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EQUITY RESEARCH I INSTANT INSIGHTS 19 March 2013

Daniel Ford, +1 212 526 0836 BCI, New
CFA York

NI: Columbia Gas of Pennsylvania Settlement Reached

Stock Rating/Industry View: Overweight / Positive
Price Target: $29
Price (18-Mar-2013): $28.10
Potential Upside/Downside: 3%
Ticker: NI

On March 15, NI’s Columbia Gas of Pennsylvania utility entered into a settlement with the
Pennsylvania PUC and consumer advocates for its rate case filed in September 2012. The agreement
allows for a $55.25 million revenue increase, compared to an ask of $77.3 million. The black box
settlement was silent on ROE and other traditional rate case parameters. Importantly, however, the
settlement allows for a forecasted rate base, to be based on a projection through June 30, 2014, and
a quarterly tracker for infrastructure capex not included in base rates.

The constructive result was consistent with our expectations, as the new recovery mechanisms were
enabled by Act 11, a state law enacted in 2012 allowing utilities to 1) recover modernization costs via
a quarterly-adjusted distribution system improvement charge (DSIC) based on costs incurred in the
previous quarter, and 2) use fully forecasted test years in rate case filings. With this settlement, we
note that nearly all 7 of the states in which NI’s gas utilities operate now have expedited rate
treatment. We estimate Columbia Gas of Pennsylvania represents around 20% of total rate base for
NI’s Gas Distribution segment.
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EQUITY RESEARCH INSTANT INSIGHTS 1 February 2013

Daniel Ford, +1 212 526 0836 SCI,
CFA New

York

NI: Divestiture of Non-Core Gas Retail Services
Announced

Stock Rating/Industry View: Overweight / Positive
Price Target: $27

Price (31-Jan-2013): $27.03
Potential Upside/Downside: O%
Ticker: NI

On January 31, NI announced the sale of a portion of its non-core Natural Gas Distribution retail
services business for around $120 million to AGL Resources. The sale encompasses the ESP and
Columbia Retail Services businesses, which provide appliance repair services and line protection
insurance for residential and small-business gas utility customers. We believe the divestiture of the
non-core assets for NI would allow the company to further invest in its core utility and infrastructure
businesses.

We expect no significant earnings impact for NI in 2012 and 2013. However, the proceeds from the
sale could potentially offset the size of the equity offering expected in 2015. In our view, NI could
apply the proceeds towards its $1.5-1.8 billion annual infrastructure investment plan.

P
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EQUITY RESEARCH I INSTANT INSIGHTS 25 January 2013

Daniel Ford, +1 212 526 0836 BCI,
CFA New

York

NI: FERC Approves Columbia Gas Transmission Customer
Settlement

Stock Rating/Industry View: Overweight / Positive

Price Target: $27

Price (24-Jan-2013): $26.50

Potential Upside/Downside: 2%

Ticker: NI

Earlier today the FERC approved Columbia Gas Transmission’s settlement with customers, laying out a
multi-year plan for pipeline infrastructure investment. The settlement was approved in its original
form. We believe this result was positive but largely in line with expectations, given the broad support
among pipeline customers for the settlement prior to its approval.

The settlement provides for $300 million per year in growth capex and $100 million per year in
maintenance capex over an initial 5-year period from 2013 to 2017. It also provides for an annual
tracker for recovery of returns, taxes, and depreciation. Investments include replacing 1,000 miles of
aging interstate pipeline, upgrading compressors along the pipeline system, and increasing system
reliability and maintenance capabilities. As previously announced, the settlement would come with a
$25 million annual refund to customers starting in 2014. A $50 million refund was recorded as a
charge in 3Q12 towards the 2012 and 2013 years. The settlement should be earnings-accretive in
2014, and cash-accretive in 2015.

Over the longer term, there are opportunities to expand the settlement plan beyond the initial 5-year
period to include a total of around $4 billion in capex over a 10-15 year period.
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NiSource, Inc.

P’enty of Va’ue Left
A high-quality utility: NI is one of our favorite utility stocks with a deep capital
spending program underpinned by solid regulation. We believe NI is one of the highest
quality names in our coverage with: 1) long-term capex visibility supporting —10% rate
base growth in the regulated businesses over at least the next 5 years; 2) supportive
regulation across its geographic footprint; and 3) an attractive valuation that we believe
provides optionality and upside to expansion of its capex program above $1.8 billion
per year and possible dividend growth acceleration.

Levered to the right themes: NI benefits from the build out of natural gas
infrastructure in the Marcellus and Utica shale plays. We see several opportunities for NI
to grow its midstream footprint, including an extension of the Pennant JV to Phase II,
pipeline expansions if additional LNG export terminals in Louisiana and Maryland are
built, and the potential to monetize its acreage in the Utica. On the Electric side, NI also
has two MISO transmission projects in Indiana currently in the planning stages, which
combined with a 7-year T&D modernization tracker plan to be filed in Q3 should lead to
sustained growth over the next several years behind the current environmental backlog.

NI has transitioned from being a catalyst-driven story to an execution story: With
mprovements in the regulatory environment over the last two years and a $1.5-1.8
_hillion per year capex program in place over at least the next several years, we believe
the lack of catalysts in the near term has become less relevant given the low-risk nature
of the projects and regulatory quality. Our Overweight call is not predicated on a
potential MLP as a near-term catalyst.

Valuation remains attractive: We see a 9.6% return potential for shares based on our
sum of the parts. We apply a 16.2x 2015 P/E multiple, which is a 10% high-quality
premium to regulated utility group to the Electric and Gas Distribution segments, a 9.5x
EV/EBITDA multiple for the Pipeline Group, and $1 .50/share for NI’s Utica acreage.

NI: Quarterly and Annual EPS (USD)

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (¾)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity HM (%)
Current BVPS (USD)
Source: FactSet Fundamentals

Price Performance
52 Week range

9405
312.04

99.20
2.2
3.2

8.03
18.25

Exchange-NYSE
USD 31.39-23.14

30

28

26

24

22

?8

iL3jjj:

-, %O1Z 2013 2014 Change yly

FYDec Actual Old New Cons Old New Cons 201 2014

00-2012 Jan—2013 Ap,-2013 JuI—013

Link to Barclays Live far interactive charting

Q1 0.76A 0.69A 0.69A 0.69A N/A N/A 0.76E -9% N/A
Q2 0.23A N/A N/A 0.25E N/A N/A 0.27E N/A N/A
Q3 0.05A N/A N/A 0.15E N/A N/A 0.15E N/A N/A
Q4 0.44A N/A N/A 0.48E N/A N/A 0.47E N/A N/A
Year 1.46A 1.56E 1.56E 1.55E 1.68E 1.68E 1.67E 7% 8%
P/E 20.6 19.3 17.9
Source: Barclays Research.
Consensus numbers are from Thomson Reuters
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NiSource, Inc (NI)

Income statement ($mn)
EBITDA (ad))
EBIT (ad))
Pre-tax income (adj)
Net income (adj)
EPS (adj) (5)
Diluted shares (mn)
DPS (5)

Margin and return data
EBITDA fad)) margin (%)
EBIT (ad)) margin (%)
Pre-tax fadj) margin f%)
Net (adj) margin (%)
ROIC (%)
ROA (%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/ffunds)
Cash flow from operations
Capital expenditure. Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E (ad)) fx)
EV/EBITDA fadj) fx)
EV/EBIT (adj) (x)
P/By (x)
Dividend yield (%)
Total debt/capital (¾)
Net debt/EBITDA (adj) (x)

Selected operating metrics
Payout ratio (%)
Interest cover fx)
Regulated (¾)

32.2 32.1 33.4 34.7
21.1 21.3 22.3 23.4
12.9 12.8 13.5 14.3

20.6 19.3 17.9 17.0
9.8 9.5 9.2 8.9

15.0 14.3 13.8 13.2
1.6 1.5 1.5 1.4
3.2 3.3 3.6 3.7

56.9 58.2 59.4 59.2

65.8 64.1 64.1 63.2
2.6 2.5 2.5 2.6

N/A N/A N/A N/A

Average
Upside case USD 36.00

33.1 Our upside case assigns a 1 lx 2015 EV/EBITDA

220
multiple to the Columbia Pipeline Group under an
MLP scenario.

13.4

1.5 POINT® Quantitative Equity Scores
3.5 Value

58.4

Source: Company data, Barclays Research
Note: FY End Dec

Low
...... IWI

Source: POINT. The scores are valid as of the date of this
report and are independent of the fundamental analysts’
views. To view the latest scores, click here.

2

Stock Rating: OVERWEIGHT

2012A 2013E 2014E 2015E CAGR Price (1 l-JuI-2013) USD 30.14
1,633 1,765 1,898 2,037 7.6% Price Target USD 32.00
1,071 1,170 1,266 1,373 8.6% Why Overweight? We rate NI as an Overweight

656 705 766 838 8.5% because of the attractive risk/reward profile from NI’s
N/A N/A N/A N/A N/A well-defined rate base growth strategy which we see
1.46 1.56 1.68 1.77 6.7% as relatively low-risk. Moreover, we believe additional

291.9 293.8 295.5 307.6 1.8% value can be captured in Ni’s shale acreage, to which

0.96 1.00 1.08 1.12 53%
weassignavalueof$1.50/share.

8.4 8.3 8.8 9.3 8.7
Downside case USD 27.008.3 8.5 8.6 8.6 8.5

2.0 2.0 2.1 2.1 2.0
Our downside case assumes NI trades in-line with the
regulated group’s multiple on 2015 EPS.

7.7 7.9 8.3 8.3 8.1

Upside/Downside scenarios
CAGR

12,916 14,107 15,225 16,312 8.1% Price History Price Target

21,845 23,131 24,261 25,534
Prior 12 months Next 12 months

12,881 13,809 14,788 16,061 7.6%
High Upside

5,554 5,774 6,003 6,553 5.7%
7,243 7,934 8,705 9,273 8.6%

36.00

1.276 1,259 1,248 1,176 -2.7%
-1,499 -1,787 -1,750 -1,750 N/A

31.39
Current

Target

-359 -719 -646 -571 N/A
32.00

30.14
-86 -425 -327 -226 N/A

27.00

23.14
Low Downside

Average

18.7
9.3

14.1

N/A N/A N/A N/A N/A

Quality

Sentiment

15 July 2013
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A High Quahty Utility Levered to Midstream Buildout

Investment Thesis

The extended period of strong regulated utility group performance in 2011-lHi3 saw a
convergence in valuations across the group, despite differences in regulatory quality,
earnings and dividend growth visibility, or business risk. With the recent rise in interest rates
following signals from the Federal Reserve indicating coming changes in monetary policy,
we believe valuations within the group will again begin to diverge. In this environment we
prefer utilities with regulatory certainty and clarity with regards to earnings and dividend
growth prospects. Since over the ne)ct two years, we expect rate base growth across the
regulated utility space to moderate from a —6% annual rate to a more normal —3% growth
rate after 2015 as compliance-driven environmental spending tapers, we also favor utilities
levered to transmission growth and midstream gas infrastructure build out. We believe
those companies offer the potential to sustain further rate base growth beyond the current
environmental-driven capex cycle.

In our view, NiSource is a high-quality core utility holding with a significant capital spending
backlog driving rate base growth with constructive regulation across its footprint. The
company differentiates itself from the rest of the space with the high level of visibility
regarding its spending program beyond the 2015 timeframe. The capital spending in its
electric utility, gas utility, and interstate gas pipeline operations largely earn rates under
expedited/tracker recovery. We reiterate our Overweight rating on shares as it remains one
of our favorite names among regulated utilities.

The Valuation is Still Attractive
We believe it is appropriate to assign a 10% premium to the regulated group multiple for
the utility operation earnings given the quality of regulation and the high rate base growth
visibility. Assigning a 9.5x EBITDA multiple to the Columbia Pipeline Group and $1.50 per
share for Ni’s Utica acreage, which we believe is still conservative, gives us a $32 price
target. This implies a 9.6% total return to shares without assuming any valuation uplift from
an MLP.

Some Thoughts on MLP Opportunities
There has been considerable interest and speculation on whether NiSource will form an
MLP from its Columbia Pipeline Group assets, especially given the recent activity within the
MLP space, including the announcements from OGE Energy (OGE) and CenterPoint Energy
(CNP). We believe the potential formation of an MLP remains on the periphery for upside
longer-term but is not a core part of the story today, and NI shares remain attractive even
without an MLP as a catalyst near-term.

We believe that an MLP remains on the table longer term but is not a near-term (next 12-18
months) prospect for 2 main reasons: 1) from a credit perspective forming an MLP could
jeopardize Ni’s investment grade rating; and 2) the legacy Columbia assets are fully
depreciated, which could lead to significant tax leakage under an MLP structure. Of these
two, we believe the credit consideration is the gating factor, as, in our view, it could make
sense for NI to pursue a drop-down growth strategy with a smaller initial asset dropdown as
the company grows its midstream footprint.

Management indicated during meetings that capex could be north of the $1.5-i .8 billion
target range over the next several years. If this is the case, and with the instatement of
dividend growth of 3-5% per year, we believe achieving an MLP transaction is not
immediately on the horizon. That said, we highlight our view that the Ni story is not

15July2013 3
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predicated on an MLP, but rather on execution of its growth strategy focused on visibility of
returns.

So where is the upside. if not in an MLP?
We believe the upside for NI will be execution driven, with our thesis to play out over time as
one of the best quality names in our space. Based on the company’s current opportunity set
and management comments, the company can likely achieve the higher end of $1.5-1.8
billion capex program, which we believe will push earnings growth towards the higher end
of its guided 5-7% earnings growth range. We also see the possibility of accelerating
dividend growth to a 5-7% rate from 3-5% currently to match earnings growth.

A number of incremental investment opportunities would allow NiSource to achieve the
higher end of its growth targets:

Indiana T&D Modernization Plan Filing
Under SB 560 enacted in Indiana in May, NIPSCO is expected to file a 7-year plan for capital
spending to modernize and expand its electric distribution system in order to benefit from
tracker recovery under the legislation. The company expects to file the plan some time in
Q3. We believe the filing would give investors additional clarity on the capex run rate post-
2015. Our current expectation is capex continuing at a run rate of $400-450 million per
year, which is the current level of spend.

Pennant Midstream IV “Phase II”
In july 2012, NiSource and Hilcorp Energy, a private oil exploration and production
company, announced a joint venture investing in constructing midstream infrastructure in
eastern Ohio and western Pennsylvania. “Phase I” of the IV consists of building 50 miles of
gathering pipeline in eastern Ohio and western Pennsylvania, as well as a NGL processing
plant with initial capacity of 200Mmcf per day, which is a total investment of $300 million
($150 million NI share). The company has indicated the possibility of expanding the
Pennant Midstream IV with Hilcorp Energy to a “Phase II” by building pipeline and
processing capacity, which would add an incremental $300 million ($150 million NI share)
in capex.

LNG Exports
NI also has opportunities to identify and pursue additional pipeline projects transporting
natural gas from the Marcellus to export terminals if additional LNG export terminals are
approved. There could be up to $1 billion in incremental natural gas midstream projects
depending on additional LNC export terminal approvals.

We believe NI can deploy incremental capital in the Marcellus and Utica shale plays given
the strategic location of its assets.

Monetization of Utica Lease Holdings
We estimate NiSource has roughly 163K acres of lease holdings in the Utica, much of it
located in Ashland and Hocking counties in Ohio. A portion of the acreage, principally in
Columbiana and Trumbull counties, is dedicated to the Pennant JV. We believe management
is waiting for the rest of the play to develop and may be able to monetize the remaining
acreage holdings, particularly in the western portion of the play through a similar
arrangement with producers.

15Ju1y2013 4
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MSource at a Glance
NiSource operates in three business segments, with most of its operations earning
regulated rates of return and with a tilt towards natural gas transportation and distribution.

The company’s electric utility business is NIPSCO Electric, which owns and operates electric
generation, distibution, and transmission assets serving 455,000 customers in Northern
Indiana. Rate base for NIPSCO Electric is around $2.8 billion, and the utility has an
authorized 10.20% ROE.

NiSource Gas Distribution is the company’s largest segment by revenues and operating
income. The segment consists of gas utilities in 7 states: Indiana, Ohio, Kentucky, Virginia,
Pennsylvania, Maryland, and Massachusetts, which all operate under the Columbia Gas
brand outside of Indiana. The service areas are geographically located around the Marcellus
and Utica shale regions, which allow the utilities to be serviced by NI’s Columbia pipeline
system. Collectively, the gas utilities have a rate base of around $3.7 billion with an average
allowed ROE of 10%.

The Columbia Pipeline Group (formerly NiSource Gas Transmission & Storage) houses the
company’s interstate gas pipeline, storage, and midstream operations. CPG’s assets and
operations are principally located in the U.S. Northeast and Midwest around the Marcellus
and Utica shale regions, which provide a range of pipeline expansion and midstream
opportunities.

2009A 2010A 2011A 2012A 2013E 2014E 2015E

• Electric Utility Gas Utility Pipeline & Midstream• Electric Utility Gas Utility Pipeline & Midstream Other

5ource: company filings Source: Company filings, Barclays Research

Barclays I NiSource, Inc.

FIGURE 1
NI 2012 Revenue and Operating Income by Segment

FIGURE 2
NI Capital Expenditure Forecasts
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Columbia Pipehne Group
The Columbia Pipeline Group (formerly NiSource Gas Transmission & Storage) operates a
total of 15,000 miles of interstate natural gas pipelines and 37 storage fields across its
footprint. The Columbia Gas Transmission system overlies the Marcellus and Utica shale
regions, and the Columbia Gulf Transmission pipeline runs from the Marcellus to the Gulf
Coast.

FIGURE 1
CPG Pipeline Locations

The company obtained a settlement with customers allowing a $1.5 billion project to
modernize and replace over 1,000 miles of aging pipeline in the Columbia Gas Transmission
network. The project calls for $300 million of growth capex and $100 million of
maintenance capex per year over an initial period of 5 years, with potential to extend the
project to what can potentially be a $4-5 billion opportunity over an extended 10-15 year
period. We believe the program is a key driver of capex for the segment. Rates are
determined by FERC formula rates and are recovered via tracker.

Pennant Midstream Joint Venture
In July 2012, NiSource and Hilcorp Energy, a private oil exploration and production
company, announced a joint venture investing in constructing midstream infrastructure in
eastern Ohio and western Pennsylvania. ‘Phase I” of the JV consists of building 50 miles of
gathering pipeline in eastern Ohio and western Pennsylvania, as well as a NGL processing
plant with initial capacity of 200Mmcf per day, which is a total investment of $300 million
($150 million NI share). The project, which is expected to be in service in 3Q13, is anchored
with a long-term gathering and processing agreement and additional capacity can be sold
to other producers in the region. There is the possibility of expanding the IV to a “Phase II”
based on well results, which would be an additional $300 million.

Big Pine Gathering System
In June, NiSource completed a $160 million 57-mile gathering system in the Marcellus play
in Pennsylvania backed by a long-term gathering agreement with XTO Energy and another
agreement with PennEnergy. We believe NI is in a position to execute additional projects in

Barclays I NiSource, Inc.
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Source: SNL Financial, Barclays Research

Columbia Pipeline Modernization Program

15 July 2013 6
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the Marcellus and Utica of comparable size given the strategic location of its assets and
management’s track record.

NiSource Gas Distribution
NiSource Gas Distribution is the company’s largest segment by revenues and operating
income. The segment consists of gas utilities in 7 states: Indiana, Dhio, Kentucky, Virginia,
Pennsylvania, Maryland, and Massachusetts, which all operate under the Columbia Gas
brand outside of Indiana. The service areas are geographically located around the Marcellus
and Utica shale regions, which allow the utilities to be serviced by NI’s Columbia pipeline
system. Collectively, the gas utilities have a rate base of around $3.7 billion with an average
allowed ROE of 10%.

FIGURE 2
Gas Distribution Rate Base by State

Massachusetts
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Source: company filings, Barclays Research

Rate base growth at NiSource Gas Distribution is primarily driven by the Infrastructure
Replacement Program, a multi-year program leading to annual capital spending of around
$600-650 million, which should lead to 7-9% annual operating earnings growth over the
next several years. The spending program, which is in place for all the states except Indiana,
is backed by forward test years or annual tracker filings in their respective jurisdictions. With
the passage of SB 560 in Indiana in May, the company is evaluating opportunities to
modernize and expand the system in the state, backed by the recently enacted tracker
legislation.

MPSCO Electric
NIPSCO Electric serves around 455,000 customers in Northern Indiana. As of year-end
2012, rate base for NIPSCO Electric was around $2.8 billion, and earns an authorized
10.20% ROE. The segment is expected to invest $400-450 million of annual capex leading
to operating earnings growth of 7-9% over the next several years. This assumes flat to
modest customer growth, which we believe is reasonable.

The main projects currently underway at NIPSCO Electric are environmental upgrades for
the coal fleet. Flue Gas Desulfurization (FGD) facilities are being constructed for NIPSCO’s
Shahfer and Michigan City Generating Stations. The FGD units are expected to be in service
before year-end 2015, and cost a total of $740 million. NOx and MATS compliance
upgrades comprise the balance of the capital program through 2015. Currently, these
projects are all covered under Indiana’s Environmental Cost Recovery Mechanism for
tracker recovery.

15 July 2013 7
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In May, the Indiana General Assembly passed Senate Bill 560 allowing electric and gas
utilities to recover costs for transmission, distribution, and storage improvements via a
tracker, based on a commission approved 7- year plan for the projects.

15Ju1y2013 8
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ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

The POINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclays
hereby certifies that (1) the views expressed in this research report accurately reflect the firm’s POINT Scores model and (2) no part of the firm’s
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES
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N: This issuer is, or during the past 72 months has been, a non-investment banking client (non-securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in this issuer’s stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.

P: A partner, director or officer of Barclays Capital Canada Inc. has, during the preceding 72 months, provided services to the subject company for
remuneration, other than normal course investment advisory or trade execution services.
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IMPORTANT DISCLOSURES CONTINUED

Q: The Corporate and Investment Banking division of Barclays Bank PLC, is a Corporate Broker to this issuer.

R: Barclays Capital Canada Inc. and/or an affiliate has received compensation for investment banking services from this issuer in the past 12
months.

5: Barclays Capital Canada Inc. is a market-maker in an equity or equity related security issued by this issuer.

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverage
universe’).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 1 2-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 1 2-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe:

North America Utilities

Alliant Energy (LNT) Ameren Corp. (AEE) American Electric Power (AEP)

American Water Works (AWK) Aqua America (WTR) Canadian Utilities Ltd. (CU.TO)

CenterPoint Energy Inc. (CNP) CMS Energy (CMS) Consolidated Edison (ED)

Dominion Resources (D) DTE Energy (DTE) Duke Energy (DUK)

Edison International (EIX) Emera Inc. (EMA.TO) Fortis Inc. (FTS.TO)

Great Plains Energy Inc. (GXP) Hawaiian Electric Inds (HE) ITC Holdings (ITC)

National Grid Plc (NGC) NiSource, Inc. (NI) Northeast Utilities (NU)

NV Energy, Inc. (NVE) OGE Energy Corp. (OGE) Pepco Holdings (POM)

PG&E Corp. (PCG) Pinnacle West Capital (PNW) PNM Resources (PNM)

Portland General Electric Co. (POR) SCANA Corp. (SCG) Sempra Energy (SRE)

Southern Co. (SO) TECO Energy (TE) Westar Energy (WR)

Wisconsin Energy (WEC) XceI Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2366 companies under coverage.

44% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 52% of
companies with this rating are investment banking clients of the Firm.

41% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 47% of
• companies with this rating are investment banking clients of the Firm.

13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 42% of
companies with this rating are investment banking clients of the Firm.
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IMPORTANT DISCLOSURES CONTINUED

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Guide to the POINT® Quantitative Equity Scores:

The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamental
analysts’ views. Each score is composed of a number of standard industry metrics.

A high/low Value score indicates attractive/unattractive valuation. Measures of value include P/E, EV/EBITDA and Free Cash Flow.

A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.

A high/low Sentiment score indicates bullish/bearish market sentiment. Measures of sentiment include price momentum and earnings revisions.

These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, click here.

For a more detailed description of the underlying methodology for each score, please click here.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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. IMPORTANT DISCLOSURES CONTINUED

NiSourCe, Inc. (NI) Stock Rating Industry View

USD 30.14 (17-juI-2013) OVERWEIGHT POSITIVE

Regand Price Target Chart- DSD(aofl14u1-2OI3) Currenq=u$D

34
-.. Date Closing Price Rating Price Target

24-Apr-2013 31.14 32.0032 . A

20-Feb-2013 27.04 29.00
30

03-Dec-2012 24.34 Overweight 27.00

28 09-Jul-2012 24.41 26.00

26 A
01 May 2012 2533 2500

A 01 Feb 2012 2345 2300
24

A 2$ Oct 2011 2252 2200

22 26 Jul 2011 2085 21 00

20

A
25 Aug 2010 1690 1800

23 Jul 2010 1649 1700
18

14

5q.2Q11 14-2011 Sn-2012 11-2012 11,.2013 11-2013

closing Rice Target Pnce • Ration Change

Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in
the previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have ‘long’ or ‘short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.

Valuation Methodology: Our PT is based on a sum-of the-parts valuation, assigning a 15.3x regulated utility group ‘15 P/E multiple for NIPSCO
Electric and Gas Distribution, and a 9.5x ‘15 EV/EBITDA multiple for Gas Transmission & Storage. In addition we assign a $1 .50/share value to NI’s
western Utica acreage.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

15July2013 12
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively. and each individually, Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided
below. It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized
recipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or
its contents,

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.

The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative of future results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. It is directed at, and therefore should only be relied upon by, persons who
have professional experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered
into only with such persons. Barclays Bank PLC is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and
the Prudential Regulation Authority and is a member of the London Stock Exchange.

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc., a FINRA and SIPC member. Barclays Capital Inc., a US. registered broker/dealer, is distributing this material in the United States and, in connection
therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by
contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise.

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the
Autorfté de contrãle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (wew.iiroc.ca).

Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of
Barclays.

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to
institutional investors in lapan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-1 0-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may
not be distributed to the public media or used by the public media without prior written consent of Barclays.

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 (BSE), Registered Office: 208 Ceejay House I Dr. Annie Besant Road I Shivsagar Estate Worli Mumbai -400018 I India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).

This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.

This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.

Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays
Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
services are only available to Professional Clients, as defined by the Dubal Financial Services Authority.
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Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank
incorporated outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai
City) and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).

Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays
Bank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:
Qatar Financial Centre, Office 1002, 10th Floor. QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services
are only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.

This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.

This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed loint Stock Company, (CMA License No.
09141-37). Registered office Al Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market
Authority, Commercial Registration Number: 1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.
Broker License #177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.
For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One
Raffles Quay Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients’ as defined
by Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.
Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot
be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other
matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2013). All rights reserved. No part of this publication may be reproduced in any manner without the prior written
permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, El 4 5HP. Additional information
regarding this publication will be furnished upon request
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• BARclAYS

EQUITY RESEARCH Power & Utilities I North America Utilities 13 September 2072

MSOURCE, NC StockRating

NI Investor Day: Solid Story, Few Surprises Industry View

Greater Clarity, But Fairly Valued: Yesterday, on September 12, 2012, NI held an
Investor Day meeting in which management outlined strategic initiatives in each of its
three business segments centered on capex-driven growth. Management described
capital investment opportunities that would allow the company to spend —$1.5-1.8
billion in capex annually over the next five years, driving 5-7% y/y operating EPS
growth and sustaining 3-5% y/y dividend growth over the period. Overall, growth
capital spending was modestly lower than what we had expected, but our view remains
largely unchanged as we think the share price largely reflects the growth opportunities
presented during the Investor Day meeting. We believe the better visibility into Ni’s
capital investment plans provides for a clean, solid earnings growth story, and note that
execution of growth projects and the company’s ability to finance the significant capital
needs under its plan while maintaining balance sheet health are key to the outlook.

Stable Growth: Management guided to operating earnings growth of 7-9% annually
for Natural Gas Distribution and NIPSCO Electric, and 10-12% annually for Natural Gas
Transmission & Storage over the next five years. We believe that these growth rates
‘should be stable, as the businesses operate in fair regulatory environments with
revenue structures that are relatively insulated to economic downturn risk.

Slightly Lower Estimates on CapEx: We reiterate our Equal Weight rating and our $26
price target, while lowering our 2012, 2013, and 2014 EPS estimates to
$1.45/$1.54/$1.64 from $1.46/$1.57/$1.70, respectively. We have adjusted our model
to better reflect management’s 2012 capex guidance of $625 million in Gas
Distribution, $475 million in Natural Gas Transmission & Storage, and $400 million in
NIPSCO Electric.

01 0.71A 0.76A 0.76A 0.76A N/A N/A O.79E 7%

Q2 0.17A 0.23A 0.23A N/A N/A 0.23E 35%

Q3 0.11A N/A N/A N/A N/A 0.19E N/A

Q4 0.35A N/A N/A N/A N/A 0.41E N/A

Year 1.35A 1.46E 1.45E 1.57E 1.54E 1.56E 7%

P/E 18.8 17.5

Source: Barclays Research.
consensus numbers are from Thomson Reuters

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.

Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGES.

EQUAL WEIGHT
Unchanged

POSITIVE
Unchanged

USD 26.00
Unchanged

USD 25.35
+3%

NI

Price Target

Price (12-Sep-2012)
Potential Upside/Downside
Tickers

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (¾)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity HM (%)
Current BVPS (USD)
Source: FactSet Fundamentals

Price Performance
52 Week range

7222

284.91

99.19

2.8

3.7
6.40

17.93
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Link to Barclays Live for interactive charting
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COMPANY SNAPSHOT

NiSource, Inc North America Utilities

Income statement ($mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (ad])
Net income (ad])
EPS (adj) ($)
Diluted shares (mn)
DPS ($)

11,800 12,778 13,801 14,819
20,708 22,121 23,187 24,093
12,940 13,717 14,740 15,758
4,997 5,537 5,748 5,979
7,942 8,180 8,992 9,779

870 1,159 1,008 1,047
-1,131 -1,521 -1,571 -1,571

-518 -638 -862 -837
-260 -362 -563 -524

18.8 17.5 16.5 15.5
10.3 9.7 9.6 9.5
16.1 14.5 14.0 13.6

1.4 1.3 1.3 1.3
3.6 3.8 3.9 4.1

38.4 37.0 38.8 40.6
N/A N/A N/A N/A

EQUAL WEIGHT
POSITIVE

USD 25.35
USD 26.00

NI

Why Equal Weight? We rate NI as Equal Weight
Average because while the company has taken large steps

27.8 recently to alleviate regulatory concerns, we see
18.7 limited upside potential for the base business,

11.0 which we value at a 10% premium to NI’s
regulated peers.

5.1
Upside case USD 28.00

7.8 Our upside case on NI’s base business embeds a
15% premium to the regulated group’s multiple

CAGR
while additional upside may exist through the
company’s position around shale acreage that we

7.9/0 assign $1 .50/sh of value to.
5.2%

0 Downside case USD 24.00
6 2°/0 Our downside case assumes NI trades at a 5%
7.2% premium to the regulated group’s multiple on ‘14
6.4% EPS.
N/A
N/A Upside/Downside scenarios
N/A

28.00Average 26.00
29 24.00 (2.6%)17.1
25 (-5.3%)

21 . -

14.6 .

1.3 i4

3.9 13-Sep-11 12-Sep-12

38.7 Source: Barclays Research
N/A

Selected operating metrics
Payout ratio (%)
Interest cover (x)
Regulated (%)

Source: Company data, Barclays Research
Note: FY End Dec

68.3 66.4 65.0 63.4
2.6 2.4 2.5 2.4

100.0 100.0 100.0 100.0

2011A 2012E 2013E 2014E CAGR
1,500 1,621 1,722 1,828 6.8% Stock Rating

961 1,078 1,174 1,275 9.9% Industry View
577 627 695 747 9.0% Price (1 2-Sep-201 2)
378 416 460 494 9.3% PriceTarget
1.35 1.45 1.54 1.64 6.7% Ticker
280 287 299 301 2.4%
0.92 0.96 1.00 1.04 4.1% Investmentcase

25.9 27.4 28.4 29.5
16.6 18.2 19.4 20.6
10.0 10.6 11.5 12.0

6.5 7.0 7.6 8.0
4.9 5.1 5.2 5.3
3.0 3.2 3.3 3.5
7.6 7.5 8.0 8.3

Margin and return data
EBITDA (adj) margin (%)
EBIT (adj) margin (%)
Pre-tax (ad]) margin (%)
Net (adj) margin (%)
ROIC (%)
ROA (%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/(funds)

• Cash flow from operations
Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E (adj) (x)
EV/EBITDA (adj) (x)
EV/EBIT (ad]) (x)
P/By (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (adj) (x)

13 September 2012 2
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Segment Updates

Gas Transmission & Storage

The company expects to grow operating earnings at 10-12% annually over the longer term
by investing $500-700 million annually in capital expenditures.

NI recently obtained a settlement with the FERC in which the company would spend $300
million in annual capex over an initial term of 5 years that will be used towards replacing
over 1000 miles of aging pipeline and 100k horsepower of compression facilities in its
Columbia Gas Transmission network. The settlement features trackers to minimize
regulatory lag and contains provisions to extend the length of the investments beyond the
initial 5-year term. This settlement, which is expected to be approved late 2012, is
accompanied by an ongoing $35 million rate reduction offset by depreciation, $25 million in
customer refunds for each of 2012 and 2013 booked in 3Q12, and an ongoing annual
reduction of $25 million in 2014 onwards. The settlement should be earnings-accretive in
2014 and cash-accretive in 2015. Over the longer term, NI expects to spend $4-S billion on
infrastructure modernization.

Pipeline network expansions represent another $3-4 billion capital investment, and will
bring natural gas from the Marcellus and Utica shale regions to hubs in the Mid-Atlantic and
Gulf regions. One key project is the West Side Expansion project, a $200-250 million
investment that will expand the Columbia Gas Transmission network by 440k dekatherms a
day and bring 540k dekatherms a day to Gulf Coast markets out of Marcellus shale. The
project is expected to come on-line in November 2014.

The company is also partnering with Marcellus and Utica region producers to develop
midstream projects, primarily under fee-driven agreements. Notably, NI recently partnered
with Hilcorp Energy Company (Hilcorp) to develop the Pennant Midstream project. The
partnership will construct new pipeline infrastructure and natural gas liquids (NGL)
processing facilities to support natural gas production and processing in the Utica shale
region. NI has contributed 100k acres towards the iv in the first phase, with the possibility
of additional phases in the future. Pennant Midstream is expected to come online in 3Q
2013, and will provide for processing capacity of 200k dekatherms a day and carry 400k
dekatherms a day in throughput. Management noted that producers from surrounding
regions have also expressed interest, and future phases are likely.

NIPSCO Electric

NI management expects to invest $400-450 million annually in the utility, on which it
expects to generate 7-9% annual operating earnings growth over the next several years
assuming a flat economic outlook in Indiana.

Environmental upgrades on generation assets represent a potential —$1 billion investment
opportunity over several years. The cost of these upgrades, which include the installation of
scrubbers at the Schahfer and Michigan City plants ($525-775 million capex), MATS
compliance controls ($80-200 million capex), water pollution controls ($25-100 million
capex), and ash disposal systems ($1 00-300 million capex), is recoverable through trackers.
In 2013, NI anticipates the passage of DSIC-type legislation which would allow for rate
increases outside of general rate proceedings for aging infrastructure replacements. If the
law is passed, NI would have no plans to file for rate cases in the next five years.
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NIPSCO expects to earn close to its 10.2% allowed ROE, given the stable regulatory
environment in Indiana and reduced regulatory lag due to a number of tracking
mechanisms.

The utility also plans to invest $500 million to $1 billion in the FERC-regulated, transmission
portion of the rate base. The company expects these costs to be spread across the entire
MISO pool, resulting in only 3% of the costs to be borne by NIPSCO customers and an
overall annual customer bill increase in-line with historical rates of inflation over the next
several years.

Gas Distribution

The company expects to achieve annual operating earnings growth of 7-9% in the gas
utility through $600-650 million in annual capex spending. Management plans to spend
—75% of rate base investments on modernization. Company management also pointed to a
stable revenue profile. Residential and commercial customers comprise —90% of gross
margins, of which 80% is hedged from throughput variability by rate design.

Financial Updates

Management reiterated 2012 EPS guidance of $1 .40—1.50 per share, with an EPS CAGR of
5-7% over the next five years. The company expects to grow dividends at a 3-5% CAGR
while remaining within the limits of the board-approved 60-70% payout ratio policy.

Given the company’s substantial capex spending plans over the five years, NI expects to
issue —$1 billion in debt per year to meet financing needs. However, management
emphasized its commitment to retaining its investment-grade credit rating, and expects to
issue another $300-400 million in equity in 2015 in addition to the $340 million coming
from the 2010 forward sale agreement and $50 million from annual DRIPS. Company
management stated that it does not foresee M&A as a potential avenue for funding.
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. ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, Barclays). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://Iive.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 1 2-Sep-201 2, USD 25.35), Equal Weight/Positive

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the industry coverage
universe’).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the ‘industry coverage universe”:

North America Utilities

All iant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)

Aqua America (WTR) Canadian Utilities Ltd. (CU.TO) CenterPoint Energy Inc. (CNP)

CMS Energy (CMS) Consolidated Edison (ED) Dominion Resources (D)

DTE Energy (DIE) Duke Energy (DUK) Edison International (EIX)

Emera Inc. (EMA.TO) Fortis Inc. (FTS.TO) Great Plains Energy Inc. fCXP)

Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)

NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)
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IMPORTANT DISCLOSURES CONTINUED

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)

Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)

SCANA Corp. (5CC) Sempra Energy (SRE) Southern Co. (SO)

TECO Energy (TE) Westar Energy (WR) Wisconsin Energy (WEC)

Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2454 companies under coverage.

42% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 54% of
companies with this rating are investment banking clients of the Firm.

42% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 48% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 41% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analysts expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analysts price
target over the same 12-month period.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. fBCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, 5.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in
the previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
it Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
Mt NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have long’ or ‘short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $26 price target is premised upon our ‘14E EPS of $1.64 and the ‘14 group PE multiple of 14.2x, adjusted upwards
by 10% for NI’s gas heavy business mix.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating Industry View
USD 25.35 (12-Sep-2072)
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Date Closing Price Rating Price Target

09-Jul-2012 24.41 26.00

01-May-2012 25.33 25.00

01-Feb-2012 23.45 23.00

28-Oct-201 1 22.52 22.00

26-Jul-201 1 20.85 21.00

25-Aug-2010 16.90 18.00

23-Jul-2010 16.49 17.00

04-May-2010 16.60 16.00

02-Feb-2010 15.17 13.00
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DISCLAIMER:

(‘“)This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively and each
individually, ‘Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument.
Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or fb) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA”) and a member of the London Stock Exchange.
The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit
otherwise.

arclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the Autoritfl de
‘contröle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (www.hroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank Limited is regulated by
the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and
Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service
whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa
Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays.
In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Securities Japan Limited. Barclays Securities lapan Limited is a joint-stock company incorporated in Japan with registered office of 6-1 0-1
Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231 292732 (NSE), INB/INF 011292738
(BSE), Registered Office: 208 Ceejay House I Dr. Annie Besant Road I Shivsagar Estate Worli j Mumbai - 400 018 I India, Phone: + 91 22 67196363). Other research
reports are distributed in India by Barclays Bank PLC, India Branch.

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.

This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, SA

Barclays Bank PLC in the Dubai Intemational Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal place of
usiness in the Dubal International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays Bank PLC-DIFC Branch,
ay only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or services are only available to

Professional Clients, as defined by the Dubai Financial Services Authority.

Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
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Unchanged

Utica Joint Ventures Announced Sector View

USD 26.00
raised 4% from USD 25.00

Two Utica Joint Ventures: This morning NiSource announced two joint ventures with
Hilcorp Energy Company (Hilcorp), a private oil & gas exploration company based in
Houston, TX. The first joint venture will construct new pipeline infrastructure and
natural gas liquids (NGL) processing facilities to support natural gas production in the
Utica shale in northeast Ohio and western Pennsylvania. The first phase of the project
will deploy $300 million in capital later in 2012. The second joint venture, also with
Hilcorp will develop hydrocarbons on a combined acreage block in the Utica/Point
Pleasant share formation. NiSource will be a non-operating working interest owner in
the total acreage position. Hilcorp will operate and manage the development of the
combined acreage.

Working through the Numbers: We reiterate our 2-EW rating and are increasing our
eps estimates from $1.46/$1.57/$1.69E to $1.48/$1.60/$1.73E on increased 2012
capex and royalty revenues related to the joint venture. We had assumed $400 million
in pipeline project capex and $150 million in shale related capex annually from 2013,
and have moved spending into ‘12 related to the joint venture. We also increased ‘14( çevenues by $10 million related to royalties from the shale joint venture. Our price
arget increases from $25 to $26. Valuation methodologies are provided below.

Oil Price Decline May Impact NGL: As the oil price has declined the more natural gas
liquids (NGL) sensitive stocks have fallen related to the thought that lower oil prices
may reduce NGL pricing and slow future drilling growth in the various national shale
plays.

NI: Quarterly and Annual EPS (USD)

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (%)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity UM (%)
Current BVPS (USD)
Sourcea Fact5et Fundamentals

Exchange-NYSE

USD 25.79-17.95

Oct-il .än-12 Apr-12 Jjl-12

2011 2012 2013 Change4e

FYDec Actual Old New Cons Old New Cons 2012 2013

Q1 0.71A 0.76A 0.76A 0.76A N/A N/A 0.77E 7% N/A

Q2 0.17A N/A N/A 0.19E N/A N/A 0.21E N/A N/A

Q3 0.11A N/A N/A 0.16E N/A N/A 0.17E N/A N/A

Q4 0.35A N/A N/A 0.38E N/A N/A 0.40E N/A N/A

Year 1.35A 1.46E 1.48E 1.44E 1.57E 1.60E 1.53E 10% 8%

P/E 18.4 16.8 15.5

Source: Barclays Research.
consensus numbers are from Thomson Reuters
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COMPANY SNAPSHOT

NiSource, Inc U.S. Utilities

Income statement ($mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (adj)
Net income (adJ)

EPS (adj) ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin f%)
EBIT (adj) margin (%)
Pre-tax (adj) margin (%)
Net (adj) margin (%)
ROIC (¾)
RCA (¾)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E

Total net assets
Capital employed
Shareholders’ equity

Net debt/(funds)
• Cash flow from operations

Capital expenditure

Free cash flow

Valuation and leverage metrics
PIE (adj) (x)

EV/EBITDA (adj) (x)
EV/EBIT (adj) (x)
P/BV (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (ad)) (x)

2011A 2012E 2013E 2014E
1,500 1,629 1,745 1,886

961 1,081 1,188 1,320
577 646 740 827
378 428 489 546
1.35 1.48 1.60 1.73
280 290 307 315

0.92 0.92 0.92 0.92

25.9 27.4 28.7 30.1
16.6 18.2 19.5 21.1
10.0 10.9 12.2 13.2

6.5 7.2 8.0 8.7
4.9 5.2 5.2 5.4
3.0 3.3 3.4 3.6
7.6 7.7 8.4 8.4

11,800 12,727 13,898 15,060
20,708 21,642 22,734 23,945
12,940 13,666 14,837 15,999
4,997 5,558 5,796 6,482
7,942 8,108 9,042 9,518

870 1,176 1,046 1,112
-1,131 -1,474 -1,728 -1,728

-518 -565 -964 -906
-260 -299 -682 -616

18.4 16.8 15.5 14.3
9.9 9.2 9.2 8.7

15.5 13.9 13.4 12.5
1.4 1.3 1.3 1.2
3.7 3.7 3.7 3.7

38.4 37.5 39.8 39.7

N/A N/A N/A N/A

CAGR

7.9% Stock Rating
11.1% Sector View
12.7% Price (06-Jul-201 2)
13.1% PriceTarget
8.7% Ticker
4.0%
0.0% Investment case

Why a 2-Equal Weight? We rate NI as 2-EW
Average because while the company has taken large steps

28.0 recently to alleviate regulatory concerns, we see

18.8 limited upside potential for the base business,

11.5 which we value at a 5% premium to Ni’s

7.6 regulated peers.

5.2
Upside case USD 29.00

8.0 Our upside case on Ni’s base business embeds a
10% premium to the regulated group’s multiple

CAGR
while additional upside may exist through the

0
company’s position around shale acreage that we

8.5/0 assign $1 .50/sh of value to.
5.0%

Downside case USD 25.00
9.1%

Our downside case assumes NI trades in line with
6.2% its regulated peers on ‘14 EPS.
8.5%
N/A Upside/downside scenarios
N/A
N/A

38
32

Average 27

16.3 21

9.3 16

13.8
1.3 07-lul- 11 06-lul- 12

Source: Barclays Research
38.8
N/A

Selected operating metrics
Payout ratio (¾)
Interest cover (x)
Regulated (%)

Source: Company data, Barclays Research
Note: F’Y End Dec

68.3 62.4 57.7 53.1
2.6 2.5 2.7 2.7

100.0 100.0 100.0 100.0

2-EQUAL WEIGHT
1-POSITIVE
USD 24.75
USD 26.00

NI

Pre-dividend FCF
29.00

25.00 26.00 (17.2%)
(1%) (5.1%)

I Downsdt Poce 1 upside
Thret Case
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Utica Joint Ventures

Pennant Midstream LLC

Pennant Midstream LLC will be a joint venture between NiSource and Hilcorp that will build
out and develop midstream assets in the shale acreage. The IV will initially invest in 50
miles of 20 inch gathering pipeline in northeast Ohio and western Pennsylvania. Pennant
will also install a cryogenic NGL processing plant in Ohio that will have an initial capacity of
200 McI/day. NiSource Midstream Services, LLC will operate the system which should have
initial volumes of 400 Mcf/day of both wet and dry gas. Upstream assets will provide a long
term gathering and processing agreement to feed the midstream joint venture. Additional
capacity will be marketed to other regional producers. The prolect is expected to be in
service by the second half of 2013. The JV will also review several downstream options with
potential partners, or alternatively self development of fractionation facilities.

Running Through Some Numbers

Our model had assumed $400 million in pipeline related project cap-ex and $150 million in
shale related infrastructure capital per year beginning in 2013. We have moved a portion of
the spending into 2012 to account for the joint-venture with Hilcorp. Further, we have
increased revenues by $10 million in 2074 to account for the royalty and production
opportunity related to the second part of the joint venture. There could be upside to this
number, but we await further detail from the company on the second quarter earnings call,
and ultimate production results once drilling commences. On the growth project spend we
have assumed a 15% return on equity and a 50% equity ratio.

We reiterate our 2-EW rating and are updating our eps estimates from 1.46/$1.57/$1.69E
to $1 .48/$1.60/$1 .73E as a result of these model changes. Our price target increases from
$25 to $26 as a result of multiple expansion and our higher eps estimates. Our prior price
target of $25 was premised upon our prior ‘14E eps of $1.69E and the then ‘14 group PIE
multiple of 13.9x with a 5% premium for Ni’s gas heavy business mix. Our current $26
price target is premised upon our 14E eps of $1.73E and the ‘14 group PIE multiple of
15.Ox with a 5% premium for Ni’s gas heavy business mix. We have lowered the NPV for
the shale opportunity in our upside case from $2/share to $1.50/share. The 15,000 acres
committed to the joint venture are in eastern Ohio in the more NGL rich portion of
NiSource’s total position vs. the more oil rich acres to the west which constitute the
remainder of the company’s 150,000 acres. In our view these NGL rich acres, while only
10% of the total acreage, represent about 25% of the total value.

9Ju1y2012 3
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. ANALYST(S) CERTIFICATION(S)

We, Daniel Ford, CFA and Ross A. Fowler, CFA, hereby certify (1) that the views expressed in this research report accurately reflect our personal
views about any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https:J/Iive.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 06-JuI-201 2, USD 24.75), 2-Equal Weight/i -Positive

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as 1 -Overweight, 2-Equal Weight or 3-Underweight (see definitions
below) relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry sector (the ‘sector. coverage universe”).

In addition to the stock rating, we provide sector views which rate the outlook for the sector coverage universe as 1 -Positive, 2-Neutral or 3-
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

1-Overweight - The stock is expected to outperform the unweighted expected total return of the sector coverage universe over a 12-month
investment horizon.

2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the sector coverage universe over a 12-
month investment horizon.

3-Underweight - The stock is expected to underperform the unweighted expected total return of the sector coverage universe over a 12-month
investment horizon.

RS-Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or
to comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking
Division of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Sector View

1-Positive - sector coverage universe fundamentals/valuations are improving.

2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

3-Negative - sector coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “sector coverage universe:

U.S. Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)

Aqua America (WTR) CenterPoint Energy Inc. (CNP) CMS Energy (CMS)

Consolidated Edison (ED) Dominion Resources (D) DTE Energy (DIE)

Duke Energy (DUK) Edison International fEIX) Great Plains Energy Inc. (GXP)

Hawaiian Electric Inds (HE) ITC Holdings (lIC) National Grid Plc (NGG)

NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)
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IMPORTANT DISCLOSURES CONTINUED

Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)

Progress Energy fPGN) SCANA Corp. (SCG) Sempra Energy (SRE)

Southern Co. (SO) TECO Energy (TE) Westar Energy (WR)

Wisconsin Energy (WEC) Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2357 companies under coverage.

43% have been assigned a 1 -Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm.

41% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 49% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 41% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, SA. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSEN, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

Link to Barclays Live for interactive charting

Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in the
previous 12 months.

Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12 months.
NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have ‘long or ‘short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $26 price target is premised upon our ‘14E EPS of $1.73 and the ‘14 group PE multiple of 15.Ox, adjusted upwards
by 5% for Ni’s gas heavy business mix.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

bflnq and Price Yarge Chart UW (as of O u14O*2 CurrancynausD

26

24

22

20

is

16

14

12

10

NiSource, Inc. (NI) Stock Rating Sector View
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Date Closing Price Rating Price Target

01-May-2012 25.33 25.00

01-Feb-2012 23.45 23.00

28-Oct-20 1 1 22.52 22.00

26-Jul-201 1 20.85 21.00

25-Aug-2010 16.90 18.00

23-JuI-2010 16.49 17.00

04-May-2010 16.60 16.00

02-Feb-2010 15.17 13.00

05-Aug-2009 1 2.97 1 1.00
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Closing Rice Target Rice
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DISCLAIMER:

(“this publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively and each
idMdually, Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument.
Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Bank PLC is authorised and regulated by the Financial Services Authority (‘FSA) and a member of the London Stock Exchange.
The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-US, persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit
otherwise.
arcIays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the Autoritfl de
contréle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.
This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (www.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank Limited is regulated by
the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and
Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service
whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa
Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays.
In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Securities Japan Limited. Barclays Securities lapan Limited is a joint-stock company incorporated in Japan with registered office of 6-10-7
Roppongi, Minato-ku, Tokyo 106-67 31, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF 011292738
(BSE), Registered Office: 2081 Ceejay House j Dr. Annie Besant Road j Shivsagar Estate j Worli Mumbal -4000781 India, Phone: + 91 2267196363). Other research
reports are distributed in India by Barclays Bank PLC, India Branch,
Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.
This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.
Barclays Bank PLC in the Dubal International Financial Centre (Registered No. 0060) is regulated by the Dubal Financial Services Authority (DFSA). Principal place of
business in the Dubal International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubal, United Arab Emirates. Barclays Bank PLC-DIFC Branch,

ay only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or services are only available to
Professional Clients, as defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
outside the UAE in Dubal (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubal Business Hub, Sheikh Zayed Road, Dubal City) and Abu Dhabi
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(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
_Narclays Bank PLC in the Qatar Financial Centre (Registered No.00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC

QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar Financial
Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, PC Box 15891, Doha, Qatar. Related financial products or services are only available to Business
Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as recommendation, option or
advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed Joint Stock Company, (CMA License No. 09141 -37). Registered office Al
Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market Authority, Commercial Registration Number:
1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM. Broker License
#177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, lstTverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore. For
matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One Raffles Quay
Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients’ as defined by
Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice. Please be
advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot be used, by you for the
purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other matters addressed herein.
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© Copyright Barclays Bank PLC (2012). All rights reserved. No part of this publication may be reproduced in any manner without the prior written permission of
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NiSource, Inc.

Stock Rating/Industry View: Overweight / Positive

Price Target: $32

Price (24-Jul-2013): $3059

Potential Upside/Downside: +5%

Ticker: NI

Proposal provides capex visibility through 2020 with tracker recovery

Last Friday, NIPSCO Electric filed a 7-year electric infrastructure development plan for approval
in Indiana. The filing details the company’s electric transmission and distribution spending

program through 2020 which it expects to recover via the state’s newly enacted utility
infrastructure tracker law (S.B. 560). Under the legislation, NIPSCO would be able to recover on
80% of approved TDSIC expenditures via a periodic tracker. The filing states that the annual
revenue increase from the TDSIC program is below 2% each year.

The remaining 2O% of capex under the spending program would need to be recovered under a
general rate case proceeding, which NIPSCO is required to file before the expiration of the 7-
year plan. We expect the rate case will be filed in the latter part of the 7-year timeframe (2017-

2020). NIPSCO will be allowed to use a forward-looking test year in the general rate case, under
S.B. 560. In the meantime, NIPSCO will continue to earn based on its authorized ROE of 10.2%.

NIPSCO’s 7-year spending proposal is as follows:

NIPSCO 7-Year Capex Proposal in Filing ($ in millions)

Source: company filings
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We still expect NIPSCO annual capex of $400-450 million

While the initial take from the chart would be that the program is heavily back-weighted with
spending lighter in the front end, we expect overall capex at NIPSCO to remain at a steady
$400-450 million run rate over the 7-year period. This is because the filing excludes a number of
items, including:

Environmental: The lighter capex numbers in the program in 2014-2015 are made up by
capital investments on Scrubbers at the Schahfer and Michigan City generating stations in those
years which are not included in the filing, as they are already coveted under the Environmental
Cost Recovery Mechanism (ECRM), a separate tracker in Indiana.

MISO transmission: The filing also does not include two larger, FERC-approved transmission
projects which are planned to fall within the 7-year timeframe. The 345Kv Reynolds-Topeka line
represents $250-300 million in capex and the $765 Ky Reynolds to Greentown line represents
$150-200 million in capex for NIPSCO.

Maintenance capital: NIPSCO expects maintenance capital to continue at around a $150
million annual run rate.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies
covered in its research reports. As a result, investors should be aware that the firm may have a
conflict of interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important disclosures including, where applicable, foreign affiliate
disclosures, please click here.
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NiSource, Inc.

Solid QI Results; Remain O\AJ

Reiterating our Overweight rating: We reiterate our Overweight rating, our $32 price
target, and our2Ol3/2014/2015 EPS estimates of $1.56/$1.68/$1.77, respectively.

Q7 adjusted EPS of $0.69 in-line; 2073 guidance reiterated: NI reported 1Q13 adj.
EPS of $0.69, vs. $0.76 last year and consensus of $0.71. The q/q decline was primarily
driven by the $340 million forward equity sale in September 2012. Management
reiterated guidance of $1.50-1.60 for the full-year 2013, as the balance of 2013 will
benefit from the completion of the Big Pine Gathering System earlier this month and the
Columbia Gas of Pennsylvania rate settlement with a $55 million revenue increase,
effective in July.

Good visibility with limited risk: We continue to believe that NI has one of the cleanest
growth stories in the sector, with visibility for 5-7% earnings growth past 2017.
Generally constructive regulatory environments with accelerated recovery mechanisms
in the regulated electric and gas utilities allow for steady rate base growth. Meanwhile,
the Columbia Pipeline Group segment provides attractive exposure to infrastructure
build out in the Marcellus and Utica shale regions.

MLP a longer-term possibility: Although not mentioned on the call, the formation of
n MLP is still a possible upside catalyst; although the lack of meaningful near-term

financing needs and the relatively low cost basis of NI’s current midstream assets lead
us to believe that this would be a longer-term prospect.

NI: Quarterly and Annual EPS (USD)

01 0.76A 0.70E 0.69A 0.71E N/A N/A 0.81E -9% N/A

Q2 0.23A N/A N/A 0.24E N/A N/A 0.26E N/A N/A
Q3 0.05A N/A N/A 0.13E N/A N/A 0.12E N/A N/A
Q4 0.44A N/A N/A 0.47E N/A N/A 0.46E N/A N/A
Year 1.46A 1.56E 1.56E l.56E 1.68E 1.6$E 1.67E 7% 8%
P/E

Source: Barclays Research.
consensus numbers are from Thomson Reuters

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 4.
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NiSource, Inc (NI)

Income statement ($mn)
EBITDA (ad))
EBIT (adj)
Pre-tax income (adj)
Net income (adj)
EPS (adj) (5)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin (%)
EBIT (adj) margin (%)
Pre-tax (adj) margin (%)
Net (ad)) margin (%)
ROIC (%)
ROA f%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E

Total net assets

Capital employed
Shareholders’ equity
Net debt/ffunds)

Cash flow from operations
Capital expenditure. Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E fad)) (x)
EV/EBITDA fadj) (x)
EV/EBIT fad)) fx)
P/By (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA fadj) fx)

Selected operating metrics
Payout ratio f%)
Interest cover (x)
Regulated (%)

Source: company data, Barclays Research
Note: FY End Dec

32.2 32.1 33.4 34.7
21.1 21.3 22.3 23.4
12.9 12.8 13.5 14.3
8.4 8.3 8.8 9.3
8.3 8.5 8.6 8.6
2.0 2.0 2.1 2.1
7.7 7.9 8.3 8.3

12,916 14,107 15,225 16,312 8.1%
21,845 23,131 24,261 25,534 5.3%
12,881 13,809 14,788 16,061 7.6%
5,554 5,774 6,003 6,553 5.7°h
7,243 7,934 8,705 9,273 8.6%
1,276 1,259 1,248 1,176 -2.7%

-1,499 -1,787 -1,750 -1,750 N/A
-359 -719 -646 -571 N/A

-86 -425 -327 -226 N/A

21.3 20.0 18.5 17.6
10.0 9.6 9.4 9.0
15.2 14.6 14.1 13.4

1.6 1.6 1.5 1.5
3.1 3.2 3.5 3.6

56.9 58.2 59.4 59.2
N/A N/A N/A N/A

65.8 64.1 64.1 63.2
2.6 2.5 2.5 2.6

N/A N/A N/A N/A

Stock Rating: OVERWEIGHT

2012A 2013E 2014E 2015E CAGR Price(29-Apr-2073) USD31.15
1,633 1,765 1,898 2,037 7.6% Price Target USD 32.00
1,071 1,170 1,266 1,373 8.6% Why Overweight? We rate NI as an Overweight

656 705 766 838 8.5% because of the attractive risk/reward profile from Ni’s
N/A N/A N/A N/A N/A well-defined rate base growth strategy which we see
1.46 1.56 1.68 1.77 6.7% as relatively low-risk. Moreover, we believe additional

291.9 293.8 295.5 307.6 1.8% value can be captured in Ni’s shale acreage, to which

0.96 1.00 1.08 1.12 5.3% we assign a value of $1 .50/share.

Average
Upside case USD 36.00

33 1
Our upside case assigns a 11 x 2015 EV/EBITDA
multiple to the Columbia Pipeline Group under an
MLP scenario.

13.4
8.7
8

Downside case USD 27.00

20
Our downside case assumes NI trades in-line with the

81
regulated group’s multiple on 2015 EPS.

Upside/Downside scenarios
CAGR

Price History
Prior 12 months

Price Target
Next 12 months

High Upside

36.00

31.39 Current Target

31.15 32.00

27.00

23.14
Low Downside

Average
19.4

9.5
14.3

1.6 POINT© Quantitative Equity Scores
3.3 Value

58.4
N/A

Quality

Sentiment

Low

Source: POINT. The scores are valid as of the date of this
report and are independent of the fundamental analysts’
views. To view the latest scores, click here.
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Qi Segment Updates

NI PSCO

NIPSCO continues to make progress on its Shahfer flue gas desulfurization (FGD) units, one
of which will be completed in 4Q13 and the other in 2014. Construction has begun on the
Michigan City station FGD. During the quarter, NIPSCO also began installing automated
meter reading devices in its service territory, which represents a $90 million investment over
3 years. The Indiana S.B. 560 legislation will allow NIPSCO to continue to make investments
with accelerated cost recovery, and will apply to distribution and transmission system
modernization upgrades likely to begin in 2014.

Columbia Pipeline Group

The company is continuing to execute under its $300million per year Columbia Gas
modernization settlement, and expects its first tracker filing in November 2013 for recover y
in February 2014. The $200 million West Side Expansion and $210 million East Side
Expansion projects are on track for completion in 4Q14 and 3Q15 respectively. In the
midstream businesses, the $160 million Big Pine Gathering System project was completed
earlier this month with 425 mcf/day capacity and long-term gathering agreements with
XTO energy and PennEnergy. Additionally, Phase I of the Pennant IV, of which NI has a $150
million share, is on track to complete by year-end 2013.

Gas Distribution

During the quarter, Columbia Gas of Pennsylvania reached a settlement allowing a $55
million revenue increase, as well as a fully forecasted test year under the state’s newly
enacted Act 11. Columbia Gas of Massachusetts filed a rate case on April 16, requesting a
$30 million revenue increase with new rates expected for March 2014. Additionally,
Columbia Gas of Maryland filed a rate case requesting a $5 million revenue increase in
February. A decision is expected on August 26.
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. ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

The POINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclays
hereby certifies that (1) the views expressed in this research report accurately reflect the firm’s POINT Scores model and (2) no part of the firm’s
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report,

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barclays.com
or call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://Iivebarcapcom/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 29-Apr-201 3, USD 31.15), Overweight/Positive, C/D/l/K/L/M/O

Disclosure Legend:

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of the issuer in the
previous 12 months.

B: An employee of Barclays Bank PLC and/or an affiliate is a director of this issuer.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by this issuer or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from this issuer in the past 12 months.

E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment banking services from this issuer
within the next 3 months.

F: Barclays Bank PLC and/or an affiliate beneficially owned 1% or more ofa class of equity securities of the issuer as of the end of the month prior
to the research report’s issuance.

G: One of the analysts on the coverage team (or a member of his or her household) owns shares of the common stock of this issuer.

H: This issuer beneficially owns 5% or more of any class of common equity securities of Barclays Bank PLC.

I: Barclays Bank PLC and/or an affiliate has a significant financial interest in the securities of this issuer.

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of this issuer.

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from this issuer within the past 12 months.

L: This issuer is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: This issuer is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

N: This issuer is, or during the past 12 months has been, a non-investment banking client (non-securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in this issuer’s stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.

P: A partner, director or officer of Barclays Capital Canada Inc. has, during the preceding 12 months, provided services to the subject company for
remuneration, other than normal course investment advisory or trade execution services.
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. IMPORTANT DISCLOSURES CONTINUED

Q; The Corporate and Investment Banking division of Barclays Bank PLC, is a Corporate Broker to this issuer.

R: Barclays Capital Canada Inc. and/or an affiliate has received compensation for investment banking services from this issuer in the past 12
months.

S: Barclays Capital Canada Inc. is a market-maker in an equity or equity related security issued by this issuer.

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the industry coverage
universe).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 1 2-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe”:

North America Utilities

Alliant Energy (LNT) Ameren Corp. (AEE) American Electric Power (AEP)

American Water Works (AWK) Aqua America (WTR) Canadian Utilities Ltd. (CUb)

CenterPoint Energy Inc. (CNP) CMS Energy (CMS) Consolidated Edison (ED)

Dominion Resources (D) DTE Energy (DTE) Duke Energy (DUK)

Edison International (EIX) Emera Inc. (EMA.TO) Fortis Inc. (FTS.TO)

Great Plains Energy Inc. (GXP) Hawaiian Electric Inds (HE) ITC Holdings (ITC)

National Grid Plc (NGG) NiSource, Inc. (NI) Northeast Utilities (NU)

NV Energy, Inc. (NVE) OGE Energy Corp. (OCE) Pepco Holdings (POM)

PC&E Corp. (PCG) Pinnacle West Capital (PNW) PNM Resources (PNM)

Portland General Electric Co. (POR) SCANA Corp. (SCG) Sempra Energy (SRE)

Southern Co. (SO) TECO Energy (TE) Westar Energy (WR)

Wisconsin Energy (WEC) Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2364 companies under coverage.

43% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm.

40% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 49% of
companies with this rating are investment banking clients of the Firm.

14% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 42% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:
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IMPORTANT DISCLOSURES CONTINUED

Each analyst has a single price target on the stocks that they cover. The price target represents that analysts expectation of where the stock will
trade in the nmct 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Guide to the POINT® Quantitative Equity Scores:

The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamental
analysts’ views. Each score is composed of a number of standard industry metrics.

A high/low Value score indicates attractive/unattractive valuation. Measures of value include P/E, EV/EBITDA and Free Cash Flow.

A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.

A high/low Sentiment score indicates bullish/bearish market sentiment. Measures of sentiment include price momentum and earnings revisions.

These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, click here.

For a more detailed description of the underlying methodology for each score, please click here.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating Industry View
USD31.15 (29-Apr-2013) OVERWEIGHT POSITIVE

Rfln;anPdTarget Chart - LiSP (as of 29-Apr-2013) Cun’enUSD
34 Date Closing Price Rating Price Target

32 24-Apr-2013 31.14 32.00

20-Feb-2013 27.04 29.00
30

03-Dec-201 2 24.34 Overweight 27.00
28

09-jul-2012 24.41 26.00
26 01-May-2012 25.33 25.00

24 01-Feb-2012 23.45 23.00

28-Oct-201 1 22.52 22.00
22

26-juL2011 20.85 21.00
20

25-Aug-2010 16.90 18.00
18 23-jul-2010 16.49 17.00

16 04-May-2010 16.60 16.00

14

Jjl-2010 .hn.2011 .111-2011 .11n2012 .1jl.2012 .hn.2013

Cloning Rice .: Target Rice • Rating Change

Link to Barclays Live for interactive charting

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have long’ or “short inventory position in the stock; and its
associated Designated Market Maker may bean the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our PT is based on a sum-of the-parts valuation, assigning a 1 5.3x regulated utility group 15 P/E multiple for NIPSCO
Electric and Gas Distribution, and a 9.5x ‘15 EV/EBITDA multiple for Gas Transmission & Storage. In addition we assign a $1 .50/share value to NI’s
western Utica acreage.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively
and each individually, “Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided
below. It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized
recipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or
its contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative of future results.
This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19
of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who
have professional experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered
into only with such persons. Barclays Bank PLC is authorised and regulated by the Financial Services Authority (‘FSA”) and a member of the London Stock
Exchange.

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc., a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection
therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by
contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise.

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the
Autorité de contrflle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (ww.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of
Barclays.

In lapan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to
institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-1 0-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may
not be distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 (BSE), Registered Office: 208 Ceejay House Dr. Annie Besant Road I Shivsagar Estate Worli Mumbai - 400 018 I India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.

This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.

Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays
Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
services are only available to Professional Clients, as defined by the Dubai Financial Services Authority.
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Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank
incorporated outside the UAE in Dubal (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubal Business Hub, Sheikh Zayed Road, Dubai

• City) and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).

Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays
Bank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:
Qatar Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services
are only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.

This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.

This material is distributed in Saudi Arabia by Barclays Saudi Arabia (BSA). It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed joint Stock Company, (CMA License No.
09141-37). Registered office Al Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market
Authority, Commercial Registration Number: 1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.
Broker License #177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.

This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.
For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One
Raffles Quay Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at wholesale clients as defined
by Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.
Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) fi) is not intended or written to be used, and cannot
be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other
matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.

© Copyright Barclays Bank PLC (2013). All rights reserved. No part of this publication may be reproduced in any manner without the prior written
permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, El 4 5HP. Additional information
regarding this publication will be furnished upon request
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arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.

Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 4.

Stock Rating 2-EQUAL WEIGHT
Unchanged

Sector View 1-POSITIVE
Unchanged

Price Target USD 25.00
raised 9% from USD 23.00

Price (30-Apr-201 2)
Potential Upside/Downside
Tickers

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (%)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity TIM (%)
Current BVPS (USD)
Source: FactSet Fundamentals

22:

JJI-11 Oct.11 .n-12 Apr-12

Link to Barclays Live for interactive charting

U.S. Utilities

Daniel Ford, CFA

1.212.526.0836

daniel.x.fordbarclays.com

BCI, New York

Noah Hauser
1.212.526.6203

noah.hauser@barcap.com
BCI, New York

NISOURCE, INC.

Good Qi from NI, ConUnuing to Execute

NI reported good Q1’12 results and reaffirmed their ‘12 guidance range. NI reported
non-GAAP Q1’12 EPS of $0.76 and reaffirmed ‘12 EPS guidance of $1.40-$1.5O. The
most important drivers for the quarter were incremental projects and Columbia Gulf
rate relief at midstream, while recovery of infrastructure investments at the LDCs drove
results Y/Y. Results at NIPSCO-Electric were fiattish as rate relief from the 2011
settlement will likely be phased in during 2H’l 2.

Most important takeaways from the quarter were in the midstream segment. 1) NI
announced a $220M midstream project known as the “west side expansion,” 2)
Another open season for the “east side expansion” closed with good interest and
negotiations with shippers are underway, 3) NI is in “advanced negotiations” with a
producer counterparty around a iv to optimize the company’s mineral rights position in
the Utica that should be announced “in the next month or so”, with acreage dedications

in the —1 00K range, and 4) Most importantly, is making good progress on the pipeline
modernization program for CGT that will spend —$4B over the next 10-15 years.

We think pipeline modernization could be a good opportunity for the NI story. NI has
upport from the federal government to undertake a $4B modernization plan on their
Columbia Gas Transmission system. This spending will improve reliability and safety.
While it is not yet clear if recovery will be made through FERC rate cases or potentially a
settlement, NI will be spending this money, likely starting in 2013. We are assuming

that NI’s capex profile rises from $1 .4B in ‘12 to $1 .7B+ in ‘1 3/’14.

Raising PT and out year estimates due to adjusted CapEx outlook. Our PT moves to

$25 and our ‘1 3/’l 4 estimates go to $1 .57/$ 1.69. Price target methodology is on pg 3.

NI: Quarterly and Annual EPS (USD)

USD 24.65

+1%
NI

6995

283.79

99.20
3.2

3.7

6.12
17.73

Exchange-NYSE
USD 24.76-17.95

Price Performance
52 Week range

2O
.‘—--‘

201 2013 Changeyly

FYDec Attul Old Nw Cons Old New Cons 2012 2013

N/A N/A 0.72E 7% N/AQ1 0.71A 0.76E 0.76A 0.71E

Q2 0.17A N/A N/A 0.19E

Q3 0.1A N/A N/A 0.16E

Q4 0.35A N/A N/A 0.38E

Year 1.35A 1.46E 1.46E 1.44E

P/E 18.3 16.9

Source: 6arclays Research.
Consensus numbers are from Thomson Reuters

N/A N/A 0.21E N/A N/A

N/A N/A 0.17E N/A N/A

N/A N/A 0.40E N/A N/A

1.56E 1.57E 1.52E 8% 8%

15.7
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6.5 7.2 7.9 8.5
4.9 5.2 5.2 5.3
3.0 3.2 3.4 3.6
7.6 7.6 8.3 8.2

Why a 2-Equal Weight? We rate NI as 2-EW because
Average while the company has taken large steps recently to

27.9 alleviate regulatory concerns, we see limited upside
18.7 potential for the base business, which we value at a

11.4 5% premium to NI’s regulated peers.

7.5
5.2 Upside case USD 28.00

3.3 Our upside case on NI’s base business embeds a 10%

8.0 premium to the regulated group’s multiple while
additional upside may exist through the company’s

CAGR
position around shale acreage that we assign $2/sh
of value to.

11,800 12,652 13,823 14,985 8.3%
20,708 21,639 22,724 23,921 4.9%

Downside case USD 23.00
12,940 13,591 14,762 15,924 7.2% .

Our downside case assumes NI trades in line with its
4,997 5,555 5,785 6458 8.9/c regulated peers on ‘13 EPS.
7,942 8,036 8,977 9,467 6.0%

870 1172 1,039 1,099 8.1% Upside/downside scenarios
-1,131 -1,399 -1,728 -1,728 N/A

-518 -494 -971 -919 N/A
-260 -227 -689 -629 N/A 34 28.00

29 23.00 (13.6%)

Average 24 (-6.7%)

16.4 19
15

13.9
1.3

02-May-11 30-Apr-12

Source: FactSet Fundamentals

38.6
N/A

Selected operating metrics

Payout ratio (%)
Interest cover fx)
Regulated (%)

68.3 62.9 58.5 54.5
2.6 2.5 2.6 2.6

100.0 100.0 100.0 100.0

Source: Company data, Barclays Research
Note: FY end Dec

2

2071A 2012E 2013E 2074E CAGR
1,500 1,624 1,735 1,866 7.6% Stock Rating

961 1,076 1,178 1,300 10.6% Sector View
577 640 729 806 11.8% Price(30-Apr-2012)
378 424 482 533 12.1% PriceTarget
1.35 1.46 1.57 1.69 7.8% licker
280 290 307 315 4.0%
0.92 0.92 0.92 0.92 0.0% Investment case

2-EQUAL WEIGHT
1-POSITIVE
USD 24.65
USD 25.00

NI

25.9 27.4 28.5 29.9
16.6 18.1 19.4 20.8
10.0 10.8 12.0 12.9

Income statement ($mn)
EBITDA (adj)
EBIT (ad])
Pre-tax income (ad])
Net income (adj)
EPS (adj) ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (ad]) margin (%)
EBIT (adj) margin (%)
Pre-tax (ad]) margin (%)
Net (ad]) margin f%)
ROIC (%)
ROA f%)
ROE (%)

Balance sheet and cash flow ($mn)

Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/ffunds)

• Cash flow from operations
Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
PIE fad]) fx)
EVIEBITDA fad]) fx)
EVIEBIT fad]) fx)
Price/BV (x)
Dividend yield f%)
Total debt/capital (%)
Net debt/EBITDA fad]) (x)

18.3 16.9 15.7 14.6
9.9 9.2 9.2 8.8

15.4 13.9 13.5 12.6
1.4 1.3 1.3 1.2
3.7 3.7 3.7 3.7

38.4 37.1 39.5 39.6
N/A N/A N/A N/A

Upde

1 May2012
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Price Target Methodology

Our $25 price target is premised upon our ‘14E EPS of $1.69 and the 14 group PE multiple
of 1 3.9x, adjusted upwards by 5% for Ni’s gas heavy business mix.

Our prior $23 price target was premised upon our ‘13E EPS of $1.56 and the ‘13 group PE
multiple of 14.Ox, adjusted upwards by 5% for Ni’s gas heavy business mix.

lMay2Ol2 3
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. ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firms total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 30-Apr-201 2, USD 24.65), 2-Equal Weight/1 -Positive

Guide to the Barclays Fundamental Equity Research Rating Sy5tem:

Our coverage analysts use a relative rating system in which they rate stocks as 1-Overweight, 2-Equal Weight or 3-Underweight (see definitions
below) relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry sector (the “sector

• coverage universe”).

In addition to the stock rating, we provide sector views which rate the outlook for the sector coverage universe as 1-Positive, 2-Neutral or 3-
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

1-Overweight - The stock is expected to outperform the unweighted expected total return of the sector coverage universe over a 12-month
investment horizon.

2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the sector coverage universe over a 12-
month investment horizon.

3-Underweight - The stock is expected to underperform the unweighted expected total return of the sector coverage universe over a 12-month
investment horizon.

RS-Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or
to comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking
Division of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Sector View

1-Positive - sector coverage universe fundamentals/valuations are improving.

2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

3-Negative - sector coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “sector coverage universe”:

U.S. Utilities

Alliant Energy (LNI) American Electric Power (AEP) American Water Works (AWK)

Aqua America (WTR) CenterPoint Energy Inc. (CNP) CMS Energy (CMS)

Consolidated Edison (ED) Dominion Resources (D) DIE Energy (DTE)

Duke Energy (DUK) Edison International (EIX) Great Plains Energy Inc. (GXP)

Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)

NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)

1 May2012 4
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IMPORTANT DISCLOSURES CONTINUED

Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)

Progress Energy (PGN) SCANA Corp. (SCG) Sempra Energy (SRE)

Southern Co. (SO) TECO Energy (TE) Westar Energy (WR)

Wisconsin Energy (WEC) Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2308 companies under coverage.

42% have been assigned a 1 -Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 54% of
companies with this rating are investment banking clients of the Firm.

42% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 49% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 39% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Capital Japan Limited fBCJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating Sector View

USD 24.65 (30-Apr-207 2) 2-EQUAL WEIGHT 1-POSITIVE

IRatInand PrceTafqtChM - USD (as f3O-Apre2O12) Currenq=USD

Date Closing Price Rating Price Target
261

01-Feb-2012 23.45 23.00
24

A 28-Oct-201 1 22.52 22.00

26-Jul-2011 20.85 21.00
22- -

4 25-Aug-2010 16.90 18.00
20

- f 23-lul-2010 16.49 17.00

04-May-2010 16.60 16.00

02-Feb-2010 15.17 13.00
16- ,4 05-Aug-2009 12.97 11.00f1
14

—

12-J

10 -l

_______________

Jjl.09 .kn. 10 .Ijl. 10 .En- 11 Jil- 11 .bn- 12

Closing Aice A Target Aloe

Link to Barclays Live for interactive charting

Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in the
previous 12 months.

Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12 months.
NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $25 price target is premised upon our 14E EPS of $1.69 and the ‘14 group PE multiple of 13.9x, adjusted upwards
by 5% for NI’s gas heavy business mix.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

lMay2Ol2 6
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DISCLAIMER:

is publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively and each
individually, Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.

The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA’) and a member of the London Stock Exchange.

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a US. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any US. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.

Non-US. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit‘ otherwise,

arcIays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the Autorité de
contrOle prudentiel. Registered office 34/36 Avenue de Fried land 75008 Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (ww.iiroc.ca).

Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking DMsion of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06), is distributing this material in South Africa. Absa Bank Limited is regulated by the South African Reserve Bank. This
publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and Intermediary Services Act, 37 of 2002, or
any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever. Any South African person or
entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane,
Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays.

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Capital Japan Limited. Barclays Capital Japan Limited is a joint-stock company incorporated in Japan with registered office of 6-10-1
Roppongi, Minato-ku, Tokyo 106-6131, japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEN Registration No: INB/INF 231292732 (NSE), INB/INF 011292738
(BSE), Registered Office: 208 j Ceejay House I Dr. Annie Besant Road I Shivsagar Estate I Worli Mumbai -400018 I India, Phone: + 91 2267196363). Other research
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BAREMYS

____ __________

EQUITY RESEARCH Power & UtUities U.S. Utilities I 31 July 2012

N1SOURCE f\j StockRating

Growth Capex the Key Industry View

Fairly Valued, Growth Projects are Key: We reiterate our Equal Weight rating and our

$26 price target while lowering our eps estimates trom $1.46/$l.60/$l.73E to

$1.46/$1.57/$1.70E for ‘12/13/14E respectively. From current levels the shares only
offer 1% upside to our price target and we believe our model accurately reflects
earnings upside from growth opportunities through 2014. Upside to our numbers is
possible if the company can execute on additional growth projects vs. what we have
modeled ($550 in capex in both ‘13 and ‘14), or if growth capital were accelerated.
Alternatively if growth project timelines begin to stretch or projects do not provide as
much opportunity for capital deployment as expected, our numbers could be lower.
Execution of the growth projects while operating the core business effectively is key for
the outlook going forward. Management reiterated ‘12 eps guidance of $1 .40-s 1.50.

Model Updates: We have refined our growth capex at Gas T&5 from $296 million to
$225 million to better align with management’s prolected capex in ‘12 of $1.4 Billion.
We also increased equity needs in ‘13 from $430 to $450 million and increased debt
funding by $50 million in both ‘13 and ‘14 to fund additional growth capex and to keep

4 iebt/equity ratios approximately 60% throughout our forecast period.

-- A Good Quarter: For the quarter the company reported ongoing eps of $0.23 vs. $0.17
last year and consensus expectations of $0.20. Results were driven by growth projects
and equity earnings for the Millennium Pipeline at Gas Transmission & Storage,
increased margins at NIPSCO Electric, partially offset by higher D&A that was previously
deferred and MISO fees, increased infrastructure program related revenue at Gas
Distribution, partially offset by higher D&A related to higher capital spending.

U.S. Utilities
NI: Quarterly and Annual EPS (USD) Daniel Ford, CFA

1.212.526.0836

daniel.x.ford@barclays.com

_______________________________________________________________________________

BCI, New York

Ross A. Fowler, CFA

1.212.526.3432

ross.a.fowler@barclays.com

BCI, New York

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGES.

EQUAL WEIGHT
Unchanged

POSITIVE
Unchanged

USD 26.00
Unchanged

USD 25.63

+1%

NI

7281

284.09

99.18

3.1

3.6

5.80

17.90

Exchange-NYSE

USD 25.84-17.95

Price Target

Price (30-JuI-201 2)

Potential Upside/Downside
Tickers

Market Cap (USD mn)

Shares Outstanding (mn)

Free Float (%)
52 Wk Avg Daily Volume (mn)

Dividend Yield (%)
Return on Equity UM (%)
Current BVPS (USD)
Source: FactSet Fundamentals

Price Performance
52 Week range

Oct-il .n-12 Apr-12 .1,1-12

Link to Barclays Live for interactive charting

FYDec Adual Old New Cons Old New Cons ZO1 ZOU

Q1 0.71A 0.76A 0.76A 0.76A N/A N/A 0.77E 7% N/A

Q2 0.17A 0.21E 0.23A 0.20E N/A N/A 0.19E 35% N/A

Q3 0.11A N/A N/A O.16E N/A N/A 0.17E N/A N/A

Q4 0.35A N/A N/A 0.37E N/A N/A 0.40E N/A N/A

Year 1.35A 1.48E 1.46E 1.45E 1.60E 1.57E 1.54E 8% 8%

P/E 19.0 17.5 16.3

Source: Barclays Research.
consensus numbers are from Thomson Reuters
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COMPANY SN AP$HOT

NiSource, Inc U.S. Utilities

Income statement ($mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (ad])
Net income (adj)
EPS (adj) ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (ad]) margin (%)
EBIT (ad]) margin (%)
Pre-tax (adj) margin (%)
Net (adj) margin (%)
ROIC (¾)
ROA (¾)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/(funds)

• Cash flow from operations
Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
PIE (ad]) (x)
EV/EBITDA (adj) (x)
EV/EBIT (adj) (x)
P/By (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (ad]) (x)

25.9 27.4 28.5 30.0
16.6 18.1 19.4 20.9
10.0 10.8 12.0 13.0
6.5 7.2 7.9 8.6
4.9 5.2 5.2 5.4
3.0 3.3 3.4 3.6
7.6 7.7 8.3 8.3

11,800 12,656 13,827 14,989
20,708 21,627 22,744 24,003
12,940 13,595 14,766 15,928
4,997 5,543 5,806 6,490
7,942 8,052 8,960 9,439

870 1,172 1,040 1,105
-1,131 -1,403 -1,728 -1,728

-518 -509 -984 -928
-260 -231 -688 -624

19.0 17.5 16.3 15.1
10.2 9.4 9.4 8.9
15.8 14.2 13.8 12.8

1.4 1.3 1.4 1.3
3.6 3.7 3.7 3.7

38.4 37.2 39.4 39.3
N/A N/A N/A N/A

EQUAL WEIGHT
POSITIVE

USD 25.63
USD 26.00

NI

Why Equal Weight? We rate NI as Equal Weight
Average because while the company has taken large steps

27.9 recently to alleviate regulatory concerns, we see

18.8 limited upside potential for the base business,

11.4 which we value at a 5% premium to Ni’s

7.6 regulated peers.

5.2
Upside case USD 29.00

8.0 Our upside case on Ni’s base business embeds a
10% premium to the regulated group’s multiple

CAGR
while additional upside may exist through the
company’s position around shale acreage that we

8.3k assign $1 .50/sh of value to.
5.0%
7.2% Downside case USD 25.00

° Our downside case assumes NI trades in line with
its regulated peers on ‘14 EPS.

