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June 28,2013

Kenneth J. Gish, Jr.
(859) 226-2293
(859) 425-7996 FAX

HAND DELIVERED kgish@stites.com
Jeff R. Derouen -
Executive Director R EC E E ‘7:/ v D
Public Service Commission
211 Sower Boulevard JUN 2 8 2013
P.O. Box 61 .

ox 012 PUBLIC SERVICE

Frankfort, KY 40602-0615 COMMISSION

RE: Case No. 2013-00197
Dear Mr. Derouen:
Enclosed please find and accept for filing the following materials:

(1) The original and ten copies of Kentucky Power Company’s Application For A
General Adjustment Of Its Rates, including supporting testimony, exhibits, and
documents;

(2) The original and ten copies of Kentucky Power Company’s Statutory Notice To
The Commission Pursuant To 807 KAR 5:011, Section 9.

The Company’s corresponding notice of intent was filed on May 17, 2013.

By copy of this letter, a courtesy copy of the complete application is being served by
overnight delivery on the Office of the Attorney General and counsel for Kentucky Industrial
Utility Customers, Inc.

Please do not hesitate to contact me if you have any questions.
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Very truly yours,
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cc: Michael L. Kurtz
Jennifer B. Hans
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® COMMONWEALTH OF KENTUCKY JUN 28 2013
{ SERVI
= BEFORE THE PUBLIC SERVICE COMMISSION P%BOL,\l/,Cf\A, SFS,O ﬁ =
In the Matter of:

THE APPLICATION FOR A GENERAL )

ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 2013-00197

OF KENTUCKY POWER COMPANY )

APPLICATION FOR A

GENERAL ADJUSTMENT OF EXISTING RATES OF
KENTUCKY POWER COMPANY

Kentucky Power Company applies to the Public Service Commission of Kentucky
pursuant to KRS 278.180, KRS 278.190, 807 KAR 5:001, Section 16, 807 KAR 5:011 and 807
KAR 5:051, and all other applicable statutes and regulations, for a general adjustment of its
electric rates. In support of its application, the Company states:

A. INFORMATION REGARDING THE APPLICANT.

1. Name and Address: The applicant’s full name and mailing address is: Kentucky

Power Company, 101A Enterprise Drive, P.O. Box 5190, Frankfort, Kentucky 40602-5190. The

e-mail address of the applicant for purposes of this proceeding is Ilpmunsey@aep.com. 807 KAR

5:001, Section 14(1).

2. Articles of Incorporation: A certified copy of the current Articles of

Incorporation of Kentucky Power Company, and all amendments thereto, are on file with the
Commission in the “Joint Application of Kentucky Power Co., American Electric Power Co.,
Inc. and Central and South West Corporation Regarding a Proposed Merger,” Case No. 99-149,

as Exhibit “1” and are incorporated by reference herein. 807 KAR 5:001, Section 14(2)(a).
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3. Business: Kentucky Power Company is a public utility principally engaged in the
business of providing electricity to Kentucky consumers. The Company generates and purchases
electricity which it distributes and sells at retail in all, or portions of, the Counties of Boyd,
Breathitt, Carter, Clay, Elliott, Floyd, Greenup, Johnson, Knott, Lawrence, Leslie, Letcher,
Lewis, Magoffin, Martin, Morgan, Owsley, Perry, Pike and Rowan. The Company also
furnishes electric service at wholesale to the City of Olive Hill and the City of Vanceburg.

4. Affiliations: Kentucky Power is a subsidiary of American Electric Power
Company, Inc. (hereinafter “AEP”). Effective December 31, 2013 the existing FERC-approved
Interconnection Agreement and Interim Allowance Agreement will terminate. The existing
Transmission Equalization Agreement will continue after December 31, 2013. The Company
also is a party to a Power Coordination Agreement and a Bridge Agreement with certain of its
affiliated companies. The Power Coordination Agreement and Bridge Agreement have been
filed with FERC.

5. Annual Reports: The Company hereby certifies that its annual reports, including

the annual report for the most recent calendar year (2012), are on file with the Commission
pursuant to 807 KAR 5:006, Section 4(1).

6. Certificate of Good Standing And Declaration Regarding Lack Of Need For

Statement of Assumed Name: A certificate of good standing for Kentucky Power issued by the

Secretary of State of the Commonwealth of Kentucky, and dated within 60 days of the date of
this application, is provided in Section II, Filing Requirements, page 19, to this application. 807
KAR 5:001, Section 16(1)(b)(2). No statement of assumed name is required because the

Company does business under its legal name. 807 KAR 5:001, Section 16(1)(b)(3).
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7. Company Property: The Company’s Big Sandy Power Plant consists of two

steam-electric generating units having an aggregate net capacity of 1,078 MW. The Company’s
electric transmission system includes substation capacity of approximately 4,340,700 KVA and
approximately 1,249 pole miles of lines, and is interconnected with the systems of neighboring
utilities. ~ The Company’s electric distribution system includes substation capacity of
approximately 2,007,000 KVA and approximately 10,062 circuit miles (including secondary
distribution lines). Other properties include service buildings, stores buildings, garages and other
structures and equipment.

The net original cost of the property and the cost thereof to the applicant at March 31,
2013 was:

Original Cost — Electric Plant in Service

Production Plant $ 552,639,221
Transmission Plant 490,829,972
Distribution Plant 663,082,376
General Plant 35,791,692
Intangible Plant and Other EPIS 15.317.523

TOTAL $1,757,660,784

Less Accumulated Provisions for
Depreciation, Depletion and
Amortization of Electric

Utility Plant $ 634.570.468
Net Original Cost $1,123,090,316
8. Unit Power Agreement: Through a Unit Power Agreement, the Company is

responsible for 15% of the costs associated with Rockport Plant Generating Units No. 1 and

No. 2, which provides the Company with additional generating capacity of 393 MW.



B. NOTICES.

9. Notice of Intent. Pursuant to 807 KAR 5:001, Section 16(2), Kentucky Power

filed its Notice of Intent with the Commission on May 17, 2013, which was at least 30 days and
not more than 60 days prior to the filing of this application. A copy of the notice of intent was
transmitted by electronic mail on May 17, 2013 to the Attorney General’s Office of Rate

Intervention at rateintervention@ag.ky.gov . A copy of the written notice of intent is provided in

Section II, Filing Requirements, pages 25-26.

10. Customer Notices: Customer notice has been given in conformity with 807 KAR

5:001, Sectionl16(3) and 807 KAR 5:001, Section 16(4). The form of the customer notice
required by 807 KAR 5:001, Section 16(3) and 807 KAR 5:001, Section 16(4) is provided in
Section II, Exhibit B.

(a) The customer notice will be published once a week for three consecutive weeks in
a prominent manner in newspapers of general circulation in Kentucky Power’s service area, with
the first publication in each newspaper made by the date of the filing of this application. 807
KAR 5:001, Section 16(3)(b)(3).

(b) An affidavit from the publisher of each newspaper in which the notice was
published will be filed within 45 days of the filed date of this application. 807 KAR 5:001,
Section 16(5)(a).;

(c) No later than the date this application was filed a copy of the notice was posted at
the Company’s offices located at 101A Enterprise Drive, Frankfort, Kentucky, 12333 Kevin
Avenue, Ashland, Kentucky, 1400 E. Main Street, Hazard, Kentucky, and 3249 North Mayo
Trail, Pikeville, Kentucky. The notice will remain posted until the later of the date of the

Commission’s Order finally determining the Company’s rates, the date the filing becomes



effective, or as otherwise required by law. 807 KAR 5:001, Section 16(6)(a); 807 KAR 5:011,
Section 8(1)(a);

(d) A reduced copy of the form of the posted notice, along with the certification it
was posted, are provided in Section II, Exhibit B; and

(e) The required information, hyperlinks, and statements are posted, or will be posted
with the periods provided by the Commission’s regulations, on the Company’s webpage and will
be maintained as required by the Commission’s regulations. 807 KAR 5:001, Section 16(6)(b);
807 KAR 5:011 Section 8(1)(b).

C. The Proposed General Adjustment in Existing Electric Rates and Charges.

11.  Reasons for Adjustment: Kentucky Power’s current rates are not fair, just and

reasonable, and do not permit the Company to operate successfully, to maintain its financial
integrity, to attract capital, to compensate its investors for the risks assumed, or to continue to
provide adequate, efficient and reasonable service throughout its service territory. More
specifically, but without limitation, the proposed adjustment is required:

(a) To provide a return on and of the Company’s increased capitalization as a
result of the proposed transfer of the Mitchell Generating Station;

(b) To reflect the January 1, 2013 termination of January 1, 2014 the
Interconnection Agreement among the AEP-East Operating Companies;

(c) To reflect the increase in Kentucky Power’s depreciation expense in light
of the results of the Company’s 2012 depreciation study;

(d) To compensate the Company for the capital investments in
support of its business other than the proposed transfer of the Mitchell
Generating Station;

(e) To increase the Company’s authorized return on equity from 10.5% to
10.65% required to fairly compensate investors for capital invested in the
Kentucky Power, to enable the Company to offer a return adequate to
attract new capital on reasonable terms, and to maintain the utility’s
financial integrity; and
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® To reflect the increase in the Company’s operating expenses since the
Company’s last general adjustment in rates.

A more detailed statement of the reasons for the proposed adjustment is set forth in the
testimony of Company’s witnesses provided in support of this application. 807 KAR 5:001,
Section 16(1)(b)(1).

12. Historical Test Year: The Company’s application for a general adjustment to its

existing rates is supported by a twelve month historical test year, with the test period ending
March 31, 2013, adjusted for known and measurable changes. 807 KAR 5:001
Section 16(1)(a)(1).

13. Proposed Tariff: The proposed tariffs in a form that complies with 807 KAR

5:011 and all other applicable regulations of the Commission, with an effective date for service

rendered on or after July 29, 2013 are filed in Section III, Exhibit I. 807 KAR 5:001, Section

16(1)(b)(4).

14. Proposed Tariff Changes: The Company’s proposed tariff changes, identified in

compliance with 807 KAR 5:011, 807 KAR 5:001 and 807 KAR 5:001 Section 16(1)(b)(5) are
filed in Section III, Exhibit J. The proposed rates and charges are fair, just and reasonable as
required by KRS 278.030.

15. Effect of Proposed Adjustments: The Company calculates that with the

proposed transmission adjustment the proposed adjustment in electric rates will result in an
increase in revenue of $113,998,826 per year, based on consumption and demand during the
twelve month period ending March 31, 2013, resulting in total annual Company revenues of
$610,582,495, and representing an increase in revenue of approximately 23.39%. The proposed

adjustment, excluding the transmission adjustment, would result in total Company revenues of



$614,373,414, which would represent an increase of $117,789,745, or approximately 24.17%.
807 KAR 5:001, Section 16; 807 KAR 5:011, Section 11, Section 8.

(a) The present and proposed rates for each customer classification to which
the rates will apply. See paragraph 14 above. 807 KAR 5:001, Section 16(4)(a); 807 KAR
5:011, Section 8(3)(a).

(b) The amount of the change requested in both dollar amounts and

percentages for each customer classification to which the rate change will apply:

With Transmission Adjustment Without Transmission Adjustment

Customer Current Proposed Proposed Percent Proposed Proposed Percent
Classification Revenue Revenue Increase Change Revenue Increase Change
RS $201,020,022 $263,573,845 $62,553,823| 31.12% $261,146,431] $60,126,409| 29.91%
SGS $16,112,073 $18,649,229 $2,537,156| 15.75% $19,147,535 $3,035,462| 18.84%
MGS $51,869,508 $60,350,546 $8,481,038] 16.35% $62,325,971| $10,456,463| 20.16%
LGS $60,560,038 $71,139,504 $10,579,466| 17.47% $73,007,086| $12,447,048| 20.55%
MW $307,392 $342,913 $35,521 11.56% $360,268 $52,876| 17.20%
Qp $42,962,656 $50,881,479 $7,918,823| 18.43% $51,794,158 $8,831,502| 20.56%
C.ILP.-T.0.D. $105,929,360 $125,912,994 $19,983,634| 18.87% $126,828,383| $20,899,023| 19.73%

CS.—LR.P. N/A N/A N/A N/A N/A N/A N/A
oL $7,418,693 $9,127,775 $1,709,082| 23.04% $9,151,468 $1,732,775| 23.36%
SL $1,222,039 $1,422,325 $200,287| 16.39% $1,430,229 $208,190| 17.04%
CATV 2 User $133,284 $133,284 SO0| 0.00% $133,284 $0{ 0.00%
CATV 3 User $406,640 $406,640 S0|  0.00% $406,640 SO|  0.00%

COGEN/SSP | N/A N/A N/A N/A N/A N/A N/A

COGEN/SPP Il N/A N/A N/A N/A N/A N/A N/A

807 KAR 5:001, Section 16(4)(b); 807 KAR 5:011, Section 8(3)(b).

(c)

The amount of the average usage and the effect on the average bill for

each customer classification to which the rate change will apply:

\ /




With Transmission Adjustment Without Transmission
("\ Adjustment
‘e 4 Average
Average Present Proposed Average Average | Proposed [ Average | Average
Customer Customer g T
Class Customer Demand Average Average Billing Percent | Average Billing Percent
KWH KW Billing Billing Change Change Billing Change Change
RS 1,374 N/A $119.69 $156.93 $37.24 | 31.12% $155.48 $35.80 [ 29.91%
SGS 479 N/A $56.46 $65.35 $8.89 | 15.75% $67.09 $10.64 | 18.84%
MGS 5,992 26 $587.65 $683.74 $96.09 | 16.35% $706.12 $118.47 | 20.16%
LGS 69,225 223 $5,847.82 | $6,869.40 | $1,021.58 | 17.47% | $7,049.74 | $1,201.92 20.55%
MW 28,552 N/A $2,311.22 | $2,578.30 $267.08 | 11.56% | $2,708.78 $397.56 | 17.20%
QP 775976 | 2,048 | $4871049 | $57,68875 | $897826 | 1843% | 907235 $1°'°13'2 2056%
CIP-TOD. | 12037336 | 20,753 |$588496.45 [$699,516.63 [$111,020.19 | 18.87% $704'602; $U61056 | 19,730
No

CS.-LRP. Customers N/A N/A N/A N/A N/A N/A N/A N/A
OL 78 N/A $12.92 $15.90 $2.98 | 23.04% $15.94 $3.02 | 23.36%
SL 11,957 N/A $1,755.80 | $2,043.57 $287.77 | 16.39% | $2,054.93 $299.12 | 17.04%

18,486

CATV 2 User Attachments N/A |$133,284.06 $0.00 $0.00 | 0.00% $0.00 $0.00 | 0.00%

90,971 o
CATV 3 User Attachments N/A |$406,640.37 $0.00 $0.00 | 0.00% $0.00 $0.00 | 0.00%

EOGEN/SSP No Customers N/A N/A N/A N/A N/A N/A N/A N/A

COGEN/SPPIng Customers N/A N/A N/A N/A | N/A N/A N/A | N/A

807 KAR 5:001, Section 16(4)(c); 807 KAR 5:011, Section 8(3)(c).

16. New_and Modified Programs, Policies and Tariffs. In connection with this

application, the Company is proposing to implement certain new policies, programs and tariffs,
and to modify existing policies, programs and tariffs including, but not limited to:

(a) Modification of the System Sales Clause (Tariff S.S.C)

(b) Implementation of a Purchase Power Adjustment (Tariff P.P.A)

(©) Implementation of a PJM Rider (Tariff P.J.M.R.).

