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SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 

BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilit ies Pursuant to 807 KAR 5:076 

(Alternative Rate Filing) 

 Water Distr ict 
 of utility) 

284  Lane P.O. Box 279 
 Malting Address - Number and Street,  P.O. Box) 

Garrison. Kentuckv  
(Business Mailing Address - City,  and Zip) 

606-757-4898 

SE?    

 

 Number) 

BASIC INFORMATION 

NAME, TITLE, ADDRESS, TELEPHONE NUMBER  E-MAIL ADDRESS of the person to whom correspondence or 
communications conceming this application should be directed: 

John Pierce 

284  Lane 
(Address •   and Street or P.O. Box) 

Garrison. K y .  
(Address -  State, Zip) 

606-757-4898 
(Telephone Number) 

 

(For each statement below, the Applicant should check either "YES" or "NO".) 

YES NO 

 a. In its immed ia te past calendar year of operat ion, Appl icant had $5,000,000 or less in [7] • 

gross annual revenue. 

b. App l i can t operates   more divisions that prov ide di f ferent types o f ut i l i ty service. [7]  

In its immed ia te past calendar year of operat ion, Appl icant had $5,000,000 or less in 

gross annual revenue f rom the division for wh ich a rate ad jus tment is sought. 

2. a. App l i can t has f i led an annual report w i t h the Public Service Commission for the past   

year. 

b. App l i can t has f i led an annual report w i th the Pubiic Service Commission for t he t w o [7]  
previous years. 

3. Appl icant 's records are kept separate f rom other c o m m o n l y - o w n e d enterprises. [7]  

  or s 



YES NO 

4. a. Appl icant is a corpora t ion . A cert i f ied copy of its articles of incorporat ion and all 

amendmen ts are at tached to this appl icat ion or were f i led w i t h the Public Service 

Commission in Case No. 

• 0 

b. Appl icant is a l imi ted l iabi l i ty company. A cert i f ied copy of its articles of organizat ion 

and all amendments are at tached to this  or were f i led w i t h the Public 

Service Commission in Case No. 

• 
  

0 

c. Appl icant is a l imi ted partnership. A cert i f ied copy of its l imi ted partnership 

agreement and all amendmen ts there to are at tached t o this  or were f i led 

w i t h the Public Service Commiss ion in Case No. 

• 0 

a. Appl icant is a sole propr ie torsh ip or partnership.   • 0 

e. App l icant is a water distr ict organized pursuant to KRS Chapter 74. • 
f. App l icant is a water association organized pursuant to KRS Chapter 273. • 

 a. A paper copy of this appl icat ion has been mai led t o Office of Rate In tervent ion, Office 

o f A t to rney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 

 

0 • 

b. An electronic copy of this appl icat ion has been electronical ly mai led to Office of Rate 

In tervent ion , Office of A t to rney General at rateintervention@ag.ky.gov. 
• 0 

6. a. App l icant has 20 or fewer customers or is a sewer ut i l i ty and has mai led wr i t ten not ice 

o f the proposed rate ad jus tment t o each o f its customers no later t han the date th is 

appl icat ion was f i led w i t h the Public Service Commission. A copy of this not ice is 

a t tached to this appl icat ion. (Attach a copy of customer notice.) 

  •  

0 

b. App l i can t has more than 20 customers, is not a sewer ut i l i ty, and has inc luded wr i t ten 

 or rne  rare   cusromer  rnar were  oy rne 

date on wh ich the appl icat ion was f i led. A copy of this not ice is at tached to this 

app l ica t ion . (Attach a copy of customer notice.) 

• • 

c. App l i can t has more than 20 customers, is not a sewer uti l i ty, and has made 

ar rangements t o publ ish not ice once a week for three  consecut ive weeks in a 

p rom inen t manner in a newspaper of general c i rculat ion in its service area, the first 

pub l ica t ion having been made by the date on wh ich this Appl icat ion was f i led. A 

copy of this not ice is a t tached to this appl icat ion. (Attach a copy of customer 

notice.) 

• • 

7. App l i can t requires a rate ad jus tment for the reasons set fo r th in the a t tachment 

ent i t led "Reasons for Appl icat ion." (Attach completed "Reasons for Appl icat ion" 

Attachment . ) 

0 • 



  !.  A-1 

YES NO 

8. App l icant proposes t o charge the rates tha t are set fo r th in the a t tachment ent i t led  • 
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates" 
Attachment. ) 

9. App l icant proposes t o use its annual report for t he immedia te past year as the test 0 • 

per iod to determine the reasonableness of its p roposed rates. This annual report is 

 the  months end ing December 3 1 , 2012 

 App l icant has reason t o bel ieve tha t some of the revenue and expense i tems set fo r th 0  

in its most recent annual report have or wi l l change and proposes t o adjust the test 

per iod a m o u n t of these i tems t o reflect these changes. A s tatement  test per iod 

amoun t , expected changes, and reasons for each expected change is set fo r th in the 

a t tachment "Statement of Adjusted Operat ions." (Attach a completed copy of 

appropr ia te "Statement of Adjusted Operat ions" Attachment and any invoices, 

letters, contracts, receipts or other documents that support the expected change 

in costs.) 