8.3%
N/A Upside/Downside scenarios
N/A
N/A

Selected operating metrics
Payout ratio (%)
Interest cover (x)
Regulated (%)

Source: Company data, Barclays Research
Note: FY End Dec

68.3 65.6 61.2 56.6
2.6 2.5 2.6 2.6

100.0 100.0 100.0 100.0

2011A 2012E 2013E 2014E CAGR
1,500 1,624 1,735 1,876 7.8% Stock Rating

961 1,076 1,178 1,310 10.9% Industry View
577 641 730 815 12.2% Price (30-Jul-2012)
378 424 483 539 12.5% Price Target
1.35 1.46 1.57 1.70 8.0% Ticker
280 290 308 318 4.2%
0.92 0.96 0.96 0.96 1.4% Investment case

38 29.00
32 25.00 26.00 ( 13.1%l

Average 27 (-2.5%) - ç 1.4%)

17.0 21

9.5 16

14.2

______________________________

[1d up5de

1.3 01-Aug-11 30-lul-12

Source: Barclays Research
38.6
N/A
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Model Updates

We have refined our growth capex at Gas Transmission and Storage from $296 million to
$225 million to better align with management’s projected capex in 2012 of $1.4 Billion. We
also increased equity needs in 2013 from $430 million to $450 million and increased debt
funding by $50 million in both ‘13 and ‘14 to fund additional growth capex opportunities
and to keep debt/equity ratios approximately 60% throughout our forecast period.

We are lowering our earnings per share estimates as a result of these refinements to our
model from $1.48/$1.60/$1.73E to $1.46/$1.57/$1.70E for ‘12/13/14E respectively. Our
price target remains $26 premised upon the 2014 regulated utility multiple of 14.8x our
201 4E eps of $1 .70E at a 5% premium for the company’s gas heavy business mix.

Project Updates

Gas Transmission & Storage

The company announced two joint ventures in the Utica shale formation in early July.
Currently the Pennant Midstream LLC, a 50/50 joint venture with Hilcorp is on schedule for
an in service date in the second half of 2013. The first phase of the project will entail 400
million cubic feet of gathering and 200 million cubic feet of processing capability for a $300
million initial investment. The project is anchored by Hilcorp, NiSource’s iv partner, who is
marketing additional capacity and there are plans for significant expansion in future years
premised upon producer activity.

The Big Pine Gathering System is a $150 million investment that will have volumes of 425
million cubic feet per day anchored by a long term tenant agreement with XTO Energy. The
project is on schedule to be in service late this year.

The West Side Expansion project will bring 500k dekatherms a day to Gulf Coast markets
out of the Marcellus Shale. The project constitutes a $200 million investment and
agreements have been signed with two shippers. The project remains on schedule with an
in service date in late 2014.

The company is currently negotiating with customers to implement a infrastructure
replacement and moderization program on the transportation pipeline network.
Negotiations are currently underway management expects to file the program with the
Federal Energy Regulatory Commission by the end of the year.

Management indicated they would likely provide more details on the Utica joint ventures
and the transportation pipeline program at their Analyst Day to be held in New York City on
Wednesday September 1 2th

NIPSCO Electric

Approximately $850 million in environmental control investments continue on the coal fleet
with flue gas desulfurization equipment currently being installed on the Schahfer plant
units. The Schahfer units are currently on schedule and on budget for completion.

The company is also building a 100 mile 345 kV transmission line for approximately $270
million as part of the long term MISO transmission plan. Cost recovery and construction
incentives were approved by the Federal Energy Regulatory Commission in mid-july.

31 July2012 3
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Preliminary planning and community outreach is underway. The project is not expected to
be in service until the later part of the decade.

Gas Distribution

The company filed a rate case in Massachusetts for Bay State Gas requesting expanded
infrastructure moderization with timely recovery premised upon a tracking mechanism.
Increased rates were also requested to cover ongoing O&M expenses. Management has
also indicated an expectation of filing a rate case in the third quarter for Columbia Gas of
Pennsylvania to support ongoing infrastructure replacement and moderization programs.

As a refresher the company filed on April 13t, 2012 under docket DPU 12-25 for a $29.2
million revenue increase. This increased was premised upon a year end 201 1 rate base of
$437.6 million a 53.7% equity ratio, and a 1 1.75% requested allowed return on equity. The
Massachusetts Attorney General’s office filed intervening testimony in the case on June 29th

with no specified revenue recommendation. The testimony did however indicate a
recommended 49.23% equity ratio and an allowed return on equity of 8.50%. The final
order in the rate case is expected in October.

Current infrastructure moderization and replacement programs are underway in Kentucky,
Massachusetts, Ohio, Pennsylvania, and Virginia. Total capital expenditures related to these
programs is expected to total over $4 Billion with approximately $320 million in spending
expected to be incurred in 2012.

Q2 2012 Results

For the quarter the company reported ongoing eps of $0.23 vs. $0.17 last year and
consensus expectations of $0.20. Results were driven by growth projects and equity
earnings for the Millennium Pipeline at Gas Transmission & Storage, increased margins at
NIPSCO Electric, partially offset by higher D&A and previously deferred MISO fees, increased
infrastructure program related revenue at Gas Distribution, partially offset by higher D&A
related to higher capital spending.

Management reiterated 2012 earnings per share guidance of $1.40 - $1.50 per share.

Gas Transmission & Storage operating earnings increased from $84.6 million to $91.6
million as a result of growth projects providing incremental revenue and equity earnings
related to the Millennium Pipeline.

NIPSCO Electric operating earnings increased from $37.8 million to $59.8 million as a result
of higher revenues of $29.6 million increasing margins partially driven by warmer weather.
Expenses increased $7.6 million related to higher depreciation costs that were previously
deferred and MISC fees.

Gas Distribution operating earnings increased from $48.9 million to $54.6 million.
Revenues were $8.0 million higher due to infrastructure programs and regulatory
outcomes, while expenses increased by $2.3 million related to increased depreciation
expenses resulting from higher capital expenditures.

31 July2012 4
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ANALYST(S) CERTIFICATION(S)

We, Daniel Ford, CFA and Ross A. Fowler, CFA, hereby certify (1) that the views expressed in this research report accurately reflect our personal
views about any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, ‘Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 21 2-526-1 072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 30-Jul-2012, USD 25.63), Equal Weight/Positive

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverage
universe’).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe”:

U.S. Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)

Aqua America (WTR) CenterPoint Energy Inc. fCNP) CMS Energy (CMS)

Consolidated Edison (ED) Dominion Resources (D) DTE Energy (DTE)

Duke Energy (DUK) Edison International (EIX) Great Plains Energy Inc. (GXP). Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)

NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. fPCG)

31 July2012 5
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IMPORTANT DISCLOSURES CONTINUED

Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)

SCANA Corp. (5CC) Sempra Energy (SRE) Southern Co. (SO)

TECO Energy (TE) Westar Energy (WR) Wisconsin Energy (WEC)

Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2381 companies under coverage.

43% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 54% of
companies with this rating are investment banking clients of the Firm.

42% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 48% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 43% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, 5.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI)
USD 25.63 (30-JuI-201 2)

Stock Rating

EQUAL WEIGHT

Date

09-lul-201 2

01 -May-201 2

01 -Feb-201 2

28-Oct-20 1 1

26-)uI-201 1

25-Aug-20 10

23-Jul-20 10

04-May-20 10

02-Feb-201 0

05-Aug-2009

Industry View

POSITIVE

f
Closing Price Rating Price Target

24.41 26.00

25.33 25.00

23.45 23.00

22.52 22.00

20.85 21.00

16.90 18.00

16.49 17.00

16.60 16.00

15.17 13.00

12.97 11.00

Link to Sarclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in
the previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have ‘long” or “short’ inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.

Valuation Methodology: Our $26 price target is premised upon our ‘14E EPS of $1.70 and the ‘14 group PE multiple of 14.8x, adjusted upwards
by 5% for NI’s gas heavy business mix.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

5y.fl .tl-11 5n.12 .tjI-12

Closing Price Target Rice
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DISCLAIMER:

(“his publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively and each
individually, Barclays). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
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EQUITY RESEARCH I INSTANT INSIGHTS

Daniel Ford, CFA +1 212 526 0836

NI: 3Q Largely In-Line

Stock Rating/Industry View: Equal Weight/Positive

Price Target: $26

Price (02-Nov-2012): $25.24

Potential Upside/Downside: 3%

Ticker: NI

NiSource reported 3Q12 adjusted earnings of $0.05 per share, slightly above our and consensus
estimate of $0.04. Management reiterated full-year 2012 guidance of $1,40-1.50 per share. Results
were generally in-line with our expectations and with what the company had stated during the
Investor Day in September. Compared to 3Q11, during which NI earned $0.11 per share, higher
earnings in Electric Operations and Gas Distribution were offset by higher interest expense and a
“$50 million charge to net income related to a settlement for approval of the pipeline modernization
program at NiSource Gas Transmission & Storage (NGT&S).

The biggest incremental takeaway from the earnings call, in our view, was the expansion of the
Pennant Midstream joint venture with Hilcorp. Eased on positive results from test drilling, the JV may
be expanded to $1 billion in total spend, compared to the $300 million size announced in September
during the Investor Day.

Overall we see 3Q12 as a solid quarter for NI, as many of the projects NI laid out during the Investor
Day show signs of progress. We continue to believe however that shares fully reflect ongoing
progress and execution in the projects that have been announced, and so we reaffirm our $1.45!
$1.54/$1.64 EPS estimates for 2012/2013/2014 and our Equal Weight rating.

30 Segment Details:

NIPSCO Electric

NIPSCO reported operating earnings of $77.7 million in the quarter vs. $72.9 million in the third
quarter of last year. The increase was mainly driven by the 2011 rate case taking effect this year,
leading to improved margins.

The company gave updates on its environmental and transmission improvements which should lead
to “.‘$400-450 million in annual capex for the segment. The Michigan City Flue Gas Desulfurization
(FGD) project gained approval, and construction for the Schahfer FGD units is on schedule and on
budget. The total environmental investment pipeline for NIPSCO totals $800 million, while on the
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transmission side, the Reynolds to Hiple and Reynolds to Greentown transmission projects should
bring $270 million and $165 million in capex respectively. Both transmission projects are in the
planning phases and have an inservice date later in the decade.

Gas Distribution

Gas Distribution operating earnings were $15.5 million for the quarter vs. $8.0 million in 3Q11. The
increase was partly driven by the impact of 2011 rate cases at Columbia Gas of Ohio and Columbia
Gas of Pennsylvania. During the quarter, Columbia Gas of Pennsylvania filed another rate case under
the newly enacted Act 11 which allows for fully forecasted test years and accelerated recovery for
infrastructure investment costs. During the call, management reiterated plans for $600-650 million in
annual capex over the next several years.

On November 1, the Massachusetts DPU issued an order for Columbia Gas of Massachusetts granting
a $7.9 million revenue increase on a rate base of $466 million and allowing a 9.45% ROE. The LDC,
which represents just over 10% of NiSource Gas Distribution total rate base, had requested a $27.4
million revenue increase with a rate base of $488 million and an 11.75% ROE.

Gas Transmission & Storage

The NGT&S segment reported operating earnings of $38.8 million in the quarter vs. $68.2 million last
year. The key difference was a roughly $50 million charge taken in the quarter as part of a settlement
for the company’s $4 billion pipeline modernization program. All firm customers have either shown
support or no opposition to the project, which expects FERC approval by December 1 and should
contribute about $300 million a year to the capex pipeline.

The Pennant Midstream JV with Hilcorp may be expanded to total $1 billion for the partnership ($500
million NI share) from the $300 million ($150 million NI share) announced during the September
Investor Day. Management pointed to promising results from test drilling, which should lead to a full
drilling program in 2013.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies
covered in its research reports. As a result, investors should be aware that the firm may have a
conflict of interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important disclosures including, where applicable, foreign affiliate
disclosures, please click here.
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Power & Utilities I North America Utilities
20 February 2013

Stock Rating

Unchanged

NI reported 2012 adjusted El’S of $1.46 vs. our and consensus estimates of $1.45:
NI’s full-year results for 2012 were broadly in-line with expectations. During the call
management introduced 2013 EPS guidance of $1 .50-1.60. We believe that NI remains
a clean growth story with good visibility in its investment project pipeline. In our view,
continued solid execution of its $1.5-1.$B annual capex plan and potentially
constructive regulatory developments could push NI towards the higher end of its
targeted long-term EPS growth rate of 5-7% over the next five years.

We are raising our PT to $29 (from $27), reiterating OW: Our new PT is based on a
sum-of-the parts valuation, assigning a 5% premium to the 14.6x regulated utility
group ‘14 PIE multiple for NIPSCO Electric, a 9.6x ‘14 EV/EBITDA multiple for Gas
Transmission & Storage (rebranded as Columbia Pipeline Group), and an 8.5x gas utility
‘14 EV/EBITDA multiple for Gas Distribution, In addition we assign a $1.50/share value
to NI’s western Utica acreage. Our previous PT of $27 was based on a 10% premium to
the previous regulated utility ‘14 P/E multiple of 13.7x, and $1.50/share for NI’s Utica

holdings. We also introduce our 2015 EPS estimate of $1.77.

Execution remains the key to the outlook: Going forward, we look for continued

çxecution across the three business segments. At NIPSCO Electric, we watch for

ngoing progress in environmental projects. For Gas Distribution, we see the potential
PUC approval of Columbia Gas of Pennsylvania’s rate case settlement with customers in

March as a key calendar item as it would implement lag-reduction mechanisms under

new state legislation in the gas utility. In Gas Transmission & Storage we look for
incremental updates in the Columbia Gas modernization program, drilling updates from

the Pennant iv with Hilcorp, and construction progress on the other major gas
midstream projects.

NI: Quarterly and Annual EPS (USD)

Q1 0.76A N/A N/A 0.76E N/A N/A 0.73E N/A N/A

Q2 0.23A N/A N/A 0.25E N/A N/A 0.28E N/A N/A

Q3 0.05A N/A N/A 0.09E N/A N/A 0.19E N/A N/A

Q4 0.44A N/A N/A 0.46E N/A N/A 0.51E N/A N/A

Year 1.46A 1.56E 1.56E 1.56E N/A 1.68E 1.67E 7% 8%

Price (19-Feb-2013) USD 27.26

Potential Upside/Downside +6%
Tickers

Price Performance

52 Week range

P/E 18.7 17.5 16.2

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.

Investors should consider this report as only a single factor in making their investment decision.

PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 5.

Industry View

Price Target

Unchanged

raised 7% from USD 27.00

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (¾)

52 Wk Avg Daily Volume (mn)

Dividend Yield (¾)

Return on Equity UM (¾)

Current BVPS fUSD)
Source FactSet Fundamentals

NI

8295
309.75
99,20

2.4

3.5

5.91

17.48

Exchange-NYSE

USD 27.40-23.11

25

24

23

Ap,—2052 JW—2012 O—2O12 Jan-2013

Link to Barclays Live for interactive charting

Daniel Ford, CEA
1.212.526.0836

daniel.x.ford@barclays.com

BCI, New York

Source: Barclays Research.
consensus numbers are from Thomson Reuters
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North AmencaUtliiUes

NiSource, Inc (NI)

Income statement ($mn)
EBITDA (adj)

EBIT (adj)
Pre-tax income (adj)
Net income (adj)
EPS (adj) ($)
Diluted shares (mn)
DPS (5)

Margin and return data
EBITDA (ad)) margin (%)
EBIT (ad)) margin (%)
Pre-tax (ad)) margin (%)
Net (adj) margin (%)
ROIC (%)
ROA (%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed

Valuation and leverage metrics
P/E (adj) (x)
EV/EBITDA (adj) Cx)
EV/EBIT (ad)) (x)
P/By (x)
Dividend yield (%)
Total debt/capital (¾)
Net debt/EBITDA (adj) (x)

32.2 32.1 33.4 34.7
21.1 21.2 22.3 23.4
12.9 12.3 13.5 14.3
8.4 8.3 8.8 9.3

18.7 17.5 16.2 15.4
9.3 9.0 8.8 8.5

14.2 13.6 13.2 12.5
1.4 1.4 1.3 1.3
3.5 3.7 4.0 4.1

56.9 58.2 59.4 59.2
N/A N/A N/A N/A

Average Upside case USD 37.00

33 1
Our upside case assigns a 5% EV/EBITDA multiple

220
premium to the peer group averages for the Gas
Distribution and Gas Transmission & Storage

13.4 segments.
8.7
8.5 Downside case USD 25.00
2.0 Our downside case assumes NI trades in-line with the

regulated groups multiple on 14 EPS.

Average

17.0
2.11
Low

13.4
1.4

3.8 POINT® Quantitative Equity Scores

58.4 Value
N/A

Selected operating metrics
Payout ratio (%)
Interest cover (x)
Regulated (%)

65.8 64.2 64.2 63.3
2.6 2.5 2.5 2.6

N/A N/A N/A N/A

Quality

Sentiment

Source: Company data, Barclays Research
Note: FY End Dec

Low

Source: POINT. The scores are valid as of the date of this
report and are independent of the fundamental analysts’
views. To view the latest scores, click here.

Stock Rating: OVERWEIGHT

2012A 2013E 2014E 2015E CAGR Price (19-Feb-2013) USD 27.26
1,633 1,765 1,897 2,036 7.6% Price Target USD 29.00
1,071 1,169 1,265 1,373 8.6% Why Overweight? We rate NI as an Overweight

656 704 765 838 8.5% because of the attractive risk/reward profile from NI’s
N/A N/A N/A N/A N/A well-defined rate base growth strategy which we see

1.46 1.56 1.68 1.77 6.6% as relatively low-risk. Moreover, we believe additional

291.9 293.8 295.5 307.6 1.8% value can be captured in NI’s shale acreage, to which

0.96 1.00 1.08 1.12 53%
weassignavalueof$1.50/share.

8.3 8.5
2.0 2.0
7.7 7,9

8.6 8.5
2.1 2.1
8.3 8.3

Shareholders’ equity
Net debt/(funds)
Cash flow from operations

• Capital expenditure
Free cash flow
Pre-dividend FCF

CAGR Upside/Downside scenarios
12,916 14,100 15,219 16,305 8.1%

21,845 23,131 24,260 25,532 53% Price History Price Target
Prior t months Next 1_ months

12881 13,809 14,788 16,060 7.6%
High Upside

5,554 5,774 6,002 6,552 5.7%
7.243 7,927 8,699 9,268 8.6% 3100
1,276 1,259 1,247 1,176 -2.7%

-1,499 -1,780 -1,750 -1,750 N/A

______

Target
359 -713 -647 571 N/A 27.40 Current 29.00

-86 -419 -328 -227 N/A 27.26

25.00

Downside

20 February 2013 2
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A Ctoser Look at the Resu[ts

NI reported full-year 2012 non-GAAP EPS of $427 million, or $1.46 per share, vs. $369
million, or $1.32 per share, in 2011. During the fourth quarter NI reported non-GAAP EPS of
$136 million, or $0.44 per share vs. $89 million, or $0.32 per share in 4011.

NIPSCO Efectric

NIPSCO Electric reported full-year operating earnings of $237.6 million in 2012 vs. $201.9
million in 2011. The increase was mainly driven by the impact of an electric rate case, which
resulted in higher rates partly offset by the recognition of deferrals including previously
deferred depreciation from the Sugar Creek facility.

We believe NIPSCO should continue to earn close to its authorized 10.2% ROE, with $400-
450 million in annual capex driving 7-9% in operating earnings growth over the next five
years. In the near term, growth should be driven by tracked environmental projects,
including FGD installations at its Schahfer and Michigan City facilities, MATS upgrades at all
of NIPSCO’s coal plants, and NOx upgrades. Beyond 2015, NIPSCO plans to implement
tracked wastewater and ash treatment upgrades at its coal plants. In addition, the electric
utility currently has two FERC-approved transmission projects representing $400-500
million in capex which may be undertaken later during the decade. Distribution system
modernization represents potentially a $3-4 billion investment opportunity.

A key calendar item for the electric utility is the potential passage of Senate Bill 560 in
Indiana, which would allow for tracker based recovery for distribution system investments.
The bill, which has passed in the Indiana Senate and is awaiting introduction in the House of
Representatives, would pave the way for a multi-year distribution infrastructure
modernization program with expedited recovery later in the decade. The Indiana House is
expected to take up the bill in March and should vote on the bill prior to the conclusion of
the 2013 legislative session at the end of April. We believe the Republican control of both
legislative houses as well as the governorship may reduce political friction for the bill.

Gas Distribution

Gas Distribution reported full-year operating earnings of $441.2 million in 2012 vs. $424.9
million in 2011. The results were driven primarily by new rates for Columbia Gas of Ohio,
the impact of the 2011 Columbia Gas of Pennsylvania rate case, and higher depreciation
rates.

Gas Distribution annual capex of $600-650 million should drive 7-9% segment operating
earnings growth over the next five years. We view the settlement of the Columbia Gas of
Pennsylvania rate case as a constructive sign, given the size of the revenue request ($77
million) and the request for use of a forward test year under Pennsylvania’s Act 11
legislation. The utility is also requesting a tracker for infrastructure investments. We expect
further details upon filing with the Pennsylvania PUC in March. We remind investors that
Columbia Gas of Pennsylvania represents —$784 million in rate base, vs. a total of roughly
$4 billion in rate base across all of NI’s gas utilities.

20 February 2013 3
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Gas Transmission & Storage

Gas Transmission & Storage (recently rebranded as Columbia Pipeline Group) reported full-
year operating earnings of $397.8 million in 2012 vs. $360.1 million in 2011. Key drivers
during the year were new higher rates for the Columbia Gulf pipeline, earnings
contributions from growth projects, lower deprecation, and lower administrative costs
partly offset by a charge recorded in 3Q12 under the Columbia customer settlement.

The segment is expected to grow operating earnings at a 10-12% annual rate through
2017, driven by $500-700 million in annual capex. The segment’s current inventory of
midstream projects is progressing as planned. Longer term, we see incremental growth
opportunities from 1) potential expansion of the Pennant IV, 2) a renewal of the Columbia
Gas modernization program beyond the initial 5-year period (potentially a 34 billion
investment opportunity), and 3) monetization of NI’s acreage holdings in the western
portion of the Utica shale region through a gathering and processing partnership with
another producer.

Va LI 3tiO fl

Our new $29 price target is based on a sum-of-the parts valuation, assigning a 5% premium
to the 14.6x regulated utility group ‘14 PIE multiple for NIPSCO Electric, a 9.6x ‘14
EV/EBITDA multiple for Columbia Pipeline Group, and an 8.5x gas utility ‘14 EV/EBITDA
multiple for Gas Distribution. In addition we assign a $1.50/share value to NI’s western
Utica acreage.

Our previous price target of $27 was premised on our ‘1 4E EPS of $1.69 and the ‘14 group
PE multiple of 13.7x, adjusted upwards by 10% for NI’s clearly defined and relatively low
risk growth plan.

20 February 2013 4
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. ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

The POINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclays
hereby certifies that (1) the views expressed in this research report accurately reflect the firm’s POINT Scores model and (2) no part of the firm’s
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 19-Feb-2013, USD 27.26), Overweight/Positive

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverage
universe”).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive. Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 1 2-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 1 2-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.
Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe”:

North America Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)

Aqua America (WTR) Canadian Utilities Ltd. (CUb) CenterPoint Energy Inc. (CNP)

CMS Energy (CMS) Consolidated Edison (ED) Dominion Resources (D)

DTE Energy (DTE) Duke Energy (DUK) Edison International (EIX)

20 February 2013 5
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IMPORTANT DISCLOSURES CONTINUED

Emera Inc. (EMA.TO) Fortis Inc. (FTS.TO) Great Plains Energy Inc. (GXP)
Hawaiian Electric Inds (HE) IC Holdings (ITC) National Grid Plc fNGG)
NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)
Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)
SCANA Corp. (SCG) Sempra Energy (SRE) Southern Co. (SO)

TECO Energy (TE) Westar Energy (WR) Wisconsin Energy (WEC)
Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2501 companies under coverage.

43% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm.

41% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 47% of
companies with this rating are investment banking clients of the Firm.

14% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 43% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Guide to the POINT® Quantitative Equity Scores:

The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamental
analysts’ views. Each score is composed of a number of standard industry metrics.

A high/low Value score indicates attractive/unattractive valuation. Measures of value include PIE, EV/EBITDA and Free Cash Flow.
A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.

A high/low Sentiment score indicates bullish/bearish market sentiment. Measures of sentiment include price momentum and earnings revisions.
These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, click here.
For a more detailed description of the underlying methodology for each score, please click here.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

20 February 2013 6
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. IMPORTANT DISCLOSURES CONTINUED

Seoul

Barclays Capital Securities Limited (BCSL. Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)

20 February 2013 7
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating

USD 27.26 (19-Feb-2013) OVERWEIGHT

Rathig and Pace Target Chatt- USD (as of 19-Feb.ZO13) CurrencyosUSD

Industry View

POSITIVE

Price Target

27.00

26.00

25.00

23.00

22.00

21.00
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Date Closing Price Rating

03-Dec-2012 24.34 Overweight
28 - —-.
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26 A 01-May-2012 25.33
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24

28 Oct 2011 22 52
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20
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closing Rice . Tarnet Rice • Rating change

Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in
the previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.

Valuation Methodology: Out PT is based on a sum-of the-parts valuation, assigning a 5% premium to the 14.6x regulated utility group ‘14 P/E
multiple for NIPSCO Electric, a 9.6x ‘14 EV/EBITDA multiple for Gas Transmission & Storage, and an 8.5x gas utility ‘14 EV/EBITDA multiple for
Gas Distribution. In addition we assign a $1 .50/share value to Ni’s western Utica acreage.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

20 February 2013 8
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively
and each individually, Barclays). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided
below. It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized
recipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or
its contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.

The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity), The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative of future results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19
of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who
have professional experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered
into only with such persons. Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA”) and a member of the London Stock
Exchange.

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc., a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection
therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by
contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise.

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the
Autorité de contrãle prudentiel. Registered office 34/36 Avenue de Fried land 7500$ Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (wsw.iiroc.ca).

Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever, Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of
Barclays.

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to
institutional investors in lapan by Barclays Securities lapan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-1 0-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It isa subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may
not be distributed to the public media or used by the public media without prior written consent of Barclays.

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 (BSE), Registered Office: 208 CeeJay House I Dr. Annie Besant Road j Shivsagar Estate I Worli I Mumbai - 400 018 I India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin).

This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.

This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.

Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubal Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays
Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
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services are only available to Professional Clients, as defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank
incorporated outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai
City) and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
Barclays Bank PLC in the Qatar Financial Centre (Registered No, 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays
Bank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:
Qatar Financial Centre. Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services
are only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed loint Stock Company, (CMA License No.
09141 -37). Registered office Al Faisaliah Tower, Level 1$, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market
Authority, Commercial Registration Number: 1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.
Broker License #177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.
For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One
Raffles Quay Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at wholesale clients as defined
by Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.
Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (I) is not intended or written to be used, and cannot
be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other
matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2013). All rights reserved. No part of this publication may be reproduced in any manner without the prior written
permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP. Additional information
regarding this publication will be furnished upon request.
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EQUITY RESEARCH INSTANT INSIGHTS

Daniel Ford, CFA +1 212 526 0836

Ross A. Fowler, CFA +1 212 526 3432

NI: Dividend Increase Announced

Stock Rating/Sector View: 2-Equal Weight/i-Positive

Price Target: $25

Price (14-May-2012): $25.12

Potential Upside/Downside: -0°h

Ticker: NI

NiSource Announces 4.3°h Dividend Increase

The Board of Directors of NiSource this morning approved a 4.3% dividend increase resulting in an

increased indicated annual dividend of $0.96/share vs. the prior dividend of $0.92/share. The

quarterly dividend of $0.24/share will be payable August 20, 2012 to shareholders of record at the

close of business on July 31, 2012. The board has developed a general policy of targeting a dividend

payout in the range of 60% to 70% or net operating earnings per share (non-GAAP). The indicated

annual yield is now 3.8% vs. 3.6°k previously and a utility group average yield of 4.3%.

Analyst Certification:
We, Daniel Ford, CFA and Ross A. Fowler, CFA, hereby certify (1) that the views expressed in this research
report accurately reflect our personal views about any or all of the subject securities or issuers referred to in
this research report and (2) no part of our compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report,

Important Disclosures:
Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered in its
research reports. As a result, investors should be aware that the firm may have a conflict of interest that
could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
The analysts responsible for preparing this research report have received compensation based upon various
factors including the firm’s total revenues, a portion of which is generated by investment banking activities.
Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its
affiliates (collectively and each individually, “Barclays”). For current important disclosures regarding
companies that are the subject of this research report, please send a written request to: Barclays Research
Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to
http://publicresearch.barcap.com or call 212-526-1072.
Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays
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policy prohibits them from accepting payment or reimbursement by any covered company of their travel
expenses for such visits.
In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please
refer to https:J/live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and investment Banking division of Barclays produces a variety of research products
including, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis, and trade
ideas. Recommendations contained in one type of research product may differ from recommendations
contained in other types of research products, whether as a result of differing time horizons, methodologies,
or otherwise.

Mentioned Stocks (Ticker, Date, Price)
NiSource, Inc. (NI, 14-May-2012, USD 25.12), 2-Equal Weight/i-Positive, A/C/D/J/K/L/M/0
Valuation Methodology: Our $25 price target is premised upon our ‘14E EPS of $1.69 and the ‘14 group
PE multiple of 13.9x, adjusted upwards by 50/s for NI’s gas heavy business mix.
Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the
outlook include the outcome of regulatory proceedings, rating agency actions, interest rates, and access to
the capital markets.

Disclosure Legend:
A: Barclays Bank PLC and/or an afliliate has been lead manager or co-lead manager of a publicly disclosed
offer of securities of the issuer in the previous 12 months.
B: An employee of Barclays Bank PLC and/or an affiliate is a director of this issuer,
C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by
this issuer or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from
this issuer in the past 12 months.
E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment
banking services from this issuer within the next 3 months.
F: Barclays Bank PLC and/or its affiliates beneficially owned lob or more of a class of equity securities of the
issuer as of the end of the month prior to the research report’s issuance.
G: One of the analysts on the coverage team (or a member of his or her household) owns shares of the
common stock of this issuer.
H: This issuer beneficially owns S% or more of any class of common equity securities of Barclays Bank PLC.
I: Barclays Bank PLC and/or an affiliate has a significant financial interest in the securities of this issuer.
J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of this issuer.
K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from
this issuer within the past 12 months.
L: This issuer is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC
and/or an affiliate.
M: This issuer is, or during the past 12 months has been, a non-investment banking client (securities
related services) of Barclays Bank PLC and/or an affiliate.
N: This issuer is, or during the past 12 months has been, a non-investment banking client (non-securities
related services) of Barclays Bank PLC and/or an affiliate.
0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in this issuer’s
stock, which is listed on the New York Stock Exchange. At any given time, its associated Designated Market
Maker may have “long” or “short” inventory position in the stock; and its associated Designated Market
Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the
stock.
P: A partner, director or officer of Barclays Capital Canada Inc. has, during the preceding 12 months,
provided services to the subject company for remuneration, other than normal course investment advisory
or trade execution services.

Guide to the Barclays Fundamental Equity Research Rating System:
Our coverage analysts use a relative rating system in which they rate stocks as 1-Overweight, 2- Equal
Weight or 3-Underweight (see definitions below) relative to other companies covered by the analyst or a
team of analysts that are deemed to be in the same industry sector (“the sector coverage universe”). To see
a list of companies that comprise a particular sector coverage universe, please go to
http ://publicresearch . barcap.com.
In addition to the stock rating, we provide sector views which rate the outlook for the sector coverage
universe as 1-Positive, 2-Neutral or 3-Negative (see definitions below). A rating system using terms such as
buy, hold and sell is not the equivalent of our rating system. Investors should carefully read the entire
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research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating
1-Overweight - The stock is expected to outperform the unweighted expected total return of the sector
coverage universe over a 12-month investment horizon.
2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the
sector coverage universe over a 12-month investment horizon.
3-Underweight - The stock is expected to underperform the unweighted expected total return of the sector
coverage universe over a 12-month investment horizon.
RS-Rating Suspended - The rating and target price have been suspended temporarily due to market
events that made coverage impracticable or to comply with applicable regulations and/or firm policies in
certain circumstances including where the Corporate and Investment Banking Division of Barclays is acting
in an advisory capacity in a merger or strategic transaction involving the company.

Sector View
1-Positive - sector coverage universe fundamentals/valuations are improving.
2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nor
deteriorating.
3-Negative - sector coverage universe fundamentals/valuations are deteriorating.

Distribution of Ratings:
Barclays Equity Research has 2298 companies under coverage.
43% have been assigned a 1-Overweight rating which, for purposes of mandatory regulatory disclosures, is
classified as a Buy rating; SS% of companies with this rating are investment banking clients of the Firm.
42% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures,
is classified as a Hold rating; 48% of companies with this rating are investment banking clients of the Firm.
13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, is
classified as a Sell rating; 40% of companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:
Each analyst has a single price target on the stocks that they cover. The price target represents that
analysts expectation of where the stock will trade in the next 12 months, Upside/downside scenarios, where
provided, represent potential upside/potential downside to each analysts price target over the same 12-
month period.

Barclays offices involved in the production of equity research:
London
Barclays Bank PLC (Barclays, London)

New York
Barclays Capital Inc. (BCI, New York)

Tokyo
Barclays Capital Japan Limited fBC)L, Tokyo)

São Paulo
Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong
Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto
Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg
Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City
Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan
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Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul
Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai
Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Si nga pore
Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)

Disclaimer:
This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC
and/or one or more of its affiliates (collectively and each individually, “Barclays’). It has been issued by one
or more Barclays legal entities within its Corporate and Investment Banking division as provided below, It is
provided to our clients for information purposes only, and Barclays makes no express or implied warranties,
and expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with
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EQUITY RESEARCH I
INSTANT INSIGHTS

26 November 2012

Daniel Ford, CFA +1 212 526 0836 BCI, New York

NI- Bay State Gas Pipe Explosion in Springfield, MA

Stock Rating/Industry View: Equal Weight / Positive
Price Target: $26

Price f23-Nov-2012): $24.02

Potential Upside/Downside: 8%
Ticker: NI

A natural gas pipe exploded in Springfield, MA on November 23 after a Bay State Gas utility worker
damaged an underground pipe and a spark from an unknown source triggered the explosion. The
explosion injured 18 people and damaged nearby buildings. The utility worker was investigating a
reported leak with a metal probe to test gas levels, and accidentally pierced an underground pipe.

The Massachusetts Department of Public Utilities is holding an investigation on the incident, and
NiSource is accepting claims by individuals and businesses related to the explosion. We believe it is
too early to determine total cost at this stage. However, because current reports suggest that the
accident was attributable to individual human error rather than neglected infrastructure problems, we
would not draw parallels to the San Bruno incident.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important discIosues including, where applicable, foreign affiliate
disclosures, please click here.
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EQUITY RESEARCH I
INSTANT INSIGHTS

11 December 2012

Daniel Ford, CFA +1 212 526 0836 BCI, New York

Gas Pipeline Explosion in West Virginia

Stock Rating/Industry View: Overweight/Positive
Price Target: $27

Price (1O-Dec-2012): $24.49

Potential Upside/Downside: 10%

Ticker: NI

A gas pipeline exploded earlier this afternoon in Sissonville, West Virginia, resulting in flames that
destroyed a number of nearby homes and shutting down the Interstate 77 highway. Reportedly, the
gas pipeline was a 36” interstate line belonging to Columbia Gas, a NiSource subsidiary. There have
been no reported injuries or deaths so far.

The causes of this explosion have yet to be determined, and so we believe it is too early to assess the
financial impact. Although we note that this is the second gas pipeline incident involving NI in the last
month, this is likely coincidental, given the accident in Massachusetts was attributable to human error
rather than neglect.

Fundamentally, we are positive on the stock given clarity around its growth plans and valuation. In
light of this incident, we will observe and assess developments as more information is available.
Currently, data regarding the incident is still being gathered, and information is limited and may be
imperfect.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important disclosures including, where applicable, foreign affiliate
disclosures, please click here.
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Power & Utifities North America Utilities

3 December 2012

Stock Rating

Industry View

from Equal Weight

Unchanged

We are upgrading NI to Overweight and raising our PT to $27 from $26. Our new PT
is based on a 10% premium to the regulated electric utility group multiple of our new
2014 EPS estimate of $1 .68/share, with an additional $1 .50/share value assigned to the
company’s Utica holdings. We are also updating our 2012/2013/2014 EPS estimates to
$1 .45/1.56/1.68, from $1 .45/1.54/1.64 previously.

NI trades at only a 3% premium to regulated names on 14E earnings despite a
clear-cut growth story and lack of near-term risks. In our view, NI’s clean plan
towards 5-7% EPS CAGR through 2017 involving a highly visible and sustainable rate
base growth plan and limited foreseeable risks warrants a 10% premium to the
regulated group. We model annual capex of $425M in NIPSCO, $625M in Gas
Distribution, and $600-650M in NGT&S in 2013-14, leading to —8% annual earnings
growth over the next two years.

We see a number of meaningful catalysts for shares, which include: FERC approval of
the $300M per year Columbia pipeline modernization settlement in the next 2 months,
possible passage of Indiana legislation in 1H13 allowing tracker recovery of T&D

odernization investments, and the likely capture of value of NFs Utica assets.

We would not draw parallels between the recent Columbia Gas pipe explosion and
the San Bruno incident. The blast in Springfield, MA injured 17, but no deaths, and
destroyed surrounding buildings. There is a thorough investigation underway, but
reports currently indicate the cause of the explosion was human error. As such, we
would not make direct comparisons to the San Bruno explosion.

NI: Quarterly and Annual EPS (USD)

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.

Investors should consider this report as only a single factor in making their investment decision.

PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 5.
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Potential Upside/Downside
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Market Cap (USD mn)

Shares Outstanding fmn)
Free Float (%)
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Return on Equity TTM (%)
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Source: FactSet Fundamentals
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Daniel Ford, CFA
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BCI, New York

Qi 0.71A 0.76A 0.76A 0.76A N/A N/A 0.74E 7% N/A

Q2 0.17A 0.23A 0.23A 0.23A N/A N/A 0.26E 35% N/A

Q3 0.1 1A 0.04E 0.05A 0.05A N/A N/A 0.14E -55% N/A

04 0.35A N/A 0.41E 0.43E N/A N/A 0.46E 17% N/A

Year 1.35A 1.45E 1.45E 1.45E 1.54E 1.56E 1.56E 7% 8%

P/E 17.9 16.7 15.5

Source: Barclays Research.
Consensus numbers are from Thomson Reuters



2O1JA 2012E 2013E 2014E CAGR
1443 1,6$2 1823 1,971 11.0%

905 1,105 1,204 1,308 13.1%
467 664 719 782 187%
N/A N/A N/A N/A N/A
1.35 1.45 1.56 1.68 7.6%

288.5 298.0 300.0 301.9 1.5%
0.92 0.96 1.00 1.08 5.5%

Stock Rating: OVERWEIGHT

Price (30-Nov-2012) USD 24.17
Price Target USD 27.00
Why Overweight? We rate NI as an Overweight
because of the attractive risk/reward profile from Ni’s
well-defined rate base growth strategy which we see
as relatively low-risk. Moreover, we believe additional
value can be captured in Ni’s shale acreage, to which
we assign a value of $1 .50/share.

Margin and return data
EBITDA (ad)) margin (¾)
EBIT (adj) margin (%)
Pre-tax (ad)) margin (%)
Net (ad)) margin (¾)
ROIC (%)
RCA (%)
ROE (%)

Cash flow from operations
• Capital expenditure

Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E (adj) (x)
EV/EBITDA (adj) (x)
EV/EBIT (ad)) (x)
P/By (x)
Dividend yield (¾)
Total debt/capital (¾)
Net debt/EBITDA (ad)) (x)

24.0 26.9 27.9 29.0
15.0 17.7 18.4 19.2

7.8 10.6 11.0 11.5
5.0 6.9 7.2 7.5
7.8 8.7 8.8 9.0
1.5 2.0 2.0 2.1
6.1 7.9 8.2 8.6

Average

26.9
17.6
10.2

6.6
8.6
1.9
7.7

CAGR
11,800 12,723 13,753 14,791 7.8%
20,708 21,847 22,819 23,717 4.6%
11,592 12,728 13,684 14,567 ?.9%
4,997 5,482 5,700 5,932 5.9%
6,422 6,891 7,727 8,557 10.0%

870 944 1,064 1,147 9.6%
-1,125 -1,500 -1,650 -1,700 N/A

-308 -522 -571 -537 N/A
-50 -236 -271 -211 N/A

17.9 16.7 15.5 14.4
9.5 8.4 8.2 8.0

15.1 12.8 12.4 12.1
1.4 1.3 1.3 1.2
3.8 4.0 4.1 4.5

56.9 56.9 58.3 59.3
N/A N/A N/A N/A

28.00

________

Target
26.15 27.00

ntI
23.00

21.67
Low Downside

Selected operating metrics
Payout ratio (¾)
Interest cover (x)
Regulated (%)

68.1 66.2 64.2 64.2
2.4 2.5 2.5 2.5

N/A N/A N/A N/A

Quality

Sentiment

Source: Company data, Barclays Research
Note: FY End Dec

Low

___________________

Source: POINT, Barclays global multi-asset class portfolio
analysis platform. These scores are valid as of the date of this
report and are independent of the fundamental analysts’
views. To view the latest scores, which are updated monthly,
click here. For an explanation of these scores, see the back
page,

Barclays NiSource, Inc.

North AmerkUt1Utes

NiSource, Inc (NI)

Income statement ($mn)
EBITDA (ad))
EBIT (ad))
Pre-tax income (ad))
Net income (ad))
EPS (ad)) (5)
Diluted shares (mn)
DPS (5)
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Upside case USD 28.00
Our upside case is based on a sum of the parts
valuation of the businesses, using a 5% premium to
the regulated group’s multiple and assigning
$1 .50/share value to the company’s shale acreage.

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/(funds)

Downside case USD 23.00
Our downside case assumes NI trades in-line with the
regulated group’s multiple on ‘14 EPS.

Upside/Downside scenarios

Price History
Prior 12 n,onths

Price Target
Next 12 months

High Upside

Average

16.1

8.5
13.1

1.3
4.1

57.9
N/A

POINT® Quantitative Equity Scores

Value

3 December2012 2
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Updated Thoughts on NiSource

We believe that NI’s capital investment plan makes for a clean story, given the comparative
lack of major overhangs and risks associated with the investments being made and their
respective regulatory jurisdictions. We believe shares offer a compelling opportunity at
current valuation levels, which represent only a 3% premium to the regulated group. The
company expects to spend $1.5-l.8 billion per year in capital investments in the next
several years between the three business segments. We model annual capex of $425M in
NIPSCO, $625M in Gas Distribution, and $600-650M in NGT&S in 2013-14, leading to
segment operating income growth of 8%, 7%, and 12% respectively over the next four
years. Below, we lay out the growth plan and our views for each of the segments:

NIPSCO E’ectric

The company’s guidance for NIPSCO capex is currently $400-450M per year. Our recent
conversations with management indicate that this level of investment can be sustained well
beyond the 2017 time horizon implied during the September Analyst Day. The sustainability
of current investment levels over a longer time period supports our view that NI should
trade at a premium multiple to peers.

In addition to a baseline $125M of annual maintenance capex, NIPSCO can sustain an
additional —$300M of growth capex per year in three areas with timelines that are spread
out over the next 15-20 years. In the near term, growth capex is expected to be driven by
environmental capex from the installation of scrubbers at the Schahfer and Michigan City
plants, MATS controls for all plants, and water and waste treatment controls. Beyond the
2014-15 timeframe, MISO transmission system projects should drive growth capex. The
company currently has two announced projects in the Reynolds to Hiple and Reynolds to
Greentown lines, totalling $400-500M, and several projects pending MISO approval also
aimed at reducing congestion in the MISO. Distribution system modernization comprises
the third leg of growth. Indiana legislation that would allow for tracker-based cost recovery
of distribution modernization investments could be introduced and passed in early 2013. II
it passes, it would pave the way for NI to enter into a round of investments in distribution
assets that would be needed to support new gas-fired generation to come online at the end
of the decade.

Gas Distribution

Gas Distribution expects capex of $600-650M per year through 2017, mainly on aging
pipeline replacements. Because of constructive regulation across a number of jurisdictions
of the LDCs, roughly 75% of these investments have expedited recovery mechanisms with
minimal regulatory lag. Customer switching from oil-fuelled heating in Massachusetts
(currentlyl2% of the current total LDC rate base) could create additional upside.

Gas Transmission & Storage

We expect FERC approval of NI’s Columbia gas pipeline modernization settlement, which
proposes to replace over 1,000 miles of aging interstate pipeline, sometime within the next
2 months. We believe that approval is likely given the lack of major parties opposed to the
settlement. This would greenlight NI’s $300M per year infrastructure modernization plan
which has an initial length of 5 years with provisions for extensions of the project. Costs will
be recovered on an annual basis with a tracker. The conditions of the settlement include a
$25M annual refund (of which the amounts for 2012 and 2013 were charged in 3Q12
earnings). With this in mind, the settlement is expected to be earnings-accretive in 2014
and cash-accretive in 2015.

3 December 2012 3
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During the 3Q call NI suggested that the Pennant Midstream JV with Hilcorp may be
expanded to a $1 billion project, from the initial announcement of $300M. Under the
current agreement, NI contributed Utica shale acreage for a 50% stake in the gathering and
processing iv formed by the two companies. We believe that a similar project could be
developed to monetize NI’s holdings of 300,000 acres in the western portion of the Utica,
which have unproven oil reserves. While drilling activity in the western Utica may be muted
near-term, we believe NI would be well-positioned to benefit via joint gathering/processing
and midstream projects if producers in the region report positive well results over time. We
currently assign a $1.50/share value to the undeveloped western Utica acreage, assuming
that the holdings are worth approximately $1,500/acre, after applying a heavy discount to
recent prices from asset sales in other portions of the Utica.

Valuation

Our $27 price target is premised upon our ‘14E EPS of $1.68 and the ‘14 group PE multiple
of 13.8x, adjusted upwards by 10% for NI’s clearly defined and relatively low-risk growth
plan. In addition, we assign a $1.50/share value for the company’s Utica holdings.

In our upside scenario, we value the company on the sum of the parts. We assign a 5%
premium to the respective group multiples of electric utilities and gas LDCs to value the
regulated businesses, and assign the western Utica holdings a value of $1 .50/share.

Figure 1: NI Sum of the Parts Valuation

FYI4E Net Income PIE Multiple Value Per Share

NIPSCO Electric 106.7 14.5x $5.15

Gas Distribution 221.4 1 5.3x $11.32

Gas Transmission & Storage 203.8 16.Ox $10.87

Corporate (36.6) 6.5x ($0.79)

Tax Impact of Corp. Expense 12.8 6.5x $0.28

W. Utica Acreage $1.50

Diluted Shares (millions) 300.0

Total $28.32
Source: Company fitngs, Barclays Research eshmates.

3 December 2012 4
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. ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

The POINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclays
hereby certifies that (1) the views expressed in this research report accurately reflect the firm’s POINT Scores model and (2) no part of the firm’s
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays’). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 212-926-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/R$R/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 30-Nov-2012, USD 24.17), Overweight/Positive

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverage
universe”).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe”:

North America Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)

Aqua America (WTR) Canadian Utilities Ltd. (CU.TO) CenterPoint Energy Inc. (CNP)

CMS Energy (CMS) Consolidated Edison (ED) Dominion Resources (D)

DTE Energy (DTE) Duke Energy (DUK) Edison International (EIX)

3 December 2012 5
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Emera Inc. (EMA.TO) Fortis Inc. (FFS.TO) Great Plains Energy Inc. (GXP)

Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)

NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCC)

Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)

SCANA Corp. (SCG) Sempra Energy (SRE) Southern Co. (SO)

TECO Energy tIE) Westar Energy (WR) Wisconsin Energy (WEC)

Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2565 companies under coverage.

42% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm.

43% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 48% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 42% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analysts expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analysts price
target over the same 12-month period.

Guide to the POINT® Quantitative Equity Scores:

The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamental
analysts’ views. Each score is composed of a number of standard industry metrics.

A high/low Value score indicates attractive/unattractive valuation. Measures of value include PIE, EVIEBITDA and Free Cash Flow.

A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.

A high/low Sentiment score indicates bullish/bearish market sentiment. Measures of sentiment include price momentum and earnings revisions.

These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, click here.

For a more detailed description of the underlying methodology for each score, please click here.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BS)L, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

3 December 2012 6
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Seoul

Barclays Capital Securities Limited (BCSL. Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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NiSource, InC. (NI) Stock Rating Industry View

USD 24.17 (30-Nov-2012) OVERWEIGHT POSITIVE

[Rating and Pike Target Chest tJSD (aof$4ov-2O12 twrencyU$D

28 Date Closing Price Rating * Price Target

09-jul-2012 24.41 26.00

01-May-2012 25.33 25.00

24 01-Feb-2012 23.45 23.00

28-Oct-201 1 22.52 22.00
22 26-Jul-2011 20.85 21.00

25-Aug-2010 16.90 18.00
20

23-jul-2010 16.49 17.00

18 04-May-2010 16.60 16.00

02-Feb-2010 15.17 13.00
16

The rating for this security remained Equal Weight during the relevant

14
period.

12

.an.2010 Jjl-20i0 .8r,-2011 .111.2011 .Sn.2012 .111-2012

Closing Rice Target Rice

Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in
the previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have ‘long” or ‘short’ inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.

Valuation Methodology: Our $27 price target is premised upon our ‘14E EPS of $1.69 and the 14 group PE multiple of 13.7x, adjusted upwards
by 10% for NI’s clearly defined and relatively low-risk growth plan. In addition, we assign a $1 .50/share value for the company’s Utica holdings.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

A

A

—- A
A

A I

4
A -

A
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively
and each individually, Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided
below. It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized
recipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners. or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or
its contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.

The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative olfuture results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Artrcle 19
of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who
have professional experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered
into only with such persons. Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA”) and a member of the London Stock
Exchange.

The Corporate and Investment Banking division of Barclays undertakes US. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc., a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection
therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by
contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.

Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise.

Barclays Bank PLC. Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the
Autorité de contröle prudentiel. Registered office 34/36 Avenue de Friedland 7500$ Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (wvw.iiroc.ca).

Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of
Barclays.

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch, Other research reports are distributed to
institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-1 0-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.

Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may
not be distributed to the public media or used by the public media without prior written consent of Barclays.

This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.

All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 (BSE), Registered Office: 2081 Ceejay House I Dr. Annie Besant Road Shivsagar Estate Worli Mumbai -400018 I India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).

This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.

This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.

Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays
Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
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services are only available to Professional Clients, as defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank
incorporated outside the UAE in Dubai(Licence No.: 13/1844/2002, Registered Office: Building No.6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai
City) and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority fQFCRA). Barclays
Bank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:
Qatar Financial Centre, Office 1002. 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha. Qatar. Related financial products or services
are only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed Joint Stock Company, (CMA License No.
09141-37). Registered office Al Faisaliah Tower, Level 1$, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market
Authority, Commercial Registration Number: 1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.
Broker License #177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.
For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One
Raffles Quay Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients’ as defined
by Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.
Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot
be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other
matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (201 2). All rights reserved. No part of this publication may be reproduced in any manner without the prior written
permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, El 4 5HP. Additional information
regarding this publication will be fumished upon request.
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EQUITY RESEARCH I INSTANT INSIGHTS 19 March 2013

Daniel Ford, +1 212 526 0836 Ed, New
CFA York

NI: Columbia Gas of Pennsylvania Settlement Reached

Stock Rating/Industry View: Overweight / Positive

Price Target: $29

Price (18-Mar-2013): $28.10

Potential Upside/Downside: 3%

Ticker: NI

On March 15, NI’s Columbia Gas of Pennsylvania utility entered into a settlement with the
Pennsylvania PUC and consumer advocates for its rate case filed in September 2012. The agreement
allows for a $55.25 million revenue increase, compared to an ask of $77.3 million. The black box
settlement was silent on ROE and other traditional rate case parameters. Importantly, however, the
settlement allows for a forecasted rate base, to be based on a projection through June 30, 2014, and
a quarterly tracker for infrastructure capex not included in base rates.

The constructive result was consistent with our expectations, as the new recovery mechanisms were
enabled by Act 11, a state law enacted in 2012 allowing utilities to 1) recover modernization costs via
a quarterly-adjusted distribution system improvement charge (DSIC) based on costs incurred in the
previous quarter, and 2) use fully forecasted test years in rate case filings. With this settlement, we
note that nearly all 7 of the states in which NI’s gas utilities operate now have expedited rate
treatment. We estimate Columbia Gas of Pennsylvania represents around 2O% of total rate base for
NI’s Gas Distribution segment.
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EQUITY RESEARCH I INSTANT INSIGHTS 1 February 2013

Daniel Ford, +1 212 526 0836 BCI,
CFA New

York

NI: Divestiture of Non-Core Gas Retail Services
Announced

Stock Rating/Industry View: Overweight I Positive

Price Target: $27

Price (31-)an-2013): $27.03

Potential Upside/Downside: 0%

Ticker: NI

On January 31, NI announced the sale of a portion of its non-core Natural Gas Distribution retail
services business for around $120 million to AGL Resources. The sale encompasses the ESP and
Columbia Retail Services businesses, which provide appliance repair services and line protection
insurance for residential and small-business gas utility customers. We believe the divestiture of the
non-core assets for NI would allow the company to further invest in its core utility and infrastructure
businesses.

We expect no significant earnings impact for NI in 2012 and 2013. However, the proceeds from the
sale could potentially offset the size of the equity offering expected in 2015. In our view, NI could
apply the proceeds towards its $1.5-1.8 billion annual infrastructure investment plan.

7
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EQUIT’( RESEARCH INSTANT INSIGHTS 25 January 2013

Daniel Ford, +1 212 526 0836 Ed,
CFA New

York

NI: FERC Approves Columbia Gas Transmission Customer
Settlement

Stock Rating/Industry View: Overweight / Positive
Price Target: $27

Price (24-Jan-2013): $26.50

Potential Upside/Downside: 2%

Ticker: NI

Earlier today the FERC approved Columbia Gas Transmission’s settlement with customers, laying out a
multi-year plan for pipeline infrastructure investment. The settlement was approved in its original
form. We believe this result was positive but largely in line with expectations, given the broad support
among pipeline customers for the settlement prior to its approval.

The settlement provides for $300 million per year in growth capex and $100 million per year in
maintenance capex over an initial 5-year period from 2013 to 2017. It also provides for an annual
tracker for recovery of returns, taxes, and depreciation. Investments include replacing 1,000 miles of
aging interstate pipeline, upgrading compressors along the pipeline system, and increasing system
reliability and maintenance capabilities. As previously announced, the settlement would come with a
$25 million annual refund to customers starting in 2014. A $50 million refund was recorded as a
charge in 3Q12 towards the 2012 and 2013 years. The settlement should be earnings-accretive in
2014, and cash-accretive in 2015.

Over the longer term, there are opportunities to expand the settlement plan beyond the initial 5-year
period to include a total of around $4 billion in capex over a 10-15 year period.



J BARCLAYS

NiSource, Inc.

Plenty of Value Left
A high-quality utility: NI is one of our favorite utility stocks with a deep capital
spending program underpinned by solid regulation. We believe NI is one of the highest
quality names in our coverage with: 1) long-term capex visibility supporting -1 0% rate
base growth in the regulated businesses over at least the next 5 years; 2) supportive
regulation across its geographic footprint; and 3) an attractive valuation that we believe
provides optionality and upside to expansion of its capex program above $1.8 billion
per year and possible dividend growth acceleration.

NI has transitioned from being a catalyst-driven story to an execution story: With

4mprovements in the regulatory environment over the last two years and a $1.5-1.8
,bilIion per year capex program in place over at least the next several years, we believe
the lack of catalysts in the near term has become less relevant given the low-risk nature
of the projects and regulatory quality. Our Overweight call is not predicated on a
potential MLP as a near-term catalyst.

Valuation remains attractive: We see a 9.6% return potential for shares based on our 22

sum of the parts. We apply a 16.2x 2015 PIE multiple, which is a 10% high-quality
premium to regulated utility group to the Electric and Gas Distribution segments, a 9.5x
EV/EBITDA multiple for the Pipeline Group, and $1 .50/share for NI’s Utica acreage.

NI: Quarterly and Annual EPS (USD)

- —- 2O1 V 2013’ 2014 Changeyfy

N/A N/A 0.76E -9%

N/A N/A 0.27E N/A

N/A N/A 0.15E N/A

N/A N/A 0.47E N/A

1.46A 1.56E 1.56E 1.55E 1.6SF 1.6SF 1.67E 7% 8%

20.6 19.3 17.9
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Equity Research
Power & Utilities I North America Utilities

15 luly 2013

Stock Rating

Industry View

Price Target

Price (11 -JuI-201 3)
Potential Upside/Downside
Tickers

24

OVERWEIGHT
Unchanged

POSITiVE
Unchanged

USD 32.00
Unchanged

USD 3014

+6%
NI

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.

Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 9.

Levered to the right themes: NI benefits from the build out of natural gas
infrastructure in the Marcellus and Utica shale plays. We see several opportunities for NI
to grow its midstream footprint, including an extension of the Pennant JV to Phase II,
pipeline expansions if additional LNG export terminals in Louisiana and Maryland are
built, and the potential to monetize its acreage in the Utica. On the Electric side, NI also
has two MISO transmission projects in Indiana currently in the planning stages, which
combined with a 7-year T&D modernization tracker plan to be filed in Q3 should lead to
sustained growth over the next several years behind the current environmental backlog.

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (¾)

52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity UM (%)
Current BVPS (USD)
Source: FactSet Fundamentals

Price Performance
52 Week range

9405
312.04

99.20

2.2

3.2

8.03

18.25

30

28

26

Exchange-NYSE
USD 31.39-23.14

01 0.76A

Q2 0.23A

03 0.05A

0.69A

N/A

N/A

0.69A

N/A

N/A

0.69A

0.25E

0.15 F

04 0.44A N/A N/A 0.4SF

Year

P/F

Od-201Z Jan-tots Apr-2513 JaI-2513

Link to Barclays Live for interactive charting

North America Uttlities

Daniel Ford, CFA

1.212.526.0836

daniel.x.ford@barclays.com
SCI, New York

William Zhang
1.212.526.6203
william.zhang@barclays.com
BCI, New York

N/A

N/A

N/A

N/A

Source: Barclays Research.
consensus numbers are from Thomson Reuters
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NiSource, Inc (NI)

Income statement f$mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (adj)
Net income fadj)
EPS (adj) ($)
Diluted shares (mn)
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Stock Rating: OVERWEIGHT

2012A 2013E 2014E 2015E CAGR Price(11-Jul-2013) USD30.14
1,633 7,765 1,898 2,037 7.6% Price Target USD 32.00
1,071 7,170 1,266 1,373 8.6% Why Overweight? We rate NI as an Overweight

656 705 766 838 8.5% because of the attractive risk/reward profile from Ni’s
N/A N/A N/A N/A N/A well-defined rate base growth strategy which we see
1.46 1.56 1.68 1.77 6.7% as relatively low-risk. Moreover, we believe additional

291.9 293.8 295.5 307.6 1.8% value can be captured in NI’s shale acreage, to which
0.96 1.00 7.08 7.72 we assign a value of $1 .50/share.

Source: company data, Barclays Research
Note: FY End Dec

Low
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ROE (¾)
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Shareholders’ equity
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Pre-dividend FCF

Valuation and leverage metrics
P/E (adj) (x)
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Dividend yield (¾)
Total debt/capital (¾)
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Regulated (¾)

8.4 8.3 8.8 9.3 8.7
Downside case USD 27.008.3 8.5 8.6 8.6 8.5

2.0 2.0 2.1 2.1 2.0
Our downside case assumes NI trades in-line with the
regulated group’s multiple on 2015 EPS.7.7 7.9 8.3 8.3 8.1

Upside/Downside scenarios
CAGR

12,916 14,107 15,225 16,312 8.1% Price History
21,845 23,731 24,261 25,534 Prior 12 months

72,881 13,809 14,788 16,061 7.6% High Upside
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7,243 7,934 8,705 9,273 8.6%
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-86 -425 -327 -226 N/A
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________
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3.2 3.3 3.6 3.7

56.9 58.2 59.4 59.2
N/A N/A N/A N/A

65.8 64.1 64.1 63.2
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N/A N/A N/A N/A

27.00

Average
23.1418.7
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9.3
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1.5 POINT® Quantitative Equity Scores
3.5 Value
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A High Quality Utility Levered to Midstream Buildout

Investment Thesis
The extended period of strong regulated utility group performance in 2011-1H13 saw a
convergence in valuations across the group, despite differences in regulatory quality,
earnings and dividend growth visibility, or business risk. With the recent rise in interest rates
following signals from the Federal Reserve indicating coming changes in monetary policy,
we believe valuations within the group will again begin to diverge. In this environment we
prefer utilities with regulatory certainty and clarity with regards to earnings and dividend
growth prospects. Since over the next two years, we expect rate base growth across the
regulated utility space to moderate from a —6% annual rate to a more normal —3% growth
rate after 2015 as compliance-driven environmental spending tapers, we also favor utilities
levered to transmission growth and midstream gas infrastructure build out. We believe
those companies offer the potential to sustain further rate base growth beyond the current
environmental-driven capex cycle.

In our view, NiSource is a high-quality core utility holding with a significant capital spending
backlog driving rate base growth with constructive regulation across its footprint. The
company differentiates itself from the rest of the space with the high level of visibility
regarding its spending program beyond the 2015 timeframe. The capital spending in its
electric utility, gas utility, and interstate gas pipeline operations largely earn rates under
expedited/tracker recovery. We reiterate our Overweight rating on shares as it remains one
of our favorite names among regulated utilities.

The Valuation is Still Attractive
We believe it is appropriate to assign a 10% premium to the regulated group multiple for
the utility operation earnings given the quality of regulation and the high rate base growth
visibility. Assigning a 9.5x EBITDA multiple to the Columbia Pipeline Group and $1.50 per
share for NI’s Utica acreage, which we believe is still conservative, gives us a $32 price
target. This implies a 9.6% total return to shares without assuming any valuation uplift from
an MLP.

Some Thoughts on MLP Opportunities
There has been considerable interest and speculation on whether NiSource will form an
MLP from its Columbia Pipeline Group assets, especially given the recent activity within the
MLP space, including the announcements from OGE Energy (OGE) and CenterPoint Energy
(CNP). We believe the potential formation of an MLP remains on the periphery for upside
longer-term but is not a core part of the story today, and NI shares remain attractive even
without an MLP as a catalyst near-term.

We believe that an MLP remains on the table longer term but is not a near-term (next 12-18
months) prospect for 2 main reasons: 1) from a credit perspective forming an MLP could
jeopardize NI’s investment grade rating; and 2) the legacy Columbia assets are fully
depreciated, which could lead to significant tax leakage under an MLP structure. Of these
two, we believe the credit consideration is the gating factor, as, in our view, it could make
sense for NI to pursue a drop-down growth strategy with a smaller initial asset dropdown as
the company grows its midstream footprint.

Management indicated during meetings that capex could be north of the $1.5-1.8 billion
target range over the next several years. If this is the case, and with the instatement of
dividend growth of 3-5% per year, we believe achieving an MLP transaction is not
immediately on the horizon. That said, we highlight our view that the NI story is not
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predicated on an MLP, but rather on execution of its growth strategy focused on visibility of
returns.

So where is the upside, if not in an MLP?
We believe the upside for NI will be execution driven, with our thesis to play out over time as
one of the best quality names in our space. Based on the company’s current opportunity set
and management comments, the company can likely achieve the higher end of $1 .5-1.8
billion capex program, which we believe will push earnings growth towards the higher end
of its guided 5-7% earnings growth range. We also see the possibility of accelerating
dividend growth to a 5-7% rate from 3-5% currently to match earnings growth.

A number of incremental investment opportunities would allow NiSource to achieve the
higher end of its growth targets:

Indiana T&D Modernization P/an Filing
Under SB 560 enacted in Indiana in May, NIPSCO is expected to file a 7-year plan for capital
spending to modernize and expand its electric distribution system in order to benefit from
tracker recovery under the legislation. The company expects to file the plan some time in
Q3. We believe the filing would give investors additional clarity on the capex run rate post-
2015. Our current expectation is capex continuing at a run rate of $400-450 million per
year, which is the current level of spend.

Pennant Midstream IV “Phase II”
In July 2012, NiSource and Hilcorp Energy, a private oil exploration and production
company, announced a joint venture investing in constructing midstream infrastructure in
eastern Ohio and western Pennsylvania. “Phase I” of the iv consists of building 50 miles of
gathering pipeline in eastern Ohio and western Pennsylvania, as well as a NGL processing
plant with initial capacity of 200Mmcf per day, which is a total investment of $300 million
($150 million NI share). The company has indicated the possibility of expanding the
Pennant Midstream iv with Hilcorp Energy to a “Phase II” by building pipeline and
processing capacity, which would add an incremental $300 million ($150 million NI share)
in capex.

LNG Exports

NI also has opportunities to identify and pursue additional pipeline projects transporting
natural gas from the Marcellus to export terminals if additional LNC export terminals are
approved. There could be up to $1 billion in incremental natural gas midstream projects
depending on additional LNG export terminal approvals.

We believe NI can deploy incremental capital in the Marcellus and Utica shale plays given
the strategic location of its assets.

Monetization of Utica Lease Holdings
We estimate NiSource has roughly 163K acres of lease holdings in the Utica, much of it
located in Ashland and Hocking counties in Ohio. A portion of the acreage, principally in
Columbiana and Trumbull counties, is dedicated to the Pennant IV. We believe management
is waiting for the rest of the play to develop and may be able to monetize the remaining
acreage holdings, particularly in the western portion of the play through a similar
arrangement with producers.
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NiSource at a G’ance
NiSource operates in three business segments, with most of its operations earning
regulated rates of return and with a tilt towards natural gas transportation and distribution.

The company’s electric utility business is NIPSCO Electric, which owns and operates electric
generation, distribution, and transmission assets serving 455,000 customers in Northern
Indiana. Rate base for NIPSCO Electric is around $2.8 billion, and the utility has an
authorized 10.20% ROE.

NiSource Gas Distribution is the company’s largest segment by revenues and operating
income. The segment consists of gas utilities in 7 states: Indiana, Ohio, Kentucky, Virginia,
Pennsylvania, Maryland, and Massachusetts, which all operate under the Columbia Gas
brand outside of Indiana. The service areas are geographically located around the Marcellus
and Utica shale regions, which allow the utilities to be serviced by NI’s Columbia pipeline
system. Collectively, the gas utilities have a rate base of around $3.7 billion with an average
allowed ROE of 10%.

The Columbia Pipeline Group (formerly NiSource Gas Transmission & Storage) houses the
company’s interstate gas pipeline, storage, and midstream operations, CPG’s assets and
operations are principally located in the U.S. Northeast and Midwest around the Marcellus
and Utica shale regions, which provide a range of pipeline expansion and midstream
opportunities.

FIGURE 1 FIGURE 2
NI 2012 Revenue and Operating Income by Segment NI Capital Expenditure Forecasts
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Columbia Pipeline Group
The Columbia Pipeline Group (formerly NiSource Gas Transmission & Storage) operates a
total of 75,000 miles of interstate natural gas pipelines and 37 storage fields across its
footprint. The Columbia Gas Transmission system overlies the Marcellus and Utica shale
regions, and the Columbia Gulf Transmission pipeline runs from the Marcellus to the Gulf
Coast.

FIGURE 1
CPG Pipeline Locations

The company obtained a settlement with customers allowing a $1.5 billion project to
modernize and replace over 1.000 miles of aging pipeline in the Columbia Gas Transmission
network. The project calls for $300 million of growth capex and $100 million of
maintenance capex per year over an initial period of 5 years, with potential to extend the
project to what can potentially be a $4-S billion opportunity over an extended 10-15 year
period. We believe the program is a key driver of capex for the segment. Rates are
determined by FERC formula rates and are recovered via tracker.

Pennant Midstream Joint Venture
In July 2012, NiSource and Hilcorp Energy, a private oil exploration and production
company, announced a joint venture investing in constructing midstream infrastructure in
eastern Ohio and western Pennsylvania. “Phase I” of the iv consists of building 50 miles of
gathering pipeline in eastern Ohio and western Pennsylvania, as well as a NGL processing
plant with initial capacity of 200Mmcf per day, which is a total investment of $300 million
($150 million NI share). The project, which is expected to be in service in 3Q13, is anchored
with a long-term gathering and processing agreement and additional capacity can be sold
to other producers in the region. There is the possibility of expanding the JV to a “Phase II”
based on well results, which would be an additional $300 million.

Big Pine Cathering System
In June, NiSource completed a $160 million 57-mile gathering system in the Marcellus play
in Pennsylvania backed by a long-term gathering agreement with XTO Energy and another
agreement with PennEnergy. We believe NI is in a position to execute additional projects in

Source: SNL Anancial, Barclays Research

Columbia Pipeline Modernization Program
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the Marcellus and Utica of comparable size given the strategic location of its assets and
management’s track record.

NiSource Gas Distribution
NiSource Gas Distribution is the company’s largest segment by revenues and operating
income. The segment consists of gas utilities in 7 states: Indiana, Ohio, Kentucky, Virginia,
Pennsylvania, Maryland, and Massachusetts, which all operate under the Columbia Gas
brand outside of Indiana. The service areas are geographically located around the Marcellus
and Utica shale regions, which allow the utilities to be serviced by NI’s Columbia pipeline
system. Collectively, the gas utilities have a rate base of around $3.7 billion with an average
allowed ROE of 10%.

FIGURE 2
Gas Distribution Rate Base by State
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Source: Company fihngs, Barc’ays Research

Rate base growth at NiSource Gas Distribution is primarily driven by the Infrastructure
Replacement Program, a multi-year program leading to annual capital spending of around
$600-650 million, which should lead to 7-9% annual operating earnings growth over the
next several years. The spending program, which is in place for all the states except Indiana,
is backed by forward test years or annual tracker filings in their respective jurisdictions. With
the passage of SB 560 in Indiana in May, the company is evaluating opportunities to
modernize and expand the system in the state, backed by the recently enacted tracker
legislation.

MPSCO Electric
NIPSCO Electric serves around 455,000 customers in Northern Indiana. As of year-end
2012, rate base for NIPSCO Electric was around $2.8 billion, and earns an authorized
10.20% ROE. The segment is expected to invest $400-450 million of annual capex leading
to operating earnings growth of 7-9% over the next several years. This assumes fiat to
modest customer growth, which we believe is reasonable.

The main projects currently underway at NIPSCO Electric are environmental upgrades for
the coal fleet. Flue Gas Desulfurization (FGD) facilities are being constructed for NIPSCO’s
Shahfer and Michigan City Generating Stations. The FGD units are expected to be in service
before year-end 2015, and cost a total of $740 million. NOx and MATS compliance
upgrades comprise the balance of the capital program through 2015. Currently, these
projects are all covered under Indiana’s Environmental Cost Recovery Mechanism for
tracker recovery.
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In May, the Indiana General Assembly passed Senate Bill 560 allowing electric and gas
utilities to recover costs for transmission, distribution, and storage improvements via a
tracker, based on a commission approved 7- year plan for the projects.
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ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

The POINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclays
hereby certifies that (1) the views expressed in this research report accurately reflect the firm’s POINT Scores model and (2) no part of the firms
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, ‘Barclays). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barclays.com
or call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firms total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas, Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 11 -Jul-201 3, USD 30.14), Overweight/Positive, A/C/D/J/K/L/M/O

Disclosure Legend:

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of the issuer in the
previous 12 months.

B: An employee of Barclays Bank PLC and/or an affiliate is a director of this issuer.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by this issuer or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from this issuer in the past 12 months.
E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment banking services from this issuer
within the next 3 months.

F: Barclays Bank PLC and/or an affiliate beneficially owned 1% or more of a class of equity securities of the issuer as of the end of the month prior
to the research report’s issuance.

G: One of the analysts on the coverage team (or a member of his or her household) owns shares of the common stock of this issuer.
H: This issuer beneficially owns 5% or more of any class of common equity securities of Barclays Bank PLC.
I: Barclays Bank PLC and/or an affiliate has a significant financial interest in the securities of this issuer.

I: Barclays Bank PLC and/or an affiliate trades regularly in the securities of this issuer.

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from this issuer within the past 12 months.
L: This issuer is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
M: This issuer is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

N: This issuer is, or during the past 12 months has been, a non-investment banking client (non-securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in this issuer’s stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and its. associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
P: A partner, director or officer of Barclays Capital Canada Inc. has, during the preceding 12 months, provided services to the subject company for
remuneration, other than normal course investment advisory or trade execution services.
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Q: The Corporate and Investment Banking division of Barclays Bank PLC, is a Corporate Broker to this issuer.

R: Barclays Capital Canada Inc. and/or an affiliate has received compensation for investment banking services from this issuer in the past 12
months.

5: Barclays Capital Canada Inc. is a market-maker in an equity or equity related security issued by this issuer.

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the industry coverage
universe”).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 1 2-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.. Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe’:

North America Utilities

Alliant Energy (LNT) Ameren Corp. (AEE) American Electric Power (AEP)

American Water Works (AWK) Aqua America (WTR) Canadian Utilities Ltd. (CU.TO)
CenterPoint Energy Inc. (CNP) CMS Energy (CMS) Consolidated Edison (ED)

Dominion Resources (0) DTE Energy (DTE) Duke Energy (DUK)

Edison International fEIX) Emera Inc. (EMA.TO) Fortis Inc. (FTS.TO)

Great Plains Energy Inc. (GXP) Hawaiian Electric Inds (HE) ITC Holdings (ITC)

National Grid Plc (NGG) NiSource, Inc. (NI) Northeast Utilities (NU)

NV Energy, Inc. (NVE) OGE Energy Corp. (OGE) Pepco Holdings (POM)

PG&E Corp. (PCG) Pinnacle West Capital (PNW) PNM Resources (PNM)

Portland General Electric Co. (POR) SCANA Corp. (SCG) Sempra Energy (SRE)

Southern Co. (SO) TECO Energy (TE) Westar Energy (WR)

Wisconsin Energy (WEC) Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2366 companies under coverage.

44% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 52% of
companies with this rating are investment banking clients of the Firm.

41% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 47% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 42% of
companies with this rating are investment banking clients of the Firm.
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Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Guide to the POINT® Quantitative Equity Scores:

The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamental
analysts’ views. Each score is composed of a number of standard industry metrics.

A high/low Value score indicates attractive/unattractive valuation. Measures of value include PIE, EV/EBITDA and Free Cash Flow.
A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.

A high/low Sentiment score indicates bullish/bearish market sentiment. Measures of sentiment include price momentum and earnings revisions.
These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, click here.
For a more detailed description of the underlying methodology for each score, please click here.

Barclays offices involved in the production of equity research:
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Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays 5.A. (BBSA, São Paulo)

Hong Kong. Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division ofAbsa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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NiSource, Inc. (NI) Stock Rating Industry View
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A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in
the previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have ‘long or ‘short’ inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our PT is based on a sum-of the-parts valuation, assigning a 15.3x regulated utility group ‘15 P/E multiple for NIPSCO
Electric and Gas Distribution, and a 9.5x ‘15 EV/EBITDA multiple for Gas Transmission & Storage. In addition we assign a $1 .50/share value to NI’s
western Utica acreage.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively. and each individually, Barclays’). It has been issued by one or mote Barclays legal entities within its Corporate and Investment Banking division as provided
below. It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized
recipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or
its contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. arclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative of future results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005. It is directed at, and therefore should only be relied upon by, persons who
have professional experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered
into only with such persons. Barclays Bank PLC is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and
the Prudential Regulation Authority and is a member of the London Stock Exchange.

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc.. a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection
therewith accepts responsibility for its contents, Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by
contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise,

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the
Autorité de contröle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (vvw.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of
Barclays.

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to
institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-1 0-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.

This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may
not be distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 (BSE), Registered Office: 208 I Ceejay House Dr. Annie Besant Road j Shivsagar Estate Worli Mumbai - 400 018 j India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.

This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.

Barclays Bank PLC in the Dubai Intemational Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays
Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
services are only available to Professional Clients, as defined by the Dubai Financial Services Authority.
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Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank
incorporated outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No.6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubal
City) and Abu Dhabi (Licence No.: 13/92/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
Barclays Bank PLC in the Qatar Financial Centre (Registered No. 0001$) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays
Bank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:
Qatar Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services
are only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed loint Stock Company, (CMA License No.
09141 -37). Registered office Al Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market
Authority, Commercial Registration Number: 1010283024.
This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.
Broker License #177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.
For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One
Raffles Quay Level 28, South Tower, Singapore 048583.
Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients’ as defined
by Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.
Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) fi) is not intended or written to be used, and cannot
be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other
matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2013). All rights reserved. No part of this publication may be reproduced in any manner without the prior written
permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, El 4 5HP. Additional information
regarding this publication will be furnished upon request.
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NISOURCE, INC StockRating

NI Investor Day: Solid Story, Eew Surprises Industryview

Greater Clarity, But fairly Valued: Yesterday, on September 12, 2012, NI held an
PriceTarget

Investor Day meeting in which management outlined strategic initiatives in each of its
three business segments centered on capex-driven growth. Management described
capital investment opportunities that would allow the company to spend —$1 .5-1.8
billion in capex annually over the next five years, driving 5-7% y/y operating EPS
growth and sustaining 3-5% y/y dividend growth over the period. Overall, growth
capital spending was modestly lower than what we had expected, but our view remains
largely unchanged as we think the share price largely reflects the growth opportunities
presented during the Investor Day meeting. We believe the better visibility into Ni’s
capital investment plans provides for a clean, solid earnings growth story, and note that
execution of growth projects and the company’s ability to finance the significant capital
needs under its plan while maintaining balance sheet health are key to the outlook.

Stable Growth: Management guided to operating earnings growth of 7-9% annually
for Natural Gas Distribution and NIPSCO Electric, and 10-12% annually for Natural Gas
Transmission & Storage over the next five years. We believe that these growth rates
hould be stable, as the businesses operate in fair regulatory environments with
tevenue structures that are relatively insulated to economic downturn risk.

Slightly Lower Estimates on CapEx: We reiterate our Equal Weight rating and our $26
price target, while lowering our 2012, 2013, and 2014 EPS estimates to
$1.45/$1.54/$1.64 from $1.46/$1.57/$1.70, respectively. We have adjusted our model
to better reflect management’s 201 2 capex guidance of $625 million in Gas
Distribution, $475 million in Natural Gas Transmission & Storage, and $400 million in
NIPSCO Electric.

NI: Quarterly and Annual EPS (USD)

________________________________________

Q1 0.71A 0.76A 0.76A 0.76A N/A N/A 0.79E 7% N/A

Q2 0.17A 0.23A 0.23A 0.23A N/A N/A O.23E 35% N/A

Q3 0.11A N/A N/A 0.15E N/A N/A 0.19E N/A N/A

Q4 0.35A N/A N/A 0.37E N/A N/A 0.41E N/A N/A

Year 1.35A 1.46E 1.45E 1.46E 1.57E 1.54E 1.56E 7% 6%

P/E 18.8 17.5 16.5

Source: Barclays Research.
consensus numbers are from Thomson Reuters

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.

Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 5.

EQUAL WEIGHT
Unchanged

POSITIVE
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USD 26.00
Unchanged

USD 25.35

+3%
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Exchange-NYSE
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Daniel Ford, CFA
1.212.526.0836
danieI.x.fordbarclays.com
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CQM$ANY SNAPSHOT

NiSource, Inc

Income statement ($mn)
EBITDA (ads)
EBIT (adj)
Pre-tax income (adj)
Net income (adj)
EPS (adj) ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin (%)
EBIT (adj) margin (%)
Pre-tax (adj) margin (%)
Net (adj) margin (%)
ROIC (%)
ROA (%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/(funds)

• Cash flow from operations
Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E (adj) (x)
EV/EBITDA (adj) (x)
EV/EBIT (adj) (x)
P/By (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (adj) (x)

25.9 27.4 28.4 29.5
16.6 18.2 19.4 20.6
10.0 10.6 11.5 12.0

6.5 7.0 7.6 8.0
4.9 5.1 5.2 5.3
3.0 3.2 3.3 3.5
7.6 7.5 8.0 8.3

11,800 12,778 13,801 14,819
20,708 22,121 23,187 24,093
12,940 13,717 14,740 15,758
4,997 5,537 5,748 5,979
7,942 8,180 8,992 9,779

870 1,159 1,008 1,047
-1,131 -1,521 -1,571 -1,571

-518 -638 -862 -837
-260 -362 -563 -524

18.8 17.5 16.5 15.5
10.3 9.7 9.6 9.5
16.1 14.5 14.0 13.6

1.4 1.3 1.3 1.3
3.6 3.8 3.9 4.1

38.4 37.0 38.8 40.6
N/A N/A N/A N/A

North America Utilities

Selected operating metrics
Payout ratio (%)
Interest cover fx)
Regulated (%)

Source: Company data, Barclays Research
Note: FY End Dec

68.3 66.4 65.0 63.4
2.6 2.4 2.5 2.4

100.0 100.0 100.0 100.0

2011A 2012E 2013E 2014E CAGR
1,500 1,621 1,722 1,828 6.8% StockRating

961 1,078 1,174 1,275 9.9% Industry View
577 627 695 747 9.0% Price (1 2-Sep-201 2)
378 416 460 494 9.3% PriceTarget
1.35 1.45 1.54 1.64 6.7% Ticker
280 287 299 301 2.4%

0.92 0.96 1.00 1.04 4.1% Investment case

EQUAL WEIGHT
POSITIVE

USD 25.35
USD 26.00

NI

Why Equal Weight? We rate NI as Equal Weight
Average because while the company has taken large steps

27.8 recently to alleviate regulatory concerns, we see
18.7 limited upside potential for the base business,
11.0 which we value at a 10% premium to NI’s

regulated peers.

5.1
Upside case USD 28.00

7.8 Our upside case on NI’s base business embeds a
15% premium to the regulated group’s multiple

CAGR
while additional upside may exist through the
company’s position around shale acreage that we
assign $1.50/sh of value to.

5.2%
6.8% Downside case USD 24.00

° Our downside case assumes NI trades at a 5%
7.2% premium to the regulated group’s multiple on ‘14
6.4% EPS.
N/A
N/A Upside/Downside scenarios
N/A

28.00Average 26.00
29 24.00 (2.6%)
25 .,,

(-5.3%)

21 ‘‘

______

3.9 13-Sep-11 12-Sep-12

38.7 Source: Barclays Research
N/A

13 September 2012 2
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Segment Updates

Gas Transmission & Storage

The company expects to grow operating earnings at 10-12% annually over the longer term
by investing $500-700 million annually in capital expenditures.

NI recently obtained a settlement with the FERC in which the company would spend $300
million in annual capex over an initial term of 5 years that will be used towards replacing
over 1000 miles of aging pipeline and 100k horsepower of compression facilities in its
Columbia Gas Transmission network. The settlement features trackers to minimize
regulatory lag and contains provisions to extend the length of the investments beyond the
initial 5-year term. This settlement, which is expected to be approved late 2012, is
accompanied by an ongoing $35 million rate reduction offset by depreciation, $25 million in
customer refunds for each of 2012 and 2013 booked in 3Q12, and an ongoing annual
reduction of $25 million in 2014 onwards. The settlement should be earnings-accretive in
2014 and cash-accretive in 2015. Over the longer term, NI expects to spend $4-S billion on
infrastructure modernization.

Pipeline network expansions represent another $3-4 billion capital investment, and will
bring natural gas from the Marcellus and Utica shale regions to hubs in the Mid-Atlantic and
Gulf regions. One key project is the West Side Expansion project, a $200-250 million
investment that will expand the Columbia Gas Transmission network by 440k dekatherms a
day and bring 540k dekatherms a day to Gulf Coast markets out of Marcellus shale. The
project is expected to come on-line in November 2014.

The company is also partnering with Marcellus and Utica region producers to develop
midstream projects, primarily under fee-driven agreements. Notably, NI recently partnered
with Hilcorp Energy Company (Hilcorp) to develop the Pennant Midstream project. The
partnership will construct new pipeline infrastructure and natural gas liquids (NGL)
processing facilities to support natural gas production and processing in the Utica shale
region. NI has contributed 100k acres towards the IV in the first phase, with the possibility
of additional phases in the future. Pennant Midstream is expected to come online in 3Q
2013, and will provide for processing capacity of 200k dekatherms a day and carry 400k
dekatherms a day in throughput. Management noted that producers from surrounding
regions have also expressed interest, and future phases are likely.

NIPSCO Electric

NI management expects to invest $400-450 million annually in the utility, on which it
expects to generate 7-9°h annual operating earnings growth over the next several years
assuming a flat economic outlook in Indiana.

Environmental upgrades on generation assets represent a potential —$1 billion investment
opportunity over several years. The cost of these upgrades, which include the installation of
scrubbers at the Schahfer and Michigan City plants ($525-775 million capex), MATS
compliance controls ($80-200 million capex), water pollution controls ($25-100 million
capex), and ash disposal systems ($100-300 million capex), is recoverable through trackers.
In 2013, NI anticipates the passage of DSIC-type legislation which would allow for rate
increases outside of general rate proceedings for aging infrastructure replacements. If the
law is passed, NI would have no plans to file for rate cases in the next five years.

