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VERIFICATION

Dr. William E. Avera being duly sworn deposes and says he is the President of FINCAP,
Inc., and that he has personal knowledge of the matters set forth in the forgoing data

requests and the information contained therein is true and correct to the best of his
information, knowledge, and belief.

Dr. William E. Avera

STATE OF TEXAS )
) CASE NO. 2013-00197
COUNTY OF HAYS )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by, Dr. William E. Avera this l(o 1™ day of September 2013.
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VERIFICATION

The undersigned, Jeffrey B. Bartsch, being duly sworn, deposes and says he is the
Director, Tax Accounting and Regulatory Services for American Electric Power Service
Corporation and that he has personal knowledge of the matters set forth in the forgoing
responses for which he is identified as the witness and the information contained therein
is true and correct to the best of his information, knowledge and belief.

J et(frgf/ Iy Bartsch
STATE OF OHIO )

) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by Jeffrey B. Bartsch, this the day of September, 2013.

Paudine Aty

Notary Public
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VERIFICATION

The undersigned, Douglas R. Buck, being duly sworn, deposes and says he is Senior
Regulatory Consultant for American Electric Power Service Corporation and that he has
personal knowledge of the matters set forth in the forgoing responses and the information
contained therein is true and correct to the best of his information, knowledge and belief.

D’oué‘fas R. %ck‘

STATE OF OHIO )
) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by Douglas R. Buck, this the,ﬁ t-day of August, 2013.

No‘tary Public

My Commission Expires: %// [/ j‘%i 20/
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VERIFICATION

The undersigned, Andrew R. Carlin, being duly sworn, deposes and says he is the
Director, Compensation and Executive Benefits for American Electric Power Service
Corporation and that he has personal knowledge of the matters set forth in the forgoing
responses for which he is identified as the witness and the information contained therein
is true and correct to the best of his information, knowledge and belief.

Jdit F L.

drew R. Carlin

STATE OF OHIO )
) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County

Notary Pu lic
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and State, by Andrew R. Carlin, this the day of September, 2013.
. Terry Jo Smith

7 /\/\/ Tt
+ Notary Public-State of Ohio
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VERIFICATION

The undersigned, David A.Davis, being duly sworn, deposes and says he is the Manager,
Property Accounting Policy and Research that he has personal knowledge of the matters
set forth in the forgoing responses for which he is identified as the witness contained
therein is true and correct to the best of his information, knowledge and belief.

David A. Davis

STATE OF OHIO )
) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by David A. Davis, this the _// #*day of September, 2013.

Notary Public )

My Commission Expires: Qaf,zwf‘ /8 20,7




VERIFICATION

The undersigned, Hugh E. McCoy, being duly sworn, deposes and says he is the Director,
Accounting Policy and Research for American Electric Power Service Corporation and
that he has personal knowledge of the matters set forth set forth in the forgoing responses
for which he is identified as the witness and information contained therein is true and
correct to the best of his information, knowledge and belief.
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Hugh E. WCoy
STATE OF OHIO )

) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by Hugh E. McCoy, this the § % day of September, 2013.

Notary Public

My Commission Expires: W /8 2017




VERIFICATION

The undersigned, Thomas E. Mitchell, being duly sworn, deposes and says he is
Managing Director, Regulatory Accounting Services for American Electric Power
Service Corporation and that he has personal knowledge of the matters set forth in the
forgoing responses and the information contained therein is true and correct to the best of

his information, knowledge and belief.
/%N v W

Thomas E. Mitchell

STATE OF OHIO )
) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by Thomas E. Mitchell, this the £ % day of September, 2013.

A i i
/.Lcﬁ& by o I 22y 4
Notary Public
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VERIFICATION

The undersigned, Lila P. Munsey, being duly sworn, deposes and says she is the
Manager, Regulatory Services for Kentucky Power, that she has personal knowledge of
the matters set forth in the forgoing responses for which she is the identified witness and
that the information contained therein is true and correct to the best of her information.
knowledge, and belief
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Lila P. Munsey

COMMONWEALTH OF KENTUCKY )
) Case No. 2013-00197
COUNTY OF FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by Lila P. Munsey, this /""day of September 2013.
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VERIFICATION

The undersigned, Gregory G. Pauley, being duly sworn, deposes and says he is the
President and Chief Operating Officer for Kentucky Power Company, that he has
personal knowledge of the matters set forth in the forgoing responses for which he is the
identified witness and that the information contained therein is true and correct to the best

of his information, knowledge and belief
/44%/ / / .
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COMMONWEALTH OF KENTUCKY )
) Case No. 2013-00197
COUNTY OF FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by Gregory G. Pauley, this the /47( day of September 2013.
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VERIFICATION

The undersigned, Marc D. Reitter, being duly sworn, deposes and says he is the Director,
Corporate Finance for American Electric Power Service Corporation and that he has
personal knowledge of the matters set forth in the forgoing responses and the information
contained therein is true and correct to the best of his information, knowledge and belief.

Vo N

Marc D. Reittef

STATE OF OHIO )
) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
. and State, by Marc D. Reitter, this the 4°" day of September, 2013.
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VERIFICATION

The undersigned, Jason M. Stegall, being duly sworn, deposes and says he is the a
Regulatory Consultant for American Electric Power Service Corporation and that he has
personal knowledge of the matters set forth in the forgoing response and the information
contained therein is true and correct to the best of his information, knowledge and belief.

Jadon M. Stegall

STATE OF OHIO )
) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, A2 Notary Public in and before said County
and State, by Jason M. Stegall, this the day of September, 2013.

’ /3/,,%7@)@/)

Cheryl L. Strawser Notary Public
Notary Public, Stata of Ohio

My Commission Expires: ﬁ()?[/)}’)/ 4 // . g 0l (p




VERIFICATION

The undersigned, Alex E. Vaughan, being duly sworn, deposes and says he is the
Manager, Regulatory Pricing and Analysis that he has personal knowledge of the matters
set forth in the forgoing responses and the information contained therein is true and
correct to the best of his information, knowledge and belief.

I L L

Alex E-Vaughan
STATE OF OHIO )

) Case No. 2013-00197
County of FRANKLIN )

Subscribed and sworn to before me, tiNotary Public in and before said County
and State, by Alex E. Vaughan, this the day of September, 2013.

/;Z/M QW%ML%

Ndt tary Public

My Commission Expires%fl //:jd ,Qﬁ/é
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Recorded in
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VERIFICATION

The undersigned, Ranie K. Wohnhas, being duly sworn, deposes and says he is the
Managing Director Regulatory and Finance for Kentucky Power, that he has personal
knowledge of the matters set forth in the forgoing responses for which he is the identitied
witness and that the information contained therein is true and correct to the best of his

~ information, knowledge, and belief
o Kl

Ranie K. Wohnhas

COMMONWEALTH OF KENTUCKY )
) Case No. 2013-00197
COUNTY OF FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County
and State, by Ranie K. Wohnbhas, this the i day of September 2013.
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KPSC Case No. 2013-00197

Attorney General’s Initial Set of Data Requests
Dated September 4, 2013

Item No. 1

Page 1 of 1

Kentucky Power Company

REQUEST
Questions 1- 8 Reference General Rate of Return

Please provide Microsoft Excel copies of all rate of return schedules with fully linked
data and formulas so that capital amounts, cost rates, and calculations can be tracked
among the schedules.

RESPONSE

Please see the response to KIUC 1-1 Attachment 13.

WITNESS: Marc D Reitter







KPSC Case No. 2013-00197

Attorney General’s Initial Set of Data Requests
Dated September 4, 2013

item No. 2

Page1 of 1

Kentucky Power Company

REQUEST

Please provide copies of all presentations made to rating agencies and/or investment
firms by Kentucky Power Company and/or American Electric Power Company between
January 1, 2010 and the present.

RESPONSE

Please see AG 1-2 Attachment 1.