The Company’s proposed tariffs are filed in Section I11, Exhibit I.



D. COMPLIANCE WITH STATUTORY AND REGULATORY REQUIREMENTS.

The Company provides the following information in further response to the requirements
imposed by KRS 278.180; KRS 278.190; KRS 278.2203; KRS 278.2205; 807 KAR 5:001,
Section 12; 807 KAR 5:001, Section 14; 807 KAR 5:001, Section 16; 807 KAR 5:011; and 807
KAR 5:051:

17. A financial exhibit in the form prescribed by 807 KAR 5:001, Section 12 is filed
in Section IV.

18. A description and quantification of all proposed adjustments, with proper support
for any proposed changes as prescribed by 807 KAR 5:001 Section 16(10) are provided in
Section V.

19.  The prepared testimony and exhibits of the following witnesses in support of this

application are provided in Section VI:

WITNESS

SUBJECT MATTER OF TESTIMONY

William E. Avera

Cost of Equity/Return on Equity

Jeffrey B. Bartsch

Taxes and Certain Adjustments

Douglas R. Buck

Rate Design

Andrew R. Carlin

Employee Compensation

David A. Davis

Depreciation Study

Hugh E. McCoy

Pension Plan Costs

John M. McManus

Environmental Issues

Thomas E. Mitchell

Accounting Issues and Amortization for Certain
Adjustment

Lila P. Munsey

Cost Allocation To Kentucky Retail Customers;
Environmental Surcharge Revisions; Revenue And
Operation Expense Adjustments; Tariff Revisions

Gregory G. Pauley

Overview of Application

Marc D. Reitter

Cost of Capital; Post Mitchell Transfer Capital Structure

Jason M. Stegall

Revenue Adjustments; Class Cost of Service Study;
Revenue Adjustments

Alex E. Vaughn

PJM Rider; Transmission Function Revenues And




WITNESS SUBJECT MATTER OF TESTIMONY

Expenses; Certain Adjustments As A Result of the
Termination of the AEP East Pool; Mitchell Cost of
Service Allocation (per books)

Proposed Increase In Annual Revenues; Tariff
Revisions, Capitalization Adjustments; Big Sandy O&M
Ranie K. Wohnhas | and Depreciation Expense Amortization; Amortization
of Regulatory Assets And Deferred Costs; Revenue And
Operating Expense Adjustments

807 KAR 5:001, Section 16(9)(b).
20. The Company’s Cost Allocation Manual is provided in Section II, Exhibit A.
KRS 278.2203; KRS 278.2205.

21. A copy of the statutory notice is provided in Section I. 807 KAR 5:01 1, Section

22. All other required information, whether specifically identified or not, is provided,
or its location in the application identified, in the Filing Requirements sheets provided in Section
II.

WHEREFORE, Kentucky Power Company respectfully requests the Public Service
Commission of Kentucky to enter an Order:

1. Approving the requested rates and revised tariff sheets submitted herewith in

Section III; and

2. Granting such other relief to which the Company may be entitled.

10
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RWTbmitted, u)

Mark R. Overstreet

R. Benjamin Crittenden

STITES & HARBISON PLLC
421 West Main Street

P. O. Box 634

Frankfort, Kentucky 40602-0634
Telephone:  (502) 223-3477
Facsimile: (502) 223-4387
moverstreet(@stites.com
rerittenden(@stites.com

Kenneth J. Gish, Jr.

STITES & HARBISON PLLC
250 West Main Street, Suite 2300
Lexington, Kentucky 40507
Telephone:  (859) 226-2300
Facsimile: (859) 253-9144
kgish@stites.com

COUNSEL FOR KENTUCKY POWER
COMPANY

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing was served by overnight delivery, upon the
following persons, this 28" day of June, 2013.

Michael L. Kurtz Jennifer Black Hans

Jody Kyler Cohn Dennis G. Howard 11

Boehm, Kurtz & Lowry Lawrence W. Cook s

36 East Seventh Street 1024 Capital Center Drive, Suite 20 S
Suite 1510 Frankfort, Kentucky 40601 ‘

Cincinnati, Ohio 45202

a

Mark R. Overstreet

11
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
THE APPLICATION FOR GENERAL )

ADJUSTMENT OF ELECTRIC RATES ) CASE NO. 2013-00197
OF KENTUCKY POWER COMPANY )

STATUTORY NOTICE

Kentucky Power Company (“Kentucky Power,” or the “Company”), pursuant to 807
KAR 5:011, Section 9, and all other applicable statutes and regulations, submits this Statutory

Notice of the Adjustments to be made in the Company’s rates and tariffs.

Kentucky Power proposes to change its existing electric rates and tariffs now on file with
the Commission by withdrawing certain tariff sheets, substituting new Tariff Sheets (P.S.C.
Electric No. 10) for the corresponding Tariffs Sheets now on file with the Commission (P.S.C.

Electric No. 9), and by adding five new Tariff Sheets, all as set forth below:

New Sheet No. P.S.C. 10 Superseding Sheet No. P.S.C. 9
Original Cover Page Original Cover Page

Original Sheet No. 1-1 1% Revised Sheet No. 1-1
Original Sheet No. 1-2 1*' Revised Sheet No. 1-2
Original Sheet No. 2-1 Original Sheet No. 2-1

Original Sheet No. 2-2 Original Sheet No. 2-2

Original Sheet No. 2-3 Original Sheet No. 2-3

Original Sheet No. 2-4 Original Sheet No. 2-4

Original Sheet No. 2-5 Original Sheet No. 2-5



Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
Original Sheet No.
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The amended and new tariffs will be effective for service rendered on or after July 29,
2013. Notice to the public of the proposed tariffs is being given in accordance with 807 KAR
5:011, Section 8(2)(b)(3), 807 KAR 5:011, Section 8(3)(f),(g), 807 KAR 5:001, Section
16(3)(b)(3), 807 KAR 5:001, Section 16(4) and all other applicable statutes and regulations.
Notice also is being given by exhibiting the same for public inspection at Kentucky Power*s
corporate offices, 101A Enterprise Drive, Frankfort, Kentucky; and service centers located at
1233 Kevin Avenue, Ashland, Kentucky; 1400 E. Main Street, Hazard Kentucky; and 3249
North Mayo Trail, Pikeville Kentucky. The notice will remain posted until the Commission’s

Order finally determining the Company’s rates or as otherwise required by law.

Copies of the Kentucky Power’s Tariffs “P.S.C. Electric No. 10” are filed with
Company’s application for General Adjustment of Rates in Section III, Exhibit I pages 1 through
157. A comparison of the Company’s existing Tariffs “P.S.C. Electric No. 9” and its proposed
“P.S.C. Electric No. 10” is filed at Section III, Exhibit J pages 1 through 318 of its application.



W/

Additional information required by the Commission’s regulations is contained in the
“Application for General Adjustment of Existing Rates of Kentucky Power Company” filed

herewith and expressly incorporated herein.
This 28" day of June 2013.

Respectfully submitted,

\? o5
Mark R. Overstreet

R. Benjamin Crittenden

STITES & HARBISON PLLC
421 West Main Street

P. O. Box 634

Frankfort, Kentucky 40602-0634
Telephone:  (502) 223-3477
Facsimile: (502) 223-4387
moverstreet@stites.com
rcrittenden(@stites.com

Kenneth J. Gish, Jr.

STITES & HARBISON PLLC
250 West Main Street, Suite 2300
Lexington, Kentucky 40507
Telephone:  (859) 226-2300
Facsimile: (859) 253-9144
kgish(@stites.com

COUNSEL FOR KENTUCKY POWER
COMPANY
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7 Kentucky Power Cotipany S T -
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
KRS 278.2203 (4)

Filing Requirement:

Notwithstanding subsections (1) to (3) of this section, a utility may report an incidental
nonregulated activity as a regulated activity if:

(a) The revenue from the aggregate total of the utility's nonregulated incidental
activities does not exceed the lesser of two percent (2%) of the utility’'s total
revenue or one million dollars (31,000,000) annually; and

(b) The nonregulated activity is reasonably related to the utility's regulated activity.
ly (32

Response:

Please see Section II, Exhibit A.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
KRS 278.2205 (6)

Filing Requirement:

The CAM shall be filed as part of the initial filing requirement in a proceeding involving an
application for an adjustment in rates pursuant to KRS 278.190.

Response:

Please see Section II, Exhibit A.



o o ' Kéﬂﬁicky PGWéi"CO'ierﬁﬁy
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 12 (1)

Filing Requirement:

Amount and kinds of stock authorized.

Response:

Please see Section IV, page 1.
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o - “Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 12 (2)

Filing Requirement:

Amount and kinds of stock issued and outstanding.

Response:

Please see Section IV, page 1.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 12 (3)

Filing Requirement:

Terms and preference of preferred stock cumulative or participating, or on dividends or
assets or otherwise.

Response:

Please see Section IV, page 1.
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KPSC Case No. 2013-00197
Section |lI-Application

Filing Requirements

Page 6 of 78

Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 12 (4)

Filing Reguirement:

Brief description of each mortgage on property of applicant, giving date of execution,
name, morigagor, name of morigagee, or trustee, amount of indebtedness authorized fo be
secured, and the amount of indebtedness actually secured, together with any sinking fund
provision, if applicable.

Response:

Please see Section IV, page 1.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 12 (5)

Filing Requirement:

Amount of bonds authorized, and amount issued, giving the name of the public utility that
issued the same, describing each class separately and giving date of issue, fuce value, rate
of interest, date of maturity and how secured, together with amount of interest paid during
the last fiscal year.

Response:

Please see Section IV, page S.
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Filing Requirements
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 12 (6)

Filing Reguirement:

Each note outstanding, giving date of issue, amount, date of maturity, rate of interest, in
whose favor, together with amount of interest paid during the last fiscal year.

Response:

Please see Section IV, page 1.
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~ Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 12 (7)

Filing Requirement:

Other indebtedness, giving same by classes and describing security, if any, with a brief
statemment of the devolution or assumption of a portion of such indebtedness upon or by
person or corporation if the original liability has been transferred, together with amount of
interest paid during the last fiscal year.

Response:

Please see Section IV, page 2.
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- "~ Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 12 (8)

Filing Requirement:

Rate and amount of dividends paid during the five (5) previous fiscal years, and the
amount of capital stock on which dividends were paid each year.

Response:

Please see Section IV, page 2.



- Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 12 (9)

Filing Requirement:

Detailed income statement and balance sheet.

Response:

Please see Section IV, pages 3, 4, and 7.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 14 (1)

Filing Requirement:

Contents of application. Each application shall be by petition. The petition shall establish
the full name, mailing address, and electronic mail address of the applicant, and shall
contain fully the facts on which the application is based, with a request for the order,
authorization, permission, or certificate desired and a reference to the particular law
requiring or providing for same.

Response:

The application is by petition and contains the full name, mailing address, and
electronic mail address of the applicant:

Kentucky Power Company
101 A Enterprise Drive
Frankfort KY 40601
Ipmunsey@aep.com

The application also contains fully the facts on which the application is based and
requests an order establishing the utility’s approved rates.

Please see Sections I through VI for complete detail.
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“Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 14 (2)(a)

Filing Requirement:

If the applicant is a corporation, a certified copy of its articles of incorporation and all
amendments, if any, shall be annexed to the application, or a written statement attesting
that its articles of incorporation and all amendments have been filed with the commission
in a prior proceeding and referencing the case number of the prior proceeding.

Response:

A certified copy of current Kentucky Power Company’s Articles of Incorporation, as
amended, is on file with the Commission in the Joint Application of Kentucky Power Co.,
American Electric Power Co., Inc. and Central and South West Coiporation Regarding a
Proposed Merger, KPSC Case No. 1999-149 as Exhibit 1 and is incorporated by
reference herein.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 14 (2)(b)

Filing Requirement:

If the applicant is a limited liability company, a certified copy of its articles of organization
and all amendments, if any, shall be annexed to the application, or a written statement
attesting that its articles and all amendments have been filed with the commission in a
prior proceeding and referencing the case number of the prior proceeding.

