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FINANCIAL EXHIBIT
March 31, 2013

I. Aounts and kinds of stock authorized.

2,000,000 Shares of Common Stock. $50 par value.

2. Amounts and kinds of stock issued and outstanding.

1,009,000 Shares of Common Stock, $50 par value, recorded at $50,450,000.

3. Terms of preference of preferred stock whether cumulative or participating, or on

dividends or assets or otherwise.

The Company has no preferred stock authorized or outstanding.

4. Brief description of each mortgage on property of applicant, giving date of execution,

name of mortgagor, name of mortgagee, or trustee, amount of indebtedness authorized to

be secured thereby, and the amount of indebtedness actually secured, together with any

sinking funds provisions.

None

5. Amount of bonds authorized, and amount issued, describing each class separately, and

giving date of issue, face value, rate of interest, date of maturity and how secured,

together with the amount of interest paid thereon during the last fiscal year.

None

6. Each note outstanding, giving date of issue, amount, date of maturity, rate of interest, in

whose favor, together with amount of interest paid thereon during the twelve months

ending March 31, 2013.

Principal Principal Interest Expense

Amount Amount 12 Months Interest Expense

as of as of Ending 12 Months

Date of Date of Rate of December31, March 31, December 31, Ending

Issue Maturity Interest 2012 2013 2012 March 31, 2013

Senior Notes

0611312003 1210112032 5.625% $75,000,000 $75,000,000 $4,218,750 $4,218,750

0911112007 0911512017 6.000% $325,000,000 $325,000,000 $19,500,000 $19,500,000

0611812009 06118/2021 7.250% $40,000,000 $40,000,000 $2,900,000 $2,900,000

06/1812009 0611812029 8.030% $30,000,000 $30,000,000 $2,409,000 $2,409,000

0611812009 0611812039 8.130% $60,000,000 $60,000,000 $4,878,000 $4,878,000

Promissory Notes
0210512004 0610112015 5.250% $20,000,000 $20,000,000 $1,050,000 $1,050,000

Short Term Borrowings

The Company participates in the AEP System Corporate Borrowing Program.

As of December 31, 2012, the Company had $13,35$,$56 of Short Term Debt borrowing, the interest expense was

$601,526 and the Weighted Average Interest Rate was 0.4199%.

As of March 31, 2013, the Company had $11,039,250 of Short Term Debt borrowing, the interest expense was

$656,149 and the Weighted Average Interest Rate was 0.3843%.

The Company was in a borrowed position for 97 days in the last twelve months.

Note: The Senior Notes in 2003 and 2007 were issued in a public offering. The Senior Notes in 2009

were issued in a private offering to qualified institutional investors. The Promissory Notes

were issued to American Electric Power, Inc.
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7. Other indebtedness, giving same by classes and describing security, if any, with a brief

statement of the devolution of assumption of any portion of such indebtedness upon orby

person or corporation if the original liability has been transferred, together with amount

of interest paid thereon during the twelve months ending March 31, 2013.

The Company has no other indebtedness.

8. Rate and amount of dividends paid during the five previous calendar years, and the

amount of capital stock on which dividends were paid each year:

Common Common Dividend per

Dividend Shares Common

Year Amount Outstanding Share

2012 $32,000,000 1,009,000 $31.72

2011 $28,000,000 1,009,000 $27.75

2010 $21,000,000 1,009,000 $20.81

2009 $19,500,000 1,009,000 $19.33

2008 $14,000,000 1,009,000 $13.88

9. Detailed income statement and balance sheet (see attached pages 3 - 16).
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JURISDICTIONAL ASSETS
MARCH 31, 2013

Jurisdictional Adjusted

Per Books Rate Case as of

Line as of Eliminating Adjaslrnents March 31, 2013

No. Description March 31, 2013 Adjustments (Schedule 4) (Schedule 4)

(1) (2) (3) (4) (5) (5)
(C3 + CA + CS)

ELECTRIC UTILITY PLANT:

1 In Service $1,694,066,063 ($19,225,703) $879,473,092 $2,554,313,362

2 Property Under Capital Leases 5,276,427 (5,276,427) 0 0

3 Electric Plant Held for Future Use 7,436,551 (6,779,441) 0 657,110

4 Construction Not Classified 66,530,624 (755,050) 0 65,775,574

5 Accrued Capital Leases 236,396 (236,396) 0 0

6 Construction Work In Progress 43807,564 (525.753) 39,608,974 82,890,785

7 TOTAL ELECTRIC UTILITY PLANT 1,817,353,625 (32,798,860) 919,082,066 2,703,636,831

8 Accumulated Provision for Depreciation of
Electric Utility Plant In Service ($609,523,458) 4,789,974 (302,907,362) (907,640,846)

9 Accumulated Provision for Amortization of
Electric Utility Plant In Service (24,047,611) 188,980 0 (23,858,631)

10 NET ELECTRIC UTILITY PLANT 1,183,782,556 (27,819,906) 616,174,704 1,772,137,354

OTHER PROPERTY AND INVESTMENTS:

11 Non-Utility Property 5,699,503 (5,699,503) 0 0

12 Accumulated Proviaion for Depreciation

and Amortization (209,953) 209,953 0 0

13 Non-Utility Property WIP (453,701) 453,701 0 0

14 Other Investments 259,312 (259,312) 0 0

15 SO2 Allowance Inventory 2,361,233 (2,361,233) 0 0

16 Long Term Energy Trading Contracts 4,948,523 (4,948,523) 0 0

17 TOTAL OTHER PROPERTY AND INVESTMENTS 12,604,917 (12,604,917) 0 0

CURRENT AND ACCRUED ASSETS:

18 Cash and Cash Equivalents 1,100,170 (1,100,170) 0 0

Advances to Affiliates

19 (Notea Receivables to Associated Companies) 0 0 0 0

Accounta Receivable:

20 Customers 14,939,790 (14,939,790) 0 0

21 Miscellaneous 3,775,647 (3,775,647) 0 0

22 Uncollectible Accounts (9,818) 9,818 0 0

23 Associated Companies 4,407,243 (4,407.243) 0 0

24 Accounts Receivable - Net 23,112,862 (23,112,862) 0 0

Materials and Supplies:

25 Fuel 47,168,830 (660,364) 7,407,383 53,915,849

26 SO2 Allowance Inventory - Current 9,127,503 (127,785) 3,660,585 12,660,303

27 CO2 Allowance Inventory - Current 0 0 0 0

28 Urea 96,885 (1,356) 0 95,529

29 Other Accounts 13,200,829 (516,417) 9,329,591 22,014,003

30 Total Material and Supplies 69,594,047 (1,305,922) 20,397,559 88,685,684

31 Accrued Utility Revenues 1,794,374 (1,794,374) 0 0

32 Energy Trading Cont Current Asset 4,621,886 (4,621,886) 0 0

33 Prepayments & Other Current Assets 3,211,040 (1,755,971) 26,308,055 27,763,124

34 TOTALCURRENTANDACCRUEDASSETS 103,434,379 (33,691,185) 46,705,614 116,448,808

35 RegulatoryAssets 215,382,947 (215,382,947) 0 0

Deferred Charges

36 Other Deferred Charges 69,644,269 (62,452,661) 3,878,001 11,069,609

TOTAL REGULATORY ASSETS AND

37 DEFERRED CHARGES 285,027,216 (277,835,608) 3,878,001 11,069,609

38 TOTAL ASSETS AND OTHER DEBITS $1,584,849,068 ($351,951,616) $666,758,319 $1,899,655,771

Reconcile:

39 Per Jurisdictional Balance Sheet - Assets - Line 38 $1,899,655,771

Add:
40 Section V. Schedule 4, ColumnS, Line 21 - Cash Working Capital 55.912,969

Less:
41 Section V. Schedule 4, Column 5, Line 23 - Customer Advances & Deposits 23,869,093

42 Seclion V, Schedule 4, ColumnS, Line 24- Accumulated Deferred Income Taxes 393,641,411

43 DFIT - Account 190 included in line 36 from above 11,069,609

44 Section V. Schedule 4, ColumnS, Line 28- Total Rate Base fLn 39 + Ln 40- Ln 41 - Ln 42) $1526958627
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JURISDICTIONAL CAPITALIZATION, LONG-TERM DEBT AND LIABILITIES

MARCH 31, 2013

Per Books Rate Case Adjusted

Line as of Etimination Adjustments as of

No. Description March 31, 2013 Adjustments tSchedules 3 & 4) Match 31, 2013

(1) (2) (3) (4) (5) (6)
(C3 + C4 + C5)

CAPITALIZATION AND LONG TERM DEBT

1 Common Stock - Par Value $50

2 Authorized: 2,000,000 Shares

3 Outstanding: 1,009,000 Shares $50,450,000 ($3,229,704) $24,202,002 $71,422,298

4 Paid-In Capital 238,559,501 (15,272,082) 114,442,367 337,729,786

5 Retained Earnings 201,330,503 (12,888,759) 96,582,778 285,024,521

6 Common Shareowners Equity 490,340,004 (31,390,545) 235,227,146 694,176,605

7 Advances from Associated Companies 20,000,000 (1,342,131) 11,022,280 29,680,149

8 Senior Unsecured Notes 530,000,000 (34,374,320) 264534,713 760,160,393

9 Unamortized Discount LTD - Senior Unsecured Note (736,369) 736,369 0 0

10 Long Term Debt 549,263,631 (34,980,082) 275,556,993 789,840,542

11 TOTAL CAPITALIZATION AND LONG TERM DEBT 1,039,603,635 (66,370,627) 510,784,139 1,484,017,147

OTHER NONCURRENT LIABILITIES

12 Obligations Under Capital Lease 1,965,664 (1,965,664) 0 0

13 Accumulated Provisions - Rate Relief 1,635,430 (1,635,430) 0

Accumulated Provisions - Miscellaneous 35,182,965 (35,182,965) 0 0

14 TOTAL OTHER NONCURRENT LIABILITIES 38,784,059 (38,784,059) 0 0

CURRENT AND ACCRUED LIABILITIES. 15 Long-Term Debt Due within 1 Year 0 0 0 0

16 Short-Term Debt 11,039,250 (1,430.129) (22,550,607) (12,941,486)

17 Accounts Payable 21,552,562 (21,552,562) 0 (0)

18 Accounts Payable to Associated Companies 18,771,631 (18,771,631) 0 0

19 Customer Deposits 23,957,664 (146,524) 0 23,811,140

20 Taxes Accrued 7,926,267 (7,926,267) 0 0

21 Interest Accrued 5,273,482 (5,273,482) 0 (0)

22 Dividends Declared 0 0 0 0

23 Obligations UnderCapital Lease 1,351,691 (1,351,691) 0 (0)

24 Risk Management Liabilities 2,379,576 (2,379.578) 0 (0)

25 Other Current and Accrued Liabilities 14,208,318 (14,208,318) 0 (0)

26 TOTAL CURRENT AND ACCRUED LIABILITIES 106,460,443 (73,040,182) (22,550,607) 10,869,654

DEFERRED CREDITS AND OPERATING RESERVES

27 Accumulated Deferred Income Taxes 387,286,310 (143,608,258) 161,032,966 404,711,018

28 Accumulated Deferred Investment Tax Credit 298,257 0 (298,257) 0

29 Regulatory Liabilities 5,368,521 (5,368,521) 0 0

30 Long-Term Risk Management Liabilities 2,630,080 (2630,080) 0 0

31 Customer Advances for Construction 57,952 0 0 57,952

32 Other Deferred Credits 4,359,811 (4,359,811) 0 0

33 TOTAL DEFERRED CREDITS AND OPERATING RESERVES 400,000,931 (155,966,670) 160,734709 404,768,970

34 TOTAL LIABILITIES AND OTHER CREDITS $1,584,849,068 ($334,161,538) $648,968,241 $1,899,655,771
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AND OTHER PAID-IN CAPITAL

FOR THE TWELVE MONTHS ENDED MARCH 31, 2013

Line
No.

RETAINED EARNINGS:
1 BALANCE ATAPRIL 1,2012 $174,858,865

2 BALANCE TRANSFERRED FROM (NET) INCOME 56,721,637

3 TOTAL 231,580,503

4 CASH DIVIDENDS DECLARED ON COMMON STOCK 30,250,000

5 BALANCE AT MARCH 31, 2013 $201,330,503

OTHER PAID-IN CAPITAL:

6 DONATIONS RECEIVED FROM SHAREHOLDERS $238,750,000

7 ACCUMULATED OTHER COMPREHENSIVE INCOME ($190,499)

8 TOTAL OTHER PAID-IN CAPITAL $238,559,501



KENTUCKY POWER COMPANY Section IV

OPERATING REVENUES BY REVENUE CLASS Page 6 of 19

FOR THE ThVELVE MONTHS ENDED MARCH 31, 2013

FERC Account No.

Line
No. Sates of Electricity Title

1 440 Residential Sales $212,640,093

442 Commercial & Industrial Sales:

2 Commercial 126,908,442

3 Industrial 162,261,057

4 444 Public Street & Highway Lighting 1,535,553

5 445 Other Sales to Public Authorities 0

6 Subtotal -Total Sales - Ultimate Customers 503,345,145

7 447 Sales for Resale 116,663,103

8 Subtotal Sales of Electricity $620,008,248

9 449 Provision for Rate Refund ($1,635,430)

10 Total Sates of Electricity $618,372,818

Other Operating Revenues

11 411 Gain / Loss on Disposition of Allowances $70,522

12 450 Forfeited Discounts 3,262,936

13 451 Miscellaneous Service Revenues 358,931

14 454 Rent form Electric Property 7,037,977

15 456 Other Electric Revenues 20,317,795

16 Totat Other Operating Revenues $31,048,161
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FOR THE TWELVE MONTHS ENDED MARCH 31, 2013

Line
No.

OPERATING REVENUE - ELECTRIC

1 Operating Revenue - Sales To Non Affiliates $605,659,299

2 Operating Revenue - Sales To Affiliates 45397,109

3 Provision for Rate Refund (1.635430)

4 TOTAL OPERATING REVENUES 649,420,979

OPERATING EXPENSES - ELECTRIC

5 Operating Expense 425,070,099

6 Maintenance Expense 39,367,685

7 TOTAL OPERATION & MAINTENANCE 464,437,784

8 Depreciation and Amortization 55,919,561

9 Taxes Other Than Income Taxes 12,101,669

10 State Income Taxes 2,745,199

11 Federal Income Taxes - Current and Deferred 22,728,221

12 TOTAL OPERATING EXPENSES 557,932,434

13 NET OPERATING INCOME 91,488,544

OTHER INCOME AND DEDUCTIONS
Other Income

14 (Includes Allowance for Funds Used During Construction) 1,871,878

15 Other Income Deductions (776,410)

16 Taxes Applicable to Other Income & Deductions 35,953

17 TOTAL OTHER INCOME AND DEDUCTIONS 1,131,421

18 INCOME BEFORE INTEREST CHARGES 92,619,965

19 INTEREST CHARGES
(Net of Allowance for Borrowed Funds Used During Construction) 35,898,328

20 NET INCOME 56.721,637

21 EARNINGS FOR COMMON STOCK 56,721,637

22 DIVIDENDS DECLARED ON COMMON STOCK 30,250,000

23 UNDISTRIBUTED NET INCOME $26,471,637
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FOR THE TWELVE MONTHS ENDED MARCH 31, 2013

Line
No.

OPERATING EXPENSES

(OPERATION & MAINTENANCE)

POWER PRODUCTION EXPENSES

1 Operation - Fuel $108,590,961

2 Operation - Other
17,443,342

3 Total Operation
126,034,303

4 Maintenance
9,113205

5 TOTAL STEAM POWER GENERATION 135,147,508

TOTAL OTHER POWER GENERATION

OTHER POWER SUPPLY EXPENSES:

6 Purchase Power Expense $176,293,837

7 Interchange Power Net - System Account 72,760,014

8 Total - Purchased Power 249,053,851

9 System Control & Load Dispatch 153,090

10 Other Expenses
1,270,210

11 TOTAL OTHER POWER SUPPLY EXPENSES 250,477,151

12 TOTAL POWER PRODUCTION - OPERATION 376,511,454

13 TOTAL POWER PRODUCTION - MAINTENANCE 9,113,204

14 TOTAL POWER PRODUCTION EXPENSES 385,624,658

15 TRANSMISSION -Operation 9,118,135

16 - Maintenance 3,054,057

17 TOTAL TRANSMISSION EXPENSES 12,172,192

18 REGIONAL MARKET EXPENSES

19 Regional Market Operation Expenses 1,128,532

20 TOTAL REGIONAL MARKET EXPENSES 1,128,532

21 DISTRIBUTION - Operation 8,571,892

22 - Maintenance 25,401,823

23 TOTAL DISTRIBUTION EXPENSES 33,973,715

24 CUSTOMER ACCOUNTS EXPENSE - OPERATION 6,265,291

25 CUSTOMER SERVICE & INFORMATION EXPENSES - OPERATION 2,955,120

26 SALES EXPENSES - OPERATION 4,184

27 ADMINISTRATIVE & GENERAL EXPENSES - Operation 18,269,587

28 - Maintenance 1,798,601

29 TOTAL ADMINISTRATIVE & GENERAL EXPENSES 20,068,188

30 SUBTOTAL OPERATION & MAINTENANCE EXPENSES 462,191,880

31 GAINS FROM DISPOSITON OF UTILITY PLANT (3,212)

32 FACTORED CUSTOMER AIR EXPENSE 853,455

33 FACTORED CUSTOMER AIR BAD DEBT 1,395,661

34 TOTAL OPERATION & MAINTENANCE EXPENSES $464,437,784



Kentucky Power Cumpeny
ComputatIon of Adjusted

Current Federal tunume Tax Eupeusa
Historical Test Year - As Adjusted

Twelve Munthe Ended March 31, 2013

Linu Nv. ibm Duscripliun

1 NET ELECTRtC OPERATING INCOME EEF

2 Inlurunl Expunnu Sycchrunizud

3 OlSur Incuwn & Duduclions (Eclurn Incuwu Tuu)

4 PRE-TAX BOOK INCOME BEFORE STATE INCOME TAX

O Currucl SIuIu Incumu Tax Enpunun

6 PRE-TAX BOOK INCOME BEFORE FEDERAL INCOME TAX

O EXCESS TAX vu BOOK DEPRECIATION

S 21EA LIBERALIZED DEPR-REG

10 210A-XS EXCESS DFIT-LIEERALIZED OEPR-REG

11 230A ACRE BENEFIT NORMALIZED

12 230A-XS EXCESS DIT - ACRE NORM REVERSAL

13 2301 CAPD INTEREST-SECTION 401(u)-CHANGE IN METHO

11 230J RELOCATION COT-SECTION 401(u)-CHANGE IN METhD

10 230K PJM INTEGRATION-SEC 401 )u)-INTANG-OPD LABOR

10 235X R&D DEDUCTION - SECTION 174

17 232A ACRE TAX DEPRECIAT1ON - HRJ

10- 232A-XS EXCESS DIT - ACRE TAX DEPR - HRJ

10 200A EXCESS TX VS OIL BK OEPR

20 200H BK PLANT IN SERVICE - SPAS 143- ARO

21 295A GAINIL055 ON ACRO/MACRO PROPERTY

22 255A GAIN/LOSS ON ACRE/MACRO PROPERTY - OPIT PEK

23 295C GAIN/LOSS ACRE/MACRO-BK/TX UNIT PROPERTY

24 350A CIAC - 800K RECEIPTS

20 Tutu! EXCESS TAX vu BOOK DEPRECIATION

20
27 APUDC I INTEREST CAPITALIZED

20 3IOAAOPUOC
29 3100 AOPUOC - HRJ POST-IN-SERVICE

30 320A ASFUDC
31 320A AOPUOC - OPIT P8K

32 320J A8PUOC - HRJ - OPIT P8K
33 320! AEFUOC - HRJ POST-IN-SERVICE

34 3201 AEPUOC - HRJ POST-IN-SERVICE - DFIT P8K

30 300J INT EXP CAPITALIZED FOR TAX

30 300J INT EXP CAPITALIZED FOR TAX - OPIT P0K

37 Tutul AFUOC I INTEREST CAPITALIZED

30
30 MISC OVERHEADS CAPITALIZED

40 300A TXS CAPD
41 360A PENS CAPO
42 360J SEC 401 PENS/OPEB ADJUSTMENT

43 370A SAV PLAN CAPO
44 Total MISC OVERHEADS CAPITALIZED

45
46 PERCENT REPAIR ALLOWANCE

47 532A PERCENT REPAIR ALLOWANCE

40 532A PERCENT REPAIR ALLOWANCE - DPIT P8K

40 532C BOOK/TAX UNIT OP PROPERTY AOJ

50 0320 8K/TX UNIT OP PROPERTY ADJ - SECTION 481

51 S34A CAPITALIZED RELOCATION COSTS

02 S34A CAPITALIZED RELOCATION COSTS - DPIT P8K

03 Tulul PERCENT REPAIR ALLOWANCE

54

12ZS18,442 SPECIP1C 119,617,720 SPECIFIC

35,098,328 0.090000 30.539,345 GROSS PLT

- NON-UTIL - NON-UTIL

86,820,114 84,278,370

3,303,433 SIT CALC 3,238,003 CALCULATED

B3,266,EBI 51,042,322

- 24,000 0.000000 23,760 GROSS PLT

- - 0.900000 - GROSS PLT

- (48,192.000) 0.090000 (47,710,080) GROSS PLT

- - 0.890000 - GROSS PLT

- 1.049 0.990000 1,039 GROSS PLT

- 17.244 0.990000 17.072 GROSS PLT

- 27,600 0.985000 27.280 TRAN PLT

- - 0.990000 - PROD PLT

- 080,000 0.985000 979,100 TRAN PLT

- - 0.085000 - TRAN PLT

- 10,875,000 0.990000 10,768,200 GROSS PLT

- (509,878) 0.900000 (504,770) PROD PLT

- - 0.900000 - GROSS PLT

- - 0.990000 - GROSS PLT

- 1,761,128 0.900000 1,742,517 PROD PLT

- (689,149) 0.990000 /090.460) 01ST PLT

- (39,096,911) (39,745,221)

- - 0.000000 - NDN-APPLIC

- 11,394 1.000000 11,364 SPECIFIC

- (005,299) 5.990000 (797,246) GROSS PLT

- - 0.905000 - GROSS PLT

- - 0.985000 - TRAN PLT

- 21,954 0.985500 21,925 TRAN PLT

- - 0.085000 - TRAH PLT

- 1,577,020 0.990500 1,061,250 GROSS PLT

- - 0,980000 - GROSS PLT

- 809,039 796,993

.. . .

URE INCOME TAX 116.991,085 -

35.998,328 -

1,095,460 1,095,468
82,159,105 1,005,468
2,754,006 (299,504)

79,409,019 1.399,062

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Total Cuwpuny Tulul Company Tubal Cu EIucOic

Tulul Cumpuny Lnuu ElucIric UIiIIIy EIucIriu Ulilily Rule Cunu I UI/lily AOer Rule KY Jurindiusucul KY Judndicliunub

Fur Bcuku Nuc-UI1I1IyI Bulurn RuIn Cunu EIIwInuIicn Albur Rabu Cane Miluhull PlucI & MiIchuIl Ad/un!. AIlccuIinn Allucubud

12 LIe. 03131/13 Nun-AppIIcuhIu Adjunlrnnnlu Adjunirnenls
— AdjW!wnnln_ Ad)cnlwenln - 12 Mc. 03/31/13 Peeler Amucub

116,981,965
35,090,320

01 .003,637 5,550,477 -

3,003,600 299,753 -

76,009,957 5,256,724 -

5,506,477 122,510,442
35.890,328

86,020,114
3,353,433

B3.266,EBI

(10) (11) (12)

Knnlucky KY Jurindiuliunal

Alluculicn Judndic!innul Adjunbud

Baum Ad/unbwunls Amnunb

- 24,000

(40,192,000)

- 1,049
- 17,244
- 27,695

- 588.000

- 10,075,000
- (509,676)

- 1.761,128
- (609,149)
-

-— j36,096,9l1(

24.000

(40.152,000)

1,049
17,244
27,695

509,000

10.975,000
(900.878)

1. 761 .1 28
(609,149)

(36,096,911)

(1. 130,313)
11,364

(805,299)

21,004

1,577,020

1331.2741

- 24,000

- (45,192,505)

- 1,049
- 17,244
- 27,655

- 500,000

- 10,075,000
- (509,879)

- 1,761,126
- (009,149)
- (36,096,911)

11,364
- (005,299)

- 21,954

- 1,577,020

- 805.039

(04,705,475) 55.010.245
12,907.183 40,536,529

(77,706.659) 6,401,717
(1,974,748) 1,261,300

(75,821,910) 9,200,411

- 23,760

21013,050 (26,697,022)

- 1,039
- 17,072
- 27,280

- 579,100

4,171,193 14,937,443
- (504.770)

- 1,743,517
- 1600,4601

75154 751

(1,136,313)

11,136.31 3!

11.364
(005,299)

21,554

1,577.020

60 9.0 39

026 820 828

usu - nsu - usc

- 0.990000 - GROSS PLT

- 0.990000 - GROSS PLT

626 0.092000 619 LABOR

- 0.900000 - GROSS PLT

925 019

- - - - - - - 0.990000 - GROSS PLT

- - - - - - - 0.990000 - GROSS PLT

(3.200,009) - (3.200,909) - (3,200,900) - (3,200.989) 0.990000 (3.240,179) PROD PLT

2,003,000 - 2,953,000 - 2,653,500 - 2.053,000 0.990000 2,024,470 PROD PLT

- - - -
- - - 0.900000 - GROSS PLT

- - - - - - - 0.995000 - GROSS PLT

(42j,9) - (4fl,jq9J - (427,909) - (427,989) (423,709)

- 11,364
- (797,246)

- 21,625

- 1,501,250

- 796,903

- 619

- 819

- (3,240,179)
- 2,024.470

- (423,709)

-O
0

mts
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Kentucky Power Company
Computation of Adjusted

Current Federal Income Tax Expense

HIstorIcal Test Year. As Adjusted

Twelve Months Ended March 31, 2013

line No. Item Onscriplion

REMOVAL COSTS
910K REMOVAL COT

Total REMOVAL COSTS

ACCELERATED AMORTIZATION

S33A TX AMORT POLLUTION CONT EQPT

Total ACCELERATED AMORTIZATION

PROPERTY TAX ADJUSTMENTS
510K PROPERTy TAX-NEW METhOD-BOOK

Total PROPERTY TAX ADJUSTMENTS

67 REVENUE REFUNDS
68 520A PRO VS POSE REV REFDS

69 Total REVENUE REFUNDS

DEFERRED FUEL COSTS
410A OEFD FUEL EXP - CUR DEFL SETUP

41DB DEFD FUEL ADJ - ACCRD UTIL REVS

4196 DEFD FUEL AOJ - KEG
41 1A DEFD FUEL CUR SETUP - A)C 203
4116 DEFD FUEL ACC REVS- AIC 283

Total DEFERRED FUEL COSTS

EQUITY IN EARNINGS OP SUBSIDIARIES

531A EQTY IN SUBSIDIARIES (US)

Total EQUITY IN EARNINGS OF SUBSIDIARIES

BOOK ACCRUALS
602A PROV WORKERS COMP
OOSB ACCRUED BK PENSION EXPENSE

6050 ACCRUED BK PENSION COSTS - SEAS 158

605E SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN

605F ACCRO SUP EXEC RETIRE PLAN COSTS-SFAS 188

6051 ACCRD BK SUP. SAVINGS PLAN EXP

6050 ACCRUED PSI PLAN EXP
ElSA BK PROV UNCOLL ACCTS
E12Y ACCRD CDMPANYWIDE INCENT PLAN

6139 ACCRUED BOOK VACATION PAY

613K )1CDP) INCENTIVE COMP DEFERRAL PLAN

613Y ACCRD BK SEVERANCE BENEFITS

814L PROVISION FOR POTENTIAL LOSS

815A ACCRUED INTEREST EXP -STATE

6156 ACCRUED INTEREST-LONG-TERM - FIN 48
61 SC ACCRUED INTEREST-SHORT-TERM - FIN 48

615E ACCRUED STATE INCOME TAX EXP

61SR RED ASSET - DEFERRED RIO COSTS

E25A FEDERAL MITIGATION PROGRAMS

5258 STATE MITIGATION PROGRAMS

Total BOOK ACCRUALS

(1) (2) (3)
Tolal Company

Total Cnmpany Leon Elaclnc Ulilily

Per Books Non-Utlityl Before Rate Case
lIMe 03131113 Nen-Annilenhlo AdIi,et,eontn

0.980000

1.005060
1.000000
1.000000
1,005000
1.000005

0.902050
0.592000
0.552000
0.992050
0.992000
0.982000
0.992800
1.000000
0.082000
0.992000
0.992000
0.992000
0.000000
0.968000
0.000000
0.000000
0.998000
0.985000
1.000000
1 000000

(10) (11) (12)

Kanlucky KY Jurisdiclional

Allocation Jcdndictisnol Adjuslod

Basis Adiustmants Amsunl

)S,6S4,010) SPECIFIC
142.665 SPECIFIC

(2,749,584) SPECIFIC
(1,446,372) SPECIFIC

768,031 SPECIFIC
(8,038,670)

(172,610) LABOR
(1,085,700) LABOR
1,046,453 LABOR

1,503 LABOR
(130) LABOR

(90,210) LABOR
23,115 LABOR

(627,608) SPECIFIC
615,747 LABOR
(19,133) LABOR
(59,770) LABOR

1.414 LABOR
- NDN-APPLIC
- REVENUE
- NON-APPLIC
- NON-APPLIC
- REVENUE

191,151 TRANPLT
(199,951) SPECIFIC
1157,237) SPECIFIC
(533 0 S2)

1,681,071 (4,405,039)
1,681,071 (4,495,539)

- 4,457,970
- 4,457,970

(1,635,430) 304,669
(1,635,430) 304,666

1,367,443 (4,206,567)
- 142,685
- (2,749,504)
- (1,446,372)
- 768,631

1,367,443 (7,571,227)

- (172,610)

375.137 (710,563)
- 1,046,453
- 1,503
. (130)
- (90,210)
- 23,119
- (627,698)
- 615,747
- (19,133)

(59,770)
1,4 14

: 151,151
- (159,951)

375,137 (157,918)

• . .

55
56
57
58
59
60
61
62
63
64
65
66

(4) (5) (6)
Total Ccmpany
EleclOc Utility Rote Case I

Etiminalion After Rota Cane Mitcholl Plant

(7) (0) (9)

Tolal Co Electric
Ulitity Alter Rote KY Jurisdictional KY Jcrisdictinnal

& Mitchell AdjusL Allocation Allocated

12 Mo. 03131113 Factor Amount

(6,176,610) GROSS PLT
(6,176,610)

0.950000 4,457,970 PROD PLT
4,457,970

0.990000 - NET PLANT

1.000000 1,040,090 SPECIFIC
1,940,096

70
71
72
73
74
75
76
77
70
79
80
81
92
83
84
85
86
87
08
09
90
91
92
93
94
95
96
97
98
69
100
101
102
103
104
105

(6,239.000) - (6.239,000) - (6,239,000) - 16,239,005)

(6,239,800) - (6,239,900) - (6,239,000) - (6,239,000)

4.503.000 - 4,503.000 - 4,503,000 - 4.503,505

4,603,000 . 4,503,000 . 4,603,080 - 4,503,000

1,940,096 - 1.940,096 - 1,940,090 - 1,940,096

1,940,096 . 1,940,096 . 1,940,096 - 1,940,096

(5,6S4,010) - (5,654,010) - (5,654,010) - (5,654,0101

142,665 - 142,605 - 142,665 - 142,665

(2,749,984) - (2.749,504) - (2.749.584) - (2.749,584)

(1,446,372) - (1.446,372) - (1,446,372) - (1,446,372)

760.631 - 766,631 - 769.631 - 765,631

(8,938,670) . (8,930,870) - (8,938,670) - (8,930,670)

(174,002) - (174,002) - (174,002) - (174.002)

(1.054.456) - (1.094.456) - (1,094,450) - (1,094,456)

1,054,892 - 1,054,892 - 1.054.802 - 1,004,892

1,515 - 1,515 - 1,515 - 1,515

(131) — (131) — (131) — (131)

(90,937) - (90.537) - (95,937) - (55,937)

23,305 - 23,305 - 23,305 - 23,305

(627.608) - (627.698) - (627.680) - (627,690)

620.713 - 620,713 - 620.713 - 620,713

(19,287) - (10,207) - (19,287) - (19,287)

(60,252) - (60.252) - (60,252) - (60,252)

1,425 - 1,425 - 1,425 - 1,425

12.872 - 12.872 - 12.872 - 12.672

4,265 - 4.285 - 4,265 - 4,205

154,062 - 194.062 - 194,502 - 194,062

(190,951) - (199,951) - (100.051) - (169,951)

(157.237) - (157,237) - (157.237) - (157,237)

(510,882) - (510,882) - (510,982) - (510,882)

0.000000 - NON-UTILITY

-O
B
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Kentucky Power Company
Computation of Adjusted

Current Federal Income Tax Expense
Historical Test Year - A. Adjusted

Twelve Months Ended March 31, 2013

Line No.
156 BOOK DEFERRALS
107 39SF CUST AOV INC FOR TAX
108 63SF DEED OK CONTRACT REVENUE

109 630J DEED STORM DAMAGE
110 632U BK DEFL- DEMAND SIDE MANAGEMENT
111 0411 ADVANCE RENTAL INC (CUR MO)

112 660X REG ASSET - DEFERRED RIM FEES

113 660Z REG ASSET-DEFERRED EQUITY CARRYING CHGS

114 661RREGASSET-SFAS 158-PENSIONS

115 661S REGASSET-SEAS 158-SERP

116 661T RED ASSET-SEAS 159-DPEB

117 683G REGASSET-UNDERRECOVERYPJMEXPENSES

118 664N RED ASSET - DEED SEVERANCE COSTS

119 664V RED ASSET - NET CCS FEED STUDY COSTS

120 6000 RED ASSET - DEED BID SANDY O&M COSTS

121 0000 REG ASSET - DEFD BIG SANDY BOOK DEER

122 0000 RED ASSET - DEED BIG SANDY FGD COSTS

123 0000 RED ASSET - DEED IGCC COSTS

124 8000 RED ASSET - DEED CARRS PLANT SITE COSTS

125 0000 RED ASSET - EMPLOYER GROUP WAIVER PLAN

126
127 Total BOOK DEFERRALS

129 =°=========

129 BOOK RESERVES
130 61 1Y PROVISION FOR LITIGATION
131 Total BOOK RESERVES

132
133 OTHER MISCELLANEOUS

134 SODA LOSS ON REACQUIRED DEBT

135 906A ACCRD SEAS 106 POT RETIRE EXP

136 906C DEFD SEAS 106 BOOK COSTS

137 9060 SEAS 106 PST RETIRE EXP - NON-DEDUCT CDNT

139 906F ACCRD OPEB COSTS - SEAS 158

139 906K ACCRD SEAS 112 POT EMPLOY BEN

140 906P ACCRD BOOK ARO EXPENSE - SEAS 143

141 907A REG ASSET - MEDICARE SUBSIDY - FLOW THRU

142 9079 SEAS 106- MEDICARE SUBSIDY - NDRMALID

143 910A GAIN ON REACQUIRED DEBT

144 511 E FIN 48 DEFERRED STATE INCOME TAXES.

145 9110 DEFERRED STATE INCOME TAXES

146 91 1V ACCRD SIT TX RESERVE-LNG-TERM-EIN 48

147 911W ACCRD SIT DC RBSERVE-SHRT-TERM-EIN 48

148 913D CHARITABLE CONTRIBUTION CARRYFWD

149 914A SEAS 109- DEFD SIT LIABILITY

150 9148 RED ASSET - SEAS 109 OSIT LIAB

151 914K REG ASSET-ACCRUED SFAS 112

152 940S 1997-2003 IRS AUDIT SETTLEMENT

153 940X IRS CAPITALIZATION ADJUSTMENT

194 9609 AMT CREDIT DEFERRED

155 960Z NOL - DEFERRED TAX ASSET RECLASS

156 Total OTHER MISCELLANEOUS

157
===°—

_=_—

5,224,857

- 33649 0.990000 33,313 GROSS PLT

- (398,902) 0.092000 (385,771) LABOR

- - 0.992800 - LABOR

- - 0.992000 - LABOR

- (15,236,416) 0.992000 (15.114,S25) LABOR

- 2,273.999 0.992000 2,255,797 LABOR

- 245.241 0.990000 242.769 PROD PLT

- 310.721 0.992000 308.235 LABOR

- - 9.992005 - LABOR

- - 1.000000 - SPEC1FIC

- - 0.000009 - NON-UTILITY

- - 8.000000 - NON-UTILITY

- (19,073) 0.000000 - NON-APPLIC

- 143 0.000000 - NON-APPLIC

- - 0.000000 - NON-APPLIC

- 1.499,693 0.990050 1,494,696 NET PLANT

- (1,499,693) 0.990000 (1,484.696) NET PLANT

- (2.273,989) 0.992000 (2.255.797) LABOR

- - 0.990000 - GROSS PLT

- (68,737) 0.990000 (68,050) GROSS PLT

- - 0.990000 - GROSS PLT

- - 0.960000 - GROSS PCI

• (10,122,354) (14,984,009)

. . .