WITNESS: Marc D Reitter




KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

ltem No. 2
Attachment 1
Page 1 of 158

Dated September 4, 2013
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

ltem No. 2

Attachment 1
Page 2 of 158

Dated September 4, 2013
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KPSC Case No. 2013-00197
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Regulatory update

Summary Rate Case Information

W APCo Virginia General Rate Case
¥ Requesting an increase of $154M
# Hearing March 30, 2010
¥ Order expected July 2010

& 1&M Michigan General Rate Case
¥ Requesting an increase of $62.5M
» Requested ROE is 11.75%

# Order expected in early 2011

B Kentucky General Raie Case
» Requesting an increase of $123.6M
» Rates effective subject to refund - July 2010
¥ Order expected in the second half of 2010
B SWEPCo Texas General Rate Case
 Requesting $75M to cover costs associated with
construction at the Stall & Turk plants

» Procedural schedule suspended pending settlement
B Successful progress made for establishing Accelerated

Recovery Mechanisms

¥ Turk CWIP in Louisiana, Reg. Asset recovery rider
in Oklahoma, Energy Efficiency rider in Texas, PJM
& SPP formula rates, gridSMART rider at CSP, DSM

trackers in Indiana

J oy AMERICAN
ELECTRIC
POWER
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New generation projects update

J. Lamar Stall
Combined-Cycle Gas
Plant

John W. Turk Jr, Ultra-
- Supercritical Coal Plant

Jy AMERICAN"
ELECTRIC
POWER

Regulatory Activities

» All commission approvals have been
received.

» Preparing for SWEPCo Texas rate case

Regulatory Activities

» On January 22, 2010 the APC&E
Commission voted 7 to 1 to affirm the air
permit. Interveners have 30 days to
appeal (Sierra Club appealed)

» Arkansas Court of Appeals reversal of
APSC’s CECPN (construction continues
unabated, oral arguments scheduled for
April 15

» The time for receipt of the landfill permit
is pending the potential redesign to
provide adequate separation between the
landfill and groundwater

Project Activities

» Engineering, procurement, construction
and start-up continue in accordance with
the recovery schedule

P First fire completed 2/12, steam blows in
progress

» Project is 95% complete with a
completion targeted for mid-year

Project Activities

» Construction is 22% complete

» Engineering, procurement and delivery
of equipment continues

» Stack shell to be completed this period
» Fabrication and installation of boiler
duct, piping, fans and airheater

continues

» Still tracking for Sept. 2012
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KPSC Case No. 2013-00197
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

ltem No. 2

Attachment 1
Page 7 of 158

Dated September 4, 2013
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

ltem No. 2

Attachment 1
Page 8 of 158

Dated September 4, 2013
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2010 Financing plan

B Our 2010 capital markets requirements have been greatly reduced due to the company’s
prudent management of capital expenditures during the economic downturn and by pre-
funding 2010 financing needs at Ohio Power and PSO

Company Type Amount ($000s)
APCO PCRB - Russell Refund $17,500
APCO Senior Note $250,000
APCO PCRB - Amos Put Remarket $50,000
APCO PCRB - Amos New Money $75,000
Csp Senior Note $150,000
OPCO PCRB - Amos New Money $86,000
OPCO PCRB - Cardinal Put Remarket $79,450
OPCO PCRB - JMG Bonds $218,000
SWEPCO Senior Note $350,000
SWEPCO PCRB - DeSoto Remarket $53,500

$1,329,450

e ARERICAN
ELECTRIC
FPOWER
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests
Dated September 4, 2013
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2010 +

Navigate through ongoing economic ..\
conditions

Maintain capital spending and balance >__

sheet discipline

Continue delivering successful regulatory
outcomes _

Pariicipate in policy making at both the )
state and federal levels, particularly

related to environmental/climate and
transmission issues

Invest in the next generation of energy
infrastructure: high voltage transmission,
CCS, gridSMART® | —

Capital spending plan on target for
$2.2Bin 2010

Stable credit outlook

Labor and non-labor O&M cuts of
$150M

Reasonable raie case outcomes in
VA, KY, Mi, TX

Exceeded rate relief goal of $320M
for 2010

Filed SEET in Chio

Implemented enhanced operating
company model

Narrowing 2010 guidance to $2.95 to
$3.05/share

Active in legislative efforts for cap &
trade bills

Vocal in transmission policy efforts

ETT and Transco efforts moving
forward

Success with Mountaineer CCS
project
4 gridSMART® pilots underway
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2011 Earnings Drivers AEF

$3.00 -

$2.50

$2.0C

OO0 0O

2011 Guidance Range: $3.00 - $3.20/share

0.32 $3.10
$3.00

0.14

o20) [
©0.08) R 002 0.04 -

©0.07) TR e TN
(0.06) (0.01)

T T

Weather Non-Ulility  / Chio Other Utility 0SS, net of Trans O&M, net of Load Rate Changes,

2010 Parent Switching Costs, net sharing Operations offsets Recovery  netof offsets 2011
$235M in rate changes (67% secured) a Continued discipline in O&M
Weather normalized load growth of 1.7% a Ohio switching assumptions ($53M — 14% of
Transmission operations contributes $13M CSP total load)

Note: represents incremental change from 2010 to 2011

2012 EPS Target: $3.25/share
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

Dated September 4, 2013

ltem No. 2
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

No. 2
ent 1
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Page 14 of 158

Dated September 4, 2013
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Capital Allocation

In this economic recovery cycle, capital allocation requires balance for spending

that considers the obligation to serve, the ability to obtain rate increases, a :
{ balance sheet to support the plan, and the total return proposition to shareholders

d Capital for Growth
— Increase in capital budget of $150M for 2011 to $2.6B
— Announce capital budget plan of $2.9B for 2012

d Return of Capital to Shareholders

— 9.5% increase in quarterly dividend beginning in the fourth quarter,
subject to board of directors approval

— Future dividend increases will grow with earnings

O Capital io Reduce Risk

— Voluntarily funding pension $500M in 2010
— Allocating an additional $150M of funding for pension in 2011
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

Dated September 4, 2013
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Recent and Major Upcoming EPA Actions .2,

Q Transport Rule — Proposed July 2010

— Governs power plant emissions of SO, and NOx that affect downwind fine particle and ozone
concentrations

- 2012 program start date with stringent second phase beginning in 2014
— Limited interstate trading and no use of previously banked SO, allowances from CAIR program
— 2014 SO, limits in AEP-East states will require almost all coal units to be scrubbed or retired/use gas

— AEP believes an extension of the compliance deadlines is essential to allow states to develop
implementation plans and give companies time to install the retrofits needed to comply

Q “Coal Ash” Rule — Proposed May 2010
~ EPA proposed two different regulatory designations:
b Solid waste — action required by ~2017
¥ “Special” hazardous waste - action required by ~2018-2020
— AEP supporis regulation of coal ash under the Subtitie ‘D Prime’ option of the RCRA
—  Cost to AEP customers estimated at $3.9 billion by 2020 to comply with Subtitle D option

O Mercury and other Hazardous Air Pollutants (HAPs) Rule
—  Expect proposed rule in spring 2011, finalized in late 2011; likely compliance year - 2015
—  Could require major pollution control retrofits at most U.S. coal plants (FGD, baghouses, etc.)

Cumulative effects of EPA proposed rules and carbon legislation/regulation are |
a major concern for utility resource planning
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Continual Evaluation is

Required AEF

“Fullly-Exposéd”

ProQabIe Retirement

“Least-Exposed”

Not likely to be retired

CCS Candidates

Smaller, older, less-efficient coal units |
that will not be economic if retrofitted

64,000 MW

5,000 MW
20%

170,000 MW
53%

Newer and larger
coal units that do
not have SCR’s
and/or FGD’s will be
evaluated due to
emerging
environmental
rulemaking and NSR
requirements

.