 Based upon test per iod operat ions, and consider ing any known and measurable 0  

adjustments , Appl icant requires addi t ional revenues of $  and tota l 

revenues f r om service rates o f $  . The manner in wh ich these amounts 

were calculated is set f o r t h in "Revenue Requirement Calculat ion" A t tachment . 

(Attach a completed "Revenue Requirement Calculat ion" Attachment.) 

12. As of t h e date of the fil ing of this  App l icant had  customers. 0 0 

13. A b i l l ing analysis of Appl icant 's current and proposed rates is at tached t o this 0 0 

app l ica t ion . (Attach a completed "Bill ing Ana lys is" Attachment.) 

14. Appl icant 's depreciat ion schedule of ut i l i ty p lant in service is at tached. (Attach a 0 0 

schedule that shows per account group: the asset 's original cost, accumulated 

depreciat ion balance as  end  test per iod, the useful l ives ass igned to 

each asset and result ing depreciat ion expense.) 

15.  App l icant has ou ts tand ing evidences of indebtedness, such as mor tgage agreements, 0 0 

promissory notes, or bonds. 

b. App l icant has at tached to this appl icat ion a copy o f each outs tand ing evidence of   

indebtedness (e.g., mor tgage agreement , promissory note, bond resolut ion). 

c. App l i can t has at tached an amort izat ion schedule fo r each outs tand ing evidence of   

indebtedness. 



YES NO 

  App l icant  not required  f i le state and federal tax returns.  • 

b. App l i can t is required  f i le state and federal tax returns. • 0 

c. Appl icant 's most recent state and federal tax returns are attached t o this App l ica t ion . • 0 

(Attach a copy of returns.) 

 Approx imate ly N/A (Insert dollar amount or percentage of total utility • • 

plant) o f Appl icant 's tota l ut i l i ty p lant was recovered th rough the sale o f real estate 

lots or o ther cont r ibut ions. 

18. App l icant has at tached a comp le ted Statement of Disclosure of Related Party • • 

Transactions for each person w h o 807 KAR  §4(h) requires comple te such f o rm . 

I am author ized by the Appl icant to sign and file this appl icat ion on the Appl icant 's behalf, have read 

and comp le ted this appl icat ion, and to the best of my knowledge all the in fo rmat ion conta ined in this 

app l ica t ion and its a t tachments is t rue and correct. 

Signed    
Officer  Company/Authorized Representative 

Title   

Date  

COMMONWEALTH OF KENTUCKY 

COUNTY OF LEWIS 

Before me appeared     tyC/ ff  , w h o after be ing du ly sworn , stated tha t 

he/she had read and comple ted this appl icat ion, that he/she is author ized t o sign and fi le this app l ica t ion on 

behal f o f the Appl icant , and that to the best of his/her knowledge all  in fo rmat ion  in this 

app l ica t ion and its a t tachments is t rue and correct. 

  /  / ]  

My      I 



 OF ATTACHMENTS 
( Indicate all documents submit ted by checking box) 

 Appl icant 's Articles of Incorporat ion, Articles o f Organizat ion, or L imi ted Partnership 

Agreement . 

 All amendments t o Appl icant 's Articles of Incorporat ion, Articles of Organizat ion, or 

L imi ted Partnership Agreement . 

 Customer Not ice of Proposed Rate Ad jus tment 

0 "Reasons for App l ica t ion" A t tachment 

 "Current and Proposed Rates" A t tachment 

0 "Statement of Adjusted Operat ions" A t tachment 

0 "Revenue Requirements Calculat ion" A t tachment 

0 "Bil l ing Analysis" A t tachment 

0 Depreciat ion Schedule 

0 Outs tanding Debt Instruments  Bond Resolutions, Mortgages, Promissory Notes, 

Amor t iza t ion Schedules.) 

0 State Tax Return 

O Federal Tax Return 

O Statement o f Disclosure of Related Party Transactions - ARF Form 3 



C U S T O M E R N O T I C E 

 Water District has applied to the Pubiic Service 

Commission for an adjustment of rates in the total amount of $553,226.45 on an 

annual basis, which is an increase of $143,933.45 or approximately 15% each year 

for the next 3 years over normalized revenues from sales of $409,293.00. 

T h e e s t i m a t e d a m o u n t o f t h e t o t a l i n c r e a s e p e r c u s t o m e r c l a s s / m e t e r s i z e i s : 

5/8 X 3/4 INCH M E T E R 

M E T E R S IZE 

5/8 X 3/4 YR 1 

YR 2 
YR 3 

FIRST 2000  

2ND YR 

3RD YR 

 3000 ISTYR 

2ND YR 

3RD YR 

 5000  

2 N D YR 

3RD YR 

ALL OVER  

 

2ND YR 

3RD YR 

FIRST 10,000  YR 

2ND YR 

3RD YR 

 OVER 10,000 

1 ST YR 

2ND YR 

3RD YR 

I M P A C T O N A V E R A G E C U S T O M E R B I L L  

A V E R A G E B I L L 

G A L L O N S E X I S T I N G RATES P R O P O S E D R A T E S 

2 0 0 0  
19.01 
 

 
 
25 ,15 

 INCH METER 

EXISTING RATES 

 

