
June 19, 2013 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
Commonwealth of Kentucky 
211 Sower Blvd. 
P.O. Box 615 
Frankfort, KY 40602 

A NiSource Company 

RE: PSC Case No. 2013-00167 

Dear Mr. Derouen, 

Enclosed for docketing with the Commission are an original and ten (10) copies 
of Columbia Gas of Kentucky, Inc., responses to Commission Staff's First 
Request for Information. Should you have any questions about this filing, please 
contact me at 614-460-5558. Thank you. 

Sincerely, 

Brooke E. Leslie 

Senior Counsel 

Enclosures 

Cc: Hon. Richard S. Taylor 



COMMONWEALTH OF KENTUCKY 

JUN 1 9  2.013 BEFORE THE PUBLIC SERVICE COMMISSION 

In tl-te matter of adjustment of rates ) 
of Columbia Gas of Kentucky, Iiic. 1 Case No. 2013-00167 

CERTIFICATION OF RESPONSES TO INFORMATION REQUESTS 

This is to certify that I have supervised the preparation of Columbia Gas 

of Kentucky, Ii-tc.'s June 19, 2013 responses to t lx Commissioii Staff's First Set of 

Information Requests and that the responses are true and accurate to the best of 

my knowledge, information and belief formed after reasonable inquiry. 

Brooke E. Leslie 
Sr. Counsel 
Columbia Gas of Kentucky, Inc. 
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KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 001 

Respondent: Herbert A. Miller, Jr. 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

1. Provide a copy of the current bylaws. Indicate any changes made to the 

bylaws since Columbia's last rate case. 

Response: 

Please see Columbia's current bylaws, dated July 1, 2009, Attachment A. See also 

____ Atta_ch!J:lent B, a redlined_c()1llParison of Columbia's bylavvs dated December__lL 

2000, which were in effect at the time of Columbia's last rate case. 



BY-LAWS 

COLUMBIA GAS OF KENTUCKY, INC. 

Conformed Copy 

July 1, 2009 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 001 
Attachment A 
Page 1 of 14 

Respondent: Herbert A Miller, Jr. 



BY-LAWS 

ARTICLE I. 
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Section 1. Seal. The corporate seal of Columbia Gas of Kentucky, Inc. (hereinafter 
called the Company) shall consist of a metallic stamp, circular in form, beruing in its center the 
words "Incorporated October 11, 1905" and on the outer edge the words "Columbia Gas of 
Kentucky, Inc., Lexington, Kentucky". 

ARTICLE II. 

Section 1. Principal Office. The office of the Company in the State ofKentucky shall 
be in the City of Lexington, Fayette County. 

Section 2. Other Offices. The Company may also have an office or offices at such 
other place or places, either within or without the State of Kentucky, as the Board of Directors may 
from time to time determine or the business of the Company require. 

Section 3. Corporate Books. There shall be kept at the principal office of the 
Company a book in which shall be entered the name, post-office address and the number of shru·es of 
stock held by each stockholder, and the time when each person became a stockholder and also all 
transfers of stock, stating when, the number of shares transfeJTed, and by and to whom. This book 
shall, at all times during business hours, be subject to the inspection of all stockholders and persons 
doing business with the Company. 

ARTICLE III. 

Shares and Certificates 

Section!. Certificates for Shares. Each certificate for shares of the Company shall 
plainly state the number of shares which it represents and shall be in such form as shall be approved 
by the Boru·d of Directors. The certificates for shares shall be numbered in the order of their issue, 
shall be signed by the President or Vice President and by the Treasurer or an Assistant Treasurer or 
the Secretary or an Assistant Secretary, and the seal of the Company shall be affixed thereto. 

Section 2. Transfer of Shares. Ce1iificates for shares of the capital stock of the 
Compru1y shall be transferrable on the stock books of the Company by the holder thereof, or by his 
attorney thereunto authorized by a power of attorney duly executed and acknowledged and filed with 
the Secretary of the Company, and on surrender of the certificate or certificates for such shares. 
Every certificate surrendered to the Company shall be marked "Cancelled", with the date of 
cancellation. The person in whose name shares of stock stand upon the books of the Company shall 
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be deemed to be the owner thereof for all purposes as regards the Company. No transfer of shares 
shall be valid as against the Company, its stockholders and creditors for any purpose, except to 
render the transferee liable for the debts of the Company to the extent provided by law, until it shall 
have been entered in the share records of the Company. The Board of Directors may also malce such 
additional mles and regulations as it may deem expedient concerning the issue and transfer of 
cetiificates for shares of the capital stock of the Company and may malce such rules as it may deem 
expedient concerning the issue of certificates in lieu of certificates alleged to have been lost, 
destroyed or mutilated. 

Section 3. Dividends, Surplus, Etc. Subject to the provisions of the Cetiificate of 
Incorporation of the Company, the Board of Directors may (1) declare dividends on the shares of the 
Company whenever and in such amounts as, in its opinion, the condition of the affairs of the 
Company shall render it advisable; provided, however, that the Board of Directors shall not declare 
any dividend when the Company is insolvent or the payment of which would render the Company 
insolvent, or which would diminish the amount of the capital stock of the Company, and (2) set aside 
fi·om time to time out of such surplus such sum or sums as it, in its absolute discretion, may think 
proper, as a reserve fund to meet contingencies or for equalizing dividends or for the purpose of 
maintaining or increasing the property or business of the Company or for any other purpose it may 
think conducive to the best interests of the Company. 

ARTICLE IV. 

Stockholders 

Section 1. Annual Meetings. The annual meeting of the stockholders for the election 
of directors and for the transaction of such other business as may properly come before the meeting, 
shall be held on the third Tuesday in the month of May of each year, if such day is not a legal 
holiday, and if a holiday, then on the next business day which is not a legal holiday. If for any reason 
the annual meeting of the stocld1olders shall not be held at the time and place herein provided, the 
same may be held at any time thereafter, but not later than the date which is five months after the 
close of the Corporation's fiscal year, or the date which is fifteen months after the last annual 
meeting, whichever is earlier. Such date and time of meeting may be changed by action of the Board 
of Directors. 

Section 2. Special Meetings. A special meeting of the stocld1olders (except in special 
cases regulated by statute) may be called at any time by the President or by the Board of Directors, 
and shall be so called on the written request ofholders of record of at least one-fourth of the number 
of shares of the Company then outstanding and entitled to vote, which written request shall state the 
objects of such meeting. If such meeting shall not be called within five days after such request shall 
have been delivered at the office of the Company, the stoclmolders signing such request may appoint 
a Chairman, who may be designated in such request and who may call a meeting by notice given as 
provided in the following section. 
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Section 3. Notice ofMeetings. Subject to the provisions of Section 1 of this Aliicle 
N and except as hereinafter in this Section provided or as may be otherwise required by law, notice 
of the time and place of holding each annual and special meeting of the stockholders shall be in 
writing and shall be delivered personally or mailed in a postage-prepaid envelope, not less than ten 
days before such meeting, to each person who appears on the books of the Company as a stockholder 
entitled to vote at such meeting, and, if mailed, it shall be directed to such stockholder at his address 
as it appears on such books unless he shall have filed with the Secretary of the Company a written 
request that notices intended for hin1 be mailed to some other address, in which case it shall be 
mailed to the address designated in such request. The notice of every special meeting, besides 
stat-ing the time and place of such meeting, shall state briefly the purpose or purposes thereof, and no 
business other than that specified in such notice or germane thereto shall be transacted at the 
meeting, except with the unanimous consent in writing of the holders of record of all the shares of 
the Company entitled to vote at such meeting. Notice of any meeting of stocld1olders need not be 
given to any stoclmolder, however, if waived by him, whether before or after such meeting be held, 
in writing or by telegraph, cable, radio or wireless, or if he shall attend such meeting in person or by 
proxy. Notice of any adjoumed meeting need not be given. 

Section 4. Place ofMeeting. Every meeting of the stockholders of the Company shall 
be held at the office of the Company in the City of Lexington and County of Fayette, State of 
Kentucky, or at such other place as shall be specified or fixed in a notice thereof or in a waiver or 
waivers of notice thereof signed by all the stockholders entitled to vote thereat; provided, however, 
that meetings at which Directors of the Company shall be elected shall be held at the place specified 
in Section 1 of this Aliicle N. 

Section 5. Ouorum. At all meetings of the stoclmolders of the Company, except as 
ofuerwise provided by law, the holders of a majority of fue outstanding shares of the Company, 
present in person or by proxy and entitled to vote thereat, shall constitute a quorum for the 
transaction of business. In the absence of a quorum a majority in interest of the stoclmolders so 
present or represented and entitled to vote may adjourn the meeting from time to t-ime and from place 
to place until a quorum shall be obtained. At any such adjoumedmeeting at which a quorum shall be 
present any business may be transacted which might have been transacted at the meeting as originally 
called. 

Section 6. Organization. At each meeting of the stockholders, the President or, in his 
absence, a Vice President shall act as Chairman offue meeting and the Secretary of the Company or, 
in his absence, one of the Assistant Secretaries of the Company shall act as Secretary offue meeting. 
In case at any meeting none of the officers who have been designated to act as chairman or secretary 
offue meeting, respectively, shall be present, a chainnan or a secretary offue meeting, respectively, 
shall be present, a chainnan or a secretary of the meeting, as the case may be, shall be chosen by a 
majority in interest of fue stoclmolders present in person or by proxy and entitled to vote at such 
meeting. 

Section 7. Voting. At each meeting of the stockholders each stoclmolder of record 
entitled to vote thereat shall be entitled to one vote for each share standing in his name on the books 
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of the Company except that in elections for directors, which shall be by ballot, each stockholder shall 
have the right to cast as many votes in the aggregate as he shall be entitled to vote, multiplied by the 
number of directors to be elected at such election, and each shareholder may cast the whole number 
of votes for one candidate, or distribute such votes among two or more candidates. Persons holding 
stock in a fiduciary capacity shall be entitled to vote tl1e stock so held and persons whose stock shall 
be pledged shall be entitled to vote such stock unless the right to vote be expressly given in writing 
to the pledgee, in which case only the pledgee, or his proxy, may represent said stock and vote 
thereon. The vote on stock may be given by the stockholder entitled thereto in person or by proxy 
duly appointed by an instrument in writing subscribed by such stockholder, or by his attomey 
thereunto duly authorized, and delivered to the secretary of the meeting. At all meetings of the 
stockholders, a quorum being present, all matters, except as otherwise provided by law or by the 
Aliicles of Incorporation of the Company or by these Bylaws, shall be decided by a majority in 
interest of the stockholders of the Company present in person or by proxy and entitled to vote. 

ARTICLEV. 

Board of Directors 

Section I. General Powers. The prope1iy, affairs and business of the Company shall 
be managed by the Board of Directors. 

Section 2. Nun1ber, Term of Office and Qualifications. The number of directors 
which shall constitute the whole Board shall be not less than one (I) nor more than five (5) as 
determined from time to time by resolution of the Board of Directors or by the stockholders. The 
directors shall be elected at the annual meeting of the stockholders, except as may be provided 
elsewhere in the By-Laws, and each director elected shall hold office until his or her successor is 
elected and qualified or until his or her earlier death, resignation or removal in a ma:nnerpennitted by 
statute or these By-Laws. Directors need not be stockholders. 

Section 3. Election of Directors. Except as otherwise provided by law or by these 
Bylaws, at each meeting of the stockholders for the election of directors at which a quorum shall be 
present, the persons receiving a plmality of the votes cast shall be directors. 

Section 4. Organization. At each meeting of the Board of Directors, the President or, 
in his absence, a Vice President or, in the absence of the President and Vice Presidents, a chairman 
chosen by the majority of the Directors present shall preside. The Secretmy of the Company shall act 
as secretary of the Board of Directors. In case the Secretary shall be absent from any meeting of the 
Board ofDirectors, an Assistant Secretary shall perform the duties of the Secretary at such meeting 
and in case the Secretmy and the Assistant Secretaries shall be absent from any meeting ofthe Board 
of Directors, the President may appoint any person to act as secretary of the meeting. 

Section 5. Resignations. Any director of the Company may resign at any time by 
giving written notice to the President or to the Secretary of the Company. Such resignation shall take 
effect at the date of the receipt of such notice or at any later time specified therein, and, tmless 
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otherwise specified therein, the acceptm1ce of such resignation shall not be necessary to make it 
effective. 

Section 6. Removal. Any director may be removed with or without cause at anytime 
by the affirmative vote of the majority in interest of the stockholders of record of the Company 
entitled to vote, given at a special meeting of the stockholders called for the purpose or at my a1111ual 
meeting of stockholders; and the vacmcy in the Bom·d caused by such removal may be filled by the 
stockholders at such meeting. 

Section 7. V acmcies. Any vacmcy in the Board of Directors (whether because of 
death, resignation, disqualification, any increase in the number of directors, removal or my other 
cause) shall be filled either by the Board of Directors at my regular or special meeting thereof, by the 
vote of a majority of the directors in office at the time of such meeting, or by the stockholders at the 
next a1111ual meeting or my special meeting called for the purpose, and the director or directors so 
elected shall hold office for a term to expire at the next mmual election of directors or nntil his or 
their successor or successors shall be duly elected md qualified. 

SectionS. Place of Meetings. The Board of Directors may hold its meetings, have 
one or more offices, md may keep the books and records of the Compmy, except as otherwise 
required by law, at such place or places within or without the State of Kentucky as the Board may 
from time to time by resolution determine. 

Section 9. A1111ual Meetings. After each annual election of directors, the newly 
elected directors may meet for the purpose of organization, the election of officers md the 
trmsaction of other business at such place and tinle as shall be fixed by the stockholders at the 
annual meeting or by written consent of the directors, or upon such notice as is hereinafter in Section 
11 of this Article V provided for special meetings of the Bomd of Directors. 

Section 10. Regular Meetings. Regular meetings of the Board of Directors shall be 
held at such times md places as the Bomd shall by resolution determine. Notice of regular meetings 
need not be given. If my day fixed for a regular meeting shall be a legal holiday, then such meeting 
which would otherwise be held on that day shall be held at the same hour md place on the next 
succeeding seculm day not a legal holiday. 

Section 11. Special Meetings. Special meetings of the Board of Directors shall be 
held whenever called by the President or two of the directors. Notice of each special meeting shall 
be mailed to each director, addressed to him at his residence or usual place ofbusiness, at least five 
( 5) days before the day on which the meeting is to be held, or shall be sent to him at such place by 
telegraph, cable, radio or wireless, or be delivered personally or by telephone at least two (2) days 
before the day on which the meeting is to be held. Every such notice shall state the time md place 
but need not state the pmposes of the meeting. Notice of my such meeting need not be given to any 
director, however, if waived by him, whether before or after such meeting be held, in writing or by 
telegraph, cable, radio or wireless, or if he shall attend such meeting in person, m1d my meeting of 
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the Board of Directors shall be a legal meeting without any notice thereofhaving been given if all of 
the directors shall be present thereat. 

Section 12. Quorum and Manner of Acting. A majority of the directors in office at 
the time of any regular or special meeting of the Board of Directors shall constitute a quonm1 for the 
transaction of business at such meeting and the act of a majority of the directors present at any 
meeting at which a quorum is present shall be the act of the Board of Directors. In the absence of a 
quorum, a majority of the directors present may, without notice other than am10uncement at the 
meeting, adjourn the meeting from time to time until a quorum be had. 

Section13. Fees. Each director shall, unless he is a salaried officer or employee of 
the Company or of any corporation owning a majority of the stock of the Company, or of a 
corporation controlled by a corporation owning a ml\iority of the stock of the Company, be paid such 
fee, if any, as shall be fixed by the Board of Directors, for each meeting of the Board which he shall 
attend and in addition his transportation and other expenses actually incmTed by him in going to the 
meeting and retuming therefrom. The same payment shall be made to anyone other than a director 
officially called to attend any such meeting. 

ARTICLE V(A). 

Executive Committee 

Section I. Number, Term of Office, and Qualifications. The Board of Directors 
shall, by resolution adopted by a majority of the whole Board, designate annually three or more of 
their number, one of whom shall be the President of the Company, to constitute an Executive 
Committee. The Board of Directors may also designate as alternate members of the Executive 
Connnittee other Directors who, in the event of disaster or emergency resulting fi·om nuclear or other 
major destruction, shall serve, in such order of succession as the Board may prescribe, in the place of 
any member or members of the Executive Committee who may, at the time of such destruction, be 
incapacitated or prevented from reaching tl1e place where the meeting of the Executive Committee is 
to be held. When the Board of Directors is not in session, the Executive Committee shall have, and 
may exercise, all lawfi.J.ily delegable powers of the Board of Directors. Each member of the 
Executive Committee shall continue to be a member thereof oruy during the pleasure of a majority of 
the whole Board. 

Section 2. Chairman and Secretary. The President shall be the Chairman of the 
Executive Committee and the Secretary of the Company shall act as Secretary thereof. In case the 
President is not present, the Committe shall appoint a Chairman of the meeting. In the absence fi·om 
any meeting of the Executive Committee of its Secretary, the Connnittee shall appoint a Secretary of 
the meeting. 

Section 3. Regular and Special Meetings- Notice and Rules of Procedure. Regular 
meetings of the Executive Committee, of which no notice shall be necessary, shall be held on such 
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days and at such places as shall be fixed by resolution adopted by a majolity of such Committee and 
communicated to all of its members. Special meetings of the Committee may be called at the request 
of any member of such Committee. Two days' notice of each special meeting of the Cmm11ittee shall 
be given by mail, telegraph or telephone or be delivered personally to each member of such 
Committee. Notice of any such meeting need not be given to any member of the Committee, 
however, if waived by him in writing or by telegraph or cable, whether before or after such meeting 
be held, or if he shall be present at the meeting; and any meeting of the CoJTI11littee shall be a legal 
meeting without any notice thereof having been given, if all the members of the Conm1ittee shall be 
present thereat. h1 the absence of written instmctions from a member of the Conmtittee designating 
some other address, notice shall be sufficiently given if addressed to him at his usual business 
address. Subject to the provisions of this A1ticle V(A), the Conmlittee, by resolution of a majority of 
all of its members, shall fix its own mles of procedure and shall keep a record of its proceedings and 
report them to the Board of Directors at the next regular meeting thereof after such proceedings shall 
have been taken. All such proceedings shall be subject to revision or alteration by the Board of 
Directors; provided, however, that third pmties shall not be prejudiced by such revision or alteration. 

Section 4. Quorum and Mmer of Acting. A majority of the Executive Connnittee 
shall constitute a quorum for the transaction ofbusiness, and the act of a majority of those present at 
a meeting at which a quorum is present shall be the act of the Connnittee. Less than a quorum may 
adjomn a meeting. The members of the Connnittee shall act only as a connnittee, and the individual 
members shall have no power as such. 

Section 5. Resignation. Any member of the Executive Committee may resign at any 
time by giving written notice to the President or to the Secretary ofthe Compm1y. Such resignation 
shall take effect at the time specified in such notice and, lUlless otherwise specified therein, the 
acceptance of such resignation shall not be necessmy to make it effective. 

Section 6. Vacancies. Any vacancy in the Executive Cm=ittee shall be filled by the 
vote of a majority of the Board of Directors. 

Section 7. Fees. The members of the Executive Committee shall be entitled to 
receive such fees and compensation as the Board of Directors may determine. 
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Section 1. Number. The officers of the corporation shall be a chief executive officer; a 
president; a treasurer; a corporate secretary; a controller; an assistant treasurer, an assistant corporate 
secretary, and such other officers as may be elected in accordance with the provisions of this article. 
The Board of Directors may, by resolution, create additional offices, all of which shall be elected by 
the Board ofDirectors. The same individual may simultaneously hold more than one (1) office in the 
corporation. 

Section 2. Appointment and Tenure. The officers of the corporation to be appointed by the 
Board of Directors or the chief executive officer generally shall be appointed armually by the Board 
of Directors at the annual meeting of the Board of Directors held after each armual shareholder 
meeting or by the chief executive officer at his or her discretion. If the appointment of officers shall 
not be held at such meeting of the Board of Directors, such appointment shall be held as soon 
thereafter as conveniently may be. Vacancies may be filled or new offices created and filed at any 
meeting of the Board of Directors or by the chief executive officer at his or her discretion. Each 
officer shall hold office until the officer's successor shall have been duly appointed and shall have 
qualified or until the officer's death or until the officer shall resign or shall have been removed in the 
marmer hereinafter provided. 

Section 3. Removal. Any officer or agent may be removed by the Board of Directors or the 
chief executive officer whenever in its or the chief executive officer's judgment the best interests of 
the corporation will be served thereby, but such removal shall be without prejudice to the contract 
rights, if any, of the person so removed. Appointment of an officer or agent shall not of itself create 
contract rights. 

Section 4. Vacancies. A vacancy in any office because of death, resignation, removal, 
disqualification or otherwise, may be filled by the Board of Directors or the chief executive officer 
for the unexpired portion of the term. 

Section 5. Chief Executive Officer. The chief executive officer of the cmporation shall 
actively manage the business of the corporation and may sign deeds, mortgages, bonds, contracts or 
other instruments whether or not under the seal of the corporation, which the Board of Directors has 
authorized to be executed, except in cases where the signing and execution thereof shall be expressly 
delegated by law, by the Board of Directors or by these bylaws to some other officer or agent of the 
corporation; and shall perform such other duties as may be prescribed by the Board ofDirectors from 
time to time. The chief executive officer shall have general powers of supervision and shall be the 
final arbiter of all differences between officers of the corporation and the chief executive officer's 
decision as to any matter affecting the corporation shall be final and binding as between the officers 
of the cmporation subject only to its Board of Directors. 

Section 6. President. The president may sign with the corporate secretary or an assistant 
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corporate secretaty, certificates for shm·es of the corporation, the issum1ce of which shall have been 
authorized by resolution of the Board of Directors. The president of the corporation shall catzy out 
his or her duties under the general supervision of the chief executive officer. The president shall 
have concurrent power with the chief executive officer to sign deeds, mortgages, bonds, contracts or 
other instruments whether or not under the seal of the corporation, which the Board of Directors has 
authorized to be executed, except in cases where the signing a11d execution thereof shall be expressly 
delegated by law, by the Board of Directors or by these bylaws to some other officer or agent of the 
corporation. h1 the absence of the chief executive officer, or in the event of the chief executive 
officer's disability or refusal to act, the president shall have such other powers as are vested in the 
chief executive officer. ill general, the president shall perform all duties incident to the office of 
president atld such other duties as from time to time may be assigned by the chief executive officer 
or by the Board of Directors. 

Section 7. Corporate Secretary. The corporate secretary shall: (a) keep the minutes of the 
proceedings ofthe shareholders atld of the Board ofDirectors in one or more books provided for that 
purpose; (b) see that all notices are duly given in accordance with the provisions of these bylaws or 
as required by law; (c) be custodia11 of the corporate records a11d of the seal of the corporation a11d be 
responsible for authenticating records of the corporation; (d) keep a register of the post office address 
of each shareholder which shall be furnished to the corporate secretmy by such shareholder; (e) sign 
with the president certificates for shares of the corporation, the issua11ce of which shall have been 
authorized by resolution of the Board of Directors; (f) have general charge of the share trm1sfer books 
of the corporation; a11d (g) in general perform all duties incident to the office of corporate secretm·y 
atld such other duties as from time to time may be assigned by the chief executive officer, the 
president or by the Board of Directors. 

Section 8. Treasurer. If required by the Bom·d of Directors, the treasurer shall give a bond 
for the faithful discharge of duties in such sum a11d with such surety or sureties as the Board of 
Directors shall determine. The treasurer shall: (a) have charge a11d custody of and be responsible for 
all funds and securities of the corporation; (b) receive and give receipts for monies due a11d payable 
to the corporation from any source whatsoever, a11d deposit ail such monies in the natne of the 
corporation in such ba11ks, trust companies or other depositories as shall be selected in accordance 
with the provisions of these bylaws; a11d (c) in general perform all of the duties incident to the office 
of treasurer a11d such other duties as from time to time may be assigned by the chief executive 
officer, the president or by the Board of Directors. 

Section 9. Controller. If required by the Board of Directors, the controller shall give bond for 
the faithful discharge of duties in such smn a11d with such surety or sureties as the Bom·d of Directors 
shall determine. The controller shall: (a) have control over all acconnts and records pertaining to 
monies, properties, materials a11d supplies a11d intemal control procedures relating thereto; (b) have 
executive direction of the bookkeeping and accom1ting depmiment, general supervision over the 
records in all other departments pertaining to monies, properties, materials a11d supplies; and (c) in 
general perform all of the duties incident to the office of controller a11d such other duties as from 
time to time may be assigned by the chief executive officer, the president, or by the Board of 
Directors. 
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Section 10. Assistant Corporate Secretary and Assistant Treasurer. The assistant corporate 
secretary, when authorized by the Board of Directors, may sign with the president certificates for 
shm·es of the corporation the issuance of which shall have been authorized by a resolution of the 
Board of Directors. The assistant treasurer shall, if required by the Board of Directors, give bonds for 
the faithful discharge of their duties in such sums and with such sureties as the Board of Directors 
shall determine. The assistant corporate secretary and assistant treasurer, in general, shall perform 
such duties as from to time may be assigned to them by the corporate secretary, the treasurer or the 
controller, respectively, or by the chief executive officer, the president, or by the Board ofDirectors. 

Section 11. Delegation of Authority. In case of the absence of any officer of the Corporation 
or for any other reason that the Board of Directors may deem sufficient, the Board of Directors may 
delegate the powers or duties of such officer to any other officer or to any Director, for the time 
being, provided a majority of the entire Board of Directors concurs therein. 

ARTICLE VI(A) 

Indemnification 

Section 1. Indenmification of Directors, Officers, Employees or Agents. Any person 
who was or is a party or is threatened to be made a party to any threatened, pending or completed 
action, suit or proceeding (whether civil, criminal, administrative or investigative), by reason of the 
fact that he was or is a director, officer, employee or agent of the Corporation or of any other 
corporation, partnership, joint venture, 1rust or other enterprise (hereinafter collectively referred to as 
an "other corporation") which he serves or served as such at the request of the Corporation, shall, 
subject to the provisions of Section 2 hereof and except as prohibited by law, be indenmified by the 
Corporation against expenses and liabilities actually and reasonably incurred by him in connection 
with such action, suit or proceeding (whether brought by or in the right of the Corporation or such 
other corporation or otherwise); provided that no indenmification shall be made in respect of any 
claim, issue or matter in any action, suit or proceeding by or in the right of the Corporation as to 
which such person shall have been adjudged to be liable for negligence or misconduct in the 
performance of his duty to the Corporation except to the extent that the court in which such action or 
suit was brought shall detennine upon application that, despite the adjudication of liability but in 
view of all the circumstances of the case, such person is fairly and reasonably entitled to indemnity 
for such expenses as the court shall deem proper. As used in this Article VI( A), the tenn "expenses" 
shall include attorneys' fees and disbursements and the term "liabilities" shall include judgments, 
fines, penalties and amounts paid in settlement. 

Section 2. Opinion of Referee and Authorization by Board of Directors. 
Indemnification under the foregoing Section 1 shall be subject to the following additional provisions: 

(A) Except in cases of indemnification to be made on the basis and to the extent 
that the person to be indenmified has been successful on the merits or otherwise in defense of an 
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action, suit or proceeding, or a claim, issue or matter therein, any indemnification m1der said Section 
1 shall be made only if a Referee, who shall be independent legal connsel, who may be regular 
connsel for the Corporation, selected and compensated by the Board of Directors (whether or not 
acting by a quorum consisting of directors who are not parties to such action, suit or proceeding), 
shall deliver to the Corporation his written opinion that the person claiming indemnification acted in 
good faith and in a manner hereasonablybelieved to be in or not opposed to the best interests of the 
Corporation and, with respect to any criminal action or proceeding, had no reasonable cause to 
believe his conduct was unlawful. The termination of any claim, action, suit or proceeding by 
judgment, order, settlement or conviction or on a plea of nolo contendere or its equivalent, shall not, 
of itself, create a presumption that a person did not meet the foregoing standards of conduct. When 
indenmification hereunder requires an opinion of a Referee, the person to be indemnified shall, at the 
request offue Referee, appear before him and answer questions which the Referee deems relevant 
and shall be given ample oppmtunity to present to the Referee evidence upon which he relies for 
indenmification. The Cmporation shall, at fue request of the Referee, malce available to him the 
facts, opinions or other evidence in any way relevant for his finding which are in the possession or 
control of the Corporation. 

(B) Any indemnification under said Section 1 of a director, officer, employee or 
agent offue Corporation (in his status as such) against his liabilities in connection with an action, 
suit or proceeding by or in fue right of the Corporation to procure a judgment in its favor, and any 
indemnification under said Section 1 of a director, officer, employee or agent of an oilier corporation 
(in his status as such) against his expenses and liabilities in connection wifu any action, suit or 
proceeding, whether or not he has been successful on the merits or otherwise in defense thereof or of 
a claim, issue or matter therein, shall (unless ordered by a court) be made by the Corporation only if 
and to the extent authorized by the Board of Directors of the Cmporation, in its discretion, after 
receipt of a written opinion of a Referee when required in accordance with Paragraph (A) above, and 
acting either (i) by a majority vote of a quorum consisting of directors who are not parties to such 
action, suit or proceeding or (ii) if such a quorum is not obtainable, by a majority vote of a quorum 
which may include directors who are parties, but shall include all available directors who are not 
pmties, to such action, suit or proceeding. 

Section3. Expenses. Expenses incurred in defending a civil or criminal action, suit 
or proceeding may be paid by the Corporation in advance of the final disposition of such action, suit 
or proceeding as authorized by the Board of Directors acting eifuer by a majority vote of a quorum 
consisting of directors not pmties to the action, suit or proceeding, or if such a quorum is not 
obtainable, by a majority vote of a quorum which may include directors who are pmties, but shall 
include all available directors who are not parties, to such action, suit or proceeding, upon receipt of 
an nndertaking by or on behalf of the person to be indemnified to repay such amonnt unless it shall 
ultimately be determined that he is entitled to be indemnified by the Corporation. 

Section 4. Additional Rights of Indenmification. The rights of indemnification 
provided in this Atticle VI( A) shall be in addition to any rights to which any person referred to in 
Section 1 of this Article VI( A) may otherwise lawfully be entitled and shall be available whether or 
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not the claim asserted against such person is based on matters which antedate the adoption of this 
Article VI( A). 

Section 5. Fonner Directors and Survivors. The indenmification provided or 
authorized by this Atiicle shall continue as to a person who has ceased to be a director, officer, or 
employee or agent and shall inure to the benefit of the heirs, executors and administrators of such 
person. 

ARTICLE VII 

Contracts, Checks, Notes, Etc. 

All contracts and agreements authorized by the Board of Directors or the Executive 
Connnittee, and all checks, drafts, notes, bonds, bills of exchange and orders for the payment of 
money (including orders for repetitive or non-repetitive electronic funds transfers) shall, unless 
otherwise directed by the Board of Directors, or unless otherwise required by law, be signed by (1) 
either the President, an Executive Vice President, a Senior Vice President or a Vice President, and 
(2) any one of the following officers: Treasurer, Assistant Treasurer, Secretruy, Assistru1t Secretruy, 
Controller or Assistant Controller. The Board of Directors may, however, notwithstanding the 
foregoing provision, by resolution adopted at any meeting, authorize any of said officers to sign 
contracts and agreements, checks, drafts and such orders for the payment of money singly and 
without necessity of countersignature, and may designate officers of the Cmporation other than those 
named above, or different combinations of such officers, who may, in the name of the Cmporation, 
execute contracts and agreements, checks, drafts a11d such orders for the payment of money in its 
behalf. Further, the Treasurer is authorized to designate to the Corporation's banks, in writing, 
individuals employed by the Corporation and the Columbia Gas System Service Corporation Cash 
Management Department, who need not be officers or employees of the Corporation, to give in the 
name of the Corporation telephonic, telegraphic, or electronic transfer instructions for the payment of 
money, which may, with respect to routine items, include instmctions as to the amount to be 
transferred, to any bank pursuant to previously issued written orders, signed by officers of the 
Corporation in any manner provided above, which designate the recipients of such runounts and 
which identify what shall be treated as routine items. 

ARTICLE VIII. 

Fiscal Year 

The fiscal year of the Corporation shall begin on the first day of January of each yeru·. 

ARTICLE IX. 
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These Bylaws, or any of them, may be altered, amended or repealed or new Bylaws 
may be made by the stockholders or, at any meeting of the Board of Directors, by vote of a majority 
of the whole Board of Directors, provided that the proposed action in respect thereof shall be stated 
in the notice of such meeting. Bylaws made, altered or amended by the Board of Directors shall be 
subject to alteration, amendment or repeal by the stocld1olders. 
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Section 1. Seal. The corporate seal of Columbia Gas of Kentucky, Inc. (hereinafter 
called the Company) shall consist of a metallic stamp, circular in form, bearing in its center the 
words "Incorporated October 11, 1905" and on the outer edge the words "Columbia Gas of 
Kentucky, Inc., Lexington, Kentucky". 

ARTICLE II. 

Section 1. Principal Office. The office of the Company in the State of Kentucky 
shall be in the City of Lexington, Fayette County. 

Section 2. Other Offices. The Company may also have an office or offices at such 
other place or places, either within or without the State of Kentucky, as the Board of Directors may 
from time to time detennine or the business of the Company require. 

Section 3. Corporate Books. There shall be kept at the principal office of the 
Company a book in which shall be entered the nan1e, post-office address and the number of shares 
of stock held by each stockholder, and the time when each person became a stockholder and also 
all transfers of stock, stating when, the number of shares transferred, and by and to whom. This 
book shall, at all times during business hours, be subject to the inspection of all stockholders and 
persons doing business with the Company. 

ARTICLE III. 

Shares and Certificates 

Section 1. Certificates for Shares. Each certificate for shares of the Company shall 
plainly state the number of shares which it represents and shall be in such fmm as shall be 
approved by the Board of Directors. The certificates for shares shall be numbered in the order of 
their issue, shall be signed by the President or Vice President and by the Treasurer or an Assistant 
Treasurer or the Secretary or an Assistant Secretary, and the seal of the Company shall be affixed 
thereto. 

Section 2. Transfer of Shares. Certificates for shares of the capital stock of the Company shall be 
transferrable on the stock books of the Company by the holder thereof, or by his attorney thereunto 
authorized by a power of attorney duly executed and acknow !edged and filed with the Secretary of 
the Company, and on surrender ofthe celiificate or celiificates for such shares. Every ce1iificate 
surrendered to the Company shall be marked "Cancelled", with the date of cancellation. The 
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person in whose name shares of stock stand upon the books of the Company shall be deemed to be 
the owner thereof for all pmposes as regards the Company. No transfer of shares shall be valid as 
against the Company, its stocldtolders and creditors for any pmpose, except to render the 
transferee liable for the debts of the Company to the extent provided by law, until it shall have 
been entered in the share records of the Company. The Board of Directors may also make such 
additional rules and regulations as it may deem expedient concerning the issue and transfer of 
certificates for shares of the capital stock of the Company and may make such rules as it may deem 
expedient concerning the issue of cetiificates in lieu of certificates alleged to have been lost, 
destroyed or mutilated. 

Section 3. Dividends, Surplus, Etc. Subject to the provisions of the Certificate 
of Incorporation of the Company, the Boru·d of Directors may (1) declare dividends on the shares 
of the Company whenever and in such amounts as, in its opinion, the condition of the affairs of the 
Company shall render it advisable; provided, however, that the Board of Directors shall not 
declare any dividend when the Company is insolvent or the payment of which would render the 
Company insolvent, or which would diminish the runount of the capital stock of the Company, and 
(2) set aside from time to time out of such smplus such smn or smns as it, in its absolute discretion, 
may think proper, as a reserve fund to meet contingencies or for equalizing dividends or for the 
pm-pose of maintaining or increasing the property or business of the Company or for any other 
pmpose it may think conducive to the best interests of the Company. 

ARTICLE IV. 

Stockholders 

Section l. Annual Meetings. The Ammal Meetingannual meeting of the 
stockholders ef the Cempany, for the election of Direetorsdirectors and for the transaction of such 
other business as may properly come before the meeting, shall be held at sueh he:lf as maybe fixed by 
the-Beard efDireetern eras shall be speeffi.ed er meed ffi the Netieeo:n the third Tuesday in the month of 
May of each year. if such day is not a legal holiday, and if a holiday. then on the next business day 
which is not a legal holiday. If for any reason the annual meeting of the stocldtolders shall not be 
held at the time and place herein nrovided. the same may be held at any time thereafter. but not 
later than the date which is five months after the close of the Corooration's fiscal year. or the date 
which is fifteen months after the last annual meeting. whichever is earlier. Such date and time of 
meeting may be changed by action of the Board of Directors. 

81' Waiver efNetiee sf meeting, on the Tuesday preeedmg the ne1rt te the last ThllfSday in June; 
previded, hew ever, that it may be held en serne other day if all steekhelders ef reeord eonsent 
thereto in writing. 

Section 2. Special Meetings. A special meeting of the stocldtolders (except in 
special cases regulated by statute) may be called at any time by the President or by the Board of 
Directors, and shall be so called on the written request of holders of record of at least one-fourth of 
the number of shares of the Company then outstanding and entitled to vote, which written request 
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shall state the objects of such meeting. If such meeting shall not be called within five days after 
such request shall have been delivered at the office of the Company, the stocld1olders signing such 
request may appoint a Chairman, who may be designated in such request and who may call a 
meeting by notice given as provided in the following section. 

Section3. Notice ofMeetings. Subject to the provisions of Section! of this A:tiicle 
IV and except as hereinafter in this Section provided or as may be otherwise required by law, 
notice of the time and place of holding each annual and special meeting of the stocldlolders shall 
be in writing and shall be delivered personally or mailed in a postage-prepaid envelope, not less 
than ten days before such meeting, to each person who appears on the books of the Compm1y as a 
stocldlolder entitled to vote at such meeting, and, if mailed, it shall be directed to such stocld10lder 
at his address as it appears on such books unless he shall have filed with the Secretary of the 
Company a written request that notices intended for him be mailed to some other address, in which 
case it shall be mailed to the address designated in such request. The notice of every special 
meeting, besides stating the tinle and place of such meeting, shall state briefly the purpose or 
purposes thereof, and no business other than that specified in such notice or germane thereto shall 
be transacted at the meeting, except with the unanimous consent in writing of the holders of record 
of all the shares of the Company entitled to vote at such meeting. Notice of any meeting of 
stocldlolders need not be given to any stocld1older, however, if waived by him, whether before or 
after such meeting be held, in writing or by telegraph, cable, radio or wireless, or if he shall attend 
such meeting in person or by proxy. Notice of any adjourned meeting need not be given. 

Section 4. Place of Meeting. Every meeting of the stocldlolders of the Company shall be 
held at the office of the Company in the City of Lexington and County of Fayette, State of 
Kentucky, or at such other place as shall fiebe specified or fixed in a notice thereof or in a waiver or 
waivers of notice thereof signed by all the stocldlolders entitled to vote thereat; provided, however, 
that meetings at which Directors of the Company shall be elected shall be held at the place 
specified in Section 1 of this A:tiicle IV. 

Section 5. Quol'Ulll. At all meetings of the stockholders of the Company, except as otherwise 
provided by law, the holders of a majority of the outstanding shares of the Company, present in 
person or by proxy and entitled to vote thereat, shall constitute a quorum for the transaction of 
business. In the absence of a quorum a majority in interest of the stocldlolders so present or 
represented and entitled to vote may adjourn the meeting from time to time and from place to place 
until a quorum shall be obtained. At any such adjourned meeting at which a quorum shall be 
present any business may be transacted which might have been transacted at the meeting as 
originally called. 

Section 6. Organization. At each meeting of the stockholders, the President or, in his 
absence, a Vice President shall act as Chairman of the meeting and the Secretary of the Company 
or, in his absence, one of the Assistant Secretmies of the Company shall act as Secretary of the 
meeting. In case at any meeting none of the officers who have been designated to act as chairman 
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or secretary of the meeting, respectively, shall be present, a chairman or a secretary of the meeting, 
respectively, shall be present, a chairman or a secretary of the meeting, as the case may be, shall be 
chosen by a majority in interest of the stockholders present in person or by proxy and entitled to 
vote at such meeting. 

Section 7. Voting, At each meeting of the stockholders each stockholder of record entitled to vote 
thereat shall be entitled to one vote for each share standing in his name on the books of the 
Company except that in elections for directors, which shall be by ballot, each stockholder shall 
have the right to cast as many votes in the aggregate as he shall be entitled to vote, multiplied by 
the number of directors to be elected at such election, and each shareholder may cast the whole 
munber of votes for one candidate, or distribute such votes among two or more candidates. 
Persons holding stock in a fiduciary capacity shall be entitled to vote the stock so held and persons 
whose stock shall be pledged shall be entitled to vote such stock unless the right to vote be 
expressly given in writing to the pledgee, in which case only the pledgee, or his proxy, may 
represent said stock and vote thereon. The vote on stock may be given by the stockholder 
entitled thereto in person or by proxy duly appointed by an instrument in writing subscribed by 
such stockholder, or by his attomey thereunto duly authorized, and delivered to the secretary of the 
meeting. At all meetings of the stockholders, a quorum being present, all matters, except as 
otherwise provided by law or by the Articles of Incorporation of the Company or by these Bylaws, 
shall be decided by a majority in interest of the stockholders of the Company present in person or 
by proxy and entitled to vote. 

ARTICLEV. 

Board of Directors 

Section 1. General Powers. The property, affairs and business of the Company 
shall be managed by the Board of Directors. 

Section 2. Number, Term of Office and Qualifications.+OO The number of 
directors which shall constitute the whole Board ofDirectors shall eOllilist ofnofffiere-than ten and oot 
less4i'l!Ul five direetors, who need not be steokhoklers offue Corpemtion,..Baeft.tlifeetor shall eontinue in office 
'~Jffiil-l' · d until hisbe not less than one (1) nor more than five (5) as 
determined from time to time by resolution of the Board of Directors or by the stockholders. The 
directors shall be elected at the annual meeting of the stockholders. except as may be provided 
elsewhere in the By-Laws. and each director elected shall hold office tmtil his or her successor shall 
havebeenis elected and-shal±-bave qualified; or until his or her earlier death. resignation or removal or 
1:a11il !Je shall have resig!l.€<i.in a manner permitted by statute or these By-Laws. Directors }1~(ld_rt()_t 1J.~ 
~toc),J1o.ld0rs. 

In ease the nunmer of weetors shall be ffiereased, additional direetors shall be 
eleete~eetion 7 oL\rtiele V. 
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Section 3. Election of Directors. Except as otherwise provided by law or by these 
Bylaws, at each meeting of the stockholders for the election of directors at which a quorum shall be 
present, the persons receiving a plurality of the votes cast shall be directors. 

Section 4. Organization. At each meeting of the Board of Directors, the President or, in his 
absence, a Vice President or, in the absence of the President and Vice Presidents, a 
Chainnanchaim1an chosen by the majority of the Directors present shall preside. The Secreta1y of 
the Company shall act as secretruy of the Board of Directors. In case the Secretary shall be absent 
fi·om ru1y meeting of the Board of Directors, an Assistant Secretary shall perform the duties of the 
Secretary at such meeting and in case the Secretary and the Assistant Secretaries shall be absent 
from any meeting of the Board of Directors, the President may appoint any person to act as 
secretary of the meeting. 

Section 5. Resignations. Any director of the Company may resign at any time by 
giving written notice to the President or to the Secretru·y of the Company. Such resignation shall 
take effect at the date ofthe receipt of such notice or at any later time specified therein, and, unless 
otherwise specified therein, the acceptance of such resignation shall not be necessary to make it 
effective. 

Section 6. Removal. Any director may be removed with or without cause at any 
tin1e by the affirmative vote of the majority in interest of the stockholders of record of the 
Company entitled to vote, given at a special meeting of the stockholders called for the pmpose or 
at any annual meeting of stockholders; and the vacancy in the Board caused by such removal may 
be filled by the stockholders at such meeting. 

Section 7. Vacancies. Any vacancy in the Board of Directors (whether because of 
death, resignation, disqualification, any increase in the number of directors, removal or any other 
cause) shall be filled either by the Board of Directors at any regulru· or special meeting thereof, by 
the vote of a majority ofthe directors in office at the time of such meeting, or by the stockholders at 
the next annual meeting or any special meeting called for the purpose, and the director or directors 
so elected shall hold office for a term to expire at the next annual election of directors or until his or 
their successor or successors shall be duly elected and qualified. 

Section 8. Place of Meetings. The Board of Directors may hold its meetings, have 
one or more offices, and may keep the books and records of the Company, except as otherwise 
required by law, at such place or places within or without the State of Kentucky as the Board may 
from time to time by resolution determine. 

Section 9. Annual Meetings. After each annual election of directors, the newly 
elected directors may meet for the purpose of organization, the election of officers and the 
transaction of other business at such place and time as shall be fixed by the stockholders at the 
aruma! meeting or by written consent of the directors, or upon such notice as is hereinafter in 
Section II of this Article V provided for special meetings of the Board of Directors. 
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Section 10. Regular Meetings. Regular meetings of the Board of Directors shall be 
held at such times and places as the Board shall by resolution determine. Notice of regular 
meetings need not be given. If any day fixed for a regular meeting shall be a legal holiday, then 
such meeting which would otherwise be held on that day shall be held at the same hour and place 
on the next succeeding secular day not a legal holiday. 

Section 11. Special Meetings. Special meetings of the Board of Directors shall be 
held whenever called by the President or two of the directors. Notice of each special meeting shall 
be mailed to each director, addressed to him at his residence or usual place of business, at least five 
(5) days before the day on which the meeting is to be held, or shall be sent to hin1 at such place by 
telegraph, cable, radio or wireless, or be delivered personally or by telephone at least two (2) days 
before the day on which the meeting is to be held. Every such notice shall state the time and place 
but need not state the purposes of the meeting. Notice of any such meeting need not be given to 
any director, however, if waived by him, whether before or after such meeting be held, in writing 
or by telegraph, cable, radio or wireless, or if he shall attend such meeting in person, and any 
meeting of the Board of Directors shall be a legal meeting without any notice thereof having been 
given if all of the directors shall be present thereat. 

Section 12. Ouorum and Manner of Acting. A majority of the directors in office at 
the time of any regular or special meeting of the Board of Directors shall constitute a quorum for 
the transaction of business at such meeting and the act of a majority of the directors present at any 
meeting at which a qumum is present shall be the act of the Board of Directors. In the absence of 
a quorum, a majority of the directors present may, without notice other than announcement at the 
meeting, adjourn the meeting from time to time until a quorum be had. 

Section 13. Fees. Each director shall, unless he is a salaried officer or employee of 
the Company or of any corporation owning a majority of the stock of the Company, or of a 
corporation controlled by a corporation owning a mqjority of the stock of the Company, be paid 
such fee, if any, as shall be fixed by the Board of Directors, for each meeting of the Board which he 
shall attend and in addition his transportation and other expenses actually incurred by him in going 
to the meeting and retmning therefrom. The same payment shall be made to anyone other than a 
director officially called to attend any such meeting. 

ARTICLE V(A). 

Executive Conunittee 

Section 1. Number, Term of Office, and Qualifications. The Board of Directors 
shall, by resolution adopted by a majority of the whole Board, designate annually three or more of 
their number, one of whom shall be the President of the Company, to constitute an Executive 
Conunittee. The Board of Directors may also designate as alternate members of the Executive 
Committee other Directors who, in the event of disaster or emergency resulting from nuclear or 
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other major destmction, shall serve, in such order of succession as the Board may prescribe, in the 
place of any member or members of the Executive Committee who may, at the time of such 
destmction, be incapacitated or prevented from reaching the place where the meeting of the 
Executive Committee is to be held. When the Board of Directors is not in session, the Executive 
Committee shall have, and may exercise, all lawfully delegable powers of the Board of Directors. 
Each member of the Executive Committee shall continue to be a member thereof only during the 
pleasure of a majority of the whole Board. 

Section 2. Chairman and Secretary. The President shall be the Chairman of the 
Executive Committee and the Secretary of the Company shall act as Secretary thereof. In case the 
President is not present, the Committe shall appoint a Chairman of the meeting. In the absence 
from any meeting of the Executive Committee of its Secretary, the Committee shall appoint a 
Secretary of the meeting. 

Section 3. Regular and Special Meetings- Notice and Rules of Procedure. Regular meetings of 
the Executive Committee, of which no notice shall be necessary, shall be held on such days and at 
such places as shall be fixed by resolution adopted by a majority of such Committee and 
communicated to all of its members. Special meetings of the Committee may be called at the 
request of any member of such Committee. Two days' notice of each special meeting of the 
Committee shall be given by mail, telegraph or telephone or be delivered personally to each 
member of such Committee. Notice of any such meeting need not be given to any member of the 
Committee, however, if waived by him in writing or by telegraph or cable, whether before or 
after such meeting be held, or if he shall be present at the meeting; and any meeting of the 
Committee shall be a legal meeting without any notice thereof having been given, if all the 
members of the Committee shall be present thereat. In the absence of written instmctions from a 
member of the Committee designating some other address, notice shall be sufficiently given if 
addressed to him at his usual business address. Subject to the provisions of this A1iicle V(A), the 
Committee, by resolution of a majority of all of its members, shall fix its own mles of procedure 
and shall keep a record of its proceedings and report them to the Board of Directors at the next 
regular meeting thereof after such proceedings shall have been taken. All such 
proceedings shall be subject to revision or alteration by the Board of Directors; provided, 
however, that third parties shall not be prejudiced by such revision or alteration. 

Section 4. QuorU111 and Manner of Acting. A majority of the Executive Committee 
shall constitute a quomm for the transaction of business, and the act of a majority of those present 
at a meeting at which a quorum is present shall be the act of the Committee. Less than a quomm 
may adjourn a meeting. The members of the Committee shall act only as a committee, and tbe 
individual members shall have no power as such. 

Section 5. Resignation. Any member of the Executive Committee may resign at 
any time by giving written notice to the President or to the Secretary of the Company. Such 
resignation shall take effect at the time specified in such notice and, unless otherwise specified 
therein, the acceptance of such resignation shall not be necessary to make it effective. 
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Section 6. Vacancies. Any vacancy in the Executive Conm1ittee shall be filled by 
the vote of a majority of the Board of Directors. 

Section 7. Fees. The members of the Executive Committee shall be entitled to 
receive such fees and compensation as the Board of Directors may determine. 

ARTICLE VI. 