10,000 MW
44%

US Coal

‘Nearly 50% of U.S. coal plants are exposed

AEP Coal
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Continued Investment in Utility Platform E@

Plan for old, small coal units
— Initially operate seasonally
— Transition towards retirement
— Regulatory plan for recovery
Continue evaluation of “partially
exposed” units for additional controls
Add non-coal capacity when needed
— Dresden NGCC (partially complete)
—  New NGCC at existing site
— Cook plant uprate (under study)
— Renewables
Deploy technology as appropriate
—  Continue pursuit of CCS technology
— Energy storage technologies
— gridSMART®

L o TR RS e At KRR B R Gy
Hydro/Renewables

Nuclear 6%

6%

Natural Gas

290, Coal 66%
Capacity - 2009
Hydro/Renewables

8%
Nuclear
7%
Natural Gas Coal 58%

27%

Projected Capacity - 2017
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Ohio Focus E@

d  Merger filing
— AEP Ohio will seek approval from the PUCO and FERC

— CSP assets will be merged into Ohio Power, the larger of the two
companies. Ohio Power will be the surviving entity. The company
will continue o do business as AEP Ohio.

— AEP Ohio anticipates completion of the merger during 2011.

d  SEET
— Hearings began October 25 and are still in progress
— Decisions expected by year end 2010

d ESP
— OPCo and CSP are currently preparing the next ESP filing
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Transmission as a Growth Engine AEF
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Electric Transmission Texas (ETT) n_

' ' —

—  Growing Rate Base E he 2
—  $1.1B CREZ opportunity; Received CCN Electric Transmission Texas

approval on first CREZ line; 3 more approvals
expected in 2011

$1.6B Non-CREZ projects in the pipeline

AEP Transmission Company (AEP

Transco)
—  Setilement filed at FERC for wholesale rates

—  $50M spend for 2010; $160M forecasted for
2011

Progress on Joint Ventures in 2010

CLELTRIE  RANSMISSION ARERICA Wi

<z

't

Potomac-Appatachian Transmission Highline

—  PATH &

- Prairie Wind
—  Pioneer
—  SMART Transmission study

Prairie Wind Transmission
et
A gint venture between SAéstar Pnemr and €54

| Transmission invééttﬁénté pi"esenfsighinﬁ»cant«growth opportunities within and outside of

AEP's traditional service territories
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Formula rate settlement filed with FERC in September; awaiting
final order
—  ROE: 11.49% in PJM and 11.2% in SPP

$50 M invested in three states in 2010 (OH, Ml & OK)

—  Ohio application for public utility status pending; approval expected
in 2010

—  Oklahoma and Michigan did not require filings
“Baseline” capital spending targets for OH, Ml & OK

—  $160 M for 2011

— $350 M for 2012

Will pursue regulatory approvals for other states in 2011 (AR, LA,
WV, VA, IN & KY)

— Additional capital spending opportunity in these states for 2012+
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0% - Total Debt/Capitalization

65% 1
62.5%
60.7% | |

59.1%
57.2% | .
— |

%159.1% .
Rl 57 99,58 1%°85%5; 70/

o
Loy
b
Pl

55%4 | |

i

{

;

50%

45%1

i

40%
F F ¥
& N )
PP

Nat
)
P

N Q Q
s & S S S
e R L et

Note: Tatal Debt is calculated according to GAAP and includes securitized debt

1. Elfective January 1, 2010 in accordance with Transfers and Servicing accounting
guidance (formerly SFAS 166), factored receivables of AEP Credit of $750 million are
classified as short-term debt; The 3Q2010 debt/capitalization ratio would be 56.8%,

excluding AEP Credit.

Current Liquidity Summary

Liquidity Summary Actual

(unaudited) 09/30/10

(8 in miflions) Amount  Maturity
Revolving Credit Facility $1,500 Jun-13
Revolving Credit Facility 1,454 Apr-12
Revolving Credit Facility 478 Apr-11

Total Credit Facilities 3,432
Plus

AEP, Inc. cash and investments 1,090
Less

Commercial Paper Outstanding (713)
Letters of credit issued (602)
Net Available Liquidity $3,207
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A
$ in millions

2010E  2011E
Cash From Operations

Income from Continuing Operations $ 1,205 $ 1,499
Depreciation & Amortization 1,654 1,588
Pension Funding (500) (150)
Other Cash Flow ltems 653 234
Bank of America Litigation (448) -
Working Capital’ (218) 424

Cash From Operations $ 2346 $ 3,595

Investing Activities

Construction Expenditures (2,217) (2,635)

Other Investing Activity (352) (265)
Total Investing Activities $ (25569) $ (2,900
Financing Activities

Dividends (826) (893)

Net Debt Issued/(Retired)’ 638 48

Common Equity 121 150

Total from Financing Activities

Beginning Cash Balance $ 490 § 200
Ending Cash Balance $ 200 $ 200

2010 pro forma to exclude effects of consolidation of AEP Credit ($656)
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(S in millions)

Year 2010 2011 2012 2013
AEP, Inc. - - - -
AEP Generating Company - $130 - -
Appalachian Power - §250 $250 570
Columbus Southern Power $150 - $195 $306
Indiana Michigan Power - - $100 -
Kentucky Power - - - -
Ohio Power $200 - - $500
Public Service of Oklahoma - S75 - -
Southwestern Electric Power - $41 $20 -
Texas Central Company(“ - $120 - $535
Texas North Company - - - §225
Total $350 5616 $565 51,636

(1) includes $535 million of amortizing Texas Securitization Bonds based upon scheduled final payment date

:ncludes mandatory tenders (put bonds)

Data as of September 30, 2010
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Jurisdiction

APCo-Virginia

APCo-West Virginia

KPCo-Kentucky

1&M-Indiana
I&M-Michigan

PSO-Oklahoma

SWEPCo-Louisiana

SWEPCo-Arkansas
SWEPCo-Texas

TCC-Texas

TNC-Texas

* represents Generation and Distribution rate base only.

Rate Base
$2,060MM’
$1,656 MM
$995MM

$2,000MM
$595MM

$1,467MM
$649MM
$612MM
$665MM
$1,566MM

$530MM

Approved ROE

10.53%
10.50%

10.50%

10.50%
10.35%

10.50%

10.57%
10.25%
10.33%
9.96%

9.96%

Approved Debt/Equity Effective
Date

58/42
57/43

57/43**

44/56
50/50

54/46

50/50

54/46
49/51

60/40

60/40

“* rgpresents the midpoint of the ROE range approved in the formula rate case settled in April 2008.

**represents a negotiated settlement

8/1/2010
7/28/2006

6/30/2010

3/4/2009
10/14/2010

1/14/2009

8/1/2010

11/25/2009
4/15/2010

10/17/2007

6/1/2007
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests
Dated September 4, 2013
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KPSC Case No. 2013-00197

Attorney General's First Set of Data Requests

Dated September 4, 2013

ltem No. 2
Attachment 1
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2010 and Beyond...

DS SO T S

2010 +

™~

Navigate through ongoing economic
conditions

Maintain capital spending and balance
sheet discipline

Continue delivering successful regulatory
outcomes S

Participate in policy making at both the )
state and federal levels, particularly

related to environmental/climate and
transmission issues

Invest in the next generation of energy
infrastructure: high voltage transmission,

>_/

CCS, gridSMART® —

AN

2010 Capital spend of $2.2B
Stable credit outlook

Labor and non-labor O&M cuts of
$150M

Reasonable rate case outcomes in
VA, KY, Ml, TX

Exceeded rate relief goal of $320M
for 2010

Filed SEET in Ohio

Implemented enhanced operating
company model

Narrowed 2010 guidance to $2.95 to
$3.05/share

&

Active in legislative efforis for cap &
trade bills

Vocal in transmission policy efforts

ETT and Transco efforts moving
forward

Success with Mountaineer CCS
project

4 gridSMART® pilots underway
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$3.00

$2.00

000

0.32 $3.10
$3.00
0.14
oz [
.05 NN 0.02 0.04 -
007 RN e TN
| (0.06)  (0.01)
i Weather ) Non-Ulility /‘ Chio l Other Utility I 0SS, net of ‘ Trans } O&M, net of ' Load RateChanges,‘