 

21.87 

6.49 

7.47 

8.59 

5.43 

6.25 

  

4 .29 

4 .94 

5.69 

PROPOSED RATES 

 

21.87 

 

7.47 

 

9.88 

6.25 

 

8.27 

4.94 

5.69 

6.55 

1 INCH METER 

EXISTING RATES 

63.15 

72.63 

83.53 

4 .29 

4 .94 

5.69 

PROPOSED RATES 

72.63 

83.53 

96.06 

4.94 

5.69 

 

INCREASE 

2.48 
2.86 
3.28 

15% 
 
15% 

DIFFERENCES 

2.48 

2.86 

3.28 

.98 

1.12 

1.29 

.82 

 

1.08 

.65 

.75 

.86 

 

 

 

 

 

 

 

 
 

 

 

 

DIFFERENCES 

9.48 

10.90 

12.53 

.65 

.75 

 

 

 

 

1  

 



2 INCH METERS 

   YR 

2ND YR 

3RD YR 

 OVER 5000 

 

2ND YR 

3RDYR 

PER  GALLONS 

 

2ND YR 

3RD YR 

EXISTING RATES 

234.75 

269.97 

 

4 .29 

4.94 

5.69 

EXISTING RATES 

PROPOSED RATES 

269.97 

310.47 

357.04 

4.94 

5.69 

6.55 

DIFFERENCES 

BULK WATER 

7.00 

8.05 

9.26 

PROPOSED RATES 

8.05 

9.26 

 

35.22 

40.50 

46.57 

.65 

.75 

.86 

1  
   

1  

 

1  

DIFFERENCES 

 

 

1.39 

1  

 

The rates conta ined in th is not ice are the rates p roposed by the Gar r i son - Q u i n c y - K - O ' H e i g h t s Water 
District, however , the Publ ic Serv ice C o m m i s s i o n may order rates to be cha rged that di f fer f rom the 
proposed rates conta ined in th is not ice 

Any corporat ion, assoc ia t ion , or o ther person wi th a substant ia l in terest in the mat ter may submi t a 
written request to in tervene to the Publ ic Serv ice Commiss ion at the add ress s h o w n below. Cop ies of the 
appi icat ion may be ob ta ined at no cha rge by contact ing  W a t e r District at 
the address below. Any pe rson m a y examine the rate appl icat ion and any o ther f i l ings at the off ices of 
Gar r i spn-Qu incy-KY-O'He igh ts W a t e r Distr ict or the Publ ic Serv ice C o m m i s s i o n . 

Gar r i son-Qu incy-KY-O'He igh ts W a t e r Distr ict Publ ic Serv ice Commiss ion 
284 Murphy 's Lane 211 S o w e r Bou levard 
Garr ison, Kentucky    615 

Frankfor t , Kentucky 40602 
Telephone: 606 -757-4898 Te lephone : 502-564-3940 

Persons may also v iew and d o w n l o a d a copy of the rate appl icat ion t h rough the Publ ic Serv ice 
Commiss ion 's webs i te at  



R E A S O N S F O R A P P L I C A T I O N 
(In the space below list all reasons w h y the Appl icant requires a rate ad justment . Descr ibe a n y 
event or occurrence of signif icance that may affect the Applicant's present or future f inancial 
condi t ion, including but not l imited to excessive water line losses, regulatory changes , major 
repairs , p lanned construct ion, and increases in wholesale water costs.) 

It has been  years since Garrison's last rate increase. Operating expenses have increased and Garrison needs the 
increase to off set increasing expenses and to service its debt also to provide adequate services to its customers. 

Garrison is in process of obtaining a loan from K I A to upgrade the water treatment plant and dig a new well. This 
project w i l l require a  increase in revenue to pay for the debt service. 

***NGTE: The figures we based the rate increase request on are the percentage from the Revenue requirement 
calculation sheet which was 35.17% plus 10% to cover the debt service on the planned up grades. We are requesting a 15% 
rate increase each year for the next 3 years. 



C U R R E N T A N D P R O P O S E D R A T E S 
(List Applicant 's Current and Proposed Rates) 

5/8  3/4 INCH METER 

EXISTING RATES PROPOSED RATES DIFFERENCES 

 ISTYR    2.48 15% 
2ND YR    21.87 2.86  
3RD YR 21.87 25.15 3.28  

 ISTYR 6.49 7.47 n o 

 
1 CO/ 

 5% 2ND YR 7.47  1.12  
    OO 

9.88 
1.29  

      5.43  .82  
 6.25 7.19 .94  
  1  

/ .  y 
O  
8.27 

1.08 15% 

A i i   1   
ALL   1 CT VD 

 YR 
4.29 4.94 .65  

 4.94 5.69 .75  
3RD YR   c c  .86  

1 INCH METER 

EXISTING RATES PROPOSED RATES DIFFERENCES 

FIRST 10,000   72.63 9.48  
 72.63 83.53   
  96.06   

 OVER 10,000 
 4.29 4.94 .65  
 4.94 5.69 .75  
3RD YR 5.69 6.55 .86  



C U R R E N T A N D P R O P O S E D R A T E S 
{List Appl icant 's Current and Proposed Rates) 