(1) (2) (3) (4) (9) (6) (7) (B) (9) (10) (11) (12)

Total Company Tote? Company Total Co Electric

Total Company Less ElectrIc Utility Electric UOIity Role Coos? Utility Altar Rate KY Jurisdic5onal KY Jurisdic5onal Kentucky KY Jurisdictional

Per Books Non-Ulility? Below Rate Cane Elimination After Rate Cane Mitchell Plant & Mitchell Adjust. Allocation Allocated Allocation Jurisdictional Adjusted

12 Mo. 03131113 Non-Apnllcahle Adjuslmanlx Adjunlments Adjustments Adiuslments 12 Mo. 03131113 . Faulor — Amount Amount

(22,429)

(30,515) (30,515) - (30,515)

(13,556) (13,556) - (13,556)

(7,447,556) (7.447.556) - (7,447,556)

(1.460,170) (1,480,170) - (1,460,170)

(23,419) (23,419) - (23,419)

(22,428) - - -

(1,054,892) (1.054,892) • (1,054,692)

131 131 - 131

15,236,416 15,236,416 - 15,236,416

29,123 26,123 - 26,123

- (30,515) 0.899000
- (13,556) 0.908000
- (7.447,556) 0.995000

- (1.480.170) 0.992000
- (23,419) 0.988000
- - 0.985000
- - 0.000000
- (1,054,892) 0.992000
- 131 0.992000

- 15,236,416 0.992000
- - 0.985600
- - 0.000000
• 28,123 0.990000
- - 0.865000
- - 0.985000
- - 0.985000
- - 0.965000
- - 0.985000
- - 0.992000

(30,464) DIST PLT
(13,393) REVENUE

(7,335.843) DEMAND
(1,468.329) LABOR

(23,138) REVENUE
- TRANPCT
- NON-UTILITY

(1,046,403) LABOR
130 LABOR

15,114,525 LABOR
- TRANPLT
- NON-APPLIC

27,642 PROD PCT
• DEMAND
- DEMAND
- DEMAND
- DEMAND
- DEMAND
- LABOR

(649.6 18)

31, 843
6,702.565
8.129,400
1,025.619

48,732
95,575

214 .887

5,192,134 (22,438) 5,214,562 - 9,214,562 - 5,214,562

(30,484)
(13,393)

(7,985,661)
(1.468,329)

(23,138)

(1,946,453)
130

15,114 .525

59,665
6,702,565
8,129,400
1,025,615

48,732
95.579

214,887

0.000000 - NON-APPLIC

33,649 - 33.649 - 33,649

(388,882) - (388,882) - (388,862)

(15.236,416) - (15,236.416) - (15,236,416)

2,273,999 - 2,273,889 - 2,273,995

245,241 - 245.241 - 245,241

310,721 - 310,721 - 310,721

(16,073) : (18,073) - (18,073)

143 - 143 - 143

322,570 322.570 - - -

1.488.693 - 1,455.693 - 1,499,693

(1.459,693) - (1,499,683) - (1,459.693)

(2,273,989) - (2,273,969) - (2,273,089)

(68,737) : (68,737) - (66,737)

322.970 115.122.3541 : 115,122,3541

15,598,803 20,923,660

- 33,313
- (305,771)

- (15.114,525)
(1,379,919) 875,878

- 242,769
- 308,235

• 1.404,696
- (1.484,096)
- (2,255.797)

: (68,050)

(1,379,919) (18,363,928)

0)
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Kentucky Powor Company
Computation of Adjusted

Current Federal Income Tax Expense
Historical Test Year. As Adjusted

Twelve Months Ended March 31, 2013

Live No Ibm Donor/plies
158 PERMANENT SCHEDULE Mc
159 SliM NON-TAXABLE DEFD COMP - CSV EARN
160 9060 SFAS 106- POST RETIRE BEN MEDICARE SUBSIDY
161 9109 NON-DEDUCT MEALS AND TEE
162 910C NON-DEDUCT FINES&PENALTIES
163 9106 NON-DEDUCT MISCELLANEOUS
164 9105 NON-DEDUCT LOBBYING
165 910U MEMBERSHIP DUES
166 91 3A LUXURY AUTO ADJUSTMENT
167 970A MANUFACTURING DEDUC71ON
169 9990 FIN48 DSIT - PERM - FIN 46
169 Total PERMANENT SCHEDULE Ms
170
171 TAX ACCRUALS
172 711N CAPITALIZED SOFTWARE COSTS-TAX
173 7110 BOOK LEASES CAPITALIZED FOR TAX
174 Total TAX ACCRUALS
175
176 TAX DEFERRALS
177 712K CAPITALIZED SOFTWARE COST-BOOK
178 Total TAX DEFERRALS
179
180 TAX vs BOOK GAIN I LOSS
181 5620 DEFD BK GAIN-RKPT 2 SALE/LEASE
182 Total TAX vs BOOK GAIN / LOSS
183
184 MARK-TO-MARKET ADJUSTMENTS
195 575A MTM BK GAIN-OIL-TAX DEFL
186 5756 MiSt BK GAIN-Alt-TAX DEFL
187 576A MARK & SPREAD-DEFL-283-B/C
189 575C MARK & SPREAO-DEFL-1 90-OIL
185 S76E MARK & SPREAD-DEFL-283-NL
150 57SF MARK & SPREAD-DEFL-150-A/L
101 810U PROV-TRADING CREDIT RISK - AlL
192 61OVPROV-SFAS 157-AlL
193 610W PROV-TRAOING CREDIT RISK-B/C
194 61OXPROV-SFAS 157-8/C
195 6525 REG LIAB-UNREAL MTM GAIN-DEFL
156 Total MARK-TO-MARKET ADJUSTMENTS
197
199 EMISSION ALLOWANCES
159 638A 000Kv TAX OASIS - EMA-NC 283
200 6350 TAX’ BOOK BASIS - EMA-A/C 190
201 63914 TAX >000K BASIS - SMA-A/C 190 (B/C)
202 6390 900Kv TAX BASIS EMA -283 (B/C)

203 6390 OEFD TAX GAIN - INTERCO SALE - EMA
204 639S DEFO TAX LOSS - INTERCO SALE - EMA
205 640K DEED TAX GAIN-EPA AUCTION
296 Total EMISSION ALLOWANCES
207
258 Total Book/Tax Income Dlttnruncos
208

- 12,679 0.992000
- - 0.552000
- 38,558 0.992000
- - S_000000
- - 0.000000
- - 0.000090
- - 0.992000
- 12,469 0.000000
- - 0.890000
- 14970 0.000000
- 79.676

- (856,086) 0.985000
- - 0.886000
- - 0.000000
- - 0.000000
- - 0.986000
- - 0.986000

0.906000

(10) (11) (12)

Kentucky KY Jurisdiclionat
Allocalior Jurisdictional Adjustnd

Oasis Adiuslmenls Amnunt

12,578 LABOR
- LABOR

39.242 LABOR
- NON-APPLIC
- NON-APPLIC
- NON-APPLIC
- LABOR
- NON-APPLIC
- PROD PCT
- NON-APPLIC

51,920

(944,151) ENERGY
- ENERGY
- NON-UTILITY
- NON-UTILITY
- ENERGY
- ENERGY
- ENERGY

(844,101)

- (1,033)
- (157,706)
- (160,739)

- 72.252
- 72,252

- 5,747.175

- 238,640
- (5,672,218)
- (75,463)
- 23,206

- (738,920)
- (474,590)

- (844,101)

: (844,101)

. . .

(1) (2) (3) (4) (5) (6) (7) (0) (9)

Total Company Total Company Tolal Co Electric

Total Compeny Less Eloctric Utility Electric Utility Rule Cans / Utility Allot Rats KY JurisdIctnnal KY Jurisdiclinnal

Pnr Books Non-UIIIiIy/ Bolero Rate Cuss Elimination Alter Rule Case Mitchnlt Plant & Mitchell Adjust. Allocation Allocated

12 Mo. 03/31/13 Nnn-Aoxlicubln Adiustmonts Adiustmnntn Adiustmovts Adiuslmovts 12 Mn. 03/31113 Factor Amount

12,678 - 12,679 - 12,879

39,858 - 39.058 - 39,556
367 367 - - -

242,972 242,972 - - -

12,469 - 12,469 - 12,469

14,970 - 14,970 - 14,970

323.815 243.339 79.678 - 79.676

- 12,576

- 39,242

(123.293) (123,293)

I123,2g31 171.4731

(1,043) - (1,043) - (1,043) - (1,043) 0.950000 (1,033) GROSS PLT

(169,400) - (169,400) - (169,400) - (169,400) 0.090000 /167,708) GROSS PCT

(170,443) - (170,443) - (170,443) - (170,443) (169,739)

72,982 - 72,982 - 72,982 - 72,882 0.990000 72,252 GROSS PLT

72,992 - 72,982 - 72,982 - 72,902 72,202

- - - - - -
- 0.990000 - PROD PLT

- - - - - - - 0.000000 - NON-UTILITY

5.920.778 - 5.928,776 - 5,828.778 - 5,825.775 8.908000 5.747,175 ENERGY

- - - - - - - 0.000000 - NON-UTILITY

- - - - - - - 0.000000 - NON-UTILITY

242,026 - 242.028 - 242,028 - 242.028 0.996000 238,640 ENERGY

(5,752,757) - (5,752,757) - (5,752,757) - (5,752,757) 0.506000 (5,672,218) ENERGY

(76,534) - (76,534) - (76,534) - (76,534) 0,986000 (75,463) ENERGY

23.535 - 23,535 - 23,535 - 23,535 0.986000 23.206 ENERGY

- - - - - - - 0.000050 - NON-UTILITY

- - - - - - - 0.000000 - NON-UTILITY

(748,369) - (746,369) - (746,360) - 1746.359) 0.908000 (735,920) ENERGY

(401,319) - (481,319) - (481,319) - (401,319) (474,580)

(856,086)

17

- (856,086) - (556,005)

17 - - -

(858,069) 17 (856,080) - (856,086) - (056,056)

(56,828,288) (592,815) (56,227,473) - (86,227,473) - (56,227,473) (05,743,094) 41,068,863 (14,675,821)

-O
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Kentucky Power Company
Computation of Adjusted

Currant Federal Income Tax Expense
Historical Tact Year - A. Adjusted

Twelve Months Ended March 31, 2013

Line No.
210
211 Slate Income Tax Return Adjunloruot
212 Taxable Income
213 Statutory Rate
214 Tax Before Credits
215 Tax Adjustments
210 Tax Return Adjustments
217 NOL - Raxiuss Adjustmcnt to Deferred Tax Ausnt
210 Parent Company Lose AllocatIon
219 CurrontTac

220
221
222
223
224

(302495) (302,495) -

22.282,236 499,752 21 .782.494
3900% 3500% 3500%

7,798,783 174,913 7,823869
(2.168,101) (2,166,101) -

1.302,052 1.302,852 -

Q j050t
8.883814 12045.3101 7.622.efiq
0

(8) (9) (10) (11) (12)

Kentucky KY Jurisdictional
Allocation Jurisdictional Adjusted

Bests Adjustments Amount

. . .

(1) (2) (3) (4) (5) (6) (7)

Total Company Total Company Total Co Electric

Total Company Less Electnc Utility Electric Utility Rule Case! U0tity Alter Rate KY Jurisdictional KY Jurisdictional

Pot Books NonUtitily! Before Rule Case Elimination Alter Ruin Case Mitchell Plant & Mitchell Adjust. Allocation Allocated

12 Mo. 03131113 Non-Annltceble Adjustments Adjustments Adjustments Adiuslmests 12 Mo. 03131113 Factor Amount

5,256,724 27.039,208
3505% 35.00%

1,839,853 9,403,723

• 27,039,208
35.05% 35.05%

- 9,463,723

._,_,--.

- 1,39,853 9,463,723 • 9,463,723

25,298,438
35.00%

8,854,453

0.890500 - GROSS PLT
8,854,453

(34.753,847) (9.455,410)
35.00% 3500%

(12,163,846) (3,309.394)

(12,463,546) (3,309,394)

ALLOCATION Fl
GROSS PLT
NET PLANT
PROD PLT
TRAN PLT
01ST PLT
T&D PLT
ENERGY
LABOR
O&M EXP
REVENUE
REVENUE-OTH
DEMAND
SPECIFIC
NON-APPLIC
NON-UTILITY

5,5000000
0.9900000
0.9900505
0.8850000
0.9990000
0.9935000
0.8860000
0.9920000
0,9950055
0.9880005
0.0000000
0.9850000
1.0000005
0.0000000
0.0055500

0)
to
coLt)

tD<



Intangible Plant

4 30200- Franchises and Canseolo

5 30300- Intangible Property

6 Total Intangible Plant

Steam Generatian Plant

7 31000- Land - Coal Fired
8 31010- Land Rights - Coal Fired
9 31100- Stracteres, Improvement-Coal

10 31200- Sailor Plant Eqeip-Coal

II 31400- Tarba generator Units-Coal

12 31500- Accesnnry Elect Eqaip-Ceal

13 31600- Mine Pwr Plant Eqaip-Coal
t4 Total Steam Generation Plant

Transminnlon Plant
15 35000-Land

16 35010- Land Rightn
t7 30200- Strectarea and Impranements

tO 35300- Stasan Eqeipment

15 35400- Towers and Fiaturea

20 35500- Pelen and Fieturen

2t 35600- Overhead Candectarn, Device

22 35010- ROW Clearing OVH Cnndectnrn

23 35700- Uedergraand Cnndait
24 35800- Undergmd Condactarn Device

25 Tetat Trannmisnian Plant

Dintribation Plant

26 36000- Land
27 36010 - Land Rights
20 36100 - Stractaren and Improvements

29 36200- Station Eqsipment

30 30400- Pnten, Towers and Fietoren
31 36000- Overhead Condaclern, Device

32 36600- Undergroand Condoil

33 36700- Undergmd Condactars, Device

14 36000- Line Tranolormern
35 30900- Servicen
30 37000- Meters
37 37100- lnntslln CeatomerPreminon
30 37300- Street Lghtsg & Signal Syn

39 Total Dintribatian Plant

General Plant

40 3gg00-Lnd
41 30910- Land Rights
42 39000- Stmctoren and lnrpmvements

43 39100- OlSen Famitera, Eqaipment
44 39200- Trannpartation Eqaipmvnt

45 39300- Stereo Eqaipmnnt
40 39400- Tools
47 39500- Laboratory Eqeipment

40 39000- Power Operated Eqaipm eat

49 39700- Commanication Eqoipmeot

50 39716- AMI Cammeoinasao Eqeipment

St 39600- Miscellaneoen Eqaipment

52 Total Generat Plant

TOTAL ELECTRIC PLANT

NOTE: Colomon may not fool dee to roending

Soarce: Asset Report 1000c

$52,919 $52,919 $52,919 $52,919 $52,910 052,919 052,919 $52,919 $52,919 $52,919 052,919 052,919 052,519

$95,025,909 015,951.053 010.139,400 $10,316,522 016,441,700 016.531.738 $17,762,193 $17,929,577 $16,900,202 $17,001,117 $17,699,791 $10,012,575 $19,200,500

$15,878,870 $16,014,012 010,191 ,32g $16,309,442 $1 o,4g4,g2o $16,604,657 017,015,112 $17,873,406 516,g53,181 $17,734,030 517,702,710 518,065.494 515,253,425

$1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,071,126 $1,740,519 $1,748,510

$5,420 $5,420 $5,420 $5,420 $5,420 $5,420 $5,420 $5,420 $5,420 $5,420 $5,420 05,420 $5,420

$42,601,608 042,602,202 542,002,282 542.523,691 $43,102,257 043,216,850 043,130gm 543,143,634 043,130,405 043,150,343 $43,165,939 043,165,930 543,256,552

0365.183,448 $367,620,424 $360,049,004 $360,006,077 $360,236,853 $368,211,291 $368,400,901 $358,400,619 0368.918,384 $368,901,904 $369,059,565 $369,361,130 $369,212,140

$110,156,400 0110,163,401 0110,173,407 5110.173,036 5110,174,442 $110,464,719 511o,43g,7g2 $110,158,606 $110,147,178 $110,300,062 $110,310,584 $110,315,450 $110,259,717

$16,183,015 $10,372,674 $16,375,090 $16,385,002 $16,387,765 $18,307,765 $16,387,765 $16,307,705 $16,390,702 $10,390,876 $16,434,002 $16,434,064 510,435,057

$9,033,120 59,033.120 08,033,128 58,028,520 $8,029,204 50,029,295 $8,020,255 $5,015,749 $9,024,454 $9,025,253 00,052.809 $9,055,052 $9,067,104

5544,234,151 $545,070,735 $546,310,255 $540,352,958 $547,007,140 5547,306,504 $547,458,277 $547,272,015 0547,607,959 5547,058,572 0548,110,025 5549,095,475 5549,024.657

03.105,237 $3,105,237 $3,105,237 $3,105,237 $3,105,237 03,350,719 03,390,719 03,390,718 03,390,719 03,390,719 $3,390,715 $3,390,715 03,350.719

$25,050,310 $25,056,310 $25,056,310 $25,056,310 $25,069,550 $25,051,552 $25,007,325 $25,185,925 $25,195,525 $25,871,752 $25,921,804 $25,521,931 $25,921,837

$6,590,225 56,556,340 55,550,340 $6,555,340 $6,505,340 $6,599,340 $6,590,340 $6,550,340 $6,555,340 $6,595,340 $5,556,340 $6,556,340 $6,550,340

0159,631,207 5159,649,904 $159,643,724 $160,005,045 $161,123,080 $101,123,452 $161,129,471 $161,133,937 $162,144,100 $159,157,602 5169,162,138 5169,047,040 5160,960,500

555.111.841 085,111,841 $95,111,041 $95,111,841 $95,111,541 $95,111,841 $95,111,841 $55,111,041 $95,111,841 594,408,956 594,459,469 $54,465,505 $94,471,055

555,727,322 $55,738,729 555,732,807 $50,771,399 $57,335,034 $57,326,536 $57,232,009 557,436,330 500,730,376 570,000,521 070,332,333 570,409,027 $70,571,300

5107.757,217 $107,757,227 $107,757,227 $107,757,227 $108,641,106 $114,250,417 0114,197,294 0114,227,583 5114,690,819 5120,461,944 $120,773,705 $120,787,583 $120,800,246

55.000,954 55,000,954 55,000,054 55,586,954 $5,588,954 50 50 $0 $0 50 $0 $0 $0

$11,550 $11,550 $11,580 $11,500 511,550 011,590 $11,080 $11,590 511,500 511,590 $11,500 $11,500 $91,590

5105.055 5100,006 5105,050 5105,065 0106.065 5100,056 $105,055 $106,055 $100,055 $105,006 5100,056 0100,056 5106.066

5458,001,870 5458,722,190 $458,710,176 5450,190,000 5462,691,084 0463,009,054 5452,822,736 0463,200,252 5485,557,972 5400,121.400 5480,784,255 $400,740,970 $490,029,972

$1,592,034 51,682,034 $1,682,034 51,092,034 $1,682,034 01,692,034 $1,092,034 51,582,034 01,602,034 52,000,514 52,000.514 02,000,514 52,009.514

$5,028,158 55,029,484 55,032,059 50,034,148 $5,035,007 05,036,278 55,037,643 $5,037,922 55,037,922 $5,178,984 55,154,056 $5,208,686 55,223,g47

$4,381,430 $4,381,430 $4,301,430 $4,381,439 $4,381,430 $4,301,430 54,381,430 54.381,430 54,381,430 54,381,430 $4,372,005 54,372,006 $4,372,000

585,082,809 $05,733,460 565,693,500 565,714,625 $56,009,106 566,753,794 $66,759,765 565,943,005 570,571,003 575,399,914 $75,507,229 577,052,572 $77,075,021

5169,315,010 $169,602,074 $170,095,753 5170,489,031 5170,929,330 $171,397,475 $172,004,079 $172,649,328 $173,155,466 $173,978,063 $174,020,325 $175,230,420 $175,391,110

$100,147,275 5100.452,359 $100,020,536 $159,258,227 $101,703,482 5162,277,710 5100,705,430 5103,002,030 5104.305,470 5164,605,795 5167,812,558 5169,534,079 5170,441,654

05.510,407 55,521,382 55,576.306 $5,601,030 55,610,018 55,600,865 $5,705,002 55,711,271 55,722,208 55,707.157 $5,844,650 $5,519,144 $8,017,007

$8,720,002 $8,744,594 $8,003,210 58,759,539 50,932,951 $8,825,415 $8,014,514 $8,067,600 $8,504,071 $8,915,301 59,107,895 $9,181,515 $9,205,443

$109,583,284 $109,006,615 $109,876,663 $110,190,021 5110.405,957 5110,657,268 5111,015,002 $111,319,112 $113,119,005 $113,543,053 $114,211,563 5114,922,034 $115,511,705

$47,079,759 $47,170,276 $47,302,205 $47,699,126 547.844,464 $47,800,140 $48,680,107 $48,855,256 $49,007,411 $49,819,405 $49,984,146 $00,100,880 $00,777,514

$24,276,313 $24,283,584 $24,282,249 $24,263,107 $24,442,444 525,112,069 525,393,065 524,925,038 524,979,101 $24,731,170 $24,863,662 $24,984,883 $24,503,877

$18,644,842 $19,524,273 $18,581,486 510,548,577 $18,685,694 510,000,277 $18,745,244 $18,757,279 518,833,553 $10,001,681 519.107,847 519.202,791 519,285.175

53.073.522 53.090,512 53,104,519 $3,107,501 $3,113,134 $3,117,607 53.117,699 $3,136,121 $3,162,524 53,173,778 03.200,231 53,221.441 $3,213,413

5621,145,846 5022.292.070 $623,260,186 5624,985,476 $626,688,142 $631,541,373 $632,136,573 $838,855,423 5542,873,438 $551,987,725 5857,197,365 5650,859,555 5003,092,376

$1,487,347 51,487,347 51,407,347 $1,487,347 $1,497,347 $1,487,347 51,487,347 $1,487,347 $1,457,347 $1,487,347 51,487,347 51,497,347 $1,487,347

$37,384 $37,384 $37,384 037.384 537,384 537,384 537,354 $37,384 $37,384 537,384 537,384 537,384 537,384

$20,546,609 $20,885,410 $20,589,924 $20,692,648 020.704,239 520,705,524 $20,711,267 $20,724,537 $20,724,537 520,722,927 520,775,528 520,777,553 520,777,553

51,279,644 51,279,644 $1,279,644 $1,279,644 $1,279,844 $1,279,644 51,275,644 51,279,644 $1,279,644 51.275,644 $1,279,644 $1,279,644 $1,278,644

$14,788 $14,768 $14,769 $14,788 $14,768 $14,7e8 $14,768 514,708 514,768 514,769 $14,768 $14,708 514,768

$159,895 $159,955 $159,855 $159,895 $159,895 5159,855 5155.895 5159,855 5159,855 $155,895 $159,885 $159,895 $159,895

52.951,543 52,994.125 52,984,125 $2,894,125 $3,390,795 $3,390,795 53,300.755 53,350,795 $3,350,795 53,355,436 53,355,490 53,355,450 53,395,480

$141,765 $141,785 $141,765 5141,765 5141.765 5141,765 $141,765 $141,765 $141,785 $141,765 $141,765 $141,765 $141,765

$5,031 55,931 55,531 $5,931 $5,831 50,931 05,931 $5,931 05,931 $5,531 $5,931 $5,531 $5,931

$6,975,615 $6,575,503 $8,975,907 56,975,507 $8,575,907 56,975,924 08,875.924 $6,855,505 $6,008,508 $6,855,599 $6,855,509 $6,855,555 $6,955,599

$0 $0 $0 $0 $0 50 50 50 50 $0 50 $484,237 $519,678

$1,040,551 51.040,551 51,040,551 51,040,551 51,040,581 51,040.501 51,040,501 $1,022,312 $1,033,312 $1,035,594 $1,035,594 51.035,594 01.035,094

$34,641,112 $34,823,722 534,827.240 $34,829,564 535.238,225 535.239,527 $35,245,270 $35,130,978 535,130,976 535,136.260 535,188,535 535,645,197 535,710,639

$1,678,251,574.27 $1,681,424,360.32 $1,602,994,802.41 $1,695,327,464.01 $1,693,915,643.94 51,697,556,761.80 51,655,190,585.73 51,706,132,683.70 $1,712,308,953.56 $1,746,533,831.00 51,752,708,91173 51.758.103.318.07 51,760,596,686.99
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KENTUCKY POWER COMPANY

MONTHLY BEGINNING AND ENDING BALANCES OF ELECTRIC PLANT IN SERVtCE

FOR 12 MONTHS ENDED MARCH 31, 2513

Mar-12 Apr-12 May-12 Jan-12 JaI-12 Aug-12 Sep-12 Oct-12 Noe-12 Dec-12 Jan-13 Feb-13 Mar-Ia

Asset Retirement Obligations
1 31700- ARO Steam PmdocSoo Plant $3,614,563 $3,614,563 $3,814,563 53,614,583 $3,614,563 $3,614,563 $3,614,563 $3,614,563 $3,614,563 $3,614,063 $3,614,503 $3,614,563 $3,614,583

2 35919-AROOoneralPtaot $81,084 $81,054 591,094 581,054 581,054 581,054 581,054 081.054 081.054 $81,054 $51,054 581.054 581,054

3 Tatat Asset Retirement Obtigations $3,655,618 $3,695,519 $3,655,618 $3,695,618 $3,695,618 $3,095,818 $3,695,615 53.595,618 $3,695,618 $3,695,618 53.695,618 53,605,618 53.655.610



. . .
KENTUCKY POWER COMPANY

MONTHLY BEGINNING AND ENDING BALANCES OF THE RESERVE FOR DEPRECIATION OF UTILITY PLANT IN SERVICE FOR THE 12 MONTHS ENDING MARCH 31, 2013

Depreciation of Electric Utility
Plant in Service

Steam Generation Plant
Transmission Plant - Electric
Distribution Plant - Electric
General Plant

Asset Retirement Obligation
Removal Depreciation &

Accretion
Steam Generation Plant
General Plant

Less:
Retirement Work in Progress

Total Accumulated Provision
for Depreciation

Accumulated Provision for
Amortization of Electric Plant

in Service
Franchises
Capitalized Software
5CR Catalyst
Other

Total Electric Utility Plant

Leased Property

Accumulated Provision for
Amortization of Electric Plant

& Leased Property

Total Accum Provision for
Depr., DepI., and Amort. Of

Electric Utility Plant - Net

$262,866,842 $263,819,142 $265,502,857 $266,762,375 $267,900,406

$155,136,173 $155,752,309 $156,332,347 $156,716,673 $157,302,390

$166,975,728 $167,652,477 $168,571,959 $169,707,963 $170,967,779

$7,809,680 $7,751,274 $7,815,836 $7,884,643 $7,944,560

$50,782 550,825 $50,868 $50,911 $50,954

$13,914,717 $14,154,437 $14,397,111 $14,636,434 $14,829,956

$4,916,934 $4,962,964 $5,008,994 $5,055,024 $5,101,054

$966,728 $969,043 $971,360 $973,676 $969,708

$19,849,160 $20,137,269 $20,428,333 $20,716,045 $20,951,671

$2,284,244 $2,351,409 $2,428,322 52,517,406 $2,620,283

March-13

$270,662,631 $272,286,376 $272,840,543 $274,530,032 $275,490,979 $276,488,739

$158,656,776 $159,086,382 $157,777,111 $158,434,898 $158,970,104 $159,304,669

$171,587,929 $172,027,599 $172,073,655 $172,863,368 $174,156,769 $174,960,632

$7,851,845 $7,920,778 $7,988,240 $8,012,744 $8,079,028 $8,149,092

Source: Depreciation Ledger and Financial Page 18

-C
a)
(0
coO)

CD

March-12 April-12 May-12 June-12 July-12 August-12 September-12 October-12 November-12 December-12 January-13 Febwary-13

$265,159,189
$154,507,722
$165,912,815

$7,740,977

-$2,714,857
-$11,022

$7,007,173

$583,587,652

-$2,756,590 -$2,796,516 -$2,840,515 -$2,882,681 -$2,925,006

-$11,755 -$12,490 -$13,226 -$13,963 -$14,702

$8,399,295 $8,038,157 $7,158,722 $6,153,805 $5,930,820

$581,620,784 $584,126,039 $588,210,536 $592,021,205 $595,244,608

$269,369,394
$158,000,419
$171,972,249

$8,008,294

-$2,967,506
-515,442

$5,195,158

$599,192,249

-$3,010,126 -$3,052,811
-$16,183 -$16,925

$5,209,816 $5,131,654

$600,523,055 $603,119,744

$50,738
$13,677,249

$4,870,904
$966,380

$19,555,271

$2,184,282

-$3,095,459 -$3,138,353 -$3,181,449
-$17,569 -$18,414 -$19,161

$6,326,681 $6,950,112 $6,683,338

$601,239,741 $603,734,161 $605,812,932

-$3,224,735
-$19,908

$6,135,031

$609,523,458

$50,997 $51,040 $51,083 $51,126 $51,169 $51,212 $51,252

$15,080,853 $15,311,352 $14,341,286 $14,578,836 $14,847,223 $15,115,921 515,390,928

$5,147,084 $5,193,114 $5,239,144 $5,265,174 $5,331,204 $5,377,234 $5,423,264

$972,727 $974,209 $976,707 $979,205 $981,703 $984,201 $986,698

$21,251,661 $21,529,715 $20,608,220 $20,894,341 $21,211,299 $21,528,568 $21,852,143

$2,714,012 $2,818,882 $2,919,026 $2,104,820 52,030,304 $2,112,429 $2,195,469

$21,749,553 $22,133,404 $22,488,678 $22,856,655 $23,233,451 $23,571,955 $23,965,673 $24,348,598 $23,527,246 $22,999,162 $23,241,602 $23,640,996 $24,047,611

$605,337,205 $603,754,188 $606,614,717 $611,067,191 $615,254,656 $618,816,562 $623,157,922 $624,871,653 $626,646,990 $624,238,902 $626,975,764 $630,453,928 $633,571,070



. . .
KENTUCKY POWER COMPANY

MONTHLY BEGINNING AND ENDING BALANCES OF CONSTRUCTION WORK IN PROGRESS FOR THE 12 MONTHS ENDED MARCH 31, 2013

Line
No. March-12 April-12 May-12 June-12 July-12 August-12 September-12 October-12 November-12 December-12 January-13 February-13 March-13

1 Regular Construction $79,272,777 $78,825,187 $85,364,736 $89,585,070 $90,059,857 $67,991,956 $74,285,998 $73,607,680 $73,930,032 $44,281,292 $42,007,064 $41,175,740 $43,807,564

2 TOTAL CWIP $79,272,777 $78,825,187 $85,364,736 $69,585,070 $90,059,857 $67,991,956 $74,285,998 $73,607,680 $73,930,032 $44,281,292 $42,007,064 $41,175,740 $43,807,564

SOURCE: Financial Page 16

0)

cU)
-. CD

cc<



. . .
KENTUCKY POWER COMPANY

MONTHLY BEGINNING AND ENDING BALANCES OF CERTAIN OTHER ACCOUNTS
FOR THE TEST YEAR ENDED MARCH 31, 2013

March April May June July August September October November December January February March

Line
No. 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2013 2013 2013

P repayments

1 Insurance $837,778 $686,493 $538,265 $386,942 $1,321,153 $1,173,951 $1,020,079 $866,206 $712,334 $634,845 $1,032,227 $880,329 $822,419

2 Employee Benefits - Pension $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

3 Taxes 206,431 137,620 68,810 1,030,191 944,341 858,492 772,643 686,794 600,944 515,095 429,246 343,397 257,548

4 Interest 0 0 0 0 0 0 0 0 0 0 0 0 0

5 Carry Costs - Factored AIR 20,179 17,203 25,104 26,100 18,177 18,816 16,072 25,548 18,518 13,101 25,329 23,517 11,262

6 Sales! Use Taxes 411,212 437,754 351,206 358,314 373,144 388,662 385,719 385,364 343,837 337,491 466,607 415,472 378,538

7 Prepaid Lease 5,452 0 0 7,688 0 0 5,454 0 0 69,262 0 0 0

8 Total Prepayments $1,481,051 $1,279,071 $963,386 $1,809,234 $2,656,816 $2,439,922 $2,199,967 $1,963,912 $1,675,633 $1,569,795 $1,953,408 $1,662,715 $1,469,767

9 Retirement Work In Progress $7,007,173 $8,399,295 $8,038,157 $7,158,722 $6,153,805 $5,930,820 $5,795,158 $5,209,816 $5,131,654 $6,325,681 $6,950,112 $6,683,338 $6,135,031

Material and Supplies

10 Fuel Stock-Coat $31,868,768 $32,379,987 $42,356,167 $42,390,691 $34,713,079 $33,154,668 $44,711,184 $56,460,525 $65,897,525 $66,595,286 $62,009,643 $55,599,414 $44,845,590

11 Fuel Stock - Oil 1,038,899 958,135 1,105,477 941,156 1,031,859 944,952 919,031 936,735 1,172,497 685,034 816,765 633,079 964,869

12 Undistributed Expenses 780,227 721,529 863,015 838,998 707,765 721,636 1,032,809 1,378,931 1,677,206 1,866,857 1,780,257 1,658,863 1,358,371

13 Total Fuel 33,687,895 34,059,651 44,324,659 44,170,845 36,452,703 34,821,256 46,663,025 58,776,191 68,747,228 69,147,176 64,606,665 57,891,356 47,168,830

14 Other- Materials and Supplies 12,901,244 12,442,479 12,716,038 12,769,341 12,446,915 13,014,653 12,840,700 12,717,056 18,325,481 12,908,316 12,750,879 13,164,072 12,924,943

15 CO2 Emission Allowance Inventory - 0 0 0 0 0 0 0 0 0 0 0 0

16 S02 Emission Allowance Inventory 8,221,078 7,642,299 7,426,056 6,866,907 6,129,684 5,521,148 5,393,240 5,282,937 5,157,678 11,774.692 10,534,142 9,959,635 9,127,503

17 NOx Compliance Inventory 78,726 74,535 71,180 64,496 54,484 46,475 42,348 38,664 34,560 28,271 24,329 20,493 22,772

18 CSAPR Current SO2 mv 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000 350,000

19 Total Materials & Supplies $55,238,943 $54,568,964 $64,887,933 $64,221,589 $55,433,787 $53,753,532 $65,289,313 $77,164,848 $92,614,947 $94,208,456 $88,266,015 $81,385,556 $69,594,047



.

1 Utility Ooereting Incpme - Electric

KENTUCKY POWER COMPANY
Monthly Statements of Electric Operating Income

FOR THE TINELVE MONTHS ENDED MARCH 31, 2013

.

April May June July August September October November December January February March

2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2013 2013

2 Operating Revenue - Sales To Non Affiliates

3 Operating Revenue - Sates To Affiliates
4 Provision for Rate Refund

5 Total Operating Revenues

6 Operalin Expenses - Electric
7 Operating Expense
8 Maintenance Expense

9 Total Operation & Maintenance

10 Depreciation and Amortization

Taxes & Provisions for Deterred Federal

11 Income Taxes - Net
12 Taxes Other Than Income Taxes
13 State Income Taxes
14 Total Current Federal Income Tax
15 Total Deterred Federal Income Tax

16 Total Deferred Investment Tax Credils

Total Taxes & Provisions For Deferred Income

17 Taxes

18 Total Electric Operating Expenses

19 Net Electric Operating Income

$41 ,488,80 $44,982,786 645404,171 $54879286 $51,340,700 $44,046,739 $50,800,790 650,648869 $52,695,043 $59,092,458 $55,537,977 54,761585 $605,659,299

4,776,981 1,327,204 3,524,493 8,345,174 5,297,879 2,750,652 1,703199 580,134 2537,743 4,744,081 3,827,169 5,982402 45397109

0 0 (1,635,430) 0 0 0 0 0 0 0 0 (1,635,430)

46,245,786 46,309,989 48928,664 61589,029 56,638,669 46,797,391 52,503,989 51229,003 55,232,786 63,836,539 59365,146 60,743,987 649420,979

29,523,491 28,008,717 31,306,708 41473,442 37,350,824 31,488,984 34,495,608 32,604,302 38094,901 42493,369 40,168286 38061,467 $425,070,099

3,237,805 5,065,660 (1,318,324) 3,409,267 4,648,385 592,417 3,660,762 3,604,354 4,771,000 3,880,711 3,455,081 4360,567 39,367,685

32,761,298 33074,377 29,988,385 44,882,709 41,999,209 32,081,401 38,156,371 36,208,656 42,865,901 46,374,080 43,623,367 42,422,034 464,437,784

4530,863 4,543,740 4,552,972 4,553,143 4,526,546 4,681,312 4.577,111 4,604,417 4,682,849 4.710,022 4,727,434 5,229,150 55,919,561

1,006,479 1,043,340 969,928 1,112,970 992,445 995,423 1,007,992 865,936 966,474 1,133,864 1,013,224 973,595 12,101,669

5,041 268,455 262,323 134,374 363,062 391,363 586,261 356,037 (380,647) 396,700 433,889 (71,678) 2,745,199

229,609 1,077,401 (303,639) (329,588) 1,409,562 1,398,907 2,737,237 1,623,333 (3,789,608) 1,241,391 1,100,560 (871,884) 5,523,372

1,594,282 404,671 2,799,836 2,833,516 327,649 251,235 (1,369,666) 751,300 3,784,218 1,419,549 670,212 4,004,053 17,470,854

(23,167) (23,167) (23,167) (23,167) (23,167) (23,167) (23,167) (23,167) (23,168) (19,167) (19,167) (19,167) (266,006)

2,812,244 2,770,791 3,725,281 3,728,105 3,069,550 3,013,780 2,938,656 3,573,439 557,269 4,172,337 3,198,717 4,014,920 37,575,089

40,104,403 40,388,909 38,266,638 53,163,956 49,595,305 39,776,493 45,672,138 44,386,512 48,106,019 55,256,440 51,549,518 51,666,103 557,932,434

$6,141,383 $5,921,081 $10,662,026 $8,425,073 $7,043,364 $7,020,898 $6,831,850 $6,842,492 $7,126,767 $8,580,100 $7,615,628 59,077,884 $91,488,544

-O
0)

CD(I)
CD

(Q<

Line
No.

12 Months
Ended



KENTUCKY POWER COMPANY
TOTAL OWNED ELECTRIC PLANT

12 MONTHS ENDED MARCH 31, 2013

Line
Owned Electric Plant In

No. Service

1 Asset Retirement Obligation
2 Intangible Plant
3 Steam Generation Plant
4 Transmission Plant
5 Distribution Plant
6 General Plant

Apr 1, 2012

Balance

$ 3,695,617.70
$ 15,878,877.99
$ 544,234,150.51
$ 458,691,970.33
$ 621,149,845.53
$ 34,641,112.21

- $ 3,695,617.70
- $ 18,253,425.44

• $ 549,024,657.49
- $ 490,829,972.03

- $ 663,082,376.11
- $ 35,710,638.12

Increase

Apr 2012 over Mar 2013
Amount Percent

$ - 0.0%
$ 2,374,547.45 15.0%

$ 4,790,506.98 0.9%
$ 32,138,001.70 7.0%

$ 41,932,530.58 6.8%
$ 1,069,525.91 3.1%

7
Total Owned Electric Plant

In Service $ 1,673,177,194.50 $ 110,608,268.21 sf23,188,775.82) s - $ 1,760,596,666.89 $ 87,419492.39 5.2%

Other Electric Plant

Electric Plant
8 Held For Future Use
9 CWIP

10 Total Owned Electric Plant

$ 7,436,550.73 $ - 5
$ 79,272,777.29 $ 68,775,618.46 $

7,436,550.73 $ -

43,807,564.25 $ (35,465,213.04)

. . .

Mar 31, 2013

Transfers BalanceAdditions Retirements

$ - $ - $
$ 3,584,975.49 $ (1,210,428.04) $
$ 11,501,838.99 $ (6,711,332.01) $
$ 35,506,954.71 5 (3,368,953.01) $
5 52,276,861.91 $(10,344,331.33) $
$ 1,370,200.40 $ (300,674.49) $

- $ - $
- $ (104,240,831.50) $

$ 1,759,886,522.52 $ 179,383,886.67 $(23,188,775.82) $ (104,240,831.50) $ 1,811,840,801.87

0.0%
-44.7%

$ 51,954,279.35 3.0%

-U
0)

cj)
_(0
(D.
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KPSC Case No. 2013-00197
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KENTUCKY POWER COMPANY SECTION V
FULLY ADJUSTED EASE CASE SUMMARY SCHEDULE 1

TWELVE MONTHS ENDED 3/31/2013

LINE BASE CASE PSC PROPOSED ADJUSTED PSC
DESCRIPTION JURISDICTION CHANGE JURISDICTION

(1) (2) (3) (4) (5)

Operating Revenues
1 Sales Of Electricity $487,401,782 $117,789,745 $605,191,527
2 Other Operating Revenues 9,181,887 0 9,181,887

3 Total Operating Revenues $496,583,669 $117,789,745 $614,373,414

Operating Expenses
4 Operation & Maintenance $330,975,687 $471,159 $331,446,846

5 Depreciation $93,034,527 0 93,034,527

6 Taxes Other Than Income Taxes $17,555,210 0 17,555,210

7 State Income Tax $1,261,305 6,328,986 7,590,291
Federal Income Tax:

8 Current ($3,309,391) 38,846,360 35,536,969

9 Deferred $8,220,627 0 8,220,627

10 ITC Adjustment ($77,070) 0 (77,070)

11 Total Operating Expenses $447,660,895 $45,646,505 $493,307,400

12 Net Electric Operating income (LINE 3-LINE 71) $48,922,774 $72,743,240 $127,066,014

13 AFUDC Offset Adjustment / Deferred income 6,935,788 0 6,935,788

14 Net Electric Operating income - Adjusted $55,858,562 $72,143,240 $128,001,802

15 Total Rate Base $1,526,988,627
16 Rate of Return 8.38%

17 Capitalization $1,584,180,434
18 Rate of Return 8.06%

ADJUSTED REVENUE REQUIREMENT TO ACCOUNT FOR TRANSMISSION ADJUSTMENT

19 Change in Operating Revenue 614,373,414

20 Less Transmission Adjustment from CCOS Study 3,790,919

21 Net Change in Operating Revenue 610,582,495

22 Change in Revenue Requirement 117,789,745

23 Less Transmission Adjustment from CCOS Study 3,790,919

24 Net Change in Revenue Requirement 113,998,826

25 Proposed Percentage Change 23.39%



KPSC Case No. 2013-00197
Section V - Application
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Kentucky Power Company SECTION V

Revenue Requirement SCHEDULE 2

Test Year Ended 3/31/2013

Percent of

Line Incremental

No. Description Gross Revenues

(1) (2) (3)

1 Capitalization (Per Sch 3, L 7, Col 13) $1,584,180,434

2 Rate of Return (WP S-2, Pg 1, L 5, Col 6) 8.08%

3 Required Net Electric Operating Income (Li X L2) $128,001,779

4 Test Year Net Electric Operating Income (Per Sch 4, L 14, Col 5) $55,858,562

5 Net Electric Operating Income Change (L3 - L4) $72,143,217

6 Gross Revenue Conversion Factor (Per WP S-2, Pg 2, L 9) 1.6327

7 Change in Revenue Requirement (L5 X L6) Increase/(Decrease) $117,789,745 *

* Change in Revenue Requirement Prior to Transmission Adjustment.