Officers 

Seetion 1. Number. The offieem of the Corporation sball be the President, one or more 
El<OOutive Viee Fresidents,-ene or IJlOfe Senior Viae Presidents, one-e~· more Vioe Presidents, the Seere!aty, 
the Treasm·et~ and the Controller, who shall be eleeted by the Boaffi of Direetor-&,--and sueh a6£lffienal 
i\ssislarlt Seeremries, i\ssislarlt TreaSIJfefS, Assismat Controllers, and subordinate offieers as may Jimn time 
to-tim.e be e!W:ed or Eljlpoinied by the Board ofDireetors or aweinted by the President f.ny two of the 
above offiees may be held by the sarne persou. 

All of the offieet13 of the Cornpauy shall held offiee fur one year and until others are eleetod 
or awoiated and qualified in their stead, ooless in the-deotion or awoinunern of the offieer it shall-be 
S[Jeeffied that-fle.hol~ormr period or subjeet to 1he pleasure of the Board ofDireetors, or 
the Pfeside!Jt. 

l.ll vaeaooies iu SHeh offioes by resignation, death or otherwise may be filled by 
the--Boord-ef.Direotors. 

&etiou 1 A. The Presideat. The President shall-be-the 
ohief eJlOOutive offieer of the Company-and sball have general aud aotive supervisioB-ilfld-€ireetin over the 
business m~o Company and over its severo! offieers, Sl~ however, to the 

eonllul of the Boafd--of Directors and of the Elleeutive Committee. He shall see 1hat all orders and 
resolutions ofthe Board ofDireetors and of the Elwoutive Committee are earried into effuct. He shall malm 
a-rupert-of-the sffite of the busiaess of the Con1pany at eaeh ammal meetiug of the steekholders and from 
ti~mt to the stoekholdet13 and to the Board--of-:Qireeto113-fllld--te--e EllSeutive 
Gommittee allmatle!13 \v1thin his knowledge w-hieh, in his judgnJent, ilie interests of the Co11SJ3aH-Y may 
require to be brought to their-ootio&.-He-serfunn sueh otheH!utios as may be assigned to him-tfom 
time-{o time by the Board of Directors. The President shall have general and aetive supervision ovet· the 
operations ofthe-Gompany,-sOOjeet, however, to the direotion of the eontrol-of-the Boaffi ofDirec:ors and 
ofthe Exeoutive Con1mittee. ln general, he shall perfunn all duties iaeident-1l.J t:he offiee of President and 
ehief operating offieer, and sHell other dHties as Ji'On1 time to time-may-be-assigned to him by the Boaffi of 
Directors or bythe Elweutive Cofllmittee. 

Seetion 3. Viee Presidents. The Viee President&shall perfurm sueh duties as-the--Boartl-of 
Direetol13 shall, 1ium time to time, require. In the absenee or iaeapacity of the President, the Vioe President 
designated hy the President shalleJlereise the po'.V8113 and Eluties oftbe Preside11:. 

Seetion 4. The Treasurer. The Treasurer sball keap full and aeellffi!e aseoants ofreeeipts-antl 
disbursements in books belonging to the COI}'loration, shall-deposit all moneys and other valuables in-the-name 
and to the ercdit ofthe COI}'loFation, in SlJoh depositories and shall disburse the funds ofthe CmporatieE, as 
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may be oraered by the Board efDireetors or the Bj3propria-te effieers efthe Cerpomt-iefr 

He shall alse perfonH sueh other duties as the Beara ofDireetors or the apprepriate 
offieers of the Corpera-tion may from time to time preseribe. 

If required by the Board efDireetofS, he shall give the Cempany a bend in a form and in-a 
sum with surety satisfaetory to the Board ofDireetofS for-the faithfhl performaooe of the duties of his offiee 
and-the-restoration to the Company in the ease>ofhis death, resigna-tiOfrOr removal :lrom effiee efall books; 
papers, vouehers, money and ether properly sf whatever kind in his possessien belenging to the Cempany. 

At--tlJ.e.reqllest of the Treasurer, or in his absenee or inability te ao!, the Assistant Treasurer, 
or, ifthere be mere than one, tho A-ssistant Treasarer designated by the Treasurer, shall perfonH the daties 
of the Treasurer and when so acting shall haye all tlw pEl'.vet'S sf and be su~ eet to all the restrietions of the 
Treasurer. Tlw /,ssistant TreasurefS shall perfonn sueh etl18f duties as may fi'om time to time be assigaed 
to them by the President, tlw Treasurer, er the Beard ofDireetem. 

The Assistant Treasuret'S shall perform sueh ether duties as may fium time to time be 
assigned-to-them by the appropriate effiem'S eftlw COlJloration or the Board efDireetors. 

Section 1. Number. The officers of the corporation shall be a chief executive officer; a 
president; a treasurer; a corporate secretary; a controller; an assistant treasurer. an assistant 
cornorate secretarv. and such other officers as may be elected in accordance with the provisions of 
this article. The Board of Directors may. by resolution. create additional offices. all of which shall 
be elected by the Board of Directors. The same individual may simultaneously hold more than one 
(1) office in the corporation. 

Section 2. Appointment and Tenure. The officers of the corporation to be appointed by the 
Board of Directors or the chief executive officer generally shall be appointed arrnually by the 
Board of Directors at the annual meeting of the Board of Directors held after each annual 
shareholder meeting or by the chief executive officer at his or her discretion. If the appointment of 
officers shall not be held at such meeting of the Board ofDirectors. such appointment shall be held 
as soon thereafter as conveniently may be. Vacancies may be filled or new offices created and filed 
at any meeting of the Board of Directors or by the chief executive officer at his or her discretion. 
Each officer shall hold office until the officer's successor shall have been duly appointed and shall 
have qualified or until the officer's death or until the officer shall resign or shall have been 
removed in the manner hereinafter provided. 

Section 3. Removal. Any officer or agent may be removed by the Board of Directors or 
the chief executive officer whenever in its or the chief executive officer's judgment the best 
interests of the corporation will be served thereby. but such removal shall be without prejudice to 
the contract rights. if any. of the person so removed. Appointment of an officer or agent shall not of 
itself create contract rights. 

Section 4. Vacancies. A vacancy in any office because of death. resignation. removal. 
disqualification or otherwise. may be filled by the Board of Directors or the chief executive officer 
for the unexpired portion of the term. 
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Seetion 5. The Seoretary. The Seeretary shall attend allmeetffigs of the Board of Direeters and of the 
stockholders and act as elerk thereof and reo01·d all votes and the minutes of all proeeedings in a boelH&be 
k~llf]3SSe, and shall perform like Eluties fur the standing eommit!ees vA1en reEJ.aired.He shall 
keer in safe eustody the seal ofthe-G0111panyood,--when;ruthorized by the Board 01· the BJ<eeutive Gommittee, 
affiJ< the seal to anyiretrument reEJ.airing the sarne.He shall see 1hat proper netiee is giV61Hlfalimoetings ofthe 
steelffielders of the G01npany and of th · · F!11-ffilei1-ether dttties as may be 
preseribed Ji'om time te-time by the Board ofDireoters or by the PresidelltAt the 1'8Cj\l8St of the Seeretary, 01' in 
his absenee or inability to act, the Assistant Seerelaty or, if there be-H10re than one, the ,'\ssis!am Seeretmy 
designated by the Secretary, shallperfrnrnthe dt1ties-Bfthe Seeretary and--wh~ Section 
5. Chief Executive Officer. The chief executive officer of the corporation shall actively manage 
the business of the corporation and may sign deeds. mortgages. bonds. contracts or other 
instruments whether or not under the seal of the corporation. which the Board of Directors has 
authorized to be executed. except in cases where the signing and execution thereof shall be 
expressly delegated by law. by the Board of Directors or by these bylaws to some other officer or 
agent of the corporation; and shall perfonn such other duties as may be prescribed by the Board of 
Directors from time to time. The chief executive officer shall have general powers of supervision 
and shall be the final arbiter of all differences between officers of the corporation and the chief 
executive officer's decision as to any matter affecting the corporation shall be final and binding as 
between the officers of the corporation subject only to its Board of Directors. 

all the powers of and be subjeet to all-the restrietions of the SeOi·etary. The Assistant-Seeretaries 
shal±-porfumr.sueh other duties as may from tffile to time be assigned to them by the President, the 
Seeretary, or the Board ofDireetors. 

Seetion 6. The Goncroll01·. The Gontroller shall 
maintain the eorp01-ato books and reeerds, prepare and meniter the epernting budgets, flll811cial pkms and 
o011Struetio&budgets, detetn1ine and pay the Corporati011's taJdiability, preJlEtfe the Cmporati011's insuranee 
repmts, and render an aooOUHting of all his transaeti011S as Gontroller and ofthe finaneialeondition ofthe 
Gorperatieih 

He shall also perform sueh other dttties as the Board ofDireetors or the appropriate 
offie01·s of the Gorporntion may from time to time presOi·ibe. 

At the reEJ.Uest ofthe Gootroller, or in his absenee 81' inability to aet,th~er,er; 
ifthere..be.more 1ban one, the Assistant Gootroller designated by the Gontroller, shall p01fulrn the-duties-e-fthe 
Gontroller and when so-aeting shall have all the pewers of and be-su~eet to all the restrietions ofthe Gontrollero 
The f.r,sistant Gontrollers-shall perfonn ooe!H1ther4Jties-oo-may fimntiaae to time be assigned to them by the 
appropria!B-Bffieem ofthe GoFporatioftorthe Board. ofDireetor& 

-Seetion '7. Delegation of Po-wers, Duties, Bte. lfl the ease ofabsenee or inability to act of any 
offieer of the Coolpany, and-ef.anYJ'lffilOil berain antherized to act in his plaee, the Board ofDireetors may 
frora time to time 

Section 6. President. The president may sign with the comorate secretarv or an assistant 
corporate secretary. certificates for shares of the corporation. the issuance of which shall have been 
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authorized by resolution of the Board of Directors. The president of the cornoration shall cany out 
his or her duties under the general supervision of the chief executive officer. The president shall 
have concurrent power with the chief executive officer to sign deeds. mortgages. bonds. contracts 
or other instruments whether or not under the seal of the corporation. which the Board of Directors 
has authorized to be executed. except in cases where the signing and execution thereof shall be 
expressly delegated by law. by the Board of Directors or by these bylaws to some other officer or 
agent of the cornoration. In the absence of the chief executive officer. or in the event of the chief 
executive officer's disability or refusal to act. the president shall have such other powers as are 
vested in the chief executive officer. In general. the president shall perfmm all duties incident to 
the office of president and such other duties as from time to time may be assigned by the chief 
executive officer or by the Board of Directors. 

Section 7. Cornorate Secretary. The comorate secretary shall: (a) keen the minutes of the 
proceedings of the shareholders and of the Board of Directors in one or more books provided for 
that pumose; (b) see that all notices are duly given in accordance with the provisions of these 
bylaws or as required by law: (c) be custodian of the comorate records and of the seal of the 
comoration and be responsible for authenticating records of the corporation; (d) keep a register of 
the post office address of each shareholder which shall be furnished to the corporate secretary by 
such shareholder: (e) sign with the president certificates for shares of the cornoration. the issuance 
of which shall have been authorized by resolution of the Board of Directors: (f) have general 
charge of the share transfer books of the comoration; and (g) in general perform all duties incident 
to the office of corporate secretary and such other duties as from time to time may be assigned by 
the chief executive officer. the president or by the Board of Directors. 

Section 8 Treasurer. If required by the Board of Directors. the treasurer shall give a bond 
for the faithful discharge of duties in such sum and with such surety or sureties as the Board of 
Directors shall determine. The treasurer shall: (a) have charge and custody of and be responsible 
for all funds and securities of the com oration: (b) receive and give receipts for monies due and 
payable to the corporation fi·om any source whatsoever. and deposit all such monies in the name of 
the comoration in such banks. trust companies or other depositories as shall be selected in 
accordance with the provisions of these bylaws; and (c) in general perform all of the duties 
incident to the office oftreasurer and such other duties as from time to time may be assigned by the 
chief executive officer. the president or by the Board of Directors. 

Section 9. Controller. If required by the Board of Directors. the controller shall give bond 
for the faithful discharge of duties in such sum and with such surety or sureties as the Board of 
Directors shall determine. The controller shall: (a) have control over all accmmts and records 
pertaining to monies. properties. materials and supplies and internal control procedures relating 
thereto; (b) have executive direction of the bookkeeping and accounting department. general 
supervision over the records in all other departments pertaining to monies. properties. materials 
and supplies: and (c) in general perform all of the duties incident to the office of controller and 
such other duties as from time to time may be assigned by the chief executive officer. the 
president. or by the Board of Directors. 



PSC Case No. 2013-00167 
Staff Set 1 DR No. 001 
Attachment B 
Page 13 of 16 
Respondent: Herbert A. Miller, Jr. 

Section 10. Assistant Comorate Secretary and Assistant Treasurer. The assistant coroorate 
secretary. when authorized by the Board of Directors. may sign with the president ce1iificates for 
shares of the como ration the issuance of which shall have been authorized by a resolution of the 
Board of Directors. The assistant tr·easurer shall. if required by the Board of Directors. give bonds 
for the faithful discharge of their duties in such sums and with such sureties as the Board of 
Directors shall determine. The assistant cornorate secretary apd assistant treasurer. in general. 
shall perform such duties as from to time may be assigned to them by the comorate secretary. the 
treasurer or the controller. respectively. or by the chief executive officer. the president. or by the 
Board of Directors. 

Section 11, Delegation of Authority. In case of the absence of any officer of the 
Corporation or for any other reason that the Board of Directors may deem sufficient. the Board of 
Directors may delegate the powers or duties of such officer to any other officer or any direeter er 
other ]3et130R whmn they may seleet. 

Seetien 8. R{lffi()val. ,'\!'1)' officer ofthe COfJ9omaon may be removed, either with er withoHt 
eause, at any titne, by resolution adoptee by the Beard efDifeetms at a speeial nwcting efthe Board ealled 
fur that J3Uf130se, or by aay e011Hlllttee or supetier officer upon whom sueh peweHJf l'CH10'<'al lllily be 
eonfurred by the Board ofDireeters.to any Director. for the time being. provided a majority of the 
entire Board of Directors concurs therein. 

ARTICLE ¥i-VI(A) 

Indemnification 

Section 1. Indenmification of Directors, Officers. Employees or Agents. Any person who 
was or is a party or is threatened to be made a party to any threatened, pending or completed action, 
suit or proceeding (whether civil, criminal, administrative or investigative), by reason of the fact 
that he was or is a director, officer, employee or agent of the Corporation or of any other 
corporation, partnership, joint venture, trust or other enterprise (hereinafter collectively referred to 
as an "other corporation") which he serves or served as such at the request of the Corporation, 
shall, subject to the provisions of Section 2 hereof and except as prohibited by law, be indemnified 
by the Corporation against expenses and liabilities actually and reasonably incurred by him in 
connection with such action, suit or proceeding (whether brought by or in the right of the 
Corporation or such other corporation or otherwise); provided that no indemnification shall be 
made in respect of any claim, issue or matter in any action, suit or proceeding by or in the right of 
the Corporation as to which such person shall have been adjudged to be liable for negligence or 
misconduct in the performance of his duty to the Corporation except to the extent that the court in 
which such action or suit was brought shall determine upon application that, despite the 
adjudication of liability but in view of all the circumstances of the case, such person is fairly and 
reasonably entitled to indemnity for such expenses as the court shall deem proper. As used in this 
Article VI(A), the term "expenses" shall include attorneys' fees and disbursements and the term 
"liabilities" shall include judgments, fines, penalties and amounts paid in settlement. 
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Section 2. Opinion of Referee and Authorization by Board of Directors. Indenmification under 
the foregoing Section 1 shall be subject to the following additional provisions: 

(A) Except in cases of indemnification to be made on the basis and to the extent that the 
person to be indemnified has been successful on the merits or othe1wise in defense of an action, 
suit or proceeding, or a claim, issue or matter therein, any indemnification under said Section 1 
shall be made only if a Referee, who shall be independent legal counsel, who may be regnlar 
cmmsel for the Corporation, selected and compensated by the Board of Directors (whether or not 
acting by a quorum consisting of directors who are not patiies to such action, suit or proceeding), 
shall deliver to the Corporation his written opinion that the person claiming indemnification 
acted in good faith and in a manner he reasonably believed to be in or not opposed to the best 
interests of the Corporation and, with respect to any criminal action or proceeding, had no 
reasonable cause to believe his conduct was unlawful. The termination of any claim, action, suit 
or proceeding by judgment, order, settlement or conviction or on a plea of nolo contendere or its 
equivalent, shall not, of itself, create a presumption that a person did not meet the foregoing 
standards of conduct. When indenmification hereunder requires an opinion of a Referee, the 
person to be indemnified shall, at the request of the Referee, appear before him and answer 
questions which the Referee deems relevant and shall be given atnple opportunity to present to 
the Referee evidence upon which he relies for indenmification. The Corporation shall, at the 
request of the Referee, make available to him the facts, opinions or other evidence in any way 
relevant for his finding which are in the possession or control of the Corporation. 

(B) Any indemnification under said Section 1 of a director, officer, employee or agent of the 
Corporation (in his status as such) against his liabilities in connection with at1 action, suit or 
proceeding by or in the right of the Corporation to procure a judgment in its favor, and any 
indemnification under said Section 1 of a director, officer, employee or agent of an other 
corporation (in his status as such) against his expenses at1d liabilities in connection with any 
action, suit or proceeding, whether or not he has been successful on the merits or othe~wise in 
defense thereof or of a claim, issue or matter therein, shall (unless ordered by a court) be made by 
the Corporation only if and to the extent authorized by the Boat·d of Directors of the Corporation, 
in its discretion, after receipt of a written opinion of a Referee when required in accordance with 
Paragraph (A) above, and acting either (i) by a majority vote of a quorum consisting of directors 
who are not parties to such action, suit or proceeding or (ii) if such a quorum is not obtainable, by 
a majority vote of a quorum which may include directors who are parties, but shall include all 
available directors who are not patiies, to such action, suit or proceeding. 

Section 3. Expenses. Expenses incurred in defending a civil or c1iminal action, suit or 
proceeding may be paid by the Corporation in advance of the final disposition of such action, suit 
or proceeding as authorized by the Board of Directors acting either by a majority vote of a quorum 
consisting of directors not parties to the action, suit or proceeding, or if such a quorum is not 
obtainable, by a majority vote of a quorU111 which may include directors who are parties, but shall 
include all available directors who are not patiies, to such action, suit or proceeding, upon receipt 
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of an undertaking by or on behalf of the person to be indemnified to repay such amount unless it 
shall ultimately be determined that he is entitled to be indenmified by the Corporation. 

Section 4. Additional Rights of Indemnification. The rights of indemnification provided in tins 
Article VI(A) shall be in addition to any rights to which any person referred to in Section I of this 
Article VI( A) may othe1wise lawfully be entitled and shall be available whether or not the claim 
asserted against such person is based on matters which antedate the adoption of this Article VI( A). 

Section 5. Former Directors and Survivors. The inde11111ification provided or authorized by this 
Aliicle shall continue as to a person who has ceased to be a director, officer, or employee or agent 
and shall inure to the benefit of t!Ie heirs, executors and administrators of such person. 

ARTICLE VII 

Contracts, Checks, Notes, Etc. 

All contracts and agreements authorized by t!Ie Board of Directors or the Executive Committee, 
and all checks, drafts, notes, bonds, bills of exchange and orders for ilie payment of money 
(including orders for repetitive or non-repetitive electronic funds transfers) shall, unless otherwise 
directed by the Board of Directors, or unless otherwise required by law, be signed by (I) either the 
President, an Executive Vice President, a Senior Vice President or a Vice President, and (2) any 
one of the following officers: Treasurer, Assistant Treasmer, Secretary, Assistant Secretary, 
Controller or Assistant Controller. The Board of Directors may, however, notwithstanding 
the foregoing provision, by resolution adopted at any meeting, authorize any of said officers to 
sign contracts and agreements, checks, drafts and such orders for the payment of money singly 
and wiiliout necessity of countersignature, and may designate officers of the Corporation other 
than those nan1ed above, or different combinations of such officers, who may, in the name of the 
Corporation, execute contracts and agreements, checks, drafts and such orders for the payment of 
money in its behalf. Fmther, the Treasmer is authorized to designate to ilie Corporation's banks, 
in writing, individuals employed by the Corporation and the Columbia Gas System Service 
Corporation Cash Management Department, who need not be officers or employees of the 
Corporation, to give in the nanie of t!Ie Corporation telephonic, telegraphic, or electronic transfer 
instructions for t!Ie payment of money, which may, with respect to routine items, include 
instructions as to ilie amount to be h·ansferred, to any bank pursuant to previously issued written 
orders, signed by officers of the Corporation in any mmmer provided above, which designate the 
recipients of such amounts and winch identify what shall be treated as routine items. 

ARTICLE VIII. 

Fiscal Year 
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The fiscal year of the Corporation shall begin on the first day of January of each year. 

ARTICLE IX. 

Amendments 

These Bylaws, or any of them, may be altered, amended or repealed or new Bylaws 
may be made by the stocld1olders or, at any meeting of the Board of Directors, by vote of a 
majority of the whole Board of Directors, provided that the proposed action in respect thereof shall 
be stated in the notice of such meeting. Bylaws made, altered or amended by the Board of 
Directors shall be subject to alteration, amendment or repeal by the stoclmolders. 
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entities and affiliates with which Columbia routinely has business transactions. 
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Please see the attached organization chart, marked as Attachment A. 



Complete NiSource Inc. Corporate Structure and 
Direct Subsidiaries as of June 7, 2013 

I I I 
,-'Bay State GaS , N.iSoUfce: :;:': 
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NiSource 
Energy 

EnergyUSA, IWC 
Inc. Resources Capital Group 
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Corporation Markets, Inc. 

Shaded boxes represent Marketing and Energy Affiliates, as those tenns are 
defined by the Federal Energy Regulatory Commission. Pentagonal shaped 
boxes represent Transmission Providers. Each subsidiary is 100% owned, 
unless a smaller percen'taj;Je is indicated. All entities are organized in 
Indiana unless otherwise noted. 

(1) Bay State Gas Company d/b/a Columbia Gas of Massachusetts 

(2) A division of NiSource Corporate Service Company is treated as a 
MarkeTing and Energy Affiliate. 

Since NiSource is a registered holding company, certain support services 
are provided on a company-wide basis by a corporate service company; 
NiSource Corporate Services Company (NCSC). NCSC provides the 
following services to NiSource Transmission Providers, Marketing and 
Energy Affiliates, and other direct or indirect subsidiaries of NiSource Inc.: 
(a) accounting and budget; (b) human resources; (c) information technology; 
(d) legal; (e) tax; (f) corporate communications; (g) insurance procurement; 
(h) risk management; {i) corporate credit; (j) investor relations; {k} real estate 
services; (I) internal audit, and U) supply chain non-energy procurement. 

(3) Northern Indiana Public Service Company (NIPSCO) is a combined 
electric and gas utility. Wrthin NIPSCO are: an electric public utility 
Transmission Provider, a retail electric service provider, a gas local 
distribution (LOG) provider, and employees engaged in wholesale power 
trading. The gas LDC and employees engaged in wholesale power trading 
are treated as Marketing and Energy Affiliates. 

NiSource 
Inc. 
(DE) 

I 
NiSource · Northern 
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Group, Inc. SerVice 

(DE) Company 
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Crossroads 
Pipeline 

Company 

I I 
NiSource 

Retail PEl 
Services, Inc. Holdings, Inc. 

(DE) 



I I I 
Niso~-~~ .:· 

NiSource : Corporate_ NiSource 
Capital Services Finance 

Markets, Inc. :· :· Co.mp'an:y Corp. 
(DE)(1J 

Shaded boxes represent Marketing and Energy Affiliates, as those terms are 
defined by the Federal Energy Regulatory Commission. Pentagonal shaped 
boxes represent Transmission Providers_ Each subsidiary is 100% owned, 
unless a smaller percentage is indicated. 

(1} A division of NiSource Corporate Service Company, is treated as a 
Marketing and Energy Affiliate. 

Since NiSource is a registered holding company, certain support services 
are provided on a company-wide basis by a single corporate service 
company, NiSource Corporate Services Company (NCSC). NCSC provides 
the following services to NiSource Transmission Providers, Marketing and 
Energy Affiliates, and other direct or indirect subsidiaries of NiSource Inc.: 
(a) accounting and budget; (b) human resources; (c) information technology; 
{d) legal; (e) tax; (f) corporate communications; (g) insurance procurement; 
(h) risk management; (i) corporate credit; 0) investor relations; (k) real estate 
services; 0) internal audit; and (j) supply chain non-energy procurement. 

Corporate Center Subsidiaries 
as of June 7, 2013 
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NIPSCO Subsidiaries 
(with Additional Other Products and Services Subsidiaries) 

as of June 7, 2013 

I 
NiSource 
Energy 

Technologies, 
Inc. 

Shaded boxes represent Marketing and Energy Affiliates, as those terms are 
defined by the Federal Energy Regulatory Commission. Pentagonal shaped 
boxes represent Transmission Providers. Each subsidial)' is 100% owned, 
unless a smaller percentage is indicated. All entities are organized in 
Indiana unless otherwise noted. 

(1) Northern Indiana Publlc Service Company (NIPSCO) is a combined 
electric and gas utility. \f\lithin NIPSCO are: an electric public utility 
Transmission Provider, a retall electric service provider, a gas local 
distribution (LDC) provider, and employees engaged in wholesale power 
trading. The gas LDC and employees engaged in wholesale power trading 
are treated as Marketing and Energy Affiliates. 

(2) Investment in community development entity. 

I 

I 
LaPorte 

Community 
Development 
Partnership, 

LLC (9.6%) (2) 

NiSource 
Inc_ 
(DE) 

I 

'~~ lodiaoa Public · 
NiSource 

Retail 
Service Services, Inc. 

I 
?mpaoY(11 

I 

I 
NIPSCO 
Accounts 

Receivable 
Corporation 
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NiSource Gas Distribution Subsidiaries 
(with Additional Other Products and Services Subsidiaries) 

as of June 7, 2013 

I 
--~:saY _state G_as··\'; I\: .Compan~;: >· 

d/b/a 
Columbia Gas of 

· :MassachuSetts 
;.: , -(t'J1A) 
.•... · (2) 

I I 
· ..... ··.····.·. 

/" CoiLO~b'a········ COlumbia 
· .. Gas of : (3as::of: .> 

KentUcky~: <··· Marylan~. 
Inc. (KYI: . Inc: (DE) 

Shaded boxes represent Marketing and Energy Affiliates, as those terms are 
defined by the Federal Energy Regulatory Commission. Each subsidiary is 
100% owned, unless a smaller percentage is indicated. All entities are 
organized in Indiana unless otherwise noted. 

(1) This company does not belong to this group of companies, but the 
subsidiaries shown here do. 

(2) Bay State Gas Company d/b/a Columbia Gas of Massachusetts 

NiSource 
Inc. 
(DE) 

I 
NiSource Gas Columbia 

Distribution Energy 
Group, Inc. Group (DE) 

(DE) (1) 

I 
I 

.. :. >:.· 
-_,,Columbia':'-· 

I ·_ . . :-. 
Columbia.' :' 

Gas: of .. '· :: Gas Or> 
Pennsylvania, Virginia;,:-<·-

Inc. _(PA) lnc,-(VA) •• _ ..... ">. 

Columbia 

I 

Gas of 
Pennsylvania 
Receivables 
Corporation 

(DE) i 
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I 
. ........ ·.···•· 

·c'o'iumbia 
Gas_of Ohio, 
)nc. (OH) · .. 

I 
Columbia 

Gas of Ohio 
Receivables 
Corporation 

(DE) 



Columbia Pipeline Group 
(with Additional Other Products and Services Subsidiaries) 

as of June 7, 2013 

I 
Columbia Gas 
of Kentucky, 

Inc. (KY) 
(1) 

Central Kentucky 
Transmission 

Company 
(DE) 

Columbia 
Gas 

Transmission, 
LLC 
(DE) 

Columbia 
Hardy 

Corporation 
(DE) 

Hardy Storage 
Company, LLC 

(VIJV) (50%) 

Pentagonal shaped boxes represent Transmission Providers. Each 
subsidiary is 1 DO% owned, unless a smaller percentage is indicated. 
All entities are organized in Indiana unless otherwise noted. 

Crossroads 
Pipeline 

Company 

Columbia 
Gulf 

Transmission 
Company 

(DE) 

(1) These companies do not belong to this group of companies, but their 
subsidiaries shown here do. 

{2) Certain support services are provided to this group by NiSource Gas 
Transmission & Storage Company. 

NiSource 
Inc. 
(DE) 

I 

CNS 
Microwave, 

Inc. 
(DE) 

I 
Columbia 

Energy 
Group 
(DE){1) 

I 

I 

NiSource 
Energy 

Ventures, LLC 
(DE) 

I 
NEVCO 

Production 
Holdings I, 

PageS 

LLC 
(DE) 

I 
NiSource 

Midstream & 
Minerals 

Group, LLC 
(DE) 

I 
NiSource Gas 
Transmission 

& Storage 
Company 

(DE) 
(2) 

NiSource 
Midstream 

Services, LLC 
(DE) 

I 

NiSource 
Pennant, LLC 

(DE) 

I 
Pennant 

Midstream, 
LLC 

(DE) (50%) 

PSG Case No. 2013-00167 
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I 
Columbia 

Energy 
Holdings 

Corporation 
(DE) 

I 
NiSource 
GP, LLC 

(DE) 

I 
NiSource 
Energy 

Partners, 
LP. 
(DE) 

I 
NiSource 
Operating 

LLC 
(DE) 



Certain Other Products and Services Subsidiaries and Investments 
as of June 7, 2013 

I 
Acumentrics 

Holding 
Corporation 

(MA){.171%) 
(1) 

Each subsidiary is 100% owned, unless a smaller percentage is indicated. All 
entities are organized in Indiana unless otheJWise noted. 

(1) These entities are investments in energy technologies. 

I 
AI zeta 

Corporation 
(CA) (3.3%) 

(1) 

I 
Nth Power 

Technologies 
Fund II, 

LP. 
(CA) (4.2%) 

(1) 

NiSource 
Inc. (DE) 

NiSource 
Energy 

Technologies, 
Inc. 

I 
Evergreen 

Solar, 
Inc. 

(DE) (0.04%) 
(1) 

I 
Distributed 

Energy 
Systems Corp. 
(DE) (0.002%) 

(1) 

I 
Nth Power 

Nth Power Technologies 
Technologies 

Fund Fund IV, L.P. 
11-A, LP. 

(CA)(1.8%) 
(CA) (4.1%) 

(1) 
(1) 

PageS 
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Certain Other Products and Services Subsidiaries and Investments 
as of June 7, 2013 

Each subsidiary is 100% owned, unless a smaller percentage is 
indicated. All entities are organized in Indiana unless otherwise 
noted. 

(1) NDC Douglas Properties, Inc. is not the General Partner or the 
managing member of any of its investments. 

I 
Lake Erie 

Land 
Company 

I 
House 

Investments-
Midwest 

Corporate Tax 
Credit Fund, 

L.P. (12.17%) 

NiSource 
Inc. 
(DE) 

NiSource 
Development 

Company, 
Inc_ 

I 
NDC Douglas 

The 
Wellingshire 

Properties, Inc. Joint Venture 
(1) 

(50% GP) 

I 
Robertson Woodland 

Building, LLC 
Crossings, 

(99%) LLC 
(99%) 

Page? 
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Certain Other Products and Services Subsidiaries 
as of June 7, 2013 

NiSource 
Inc. 
(DE) 

I 

Columbia 

I 
IWC Energy Group Energy USA, 

Resources 
PEl Holdings, 

(DE) 
(1) 

Columbia 
Remainder 
Corporation 

(DE) 

Each subsidiary is 100% owned, unless a smaller percentage is indicated. 
All entities are organized in Indiana unless otherwise noted. 

(1) These companies do not belong to this group of companies, but their 
subsidiaries shown here do. 

Inc. 

EnergyUSA-
TPC Corp. 

The Darlington 
WaterWorks 

Company 

Indianapolis 
Water 

Company 

IWC Morgan 
Water 

Corporation 

Page 8 

Corporation 
Inc. 

Harbour 
Water 

Corporation 

Irishman's 
Run 

Acquisition 
Corp. 

Uberty Water 
Corporation 
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KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 003 

Respondent: Paul R. Moul 

COLUMBIA GAS OF KEN1UCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

3. Provide the capital structure at the end of the 10 most recent calendar 

years and each of the other periods shown in Schedule 3a and Schedule 3b. 

Response: 

The requested data for Schedule 3a is provided in Attachment A (Pages 1 and 2), 

and the requested data for Schedule 3b is provided in Attachment B (Pages l and 

2). 

Because Columbia Gas of Kentucky, Inc. is a wholly owned subsidiary of 

Columbia Energy Group, which is a subsidiary of NiSource Inc. (Parent), the 

above response includes additional information for NiSource Inc. as requested. 



Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Comparative Capital Structures (Excluding JDIC) 
For the Periods as Shown 

December31 December31 December31 
Columbia Gas of Kentuckv Inc. 2003 2004 2005 

Line 
No. Type of Caoital Amount Ratio Amount Ratio Amount Ratio 

1. Lono-Tenn Debt $ 42,055.000 33.96% $ 42,055,000 35.16% $ 36,250,000 24.17% $ 

2. Short-Tenn Debt $4 012 625 3.24% $ 0.00% $ 32,171,746 21.45% • 
3. PreferTed & Preference Stock 

4. Common Equfty $ 77,755,371 62.80% $ 77,548,384 64.84% $ 81,532,822 54.37% $ 

5. Other (Itemize by type) 

6. Total Caoitalization $ 123 822 996 100.00% $119.603.384 100.00% $149,954,568 100.00% 

Dec:ember31 December31 December31 Dec:ember 31 
Cplumbia Gas of Kentuckv Inc. 2009 2010 2011 2012 

No. T e ofCa ital Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

1. Long-Tenn Debt $ 72,055,000 44.84% $ 82,055,000 47.86% $ 82,055,000 47.60% $ 82,055,000 47.18% 

2. Short-Tenn Debt $ - 0.00% $ 0.00% $ 0.00% $ 0.00% $ 

3. Preferred & 
Preference Stock 

4. Common Equity $ 88,638,626 55.16% $ 89,397,098 52.14% $ 90,341,540 52.40% $ 91,857,265 52.82% 

5. Other (!temlze by type) 

6. Total Capitalization $ 160 693,626 100.00% s 171,452 098 100.00% $ 172.396.540 100.00% $ 173,912,265 100.00% $ 

Instructions: 1. If the applicant is a member of an affiliated group, the above data is to be provided for the parent company and the system consolidated. 

Page 1 of2 

December 31 
2006 

Amount Ratio 

58,055,000 39.81% • 
- 0.00% • 

87,792,277 60.19% $ 

$145,847,277 100.00% 

August31, 2013 
Test Year 

Amount Ratio 

$87 335,000 47.67% 

0.00% 

$95,853,924 52.33% 

183,188,924 100.00% $ 

December31 
2007 

Amount Ratio 

58,055,000 34.76% 

7,085,647 4.24% $ 

101,870,714 61.00% 

$167,011,361 100.00% $ 

Future Test Year 
December31, 2014 

Amount Ratio 

$96,335,000 47.34% 

$552,462 0.27% 

$106,606,924 52.39% 

203 494 386 100.00% $ 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 003 

Attachment A 

Respondent(s): Paul Maul 

Schedule 3a 
Page 1 of2 

December 31, 
2008 

Amount ""'' 
$72.055.000 39.36% 

15,598.733 8.52% 

$95,419,311 52.12% 

183 073.044 100.00% 

Average Test Year 
Dec:ember 31, 2014 

Amount Ratio 

$94,642,692 47.49% 

$552,462 0.28% 

$104,081.539 52.23% 

199,276,693 100.00% 



Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Comparative Capital Structures (Excluding JDIC) 
For the Periods as Shown 

"000 Omitted" 

December31, December 31, December 31 , December 31, December 31, 
NiSource Inc. 2003 2004 2005 2006 2007 

Line 
No. Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

1. Lana-Term Debt $ 6,111,700 54.11% $ 6,135,800 54.24% $ 5,711,900 49.13% $ 5,239,500 45.78% $ 5,628,300 47.83% 

2. Short-Term Debt $ 685,500 6.07% $ 307,600 2.72% $ 898,000 7.73% $1,193,000 10.42% $1,061,000 9.02% 

3. Preferred & Preference Stock $ 81,100 0.72% $ 81,100 0.72% $ 81,100 0.70% 0 0.00% 0 0.00% 

4. Common Equity $ 4,415,900 39.10% $ 4,787,100 42.32% $ 4,933,000 42.44% $ 5,013,600 43.80% $ 5,076,600 43.15% 

5. Other (Itemize bv tvoe I 

6. Total Capitalization $ 11,294,200 100.00% $ 11,311,600 100.00% $ 11,624,000 100.00% $ 11,446,100 100.00% $ 11,765,900 100.00% 

December31, December 31, December31, December 31, Latest Available 

NiSource Inc. 2009 2010 2011 2012 Quarter March 31, 2013 

Line 
No. Type of Capital Amount Ratio Amount Ratio Amount Ratio Amount Ratio Amount Ratio 

1. Lona-Term Debt $ 6,684,400 57.42% $ 5,970,300 48.64% $ 6,594,400 50.91% $ 7,326,300 53.64% $ 6,893,200 50.26% 

2. Short-Term Debt $ 103,000 0.88% $ 1,382,500 11.26% $1,359,400 10.50% $776,900 5.69% $ 1,131,200 8.25% 

3. Preferred & Preference Stock $ - 0.00% $ - 0.00% 0 0.00% 0 0.00% $ - 0.00% 

4. Common Eauitv 1$ 4,854,100 41.70% $ 4,923,200 40.10% $ 4,997,300 38.59% $ 5,554,300 40.67% $ 5,690,700 41.49% 

5. Other (Itemize bv tvoe I 

6. Total CaPitalization $ 11,641,500 100.00% $ 12,276,000 100.00% $ 12,951,100 100.00% $ 13,657,500 100.00% $ 13,715,100 100.00% 

Instructions: 1. If the applicant is a member of an affiliated group, the above data is to be provided for the parent company and the system consolidated. 
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December 31, 

2008 

Amount Ratio 

$ 6,413 200 52.11o/o 

$ 1,163,500 9.46° 

$ - 0.00° 

$ 4,728,800 38.43o/o 

$ 12,305,500 100.00° 

Average 

December 31,2012 

Amount Ratio 

$7,138,315 54.40% 

$782,285 5.96% 

$0 0.00% 

$5,201,823 39.64% 

$ 13,122,423 100.00% 



Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Calculation of Average Test Period Capital Structure (Forecasted Period) 
13 Months Ended December 31,2014 

Columbia Gas of Kentuc~ Inc. Total Long-Term Short-Term Preferred Common 
Line Item Capital Debt Debt Stock Stock 
No. (a) (b) (c) (d) (e) (f) 

1. December 31, 2013 $194,599,924 $94,335,000 $1,110,000 

2. Jaunary 31, 2014 $196,359,924 $94,335,000 $0 

3. February 28, 2014 $198,460,924 $94,335,000 $0 

4. March 31,2014 $199,711,924 $94,335,000 $0 

5. April30, 2014 $200,000,924 $94,335,000 $0 

6. Mav31, 2014 $199,773,924 $94,335,000 $0 

7. June 30,2014 $199,317,924 $94,335,000 $0 

8. July31, 2014 $198,777,924 $94,335,000 $0 

9. Auoust 31,2014 $198,263,924 $94,335,000 $0 

10 September 30, 2014 . $197,736.924 I $94,335,000 $0 

11. October31, 2014 $200,734,924 $94,335,000 $2,947,000 

12. November 31,2014 $202,160,924 $96,335,000 $1,370,000 

13. December 31,2014 $204,696,924 $96,335,000 $1,755,000 

14. Total (L 1 through L 13) $2,590,597,012 $1,230,355,000 $7,182,000 

15. Average balance (L 14 I 13) $1 gg,276,693 $94,642,692 $552,462 

16. Average capitalization ratios 100.00% 47.49% 0.28% 

17. End-of-period capitalization ratios 100.00% 47.06% 0.86% 

Instructions: 1. If applicable, provide an additional schedule in the above format excluding common equity in subsidiaries from the total 
company capital structure. Show the amount of common equity excluded. 

2. Include premium class of stock 
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Retained T a tal Common 
Earnings Equity 

(ol (h) 

$99,154,924 

$102,024,924 

$104,125,924 

$105,376,924 

$105,665,924 

$105,438,924 

$104,982,924 

$104,442,924 

$103,928,924 

$103,401,924 

$103,452,924 

$104,455,924 

$106,606,924 

$1,353,060,012 

$104,081,539 

52.23% 

52.08% 



Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

Instructions: 

Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Calculation of Average Capita! Structure (latest Actual Annual Period) 
Ended December 31,2012 

"000 Omitted" 

NiSource Inc. Total Long-Term Short-Term Preferred 
Item Capital D(~~t ~~~t s~~~k (a) (b) 

December 31, 2011 $12,951,100 $6,594,400 $1,359,400 

Jaunarv31, 2012 12,873,300 $6,582,900 $1,272,000 

Februarv 28,2012 12,941,700 $6,582,300 $1,279,400 

March 31,2012 12,929,800 $6,585,200 $1,264,200 

April30,2012 12,890,100 $6,828,500 $938,600 

Mav31,2012 12,933,200 $6,828,000 $1,021,300 

June 30,2012 13,006,700 $7,573,800 $327,600 

July31,2012 13,114,900 $7,640,300 $338,800 

Auoust31,2012 13,202,300 $7,642,600 $471,300 

Seotember 30,2012 13,279,100 $7,643,000 $225,300 

October 31,2012 13,302,300 $7,644,200 $213,200 

November31, 2012 13,509,600 $7,326,600 $681,700 

December 31,2012 13,657,400 $7,326,300 $776,900 

Total IL 1 throuoh L 13) $170,591 ,500 $92,798,100 $10,169,700 

AveraQe balance (L 14/13) $13,122,423 $7,138,315 $782,285 

Average capitalization ratios 100.00% 54.40% 5.96% 

End-of-period capitalization ratios 100.00% 53.64% 5.69% 

Common 

s~t 
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Retained Total Common 
Ea~i~gs E~~;ty 

$4,997,300 

$5,018,400 

$5,080,000 

$5,080,400 

$5,123,000 

$5,083,900 

$5,105,300 

$5,135,800 

$5,088,400 

$5,410,800 

$5,444,900 

$5,501,300 

$5,554,200 

$67,623,700 

$5,201,823 

39.64% 

40.67% 

1. If applicable, provide an additional schedule in the above format excluding common equity in subsidiaries from the total 
company capital structure. Show the amount of common equity excluded. 

2. Include premium class of stock 

Page 2 of 2 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 004 

Respondent: Paul R. Moul 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

4. Provide the following: 

a. A list of all outstanding issues of long-term debt as of the 

end of the latest calendar year, together with the related information as shown in 

Schedule 4a. 

b. An analysis of short-term debt as shown in Schedule 4b as 

of the end of the latest calendar year. 

Response: 

a. The requested data for Schedule 4a is provided in Attachment A. 

b. The requested data for Schedule 4b is provided in Attachment B. 



Columbia Gas of Kentucky, !nc. 

Case No. 2013-00167 

Schedule of Outstanding Long-Term Debt 
For the Year Ended and Forecasted Test Year December 31, 2014 

Coupon 
Type of Date of Date of Amount Interest Cost Rate Cost Rate to 

Line Debt Issue Issue Maturity Outstanding Rate<1l at Issue <2l Maturity (3) 

No. (a) (b) (c) (d) (el (f) (q) 

Columbia Gas of Kentuc!sY Inc. 

1 Debentures 1/5/2006 11512016 $10,750,000 5.41% 5.41% 5.41% 

2 Debentures 1/512006 1/5/2017 $4,210,000 5.45% 5.45% 5.45% 

3 Debentures 1/5/2006 1/512026 $12,375,000 5.92% 5.92% 5.92% 

4 Debentures 11/1/2006 111112021 $16,000,000 6.02% 6.02% 6.02% 

5 Debentures 1211612010 12116/2030 $10,000,000 6.02% 6.02% 6.02% 

6 Debentures 1/712013 1/7/2043 $20,000,000 5.77% 5.77% 5.77% 

7 Debentures 12118/2013 12/18/2043 $21,000,000 5.24% 5.24% 5.24% 

8 Debentures 11/3012014 11/30/2044 $2,000,000 5.28% 5.28% 5.28% 

Total Long-Term debt and 
Annualized Cost $96,335,000 

Annualized Cost Rate [Total 
Col. Ul iTotal Col. (d)] 

1 Nominal Rate 

2 Nominal Rate Plus Discount or Premium Amortization 

3 Nominal Rate Plus Discount or Premium Amortization and Issuance Cost 

4 Standard and Poor's, Moody, etc. 

Bond Rating 
at Time 

of Issue <4J 
(h) 

PSG Case No. 2013-00167 
Staff Set a DR No. 004 

Attachment A 
Respondent(s): Paul Maul 

Schedule 4a 

Annualized 
Type of Cost 

Obligation Col. (d) X Col. (g) 
in {i) 

Intercompany $581,575 

Intercompany $229,445 

Intercompany $732,600 

Intercompany $962,400 

Intercompany $602,000 

Intercompany $1,154,000 

Intercompany $1,100,400 

Intercompany $105,600 

$5,468,020 

5.68% I 



Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Schedule of Short-Term Debt 

For the Forecasted Test Year Ended December 31, 2014 

Type of Date Date Nominal Effective 
Line Debt of of Amount Interest Interest 
No. Instrument Issue Maturity Outstanding Rate Cost Rate 

(a) (b) (c) (d) (e) (f) 

Columbia Gas of Kentucky:1 Inc. 

1 I Intercompany N/A N/A $1,755,000 1.94% 1.94% 

Total Short-Term Debt 

Annualized Cost Rate [Total Col. (g) I Total Col. (d)] 

Projected Interest Paid or Accrued on Short~ Term 
Debt during the Test Year [Report in Col. (g) of this Schedule] 

Average Short-Term Debt-- Format 3, Schedule 2 
Line 15 Col. (d) [Report in Col. (g) of this Schedule] 

Test-Year Interest Cost Rate [Actual Interest I 
Average Short-Term Debt] [Report in Col. (f) of this Schedule] 

Instructions: 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 004 

Attachment B 
Respondent(s): Paul Moul 

Schedule 4b 

Annualized Interest 
Cost Col. (f) x Col. (d) 

(q) 

$34,047 

N/A 

$11,000 

$552,462 

1.99% 

Note: In all instances where the Effective Interest Cost Rate is different from the Nominal Interest Rate provide a calculation 
of the effective Interest Cost Rate in sufficient detail to show the items of costs that cause the difference. 

1/ The Nominal Interest Rate In Column {e) represents the December 20141~mo. LIBOR rate obtained from Bloomberg's 
forward curve matrix on 4/10/2013, plus the NiSource Revolver Spread of 1.475%. The Amount Outstanding in 
Columbia's response to KY PSC Data Request Set 1~003 Attachment A, Page 1 of 2, for the forecasted test year 
ended December 31, 2014, represents a 13~mo. Average where column {d) represents the end of period outstanding debt. 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 005 

Respondent: Paul R. Moul 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

5. Provide a list of all outstanding issues of preferred stock as of the 

end of the latest calendar year as shown in Schedule 5. 

Response: 

Columbia Gas of Kentucky, Inc. does not have any outstanding issues of 

preferred stock at the end of the projected period of December 31, 2014. 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 006 

Respondent: Paul R. Moul 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

6. Provide the following: 

a. List all issues of common stock in the primary market 

during the 10 most recent calendar years as shown in Schedule 6a. 

b. The common stock information on a quarterly and yearly 

basis for the five most recent calendar years available, and through the latest 

available quarter as shown in Schedule 6b, 

c. The market prices for common stock for each month. during 

the five most recent calendar years and for succeeding months through the date 

the application is filed, List all stock splits and stock dividends by date and type. 

Response: 

The following responses are data for NiSource Inc. as Columbia Gas of Kentucky, 

Inc. is a wholly-owned company of Columbia Energy Group, which is a 

subsidiary of NiSource Inc. Columbia Gas of Kentucky, Inc. does not have any 

stock publicly traded. 



The requested data for Schedule 6a is provided in Attachment A. 

The requested data for Schedule 6b is provided in Columbia's response in 

Attachment B. 

The requested data for market prices for common stock is provided in 

Attachment C (part 1), and the requested data for stock dividends is provided in 

Columbia's response to KY PSC Data Request Set 1-006 Attachment C (part 2). 

No stock splits have occurred in the most recent 5-year period. 

2 



Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Schedule of Common Stock Issue 

For the 10 Year Period Ended December 31, 2012 

DATE OF Number Price Per Price Per Book value 

I I Registration 
of Shares Share to Share (Net Per Share At 

Issue Announcement Issued Public to Company) Date of Issue 

NiSource 

11/13/2002 11/6/2002 11/6/2002 36,000,000 $18.30 $17.75 
11/27/2002 11/6/2002 11/6/2002 5,400,000 $18.30 $17.75 
9/10/2012 9/8/2010 9/8/2010 24,265,000 $16.50 $15.96 

(a) Net proceeds to NiSource after deducting underwriting discounts and commissions. 

Selling Exp. 
As% of gross 
Issue Amount 

3.01% 
3.01% 
3.35% 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment A 
Respondent(s): Paul Moul 

Schedule 6a 

Net 
Proceeds 

to Company 

$639,000,000 (a) 
$95,850,000 (a) 

$387,361,607 (a) 

Excludes shares issued for Employee Stock Purchase Plan, Long Term Incentive Plan, Dividend Reinvestment and Stock Purchase Plan and other minor acquisitions. 