13 September2012 3
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NIPSCO expects to earn close to its 10.2% allowed ROE, given the stable regulatory
environment in Indiana and reduced regulatory lag due to a number of tracking
mechanisms.

The utility also plans to invest $500 million to $1 billion in the FERC-regulated, transmission
portion of the rate base. The company expects these costs to be spread across the entire
MISO pool, resulting in only 3% of the costs to be borne by NIPSCO customers and an
overall annual customer bill increase in-line with historical rates of inflation over the next
several years.

Gas Distribution

The company expects to achieve annual operating earnings growth of 7-9% in the gas
utility through $600-650 million in annual capex spending. Management plans to spend
—75% of rate base investments on modernization. Company management also pointed to a
stable revenue profile. Residential and commercial customers comprise —90% of gross
margins, of which 80% is hedged from throughput variability by rate design.

Financial Updates

Management reiterated 2012 EPS guidance of $1 .40—1.50 per share, with an EPS CAGR of
5-7% over the next five years. The company expects to grow dividends at a 3-5% CAGR
while remaining within the limits of the board-approved 60-70% payout ratio policy.

Given the company’s substantial capex spending plans over the five years, NI expects to
issue —$1 billion in debt per year to meet financing needs. However, management
emphasized its commitment to retaining its investment-grade credit rating, and expects to
issue another $300-400 million in equity in 2015 in addition to the $340 million coming
from the 2010 forward sale agreement and $50 million from annual DRIPS. Company
management stated that it does not foresee M&A as a potential avenue for funding.

13 September 2012 4
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. ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays’). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 21 2-526-1 072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.
In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 12-Sep-2012, USD 25.35), Equal Weight/Positive

Guide to the Barclays Fundamental Equity Research Rating System:
Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverage
universe’).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.
Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.
Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.
Negative - industry coverage universe fundamentals/valuations are deteriorating.
Below is the list of companies that constitute the “industry coverage universe”:

North America Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)
Aqua America (WIR) Canadian Utilities Ltd. (CU.TO) CenterPoint Energy Inc. (CNP)
CMS Energy (CMS) Consolidated Edison (ED) Dominion Resources (D)
DTE Energy (DTE) Duke Energy (DUK) Edison International (EIX)
Emera Inc. (EMA.TO) Fortis Inc. (EFS.TO) Great Plains Energy Inc. (GXP)
Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)
NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)

13 September 2012 5
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IMPORTANT DISCLOSURES CONTINUED

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)
Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)
SCANA Corp. fSCG) Sempra Energy (SRE) Southern Co. (SO)
TECO Energy (TE) Westar Energy (WR) Wisconsin Energy (WEC)
Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2454 companies under coverage.
42% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 54% of
companies with this rating are investment banking clients of the Firm.
42% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 48% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 41% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Tar9et:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

johannesburg

Absa Capital, a division ofAbsa Bank Limited (Absa Capital, Johannesburg)
Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating Industry View
USD 25.35 (12-Sep-2012) EQUAL WEIGHT POSITIVE

28 - Date Closing Price Rating Price Target

09JuI2012 24.41 26.00
26

01 May 2012 2533 2500

24 0] Feb 2012 2345 2300

280ct2011 2252 2200
22

26 Jul 2011 2085 2] 00

25 Aug 2010 1690 1800
201

23 Jul 2010 1649 1700

181 04 May 2010 1660 1600

02-Feb-2010 15.17 13.00
16

141

12-i

-

ba-b .1.11-10 .bn-11 111-lb .bn-12 .111-12

Closing Price Target Price

Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in
the previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
1: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have ‘long or ‘short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $26 price target is premised upon our ‘14E EPS of $1.64 and the ‘14 group PE multiple of 14.2x, adjusted upwards
by 10% for NI’s gas heavy business mix.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

l3September20]2 7
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DISCLAIMER:

his publicaUon has been prepared by the Corporate and Investment Banking division of Bardays Bank PLC and/or one or more of i affliates (coI1ectivey and each
individually, Barclays). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument
Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at. and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Bank PLC is authorised and regulated by the Financial Services Authority (FSA) and a member of the London Stock Exchange.
The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home lurisdiction unless local regulations permit
otherwise.

arcIays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autoritd des marches financiers and the Autoritd de
contröle prudentiel. Registered office 34/36 Avenue de Fried land 75008 Paris.
This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (www.froc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank Limited is regulated by
the South African Reserve Bank. This publication is not. nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and
Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service
whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa
Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays.
In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with registered office of 6-1 0-1
Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSF), INB/INF 011292738
(BSE), Registered Office: 2081 Ceejay House I Dr. Annie Besant Road I Shivsagar Estate I Worli Mumbal -4000181 India, Phone: + 91 2267196363). Other research
reports are distributed in India by Barclays Bank PLC, India Branch.
Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.
This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.
Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal place of
usiness in the Dubsi International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubal, United Arab Emirates. Barclays Bank PLC-DIFC Branch,

..,ifnay only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or services are only available to
Professional Clients, as defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City) and Abu Dhabi



base INO. ZU1i-UU1O(

AG Set 1 DR No. 247

Attachment A

Respondent: P. R. Moul

Page 127 of 670

(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
arclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC

QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar Financial
Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services are only available to Business
Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as recommendation, option or
advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed joint Stock Company, (CMA License No. 09141 -37). Registered office Al
Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market Authority, Commercial Registration Number:
1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM. Broker License
#177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore. For
matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One Raffles Quay
Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients’ as defined by
Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice. Please be
advised that any discussion of US. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot be used, by you for the
purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other matters addressed herein.
Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2012). All rights reserved. No part of this publication may be reproduced in any manner without the prior written permission of
Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP. Additional information regarding this
publication will be furnished upon request.
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•BARCIAYS
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_______ ____

EQUITY RESEARCH Powet& Utilities I U.S. Utilities I 9 July 2012

NISOURCE, Jfj( StockRating

Utica Joint Ventures Announced Sector View

Two Utica Joint Ventures: This morning NiSource announced two joint ventures with
Hilcorp Energy Company (Hilcorp), a private oil & gas exploration company based in
Houston, TX. The first joint venture will construct new pipeline infrastructure and
natural gas liquids (NGL) processing facilities to support natural gas production in the
Utica shale in northeast Ohio and western Pennsylvania. The first phase of the project
will deploy $300 million in capital later in 2012. The second joint venture, also with
Hilcorp will develop hydrocarbons on a combined acreage block in the Utica/Point
Pleasant share formation. NiSource will be a non-operating working interest owner in
the total acreage position. Hilcorp will operate and manage the development of the
combined acreage.

Working through the Numbers: We reiterate our 2-EW rating and are increasing our
eps estimates from $1.46/$1.57/$1.69E to $1.48/$1.60/$1.73E on increased 2012
capex and royalty revenues related to the joint venture. We had assumed $400 million
in pipeline project capex and $150 million in shale related capex annually from 2013,
and have moved spending into ‘12 related to the joint venture. We also increased ‘14
evenues by $10 million related to royalties from the shale joint venture. Our price
‘target increases from $25 to $26. Valuation methodologies are provided below.

Oil Price Decline May Impact NGL: As the oil price has declined the more natural gas
liquids (NGL) sensitive stocks have fallen related to the thought that lower oil prices
may reduce NGL pricing and slow future drilling growth in the various national shale
plays.

Link to Barclays Live for interactive charting

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 4.

Price Target

2-EQUAL WEIGHT
Unchanged

1-POSITIVE
Unchanged

USD 26.00
raised 4% from USD 25.00

USD 24.75

+5%

Price (06-Jul-201 2)
Potential Upside/Downside
Tickers

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (%)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity HM (%)
Current BVPS (USD)
Source FactSet Fundamentals

Price Performance

52 Week range

NI

7031
284.09

99.18
3.1
3.7

5.80
17.90

Exchange-NYSE
USD 25.79-17.95

NI: Quarterly and Annual EPS (USD)

Oct-li ..en-12 Apr-12 JiI-12

• 2011 - — 2012 2013 Changey!y
::::j.::

FVOe Actual 014 New Cons 014 New Cons 2012 2013

18.4

Q1 0.71A 0.76A 0.76A 0.76A N/A N/A 0.77E 7% N/A
Q2 0.17A N/A N/A 0.19E N/A N/A 0.21E N/A N/A
Q3 0.11A N/A N/A 0.16E N/A N/A 0.17E N/A N/A
Q4 0.35A N/A N/A 0.38E N/A N/A 0.40E N/A N/A
Year 1.35A 1.46E 1.48E 1.44E 1.57E 1.60E 1.53E 10% 8%
P/E

Source: Barclays Research.
consensus numbers are from Thomson Reuters

16.8

U.S. Utilities

Daniel Ford, CFA

1.212.526.0836

daniel.x.ford@barclays.com
BCI, New York

Ross A. Fowler, CFA
1.212.526.3432

ross.afowler@barclays.com
ECI, New York
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NiSource, Inc U.S. Utilities

Income statement ($mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (adj)
Net income (ad))
EPS (adj) ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin (%)
EBIT (adj) margin (%)
Pre-tax (ad)) margin (%)
Net (adj) margin f%)
ROIC (%)
RCA (%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/ (funds)

• Cash flow from operations
Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E (adj) (x)
EV/EBITDA (adj) (x)
EV/EBIT (adj) (x)
P/By (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (adj) (x)

25.9 27.4 28.7 30.1
16.6 18.2 19.5 21.1
10.0 10.9 12.2 13.2

6.5 7.2 8.0 8.7

18.4 16.8 15.5 14.3
9.9 9.2 9.2 8.7

15.5 13.9 13.4 12.5
1.4 1.3 1.3 1.2
3.7 3.7 3.7 3.7

38.4 37.5 39.8 39.7
N/A N/A N/A N/A

Why a 2-Equal Weight? We rate NI as 2-EW
Average because while the company has taken large steps

28.0 recently to alleviate regulatory concerns, we see
18.8 limited upside potential for the base business,
11.5 which we value at a 5% premium to Nts

7.6 regulated peers.

38
32

Average 27
16.3 21
9.3 16

13.8
1.3 07-Jul- 11 06-lul- 12

Source: Barclays Research
38.8
N/A

Selected operating metrics
Payout ratio (%)
Interest cover (x)
Regulated (%)

Source: Company data, Barclays Research
Note: FY End Dec

68.3 62.4 57.7 53.1
2.6 2.5 2.7 2.7

100.0 100.0 100.0 100.0

2011A 2012E 2013E 2014E CAGR
1,500 1,629 1,745 1,886 7.9% Stock Rating

961 1,081 1,188 1,320 11.1% SectorView
577 646 740 827 12.7% Price (06-Jul-201 2)
378 428 489 546 13.1% Pricelarget
1.35 1.48 1.60 1.73 8.7% Ticker
280 290 307 315 4.0%
0.92 0.92 0.92 0.92 0.0% Investment case

2-EQUAL WEIGHT
1-POSITIVE
USD 24.75
USD 26.00

NI

4.9 5.2 5.2 5.4 5.2
3.0 3.3 3.4 3.6 Upside case USD 29.00

7.6 7.7 8.4 8.4 8.0 Our upside case on Ni’s base business embeds a
70% premium to the regulated group’s multiple
while additional upside may exist through theCAGR
company’s position around shale acreage that we11,800 1 2,727 13,898 15,060 8.5% assign $1 .50/sh of value to.

20,708 21,642 22,734 23,945 5.0%
12,940 13,666 14,837 15,999 7.3% Downside case USD 25.00
4,997 5,558 5,796 6,482 9.1% Our downside case assumes NI trades in line with7,942 8,108 9,042 9,518 6.2% its regulated peers on ‘14 EPS.

870 1,176 1,046 1,112 8.5%
-1,131 -1,474 -1,728 -1,728 N/A Upside/downside scenarios

-518 -565 -964 -906 N/A
-260 -299 -682 -616 N/A

29.00
25.00 26.00 (1 7.2%)

1%) (5.1%l
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Utica joint Ventures

Pennant Midstream LLC

Pennant Midstream LLC will be a joint venture between NiSource and Hilcorp that will build
out and develop midstream assets in the shale acreage. The JV will initially invest in 50
miles of 20 inch gathering pipeline in northeast Ohio and western Pennsylvania. Pennant
will also install a cryogenic NGL processing plant in Ohio that will have an initial capacity of
200 McI/day. NiSource Midstream Services, LLC will operate the system which should have
initial volumes of 400 McI/day of both wet and dry gas. Upstream assets will provide a long
term gathering and processing agreement to feed the midstream joint venture. Additional
capacity will be marketed to other regional producers. The project is expected to be in
service by the second half of 2073. The JV will also review several downstream options with
potential partners, or alternatively self development of fractionation facilities.

Running Through Some Numbers

Our model had assumed $400 million in pipeline related project cap-ex and $150 million in
shale related infrastructure capital per year beginning in 2013. We have moved a portion of
the spending into 2012 to account for the joint-venture with Hilcorp. Further, we have
increased revenues by $10 million in 2014 to account for the royalty and production
opportunity related to the second part of the joint venture. There could be upside to this
number, but we await further detail from the company on the second quarter earnings call,
and ultimate production results once drilling commences. On the growth project spend we
have assumed a 15% return on equity and a 50% equity ratio.

We reiterate our 2-EW rating and are updating our eps estimates from 1.46/$1.57/$1.69E
to $1.48/$1.60/$1.73E as a result of these model changes. Our price target increases from
$25 to $26 as a result of multiple expansion and our higher eps estimates. Our prior price
target of $25 was premised upon our prior ‘14E eps of $1.69E and the then ‘14 group PIE
multiple of 13.9x with a 5% premium for Ni’s gas heavy business mix. Our current $26
price target is premised upon our 14E eps of $1.73E and the ‘14 group P/E multiple of
1 5.Ox with a 5% premium for Ni’s gas heavy business mix. We have lowered the NPV for
the shale opportunity in our upside case from $2/share to $1.50/share. The 15,000 acres
committed to the joint venture are in eastern Ohio in the more NGL rich portion of
NiSource’s total position vs. the more oil rich acres to the west which constitute the
remainder of the company’s 150,000 acres. In our view these NGL rich acres, while only
10% of the total acreage, represent about 25% of the total value.

9u1y2012 3
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. ANALYST(S) CERTIFICATION(S)

We, Daniel Ford, CEA and Ross A. Fowler, CFA, hereby certify (1) that the views expressed in this research report accurately reflect our personal
views about any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays’). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://Iive.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 06-JuI-201 2, USD 24.75), 2-Equal Weight/i -Positive

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as 1 -Overweight, 2-Equal Weight or 3-Underweight (see definitions
below) relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry sector (the “sector. coverage universe”).

In addition to the stock rating, we provide sector views which rate the outlook for the sector coverage universe as 1-Positive, 2-Neutral or 3-
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

1 -Overweight - The stock is expected to outperform the unweighted expected total return of the sector coverage universe over a 12-month
investment horizon.

2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the sector coverage universe over a 12-
month investment horizon.

3-Underweight - The stock is expected to underperform the unweighted expected total return of the sector coverage universe over a 12-month
investment horizon.

RS-Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or
to comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking
Division of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Sector View

1-Positive - sector coverage universe fundamentals/valuations are improving.

2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

3-Negative - sector coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “sector coverage universe”:

U.S. Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)

Aqua America (WTR) CenterPoint Energy Inc. (CNP) CMS Energy (CMS)

Consolidated Edison (ED) Dominion Resources (D) DTE Energy (DTE)

Duke Energy (DUK) Edison International (EIX) Great Plains Energy Inc. (GXP)

Hawaiian Electric Inds (HE) ITC Holdings (IIC) National Grid Plc (NGG)

NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)

OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)
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IMPORTANT DISCLOSURES CONTINUED

Pinnacle West Capital fPNW) PNM Resources (PNM) Portland General Electric Co. (POR)
Progress Energy (PGN) SCANA Corp. (5CC) Sempra Energy fSRE)

Southern Co. (SO) TECO Energy (TE) Westar Energy (WR)

Wisconsin Energy (WEC) Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2357 companies under coverage.

43% have been assigned a 1 -Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm.

41% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 49% of
companies with this rating are investment banking clients of the Firm.

13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 41% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

• Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating Sector View
USD 24.75 (06-juI-2012)

_______

2-EQUAL WEIGHT 1-POSITIVE

Date Closing Price Rating Price Target
26 -—----—--

- 01 -May-201 2 25.33 25.00

01-Feb-2012 23.45 23.00
24 -

- - -

. 4 28-Oct-201 1 22.52 22.00
22 26-jul-2011 20.85 21.00

25-Aug-2010 16.90 18.0020

- 23-)ul-2010 16.49 17.00
18 —-- -.-- -- 04-May-2010 16.60 16.00

02-Feb-2010 15.17 13.0016 - r’

05-Aug-2009 12.97 11.00
14

_____ ____________

S

_______

.hn-10 .Ll.10 .n-11 JjI-11 .bn-12 .1.1-12

Closing Rice A Target Rice

Link to Barclays Live for interactive charting

Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in the
previous 12 months.

Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..
Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12 months.
NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have long’ or “short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $26 price target is premised upon our ‘14E EPS of $1.73 and the 14 group PE multiple of 15.Ox, adjusted upwards
by 5% for NI’s gas heavy business mix.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

9Ju1y2012 6
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DISCLAIMER:

(is publication has bn prepared by the Comorate and Invesent Banking division of Barclays Bank PLC and/or one or more of i affiliates (coIleveIy and each
individually, “Barclays”). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument
Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or fb) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA”) and a member of the London Stock Exchange.
The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
Barclays Capital Inc. in the US. at 745 Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit
otherwise.

)arclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the AutoritE des marches financiers and the Autorité de
- contrôle pwdentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.

This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (wv.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank Limited is regulated by
the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and
Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service
whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa
Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays.
In japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Securities japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with registered office of 6-10-1
Roppongi, Minato-ku, Tokyo 106-6131, japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF 011292738
(BSE), Registered Office: 208 Ceejay House I Dr. Annie Besant Road I Shivsagar Estate Worli j Mumbai - 400 018 India, Phone: + 91 22 67196363). Other research
reports are distributed in India by Barclays Bank PLC, India Branch.
Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstieistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.
This material is distributed in Brazil by Banco Barclays S.A.
This material is distributed in Mexico by Barclays Bank Mexico, SA.
Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal place of
usiness in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays Bank PLC-DIFC Branch,
hiay only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or services are only available to
Professional Clients, as defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City) and Abu Dhabi
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(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, PD Box 2734, Abu Dhabi).
arclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC

QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar Financial
Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services are only available to Business
Customers as defined by the Qatar Financial Centre Regulatory Authority.

This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as recommendation, option or
advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed loint Stock Company, (CMA License No. 09141-37). Registered office Al
Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market Authority, Commercial Registration Number:
1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM. Broker License
#1 77-1 1850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore. For
matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One Raffles Quay
Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at wholesale clients’ as defined by
Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice. Please be
advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot be used, by you for the
purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other matters addressed herein.
Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2012). All rights reserved. No part of this publication may be reproduced in any manner without the prior written permission of
Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP. Additional information regarding this
publication will be furnished upon request.
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25 July 2013

Daniel Ford, CFA +1 212 526 BCI, New
0836 m York

William Zhang +1 212 526 wUIiam.zhang@barclays.c BCI, New
6203 om York

NiSource, Inc.

Stock Rating/Industry View: Overweight / Positive
Price Target: $32

Price (24-Jul-2013): $30.59
Potential Upside/Downside: +5%

Ticker: NI

Proposal provides capex visibility through 2020 with tracker recovery

Last Friday, NIPSCO Electric filed a 7-year electric infrastructure development plan for approval
in Indiana. The filing details the company’s electric transmission and distribution spending
program through 2020 which it expects to recover via the state’s newly enacted utility
infrastructure tracker law (S.B, 560). Under the legislation, NIPSCO would be able to recover on
80% of approved TDSIC expenditures via a periodic tracker. The filing states that the annual
revenue increase from the TDSIC program is below 2% each year.

The remaining 20% of capex under the spending program would need to be recovered under a
general rate case proceeding, which NIPSCO is required to file before the expiration of the 7-
year plan. We expect the rate case will be filed in the latter part of the 7-year timeframe (2017-
2020). NIPSCO will be allowed to use a forward-looking test year in the general rate case, under
S.B. 560. In the meantime, NIPSCO will continue to earn based on its authorized ROE of 10.2%.

NIPSCO’s 7-year spending proposal is as follows:

NIPSCO 7-Year Capex Proposal in Filing ($ in millions)

daniel,x.ford@barclays.co

Source: Company fihngs



r. INO. C) hZ-)U IO(

AG Set 1 DR No. 247
Attachment A
Respondent: P. R. Mou
Page 139 of 670

We still expect NIPSCO annual capex of $400-450 million

While the initial take from the chart would be that the program is heavily back-weighted with
spending lighter in the front end, we expect overall capex at NIPSCO to remain at a steady
$400-450 million run rate over the 7-year period. This is because the filing excludes a number of
items, including:

Environmental: The lighter capex numbers in the program in 2014-2015 are made up by
capital investments on Scrubbers at the Schahfer and Michigan City generating stations in those
years which are not included in the filing, as they are already covered under the Environmental
Cost Recovery Mechanism C ECRM), a separate tracker in Indiana.

MISO transmission: The filing also does not include two larger, FERC-approved transmission
projects which are planned to fall within the 7-year timeframe. The 345Kv Reynolds-Topeka line
represents $250-300 million in capex and the $765 Ky Reynolds to Greentown line represents
$ 150-200 million in capex for NIPSCO.

Maintenance capital: NIPSCO expects maintenance capital to continue at around a $150
million annual run rate.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies
covered in its research reports. As a result, investors should be aware that the firm may have a
conflict of interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important disclosures including, where applicable, foreign affiliate
disclosures, please click here.



NiSource, Inc
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Reiterating our Overweight rating: We reiterate our Overweight rating, our $32 price
target, and our 2013/2014/2015 EPS estimates of$1.56/$1.68/$1.77, respectively.

Qi adjusted EPS of $0.69 in-line; 2073 guidance reiterated: NI reported 1Q13 adj.
EPS of $0.69, vs. $0.76 last year and consensus of $0.71. The q/q decline was primarily
driven by the $340 million forward equity sale in September 2012. Management
reiterated guidance of $1.50-1.60 for the full-year 2013, as the balance of 2013 will
benefit from the completion of the Big Pine Gathering System earlier this month and the
Columbia Gas of Pennsylvania rate settlement with a $55 million revenue increase,
effective in July.

Good visibility with limited risk: We continue to believe that NI has one of the cleanest
growth stories in the sector, with visibility for 5-7% earnings growth past 2017.
Generally constructive regulatory environments with accelerated recovery mechanisms
in the regulated electric and gas utilities allow for steady rate base growth. Meanwhile,
the Columbia Pipeline Group segment provides attractive exposure to infrastructure
build out in the Marcellus and Utica shale regions.

MLP a longer-term possibility: Although not mentioned on the call, the formation of
n MLP is still a possible upside catalyst; although the lack of meaningful near-term

financing needs and the relatively low cost basis of Ni’s current midstream assets lead
us to believe that this would be a longer-term prospect.

NI: Quarterly and Annual EPS (USD)
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v Rev

Link to Barclays Live far interactive charting

Qi 0.76A 0.70E 0.69A 0.71E

Q2 0.23A N/A N/A 0.24E

Q3 0.05A N/A N/A 0.13E

0.44A N/A N/A 0.47E

1.46A 1.56E 1.56E 1.56E

Q4

Year

PIE

Source: Barclays Research.
consensus numbers are from Thomson Reuters

)arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the obiectivity of this report.

Investors should consider this report as only a single factor in making their investment decision.

PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 4.

Daniel Ford, CFA
1.212.526.0836
daniel.x.ford@barclays.com

BCI, New York

William Zhang

1.212.526.6203

william.zhang@barclays.com
BCI, New York

Power & Utilities North America Utilities

30 April 2013

Stock Rating

Industry View

Price Target

Unchanged

Unchanged

Unchanged

USD31.15

+3%

NI

9712

311.80

99.23

2.2

3.0

7.78

17.90

Exchange-NYSE

USD 31.39-23.14

Price (29-Apr-201 3)

Potential Upside/Downside

Tickers

Market Cap (USD mn)

Shares Outstanding (mn)

Free Float (%)
52 Wk Avg Daily Volume (mn)

Dividend Yield (%)
Return on Equity UM (%)
Current BVPS (USD)
Source: FoctSet Fundamentals

Price Performance
52 Week range

32

30

20

26

24

22

N/A N/A 0.81E -9% N/A

JoI.2012 Dt—Q12 Jas—2013 Ap,—2003

N/A N/A 0.26E N/A N/A

N/A N/A 0.12E N/A N/A

N/A N/A 0.46E N/A N/A

1.68E 1.68E 1.67E 7% 8%

21.3 20.0 18.5
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NiSource, Inc (NI)

Income statement ($mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (adj)
Net income (adj)
EPS (adj) (5)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin (%)
EBIT (adj) margin (%)
Pre-tax (adj) margin (%)
Net (adj) margin (%)
ROIC (%)
ROA (%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt/(funds)
Cash flow from operations
Capital expenditure. Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E (adj) (x)
EV/EBITDA (ad;) (x)
EV/EBIT (adj) fx)
P/BV (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (adj) (x)

Selected operating metrics
Payout ratio (%)
Interest cover fx)
Regulated (%)

2012A 2013E 2014E 2015E CAGR
1,633 1,765 1,898 2,037 7.6%
1,071 1,170 1,266 1,373 8.6%

656 705 766 838 8.5%
N/A N/A N/A N/A N/A
1.46 1.56 1.68 1.77 6.7%

291.9 293.8 295.5 307.6 1.8%
0.96 1.00 1.08 1.12 5.3%

CAGR
12,916 14,107 15,225 16,312 8.1%
21,845 23,131 24,261 25,534 5.3%
12,881 13,809 14,788 16,061 7.6%
5,554 5,774 6,003 6,553 5.7%
7,243 7,934 8,705 9,273 8.6%
1,276 1,259 1,248 1,176 -2.7%

-1,499 -1,787 -1,750 -1,750 N/A
-359 -719 -646 -571 N/A

-86 -425 -327 -226 N/A

65.8 64.1 64.1 63.2
2.6 2.5 2.5 2.6

N/A N/A N/A N/A

Stock Rating: OVERWEIGHT

USD 31.75
USD 32.00

Why Overweight? We rate NI as an Overweight
because of the attractive risk/reward profile from Ni’s
well-defined rate base growth strategy which we see
as relatively low-risk. Moreover, we believe additional
value can be captured in Ni’s shale acreage, to which
we assign a value of $1.50/share.

Upside case USD 36.00
Our upside case assigns a lix 2015 EV/EBITDA
multiple to the Columbia Pipeline Group under an
MLP scenario.

Downside case USD 27.00
Our downside case assumes NI trades in-line with the
regulated group’s multiple on 2015 EPS.

Upside/Downside scenarios

Source: Company data, Barclays Research
Note: FY End Dec

Low •ii_
Source: POINT. The scores are valid as of the date of this
report and are independent of the fundamental analysts’
views. To view the latest scores, click here.

Price (29-Apr-2013)
Price Target

32.2 32.1 33.4 34.7
21.1 21.3 22.3 23.4
12.9 12.8 13.5 14.3
8.4 8.3 8.8 9.3
8.3 8.5 8.6 8.6
2.0 2.0 2.1 2.1
7.7 7.9 8.3 8.3

Average

33.1
22.0
13.4
8.7
8,5
2.0
8.1

21.3 20.0 18.5 17.6
10.0 9.6 9.4 9.0
15.2 14.6 14.1 13.4

1.6 1.6 1.5 1.5
3.1 3.2 3.5 3.6

56.9 58.2 59.4 59.2
N/A N/A N/A N/A

Price History Price Target
Prior 12 months Next 12 months

High Upside

36.00

Current Thraet

27.00

23.14
Low Downside

POINT® Quantitative Equity Scores
Value

Quality

Sentiment

Average
19.4
9.5

14.3
1.6
3.3

58.4
N/A

30 April 2013 2
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Qi Segment Updates

NI PSCO

NIPSCO continues to make progress on its Shahfer flue gas desulfurization (FGD) units, one
of which will be completed in 4Q13 and the other in 2014. Construction has begun on the
Michigan City station FGD. During the quarter, NIPSCO also began installing automated
meter reading devices in its service territory, which represents a $90 million investment over
3 years. The Indiana S.B. 560 legislation will allow NIPSCO to continue to make investments
with accelerated cost recovery, and will apply to distribution and transmission system
modernization upgrades likely to begin in 2014.

Columbia Pipeline Group

The company is continuing to execute under its $300milIion per year Columbia Gas
modernization settlement, and expects its first tracker filing in November 2013 for recover y
in February 2014. The $200 million West Side Expansion and $210 million East Side
Expansion projects are on track for completion in 4Q14 and 3Q15 respectively. In the
midstream businesses, the $160 million Big Pine Gathering System project was completed
earlier this month with 425 mcf/day capacity and long-term gathering agreements with
XTO energy and PennEnergy. Additionally, Phase I of the Pennant iv, of which NI has a $150
million share, is on track to complete by year-end 2013.

Gas Distribution

During the quarter, Columbia Gas of Pennsylvania reached a settlement allowing a $55
million revenue increase, as well as a fully forecasted test year under the state’s newly
enacted Act 11. Columbia Gas of Massachusetts filed a rate case on April 16, requesting a
$30 million revenue increase with new rates expected for March 2014. Additionally,
Columbia Gas of Maryland filed a rate case requesting a $5 million revenue increase in
February. A decision is expected on August 26.

30 April 2013 3
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ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CPA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

The POINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclays
hereby certifies that (1) the views expressed in this research report accurately reflect the firms POINT Scores model and (2) no part of the firm’s
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barclays.com
or call 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.

In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.

The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 29-Apr-2013, USD 31.15), Overweight/Positive, C/D/l/K/L/M/O

Disclosure Legend:

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of the issuer in the
previous 12 months.

B: An employee of Barclays Bank PLC and/or an affiliate is a director of this issuer.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by this issuer or one of its affiliates.

D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from this issuer in the past 12 months.

E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investment banking services from this issuer
within the next 3 months.

F: Barclays Bank PLC and/or an affiliate beneficially owned 1% or more ofa class of equity securities of the issuer as of the end of the month prior
to the research report’s issuance.

6: One of the analysts on the coverage team (or a member of his or her household) owns shares of the common stock of this issuer.

H: This issuer beneficially owns 5% or more of any class of common equity securities of Barclays Bank PLC.

I: Barclays Bank PLC and/or an affiliate has a significant financial interest in the securities of this issuer.

J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of this issuer.

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from this issuer within the past 12 months.

L: This issuer is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.

M: This issuer is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

N: This issuer is, or during the past 12 months has been, a non-investment banking client (non-securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in this issuer’s stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and its. associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.

P: A partner, director or officer of Barclays Capital Canada Inc. has, during the preceding 12 months, provided services to the subject company for
remuneration, other than normal course investment advisory or trade execution services.
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Q: The Corporate and Investment Banking division of Barclays Bank PLC, is a Corporate Broker to this issuer.

R: Barclays Capital Canada Inc. and/or an affiliate has received compensation for investment banking services from this issuer in the past 12
months.

S: Barclays Capital Canada Inc. is a market-maker in an equity or equity related security issued by this issuer.

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverage
universe’).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.

Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.

Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe”:

North America Utilities

Alliant Energy (LNT) Ameren Corp. (ALE) American Electric Power (ALP)

American Water Works (AWK) Aqua America (WTR) Canadian Utilities Ltd. (CUb)
CenterPoint Energy Inc. (CNP) CMS Energy (CMS) Consolidated Edison (ED)

Dominion Resources (D) DTE Energy (DTE) Duke Energy (DUK)

Edison International (LIX) Emera Inc. (EMA.TO) Fortis Inc. (FTS.TO)

Great Plains Energy Inc. (GXP) Hawaiian Electric Inds (HE) ITC Holdings (ITC)

National Grid Plc fNGG) NiSource, Inc. (NI) Northeast Utilities (NU)

NV Energy, Inc. (NVE) OGE Energy Corp. (OGE) Pepco Holdings (POM)

PG&E Corp. (PCG) Pinnacle West Capital (PNW) PNM Resources (PNM)

Portland General Electric Co. (POR) SCANA Corp. (5CC) Sempra Energy (SRE)

Southern Co. (SO) TECO Energy (TE) Westar Energy fWR)

Wisconsin Energy (WEC) Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2364 companies under coverage.

43% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm.

40% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 49% of
companies with this rating are investment banking clients of the Firm.

14% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 42% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:
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Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Guide to the POINT® Quantitative Equity Scores:

The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamental
analysts’ views. Each score is composed of a number of standard industry metrics.

A high/low Value score indicates attractive/unattractive valuation. Measures of value include P/E, EV/EBITDA and Free Cash Flow.
A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.
A high/low Sentiment score indicates bullish/bearish market sentiment, Measures of sentiment include price momentum and earnings revisions.
These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, c/ick here.
For a more detailed description of the underlying methodology for each score, please click here.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong). Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)

3OApriI2Ol3 6



AG Set 1 DR No. 247
Attachment A
Respondent: P. R. Moul

Barclays NiSource, Inc. Page 146 of 670

IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating
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C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..

K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12
months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLC
and/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New York
Stock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and its
associated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our PT is based on a sum-of the-parts valuation, assigning a 15.3x regulated utility group ‘15 P/E multiple for NIPSCO
Electric and Gas Distribution, and a 9.5x ‘15 EV/EBITDA multiple for Gas Transmission & Storage. in addition we assign a $1 .50/share value to Ni’s
western Utica acreage.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatory
proceedings, rating agency actions, interest rates, and access to the capital markets.

30 April 2013
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively
and each individually, Barclays”). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided
below. It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties
of merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized
recipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for f a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or
its contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other intere5ts, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative of future results.
This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19
of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who
have professional experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered
into only with such persons. Barclays Bank PLC is authorised and regulated by the Financial Services Authority (‘FSA) and a member of the London Stock
Exchange.

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc., a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection
therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by
contacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise.

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the
Autorité de contröle prudentiel. Registered office 34/36 Avenue de Fried land 75008 Paris.
This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (wvw.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of
Barclays.

In japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to
institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-1 0-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queens Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may
not be distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 fBSE), Registered Office: 208 I Ceejay House j Dr. Annie Besant Road I Shivsagar Estate Worli Mumbai - 400 018 I India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.
Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.
This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.
Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays
Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
services are only available to Professional Clients, as defined by the Dubai Financial Services Authority.
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Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank
incorporated outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No.6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai
City) and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays
Bank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:
Qatar Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services
are only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (BSA’). It is not the intention of the publication to be used or deemed as
recommendation, option or advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed Joint Stock Company, (CMA License No.
09141-37). Registered office Al Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market
Authority, Commercial Registration Number: 1010283024.
This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.
Broker License #177-11850-100000; Dealer license #177-1185S-010000. Registered address in Russia: 125047 Moscow, 1St Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.
For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One
Raffles Quay Level 28, South Tower, Singapore 048583.
Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients’ as defined
by Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.
Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot
be used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other
matters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2013). All rights reserved. No part of this publication may be reproduced in any manner without the prior written
permission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, El 4 5HP. Additional information
regarding this publication will be furnished upon request.
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SOURCE KC StockRating

Good Qi from NI, Continuing to Execute

NI reported good Q7’72 results and reaffirmed their ‘72 guidance range. NI reported
non-GAAP Q1’12 EPS of $0.76 and reaffirmed ‘12 EPS guidance of $1.40-$1.50. The
most important drivers for the quarter were incremental projects and Columbia Gulf
rate relief at midstream, while recovery of infrastructure investments at the LDCs drove
results Y/Y. Results at NIPSCO-Electric were flaffish as rate relief from the 201 1
settlement will likely be phased in during 2H’l 2.

Most important takeaways from the quarter were in the midstream segment. 1) NI
announced a $220M midstream project known as the “west side expansion,” 2)
Another open season for the “east side expansion” closed with good interest and
negotiations with shippers are underway, 3) NI is in “advanced negotiations” with a
producer counterparty around a iv to optimize the company’s mineral rights position in
the Utica that should be announced “in the next month or so”, with acreage dedications
in the —100K range, and 4) Most importantly, is making good progress on the pipeline
modernization program for CGT that will spend —$4B over the next 10-15 years.

We think pipeline modernization could be a good opportunity for the NI story. NI has
upport from the federal government to undertake a $4B modernization plan on their
Columbia Gas Transmission system. This spending will improve reliability and safety.
While it is not yet clear if recovery will be made through FERC rate cases or potentially a
settlement, NI will be spending this money, likely starting in 2013. We are assuming
that NI’s capex profile rises from $1.4B in ‘12 to $1.7B÷ in ‘13/’14.

Raising PT and out year estimates due to adjusted CapEx outlook. Our PT moves to
$25 and our ‘13/’14 estimates go to $1.57/$1.69. Price target methodology is on pg 3.

Q1 0.71A 0.76E 0.76A 0.71E N/A N/A

Q2 0.17A N/A N/A 0.19E

Q3 0.11A N/A N/A

Q4 0.35A N/A N/A

Year 1.35A 1.46E 1.46E

PIE 18.3 16.9

Source: Barclays Research.
Consensus numbers are from Thomson Reuters

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 4.
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EQUITY RESEARCH Power & Utilities I U S Utilities I 1 May 2012

2-EQUAL WEIGHT
Unchanged

1-POSITIVE
Unchanged

USD 25.00
raised 9% from USD 23.00

Price Target

Price (30-Apr-2012)
Potential Upside/Downside
Tickers

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (%)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity UM (%)
Current BVPS (USD)
Source: FactSet Fundamentals

Price Performance

52 Week range

USD 24.65

NI

6995

283.79

99.20

3.2

3.7

6.12

17.73
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USD 24.76-17.95
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2011 - 2012 2013 ChngIy

:r-

r:r:r
YDe Actøl Old New Cons Old New Cons 2012 2013

Jjl.11 Oct-il .as-12 Apr-12

Link to Barclays Line for interactive charting

U.S. Utilities

Daniel Ford, CFA

1.212.526.0836
daniel.x.ford@barclays.com
BCI, New York

Noah Hauser

1.212.526.6203

noah.hauser@barcap.com
BCI, New York

0.72E 7% N/A

0.21E N/A N/A

0.16E

0.38E

1.44E

N/A N/A

N/A N/A

N/A N/A

1.56E 1.57E

15.7

0.17E

0.40E

1.52E

N/A N/A

N/A N/A

8% 8%
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COMPANY SNAPSHOT

NiSource, Inc U.S. Utilities

Income statement ($mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (adj)
Net income (adj)
EPS (adD ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin (%)
EBIT (adj) margin (%)
Pre-tax (adj) margin (%)
Net (adj) margin (%)
ROIC (%)
ROA (%)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders equity
Net debt/(funds)

• Cash flow from operations
Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
PIE (adj) (x)
EV/EBITDA (adj) (x)
EV/EBIT (ad)) fx)
Price/BV (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (adj) (x)

25.9 27.4 28.5 29.9
16.6 18.1 19.4 20.8
10.0 10.8 12.0 12.9

6.5 7.2 7.9 8.5
4.9 5.2 5.2 5.3
3.0 3.2 3.4 3.6
7.6 7.6 8.3 8.2

1 1,800 12,652 13,823 14,985
20,708 21,639 22,724 23,921
12,940 13,591 14,762 15,924
4,997 5,555 5,785 6,458
7,942 8,036 8,977 9,467

870 1,172 1,039 1,099
-1,131 -1,399 -1,728 -1,728

-518 -494 -971 -919
-260 -227 -689 -629

18.3 16.9 15.7 14.6
9.9 9.2 9.2 8.8

15.4 13.9 13.5 12.6
1.4 1.3 1.3 1.2
3.7 3.7 3.7 3.7

38.4 37.1 39.5 39.6
N/A N/A N/A N/A

Why a 2-Equal Weight? We rate NI as 2-EW because
Average while the company has taken large steps recently to

27.9 alleviate regulatory concerns, we see limited upside
18.7 potential for the base business, which we value at a
11.4 5% premium to NI’s regulated peers.

7.5
5.2 Upside case USD 28.00

3.3 Our upside case on NI’s base business embeds a 10%
8.0 premium to the regulated group’s multiple while

additional upside may exist through the company’s

CAGR
position around shale acreage that we assign $2/sh
of value to.

8.3%
4

Q0/°
Downside case USD 23.007.2% . .Our downside case assumes NI trades in line with its

8.9/0 regulated peers on ‘13 EPS.
6.0%
8.1%

Upside/downside scenarios
N/A
N/A
N/A 34 1 28.00

29 23.00
(14°/)

(13.6%)

Average 24 (-6.7%)

16.4 19
15]

13.9

10

___________________________________

1
02-May-11 30-Apr-12

Source: FactSet Fundamentals

38.6
N/A

Selected operating metrics
Payout ratio (%)
Interest cover (x)
Regulated (%)

Source: Company data, Barclays Research
Note: FY end Dec

68.3 62.9 58.5 54.5
2.6 2.5 2.6 2.6

100.0 100.0 100.0 100.0

2011A 2012E 2013E 2014E CAGR
1,500 1,624 1,735 1,866 7.6% Stock Rating

961 1,076 1,178 1,300 10.6% Sector View
577 640 729 806 11.8% Price(30-Apr-2012)
378 424 482 533 12.1% PriceTarget
1.35 1.46 1.57 1.69 7.8% Ticker
280 290 307 315 4.0%

0.92 0.92 0.92 0.92 0.0% Investment case

2-EQUAL WEIGHT
1-POSITIVE
USD 24.65
USD 25.00

NI

rT1
Upside

1 May2012 2
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Price Target Methodo(ogy

Our $25 price target is premised upon our 14E EPS of $1.69 and the 14 group PE multiple
of 1 3.9x, adjusted upwards by 5% for NIs gas heavy business mix.

Our prior $23 price target was premised upon our 13E EPS of $1.56 and the 13 group PE
multiple of 14.Ox, adjusted upwards by 5% for Ni’s gas heavy business mix.

lMay2Ol2 3
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ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of thesubject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related tothe specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and eachindividually, Barclays’). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com orcall 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.
Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.
In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, orotherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 30-Apr-2012, USD 24.65), 2-Equal Weight/i-Positive
Guide to the Barclays Fundamental Equity Research Rating System:
Our coverage analysts use a relative rating system in which they rate stocks as 1-Overweight, 2-Equal Weight or 3-Underweight (see definitionsbelow) relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry sector (the ‘sector. coverage universe”).

In addition to the stock rating, we provide sector views which rate the outlook for the sector coverage universe as 1-Positive, 2-Neutral or 3-Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.
Stock Rating

1-Overweight - The stock is expected to outperform the unweighted expected total return of the sector coverage universe over a 12-monthinvestment horizon.

2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the sector coverage universe over a 12-
month investment horizon.

3-Underweight - The stock is expected to underperform the unweighted expected total return of the sector coverage universe over a 12-monthinvestment horizon.

RS-Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or
to comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking
Division of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.
Sector View

1-Positive - sector coverage universe fundamentals/valuations are improving.
2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.
3-Negative - sector coverage universe fundamentals/valuations are deteriorating.
Below is the list of companies that constitute the sector coverage universe”:

U.S. Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)
Aqua America (WTR) CenterPoint Energy Inc. (CNP) CMS Energy (CMS)
Consolidated Edison (ED) Dominion Resources (D) DTE Energy (DTE)
Duke Energy (DUK) Edison International (EIX) Great Plains Energy Inc. (GXP). Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)
NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)
OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)

1 May2012
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IMPORTANT DISCLOSURES CONTINUED

Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)
Progress Energy (PGN) SCANA Corp. (5CC) Sempra Energy (SRE)
Southern Co. (SO) TECO Energy (TE) Westar Energy (WR)
Wisconsin Energy (WEC) Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2308 companies under coverage.

42% have been assigned a 1-Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 54% of
companies with this rating are investment banking clients of the Firm.
42% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 49% of
companies with this rating are investment banking clients of the Firm.
13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 39% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s price
target over the same 12-month period.

Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

• Tokyo

Barclays Capital Japan Limited (BCJL, Tokyo)

São Paulo

Banco Barclays SA. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)
Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSRN, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)

1 May2012 5
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IMPORTANT DISCLOSURES CONTINUED

Link to Barclays Live for interactive charting

Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. in theprevious 12 months.

Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..
Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12 months.
NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLCand/or an affiliate.

Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New YorkStock Exchange. At any given time, its associated Designated Market Maker may have ‘long’ or ‘short” inventory position in the stock; and itsassociated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $25 price target is premised upon our ‘14E EPS of $1.69 and the ‘14 group PE multiple of 139x, adjusted upwardsby 5% for Ni’s gas heavy business mix.
Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatoryproceedings, rating agency actions, interest rates, and access to the capital markets.

NiSource, Inc. (NI)
USD 24.65 (30-Apr-2012)

Rating and Ptce Target Chart’. USi) (as of 30eApr4012) Cunency’L$ø

Stock Rating

2-EQUAL WEIGHT

26

24

22

20

16

16

14

12

10

Date

01 -Feb-201 2

28-Oct-201 1

26-JuI-201 1

25-Aug-201 0

23-JuI-201 0

04-May-20 10

02-Feb-20 10

05-Aug-2009

Sector View

1-POSITIVE

Price Target

23.00

22.00

21.00

18.00

17.00

16.00

13.00

11.00

Closing Price Rating

23.45

22.52

20.85

16.90

16.49

16.60

15.17

12.97

closing Price A Target Rice
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DISCLAIMER:

his publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively and each
individually, “Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument
Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hypedink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA”) and a member of the London Stock Exchange.
The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit
otherwise.

arcIays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the Autorité de
contrâle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.
This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (ww.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06), is distributing this matenal in South Africa. Absa Bank Limited is regulated by the South African Reserve Bank. This
publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and Intermediary Services Act, 37 of 2002, or
any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever. Any South African person or
entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane,
Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays.
In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Capital Japan Limited. Barclays Capital Japan Limited is a joint-stock company incorporated in Japan with registered office of 6-10-1
Roppongi, Minato-ku, Tokyo 106-61 31, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF 011292738
(BSE), Registered Office: 208 j Ceejay House Dr. Annie Besant Road j Shivsagar Estate I Worli Mumbai -4000181 India, Phone: + 91 2267196363). Other research
reports are distributed in India by Barclays Bank PLC, India Branch.

Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.
This material is distributed in Brazil by Banco Barclays S.A.

This material is distributed in Mexico by Barclays Bank Mexico, S.A.

Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal place of
4 business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays Bank PLC-DIFC Branch,
)nay only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or services are only available to

Professional Clients, as defined by the Dubai Financial Services Authority.

Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubal City) and Abu Dhabi
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(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
arclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLC

QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar Financial
Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services are only available to Business
Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA’). It is not the intention of the publication to be used or deemed as recommendation, option or
advice for any action (s) that may take place in future. Barclays Saudi Arabia is a Closed joint Stock Company, (CMA License No. 09141-37). Registered office Al
Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital Market Authority, Commercial Registration Number:
1010283024.

This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM. Broker license
#177-11850-100000; Dealer License #177-11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore. For
matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One Raffles Quay
Level 28, South Tower, Singapore 048583.

Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients as defined by
Australian Corporations Act 2001.

IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice. Please be
advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannot be used, by you for the
purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or other matters addressed herein.Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2012). All rights reserved. No part of this publication may be reproduced in any manner without the prior written permission of
Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, E14 5HP. Additional information regarding this
publication will be furnished upon request
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RCLAYS

__

- EQUITY RESEARCH Power & Utilities I U.S. Utilities 131 July 2012

NISOURCE INC StockRating

Growth Capex the Key Industry View

Fairly Valued, Growth Projects are Key: We reiterate our Equal Weight rating and our
Price Target

$26 price target while lowering our eps estimates from $1.48/$1.601$1.73E to
$1.46/$1.57/$1.70E for ‘12113/14E respectively. From current levels the shares only
offer 1% upside to our price target and we believe our model accurately reflects
earnings upside from growth opportunities through 2014. Upside to our numbers is
possible lithe company can execute on additional growth projects vs. what we have
modeled ($550 in capex in both ‘13 and ‘14), or if growth capital were accelerated.
Alternatively if growth project timelines begin to stretch or projects do not provide as
much opportunity for capital deployment as expected, our numbers could be lower.
Execution of the growth projects while operating the core business effectively is key for
the outlook going forward. Management reiterated ‘12 eps guidance of $1 .40-$1.50.

Model Updates: We have refined our growth capex at Gas T&S from $296 million to
$225 million to better align with management’s projected capex in ‘12 of $1.4 Billion.
We also increased equity needs in ‘13 from $430 to $450 million and increased debt
funding by $50 million in both ‘13 and ‘14 to fund additional growth capex and to keep

ebt/equity ratios approximately 60% throughout our forecast period.

A Good Quarter: For the quarter the company reported ongoing eps of $0.23 vs. $0.17
last year and consensus expectations of $0.20. Results were driven by growth projects
and equity earnings for the Millennium Pipeline at Gas Transmission & Storage,
increased margins at NIPSCO Electric, partially offset by higher D&A that was previously
deferred and MISO fees, increased infrastructure program related revenue at Gas
Distribution, partially offset by higher D&A related to higher capital spending.

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 5.

EQUAL WEIGHT
Unchanged

POSITIVE
Unchanged

USD 26.00
Unchanged

USD 25.63
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Exchange-NYSE
USD 25.84-17.95
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Potential Upside/Downside
Tickers

Market Cap (USD mn)
Shares Outstanding (mn)
Free Float (%)
52 Wk Avg Daily Volume (mn)
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Source: FactSet Fundamentals

Price Performance

52 Week range

NI: Quarterly and Annual EPS (USD)

—.

_______

211
- —

2O1 201$ Chnsgey1

PYDec Actual Old New Cons Old New Cons 201% 2013

Oct-li .bn-12 Apr-12 .&jl-12
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U.S. Utilities
Daniel Ford, CFA
1.212.526.0836

daniel.x.ford@barclays.com
BCI, New York

Ross A. Fowler, CFA
1.212.526.3432
ross.a.fowler@barclays.com
BCI, New York

Q1 0.71A 0.76A 0.76A 076A N/A N/A 0.77E 7% N/A
Q2 0.17A 0.21E 0.23A 0.20E N/A N/A 0.19E 35% N/A
Q3 0.11A N/A N/A 0.16E N/A N/A 0.17E N/A N/A
Q4 0.35A N/A N/A 0.37E N/A N/A 0.40E N/A N/A
Year 1.35A 1.48E 1.46E 1.45E 1.60E 1.57E 1.54E 8% 8%
P/E 19.0 17.5 16.3

Source: Barclays Research.
Consensus numbers are from Thomson Reuters
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NiSource, Inc U.S. Utilities

Income statement ($mn)
EBITDA fadj)
EBIT (adj)
Pre-tax income fadi)
Net income (adj)
EPS (adj) ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA fadj) margin (%)
EBIT (adj) margin (%)
Pre-tax (adj) margin (%)
Net (adj) margin (%)
ROIC (%)
ROA (%)
ROE (%)

Balance sheet and cash flow f$mn)
Net PP&E
Total net assets
Capital employed
Shareholders equity
Net debt/(funds)

• Cash flow from operations
Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
PIE fadj) (x)
EV/EBITDA (adj) (x)
EV/EBIT fadj) (x)
P/BV fx)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (adj) fx)

25.9 27.4 28.5 30.0
16.6 18.1 19.4 20.9
10.0 10.8 12.0 13.0
6.5 7.2 7.9 8.6
4.9 5.2 5.2 5.4
3.0 3.3 3.4 3.6
7.6 7.7 8.3 8.3

19.0 17.5 16.3 15.1
10.2 9.4 9.4 8.9
15.8 14.2 13.8 12.8

1.4 1.3 1.4 1.3
3.6 3.7 3.7 3.7

38.4 37.2 39.4 39.3
N/A N/A N/A N/A

38
32

Average 27
17.0 21

9.5 16

14.2
1.3 01-Aug-11 30-Iul-12

Source: Barclays Research
38.6
N/A

EQUAL WEIGHT
POSITIVE

USD 25.63
USD 26.00

NI

Selected operating metrics
Payout ratio (%)
Interest cover (x)
Regulated (%)

Source: Company data, Barclays Research
Note: FY End Dec

68.3 65.6 61.2 56.6
2.6 2.5 2.6 2.6

100.0 100.0 100.0 100.0

2011A 2012E 2013E 2014E CAGR
1,500 1,624 1,735 1,876 7.8% Stock Rating

961 1,076 1,178 1,310 10.9% Industry View
577 641 730 815 12.2% Pricef3o-Jul-2012)
378 424 483 539 1 2.5% Price Target
1.35 1.46 1.57 1.70 8.0% Ticker
280 290 308 318 4.2%
0.92 0.96 0.96 0.96 1.4% Investmentcase

Why Equal Weight? We rate NI as Equal Weight
Average because while the company has taken large steps

27.9 recently to alleviate regulatory concerns, we see
18.8 limited upside potential for the base business,
11.4 which we value at a 5% premium to Ni’s

7.6 regulated peers.

5.2
Upside case USD 29.00

8.0 Our upside case on Ni’s base business embeds a
10% premium to the regulated group’s multiple
while additional upside may exist through theCAGR
company’s position around shale acreage that we11,800 12,656 13,827 14,989 8.3% assign $1.50/sh of value to.

20,708 21,627 22,744 24,003 5.0%
12,940 13,595 14,766 15,928 7.2% Downside case USD 25.004,997 5,543 5,806 6,490 9.1% Our downside case assumes NI trades in line with7,942 8,052 8,960 9,439 5.9%

its regulated peers on ‘14 EPS.
870 1,172 1,040 1,105 8.3%

-1,131 -1,403 -1,728 -1,728 N/A Upside/Downside scenarios
-518 -509 -984 -928 N/A
-260 -231 -688 -624 N/A

29.00
25.00 26.00 (13.1 %(

(- 2.5%) (1 .4%)

up:de
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Model Updates

We have refined our growth capex at Gas Transmission and Storage from $296 million to
$225 million to better align with manaement’s projected capex in 2012 of $1.4 Billion. We
also increased equity needs in 2013 from $430 million to $450 million and increased debt
funding by $50 million in both ‘13 and ‘14 to fund additional growth capex opportunities
and to keep debt/equity ratios approximately 60% throughout our forecast period.

We are lowering our earnings per share estimates as a result of these refinements to our
model from $1.48/$1.60/$1.73E to $1.46/$1.57/$1.70E for ‘12/13/14E respectively. Our
price target remains $26 premised upon the 2014 regulated utility multiple of 14.8x our
201 4E eps of $1 .70E at a 5% premium for the company’s gas heavy business mix.

Project Updates

Gas Transmission & Storage

The company announced two joint ventures in the Utica shale formation in early july.
Currently the Pennant Midstream LLC, a 50/50 joint venture with Hilcorp is on schedule for
an in service date in the second half of 2013. The first phase of the project will entail 400
million cubic feet of gathering and 200 million cubic feet of processing capability for a $300
million initial investment. The project is anchored by Hilcorp, NiSource’s iv partner, who is
marketing additional capacity and there are plans for significant expansion in future years
premised upon producer activity.

The Big Pine Gathering System is a $150 million investment that will have volumes of 425
million cubic feet per day anchored by a long term tenant agreement with XTO Energy. The
project is on schedule to be in service late this year.

The West Side Expansion project will bring 500k dekatherms a day to Gulf Coast markets
out of the Marcellus Shale. The project constitutes a $200 million investment and
agreements have been signed with two shippers. The project remains on schedule with an
in service date in late 2014.

The company is currently negotiating with customers to implement a infrastructure
replacement and moderization program on the transportation pipeline network.
Negotiations are currently underway management expects to file the program with the
Federal Energy Regulatory Commission by the end of the year.

Management indicated they would likely provide more details on the Utica joint ventures
and the transportation pipeline program at their Analyst Day to be held in New York City on
Wednesday September 1 2th

NIPSCO Electric

Approximately $850 million in environmental control investments continue on the coal fleet
with flue gas desulfurization equipment currently being installed on the Schahfer plant
units. The Schahfer units are currently on schedule and on budget for completion.

The company is also building a 100 mile 345 kV transmission line for approximately $270
million as part of the long term MISO transmission plan. Cost recovery and construction
incentives were approved by the Federal Energy Regulatory Commission in mid-july.
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Preliminary planning and community outreach is underway. The project is not expected to
be in service until the later part of the decade.

Gas Distribution

The company filed a rate case in Massachusetts for Bay State Gas requesting expanded
infrastructure moderization with timely recovery premised upon a tracking mechanism.
Increased rates were also requested to cover ongoing O&M expenses. Management has
also indicated an expectation of filing a rate case in the third quarter for Columbia Gas of
Pennsylvania to support ongoing infrastructure replacement and moderization programs.

As a refresher the company filed on April 13th, 2012 under docket DPU 12-25 for a $29.2
million revenue increase. This increased was premised upon a year end 201 1 rate base of
$437.6 million a 53.7% equity ratio, and a 11.75% requested allowed return on equity. The
Massachusetts Attorney General’s office filed intervening testimony in the case on June 29th

with no specified revenue recommendation. The testimony did however indicate a
recommended 49.23% equity ratio and an allowed return on equity of 8.50%. The final
order in the rate case is expected in October.

Current infrastructure moderization and replacement programs are underway in Kentucky,
Massachusetts, Ohio, Pennsylvania, and Virginia. Total capital expenditures related to these
programs is expected to total over $4 Billion with approximately $320 million in spending
expected to be incurred in 2012.

Q2 2012 Results

For the quarter the company reported ongoing eps of $0.23 vs. $0.17 last year and
consensus expectations of $0.20. Results were driven by growth projects and equity
earnings for the Millennium Pipeline at Gas Transmission & Storage, increased margins at
NIPSCO Electric, partially offset by higher D&A and previously deferred MISO fees, increased
infrastructure program related revenue at Gas Distribution, partially offset by higher D&A
related to higher capital spending.

Management reiterated 2012 earnings per share guidance of $1.40 - $1.50 per share.

Gas Transmission & Storage operating earnings increased from $84.6 million to $91.6
million as a result of growth projects providing incremental revenue and equity earnings
related to the Millennium Pipeline.

NIPSCO Electric operating earnings increased from $37.8 million to $59.8 million as a result
of higher revenues of $29.6 million increasing margins partially driven by warmer weather.
Expenses increased $7.6 million related to higher depreciation costs that were previously
deferred and MISO fees.

Gas Distribution operating earnings increased from $48.9 million to $54.6 million.
Revenues were $8.0 million higher due to infrastructure programs and regulatory
outcomes, while expenses increased by $2.3 million related to increased depreciation
expenses resulting from higher capital expenditures.

31 July2012
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. ANALYST(S) CERTIFICATION(S)

We, Daniel Ford, CFA end Ross A. Fowler, CFA, hereby certify (1) that the views expressed in this research report accurately reflect our personal
views about any or all of the subject securities or issuers referred to in this research report and (2) no part of our compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, ‘Barclays’). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicreseacch.barcap.com or
call 21 2-526-1 072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.
In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://Iive.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 30-jul-201 2, USD 25.63), Equal Weight/Positive

Guide to the Barclays Fundamental Equity Research Rating System:
Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the ‘industry coverage
universe’).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.
Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.
Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.
Negative - industry coverage universe fundamentals/valuations are deteriorating.
Below is the list of companies that constitute the ‘industry coverage universe”:

U.S. Utilities

Alliant Energy fLNT) American Electric Power fAEP) American Water Works (AWK)
Aqua America (WTR) CenterPoint Energy Inc. (CNP) CMS Energy (CMS)
Consolidated Edison (ED) Dominion Resources (D) DTE Energy (DTE)
Duke Energy (DUK) Edison International (EIX) Great Plains Energy Inc. (GXP)
Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)
NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)
OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)
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IMPORTANT DISCLOSURES CONTINUED

Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)
SCANA Corp. (5CC) Sempra Energy (SRE) Southern Co. (SO)
TECO Energy (TE) Westar Energy (WR) Wisconsin Energy (WEC)
Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2381 companies under coverage.
43% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 54% ofcompanies with this rating are investment banking clients of the Firm.
42% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 48% ofcompanies with this rating are investment banking clients of the Firm.
13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 43% ofcompanies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:
Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock willtrade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s pricetarget over the same 12-month period.

Barclays offices involved in the production of equity research:
London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSIL, Tokyo)

São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)
Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)
Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI)
USD 25.63 (30-Jul-2012)

Stock Rating

EQUAL WEIGHT

Date

181

12

101

Sn-iC Jil-lO

09-JuI-201 2

07 -May-20 12

01 -Feb-201 2

28-Oct-201 1

26-JuI-201 1

25-Aug-201 0

23-Jul-20 10

04-May-201 0

02-Feb-20 10

05-Aug-2009

Industry View

POSITIVE

Closing Price Rating Price Target

24.41 26.00

25.33 25.00

23.45 23.00

22.52 22.00

20.85 21.00

16.90 18.00

16.49 17.00

16.60 16.00

15.17 13.00

72.97 11.00

Closing Rice Target Rice

Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. inthe previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
0: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
I: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..
K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLCand/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New YorkStock Exchange. At any given time, its associated Designated Market Maker may have long’ or short” inventory position in the stock; and itsassociated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $26 price target is premised upon our ‘14E EPS of $1.70 and the 14 group PE multiple of 14.8x, adjusted upwardsby 5% for Ni’s gas heavy business mix.

Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatoryproceedings, rating agency actions, interest rates, and access to the capital markets.
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DISCLAIMER:

his publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectively and each
fndividually, “Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided below. It is provided
to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warranties of merchantability or fitness for
a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized recipients of this report as its clients. Prices shown
are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial instrument
Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers, directors,
partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of anticipated savings
or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to be reliable,
but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, the content of any
third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in this
publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared independently of
any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take into account the individual
financial circumstances or objectives of the clients who receive it The securities discussed herein may not be suitable for all investors. Barclays recommends that
investors independently evaluate each issuer, security or instrument discussed herein and consult any independent advisors they believe necessary. The value of and
income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The
information herein is not intended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results.

This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19 of the
Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who have professional
experience in matters relating to investments. The investments to which it relates are available only to such persons and will be entered into only with such persons.
Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA”) and a member of the London Stock Exchange.
The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital Inc., a FINRA
and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection therewith accepts
responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of
Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-US. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations permit
otherwise.

arclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the Autorité de
contrflle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.
This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (www.Nroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial services
provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank Limited is regulated by
the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and
Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service
whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should do so only by contacting a representative of Absa
Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of Barclays.
In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to institutional
investors in Japan by Barclays Securities japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with registered office of 6-10-1
Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm regulated by the Financial Services
Agency of Japan. Registered Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary Authority.
Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as
‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF 011292738
(BSE), Registered Office: 208 Ceejay House I Dr. Annie Besant Road I Shivsagar Estate I Worli IMumbai - 400 018 I India, Phone: + 91 22 67196363). Other research
reports are distributed in India by Barclays Bank PLC, India Branch.
Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.
This material is distributed in Brazil by Banco Barclays S.A.
This material is distributed in Mexico by Barclays Bank Mexico, S.A.
Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal place of
business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays Bank PLC-DIFC Branch,

\,4nay only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or services are only available to
Professional Clients, as defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bank incorporated
outside the UAE in Dubai (Licence No.: 13/1 844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City) and Abu Dhabi



S5 NO. U i-UU1O!

AG Set 1 DR No. 247
Attachment A
Respondent: P. R. Moul
Page 167 of 670

(Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
(‘arclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). Barclays Bank PLCQFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar FinancialCentre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or services are only available to BusinessCustomers as defined by the Qatar Financial Centre Regulatory Authority.

This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
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EQUiTY RESEARCH INSTANT INSIGHTS 2 November 2012

Daniel Ford, CFA +1 212 526 0836 BCI, New York

NI: 3Q Largely In-Line

Stock Rating/Industry View: Equal Weight/Positive
Price Target: $26

Price (02-Nov-2012): $25.24

Potential Upside/Downside: 3%

Ticker: NI

NiSource reported 3Q12 adjusted earnings of $0.05 per share, slightly above our and consensus
estimate of $0.04. Management reiterated full-year 2012 guidance of $1.40-1.50 per share. Results
were generally in-line with our expectations and with what the company had stated during the
Investor Day in September. Compared to 3Q11, during which NI earned $0.11 per share, higher
earnings in Electric Operations and Gas Distribution were offset by higher interest expense and a
“$50 million charge to net income related to a settlement for approval of the pipeline modernization
program at NiSource Gas Transmission & Storage (NGT&S).

The biggest incremental takeaway from the earnings call, in our view, was the expansion of the
Pennant Midstream joint venture with Hilcorp, Based on positive results from test drilling, the ]V may
be expanded to $1 billion in total spend, compared to the $300 million size announced in September
during the Investor Day.

Overall we see 3Q12 as a solid quarter for NI, as many of the projects NI laid out during the Investor
Day show signs of progress. We continue to believe however that shares fully reflect ongoing
progress and execution in the projects that have been announced, and so we reaffirm our $1.45!
$1.54/$1.64 EPS estimates for 2012/2013/2014 and our Equal Weight rating.

30 Segment Details:

NIPSCO Electric

NIPSCO reported operating earnings of $77.7 million in the quarter vs. $72.9 million in the third
quarter of last year. The increase was mainly driven by the 2011 rate case taking effect this year,
leading to improved margins.

The company gave updates on its environmental and transmission improvements which should lead
to “$400-450 million in annual capex for the segment. The Michigan City Flue Gas Desulfurization
(FGD) project gained approval, and construction for the Schahfer FGD units is on schedule and on
budget. The total environmental investment pipeline for NIPSCO totals $800 million, while on the

danielxford)harclays.com
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transmission side, the Reynolds to Hiple and Reynolds to Greentown transmission projects should
bring $270 million and $165 million in capex respectively. Both transmission projects are in the
planning phases and have an in-service date later in the decade.

Gas Distribution

Gas Distribution operating earnings were $15.5 million for the quarter vs. $8.0 million in 3Q11. The
increase was partly driven by the impact of 2011 rate cases at Columbia Gas of Ohio and Columbia
Gas of Pennsylvania. During the quarter, Columbia Gas of Pennsylvania filed another rate case under
the newly enacted Act 11 which allows for fully forecasted test years and accelerated recovery for
infrastructure investment costs. During the call, management reiterated plans for $600-650 million in
annual capex over the next several years.

On November 1, the Massachusetts DPU issued an order for Columbia Gas of Massachusetts granting
a $7.9 million revenue increase on a rate base of $466 million and allowing a 9.45% ROE, The LDC,
which represents just over 10% of NiSource Gas Distribution total rate base, had requested a $27.4
million revenue increase with a rate base of $488 million and an ll.75% ROE.

Gas Transmission & Storage

The NGT&S segment reported operating earnings of $38.8 million in the quarter vs. $68.2 million last
year. The key difference was a toughly $50 million charge taken in the quarter as part of a settlement
for the company’s $4 billion pipeline modernization program. All firm customers have either shown
support or no opposition to the project, which expects FERC approval by December 1 and should
contribute about $300 million a year to the capex pipeline.

The Pennant Midstream JV with Hilcorp may be expanded to total $1 billion for the partnership ($500
million NI share) from the $300 million ($150 million NI share) announced during the September
Investor Day. Management pointed to promising results from test drilling, which should lead to a full
drilling program in 2013.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies
covered in its research reports. As a result, investors should be aware that the firm may have a
conflict of interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important disclosures including, where applicable, foreign affiliate
disclosures, please click here.



We are raising our PT to $29 (from $27), reiterating OW: Our new PT is based on a
sum-of-the parts valuation, assigning a 5% premium to the 14.6x regulated utility
group ‘14 P/E multiple for NIPSCO Electric, a 9.6x ‘14 EV/EBITDA multiple for Gas
Transmission & Storage (rebranded as Columbia Pipeline Group), and an 8.5x gas utility
‘14 EV/EBITDA multiple for Gas Distribution. In addition we assign a $1.50/share value
to NI’s western Utica acreage. Our previous PT of $27 was based on a 10% premium to
the previous regulated utility ‘14 P/E multiple of 13.7x, and $1.50/share for NI’s Utica
holdings. We also introduce our 2015 EPS estimate of $1.77.

Execution remains the key to the outlook: Going forward, we look for continued
execution across the three business segments. At NIPSCO Electric, we watch for

ngoing progress in environmental projects. For Gas Distribution, we see the potential
PUC approval of Columbia Gas of Pennsylvania’s rate case settlement with customers in
March as a key calendar item as it would implement lag-reduction mechanisms under
new state legislation in the gas utility. In Gas Transmission & Storage we look for
incremental updates in the Columbia Gas modernization program, drilling updates from
the Pennant jV with Hilcorp, and construction progress on the other major gas
midstream projects.

OVERWEiGHT
Unchanged

POSlTIVE
Unchanged

USD 2900
raised 7% from USD 27.00

USD 27.26
÷6%

NI

Q1 0.76A N/A N/A 0.76E N/A N/A 0.73E N/A N/A
Q2 0.23A N/A N/A 0.25E N/A N/A 0,28E N/A N/A
Q3 0.OSA N/A N/A 0.09E N/A N/A 0.19E N/A N/A
Q4 0.44A N/A N/A 0.46E N/A N/A 0.51E N/A N/A
Year 1.46A 1.56E 1.56E 1.56E N/A 1.68E 1.67E 7% 8%
P/E 18.7 17.5 16.2

Source: Barclays Research.
consensus numbers are from Thomson Reuters

(,)arcIays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 5.

North America Utilities
Daniel Ford, CFA
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Solid 201 2 Results; Focus on Execution
NI reported 2072 adjusted EPS of $1.46 vs. our and consensus estimates of $1.45:
Ni’s full-year results for 2012 were broadly in-line with expectations. During the call
management introduced 2013 EPS guidance of $1 .50-1.60. We believe that NI remains
a clean growth story with good visibility in its investment project pipeline. In our view,
continued solid execution of its $1.5-1.8B annual capex plan and potentially
constructive regulatory developments could push NI towards the higher end of its
targeted long-term EPS growth rate of 5-7% over the next five years.

Stock Rating

Industry View

Price Target

Price (1 9-Feb-201 3)
Potential Upside/Downside
Tickers

Market Cap (USD mn)
Shares Outstanding fmn)
Free Float (%)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity UM (%)
Current BVPS (USD)
Source: Fact5et Fundamentals

Price Performance
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Indusky VewPOSlflV]
NiSource, Inc (NI)

Income statement ($mn)
EBITDA (adj)
EBIT (adj)
Pre-tax income (adj)
Net income (ad))
EPS (ad)) ($)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin (%)
EBIT (adj) margin (%)
Pre-tax (ad)) margin (%)
Net (ad)) margin (¾)
ROIC (¾)
ROA (¾)
ROE (¾)

Average Upside case USD31.00

33 1 Our upside case assigns a 5¾ EV/EBITDA multiple

220
premium to the peer group averages for the Gas
Distribution and Gas Transmission & Storage13.4 segments.

8.7
8.5 Downside case USD 25.002.0

Our downside case assumes NI trades in-line with the8,1 regulated group’s multiple on 14 EPS.

Balance sheet and cash flow f$mn)
Net PP&E
Total net assets
Capital employed
Shareholders’ equity
Net debt! (funds)
Cash flow from operations

• Capital expenditure
Free cash flow
Pre-dividend FCF

Valuation and leverage metrics
P/E (adj) (x)
EV/EBITDA (adi) (x)
EV/EBIT (ad)) (x)
P/EN (x)
Dividend yield (%)
Total debt/capital (%)
Net debt/EBITDA (ad)) (x)

18.7 17.5 16.2 15.4
9.3 9.0 8.8 8.5

14.2 13.6 13.2 12.5
7.4 1.4 1.3 1.3
3.5 3.7 4.0 4.1

56.9 58.2 59.4 59.2
N/A N/A N/A N/A

Average

17.0
8.9

13.4
1.4

3.8 POINT® Quantitative Equity Scores
58.4 Value
N/A

________

Target
29.00

Selected operating metrics
Payout ratio (¾)
Interest cover (x)
Regulated (¾)

65.8 64.2 64.2 63.3
2.6 2.5 2.5 2.6

N/A N/A N/A N/A

Quality

Sentiment

Source: Company data, 6arclays Research
Note: PY End Dec

Low

Source: POINT. The scores are valid as of the date of this
report and are independent of the fundamental analysts’
views. To view the latest scores, click here.

Stock Rating: OVERWEIGHT

2012A 2013E 2014E 2015E CAGR Price (19-Feb-2013) USD 27.26
7,633 1,765 1,897 2,036 7.6% Price Target USO 29.00
1,071 1,169 7,265 1,373 8.6% Why Overweight? We rate NI as an Overweight

656 704 765 838 8.5% because of the attractive risk/reward profile from Ni’s
N/A N/A N/A N/A N/A well-defined rate base growth strategy which we see
1.46 1.56 1.68 1,77 6.6% as relatively low-risk, Moreover, we believe additional

297.9 293.8 295.5 307.6 1.8% value can be captured in NI’s shale acreage, to which
0.96 1.00 1.08 1.12 53% we assign a value of $1 .50/share.

32.2 32.1 33.4 34.7
21.1 21.2 22.3 23.4
12.9 12.8 13.5 14.3
8.4 8.3 8.8 9.3
8.3 8.5 8.6 8.5
2.0 2.0 2.1 2.1
7.7 7.9 8.3 8.3

CAGR Upside/Downside scenarios12,916 14,100 75,219 16,305 8.7%
21,845 23,731 24,260 25,532 5.3% Price Histor’ Price Target
12,881 13,809 14,788 16,060 7.6%

Prior 12 months Next 12 months

5,554 5,774 6,002 6,552 57%
High Upside

7,243 7,927 8.699 9,268 8.6%
1.276 1,259 1,247 7,176 -2.7%

31.00

-1,499 -7,780 -7,750 -1,750 N/A

______

-359 -713 -647 -571 N/A 27,40 Ccirrent
-86 -419 -328 -227 N/A

—-27.26

23.11
Low

25.00

Downside
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A Closer Look at the Results

NI reported full-year 2012 non-GAAP EPS of $427 million, or $1.46 per share, vs. $369
million, or $1.32 per share, in 2011. During the fourth quarter NI reported non-GAAP EPS of
$136 million, or $0.44 per share vs. $89 million, or $0.32 per share in 4Q11.

NIPSCO Electric

NIPSCO Electric reported full-year operating earnings of $237.6 million in 2012 vs. $201.9
million in 2011. The increase was mainly driven by the impact of an electric rate case, which
resulted in higher rates partly offset by the recognition of deferrals including previously
deferred depreciation from the Sugar Creek facility.

We believe NIPSCO should continue to earn close to its authorized 10.2% ROE, with $400-
450 million in annual capex driving 7-9% in operating earnings growth over the next five
years. In the near term, growth should be driven by tracked environmental projects,
including FGD installations at its Schahfer and Michigan City facilities, MATS upgrades at all
of NIPSCO’s coal plants, and NOx upgrades. Beyond 2015, NIPSCO plans to implement
tracked wastewater and ash treatment upgrades at its coal plants. In addition, the electric
utility currently has two FERC-approved transmission projects representing $400-SOC
million in capex which may be undertaken later during the decade. Distribution system
modernization represents potentially a $3-4 billion investment opportunity.

A key calendar item for the electric utility is the potential passage of Senate Bill 560 in
Indiana, which would allow for tracker based recovery for distribution system investments.
The bill, which has passed in the Indiana Senate and is awaiting introduction in the House of
Representatives, would pave the way for a multi-year distribution infrastructure
modernization program with expedited recovery later in the decade. The Indiana House is
expected to take up the bill in March and should vote on the bill prior to the conclusion of
the 2013 legislative session at the end of April. We believe the Republican control of both
legislative houses as well as the governorship may reduce political friction for the bill.

Gas Distribution

Gas Distribution reported full-year operating earnings of $441.2 million in 2012 vs. $424.9
million in 2011. The results were driven primarily by new rates for Columbia Gas of Ohio,
the impact of the 2011 Columbia Gas of Pennsylvania rate case, and higher depreciation
rates.

Gas Distribution annual capex of $600-650 million should drive 7-9% segment operating
earnings growth over the next five years. We view the settlement of the Columbia Gas of
Pennsylvania rate case as a constructive sign, given the size of the revenue request ($77
million) and the request for use of a forward test year under Pennsylvania’s Act 11
legislation. The utility is also requesting a tracker for infrastructure investments. We expect
further details upon filing with the Pennsylvania PUC in March. We remind investors that
Columbia Gas of Pennsylvania represents —$784 million in rate base, vs. a total of roughly
$4 billion in rate base across all of NI’s gas utilities.

20 February 2013 3
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Gas Transmission & Storage

Gas Transmission & Storage (recently rebranded as Columbia Pipeline Group) reported full-
year operating earnings of $397.8 million in 2012 vs. $360.1 million in 2011. Key drivers
during the year were new higher rates for the Columbia Gulf pipeline, earnings
contributions from growth projects, lower deprecation, and lower administrative costs
partly offset by a charge recorded in 3Q12 under the Columbia customer settlement.

The segment is expected to grow operating earnings at a 10-12% annual rate through
2017, driven by $500-700 million in annual capex. The segment’s current inventory of
midstream projects is progressing as planned. Longer term, we see incremental growth
opportunities from 1) potential expansion of the Pennant IV, 2) a renewal of the Columbia
Gas modernization program beyond the initial 5-year period (potentially a 3-4 billion
investment opportunity), and 3) monetization of NI’s acreage holdings in the western
portion of the Utica shale region through a gathering and processing partnership with
another producer.

Valuation

Our new $29 price target is based on a sum-of-the parts valuation, assigning a 5% premium
to the 14.6x regulated utility group ‘14 PIE multiple for NIPSCO Electric. a 9.6x ‘14
EV/EBITDA multiple for Columbia Pipeline Group, and an 8.5x gas utility ‘14 EV/EBITDA
multiple for Gas Distribution. In addition we assign a $1.50/share value to NI’s western
Utica acreage.

Our previous price target of $27 was premised on our ‘1 4E EPS of $1.69 and the ‘14 group
PE multiple of 13.7x, adjusted upwards by 10% for NI’s clearly defined and relatively low
risk growth plan.

20 February 2013 4
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ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of the
subject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

The POINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclays
hereby certifies that (1) the views expressed in this research report accurately reflect the firm’s POINT Scores model and (2) no part of the firm’s
compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and each
individually, “Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a written
request to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com or
call 21 2-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s total
revenues, a portion of which is generated by investment banking activities.

Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from accepting
payment or reimbursement by any covered company of their travel expenses for such visits.
In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer to
https://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamental
analysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differ
from recommendations contained in other types of research products. whether as a result of differing time horizons, methodologies, or
otherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 19-Feb-2013, USD 27.26), Overweight/Positive

Guide to the Barclays Fundamental Equity Research Rating System:

Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)
relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverage
universe”).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral or
Negative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investors
should carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.
Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-
month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-month
investment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or to
comply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Division
of Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.
Industry View

Positive - industry coverage universe fundamentals/valuations are improving.

Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.
Negative - industry coverage universe fundamentals/valuations are deteriorating.

Below is the list of companies that constitute the “industry coverage universe”:

North America Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)
Aqua America (WTR) Canadian Utilities Ltd. (CU.TO) CenterPoint Energy Inc. (CNP)
CMS Energy (CMS) Consolidated Edison (ED) Dominion Resources fD)
DTE Energy (DTE) Duke Energy (DUK) Edison International (EIX)
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IMPORTANT DISCLOSURES CONTINUED

Emera Inc. (EMA.TO) Fortis Inc. (FTS.TO) Great Plains Energy Inc. (GXP)
Hawaiian Electric Inds (HE) ITC Holdings (ITC) National Grid Plc (NGG)
NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)
OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)
Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. fPOR)
SCANA Corp. (SCG) Sempra Energy (SRE) Southern Co. (SO)
TECO Energy (TE) Westat Energy (WR) Wisconsin Energy (WEC)
Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2501 companies under coverage.

43% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% of
companies with this rating are investment banking clients of the Firm.
41% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 47% of
companies with this rating are investment banking clients of the Firm.
14% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 43% of
companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:

Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock will
trade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analysts price
target over the same 12-month period.

Guide to the POINT® Quantitative Equity Scores:

The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamental
analysts views. Each score is composed of a number of standard industry metrics.
A high/low Value score indicates attractive/unattractive valuation. Measures of value include P/E, EV/EBITDA and Free Cash Flow.
A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.
A high/low Sentiment score indicates bullish/bearish market sentiment. Measures of sentiment include price momentum and earnings revisions.
These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, click here.
For a more detailed description of the underlying methodology for each score, please click here.
Barclays offices involved in the production of equity research:

London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (3d, New York)

Tokyo

Barclays Securities lapan Limited (BSIL, Tokyo)

São Paulo

Banco Barclays SA. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)
Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

lohannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital. johannesburg)

Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

20 February 2013 6



t-’ 1.ase NO. 2013-00167
AG Set 1 DR No. 247
Attachment A
Respondent: P. R. MoulBarclays I NiSource, Inc. Page 177 of 670

. IMPORTANT DISCLOSURES CONTINUED

Seoul

Barclays Capital Securities Limited (BCSL, Seoul)
Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbal)
Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating
USD 27.26 (19-Feb.2013) OVERWEIGHT
fath and PrteThrget Chatt tJSD {as 1%-Feb4O1 CurrencyUSD

Industry View
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Price Target
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Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. inthe previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource. Inc. or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..
K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLCand/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New YorkStock Exchange. At any given time, its associated Designated Market Maker may have “long’ or “short” inventory position in the stock; and itsassociated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Out PT is based on a sum-of the-parts valuation, assigning a 5% premium to the 14.6x regulated utility group ‘14 P/Emultiple for NIPSCO Electric, a 9.6x ‘14 EV/EBITDA multiple for Gas Transmission & Storage, and an 8.5x gas utility ‘14 EV/EBITDA multiple forGas Distribution. In addition we assign a $1 .50/share value to NI’s western Utica acreage.
Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatoryproceedings, rating agency actions, interest rates, and access to the capital markets.
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectivelyand each individually, Barclays’). It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as provided
below, It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warrantiesof merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorized
recipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financial
instrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,
directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss of
anticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication orits contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes to
be reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as
to, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information in
this publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or take
into account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for all
investors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independent
advisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those
reflected. Past performance is not necessarily indicative of future results.
This communication is being made available in the UK and Europe primarily to persons who are investment professionals as that term is defined in Article 19
of the Financial Services and Markets Act 2000 (Financial Promotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who
have professional experience in matters relating to investments. The investments to which it relates are available only to such persons and will be enteredinto only with such persons. Barclays Bank PLC is authorised and regulated by the Financial Services Authority (“FSA”) and a member of the London Stock
Exchange.

The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the name of its wholly owned subsidiary Barclays Capital
Inc.. a FINRA and SIPC member. Barclays Capital Inc., a U.S. registered broker/dealer, is distributing this material in the United States and, in connection
therewith accepts responsibility for its contents. Any U.S. person wishing to effect a transaction in any security discussed herein should do so only bycontacting a representative of Barclays Capital Inc. in the U.S. at 745 Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate in their home jurisdiction unless local regulations
permit otherwise.

Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated by the Autorité des marches financiers and the
Autorité de contröle prudentiel. Registered office 34/36 Avenue de Friedland 75008 Paris.
This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer and member of IIROC (ww.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division of Absa Bank Limited, an authorised financial
services provider (Registration No.: 1986/004794/06. Registered Credit Provider Reg No NCRCP7), is distributing this material in South Africa. Absa Bank
Limited is regulated by the South African Reserve Bank. This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South
African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading, tax, legal, accounting, retirement, actuarial
or other professional advice or service whatsoever. Any South African person or entity wishing to effect a transaction in any security discussed herein should
do so only by contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng 2196. Absa Capital is an affiliate of
Barclays.