2010 Parent Swilching Costs, net sharing Operations offsets Recovery  netof offsets 2011
$235M in rate changes (67% secured) (M| Continued discipline in O&M
Weather normalized load growth of 1.7% a Ohio switching assumptions ($53M — 14% of
Transmission operations contributes $13M CSP total load)

Note: represents incremental change from 2010 to 2011

2012 EPS Target: $3.25/share
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15%
10%
5%
0%
-5%
-10%
-15%
-20%
-25%

15%
10%
5%
0%
-5%
~10%
-15%
-20%
-25%

AEP Residential Normalized GWh Sales
%Change vs. Prior Year

4 2.1% 1.3% 1.2% 1.2%
] -0.3%

1Q10 2Q10 3Q10 YTD 10 201E

AEP Industrial Normalized GWh Sales
%Change vs. Prior Year
9.4%

| 6.0% L7A
] - o 4.8% 3.6%
1 -1.0%

1Q10 2Q10 3Q10 YTD 10 2011E

15%
10%
5%
0%
-5%
-10%
-15%
-20%
-25%

15%
10%
5%
0%
-5%
-10%
-15%
-20%
-25%

AEP Commercial Normalized GWh Sales
%Change vs. Prior Year

- 2.0% _0_4% 0-3%
1
| ———— | | D ——— T
4 -1.6% -1.6%
1Q10 2Q10 3Q10 YTD 10 2011E

AEP Total Normalized GWh Sales”
%Change vs. Prior Year

i 2.5%
——x:n 0.7% 1.7%
1 16%
1Q10 2Q10 3Q10 YTD10 2011E

*includes firm wholesale load

Note: 2011E is based off of full year 2010 results
Chart represents connected load
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Attomey General's First Set of Data Requests

Dated September 4, 2013

ltem No. 2
Attachment 1
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In this economic recovery cycle, capital allocation requires balance for spending
y that considers the obligation to serve, the ability to obtain rate increases, a ,
| balance sheet to support the plan, and the total return proposition to shareholders |

[ Capital for Growth

Increase in capital budget of $150M for 2011 to $2.6B
Announce capital budget plan of $2.9B for 2012

d Return of Capital to Shareholders

9.5% increase in quarterly dividend beginning in the fourth quarter,
2010 subject to board of directors approval

Future dividend increases will grow with earnings

O Capital to Reduce Risk

Voluntarily funding pension $500M in 2010
Allocating an additional $150M of funding for pension in 2011
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$2,500 -

SHEEOHS

$2,000

$1,500 - B

$1,000 -

$500 +—

$0 - T
2009A 2010E

$2,270

Utility Operations
& Other

EAEP Transco

W JV Equity

M AEP River
Operations

M Environmental

mNew Generation

mCorporate/Other

Nuclear
Generation

W Dis tribution

mTransmission

W Fossil & Hydro
Generation

2012E
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Recent and Major Upcoming EPA Actions 12,

O Transport Rule — Proposed July 2010

CGoverns power plant emissions of SO, and NOx that affect downwind fine particle and ozone
concentrations

2012 program start date with stringent second phase beginning in 2014
Limited interstate trading and no use of previously banked SO, allowances from CAIR program
2014 SO, limits in AEP-East states will require almost all coal units to be scrubbed or retired/use gas

AEP believes an extension of the compliance deadlines is essential to allow states to develop
implementation plans and give companies time to install the retrofits needed to comply

b “Coal Ash” Rule — Proposed May 2010

O Mercury and other Hazardous Air Pollutants (HAPs) Rule

Z

9
—  Could require major pollution control retrofits at most U.S. coal plants (FGD, baghouses, eic.) g i 8
Ll
— _ , : w3
Cumulative effects of EPA proposed rules and carbon legislation/regulation are [N EE
a major concern for utility resource planning | %gﬂ%g
i j 23 z'mf% S

EPA proposed two difierent regulatory designations:
> Solid waste — action required by ~2017
“Special” hazardous waste - action required by ~2018-2020
AEP supports regulation of coal ash under the Subtitle ‘D Prime’ option of the RCRA
Cost to AEP customers estimated at $3.9 billion by 2020 to comply with Subtitle D option

Expect proposed rule in spring 2011, finalized in late 2011; likely compliance year - 2015



P VG  Partially:Exposed” ]  “Least-Exposed”

| Probable Retirement [/3/¢]]) ing pote efirement. | Not likely to be retired

I

———
CCS Candidates

Smaller, older, less-efficient coal units
that will not be economic if retrofitted

64,000 MW
20%

5,000 MW
20%

Newer and larger
coal units that do
not have SCR’s
and/or FGD’s will be
evaluated due to
emerging
environmental
rulemaking and NSR
requirements

170,000 MW
53%

US Coal | | AEP Coal
Nearly 50% of U.S. coal plants are exposed

10,000 MW

44%

—
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Plan for old, small coal units
— Initially operate seasonally
— Transition towards retirement
— Regulatory plan for recovery
Continue evaluation of “partially
exposed” units for additional controls
Add non-coal capacity when needed
— Dresden NGCC (partially complete)
— New NGCC at existing site
— Cook plant uprate (under study)
— Renewables
Deploy technology as appropriate
— Continue pursuit of CCS technology
— Energy storage technologies
-  gridSMART®

R N s A

Hydro/Renewables
Nuclear 6%
6%

Natural Gas

299, Coal 66%

Capacity - 2009

Hydro/Renewables
8%

Natural Gas Coal 58%

27%

Projected Capacity - 2017
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Ohio Focus E@

d  Merger filing
— AEP Ohio will seek approval from the PUCO and FERC

— CSP assets will be merged into Ohio Power, the larger of the two
companies. Ohio Power will be the surviving entity. The company
will continue to do business as AEP Ohio.

— AEP Ohio anticipates completion of the merger during 2011.

d  SEET
— Hearings began October 25 and are still in progress
— Decisions expected in 2011

1 ESP
— OPCo and CSP are currently preparing the next ESP filing
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Transmission as a Growth Engine AEF

®

S e S R M

R R

O Electric Transmission Texas (ETT) ETT B_
~

—  Growing Rate Base

—  $1.1B CREZ opporiunity; Received CCN Electric Transmission Texas
approval on first CREZ line; 3 more approvails
expected in 2011

—  $1.6B Non-CREZ projects in the pipeline

O AEP Transmission Company (AEP

Transco)
—  Settlement filed at FERC for wholesale rates s %

—  $50M spend for 2010; $160M forecasted for s
2011

O Progress on Joint Ventures
- PATH
~  Prairie Wind
—  Pioneer
- SMART Transmission study

Fit THEC TRA I ISIDN SMPHRITS

Prairie Wind Transmission

ol e
Agint venture between . AVlstar Enengy. and 14

Tr‘a‘héﬁli‘ssion investnﬁénts preéent significant growth opportunities within and outside of
AEP's traditional service territories {1
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Formula rate settlement filed with FERC in September; awaiting
final order
— ROE: 11.49% in PJM and 11.2% in SPP
$50 M invested in three states in 2010 (OH, Ml & OK)
—  Ohio application for public utility status approved on 12/29/2010
—  Oklahoma and Michigan did not require filings
“Baseline” capital spending targets for OH, Ml & OK
- $160 M for 2011
—  $350 M for 2012
Will pursue regulatory approvals for other states in 2011 (AR, LA,
WV, VA, IN & KY)
— Additional capital spending opportunity in these states for 2012+
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Cumulative Capital Spending, 5
After Ownership Division ($M) Annual Earnings Potential ($M)

$7,000 - + $350
r. = " High Case1

$6,000 - AEP Transco
mmmm PATH + Prairie Wind3

2 - = + $300

$5,000 - — + $250
~—- High Case Earnings i
- + $200
$4,000 i ——Base Case Earnings $
$3,000 - L + $150