Response:

Not applicable as Kentucky Power Company is not a limited liability company.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 14 (2)(c)

Filing Requirement:

If the applicant is a limited partnership, a certified copy of its limited partnership
agreement and all amendments, if any, shall be annexed to the application, or a written
statement attesting that its partnership agreement and all amendments have been filed with
the commission in a prior proceeding and referencing the case number of the prior

proceeding.

Response:

Not applicable as Kentucky Power Company is not a limited partnership.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (1)(a)

Filing Requirement:

Applications for General Adjustments in Existing Rates. (1) Each application requesting a
general adjustment in existing rates shall:
(a) Be supported by:
1. A twelve (12) month historical test period which may include adjustments for
known and measurable changes; or

2. A fully forecasted test period.

O Response:

Kentucky Power Company’s Application for a general adjustment to its existing rates is
supported by a twelve-month historical test year for the test period ended March 31,
2013 with adjustments for known and measurable changes.
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Filing Requirements
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (1)(b)1

Filing Requirement:

A statement of the reason the adjustment is required.

Response:

Please see Section II, the Company’s Application, paragraph 11. Also see the testimony
of the Company’s witnesses.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (1)(b)2

Filing Requirement:

If the utility is incorporated ov is a limited partnership, a certificate of good standing or
certificate of authorization dated within sixty (60) days of the date the application is filed;

Response:

Please see the attached Certificate of Existence dated May 30, 2013, as certified by the
Commonwealth of Kentucky’s Secretary of State.
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‘Commonwealth of Kentucky
Alison Lundergan Grimes, Secretary of State

Alison Lundergan Grimes
Secretary of State
P.O.Box 718 ¥ .
Frankfort, KY 40602-0718 Certificate of Existence
(502) 564-3490
http:/fwww.sos.ky.gov

Authentication number: 139421
Visit httgsﬂagg.sos.ky.gov/ftshow/certvalidate.asgx to -a_ L

icate thls certificate.

I, Alison Lundergan Gnmes Secretary of State of the Commonwealth of Kentucky,

KENTUCKY POWER COMPANY , "

is a corporation duiy |ncorporated and exnstmg under KRS Chapter 14A and KRS
Chapter 271B, whose date of lncorporatlon is. July 21,1919 and whose penod of
duration is perpetual 3 : o

| further certlfy that all fees and penaltnes owed to the Secretary of State have been
paid; that Articlessf Dissolution have not been filed; and that the most recent annual
report requrred by KRS 14A 6-010 has been dellvered to the Secretary of State

at Frankfort, Kentucky, thIS 30 day of May, 2013 in the 2215‘ year of the
Commonwealth. ™ i )

/ oo, Q/liﬂéléwﬂ /ﬂﬁwua/

Alison Lundergan Gume
Secretary of State
Commonwealth of Kentucky
139421/0028317




KPSC Case No. 2013-00197
Section ll-Application

Filing Requirements

Page 20 of 78

Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (1)(b)3

Filing Requirement:

A certified copy of a certificate of assumed name as required by KRS 365.015 or a
statement that such a certificate is not necessary.

Response:

The legal name of Kentucky Power Company is Kentucky Power Company. Therefore,
a certificate of assumed name is not necessary.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (1)(b)4

Filing Requirement:

New and revised tariff sheets, if applicable, in form complying with 807 KAR 5:011 with
an effective date not less than thirty (30) days from the date the application is filed.

Response:

Please see Section I, Exhibit L.
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“Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (1)}(b)S

Filing Requirement:

New or revised tariff sheets, if applicable, identified in compliance with 807 KAR 5:011,
shown either by:

a. Providing the present and proposed tariffs in comparative form on the same
sheet side by side or on facing sheets side by side; or

b. Providing a copy of the present tariff indicating proposed additions by
italicized inserts or underscoring and striking over proposed deletions;

Response:

Please see Section I, Exhibit J.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (1)(b)6

Filing Requirement:

A statement that customer notice has been given in compliance with subsections (3) and
(4) of this section with a copy of the notice.

Response:

Customer notice has been given in compliance with 807 KAR 5:001 Section 16 (3) and
(4). Please see Section II, Exhibit B for the Certificate of Notice and a copy of the Nofice
to the Customers of Kentucky Power Company.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (2)

Filing Requirement:

Notice of Intent. Utilities with gross annual revenues greater than 35,000,000 shall file
with the Commission a written notice of intent to file a rate application at least thirty (30)
days, but not more than sixty (60) days, prior to filing its application.

a. Notice shall state whether the application will be supported by historical
or a fully forecasted test period.

(b) Upon filing the notice of intent, an application may be made to the
commission for permission to use an abbreviated form of newspaper
notice of proposed rate increases provided the notice includes a coupon
that may be used to obtain a copy from the applicant of the full schedule
of increases or rate changes.

c. The applicant shall also transmit by electronic mail a copy of the notice in
a portable document format to the Attorney General’s Office of Rate

Intervention at rateintervention@ag.ky.gov

Response:

Attached is a copy of the Company’s Notice of Intent to File for An Adjustment in
Electric Rates as was filed with the Commission on May 17, 2013.

Kentucky has not made an application for permission to use an abbreviated form of
newspaper notice.

In conformity with 807 KAR 5:001, Section 16(2)(c), notice was alse transmitted by
electronic mail to the Attorney General’s Office of Rate Intervention.
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e J AT T 0 RNEVYS

May 17,2013

HAND DELIVERED

Jeff R. Derouen

Executive Director

Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, KY 40602-0615

MAY 1972013
PUBLIC SERVICE bost Ofren B ts-
COMMISSION Frankfort, KY 40602-0634
{502} 223-3477

{502] 223-4124 Fax
wwwi stites.com

Mark R. Overstreel
(502) 209-1219

(502) 223-4387 FAX
moverstreet@stites.com

RE: Notice by Kentucky Power Company Pursuant To 807 KAR 5:001, Section
16(2) Of Its Intent To File An Application Seeking A General Adjustment Of

Its Existing Rates

Dear Mr. Derouen:

Q Kentucky Power Company notifies the Public Service Commission of Kentucky pursuant
to 807 KAR 5:001, Section 16(2) of its intent to file its application seeking a general adjustment
of its existing rates. The application will be supported by a historical test year using the period
ended March 31, 2013. The application will be filed no sooner than thirty days, but no later than

sixty days, from the date of this notice.

A copy of this notice is being served by mail and e-mail transmission on the Attorney
General, Office of Rate Intervention, and counsel for Kentucky Industrial Utility Customers,
Inc., both as indicated below. In addition, in conformity with 807 X AR 5:001, Section 16(2)(c),
a copy of this notice in portable document format has been transmitted electronically to the

Attorney General at rateintervention(@ag.ky.gov. Finally, courtesy copies also are being
provided to Messrs. Nguyen and Raff of the Commission staff.

At your earliest convenience, please assign a case number to this proceeding for future

filings.

Alexandria, VA Atlanta, GA Frankfort, KY Franklin, TM

Jeffersonville, IN Lexingtan, iKY

Louisville, KY Nashville, TN
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O

~ STITES & HARBISONwc

ATTOGRHEYS

Jetf R. Derouen

May 17, 2013 _—
Page 2 s

MRO

cc: Jennifer B. Hans (jennifer.hans@ag kv.gov)
Dennis G. Howard 11 (dennis.howard@ag.ky.gov)
Eawrence W. Coack (larry.cook(@ap.ky.gov)
Jody Kyler Cohn (jkylercohn@bkiawfirm.com)
Michael L. Kurtz (mkurtz@bkllawfirm.com)
Quang D. Nguyen (QuangD.Nguyen@ky.gov)
Richard G. Raff (Richard Raffi@ky.gov)
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" Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (3)(a)

Filing Requirement:
If the utility has twenty (20) or fewer customers or is a sewage utility, it shall:

1. Mail written notice to each customer no later than the date on which the application
is filed with the commission. The notice shall meet the requirements established in
subsection (4) of this section;

2. Post at ifs place of business no later than the filed date of the application a sheet
containing the information provided in the written notice to its customers; and

3. Keep the notice posted until the commission has issued a final decision on the
application.

O Response:

Not applicable.
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K_e'n"tuck_y' Power C()'_nip'f\"liy'
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807KARS:001 Section 16 (3)(b)

Filing Requirement:

Manner of notification. An applicant that has more than twenty (20) customers and is not
a sewage utility shall post at its place of business a sheet containing the information
required by subsection (4) of this section and shall:

1. Include notice with customer bills mailed by the date the application is filed;

2. Publish notice in a trade publication or newsletter going to all customers by
the date the application is filed; or

3. Publish notice once a week for three (3) consecutive weeks in a prominent
manner in a newspaper of general circulation in the utility's service area,
the first publication to be made by the date the application is filed.

Response:

As described in more detail in the Company’s response to the filing requirement
established in 807 KAR 5:001, Section 16(6)(a), the Company will post the required
notice at its place of business.

Kentucky Power complied with 807 KAR 5:001, Section 16 (3)(b)(3) by delivering to
newspapers of general circulation in its service territory a copy of the Notice to the
Customers of Kentucky Power Company for publication once a week for three (3)
consecutive weeks in a prominent manner, the first of said publications to be made by
the date the application is filed. (A copy of the Notice to the Customers of Kentucky
Power Company is submitted under Filing Requirement 807 KAR 5:001, Section 16

(1)(b)(6))-
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“Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (4)

Filing Requirement:

Notice Requirements. Each notice shall contain the following information:

(a) The present rates and proposed rates for each customer class to which the
proposed rates will apply;

(b) The amount of the change requested in both dollar amounts and percentage
change for customer classification to which the proposed rate change will apply;

(c) The amount of the average usage and the effect upon the average bill for
each customer class to which the proposed rate change will apply, except for local
exchange companies, which shall include the effect upon the average bill for each
customer class for the proposed rate change in basic local service;

(d) A statement that the rates contained in this notice are the rates proposed by
(name of utility) but that the Public Service Commission may order rates to be charged
that differ from the proposed rates contained in this notice;

(e) A statement that a corporation, association, or person may within thirty (30)
days after the initial publication or mailing of notice of the proposed rate changes, submit
a written request to intervene to the Public Service Commission, 211 Sower Boulevard,
P.0. Box 615, Frankfort, Kentucky 40602 that establishes the grounds for the request
including the status and interest of the party, and states that intervention may be granted
beyond the thirty (30) day period for good cause shown;

1] A statement that written comments regarding the proposed rate may be
submitted to the Public Service Commission by mail or through the Public Service
Commission’s Web site;

(g) A stafement that a person may examine this filing and any other documents
the utility has filed with the Public Service Commission at the offices of (the name of the
utility) located at (the utility’s address) and on the utility’s Web site at (the utility’s Web
site address), if the utility maintains a public Web site; and

(h) A statement that this filing and any other related documents can be found
on the Public Service Commission’s Web site at htip://psc.ky.gov/.

Response:

Please refer to Section [, Exhibit B and Filing Requirement 8§07 KAR 5:001, Section 16
(1)(L)6) for a copy of the Company’s Ceriificate of Netice and a copy of the Noftice io
ifze  Cusiomeis of Kertuciy Power Company that complies with all applicable
requirements of 807 KAR 5:001, Section 16(4).
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(5)

Filing Requirement:

Proof of notice. An applicant shall file with the commission no later than forty-five (45)
days from the date of the initial filing:

(a) If its notice is published, an affidavit from the publisher verifying the notice
was published, including the dates of the publication with an attached copy aof the
published notice;

(b)  If its notice is published in a trade publication or newsletter going to all
customers, an affidavit from an authorvized representative of the utility verifying the trade
publication or newsletter was mailed; or

(c) If the notice is mailed, an affidavit from an authorized representative of the
utility verifying the notice was mailed.

Response:

Kentucky Power Company is publishing notice and, therefore, will comply with 807
KAR 5:001, Section 16(5)(a) by providing the prescribed affidavit within forty-five (45)
days of the date of which Kentucky Power filed its application.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(6)(a)

Filing Reguirement:

A utility shall post a sample copy of the required notification at its place of business no
later than the date on which the application is filed and shall not remove the notification
until issuance of a final order from the commission establishing the utility’s approved
rates.

Response:

Kentucky Power Company will comply with 807 KAR 5:001, Section 16 (6)(a) by
posting its Notice to the Customers of Kentucky Power Company on or before June 28,
2013 at the locations shown below and said Notice will remain posted until issuance of a
final order from the Commission establishing KPCo’s approved rates.

101A Enterprise Drive, Frankfort, Kentucky
12333 Kevin Avenue, Ashland, Kentucky
1400 E. Main Street, Hazard, Kentucky
3249 North Mayo Trail, Pikeville, Kentucky

™ o w=m
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Kentueky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(6)(b)

Filing Requirement:

A utility that maintains a public web site shall, within seven (7) days of filing an
application, post a copy of the public notice as well as a hyperlink to its filed application on
the commission’s Web site and shall not remove the notification until issuance of a final
order from the commnission establishing the utility’s approved rates.

Response:

Kentucky Power will, within two (2) business days of filing its application, post a copy
of the public notice on its website as well as a hyperlink to its filed application on the
Commission’s Web site. The Company will not remove the notice until issuance of a
final order from the Commission establishing the utility’s approved rates.
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- ~ Kentucky Power Company
. Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(7)

Requirement:

Abbreviated form of notice. Upon written request, the commission may grant a utility
permission to use an abbreviated form of published notice of the proposed rates, provided
the notice includes a coupon that may be used to obtain all of the required information.

Response:

Not applicable.
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“Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (8)

Filing Requirement:

Notice of hearing scheduled by the commission upon application by a ufility for a general
adjustment in rates shall be advertised by the utility by newspaper publication in the areas
that will be affected in compliance with KRS 424.300.