2 INCH METERS 

 ISTYR 
 
3RD YR 

ALL OVER 5000 
 
 
3RDYR 

EXISTING RATES 

 
269.97 
 

4.29 
4.94 
5.69 

PROPOSED RATES 

269.97 
 
 

4.94 
S.69 
 

DIFFERENCES 

 
 
 

 
 
.86 

 
 
 

 
15% 
 

BULK WATER 

EXISTING RATES PROPOSED RATES DIFFERENCES 

 GALLONS 
 
 
 

7.00 
 
9.26 

 
9.26 

 

1.05 
 
1.39 

15% 
 
 



SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY 

  12 

Test Year Adjustment Ref. Pro Forma 

Operat ing Revenues 

   

Unmetered Water Sales 0.00 

Metered Water Sales 406,916.00 406,916.00 

Bulk Loading Stations 0.00 

Fire Protect ion Revenue 0.00 

Sales for Resale 0.00 

Total Sales o f Water  0.00  

Other Water Revenues 

Forfei ted Discounts 0.00 

Miscel laneous Service Revenues 0.00 

Rents f r om Water Propei ty 0.00 

Other Water Revenues 2,377.00 2,377.00 

Total Other Water Revenues 2,377.00 
0.00 

2,377.00 

Total Operat ing Revenues 409,293.00 0.00 409,293.00 

Operat inq Expenses 
        

Salaries and Wages - Employees 124,967.00 3,749.01 A 128,716.01 

Salaries and Wages - Officers 5,060.00 5,060.00 

Employee Pensions and Benefits 44,241.00 44,241.00 

Purchased Water 32,484.00 32,484.00 

Purchased Power 26,874.00 26,874.00 

Fuel for Power Product ion 0.00 

Chemicals   

Materials and Supplies 50,619.00 50,619.00 

Contractual Services 42,104.00 42,104.00 

Water Test ing 4,422.10 4,422.10 

Rents 247.00 247.00 

Transpor tat ion Expenses 6,251.00 6,251.00 

Insurance  19,616.00 

Regulatory Commiss ion Expenses 831.00  

Bad Debt Expense 2,300.00 2,300.00 



 

Miscel laneous Expenses 29,053.00 29,053.00 

Total Operat ion and Maintenance Expenses 387,158.00 8,171.11  

Depreciat ion Expense 97,829.00 97,829.00 

Amor t i za t ion Expense 0.00 

Taxes Other Than Income 0.00 

Income Tax Expense 0.00 

Total Operat ing Expenses 484,987.00 8,171.11  

Utility Operat ing Income -75,694.00 -8,171.11  



References 



REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD 
(This method is used commonly by non-profits that have long-term debts outstanding.) 

Pro fo rma Operat ing Expenses  

Plus: Average Annua l Debt   Payments* 56,768.49 

Debt Coverage Requi rement** 5,676.85 

Total Revenue Requirement 555,603.45 

Less: Other Operat ing Revenue -2,377.00 

Non-operat ing Revenue 

Interest Income 

Revenue Required f r om Rates 553,226.45 

Less: Revenue f r om Sales at Present Rates -409,293.00 

Required Revenue Increase $143,933.45 

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 35.17% 

* This should be a 3 year average calculated using the debt principal and interest payments for the three years 
fol lowing the test year. 

** This amount is calculated by multiplying the average annual debt principal and Interest payments by the 
debt service requirement  utility's lending agency. 



G a r r i s o n - Q u i n c y - K Y - O ' H e i g h t s W a t e r D i s t r i c t 

 A n a l y s i s 

C U R R E N T R A T E S 

SUMMARY 
Meter Size 
 

1 inch 

2 inch 

B U L K S A L E S 

To ta l s 

Bills 

 
0 

Gallons Sold 
  

 -

Revenue 
 

 

 

M e t e r S i z e : 

 

N E X T 

N E X T 

O V E R 

T O T A L 

5/8 inch 

U S A G E 

2 , 0 0 0 

3 ,000 

5,000 

 

B I L L S G A L L O N S 
F I R S T 
2 , 0 0 0 

ffU^P'H,oqa  

REVENUE BY R A T E  M E N T 

;ST 

 

 
O V E R 

 

2 ,000 

3 ,000 

5 ,000 

10,000 

B I L L S 

  

G A L L O N S 

 

N E X T 
3 , 0 0 0 

  

 . JO,  

  

R A T E 

 
6 . 4 9 

4 . 2 9 

 

 

R E V E N U E 

   

   



 S i z e : 1 i n c h  S i z e : 

F I R S T N E X T 
U S A G E B I L L S G A L L O N S 10 ,000 10,000 

        

:  10 ,000 :  :  :  

R E V E N U E BY R A T E I N C R E M E N T 

B ILLS G A L L O N S R A T E R E V E N U E 

    
   

   
O V E R 

T O T A L 

 
 

    O V E R 

T O T A L 6 0 
   

M e t e r S i z e : 2 i n c h 

F I R S T N E X T 
U S A G E  G A L L O N S 5 0 , 0 0 0  

 5 0 , 0 0 0   • 
 

 