KPSC Case No. 2013-00197
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KENTUCKY POWER COMPANY SECTION V

COST OF CAPITAL WORKPAPER S-2

TESTYEAR ENDED 3/31/2013 PAGE 1 OF3

Reapportioned Annual Weighted

Kentucky Percentage Cost Average

Line Jurisdictional of Percentage Cost

No. Description Capital 1/ Total Rate Percent

(1) (2) (3) (4) (5) (6) = (4) X(5)

I Long Term Debt $825,556,993 52.11% 5.98% 2/ 3.12%

2 ShortTerm Debt (11,511,357) -0.73% 0.30% 3/ 0.00%

3 Accounts Receivable Financing 4/ 44,567,648 2.81% 2.99% 5/ 0.08%

4 Common Equity 725,567,150 45.80% 10.65% 6/ 4.88%

5 Total $1,584,180,434 100.00% 8.08%

1! Schedule 3, Column 13, Lines 1,2, 3 & 4

2/ PerworkpaperS-3, Pg 1, Ln 11, Col 14

31 Per workpaper S-3, Pg 2, Ln 16

4/ Per Commission Order March 31, 2003 Case No. 2002-00169

5/ 13 Month Average Accounts Receivable balance and 13 Month Average Annual Cost of Carry

6/ Per Recommendation of William Avera



KPSC Case No. 201 3-00197
Section V - Application
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Kentucky Power Company SECTION V

Computation of the Gross Revenue WORKPAPER S-2
Conversion Factor PAGE 2 OF 3

Test Year Twelve Ended 3/31/2013

Percent of
Incremental

Line Gross

No. Description Revenues

(1) (2) (3)

1 Operating Revenues 100.00%

2 Less: Uncoliectible Accounts Expense 1/ 0.25%

3 KPSC Maintenance Fee 0.15%

4 Income Before income Taxes 99.60%

5 Less: State income Taxes (L4 X 5.3947%) 2/ 5.3947% 5.37%

6 income Before Federal income Taxes 94.23%

7 Less: Federal income Taxes (L6 X 35.00%) 35.00% 32.98%

8 Operating Income Percentage 61 .25%

9 Gross Revenue Conversion Factor (100% / L8) 1.6327

1/ Per Workpaper 5-2, Page 3, Col 5, Line 5

2! State Income Tax Effective Rate Calculations

State Income Tax Rate - Illinois 9.50%

Apportionment Factor 1.7969%

Effective Illinois State Income Tax Rate 0.1707%

State Income Tax Rate - KY 6.00%

Apportionment Factor 86.1105%

Effective Kentucky State Income Tax Rate 5.1666%

State Income Tax Rate - Michigan 6.00%

Apportionment Factor 0.1010%

Effective Michigan State Income Tax Rate 0.0061%

State Income Tax Rate - WV 7.00%

Apportionment Factor 0.7322%

Effective West Virginia State Income Tax Rate 0.0513%

Total Effective State Income Tax Rate 5.3947%
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Kentucky Power Company SECTION V

Computation of Factor to be Applied to Additional WORKPAPER S-2

Revenues Generated by Rate Increase, in PAGE 3 OF 3

Determination of an Uncollectable Accounts
Adjustment to be added to O&M Expense

Test Year Ended 3/31/2013

Percent of

Line Electric Account-Net Electric

No. Description Revenues Charged Off Revenues

(1) (2) (3) (4) (5)

1 12 Months Ended 03/31/2011 $555,720,346 $1,071,865 0.19%

2 12 Months Ended 03/31/2012 $543,303,796 $1,829,278 0.34%

3 12 Months Ended 03/31/2013 $503,345,145 $1,080,299 0.21%

4 Total $1 602,369,287 $3,981,442 0.74%

5 ThreeYearAverage $534,123,096 $1,327,147 0.25%



KENTUCKY POWER COMPANY
CAPITALIZATION

AS OF MARCH 21, 2013

Line
Description

(1) (2)

1 Long Term Debt

2 ShoriTorm Debt

8 Allocation Factor (OP-TOT) 0.990

Kentacky Reapportioned
Jurisdiction Kentucky
OP - TOT Jurisdictional

(12) (13)

$825,403.1 17 $825,556,993

(11,509,211) (11,511,357)

44,559,341 44,567,648

-u0

C)
coos
“Cemz

Dz

tt<9
Dl

CD >0CD -

0)D Y
o 0

Dl 0

COO CD
.0. D -J

. . .

Adjusted Big Sandy
PER BOOK Mitchell Per Book Coat Stock
BALANCE Transfer Balance Adjustment

(3) (4) (5) (6)

$550,000,000 $290,000,000 $840,000,000 $0

11,039.250 0 11,039,250 (20,875,574)

3 Accounts Receivable Financing

4 Common Equity

5 Sub-Total

6 Job Devatopment Tax Credit

7 Total

Mitchell FRECO Non
Coat Stock NC 124 CARRS Utility Sub
Adjustment Site Epgpy Total

(7) (8) (9) (10) (11)

$0 ($2,375,286) ($3,400,340) ($483,852) $833,740,522

(1,151,259) (242,058) (346,518) (49,308) (11,625,466)

45,009,435 0 45,009,435 0 0 0 0 0 45,009,435

490,340,004 248,000,000 738,340,004 0 0 (2,117,632) (3,031,497) (431,368) 73Z.759,507 725,431,912 725.567.150

1,096,388.699 538,000,000 1,634,388,689 (20,875,574) (1,151,258) (4,734,976) (6,778,355) (964,528) 1,599,883,998 1,583,885,159 1584,180,434

298,257 0 298,257 0 0 0 0 0 298,257 295.274 0

$1,096,686,946 $538,000,000 $1,634,686,946 ($20,875,574) ($1,151,258) ($4,734,976) ($6,778,355) ($564,528) $1,600,182,255 $1,584,190,433 $1,584,180,434



. . .
Kentucky Power Company

Long-Term Debt
Test Year Ended 313112013

($000)

Average
Total Net Proceeds Cost of

Original on Principal Debt

Average Principal Discount Amt. Based on Net Effective Current Based on Average Name

Ln Interest Date of Date of Term Amount (Prem) & Original Prem. Proceed Cost Amount Carrying Cost of of

No Description Rate (%) Offerinp Maturity lnYears Issued Expense 1/ (Disc) & Exp Ratio Rate Outstandinp Value Debt Issuer

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

Global Note Payable
to Parent Company

I (American Electric Power) 5.250% 02/05/2004 06/01/2015 11.30 $20,000 $0 $20,000 100.00% 5.249% $20,000 $1,050 KPCo

2 Subtotal $20,000 $20,000 $20,000 $1,050

Senior Notes
3 Senior Unsecured Notes 5.625% 06/13/2003 12/01/2032 29.45 $75,000 $1,393 $73,607 98.14% 5.756% $75,000 $4,317 KPC0

4 Senior Unsecured Notes 6.000% 09/11/2007 09/15/2017 10.01 $325,000 $3,945 $321,055 96.79% 6.164% $325,000 $20,033 KPCo

5 Senior Unsecured Notes 7.250% 06/18/2009 06/18/2021 11.99 $40,000 $218 $39,782 99.46% 7.319% $40,000 $2,928 KPCo

6 Senior Unsecured Notes 8.030% 06/18/2009 06/18/2029 19.99 $30,000 $163 $29,837 99.46% 8.085% $30,000 $2,426 KPCo

7 Senior Unsecured Notes 8.130% 06/18/2009 06/18/2039 29.98 $60,000 $327 $59,673 99.46% 8.179% $60,000 $4,907 KPCo

8 Subtotal $530,000 $6,046 $523,954 $530,000 $34,611

Pro Forma Debt Adjustments
4.500% 6/30/2014 4/1/2036 21.74 $65,000 $566,000 $64,434 99.13% 4.563% $65,000 $2,966

5.107% 6/30/2014 1/30/2044 29.56 $225,000 $1,127,000 $223,873 99.50% 5.139% $225,000 $11,563

$290,000 $1,693,000 $288,307 $290,000 $14,529

9 Total Long Term Debt $840,000 $1,699,046 $832,261 $840,000 $50,190

10 OtherLongTerm Debt $0 $0 so $0 0

11 Total Kentucky Power $840,000 $1,699,046 $832,261 $840,000 $50,190 5.98%

0

1/ Includes Commissions and All Other Issuance Expenses
0

CDQ

o,z .ø

IJ<P

CD
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Section V - Application

Page 8of 134

Kentucky Power Company SECTION V

Schedule of Short-Term Debt WORKPAPER S-3

Test Year Ended 3/31/2013 PAGE 2 OF 4

Notes Payable

Line Outstanding at

No. Month Year End of Month

(1) (2) (3) (4)

1 April 2012 $0

2 May 2012 0

3 June 2012 0

4 July 2012 0

5 August 2012 0

6 September 2012 0

7 October 2012 0

8 November 2012 0

9 December 2012 13,358,856

10 January 2013 16,278,255

11 February 2013 7,643,550

12 March 2013 11,039,250

13 Total $48,319,911

14 Average Borrowings Outstanding During the Period $4,026,659

15 Interest Expense for the Twelve Months Ended 03/31/2013 $12,078

16 Weighted Average Interest Rate of Borrowings

Outstanding During the Period (Ln 15? Ln 14) 0.30%
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Kentucky Power Company SECTION V
Coal Stock Adjustment WORKPAPER S-3

Big Sandy Plant PAGE 3 OF 4
Test Year Ended 3/31/2013

Line Average

No. Description Tons $/Ton Amount

(1) (2) (3) (4) (5)

1 Balance End of year 571,240 $79.74 $45,551,062

2 Daily Burn Rate 10,182

3 Days Supply on Hand (Ln 1 / Ln 2) 55

4 Day Supply Requested 30

5 Fuel stock Requested (Ln 4 X Ln 2) 305,460 $79.74 $24,357,586

6 Adjustment to Test Year (Ln 5 - Ln 1) (265,780) ($21,193,476)

7 Allocation Factor - PDAF 0.985

8 KPSC Jurisdictional Amount (Ln 6 X Ln 7) ($20,875,574)
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Kentucky Power Company SECTION V
Coal Stock Adjustment WORKPAPER S-3

Mitchell Plant PAGE 4 OF 4

Test Year Ended 3/31/2013

Line Average

No. Description Tons $/Ton Amount

(1) (2) (3) (4) (5)

1 Balance End of Test Year 716,138 $74.19 $53,130,280

2 Daily Burn Rate 15,214

3 Days Supply on Hand (Ln 1 / Ln 2) 47

4 Day Supply Requested 45

5 Fuel Stock Requested (Ln 4X Ln 2) 684,630 $74.19 $50,792,700

6 Adjustment to Test Year (Ln S - Ln 1) (31508) ($2,337,580)

7 KPCo’s Percentage Ownership 50.00% 50.00%

8 KPCo’s Adjustment Test Year (Ln 6 * Ln 7) (15,754) ($1 ,1 68,790)

9 Allocation Factor - PDAF 0.985

10 KPSC Jurisdictional Amount (Ln 8 X Ln 9) ($1,151,258)
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KENTUKY POWER COMPANY SECTION V
ADJUSTMENTS SUMMARY SCHEDULE 4

TWELVE MONTHS ENDED 3/31/2013

Line Base Case PSC Rate Case Adjusted PSC
No. Description Jurisdiction Adlustments Jurisdiction
(1) (2) (3) (4) (5)

Operating Revenues
1 Sales Of Electricity $500,358,022 ($12,956,240) $487,401,782
2 Other Operating Revenues 10,962,949 (1,781,062) 9,181,887

3 Total Operating Revenues $511,320,971 ($14,737,302) $496,583,669

Operating Expenses
4 Operation & Maintenance $324,139,630 $6,836,057 $330,975,687
5 Depreciation 55,415,907 37,618,620 93,034,527
6 Taxes Other Than Income Taxes 11,947,714 5,607,496 17,555,210
7 State Income Tax 3,236,053 (1,974,748) 1,261,305

Federal Income Tax:
8 Current 8,854453 (12,163,844) (3,309391)
9 Deferred 19,570,729 (11,350,102) 8,220,627
10 ITC Adjustment (263,347) 186,277 (77,070)

11 Total Operating Expenses $422,901,139 $24,759,756 $447,660,895

12 Net Electric Operating Income (LINE 3-LINE 11) $68,419,832 ($39,497,057) $48,922,774
13 AFUDC Offset Adjustment / Deferred Income 1,918,951 5,016,837 6,935,788

14 Net Electric Operating Income -Adjusted $90,338,783 ($34,480,220) $55,858,562

Rate Base
15 Electric Plant In Service- Gross $1,740,615,844 $879,473,092 $2,620,088,936
16 Accum. Prov. For Depreciation 628,592,115 302,907,362 931,499,477

17 Electric Plant In Service - Net $1,112,023,729 $576,565,730 $1,688,589,459
18 Plant Held For Future Use 657,110 0 657,110
19 Prepayments 1,455,069 26,308,055 27,763,124
20 Materials & Supplies 68,288,126 20397,558 88,685,684
21 Cash Working Capital 55,062,272 850,697 55,912,969
22 Construction Work In Progress 43,281,811 39,608,974 82,890,785

Less:
23 Customer Advances & Deposits 23,869,093 0 23,869,093
24 Accumulated Deferred Income Taxes 236,486,446 157,154,965 393,641,411

25 Total Rate Base $1,020,412,578 $506,576,049 $1,526,988,627



Description
(2)

Operating Revenues
1 Sales Of Electricity
2 Other Operating Revenues

3 Total Operating Revanues

Operating Expanses
4 Operotion & Msintensnce
5 Depreciation
6 Taxes Other Than Income Taxes
7 State Income Tax

Federal Income Tax:
8 Current
9 Deferred
10 ITC Adjustment

11 Total Operating Expenses

12 Net Electric Operating Income (L3 - Lii)
13 AFUDC Offset Adjustment / Deferred Income

14 Net Electric Operating Income - Adjusted

Rate Base
15 Electric Plant In Service - Gross
16 Accum. Prov. For Depreciation

17 Electric Plant In Service - Net
18 Plant Held For Future Use
19 Prepaymenls
20 Materials & Supplies
21 Cash Working Capital
22 Construction Work In Progress

Less:
23 Customer Advances & Deposits
24 Accumulated Deferred Income Taxes

25 Total Rate Base

KENTUCKY POWER COMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 03/3112013

Grand
Total
(10)

State Income Tax Rate
Federal Income Tax Rate

O&M Labor Percentage

6.3947%
35.00%

61.78%

Ocj

CI)mmZ

Ce

CD
Cs
-0

o a
0) Q

C.) 0 CD
. D -4

. . .

Line
No.
(1)

Page Page Page Page Page Page Page Page Page Page

3 4 5 6 7 8 9 10 ii 12

(3) (4) (5) (6) (7) (8) (9) (10) (11) (12)

(55,812,595) 50 50 (01,250,667) 51,635,430 ($208,331) $0 $0 ($7,320,077) $0 ($12956240)

(51.083,264) ($696,867) $0 (931) $0 $0 $0 0 0 0 11,781,062)

(6,895,859) (696,867) 0 (1,251.598) 1,635,430 (208.331) 0 0 (7,320,077) 0 (14.737,302)

(21,354,523) 26,015 1,075,628 (5.076,114) 459,991 (1,038,886) (1,658,8271 (932,371) 48,249,307 (12,914,1631 6.836,057

0 0 372,195 0 0 0 16,405,498 0 36,501,055 (15,660,128) 37,618,620

0 51,117 0 0 0 476,081 39,601 12,275 5,028,422 0 5,607,496

780,001 (76,812) (58,027) (549,043) (3,720) 148,222 87,352 49,636 (4,956,893) 2,604,536 (1,974,748)

4,787.531 (471,451) (356,160) (3,369,941) (22,831) 909.758 536,156 304,662 (30,467,817) 15,986,249 (12.163.644)

0 227.436 (130,268) 351,673 435,536 (837,570) (4,337,934) 815,801 (977,942) (6,896,834) (11,350,102)

0 0 186,277 0 0 0 0 0 0 0 186.277

(15,786,991) (243,695) 1,089,645 (8,643,425) 868.976 (342,395) 11,071,846 250,003 53,376,132 (16,880,340) 24,759,756

8,891,132 (453,171) (1.089,645) 7,391,827 766,454 134,064 (11,071,846) 1250,003) (60,696.209) 16,880,340 (39,497,057)

0 0 0 0 0 0 1,368,889 3,647,948 0 0 5,016,637

$8,891,132 ($453,171) ($1,089,645) $7,391,827 $766,454 $134,064 ($9,702,957) $3,397,945 ($60,696,209) $16,880,340 ($34,480,220)

$0 $0 $0 $0 $0 SO $0 $0 $882,167,970 ($2,696,878) $879,473,092

$0 $0 $372,195 0 0 0 $16,405,498 0 286,703,442 (573,773) 302,907.362

0 0 (372,195) 0 0 0 (16,405,498) 0 595,464,528 12,121,105) 576,565,730

0 0 0 0 0 0 0 0 0 0 0

0 0 0 26,308.055 0 0 0 0 0 0 26,308,055

0 0 0 0 0 (20,875,574) 0 (1,151,258) 42,424.390 0 20,397,558

12,673,126) 3,252 134.453 (634,514) 57,499 (129,861) (207.353) (116,546) 6,031,163 (1,614,270) 850,697

0 0 0 0 0 0 0 0 39,608,974 0 39,608,974

0
0 0 0 0 0 0 0 0 0 0 0

0 0 0 9,207,819 0 0 0 0 147,947.146 0 157.154.965

($2,673,126) $3,252 (5237,742) 516,465,722 557,499 (521,005,435) )$16,612,851) ($1,267,804) $535,581,909 ($3,735,375) $506,576,049



KENTUCKY POOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

Capacity Charge Normalization /

OEM Expense Revenues Elimination of

Interest on Eliminate Non- Rockport Commission Temporary

Line Customer Recurring Joint Use Unit Power AEP Pool Mandated Consultant Interest Page

No. Description Deposit Survey Revenues Agreement Capacity Cost Cost Expense Subtotal

(1) (2) (1) (2) (3) (4) (5) (6)

Operating Revenues
1 Sales Of Electricity $0 $0 ($5812595) $0 $0 $0 ($5812595)

2 Other Operating Revenues 0 (1083264) 0 0 0 0 ($1083264)

3 Total Operating Revenues 0 (1083264) (5,812,595) 0 0 0 (6895,859)

Operating Expenses
4 Operation & Maintenance 42860 0 0 (21,304,099) 30,493 (123,777) (21,354,523)

5 Depreciation 0 0 0 0 0 0 0

6 Taxes Other Than Income Taxes 0 0 0 0 0 0 0

7 State Income Tax (2,312) (58,439) (313,572) 1,149,292 (1,645) 6,677 780,001

Federal Income Tax:
8 Current (14,192) (356,689) (1,924,658) 7,054,182 (10,097) 40,985 4,787,531

9 Deferred 0 0 0 0 0 0 0

10 ITC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses 26,356 (417,128) (2,238,230) (13,100,625) 18,751 (76,115) (15,786,991)

12 Net Electric Operating Income (L3 - Lii) (26,356) (666,136) (3,574,365) 13,100,625 (18,751) 76,115 8,891,132

13 AFUDC Offset Adjustment / Deferred Income 0 0 0 0 0 0 0

14 Net Electric Operating Income - Adjusted ($26,356) ($666,136) ($3,574,365) $13,100,625 ($18,751) $76,115 $8,891,132

Rate Base
15 Electric Plant In Service - Gross $0 $0 $0 $0 $0 $0 $0

16 Accum. Prov. For Depreciation 0 0 0 0 0 0 $0

17 Electric Plant In Service - Net 0 0 0 0 0 0 0

18 Plant Held For Future Use 0 0 0 0 0 0 0

19 Prepayments 0 0 0 0 0 0 0

20 Materials & Supplies 0 0 0 0 0 0 0

21 Cash Working Capital 5,358 0 0 (2,663,012) 0 (15,472) (2,673,126)

22 Construction Work In Progress 0 0 0 0 0 0 0

Less:
23 Customer Advances & Deposits 0 0 0 0 0 0 0

24 Accumulated Deferred Income Taxes 0 0 0 0 0 0 0

25 Total Rate Base $5,358 $0 $0 ($2,663,012) $0 ($15,472) ($2,673,126)
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KPSC
Maintenance
Assessment

(9)

Normalization
Major Storms

(10)

Amortization
Storm Coot

Deferral

(11)

Rate
Case

Expense

(12)

.
Line
No. Description
(1) (2)

Operating Revenues
1 Sales Of Electricity
2 Other Operating Revenues

3 Total Operating Revenues

Operating Expenses
4 Operation & Maintenance
5 Depreciation

6 Taxes Other Than Income Taxes
7 State Income Tax

Federal Income Tax:
8 Current
9 Deferred
10 ITC Adjustment

11 Total Operating Expenses

12 Net Electric Operating Income (L3 - Lii)

13 AFUDC Offset Adjustment! Deferred Income

14 Net Electric Operating Income - Adjusted

Rate Base
15 Electric Plant In Service - Gross
16 Accum. Prov. For Depreciation

17 Electric Plant In Service - Net
18 Plant Held For Future Use
19 Prepayments
20 Materials & Supplies
21 Cash Working Capital
22 Construction Work In Progress

Less:
23 Customer Advances & Deposits

24 Accumulated Deferred Income Taxes

25 Total Rate Base

360,319
0

(788,847)
0

KENTUCKY POCOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

Miscellaneous
Service Annualization of Page

Charges CATV Revenues Subtotal

(7) (8)

$0 $0 $0 $0 $0 $0 $0

585,947 (1,282,814) 0 0 0 0 ($696,867)

585,947 (1,282,814) 0 0 0 0 (696,867)

0 0 0 459,166 (649,818) 216,667 26,015

0 0 0 0 0 0 0

0 0 51,117 0 0 0 51,117

31,610 (69,204) (2,758) (24,771) 0 (11,689) (76,812)
0

194,018 (424,763) (16,926) (152,038) 0 (71,742) (471,451)

0 0 0 0 227,436 0 227,436

0 0 0 0 0 0 0

225,628 (493,967) 31,433 282,357 (422,382) 133,236 (243,695)

422,382 (133,236) (453,171)

0 0 0

$360,319 ($788,847) ($31,433) ($282,357) $422,382 ($133,236) ($453,171)

$0
$0

0
0
0
0

3,252
0

0
0

$3,252

ci)

-00-I

G,00
mZ

(31,433)
0

(282,357)
0

$0 $0 $0 $0 $0 $0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 57,396 (81,227) 27,083

0 0 0 0 0 0

0 0 0

0 0 0

$57,396 ($81,227) $27,083

0 0 0

0 0 0

$0 $0 $0 -o
0)
0
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0
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KENTUCKY POOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

-

Postage Amortization Eliminate Deterred

Line Rate of Advertising Investment Tax System Sates Annualization of Page

No. Description Increase Intangibto Expense Expense Credit Adjustment Margin Lease Coats Subtotal

(1) (2) (13) (14) (15) (16) (17) (18)

Operating Revenues
1 Sales Of Electricity $0 $0 $0 $0 $0 $0 $0

2 Other Operating Revenues 0 0 0 0 0 0 $0

3 Total Operating Revenues 0 0 0 0 0 0 0

Operating Expenses
4 Operation & Maintenance $20347 0 (29713) $0 $1351735 (266741) 1075628

5 Depreciation 0 372,195 0 0 0 0 372,195

6 Taxes Other Than Income Taxes 0 0 0 0 0 0 0

7 State Income Tax (1,098) 0 1,603 0 (72,922) 14,390 (58,027)

Federal Income Tax
8 Current (6,737) 0 9,839 0 (447,585) 88,323 (356,160)

9 Deferred 0 (130,268) 0 0 0 0 (130,268)

10 ITC Adjustment 0 0 0 186,277 0 0 186,277

11 Total Operating Expenses 12,512 241,927 (18,271) 186,277 831,228 (164,028) 1,089,645

12 Net Electric Operating Income (L3 - Lii) (12,512) (241,927) 18,271 (186,277) (831,228) 164,028 (1,089,645)

13 AFUDC Offset Adjustment/ Deferred Income 0 0 0 0 0 0 0

14 Net Electric Operating Income-Adjusted ($12,512) ($241,927) $18,271 ($186,277) ($831,228) $164,028 ($1,089,645)

Rate Base
15 Electric Plant In Service - Gross $0 $0 $0 $0 $0 $0 $0

16 Accum. Prov. For Depreciation 0 372,195 0 0 0 0 $372,195

17 Electric Plant In Service - Net 0 (372,195) 0 0 0 0 (372,195)

18 Plant Held For Future Use 0 0 0 0 0 0 0

19 Prepayments 0 0 0 0 0 0 0

20 Materials & Supplies 0 0 0 0 0 0 0

21 Cash Working Capital 2,543 0 (3,714) 0 166,967 (33,343) 134,453

22 Construction Work In Progress 0 0 0 0 0 0 0

Less:
23 Customer Advances & Deposits 0 0 0 0 0 0 0

24 Accumulated Deferred Income Taxes 0 0 0 0 0 0 0

25 Total Rate Base $2,543 ($372,195) ($3,714) $0 $168,967 ($33,343) ($237,742)
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KENTUCKY PCOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3)31/201 3

Net Line
Line of Interest Customer Customer Pension and Page

No. Description Credit Fee Reliability Synchronization Migration Annualization OPEB Expense Subtotal

(1) (2) (19) (20) (21) (22) (23) (24)

Operating Revenues

1 Sales Of Electricity $0 $0 $0 $5202026 ($6452693) $0 ($1250667)

2 Other Operating Revenues 0 0 0 (931) 0 0 ($931)

3 Total Operating Revenues 0 0 0 5201,095 (6,452,693) 0 (1,251,598)

Operating Expenses
4 Operation & Maintenance 637,630 (692,162) 0 0 (4,016,801) (1,004,781) (5,076,114)

5 Depreciation 0 0 0 0 0 0 0

6 Taxes Other Than Income Taxes 0 0 0 0 0 0 0

7 State Income Tax (34,398) 37,340 (701,159) 280,583 (131,409) 0 (549,043)

Federal Income Tax
6 Current (211,131) 229,188 (4,303,608) 1,722,179 (806,569) 0 (3,369,941)

9 Deferred 0 0 0 0 0 351,673 351,673

10 ITC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses 392,101 (425,634) (5,004,767) 2,002,762 (4,954,779) (653,108) (8,643,425)

12 Net Electric Operating Income (L3 - LII) (392,101) 425,634 5,004,767 3,198,333 (1,497,914) 653,108 7,391,827

13 AFUDC Offset Adjustment) Deferred Income 0 0 0 0 0 0 0

14 Net Electric Operating Income - Adjusted ($392,101) $425,634 $5,004,767 $3,198,333 ($1,497,914) $653,108 $7,391,827

Rate Base
15 Electric Plant In Service - Gross $0 $0 $0 $0 $0 $0 $0

16 Accum. Prov. For Depreciation 0 0 0 0 0 0 $0

17 Electric Plant In Service - Net 0 0 0 0 0 0 0

18 Plant Held For Future Use 0 0 0 0 0 0 0

19 Prepayments 0 0 0 0 0 26,308,055 26,308,055

20 Materials & Supplies 0 0 0 0 0 0 0

21 Cash Working Capital 79,704 (86,520) 0 0 (502,100) (125,598) (634,514)

22 Construction Work In Progress 0 0 0 0 0 0 0

Less:
23 Customer Advances & Deposits 0 0 0 0 0 0 0

24 Accumulated Deferred Income Taxes 0 0 0 0 0 9,207,819 9,207,819

25 Total Rate Base $79,704 ($86,520) $0 $0 ($502,100) $16,974,638 $16,465,722
Co
0

CD
0n 05)

mm

(o
mmZ ce>0

O). Co

o
0

Co 0 CD
D —J



KENTUCKY POtDOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

Amortization Amortization of Removal of

of Post Deferrect Amortization ot Amortization of Environmental

Line Retirement Benefits Amortization of CCS FEBD Study Deferred CARRS Site CSAPR S02 Surcharge Provision Page

No. DeScription fPRB) Deferred tGCC Costs Costs Costs Allowance Oxpense fsr Refund Subtotal

(1) (2) (25) (26) (27) (28) (29) (30)

Operating Revenues
1 Sales Of Electricity $0 $0 $0 $0 $0 $1,635,430 $1,635,430

2 Other Operating Revenues 0 0 0 0 0 0 $0

3 Total Operating Revenues 0 0 0 0 0 1,635,430 1,635430

Operating Expenses
4 Operation & Maintenance 214,887 48,732 31,843 95,579 68,950 0 459,991

5 Depreciation 0 0 0 0 0 0 0

6 Taxes Other Than Income Taxes 0 0 0 0 0 0 0

7 State Income Tax 0 0 0 0 (3,720) 0 (3720)

Federal Income Tax:

8 Current 0 0 0 0 (22,831) 0 (22,831)

9 Deferred (75210) (17,056) (11,145) (33,453) 0 572,401 435,536

10 ITC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses 139,677 31,676 20,698 62,126 42,399 572,401 868,976

12 Net Electric Operating Income (L3 - LII) (139,677) (31,676) (20,698) (62,126) (42,399) 1,063030 766,454

13 AFUDC Offset Adjustment! Deferred Income 0 0 0 0 0 0 0

14 Net Electric Operating Income - Adjusted ($139,677) ($31,676) ($20,698) ($62,126) ($42,399) $1,063,030 $766,454

Rate Base
15 Electric Plant in Service - Gross $0 $0 $0 $0 $0 $0 $0

16 Accum. Prov. For Depreciation 0 0 0 0 0 0 $0

17 Electric Plant In Service - Net 0 0 0 0 0 0 0

18 Plant Held For Future Use 0 0 0 0 0 0 0

19 Prepayments 0 0 0 0 0 0 0

20 Materials & Supplies 0 0 0 0 0 0 0

21 Cash Working Capital 26,861 6,092 3,980 11947 8,619 0 57499

22 Construction Work in Progress 0 0 0 0 0 0 0

Less:
23 Customer Advances & Deposits 0 0 0 0 0 0 0

24 Accumulated Deferred Income Taxes 0 0 0 0 0 0 0

25 Total Rate Base $26,861 $6,092 $3,980 $11,947 $8,619 $0 $57,499
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KENTUCKY PODOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

Removal
Out of Period

Refund Associated Annualization of Amortization of Fuel Incentive Big Sandy

Line with Environmental Property Tax Deferred Preliminary Under (Over) Compensation Coal Page

No. Description Surcharge Clause Expense Big Sandy FCC Costs Revenues Plan Stock Subtotal

(1) (2) (31) (32) (33) (34) (35) (36)

Operating Revenues
1 Sales Of Electricity $1159112 $0 $0 ($1367443) $0 $0 ($208331)

2 Other Operating Revenues 0 0 0 0 0 0 $0

3 Total Operating Revenues 1159,112 0 0 (1367443) 0 0 (208,331)

Operating Expenses
4 Operation & Maintenance 0 0 1,025,615 0 f2,064,501) 0 (1,038,886)

5 Depreciation 0 0 0 0 0 0 0

6 Taxes OtherThan Income Taxes 0 476,081 0 0 0 0 476,081

7 State Income Tax 62,531 (25,683) 0 0 111,374 0 148,222

Federal Income Tax:

8 Current 383,803 (157,639) 0 0 683,594 0 909,758

9 Deferred 0 0 (358965) (478,605) 0 0 (837,570)

10 TC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses 446,334 292,759 666,650 (478,605) (1,269,533) 0 (342,395)

12 Net Electric Operating Income (L3 - Cli) 712,778 (292,759) (666,650) (888,836) 1,269,533 0 134,064

13 AFUDC Offset Adjustment / Deferred Income 0 0 0 0 0 0 0

14 Net Electric Operating Income - Adjusted $712,778 ($292,759) ($666,650) ($888,838) $1,269,533 $0 $134064

Rate Base
15 Electric Plant In Service - Gross $0 $0 $0 $0 $0 $0 $0

16 Accum. Prov. For Depreciation 0 0 0 0 0 0 $0

17 Electric Plant In Service - Net 0 0 0 0 0 0 0

18 Plant Held For Future Use 0 0 0 0 0 0 0

19 Prepayments 0 0 0 0 0 0 0

20 Materials & Supplies 0 0 0 0 0 (20875,574) (20,875,574)

21 Cash Working Capital 0 0 128,202 0 (258,063) 0 (129,861)

22 Construction Work In Progress 0 0 0 0 0 0 0

Less:
23 Customer Advances & Deposits 0 0 0 0 0 0 0

24 Accumulated Deferred Income Taxes 0 0 0 0 0 0 0

25 Total Rate Base $0 $0 $128,202 $0 ($258,063) (520,875,574) ($21,005,435)
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KENTUCKY PCOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

KPCo Removal KPCo Mitchell Plant
KPCo Annualization Removal of KPCo Depreciation Incentive

Line AFUDC Employee Related of KPC0 Repositioning Annualization Compensation Page

No. Description Offset Expense Severance Costs Study Costs Expense Plan Subtotal

(1) (2) (37) (38-43) (44) (45) (46) (47)

Operating Revenues
1 Sales Of Electricity $0 $0 $0 $0 $0 $0 $0
2 Other Operating Revenues 0 0 0 0 0 0 $0

3 Total Operating Revenues 0 0 0 0 0 0 0

Operating Expenses
4 Operation & Maintenance 0 609325 (1085383) (431,083) 0 (751,686) (1,658,827)
5 Depreciation 0 0 0 0 16,405,498 0 16,405,498
6 Taxes Other Than Income Taxes 0 39,601 0 0 0 0 39601

7 State Income Tax 0 (35,008) 58,553 23,256 0 40,551 87,352
Federal Income Tax:

8 Current 0 (214,871) 359,391 142,739 0 248,897 536,156

9 Deferred 202,780 0 0 0 (4,540,714) 0 (4,337,934)

10 ITC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses 202,780 399,047 (667,439) (265,088) 11,864,784 (462,238) 11,071,846

12 Net Electric Operating Income fL3 - LII) (202,780) (399,047) 667,439 265,088 (11,864,784) 462,238 (11,071,846)

13 AFUDC Offset Adjustment/Deferred Income 1,368,889 0 0 0 0 0 1,368,889

14 Net Electric Operating Income - Adjusted $1,166,109 ($399,047) $667,439 $265,088 ($11,864,784) $462,238 ($9,702,957)

Rate Base
15 Electric Plant In Service - Gross $0 $0 $0 $0 $0 $0 $0

16 Accum. Prov. For Depreciation 0 0 0 0 16,405,498 0 $16,405,498

17 Electric Plant In Service - Net 0 0 0 0 (16,405,498) 0 (16,405,498)

18 Plant Held For Future Use 0 0 0 0 0 0 0

19 Prepayments 0 0 0 0 0 0 0

20 Materials & Supplies 0 0 0 0 0 0 0

21 Cash Working Capital 0 76,166 (135,673) (53,885) 0 (93,961) (207353)

22 Construction Work In Progress 0 0 0 0 0 0 0

Less:

23 Customer Advances & Deposits 0 0 0 0 0 0 0

24 Accumulated Deferred Income Taxes 0 0 0 0 0 0 0

25 Total Rate Base $0 $76,166 ($135,673) ($53,885) ($16,405,498) ($93,961) ($16,612,851)
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. KENTUCKY PCOMPANY
AD]USTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

Mitchell Plant Removal
Mitchell Mitchell Annualization Removal of of Mitchell

Line Plant Coal Employee Related Mitchell Repositioning Mitchell AFUDC Page

No. Description Maintenance Stock Expense Severance Costs Study Cools Offset Subtotal

(1) (2) (48) (49) (50 -55) (56) (57) (58)

Operating Revenues
1 Sales Of Electricity $0 $0 $0 $0 $0 $0 $0

2 Other Operating Revenues 0 0 0 0 0 0 $0

3 Total Operating Revenues 0 0 0 0 0 0 0

Operating Expenses
4 Operation & Maintenance (490521) 0 30,375 (270,416) (201,809) 0 (932,371)

5 Depreciation 0 0 0 0 0 0 0

6 Taxes Other Than Income Taxes 0 0 12,275 0 0 0 12,275

7 State Income Tax 26,462 0 (2,301) 14,588 10,887 0 49,636

Federal Income Tax
8 Current 162,421 0 (14.122) 89,540 66,823 0 304,662

9 Deferred 0 0 0 0 0 815,801 815,801

10 IC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses (301,638) 0 26,227 (166288) (124,099) 815,801 250,003

12 Net Electric Operating Income (L3 - Lii) 301,638 0 (26,227) 166,288 124,099 (815,801) (250,003)

13 AFUDC Offset Adjustment / Deferred Income 0 0 0 0 0 3,647,948 3,647,948

14 Net Electric Operating Income - Adjusted $301,638 $0 ($26,227) $166,286 $124,099 $2,832,147 $3,397,945

Rate Base
15 Electric Plant In Service - Gross $0 $0 $0 $0 $0 so so
16 Accum. Prov. For Depreciation 0 0 0 0 0 0 $0

17 Electric Plant In Service - Net 0 0 0 0 0 0 0

18 Plant Held For Future Use 0 0 0 0 0 0 0

19 Prepayments 0 0 0 0 0 0 0

20 Materials & Supplies 0 (1,151,258) 0 0 0 0 (1,151,258)

21 Cash Working Capital (61,315) 0 3,797 (33,802) (25,226) 0 (116,546)

22 Construction Work In Progress 0 0 0 0 0 0 0

Less:

23 Customer Advances & Deposits 0 0 0 0 0 0 0

24 Accumulated Deferred Income Taxes 0 0 0 0 0 0 0

25 Total Rate Base ($61,315) ($1,151,258) $3,797 ($33,802) ($25,226) $0 ($1,267,804)
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KENTUCKY PCOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

P]M Charges and
Adjustments to Credits Adjustment to Mitctrell Annualize Section

Include Test Year Reflect Pool Depreciation Annualize Annualize 199 Manufacturing
Ltne Mitchell Plant O&M Termination & Annualization Environmental Removal Cost Deduction © Page
No. Description and Rate Base Mitchell Transfer Ecpense Revenues: Sctredule M Separate Return: Subtotal
(1) (2) (59) (60) (61) (62) (63) (64)

Operating Revenues
I Sales Of Electricity $0 $0 $0 ($7320077) $0 $0 ($7,320,077)
2 Other Operating Revenues 0 0 0 0 0 0 $0

3 Total Operating Revenues 0 0 0 (7320077) (7,320,077)

Operating Expenses
4 Operation & Maintenance 38,356,274 9,893,033 0 0 0 0 48,249,307
5 Depreciation 32,967,772 0 3,533,283 0 0 0 36,501,055
6 Taxes Other Than Income Taxes 5,028,422 0 0 0 0 0 5028,422
7 State Income Tax (4,118,987) (533,699) 0 (394,896) 90,689 0 (4,956,893)

Federal Income Tax:
8 Current (25,281,718) (3,275,767) 0 (2,423,813) 556,634 (43,153) (30,467,817)
9 Deferred 0 0 (977,942) 0 0 0 (977,942)

10 tIC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses 46,951,763 6,083,567 2,555,341 (2,818,709) 647,323 (43,153) 53,376,132

12 Net Electric Operating Income (L3 - Lii) (46,951,763) (6,083,567) (2,555,341) (4,501,368) (647,323) 43,153 (60,696,209)
13 AFUDC Offset Adjustment/Deferred Income 0 0 0 0 0 0 0