Response:

Kentucky Power will comply with 807 KAR 5:001, Section 16 (8) by publishing the
Notice of Hearing in the newspapers in the Company’s service territory. The
Company’s advertisement of the Notice of Hearing will comply with KRS 424.300.
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Kentucky Power Company
Case No. 2013-60197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 16(9)(a)

Filing Requirement:

A complete description and quantified explanation for all proposed adjustments, with
proper support for any proposed changes in price or activity levels, if applicable, and other
Sactors that may affect the adjustment.

Response:

The complete descriptions and quantified explanations for all proposed adjustments,
with proper support for any proposed changes in price or activity levels, and any other
factors, are provided in Section V, Schedules 1-19 and Workpaper S-4, pages 1 through
68 as well as the testimony and exhibits of the Company’s witnesses.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:001 Section 16(9)(b)

Filing Reguirement:

If the utility has gross annual revenues greater than 35,000,000, the prepared testimony of
each witness the utility proposes to use to support its application.

Response:

Please refer to the testimony and exhibits of the following persons:

Gregory G. Pauley
William E. Avera
Jeffrey B. Bartsch
Douglas R. Buck
Andrew R. Carlin
David A. Davis
Hugh E. McCoy
John M. McManus
Thomas E. Mitchell
Lila P. Munsey
Mare D. Reitter
Jason M. Stegall
Alex E. Vaughan
Ranie K. Wohnhas

o & ©¢ ¢ 0 6 o €& o
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(c)

Filing Requirement:
If the utility has gross annual revenues less than $5,000,000, the prepared testimony of

each witness the utility proposes to use to support its application or a statement that the
utility does not plan to submit any prepared testimony.

Response:

Not applicable.
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- Kéﬁtﬂ'ﬁk‘)‘"PD_Wé'r_Cblﬁﬁﬁﬁy”
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(d)

Filing Reguirement:

A statement estimating the effect that each new rate will have upon the revenues of the
utility including, at minimum, the total amount of revenues resulting from the increase or
decrease and the percentage of the increase or decrease.

Response:

Including the proposed transmission adjustment, the proposed rates (excluding
miscellaneous charges) will increase Kentucky Power Company’s annual electric
revenues approximately $113,998,826, or approximately 23.39%, resulting in the
Company’s total annual electric revenues of $610,582,495.

Without the proposed transmission adjustment, the proposed rates (excluding
miscellaneous charges) will increase Kentucky Power Company’s annual electric
revenues by $117,789,745, or approximately 24.17%, resulting in the Company’s total
annual electric revenues of $614,373,414.



®

Filing Requirement:

7 Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement

807 KAR 5:001 Section 16(9)(e)

KPSC Case No. 2013-00197

Section i-Application
Filing Requirements

Page 39 of 78

If the utility provides electric, gas, water, or sewer service, the effect upon the average bill
Jor each customer classification to which the proposed rate change will apply.

Response:

The chart below shows the effect upon the average bill for each customer classification
to which the proposed rate change will apply. Also, please see Section I, the
Company’s Applieation.

With Transmission Adjustment Without Transmission
Adjustment
Average .
Average Present Proposed Average | Average | Proposed Average | Average
Customer Customer s s
a Customer Demand Average Average Billing Percent | Average Billing Percent
ass KWH KW Billing Billing Change Change Billing Change Change
RS 1,374 N/A $119.69 $156.93 $37.24 | 3L.12% $155.48 $35.80 | 29.91%
SGS 479 N/A $56.46 $65.35 $8.89 | 15.75% $67.09 $10.64 | 18.84%
MGS 5,992 26 $587.65 $683.74 $96.09 | 16.35% $706.12 $118.47 | 20.16%
LGS 69,225 223 $5,847.82 $6,869.40 | $1,021.58 | 17.47% $7,049.74 $1,201.92 | 20.55%
MW 28,552 N/A $2,311.22 $2,578.30 $267.08 | 11.56% $2,708.78 $397.56 | 17.20%
QP 775,976 2,048 | $48,710.49 | $57,688.75 $8,078.26 | 18.43% | $58,723.54 | $10,013.04 { 20.56%
C.LP.-T.0.D. 12,037,336 20,753 |$588,496.45 1$699,516.63 $111,020.19 | 18.87% [$704,602.13 [$116,105.68 | 19.73%
No

C.S.-LR.P. Customers N/A N/A N/A N/A N/A N/A N/A N/A
0oL 78 N/A $12.92 $15.90 $2.98 | 23.04% $15.94 $3.02 | 23.36%
SL 11,957 N/A $1,755.80 $2,043.57 $287.77 | 16.39% $2,054.93 $299.12 | 17.04%

18,486 .
CATV 2 User Attachments N/A [$133,284.06 $0.00 $0.00 | 0.00% $0.00 $0.00 | 0.00%
90,971 ) o

CATV 3 User Attachments N/A 1$406,640.37 $0.00 $0.00 { 0.00% $0.00 $0.00 | 0.00%

COGEN/SSP o Customers N/A N/A N/A /A | N/A N/ N/A | N/A

[CIOGEN/ PP INo Customers N/A N/A N/A Na | wya N/A N/A | /A
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= Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(f)

Filing Requirement:

If the utility is an incumbent local exchange company, the effect upon the average bill for
each customer class for the proposed rate change in basic local service.

Response:

Not applicable.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(g)

Filing Requirement:

A detailed analysis of customers’ bills whereby revenues from the present and proposed
rates can be readily determined for each customer class;

Response:

Please see the billing analysis as filed in Section ITI, Exhibit K.

Following is a chart showing revenues from the present and proposed rates for each
customer class.

With Transmission Adjustment Without Transmission Adjustment
Customer Current Proposed Proposed Percent Proposed Proposed Percent
Classification Revenue Revenue {ncrease Change Revenue Increase Change
RS $201,020,022]  $263,573,845 $62,553,823| 31.12% $261,146,431} $60,126,409| 29.91%
5GS $16,112,073 $18,649,229 $2,537,156| 15.75% $19,147,535 $3,035,462| 18.84%
MGS $51,869,508 $60,350,546 38,481,038 16.35% $62,325,971| 510,456,463 20.16%
LGS $60,560,038 $71,139,504]  $10,579,466| 17.47% $73,007,086| 512,447,048| 20.55%
MW $307,392 $342,913 $35,521| 11.56% $360,268 $52,876| 17.20%
Qp $42,962,656 $50,881,479 $7,918,823| 18.43% $51,794,158 $8,831,502| 20.56%
CI\.P.-T.0.D. $105,929,360|  $125,912,994|  $19,983,634| 18.87% $126,828,383|  $20,899,023| 19.73%
C.S.—LR.P. N/A N/A N/A N/A N/A N/A N/A
oL $7,418,693 $9,127,775 $1,709,082| 23.04% $9,151,468 $1,732,775{ 23.36%
SL $1,222,035 $1,422,325 $200,287| 16.39% $1,430,229 $208,190| 17.04%
CATV 2 User $133,284 $133,284 $0f 0.00% $133,284 $0| 0.00%
CATV 3 User $406,640 $406,640 S0| 0.00% $406,640 S0 0.00%
COGEN/SSP | N/A N/A N/A N/A N/A N/A N/A
COGEN/SPP Il N/A N/A N/A N/A N/A N/A N/A
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Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807KARS:001 Section 16(9)(h)

Filing Requirement:

A summary of the utility’s determination of its revenue requirements based on return on
net investment rate base, return on capitalization, interest coverage, debt service coverage,
or operating ratio, with supporting schedules.

Response:

Please see Section V. Also, please see the testimony of Company Witness Wohnhas.
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“Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(i)

Filing Requirement:

A reconciliation of the rate base and capital used to determine ifs revenue requirement.

Response:

It is Kentucky Power Company’s understanding that the KPSC authorizes utilities
operating under its jurisdiction a return on capitalization. Capitalization is a readily
determinable number which is audited by the Company’s outside independent audifors.
Theoretically, the only difference between capitalization and net investment rate base is
a company’s cash working capital. One primary benefit of authorizing a company a
return on capitalization is that it reduces the need and cost of a consultant to perform a
study and testify in the case as to the appropriate level of cash working capital. The
appropriate level of cash working capital is a number that is difficult to determine.

Please see the attached page for reconciliation of the rate base and capital used to
determine Kentucky Power’s revenue requirement.



Line
No.

TSN OINWN

13
14
15
16
15
16
17

18

19

20

Filing Requirement
807KARS5:001, Section 16

KENTUCKY POWER COMPANY

Description

Total KPSC Jurisdiction Rate Base
(Section V, Schedule 1, line 15)
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(9)(i)

$ 1,526,988,627

Cash $ 1,100,170
Accounts Receivable Net 21,404,679
Other Property and Investments 5,295,161
Allowance Inventory 9,500,274
Accrued Utility Revenues 1,794,374
Energy Trading Contracts 14,580,066
Other Current Assets 1,741,273
Unamortized Loss Reacquired Debt 661,755
Property Taxes 7,509,974
Other Deferred Debits 269,591,237
Accounts Payable (40,324,193)
Taxes Accrued (7,926,267)
Interest Accrued (5,273,482)
Obligations Under Capital Leases (3,317,355)
Accumulated Provisions - Misc. (36,818,395)
Other Current and Accrued Liabilities (38,165,982)
Regulatory Liabilities (5,368,521)
Other Deferred Credits (145,506,672) 50,478,096

KPSC Jurisdiction Cash Working Capital
(Section V, Schedule 4, line 21)

Difference *

Total KPSC Jurisdiction Capitalization
{Section V, Schedule 1, line 17)

55,912,969

(49,199,258)

$ 1,584,180,434

Lines 2 through 17 are Total Company amounts, Lines 1 and 20 are KPSC

jurisdiction amounts.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR :001 Section 16(9)(j)

Filing Requirement:

A current chart of accounts if more detailed than the Uniform System of Accounts
prescribed by the Commission.

Response:
Please see Section II, Exhibit C.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(k)

Filing Requirement:

The independent auditor’s annual opinion report, with written communication from the
independent auditor to the utility, if applicable, which indicates the existence of a material
weakness in the utility’s internal controls.

Response:

A copy of the independent auditor’s annual opinion report is attached. The report
indicates that there were no material weakness.
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INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Shareholder of

O

Kentucky Power Company:

We have audited the accompanying financial statements of Kentucky Power Company (the "Company"), which
comprise the balance sheets as of December 31, 2012 and 2011, and the related statements of income,
comprehensive income (loss), changes in common shareholder’s equity, and cash flows for each of the three years in
the period ended December 31, 2012, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits, We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Company's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
slatements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Kentucky Power Company as of December 31, 2012 and 2011, and the results of its operations and its cash flows
for each of the three years in the period ended December 31, 2012 in accordance with accounting principles
generally accepted in the United States of America.

DLIO.'/’/(G- %? Tﬁuﬁlf\k e

Columbus, Ohio
February 26,2013
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(1)

Filing Requirement:

The most recent Federal Energy Regulatory Commission or Federal Communication
Commission audit reports.

Response:

Please see Section I, Exhibit D.
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"~ Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(m)

Filing Requirement:

The most recent Federal Energy Regulatory Commission Form 1 (electric), Federal
Energy Regulatory Commission Form 2 (gas), or Public Service Commission Form T
(telephone).

Response:

Please see Section I, Exhibit E for a copy of Kentucky Power Company’s most recent
FERC Form 1 for year ended December 31, 2012.



KPSC Case No. 2013-00197
Section |I-Application

Filing Requirements

Page 50 of 78

~ Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807KARS:001 Section 16(9)(n)

Filing Requirement:

A summary of the utility’s latest depreciation study with schedules by major plant
accounts, except that telecommunications ufilities that have adopfed the commission’s
average depreciation rates shall provide a schedule that identifies the current and fest
period depreciation rates used by major plant accounts. If the required information has
been filed in another commission case a reference fo that case’s number will be sufficient.

Response:

A summary of the Company’s most recent depreciation study, along with a copy of the
study itself, is contained in the testimony and exhibits of Company Witness Davis.
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e R Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(0)

Filing Requirement:

A list of all commercially available or in-house developed computer software, programs,
and models used in the development of the schedules and workpapers associated with the
Sfiling of the utility’s application. This list shall include each software, program, or model;
what the software, program, or model was used for; identify the supplier of each software,
program, or model; a brief description of the software, program, or model; the
specifications for the computer hardware and the operating system required to run.

Response:

o PowerPlant software was used to perform certain tax calculations and perform the
book depreciation studies of tramsmission; distribution and general plant were
prepared using Version 9.0 of PowerPlant software. The software is the property of
PowerPlan Consultants, Inc. of Atlanta, Georgia. AEP has a license with PowerPlan
Consultants, Inec. to use the software. The computer operating system is Windows
XP. The computer must have, at a minimum, 2.0 GHz PC with 1 GB of memory.
The database is Oracle 10.2.0.4 and the database resides on UNIX AIX box.

e Microsoft Excel. These applications were used to prepare spreadsheet documents
utilized in this proceeding. The program was run on a laptop with 1 GB of RAM,
and it is also run on desktops with 1 GB of RAM. The computer operating system is
Microsoft Windows XP.

e Microsoft Word. These applications were the word processors used to prepare the
majority of this proceeding. The program was run on a laptop with 1 GB of RAM,
and it is also run on desktops with 1 GB of RAM. The computer operating system
is Microsoft Windows XP.

o PeopleSoft General Ledger software is a vendor product from Oracle Corporation,
Redwood Shores, California. Kentucky Power is using version 9.0 of this software.
The software is owned by the Oracle corporation, but AEP has purchased our
version of the application, with any "vendor support" being provided by Rimini
Street, a 3rd party vendor support company. The seftware runs off 2 UNIX AIX
server, using an Oracle 11.2 database. The computer workstations that access this
application run on either a Windows XP or Windows 7 operating system, and
require 2 minimaum of 1 GB of memoiy and 1.73 GHz processor

o The UlPlanner Customer Revenue module was used to perform detailed rate design
and analysis using custovaer billing datz. The computer wovkstations that access
this application run on either a Windows XF or Windevws 7 operating system, and
require 2 minimum of 1 GB of memory and 1.73 GHz processor.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(p)

Filing Requirement:

Prospectuses of the most recent stock or bond offerings.