Instructions: 

1. If the applicant is a member of an affiliate group, provide in a separate schedule the above for the parent company. 



Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Quarterly and Annual Common Stock information 

For the Periods as Shown 

Average Earnings 
Period No. of Shares Book per 
Equity Outstanding Value Share 

(000) ($) ($) 

NiSource 

5th Calendar Year: (2008) 
1st Quarter 273,922 $18.47 $0.36 
2nd Quarter 273,973 $17.54 -$0.74 
3rd Quarter 273,992 $17.03 $0.08 
4th Quarter 274,009 $17.24 $0.59 
Annual 273,974 $17.24 $0.29 

4th Calendar Year: (2009) 
1st Quarter 274,196 $17.26 $0.54 
2nd Quarter 274,693 $17.42 -$0.01 
3rd Quarter 275,372 $17.19 -$0.06 
4th Quarter 275,960 $17.55 $0.32 
Annual 275,061 $17.55 $0.79 

3rd Calendar Year: (2010) 
1st Quarter 276,947 $17.78 $0.71 
2nd Quarter 277,566 $17.62 $0.10 
3rd Quarter 278,088 $17.53 $0.12 
4th Quarter 278,565 $17.66 $0.12 
Annual 277,797 $17.66 $1.05 

2nd Calendar Year: (2011) 
1st Quarter 279,339 $17.91 $0.75 
2nd Quarter 280,217 $17.84 $0.14 
3rd Quarter 280,765 $17.75 $0.12 
4th Quarter 281,422 $17.78 $0.05 
Annual 280,442 $17.78 $1.06 

1st Calendar Year: (2012) 
1st Quarter 282,925 $17.90 $0.68 
2nd Quarter 284,370 $17.93 $0.25 
3rd Quarter 290,328 $17.48 $0.06 
4th Quarter 309,905 $17.90 $0.43 
Annual 291,927 $17.90 $1.42 

Latest Available: (2013) 
1st Quarter 311,120 $18.25 $0.54 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment B 
Respondent(s): Paul Maul 

Schedule 6b 

Dividend Return on 
Prate Average 

Per Share Common 
($) (%) 

$0.230 
$0.230 
$0.230 
$0.230 
$0.920 1.6% 

$0.230 
$0.230 
$0.230 
$0.230 
$0.920 4.5% 

$0.230 
$0.230 
$0.230 
$0.230 
$0.920 6.0% 

$0.230 
$0.230 
$0.230 
$0.230 
$0.920 6.0% 

$0.230 
$0.230 
$0.240 
$0.240 
$0.940 7.9% 

$0.240 



Date 

(1) 

6/7/2013 

6/6/2013 

6/5/2013 
6/4/2013 

6/3/2013 
5/31/2013 

5/30/2013 

5/29/2013 
5/28/2013 

5/24/2013 
5/23/2013 

5/22/2013 

5/21/2013 
5/20/2013 
5/17/2013 

5/16/2013 

5/15/2013 

5/14/2013 
5/13/2013 

5/10/2013 
5/9/2013 

5/8/2013 

5/7/2013 
5/6/2013 

5/3/2013 
5/2/2013 

5/1/2013 

4/30/2013 
4/29/2013 

4/26/2013 
4/25/2013 

4/24/2013 
4/23/2013 
4/22/2013 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) {3) (4) (5) (6) 

28.39 28.65 28.15 28.53 1,639,700 
28.00 28.38 27.82 28.38 1,996,300 
28.21 28.23 27.96 27.99 1,406,000 
28.65 28.69 28.13 28.27 2,087,200 

28.72 28.92 28.26 28.70 1,786,500 
28.65 29.15 28.63 28.73 2,122,700 

28.58 29.09 28.58 28.77 1,641,400 
28.69 28.71 28.33 28.50 2,305,700 
28.94 29.28 28.68 28.87 1,982,100 
28.69 28.78 28.41 28.77 1,618,900 
28.73 28.96 28.44 28.81 3,409,300 
29.56 29.72 28.88 29.02 2,248,200 
29.58 29.74 29.43 29.60 2,882,300 
29.77 29.88 29.57 29.63 2,129,700 

29.54 29.79 29.47 29.78 1,875,700 
29.66 29.73 29.43 29.51 2,697,100 
29.06 30.24 29.06 29.65 4,339,400 
28.73 29.20 28.68 29.09 4,628,200 
28.67 28.89 28.55 28.77 2,900,400 

28.90 28.95 28.53 28.74 3,692,800 
29.84 29.92 28.77 28.85 3,933,600 
30.20 30.25 29.77 29.84 1,479,100 
30.19 30.33 30.09 30.19 1,885,100 
30.54 30.55 30.08 30.18 1,645,500 
30.72 30.85 30.43 30.53 2,418,100 
30.65 30.77 30.44 30.57 1,580,800 
30.76 30.99 30.52 30.61 2,383,000 
30.85 30.97 30.48 30.73 3,019,500 
30.86 31.23 30.86 31.15 1,300,500 

30.89 31.21 30.76 30.82 2,239,900 
31.24 31.37 31.10 31.17 2,346,300 

31.14 31.39 31.03 31.14 2,651,900 
31.13 31.17 30.77 31.06 2,055,800 
31.09 31.20 30.81 31.04 740,400 
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Date 

(1) 

4/19/2013 
4/18/2013 

4/17/2013 
4/16/2013 

4/15/2013 
4/12/2013 

4/11/2013 

4/10/2013 
4/9/2013 

4/8/2013 

4/5/2013 
4/4/2013 

4/3/2013 
4/2/2013 

4/1/2013 
3/28/2013 

3/27/2013 

3/26/2013 
3/25/2013 

3/22/2013 
3/21/2013 

3/20/2013 

3/19/2013 
3/18/2013 

3/15/2013 
3/14/2013 

3/13/2013 

3/12/2013 
3/11/2013 

3/8/2013 
3/7/2013 

3/6/2013 
3/5/2013 

3/4/2013 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

30.80 31.10 30.67 31.09 1,206,200 
30.53 30.69 30.37 30.67 1,866,200 
30.40 30.49 30.07 30.45 2,086,500 
30.15 30.52 29.82 30.51 1,401,200 
30.47 30.60 30.02 30.02 2,326,400 
30.50 30.65 30.47 30.63 1,098,100 
30.72 30.78 30.40 30.54 1,989,400 
30.25 30.66 30.20 30.66 2,639,000 
30.23 30.37 29.99 30.17 1,925,300 
29.85 30.19 29.85 30.18 1,472,700 
29.41 29.91 29.40 29.87 2,071,600 
29.30 29.62 29.28 29.62 1,644,400 
29.31 29.41 29.19 29.28 2,456,400 
29.24 29.37 29.12 29.28 2,006,300 
29.21 29.33 29.05 29.17 1,972,900 
28.64 29.38 28.61 29.34 3,726,400 
28.58 28.85 28.50 28.77 2,135,900 
28.46 28.71 28.40 28.63 1,825,800 
28.46 28.61 28.26 28.38 1,419,600 
28.53 28.58 28.05 28.39 2,519,300 
28.52 28.71 28.42 28.51 1,445,700 
28.46 28.64 28.41 28.58 1,291,100 
28.21 28.38 28.14 28.33 1,735,200 
28.09 28.31 27.96 28.10 2,921,100 
28.39 28.82 28.28 28.28 3,411,000 
28.42 28.50 28.30 28.35 1,393,500 
28.35 28.44 28.28 28.42 991,000 
28.54 28.54 28.26 28.35 1,160,700 
28.25 28.58 28.25 28.54 1,257,000 
28.10 28.34 28.04 28.29 2,919,300 
28.25 28.32 28.01 28.03 1,378,400 
28.38 28.45 28.12 28.24 1,493,500 
28.28 28.35 28.20 28.32 1,479,900 
27.83 28.27 27.83 28.17 1,787,800 
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Date 

(1) 

3/1/2013 
2/28/2013 

2/27/2013 
2/26/2013 

2/25/2013 

2/22/2013 
2/21/2013 

2/20/2013 
2/19/2013 

2/15/2013 

2/14/2013 
2/13/2013 

2/12/2013 
2/11/2013 

2/8/2013 

2/7/2013 
2/6/2013 

2/5/2013 

2/4/2013 
2/1/2013 

1/31/2013 
1/30/2013 

1/29/2013 
1/28/2013 

1/25/2013 
1/24/2013 

1/23/2013 

1/22/2013 
1/18/2013 

1/17/2013 
1/16/2013 

1/15/2013 
1/14/2013 

1/11/2013 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment c (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

27.66 27.96 27.51 27.93 2,026,800 
27.44 27.78 27.44 27.70 3,413,400 
27.18 27.47 27.08 27.42 3,738,300 
27.01 27.18 26.83 27.15 2,387,300 
27.28 27.44 26.88 26.90 1,872,100 
27.00 27.25 26.95 27.20 1,326,700 
26.94 27.07 26.87 26.97 1,423,800 
27.27 27.37 26.98 27.04 2,414,400 
26.93 27.40 26.81 27.26 3,809,000 
26.86 26.95 26.71 26.78 3,143,100 
27.07 27.20 26.87 26.91 1,853,000 
27.01 27.19 27.01 27.18 921,100 
26.91 27.05 26.81 27.03 1,284,300 
26.93 27.02 26.88 26.94 1,045,000 
26.93 26.93 26.70 26.92 1,271,200 
26.88 27.02 26.77 26.91 1,819,100 
26.85 26.90 26.68 26.83 5,510,800 
27.06 27.17 26.92 26.92 1,450,300 
27.09 27.16 26.87 26.89 1,694,300 
27.08 27.19 27.06 27.19 1,486,600 
26.96 27.05 26.80 27.03 1,724,500 
27.22 27.29 27.10 27.10 2,259,800 
26.79 27.31 26.70 27.27 2,561,100 
26.67 26.88 26.52 26.76 1,207,200 
26.50 26.66 26.27 26.66 1,949,000 
26.57 26.75 26.48 26.50 2,191,000 
26.51 26.55 26.37 26.52 1,175,500 
26.17 26.55 26.11 26.54 1,622,600 
25.97 26.25 25.91 26.24 1,413,300 
25.97 26.17 25.90 26.03 2,268,000 
25.84 25.97 25.80 25.88 2,153,600 
25.81 25.93 25.64 25.90 2,987,000 
25.75 26.00 25.68 25.88 4,040,400 
25.48 25.79 25.46 25.76 2,513,900 
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Date 

(1) 

1/10/2013 

1/9/2013 

1/8/2013 
1/7/2013 

1/4/2013 
1/3/2013 

1/2/2013 
12/31/2012 

12/28/2012 
12/27/2012 

12/26/2012 

12/24/2012 
12/21/2012 

12/20/2012 
12/19/2012 

12/18/2012 

12/17/2012 
12/14/2012 

12/13/2012 
12/12/2012 

12/11/2012 

12/10/2012 
12/7/2012 

12/6/2012 
12/5/2012 

12/4/2012 

12/3/2012 

11/30/2012 
11/29/2012 
11/28/2012 

11/27/2012 
11/26/2012 

11/23/2012 
11/21/2012 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

25.27 25.56 25.25 25.50 3,289,200 
25.02 25.20 24.90 25.19 2,747,800 
25.06 25.10 24.85 24.95 2,986,500 
25.28 25.30 25.04 25.15 2,286,200 
25.26 25.42 25.25 25.40 1,624,200 

25.26 25.39 25.16 25.22 2,744,300 
25.13 25.32 24.99 25.25 2,610,900 
24.55 24.95 24.39 24.89 2,915,900 
24.61 24.87 24.47 24.63 3,206,100 
24.67 24.78 24.36 24.72 2,189,000 

24.92 25.08 24.71 24.71 1,754,500 
24.90 25.00 24.76 24.91 693,500 
24.88 25.03 24.80 24.97 4,592,700 
24.70 25.07 24.70 25.02 3,460,000 
24.67 24.84 24.56 24.69 2,632,700 
24.38 24.68 24.29 24.65 5,037,600 
24.24 24.45 24.13 24.42 2,468,500 
24.21 24.32 24.09 24.15 3,893,100 
24.35 24.42 24.11 24.18 5,403,100 
24.19 24.58 24.19 24.38 3,052,500 
24.53 24.68 24.02 24.18 5,186,400 
24.49 24.56 24.41 24.49 1,664,100 
24.53 24.67 24.33 24.44 1,538,800 
24.59 24.62 24.37 24.54 2,252,600 
24.18 24.69 24.12 24.57 2,321,900 
24.33 24.37 24.12 24.19 2,229,600 
24.43 24.58 24.29 24.34 2,670,900 
23.95 24.17 23.91 24.17 2,496,200 
23.85 23.95 23.72 23.93 1,962,900 
23.66 23.91 23.59 23.82 2,073,600 
23.91 23.98 23.63 23.66 3,148,200 
23.92 24.22 23.74 23.87 3,421,500 
24.00 24.04 23.85 24.02 960,000 
23.99 24.03 23.76 23.93 6,478,400 
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Date 

(1) 

11/20/2012 
11/19/2012 

11/16/2012 
11/15/2012 

11/14/2012 

11/13/2012 
11/12/2012 

11/9/2012 
11/8/2012 

11/7/2012 

11/6/2012 
11/5/2012 

11/2/2012 
11/1/2012 

10/31/2012 

10/26/2012 
10/25/2012 

10/24/2012 
10/23/2012 

10/22/2012 

10/19/2012 
10/18/2012 

10/17/2012 
10/16/2012 

10/15/2012 

10/12/2012 

10/11/2012 
10/10/2012 

10/9/2012 
10/8/2012 

10/5/2012 
10/4/2012 

10/3/2012 
10/2/2012 

Columbus Gas of l<entucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

23.87 23.99 23.69 23.93 1,640,400 

24.06 24.09 23.63 23.82 3,084,000 
23.38 23.91 23.38 23.89 2,283,400 

23.64 23.71 23.14 23.40 3,095,500 
24.00 24.06 23.58 23.64 2,213,300 
23.90 24.37 23.79 24.01 1,951,600 

24.29 24.30 23.97 24.02 1,791,700 
24.40 24.49 24.20 24.30 1,598,700 

24.50 24.75 24.44 24.48 2,858,300 
24.82 24.85 24.18 24.52 2,772,800 
24.80 25.20 24.73 24.94 2,189,000 

25.07 25.09 24.74 24.79 3,219,100 
25.60 25.63 25.20 25.22 3,845,300 
25.47 25.69 25.36 25.45 1,842,100 
25.45 25.70 25.33 25.47 1,824,800 
25.54 25.63 25.38 25.46 1,876,900 

25.28 25.54 25.20 25.54 1,935,200 
25.11 25.38 25.04 25.16 1,423,800 
25.12 25.12 24.84 25.08 1,525;600 
25.29 25.36 25.05 25.27 1,854,600 
25.68 25.71 25.36 25.42 1,430,800 
25.71 25.74 25.56 25.69 783,000 
25.58 25.74 25.40 25.70 1,853,200 

25.48 25.54 25.35 25.42 1,967,900 
25.28 25.47 25.13 25.46 1,313,100 
25.48 25.49 25.09 25.32 1,820,200 

25.63 25.64 25.45 25.45 1,065,200 
25.65 25.70 25.45 25.55 1,320,400 
25.64 25.73 25.58 25.67 1,749,800 
25.72 25.85 25.59 25.64 1,056,800 
25.88 25.97 25.65 25.73 1,106,100 
25.69 25.94 25.65 25.83 1,722,400 
25.59 25.79 25.47 25.60 2,661,600 
25.49 25.57 25.39 25.57 1,267,500 
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Date 

(1) 

10/1/2012 

9/28/2012 

9/27/2012 
9/26/2012 

9/25/2012 
9/24/2012 

9/21/2012 
9/20/2012 

9/19/2012 

9/18/2012 
9/17/2012 

9/14/2012 

9/13/2012 
9/12/2012 
9/11/2012 

9/10/2012 

9/7/2012 

9/6/2012 
9/5/2012 

9/4/2012 

8/31/2012 
8/30/2012 
8/29/2012 

8/28/2012 

8/27/2012 
8/24/2012 

8/23/2012 
8/22/2012 

8/21/2012 

8/20/2012 
8/17/2012 

8/16/2012 
8/15/2012 

8/14/2012 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

25.55 25.56 25.35 25.43 1,830,000 
25.46 25.50 25.25 25.48 1,957,200 
25.52 25.62 25.30 25.51 1,913,400 
25.55 25.75 25.43 25.47 2,273,000 
25.71 25.77 25.48 25.51 3,167,200 

25.47 25.81 25.36 25.71 1,968,500 
25.66 25.69 25.45 25.50 2,718,800 
25.49 25.67 25.49 25.59 1,960,200 
25.50 25.67 25.40 25.52 2,141,000 
25.52 25.65 25.43 25.50 1,732,100 
25.49 25.66 25.43 25.50 4,716,400 
25.66 25.84 25.51 25.61 4,716,000 
25.20 25.67 25.20 25.61 3,526,200 
25.29 25.40 25.16 25.35 3,426,400 
25.19 25.32 25.11 25.27 2,193,400 
25.36 25.43 25.19 25.19 2,369,200 
25.49 25.65 25.26 25.30 2,771,700 
24.97 25.48 24.97 25.44 4,453,100 
24.78 24.96 24.71 24.92 3,656,200 
24.31 24.70 24.31 24.70 2,681,800 
24.40 24.48 24.22 24.34 1,561,900 
24.34 24.39 24.22 24.32 1,240,000 
24.41 24.48 24.29 24.37 1,921,000 
24.22 24.50 24.18 24.43 3,162,000 
24.12 24.27 24.06 24.27 2,873,200 
23.96 24.20 23.93 24.14 1,737,900 
24.23 24.23 23.94 24.00 2,458,900 
24.35 24.43 24.22 24.26 1,683,500 
24.61 24.72 24.32 24.34 2,269,800 
24.70 24.70 24.46 24.64 2,056,300 
24.77 24.84 24.54 24.70 2,920,300 
25.03 25.04 24.71 24.82 2,236,000 
25.06 25.14 24.99 24.99 2,176,700 
24.98 25.13 24.90 25.05 1,645,200 
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Date 

(1) 

8/13/2012 
8/10/2012 

8/9/2012 

8/8/2012 
8/7/2012 

8/6/2012 
8/3/2012 

8/2/2012 

8/1/2012 
7/31/2012 
7/30/2012 

7/27/2012 

7/26/2012 
7/25/2012 

7/24/2012 
7/23/2012 

7/20/2012 

7/19/2012 
7/18/2012 

7/17/2012 

7/16/2012 
7/13/2012 

7/12/2012 

7/11/2012 
7/10/2012 

7/9/2012 

7/6/2012 
7/5/2012 

7/3/2012 
7/2/2012 

6/29/2012 

6/28/2012 

6/27/2012 
6/26/2012 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

25.15 25.19 24.90 24.92 1,905,800 
25.20 25.33 25.10 25.17 2,005,900 
25.29 25.43 25.14 25.24 1,508,400 

25.17 25.36 25.07 25.28 2,037,000 
25.39 25.43 25.14 25.19 2,130,000 
25.36 25.55 25.28 25.31 1,396,400 

25.30 25.36 25.12 25.28 1,805,000 
25.22 25.35 24.88 25.03 3,158,600 
25.63 26.09 25.35 25.38 1,558,300 
25.62 26.15 25.46 25.59 3,127,600 
25.54 25.84 25.44 25.63 2,248,100 

25.38 25.70 25.32 25.60 2,633,700 
25.36 25.57 25.25 25.46 2,706,400 

25.21 25.37 24.82 25.12 2,625,700 
25.36 25.40 24.99 25.11 2,594,200 
25.48 25.52 25.21 25.31 5,685,200 

25.24 25.70 25.24 25.64 6,140,600 
25.27 25.44 25.01 25.34 5,667,800 
25.25 25.38 25.18 25.29 1,859,900 
25.06 25.27 24.89 25.27 1,756,700 
25.08 25.13 24.86 24.98 1,415,800 

24.76 25.15 24.70 25.15 1,941,000 
24.44 24.77 24.36 24.68 2,150,000 
24.44 24.58 24.38 24.54 1,788,500 
24.46 24.68 24.35 24.45 1,811,700 
24.67 24.80 24.29 24.41 2,712,900 

24.38 24.78 24.25 24.75 2,041,300 
24.75 24.75 24.49 24.56 1,683,000 
24.74 24.85 24.65 24.81 1,275,900 
24.85 24.95 24.63 24.82 1,714,000 
25.25 25.29 24.62 24.75 2,188,300 
24.31 24.52 24.17 24.52 1,477,400 
24.28 24.49 24.28 24.43 1,210,300 
24.33 24.40 24.17 24.26 1,709,200 
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Date 

(1) 

6/25/2012 

6/22/2012 
6/21/2012 

6/20/2012 
6/19/2012 

6/18/2012 
6/15/2012 

6/14/2012 

6/13/2012 
6/12/2012 

6/11/2012 

6/8/2012 

6/7/2012 
6/6/2012 

6/5/2012 
6/4/2012 

6/1/2012 
5/31/2012 

5/30/2012 
5/29/2012 

5/25/2012 

5/24/2012 
5/23/2012 

5/22/2012 
5/21/2012 

5/18/2012 
5/17/2012 

5/16/2012 

5/15/2012 

5/14/2012 
5/11/2012 

5/10/2012 
5/9/2012 
5/8/2012 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

24.12 24.36 24.05 24.29 2,908,200 
24.16 24.36 24.07 24.31 2,906,300 
25.00 25.05 24.03 24.07 5,510,500 
25.11 25.14 24.75 24.89 2,319,400 
25.36 25.43 25.07 25.07 3,128,700 
25.10 25.41 25.10 25.34 1,939,700 
25.39 25.47 25.22 25.34 2,330,800 
25.30 25.46 25.16 25.32 1,997,300 
25.35 25.38 25.15 25.27 2,221,300 
25.18 25.43 25.09 25.42 1,905,800 
25.33 25.47 25.11 25.12 1,600,700 
25.09 25.29 25.01 25.25 1,779,200 
25.14 25.22 24.99 25.11 2,108,300 
24.84 24.99 24.72 24.97 2,189,900 
24.61 24.92 24.59 24.76 1,582,700 
24.72 24.79 24.59 24.73 1,666,000 
24.81 24.96 24.64 24.72 3,183,700 
25.01 25.24 24.84 25.09 2,536,000 
25.12 25.28 24.92 25.04 2,013,100 
25.13 25.32 25.10 25.26 1,295,900 
24.96 25.18 24.96 25.04 1,313,000 
24.76 25.09 24.76 24.96 1,760,400 
24.69 24.81 24.41 24.74 2,567,100 
24.84 24.91 24.70 24.77 1,851,000 
24.47 24.81 24.41 24.81 1,286,200 
24.77 24.84 24.36 24.43 2,742,600 
25.03 25.03 24.64 24.66 1,659,000 
25.10 25.18 24.89 25.03 1,908,400 
25.14 25.31 24.93 25.09 2,089,300 
25.02 25.28 24.89 25.12 2,106,800 
25.18 25.45 25.10 25.25 1,519,300 
25.12 25.35 24.95 25.26 2,496,200 
24.62 25.08 24.60 24.94 3,190,500 
24.68 25.04 24.68 24.85 4,306,600 
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Date 

(1) 

5/7/2012 

5/4/2012 
5/3/2012 

5/2/2012 
5/1/2012 

4/30/2012 

4/27/2012 
4/26/2012 
4/25/2012 

4/24/2012 

4/23/2012 
4/20/2012 

4/19/2012 
4/18/2012 

4/17/2012 

4/16/2012 

4/13/2012 
4/12/2012 

4/11/2012 
4/10/2012 

4/9/2012 

4/5/2012 
4/4/2012 

4/3/2012 
4/2/2012 

3/30/2012 
3/29/2012 

3/28/2012 

3/27/2012 
3/26/2012 

3/23/2012 
3/22/2012 

3/21/2012 
3/20/2012 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

24.82 24.89 24.62 24.82 1,487,700 
24.72 25.04 24.72 24.92 2,915,200 
25.00 25.20 24.76 24.77 2,052,000 
25.17 25.21 24.92 25.04 2,873,100 
24.80 25.79 24.72 25.33 5,334,800 
24.45 24.76 24.43 24.65 3,350,800 
24.54 24.68 24.36 24.49 2,265,500 
24.32 24.53 24.26 24.45 2,267,800 
24.50 24.76 24.35 24.60 2,647,500 
24.24 24.39 24.16 24.33 1,959,700 
24.24 24.31 24.10 24.30 1,317,600 
24.11 24.49 24.06 24.41 2,352,200 
24.30 24.33 23.93 24.07 2,985,700 
24.26 24.47 24.20 24.32 1,418,900 
24.31 24.46 24.12 24.36 1,460,600 
23.96 24.27 23.95 24.16 7,119,200 
23.91 24.18 23.82 23.92 7,018,200 
23.72 23.93 23.59 23.90 6,520,300 
23.83 23.86 23.69 23.73 2,423,900 
24.21 24.24 23.63 23.67 3,167,700 
24.27 24.42 24.15 24.28 1,460,700 
24.16 24.51 24.13 24.50 2,163,000 
24.32 24.42 24.18 24.27 2,297,600 
24.51 24.68 24.30 24.52 1,658,900 
24.36 24.73 24.25 24.48 2,414,700 
24.33 24.55 24.19 24.35 2,846,500 
23.81 24.28 23.68 24.25 3,315,000 
24.03 24.07 23.72 23.94 2,309,900 
24.24 24.26 24.04 24.06 2,805,100 
24.16 24.30 23.99 24.22 2,116,200 
23.92 24.11 23.83 24.02 2,147,600 
23.60 24.02 23.57 23.94 3,079,200 
23.86 23.91 23.51 23.71 2,949,400 
23.53 23.69 23.48 23.50 2,330,900 
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Date 

(1) 

3/19/2012 
3/16/2012 

3/15/2012 

3/14/2012 

3/13/2012 
3/12/2012 

3/9/2012 

3/8/2012 
3/7/2012 

3/6/2012 
3/5/2012 

3/2/2012 

3/1/2012 
2/29/2012 
2/28/2012 

2/27/2012 

2/24/2012 
2/23/2012 

2/22/2012 
2/21/2012 

2/17/2012 
2/16/2012 

2/15/2012 

2/14/2012 

2/13/2012 
2/10/2012 

2/9/2012 
2/8/2012 

2/7/2012 

2/6/2012 
2/3/2012 

2/2/2012 
2/1/2012 

1/31/2012 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

23.65 23.83 23.53 23.59 1,574,400 
23.87 23.94 23.49 23.61 3,152,900 
23.94 23.97 23.71 23.90 1,439,800 
24.22 24.30 23.83 23.95 1,942,800 
24.45 24.49 24.09 24.31 2,846,500 
24.11 24.40 24.10 24.37 3,233,400 
23.88 24.14 23.74 24.11 1,863,300 
23.73 23.94 23.57 23.90 1,544,100 
23.60 23.68 23.38 23.61 2,090,500 
23.54 23.63 23.30 23.60 2,796,500 
23.59 23.77 23.44 23.74 2,201,200 
23.90 23.98 23.68 23.69 2,944,100 
23.98 24.03 23.80 23.88 3,787,000 
23.69 24.15 23.50 24.00 4,873,200 
23.59 23.90 23.54 23.63 3,330,500 
23.54 23.65 23.41 23.55 1,341,900 
23.64 23.72 23.52 23.68 2,268,200 
23.48 23.63 23.38 23.56 2,888,300 
23.65 23.95 23.48 23.52 3,921,600 
23.94 23.98 23.63 23.72 3,736,200 
23.24 24.53 23.11 23.79 12,492,500 
22.85 23.23 22.82 23.10 2,200,300 
22.89 22.98 22.71 22.81 2,151,100 
22.89 22.93 22.69 22.87 2,738,100 
23.15 23.18 22.89 22.94 2,146,700 
23.07 23.16 22.90 23.06 1,531,500 
23.54 23.54 23.08 23.18 2,371,100 
23.34 23.55 23.24 23.54 3,794,700 
22.93 23.40 22.88 23.30 2,460,300 
22.92 23.00 22.75 22.97 3,694,900 
22.99 23.10 22.75 23.01 2,954,500 
23.38 23.38 22.77 22.86 4,035,600 
22.74 23.53 22.65 23.45 3,964,600 
22.90 23.05 22.66 22.73 2,518,300 
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Date 

(1) 

1/30/2012 

1/27/2012 

1/26/2012 
1/25/2012 

1/24/2012 
1/23/2012 

1/20/2012 

1/19/2012 
1/18/2012 

1/17/2012 

1/13/2012 
1/12/2012 

1/11/2012 
1/10/2012 

1/9/2012 

1/6/2012 
1/5/2012 

1/4/2012 

1/3/2012 
12/30/2011 
12/29/2011 

12/28/2011 
12/27/2011 

12/23/2011 

12/22/2011 

12/21/2011 
12/20/2011 

12/19/2011 
12/16/2011 

12/15/2011 
12/14/2011 

12/13/2011 
12/12/2011 

12/9/2011 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

22.80 22.84 22.57 22.76 2,371,000 
23.30 23.30 22.78 22.90 1,950,700 
23.23 23.45 23.10 23.37 3,295,800 
22.77 23.18 22.57 23.12 2,369,300 
22.93 22.94 22.71 22.84 1,336,200 
22.80 23.07 22.78 23.02 2,340,900 
22.81 22.92 22.59 22.84 4,117,100 
23.41 23.45 22.74 22.82 3,011,700 
23.45 23.48 23.20 23.44 2,598,800 
23.35 23.49 22.93 23.47 9,034,600 
22.45 23.33 22.42 23.16 10,909,300 
22.56 22.57 22.32 22.53 8,555,600 
22.68 22.77 22.37 22.47 3,102,200 
23.17 23.17 22.72 22.80 2,777,800 
23.00 23.03 22.85 22.87 1,621,200 
23.09 23.10 22.86 23.00 2,179,600 
23.08 23.15 22.95 23.09 4,114,000 
23.34 23.50 23.10 23.14 3,781,000 
24.06 24.06 23.31 23.35 3,634,000 
23.81 23.97 23.80 23.81 2,059,000 
23.64 23.91 23.64 23.88 1,288,600 
23.64 23.77 23.52 23.64 2,161,800 
23.47 23.68 23.33 23.66 1,132,300 
23.32 23.50 23.24 23.42 1,074,200 
23.31 23.31 23.08 23.19 1,408,400 
22.94 23.23 22.81 23.21 2,745,000 
22.40 22.94 22.35 22.90 2,450,800 
22.65 22.70 22.06 22.13 1,987,100 
22.39 22.57 22.34 22.53 5,608,600 
22.01 22.32 21.97 22.28 3,014,200 
22.25 22.33 21.87 21.87 2,808,800 
21.96 22.47 21.87 22.25 2,876,200 
22.15 22.17 21.67 21.87 2,131,600 
21.97 22.31 21.91 22.25 3,027,800 
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Date 

(1) 

12/8/2011 
12/7/2011 

12/6/2011 
12/5/2011 

12/2/2011 

12/1/2011 

11/30/2011 
11/29/2011 
11/28/2011 

11/25/2011 

11/23/2011 
11/22/2011 

11/21/2011 

11/18/2011 
11/17/2011 

11/16/2011 
11/15/2011 

11/14/2011 

11/11/2011 
11/10/2011 

11/9/2011 
11/8/2011 

11/7/2011 

11/4/2011 
11/3/2011 

11/2/2011 

11/1/2011 
10/31/2011 

10/28/2011 

l0/27/2011 
10/26/2011 
10/25/2011 

10/24/2011 
10/21/2011 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

22.30 22.30 21.85 21.85 3,438,000 
22.48 22.52 22.23 22.34 2,351,800 
22.57 22.76 22.45 22.59 1,995,000 
22.83 23.03 22.51 22.64 2,446,100 
22.96 22.96 22.54 22.56 2,568,700 
22.77 22.99 22.75 22.82 2,266,200 
22.55 22.93 22.51 22.91 3,390,700 
21.60 22.14 21.60 22.10 2,897,100 
21.80 21.85 21.40 21.51 2,576,500 
21.20 21.54 21.17 21.35 835,700 
21.37 21.44 21.20 21.23 2,427,000 
21.58 21.83 21.42 21.53 2,980,600 
21.81 21.84 21.45 21.62 2,516,700 
22.11 22.17 21.97 22.00 2,874,700 
21.81 22.16 21.71 21.99 3,532,100 
21.94 22.15 21.83 21.84 2,392,700 
22.08 22.16 21.94 22.11 2,031,200 
22.36 22.38 22.04 22.07 1,909,000 
22.19 22.49 22.19 22.47 2,428,200 
21.96 22.08 21.67 21.92 2,889,000 
22.09 22.09 21.61 21.70 4,330,100 
22.24 22.42 21.98 22.34 3,165,400 
22.27 22.28 21.89 22.18 3,382,900 
22.09 22.30 21.79 22.23 3,030,100 
22.01 22.21 21.87 22.15 2,236,200 
21.57 21.91 21.57 21.78 3,877,700 
21.56 21.72 21.21 21.32 4,430,400 
22.36 22.48 22.07 22.09 3,184,300 
22.40 22.84 22.27 22.52 6,393,500 
22.57 22.71 22.16 22.40 7,236,600 
22.90 22.98 22.37 22.41 5,197,800 
22.81 22.87 22.60 22.61 2,440,600 
22.87 22.95 22.77 22.92 7,188,500 
22.67 22.90 22.58 22.90 6,396,800 
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Date 

(1) 

10/20/2011 

10/19/2011 

10/18/2011 

10/17/2011 
10/14/2011 

10/13/2011 
10/12/2011 

10/11/2011 
10/10/2011 

10/7/2011 

10/6/2011 

10/5/2011 
10/4/2011 

10/3/2011 
9/30/2011 

9/29/2011 
9/28/2011 

9/27/2011 

9/26/2011 
9/23/2011 

9/22/2011 

9/21/2011 
9/20/2011 

9/19/2011 
9/16/2011 

9/15/2011 

9/14/2011 

9/13/2011 
9/12/2011 

9/9/2011 
9/8/2011 

9/7/2011 
9/6/2011 
9/2/2011 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

22.34 22.62 22.25 22.39 7,761,800 
22.52 23.00 22.18 22.24 5,436,000 
22.22 22.80 21.81 22.47 5,910,500 
21.99 22.30 21.85 22.13 4,292,900 
22.03 22.14 21.63 21.75 4,864,600 
21.51 21.83 21.38 21.77 3,519,800 
21.69 21.86 21.48 21.55 3,728,300 
22.11 22.14 21.56 21.59 4,113,400 
21.85 22.28 21.85 22.25 2,493,000 
21.76 21.84 21.51 21.55 2,999,700 
21.38 21.71 21.20 21.71 2,433,300 
21.20 21.46 20.87 21.41 3,157,600 
20.69 21.21 20.31 21.18 4,209,200 
21.37 21.51 20.86 20.86 4,633,700 
21.52 21.79 21.35 21.38 3,694,800 
21.69 21.82 21.29 21.66 4,297,800 
21.71 22.10 21.29 21.42 4,988,500 
21.46 21.86 21.44 21.58 4,478,800 
21.27 21.41 20.98 21.34 3,261,000 
20.87 21.26 20.80 21.09 3,733,000 
21.12 21.17 20.69 20.91 4,626,600 
22.50 22.57 21.65 21.67 4,096,800 
22.36 22.91 22.23 22.51 3,473,600 
21.86 22.29 21.78 22.21 2,338,000 
22.21 22.43 22.10 22.18 2,884,900 
22.09 22.30 21.87 22.07 4,004,500 
21.36 22.06 21.16 21.85 3,745,900 
21.10 21.34 20.86 21.30 2,567,400 
20.78 21.15 20.66 21.10 2,540,700 
21.31 21.34 20.78 21.02 3,301,500 
21.40 21.78 21.36 21.53 2,965,900 
21.20 21.44 21.09 21.43 3,959,300 
20.37 20.94 20.28 20.90 2,463,100 
20.87 21.11 20.74 20.91 2,179,400 
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Date 

(1) 

9/1/2011 

8/31/2011 
8/30/2011 
8/29/2011 

8/26/2011 
8/25/2011 

8/24/2011 

8/23/2011 

8/22/2011 
8/19/2011 

8/18/2011 
8/17/2011 

8/16/2011 

8/15/2011 
8/12/2011 

8/11/2011 
8/10/2011 

8/9/2011 

8/8/2011 
8/5/2011 

8/4/2011 

8/3/2011 
8/2/2011 

8/1/2011 
7/29/2011 

7/28/2011 

7/27/2011 
7/26/2011 
7/25/2011 

7/22/2011 
7/21/2011 

7/20/2011 
7/19/2011 

7/18/2011 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

21.39 21.51 21.19 21.22 2,926,400 
21.27 21.51 21.21 21.36 3,721,800 
21.00 21.30 20.91 21.24 2,648,300 
20.74 21.08 20.70 21.06 1,948,100 
20.26 20.65 19.86 20.54 2,574,500 
20.91 20.91 20.30 20.40 3,090,800 
20.33 20.91 20.31 20.85 3,357,000 
20.11 20.49 19.95 20.33 5,058,300 
20.50 20.58 19.99 20.06 5,049,000 
20.02 20.31 19.89 20.24 4,687,900 
20.18 20.44 19.97 20.17 3,374,600 
20.43 20.86 20.43 20.63 2,068,700 
20.22 20.46 20.07 20.37 2,739,000 
19.77 20.42 19.70 20.41 2,476,000 
19.97 20.12 19.48 19.63 2,889,900 
19.05 20.02 18.82 19.81 5,242,100 
18.82 19.59 18.74 18.96 7,217,000 

18.50 19.14 17.95 19.13 8,850,000 
19.13 19.30 18.18 18.27 10,250,600 
19.89 19.97 19.06 19.55 7,427,800 
20.39 20.62 19.67 19.69 6,921,000 
20.38 20.69 20.07 20.61 6,105,100 
20.03 20.78 20.03 20.40 5,795,100 
20.33 20.38 20.00 20.12 3,837,400 
20.13 20.34 19.95 20.13 3,218,800 
20.40 20.49 20.24 20.26 1,871,100 
20.43 20.56 20.34 20.36 3,777,200 
21.12 21.13 20.78 20.85 2,778,600 
20.99 21.08 20.89 21.04 3,401,000 
21.30 21.30 20.97 21.06 1,937,800 
21.11 21.37 21.07 21.26 2,794,100 
20.72 21.16 20.69 20.99 3,224,000 
20.29 20.75 20.29 20.71 3,378,300 
20.41 20.41 20.11 20.26 4,363,100 
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Date 

(1) 

7/15/2011 

7/14/2011 

7/13/2011 
7/12/2011 

7/11/2011 

7/8/2011 
7/7/2011 

7/6/2011 

7/5/2011 
7/1/2011 

6/30/2011 
6/29/2011 

6/28/2011 
6/27/2011 

6/24/2011 

6/23/2011 
6/22/2011 

6/21/2011 
6/20/2011 

6/17/2011 

6/16/2011 
6/15/2011 

6/14/2011 

6/13/2011 
6/10/2011 

6/9/2011 

6/8/2011 
6/7/2011 

6/6/2011 
6/3/2011 

6/2/2011 
6/1/2011 

5/31/2011 
5/27/2011 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

20.41 20.49 20.24 20.44 7,883,100 
20.25 20.48 20.24 20.34 8,012,500 
20.31 20.46 20.21 20.25 1,660,500 
20.13 20.37 20.09 20.21 1,849,400 
20.44 20.47 20.12 20.18 2,128,700 
20.41 20.62 20.36 20.60 2,995,200 
20.58 20.67 20.41 20.58 2,589,600 
20.51 20.54 20.33 20.42 3,955,400 
20.55 20.62 20.45 20.51 2,748,100 
20.28 20.64 20.25 20.59 2,912,300 
20.22 20.29 20.08 20.25 2,913,100 
19.99 20.16 19.99 20.14 2,280,600 
19.77 19.95 19.74 19.93 2,112,500 
19.52 19.77 19.49 19.73 2,239,500 
19.18 19.58 19.18 19.48 3,931,200 
19.25 19.27 19.03 19.17 3,820,800 
19.46 19.49 19.35 19.41 2,880,700 
19.63 19.65 19.48 19.53 4,921,500 
19.41 19.56 19.35 19.51 2,129,200 
19.40 19.57 19.34 19.50 2,860,700 
19.20 19.42 19.17 19.30 2,627,000 
19.37 19.42 19.08 19.18 3,278,800 
19.47 19.58 19.33 19.48 1,605,600 
19.35 19.45 19.24 19.35 1,851,400 
19.49 19.53 19.38 19.40 2,605,200 
19.46 19.67 19.41 19.59 3,094,200 
19.50 19.55 19.33 19.46 3,717,100 
19.49 19.66 19.46 19.53 2,696,400 
19.62 19.69 19.41 19.45 2,542,800 
19.57 19.77 19.49 19.69 2,799,200 
20.00 20.00 19.68 19.80 2,741,200 
20.21 20.28 19.94 19.96 2,218,200 
20.31 20.38 20.18 20.30 3,035,200 
20.25 20.37 20.19 20.24 1,579,000 
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Date 

(1) 

5/26/2011 

5/25/2011 
5/24/2011 
5/23/2011 

5/20/2011 

5/19/2011 

5/18/2011 
5/17/2011 
5/16/2011 

5/13/2011 

5/12/2011 
5/11/2011 

5/10/2011 

5/9/2011 

5/6/2011 
5/5/2011 

5/4/2011 
5/3/2011 

5/2/2011 
4/29/2011 

4/28/2011 
4/27/2011 

4/26/2011 
4/25/2011 

4/21/2011 

4/20/2011 
4/19/2011 

4/18/2011 

4/15/2011 
4/14/2011 

4/13/2011 
4/12/2011 

4/11/2011 
4/8/2011 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

20.08 20.23 19.95 20.15 1,875,000 

20.15 20.19 19.86 20.15 2,332,100 
20.15 20.15 19.98 19.98 1,328,000 
20.18 20.23 20.03 20.06 1,799,200 
20.55 20.55 20.34 20.37 1,857,600 
20.44 20.60 20.40 20.51 2,068,200 

20.29 20.37 20.13 20.36 1,513,400 
20.13 20.30 20.13 20.29 2,027,400 
20.31 20.38 20.13 20.15 4,229,000 
20.55 20.67 20.26 20.36 3,341,800 
20.27 20.52 20.12 20.48 3,566,100 
20.28 20.37 20.14 20.34 4,234,900 
19.70 20.32 19.68 20.31 6,283,700 
19.43 19.71 19.40 19.67 2,442,100 
19.63 19.78 19.37 19.44 3,965,600 
19.71 19.81 19.44 19.55 3,163,100 
19.71 19.98 19.60 19.82 3,627,400 
19.51 19.87 19.47 19.63 5,620,500 
19.50 19.55 19.22 19.52 3,377,000 
19.45 19.49 19.27 19.45 2,100,000 
19.33 19.44 19.24 19.42 1,442,900 
19.33 19.39 19.17 19.37 2,390,000 
19.29 19.46 19.25 19.43 1,500,000 
19.13 19.26 19.08 19.23 1,233,900 
19.14 19.16 19.03 19.12 1,512,200 
18.96 19.17 18.93 19.09 1,397,400 
18.94 19.01 18.72 18.78 1,960,100 
19.00 19.06 18.81 18.91 2,461,500 
18.98 19.36 18.91 19.17 2,036,400 
18.63 18.98 18.62 18.92 1,931,500 
18.77 18.92 18.73 18.75 1,725,200 
18.77 18.87 18.65 18.73 1,667,200 
18.97 19.03 18.79 18.81 1,289,300 
19.20 19.22 18.86 18.98 1,609,900 
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Date 

(1) 

4/7/2011 

4/6/2011 

4/5/2011 
4/4/2011 

4/1/2011 
3/31/2011 

3/30/2011 

3/29/2011 
3/28/2011 
3/25/2011 

3/24/2011 

3/23/2011 

3/22/2011 
3/21/2011 

3/18/2011 
3/17/2011 

3/16/2011 
3/15/2011 

3/14/2011 
3/11/2011 

3/10/2011 

3/9/2011 

3/8/2011 
3/7/2011 

3/4/2011 
3/3/2011 

3/2/2011 

3/1/2011 
2/28/2011 
2/25/2011 

2/24/2011 

2/23/2011 
2/22/2011 

2/18/2011 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

19.21 19.29 19.03 19.08 1,694,400 
19.29 19.33 19.24 19.27 1,458,400 
19.37 19.40 19.22 19.26 1,188,300 
19.39 19.39 19.24 19.36 1,343,900 
19.23 19.46 19.23 19.37 1,663,100 
19.19 19.26 19.08 19.18 1,472,200 
19.05 19.32 19.03 19.22 1,770,200 
18.71 19.01 18.66 18.99 1,763,500 
18.88 18.98 18.73 18.73 1,388,300 
18.85 18.99 18.78 18.80 1,586,900 
18.76 18.88 18.60 18.85 2,079,400 
18.63 18.75 18.52 18.68 1,697,400 
18.81 18.88 18.69 18.69 1,368,900 
18.78 19.00 18.70 18.82 1,568,600 
18.55 18.80 18.42 18.53 2,362,200 
18.53 18.58 18.20 18.39 2,973,700 
18.55 18.62 18.20 18.29 2,729,500 
18.27 18.72 18.27 18.58 5,142,900 
18.83 18.83 18.63 18.72 2,426,200 
18.90 19.06 18.82 18.93 2,618,500 
19.36 19.36 18.92 18.93 3,491,300 
19.30 19.61 19.26 19.52 2,265,400 
19.11 19.37 19.10 19.32 1,292,100 
19.11 19.32 19.06 19.09 1,598,200 
19.19 19.27 18.89 19.08 1,427,800 
19.09 19.27 19.07 19.23 1,993,400 
18.88 18.99 18.77 18.98 2,286,200 
19.17 19.24 18.83 18.86 2,271,500 
18.98 19.25 18.92 19.16 2,261,700 
18.77 18.95 18.69 18.95 979,800 
18.71 18.80 18.61 18.73 2,344,400 
18.85 19.03 18.67 18.67 1,959,900 
18.96 19.14 18.83 18.90 1,783,300 
19.06 19.17 19.03 19.10 2,245,300 
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Date 

(1) 

2/17/2011 

2/16/2011 
2/15/2011 

2/14/2011 

2/11/2011 
2/10/2011 

2/9/2011 

2/8/2011 
2/7/2011 

2/4/2011 
2/3/2011 

2/2/2011 

2/1/2011 
1/31/2011 

1/28/2011 
1/27/2011 

1/26/2011 
1/25/2011 

1/24/2011 

1/21/2011 
1/20/2011 

1/19/2011 
1/18/2011 

1/14/2011 

1/13/2011 
1/12/2011 

1/11/2011 

1/10/2011 
1/7/2011 

1/6/2011 
1/5/2011 

1/4/2011 

1/3/2011 
12/31/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

18.93 19.11 18.85 19.07 2,381,400 
19.04 19.12 18.87 18.95 2,549,900 
18.90 19.20 18.90 19.02 1,896,700 
18.98 19.01 18.81 18.96 1,732,200 
18.82 19.03 18.78 18.96 1,834,400 

18.64 18.92 18.63 18.87 2,044,500 
18.68 18.72 18.57 18.69 2,035,200 
18.69 18.78 18.60 18.77 1,909,300 
18.40 18.71 18.38 18.66 1,596,600 
18.51 18.56 18.32 18.40 2,273,200 
18.49 18.58 18.35 18.49 2,241,700 
18.70 18.70 18.31 18.35 3,319,900 
18.61 18.73 18.42 18.73 4,712,200 
18.72 18.80 18.59 18.62 4,708,200 
18.71 18.78 18.56 18.61 3,074,700 
18.65 18.80 18.57 18.75 2,020,900 
18.90 18.93 18.80 18.80 1,601,600 
18.73 18.89 18.70 18.82 2,137,500 
18.62 18.84 18.62 18.76 1,897,300 
18.71 18.71 18.57 18.61 1,969,500 
18.57 18.80 18.54 18.62 2,079,700 
18.55 18.67 18.50 18.55 2,202,700 
18.65 18.74 18.47 18.53 2,732,200 

18.33 18.57 18.33 18.57 2,100,100 
18.35 18.42 18.31 18.33 2,441,500 
18.36 18.42 18.28 18.32 2,489,400 
18.44 18.44 18.17 18.23 5,393,300 
18.26 18.26 18.00 18.09 7,038,800 
17.95 18.23 17.92 18.21 7,512,000 
17.93 17.93 17.75 17.92 5,708,800 
17.77 17.98 17.76 17.93 1,813,600 
17.83 18.00 17.75 17.86 2,994,600 
17.72 17.86 17.71 17.83 2,831,800 
17.63 17.78 17.61 17.62 1,407,800 
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Date 

(1) 

12/30/2010 
12/29/2010 

12/28/2010 
12/27/2010 

12/23/2010 

12/22/2010 
12/21/2010 

12/20/2010 
12/17/2010 

12/16/2010 

12/15/2010 
12/14/2010 

12/13/2010 

12/10/2010 
12/9/2010 

12/8/2010 

12/7/2010 
12/6/2010 

12/3/2010 
12/2/2010 

12/1/2010 
11/30/2010 

11/29/2010 

11/26/2010 
11/24/2010 

11/23/2010 
11/22/2010 

11/19/2010 

11/18/2010 
11/17/2010 

11/16/2010 

11/15/2010 
11/12/2010 
11/11/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

17.65 17.69 17.58 17.62 1,048,000 
17.66 17.71 17.56 17.63 1,572,200 
17.55 17.66 17.44 17.61 1,516,200 
17.47 17.60 17.40 17.54 1,048,300 
17.54 17.66 17.S1 17.54 1,350,700 
17.44 17.60 17.40 17.52 1,792,400 
17.35 17.49 17.30 17.41 1,581,300 
17.24 17.39 17.18 17.30 3,190,500 
17.22 17.26 17.01 17.11 4,796,900 

17.08 17.26 17.01 17.25 1,438,200 
17.29 17.32 17.04 17.09 3,330,400 
17.36 17.47 17.24 17.30 2,154,300 
17.42 17.42 17.23 17.31 1,899,300 
17.15 17.32 17.12 17.28 2,106,600 
17.06 17.22 17.02 17.09 2,484,000 
17.08 17.12 16.96 17.02 2,604,900 
17.03 17.18 16.99 17.04 3,765,700 
16.90 17.05 16.89 16.94 1,975,300 
17.02 17.09 16.85 16.96 4,917,900 
17.08 17.13 16.93 17.07 1,982,100 
16.93 17.07 16.83 17.03 2,215,000 
16.70 16.85 16.65 16.73 3,000,100 
16.92 16.93 16.71 16.86 1,467,000 
16.98 17.10 16.88 17.00 1,167,900 