14 Net Electric Operating Income-Adjusted ($46,951,763) ($6,083,567) ($2,555,341) ($4,501,368) ($647,323) $43,153 ($60,696,209)

Rate Base
15 Electric Plant In Service - Gross $882,167,970 $0 $0 $0 $0 $0 $882,167,970
16 Accum. Prov. For Depreciation 283,170,159 0 3,533,283 0 0 0 $286,703,442

17 Electric Plant In Service - Net 598,997,811 0 (3,533,283) 0 0 0 595,464,528
18 Plant Held For Future Use 0 0 0 0 0 0 0
19 Prepayments 0 0 0 0 0 0 0
20 Materials & Supplies 42,424,390 0 0 0 0 0 42,424,390
21 Cash Working Capital 4,794,534 1,236,629 0 0 0 0 6,031,163
22 Construction Work In Progress 39,608,974 0 0 0 0 0 39,608,974

Less:
23 Customer Advances & Deposits 0 0 0 0 0 0 0
24 Accumulated Deferred Income Taxes 147,947,146 0 0 0 0 0 147,947,146

25 Total Rate Base $537,878,563 $1,236,629 ($3,533,283) $0 $0 $0 $535,581,909
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KENTUCKY PcQCOMPANY
ADJUSTMENTS SUMMARY

TWELVE MONTHS ENDED 3/31/2013

Mitchell Plant Removal of Big Amortization of Big RemoveLine Depredation Related Sandy Depreciation Sandy Depreciation Mitchell ARC from PageNo. Description Schedule Ms and 0&M and O&M Rate Base Subtotal(1) (2) (65) (66) (67) (68) (69) (70)

Operating Revenues
1 Sates Of Electricity $0 $0 $0 $0 $0 $0 $02 Other Operating Revenues 0 0 0 0 0 0 $0

3 Total Operating Revenues
0

Operating Expenses
4 Operation & Maintenance 0 (19616,728) 6,702,565 0 0 0 (12914,163)5 Depreciation 0 (23,789,528) 8,129,400 0 0 0 (15,660,128)6 Taxes Other Than Income Taxes 0 0 0 0 0 0 07 State Income Tax 262,899 2341637 0 0 0 0 2604,536Federal Income Tax:
6 Current 1,613,632 14,372,617 0 0 0 0 15,986,2499 Deferred (1,705,646) 0 (5,191,188) 0 0 0 (6,896,834)10 ITC Adjustment 0 0 0 0 0 0 0

11 Total Operating Expenses 170,885 (26,692,002) 9,640,777 0 0 0 (16,880,340)

12 Net Electric Operating Income (L3 - Lii) (170,885) 26,692,002 (9,640,777) 0 0 0 16,880,34013 AFUDC Offset Adjustment I Deferred Income 0 0 0 0 0 0 0

14 Net Electric Operating Income - Adjusted ($170,885) $26,692,002 ($9,640,777) $0 $0 $0 $16,880,340

Rate Base
15 Electric Plant In Service- Gross $0 $0 $0 ($2,694,878) $0 $0 ($2,694,878)16 Accum. Prov. For Depreciation 0 0 0 (573,773) 0 0 ($573,773)

17 Electric Plant In Service - Net 0 0 0 (2,121,105) 0 0 (2,121,105)18 Plant Held For Future Use 0 0 0 0 0 0 019 Prepayments 0 0 0 0 0 0 020 Materials & Supplies 0 0 0 0 0 0 021 Cash Working Capital 0 (2,452,091) 837,821 0 0 0 (1,614,270)22 Construction Work In Progress 0 0 0 0 0 0 0Less:
23 Customer Advances & Deposits 0 0 0 0 0 0 024 Accumulated Deferred Income Taxes 0 0 0 0 0 0 0

25 Total Rate Base $0 ($2,452,091) $837,821 ($2,121,105) $0 $0 ($3,735,375)
Co
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KPSC Case No.2013-00197
Section V - Application

Page 23 of 134

Kentucky Power Company SECTION V
Adjustment to include in Test Year Operating Expense WORKPAPER 5-4

the Interest Expense Associated with Customer Deposits PAGE 1
Test Year Ended 3/31/2013

Line
No Description Amount
(1) (2) (3)

1 Customer Deposits at 03/31/13 $2381 1,141

2 Interest at 0.18% (Ln 1 X .18%) $42,860

3 Adjustment to O&M Expense $42,860

4 Allocation Factor- SPECIFIC 1.000

5 KPSC Jurisdiction Amount (Ln 3 X Ln 4) $42,860

Witness: L. P. Munsey



KPSC Case No. 2013-00197
Section V - Application

Page 24 of 134

Kentucky Power Company SECTION V
Adjustment to Eliminate Non-Recurring Joint Use Survey Revenue WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 2

Line
No. Description Amount
(1) (2) (3)

1 Eliminate Non-Recurring Joint Use Survey Revenue $7,083,276

2 Allocation Factor - SPECIFIC 99.9988470%

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) $1,083,264

4 Adjustment to Remove Non-Recurring Joint Use Survey Revenue ($1,083,264)

Allocation:

5 March 2013 Number of Retail Customers 172,559

6 March 2013 Number of Wholesale Customers 2

7 March 2013 total Number of Customers 172,561

8 Percentage Retail Customers are of the
total Number of Customers (Ln 5 / Ln 7) 99.9988409895631%

Witness: L.P. Munsey



KPSC Case No. 201 3-001 97
Section V - Application

Page 25 of 134

Kentucky Power Company SECTION V
Capacity Charge Revenues WORKPAPER S-4

Rockport Unit Power Agreement PAGE 3
Test Year Ended 3/31/20 13

Line Per Book
No. Month Year Revenues 1

(1) (2) (3) (4)

1 April 2012 $419,021

2 May 2012 $463,984

3 June 2012 $442,927

4 July 2012 $502,364

5 August 2012 $472,326

6 September 2012 $403,443

7 October 2012 $461,359

8 November 2012 $493,808

9 December 2012 $526,156

10 January 2013 $578,307

11 February 2013 $515,098

12 March 2013 $533,804

13 Sub-total $5,812,595

14 Adjustment to Remove Capacity Charge Revenues * ($5,812,595)

15 Allocation Factor- SPECIFIC 1.000

16 KPSC Jurisdiction Amount (Ln 14 X Ln 15) ($5,812,595)

* Pursuant to Commission’s Order Dated
December 14, 2004 in Case No. 2004-00420

‘ See Exhibit LPM - 3

Witness: L.P. Munsey



KPSC Case No. 2013-00197
Section V - Application

Page 26 of 134

Kentucky Power Company SECTION V
AEP Pool Capacity Payments WORKPAPER S-4
Test Year Ended 3/31/2013 PAGE 4

Adjustments to
Reflect the

Actual Termination of AEP Pool
AEP Pool Pool Agreement Capacity Costs

Ln Capacity Effective Test Year
No Month Year Payments 1/1/2014 Adlusted
(1) (2) (3) (4) (5) (6)

(CO = CoTs 4 & 5)

1 April 2012 $1,454,640 ($1,454,640) $0

2 May 2012 $1,463,760 ($1,463,760) $0

3 June 2012 $1,418,160 ($1,418,160) $0

4 July 2012 $1,467,180 ($1,467,180) $0

5 August 2012 $1,878,148 ($1,878,148) $0

6 September 2012 $1,840,098 ($1,840,098) $0

7 October 2012 $1,854,699 ($1,854,699) $0

8 November 2012 $1,888,117 ($1,888,117) $0

9 December 2012 $1,895,396 ($1,895,396) $0

10 January 2013 $1,713,770 ($1,713,770) $0

11 February 2013 $2,206,292 ($2,206,292) $0

12 March 2013 $2,321,560 ($2,321,560) $0

13 Sub-total $21,401,820 ($21,401,820) $0

14 Test Year Actual Pool Capacity Payments $21,401,820

15 Test Year Adjustment ($21,401 820)

16 Estimate vs. Actual Adjustment (Ln 14 - 21,519,292) ($117,472)

17 Sub-total ($21,519,292)

18 Allocation Factor - GP-TOT 0.990

19 KPSC Jurisdiction Amount ($21,304,099)

Witness: R. K. Wohnhas



KPSC Case No.2073-00197
Section V - Application

Page 27 of 134

Kentucky Power Company SECTION V

Amortization Out of Period Commission WORKPAPER S-4

Mandated Consultant Cost PAGE 5

Test Year Ended 3/31/2013

Ln Total Amount

No KPSC Case Number Consultant Paid by KPCo

(1) (2) (3) (4)

1 Case No. 2011-00295 Accion Group Inc. 26,440

2 Case No. 2011-00401 Vantage Energy Consulting, LLC 119,338

3 Case No. 2012-00578 Vantage Energy Consulting LLC 30,680

4 Sub-total 176,458

5 Less: Costs Incurred during Test Year (84,978)

6 Remaining Commission Mandated Consultant Cost to be Amortized 91,480

7 Number of Allocation Periods 3

8 Annual Amortization Amount (Ln 6 / Ln 7) 30,493

9 Allocation Factor - SPECIFIC 1.000

10 KPSC Jurisdictional Amount (Ln 8 * Ln 9) $30,493

Witness: L.P. Munsey



KPSC Case No. 2013-00197
Section V - Application

Page 28 of 134

Kentucky Power Company SECTION V

Net Temporary Investment Income and or Expense WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 6

Line
No. Description Amount

(1) (2) (3)

Account 4190005 Interest Income

1 Twelve Months Ended March 31, 2013 $1 37,358

Account 4300003 Interest Expense
2 Twelve Months Ended March 31,2013 12,078

3 Interest Income / Expense (Ln 1 - Ln 2) $125280

4 Allocation Factor - OP-REV 0.988

5 KPSC Jurisdiction Amount (Ln 3 * Ln 4) * -1 ($1 23,777)

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
Section V - Application

Page 29 of 134

Kentucky Power Company SECTION V

Miscellaneous Service Charges WORKPAPER 5-4

Test Year Ended 3131/2013 PAGE 7

Line
No. Description Amount

(1) (2) (3)

1 Revenue From Miscellaneous Service
Charges Adjusted For Increased Rates $917,258

2 RCLM Revenue Reclassification $931
(See also Ln 5 of Customer Migration Adjustment)

3 Test Year Revenue From Miscellaneous
Service Charges ‘ $330,380

4 Increase Other Operating Revenue (Ln 1 - Ln 2 - Ln 3) $585,947

5 Allocation Factor - SPECIFIC 1.000

6 KPSC Jurisdiction Amount (Ln 4 X Ln 5) $585,947

‘ See Exhibit LPM - 8

21 See Exhibit LPM - 6

Witness: L. P. Munsey



KPSC Case No.2013-00197
Section V - Application

Page 30 of 134

Kentucky Power Company SECTION V
Annualization of CAW Revenues WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 8

Line
No. Description Amount

(2) (3)

1 Projected Revenues for 2013 4,070,000

Less:
2 Total CAW Revenues for TYE 3/31/2013 $5,352,828

3 Adjustment to CAW Revenues (Ln 1 - Ln 2) (1,282,828)

4 Allocation Factor - SPECIFIC 0.9999884

5 KPSC Jurisdiction Amount (Ln 3 X Ln 4) ($1,282,814)

Allocation:

6 March 2013 Number of Retail Customers 172,559

7 March 2013 Number of Wholesale Customers 2

8 March 2013 total Number of Customers (Ln 6 + Ln 7) 172,561

9 Percentage Retail Customers are of the
total Number of Customers (Ln 6 / Ln 8) 99.998841%

Witness: L. P. Munsey



KPSC Case No.2013-00197
Section V - Application

Page 31 of 134

Kentucky Power Company SECTION V
Annualization of Public Service Commission WORKPAPER 5-4

Maintenance Assessment to Reflect Assessment for PAGE 9
PSC Fiscal YearJuly 1,2012- 2013

Test Year Ended 3131/2013

Restatement of Charges
Line to Reflect Monthly Costs for Per Books Difference

No. Month Year Fiscal Year 7/1/2012-2013 Actual (C3-C4)

(1) (2) (3) (4) (5) (6)

1 April 2012 $85,849 $68,810 $17,039

2 May 2012 $85,849 $68,810 $17,039

3 June 2012 $85,849 $68,810 $17,039

4 July 2012 $85,849 $85,849 $0

5 August 2012 $85,849 $85,849 $0

6 September 2012 $85,849 $85,849 $0

7 October 2012 $85,849 $85,849 $0

8 November 2012 $85,849 $85,849 $0

9 December 2012 $85,849 $85,849 $0

10 January 2013 $85,849 $85,849 $0

11 February 2013 $85,849 $85,849 $0

12 March 2013 $85,849 $85,849 $0

13 Total $1,030,191 * $979,071 $51,117

14 Allocation Factor- SPECIFIC 1.000

15 Kentucky Jurisdiction Amount (Ln 13 X Ln 14) $51,117

* Per Department of Revenue Notice No.106344574, dated June 19, 2012

Witness: L. P. Munsey



KPSC Case No. 201 3-001 97
Section V - Application

Page 32 of 134

Kentucky Power Company SECTION V
Normalization of Storm Damage Expense WORKPAPER S-4

Test Year Ended 313112013 PAGE 10

Twelve Storm Damage Handy - Constant Constant
Line Months Expense ExcI. Whitman Dollar Dollar

No Ended In-House Labor Index 1/ Index 1/ Expense
(1) (2) (3) (4) (5) (Col 6 = Cols 4 X 5)

1 12 Months Ended 3/31/13 $7,040,572 591 1.00 $7,040,572

2 12 Months Ended 3/31/12 $9,605,414 575 1.03 $9,893,576

3 12 Months Ended 3/31/11 $1,393,286 547 1.08 $1,504,749

4 3-Year Total Storm Damage $18,438,897

5 Less: Deferral Case No. 2012-00445 $12,146,000

6 Sub-total $6,292,897

7 3-year Average (Ln 6 /3) $2,097,632

8 Test Year Storm Damage Expense Less Deferral $1,633,828

9 Adjustment to O&M for Storm Damage Normalization (Ln 7 - Ln 8) $463,804

10 Allocation Factor- GP-TOT 0.990

11 KPSC Jurisdictional Amount (Ln 9 x Ln 10) $459,166

1/ Handy-Whitman Contract Labor Index
Reference E-2 Line 42
2012/Jul 591
2011 /Jul 575
2010/Jul 547

Witness: R. K. Wohnhas



KPSC Case No. 201 3-001 97
Section V - Application

Page 33 ot134

Kentucky Power Company SECTION V
Amortization of Major Storm Cost Deferral WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 11

Storm Cost
Deferral

Excludes
Line In-House
No. Description Labor
(1) (2) (3)

Deferral Amount Authorized By Order Dated January 7, 2013 in
1 Case No. 201 2-00445 $ 12,146,000

Add:
Deferral Amount Authorized in Order Dated June 28, 2010 in

2 Case No. 2009-00459 24,492,206

Less:

Amount to be collected through 12/31/13 in accordance with
3 Order Dated June 28,2010 in Case No. 2009-00459 16,444,554

4 Subtotal (Ln 1 + Ln 2- Ln 3) 20,193,652

5 Number of Amortization Periods 5

6 Annual Amortization Amount (Ln 4/ Ln 5) $4,038,730

7 Test Year Amortization (4,698,444)

8 Amortization Adjustment ($659,714)

9 Allocation Factor - PDAF 0.985

10 KPSC Jurisdictional Amount (Ln 8 X Ln 9) ($649,818)

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
Section V - Application

Page 34 of 134

Kentucky Power Company SECTION V
Amortization of Rate Case Expense WORKPAPER 5-4

Test Year Ended 313112013 PAGE 12

Line
No. Description Amount
(1) (2) (3)

Estimated Cost:

1 Legal Expense $330,000

2 Other Professional Services $25,000

3 Publication Notices $280,000

4 KPCo Overtime and Out of Pocket Costs $15,000

5 Total Estimated Costs (Ln 1 + Ln 2 + Ln 3 + Ln 4 ÷ Ln 5) $650,000

6 Number of Years 3

7 Annual Average Rate Case Costs (Ln 6 I Ln 7) $216,667

8 Less: Rate Case Expense in Test Year $0

9 Adjustment to Test Year O&M Expense (Ln 8 - Ln 9) $216,667

10 Allocation Factor- SPECIFIC 1.000

11 KPSC Jurisdiction Amount (Ln 10 X Ln 11) $216,667

Witness: R. K. Wohnhas



KPSC Case No. 201 3-001 97
Section V - Application

Page 35 of 134

Kentucky Power Company SECTION V
Adjustment for Postage Rate Increase WORKPAPER S-4

Effective January 27, 2013 PAGE 13
Test Year Ended 3/31/2013

Line
No. Description Amount
(1) (2) (3)

Number of Bills, Notices and Letters Mailed
1 April 1,2072 through March 31, 2013 2,034,667

2 Postage Rate Increase per Mailed Item 1/ $0.O10

3 Adjustment to O&M for Postage Increase (Ln 1 X Ln 2) $20,347

4 Allocation Factor - SPECIFIC 1.000

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $20,347

1/ Effective Date of Postage Increase was January 27, 2013
Rate of Increase was 2.48%
Current Average Postage Rate was $0.364
Increase Cost was $0.010

Witness: L. P. Munsey



KPSC Case No. 2013-001 97
Section V - Application

Page 36 of 134

Kentucky Power Company SECTION V

Annualization of Amortization of Intangible Plant WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 14

Average
Balance Amortization

Line As of Monthly Rate

No. Description 03/31/2013 1/ Amortization Amount

(1) (2) (3) (4) (5)

1 Balance as of March 31,2013 $18,253,425 $275,048 1.51%

2 Numberof Months 12

3 Twelve Months Annualized Expense $3,300,576

4 Twelve Months Actua’ Amortization 2/ $2,924,621

5 Difference (Ln 3 - Ln 4) $375,955

6 Allocation Factor - GP-PTD 0.990

7 KPSC Jurisdictional Amount (Ln 5 X Ln 6) $372,195

8 Deferred Tax (Ln 7 X .35) ($130,268)

Source:
1/ Schedule 11 Line No. 24
2/ Schedule 8 Line No. 5

Witness: R. K . Wohnhas



KPSC Case No. 2013-00197
Section V - Application

Page 37 of 134

Kentucky Power Company SECTION V

Adjustment to Eliminate Advertising Expense WORKPAPER S-4

Pursuant to Commission Regulation 807 KAR 5:016 Section 4(1) PAGE 15

Test Year Ended 3/31/2013

Line
No. Description Amount

(1) (2) (3)

1 Test Year Advertising Expense $170,955

2 Amount of Advertising to be Eliminated ($29,713)

3 Allocation Factor - SPECIFIC 1.000

4 KPSC Jurisdictional Amount (Ln 2 X Ln 3) ($29,713)

Witness: L. P. Munsey



KPSC Case No. 201 3-001 97
Section V - Application

Page 38 of 134

Kentucky Power Company SECTION V

Deferred Investment Tax Credit Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 16

Line
No. Description Amount

(1) (2) (3)

1 January 01, 2014 thru December31 2014 Amortization ($96,040)

2 Adjustment Due to Change in Proposed Depreciation Rates $18,192

3 Total DITC Amortization first year rates are in effect (Ln 1 + Ln 2) ($77,848)

4 Total DITC Amortization during the Test Year ($266,007)

5 DITC Amortization Adjustment (Ln 3- Ln 4) $188,159

6 Allocation Factor - GP-TQT 0.990

7 KPSC Jurisdictional Amount (Ln 5 X Ln 6) $186,277

Witness: J. B. Bartsch



KPSC Case No. 2013-00197
Section V - Application

Page 39 of 134

Kentucky Power Company SECTION V
System Sales Margins Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 17

Monthly Billed & Customer Share
Line System Sales Clause Accrued (Credit) / Charge
No Month Year Factor kWh Monthly Revenues
(1) (2) (3) (4) (5) (6)

1 April 2012 (0.0005271) 493,538,199 ($260,144)

2 May 2012 0.0007317 541,622,573 $396,305

3 June 2012 0.0007578 515,293,039 $390,489

4 July 2012 0.0002898 572,828,111 $166,006

5 August 2012 (0.0005911) 548,513,905 ($324,218)

6 September 2012 (0.0019506) 470,754,050 ($918,253)

7 October 2012 0.0009045 537,440,045 $486,115

8 November 2012 0.0008381 570,550,469 $478,178

9 December 2012 0.0006639 601,025,479 $399,007

10 January 2013 0.0009852 658,278,583 $648,559

11 February 2013 0.0004889 582,916,602 $285,012

12 March 2013 (0.0006511) 607,159,071 ($395,321)

13 Total Total $1,351,735

14 Allocation Factor- SPECIFIC 1.000

15 Base Rate Adjustment Expense (Ln 13 X Ln 14) $1,351,735

Witness: R. K. Wohnhas



KPSC Case No. 201 3-001 97
Section V - Application

Page 40 of 134

Kentucky Power Company SECTION V
Annualization of Lease Costs WORKPAPER S-4
Test Year Ended 3/31/2013 PAGE 16

Line
No. Description Amount

(1) (2) (3)

1 Annualization of March 31, 2013 Monthly Lease Costs ($188598 X 12) $2,263,176

2 Lease Expense in the Test Year 2,699,296

3 Adjustment to Test year Lease Expense (Ln 1 - Ln 2) ($436,120)

Adjustment Applicable to O&M fLn 3 X 61.78%)
4 (Source: Section V, WP S-7, P 3, C 4, Ln 1 - 61.78%) ($269,435)

5 Allocation Factor - GP-TOT 0.990

6 KPSC Jurisdictional Amount fLn 4 X Ln 5) ($266,741)

Witness: L. P. Munsey



KPSC Case No. 2013-00197
Section V - Application

Page 41 of 134

Kentucky Power Company SECTION V

Net Line of Credit Fee WORKPAPER 5-4
Test Year Ended 03/31/2013 PAGE 19

Line
No. Description Amount

(1) (2) (3)

Actual Net Line of Credit Fee Recorded

1 for 12 Months Ended 03/31/2013 $644,071

2 Allocation Factor - GP-TOT 0.990

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) $637,630

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
Section V - Application

Page 42 of 134

Kentucky Power Company SECTION V

Reliability Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 20

Line Annual Adjustment

No. Description Expense Amount

(1) (2) (3) (4)

Operation and Maintenance Expense:

1 Actual 0 & M Expenses Incurred, TYE 3/31/13 $17,930,820

2 Annual O&M amount approved in Case No. 200900459* $1 7237,965

3 Difference in TY amount and Target amount (Ln 2 - Ln 1) ($692,855)

4 Allocation Factor - GP-DIST 0.999

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) ($692,162)

* Unanimous Settlement Agreement approved on June 28, 2010

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
Section V - Application

Page 4301134

Kentucky Power Company SECTION V

Interest Synchronization Adjustment WORKPAPER 3-4

Test Year Ended 3/31/2013 PAGE 21

Line
No. Description Amount

(1) (2) (3)

1 LTD. per Capitalization (Sch 3, C 13, Ln 1) $825,556,993

2 LTDRate(WPS-2, P1 ,C5,Ln 1) 5.98%

3 Annualized LTD Interest $49,368,308

4 STD, per Capitalization (Sch 3, C 13, Ln 2) ($11,511,357)

5 STDRatefWPS-2,P1 ,C5,Ln2) 0.30%

6 Annualized STD Interest ($34,534)

7 Total Annualization Interest (Ln 3 ÷ Ln 6) $49,333,774

Total Interest Charges per Books

8 (Excludes Account 4320000 - ABFUDC) $36,703,627

9 Percent Retail (GP-TOT) 0.99

10 Retail Interest (Ln 8 X Ln 9) $36,336,591

11 Increase Interest Expense (Ln 7- Ln 10) $12,997,183

12 SIT Rate 5.3947%

13 SIT Adjustment(Ln 11 X Ln 12) ($701,159)

14 Net Change for FIT (Ln 11 ÷ Ln 13) $12,296,024

15 FIT Rate 35.00%

16 FIT Adjustment (Ln 14 X Ln 15) ($4,303,608)

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
Section V - Application

Page 44 of 134

Kentucky Power Company SECTION V

Customer Migration Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 22

Line
No. Description Amount

(1) (2) (3)

Annualized Revenue Based on Billing

1 Tariff at 03/31/2013 $501,174,552

Test Year Revenues - Sales of Electricity

2 (Section V, Sch. 5, C 6, Ln 1) $500,358,022

Less:
Test year Capacity Charge Revenue Adjustment

3 (Section V, WP S-4, P 3, Ln 16) $5,812,595

4 Environmental Surcharge Revenue Adjustment ($1,159,112)

5 RCLM Revenue Reclassification ($931)

6 Out-of-Period RIP Revenue Adjustment $73,010

7 Remove Provision for Environmental Refund ($1,635,430)

8 Subtotal (Ln 2 - Ln 3 - Ln 4 - Ln 5 - Ln 6 - Ln 7) $497,267,890

(Over) I Under Recovery of Fuel Adjustment

9 (Section V, WP S-4, P 34, Ln 8) ($1,367,443)

10 Adjusted Test Year Revenues (Ln 8 + Ln 9) $495,900,447

Kentucky Jurisdictional Revenue Adjustment

11 (Ln 1 -Ln 10) $5,274,105

12 RCLM Revenue Reclassification $931

13 Post Test Year Adjustment to RIP Revenue ($73,010)

14 Net Adjustment
15 Increase Sales Revenue (Ln 11 + Ln 12 ÷ Ln 13) $5,202,026

16 Reduce Other Operating Revenue (Ln 12 X -1) ($931)

17 Total (Ln 15 + Ln 16) $5,201,095

Witness: J. M. Stegall



KPSC Case No. 2013-00197
Section V - Application

Page 45 of 134

Kentucky Power Company SECTION V

Revenue Customer Annualization WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 23

Line
No. Description Amount

(1) (2) (3)

1 Electric Revenue ($6,452,693)

Less:

2 Operation and Maintenance Expense * ($4,016,801)

3 Net Electric Operating Income (Ln 1 - Ln 2) ($2,435,892)

4 Allocation Factor - SPECIFIC 1.000

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) ($2,435,892)

* Test year O&M Expenses were 62.25% of test year revenues 62.25%

Witness: J. M. Stegall



KPSC Case No. 2013-00197
Section V - Application

Page 46 of 134

Kentucky Power Company SECTION V

Pension and OPEB Expense Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 24

Line
No. Description Amount

(1) (2) (3)

1 Pension Costs per 2013 Actuarial Report $4,061,812

2 Pension Costs for the Twelve Months Ended 03/31/2013 $3,449,700

3 Adjustment to Test Year Pension Costs(Ln 1 -Ln2) $612,112

4 OPEB Costs per 2013 Actuarial Report ($1,007,225)

5 OPEB Costs for the Twelve Months Ended 03/31/2013 $1,244,389

6 Adjustment to Test Year OPEB Cost (Ln 4- Ln 5) ($2,251,614)

7 Adjusted Test Year Revenues (Ln 3 + Ln 6) ($1,639,502)

Pension and OPEB Funding Applicable to O&M (Ln 7 X 61.78%)

8 (Source: Section V, WP S-7, P3, C 4, Ln 1 - 61.78%) ($1,012,884)

9 Allocation Factor - OML 0.992

10 KPSC Jurisdiction (Ln 8 * Ln 9) ($1,004,781)

Adjustments to Prepayments in Rate Base

11 (Account 1650010 - Prepaid Pension Benefits) $26,308,055

12 Deferred Taxes Associated with the Prepayments Amount (Ln 11 * 35%) ($9,207,819)

Witness: H. McCoy



KPSC Case No. 2013-00197
Section V - Application

Page 47 of 134

Kentucky Power Company SECTION V

Amortization of Post Retirement Benefits (PRB) WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 25

Line
No. Description Total Amount

(1) (2) (3)

1 PRB Deferred as of March 31, 2013 $2,599,440

2 Proposed Amortization Period (Yeats) 12

3 Annual Amortization Amount (Ln 1 / Ln 2) $216,620

4 Allocation Factor- OML 0.992

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $214,887

Witness: T. E. Mitchell



KPSC Case No. 2013-00197
Section V - Application

Page 48 of 134

Kentucky Power Company SECTION V

Amortization of Deferred IGCC Costs WORKPAPER 5-4

Test Year Ended 03/31/2013 PAGE 26

Line
No. Description Total Amount

(1) (2) (3)

1 IGCC Cost Deferred as of March 31, 2013 $1,335,811

2 Proposed Amortization Period (Years) 27

3 Annual Amortization Amount (Ln 1 / Ln 2) $49,474

4 Allocation Factor - PDAF 0.985

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $48,732

Witness: T. E. Mitchell



KPSC Case No. 201 3-001 97
Section V - Application
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Kentucky Power Company SECTION V

Amortization of Deferred Carbon Capture WORKPAPER S-4

Sequestration Front End Engineering and Design PAGE 27

(CCS FEED) Study Costs
Test Year Ended 03/31/2013

Line
No. Description Total Amount

(1) (2) (3)

1 CCS FEED Study Costs Deferred as of March 31, 2013 $872,858

2 Proposed Amortization Period (Years) 27

3 Annual Amortization Amount (Ln 1 / Ln 2) $32,328

4 Allocation Factor- PDAF 0.985

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $31,843

Witness: T. E. Mitchell



KPSC Case No. 201 3-001 97
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Kentucky Power Company SECTION V
Amortization of Deferred CARRS Site Costs WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 28

Line
No. Description Total Amount
(1) (2) (3)

1 CARRS Plant Site Costs Deferred as of March 31,2013 $2,619,935

2 Proposed Amortization Period (Years) 27

3 Annual Amortization Amount (Ln 1 I Ln 2) $97,035

4 Allocation Factor - PDAF 0.985

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $95,579

Witness: T. E. Mitchell



KPSC Case No. 2013-00197
Section V - Application
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Kentucky Power Company SECTION V

Amortization of CSAPR WORKPAPER S-4

S02 Allowances Expense PAGE 29

Test Year Ended 03/31/2013

Line
No. Description Total Amount

(1) (2) (3)

1 CSAPR S02 Allowances Expense Deferred as of March 31 2013 $350,000

2 Proposed Amortization Period (Years) 5

3 Annual Amortization Amount (Ln 1 I Ln 2) $70,000

4 Allocation Factor - PDAF 0.985

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $68950

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
Section V - Application
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Kentucky Power Company SECTION V

Removal of Environmental Surcharge WORKPAPER S-4

Booked Provision for Refund PAGE 30

Test Year Ended 03/31/2013

Line
No. Description Total Amount

(1) (2) (3)

Increase Operating Revenues to Remove January 2011 through

December 2011 Environmental Surcharge Provision for Refund for

1 the twelve months ended March 31, 2013 charged to account 449. $1,635,430

2 Allocation Factor - SPECIFIC 1.000

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) $1,635,430

Witness: T. E. Mitchell



KPSC Case No. 2013-00197
Section V - Application
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Kentucky Power Company SECTION V
Removal Out of Period Refund Associated with WORKPAPER S-4

Environmental Surcharge Clause PAGE 31
Test Year Ended 03/31/2013

Line
No. Description Total Amount

(1) (2) (3)

Remove Refund Associated with Environmental Surcharge Clause

1 for the twelve months ended March 31 2013 $1159112

2 Allocation Factor - SPECIFIC 1.000

3 KPSC Jurisdictional Amount(Ln 1 X Ln 2) $1 ,1591 12

Witness: L. P. Munsey



KPSC Case No. 201 3-001 97
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Kentucky Power Company SECTION V

Annualization of Property Taxes WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 32

Line
No. Description Amount

(1) (2) (3) (4)

Estimated 2013 Property Taxes on Operating Property Based

on December 31 2012 Assessable Property Value and the

1 Latest Actual Property $9,983,709

Less: Estimated Property Tax on Future Plant Site

2 (Carrs Property) $46,900

Net Estimated Property Tax Based on December31 2012

Assessable Property Value and Latest Actual Property Rates

3 (Ln 1 - Ln 2) $9,936,803

Property Taxes Charged for the

4 12 Months Ended 03/31/2013 $9,502,813

Less: Actual Property Tax on Future Plant Site

5 (Carts Property) $46,900

Net Property Tax Charged
Accounts 4081005, 4081029 & 4081036

6 12 Months Ended 03/31/2013 (Ln 4- Ln 5) $9,455,913

7 Adjustment to Property Tax Expense (Ln 3 - Ln 6) $480,890

8 Allocation Factor - GP-TOT 0.990

9 KPSC Jurisdictional Amount (Ln 7 X Ln 8) $476,081

Witness: L. P. Munsey



KPSC Case No. 201 3-001 97
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Page 55 of 134

Kentucky Power Company SECTION V

Amortization of Deferred Preliminary Big Sandy FGD Costs WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 33

Line
No. Description Total Amount

(1) (2) (3)

1 Big Sandy FGD Costs Deferred as of March 31, 2013 $28,113,304

2 Proposed Amortization Period (Years) 27

Over the Life of Mitchell Plant

3 Annual Amortization Amount (Ln 1 I Ln 2) $1,041,233

4 Allocation Factor - PDAF 0.985

5 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $1,025,615

Witness: T. E. Mitchell



KPSC Case No. 2013-001 97
Section V - Application
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Kentucky Power Company SECTION V

Fuel Under I (Over) Revenues WORKPAPER S-4

Test Year Ended 313112013 PAGE 34

Line
No. Description Amount

(1) (2) (3)

1 Fuel Revenue Exhibit LPM-4, Col 18, Ln 15 $179,690,150

2 Fuel Cost pet Monthly F. A. C. Filings Exhibit LPM-4, Col 8, Ln 15 $187,112,763

3 Deferred Fuel Cost Exhibit LPM-4, Col 9, Ln 15 ($8,790,056)

4 Total Fuel Cost fLn 2 ÷ Ln 3) $178,322,707

5 Over/(Under) Recovery of Fuel (Ln 1 - Ln 4) $1 367,443

6 Adjustment to Operating Revenue ($1,367,443)

7 Allocation Factor- SPECIFIC 1.000

8 KPSC Jurisdictional Amount (Ln 6 x Ln 7) ($1,367,443)

9 Deferred Tax (Ln 8 x 0.35) ($478,605)

Witness: L. P. Munsey



KPSC Case No. 2013-00197
Section V - Application
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Kentucky Power Company SECTION V

Incentive Compensation Plan Adjustment WORKPAPER 3-4

Test Year Ended 3/31/2013 PAGE 35

Line
No. Description Amount

(1) (2) (3)

1 Incentive Plan Payout at a 1.0 Payout $3,697,125

2 Test Year Actual Incentive Plan Payout $5,778,275

3 Adjustment to Test year Incentive Plan costs fLn 1 - Ln 2) ($2,081,150)

4 Allocation Factor - OML 0.992

5 Kentucky Jurisdiction Amount (Ln 3 X Ln 4) ($2,064,501)

Witness: T. E. Mitchell



KPSC Case No. 2013-00197
Section V - Application

Page 58 of 134

Kentucky Power Company SECTION V

Coal Stock Adjustment WORKPAPER S-4

Big Sandy Plant PAGE 36

Test Year Ended 3/31/2013

Line Average

No. Description Tons $/Ton Amount

(1) (2) (3) (4) (5)

1 Balance End of year 571,240 $79.74 $45,551,062

2 Daily Burn Rate 10,182

3 Days Supply on Hand (Ln 1 / Ln 2) 55

4 Day Supply Requested 30

5 Fuel stock Requested (Ln 4 X Ln 2) 305,460 $79.74 $24,357,586

6 Adjustment to Test Year (Ln 5 - Ln 1) (265,780) ($21,193,476)

7 Allocation Factor - PDAF 0.985

8 KPSC Jurisdictional Amount (Ln 6 X Ln 7) ($20,875,574)

Witness: L. P. Munsey



KPSC Case No. 201 3-001 97
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Kentucky Power Company SECTION V

AFUDC Offset Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 37

Line Total Jurisdictional

No. Description Amount GP-TOT /.990

(1) (2) (3) (4)

CWIP Balance at 03/31/20 13

(WP S-16, P 1, C 3, Ln 6) $43,807,564

Portion of Line 1 Subject to AFUDC

2 (WP S-16, P1, C4, Ln 6) $41,102,106

Overall Cost of Capita)

3 (WP S-2, P 1, C6, Ln 5) 8.08%

4 AFUDC Recalculation (Ln 2 X Ln 3) $3,321,050 $3287840

Booked AFUDC in Test Year

5 (Sch 16, Ln 10, CoIs 3 & 4) $1,941,629 $1,918,951

6 AFUDC Offset Adjustment (Ln 4 - Ln 5) $1,379,421 $1,368,889

7 Recalculated Deferred ElTon ABFUDC 1/ $486,683 $481,816

Booked DFIT on ABFUDC

8 (WP 5-10, P6, Ln 23) $281,855 $279,036

9 DFIT on ABFUDC Adj. (Ln 7 - Ln 8) $204,828 $202,780

1/ Deferred FIT Calculation: (Ln 4 x 41.87%)

Ln 4, Col 3 X 41.87% [(8.67%-5.04%) / 8.67%] $1,390,524

FIT Rate 35.00%

$486,683

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
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Kentucky Power Company SECTION V

Annualization of Employee Related Wages & Salaries Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 38

Line
No. Description Amount

(1) (2) (3)

O&M Expense

1 Annualization of Test Year Wages & Salaries Increase (Pg. 39, Ln 16) $55,612

2 Annualization of Wages & Salaries April2013 Increase (Pg. 40, Ln 6) $480,796

3 Annualization of Employee Benefit Plan Costs (Pg. 41, Ln 16) $42,664

4 Annualization of Savings Plan Costs (Pg. 42, Ln 8) $30,253

5 Total Adjustment to KPSC Jurisdictional Wage Related Expenses $609,325

Taxes Other:
6 Annualization of FICA Expense for Test Year (Pg. 43, Ln 15) $39,601

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
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Kentucky Power Company SECTION V

Annualization of Wages and Salaries WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 39

Monthly Number

Line Increase of Months

No Month Year Granted Adjusted Adjustment

(1) (2) (3) (4) (5) (6)

1 April 2012 $34,593 0 $0

2 May 2012 $21,861 1 $21,861

3 June 2012 $681 2 $1,362

4 July 2012 $861 3 $2,583

5 August 2012 $1,320 4 $5,280

6 September 2012 $944 5 $4,720

7 October 2012 $685 6 $4,110

8 November 2012 ($598) 7 ($4,186)

9 December 2012 $1,314 8 $10,512

10 January 2013 $339 9 $3,051

11 February 2013 $2,738 10 $27,380

12 March 2013 $1 ,279 11 $14,069

13 Total $66,017 $90,742

14 Wages & Salaries Increase
Applicable to O&M (Ln 13 X 61.78%)

(Source: Section V, WP S-7, P 3, C 4, Ln 1 -61 .78%) $56,060

15 Allocation Factor- OML 0.992

16 Base Rate Adjustment Expense (Ln 14 X Ln 15) $55,612

Witness: R. K. Wohnhas



KPSC Case No. 201 3-001 97
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Kentucky Power Company SECTION V

Adjustment of Wages & Salaries for April 01 & May 01, 2013 Merit Increases WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 40

Line
No. Description Amount

(1) (2) (3)

1 Annual Salaries as of March 31, 2013 $26,150,478

2 Percent Merit Increase
3.00%

3 Annualization of Employee Benefit Plan Costs (Ln 1 X Ln 2) $784,514

Increase Wage and Salaries Applicable to O&M (Ln 3 X 61.78%)

4 (Source: Section V, WP S-7, P3, C 4, Ln 1 - 61.78%) $484,673

5 Allocation Factor- OML 0.992

6 KPSC Jurisdictional Amount (Ln 4 X Ln 5) $480,796

Witness: R. K. Wohnhas



KPSC Case No. 201 3-001 97
Section V - Application
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Kentucky Power Company SECTION V

Annualization of Employee Benefit Plan Costs WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 41

Line
No. Description Amount

(1) (2) (3) (4)