Response:

Please see Exhibit F, pages 1 through 52 for the prospectus of the $325,000,000 of
Senior Notes issued on September 11, 2007 by Kentucky Power Company.

In addition, on June 18, 2009, Kentucky Power Company issued $130,000,000 of
unsecured Senior Notes. The Notes were issued as private placement securities;
therefore, no prospectus supplement was created. The Notes were issued as three
separate series:

$40,000,000 7.25% Senior Notes, Series A, due June 18,2021
$30,000,000 8.03% Senior Notes, Series B, due June 18, 2029
$60,000,000 8.13% Senior Notes, Series C, due June 18, 2039

A copy of the form of the note purchase agreement is attached as pages 53 throngh 113
of Exhibit F.
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7 Kentucky Power Compainy
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(q)

Filing Requirement:

Annual report to shareholders, or members, and statistical supplements covering the two
(2) most recent years from the utility’s application filing date.

Response:

Please see Section II, Exhibit H for a copy of Kentucky Power’s annual reports to the
Board of Directors and Shareholder for the years ended December 2011 and 2012,
respectively. Please also see the Company’s response fo the filing requirement
established in 807 KAR 5:001, Section 16 (9)(s)
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Filing Requirements
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~ Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(r)

Filing Requirement:

The monthly managerial reports providing financial results of operations for the twelve
(12) months in the test period.

Response:

The Company’s monthly financial reports for the months of April 2012 through March
2013 are attached as Section 11, Exhibit G.
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~ Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(s)

Filing Requirement:

A copy of the utility’s annual report on Form 10-K as filed with the Securities and
Exchange Commission for the most recent two (2) years, ant Form 8-K issued during the
past two (2) years, and Form 10-Q issued during the past six (6) quarters updated as
current information becomes available.

Response:

The Company’s most recent two years’ annual reports to the Board of Directors and
Shareholder are being provided as Exhibit H, pages 1 through 123. The past six
quarterly reports are also within Section II, Exhibit H, as pages 124 through 302.

Reports within Exhibit H:

Kentucky Power Company 2011 Annual Report
Kentucky Power Company 2012 Annual Report

Kentucky Power Company 2011 Q2 Quarterly
Kentucky Power Company 2011 Q3 Quarterly
Kentucky Power Company 2012 Q1 Quarterly
Kentucky Power Company 2012 Q2 Quarterly
Kentucky Power Company 2012 (3 Quarterly
Kentucky Power Company 2013 Q1 Quarterly

Please note that Kentucky Power Company is no longer a registrant with the Securities
and Exchange Commission and has not filed Forms 10-K, 10-Q, or 8-K since 2007.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(t)

Filing Requirement:

If the utility had amounts charged or allocated to it by an affiliate or general or home
office or paid any monies to an affiliate or general or home office during the test period or
during the previous three (3) calendar years, the utility shall file:

1. A detailed description of the method and amounts allocated or charged to the
utility by the affiliate or general or home office for each charge allocation or
payment

2. An explanation of how the allocator for the test period was determined; and

3. All facts relied upon, including other regulatory approval, to demonstrate that
each amount charged, allocated or paid during the test period was reasonable.

Response:

Please see the attached two pages.
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Kentucky Power Company Schedule 16(9)(t)
AEPSC Billings to Kentucky Power Company Included in Cost of Service Page 10f2

Summary of Services Provided by Activity

12 Months Ended 12 Months Ended 12 Months Ended 12 Months Ended

Activity/Service Provided; March 31, 2013 December 31, 2012 December 31, 2011 December 31, 2010
Design & Construct New Generating Facilities $ 20,967 $ 22656 § 77,263 $ 201,756
Develop & Market Services for Unregulated Markets 51,602 117,345 172,081 114,335
Develop Distribution Systern Plan 448,582 435,658 545,383 570,956
Develop Regulated Business 68,740 58,137 54,085 62,791
Develop Transmission System Plan 47,913 44,954 41,698 64,297
Develop Wholesale Business 87,801 251,073 442,738 433,476
Develop/Deploy Info/fCommunication Systems 1,055,152 311,477 325,605 311,638
Engineer, Design & Construct Distribution Facilities 33,668 35,896 103,038 58,846
Engineer, Design & Construct Transmisslon Facilities 156,968 147,303 184,022 180,854
Ethics & Compliance Investigations 94 88 674 260
Malntain Plant 495,601 483,495 591,236 690,691
Manage & Operate Fossil & Hydro Generating Assets 1,094,665 1,076,392 737,553 720,667
Manage & Support Human Resources 1,227,093 1,226,947 992,632 1,235,728
Manage Accounting & Finance 1,919,906 1,936,829 1,555,407 5,279,944
Manage Corporate Relations & Governance 2,691,960 2,254,674 2,116,406 2,353,244
Manage Environmental Compliance 419,908 396,702 441,418 360,389
Manage NERC Compliance and Auditing 6,281 5,293 182

Manage Plant Safety & Compliance 104 104

Manage Supply Chain 124,655 159,695 168,081 177,524
Operate & Maintain Distribution Facilities 498,595 535,566 552,116 624,328
Operate & Maintain Transmission Facilities 1,368,712 1,286,084 1,258,618 1,315,104
Operate Power Plants 166,998 180,424 269,959 322,860
Plan & Improve the Business 2,579,104 2,342,977 2,637,888 2,652,960
Plan Energy Generation 140,378 141,222 190,608 162,351
Pracure, Produce & Deliver Fuel 6,404 7,073 10,756 21,289
Provide Corporate Support 928,340 841,754 1,130,612 1,156,371
Provide Internal Customer Service 991,550 963,675 1,093,704 1,002,408
Provide Retail and Wholesale Customer Service 3,595,703 3,739,620 4,385,311 3,921,139
Overhead Loading 465,950 535,722 171,263 708,994
Provide Shared Services 2,284,310 3,322,676 3,304,392 3,690,808
Grand Total $ 22,977,706 $ 22,871,510 $ 23,555,732 28,396,004

American Electric Power Service Corporation (AEPSC) is a wholly owned subsidiary of AEP and Is the Centralized Service Company for the AEP
System. AEPSC's aclivities are authorized by the FERC under the Public Utilities Holding Company Act of 2005. AEPSC performs, at cost, various
corporate support services for subsidiaries of AEP, including Kentucky Power.

AEPSC transactions are accounted for through a work order system as required by the FERC. Expendttures for support services are accumulated in
work orders and are billed fo the company or companies benefiting from the service. Accounting within each work order Is In accordance with the
FERC Uniform System of Accounts. The costs for services benefiting only one comparny are directly assigned and are billed 100% to that company.
Where services benefit more than one company, the costs for those services are allocated to the benefiting companies using an approved aliocation
factor. The allocation factor for any given allocation of costs is selected for use because It best reflects the cost driver assoclated with the service
provided.

The FERC monitors the factors used for allocations, through required annual reporting, and can audit the validity of each factor. All services are
bliled at cost, with no profit charged, as required by the FERC's "at cost” rules.

Further information on the allocation of costs by AEPSC can be found in the Cost Allocation Manual, as filed in Case No. 2013-00197, Section I,
Exhibit A.
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Kentucky Power Company Schedule 16(9)(t)
Amounts Charged to Kentucky Power by Affiliates Other than AEPSC Page 2 of 2

O

12 Months Ended 12 Months Ended 12 Months Ended 12 Months Ended
Afflliate March 31, 2013 December 31, 2012 December 31,2011 December 31, 2010
Appalachian Power Company $ 464,282 § 581819 § 716,853 $ 457,893
AEP Texas Central Company 10,245 9,974 2,305 9,561
AEP Texas North Company 6,256 4,300 5,930 5,253
Indiana Michigan Power Company 35,066 266,070 14,657 69,649
Kingsport Power Company 610 8,608 2,874 1,007
Ohio Power Company 268,948 540,565 413,109 616,950
Public Service Company of Oklahoma 41,261 46,552 (36,114) 26,163
Southwestern Electric Power Company 164,380 168,093 114,798 29,303
Wheeling Power Company 221 15,015 6,255 3
Other 1,038 983 (1)
Total Amount Charged to KYP $ 992,307 § 1,641,978 § 1,240,666 $ 1,215,782

Kentucky Power has a variety of transactions with affiliates on a normal basis. Transactions with affillates generally fall into two
categories. The first category, service payments, is a billing made when an affiliate provides a service to Kentucky Power, such as
Appalachian Power providing assistance in distribution maintenance, or other affiliates providing assistance during storm recovery efforts.
The second category, convenience payments, occurs when an affiliate company receives an Invoice and the cost of that invoice should
be borne by multiple AEP companiles. For example, a legal invoice for a system-wide issue may be paid by one affillate company, and
that company then bills the other affillates who benefit from the service.

Charges from affiliates are accumulated using a work order system. All affiliate services and convenience payments are bifled to

Kentucky Power at cost, per FERC affiliate requirements.



KPSC Case No. 2013-00197
Section li-Application

Filing Requirements

Page 59 of 78

- Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(u)

Filing Requirement:

If the utility provides gas, electric or water utility service and has annual gross revenues
greater than $5,000,000, a cost of service study based on a methodology generally accepted
within the industry and based on current and reliable data from a single time period.

Response:

Please see the testimony of Company Witness Stegall for the cost of service study based
upon a generally aceepted methodology.
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"Kenfucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16(9)(v)

Filing Requirement:

Incumbent local exchange carriers with fewer than 50,000 access lines shall not be
required to file cost of service studies, except as specifically directed by the commission.
Local exchange carriers with more than 50,000 access lines shall file:

1. A jurisdictional separations study consistent with 74 C.F.R. Part 36;and
2. Service specific cost studies to support the pricing of all services that generate
annual revenue greater than $1,000,000, except local exchange access:
a. Based on current and reliable data from a single time period; and
b. Using generally recognized fully allocated, embedded, or increment cost
principals.

Response:

Not applicable.
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- Kentucky Power Company”
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (10)

Filing Requirement:

Upon good cause shown, a utility may request pro forma adjustments for known and
measurable changes to ensure fair, just and reasonable rates based on the historical test
period. The following information shall be filed with each application requesting pro
forma adjustments or a statement explaining why the required information does not exist
and is not applicable to the utility’s application:

(a) A detailed income statement and balance sheet reflecting the impact of all
proposed adjustments;

(b) The most recent capital construction budget containing at least the period of
time as proposed for any pro forma adjustment for plant additions;

O (c) For each proposed pro forma adjustment reflecting plant additions provide the
Jfollowing information:

The starting date of the construction of each major component of plant;

The proposed in-service date;

The total estimated cost of construction at completion;

The amount contained in construction work in progress af the end of the

test period;

A schedule containing a complete description of actual plant retirements

and anticipated plant retiremenis related to the pro forma plant

additions including the actual or anticipated date of retirement;

6. The original cost, cost of removal and salvage for each component of
plant (o be retired during the period of the proposed pro forma
adjusiment for plant additions;

7. An explanation of any differences in the amounis contained in the
capital construction budget and the amounts of capital construction cost
contained in the pro forma adjustment period; and

8. The impact on depreciation expense of all proposed pro forma

adjustments for plant additions and refirements.

R

=

(d) The operating budget for cacl wmonth of the period encomipassing the pro
Jorme adjustmerts;

(_) (¢} The numbei of customers lo be added to the iesi period — end level of cusiomers
and the related revenue reqguirements impact for all pro forma adjusimenss with coemplete
deteils and supporting worl papers.
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:001 Section 16 (10), continued

Response:
(a) Please see, Section IV, pages 3, 4, and 7 of this filing.

(b)  The only pro forma adjustment regarding a plant addition proposed by
the Company is the adjustment to transfer an undivided 50% interest in the Mitchell
Generating Station to Kentucky Power. (The Company is seeking approval from the
Commission, in Case No. 2012-00578, to transfer the 50% interest in the Mitchell plant
on December 31, 2013.) Because the Mitchell Generating Station is already constructed
and operating, the Company used data from a historic test year ending March 31, 2013
to develop the amount of the pro forma adjustment. The development of the amount of
the adjustment for the addition of 50% of the Mitchell plant is described in the
testimonies and exhibits of Company Witnesses Bartsch, Mitchell, and Vaughan. The
capital construction budget for the Company as a whole is aftached and labeled as 807
KAR 5:001, Section 16(10)(b).

(c¢) 1. There is no construction associated with the pro forma adjustment. As
described above, the proposed transfer of the 50% interest in the Mitchell plant to the
Company is to occur on December 31, 2013.

2. The Mitchell Plant has been in service since 1971; the proposed transfer
of the 50% interest in the Mitchell plant to the Company is to occur on December 31,
2013.

3. The Construction of the Mitchell Plant is complete. Based on test year
data, the Company adjusted rate base in the amount of $537,878,563 for the transfer of
the 50% interest in the Mitchell plant.

4. Construction-work-in-progress at the Mitchell Plant at the end of the test
year ending March 31, 2013, and included in the adjustment, was $39,608,973. .

5. The historical test year data used by the Company to develop the amount
of the pro forma adjustment for the Mitchell plani included the retirements shown on
the attached schedule and labeled as 807 KAR 5:001, Section 16(10)(c)5. The values
shown on the schedule are for 100% of Mitchell plant, the Kentucky Retail
jurisdictional amount of Kentucky Power’s 50% share of the Mitchell plant was used to
develop the adjustment amount.

6. As discussed above, the Company used historical test year data to develop
the amount of the pro forma adjustment. As such, no fuiure retirement costs are
associated with the pro forma adjustment.