17.06 17.11 17.01 17.06 2,721,500 
17.01 17.11 16.83 17.01 2,380,300 
17.00 17.14 16.90 17.14 2,344,100 
17.26 17.34 16.94 17.02 3, 753,500 
17.27 17.38 17.15 17.24 1,965,700 
17.09 17.21 17.04 17.15 1,441,400 
17.23 17.28 16.97 17.09 2,147,300 
17.27 17.45 17.27 17.31 1,758,300 
17.30 17.33 17.14 17.19 1,515,100 
17.31 17.43 17.29 17.39 1,642,300 
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Date 

(1) 

11/10/2010 

11/9/2010 

11/8/2010 
11/5/2010 

11/4/2010 
11/3/2010 

11/2/2010 
11/1/2010 

10/29/2010 

10/28/2010 
10/27/2010 

10/26/2010 
10/25/2010 

10/22/2010 

10/21/2010 
10/20/2010 

10/19/2010 

10/18/2010 
10/15/2010 
10/14/2010 

10/13/2010 

10/12/2010 
10/11/2010 

10/8/2010 

10/7/2010 
10/6/2010 

10/5/2010 

10/4/2010 
10/1/2010 

9/30/2010 
9/29/2010 

9/28/2010 
9/27/2010 
9/24/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

17.48 17.53 17.34 17.40 1,790,200 
17.53 17.58 17.40 17.48 2,838,200 
17.57 17.57 17.37 17.50 2,173,200 
17.57 17.64 17.48 17.63 2,026,900 
17.44 17.59 17.35 17.52 1,680,500 
17.43 17.46 17.16 17.29 1,423,500 
17.31 17.46 17.31 17.37 1,676,400 
17.47 17.47 17.04 17.17 1,875,500 
17.37 17.37 17.17 17.31 2,296,100 
17.44 17.56 17.29 17.45 2,860,500 
17.30 17.38 17.15 17.31 2,737,900 
17.68 17.68 17.51 17.55 2,358,300 
17.73 17.92 17.69 17.71 5,333,400 
17.72 17.78 17.53 17.71 6,804,700 
17.91 17.96 17.63 17.69 5,810,300 
17.81 17.95 17.76 17.85 2,152,100 
17.70 17.93 17.64 17.73 2,868,200 
17.81 17.95 17.77 17.90 4,310,400 
17.91 17.93 17.66 17.78 2,409,800 
17.71 17.85 17.71 17.82 1,984,300 
17.76 17.85 17.59 17.70 2,437,800 
17.73 17.79 17.57 17.71 1,424,700 
17.75 17.85 17.70 17.77 997,800 
17.67 17.78 17.56 17.75 1,233,600 
17.64 17.67 17.44 17.62 1,933,400 
17.70 17.73 17.43 17.55 2,818,700 
17.75 17.80 17.64 17.71 2,942,500 
17.51 17.72 17.41 17.59 3,053,100 
17.55 17.68 17.43 17.58 2,253,700 
17.60 17.64 17.28 17.40 3,377,200 
17.44 17.54 17.32 17.46 1,829,200 
17.43 17.50 17.20 17.49 2,643,600 
17.28 17.53 17.22 17.43 1,825,900 
17.22 17.35 17.14 17.34 2,554,600 
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Date 

(1) 

9/23/2010 
9/22/2010 

9/21/2010 
9/20/2010 

9/17/2010 

9/16/2010 
9/15/2010 

9/14/2010 

9/13/2010 
9/10/2010 

9/9/2010 

9/8/2010 
9/7/2010 

9/3/2010 
9/2/2010 

9/1/2010 
8/31/2010 

8/30/2010 

8/27/2010 
8/26/2010 

8/25/2010 
8/24/2010 

8/23/2010 

8/20/2010 
8/19/2010 

8/18/2010 

8/17/2010 
8/16/2010 

8/13/2010 
8/12/2010 

8/11/2010 
8/10/2010 

8/9/2010 
8/6/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

17.13 17.24 17.02 17.07 2,721,800 
17.08 17.35 17.06 17.23 2,666,000 
17.22 17.26 17.06 17.10 3,296,500 
16.94 17.27 16.86 17.26 2,708,500 
16.97 16.98 16.76 16.93 2,590,100 
16.95 17.02 16.77 16.87 2,208,100 
17.03 17.06 16.86 16.97 2,045,000 
17.17 17.23 17.03 17.05 2,654,000 
17.14 17.18 17.01 17.17 2, 787,000 
17.00 17.09 16.90 17.04 3,319,200 
17.09 17.23 16.92 17.01 17,229,900 
17.32 17.38 16.90 16.93 7,598,800 
17.57 17.82 17.51 17.61 2,670,400 
17.73 17.91 17.72 17.91 2,163,200 
17.75 17.75 17.53 17.67 1,828,600 
17.52 17.75 17.47 17.70 6,642,900 
17.11 17.50 17.11 17.36 3,388,800 
17.45 17.53 17.34 17.34 3,020,800 
17.20 17.54 17.08 17.47 5,129,900 
16.92 17.16 16.92 17.11 5,112,000 
16.59 16.99 16.59 16.90 4,306,300 
16.41 16.79 16.35 16.68 3,628,800 
16.60 16.75 16.50 16.56 5,499,000 
16.52 16.58 16.34 16.50 1,888,800 
16.93 16.95 16.57 16.66 1,958,900 
16.87 17.04 16.75 16.96 3,863,900 
16.70 17.02 16.67 16.88 2,218,700 
16.49 16.58 16.34 16.57 1,484,400 
16.44 16.68 16.35 16.57 1,706,300 
16.39 16.56 16.32 16.50 1,792,600 
16.89 16.90 16.55 16.55 2,400,300 
16.88 17.15 16.80 17.12 3,223,100 
16.83 17.02 16.80 17.00 2,215,300 
16.68 16.81 16.46 16.80 2,177,600 
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Date 

(1) 

8/5/2010 
8/4/2010 

8/3/2010 
8/2/2010 

7/30/2010 
7/29/2010 

7/28/2010 

7/27/2010 
7/26/2010 

7/23/2010 
7/22/2010 

7/21/2010 
7/20/2010 

7/19/2010 

7/16/2010 
7/15/2010 

7/14/2010 
7/13/2010 

7/12/2010 

7/9/2010 

7/8/2010 
7/7/2010 

7/6/2010 
7/2/2010 

7/1/2010 

6/30/2010 
6/29/2010 

6/28/2010 
6/25/2010 

6/24/2010 
6/23/2010 

6/22/2010 
6/21/2010 

6/18/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

16.67 16.83 16.54 16.83 2,234,400 
16.55 16.73 16.43 16.72 2,187,900 
16.75 16.75 16.50 16.58 2,365,000 
16.74 16.83 16.56 16.72 2,872,800 
16.45 16.60 16.31 16.50 2,730,000 
16.75 16.90 16.41 16.53 2,756,600 
16.78 16.83 16.60 16.67 2,392,100 
16.78 16.98 16.70 16.97 2,761,600 
16.49 16.74 16.39 16.69 2,928,700 
16.29 16.50 16.15 16.49 1,730,200 
15.98 16.37 15.90 16.32 3,175,400 
16.12 16.12 15.71 15.83 3,972,500 
15.78 16.09 15.65 16.08 3,112,700 
15.64 15.99 15.64 15.93 3,056,000 
15.95 15.98 15.56 15.61 4,128,000 
15.86 16.10 15.70 16.02 8,095,100 
15.80 15.92 15.71 15.90 2,669,200 
15.98 16.00 15.80 15.86 2,176,800 
15.77 15.98 15.71 15.81 2,628,600 
15.65 15.85 15.57 15.84 2,553,300 
15.53 15.72 15.46 15.65 2,916,900 
14.95 15.51 14.90 15.50 3,685,300 
14.84 15.02 14.75 14.95 5,502,700 
14.60 14.79 14.46 14.69 3,291,400 
14.45 14.51 14.19 14.37 3,228,100 
14.63 14.82 14.45 14.50 3,051,200 
14.83 14.84 14.51 14.62 3,270,100 
14.90 15.05 14.78 14.98 1,341,500 
14.87 14.93 14.63 14.91 2,236,000 
14.91 15.05 14.80 14.82 2,025,300 
15.06 15.10 14.89 14.96 2,371,700 
15.53 15.57 15.04 15.08 2,421,900 
15.71 15.76 15.41 15.48 1,821,300 
15.58 15.58 15.43 15.54 1,556,500 
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Date 

(1) 

6/17/2010 
6/16/2010 

6/15/2010 

6/14/2010 
6/11/2010 

6/10/2010 

6/9/2010 
6/8/2010 

6/7/2010 

6/4/2010 
6/3/2010 

6/2/2010 
6/1/2010 

5/28/2010 
5/27/2010 

5/26/2010 

5/25/2010 
5/24/2010 

5/21/2010 
5/20/2010 

5/19/2010 
5/18/2010 

5/17/2010 

5/14/2010 
5/13/2010 

5/12/2010 

5/11/2010 
5/10/2010 

5/7/2010 

5/6/2010 
5/5/2010 

5/4/2010 
5/3/2010 

4/30/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

15.43 15.55 15.26 15.54 1,892,800 
15.21 15.42 15.18 15.36 1,920,600 

15.14 15.34 15.08 15.34 2,333,700 
15.14 15.18 15.01 15.03 2,199,200 
14.82 15.06 14.69 15.06 2,584,100 
14.64 14.97 14.61 14.96 2,528,200 
14.73 14.75 14.39 14.45 3,390,800 
14.49 14.68 14.32 14.66 4,153,300 
14.39 14.67 14.31 14.44 3,707,400 
14.79 14.79 14.30 14.35 3,434,300 
14.91 15.01 14.84 14.96 2,386,300 
14.63 14.91 14.58 14.91 2,982,300 
14.79 14.99 14.56 14.56 2,826,900 
14.95 15.13 14.92 14.96 2,251,800 
14.78 14.97 14.70 14.92 2,597,900 
14.49 14.81 14.33 14.55 4,979,100 
14.40 14.44 14.13 14.36 6,006,000 
14.83 15.07 14.65 14.74 2,983,500 
14.64 14.86 14.55 14.86 3,105,900 
15.02 15.19 14.78 14.80 3,752,100 
15.66 15.66 15.24 15.36 4,510,800 
15.94 16.08 15.57 15.65 3,552,600 
15.87 15.97 15.53 15.85 2,250,100 
15.92 15.96 15.67 15.80 2,499,200 
16.07 16.22 15.94 16.00 1,912,300 
15.88 16.19 15.80 16.11 2,230,200 
15.72 16.13 15.61 15.89 3,408,000 
15.88 16.12 15.65 15.84 4,310,000 
15.61 15.77 15.17 15.36 5,498,800 
16.12 16.16 14.46 15.58 5,823,500 
16.48 16.63 16.11 16.20 4,260,300 
16.46 16.73 16.41 16.60 3,224,400 
16.35 16.72 16.30 16.67 2,875,600 
16.30 16.60 16.30 16.30 2,741,200 
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Date 

(1) 

4/29/2010 
4/28/2010 

4/27/2010 
4/26/2010 

4/23/2010 

4/22/2010 
4/21/2010 

4/20/2010 
4/19/2010 

4/16/2010 

4/15/2010 
4/14/2010 

4/13/2010 

4/12/2010 
4/9/2010 

4/8/2010 

4/7/2010 
4/6/2010 

4/5/2010 
4/1/2010 

3/31/2010 
3/30/2010 

3/29/2010 
3/26/2010 

3/25/2010 

3/24/2010 

3/23/2010 
3/22/2010 

3/19/2010 
3/18/2010 

3/17/2010 
3/16/2010 

3/15/2010 
3/12/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

16.22 16.53 16.19 16.34 3,207,900 
16.11 16.28 15.99 16.17 3,183,900 
16.55 16.60 16.23 16.27 2,717,400 

16.74 16.80 16.59 16.60 1,867,100 
16.38 16.71 16.35 16.71 2,104,800 
16.33 16.45 16.21 16.41 1,997,200 
16.46 16.54 16.39 16.41 2,745,200 
16.48 16.56 16.38 16.46 2,576,900 

16.27 16.41 16.18 16.39 3,595,500 
16.33 16.46 16.25 16.32 3,365,700 
16.25 16.39 16.24 16.33 1,370,300 
16.27 16.37 16.19 16.35 2,791,000 
16.26 16.31 16.12 16.24 869,800 
16.28 16.37 16.26 16.28 873,800 
16.24 16.25 16.12 16.25 5,631,800 
16.28 16.29 16.12 16.20 1,431,500 

16.47 16.55 16.17 16.33 1,999,400 
16.22 16.48 16.19 16.45 1,158,800 
16.17 16.33 16.17 16.29 1,690,800 
15.86 16.17 15.86 16.16 1,927,000 
15.97 16.01 15.80 15.80 1,890,300 
15.99 16.03 15.93 15.99 1,089,800 
15.82 16.00 15.77 15.97 1,357,000 
15.66 15.92 15.65 15.78 5,522,700 
15.74 15.82 15.61 15.61 1,254,100 
15.78 15.85 15.67 15.70 1,509,700 

15.70 15.89 15.63 15.86 1,504,100 
15.64 15.72 15.57 15.70 1,169,600 
15.75 15.88 15.55 15.73 2,457,700 
15.81 15.82 15.66 15.76 1,410,700 
15.70 15.89 15.66 15.83 1,607,000 
15.50 15.68 15.45 15.68 1,626,700 
15.51 15.51 15.37 15.51 1,321,500 
15.64 15.67 15.43 15.49 1,531,600 
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Date 

(1) 

3/11/2010 
3/10/2010 

3/9/2010 

3/8/2010 
3/5/2010 

3/4/2010 
3/3/2010 

3/2/2010 

3/1/2010 
2/26/2010 

2/25/2010 
2/24/2010 

2/23/2010 

2/22/2010 
2/19/2010 

2/18/2010 
2/17/2010 

2/16/2010 

2/12/2010 
2/11/2010 

2/10/2010 
2/9/2010 

2/8/2010 

2/5/2010 
2/4/2010 

2/3/2010 

2/2/2010 
2/1/2010 

1/29/2010 
1/28/2010 

1/27/2010 
1/26/2010 
1/25/2010 

1/22/2010 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

15.48 15.58 15.38 15.57 1,442,300 
15.47 15.55 15.38 15.55 1,678,000 
15.47 15.47 15.32 15.43 1,243,800 
15.35 15.45 15.34 15.44 1,119,300 
15.20 15.38 15.13 15.38 1,450,900 
15.20 15.24 15.00 15.14 1,979,300 
15.14 15.23 15.06 15.15 1,762,700 
15.21 15.27 14.86 15.14 2,513,800 
15.09 15.23 15.05 15.17 2,046,700 
15.03 15.17 14.94 15.02 9,091,500 
14.82 15.01 14.74 14.99 1,804,900 
15.04 15.11 14.82 15.01 2,928,200 
15.20 15.24 15.00 15.04 2,412,300 
15.25 15.29 15.15 15.21 2,565,500 
14.94 15.21 14.87 15.16 2,462,500 
14.92 15.13 14.91 15.00 3,284,000 
15.08 15.08 14.95 14.97 2,057,600 
14.81 15.01 14.73 15.01 3,115,000 
14.68 14.69 14.46 14.64 3,789,300 
14.60 14.81 14.50 14.79 2,901,600 
14.84 14.86 14.62 14.72 2,394,700 
14.71 15.01 14.66 14.81 3,503,800 
14.64 14.76 14.56 14.58 2,253,600 
14.71 14.76 14.43 14.68 2,835,400 
15.00 15.02 14.73 14.73 2,412,600 
14.99 15.20 14.99 15.11 2,422,200 
14.83 15.18 14.71 15.17 3,443,200 
14.32 14.99 14.25 14.85 5,688,400 
14.39 14.50 14.25 14.25 3,474,500 
14.48 14.56 14.24 14.31 3,870,800 
14.62 14.66 14.30 14.45 3,532,900 
14.68 14.88 14.59 14.81 2,434,200 
14.71 14.82 14.51 14.67 2,987,600 
14.86 15.00 14.56 14.58 4,671,000 
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Date 

(1) 

1/21/2010 

1/20/2010 
1/19/2010 

1/15/2010 
1/14/2010 

1/13/2010 
1/12/2010 

1/11/2010 
1/8/2010 

1/7/2010 

1/6/2010 
1/5/2010 

1/4/2010 
12/31/2009 

12/30/2009 
12/29/2009 

12/28/2009 
12/24/2009 

12/23/2009 

12/22/2009 
12/21/2009 

12/18/2009 
12/17/2009 

12/16/2009 
12/15/2009 

12/14/2009 

12/11/2009 
12/10/2009 

12/9/2009 

12/8/2009 
12/7/2009 
12/4/2009 

12/3/2009 
12/2/2009 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

15.27 15.44 14.74 14.87 8,910,500 
15.43 15.46 15.27 15.46 1,503,400 
15.32 15.52 15.22 15.52 1,159,200 
15.43 15.48 15.11 15.29 2,059,000 
15.51 15.57 15.45 15.52 1,279,100 
15.38 15.52 15.23 15.50 2,582,600 
15.17 15.42 15.10 15.26 2,560,300 
15.04 15.24 14.95 15.21 3,124,600 
15.00 15.13 14.87 15.02 6,184,400 
15.25 15.30 . 15.01 15.10 2,910,500 
15.48 15.52 15.20 15.29 2,900,900 
15.55 15.63 15.32 15.47 3,451,600 
15.56 15.69 15.43 15.51 2,713,400 
15.72 15.72 15.38 15.38 1,562,500 
15.56 15.68 15.52 15.64 1,154,700 
15.61 15.73 15.60 15.66 903,500 
15.65 15.72 15.55 15.64 1,483,600 
15.74 15.79 15.58 15.64 773,300 
15.66 15.75 15.58 15.61 1,191,400 
15.73 15.82 15.57 15.65 1,623,000 
15.55 15.79 15.55 15.71 1,737,600 
15.50 15.70 15.42 15.46 3,212,900 
15.46 15.55 15.32 15.43 4,467,200 
15.53 15.66 15.48 15.53 2,313,000 
15.53 15.58 15.32 15.52 2,118,500 
15.55 15.63 15.44 15.55 1,739,800 
15.29 15.58 15.17 15.42 2,507,100 
15.17 15.23 14.97 15.21 2,246,500 
15.10 15.17 14.96 15.07 1,966,500 
15.07 15.31 14.86 15.12 2,585,200 
14.94 15.25 14.94 15.10 2,301,800 
15.13 15.18 14.75 14.97 3,657,200 
14.92 15.13 14.82 14.96 2,144,900 
14.50 14.88 14.43 14.87 2,988,100 
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Date 

(1) 

12/1/2009 
11/30/2009 

11/27/2009 

11/25/2009 
11/24/2009 

11/23/2009 
11/20/2009 

11/19/2009 

11/18/2009 
11/17/2009 

11/16/2009 

11/13/2009 
11/12/2009 

11/11/2009 

11/10/2009 
11/9/2009 

11/6/2009 
11/5/2009 

11/4/2009 
11/3/2009 

11/2/2009 

10/30/2009 
10/29/2009 

10/28/2009 
10/27/2009 

10/26/2009 

10/23/2009 

10/22/2009 
10/21/2009 
10/20/2009 

10/19/2009 
10/16/2009 

10/15/2009 
10/14/2009 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

14.41 14.53 14.33 14.47 2,321,200 
14.22 14.31 14.17 14.25 2,428,200 
14.21 14.41 14.13 14.21 1,714,100 
14.08 14.58 14.07 14.47 5,038,000 
13.91 14.14 13.87 14.08 3,451,000 
13.88 14.08 13.83 13.91 2,524,600 
13.77 13.84 13.64 13.74 2,299,700 
13.95 14.03 13.66 13.80 2,227,000 
14.11 14.15 13.92 13.99 1,843,200 
14.05 14.14 14.00 14.12 2,012,900 
13.88 14.10 13.86 14.04 2,464,500 
13.59 13.95 13.59 13.92 4,708,700 
13.57 13.70 13.52 13.58 4,604,900 
13.67 13.71 13.49 13.57 3,139,700 
13.50 13.66 13.45 13.59 3,442,500 
13.48 13.55 13.42 13.53 2,327,400 
13.31 13.50 13.29 13.37 3,915,100 
13.16 13.44 13.11 13.37 5,936,600 
13.02 13.27 12.99 13.06 3,944,900 
12.95 13.07 12.86 13.05 4,578,700 
12.97 13.20 12.83 12.97 5,150,400 
13.25 13.32 12.84 12.92 5,700,900 
13.15 13.35 13.10 13.31 3,772,500 
13.34 13.40 13.09 13.09 3,829,700 
13.34 13.58 13.32 13.47 4,250,300 
13.42 13.57 13.20 13.32 3,476,400 
13.70 13.70 13.29 13.36 4,688,500 
13.65 13.73 13.50 13.69 2,509,600 
13.75 13.86 13.63 13.65 3,501,500 
13.94 13.96 13.72 13.80 2,594,200 
13.94 14.01 13.75 13.98 2,423,900 
13.81 13.95 13.68 13.85 2,078,100 
13.91 13.94 13.67 13.88 2,839,100 
14.07 14.17 13.80 13.88 2,564,600 
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Date 

(1) 

10/13/2009 

10/12/2009 
10/9/2009 

10/8/2009 
10/7/2009 

10/6/2009 

10/5/2009 
10/2/2009 

10/1/2009 

9/30/2009 
9/29/2009 

9/28/2009 

9/25/2009 
9/24/2009 
9/23/2009 

9/22/2009 
9/21/2009 
9/18/2009 

9/17/2009 

9/16/2009 
9/15/2009 

9/14/2009 

9/11/2009 
9/10/2009 

9/9/2009 

9/8/2009 
9/4/2009 

9/3/2009 
9/2/2009 

9/1/2009 
8/31/2009 

8/28/2009 
8/27/2009 

8/26/2009 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

14.11 14.11 13.87 13.97 1,293,700 
14.04 14.14 13.95 14.08 1,163,500 
13.91 14.03 13.79 13.98 1,222,400 
13.76 14.00 13.75 13.90 2,011,400 
13.64 13.75 13.59 13.75 2,453,800 
13.80 13.80 13.62 13.70 1,959,900 
13.49 13.67 13.37 13.66 2,538,200 
13.53 13.56 13.35 13.45 1,832,800 
13.88 13.94 13.52 13.59 2,709,100 
13.96 13.96 13.70 13.89 3,142,700 
13.81 14.03 13.77 13.91 2,508,000 
13.70 13.90 13.66 13.80 1,579,000 
13.59 13.80 13.59 13.68 4,373,400 
13.67 13.77 13.63 13.65 2,290,500 
13.47 13.86 13.47 13.62 3,018,000 
13.55 13.62 13.43 13.48 2,031,000 
13.43 13.63 13.35 13.47 1,717,500 
13.59 13.67 13.41 13.48 2,196,600 
13.69 13.75 13.51 13.54 1,625,900 
13.64 13.77 13.52 13.71 1,951,700 
13.37 13.59 13.21 13.57 1,956,100 
13.15 13.29 13.09 13.28 2,013,700 
13.41 13.46 13.13 13.13 3,578,800 
13.27 13.43 13.17 13.37 2,031,600 
13.20 13.34 13.16 13.30 1,722,600 
13.28 13.29 13.09 13.21 1,408,400 
13.16 13.21 13.04 13.17 1,211,800 
13.07 13.15 12.95 13.12 2,167,600 
13.07 13.15 12.93 13.00 2,226,800 
13.14 13.29 13.08 13.15 3,052,100 
13.34 13.37 13.17 13.21 1,989,700 
13.53 13.59 13.28 13.44 2,319,800 
13.51 13.61 13.36 13.48 1,398,400 
13.50 13.63 13.35 13.56 2,452,800 
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Date 

(1) 

8/25/2009 
8/24/2009 

8/21/2009 
8/20/2009 

8/19/2009 
8/18/2009 

8/17/2009 

8/14/2009 

8/13/2009 
8/12/2009 
8/11/2009 

8/10/2009 

8/7/2009 

8/6/2009 
8/5/2009 

8/4/2009 

8/3/2009 
7/31/2009 
7/30/2009 

7/29/2009 

7/28/2009 
7/27/2009 

7/24/2009 
7/23/2009 

7/22/2009 

7/21/2009 
7/20/2009 

7/17/2009 

7/16/2009 
7/15/2009 

7/14/2009 
7/13/2009 

7/10/2009 
7/9/2009 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) {3) (4) (5) (6) 

13.67 13.78 13.58 13.62 2,356,900 
13.68 13.68 13.45 13.58 1,651,100 
13.38 13.58 13.23 13.57 2,628,800 
13.12 13.22 13.03 13.19 3,010,900 
12.87 13.20 12.87 13.10 2,311,100 
12.90 12.98 12.80 12.95 1,512,900 
12.99 13.00 12.83 12.91 2,291,200 
13.18 13.34 12.98 13.10 2,496,900 
13.20 13.23 13.05 13.22 2,742,700 
13.24 13.34 13.08 13.15 6,211,900 
13.22 13.29 13.13 13.24 2,122,100 
13.10 13.27 13.03 13.24 2,303,200 
12.94 13.17 12.82 13.09 2,171,900 
12.96 13.05 12.79 12.80 3,713,800 
13.38 13.39 12.90 12.97 3,886,200 
13.31 13.35 12.85 13.35 4,058,600 
12.94 13.21 12.85 13.11 3,394,000 
12.92 13.00 12.80 12.89 3,647,000 
12.85 13.02 12.77 12.96 3,205,400 
12.89 13.00 12.55 12.79 3,393,600 
12.81 13.17 12.77 13.15 3,929,600 
13.36 13.39 13.21 13.35 2,388,900 
13.05 13.32 13.04 13.30 3,097,900 
12.69 13.20 12.69 13.13 3,581,300 
12.70 12.83 12.63 12.76 3,124,400 
12.68 12.81 12.57 12.72 3,858,300 
12.36 12.60 12.28 12.59 5,376,700 
12.21 12.33 12.12 12.28 2,504,600 
12.08 12.26 12.03 12.22 2,653,100 
11.92 12.12 11.85 12.11 2,183,400 
11.77 11.82 11.64 11.75 2,861,500 
11.57 11.75 11.48 11.74 3,533,200 
11.51 11.65 11.41 11.56 3,361,100 
11.70 11.75 11.47 11.59 3,323,400 
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Date 

(1) 

7/8/2009 

7/7/2009 

7/6/2009 
7/2/2009 

7/1/2009 
6/30/2009 

6/29/2009 
6/26/2009 

6/25/2009 
6/24/2009 

6/23/2009 

6/22/2009 
6/19/2009 

6/18/2009 
6/17/2009 

6/16/2009 

6/15/2009 
6/12/2009 

6/11/2009 

6/10/2009 

6/9/2009 
6/8/2009 

6/5/2009 
6/4/2009 

6/3/2009 
6/2/2009 

6/1/2009 

5/29/2009 
5/28/2009 

5/27/2009 
5/26/2009 

5/22/2009 
5/21/2009 

5/20/2009 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

11.79 11.91 11.52 11.64 3,545,600 
11.99 12.04 11.66 11.71 2,790,500 
11.68 12.06 11.55 11.98 3,000,300 
12.01 12.02 11.74 11.74 3,364,100 
11.73 12.20 11.72 12.14 3,731,600 
11.68 11.79 11.52 11.66 3,330,500 
11.48 11.82 11.48 11.66 3,724,600 
11.46 11.50 11.34 11.46 3,300,400 
11.22 11.53 11.18 11.48 1,583,000 
11.38 11.39 11.22 11.28 2,541,100 
11.49 11.57 11.25 11.30 2,352,600 
11.24 11.59 11.24 11.48 3,306,600 
11.60 11.60 11.30 11.37 3,286,500 
11.22 11.50 11.20 11.46 2,054,500 
11.09 11.27 11.04 11.19 2,521,700 
11.29 11.41 11.08 11.13 1,754,600 
11.44 11.44 11.17 11.24 2,268,600 
11.34 11.59 11.22 11.55 1,906,500 
11.22 11.49 11.08 11.38 2,902,700 
11.07 11.25 11.01 11.12 6,140,200 
11.20 11.24 10.92 10.95 2,067,600 
10.97 11.24 10.97 11.11 3,954,000 
11.07 11.16 10.81 10.94 3,541,000 
11.00 11.07 10.91 10.98 1,832,700 
11.02 11.08 10.79 10.95 2,708,700 
11.07 11.23 11.00 11.10 2,454,300 
10.80 11.09 10.80 11.06 2,568,800 
10.81 10.82 10.55 10.69 3,557,500 
10.56 10.80 10.52 10.74 2,489,200 
10.85 10.92 10.50 10.50 3,252,400 
10.46 10.91 10.39 10.84 2,244,600 
10.51 10.63 10.44 10.47 1,816,200 
10.58 10.62 10.42 10.48 2,288,400 
10.79 10.99 10.60 10.63 6,881,600 
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Date 

(1) 

5/19/2009 

5/18/2009 
5/15/2009 

5/14/2009 

5/13/2009 
5/12/2009 

5/11/2009 

5/8/2009 

5/7/2009 
5/6/2009 

5/5/2009 
5/4/2009 

5/1/2009 
4/30/2009 

4/29/2009 
4/28/2009 

4/27/2009 

4/24/2009 
4/23/2009 

4/22/2009 
4/21/2009 

4/20/2009 

4/17/2009 
4/16/2009 

4/15/2009 
4/14/2009 

4/13/2009 

4/9/2009 

4/8/2009 
4/7/2009 

4/6/2009 
4/3/2009 

4/2/2009 
4/1/2009 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

10.72 10.94 10.67 10.70 3,714,300 
10.72 10.81 10.63 10.68 3,642,600 
10.83 10.98 10.58 10.64 2,940,300 
10.78 10.91 10.70 10.87 2,831,700 
11.05 11.30 10.77 10.78 3,315,000 
11.24 11.34 11.09 11.13 2,726,500 

11.29 11.46 11.13 11.17 4,034,600 
11.35 11.62 11.24 11.40 4,902,600 
11.26 11.43 11.12 11.19 4,426,000 
11.51 11.62 11.33 11.40 4,075,400 
11.41 11.60 11.35 11.42 3,652,600 
11.23 11.53 11.23 11.48 4,484,400 
11.01 11.27 11.01 11.24 3,432,400 
10.99 11.16 10.96 10.99 4,352,000 
10.90 11.03 10.86 10.93 3,160,500 
10.87 10.94 10.78 10.81 3,102,100 
10.76 11.20 10.75 11.05 3,213,500 
10.75 10.90 10.66 10.84 3,756,700 
10.51 10.70 10.46 10.66 3,962,700 
10.53 10.71 10.32 10.52 2,926,300 
10.36 10.65 10.36 10.57 3,455,200 
10.60 10.60 10.31 10.37 2,600,800 
10.67 10.75 10.58 10.65 2,428,600 
10.51 10.72 10.44 10.62 2,593,300 
10.31 10.51 10.31 10.48 2,595,300 
10.33 10.46 10.25 10.33 3,575,300 
10.37 10.48 10.15 10.40 2,630,900 
10.46 10.55 10.21 10.39 4,675,200 

9.94 10.22 9.94 10.21 2,618,700 
9.91 10.10 9.81 9.97 1,931,600 

10.04 10.20 9.94 9.98 2,688,600 
10.08 10.17 10.00 10.11 2,467,700 
10.22 10.25 9.96 10.08 3,214,400 

9.66 10.07 9.64 9.99 3,055,700 
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Date 

(1) 

3/31/2009 

3/30/2009 
3/27/2009 

3/26/2009 

3/25/2009 
3/24/2009 

3/23/2009 
3/20/2009 

3/19/2009 

3/18/2009 
3/17/2009 

3/16/2009 

3/13/2009 
3/12/2009 

3/11/2009 
3/10/2009 

3/9/2009 

3/6/2009 

3/5/2009 
3/4/2009 

3/3/2009 
3/2/2009 

2/27/2009 
2/26/2009 

2/25/2009 

2/24/2009 
2/23/2009 
2/20/2009 

2/19/2009 

2/18/2009 
2/17/2009 

2/13/2009 
2/12/2009 

2/11/2009 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2} (3) (4) (5) (6) 

9.80 9.95 9.77 9.80 3,012,200 
9.98 10.04 9.52 9.70 3,423,700 

10.12 10.31 10.04 10.07 2,105,400 

10.21 10.31 10.02 10.26 2,612,300 
10.11 10.23 9.86 10.10 3,398,800 
10.24 10.29 10.00 10.00 2,989,000 

9.82 10.32 9.66 10.31 4,146,000 
9.83 9.90 9.61 9.64 3,062,900 
9.72 9.82 9.62 9.70 2,772,400 
9.43 9.71 9.25 9.64 4,173,600 
9.27 9.50 9.10 9.47 2,507,800 
8.97 9.53 8.95 9.24 3,640,600 
8.93 9.06 8.81 9.02 2,511,100 

8.57 8.87 8.41 8.84 3,499,600 
8.85 8.87 8.50 8.54 4,728,900 
8.32 8.75 8.32 8.72 4,451,900 
8.19 8.52 8.06 8.33 5,610,600 
7.83 8.38 7.83 8.17 7,032,000 
8.27 8.42 7.79 7.86 4,425,700 
8.09 8.52 8.01 8.42 6,207,900 
8.39 8.51 7.96 7.99 3,567,900 
8.61 8.73 8.30 8.31 3,847,900 
8.85 9.01 8.60 8.75 5,590,900 
9.18 9.30 8.90 8.92 3,042,500 
9.21 9.24 8.94 9.10 5,109,900 
8.77 9.21 8.73 9.16 7,668,600 
8.70 8.88 8.47 8.50 3,717,000 
8.73 8.89 8.47 8.70 4,899,500 
8.95 9.10 8.79 8.80 4,631,500 
9.53 9.59 8.85 8.92 7,593,000 
9.95 9.95 9.48 9.49 4,213,300 

10.25 10.32 10.06 10.17 2,529,900 
10.19 10.36 9.91 10.21 4,516,900 
10.53 10.57 10.20 10.37 3,856,000 
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Date 

(1) 

2/10/2009 

2/9/2009 

2/6/2009 
2/5/2009 

2/4/2009 
2/3/2009 

2/2/2009 
1/30/2009 

1/29/2009 
1/28/2009 

1/27/2009 

1/26/2009 
1/23/2009 

1/22/2009 
1/21/2009 

1/20/2009 

1/16/2009 
1/15/2009 

1/14/2009 

1/13/2009 
1/12/2009 

1/9/2009 

1/8/2009 
1/7/2009 

1/6/2009 
1/5/2009 

1/2/2009 
12/31/2008 

12/30/2008 
12/29/2008 

12/26/2008 
12/24/2008 

12/23/2008 
12/22/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

10.75 10.84 10.33 10.53 5,881,900 
10.84 10.84 10.64 10.79 3,490,600 
10.64 10.88 10.41 10.77 5,591,800 
10.60 10.76 10.48 10.68 6,872,700 
10.12 10.73 10.05 10.63 11,398,000 

9.48 9.97 9.39 9.75 7,109,400 
9.62 9.75 9.26 9.38 10,192,500 

10.38 10.47 9.60 9.68 10,804,800 
10.77 10.95 10.65 10.71 2,278,000 
11.18 11.18 10.73 10.81 3,590,400 
10.93 11.19 10.83 11.10 3,480,900 
10.52 10.99 10.49 10.87 4,041,500 
10.25 10.53 10.18 10.48 2,792,500 
10.39 10.55 10.30 10.43 3,183,400 
10.56 10.56 10.21 10.52 4,439,000 
10.65 10.78 10.33 10.38 3,243,000 
10.70 10.92 10.54 10.71 3,296,500 
10.68 10.69 10.36 10.59 4,509,000 
10.77 10.83 10.46 10.67 3,153,400 
10.99 11.04 10.75 10.83 3,045,900 
11.10 11.17 10.91 10.99 2,739,200 
10.95 11.22 10.85 11.08 4,186,800 
10.76 10.99 10.75 10.94 3,538,400 
11.10 11.12 10.74 10.79 4,222,800 
11.26 11.40 11.10 11.15 4,305,000 
11.14 11.25 11.09 11.17 4,199,400 
11.00 11.23 11.00 11.14 3,442,800 
10.95 11.06 10.85 10.97 3,705,500 
10.70 10.98 10.70 10.94 1,999,600 
10.67 10.72 10.54 10.67 1,448,300 
10.66 10.79 10.58 10.70 758,000 
10.46 10.69 10.46 10.62 860,300 
10.89 10.97 10.45 10.52 2,360,300 
10.95 11.13 10.68 10.84 3,148,700 
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Date 

(1) 

12/19/2008 
12/18/2008 

12/17/2008 
12/16/2008 

12/15/2008 

12/12/2008 
12/11/2008 

12/10/2008 
12/9/2008 

12/8/2008 

12/5/2008 
12/4/2008 

12/3/2008 

12/2/2008 
12/1/2008 

11/28/2008 
11/26/2008 

11/25/2008 

11/24/2008 
11/21/2008 

11/20/2008 
11/19/2008 

11/18/2008 

11/17/2008 
11/14/2008 

11/13/2008 
11/12/2008 

11/11/2008 

11/10/2008 
11/7/2008 

11/6/2008 
11/5/2008 

11/4/2008 
11/3/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 

Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

11.32 . 11.57 .. 10.90 10.93 4,666,600 
11.45 11.51 11.11 11.19 3,473,300 
11.68 11.75 11.34 11.38 4,368,400 
11.57 11.95 11.40 11.94 4,481,600 

11.68 11.73 11.19 11.38 2,391,000 
11.18 11.66 11.05 11.64 3,910,800 
11.23 11.78 11.14 11.37 3,517,600 
11.21 11.44 11.06 11.30 3,772,700 
10.99 11.49 10.99 11.24 3,329,800 

11.36 11.44 10.78 11.07 3,953,000 
10.77 11.21 10.48 11.18 3,410,400 
11.60 11.69 10.65 10.90 4,173,100 
11.05 11.65 11.00 11.63 4,862,400 
11.18 11.65 10.82 11.29 4,210,000 
11.78 11.97 11.32 11.33 4,005,200 
12.03 12.05 11.71 12.05 1,556,900 
11.76 11.97 11.56 11.83 3,359,900 
11.90 12.40 11.56 11.97 4,364,100 
11.50 11.97 11.22 11.70 3,891,900 
10.67 11.42 10.35 11.39 4,974,600 
10.97 11.21 10.35 10.48 5,052,600 
11.53 11.89 11.08 11.08 3,684,800 
11.67 11.87 11.13 11.58 3,062,500 
11.40 12.02 11.26 11.74 3,392,800 

10.55 12.09 10.55 11.55 3,761,600 
11.70 12.23 11.09 12.23 4,380,100 
11.94 12.05 11.66 11.71 2,218,500 

12.31 12.42 11.94 12.11 3,001,600 
12.96 13.13 12.11 12.35 2,337,200 
12.60 12.99 12.41 12.75 3,015,800 
13.23 13.35 12.41 12.49 2,291,700 
13.45 13.94 13.23 13.25 2,015,300 
13.42 14.01 13.26 13.52 2,040,600 
12.86 13.32 12.86 13.22 3,450,800 
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Date 

(1) 

10/31/2008 

10/30/2008 
10/29/2008 

10/28/2008 

10/27/2008 
10/24/2008 

10/23/2008 

10/22/2008 
10/21/2008 

10/20/2008 
10/17/2008 

10/16/2008 

10/15/2008 
10/14/2008 

10/13/2008 
10/10/2008 

10/9/2008 

10/8/2008 
10/7/2008 

10/6/2008 

10/3/2008 
10/2/2008 

10/1/2008 
9/30/2008 

9/29/2008 
9/26/2008 

9/25/2008 

9/24/2008 

9/23/2008 
9/22/2008 
9/19/2008 

9/18/2008 
9/17/2008 

9/16/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

13.10 13.22 12.86 12.96 6,014,400 
13.03 13.22 12.58 13.16 2,323,900 
13.06 13.16 12.56 12.65 2,640,600 
12.38 13.28 11.93 13.28 3,333,400 
12.31 12.56 11.94 12.06 3,157,600 
12.07 12.85 11.97 12.56 3,749,400 
12.63 13.19 12.20 12.96 5,497,000 
13.21 13.24 12.13 12.58 3,398,600 
13.70 13.78 13.22 13.30 2,749,200 

13.00 13.83 12.93 13.83 2,487,100 
12.60 13.77 12.42 13.09 4,484,600 
11.99 12.92 11.63 12.91 5,408,600 
12.67 12.83 11.94 11.99 3,290,700 
13.10 13.38 12.38 12.93 4,069,500 
12.07 12.67 11.48 12.62 2,878,300 
10.97 11.96 10.51 11.55 6,728,500 
13.08 13.24 12.28 12.28 5,313,700 

13.00 13.47 12.70 13.09 5,201,700 
14.35 14.47 13.26 13.26 3,447,900 
14.69 14.95 13.42 14.12 3,854,300 
15.07 15.59 14.76 14.81 3,570,200 
14.64 15.00 14.50 14.85 2,660,700 
14.72 15.07 14.62 14.84 3,051,000 
14.38 14.80 14.03 14.76 4,406,600 
15.18 15.20 14.00 14.19 3,626,200 
15.00 15.36 14.98 15.24 2,560,100 
15.07 15.42 15.02 15.16 2,651,500 
14.98 15.10 14.76 14.98 2,097,100 
15.27 15.38 14.81 14.90 2,994,800 

15.62 15.66 15.19 15.26 2,599,200 
15.48 16.22 14.95 15.59 4,686,800 
15.30 15.45 14.76 15.31 9,097,300 
16.19 16.19 15.18 15.19 7,568,300 
16.10 16.39 15.44 16.32 3,467,500 
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Date 

(1) 

9/15/2008 

9/12/2008 

9/11/2008 
9/10/2008 

9/9/2008 

9/8/2008 
9/5/2008 

9/4/2008 

9/3/2008 
9/2/2008 

8/29/2008 
8/28/2008 
8/27/2008 

8/26/2008 

8/25/2008 
8/22/2008 

8/21/2008 

8/20/2008 
8/19/2008 

8/18/2008 
8/15/2008 

8/14/2008 

8/13/2008 
8/12/2008 

8/11/2008 

8/8/2008 
8/7/2008 

8/6/2008 

8/5/2008 
8/4/2008 

8/1/2008 
7/31/2008 
7/30/2008 

7/29/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

16.40 16.56 16.10 16.11 2,387,700 
16.21 16.71 16.13 16.61 1,572,100 
16.00 16.32 15.90 16.30 2,268,900 
16.19 16.29 15.99 16.17 2,103,300 
16.19 16.35 16.06 16.14 2,401,900 
16.11 16.27 15.65 16.26 4,025,600 
16.17 16.35 15.76 15.91 2,078,500 
16.30 16.42 16.18 16.26 1,713,900 
16.42 16.55 16.28 16.40 1,133,600 
16.51 16.75 16.38 16.47 1,417,400 
16.71 16.76 16.48 16.48 1,322,300 
16.68 16.74 16.52 16.73 1,463,400 
16.52 16.66 16.51 16.63 1,242,500 
16.46 16.64 16.42 16.48 1,681,900 
16.62 16.67 16.39 16.48 1,413,000 
16.61 16.76 16.61 16.66 1,041,200 
16.64 16.71 16.45 16.64 2,109,000 
16.62 16.68 16.46 16.64 1,707,600 
16.60 16.73 16.50 16.67 2,666,300 
16.59 16.74 16.56 16.68 1,523,700 
16.50 16.61 16.43 16.56 3,390,600 
16.72 16.81 16.42 16.51 2,782,400 
16.90 17.06 16.77 16.90 1,472,000 
17.17 17.17 16.83 16.91 1,928,600 
16.74 17.21 16.66 17.11 2,683,100 
16.45 16.81 16.42 16.81 1,091,300 
16.81 16.81 16.42 16.45 2,352,900 
16.91 17.13 16.78 16.89 2,314,800 
16.84 17.07 16.25 16.93 2,815,400 
16.65 16.86 16.61 16.72 1,624,800 
17.14 17.22 16.75 16.75 1,605,900 
17.09 17.24 16.99 17.08 2,543,100 
17.02 17.16 16.74 17.11 2,178,200 
16.83 17.00 16.62 16.98 1,323,200 
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Date 

(1) 

7/28/2008 
7/25/2008 

7/24/2008 
7/23/2008 

7/22/2008 

7/21/2008 
7/18/2008 

7/17/2008 
7/16/2008 

7/15/2008 

7/14/2008 
7/11/2008 

7/10/2008 

7/9/2008 

7/8/2008 
7/7/2008 

7/3/2008 
7/2/2008 

7/1/2008 
6/30/2008 

6/27/2008 
6/26/2008 

6/25/2008 

6/24/2008 
6/23/2008 

6/20/2008 
6/19/2008 

6/18/2008 

6/17/2008 
6/16/2008 

6/13/2008 
6/12/2008 

6/11/2008 
6/10/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

16.92 17.03 16.80 16.91 1,462,900 
17.21 17.23 16.87 16.93 1,437,500 
17.26 17.36 16.99 17.11 1,533,800 
17.58 17.72 17.15 17.22 2,266,000 
17.20 17.63 17.20 17.59 1,375,400 
17.28 17.42 17.16 17.34 1,775,200 
16.96 17.48 16.96 17.18 2,608,200 
17.14 17.22 16.90 17.12 2,800,000 
17.35 17.41 17.00 17.09 1,999,800 
17.26 17.49 17.22 17.33 2,390,000 
17.88 17.88 17.44 17.49 1,784,000 
17.84 17.98 17.50 17.74 2,501,100 
17.96 18.07 17.77 17.92 2,532,900 
17.96 18.20 17.87 18.06 2,269,600 
17.57 18.06 17.55 18.01 2,428,200 
17.71 17.92 17.50 17.62 2,277,600 
18.27 18.33 17.65 17.71 2,343,200 
18.19 18.45 18.15 18.26 2,822,000 
17.63 18.34 17.63 18.21 4,365,900 
17.79 18.06 17.44 17.92 3,974,500 
17.60 17.75 17.52 17.62 5,305,800 
17.53 17.67 17.45 17.63 4,397,800 
17.46 17.67 17.42 17.57 2,087,900 
17.46 17.50 17.32 17.41 1,761,800 
17.34 17.56 17.27 17.40 1,554,900 
17.79 17.79 17.19 17.25 3,440,000 
17.11 17.43 17.09 17.41 2,557,900 
17.20 17.38 17.11 17.15 2,128,100 
17.36 17.38 17.28 17.29 1,889,300 
17.21 17.33 17.09 17.31 1,673,400 
17.17 17.39 17.12 17.29 2,001,100 
17.21 17.30 17.07 17.15 2,081,700 
17.37 17.52 17.19 17.21 2,449,300 
17.31 17.55 17.23 17.52 1,637,200 
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Date 

(1) 

6/9/2008 

6/6/2008 
6/5/2008 

6/4/2008 
6/3/2008 

6/2/2008 
5/30/2008 

5/29/2008 
5/28/2008 

5/27/2008 

5/23/2008 
5/22/2008 

5/21/2008 

5/20/2008 
5/19/2008 

5/16/2008 
5/15/2008 

5/14/2008 

5/13/2008 
5/12/2008 

5/9/2008 

5/8/2008 
5/7/2008 

5/6/2008 
5/5/2008 

5/2/2008 

5/1/2008 
4/30/2008 

4/29/2008 
4/28/2008 

4/25/2008 
4/24/2008 

4/23/2008 
4/22/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 006 

Attachment C (part 1) 
Respondent(s): Paul Maul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

17.30 17.52 17.24 17.43 1,863,300 

17.71 17.78 17.21 17.21 2,697,300 
17.72 17.88 17.62 17.82 1,538,600 
17.65 17.90 17.64 17.74 2,148,700 
18.04 18.05 17.63 17.74 1,655,300 
17.98 18.07 17.78 17.93 2,040,100 

18.02 18.16 17.89 18.09 2,420,700 
17.85 18.25 17.79 18.04 2,201,100 
17.84 18.05 17.79 17.87 7,831,900 
17.59 17.80 17.59 17.76 3,457,600 
18.02 18.07 17.60 17.65 4,250,000 
18.00 18.20 17.97 18.16 3,353,100 
18.23 18.46 17.99 18.00 2,473,200 
18.25 18.50 18.11 18.17 2,229,900 
18.13 18.33 18.10 18.27 1,363,300 
18.21 18.21 18.04 18.16 1,659,700 

18.08 18.16 17.98 18.08 1,540,800 
17.95 18.23 17.86 18.12 1,551,100 
18.02 18.16 17.86 17.94 1,931,000 
17.82 18.04 17.75 18.01 1,295,700 
17.70 17.90 17.55 17.81 1,568,600 
17.77 17.87 17.56 17.75 1,930,500 
17.98 18.07 17.58 17.61 1,596,800 
17.77 17.98 17.62 17.94 1,874,400 
17.95 18.05 17.71 17.82 1,907,000 
18.50 18.50 17.88 17.95 3,834,300 
17.89 18.33 17.89 18.33 1,852,800 
18.12 18.26 17.88 17.90 1,738,800 
18.21 18.30 18.13 18.15 1,572,300 
18.32 18.34 18.17 18.20 1,631,500 
18.60 18.80 18.32 18.40 1,815,000 
18.53 18.74 18.33 18.55 1,926,200 
18.40 18.61 18.33 18.48 12,171,200 
18.20 18.44 18.20 18.30 1,321,700 
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Date 

(1) 

4/21/2008 

4/18/2008 
4/17/2008 

4/16/2008 

4/15/2008 
4/14/2008 

4/11/2008 

4/10/2008 

4/9/2008 
4/8/2008 

4/7/2008 
4/4/2008 

4/3/2008 
4/2/2008 

4/1/2008 

3/31/2008 
3/28/2008 

3/27/2008 
3/26/2008 

3/25/2008 

3/24/2008 
3/20/2008 

3/19/2008 
3/18/2008 

3/17/2008 
3/14/2008 

3/13/2008 
3/12/2008 
3/11/2008 

3/10/2008 

3/7/2008 
3/6/2008 

3/5/2008 
3/4/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

18.47 18.51 18.26 18.37 1,755,600 
18.42 18.56 18.29 18.53 2,371,400 
18.18 18.34 18.13 18.26 1,314,100 
17.94 18.23 17.78 18.21 1,906,100 
17.64 17.87 17.58 17.82 1,466,100 
17.67 17.70 17.53 17.61 2,384,500 
17.55 17.72 17.51 17.60 1,949,500 
17.85 17.89 17.54 17.66 2,242,300 
17.60 17.85 17.60 17.75 1,489,300 
17.68 17.90 17.67 17.76 1,867,800 
17.78 17.97 17.73 17.77 1,732,400 
18.06 18.12 17.74 17.78 1,878,000 
17.96 18.15 17.88 17.93 1,539,000 
17.91 18.25 17.80 18.03 1,923,100 
17.40 17.86 17.30 17.83 2,976,300 
17.08 17.27 16.98 17.24 2,232,400 
17.29 17.39 16.96 17.02 1,902,600 
17.51 17.59 17.22 17.24 1,533,500 
17.39 17.56 17.35 17.41 1,135,300 
17.48 17.62 17.36 17.45 1,174,100 
17.60 17.62 17.32 17.41 1,340,500 
17.33 17.61 17.17 17.49 1,999,700 
17.59 17.87 17.32 17.32 2,032,500 
17.46 17.56 17.23 17.54 2,096,500 
16.80 17.31 16.80 17.22 2,706,900 
17.57 17.57 16.95 17.18 3,087,400 
17.33 17.56 17.12 17.48 2,195,100 
17.60 17.84 17.42 17.45 1,898,900 
17.37 17.62 17.22 17.60 2,333,000 
17.24 17.43 17.12 17.18 1,837,000 
17.12 17.37 17.01 17.28 2,124,100 
17.76 17.76 17.24 17.25 2,220,100 
18.01 18.01 17.52 17.76 2,526,000 
17.38 17.87 17.33 17.85 3,160,900 
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Date 

(1) 

3/3/2008 
2/29/2008 

2/28/2008 
2/27/2008 

2/26/2008 

2/25/2008 
2/22/2008 

2/21/2008 

2/20/2008 
2/19/2008 

2/15/2008 
2/14/2008 

2/13/2008 

2/12/2008 
2/11/2008 

2/8/2008 

2/7/2008 
2/6/2008 

2/5/2008 
2/4/2008 

2/1/2008 

1/31/2008 
1/30/2008 
1/29/2008 

1/28/2008 

1/25/2008 

1/24/2008 
1/23/2008 

1/22/2008 
1/18/2008 

1/17/2008 
1/16/2008 

1/15/2008 
1/14/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Ma rl<et Prices 

PSC Case No. 2013-00167 

Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

17.19 17.52 17.11 17.52 2,501,900 
17.63 17.74 17.12 17.19 2,396,000 
17.98 18.04 17.67 17.81 1,279,200 
18.27 18.32 17.97 18.01 1,595,500 
18.03 18.32 18.00 18.28 1,869,800 
18.00 18.14 17.85 18.13 1,823,200 
17.95 17.98 17.63 17.96 2,013,700 
18.41 18.41 17.84 17.87 1,679,400 
18.15 18.37 17.97 18.28 2,651,300 
18.31 18.44 18.07 18.16 3,800,600 
18.16 18.16 17.84 18.09 1,774,200 
18.44 18.73 18.09 18.14 2,113,000 
18.62 18.76 18.40 18.47 1,510,300 
18.51 18.67 18.33 18.52 1,821,800 
18.50 18.62 18.30 18.38 1,619,700 
18.53 18.75 18.49 18.57 1,488,700 
18.89 18.93 18.55 18.70 2,314,600 
19.06 19.27 18.86 18.89 1,938,500 
19.39 19.66 18.83 18.86 2,008,000 
19.18 19.82 19.09 19.70 2,440,600 
18.96 19.25 18.77 19.14 2,512,900 
18.26 19.17 18.08 18.95 3,387,700 
18.73 18.97 18.40 18.51 2,587,200 
18.07 18.64 18.03 18.61 3,286,900 
18.08 18.40 17.93 18.18 3,477,500 
18.47 18.61 17.86 17.97 3,847,300 
18.61 18.74 18.29 18.34 3,659,300 
17.03 18.65 16.82 18.61 4,452,900 
17.25 17.58 16.78 17.51 3,560,500 
18.25 18.39 17.67 17.74 3,123,700 
18.55 18.62 18.19 18.22 2,632,100 
18.78 18.99 18.61 18.61 2,660,500 
19.09 19.16 18.76 18.79 3,243,700 
19.27 19.36 19.10 19.16 2,977,300 
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Date 

(1) 

1/11/2008 
1/10/2008 
1/9/2008 
1/8/2008 
1/7/2008 
1/4/2008 
1/3/2008 
1/2/2008 

Columbus Gas of Kentucky Inc. 