1 Annualization of March 2013 Monthly Medical Plan Costs ($335,016 x 12) $4,020,192

2 Medical Plan Costs for Twelve Months Ended 03/31/13 $3,947,217

3 Adjustment to Test Year Medical Plan Costs (Ln 1 - Ln 2) $72,975

4 Annualization of March 2013 Life Insurance Costs ($10,393 X 12) $124,716

5 Life Insurance Costs for Twelve Months Ended 03/31/2013 $137,866

6 Adjustment to Test Year Life Insurance Costs (Ln 4 - Ln 5) ($1 3,1 50)

7 Annualization of March 2013 Dental Plan Costs ($19,676 X 12) $236,112

8 Dental Plan Costs for Twelve Months Ended 03/13/13 $227,982

9 Adjustment to Test Year Life Insurance Costs (Ln 7 - Ln 8) $8,130

Annualization of March 2013
10 Long Term Disability (LTD) Insurance Costs($1,169X 12) $14,028

11 LTD Insurance Premium Costs for Twelve Months Ended 03/31/2013 $12,369

12 Adjustment to Test Year LTD Insurance Premium Costs (Ln 10 - Ln 11) $1 ,659

Total Employee Benefit Plan Cost Adjustments
13 (Ln3+Ln6+Ln9+Ln12) $69,614

Employee Benefit Plan Costs Applicable to O&M (Ln 13 X 61.78%)

14 (Source: Section V, WP S-7, P3, C 4, Ln 1 - 61.78%) $43,008

15 Allocation Factor- OML 0.992

16 KPSC Jurisdictional Amount (Ln 14 X Ln 15) $42,664

Witness: R. K. Wohnhas



KPSC Case No. 2073-00797
Section V - Application
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Kentucky Power Company SECTION V

Annualization of Savings Plan WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 42

Line
No. Description Amount

(1) (2) (3)

1 Base Payroll Test Year Ended 03/31/13 . $26,150,478

2 Contribution Test Year Ended 03/31/13 $1,474,481

3 Percent of Contribution to Payroll (Ln 2 / Ln 1) 5.64%

Wage and Salary Annualization

4 (WP S-4, P 39, Ln 13 + WP S-4, P 40, Ln 3) $875,256

5 Additional Contribution for Wage and Salary Annualized (Ln 3 X Ln 4) $49,364

Increase Savings plan costs Applicable to O&M (Ln 5 X 61.78%)

6 (Source: Section V, WP S-7, P3, C 4, Ln I - 61.78%) $30,497

7 Allocation Factor - OML 0.992

8 KPSC Jurisdictional Amount (Ln 6 X Ln 7) $30,253

Witness: R. K. Wohnhas



KPSC Case No. 2013-00197
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Kentucky Power Company SECTION V

Annualization of FICA Expense WORKPAPER 3-4

Test Year Ended 3/31/2013 PAGE 43

Line
No. Description Amount

(1) (2) (3)

1 New Rate:
2 OASI 6.20%
3 Medicare 1.45%

Total 7.65%

New Subject Rate:
4 DASI $113,700
5 Medicare No Limit

6 Annualized Wage and Salary Increase Paid Less Than $113,700 $837,504

7 March3l,2O13FICARate 7.65%

8 Calculated FICA Tax on Line 7 Above (Ln 6 X Ln 7) $64,069

9 Annualized Wage and Salary increase Paid above $113,700 $37,752

10 March 31, 2013 FICA Rate for Wages Paid above $113,700 1.45%

11 Calculated FICA Tax on Line 9 Above (Ln 9 X Ln 10) $547

12 Total Calculated FICA Tax at 2013 Rate (Ln 8 + Ln 11) $64,616

13 FICA Applicable to O&M(Ln 12X61.78%)
(Source: Section V, WP S-7, P3, C 4, Ln 1 -61 .78%) $39,920

14 Allocation Factor- CML 0.992

15 KPSC Jurisdictional Amount (Ln 13 X Ln 14) $39,601

Witness: R. K. Wohnhas



KPSC Case No. 201 3-001 97
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Kentucky Power Company SECTION V

Removal of Severance Costs WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 44

Line
No. Description Total Amount

(1) (2) (3)

Remove severance expense for the twelve months ended March

1 312013 ($1,094,136)

2 Allocation Factor - CML 0.992

3 KPSC Jurisdictional Amount fLn 1 X Ln 2) ($1,085,383)

Witness: T. E. Mitchell



KPSC Case No. 2013-00197
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Kentucky Power Company SECTION V

Removal of Repositioning Study Costs WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 45

Line
No. Description Total Amount

(1) (2) (3)

Remove repositioning study cost expense for the twelve months ended

1 March 31, 2013 ($434,559)

2 Allocation Factor- CML 0.992

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) ($431 083)

Witness: T. E. Mitchell



KPSC Case No. 201 3-001 97
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Kentucky Power Company SECTION V

AdjustmenUAnnualization Depreciation Expense - (Excludes Proposed Mitchell Plant Investment) WORKPAPER S-4

Test Year Ended 313112013 PAGE 46

Depreciable Annualized
Electric Plant Depreciation Depreciation Depreciation

In Service New on EPIS Expense Expense

Line Acct. as of Annual as of 3/31/2013 12 Months Adjustment

No. No Descrirxton 3/31/2013 Rates (C4 X C5) Ended 3/31/2013 tC6 - C7)

(1) (2) (3) (4) (5) (6) (7) (8)

Production Plant
1 311 Structures & Improvements $43,256,692 4.18% $1,808,130

2 312 Boiler Plant Equipment $369,212,148 4.07% $15,026,934
3 314 Turbogenerator Units $110,299,717 5.87% $6,474,593
4 315 Accessory Electrical Equip. $16,435,057 2.69% $442,103
5 316 Misc. Power Plant Equip. $8,067,104 4.61% $371 .893

6 Total Production Plant $547,270,718 $24,123,653 $20,343,150 $3,780,503

Transmission Plant
7 350.1 Land Rights $25,921,837 1.47% $381,051
8 352 Structures & Improvements $6,596,340 1.95% $128,629
9 353 Station Equipment $168,960,809 2.48% $4,190,228

10 354 Towers & Fixtures $94,471,065 2.71% $2,560,166
11 355 Poles & Fixtures $70,571,300 3.98% $2,808,738
12 356 OH Conductor& Devices $120,800,246 2.97% $3,587,767

13 357 Undergrnd Conduit $11,590 3.04% $352
14 358 Undergrnd Conductor $106,066 2.70%
15 Total Transmission Plant $487,439,253 $13,659,795 $8,323,935 $5,335,860

Distribution Plant
16 360.1 Land Rights $5,223,847 1.35% $70,522
17 361 Structures & Improvements $4,372,006 1.60% $69,952
18 362 Station Equipment $77,079,021 3.06% $2,358,618
19 364 Poles, Towers, & Fixtures $175,391,118 4.73% $8,296,000
20 365 OH Conductor& Devices $170,441,654 3.64% $6,204,076

21 366 Underground Conduit $6,017,087 2.29% $137,791

22 367 Underground Conductor $9,205,443 2.56% $235,659
23 368 Line Transformers $115,511,708 4.04% $4,666,673
24 369 Services $50,777,514 6.86% $3,483,337
25 370 Meters $24,583,877 5.75% $1,413,573
26 371 Installations on Custs. Prem. $19,265,175 12.22% $2,354,204
27 373 Street Lighting & Signal Sys. $3.21 3,412 6.28% $201,802
28 Total Distribution Plant $661,081,862 $29,492,207 $22,586,496 $6,905,711

General Plant
29 389.1 Land Rights $37,384 1.57% $587

30 390 Structures & Improvements $19,647,141 3.25% $638,532
31 391 Office Furniture & Equipment $1,279,644 3.27% $41,844
32 392 Transportation Equipment $14,768 3.46% $511
33 393 Stores Equipment $159,895 4.04% $6,460
34 394 Tools Shop & Garage Equip. $3,395,480 4.12% $139,894
35 395 Laboratory Equipment $141,765 5.38% $7,627

36 396 Power Operated Equipment $5,931 5.18% $307
37 397 Communication Equipment $7,375,277 6.47% $477,180
38 398 Miscellaneous Equipment $1,035,594 6.47% $67,003

39 Total General Plant $33,092,879 $1,379,945 $830,809 $549,136

40 Total $1,728,884,712 $68,655,600 $52,084,390 $16,571,210

41 Allocation Factor - GP-TOT 0.990

42 KPSC Jurisdiction Amount (Ln 40 X Ln 41) $16,405,498

43 Deferred Tax (Ln 42 X 0.35 X 0.7908) ($4,540,714)

Note: Includes Kentucky Power’s depreciable investment and related depreciation expense.

Witness: I. E. Mitchell



KPSC Case No. 201 3-001 97
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Kentucky Power Company SECTION V

Mitchell Plant Incentive Compensation Plan Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 47

Line
No. Descrigtion Amount

(1) (2) (3)

1 Incentive Plan Payout at a 1.0 Payout $1,085,424

2 Test Year Actual Incentive Plan Payout $1,843,172

3 Adjustment to Test year Incentive Plan costs fLn 1 - Ln 2) ($757,748)

4 Allocation Factor - OML 0.992

5 Kentucky Jurisdiction Amount (Ln 3 X Ln 4) ($751 686)

Witness: T. E. Mitchell



KPSC Case No. 2013-00197
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Kentucky Power Company SECTION V

Mitchell Plant Maintenance Normalization WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 48

Twelve Twelve Handy - Constant Constant

Line Months Months Whitman Dollar Dollar

No. Ended Expense Index 1/ Index /1 Expense

(1) (2) (3) (4) (5) (Col 6 Cols 4 X 5)

1 March 31, 2013 $16,905,084 583 1.00 $16905084

2 March 31, 2012 $16,336,519 571 1.02 $16,663,249

3 March 31, 2011 $14,628,922 547 1.07 $15,652,947

4 3 Year Total $49,221,280

5 Three Year Average (Ln 4 / 3) $16,407,093

6 Test Year Steam Power Maintenance Expense (Ln 1) $1 6,905,084

7 Adjustment to Test Year Steam Power Maintenance Expense (Ln 5 - Ln 6) ($497,991)

8 Allocation Factor- PDAF 0.985

9 KPSC Jurisdictional Amount (Ln 7 X Ln 8) ($490,521)

1/ Handy-Whitman Total Steam Production Plant
Reference E-2 Line 6
2012/Jul 583
2011/Jul 571
2010/Jul 547

Witness: L. P. Munsey



KPSC Case No. 2013-00197
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Kentucky Power Company SECTION V

Coal Stock Adjustment WORKPAPER S-4

Mitchell Plant PAGE 49

Test Year Ended 3/31/2013

Line Average

No. Description Tons $/Ton Amount

(1) (2) (3) (4) (5)

1 Balance End of Test Year 716,138 $74.19 $53,130,280

2 Daily Burn Rate 15,214

3 Days Supply on Hand (Ln 1 I Ln 2) 47

4 Day Supply Requested 45

5 Fuel stock Requested (Ln 4 X Ln 2) 684,630 $74.19 $50,792,700

6 Adjustment to Test Year (Ln 5 - Ln 1) (31,508) ($2,337,580)

7 KPCo’s Percentage Ownership 50.00% 50.00%

8 KPCo’s Adjustment Test Year (Ln 6 * Ln 7) (15,754) ($1,168,790)

9 Allocation Factor - PDAF 0.985

10 KPSC Jurisdictional Amount (Ln 8 X Ln 9) ($1,151,258)

Witness: L. P. Munsey
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Mitchell Plant SECTION V

Annualization of Employee Related Wages & Salaries Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 50

Line
No. Description Amount

(1) (2) (3)

O&M Expense

1 Annualization of Test Year Wages & Salaries Increase (Pg. 51, Ln 17) $1 9,429

2 Annualization of Wages & Salaries April 2013 Increase (Pg. 52, Ln 7) $143,898

3 Annualization of Employee Benefit Plan Costs (Pg. 53, Ln 17) ($139,844)

4 Annualization of Savings Plan Costs (Pg. 54, Ln 9) $6,892

5 Total Adjustment to KPSC Jurisdictional Wage Related Expenses $30,375

Taxes Other:
6 Annualization of FICA Expense for Test Year (Pg. 55, Ln 16) $12,275

Witness: R. K. Wohnhas



KPSC Case No.2013-00197
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Mitchell Plant SECTION V

Annualization of Wages and Salaries WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 51

Monthly Number

Line Increase of Months

Month Year Granted Adiusted Adjustment

(1) (2) (3) (4) (5) (6)

1 April 2012 $15,086 0 $0

2 May 2012 $714 1 $714

3 June 2012 $15,847 2 $31,694

4 July 2012 $810 3 $2,430

5 August 2012 $2,320 4 $9,280

6 September 2012 $64 5 $320

7 October 2012 $166 6 $996

8 November 2012 $350 7 $2,450

9 December 2012 $2,025 8 $16,200

10 January 2013 ($5,011) 9 ($45,099)

11 February 2013 $3,352 10 $33,520

12 March 2013 $991 11 $10,901

13 Total $36,714 $63,406

14 KPCO Portion @ 50% (Ln 13 x 0.50) $31,703

15 Wages & Salaries Increase
Applicable to O&M (Ln 14 X 61.78%)

(Source: Section V, WP S-7, P3, C 4, Ln 1 -61 .78%) $19,586

16 Allocation Factor- OML 0.992

17 Base Rate Adjustment Expense (Ln 15 X Ln 16) $19,429

Witness: R. K. Wohnhas
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Mitchell Plant SECTION V

Adjustment of Wages & Salaries for April 01 & May 01, 2013 Merit Increases WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 52

Line
No. Description Amount

(1) (2) (3)

1 Annual Salaries as of March 31,2013 $15,653,128

2 Percent Merit Increase 3.00%

3 Annualization of Employee Benefit Plan Costs (Ln 1 X Ln 2) $469,594

4 KPCO Portion @ 50% (Ln 3 x 0.50) $234,797

Increase Wage and Salaries Applicable to O&M (Ln 4 X 61.78%)

5 (Source: Section V, WP S-7, P3, C 4, Ln 1 - 61.78%) $145,058

6 Allocation Factor- OML 0.992

7 KPSC Jurisdictional Amount (Ln 5 X Ln 6) $143,898

Witness: R. K Wohnhas
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Mitchell Plant SECTION V

Annualization of Employee Benefit Plan Costs WORKPAPER S-4

Test Year Ended 3/31/201 3 PAGE 53

Line
No. Description Amount

(1) (2) (3) (4)

1 Annualization of March 2013 Monthly Medical Plan Costs ($109,055 x 12) $1,308,660

2 Medical Plan Costs for Twelve Months Ended 03/31/13 $1,807,854

3 Adjustment to Test Year Medical Plan Costs (Ln 1 - Ln 2) ($499,194)

4 Annualization of March 2013 Life Insurance Costs ($5,929 X 12) $71,148

5 Life Insurance Costs for Twelve Months Ended 03/31/2013 $66,706

6 Adjustment to Test Year Life Insurance Costs (Ln 4 - Ln 5) $4,442

7 Annualization of March 2013 Dental Plan Costs ($11,677 X 12) $140,124

8 Dental Plan Costs for Twelve Months Ended 03/13/13 $104,409

9 Adjustment to Test Year Life Insurance Costs (Ln 7 - Ln 8) $35,715

Annualization of March 2013

10 Long Term Disability (LTD) Insurance Costs ($723 X 12) $8,676

11 LTD Insurance Premium Costs for Twelve Months Ended 03/31/2013 $6,006

12 Adjustment to Test Year LTD Insurance Premium Costs (Ln 10 - Ln 11) $2,670

Total Employee Benefit Plan Cost Adjustments

13 (Ln 3 + Ln 6 + Ln 9 ÷ Ln 12) ($456,367)

14 KPCO Portion @ 50% (Ln 13 x 0.50) ($228,184)

Employee Benefit Plan Costs Applicable to O&M fLn 14 X 61.78%)

15 (Source: Section V, WP S-7, P 3, C 4, Ln 1 - 61.78%) ($140,972)

16 Allocation Factor - OML 0.992

17 KPSC Jurisdictional Amount (Ln 15 X Ln 16) ($139,844)

Witness: R. K. Wohnhas
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Mitchell Plant SECTION V

Annualization of Savings Plan WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 54

Line
Description Amount

(1) (2) (3)

1 Base Payroll Test Year Ended 03/31/13 $15,653,128

2 Contribution lest Year Ended 03/31/13 $660,233

3 Percent of Contribution to Payroll (Ln 2 / Ln 1) 4.22%

Wage and Salary Annualization (WP

4 S-4, P51, Ln 13 + WP S-4, P 52, Ln 3) $533,000

5 Additional Contribution for Wage and Salary Annualized (Ln 3 X Ln 4) $22,493

6 KPCO Portion @ 50% (Ln 5 X 0.50) $11,247

Increase Savings plan costs Applicable to O&M (Ln 6 X 61.78%)

7 (Source: Section V, WP S-7, P3, C 4, Ln 1 - 61.78%) $6,948

8 Allocation Factor - CML 0.992

9 KPSC Jurisdictional Amount (Ln 7 X Ln 8) $6,892

Witness: R. K. Wohnhas
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Mitchell Plant SECTION V

Annualization of FICA Expense WORKPAPER 5-4

Test Year Ended 3/31/2013 PAGE 55

Line
No. Description Amount

(1) (2) (3)

1 New Rate:
2 OASI 6.20%

3 Medicare 1.45%

Total 7.65%

New Subject Rate:
4 OASI $113,700

5 Medicare No Limit

6 Annualized Wage and Salary Increase Paid Less Than $113,700 $521,463

7 March3l,2O13FICARate 7.65%

8 Calculated FICA Tax on Line 6 Above (Ln 6 X Ln 7) $39,892

9 Annualized Wage and Salary increase Paid above $113,700 $11,537

10 March 31, 2013 FICA Rate for Wages Paid above $113,700 1.45%

11 Calculated FICA Tax on Line 9 Above (Ln 9 X Ln 10) $167

12 Total Calculated FICA Tax at 2013 Rate (Ln 8 + Ln 11) $40,059

13 KPCO Portion @ 50% (Ln 12 x 0.50) $20,030

14 FICA Applicable to O&M (Ln 13 X 61.78%)

(Source: Section V, WP S-7, P3, C 4, Ln 1 -61 .78%) $12,374

15 Allocation Factor - OML 0.992

16 KPSC Jurisdictional Amount (Ln 14 X Ln 15) $12,275

Witness: R. K. Wohnhas
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Kentucky Power Company SECTION V

Removal of Mitchell Plant Severance Costs WORKPAPER S-4
Test Year Ended 03/31/2013 PAGE 56

Line
No Description Amount

(1) (2) (3)

Remove Mitchell Plant severance expense for the twelve months ended

1 March 31, 2013 ($272,597)

2 Allocation Factor - OML 0.992

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) ($270,416)

Witness: T. E. Mitchell
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Kentucky Power Company SECTION V
Removal of Mitchell Repositioning Study Costs WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 57

Line
No. Description Amount
(1) (2) (3)

Remove Mitchell repositioning study cost expense for the twelve months
1 ended March 31, 2013 ($204882)

2 Allocation Factor - PDAF 0.985

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) ($201809)

Witness: T. E. Mitchell



KPSC Case No. 2013-00197
Section V - Application

Page 80 of 134

Kentucky Power Company SECTION V
Mitchell AFUDC Offset Adjustment WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 58

Line Jurisdictional
No. Description Amount GP-TOT I .991
(1) (2) (3) (4)

CWIP Balance at 3/31/13 $80,424,311

2 Portion of Line 1 Subject to AFUDC $69,522,965

Overall Cost of Capital
3 (WPS-2, P1, C6, Ln 5) 8.08%

4 AFUDC Recalculation fLn 2 X Ln 3) $5,617,456 $5,566,899

5 Booked AFUDC in Test Year $3,567,231 $1,918,951

6 AFUDC Offset Adjustment (Ln 4 - Ln 5) $2,050,225 $3,647,948

7 Recalculated Deferred ElTon ABFUDC 1/ $823,210 $815,801

8 Booked DFIT on ABFUDC $0 $0

9 DFITonABFUDCAUJ.fLn7-Ln8) $823,210 — $815,801

1/ Deferred FIT Calculation: (Ln 4 x 41.87%)
Ln 4, Ccl 3 X 41.87% [(8.67%-5.04%) / 8.67%] $2,352,029

FIT Rate 35.00%

$823210

Witness: R. K. Wohnhas
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t<entucky Power Company SECTION V
Adjustments to Include Test Year Mitchell Plant O&M and Rate Base WORKPAPER 5-4

Test Year Ended 3/31/2013 PAGE 59

KPCO Total Kentucky PSC
Line Company Allocation Allocation Retail Jurisdiction

Description Adiustment Code Factors Adiustment
(1) (2) (3) (4) (5) (6)

Operating Expenses
1 Energy Related O&M (excluding fuel) $ 18,439,063 EAF 0.986 $ 18,180,916
2 Demand Related O&M $ 20482597 PDAF 0.985 $ 20,175358

3 Total Operation & Maintenance $ 38,921,660 $ 38,356274

4 Depreciation $ 33,469,819 PDAF 0.985 $ 32,967,772
5 Taxes Other Than Income Taxes $ 5,083,153 Various $ 5,028,422

6 Total Operating Expenses $ 77,474,632 $ 76,352,468

Rate Base
7 Electric Plant In Service - Gross $ 895,602,000 PDAF 0.985 $ 882,167,970
8 Accum. Prov. For Depreciation $ 287,482,395 PDAF 0.985 $ 283,170,159

9 Electric Plant in Service - Net $ 608,119,605 PDAF 0.985 $ 598,997,811
10 Materials & Supplies $ 43,036,371 Various $ 42,424,390
11 Cash Working Capital $ 4,865,208 Various $ 4,794,534
12 Construction Work In Progress $ 40,212,156 PDAF 0.985 $ 39,608,974

Less:
13 Accumulated Deferred Income Taxes $ 149,441,562 OP TOT 0.990 $ 147,947,146

14 Total Rate Base $ 546,791,778 $ 537,878,563

Witnesses: A. E. Vaughan, T. E. Mitchell, and J. B. Bartsch
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Kentucky Power Company SECTION V
Adjustment to PJM Charges and Credits to Reflect the AEP East Pool Termination, WORKPAPER 5-4
the Mitchell Plant Transfer, and to Annualize the Current Level of PJM RTEP and PAGE 60

Blackstart Service Charges
Test Year Ended 3/31/2013

KPCO Total Kentucky PSC
Line Company Allocation Allocation Retail Jurisdiction
No. Description Adjustment Code Factors Adjustment

Operating Expenses
1 Energy Related O&M $ 4,168,223 EAF 0.986 4,109,868
2 Demand Related O&M $ 5,837,894 Various 5,783,165

3 Total Operation & Maintenance $ 10,006,117 9,893,033

Witness: A. E. Vaughan
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Kentucky Power Company SECTION V
Adjustment/Annualization Depreciation Expense - (Proposed Mitchell Plant Investment) WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 61

Depreciable Annualized
Electric Plant Depreciation Depreciation Depreciation

In Service New on EPIS Expense Expense
Line Acct. as of Annual as of 3/31/2013 12 Months Adjustment
No No Description 3/31/2013 Rates (C4 X CS) Ended 3/31/2013 (C6 - C])
(1) (2) (3) (4) (5) (6) (7) (8)

Production Plant
1 311 Structures & Improvements $41,540,813 4.18% $1,736,406
2 312 Boiler Plant Equipment $769,211,967 4.07% $31,306,927
3 314 Turbogenerator Units $52,924,686 5.87% $3,106,679
4 315 Accessory Electrical Equip. $15,059,347 2.69% $405,096
5 316 Misc. Power Plant Equip. $7,364,659 4.61% $339511
6 Total Production Plant $886,101,472 $36,894,619 $33,336,533 $3,558,086

Transmission Plant
7 350.1 rand Rights $0 1.47% $0
8 352 Structures & Improvements $72,116 1.95% $1,406
9 353 Station Equipment $5,756,730 2.48% $142,767

10 354 Towers & Fixtures $0 2.71% $0
11 355 Poles & Fixtures $0 3.98% $0
12 356 OH Conductor & Devices $0 2.97% $0
13 357 Undergrnd Conduit $0 3.04% $0
14 358 Undergrnd Conductor 2.70%
15 Total Transmission Plant $5,828,846 $144,173 $133,286 $10,887

16 Total Mitchell Plant $391,930,313 $37,038,792 $33,469,319 $3,568,973

17 Allocation Factor - GP-TOT 0.990

18 KPSC Jurisdiction Amount (Ln lOX Ln 17) $3,533,283

19 Deferred Tax (Ln 18 X 0.35 X 0.7908) ($977,942)

Note: Includes Kentucky Power’s depreciable investment and related depreciation expense.

Witness: T. E. Mitchell
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Kentucky Power Company SECTION V
Eliminate Environmental Cost Associated with the Pool WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 62

Line
No. Description Amount
(1) (2) (3)

1 Base Environmental Cost Associated with the Pool $ 16,209,236

Credit to Customers for Environmental Costs Associated with the Pool for
2 the Twelve Months Ended Match 31,2013 $ 8,889,159

Actual Environmental Cost Associated with the Pool for the Twelve Months
3 Ended March 31, 2013 (Ln 1 - Ln 2) $ 7,320,077

4 Allocation Factor - SPECIFIC 1.000

5 KPSC Jurisdictional Amount ((Ln 3 X Ln 4) * -1) ($7,320,077)

Witness: L. P. Munsey
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Kentucky Power Company SECTION V
Annualize Removal Cost Schedule M WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 63

Line
No. Description Amount
(1) (2) (3)

Adjustment to Removal Cost Schedule M for the twelve months
1 ended Match 31,2013

2 Removal Cost Schedule M Deduction per T/R
.2011 Tax Return (5,198929)
• 2010 Tax Return (3,462,777)
• 2009 Tax Return (4,961,137)

3 Totalfor3Years (13,622,843)

4 Three Year Average (4,540,948)

5 Amount Accrued in Test Period (6,239000)

6 Total Company Schedule M Adjustment fLn 4 - Ln 5) 1698,052

7 Allocation Factor- Gross Plant 0.990

8 KPSC Jurisdictional Amount (Ln 6 X Ln 7) $1,681 071

9 Current State Income Tax 90,689

10 Current Federal Income Tax 556,634

Witness: J. B. Bartsch
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Kentucky Power Company SECTION V
Annualize Section 199 Deduction WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 64

Line
No Description Amount
(1) (2) (3)

Adjustment to Manufacturing Deduction Schedule M for the twelve
1 months ended March 31,2013

2 Manufacturing Deduction Schedule M per T/R
• 2011 Tax Return - Separate Return Basis (42,781)
• 2010 Tax Return - Separate Return Basis (330,833)
• 2009 Tax Return - Separate Return Basis 0

3 Total for 3 Years (373,614)

4 Three Year Average (124,538)

5 Amount Accrued in Test Period 0

6 Total Company Schedule M Adjustment (Ln 4- Ln 5) (124,538)

7 Allocation Factor - Gross Plant 0.990

8 KPSC Jurisdictional Amount (Ln 6 X Ln 7) ($123,293)

9 Current State Income Tax 0

10 Current Federal Income Tax (43,153)

Witness: J. B. Bartsch
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Kentucky Power Company SECTION V
Mitchell Plant Depreciation Schedule M’s WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 65

Line
No. Description Amount
(1) (2) (3)

Adjustment to Depreciation Schedule Ms related to the Mitchell Plant
1 for the 12 months ended 3-31-2013

2 Annualized Book Depreciation - 2013 54,722,000

3 Annualized Tax Depreciation -2013 44,982,000

4 Book vs. Tax Depreciation (Ln 2 - Ln 3) 9,740,000

5 ARO Schedule M 105,000

6 Total Company Mitchell Plant Schedule M (Ln 4 + Ln 5) 9,845,000

7 KPCO Share of Mitchell Plant 50%

8 KPCO Share of Mitchell Plant Schedule M’s (Ln 6 X Ln 7) 4,922,500

9 Allocation Factor - Production Plant 0.990

10 KPSC Jurisdictional Amount (Ln 8 X Ln 9) $4,873,275

11 Current State Income Tax 262,899

12 Current Federal Income Tax 1,613,632

12 Deferred Federal Income Tax (1,705,646)

Witness: J. B. Bartsch
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Kentucky Power Company SECTION V
Removal of Big Sandy Depreciation and O&M WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 66

Line
No. Descrigtion Amount
(1) (2) (3)

1 Defer a going level of annual Big Sandy Depreciation ($24,151,805)

2 Allocation Factor - PDAF 0.985

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) ($23,789,528)

4 Defer a going level of annual Big Sandy O&M Expense ($1 9,915,460)

5 Allocation Factor - PDAF 0.985

6 KPSC Jurisdictional O&M Amount (Ln 4 X Ln 5) ($1 9,616,728)

Witness: T. E. Mitchell
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Kentucky Power Company SECTION V
Annual Amortization of Big Sandy Depreciation and O&M WORKPAPER S-4

Test Year Ended 03/31/2013 PAGE 67

Line
No. Description Amount
(1) (2) (3)

Annual Amortization over 5 years of 17 months of deferred Big Sandy
1 O&M expense plus carrying charges $6,804,635

2 Allocation Factor - PDAF 0.985

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) $6,702,565

Annual Amortization over 5 years of 17 months of deferred Big Sandy
4 Depreciation expense plus carrying charges $8,253,198

5 Allocation Factor - PDAF 0.985

6 KPSC Jurisdictional Amount (Ln 4 X Ln 5) $8,129,400

Witness: I. E. Mitchell
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Kentucky Power Company SECTION V
Adjustments to Remove Mitchell Plant ARO from Rate Base WORKPAPER S-4

Test Year Ended 3/31/2013 PAGE 68

KPCO Total Kentucky PSC
Line Company Allocation Allocation Retail Jurisdiction
No. Descrigtion Adiustment Code Factors Adiustment
(1) (2) (3) (4) (5) (6)

Rate Base
Remove ARO from Electric Plant In

1 Service - Gross (Decrease Rate Base) $ (2,735,917) PDAF 0.985 $ (2,694,878)

Remove ARO from Accum. Prov. For
2 Depreciation (Increase Rate Base) $ (582,511) PDAF 0.985 $ (573,773)

Net Rate Base Reduction $ (2,153,406) $ (2,121,105)

Witness: T.E. Mitchell
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KENTUCKY POWER COMPANY SECTION V
BASE CASE SUMMARY SCHEDULES

TWELVE MONTHS ENDED 3/31/2013

TOTAL
LINE COMPANY ELIMINATIONS/ ELECTRIC KY P. S. C. SCHEDULE
NO. DESCRIPTION PER BOOK ADJUSTMENTS UTILITY JURISDICTION REFERENCE
(1) (2) (3) (4) (5) (6) (7)

Operating Revenues
1 Sales of Electricity $618,372,817 ($111,556,044) $506,816,773 $500,358,022 WP S-S P3
2 Other Operating Revenues 31,048,161 (20,091,427) $10,956,734 10,962,949 WP S-S P1

3 Total Operating Revenues $649,420,978 ($131,647,471) $517,773,507 $511,320,971 SCH 6

Operating Expenses
4 Operation & Maintenance $462,191,881 ($134,911,146) $327,280,735 $324,139,630 SCH 7
5 Depreciation and Amortization 55,919,560 0 55,919,560 55,415,907 SCH 8
6 Taxes Other than Income Taxes 12,101,669 (46,900) 12,054,769 11,947,714 SCH 9
7 Gains from Disposition of Utility Plant (3,212) 3,212 0 0
8 Factored CustomerNR Exp 853,455 (853,455) 0 0
9 Factored CustomerNR Bad Debts 1,395,661 (1,395,661) 0 0
10 State Income Taxes 2,745,199 608,234 3,353,433 3,236,053 SCH 10

Federal Income Taxes:
11 Current 5,523,372 3,940,351 9,463,723 8,854,453 SCH 10
12 Deferred 17,470,854 2,273,081 19,743,935 19,570,729 SCH 10
13 ITC Adjustment (266,006) (1) (266,007) (263,347) SCH 10

14 Total Operating Expenses $557,932,433 ($130,382,285) $427,550,148 $422,901,139

Net Electric Operating Income
15 (Line 3-Line 14) $91,488,545 ($1,265,186) $90,223,359 $88,419,832
16 AFUDC Offset 1,941,629 0 1,941,629 1,918,951 SCH 16

17 Net Electric Operating Income-Adjusted $93,430,174 ($1,265,186) $92,164,988 $90,338,783

Rate Base
18 Electric Plant in Service - Gross $1,766,109,10 ($8,448,726) $1,77,660,784 $1,740,61,844 SCH 11
19 Accum. Prov. For Depreciation 636,815,713 ($2,245,245) 634,570,468 628,592,115 SCH 12

20 Electric Plant In Service - Net $1,129,293,797 ($6,203,481) $1,123,090,316 $1,112,023,729 SCH 13
21 Plant Held For Future Use 7,436,551 (6,778,355) 658,196 657,110 SCH 14
22 Prepayments 1,469,767 0 1,469,767 1,455,069 SCH 15
23 Materials & Supplies 69,244,048 0 69,244,048 68,288,126 SCH 15
24 Cash Working Capital 55,661,941 0 55,661,941 55,062,272 SCH 15
25 Construction Work In Progress 43,763,733 0 43,763,733 43,281,811 SCH 16

Less:
26 Customer Advances & Deposits 23,869,093 0 23,869,093 23,869,093 SCH 17
27 Accumulated Deferred Income Taxes 238,875,198 0 238,875,198 236,486,446 SCH 17

28 Total Rate Base $1,044,125,545 ($12,981,836) $1,031,143,709 $1,020,412,578
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KENTUCKY POWER COMPANY SECTION V

ELECTRIC OPERATING REVENUES SCHEDULE 6

TWELVE MONTHS ENDED 3/31/2013

TOTAL KENTUCKY

LINE ELECTRIC P. 5. C. PCT ALLOCATION

Nc DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR

(1) (2) (3) (4) (5) (6)

I Sales of Electricity $506,816,773 $500,358,022 WP S-6 P3

Other Operating Revenues
2 Production $42,681 $42,083 WP S-6 P 1

3 Transmission (454,112) (447,300) WP S-6 P1

4 Distribution 11,368,166 11,368,166 WPS-6P1

5 General 0 0 WP S-6 P 1

6 Total (Line 2 thru Line 5) 10,956,735 10,962,949

7 Total (Line 1 + Line 6) $517,773,508 $511,320,971 0.988 OP-REV

Reconcile:

8 Line 7 $517,773,508

9 System Sales / Backup 111,556,044

10 Various Trans. Agreements 53,106,590

11 Subtotal $682,436,142

Less:
Account 4560007
DSM Activity

12 (Sch 6, Page 1, Line 3, CoI 4-Adj) (3,195,076)

13 Total Operating Revenue $685,631,218
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KENTUCKY POWER COMPANY SECTION V
ANALYSIS OF ACCOUNTS 411, 450, 451, 454 & 456 WORKPAPER 5-6

OTHER OPERATING REVENUES PAGE 1 of 4
SUMMARY

TOTAL KENTUCKY
LINE ADJUSTMENT ELECTRIC P. S. C. PCT ALLOCATION
NO. DESCRIPTION TOTAL TOTAL UTILITY JURISDICTION RETAIL FACTOR
(1) (2) (3) (4) (5) (6) (7)

1 Production Plant $42,681 $0 $42,681 $42,083 0.986 EAF

2 Transmission Plant (454,112) 0 (454,112) (447,300) 0.985 GP-TRANS

3 Distribution Plant 14,563,242 (3,195,076) 11,368,166 11,368,166 1.000 SPECIFIC

4 General Plant 0 0 0 0 0.992 CML

5 Various Trans. Agreements (36,210,239) 36,210,239 0

6 VariousTrans.Agreements 53,106,590 (53,106,590) 0

7 TOTAL $31,048,162 ($20,091,427) $10,956,735 $10,962,949
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KENTUCKY POWER COMPANY SECTION V
ANALYSIS OF ACCOUNTS 411 450, 451, 454 & 456 WORKPAPER S-S

OTNER OPERATING REVENUES PAGE 2 of 4
TWELVE MONTNS ENDED 3/31/2013

LINE
Nil ACCOUNT DESCRIPTION TOTAL
(1) (2) (3) (4)

1 4118000 Cain Disposition of Allowances (Production) 70,522

2 450 Forfeited Discounls (Distribution) 3,262,936

3 451 Misc. Service Revenues (Distribution) 358,931

4 4540001 Rental from Electric Property Affiliated (Distribution) 268,085

5 4540002 Pole Attachments Rental (Distribution) (1,098,292)

6 4540004 Rent From Electric Property - ASD - Non Affiliated Companies (Distribution) 100,783

7 4540005 Rent from Elec Prop-Pole Attachment (Distribution) 7,767,401

8 4560007 DSM Activity (Distribution) 3,195,076

9 4560015 Other Electric Revenues - A9D (Distribution) 194,279

10 4560049 Merchant Generation Financial - Reslized (Production) 2

11 4560050 Other Electric Revenues - Cost Trading Realized (Production) (27,843)

12 4561002 RTO Formation Cost Recovery (Various Transmission Agreements) 10,846

13 4561003 PJM Expansion Cost Recovery (Various Transmission Agreements) 85,722

14 4561004 SECATransmission Rev 227,184

15 4561005 PJM Point To Point Transmission Services (Various Transmission Agreement) 681,555

16 4561006 PJM Transmission Owner Administration Revenues (Various Transmission Agreements) 222,367

17 4561007 PJM Network Integration Transmission Revenues (Various Transmission Agreements) 10,770,832

18 4561019 Transmission Service Charge - East Kentucky Power Company (Transmission) 50,931

19 4561028 PJM Power Factor Credits for Wholesale Customers (Various Transmission Agreement) 10,190

20 4561020 PJM Network Integration Transmission Services for Wholesale Customers (Various Transmission Agreement) 2,451,238

21 4561030 PJM Transmission Owner Services for Wholesale Customers (Various Transmission Agreement) 34,655

22 4561033 PJM Network Integration Transmission Service Revenues - Affit (Various Transmission Agreements) 38,147,625

23 4551034 PJM Transmission Owner Administration Revenues - Affil (Various Transmission Agreements) 502,696

24 4561035 PJM Network Integration Transmission Service Coats - Affit (Various Transmission Agreements) (36,116,142)

25 4561036 PJM Transmission Owner Administration Costa - Affit (Various Transmission Agreements) (470,070)

26 4561058 PJM Transmission Enhancement Revenue (Various Transmission Agreement) 168,402

27 4561050 PJM Transmission Enhancement Revenue -Affil (Various Transmission Agreements) 252,251

28 4561060 PJM Transmission Enhancement Costs - Affil (Various Transmission Agreements) (238,880)

29 4561061 PJM Transmission Enhancement Revenue (Various Transmission Agreement) 16,201

30 4561062 Provision PJM Network Integration Transmission Services - Affil (Various Transmission Agreements) 266,108

31 4561063 Provision PJM Network Integration Transmission Services - Affil (Various Transmission Agreements) (143,724)

32 4561064 Provision PJM Network Integration Transmission Services for Wholesale Customers (Various Transmission Agreement) (7,578)

33 4561065 Provision PJM Network Integration Transmission Services (Various Transmission Agreement) 24,782

34 Total Other Operating Revenues $31,048,161
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KENTUCKY POWER COMPANY SECTION V
ELECTRIC REVENUES WORKPAPER 5-6

VJELVE MONTHS ENDED 3/31/2013 PAGE 3 of 4

LINE
Nc DESCRIPTION TOTAL

(1) (2) (3)

1 Total Sales (WP S-6, P4, L 18) $618,372,817

2 Less: System Sales (WP S-6, P4, L 10) 111,556,044

3 Total Kentucky Sales 506,816,773

4 Less: Kentucky Wholesales (WP S-6, P 4, L 7) 6,458,751

Kentucky Retail Sales (WP

5 S-6, P4, L 15 + WP S-6, P4, L 17) $500,358,022

Reconcile:

6 WP S-6, P 4, L 15 $501,993,452

7 WP S-6, P 4, L 17 (1,635,430)

8 Kentucky Retail Sales (Ln 6 + Ln 7) $500,358,022
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KENTUCKY POWER COMPANY SECTION V
ELECTRIC REVENUE WORKPAPER S-6

TWELVE MONTHS ENDED 3/31/2013 PAGE 4 of 4

TOTAL REVENUE
EXCLUDING FUEL FUEL

LINE ADJUSTMENT ADJUSTMENT

NO. DESCRIPTION REVENUE CLAUSE CLAUSE

(1) (2) (3) (4) (5)

FERC:
OLIVE HILL:

1 Billed $1,819,759 $1,575,342 $244,417

2 Accrued 0 0 0

3 Subtotal 1,819,759 1,575,342 244,417

FERC:
VAN CEBURG

4 Billed 4,638,992 4,066,946 572,046

5 Accrued 0 0 0

6 Subtotal 4,638,992 4,066,946 572,046

7 Total FERC Wholesale 6,458,751 5,642,288 816,463

System Pool:
8 System Sales 110,204,351 110,204,351 0

Add:
9 System Sales Clause 1,351,693 1,351,693 0

10 System Pool Total 111,556,044 111,556,044 0

KY PSC:
11 Billed 498,778,389 508,517,010 (9,738,621)

12 Accrued 4,566,756 3,655,460 911,296

13 Total Billed & Accrued 503,345,145 512,172,470 (8,827,325)

Less:
14 Experimental System Sales Clause 1,351,693 0 1,351,693

15 Subtotal(Ln 13- Ln 14) 501,993,452 512,172,470 (10,179,018)

16 Subtotal Sales fL7+L10+L13-L14) 620,008,247 629,370,802 (9,362,555)

System Integration Agreement
17 Revenues (1,635,430) (1,635,430) 0

18 Total Sales (Ln 16 + Ln 17) $618,372,817 $627,735,372 ($9,362,555)
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KENTUCKY POWER COMPANY SECTION V

ELECTRIC OPERATION & MAINTENANCE EXPENSE SCHEDULE 7

TWELVE MONTHS ENDED 3/3112013

TOTAL KENTUCKY
LINE ELECTRIC P.S. C. PCT ALLOCATION
NcK DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR
(1) (2) (3) (4) (5) (6)

Power Production Expense
1 Demand Related $84274856 83010733 0.985 PDAF
2 Energy Related 201499133 198,678145 0.986 EAF
3 Deferred Fuel (8,938,670) (8,938,670) 1.000 SPECIFIC

4 Total Power Production Expense 276,835,319 272,750,208

Agreements
5 LSE Charges - Retail Demand 35,707,460 35,707460 1.000 SPECIFIC
6 LSE Charges - Retail Energy 502,779 502,779 1.000 SPECIFIC
7 TO Revenues - Demand (51,947,300) (51,168,091) 0.985 GP-TRANS
8 TO Revenues - Energy (792,428) (781,334) 0.986 EAF
9 Non-Jurisdictional (366,862) 0 0.000 SPECIFIC

(16,896,351) (15,739,186)

Transmission Expense
10 LSE Charges - Demand 1,503,205 1,480,657 0.985 GP-TRANS
11 LSE Charges - Retail Demand 4,545,492 4,545,492 1.000 SPECIFIC
12 LSE Charges - Retail Energy 863 863 1.000 SPECIFIC
13 TO Costs - Demand 7,107,740 7,001,124 0.985 GP-TRANS
14 Non-Jurisdictional 25,047 0 0.000 SPECIFIC

15 Transmission Expense 13,182,346 13,028,136 0.985 GP-TRANS

16 Regional Market Expenses 1,128,532 1,111,604 0.985 GP-TRANS

17 Distribution Expense 41,894,149 41,852,255 0.999 GP-DIST

18 CustAcctlCustServ Exp 10,965,706 1 0,965.579 $127 SPECIFIC

19 Sates Expense 4,184 4,184 1.000 SPECIFIC

19 A & G Regulatory 166,850 166,850 1.000 SPECIFIC

20 Total 0 & M Expense 327,280,735 324,139,630 0.990 O&M

Purchased Power & System Sales
21 Demand Related 61,633,880 60,709,372 0.985 PDAF
22 Energy Related 69,405,176 68,433,504 0.986 EAF

23 Fuel Delivered or Consumed 114,889,191 113,280,743 0.986 EAF

24 Total Purchased Power and Fuel 245,928,247 242,423,619

25 Net RTO Charges (9,693,213) (8,600,570) 0.887

25 Total 0 & M Less Lines 24 & 25 $91,045,700 $90,316,581 0.992 CML

Reconcile:

26 Line 20 $327,280,735 $324,139,630
Add:

27 System Sales 118,014,795 118,014,795
28 Various Transmission Agrmts. 16,896,351 15,739,186
29 Account - Net Charged Off 0 1,267,146

30 Subtotal (Ln 27 + Ln 28) $134,911,146 $135,021,127

31 Subtotal (Ln 26 + Ln 30) $462,191,881 $459,160,757

32 Gains from Disposition of Utility Plant (3,212) (3212)
33 Factored CustomerNR Exp 853,455 853,455
34 Factored CustomerNR Bad Debts 1,395,661 1,395,661

35 Total 0 & M Per Books $464,437,785 $461,406,661
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KENTUCKY POWER COMPANY SECTION V
ELECTRIC 0 & M EXPENSES - ASSIGNMENT OF A & 0 WORKPAPER S-7

TWELVE MONTHS ENOEO 313112013 PAOE 1 of S

EXPENSE ALLOCATION
TOTAL TOTAL A&O RESTATEO
0 & M 0 & M EXCLUDING EXPENSE DEMAND ENEROY

EXPENSE EXPENSE PAYROLL REGULATION LINE 4 + LINE 6 RELATED RELATEO

(3) (4) (5) (6) 1! (7) (8) (9)

$2,034,191 $4S6,06S 5422,740 SZ456,921 2.456,921 0
117.529,631 98,048 90,884 117,620,515 S 117,620,515

(8,936.670) S S (9,939.670) S (9,938.670)
3,61E,534 1,171934 1,086300 4,902,834 1,171,934 3,730,900 2!