O V E R 5 0 , 0 0 0   
  

 /aa T O T A L       /aa  /aa 

 B Y R A T E   

B ILLS G A L L O N S R A T E  

 ST 5 0 , 0 0 0    $ 2 3 4 . 7 5 $2 ,017 .00 

 5 0 , 0 0 0   
"i  12  



Garrison Water District 

CAPITAL ASSETS SCHEDULE FOR NOTE DISCLOSURE 

December 31,  

Reporting Entity 

Beginning Ending 

Primary Government: Balance Increases Decreases Balance 

Proprietary Activities: 

Capital Assets Not Being Depreciated: 

Land & Easements - Water Distribution $ 261,788 $ $ $ 261,788 

Land & Easements - Sewer Processing 50,000 50,000 

Construction  Progress 

Total Capital Assets Not Being 

Depreciated   

Capital Assets, Being Depreciated: 

Buildings - Water Distribution 380,866 380,866 

Buildings - Sewer Processing   

Wells, Springs, & Reservoirs 179,430 179,430 

Pumping Equipment 167,282  

Transmission & Distribution   

Water Treatment 542,810  

Sewer Lines 4,100,000  

Vehicles & Heavy Equipment 104,644 8,585  

Office, Tools, & Other Equipment   

Total Capital Assets Being 

Depreciated 10,843,585 8,585 10,852,170 

Less Accumulated Depreciation For: 

Buildings - Water Distribution  (8,310)  

Buildings - Sewer Processing (23,000) (23,000) (46,000) 

Wells, Springs, & Reservoirs (50,429) (3,987)  

Pumping Equipment (125,462) (8,364) (133,826) 

Transmission & Distribution (679,887)  (744,002) 

Water Treatment (542,810)  

Sewer Lines (54,667) (54,667) (109,333) 

Vehicles & Heavy Equipment (58,326)  (67,165) 

Office, Tools, & Other Equipment  (4,215) (21,073) 

Total Accumulated Depreciation (1,732,478)  (1,907,975) 

Total Capital Assets, Being 

Depreciated, Net    

Proprietary Activities Capital 
Assets, Net $ 9,111,107 $ (166,912) $ 0 $  

Proprietary Activities: 

Proprietary Activities  

Total Depreciation Expense - Proprietary Activities $  

 Referenced 

Fixed  Cap Sch 1 of 1 



RESERVE REQUIREMENTS 
NAME:   KY O Heights Water   
BONDS  

LOAN NUMBER  91-04  91-08 92-12 
YEAR ISSUED     11/18/2010 
AMOUNT OF ISSUE     $798,000.00 TOTAL REQUIRED Approved Net  

Annual Deposit Requirement   $ $  $   3,360.00 YEAR LEVEL 
 funded YEAR  $  $  $  

 $  360.00 $ 1,680.00 $ 38,040.00 $  $  
 $ 1,680.00 $ 1,680.00 $  $ 20;589,00 $ 20,811.00 
2000 $ 1,680.00 $ 1,680.00 $  $  
2001 $ 1,680.00 $  $  $  
2002 $ 1,680.00 $  $  $  $ 3,147.00 
2003 $ 1   -1  nn $    $  
2004 $     nn $  $  $  
2005 $ 1,680.00  1  nn $  $  $  $  

  $     nn 
   

$  $  $ 13,632.00 
2007  1  nn $ 1,980.00 $  $ 15,612.00 
2008    nn $ 1,980.00 $  $ 17,592.00 
2009    nn   u.uu $ 1,980.00 $  $ 19,572.00, 
2010    nn 

  
$  $  $ 21,552.00 

    nn 
  

 1,980.00 $  $  $ 7.369.00 
     nn c   nn $  $ 76,320.00 $ 10,000.00 $ 2.709.00 

I       nn $ 3,360.00 $  $ $ 6,069.00 
Y F A R  £    nn 

  
$  $  $  • - $  

Y F A R  
I   1  

£    nn 
  

$ 3,360.00 $  $ $  
Y F A R  fi 
I    D 

£    nn   $  s $  
Y F A R 9017 £    nn 

  
$  $  $ $  

Y E A R  £    nn 
  

$ 3,360.00 $  s $  
Y F A R 2010 
1     

£  7  nn $  $  $ $  
Y F A R  £    nn 

  
$    ,$ • - $  

YEAR 2021 $ 3,360.00 $  $  $ $ 32.949.00 
YEAR 2022 $ $  $ $  
YEAR 2023 $ $ 106,560.00 $ $ 32.949.00 
YEAR 2024 $ $  $ $  
YEAR 2025 $   $ $ 32,949.00 
YEAR 2026 $ $  $ $  
YEAR 2027 $ $  $ $ 32.949.00 
YEAR 2028 $ $  $ $ 32,949.00 
YEAR  $ $  $ $ 32.949.00 
YEAR 2030 $ $ 106,560.00 $ $  
YEAR 2031 $ $  $ $  
YEAR 2032 $ $  $ $  
YEAR 2033 $ $  $ • - $,:  

FULLY FUNDED LEVEL     $106,560 $ 73,611.00 $  
FULLY FUNDEC Total App. ADJ 

RESERVE Withdraws Reserve 

Date Reason Amt 
 $  

 $  
 $  
 $ 16,163.00 
 $ 10.000.00 

$ 

$ 
$ 



    O     
  .  ., 

.   ..        
 .    