Case No. 2013-00167 

Stock Market Prices 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 
Attachment C (part 1) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Open High Low Close Volume 

(2) (3) (4) (5) (6) 

18.94 19.41 18.91 19.24 1,594,900 
18.98 19.22 18.86 19.09 2,310,900 
18.92 19.15 18.71 19.15 1,775,100 
19.10 19.27 18.86 18.86 2,432,900 
18.70 19.15 18.69 19.04 1,976,700 
18.87 18.93 18.62 18.62 1,415,900 
18.90 19.09 18.84 18.88 1,395,400 
18.72 19.22 18.70 18.88 2,059,400 
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Columbus Gas of Kentucky Inc. 
Case No. 2013-00167 

Stock Dividends 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 006 
Attachment C (part 2) 

Respondent(s): Paul Moul 

For the 5 Year Period Ended December 31, 2012 

Declared Ex-Date Record Payable Amount Dividends 
(1) (2) (3) (4) (5) (6) 

14-May-13 29-Jul-13 31-Jul-13 20-Aug-13 0.25 
26-Mar-13 26-Apr-13 30-Apr-13 20:May:13 0.24 

25-Jan-13 31-Jan-13 4-Feb-13 20-Feb-13 0.24 
" ·" ,,, 

Total dividends in 2013: 0.73 

28-Aug-12 29-0ct-12 31-0ct-12 20-Nov-12 0.24 
15-May-12 27-Jul-12 31-Jul-12 20-Aug-12 0.24 

27-Mar-12 26-Apr-12 30~Apr-12 18-May-12 0.23 
27-Jan-12 2-Feb-12 6-Feb-12 20-Feb-12 0.23 

Total dividends in 2012: 
0.94 

23-Aug-11 27-0ct-11 31-0ct-11 18-Nov-11 0.23 

10-Maif-11 27-Jul-11 29-Jul-11 19-Aug-11 0.23 

22-Mar-11 27-Apr-11 29-Apr-11 20-rv1~x-11 0.23 

19-Jan-11 27-Jan-11 31-Jan-11 18-Feb-11 0.23 

Total dividends in 2011: 
0.92 

24-Aug-10 27-0ct-10 29-0ct-1 0 19-Nov-10 0.23 
11-May-1 0 28-Jul-1 0 30-Jul-10 20-Aug-10 0.23 .. 
23-Mar-10 28-AP,r-1 0 30-Apr-1 0 20-May-10 0.23 

19-Jan-1 0 27-Jan-1 0 29-Jan-10 19-Feb-1 0 0.23 

0.92 
Total dividends in 2010: 

26-Aug-09 28-0ct-09 30-0ct-09 20-Nov-09 0.23 

12-May-09 29-Jul-09 31-Jul-09 20-Aug-09 0.23 

24-Mar-09 28-Apr-09 30-Apr-09 20-May-09 0.23 
9-Jan-09 28-Jan-09 30-Jan-09 20-Feb-09 0.23 

Total dividends in 2009: 
0.92 

26-Aug-08 29-0ct-08 31-0ct-08 20-Nov-08 0.23 
13-May-08 29-Jul-08 31-Jul-08 20-Aug-08 0.23 

25-Mar-08 28-Apr-08 30-Apr-08 20-May-08 0.23 
4-Jan-08 29-Jan-08 31-Jan-08 20-Feb-08 0.23 

Total dividends in 2008: 0.92 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 007 

Respondent: Paul R. Moul 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

7. Provide a computation of fixed-charge coverage ratios for the 10 most 

recent calendar years as shown in Schedule 7. 

Response: 

The requested data is provided in Attachment A (Pages 1 and 2). 



1Oth Calendar Year (2003 
Bond or 

Mortgage 
Line Sec Indenture 
No. Item Method Requirement 

1 Net Income $12,386,572 

2 Additions: (Itemize) 

3 Total Additions 

4 Deductions: (Itemize) 

5 Total Deductions 

6 
Income Available for 

Fixed Charge Coverage $15,540,922 

7 Fixed Charges $3,154,350 

8 Fixed Charge Coverage Ratio 4.93 

Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Computation of Fixed Charge Coverage Ratios 

For the Periods as Shown 

9th Calendar Year (2004) 8th Calendar Year (2005) 7th Calendar Year (2006) 
Bond or Bond or Bond or 

Mortgage Mortgage Mortgage 
Sec Indenture Sec Indenture Sec Indenture 

Method Requirement Method Requirement Method Requirement 

$8,259,894 $7,919,219 $8,453,023 

$11 '720,573 $11,603,939 $11,393,122 

$3,460,679 $3,684,720 $2,940,099 

3.39 3.15 3.88 

Page 1 of2 

6th Calendar Year (2007) 
Bond or 

Mortgage 
Sec Indenture 

Method Requirement 

$11,567,405 

$15,067,776 

$3,500,371 

4.30 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 007 

Attachment A 
Respondent(s): Paul Moul 

Schedule' 
Page 1 of2 

5th Calendar Year (2008' 
Bond or 

Mortgage 
Sec Indenture 

Method Requiremen 

$10,463,850 

$14,226,703 

$3,762,853 

3.78 



4th Calendar Year (2009) 
Bond or 

Mortgage 
Line Sec Indenture 
No. Item Method Requirement 

1 Net Income $8,212,250 

2 Additions: (Itemize) 

3 Total Additions 

4 Deductions: (Itemize) 

5 Total Deductions 

6 
Income Available for 

Fixed Charge Coverage $12,471,329 

7 Fixed Charges $4,259,079 

8 Fixed Charge Coverage Ratio 2.93 

Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Computation of Fixed Charge Coverage Ratios 

For the Periods as Shown 

3rd Calendar Year (201 0) 2nd Calendar Year (2011) 
Bond or Bond or 

Mortgage Mortgage 
Sec Indenture Sec Indenture 

Method Requirement Method Requirement 

$10,690,159 $1 0,854,259 

$14,933,139 $15,682,935 

$4,242,980 $4,828,676 

3.52 3.25 
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1st Calendar Year (2012 
Bond or 

Mortgage 
Sec Indenture 

Method Requirement 

$8,515,721 

$13,275,608 

$4,759,887 

2.79 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 007 

Attachment A 
Respondent(s): Paul Moul 

Schedule 7 
Page 2 of2 

Latest Quarter (March 2013) 
Bond or 

Mortgage 
Sec Indenture 

Method Requirement 

$8,317,267 

$13,118,751 

$4,801,484 

2.73 



00 



KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 008 

Respondent: S. Mark Katko 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

8. Provide Columbia's internal accounting manuals, directives, and policies 

and procedures. 

Response: Please see below for a complete listing of Columbia's accounting 

policies and procedures. Please refer to Attachment A to view each policy. 

Sub Section: (01) Cash and Investments 

1.1- Impairment Testing of Marketable Securities Policy 

1.2 -Cash Balances Policy 

1.3 - Restricted Cash Policy 

Sub Section: (02) Receivables and Revenues 

2.1 - Unbilled Policy 

2.2 - AR Securitization 

2.3- Bad Debt Policy and Write-offs 

2.4- Miscellaneous Receivables 

Sub Section: (03) Inventory and Cost of Sales 

3.1 -Accounting for Emission Allowances 

3.2 -Gas in Storage Policy 

3.3- Accounting for Coal Inventory and Inventory in Transit 

3.5 -Over-Under cost recovery 

3.6- Policy Natural Gas Exchange Agreements- Parks and Loans 



Sub Section :(OS) Property Plant and Equipment 
5.1- Allowance for Funds Used During Construction 
5.1.- Appendix A AFUDC 
5.1- Appendix B AFUDC 
5.1- Appendix C AFUDC 

5.2- Accounting for Asset Sales 

5.3- Long-lived Asset Impairment 

5.4- Annual Review of Asset Retirement Obligations 

5.5- Capital vs. Operating Lease 

Sub Section: {06) Regulatory Issues 

6.1- Balance Sheet Reg. Assets and Liabilities 

Sub Section: {07) Goodwill and Other Intangibles 

7.1- Goodwill Impairment Testing 

7.2- Impairment Testing for Intangibles Other Than Goodwill 

Sub Section : {08) Benefits 

8.1- Share Based Compensation 

8.2 - Paid Time Off Policy 

8.21- Appendix A Paid Time Off 

8.3- Medical, Dental, Rx IBNR Reserve 

8.4- Incentives Policy 

8.5- Pension and OPEB Accounting 

8.51- Appendix 1-l<ey Defined Terms 

8.52- Appendix II- Example Expense Reconciliation 

8.53- Appendix Ill- Example OPEB CL 

8.54- Appendix IV- Disclosures 

Sub Section : (09) Contingencies 

9.1- Workers Camp IBNR Policy 

9.2- Legal Reserve Guidelines 

9.3- NICIInsurance Reserves 

Sub Section : {10) Accounts Payable and Debt 

10.1- Charitable Donations Policy 

10.2- Insurance Proceeds and Reimbursables 

10.3- Accounts Payable Accrual 

10.4- Retirement and Reacquisition of Debt 

10.5 - Debt Issuance Costs 

2 



10.6- Debt and Accrued Interest 

Sub Section: (11) Equity 

11.1- Earnings Per Share Policy 

11.2- Dividends and Distributions Paid Policy 

11.3 -Treasury Stock Policy 

11.4- Equity Issuance Costs 

Sub Section: (12) Tax 

12.1- Parent Co Tax Savings and Loss Co Tax Allocation 

12.11- Tax Allocation Appendices I and II 

12.2 - Uncertain Tax Positions 

12.3- Tax Gross up on Contributions in Aid of Construction 

12.31- Appendix A Notice 87-82 
12.32- Appendix B- Tax Gross up on CIAC Sample Gross up 
Calculation 

12.33- Appendix C- Tax Gross up on CIAC 

12.4- Classification of Income Taxes on the Balance Sheet 

Sub Section: (13) Financial Statement Presentation and Disclosures 

13.1- Reportable Segments 

Sub Section: (14) Intercompany Issues 

14.3- NCSC Allocations Policy 

14.31- Appendix A NCSC Allocations 

Sub Section: (15) Software Capitalization 

15.1- Software Capitalization Policy 

15.11- Appendix 1-Accounting for IT Project Costs Capital vs. Exp Chart 

15.12- Appendix 2- DT Q&A ERP Implementation 

Sub Section: (16) Other 

16.1- Variable Interest Entities 

16.2 - SAB 99 Policy 

16.3 - Purchase Accounting 

16.4- Base Gas 

16.5- Balance Sheet Account Reconciliation Process 
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lliJSourcem 
Accounting Policy 
Issue date: January 22, 2010 
Prepared by: Jennifer Carr 
Approved by: Segment Controllers and Chief Accounting Officer 
Reference No. 1.1 
Subject: Impairment Testing of Marketable Securities 

I. INTRODUCTION 
This policy provides guidelines for determining potential impairment of NiSource's marketable 
securities. 

II. SCOPE 
This policy applies to NiSource, Inc. and any subsidiary that holds available-for-sale or held-to
maturity securities. 

III. GAAP GUIDANCE 
Per ASC 320, for individual securities classified as available-for-sale or held-to-maturity, an entity 
shall determine whether a decline in fair value below the amortized cost basis is otherathan-temporary. 
Providing a general allowance for unidentified impairment in a portfolio of securities is not 
appropriate. 

When to Test Marl{etable Securities for Impairment 
Impairment of available-for-sale and held-to-maturity securities shall be assessed in each reporting 
period. For entities that issue interim financial statements, each interim period is a reporting period. 

Determine Whether an Investment is Impaired 
The first step of the marketable security impairment test, used to identify potential impairment, 
compares the fair value of the individual security with its amortized cost at the balance sheet date of 
the reporting period. If the am.ortized cost of the security exceeds its fair value, the security is 
considered to be impaired. 

Evaluate Whether an Impairment is Other-Than-Temporary 
If it is determined that a security is impaired, the impairment must be evaluated to determine if it is 
temporary or other-than-temporary. The following are circumstances when an impairment is other
than-temporary: 

• It is probable that the entity will be unable to collect all amounts due according to the contractual 
terms of a debt security not impaired at acquisition 

• If the decline in a security's value is due to an increase in market interest rates or a change in 
foreign exchange rates since acquisition 

• If the debt security will be disposed of before it matures or the investment is not realizable 
• If the entity more likely than not will be required to sell the security before recovery of its 

amortized cost basis 
• If the present value of cash flows expected to be collected is less than the ammtized cost basis of 

the security (that is, a credit loss exists) 

In making its other-than-temporary impairment assessment, an entity shall consider all available 
information relevant to the collectability of the security, including information about past events, 
current conditions, and reasonable and supportable forecasts, when developing the estimate of cash 
flows expected to be collected. That information shall include all of the following: 

a. The remaining payment terms of the security 
b. Prepayment speeds 
c. The financial condition of the issuer(s) 
d. Expected defaults 
e. The value of any underlying collateral 



lliSourcem 
Accounting Policy 
Issue date: January 22, 2010 
Prepared by: Jennifer Carr 
Approved by: Segment Controllers and Chief Accounting Officer 
Reference No. 1.1 
Subject: Impairment Testing of Marketable Securities 

Recognition of an Other-Than-Tempora1·y Impairment 
For equity securities, if it is determined that an impairment is other-than-temporary, an impairment Joss 
shall be recognized in earnings equal to the entire difference between the investment's cost and its fair 
value at the balance sheet date of tbe reporting period for which the assessment is made. The 
measurement of the impairment shall not include partial recoveries after the balance sheet date. The 
fair value of the investment would then become the new ammiized cost basis of the investment and 
shall not be adjusted for subsequent recoveries in fair value. 

For debt securities, if an other-than-temporary impairment has occurred, the amount of the other-than
temporary impairment recognized in earnings depends on whether an entity intends to sell the security 
or more likely than not will be required to sell the security before recovery of its amortized cost basis 
less any current-period credit loss. 

If an entity intends to sell the security or more likely than not will be required to sell the security 
before recovery of its amortized cost basis less any current-period credit loss, the other-than-temporary 
impairment shall be recognized in earnings equal to the entire difference between the investment's 
amortized cost basis and its fair value at the balance sheet date. 

If an entity does not intend to sell the security and it is not more likely than not that the entity will be 
required to sel1 the security before recovery of its amortized costs basis less any current-period credit 
loss, the other-than-temporary impairment shall be separated into both of the following: 

a. The amount representing the credit loss 
b. The an1ount related to all other factors. 

The amount of the total other-than-temporary impairment related to the credit loss shall be recognized 
in earnings. The amount of the total other-than-temporary impairment related to other factors shall be 
recognized in other comprehensive income, net of applicable taxes. 

The previous amortized cost basis less the other-than-temporary impairment recognized in earnings 
shall become the new amortized cost basis of the investment. That new amortized cost basis shall not 
be adjusted for subsequent recoveries in fair value. 

Accounting for Debt Securities after an Other-Than-Temporary Impairment 
In periods after the recognition of an other-than-temporary impairment loss for debt securities, an 
entity shall account for the other-than-temporarily impaired debt security as if the debt security had 
been purchased on the measurement date of the other-than-temporary impairment at an amortized cost 
basis equal to the previous amortized cost basis less the other-than-temporary impairment recognized 
in earnings. That is, the discount or reduced premium recorded for the debt security, based on the new 
cost basis, would be amortized over the remaining life of the debt security in a prospective manner 
based on the amount and timing of future estimated cash flows. For debt securities for which other
than-temporary impairments were recognized in earnings, the difference between the new amotiized 
cost basis and the cash flows expected to be collected shall be accreted in accordance with existing 
applicable guidance as interest income. An entity shal1 continue to estimate the present value of cash 
flows expected to be collected over the life of the debt security. If upon subsequent evaluation, there is 
a significant increase in the cash flows expected to be collected or if actual cash flows are significantly 
greater than cash flows previously expected, such changes shall be accounted for as a prospective 
adjustment to the accretable yield. Subsequent increases and decreases (if not other-than-temporary 
impairment) in the fair value of available-for-sale securities shaH be included in other comprehensive 
income. 

The other-than-temporary impairment recognized in other comprehensive income for debt securities 
classified as held·to-maturity shall be accreted over the remaining life of the debt security on the basis 
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••~r~---,.HJuurce" 
Accounting Policy 
Issue date: January 22, 2010 
Prepared by: Jennifer Carr 
Approved by: Segment Controllers and Chief Accounting Officer 
Reference No. 1.1 
Subject: Impairment Testing of Marketable Securities 

of the amount and timing of future estimated cash flows. The accretion shall increase the carrying 
value of the security and shall continue until the security is sold, the security matures, or there is an 
additional other~than-temporary impairment that is recognized in earnings. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

V. NISOURCE APPLICATION 
NiSource invests in debt and equity securities that are carried at fair value and are designated as 
available-for-sale and as such, is required to perform an impairment test for these investments in each 
reporting period. 

NiSource will perform the impairment test on all securities in accordance with ASC 320 on a quarterly 
basis to coincide with the publication ofNiSource's quarterly and annual filings. !fan other-than
temporary impairment is identified, the amount of the impairment loss will be recognized in operating 
earnings as it relates to the credit loss while that portion ofthe loss relating to otl1er factors will be 
recorded in other comprehensive income, net of applicable taxes. 

VI. AUTHORITY AND RESPONSIBILITY 
For securities held by NICI the determination and calculation of other-than-temporary impairments is 
perfonned by the NICI accountants on a quarterly basis and reviewed by the NiSource VP and 
Treasurer. Any jmpairment must be approved by the NiSource Chief AccoWiting Officer. 

For investments related to NiSource executive deferred compensation, the Benefit Plan Investment 
Manager is responsible for the determination and calculation of other-than-temporary impairments. 
Any impairment must be approved by the NiSource Chief Accounting Officer. 

For investments held by any other segment the impairment analysis will be performed by the segment 
accountants and reviewed by the respective Segment Controller. Any impairment must be approved 
by the NiSource Chief Accounting Officer. 

VII. APPENDICES 
Not applicable. 
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NiSource~ 
Accounting Policy 
Issue date: January 22, 2010 
Prepared by: James Leslie 
Approved by: Segment Controllers and Chief Accounting Officer 
Reference No. 1.2 
Subject: Accounting for cash, cash equivalents, and restricted cash 

I. INTRODUCTION 
This policy provides guidelines in determining accounting treatment for cash, cash equivalents, and 
restricted cash. 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 

The applicable GAAP Guidance is Codification Reference No. 305-10-20, which includes the 
following excerpts- "Consistent with common usage, cash includes not only currency on hand but 
demand deposits with banks or other financial institutions. Cash also includes other kinds of accounts 
that have the general characteristics of demand deposits in that the customer may deposit additional 
funds at any time and also effectively may withdraw funds at any time without prior notice or penalty. 

Cash equivalents nre shmt-term, highly liquid investments that are both: 

a. Readily convertible to known amounts of cash 

b. So near their maturity that they present insignificant risk of changes in value because of 
changes in interest rates. 

Generally, only investments with original maturities of three months or less qualifY under that 
definition. 

ASC 305 provides additional guidance regarding maturity dates: "Original maturity means original 
maturity to the entity holding the investment. For example, both a three-month U.S. Treasury bill and a 
three-year Treasury note purchased three months from maturity qualifY as cash equivalents. However, 
a Treasury note purchased three years ago does not become a cash equivalent when its remaining 
maturity is three months." 

ASC 305 states "Examples of items commonly considered to be cash equivalents are Treasury Bills, 
commercial paper, money market funds, and federal funds sold (for an entity with banking 
operations)." 

OTHER GUIDANCE 

ASC 210-JO-S99-1, Regulation S-X Rule 5-01.1 states the following regarding cash and cash items. 
"Separate disclosure shall be made of the cash and cash items which are restricted as to withdrawal or 
usage. The provisions of any restrictions shall be described in a note to the financial statements. 
Restrictions may include legally restricted deposits held as compensating balances against short-term 
borrowing arrangements, contracts entered into with others, or company statements of intention with 
regard to particular deposits; however, time deposits and short-term certificates of deposit are not 
generally included in legally restricted deposits. In cases where compensating balance arrangements 
exist but are not agreements which legally restrict the use of cash amounts shown on the balance sheet, 
describe in the notes to the financial statements these anangements and the amount involved, if 
determinable, for the most recent audited balance sheet required and for any subsequent unaudited 
balance sheet required in the notes to the financial statement. Compensating balances that are 
maintained under an agreement to assure future credit availability shall be disclosed in the notes to the 
financial statements along with the amount and terms of such agreement. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
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N/ A as there are no regulatory considerations for cash, cash equivalents, or restricted cash balances. 

V. NISOURCE APPLICATION 
All investments with original maturities of three months or less are considered to be cash equivalents. 

Amounts deposited in brokerage accounts for margin requirements are reported as restricted cash. 
In addition, amounts deposited in trust to satisfY requirements for the provision of various property, 
liability, workers compensation, and long-term disability insurance are classified as restricted cash and 
disclosed as an investing cash flow on the Statement of Consolidated Cash Flows. 

Deposits and withdrawals of principal balances in restricted cash accounts represent the creation or 
retum of investment, which generally should be presented as investing activities in the statement of 
cash flows. Withdrawals of interest earned on restricted cash balances represent a return on 
investment, which should be presented as an operating activity in the statement of cash flows. 

VI. AUTHORITY AND RESPONSIBILITY 
• Restricted cash balances are determined by staff accountants at each segment 
• Ultimate approval of the classification is performed by the Segment Controllers 

VII. APPENDICES 
N/ A- as no appendices are needed to support this accounting policy. 
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I. INTRODUCTION 
This policy provides guidelines in determining accounting treatment for restricted cash. 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 

The applicable GAAP Guidance for cash and cash equivalents is Codification Reference No. 305-10-
20, which includes the following excerpts~ "Consistent with common usage, cash includes not only 
currency on hand but demand deposits with banks or other financial institutions. Cash also includes 
other kinds of accounts that have the general characteristics of demand deposits in that the customer 
may deposit additional funds at any time and also effectively may withdraw funds at any time without 
prior notice or penaltv. 

Cash equivalents are short-term, highly liquid investments that are readily convertible to known 
amounts of cash and so near their maturity that they present insignificant risk of changes in value 
because of changes in interest rates. Generally, only investments with original maturities ofthree 
months or less meet this definition. 

OTHER GUIDANCE 
ASC 310-10-45-9 states the following: ''For accounting purposes, the term current asset is used to 
designate cash and other assets or resources commonly identified as those that are reasonably expected 
to be realized in cash or sold or consumed during the normal operating cycle of the business." 

ASC 210-10-45-3 states the following: "A one-year time period should be used to define current 
assets ifthere clearly is no defined operating cycle. Deloitte's technical library discusses noncurrent 
assets at 330-10-05 (Q&A 07). It states that inventory on hand that will not be sold within the 
company's one year operating cycle, based upon historical monthly sales, should be accounted for as 
noncurrent assets. 

ASC 210-1 O-S99-l, Regulation S-X Rule 5-02.1 states the following regarding cash and cash items. 
"Separate disclosure shall be made of the cash and cash items which are restricted as to withdrawal or 
usage. The provisions of any restrictions shall be described in a note to the financial statements. 
Restrictions may include legally restricted deposits held as compensating balances against sholi-term 
borrowing arrangements, contracts entered into with others, or company statements of intention with 
regard to particular deposits; however, time deposits and short-term certificates of deposit are not 
generally included in legally restricted deposits. In cases where compensating balance arrangements 
exist but are not agreements which legally restrict the use of cash amounts shown on the balance sheet, 
describe in the notes to the financial statements these arrangements and the amount involved, if 
determinable, for the most recent audited balance sheet required and for any subsequent unaudited 
balance sheet required in the notes to the financial statement. Compensating balances that are 
maintained under an agreement to assure future credit availability shall be disclosed in the notes to the 
financial statements along with the amount and terms of such agreement. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Nl A as there are no regulatory considerations for restricted cash balances. 

V. NISOURCE APPLICATION 
Amounts deposited in brokerage accounts for margin requirements are reported as restricted cash. 
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In addition, amounts deposited in trust to satisfY requirements for the provision of various property, 
liability, workers compensation, group term life and long-term disability insurance are classified as 
restricted cash and disclosed as an investing cash flow on the Statement of Consolidated Cash Flows. 

Restricted cash balances have been deemed to be related to NiSource current operations and have been 
classified as a current asset. 

Codification Reference No. 230-10-45 states: "Deposits and withdrawals of principal balances in 
restricted cash accounts represent the creation or return of investment, which generally should be 
presented as investing activities in the statement of cash flows. Withdrawals of interest earned on 
restricted cash balances represent a return on investment, which should be presented as an operating 
activity in the statement of cash flows. 

VI. AUTHORITY AND RESPONSIBILITY 
• Restricted cash balances are recorded by staff accountants at each segment 
• Ultimate approval of the classification is performed by the Segment Controllers 

VII. APPENDICES 
N/ A- as no appendices are needed to support this accounting policy. 
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I. INTRODUCTION 
This policy provides guidelines in determining accounting treatment for the estimate of revenue that is 
earned in a given month but not yet billed. 

II. SCOPE 
This policy applies to Distribution companies that serve customers under cycle billing schedules 
throughout a month. This policy does not cover unbilled revenue that result from off systems sales 
transactions such as exchanges. Refer to policy 4.1 Natural Gas Exchange Agreements (Parks & 
Loans) for more information. 

III. GAAP GUIDANCE 

ASC 605-20 Revenue Recognition - Services - Recognition - General - General Conditions for 
Recognition 

Revenue from providing services should be recognized when it is both earned and realized or 
realizable. In other words, the earnings process must be complete or virtual1y complete, and the 
revenue measurable. 

ASC 605-20 Revenue Recognition- Services- Recognition- General- U.S.: Unbilled Revenues 

In certain industries, cycle -billing results in services being provided in one period with the billing 
occurring in a subsequent period. The revenue associated with the services provided in one period and 
billed in a subsequent period is conunonly referred to as unbilled revenues. Revenue should be 
accrued for these unbilled revenues at the end of the period, provided that the other revenue 
recognition criteria have been met (see the 11 20 Services- Recognition- General- General Conditions 
for Recognition" section of this chapter). 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

None. 

V. NISOURCE APPLICATION 

It is not practical for the company to read all of its customers meters on one particular day. 
Consequently, meter readings are taken throughout the montl1 resulting in billing cycles that end on 
different calendar days. In any month. a portion of commodity delivered has not yet been billed. The 
unbilled revenue is an estimate of the monetary value of commodity delivered to the customer and not 
billed as of the end of the month. This number is accrued for in the financial statements. 

Development of Unbilled Volumes 

Columbia Distribution and NIE 
The demand forecasting group prepares the booked estimated unbilled volumes (with the exception of 
Bay State Gas which uses volumes generated from their customer information system). These 
volwnes are estimated with forecasted billing data and actual weather data. Forecasted billing data is 
used because the unbilled volume resides in the following month's billing data which are not available. 

This estimation of unbilled is an internally consistent view developed with a base load and a 
temperature sensitive load component. The base load varies with the number of days in the unbilled 
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period and the temperature sensitive load varies with the number of heating or cooling degree days in 
the unbilled period. The estimates are made by customer class with the amount of volume subject to 
unbilled determined by the distribution of volume across the billing units. The amount of volume 
subject to unbilled varies from I 00% for residential to 0% for some industrial classes. Unbilled 
balances are estimates, even when all data are available. 

NIE Electric residential and commercial unbilled balances are calculated with regression coefficients 
applied to actual unbilled days for the base load component and to heating degree days and cooling 
degree days for the temperature sensitive component. Regression coefficients are used because the 
unbilled volume resides in the following month's billing data which are not available. Industrial and 
public authority unbilled balances are calculated as base load only. 

Bay State Gas 
BSG's unbilled volumes are forecasted within their customer information system. Forecasted bi1ling 
data is used because the unbilled volume resides in the following month's billing data which are not 
available. 

Development ofUnbilled Rates 

The rates are developed either using the most cunent financial plan update or using actual tariff and 
transportation rates when appropriate. The revenues in the plan include the most recently approved 
rates and are applied to the most recent rate schedule customer composition. A volumetric rate is 
developed and a customer charge is applied. 

Pricing the Unbilled Volumes and Deferred Unbilled 

The volumetric rates referenced above are applied to the current month unbilled volumetric balances 
and the customer charge is multiplied by the total actual customers. The following entry is booked to 
record the unbilled revenues and the corresponding receivable: 

DR: unbil1ed revenue accrued 
CR. unbilled revenue 

To record the total sale to the customer. 

Gas Costs 
Due to the rates including cost of sales, a deferred unbilled entry must be made. The total unbilled 
sales volumes are multiplied by the cmrent month over/under cost recovery rate to calculate the 
deferred unbilled entry. The following entry is booked to record the unbilled gas cost deferred: 

DR. unbilled cost of sales 
CR. unbilled cost of sales deferred 

To record the cost of sale. 

In order to verify the correct rate has been used to price the volumes, the most recent rate filing 
schedule is checked. 

Revenue Tracker items and other Revenue Riders 
Various riders are included as an addition to base rates. Due to the rates including tracker riders, an 
O&M unbilled entry must be made. These less material revenues are estimated and booked in 
accordance to how they will be recorded when billed. The following entry is booked to record the 
revenue tracker items: 
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DR. Various Expenses 
CR. Regulatory Assets 

These entries are booked for the current month and reversed the following month. The previous 
month's entry is reversed because, in theory, it is included in the billed volumes and revenues. 
Therefore, no receivable balance can grow beyond what is booked for the current month. 

Reasonability Test 

Each LDC creates a report each month showing that the unbilled volume balances for each company 
are within acceptable ranges defined in terms of percent of the following month's billed volume for 
each company. This report is used by NiSource managers and designated analysts for inclusion in 
their review process. 

VI. AUTHORITY AND RESPONSIBILITY 

Distribution & NIE Accounting is responsible for recording the current and reversing the previous 
month unbilled estimate. This computation is under the authority of the Segment Controller. 

Demand Forecasting is responsible for determining the volumes used in calculating the unbilled 
estimate (with the Exception of Bay State Gas which uses volumes generated from their CIS system). 

Financial Planning and Analysis is responsible for providing the rates (when the financial plan is used) 
used to calculate the unbilled estimate. 

VII. APPENDICES 

None. 
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I. INTRODUCTION 
This policy provides guidelines for the accounting associated with accounts receivable securitization 
programs. 

II. SCOPE 
This policy applies to NiSource companies that enter into agreements to sell their accounts receivable. 
Currently, Columbia Gas of Pennsylvania (CPA), Columbia Gas of Ohio (COR) and Northern Indiana 
Public Service Company (NIPSCO) have all entered into accounts receivable securitization programs. 

III. GAAP GUIDANCE 

SFAS No. 166 which amends de-recognition guidance in ASC 860 - eliminated the concept of a QSPE, 
which allowed for off-balance sheet treatment. In addition, it requires interests in receivables 
transferred to the bank to meet the definition of a participating interest in order to receive off balance 
sheet treatment. A patticipating interest is defined in SFAS 166 as a financial asset, or a potiion of a 
financial asset that: 
I) Conveys proportionate ownership rights with equal priority to each participating interest holder. 
2) Involves no recourse (other than standard representations and warranties) to, or subordination by, 
any patticipating interest holder. 
3) Does not entitle any participating interest holder to receive cash before any other patticipating 
interest holder. 

SFAS 166 paragraph 17(g) indicates that for transfers of assets accounted for as secured boiTowings a 
company must disclose: 
(!)The carrying amounts and classifications of both assets and liabilities recognized in the transferor's 
statement of financial position at the end of each period presented, including qualitative information 
about the relationship(s) between those assets and associated liabilities. For example, if assets are 
restricted solely to satisfY a specific obligation, the carrying amounts of those assets and associated 
liabilities, including a description of the nature of restrictions placed on the assets. 

ASC 230-10-45-9 discusses net reporting on the cash flow statement. 'Providing that the original 
maturity of the asset or liability is three months or less, cash receipts and payments pertaining to any of 
the following qualify for net reporting.' 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

Not applicable. 

V. NISOURCE APPLICATION 

The Accounts Receivable Securitization programs provide NiSource with an alternative source of low 
cost funding for short-term needs. These programs involve a two step process. 

Step 1 
Jn the first step, the NiSource companies referenced above have entered into Receivable Sales 
Agreements (RSAs) with Bankruptcy Remote Special Purpose Entities (BRSPEs), wholly owned 
consolidated subsidiaries of those companies, to sell substantially all of their trade accounts receivable 
as they originate. All accounts receivables sold to commercial paper conduits are valued at fair value, 
which approximate fair value due to it short-term nature. Receivables excluded from the sale are 
money pool investments, interest receivable, and foreign cash. Receivables are sold at a discount 
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which is recorded as revenue for the BRSPEs and as miscellaneous income/loss to the parent 
companies. The parent companies will remove the AR sold from their books and establish a deferred 
purchase note receivable from the BRSPE. Interest is recorded monthly based on the deferred note 
balance at the rate determined in the RSA. The deferred purchase note balance, the discount booked 
and the interest on the deferred note all eliminate upon consolidation. 

RSA's have been entered into between the following companies and their respective BRPSE's: I. 
COH and Columbia Gas of Ohio Receivable Corporation (CGORC) 2. CPA and Columbia Gas of 
Pem1Sylvania Receivable Corporation (CPR C) and 3. NIPSCO and NIPS CO Accounts Receivable 
Corporation (NARC). 

Step2 
In the second step, the BRSPEs have entered into separate Receivable Purchase Agreements (RPAs) 
with third party financial institutions under the terms of which it sells an undivided interest percentage 
ownership interest in its accounts receivables to a commercial paper conduit. Each month, an investor 
report provided by the third party financial institutions is prepared with details regarding the prior 
month's receivables balances. The monthly investor report will calculate the bank's required reserves, 
exclusions and apply the maximum seasonal program limits as stated in the RP A that Umit the amount 
of receivables eligible for transfer to the conduit. The eligible receivables are then transferred dollar 
for dollar to the conduit therefore no gain or loss is recorded. Funds received by the BRSPE from the 
conduit will be transferred to the parent company. The portion of AR that is not tTansferred for reasons 
stated above will remain on the balance sheet of the BRSPE. These unsold receivables or the 
difference between AR transferred in step I and step 2 will represent the deferred purchase note 
between the BRSPE and the parent company. 

COH, CPA and NIPS CO maintain responsibility for servicing the accounts receivable and remitting 
cash payments received from customers directly to the third party financial institution. NiSource 
maintains all risk associated with uncollectible accounts. These agreements are entered into for a 
period of one year, but can be and typically are renewed if mutually agreed to by both parties. Under 
these agreements, it is an event of termination ifNiSource's debt rating is withdrawn by either 
Standard and Poor's or Moody's or falls below agreed upon ratings. 

Financial Statement treatment 

As NiSource is selling an interest in a portion of receivables, under SFAS 166 the interests issued by 
the BRSPE to the third party must meet the definition of a participating interest in order to qualify for 
off balance sheet treatment. One of the criteria is that the transfer involves "no recourse to, or 
subordination by, any participating interest holder." In the companies' agreements, the percentage 
interest in the receivables held by the third party financial institutions increases if any receivables are 
deemed uncollectible. Also, upon an amortization event, the third party financial institution would 
receive I 00% of collections until paid in full. Additionally as noted in the contracts the deferred 
purchase price is subordinated to the Senior Obligations. Essentially the risk of loss for the receivables 
is never transferred fi·orn NiSource to the third party financial institutions. As such, the definition of a 
participating interest is not met and therefore the transfers do not qualify for de-recognition treatment 
under SF AS 166. 

NiSource's AIR securitization agreements do not qualify for de-recognition treatment beginning 
January I, 2010, the effective date of SFAS 166. Beginning January 1, 2010, the securitization 
agreements are accounted for as secured borrowings. Therefore the full receivables balance will remain 
on the BRSPE's balance sheet. Outstanding accounts receivable transfers are recorded as debt on the 
consolidated balance sheet. Third party financial institution fees relating to the securitization 

2 



llfiSourceru 
Accounting Policy 
Issue date: 3-31-2010 
Prepared by: Craig Berberich 
Approved by: BU Controllers 
Reference No. 
Subject: AR Securitization 

agreements will be recorded as interest expense on the consolidated income statement. The Cash flow 
statement will show cash from/for financing activities based on the change in debt balance. The 
receipt/payment of cash occurs in the middle of the month based on the prior month's eligible 
receivables balance as calculated on the monthly bank investor report. In addition, the operating 
sections ofthe cash flow statements will include the change in customer accounts receivable. 

VI. AUTHORITY AND RESPONSIBILITY 

Subsidiaries are responsible for recording the accounting entries related to the AR securitization 
programs and preparing the monthly investor bank reports that determine the amount of AR eligible 
for transfer to the third party financial institutions. 

Treasury is responsible for reviewing the monthly investor bank reports, communicating any changes 
related to amendments or renewal of the program agreements and handling any transfer of funds. 

Subsidiary Accounting & Financial Reporting is responsible for presentation and disclosure in the 
financial statements. Presentation and disclosure in the financial statements is reviewed and approved 
by the Chief Accounting Officer. 

VII. APPENDICES 
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I. INTRODUCTION 
Tllis document provides guidelines for recording bad-debt expense and write-off of accounts 
receivable. The objective is to ensure timely and accurate recording of bad-debt expense in the period 
in which the accounts receivable can be reasonably determined as uncollectible. Bad-debts are to be 
reviewed and recorded on a regular basis. 

II. SCOPE 
This policy applies to all NiSource subsidiaries. 

Ill. GAAP GUIDANCE 
ASC 450-20-25-1 states when loss contingencies exist, the likelihood that the future event or events 
will confirm the loss or impairment of an asset or the incurrence of a liability can range from probable 
to remote. 

ASC 450-20-25-2 states an estimated loss from a loss contingency shall be accrued by a charge to 
income if (a) information available prior to issuance of the financial statements indicates that it is 
probable that an asset has been impaired at the date of the financial statements and (b) the amount of 
the loss can be reasonably estimated. 

ASC 450-20-25-5 states when the conditions in the preceding paragraph are met and information is 
available to indicate that the estimated amount of loss is within a range of amounts, it follows that 
some amount of loss has occurred and can be reasonably estimated. 

ASC 450-20-30-1 states when no amount within the range of a loss is a better estimate than any other 
amount, the minimum amount in the range shaiJ be accrued. 

ASC 310-10-35-9 states losses fi·om uncollectible receivables shall be accrued when both of the 
conditions stated in ASC 450-22-25-2 are met. Those conditions may be considered in relation to 
individual receivables or in relation to groups of similar types of receivables. If the conditions are met, 
accrual shall be made even though the particular receivables that are uncollectible may not be 
identifiable. 

ASC 310-10-35-10 states factors determining whether the amount ofloss can be reasonably estimated 
will normally depend on the experience of the entity, information about the ability of individual 
debtors to pay, and current economic environment. If the entity has no experience of its own, 
reference to the experience of other entities in the same business may be appropriate. 

IV. NISOURCE APPLICATION 
Nisource generally charges off customer balances and establishes any necessary reserves based upon 
the following general categories of customers. Specific rules may vary for NiSource subsidiaries 
based on the jurisdictions in which they operate. 

Small Customers. For small customer accounts, generally balances are charged off based on the 
number of days outstanding from their initial billing date as defined in the tariffs. Reserves are 
established based on anticipated charge-offs utilizing historical and projected data. 

Large Customers. NiSource addresses the necessary reserve of large customers individua11y and 
charges off balances accordingly. Large customer aged balances are reviewed monthly on a case by 
case basis as part of a collaborative effort to determine the collectability of their receivable balance and 
subsequently if any or all of that balance needs reserved or charged off. The review may include but is 
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not limited to, Business Unit Accounting, Revenue Recovery, Credit Risk Management, and Meter to 
Cash. 

Non~traditional Customers. NiSource addresses certain customers classes (i.e. protected customers, 
EP&S services) individually based on the type of category to which they belong. Necessary reserves 
are determined based on historical experience for each category separately. 

Gas Imbalances with Customers. NiSource's Gas Transmission and Storage subsidiaries enter into 
balancing and exchange arrangements of natural gas as part of their operations. NiSource records a 
receivable or payable for their respective cumulative gas imbalances. These receivables and payables 
are recorded as "Exchange gas receivable" or "Exchange gas payable", as appropriate. NiSource 
addresses the necessary reserve of gas imbalances individually and charges off balances accordingly. 
These balances are reviewed monthly on a case by case basis as part of a collaborative effot1 to 
determine the collectability of their receivable balance and subsequently if any or all of that balance 
needs reserved or charged off. The review may include but is not limited to, Business Unit 
Accounting, Revenue Recovery, Credit Risk Management, and Meter to Cash. This determination 
would require NiSource to purchase gas in the quantity that was reserved or charged off based upon 
the quantity of gas that was delivered to the customer in excess of their contracted deliveries. 

V. REGULATORY CONSIDERATIONS (ASC 980) 
Bad Debt costs of NiSource business units are significant, recurring in nature, and generally outside 
the control of the business units. Some reg\Jlatory bodies allow the recovery of such costs through cost 
tracking mechanisms. Such tracking mechanisms allow for abbreviated regulatory proceedings in 
order for the business units to recover costs appropriately. Tracking mechanisms allow for more 
timely recovery of such costs as compared with more traditional cost recovery mechanism .. 

Certain business units have recovery mechanisms (trackers) in place as approved by their regulator. 
Each mechanism is unique· to the business unit, therefore the accounting may differ. Some of the 
distinctive differences in the mechanisms include: 

• The component of the accounts receivable that is eligible to be deferred for future recovery, 
i.e. some business units only defer the gas portion of a customer's bill for recovery via the 
tracking mechanism, while some allow for deferral of all billing components 

• The timing of recovery via a revenue rider and filings for adjustment to the rider 
• The type of customer to which the revenue rider applies 

Any uncoJiectible expense included in a tracking mechanism is deferred on the balance sheet in a 
regulatory asset for future recovery via a revenue rider. When the revenue is collected through 
customer bills, the associated uncollectible expe11se (bad-debt tracker) is recognized subsequently 
reducing the regulatory asset. The uncollectible expense is offset I 00% by the revenue collected from 
the customer via the rider. 

The regulatory asset is to be classified as current/long term based on the timing of the future 
collections and is reviewed quarterly. 

Business units without tracking mechanisms in place recover uncollectible expense through base rate 
proceedings and are not guaranteed 100% recovery as with any cost of service item included in base 
rates. 

VI. AUTHORITY AND RESPONSIBILITY 
Monitoring bad debt varies by business unit. Within Nisource, the groups that work to keep apprised 
of any counterparty/customer related collection issues include but are not limited to Business Unit 
Accounting, Revenue Recovery & Credit Risk Management. In the case of outstanding coJJection 
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issues, these groups may collaborate to recommend continuity of service and/or any specific payment 
provisions. On a periodic basis as determined by the business unit,these groups analyze and interpret 
outstanding receivable balances to determine the appropriate credit reserves necessary for all 
counterparties/customers. 

Based upon collaborative efforts of all interested parties, the Segment Controllers obtain approval from 
the Chief Accounting Officer to record the appropriate reserve balances. 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 

This policy provides guidelines for accounting for other receivables. 

II. SCOPE 

This policy applies to all NiSource companies and includes general guidelines related to initial recognition and 
measurement, subsequent valuation, and presentation of other accounts receivables. 

III. GAAP GUIDANCE 

Initial Recognition and Measurement 

Receivables are claims held against customers and others for money, goods or services. 

Valuation 

ASC310-l 0-35-7 provides guidance regarding potential losses from uncollectable receivables stating "the 
conditions under which receivables exist usually involve some degree of uncertainty about their collectibility, in 
which case a contingency exists". ASC310-I0-35-8 "requires recognition of a loss when both of the following 
conditions are met: 

a) Information available before the financial statements are issued or are available to be issued (as 
discussed in Section 855-10-25) indicates that it is probable that an asset has been impaired at the date 
of the financial statements. 

b) The amount of the loss can be reasonably estimated. 

ASC310-35-9 further states "Those conditions may be considered in relation to individual receivables or in 
relation to groups of similar types of receivables. If the conditions are met, accrual shall be made even though 
the particular receivables that are uncollectible may not be identifiable. 

Presentation of Accounts Receivable 

ASC210-45-3 states "a one-year time period shall be used as a basis for the segregation of current assets". All 
other receivables that will not be collected wiihin a one-year time period should be classified as non-current. 

Disclosu1·e 

ASC3l 0-10-50-4 states "The allowance for credit losses, the allowance for doubtful accounts, and, as 
applicable, any unearned income, any unamortized premiums and discounts, and any net unamortized deferred 
fees and costs, shall be disclosed in the financial statements". 

IV. REGULATORY CONSIDERATIONS 

Not applicable 

V. NISOURCE APPLICATION 
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Other receivables represent non-trade receivables. Current other receivables are included in the accounts 
receivable line of the consolidated financial statements. All other receivables are evaluated for collectability and 
recorded at net realizable value. The allowance for od1er receivables is aggregated with the allowance for trade 
receivables for disclosure purposes. 

VI. AUTHORITY AND RESPONSIBILITY 

The Accounting group is responsible for determining the qualification and classification of receivables on the 
balance sheet under the authority of the Segment controller. 

The Financial Reporting group is responsible for presentation and disclosure in the financial statements. 
Presentation and disclosure in the :financial statements is reviewed and approved by the Chief Accounting 
Officer. 

VII. APPENDICES 

None 
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I. INTRODUCTION 

T11e Environmental Protection Agency (EPA) issues rights (allowances) to participating entities to emit 
a specified level of pollutants at no cost. Each individual emission allowance (EA) has a vintage year 
designation (i.e., the year the allowance may be used). EAs with the same vintage year designation are 
fungible and can be used by any pmiy to satisfY pollution control obligations for emissions fi·om any 
source within the governing bodies' associated control area during the vintage year or, potentially, 
subsequent years (i.e., many emission allowance programs permit carry-forward to subsequent years). 
EAs are generally granted several years in advance. For example, sulfur dioxide allowances in the 
United States have already been allocated and delivered to pmiicipating entities for the next 30 years. 