7. The addition of the Mitchell Plant is considered o be an asset ¢ransfer,
1ot 2 capital construction budget item.

8. Based om test year data, the depreciation expense included in the
adjusitment for the addiiion of 50% of the Mitchell plant was $32,967,772.
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“Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

(d) Based on test year data, The Company made an adjustment of
$38,356,274 for operating and maintenance expense related to the addition of the
Mitchell plant. The operating budget for the Company as a whole is attached and

labeled as 807 KAR 5:001, Section 16(10)(d).

(e) The number of customers to be added to the test period - end level of
customers and the related revenue requirement impact for all pro-forma adjustments
with completed details and supporting workpapers is attached, labeled as 807 KAR

5:001, Section 16 (10)(e).
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Kentucky Power Company
O Case No. 2013-00197
Historical Test-Period Ended Marech-31;-2013
Filing Requirement
807 KAR 5:001 Section 16(10)b
2014 2015 201

Construction Expenditures by Function ($000's)
Production $ 67,107 $ 66,049 $27,441
Transmission $ 19,403 $ 46,174 $ 16,515
Distribution $ 39,603 $ 37,374 $ 36,480
General / Intangible Plant $ 1,903 $ 1,874 $ 2,033

$ 128,017 $151,471 $ 82,469
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Kentucky Power Company
Case No. 2013-00197

Historical Test Period Ended March-31;2013

Filing Requirement
807 KAR 5:001 Section 16(10)d

Operation & Maintenance Expense (*$000)s

Month 2014 2015 2016
January $ 11,28259 § 11,842.04 $ 12,490.41
February $ 11,24464 § 11,788.71 § 12,434.17
March $ 11,291.94 § 11,851.54 $ 12,500.44
April $ 11,28590 §$ 11,838.50 §$ 12,486.69
May $ 11,30435 $ 11,863.98 § 12,513.56
June $ 11,312.58 $ 12,107.57 $ 12,770.49
July $ 11,450.88 § 12,216.54 $ 12,885.43
August $ 1145953 $ 12,218,665 $ 12,887.65
September $ 11,44741 § 12,19287 $ 12,860.46
October $ 11,473.26 §$ 12,220.00 $ 12,889.07
November $ 11,460.71 § 12,194.04 $ 12,861.69
December $ 1148482 $ 1222075 $ 12.889.87
$136,498.60 $ 144,555.21 $ 152,469.93



Ln
No.

(1)

N

o H w

Customer
Class

(2)
Residential
Commercial
Industrial

Other
Total

O

Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 331, 2013

Filing Requirement
807 KAR 5:001 Section 16(10)e

Test Year Test Year Test Year

Number Average Customer Calendar Year
of Custamer Average
Customers Usage kWh Cost 2013 2014 2015

(3) (4) (5) (6) (7) (8)
140,776 16,585 0.0911 140,276 139,865 139,663
30,100 45,477 0.0927 30,339 30,530 30,786
1,361 2,193,744 0.0543 1,384 1,378 1,373
397 26,613 0.1453 414 415 417
172,634 172,413 172,188 172,239

Change in Test Year Revenues Due to

in Number of Customers

2013
(9)
($755,447)
$1,007,557
$2,739,767
$65,737
$3,057,613

2014
(10)
($1,376,424)
$1,812,759
$2,025,045

$69,604
$2,530,983

2

{

Change

015
11)

($1,681,624)

$2,8
$1,4

$2

4

<

i

91,982

129,444
77,337

17,139
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ﬁ‘l -—zm," American Electric Power OPERATING REVENUES, KILOWATT HOUR SALES, CUSTOMER REALIZATION(CENTS PER KWH), AVG REV AND KWH USE Prepared: 04/08/2013 07:15:11 AM
@é o KENTUCKY POWER COMPANY 12 MONTHS BILLED AND ACCRUED - MCSR0194 - FINAL Page: 10f1
March 2013 3B
FERC OPERATING REVENUE ACCOUNTS OPERATING REVENUES KILOWATT-HOUR SALES CUSTOMERS CENTS PER KWH
ACCT NO. THIS YR | LAST YR [ % CHNG THIS YR | LASTYR J% CHNG| THISYR [ LASTYR 2013 [ 2012
SALES OF ELECTRICITY
RESIDENTIAL
4400 002 WITHOUT SPACE HEATING 88,223,662.46 70,102,970.58 2.68- 734,314,653 711,821,389 3.16 55,171 56,022 9.29 9.85
4400 001 WITH SPACE HEATING 144,417,341.24 144,107 422,77 0.22 1,600,505,202 1,508,230,766 6.12 85,604 85,489 9.02 9.55
TOTAL RESIDENTIAL 212,641,023.70 214,210,383.35 0.73- 2,334,820,555 2,220,052,155 5.17 140,775 141,511 9.11 6.65
0.00 0.00
COMMERCIAL
4420 001 OTHER THAN PUBLIC AUTHORITIES 92,618,619.59 96,863,917.27 4,18~ 993,721,297 980,873,036 1.31 26,480 26,358 8.32 2.85
4420 006 PUBLIC AUTHS - SCHOOLS 16,788,448.27 17,908,062.03 6.19- 181,357,273 183,106,772 0.98- 743 756 .26 9,78
4420 007 PUBLIC AUTHS-OTHER THAN SCHOOL 17,490,374.47 18,211,266.05 3.96- 183,770,251 190,722,916 1.60 2,878 2,663 9.03 9.65
TOTAL COMMERCIAL 126,908,442.33 132,783,245.35 4.42- 1,368,848,621 1,354,702,724 1.04 30,100 29,977 9.27 9.80
0.00 0.00
INDUSTRIAL
4420 002 EXCLUDING MINE POWER 110,884,511.93 126,750,847.11 12.52- 2,250,121,640 2,285,748,322 1.60- 952 958 491 552
4420 004 MINE POWER 51,376,545.06 67,814,132.25 24,35~ 726,563,741 941,309,005 22,81~ 408 439 7.07 7.21
4420 005 ASSOCIATED COMPANIES 0.00 0.00 100.00 o 0 100,00 0 0 0,00 0.00
TOTAL INDUSTRIAL 162,261,056.98 194,664,979.36 16.65- 2,985,685,381 3,237,057,327 7.7 1,361 1,396 543 6.0t
COMMERCIAL AND INDUSTRIAL 289,169,489.32 327,448,224.71 11.69- 4,354,534,202 4,691,760,051 5.17- 31,461 31,373 6.64 7.13
PUBLIC STREET & HIGHWAY LIGHT
4440 000 PUBLIC STREET & HIGHWAY LIGHT 1,535,552.69 1,645,211.10 6.87- 10,565,369 10,752,933 1.74- 397 411 14.53 | 18.30
TOTAL PUBLIC STREET & HIGHWAY 1,535,552.68 1,645,211.10 6.67- 10,565,368 10,752,933 1.74- 397 411 14.53 | 15.30
0.00 0,00
OTHER SALES TO PUBLIC AUTHS
4450 001 PUBLIC SCHOOLS 0.00 0.00 100.00 0 0 100.00 a o 0.00 0.00
4450 002 OTHER THAN PUBLIC SCHOOLS 0.00 0.00 100.00 0 0  100.00 0 0 0.00 0.00
TOTAL OTHER SALES TO PUBLIC Al 0.00 0,00 100.00 0 0 100.00 0 0 0.00 0.00
ULTIMATE CUSTOMERS 503,346,075.71 543,303,829.16 7.35- 6,699,920,126 6,822,565,13¢8 1.80~ 172,634 173,295 7.51 7.96
SALES FOR RESALE
4470 XXX OTHER ELEC UTILS 0.00 0.00 100,00 0 0 100.00 0 ] 0.00 0.00
TOTAL SALES FOR RESALE 0.00 0.00 100.00 0 0 100.00 0 0 0.00 0.00
0.00 0.00
TOTAL SALES OF ELECTRICITY 503,346,075.71 543,303,828.16 7.35- 6,699,820,126 6,822,565,139 1.80- 172,634 173,295 7.51 7.96
PROVISION FOR REFUND
PROVISION FOR REFUND
4481 PROVISION FOR REVENUE REFUND 0.00 0.00 100,00 0 0 100.00 o] 0 0.00 0.00
TOTAL PROVISION FOR REFUND 0.00 0.00 100.00 o 0 100.00 0 0 0.00 0,00
0.00 0.00
TOTAL PROVISION FOR REFUND 0.00 0.00 100.00 ] 0 100.00 0 0 0.00 0.00
OTHER OPERATING REVENUES
OPERATING REVENUE
4500 FORFEITED DISCOUNTS 3,262,936.47 2,467,170.61 32.25 0 0 100.00 0 0 0.00 0.00
4510 MISCELLANEQUS SERVICE REVENUES 412,768.64 469,317.43 12.05- 0 0 100.00 a 0 0.00 0.00
4530 SALES OF WATER AND WATER POWER 0.00 0.00 100.00 0 0 100.00 1} 0 0.00 0.00
4540 RENT FROM ELE PROP-NON ASSOC 0.00 0.00 100.00 0 0 100.00 0 o] 0.00 0.00
4560 OTHER ELECTRIC REVENUES 0.00 0.00 100.00 o] 0 100.00 0 0 0.00 0.00
TOTAL OPERATING REVENUE 3,675,705.11 2,938,488.04 25.17 9] 0 100.00 0 0 0.00 0.00
0.00 0.00
TOTAL OTHER OPERATING REVENUES 3,675,705.11 2,936,488.04 2517 0 0 100.00 0 0 0.00 0.00
TOTAL OPERATING REVENUES 507,021,780.82 546,240,317.20 7.18~ 6,609,920,126 6,822,565,138 1.80- 172,634 173,295 7.57 8.01
POLRR surcharge revenues are bilied as Distribution line of business, but reported as Generafion line of business. Line of business changed in BO Universe.

(2)(01)91 uoyas LOO'S MY 209
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KPSC Case No. 2013-00197
Section Il-Application

Filing Requirements

Page 69 of 78

Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:011 Section 8(1)(a)

Filing Requirement:

Notices. A utility shall give notice to the public as required by this section if a charge or fee
is changed, revised, or initiated or a condition of service or a rule regarding the provision
of service is changed, revised, or initiated and the change will affect the amount that a
customer pays for service or the quality, delivery, or rendering of a customer’s service.

Public postings. A utility shall post at its place of business a copy of the required notice no
later than the date the filing is made with the commission. The notice shall not be removed
until the filing has become effective.

Response:

Please see the response to the filing requirement established by 807 KAR 5:001 Section
16(6)(a).
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Section |lI-Application

Filing Requirements
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31,2013

Filing Requirement
807 KAR 5:011 Section 8(1)(b)

Filing Requirement:

A utility that maintains a public Web site shall, within two (2) business days of filing, post
a copy of the public notice as well as a hyperlink to its filing on the commission’s Web site.
The notice shall not be removed until the filing has become effective or the commission
issues a final decision on the filing.

Response:

Kentucky Power will within two (2) business days of filing its application in Case No.
2013-00197 post a copy of the public notice along with a hyperlink to the filing on the
Commission’s Web site. The notice will not be removed until the filing has become
effective or the Commission issues a final decision on the filing.
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Section ||-Application

Filing Requirements
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- Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
KAR 5:011 Section 8(2)(a)

Filing Requirement:

Manner of notification. If the utility has twenty (20) or fewer customers or is a sewage
utility, it shall mail written notice in accordance with subsection (3) of this section to each
customer no later than the date on which the filing is submitted to the commission.

Response:

Neot applicable.



KPSC Case No. 2013-00197
Section [I-Application

Filing Requirements
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:011 Section 8(2)(b)&(c)

Filing Requirement:

If the utility has more than twenty (20) customers and is not a sewage utility, it shall:

L Include notice with customer bills mailed by the date the filing is submitted;

2. Publish notice in a trade publication or newsletter going to all customers by
the date the filing is submitted; or

3. Publish notice once a week for three (3) consecutive weeks in a prominent

manner in a newspaper of general circulation in the utility’s service area,
the first publication to be made by the date the filing is submitted.

: A utility that provides service in more than one (1) county and is not a sewage utility may
use a combination of the notice methods listed in paragraph (b) of this subsection.

Response:

Please see the response to the filing requirement established by 807 KAR 5:001 Section
16(3)b.
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Filing Requirements
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:011 Section 8(3)

Filing Requirement:

Notice requirements. Each notice shall contain the following information:

(a) The present rates and proposed rates for each customer class to which the
proposed rates will apply;

(b) The amount of the change requested in both dollar amounts and percentage
change for each customer classification to which the proposed rate change will apply;

(c) The amount of the average usage and the effect upon the average bill for
each customer class to which the proposed rate change will apply;

(d) A statement that the rates contained in this notice are the rates proposed by
(name of utility) but that the Public Service Commission may order rates to be charged
that differ from the proposed rates contained in this notice;

(e) A statement that a person may within thirty (30) days after the initial
publication or mailing of nofice of the proposed rate changes submit a written request to
intervene to the Public Service Comumnission, 211 Sower Boulevard, P.O. Box 615,
Frankfort, Kentucky 40602 that establishes the grounds for the request including the
status and interest of the party;

4] A statement that a person may examine this filing and any other documents
the utility has filed with the Public Service Commission at the offices of (the name of the
utility) located at (the utility’s address) and on the utility’s Web site at (the utility’s Web
site address), if the utility maintains a public Web site;

(g) A statement that this filing and related documents are available on the
Public Service Commission’s Web site at http://psc.ky.gov; and

() A statement that written comments regarding the proposed rate may be
submitted to the Public Service Commission by mail or through the Public Service
Comimission’s Web site.