$2,000 - - $100
$1,000 - - $50
$0 - - $0

2010 2011 2012 2013 2014 2015 2016

' High Case includes: Pioneer (50% ownership), Prairie Wind at 765kV (25% ownership), Tallgrass at 765kV (25% ownership), ETA-Exelon (25% ownership) and other
future opportunities

2 AEP Transco (100% ownership) includes spending in OH, MI & OK only through 2011 and in other jurisdictions for 2012 and beyond

3 PATH (50% ownership) assumes an in-service date of 2015 and Prairie Wind (25% ownership) assumed at 345kV

4 ETT (50% ownership) includes CREZ and additional projects

5 Projection of earnings potential at the transmission holding company level assuming 50/50 debi/equity capitalization and ROE of 12-13% for FERC projects; 60/40
debt/equity capitalization and 10.25% ROE (2011 forward) for ERCOT projects; and 50/50 debt/equity capitalization and ROE of 11.2-11.49% for Transco projects

1
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0%+ Total Debt/Capitalization

65%
62.5%
80.7% |
50%459.1% 59.1% [
U sTo%mli ] |

556%+

50% 1

45%

40%

S O} S
& &S
DN~ - L et

IR i\ -\
& &S

Note: Total Debt is calculated according to GAAP and includes securitized debt

1: Effective January 1, 2010 in accordance with Transfers and Servicing accounting
guidance (formerly SFAS 166), factored receivables of AEP Credit of $750 million are
classified as short-term debt; The 3Q2010 debt/capitalization ratio would be 56.8%,
excluding AEP Credit.

Current Liquidity Summary

Liquidity Summary Actual

(unaudited) 12/31/10

(% in millions) Amount Maturity
Revolving Credit Facility $1,500  Jun-13
Revolving Credit Facility 1,454  Apr-12
Revolving Credit Facility 478  Apr-11
Total Credit Facilities 3,432

Plus

AEP, Inc. cash and investments 390

Less

Commercial Paper Outstanding (650)

Letters of credit issued (601)

Net Available Liquidity $2,571

s)senbay Bie(] 10 198 15114 S,jBlauan) Aswiolly

—
851 jo ZP¥bey
| WawyoENy
Z "ON Wy
£10Z ‘v Yequsidag pateq
6100-EL0Z "ON 9580 DSdM



$ in millions

2010E 2011E
Cash From Operations
Income from Continuing Operations 3 1,205 $ 1,499
Depreciation & Amortization 1,654 1,588
Pension Funding (500) (150)
Other Cash Flow ltems ~ 653 234
Bank of America Litigation (448)
Working Capital’ (218) 424

Cash From Operations 2,794 % 3,147

Investing Activities

Construction Expenditures (2,217) (2,635)

Other Investing Activity (352) (265)
Total Investing Activities $ (2,569) % (2,900)
Financing Activities

Dividends (826) (893)

Net Debt Issued/(Retired)’ 638 496

Common Equity 121 150

Total from Financing Activities $ 67) % 247

Beginning Cash Balance 3 490 § 200
Ending Cash Balance 3 648 3 200

2010 pro forma to exclude effects of consolidation of AEP Credit ($656)
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(S in millions)

Year 2011 2012 2013
AEP, Inc. - - -
AEP Generating Company $130 - -
Appalachian Power $250 $250 $70
Columbus Southern Power - $195 $306
Indiana Michigan Power - $100 -
Kentucky Power - - -
Ohio Power - . $500
Public Service of Oklahoma $75 - -
Southwestern Electric Power $41 $20 -
Texas Central Company $120 - $535
Texas North Company - - §225
Total S616 $565 $1,636

(1) includes $535 million of amortizing Texas Securitization Bonds based upon scheduled final

payment date

Note: Includes mandatory tenders (put bonds)

Data as of December 31, 2010
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Jurisdiction
APCo-Virginia
APCo-West Virginia
KPCo-Kentucky

[&M-Indiana
[&M-Michigan

PSO-Oklahoma

SWEPCo-Louisiana

SWEPCo-Arkansas
SWEPCo-Texas

TCC-Texas

TNC-Texas

* represents Generation and Distribution rate base only.

Rate Base
$2,060MM’
$1,656MM
$995MM

$2,000MM
$595MM

$1,467TMM

$649MM

$612MM
$665MM

$1,566MM

$530MM

“*represents a negotiated settlement

Approved ROE
10.53%
10.50%
10.50%

10.50%
10.35%

10.50%

10.57%
10.25%
10.33%
9.96%

9.96%

Approved Debt/Equity Effective
Date

58/42
57143

57/43***

44/56
50/50

54/46

50/50

54/46
49/51

60/40

60/40

8/1/2010
7/28/2006

6/30/2010

3/4/2009
10/14/2010

1/14/2009

8/1/2010

11/25/2009
4/15/2010

10/17/2007

6/1/2007
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Company Overview

American Electric Power Company, Inc. is one of the nation’s largest investor-
owned utility companies. Headquartered in Columbus, OH, AEP serves 5.3
million customers in 11 states and has been in operation since 1906.

Facts at a glance

President & CEO:
Chairman:

2011 Assets:

2011 Net Income:
2011 Ongoing EPS:
Employees:

Service Territory:

Transmission:
Distribution:
Generation capacity:

U.S. Cusiomers:

U.S. Electricity Sales:

Nick Akins
Michael G. Morris
$52.2 billion
$1.576 billion
$3.12

18,712

Approximately 200,000 square
miles

Approximately 39,000 miles
Approximately 216,000 miles
Approximately 38,000 MW
Approximately 5.3 million

Approximately 206 million MWh

States served:

Arkansas, Indiana, Kentucky, Louisiana, Michigan, Ohio,
Oklahoma, Tennessee, Texas, Virginia, West Virginia
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2011 Revenue

Revenue by Company

CUSTOMER PROFILE
AEP’S SERVICE TERRITORY ENCOMPASSES

APPROXIMATELY 5.3 MILLION CUSTOMERS IN 11 STATES

@AEP Ohio ®APCo ®=mIRM ®mKPCo mSWEPCo mPSO ®mTCC mTNC OOCther

34%

Retail Revenue by Customer Class

Residential @ Commercial 8 Industrial @ Other

Top 10 Customers Across the AEP System By NAICS Code

331 Primary Metal Manufacturing

325 Chemical Manufacturing

324 Petroleum and Coal Preducts Manufacturing
212 Mining (except Oil and Gas)

322 Paper Manufacturing

206 Plastics and Rubber Products Manufacturing
311 Food Manufacturing

336 Transportation Equipment Manufacturing

211 Oil and Gas Extraction

486 Pipeline Transportation

6 abed

Source: Form 10-Kg
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Total Shareholder Return (%)

120%

100%

80%

60%

40%

20%

0%

-20%

Total Shareholder Reiurn

B S&P 500

110.9%

ouTy
W AEP

88.3%

48.6% _ 44.8%
38.7%

22.2%
20.1%

1 Year 3 Year 5 Year

8 Year

Earnings
CAGR

Dividend
Growth
CAGR

Our re-dedication to the regula‘ted;bu‘siness model in 2004 has

rewarded shareholders well

=

5

3

[}

<

Q)

®

=3

@

o

o
w oA
oo
ollo
L aw O
[CEeY
2wy

[¢Y]

[ R ]
g2
=

g, 296
€z 38
E=8 4%
SES N
a3, - 2o
22zn5S

-

mﬁ' =&
o wn



Debt to Total Cap

o $3.25B Credit Facilities
- 58 . 570
5 56 - ] 553 sag 55.3% ) .
S = ' Year-end 2011 0 $1.5B credit facility extended to June 2015
~ W: Debt to Total Cap Q $1.75B credit facility renewed to July 2016
50 Q Supported by 27 bank institutions

2009 2010 2011 2012E

Balance Sheet‘ Liquidity

Pension Credit Ratings
86% Funded Status at Y/E 2011 Investment Grade Credit Rating
a $950M contributions in 2010-11 Moodyas — Baa?2 (Stable)