Entities can choose to buy EAs from, and sell EAs to, other entities, which is typically initiated 
through a broker. Entities can also enter into nonmonetary exchanges ofEAs of one vintage for EAs 
of another vintage- commonly referred to as vintage year swaps. At the end of a compliance period, 
participating entities are required to either (I) deliver to the governing bodies emission allowances 
sufficient to offset the entity's actual emissions or (2) pay a fine. 

NIPS CO is issued EAs for certain S02 and NOx emissions to be emitted without penalty, such as 
those produced from NIPSCO electric generation operations. This policy provides guidelines in 
determining the accounting treatment for emission allowances. 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 
Because of the current lack of definitive GAAP guidance, there is diversity in practice regarding 
accounting for EAs. The FASB has added to its agenda a project to provide comprehensive guidance 
for participants related toEA accounting. 

OTHER GUIDANCE 

Discussions with the staffs of the FASB and the SEC have indicated that two methods of accounting 
for EAs are acceptable: (I) an inventory model and (2) an intangible asset model. Although both are 
pem1itted, the intangible asset model is preferable. The FASB has added a project to its agenda to 
address the accounting for EAs. This project could result in a change in accounting under either 
currently accepted model. 

Until the FASB issues additional guidance, entities should choose one method and apply it consistently 
for a given category of EA. For example, an entity could hold two categories ofEAs, 11held for use 11 

and 11held for sale," each with its own accounting method. However, within a category, the method 
must be consistently applied. 

Certain accounting implications of the two methods are summarized below. 

Intangible Asset Model 

Recognize full gain on sale ofEAs to a third party (in the absence of an ASC 980, Regulated 
Operations, requirement to defer gains as a regulatory liability). 

Use fair value basis for vintage year swaps if the swap transaction has commercial substance (e.g., 
a swap of the same vintage EAs would likely not have commercial substance). 

I 
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Amortize as consumed in operating income. 

Classify cash inflows and outflows from sales and purchases ofEAs as investing activities in the 
statement of cash flows. 

Evaluate impairment under ASC360, Property, Plant and Equipment. 

Follow intangible asset disclosure requirements in ASC 350, Intangibles- Goodwill and Other. 

Inventory Model 

Recognize full gain on sale ofEAs to a third party (in the absence of an ASC 980 requirement to 
defer gains as a regulatory liability). 

Use carryover basis on vintage year swaps (based on inventory exchange guidance in ASC 845-l 0-
25-4, Accounting for Purchase and Sales ofinventory with the Same Counterparty. 

Expense as consumed in operating income (i.e., in cost of sales or similar classification to other 
consumed inventory expense). 

Classify cash inflows and outflows from sales and purchases ofEAs as operating activities in the 
statement of cash flows. 

Evaluate carrying value under the lower of cost or market approach pursuant to ASC 330, 
Inventory. 

The accounting implications discussed above do not specify the initial recognition entry for allocated 
EAs. In many cap and trade programs, including those currently active in the United States, EAs are 
allocated free of charge to participating entities. NiSource records EAs at zero cost (as opposed to fair 
value at grant date). Entities primarily base this zero cost accounting on Federal Energy Regulatory 
Commission (FERC) guidance for emission allowances. In the absence ofU.S. GAAP, entities 
sometimes refer to the guidance in lAS 20, Accounting for Govermnent Grants and Disclosure of 
Government Assistance, which provides accounting guidance similar to that of the FERC. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
As the EPA issues EAs to NIPSCO's generating plants, which are part ofNIPSCO's rate base, any 
gain on the sale of an EA to a third party should be passed back to regulated rate paying customers. 
Regulated rate paying customers should also be credited for the fair value ofEAs in the event that 
excess power that was generated through the utilization ofEAs is sold to non-regulated customers 
through off-system sales. Such amounts are deferred as regulated liabilities and passed back to rate 
paying customers through the Fuel Adjustment Clause. The sale of other allowances, not used due to 
investments made by NiSource in pollution control assets and services, are reflected in earnings in the 
period in which they occur 

V. NISOURCE APPLICATION 
Northern Indiana has obtained S02 and NOx emission allowances from the EPA based upon its 
electric generation operations that the utility may sell, trade or hold for future use. Northern Indiana 
utilizes the inventory model in accounting for these emissions allowances, whereby these allowances 
are recognized at zero cost upon receipt from the EPA. Proceeds received from the annual EPA auction 
of emission aliowances and through the utilization of allowances in the generation of power for off
system sales are deferred as regulatory liabiJities. 
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VI. AUTHORITY AND RESPONSIBILITY 
• Preparation- Journal entries are prepared by NIE staff accountants 
• Review- Entries prepared by the NIE staff accountants are reviewed by the NIE Accounting 

Manager 
• Approval- Entries are approved by the NIE Controller 

VII. APPENDICES 
N/ A- as no appendices are needed to support this accounting policy. 
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I. INTRODUCTION 
This policy provides guidelines for computing, presenting, and disclosing gas inventory 

II. SCOPE 
This policy applies to any NiSource, Inc. subsidiary that accounts for Gas in Storage inventories. 

III. GAAP GUIDANCE 
Accounting Standards Codification (ASC) 330-10 paragraph 30-1 defines the basis of accounting for 
inventories as cost, which is "the price paid or consideration given to acquire an asset". ASC 330-10-
30-9, states cost for inventory purposes may be determined tmder any one of several assumptions as to 
the flow of cost factors, such as first-in first-out (FIFO), average, and last-in first-out (LIFO). The cost 
to be matched against revenue from a sale may not be the identified cost of the specific item which is 
sold, especially in cases in which similar goods are purchased at different times and at different prices. 
Accordingly, if the materials purchased in various lots are identical and interchangeable, the use of 
identified cost of the various lots may not produce the most useful financial statements. [ARB 43, 
paragraph Ch. 4 Par. 6, sequence 175.1.2]][This fact has resulted in the general acceptance of several 
assumptions with respect to the flow of cost factors such as FIFO, average, and LIFO to provide 
practical bases for the measurement of periodic income. While the basis of stating inventories does not 
affect the overall gain or loss on the ultimate disposition of inventory items, any inconsistency in the 
selection or employment of a basis may improperly affect the periodic anmunts of income or loss. 
The basis of stating inventories shall be consistently applied and shall be disclosed in the financial 
statements; whenever a significant change is made therein, there shall be disclosure of the nature of the 
change and, if material, the effect on income. [ARB 43, paragraph Ch. 4 Statement 8, sequence 191]][ 

ASC 330-1 0-SS0-1 governs inventory disclosure requirements. It refers to paragraph 210-1 O-S99-1, 
Regulation S-X Rules 5-02.6(b) through (d), for inventory disclosure requirements. [SX 210.5-
02, paragraph 6(b ), sequence 19]. 

ASC 330-10-SS0-2 refers to paragraph 330-10-S99-3, Staff Accounting Bulletin (SAB) Topic 11.F, for 
SEC Staff views on disclosure of income realized as a result of a last-in, first-out (I.IFO) liquidation. 
[SAB TOPIC 11.F, paragraph Facts, sequence 12] 

Paragraph 330-10-S99-1, SAB Topic 5.L, for SEC Staff provides views on appropriate last-in, first-out 
(LIFO) accounting practices. This section includes selected SEC and SEC Staff content for reference 
by public companies. The following is an excerpt of the text ofSAB Topic 5.L, LIFO Inventory 
Practices: 

• In the absence of existing authoritative literatme on LIFO accounting, the staff believes that 
registrants and their independent accountants should look to the paper for guidance in determining 
what constitutes acceptable LIFO accounting practice. In this connection, the staff considers the 
paper to be an accumulation of existing acceptable LIFO accounting practices which does not 
establish any new standm·ds and does not diverge from GAAP. [SAB TOPIC 5.L, paragraph Q1 
Response, sequence 97]] 

ASC 270-10 The following is the text of ASC topic Interim Reporting on LIFO Inventory 
Determinations (U.S. GAAP) 

• The last-in, first-out (LIFO) method of inventory valuation is an annual concept. When a LIFO 
liquidation occurs at an interim date and the inventory is expected to be replaced by year-end, 
interim financial statements should not give effect to the LIFO liquidation. Instead, cost of sales 
should reflect the expected replacement costs of the liquidated inventory. The following two 
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techniques for applying the LIFO method to interim periods are acceptable: 

1. Apply the LIFO method at the end of each interim period but defer, as part of the inventory 
carrying amount, the effects of temporary decrements expected to be replaced by year-end, 
increments expected to be disposed of prior to year-end (when rumual increments are priced at 
LIFO cost), and, desirably, changes in mix that will be eliminated by year-end. 

2. Allocate the estimated annual change in the LIFO reserve (the excess of current cost ofthe 
inventory over the LIFO valuation) to interim periods on a systematic basis, such as cost of sales, 
sales, or quantities sold. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

The Federal Energy Regulatory Commission provides a uniform system of accounts and accounting 
guidance on how to account for Gas Stored Underground- Non-current (Ace! 117). Gas stored during 
the year shall be priced at cost according to generally accepted methods of cost determination 
consistently applied from year to year. Transmission expenses for facilities of the utility used in 
moving the gas to the storage area and expenses of storage facilities shall not be included in the 
inventory gas except as may be authorized or directed by the Commission. Withdrawals of gas must 
be priced using the first-in-first-out, last-in-first-out, or weighted average cost method, provided the 
method adopted by the utility is used consistently fi·om year to year and appropriate inventory records 
are maintained. This account shall be credited with an amount equal to that debited to account 164.1 
Gas Stored Underground- Current to classifY for balance sheet purposes such portion of the total 
inventory of gas stored underground as constitutes a current asset according to conventional rules for 
classification of current assets. Approval of the Commission must be obtained for any other pricing 
method, or change in the pricing method adopted by the utility. 

State Commissions impact how storage should be accounted for. Dollars and volumes to be used in 
the calculation of average costs should be consistent with each operating company's rate policy. 

V. NISOURCE APPLICATION 

Natural Gas Inventoi'Y 

LIFO Method 

Certain NiSource distribution companies use Annualized LIFO for valuation of gas in storage 
inventory as authorized or directed by their Cmmnission. On an annual basis (calendar year January 
through December)- any year with a net injection will create a new LIFO layer valued at a WACOG 
(weighted average cost of gas) rate from the current year gas purchase activity. Any year with net 
withdrawals will deplete the inventory balances starting with the most recently created layer
continuing into as many layers as needed. 

A one pool of gas concept is utilized -meaning no distinction is made for storage fields or agreements 
when valuing gas in storage. The net injection/withdrawal for all storage fields combined determines 
whether the distribution company has a new layer. The LIFO layers created reflect the combined 
storage activity and do not reflect to specific storage fields/agreements. 

The W ACOG rate calculation also assumes a one pool concept. All gas purchased in the year and the 
associated expenses are included in theW ACOG calculation (some adjustments have been made for 
special in-place storage agreements- but these are one time exceptions). The cost of the gas 
injected/withdrawn is valued based on estimates or actual cumulative fiscal year average cost with the 
rates adjusted periodically if based on estimates. When the rates are adjusted- entries are made to 
adjust the year-to-date activity (injections & withdrawals) to reflect the new rates. Actual rates are 
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determined during the December closing for all companies and the value for the gas injected and 
withdrawn is adjusted to reflect the final rate. 

It is not unusual to encounter a liquidation of a current year's inventory layer during an interim 
reporting period. If the inventory is expected to be replaced by the end of the year, the operating 
company should re-price its storage asset account (164) at the applicable LIFO layer rate any time it is 
in a volumetric net withdrawal for the current year's layer. The temporary offset is charged to one of 
two accounts (mise current asset or current liability). The account charged will depend on whether the 
current replacement cost is greater or less than the LIFO carrying cost. When the inventory is 
replenished the temporary account is removed and the gas acquired is placed back into inventory at its 
original LIFO cost. 

Weighted Average Method 

Other NiSource distribution companies use weighted average cost of gas method for valuation of gas 
in storage inventory as authorized or directed by their Commission. Under the weighted average cost 
of gas method, storage injections are priced at the current month weighted average cost of gas and 
storage withdrawals are priced at the total weighted average cost of the inventory after pricing out and 
injections for the current month. 

Liquefied Natural Gas Inventory 

The Federal Energy Regulatory Commission provides a unifOrm system of accounts and accounting 
guidance on how to account for Liquefied Natural Gas Stored- 1 64.2. Natural Gas purchased in a 
liquefied form shall be priced at the cost of such gas to the utility. Transmission expenses for facilities 
of the utility used in moving the gas to the storage area and expenses of storage facilities shall not be 
included in tlle inventory gas except as may be authorized or directed by the Commission. 

Other Gas Inventories (Propane) 

The Federal Energy Regulatory Commission provides a uniform system of accounts and accounting 
guidance on how to account for Fuel Stock (Propane)- 151. This account shall include book cost of 
fuel on hand. Propane inventory is accounted for under the weighted average cost of gas method, 
storage injections are priced at the current month weighted average cost of gas and storage withdrawals 
are priced at the total weighted average cost of the inventory after pricing out and injections for the 
current month. 

Disclosures 

NiSource discloses in its Notes to Consolidated Financial Statements within its I 0-K SEC annual 
report the accounting for natural gas using both the LIFO and weighted average methodologies. The 
balances of each method are disclosed as well as the replacement cost of the LIFO inventory. 

VI. AUTHORITY AND RESPONSIBILITY 
Distribution Accounting is responsible for computing the cost of sales associated with Gas inventory 
balances. This computation is under the authority of the Segment Controller. 

Financial Reporting is responsible for Presentation and Disclosure in the financial statements. 
Presentation and Disclosure in the financial statements is reviewed and approved by the Chief 
Accounting Officer. 

Any change to LIFO must be discussed with the VP of Tax. 
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VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 

Northern·Indiana generates, transmits and distributes electricity to approximately 457 thousand 
customers in 20 counties in the northern part of Indiana. In conjunction with these operations, 
Northern Indiana currently has the ability to operate three coal-fired generating stations (Bailly, R.M. 
Schal1fer, and Michigan City) consisting of a net capability of2,574 mw. 

The purpose of this accounting policy is to provide guidelines in determining the appropriate 
accounting treatment for coal inventory costs relating to these operations. This policy will also discuss 
the regulatory treatment applicable to these costs. 

II. SCOPE 
This policy applies to all NIPSCO- Electric Operations 

III. GAAP GUIDANCE 

The applicable GAAP guidance is as follows: 

Codification Reference No. 330-30-1 which states, "The primary basis of accounting for inventories is 
cost, which has been defined generally as the price paid or consideration given to acquire an asset. As 
applied to inventories, cost means in principle the sum of the applicable expenditures and charges 
directly or indirectly incurred in bringing an article to its existing condition and location." 

Codification Reference No. 330-30-9 which states, "Cost for inventory purposes may be determined 
under any one of several assumptions as to the flow of cost factors, such as first-in first-out (FIFO), 
average, and last-in first-out (LIFO). The major objective in selecting a method should be to choose the 
one which, under the circumstances, most clearly reflects periQdic income." 

Codification Reference No. 330-35-1 which states, "A departure from the cost basis of pricing the 
inventory is required when the utility of the goods is no longer as great as their cost. Where there is 
evidence that the utility of goods, in their disposal in the ordinary course of business, will be less than 
cost, whether due to physical deterioration, obsolescence, changes in price levels, or other causes, the 
difference shall be recognized as a loss of the current period. This is generally accomplished by stating 
such goods at a lower level commonly designated as market. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
All metered electric rates contain a provision for adjustment to reflect increases and decreases in the 
cost of fuel stock through operation of a Fuel Adjustment Clause ("F AC") as allowed by the Indiana 
Utility Regulatory Commission ("IURC"). As prescribed by order of the IURC, the adjustment factor 
has been calculated based on the estimated cost of fuel and purchase power in a future three-month 
period. If two statutory requirements relating to expense and return levels are satisfied, any under
recovery or over-recovery caused by the variances between the estimated and actual costs in a given 
three-month period are recorded as adjustments to revenue and will be included in a future filing. As 
consistent with ASC 980-405-25-1, the amount of over/under recovery is recorded by Northern Indiana 
as a regulatory asset or liability until such time as it is billed or refunded to its customers. 

V. NISOURCEAPPLICATION 
The cost for coal inventory is priced at a weighted average. All coal inventories are segregated on 
location in multiple piles based on the quality and type of coal. A weighted average price is calculated 
for each pile in order to determine the pricing of next burned volume as will be reflected in cost of 
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sales on the income statement. This weighted average price is calculated based on four components: 
commodity costs, transportation costs, unit train costs and fuel handling costs. 

• Commodity Costs represent the cost of coal, which is recorded at the invoice price of fuel 
less any cash or other discounts. Northern Indiana takes title and assumes liability for all fuel 
at the point the fuel is loaded into the unit train at the mine. See Appendix A for details 
regarding the fuel procurement process. 

• Transportation Costs include rental fees to third pruties for use of their railways and 
transportation equipment used to transport fuel from the point of acquisition to the unloading 
point. Northern Indiana has entered into certain transportation agreements with multiple 
railway carriers. Transportation costs are recorded in inventory as these costs are incurred. 

• Unit Train Costs also include lease costs of transportation equipment used to transport fuel 
from the point of acquisition to the unloading point. Northern Indiana has entered into a 
number of unit train lease agreements. Because unit train costs result from lease agreements, 
these costs are incurred evenly throughout the year, while coal deliveries vary throughout the 
year based upon seasonal needs. As such, Northern Indiana performs an expense clearing 
process in order to appropriately match up unit train expenses with the period in which the 
coal is received. These costs include unit train lease costs, insurance costs, depreciation costs 
relating to unit train cars owned by Northern Indiana, and certain maintenance costs. These 
costs are recorded into a balance sheet clearing account when incurred and then are 
methodically cleared out to inventory as fuel stock is received in order to match the costs with 
tl1e receipt of fuel. These costs are then included in the weighted average cost of fuel and 
expensed when fuel is burned. 

• :Fuel Handing Costs include the cost of labor and supplies used and expenses incurred in 
llllloading fuel from the unit train and handling the coal prior to its use. Charges consist of 
equipment depreciation, labor, material and supplies, and maintenance expenses and are also 
included in the volumetric weighted average calculation and expensed as volumes are burned. 
These costs are tracked separately and are not recoverable through the F AC mechanism. 

As discussed above, commodity, transportation and unit train costs are generally recoverable through 
the FAC as allowed by the IURC. As such, the related inventories are generally free from any risk of 
obsolescence as the associated costs will generally be recovered with an approximately normal profit 
upon sale in the ordinary course of business. 

Also, once a year an inventory observation (via flyover) is performed by a third-party specialist in 
order to determine the need for an adjustment to inventory for any possible variances between book 
and actual volumes. These flyovers are performed on all material coal piles. North em Indiana will 
obtain approval from the IURC in instances where a volumetric adjustment is necessary to align the 
volumes per the books with the actual volumes observe within a five percent threshold. This annual 
process serves as a control to prevent material volumetric book to actual differences that may arise 
throughout the course of the company's operating cycle. 

VI. AUTHORITY AND RESPONSIBILITY 
The NlE Segment Controller is responsible for this accounting policy. 
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VII. APPENDICES 
See attached appendix. 
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Appendix A 

Commodity Procurement Procedures 

North em Indiana procures the majority of its fuel stock supply through firm contractual anangements (usually 3-5 
years) with major coal suppliers. The company also enters into certain spot agreements (1 year or less) to meet 
additional requirements in excess of their firm contracts. These agreements are entered into through a formal 
bidding process with multiple suppliers in order to obtain the most prudently priced coal which will be recovered 
through rate paying customers as discussed above. Prices are evaluated based on the delivered cost of coal meeting 
the coal quality parameters required by each generating station. Contained in each coal and transportation supply 
agreement is force majeure language that allows Northern Indiana to procure alternative sources of coal if a supply 
intenuption of a predetermined length would occur. 
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I. INTRODUCTION 

This policy provides guidelines in determining the accounting treatment for the recognition of a 
regulatory asset or liability, specifically related to the deferral of purchased costs or the recove1y of 
costs, driven by the sale of a commodity (gas or electricity). 

A net position of costs recovered are less than costs incurred in a given time period is referred to as an 
under-co11ection, while a net position of costs being recovered in excess of costs incurred in a given 
time period is refened to as over-collection. 

An under-collection represents the need to collect amounts from customers, thus a regulatory asset is 
established. An over-collection represents the need to refund amounts to customers, thus a regulatory 
liability is established. 

II. SCOPE 

Over/Under cost recovery applies to NiSource business units whose customers purchase a commodity 
for which the business unit is not permitted to make any profit on the commodity. These business 
units are commonly referred to as Distribution companies. 

The regulatmy Asset/Liability treatment of over/under costs are addressed in ASC 980 -Regulated 
Operations~ which applies to general-purpose external financial statements of an enterprise that has 
regulated operations that meet all of the following criteria: 

1. The enterprise's rates for regulated services or products provided to its customers are 
established by or are subject to approval by an independent, third-party regulator or by its 
own governing board empowered by statute or contract to establish rates that bind customers. 

2. The regulated rates are designed to recover the specific enterprise's costs of providing the 
regulated services or products. 

3. In view of the demand for the regulated services or products and the level of competition, 
direct and indirect, it is reasonable to assume that rates set at levels that will recover the 
enterprise's costs can be charged to and collected from customers. This criterion requires 
consideration of anticipated changes in levels of demand or competition during the recovery 
period for any capitalized costs. 

III. GAAP GUIDANCE 

ASC 980 -Regulated Operations provides that rate-regulated subsidiaries account for and report assets 
and liabilities consistent with the economic effect of the way in which regulators establish rates, if the 
rates established are designed to recover the costs of providing the regulated service and if the 
competitive environment makes it probable that such rates can be charged and collected. As defined in 
the glossary ofthe Accounting Standards Codification, probable is defined as "that which can be 
expected or believed on the basis of available evidence or logic but is neither certain nor proved." For 
a number of reasons, revenues intended to cover some costs are provided either before or after the 
costs are incurred. If regulation provides assurance that incurred costs will be recovered in the future, 
this Statement requires companies to capitalize those costs. If current recovery is provided for costs 
that are expected to be incurred in the future, this Statement requires companies to recognize those 
current receipts as liabilities. 
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IV. REGULATORY CONSIDERATIONS 
The Federal Energy Regulatory Commission provides a uniform system of accounts in order 1Q_give 
direction to regulated entities regarding the accounting for certain utility business activities. 

Gas Distribution 
FERC provides a uniform system of accounts and accounting guidance on how to account for 
Unrecovered Purchase Gas Costs (Acct 191). By PERC definition: 

This account shall include purchase gas costs related to Commission approved purchased gas 
adjustment clauses when such costs are not included in the utility's rate schedule on file with the 
Commission. This account shall also include such other costs as authorized by the Commission. 
This account shall be debited or credited, as appropriate, each month for increases or decreases in 
purchased gas cost with contra entries to Account 805.1, Purchased Gas Cost Adjustments, so that 
the balance accumulated over a succeeding 6-month period or such other periods that the 
Commission may have authorized. Any over or under applied debits or credits to this account 
shall be carried forward to the succeeding period of amortization. 

Electric Distribution 
NiSource electric distribution records all over/under collections on the balance sheet to "Customer 
Accounts Receivable. (Acct 142) as the electric chart of accounts does not have a separately identified 
account to record such activities. As described, "This account shall include amounts due from 
customers for utility service, and for merchandising, jobbing and contract work". This account is 
appropriate as over and under collections are generated through normal utility service activities and are 
expected to be recovered from customers in a future period. 

Electric distribution records the income statement effect of the cunent period over/under co1Iection to 
"Other Electric Revenues" (Acct 456). As described, "This account shall include revenues derived 
fi·orn electric operations not includible in any of the foregoing accounts". This account is appropriate 
as the FERC chart of accounts does not have a separately identified account for fuel adjustment clause 
revenues/expenses. 

Each state jurisdiction (commission) regulates the business unit purchase gas/fuel adjustment recovery 
rates. The timing of the filing supporting these recovery rates varies by jurisdiction, usually monthly 
or quarterly. The filing includes Unrecovered Purchase Gas/Fuel Costs at that point in time and the 
rates are set to subsequently recover those costs. 

V. NlSOURCE APPLICATION 

Electric Distribution 
All metered electric rates contain a provision for adjustment to reflect increases and decreases in the 
cost of fuel and the fuel cost of purchased power through operation of a FAC. As prescribed by order 
of the regulatory commission applicable to metered retail rates, the adjustment factor has been 
calculated based on the estimated cost of fuel and the fuel cost of purchased power in a future three
month period. If two statutory requirements relating to expense and return levels are satisfied, any 
under-recovery or over-recovery caused by variances between estimated and actual costs in a given 
three-month period are recorded as adjustments to revenue and will be included in a future FAC filing, 
provided that the *purchased power benchmark has not been exceeded. Northern Indiana records any 
under-recovery or over-recovery as a current regulatory asset or Jiability until such time as it is billed 
or refunded to its customers. The fuel adjustment factor is subject to a quarterly review by the 
regulatory commission and remains in effect for a three-month period. 
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Gas Distribution 
All ofNiSource's Gas Distribution companies defer the differences between allowable gas purchase 
costs and the recovery of such costs in revenues, and adjust future billings for such deferrals on a basis 
consistent with applicable state-approved tariff provisions. 

NiSource Gas Distribution Companies recognize a cost of sale component in each customer's monthly 
bill. This component represents the current purchase gas cost adjustment rate applicable for each given 
customer. Any additional gas cost expense, purchased with the intent to sell, is deferred on the balance 
sheet as an asset in the gas cost adjustment, which is to be filed for recovery in a future purchase gas 
cost adjustment rate filing. In the event the gas cost adjustment rate results in a recovery greater then 
the current gas purchase costs, the difference is recognized on the balance sheet as a liability in the gas 
cost adjustment account. 

Additional regulatory commission approved items (besides direct cost of gas) may be included in the 
gas cost adjustment account may include (but are not limited to): 

• Pass back of regulatory incentives derived from regulatory revenue sharing programs 
• Pass back or recovery of fees and gains or losses from price risk trading programs 

VI. AUTHORITY AND RESPONSIBILITY 

The Accounting group is responsible for calculating the monthly over/under cost recovery. The 
Accounting group is responsible for determining the qualification and classification of regulatory 
assets and liabilities on the balance sheet under the authority of the Segment controller. 

The Regulatory Accounting group is responsible for the filing of gas cost recovery rates and the 
implementation of those rates. 

The Financial Reporting group is responsible for presentation and disclosure in the financial 
statements. Presentation and disclosure in the financial statements is reviewed and approved by the 
Chief Accounting Officer. 

VII. APPENDICES 

*purchased power benchmark- As part of a settlement agreement which resolved issues surrounding 
purchased power costs, Northern Indiana implemented a new "benchmarking standard, " that became 
effective in October 2007, which defines the price above which purchased power costs must be 
absorbed by Northern Indiana and are not permitted to be passed on to ratepayers. The benchmark is 
based upon the costs of power generated by a hypothetical natural gas fired unit using gas purchased 
and delivered to Northern Indiana and a set sharing mechanism. The agreement also contemplated 
Northern Indiana adding generating capacity to its existing portfolio by providing for the benchmark 
to be a4justed as new capacity is added. The dispatch of Sugar Creek into MISO on December I, 2008 
triggered a change in the benchmark, whereby the first 500 mw tier qfthe benchmark provision was 
eliminated 
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I. INTRODUCTION 
This po1icy provides guidelines in determining accounting tr·eatment for various natural gas exchange 
agreements. These agreements include services for parking and ]ending (PAL), gas imbalances and 
Operational Balancing Agreements (OBAs). 

II. SCOPE 
This policy applies to NiSource business units that enter into natural gas exchange agreements. 

III. GAAP GUIDANCE 

A. Fees: Revenue Recognition 

ASC 605-10-899 
Based on these guidelines, revenue should not be recognized until it is realized or realizable and 
earned. Statement of Financial Accounting Concepts No. 5, paragraph 83(b) states that "an entity's 
revenue-earning activities involve delivering or producing goods, rendering services, or other activities 
that constitute its ongoing major or central operations, and revenues are considered to have been 
earned when the entity has substantially accomplished what it must do to be entitled to the benefits 
represented by the revenues 11 [footnote reference omitted]. Paragraph 84(a) continues 11 the two 
conditions (being realized or realizable and being earned) are usually met by the time product or 
merchandise is delivered or services are rendered to customers, and revenues from manufacturing and 
selling activities and gains and losses from sales of other assets are commonly recognized at time of 
sale (usually meaning delivery)" [footnote reference omitted]. In addition, paragraph 84(d) states that 
11If services are rendered or rights to use assets extend continuously over time (for example, interest or 
rent), reliable measures based on contractual prices established in advance are commonly available, 
and revenues may be recognized as earned as time passes. 11 

FN4 Concepts Statement 5, Revenue Recognition in Financial Statements includes as one of the 
conditions for revenue recognition that "Delivery has occurred or services have been rendered. 

B. Value of Gas 

ASC 845-10-30-1 
In general, the accounting for nonmonetary transactions should be based on the fair values of the assets 
(or services) involved, which is the same basis as that used in monetary transactions. Thus, the cost of 
a nonmonetary asset acquired in exchange for another nonmonetary asset is the fair value of the asset 
surrendered to obtain it, and a gain or loss shall be recognized on the exchange. The fair value of the 
asset received shall be used to measure the cost if it is more clearly evident than the fair value of the 
asset surrendered. Similarly, a nonmonetary asset received in a nonreciprocal transfer shall be recorded 
at the fair value of the asset received. 

IV. FERC GUIDANCE 
The Code of Federal Regulations, Chapter 18, Subchapter F, part 201 provides relevant accounting 
guidance on natural gas exchanges when defining FERC accounts; 174, 242 & 806. PERC Account 
174 Mise accrued assets, paragraph B states "the utility is to include in a separate subaccount amounts 
receivable for gas where gas is delivered to another party in exchange transactions." Similarly, FERC 
Account 242, Mise accrued liabilities states the same for accounts payable. As an offset to these 
accounts, FERC Account 806 Exchange gas states "This account includes debits or credits for the cost 
of gas where gas is received from or delivered to another party in exchange transactions." 
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V. REGULATORY CONSIDERATIONS (ASC 980) 
The treatment of revenues generated from these types of transactions vary by operating company with 
some sharing the margins with customers depending on rules set forth by the individual state 
commissions. These agreements are subject to renegotiation after a certain period of time and can 
change periodically. The value of gas exchanged is considered part of system supply and is therefore 
included in the over/under calculation. 

VI. NISOURCE APPLICATION 
NiSource's Gas Transmission and Storage and Gas Distribution Operations subsidiaries enter into 
balancing and exchange arrangements of natural gas as part of their operations and off-system sales 
programs. NiSource records a receivable or payable for their respective cumulative gas imbalances 
and for any gas inventory borrowed or lent under an exchange agreement. These receivables and 
payables are recorded as "Exchange gas receivable1

' or "Exchange gas payable~~ on NiSource 1s 
Consolidated Balance Sheets, as appropriate. 

PALs 

Exchange transactions are firm and generally involve the delivery of gas to a customer during time 
frame A, and the customer delivery of equivalent volumes to NiSource during time frame B or vice 
versa. 

Exchanges can be: 
I. Time predicated: generally involves the delivery of gas to a customer during time frame A, and the 
customer delivery of equivalent volumes to our company during time frame B. 
2. Location related where a customer takes delivery of gas at point A while our company takes delivery 
of an equal amount of gas at point B. 
3. A combination where time exchanges and location exchanges are merged into one product. 

An exchange in which NiSource delivers gas first is often referred to as a loan while an exchange in 
which NiSource receives gas first is often referred to as a park. In a pure exchange involving time, the 
location of the deliveries takes place at the san1e point. However, time exchanges and location 
exchanges can be merged into one product that exchanges time and location. 

1. Distribution companies 
For Exchanges spanning more than one month, the company will record a receivable or payable for the 
gas borrowed or lent under the exchange agreement. Title to the gas transfers during these 
arrangements. These receivables and payables are recorded as "Exchange gas receivable" or 
"Exchange gas payable" on the company's Balance Sheet. In establishing the asset or liability, the 
value of the gas exchanged must be determined. Exchange gas is valued based on individual 
regulatory jurisdiction requirements (e.g. W ACOG, Historical Spot). 

The assigned dollar value of the gas will be recorded as a receivable for gas that is loaned (delivered) 
and a payable for gas that is parked (received) with the contra entries recorded to an exchange gas 
account. These gas costs are either from or for system supply and therefore will be included in the 
companies' deferred gas cost calculation. The value of the exchanged gas is fixed and is not marked 
to market. These entries will be reversed upon completion of the exchange agreement which occurs 
when the gas is either received or delivered in satisfaction of the amounts receivable or deliverable. 

2 
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Exchanges can both begin and end within the same day or within the same accounting period. For 
exchanges that complete within the same accounting period there is no need to price. out the value of 
gas or record any receivable or payable. 

Exchange Fees (Revenues): Certain companies may charge an exchange fee for providing this service 
regardless of whether they receive or give gas. Revenue from exchange transactions is recognized 
ratably over the period but not billed until the exchange is completed. Revenues are recorded as 
Accrued utility Revenue until billed. This occurs when the party giving the gas has had an equal 
volume of gas returned. 

2. Transmission and Storage companies 
Exchange balances related to PAL transactions are not recorded on the GAAP-basis balance sheet, 
Transactions of this type are under consignment accounting and are only disclosed if materiaL For 
FERC accounting, a receivable or payable is established for the gas borrowed or lent under the PAL 
agreement with an offsetting entry to Exchange Gas. In establishing the asset or liability, the value of 
the gas is determined by multiplying the volumes by the spot market prices. These entries will be 
reversed upon completion of the PAL, which occurs when the gas is either received or delivered in 
satisfaction of the amounts recdvable or deliverable. 

Fees (Revenues): NGT&S companies typically charge a fee for providing PAL services. The fee is 
market driven at the time the pruiies enter into the agreement. Fees are billed up front and the revenue 
is deferred into the months to which the agreement applies. Tariff restrictions limit the maximum 
monthly rate that can be billed. 

Imbalances 

1. Distribution companies 
End-User Bank Imbalances: When cumulative End-User deliveries are more than their cumulative 
usage, a liability is recorded to reflect the current value I of the gru; owed to the End-User. When 
cumulative End-User deliveries are less than their cumulative usage, an asset is recorded to reflect the 
current value of the gas owed by the End-User. End-User imbalances are evaluated and revalued 
monthly. 

Pipeline Imbalances: When cumulative pipeline deliveries are more than the cumulative amounts put 
in the line on behalf of the distribution company, a liability is recorded to reflect the current value of 
the gas owed to the pipeline. When cumulative pipeline deliveries are less than the cumulative 
amounts put in the line on behalf of the distribution company, an asset is recorded to reflect the current 
value of the gas owed by the pipeline. End-User imbalances are evaluated and revalued monthly. 
Pipeline imbalances are relatively small due to provisions such as Operational Balancing Agreements 
(OBA's), pipeline monthly and daily balancing requirements, storage balancing and cash out 
provisions. 

Gas imbalances are valued and cashed out based on individual regulatory jurisdiction requirements 
(e.g. Spot at beginning of month, Historical Spot- average of each day at month-end, etc.). 

~ Transmission and Storage companies 
NGT&S enters into Operational Balancing Agreements (OBA's) with major pipelines and exchange 
agreements where gas is exchanged (traded) at two different locations or pipelines. Fees are typically 
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not charged for these transactions therefore there is no revenue to record. Shipper imbalances and 
OBAs where the company is owed gas, the company records a receivable. Where the company owes 
gas, liabilities are recorded for both GAAP and FERC accounting. 

Gas imbalances are valued and cashed out based on individual regulatory jurisdiction requirements 
(e.g. Spot at beginning of month, Historical Spot- average of each day at month-end, etc.). 
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VII. AUTHORITY AND RESPONSIBILITY 
Segment Accounting will work with Energy Supply Services and Regulatory Accounting to verify that 
exchange related revenues have been recorded properly based on the sharing mechanisms approved by 
the individual state commissions if applicable. 

Segment Accounting will work with Energy Supply Services and Regulatory Accounting to obtain the 
proper rates to ensure exchange gas is properly valued as an asset or liability if applicable. 

Segment level controllers are responsible for reviewing and approving exchange agreement accounting 
procedures for individual business units within each Segment. 

VIII. APPENDICES 
Not Applicable. 
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I. INTRODUCTION 
This policy provides guidelines in accounting for the Allowance for Funds Used during Construction 
(AFUDC) for NiSource's regulated companies under U.S. Generally Accepted Accounting Principles. 

II. SCOPE 
This policy applies to all ofNiSource's regulated business units. 

III. GAAP GUIDANCE 
The following is the relevant guidance relating to the Allowance for Funds Used during Construction: 

ASC 980-835-25-1 
In some cases, a regulator requires an entity subject to its authority to capitalize, as part of the cost of 
plant and equipment, the cost of financing construction as financed pa1iially by borrowings and 
pmiially by equity. This cost of financing construction is referred to as an allowance for funds used 
during construction. 

ASC 980-835-30-1 
If a regulator requires an entity to capitalize certain costs as discussed in pm·agraph 980-835-25-1, a 
computed interest cost and a designated cost of equity funds are capitalized, and net income for the 
cmTent period is increased by a corresponding amount. In such cases, the amounts capitalized for rate
making purposes as part of the cost of acquiring the assets shall be capitalized for financial repmiing 
purposes instead of the amount of interest that would be capitalized in accordance with Subtopic 835-
20. Those amounts shall be capitalized only if their subsequent inclusion in allowable costs for rate
making purposes is probable. 

ASC 980-835-45-1 
The income statement shall include an item of other income, a.reduction of interest expense, or both, in 
a manner that indicates the basis for the amount of construction financing cost capitalized as required 
by paragraph 980-835-25-1. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
The Allowance for Funds Used during Construction is governed by ASC 980 and is not relevant for 
non-regulated entities. The guidance in ASC 980 is designed so that the costs for the construction of 
assets that are capitalized for rate-making purposes are identical to those capitalized for financial 
reporting purposes. As such, there are no additional regulatory considerations related to this topic. 

V. NISOURCE APPLICATION 

Development o(the AFUDC Rate 
The rate computation for AFUDC is calculated in accordance with the Code of Federal Regulations 
(CFR), Title 18, Gas (Electric) Plant Instruction Number 3, Sub-section 17 (Appendix A). Financial 
Reporting will calculate a NiSource group AFUDC rate to be utilized by the majority of NiSource's 
subsidiaries. The NiSource group rate will be based on an aggregate of NiSource's regulated 
subsidiaries' average Construction Work in Progress (CWIP) compared to short-term (ST) borrowings 
of NiSource on a monthly basis and on 011 aggregate annual basis. The AFUDC average borrowing 
rate is a result of the monthly average ST borrowings compared to the monthly average CWIP where 
ST borrowings are considered on a monthly basis for meeting the utilities average monthly CWTP. For 
calculating the cost of other funds used for construction, the long-term (LT) debt rate is based on 
NiSource's weighted average cost of LT debt and the cost of equity is based on the regulated 
subsidiaries' last approved return on equity rate weighted for their relative capitalization with all of the 
other NiSource regulated subsidiaries. 
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Certain subsidiaries will not use the NiSource group rate due to specific regulatory rulings. The rates 
to be used by these subsidiaries are also provided in the Controller's Letter issued by Financial 
Reporting. 

Time Period o(AFUDC Computation 
AFUDC is applied to eligible capital projects from the month of first expenditure to the month the 
project is placed in service and/or ready for service. 

Calculation and Application ofAFUDC 

Regular AFUDC 
AFUDC charges for eligible projects will be calculated and applied to open work orders utilizing a 
monthly AFUDC rate. In order to simplifY the calculation NiSource assumes expenditures made 
during the first month of a project and during the month in which a project is placed in service and/or 
deemed ready for service are made on the IS'h of the month. As such NiSource wilJ calculate one-half 
month of AFUDC related to these expenditures. For an example of an AFUDC calculation for a single 
project see Appendix C. This simplified methodology is not expected to generate an AFUDC amount 
materially different from that required by GAAP. 

AFUDC for Short-term Projects 
Certain projects are of a recurring nature and generally are completed over a short period of time (i.e. 
within one month). AFUDC related to eligible projects of this nature is calculated at one-half month 
times the monthly AFUDC amount. This simplified methodology is not expected to generate an 
AFUDC amount materially different from that required by GAAP. 

AFUDC on Projects with Customer Advances for Construction 
Projects for which NiSource has received a Customer Advance for Construction will only receive an 
AFUDC charge on the net amount over and above the advance. For example, if the incurred costs for 
a project are $100,000 and NiSource receives an advance of $70,000, AFUDC will only be calculated 
on the net amount of$30,000. 

NoAFUDC 
There are certain blanket work orders where AFUDC is not applied. Examples include: Automotive 
transportation equipment, general tools, office furniture and equipment, and the original cost of any 
purchased facility. In addition, AFUDC should not be applied to any work or purchase order until 
payment has actually been made. 

Compound AFUDC 
ASC 980 allows for AFUDC to be accounted for in accordance with the rules set out by the regulatory 
body in a given jurisdiction. NiSource's subsidiaries, therefore, will compound AFUDC in accordance 
with the regulations in place in their respective jurisdictions. Note that compounding is generalJy 
appropriate for projects spanning long periods of time (i.e. in excess of six months) but each Segment 
Controller is ultimately responsible for the appropriate application of the required accounting as it 
applies to compound AFUDC in his/her particular jurisdiction. 

VI. AUTHORITY AND RESPONSIBILITY 
The Financial Reporting Department will calculate the AFUDC rate using the methodology described 
above and notifY the segments via a Controller's Letter (Appendix B). The FERC rules require the rate 
to be calculated at fiscal year end. NiSource's Financial Reporting Department performs this 
calculation and provides the rate to the segments via a Controller's Letter. In addition to performing 
the mandated calculation at year-end NiS9urce's Financial Reporting Department also performs the 
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calculation on an interim basis twice annually. A new Controller's letter is issued at an interim period 
for any significant change in rates. If a rate changes at an interim period the new rate is applied to all 
work orders associated with projects that have not yet been brought to completion. 

The Controller's Letter will be approved by the Chief Accounting Officer prior to distribution to the 
segments. 

Using the AFUDC rate provided by Financial Reporting, each segment will calculate AFUDC for 
eligible projects as described above and as seen in the example in Appendix C. 

VII. APPENDICES 
Appendix A - Code of Federal Regulations (CFR), Title 18, Electric (Gas) Plant Instruction Number 
3, Sub-section 17 

Appendix B -Example AFUDC Controller's Letter 

Appendix C- Example Calculation of AFUDC Related to a Specific Project 
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Code of Federal Regulations (CFR), Title 18, Electric (Gas) Plant Instruction Number 3, Sub
section 17 

(17) "Allowance for funds used during construction" includes the net cost for the period of 
construction of borrowed funds used for construction purposes and a reasonable rate on other 
funds when so used, not to exceed without prior approval of the Commission allowances 
computed in accordance with the formula prescribed in (a) of this subparagraph. No allowance 
for funds used during construction charges shall be included in these accounts upon 
expenditmes for construction projects which have been abandoned. 

(a) The formula and elements for the computation of the allowance for funds used during 
construction shall be: 

A 1 = s(S/W) + d(D/D+P+C)(l-S/W) 

A,= [1-S/W][p(P/D+P+C) + c(C/D+P+C)] 

A 1 = Gross allowance for borrowed funds used during construction rate. 
A,= Allowance for other funds used during construction rate. 
S =Average short-term debt. 
s =Short-term debt interest rate. 
D =Long-term debt. 
d =Long-term debt interest rate. 
P = Preferred stock. 
p = Preferred stock cost rate. 
C =Common equity. 
c = Common equity cost rate. 
W = Average balance in construction work in progress plus nuclear fuel in process of 
refinement, conversion, enrichment and fabrication, less asset retirement costs related to 
plant under construction. 

(b) The rates shall be determined annually. The balances for long-tenn debt, preferred stock 
and common equity shall be the actual book balances as of the end of the prior year. The 
cost rates for long-term debt and preferred stock shall be the weighted average cost 
determined in the manner indicated in Section 35.13 of the Commission's Regulations 
Under the Federal Power Act. The cost rate for common equity shall be the rate granted 
common equity in the last rate proceeding before the ratemaking body having primary rate 
jurisdictions. If such cost rate is not available, the average rate actually eamed during the 
preceding three years shall be used. The short-term debt balances and related cost and the 
average balance for construction work in progress plus nuclear fuel in process of refinement, 
conversion, enrichment, and fabrication shall be estimated for the current year with 
appropriate adjustments as actual data becomes available. 

Note: When a part only of a plant or project is placed in operation or is completed and ready for 
service but the construction work as a whole is incomplete, that part of the cost of the property placed 
in operation or ready for service, shall be treated as Electric, Gas or Common Plant in Service and 
allowance for funds used during construction thereon as a charge to construction shall cease. 
Allowance for funds used during construction on that part of the cost of the plant which is incomplete 
may be continued as a charge to construction until such time as it is placed in operation or is ready for 
service, except as limited in item 17, above. 
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S. Taylor G. Bane 

J. O'Brien J. Shikany 
L. Olson J. Siegle 
T. Pemberton T. Stanton 
R. Plantz M. Tapp 
E. Postma K. Townsend 
S. Rippy B. Vangen 
A. Romero J. Wood 

A. Zientara 

Re: Bay State, Columbia and NIPSCO 2009 Allowance for Funds Used During Construction 
(AFUDC) Borrowed and Eguity Rates 

Listed below are the revised AFUDC rates to be used for 2009 shown alongside the rates last published in 
the December 22, 2008 Controller's letter. 

2008 2009 

Using 12 Months Using 12 Months 

Ended Ended 

November 30, 2008 May31, 2009 

Borrowed Equity Total Borrowed Equity Total 

(A/C 700310000) (A/C 703124000) (A/C700310000) (A/C 703124000) 

NiSource 3.72% 0.07% 3.79% 2.79% 0.88% 3.67% (1) 

NIPSCO 3.02% 2.78% 5.80% 2.58% 2.58% 5.16% (1) 
BSG 3.68% 3.68% 2.44% 2.44% (1) 
CMD 9.75% 9.75% (2) 
CGV 3.508% 5.648% 9.156% 3.508% 5.648% 9.156% (3) 

(I) It will be necessary to record a Clll11Ulative adjustment from January 1, 2009 in order to reflect tl1e 
changes for ilie AFUDC rate changes shown above. These AFUDC rates have decreased due to a 
decrease in the short-term interest rates. 

(2) The Columbia Gas of Maryland (CMD) AFUDC rate of9.75% remained unchanged because its rate 
was negotiated in previous rate filing settlement. 

(3) The Columbia Gas of Virginia (CGV) is allowed AFUDC of9.156% for natural gas facility placed 
into service on or after July I, 2008, per "Treatment of AFUDC Pursuant to Virginia Code Section 56-
235.9," used to determine rates in CGV's most recent rate case. Calculation for borrowed and equity 
AFUDC rates provided by Robert Horner, Mgr., Regulatory Policy. 

Attached are schedules showing the computation of the 2009 AFUDC rates. 

If you have any questions regarding the AFUDC calculations, please contact Matt I-!ar1is at (219) 647-
6520 or Kevin Blissmer at (219) 647-5690. 



ASSUME: 
(a) the following charges to a work order: 

Month of Expenditure 
January 
February 
March 
April 
May 

$ Expenditure 
1,000 

15,000 
8,000 
2,000 

0 

(b) work order is placed in service in April 

(c) AFUDC Rate- Full Month 1%, Half-month .5% 

AppendixC 
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I. INTRODUCTION 
This policy provides guidelines for accounting for the sale or retirement of rate-regulated utility plant. 

II. SCOPE 
This policy applies to sale or retirement of Utility Plant for all of NiSource's rate-regulated 
subsidiaries. 

III. GAAP GUIDANCE 

ASC 360, Property, Plant and Equipment, 35-2 "addresses the concept of depreciation accounting and 
the various factors to consider in selecting the related periods and methods to be used in such 
accounting." Paragraph 35-3 states "depreciation expense in financial statements for an asset shall be 
determined based on the asset1s useful life. 

Paragraph 360-35-4 defines depreciation accounting as "a system of accounting which aims to 
distribute the cost or other basic value of tangible capital assets, less salvage (if any), over the 
estimated useful life of the unit (which may be a group of assets) in a systematic and rational manner. 
There are a number of acceptable depreciation methods under GAAP, which include units of 
production, straight line, decreasing charge methods (including sum-of-the-years digits and declining
balance methods) and special depreciation methods, including group and composite methods. 

OTHER GUIDANCE 
The Code of Federal Regulations, Conservation of Power and Water Resources, Chapter 18, Parts 101 
and 201 provides a unifonn system of accounts and accounting guidance for electric and gas entities. 
FERC Account 108, Accumulated Provision for Depreciation", Paragraph C states "for general ledger 
and balance sheet purposes, this account shall be regarded and treated as a single composite provision 
for depreciation .. 

Based on this FERC guidance, along with common rate-making practice, NiSource's rate regulated 
subsidiaries utilize the composite method of depreciation. Depreciation expense is determined using 
composite rates on a straight line basis over the remaining service lives of the electric, gas and 
common properties as determined by depreciation studies completed in conjunction with the rate 
regulated subsidiary's latest rate case. 

Typically a gain or loss on an asset sale is equal to the cash proceeds less the net book value of the 
asset. As NiSource's rate regulated subsidiaries utilize the composite method of depreciation and 
groups of assets are depreciated over an estimated useful life for the asset group, the net book value of 
a specific asset cannot be calculated. 

PERC Account 108 Paragraph B provides guidance to account for recording depreciation expense and 
retirements, stating "at the time of retirement of depreciable electric utility plant, this account shall be 
charged with the book cost of the property retired and the cost of removal and shall be credited with 
the salvage value and any other amounts recovered, such as insurance. When retirement, costs of 
removal and salvage are entered originally in retirement work orders, the net total of such work orders 
may be included in a separate subaccount hereunder. As such, gains or losses on the sale of rate 
regulated subsidiaries' utility plant are typically not recognized. 

Gains or losses on the sale of an operating unit or system comprised of rate regulated utility plant are 
recognized. While FERC has not explicitly defined what represents an operating unit or system, in a 
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response to El Paso Natm·al Gas company docket No. CP&S-475-001, FERC discussed what 
determines an operating unit or system: 

The term "operating unit or system" is a term of art. The principal considerations are whether 
customers are attached, amount of investments, character of the propetiy, and the continuity of 
operations. It is unnecessary, however, that an operating unit or system embraces a complete 
transmission or distribution system or that it serves completely an incorporated or unincorporated 
area··. 