Response:

Please see the Company’s response fo the filing requirement established by 807 KAR
5:001, Section 16(4).
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Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:011 Section 8(4)

Filing Reguirement:

Proof of notice. A utility shall file with the commission no later than forty-five (45) days
Jrom the date of the initial filing:

(@)  Ifits notice is published in a newspaper of general circulation in the utility’s
service area, an affidavit from the publisher verifying the notice was published, including
the dates of the publication with an attached copy of the published notice;

b If the utility’s notice is published in a trade publication or newsletter going
to all customers, an affidavit from an authorized representative of the utility verifying the
trade publication or newsletter was mailed; or

() If the notice is mailed, an affidavit from an authorized representative of the
utility verifying the notice was mailed.

Response:

Please see the Company’s response to the filing requirement established by 807 KAR
5:001, Section 16 (5).
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~ Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:011 Section 8(6)

Filing Requirement:

Periodic recalculation of a formulaic rate that does not involve a revision of the rate and
that is performed in accordance with provisions of an effective rate schedule, special
contract, or administrative regulation does not require notice in accordance with this
section.

Response:

Not applicable.
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- Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended Mareh 31,2013

Filing Requirement
807 KAR 5:011 Section 9(2)

Filing Requirement:

All information and notices required by this administrative regulation shall be furnished to
the commission at the time of the filing of the proposed rate revision. If there is a
substantial omission, which is prejudicial to full consideration by the commission or to an
intervenor, the statutory notice to the commission shall not commence to run and shall not
be computed until the omitted information and notice is filed.

Response:

The Company will comply with 807 KAR 5:011, Section 9(2) by including all
information and notices required to the Commission at the time of filing. Kentucky
Power will promptly correct any omission from its application.
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Kenfucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:051 Section 2(1)

Filing Requirement:

Rate Schedule Information. Each electric utility shall transmit to each of its consumers a
clear and concise explanation of any proposed change in the rate schedule applicable to the
consumer.

) When an electric utility proposes a change in a rate schedule, the statement
explaining it shall be transmitted to each consumer to which the change applies within thirty
(30) days after the utility applies for that change or within sixty (60) days in the case of an
electric utility which uses a bimonthly billing system.

Response:

Pursuant to 807 KAR 5:001, Section 16(3)d and 807 KAR 5:011, Section 8(5), the
Company has complied with this requirement through the notice given pursuant to 807
KAR 5:001, Section 16(3)(b) and 807 KAR 5:011, Section 8(2)(b), respectively.
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“Kentucky Power Company
Case No. 2013-00197
Historical Test Period Ended March 31, 2013

Filing Requirement
807 KAR 5:051 Section 2(2)

Filing Requirement:

The statement explaining a proposed rate change may be included with the regular bill.

Response:

Pursuant to 807 KAR 5:001, Section 16(3)d and 807 KAR 5:011, Section 8(5), the
Company has complied with this requirement through the notice given pursuant to 807
KAR 5:001, Section 16(3)(b) and 807 KAR 5:011, Section 8(2)(b), respectively.
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Page 2 of 296

11 AMERICAN
ELECTRIC
POWER
The manual has been written to document AEP’s approach to cost

allocation and transfer pricing of affiliate transactions. 1Its

purposes are to

e provide an easily referenced source of information

e state and clarify policy

e formalize procedures

°© provide a basis of communication between all employees concerning
cost allocation matters

° meet all regulatory requirements for maintaining a cost allocation

manual.

The contents of the manual have been approved by management.
Responsibility for adhering to the policies and procedures rests with

every employee.

The manual is maintained in the A-Z index of AEP Now, under ‘Cost
Allocation Manual’. Maintenance of the documents incorporated in the
manual by reference is the responsibility of the individuals and

groups designated in the manual.

Errors in content and other requests for revision of this manual
should be directed to the attention of Rhoderick C. Griffin/Donald W.

Roberts/Kathy L. Messer.

Jeffrey W. Hoersdig
Director -~ Regulated Accounting

Utility General & Regulatory Accounting

F'. Scott Travis
Director - Regulated Accounting

Utility General and Regulatory Accounting



KPSC Case No. 2013-00197
Section lI-Application
Exhibit A

Page 3 of 296
[T amemican ¢,y
ELECTRIC Amendment Record
POWER

o Date Issued :,v Date Issued o Date Issued ':,' Date Issued
1 01-02-01 26 03-15-13 51 76
2 10-22-01 27 52 77
3 05-10-02 28 53 78
4 10-18-02 29 54 79
5 05-05-03 30 55 80
6 08-29-03 31 56 81
7 03-10-04 32 57 82
8 08-27-04 33 58 83
9 03-10-05 34 59 84
10 08-30-05 35 60 85
11 03-15-06 36 61 86
12 08-31-06 37 62 87
13 03-16-07 38 63 88
14 09-24-07 39 64 89
15 04-15-08 40 65 90
16 09-25-08 41 66 91
17 03-31-09 42 67 92
18 07-13-09 43 68 93
19 09-10-09 44 69 94
20 03-31-10 45 70 95
21 09-16-10 46 71 96
2 03-25-11 47 72 97
23 09-09-11 43 73 98
24 03-14-12 49 74 99
25 09-14-12 50 75 100
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0 POWER Nommber 00-00-01
Cost Allocation Section
Manual Controls
Subject

TABLE OF CONTENTS

This table of contents is intended to give a cover-to-cover overview of
the contents and organization of the AEP Cost Allocation Manual (CAM). See
HOW TO USE THIS MANUAL (00-00-02) for an explanation of the numbering

system.
TAB/SECTION SUBJECT LOCATION
CONTROLS
Controls Title Page
Management Endorsement
Amendment Record
Table of Contents 00-00-01
How to Use this Manual 00-00-02
Alphabetic Subject Index 00-00-03
GENERAL
Introduction Overview (General) 01-01-01
Organization Chart Overview 01-02-01
Corporate Chart 01-02-02
Affiliate Transactions Overview 01-03-01
Services Rendered by AEPSC 01-03-02
Intercompany Products and
Services 01-03-03
Money Pool 01-03-04
Research and Development 01-03-05
Financial Transactions 01-03-06
Intellectual Property 01-03-07
Convenience Payments 01-03-08

Date
January 10, 2013

Page
1
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ELECTRIC Document
® POWER Romber 00-00-01
Cost Allocation Section
Manual Controls
Subject
TABLE OF CONTENTS
GUIDELINES
Introduction Overview (Guidelines) 02-01-01
Corporate Overview 02-02-01
Cost Allocation Policiles and
Procedures 02-02-02
The Cost Allocation Process 02-02-03
Cost Pooling and Cost Assignment 02-02-04
Account Designations (Regulated,
Non-Regulated and Joint) 02-02-05
Federal Regulation Overview 02-03-01
FERC Regulation 02-03-02
@ State Commission Overview 02-04-01
Rules Arkansas Rules and Requirements 02-04-02
Indiana Rules and Requirements 02-04-03
Kentucky Rules and Requirements 02-04-04
Louisiana Rules and Requirements 02-04-05
Michigan Rules and Requirements 02-04-06
Ohio Rules and Requirements 02-04-07
Oklahoma Rules and Requirements 02-04-08
Tennessee Rules and Requirements 02-04-09
Texas Rules and Requirements 02-04-10
Virginia Rules and Requirements 02-04-11
West Virginia Rules and Require-
ments 02-04-12
PROCEDURES
Introduction Overview (Procedures) 03-01-01
Transactions Overview 03-02-01
Transaction Coding 03-02-02
Chartfields 03-02-03
Time Reporting Overview 03-03-01
Time Records 03-03-02
Labor Costing 03-03-03

Date
January 10, 2013

Page
2
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LE c Document
D go“c',g!' Number 00-00-01
Cost Allocation Secton
Manual Controls
Subject
TABLE OF CONTENTS
AEPSC Billing Overview 03-04-01
System System of Internal Controls 03-04-02
Work Order Accounting 03-04-03
Billing Allocations 03-04-04
Reports 03-04-05
Intercompany Overview 03-05-01
Billing Billing System 03-05-02
InterUnit Overview 03-06-01
Accounting Joint Payments and Journal
Transactions 03-06-02
@ Asset Transfers Overview 03-07-01
Plant and Equipment 03-07-02
Materials and Supplies 03-07-03
DOCUMENTS
Introduction Overview (Documents) 04-01-01
Affiliate Overview 04-02-01
Contracts with Service Agreements 04-02-02
Regulated and Coal Mining and Transportation 04-02-03
Unregulated Consulting Services 04-02-04
Companies Joint Operating Agreements 04-02-05
Tax Agreement 04-02-06
Money Pool Agreement 04-02-07
Nonutility Money Pool Agreement 04-02-08
Databases Overview 04-03-01
Chartfield Values 04-03-02
Affiliate Agreements 04-03-03
Job Descriptions Overview 04-04-01
Shared Employees (PUCO) 04-04-02
Transferred Employees (PUCO) 04-04-03
Complaint Log Overview 04-05-01
Corporate Separation (PUCO) 04-05-02

Date
January 10, 2013

Page
3
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ELECTRIC Document
POWER Number 00-00-01
Cost Allocation Section
Manual Controls
Subject
TABLE OF CONTENTS
Board of Directors Overview 04-06-01
Minutes Copies (PUCO) 04-06-02
Tariff Provisions Overview 04-07-01
Tariff Discretion Log 04-07-02
APPENDIX
Appendix Overview (Appendix) 99-00-01
Glossary of Key Terms 99-00-02
Record Retention Requirements 99-00-03
List of FERC Accepted
Allocation Factors 99-00-04
List of Primary Allocation
Factors by Function 99-00-05
List of Affiliate Contracts
by Company 99-00-06
Date

January 10, 2013

Page
4
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POWER Number 00-00-02

Cost Allocation Section

Manual Controls
Subject
HOW TO USE THIS MANUAL

SUMMARY This Manual is divided into
TABS — major divisions within the manual
SECTIONS - divisions within a TAB
SUBJECTS - divisions within a SECTION.

DOCUMENT NUMBERING
SYSTEM

INDEXES

Alphabetic Subject

Locating a Document

Date
October 4, 2000

Each document (i.e., subject) has a unique 6-
digit number. This number is divided into 3
sets of two digits which are separated by
dashes.

EXAMPLE: 05 - 03 - 02
TAB-SECTION-SUBJECT

The alphabetic subject index is the key to
this manual. It appears in the “Controls”
TAB following this document.

The alphabetic subject index (00-00-03) lists
every subject in this manual in alphabetical
order along with the document number at which
each subject may be located. To be able to
retrieve information, each subject (and
important captions within a subject) are
listed three or more ways in the index.

Document numbers appear in bold print on the
upper right corner of each page (see top of
this page). To locate a Subject:

1. Refer to the Alphabetic Subject Index
and locate the SUBJECT you need.

2. Note the Document Number indicated

EXAMPLE: 05-03-02

Page
1
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Number 00-00-02

Section

Controls

Subject

HOW TO USE THIS MANUAL

INDEXES (Cont’d)

Locating a Document
(Cont"d)

TABLE OF CONTENTS

FORMAT

DISTRIBUTION

AMENDMENTS

Amendment Record

Date
October 4, 2000

3. Locate TAB 5 of the manual and within
this TAB find SECTION 03 and SUBJECT 02.
Or, if you are viewing this manual
electronically using Acrobat Reader,
simply click on the subject line listed
in the table of contents.

The table of contents (00-00-01) is intended
to give a cover-to-cover overview of the

manual contents and organization. It lists
contents of a TAB to the SUBJECT level in
document number order. (Subjects are listed

alphabetically in the Alphabetic Subject
Index) .

The format followed for each TAB within this
manual may vary. Uniformity of format has
been attempted to the extent practicable.

The AEPSC Corporate Accounting Department is
solely responsible for the issuance, revision
and distribution of all copies of this manual
and database.

Revisions or additions to the manual will be
issued as required. If practical, such
revisions and/or additions will be
accumulated and issued periodically as a
group. The date of the latest revision or
addition will appear at the bottom of the
page in the left-hand corner.

All users of this manual are urged to
contribute ideas and suggestions for
revisions to this manual.

An amendment record is kept of all revisions
to this manual. The amendment record appears
in the front of this manual as the first
document in the “Controls” SECTION.