Q $200M contribution planned for 2012
expected 1o bring funded staius >90%
O invesiment strategies being reviewed

S&P - BBB (stable)
Fitch — BBB (stable)

F ~ Solid investment grade credit profile J
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West

Arkansas| Indiana |Kentucky| Lousiana| Michigan Ohio Oklahoma | Tennessee| - Texas Virginia Virginia FERC
GENERAL
Time Limitations Between Cases No Yes No No No .. No No No No Yes No No
Period of Limitation (Months) - 15 o= -- = - i - - Note 1 - -
Pancaking Permitted No No No No ~No Limited No No No No ‘No Yes

Semi- Tri-
Fuel Clause Renewal Frequency Annually | Annually | ‘Monthly | Monthly | Annually | Quarterly | - Annually--] Annually | Annually | Annually | Annually --
Notice of Intent " v
Prior PSC Notice Required? Yes Yes - Yes . No Optional Yes Yes Yes Yes: Yes Yes No
Notice Period (days) 60 Varies 28 n/a 45° 30 45, - 30 .30 60 30 No
CASE COMPONENTS
Partially Forecast Forecast | Partially i ; Forecast

Base Case Test Year Projected| Historical | Optional | Historical | Optional | Projected | Historical | Historical | Historical | Historical | -Historical | Optional
Other
Rates Effective Subject to Refund Yes No Yes Yes Yes Yes Yes Yes Yes No No Yes
Approx # of months after filing to
implement rates subject to refund 10 -~ 6 8 Note 2 9 6 6 6 -- -- 2or7

Note 1: No interim rates provided and rate cases must be filed no less than biennially; historical test year used.

Note 2: If no order is received within 180 days of the filing utility can implement interim rates, however they can not be implemented before the start of

the test year.

Regulatory framework inherently produces recovery and return lag.
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Recovery Mechanisms Across Jurisdictions

Allmigrices* Al]ov':gr:ces* Alloggﬁnces O(fail.;.l;s ETr‘:\iI?s‘zmggial Efiiﬁﬁiy Renewables Pu;il::;w OATY
AEP East
Indiana ECCR Rider ECCR Rider ECCR Rider ECCR Rider CCTR/BR Rider FAC FAC/BR ;P.g:{l:ker
Kentucky Surcharge Surcharge Surcharge Surcharge Surcharge Surcharge FAC g:f:s
Michigan PSCR PSCR PSCR PSCR Base Rates Surcharge PSCR/REP PSCR EZf:s
Chio FAC FAC FAC FAC S80 Rider FAC FAC TCRR
Tennessee FERC Tariif FERC Tariif FERC Tariff FERC Tariff FERC Tariif FERC Tariff PPAR
Virginia ERAC ERAC ERAC ERAC ERAC/BR RAC RPSRAC FAC/BR TRAC
‘(ngﬁ;xa ENEC ENEC ENEC ENEC ENEC/BR Rider ENEC ENEC ENEC
AEP West
Arkansas ECR ECR FAC FAC Surch/BR EECR FAC ECRI/BR g:f:s
Louisiana EAC EAC Rider Rider Formula BR FAC EAC/FRP g‘;{"‘”'a
Oklahoma Base Haies Base Rates Base Rates Base Rates Base Rates Rider FAC FAC/PPC EBR:ts:s
Texas(SWP)  Base Rales Base Rales Base Rates Base Rates Base Rates EECRF FAC FAC/BR TCRF

* - For certain jurisdictions where necessary, confirmation of the replacement of CAIR with CSAPR is occurring with applicable commissions

ECCR
CCTR
BR
FAC
PSCR
REP
8§80
TCRR
PPAR
ERAC

Environmental Compliance Cost Rider

Clean Coal Technology Rider

Base Rates

Fuel Adjustment Clause

Power Supply Cost Recovery Rider

Renewable Energy Plan
Standard Service Offer

Transmission Cost Recovery Rider
Purchased Power Adjustment Rider

Environmental Rate Adjustment Clause

RAC
RPSRAC
TRAC
ENEC
ECR
EECR
FRP
PPC
EECRF
TCRF

Rate Adjustment Clause
Renewable Portfolio Standard Rate Adjustment Clause
Transmission Rate Adjustment Clause
Expanded Net Energy Cost
Energy Cost Recovery Rider
Energy Efiiciency Cost Rate
Formula Rate Plan

Purchased Power Capacity Rider

Energy Efficiency Cost Recovery Rider
Transmission Cost Recovery Factor
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President and Chief Operating Officer:
Greg Pauley

Since August 2010
Previously Director — Public Palicy

Kentucky Power Company (KPCo)

(organized in Kentucky in 1919) is engaged in the generation,
transmission and distribution of electric power fo
approximately 173,000 retail customers in an area in eastern
Kentucky, and in supplying and marketing electric power at
wholesale to other electric utility companies, municipalities
and other market participants. At December 31, 2010, KPCo
had 417 empioyees. In addition to its AEP System
interconnections, KPCo is interconnected with the following
unaffiliated utility companies: Kentucky Utilities Company and
East Kentucky Power Cooperative inc. KPCo is also
interconnected with TVA. KPCo is a member of PJM.

PRINCIPAL INDUSTRIES SERVED:
Petroleum Refining
Coal Mining
Primary Metals
Chemical Manufacturing
Mining Support Activities

Total Customers at 12/31/10:

Residential 141,500
Commercial 30,000
Industrial 1,000
Other 500
Total 173,000
Generating Capacity 1,078 MW

Genetrating Capacity by Fuel Mix:

+ Coal: 100%
Transmission Miles 1,250
Distribution Miles 9,999
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CAPITAL STRUCTURE (in thousands)

g _ SRR ‘

CAPITAL STRUCTURE Debt Equity Total Debt Equity Total Debt Equity Total
Capitalization Per Balance Sheet 549,207 431,784 980,991 | 548,888 446,216 995,104 | 549,085 460,416 1,009,471
% of Capitalization Per Balance Sheet 56.0% 44.0% 100.0% 55.2% 44.8% 100.0% 54.4% 45.6% 100.0%
FFO Interest Goverage 4.20 3.48 3.89
FFO Total Debt 19.9% 16.6% 19.5%

2011 Financial Data*

Total Revenue
i % of AEP Retall

4 Net Income

Capital Expenditures

(

in thousands)

729,000

42,000 §

66,000 |

59 [

Total Assets

Net Plant Assets | $

| Cash

2011 Asset Data* (in thousands)

As of 12/31/2011
$ 1,593,884

1,181,411 §

3 778

Operating Information™*

2010 retail eleciric sales in megawatt-hours 7,348,529
2010 firm wholesale sales in megawatt-hours 101,493
2010 average cost per kilowatt-hour (residential) 8.64 cents
2010 System Peak — January 8 1,543 MW

Sources:

* 2011 Annual Report

** 2010 FERC Form 1
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Kentucky Power Company

KENTUCKY INVESTOR OWNED UTILITIES *

KPCo 174,580
Duke Energy Kentucky 135,213
Kentucky Utilities 514,824
LG&E 395,868

* Customer counts are as of December 31, 2010 and were sourced from table 10
at hitp://www.eia.doe.gov/cneaf/electricity/esr/esr sum.html

TYPICAL BILL COMPARISON **

Duke Energy Kentucky 78.16
Kentucky Utilities 81.89
LG&E 88.78
KPCo 99.99

** Typical bills are displayed in $/month, based on 1,000 kWh
of residential usage. Billing amounts sourced from the EEI
Typical Bills and Average Rates Report as of July 1, 2011,

MAJOR CUSTOMERS:

Cattletsburg Refining LLC
AK Steel Corp

Top 10 customers = 67% of industrial sales
Metropolitan areas account for 40% of ultimate sales

69 persons per square mile (U.S. = 87)
(Data for 12 months ended December 2011)

Markwest Energy Appalachia LLC
Air Products & Chemicals Inc.
Sidney Coal Company Inc.

KES Acquisitions Company
McCoy Elkhorn Coal Corp.