 S1  00     
1991     
  nnn nn     
1993  00(1 00     
1994 $2  00  $7,713.75   
1995 $2  00 $7,713.75 $7,e5o;oo   
 S2   

   
  

   
1997    fill en   
  

      
       

 $3,000.00   '     

 2000      n n 

 
   

 2001 $3,0DC.D0 frT   
 

    

 2002      

 
  

 2003         
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BOND RESOLUTION 

RESOLUTION OF THE  WATER 
DISTRICT OF LEWIS COUNTY, KENTUCKY, AUTHORIZING AND 
PROVIDING FOR THE ISSUANCE AND SALE OF $295,000 PRINCIPAL 
AMOUNT OF GARRISON-QUINCY-KY-O-HEIGHTS WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 1996 FOR THE PURPOSE 
OF FINANCING THE COST (NOT OTHERWISE PROVIDED) OF THE 
CONSTRUCTION OFEXTENSIONS, ADDITIONS  IMPROVEMENTS 
TO THE EXISTING WATERWORKS SYSTEM OF SAID DISTRICT; 
SETTING FORTH TERMS AND CONDITIONS UPON WHICH SAID 
BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING  THE 
COLLECTION, SEGREGATION AND DISTRIBUTION OF THE REV­
ENUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR AN 
ADVERTISED, PUBLIC, COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the waterworks system (the "System")   
Water District (the "District") is owned and operated by said District pursuant to Chapters 58 and 
74 of the Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable fiom and secured by a pledge of the revenues derived 
from the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for tiie security of which a certain Sinking Fund and certain reserves 
are being maintained in the manner and by the means prescribed in the Prior Bond Resolution 
(as hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide 
for the issuance of revenue bonds in the principal amount of $295,000 (the "Current Bonds"), for 
the purpose of financing the cost (not otherwise provided) of the construction of extensions, 
additions and improvements to the System of the District, in accordance with plans and 

 prepared by Haworth, Meyer & Boleyn, Inc. and to prescribe the covenants of the 
District, the rights of Bondowners and the details of the issuance and sale of the proposed 
Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued so as to 
rank on a parity basis with the Prior Bonds, and 

WHEREAS, the Prior Bonds were issued to and are now held by the Rural Economic and 
Community Development of the Department of Agriculture of the United States of America (the 
"RECD"), and 



WHEREAS, the RECD, as the Owner of the Prior Bonds, has consented to the issuance 
by the District of the Current Bonds, and 

WHEREAS, the Public Service Commission of Kentucky has granted to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and  and 

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds 
(as hereinafter defined) in the amount of approximately $515,000, and by ccmnection charges in 
the amount of at least $49,000, to provide the total cost of such construction, 

NOW,  IT IS HEREBY RESOLVED B Y THE BOARD OF 
COMMISSIONERS  THE GARRISON-QUINCY-KY-O-HEIGHTS WATER DISTRICT OF 
LEWIS COUNTY, KENTUCKY, AS FOLLOWS: 
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BOND RESOLUTION 

RESOLUTION OF THE GARRISON-QUINCY-KY-O-HEIGHTS WATER 
DISTRICT AUTHORIZING  PROVIDING  THE ISSUANCE AND 

  $798,000 PRINCIPAL AMOUNT  
HEIGHTS WATER DISTRICT WATER AND SEWER REVENUE BONDS, 
SERIES 2010 FOR THE PURPOSE OF FINANCING THE COST (NOT 
OTHERWISE PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, 
ADDITIONS AND IMPROVEMENTS TO  EXISTING WATER AND* 
SEWER SYSTEM OF SAID DISTRICT; SETTING FORTH TERMS AND 
CONDITIONS UPON WHICH SAID BONDS MAY BE ISSUED AND 
OUTSTANDING; PROVIDING  THE COLLECTION, SEGREGATION 
AND DISTRIBUTION  THE REVENUES  SAID WATER AND SEWER 
SYSTEM; AND PROVIDING FOR AN ADVERTISED, PUBLIC, 
COMPETITIVE  OF  BONDS. 

WHEREAS, the water and sewer system (the "System") of the Garrison-Quincy-KY-O-
Heights Water District (the "District") is owned and operated by said District pursuant to Chapters 58 
and 74 of the Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as  
defined), which Prior Bonds are payable firom and secured by a pledge of the revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means preseribed in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $798,000 (the "Current Bonds"), for the 
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications prepared 
by HMB Engineers, Inc. and to prescribe the covenants  District, the rights of Bondowners and 
the details  issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued so as to rank 
on a parity basis with the Prior Bonds, and 

WHEREAS, the Prior Bonds were issued to and are now held by the Rural Development of 
the Department of Agriculture of the United States of America (the "RD"), and 



WHEREAS, the RD, as the Owner  Prior Bonds, has consented to the issuance by the 
District of the Current Bonds, and 

WHEREAS, the Public Service Commission of Kentucky has granted to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and 

WHEREAS, the proceeds  Current Bonds will be supplemented by Grant Proceeds (as 
hereinafter defined)  the amount of approximately $4,479,500,  by a contribution by the District 
in the amount of at least $22,500, to provide the total cost of  construction, 