In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo Branch. Other research reports are distributed to
institutional investors in Japan by Barclays Securities Japan Limited. Barclays Securities Japan Limited is a joint-stock company incorporated in Japan with
registered office of 6-10-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a registered financial instruments firm
regulated by the Financial Services Agency of Japan. Registered Number: Kanto Zaimukyokucho fkinsho) No. 143.
Barclays Bank PLC. Hong Kong Branch is distributing this material in Hong Kong as an authorised institution regulated by the Hong Kong Monetary
Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queen’s Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities not traded in Taiwan is not to be construed as‘recommendation’ in Taiwan. Barclays Capital Securities Taiwan Limited does not accept orders from clients to trade in such securities. This material may
not be distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited. Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI Registration No: INB/INF 231292732 (NSE), INB/INF
011292738 (BSE), Registered Office: 208 j Ceejay House Dr. Annie Besant Road j Shivsagar Estate Worli j Mumbai - 400 018 India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.
Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of Bundesanstalt fur Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd.
This material is distributed in Brazil by Banco Barclays 5.A.
This material is distributed in Mexico by Barclays Bank Mexico, S.A.
Barclays Bank PLC in the Dubal International Financial Centre (Registered No. 0060) is regulated by the Dubai Financial Services Authority (DFSA). Principal
place of business in the Dubai International Financial Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays
Bank PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its existing DFSA licence. Related financial products or
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services are only available to Professional Clients, as defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct business activities as a branch of a commercial bankincorporated outside the UAE in Dubai (Licence No.: 13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, DubaiCity) and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box 2734, Abu Dhabi).
Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial Centre Regulatory Authority (QFCRA). BarclaysBank PLC-QFC Branch may only undertake the regulated activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar:Qatar Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha, Qatar. Related financial products or servicesare only available to Business Customers as defined by the Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (‘BSA). It is not the intention of the publication to be used or deemed asrecommendation, option or advice for any action fs) that may take place in future. Barclays Saudi Arabia is a Closed loint Stock Company, (CMA License No.09141-37). Registered office Al Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and regulated by the Capital MarketAuthority, Commercial Registration Number: 1010283024.
This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC, registered and regulated in Russia by the FSFM.Broker License #177-11850-100000; Dealer License #177-118SS-01 0000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21.
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in Singapore by the Monetary Authority of Singapore.For matters in connection with this report, recipients in Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is OneRaffles Quay Level 28, South Tower, Singapore 048583.
Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in Australia. It is directed at ‘wholesale clients’ as definedby Australian Corporations Act 2001.
IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained herein should be construed to be tax advice.Please be advised that any discussion of U.S. tax matters contained herein (including any attachments) (i) is not intended or written to be used, and cannotbe used, by you for the purpose of avoiding U.S. tax-related penalties; and (ii) was written to support the promotion or marketing of the transactions or othermatters addressed herein. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2013). All rights reserved. No part of this publication may be reproduced in any manner without the prior writtenpermission of Barclays. Barclays Bank PLC is registered in England No. 1026167. Registered office 1 Churchill Place, London, El 4 5HP. Additional informationregarding this publication will be furnished upon request.
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EQUITY RESEARCH INSTANT INSIGHTS

Daniel Ford, CFA +1 212 526 0836

Ross A. Fowler, CFA +1 212 526 3432

NI: Dividend Increase Announced

Stock Rating/Sector View: 2-Equal Weight/i-Positive
Price Target: $25

Price (14-May-2012): $25.12
Potential Upside/Downside: -0%
Ticker: NI

NiSource Announces 4.3% Dividend Increase

The Board of Directors of NiSource this morning approved a 4.3% dividend increase resulting in an
increased indicated annual dividend of $0.96/share vs. the prior dividend of $0.92/share. The
quarterly dividend of $0.24/share will be payable August 20, 2012 to shareholders of record at the
close of business on July 31, 2012. The board has developed a general policy of targeting a dividend
payout in the range of 60Db to 70% or net operating earnings per share (non-GAAP). The indicated
annual yield is now 3.8% vs. 3.6% previously and a utility group average yield of 4.3°h.

Analyst Certification:
We, Daniel Ford, CFA and Ross A. Fowler, CFA, hereby certify (1) that the views expressed in this research
report accurately reflect our personal views about any or all of the subject securities or issuers referred to in
this research report and (2) no part of our compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this research report.

Important Disclosures:
Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered in its
research reports. As a result, investors should be aware that the firm may have a conflict of interest that
could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
The analysts responsible for preparing this research report have received compensation based upon various
factors including the firms total revenues, a portion of which is generated by investment banking activities.
Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its
affiliates (collectively and each individually, “Barclays’). For current important disclosures regarding
companies that are the subject of this research report, please send a written request to: Barclays Research
Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to
http://publicresearch.barcap.com or call 212-526-1072.
Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays
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policy prohibits them from accepting payment or reimbursement by any covered company of their travelexpenses for such visits.
In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, pleaserefer to https I/live. barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination html.The Corporate and Investment Banking division of Barclays produces a variety of research productsincluding, but not limited to, fundamental analysis, equity-linked analysis, quantitative analysis, and tradeideas. Recommendations contained in one type of research product may differ from recommendationscontained in other types of research products, whether as a result of differing time horizons, methodologies,or otherwise.

Mentioned Stocks (Ticker, Date, Price)
NiSource, Inc. (NI, 14-May-2012, USD 25,12), 2-Equal Weight/i-Positive, A/C/D/]/K/L/M/O
Valuation Methodology: Our $25 price target is premised upon our ‘14E EPS of $1.69 and the ‘14 groupPE multiple of 13.9x, adjusted upwards by 5% for NI’s gas heavy business mix.
Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to theoutlook include the outcome of regulatory proceedings, rating agency actions, interest rates, and access tothe capital markets.

Disclosure Legend:
A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosedoffer of securities of the issuer in the previous 12 months.
B: An employee of Barclays Bank PLC and/or an affiliate is a director of this issuer.
C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued bythis issuer or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services fromthis issuer in the past 12 months.
E: Barclays Bank PLC and/or an affiliate expects to receive or intends to seek compensation for investmentbanking services from this issuer within the next 3 months,
F: Barclays Bank PLC and/or its affiliates beneficially owned 1% or more of a class of equity securities of theissuer as of the end of the month prior to the research report’s issuance.
G: One of the analysts on the coverage team (or a member of his or her household) owns shares of thecommon stock of this issuer.
H: This issuer beneficially owns 501o or more of any class of common equity securities of Barclays Bank PLC.I: Barclays Bank PLC and/or an affiliate has a significant financial interest in the securities of this issuer,J: Barclays Bank PLC and/or an affiliate trades regularly in the securities of this issuer.
K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation fromthis issuer within the past 12 months.
L: This issuer is, or during the past 12 months has been, an investment banking client of Barclays Bank PLCand/or an affiliate.
M: This issuer is, or during the past 12 months has been, a non-investment banking client (securitiesrelated services) of Barclays Bank PLC and/or an affiliate.
N: This issuer is, or during the past 12 months has been, a non-investment banking client (non-securitiesrelated services) of Barclays Bank PLC and/or an affiliate.
0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in this issuer’sstock, which is listed on the New York Stock Exchange. At any given time, its associated Designated MarketMaker may have “long” or “short” inventory position in the stock; and its associated Designated MarketMaker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in thestock.
P: A partner, director or officer of Barclays Capital Canada Inc. has, during the preceding 12 months,provided services to the subject company for remuneration, other than normal course investment advisoryor trade execution services.

Guide to the Barclays Fundamental Equity Research Rating System:
Our coverage analysts use a relative rating system in which they rate stocks as 1-Overweight, 2- EqualWeight or 3-Underweight (see definitions below) relative to other companies covered by the analyst or ateam of analysts that are deemed to be in the same industry sector (“the sector coverage universe”). To seea list of companies that comprise a particular sector coverage universe, please go to
http://publicresearch.barcap.com.
In addition to the stock rating, we provide sector views which rate the outlook for the sector coverageuniverse as 1-Positive, 2-Neutral or 3-Negative (see definitions below). A rating system using terms such asbuy, hold and sell is not the equivalent of our rating system. Investors should carefully read the entire
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research report including the definitions of all ratings and not infer its contents from ratings alone.

Stock Rating
1-Overweight - The stock is expected to outperform the unweighted expected total return of the sectorcoverage universe over a 12-month investment horizon.
2-Equal Weight - The stock is expected to perform in line with the unweighted expected total return of thesector coverage universe over a 12-month investment horizon,
3-Underweight - The stock is expected to underperform the unweighted expected total return of the sectorcoverage universe over a 12-month investment horizon,
RS-Rating Suspended - The rating and target price have been suspended temporarily due to marketevents that made coverage impracticable or to comply with applicable regulations and/or firm policies incertain circumstances including where the Corporate and Investment Banking Division of Barclays is actingin an advisory capacity in a merger or strategic transaction involving the company.

Sector View
1-Positive - sector coverage universe fundamentals/valuations are improving.
2-Neutral - sector coverage universe fundamentals/valuations are steady, neither improving nordeteriorating.
3-Negative - sector coverage universe fundamentals/valuations are deteriorating.

Distribution of Ratings:
Barclays Equity Research has 2298 companies under coverage.
43% have been assigned a 1-Overweight rating which, for purposes of mandatory regulatory disclosures, isclassified as a Buy rating; 55% of companies with this rating are investment banking clients of the Firm.42% have been assigned a 2-Equal Weight rating which, for purposes of mandatory regulatory disclosures,is classified as a Hold rating; 48% of companies with this rating are investment banking clients of the Firm.
13% have been assigned a 3-Underweight rating which, for purposes of mandatory regulatory disclosures, isclassified as a Sell rating; 40% of companies with this rating are investment banking clients of the Firm.

Guide to the Barclays Research Price Target:
Each analyst has a single price target on the stocks that they cover. The price target represents thatanalyst’s expectation of where the stock will trade in the next 12 months. Upside/downside scenarios, whereprovided, represent potential upside/potential downside to each analyst’s price target over the same 12-month period.

Barclays offices involved in the production of equity research:
London
Barclays Bank PLC (Barclays, London)

New York
Barclays Capital Inc. (BCI, New York)

Tokyo
Barclays Capital Japan Limited (BCJL, Tokyo)

So Paulo
Banco Barclays S.A. (BBSA, Sâo Paulo)

Hong Kong
Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)

Toronto
Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg
Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)

Mexico City
Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan
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Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

Seoul
Barclays Capital Securities Limited (BCSL, Seoul)

M urn bai
Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singa pore
Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)

Disclaimer:
This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC
and/or one or more of its affiliates (collectively and each individually, Barclays). It has been issued by oneor more Barclays legal entities within its Corporate and Investment Banking division as provided below. It isprovided to our clients for information purposes only, and Barclays makes no express or implied warranties,and expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with
respect to any data included in this publication. Barclays will not treat unauthorized recipients of this reportas its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buyor sell any financial instrument.
Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor anyaffiliate, nor any of their respective officers, directors, partners, or employees have any liability for (a) anyspecial, punitive, indirect, or consequential damages or fb) any lost profits, lost revenue, loss of anticipatedsavings or loss of opportunity or other financial loss, even if notified of the possibility of such damages,arising from any use of this publication or its contents.
Other than disclosures relating to Barclays, the information contained in this publication has been obtained
from sources that Barclays Research believes to be reliable, but Barclays does not represent or warrant thatit is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever as to, thecontent of any third-party web site accessed via a hyperlink in this publication and such information is notincorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has noobligation to update its opinions or the information in this publication. The analyst recommendations in thispublication reflect solely and exclusively those of the author(s), and such opinions were prepared
independently of any other interests, including those of Barclays and/or its affiliates. This publication doesnot constitute personal investment advice or take into account the individual financial circumstances or
objectives of the clients who receive it. The securities discussed herein may not be suitable for all investors.Barclays recommends that investors independently evaluate each issuer, security or instrument discussedherein and consult any independent advisors they believe necessary. The value of and income from anyinvestment may fluctuate from day to day as a result of changes in relevant economic markets (including
changes in market liquidity). The information herein is not intended to predict actual results, which may
differ substantially from those reflected. Past performance is not necessarily indicative of future results.
This communication is being made available in the UK and Europe primarily to persons who are investmentprofessionals as that term is defined in Article 19 of the Financial Services and Markets Act 2000 (FinancialPromotion Order) 2005. It is directed at, and therefore should only be relied upon by, persons who haveprofessional experience in matters relating to investments. The investments to which it relates are availableonly to such persons and will be entered into only with such persons. Barclays Bank PLC is authorised andregulated by the Financial Services Authority (“FSA) and a member of the London Stock Exchange.
The Corporate and Investment Banking division of Barclays undertakes U.S. securities business in the nameof its wholly owned subsidiary Barclays Capital Inc., a FINRA and SIPC member. Barclays Capital Inc., a U.S.registered broker/dealer, is distributing this material in the United States and, in connection therewithaccepts responsibility for its contents, Any U.S. person wishing to effect a transaction in any securitydiscussed herein should do so only by contacting a representative of Barclays Capital Inc. in the U.S. at 745Seventh Avenue, New York, New York 10019.
Non-U.S. persons should contact and execute transactions through a Barclays Bank PLC branch or affiliate intheir home jurisdiction unless local regulations permit otherwise.
Barclays Bank PLC, Paris Branch (registered in France under Paris RCS number 381 066 281) is regulated bythe Autorité des marches financiers and the Autorité de contrâle prudentiel. Registered office 34/36 Avenue
de Friedland 7500$ Paris.
This material is distributed in Canada by Barclays Capital Canada Inc., a registered investment dealer andmember of IIROC (www.iiroc.ca).
Subject to the conditions of this publication as set out above, Absa Capital, the Investment Banking Division
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of Absa Bank Limited, an authorised financial services provider (Registration No.: 1986/004794/06), is
distributing this material in South Africa. Absa Bank Limited is regulated by the South African Reserve Bank.
This publication is not, nor is it intended to be, advice as defined and/or contemplated in the (South African)
Financial Advisory and Intermediary Services Act, 37 of 2002, or any other financial, investment, trading,
tax, legal, accountinc, retirement, actuarial or other professional advice or service whatsoever. Any South
African person or entity wishing to effect a transaction in any security discussed herein should do so only by
contacting a representative of Absa Capital in South Africa, 15 Alice Lane, Sandton, Johannesburg, Gauteng
2196. Absa Capital is an affiliate of Barclays.
In Japan, foreign exchange research reports are prepared and distributed by Barclays Bank PLC Tokyo
Branch. Other research reports are distributed to institutional investors in Japan by Barclays Capital Japan
Limited. Barclays Capital Japan Limited is a joint-stock company incorporated in Japan with registered office
of 6-10-1 Roppongi, Minato-ku, Tokyo 106-6131, Japan. It is a subsidiary of Barclays Bank PLC and a
registered financial instruments firm regulated by the Financial Services Agency of Japan. Registered
Number: Kanto Zaimukyokucho (kinsho) No. 143.
Barclays Bank PLC, Hong Kong Branch is distributing this material in Hong Kong as an authorised institution
regulated by the Hong Kong Monetary Authority. Registered Office: 41/F, Cheung Kong Center, 2 Queens
Road Central, Hong Kong.
This material is issued in Taiwan by Barclays Capital Securities Taiwan Limited. This material on securities
not traded in Taiwan is not to be construed as ‘recommendation’ in Taiwan. Barclays Capital Securities
Taiwan Limited does not accept orders from clients to trade in such securities. This material may not be
distributed to the public media or used by the public media without prior written consent of Barclays.
This material is distributed in South Korea by Barclays Capital Securities Limited, Seoul Branch.
All equity research material is distributed in India by Barclays Securities (India) Private Limited (SEBI
Registration No: INB/INF 231292732 fNSE), INB/INF 01129273$ (BSE), Registered Office: 20$ Ceejay
House Dr. Annie Besant Road I Shivsagar Estate Worli Mumbai - 400 018 I India, Phone: + 91 22
67196363). Other research reports are distributed in India by Barclays Bank PLC, India Branch.
Barclays Bank PLC Frankfurt Branch distributes this material in Germany under the supervision of
Bundesansta It für Finanzdienstleistungsaufsicht (BaFin).
This material is distributed in Malaysia by Barclays Capital Markets Malaysia Sdn Bhd,
This material is distributed in Brazil by Banco Barclays S,A.
This material is distributed in Mexico by Barclays Bank Mexico, S.A.
Barclays Bank PLC in the Dubai International Financial Centre (Registered No. 0060) is regulated by the
Dubai Financial Services Authority (DFSA). Principal place of business in the Dubai International Financial
Centre: The Gate Village, Building 4, Level 4, P0 Box 506504, Dubai, United Arab Emirates. Barclays Bank
PLC-DIFC Branch, may only undertake the financial services activities that fall within the scope of its
existing DFSA licence. Related financial products or services are only available to Professional Clients, as
defined by the Dubai Financial Services Authority.
Barclays Bank PLC in the UAE is regulated by the Central Bank of the UAE and is licensed to conduct
business activities as a branch of a commercial bank incorporated outside the UAE in Dubai (Licence No.:
13/1844/2008, Registered Office: Building No. 6, Burj Dubai Business Hub, Sheikh Zayed Road, Dubai City)
and Abu Dhabi (Licence No.: 13/952/2008, Registered Office: Al Jazira Towers, Hamdan Street, P0 Box
2734, Abu Dhabi).
Barclays Bank PLC in the Qatar Financial Centre (Registered No. 00018) is authorised by the Qatar Financial
Centre Regulatory Authority (QFCRA). Barclays Bank PLC-QFC Branch may only undertake the regulated
activities that fall within the scope of its existing QFCRA licence. Principal place of business in Qatar: Qatar
Financial Centre, Office 1002, 10th Floor, QFC Tower, Diplomatic Area, West Bay, P0 Box 15891, Doha,
Qatar. Related financial products or services are only available to Business Customers as defined by the
Qatar Financial Centre Regulatory Authority.
This material is distributed in the UAE (including the Dubai International Financial Centre) and Qatar by
Barclays Bank PLC.
This material is distributed in Saudi Arabia by Barclays Saudi Arabia (BSA’). It is not the intention of the
publication to be used or deemed as recommendation, option or advice for any action (s) that may take
place in future. Barclays Saudi Arabia is a Closed Joint Stock Company, (CMA License No. 09141-37).
Registered office Al Faisaliah Tower, Level 18, Riyadh 11311, Kingdom of Saudi Arabia. Authorised and
regulated by the Capital Market Authority, Commercial Registration Number: 1010283024.
This material is distributed in Russia by 000 Barclays Capital, affiliated company of Barclays Bank PLC,
registered and regulated in Russia by the FSFM. Broker License #177-11850-100000; Dealer License #177-
11855-010000. Registered address in Russia: 125047 Moscow, 1st Tverskaya-Yamskaya str. 21,
This material is distributed in Singapore by the Singapore branch of Barclays Bank PLC, a bank licensed in
Singapore by the Monetary Authority of Singapore. For matters in connection with this report, recipients in
Singapore may contact the Singapore branch of Barclays Bank PLC, whose registered address is One Raffles
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Quay Level 28, South Tower, Singapore 048583.
Barclays Bank PLC, Australia Branch (ARBN 062 449 585, AFSL 246617) is distributing this material in
Australia. It is directed at wholesale clients as defined by Australian Corporations Act 2001.
IRS Circular 230 Prepared Materials Disclaimer: Barclays does not provide tax advice and nothing contained
herein should be construed to be tax advice. Please be advised that any discussion of U.S. tax matters
contained herein (including any attachments) (i) is not intended or written to be used, and cannot be used,
by you for the purpose of avoiding U.S. tax-related penalties; and (U) was written to support the promotion
or marketing of the transactions or other matters addressed herein. Accordingly, you should seek advice
based on your particular circumstances from an independent tax advisor.
© Copyright Barclays Bank PLC (2012). All rights reserved. No part of this publication may be reproduced in
any manner without the prior written permission of Barclays. Barclays Bank PLC is registered in England No.
1026167. Registered office 1 Churchill Place, London, E14 5HP. Additional information regarding this
publication will be furnished upon request.
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EQUITY RESEARCH
26 November 2012INSTANT INSIGHTS

Daniel Ford, CFA +1 212 526 0836 dan:ci.x,fordbarclays,corn BCI, New York

NI- Bay State Gas Pipe Explosion in Springfield, MA

Stock Rating/Industry View: Equal Weight / Positive
Price Target: $26
Price f23-Nov-2012): $24.02
Potential Upside/Downside: 8%
Ticker: NI

A natural gas pipe exploded in Springfield, MA on November 23 after a Bay State Gas utility worker
damaged an underground pipe and a spark from an unknown source triggered the explosion. The
explosion injured 18 people and damaged nearby buildings. The utility worker was investigating a
reported leak with a metal probe to test gas levels, and accidentally pierced an underground pipe.

The Massachusetts Department of Public Utilities is holding an investigation on the incident, and
NiSource is accepting claims by individuals and businesses related to the explosion. We believe it is
too early to determine total cost at this stage. However, because current reports suggest that the
accident was attributable to individual human error rather than neglected infrastructure problems, we
would not draw parallels to the San Bruno incident.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important disclosures including, where applicable, foreign affiliate
disclosures, please click here.
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Daniel Ford, CFA +1 212 526 0836 daniel.ford@Tharclays.com BCI, New York

Gas Pipeline Explosion in West Virginia

Stock Rating/Industry View: Overweight/Positive
Price Target: $27
Price (1O-Dec-2012): $24.49
Potential Upside/Downside: 10°h
Ticker: NI

A gas pipeline exploded earlier this afternoon in Sissonville, West Virginia, resulting in flames that
destroyed a number of nearby homes and shutting down the Interstate 77 highway. Reportedly, the
gas pipeline was a 36” interstate line belonging to Columbia Gas, a NiSource subsidiary. There have
been no reported injuries or deaths so far.

The causes of this explosion have yet to be determined, and so we believe it is too early to assess the
financial impact. Although we note that this is the second gas pipeline incident involving NI in the last
month, this is likely coincidental, given the accident in Massachusetts was attributable to human error
rather than neglect.

Fundamentally, we are positive on the stock given clarity around its growth plans and valuation. In
light of this incident, we will observe and assess developments as more information is available.
Currently, data regarding the incident is still being gathered, and information is limited and may be
imperfect.

Barclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of
interest that could affect the objectivity of this report.

Investors should consider this communication as only a single factor in making their investment
decision.

For analyst certifications and important disclosures including, where applicable, foreign affiliatedisclosures, please click here.
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Stock Rating

Industry View

from Equal Weight

Unchanged

We are upgrading NI to Overweight and raising our PT to $27 from $26. Our new PT
is based on a 10% premium to the regulated electric utility group multiple of our new
2014 EPS estimate of $1 .68/share, with an additional $1 .50/share value assigned to the
company’s Utica holdings. We are also updating our 207 2/2013/20 14 EPS estimates to
$1 .45/1.56/1.68, from $1 .45/1.54/1.64 previously.

NI trades at only a 3% premium to regulated names on ‘14E earnings despite a
clear-cut growth story and lack of near-term risks. In our view, Ni’s clean plan
towards 5-7% EPS CAGR through 2017 involving a highly visible and sustainable rate
base growth plan and limited foreseeable risks warrants a 10% premium to the
regulated group. We model annual capex of $425M in NIPSCO, $625M in Gas
Distribution, and $600-650M in NGT&S in 2013-14, leading to —8% annual earnings
growth over the next two years.

We see a number of meaningful catalysts for shares, which include: FERC approval of
the $300M per year Columbia pipeline modernization settlement in the next 2 months.
possible passage of Indiana legislation in 1H13 allowing tracker recovery of T&D

odernization investments, and the likely capture of value of Ni’s Utica assets.

We would not draw parallels between the recent Columbia Gas pipe explosion and
the San Bruno incident. The blast in Springfield, MA injured 17, but no deaths, and
destroyed surrounding buildings. There is a thorough investigation underway, but
reports currently indicate the cause of the explosion was human error. As such, we
would not make direct comparisons to the San Bruno explosion.

NI: Quarterly and Annual EPS (USD)

arclays Capital Inc. and/or one of its affiliates does and seeks to do business with companies covered
in its research reports. As a result, investors should be aware that the firm may have a conflict of interest
that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
PLEASE SEE ANALYST(S) CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 5.
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Potential Upside/Downside
Tickers

Price Performance

52 Week range

Price Target

raised 4% from USD 26.00

Market Cap (USD mn)

Shares Outstanding fmn)
Free Float (%)
52 Wk Avg Daily Volume (mn)
Dividend Yield (%)
Return on Equity flM (%)
Current BVPS (USD)
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NiSource, Inc (NI)

Income statement ($mn)
EBITDA (ad))
EBIT (adj)
Pta-tax income (ad))
Net income (ad))
EPS (adj) (5)
Diluted shares (mn)
DPS ($)

Margin and return data
EBITDA (adj) margin (%)
EBIT fad)) margin (%)
Pre-tax (adj) margin (%)
Net (adi) margin (%)
ROIC (%)
ROA (¾)
ROE (%)

Balance sheet and cash flow ($mn)
Net PP&E
Total net assets
Capital employed
Shareholders equity
Net debt/ffunds)

Valuation and leverage metrics
P/E (adj) fx)
EV/EBITDA fadj) fx)
EV/EBIT fadj) fx)
P/By (x)
Dividend yield (%)
Total debt/capital f%)
Net debt/EBITDA (ad) fx)

Selected operating metrics
Payout ratio f%)
Interest cover (x)
Regulated (¾)

2011A 2012E 2013E 2014E CAGR
1,443 1,682 1,823 1,971 11.0%

905 1,105 1,204 1,308 13.1%
467 664 719 782 18.7%
N/A N/A N/A N/A N/A
1.35 1.45 1.56 1.68 7.6%

288.5 298.0 300.0 301.9 1.5%
0.92 0.96 1.00 1.0$ 5.5%

24.0 26.9 27.9 29.0
15.0 17,7 18.4 19.2

7.8 10.6 11.0 11.5
5.0 6.9 7.2 7.5
7.8 8.7 8.8 9.0
1.5 2.0 2.0 2.1
6.1 7.9 8.2 8.6

CAGR
11,800 12,723 13,753 14,791 7.8%
20,708 21,847 22,819 23,717 4.6%
11,592 12,728 13,684 14,567 7.9%
4,997 5,482 5,700 5,932 5.9%
6,422 6,891 7,727 8,557 10.0%

$70 944 1,064 1,147 9.6%
-1,125 -1,500 -1,650 -1,700

-30$ -522 -571 -537
-50 -236 -271 -211

17.9 16.7 15.5 14.4
9.5 8.4 8.2 8.0

15.1 12.8 12.4 12.1
1.4 1.3 1.3 1.2
3.8 4.0 4.1 4.5

56.9 56.9 58.3 59.3
N/A N/A N/A N/A

68.1 66.2 64.2 64.2
2.4 2.5 2.5 2.5

N/A N/A N/A N/A

Quality

Sentiment

Source: Company data, Barclays Research
Note: FY End Dec

Low

_____________

Source: POINT, Barclays global multi-asset class portfolio
analysis platform, These scores are valid as of the date of this
report and are independent of the fundamental analysts’
vwws, To view the latest scores, which are updated monthly,
click here. For an explanation of these scores, see the back
page.
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Average

26.9
17.6
10.2
6.6
8.6
1.9
7.7

Stock Rating: OVERWEIGHT

Price (30-Nov-2012) USD 24.17
Price Target USD 27.00
Why Overweight? We rate NI as an Overweight
because of the attractive risk/reward profile from Ni’s
well-defined rate base growth strategy which we see
as relatively low-risk. Moreover, we believe additional
value can be captured in Ni’s shale acreage, to which
we assign a value of $1.50/share.

Upside case USD 28.00
Our upside case is based on a sum of the parts
valuation of the businesses, using a 5% premium to
the regulated group’s multiple and assigning
$1 .50/share value to the company’s shale acreage.

Downside case USD 23.00
Our downside case assumes NI trades in-line with the
regulated group’s multiple on ‘14 EPS.

Upside/Downside scenarios

Price History Price Target
Prior 12 months Next 12 months

High Upside

28.00

________

Target
26.15 27.00

Ccirrent

24.17

23.00

21.67
Low Downside

POINT® Quantitative Equity Scores
Value

Cash flow from operations
• Capital expenditure

Free cash flow
Pre-dividend FCF

N/A
N/A
N/A

Average

16.1
8.5

13.1
1.3
4.1

57.9
N/A

3 December 2012
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Updated Thoughts on NiSource
We believe that Ni’s capital investment plan makes for a clean story, given the comparative
lack of major overhangs and risks associated with the investments being made and their
respective regulatory jurisdictions. We believe shares offer a compelling opportunity at
current valuation levels, which represent only a 3% premium to the regulated group. The
company expects to spend $1.5-1.8 billion per year in capital investments in the next
several years between the three business segments. We model annual capex of $425M in
NIPSCO, $625M in Gas Distribution, and $600-650M in NGT&S in 2013-14, leading to
segment operating income growth of 8%, 7%, and 12% respectively over the next four
years. Below, we lay out the growth plan and our views for each of the segments:

NIPSCO Electric

The company’s guidance for NIPSCO capex is currently $400-450M per year. Our recent
conversations with management indicate that this level of investment can be sustained well
beyond the 2017 time horizon implied during the September Analyst Day. The sustainability
of current investment levels over a longer time period supports our view that NI should
trade at a premium multiple to peers.

In addition to a baseline $125M of annual maintenance capex, NIPSCO can sustain an
additional —$300M of growth capex per year in three areas with timelines that are spread
out over the next 15-20 years. In the near term, growth capex is expected to be driven by
environmental capex from the installation of scrubbers at the Schahfer and Michigan City
plants, MATS controls for all plants, and water and waste treatment controls. Beyond the
2014-15 timeframe, MISO transmission system projects should drive growth capex. The
company currently has two announced projects in the Reynolds to Hiple and Reynolds to
Greentown lines, totalling $400-SOOM, and several projects pending MISO approval also
aimed at reducing congestion in the MISO. Distribution system modernization comprises
the third leg of growth. Indiana legislation that would allow for tracker-based cost recovery
of distribution modernization investments could be introduced and passed in early 201 3. If
it passes, it would pave the way for NI to enter into a round of investments in distribution
assets that would be needed to support new gas-fired generation to come online at the end
of the decade.

Gas Distribution

Gas Distribution expects capex of $600-650M per year through 2017, mainly on aging
pipeline replacements. Because of constructive regulation across a number of jurisdictions
of the LDCs, roughly 75% of these investments have expedited recovery mechanisms with
minimal regulatory lag. Customer switching from oil-fuelled heating in Massachusetts
(currentlyl 2% of the current total LDC rate base) could create additional upside.

Gas Transmission & Storage

We expect FERC approval of NI’s Columbia gas pipeline modernization settlement, which
proposes to replace over 1,000 miles of aging interstate pipeline, sometime within the next
2 months. We believe that approval is likely given the lack of major parties opposed to the
settlement. This would greenlight NI’s $300M per year infrastructure modernization plan
which has an initial length of 5 years with provisions for extensions of the project. Costs will
be recovered on an annual basis with a tracker. The conditions of the settlement include a
$25M annual refund (of which the amounts for 2012 and 2013 were charged in 3Q12
earnings). With this in mind, the settlement is expected to be earnings-accretive in 2014
and cash-accretive in 2015.

3 December 2012
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During the 3Q call NI suggested that the Pennant Midstream IV with Hilcorp may be
expanded to a $1 billion project, from the initial announcement of $300M. Under the
current agreement, NI contributed Utica shale acreage for a 50% stake in the gathering and
processing IV formed by the two companies. We believe that a similar project could be
developed to monetize NI’s holdings of 300,000 acres in the western portion of the Utica,
which have unproven oil reserves. While drilling activity in the western Utica may be muted
near-term, we believe NI would be well-positioned to benefit via joint gathering/processing
and midstream projects if producers in the region report positive well results over time. We
currently assign a $1.50/share value to the undeveloped western Utica acreage, assuming
that the holdings are worth approximately $1,500/acre, after applying a heavy discount to
recent prices from asset sales in other portions of the Utica.

Valuation

Our $27 price target is premised upon our ‘14E EPS of $1.68 and the ‘14 group PE multiple
of 13.8x, adjusted upwards by 10% for NI’s clearly defined and relatively low-risk growth
plan. In addition, we assign a $1 .50/share value for the company’s Utica holdings.

In our upside scenario, we value the company on the sum of the parts. We assign a 5%
premium to the respective group multiples of electric utilities and gas LDCs to value the
regulated businesses, and assign the western Utica holdings a value of $1 .50/share.

Figure 1: NI Sum of the Parts Valuation

fl4ENet1nome P/EMuWpk Va(uePeiShate
NIPSCO Electric 106.7 14.5x $5.15
Gas Distribution 221.4 1 5.3x $1 1.32
Gas Transmission & Storage 203.8 16.Ox $10.87
Corporate (36.6) 6.5x ($0.79)
Tax Impact of Corp. Expense 12.8 6.5x $0.28

W. Utica Acreage $1.50

Diluted Shares (millions) 300.0
Total $28.32
Source company filings, Barclays Research estimates.

3 December2012
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ANALYST(S) CERTIFICATION(S)

I, Daniel Ford, CFA, hereby certify (1) that the views expressed in this research report accurately reflect my personal views about any or all of thesubject securities or issuers referred to in this research report and (2) no part of my compensation was, is or will be directly or indirectly related tothe specific recommendations or views expressed in this research report.
The OINT® Quantitative Equity Scores (POINT Scores) referenced herein are produced by the firm’s POINT quantitative model and Barclayshereby certifies that (1) the views expressed in this research report accurately reflect the firm’s POINT Scores model and (2) no part of the firm’scompensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

IMPORTANT DISCLOSURES

Barclays Research is a part of the Corporate and Investment Banking division of Barclays Bank PLC and its affiliates (collectively and eachindividually, “Barclays”). For current important disclosures regarding companies that are the subject of this research report, please send a writtenrequest to: Barclays Research Compliance, 745 Seventh Avenue, 17th Floor, New York, NY 10019 or refer to http://publicresearch.barcap.com orcall 212-526-1072.

The analysts responsible for preparing this research report have received compensation based upon various factors including the firm’s totalrevenues, a portion of which is generated by investment banking activities.
Analysts regularly conduct site visits to view the material operations of covered companies, but Barclays policy prohibits them from acceptingpayment or reimbursement by any covered company of their travel expenses for such visits.
In order to access Barclays Statement regarding Research Dissemination Policies and Procedures, please refer tohttps://live.barcap.com/publiccp/RSR/nyfipubs/disclaimer/disclaimer-research-dissemination.html.
The Corporate and Investment Banking division of Barclays produces a variety of research products including, but not limited to, fundamentalanalysis, equity-linked analysis, quantitative analysis, and trade ideas. Recommendations contained in one type of research product may differfrom recommendations contained in other types of research products, whether as a result of differing time horizons, methodologies, orotherwise.

Primary Stocks (Ticker, Date, Price)

NiSource, Inc. (NI, 30-Nov-2012, USD 24.17), Overweight/Positive
Guide to the Barclays Fundamental Equity Research Rating System:
Our coverage analysts use a relative rating system in which they rate stocks as Overweight, Equal Weight or Underweight (see definitions below)relative to other companies covered by the analyst or a team of analysts that are deemed to be in the same industry (the “industry coverageuniverse”).

In addition to the stock rating, we provide industry views which rate the outlook for the industry coverage universe as Positive, Neutral orNegative (see definitions below). A rating system using terms such as buy, hold and sell is not the equivalent of our rating system. Investorsshould carefully read the entire research report including the definitions of all ratings and not infer its contents from ratings alone.
Stock Rating

Overweight - The stock is expected to outperform the unweighted expected total return of the industry coverage universe over a 12-monthinvestment horizon.

Equal Weight - The stock is expected to perform in line with the unweighted expected total return of the industry coverage universe over a 12-month investment horizon.

Underweight - The stock is expected to underperform the unweighted expected total return of the industry coverage universe over a 12-monthinvestment horizon.

Rating Suspended - The rating and target price have been suspended temporarily due to market events that made coverage impracticable or tocomply with applicable regulations and/or firm policies in certain circumstances including where the Corporate and Investment Banking Divisionof Barclays is acting in an advisory capacity in a merger or strategic transaction involving the company.
Industry View

Positive - industry coverage universe fundamentals/valuations are improving.
Neutral - industry coverage universe fundamentals/valuations are steady, neither improving nor deteriorating.
Negative - industry coverage universe fundamentals/valuations are deteriorating.
Below is the list of companies that constitute the “industry coverage universe”:

North America Utilities

Alliant Energy (LNT) American Electric Power (AEP) American Water Works (AWK)
Aqua America (WTR) Canadian Utilities Ltd. (CU.TO) CenterPoint Energy Inc. (CNP)
CMS Energy (CMS) Consolidated Edison (ED) Dominion Resources fD)
DTE Energy (DTE) Duke Energy (DUK) Edison International (EIX)

3 December 2012
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IMPORTANT DISCLOSURES CONTINUED

Emera Inc. (EMA.TO) Fortis Inc. (FFS.TO) Great Plains Energy Inc. (GXP)
Hawaiian Electric lnds (HE) IC Holdings (ITC) National Grid Plc (NGG)
NiSource, Inc. (NI) Northeast Utilities (NU) NV Energy, Inc. (NVE)
OGE Energy Corp. (OGE) Pepco Holdings (POM) PG&E Corp. (PCG)
Pinnacle West Capital (PNW) PNM Resources (PNM) Portland General Electric Co. (POR)
SCANA Corp. (SCG) Sempra Energy (SRE) Southern Co. (SO)
TECO Energy tIE) Westar Energy (WR) Wisconsin Energy (WEC)
Xcel Energy (XEL)

Distribution of Ratings:

Barclays Equity Research has 2565 companies under coverage.
42% have been assigned an Overweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Buy rating; 53% ofcompanies with this rating are investment banking clients of the Firm.
43% have been assigned an Equal Weight rating which, for purposes of mandatory regulatory disclosures, is classified as a Hold rating; 48% ofcompanies with this rating are investment banking clients of the Firm.
13% have been assigned an Underweight rating which, for purposes of mandatory regulatory disclosures, is classified as a Sell rating; 42% ofcompanies with this rating are investment banking clients of the Firm.
Guide to the Barclays Research Price Target:
Each analyst has a single price target on the stocks that they cover. The price target represents that analyst’s expectation of where the stock willtrade in the next 12 months. Upside/downside scenarios, where provided, represent potential upside/potential downside to each analyst’s pricetarget over the same 12-month period.
Guide to the POINT® Quantitative Equity Scores:
The POINT Quantitative Equity Scores (POINT Scores) are based on consensus historical data and are independent of the Barclays fundamentalanalysts’ views. Each score is composed of a number of standard industry metrics.
A high/low Value score indicates attractive/unattractive valuation. Measures of value include PIE, EV/EBITDA and Free Cash Flow.
A high/low Quality score indicates financial statement strength/weakness. Measures of quality include ROIC and corporate default probability.
A high/low Sentiment score indicates bullish/bearish market sentiment. Measures of sentiment include price momentum and earnings revisions.
These scores are valid as of the date of this report. To view the latest scores, which are updated monthly, click here.
For a more detailed description of the underlying methodology for each score, please click here.
Barclays offices involved in the production of equity research:
London

Barclays Bank PLC (Barclays, London)

New York

Barclays Capital Inc. (BCI, New York)

Tokyo

Barclays Securities Japan Limited (BSJL, Tokyo)
São Paulo

Banco Barclays S.A. (BBSA, São Paulo)

Hong Kong

Barclays Bank PLC, Hong Kong branch (Barclays Bank, Hong Kong)
Toronto

Barclays Capital Canada Inc. (BCCI, Toronto)

Johannesburg

Absa Capital, a division of Absa Bank Limited (Absa Capital, Johannesburg)
Mexico City

Barclays Bank Mexico, S.A. (BBMX, Mexico City)

Taiwan

Barclays Capital Securities Taiwan Limited (BCSTW, Taiwan)

3 December 2012
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. IMPORTANT DISCLOSURES CONTINUED
Seoul

Barclays Capital Securities Limited (BCSL, Seoul)

Mumbai

Barclays Securities (India) Private Limited (BSIPL, Mumbai)

Singapore

Barclays Bank PLC, Singapore branch (Barclays Bank, Singapore)
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IMPORTANT DISCLOSURES CONTINUED

NiSource, Inc. (NI) Stock Rating Industry View
USD 24.17 (30-Nov-2012) OVERWEIGHT POSITIVE

28 Date Closing Price Rating * Price Target
09-Jul-2012 24.41 26.00
01-May-2012 25.33 25.00

24 01-Feb-2012 23.45 23.00
28-Oct-201 1 22.52 22.00

22
26 jul 2011 2085 2100

20
, 25-Aug-2010 16.90 18.00

23-juI-2010 16.49 17.00
18 A 04 May 2010 1660 1600

A
O2Eeb2OlO 1517 130016 A
eThe rating for this security remained Equal Weight during the relevant
period.14

A

12

.an-2010 .1)1-2010 .Sn-2D11 .1)1-2011 ..bn-2012 .1)1.2012

Closing Rice Target Rice

Link to Barclays Live for interactive charting

A: Barclays Bank PLC and/or an affiliate has been lead manager or co-lead manager of a publicly disclosed offer of securities of NiSource, Inc. inthe previous 12 months.

C: Barclays Bank PLC and/or an affiliate is a market-maker and/or liquidity provider in securities issued by NiSource, Inc. or one of its affiliates.
D: Barclays Bank PLC and/or an affiliate has received compensation for investment banking services from NiSource, Inc. in the past 12 months.
I: Barclays Bank PLC and/or an affiliate trades regularly in the securities of NiSource, Inc..
K: Barclays Bank PLC and/or an affiliate has received non-investment banking related compensation from NiSource, Inc. within the past 12months.

L: NiSource, Inc. is, or during the past 12 months has been, an investment banking client of Barclays Bank PLC and/or an affiliate.
M: NiSource, Inc. is, or during the past 12 months has been, a non-investment banking client (securities related services) of Barclays Bank PLCand/or an affiliate.

0: Barclays Capital Inc., through Barclays Market Makers, is a Designated Market Maker in NiSource, Inc. stock, which is listed on the New YorkStock Exchange. At any given time, its associated Designated Market Maker may have “long” or “short” inventory position in the stock; and itsassociated Designated Market Maker may be on the opposite side of orders executed on the floor of the New York Stock Exchange in the stock.
Valuation Methodology: Our $27 price target is premised upon our ‘14E EPS of $1.69 and the ‘14 group PE multiple of 13.7x, adjusted upwardsby 10% for NI’s clearly defined and relatively low-risk growth plan. In addition, we assign a $1 .50/share value for the company’s Utica holdings.
Risks which May Impede the Achievement of the Barclays Research Price Target: Risks to the outlook include the outcome of regulatoryproceedings, rating agency actions, interest rates, and access to the capital markets.

3 December 2012
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DISCLAIMER:

This publication has been prepared by the Corporate and Investment Banking division of Barclays Bank PLC and/or one or more of its affiliates (collectivelyand each individually, Barclays), It has been issued by one or more Barclays legal entities within its Corporate and Investment Banking division as providedbelow. It is provided to our clients for information purposes only, and Barclays makes no express or implied warranties, and expressly disclaims all warrantiesof merchantability or fitness for a particular purpose or use with respect to any data included in this publication. Barclays will not treat unauthorizedrecipients of this report as its clients. Prices shown are indicative and Barclays is not offering to buy or sell or soliciting offers to buy or sell any financialinstrument.

Without limiting any of the foregoing and to the extent permitted by law, in no event shall Barclays, nor any affiliate, nor any of their respective officers,directors, partners, or employees have any liability for (a) any special, punitive, indirect, or consequential damages; or (b) any lost profits, lost revenue, loss ofanticipated savings or loss of opportunity or other financial loss, even if notified of the possibility of such damages, arising from any use of this publication orits contents.

Other than disclosures relating to Barclays, the information contained in this publication has been obtained from sources that Barclays Research believes tobe reliable, but Barclays does not represent or warrant that it is accurate or complete. Barclays is not responsible for, and makes no warranties whatsoever asto, the content of any third-party web site accessed via a hyperlink in this publication and such information is not incorporated by reference.
The views in this publication are those of the author(s) and are subject to change, and Barclays has no obligation to update its opinions or the information inthis publication. The analyst recommendations in this publication reflect solely and exclusively those of the author(s), and such opinions were preparedindependently of any other interests, including those of Barclays and/or its affiliates. This publication does not constitute personal investment advice or takeinto account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not be suitable for allinvestors. Barclays recommends that investors independently evaluate each issuer, security or instrument discussed herein and consult any independentadvisors they believe necessary. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economicmarkets (including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from thosereflected. Past performance is not necessarily indicative of future results.
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NiSource
(NI-NYSE)

Stock Rating: Market Perform
Industry Rating: Market Perform

From Troubled to Traction

Event
After digesting NI’s biannual analyst day yesterday—and having gone into it
with relatively neutral expectations with most of the news “shoes” having
dropped—we came away with a more positive outlook reflecting a higher-
than-expected growth rate, one which is credibly sustainable for a longer
period given a deeper inventory of investment, and with a reduced overall risk
profile. EPS growth has gone from a much discussed 5% CAGR to 5%-7%
over the next five years, with further upside possible depending on new project
success. Most of the increment to us came from higher rate base spend not just
at the pipeline level (which was relatively digested from last week’s

pdernization settlement), but higher-than-expected long-term spending in
ooth the electric and gas utility segments—the vast majority of which is (or is
expected to soon be) backstopped by regulatory trackers. In short, we see EPS
progressing on the high end of the range through 2015, sliding back to 5% as
the base grows (and as management indicated, a modest equity injection in
2015 to maintain its investment grade rating). While the stock today already
reflects much of the positive developments and is trading in a fair value range,
we see NI moving forward over time along with the dividend growing by 3%-
5% as growth is delivered.

Impact
Positive

Forecasts
Our 2012 EPS reduces slightly to $1.45 from $1.48, while our 2013 EPS moves
higher to $1.58 from $1.52 and our 2014 rises to $1.65 and 2015 to $1.75.

Valuation
We’re raising our near-term valuation to $26, reflecting the net of higher growth,
NPV ofpipe tracker offset by zeroing value ofwestern Utica. As we ultimately roll
forward our group to 2014 metrics, we’d note the target further improves to $28.
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North American Pipelines
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20126

Balance Sheet Data
Net Debt ($mm)
Total Debt ($mm)
Net Debt/Cap.

IQ
$0.71
$0.73A

(30-Jun)
$6,740
$6,988
51.8%

TotalDebt/EBITDA
EBITDA/lntExp
Price/Book

Notes: All values in US$.
Source: BMO Capital Markets estimates, Bloomberg, Thomson
Reuters, and IHS Global Insight.
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Analyst Day Highlights

After digesting Ni’s biannual analyst day yesterday—and having gone into it with relatively
neutral expectations with most of the news “shoes” having dropped—we still came away with a
more positive outlook reflecting a higher-than-expected growth rate, one which is credibly
sustainable for a longer period given a deeper inventory of investment, and with a reduced
overall risk profile. EPS growth has gone from a much discussed 5% CAGR to 5%-7% over the
next five years, with further upside possible depending on new project success.

Most of the increment to us came from higher rate base spend not just at the pipeline level
(which was relatively digested from last week’s modernization settlement), but higher-than-
expected long-term spending in both the electric and gas utility segments—the vast majority of
which is (or is expected to soon be) backstopped by regulatory trackers. In short, we see EPS
progressing on the high end of the range through 2015, sliding back to 5% as the base grows
(and as management indicated, a modest equity injection in 2015 of S350mm—on par with
what was just issued—to maintain its investment-grade rating). While the stock today already
reflects much of the positive developments and is trading in a fair value range, we see NI
moving forward over time along with a dividend growing 3%-5% as growth is delivered.

NiSource Gas Distribution (NGD)

• NGD includes LDCs in seven states with an aggregate rate base of almost $4bn, up 28%
from just two years ago despite unchanged customer count owing to infrastructure
modernization and replacement programs mostly supported by trackers. s ability to
continually grow the rate base while earning its allowed returns has been the fundamental
driver to this business segment. We expect this dynamic to continue given $10Bn of
identified investment opportunity over the next 20+ years through additional infrastructure
modernization and replacement via trackers.

• The current -S 1 OBn investment opportunity set has expanded from solely bare steel and
caste iron pipes for replacement and modernization to now include aging plastic pipe, other
coated steel pipe and related assets.

• Annually, NI plans to spend 5600-650mm on capital investment at NGD (including
S 150mm for maintenance), supporting a 7%-9% operating earnings growth rate. We note
management’s growth outlook includes low customer growth of 0.5%, which is consistent
with our model. On a 2012 annual basis, we note that LDC targeted investment spend has
increased just in the last three months from 5541mm to S625mm (effectively notching up
total cap ex to Si .Sbn). With all of this inventory backstopped by tracker, we think the risk
of execution on this front is relatively nominal.

Page 2 September 13, 2012
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NPPSCO Electric

• While industrial customers (mainly steel mills) have maintained a high proportional share
of total throughput for NIPSCO Electric at 43%, they only reflect about 22% of the
business segment’s margin owing to rate designs that have reduced volumetric sensitivity
of industrial customers to about 5% of total margin. As such, NIPSCO Electric provides a
relatively stable cash flow stream despite sustained weak economic conditions in the region
with unemployment still hovering above 10% today. Notably, NI assumes flat customer
demand in the future, with any economic growth proving to be upside to management’s
forecast.

• With an estimated 56-S8Bn of investment opportunities identified at NIPSCO Electric for
the next 10-15 years, NI plans to spend $400-450mm annually on capital investment
(including $ 125mm for maintenance), supporting a 7%-9% EBIT growth rate. This
inventory includes the following:

o Upgrade generation fleet: 5700mm-S 1 .4Bn

• The largest investment in this section at an estimated cost of 5525-5775mm
involves installing three scrubbers at NI’s last remaining “unscrubbed” coal plants
in its fleet; this will be recovered through a tracker like all of the other upgrade
generation fleet projects.

• The other projects include: 1) S$0-$200mm to comply with MATS ruling; and 2)
5125-5400mm to comply with the expected EPA mandates for enhanced
wastewater and ash treatment. On this front, the utility industry has worked with
the state of Indiana on Senate Bill 251 which, if passed, would allow for full
investment tracker status; we watch for this in 2013 to help extend NIPSCO’s
growth rate at very low risk.

o Enhance transmission system: $SOOrnm-$lBn

• With its current transmission system located strategically between MISO and PJM,
NI will be able to provide connections (e.g., the on-ramps and off-ramps) to
support the infrastructure need in shifting more supply to the high-demand PJM
market of the Northeast. Two current investments approved by MISO total $400-
5500mm, which earn FERC allowed returns north of 12%. An additional
—5500mm of future investment comes from six additional projects in various
stages with MISO.

o Modernize infrastructure: $3-$4Bn

• Upgrading NIPSCO Electric’s infrastructure includes replacing poles, power lines,
transformers, breakers and other substation equipment in addition to its
underground system.

Page 3
September 13, 2012
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NI, along with the other electric utility companies in Indiana, is working to have a
tracker put in place for modernization spending like it has done in most of its NGD
states. If not, NIPSCO Electric will continue to file rate cases as needed.

o Enhance generation fleet: S600mm-SlBn

• Currently, NIPSCO Electric’s generation fleet is 78% coal and 22% natural gas.
NI plans to begin adding new gas-fired generation to its fleet, currently targeted for
2022, which means more visible investment arguably around 2018.

NiSource Gas Transmission & Storage (NGT&S)

• NI has identified an S8-SlOBn investment inventory for NGT&S, estimating an annual
capital investment spend of S500-$700mm which will support a 10%-12% operating
earnings growth rate through 2017.

• The core business at NGT&S is associated with its regulated pipeline and storage assets.
For these assets, NI has identified $7-$93n of investment opportunity over the next 10-15
years to link new supplies (e.g. Utica, Marcellus) to markets, which we further detail
below:

o System modernization: $4-$5Bn

• This is the much anticipated, and recently settled, infrastructure modernization
program with tracker for Columbia Gas Transmission. Last week NI settled with
its customers for an initial S 1 .53n, five-year program with extension. Long term,
management sees $4-$5Bn of long-term investment over the next 15 years. While
the program includes a tracker—heretofore unprecedented on an interstate
pipeline—NiSource is also providing customer benefits in the form of 1) a $SOmm
refund for 2012/2013 (to be taken 3Q12), 2) a S35mm tariff reduction offset by a
like reduction in depreciation (making for a cash impact but net neutral to EPS),
and 3) a S25mm reduction in tariffs beginning 2014. In short, the positives and
negatives net to approximately $3 74mm in NPV for the ten-year S4Bn program, or
-$1/sh. We anticipate the FERC to confirm this settlement by year-end, if not
sooner.

o Marketing: $3-$43n (stressing here traditional pipeline marketing, not wholesale
natural gas marketing)

• For S200-S250mm, the West Side Expansion includes expansions of Columbia
Gas and Columbia Gulf pipelines by 440 mmcf/d and 540 mmcf/d, respectively, to
move Marcellus gas to the Southeast. With a FERC filing anticipated for spring
2013, in service is expected in November 2014.

• For S200-S300mm, the East Side Expansion includes an expansion of Columbia
Gas Transmission by 220-300 mmcf/d that will move additional northern

Page 4 September 13, 2012



r.L. L,db INU. Uk-UUIb!

AG Set 1 DR No. 247
Attachment A

BMO Capital Markets

Marcellus gas to northeast and mid-Atlantic markets. With precedent agreements
currently in negotiation, expected in service is September 2015.

For —$300mm, the Quick Link Expansion will expand Columbia Gas Transmission
by 500 mrncf/d to provide an outlet for Utica producers. This project is in
development and in service is expected 4Q15.

For S500mm-S1.3Bn, NI plans to expand its Columbia Gas and Columbia Gulf
pipeline systems by 1-2 Bcf/d to provide northeast shale gas supply to proposed
LNG export terminals (e.g. Cove Point and Cameron). Currently, NI is negotiating
precedent agreements and an in service date would be as early as 2016.

• For $SOOmm-SlBn, NI anticipates expanding its pipeline systems in order to
provide additional gas supply to coal-fired generation conversions and new gas-
fired generation builds in the northeast. In service for these various projects
current under negotiation would be in 2015 and beyond.

• For S35mm, the Warren County Expansion includes a 250 mmcf!d expansion of
Columbia Gas Transmission in order to provide gas to a new 1,300 MW generating
facility in Virginia. FERC approval was received in February 2012, and in service
is expected in April 2014.

• For $40rnm net to NI, two compressor stations along the Millennium Pipeline
will be expanded: 120 mmcf/d expansion at Minisink in service 1Q13 and 150
mmcf/d at Hancock in service 4Q13.

• Notably, the $3-4Bn of marketing projects are (or will be) underpinned by long
term fee-based contracts.

A growing business at NGT&S is midstream and minerals. NI has identified $1 -S 1.5311 of
investment opportunity over the next five to ten years to develop fee-based gathering and
processing opportunities, which we further detail below:

o Midstream: SlBn

• NI plans to leverage its current location and asset base within the Marcellus and
Utica regions to provide additional gathering and processing services.

• Current projects in development include:

• For —S 150mm, NI is building 55 miles of new pipeline in western
Pennsylvania, the Big Pine Gathering System, with 400 mmcf/d of
capacity, which will move Marcellus gas to market. With contracts in
place, in service is expected 4Q12.

• For $ 150mm net to NI, the Pennant Midstream JV with Hilcorp will build
a new 50-mile wet and dry gas gathering pipeline with 400 mmcf/d
capacity and an NGL processing facility with 200 mmcf/d capacity to
support natural gas production in the Utica of northeastern Ohio and
western Pennsylvania. This project is expected to be in service 3Q13, but

Page 5
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between Pennant and 3ig Pine, management believes upwards of SIBn is
possible. We have modeled an additional 5400mm in net spend through
2015.

a Minerals

Hilcorp Upstream Agreement: self-funding investment

• NI dedicated 100,000 acres of mineral rights associated with one of its
storage facilities to its joint venture with Hilcorp. Hitcorp will develop
with acreage, and NI will receive 5% working interest and 0.7% royalty
interest which will help fund the project. The upfront 50% cash and 50%
carry will effectively fund NI’s drilling obligation for the first three years,
with the royalty and building cash stream anticipated to fund any
obligations over the long term.

• NI plans to continue to leverage its mineral leases associated with its storage
facilities which lie within the Marcellus and Utica shale regions via future potential
JV5 with area producers. The associated acreage position in western Ohio totals
300k, with 150-200k thought to be potentially prospective at this point. Given
disappointing early well results by Devon of late, we’re expecting the path to
industry delineation and development to be a slower, longer-term process. As
such, we are now treating this as a long-term free option, but have removed the
$1/sh of tangible value we previously ascribed.

Earnings & Valuation

for 2012, we’re reducing our EPS slightly to $1.45 from $1.48, reflecting the net effect of
better-than-expected growth coming from the pipelines and gas utility, offset by the $SOmm
expected charge to implement the pipeline modernization program. For 2013, our EPS moves
higher to $1.58 from $1.52, reflecting the lift that the higher rate base spending is generating.
Similarly, our 2014 rises to $1.65 and 2015 to $1.75. Our three-year average EPS growth rate
is now 7%, residing at the high end of management’s 5%-7% guidance.

With respect to valuation, we’re raising our near-term price target to $26. This reflects the net
combination of +$2Jsb in higher investment growth and net present value of the interstate
pipeline tracker, offset by zeroing out the $1/sh value we previously held for the western Utica
potential (which we now treat as a free long-term option). Moreover, we’d also note this is
year-end 2012 target; as we ultimately roll forward our group to 2014 financial metrics, we’d
note the longer term 15-month target further improves to $28.

Other companies mentioned (priced as of the close on September 13, 2012):

Devon (DVN, $62.19, Not Rated)

Page 6 September 13, 2012
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Exhibit 1: NiSource Valuation. NiSource Inc.

Sum-oP-the-Parts Valuation Analysis

Valuation
20136 Multiple Notes:

EBITDA by Segment
Gas Distribution 5689 9 3x $5,688
Gas Pipelines $611 box $6,108
Electric $511 8,Oe $4090
Other

Value of Operations $1,773 8.9x $15,696
Net Debt (year-end 2012E) ($7,964)
Preferred & Minority Interests

—•

Pension/OPEB Underfunded Obligation ($919) 25% ($230) - esi underfunded at Y812; risk adjusted at 25% (rest assumes recovery in rates)

Gross Risked Net Value
Utica Acreage - East (Liquids Rich) 15,000 100% 15,000 515,000 $225 - 15k acres associated with Brinker Storage facility (per NI)Utica Acreage - Central/fNest 175,000 0% 0 $5,000 -— - Management indicates 150-200k potentially prospective

with geotechnical variability on size of oil window (toll acreage position is 300k)Net present value of Pipeline Modernization Progrum 5346 - See tab

Net Equity Vatue $8,064
Diluted Shares Outstanding 307
$Ish $26.25

Average Target Price (rounded): $26.00 I
Valuation Summary:
Current Price $25.61
Current Dividend $0.96
Appreciation Potential 1 5%
Current Yield 3 7%
Total Return Potential

Source: BMO Capital Markets estimates, company data.
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Consolidated Earnings
)$ Millinns Except Per Share Data)
Operating Revenues:
Gas Drotribatioo
Pipelines S Storage
Electric
Other
Revenues

2909A 2010A 2011A

$3,303 $3,096 $2,918
1241 1261 1355
1,213 1375 1,428

$42 $22 212
6269 6,335 6,019

Operating Expenses:
cost of Sales
Operation S Maintenance
0DM
Loss (gain) on asset sales
Taxes aod Other

Total Operating Eopenooo

Operating Income
Other:

Eqarty in Earnings
Minonty Interests
Othar

Total Other Income

Reported ESIT
66 IT DA

661T Cnmposition
Gas Distribotion
Pipelroes & Storage
Electric
corporate & Other
Total EBIT

Interest Enpense
Preferred Distributions of Subsidiaries
Financing Fopense

Income Before Taoes
Income Taoes

Co-eel
Defamed

Total Income Taoes
Effective Inc. Tao Rate 1%)

Net Income From Continorng Operations
Discontinaed Operations, net
Change in Accoanfing

GAAP Net Income to Common

Shares Outstanding tmm)
Aog. Dilated Shares Got
Avg. Basic Shares Oat
Period-end basic Shares Oct

630 241 247 620 1,738 2.021 2,019 2,012
405 394 400 439 1,636 1,738 1,776 1,817
146 148 149 150 593 685 612 645

(2) )2) 0 0 (3) 0 0 0
$2 $7 $1 7$ 222 229 222 2121,267 649 657 1,264 4,256 4,642 4,712 4,790

392 200 164 303 1,059 1,145 1,209 1,294

S 9 9 6 33 39 56 73
0 0 0 0 0 0 0 0
2 2 2 2 2 2 2 25 9 9 9 34 39 56 73

$486 $206 $123 $312 $1,943 $1,183 $1,266 $1,367
$546 $357 $272 $461 $1,636 $1,766 $1,878 $2,612

312 317 329
311 316 326
313 318 334

Earninos Per Share IDilated)
GAAP EPS
Core SF5
BPS Growth (core)

Dividends
Cash per share

Dio Growth
Payout Ratio 1%)

$0.75 $1.05 $1.84 $9.66 $6.23 $0.05 $0.44 $1.38
$1.01 $1.22 $1.31 $0.73 $0.23 $0.05 $0.44 $1.45

-194% 21.0% 7.4% 1.8% 36.2% -58.8% 41.1% 10.5%

$1.58 $1.65 $1.75
$1.58 $1.65 $1.75

9.4% 4.5% 6.0%

Source: BMO Capital Markets estimates, company data,

01 02 03 04 20126 20136 20146 20156

$874 $283 $399 5901 $2,457 $3,236 $3,317 $3,398
409 356 234 292 1,292 1,077 1,087 1,122
353 377 377 380 1,487 1,515 1,559 1,606
22 22 12 14 22 1411 1421 14211,659 1,049 1,021 1,587 5,316 5,787 5,921 6,064

2,556
1,723

538
17

295
9,129

890

15

1212
(47)

$844
$1,382

394
360
210

1122)
$544

377

377

467

(1$)
178
163
35%

304
1$)

$269

2,978 2,898
1,650 1,654

589 596
16 1

283 287
5,516 5,436

783 699

10 15
0 0

211 4
10 19

$793 $918
$1,383 $1,514

328 324
389 377
117 234
1421 1121

$793 $916

399 392
2 2

399 392

394 526

(214) 118
279 99
165 173
42% 33%

229 393
(12) (0)

121 1921
$218 $294

0 0
18) 0

1421 42
(49) 11

$276 $342

212 47 15 133 407 486 532 578
139 92 37 134 401 509 520 549
46 70 73 47 237 258 284 31$

2 192 121 121 121 1721 1721 172)$400 $209 $123 $312 $1,043 $1,163 $1,266 $1,367

103 100 10$ 153 407 425 460 480
2 2 2 2 2 2 2 2103 100 100 103 407 425 460 490

298 108 22 209 636 798 806 887

11 1 1 7 20 66 141 155
22 37 7 29 222 122 141 255103 38 9 73 222 205 282 31$

35% 35% 35% 35% 35% 35% 35% 35%

194 71 15 136 415 493 524 577
)0) )1) 0 0 )1) 0 0 0
2 2 2 2 2 2 2 2$193 $69 $15 $136 $413 $493 $524 $577

0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 01741 1211 4 2 2 1121 2 2 2(74) (21) 4 0 0 (17) 0 0 0

$378 $215 $67 $15 $136 $432 $493 $524 $577

Adjuotmenfo to Core
Asset Impairment
Gain (Loss) From Disposal
Other Non-Recurring Gains )Loss)

Total Adjastments
Non-GAAP Core Earniegs

276 280 289 293 296 297 308 298
275 279 280 293 254 292 307 292
270 279 282 284 285 306 307 307

$0.92 $0.92 $0.92 $0.23 $0.24 $0.24 $0.24 $0.95
0.0% 0.0% 0.0% 0.0% 4.3% 4.3% 4.3% 3 3%

116.6% 67.9% 88.7% 685%

$0.99 $1.03 $1.07
4.2% 4.0% 3.9%

62.6% 623/ 61.1%
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Exhibit 3: NiSource Cash Flow Statement. Cash Flow Statement

_________ _________ _________ __________________________________________ _________ ________ _________

(S Millions Eccept Per Share Data)
Operating Activities
GMP Net Income from Cont. Ops
DD&A
Deferred income tax benetit
Deferred Revenues
Amortization of premium on debt
Less Gain or Loss on assets
Less Equity Earnings plus Cash Distributions
Other non-cash income items
OCF )pre.working capital)
ocF per share

Working Capital:
Accounts and notes receivable
Inventory
Less Change of Pnce Risk Management Activities
Accounts payable
Customer deposit, net
Other assets
Other Liabilities
Changes in Working Capital

Discontinued Operations
Cash Flow From Operations

Investing Activities
Capital Spending (to PP&E)
Purchases of equity investments
Acquisitions
Proceeds from asset sales
Other

Cash Used in Investing
Discontinued Operations

Investing Cash Flow

Financing Activities
Sale of Common Stock
Sale of Preferred Stock
Sale of CT. Debt
Redemption of Common Stock
Redemption of Preferred Stock
Redemption of L.T. Debt
Change in Notes Payable, LC, ST Debt
Payments to Minority Interests
Dividends
Other
Cash From (For) Financing
Discontinued Operations

Financing Cash Flow

Change in Cash
Cash & Temp nv. Beginning of Yr.
Cash & Temp. mv. End of Yr.

Source: BMO Capital Markets estimates, company data.

2009A 2010A 2011A 01 02 03 04 2012E 2013E 2014E 2015E

218 292 299 193 69 15 136 413 493 524 577589 596 538 146 148 149 150 593 585 612 645378 200 178 92 37 7 66 202 199 141 1554 (20) 3 1 (1) 0 0 (0) 0 0 013 10 9 2 2 0 0 5 0 0 0(4) (0) 0 (2) (2) 0 0 (3) 0 0 0(15) 7 16 12 3 (4) (4) 6 (19) (28) (38)32 12 1.32 3Z 141 2 2 11.41 2 2 2$1,219 $1,197 $1,183 $472 $215 $166 $347 $1,201 $1,259 $1,245 $1,340$4.42 $4.27 $4.10 $1.61 $0.73 $0.56 $1.13 $4.02 $4.04 $3.94 $4.07

259 (244) 318 128 177 305 0 0 0129 103 (142) 211 (78) 134 0 0 00 0 0 0 0 0 0 0 0(192) 38 (155) (41) (106) (148) 0 0 025 (25) (5) (99) (13) (112) 0 0 083 (206) (201) (143) 175 33 0 0 0323 1221 1721 (421 1721 2 2 11.371 2 2 2686 (420) (262) 8 77 0 0 05 0 0 0

12221 1271 1221 121 111 2 2 LU 2 2 21,651 720 870 480 292 166 347 1,286 1,259 1,249 1,340

(777) (804) (1,125) (293) (327) (371) (494) (1,484) (1,802) (1,807) (1,672)0 0 0 0 0 0 0 0 0 0 00 0 0 0 0 0 0 0 0 0 06 1 9 2 0 0 0 2 0 0 0122 11421 1141 22 23 2 2 42 2 2 2(662) (944) (1,149) (295) (274) (371) (494) (1,433) (1,802) (1,807) (1,672)2 2 2 2 2 2 2 2 2 2 2(655) (943) (1,149) (295) (274) (371) (494) (1,433) (1,802) (1,807) (1,672)

26 14 24 17 13 349 13 392 50 50 4000 0 0 0 0 0 0 0 0 0 01,460 250 890 0 988 0 500 1.488 1.000 1,250 500(3) (2) (3) (10) (0) 0 0 (10) 0 0 00 0 0 0 0 0 0 0 0 0 0(1,170) (1,071) (287) (6) (2) 0 (315) (323) (420) (500) (230)(1,061) 1.280 (23) (95) (937) 0 0 (1,031) 200 0 00 0 0 0 0 0 0 0 0 0 0(253) (256) (258) (65) (65) (65) (69) (264) (288) (305) (331)2 2 1231 2 2 1121 2 1121 2 2 2(1.000) 216 261 (158) (3) 272 129 239 542 495 3392 2 2 2 2 2 2 2 2 2 2(1,000) 216 281 (158) (3) 272 129 239 542 495 339

($4) ($7) $2 $27 $14 $67 ($17) $91 ($1) ($63) $7$31 $1.4 $2 $12 $32 $23 $122 $12 2122 2123 232$16 $9 $12 $38 $53 $120 5103 $103 $102 $39 $46
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Exhibit 4: NiSource Balance Sheet
• Balance Sheet

_________ _________ _________ ______________________________________________ _________ _________ _________

(S Millions Except Per Share Data) 2908A 2OIEA 2811A 01 Q2 03 04 20128 20136 20148 20158Assets:
Cash&Equisatent 18 9 12 39 53 120 103 103 102 39 49Restricted Cash 175 203 161 150 85 85 85 65 85 85 85Receivables 848 1121 951 853 639 939 639 939 639 839 639Allowance tor Uncollectable Acts. (40) (41) (31) (46) (42) (42) (42) t42) (42) t42) (42)UsbitedRevesues 0 0 0 0 0 0 0 0 0 0 0Usderrecovered gas & fuel costs 40 136 21 15 2 2 2 2 2 2 2tnvestories 385 428 566 354 429 429 428 428 428 428 429STAssetsPriceRiskManagemest 173 160 137 142 120 120 120 120 120 120 120RegulatoryAssets 238 152 170 186 193 193 193 193 163 193 193Other Current Assets 387 353 353 277 274 274 274 274 274 334 234Total Current Assets 2,224 2,449 2,248 1,970 1,752 1,819 1.802 1.802 1,801 1,738 1,744Plast& Equipment (Gross) 19.036 19,590 20,470 20,708 21,032 21,403 21,896 21,895 23,698 25,505 27,177Accumulated DD&A 15254) (5253) 15252) 15.524) (5.553) 15.233) 15.1511 152511 1525?) n3?2) 111024)Plast & Equipment, Net 10,684 11,097 11,800 11,902 12,149 12,371 12,715 12,715 13,932 15,126 16,154Investments 295 349 356 362 369 369 369 369 369 366 369LTAosets Pdce Risk Masagemest 238 240 189 115 90 90 90 90 90 90 90RegslatcryAssets 1,644 1.650 1,978 1,940 1,869 1.899 1,899 1,899 1,899 1,899 1,899Goodwill 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677Intangible Assets 320 309 298 295 292 292 292 262 292 292 292Other Long Term Assets )& fipmheel) 53 145 142 145 151 145 222 222 232 245 255Total Assets 19,134 19.939 20,708 20.446 20,409 20,715 21.046 21,046 22,280 23,440 24,511

Liahilitias & Baaftv:
ShortTerm Debt 800 1,417 1,667 2,015 1,065 1,095 1,095 1,095 1,265 1,295 1,295Accounts Payables 502 582 435 381 360 360 360 360 360 360 360ST Liabilities Pdce Risk Management 190 174 168 160 133 133 133 133 133 133 133Regulatory Liabilities 44 93 112 100 93 93 93 93 93 93 93Other 1435 1254 1245 1243 551 551 551 551 551 551 551Total Current Liab 3,111 3,649 3,646 3,718 2,662 2,662 2,662 2,662 2,862 2,662 2,862Long Term Debt 5,988 5,636 6,267 5,834 6,807 6,807 6,962 6,992 7,572 8,322 8,562LT Liabilities Price Risk Management 170 182 139 65 46 46 46 46 46 46 46Accumlated Defamed Taves 2,016 2,243 2,571 2.651 2,731 2.738 2.803 2.803 3,003 3,144 3,299Regulatory Liabilities 1,559 1,596 1.664 1,616 1,616 1.616 1,616 1,616 1,616 1,616 1,616Other Liabildies 1533 1422 1224 2451 1443 1123 1433 1123 1443 1453 1443Total Liabilities 14,418 15,016 15,711 15,365 15,304 15,311 15,562 15,562 16,541 17,432 17,857Preferred Equity/Securities of Consolidated Subsidiaries 0 0 0 0 0 0 0 0 0 0 0Common Equity 4,717 4,923 4,667 5,081 6,105 5,404 5,484 5,484 5,739 6,008 6,653Other 2 2 2 2 2 2 2 2 2 2 2Total Liab& Equity 19,134 19.939 20,708 20,446 20,409 20.715 21,046 21.046 22,280 23,440 24,511

Source: BMO Cap)tal Markets est(mates, company data.
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* Current EPS is the 4 Quarter Trailing to Q2/2012.

Last Price (September 10, 2012): $25.19Sources: INS Global Insight, Thomson Reuters, BMO Capital Markets.

Quarterly Price (US$)

NiSource Inc. (NI)
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80992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012

Revenue / Share - (US$)
— BMO 2012FY EPS (Aug 12 = 1.48US$)

— Price / Revenue —

.• First Call 2012FY Cons.EPS (Aug12 = 1.46US$)50

1 I

EPS (4 Qtr Trailing) - (US$) BMO 2013EV EPS (Aug 12 NA US$)
— Price / Earnings

— First Call 201 3FY Cons.EPS (Aug 12 = 1.56 US$)

I I ,. I . .,, I I I1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2010 2011 2012

(Dec.)
1P PIE IP YiVd Pavut u

P18 RE
NI - Rating as of 26-Jun-08 = Mkt

1992 1.00 13 0.00 0.0 0 7.87 1.7 131993 1.16 14 0.72 4.4 62 8.32 2.0 141994 1.24 12 0.78 5.2 62 8.67 1.7 151995 1.36 14 0.84 4.4 62 9.00 2.1 151996 1.43 14 0.90 4.5 63 9.20 2.2 161997 1.53 16 0.96 3.9 63 10.17 2.4 161998 1.59 19 1.02 3.4 65 9.78 3.1 161999 1.52 12 1.08 6.0 71 10.90 1.6 152000 1.89 17 1.08 3.5 60 16.62 1.9 142001 1.30 18 1.16 5.0 89 16.78 1.4 82002 2.00 11 1.16 5.8 63 20.09 1.0 112003 1.60 14 0.92 4.2 58 1681 1.32004 1.61 14 0.92 4.0 57 17.69 1.32005 1.42 15 0.92 4.4 65 18.09 1.22006 1.43 17 0.92 3.8 64 18.32 1.32007 1.38 14 0.92 4.9 67 18.52 1.0 72008 1.27 9 0.92 8.4 72 17.24 0.6 72009 1.06 15 0.92 6.0 87 1755 0.9 62010 1.22 14 0.92 5.2 75 17.66 1.0 72011 1.33 18 0.92 3.9 69 17.73 1.3 8Current* 1.43 17 0.96 3.9 67 17.73 1.4 8
Average: 14 4.8 67 1.5 10.9
Growth(%):

5 Year: 0.3 0.9 -0.710 Year: -0.5 -1.9 0.620 Year: 2.0 nm 4.3
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Important Disclosures
nalyst’s Certification

art Kirst, CFA, hereby certiP that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. I
,o certily that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this

report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their
affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in generating
new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients.
Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Ltd. are not registered as research analysts with FINRA. These analysts
may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.
Company Specific Disclosure
Disclosure 5: BMO Capital Markets or an affiliate received compensation for products or services other than investment banking services within the
past 12 months.
Disclosure 6: This issuer is a client (or was a client) of BMO Nesbitt Burns Inc., BMO Capital Markets Corp., BMO CM Ltd. or an affiliate within the
past 12 months: Non-Securities Related Services.

Methodology and Risks to Our Price Target/Valuation
Methodology: Our target price for NI is based on a sum-of-the parts valuation. We individually value each one of NI’s business segments using a target
EV/EBITDA multiple approach. Our target multiple for each segment is derived from analyzing historical multiple trading ranges, peer multiples, and
adjusting for any expectation of future changes in investor sentiment, which would lead to multiple expansion/contraction. We next add together the
segment valuations to reach an operating enterprise value, which is then adjusted for net debt, off-balance sheet items, operating leases, pension costs,
and any other non-operating obligations. After adjustments, we then have our net equity value, which is divided by fully diluted shares outstanding to
arrive at our target price.
Risks: Risks to our 12-month price target for NI include: 1) Conservation - conservation and bad debt expense from high commodity prices could
impact earnings more than the base level we have accounted for; 2) Weather; 3) Interest rates; 4) Regulatory risk - rulings counter to assumptions and
guidance could negatively impact our valuations going forward.

Distribution of Ratings (June 30, 2012
Rating BMOCM US BMOCM US BMOCM US BMOCM BMOCM Starmine

4’ Category BMO Rating Universe* lB Clients** 13 Clients*** Universe**** 13 Clients***** Universe) Buy I Outperform 39.2% 14.2% 66.0% 39.7% 49.1% 55.7%
T Hold MarketPerform 58.8% 4.6% 31.9% 57.1% 48.6% 39.3%

Sell Underperform 2.0% 9.1% 2.1% 3.2% 2.3% 5.0%
* Reflects rating distribution of all companies covered by 3MO Capital Markets Corp. equity research analysts.
** Reflects rating distribution of all companies from which 3M0 Capital Markets Corp. has received compensation for Investment Banking services as

percentage within ratings category.
Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking
services as percentage of Investment Banking clients.
Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.
Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as
percentage of Investment Banking clients.

Ratings and Sector Key
We use the following ratings system definitions:
OP = Outperform - Forecast to outperform the market;
Mkt = Market Perform - Forecast to perform roughly in line with the market;
Und = Underperform - Forecast to underperform the market;
(S) = speculative investment;
NR = No rating at this time;
R = Restricted—Dissemination of research is currently restricted.

Market performance is measured by a benchmark index such as the S&P/TSX Composite Index, S&P 500, Nasdaq Composite, as appropriate for each
company. BMO Capital Markets’ seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small
Cap, US Large Cap, US Small cap, Income, CDN Quant, and US Quant) have replaced the iop Pick rating.
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Other Important Disclosures
For Other Important Disclosures on the stocks discussed in this report, please go to://researchglobaLbmocapitalmarkets.com/Public/CompanyDisclosure_Public.aspx or write to Editorial Department, BMO Capital Markets, 3,mes Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, M5X 1H3.

Prior BMO Capital Markets Ratings Systems
http://researchglobal.bmocapitalmarkets.com/documents/2009/prior rating systems.pdf
Dissemination of Research
Our research publications are available via our web site http://www.bmocm.com/research/. Institutional clients may also receive our research viaFIRST CALL, FERST CALL Research Direct, Reuters, Bloomberg, factSet, Capital IQ, and TheMarkets.com. All of our research is made widelyavailable at the same time to all BMO Capital Markets client groups entitled to our research. Additional dissemination may occur via email or regularmail. Please contact your investment advisor or institutional salesperson for more information.

Conflict Statement
A general description of how BMO Financial Group identifies and manages conflicts of interest is contained in our public facing policy for managingconflicts of interest in cormection with investment research which is available athttp://researchglobal.bmocapitalmarkets.comlPublic/Conflict Statement Public.aspx.

General Disclaimer
“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and itssubsidiaries BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltée./Ltd., BMO Capital Markets Ltd. in the U.K. and BMO Capital Markets Corp. in theU.S. BMO Nesbitt Bums Inc., BMO Capital Markets Ltd. and BMO Capital Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMOFinancial Group”) has lending arrangements with, or provide other remunerated services to, many issuers covered by BMO Capital Markets. Theopinions, estimates and projections contained in this report are those of BMO Capital Markets as of the date of this report and are subject to changewithout notice. BMO Capital Markets endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliableand contain information and opinions that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express orimplied, in respect thereof, takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arisingfrom any use of, or reliance on, this report or its contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected inthis report. The information in this report is not intended to be used as the primary basis of investment decisions, and because of individual clientobjectives, should not be construed as advice designed to meet the particular investment needs of any investor. This material is for information purposesoply and is not an offer to sell or the solicitation of an offer to buy any security. BMO Capital Markets or its affiliates wilt buy from or sell to customerssecurities of issuers mentioned in this report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long‘short position in many of the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. Thereader should assume that BMO Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluatingwhether or not to buy or sell securities of issuers discussed herein.
Additional Matters
To Canadian Residents: BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltee/Ltd., affiliates of BMO Capital Markets Corp., furnish this report toCanadian residents and accept responsibility for the contents herein subject to the terms set out above. Any Canadian person wishing to effecttransactions in any of the securities included in this report should do so through BMO Nesbitt Bums Inc. and/or BMO Nesbitt Bums Ltee/Ltd.
The following applies if this research was prepared in whole or in part by Andrew Breichmanas, Tony Robson, or Edward Sterck: This research is notprepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and subject to the regulations of theFinancial Services Authority (FSA) in the United Kingdom. FSA regulations require that a firm providing research disclose its ownership interest inthe issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer. Canadian regulations require that a firmproviding research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 1% or more of the equity ofthe issuer that is the subject of the research. Therefore BMO Capital Markets Limited will only disclose its and its’ affiliates ownership interest in thesubject issuer if such ownership exceeds 5% of the equity of the issuer.
To U.S. Residents: BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd., affiliates of BMO NB, fumish this report to U.S. residentsand accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effecttransactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd.
To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the FinancialServices Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professionalexperience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as “relevantpersons”). The contents hereof are not intended for the use of and may not be issued or passed on to, retail clients.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUESTBMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment andcorporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Bums. In the United States, personal andcommercial banking clients are served by BMO Harris Bank N.A., Member FDIC. Investment and corporate banking services are provided in Canada and the USthrough BMO Capital Markets.
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Natural Gas IQ: Recapping AGA Coni Take-Aways

____________________________

The Natural Gas IQ is aimed at developments in the natural gas infrastructure
space, and importantly, the implicationsfor our pipeline equities.

Not to be lost in the final throes of the quarterly earnings season was our
attendance at last week’s American Gas Association’s (AGA) annual Financial
forum. Over the course of the conference we had one-on-one or dinner meetings
with the mostly US half of our sector coverage, including AGL Resources (GAS),
CenterPoint (CNP), National fuel (NFG), NiSource (NI), ONEOK (OKE),

4
questar (STR), Spectra (SE), TransCanada (TRP), and UGI Corp (UGI). We

,hlight our ptimaly takeaways for each name on the following pages, but note
three in particular relating to ow three Outperform-rated names we met with:

ONEOK takE, Outperform, $60 Target). On the heels of its recent 1Q miss and
stock slide, management was clear that at the time of its revised annual guidance in
Febmmy that it fully knew how challenging 1Q13 would be (albeit made more
complicated in that it doesn’t give quarterly guidance), and that in effect it was on plan
with annual guidance to maintain at least l.Ox cash coverage of its MLP disthbution.

_____________________________

The further implication is that the implied y/y ramp in midstream volumes will itself
see a strengthening through the year as assets recently placed in sewice April begin to
ramp, and new assets come online 2H1 3 (e.g., Sterling 3).

National Fuel (NFG, Outperform, $70 Target). Conflmiing that the pilot
development (nine wells) in the WDA Rich Valley will happen this summer, but
Wffl-I flexibility is the full development program in 2014 or delineation ofother areas
(depending on results of pilot). Management is not looking to add a fourth rig in the
Maitellus, but notes that come late 2014 it should have enough production and cash
flow to support an additional rig at that time without extending its balance sheet

TransCanada (TRP, Outperform, C$55 Target). TRP reaffirmed its intent to work
within the framework of the recent National Energy Board decision on the gas
mainline rather than undo it (details of its recently filed Review and Variance are on
page 7). We also got a better understanding ofhow Energy East, if a successful open
season happens, would impact the mainline, as well as gained more confidence of
TRP’s ability to use rolled-in rates in BC to support its $103 in LNG initiatives.

_________________________________________

Refer to pages 28 to 29 for Important Disclosures, including Analyst’s Certification.

Gas Industry Snapshot
NYMEX Natural Gas 12-Mo. Strip ($/mmbtu): $4.17

Weekly Change 7.2%
YTD Change 14.1%

NYMEX Crude Oil 12-Mo. Strip ($lbbl): $93.31
Weekly Change - 7.0%
YTD Change 0.7%

Natural Gas Uquds (40% ethane, $lgal): $0.83
Current $ Correlation to Spot Crude Oil 37%

Weekly Change -7.8%
YTD Change .11.2%

Processing Frac-Spread (Gulf Coast, $Igal): $0.50
Weekly Change -24%
YID Change -22.2%

LNG U.S. Imports (monthlyeeg, Bcf/d): 0.12
Monthly Change 5.6%
Y-o-Y Change -63.5%

Natural Gas in Storage (Bcf): +88 to 1,865
Vs. this eeek last year *30 to 2,602
Vs. this reek 5-yr avg *69 to 1,964

Natural Gas Directed Rig Count -4 to 354
Weekly Change -1.1%
Y-o-Y Change -47.7%

Stock Performance: Weekly
US Gas Diversifieds 0.7%
US Gas Lititthes -1.2%
Canadian Rpelines -1.7%
Canadian Incorre 2.6%
U1’Y (Plilodelphia Utility Index) -2.0%
XOP(S&PE&PSPDR) 0.2%
OSX(DiI Service Indexl 0.6%
S&P500(S() 7.0%
10-Year US Treasury Yield 6.7%

Stuck Performance: ‘(TO

US Gas Gaersifivds 7 7.5%
US Gas Utilities 74.6%
Canadian Rpelines 6.7%
Canadian Incorre 4.9%
UTY (Riiiadelphia Utility Index) 72.6%
XOPtS&PE&PSR) 9.6%
OSX (Oil Service Inden) 77.7%
S&P500(SPXI 74.6%
10-Year US Treasury Yield 7.9%

All data priced as of close May 14,2013 in US$.
Source: Bloonterg, SA, Waterborne, Baker Hughes, Ratts, Corrpany data.
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AGL Resource (GAS, Underperform, $43 Price Target)
Mgmt: John Somerhalder (CEO), Drew Evans (CFO), Steve Cave (Treasurer), Bryan
Seas (CAO)

Looking for catalysts to a return the stock to outperformance, we note a regulatory filing at
Nicor would occur by January 2014. Given an 1 1-month statutory process, this would put
new rates into effect for 2015, aligning with the acquisition stipulation of a three-year stay-
out (ending 2014). That said, GAS is closely watching potential depreciation legislation
that could potentially reduce DD&A expense (NICOR has a 4.1% DD&A rate, or —25 year
asset life, versus 2.5% for AGL’s broader system average), boosting in turn the Illinois
utility’s ROE and making a rate case filing moot for return purposes (although rate
structure, such as weather normalization, could still be pursued). We would note that while
lower depreciation expense would help EPS, it would not affect EBITDA, and thus has a
tempered impact on our valuation (which is based on a mix of relative P/E and sum-of-the-
parts EV/EBTIDA).