{Data for year ended December 2011)
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Kentucky Power Company

Kentucky Public Service Commission

Commissioners

Number: 3 Appointed/Elected: Appointed Term: 4 Years Political Makeup: R: 1 D:1

Qualifications for Commissioners

Typically three members, appointed by the governor and confirmed by the state senate for four years, staggered terms, fuli-time positions.
The governor appoints one of the three as chairman and another of the three as vice chairman to serve in the chairman’s absence. Not
more than two members of the KPSC shall be of the same profession or occupation.

Commissioners

David L. Armsirong, Chairman (Dem.), since 2008; current term expires June 2015. Former practicing aftorney in private practice. Board
member of NARUC and serves on its Electricity Committee and the Subcommittee on Clean Coal Technology. J.D. from University of
Louisville Brandeis School of Law. Mr. Armstrong is also the former Mayor for the city of Louisville, KY (1999-2003).

James W. Gardner, Vice Chairman (Rep.), since 2008; current term expires July 2012. Prior to joining the PSC Mr. Gardner was a pariner
at the law firm Henry Watz Gardner & Sellars PLLC where he specialized in bankruptcy law. JD degree from the University of Kentucky
Coliege of Law.

Yacant. The third commissioner’s spot is currently vacant, following the retirement of Charles Borders, Commissioner (Rep.) in December
2011. His four-year term would have expired in June 2013.

AEP Regulatory Status

KPCo provides service at regulated bundled rates in Kentucky. Kentucky has an environmental surcharge to recover approved
environmental costs and it has an active fuel clause. Kentucky also has an OSS sharing mechanism and a monthly adjustment clause in
place for DSM.
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Total Assets — Regulated/Competitive

TOTAL ASSETS, based on Y/E 2011 in 2014 business structure *

* Subsequent to corporate separation

Regulated Companies

Vertically-Integrated
Appalachian Power

Kentucky Power

indiana Michigan Power

Public Service Co of Oklahoma
Southwestern Electric Power

Regulated Generation Co
AEP Generating Company

Wires Companies
Ohio Power

Texas Central

Texas North

[

>
Transmission Companies g
AEP Ohio Transco Transmission Companies Awaiting Approvali <
AEP Indiana Michigan Transco AEP Southwestern Transco (AR, LA) g
AEP Oklahoma Transco AEP Kentucky Transco 5‘_)_3_ =
AEP Virginia Transco oTad
AEP West Virginia Transco g20
Joint Ventures (ETT, Pioneer, o= @
Transource, etc.) T &GOf
| ‘ GE_E55
Following corporate separation, we expect earnings contributions to approximate asset split ] g%%ﬁgg




O Operating Company Focus —
strengthen local relationships, earn
allowed returns, allocation of capital,
rate base growth

[ Obtain additional regulatory
approvals for state Transcos (KY, AR,
LA} and JVs

O Focus on prudency, reliability,
financial discipline and capital
efficiency

1 Significant focus on O&M
rationalization — repositioning study
on-going

Management Focus on Execution

Regulated Total Assets, post
corporate separation

Operating company line-of-sight drives results
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15%

10%

5%

0%

| -5%

15%

10%

5%

0%

-5%

Note:

AEP Residential Normalized GWh Sales
%Change vs. Prior Year

-2.8%

2Q11  3Q1M1 1012 2Q12

AEP Industrial Normalized GWh Sales
%Change vs. Prior Year

4Q1M1

5.2%

jormalized Load Trends

AEP Commercial Normalized GWh Sales
%Change vs. Prior Year

15%
10% -
o% 1.6%
0.5% L 0.6%
0% —— [ l oy
l I i 1B I ] 7 i
1.5% 1.0% -0.4%
-5%
2Q11 3QM1 4Q11 1Q12 2Q12 YTD12
AEP Total Normalized GWh Sales*®
15% %Change vs. Prior Year
10%
5% A

1.2%. 1.9%

o
p [1) 8-
3.3% ton 22 asw  20% . 3
: 1.0% 1.6% 1.0% 0.3% o
i P §
ks
5% 234
[o]
2Q11 3Q11 4Q11 1Q12  2Q12 YTD12 2011 3Q11 4Q11 1Q12  2Q12 YTD12 ;&g
D [u]
Chart represents connected load *includes firm wholesale load 3 - -§“ Eﬁ g
. ‘ “ SEs_ood
[ Industrial and Commercial growth; Residential decline ] 28 g1 E
‘ ‘ 28Zn5S
Einvog S




GWh
2,000

1,800

1,600

1,400

1,200

1,000

800

600

400

200

Industrial Sales Volumes

AEP Industrial GWh by Sector

= Primary Metal Manufacturing
= Chemical Manufacturing

~— Pefroleum and Coal Products Manufacturing

~—— Mining (except Oif & Gas)
—=— Paper Manufacturing

>

Industry 2012 vs. 2Q11 YTD vs PY
Primary Metals -1.2% 1.4%

Chemical Mfg -0.0% -0.8% B
Petroleum & Coal Products 8.0% 7.1%

Mining (except Oil & Gas) -2.6% -1.6%

Paper Mfg 2.5% 1.1% _

Jun-05

T

Jun-06 Jun-07

T

Jun-08

T

Jun-08 Jun-10 Jun-11 Jun-12

Industrial sales continue to improve
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Earned ROEs

2011/2012 Proforma* Earned ROEs

18.00%
. Twelve months ended December 2011 14.3% 14.6% 14.9%
y I Twelve months ended June 2012 2 7014.1%
14.00%
12.00%
10.00% H
8.00% -

6.00% +

2.00% -

0.00% - |

AEP System Ohio Power APCo KPCo I&M PSO SWEPCO  AEP Texas

* pro-forma adjusts GAAP results by eliminating any material nonrecurring items

[ Our portfolio diversity helps maintain system ROE above 10 percent
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Two Areas of Regulated Rate Base Growth Focus

Transmission CAPEX & EPS for 2010-2015 period *

Capital/JV Equity Contributions; § In milllions

i |:| Transco Capital $667 5678 $692
| JV Equity Contributions — e
$466
$361
657,
585 $650] 5667
5350 —
15265] -
2010A 2011A 2012E 2013E 2014E 2015E

0.36

$0.31
0.30 —
0.26 $0.24 |
hd
=2
@ 0,20 —
a
(2]
g 0.16 $0.14
£
o
w
0.10 $6:08———— —
$0.06
0.06 5002 -
0.00 L . . r ;
2010A 2011A 2012E 2013E 2014E 2015E

* Excludes AFUDC

— Expected 2012-2020 regulated

Environmental CAPEX by Rule for 2012-2020 period

environmental capex of S5 - S6B
— Retire ~3,000MW regulated

plants

— Add new capacity — Dresden NG

Combined Cycle Plant, Turk Ultra-
Supercritical Coal Plant

— Recent CSAPR decision has

minimal impact on capital plans

25%

B Water/CCR Rules

M Air Rules

75%

8G1 40 99 afiey
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AEP Ohio Regulatory Update
E » Capacity order received July 2, 2012

OHIO e ESP 1 fuel deferral (PIRR) order received August 1,

A unit of American Electric Power 2012

* ESP 2 order received August 8, 2012

 Corporate separation order pending approval at
PUCO

+ Re-hearings for capacity, PIRR and ESP orders in
process

 Corporate separation filings will be made at the
FERC after the PUCO order is received

Targeting corporate separation as of.January‘ 1“, 2014 ]
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% in millions; excludes AFUDC

4,000

,E00

0

3,000

2,500

2,000

1,800

1,800

500

AEP System Capital Spending

Regulated Operations

QO Cumulative change in
net regulated PP&E
from 2011 to 2014 is
$6.5B

QO 6.4% CAGR in net
reguiated PP&E from
2011 to 2014

0 Regulated ROEs range
from 9.96% to 11.49%

o 'be’m%péﬁtiVef Operations

$3,600 * $3,600 *
$3,114
_§205
$3,470 $3,440
$2,909
2012E 2013E 2014E

O Regulated Operations ©3 Competitive Operations

* - represents midpoint of capital range previously disclosed of $3.58 - $3.7B

U Unregulated generation
capital is under review
due to the change in
business environment