NOW, THEREFORE, IT  HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE GARRISON-QUINCY-KY-O-HEIGHTS WATER DISTRICT OF 
LEWIS COUNTY, KENTUCKY, AS FOLLOWS: 

2 



BOND R E S O L U T I O N 

R E S O L U T I O N OF T H E GARRISON-QUINCY-KY-O-HEIGHTS W A T E R 
D I S T R I C T OF L E W I S COUNTY, K E N T U C K Y , AUTHORIZING AND 
PROVIDING FOR T H E ISSUANCE AND S A L E O F $356,000 PRINCIPAL 
AMOUNT OF GARRISON-QUINCY-KY-O-HEIGHTS W A T E R D I S T R I C T 
W A T E R W O R K S  BONDS, SERIES   T H E PURPOSE O F 
FINANCING T H E COST (NOT O T H E R W I S E PROVIDED) O F T H E 
CONSTRUCTION O F EXTENSIONS, ADDITIONS AND IMPROVEMENTS. 
T O T H E E X I S T I N G W A T E R W O R K S S Y S T E M O F SAID D I S T R I C T ; 
S E T T I N G F O R T H T E R M S AND CONDITIONS UPON W H I C H SAID 
BONDS MAY B E ISSUED AND OUTSTANDING; PROVIDING F O R T H E 
C O L L E C T I O N , S E G R E G A T I O N AND DISTRIBUTION O F T H E R E V E ­
NUES OF SAID W A T E R W O R K S S Y S T E M ; AND PROVIDING F O R AN 
ADVERTISED, P U B L I C , C O M P E T I T I V E S A L E O F SAID BONDS. 

WHEREAS, the waterworks system (the "System")  Garrison-Quincy-KY-O-Heights 
Water District (the "District") is owned and operated hy said District pursuant to Chapters 58 and 
74  Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured hy a pledge of the revenues derived from 
the operation  System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are 
heing maintained in the manner and hy the means prescribed in the Prior Bond Resolution (as 
hereinafter defined) of the District, authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent  District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $356,000 (the "Current Bonds"), for the 
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications prepared 
by Haworth, Meyer & Boleyn, Inc. and to prescribe the covenants of the District, the rights of 
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds he issued so as to rank 
on a parity basis with the Prior Bonds, and 

WHEREAS, the Prior Bonds were issued to and are now held hy the Rural Development of 
the Department of Agriculture  United States of America (the "RD"), and 



WHEREAS, the RD, as the Owner  Prior Bonds, has consented to the issuance hy the 
District of the Current Bonds, and 

WHEREAS, the Puhlic Service Commission of Kentucky has granted to the District a 
Certificate of Puhlic Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and 

WHEREAS, the proceeds of the Current Bonds wil l he supplemented hy Grant Proceeds (as 
hereinafter defined) in the amount of approximately $640,000, and hy connection charges in the 
amount of at least  to provide the total cost of such construction, 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE GARRISON-QUINCY-KY-O-HEIGHTS WATER DISTRICT OF 
LEWIS COUNTY, KENTUCKY, AS FOLLOWS: 
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CERTIFICATE OF EXECUTION, NO LITIGATION, 

AND OF OUTSTANDING BOND ISSUES 

Re:  Water D i s t r i c t Waterworks Revenue 

Bonds of 1987, i n the amount of $300,000, c o n s i s t i n g of 

$250,000 of S e r i e s A Bonds and $50,000 of S e r i e s B Bonds. 

We, Ray  Chairman, and J a s p e r D. Lowder, J r . , S e c r e t a r y , do 

hereby c e r t i f y t h a t we a r e the o f f i c e r s of the Board of Commissioners ( t h e 

"Commission") of the  Water D i s t r i c t ( t h e 

" D i s t r i c t " ) , c o n s t i t u t i n g the governing body of s a i d D i s t r i c t , i n Lewis County, 

Kentucky. 

 That pursuant to a l l l e g a l r e q u i r e m e n t s , i n c l u d i n g the Bond 

Re s o l u t i o n duly adopted by s a i d Commission on A p r i l 22, 1987, there have been 

he r e t o f o r e l a w f u l l y a u t h o r i z e d the n e g o t i a b l e "Garrison-Quincy-Ky-O-Heights 

Water D i s t r i c t Waterworks Revenue Bonds of 1987", i n the amount of  

c o n s i s t i n g of $250,000 of S e r i e s A Bonds and $50,000 of S e r i e s B Bonds ( t h e 

" S e r i e s  Bonds"), i n the aggregate p r i n c i p a l amount of $300,000, 

c o n s i s t i n g of $250,000 of S e r i e s A Bonds and $50,000 of S e r i e s B Bonds, i n the 

form of f u l l y r e g i s t e r e d bonds, as such p u r c h a s e r ( s ) may determine, b e a r i n g 

i n t e r e s t from the date t h e r e o f , which i s the same date as the date of t h i s 

 

2 . That pursuant to the p r o v i s i o n s of s a i d R e s o l u t i o n , the 

purchaser t h e r e o f , v i z . , the Farmers Home A d m i n i s t r a t i o n of the Department of 