In the El Paso case, the assets being retired were determined to be an operating system. The facilities 
included a compressor unit, 12 miles of 14-inch pipe, and over 140 miles of well-tie and gathering 
pipelines. The amount of the investment was determined to be significant, as demonstrated by the fact 
that the net book value of the facilities sold was nearly $9 million. The commission ruled that given the 
continuity of the system's operations, and the substantial amount of the investment, the facilities met 
the criteria of an operating system or unit. See Appendix A for additional case guidance related to 
retirements at Natural Gas Pipeline of America and Columbia Gas Transmission Corporation. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
NiSource's rate regulated subsidiaries follow the accounting and reporting requirements of ASC 980, 
Regulated Operations. ASC 980 provides that rate regulated subsidiaries account for and report assets 
and liabilities consistent with the economic effect of the way in which regulators establish rates, if the 
rates established are designed to recover the costs of providing the regulated services and it is probable 
that such rates can be charged and collected. 

V. NISOURCE APPLICATION 
Properly, plant and equipment (principally utility plant) are stated at cost. The rate-regulated 
subsidiaries record depreciation using composite rates on a straight line basis over the remaining 
service lives of the electric, gas and common properties. 

Generally, NiSource's subsidiaries follow the practice of charging maintenance and repairs, including 
the cost of removal of minor items of property, to expense as incurred. When regulated property that 
represents a retired unit is replaced or removed, the cost of such property is credited to utility plant and 

·such cost, net of salvage, is debited to the accumulated provision for depreciation in accordance with 
composite depreciation ("composite method ). 

Gains or losses on the sale of rate regulated subsidiaries' utility plant are typically not recognized. The 
difference between the cost of the assets retired or replaced and the related salvage values is charged or 
credited to accumulated depreciation. Gains or losses on the sale of an operating unit or system 
comprised of rate regulated utility plant are recognized in an amount equal to the cash proceeds less 
the net book value of the asset. Similarly, gains or losses on the sale of non-utility property are 
recognized in the amount equal to the cash proceeds less the net book value of the asset. 

In the event that the sale of rate regulated utility plant includes land, a portion of the sales price is 
allocated to land based on the original cost of the land as a percentage of the total cost (original cost of 
the land plus original cost of utility plant assets). Because land is not depreciated, a gain or loss on the 
sale of land can be calculated and is recognized on the Statement of Consolidated Income as an 
Operating Expense in the Impairment and (Gain) Loss on Sale of Assets line item. 

Note any intercompany sales are recorded at net book value and as such no gain/loss is recognized. 
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VI. AUTHORITY AND RESPONSIBILITY 
When a sale of regulated property occurs, the accounting department at the subsidiary where the sale 
occurs will record the appropriate entries as described above. These entries are approved via the same 
process of all other journal entries recorded during an accounting period. 

VII. APPENDICES 
See attached appendices. 
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Appendix A 

FERC Case Examples- Retirement Represents an Operating Unit 

In Docket No. CP96-99-000 Natural Gas Pipeline of America (Natural) proposed treating the retirement of certain 
facilities as normal retirement with the accounting to be consistent with the Gas Plant Instruction No. IO(B). The 
facilities consisted of certificated and uncertificated assets with a net book value of$7.719 million. The certificated 
facilities consisted of 40 miles of I 0-inch laterals, three compressor units, 17 miles of I 0-inch gathering lines, and 
seventeen laterals ranging in diameter from 4 to 8 inches. The uncertificated facilities consisted of eighty~two 3 to 8 
inch laterals connected to eight-one wells with associated taps and meters. The commission ruled that given the 
nature of the facilities, the system should be properly viewed as an operating unit or system under the Uniform 
System of Accounts and accounted for as proscribed in the Gas Plant Instruction No. 5(F). 

FERC Case Examples- Retirement Does Not Represent an Operating Unit 

In Docket CP97-323-000 Columbia Gas Transmission Corporation (TCO) proposed to account for the sale of 
. approximately 18.2 miles of 6 and 8 inch lateral pipelines, and all appurtenances and rights-of-way associated with 
these pipelines to NYSEG as a normal retirement. NYSEG agreed to pay TCO $900,000 for the facilities which had 
a net book value of$1,515,546. PERC issued a data request asking for TCO's rationale as to why it felt it was not an 
operating system. TCO~s answer in part stated: "The original investment in the facilities proposed for sale is less 
than one percent of the original investment for the Columbia Transmission System. It contains no wells~ well lines, 
gathering lines, storage facilities, or compressor facilities. When the assets are viewed as an independent system, 
they could not perform their intended function of the transpmtation of natural gas without being connected to other 
facilities. The only customer served by the line is NYSEG, the party to whom the facilities are being sold. Given the 
relatively small amount of the investment, small number of customers, and its inability to maintain continuity of 
operations when viewed as an independent unit or system, it appears that the Olean facilities would not qualify as an 
operating unit or system based on the dockets discussed above. The PERC approved TCO's treatment of the sale 
as a composite retirement. 

In Docket No. CP99-616-000 Columbia Gas Transmission Corporation proposed to account for the sale of 
approximately 200 miles of transmission pipeline, appurtenances and rights~of~ways associated with these pipelines 
to Gatherco as a composite retirement. Gatherco paid $3,750,000, of which $395,000 was allocated to the non
jurisdictional facilities (gathering portion of the sale). The operating unit issue is only pertinent to the jurisdictional 
(transmission) facilities sold. This leaves $3,355,000 paid for the transmission facilities that had a net book value of 
$3,723,000. The accounting entries recorded this as a composite retirement (non-operating unit treatment). No 
income statement impact was recognized. TCO received various data requests on this filing, but none questioned the 
accounting treatment. The PERC approved TCO's treatment of the sale as a normal retirement. 
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I. INTRODUCTION 
This policy provides guidelines for determining potential impairment related to NiSource's long-lived 
assets and discusses the appropriate accounting related to any impairment identified. 

II. SCOPE 
This policy applies to all ofNiSource's business units. 

III. GAAP GUIDANCE 
The following is the relevant guidance relating to the impairment of long-lived assets: 

ASC 360-10-35-17 through ASC 360-10-35-36 

When to Test an Asset for Recoverability 
A long-lived asset (asset group) shall be tested for recoverability whenever events or changes in 
circumstances indicate that its carrying amount may not be recoverable. The following are examples of 
such events or changes in circumstances: 
a. A significant decrease in the market price of a long-lived asset (asset group) 

b. A significant adverse change in the extent or manner in which a long-lived asset (asset group) is 
being used or in its physical condition 

c. A significant adverse change in legal factors or in the business climate that could affect the value of 
a long-lived asset (asset group), including an adverse action or assessment by a regulator 

d. An accumulation of costs significantly in excess of the amount originally expected for the 
acquisition or construction of a long-lived asset (asset group) 

e. A current-period operating or cash flow loss combined with a history of operating or cash flow 
losses or a projection or forecast that demonstrates continuing losses associated with the use of a long
lived asset (asset group) 

f. A cmrent expectation that, more likely than not, a long-lived asset (asset group) will be sold or 
otherwise disposed of significantly before the end of its previously estimated useful life. The term 
more likely than not refers to a level oflikelihood that is more than 50 percent. 

When a long-lived asset (asset group) is tested for recoverability, it also may be necessary to review 
depreciation estimates and method as required by Topic 250 or the amortization period as required by 
Topic 350. Paragraphs 250-10-45-17 through 45-20 and 250-10-50-4 address the accounting for 
changes in estimates, including changes in the method of depreciation, am01iization, and depletion. 
Paragraphs 350-30-35-1 through 35-5 address the determination of the useful life of an intangible 
asset. Any revision to the remaining usefulJife of a long-lived asset resulting from that review also 
shall be considered in developing estimates of future cash flows used to test the asset (asset group) for 
recoverability (see paragraphs 360-10-35-31 through 35-32). However, any change in the accounting 
method for the asset resulting from that review shall be made only after applying this Subtopic. 

Measurement of an Impairment Loss 
An impairment loss shall be recognized only if the carrying amount of a long-lived asset (asset group) 
is not recoverable and exceeds its fair value. The carrying amount of a long-lived asset (asset group) is 
not recoverable if it exceeds the sum of the undiscounted cash flows expected to result from the use 
and eventual disposition of the asset (asset group). That assessment shall be based on the carrying 
amount of the asset (asset group) at the date it is tested for recoverability, whether in use (see 
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paragraph 360-10-35-33) or under development (see paragraph 360-10-35-34). An impairment loss 
shall be measured as the amount by which the carrying amount of a long-lived asset (asset group) 
exceeds its fair value. 

Assets Subject to Asset Retirement Obligations 
In applying the provisions of this Subtopic, the canying amount of the asset being tested for 
impairment shall include amounts of capitalized asset retirement costs. Estimated future cash flows 
related to the liability for an asset retirement obligation that has been recognized in the financial 
statements shall be excluded from both of the following: 
a. The undiscounted cash flows used to test the asset for recoverability 

b. The discounted cash flows used to measure the asset's fair value. 

If the fair value of the asset is based on a quoted market price and that price considers the costs that 
will be incurred in retiring that asset, the quoted market price shall be increased by the fair value of the 
asset retirement obligation for purposes of measuring impairment. 

Adjusted Carrying Amount Becomes New Cost Basis 
If an impairment loss is recognized, the adjusted carrying amount of a long-lived asset shall be its new 
cost basis. For a depreciable long-lived asset, the new cost basis shall be depreciated (amortized) over 
the remaining useful life of that asset. Restoration of a previously recognized impairment loss is 
prohibited. 

Grouping Long-Lived Assets Classified as Held and Used 
For purposes of recognition and measurement of an impairment loss, a long-Jived asset or assets shall 
be grouped with other assets and liabilities at the lowest level for which identifiable cash flows are 
largely independent of the cash flows of other assets and liabilities. However, an impairment loss, if 
any, that results from applying this Subtopic shall reduce only the carrying amount of a long-lived 
asset or assets of the group in accordance with paragraph 360-10-35-28. 

In limited circumstances, a long-lived asset (for example, a corporate headquarters facility) may not 
have identifiable cash flows that are largely independent of the cash flows of other assets and liabilities 
and of other asset groups. In those circumstances, the asset group for that long-lived asset sha11 include 
all assets and liabilities of the entity. 

In limited circumstances, an asset group will include all assets and liabilities of the entity. For 
example, the cost of operating assets such as corporate headquarters or centralized research facilities 
may be funded by revenue-producing activities at lower levels of the entity. Accordingly, in limited 
circumstances, the lowest level of identifiable cash flows that are largely independent of other asset 
groups may be the entity level. See Example 4 (paragraph 360-10-55-35). 

Effect of Goodwill when Grouping 
Goodwill shall be included in an asset group to be tested for impairment under this Subtopic only if the 
asset group is or includes a repmiing unit. GoodwiJJ sha1lnot be included in a lower-level asset group 
that includes only part of a reporting unit. Estimates of future cash flows used to test that lower-level 
asset group for recoverability shall not be adjusted for the effect of excluding goodwill from the group. 
The term reporting unit is defined in Topic 350 as the same level as or one level below an operating 
segment. That Topic requires that goodwill be tested for impairment at the reporting unit level. 

Other than goodwiii, the carrying amounts of any assets (such as accounts receivable and inventory) 
and liabilities (such as accounts payable, long-term debt, and asset retirement obligations) not covered 
by this Subtopic that are included in an asset group shall be adjusted in accordance with other 
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applicable generally accepted accounting principles (GAAP) before testing the asset group for 
recoverability. Paragraph 350-20-35-31 requires that goodwill be tested for impairment only after the 
carrying amounts of the other assets ofthe reporting unit, including the long-lived assets covered by 
this Subtopic, have been tested for impairment under other applicable accounting guidance. 

Allocating Impairment Losses to an Asset Group 
An impairment loss for an asset group shall reduce only the carrying amounts of a long-lived asset or 
assets of the group. The loss shall be allocated to the long-lived assets of the group on a pro rata basis 
using the relative carrying amounts of those assets, except that the loss allocated to an individual long
lived asset of the group shall not reduce the carrying amount of that asset below its fair value whenever 
that fair value is determinable without undue cost and effort. See Example I (paragraph 360-10-55-20) 
for an illustration of this guidance. 

Estimates of Future Cash Flows Used to Test a Long-Lived Asset[ or Recoverability 
Estimates offuture cash flows used to test the recoverability of a long-lived asset (asset group) shall 
include only the future cash flows (cash inflows less associated cash outflows) that are directly 
associated with and that are expected to arise as a direct result of the use and eventual disposition of 
the asset (asset group). Those estimates shall exclude interest charges that will be recognized as an 
expense when incurred. 

Estimates offuture cash flows used to test the recoverability of a long-lived asset (asset group) shall 
incorporate the entity's own assumptions about its use of the asset (asset group) and shall consider all 
available evidence. The assumptions used in developing those estimates shall be reasonable in relation 
to the assumptions used in developing other information used by the entity for comparable periods, 
such as internal budgets and projections, accruals related to incentive compensation plans, or 
information communicated to others. However, if alternative courses of action to recover the carrying 
amount of a long-lived asset (asset group) are under consideration or if a range is estimated for the 
amount of possible future cash flows associated with the likely course of action, the likelihood of those 
possible outcomes shall be considered. A probability-weighted approach may be useful in considering 
the likelihood of those possible outcomes. See Example 2 (paragraph 360-10-55-23) for an illustration 
of this guidance. 

Estimates offuture cash flows used to test the recoverability of a long-lived asset (asset group) shall be 
made for the remaining useful life of the asset (asset group) to the entity. The remaining useful life of 
an asset group shall be based on the remaining useful life of the primary asset of the group. For 
purposes of this Subtopic, the primary asset is the principal long-lived tangible asset being depreciated 
or intangible asset being ammiized that is the most significant component asset from which the asset 
group derives its cash-flow-generating capacity. The primary asset of an asset group therefore cannot 
be land or an intangible asset not being amortized. 

Factors that an entity generally shall consider in determining whether a long-lived asset is the primary 
asset of an asset group include the following: 
a. Whether other assets of the group would have been acquired by the entity without the asset 

b. The level of investment that would be required to replace the asset 

c. The remaining useful life of the asset relative to other assets of the group. If the primary asset is 
not the asset of the group with the longest remaining useful life, estimates of future cash flows for 
the group shall assume the sale ofthe group at the end of the remaining useful life of the primary 
asset. 
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Estimates of future cash flows used to test the recoverability of a long-lived asset (asset group) that is 
in use, including a long-lived asset (asset group) for which development is substantially complete, shall 
be based on the existing service potential ofthe asset (asset group) at the date it is tested. The service 
potential of a long-lived asset (asset group) encompasses its remaining useful life, cash-flow
generating capacity, and for tangible assets, physical output capacity. Those estimates shall include 
cash flows associated with future expenditures necessary to maintain the existing service potential of a 
long-lived asset (asset group), including those that replace the service potential of component parts of a 
long-lived asset (for example, the roof of a building) and component assets other than the primary asset 
of an asset group. Those estimates shall exclude cash flows associated with future capital expenditures 
that would increase the service potential of a long-lived asset (asset group). 

Estimates offuture cash flows used to test the recoverability of a long-lived asset (asset group) that is 
under development shall be based on the expected service potential of the asset (group) when 
development is substantially complete. Those estimates shall include cash flows associated with all 
future expenditures necessary to develop a long-lived asset (asset group), including interest payments 
that will be capitalized as part ofthe cost of the asset (asset group). Subtopic 835-20 requires the 
capitalization period to end when the asset is substantially complete and ready for its intended use. 

If a long-lived asset that is under development is part of an asset group that is in use, estimates of 
future cash flows used to test the recoverability of that group shall include the cash flows associated 
with future expenditures necessary to maintain the existing service potential of the group (see 
paragraph 360-10-35-33) as well as the cash flows associated with all future expenditures necessary to 
substantialJy complete the asset that is under development (see the preceding paragraph). See Example 
3 (paragraph 360-10-55-33). See also paragraphs 360-10-55-7 through 55-18 for considerations of site 
restoration and environmental exit costs. 

Fair Value 
For long-lived assets (asset groups) that have uncertainties both in timing and amount, an expected 
present value technique will often be the appropriate technique with which to estimate fair value. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

V. NISOURCE APPLICATION 
NiSource will test a long-lived asset or group of assets for impairment upon the occurrence of one of 
the six triggering events discussed above. NiSource's Segment Controllers as well as Financial 
Reporting will evaluate the existence of a triggering event on a quarterly basis at a minimum. 

Step I 
Upon identification of a triggering event the Segment Controller where the possibility of impairment 
has been identified will perform Step 1 of the impairment test. The test will be performed by 
comparing the undiscounted cash flows to be generated from the use and disposition of the asset or 
asset group for which a triggering event has occurred to the carrying value of the asset or asset group. 

The cash flows will exclude interest expense recorded as an expense as incurred and will be for the 
remaining useful life of the asset as reported on the company's books. The remaining useful life of an 
asset group for the purposes of this test will be the primary asset being depreciated or amortized that is 
most significant to the asset group's cash generating activities. 
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Step2 
If after performing Step 1 of the impairment test the undiscounted cash flows are not equal or greater 
than the asset or asset group's carrying value, Step 2 of the impairment calculation must be performed. 
In order to perform Step 2 of the analysis, the fair value for the asset or asset group for which the 
existence of impairment has been determined will be calculated. This will be done using a present 
value technique, such as a discounted cash flow model, whenever possible. If a more accurate method 
of determining fair value, such as quoted prices in an active market, is available, the more accurate 
method of calculating fair value may be used. 

Upon the performance of Step 2 of the impairment calculation, NiSource will record an impairment 
loss equal to the difference between the fair value of the asset or asset group and the respective asset's 
carrying value. In accordance with US Generally Accepted Accounting Principles (US GAAP), 
NiSource will allocate the impairment loss to the assets of an asset group on a pro rata basis while 
ensuring that no individual asset is written down below its individual fair value if the fair value ofthe 
individual asset can be determined "without undue cost and effort." 

Once recorded, an impairment charge will not be reversed by the company. The impairment is 
included in results from operations on the line "Impairment and (gain)/loss on sale of assets, net" on 
the consolidated income statement. 

VI. AUTHORITY AND RESPONSIBILITY 
The Financial Reporting Depmiment along with the Segment Contmllers are responsible for 
identifying triggering events that would cause an impairment analysis to be required. The analysis is 
the responsibility of the Segment Controller where the assets in question reside. 

Once the analysis is performed it is reviewed and approved by the appmpriate Segment CFO as well as 
NiSource's Chief Accounting Officer. Additionally, any impairment charge in excess of$4 million 
requires approval by the ChiefFinancial Officer. 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 
This policy provides guidelines on the accounting treatment of asset retirement obligations. 

II. SCOPE 
This policy applies to all ofNiSource's business units. 

III. GAAP GUIDANCE 
The following is the relevant guidance relating to the accounting for asset retirement obligations: 

ASC 410-20-25 

Recognition of Asset Retirement Obligations 
In accordance with ASC 410-20-25 an entity shall recognize a liability for an asset retirement 
obligation in the period it is incurred if a reasonable estimate of the fair value of the liability can be 
made. If a reasonable approximation of fair value can not be made in the period the liability is 
incurred the liability is recognized when a reasonable estimate of fair value can be made. 

ASC 410-20-30 

Initial Measurement of an Asset Retirement Obligation 
In estimating the fair value of the liability an entity is required to use an expected present value 
technique and to discount the expected cash flows using a credit adjusted risk-free rate. Items that 
must be considered in estimating the cash flows associated with an asset retirement obligation include 
the following: 

• The costs that a third party would incur in performing the tasks necessary to retire the asset 

• Other amounts that a third pa1iy would include in determining the price of the transfer, including, 
for example, inflation, overhead, equipment charges, profit margin, and advances in technology 

• The extent to which the amount of a third party's costs or the timing of its costs would vary under 
different future scenarios and the relative probabilities of those scenarios 

• The price that a third party would demand and could expect to receive for bearing the uncertainties 
and unforeseeable circumstances inherent in the obligation, sometimes referred to as a market-risk 
premium. 

In determining the credit adjusted risk-free rate used to discount the cash flows an entity should 
consider the effects of all terms, collateral, and existing guarantees on the fair value of the liability. 

ASC 410-211-35 

Subsequent Measurement of an Asset Retirement Obligation 
In some instances a liability for an asset retirement obligation may be incurred over more than one 
period. In accordance with ASC 410-20-35 the obligation incurred in each period is to be treated as a 
separate layer and measured at fair value in the period it is incurred. 

Asset retirement cost associated with an asset retirement obligation is to be capitalized and expensed 
over its useful life in a "systematic and rational manner." The expensing of asset retirement costs is 
recorded as depreciation expense on the income statement. Additionally, an entity is required to 
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recognize adjustments to its liability for asset retirement obligations due to the passage oftime. These 
adjustments are classified as accretion expense which is not considered to be interest expense for the 
purposes ofapplyingASC 835-20, Capitalization of Interest. Accretion expense is to be classified as 
an operating item on the income statement. In adjusting the liability for the passage of time an entity 
must use an interest method of allocation which includes the credit-adjusted risk free rate utilized upon 
the initial measurement of fair value of the liability. 

Entities may also need to adjust the liabilities associated with asset retirement obligations due to 
changes in estimate. These changes could relate to the timing or amount of cash flows associated with 
the ultimate settlement of the liability. Any upward revision to the amount ofundiscounted cash flows 
is to be adjusted using the credit-adjusted risk-free rate in place at the time of the revision while 
downward adjustments are discounted using the rate in place at the time of initial fair value 
measurement. 

ASC 410-20-40 

Settlement of Asset Retirement Obligations 
Generally asset retirement obligations will be settled upon the retirement of the asset associated with 
the obligation. It is possible, however, to settle a portion of the obligation prior to asset retirement. 
Timing of the settlement should not impact the fair value of the obligation recorded upon initial 
recognition. A gain/loss on settlement is recording in operations on the income statement for the 
difference between the book value of the liability settled and the actual cost of settlement. Cash 
outlays for the settlement of asset retirement obligations are recorded in the operating section of the 
statement of cash flows. 

ASC 410-20-50 

Disclosures for Asset Retirement Obligations 

An entity must disclose the following regarding its asset retirement obligations: 

• A description ofthe asset retirement obligations and the associated long-lived assets 

• The fair value of any assets legally restricted for the settlement of the asset retirement 
obligations 

• A reconciliation of the beginning and ending carrying amount of the obligations showing 
changes related to liabilities incurred during the period, liabilities settled in the current period, 
accretion expense, and revisions in estimated cash flows. 

In the event the fair value of an asset retirement obligation cannot be reasonably estimated an entity is 
required to disclose the facts and reasons for the inability to provide an estimate. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Many rate-regulated entities currently provide for the costs related to the retirement of certain long
lived assets in their financial statements and recover those amounts in rates charged to their customers. 
Some of those costs result from asset retirement. The amounts charged to customers for the costs 
related to the retirement of1ong-lived assets may differ from the period costs recognized in the 
financial statements and, therefore, may result in a difference in the timing of recognition of period 
costs for financial reporting and rate-making purposes. An additional recognition timing difference 
may exist when the costs related to the retirement oflongwJived assets are included in amounts charged 
to customers but liabilities are not recognized in the financial statements. A regulated entity also shaii 
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recognize a regulatory asset or liability for differences in the timing of recognition of the period costs 
associated with asset retirement obligations for financial reporting and rate-making purposes. 

V. NISOURCE APPLICATION 
NiSource and its subsidiaries have asset retirement obligations relating to underground storage tanks, 
asbestos, cut and cap pipe requirements, landfills, ash ponds, and other items. Asset retirement 
obligations are determined as they arise by individuals in the envirornnental department as well as by 
the business unit controllers. 

Upon identification of a new asset retirement obligation the useful life of the long-lived asset 
underlying the obligation is determined with input from the business unit accountants as well as 
individuals from operations. A credit-adjusted risk-free rate is determined in order to discount the 
liability related to the asset retirement obligation. The credit-adjusted risk-free rate is determined by 
utilizing the re-offer yield provided from the Treasury new issue pricing report. The anticipated cost to 
retire the asset at the end of its useful life is determined by applying an estimate for inflation to the 
current value of settling the liability. The current value is determined with input fi·om EH&S, the 
business units, or other departments. The future value of settling the obligation is then discounted back 
to present value utilizing the credit-adjusted risk-free rate at the date of recognition and a liability (or 
in certain instances a regulatory asset as discussed in Section IV above) is recorded on the balance 
sheet. Accretion expense is then recorded each year as the beginning liability multiplied by tl1e credit
adjusted risk-free rate which was used upon initial measurement of the fair value of the obligation. 

Asset Retirement Cost is recorded at the date of recognition in an amount equivalent to the fair value 
of the liability associated with the asset retirement obligation. This asset retirement cost effectively 
increases the carrying value of the underlying long-lived asset and is depreciated on a straight-line 
basis over the useful life of the asset. See Section IV above for the treatment of asset retirement cost 
under ASC 980. 

Any settlements or changes in estimate which occur during a reporting period are recorded in 
accordance with ASC 410-20-35 as described in Section Ill above. 

VI. AUTHORITY AND RESPONSIBILITY 
The Environmental Department along with the Business Unit Controllers are responsible for 
identifying asset retirement obligations as they arise. The Financial Reporting team facilitates the 
EH&S review on a quarterly basis on behalf of the business units. Upon identification the information 
surrounding the obligation must be provided to the Accounting Research team. Additionally, ARO 
activity is to be provided to the Financial Reporting team on a quarterly basis via a quarterly 
questionnaire. See Appendix A. 

The Accounting Research team facilitates an annual review of AROs and assists with the development 
of the calculations used to record AROs, accretion and other associated entries. Accounting Research 
also maintains schedules detailing tl1e adoption ofF AS 143 and FIN 47. 

The Business Unit Contro11ers and their respective :fixed asset accountants are ultimately responsible 
for recording and tracking the activity associated with AROs. 

VII. APPENDICES 
See Appendix A for Quarterly ARO Reporting Package Questionnaire. 
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NOTE: This policy is solely a GAAP accounting policy and is not intended as an asset acquisition policy 
and should not be construed as such. 

I. INTRODUCTION 
This document provides guidelines for the accounting for leases, including classification of leases as 
capital or operating. 

II. SCOPE 
This policy applies to NiSource and all NiSource subsidiaries. 

III. GAAP GUIDANCE 
ASC 840 addresses leases. This topic and all of its subtopics, sections, and paragraphs are included by 
reference as part of this policy. An overview of the information included may be found in Section VII, 
Appendix A to this policy. 

The objective of the lease classification criteria as stated in this subtopic derives from the concept that 
a lease that transfers substantially all of the benefits and risks incident to the ownership of prope1iy 
should be accounted for as the acquisition of an asset and the incurrence of an obligation by the lessee 
and as a sale or financing by the lessor. All other leases should be accounted for as operating leases. 
(ASC 840-10-10-1). 

IV. NISOURCE APPLICATION 
A. Lease Determination 

A determination must be made as to whether a lease is a capital lease or an operating lease. The 
criteria applied by the lessee and the lessor m·e as follows: 

1. Lessee Analyzing the Agreement 
The lessee must determine that an agreement is a lease rather than a rental agreement based 
on the following: 

a) A rental agreement generally specifies use for a short period of time. A month-to-month 
rental agreement is automatically renewed each month unless proper notice is given to 
terminate the agreement. Rental payments required may change on relatively short 
notice (usually a notice of30 days). 

b) An agreement is not a lease if it is a contract for services that does not transfer the right 
to use property, plant, or equipment from one contracting party to another and is not 
dependent on the specified property, plant, or equipment (ASC 840-10-15-10). 

c) Inventory, minerals, precious metals or other natural resources cannot be the subject of a 
lease for accounting purposes because those assets are not depreciable. This exclusion 
includes lease agreements concerning the rights to explore for or to exploit natural 
resources such as oil) gas, minerals, timber, precious metals, or other natural resources 
(ASC 840-1 0-15-15). 

d) A lease obligates both the lessee and the lessor for a set period oftime, usually longer 
than a year. During this time, the payment cannot be changed unless the lease itself 
provides for modifications. At the end of the lease term, the lessee or lessor can decline 
to renew it or negotiate to sign a new lease or rental agreement. 

Once a determination has been made that an agreement is a lease, a classification must be 
made as to what type of lease it is. The lessee will classify an agreement as a capital lease if 
it meets one of the following four criteria (ASC 840-10-25-1 ): 
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a) The lease transfers ownership of the property to the lessee at the end of the lease term. 
b) The lease contains a bargain purchase option. 
c) The lease term is equal to 75% or more of the estimated economic life of the leased 

property. However, if the beginning of the lease term falls within the last 25% of the 
total estimated economic life of the leased property~ including earlier years of use, this 
criterion shall not be used for the purposes of classifying the lease. 

d) The present value at the beginning of the lease term of the minimum lease payments} 
excluding that portion of the payments representing executory costs such as insurance, 
maintenance, and taxes to be paid by the lessor, including any profit thereon, equals or 
exceeds 90% of the excess of the fair value of the lease property to the lessor at the 
inception of the lease over any related investment tax credit retained by the lessor and 
expected to be realized by the lessor. If the beginning of the lease term falls within the 
last 25% of the total estimated economic life of the leased property, including earlier 
years of use, this criterion shall not be used for purposes of classifying the lease. 

If a lease does not meet any of these four criteria, it is classified as an operating lease (ASC 
840- I 0-25-30). 

2. Lessor Analyzing the Agreement 
As the Lessor, a lease is classified as a lease based upon the same criteria as for a Jessee. 
Once determined to be a lease, the agreement is further classified as an operating lease 
unless the lessee can classify it as a capital lease and both of the following criteria are met 
(ASC 840-I0-25-42): 

a) Collectability of the minimum lease payments is reasonably predictable. 
b) No important uncertainties surround the amount ofunreimbursable costs yet to be 

incurred by the lessor under the lease. 

If both of the additional qualifications are met, there are three types of capital lease 
classifications for the Lessor (ASC 840- I 0-25-43): 
a) Sales-type lease- recognizes a profit or loss on the initial transaction in addition to 

interest income over the term of the lease; the fair value of the property (selling price) is 
different than the carrying value (cost) 

b) Direct financing lease - generally involves a leasing company or other financial 
institution and results in only interest income being earned by the lessor; the fair value 
of the property equals the carrying value 

c) Leveraged lease- meets the requirements for a direct financing lease but involves at least 
three parties (a lessee, a long-term creditor, and a lessor) 

If the agreement does not meet the criteria for a capital lease, it is classified as an operating 
lease (ASC 840-I0-25-43). 

B. Lessee Accounting and Reporting Requirements 
I. Capital Leases 

Accounting for capital leases is addressed in ASC-840-30. When making calculations 
regarding the present value of the obligation, the interest rate to be used in this calculation 
should be the all-in yield rate as specified in the fixed rate pricing attachments to the most 
recent Controller's Letter titled ''Updated NiSource Incremental Borrowing Rates to be used 
for ASC 840 Capital Leases" (for an example, see Appendix B: Controller's Letter No. 
2009-41. 

2 



aiMil!-•• .. iiwluUrce'" 
Accounting Policy Guide 
Issue date: 
Prepared by: 
Approved by: 
Reference No. 
Subject: Lease Accounting 

Fixed assets recorded under capital leases must be depreciated in the same manner as 
company-owned property. 

Appropriate account classification for regulated businesses should be obtained by referring 
to the appropriate Code ofFederal Regulations section as identified in Section V: 
Regulatory Considerations of this policy. 

Appropriate account classification for non~regulated businesses would be to record the 
present value of the obligation to make lease payments as long and short-term debt with 
either (1) an offsetting fixed asset or (2) CWIP if the asset is still under construction but the 
lease obligation must be met. 

2. Operating Leases 
Accounting for operating leases is addressed in ASC-840-20. Rent shall be charged to 
expense by lessees over the lease term as it becomes payable. If rental payments are not 
made on a straight-line basis, rental expense nevettheless shall be recognized on a straight
line basis unless another systematic and rational basis is more representative of the time 
pattern in which use benefit is derived from the leased property, in which case that basis 
shall be used. The difference between the actual payment of cash and expense recognized 
may result in the recording of prepaid rent or rent payble. 

Lease payments dependent upon a factor directly related to the future use of the leased 
property, such as machine hours of use or sales volume during the lease term, are contingent 
rentals and, accordingly, are excluded from minimum lease payments in their entirety. 

Lease payments that depend on an existing index or rate, such as the consumer price index or 
the prime interest rate, shall be included in minimum lease payments based on the index or 
rate existing at lease inception; any increases or decreases in lease payments that result from 
subsequent changes in the index or rate are contingent rentals and thus affect the 
determination of income as accruable. 

C. Lessor Accounting and Reporting Requirements 
1. Capital Leases 

Accounting for capital leases is addressed in ASC-840-30. When making calculations 
regarding the present value of the obligation, the interest rate to be used in this calculation 
should the ali-in yield rate as specified in the fixed rate pricing attachments to the most 
recent Controller's Letter titled "Updated NiSource Incremental Borrowing Rates to be used 
for ASC 840 Capital Leases" (for an example, see Appendix B: Controller's Letter No. 
2009-41. 

Appropriate account classification for regulated businesses should be obtained by referring 
to the appropriate Code of Federal Regulations section as identified in Section V: 
Regulatory Considerations of this policy. 

Appropriate account classification for non~regulated businesses would be to record the 
present value of the obligation to make lease payments as long and short-term debt with an 
offsetting fixed asset. 

2. Operating Leases 
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Accounting for operating leases is addressed in ASC-840-20. Rent shall be reported as 
income by lessors over the lease term as it becomes receivable. If rental payments are not 
made on a straight-line basis, rental income nevertheless shall be recognized on a straight
line basis unless another systematic and rational basis is more representative of the time 
pattern in which use benefit is derived from the leased property, in which case that basis 
shall be used. The difference between the actual receipt of cash and income recognized may 
result in the recording of a receivable. 

V. REGULATORY CONSIDERATIONS (ASC 980) 
ASC 980-840 -Regulated Operations: Leases does not address capital or operating leases. Therefore, 
there are no additional considerations applicable to this topic regarding the accounting for capital 
leases by regulated entities as established under GAAP. 

The Federal Energy Regulatory Commission provides a uniform system of accounts and accounting 
guidance on how to account for capital leases. Account 243 (Obligations under capital leases
current) shall include the portion due within one year, of the obligations recorded for the amounts 
applicable to leased property recorded as assets in account 101.1 (Property under Capital Leases) or 
account 121 (Non-Utility Property). Account 227 (Obligations under capital leases- noncurrent) shall 
include the portion not due within one year, of the obligations recorded for the amounts applicable to 
leased property recorded as assets in account 101.1 (Property under Capital Leases) or account 121 
(Non-Utility Property). 

VI. AUTHORITY AND RESPONSIBILITY 
This policy deals specifically with the accounting and reporting for capital ru1d operating leases. As 
such, the authority and responsibility of recording and reporting these leases resides with the 
Accounting Department. 

NiSource and its subsidiaries currently have in place two policies which provide guidance for the 
approval of capital leases. The stipulations of these policies are included in this policy by reference. 
They are the NiSource Capital Allocation Policy (effective December 19, 2007) and the NiSource 
Corporate Accountability Policy (effective June I, 2004 as revised December 19, 2007). Both of these 
policies imply that the proper determination has already been made that the lease is a capital lease 
based upon the criteria listed above under GAAP Guidru1ce. 

VII. APPENDICES 

Appendix A: GAAP References 
ASC 840-10 addresses leases overall; ASC 840-20 addresses operating leases; ASC 840-30 addresses 
capital leases; ASC 840-40 addresses sale-leasebacktrm1sactions. ASC 840 and all of its subsections 
are included by reference as part of this policy. Specific areas of interest may be found by consulting 
the appropriate subtopic. Each subtopic of the ASC is formatted similarly as follows: 

I. Section 05 -Overview and Background 
2. Section 10- Objectives 
3. Section 15- Scope and Scope Exceptions 
4. Section 20- Glossary 
5. Section 25- Recognition 
6. Section 35- Subsequent Measurement 
7. Section 40- Derecognition 
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8. Section 45- Other Presentation Matters 
9. Section 50- Disclosure 

I 0. Section 55 -Implementation Guidance and Illustrations 
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Appendix B: Controller's Letter No. 2009-41 

December 23, 2009 
No. 2009-41 

From: J. Grossman 

To: 

CC: 

R. Kriner 
J Veurink 

K. Blissmer 
M. Casey 
C. Delany 
B. Douce 
J. Bing 
B. Elliot 
G. Fisher 
L. Ford 
K. Fritts 

M. Hershberger 

L. Francisco 
J. Gambone 
B. Golding 
J. Gore 
R. Grzywana 
T.Harmon 
R.Harper 
A. Hazen 
K. Hmnrichouse 

lliSource 
Delivering life's essential resources 

W. Telzerow S. Taylor G. Bane 

K. Isley L.Pilof T. Stanton 
K. Johnson R. Plantz M. Tapp 
L.Koh G. Plesac K. Townsend 
P. LaCroix E. Postma B. Vangen 
C. Misirly S. Rippy J. Wood 
P. Newman A. Romero A. Zientara 
J. O'Brien R. Rudenga 
L. Olson J. Shikany 
T. Pemberton J. Siegle 

Re: Updated NiSource Incremental Borrowing Rates to be used for ASC 840 Capital 
Leases 

Attached are the incremental borrowing rates for NiSource to be used for ASC 840 capital 
leases recorded prospectively and for current capital lease proposals/evaluations. Use the 
all-in yield rates included in the fixed rate pricing attachment. If the rates change 
materially, a new controllers letter will be issued. 

If you have any questions, please contact Kevin Blissmer at (219) 647-5690 or Matt Harris 
at (219) 647-6520. 
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Ma!ef'lols Prepared fur: 

NiSource Inc. 

New Iss~~e Pricing Indications 
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NiSottrce Fi:rumee Corpontiou 
New Issue Pricing Indications 

I Secondary Trading Levels 

Senior Notes (Baa:J/ BBil-) Gnarontecd by NiSource Inc . 

.INI'flll:'mTRATEm\l'AP 
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Note: The All-In Yield Rate is found under the section entitled "Senior Notes". 
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Appendix C: Analyzing the Agreement as a Lease and the Lease as Capital versus Operating 
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I. INTRODUCTION 

This policy provides guidelines in determining the accounting treatment for the recognition of a 
regulatory asset or liability, per ASC 980- Regulated Operations. 

II. SCOPE 

ASC 980 -Regulated Operations applies to general-purpose external financial statements of an 
enterprise that has regulated operations that meet all of the following criteria: 

1. The enterprise's rates for regulated services or products provided to its customers are 
established by or are subject to approval by an independent, third-pmiy regulator or by its 
own governing board empowered by statute or contract to establish rates that bind customers. 

2. The regulated rates are designed to recover the specific enterprise's costs of providing the 
regulated services or products. 

3. In view of the demand for the regulated services or products and the level of competition, 
direct and indirect, it is reasonable to assume that rates set at levels that will recover the 
enterprise's costs can be charged to and collected from customers. This criterion requires 
consideration of anticipated changes in levels of demand or competition during the recovery 
period for any capitalized costs. 

If some of an enterprise1s op~rations are regulated and meet the criteria of ASC 980-1 0-15~ this 
Statement shall be applied to only that pmiion of the enterprise's operations. 

III. GAAP GUIDANCE 

ASC 980 -Regulated Operations provides that rate-regulated subsidiaries account for a11d repmi assets 
and liabilities consistent with the economic effect of the way in which regulators establish rates, if the 
rates established are designed to recover the costs of providing the regulated service and if the 
competitive environment makes it probable that such rates can be charged and co1lected. As defined in 
the glossary of the Accounting Standards Codification, probable is defined as "that which can be 
expected or believed on the basis of available evidence or logic but is neither cetiain nor proved.~~ For 
a number of reasons, revenues intended to cover some costs are provided either before or after the 
costs are incurred. If regulation provides assurance that incurred costs will be recovered in the future, 
this Statement requires companies to capitalize those costs. If current recovery is provided for costs 
that are expected to be incurred in the future, this Statement requires companies to recognize those 
current receipts as liabHities. 

In addition to the recovery of costs some regulators have also authorized the use of additional, 
alternative revenue programs. The major alternative revenue programs currently used are: 

• programs that adjust billings for the effects of weather abnormalities or broad external factors 
or to compensate the utility for demand-side management initiatives 

• programs that provide for additional billings (incentive awm·ds) if the utility achieves certain 
objectives, such as reducing costs, reaching specified milestones, or demonstratively 
improving customer service. 
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Both types of programs enable the utility to adjust rates in the future (usually as a surcharge applied to 
future billings) in response to past activities or completed events. 

Once the specific events permitting billing of the additional revenues under these programs have been 
completed, the regulated utility shall recognize the additional revenues if all of the following 
conditions are met: 

I. The program is established by an order from the utility's regulatory commission that allows 
for automatic adjustment of future rates. Verification of the adjustment to future rates by the 
regulator would not preclude the adjustment from being considered automatic. 

2. The amount of additional revenues for the period is objectively determinable and is probable 
of recovery. 

3. The additional revenues will be collected within 24 months following the end of the annual 
period in which they are recognized. 

General Standards of Accounting for the Effects of Regulation 

Rate actions of a regulator can provide reasonable assurance of the existence of an asset. An enterprise 
shall capitalize all or part of an incurred cost that would otherwise be charged to expense if both of the 
following criteria are met: 

1. It is probable that future revenue in an amount at least equal to the capitalized cost will result 
from inclusion of that cost in allowable costs for raternaking purposes. 

2. Based on available evidence, the future revenue will be provided to permit recovery of the 
previously incurred cost rather than to provide for expected levels of similar future costs. If 
the revenue will be provided through an automatic rate adjustment clause, this criterion 
requires that the regulator's intent clearly be to permit recovery of the previously incuned 
cost. 

If at any time the incurred cost no longer meets the above criteria, that cost shall be charged to 
earnings. 

Rate actions of a regulator can reduce or eliminate the value of an asset. If a regulator excludes all or 
part of a cost from allowable costs, the carrying amount of any asset recognized shall be reduced to the 
extent of the excluded cost. 

Rate actions of a regulator can impose a liability on a regulated enterprise. Such liabilities are usually 
obligations to the enterprise's customers. The following are the usual ways in which liabilities can be 
imposed and the resulting accounting: 

a. A regulator may require refunds to customers. Refunds that meet the criteria of ASC 450-20-
25 -Contingencies shall be recorded as liabilities and as reductions of revenue or as expenses 
of the regulated enterprise. 

b. A regulator can provide current rates intended to recover costs that are expected to be incurred 
in the future with the understanding that if those costs are not incurred future rates will be 
reduced by cotTesponding amounts. 

c. A regulator can require that a gain or other reduction of net allowable costs be given to 
customers over future periods. That would be accomplished, for rate-making purposes, by 
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amortizing the gain or other reduction of net allowable costs over those future periods and 
reducing rates to reduce revenues in approximately the amount of the amortization. 

Actions of a regulator can eliminate a liability only if the liability was imposed by actions of the 
regulator. 

N. REGULATORY CONSIDERATIONS 
This policy is designed to address the impact of including regulatory assets and regulatory liabilities on 
the balance sheet. For specific accounting treatment on various transactions and activities refer to 
specific policies associated with those accounts. 

V. NISOURCEAPPLICATION 

Deferl'al Accounting 

NiSource's rate-regulated subsidiaries follow the accounting and reporting requirements of ASC 980-
Regulated Operations. Certain expenses and credits subject to utility regulation or rate determination 
normally reflected in income are deferred on the Consolidated Balance Sheets and are recognized in 
income as the related amounts are included in service rates and recovered from or refunded to 
customers. These are presented on the Consolidated Balance Sheets as either current, for items settled 
within a year, or long-term regulatory assets or liabilities 

Evidence that a regulatory asset is probable of recovery is a matter of professional judgment based on 
the facts and circumstances of each case. NiSource management's positive representation is required 
that each regulatory asset is probable of recovery in future rates. Evidence that could support future 
recovery and corroborates NiSource management's representation includes: 

• Rate orders from the regulator specifically authorizing recovery of the costs in rates 
• Previous rate orders from the regulator allowing recovery for substantially similar costs 
• Written approval from the regulator approving future recovery in rates 
• Analysis ofrecoverability from internal or external legal counsel 

In the event the length of the regulatory process does not enable NiSource to obtain a rate order, an 
"accounting order" might be obtained from its regulator's staff agreeing the entity's proposed 
accounting for an incurred cost even though such orders often include a qualifier that the letter of 
guidance is not authoritative for ratemaldng purposes. Such an order may simply agree to deferral 
accounting pending a rate case or rate order. 

Ineligibility 

In the event that regulation significantly changes the opportunity for NiSource to recover its costs in 
the future, all or a portion ofNiSource's regulated operations may no longer meet the criteria for the 
application of ASC Topic 980- Regulated Operations. In such event, a write-down of all or a portion 
ofNiSource's existing regulatory assets and liabilities could result. If transition cost recovery is 
approved by the appropriate regulatory bodies that would meet the requirements under generally 
accepted accounting principles for continued accounting as regulatory assets and liabilities during such 
recovery period, the regulatory assets and Jiabilities would be repmied at the recoverable amounts. If 
unable to continue to apply the provisions of ASC Topic 980 -Regulated Operations, NiSource would 
be required to apply the provisions of ASC Topic 980-20- Discontinuation of Rate· Regulated 
Accounting. 
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Disclosures 

NiSource discloses all regulatory assets and liabilities for a two year period in tbe annual I 0-K filing 
with the SEC. The disclosure is included in the Notes to Consolidated Financial Statements in the 
Nature of Operations and Summary of Significant Accounting Policies. Per ASC 980- Regulated 
Operations disclosure requirements, NiSource highlights, on an aggregate basis, the following: 

• Regulatory assets and liabilities by issue 
• Regulatory assets not in rate base and therefore not earning a return 
• Regulatory assets recovered as a component of cost of service per a regulatory order 
• Regulatory assets that require specific regulatory action 

VI. AUTHORITY AND RESPONSIBILITY 

All regulatory assets and liabilities must be reviewed annually to verify it continues to meet the 
requirements of ASC 980- Regulated Operations. 

The Accounting group is responsible for determining the qualification and classification of regulatory 
assets and liabilities on tbe balance sheet under the authority of the Segment controller. 

The Regulatory Accounting group may be responsible for review/reconciliation of certain regulatory 
assets and liabilities. 

The Financial Reporting group is responsible for presentation and disclosure in the financial 
statements. Presentation and disclosure in the financial statements is reviewed and approved by the 
Chief Accounting Officer. 

VII. APPENDICES 

None. 
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I. INTRODUCTION 
This policy provides guidelines for performing and calculating the goodwill impairment test. 

II. SCOPE 
This policy applies to all NiSource business units carrying a goodwill balance on the books. 

III. GAAP GUIDANCE 

When to Test Goodwill for Impairment 
Per ASC 350, Goodwill of a reporting unit shall be tested for impairment at least annually, and 
between annual tests if an event occurs or circumstances change that would more likely than not 
reduce the fair value of a reporting unit below its carrying amount. Examples of such events or 
circumstances include the following: 

• a. A significant adverse change in legal factors or in the business climate 
• b. An adverse action or assessment by a regulator 
• c. Unanticipated competition 
• d. A loss of key personnel 
• e. A more-likely-than-not expectation that a reporting unit or a significant portion of a reporting 
unit will be sold or otherwise disposed of 
• f. The testing for recoverability under the Impairment or Disposal of Long-Lived Assets 
Subsections of Subtopic 360-10 of a significant asset group within a reporting unit 
• g. Recognition of a goodwill impairment loss in the financial statements of a subsidiary that is a 
component of a reporting unit. 

Determining the Fair Value of a Reporting Unit 
The fair value of a reporting unit refers to the price that would be received to sell the unit as a whole in 
an orderly transaction between market participants at the measurement date. Quoted market prices in 
active markets are the best evidence of fair value and shaii be uSed as the basis for the measurement, if 
available. However, the market price of an individual equity security (and thus the market 
capitalization of a reporting unit with publicly traded equity securities) may not be representative of 
the fair value of the reporting unit as a whole. 

In estimating the fair value of a repotiing unit, a valuation teclmique based on multiples of earnings or 
revenue or a similar performance measure may be used if that technique is consistent with the 
objective of measuring fair value. Use of multiples of earnings or revenue in determining the fair value 
of a reporting unit may be appropriate, for example, when the fair value of an entity that has 
comparable operations and economic characteristics is observable and the relevant multiples of the 
comparable entity are known. Conversely, use of multiples would not be appropriate in situations in 
which the operations or activities of an entity for which the multiples are known are not of a 
comparable nature, scope, or size as the reporting unit for which fair value is being estimated. 

Recognition and Measurement of an Impairment Loss 
The goodwill impairment test involves a two step process as outlined below: 

Step 1 
The first step of the goodwill impairment test, used to identify potential impairment, compares the fair 
value of a reporting unit with its carrying amount, including goodwill. If the fair value of a reporting 
unit exceeds its carrying amount, goodwill of the reporting unit is considered not impaired, thus the 
second step of the impairment test is unnecessary. In determining the carrying amount of a reporting 
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unit, deferred income taxes shall be included in the carrying value of the reporting unit, regardless of 
whether the fair value of the reporting unit will be determined assuming it would be bought or sold in a 
taxable or nontaxable transaction. If the carrying amount of a reporting unit exceeds its fair value, the 
second step of the goodwill impainnent test shall be performed to measure the amount of impairment 
loss, if any. 

Step 2 
The second step of the goodwill impairment test, used to measure the amount of impairment loss, 
compares the implied fair value of reporting unit goodwill with the carrying amount of that goodwill. 
If the carrying amount of reporting unit goodwill exceeds the implied fair value of that goodwill, an 
impairment loss shali be recognized in an amount equa1 to that excess. The loss recognized cannot 
exceed the carrying amount of goodwill. After a goodwill impairment loss is recognized, the adjusted 
carrying amount of goodwill shall be its new accounting basis. Subsequent reversal of a previously 
recognized goodwill impairment loss is prohibited once the measurement ofthat loss is recognized. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACl) 
Not applicable. 