• The SE-led $1 billion Renaissance Pipeline project remains in discussion with potential
shippers in addition to AGL as the anchor, which may also own an equity share. We should
hear a final investment decision in 3-6 months in order to meet the targeted 2017 in service.

• The storage market remains weak with current rates ranging $0.04-$0.08/mcf per month
(dependent on location) and management does not expect a more balanced market until
2015/2016 (a view we share). In the interim, the company is evaluating the potential to
repurpose some of its gas storage for other products, ranging from propane to crude,
although the likelihood is less repurposing (due to costs) and more possible the addition of
new adjacent caverns that would leverage surface infrastructure already in place.

• We don’t see the company aggressively in the M&A market at this point given both sector
valuation and NICOR digestion, although we would note that, given its larger scale,
regional barriers are not overly critical; a lot can be accomplished with the right density,
meaning any utility with a customer count greater than 0.5 million would likely be
intriguing, whether or not GAS already operates in the region.

CenterPoint (CNP, Market Perform, $25 Price Target)
Mgmt: Gary Whitlock (CFO), Scott Prochazka (COO), Mark Kilbride (Treasurer)
• CNP reiterated that its new NewCo MLP joint venture will be dilutive to 2013 EPS by

$0.05, but with the expectation that such impact should taper in 2014 with the early
realization of up to $50 million in cost and revenue synergies, inflecting into EPS accretion
in 2015 as full synergies are achieved. We had calculated $0.05 of dilution with the
modeled synergies, which implies that our 2015 EPS estimate of $1.33 could be
conservative by a nickel (but in line with consensus of $1.40).

• The NewCo MLP IPO will likely raise some 5300-$500 million of new proceeds (typically
15% of targeted market cap), with the range dependent on the partnership’s needs for cash
with respect to timing of growth projects. Notably, CNP’s proceeds from the public
offering will be prioritized into: 1) regulated investments, where CEHE expects to grow
rate base by 5% and the LDC by 7% over the next several years; and 2) dividend growth.

• Management was clear that, with the ML?, its capital allocation calculus has changed, and
while that no decisions have been made, the company now has greater flexibility with
respect to its dividend and dividend payout ratio, raising our confidence that the rate of
dividend growth will increase from the most recent 2% rate to a level closer to 5%.
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The managements of both CNP and OGE are currently evaluating leadership positions of
the NewCo MLP from both internal and external candidates, with announcements we
expect in the next 30 days or so.

National Fuel Gas (NEG, Outperform, $70 Price Target)
Mgmt: Ron Tanski (CEO), Dave Bauer fCFO), Matt Cabell (VP, Seneca), Anna Marie
Cellino (President, LDC)

• We confirmed the recent increase in FY2O13 production guidance is driven entirely by
better performance at Tract 100. This was also accompanied by an increase in capex
guidance to $525-$585 million, up about $35 million at the midpoint, to accelerates
completion of Tract 595 wells, which were previously uneconomic (meaning below NfG’s
double-digit hurdle rate) owing to lower natural gas prices. These wells, in turn, are
expected to flow mostly in FY2014, thus driving the 4% improvement in production
guidance of 132-142 Bcfe for the year.

• Recent well results at Rich Valley in the western Marcellus (WDA) of 7 Bcf EUR have
now improved EUR expectations in this specific region to 5-8 Bcfe. Seneca expects to
advance its pilot development program in Rich Valley with two wells currently drilled,
with an additional seven wells planned for FY20 14. The acceleration of this pilot program
is currently limited by gathering capacity and the maintenance of a three-rig drilling plan,
but production upside could be had with favorable test well results and improving gas
prices. Importantly, as these wells commence generating cash flow, Seneca could support
the addition of a fourth rig as early as mid-FY2014.

• Delineation of the WDA is also under way with two drilled wet gas wells at Owl’s Nest and
a dry gas well at Ridgeway; well tests results should be available this summer. Further,
delineation of the Utica is also in Seneca’s near-term plans with a well result from the
Mount Jewett area expected by late fall/early winter (early FY20 14).

• Despite rates being unchanged since 2007, the New York Public Service Commission
(NYPSC) is currently evaluating retroactive review of the Utility’s returns as the last three
years of the NY utility has averaged 11% ROE versus its allowed 9.1% ROE (although
such claw-back is limited to 12 months). Of note, the NYPSC has struck customer sharing
mechanisms with other state utilities, and management is hopeful such a settlement can be
achieved here as well. While it remains too early to determine the impact, NFG estimates
$0.03-$0.05 annual earnings impact for 100 basis points of ROE, in effect putting $0.05-
$0.10 of EPS risk into our FY20 14 estimate of $2.87.

NiSource (NI, Market Perform, $31 Price Target)
Mgmt: Bob Skaggs (CEO), Steve Smith (CFO), Glen Kettering (VP, Corp Affairs),
Jimmy Staton (Pipes CEO), Joe Hamrock (LDC CEO), Jim Stanley (Electric CEO)

• The Indiana governor recently signed the respective legislation approving a tracking
mechanism for electric T&D modernization (e.g., transformers, poles, lines). As such, NI
plans to file its seven-year plan by mid-year, with the expectation to have it in place by
year-end 2013. While our general expectations was that this wouldn’t kick in until late
decade, early investment dollars could start flowing in 2014, although it should start
relatively small and ramp over time for a reaffirmed total investment of S3-$4 billion.
Overall, the Electric business is expected to maintain its annual $500 million capex
spending over the next decade (more than double its $225 million depreciation), and this
modernization program effectively confirms an extended life and growth rate. Moreover,
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the tracker, which correlates to NI’s allowed 10.2% ROE, gives 80% recovery, with 20%
deferred to presumably be pursued under a general rate case once the first seven-year
period concludes.

• Although management’s view of an MLP remains the same (meaning highly unlikely with
respect to legacy assets), it did acknowledge that the opportunity remains open with respect
to its growing midstream business. On that front, new midstream-related EBITDA in the
$70 million range was identified as the fulcrum where such discussion becomes more
relevant, but at present not “front of mind.”

• Currently, there are no ethane rejection concerns with respect to btu content on any of NI’s
pipes; management estimates it sees about 12-24 months of running room. Over that time,
there should be additional infrastructure built in order for capacity to remain well matched
with production growth, keeping concerns at bay should ethane reject persist.

• Management is evaluating an opportunity on Columbia Gulf, where open capacity exists, to
isolate one of the lines and effectively turn it into a high-btu rich gas transporter, helping to
move dissolved NGLs from the infrastructure-constrained Marcellus to the Gulf Coast
region. Early stages, but such a debottlenecking could potentially be done at relatively
minimal investment cost in the $200 million range.

• Regarding its Utica E&P joint venture interest, Hilcorp has advanced from the ‘science’
stage, with seven wells now drilled. Additionally, Hilcorp has expanded its acreage position
by 30%-40% since the project’s original announcement. As such, NI continues to anticipate
additional lateral needs in the Utica, leveraging off of the Pennant JV, above the
$300 million gross investment for phase 1. Each lateral opportunity should total about $10-
15 million of investment at consistent mid-teens returns.

ONEOK (OKE, Outperform, $60 Price Target)
Mgmt: Pierce Norton (VP, Commercial)

• On the heels of its recent quarterly weakness and stock reaction, management was clear that
at the time of its revised guidance in February that it knew how challenging 1Q13 would
be, and that, in effect, it was on plan. The implication is that the implied ramp in volumes
will see a much stronger year-end (4Q13 over 4Q12) growth rate relative to 1Q or the
average growth through the year as assets just placed in service April begin to ramp, and
new assets come in 2H13 (e.g., Sterling 3).

• The NGL optimization business was effectively zero in 1Q13, tracking the $0.01/gal ethane
price spread between Conway and Mont Belvieu (as a physical day-to-day business it is
highly unlikely for its margin to go negative), implying the NGL marketing business was
effectively zero in 1Q13, creating a hard baseline in which to grow from. Although the
optimization business is expected to decline over time as capacity is transferred to fee-
based business, we do anticipate a sequential uptick as the ethane spread has averaged
$0.07/gal 2QTD, and believe more opportunities could arise in 4Q13 with the in-service of
the Sterling 3 pipeline.

• OKE continues to see ethane rejection on its systems, as expected through the year. While
its Rockies assets used to receive ethane volumes, OKE’s Bakken assets have never
recovered ethane (nor do growth projects assume as such to gain board approval). If the
geographic spread widens as it has in 2Q, then ethane rejection can be tempered, as it
creates empty pipeline space that the company can then remarket for its own account.
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OKE currently has acreage dedications from 3 million out of the 5 million total developable
land in the Bakken for its gas midstream operations. With an additional 1 million handled
by the respective E&P producers (mainly Continental), 1 million remains up for grabs with
prime competitors being Targa and the new CNP/OGE MLP joint venture. Notably, OKE
sees most of its growth as organic in the Bakken.

Questar (STR, Market Perform, $25 Price Target)
Mgmt: Ron Jibson (CEO), Kevin Hadlock (CFO), Allen Bradley (CEO Pipes), Craig
Wagstaff (COO Questar Gas)

STR remains highly focused on maximizing shareholder value through the strategic review
of repurposing the Southern Trails natural gas pipeline to crude oil. The company is
currently in the second phase of the bidding process, which includes detailed due diligence
(i.e., data room access). Final binding bids are due by late June, with a review in July
followed by the board’s decision. While this places the time frame closer to 2Q results, any
decision would be material enough to press release on its own. Management was clear that
all options remain on the table, although we continue to believe that if the price is right, an
outright sale of the project could occur. Importantly, use of proceeds in such a scenario
would first go to support growth investments (e.g., acquisition of properties under Wexpro
II), followed by dividend growth and share buybacks. Given break-even EBITDA and book
value of only $100 million, any incremental project is expected to be value accretive, of
which we currently ascribe after-tax equity value of —$350 million (—$500 million gross) in
our $25 price target.

• Given the recent approval of Wexpro II, STR is seeking ways to replicate the success of the
Wexpro framework in other jurisdictions beyond its Utah and Wyoming footprints.
Management stated the key to getting regulatory buy-in in different states would be to
illustrate the long-term benefit to customers of having a portion of natural gas supplies
coming from a cost-of-service vehicle like Wexpro II, which would benefit not only LDCs,
but also small scale regulated power generators. In effect, it becomes a long-term hedge on
market prices. Such opportunities could be more conducive in the West, in our opinion,
given other similar utility arrangements, and overall regulatory culture. Importantly,
management sees this opportunity as accretive to its long-term 4%-6% BPS growth rate.

• STR continues to advance its Questar Fueling initiative and the company now owns the
largest compressed natural gas (CNG) fueling facility in the United Texas, located in
Houston, Texas. The market for CNG has advanced rapidly over the last few years and the
competitive landscape will likely change with new formidable entrants such as Chevron
and Shell. That said, STR still expects Questar Fueling to add a few cents in annual BPS,
but doesn’t see Questar Fueling as an emerging business that will ultimately have the scale
to be a fourth business segment.

Spectra Energy (SE, Market Perform, $31 Price Target)
Mgmt: Pat Reddy (CEO)

• SE’s 2013 annualized EBITDA for the Express-Platte system has moved to the
$145 million level a year earlier than expected, effectively shaving over a multiple point
from the December purchase price. The increase is in part driven by higher utilization of
the Express pipeline to 80% from 70% as higher refinery runs of Bakken crude has sought
higher netback markets via rail. As well, the increase stems from early contract maturities
moving to spot tolls, which have moved to a premium versus initial estimates. Over the
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next two years even more contracts expire (with the bulk in 2015), and if such dynamics
persist then the aforementioned EBITDA effectively becomes the new baseline.

• The gas utility remains in constructive discussions with customers and Ontario Energy
Board over entering into a new multi-year rate framework. Management believes it will
have more clarity in the coming months, and if a settlement can’t be reached the company
will simply revert to the traditional single-year, serial rate case filer with the primary goal
of raising the utility’s equity layer to 40%, from 36% currently.

• Empress remains in a state of strategic review, and management reaffirmed a decision is
still expected mid-year in the June/July time frame. We continue to believe any resolution
that gets Empress off the books—even though now fully expected—to be a positive one.

• Details on the bidding process for a Florida pipeline and the AIM expansion could
potentially be known mid-summer (July/August), while the $1 billion-plus Renaissance
pipeline could be finned up in 3Q13. All three projects represent upside option value to our
$31 valuation.

TransCanada (TRP, Outperform, C$55 Price Target)
Mgmt: Steve Clark (VP, Gas Pipes)

• TRP reaffirmed its intent to work within the framework of the recent National Energy
Board (NEB) decision on the natural gas mainline rather than undo it. Most of our focus
was spent on better understanding the recently filed Review and Variance (R&V) of the
NEB decision. There has been no early reaction at this point from the NEB (it’s not
uncommon for it to go dark after a major decision), but TRP believes its requests do not
amount to “a big stretch.” Of note, the R&V has the following elements:

1. Higher toll to avoid deferrals. Given that the calculus behind the decision’s C$1.42/gj
long haul toll was not clearly spelled out, TRP is asking for a slightly higher toll of
C$1.52/gj, which it still sees as being in the competitive spectrum (even if at the upper
end). The delta is meant to combat a C$95 million annual shortfall, which extends
through 2017, and is recouped through a Long Term Adjustment Account (LTAA),
which works like a second rate base that collects its cost of capital but grows like non
cash AFUDC (and which management effectively sees as imprudent). Alternatively,
IRP has suggested keeping short-haul rates unchanged (normally they would move
down in lockstep with long-haul rates), in which case the LTAA deferrals could be
eliminated with a lower long-haul rate in the C$l.50/gj range. Timing??

2. Improved flexibility. TRP is asking for the elimination of certain diversion processes,
which would eliminate gaming of the system (e.g., shippers not indicating their future
intent to hold or release capacity) and in turn allow TRP to provide new shippers
incremental service via long-term firm commitments.

3. Delayed timing. TRP is asking for delayed implementation of the new tolls, to
November 1, 2013 from July 1, 2013 both due to the vast number of tolls that still need
to be recalculated, but more in our opinion due to the better alignment of market-based
short-haul rates with the relevant winter season demand period.

4. Cost abandonment. TRP is asking for mechanisms to implement a surcharge to
recover unplanned costs (i.e. abandonment costs), a regulatory decision that came out
after the filing of the mainline rate case.
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• Should the Energy East open season prove successful, TRP expects that it would reopen a
new regulatory framework by the NEB. The asset base from the gas line would come out in
stages, with the last section being the North Bay shortcut likely in the spring of 2016. At
this point the timing of such a new mainline review is highly uncertain, and largely depends
on how successful TRP would be in simplifying its contracts with its shippers, but it has the
potential to take as long as the two-year regulatory review of Energy East itself.

UGI Corp. (UGI, Market Perform, $42 Price Target)
Mgmt: John Walsh (CEO), Kirk Oliver (CFO)

• UGI reiterated its target long-term EPS growth rate of 6-10%. With respect to FY2014
earnings, 3-4% of the growth is coming from organic growth projects, with the balance
coming from the collective of APU growth, the Poland LPG acquisition and Auburn II.

• Management reaffirmed the return of earnings power in FY20 13 owing to normal weather.
While lower cost of wholesale propane helped results during the quarter, the company
underscored that the bulk of the rebounding earnings also came from continuing margin
management rather than a parachute effect from declining wholesale propane prices during
the heating season. Importantly, UGI also reiterated that its internal forecasts are done
independently from a propane price outlook, and it pointed to its ability to expand margins
over the last decade despite the volatility with wholesale propane. While the company does
not explicitly hold a proprietary view on propane prices, management expects robust NGL
supplies to continue to weigh on wholesale prices, which it sees as a positive for secular
retail propane demand.

• The Heritage integration remains on target and management now expects to achieve a
minimum of $60 million in synergies. While the company does not currently provide
visibility on synergy upside, it believes that further cost management and network logistics
could add a meaningful incremental uplift. Importantly, after the integration is complete,
AmeriGas (APU) expects to have the balance sheet to resume its 20 million gallons per
year acquisition program.

• UGI’s power marketing operations were a minor contributor to strong quarterly Midstream
and Marketing results as margins were squeezed from higher costs. Management does not
expect to grow this business to compete with larger players and would be amenable to
selling Hunlock and even divesting its small electric utility for the right price.

• Auburn II remains in the field execution phase and the company expects to have a seamless
regulatory process. Importantly, management noted that stronger gas prices have started to
change the tone of Marcellus producers, which could present new opportunities including
the possibility of an Auburn III project on the horizon.

• Management expects to initiate investments in a new gathering system sometime in 2014 as
part of its upstream joint venture with Tenaska. UGI expects to spend approximately
$25 million annually to build gathering systems over the next few years.
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Company Data & Vakiation
‘hibit 1: North American Pipelines Coverage Universe

Shares indlcated.DMdend Net Tot Potential Indicated POteetlatPrice PHca 0/S Market EnterprIse 20135 Debt! SAP Price Dlv TotalConnpany Tinker FYE Rating Target 05114/13 (mm) Cup_(mm) Value_(mm) S Payout Yield Cap Rating Appr Yield RetumJMO North American Pipeline Coverage Universe
U.S. Commodity Sensitive last

Energnn Carp EON Dec V/CT 554 5134 721 03.703 $5,669 5058 168% 1.1% 338% PBS 52% 11% 6.3%National Fuel Gas Company NFG Sep OP $70 6281 83.3 55,233 57,004 $146 47,6% 23% 384% BBS 114% 23% 138%OvenS Inc OKE Dec OP $60 4860 205.1 $9,906 518,166 5144 755% 3.0% 722% BBS 235% 30% 254%Spectra Energy SE Dec MKT $31 31.17 652.9 520,350 534,901 51.22 781% 3,9% 564% 595* -05% 39% 3.4%Williams Con 60MB Dec OP 041 36,63 626,5 $22,947 $38,023 $1.36 137,5% 37% 69.7% BBS- 11,9% 37% 15.6%Average
$62,199 $103,773 719% 29% 54.1% 15.3% 2.8% 13.1%

U.S. Gas Utilities
AOL Resources Inc GAS Dec UND 543 4381 1575 $6,148 $9,667 5/88 71,1% 43% 538% A- -19% 43% 2.4%CentnrPmnt Energy CNP Dec MO]’ $25 24.13 4274 $10,313 $14,843 $0.83 680% 34% 595% A- 36% 34% 7.0%NiSource Inc NI Dec MKT $31 2909 254 9 $8,288 $16,915 $096 61 4% 33% 603% 0560 66% 33% 99%Qunstar Corp 5TR Dec MO]’ $25 25.25 178.2 $4,499 $6,015 5072 61,7% 29% 96,7% A -1.0% 29% 1,9%001 Corp. 001 Sep MKT 542 40.57 112.3 $4.55g SB,093 5109 442% 2,7% 584% A- 3.5% 2.7% 6.2%Average

532,806 555,548 613% 3.3% 676% 22% 3.3% 9,6%
Canadian Pipes’

Enbodge Inc. ENB Dec OP 554 4743 799.6 $37,923 $66,557 51.26 680% 27% 651% A- /3.9% 27% 16.5%TransCanada Corp. TRP Dec OP 555 49.44 704.9 534.852 $63,449 5184 77.3% 3.7% 55.1% A- 11.2% 37% 15.0%Average
$72,775 $130,007 726% 3.2% 50.1% 125% 32% 162%

CanadIan Income’
A5aGau ALA Dec OP $40 3956 104.5 $4,071 $7,412 51.50 1000% 39% 48.2% BBS 27% 39% 6.5%Enbridge Income Fund ENF Dec MO]’ $26 2609 51.7 $1,349 $1,349 51,34 833% 5.1% 00% - -03% 5,1% 4.9%Gibson Energy GEl Dec MO]’ $28 2865 1189 $3,168 $3,745 $110 695% 41% 37.6% - 55% 4.1% 92%Inter P,pnline Fund IPL Dec MO]’ $26 2423 2706 $0558 $10,601 51.11 103.9% 46% 65.5% BBB* 73% 46% 11.9%Knynra KEY Dec MKT $60 61.90 77.1 54.773 05.805 5216 102.5% 35% 463% - -31% 35% 0.4%Pembina Pipnhnn Corp PPL Dec MO]’ $34 34.38 286.7 $9,925 512,570 01.62 223 B% 4.7% 366% BBB -1 1% 47% 36%Valener VNR Sep MO]’ $17 1621 37.5 $609 $782 5100 119 0% 62% -1.9% 855* 49% 6.2% 11.0%Veresen VON Dec OP $/4 1340 /96.5 52.635 $4,236 51.00 501.4% 7.5% 45.7% BBB 4.5% 75% 11.5%Average

$33,588 $46,503 16604% 4.9% 34.6% 25% 4.9% 74%
Source: SMO Capital Markets estimates, company data.
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Exhibit 2: BMO North American Pipeline Comparative Valuation - Estimates

Price Dividend Operating EPS Operating CFPS EBITDACompany Ticker 05114113 Yield 2012A 20138 2014E 20156 2012A 20136 20148 2015E 2012A 20138 20148 20158BMO North American Pipeline Coverage Universe
U.S. Commodity Sensitive

Energen Corp EGN 51.34 1.1% $3.15 $3.45 $3.66 $265 511.30 $12.91 513.89 512.76 5883 5952 51,101 51,013National Fuel Gas Company NEG 62.81 2.3% $2.56 $3.05 $2.87 $2.68 $7.48 $8.53 $8.07 $8.23 $727 $836 $897 $912Oneok Inc OKE 48.60 3.0% $1.69 $1.82 $2.12 $2.45 $655 $8.51 $997 $11.21 $1,583 $1,645 $2,008 $2,275Spectra Energy SE 31.17 3.9% $1.43 $1.56 $1.60 $1.75 $2.72 $3.21 $3 19 $3.22 $3,087 $3,311 $3,407 $0Williams Cos WMB 36.63 3.7% $1.11 50.99 $1.44 $1.61 $2.99 $3.25 53.94 53.89 52,556 52,742 $3,528 $3,874Average 2.8%

U.S. Utilities
AGL Resources Inc GAS 43.81 4.3% 52.46 $2.64 $2.72 $2.92 $7.89 $6.45 $6.67 $6.59 $1,034 51,124 51,148 $1,186CenlerPoini Energy CNP 24.13 3.4% $1.25 $1.22 $1.24 $1.33 $4.16 5392 53.74 $3.85 $1,912 $1,901 $1,832 $1,695NiSource Inc NI 29.09 3.3% $1.44 $1.56 $1.65 $1.76 $431 $4.20 $4.01 $4.17 $1,615 $1,795 $1,905 $2,053Quester Corp STR 25.25 2.9% $1.19 $1.17 $1.21 $1.24 $2.96 $2.44 5239 $2.44 $668 $570 $582 $598UGI Corp. UGI 40.57 2.7% $1.79 $2.44 $2.70 $2.82 $4.19 $4.64 $5.03 $5.18 $824 $1,172 51,261 $1,303Average 3.3%

Canadian Pipes
Enbndge Inc. ENB 47.43 2.7% 51.62 51.85 52.13 52.39 $4.50 $4.14 54.94 55.12 $2,990 54,136 55,211 55,814TransCanada Corp. 1RP 49.44 3.7% 51.89 52.38 $2.59 52.75 $4.61 $5.22 $5.36 $6.01 $4,204 $5,081 55,407 55,922Average 3.2%

Canadian lncome
AltaGas ALA 38.96 3.9% $1.15 51 50 51.85 52.13 5267 53.61 53.96 $4.37 $330 5509 $590 $646Enbridge Income Fund ENF 26.09 5.1% $1.48 $1.60 $1.34 $1.07 $1.48 $1.60 51.55 $1.35 $60 $90 592 593Gibson Energy GEl 26.65 4.1% $0.97 $1.23 $1.26 $1.33 52.26 52.75 5283 $2.65 $318 $410 $426 $450Inter Pipeline Fund IPL 24.23 4.6% $1.02 $1.07 $1.15 $1.33 $1.56 $1.59 $1.69 $1.97 $617 $651 $746 $862Keyera KEY 61.90 3.5% $1.95 $2.11 $2.34 $2.79 $3.48 $3.91 $4.53 $5.19 $308 $364 $406 $473Pembina Pipeline Corp PPL 34.38 4.7% 50.84 $0.72 $0.94 $1.21 $1.81 $1.67 $1.97 $2.28 $589 $651 $792 $907Valener VNR 16.21 6.2% 50.61 $0.84 $1.02 51.08 51.03 $0.95 $1.12 $1.19 $40 $56 $62 $65Veresen VSN 13.40 7.5% $0.20 50.20 $0.25 $0.29 $1.05 $1.11 $1.14 $1.15 $272 5294 $306 5313Average 4.9%

Source: BMO Capital Markets estimates, company data.

I

I

Page 10
May 14, 2013



BMO Capital Markets

l-SC Case No. 2013-00167
AG Set 1 DR No. 247

North Amjjnes,
Page 225 of 670

Exhibit 3: BMO North American Pipeline Comparative Valuation — Metrics

P

KeiflV YieTicket 2012A 2013E 20148 2Q1S6 2012A 2013E 2014E 20158 2U1A 2013E 20148 2015E 2012A 20138 20tBM0 North American Pipeline Coverage Universe
U.S. Commodity Sensitive

Energen Corp EGN 16.3x 14.9x 14.Ox 19.4x 6.4x 5.9x 5.lx 5.6x 4.5x 4.Ox 3.7x 4.Ox 732% 16.4%] National Fuel Gas Company NFG 24.3x 20.6x 21.9x 234x 9.6x 8.4x 7.8x 7.7x 8.4x 7.4x 7 8x 7 6x 74% 65%Oneok Inc. OKE 28.7x 26.7x 23.Ox 19.9x l1.5x 11.lx 9.lx 8.Ox 7.4x 5.7x 4 9x 4 3x 1 4% 46%Spectra Energy SE 21.8x 20.Ox 19.5x 17.8x ll.3x 10.5x 10.2x NM 11.5x 9.7x 9 8x 9 7x 49% 59%JIiams Coo WMB 33.Qx 37.2x 25.5x 22.7x 14.9x 13.9x l0.8x 9.8x 12.3x 1l.3x 9.3x 9 4x 41% 65%Average 24.Bx 23.9x 20.8x 20.6x 10.7x bOx 8.6x 7.8x 8.8x 7.6x 7.lx lOx 6.2% 8.0%
U.S. Utilities

AGL Resources Inc GAS 17.8x 16.6x 16.lx 15.Ox 9.4x 8.6x 8.4x 8.2x 5 6x 6 8x 6 6x 6 4x 9.9% 64%CenterPoini Energy CNP 19.3x 19.8n 19.5x 18.2x 7.8x 7.8x 8.lx 7.8x 5.8x 6.2x 6 4x 6 3x 10 5% 107%NiSource Inc NI 20.2x 18.6x 17.7x 16.6x 10.5x 9.5x 8.9x 8.2x 6.8x 6.9x 7 2x 7.Ox 8.8% 89%Questar Corp STR 21.lx 21.6x 20.9x 20.3x 10.6x 1O.5x 10.3x 10.Ox 8.5x 10.3x 10.6x 10 4x 79% 58%UGI Corp. UGI 22.7x 16.6x 15.Ox 14.4x 9.8x 6.9x 6.4x 6.2x 9.7x 8.4x 8 lx 7 8x 7 1% 68%Average 20.2x 18.6x 17.8x 16.9x 9.6x 8.7x 6.4x 8.lx 7.3x 7.7x 7.8x 7.6x 8.9% 7.7%I Canadian Pipes*
Enbridge Inc. ENB 29.3x 25.6x 22.2x 19.9x 23.Ox 16.lx 12,8x 11.4x 10.5x 11 4x 9.6x 9 3x 6.5°/, 59%TransCanada Corp. TRP 26.lx 20.8x 19.lx 17.9x 15.lx 12.5x 11.7x 10.7x 10.7x 9.5x 9.2x 8.2x 7.6% 88%TAverage 27.7x 23.2x 20.6x 18.9x 19.lx 14.3x 12.3x 11.lx b0.6x 10.5x 9.4x 8.7x 7.1% 7.4%

Canadian lncome*
AltaGas ALA 33.9x 26.Ox 21.Ox 18.3x 22.5x 14.6x 12.6x liSa 146x 108x 9.8x 8 9x 65% 83%Enbridge Income Fund ENF 17.6x 16.3x 19.5x 24.5x 22.6x 14.9x 14.7x 14.6x 176x 163x 16.8x 19 3x 57% 6.1%Gibson Energy GEl 27.4x 21.7x 21.2x 20.Ox 1 18x 9lx 8.8x 8.3x I 1.8x 9.7x 9 4x 9 4x 67% 84%Inter Pipeline Fund IPL 23.7x 22.7x 21.lx 18.2x 17.2x 16.3x 14.2x 12.3x 155x 152x 143x 12 3x 58% 60%Keyera KEY 31.8x 29.4x 26.5x 22.2x 18.8x 15.9x 14.3x 12.3x 17.8x 15.8x 13.7x 119x 45% 5.9%Pembina Pipeline Corp PPL 41.Ix 47.5x 36.7x 28.5x 21.3x 19.3x 15.9x 13.9x 19.Ox 20.6x 17.Sx 15 lx 5 1% 47%Valener VNR 20.Ox 19.3x 15.8x 14.9x 194x 14.Ox 12.6x 12.Ox 157x 17.lx 14.5x 13.7x 3 9% 65%Veresen VSN 68.lx 67.2x 53.8x 46.8x 15.6x 14.4x 13.8x 13.5x 12.7x 12.lx 11.8x 11.7x 76% 80%Average 33.Ox 31.3x 26.9x 24.2x 18.6x 14.8x 13.4x 12.3x 15.6x 14.7x 13.5x 12.8x 5.7% 6.7%All Oata in c$ unless atherw se Indicatedr Operating cash flow less rmretenance capital; shareholder cash available for dividend or growth reinvestnent

INDUSTRY COMPS

Industry Comps
l U.S. Commodity Sensitive
Average 1605.9x 26.2x 20,7x 17.3x 12.8x 9.Sx 8.3x 7.4x IZOx 9.7x 7.4x 6.3x

U.S. Gas Utilities
yerage 18.Gx 18.3x 16.9x 16.3x 8.9x 8.8x 8.4x 8.5x IZ2x 16.7x Six 8.Bx

U.S. Master Limited Partnerships
verage 34.45 26.3x 2Z5x Zt2x 19.9x 12.lx 10.45 SEx 12.7x lZ6x 11.4x - S.6
U.S. Regulated Electric Utilities

Jverage 27.3x 16.7x 15.7x 14.9x b0.Ox 84x 7,9x 76x 6.Sx 7.9x 7.6x
Canadian Income*

Average 0.Ox 10.3x 14.6x 1l.5x 11.9x 11.Sx 1Z9 IZ4x 38x 1i.lx 12.Ox -

Other Canadian Pipelines & UtilIty*
Average 29.6x 33.3x 25.lx 26.4x 11.Sx 9.5x 86x 7Jx IZOx - 8.55 7,Sx 75x -

Source: BMO Capital Markets estimates, Company data.
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Exhibit 4: N. America Pipeline Short Interest Exhibit 5: N. America Pipeline Days To Cover

Za14Z1j1
Exhibit 6: 2-Week Absolute Change in SI Exhibit 7: 2-Week Absolute Change in Days

5 5 2

Exhibit 8: 2-Week Relative Change in SI Exhibit 9: 2-Week Relative Change in Days

Average 8.3%

633%

Average 1.8%

¶ji11

S
Source: BMO Capital Markets estimates, Bloomberg.

ast available update: May 2, 2013. Short interest is defined as absolute short volume divided by public float.
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28.7%
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4.9%
7.5%

15.8%
13.7%

48.7%
20.4%

11.5%
184%

6.2%
5.8%

236%

-20.4%
161%
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25.1%

15.1%
23.5%

19.1%
15.9%

27.6%
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5.4%
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19.6%
-6.8%

Exhibit 11: EPS Commodity Sensitivity
IRL

$1.03

AU EON

Base Case 2013 095 hedged $1.58 $3.45

-SIC OIL ($1561) hedged
untiedgad

+51006 (510) hedged
unhe4jed

unhedged positions shone assume OhIO 2513 oommsdity remnant 314 00 eat gas $61 II stand 0007 NGLs

ource: BMO Capital Markets estimates, company data, Bloomberg.

2013E
2012A bE 20E 3QE 408 2013E 2014E 2015% ‘12 va’13 ‘13 no.14 ‘14 va’15U.S. Commodity Seesitivg

EGN $3.15 $1.14 $0.70 $0.60 $1.00 $3.45 53.66 $265 9.5% 6.1% -27.7%

Year-Gee r-Year Growth

Consensus $065 $059 $092 $3.31 $296 $4.40 4.9% 19.7% 11.2%
NFG $2.58 $0.81 $1.02 $0.65 $0.57 $3.05 $287 $2.68 16.0% -6.0% -6.5/sConsensus $062 $0.56 $3.01 $3.13 $a28 16.4% 3.9% 5.0%
OKE $1.69 $0.54 $0.35 $0.36 $0.57 $1.82 $2.12 $2.45 7.6% 16.3% 15.5%Consensus $032 $0.33 $0.55 $1.76 $218 $262 28% 24.3% 19.8%
SE $1.43 $0.51 $0.35 $0.27 $0.42 $1.56 $1.60 $1.75 9.3% 2.2% 9.9%Consensus $0 33 $0 30 $0.39 $1.53 $1.64 $1.76 6. 8% 7 1% 7.6%
WMB $1.11 $0.22 $0.16 $0.19 $0.21 $0.78 $1.24 $1 61 -29.7% 58.0% 29.9%Consensus $0.19 $0.21 $0.26 $0.89 $1.32 $1.52 -20.6% 469% 152%

U.S. UtiIi6es
GAS oz.ne gI..si $0.35 $015 $0.84 $2.64 $2.72 $2.92 7$W 27W TSWConsensus $0.28 $0.15 $0.89 $2.64 $2.76 $2.94 7.0% 4.8% 6.5%
CNP $1 25 $0.36 $0.26 $0.32 $0.29 $1.22 $1.24 $1.33 -2.2% 1.2% 7.3%Consensus $0.28 $0.35 $0.27 $1.23 $1.31 $1.40 -1.8% 66% 69%
NI 51 44 $069 50 19 50 19 $050 $1.56 $1.65 $1 76 8.5% 5.3% 6.7%Consensus $0.25 $0.15 $0.47 $1.55 $1.67 $1.79 7.8% 7.5% 7.4%
SW $1.19 $0.41 $0.22 $0 17 $0.37 $1 17 $1.21 $1.24 -2.3/s 3.6% 2.7%Consensus $0.21 $0.17 $0.36 $1.17 $1.26 $133 -2.0% 7.4% 57%
UGI $1.79 $0.90 $1.51 $005 -$0.02 $2.44 $2.70 $2.92 36.8% 10.6% 4.2%Consensus $0.07 $002 $247 $281 $3.16 38.1% 128% 12.6%

Canadian Pipes’
ENS $1.62 $0.62 $0.39 $0.36 $0.49 $1.65 $2.13 $2.39
Consensus $0.39 $0.36 $0.48 $1.83 $210 $248
TRP $1.99 $0.52 $052 $0.59 $0.74 $2.38 $2.59 $2.75
Consensus $0.50 $0.58 $0.60 $2.21 $2.52 $2.66

Canadian lncome*
ALA $1.15 $0.53 $0.22 $0.24 $053 $1.50 $1.65 $2.13
Consensus $0.15 $0.15 $0.52 $1.33 $1.63 $202

5140 56.40 5040 5040 50.40 51.00 51.34 51.07Consensus 30.30 3034 5030 51.20 51.21 51.41

GEl $097 $0.39 $0.23 $034 $0.34 $1.30 $1.31 $1.35
Consensus $0.22 $0.32 $027 $1.24 $1.10 $1.37
IPL $1.02 $0.26 $0.27 $0.28 $023 $1.03 $1.15 $1.33
Consensus $0.24 $0.26 $0.26 $1.02 $1.11 $1.37
KEY $1.65 $0.30 $0.41 $0.46 $060 $1.86 $2.40 $2.85
Consensus $0.48 $061 $0 75 $2.11 $2.38 $2.76
PPL $0.84 $0.29 $0.25 $0.25 $0.26 $1.05 $1.10 $1 40
Consensus $0.23 $025 $0.27 $1.11 $1.19 $1.29
VNR $0.81 $0.38 $0.64 $0.03 -$0.18 $0.87 $1.02 $1.08
Consensus $0.03 -$0.16 $0.85 $0.96 $1.06
VSN $0.20 $0.01 $004 $0.04 $0.08 $0.17 $0.25 $0.29
Consensus $0.05 $0.06 $008 $0.27 $0.32 $0.30

(1) thlemtes are B%seterg Caeseesus
All helen 02 unless elheenme indealed

Source: BMQ Capital Markets estimates, company data, Bloomberg.

KEY SF0 045 PPL SE TSP VSN WMS

$1.85 $3.05 $1.82 $1.50 $1.50 $338 $0.17 $0.78
NATURAL 0A5

-$1 wI gas (OIMMBIu) hedged (0 02) -i 3% (0 16) 36% 625 62% 0 02) -1.1% 014 134% (0 14) -50%unhedged (0 14) -81% 065) -24616 003 29% (sad) -161% (005) -2s% 010 187% 5.03) -16% 5216 422% 002 121% 050 86%

s51 eel gas )SlMMOls( hedged 002 13% 016 46% 0 2b 8.2% 0.02 1 IN 0 14) -13.4% 014 69%unhedged 014 8.1% 060 24.5% (003) -2616 045 161% 000 2.5% (015) -197% 0.03 15% 025 122% (002) -121% .5009 48%
NATURAL 064 LIouloa

-505 NOL I%galI hedged (500) -2 7% (0.04) -1 2% 10 62) -1 1% (0041 -38%
unhedged (050) -35% (550) -24% (901) 40% (002) -07% (5.04) 42% (003) .16% (0.01) 31% (004) 46%

•055NOL)%gal) hedged 004 27% 004 1.2% 002 1.1% 004 38%
unhmiged sw 32% 056 2.4% 001 10% 002 57% 004 83% 503 16% 001 6.1% 054 3.8%

CR000 O(L

(0.15) -2.9% (5 10) -54% (Ow) -2.0% 0 01) -00%
(ow) -351% 0 15) -60% (5 IS) -76% (0 02) -1.0%

010 2.9% 6.10 04% 050 00% 0.01 00%
ow 351% 015 00% 014 09% 002 10%

Page 13 May 14, 2013



BMO Capital Markets

F-SC Case No. 201 3-00167
AG Set 1 DR No. 247

North Amppjt,

Exhibit 12: Consensus EPS Revisions — Trailing 4 Weeks
2013E 2014E
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Exhibit 13: Consensus EPS Revisions — Trailing 3 Months
2013E 2014E

-45% -30% -15% 0% 15% 30%

Source (all Exhibits): BMO Capital Markets estimates, company data, Bloomberg.
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Stock Performance
chibit 14: 5-Day Performance (May 8 thru May 14)

j’OIH US
Cdn Pipelines & Ufihides
KEY
SE
U.S Diversified Pipes
STR

TRr

Spat Nat I
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UTY,

-5%

Exhibit 15: Year-to-Date Performance

5% 10%
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ource (all Exhibits): BMO Capital Markets estimates, Bloomberg.
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Exhibit 16: Price Performance — United States

Price Performance’”

Three % from 82 Wk Date et % from 82 Date ofTicker Ratine Price I 0ev 8 Dan I Moeth QTD Moeths flD 1 Year Hick Hiek Wk Low LowSMO North Ameticae Pipeline Coverage Ueinewe
U.S. Commodity Sensitive

Energen Corp EON MKT 51.34 2.4% 3,6% 4.4% -1.3% 4,9% 13.9% 13.7% -7,6% 911712012 370% 5/25/2012Netionvi Fuel Gas Compeny NFG OP 6281 1.0% 09% 4.2% 2.4% 91% 23.9% 309% -0.7% 0)3/2013 51.1% 6/4)2012Oneck Inc. OKE OP 48.60 1.7% 1 5% .16% 2.0% 2.1% 13.7% 14.9% .74% 5/16/2013 23.6% 6/4/2012Spectre Energy SE MKT 31.17 0.2% 0,1% 21% 1.4% 5.4% 138% 84% -1,1% 4/3012013 17.4% 12128/2012Willows Cns WMS OP 36.63 04% -0.9% -2.9% -22% 33% 11.9% 157% -5.0% 4/25/2013 344% 5/25/2012Average 1.1% 1.6% 1.2% 5.4% 4.6% 15.4% 17.7% 3.4% 30.9%
U.S. Utilities

AOL Resources inc GAS UND 4381 13% -05% 0.7% 44% 102% 9.6% 14.4% -1.2% 5/2/2013 19.7% 601/2012CerterPviet Energy CNP MKT 24.13 1.1% -1.0% 0.5% 0.7% 181% 25.4% 20,2% -2.4% 5/1/2013 28.4% 12/31/2012Niocume inn NI MKT 29.09 1.1% -3.6% -5.0% -0.9% 8.1% 169% 15.8% -7.3% 4/24/2013 25.7% l1/15/2012Quester Corp 51% tutKT 25.25 0.1% 0.0% 1.0% 3.8% 5.4% 27.5% 25.9% -1.3% 5/15/2013 408% 11/9/20)2UGI corp UGi MET 4057 0.9% -2.0% 1.2% 5.7% 134% 24.0% 390% -22% 5/5/2013 460% 0/27/2012Average 0.9% -1.4% .0.3% 2.8% 11.2% 20.7% 23.8% -2.9% 33.3%

industry Comps
U.S. Commodity Sensitive

Equ)ebie Resnumes” EQT OP 76.53 2.2% 1.0% 11.1% 13.0% 25.5% 20.6% 57.0% -0.5% 4/25/2013 75.2% 6/4/2012Sempre Energy” SRE MET 82.30 09% -1.2% -0.2% 3.0% 9.2% 16.0% 27.1% -2.5% 5/212013 30.0% 5/23/2012Average 1.5% -0.1% 5.5% 8.5% 17.9% 219% 42.0% -1.7% 52.9%
U.S. Gas Utilities

Atmos Energy ATO NR 44.42 0.5% -0.5% 2.6% 4.1% 17.4% 25.5% 35.0% -1.0% 5/6/2013 38.0% 5/23/2012iniegrys Energy Qmup TEG NR 50.29 1.1% -1.5% -0.3% 3.7% 7.7% 155% 11.9% -3,9% 5/3/2013 17.9% 11/15/2012The Lec/ede Group LQ NR 45.53 1.1% -0.9% 3 1% 7.5% 13.5% 190% 167% -2.5% 4/30/2013 25.7% 6/1/2012New Jewey Resources NJR NR 45.06 1.0% -1.3% -06% 2.5% 5.3% 160% 69% -3,3% 9/25/2012 19.3% ll/16/2012Nor/hwesi Netuwl Gus Company NWN NR 45.08 1.2% 0,1% 0.2% 29% -0.9% 20% -1.1% -11.3% 10/9/2012 09% 11/16/2012Piedmont Netorei Quo PRY NR 3445 1.3% 03% 03% 49% 7.9% 10.1% 16.8% -1.3% 4/24/2013 205% /1/16/2012Sooih Jewey industries SJi NR 55.12 0.4% -1.6% 14% 64% 5.9% 17.5% 25.0% -4.2% 4/30/2013 29.1% 11/16/2012Vecimn VVC NR 3553 1.0% -3,3% -2.5% 12% 11.2% 21.9% 24.2% 4.6% 4/30/2013 30.5% 11/15/2012Weshingion Gas Light WQL NR 4455 1.1% -1.0% 05% 1 8% 6.5% 145% 16.0% -25% 4/30/2013 245% 11/16/2012Average 5.9% -1.0% 0.5% 3.5% 7.9% 14.3% 15.4% 4.5% 21.6%
U.S. Master Limited Partnerships

Amenges Per/new APU NR 46.36 1.5% -14% 4.1% 32% 5.1% 197% 206% -2.3% 6/16/2013 253% 0/4/2012EnbSdge Energy Per/new EEP NR 29.95 -0.2% 38% 0.0% -0.5% 44% 7.5% 1,6% -3.7% 7/2/2012 11 5% 12/13/2012Enb/dgn Energy Menugement 860 NR 30.10 -0.7% 40% 3.0% 1.5% 44% 8.2% 4.1% -9.1% 7/15/20)2 14.0% 2126/2013Ei Peso Pipe/inc Per/new BPS NR 4295 -0.5% 06% 0.5% -2.1% 1.1% 16.2% 31.2% 4.0% 4/212013 40.2% 5/16/20)2Chnniem Energy Per/new COP NR 2520 1 4% 34% 5,9% 3.0% 20.3% 32.6% 12,6% 0.0% 51)512013 60.3% 1)114/2012Tergu Resource Per/new NQLS NR 45.11 0.6% 3.2% 25% 4.5% 149% 287% 159% -2.3% 4/22/2013 472% 6/25/2012Wiilliems Per/new WPZ NR 51.61 -0.9% 54% -3.3% -04% -34% 61% -59% -51% 5/29/2012 14,7% 12113/2012Spectre Energy Pertnew SEP NR 37,55 1.6//, 2.5% -1.1% -0.0% 22% 10.5% 21 5% -75% 4/1/2513 353% ll/1S/2512DCP Midsimem Per/new DPM NR 45.87 -1.3% 0,5% 05% 7.5% 7.5% 104% 17.5% -1.5% 5/10/2013 35.7% 6/4/2012Oneck Per/new OKS KR 52,95 0.5% 4 3%-3.S%-7.8%-12.5%-1.9%-58%-l3,7% 2/20/2013 6.9% 5/2/2513Kinder Morgan Energy Per/new KMP NR 65,54 0.4% 1.6% -l 5% -1.4% 1.1% 11.0% 10.7% 4.6% 4/24/2013 104% 6/5/2012Enterprise Pmduct Por/new EPD NR 51.39 -0.2% 1.1% 1 3% 1.5% 7.3% 22.0% 224% -1.7% 4/26/2013 34.4% 6/4/2012Soerdwelk Pipeline Per/new SWP NR 30,51 0.5% 34% 2.3% 51% 147% 23.7% 13.5% -09% 4/24/2013 30.6% 11/15/2012Anerage .0.1% 13% 0.8% -0.5% 3.5% 14.6% 12.5% -5.4% 28.8%
U.S. Reguieted Electric UtitiSes

Amvncen E/ectnc Power” AEP MET 45.57 0.4% 43% -2.2% 0.5% 9.3% 145% 27.7% -5.3% 5/1/2013 305% 5/17/2012Dominion Resources” U MET 60.45 1.3% -09% 06% 3.9% 11.5% 16.7% 157% -2.2% 5/1/2013 23.5% 11/13/2012Duke Energy” DUE MET 7205 04% -22% -1.2% -0.7% 6.0% 13.0% 150% 45% 5/1/2013 20.9% 11/15/2012Amemn ABE NR 35.67 0.6% -06% 1.1% 24% 6.2% 155% 10.0% -2,4% 5/3/2013 26.2% 11/23/2012Cnnoelideted Ediscn” ED MET 60.47 0.0% 41% -23% -0.9% 7.3% 56% 25% -64% 5/1/2012 126% ll/21/2012P55.5 Cory” PCQ MET 46.90 0.6% -1 4% -0.7% 5.3% 10.5% 167% 6.4% -33% 4/30/2013 19 1% 12)31/2012Seuthem Ccmpony” SO MET 4626 09% -2.1% -34% -1.4% 5.4% 6.1% 1.5% -5.1% 4/23/2013 105% 11/23/2012Xcv) Energy” XcL MET 3003 0.0% -37% -29% 1.1% 7.7% 124% 9.2% -55% 4/30/2513 16.2% 11/23/2012Anerege 0.9% -2.4% -1.4% 1.3% 8.2% 13.4% 10.5% 4.9% 20.0%
indices/Tree nary

Opot henry hut Netumr cues OOUOMMUO ice -u.nw -1.vw -‘ecu -t,r/w irvIn item nei. lIrt lIrt NM NMSporWU USCRW5C 94.21 -1.0% -1.5% 3.2% -3.1% -3.2% 2.5% -06% NA NA NA NAOIL SERVICE HOLDRS TRUST 01K US 44.47 0.3% 0.1% 4,5% 3.6% -0.9% 15 1% -1 4% 2/14/2013 36.7% 6/26/2012OIL SERVICE SECTOR INDEX OSX 260.10 04% 02% 4.3% 5.9% 1.6% 15.1% 23.1% -0.4% 5/9/2013 NA NAAMEX NATURAL QAS INDEX 3/40 70275 1.4% 2.4% 2.7% 32% 9.1% 17.3% 235% 0.0% 5/15/2013 25.0% 5/25/20125POR S&P OIL & GAS EWLORA% lOP US 60.53 2.1% 1,0% 3.1% 0.1% 1.5% 11.9% 20.1% -34% 3/15/2013 36.5% 0/4/2012PHILA UTiLITY iNDEX UTY 516.54 0.6% -24% -1.6% 1.4% 51% 13.3% 0.9% 4.4% 4/30/2013 NA NAS&P 500 INDEX SPX 1,550.34 1.0% 1.5% 3.5% 52% 6.5% 157% 23.3% 00% 5/15/2513 NA NAUS Generic Gad loYeerYield USQQ1OYR 1.57 2.9% 11.1% 14.8% 6.0% -1.1% 124% 120% NA NA NA NAS&P/TEXCOMPOSITE INDEX SPTSX 12577.05 0.4% 0.9% 1.6% -1.4% -1.1% 1.2% 9.5% -2.5% 3/12/2013 NA NACenedien God Eonds 10 Year No OCANISYR 1.06 2.5% 7.3% 125% 45% -2.2% 6.5% 09%
- An Lute aCt un/cut cthemeu ‘er/ce/ed
— Cocerer/ cy Ruled 55nrm. 51mG Cap/rd 60rknrs Oerrr’n tweet and ddependenr 94wer unaryst

Cucered 94 RrJp Jurrgc em, 0651 Cepnvl ktirkern thergy thpbrerov and Ror/urren unulynt
r-tey /5-Cay / r-kEnrh / 1-Yeer rmencres eenlinner/ pered pedumnence rromo.r4.r3/o.no 12/414 ISS.t4 t2

Mr/c twrker %dcrmrn 094 QuIver/urN Unr/= Erdervedorm 94sectrotrd

Source: BMO Capita! Markets estimates, B!oomberg.

Pagel6
Mayl4,2013



BMO Capital Markets

s-us, u.s000 lxi). Ul3-UUl0I

AG Set 1 DR No. 247

North AmPjn?5,

Exhibit 17: Price Performance — Canada
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Price Perfonnance’

BMO North American Pipeline Coverage Universe
Ticket Rating

Three
Price I Day 5 Day I Month QTD Months YTD I Year

% from 52 Wk Date of % from 52 Date of
High High Wk Low Low

Canadian Pipas
Enbridgn Inc ENS OP 47.43 09% -03% 26% 03% 7.5% 103% 196.4% -1.4% 5/112013 25.7% 11/15/2012TransCunuda Corp TRP OP 4944 1.0% 00% 19% 1.9% 5.0% 5,1% 15.9% -16% 4/24/2013 152% 6/27/2012Average 0.9/IS -0.1% 2.3% 1.1% 6.2% 7.7% 106.2% -1.5% 23.5%

Canadian Incom&
AltaGas ALA OP 3896 -0.1% 15% 104% 11.6% 12,5% 16,1% 29.5% -06% 5/15/2013 41.9% 6/4/2012Enbridge Income Fond ENF MKT 26,09 1.1% 43% 6.1% 29% 4.6% 81% 13.3% -04% 211212013 21.1% 9/4/2012Gibson Ennrgy GEl MKT 26,65 0.2% 2,7% 4.6% 1.4% 2.5% 10.8% 24.0% -2.7% 5/8/2013 34.5% 6/4/2012Inter Pipeline Fond IPL MR] 24.23 04% 1.1% 20% 1.7% 7.6% 31% 21 1% -1.0% 4/17/2013 393% 6/1/2012Knynra KEY MKT 61.90 0,4% 0,1% 56% 8,4% 17.7% 25,7% 440% -3.3% 5/1/2013 56.8% 5/18)2012Pembina Pipeline Income Fond PPL MKT 34.38 0,6% 5.2% 83% 7,1% 18.6% 20.8% 13,1% -0,8% 5/10/2013 38,3% 6/25/2012Valnoer VNR MKT 1621 0.2% 1.3% 02% 07% 03% 1.0% 7,0% -16% 9/7/2012 110% 6/1/2012Vernoen VSN OP 13.40 03% -3.0% 3.5% 34% 3.6% 13.3% -4.6% -4.9% 5/14/2012 194% 12/12/2012Average 0.4% 1.7% 5.1% 4.6% 8.5% 13.4% 18.4% -1.9% 32.8%

Industry Camps

Canadian Income
Atlantic Power Corp. AlP MKT 5.23 -0.9% 11.3% 2.1% 4.6% -56.1% -53.8% -62.5% -65.4% 11/212012 14,4% 5/2)2013Average -0.9% 11.3% 2.1% 4.6% -56.1% -53.8% -62.0% -65.4% 14.4%

015cr Canadian Pipelines & UtiIiIy
Algonquin Puwer AQN OP 8.03 -1.1% 1.8% 6.8% 7.9% 97% 17.4% 30.8% -3.6% 5/10/2013 35.4% 11/15/2012Canadian UtiIities CU MR] 7925 -08% -1.6% -0.3% -1.6% 6.5% 10.2% 11,5% -4.9% 5/1/2013 256% 11/1512012Emera Incorporated EMA MKT 36.30 -1.3% -1.0% 1.5% 3.4% 4,0% 4.5% 7.0% -2.8% 4/25/2013 12.5% 6/4/2012Fortis Inc.** FTS MKT 33.97 -0.7% -2,9% 0.7% -0.5% 2.7% -0.7% 0.7% -3,4% 5/6/2013 6.1% 6/28/2012lnnergex Renewable Energy lnc.* INE OP 10.24 -0.1% 1.9% 3.9% 6.2% -1.7% -l 1% -1.6% -9.2% 9/6/2012 9.8% 4/4/2013TransAllaCorporutron TA MR] 1532 1.3% 2.3% 58% 32% -5,2//s 13% -8.0% -14.2% 7/4/2012 13.9% 4/23/2013Average -0.4% 0.1% 3,1% 3.l% 3,1% 5.3% 6.9% -6,3% 17.2%

Indices/Treasury
Spol Henry Hub Natoral (las
Spot Wfl USCRVIO1C
OIL SERVICE 4OLDRS TRUST 0114 US
OIL SERVICE SECTOR INDEX OSX
AMEX NA1’JRAL GAS INDEX /9/IC. SPDR SAP OIL & GAS E)LORAfl )R]P US
PHILA U]lLfP( INDEX
S&P 500 INDEX SPX
US Generic 054 10 Year Yield USGGIOYR
S&PrtSXCOMPOSrtE INDEX SPTSX
Canadian 005/ Bonds 10 Year No GCAN1OYR

Al 15/c Iv CS unless s/hero sn nAca/ad
Coserad by Ben %arnal our Canadan Af/iliata. B1s61 Nesb8 Barns Es

ion -U.5%-10%-(b% -0,4% 11.5/s 1,0% 04.4%
94.21 -1.0% -1.5% 3.2% -3.1% -3.2% 2.6% -0.6%
4447 0,3% 0.1% 4.9% 3.6% -09% 15.1%

260.10 04% 0,2% 43% 5.9% 1.6% 18.1% 23.1%
762,79 1 4% 24% 2 7% 3.2% 9.1% 173% 239%

60.53 21% 1.0% 3,1% 0.1% 1.5% 11.9% 20.1%
51954 0.6% -2.4% -1,6% 1.4% 9.1% 13.3% 5.9%

1,650,34 1.0% 1.5% 39% 5.2% 8.5% 15,7% 23.3%
1.97 29% 11,1% 148% 68% -1.1% 124% 12,0%

12.577,05 0.4% 0.9% 1.9% -1.4% -1.1% 1.2% 9.5%
1,96 2.5% 7.3% 12.5% 4.5% -22% 8.8% 0.9%

/81 56 56 /15
56 /14 56 56

-1.4% 2/14/2013 367% 6/26/2012
-0.4% 5/9/2013 /15 /15
0.0% 5/15/2013 2S.0//s 8/29/2012
-3.4% 3/15/2013 36.9% 6/412012
-44% 4/30/2013 /05 /05
0,0% 5/15/2013 /04 /14

56 145
-25% 3/12/2013 5/24/2012

Source: BMO Capital Markets estimates, Bloomberg.
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Cemmed/ly Price Summary
Hmrry Hub Natural Gas ($Jmmb)u(

777 % Change
$09 Crude Oil (0/561)

V/V % Change
NGL Cumposire /45% corel

y/V % Change
NOt / $00 (% S basis)
V/V 14 Changa

Fran Spread (Gulf Cued, S/gal)
V/V % Change

Natural Gas LIquIds
Meet Beluieu (Gulf Cead)

Ethare
Pmpane
Butane
Ise-Sulurre
Natural Case/ire

MB Cempesi)e (S/gal)
MB Crunpesile (S/mmotu)

Ceeway (Mideeetieeet(
Ethane
Pmpane
Butane
se-Butane

Natural Case/ira
CW Cempeei)n (S/ga))
CW Cempesire ($/mmb)u)

NGL Beds DiffereeBal
Mont Be/rinu-Cunway (S/gui)

Frau Spread Margie
Cult Cuast (5/gui)
Cerrway (S/gal)

Curmiasees
NOL / $00 )% S basis)
6/hare / Nut Gas (b/u basis)
615am / $09 (% S basis)
Prepare / WIt )% $ bee(s)
Be/urn / $09 (% S basis)
Ise-Butane / Wil )% $ basis)
Nuturul Gaselire / pan (% $ besisl

$245 $229 $289 0340 02.76
-52% 37% -33% -11% -37%

$102.B6 $9342 $92 ig sg8.rs $94 r2
31% 20% 21% 3% rO%

$123 $100 $091 $693 $102
7% -/% 4% -r9% -5%

56% 45% 41% 40% 45%
-16% -1B% -22% -22% -20%

5102 0060 $067 $665 $676
42% 23% 13% -22% 12%

$0.57 0040 $034 $029 00.40
$129 0097 $9.89 $0 $9 01.00
$1.92 $1.70 6/ 54 $1.67 9/ 71
5294 51.75 $161 9161 $156
$239 $2.05 $201 $210 52.15
$1.23 $1.56 $0.91 $0.93 51 02

014.56 611 76 $10.76 $11 07 $12.94

$027 $012 gois $019 $6.16
S/Sd $672 $070 $076 $661
$169 $134 $124 $165 $148
$1 85 $1.60 $1.67 01 74 01.72
$127 $2.82 6/96 $2.10 $2.09
$0.69 $0.75 $074 $0 6$ $0.63

$1170 $6.83 $8.76 $1009 $685

($0.24) (00 2Sf )$0.17( ($0 08) (00.18)

$102 $060 $067 5065 $078
$078 $056 $000 0006 6060

50% 45% 41% 45% 45%
301% 268% 179% 128% 220%
23% 16% 15% 14% 16%
51% 44% 41% 42% 45%
76% 76% 70% 80% 76%
63% 79% 74% 60% 60%
97% 92% 92% 103% 96%

42% 80% 39% 32% 46%
$94 35 $93.50 $80 0$ 090 10 591 66

-8% 0% -2% 2% -2%
5069 0085 0097 $194 5095
-27% -15% 6% 11% -7%
40% 38% 45% 48% 43%

-21% -15% 9% 8% 3%

0060 0050 $063 $068 $061
42% -38% -6% 2% -22%

$0.26 $629 $025 $0.30 $030
$087 $094 $1.10 $1.20 $105
$1.96 5/ 26 $1.64 $154 01 03
$1 6$ $1 32 0178 5/78 $1.63
$2.23 $2.07 $2.05 $2.00 021$
$069 0085 5097 0104 6095

$1057 $10.03 $11.46 $1230 511 24

$024 $022 3020 0020 9021
0062 $088 9/00 0)10 $065
$1.55 01 22 $1.54 $1.54 $1.46
$1.62 $1.26 $1.66 $1.68 01.56
$223 $2.14 $195 $1.65 $2.07
$0.87 0079 $0.89 $052 $0.67

$1028 $940 $10.51 $1088 $10.27

($0 $2) (00 05) (00 08) (00.12) ($0 07)

90.60 00 50 $0.63 $0.68 $061
$006 6044 9056 9050 $053

40% 36% 45% 48% 43%
112% 106% 95% 119% 108%

/1% 13% 12% 16% 14%
39% 43% 51% 56% 48%
69% 57% 77% 77% 70%
73% 60% 83% 83% 75%
99% 93% 96% 96% 96%

$399 02.76 54 020436 0400
3% 27% -55% 11% -9% -31% 46% -1%

$72 12 99953 $61 85 57949 $9508 994 12 $91 86 66500
9% 38% -36% 29% 20% -1% -2% -7%

5113 $132 $0.80 $107 $135 $102 $090 91.61
19% 17% 40% 34% 27% -25% -7% 6%
66% 56% 54% 56% 60% 45% 43% 50%
10% -15% -3% 4% 6% -24% 4% 15%

$054 $054 $046 $0.70 $102 6078 $061 0067
43% 6% -20% 50% 46% -03% -22% 10%

$079 $0.90 $048 $080 $0.77 $040 $0.30 90 35
$1.20 $1.42 $0.64 $1.16 0/47 $1.60 $1.05 $1.20
51 42 91.68 9/ 97 $146 $179 $1.7) $1.53 $154
01.51 01 73 6119 51.56 02.05 $1 80 01.63 $166
$1.69 02.10 $1.31 $1.94 02.34 62.15 52.10 01.93
51 13 0133 $0.60 $107 $13S 6102 00.95 9101

$1340 $15.70 $9.44 51264 016.03 61204 01124 91192

00.73 $$.6/ 00.34 $040 00.45 50.18 0021 9025
$1.19 51 40 90.81 9/12 51 35 5061 5095 9/10
$136 6155 50.97 $142 6167 01.48 6146 0144
01 55 61.70 01.14 61.52 $1 95 01.72 $1.56 01 59
51.72 0205 $1.33 $1 78 92.18 6209 92.07 9183
$1.10 $1.27 $8.72 $0.96 6116 0093 00.87 $091

$1307 91499 08.48 911 37 $13.70 $995 $1027 $10.74

($0.03) (5006) (00.0sf (50.1/) (90.26) (60.1Sf (0007) ($0.10)

$0.54 $0.68 $046 007$ $1.02 3078 0661 0667
60.5$ 9063 $0.41 6059 6082 9060 $0.53 66.58

66% 56% 54% 56% 60% 45% 43% 50%
173% 154% 186% 208% 292% 220% 106% 133%
46% 38% 33% 32% 34% 18% 14% 17%
70% 80% 57% 62% 65% 45% 48% 59%
83% 71% 72% 77% 79% 76% 70% 76%
86% 73% 81% 83% 91% 80% 75% 83%
98% 88% 89% 97% 103% 95% 96% 96%

Source (all Exhibits): BMO Capital Markets estimates, Bloomberg.

Commodity Review

tkhibit 18: Commodity Outlook
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GU5975RLV ANNUAL

2$t2 20136 BMO Estimate
10 20 30 40 2812 10 2070 30E 406 20136 2087A 2OOA 2089A 2$/GA 26(IA 2012A 28136 20146

6350 0411 0400 $449 0402 $696 5695 0394

Exhibit 20: BMO Natural Gas Forecast

H(stor(ca( Spot Prices ($(Mmbtu) Nymen Fusres Prons$15.00

_________________________

Exhibit 19: BMO Crude Oil Forecast

H)stortca( Spot Prices ($)Sbt • Nyrrrex Fubims Rices

$125

1

sat.m

us,, errs

$0

##PsNKP
p p p 35 p p° p p p p p p

$071 Prices BMO Egtmuos —HisS/rip dueragt

5(2.00

$5.00

$600

$3.00 -

50.0$

sacs

St/s $4.10

$074

P P P P P P P P P 1 1 1 1 1 1 1 1 1
Herry hub Prices —a...- BMO Os(suos —a— Hisbric Auerage
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20120

Feb
Mae
Ape
May

Aug

Sep
019

Nay

Dec

FY

20156 Deltas

Feb
Mae
Ape
May

bug

See
Pee
Nec
Dee
FY

65.9 6.6 PA
65.2 8.8 0.6
65.1 7.9 0.5
65.4 7.8 P2
65.6 7.8 0.5
65.4 8.4 0.3
65.7 8.6 0.5
65.3 0.5 0.6
66.0 8.2 04
66.3 78 0.3
66.4 7.3 0.4

SLi 12 24
61.7 8.1 0.4

(0.7)

I’D

(0.7)
00
0.0
go
00
0.0
8.0
0.0
0.0
0.0

(0.0)

(0.1) (01)
(0.4) (0.2)
(0.1) (0.2)
0.0 0.0
00 8.0
00 0.8
0.0 0.0
0.0 0.1
00 0.0
0.0 0.0
0.0 0.0
0.0 0.0

(0.1) (0.8)

-04% 02
-0.6% (0.8)
-10% (0.5)
-0.6% (1.0)
0.4% 0.1)

-0.1% 0.3
-0.3% (0.3)
-0.1% 0.1
0.6% (07)
2.0% 0.3
2.4% 0.0

Lia 2.2
0.3% 0.1

69.0 28.4 15.4 21.8 203 6.5 92.4
70.0 27.1 15.3 22.2 20.2 65 91.3
67.6 21.1 10.2 10.8 22.3 58 79.1
69.4 0.5 7.0 194 24.5 5.7 06.0
60.7 3.3 4.9 106 26.9 5.6 612
60.0 4.2 4.4 18.0 30.1 5.6 63.2
70.9 3.5 4.1 18.6 36.0 5.8 67.9
69.9 3.4 La 38.9 33.1 5.7 65.6
70.1 4.0 4.7 102 27.4 56 66.9
70.0 7.8 68 191 221 5.7 618
69.3 16.0 10.2 20.7 10.6 6.0 726
224 211 22.2 212 213 12 213
6026 126 83 109 25.2 5.9 73.8

(0.1) (23.3) (7217) (730.0)
0.2 (21.6) (604.0) (597.0)

(8.7) (108) (334.1) (420.9)
(0.4) 3.7 111.7 1443
0.2 8.2 264.9 37.7

(0.1) 6.7 201.2
(0.2) 3.3 101.0
(0.1) 4.4 156.7
04 88 263.7
13 7.0 2117
1.7 (5.0) (149.1)
1.1
0.3 (2.6) (934.1)

Stoeage @00/03/13 1,865
lot. Sloeage @3/31/n 1,683
010. lIneage @10/31115 3201

Source: BMO Capital Markets estimates, EIA.
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hibit 21: BMO EIA Natural Gas Supply-Demand Data

e,ea.aeue (e,eet LII (e,20n OsecIs 111 Ispet esoat Ileele

Ies(deetl.l eae,eeo,eut Leg.. eee eels’ ,eey.a
ea,aarero(oe Caesaee.,otedostd.l lessee 0th., Dec.44

Storage

_______________________

Meetly WeeLle (5 lea) (Det(%
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)rce (all Exhibits): BMO Capital Markets estimates, Bloomberg, EIA.

Exhibit 25: Alberta Gathering Receipts

12.5

12.0

11.5

11.0

10.5

10.0

9.5

9.0

8.5

8.0

7.5

Gwh
100,000

95,000

90,000

85,000

80,000

75000

70,000

65,000

60.000

Exhibit 23: Canadian Natural Gas Storage
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Exhibit 24: U.S. Onshore Production
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MidstreamlNatural Gas Liquids

Exhibit 28: Historic NGL Prices
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Exhibit 32: Ethane % Henry Hub Natural Gas Exhibit 33: U.S. Monthly Ethane Production
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urce (all Exhibits): BMO Capital Markets estimates, Bloomberg.
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Exhibit 36: Chemical Rail Car Loadings
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Exhibit 37: Ethane vs. Naphtha (Gulf Coast)
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Exhibit 35: NGL Storage
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Oar

0000858 a sa 50888 ass 000

$050

2 000

Exhibit 39: NGLlPetchem Price Correlation

54%

40%

30%

20%

10%

average: 28%

liP A .1L. ii

ctm0e -P10rrleJ

ft

Source (all Exhibits): BMO Capital Markets estimates, Bloomberg.

average: 18%
“

Page 22
May 14, 2013



BMO Capital Markets

LNG Update

xhibit 40: US LNG Imports

Bcfd
3,0 3.0

2.5 2.5

2.0

AG Set 1 DR No. 247

North AmpJjr1
Page 237 of 670

Exhibit 43: UK vs. US Natural Gas Price

Exhibit 44: Global LNG
Alta - Argen
mita tins Spain

Price Comparison
Cana- Cove

port Point India China

Market $17.20 $16.27 $10.05 $5.25 $3.90 $13.65 $13.70 $14.10 $9.49 $13.60 $3.56 $10.08 $15.16 $14.10 $9.77

0
** Estimated June 2013 landed price

—urce (all Exhibits): Bloomberg, Waterborne, LNG Unlimited, EIA, lEA, Gas Infrastructure Europe, SMO Capital Markets estimates.
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Exhibit 41: 2012 US LNG Imports by Terminal
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Exhibit 42: European Natural Gas Storage
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Korea UK Taiwan Charles France Brazil Japan Belgium

Algeria $15.61 $14.37 $9.60 $4.21 $2.64 $11.86 $10.75 $10.91 $8.97 $10.69 $1.97 $9.60 $13.87 $10.81 $9.19
Australia $13.23 $13.41 $7.33 $1.51 $0.11 $12.44 $12.73 $12.94 $6.33 $12.69 ($0.41) $6.97 $12.45 $12.91 $6.54
Egypt I $15.13 $13.86 $9.46 $3.71 $2.15 $12.35 $11.26 $11.43 $8.50 $11.21 $1.49 $9.13 $13.42 $11.34 $8.72
Malaysia $12.82 $13.31 $7.30 $1.47 ($0.09) $12.48 $12.98 $13.29 $6.30 $13.00 ($0.82) $6.94 $12.10 $13.27 $6.51
Nigeria $15.25 $14.73 $8.82 $3.69 $2.24 $11.44 $10.67 $10.83 $8.17 $10.62 $1.61 $8.81 $14.15 $10.74 $8.39
Norway $15.55 $13.78 $9.04 $4.21 $2.55 $11.00 $9.84 $9.99 $6.93 $9.79 $1.91 $9.43 $13.38 $9.89 $9.25
Peru $14.08 $15.07 I $7.26 $2.29 $0.95 $10.04 $10.53 $11.20 $6.40 $10.56 $0.44 $6.97 $13.42 $11.44 $6.68
Qatar I $13.87 $13.49 $8.28 $2.50 $0.94 $13.16 $11.96 $12.17 $7.30 $11.91 $0.23 $7.93 $12.56 $12.06 $7.52
Russia $12.07 $12.91 $6.60 $0.74 ($0.83) $11.76 $13.05 $13.60 $5.58 $12.97 ($1.57) $6.22 $11.20 I$13.71 I
Trinidad $16.42 $14.77 $8.76 $4.50 $3.24 $10.71 $9.73 $9.88 $8.29 $9.68 $2.78 $8.87 $14.33 $9.78 $8.48
Yemen $14.39 $13.80 $8.76 $3.00 $1.45 $13.05 $11.96 $12.17 $7.79 $11.91 $0.75 $8.42 $12.72 $12.06 $8.01
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Basis and Transportation Update
(“)chibit 45: us Gas Prices and Basis Differentials to Henry Hub ($/Mmbtu) — May 14, 2013

*

Exhibit 46: US Gas Prices and Basis Differentials to Henry Hub ($/Mmbtu) — 2nd Quarter to date

C)irce (all Exhibits): SMO Capital Markets estimates, Bloomberg.
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Exhibit 47: NY Transco Zone 6 Basis
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“—urce (all Exhibits): BMO Capital Markets estimates, Bloomberg.
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Exhibit 48: Appalachia Basis
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Relative Coal I Natural Gas Therm& Comparisons
exhibit 53: Weighted Avg. Coal vs. Natural Gas Exhibit 54: NAPP Coal vs. Natural Gas
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Exhibit 55: CAPP Coal vs. Natural Gas
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Exhibit 56: Interior Coal vs. Natural Gas
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Exhibit 58: PRB Coal vs. Natural Gas
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Exhibit 57: Southwest Coal vs. Natural Gas
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1h1bit 59: BMO Natural Gas-Coal Switching Parity
Industry Assumptions:

NAPE AEP. Interior “ Southwest P.E
Heat Content (Btu/lb) 13000 12,500 11,800 11,500 8,800
Heat Content tMMBtu/ton) 26.0 25.0 23.6 23.0 17.6

SO2 Content (lb/Mmbtu) 3.0 1.2 5.0 1.0 0.6
502 Content (% coal) 3.9% 1.6% 6.5% 1.3% 1.0%

NO2 Content (lb/Mmbtu) 0.37 0.37 0.37 0.37 0.37
NO2 Content(% coal) 0.5% 0.5% 0.5% 0.5% 0.5%

CO2 Content (lb/Mmbtu) 210 210 210 210 205

Coal Plant Heat Rate (btu/kwh) 10,000 10,000 10,000 10,000 10,000
CCGT Heat Rate (btu/kwh) 7,500 7,500 7,500 7,500 7,500

Pricing Assumptions:

NAPP CAPP Interior Southwest EB
Minehead Coal Spot Price ($/ton) $65.00 $67.27 $45.15 $35.85 $10.55
Transportation Expense $20.00 ,$Q,Q0 0 00
Delivered Coal ($/ton) $85.00 $87.27 $58.15 $60.85 $35.55

SO2 Price ($/ton) $0.73 $0.73 $0.73 $0.73 $0.73
502 Cost ($/coal ton) $0.03 $0.01 $0.04 $0.01 $0.01
502 Cost ($/MMbtu) $0.00 $0.00 $0.00 $0.00 $0.00

NO2 Price ($/ton) $400.00 $400.00 $400.00 $400.00 $400.00
NO2 Cost ($/coal ton) $1.92 $1.85 $1.75 $1.70 $1.30
NO2 Cost ($/MMbtu) $0.07 $0.07 $0.07 $0.07 $0.07

CO2 Price )$/ton) $0.00 $0.00 $0.00 $0.00 $0.00
CO2 Cost ($/coal ton) $0.00 $0.00 $0.00 $0.00 $0.00
CO2 Cost ($/MMbtu) $0.00 $0.00 $0.00 $0.00 $0.00

Total Coal Cost (S/ton) $86.95 $89.13 $59.94 $62.56 $36.86
Total Coal Cost ($/MMbtu) $3.34 $3.57 $2.54 $2.72 $2.09

Coal Plant Fuel Cost )$/Mwh) $33.44 $35.65 $25.40 $27.20 $20.94
Plus: Variable 0&M ($/Mwh) 53.00 QQ

Total Variable Coal Cost ($/Mwh) $36.44 $36.65 $28.40 $30.20 $24.94

Gas Equivalence
CCGTT0taI Variable Fuel Cost )$/Mwh) $36.44 $38.65 $28.40 $30.20 $24.94Less: Variable O&M ($/Mwh) QQJ t$.1Q1 Lil.PJ. L.L2Q1 f.Li21CCGT Fuel Cost ($/Mwh) $35.44 $37.65 $27.40 $29.20 $23.94

Equivalent Gas Price ($/Mmbtu, at the CCGT) $4.73 $5.02 $3.65 $3.89 $3.19
Coal Weightings Across United States 14% 23% 10% 8% 45%

Weighted Average
$3.93

Marginal Coal Capacity MW (11,000+ heat rate) 7,765
Total US Coal Capacity (MW)

336,291
% Marginal Coal Capacity

2.3%
Normal Capacity Factor

65%
Annual Power Volumes Generated (MW) 44,213,910

Coal Displaced )Mmbtu) 442,139,100
Wtd Avg Coal Heat Content (Mmbtu/ton) 21.5
Coal Tons Displaced Anually

20,555,049
“Normalized” Natural Gas Switchable Demand Potential (MMcf/d) 908.5

ource: BMO Capital Markets estimates, SNL, EIA.
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Stock Rating: Market Perform
Industry Rating: Market Perform

1Q13 In Line as Longer Tern Growth Starts Firming

Event
NI reported 1Q13 adjusted EPS of $0.69, slightly below our $0.70 estimate and
consensus of $0.71. Misses in pipes and LDC were mostly offset by beats in
electric, corp/other and interest, but for the most part, quarterly numbers on the
whole delivered in line. Other takeaways: 1) confidence in long-term
sustainable growth is improving with the Indiana Legislature recently passing a
tracking mechanism associated with future electric T&D modernization (e.g.,
transformers, poles, lines). While largely expected, the Governor’s signature
(expected shortly) should ultimately allow NI to spend $3-$4B of incremental

“yg-term investment—beginning around 2018—which should in turn
ontinue to support utility growth into the following decade; 2) two new rate

base cases were recently filed in order to recapture the infrastructure
modernization spending to which we are already giving credit, first, Columbia
Gas of Massachusetts is requesting a S3Omm annual revenue increase; a
decision is expected by March 2014. Next, Columbia Gas of Maryland is
requesting a $5mm annual revenue increase; a decision is expected by August
2013; and 3) NI newly announced it is going forward with a $4Omm project
(Giles County Expansion), which will expand Colombia Gas Transmission
($25mm) and Columbia Gas of Virginia ($ 15mm) to support the conversion of
a large end user’s coal boilers to natural gas; the project should add —$0.01 to
annual EPS once in service (expected 4Q14).

Impact
Neutral.

Forecasts
Our 2013 and 2014 estimates remain unchanged at $1.56 and $1.65, respectively,
while 2015 is increasing by a penny to $1.76 owing to the Giles County Expansion.

May 1,2013

North American Pipelines

Carl Kirst, CFA
BMO Capital Markets Corp.
713-546-9756
carl.kirst@bmo.com

Dan ilo Juvane, CFA I Leah Jordan
713-546-9741 /713-546-9707
danilo.juvane@bmo.com / Ieah.jordan@bmo.com

$30.73 Target Price $31
$31/$23 Dividend $0.
S9563 Yid 3.1%

311.2 Float 0/S (mm) 308.4
na ADVoI (30-day, 0005) 2,022

(FY-Dec.) 2011A 2012A 2013E 2014E
EPS Pro Forma $1.31 $1.44 $1.56 $1.65
PIE 19.7x 18.6x
Firs’ Call Cons. $7.56 $7.67
EPS GAAP $0.52 $1.39 $1.71 $1.65
FCF $4.10 $4.31 $4.20t $4011’
PIFCF 7.3x 7.7x
EBITDA($mm) $1,382 $1,615 $1,785 $1,905
EV/EBITDA 9.lx 8.6x
Rev. ($mm) $6,019 $5,091 $5,475 $5,634
EV!Rev 3.Ox 2.9x

2Q 3Q 4Q
$0.23 $0.05 $0.44
$0191 $0191’ $0501’

Nos: All values in USS.
Valuation
We reiterate our $31 sum-of-the-parts price target based on 2015 metrics.

Source: BMO Capal Markets estimalas, Bloomberg, Thomson
Reuters, and IHS Global Insight.

Recommendation
maintain our MARKET PERFORM rating on NI stock.

Changes Annual FCF Quarterly EPS
2013E $4.03 to $4.20 Q2/13E $0.21 to $0.19 Q4/13E $0.48 to $0.502014E $3.96 to $4.01 Q3/13E $0.17 to $0.19
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Balance Sheet Data
Net Debt ($ mm)
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IQ
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1Q13 at a Glance

NJ reported 1Q13 adjusted EPS of $0.69, slightly below our S0.70 estimate and consensus of $0.71.
Primary deltas to our estimate along with business segment summaries are detailed below:

-$0.05 Pipes. Adjusted EBIT of 5233mm was lower than our 5256mm estimate primarily due
to higher operating expenses, including increased employee, administration, and outside service
costs in addition to the timing impact of tracker spending. A 9% lower effective tariff of
$0.39/Dth was offset by 6% higher total throughput of 537 MMDth.

NI newly announced it is going forward with a $4Ornm project (Giles County Expansion), which
will expand Colombia Gas Transmission ($25mm) and Columbia Gas of Virginia (515mm) to
support the conversion of a large end user’s coal boilers to natural gas, which is located in Giles
County, VA. Included in our model, we estimate the Giles County Expansion should add less than a
penny to annual EPS once in service (expected 4Q14). NI also announced another new project (Line
1570), which remains under evaluation, but aims to increase Marcellus takeaway capacity by 100
mmclYd. Although it is not included in our model, we estimate Line 1570, budgeted at $2Omm,
would add less than half of a penny to annual EPS once in service (expected 4Q14).

-$0.02 LDC. Adjusted EBIT of $ 133mm was lower than our $ 146mm estimate primarily due to
a 9% lower effective tariff of $3.l6/Dth, partially offset by 6% higher total throughput of
363 MMDth, while operating expenses were on point.

Two new rate base cases were recently filed to recapture the infrastructure modernization
spending to which we are already giving credit. First, Columbia Gas of Massachusetts is
requesting a 530mm annual revenue increase; a decision is expected by March 2014. Next,
Columbia Gas of Maryland is requesting a 55mm annual revenue increase; a decision is
expected by August 2013. Additionally, we reiterate NI filed a unanimous settlement for its
2012 rate base case at Columbia Gas of Pennsylvania, which should increase annual revenues
by $55mm beginning July 2013, although we are still waiting for regulatory approval.

+$0.02 Electric. Adjusted EBIT of 565mm was higher than our 557mm estimate primarily due
to lower operating expenses, specifically decreased Midwest Independent Transmission
Operator (MISO) fees and lower electric generation costs, including planned and unplanned
maintenance (timing related). The top line was relatively on point as a 3% higher tariff of
$90/MWh was offset by 1% lower volumes of 4,199 GWh.

Both, the Indiana House and Senate, recently passed the bill for a tracking mechanism
associated with electric T&D modernization (e.g., transformers, poles, lines). Now, we are
waiting for the Governor’s signature (expected shortly) for final approval. This legislation
should enable NI to spend 53-4B of long-term investment, which we estimate could add about
Si/sb of NAV (assuming $3.5B invested ratably over ten years at NIPSCO’s current ROE and
capital structure, starting in 2018, and discounted at an 8% cost of equity to present).

+$0.03 Corp!Other. Adjusted EBIT of -54mm was higher than our -S 19mm estimate primarily
due to lower operating expenses.

+$0.01 Interest. Interest expense of 599mm was lower than our 5104mm estimate.