427,691 547,602 507,774 935,465 547,8S2 367,663 2/
4,967,924 3,077,865 2,652,964 7,820,868 7,620,686 0

0 0 0 0 9 0
6,197,012 0 0 6,197,012 0 6,197,012

126,034,303 5,351,714 4,960,662 130,994,965 11,997,545 118,997,420

Ofher Power SonoN Enoense
Purchased Power- Net 249,053,651 0 0 249,053.851 65.673,995 183,379,856

Synlem Control & Load Diapatch 153,090 0 0 153,090 1S3,090 0

OtherEapenano 1,270.210 0 0 1,270.210 1,270,210 0

Total - Other Power Sopply Eapenoo 250,477,151 0 0 250,477,151 67.597,295 183,375,855

Syslew Sales (116,014.790) 0 0 (118,014,795) (4,040.115) (113,974.660)

Total Power Pmductioo 267.609.854 9,952,704 9,225,455 276,635,319 84,274,856 192,560,463

Various Transmission Agreemenls (16,896,351) 0 0 (16,696,351)

Transmission Eapense 12,172,192 1,069,785 1,010,154 13,162,346

LSE Charges - Oemand 1,503,205 1,503.205

LSE Charges - Retail Demand 4,545,492 4,545,492

LSE Charges - Retail Energy 653 863

TO Costs- Oemaed 6,097,566 1,099,785 1,010,154 7,107.740

Noe-Jarisdictineat 25,047 25,047

Regional Market Eapenans 1,129,532 0 0 1,128,532

Oisffibutinn Eapeese 33,973.714 8,544,809 7,920,435 41,894,149

Customer Acceant Enpense 6,265,292 1,322.911 1226,245 7,491,537

CaslomerSersices 2,955.120 559,966 519,049 3,474,169

Sales Enpense 4.164 4,184

A & 0 Regulatory 166,950 0 0 166,850

A & 0 Other 19,901,337 1,432,957 (19,901,337) 0

Total Operating & Maintenance Expense $327,260,734 $22,903,172 $1 $327,280,735

Reconcile:

31 Total 0 & M Enpense
32 System Sales / Bachep
33 Vadaas Tmnsw’ssion Agreements

Seblatal - Oyemsnn & Maintenancu
34 (Ln32+Ln33+Ln34)

35 Gales 1mm Disposition at Utility Plant

36 Faclared Customer A/R Eap
37 Paoamd CuslnmerNR Bad Debts

Telal Per Bunks
38 (Ln35+Ln36+Ln37+Ln38)

1/ Allacaled on the banis of paymil.
21 Allncaled en the basis at Labar Expense, Demand Related: Material Eepnnne, Energy Related (NARUC Cant Allacnted Pages 37 & 39)

3/ Allocated on the basis af 34% Demand; 66% Energy

LINE ACCT
Na N
(1) (2)

Pawer Pmdud’mn Ennensen
SInew Power Onnmlinn

1 500 Supervininn & Engineering
2 501 Peel
3 5010005 Peel Enpenan Deferred
4 502 Steam Expense
5 505 Electric Expense
6 506 Misc Steam Power Expense
7 507 Rents
6 509 Allowances

9 Total Steam Power - Operation

Steam Pnwnr Mainlnnance
Saperaisian & Engineering
Maintnnancn of Sthtctarea
Maintenance of Bailer Plant
Maintenance of Electric Plant

Maintenance of Miscellanenan Steam

TnIel Steam Power- Maintenance

TaInt Sinew Puwer 0 & M

2,105,616 2,042,174 1,892,551 3,998,567 3,998,567 0
558,093 108,134 100,233 688,326 689,326 0

4,735,547 1,669,102 1,564,751 6,299,795 2,141,931 4,157,867 3/
1,127,995 900,669 464,270 1,991,355 1,591,355 0

557,364 261,711 242,588 799,952 799,952 0

9,113,205 4,600,950 4,264,793 13,377,998 9,220,131 4,157,857

135,147,506 9,952,704 9,225,455 144,372,563 21,217,676 123,155,297

10 510
11 511
12 512
13 513

514 &
14 515

15

15

17 555
18 556
19 557

20

21

22

23

23
24
25
26
27
29

24
25
26
27
28
28

29

30

$327,260,734
118,014,795
16,856,351

$462,191,880

(3,212)
853.455

1,395,551

$454,437,784
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KENTUCKY POWER COMPANY SECTION V
PAYROLL LABOR BY FUNCTION WORKPAPER S-7

(BY ACCOUNT NUMBER FOR PRODUCTION ONLY) PAGE 2 of 5
TWELVE MONTHS ENDED 3/31/2013

LINE TOTAL
PRODUCTION AMOUNT

(1) (2) (3)

1 Account 500 $456,065
2 Account 501 $98,048
3 Account 502 $1,171,934
4 Account 505 $547,802
5 Account 506. $3,077,865
6 Account 507 $0

7 Total Operation 5,351,714

8 Account 510 $2,042,174
9 Account 511 $108,134
10 Account 512 $1,688,102
11 Account 513 $500,869
12 Account 514 $257,213
13 Account 553 $4,498
14 Account 555 $0
15 Account 556 $0
16 Account 557 $0

17 Total Maintenance 4,600,990

18 Total Production $9,952,703

Transmission
19 Operation $310,865
20 Maintenance S778,920

21 Total Transmission 1,089,785

Distribution
22 Operation $3,093,108
23 Maintenance $5,451,701

24 Total Distribution 8,544,809

25 Total Customer Accounts $1,322,911

26 Total Customer Service & Informational $559,966

Administrative & General
27 Operation $760,634
28 Maintenance $672,363

29 Total Administrative & General 1,432,997

30 GRAND TOTAL (LINES 18+21+24+25+26+29) $22,903,171
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KENTUCKY POWER COMPANY SECTION V

DIRECT AND ALLOCATED PAYROLL DISTRIBUTION WORKPAPER S-7

FUNCTION PERCENTAGE PAGE 3 of 5

TWELVE MONTHS ENDED 3/31/2013

LINE
NO DESCRIPTION TOTAL TOTAL

(1) (2) (3) (4)

1 Operation & Maintenance (WP S-7, P4, L 19) $22,903,170 61.78%

2 Construction (WP S-7, P4, L 20) 11,606,145 31 .31%

3 Retirement (WP S - 7, P 4, L 21) 2,490,186 6.72%

4 All Other(WP S -7, P4, L 31) 71,593 0.19%

5 Other (WP S - 7, P 4, L 32) $37,071,094 100.00%
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KENTUCKY POWER COMPANY SECTION V
DIRECT AND ALLOCATED PAYROLL DISTRIBUTION WORKPAPER S-7

TWELVE MONTHS ENDED 3/31/2013 PAGE 4 015

Allocation of
Payroll

DIRECT Charges lot

LINE PAYROLL Clearing
FUNCTION DISTRIBUTION Accounts Total

(1) (2) (3) (4) (5)

Operation
1 Production $3,840,928 $1,510,786 $5,351,714
2 Transmission $294,212 16,653 310,865

3 Distribution $2,927,409 165,699 3,093,108

4 CustomerAccounts $1,252,042 70,869 1,322,911

5 Customer Service & Informational $529,969 29,997 559,966

6 Administrative & General $719,886 40,748 760,634

7 TOTAL Operation $9,564,446 $1,834,752 $11,399,198

Maintenance
8 Production $4,354,512 $246,476 $4,600,968
9 Transmission $737,193 41727 778,920

10 Distribution $4,683,416 768,285 5,451,701

11 Administrative & General $636,344 36,019 672,363

12 TOTAL Maintenance $10,411,465 $1,092,507 $11,503,972

Total Operation & Maintenance
13 Production (LINE 1 ÷ LINE 8) $8,195,440 $1,757,262 $9,952,702
14 Transmission (LINE 2 + LINE 9) 1,031,405 58,380 1,089,785

15 Distribution (LINE 3÷ LINE 10) 7,610,825 933,984 8,544,809
16 Customer Accounts (LINE 4) 1,252,042 70,869 1,322,911

17 Customer Service & Informational (LINE 5) 529,969 29,997 559,966

16 Administrative & General (LINE 6 + LINE 11) 1,356,230 76,767 1,432,997

19 TOTAL Operation & Maintenance $19,975,911 $2,927,259 $22,903,170

20 Construction $10,984,148 $621,997 $11,606,145

21 Plant Removal (Retirement) $2,356,732 $133,454 $2,490,186

Other Accounts
22 Fuel Stock Expense Undistributed $1,293,380 ($1,293,380) $0
23 Stores Expense Undistributed $1,049,426 ($1,049,426) 0

24 Clearing Accounts $837,196 ($837,196) 0

25 ODD Temporary Facilities $35,093 0 35,093

26 Miscellaneous Deferred Debits $503,192 ($503,192) 0

27 Research and Development ($485) $485 0

28 Miscellaneous Current and Accrued Liabilities $0 $0 0

29 Donations $36,500 0 36,500

30 All Other General Ledger (GL) $0 0 0

31 TOTAL Other Accounts $3,754,302 ($3,682,709) $71,593

32 TOTAL Salaries & Wages (LINES 19+20+21+31) $37,071,093 $1 $37,071,094
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KENTUCKY POWER COMPANY SECTION V
ENERGY & CAPACITY CHARGES WORKPAPER S-7

TNELVE MONTHS ENDED 3/31/2013 PAGE 5 of 5

LINE
PURCHASED POWER ENERGY CAPACITY TOTAL

(1) (2) (3) (4) (5)

1 Purchased $130,854,244 $44,154,703 $175,008,947

2 System Pool 52,525,612 21,519,292 74,044,904

3 Total Purchased Power 183,379,856 65,673,995 249,053,851

Less:

4 System Sales/Resale 69,693,916 4,040,115 73,734,031

System Sales/Resale’s - Associated
5 Companies 42,929,071 0 42,929,071

6 Transmission Charges 0 0 0

7 System Sales Clause 1,351,693 0 1,351,693

8 Total System Sales 113,974,680 4,040,115 118,014,795

9 Backup Energy 0 0 0

10 Total (LINE3-LINES8&9) $69,405,176 $61,633,880 $131,039,056
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KENTUCKY POWER COMPANY SECTION V
DEPRECIATION, DEPLETION AND AMORTIZATION EXPENSE SCHEDULE 8

TWELVE MONTHS ENDED 3/31/2013

TOTAL KENTUCKY
LINE ELECTRIC P. 5. C. PCT ALLOCATION
Nd DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR
(1) (2) (3) (4) (5) (6)

1 Production Plant $20,895,510 $20,582,077 0.985 PDAF

2 Transmission Plant 8,651,638 8,521,863 0.985 GP-TRANS

3 Distribution Plant 22,586,496 22,563,910 0.999 GP-DIST

4 General Plant 861,295 852,682 0.990 GP-PTD

5 Intangible Plant 2,924,621 2895,375 0.990 GP-PTD

Total Depreciation, Depletion, and
6 Amortization Expense $55,919,560 $55,415,907
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KENTUCKY POWER COMPANY SECTION V

TAXES OTHER THAN INCOME TAXES SCHEDULE 9

TWELVE MONTHS ENDED 3131/2013

TOTAL KENTUCKY

LINE ELECTRIC P. S. C. PCT ALLOCATION

Nt DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR

(1) (2) (3) (4) (5) (6)

1 Federal Insurance Contribution Excise $2,614,336 $2,593,427 0.992 CML

2 Federal Unemployment Tax 34,282 34,008 0.992 CML

3 Federal Excise Tax 429 426 0.992 CML

4 Kentucky Unemployment Insurance 36,451 36,159 0.992 OML

5 Kentucky PSC Maintenance 979,074 979,074 1.000 SPECIFIC

6 Kentucky Sales & Use 11,453 11,373 0.993 GP-T&D

7 Kentucky Real & Person Property 9,499,572 9,404,576 0.990 GP-TOT

8 Louisiana Real & Person Property 200 198 0.990 OP-TOT

9 West Virginia Real & Person Property 3,040 3,010 0.990 OP-TOT

10 West Virginia Unemployment Insurance 1,080 1,080 1.000 SPECIFIC

11 Ohio Gross Receipts Tax 73,640 73,640 1.000 SPECIFIC

12 Ohio Franchise 0 0 0.985 PDAF

13 West Virginia Franchise (18,412) (18,412) 1.000 SPECIFIC

14 Kentucky Municipal License Fees 300 297 0.990 GP-TOT

15 Kentucky License 15 15 0.990 GP-TCT

16 West Virginia License 50 50 1.000 SPECIFIC

17 Oklahoma License 100 99 0.985 PDAF

18 Fringe Benefit Loading - FICA (1,110,474) (1,101,590) 0.992 CML

19 Fringe Benefit Loading - FUT (8,463) (8,395) 0.992 CML

20 Fringe Benefit Loading - SUT (15,004) (14,884) 0.992 CML

21 Total Taxes Other Than Income Taxes 12,107,669 11,994,145

Less:

Carrs Site Kentucky Property and
22 Franchise 46,900 46,431 0.990 OP-TOT

23 Net Taxes Other Than Income Taxes $12,054,769 $11,947,714
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KENTUCKY POWER COMPANY SECTION V

FEDERAL & STATE INCOME TAXES - SEPARATE RETURN SCHEDULE 10
CURRENT YEAR

TWELVE MONTHS ENDED 3/31/2013

LINE ELECTRIC KENTUCKY
Nfl DESCRIPTION UTILITY JURISDICTION
(1) (2) (3) (4)

1 Total Current Federal Income Tax $9,463,723 $8,854,453 WP S-b Page 5 of 14 Line 219

2 Total Deferred Federal Income Tax 19,743,935 $19,570,729 WP S-b Page 9 of 14 Line 201

3 Total Deferred Investment Tax Credits (266,007) ($263,347) WP S-b Page 10 of 14 Line 211

Total Current & Deferred
4 Federal Income Taxes $28,941,651 $28,161,835

5 State Income Tax $3,353,433 $3,236,053 WP 5-10 Page 14 of 14 Line 158



. . .

(2) (3) (4) (5) (0) (7) (9) (8) (10) (tI) ((2)
Total Company Total Company Total Co Elecsic

Total Company Less Bectdc Utility Etactdo Utility Rate Case I Ultily After Rote KY Jctisdic(oeat Kr Jorisdicooeat Kentucky KY JurisdictionalPer Books Ron-Utility! Betore Rate Case Etimtoaloo After Rate Case Mitchell Plant & Mitcheit AdjasL Allocation Allocated Wocadan Jatisdichonal AdjustedLine No. Item Description 12 Mo. 03/31(13 Non-Applicable Adjustments Adjustments Adjustments Adjustments 12 Mu. 03135113 Factor Amount Basis Adjustments Amount1 NETBLECTBIC OPERATING INCOMB BEFOBE INCOMETAX 1t6,96t,965 - tt6,96t,965 5,556.477 t22,5t8,442 - t22,5t8,442 SPECIFIC tto,8I7,720 SPBCIPIC (04,799,479) 55,0t8,2452 Interest Eoyense Synchronized 39,898,329 - 35,899,329 - 35,898,328 - 35,898,328 0.990000 35,53n,345 GROSS PLT t2,997,t83 48,539,5293 OBer Income ft Oedaudons (Belore Income Tcu) 1,095,468 1995,468 - - - - - NON-UTtL - NON-UTIL - -4 POE-TAX BOOK tNCOME BEFORE BTATE INCOME TAX 82,159,109 t 095,460 St 963,637 5,559,477 88,625,1 t4 - 86,620,114 84278.375 (77,796,656) 6,40t ,7t7Cament State Income Tao Expense 2,754.086 (299,594) 3.053,690 299,753 3,353,433 - 3,353,433 SIT CALC 3.235.053 CALCULATED (1.974,7491 I 2613006 PRE-TAX BOOK INCOMB BEFORB FBGERAL INCOME TAX 79,d05,019 1,395,062 78,009,997 5,296,724 83,266,681 - 83,266,691 81,042,322 (75,821,9101 6.22S.dll

S EXCEOB TAX us BOOK DEPRECIATION
9 2ISALIBERAL)ZEG DEPR-REG
to 2tOA-XS EXCESS DFIT-LIBERALIZEO DEPR-RBO
11 23SA ACRS BENEFIT NORMALIZED
12 23SA-XS EXCESS DIT - ACRS NORM REVERSAL
13 2301 CAPD INTEREST-SECTION 45t(a(-CHANGB IN METHO
14 235J RELOCATION COT-SECTION 401(a)-CHANGE IN METHD
15 230K PJM tNTEGRATIDN-SBC 401 ja(-INTANO-DFD LABOR
16 230X RuG DEDUCTION - SECTION 174
17 232A ACRO TAX DEPRECIATION - HRJ
19 232A-XS EXCESS OtT - ACRO TAX DEFR - HRJ
19 285A EXCESS TX VS OIL BKDEPR
20 200H BK PLANT IN SERVICE-SPAS td3-ARO
2t 295A GAIN/LOSS ON ACRSIMACRS FROPERTY
22 295A OAIN1L005 ON ACRSIMACRS PROPERTY - DFIT P6K
23 295C OAINIL005 ACRSIMACRS-BKffX UNIT PROPERTY
24 39SA CIAC - BOOK RECEIPTS
25 Total EXCESS TAX us BOOK DEPRECtATION
26
27 AFUOC t INTEREST CAPITAUZEG
25 3tSAAOFUDC
29 3100 AOFUDC - HRJ POST-IN-SERVICE
30 32OAABFUDC
31 320A ABFUDC - DFIT FBK
32 320J A8FUDC - HRJ - DFIT FBK
33 3201 ASFUDC - HRJ POST-IN-SERVICE
34 320) ABFUDC - HRJ POST-IN-SERVICE - DFIT FEK
35 300J tNT EXP CAPITALIZED FOR TAX
36 380J INT EXP CAPITALIZED FOR TAX - DFIT FOK
37 Total AFUDC t INTEREST CAPITAUZED
36
39 MIOC OVERHEADS CAPITALOZED
40 35OATXS CAPD
41 360A PENS CAPD
42 360J SEC dot PENSIOPEB ADJUSTMENT
43 375A SAV PLAN CAPD
44 Total MISC DVERHEADS CAPITALIZED
45
46 PERCENT REPAIR ALLOWANCE
47 532A PERCENT REPA)R ALLOWANCE
48 532A FERCENT REPAIR ALLOWANCE - DFIT FEE
40 532C BOOK/TAX UNIT OF PROPERTY ADJ
50 532D BK/TX UNtT OF PROPERTY ADJ - SECTION 481
51 S3uA CAPITALIZED RELDCATIDN COSTS
52 53dA CAPITALIZED RELDCATIDN COSTS - DFIT F6K
53 Total PERCENT REPAIR ALLOWANCE
54

- 24,000 0.090000 23,760 GROSS FLT
-

- 0,990000 - GRDES PLT
- (40,192,000) 0.905000 (47,710,005) GROSS FLT
-

- 0,990000 - GROSS PLT
- t,049 0.990000 t,039 GROSS FLT
- 17,244 0.990000 17,072 GROSS PLT
- 27.695 0,965000 27,280 TRAN FLT
-

- 5,690000 - PROD PLT
- 588,000 0,905000 579,190 TRAN PLT
-

- 0,985000 - TRAN PLT
— 10,075,000 0,990000 10,769,250 GRDSS PLT
— (509,976) 0.990000 (504,779) PRDD PLT
-

- 0.960000 - GRDSS FLT
-

- 0.990000 - GROSS FLT
- t,761,128 0.090000 1,743,517 PROD PLT
- (689,149) 0.999000 (608,490) DIST FLT
- 130,090,911) (35,745,220)

-
- 5,005000 - NON-APPLIC

- lt,3E4 1.000000 11,364 SPECIFIC
- (605.299) 0,990000 (797.246) GROSS PLT
- - 0,990000 - GRDSS PLT
- - 5.666900 - TRAN PLT
— 21,954 0.985000 21,625 TRAN PLT
-

- 0.985000 - TRAN PLT
- 1,577,020 0.990000 1,561,250 GRDSS FLT
-

- 0.990000 - GRDSS PLT
- 805,039 796,953

- GRDSS PLT
- GRDSSFLT
819 LABDR

- - - GROSS PLT
819

- - 0.890000 - DROSS PLT
-

- 0.950000 - GROSS PLT
- I.2,909) 0.990500 (3,240,179) PROD PLT
- 2,053,000 0.995000 2,824,470 PROD PLT
-

- 0.990000 - GRDSS PLT
0,990550 - GRDSS PLT

(423,709)

Ke005chy Pawer Campaay
Campatatiaa at Ad(aated

Carrent Federal tncame Tac Eopease
Hiataeical Teat Year - As Ad)ostad

Tmetoe Maodas Ended Marsh 31, 2013

24,000 - 24,000 - 24,000

(48,192,000) - (48,102,000) - (48,192,000)

1,049 - 0,049 — 0,049
07,244 - 17,244 - t7,244
27.695 - 27,665 - 27,E95

508,000 - 500,000 - 598,000

10,075,000 - 10,075,000 - 19,875,000
(505,070) - (509,078) - (509,979)

1,761,128 : 1,761,020 - 1,701,128
man rant — moo rant - toes IdA!

11,056,313) (1.136.313)
11,364 -

(805,296) -

21,954 -

1,577,020 -

)331,274(

—

(1,136,3131

- 23,760

21,003,050 26,697,522)

— 1,039
- 17,072
- 27200

- 579,180

4,171,193 14,937,443
- (504,779)

- 1,743,517
- l688,d6SI

26.1 Rd .251

11,354
(805,299)

2t,654

0,577,020

11,364
(805,299)

21,554

1,577,020

- - - - - —
- 5.990000

- — - - - — - 5,990000
820 — 820 - 826 - 826 0.992000

0.590000
826 - 606 - 829 - 826

(3,200,989)
- (3,280,9891 - (3,260,909)

2,853,000 - 2,053,000 - 2,853,000

- 11,304
- (797,246)

- 21,625

- 1,561,250

- 796,993

- 809

- 819

- 2,024,470

: (423,709)(427,905) (427,689) - )d27,989( - (427,989)
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Kentucky Power Cowpany
Cowpotation of Adjosted

Corrnnt Federal Iooowe Tao Eopense
HIstorical Test Year - As Adjusted

Twelve Months Ended MowS 31,2013

62

REMOVAL COSTS
DISK REMOVAL CST

Total REMOVAL COSTS

ACCELERATED AMORTIZATION
533A TX AMORT POLLUTION CONT EOPT

Total ACCELERATED AMORTIZATION

63 PROPERTY TAS ADJUSTMENTS
64 5IEH PROPERTY TAX-NEW METHOD-BOOK
65 Total PROPERTY TAX ADJUSTMENTS

REVENUE REFUNDS
520A PROVS FOSS REV REFOS

Total REVENUE REFUNDS

OEPERRED FUEL COSTS
41 UA OSFO FUEL EXP - CUR DEFL SET UP
410S OSFO FUEL AOJ - ACCRO UTIL REVS
410E OEFD FUELAOJ -REG
411A OEFO FUEL CUR SET UP -NC 263
411S OEFO FUEL ACC REVS - NC 263

Total DEFERRED FUEL COSTS

EOUITY IN EARNINGS OF SUBSIDIARIES
53IA SOW IN SUBSIDIARIES IUSI

Total EOUITY IN EARNINGS OF SUBSIDIARIES

BOOR ACCRUALS
652A PROV WORKER’S COUP
6555 ACCRUEO BK PENSION EXPENSE
605C ACCRUED BK PENSION COSTS-SPAS 158
505K SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN
50SF ACCRO SUP RXBC RETIRE PLAN COSTS-SPAS 158
6051 ACCRO BK SUP. SAVINGS PLAN EXP
6E50 ACCRUEO PSI PLAN EXP
EIEA BK PROVUNCOLLACCTE
EI2YACCRD COMPANVWIOE INCENT PLAN
El SE ACCRUEO BOOK VACATION PAY
613K (ICOPI INCENTIVE COVP DEFERRAL PLAN
EI3YACCRO BK SEVERANCE BENEFITS
EI4L PROVISION FOR POTENTIAL LOSS
6I5AACCRUEO INTEREST RAP -STATE
ElSE ACCRUEO INTEREST-LONG-TERM - FIN 48
BlOC ACCRUED INTEREST-SHORT-TERM - FIN 48
ElSE ACCRUED STATE INCOME TAX EXP
61 SR REG ASSET- DEFERRED RTO COSTS
625A FEDERAL MITIGATION PROGRAMS
6258 STATE MITIGATION PROGRAMS

Total BOOK ACCRUALS

(1) (2) (3) (4(
Total Cnwpnny

TnIaI Company Lnns ElnoNo UEiIy
Pnr Books Non-UEIiIyI Bntnrn Rate Case EliminaUon

12 Mn. 0313l1I3 Non-Annlinakln Adiuolmnnts Adiuolmnnlo

1.000050
1.000000
1.000000
1.500000
1.000000

0.5 82006
5.882000
0.892000
0.882000
0 .98200 0
0.992000
0.992000
1.000000
0.892000
0.892600
0.992000
0.992000
0 .0 00 000
0.988000
0.000000
0.000000
0.988000
8.985000
1.000000
.000000

(10) (11) (12)

Knnluoky KY Jurisdictional
Nooalion Jorisdiconnal Adjuclnd

Basis Adioslwnntn Amount

- NET PLANT

(5,604.010) SPECIFIC
142.669 SPECIFIC

(2,749,584) SPECIFIC
(1,448,372) SPECIFIC

768,631 SPECIFIC
(8,938,676)

(172,610) LABOR
(1,085,700) LABOR
1,046,453 LABOR

1,503 LABOR
(930) LABOR

(90,210) LABOR
23,119 LABOR

(627,688) SPECIFIC
6)5,747 LABOR
(19,133) LABOR
(59,7701 LABOR

1,414 LABOR
- NON-APFLIC
- REVENUE
- NON-APPLIC
- NON-APPLIC
- REVENUE

191,151 TPANPLT
(199.991) SPECIFIC
(157,237) SPECIFIC
(933,0921

1,681,071 (4,495,639)
1,601,071 (4,495,639)

- 4,457,970
- 4,467,970

(1,635.430) 304,666
(1,639,439) 304,666

1367,443 (4,266,5671
- 140,665
- (2,749,664)
- (1,446,372)
- 768,631

1,367,443 (7,571,227)

- (172,610)
375,137 (716,563)

- 1,046,403
- 1,503
- (130)
- (90,290)
- 23,119
- (527,696)
- 615,747
- (19,133)

(59,775)
1,414

- 191,151
- (199,951)
- (157,237)

379,137 1167,910)

>0
QCDO
mm0

07
0Or0

mmz
65D1
—Co

-CD
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0)00
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. .

Lion No.
55
56
57
56
59
60
61

Ibm Dnscrintinn

S

(5) (6) (7) (B) (B)
Total Company Total Ca tanotho
Elnooio USIIIy Rate Coon) UVIIy AEon RaIn KY JarisdicEnnol KY Jadodiolonol

ASno RaIn Coon MiloEntI Plant & MituSnIl AdjaoL NtooaEnn Allnualnd
Adiastwnnts Adiuolwnnts 12 Mo. 03131113 Factor Amount

0.990000 (6.176,610) GROSS PLT
(6,976,610)

0.990000 4.457.070 PROD PLT
4,467,070

0.990060

___________________

1.600000 1.940,096 SPECIFIC
1,840,006

66
67
68
59
70
7)
72
73
74
75
76
77
76
78
80
81
82
63
64
65
66
57
65
09
50
51
92
93
04
05

97
98
99
100
101
1S2
103
104
905

(6,239,000) - (6,239,000) - )9,239,000( — 6,239.606)
(6,239,005) - (6,238,000) - (6,239,000) - (6,239,000)

4,003,660 - 4,802,000 - 4,503,000 - 4,503,000
4,B03,000 - 4,603,000 — 4,B03,808 - 4,903,060

1.940,095 - 1,940,096 - 1,940,696 - 1,940,096
),940,89B - 1,940,006 - 1,840,086 - 1,940,096

(5,654,610) - (5,654,015) - (5,654,0)0) - (5,694,0)0)
142,660 — 142,665 - 142,665 - 142,665

(2,749,584) - (2,749,584) - (2,749,084) - (2,749,564)
(1,446,372) — (1,446,3721 - (1,446,372) - (1,446,372)

766,631 - 760,631 - 768,63) — 766,631
(8,938,6701 - (8,936,670) - (8,938,670) - )6,B3B,B7B)

(174,002) — (174,662) - (174,002) - (174,002)
(1,094,456) — (1,094,456) - (1,094,456) — (9,094,456)
1,054,692 — 1,054,692 - 1,054,892 — 1,554,692

1,515 - 1,515 — 1,515 - 1,5)5
(131) - (13)) - (939) - (13))

(50,937) - (90,937) - (90,937) - (90,937)
23,309 - 23,305 - 23,209 - 23.305

1627,698) - (627,656) - (627,698) - (027,698)
620,7)3 - 620,713 - 620,713 - 620,713
09,267) - (19,287) - (18,287) - (18,287)
(60,252) — (60,252) - (66,252) — (50.252)

9,425 — 1,425 — 1,425 — 1,425

12,872 : 92,872 12,872 12,872
4,285 - 4,289 - 4,285 - 4,285

194,062 - 194,062 - 194,062 - 194,062
(199,551) - (199,951) - 1)99,991) - 099,551)
1)57,237) — (157,237) - 057,2371 - (957,237)
1810,0021 - 1510,882) - (010,8821 - (519.882)

0.660000 - NON-UTILITY



Line No.
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155 BOOK DEFERRALS

Kentucky Power Company
Computation of Adjusted

Current Faderal lenome Tao Eopeose
Historical Test Year - As Adjusted

Twelve Mouth, Ended March 21, 2513

. .