A g r i c u l t u r e of the United S t a t e s of America ( t h e "FmHA"), duly e l e c t e d to take 

d e l i v e r y of each s e r i e s of S e r i e s 1987 Bonds i n the form of a s i n g l e f u l l y 

r e g i s t e r e d bond ( t h e " F u l l y R e g i s t e r e d Bond"), r e p r e s e n t i n g the t o t a l 

authorized i s s u e of S e r i e s 1987 Bonds, i n the aggregate p r i n c i p a l amount of 

$ 3 0 0 , 0 0 0 , c o n s i s t i n g of the S e r i e s A Bond i n the p r i n c i p a l amount of $ 2 5 0 , 0 0 0 

and the S e r i e s B Bond i n the p r i n c i p a l amount of  dated as of the date 
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of t h i s C e r t i f i c a t e , each dated the date of d e l i v e r y of and payment f o r s a i d 

Bonds, each payable to the r e g i s t e r e d owner ( i n i t i a l l y the FmHA), numbered 

r e s p e c t i v e l y AE.-1 and  b e a r i n g i n t e r e s t from the date t h e r e o f . I n t e r e s t 

on the S e r i e s 1987 Bonds i s payable s e m i a n n u a l l y on J a n u a r y 1 and J u l y 1 i n 

each of the r e s p e c t i v e y e a r s , beginning January 1,  w i t h p r i n c i p a l 

i n s t a l l m e n t s being payable on January 1 i n each of the r e s p e c t i v e years,. 1990 

through 2027, i n c l u s i v e , a s s e t out i n the m a t u r i t y s c h e d u l e contained i n s a i d 

Bond R e s o l u t i o n . 

3. That s a i d F u l l y R e g i s t e r e d Bond has been executed w i t h the 

genuine s i g n a t u r e s of the undersigned Chairman and S e c r e t a r y , with the 

corporate s e a l ( t h e " S e a l " ) of the D i s t r i c t duly a f f i x e d to s a i d F u l l y 

R e g i s t e r e d Bond by one of us who was then and i s now duly a u t h o r i z e d to a f f i x 

s a i d S e a l to s a i d F u l l y R e g i s t e r e d Bond, and t h a t a t t h a t time, a t r u e 

impression of s a i d S e a l was duly a f f i x e d to t h i s C e r t i f i c a t e a t the p l a c e 

i n d i c a t e d below. 

4. That on the date of e x e c u t i o n of t h i s C e r t i f i c a t e we were, and 

now a r e , the duly appointed, q u a l i f i e d , and a c t i n g o f f i c i a l s i n d i c a t e d i n t h i s 

C e r t i f i c a t e , and t h a t we were and now are duly a u t h o r i z e d to execute the same. 

5. That s a i d S e r i e s 1987 Bond ranks on a p a r i t y with the 

outstanding  of Garrison-Ouincy-Ky-O-Heights Water D i s t r i c t Waterworks 

System Revenue Bonds, dated F e b r u a r y 8, 1966 ( t h e " S e r i e s 1966 Bonds"), and the 

S e r i e s 19 66 Bonds and the S e r i e s 1987 Bonds r e p r e s e n t the only i s s u e s of bonds 

(the "Outstanding Bonds") or o b l i g a t i o n s of s a i d D i s t r i c t o u t s t a n d i n g which by 

t h e i r terms are i n any manner secured by or payable from the revenues of the 

D i s t r i c t ' s waterworks system ( t h e "System") as of the date h e r e o f . 
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6. That no c o n t r o v e r s y or l i t i g a t i o n i s pending, prayed, o r 

threatened i n v o l v i n g the c r e a t i o n , o r g a n i z a t i o n , e x i s t e n c e , or boundaries of 

s a i d D i s t r i c t , or the t i t l e of any of i t s o f f i c e r s to t h e i r r e s p e c t i v e 

p o s i t i o n s , or the v a l i d i t y of the S e r i e s 1987 Bond, or the power and a u t h o r i t y 

of the D i s t r i c t ( 1 ) to c o n s t r u c t e x t e n s i o n s , a d d i t i o n s , and improvements to i t s 

e x i s t i n g System, ( 2 ) to own and operate the System, i n c l u d i n g s a i d e x t e n s i o n s , 

a d d i t i o n s , and improvements, a s a revenue-producing u n d e r t a k i n g , and ( 3 ) to 

provide and apply adequate revenues from the System f o r the f u l l and prompt 

payment of the p r i n c i p a l of and i n t e r e s t on the a f o r e s a i d Outstanding Bonds, on 

a p a r i t y , and f o r the c o s t of o p e r a t i o n and maintenance of the System, and that 

none of the proceedings or a u t h o r i t y f o r the i s s u a n c e of s a i d S e r i e s 1987 Bonds 

has been r e p e a l e d , revoked, r e s c i n d e d , modified, changed, or a l t e r e d i n any 

manner. 

 TESTIMONY WHEREOF, we have hereunto a f f i x e d our r e s p e c t i v e 

o f f i c i a l s i g n a t u r e s and the S e a l of s a i d D i s t r i c t , t h i s F e b r u a r y 23, 1988. 

 WATER 

DISTRICT 

( S e a l of D i s t r i c t ) 
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