Page2
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Operating Revenues:
Gas Distribution
Pipelines & Storage
Electric
Other
Revenues

$3303 $3096 $2,918
1241 1261 1,355
1,213 1,375 1,425

542 603 319
6.299 6.335 6,019

$1,960
1,462
1,508

161
5,091

Adjuxtmentu to Core
Asset Impairment
Gain (Loss) From Disposal
Other Non-Recurring Gains (Loss)

Total Adjustments
Non-GAAP Core Earnings

Shares Outstanding (mm)
Avg. Diluted Shares Out
Avg. Basic Shares Out
Period-end basic Shares Out

688 281 165 511 1,645
455 423 432 482 1.773
144 149 154 155 602

(0) 0 0 0 (0)
87 70 89 84 310

1,373 923 821 1,212 4,329

421 191 195 339 1,146

7 7 7 12 33
0 0 0 0 0
4 2 2 2 4

11 7 7 12 37

$432 $198 $292 $351 $1,183
$576 $347 $356 $508 $1,785

234 62 30 159 486
133 72 90 139 435

65 69 87 55 276
£21 £21 £21 £21 £121

$432 $196 $202 $351 $1,183

99 105 112 110 426
2 2 2 2 2

99 105 112 110 426

334 93 90 241 757

2 8 8 21 39
117 24 24 63 228
118 32 32 84 266
35% 35% 35% 35% 35%

215 60 59 156 491
9 0 0 0 9

22 2 2 2 22
$261 $60 $59 $156 $536

0 0 0 0 0
0 0 9 0 0
2 2 2 2 2
0 0 0 0 0

$215 $60 $59 $156 $491

1,642 1,640
1,814 1,855

639 673
0 0

324 332
4,418 4,500

1,215 1,313

51 67
0 0
2 2

51 67

$1,266 $1,380
$1,905 $2,053

519 558
465 514
300 327

rn
$1,266 $1,380

458 486

2 2
458 486

808 894

141 156
141 156
283 313
35% 35%

525 581
0 0

2 2
$525 $561

Earnings Per Share Ioitutedi
GAAP EPS
Core EPS

EPS Growth (core)

$0.79 $1.05
$1.01 $1.22

-19.4% 21.0%

$1.04 $1.39 $0.83 $0.19 $0.19 $0.50 $1.71
$1.31 $1.44 $0.69 $6.19 $0.19 $0.50 $1.56

7.4% 10.0% -5.7% -14.7% 2544% 13.6% 8.5%

$1.65 $1.76
$1.65 $1.76

5.3% 6.7%

Dividends
Cash per share $0.92 $0.92

Div Growth 0.0% 0.0%
Payout Ratio )%) 116.6% 87.5%

Source: BMO Capital Markets estimates, company data.

$0.92 $0.95 $0.24 $0.25 $0.25 $0.25 $0.99
00% 3.3% 4.3% 4.2% 4.2% 4.2% 4.2%

88,7% 68.6% 58.0%

$1.03 $1.07
4.0% 3.9%

52.6% 60.9%

Exhibit 1: NiSourCe Income Statement

• Consolidated Earnings
($ Millions Except Per Share Data) 2009A 2010A 2011A 2012A 01 02 03 04 2013E 2014E 2015E

$892 $532 $377 $913 52,714 $3,057 $3,134
459 245 270 316 1.299 1,173 1,232
377 361 394 354 1,486 1,516 1,561
22 £241 £221 £221 £241 £1121 £1121

1.794 1,114 1,015 1,551 5,475 5,634 5,813

Operating Expenses:
Cost ot Sales
Operation & Maintenance
DD&A
Loss (gain) on asset sates
Tanas and Other

Total Operating Expenses

Operating Income
Other:

Equity in Earnings
Minority Interests
Other

Total Other Income

Reported EBIT
EBITDA

EBIT Composition
Gas Distribution
Pipelines & Storage
Electric
Corporate & Other
Total EBIT

Interest Expense
Preterred Distributions of Subsidiaries

Financing Expense

Income Before Taxes
Income Taxes

• Current
Deferred

Total Income Taxes
Effective Inc. Tax Rate (%)

Net Income From Continuing Operations
Discontinued Operations, net
Change in Accounhng

0AAP Net Income to Common

2,978 2,898 2,S56 1,549
1,650 1,654 1,723 1,674

589 596 S35 564
15 1 17 (4)

283 287 295 289
5,516 5,436 5,129 4,072

783 899 890 1,020

18 15 15 32
0 0 0 0

(21 4 (211 (11
10 19 (47) 31

$793 $918 $644 $1,051
$1,383 $1,514 $1,382 $1,615

328 324 394 409
389 377 360 398
117 234 210 252
£421 £121 £1221 £21

$793 $916 $844 $1,051

399 392 377 416
2 2 2 2

399 392 377 416

394 526 487 635

(214) 118 (15) (8S)
378 55 178 305
165 173 163 219
42% 33% 35% 34%

229 353 304 416
(12) (0) (5) 0

(21 £221 2 2
$218 $294 $299 $416

0 0 0 0
(8) 0 0 0

(421 11 (741 (111
(49) 11 (74) (17)

$278 $342 $378 $433

0
0
0
0

$525

276 280 289 300 312 313 314 315 314
275 278 280 292 311 312 313 314 313
276 279 282 311 312 313 314 315 315

0
0
0
0

$581

319 331
318 330
320 335

Page 3 May 1,2013
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Exhibit 2: NiSource Cash Flow Statement

• Cash Plow Statement
($ Millions Except Per Share Data)

Operating Activities
GAAP Net Income from Cont. Ops
DD&A
Deferred income tax benefit
Deferred Revenuex
Amortization of premium on debt
Less Gain or Loss on assets
Less Equity Earnings plus Cash Distributions
Other non-cash income items

OCF (pre-working capital)
OCF per share

Working Capital:
Accounts and notes receivable
Inventory
Less Change of Price Risk Management Activities
Accounts payable
Customer deposit, net
Other assets
Other Liabilities
Changes in Working Capital

Discontinued Operations
Cash Flow From Operations

Investing Activities
Capital Spending (to PP&E)
Purchases of equity investments
Acquisitions
Proceeds from asset sales
Other

Cash Used in Investing
Discontinued Operations

Investing Cash Flow

Financing Activities
Sale of Common Stock
Sale of Preferred Stock
Sale of L.T. Debt. Redemption of Common Stock
Redemption of Preferred Stock
Redemption of L.T. Debt
Change in Notes Payable, LC, ST Debt
Payments to Minority Interests
Dividends
Other

Cash From (For) Financing
Discontinued Operations

Financing Cash Flow

Change in Cash
Cash & Temp. lnv. Beginning of Yr.
Cash & Temp. nv. End ofYr.

Source: BMO Capital Markets estimates, company data.

Page 4

2009A 2010A 2011A 2012A 01 02 03 Q4 2013E 2014E 20156

218 292 299 416 261 60 59 156 536 525 581
589 596 538 562 144 149 154 155 602 639 673
378 200 178 305 117 24 24 63 228 141 156

4 (20) 3 (8) (0) 0 0 0 (0) 0 0
13 10 9 10 2 0 0 0 2 0 0
(4) (01 0 (4) (0) 0 0 0 (0) 0 0

(15) 7 16 4 (0) (4) (4) (5) (13) (25) (34)
22 112 122 11 (211 2 2 2 (211 2 2

$1,219 $1,197 $1,183 $1,295 $485 $230 $233 $370 $1,318 $1,280 $1,377
$4.42 $4.27 $4.10 $4.31 $1.56 $0.73 $0.74 $1.17 $6.20 $4.01 $4.17

259 (244) 318 (181) (111) (111) 0 0
129 103 (142) 62 255 255 0 0

0 0 0 0 0 0 0 0
(192) 38 (155) 57 25 25 0 0

25 (25) (5) (44) (102) (102) 0 0
83 (206) (201) 144 (90) (90) 0 0

222 (221 (721 1221 1221 1221 2 2
686 (420) (262) (30) (48) 0 0 0 (48) 0 0

(2221 1271 1221 11. 12 2 2 2 12 2 2
1,651 720 870 1,276 449 230 233 370 1,282 1,280 1,377

(777) (804) (1,125) (1.499) (369) (454) (454) (454) (1,731) (1,805) (1,670)
0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0
6 1 9 26 1 0 0 0 1 0 0

122 (1421 1241 21 1 2 2 2 1 2 2
(662) (944) (1,149) (1,422) (368) (454) (454) (454) (1,729) (1,805) (1,670)

2 2 2 (21 122 2 2 2 122 2 2
(655) (943) (1,149) (1.425) (246) (454) (454) (454) (1,607) (1,805) (1,670)

26 14 24 384 17 12 12 12 53 48 348
0 0 0 0 0 0 0 0 0 0 0

1,460 250 890 988 0 500 500 0 1.000 1,000 500
(3) (2) (3) (10) (8) 0 0 0 (8) 0 0
0 0 0 0 0 0 0 0 0 0 0

(1,170) (1,071) (287) (332) (427) 0 0 0 (427) (500) 1230)
(1,061) 1,280 (23) (582) 354 0 0 (200) 154 200 0

0 0 0 0 0 0 0 0 0 0 0
(253) (256) (258) (273) (75) (78) (78) (79) (310) (307) (333)

2 2 1221 2 2 2 2 2 2 2 2
(1,000) 216 281 175 (138) 434 434 (267) 463 441 285

2 2 2 2 2 2 2 2 2 2 2
(1,000) 216 281 175 (138) 434 434 (267) 463 441 285

($4) ($7) $2 $25 $65 $210 $213 ($351) $137 ($85) ($8)
$21 $12 $2 $12 $22 $122 $212 $222 $27 $114 $22
$16 $9 $12 $37 $102 $312 $525 $174 $174 $89 $82

May 1, 2013
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Exhibit 3: NiSource Balance Sheet
• Balance Sheet

(5 Millions Except Per Share Data)
Assets:
Cesh & Equivalent
Restricted Cssh
Receivables
Allowance foriJncollectable Acts.

Unbilled Revenues
Underrecovered gas & feel costs
Inventories
ST Assets Price Risk Management
Regelatory Assets
Other Current Assets

Total Current Assets
Plant & Equipment (Gross)
Accumulated OEM
Plant & Equipment, Net

Investments
LT Assets Price Risk Management
Regulatory Assets
Goodwill
Intangible Assets
Other Long Term Assets (& flywheel)
Total Assets

Liabilities & Equity:
Short Term Debt
Accounts Paysbles
ST Liabilities Price Risk Management
Regulatory Liabilities
Other
Total Current Liab
Long Term Debt
LT Liabilities Price Risk Management
Accumlated Deferred Tases
Regulatory Liabilities
Other Liabilities
Total Liabilities
Preferred Equity/Securities of Consolidated Subsidiaries
Common Equitye Other
Total Liab & Equity

S6urCe BMO Capita) Markets estimates, company data.

2009A 2010A 2011A 2012A 01 02 03 04 2013E 2014E 2015E

16 g 12 36 101 312 525 174 174 eg 62
175 203 161 47 23 23 23 23 23 23 23
646 1,121 951 1,114 1,254 1,254 1,254 1,254 1,254 1,254 1,254
(40) (41) (31) (24) (32) (32) (32) (32) (32) (32) (32)

0 0 0 0 0 0 0 0 0 0 0
40 136 21 45 17 17 17 17 17 17 17

385 428 566 496 241 241 241 241 241 241 241
173 160 137 62 58 58 58 58 58 68 58
238 152 170 163 142 142 142 142 142 142 142

Z3 L2Z 2 224 224 224 224 224 224 224
2,224 2,44g 2,248 2,352 2,032 2,242 2,455 2,104 2,104 2,020 2,012

lg,o38 ig,sgo 20,470 21,902 22,194 22,648 23,102 23,556 23,556 25,361 27,031
183541 184931 47ffl 189861 19.3791 ft 195341 U
10,654 11,097 11,800 12,616 13,119 13,423 13,723 14,022 14,022 15,188 16,185

295 346 356 438 451 451 451 451 451 451 451
238 240 189 56 36 36 36 36 36 36 36

1,644 1,650 1,978 2,024 1,954 1,954 1,954 1,954 1,954 1,654 1,954
3,677 3,677 3,677 3,677 3,666 3,666 3,666 3,665 3,656 3,666 3,666

320 309 298 287 284 284 284 284 284 284 284
53 168 162 94 94 97 101 106 106 132 165

19,134 19,939 20,708 21,845 21,636 22,155 22,671 22,624 22,624 23,731 24,753

800 1,417 1,687 1,284 1,221 1,221 1,221 1,021 1,021 1,221 1,221
502 582 435 539 527 527 527 527 527 527 527
190 174 168 95 53 53 53 53 53 53 53
44 93 112 172 107 107 107 107 107 107 107

UTh U44 1244 1122 1242 1242 1242 1247 1227 1227 1227
3,111 3,649 3,646 3,302 2,974 2,974 2,974 2,774 2,774 2,974 2,974
5,988 5.936 6,267 6,819 6,804 7,304 7,804 7,804 7,804 8,304 8,574

170 182 139 20 7 7 7 7 7 7 7
2,018 2,243 2,571 2,953 2,980 3,004 3,028 3,091 3,091 3,233 3,389
1,559 1,596 1,664 1,593 1,611 1,611 1,611 1,611 1,611 1,611 1,611
1472 1422 1424 1222 1222 1222 1222 1222 1222 1222 1222

14,418 15,016 15,711 16,290 15,946 16,470 16,994 16,857 16,857 17,698 18,125
0 0 0 0 0 0 0 0 0 0 0

4,717 4,923 4,997 5,554 5,691 5,685 5,677 5,767 5,767 6,033 6,629
2 2 2 2 2 2 2 2 2 2 2

19,134 19,939 20,708 21,845 21,636 22,155 22,671 22,624 22,624 23,731 24,753
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30

25

20

15

10

Quarterly Price (US$)

NiSource Inc. (NI)

— Target Price(US$)
Share Price(US$)

25

120

100

80

EPS (4 Qtr Trailing) - (US$)

4
— Price? Earnings

40

2

1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012

1992 100 13.5 11.3 0.62 5.5 4.6 62 7.9 1.7 1.41993 1.16 15.0 10.7 0.72 5.8 4.1 62 8.3 2.1 1.5 141994 1.24 13.3 10.5 0.78 6.0 4.7 63 8.7 1.9 1.5 151995 1.36 14.2 10.4 0.84 5.9 4.4 62 9.0 2.1 1.6 151995 1.43 14.1 12.3 0.90 5.1 4.5 63 9.2 2.2 1.9 161997 1.53 163 12.4 0.96 5 1 3.8 63 10.2 2.5 1.9 161998 1.59 21.2 14.4 1.02 4.5 3.0 64 9.8 3.5 2.3 161999 1.52 20.4 10.8 1.08 66 3.5 71 10.9 2.8 1.5 152000 1.89 16.7 6.7 1.08 8.5 3.4 57 16.6 1.9 0.8 142001 1.30 25.0 14.0 1.16 6.4 3.6 89 16.8 1.9 1.1 82002 2.00 12.5 7.3 116 80 4.6 58 20.1 1.2 0.7 112003 1.60 137 10.2 0.92 56 4.2 58 16.8 1.3 1.0 92004 1.61 14.2 12.2 0.92 4.7 4.0 57 17,7 1.3 1.1 92005 1.42 18.0 144 0.92 4.5 3.6 65 18.1 1.4 1.1 82006 1.43 19.6 13.6 0.92 4.7 3.3 64 18.3 1.5 1.1 82007 1.38 20.3 12.7 0.92 53 3.3 67 18.5 1.5 0.9 72008 127 15.6 81 0.92 8.9 4.6 72 17.2 11 0.6 72009 1.06 14.9 7.3 0.92 11.8 5.8 87 17.6 0.9 0.4 62010 1.22 147 11.6 0.92 65 5.1 75 17.7 1.0 08 72011 1.33 18.0 12.7 0.92 5.5 3.8 69 17.7 1.4 0.9 82012 1.44 18.2 15.0 0.96 4.4 3.7 67 17.5 1.5 1.2 8
Range*: 25.0 6.7 11.8 3.0 3.5 0.4

— BMO 2013FY EPS (Mar13 = 1.56US$)
• -

- First Call 2013FY Cona.EPS (Mar13 = 1.56US$)

BMQ2O14FYEPS(Marl3= NAUS$)
• -

- Firat Call 2014FY Cona.EPS (Mar13 = 1.68US$)

1.6

1.5

1.4

1.5 ‘o’i6 ‘ .
‘ ‘

‘ ‘

‘ 1.5

Current 1.45 20.2 0.96 3.3 66 17.9 1.6 8

Growth(%):
5 Year: 2.1 0.9

10 Year: -1.4 -1.9
20 Year: 1.4 1.9

* Current EPS ia the 4 Quarter Trailing to Q4/2012.* Valuation metrics are baaed on high and low for the fiscal year.* Range indicatea the valuation range for the period presented above.
Laat Price (April 25, 2013): $30.82

Sourcea: IHS Global Insight. Thomaon Reuters, SMQ Capital Markets.

35 35

30

20

800

600

400

200

50

15

140

— NI Relative to S&P 500 NI Relative to S&P 500
•

- NI Relative to Multi-Utilities
160 -

- NI Relative to Multi-Utilities
isoc 800

600

400

200

092 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012

Revenue / Share - (US$)
— Price? Revenue —

140

120

100

802010 2011 2012

-

FYE EPS PIE DPS Yteld% Payout By P/B(Dec.) US$ Hi - Lo USS Hi - Lo / US$ Ni - Lo

2011 2012

ROE NI - Rating as of 26-Jun-08 = Mkt

-0.7
—1.1
4.2
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Important Disclosures
nalyst’s Certification

an Kirst, CFA, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. Io certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in thisreport.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and theiraffiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in generatingnew ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients.
Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Ltd. are not registered as research analysts with FINRA. These analystsmay not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472restrictions on communications with a subject company, public appearances, and trading securities held by a research analyst account.
Company Specific Disclosure
Disclosure 5: BMO Capital Markets or an affiliate received compensation for products or services other than investment banking services within thepast 12 months.
Disclosure 6: This issuer is a client (or was a client) of BMO Nesbitt Burns Inc., BMO Capital Markets Corp., BMO CM Ltd. or an affiliate within thepast 12 months: Non-Securities Related Services.

Methodology and Risks to Our Price Target/Valuation
Methodology: Our target price for NI is based on a sum-of-the parts valuation. We individually value each one of NJ’s business segments using a targetEV/EBITDA multiple approach. Our target multiple for each segment is derived from analyzing historical multiple trading ranges, peer multiples, andadjusting for any expectation of future changes in investor sentiment, which would lead to multiple expansion/contraction. We next add together thesegment valuations to reach an operating enterprise value, which is then adjusted for net debt, off-balance sheet items, operating leases, pension costs,and any other non-operating obligations. After adjustments, we then have our net equity value, which is divided by fully diluted shares outstanding toarrive at our target price.
Risks: Risks to our 12-month price target for NI include: 1) Conservation - conservation and bad debt expense from high commodity prices couldimpact earnings more than the base level we have accounted for; 2) Weather; 3) Interest rates; 4) Regulatory risk - rulings counter to assumptions andguidance could negatively impact our valuations going forward.

Distribution of Ratings (March 31, 2013)
Rating BMOCM US BMOCM US BMOCM US BMOCM BMOCM Starmine

‘N Category BMO Rating J Universe* lB Clients** lB Clients*** Universe**** 13 Clients***** Universe) Buy Outperform I 37.3% 16.5% 53.8% 38.2% 51.3% 53.2%r Hold Market Perform 58.0% 8.8% 44.6% 56.8% 47.7% 41.1%Sell Underperform 4.7% 3.7% 1.5% 4.9% 1.0% 5.7%* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services aspercentage within ratings category.
I”K’ Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Bankingservices as percentage of Investment Banking clients.
‘K’l’ Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.
‘““ Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services aspercentage of Investment Banking clients.

Rating and Sector Key (as of April 5, 2013)
We use the following ratings system definitions:
OP Outperform - Forecast to outperform the analyst’s coverage universe on a total return basis;
Mkt = Market Perform - forecast to perform roughly in line with the analyst’s coverage universe on a total return basis;Und = Underperform - Forecast to underperform the analyst’s coverage universe on a total return basis;
(5) = Speculative investment;
NR No rating at this time; and
R = Restricted — Dissemination of research is currently restricted.

BMO Capital Markets’ seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDX Small Cap, USLarge Cap, US Small Cap, Income, CDN Quant, and US Quant have replaced the Top Pick rating).

Prior BMO Capital Markets Rating System (January 4, 2010 — April 4, 2013):
http://researchglobal.bmocapitalmarkets.com/documents/201 3/priorjating_system.pdf
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Other Important Disclosures
For Other Important Disclosures on the stocks discussed in this report, please go to

Q//researchglobat.bmocapitalmarkets.com/Public/CompanyDisclosurePublic.aspx
or write to Editorial Department, BMO Capital Markets, 3es Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, M5X 1H3.

Dissemination of Research
Our research publications are available via our web site http://www.bmocm.com/research/. Institutional clients may also receive our research via FIRSTCALL, Thomson Reuters, Bloomberg, FactSet, Capital IQ, and TheMarkets.com. All of our research is made widely available at the same time to allBMO Capital Markets client groups entitled to our research. Additional dissemination may occur via email or regular mail. Please contact yourinvestment advisor or institutional salesperson for more information.

Conflict Statement
A general description of how BMO Financial Group identifies and manages conflicts of interest is contained in our public facing policy for managingconflicts of interest in connection with investment research, which is available athttp://researchglobal.bmocapitalmarkets.comlPublic/ConflictStatement_Public.aspx.

General Disclaimer
“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and itssubsidiaries BMO Nesbitt Bums Inc., BMO Capital Markets Ltd. in the U.K. and BMO Capital Markets Corp. in the U.S. BMO Nesbitt Bums Inc.,BMO Capital Markets Ltd. and BMO Capital Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO Financial Group”) has lendingarrangements with, or provide other remunerated services to, many issuers covered by BMO Capital Markets. The opinions, estimates and projectionscontained in this report are those of BMO Capital Markets as of the date of this report and are subject to change without notice. BMO Capital Marketsendeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain information and opinionsthat are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes noresponsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, thisreport or its contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in thisreport is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed asadvice designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer to sell or thesolicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentionedin this report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of thesecurities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO‘ijital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sell)urities of issuers discussed herein.

Additional Matters
To Canadian Residents: BMO Nesbitt Burns Inc., affiliate of BMO Capital Markets Corp., furnishes this report to Canadian residents and acceptsresponsibility for the contents herein subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securitiesincluded in this report should do so through BMO Nesbitt Burns Inc.
The following applies if this research was prepared in whole or in part by Andrew Breichmanas, Tony Robson, or Edward Sterck: This research is notprepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and subject to the regulations of thefinancial Conduct Authority (fCA) in the United Kingdom. FCA regulations require that a firm providing research disclose its ownership interest in theissuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer. Canadian regulations require that a firmproviding research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 1% or more of the equity ofthe issuer that is the subject of the research. Therefore BMO Capital Markets Limited will only disclose its and its’ affiliates ownership interest in thesubject issuer if such ownership exceeds 5% of the equity of the issuer.
To US. Residents: BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd., affiliates of BMO NB, furnish this report to U.S. residentsand accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effecttransactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd.
To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the financialConduct Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professionalexperience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as “relevantpersons”). The contents hereof are not intended for the use of and may not be issued or passed on to, retail clients.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
BMO Financial Group (NYSE, TSX: BMO) is an integrated ftancial services provider offering a range of retail banking, wealth management, and investment andcorporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal andcommercial banking clients are served by BMO Harris Bank N.A., Member FDIC. Investment and corporate banking services are provided in Canada and the USthrough BMO Capital Markets.
BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A,BMO Ireland Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO Capital Markets Corp. (Member SIPC),BMO Nesbitt Burns Securities Limited (Member SIPC) and BMO Capital Markets GKST Inc. (Member SIPC) in the U.S., BMO Nesbitt Burns Inc. (MemberCanadian Investor Protection Fund) in Canada, Europe and Asia, BMO Capital Markets Limited in Europe, Asia and Australia and BMO Advisors PrivateLimited in India. “Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. BMO Capital Markets” is atrademark of Bank of Montreal, used under license. BMO (M-Bar roundel symbol)” is a registered trademark of Bank of Montreal, used under license.

© Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
TM Trademark Bank of Montreal

©COPYRIGHT 2013 BMO CAPITAL MARKETS CORP.

A member of BMO Financial Group
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NiSource
(NI-NYSE)

Stock Rating: Market Perform
Industry Rating: Market Perform

1Q12 Beats as Growth Becomes More Tangible

May 1,2012

North American Pipelines

$25.33 Target Price
$25/$18 Dividend
$7,148 Yi&d

282.2 Float 0/S (mm)
na ADV0I (30-day, 000s)

nd Ptc Rat’p MdysIS&P YTW
119 Baa3/BBB- 3.61%
118 Baa3/BBB- 3.04%

$25 t
$0.92
3.6%
279.6
2,781

277bp
221 bp

Event

NT reported weather-normalized diluted EPS of $0.73 ($0.76 basic), above our
$0.69 estimate and $0.71 consensus. The beat came from a multitude ofpluses and
minuses, but net EBIT from operations of $434 mn was near spot-on with our
$435 mn, with the delta mainly coming from corporate (via several small items;
this should also revert back to a modest drag going forward). Management
reiterated its EPS guidance of $1 .40-S 1.50 (our $1.46 translates to S 1.50 basic,
apples to apples). The real positive, however, has been the increasing transparency
growth. Most of today’s excitement appears directed at the pending Utica IV in

next 30 days or so; clearly a positive, but we also want to be careful of not
double-counting value we already ascribe on a per acre basis to its liquids-rich
position. In short, infrastructure investment above $300 inn should be incremental
to our valuation. We are more excited about the value creation from its proposed
$43 pipeline modernization program. NT continues to negotiate with shippers, and
believes it could reach a settlement and file with the FERC mid-year with a year-
end approval. The cornerstone of this is a tracking mechanism for timely and
assured recoveiy; if achieved, we estimate the NPV uplift could approach $3/sb
(which translates to a 17x P/E multiple of incremental EPS three years forward).

PC, K0tL0.CmeI)5s)

NZ5020CE INC (HZ)

Securities Info
Price (1-May)
52-Wk High/Low
Mkt Cap (mm)
Shs 0/S (mm. BASK)
Options 0/5 (mm)

Selected Bond las

____________________

NiSource 6.8% 19
NiSource 6.4% ‘18
Bond data from Bloomberg

Price Performance

122

25 iI A A’
110

a 1]
‘ i’17

l-i’’”

/ 50
15 I Jr1 li ‘

ix
‘R” -

150
. 150

100 I 150

illi llJb.llIiJJIl [ ii iliiiii [1111.1 IiiIiii]JH]i [I ILl! diii ii
2007 2508 2509 2010 501

ValuationlFinancial Data

Impact

Positive.

v C ha OP /1)1 nI

Cast DaN POSIt ApI, 21, 2012

Forecasts

We’re increasing our 2012 estimate a penny to $1.46 owing in part to the 1Q beat.
Our 2013 estimate remains unchanged at $1.52; our new 2014 estimate is $1.61.

2010A 2011A 2012E
$1.22 $1.31 $1461’

17. 3x
$1.44

$1.05 51.04 $1.39

$4.27 $4.10 $4.14t
6. lx

$1,514 $1,382 $1,642
8. 5x

$6,335 $6,019 $5,191
2.7x

(FY-Dec.)
EPS Pro Forma
P/E
Firs Call Cons.
EPS GAAP

FCF
PIFCF
EBITDA($mm)
EV/EBITDA
Rev. ($mm)
EV/Rev

Quarterly EPS
201 1A
2012E

Balance Sheet Data
Net Debt (5 mm)
Total Debt($mm)
Net Debt/Cap.

Valuation

We’re increasing our price target $1 to $25, reflecting an undiscounted lOx
multiple in pipes, from increased fraction for growth (e.g., East Side/West Side
projects). Upside from the pipe’s modernization program could be up to $3/sb.

2013E
$1.52
16.7x
$1.52
$1.52

54.03.1.
6. 3x

$1,742
8. Ox

$5,328
2.6x

4Q
$0.31
$0.43.).

4.3x
4.Ox
1 .4x

4 Recommendation

.inntain MARKET PERFORM given already strong performance ofNT to date.

2Q
$0. 16
$0.17.).

IQ
$0.71
$0. 73A

(31 -Dec)
$6,740
$5,988
52.3%

3Q
$0.11
$0.13.).

TotalDebt/EBITDA
EBITDA/lntExp
Price/Book

Notes: All values in US$.
Source: BMO Capital Markets estimates, Bloomberg, Thomson
Reuters, and IHS Global Insight.

Changes Annual EPS Annual FCF Quarterly EPS Target
20126 51.45 to 51.46 20126 $4.06 to $4.14 Q2/12E $0.18 to $0.17 Q4/12E $0.44 to $0.43 $24.00 to $25.00

2013E $4.14 to $4.03 Q3/12E $0.14 to $0.13

Please refer to pages 5 to 8 for Important Disclosures, including the Analyst’s Certification.
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Exhibit 1: NiSourCe Income Statement
• Consolidated Earnings

)$ Millions Escept Per Share Data)

Operating Revenues:
Gas Distribution
Pipelines & Storage
Electric
Other
Revenues

2009A 2010A 2611A

$3,303 $3,096 $2,916
1,241 1,261 1,355
1,213 1,375 1,428

542 603 319
6,299 6,335 6,019

01 02 03 04 2012E 2013E 20146

$674 $502 $302 $839 $2,518 $2,780 $2,795
409 244 236 285 1,175 1,093 1,154
353 349 374 376 1,452 1,474 1,488

22 14 1.2 121 42 12.21 1221
1,659 1,110 923 1,500 5,191 5,328 5,418

EBIT Composition
Gas Distribution
Pipelines & Storage
Electric
Corporate & Other
Total EBIT

Interest Espense
Preferred Distributions of Subsidiaries

Financing Espense

Income eefore Tases
Income Tases

Current
Deferred

Total Income Tases
Effective Inc. Tan Rate (%)

Net Income From Continuing Operations
Discontinued Operations, net
Change in Accounting

GAAP Net Income to Common

Adjuntmentn to Core
Asset Impairment
Gain (Loss) From Disposal
Other Non-Recurring Gains (Loss)

Total Adjustments
Non-GAAP Core Earnings

Shares Outstanding )mm)
Avg. Diluted Shares Out
Avg. Basic Shares Out
Period-end basic Shares Out

Earnings Per Share IDiluted)
GAAP EPS
Core EPS

EPS Growth (core)

$0.79 $1.05
$1.01 $1.22

-19.4% 21.0%

0 0 0 0 0
0 0 0 0 0

1211 2 2 2 1211
(21) 0 0 0 (21)

$215 $49 $38 $133 $434

$1.04 $0.66 $0.17 $0.13 $0.43 $1.39
$1.31 $0.73 $0.17 $0.13 $0.43 $1.46

7.4% 1.8% 2.1% 7.5% 37.3% 11.5%

492
533
204

1221
$1,198

426

428

770

135
135
270
35%

501

$501

309 311
308 310
309 311

$1.52 $1.61
$1.52 $1.61

4.0% 6.1%

Dividends
Cash per share
Payout Ratio (%)

Source: BMO Cap tel Markets estimates, company data.

$0.92 $0.92
116.6% 87.5%

$0.92 $0.24 $0.24 $0.24 $0.24 $0.96
88.7% 69.1%

$1.00 $1.04
65.9% 64.6%

Operating Expenses:
Cost of Sales
Operaton & Maintenance
DD&A
Loss (gain) on asset sales
Tanes and Other

Total Operating Espenses

Operating Income
Other:

Equity in Earnings
Minority Interests
Other

Total Other Income

Reported EBIT
EBITDA

1,599
1,716

621

314
4,250

1,167

31
0
0

31

$1,198
$1.81 9

2,978 2,898
1,650 1,654

569 596
16 1

283 287
5,516 5,436

783 699

16 15
0 0

121 4
10 19

$793 $918
$1,383 $1,514

328 324
389 377
117 234

1421 uifl
$793 $918

399 392

2 2
399 392

394 526

(214) 118
378 55
165 173
42% 33%

229 353
(12) (0)

121 1221
$218 $294

0 0
(8) 0

1421 Ii.
(49) 11

$278 $342

2,556
1,723

538
17

295
5,129

890

15
0

1211
(47)

$844
$1,382

441
360
205

12.221
$844

377
0

377

467

(15)
178
163
35%

304
(5)

$299

0
0

1241
(74)

$378

630 302 146 535 1,614 1,613
405 415 406 436 1,663 1,693
146 147 148 148 590 604

(2) 0 0 0 (2) 0
87 72 68 78 305 311

1,267 937 768 1,198 4,170 4,220

392 172 155 302 1,021 1,107

8 8 8 8 31 31
0 0 0 0 0 0

2 2 2 2 2 2
8 8 8 6 31 31

$400 $180 $162 $309 $1,952 $1,138
$546 $328 $310 $458 $1,642 $1,742

212 61 22 157 452 491
139 94 82 122 437 481
46 33 66 39 183 195

2 121 121 121 1221 1221
$400 $180 $162 $309 $1,052 $1,138

103 104 104 105 417 416

2 2 2 2 2 2
103 104 104 105 417 416

296 76 58 204 634 723

11 3 2 7 23 63
92 24 18 64 199 190

103 27 20 71 221 253
35% 35% 35% 35% 35% 35%

194 49 38 133 413 470
(0) 0 0 0 (0) 0

2 2 2 2 2 2
$193 $49 $38 $133 $413 $470

0
0
0
0

$470

0
0
0
0

$501

276 280 289 293 292 296 308 297
275 278 280 283 282 291 307 291
276 279 281 282 283 307 308 306
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Exhibit 2: NiSource Cash F’ow Statement. Cash Flow Statement

_________

)$ Millions Except Per Share Data)
Operating Activities
GMP Net Income from Cont. Ops
DD&A
Deferred income tax benefit
Deferred Revenues
Amortization of premium on debt
Less Gain or Loss on assets
Less Equity Earnings plus Cash Distributions
Other non-cash income items

OCF (pm-working capital)
OCF per share

Working Capital:
Accounts and notes receivable
Inventory
Less Change of Price Risk Management Activities
Accounts payable
Customer deposit, net
Other assets
Other Liabilities
Changes in Working Capital

Discontinued Operations
Cash Flow From Operations

Investing Activities
Capital Spending (to PP&E)
Purchases of equity investments
Acquisitions
Proceeds from asset sales
Other

Cash Used in Investing
Discontinued Operations

Investing Cash Flow

Financing Activities
Sale of Common Stock
Sate of Preferred Stock
Sale of LT. Debt
Redemption of Common Stock
Redemption of Preferred Stock
Redemption of LT. Debt
Change in Notes Payable, CC, ST Debt
Payments to Minority Interests
Dividends
Other

Cash From (For) Financing
Discontinued Operations

Financing Cash Flow

Change in Cash
Cash & Temp. Ins. Beginning of Yr.
Cash & Temp. lnv. End of Vt.

Source: BMO Capita) Markets estimates, company data.

01 02 03 04 2012E 2013E 2014E

218 292 299 193 49 38 133 413 470 501
589 596 538 146 147 148 148 590 604 621
378 200 178 92 24 18 64 199 190 135

4 (20) 3 1 0 0 0 1 0 0
13 10 9 2 0 0 0 2 0 0
(4) (0) 0 (2) 0 0 0 (2) 0 0(15) 7 16 12 (4) (4) (4) 0 (15) (15)na 122 az 2 2 2 ZZ 2 2$1,219 $1,197 $1,183 $472 $217 $200 $342 $1,230 $1,248 $1,241

$4.42 54,27 $4.10 $1.61 $0.74 $0.68 $1.11 $4.14 $4.03 $3.99

259 (244) 318 128 128 0 0
129 103 (142) 211 211 0 0

0 0 0 0 0 0 0
(192) 38 (155) (41) (41) 0 0

25 (25) (5) (99) (99) 0 0
83 (206) (201) (143) (143) 0 0

221 1221 L721 1.42) 2 2 2 (42) 2 2686 (420) (262) 8 0 0 0 8 0 0

2221 1271 1221 121 2 2 2 (21 2 21,651 720 870 480 217 200 342 1,238 1,248 1,241

(777) (804) (1,125) (293) (347) (347) (347) (1,333) (1,288) (1,254)
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0
6 1 9 2 0 0 0 2 0 0

122 (1.421 (22) (41 2 2 2 (41 2 2(662) (944) (1,149) (295) (347) (347) (347) (1,335) (1,288) (1,254)
2 2 2 2 2 2 2 2 2 2(655) (943) (1,149) (295) (347) (347) (347) (1,335) (1,288) (1,254)

26 14 24 17 10 410 10 446 38 38
0 0 0 0 0 0 0 0 0 01,460 250 890 0 0 0 500 500 500 500

(3) (2) (3) (10) 0 0 0 (10) 0 0
0 0 0 0 0 0 0 0 0 0

(1,170) (1,071) (287) (6) 0 0 (315) (321) (420) (500)
(1,061) 1,280 (23) (95) 200 0 (200) (95) 150 275

0 0 0 0 0 0 0 0 0 0
(253) (256) (258) (65) (63) (65) (69) (261) (288) (302)

2 2 1271 2 2 (12) 2 1171 2 2(1,000) 216 281 (158) 147 333 (74) 247 (20) 11
2 2 2 2 2 2 2 2 2 2(1,000) 216 281 (158) 147 333 (74) 247 (20) 11

($4) ($7) $2 $27 $17 $186 ($79) $150 ($61) ($3)
$21 212 21 212 222 222 2141 212 2122 2121$16 $9 $12 $38 $55 $241 $162 $162 $101 $99

2009A 2010A 2011A
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Exhibit 3: NiSource Balance Sheet. Balance Sheet
(5 Millions Except Per Share Data)
Assets:
Cash & Equivalent
Restricted Cash
Receivables
Allowance for Uncotlectable Acts.

Unbilled Revenues
Underrecovered gas & fuel costs
Inventories
ST Assets Price Risk Management
Regulatory Assets
Other Current Assets

Total Current Assets
Plant & Equipment (Gross)
Accumulated DD&A
Plant & Equipment, Net

Investments
LT Assets Price Risk Management
Regulatory Assets
Goodwill
Intangible Assels
Other Cong Term Assets (5 flywheel)

Total Assets

2009A ZOIOA 2011A

16 9 12
175 203 161
848 1121 951
(40) (41) (31)

0 0 0
40 136 21

355 428 566
173 160 137
238 152 170
387 283 262

2,224 2,449 2,248
19,038 19,590 20,470
(83541 (8493) (8670)
10,684 11,097 11,800

295 349 356
238 240 189

1,644 1,650 1,978
3.677 3,677 3,677

320 309 298
53 168 162

19,134 19,939 20,708

QI Q2 Q3 04 2012E 2013E 2014E

39 55 241 162 162 101 99
150 150 150 150 150 150 150
853 853 853 853 853 853 853
(46) (46) (46) (46) (46) (46) (46)

0 0 0 0 0 0 0
15 15 15 15 15 15 15

354 354 354 354 354 354 354
142 142 142 142 142 142 142
186 186 186 186 186 186 186
277 277 277 277 277 277 277

1,970 1,987 2,173 2,094 2,094 2,033 2,031
20,708 21,055 21,401 21,748 21,748 23,036 24,290
(8806) (8.953) (9,2501 (9854) U
11,902 12,101 12.300 12,498 12,498 13,183 13,816

362 362 362 362 362 362 362
115 115 115 115 115 115 115

1,940 1,940 1,940 1,940 1,940 1,940 1,940
3,677 3,677 3,677 3,677 3,577 3,677 3,677

295 295 295 295 295 295 295
185 189 205 209 209 224 239

20,446 20,666 21,067 21,189 21,189 21,828 22,474
Liabilities & Equity:
Short Term Debt
Accounts Payables
ST Liabilities Price Risk Management
Regulatory Liabilities
Other
Total Current Liab
Long Term Debt
LT Liabilities Price Risk Management
Accumlated Deferred Tases
Regulatory Liabilities
Other Liabilities
Total Liabilities
Preferred Equity/Securities of Consolidated Subsidiaries
Common Equityr Other
Total Liab & Equity

oóurce: BMO Capital Markets estimates, company data,

800 1,417 1,687
502 582 435
190 174 168
44 93 112

3,111 3,649 3,646
5,988 5,936 6,267

170 182 139
2,018 2,243 2,571
1,559 1,596 1,664
1572 iA 1424

14.418 15,016 15,711
0 0 0

4,717 4,923 4,997
Q

19,134 19,939 20,708

2,015 2,215 2,215 2,015 2,015 2,165 2,440
381 381 381 381 381 381 381
180 180 180 180 180 180 180
100 100 100 100 100 100 100

Q42 i4 i tQ2 ID4Z3,718 3,918 3,918 3,718 3,718 3868 4,143
5,834 5,834 5,834 6,019 6,019 6,099 6,099

95 95 95 95 95 95 95
2,651 2,675 2,693 2,757 2,757 2,947 3,082
1,616 1,616 1,616 1,616 1,616 1,616 1,616

1451 iA 1451 i4
15,365 15,589 15,608 15,657 15,657 16,077 16,486

0 0 0 0 0 0 0
5,081 5,077 5,459 5,532 5,532 5,752 5,988

Q 2 2 2 2 2 220,446 20,666 21,067 21,189 21,169 21,828 22,474
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NISOURCE INC (NI)
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Important Disclosures
nalyst’s Certification

an Kitst, CFA, hereby certi1’ that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. I
.o certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this

report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their
affiliates, which includes the overall profitabilit-v of investment banking services. Compensation for research is based on effectiveness in generating
new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Ltd. are not registered as research analysts with Ffl’4RA. These analysts
may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosure
Disclosure 5: BMO Capital Markets or an affiliate received compensation for products or services other than investment banking services within the
past 12 months.
Disclosure 6: This issuer is a client (or was a client) of BMO Nesbitt Burns Inc., BMO Capital Markets Corp., BMO CM Ltd. or an affiliate within the
past 12 months: Non-Securities Related Services.

Methodology and Risks to Our Price Target/Valuation
Methodology: Our target price for NI is based on a sum-of-the parts valuation. We individually value each one of NI’s business segments using a target
EV/EBITDA multiple approach. Our target multiple for each segment is derived from analyzing historical multiple trading ranges, peer multiples, and
adjusting for any expectation of future changes in investor sentiment, which would lead to multiple expansion/contraction. We next add together the
segment valuations to reach an operating enterprise value, which is then adjusted for net debt, off-balance sheet items, operating leases, pension costs,
and any other non-operating obligations. After adjustments, we then have our net equity value, which is divided by fully diluted shares outstanding to
arrive at our target price.
Risks: Risks to our 12-month price target for NI include: 1) Conservation - conservation and bad debt expense from high commodity prices could
impact earnings more than the base level we have accounted for; 2) Weather; 3) Interest rates; 4) Regulatory risk - rulings counter to assumptions and
guidance could negatively impact our valuations going forward.

Distribution of Ratings (March 31, 2012)
Rating BMOCM US BMOCM US BMOCM US BMOCM BMOCM Starmine

Category BMO Rating Universe* lB Clients** 13 Clients*** Universe**** lB Clients***** Universe
Buy I Outperform 37.2% 12.1% 52.1% 39.2% 48.3% 54.6%
Hold Market Perform 60.0% 7.0% 47.9% 57.6% 51.0% 40.1%

j Sell Underperform 2.4% 0.0% 0.0% 3.2% 0.7% 5.3%
* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.
** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as

percentage within ratings categorv.
‘“ Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking

services as percentage of Investment Banking clients.
Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

‘“K’ Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as
percentage of Investment Banking clients.

Ratings and Sector Key
We use the following ratings system definitions:
OP = Outperform - Forecast to outperform the market;
Mkt = Market Perform - Forecast to perform roughly in line with the market;
Und = Underperform - Forecast to underperform the market;
(S) = speculative investment;
NR = No rating at this time;
R = Restricted — Dissemination of research is currently restricted.

Market performance is measured by a benchmark index such as the S&P/TSX Composite Index, S&P 500, Nasdaq Composite, as appropriate for each
company. BMO Capital Markets eight Top IS lists guide investors to our best ideas according to different objectives (Canadian large, small, growth,
value, income, quantitative; and US large, US small) have replaced the Top Pick rating.
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Other Important Disclosures
For Other Important Disclosures on the stocks discussed in this report, please go to

I://researchgIobal.bmocapitaImarkets.com/Public/CompanvDisclosurePublic.aspx

or write to Editorial Department, BMO Capital Markets, 3
es Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, M5X 1H3.

Prior BMO Capital Markets Ratings Systems
http://researchglobal .bmocapitalmarkets.com/docurnents/2009/prior rating systems.pdf
Dissemination of Research
Our research publications are available via our web site http://www.bmocm.com/research/. Institutional clients may also receive our research via
FIRST CALL, FIRST CALL Research Direct, Reuters, Bloomberg, FactSet, Capital IQ, and TheMarkets.com. All of our research is made widely
available at the same time to all BMO Capital Markets client groups entitled to our research. Additional dissemination may occur via email or regular
mail. Please contact your investment advisor or institutional salesperson for more information.

Conflict Statement
A general description of how BMO Financial Group identifies and manages conflicts of interest is contained in our public facing policy for managing
conflicts of interest in connection with investment research which is available at
http://researchglobal.bmocapitalmarkets.com!Public/Conflict Statement Public.aspx.

General Disclaimer
“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and its
subsidiaries BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltée./Ltd., BMO Capital Markets Ltd. in the U.K. and BMO Capital Markets Corp. in the
U.S. BMO Nesbitt Burns Inc., BMO Capital Markets Ltd. and BMO Capital Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO
Financial Group”) has lending arrangements with, or provide other remunerated services to, many issuers covered by BMO Capital Markets. The
opinions, estimates and projections contained in this report are those of BMO Capital Markets as of the date of this report and are subject to change
without notice. BMO Capital Markets endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable
and contain information and opinions that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or
implied, in respect thereof takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising
from any use of or reliance on, this report or its contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in
this report. The information in this report is not intended to be used as the primary basis of investment decisions, and because of individual client
objectives, should not be construed as advice designed to meet the particular investment needs of any investor. This material is for information purposes

and is not an offer to sell or the solicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers
securities of issuers mentioned in this report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long

}short position in many of the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The
reader should assume that BMO Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating
whether or not to buy or sell securities of issuers discussed herein.
Additional Matters
To Canadian Residents: BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltee/Ltd., affiliates of BMO Capital Markets Corp., furnish this report to
Canadian residents and accept responsibility for the contents herein subject to the terms set out above. Any Canadian person wishing to effect
transactions in any of the securities included in this report should do so through BMO Nesbitt Bums Inc. and/or BMO Nesbitt Bums Ltee/Ltd.
To U.S. Residents: BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd., affiliates of BMO NB, furnish this report to U.S. residents
and accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect
transactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd.
To U.K. Residents: In the UK this document is published by 3M0 Capital Markets Limited which is authorised and regulated by the Financial
Services Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as “relevant
persons”). The contents hereof are not intended for the use of and may not be issued or passed onto, retail clients.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUESTBMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment andcorporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbift Burns. In the United States, personal andcommercial banking clients are served by BMO Harris Bank N.A., Member FDIC. Investment and corporate banking services are provided in Canada and the USthrough BMO Capital Markets.
BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank NA,BMO Ireland Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO Capital Markets Corp. (Member SIPC),BMO Nesbitt Burns Trading Corp. S.A., BMO Nesbitt Burns Securities Limited (Member SIPC) and BMO Capital Markets GKST Inc. (Member SIPC) in theU.S., BMO Nesbitt Burns Inc. (Member Canadian Investor Protection Fund) in Canada, Europe and Asia, BMO Nesbitt Bums LtéefLtd. (Member CanadianInvestor Protection Fund) in Canada, BMO Capital Markets Limited in Europe, Asia and Australia and BMO Advisors Private Limited in India.
“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark of Bank ofMontreal, used under license. “BMO fM-Bar roundel symbol)” is a registered trademark of Bank of Montreal, used under license.

© Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
TM Trademark Bank of Montreal
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2Q12 Delivers; Focus Turns to September 12

Event
Ni reported 2Q12 clean diluted EPS of $0.23, slightly above our $0.21 estimate
and consensus of $0.20. The earnings deltas: a penny miss each in pipes and LDC
were more than offset by a $0.02 beat in electric, with the balance of a $0.02
collective beat from corp/other, interest and taxes. The beat also puts Ni on a solid
path to reaching the high end of its $1 .40-51.50 2012 guidance. Sought afier detail
on recent Utica JVs were slim as expected, with a more fulsome update promised

- Nits analyst day Sept. 12; that said, management confirmed 1) its $300 mn fee
Jed midstream iv could potentially expand to $13 over the next five years, and

2) M will have a net 5% non-operated working interest in the Hilcorp E&P IV
(which we assume ultimately gets to 100,000 gross acres) plus upfront cash and
cany in order to make it self funding. Management also maintained optimism on
reaching a settled customer agreement on its proposed 543 infrastructure
modernization program for Columbia Gas, with FERC approval still targeted by
year-end. We see this as the largest lever to valuation, as a tracker could help
accelerate recognition of what is potentially S3/sh in net present value, although
even absent a settlement NI should be able to achieve this value over time through
the normaL rate filing mechanism.

Impact
Neutral to positive.

Forecasts
We’re raising our 2012 estimate to $1.48 given the 2Q beat (now at the high end of
Ni’s reaffirmed $1 .40-S 1.50 guidance range). Our 2013 estimate is unchanged.

Valuation
We reiterate our YE12 $25 price target, with 18-mo. upside to $26 based on 2014
metrics, excluding $3/sh ofpotential relating to the pipe modernization program.

Danilo Juvane, CFA
713-546-9741

danilo.juvane@bmo.com

July 31, 2012

Carl Kirst, CFA
BMO Capital Markets Corp.

713-546-9756
carl.kitst@bmo.com

Leah Jordan
713-546-9707

Ieah.jordan@bmo.com

$25.59 Target Price $26
$26/$18 Dividend
$7270 Yield 3.8%

284.1 Float 0/S (mm) 281.5
na ADVoI (30-day, 000s) 2,070

(FY-Dec.) 2010A 201 IA 2012E 2013E
EPS Pro Forma $1.22 $1.31 $1.48t $1.52
PIE 17.3x 16.8x
Firs Call Cons. $7.45 $7.54
EPS GAAP $0.53 $0.52 $1.42 $1.52
FCF $4.27 $4.10 $4.06.). $4.04
PIFCF 6.3x 6.3x
EBITDA($mm) $1,514 $1,382 $1,649 $1,743
EV/EBITDA 8.5x 8.Ox
Rev. ($mm) $6,335 $6,019 $5,296 $5489
EV/Rev 2.6x 2.6x
Quarterly EPS 10 20 30 40
2011A $0.71 $0.16 $0.11 $0.31
20128 $0.73A $0.23A $0.14 $0.38
Balance Sheet Data (31-Mar)
Net Debt ($mm) $6,740 TotalDebt/EBITDA 4.2x
Total Debt($mm) $6,988 EBITDA/lntExp 4.Ox
Net Debt/Cap. 52.1% Price/Book 1 .4x

pcommendation
aintain MARKET PERFORM.

Changes Annual EPS Annual FCF
20128 $1.46 to $1.48 20128 $4.13 to $4.06

AG Set 1 DR No. 247

NiSource
(NI-NYSE)

Stock Rating: Market Perform
Industry Rating: Market Perform

North American Pipelines

Securities Info
Price (31-Jul)
52-Wk High/Low
Mkt Cap (mm)
Shs 0/S (mm, BASIC)
Options 0/S (mm)

Price Performance
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ValuationlFinancial Data

Notes: All values in US$.
Source: BMO Capital Markets estimates, Bloomberg, Thomson
Reuters. and IRS Global Insight.
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Exhibit 1: NiSource Income Statement

Consolidated
Earnings

_________ _________ _________ ______________________________________________
_________ _________ _________

(5 Millions Escept Per Share Data) 2009A 2010A 2011A QI 02 03 04 20128 2013E 20148 20156
Operating Revenues:

Gas Distribution $3,303 $3,096 $2,918 $874 $283 $404 $904 $2,484 $2,958 $2,873 $2,890Pipelines & Storage 1,241 1,261 1385 409 356 237 269 1,272 1,094 1,093 1,126
Electric 1,213 1,375 1,426 353 377 374 37ff 1,480 1,488 1,502 1,517Other $47 422 319 22 33 tO 14 42 1411 1471 1421Revenues 6,299 6,335 6,019 1,659 1,049 1,025 1,564 5,296 5,499 5.527 5,592

Operating Eapenses:
Costof Sales 2,978 2,898 2,556 630 241 266 632 1,760 1,625 1,795 1.791
Operation & Maintenance 1,650 1,654 1,723 405 394 404 432 1,635 1,669 1,691 1,714DD&A 559 596 538 146 148 149 149 593 610 622 640Loss (gain) on asset sales 16 1 17 (2) (2) 0 0 13) 0 0 0TaoesavdOther 283 257 295 87 57 61 75 289 291 742 299Total Operating Eopenses 5,516 5,436 5,129 1,267 849 870 1,288 4,273 4,394 4,404 4,444

Operating Income 783 899 890 392 200 155 278 1,023 1,095 1,123 1,148Other:
Equity in Earniogs 16 15 15 8 9 9 9 33 39 56 73Minoritylnterests 0 0 0 0 0 0 0 0 0 0 0Other 141 4 141) 2 2 2 2 0 2 2 2Total Other Income 10 19 (47) 8 9 9 9 34 39 56 73

Reported EEIT $793 $818 $844 $408 $209 $164 $284 $1,056 $1,133 $1,179 $1,221EEITDA $1,383 $1,814 $1,382 $546 $357 $312 $434 $1,848 $1,743 $1,801 $1,861

EEIT Composition
Gas Distribution 328 324 394 212 47 10 137 405 471 478 480Pipelines & Storage 359 377 360 139 92 09 111 430 490 512 553Etectnc 117 234 210 46 70 71 43 231 202 219 218corpsrale & Other 1421 1121 11221 2 12) 121 121 1121 1221 1221 1221Total EEIT $793 $918 $844 $400 $298 $164 $284 $1,056 $1,133 $1,179 $1,221

Interest Enpense 399 392 377 103 tOO 99 102 405 403 416 422Preferred Distributions ot Subsidiaries 2 2 0 2 2 2 2 2 2 2 2Financing Eopense 399 392 377 103 100 99 102 405 403 416 422

Income Betore Taoes 394 526 467 296 108 64 103 651 730 764 799Income Tones
Current (214) 118 115) 11 1 2 8 20 64 134 140Deterred 378 42 17$ 92 37 20 58 207 192 124 142Total Income Tanes 165 173 183 103 38 22 64 227 255 267 280Effective Inc. Tao Rate (%) 42% 33% 35% 35% 35% 35% 35% 35% 35% 35% 35%

Net Income From continuing Operations 229 363 304 194 71 42 119 424 474 496 519Disconboned Operations, net (12) (0) (5) (0) (1) 0 0 (1) 0 0 0ChangeinAccnnnhng 42 1441 2 2 2 2 2 2 2 2 2GAAP Net Income to Common $218 $284 $290 $193 $69 $42 $119 $423 $474 $495 $519

Adjustments to core
Assetlmpairmeot 0 0 0 0 0 0 0 0 0 0 0Gain (Loss) From Disposal (8) 0 0 0 0 0 0 0 0 0 0Other Non-Recurring Gains (Loss) 1421 17 1241 1211 4 2 2 1121 2 2 2TotalAdtsotments (49) 11 )74) (21) 4 0 0 (17) 0 0 0Non-GAAP Core Earnings $278 $342 $378 $215 $67 $42 $119 $441 $474 $496 $519

Shares Outstanding (mm)
Avg. DilntedShares Dot 276 280 289 293 296 298 310 299 311 313 314
Avg. EasicSharesOst 275 278 280 283 284 293 309 292 310 312 313Period-end basic Shares Dot 276 279 282 284 285 309 310 310 311 313 314

Earnings Per Share IDilatedt
GAAF EPS $0.79 $1.05 $1.64 $0.66 $0.23 $0.14 $0.38 $1.41 $1.52 $1.59 $1.55Core EPS $1.01 $1.22 $1.31 $0.73 $0.23 $0.14 $0.38 $1.48 $1.52 $1.58 $1.65EPS Growth (core) -19.4% 21.0% 7.4% 1 8% 36.2% 18.1% 221% 12.6% 33% 4.1% 4.1%

Dividends
cash per share $0.92 $0.92 $0.92 $0.23 $0.24 $0.24 $0.24 $0.95 $0.99 $1.04 $1.08Payout Ratio )%) 116.8% 87.8% 88.7% 67.2% 85.0% 65.6% 65.4%

Source: BMO Capital Markets eStimates, company data.
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Exhibit 2: NiSource Cash Flow Statement

Cash

Flow Statement

_________ ________ ________ ______________________________________ _________ _________ _________

(S Millions Eacept Per Share Data)

Operating Activities
GAAP Net Income from Cost Ops
OO&A
Deferred income tan benefit
Deferred Revenoes
Amortization of premiom on debt
Loss Gain or Loss on assets
Less Sqoity Earnings pbs Cash Distdbotions
Other non-cash income items

OCF (pre-working capital)
OCF per share

Wot*iog Capitol.
Accosnts and notes receivable
Inventory
Less Change of Price Risk Management Activities
Accocnts payable
Costomer deposit, net
Other assets
Other Liabilities
Changes in Working Capital

Discontinoed Operations
Cash Flow From Operations

levestino Activities
Capital Spending (to PP&E)
Porchases of eqoity investments
Acqcisitions
Proceeds from asset sales
Other

Cash Used in lovesting
Oiscontinaed Operations

Investing Cash Flow

Financinn Activities
Sale of Common Stock
Sale of Preferred Stock
Sale of L.T. Debt
Redemption of Common Stoch
Redemption of Preferred Stock
Redemption of LT. Debt
Change in Notes Payable, LC, ST Debt
Payments to Minonty Interests
Dioldendo
Other

Cash Prom (For) Financing
Disconboaed Operations

Pinancing Cash Flow

Change in Cash
Cash & Temp. Inn. aeginning of Yr.
Cash & Temp. Ion. End of Yr.

SoUrCe: BMO Capita) Markets estimates, company data.

2009A 2010A 2011A 01 02 03 04 2012E 2013E 20145 2015E

218 292 299 193 69 42 119 423 474 496 519
589 595 538 146 148 149 149 893 610 622 640
378 200 178 92 37 20 58 207 192 134 140

4 (20) 3 1 (1) 0 0 (0) 0 0 0
13 10 9 2 2 0 0 b 0 0 0
(4) (0) 0 (2) (2) 0 0 (3) 0 0 0

(15) 7 16 12 2 (4) (4) 8 (19) (28) (38)
32 1.12 1.32 21. (421 2 2 (1.41 2 2 2

$1,219 $1,197 $1,183 $472 $215 $207 $321 $1,216 $1,257 $1,224 $1,262
$4.42 $4.27 $4.10 $1.61 $0.73 $0.69 $1.04 $4.06 $4.04 53.91 $4.02

259 (244) 318 128 177 305 0 0 0
129 103 (142) 211 (78) 134 0 0 0

0 0 0 0 0 0 0 0 0
(192) 39 (155) (41) (100) (148) 0 0 0

25 (25) (5) (99) (13) (112) 0 0 0
83 (206) (201) (143) 175 33 0 0 0

322 (221 (221 (421 (221 2 2 (1211 2 2 2
886 (420) (252) 8 77 0 0 85 0 0 0

(2221 (311 (321 (21 (11 2 2 (11 2 2 2
1,851 720 870 480 292 207 321 1,300 1,257 1,224 1,252

(777) (804) (1,128) (293) (327) (350) (431) (1,400) (1,240) (1,391) (1,122)
0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0
6 1 9 2 0 0 0 2 0 0 0

122 (1421 (341 (41 33 2 2 42 2 2 2
(552) (944) (1,149) (295) (274) (350) (431) (1,349) (1,240) (1,391) (1,122)

2 2 2 2 2 2 2 2 2 2 2
(555) (943) (1,149) (295) (274) (350) (431) (1,349) (1,240) (1,391) (1,122)

26 14 24 17 13 410 10 449 38 38 39
0 0 0 0 0 0 0 0 0 0 0

1,480 250 890 0 988 0 500 1,488 500 500 250
(3) (2) (3) (10) (0) 0 0 (10) 0 0 0
0 0 0 0 0 0 0 0 0 0 0

(1,170) (1,071) (287) (5) (2) 0 (315) (323) (420) (500) (230)
(1,061) 1,280 (23) (95) (937) (200) 0 (1,231) 150 425 150

0 0 0 0 0 0 0 0 0 0 0
(253) (255) (258) (65) (55) (65) (69) (255) (287) (304) (318)

2 2 (221 2 2 (121 2 (121 2 2 2
(1,000) 216 281 (158) (3) 132 125 95 (19) 159 (110)

2 2 2 2 2 2 2 2 2 2 2
(1.000) 216 281 (159) (3) 132 125 98 (19) 159 (110)

($4) ($7) $2 $27 $14 ($11) $16 $45 ($2) ($9) $30
$21 $13 $2 $12 333 133 $42 $12 $33 $32 $42
$16 $9 $12 $38 $53 $42 $58 $58 $56 $47 $77
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Exhibit 3: NiSource Balance Sheet

Balance

Sheet

_________ _________ _________ ______________________________________________
_________ _________ _________

(S Millions Eecept PerShare Data) 2Ot9A 2010A 2011A 01 02 03 04 20126 2613E 25145 2018E
Assets:
cash & Equivalent 16 9 12 39 53 42 58 56 56 47 77
Restricted cash 175 203 161 150 85 85 85 65 65 55 St
Receivables 646 1,121 951 653 636 636 639 638 636 639 636
Allowance tsr Uncollectable Acts. (40) (41) (31) (46) (42) (42) (42) (42) (42) (42) (42)

UnbilledRevenees 0 0 0 0 0 0 0 0 0 0 0
Underrecovered gas & fuel costs 40 136 21 15 2 2 2 2 2 2 2
Inventories 385 426 586 354 428 428 426 428 428 428 426
STAsnetnPriceRiskManagement 173 160 137 142 120 120 120 120 120 120 120
RegalatoryAssets 236 152 170 166 193 193 193 193 193 193 163
Other cument Assets 387 283 262 277 274 274 274 274 274 274 274

Total Carmnt Assets 2,224 2,449 2,248 1,970 1,752 1,740 1,757 1,757 1,754 1,746 1,778
Plant & Equipment (Gross) 19,038 19,590 20,470 20,708 21,032 21,362 21,812 21,612 23,052 24,443 25,565
Accumulated OOSA £4434) tj422) (4472) (8434) £4432) 12.2221 14484) 12434) 122211 131413) W432)
Plant& Eqoipmeet, Net 10,684 11,097 11,800 11,902 12,149 12,350 12,631 12,631 13,262 14,031 14,513

Investments 295 349 356 382 369 369 369 369 369 369 368
LT Assets Price Risk Management 238 240 169 115 90 90 90 90 90 90 90
RegatatoryAssets 1,644 1,850 1,978 t,940 1,899 1,899 1,899 1,899 1,896 1,899 1,899
Goodwill 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,877 3,677 3,677
Intangible Assets 320 309 288 295 292 292 292 292 292 292 292
Other Long Term Assels )& flywheel) 23 122 142 132 131 132 222 222 222 242 222

Total Assets 19,134 19,939 20.708 20,448 20,409 20,6t6 20.817 20,917 21,564 22,352 22,901

Liabilities & Bguity:
ShoriTerm Oebt 800 1,417 1,687 2,015 1,095 895 895 895 1,045 1,470 1,620
Accounts Payables 502 582 435 381 360 360 360 360 360 360 380
ST Liabilities Pnce Risk Management 190 174 168 180 133 133 133 133 133 133 133
Regulatnry Liabilities 44 93 112 100 93 93 93 93 93 93 93
Other 1273 1,334 1243 1042 981 981 981 981 981 981 981
Total Current Liab 3,111 3,649 3,646 3,718 2,662 2,462 2,462 2,462 2,612 3,037 3,187
Lnng Term Debt 5,988 5,936 6,267 5,834 6,807 6,807 6,992 6,992 7,072 7,072 7,092
LT Liabilities Price Risk Management 170 182 139 95 46 46 46 46 46 46 46
Accumlated Deterred Tases 2,018 2,243 2,571 2,651 2,731 2,751 2,808 2,808 3,000 3,133 3,273
Regulatory Liabilities 1,859 1,596 1,664 1,616 1,616 1,616 1,816 1,616 1,616 1,616 1.616
Dlher Liabdities t572 1424 t424 1431 1.442 1442 1442 1443 1442 1422 1442
Tntal LiabilEes 14,418 15,016 15,711 15,385 15,304 15,124 15,367 15,367 15,788 16,347 16,857
Preferred Eqeity/Secudties of Consolidated Subsidiaries 0 0 0 0 0 0 0 0 0 0 0
Commoe Equity 4,717 4,923 4,997 5,081 5.105 5,491 5,550 5.550 6.775 6,005 6.244
Other 0 0 0 0 0 2 2 2 2 2 2
Total Liab& Equity 19,134 19,939 20,708 20,446 20,409 20,616 20,917 20,917 21,564 22.352 22,901

urce: BMD Capital Markets estimates, oompany data.
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Ratings and Sector Key
We use the following ratings system definitions:
OP = Outperform - forecast to outperform the market;
Mkt = Market Perform - Forecast to perform roughly in line with the market;
Und = Underperform - forecast to underperform the market;
(S) = speculative investment;
NR = No rating at this time;
R = Restricted — Dissemination of research is currently restricted.

Important Disclosures
nalyst’s Certification

arl Kirst, CFA, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. I
o certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this

report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their
affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in generating
new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Ltd. are not registered as research analysts with FINRA. These analysts
may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosure
Disclosure 5: BMO Capital Markets or an affiliate received compensation for products or services other than investment banking services within the
past 12 months.
Disclosure 6: This issuer is a client (or was a client) of BMO Nesbitt Burns Inc., BMO Capital Markets Corp., BMO CM Ltd. or an affiliate within the
past 12 months: Non-Securities Related Services.

Methodology and Risks to Our Price TargetNaluation
Methodology: Our target price for NI is based on a sum-of-the parts valuation. We individually value each one of NI’s business segments using a target
EV/EBITDA multiple approach. Our target multiple for each segment is derived from analyzing historical multiple trading ranges, peer multiples, and
adjusting for any expectation of future changes in investor sentiment, which would lead to multiple expansion/contraction. We next add together the
segment valuations to reach an operating enterprise value, which is then adjusted for net debt, off-balance sheet items, operating leases, pension costs,
and any other non-operating obligations. After adjustments, we then have our net equity value, which is divided by fully diluted shares outstanding to
arrive at our target price.
Risks: Risks to our 12-month price target for NI include: 1) Conservation - conservation and bad debt expense from high commodity prices could
impact earnings more than the base level we have accounted for; 2) Weather; 3) Interest rates; 4) Regulatory risk - rulings counter to assumptions and
guidance could negatively impact our valuations going forward.

Distribution of Ratings (June 30, 2012)

_Rating

BMOCM US 3MOCM US BMOCM US BMOCM BMOCM Starmine
Category 3M0 Rating Universe* 13 Clientst lB Clients*** Universe**** 13 Clients***** Universe

Buy Outperform 39.2% 14.2% 66.0% 39.7% 49.1% 55.7%
Hold MarketPerform 58.8% 4.6% 31.9% 57.1% 48.6% 39.3%
Sell Underperform 2.0% 9.1% 2.1% 3.2% 2.3% 5.0% I

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.
** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as

percentage within ratings category.
‘“ Reflects rating distribution of all companies from which 3MO Capital Markets Corp. has received compensation for Investment Banking

services as percentage of Investment Banking clients.
I”K’’ Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.
““‘ Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as

percentage of Investment Banking clients.

Market performance is measured by a benchmark index such as the S&P/TSX Composite Index, S&P 500, Nasdaq Composite, as appropriate for each
company. BMO Capital Markets’ seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small
Cap, US Large Cap, US Small cap, Income, CDN Quant, and US Quant) have replaced the Top Pick rating.
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Other Important Disclosures
For Other Important Disclosures on the stocks discussed in this report, please go to

fl://researchglobal.bmocapitalmarkets.com/Public/CompanyDisclosurePublic.aspx
or write to Editorial Department, BMO Capital Markets, 3

es Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, I First Canadian Place, Toronto, Ontario, M5X 1H3.

Prior BMO Capital Markets Ratings Systems
http://researchglobal.bmocapitalmarkets.com/documents/2009/prior rating systems.pdf
Dissemination of Research
Our research publications are available via our web site http://www.bmocm.com/research/. Institutional clients may also receive our research via FIRST
CALL, FIRST CALL Research Direct, Reuters, Bloomberg, FactSet, Capital IQ, and TheMarkets.com. All of our research is made widely available at
the same time to all BMO Capital Markets client groups entitled to our research. Additional dissemination may occur via email or regular mail. Please
contact your investment advisor or institutional salesperson for more information.

Conflict Statement
A general description of how BMO financial Group identifies and manages conflicts of interest is contained in our public facing policy for managing
conflicts of interest in connection with investment research which is available at
http://researchglobal.bmocapitalmarkets.com/Public/Conflict Statement Public.aspx.

General Disclaimer
“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and its
subsidiaries 3M0 Nesbitt Bums Inc. and BMO Nesbitt Burns Ltëe./Ltd., BMO Capital Markets Ltd. in the U.K. and BMO Capital Markets Corp. in the
U.S. BMO Nesbitt Bums Inc., BMO Capital Markets Ltd. and BMO Capital Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO
Financial Group”) has lending arrangements with, or provide other remunerated services to, many issuers covered by BMO Capital Markets. The
opinions, estimates and projections contained in this report are those of BMO Capital Markets as of the date of this report and are subject to change
without notice. BMO Capital Markets endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable
and contain information and opinions that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or
implied, in respect thereof takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising
from any use of, or reliance on, this report or its contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in
this report. The information in this report is not intended to be used as the primary basis of investment decisions, and because of individual client
objectives, should not be construed as advice designed to meet the particular investment needs of any investor. This material is for information purposes
onIy and is not an offer to sell or the solicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers

securities of issuers mentioned in this report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long
- Jshort position in many of the securities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The
reader should assume that BMO Capital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating
whether or not to buy or sell securities of issuers discussed herein.

Additional Matters
To Canadian Residents: BMO Nesbitt Bums Inc. and BMO Nesbitt Bums Ltee/Ltd., affiliates of BMO Capital Markets Corp., furnish this report to
Canadian residents and accept responsibility for the contents herein subject to the terms set Out above. Any Canadian person wishing to effect
transactions in any of the securities included in this report should do so through BMO Nesbitt Bums Inc. and/or BMO Nesbitt Bums Ltee/Ltd.
To U.S. Residents: BMO Capital Markets Corp. and/or BMO Nesbitt Bums Securities Ltd., affiliates of BMO NB, furnish this report to U.S. residents
and accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect
transactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd.
To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial
Services Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as “relevant
persons”). The contents hereof are not intended for the use of and may not be issued or passed onto, retail clients.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment andcorporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Bums. In the United States, personal andcommercial banking clients are served by BMO Harris Bank NA., Member FDIC. Investment and corporate banking services are provided in Canada and the USthrough BMO Capital Markets.
BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A,BMO Ireland Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO Capital Markets Corp. (Member SIPC),BMO Nesbitt Burns Trading Corp. S.A., BMO Nesbitt Burns Securities Limited (Member SIPC) and BMO Capital Markets GKST Inc. (Member SIPC) in theU.S., BMO Nesbitt Burns Inc. (Member Canadian Investor Protection Fund) in Canada, Europe and Asia, BMO Nesbitt Burns Ltée/Ltd. (Member CanadianInvestor Protection Fund) in Canada, BMO Capital Markets Limited in Europe, Asia and Australia and BMO Advisors Private Limited in India.
“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. ‘BMO Capital Markets” is a trademark of Bank ofMontreal, used under license. BMO (M-Bar roundel symbol)” is a registered trademark of Bank of Montreal, used under license.

© Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
TM Trademark Bank of Montreal

©COPYRIGHT 2012 BMO CAPITAL MARKETS CORP.

A member of BMO Financial Group
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ecommendation
\áintain MARKET PERFORM rating.

Changes Annual EPS Annual FCF Target
2013E $1.58 to $1.56 2012E $4.02 to $4.00 2013E $4.04 to $4.01 $26.00 to $27.00

NiSource
(NI-NYSE)

Stock Rating: Market Perform
Industry Rating: Market Perform

Solid 3Q Operationally; On Track with Goals

November 4, 2012

North American Pipelines

Securities Info
Price (2-Nov) $2522 Target Price $27 I
52-Wk High/Low $26/$21 Dividend $0.96
Mkt Cap (mm) $7185 Yield 3.8%
Shs 0/S (mm, BASIC) 264.9 Float 0/S (mm) 282.3
Options 0/S (mm) na ADV0I (30-day, 000s) 1,716

Price Performance

Event
NI reported 3Q12 clean EPS of $0.05, in line with our estimate and consensus.
While we were on point, slight operational beats in electric (±S0.0l) and pipes
(+50.005) were offset by higher interest expense (-$0.0 15). As expected, NI
incurred a one-time 550mm charge in pipes this quarter associated with its
pipeline modernization settlement. Even including this negative impact, our
price target attributes better than $ 1/share of net present value for the 10- to 12-
year, $4B+ proposal; we expect FERC approval by the end of the month.
While not much is fundamentally different from the deep dive biannual‘ )alyst Day less than two months ago, our key takeaways are: 1) NI
raffirmed 2012 guidance of 51.40-51.50 - we sit in the middle at $1.45
(unchanged); 2) all projects under way remain on track and on budget; 3)
Columbia Gas of Massachusetts received its rate base approval from the
Massachusetts PUC for an S8mm annual revenue increase; and 4) management
reiterated its targeted annual capital investment of $1 .5B-$ 1 .8B, which should
drive growth at all three businesses to deliver 5%-7% EPS CAGR and 3%-5%
dividend CAGR. Finally, Hurricane Sandy did lead to some minor disruptions
in the company’s service areas, but no major issues at any of its facilities.

NiSOuroe Inc IWO)
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Lam Dma Pont: Odobe, 31. 2012

Impact
Neutral.

2008 2009 2010 2011 2012

Forecasts
Our 2012 estimate remains unchanged, but we are lowering 2013 by $0.02
owing to the roll through of higher interest expense experienced in the quarter.

ValuationlFinancial Data
(FY-Dec.) 2010A 2011A 2012E 2013E
EPS Pro Forma $1.22 $1.31 $1.45 $156.1.
P/E 17.4x 16.2x
First Call Cons. $1.45 $1.57
EPS GMP S0.53 $0.52 $1.40 $1.56
FCF $4.27 $4.10 $400.1. $401.1.
P/FCF 63x 6.3x
EBITDA($mm) $1,514 $1,382 $1,629 $1,794
EV/EBITDA 8.5x 7.8x
Rev. ($mm) $6,335 $6,019 $5,183 $5,502
EV/Rev 2.7x 2.5x
Quarterly EPS IQ 2Q 3Q 40

Valuation
Although there are no fundamental changes to our model, we are rolling
forward our valuation multiples to 2014 metrics, which increases our price
target to $27.

2011A $0.71 $0.16 $0.11 $0.31
2012E $0.73A $0.23A $0.05A $0.44
Balance Sheet Data (30-Jun)
Net Debt ($mm) $6,740 TotaIDebUEBITDA 4.3x
Total Debt ($mm) $6,988 EBITDNIntExp 3.9x
Net Debt/Cap. 51.8% Price/Book 1.4x
Notes: All values in US$.
Source: BMO Capital Marlcets estimates, Bloomberg, Thomson
Reuters, and IHS Global Insight.

Please refer to pages 7 to 10 for Important Disclosures, including the Analyst’s Certification.
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3Q12 Deltas at a Glance

NI reported 3Q12 clean EPS of $0.05 in line with our estimate and consensus. Business
segment summaries and primary deltas to our estimate were as follow:

Pipes: +$O.005 delta. EBIT of $39mrn was slightly higher than our $37mm estimate, primarily
owing to slightly higher operating margins. Of note, total throughput volumes of 312 MMDth
were —7% lower than expected, mainly owing to Columbia Gulf. In September, Columbia Gas
Transmission filed a customer settlement with the FERC in support of a pipeline modernization
program; approval has been requested by the end of this month. NI plans to invest $4B+ over a
10- to 12-year period, but the initial agreement outlines —$300mm annual investment over the
next five years. While this investment program contributes to strong future growth, NI
recognized a one-time 550mm rate reduction this quarter associated with achievement of the
settlement. For a project update, the 5150mm Big Pine gathering system remains on time and
on budget with in service expected in early 2013. Construction started on the Millennium
Pipeline (NI owns a 47.5% interest), and it should be in service 1Q13. With firm commitments
in place, NI plans to file its 5200mm West Side expansion project with the FERC in 1H13,
noting in service is expected in late 2014. Last week, NI received firm commitments for its
$2 10mm East Side expansion project, which is targeting a 3Q15 in service date. In addition, the
Pennant Midstream JV remains on track with the first phase expected in service in 2H13.
Management sees significant midstream opportunities in the area, reiterating the JV’s potential
investment of up to SiB (5500mm net to NI) over the next five to seven years. With an annual
capital investment of 5500-700mm, operating earnings at the pipes segment should grow at a
rate of 10%-12%.

LDC: on target. EBIT of 516mm was in line with our expectation. Higher volumes of 170
MMDth (+13%) were neutralized by a lower effective tariff In September, Columbia Gas of
Pennsylvania filed a rate case with the Pennsylvania PUC for its ongoing infrastructure
modernization program. If approved, annual revenues would increase by 577mm; a decision is
expected in 2Q13. Although this request is consistent with a recently passed act, it will be the
first case addressed (precedent setting) and could lead to a longer review period. On November
1, the Massachusetts PUC approved an 58mm revenue increase with respect to the Columbia
Gas of Massachusetts rate case. With an annual capital investment of 5600-650mm ($470-
500mm on tracker), operating earnings at the LDC segment should grow at a rate of 7%-9%.

Electric: +$O.O1 delta. EBIT of 578mm was higher than our 573mm estimate primarily owing
to stronger top-line growth—a higher effective tariff more than offset 3% lower total GW hours
of 4,622. We continue to see solid industrial customer growth of —1%, although usage per
customer has remained relatively flat. Of note, the installation of three scrubbers at NI’s last
remaining “unscrubbed” coal plants in its fleet remain on track and budget. In addition, NI is
pursuing investment projects to alleviate the MISO bottleneck; we could see more investment
here. With an annual capital investment of 5400-450mm (including $ 125mm for maintenance),
EBIT at the electric segment should grow at a rate of 7%-9%.

Corporate and interest: -$0.02 delta. Corporate EBIT of -S2mm matched our expectation,
while interest expense ofSlO$mm was higher than our 5100mm estimate.
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EBITDA by Segment
Gas Distribution $763
Gas Pipelines $643
Electric $560
Other

Value of Operations $1926
Net Debt (year-end 2013E)
Preferred & Minority Interests
Pension/OPEB Underfunded Obligation ($919)

Gross Risked Net
Utica Acreage - East (Liquids Rich) 15000 100% 15,000
Utica Acreage - Central/West 175,000 0% 0

Net present value of Pipeline Modernization Program

Net Equity Value
Diluted Shares Outstanding
$lsh

Average Target Price troundedt

Valuation Summa,y:
Current Price
Current Dividend
Appreciation Potential
Current Yield
Total Return Potential

Source: BMO Capital Markets estimates, company data.

Valuation
Multiple Notes:

8.3x $6,296
10.Ox $6,427

8.Ox $4,482

8.8x $17,016
($8,907)

25% ($230) - est underfunded at YE12; risk adjusted at 25% (rest assumes recovery in rates)

Value
$15,000 $225 - 15k acres associated with Brinker Storage facility (per NI)

$5,000 --- - Management indicates 150-200k potentially prospective
with geotechnical variability on size of oil window (hill acreage position is 300k)

$346 - See tab

$8,451
314

$26.94

Exhibit 1: NiSource Valuation
Sum-of-the-Parts Valuation Analysis

$25.22
$0.96

7.1%
3.8%

1O.9%I
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Exhibit 2: NiSource Income Statement
• Consolidated Earnings

($ Millions Except Per Share Data)
Operating Revenues:

Gas Distribution
Pipelines & Storage
Electric
Other
Revenues

2009A 2010A 2011A

$3,303 $3,096 $2,918
1,241 1,261 1,355
1,213 1.375 1,428

542 603 319
6,299 6,335 6,019

01 02 03 04 2012E 2013E 2014E 2015E

$874 $283 $226 $851 $2,233 $2,a86 $3,086 $3,145
409 356 278 283 1,327 1,095 1,119 1,165
353 377 418 353 1,501 1,497 1,544 1,586
23 33 31 14 121 (721 (711 1721

1,659 1,049 974 1,502 5,183 5,502 5,649 5,818

Operating Expenses:
Cost of Sales
Operation & Maintenance
DD&A
Loss (gain) on asset sales
Taxes and Other

Total Operating Expenses

Operatng Income
Other:

Equity in Earnings
Minority Interests
Other

Total Other Income

Reported EGIT
EBITDA

EBIT Composition
Gas Distribution
Pipelines & Storage
Electric
Corporate & Other
Total EBIT

Interest Expense
Preferred Distributions of Subsidiaries

Financing Expense

Income Before Taxes
Income Taxes

• Current
Deferred

Total Income Taxes
Effective Inc. Tax Rate (%)

Net Income From Continuing Operations
Discontinued Operations, net
Change ia Accounting

GAAP Net Income to Common

Adjustments to Corn
Asset Impairment
Gain (Loss) From Dispoaal
Other Non-Recurring Gains (Loss)

Total Adjustments
Non-GAAP Core Earnings

Shares Outstanding (mm)
Avg. Diluted Shares Out
Avg. Baaic Shares Out
Period-end basic Shares Out

630 241 234 535 1,640 1,703 1,696 1,691
405 394 423 437 1,660 1,741 1,780 1,819
146 148 126 141 561 587 614 646

(2) (2) (1) 0 (4) 0 0 0
67 67 62 76 292 301 310 318

1,267 849 844 1,189 4,149 4,332 4,399 4,475

392 200 129 312 1,033 1,170 1,250 1,343

8 9 a a 32 37 54 71
0 0 0 0 0 0 0 0
2 2 2 2 2 2 2 2
a a 10 8 35 37 54 71

$400 $299 $139 $320 $1,068 $1,207 $1,304 $1,413
$546 $357 $265 $461 $1,629 $1,794 $1,918 $2,060

212 47 16 139 414
139 92 39 134 403
46 70 84 50 250

2 121 2 121 2
$400 $209 $139 $320 $1,068

103 100 108 110 421
2 2 2 2 2

103 100 108 110 421

296 106 32 211 647

11 1 0 7 19
92 37 11 66 206

103 38 12 74 226
35% 35% 37% 35% 35%

194 71 20 137 421
(0) (1) (1) 0 (2)
2 2 2 2 2

$193 $69 $19 $137 $419

0 0 0 0 0
0 0 0 0 0

(231 4 4 2 (131
(21) 4 4 0 (13)

$215 $67 $16 $137 $434

501 547 590
504 529 569
272 298 324
(721 1721 (721

$1,207 $1,304 $1,413

454 498 521
2 2 2

454 498 521

753 806 893

66 141 156
198 141 156
263 282 312
35°/o 35% 350/0

489 524 580
0 0 0
2 2 2

$489 $524 $580

0 0 0
0 0 0
2 2 2
0 0 0

$489 $524 $580

313 318 331
312 317 330
314 319 337

Earninns Per Share toiluted)
GAAP EPS
Corn EPS

EPS Growth (core)

$0.79 $1.05
$1.01 $1.22

-19.4% 21.0%

$1.04 $0.66 $0.23 $0.06 $0.44 $1.40
$1.31 $0.73 $0.23 $0.05 $0.44 $1.45

7.4% 1.8% 36.2% -55.6% 40.4% 10.4%

$1.56 $1.65 $1.75
$1.56 $1.65 $1.75

8.0% 5.4% 6.5%

Dividends
Cash per share $0.92 $0.92

Div Growth 0.0% 0.0%
Payout Ratio (%) 116.6% 87.5%

Source: BMO Capital Markets estimates, company data.