(1) (2) (3) (4) (5) (6) (7) (8) (9) (In) (U) (12)
Total Company Total Company Total Co Elennin

Total Compovy Less Electric UEily Electric tails7 Rule Case / U/lily After Rote KY Jurisdic/oesl KY Jvrisdicloeol Kentucky KY Jcdsdiclovul

Per Books Nvn-USlity/ Betore Role Cone Elimloofton After Rote Case Mitchell Plant & Mitchell AdjusL Allucolian Allocated Atone/vu Jndsdic/ovel Ad)vnled
12 Mo. 03/31/13 Non-Apytinekle Adicntmenls Adioslmeutn Adivslmrels Adivstmerln 12 Mv. 03/31/13 Foolor Amocet Basin Adiuslmevls Amoonl

>0
Xcn
mm

C

J fl-I
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0-c
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— tu 0

63 0 0
D -.l

(30,515)
(13,556)

(7,447 559)
(1,486,176)

(23,419)

122,426)
(1.654,662)

13/
15,236,416

2t,122

)22,d2t)

(30,915)
(13,556)

(7,447,556)
(1,480,176)

(23,419)

(I 054,602)
131

15,236,416

28,123

- (30,515)
— (13,556)
- (7,447,556)
- (1,460,170)
- (23.419)

(1,054,952)
- 131
- 15,236,416

- 29,123

107 35SF CUST ADV INC FOR TAX
105 63SF DEED BK CONTRACT REVENUE
100 S3tJ OEFO STORM DAMAGE
110 532U BK DEEL - DEMAND SIDE MANAGEMENT
111 6411 ADVANCE RENTAL INC (CUR MO)
112 650X RED ASSET - DEFERRED PJM FEES
113 n6SZ RED ASSET - DEFERRED EOUITY CARRYING CHDS
114 661R REDASSET-SFAS 156-PENSIONS
115 6612 REDASSET-SPAS 158-SERF
116 SEITREDASSET-SPAS1SS-OFEB
117 nn3D RED ASSET - UNDERRECOVERY FJM EXPENSES
lit 564N RED ASSET-DEPO SEVERANCE COSTS
115 664V RED ASSET-NET CCS FEED STUDY COSTS
120 S550 RED ASSET - DEED BID SANDY DAM COSTS
121 USD0 ROD ASSET - DEED BID SANDY BOOK OEFR
122 BOSS RED ASSET - DEPO BID SANDY EDO COSTS
123 0000 ROD ASSET - DEED 10CC COSTS
124 0556 RED ASSET - DEED CARRS PLANT SITE COSTS
125 0055 RED ASSET - EMPLOYER DROUP WAIVER PLAN
126
127 Total BOOK DEFERRALS
126 =—====——=========——

129 BOOK RESERVES
130 611Y PROVISION FOR UTIDATION
131 Total BOOR RESERVES
132
133 OTHER MISCELLANEOUS
134 naSA LOSS ON REACOUIREO DEBT
135 956A ACCRO SPAS 106 POT RETIRE EXP
135 556C OEFD SPAS 105 BOOK COSTS
137 5060 SPAS 106 PST RETIRE EXF - NON-DEDUCT CONT
138 50SF ACCRO OPEB COSTS - SFAS 158
135 SSSKACCRDSFAS 112 POT EMPLOY BEN
140 555P ACCRD 900K ARD EXPENSE - SPAS 143
141 957A RED ASSET - MEDICARE SUBSIDY - FLOW THRU
142 5079 SFAS 1S6- MEDICARE SUBSIDY - NORMALIZED
143 SISA DAIN ON RRACOUIRED DEBT
144 611 F FIN 48 OSEERRSD STATE INCOME TAXES
145 9110 DEPERRED STATE INCOME TAXES
146 SI1VACCROSITTX RESERVB-LND-TERM-E/N 49
147 911W ACCRD SIT TX RESERVS-SHRT-TERM-FIN 4t
146 513D CHARITABLE CONTRIBUTION CARRYPWD
145 nl4A SPAS lOS-DEPOSIT LIABILITY
150 9148 RED ASSET-SEAS 159 DOlT LIAS
151 514K RED ASSET-ACCRUED SEAS ¶12
1S2 540S 1567-2003 IRS AUDIT SETTLEMENT
152 S4OX IRS CAPITALIZATION ADJUSTMENT
154 5666 AMT CREDIT DEFERRED
105 SSSZ NDL - DEPERRED TAX ASSET RECLASS
059 Total OTHER MISCELLANEOUS
157

6,162,134 125,456) 6,214,062 - 8,214,662 - 5,214,662

(649,816)

31,843
6,702,565
6,129,400
1,025,615

48 .7 32
55, 07 5

204,667

(30,484)
(13,393)

(7,585,661)
(1,468,325)

(23,136)

(1046,453)
130

05,114,525

50,665
6 .702,565
6,125 .400
1,025,615

48,732
55,575

214,887

— (35,515) 0.999000
- (13,566) 5.988000
- (7,447,556) 0,585000
- (1,480,170) 0.952500
- (23,415) 0.688060
- - 0,085505
-

- 0.600000
- (1,654,852) 0.592000
- 131 6.552660
- 15,236,416 B.952550
- - 6.980000
—

- 6.000005
- 28,123 0.990000
- - 0.985000
- - 0.565000
— — 0,965000
— - 0.981006
— - 6.986600
-

- 6.562000

- - 0,000600

- 33,649 0.990000
- (385,662) 0,952000
- - 0.552600
- - 6,992000
- (15,235,416) 0.662660
- 2,273,585 0.952006
— 245,241 0,950005
— 310,721 0.992000
- - 0.952000
- - 1.065050
- - 0.060000
- - 0.000000
- (18,073) 6.000050
— 140 0.500005
- - 0.000000
- 1,405,692 0.550000
— (1,455,653) 0,595000
- (2,273,989) 0,592050
— - 6.550005
- (68.727) 0.BB0000
- - 6.956000
- - 0.680600
- )lt,122,0t4)

33,649
(388,662)

(15,236,416)
2,273,985

245,241
310,721

(18,573)
143

322,570
1,455,653

(I,4S5,693)
(2,272,589)

(68,707)

114.755.7841

(30,464) 01ST PLT
(13,353) REVENUE

(7,205,842) DEEIAND
(1,460,329) LABOR

(22.136) REVENUE
- TERN PLT
- NON-UTILITY

(1,046,453) LABOR
130 LABOR

15,114,525 L.AEDR
- TRANELT
- NON-APPLIC

27,642 PROD PLT
- DEMAND
- DEMAND
- DEMAND
- DEMAND
- DEMAND
- LABOR

5,224,657

- NON-APPLIC

33,313 GROSS PLT
(385.771) LABOR

- LABOR
- LABOR

(10,114,525) LABOR
2,256,797 LABOR

242,789 PROD PLT
358,200 LABOR

- LABOR
- SPECIFIC
- NON-UTILITY
- NON-UTILITY
- NON-APPLIC
- NDN-APPUC
- NDN-APPLIC

1,484,656 NET PLANT
(1,464,696) NET PLANT
(2.255,797) LABOR

- DROSS PLT
(66.050) GROSS PLT

- GROSS PLT
- GROSS PLT

(14,554,065)

325,570

322,576

33,645
(366,882)

(15,206,418)
2,273,989

246,241
310,721

(18,573)
142

1,465,693
(1,459,693)
/2,273,98 9)

(66,707)

115.152.2541

— 33,649
— (388,682)

(15,236,416)
- 2,273,990
- 245,241
— 310,721

(16,070)
- 140

1,499,693
- (I 459,690)
- (2,273,989)

168
37)

: 119,122,364)

I t,BBB,t03 26.623.656

- 03,213
- (365.771)

- (15,114,525)
(1,379,919) 870,878

- 242,769
- 300,235

— 1,484,696
- (1,484,696)
- (2,255,797)

- (68,050)

(1,079,919) 16,363,926)



Kentucky Power Company
Computation of Adjusted

Current Federal Income Tax Expense
Historical Text Year - Ax Adjusted

Twelve Months Ended March 31, 2013

158 PERMANENT SCHEDULE Ms
159 611 M NON-TAXABLE DEFD COMP - CSV EARN
168 906B SPAS 106- POST RETIRE BEN MEDICARE SUBSIDY
161 SlOB NON-DEDUCT MEALS AND T&E
162 910C NON-DEDUCT FINES&PENALTIES
163 91DB NON-DEDUCT MISCELLANEOUS
164 910S NON-DEDUCT LOBBYING
165 910U MEMBERSHIP DUES
166 913A LUXURY AUTO ADJUSTMENT
167 970A MANUFACTURING DEDUCTION
166 9990 FIN—It DSIT- PERM - FIN 46
169 Totxt PERMANENT SCHEDULE M’s

171 TAXACCRUALS
172 711N CAPITALIZED SOFTWARE COSTS-TAX
173 7110 BOOK LEASES CAPITALIZED FOR TAX
174 Total TAX ACCRUALS
175
176 TAXDEFERRALS
177 712K CAPITALIZED SOFTWARE COST-BOOK
176 Total TAX DEFERRALS
179
189 TAX vs BOOK GAIN! LOSS
181 5626 DEFD BK GAIN-RKPT 2 SALE/LEASE
182 Total TAX vs BOOK GAIN! LOSS
183
164 MARK-TO-MARKET ADJUSTMENTS
165 575A MTM BK GAIN-E/L-TAX DEFL
186 575E MTM BK GAIN-NL-TAX DEFL
197 576A MARK & SPREAD-OEFL-283-B/L
168 576C MARK & SPREAD-DEFL-l 90-B/L
169 576E MARK & SPREAD-OEFL-283-NL
190 576F ltARK & SPREAD-DEFL-l 90-NL
191 610U FROV-TXAOING CREDIT RISK-NL
192 61OVPROV-SFASI57-NL
193 610W PROV-TRADING CREDIT RISK- OIL
194 6IEXPROV-SFAS 157-O/L
195 6520 REG LIA6-UNREAL MTM GAIN-OEFL
196 Total MARK-TO-MARKET ADJUSTMENTS
197
198 EMISSION ALLOWANCES
195 638A 800Kv TAX BASIS - EMA-NC 283
200 635C TAX o BOOK BASIS - EMA-NC 190
281 639M TAX v BOOK BASIS - EMA-NC 190 )B/L)
292 6390600Kv TAX BASIS EMA -283 )B/L)
203 6390 DEFO TAX GAIN - INTERCO SALE - EMA
204 639S DEFO TAX LOSS - INTERCO SALE - EMA
205 640K OEFO TAX GAIN-EPA AUCTION
266 Total EMISSION ALLOWANCES

206 Total Book/Tax Income Differences
209 —=-

(1,043)
(169400)
1170443!

— 12,679 0.962000
- - 0.992000
- 39,658 0.952000
-

- 0.005050
-

- 0.000000
- - 0_000000
-

- 0.992000
- 12,469 0.000000
—

- 0,590000
- 14,970 0.000500
- 79.676

— (856,086) 0.986000
-

- 0.986000
- - 0.000000
-

- 6.006000
- - 0.986000
-

— 0.986000
0.986000

12.578 LABOR
- LABOR

39,242 LABOR
- NON-APPLIC
- NON-APPLIC
- NON-APPLIC
- LABOR
- NON-APPLIC
- PROD PLY
- NON-APPLIC

91,620

(844,101) ENERGY
- ENERGY
- NON-UTILITY
- NON-UTILITY
- ENERGY
- ENERGY
- ENERGY

(844,101)
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Line No.

170

12,679

39,558
367

242,972

12,469

14,970
3 23 .015

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (II) (12)
Total Co,npovy Tolol Company Total Co Electric

Total Compony Less Eleckic UI/lily EIecthc UI/lily Rate Cose / UI/lily After Rote KY Jutisdic/vnat KY Jorisdictionol Kevlucky KY Jcrisdictionol
Pnr Books Non-Utility! Belore Rote Dose Eliminu6on After Rote Case Milvitetl Plant & Mitchell AdjosL Allocation Allocated Allocation Jorisdickonol Adjusted

12 Mx, 03/311(3 Nvv-Aynljcehle Adjustrnenls Adiostmenls Adjustments Adiustmnnts 12 Mx. 03/31/13 Favlvr Amount Basis Adjustments Amvunt

367

242,972

243 .339

12,679

39,558

12,469

79,675

- 12,679

- 39,558

12,469

- 14,970
- 79.876

(1,043)
(169,400)
t170443t

72,9t2 - 72,902 - 72,902
72,982 - 72,982 - 72,982

(123,293)

(123.2931

12,578

39,242

(1 23 .253)

171 .4731

5,620,778

242,028
(5,752,757)

(76,534)
23,535

(746. 36 9)
1401.1151

(1 .0331
(167,706)
tiu v.739!

- 5.826,778

- 242,020
— (5,752,7571
- (76,534)
— 23,535

- (746,369)
— 1401)191

(1,043) - (1,043) 0.990000 (1,033) GROSS PLT
(169,4001 - 1169,400) 0.990050 1167,706) GROSS PLT
(170,443) — (170,443) (168,739)

- 72,982 0.890000 72,252 GROSS PLT
- 72,982 72,202

- - 0.880000 - PROD PLT

-
- 0.000000 - NON-UTILITY

- 5,828,770 0.966000 5,747,175 ENERGY
-

- 0.000000 - NON-UTILITY
-

- 0,000000 ‘ - NON-UTILITY
- 242,026 0.986005 238,640 ENERGY
- (5,752,757) 0.080000 (5.672.215) ENERGY
- (76,534) 0.886600 (75,463) ENERGY
- 23,535 0.866000 23,206 ENERGY
- - 0.000005 - NON-UTILITY
-

- 0.000000 - NON-UTILITY
- (746,369) 0.906000 1735,920) ENERGY
- (481,319) (474,500)

— 5.520.770

- 242,020
- (5,702,757)
— (76,534)
- 23,535

- (745,369)
- 14811191

207

(056 0861

17

- (856,006) — (856,086)

17 — - -

- 72,252
- 72,252

- 5,747,175

- 238,640
- (0,672,216)
- (75,463)

- 23,206

- (735.920)
- (474,590)

- )644,101(

— 1844,101)

41,068,063 114,075,021)

(856,069) 17 (006,006) - (806,086) - 1856,0861

(06,820,266) (892,010) (96,227,473) - (06,227,6731 - )9E,227,473) (55,743,884)



Kentucky Power Company
Compotatlea of Adjusted

Current Federal Income Tax Expense
Historical Tent Year - As Adjusted

Twelve Months Ended Marsh 31 2013

Line No. tow Descnption
210
211 Stale Income Too Return Adlcstment
212 bauble Insoron
213 Statutxry Pate
214 Tax Before Crertits
215 Too Adjustments
216 Too Return Adjustments
217 NOC - Reclucu Adjustmnnt to Deferred Toe Asset
215 Parent Company Cost Allocation
219 CorrectTao
220
221
222
223
224

0,990000 - GROSS PLT
6,594.653

ALLOCATION FACTORSr
GROSS PLT 0.9500000
NET PLANT 0.9900000
PROD PCT 0.9900000
TRPN PLT 0.9850000
DISTPCT 0.9990000
TED PLT 0.9930000
ENERGY 0.0960000
LABOR 0.9920000
OEM EXP 0.9000000
REVENUE 0.9965000
REVENUE-OTh 0.0000050
DEMAND 0.9850000
SPECIFIC 1.0000000
NON-APPLIC 0.0000000
NON-LITULIT,’ 0.0000000

>0
-Ummm Cl)
0

..o<
-tJ

t <0
CD
-‘.>Q

-o U)

o ‘

0

Ca) 0 CD
-N- D —J

. . .

(2) (3) (4) (5) (6) (7) (8) (9)
Total Company Total Company Total Co Etechic

Total Company Less Electuc Utility Etechtc Utitly Rate Case! Utility After Rate KY Junndictionol KY Icrindistional
Per Books Non-Utility! Before Rate Case Elimination After Rate Case Mitchell Plant & Mitchell Adjust. Pilocakan Allocated

f2 Mo. 03l3it13 Nnn.Anntteohte Adt,,ctrnents Adl,t,eC Adi,vciments A4ic,,eeeuc 19 M fl3R1It9 F.-t,,, Ae,ccl

(302,495) (302,495) - - - - -

22,282,236 499,752 21 .782.484 5,256,724 27,039,208 — 27,039,258
35.00% 35.00% 39.00% 35.00% 35.00% 35.00% 35.00%

7,798,783 174Sf 3 7,623,869 1,839,953 9,463,723 - 9,463,723
(2,166,tot( )2,166,tsf) - - - - -

1.302,852 t,3S2,852 - — — — -

(1,352,000) )t,352,000) - - — — -

5,593,534 2,540.338) 7,623.889 1,839,853 9,463,723 - 9,463,723

(10) (11) (12)

Kentucky KY Jurisdictional
Allocation Jurisdicticnat Adjusted

Basis Adjostmenls Arnorrnt

25,295,438 (34,753,847) (9,455,410)
30.00% 35.00% 35.00%

8,854.403 (12.163,846) (3,309,394)



Kentucky Power Company
Computation at Par 8cok

Deterred Federal Income Ten end Deterred ITC
Hintonical Tent Year- An Adjonted

Twelve Montho Ended Merck 31 2013

>0
)X(fl
mm

09CH 0
Or CO
-T7m
.s-co<

-a
t <p

CD

(.3

o )(. 0
°‘E) 0

(.3 0 CD
. D —J

. . .

(I) )2( (3) (4) (5)
Total Company Deterred FIT Total Ccmpony

Total Coempony Leon Electric Utility Annocinted VdOm Electric Utility
Per Bookn DFIT Ncn-UUtltyI DF(T Before Role Cone After Mitchell Plant
12 LI, vStSltrS Nnn,,,tVohIc Ann,,,, 6 Adkrnt Adjo,l,,,.,r A,i,l,o,,rn

(6)

Rote Cane I
Mitchell Plant
Adi,,.I,,,.,,l,

(9,983)
(2,860)

10,540,032
(14,566)

(367)
(6,035)
(9,653)

(55,318)
(207,407)

(9,296)

176 .467
2,614,369

(1,551,530)
(390,111)
536,149

12.111.811

Line No. DEFERRED FEDERAL INCOME TAXESm
1 EXCESS TAX no BOOK DEPRECIATION
2 210A LIBERALIZED OEPR-REG
3 21 SA-XS EXCESS DFIT - LIBERALIZED DEPR-REG
4 23SAACRS BENEFIT NORMALIZED
5 230A-XS EXCESS DIT - ACRS NORM REVERSAL
6 2301 CAPD INTEREST-SECTION 451(a)-CHANGE IN METHD
7 230J RELOCATION COT-SECTION 481(a)-CHANGE IN METHD
8 230K PIM INTEGRATION-SEC 481(o)-INTANG-DFD LABOR

9 23031 R&D DEDUCTION - SECTION 174
IS 232A ACRS TAX DEPRECIATION - HRJ
11 232A-XS EXCESS DII - ACRS TAX DEPR - HRJ
12 280A EXCESS TX VS OIL BK OEPR
13 2600 BKPLANTIN SERVICE-SFAS 143-ARO
14 295A GAIN/LOSS ON ACRS/trMCRS PROPERTY
15 295A GAIN/LOSE ON ACRSIMACRS PROPERTY- DFIT FBK
16 295C GAIN/LOSS ACRSIMACRS-SKIrX UNIT PROPERTY
17 395A CIAC - BOOK RECEIPTS
IS Total EXCESS TAX Un BOOK DEPRECIATION
19
20 AFUOC I INTEREST CAPITAUZED
21 3IOAAOFUOC
22 2100 AOFUDC - HRJ POST-IN-SERVICE
23 32SAABFUOC
24 320A ABFUDC - DFIT FOX
25 3201 ABFUDC - HRJ - OFIT FBK
26 3201 ABFUDC - HRJ POST-IN-SERViCE
27 3201 ABFUDC - HRJ POST-IN-SERViCE - DFIT FBK
28 3601 tNT EXP CAPITALIZED FOR TAX
29 3801 tNT EXP CAPITAUZED FOR TAX - DFIT FBI)
35 Total AFUDC I INTEREST CAPITALIZED
31

(7) (8) (9) (10)
Total Co Electric
Utility After Rate KY ludndictinnal KY Jonodiclional

& Mitchell AdjooL A8ona8nn Mocaled
121.1. niflh/r3 EoHo, fl,,.,..,l

(1,583)
(460)

(6,327,160)
(1,641)

(55,315)
(1,607)
7,970

2,614,369

226,264
294 .947

13 .244.2071

(8,4SS)
(2,400)

16.867,200
(12,545)

(387)
(6,035)
(9,693)

(205, 600)
(17,265)

178 .457

(1,051,538)
(6 10 .3 95)
24l,202

15.3 08.015

(11) (12)

Kenlucky KY Jenodictronol
Allocation Judcdiclicnol AdjnIed

- (9,405)
- (2,400)
- 16,667,200
- (12,945)
- (367)
- (6,035)
— (9,693)

- (205,800)
- (17,265)

- 178,457

— (1,051538)
— (616,3951
- 241.202

15,3 66 .015

- (0.400)
- (2,400)
- 16,567,200
- (82,9451
- (367)
— (6,035)
- (9,693)

- (205,800)
— (17,265)

- 170,457

- (1,051,538)
- (616,395)
- 241 .202

19.356.818

MISC OVERHEADS CAPITALIZED
35SA TXS CAPO - DFIT FBK
360A PENS CAPO - DFIT FBK
3601 SEC 481 PENS/OPEB ADJUSTMENT
370A SAV PLAN CAPO - DF)T FEE

Total MISC OVERHEADS CAPITALIZED

0.990000 (8,316) GROSS PLT - (6.3161
0.996000 (2.376) GROSS PLT - 12,376)
0.980000 16,699,528 GROSS PLT )7,354,57S) 9,343,950
0.990000 (12.916) GROSS PLT - (12,816)

0.990000 (363) GROSS PLT - (363)

0.990000 (6.975) GROSS PLT - (5,975)
6.985000 (9,548) TRAN PLY - (9,548)

0,990000 - PROD PLT - -

0.985000 (202,713) IRAN PLT - (202,713)

0.065000 (17.009) TRAN PLT - (17.0091
0.990008 - GROSS PLT - -

0.990000 176,672 PROD PLT - 176,672

0.990060 - GROSS PLT - -

0.998000 (1.041,023) GROSS PLT - (1,041,023)

0.990000 (610.231) PROD ALT - (610.231)

0.999000 240.961 GIST PLT - 240.961

15,200,791 (7,364,070) 7,691,221

0.000000 - NON-APPLIC - -

1.000000 - SPECIFIC - -

0.990000 279,036 GROSS PLT - 279,036

0,900000 (203,379) GROSS ALT 1,018.581 815,202

0.985000 (125,022) IRAN PLT - (125,522)

0.985880 - TRAN PLT - -

0.985600 (7,333) TRAN PCT - (7,333)

0.000000 (546 .4371 GROSS PLT - (546,437)

0.900000 320,053 GROSS PLT - 320,853

1282,782) 1,018,081 735,799

32
33
34
35
36
37
39
39
40
41
42
43
44
45
46
47
48
49
50
51

PERCENT REPAIR ALLOWANCE
532A PERCENT REPAIR ALLOWANCE
532A PERCENT REPAIR ALLOWANCE - DFIT P0K
53ZC BOOK/TAX UNIT OF PROPERTY ADJ
532D 8K/TX UNIT OF PROPERTY AOl - SECTION 481
534A CAPITALIZED RELOCATION COSTS
534A CAPITALIZED RELOCATION COSTS - OFIT P8K

Total PERCENT REPAIR ALLOWANCE

251,855 — 291,855 - 291,555 - 251,855

(205,433) - (205,433) - (205,433) - (205,433)

(127,434) - (127,434) - (127,434) - (127,434)

(7,445) — (7,445) — (7,445) - (7,445)

(514,827) 37,130 (551,957) - (551,957) - (551,957)

324.094 - 324,094 - 324,094 - 324,094

(249,150) 37.130 (256,3201 - (286,326) - (286,320)

(20,306) — (25,305) - (20,305) - (20,306)

(1,797) - (1,797) - (1,707) - (1,7971

(2881 1 (289) - (288) - (289)

(I .7651 - (0,7651 - (1,760) - 11,765)

124,1561 1 124,1671 - 124.1571 - (24,157)

(566,767) - (566,767) - 1566,767) - (566,767)

)1 727,397) (2,875,743) 1,1 48,346 - 1,140.346 - 1,148,346

(1,422,532) (423,882) (985.550) - (998,550) - (908,550)

(26,706) (26.706) — - - - -

(10.337) - (10,337) - 110,337) - (10.337)

13,753,7391 13,326,4311 1427,3081 - 1427,358) - (427,305)

REMOVAL COSTS
915K REMOVAL CST

Total REMOVAL COSTS

5,990500 (20,103) GROSS PLT - (20,103)

0.550000 (1,779) GROSS PLT - 11,770)
0.552000 (287) LABOR - (297)

0.990000 (1,747) GROSS PLT - (1,747)
(23,916) - 123,916)

0.990000
0.590000
0 .590000
0. 590000
0.990500
0.9 50000

- GROSS PLT
(561,099) GROSS PLT

1,136,803 PROD PLT
(988,565) PROD ALT

- GROSS PLT
(10,234) GROSS PLT

1423 03 5)

- (561,008)
- 1,136,863
— (988,555)

- 110,234)
- 1423.0361

0.990000 - GROSS FLT



• .
Kentucky Power Company
Compotatice of Per Books

Deferred Federal Income Tao and Deferred ITC
Histodoal Test Year- As Adjosted

Twelve Menffrn Boded March 31, 2013

(1) (2) (3) (4) (5) (6) (7) (5) (9)
Total Cempany Deferred FIT Total Compony TrIal Co E)ecthc

Total Company Less Elerbie Utility Associated WIA Electdo Utility Rate Cone! Utiuily After Rate KY Jorlndictioeal KY Jvdndlcfteral
Per Books OFIT Non-Utility! OFIT Before Rote Cone After Mitchell Plant Mitchell Fleet & Mitchell Adjast Adlecahee Allocated
12 Me. 03131113 Nee-Apylirekle Assigr & Adjent. Adjvnlments Ad(esfmenfn Ad(anlmentn 12 Mv. 03131113 Fader Amend

ACCELERATED AMORTIZATION
U33A TX AMORT POLLUTION CONT EOPT

_____________________________________________________________________________________________ _____________

-

Total ACCELERATED AMORTIZATION

_____________________________________________________________________________________________ _____________

-

FROFOTTY TAX ADJUSTMENTS
UI OH FROFERTY TAX-NEW METHOD-BOOK -

Tefat PROPERTY TAX ADJUSTMENTS

_____________________________________________________________________________________________ _____________ __________________________

REVENUE REFUNDS
525A PROVS FOSS REV REFOS

_____________________________________________________________________________________________ _____________ __________________________

Terat REVENUE REFUNDS

_____________________________________________________________________________________________ _____________ __________________________

DEFERRED FUEL COSTS
4ISA DEFO FUEL EXP-CUR OEFL SET UP
41 SB OSFO FUEL AOJ - ACCRO UTIL REVS
4ISE OEFO FUEL AOJ -REO
41 IA OEFO FUEL CUR SET UP - NC 283
411S GEFO FUEL ACC REVS -NC 203

______________________________________________________________________________________ ____________ _________________________

Total DEFERRED FUEL COSTS

_____________________________________________________________________________________________ _____________ __________________________

EOUITY IN EARNINGS OF SUBSIDIARIES
S3IA EOTY IN SUBSIDIARIES US)

______________________________________________________________________________________ ____________ _________________________

Total BOSITY IN EARNINDS OF SUBSIDIARIES

_____________________________________________________________________________________________ _____________ __________________________

75
76 BOOK ACCRUALS
77 UO2A PROM WORKERS COMP
7U USSB ACCRUEO BK PENSION EXPENSE
79 USUC ACCRUED BK PENSION COSTS - EFAS 186
US ESOE SUPPLEMENTAL EXECUTIVE RETIREMENT FLAN
81 60SF ACCRO SUP EXEC RETIRE PLAN COSTS-SPAS 158
US 6051 ACCRO BK SUP. SAVINGS PLAN EXP
83 eSUO ACCRUEO PSI PLAN SOP
U4 EISA BK PROM UNCOLL ACCTS
US 81ST ACCRO COMPAN’eWIOE INCENT PLAN
Sb 613E ACCRUED BOOK VACATION PAY
U7 613K (ICOP) INCENTIVE COMP DEFERRAL FLAN
55 61 3Y ACCRO BK SEVERANCE BENEFITS
SU 614L PROVISION FOR POTENTIAL LOSS
95 ElSA ACCRUEO INTEREST EXP -STATE
81 SI 68 ACCRUEO INTEREST-LONG-TERM - FIN 48
55 61 SC ACCRUED INTEREST-SHORT-TERM - FIN 48
83 bOSE ACCRUEO STATE INCOME TAX BXP
U4 E15RREOASSET-OEFERREO RTO COSTS
95 6SUA FEOERAL MITIGATION PROGRAMS
SE 6258 STATE MITIGATION PROGRAMS

_____________________________________________________________________________________________ _____________ __________________________

97 Total BOOK ACCRUALS

_____________________________________________________________________________________________ _____________ __________________________
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52
53
54
65
55
57
50
US
65
61
62
63
64
US
EU
67
6U
69
70
71
72
73
74

)1S) (If) )IS)

Keervcky KY JvUndicUonal
Mecetiee Jadndictiveol Adjanled

Basin Adivslmentn Amecet

0.990000 (1,560.290) PROD PLT
(1 ,96e,2 50)

S.O9SSSS - NET PLANT

I.SS0000 (679,034) SPECIFIC
)Eyo,034)

(I .560,295)
110602001

1.SSSSOO
I .SSSUSO
I.OSSSSS
1505555
1.0000SS

(I ,5U6,58S) (1 0,032) 11.578,0501 - (I ,U76,S5S) - )1,576,SSS)
11,986,5921 (18,032) )1,0y6,555) - )1,07E,050) - )1,576,000)

(679,034) - (679,034) — (679.034) - )679,034)
)B79,034) — (679034) - )E79,S34) - (679,034)

1,970,9S4 - I ,97e,954 - 1,978,904 - 1,978,904
(49,033) - (49,533) - (49,933) - (49,933)
952,354 — 992,354 - 962,354 - 962,354
606,230 — 50B,S3S - 506,230 — 506,230

)269,S21) - (269.021) - (269,021) - (269,S21)
3,139,534 — 3,128,634 - 3,126,534 - 3,138,034

60,901 — SS,001 - 60,901 — 6S,USI
344,616 (38,444) 383,090 — 393,S6S — 383,S6S

)3U9,512) - (360,212) — (309,512) - (369,5)5)
(535) - (530) - )53S) - )53S)

46 - 46 - 46 - 46
31,828 - 31,828 - 31,929 - 31,828
(8,157) - )8,157) - 18,157) - (8,157)

219,694 — 219,694 - 210,694 - 219,694
(294,340) (37,SUU) (217,250) - (217.250) - (217,250)

15.74s) (39,499) 6,750 — 6,760 - 5,755
20,089 - 21,086 — 21,088 — 21,S88

(499) - (499) — (499) — (499)

(4,555) - )4,0l - (4,505) - (4,506)
)l,5SS) — )1,SSS) — 11,500) - (1.500)

)67,95S) - )67,922) - (87,955) - (67,925)
69,563 - 69,903 - 69,983 - 69,983
55,033 - 55,033 - 55,S33 - 55,S33
63,779 1515,0331 178,609 - 976,606 978,805

1,978,004 SPECIFIC
(49,933) SPECIFIC
962,354 SPECIFIC
U06,53U SPECIFIC

(269,020) SPECIFIC
3,126,534

S.OOSSSO - NON-UTILITY

572,401 )106,U33(
572,400 (156,633)

(476,655) I,SSS,2t9
- 149,933)
- 962,354
- 506,230
- (269020)

475,855) 2,640,529

- 6S,414
)131,29U) 246,696

- (366,258)
- (525)
- 46
- 30,573
— )U,69S(
- 2)9,694
- (215,512)
- 6,656
- 2S,919
- (495)

- )66,903)
- 69,963
- 55,033

1131,2981 59,270

0.992000
S .99255S
0.592000
0.592000
0.992000
0.9 92000
5.9 9SSSS
1.OSSSSS
S.BS2SSS
0.99250S
S.9USSSS

.9920 50
0.00000
0.988000
0.000000
0,SSS000
0.98U550
0.98 SSSS
I.SSSOSS
1.S00000

60,414 LABOR
379,90U LABOR

(366,258) LABOR
(526) LABOR

46 LABOR
31,573 LABOR
(5,592) LABOR

219,694 SPECIFIC
)215,515) LABOR

6,696 LABOR
30,919 LABOR

(495) LABOR
- NON-APPLIC
- REVENUE
- NON-AFFLIC
- NON-APPLIC
- REVENUE

)UE,903) TRAN PLT
69,983 SPECIFIC
65,033 SPECIFIC

186,569



Kentucky Power Company
Computation of Per Books

Deferred Federal Income Tao and Deferred [IC
Historical Test Year - As Adjusted

Twelve Months Ended March 31,2013

Live No, DEFERRED FEDERAL INCOME TAXES:
99 BOOK DEFERRALS

100 39SF GUST ADV INC FOR TAX
101 63SF OEFO ER CONTRACT REVENUE
102 635] DEFO STORM DAMAGE
103 632U BK OEFL - DEMAND SIDE MANAGEMENT
104 0411 ADVANCE RENTAL INC ICUR MO)
105 66SX REG ASSET. DEFERRED RIM FEES
106 665Z REG ASSET. DEFERRED EQUITY CARRYING CHGS
107 6S1RREGASSET.SFAS 156.PENSIONS
100 6615 RED ASSET. SFAS 10-SERF
ISO 66TTREGASSET.SFAS 158-OPEB
it S 6630 REG ASSET. UNDERRECOVSRY PJM EXPENSES

Ill 664N RED ASSET. DEFD SEVERANCE COSTS
112 664V REG ASSET. NET CCS FEED STUDY COSTS
113 DOSS REG ASSET DEFD OlD SANDY O&M COSTS
114 SODS REG ASSET - DEFD BIG SANDY BOOK DEPR
115 0USD REG ASSET - DEFO BIG SANDY POD COSTS
116 0000 REGASSEt-DEFDIGCCCOSTS
117 0000 REG ASSET- DEFD CARRS PLANT SITE COSTS
110 DOSS REG ASSET- EMPLOYER GROUP WNVER PLAN
119
120 Total BOOR DEFERRALS
121
122 BOOK RESERVES
123 61 1Y PROVISION FOR UTIGATION
124 Total BOOR RESERVES
125
126 OTHER MISCELLANEOUS
127 500A LOSS ON REACQUIRED DEBT
120 905AACCRD SPAS 156 PSTRETIRE RAP
129 956C DEFO SPAS ISO BOOK COSTS
130 956D SFAS 106 POT RETIRE RAP. NON-DEDUCT CONT
131 506F ACCRD OPE6 COSTS. SPAS 150
132 SD6KACCRD SPAS 112 PST EMPLOY BEN
133 906P ACCRD BOOK AND EXPENSE. SPAS 143

134 907A REG ASSET. MEDICARE SUBSIDY. FLOW ThRU
135 9070 SFAS 106. MEDICARE SUBSIDY. NORMALIZED
136 91SA GAIN ON REACQUIRED DEET.DFITFEK
137 91 IF FIN 40 DEFERRED STATE INCOI.tE TAXED
138 0110 DEFERRED STATE INCOME TAXES
139 91 1V ACCRD SIT TX RESERVE-LNG-TERM-FIN 49
140 9J1WACCRD SIT TX RESERVE-SHRT-TERM-FIN 48
141 9130 CHARITABLE CONTRIBUTION CARRYFWD
142 914A SPAS 109. DEFD SIT UABIUT(
143 9140 REGASSET-SFAS 109 DSITLIAB
144 914K REG ASSET - ACCRUED SFAS 112
145 940S 1997.2003 IRS AUDIT SETTLEMENT
146 940X IRS CAPITALIZATION ADJUSTMENT
147 965E AMT CREDIT DEFERRED
140 96SZ NOL. DEFERRED TAX ASSET RECLASS
149 Total OTHER MISCELLANEOUS
1SS

- . 0.000000 - NON-APPUC

(11,777) 0.990000 (11,669) GROSS PLT

- 136,109 0.992000 135.020 LABOR
0.992000 . LABOR

- 0.992000 - LABOR
- 5,332,746 0.992000 5,290,S84 LABOR

(795,896) 0.992000 (789,529) LABOR
(05,634) 0.980000 (94,976) PROD PLT

- 0.992060 - LABOR
- . 9,992000 . LABOR

I.0000SO - SPECIFIC
• (5,240) 0.SS0000 . NON-UTILITY

- S.0005SS - NON-UTILITY

- 6,325 0.000000 - NON-APFLIC
• (50) 0.000000 - NON-APPLIC
- - 0.000000 - NQN-APPLIC
- - 0.990000 - NEt’ PLANT
- . 0.990000 - NET PLANT

- 795,566 0.992000 759,529 LABOR
- 0.990000 - GROSS PLT

- 24,058 0.950000 23,817 GROSS PLT
- - 0.990000 - GROSS PLT

0.990088 - GROSS PLT
5,362206

(15) (It) (12)

Kentucky KY JuriudioSonul
Allocation JonsdicUonel Adjusted

Susie Adjustments Amount

- )11,6S9)
. 130,025

. 5,290,054
482,972 (306,557)

. (84,976)

. 789,529

. 23,817

482,972 5,838,268
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(1) (2) (3) (4) (5) (9) (7) (9) (9)

Total Company Deferred FIT Total Company Total Co Eleutoio

ToTal Company Less ElecS)n Utility Aveocialed WAr Eleldc Utility Role Case I UIiIdy ADer Rate KE Junndidional KY Jorisdictional

Per Books DFIT Non.U6)Ilyl DFIT Before Rate Case After MiTchell Plant Mitchell Plant & Miluhell Adjust. Allocation Allocated

12 Mo. 03131113 Noo-Annlinahle Asinn & Adjust. Adiustments Adiostments Adjustments 12 Mo. 03131113 Factor Amount

10,680 - 10,680 . 10,680 . 10,680 5.995500 10,668 DISTPLT . 10,665

4745 . 4745 . 4745 . 4,745 0.988050 4,888 REVENUE - 4,688

2,606,645 - 2,656,545 - 2,506,645 - 2,606,645 0.985000 2,507,545 DEMAND 227,436 2,794,98t

518,060 . 518,560 — 518,060 - 518.060 0,992050 513,916 LABOR . 513,916

5,197 - 8,197 - 9,197 . 5,197 0.980000 0.099 REVENUE - 8,095

- — . - - —
- 0.955000 - TRAN PLT - -

7,850 7,850 - - . - - 0.005005 — NON-UTILITY — -

360.212 . 369,212 - 369.212 . 360,212 0.952000 3E6.256 LABOR - 366,258

(46) . (46) - (46) - (46) 0.992000 (46) LABOR . (46)

(5,332,746) — (5,332.746) . (5,332,746) — (5.332.746) 0.052000 (5.290,084) LABOR - (5,290,084)

. - - - . - - 0.985000 - TRAN PLT

• - - - - . 0.000000 - NON.APPLIC . -

(9,843) . (9,643) . (9.643) - (9,643) 0.990000 (9,745) PROD PLT (11,145) (20,690)

. - - — — - 0.985000 - DEMAND 12,345,8581 12,345,8981

. - - • - .
- 0.955000 - DEMAND 12,845,290) (2,645,250)

. — . . . . • 0.955000 . DEMAND (355,905) (358,955)

. — . . . . — 0.955000 — DEMAND (17,056) (17,056)

- — . - — — - 0.905005 - DEMAND (33,453) (33,453)

. - - — — -
- 6.992000 - LABOR (75,2101 (75,210)

(1.828,760) 5,459.581) (7,288,281)
(1,517,240) 7,869 (1,828,096) - I1,B2B.BS6I - 11,822,096)

(11,777) . (11.777) - (11,777)
142,646 6,037 136.109 - 130,109

8,165 6,165 - - -

5.332,746 - 5,332,746 - 5,332,746

(755,895) - (796,896) — (795,896)

(105,440) (19.011) (65,834) . (85.834)

(5.240) — (5,240) - (5,240)

6,325 - 6,325 - 6,325

(55) . (50) - (50)

(112,900) (I 12.900) . -

795,596 : 79S,896 - 795,596

36,749 12.691 24,056 - 24.050

70,675 70,67B - - -

5,369,897 130,440) 5,356,337 — 8,396,337 - 5,356,337



Kentucky Power Company
Computation of Per Boaku

Dnferrad Federal Income Tan and Deterred ITC
Hiotorical Teat Year- An Adjouted

Twelve Macthu Ended March 31, 2013

Line No. DEFERRED FEDERAL INCOME TAXESI
151 PERMANENT SCHEDULE Mu
152 611 1.1 NON-TAXABLE DEFD COMP - CSV EARN
153 9068 SEAS 106- POST RETIRE BEN MEDICARE SUBSIDY
154 61DB NON-DEDUCT MEALS AND TOE
155 0(50 NON-DEDUCT FINES&PENAL’flES
155 1150 NON-DEDUCT MISCELLANEOUS
157 9105 NON-DEDUCT LOBBYING
156 9tOU MEMBERSHIP DUES
156 613A LUXURY AUTO ADJUSTMENT
160 670A MANUFACTURING DEDUCTION
161 6660 FIN4S OSIT - PERIl - FIN 46
162 Total PERMANENT SCHEDULE Mu
163
164 TAX ACCRUALS
165 7ttN CAPITALIZED SOFTWARE COSTS-TAX
166 71 tO BOOK LEASES CAPITALIZED FOR TAX
167 Total TAX ACCRUALS
168
166 TAX DEFERRALS
170 712K CAPITALIZED SOF1WARE COST-BOOK
171 T0IaITAXOEFERRALS
172
173 TAX vu BOOK GAIN I LOSS
174 5620 DEED BK GAIN-RKPT 2 SALEILEASE
175 Tatat TAX vu BOOK GAIN I LOSS
176
177 MARIC-TO-MARKET ADJUSTMENTS
I 7U 575A MTM BK GAIN-OIL-TAX OEFL
179 5760 MTM OK GAIN-AL-TAX OEFL
186 576A MARK & SPREAD-DEFL-283-BIL
181 576C MARK & SPREAD-DEFL-190-BIL
182 576E MARK & SPREAO-OEFL-283-NL
103 576F MARK & SPREAODEFL1 66_OIL
184 610U PROV-TRAOING CREOITRISK-NL
185 6ISVPROV-SFAS 157-AL
186 6(0W FROV-TRAGING CREDIT RISK - BIL
187 61OXPROV-SFASI57-BIL
168 652G REG dAB-UNREAL MTM GAIN-DEFL
186 Total MARK-TO-MARKET ADJUSTMENTS
ISO
(61 EMISSION ALLOWANCES
162 638A 600Kv TAX BASIS - EMA-PJC 282
163 63tC TAX °500K BASIS - EMA-NC 160
164 539M TAX 0000K OASIS - EMAWC 190 (BIL)
165 6390800Kv TAX OASIS EMA- 283 (OIL)
196 6390 DEED TAX GAIN - INTERCO SALE - EMA
197 8395 DEFD TAX LOSS - INTERCO SALE - EMA
(98 640K DEFD TAX GAIN-EPA AUCTION
(99 Total EMISSION ALLOWANCES
200
201 TOTAL DEFERRED FEDERAL INCOME TAXES
202

- 365 0.990000 361 GROSS FLT - 361
- 59,260 0.690000 56,667 DROSS PLT - 98,697
- 59,469 99,098 - 59,058

- (25,544) 0.690000 (25,289) GROSS PLT - (25,289)
- (26,544) 125,289) - (25,269)

- 299,630 0,986000 295,435 ENERGY
- - 6.986000 - ENERGY
-

- 0.859000 - NON-UTILITY
- - 5,000550 - NON-UTILITY
- - 0.986060 - ENERGY
- - 0.986006 - ENERGY

0.986000 - ENERGY
298,438

- (2,011,511)

- (83,5241
- 1,985,276
- 26,412

: 18,1221

- 257,572
— 166,103

- 295,435

- 255,435

-oC ;n
>0 -u

CA
0mm
8D

S-O<

1 <°
CS

.D Cv)
O C
_0) C

03000
- D .4

. . .