Regulated cépital spending supports earnihgs‘,grbwthgof‘él - 6% ]
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Capitalization & Liquidity

Total GAAP Debt / Total Capitalization

70%

60%

50%

40%

30%

20%

10%

0%

]’ 63%

.4

57%

2008

2009 2010 2011 1Q 2012 2Q 2012

!. Long Term Debt I Short Term Debt m Securitization i

Credit Statistics

Actual Target
FFO Interest Coverage 4.7 >3.6x
FFO To Total Debt 19.9% 15%- 20%

Note: Credit statistics represent the trailing 12 months as of 06/30/2012

Liquidity Summary (06/30/2012)

Underfunded Pension Liability

$1,400 -
$1,200 4
$1,000 -
$800 4
$600 A
5400 4
$200 -
50

pension funded at
I 86%

2008

Year-end 2011

2009 2010 2011

Strong balance sheet, solid credit metrics and adéquate liquidity; rating a‘génties‘moni‘foring Ohio fegulatory decisions

Liquidity Summary
(unaudited) Actual
($ in millions) Amount Maturity
Revolving Credit Facility $ 1,750 Jul-16
Revolving Credit Facility 1,500 Jun-15
Total Credit Facilities 3,250 2
2
Plus “G<_)
Cash & Cash Equivalents 297 o
[}
3
Less ° 3
Commercial Paper Outstanding (550) 5308
Letters of credit issued (167) &0
§58
Net available Liquidity $ 2.830 K §‘ S&
i
:ﬁ% $8i89
3 =]
aZnt O
£25882
O-=2Nww N



Summary of Discussion

Regulated companies offer 4 - 6% growth in net PP&E
—  Operating company model
— Improved recovery mechanisms
—  Regulated fleet transformation
—  Efficient allocation of capital

Ohio transition moving towards clarity and a path forward

—  Awaiting conclusion of PUCO rehearing process in the
capacity, fuel (PIRR) and ESP cases

—  Awaiting a PUCO order in the corporate separation case

—  Targeting finalization of corporate separation as of
1/1/2014

Competitive operations
—  Retirements due to environmental rules
— Low-emitting natural gas and controlled coal fleet in 2015
—  Retail and wholesale platform for hedging and growth

Total return opportunity of 8-10%
— 4 -6% regulated earnings growth
—  Slightly offset by reduced returns at AEP Ohio
—  4+% dividend yield

TOTAL ASSETS, Y/E
2011 in 2014 business
structure *

[ ] Regulated
] Competitive

* Subsequent to corporate separation
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Summary of ESP Order

Frozen Base Generation Rates

Retail Stability Rider (non-bypassable)
—  $3.50/MWh through May 31, 2014
—  $4.00/MWh through May 31, 2015

Deferral Collection Mechanisms

— Capacity deferral: $1.00/MWh of RSR applied to capacity deferral with any remaining balance
at the end of the ESP collected over a three-year period

— ESP 1 fuel deferral: collected September 1, 2012 — December 31, 2018, with securitization
encouraged by the PUCO

Distribution Investment Rider
— Capped at $29M in 2012; $104M in 2013; $124M in 2014 ; $52M in 2015 (offset by ADIT)

SEET threshold — 12% ROE
Fuel Adjustment Clause
Seneration Resource Rider placeholder

Energy Auctions at defined periods
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Credit Ratios - Transition

2011 2012 2014 2015
Ohio Power (vertically integrated)
FFO/Debt 25.9% 24.8%
Debt/Cap 47.7% 46.1%
FFO Interest Coverage 5.69 5.63
Ohio Power {wires)
FFO/Debt 10.0% 21.0%
Debt/Cap 64.0% 62.8%
FFO Interest Coverage 2.48 4.71
AEP Parent o
FFO/Debt 18.5% 20.7% | 15.1% 15.9%
Debt/Cap 55.3% 55.4% i 55.8% 55.9%
FFO Interest Coverage 4,59 4.93 | 3.82 3.95
AEP Generation Resotrces
FFO/Debt 33.9% 34.6%
Debt/Cap 33.6% 31.3%
FFO Interest Coverage 10.80 7.07
APCO -
FFO/Debt 12.0% 18.1% 14.9%?_ 18.1% 19.9%
Debt/Cap 57.2% 56.7% E 55.6%. 54.5% 52.7%
FFO Interest Coverage 3.22 4.57 3 419/ 4.29 4.50
Kentucky
FFO/Debt 19.5% 17.2% 15.1% 13.6%
Debt/Cap 54.4% 54.2% 53.8% 53.3%
FFO Interest Coverage 3.89 3.77 3.74 3.39

APCO/KPCO assume year end debt issuance for
fransfer of Amos and Mitchell

OP metrics remain
strong thru transition

OP wires recovers post
transition

Consolidated remains in
mid-teens range

GenCo conservatively
financed

APCO benefits from
transfer
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Ohio Power Debt - Transition

YEAR-END DEBT BALANCE

2011 2012| - 2014 2015

Ohio Power LTD (vertically integrated) $4,062 $3,926{ XX XX
¥

Ohio Power LTD (wires) XX xx| $1,579 $1,634

Ohio Power (securitized debt) XX xxt 3666 $573

AEP Parent XX xx| XX XX

AEP Generation Resources XX XX / $1,100 $1,100

Appalachian Power/Kentucky Power XX )é 3 $915 $915

Total Debt $4,062 3,926| - $3,694 $3,649

Debt at AEP/Subsidaries $4,062 $3,926| - | $4,95 $2,928 $3,076

Securitized Debt XX xx| | $267 $666 $573

Temporary AEP credit line
Mitchell/Amos debt

Assumes 2016 bond
retirement and partial
tender of 2018 bond

with securitization

«—

Securitization of
Reg Assets and
PIRR

Permanent
financing, not
necessarily at
GenCo
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Liquidity During Transition

O $1.2B transitional credit line established to fund Ohio
Power maturities

>
>

>

>

Used to exclusively fund Ohio Power maturities

Capacity in addition to AEP’s $3.25B credit lines due in 2015-
2016 timeframe

AEP’s total credit capacity will equal $4.45B during the transition
period

Intercompany notes between Ohio Power and AEP as line is
drawn; permanent financing will repay bank lines

J Credit line terms

>

>
>
>

In place by early 2013; discussions already begun with key
relationship banks

24 month term loan expected
Pricing consistent with current bank environment

Line paid with funds from recapitalization process, securitization
and permanent financing
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Coal to Gas Switchinag

2Q12 vs. 2Q11 Capacity Factor

YTD 2012 vs. 2011 Capacity Factor

East | West East West
90.0% i 90.0% — |
81.5% 29,
80.0% ,JDZQﬂ »2Q12 | 1 60.0% BENEE mYTD12| i 80.2%
70.0% .
70.0% i 70.0% 69.9% 1
) 62.4% | !
60.0% {—2°1% 60.0% | 5B:1% i
so.0% 1| |A4E% 50.0% |—| 45.9%
38.4% 42.7% |
40.0% -—] - 40.0% +—
. 30.7% I
o P S
30.0% +—f RIS 30.0% |
5 T L7900
20.0% 1+—] T53% 20.0% I
10.0% 1+— 10.0% +— -
0.0% \ l i 0.0% ; , I
East Coal EastGas  East Combined] West Coal West Gas East Coal East Gas East Combined I West Coal West Gas
Cycle Cycle
» Overall generation from natural gas has increased over 80 percent
> East combined cycle statistics include the addition of the Dresden Plant, which came on line in February 2012
» 48 days system average coal inventory at June 30, 2012

Coal fully hedged for 2012; approximately 90% hedged for 2013

...........................................................................................................................................................................................................

Ability for additional coal to gas switching in AEP East fleet is minimal J