$0.92 $0.23 $0.24 $0.24 $0.24 $0.95
0.0% 0.0% 4.3% 4.3% 4.3% 3.3%

88.7% 68.0%

$0.99 $1.03 $1.07
4,2% 4.0% 3.9%

63.4% 62.6% 61.1%

2,978 2,898
1,650 1,654

589 596
16 1

283 287
5,516 5,436

783 899

16 15
0 0

121 4
10 19

$793 $918
$1,383 $1,514

328 324
389 377
117 234
1421 1211

$793 $918

399 392
2 2

399 392

394 526

(214) 118
378 55
165 173
42% 33%

229 353
(12) (0)

121 (321
$218 $294

0 0
(8) 0

1421 II
(49) 11

$278 $342

2,556
1,723

538
17

295
5,129

890

15
0

1211
(47)

$844
$1,382

394
360
210

12221
$8”

377
0

377

467

(15)
178
163
35%

304
(5)
0

$299

0
0

(74)
(74)

$378

276 280 289 293 296 300 311 300
275 278 280 283 284 290 310 292
276 279 282 284 285 310 311 311
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Working Capital:
Accounts and notes receivable
Inventory
Less Change of Price Risk Management Activities
Accounts payable
Customer deposit, net
Other assets
Other Liabilities
Changes in Working Capital

Discontinued Operations
Cash Flow From Operations

2009A 2010A 2011A

218 292 299
589 596 538
378 200 178

4 (20) 3
13 10 9
(4) (0) 0

(15) 7 16
36 112 139

$1219 $1,197 $1,183
$4.42 $4.27 $410

259 (244) 318
129 103 (142)

0 0 0
(192) 38 (155)

25 (25) (5)
83 (206) (201)

(781
686 (420) (262)

12551 (Z (21
1,651 720 870

01 02 03 04 20126

193 69 19 137 419
146 148 126 141 561

92 37 11 66 206
1 (1) 2 0 2
2 2 3 0 7

(2) (2) (1) 0 (4)
12 2 (12) (4) (2)
22 (ill 2 2 1.1

$472 $215 $173 $340 $1,201
$1.61 $0.73 $0.68 $1.09 $4.00

128 177 (27) 279
211 (78) (114) 20

0 0 0 0
(41) (106) (4) (151)
(99) (13) 62 (50)

(143) 175 138 171
(41 (Z2 ( 2 U

8 77 (2) 0 83

LU LU 2 (U
480 292 170 340 1,282

Investing Activities
Capital Spending (to PP&E)
Purchases of equity investments
Acquisitions
Proceeds from asset sales
Other

Cash Used in Investing
Discontinued Operations

Investing Cash Flow

Financing Activities
Sale of Common Stock
Sale of Preferred Stock

• Sale of L.T. Debt
Redemption of Common Stock
Redemption of Preferred Stock
Redemption of L.T. Debt
Change in Notes Payable, LC, ST Debt
Payments to Minority Interests
Dividends
Other
Cash From (For) Financing
Discontinued Operations

Financing Cash Flow

(777) (804) (1,125)
0 0 0
0 0 0
6 1 9

12$ 11401 L41
(662) (944) (1,149)

C 2 2
(655) (943) (1,149)

26 14 24
0 0 0

1,460 250 890
(3) (2) (3)
0 0 0

(1,170) (1,071) (287)
(1,061) 1,280 (23)

0 0 0
(253) (256) (258)

2 2 (CU
(1,000) 216 281

2 2 2
(1,000) 216 281

($4) ($7) $2
$21 $12 $2
$16 $9 $12

(293) (327) (405) (551) (1,575)
0 0 0 0 0
0 0 0 0 0
2 0 21 0 24

$2 1 2 42
(295) (274) (382) (551) (1,502)

2 2 2 2 2
(295) (274) (382) (551) (1,502)

17 13 346 13 389
0 0 0 0 0
0 988 0 400 1,388

(10) (0) 0 0 (10)
0 0 0 0 0

(6) (2) (4) (315) (327)
(95) (937) (102) 200 (934)

o o 0 0 0
(65) (65) (68) (69) (266)

2 2 2 2 2
(158) (3) 172 228 238

2 2 2 2 2
(158) (3) 172 228 238

$27 $14 ($40) $17 $18
$$3 $12 $12

$38 $53 $12 $30 $30

Exhibit 3: NiSource Cash Flow Statement. Cash Flow Statement
($ Mittions Except Per Share Data)
Operating Activities
GMP Net Income from Cont. Ops
DD&A
Deferred income tax benefit
Deferred Revenues
Amortization of premium on debt
Less Gain or Loss on assets
Less Equity Earnings plus Cash Distributions
Other non-cash income items

OCF (pre-working capital)
OCF per share

2013E 2014E 2015E

489 524 580
587 614 646
198 141 156

0 0 0
0 0 0
0 0 0

(18) (27) (35)
2 2 2

$1,256 $1,262 $1,347
$4.01 $3.93 $4.07

0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

2 2 2
0 0 0

2 2 2
1,256 1,252 1,347

(1,800) (1,805) (1,670)
0 0 0
0 0 0
0 0 0
2 2 2

(1,800) (1,805) (1,670)
2 2 2

(1,800) (1.805) (1,670)

50 50 400
0 0 0

1,000 1,500 500
0 0 0
0 0 0

(420) (500) (230)
250 (200) 0

0 0 0
(289) (307) (333)

2 2 2
591 543 337

2 2 2
591 543 337

$47 ($10) $14
$22 $27 $12
$77 $66 $80

Change in Cash
Cash & Temp. Inv. Beginning of Yr.
Cash & Temp. mv. End of Yr.

SoUrce: BMO Capital Markets estimates, company data.
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Exhibit 4: NiSource Balance Sheet
• Balance Sheet

_________ _________ _________ ______________________________________________
_________ _________ _________

(S Millions Except Per Share Data) 2009A 2010A 2011A 01 02 03 04 2012E 20136 20146 20156
Assets:
cash & Equivalent 16 a 12 39 53 12 30 30 77 66 80
Restricted Cash 175 203 161 150 85 65 65 65 65 65 65
Receivables 848 1,121 951 853 639 644 644 644 644 644 644
Allowance for Uncollectable Acts. (40) (41) (31) (46) (42) (31) (31) (31) (31) (31) (31)

UnbilledRevenues 0 0 0 0 0 0 0 0 0 0 0
Underrecovered gas & fuel costs 40 136 21 15 2 34 34 34 34 34 34
Inventories 385 428 566 354 428 540 540 540 540 540 540
ST Assets Price Risk Management 173 160 137 142 120 104 104 104 104 104 104
RegulatoryAssets 238 152 170 186 193 191 191 191 191 191 191
Other Current Assets 387 283 262 277 274 281 281 281 281 281 281

Total CurrentAssets 2,224 2,449 2,248 1,970 1,752 1,839 1,856 1,856 1,903 1,893 1,907
Plant& Equipment (Gross) 19,038 19,590 20,470 20,708 21,032 21,500 22,050 22,050 23,850 25,655 27,325
Accumulated 0DM (4 (2721 anat Mfl )i221 )2&221 22 L2&21 £122221 £122421
Plant& Equipment, Net 10,684 11,097 11,800 11,902 12,149 12,543 12,953 12,953 14,166 15,357 16,380

Investments 295 349 355 352 369 412 412 412 412 412 412
LTAssets Price Risk Management 238 240 189 115 90 72 72 72 72 72 72
RegulatoryAssets 1,644 1,650 1,978 1,940 1,899 1,870 1,870 1,870 1,870 1,870 1,870
Goodwill 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677 3,677
Intangible Assets 320 309 298 295 292 289 289 289 289 289 289
Other Long Term Assets )& flywheel) 22 122 122 122 Iii 122 IAQ 142 122 122 222
TotalAssets 19,134 19,939 20,708 20,446 20,409 20,839 21,270 21,270 22,547 23,755 24,828

Liabilities & Equity:
ShortTerm Debt 800 1,417 1,687 2,015 1,095 1,049 1,249 1,249 1,499 1,299 1,299
Accounts Payables 502 582 435 381 360 499 499 499 499 499 499
STLiabilitiesPriceRiskManagement 190 174 168 180 133 110 110 110 110 110 110
Regulatory Liabilities 44 93 112 100 93 171 171 171 171 171 171
Other 17 1244 1242 1242 981 898 898 898 898 898 898
Total Current Liab 3,111 3,649 3,646 3,718 2,662 2,727 2,927 2,927 3,177 2,977 2,977
Long Term Debt 5,988 5,936 6,267 5,834 6,807 6,820 6,905 6,905 7,485 8,485 8,755
LT Liabilities Price Risk Management 170 182 139 95 46 33 33 33 33 33 33
Accumlated Defen’ed Taxes 2,018 2,243 2,571 2,651 2,731 2,75a 2,825 2,825 3,022 3,163 3,320
Regulatory Liabilities 1,559 1,596 1,664 1,616 1,616 1,617 1,617 1,617 1,617 1,617 1,617
Other Liabilities 1.572 1.409 1224 1451 1.443 1473 IAZI 1424 1,424 1412 1473
Total Liabilities 14,418 15,016 15,711 15,365 15,304 15,428 15,77g 15,779 16,807 17,748 18,174
Preferred Equity/Securities of Consolidated Subsidiaries 0 0 0 0 0 0 0 0 0 0 0
Common Equity 4,717 4,923 4,997 5,081 5,105 5,411 5,491 5,491 5,741 6,008 6,654

C Other 0 0 0 0 0 0 0 0 0 0 2
Total Liab & Equity 19,134 19,939 20,708 20,446 20,409 20,839 21,270 21,270 22,547 23,755 24,828

Surce: BMO Cap)ta) Markets eshmates, company data.
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30

25

1.5

EPS (4 Qtr Trailing) - (US$)
— Price / Eamings

1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012

EYE EPS PIE DPS Yield Payout BV P/B ROE
(Dec.) US$ USS % /o US$

1992 1.00 13 0.00 0.0 0 7.87 1.7 131993 1.16 14 0.72 4.4 62 8.32 2.0 14
1994 1.24 12 0.78 5.2 62 8.67 1.7 151995 1.36 14 0.84 4.4 62 9.00 2.1 151996 1.43 14 0.90 4.5 63 9.20 2.2 161997 1.53 16 0.96 3.9 63 10.17 24 161998 1.59 19 1.02 3.4 65 978 31 161999 1.52 12 1.08 6.0 71 1090 1.6 152000 1.89 17 1.08 3.5 60 16.62 1.9 14
2001 1.30 18 1.16 5.0 89 16.78 1.4 8
2002 2.00 11 1.16 5.8 63 20.09 1 0 112003 1.60 14 0.92 4.2 58 16.81 1.3
2004 1.61 14 0.92 4.0 57 17.69 1.3
2005 1.42 15 0.92 4.4 65 18.09 1.2
2006 1.43 17 0.92 3.8 64 18.32 1 3
2007 1.38 14 0,92 4.9 67 1852 1.0
2008 1.27 9 0.92 8.4 72 1724 06
2009 1.06 15 0.92 6.0 87 1755 0.9
2010 1.22 14 0.92 5.2 75 17.66 1.0
2011 1.33 18 0.92 3.9 69 17.73 1.3

CurrentS 1.43 18 0.96 3.8 67 17.73 1.4

14 4.8 67 1.5 10.9

* Current EPS is the 4 Quarter Trailing to Q2/2012.

Last Price (October26, 2012): $25.46
Sources: IHS Global Insight, Thomson Reuters, DM0 Capital Markets.

30

Quarterly Price (US$)

NiSource Inc. (NI)
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80992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2010 2011 2012

160

140

120

100

80

DM0 2012FY EPS (Sep12 = lAS US$)
- First Call 2012FY Cons.EPS (Sep 12 = 1.45 US$)

1.5

1.4 1.4

1.3

DM0 2013FY EPS (Sep12 = 1.58US$)
-
-. First Call 201 3FY Cons.EPS (Sep12 = 1.57US$)

1.6’ 1.6

1.4 ‘ I I P
‘ 1.4

NI - Rating as of 26-Jun-08 = Mkt

2010 2011 2012

Average:

Growth(%):
5 Year: 0.7

10 Year: -1.8
20 Year. 2.0

0.9 -0.7
-1.9 0.6
nm 4.3
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Important Disclosures
alyst’s Certification
an Kirst, CFA, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. I

o certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this
report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their
affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in generating
new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients.

Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Ltd. are not registered as research analysts with FINRA. These analysts
may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.

Company Specific Disclosure
Disclosure 5: BMO Capital Markets or an affiliate received compensation for products or services other than investment banking services within the
past 12 months.
Disclosure 6: This issuer is a client (or was a client) of BMO Nesbitt Burns Inc., BMO Capital Markets Corp., BMO CM Ltd. or an affiliate within the
past 12 months: Non-Securities Related Services.

Methodology and Risks to Our Price Target/Valuation
Methodology: Our target price for NI is based on a sum-of-the parts valuation. We individually value each one of Ni’s business segments using a target
EV/EBITDA multiple approach. Our target multiple for each segment is derived from analyzing historical multiple trading ranges, peer multiples, and
adjusting for any expectation of future changes in investor sentiment, which would lead to multiple expansion/contraction. We next add together the
segment valuations to reach an operating enterprise value, which is then adjusted for net debt, off-balance sheet items, operating leases, pension costs,
and any other non-operating obligations. After adjustments, we then have our net equity value, which is divided by fully diluted shares outstanding to
arrive at our target price.
Risks: Risks to our 12-month price target for NI include: 1) Conservation - conservation and bad debt expense from high commodity prices could
impact earnings more than the base level we have accounted for; 2) Weather; 3) Interest rates; 4) Regulatory risk - rulings counter to assumptions and
guidance could negatively impact our valuations going forward.

Distribution of Ratings (September 30, 2012)
Rating BMOCM US BMOCM US BMOCM US BMOCM BMOCM Starmine

Category BMO Rating Universet 18 Clients** lB Clients*** Universe**** lB C1ientst Universe
Buy Outperform 38.3% 17.9% 57.8% 39.0% 49.5% 54.3%
Hold Market Perform 58.5% 7.9% 39.1% 56.4% 48.5% 40.3%
Sell Underperform 3.1% 11.8% 3.1% 4.6% 2.0% 5.3%
Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.

** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as
percentage within ratings category.

‘“ Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking
services as percentage of Investment Banking clients.
Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.

‘‘‘K Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as
percentage of Investment Banking clients.

Ratings and Sector Key
We use the following ratings system definitions:
OP = Outperform - Forecast to outperform the market;
Mkt = Market Perform - Forecast to perform roughly in line with the market;
Und = Underperform - Forecast to underperform the market;
(S) = speculative investment;
NR No rating at this time;
R = Restricted — Dissemination of research is currently restricted.

Market performance is measured by a benchmark index such as the S&P/TSX Composite Index, S&P 500, Nasdaq Composite, as appropriate for each
company. BMO Capital Markets’ seven Top 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small
Cap, US Large Cap, US Small cap, Income, CDN Quant, and US Quant) have replaced the Top Pick rating.
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Other Important Disclosures
or Other Important Disclosures on the stocks discussed in this report, please go to

://researchglobal.bmocapitalmarkets.com/Public/Company Disclosure Public.aspx or write to Editorial Department, BMO Capital Markets, 3
es Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1 First Canadian Place, Toronto, Ontario, M5X 1H3.

Prior BMO Capital Markets Ratings Systems
http://researchglobal.bmocapitalmarkets.com/documents/2009/prior rating systems.pdf
Dissemination of Research
Our research publications are available via our web site http://www.bmocm.com/researchl. Institutional clients may also receive our research via
FIRST CALL, FIRST CALL Research Direct, Reuters, Bloomberg, FactSet, Capital IQ, and TheMarkets.com. All of our research is made widely
available at the same time to all BMO Capital Markets client groups entitled to our research. Additional dissemination may occur via email or regular
mail. Please contact your investment advisor or institutional salesperson for more information.

Conflict Statement
A general description of how BMO Financial Group identifies and manages conflicts of interest is contained in our public facing policy for managing
conflicts of interest in connection with investment research which is available at
http://researchglobal.bmocapitalmarkets.com/Public/Conflict Statement Public.aspx.

General Disclaimer
“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and its
subsidiaries BMO Nesbitt Bums Inc., BMO Capital Markets Ltd. in the U.K. and BMO Capital Markets Corp. in the U.S. BMO Nesbitt Bums Inc.,
BMO Capital Markets Ltd. and BMO Capital Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO Financial Group”) has lending
arrangements with, or provide other remunerated services to, many issuers covered by BMO Capital Markets. The opinions, estimates and projections
contained in this report are those of BMO Capital Markets as of the date of this report and are subject to change without notice. BMO Capital Markets
endeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain information and opinions
that are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof takes no
responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this
report or its contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in this
report is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed as
advice designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer to sell or the
qlicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentioned

his report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of the
.éurities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMO
Capital Markets or its affiliates may have a conflict of interest and should not rely sole]y on this report in evaluating whether or not to buy or sell
securities of issuers discussed herein.

Additional Matters
To Canadian Residents: BMO Nesbitt Bums Inc., affiliate of BMO Capital Markets Corp., furnishes this report to Canadian residents and accepts
responsibility for the contents herein subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securities
included in this report should do so through BMO Nesbitt Bums Inc.
The following applies if this research was prepared in whole or in part by Andrew Breichmanas, Tony Robson, or Edward Sterck: This research is not
prepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and subject to the regulations of the
Financial Services Authority (FSA) in the United Kingdom. FSA regulations require that a firm providing research disclose its ownership interest in
the issuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer. Canadian regulations require that a firm
providing research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 1% or more of the equity of
the issuer that is the subject of the research. Therefore BMO Capital Markets Limited will only disclose its and its’ affiliates ownership interest in the
subject issuer if such ownership exceeds 5% of the equity of the issuer.
To U.S. Residents: BMO Capital Markets Corp. andlor BMO Nesbitt Burns Securities Ltd., affiliates of BMO NB, fumish this report to U.S. residents
and accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effect
transactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbitt Bums Securities Ltd.
To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the Financial
Services Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professional
experience in matters relating to investments falling within Article 19(5) of the financial Services and Markets Act 2000 (Financial Promotion) Order
2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (U) of the Order (all such persons together referred to as “relevant
persons”). The contents hereof are not intended for the use of and may not be issued or passed on to, retail clients.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST
BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment andcorporate banking products. BMD serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Bums. In the United States, personal andcommercial banking clients are served by BMO Harris Bank N.A., Member FDIC. Investment and corporate banking services are provided in Canada and the US
through BMO Capital Markets.
BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A,BMO Ireland Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO Capital Markets Corp. (Member SIPC),BMO Nesbitt Burns Trading Corp. S.A., BMO Nesbitt Burns Securities Limited (Member SIPC) and BMO Capital Markets GKST Inc. (Member SIPC) in the
U.S., BMO Nesbitt Burns Inc. (Member Canadian Investor Protection Fund) in Canada, Europe and Asia, BMO Capital Markets Limited in Europe, Asia and
Australia and BMO Advisors Private Limited in India.
UNesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. UBMO Capital Markets” is a trademark of Bank of
Montreal, used under license. “BMO fM-Bar roundel symbol)” is a registered trademark of Bank of Montreal, used under license.

® Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.
TM Trademark Bank of Montreal

©COPYRIGHT 2012 BMO CAPITAL MARKETS CORP.

A member of BMO Financial Group
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$27.26 Target Price $27
$27/$23 Dividend $0.96
$8444 ‘Y9eld 3.5%

309.8 Float 0/5 (mm) 306.9
na ADV0I (30-day, 000s) 2,149

(FY-Dec.) 201 IA 2012A 2013E 2014E
EPS Pro Forma $1.31 $1.44 $1.56 $1.65
PIE 17.5x 16.5x
First Call Cons. $1.45 $1.55 $1.67
EPS GAAP $0.52 $1.39 $1.56 $1.65
FCF $4.10 $4.31 $4.03t $3.96t
P/FCF 6.8x 6.9x
EBITDA($mm) $1,382 $1,615 $1,784 $1,900
EV/EBITDA 8.5x 8.Ox
Rev. ($mm) $6,019 55,091 $5,510 $5,655
EV/Rev 2.8x 2.7x
Quarterly EPS IQ 20 30 40
2012A $0.73 $0.23 $0.05 $0.44
20138 $0.70 $0.21.!. $0.17.!. $0.48t
Balance Sheet Data (30-Sep)
Net Debt ($mm) $6,740 T0taIDebtIEBITDA 3.9x
Total Debt($mm) $6,988 EBITDA/lntExp 4.3x
Net Debt/Cap. 50.8% Price/Book 1.6x

We reiterate our $27 price target with potential upside with the Indiana legislation.

‘commendation
aintain Market Perform rating.

Changes Annual FCF Quarterly EPS
2013E $4.01 to $4.03 Q2/13E $0.22 to $0.21
20148 $3.93 to $3.96 Q3/13E $0.18 to $0.17 Q4/13E $0.46 to $0.48

NiSource
(NI-NYSE)

Stock Rating: Market Perform
Industry Rating: Market Perform

4Q on Target; 2013 Growth Outlook as Expected

North American Pipelines

Securities Info
Price (I 9-Feb)
52-Wk High/Low
Mkt Cap (mm)
Shs 0/5 (mm, BASC)
Options 0/5 (mm)

Price Performance
Event
NI reported 4Q12 clean EPS of $0.44, in line with our estimate and a penny above
consensus, resulting in $1.44 diluted (+10% y/y) for the fiffi year. Operationally the
electric segment was on target while slight misses in pipes and LDC were offset by
lower interest and taxes. Consistent with its targeted 5-7% EPS CAGR, NI initiated
2013 guidance of $1.50-Si .60, encompassing our consensus-aligned $1.56
estimate. Growth in 2013 is largely driven by M’s capex guidance of $1 SB (as
expected), namely infrastructure modernization trackers and a host of pipeline
-ojects coming into service. Key incrementals from the call: 1) momentum on the

)liana legislative front for a tracking mechanism associated with electric T&D
Thodernization (e.g., transformers, poles, lines), which M places at 53-43 of long-
term investment; if passed in March by the House, we estimate the DCF of such
low-risk spend, while not beginning until 201$ or so, could still add over Si/sb in
net present value. 2) the PA gas utility received unanimous approval in principle by
all involved parties with a full PUC filing expected next month. While details
won’t be known until then, management notes the settlement is consistent with
expectations and 2013 guidance. And 3) NI is officially moving forward with its
$200 nm West Side expansion to backhaul Marcellus gas to the Gulf Coast (a
project we have fully baked, benefitting 2015 EPS), and is advancing a nascent
stage project with a non-binding open season for a new lateral pipe to serve the
proposed Cameron LNG facility. We suspect investment in the latter could amount
to $200-$300 inn, which in turn could generate upside of—$0.50/sh.
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ValuationlFinancial Data

Impact
Neutral.

Forecasts
Our estimates remain unchanged, putting us near the midpoint of2013 guidance.

Valuation
Notes: All values in US$.
Source: BMO Capital Markets estimates, Bloomberg, Thomson
Reuters, and IHS Global Insight.

Please refer to pages 7 to 10 for Important Disclosures, including the Analyst’s Certification.
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4Q12 Recap and 2013 Outlook

NI reported 4Q12 clean EPS of $0.44, in line with our estimate and a penny above consensus,
resulting in $1.44 (+10% yly) for the full year. Consistent with its targeted 5-7°/b EPS CAGR,
NI initiated 2013 guidance of 51.50-51.60, encompassing our consensus-aligned $1.56 estimate.
Deltas to our 4Q12 EPS estimate and business segment summaries/outlook are detailed below:

-$0.01 pipes. Adjusted EBIT of $129 million was slightly below our $134 million estimate
owing to a combination of 4% lower throughput of 438 MMDth and 2% lower tariff of
$0.49/Dth. Growth in 2013 will be primarily driven by 1) a full-year impact from projects put
into service in 2012 (e.g., Line WB, Smithfield, and Rirnersburg), 2) in service of new projects
including Big Pine Gathering Pipeline (expected April), 47.5%-owned Millennium Pipeline
(expected 2Q13), and phase 1 of Pennant Midstream, a 50/50 JV with Hilcorp, which will
provide 400 mmcf/d of gathering and 200 mmcf/d of processing in the Utica (expected 2H13),
and 3) —5300 million of continuing infrastructure modernization investment per FERC
approved $1.5 billion five-year program.

Apart from 4Q results and the 2013 outlook, we also note the progression of two projects. The
first is NI moving forward with its --$200 million West Side expansion to baclthaul Marcellus
gas to Gulf Coast markets, an initiative we have fully accounted for in our 2015 EPS estimate.
Separately, NI announced it was initiating an early stage, non-binding open season that would
in effect build a lateral from the Columbia Gulf system to the proposed Cameron LNG facility.
No detail as to potential investment at this nascent stage, although management noted its target
of “singles and doubles,” which we assume would translate into a $200-$300 million of
investment potential.

-$0.01 LDC. Adjusted EBIT of $134 million was slightly below our $139 million estimate,
primarily due to a 9% lower unit tariff of $1 .67/Dth, which was partially offset by 5% higher
volumes of 259 MMDth. Growth in 2013 will be primarily driven by --$475 million of ongoing
tracker spending! infrastructure modernization, up from $400 million in 2012, along with an $8
million annual revenue increase for Columbia Gas of Massachusetts, which received approval
in November.

Two outstanding cases for Columbia Gas of Pennsylvania could provide additional upside.
first, a base rate case requesting a $77 million annual revenue increase (filed in September)
based on a fully projected test year and infrastructure investment recovery mechanism through
mid-2014 (in line with Pennsylvania’s recently enacted Act 11) reached a unanimous settlement
in principle with all involved parties earlier this month. Management expects it to be submitted
to the PUC by mid-March, with new rates going into effect July. While economics have not yet
been disclosed, investors should receive specific terms once filed (NI notes the settlement is in
line with expectations and guidance). In January, NI also filed a Distribution System
Improvement Charge to capture infrastructure investments at Columbia Gas of Pennsylvania
from the latter part of 2012 with a tracker for —$1 million per quarter; a decision is expected this
quarter.

Page2 February 19, 2013



AG Set 1 DR No. 247
Attachment A

BMO Capital Markets

Electric on target. Adjusted EBIT of $52 million was in line with our expectations. Of note,
4% lower GW hours sold of 4,009 was offset by 10% higher tariff of $90/MWh. Growth in
2013 will be primarily driven by continued environmental tracker spending. Projects expected
in service (at least partially) by year-end 2013 include new FGD (flue gas desulfurization)
facilities at an electric generation station and enhanced mercury and particulate controls at coal
plants.

Longer term, we note developing upside potential at NIPSCO relating to a future modernization
program in its aging transmission and distribution infrastructure (e.g., transformers, poles,
lines). Specifically, legislation being sponsored in Indiana could effectively provide NI a
tracking mechanism for $3-$4 billion in long-term upgrade spending beginning later this decade
(we assume 2018). Senate Bill 560 was passed by the Indiana Senate in January, and the House
is expected to take it up in March. While we are constructive on the process, given the short 90-
day session period of the legislative body, should it not pass in 1Q13 we will have to wait until
1Q14. Assuming passage in March, we estimate this potential investment could provide just
over S1.00/sh in discounted net asset value (assuming $3.5 billion invested ratably over 10
years at NIPSCO’s current ROE and capital structure, starting in 201$, and discounted at an 8%
cost of equity to present).

+$O.O1 interest. Interest expense of$104 million was lower than our $110 million estimate.

+$O.O1 taxes. Effective tax rate of 34% was slightly lower than our 35% estimate.
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Exhibit 1: NiSource Income Statement
• Consolidated Earnings

_________ _________ _________ ______________________________________________
______________________________________________

_________ _________

(S Millions Easept Per Share Oatal
Operating Rennnans:
Gas Distribution
Pipelines & Storage
Elnctric
015cr
Revenues

2978 2896 2.556 630 241 234 444 1,549 724 291 165 511 1,581 1,579 1,577
1,650 1,554 1,723 455 394 423 452 1,674 432 417 446 475 1,775 1,015 1,855

559 596 539 146 145 126 144 564 145 147 151 152 555 622 654
16 1 17 (2) (2) (1) 0 (4) 0 S 0 0 0 0 S

243 242 222 42 §2 §2 23 242 22 42 22 42 322 313 3225.516 5,436 5,129 1,267 849 644 1,112 4,072 1,394 913 828 1,224 4,356 4,431 4,509

783 055 890 392 200 129 209 1,020 432 202 167 331 1,152 1,224 1,313

IS IS 15 8 0 5 6 32 5 8 0 13 37 54 71
S 0 0 0 0 0 5 0 5 0 5 0 0 5 0

121 4 1211 2 2 2 EL EL 2 2 2 2 2 2 210 15 (47) 0 5 10 4 31 5 0 6 13 37 54 71

$793 $918 $844 $400 $209 $139 $303 $1,051 $440 $210 $195 $344 $1,189 $1,279 $1,384
$1,383 $1,514 $1,382 $566 $357 $265 $447 $1,615 $566 $357 $345 $490 $1,784 $1,900 $2,038

EBlT Composition
Oas Distribution
Pipelines & Storage
Electric
Corporate & 015cr
Total EBIT

Interest Expense
Preferred Distribalions of Subsidiaries
Pinascing Expense

Ircome Before Taxes
Income Taxes

Current
Delnred

Total Iscome Taxes
Effective Inc Tax Rate (%(

Net Ixcome Prom Continuing Operations
Discontinued Operations, net
Change in Accounting

• GAAP Net teaome to Commxs

Adjxxtmentn In Corn
Assel Impairment
Gain (Loss) Prom Oispnsal
Other Nxn-Recumng Gains (Loss)

Total Ad(xstmexts
Nos-GAAP Core Earnings

Shares Oatstaxding (mm)
Aug. Diluted Shares Out
Axg, Basic Shares Out
Period-end basic Shares Oat

Earnings Per Share (Oilated(
GASP EPS
Care EPS

EPS Growth (core)

Source: BMO Capital Markets estimates, company data.

20095 26185 2011A 01 02 03 04 2012A 01 02 03 04 2513E 2014E 20150

$3,303 $3,096 $2,918 $874 S283 $226 $577 $1,960 $1,211 $532 $377 $913 $3,032 $3,110 53,158
1,241 1,261 1,355 405 356 278 415 1,462 278 240 270 319 1,112 1,137 1,104
1.213 1.375 1,425 353 377 415 365 1,056 379 351 394 354 1,486 1.532 1,577

$42 $23 112 23 13 01 22 121 ELI 1241 (221 1121 11221 11241 L12116,299 6,335 6,019 1,659 1,048 974 1,41S 5,091 1,826 1,115 1.015 1,554 5,510 5.655 5,522

Operating Expenses:
Cost of Sales
Operation & Maintenance
OD&A
Loss (gain) on asset sales
Taxes and Other

Total Operatixg Expenses

Operating Income
Other

Eqsdy in Eamings
Minority Interests
Other

Tolal Other Income

Reported EBIT
EBITOA

328 324 3g4 212 47 16 134 450 256 61 30 158 505 544 583
389 377 360 139 52 39 129 355 146 95 57 149 491 516 557
117 234 210 45 70 04 52 252 57 69 87 55 257 293 315
(421 1111 11221 3 121 2 1111 EL 1141 1101 1114 1141 1241 lID 11415793 5918 $544 $400 $209 $139 $353 $1,051 $440 $210 $195 $344 $1,189 $1,276 $1,384

359 3g2 377 103 lOS 105 154 416 104 111 110 111 437 470 482
2 2 2 2 2 2 2 2 2 2 2 2 2 2 2399 382 377 103 155 105 104 416 104 111 110 111 437 470 492

354 526 467 206 108 32 105 635 336 05 84 232 752 809 052

(214) 115 (15) 11 I $ (95) (66) 29 $ 7 2$ 56 142 156
379 55 178 92 37 11 165 305 98 26 22 61 197 142 156
165 173 163 103 38 12 67 219 119 35 35 81 263 283 312
42% 33% 35% 35% 35% 37% 34% 34% 35% 35% 35% 35% 35% 35% 35%

225 353 304 fg4 71 20 132 416 219 64 55 151 459 525 560
(12) (5) (5) (5) (1) (1) 2 0 0 5 S 0 5 5
12) 1221 2 2 2 2 2 2 2 2 2 2 2 2 2

$216 $294 $299 $193 $69 $19 $534 $416 $219 $64 $55 $151 $489 $526 $580

S 0
(6) 0

1421 22
(45) 11

$279 $342

0 0 5 5 5 5
S 0 5 0 S S

1241 1211 4 4 EL LID
(74) (21) 4 4 (4) (17)

$378 $215 $67 $16 $136 $433

Otxtdesds
Cash per share

Dix Growth
Payout Ratio (%(

276 200 280 203 255 300 311 300
275 270 280 283 284 295 315 252
276 275 282 284 285 310 311 311

$0.79 $1.05 $1.56 $0.66 $0.23 $0.58 $5.43 $1.39
$1.01 $1.22 $1.31 $0.73 $0.23 $5.05 $0.44 $1.44
f94% 21.0% 7.4% 1.5% 36.2% -55.6% 3g.4% 10.0%

50 92 50 g $092 50.23 $S.24 $024 $024 $0.55
0.0% 0.0% 0.0% 0.0% 4.3% 4.3% 43% 3,3%

116.6% 675% 86.7% 65.6%

0 5 0 5 0
0 5 0 5 S
2 2 2 2 2
S 0 5 0 5

$219 $64 $55 $151 $499

312 313 314 315 314
3ff 312 313 3t4 313
312 313 314 315 315

$0.70 $0.21 $0.17 $0.48 $1.50
$0.70 $0.21 $0.17 $5.48 $1.56
-44% -8.5% 232.0% 5.7% 81%

50.24 50.25 $025 $025 $090
4 3% 4.2% 4.2% 4.2% 4.2%

63.5%

O 5
0 5

2 2
O 0

$526 $590

310 335
318 329
320 335

$1.65 $1.75
$1.85 $1.75

5 9% 6.3%

$1.03 Sf57
4.0% 3.5%

62.4% 6t.S%
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Exhibit 2: NiSource Cash Flow Statement

01 02 03 04 2012A 01 02 03 04 25138 28l4E 29168

218 292 299 193 69 19 134 416 219 64 55 151 489 526 590
589 596 638 146 146 126 142 562 145 147 151 152 595 622 654
378 255 178 92 37 11 165 305 88 26 22 61 197 142 156

4 (25) 3 1 (1) 2 (15) (8) 0 0 0 5 5 5 0
13 10 9 2 2 3 2 15 0 0 5 0 5 0 0
(4) (0) 5 (2) (2) (1) (5) (4) 0 5 0 0 0 0 5

(15) 7 16 12 2 (12) 2 4 (4) (4) (4) (6) (18) (27) (35)
41 112 119 22 (411 29 tO) 11 2 2 2 2 2 2 2

91,219 $1,197 $1,193 $472 $215 $173 $434 $1,295 $448 $233 $224 $359 $1,293 $1,262 $1,364
$4.42 $4.27 $4.19 $1.61 $5.73 $9.59 $1.39 $4.31 $1.43 $5.75 95.71 91.54 $4.03 $3.96 $4.19

Working Capital:
Accounts and notes receivable
Inventory
Less change of Price Risk Management Achvfties
Accounts payable
Customer deposit, net
Other assets
Other Liabilities
Changes in Working Capital

Discanfinaed Operations
Cask Ffow From Operations

leeestlne Activities
Capital Speeoirg (to PPSE)
Purchases of equity investments
Acquisitions
Proceeds 1mm asset sales
Other

Cash Used in Investing
Discontinued Operahves

Investing Cash Flow

Financing Actiei6es
SaleotCumm000rock 26 14 24 17 13 346 7 384 12 12 12 12 48 48 348SaleofPrefemedotock 0 0 5 5 0 0 5 5 ° °Sale efL T. Debt 1,465 255 890 0 568 0 0 999 500 580 5 0 1,050 1,000 500Redemption of Common Stock (3) (2) (3) (15) (5) 5 5 (10) 5 5 5 5 0 8 5RedemptionofPrefemedotock 5 0 5 5 0 5 5 $ 0 0 5Redemption of L T. Debt )t,170) )t,071) 1207) (6) (2) (4) (325) (332) (420) 5 (68) 0 (488) (500) (232)Change in Notes Payable, LC, ST Debt (1,061) 1,280 (23) (95) (937) (102) 552 (582) 0 5 0 154 154 250 $0PaymentstoMinorilytntnrests 0 0 0 0 0 0 0 5 0 °Dividends (253) (256) (288) (65) (65) (68) (74) (273) (75) (78) (78) (79) 310) (307) (333)Other 2 2 1521 2 2 2 2 2 2 2 2 2 2 2 2Cask From For) Financing (1,000) 216 281 (158) 13) 172 164 175 17 484 (134) 97 454 491 338• OisconsnuedOperatioes 2 2 2 2 2 2 2 2 2 2 2 2 2 2 2Financing Cash Flow (1.0561 216 281 (1581 (3) 172 164 175 17 484 (134) 87 454 491 330

Coavge in Cash 154) (57) $2 527 $14 ($40) $24 $25 5133 0264 l$36) ($9) $24 (052) $28Cask & Temp. by. Beginning of Yr 99j 919 99 $12 935 992 912 912 922 9199 9422 9s9 922 $52 99Cash & Temp. lee. End et Yr. $16 $9 $12 $38 $53 $12 $36 $37 $169 5433 065 $60 $60 $8 $28

Source: BMO Capital Markets estimates, company data.

• Cash Flew Statement
)$ Millines Encept Per Share Data)

Operating AetinlUes
G&AP Net Income hom ConL Ops
DD&A
Deferred ivcome tao benefit
Deferred Revevues
Amothzahon of premium or debt
Less Gain or Loss on assets
Less Equity Eamings plus Cash Distribuhons
Other evv-cash income items
OCF (pre-warking aapitatt
OCF per share

2899A 2919A 2911A

259 (244) 319 128 177 (27) (460) (1911
129 103 (142) 211 (75) (114) 43 62

0 0 0 5 0 0 0 5
(192) 38 (155) (41) (106) (4) 208 57

25 (25) (5) (95) (13) 62 6 (44)
63 (205) (201) (143) 175 138 (27) 144

292 1951 (251 1491 US (951 111 1991
686 (420) (262) 8 77 (2) (113) (30)

(2991 1911 1921 121 rn 111 41 12
1,651 725 870 490 292 170 334 1,270

0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 5

2 2 2
O 0 0 0 0 0 0

2 2 2 2 2 2 2
448 233 224 359 1,263 1,262 1,354

(777) (804) (1,125) (253) 1327) (405) (475) (1,459) (454) (454) (454) (454) (1.815) (1,805) (1,670)
0 0 0 0 0 0 0 5 0 0 0 0 0 0 0
0 0 0 5 0 0 0 0 0 0 a 0 0 0 g
6 1 9 2 5 21 2 28 121 0 0 0 121 0 0

129 (2451 US 141 91 1 2 91 2 2 2 2 2 2 2(662) (944) (1,149) (295) (274) (382) (471) (1,422) (333) (454) (454) (454) (1,694) (1,805) (1,070)
9 2 2 2 2 2 12) 12) 2 2 2 2 2 2 2(655) (943) )1,tds) (295) (274) (352) (474) )t,425) (333) (454) (454) (454) 11,604) (1,805) 1,670)
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Exhibit 3: NiSource Balance Sheet
• Balance Sheet

_________ _________ _________ ______________________________________________
______________________________________________

_________ _________

4$ Millions Except Per Share Data) ZSS9A 2$1SA 2911A 01 02 03 04 29158 01 02 03 04 20138 25148 29198
Assets:
Cash & Equ:ualenl 18 9 12 39 53 12 36 36 169 433 69 60 60 8 2tRestricted Cash 175 203 161 150 65 65 47 47 47 47 47 47 47 47 47Receivables 946 1,121 951 853 639 844 1,114 1,114 1,114 1,114 1,114 1,114 1,114 1,114 1,114Allowance for Urcullectable Acts. (40) (41) 431) (46) )42) (31) )24) )24) (24) (24) )24) )24) (24) 424) (24)UnbilledRevenues 5 0 5 0 5 0 0 0 0 0 5 9 5 0 5Underrecnueredgas&fuelcusts 40 136 21 15 2 34 45 48 45 45 48 45 45 48 45lnveelor:et 385 428 586 354 428 540 496 486 496 498 498 496 496 496 496ST Assets Pnce Risk Management 173 169 137 142 120 154 92 92 92 92 92 92 92 92 92Regulatory Assets 238 152 170 186 193 191 163 183 163 163 163 163 163 163 163OtherCurreelAssets 138 222 222 222 224 221 338 338 324 324 124 324 224 124 122Total Current Assets 2.224 2.449 2,248 1,970 1,752 1,839 2.352 2.352 2,485 2,749 2,385 2,376 2,376 2,324 2,344Plant&Oqaipwent)Gress) 19,038 19,590 20,470 20,708 21,032 21,500 2t,952 21,902 22,356 22,810 23.284 23,717 23,717 25,522 27,192Accumulated DD&A 122241 12422) 14.2212 124222 142411 124111 12224) 12244) 14222) 122221 124121 121411 112411 1112121 1124211PlantS Equipment, Net 10,684 11,097 11,800 11,902 12,149 12,543 12,916 12,916 t3,224 13,531 13,834 14,135 14,138 15,319 18,335Investments 295 349 358 362 369 412 438 438 438 438 438 438 438 438 438LT Assets P4cc Risk Management 238 240 189 115 90 72 56 58 56 55 56 56 56 56 58Regulatory Assets 1.644 1,650 1.978 1,940 1,899 1,870 2,024 2,024 2.024 2,024 2,024 2.024 2,024 2,024 2,024Gseedklt 3,677 3.877 3,877 3,677 3,577 3,877 3,677 3,577 3.577 3.577 3,877 3,677 3.677 3.577 3,677Intangible Assets 320 309 298 295 292 289 287 287 287 287 257 287 287 287 287Other Long Term Assets )& fheet) 53 158 143 144 141 1.24 24 44 1221 1121 1111 121 14) 14 22Total Assets 19,134 19.939 20,708 20,446 20,409 20,839 21 845 21,845 22,169 22,743 22,688 22.985 22,995 24,144 25215

Liahitittes & Egoism
ShuqTerm Debt 800 1,417 1,687 2,015 1,095 1,049 1,284 1,284 1,284 t,284 t,284 1,438 1,438 1,888 1,738Accounts Payables 502 582 435 381 360 499 039 539 539 539 539 539 539 539 039ST Liabilities Pace Risk Management 190 174 188 180 133 110 95 95 95 90 95 95 55 95 95Regulatory Liabilihes 44 93 112 tOO 93 171 t72 172 172 172 172 172 172 172 172Other 1384 2444 1245 1.242 981 898 1212 1212 1212 1212 1212 1212 1212 1212 1212Total Current Lab 3,111 3,649 3,646 3,718 2,882 2,727 3.302 3.302 3,302 3,302 3,302 3,456 3,456 3,706 3,756Lang Term Debt 5.986 5,938 6,287 5,834 6,807 6,820 6,819 8,819 8,899 7,449 7,381 7,381 7,381 7,881 8,tstLT Liabilities P6cc Risk Management 170 182 139 99 46 33 20 20 20 20 20 20 20 20 20Accumlated Deferred Taues 2,018 2,243 2,571 2,651 2,731 2,759 2,903 2,953 3,042 3,068 3,090 3,151 3,1St 3,292 3,448Regulatory Liabilities 1,559 1,598 1,884 1,615 t,616 1.817 1.593 1,593 1,593 1,593 1,593 1,893 1,593 1,593 1,593Other Liabilities 1212 2424 1224 1221 2442 1222 1222 1222 1222 1222 1223 1223 1223 1223 1222Total Liabilities 14,418 15,018 15,711 15,365 15,304 15,428 16,290 18,280 16,459 17,035 16,989 17,204 17,204 18,095 18,571Preferred EquitylSecur:ties at Caesalidated Subsidiaries 0 0 0 0 0 0 0 5 0 0 0 0 0 0Cowman Eqs:ly 4,717 4,923 4.997 5,081 5,105 5,411 5,054 5,554 5.710 8,708 5,697 5.782 5,792 6,048 8,843Other 0 0 2 2 2 2 2 2 2 2 2 2 2 2 2Total Liab & Equity 79,134 19,939 20,709 20,446 20,409 20,839 21,845 21,845 22,188 22,743 22,686 22,985 22,985 24,144 25,215

Source: BMO Capital Markets estimates: company data.
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Quarterly Price (USS) — Target Price(USS)
Share Price(US$)

25

20

EPS (4 Qtr Trailing) - (US$)

4
— Price / Earnings

40

2 120

1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012

2010 2011 2012

— BMO 2012FY EPS (Jan 13 = 1.45US$)
• - -

- First Call 2012FY Cons.EPS (Jan 13 = 1.45US$)

BMO 2013FY EPS (Jan13 1.56US$)
First Call 2013FY Cons.EPS (Jan 13 = 1.56US$)

2010

FYE EPS PIE DPS Yleld% Paout BV PIB ROE(Dec.) US$ Hi - Lo US$ Hi • Lo / US$ Hi • Lo ¾
1992 1.00 13.5 11.3 0.62 5.5 4.6 62 7.9 1.7 1.41993 1.16 15.0 10.7 0.72 5.8 4.1 62 8.3 2.1 1.5 14
1994 1.24 13.3 10.5 0.78 6.0 4.7 63 8.7 1.9 1.5 151995 1.36 14.2 10.4 0.84 5.9 44 62 9.0 2.1 1.6 151996 1.43 14.1 12.3 0.90 5.1 4.5 63 9.2 2.2 1.9 161997 1.53 16.3 12.4 0.96 5.1 3.8 63 10.2 2.5 1.9 161998 1.59 21.2 14.4 1.02 4.5 3.0 64 9.8 3.5 2.3 16
1999 1.52 20.4 10.8 1.08 6.6 3.5 71 10.9 2.8 1.5 152000 1.89 16.7 6.7 1.08 8.5 34 57 16.6 1,9 0.8 142001 1.30 25.0 14.0 1.16 6.4 3.6 89 16.8 1.9 1.1 8
2002 2.00 12.5 7.3 1.16 8.0 4.6 58 20.1 1.2 0.7 112003 1.60 13.7 10.2 0.92 5.6 4.2 58 16.8 1.3 1.02004 1.61 14.2 12.2 0.92 4.7 4.0 57 17.7 1.3 1.12005 1.42 18,0 14.4 0.92 4.5 3.6 65 18.1 1.4 1.1
2006 1.43 19.6 13.6 0.92 4.7 3.3 64 18.3 1.5 1.12007 1.38 20.3 12.7 0.92 5.3 3.3 67 18.5 1.5 0.92008 1.27 15.6 8.1 0.92 8.9 4.6 72 17.2 1.1 0.6
2009 1.06 14.9 7.3 0.92 11.8 5.8 87 17.6 0.9 0.4
2010 1.22 14.7 11.6 0.92 6.5 5.1 75 17.7 1.0 0.82011 1.33 18.0 12.7 0.92 5.5 3.8 69 17.7 1.4 0.9

Current* 1.37 17.6 0.96 4.0 70 17.9 1.3

Growth(%):
5 Year: -0.1

10 Year: -2.2
2OYear: 1.7

* Current EPS is the 4 Quarter Trailing to 03/2012.
* Valuation metrics are based on high and low for the fiscal year.
* Range indicates the valuation range tot the period presented above.

2011 2012

30

NiSource Inc. (NI)
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Range: 25.0 6.7 11.8 3.0
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NI - Rating as of 26-Jun-08 = Mkt

8

Last Price (February 15, 2013): $26.78
Sources: IHS Global Insight, Thomson Reuters, BMO Capital Markets.
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Important Disclosures
nalyst’s Certification

an Kirst, CFA, hereby certify that the views expressed in this report accurately reflect my personal views about the subject securities or issuers. I
o certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this

report.

Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital Markets and their
affiliates, which includes the overall profitability of investment banking services. Compensation for research is based on effectiveness in generating
new ideas and in communication of ideas to clients, performance of recommendations, accuracy of earnings estimates, and service to clients.
Analysts employed by BMO Nesbitt Burns Inc. and/or BMO Capital Markets Ltd. are not registered as research analysts with FINRA. These analysts
may not be associated persons of BMO Capital Markets Corp. and therefore may not be subject to the NASD Rule 2711 and NYSE Rule 472
restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account.
Company Specific Disclosure
Disclosure 5: BMO Capital Markets or an affiliate received compensation for products or services other than investment banking services within the
past 12 months.
Disclosure 6: This issuer is a client (or was a client) of BMO Nesbitt Bums Inc., 3M0 Capital Markets Corp., BMO CM Ltd. or an affiliate within the
past 12 months: Non-Securities Related Services.

Methodology and Risks to Our Price Target/Valuation
Methodology: Our target price for NI is based on a sum-of-the parts valuation. We individually value each one of NI’s business segments using a target
EV/EBITDA multiple approach. Our target multiple for each segment is derived from analyzing historical multiple trading ranges, peer multiples, and
adjusting for any expectation of future changes in investor sentiment, which would lead to multiple expansion/contraction. We next add together the
segment valuations to reach an operating enterprise value, which is then adjusted for net debt, off-balance sheet items, operating leases, pension costs,
and any other non-operating obligations. After adjustments, we then have our net equity value, which is divided by fully diluted shares outstanding to
arrive at our target price.
Risks: Risks to our 12-month price target for NI include: 1) Conservation - conservation and bad debt expense from high commodity prices could
impact earnings more than the base level we have accounted for; 2) Weather; 3) Interest rates; 4) Regulatory risk - rulings counter to assumptions and
guidance could negatively impact our valuations going forward.

Distribution of Ratings (December 3], 2012)
Rating BMOCM US BMOCM US BMOCM US BMOCM BMOCM Starmine

Category BMO Rating Universe* 13 Clients** lB Clients*** Universe**** 13 Clients***** Universe
Buy Outperform 37.0% 17.7% 52.9% 38.5% 50.5% 54.0%
Hold Market Perform 60.7% 9.6% 47.1% 57.3% 48.4% 40.6%
Sell Underperform 2.4% 0.0% 0.0% 4.2% 1.0% 5.4%

* Reflects rating distribution of all companies covered by BMO Capital Markets Corp. equity research analysts.
** Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking services as

percentage within ratings category.
Reflects rating distribution of all companies from which BMO Capital Markets Corp. has received compensation for Investment Banking
services as percentage of Investment Banking clients.
Reflects rating distribution of all companies covered by BMO Capital Markets equity research analysts.
Reflects rating distribution of all companies from which BMO Capital Markets has received compensation for Investment Banking services as
percentage of Investment Banking clients.

Ratings and Sector Key
We use the following ratings system definitions:
OP = Outperform - Forecast to outperform the market;
Mkt = Market Perform - Forecast to perform roughly in line with the market;
Und Underperform - forecast to underperform the market;
(S) = speculative investment;
NR = No rating at this time;
R = Restricted — Dissemination of research is currently restricted.

Market performance is measured by a benchmark index such as the S&P/TSX Composite Index, S&P 500, Nasdaq Composite, as appropriate for each
company. BMO Capital Markets’ seven lop 15 lists guide investors to our best ideas according to different objectives (CDN Large Cap, CDN Small
Cap, US Large Cap, US Small cap, Income, CDN Quant, and US Quant) have replaced the Top Pick rating.
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Other Important Disclosures
for Other Important Disclosures on the stocks discussed in this report, please go to://researchglobal.bmocapitalmarkets.com/Public/Company_DisclosurePublic.aspx or write to Editorial Department, BMO Capital Markets, 3
- es Square, New York, NY 10036 or Editorial Department, BMO Capital Markets, 1 first Canadian Place, Toronto, Ontario, M5X 1H3.

Prior BMO CapitaL Markets Ratings Systems
http://researchglobal.bmocapitalmarkets.com/documents/2009/prior rating systems.pdf
Dissemination of Research
Our research publications are available via our web site http://www.bmocm.com/research/. Institutional clients may also receive our research via FIRSTCALL, FIRST CALL Research Direct, Reuters, Bloomberg, FactSet, Capital IQ, and TheMarkets.com. All of our research is made widely available atthe same time to all BMO Capital Markets client groups entitled to our research. Additional dissemination may occur via email or regular mail. Pleasecontact your investment advisor or institutional salesperson for more information.

Conflict Statement
A general description of how BMO Financial Group identifies and manages conflicts of interest is contained in our public facing policy for managingconflicts of interest in connection with investment research which is available athttp://researchglobal.bmocapitalmarkets.comlPublic/Conflict Statement Public.aspx.

General Disclaimer
“BMO Capital Markets” is a trade name used by the BMO Investment Banking Group, which includes the wholesale arm of Bank of Montreal and itssubsidiaries BMO Nesbitt Burns Inc., BMO Capital Markets Ltd. in the U.K. and BMO Capital Markets Corp. in the U.S. BMO Nesbitt Burns Inc.,BMO Capital Markets Ltd. and BMO Capital Markets Corp are affiliates. Bank of Montreal or its subsidiaries (“BMO Financial Group”) has lendingarrangements with, or provide other remunerated services to, many issuers covered by BMO Capital Markets. The opinions, estimates and projectionscontained in this report are those of BMO Capital Markets as of the date of this report and are subject to change without notice. BMO Capital Marketsendeavours to ensure that the contents have been compiled or derived from sources that we believe are reliable and contain information and opinionsthat are accurate and complete. However, BMO Capital Markets makes no representation or warranty, express or implied, in respect thereof, takes noresponsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, thisreport or its contents. Information may be available to BMO Capital Markets or its affiliates that is not reflected in this report. The information in thisreport is not intended to be used as the primary basis of investment decisions, and because of individual client objectives, should not be construed asadvice designed to meet the particular investment needs of any investor. This material is for information purposes only and is not an offer to sell or theslicitation of an offer to buy any security. BMO Capital Markets or its affiliates will buy from or sell to customers the securities of issuers mentionedhis report on a principal basis. BMO Capital Markets or its affiliates, officers, directors or employees have a long or short position in many of the,curities discussed herein, related securities or in options, futures or other derivative instruments based thereon. The reader should assume that BMOCapital Markets or its affiliates may have a conflict of interest and should not rely solely on this report in evaluating whether or not to buy or sellsecurities of issuers discussed herein.

Additional Matters
To Canadian Residents: BMO Nesbitt Burns Inc., affiliate of BMO Capital Markets Corp., furnishes this report to Canadian residents and acceptsresponsibility for the contents herein subject to the terms set out above. Any Canadian person wishing to effect transactions in any of the securitiesincluded in this report should do so through BMO Nesbitt Burns Inc.
The following applies if this research was prepared in whole or in part by Andrew Breichmanas, Tony Robson, or Edward Sterck: This research is notprepared subject to Canadian disclosure requirements. This research is prepared by BMO Capital Markets Limited and subject to the regulations of theFinancial Services Authority (FSA) in the United Kingdom. FSA regulations require that a firm providing research disclose its ownership interest in theissuer that is the subject of the research if it and its affiliates own 5% or more of the equity of the issuer. Canadian regulations require that a firmproviding research disclose its ownership interest in the issuer that is the subject of the research if it and its affiliates own 1% or more of the equity ofthe issuer that is the subject of the research. Therefore BMO Capital Markets Limited will only disclose its and its’ affiliates ownership interest in thesubject issuer if such ownership exceeds 5% of the equity of the issuer.
To U.S. Residents: BMO Capital Markets Corp. and/or BMO Nesbitt Burns Securities Ltd., affiliates of BMO NB, furnish this report to U.S. residentsand accept responsibility for the contents herein, except to the extent that it refers to securities of Bank of Montreal. Any U.S. person wishing to effecttransactions in any security discussed herein should do so through BMO Capital Markets Corp. and/or BMO Nesbits Burns Securities Ltd.
To U.K. Residents: In the UK this document is published by BMO Capital Markets Limited which is authorised and regulated by the financialServices Authority. The contents hereof are intended solely for the use of, and may only be issued or passed on to, (I) persons who have professionalexperience in matters relating to investments falling within Article 19(5) of the financial Services and Markets Act 2000 (Financial Promotion) Order2005 (the “Order”) or (II) high net worth entities falling within Article 49(2)(a) to (d) of the Order (all such persons together referred to as “relevantpersons”). The contents hereof are not intended for the use of and may not be issued or passed onto, retail clients.
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ADDITIONAL INFORMATION IS AVAILABLE UPON REQUESTBMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment andcorporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, personal andcommercial banking clients are served by BMO Harris Bank NA., Member FDIC. Investment and corporate banking services are provided in Canada and the USthrough BMO Capital Markets.
BMO Capital Markets is a trade name used by BMO Financial Group for the wholesale banking businesses of Bank of Montreal, BMO Harris Bank N.A,BMD Ireland Plc, and Bank of Montreal (China) Co. Ltd. and the institutional broker dealer businesses of BMO Capital Markets Corp. (Member SIPC),BMO Nesbitt Burns Trading Corp. S.A., BMO Nesbiff Burns Securities Limited (Member SIPC) and BMO Capital Markets GKST Inc. (Member SIPC) in theU.S., BMO Nesbitt Burns Inc. (Member Canadian Investor Protection Fund) in Canada, Europe and Asia, BMO Capital Markets Limited in Europe, Asia andAustralia and BMO Advisors Private Limited in India.
“Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, used under license. “BMO Capital Markets” is a trademark of Bank ofMontreal, used under license. ‘BMO (M-Bar roundel symbol)” is a registered trademark of Bank of Montreal, used under license.

© Registered trademark of Bank of Montreal in the United States, Canada and elsewhere.TM Trademark Bank of Montreal

©COPYRIGHT 2013 BMO CAPITAL MARKETS CORP.

A member of BMO Financial Group
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Natural Gas Q: Springfield Is NOT San Bruno

_____

The Natural Gas IQ is aimed at developments in the natural gas infrastructure
space, and importantly, the implicationsfor ourpipeline equities

Over the holiday weekend the industry had a reminder of the San Bruno pipeline
explosion from September 2010, this one a natural gas pipeline explosion in
Springfield, MA, within NiSource’ s (NI) Columbia Gas of Massachusetts service
territory. While approximately six buildings were heavily damaged in the blast
(with another six sustaining medium damage; 42 structures in total were affected,
çluding blown out windows), apart from its high-profile urban setting these two

1idents diverged sharply, both in cause and in impact. And while we always
need to be mindful of the increased scrutiny from regulators, politicians, and the
public in general that such events bring about, the rupture in Springfield is not the
tragedy of San Bnmo, nor do we expect a repeat of the fallout that resulted (be it to
the broader industy on higher integrity spend, or NiSource in particular).

Notably, the incident in Springfield occurred from human error, and not
from a structural defect or integrity fault within NI’s network; for instance,
the pipe was plastic circa 1993, and had passed all tests. Most important,
there were no fatalities or even serious injury. The incident occurred as a gas
utility employee investigating a reported gas smell accidentally punctured a
gas pipeline due to errors in above ground miss-markings of the location of
the pipe. At this point, it is unknown if such markings were made by NI or
not, but we understand any such markings by technicians investigating gas
leaks are highly unusual. That said, the employee was following established
protocol, and immediately evacuated the area once the pipe had ruptured.
After discussions with management, we can confirm NI is financially
covered by insurance for the entire impact of the incident after a minor
deductible, and because the explosion was due to human error, we do not
expect any material fine to result (although it remains under investigation by
the Massachusetts Department of Public Utilities). NI has taken full
responsibility for the incident, and quickly established a claims processing
center over the weekend, which as of Monday afternoon has seen about 90
‘eople with an anticipated total of 200 claims ultimately expected.

Refer to pages 23 to 23 for Important Disclosures, including Analyst’s Certification.
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North American Pipelines

Industry Rating: Market Perform

Gas Industry Snapshot

NYMEX Natural Gas 12-Mo. Strip ($/mmbtu): $3.92
Weekly Change 72%
YTD Change 787%

NYMEXCrude Oil 12-Mo. Strip ($ibbl): $90.07
Weekly Change -7.2%
YTD Change -8.9%

Natural Gas Liquids (40% ethane, $lgal): $0.92
Current $ Correlation to Spot Crude Oil 45%

Weekly Change -7.7%
YD Change -33 9%

Processing Frac-Spread (Gulf Coast, $/gal): $0.61
Weekly Change -32%
YTD Change -38.5%

LNG U.S. Imports (monthly avg. Bcfld): 0.59
Monthly Change 84 4%
Y-o-Y Change 75.7%

Natural Gas in Storage (Bcf): -38 to 3,873
Vs. this weak last year +9 to 3,849
Vs. this week 5-yr avg *3 to 3,705

Natural Gas Directed Rig Count ÷11 to 417
Weekly Change 2.6%
Y-o-Y Change -50 0%

Stock Performance: Weekly
US Gas Otrersifieds 2.7%
US Gas Utilities 2.2%
Canadian Rpelines 0.6%
Canadian hcone 0.3%
IfFY (FThiladelphia Utility Index) 0.4%
XOP(S&PE&PSPDR) 3.7%
OSX (Oil Servke itidex) 2.9%
S&P 500 )SF’X) 3.4%
10-Year US Treasury Yield 3.2%

Stock Performance: YTD
US Gas Diversifieds 3.7%
US Gas Utilities -5.3%
Canadian Apelines 2.4%
Canadian Hcowe 7.3%
UTY (Riiladelphia Utility Index) -6.5%
XOP(S&PE&PSR) 0.0%
OSX (Oil Service Index) 0.0%
S&P500(SPX) 17.8%
10-Year US Treasury Yield -17.3%

All data priced as of close Noventer 26, 2012 in US$.
Source: Bloonterg, BA, Waterborne, Baker Hughes, Rafts, Corrpany data.
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tAhibit 1: North American Pipelines Coverage Universe

Page 291 of 670

Shares Indicated Dividend Net Tot Potential Indicated Potential
Price Price OIS Market Enterprise 2t12E DebU 5&P Price Div Total

Company Ticker FY61 Rating Target 11126112 (mml Cap_(mml Valae_(mm) $ Payoat Yield Cap Rating Appr Yield Retorn
BMD North American Pipeline Coverage Universe

U.S. Commodity SendUve lay
Enorgeo Corn EON Dec MKT 555 43.76 72.1 53156 $4,809 $056 17.0% 1.3% 338% Say 28.7% 1.3% 27.5%
Nolionul Fuel Gas Company NFG Sep MKT 555 51 65 63.3 $4,319 55,615 $1.46 56.5% 2.8% 38.4% 555 8.0% 2.8% 10.8%
Gneok Inc. 048 Dec OP 053 48.93 205.1 59,418 $16,545 $1 32 77.4% 2.9% 722% 555 154% 2.9% 16.3%
Spectra Energy SE Dec MKT 535 27.78 652.9 518,137 030,696 $1.22 81.6% 4.4% 564% 558+ 8.0% 4.4% 124%
Williams Coo WMS Dec OP 538 32.79 626,5 520,542 $32,374 51.30 115.1% 4.6% 69.7% 888- 159% 4.0% 199%

Average $65673 $66,439 66.5% 3.1% 54.1% 14.8% 3.1% 17.7

U.S. Gas Utilities
AOL Resources Inc GAS Dec MKT $42 36.39 117.5 54,511 58,587 $1 84 709% 4.6% 538% A- 9.4% 4.6% 142%
CenteePcintEnergy CNP Dec MX] 022 19.56 4274 58,365 513,8W 80.81 673% 4.1% 595% 988+ 125% 4.1% 16.6%
Nitource Inc NI Dec MKT 527 23.87 284.9 56,601 514,859 50.56 664% 46% 60.3% 558- 13.1% 4.0% 17.1%
Ounniar Corp SIR Dec MKT $21 1943 178.2 53,462 $4,826 50.68 580% 3.5% 55.7% A 6.1% 3.5% 11 8%
UGI Corp. UGI Sep OP 537 3255 112.3 53,857 57,197 81.08 604% 33% 58.4% A- 137% 3.3% 17.0%

Average $28,791 549,343 646% 48% 57.6% 11,3% tO% 15W

Canadian Pipes
Enbedge Inc. ENS Dec OP 547 3926 799.6 531.407 853,704 S1.13 98.3% 2.9% 65.1% A- 197% 2.9% 22.5%
TmnsCunada Corp. ]RP Dec OP 552 4526 704.9 531.919 556,609 51.76 694% 38% 55.1% A- 148% 3.8% 16.7%

Average $63,326 $116,314 78.6% 3.4% 661% 172% 3.4% 29.6

Cenadiae tncome’
AltaGus ALA Dec OP 537 3403 154.5 53,556 $6,977 $1.44 125.0% 4.2% 48.2% 588 8.7% 4.2% 13.0%
EnbodgelncomeFund ENF Dec R R 23.14 R R 9 R R R 9 R 9 R R
Gibson Energy GEl Dec MKT 025 22.14 118.9 52,632 $3,268 $1.84 109.3% 4.7% 37.6% - 12.9% 4.7% 17.6%
Inter Pipeline Fund IPL Dec MKT 524 22.45 270.6 56,079 59,237 51.05 101.7% 4.7% 65.5% 999+ 6.9% 4.7% 11.5%
Keyem KEY Dec OP 553 47.50 P.1 53,683 54,394 5216 118.6% 4.5% 46.3% - 11.6% 4.5% 16.1%
Pembina Pipeline Corp PPL Oec MKT 025 28.17 268.7 58,133 518,705 51.62 196.3% 5.8% 35.6% 899 2.9% 58% 87%
Valener VNR Sep MKT 017 15.90 37.5 5597 5737 51.00 124.8% 6.3% -1.9% 899+ 6.9% 6.3% 13.2%
Vemoen VON Dec OP 515 1258 196.6 52,473 53,919 51.00 460.2% 7.9% 45.7% 898 19.2% 7.9% 27.2%

Average $27132 536236 1754% 54% 396% 85% 54% 15W

EJrCe:
BMQ Capital Markets estimates, Company Data.

Exhibit 2: Earnings Calendar
Caefereeee Catt Oskedoto
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10.011 itO 116
008 1.20 1.20
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0.04 095 009
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0.00 182 180
000 208 2.82
000 140 1.42
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10.021 083 0 80
10081 1.17 1.18
(007) 100 1.49
(802) 197 1.98
0.01 179 202

081 080
(001) 021 026
10021 113 1 18

“sonme Company estimates. SNL. Thompson’ SNL & Thomson estimates stmmn in rtauos

Source: BMO Capital Markets estimates, Company Data.

EPS Reisaso” EPS Cati” BMG Estimate Ate BMG BMO ce/imate A to Coeseeses
Ticker Date Time Date Time ifli Lice Diat4o” Paso Cede” Aeteat EPS 3012 Ceneanees 3092 F20i2 Censeesos P2010

11i1i2012 9MG 11/1/2012 900AM 856-383-8000 87750312
11i1i2012 8MG 11/1/2012 1100AM 868-225-0198 onneoessarp
I 1i7/2012 8MG 1 i/7i20i2 11 30 AM 800-853-1761 30406727
111712012 8MG 11/7/2012 900AM 858-079-8038 82312523

10G5/2012 9MG NA NA NA NA
10i24/20i2 AMC 10/25/2012 1100AM 800-901-2565 onnecessaty
11/6i20i2 AMC 1t/7i2012 500AM 866-696-5910 7015666
11/8/2012 Midday i1i8i2912 430PM 877-240-5772 unnaoeosarp
11/6/2012 AMC 110/2812 1000AM 888-231-8191 unnecessary
101/2012 AMC 11/2/2012 1100AM 800-299-6183 95413478
102/2012 9MG 11/2/2012 900AM 800-510-9834 93899252

iOi3Oi2Or2 AMC 10/31/2012 11 00 AM 800-948-0712 848t900
11/6/2012 AMC 11/7/2012 it 00 AM 860-231-8191 unnecessaty

nO/30/2012 AMC 10/31/2012 530AM 800-309-5451 43180540
11/1/2012 9MG 11/02012 600AM 890-252-3715 40011318

10/00/2012 9MG 10/30/2812 1100AM 808-226-1793 unnenessaty
11/8/2012 9MG 11/612012 400PM 577-317-0799 000ecessaty

11/29/2012 9MG 11/29/2010 1100AM 888-231-8191 unnecessary
11/6/2012 Midday 11/6/2012 4.30 PM 889-231-8191 46717316

10/30/2012 AMC 10/31/2012 530 AM 989-490-2771 oenooessaty

005)
(0.01)
001
0.03

A
0 14(
0041

(003)
0.18

(0.24)
0.02
093
006)
)051(
002

10011
(073)
001
0.05)
1003)
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Exhibit 3: BMO North American Pipeline Comparative Valuation - Estimates

Price Dividend Operating EPS Operating CFPSCompany Ticker 11126112 Yield 2011A 2012E 2013E 2011A 20126 2013EMO North American Pipeline Coverage Universe
U.S. Commodity Sensitive

Energen Corp EGN 43.76 1.3% $3.91 $3.29 $3.56 $10.18 $11.01 $13.32National Fuel Gas Company NFG 51.85 2.8% $2.71 $2.58 $2.80 $7.35 $7.48 $7.09Oneok Inc. 01(8 45.93 2.9% $1.67 $1.70 $2.18 $6.69 $7.30 $10.09Spectra Energy SE 27.78 4.4% $1.77 $1.50 $1.70 $3.35 $3.06 $2.78Williams Cos WMB 32.79 4.0% 51.23 5113 $1.12 $4.89 $277 $2.58
Average 3.1%

EBITDA Estimate ROE
2011A 20126 2013E 2011A 20126 2013E

$734 $888 $1,017 10.8% 9.0% 5.8%
$727 $727 $785 11.5% 11.0% 11.9%

$1,583 $1,601 $1,563 16.5% 16.9% 21.6%
$3,447 $3,071 $3,339 13.5% 11.4% 12.9%
$3,379 $2,652 $2,844 13.7% 12.5% 12.4%

13.2% 12.2% 13.7%
U.S. Utilities

AGL Resources Inc GAS 38.39 4.8% 52.92 52.60 $3.02 $6.96 57.52 5691 $619 $1,070 $1,171 10.2% 9.0% 10.5%CenterPoint Energy CNP 19.56 4.1% S1.20 $1.20 $1.29 $4.07 $3.94 $3.91 $2,298 51,856 $2,042 12.1% 12.1% 12.9%NiSource Inc Ni 2387 4.0% $1.31 $1.45 $1.56 $4.10 $400 $4.01 $1,382 $1,629 $1,794 7.5% 8,3% 8.9%Quester Corp SiR 19.43 35% 51.16 $1.17 $1.17 $2.71 $269 $230 $541 $564 5566 19.6% 19.8% 19.8%UGI Corp. UGI 32.55 3.3% $2.12 $1.79 $2.55 $4.27 $4.07 $4.76 $805 $821 $1,218 10.8% 9.2% 13.1%Average 4.0%
12.0% 11.7% 13.0%

Canadian Pipes
Enbndge Inc ENS 39.28 2.9% $1.48 51 65 51.88 $4.02 54.69 54.57 53,661 53,089 $4,327 17.5% 19.8% 22.2%TransCanada Corp. TRP 45.28 3.9% $2.23 $1.97 $2.50 $5.14 $4.70 $5.25 $4,555 $4,346 $5,095 10.0% 8.8% 11.2%Average 3.4%

13.8% 14./ 16.7%
Canadian lncome*

AltaGas ALA 34,03 4.2% $0.99 $1.15 $1.55 $2.56 $2.71 $3.52 $248 $351 $486 6.6% 7.7% 104%Enbridge Income Fund ENF 23.14 R R R R R R R R K R R R RGibson Energy GEl 22.14 4.7% $0.96 $0.95 $1.04 51.64 $2.21 $2.43 $231 $299 5369 10.8% 10.7% 11.7%Inter Pipeline Fund IPL 22.46 4.7% $0.93 $1.03 51.19 $1.52 51 56 51.71 $508 $630 $629 15.9% 17.6% 20.4%Keyera KEY 47.50 4.5% $1.71 51.82 52.02 $3.55 $3.46 $3.69 5226 $291 $341 15.3% 16.4% 18.1%Pembina Pipeline Corp PPL 28 17 5.8% $1.05 $0.83 50.84 $1.82 $1.75 $1.87 $356 $588 $688 7.2% 5.6% 5.8%Valener VNR 15.90 6.3% $0.82 $0.80 $0.89 $0.60 $0.87 $0.98 $45 $44 $57 4.4% 4.3% 4.8%Veresen VSN 12.58 7.9% $0.43 $0.21 $0.38 $1.12 $1.10 $1.31 $247 $275 $324 7.0% 34% 6.2%Average 5.4%
9.6% 9.4% 11.1%

Source: BMO Capital Markets estimates, Company Data.
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Exhibit 4: BMO North American Pipeline Comparative Valuation — Metrics. PIE TEVIEBITDA PICFPS CF Relnv Yield**
ompany Ticker 2011A 2012E 20136 2011A 20126 20136 2011A 20126 2013E 2011A 2012E 20136
MO North American Pipeline Coverage Universe
U.S. Commodity Sensitive

Energen Corp [UN 11.2x 13.3x 12.3x 6.6x 5.4x 4.7x 4.3x 4.Ox 3 3x 130% 14.9% 20.2%National Fuel Gas Company NFG 19.lx 20.lx 18.5x 8.Ox 8.Ox 7.4x 7.lx 6.9x 7.3x 8.7% 9.0% 5.8%Oneok Inc. OKE 27.5x 26.9x 21.lx 10.4x 10.3x 8.9x 6.9x 6.3x 4.6x 5.1% 2.8% 5.3%
Spectra Energy SE 15.7x 18.6x 16.4x 9.Ox 10.lx 9.3x 8.3x 9.lx 10.Ox 7.8% 7.2% 6.2%
Williams Cos WMB 26.6x 29.Ox 29.3x 9.6x 12.2x 11.4x 6.7x 11.8x 12.7x 6.2% 6.1% 5.8%

Average 20.Ox 21.6x 19.5x 8.7x 9.2x 8.3x 6.6x 7.6x 7.6x 8.2% 8.0% 8.7%

U.S. Utilities
AGL Resources Inc GAS 13.2x 14.8x 12.7x 13.8x 8.Ox 7.3x 5.5x 5.10 5.6x 12.1% 12.0% 10.5%
CenterPoint Energy CNP 16.3x 16.3x 15.2x 6.Ox 7.4x 6.8x 4.8x 5.Ox 5.Ox 124% 11.8% 11.7%NiSource Inc NI 18.2x 16.5x 15.3x 10.8x 9.lx 8.3x 5.8x 6.Ox 6 Ox 11.2% 9.4% 10.1%Questar Corp STR 167x 16.6x 166x 8.9x 8.6x 8.5x 7.2x 7.2x 8.5x 9.0% 8.9% 6.9%
UGI Corp. UGI 15.4x 16.2x 12.8x 8.9x 8.8x 5.9x 7.6x 8.Ox 6.8x 9.0% 6.9% 8.9%

Average 16.Ox 16.5x 14.5x 9.7x 8.4x 7.4x 6.2x 6.3x 6.4x 10.7% 9.8% 9.6%

Canadian Pipes*
Enbridge Inc. ENB 26.50 23.70 20.9x 14.7x 17.4x 12.4x 9.8x 8.4x 8.60 7.4% 9.2% 8.9%TransCanada Corp. TRP 20.3x 23.Ox 18.lx 12.4x 13.Ox 11.lx 8.8x 9.6x 8.6x 9.8% 8.8% 10.0%

Average 23.4x 23.4x 19.5x 13.5x 15.2x 11.8x 9.3x 9.Ox 8.6x 8.6% 9.0% 9.5%

Canadian lncome
AltaGas ALA 34.4x 29 5x 22 Ox 28.lx 19.9x 14.3x 13.3x 12.6x 9.7x 7.2% 8.0% 9.2%
Enbtidge Income Fund ENF R R R R R R R R R R R RGibson Energy GEl 23.lx 23.3x 21.2x 14.lx 1O.9x 8,9x 13.5x lOOn 9.lx 5.1% 7.8% 9.0%Inter Pipeline Fund IPL 24.lx 21.8x 18.8x 16.2x 14.7x 14.7x 14.8x 14.4x 13,2x 6.4% 6.3% 7.0%
Keyera KEY 27.8x 26.lx 23.5x 19.4x 15.lx 12.9x 13.4x 13.7x 12.9x 6.8% 6.2% 7.2%Pembina Pipeline Corp PPL 26.9x 34.lx 33.3x 3O.Ox 18.2x 15.6x 15.5x 16.le 15.lx 6.5% 6.0% 6.4%
Valener VNR 19.4x 19.8x 17.9x 16.2x 16.9x 13.Ox 26.5x 18.4x 16.2x 4.3% 3.9% 6.2%
Veresen VSN 29.6x 60.4x 33.5x 15.8x 14.3x 12.lx 11.3x 1 1.4e 9.6x 8.7% 8.5% 10.2%

Average 26.5x 30.7x 24.3x 20.3x 15.7x 13.lx 15.5x 13.8x 12.2x 6.4% 6.7% 7.9%
All Data in CS airless otherwise indicated

“Operating cash thw less maintenance captal; shareholder cash available for dividend or growth reinvestment

INDUSTRY COMPS

Industry Comps
U.S. Commodity Sensitive

Average 20.6x 29.lx 21.8x 10.Gx 10.3x 8.4x 9.3x L9,c 7.6x

U.S. Gas Utilities
Average 16.2x 15.9x 14.7x 9.7x 9.3x 8.lz 6.3x 10.3x 7.Gx

U.S. Master Limited Partnerships
erage 32.6x - 22.3x 20.lx 19.6x 12.3X 10.Ox 12.lx 1I.6x 10.Sx

U.S. Reoulated Electric Utilities
Average - -

- 12.6x 12.7x l2Jx 87x 8.1x7.6x L2x S.6x LOx

23.7x 16.5x 33.6x 16.Qx 15.8x 14.7x 8.2x LSx
Canadian lncoere

Averaoe

Other Canadian Pipelines & Utility*

Source: BMO Capital Markets estimates, Company Data.

Page 5 November 26, 2012



AG Set 1 DR No. 247
BMO Capital Markets North

Page 294 of 670

r”!xhibit 5: N. America Pipeline Short Interest Exhibit 6: N. America Pipeline Days To Cover

Average 1.5%

Average 4.4

Exhibit 7: 2-Week Absolute Change in SI Exhibit 8: 2-Week Absolute Change in Days

04 44 05

16

Average 0.0%
Average 0.05

Exhibit 9: 2-Week Relative Change in SI Exhibit 10: 2-Week Relative Change in Days

:::::%iI1i6.

a a

\Jurce: SMO Capital Markets estimates, Bloomberg.
* Last available update: November 23, 2012. Short interest is defined as absolute short volume divided by public float.
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CAhibit 11: BMO Capital Estimates vs. Consensus

GEl
Consensus
‘PC
Consensus

KEY
Consensus

PPL
Consensus
VNR
Consensus
VSN
Consensus

(1) heleretes are 9Ioe68erg Consensas
Al ta in 02 unless othe,w e indeated

Source: BMQ Capital Markets estimates, Company Data, Bloomberg.

Exhibit 12: EPS Commodity Sensitivity
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-$1 net gas )S/MMBIu) hedged 004 3.0% (025) -76% - 00% (027) -10.5% (0.03) -1.9% 0.04 44% (514) -71% 006 49%onbedged 099 03% (0.60) -193% 002 19% - 00% (045) -794% (005) -26% 006 70.3% (503) -16% (025) -120% 007 77 1% 006 35%
‘aOl not gas )0JMMBIo( hedged (004) -3.5% 025 7.6% - 00% 027 10.0% 003 18% (004) -44% 014 71% (006) -4.9%cot/edged (009) -0.3% 060 19.3% (0 02) -7 9% - 00% 045 10,4% 0.05 26% (009) -10.3% 0,03 1.6% 020 12.0% (0.07) -11.1% -50.06 -3.5%

NATURAL GAS LtDU)D0

-5,05 NGL (S/gal) hedged (001) -0.9% (002) -0.6% - 00% - 0.0% (0.51) -09% (002) -2.2%
- 00% 037 329%on//edged (003) -7.6% (004) -1.2% (001) -70% - 0.0% - 0.0% (003) -09% (0.03) -38% (0.03) -7.6% - 00% (0.02) -3.2% (005) -34%

*505 NGC (5/gel) hedged 0.01 0.9% 002 06% - 00% 0.0% 0.01 06% 0.02 2.2% - 0.0% (037) -329%Onhedged 003 16% 004 72% 001 70% - 0.0% - 00% 002 09% 003 38% 003 76% - 00% 002 32% 005 34%

CRUDE OlL

-$10 OIL (0/85)) hedged (0.03) -2.6% (0.09) -2.7% (0.14) -77% (0.05) -7,9% (003) .18% (003) -3.3% - 0.0% (015) -73.0%0//hedged )0.12) -70% (069) -21.0% (004) -30% (0.23) -99% (014) -6.0% (0.06) -34% (006) 7.7% (012) .84% - 0.0% (0.07) 1)7% (016) 40.0%

*510 DL ($/951) hedged 003 26% 0.09 27% 014 77% 005 1.9% 0.03 7.9% 0.03 3.3% - 0.0% 015 13.5%05040008 012 70% 068 270% 004 38% 023 99% 014 60% 006 34% 006 7.7% 012 64% - 00% 007 177% 016 700%

0 on//edged pus boos she/al as/lu/se 858) 2012 corns/eddy forecast of $2.70 sat gas, 594 700,land $70) IdOLS
C/side sens,l,whes a/SO bow through SQL prices, doubling Impact of price changes

ource: BMO Capital Markets estimates, Company Data, Bloomberg.

20126 Year-Over-Year Growth
2011A IQPc 2QA 3QA 406 2012E 20136 2014E 11 vs.12 12 vs13 13 vs14US. Commodity Sensitive

EGN $3.91 $1.33 50.73 5044 $079 $3.29 $3.56 5357 -16.0% 9.2% 0.4%Consensus $0.90 $3.43 $4.13 $5.07 -76.0% 20.3% 21.4%
NFG $2.71 $073 50.89 5054 $0.43 $2.58 S2.80 $242 48% 8.3% -13.6%Consensus $2.92 $2.85 -4.8% 9.7% 7.3%
OKE $1.67 $0.56 $0.29 $0.31 $0.54 $1.70 $2.18 $2.39 2.0% 27,9% 9.8%Consensus $0.48 $7.67 $2.06 $2.46 0.0% 23.0% 19.6%
SE $1.77 $0.61 50.33 $0.27 $0.39 $1.50 $1.70 $1.90 -15.7% 13.6% 11.6%Consensus $0.37 $1.48 $7.67 57.65 -165% 12.6% 10.6%
WMB 51.23 $0.39 $0.22 $0.26 $0.26 $1.13 $1.12 51.45 -8.2% -0.8% 29.3%Consensus $0.30 $7.76 $7.28 $7.62 -5.8% 10.7% 27.0%

US. Utilities
GAS 52.92 $1.16 50.30 50.09 $1.03 52.60 53.02 $3.05 -11.0% 16.1% 1.2%Consensus $7.06 $2.64 $3.00 $3.13 -9.4% 73.7% 4,7%
CNP $1.20 $0.33 $0.27 $037 $0.23 $1.20 $1.29 $1.37 0.1% 6.9% 6.3%Consensus $0.27 $7.20 $7.27 57.35 -0,5% 5.9% 6.2%
N) $1.31 $0.73 $0.23 $0.05 $0.44 $1.45 $1.56 $1.65 10.4% 8.0% 5.4%Consensus $043 $7.42 $7.56 57.67 8.6% 9.4% 7.0%
STE 51.16 $0.42 $0.22 50.19 50.34 $1.17 $1 17 51.21 0.9% -0.2% 3.3%Consensus $0.36 $1.78 $1.22 $7.27 7,8% 2.9% 4.4%
UGI $2.12 $0.77 $1.20 -$0.06 -$0.13 $1.79 $2.55 $2.70 -15.6% 42.7% 5.9%Consensus $2.52 $2.69 -700.0% 40.7% 7.7%

Canadian Pipes°
ENB 51.48 50.50 50.36 5034 5045 51.65 $1 86 $2.20 11.7% 134% 17.2%Consensus $0.44 $1.63 $7.84 $2.78 10,0% 72.7% 787%
TRP $2.23 $049 $0.46 $0.50 $0.53 $1.97 $2.50 $2.65 -11.7°/a 26.9% 6.0°/sConsensus $0.55 $7.98 $2.38 $2.65 -77.4% 20.2% 17.5%

Canadian Iflcome*
ALA
Consensus

Lonsensus

16.5% 34 5% 20.4%
16.1% 25.4% 84.0%

K K K

$0.99 $0.44 50.12 $0.13 50.45 $1.15 $1.55 $1.87
$045 $1.15 $7.44 $2.65

K (4 K (4 (4 K K K

$0.96 $0.19 50.14 $0.29 $0.32 $0.95 $1.04 $1.16
$0.32 $0.95 $7.72 $7.67

$0.93 $0.29 $0.25 $0.26 $0.24 $1.03 $1.19 $1.13
$0.24 $1.07 $7.05 $7.78

$1.71 $0.46 $0.33 50.43 50.60 $1.82 $2.02 $2.25
$0.67 $7.65 $7.97 $2.72

$1.05 $0.29 $0.13 $0.17 $0.26 $0.83 $0.84 $1.12
$0.25 $0.89 $7.02 $1.79

$0.82 $0.27 $0.58 $0.84 -$0.09 $0.80 $0.89 $1.02
-$0.17 $0.80 $0.86 $0.98

$0.43 $0.05 $0.03 $0.06 $0.07 $0.21 $0.38 $0.39
$0.71 $026 $0.43 $0.39

-0.6°/s
-7.0%

10.7%
1 4.3%

6.6°/s
-3.7%

-21.1%
-15.3%

-2 0%
-2.4%

-51.1%
-39.6%

9.6% 11.3%
17.7% 44.5%
15.6% -5.3%
-1.0% 72.3%
10.6% 11.7%
19,6% 7.8%

2.4% 32.5%
75.0% 16,3%
10.8% 15.3%
6,0% 13.3%

80.6% 4.7%
68 1% -10.0%

Base Case 2012 096 hedged $1.15

NATURAL GAS

PC

$3.29 $1.63

KEY

$1.82

ALA EON NFG

$2.68

ORE

$1.70

PPL

$0.90

SE

$1.50

TRP

$1.87

VSN

$0.21

WMB

$7.13
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Exhibit 13: Consensus EPS Revisions — Trailing 4 Weeks
2012E 2013E
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-15% -10% -5% 0% 5% 10% 15%

Exhibit 14: Consensus EPS Revisions — Trailing 3 Months
2012E 2013E

-15% -10% -5% 0% 5% 10% 15%
-20% -10% 0% 10% 20% 30%

Source (all Exhibits): BMO Capital Markets estimates, Company Data, Bloomberg.