(11 (2) (3) (4) (5) (6) (7) (8) (9) (101 (11) (12)
Tolal Company Deterred FIT Tolol Company Tolol Co Electric

Total Company Lnnu Electric OIlily Avoociated WA Electric U6Iity Rote Coon I Ullity After Rote KY JvnludIc8onol KY JonodicUonat Kentccky ICY Jadudiclional
Per Booku DFIT Nan-Utility! OFIT Betore Rote Cane After Mitchell Plant Mitchell Plant & Mitchell Adjout. PJlocatlon Alocaled Pilocahon Jvriudicional Adjcuted
12 Mo. 03131113 Nnn-Annlirohle Aonion & Adiact. Ad,vntroenln Adlcutwnetc Adk,vlwnrtn 12 Mn 03111113 Foeror Awnr,nt 8Io AdjoI,eeet Ao,,,oI

- - - - - -
- 5.992000 - LABOR - -

- - - - - -
- 0.992000 - LABOR - -

- - - - - -
- 0.952000 - LABOR - -

- - - - - -
- 0.800000 - NON-APPLIC - -

- - - - - -
- 0.000000 - NON-APPLIC - -

- - - - - -
- 0.000000 - NON-APPLIC - -

- - - - — -
- 0.592000 - LABOR - -

- - - - - -
- 0.000000 - NON-APPLIC - -

- - - - -
- 0.990000 - FROG PLT - -

- - - - - -
- 0.500000 - NON-APPLIC - -

lBS (1771 365 - 365
7171 162017) cOno - 60206

19,901 41,445 (25,544)
18.901 41.445 125.9441 125.5441

0.990000 - PROD PLT

- - - - - -
- 0.050000 - NON-UTILITY

(2,040,072) — 12,040,072) - (2,040.072) - (2,040,072) 0.986000 (2,011,511) ENERGY
- - - — - -

- S.0S0000 — NON-UTILITY
- - - - - -

- 0.000000 - NON-UTILITY

184,710) - (84,710) - (54,710) - 104.710) 0.966000 183.5241 ENERGY
2,013,465 - 2.013,465 — 2,013,465 - 2,Otl,465 5,986000 1,685,276 ENERGY

26,787 - 26,787 - 26,787 - 26,787 0,886005 26,412 ENERGY

18,2371 — (8,237) - (9,237) - (8,237) 0,986000 (8,122) ENERGY
- - - - - - - 0,000000 - NON-UTIUTY

- - - - -
- 0.000000 - NON-UTILITY

261,229 - 261,229 - 261,229 - 261.229 0.986000 257,572 ENERGY
166,462 — 168,462 - 166,462 - 168.462 166.103

4,619,411 4,319,78t 299,630 - 256,630

464 464
(4(51 (415) - —

4,619,480 4,319,630 299,630 - 269,630 - 299,630

17,368,854 (2,378,081) 15,742,925 - 19,743,930 — 19,743,935 19,570,729 (1I,350,IOOI 8,220,629



Kentucky Power Company
Computation of Per Books

Deterred Federal Income Tao and Deterred ITC
Historical Test Year- As Adjosted

Twelve Months Ended March 31, 2013

Line No. DEFERRED FEDERAL INCOME TAXES:
203
204
205 DEFERRED INVESTMENT TAX CREDITS:
206 ITO Feedbaok-PriorYears 10%
207 ITC Feedback -Tan Reallocation
208 ITC Feedback - Friar Yearn 4%
209 ITC Feedback — HRJ 4%
210 ITC Feedbock-HRJ 10%
211 TOTAL DEFERRED INVESTMENT TAX CREDITS
212
213
214
215 TOTAL DEFERRED FIT AND ITO

(1) (2) (3)
Total Cnmpany

Total Company Less Electric UUlily
Per Books DFIT Non-UOuity/ OFIT Before
12 Mo. 03/31/13 Non-Applicable Assion & Adjust.

(148,047) — (148,047)

(4) (5)
Deferred FIT TnIaI Company

Ansocloled With Electric Utility
Role Cane After Mitchell Plant

Adjastments Adjustweets

- (148,047)

(7) (9) (9)
TnIeI Co Electric
Utility After Rote KY Jarindiusonol KY Juriediu5onel

& Mitchell Adjasl. Wlacatinn Wtacalnd
12 Mn. 03/31113 Factor Amoant

- (148,047) 0.990000
— - 0.985000
-

- 0.890000
—

- 0.995500
tsr, oneS 0.995500

(10) (11) (12)

Kentacky KY Jarisdiu9onat
titnca5on Jurisdictional Adjusted

Basis Adjustments Amount

99,529 (46,638)

ALCOCATtON FACTORS:
GROSS PLT 0.9900000
NET PLANT 0.9905000
PROD PLT 0.9900000
Ta/rN PLT 0.9850000
GIST PLT 0.9990550
TED PLT 0.9930550
ENERGY 0.9960000
LABOR 0.9925005
O&M EXP 0.9950000
REVENUE 0.9890050
REVENUE-OTH 0.0055000
DEMAND 0.9950000
SPECIFIC 1.0000006
NON-APPLIC 0.5500050
NON-UTIUTY 0.6000000

>0

mm 0)
0

C U)
Or0 coO
mm g
<

t <p
CD ‘ 7s3

--

(00 Cr3

o ()‘ CD
53 CD

Cr3 C CD
-tu D —I

. . o

(6)

Role Case /
Mitchell Plant
Adjustments

1266,007) — l266,007) - )266,907) - l266,967)

17,999,047 (2.375,081) 19,477,920 - 19.477,926 - 19,477,925

GROSS PLT
GROSS PLT
GROSS PCT
GROSS PCT
GROSS PLT

(146,567)

(116,785)
263 347)

19,307,382 (11,163,823) 9143.669



KENTUCKY POWER COMPANY
STATE INCOME TAXES

Tootler telontlis Ended Mardt 31, 2113

>0

-a
Cl)

_ucz 0
Or0
mmz o,

—ID
ID

“aD z
( <p
CDt pj

o 0
— CD 0

iOo
- a

. .

) Intliano St:tte Toronto Taunt I

.

Total Conpn Total Company Total Company Kentoclin Kootacko’

Total Contpttov Less Elrotrio Utility Eloctdr Utility RaIn Caso I Eleotdo Utility Jorisdiotional Jarlsdleliottal Kentucky KY Jorisdiolional

Per Boom Non—Utility! Befaro Elimination Alter Rate Case Mitottell Plant After Rate Cast Allocation Allacated Jaristtiotionol Adjatlod

Lttto I 11cm DeooIolon 12 Plo. 0301112 Non-Aoolioottlo Assien & Adjust Adittstntents Adltittntontn Adjattotents & 3(itolooll Atijant Factor Antoont Atljottowotu At,tottot

81,139,109
(30,820,288)

Book (moon Bototo Stair loootoo Too Expooao
Add (Sohttaui): P0&10 Sobodalo El Adjinwootlo
Add (Sokoaut(. Slab (moon Texas
Add )SolttraoQ: ICWA Doptoututtoo Mjaauttuttt
Add (Sabbath: Clotibblo Coootbutioos
Add (Sxlooaolj: Pdotal Dottouutio Ptoduxltoo Aultotty
Add (Sabuuxt): CAoo
Add (Subtract? Odtuo
Stab Taxabla liwaow Sobjmt to Appootomoat
Appothtomttaot Patton
AAtattt000d Stale Taxablo loin too
l’ast Appooitoti Soltodolo M Mjaouoottta
Stair Taxal’lo louoooo Aiioo Ap1wotamttuxt
Stair Iouoolo Tax Rotc
Cunoot State (orator Tax
Dolawod Stab lxxatm Tao - (OW
Tax Robot, Appttoiotoooitt & Othoo Adjxolooota
Otloot Altxattttotitn
Olbot M(ootittooto
Total Solo (ammo Tao — lodoatu

(059,468
(592.8)2)

78,13 I

oi,oj,osy
(51.127.473)

(78,13 I)

9,956 .477
0
S

06,620,1 Id 0
(36,227.473) 0

S 8
(78,131) 0

S S
S S
6 5

86,625,1)4
(96,227,473)

(78,131)

IS
I)
(2
II
14

IS
my
IS
(9
25

2!
22
23
24

26
22
28
29
30
SI
32
3)
34
33
35
37
35
35
45
dl
dl
43
44
42
46

25,338,8(3 235,784 24.3S8,533 S,356,437 30,3(4,210 0 35,314,110

50(0000 0500565 3900000 3080008 3000005 5060000 5550005

S 6 S 6 6 0 0

3 1? 1? 5 9 Ii S

6 8 II 5 3 0 S

8.23% 8.25% 8.25% 8 22% 8.23% 8.55%

6 5 5 0 5 5 5

5 0 5 6 8 0 6

5 3 II S 5 0 6

8 0 5 5 S 0 9

5 5 0 3 5 0 0

5 0 5 5 5 6 8

• Illinois Stub Inootme Tuoru I

Soak (motoo Goloto Stab louamr Tax bopoano
Add (Sobttoax5: Podotal Sdx’dido 06 Adjtotmoota
Add (So)ttraat). StaIn Imoom Taxes
Add jbobitaoQ: 7CWA Dopoootatiao Adjonhtmitt
Add (Subsoil): Tax—bxoaipl (titotoul (ttroooo
Add (Solotoas): Oflioo
Add (So?ottaol(. OlSon
Add (Soblrait). Odiio
Stain Taxablo lttxomo Sobjoot to Appotxotomto
Ap(taoiamtottt Paolor
Aybtooioood Stato Toxob(o lomotx’
I’oul Appooltoo Sohodolo 06 Adimbmotn
Siato Taxob(o looottio Mae Apponltomoxot
blair Iitooooto Tux Rob
Camoitl Stato (omoao Tao
Dxi oood StaIr (moan Too -RTO
Tax Robot, Appotttomtmil & Odim Mioaltmmtt
Clint Ad1iottomts
COot Adimxxotlta
iota) Stain (ttmom Tao —

SPECIFIC 84,278,373 SPECIFIC
SPECW(C (23,743,884) SPECIFIC

SPSC00C S SPECIFIC
0.990800 (77,225) DROSS PET
5996050 3 DROSS PLT
0995000 6 PROD PET
0.0960)06 0 DROSS PLT
0.9911000 5 DROSS PET

26,457,14?
0550500

0.990000 5 CROSS PLT

300%

0.000500 0 NON-UTILITY
5.990600 0 NON-APPLIC
5.006099 0 NON-APPLIC
0.590006 5 GROSS PLT

SPECIFIC 86.278.373 SPSCSSC
SPSCWIC (23,743,884) SPECIPIC
SPRCWIC S SPECIPIC
59)0860 34.211.710 DROSS PET

3.9950)06 0 PROD PET
0.0)5605 0 GROSS PLT

0.090000 0 GROSS PLT
0.990000 S dROSS PET

69,046,201
0017969
1,130,877

0.990000 131,495) GROSS PET

I .081.3 87
9511%

(92,7)2
0 000000 0 NON-UTILITY
0.000000 0 NON-APPEIC

5.060860 5 NON-APPLIC
0)08600 0 NON-APPLIC

102,732

(77,755,120) 6,401,7)7
41.SII.153 (14.673,82?)

0 0
0 (77,322)
0 5

23.293 123.293
0 5
S S

(96,602,352) 8,149)6?)
0556755 5550500

S S
S 0
II I

9 0291 9 00%,
0 5
5 0
0 5
0 0
0 S_
0 0

(77,790,6)8) 6,481,717
41,008,063 (14,673,821)

0 0
S 24,311.710
0 0
0 0
5 5
0 5

(36,728,399) 11,217,1016
110)7969 50(7919
(539,971) 472,901

I (01,499)
(6)9.176) 421,41?

9 50% 0 ObiSh
(62,698) 411,0)4

0 0
5 0
S S
1 0

(62 6901 411 094

82,159,IOS 1,095,468 81.013.637 5,251,477 86,021),l (4 II 00,6211,114

(71,620,388) (592,60) (56,227,473) 0 (96.2)7.473) 0 (36,227,473)

0 0 0 0 5 0 0

03,860,9(3 0 34.860,3(3 0 31.800,313 0 94,860.3(3

0 0 0 0 0 0 0

S 0 0 0 0 0 5

S 0 0 0 0 0 5

0 0 5 0 5 0 0

60.109.130 362,0)3 39,606,477 3,336,477 65,252,954 0 65,222,924

0017999 0 017909 1? 0(7969 0.017003 06(7969 9.0(7909 0.0(7069

1,081,718 0,032 (.072,686 99,844 1,172,530 3 1,172,5)5

(30,4)09 (400) 592,5)5) 0 (92,5)0) 0 (02,0)0)

1.029,308 8.0)2 1.020.676 90.844 1,1)0,320 0 (.120,525

9,511% 9,55% 9 20% 9.510% 9.50% 9 511%

97,784 820 96,964 9,485 1110,449 0 (06,449

0 0 0 0 0 0 0

(39,690) (39,690) 0 0 0 0 0

5 0 0 0 0 0 0

)5.463( 12.463) It 0 0 0 0

22.651 (441)3) 96.964 9.485 106.449 1 106.449



KENTUCKY POWER COSIPANY
STATE INCOME TAXES

Tr.Ior S1onIIn Endrd Marob 31, 2013

mm
C,)
0

CDç)
:.z

“In
CD

UD z
1<9
CD

o
0) 0

60
21 -.1

. .

I.nna 0

37
48

Honor 008onpIion

Konohaokv Slab boronmo Thrn

.
Tulol Company Tolol Company ToRI Company Konlooky Klookr

ToRI Compoov Lo ElnoIrlo UlOily ElnoIrin UI/lily RuIn Cooo/ ElonIrir Guilty JurildOll000l Jur(diotionaI
Por Soak, Non-UI/I/N / Ilotaro Elimballon AOnr RaIn Cam Milokoll Plant A0.nr Rain Coon A/lanai/on Allonalod

12 Mo. 03/31113 Non-ApplinaInlo Ao,/1S A Adjool Anlitmorrin Anljtoonlo Ad) ttnrolo & DllOhnlI AnIluol - Fnoinr Annroni

I Mkkig.on Sl.nin Inronto Tonom I

Konlonky KY Jiodiolinnol
Janionliolional Adjoolod
Adjuolinnonu. Arinnuni

49 Rook hiorono Ortono Starr IononnoTao Epmnao 02.159.105 095,408 81,063.637 5.556477 06,020,114 1/ 066211,114 SPECIFIC 04,270,375 SPECIFIC (77,790,650) 0,401,7/75/n Add (SublianI): fodonrl Sobodolo 01 Adjoolmonlo (56,02/1,288) (592,8/)) (56.227,473) 0 t06,227,473) Ii (56,227,473) SPECIFIC (99,743,884) SPECIFIC 41.960,1/t,3 (14,675,821)51 Add (Subnrooi/: Sb/a lnano,o Toxo, 0 0 0 0 0 0 0 SPECIFIC 0 SPECIFIC 0 052 Add (Sobnnoni): JCWA Doproonalion Ad/oabnnonl 32,S75.944 0 32.07)944 0 32.075.944 0 32.073544 0.999000 31.755.105 GROSS PLT 0 3.755. 10595 Add (Sob/raG): Tax.Exompl lflloraal Innoooro 0 0 0 0 0 0 0 0.996006 0 PROD I’LT 054 Add (Sokranli: Prdonol Damoolin Prodoobion Anbtvdy 0 5 0 0 0 0 0 0.990090 0 PROD PCT 127,255 25,29551 Add (Sn/n/moO. In/ionun bnoanno- 0/S Oblno/ions 0 0 S 0 0 0 0 0.990000 0 GROSS ELT 0 056 MU (Srdnnraol/ 0/boo 0 0 0 0 0 0 0 0990000 S GROSS PLT 0 057 S/nor Toxoblu Innooto 50115001 in Appntoombiont 57,314,76 I 502,653 50,912,158 5,556.377 62.468.585 0 62.468,505 60.209.676 (10.605.302) 23,684.37458 Appooionmnomnl Faa/or 906/ (/03 1/061(05 1/09/100 (1851105 0 861 1)/S 0861105 0.801105 686/105 5 06/ /05 096110557 Appoomood S/aba 10009(0 Inoonno 49,3411,138 452,037 49,01/7.301 4,784,710 55,792,011 ii S3,792,0Il 51,915,741 (3/52)009) 20.394,73369 I’onb Appoonon Sabnodobo 01 AdjooSnoolo S 0 0 0 S 0 0 0.990600 0 GROSS FLT 0 061 Slab Taxobbo Inoonna At/or Apponnonmonl 49.440.138 432.837 49,007,30/ 4.784.710 53,792.011 S 53,792.011 51.915,741 (31,521.0091 20,394,73302 Slab Inooooo Tax RaG 6 05¼ 6 09% 600% 600% 606% 600% 6 00% 6 06% 600%63 CnanoolSollabooou’,o’I’ox 2,596.4118 25.976 2,940,438 287.003 3,227,52) 0 3,227,521 1.114.944 (1.091.261) 1,223,68464 Oo(oaondS/alnl000noolon-RTD 0 5 5 5 0 5 0 0.0(60)00 0 NGN.(ffILfl’Y II 065 Tax Rolorn. Appoonornnmnont & OUnorAdjuaSrionlo (229,630) (229,650) 0 0 0 0 0 0.000000 0 NON-APPLIC 0 060 0//nor Ad/or/noon/a 0 3 0 0 0 0 0 0000006 0 NON-APPLIC 0 067 0/kr AdnuoUrnonnba 11.894 / / .854 0 0 0 6 0 6500000 0 NON-APPLIC 9 560 Ton/al SlaIn Innnnnmn To — Koolooky 2.740.672 (191.706/ 2.540.458 287,085 3.227.321 II 5.227.521 9.) (4.94/ ((.091.261 / (.229 68459
7/n
7’
72
75
74
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KENTUCKY POWER COMPANY
STATE INCOME TAXES
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KENTUCKY POWER COMPANY SECTION V

ORIGINAL COST - ELECTRIC PLANT IN SERVICE SCHEDULE 11

AS OF MARCH 31, 2073

TOTAL KENTUCKY

LINE ELECTRIC P.S. C. PCT ALLOCATION

DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR

(1) (2) (3) (4) (5) (6)

Production Plant
I Land 1,748,519 $1,722,291 0.985 PDAF

2 Land Rights 5,420 5,339 0.985 PDAF

3 Asset Retirement Obligation 3,614.563 3,560,345 0,985 POAF

4 All Other 547,270,719 539,061,658 0.985 PDAF

5 Total 552,639,221 544,349,633

Transmission
6 Land 3,390,719 3,339,858 0.985 TDAF

7 Land Rights 25,921,837 25,533,009 0.985 TDAF

8 Substation-Structures & Equipment 175,557,149 172,923,792 0.985 TDAF

9 All Other 285,960,267 281,670,863 0.985 TDAF

10 Total 490,829,972 483,467,522 0.985 GP-TRANS

Distribution
II Land 2,000,514 7,999,106 WPS- ii P7

12 Land Rights 5,223,847 5,223,847 1.000 SPECIFIC

13 Substation-Structures & Equipment 81,451,026 80,558,473 WP S - 11 P 1

14 Meters 24,583,877 24,587,348 $2,529 WPS -11 P2

15 All Other 549,823,112 549,823,112 1.000 SPECIFIC

16 Total 663,082,376 662,185,886 0.999 GP-DIST

Total Transmission & Distribution

17 (LINE 10 + LINE 16) 1,153,912,348 1,145,653,408 0,993 GP-T&D

Total Production, Transmission &
18 Distribution (LINE 5 + LINE 17) 1,706,551,569 1,690,003,041 0,999 GP-PTD

General Plant
19 Land 1,487,347 1,472,474 0.990 GP-PTD

20 Land Rights 37,384 37,010 0.990 OP-RID

21 Asset Retirement Obligation 81,054 80,243 0.990 GP-PTD

22 All Other 34,185,907 33,844,048 0.990 GP-PTD

23 Total 35,791,692 35,433,775

24 Intangible Plant 18,253,425 18,070,891 0.990 GP-PTD

Electric Plant In Service
25 (LINES 18 + 23 + 24) 1,760,596,686 1,743,507,707

Electric Plant In Service -

26 Capital Leases 5.512.824 5,457,696 0.990 GP-PTD

Total Electric Plant In Service -

Original Cost
27 (LINES 25 + 26) 1,766,109,510 1,748,965,403

Plus:

28 Post In Service AFUDC HR-J $657,288 647,429 0.985 OP-TRANS

29 Deferred Depreciation HR-J 102,427 100,891 0.985 GP-TRANS

Less:

30 Asset Retirement Obligation 3,695,617 3,640,183 0.985 PDAF

31 EPIS - Capital Leases 5,512,824 5,457,696 0.990 GP-PTD

Total EPIS-Original Cost With

32 HR-J Post In Service AFUDC $1,757,660,784 $1,740,615,844 0,990 OP-TOT
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KENTUCKY POWER COMPANY SECTION V

ANALYSIS OF DISTRIBUTION PLANT - SUBSTATIONS WORKPAPER S - 11

ASOFMARCH31,2013 PAGE 1 OF 2

362

LINE 360 361 STATION

Nf DESCRIPTION LAND STRUCTURES EQUIPMENT TOTAL

(1) (2) (3) (4) (5) (6)

City of Olive Hill

1 Olive Hill Station $1408 $44,907 $847,647 $893,962

2 Vanceburg (So. Portsmouth) $0 $0 $0 $0

3 All Other Distribution Stations 1,999,106 4,327,099 76,231,374 $82,557,579

4 Total Distribution Station $2,000,514 $4,372,006 $77,079,021 $83,451,541

Distribution

5 Total Substations $83,451,541

6 Land (2,000,514)

7 Structures & Equipment $81,451,027

8 Total Distribution Plant $663,082,376

Less:
9 Land 2,000,514

10 Land Rights 5,223,847

11 Structures & Equipment 81,451,027

12 Meters 24,583,877

13 All Other $549,823,111
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KENTUCKY POWER COMPANY SECTION V

DISTRIBUTION PLANT - ANALYSIS OF METERS WORKPAPER S - 11
ASOFMARCH31.2013 PAGE 2 OF 2

LINE
DESCRIPTION TOTAL

(1) (2) (3)

1 Olive Hill - 12KV $2,529

2 Vanceburg (Vanceburg Paid for Meter) $0

3 TOTAL $2,529
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KENTUCKY POWER COMPANY SECTION V
ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION SCHEDULE 12

AND AMORTIZATION OF ELECTRIC PLANT IN SERVICE
AS OF MARCH 31, 2013

TOTAL KENTUCKY
LINE ELECTRIC P. S. C. PCI ALLOCATION
N1 DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR

(1) (2) (3) (4) (5) (6)

1 Production Plant Total $279,728,013 $275,532,093 0.985 PDAF

2 Transmission Plant Total 156,329,587 153,984,643 0.985 GP-TRANS

3 Distribution Plant Total 174,000,158 173,826,158 0.999 GP - DIST

Total Production, Transmission
4 and Distribution 610,057,758 603,342,894

5 General Plant Total 9,120,305 9,029,102 0.990 GP-PTD

6 Intangible Plant Total 15,442,181 15287,759 0.990 GP-PTD

7 Capital Leases 2,195,469 2,173,514 0.990 GP-PTD

Total Accumulated Provision For
8 Depreciation 636,815,713 629,833,269

Plus:
9 HR - J Post In Service AFUDC 946,558 932,360 0.985 GP-TRANS

Less:
Accumulated Depreciation on

10 ARO Assets 996,334
11 Capital leases 2,195,469 2,173,514 0.990 GP-PTD

Total Accumulated Provision For
Depreciation and Amortization
including HR - J Post In Service

12 AFUDC $634,570,468 $628,592,115
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KENTUCKY POWER COMPANY
NET ELECTRIC PLANT IN SERVICE

AS OF MARCH 31. 2013

SECTION V
SCHEDULE 13

DESCRIPTION
(2)

TOTAL KENTUCKY
LINE ELECTRIC P. S. C. PCT ALLOCATION
N1 UTILITY JURISDICTION RETAIL FACTOR
(1) (3) (4) (5) (6)

1 Production Plant $272,911,208 $268,817,540 Sch 11 -12

2 Transmission Plant 334,500,385 329,482,879 Sch 11 -12

3 Distribution Plant 489,082,218 488,359,728 Sch 11 -12

Total Production, Transmission
4 and Distribution 1,096,493,811 1,086,660,147

5 General Plant Total 26,671,387 26,404,673 Sch 11 - 12

6 Intangible Plant Total 2811,244 2,783,132 Sch 11 -12

7 Capital Leases 3,317,355 3,284,182 Sch 11 -12

8 Total Electric Plant In Service - Net 1,129,293,797 1,119,132,134

Plus:
9 HR - J Post In Service AFUDC (289,270) (284,931) Sch 11 - 12

10 Deferred Depreciation HR-J 102,427 100,891 Sch 11 -12

Less:
11 Asset Retirement Obligation 2,699,283 3,640,183 Sch 11 -12
12 Capital leases 3,317,355 3,284,182 Sch 11 -12

Total EPIS - Net With HR - J
13 Post In ServiceAFUDC $1,123,090,316 $1,112,023,729 0.990 NP
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KENTUCKY POWER COMPANY SECTION V
ELECTRIC PLANT HELD FOR FUTURE USE SCHEDULE 14

AS OF MARCH 31 2013

TOTAL KENTUCKY
LINE ELECTRIC P. S. C. PCT ALLOCATION

DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR
(1) (2) (3) (4) (5) (6)

1 Production Plant $6778355 $6,676,680 0.985 PDAF

2 Transmission Plant 30,592 30,133 0.985 GP-TRANS

3 Distribution Plant 627,604 626,976 0.999 GP-DIST

4 General Plant 0 0 0.990 GP-PTD

5 Total 7,436,551 7,333,789

Less:
6 Carrs Site 6,778,355 6,676,680 0.985 PDAF

7 Net Plant Held For Future Use $658,196 $657,110
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KENTUCKY POWER COMPANY SECTION V

WORKING CAPITAL REQUIRMENTS SCHEDULE 15

AS OF MARCH 31, 2013

TOTAL KENTUCKY

LINE ELECTRIC P. S. C. POT ALLOCATION

Nd DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR

(1) (2) (3) (4) (5) (6)

1 Materials & Supplies $69,244,048 $68,288,126 WP S-15

2 Prepayments 1,469,767 1,455,069 0.990 GP-TOT

Cash Working Capital:
Sch 7

3 0 & M Expense Restated 327,280,735 324,139,630 0.990 O&M

Add Back System Sales *

4 Demand Related 4,040,115 3,979,513 0.985 PDAF

5 Energy Related 113,974,680 112,379,034 0.986 EAF

6 Total 445,295,530 440,498,177

Cash Working Capital -

7 1 / 8 of LINE 6 55,661,941 55,062,272 0.990 GP-TOT

Total Working Capital
8 Sum of LINES 1,2 & 7 $126,375,756 $124,805,467

* Includes Various Transmission Agreements
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KENTUCKY POWER COMPANY SECTION V

SUMMARY OF MATERIALS AND SUPPLIES WORKPAPER S-15
ASOFMARCH3I,2013 PAGE 1 ofi

TOTAL KENTUCKY

LINE ELECTRIC P. S. C. PERCENT ALLOCATION

Nc DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR

(1) (2) (3) (4) (5) (6)

M & S Fuel:
1 Fuel Stock - Coal $44,845,590
2 Fuel Stock - In Transit
3 Fuel Stock - Oil 964,869
4 Fuel Stock - Undistributed 1,358,371

5 Total M & S Fuel 47,168,830 46,508,466 0.986 EAF

M & S - Other
6 Power Plant 8,719,135 8,588,348 0.985 PDAF

7 T&D 3,068,172 3,046,695 0.993 GP-T&D

8 Urea 96,885 95,529 0.986 EAF

9 Transportation Inventory 105,239 104,502 0.993 GP-T&D

10 Urea-InTransit 935,512 922,415 0.986 EAF

11 502 Allowance Inventory 9,127,503 8,999,718 0.986 EAF

12 NOx Compliance Inventory 22,772 22,453 0.986 EAF

13 Total M & S Other 22,075,218 21,779,660

14 Total M & S (LINES 5 + 10) $69,244,048 $68,288,126
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KENTUCKY POWER COMPANY SECTION V
CONSTRUCTION WORK IN PROGRESS - AFUDC SCHEDULE 16

AS OF MARCH 31,2013

TOTAL KENTUCKY
LINE ELECTRIC P. S. C. PCT ALLOCATION
Ni DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR

(1) (2) (3) (4) (5) (6)

CWIP:
1 Production $1,863,226 $1,835,278 0.985 PDAF
2 Transmission 28,111,791 27,690,114 0.985 GP-TRANS
3 Distribution 11,732,248 11,720,516 0.999 GP-DIST
4 General 2,056,468 2,035,903 0.990 GP-PTD

5 Total CWIP $43,763,733 $43,281,811 0.989

AFUDC:
6 Production $810,195 $798,042 0.985 PDAF
7 Transmission 640,804 631,192 0.985 GP-TRANS

8 Distribution 443,695 443,251 0.999 GP-DIST
9 General 46,935 46,466 0.990 GP-PTD

10 TotaIAFUDC $1,941,629 $1,918,951
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KENTUCKY POWER COMPANY SECTION V
FUNCTIONALIZATION OF CONSTRUCTION WORK IN PROGRESS WORKPAPER S-16

AS OF MARCH 31,2013 PAGE 1 OF 2

LESS NOT
PORTION SUBJECT

LINE CWIP SUBJECT TOAFUDC
NO DESCRIPTION PER BOOKS TO AFUDC (COL 3- COL 4)

(1) (2) (3) (4) (5)

1 Production $1,863,226 $1,863,430 ($204)

2 Transmission 28,111,791 $26,984,521 1,127,270

3 Distribution 11,732,248 $10,415,882 1,316,366

4 General 2,056,468 $1,794,442 262,026

5 Intangible 43,831 $43,831 0

Total Construction
6 Work In Progress $43,807,564 $41,102,106 $2,705,458

7 Less:
8 Intangible $43,831

9 Total CWIP 43,763,733



KENTUCKY POWER COMPANY
MONTHLY BOOK CREDITS

ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION (AFUDC) - CREDITS
TWELVE MONTHS ENDED 3/31/2013

LINE 432 419 432 419
ND. MONTH Borrowed Other Borrowed Other
(1) (2) (3) (4) (5) (6)

1 April

2 May

3 June

4 July

5 August

6 September

7 October

8 November

9 December

10 January

11 February

12 March

13 TOTAL

432 419 432 419 432
Borrowed Other Borrowed Other Borrowed

(7) (8) (9) (10) (11)

Monthly Monthly
Debt Equity

Total Rate Rate
AFUDC Applicable Applicable

(13) (14) (15)

$437,149 0.287315% 0.397696%

$484,083 0.286269% 0.399361%

$481 .620 0.287603% 0.397157%

Si 14,847 0.285372% 0.400750%

$346,992 0.283766% 0.403295%

$341,778 0.284802% 0.401607%

$266,850 0.263528% 0.403643%

$210,747 0.282374% 0.405484%

($1,174,621) 0.283442% 0.403713%

$166,705 0.282678% 0.404920%

$122,255 0.169811% 0.224972%

$159,024 0.227287% 0.31 9555%

$1,941,629

. . .

Production Transmission Distribution Generat Plant Total

2012
0
2012
0
2012
0
2012
0
2012
0
2012
0
2012
0
2012
0
2012

2013

2013

2013

419

_________ _________ _________ _________ _________

Other
(12)

$69,896 $96,749 $70,202 $07,172 $39,714 $54,972 $3,542 $4,902 $183,354 $253,795

$72,581 $101,263 $75,790 $105,731 $42,026 $58,630 $3,366 $4,696 $193,763 $270,320

$77,789 $107,419 $76,804 $106,060 $44,365 $61,256 $3,413 $4,712 $202,371 $279,449

$45,091 $63,322 ($29,820) ($39,190) $30,523 $43,214 $710 $997 $46,504 $68,343

$27,418 $38,976 $83,939 $119,290 $32,107 $45,937 $546 $779 $144,010 $204,982

$8,485 $11,961 $91,797 $129,445 $41,026 $57,858 $600 $706 $141,808 $199,970

$10,374 $14,786 $96,541 $137,524 $3,382 $5,267 $402 $574 $110,699 $158,151

$13,024 $18,703 $43,064 $63,905 $28,770 $41,666 $663 $952 $85,521 $125,226

$5,651 $8,049 ($368,845) ($517,210) ($128,043) ($177,621) $1,402 $1,996 ($489,835) ($684,786)

$3,092 $4,434 $48,908 $70,122 $14,300 $20,763 $2,091 $2,995 $68,391 $98,314

$1,976 $2,617 $33,437 $44,299 $15,936 $21,092 $1,247 $1,651 $52,696 $69,659

$2,718 $3,821 $42,359 $59,480 $19,348 $27,205 $1,701 $2,392 $66,126 $92,898

$338,095 $472,100 $264,176 $376,626 $163,454 $260,241 $19,583 $27,352 $805,308 $1,136,321
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KENTUCKY POWER COMPANY SECTION V
CUSTOMER ADVANCES FOR CONSTRUCTION, CUSTOMER DEPOSITS SCHEDULE 17

AND ACCUMULATED DEFERRED INCOME TAXES
AS OF MARCH 31, 2013

TOTAL KENTUCKY
LINE ELECTRIC P. 5. C. PCT. ALLOCATION
NO DESCRIPTION UTILITY JURISDICTION RETAIL FACTOR
(1) (2) (3) (4) (5) (5)

1 Customer Advances $57,952 $57,952 1.000 SPECIFIC

2 Customer Deposits 23,811,141 $23,811,141 1.000 SPECIFIC

3 Total $23869093 $23869093

Total Accumulated
4 Deferred Income Tax $238,875,198 $236,486,446 0.990 GP-TOT



KENTUCKY POWER COMPANY
DEMAND ALLOCATION FACTORS

TWELVE MONTHS ENDED MARCH 31, 2013

LI NE
Nf DESCRIPTION

1 Date of MW Peak

2 Hour of MW Peak

3 Kentucky Peaks - Max. Load (MW) *

4
5 System Sales Excluding Losses
6 Loss%
7 System Sales Including Losses
8

9 Kentucky Internal Maximum Load
10

Municipals (FERC Jurisdiction)

(A) (B) (C) (D) (E) (F) (G) (H) (I) (J) (K) (L) fM)

APR 12, MAY 3, JUN 29, JUL 26, AUG 6, SEP 5, OCT 29, NOV 29, DEC 13, JAN 23, FEB 1, MAR 22,
2012 2012 2012 2012 2012 2012 2012 2012 2012 2013 2013 2073 TOTAL!

0700 1300 1500 1400 7600 1600 1900 0800 0800 0800 0900 0800 AVERAGE

1,151.000 1,137.000 1,258.000 1,282.000 1,224.000 1,112.000 1,106.000 1266.000 1,264.000 1,430.000 1,369.000 1,325.000 14,924.000
1.243.667

80.000 71.000 75.000 100.000 86.000 62.000 60.000 63.000 51.000 21.000 54.000 31.000 754.000
1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422
83.378 73.998 78.167 104.223 89.632 64.618 62.534 65.660 53.154 21.887 56.260 32.309 765.840

65.487

7,067.622 1,063.002 1,779.833 1,177.777 1,134.368 1,047.382 1,043.466 1,200.340 1,210.846 7,408.713 1,312.720 1,292.691 14,138.160
1,17 6. 1 80

3.524 4.199 5.100 5.119 4.797 4.560 3.838 4.680 4.815 5.566 5.200 4.945
1.0736 1.0736 1.0736 1.0736 1.0736 1.0736 1.0736 1.0736 1.0736 1.0736 1.0736 1.0736

3.783 4.508 5.475 5.496 5.150 4.896 4.120 5.024 5.169 5.976 5.583 5.309

. . .

11 Olive Hill, Excluding Losses
12 Loss%
13 Olive Hill, Including Losses
14

15 Vanceburg, Excluding Losses
16 Loss%
17 Vanceburg, Including Losses
18

19 Total Municipals Including Losses
20

21 Allocation Factor tFERC Jurisdictional)

22 Retail (KY Jurisdictional) Load
23

24 Allocation Factor (KPSC Jurisdictional)

* Kentucky Power Company Internal Load plus System Sales at time of Internal Peak.

56.343

60.489
5.04 1

10.084 11.062 13.537 12.592 12.693 11.356 10.311 11.843 11.978 13.835 13.772 12.923 145.986
1,0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422 1.0422
10.510 11.529 14.108 13.123 13.229 11.835 10.746 12.343 12.483 14.419 14.353 13.468 152.146

12.679

14.293 16.037 19.583 18.619 18.379 16.731 14.866 17.367 17.652 20.395 19.936 18.777 212.635
17.720

17.720 / 1,178.180 = 0.016

1,053.329 1,046.965 1,160.250 1,159.158 1,115.989 1,030.651 1,028.600 1,182.973 1,193.194 1,387.718 1,292.784 1,273.914 13,925.525
1,160.460

1,760.460 / 1,178.180 = 0.986
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. . .
KENTUCKY POWER COMPANY

ENERGY ALLOCATION FACTORS
TWELVE MONTHS ENDED MARCH 31. 2013

LINE %LOSS MWH MWHWI
NO. ENERGY LOSS CALCULATIONS MNH FACTOR LOSSES LOSSES
(1) (2) (3) (4) (5) (6) (7) f8) (9) (10)

Transmission -

1 St., Lt. & Unit Power 3,325,513 3.48% 115,794 3,441,307

2 Firm Sales - Vanceburg 71,282 3.48% 2,482 73,764

Distribution -

3 Firm Sales - Olive Hill 25,396 5.54% 1,406 26,802

TOTAL TOTAL
TOTAL COMPANY CITY OF CITY OF CtWOF SALES TOTAL

COMPANY ELIMINATION ADJUSTED OLIVE HILL VANCEBURO HAMILTON MUNICIPALS RETAIL
(3) (4) (5) (6) (7) (8) (9) (10)

Sources of Energy
4 Generation 3,455,127 0 3,455,127
5 Purchases 7,050,517 0 7,050,517
6 Net interchange 0 0 0

7 Total Sources 10,505,644 0 10,505,644

Disposition of Energy
8 Sales I Ultimate Customers 6,699,920 0 6,699,920 0 0 0 0 6,699,920
9 Energy WIO Charge 0 0 0 0 0 0 0 0

10 SalesforResale 3,325,513 3,325,513 0 0 0 0 0 0

11 Firm Sales (Mun.) - Olive Hill 25,396 0 25,396 25,396 0 0 25,396 0

12 Firm Sales (Mun.) - Vanceburg 71,282 0 71,282 0 71,282 0 71,282 0
Total Sales I Resale

13 (LINES 10+11+12) 3,422,191 3,325,513 96,678 25,396 71,282 0 96,678 0

14 EnergyLosses 383,533 115,794 267,739 1,406 2,482 0 3,888 263,851

Total Disposition
15 (LINES 8+9+13+14) 10,505,644 3,441,307 7,064,337 26,802 73,764 0 100,566 6,963,771

16 Allocation Factor 1.000 0.014 0.986 C H

0

CD

-

Z p
0< <O

CD ‘

(.)
o C
— CD C

C.) 0 (0
D



KPSC Case No. 2013-001 97
Section V - Application

Page 134 of 134

KENTUCKY POWER COMPANY
JURISDICTIONAL ALLOCATION FACTORS

TWELVE MONTHS ENDED MARCH 31, 2013

LINE
NO. DESCRIPTION FACTOR RETAIL SOURCE
(1) (2) (3) (4) (5)

1 Production Demand PDAF 0.985 Sch 18

2 Transmission Demand TDAF 0.985 Sch 18

3 Energy EAF 0.986 Sch 19

4 Gross Plant Transmission GP-TRANS 0.985 Sch 11

5 Gross Plant Distribution GP-DIST 0.999 Sch 11

6 Gross Plant - T&D GP-T&D 0.993 Sch 11

7 Gross Plant - PTD GP-PTD 0.990 Sch 11

8 Gross Plant - Total GP-TOT 0.990 Sch 11

9 Net Plant NP 0.990 Sch 13

10 O&M Expense O&M 0.990 Sch 7

11 O&M Labor OML 0.992 Sch 7

12 Operating Revenue OP-REV 0.988 Sch 6

13 SPECIFIC SPECIFIC 1.000 N/A