Page
2
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®. POVIER Nomme 00-00-03
Cost Allocation Section
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Subject

This subject index lists every subject included in this manual in

alphabetical order. The location document number is given for each
subject. To aid retrievability, subjects are listed in two or more
different ways.
A
AEPSC
- Affiliate Transactions 01-03-02
- Billing Allocations 03-04-04
- Billing System (Overview) 03-04-01
- Billing System Internal Controls 03-04-02
- Billing System Work Order Accounting 03-04-03
- Reports (Billing System) 03-04-05
Affiliate Contracts with Regulated Companies
- Coal Mining and Transportation 04-02-03
- Consulting Services 04-02-04
- Joint Plants 04-02-05
- List of Affiliate Contracts by Company 99-00-06
- Overview 04-02-01
- Service Agreements 04-02-02
— Tax Agreement 04-02-06
Affiliate Transactions
— Convenience Payments 01-03-08
- Financial Transactions 01-03-06
- Intercompany Products and Services 01-03-03
- Intellectual Property 10-03-07
- Money Pool 01-03-04
- Overview 01-03-01
— Research and Development 01-03-05
- Services Rendered by AEPSC 01-03-02
Agreements
- Coal Mining and Transportation 04-02-03
- Consulting Services 04-02-04
- Joint Operating Agreements 04-02-05
— Money Pool Agreement 04-02-07
— Nonutility Money Pool Agreement 04-02-08
- Overview 04-02-01
- Service Agreements 04-02-02
- Tax Agreement 04-02-06
Arkansas Rules and Requirements 02-04-02
Asset Transfers
- Overview 03-07-01
- Materials and Supplies 03-07-03
Date

January 10, 2013
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Subject
ALPHABETIC SUBJECT INDEX
A (Cont’d)
- Plant and Equipment 03-07-02
Allocation Factors
- List of Approved Allocation Factors 99-00-04
- List of Primary Allocation Factors by Function 99-00-05
B
Billing Allocations (AEPSC) 03-04-04
Billing, Intercompany (Overview) 03-05-01
Billing System
— Allocations (AEPSC) 03-04-04
- AEPSC (Overview) 03-04-01
-~ AEPSC Work Order Accounting 03-04-03
- Intercompany 03-05-02
- Reports (AREPSC) 03-04-05
Board of Directors Minutes (PUCO)
- Copies (PUCO) 04-06-02
- Overview 04-06-01
C
Chart, Corporate 01-02-02
Chartfields 03-02-03
Chartfield Values 04-03-02
Coal Mining and Transportation Agreements 04-02-03
Coding
- Chartfields 03-02-03
- Transaction 03-02-02
- Complaint Log
- Corporate Separation (PUCO) 04-05-02
- Overview 04-05-02
Convenience Payments 01-03-08
Consulting Services Agreements 04-02-04
Copies of Board of Directors Minutes (PUCO) 04-06-02
Corporate
- Chart 01-02-02
- Overview 02-02-01
Corporate Separation (Complaint Log) 04-05-02
Cost Allocation
- Policies and Procedures 02-02-02
- Process 02-02-03
Date

January 10, 2013
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Subject

ALPHABETIC SUBJECT INDEX

C (Con’'t)

=]

Cost Assignment

Cost Pooling and Cost Assignment

Costing, Labor

Database Links
- Affiliate Agreements
— Chartfield Values
- Overview

Documents (Overview)

Employees
- Shared (PUCO)
- Transferred (PUCO)

Federal Regulation

- Overview

— FERC Regulation
FERC Regulation
Financial Transactions

General, Overview
Glossary of Key Terms
Guidelines
- Cost Allocation Principles
- Overview

Indiana Rules and Requirements
Intellectual Property
Intercompany

- Billing (Overview)

- Billing System

Date

January 10, 2013

02-02-04
02-02-04
03-03-03

04-03-03
04-03-02
04-03-01
04-01-01

04-04-02
04-04-03

02-03-01
02-03-02
02-03-02
01-03-06

01-01-01
99-00-02

02-02-02
02-01-01
02-04-03
01-03-07

03-05-01
03-05-02
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[ Document
POWER Number 00-00-03
Cost Allocation Secion
Manual Controls
Subject
ALPHABETIC SUBJECT INDEX
I (Con't)

- Products and Services 01-03-03
Internal Controls (AEPSC Billing System) 03-04-02
InterUnit Accounting

~ Overview 03-06-01

- Joint Payments and Journal Transactions 03-06-02

J
Job Descriptions

— Overview 04-04-01

— Shared Employees (PUCO) 04-04-02

- Transferred Employees (PUCO) 04-04-03
Joint Payments and Journal Transactions 03-06-02
Joint Plants 04-02-05

K
Kentucky Rules and Requirements 02-04-04
Key Terms, Glossary of 99-00-02
L
Labor Costing 03-03-03
List of Affiliate Agreements by Company 99-00-06
List of Approved Allocation Factors 99-00-04
List of Primary Allocation Factors by Function 99-00-05
Louisiana Rules and Requirements 02-04-05
M
Materials and Supplies (Asset Transfers) 03-07-03
Michigan Rules and Requirements 02-04-06
Money Pool 01-03-04
Money Pool Agreement (AEP System) 04-02-07
Money Pool Agreement (AEP System Nonutility) 04-02-08
Date Page

January 10, 2013
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Cost Allocation Section
Manual Controls
Subject

ALPHABETIC SUBJECT INDEX

Ohio Rules and Requirements
Oklahoma Rules and Requirements
Organization Chart, Overview
Overview

- AEPSC Billing System

- Affiliate Contracts with Regulated Companies

- Affiliate Transactions
- Appendix

- Asset Transfers

- Complaint Log

- Corporate

- Database Links

- Documents

- Federal Regulation

- General

- Guidelines

- Intercompany Billing

- InterUnit Accounting

- Job Descriptions

- Organization Chart

- Procedures

- State Commission Rules
- Time Reporting

- Transactions

Plant and Equipment (Asset Transfers)
Policies and Procedures, Cost Allocation

Pooling, Cost
Procedures

- Cost Allocation

- Chartfields

- Labor Costing

- Overview

- Time Records

- Transaction Coding
Process, Cost Allocation
Property, Intellectual

Date
January 10, 2013

02-04-07
02-04-08
01-02-01

03-04-01
04-02-01
01-03-01
99-00-01
03-07-01
04-05-01
02-02-01
04-03-01
04-01-01
02-03-02
01-01-01
02-01-01
03-05-01
03-06-01
04-04-01
01-02-01
03-01-01
02-04-01
03-03-01
03-02-01

03-07-02
02-02-02
02-02-04

02-02-02
03-02-03
03-03-03
03-01-01
03-03-02
03-02-02
02-02-03
01-03-07
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Cost Allocation Seion
Manual Controls
Subject
ALPHABETIC SUBJECT INDEX
R
Records
- Time Records 03-03-02
- Retention Requirements 99-00-03
Reports, AEPSC Billing System 03-04-05
Research and Development 01-03-05
Retention Requirements, Record 99-00-03
Rules
- State Commission (Overview) 02-04-01
Rules and Requirements
- Arkansas 02-04-02
- Indiana 02-04-03
- Kentucky 02-04-04
- Louisiana 02-04-05
- Michigan 02-04-06
@ - Ohio 02-04-07
~ Oklahoma 02-04-08
- Tennessee 02-04-09
- Texas 02-04-10
- Virginia 02-04-11
- West Virginia 02-04-12
S
Service Agreements 04-02-02
Shared Employees (PUCO) 04-04-02
State Commission Rules and Requirements
- Arkansas 02-04-02
- Indiana 02-04-03
- Kentucky 02-04-04
- Louisiana 02-04-05
- Michigan 02-04-06
- Ohio 02-04-07
- Oklahoma 02-04-08
- Overview 02-04-01
- Tennessee 02-04-09
- Texas 02-04-10
- Virginia 02-04-11
- West Virginia 02-04-12
System of Internal Controls 03-04-02
Systems
- AEPSC Billing System 03-04-03
Date

January 10, 2013
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ELECTRIC Document
POWER Number 00-00-03
Cost Allocation Section
Manual Controls
Subject
ALPHABETIC SUBJECT INDEX
S (Con’t)
- Intercompany Billing System 03-05-02
T
Tariff Provisions 04-07-01
Tariff Discretion Log 04-07-02
Tax Agreement 04-02-06
Tennessee Rules and Requirements 02-04-09%
Terms, Key 89-00-02
Texas Rules and Requirements 02-04-10
The Cost Allocation Process 02-02-03
Time Records 03-03-02
Time Reporting
- Overview 03-03-01
- Labor Costing 03-03-03
- Time Records 03-03-02
Transaction
- Chartfields 03-02-03
- Coding 03-02-02
Transactions, Affiliate
- AEPSC 01-03-02
- Financial Transactions 01-03-06
- Intercompany Products and Services 01-03-03
- Money Pool 01-03-04
- Overview 01-03-01
- Research and Development 01-03-05
Transactions, Overview 03-02-01
Transferred Employees (PUCO) 04-04-03
v
Virginia Rules and Requirements 02-04-11
W
West Virginia Rules and Requirements 02-04-12
Work Order Accounting (AEPSC) 03-04-03
Date

January 10, 2013
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@ WER Number 01-01-01

Cost Allocation Section

Manual Introduction
Subject
OVERVIEW (GENERAL)

SUMMARY American Electric Power Company, Inc. (AEP)
is a public utility holding company. It
has subsidiaries that conduct regulated
operations and non-regulated operations.

BUSINESS AEP is one of the United States’ largest

ORGANIZATION CHART

AFFILIATE TRANSACTIONS

Date
September 10, 2009

generators of electricity and owns the
nation’s largest electricity transmission
system. AEP delivers electricity to
customers in eleven states: Arkansas,
Indiana, Kentucky, Louisiana, Michigan,
Ohio, Oklahoma, Tennessee, Texas, Virginia
and West Virginia.

Wholly-owned subsidiaries are involved in
power engineering and construction services
and energy management.

The ownership relationship between AEP, its
subsidiaries, and their subsidiaries at
successive levels is captured in AEP’s
corporate chart.

AEP, its subsidiaries and certain other
affiliates in the AEP holding company
system conduct capital (i.e., financial)
transactions among themselves. The
subsidiaries, in certain situations, also
perform services for one another.

Page
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Subject
OVERVIEW
SUMMARY

CORPORATE CHART

Date

September 16, 2010

American Electric Power Company, Inc. (AEP)
is a public utility holding company. It has
direct subsidiaries (first tier) and indirect
subsidiaries (second tier and lower).

A listing of the direct and indirect
subsidiaries of AEP, including domestic and
foreign subsidiaries, is contained in AEP’s
corporate organization chart.

Page
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: ELECTRIC Document
POWER Number 01-02-02
. Section
Cost Allocation
Organization Chart
Manual Sibied
CORPORATE CHART
SUMMARY American Electric Power Company, Inc. (AEP)

is a public utility holding company. It has
no customers or employees nor does it own any
utility property. AEP does own common stock
of nine operating electric utility companies
and the common stock of AEP Utilities, Inc,
which in turn owns common stock of two
operating electric utility companies.

AEP also owns common stock of American
Electric Power Service Corporation (AEPSC)
and other domestic and foreign subsidiaries.

AEPSC is a management, professional and
technical services organization that provides

such services, at cost, to AEP, the operating

= electric utility companies in the AEP System,
and other affiliated companies. Other AEP
subsidiaries provide power engineering,
energy consulting and energy management
services.

CORPORATE ORGANIZATION The following organization chart lists

CHART hierarchically all of the direct and indirect
subsidiaries of AEP. Company names are
indented to identify them as subsidiaries of
the company that is listed immediately above
them at the next tier. Some companies are
subsidiaries of more than one company. The
footnotes provide a general description of
the business conducted by each company.

00. American Electric Power Company, Inc.[Note A]
01. AEP T&D Services, LLC [Note BB]
01. AEP Pro Serv, Inc. [Note 1]
02. United Sciences Testing, Inc. [Note B]
01. AEP Resources, Inc. [Note H]
02. AEP Energy Services Limited [Note H]
02. AEP Energy Services, Inc. [Note D]
- 03. AEP Energy Services Gas Holding Company [Note CC]
O 02. AEP River Operations LLC [Note Y]
' 03. MarineNet, LLC [Note Y]

Date ' Page
March 21, 2013 l 1
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Organization Chart

Manual Suboc

CORPORATE CHART

03. AEP Elmwood LLC [Note Y]

04. Conlease, Inc. [Note Y]

04. International Marine Terminals Partnership [Note Y]

05. [MT Land Corp [Note Y]

01. Energy Insurance Services (EIS) [Note B] - [Note GG]
01. Franklin Real Estate Company [Note T]
02. Indiana Franklin Realty, Inc.[Note T]
01. Ohio Valley Electric Corporation [Note E]
02. Indiana-Kentucky Electric Corporation [Note E]
01. Indiana Michigan Power Company [Note J]
02. Price River Coal Company, Inc. (Inactive) [Note J]
02. Blackhawk Coal Company (Inactive) [Note J]
02. DCC Fuel LLC [Note Q] - [Note GG}
02. DCC Fuel 2 LLC [Note Q] - [Note GG]
02. DCC Fuel 3 LLC [Note Q] - [Note GG]
02. DCC Fuel 4 LLC [Note Q] - [Note GG]
02. DCC Fuel 5 LLC [Note Q] - [Note GG]
01. Kentucky Power Company [Note J]
01. Kingsport Power Company [Note J]
01. Wheeling Power Company [Note J]
01. AEP Utilities, Inc. [Note O]

02. AEP Texas Central Company [Note J]

03. AEP Texas Central Transition Funding Il LLC [Note AA]

03. AEP Texas Central Transition Funding LLC [Note AA]

03. AEP Texas Central Transition Funding Il LLC [Note AA]

02. CSW Energy, Inc. [Note S]

03. AEP Desert Sky GP, LLC [Note X]

04. Desert Sky Wind Farm LP [Note X]

03. AEP Wind Holding, LLC [Note X]

04. AEP Wind GP, LLC [Note X]

05. Trent Wind Farm, LP [Note X]

04. AEP Wind LP |l, LLC [Note X]

05. Trent Wind Farm, LP [Note X]

04. AEP Properties, LLC [Note X]

03. AEP Energy Partners, Inc. [Note W]

03. AEP Desert Sky LP II, LLC [Note X]

04. Desert Sky Wind Farm LP [Note X]

02. CSW Energy Services, Inc. [Note ]

03. Nuvest, LLC [Note U]

04. ESG Manufacturing, LLC [Note U]

04. National Temporary Services, Inc.[Note U]

02. AEP Texas North Company [Note J]

Date

March 21, 2013
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CORPORATE CHART

03. AEP Texas North Generation Company, LLC [Note E]

01.

AEP Utility Funding, LLC [Note O]

01.

AEP Nonutility Funding LLC [Note AA]

01.

AEP Credit, Inc. [Note R]

01.

AEP Fiber Venture, LLC [Note C]

02. AFN, LLC [Note C]

01.

PowerTree Carbon Company, LLC [Note D]

01.

Appalachian Power Company [Note J]

02. Southern Appalachian Coal Company (Inactive) [Note J]

02. Central Coal Company (Inactive) [Note K]

02. Central Appalachian Coal Company (Inactive) [Note K]

02. Cedar Coal Co. (Inactive) [Note K]

01.

Public Service Company of Oklahoma [Note J]

01.

Southwestern Electric Power Company [Note J]

02. Southwest Arkansas Utilities Corporation [Note T]

02. Dolet Hills Lignite Company, LLC [Note L]

02. Arkansas Coalition for Affordable and Reliable Electricity, LLC [ACARE] [Note F]

02. O