EN& 0.0%
-

F I PPL 1.6%
rTUGI 1.1%
flCNP 0.8%
WSTR 0.3%
fENB 0.2%
[OKE 0.1%
GEl 0.0%
VNR 0.0%

NI -0.3%
WMB -09%

GAS -1.8%
EGN -3.4%
TRP -3.6%

ALA -3.6%
IPL -4.0%

VSN-4.8%______
SE -5 .4%

KEY -6.9% I

-20% -15% -10% -5% 0% 5% 10% 15% 20%

ENF 0.0%
INFG9.1010

PPL 3.0%
L1.7%

cNP1.6%
UGIO.7%
ENE 0.5%
STR 0.3%

VNR 0.0%
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:
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IPL -0.4%
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Stock Performance

chibit 15: 5-Day Performance (November 19 thru November 26)
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NI
CNP

Cdn Rpetines & Udlibes
VNR

Cdn Income
TRP

IPLI
Spot Cnjde Oil

GEII
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Pipes
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Exhibit 16: Year-to-Date Performance

-4% -2% 0% 2% 4% 6% 8%

VYMD

GEl
500

Cdn Pipelines & Uttibes
I S&PTSX

TRP

Cdn

U.S.

U.S
UTY

U.S. Gas I

Spot Crude Oil I
EGN

-20% -10% 0%

ource (all Exhibits): BMO Capital Markets estimates, Bloomberg.
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Price Per1ormance’

Ticker Rating
Three % from 82 Wk Dote of % from 52 Date of

Price 1 Day 5 Day I Month GTD Months ITO I Year High High Wk Low LowBMO North American Pipeline Coverage Universe
U.S. Commodity Seodave

Eoergeo Corp SON MET 4376 -1.5% 3.2%-7.1%-16.5%-15.2%-I25%-5.3% -248% 2)22/2012 9.0% 6/25/2012Notional Fuel Gas Company NFO MET 51.85 -07% 3.0% -3.0% -4.1% 3.8% -6.7% -34% -13.8% 1215/2011 24.7% 6/4/2012Onvok Inc. ORE OP 45.93 -0.1% 06% -2.6% -4.9% 3.5% 6.0% 18.2% -7.8% 5/29/2012 168% 5/4/2012Spectra Energy SE MET 27.78 -1.1% 0.3% 4 3%-5.4%-3.7%-9,7%-1.6% -13.9% 3/19/2012 4.6% 11/15/20/2Will/ems Coo WMB OP 32.79 -1.9% 35% -58% -52% 2.1% 21.6% 352% -12.7% 10/4/2012 32.3% 12/15/2011Anarage -1.1% 2.1% 4.5% -7.4% -2.8% 4.3% 6.6% -14.6% 17.5%
U.S. Utilities

AOL Resources Inc GAS MET 38.39 2.2% 1.6% 4.7% 4.2% -2.6% -9.2% -1 2% -10,7% 12/30/2011 4.9% 5/21/2012CentorPoint Energy CNP MET 19.56 1.6% -01% -8.9% 4.2% -3.7% -2.6% 52% -10,3% 11/212012 8.2% 1/30/2012NiSoume Inc Ni MET 23.67 -0.6% -0.1% 4.2% 4.3% -1.1% 0.3% 11.8% 47% 7/31/2012 11.5% 11/28/2011Ounstar Corp SW MKT 19.43 0.5% 3.0% 4.8% 4.4% -1.9% -22% 52% -9.5% 8/28/2012 13.0% 11/9/2012UO/ Corp UO1 OP 3255 24% 5.9% 0.9% 25% 7.1% 107% 156% -24% 12/19/2012 291% 1/25/2012Average 1.2% 2.1% 4.7% 4.8% 4.4% 4.6% 7.3% 4.3% 12.6%

indoshy Comps
U.S. Commodity Sen/eknn

EqoOohIn Resoumes” EOT OP 61.29 -2.3% 1.6% -1.8% 3.9% 13.5% 11.9% 10.7% -2,8% 12/1/2011 40.3% 6/4/2012Sempra Evnrgy SHE MET 6678 1 1% 1 1% -32% 3.6% -06% 21.4% 31.3% -7.7% 5/1/2012 307% 11/28/2011Average 4.6% 1.4% -2.5% 3,k 6.5% 16.6% 21.0% -8.1% 35.5%
U.S. Gas Utilities

Atmos Energy ATO NH 34.66 1.3% 3.1% -3.2% -3.2% -1.6% 39% 6.7% -7.2% 7/17/2012 14.1% 3/22/2012lvtegrys Energy Omup TEO NR 53.29 1.3% 1.2% -0.5% 2.1% -3.7% -1.6% 8.6% -13.9% 8/1/2012 9,4% 11/28/2011The Lao/edo Omop LO NR 39.97 2.5% 3.1% 41% -7.0% 4.9% -1.2% 38% -8.2% 10/5/2012 94% 6/112012NewJvrsoy Rosoumes NJR NH 39.64 1.1% 1.3%-11.1%-133%-12.6%-19d%-11.3%-215% 12/30/2011 2.9% 11/16/2012Northwest Nutoml Gas Compaoy NWN NR 43.23 2.5% 3.4%-9.5%-12.2%-12.3%-9.8%-3 5% -14.9% 10/9/2012 5.4% 11/16/2012Piedmoot Natoml Gas P5/1’ NH 30,26 2.1% 3.5% 4.1% 48% -33% -10.9% I 2% -128% 12/30/2011 6.2% 11/16/2012Souls Jersey lvdusfdos SJI NR 48.90 1.8% 4.0% 4.1%-7.6%-35%-13.9%-5.7% -15.7% 1/3/2012 67% 11/16/2012Vootren VVC NH 28.50 0.6% 1.8% -2.7% -0.3% 0.1% -5.7% 49% -7.3% 7/20/2012 4,2% 11/28/201/Washington Gas Light WOL NR 37.99 1.5% 2.6% -3.8% -5.6% 4.5% -14.1% -5.7% -15.6% 12/30/2011 5.6% 11/16/2012Average 1.5% 2.4% 4.3% 4.4% 4.6% -7.3% 4.2% -11.8% 6.4%
U.S. Master Limited Pathrerohlps

Amohgas Partners APU NR 40.75 0.3% 5.5% -8.3% 4.6% 0.0% -11.2% 49% -12.2% 2/27/2012 102% 6/4/2012Enbddgo Energy Partners EEP NH 28.56 4.7% 0.9% 4.7% -3.2% -24% -14.1% -5,3% -15.8% 1/312012 40% 11/15/2012Evbddgn Energy Movogemont EEO NH 30.03 -1.6% 5.0% -2.4% -3.5% -1.2% -7.7% 46% -126% 7/16/2012 7.9% 11/150012El Paso P’pehne Partners EPS NR 36.31 4.8% 5.3% 0.5% -2.4% 2.1% 4.9% 12.7% 4.7% 2/24/2012 18.5% 5/18/2012Cheviem Energy Partners COP NR 20.75 -1.8% 5.5% -7.7% -9.3% -16.4% 15.1% 25.1% -24.6% 4/26/2012 31.7% 12/1/2011Torgo Resnumn Partners NOLS NR 36.66 -0.5% 3.1%-13.3%-14,5%-8.7%-1.7% 2.5% -/9.3% 5/4/2012 12.2% 6/25/2012Williams Partners WPZ NR 50.56 4.3% 2 1%-5.7%-75%-0.9%-1S.7%-9 9% -22.7% 1/24/2012 12.2% 111/5/2012Spectra Energy Partners SEP NR 29.35 -1.0% 6.3% 4.9% -7.7% 49% 41% -1.6% -11.7% 1/2612012 8.2% 11/15/2012DCP Midstmam Partners DPM NH 41.66 4.2% 0.2% 4. 1%-103%-3.3%-122%-5.1% -15.6% 2/1/2012 142% 6/4/2012Ovenk Partners OES NR 6624 0.0% 2.2% -3.6% -2.1% 53% 09% 180% -5.4% 2/27/2012 167% 11/26/2011E,ndnr Morgan Energy Partners EMP NR 61 01 4.5% 2 8%-5.1%-19% -1.0% 46% 73% -10.6% 2124/2012 93% 6/50012Evterpnsn Pmdont Partners EPD NH 51.05 -1.8% 0.7% 4.4% 4.8% -3.3% /0.1% 15.7% -7.8% 10/5/2012 14.7% 12/5/2011Boa/ewe/k Pipeline Portnnrs BWP NH 25.70 4.6% 4.6% 4.1% -7.9% 4.4% -7.1% -0,1% -12.7% 1/4/2012 9.1% 11/15/2012Average 4.5% 3.0% 4.2% 4.6% 3.4% 4.6% 3.6% -13.4% 12.8%
U.S. Regolated Electric Utilities

Amevoan Electric Pvwe7 AEP MET 41 48 1.1% 4. 1%-5.6%-5.6%-3.1% 0.4% 11.6% -5.7% 10/18)2012 12.2% 4/10/2012Dominion Resources” 0 MET 50.65 1 1% 1 0% -2.7% 4.3% -53% 46% 23% 4.9% 8/1/2012 3.6% 1/30/2012Duke Energ DUE MET 61.31 I 4% 0.7% -55% -54% 44% -7.1% 3.3% -138% 7/2/2012 2.5% 1111512012Arseren AEE NH 28.55 1,1%-1.7%-105%-1I.7%-13.1%-12.5%-54% -18.3% 8/3/2012 1.5% 11/23/2012Consolidated Edison” ED MET 54.88 1.4%-0.2%-8.5%-8.4%-10.8%-11.5% 4.0% -16.8% 5/1/2012 2.3% 11/21/2012POSE Corp.” PCG MET 40.75 1.4% 0.5% -3.0% 4.5% -7.5% -1.1% 9.5% -13,4% 8/1/2012 8.3% 1112812011Snuthew Compovy’ SO MKT 42.63 1.4%-0.1%-8.0%-7.5%-7.l%-7.9% 04% -/23% 7/27/2012 2.1% 11123/2012Wel Energy” 2SL MET 2631 1.1% 0.2% 4.0% -5.1% -5.6% 48% 44% -12.1% 8/1)2012 4.2% 11/25/2011Avem9e 1.3% 0.1% 4.3% 4.6% -7.4% 4.2% 2.0% -13.6% 4.6%

Indleesifreasery
Spy1 Henry Hob Natomi Gas .. . 3.76 4.3% 3.2% 10.9% 21.5% 33.8% 25.7% 322% NA NA NA NASpoiWli USCHWHC 87.74 4.8% -1.4% 1.7% 4.8% 4.5% -11.2% -9.3% NA NA NA NAOIL SERVICE HOLDHS RUST 0% US 38.19 -1.0% 3.2% -1.8% -5.1% -6.7% 4.3% -15.4% 2/24/2012 174% 6/26/2012OIL SERVICE SECTOR INDEX OSX 216.21 4.8% 2.9% -1.6% -3.5% 4.6% 0.0% 3.3% -17.7% 2/24/2512 NA NAAMEXNAThHAL GAS INDEX *IG 652.70 -1.3% 2.4% -2.5% -2.6% 1 5% 2,6% 7.2% 4.6% 9/14/2012 316,7% 2/3/2012SPDH SEP OIL & GAS EWLOHA11 )CP US 52.71 -22% 3.1% -2.2% -5.4% 0.0% 0.0% 9.5% -147% 3/19/2012 19.2% 614/2012PHILA LfnLlW INDEX UTY 450.19 1.4% 0.4% 4.8% 4.5% 47% 4.5% 16% -121% 8/1/2012 NA NAS&P 500 INDEX SPE 1,40629 -0.2% 3.4% -0,4% -24% 43% 116/,. 214% 46% 9/14/2012 NA NAUS Gonedc God 10 YearYiold USGGIOYH 1.66 -1.5% 3.2% 4.6% 1.9% -1.3% -11.3% -15.2% NA NA NA NAS&POEXCOMPDSITS INDEX SPITX 12,155.05 4.2% 1.2% 4.9% -1.1% 0.9% 1.9% 6.3% 4.7% 2129/2012 NA NACavadiav God Bonds 10 Year No GCAN1OYH 1.76 -1.3% 1.6% 4.0% 2.0% -3.7% -9.2% -157%

All Sore rico urOss othereiso ‘nd’oated
covorad ty Mchari hwrrm. 01.0 Sopvat tMrkms’ tecrrc lAMes and bdopnndmt 66ner ar56sr
cavnmrt 5/ Pripe Juvgwitv, 91.0 capital terknts’ 5/orgy 5/pkraroo and Roductonano9st
r-Soy / 5-Soy’ 1-Stow / 1-Yew rmosures veot/ennd per/ed podovmrso Iron 11.20 12/Il 19 12/15,26 12/11,25 II

Mc. Strkor %rtcrrs om Outpnrtorm i/nd undnmndnrm Wvmt,ctnd

SoUrCe: BMO Capital Markets estimates, Bloomberg.
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Exhibit 18: Price Performance — Canada

Ticker Rating

Price Parfomiance

Three
Price I Day 8 Day I Month QTD Months ‘fl0 1 Year

Page 299 of 670

% from 52 Wk Date of % from 52 Date of
High High Wk Low Low

BMO North American Pipeline Coverage Universe

Canadian Pipos
Enbndge Inc ENB OP 3928 05% 1.7% -0.3% 2.3% -0.8% 3.1% 145.5% -7.0% 7/27/2012 13.1% 12)612511
TransCanada Corp. 1RP OP 4528 -02% -05% 2.0% 1.2% 0.2% 1.7% 11.0% -22% 8/7/2012 12.2% 1/18/2012

Average 0.1% 0.8% 0.8% 1.7% -0.3% 2.4% 78.3% 4.6% 12.7%

Canadian Income
ASaGas ALA OP 34.03 -0,1% 2.5% 1.5% 0.8% 7.6% 6.9% 112,7% -0,5% 11/27/2012 24.0% 6/4/2012
Enbddge Income Fund ENF IA R R R R R R P R P R IA R
Gibson Energy GEl MKT 22,14 -0.4% -2.1% 44% -3.9% -0.9% 16.4% 38.4% -5,8% 10/9/2012 18.1% 12/2912011
Inter Pipeline Fund IPL MKT 22,46 -1.3% -1.3% 1.3% 4.5% 5.1% 20,6% 404% -23% 11/19/2012 313% 1)30/2012
Keyera KEY OP 47,50 1,4% 1.1% 0,7% -0,3% 2,4% -5,0% 196,9% -7.9% 1/5/2012 26.7% 4/17/2012
Pembina Pipeline Income Fond PPL MET 2817 0,2% 1.7% 1.7% 2.1% 1.7% -5.0% 76.1% -96% 12/7/2011 133% 6/25/2012
Valenen VNR MET 15.91 -0,5% -0,3% -0 1% -0,7% -0,4% -0.4% -06% -3.6% 1/23/2012 90% 8/1/2012
Veresen VSN OP 12.58 1 0% 1,St/e -2.3% -2.4% -4,3% -17.8% -21.4% -20.5% 1/23/2012 8.0% 11/15/2012

Average 0.1% 0.5% -5.2% 0.0% 1.6% 12/It 63.2% -7.2% 18.6%

indu81ry Camps

Canadian income
Atlantic Power Corp. AlP NR 11,50 -1.7%-1,3%-20,1%-19,8%-16.3%-18,7%-1l.5% -23,4% 2/6/2012 3.1% 11115/2012

Anerage -1.7% -1.3% -20.1% -19.8% -16.3% -18.7% -11.5% -23.4% 3.1%

Other Canadian Pipelines & UtilItyt
Algonquin Power AQN OP 6,70 0,5% -28% -2.3% 0,4% -1.9% 4,4% 15.7% -51% 10/30/2012 192% 4)5/2012
Canadian UIiIiiies CU OP 66,47 1,4% 1.1% 01% -3,2% -5,0% 8.0% 10,6% -7.9% 5/7)2012 12,7% 12/16/2011
Ernera incorporated EMA R 34.00 -1,4% 0.2% -2,9% -2,0% -2,6% 29% 8,8% -4,6% 7/27/2012 8.7% 11/28/2011
Fortis Inc FTS OP 33.10 0,4% 0.3% -0,9% -1.3% -1,3% -0.8% 3,3% -54% 5/3/2012 44% 3/29/2012
lnnergeu Renewable Energy Inc. 1NE MET 10,51 0,7% -0,9% -1.4% -3,1% -4,8% 20% 4,3% -6,8% 9/6/2012 102% 12114/2011
TransAlta Corporation TA MKT 15,20 0.5% I 1% -34% 1.0% -34% -27,7% -291% -31,8% 12)1/2011 89% 911 1/2012

Average 0.4% -0.2% -1.8% -1.4% -3.2% -1.9% 2.3% -10.3% 10.7%

indices/Treasure
Spot hienty Hub Natural (las

Spot WH USCRWHC
OIL SERVICE HOLORS TRUST OIH US
OIL SERVICE SECTOR INDEX OSX
AMEX NA11JRAL GAS INDEX 3/dO. SPDR S&P OIL & GAS E)0°LORAfl XOP US
PHILA U11LIT INDEX UTt’
SEP 505 INDEX SPX
US Generic Gori 10 Year Yield USGG1OYR
S&P/TSXCOMPOSITE INDEX SP1SX
Canadian Gust Bonds 10 Year No GCAN1OYR

All Beta ‘n CS unIons otherwise indsalod

Cauorad by Ben Pram at ear Canodan AN sale, 0MG Nesbe Burns ktu,

1./b 4.dTe i.”7a 10,9% 01.b”/t 3/.b1A b.(% 3u%7
87.74 -0.6% -1.4% 1.7% -4.8% -8. 5%-11.2%-9.3%
3819 -1.0% 3.2% -1.8% -5.1% -6.7% -0.3%

216.21 -0.8% 2.9% -1,6% -3.5% -4.6% 0.6//t 3.3%
652.70 -1.3% 2,4% -2.6% -2.6% 1.8% 2,6% 7,2%

52.71 -2,2% 3 1% -2.2% -54% 0.0% 0 6//r 9.5%
45019 14% 04% 40% -6.5% -6.7% -65% 1.6%

1,406.29 -0.2% 34% -04% -2.4% -0.3% 11.8% 21,4%
1.66 -1.5% 3,2% -4.6% 1.9% -1.3% -11.3% -15.2%

12,185.05 -0.2% 1.2% -0.9% -1.1% 0.9% 19% 6.3%
1.76 -1.3% 1.6% -4,0% 20% -3.7% -9.2% -15.7%

NA NA 65 IdA

NA NA NA NA
-154% 2/2412012 174% 6/25/2012
-17,7% 2)24/2012 NA IdA
-6.6% 9)1412012 316,7% 2/3/2012
-14 7% 3/19/2012 19.2% 8/4/2012
.12.1% 8/1/2012 NA NA
4,6% 9/14/2D12 NA NA

NA IdA NA NA
47% 2/29/2012 86% 11/25/2011

Source: BMO Capital Markets estimates, Bloomberg.
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Commodity Review

fl)chibit 19: Commodity Outlook

Commodity Prioe summary
Henry Hub Natural Gas (5(mmbtu)

Y(Y % Change
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Exhibit 20: BMO Crude Oil Forecast
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Source (all Exhibits): BMO Capital Markets estimates, Bloomberg.
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Exhibit 21: BMO Natural Gas Forecast
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leorage@ 11/16/fl
Est. Storage @10/31/fl 3,923
Etc. Sto,age @3/31/fl 2,339

Source: BMD Capital Markets estimates, EIA.

Chibit
22: BMO EIA Natural Gas Supply-Demand Data
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Exhibit 24: Canadian Natural Gas Storage
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Midstream/NaturaE Gas Uquids

xhibit 29: Historic NGL Prices
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Exhibit 30: Average NGL Barrel % WTI Crude
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Exhibit 33: Ethane % Henry Hub Natural Gas
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LNG Update

(xhibit 41: US LNG Imports
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Exhibit 42: 2012 US LNG Imports by Terminal
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** Estimated December 2012 landed price

1-.u,urce (all Exhibits): Bloomberg, Waterborne, LNG Unlimited, EIA, lEA, Gas Infrastructure Europe, BMO Capital Markets estimates.
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Exhibit 43: European Natural Gas Storage Exhibit 44: UK vs. US Natural Gas Price
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Exhibit 45: Global LNG Price Comparison
Alta - Argen- Cana- Cove

Algeria $2.23 $10.99 $10.83 $7.15 $2.94 $10.05 $11.16 $11.31 $9.77 $11.11 $1.65 $10.62 $10.58 $11.21 $9.22Australia ($0.31) $9.96 $8.22 $4.28 $0.24 $10.66 $13.27 $13.47 $6.96 $13.23 ($0.89) $7.82 $9.06 $13.44 $6.40
Egypt $1.71 $10.45 $10.47 $6.62 $2.41 $10.57 $11.72 $11.87 $9.26 $11.67 $1.13 $10.12 $10.10 $11.77 $8.71Malaysia ($0.73) $9.86 $8.18 $4.25 $0.04 $10.70 $13.53 $13.84 $6.93 $13.56 ($1.31) $7.79 $8.69 $13.81 $6.37Nigeria $1.84 $11.37 $9.79 $6.60 $2.51 $9.60 $11.06 $11.22 $8.91 $11.03 $1.26 $9.77 $10.87 $11.12 $8.36Norway $2.17 $10.36 $10.02 $7.15 $2.84 $9.13 $10.20 $10.33 $9.72 $10.15 $1.59 $10.44 I $10.05 $10.32 $9.28Peru $0.59 $11.73 $8.13 $5.10 $1.14 $8.10 $10.92 $11.61 $7.03 $10.96 $0.01 $7.82 $10.10 I$11.86 $6.54
Qatar $0.39 $10.05 $9.23 $5.34 $1.14 $11.43 $12.45 $12.64 $7.99 $12.40 ($0.19) $8.85 $9.18 $12.53 $7.44
Russia ($1.54) $9.43 $7.43 $3.46 ($0.75) $9.94 $13.61 $14.16 $6.17 $13.52 ($2.12) $7.03 $7.73 $14.28 $5.60Trinidad $3.09 $11.42 $9.73 $7.46 $3.57 $8.83 $10.07 $10.20 $9.04 $10.02 $2.51 $9.84 $11.06 $10.09 $8.46Yemen $0.94 $10.38 $9.74 $5.87 $1.68 $11.31 $12.45 I $12.64 I $8.52 $12.40 $0.36 $9.37 $9.37 $12.53 $7.96
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Exhibit 47: US Gas Prices and Basis Differentials to Henry Hub ($/Mmbtu) — 4th Quarter to date
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Exhibit 50: Mid Continent Basis
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urce (all Exhibits): BMO Capital Markets estimates, Bloomberg.
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Exhibit 57: Interior Coal vs. Natural Gas

Exhibit 59: PRB Coal vs. Natural Gas
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Exhibit 56: CAPP Coal vs. Natural Gas
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(‘hibit 60: BMO Natural Gas-Coal Switching Parity
Industry Assumptions:

NAEE AEE ‘ Interior ‘ Southwest’ ER
Heat Content (Btu/lb) 13000 12500 11,800 11,500 8,800
Heat Content (MMBtu/ton) 26.0 25.0 23.6 23.0 17.6

502 Content (lb/Mmbtu) 3.0 1.2 5.0 1.0 0.8

502 Content (% coal) 3.9% 1.6% 6.5% 1.3% 1.0%
NO2 Content (lb/Mmbtu) 0.37 0.37 0.37 0.37 0.37
NO2 Content (% coal) 0.5% 0.5% 0.5% 0.5% 0.5%

CO2 Content (lb/Mmbtu) 210 210 210 210 205

Coal Plant Heat Rate (btu/kwh) 10,000 10,000 10,000 10,000 10,000
CCGT Heat Rate (btu/kwh) 7,500 7,500 7,500 7,500 7,500

Pricing Assumptions:

NAPP CAPP Interior Southwest EB
Minehead Coal Spot Price ($/ton) $64.50 $68.15 $47.90 $35.75 $10.35
Transportation Expense $20.00 Q,Q( $30.00
Delivered Coal ($/ton) $84.50 $88.15 $77.90 $65.75 $40.35

SO Price (5/ton) 50.75 $0.75 $0.75 $0.75 $0.75

502 Cost ($/coal ton) $0.03 $0.01 $0.04 $0.01 $0.01

502 Cost ($/MMbtu) $0.00 $0.00 $0.00 $0.00 50.00

NO2 Price ($/ton) $400.00 $400.00 $400.00 $400.00 $400.00
NO2 Cost ($/coal ton) $1.92 $1.85 $1.75 $1.70 $1.30
NO2 Cost ($/MMbtu) $0.07 $0.07 $0.07 50.07 50.07

CO2 Price ($/ton) $0.00 $0.00 $0.00 $0.00 $0.00
CO2 Cost )$/coal ton) $0.00 $0.00 $0.00 $0.00 $0.00
CO2 Cost ($/MMbtu) $0.00 $0.00 $0.00 $0.00 $0.00

Total Coal Cost ($/ton) $86.45 $90.01 $79.69 $67.46 $41.66
Total Coal Cost ($/MMbtu) $3.33 $3.60 $3.38 $2.93 $2.37

Coal Plant Fuel Cost ($/Mwh) $33.25 $36.00 $33.77 $29.33 $23.67
Plus: Variable O&M ($/Mwh) $3.00 $3.00 $4.00

Total Variable Coal Cost ($/Mwh) $36.25 $39.00 $36.77 $32.33 $27.67

Ga5 Equivalence
CCGTT0taI Variable Fuel Cost ($/Mwh) $36.25 $39.00 $36.77 $32.33 $27.67
Less: Variable O&M ($/Mwh) LQQL Qj ji.91

CCGT Fuel Cost ($/Mwh) $35.25 $38.00 $35.77 $31.33 $26.67

Equivalent Gas Price ($/Mmbtu, at the CCGT) $4.70 $5.07 $4.77 $4.18 $3.56
Coal Weightings Across United States 14% 23% 10% 8% 45%

Weighted Average $4.23

Marginal Coal Capacity MW (11,000+ heat rate) 7,765
Total US Coal Capacity (MW) 336,291

% Marginal Coal Capacity 2.3%
Normal Capacity Factor 65%
Annual Power Volumes Generated (MW) 44,213,910
Coal Displaced (Mmbtu) 442,139,100
Wtd Avg Coal Heat Content (Mmbtu/ton) 21.5
Coal Tons Displaced Anually 20,555,049

“Normalized” Natural Gas Switchable Demand Potential (MMcf/d) 908.5 I

I,purce: BMO Capital Markets estimates, SNL, EIA.
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• Estimate Change

• EPS Change — We are adjusting our 2Q13 estimate on NI to take into account
updated interest costs and cost tracking mechanism. Our 2013, 2014 and 2015
estimates change slightly as a result of our updated interest cost assumption and
actual 1Q13 balance sheet data.

• Recommendation — We maintain our Neutral rating and target price.

Neutral 2
Price (22 Jul 13) US$31.08
Target price US$30.00
Expected share price return -3,5%
Expected dividend yield 3.1%
Expected total return -0.4%
Market Cap US$9,698M

Price Performance
(RIC: NI.N, BB: NI US)

USD

30

24

22
30 31 31 30
Sep Dec Mar Jun

EPS QI Q2 Q3 Q4 FY FCCons
2012A O.66A 0.24A 0.06A O.44A 1.39A 1.42A
2013E 0.69A 0.24E 0.16E O.44E l.54E 1.55E
Previous 0.71E 0.28E 0.13E 0.42E 1.54E na

2014E 0.82E 0.34E O.16E 0.42E 1.73E f.67E
Previous O.79E 0.33E O.14E 0.41E 1.65E na

2015E 0.82E O.37E O.20E 0.46E I.83E 1.79E
Previous OBOE O.36E 0.19E 0.45E 1.79E na

Source: Company Reports and dataCentral, Cit Research. FC Cons: First Call Consensus.

Faisel Khan, CFA
+1-212-816-2825
faisel.khan@citi.com

See Appendix A-i for Analyst Certification, Important Disclosures and non-US research analyst disclosures.
Citi Research is a division of Cigroup Global Markets Inc. (the Firm), which does and seeks to do business with companies covered in its research reports. As a result,investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a singlefactor in making their investment decision.
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• MN: Fiscal year end 31-Dec Price: US$31.08; TP: US$30.00; Market Cap: US$9,698m; Recomm: NeutralProfit & Loss (U5$m) 2011 2012 2013E 2014E 2015E Valuation ratios 2011 2012 2013E 2014E 2015ESales revenue 5967 5223 5,789 6,227 6,604 PE (x) 24.1 22.3 20.2 17.9 16.9Costofsales -3045 -2226 -2,589 -2,683 -2,915 PB (x) 1.8 1.7 1.7 1.7 1.8Gross profit 2,922 2,997 3,200 3,544 3,689 EV/EBITDA (x) 13.2 12.6 11.3 9.9 9.4Gross Margin (¾) 49.0 57.4 55.3 56.9 55.9 FOE yield (%) -1.5 -1.9 -7.8 -5.5 -4.0EBITDA (Adj) 1,486 1,585 1,774 2,012 2,164 Dividend yield t%) 3.0 3.1 3.2 3.3 3.4EBITDA Margin (Adj) (¾) 24.9 30.4 30.7 32.3 32.8 Payout ratio (¾) 71 68 64 59 57Depreciation -485 -508 -596 -673 -711 ROE (%) 7.5 9.0 8.5 9.7 10.6
Amortisation -54 -54 -54 -54 -54 Cashflow (US$m) 2011 2012 2013E 2014E 2015EEBIT (Adj) 948 1,024 1,124 1,285 1,399 EBITDA 1,486 1,585 1,774 2,012 2,164EBIT Margin (Adj) (¾) 15.9 19.6 19.4 20.6 21.2 Working capital -264 -30 -297 -53 -25Net interest -377 -418 -401 -403 -403 Other -231 -230 -563 -734 -793Associates 15 32 22 16 17 Operating cashflow 991 1,325 915 1,225 1,346Non-op/Except -7 2 2 -30 -59 Capex -1,125 -1,499 -1,675 -1,769 -1,754Pre-tax profit 578 639 748 868 954 Net acq/disposals 0 2 1 0 0Tax -207 -222 -267 -317 -348 Other -24 75 123 0 0Extraord./Min.lnt./Pref.div. -2 59 0 0 0 Investing cashflow -1,149 -1,422 -1,552 -1,769 -1,754Reported net profit 370 477 480 551 606 Dividends paid -258 -277 -305 -323 -347Net Margin (¾) 6.2 9.1 8.3 8.8 9.2 Financing cashflow 281 175 -329 3 -128Oore NPAT 371 418 480 551 606 Net change in cash 73 89 -954 -540 -536
Per share data 2011 2012 2013E 2014E 2015E Free cashflowto slholders -134 -174 -760 -544 -408Reported EPS ($) 1.28 1.59 1.54 1.73 1.83
Oore EPS ($) 1.29 1.39 1.54 1.73 1.83
DPS($) 0.92 0.95 0.98 1.02 1.05
CFPS f$) 3,44 4.42 2.94 3.86 4.08
FCFPS ($) -0.47 -0.58 -2.44 -1.71 -1.24. BVPS ($) 17.32 18.51 18.27 17.96 17.23
Wtdavgordshares(m) 286 298 312 318 330
Wtdavgdilutedshares(m) 288 300 312 318 330
Growth rates 2011 2012 2013E 2014E 2015E
Sales revenue (%) 2.6 -12.5 10.8 7.6 6.1
EBIT (Adj) (¾) 5.9 8.0 9.9 14.3 8.9
O0reNPAT(%) 11.3 12.4 15.1 14.7 10.0
Oore EPS (¾) 8.1 8.1 10.7 12.5 5.8
Balance Sheet (US$m) 2011 2012 2013E 2014E 2015E
Oash&cashequiv. 172 83 125 87 23
Accounts receivables 856 907 1,151 630 639
Inventory 566 496 241 461 591
Netfixed &othertangibles 14,129 15,091 15,203 15,462 15,718
Goodwill & intangibles 3,975 3,964 3,950 3,950 3,950
Financial &other assets 1,010 1,304 967 1,029 1,010
Total assets 20,708 21,845 21,636 21,620 21,930
Accounts payable 434 539 527 398 367
Short-term debt 1,687 1,284 1,221 1,221 1,221
Long-term debt 6,267 6,819 6,804 6,804 7,164
Provisions & other liab 7,323 7,648 7,394 7,493 7,489
Total liabilities 15,711 16,290 15,946 15,916 16,240
Shareholders’ equity 4,997 5,554 5,691 5,704 5,691
Minority interests 0 0 0 0 0
Total equity 4,997 5,554 5,691 5,704 5,691
Net debt 7,782 8,020 7,900 7,937 8,361
Netdebttoequity(%) 155.7 144.4 138.8 139.2 146.9. For further data queries on Citts full coverage universe please contact Citi Research Data Services at CitiRsch.DataSeMces,GIoba1citi.camFor definitions of the items in this table, please click
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NiSource Inc

Company description

NiSource Inc (NI) is, primarily, a regulated utility with an integrated network of gas
distribution, transportation, and storage assets in the Northeast, Mid-Atlantic, and
Midwest. NiSource also operates an electric utility in Northern Indiana.

The company operates four business units, including Gas Distribution, which
delivers natural gas in several states; Gas Transmission and Storage Operations,
which provide interstate natural gas transmission and storage services from the Gulf
of Mexico to the Northeast; Electric Operations, which consist of NiSource’s
regulated electric utility, Northern Indiana Public Service Company (NIPSC0); and
Other Operations, which include energy-related services and a co-generation
facility.

Investment strategy

We rate the shares of NiSource (NI) Neutral (2). NI provides long-term earnings
power of $1 .60+ per share, including growth from expected rate increases at
NiSources utilities. Our estimates do not include i) substantial industrial load growth
at the utility or ii) the potential for a build out of NI’s pipeline and storage assets,
which have a favorable footprint in the Marcellus Shale, and iii) better than expected
production results across NI’s mineral right holdings. Monetization of Utica mineral
rights remains unclear, so we rate the shares Neutral, but initial data is constructive.

Valuation

We average multiple valuation methodologies to derive our $30 target. Our NAV
yields a value of $27. We value regulated assets at a multiple of rate base. These
values are partially offset by the company’s net debt. Our DDM, which incorporates
our rate base growth assumptions, values the company at $29. Our P/E and
EV/EBITDA multiples (2014 estimates) are based on our proprietary analyses,
which utilize current equity risk premiums, current betas and projected risk-free
yields. Our P/E and EV/EBITDA analyses yield values of $29 and $33.

Risks

The key risks to our investment thesis are (1) Rate Cases — We estimate the
company will receive rate relief at several of its utilities. Under- or over-estimation of
relief could materially impact our estimates (2) Weather — Changes in weather
impact the stability of earnings (3) Capital Investment Recovery — NI spends a
substantial amount of capital to maintain and expand its distribution system. NI
depends on rate increases from public utility commission to earn a fair return on this
expansion. In addition, tariffs on the pipeline system are regulated by the FERC (4)
Pipeline Capacity Contracts — The risk of re-contracting pipeline capacity at lower
rates, upon contract expiration, could have a material impact on earnings (5) Uplift
from an MLP — Currently, we do not include any uplift from NiSource pursuing an
MLP strategy. However, significant upside may exist if the Company is able to
successfully implement this strategy.

If the impact on the company from any of these factors proves to be greater/less
than we anticipate, it may prevent the stock from achieving our target price or could
cause the stock price to materially under/outperform our target.
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Appendix A-I
Analyst Certification

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block atthe front of the product except for those sections where an analyst’s name appears in bold alongside content which is attributable to that analyst.Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed thereinaccurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including withrespect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst’s compensation was, is, or will be, directly or indirectly,related to the specific recommendation(s) or view(s) expressed by that research analyst in this report.
IMPORTANT DISCLOSURES

NiSource Inc (NI) USO
Covered

Not covered
History

AS ON D J FM AM] JASON 0 J FM AM J JASON 0 J FMA M
2011 2012 2013

Date Rating Target Price Closing Price Date Rating Target Price Closing Price Date Rating Target Price Closing Pricei-Nov-JO 2M 1800 17.17 8-Oct-11 *2 21.00 21.55 25-Oct-12 2 *27,00 25.54
31-Jan-li 2M *20.00 18.62 1-Nov-Il 2 22.00 21.32 1-May-13 2 30.00 30.61ffi 2-May-li 2M 21.00 19.52 23-Apr-12 2 24.00 24.30
8-Oct-il Stock rating system changed 25-Jul-12 2 26.00 25.12

* Indicates change Rating/target price changes above reflect Eastern Standard Time

NiSource Inc (NI) USO
Covered

Not covered
Ratings and Target Price History

30
Best Ideas Research

**•* *Relative Call (3 Month)
25

Analyst Faiael Khan, CFA
*

**
,,.*b*JP .1.*t*

20 , *,*****•*‘•

15

10
A SON 0] FM AM J JASON 0] FM AM] JASON 0 J FMA M

2011 2012 2013
Indicates change Ruling/target price changes above reflect Eastern Standard Time

Citigroup Global Markets InC. owns a position of 1 million USD or more in the debt securities of NiSoutce Inc
Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from NiSourceInc.

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to seek, within the next three months, compensation for investment bankingservices from NiSource Inc.

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from NiSource Inc inthe past 12 months.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): NiSource Inc.
Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investmentbanking, secudties-related: NiSource Inc.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-banking, non-securities-related: NiSource Inc.
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Analysts compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and its
affiliates (the Firm’). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking
revenues.

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product (“the
Product”), please contact Citi Research, 388 Greenwich Street, 28th Floor, New York, NY, 10013, Attention: Legal/Compliance 1E6WYB6412478]. In
addition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm’s
disclosure website at https:I/wwwcitivelocity.com/cvr/eppublic/citi_research_disclosures. Valuation and Risk assessments can be found in the text of the
most recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request.
Citi Research Equity Ratings Distribution

72 Month Rating Relative Rating
Data current as of 30 Jun 2013 Buy Hold Sell Buy Hold Sell
Citi Research Global Fundamental Coverage 48% 40% 12% 6% 88% 6%

% of companies in each rating category that are investment banking clients 53% 50% 45% 58% 51% 49%
Guide to Citi Research Fundamental Research Investment Ratings:
Citi Research stock recommendations include an investment rating and an optional risk rating to highlight high risk stocks.
Risk rating takes into account both price volatility and fundamental criteria. Stocks will either have no risk rating or a High risk rating assigned.
Investment Ratings: Citi Research investment ratings are Buy, Neutral and Sell. Our ratings are a function of analyst expectations of expected total return(“ETR”) and risk. ETR is the sum of the forecast price appreciation (or depreciation) plus the dividend yield for a stock within the next 12 months. The
Investment rating definitions are: Buy (1) ETR of 15% or more or 25% or more for High risk stocks; and Sell (3) for negative ETR. Any covered stock not
assigned a Buy or a Sell is a Neutral (2). For stocks rated Neutral (2), if an analyst believes that there are insufficient valuation drivers and/or investmentcatalysts to derive a positive or negative investment view, they may elect with the approval of Citi Research management not to assign a target price and,
thus, not derive an ETR. Analysts may place covered stocks “Under Review” in response to exceptional circumstances (e.g. lack of information critical to the
analyst’s thesis) affecting the company and / or trading in the company’s securities (e.g. trading suspension). As soon as practically possible, the analyst will
publish a note re-establishing a rating and investment thesis. To satisfy regulatory requirements, we correspond Under Review and Neutral to Hold in ourratings distribution table for our 12-month fundamental rating system. However, we reiterate that we do not consider Under Review to be a recommendation.Relative three-month ratings: Citi Research may also assign a three-month relative call (or rating) to a stock to highlight expected out-performance (mostpreferred) or under-performance (least preferred) versus the geographic and industry sector over a 3 month period. The relative call may highlight a specificnear-term catalyst or event impacting the company or the market that is anticipated to have a short-term price impact on the equity securities of the
company. Absent any specific catalyst the analyst(s) will indicate the most and least preferred stocks in the universe of stocks under consideration,
explaining the basis for this short-term view. This three-month view may be different from and does not affect a stock’s fundamental equity rating, which
reflects a longer-term total absolute return expectation. For purposes of NASD/NYSE ratings-distribution-disclosure rules, most preferred calls correspond to
a buy recommendation and least preferred calls correspond to a sell recommendation. Any stock not assigned to a most preferred or least preferred call is
considered non-relative-rated (NRR). For purposes of NASD/NYSE ratings-distribution-disclosure rules we correspond NRR to Hold in our ratings
distribution table for our 3-month relative rating system. However, we reiterate that we do not consider NRR to be a recommendation.
Prior to October 8, 2011, the firm’s stock recommendation system included a risk rating and an investment rating. Risk ratings, which took into account both
price volatility and fundamental criteria, were: Low (L), Medium (M), High (H), and Speculative (5). Investment Ratings of Buy, Hold and Sell were a
function of the Citi Research expectabon of total return (forecast price appreciation and dividend yield within the next 12 months) and risk rating. Additionally,
analysts could have placed covered stocks “Under Review” in response to exceptional circumstances (e.g. lack of information critical to the analyst’s thesis)affecting the company and/or trading in the company’s securities (e.g. trading suspension). Stocks placed “Under Review” were monitored daily by
management and as practically possible, the analyst published a note re-establishing a rating and investment thesis. For securities in developed markets
(US, UK, Europe, Japan, and Australia/New Zealand), investment ratings were:Buy (1) (expected total return of 10% or more for Low-Risk stocks, 15% or
more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15%for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). For securities in emergingmarkets (Asia Pacific, Emerging Europe/Middle East/Africa, and Latin America), investment ratings were:Buy (1) (expected total return of 15% or more forLow-Risk stocks, 20% or more for Medium-Risk stocks, 30% or more for High-Risk stocks, and 40% or more for Speculative stocks); Hold (2) (5%-i 5% forLow-Risk stocks, 10%-20% for Medium-Risk stocks, 15%-30% for High-Risk stocks, and 20%-40% for Speculative stocks); and Sell (3) (5% or less for Low-Risk stocks, 10% or less for Medium-Risk stocks, 15% or less for High-Risk stocks, and 20% or less for Speculative stocks).
Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating, or a change
in target price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market pricemovements and/or other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject toreview by Research Management. Your decision to buy or sell a security should be based upon your personal investment objectives and should be made
only after evaluating the stock’s expected performance and risk.
NON-US RESEARCH ANALYST DISCLOSURES
Non-US research analysts who have prepared this report (i.e., all research analysts listed below other than those identified as employed by Citigroup Global
Markets Inc.) are not registered/qualified as research analysts with FINRA. Such research analysts may not be associated persons of the member
organization and therefore may not be subject to the NYSE Rule 472 and NASD Rule 2711 restrictions on communications with a subject company, publicappearances and trading securities held by a research analyst account. The legal entities employing the authors of this report are listed below:
Citigroup Global Markets Inc Faisel Khan, CFA

OTHER DISCLOSURES
The subject company’s share price set out on the front page of this Product is quoted as at 22 July 201309:50 AM on the issuer’s primary market.
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For secuties recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers’ financial instmments and
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been
recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities
transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal
basis.

Secuhties recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss ofthe principal
amount invested. Although information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its
accuracy and it may be incomplete and condensed. Note, however, that the Firm has taken all reasonable steps to determine the accuracy and
completeness of the disclosures made in the Important Disclosures section of the Product. The Firm’s research department has received assistance from
the subject companyfies) referred to in this Product including, but not limited to, discussions with management of the subject company(ies). Firm policy
prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had
discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and estimates constitute the judgment of the
author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and
availability of financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the companies
discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Research does not set a
predetermined frequency for publication, if the Product is a fundamental research report, it is the intention of Citi Research to provide research coverage of
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The
Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase
securities mentioned in the Product must take into account existing public information on such security or any registered prospectus.
Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the
reporting requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign
companies are generally not subject to uniform audit and reporting standards, practices and requirements comparable to those in the U.S. Securities of
some foreign companies may be less liquid and their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate
movements may have an adverse effect on the value of an investment in a foreign stock and its corresponding dividend payment for U.S. investors. Net
dividends to ADR investors are estimated, using withholding tax rates conventions, deemed accurate, but investors are urged to consult their tax advisor for
exact dividend computations. Investors who have received the Product from the Firm may be prohibited in certain states or other jurisdictions from
purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. Citigroup Global Markets Inc.
takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product may be placed
only through Citigroup Global Markets Inc.

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed
by. The Product is made available in Australia through Citi Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992), participant of
the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW 2000. The Product is
made available in Australia to Private Banking wholesale clients through Citigroup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty
Limited provides all financial product advice to Australian Private Banking wholesale clients through bankers and relationship managers. If there is any
doubt about the suitability of investments held in Citigroup Private Bank accounts, investors should contact the Citigroup Private Bank in Australia. Citigroup
companies may compensate affiliates and their representatives for providing products and services to clients. The Product is made available in Brazil by
Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissao de Valores Mobiliärios, BACEN - Brazilian Central Bank, APIMEC -

Associacao dos Analistas e Profissionais de lnvestimento do Mercado de Capitais and ANBID - Associação Nacional dos Bancos de Investimento. Av.
Paulista, 1111 -11° andar - CEP. 01311920- São Paulo - SP. If the Product is being made available in certain provinces of Canada by Citigroup Global
Markets (Canada) Inc. (CGM Canada”), CGM Canada has approved the Product. Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J
2M3. This product is available in Chile through Banchile Corredores de Bolsa S.A., an indirect subsidiary of Citigroup Inc., which is regulated by the
Superintendencia de Valores y Seguros. Agustinas 975, piso 2, Santiago, Chile. The Product is made available in France by Citigroup Global Markets
Limited, which is authorised and regulated by Financial Services Authority. 1-5 Rue Paul Cezanne, 8ëme, Paris, France. The Product is distributed in
Germany by Citigroup Global Markets Deutschland AG (“CGMD”), which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin). CGMD,
Reuterweg 16, 60323 Frankfurt am Main. Research which relates to “securities” (as defined in the Securities and Futures Ordinance (Cap. 571 of the Laws
of Hong Kong)) is issued in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Limited which takes full responsibility for its content. Citigroup
Global Markets Asia Ltd. is regulated by Hong Kong Securities and Futures Commission. If the Research is made available through Citibank, N.A., Hong
Kong Branch, for its clients in Ciii Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank
N.A. is regulated by the Hong Kong Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on
or any matters arising from or in connection with this document. The Product is made available in India by Citigroup Global Markets India Private Limited,
which is regulated by Securities and Exchange Board of India. Bakhtawar, Nariman Point, Mumbai 400-021. The Product is made available in Indonesia
through PT Citigroup Securities Indonesia. 5/F, Citibank Tower, Bapindo Plaza, JI. Jend. Sudirman Kay. 54-55, Jakarta 12190. Neither this Product nor any
copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with
applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been
registered with the Capital Market and Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations,
and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which
constitute an offer within the meaning of the Indonesian capital market laws and regulations. The Product is made available in Israel through Citibank NA,
regulated by the Bank of Israel and the Israeli Securities Authority. Citibank, N.A, Platinum Building, 21 Ha’arba’ah St, Tel Aviv, Israel. The Product is made
available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. Via dei Mercanti, 12, Milan, 20121,
Italy. The Product is made available in Japan by Citigroup Global Markets Japan Inc. (“CGMJ”), which is regulated by Financial Services Agency, Securities
and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange. Shin-Marunouchi
Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. If the Product was distributed by SMBC Nikko Securities Inc. it is being so distributed under
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license. In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firms Citi Velocity website. If you have
questions regarding Citi Velocity, please call (81 3) 6270-3019 for help. The Product is made available in Korea by Citigroup Global Markets Korea
Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment Association
(KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea. KOFIA makes available registration information of research analysts on its
website. Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea
Securities Ltd. hllpJ/dis.kofia.or.kr/fsfdis2/fundMgr/DlSFundMgrAnalystPoO.isp?companyCd2zAO3O3O&pageDiv=02. The Product is made available in
Korea by Citibank Korea Inc., which is regulated by the Financial Services Commission and the Financial Supervisory Service. Address is Citibank Building,
39 Da-dong, Jung-gu, Seoul 100-180, Korea. The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Company No.
46081 9-D) (UCGMM) to its clients and CGMM takes responsibility for its contents. CGMM is regulated by the Securities Commission of Malaysia. Please
contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur, Malaysia in respect of any matters arising from, or in connection with,
the Product. The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero
Banamex (“Accival”) which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col.
Juarez, 06600 Mexico, D.F. In New Zealand the Product is made available to wholesale clients’ only as defined by s5C(1) of the Financial Advisers Act
2008 (FM’) through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 832 and AFSL No. 240992), an overseas financial adviser as defined by
the FM, participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW
2000. The Product is made available in Pakistan by Citibank NA. Pakistan branch, which is regulated by the State Bank of Pakistan and Securities
Exchange Commission, Pakistan. AWT Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi-74200. The Product is made available in the Philippines
through Citicorp Financial Services and Insurance Brokerage Philippines, Inc., which is regulated by the Philippines Securities and Exchange Commission.
20th Floor Citibank Square Bldg. The Product is made available in the Philippines through Citibank NA Philippines branch, Citibank Tower, 8741 Paseo De
Roxas, Makati City, Manila. Citibank NA Philippines NA is regulated by The Bangko Sentral ng Pilipinas. The Product is made available in Poland by Dom
Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru Finansowego. Dom Maklerski Banku
Handlowego S.A. ul.Senatorska 16, 00-923 Warszawa. The Product is made available in the Russian Federation through ZAO Citibank, which is licensed
to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the Russian
Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets. Neither the Product nor any
information contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation
or outside the Russian Federation. The Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July
1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian Federation. 8-10 Gasheka Street, 125047 Moscow. The Product is made available in
Singapore through Citigroup Global Markets Singapore Pte. Ltd. (“CGMSPL”), a capital markets services license holder, and regulated by Monetary
Authority of Singapore. Please contact CGMSPL at 8 Marina View, 21st Floor Asia Square Tower 1, Singapore 018960, in respect of any matters arising. from, or in connection with, the analysis of this document. This report is intended for recipients who are accredited, expert and institutional investors as
defined under the Securities and Futures Act (Cap. 289). The Product is made available by The Citigroup Private Bank in Singapore through Citibank, N.A.,
Singapore Branch, a licensed bank in Singapore that is regulated by Monetary Authority of Singapore. Please contact your Private Banker in Citibank NA.,
Singapore Branch if you have any queries on or any matters arising from or in connection with this document. This report is intended for recipients who are
accredited, expert and institutional investors as defined under the Securities and Futures Act (Cap. 289). This report is distributed in Singapore by Citibank
Singapore Ltd (“CSL”) to selected Citigold/Citigold Private Clients. CSL provides no independent research or analysis of the substance or in preparation of
this report. Please contact your Citigold//Citigold Private Client Relationship Manager in CSL if you have any queries on or any matters arising from or in
connection with this report. This report is intended for recipients who are accredited investors as defined under the Securities and Futures Act (Cap. 289).
Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company registration number 2000/025866/07) and its registered office
is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE Securities Exchange South Africa, South African
Reserve Bank and the Financial Services Board. The investments and services contained herein are not available to private customers in South Africa. The
Product is made available in Spain by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. 29 Jose Ortega
Y Gasset, 4th Floor, Madrid, 28006, Spain. The Product is made available in the Republic of China through Citigroup Global Markets Taiwan Securities
Company Ltd. (“CGMTS”), 14 and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan and/or through Citibank Securities (Taiwan) Company Limited f”CSTL”), 14
and 1 5F, No. 1, Songzhi Road, Taipei 110, Taiwan, subject to the respective license scope of each entity and the applicable laws and regulations in the
Republic of China. CGMTS and CSTL are both regulated by the Securities and Futures Bureau of the Financial Supervisory Commission of Taiwan, the
Republic of China. No portion of the Product may be reproduced or quoted in the Republic of China by the press or any third parties [without the written
authorization of CGMTS and CSTL]. If the Product covers securities which are not allowed to be offered or traded in the Republic of China, neither the
Product nor any information contained in the Product shall be considered as advertising the securities or making recommendation of the securities in the
Republic of China. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security or
financial products. Any decision to purchase securities or financial products mentioned in the Product must take into account existing public information on
such security or the financial products or any registered prospectus. The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd.,
which is regulated by the Securities and Exchange Commission of Thailand. 18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500,
Thailand. The Product is made available in Turkey through Citibank AS which is regulated by Capital Markets Board. Tekfen Tower, Eski Buyukdere
Caddesi #209 Kat 26, 23294 Levent, Istanbul, Turkey. In the U.A.E, these materials (the “Materials”) are communicated by Citigroup Global Markets
Limited, DIFC branch (“CGML”), an entity registered in the Dubai International Financial Center (“DIFC”) and licensed and regulated by the Dubai Financial
Services Authority (DFSA”) to Professional Clients and Market Counterparties only and should not be relied upon or distributed to Retail Clients. A
distribution of the different Citi Research ratings distribution, in percentage terms for Investments in each sector covered is made available on
request. Financial products and/or services to which the Materials relate will only be made available to Professional Clients and Market Counterparties. The

• Product is made available in United Kingdom by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. This
material may relate to investments or services of a person outside of the UK or to other matters which are not regulated by the FSA and further details as to
where this may be the case are available upon request in respect of this material. Citigroup Centre, Canada Square, Canary Wharf, London, E14 5LB. The
Product is made available in United States by Citigroup Global Markets Inc, which is a member of FINRA and registered with the US Securities and
Exchange Commission. 388 Greenwich Street, New York, NY 10013. Unless specified to the contrary, within EU Member States, the Product is made
available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.
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Pursuant to Comissão de Valores Mobiliãrios Rule 483, Citi is required to disclose whether a Citi related company or business has a commercial relationship
with the subject company. Considering that Citi operates multiple businesses in more than 100 countries around the world, it is likely that Citi has a
commercial relationship with the subject company.
Many European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of
publication or distribution of investment research. The policy applicable to Citi Research’s Products can be found at
https:llwww.citivelocity.com/cvr/eppublic/citi_research_disclosures.
Compensation of equity research analysts is determined by equity research management and Citigroup’s senior management and is not linked to specific
transactions or recommendations.
The Product may have been distributed simultaneously, in multiple formats, to the Firm’s worldwide institutional and retail customers. The Product is not to
be construed as providing investment services in any jurisdiction where the provision of such services would not be permitted.
Subject to the nature and contents of the Product, the investments described therein are subject to fluctuations in price and/or value and investors may get
back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal or exceed the amount
invested. Certain investments contained in the Product may have tax implications for private customers whereby levels and basis of taxation may be subject
to change. If in doubt, investors should seek advice from a tax adviser. The Product does not purport to identify the nature of the specific market or other
risks associated with a particular transaction. Advice in the Product is general and should not be construed as personal advice given it has been prepared
without taking account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice,
consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it is the
client’s responsibility to obtain the relevant offer document for the product and consider it before making a decision as to whether to purchase the product.
With the exception of our product that is made available only to Qualified Institutional Buyers (QIB5) and other product that is made available through other
distribution channels only to certain categories of clients to satisfy legal or regulatory requirements, Citi Research concurrently disseminates its research via
proprietary and non-proprietary electronic distribution platforms. Periodically, individual Citi Research analysts may also opt to circulate research posted on
such platforms to one or more clients by email. Such email distribution is discretionary and is done only after the research has been disseminated via the
aforementioned distribution channels. Citi Research simultaneously distributes product that is limited to QIBs only through email distribution.
The level and types of services provided by Citi Research analysts to clients may vary depending on various factors such as the client’s individual
preferences as to the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g.
market-wide, sector specific, long term, short-term etc.), the size and scope of the overall client relationship with Citi and legal and regulatory constraints.
Citi Research product may source data from dataCentral. dataCentral is a Citi Research proprietary database, which includes Citi estimates, data from
company reports and feeds from Reuters and Datastream.

• © 2013 Citigroup Global Markets Inc. Citi Research is a division of Citigroup Global Markets Inc. Citi and Citi with Arc Design are trademarks and service
marks of Citigroup Inc. and its affiliates and are used and registered throughout the world. All rights reserved. Any unauthorized use, duplication,
redistribution or disclosure of this report (the “Product”), including, but not limited to, redistribution of the Product by electronic mail, posting of the Product on
a website or page, and/or providing to a third party a link to the Product, is prohibited by law and will result in prosecution. The information contained in the
Product is intended solely for the recipient and may not be further distributed by the recipient to any third party. Where included in this report, MSCI sourced
information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information and any
other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is
provided on an “as is” basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or
related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness
for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital
International and the MSCI indexes are services marks of MSCI and its affiliates. The Firm accepts no liability whatsoever for the actions of third parties. The
Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Product refers to website material of the Firm,
the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of the Firm, the Firm takes no
responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or hyperiink
(including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site
does not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your
own risk and the Firm shall have no liability arising out of, or in connection with, any such referenced website.
ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST

VISIT CITIVECOCITY.COM for access to Citi’s cross-asset research, commentary data and analytics. Cit I V E L 0 C I TY’om Rcv [rln V22/13 :2 N[i
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Multi-Utilities (GICS) Integrated Natural Gas & Gas Utflities (Citi)
North America United States

• Announcement — Yesterday, NI announced it reached a settlement with its
customers on Columbia Gas Transmission (CGT) to proceed with the modernization
of the CGT pipeline network. The program will span more than a decade and could
lead to —$4 BN of investment at the pipeline. The program includes a revenue
recovery mechanism that will increase rates as capital is deployed over the course
of the decade. The agreement contemplates NI spending $300 mm/year beginning
in 2013, with an initial term of five-years, with the potential for an extension. The
mechanism does not kick in until 2014. On the flip side, NI will refund customers
$50 mm through 2013, reduce rates by $25 mm annually beginning in 2014 and
reduce depreciation expense by —$35 mm. We expect a FERC decision by Q4/12.

• Potential Earnings Uplift—The settlement is earnings neutral through 2013 except
for a settlement charge to be taken in 3Q12 and is accretive thereafter. From a
cash flow perspective, the deal will hit cash flows in the near-term but more than
make up for the difference once the recovery mechanism is in place in 2014.
Assuming NI receives a return on equity at current levels for the gas modernization
program, we estimate NI could generate incremental earnings of $0.30 per share
through 2019. This translates to roughly $5 per share in value over the long-run.

I Capex Pipeline - The announcement comes just a week before NI’s investor day,
where we expect management to provide further details on NI’s anticipated capital
spending opportunities at the pipelines and state regulated gas and electric utilities.
The announcement, coupled with the recent Westside midstream project and
Hilcorp JV could result in capital spending growing from —$1.5 BN this year, to more
than $2 BN a year by the middle of this decade. The majority of spending will be
tied to rate recovery mechanisms, reducing regulatory lag.

Neutral 2
Price (05 Sep 12) US$24.92
Target price US$26.00
Expected share price return 4.3%
Expected dividend yield 3.9%
Expected total return 8.2%
Market Cap US$7,100M

Price Performance
(RIC: NI.N, BB: NI US)

use
25
24
23
22
21
20

• Recommendation — We maintain our Neutral rating and target of $26 per share. NI
2012 EPS guidance is $1.40-$1.50. Our earnings estimates remain unchanged,
pending further details and information at the company’s analyst day.

EPS Qi Q2 Q3 Q4 FY FCCons
2011A 0.72A 0.14A 0.12A 0,31A 1.29A 1.35A
2012E O.66A O.20E O.15E O.41E 1.41E 1.46E
Previous 0.66A 0.20E 0.15E 0.41E 1.41E na

2013E O.71E O.22E O.18E O.46E 1.56E I.56E

Previous 0.71E 0.22E 0.182 0.46E 1,56E na

2014E O.72E O.25E O.22E O.52E 1.71E 1.67E
Previous 0.722 0.252 0.22E 052E 1.71E na

Source: Company Reports and dataCentral, Citi Research. FC Cons: First Call Consensus.

Faisel Khan, CFA
+1-212-816-2825

faisel.khan@citi.com

Amit Marwaha
amit.marwaha@citi.com

See Appendix A-I for Analyst Certification, Important Disclosures and non-US research analyst disclosures.
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Price: US$24.92; TP: US$26.00; Market Cap: US$7,lOOm; Recomm: Neutral
2010 2011 2012E 2013E 2014E Valuation ratios 2010 2011 2012E 2013E 2014E

5816 5967 5771 6432 6678 PE (x) 20.9 19.3 17.7 16.0 14.6
-2,976 -3,045 -2,809 -3,068 -3,155 PB (x) 1.4 1.4 1.4 1.4 1.4
2,840 2,922 2,962 3,364 3,523 EV/EBITDA(x) 11.0 11.4 10.1 9.0 8.2
48.8 49.0 51.3 52.3 52.8 FCF yield (%) 0.3 -1.9 -5.3 -6.6 -7.3

1,491 1,486 1,720 1,949 2,142 Dividend yield (¾) 3.7 3.7 3.7 3.8 3.8
25.6 24.9 29.8 30.3 32.1 Payout raflo (¾) 77 71 65 60 55
-543 -485 -594 -672 -737 ROE f%) 6.9 7.5 8.2 9.0 9.8

-54 -54 -54 -54 -54 Cashflow(US$m) 2010 2011 2012E 2013E 2014E
895 948 1,073 1,223 1,351 EBITDA 1,491 1,486 1,720 1,949 2,142
15.4 15.9 18.6 19.0 20.2 Working capital -414 -264 -247 -67 -76
-392 -377 -420 -427 -427 Other -249 -231 -508 -718 -792

15 15 16 14 15 Operating cashflow 828 991 965 1,163 1,274
4 -7 0 -14 -52 Capex -804 -1,125 -1,371 -1,691 -1,871

522 578 669 795 887 Net acq/disposals 1 0 2 0 0
-188 -207 -237 -291 -328 Other -140 -24 -4 0 0

3 -2 0 0 0 Investing cashflow -943 -1,149 -1,373 -1,691 -1,871
337 370 432 504 559 Dividends paid -256 -258 -280 -304 -310
5.8 6.2 7.5 7.8 8.4 Financing cashflow 211 281 39 -224 -230

334 371 432 504 559 Net change in cash 38 73 -369 -752 -827
2010 2011 2012E 2013E 2014E Free cashflow to s/holders 24 -134 -405 -528 -597
1.21 1.28 1.41 1.56 1.71
1.19 1.29 1.41 1.56 1.71
0.92 0,92 0.92 0.94 0.95
2.96 3.44 3.15 3.60 3.90
0.09 -0,47 -1.32 -1.64 -1.83

17.58 17.32 17.97 17.62 17.45
278 286 305 323 327
280 288 307 323 327

2010 2011 2012E 2013E 2014E
-7.6 2.6 -3.3 11.5 3.8
6.5 5.9 13.2 14.0 10.5

20.6 11.3 16.4 16.6 10.8
19.0 8.1 9.4 10.8 9.4

2010 2011 2072E 2013E 2014E
212 172 150 150 150

1,178 856 953 942 681
428 566 657 433 472

13,156 14,129 14,719 14,941 15,175
3,986 3,975 3,972 3,972 3,972

979 1,010 1,068 1,161 939
19,939 20,708 21,519 21,599 21,389

582 434 459 475 314
1,417 1,687 2,015 2,015 2,015
5,936 6,267 6,192 6,200 6,137
7,081 7,323 7,336 7,220 7,221

15,016 15,711 16,003 15,911 15,686
4,923 4,997 5,517 5,688 5,703

0 0 0 0 0
4,923 4,997 5,517 5,688 5,703
7,141 7,782 8,058 8,065 8,002
145.0 155.7 146.1 141.8 140.3

• Nl.N: Fiscal year end 31-Dec
Profit & Loss (US$m)

Sales revenue
Cost of sales
Gross profit

Gross Margin (¾)
EBITDA (Adj)

EBITDA Margin (Ad)) (%)
Depreciation

Amortisation
EBIT (Adj)

EBIT Margin (Adj) (%)
Net interest

Associates
Non-op/Except
Pte-tax profit

Tax

Extraord./Min.lnt./Pref.div.
Reported net profit

Net Margin (%)
Core NPAT

Per share data
Reported EPS t$)
Core EPS ($)
DPS($)

CFPS($)
FCFPS ($). BVPS($)

Wtd avg ord shares (m)
Wtd avg diluted shares (m)

Growth rates
Sales revenue (¾)
EBIT (Adj) (¾)
Core NPAT (¾)
Core EPS(%)

Balance Sheet (US$m)
Cash & cash equiv.
Accounts receivables
Inventory

Net fixed & other tang ibles
Goodwill & intangibles
Financial & other assets
Total assets

Accounts payable
Short-term debt

Long-term debt

Provisions & other jab
Total liabilities

Shareholders’ equity
Minority interests
Total equity

Net debt

Net debt to equity (%). For further data queries on Citi’e full coverage universe please contact Cit Research Data Services at CitiRsch DataServices.GIobal@citi.comFor definitions of the items in this table, please click bwg.
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Gas Modernization Program - HghIights
Columbia Gas Transmission (CGT) transports an average of 3 Bcf of natural gas
per day through a 12,000-mile pipeline network across 10 states. CGT also owns
and operates one of the largest underground natural gas storage systems which
include 37 storage fields in four states with over 650 Bcf of total capacity. All of this
storage is depleted natural gas reservoirs.

Figure 1. CGT System Map

The $4 billion modernization program will last more than a decade along the entire
pipeline footprint, resulting in an annual investment of $300 million per year, which
will include the following:

1. Replacing Aging Infrastructure - —1,000 miles of interstate transmission
pipelines, the majority of which being bare steel (expect 400 miles in the first
half of the program)

2. Upgrading Compression Systems — Involves the improvement of 50
compressor units along the pipeline system that will boost efficiency and
environmental performance

3. Improve Pipeline Reliability — Enhance pressures flows on system that will
improve deliveries

4. Expand Inspection Capabilities —Allow for seamless inspection of system
without interrupting flows on system

Capital spending associated with the program ($300 mm/yr) is expected to begin in
2013, however, trackers won’t kick-in until February/2014
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NI will also record a $50 mm (pre-tax) settlement expense in Q3112, to be paid out
over the next 18 months. Customers of Columbia Gas Transmission will receive a
$60 mm annualized rate reduction through 2013.

The majority of the Columbia Gas pipeline system was installed prior to 1970.
Hence, there is a clear need to upgrade the system especially given the focus
regulators are placing on pipeline safety following recent events at San Bruno and
Allentown.
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Figure 2. Age of Pipeline
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Figure 3. Columbia Gas Compressor Fleet Installation History
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Approximately 55% of Columbia system The majority of spending associated with the gas modernization program will go
compression was installed before 1970. towards pipeline integrity.

Figure 4. Modernization Plan 2013-2015 ($ mm) — Breakdown
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NiSource Inc

Company description

NiSource Inc (NI) is, primarily, a regulated utility with an integrated network of gas
distribution, transportation, and storage assets in the Northeast, Mid-Atlantic, and
Midwest. NiSource also operates an electric utility in Northern Indiana.

The company operates four business units, including Gas Distribution, which
delivers natural gas in several states; Gas Transmission and Storage Operations,
which provide interstate natural gas transmission and storage services from the Gulf
of Mexico to the Northeast; Electric Operations, which consist of NiSource’s
regulated electric utility, Northern Indiana Public Service Company (NIPSCo); and
Other Operations, which include energy-related services and a co-generation
facility.

Investment strategy

We rate the shares of NiSource (NI) Neutral (2). NI provides long-term earnings
power of $1.50 per share, including growth from expected rate increases at
NiSource’s utilities. Our estimates do not include substantial industrial load growth
at the utility or the potential for a build out of NI’s pipeline and storage assets, which
have a favorable footprint in the Marcellus Shale.

Valuation

We average multiple valuation methodologies to derive our $26 target. Our NAV
yields a value of $27. We value regulated assets at a multiple of rate base. These
values are partially offset by the company’s net debt. Our DDM, which incorporates
our rate base growth assumptions, values the company at $25. Our P/E and
EV/EBITDA multiples (2013 estimates) are based on our proprietary analyses,
which utilize current equity risk premiums, current betas and projected risk-free
yields. For our P/E analysis, we use multiples of 1 6x and 1 6x for the company’s
utility and pipeline assets. For our EV/EBITDA analysis, we use multiples of 8x and
8x for the company’s utility and pipeline assets. Our P/E and EV/EBITDA analyses
yield values of $27 and $26.

Risks

The key risks to our investment thesis are (1) Rate Cases — We estimate the
company will receive rate relief at several of its utilities. Under- or over-estimation of
relief could materially impact our estimates (2) Weather — Changes in weather
impact the stability of earnings (3) Capital Investment Recovery — NI spends a
substantial amount of capital to maintain and expand its distribution system. NI
depends on rate increases from public utility commission to earn a fair return on this
expansion. In addition, tariffs on the pipeline system are regulated by the FERC (4)
Pipeline Capacity Contracts — The risk of re-contracting pipeline capacity at lower
rates, upon contract expiration, could have a material impact on earnings (5) Uplift
from an MLP — Currently, we do not include any uplift from NiSource pursuing an
MLP strategy. However, significant upside may exist if the Company is able to
successfully implement this strategy.

If the impact on the company from any of these factors proves to be greater/less
than we anticipate, it may prevent the stock from achieving our target price or could
cause the stock price to materially under/outperform our target.
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Appendix A-I
Analyst Certification

The research analyst(s) primarily responsible for the preparation and content of this research report are named in bold text in the author block at
the front of the product except for those sections where an analyst’s name appears in bold alongside content which is attributable to that analyst.
Each of these analyst(s) certify, with respect to the section(s) of the report for which they are responsible, that the views expressed therein
accurately reflect their personal views about each issuer and security referenced and were prepared in an independent manner, including with
respect to Citigroup Global Markets Inc and its affiliates. No part of the research analyst’s compensation was, is, or will be, directly or indirectly,
related to the specific recommendation(s) or view(s) expressed by that research analyst in this report.
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Citigroup Global Markets Inc. or its affiliates beneficially owns 1% or more of any class of common equity securities of NiSource Inc. This position reflects
information available as of the prior business day.

Within the past 12 months, Citigroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of NiSource Inc.
Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from NiSource
Inc.

Citigroup Global Markets Inc. or an affiliate received compensation for products and services other than investment banking services from NiSource Inc in
the past 12 months.

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): NiSource Inc.
Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services provided were non-investment-
banking, securities-related: NiSource Inc.
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Analysts’ compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and itsaffiliates (“the Firm”). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment bankingrevenues.

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of this Citi Research product (“theProduct”), please contact Citi Research, 388 Greenwich Street, 28th Floor, NewYork, NY, 10013, Attention: Legal/Compliance [E6WYB6412478]. Inaddition, the same important disclosures, with the exception of the Valuation and Risk assessments and historical disclosures, are contained on the Firm’sdisclosure website at https://wvw.citivelocity.comlcvrfeppubliclciti_research_disclosures. Valuation and Risk assessments can be found in the text of themost recent research note/report regarding the subject company. Historical disclosures (for up to the past three years) will be provided upon request.
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Citigroup Global Markets Inc. and/or its affiliates has a significant financial interest in relation to NiSource Inc. (For an explanation ofthe determination of
significant financial interest, please refer to the policy for managing conflicts of interest which can be found at www.citiVelocity.com.)
For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers financial instruments and
may act as principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been
recommended in the Product. The Firm regularly trades in the securities of the issuer(s) discussed in the Product. The Firm may engage in securities
transactions in a manner inconsistent with the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal
basis.

Secuties recommended, offered, or sold by the Firm: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other
obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal
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prohibits research analysts from sending draft research to subject companies. However, it should be presumed that the author of the Product has had
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author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without notice. Prices and
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Kong Branch, for its clients in Citi Private Bank, it is made available by Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citibank
NA. is regulated by the Hong Kong Monetary Authority. Please contact your Private Banker in Citibank N.A., Hong Kong, Branch if you have any queries on
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or any mailers arising from or in connection with this document. The Product is made available in India by Citigroup Global Markets India Private Limited,
which is regulated by Securities and Exchange Board of India, Bakhtawar, Nariman Point, Mumbal 400-021 . The Product is made available in Indonesia
through PT Citigroup Securities Indonesia. 5/F, Citibank Tower, Bapindo Plaza, JI. Jend. Sudirman Kay. 54-55, Jakarta 12190. Neither this Product nor any
copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in compliance with
applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been
registered with the Capital Market and Financial Institutions SupervisoryAgency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations,
and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which
constitute an offer within the meaning of the Indonesian capital market laws and regulations. The Product is made available in Israel through Citibank NA,
regulated by the Bank of Israel and the Israeli Secudties Authority. Citibank, NA, Platinum Building, 21 Haarbaah St, Tel Aviv, Israel. The Product is made
available in Italy by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. Via dei Mercanti, 12, Milan, 20121,
Italy. The Product is made available in Japan by Citigroup Global Markets Japan Inc. (‘CGMJ), which is regulated by Financial Services Agency, Securities
and Exchange Surveillance Commission, Japan Securities DealersAssociation, Tokyo Stock Exchange and Osaka Securities Exchange. Shin-Marunouchi
Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. Ifthe Productwas distributed by SMBC Nikko Securities Inc. it is being so distributed under
license. In the event that an error is found in an CGMJ research report, a revised version will be posted on the Firm’s Citi Velocity website. If you have
questions regarding Citi Velocity, please call (81 3) 6270-3019 for help. The Product is made available in Korea by Citigroup Global Markets Korea
Securities Ltd., which is regulated by the Financial Services Commission, the Financial Supervisory Service and the Korea Financial Investment Association
(KOFIA). Citibank Building, 39 Da-dong, Jung-gu, Seoul 100-180, Korea. KOFIA makes available registration information of research analysts on its
website. Please visit the following website if you wish to find KOFIA registration information on research analysts of Citigroup Global Markets Korea
Securities Ltd. http://dis.kofia.or.kr/fs/dis2/fundMor/DlSFundMgrAnalystPop.isp?companyCd2zAo3o3o&pageDiv=02. The Product is made available in
Korea by Citibank Korea Inc., which is regulated by the Financial Services Commission and the Financial Supervisory Service. Address is Citibank Building,
39 Da-dong, Jung-gu, Seoul 100-180, Korea. The Product is made available in Malaysia by Citigroup Global Markets Malaysia Sdn Bhd (Company No.
460819-D) (“CGMM”) to its clients and CGMM takes responsibility for its contents. CGMM is regulated by the Securities Commission of Malaysia. Please
contact CGMM at Level 43 Menara Citibank, 165 Jalan Ampang, 50450 Kuala Lumpur, Malaysia in respect of any matters arising from, or in connection with,
the Product. The Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa de Bolsa, Integrante del Grupo Financiero
Banamex (“Accival”) which is a wholly owned subsidiary of Citigroup Inc. and is regulated by Comision Nacional Bancaria y de Valores. Reforma 398, Col.
Juarez, 06600 Mexico, D.F. In New Zealand the Product is made available to wholesale clients’ only as defined by s5C(1) of the Financial Advisers Act
2008 (FAA’) through Citigroup Global Markets Australia Pty Ltd (ABN 64 003 114 832 and AFSL No. 240992), an overseas financial adviser as defined by
the FAA, participant of the ASX Group and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW
2000. The Product is made available in Pakistan by Citibank N.A. Pakistan branch, which is regulated by the State Bank of Pakistan and Securities. Exchange Commission, Pakistan. AWT Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi-74200. The Product is made available in the Philippines
through Citicorp Financial Services and Insurance Brokerage Philippines, Inc., which is regulated by the Philippines Securities and Exchange Commission.
20th Floor Citibank Square Bldg. The Product is made available in the Philippines through Citibank NA Philippines branch, Citibank Tower, 8741 Paseo De
Roxas, Makati City, Manila. Citibank NA Philippines NA is regulated by The Bangko Sentral ng Pilipinas. The Product is made available in Poland by Dom
Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisla Nadzoru Finansowego. Dom Maklerski Banku
Handlowego S.A. ul.Senatorska 16, 00-923 Warszawa. The Product is made available in the Russian Federation through ZAO Citibank, which is licensed
to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the Russian
Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets. Neither the Product nor any
information contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation
or outside the Russian Federation. The Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July
1998 No. 135-FZ (as amended) On Appraisal Activities in the Russian Federation. 8-10 Gasheka Street, 125047 Moscow. The Product is made available in
Singapore through Citigroup Global Markets Singapore Pte. Ltd. (“CGMSPL”), a capital markets services license holder, and regulated by Monetary
Authority of Singapore. Please contact CGMSPL at 8 Marina View, 21st Floor Asia Square Tower 1, Singapore 018960, in respect of any matters arising
from, or in connection with, the analysis of this document. This report is intended for recipients who are accredited, expert and institutional investors as
defined under the Securities and Futures Act (Cap. 289). The Product is made available by The Citigroup Private Bank in Singapore through Citibank, N.A.,
Singapore Branch, a licensed bank in Singapore that is regulated by Monetary Authority of Singapore. Please contact your Private Banker in Citibank NA.,
Singapore Branch if you have any queries on or any matters arising from or in connection with this document. This report is intended for recipients who are
accredited, expert and institutional investors as defined under the Securities and Futures Act (Cap. 289). This report is distributed in Singapore by Citibank
Singapore Ltd (“CSL”) to selected Citigold/Citigold Private Clients. CSL provides no independent research or analysis of the substance or in preparation of
this report. Please contact your Citigold//Citigold Private Client Relationship Manager in CSL if you have any queries on or any matters arising from or in
connection with this report. This report is intended for recipients who are accredited investors as defined under the Securities and Futures Act (Cap. 289).
Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company registration number 2000/025866/07) and its registered office
is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by JSE Securities Exchange South Africa, South African
Reserve Bank and the Financial Services Board. The investments and services contained herein are not available to private customers in South Africa. The
Product is made available in Spain by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. 29 Jose Ortega
Y Gasset, 4th Floor, Madrid, 28006, Spain. The Product is made available in the Republic of China through Citigroup Global Markets Taiwan Securities
Company Ltd. (“CGMTS”), 14 and 15F, No.1, Songzhi Road, Taipei 110, Taiwan and/or through Citibank Securities (Taiwan) Company Limited (“CSTL”), 14
and 15F, No. 1, Songzhi Road, Taipei 110, Taiwan, subject to the respective license scope of each entity and the applicable laws and regulations in the
Republic of China. CGMTS and CSTL are both regulated by the Securities and Futures Bureau of the Financial Supervisory Commission of Taiwan, the

• Republic of China. No portion of the Product may be reproduced or quoted in the Republic of China by the press or any third parties fwithout the written
authorization of CGMTS and CSTL]. If the Product covers securities which are not allowed to be offered or traded in the Republic of China, neither the
Product nor any information contained in the Product shall be considered as advertising the securities or making recommendation of the securities in the
Republic of China. The Product is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security or
financial products. Any decision to purchase securities or financial products mentioned in the Product must take into account existing public information on
such security or the financial products or any registered prospectus. The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd.,
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which is regulated by the Securities and Exchange Commission ofThailand. 18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500,
Thailand. The Product is made available in Turkey through Citibank AS which is regulated by Capital Markets Board. Tekfen Tower, Eski Buyukdere
Caddesi # 209 Kat 2B, 23294 Levent, Istanbul, Turkey. In the U.A.E, these materials (the “Materials”) are communicated by Citigroup Global Markets
Limited, DIFC branch (“CGML’), an entity registered in the Dubai International Financial Center (“DIFC”) and licensed and regulated by the Dubai Financial
Services Authority (“DFSA”) to Professional Clients and Market Counterparties only and should not be relied upon or distributed to Retail Clients. A
distribution of the different Citi Research rabngs distribution, in percentage terms for Investments in each sector covered is made available on
request. Financial products and/or services to which the Materials relate will only be made available to Professional Clients and Market Counterparties. The
Product is made available in United Kingdom by Citigroup Global Markets Limited, which is authorised and regulated by Financial Services Authority. This
material may relate to investments or services of a person outside of the UK or to other matters which are not regulated by the FSA and further details as to
where this may be the case are available upon request in respect of this material. Citigroup Centre, Canada Square, Canary Wharf, London, E14 5LB. The
Product is made available in United States by Citigroup Global Markets Inc, which is a member of FINRA and registered with the US Securities and
Exchange Commission. 388 Greenwich Street, New York, NY 10013. Unless specified to the contrary, within EU Member States, the Product is made
available by Citigroup Global Markets Limited, which is regulated by Financial Services Authority.
Pursuant to Comissão de Valores Mobiliãrios Rule 483, Citi is required to disclose whether a Citi related company or business has a commercial relationship
with the subject company. Considering that Citi operates multiple businesses in more than 100 countries around the world, it is likely that Citi has a
commercial relationship with the subject company.
Many European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of
publication or distribution of investment research. The policy applicable to Citi Research’s Products can be found at
https://www.citivelocity.com/cvrleppublic/citi_research_disclosures.
Compensation of equity research analysts is determined by equity research management and Citigroup’s senior management and is not linked to specific
transactions or recommendations.
The Product may have been distributed simultaneously, in multiple formats, to the Firm’s worldwide institutional and retail customers. The Product is not to
be construed as providing investment services in any jurisdiction where the provision of such services would not be permitted.
Subject to the nature and contents of the Product, the investments described therein are subject to fluctuations in price and/or value and investors may get
back less than originally invested. Certain high-volatility investments can be subject to sudden and large falls in value that could equal or exceed the amount
invested. Certain investments contained in the Product may have tax implications for private customers whereby levels and basis of taxation may be subject
to change. If in doubt, investors should seek advice from a tax adviser. The Product does not purport to idenUfy the nature of the specific market or other
risks associated with a particular transaction. Advice in the Product is general and should not be construed as personal advice given it has been prepared
without taking account of the objectives, financial situation or needs of any particular investor. Accordingly, investors should, before acting on the advice,. consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. Prior to acquiring any financial product, it is the
client’s responsibility to obtain the relevant offer document for the product and consider it before making a decision as to whether to purchase the product.
With the exception of our product that is made available only to Qualified Institutional Buyers (QIB5) and other product that is made available through other
distribution channels only to certain categories of clients to satisfy legal or regulatory requirements, Citi Research concurrently disseminates its research via
proprietary and non-proprietary electronic distribution platforms. Periodically, individual Citi Research analysts may also opt to circulate research posted on
such platforms to one or more clients by email. Such email distribution is discretionary and is done only after the research has been disseminated via the
aforementioned distribution channels. Citi Research simultaneously distributes product that is limited to QIB5 only through email distribution.
The level and types of services provided by Citi Research analysts to clients may vary depending on various factors such as the client’s individual
preferences as to the frequency and manner of receiving communications from analysts, the client’s risk profile and investment focus and perspective (e.g.
market-wide, sector specific, long term, short-term etc.), the size and scope of the overall client relationship with Citi and legal and regulatory constraints.
Citi Research product may source data from dataCentral. dataCentral is a Citi Research proprietary database, which includes Citi estimates, data from
company reports and feeds from Reuters and Datastream.

© 2012 Citigroup Global Markets Inc. Citi Research is a division of Citigroup Global Markets Inc. Citi and Citi with Arc Design are trademarks and service
marks of Citigroup Inc. and its affiliates and are used and registered throughout the worid. All rights reserved. Any unauthorized use, duplication,
redistribution or disclosure of this report (the “Product”), including, but not limited to, redistribution of the Product by electronic mail, posting of the Product on
a website or page, and/or providing to a third party a link to the Product, is prohibited by law and will result in prosecution. The information contained in the
Product is intended solely for the recipient and may not be further distributed by the recipient to any third party. Where included in this report, MSCI sourced
information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information and any
other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is
provided on an “as is” basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or
related to, computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness
for a particular purpose with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third
party involved in, or related to, computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital
International and the MSCI indexes are services marks of MSCI and its affiliates. The Firm accepts no liability whatsoever for the actions of third parties. The
Product may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Product refers to website material of the Firm,
the Firm has not reviewed the linked site. Equally, except to the extent to which the Product refers to website material of the Firm, the Firm takes no
responsibility for, and makes no representations or warranties whatsoever as to, the data and information contained therein. Such address or hyperlink
(including addresses or hyperlinks to website material of the Firm) is provided solely for your convenience and information and the content of the linked site
does not in anyway form part of this document. Accessing such website or following such link through the Product or the website of the Firm shall be at your. own risk and the Firm shall have no liability arising out of, or in connection with, any such referenced website.
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