V. NISOURCE APPLICATION 
NiSource has several business units with goodwill and as such is required to perform an impairment 
test for these business units on an annual basis. Business units with significant goodwill include 
Columbia Distribution and Columbia Transmission entities (related to the acquisition of Columbia). 
Goodwill related to the Columbia acquisition is recorded on NiSource parent books. Goodwill is also 
recorded for NIFL and Kokomo. NiSource will apply the guidance of ASC 350 when performing an 
impairment test for recorded goodwill or for any new goodwill recorded in the future. 

It is NiSource's policy to perform the annual impairment test for each business unit with goodwill 
recorded on the books as of June 30 of each fiscal year. When determining the fair value of the 
reporting units, NiSource can use the income approach, market approach, or a combination of 
approaches to give the most accurate measurement of the fair value of the reporting unit. 

Reporting Units 
Per ASC 350, the Company is required to identify repmiing units for which goodwill is allocated. 
NiSource's most significant goodwill assets petiain primarily to the acquisition of Columbia on 
November l, 2000, in which goodwill was aliocated to Columbia's two principal reporting units. One 
reporting unit was created within the Gas Distribution segment, comprised of the Columbia local 
distribution companies. The other was identified within the Transmission and Storage segment, 
representing Columbia Transmission and Columbia Gulf. The individual companies comprising the 
components aggregated into each of the respective reporting units were done so because they have 
similar economic characteristics. Goodwill was assigned based on relative market values resulting in 
an allocation of 54% to the Columbia Transmission reporting unit and 46% to the Columbia 
Distribution repmiing unit. 
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Determining Fair Value 
In order to determine the best representation offair value of the reporting units that carry goodwill, the 
Company can use the income approach, market approach, or a combination of the methods. If a 
combination of methods is used, each approach should be weighted based on management's judgment. 
Below is a summary of each approach. 

Income Approach Assumptions (Discounted Cash Flow Model). Under the income approach, 
NiSource utilizes a valuation technique based on projected cash flows in future years, giving 
consideration to unusual items, cost reduction initiatives, new business initiatives and other factors that 
generally would be considered in determining fair value. Input and review is provided by Regulatory, 
Planning and management in the respective segments. 

Discount Rate ~ The discount rate is based on the weighted average cost of capital calculation 
(W ACC) which is calculated by either treasury or by an independent consultant 

Growth Rate - Operating income growth rates used in the valuation models are calculated based 
on the board approved plan, as well as other factors that were not originally considered in the plan 
such as restructuring, rate case initiatives, etc. NiSource evaluates and applies a specific growth 
rate to each reporting unit separately. Planning and Regulatory groups review the rates. 

Current Financial Plan - The most cunent approved financial plan available (0&12 Financial 
Plan) is obtained from Financial Planning to use in the discounted cash flow model and calculate 
the CAGR which helps in determining the growth rate. Any material events happening after the 
financial plan are added as adjustments in the discounted cash flow model and those changes are 
vetted with management. 

Capital Expenditures- Capital expenditures, which are included in the Financial Plan, are used in 
the discounted cash flow model. A steady state capital expenditure amount is determined based on 
the Financial Plan amounts and input :fi:om the Planning groups. 

Market Approach Assumptions. Under the market approach, NiSource may utilize three market
based models to estimate the value of the reporting units: (i) the comparable company multiples 
valuation, (ii) the comparable transaction valuation, and (iii) the market capitalization method. The 
comparable company multiples valuation method values the enterprise at multiples consistent with a 
peer group of publicly traded comparable companies. The comparable transaction valuation method 
values the enterprise based on transaction multiples observed in public company transactions. The 
market capitalization method estimates the enterprise value based on percentage of earnings before 
interest, taxes, depreciation and amortization ("EBITDA''), revenues, and operating income relative to 
overall NiSource enterprise value. The determination of the market comparables involves a degree of 
judgment by both management and, if the company chooses to consult with an outside valuation firm, 
the valuation firm. 
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Impairment Test 
An estimate of the reporting unit's fair value is compiled by Financial Reporting using the income and 
market approach. Management at the repmiing units prepares a discounted cash flow model and 
submits to Financial Reporting. The different fair values calculated by the use of the income and 
market approaches will be weighted as appropriate to determine the overall fair value of each business 
unit. Management at the reporting units as well as the Financial Reporting team will use judgment to 
weight the various approaches which will give the best representation ofthe fair value. This fair value 
is then compared to the carrying value of the business unit to determine if Step 2 of the impairment test 
is necessary. 

Impairment Charge. If the carrying amount of reporting unit goodwill exceeds the implied fair value 
of that goodwill Step 2 is required and an impairment loss shall be recognized in an amount equal to 
that excess. 

The impairment journal entry would be a debit to Impairment Charge and credit Goodwill Asset. 

VI. AUTHORITY AND RESPONSIBILITY 
Responsibility - Management for the reporting units will work with Financial Reporting, Regulatory, 
Planning and outside third party consultants to determine significant assumptions. The reporting units 
are responsible for finalizing discount rate and market approach methods for determining fair value. If 
third parties are used to determine discount rate (for the income approach) or the market approach 
valuations, the Financial Reporting team is responsible for facilitating and compiling the information 
between the reporting units and the third parties. 

Reviewer - Financial Reporting, Director of Accounting Research and Financial Reporting , CAO, and 
reporting unit CFOs will review the analysis. 

Approver - After all comments are cleared from initial review, described above, the CEO and CPO of 
NiSource give the final approval. 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 
This policy provides guidelines in determining potential impairment related to NiSource's intangible 
assets other than goodwill. 

II. SCOPE 
This policy applies to all NiSource business units carrying an intangible asset balance on the books. 

III. GAAP GUIDANCE 

Recognition and Measurement of an Impaitment Loss 

Intangible Assets Su~;ect to Amortization 
ASC 350-30-35-14 states that an intangible asset that is subject to amortization shall be reviewed for 
impairment and an impairment loss shall be recognized if the canying amount of an intangible asset is 
not recoverable and its carrying amount exceeds its fair value. After an impairment loss is recognized, 
the adjusted carrying amount of the intangible asset shall be its new accounting basis. Subsequent 
reversal of a previously recognized impairment loss is prohibited. 

Intangible Assets Not Subject to Amortization 
ASC 350-30-35-15 through 35-20 state that if an intangible asset is determined to have an indefinite 
useful life, it shall not be amortized until its useful life is detennined to be no longer indefinite. An 
entity shall evaluate the remaining useful life of an intangible asset that is not being amortized each 
reporting period to determine whether events and circumstances continue to support an indefinite 
useful life. 

An intangible asset that is not subject to amortization shall be tested for impairment annually, or more 
frequently if events or changes in circumstances indicate that the asset might be impaired. The 
impairment test shall consist of a comparison of the fair value of an intangible asset with its carrying 
amount. If the carrying amount of an intangible asset exceeds its fair value, an impairment loss shall be 
recognized in an amount equal to that excess. After an impairment loss is recognized, the adjusted 
carrying amount of the intangible asset shall be its new accounting basis. 

Subsequent reversal of a previously recognized impairment loss is prohibited. 

Measurement of an lmpairment Loss 
ASC 360-10-35-17 states that an impairment loss shall be recognized only if the carrying amount of a 
long-lived asset is not recoverable and exceeds its fair value. That assessment shall be based on the 
carrying amount of the asset at the date it is tested for recoverability, whether in use or under 
development. An impairment loss shall be measmed as the amount by which the carrying amount of a 
long-lived asset exceeds its fair value. 

When to Test an Asset for Recoverability 
ASC 360-10-35-21 state that a long-lived asset shall be tested for recoverability whenever events or 
changes in circumstances indicate that its carrying amount may not be recoverable. The following are 
examples of such events or changes in circumstances: 

a. A significant decrease in the market price of a long-lived asset 

b. A significant adverse change in the extent or manner in which a long-lived asset is being used or in 
its physical condition 
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c. A significant adverse change in legal factors or in the business climate that could affect the value of 
a long-lived asset, including an adverse action or assessment by a regulator 

d. An accumulation of costs significantly in excess of the amount originally expected for the 
acquisition or construction of a long-lived asset 

e. A current-period operating or cash flow loss combined with a history of operating or cash flow 
losses or a projection or forecast that demonstrates continuing losses associated with the use of a long
lived asset 

f. A current expectation that, more likely than not, a long-lived asset will be sold or otherwise 
disposed of significantly before the end of its previously estimated useful life. The term more likely 
than not refers to a level of likelihood that is more than 50%. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACl) 
Not applicable. 

V. NJSOURCE APPLICATION 
NiSource will test an intangible other than goodwill for impairment upon the occmrence of a triggering 
event; examples of triggering events are discussed above. NiSource's Segment Controllers as well as 
Financial Reporting will continually evaluate the existence of a triggering event. Non-amortized 
intangibles assets are tested for impairment annually, and at the occurrence of a triggering event. 

Upon identification of a triggering event, and/or annually for non-amortized intangible assets, Segment 
Accounting where the possible impairment has been identified will perform an impairment test by 
comparing the fair value to the carrying value of the intangible asset. 

NiSource will record any impairment loss equal to the difference between the fair value of the 
intangible asset and the respective asset's carrying value. 

Once recorded, an impairment charge will not be reversed by the company. The impairment is 
included in results from operations on the line "Impairment and (gain)/loss on sale of assets, net" on 
the consolidated income statement. 

NiSource Intangibles: Bay State has intangible assets of franchise rights recorded on their books to 
reflect the push down of the purchase premium recorded when NiSource acquired Bay State in 
February 1999. These franchise rights are being amortized on a straight-line basis over forty years 
from the date of acquisition. Past triggering events that have required impairment analysis have been 
the sale of Bay State subsidiary (Northern Utilities) and a rate case. 

VI. AUTHORITY AND RESPONSIBILITY 

Responsible for Identifying Triggering Events 
• Segment CFOs 
• Segment Controllers 
• Financial Reporting Department 

Responsible for Performing Impairment Analysis 
• Segment Accounting 
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Responsible for Reviewing/ Approving Impairment Analysis 
• Segment CFO and NiSource CAO 
• NiSource CFO approval for any impairment charge of $4 million 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 
This policy provides accounting guidelines for Share Based Compensation provided by NiSource to 
certain employees and non-employee directors under U.S. Generally Accepted Accounting Principles. 

II. SCOPE 
This policy applies to NiSource's share based compensation plans. 

III. GAAP GUIDANCE 
Share-based compensation awards to both employees and non-employees (e.g. directors) must be 
accounted for using fair value as the measurement objective. The following guidance refers to awards 
granted to employees but the accounting treatment is identical for transactions with non-employees. 

Determination qf the Grant Date of a Share-Based Award 

Under ASC 718-10-55-81/82 the definition of the grant date of an award is the date the employer and 
employee have a mutual understanding of the terms of the award, all necessary approvals have been 
obtained to issue the award, the company is contingently obligated to issue shares or transfer assets to 
employees who fulfill vesting conditions, and the employee begins to be impacted by "subsequent 
changes in the price of the employer's equity shares." The understanding between the employer and 
employee can be established via a formal, written agreement, an oral arrangement, or an entity's past 
practice. 

Equity versus Liability Classification of an Award 

Share~based compensation awards are classified as either equity or liability awards. Equity awards are 
generally settled in shares, have a vesting condition and fulfill cettain other requirements while 
liability awards generally require the company to use cash or other assets to se111e the arrangement. 
More specific guidance in determining the equity or liability classification of a given award is outlined 
in ASC 718-10-25-6 through 25-19. The recognition of Compensation Cost related to both equity and 
liability awards is discussed later in this policy. 

Measurement of Share-Based Compensation Awards 

In accordance with ASC 718-10-30, share-based compensation awards are to be measured at fair value 
at the date of grant. Market prices of identical or similar instruments should be utilized if available. 
While an estimate of a share-based compensation award can sometimes be determined by reference to 
the market price at the grant date of the underlying stock to be awarded, often times shareabased 
compensation awards have characteristics unlike those of securities traded on the open-market. In 
accordance with ASC 718-10-30 these characteristics must be considered in determining the fair value 
of the award. The following is a description of various characteristics of share-based payment awards 
and the treatment of those characteristics in the determination of fair value: 

Non-transferability during the Vesting Period 
A restriction placed on a share based compensation award that prevents the receiver of the award fi·orn 
transferring his or her rights in the instruments awarded during the vesting period does NOT factor in 
the determination of fair value of the award as outlined in ASC 718-10-30-11. 

Non-transferability after the Vesting Period 
A restriction placed on a share based compensation award that prevents the receiver of the award from 
transferring his or her rights in the h1struments awarded after the vesting period must be considered in 
the determination of fair value of the award as outlined in ASC 718-10-30-10. 
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Market prices for securities subject to transfer restrictions are often times not available. As such, ASC 
718-10-30 requires fair value to be estimated by using valuation techniques. However, the FASB 
notes in ASC 718-10-55-5 that if unrestricted "shares are traded in an active 'market, post-vesting 
restrictions may have little, if any, effect on the amount at which the shares being valued would be 
exchanged." As such, in most circumstances, the appropriate measurement for a share-based 
compensation award with a post-vesting transferabiUty restriction is the fair value of the same or 
similar unrestricted security traded on the open market. 

Awards Containing Market Conditions 
ASC 718-10-30-14 notes that the calculation of fair value for share-based awards which contain 
market conditions should take into account the impact on fair value of those market conditions. 
Compensation cost is recognized for an award with a market condition provided that the requisite 
service is rendered, regardless of when, if ever, the market condition is satisfied. 

The most commonly used methods for calculating fair value of a share-based compensation award 
containing market conditions are lattice or Monte Carlo simulations. 

Contingent or Clawback Features 
Contingent features sometimes referred to as clawback features contained in a share-based 
compensation award are excluded fi·om the calculation of grant-date fair value of the award. These 
features are accounted for upon occurrence of the contingent event. ASC 718-10-30-24 discusses the 
exclusion of contingent features from the determination of fair value. 

Share-based Awards that do not pay Dividends during the Vesting Period 
Some share-based compensation awards may not accrue dividends throughout the vesting period. 
Stock traded on the active market, however, includes the expected dividend payout as part of the stock 
price. As such, the fair value of a share of stock that does not receive dividends should be something 
less than a share which does receive dividends. Prior to the FASB codification, SFAS 123(R) 
paragraph B93 indicated the following regarding share-based awards that do not accrue dividends: 

The fair value of a share of stock in concept equals the present value of the 
expected future cash flows to the stockholder, which includes dividends. 
Therefore, additional compensation does not arise from dividends on nonvested 
shares that eventually vest. Because the measure of compensation cost for those 
shares is their fair value at the grant date, recognizing dividends on nonvested 
shares as additional compensation would effectively double count those 
dividends. J<Or the same reason, if employees do not receive dividends declared 
on the class of share granted to them until the shares vest, the grant-date fair 
value of the award is measured by reducing the share price at that date by the 
present value of the dividends expected to be paid on the share during the 
requisite service period, discounted at the appropriate risk-free interest rate. 

Stock Options 
While market prices for the same or similar instmments traded in active markets are the best indicator 
affair value, absent market prices for the same or similar instruments, ASC 718-10·30·8/9 requires the 
fair value of options to be measured through the use of option-pricing models. The most common 
option pricing model is the Black· Scholes model. 
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Recognition of Compensation Cost Associated with Share-Based Payment Awards (Equity Awards) 

Compensation cost for a share-based compensation award classified as equity is to be recognized over 
the requisite service period. ASC 718-10·35-2 defines the requisite service period as '~he period 
during which an employee is required to provide service in exchange for an award, which is often the 
vesting period." Compensation cost is recognized in expetise on a straight-line basis over the requisite 
service period with an offsetting credit to equity. 

Awards with Service Conditions 
Some share-based compensation awards contain service conditions which require employees to remain 
employed by the company for a specified period of time. In general, for awards with service 
conditions the requisite service period is equivalent to the service period required for the awards to 
vest. Compensation cost is recognized on a straight-line basis over the requisite service period and is 
reversed when it becomes probable that the award will fail to vest. (See the following page for a 
discussion of forfeiture assumptions.) 

Awards with Performance Conditions 
Some share-based compensation awards contain performance conditions which may be based upon the 
performance and/or achievements of an employee, a division of a company, or even the company as a 
whole. Compensation cost for these types of awards is recognized in accordance with ASC 718-1 0·25-
20 "based on the probable outcome" of the performance condition. The guidance goes on to say that 
no compensation cost should be recognized if it is not probable that the performance condition will be 
met. For awards with multiple petformance conditions it may be necessary to build into the 
determination of the requisite service period the relationship amongst the various performance 
conditions. Compensation cost for awards with performance conditions is recognized on a straight-line 
basis over the requisite service period and is reversed when it becomes probable that the award will fail 
to vest. (See the following page for a discussion of forfeiture assumptions.) 

Awards with Market Conditions 
Some share-based compensation awards may be tied to market conditions such as an entity's stock 
price. Generally, lattice models must be used to determine the grant-date fair value of awards with 
market conditions as they are capable of incorporating the possibility that the market condition is not 
met in the analysis. Compensation cost associated with awards containing market conditions is not to 
be reversed solely due to the market condition not being met. ASC 718-10-35-4 states that "an entity 
shall reverse previously recognized compensation cost for an award with a market condition only if the 
requisite service is not rendered." Compensation expense for awards with market conditions, such as 
stock options, is recognized on the date of grant in an amount equivalent to the fair value of the award 
granted. 

Awards for which Dividends are paid during the Vesting Periog 
Certain share-based compensation awards contain features that allow the ho1der of the award to receive 
dividend payments during the vesting period. These payments are treated differently depending upon 
whether or not the award will eventually vest. Dividends paid on awards which vest are charged to 
retained earnings as they are paid out even if during the vesting award (i.e. the award has not yet 
vested). Dividends paid on awards which eventually do not vest which are not subject to repayment 
conditions by the employee are charged to expense when paid. The portion of dividends paid that is 
charged to retained earnings versus expense is determined based upon the company's estimation of 
forfeitures as well as the probability of any service or performance conditions being met. Amounts are 
trued up in the same manner as compensation expense is adjusted for a change in forfeiture 
assumptions. 

3 



••r.r~---.. ~rce" 
Accounting Policy 
Issue date: January 22, 2010 
Prepared by: Matt Harris 
Approved by: Segment Controllers and Chief Accounting Officer 
Reference No. 8.1 
Subject: Share Based Compensation 

Recognition of Compensation Cost Associated with Share-Based Payment Awards (Liability Awards) 

Under ASC 718 both equity awards (discussed in detail above) and liability awards are required to be 
measured at fair value. Fair value for awards with service, performance, and market conditions is 
determined in the same manner as for equity awards discussed above. 

Compensation cost for liability awards which is measured at the grant~date is to be recognized over the 
vesting period of the award similar to equity awards .. Liability awards, however, must be remeasured 
each period so that the total expense recorded for a given award is equivalent to the cash or value of 
other assets used to settle the award in accordance with ASC 718-30-30-1. The liability accrued at the 
end of a given accounting period should equal the fair value of the award at period end multiplied by 
the percentage of the vesting period completed taking into account the award's forfeiture assumption. 
Note if cash payments are made on a liability award which accrues dividends the amount is charged 
directly to expense and does not pass through retained earnings. 

Forfeiture Assumptions 

In accordance with ASC 718, employers are required to estimate forfeitures when recogmzmg 
compensation expense for all share-based compensation awards (i.e. both equity and liability awards). 
The estimate is to be adjusted throughout the entirety of the requisite service period through a true-up 
to expense and/or equity. As such, at the end of an award's requisite service period, compensation cost 
should be recorded only for those awards for which service is actually rendered. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

V. NISOURCE APPLICATION 
NiSource issues long-term incentive grants to key management and employees under a long-term 
incentive plan. The plan permits various types of awards to be granted. New plans may also be 
approved by the stockholders at any time. As it is not possible to predict each type of award that may 
be issued by NiSource in the future this policy will contain general descriptions of awards that 
NiSource has issued in the past and therefore is likely to issue in the future along with a discussion of 
the proper accounting treatment for such awards. Please note that the accounting treatment in the 
examples contained below is discussed on a consolidated basis. In developing the accounting entries 
for each award the Consolidation Accounting Manager will allocate expense, equity, and liabilities to 
the various business units based upon the business units to which employees granted each share-based 
award record their time. 

Restricted/Contingent Stock/Units 
NiSource sometimes issues shares of restricted/contingent stock or units under its long-term incentive 
plan. These awards are settled in shares of the company's stock and are therefore classified as equity 
awards. These awards have contained both performance and service conditions which determine the 
vesting period of the awards. Performance conditions are generally based upon the Company 
achieving a certain earnings or cash target while service conditions are based upon the length of an 
employee's service to the Company. Performance and service conditions can be present in a share
based compensation award in various manners. For instance, when an award contains a performance 
condition, which if met accelerates the vesting period of the award, and a service condition which is 
independent of the performance condition and wou]d result in a longer vesting period, the probability 
of achieving the performance condition is considered and if determined probable the grant-date fair 
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value of the award is recognized as expense over the period of time necessary to achieve the 
performance condition. If achievement of the performance condition is not probable the expense shall 
be recognized over the service period required for the award to vest (see example 2 below). Note that 
expense is to be recognized only for those awards that actually vest. As such, on the grant-date of each 
award NiSource estimates a forfeiture percentage for the award based on past history of forfeitures for 
similar awards. The estimate is adjusted should actual forfeitures occur so that upon the vesting date 
of the award compensation expense has been recognized and equity has been recorded only for the 
portion of the award that actually vests. Some awards require both the performance and service 
conditions to be met in order for the award to vest. In this circumstance a performance condition 
which is not probable to be met would result in no compensation expense being recorded for the 
award. 

The grantRdate fair value of NiSource's restricted or contingent awards is generally measured as the 
NiSource stock price on the date of grant multiplied by the number of shares or units to be issued. 
Restrictions placed on share-based compensation awards issued by NiSource generally relate to the 
transferability of the awards dming the vesting period. The restrictions generally lapse on the date of 
vesting. These restrictions are not taken into account when determining the grant-date fair value of the 
awards as the best estimate of fair value for awards with these restrictions is the value of similar shares 
traded on the open market even though they are absent these restrictions. Some awards issued by 
NiSource, however, do not participate in dividends during the vesting period. The fair value of such 
awards must be adjusted from the price of N1Source shares in the Open market as the price of shares 
traded on the market contains the assumption that the holder of the share is entitled to receive 
dividends associated with the stock. See below for examples of the accounting for a grant of a 
restricted/contingent stock award with each of the various terms discussed above. 

Example 1- Award with a Service Condition Receiving Dividends during the Vesting Period: 

Scenario 

NiSource issues 300,000 shares of restricted stock on January 1., 20XO when NiSource stock is trading 
at $15 per share. The award contains a service condition requiring the employees receiving the award 
to remain employed by NiSource for 6 years in order to receive the shares. The shares accrue 
dividends during the vesting period which are paid out in cash to the employee. Past history shows 
approximately I 0% of awards of this nature are forfeited. 

Accounting Treatment 

Given the above scenario NiSource will calculate total stock compensation expense for this award at 
the grant-date of$4.1 million [(300K x $15) *(1-.10)]. This amount will be recorded over the 6 year 
vesting period in a monthly amount of $56.3K ($4.1 million/72 months) by debiting Compensation 
Expense and crediting Additional Paid in Capital. To the extent actual forfeitures vary from the I 0% 
estimate on the grant date an adjustment will be booked to both Compensation Expense and Additional 
Paid in CapitaL This adjustment is booked as soon as information becomes available to indicate the 
10% forfdture assumption is no longer accurate and Compensation Expense over the remainder of the 
vesting period is adjusted so that upon vesting expense has been recorded only for that portion of the 
award which actually vests. 
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Example 2 -Award with a Service and Performance Condition Receiving Dividends during the 
Vesting Period: 

Scenario 

NiSource issues 300,000 shares of restricted stock on January 1, 20XO when NiSource stock is trading 
at $15 per share. The award contains a service condition requiring the employees receiving the award 
to remain employed by NiSource for 6 years in order to receive the shares. The award also contains a 
performance condition which accelerates the vesting of the award to 3 years if the 3 year cumulative 
EPS for NiSource is $3 per share beginning with the date of grant. The performance condition exists 
only as an accelerated yesting provision. The award will vest in 6 years even if the performance 
condition is not met. NiSource estimates it is probable that the performance condition will be met. 
The shares accrue dividends during the vesting period which are paid out in cash to the employee. Past 
history shows no forfeitures relating to awards of this nature. 

Accounting Treatment 

Given the above scenario NiSource will calculate total stock compensation expense for this award at 
the grant-date of $4.5 million (300K x $15). As it is probable the performance condition will be met 
the award is assumed to vest over 3 years and therefore expense is recorded over the 3 year vesting 
period in the amount of $125K per month ($4.5 million/36 months) by debiting Compensation 
Expense and crediting Additional Paid in Capital. As dividends are paid they are recorded as a 
reduction of retained earnings. If during the 3 years subsequent to the award's issuance it becomes 
evident the performance condition will not be met and the vesting period becomes 6 years the 
remaining amount to be expensed will be straight-lined over the remainder of the vesting period. This 
change would be considered a change in estimate and prior periods would not be adjusted. 

Example 3 - Award with a Service and Performance Condition, both of which must be satisfied 
to receive the award, Receiving Dividends during the Vesting Period: 

Scenario 

NiSource issues 300,000 shares of restricted stock on January 1, 20XO when NiSource stock is trading 
at $15 per share. The award contains a service and performance condition in which 3 year cumulative 
EPS for the company must be $4 and employees must remain employed by NiSource for 3 years in 
order to receive the shares. NiSource estimates it is NOT probable that the performance condition will 
be met. The shares accrue dividends during the vesting period which are paid out in cash to the 
employee and are not required to be paid back if the award does not vest. Past history shows no 
forfeitures relating to awards of this nature. 

Accounting Treatment 

Given the above scenario NiSource will only record compensation expense relating to this award as 
dividends are paid out during the vesting period of 3 years. This charge is booked directly to expense 
and not to retained earnings as the likelihood of the award vesting is not probable. No additional 
compensation expense is recorded relating to the grant date fair value of this award as it is not probab]e 
that the performance condition will be met. 
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Scenario 

Assume the same scenario as above; however, assume that it is now probable that the performance 
condition will be met over the 3 year vesting peiiod. 

Accounting Treatment 

Given the above scenario NiSource will calculate total stock compensation expense for this award at 
the grant-date of$$4.5 million (300K x $15). As it is probable the performance condition will be met 
expense is recorded over the 3 year vesting period in the amount of $125K per month ($4.5 million/36 
months) by debiting Compensation Expense and crediting Additional Paid in Capital. Dividends are 
recorded directly to Retained Earnings and are NOT recorded as additional compensation expense. 

Example 4 - Award with a Service Condition which does NOT Receive Dividends during the 
Vesting Period: 

Scenario 

NiSource issues 300,000 shares of restricted stock on January 1, 20XO when NiSource stock is trading 
at $15 per share. The award contains a service condition requiring the employees receiving the award 
to remain employed by NiSource for 6 years in order to receive the shares. The shares do NOT accrue 
dividends during the vesting period. Past history shows no forfeitures relating to awards of this nature. 

Accounting Treatment 

Given the above scenario NiSource will first calculate the present value of the dividend stream over the 
6 year vesting period of the award. Assume NiSource will pay a quarterly dividend of 23 cents per 
share for the duration of the vesting period and a risk-free rate of 4%. Given these assumptions the 
present value of the dividend stream at the grant-date is $4.89. As such the grant-date fair value of the 
award is $3.0 million [($15 · $4.89) x 300,000]. This amount will be recorded over the 6 year vesting 
period in a monthly amount of $42.1K ($3.0 million/72 months) by debiting Compensation Expense 
and crediting Additional Paid in Capital. 

Stock Options 
In the past NiSource has granted non-qualified stock options to cetiain individuals. The option is a 
right to purchase NiSource stock at a specific price usually one year from the date of grant. NiSource 
values the award at the grant-date through the use of the Black·Scholes option pricing model and 
recognizes compensation expense related to the award immediately in earnings as the awards are 
vested immediately. If the award vested over a period of time the compensation expense would be 
recognized over the period of time necessary for the option to vest. On the grant-date Compensation 
Expense is debited with an offsetting credit to Additional Paid in Capital. The expense is not reversed 
even if the option is never exercised. Reversal of expense relating to stock options only occurs if the 
employee granted the option fails to render the requisite service to the company in order to be eligible 
to exercise the award. 

Phantom Stock Awards 

NiSource may choose to issue "phantom shares" to certain employees as a form of share-based 
compensation. These awards are settled in cash and therefore are classified as a liability award. 
Similar to the examples given for equity awards above these awards may also contain service or 
performance conditions and may or may not accrue dividends during the vesting period. The 
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measurement of grant-date fair value for liability awards is performed in the same manner as for equity 
awards. However, the grant-date fair value of a liability award is recognized as compensation expense 
over the requisite service period (i.e. the vesting period) with an offsetting credit to a liability account. 
Additionally, a "phantom award" must be marked to market each period so that upon vesting of the 
award the liability recorded on the books (and corresponding expense recognized) equals the value 
paid out to employees. Estimated forfeitures for an award of this nature will serve to reduce 
compensation expense recognized at the grant-date. 

Example: 

Scenario 

NiSource issues 300,000 phantom shares on January 1, 20XO when NiSource stock is trading at $15 
per share. The award contains a service condition requiring the employees receiving the award to 
remain employed by NiSource for 6 years in order to receive their payout. The shares accrue 
dividends during the vesting period which are paid out in cash to the employee. Past history shows no 
forfeitures relating to awards of this nature. 

Accounting Treatment 

Given the above scenario NiSource will calculate total stock compensation expense for this award at 
the grant-date of $4.5 million (300K x $15). This amount will be recognized over the vesting period of 
6 years by debiting Compensation Expense and crediting a corresponding liability account. The award 
will be marked to market based on the NiSource stock price each period with adjustments recorded to 
Compensation Expense and the corresponding liability account each period. Upon vesting the liability 
is reversed and cash is paid out to the employees. 

VI. AUTHORITY AND RESPONSIBILITY 
• Human Resources is responsible for notifying Consolidation Accounting when a share-based 

award is granted for employees. 
• Shareholder Services is responsible for notifYing Consolidation Accounting when a share

based award is granted for non-employee directors. 
• The Consolidation Accounting Manager is responsible for developing the accounting entries 

for each award and drafting a Controllers letter. 
• The entries for each award are approved by the Assistant Controller and Controller and the 

Controller's letter is then provided to the Segment Controllers 
• Segment Controllers are responsible for booking the entries provided in the Controller's 

Letter 
• Controllers Letters are updated by the Consolidation Accounting Manager anytime the 

circumstances surrounding an award (i.e. forfeitures, performance conditions are met/fail to 
be met, etc.) cause a change in the accounting 

• The Accounting Research Department will provide a whitepaper outlining the proper 
accounting treatment for each award material to the financial statements 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 
This policy provides guidelines and procedures for compensation for future absences by NiSource and 
its subsidiaries, excluding accounting for Severances, Restructuring, and Change in ControL 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 

ASC 710-10-25-1 througltASC 710-10-24-3 
An employer shall accrue a liability for employees' compensation for future absences if all of the 
following conditions are met: 

a) The employer's obligation relating to employees' rights to receive compensation for 
future absences is attributable to employees' services already rendered. 

b) The obligation relates to rights that vest (employer has an obligation to make payment 
even if the employee terminates) or accumulate (earned but unused rights to 
compensated absences may be carried forward to subsequent period). 

c) Payment of the compensation is probable. 
d) The amount can be reasonably estimated. 

A liability for amounts to be paid as a result of employees' rights to compensated absences shall be 
accrued in the year in which it is earned. For example, if a new employee receives vested rights to 
two-weeks' paid vacation at the beginning of their second year of employment with no pro rata 
payment in the event of termination during the first year, the two-weeks' vacation shall be considered 
to be earned by work performed in the first year and an accrual for vacation shall be required for the 
new employee during their first year of service. 

Individual facts and circumstances must be considered in determining when non-vesting rights to 
compensated absences are earned by services rendered. The requirement to accrue a liability for non
vesting rights depends on whether the unused rights expire at the end of the year in which earned or 
accumulate and are carried- forward to succeeding years, thereby increasing the benefits that would 
otherwise by available in subsequent periods. If the rights expire, a liability for future absences shall 
not be accrued at year-end because the benefits to be paid in subsequent years would not be 
attributable to employee services rendered in prior years. 

IV. NISOURCE APPLICATION 
NiSource and its subsidiaries record two paid time off provisions for compensated absences. The first 
provision is related to non-vesting compensated absences such as holidays, personal holidays, personal 
and family illnesses, military pay, etc. These absences are paid to employees and expensed as incurred 
because the employee is entitled to receive compensation only if they are an employee as of the date 
the absence is incurred. The second provision is related to vested compensated absences such as 
vacation, accrued vacation, and banked vacation. NiSource grants vacation on January 1 for 
employees whose terms and conditions of employment are not covered by a col1ective bargaining unit 
and is calculated based upon full years of service on the preceding December 31. All compensated 
absences are governed by Human Resources policies. NiSource grants vacation for employees whose 
terms and conditions of employment are covered by a col1ective bargaining unit in accordance with a 
collective bargaining agreement. 

The provisions for compensated absences should be allocated and distributed in a systematic and 
rational manner. Each subsidiary is responsible for the manner in which these provisions are recorded. 



lliSource" 
Accounting Policy Guide 
Issue date: January 22, 2010 
Prepared by: Doug Loudermilk 
Approved by: Segment Controllers and Chief Accounting Officer 
Reference No. 08.2 
Subject: Paid Time Off 

Generally, the provisions for compensated absences are applied to all productive time recorded during 
the calendar year. 

V. REGULATORY CONSIDERATIONS (ASC 980) 
Not applicable. 

VI. AUTHORITY AND RESPONSIBILITY 

Accounting will monitor the balance in the non-productive time provision accounts and vacation 
entitlement under the authority of the Segment Controllers. 

VII. APPENDICES 
Not applicable. 
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Paid Time Off Appendix 

Acconnting for Gross Payroll 
Company A expects annual gross payroll to be $75 million for calendar year 2010. Total compensated 
absences are estimated at $7.5 million for 2010 vacation entitlement (vested balance as of December 31, 
2009) and $7 million for non-vested absences (holidays, personal holidays, etc). 

DR-Productive Time Gross Payroll 
DR-Vacation Taken (vested) 
DR-NPL Taken (non-vested) 

CR-Accrued Payroll, Net Pay, Tax Withholding 

$60.5 million 
7.5 million 
7.0 million 

75.0 million 

Company A expects its 20ll vacation entitlement to increase to $7.7 million based upon annual salary 
adjustments. Entries to illustrate recording the provisions for 2010 are illustrated below. The compensated 
absence provisions would be applied to productive time gross payroll accounts-examples would be 
construction work-in-progress and operation and maintenance expense. At the end of 2010, the non-vested 
and vested account balances are zero and $7.7 million, respectively. 

DR-Productive Time Provision 
CR-Vacation Provision 
CR-NPL Provision 

$14.7 million 
?.?million 
7.0 million 

* The $14.7million is determined by the estimated NPL to be taken of$7.0 million during 
20 I 0 plus the $7.7 million vacation entitlement estimate to be taken during 20 II. 

Accounting Procedures 
NiSource allows employees to carry over up to 80 hours of unused vacation into the following year without 
management approval. Extenuating circumstances may exist beyond an employee's control that 
management approval would be obtained to carry over more than 80 hours. All vacation taken is paid at 
the employee's regular base rate of pay, exclusive of any premium or temporary upgrade rate, at the time 
the vacation is taken. 

Additionally, employees age 45 and older are qualified to participate in the vacation banking program. 
After using 80 hours of their vacation grant, such employees may elect to bank up to 160 hours of unused 
vacation per year, up to a lifetime banking limit of 640 hours. At retirement or separation, qualified 
employees receive a lump-sum cash payment for their banked hours, calculated at their pay rate at the time 
of separation. 

Both of these items require the vacation liability to be re-priced by taking into consideration annual merits 
and salary adjustments that occur until the vacation time is incurred. 

Payroll distributes a dollar-based quarterly notification that values each business unit's vacation liability 
into three buckets: current year unused, subsequent year entitlement, and employee banked vacation. The 
values repmied by Payroll are adjusted due to a one pay period lag in reporting actual vacation absence 
data. Each business unit analyzes the current month vacation taken by pay group and adjusts its general 
ledger balance for those absences not yet reported to Payroll. Each business unit would determine if an 
adjustment is necessary. 

The Segment Controllers and Accountants will obtain the projected annual gross payroll for each business 
unit from the Segment Financial Planning group, will review three years of non-productive time absence 
data and normalize for abnormal activity incurred or due to changes in Human Resources policies, and will 
ensure that provision rates are timely approved and entered into the accounting systems prior to monthly 
labor and payroll processing. 
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This policy provides guidelines related to the proper accounting for incurred but not repm1ed (IBNR) 
employee medical, dental and prescription claims for active employees. 

II. SCOPE 
This policy applies to medical, dental and prescription claims for active employees. Similar claims for 
retirees are accounted for as part of the OPEB liability (8.5). Other insurance-related IBNR reserves 
are covered under the scope of the NICI Insurance Reserves Policy (9.3). 

III. GAAP GUIDANCE 

Recognition and Measurement of Claims Liabilities 

ASC 450-20-25-2 requires accrual of a liability if both of the following conditions are met: 

1. Information available before the financial statements are issued or are available to be issued 
indicates that it is probable that an asset has been impaired or a liability has been incurred at the 
date of the financial statements. 

2. The amount of the loss can be reasonably estimated. 

ASC 450-20 also states if some amount within a range of loss appears at the time to be a better 
estimate than any other amount within the range, that amount shall be accrued. When no amount 
within the range is a better estimate than any other amount, however, the minimum amount in the 
range shall be accrued 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPAC1) 
To the extent IBNR reserves are recoverable through an approved rate order; such losses may be 
deferred as regulatory asset. As regulatory treatment for losses varies by company I jurisdiction, such 
determinations will be the responsibility of the legal I regulatory departments of the impacted 
company. 

V. NJSOURCE APPLICATION 
Annual True-Up Process 
NiSource's policy is to assume the IBNR claims activity for the month of December is approximate to 
the average monthly claim activity throughout the preceding 12 months. Annually in Q4, NiSource 
adjusts the IBNR liability based on the current year claim activity (medical, dental and prescription). 
The annual true-up process consists of the following steps: 

1. Obtain 12 months of PBS and RMBS reports from NiSomce Benefits depm1ment. These reports 
present claims paid in a given month, by company, by plan. These reports are prepared by a third 
pat1y (A on Hewitt) and are maintained by the NiSource Benefits department. 

o Given that the calculation is performed in November each year, 12 months of activity 
consists ofNovember (prior year) through October (current year) 

2. Consolidate rolling 12 months of PBS and RMBS reports. Adjust PBS (includes active a11d retired 
employees) claims activity by subtracting RMBS (retirees only) claims activity to detennine the 
total active claims. Perform this consolidation and calculation separately for medical, dental and 
prescription activity. 

3. Calculate the average monthly activity for each type of claim. This result represents an estimate of 
the liabilities that have been incurred by NiSource but have not yet been reported/ processed as of 
the balance sheet date. This balance also represents the new IBNR liability to be booked to 
account number 304221242: Health & Benefit Obligation. 

4. The average monthly activity calculated in Step 3 above is then inflated by one month to account 
for the inflation of medical-related costs. The inflation rate is obtained from the Bureau of Labor 
Statistics website, and divided by 12 to arrive at the inflation for one month. 
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5. Obtain the most recent active medical, dental and prescription active member headcount by 
company from NiSource Benefits department. Use data to calculate allocation ratio by 
determining each company's percentage of total active participants. 

6. Multiply the balance calculated in step 4 by the company percentages determined in step 5. 
Compare the allocated balances to the prior year's allocated obligation. The difference between 
the current and prior periods represents the current year's adjustment to be booked during 
November's month-end close. This adjustment, including general ledger accounts and amounts, is 
communicated to the business units through a controller's letter. 

VI, AUTHORITY AND RESPONSIBILITY 
The annual IBNR calculation is performed by a member of accounting research or financial reporting. 
The calculation is then reviewed by the Accmmting Research Manager and Director of Accounting 
Research/ Financial Reporting prior to distribution. Business unit accounting representative are 
responsible for recording the information contained within the controller 1s letter as part ofNovember's 
month end close. 

VII. APPENDICES 
None 
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I. INTRODUCTION 
This policy provides guidelines in determining accounting treatment for the NiSource annual incentive 
bonus, profit sharing, and spot awards. 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 

ASC 450-20 states the treatment ofloss contingencies where the underlying causal event has occurred 
before the balance-sheet date depends on two determinations: 

An estimated loss from a loss contingency shall be accrued by a charge to income if both of the 
following conditions are met: 

a. Information available before the financial statements are issued or are available to be issued 
indicates that it is probable that an asset had been impaired or a liability had been incurred at the 
date of the financial statements. Date of the financial statements means the end of the most recent 
accounting period for which financial statements are being presented. It is implicit in this 
condition that it must be probable that one or more future events will occur confirming the fact of 
the loss. 

b. The amount of loss can be reasonably estimated. 

The guidance in ASC 270-10-45-9 through 45-10 should be considered when allocating bonuses to 
interim periods. Costs should be allocated so that each interim period bears a reasonable portion of the 
annual expense. In the case of a bonus that is determined by reference to a target such as net income, 
the bonus should not be accrued in proportion to achievement of the target. For example, seasonal 
businesses should not record a larger bonus expense in periods with high net income and smaller 
expense in periods with low net income. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

The guidance in ASC 330-10-30 states that other employee benefit costs, such as profit-sharing and 
stock bonus plans may be included as an inventory cost. This is analogous to Electric Gas Plant 
Instructions included in Pati 101 and Gas Plant Instructions included in Part 201 of the Code of 
Federal Regulations stating "The cost of construction properly includable in the gas plant accounts 
shall include, where applicable, direct and overhead costs, including pay and expenses of employees of 
the utility engaged on construction work." 

V. NISOURCE APPLICATION 
NiSource Corporate Accounting provides the monthly expense to be recorded for the corporate 
incentive and profit-sharing programs. The monthly accrual is based upon NiSource's projected 
operating earnings at any point in time .. The business units determine the appropriate capital and 
operating expense treatment. 

NiSource employees may also earn a spot award for the demonstration of superior performance based 
upon Quality Improvement, Customer Satisfaction, Significant Cost Savings, Teamwork, Significant 
Process Improvement, or Achievement above and beyond normal responsibilities. Employees are 
nominated for such award by either direct leadership or leaders from another part of the organization. 
Justification is required for a spot award. As such, expense is recorded as incurred. 
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NiSource includes the costs associated with the gross annual incentive bonus and profit sharing as 
Payroll Expense, Net within the Statement of Consolidated Income. Spot awards are included in Other 
O&M within the Statement of Consolidated Income. 

VI. AUTHORITY AND RESPONSIBILITY 

• The NiSource Officer Nomination and Compensation Committee of the Board ofDirectors of 
the Corporation defines the basic terms and conditions under which incentive compensation 
will be paid under the Corporate Incentive Plan. 

• NiSource Corporate Incentive Pian and Retirement Savings Plan Profit Sharing expense 
accmals are provided by Corporate Accounting through issuance of Controller Letters. 

• Based upon NiSource and Segment performance, Corporate Accounting determines the 
eligible incentive payout for each business segment and provides this information to Human 
Resources to determine the amounts that will be distributed to employees that have 
participated in the Corporate Incentive Plan for the performance year. 

• Spot awards are recorded based upon monthly Other Earnings Report distributed by the 
Payroll Department 

• Ultimate approval of the classification of incentives (i.e. capitalized portion) is performed by 
the Segment Controllers 

VII. APPENDICES 
N/A 
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I. INTRODUCTION 
This policy addresses the accounting for defined benefit pension and OPEB plans as well as defined 
contribution plans, all of which are offered by NiSource. 

II. SCOPE 
This policy applies to each ofNiSource's business units that have employees participating in defined 
benefit, defined contribution and OPEB plans. 

III. GAAP GUIDANCE 
The accounting entries required to account for defined benefit pension and OPEB plans are primarily 
determined via actuarial calculation. The following is the relevant guidance relating to defined benefit 
pension and OPEB accounting found within the FASB codification, primarily ASC 715-30. 

Recognition of Liabilities and Assets 

If the projected benefit obligation (PBO) exceeds the fair value of plan assets, the employer shall 
recognize a liability on the balance sheet equal to the unfunded projected benefit obligation. The 
portion of the liability expected to be paid over the next twelve months should be classified as current 
with the remaining liability classified as long-term. 

If the fair value of plan assets exceeds the projected benefit obligation, the employer shall recognize an 
asset on the balance sheet that equals the overfunded projected benefit obligation. The entire amount 
of any asset recorded should be classified as long-term. Overfunded plans are not to be netted with 
underfunded plans in recognizing the associated assets or liabilities on the balance sheet. 

The offset to the change in funded status of a plan recognized as an asset or liability on the balance 
sheet should be recorded in accumulated other comprehensive income. 

An entity is generally required to measure its benefit obligations at the end of its annual reporting 
period. However, an entity may be required to remeasure both plan assets and benefit obligations at an 
interim period. Items that may trigger a remeasurement include plan amendments, settlements, 
curtailments, or in some instances changes in legislation. 

Upon remeasurement, a business entity shall adjust its balance sheet to reflect the overfunded or 
underfunded status of the plan consistent with that measurement date. 

Net Periodic Pension/Benefit Cost 
All of the following components shall be included in the net pension cost recognized for a period by an 
employer sponsoring a defined benefit pension plan: 

a. Service cost 

b. Interest cost 

c. Actual return on plan assets, if any 

d. Amortization of any prior service cost or credit included in accumulated other comprehensive 
income 

e. Gain or loss which includes, to the extent recognized, amortization of the net gain or loss 
included in accumulated other comprehensive income 
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f. Amortization of any net transition asset or obligation remaining in accumulated other 
comprehensive income. 

The above six components of net periodic pension cost are defined in Appendix I. Service cost, 
interest cost, and the actual return are included in benefit cost for the period while the remaining three 
components influence the funded status of the plan, are recorded in accumulated other comprehensive 
income and are amortized through various methods described in Appendix I. 

Assumptions 

The accounting guidance requires an explicit approach to assumptions. That is, each significant 
assumption used shall reflect the best estimate solely with respect to that individual assumption. All 
assumptions shall presume that the plan will continue in effect in the absence of evidence that it will 
not continue. Actuarial assumptions reflect the time value of money (discount rate) and the probability 
of payment (assumptions as to mortality, turnover, early retirement, and so forth). 

Settlements 

A settlement is a transaction that results in an irrevocable action that relieves the employer (or the 
plan) of primary responsibility for a pension or postretirement benefit obligation, and eliminates 
significant risks related to the obligation and the assets used to effect the settlement. Examples of 
transactions that may result in a settlement include: 

o Lump sum cash payments in exchange for specified pension benefits 

o Annuity contracts purchased to cover vested benefits 

The maximum gain or loss subject to recognition in earnings when a pension obligation is settled is the 
net gain or loss remaining in accumulated other comprehensive income plus any transition asset 
remaining in accumulated other comprehensive income. That maximum amount includes any gain or 
loss first measured at the time of settlement. The maximum amount shall be recognized in earnings if 
the entire projected benefit obligation is settled.If only part of the projected benefit obligation is 
settled, the employer shall recognize in earnings a pro rata portion of the maximum amount equal to 
the percentage reduction in the projected benefit obligation. 

Plan assets and the projected benefit obligation shall be measured as of the date the settlement occurs 
(that is, as of the date that the criteria for a settlement are met and settlement accounting becomes 
appropriate, see following paragraph) to determine the maximum gain or loss subject to pro rata 
recognition in earnings and the percentage reduction in the projected benefit obligation. 

Recognition in earnings of gains or losses from settlements is required if the cost of all settlements 
during a year is greater than the sum of the service cost and interest cost components of net periodic 
pension cost for the pension plan for the year. However, if the cost of all settlements in a year is less 
than or equal to the sum of the service cost and interest cost components of net periodic pension cost 
for the plan for the year, gain or loss recognition in eamings is permitted but not required for those 
settlements. The accounting policy adopted for recognition in earnings of gains or losses from 
settlements shall be applied consistently from year to year. 

Curtailments 

A curtailment is an event that significantly reduces the expected years of future service of present 
employees or eliminates for a significant number of employees the accrual of defined benefits for all or 
some of their future service. 

2 



IIISource" 
Accounting Policy 
Issue date: 8/31/10 
Prepared by: Matt Harris 
Approved by: 
Reference No. 
Subject: Accounting for Pension and OPEB Plans 

The prior service cost included in accumulated other comprehensive income associated with years of 
service no longer expected to be rendered as the result of a curtailment is a loss. For example, if a 
curtailment eliminates half of the estimated remaining future years of service of those who were 
employed at the date of a prior plan amendment and were expected to receive benefits under the plan, 
then the loss associated with the curtailment is half of the prior service cost included in accumulated 
other comprehensive income related to that amendment that has not been amortized as a component of 
net periodic pension cost. For purposes of applying the provisions of this paragraph, prior service cost 
includes the cost of retroactive plan amendments and any transition obligation remaining in 
accumulated other comprehensive income. 

The projected benefit obligation, exclusive of increases that reflect termination benefits that are 
excluded from the scope of this paragraph, may be decreased (a gain) or increased (a loss) by a 
curtailment. To the extent that such a gain exceeds any net loss included in accumulated other 
comprehensive income (or the entire gain, if a net gain exists), it is a curtailment gain. To the extent 
that such a loss exceeds any net gain included in accumulated other comprehensive income (or the 
entire loss, if a net loss exists), it is a curtailment loss. For purposes of applying the provisions of this 
paragraph, any transition asset remaining in accumulated other comprehensive income shall be treated 
as a net gain and shall be combined with the net gain or loss arising thereafter. 

A net curtailment loss shall be recognized in earnings when it is probable that a cmiailment will occur 
and the loss is reasonably estimable. A net cmiailment gain shall be recognized in earnings when the 
related employees terminate or the plan suspension or amendment is adopted. 

Capitalization 

The guidance in ASC 330-10-30 states that other employee benefit costs may be included as an 
inventory cost. This is analogous to Gas Plan Instructions included in Part 201 of the Code ofFederal 
Regulations states "The cost of construction property includable in the gas plant accounts shall include, 
where applicable, direct and overhead costs, including pay and expenses of employees of the utility 
engaged on construction work." 

Disclosures 

See Appendix IV. 

Defined Contribution Plans 

To the extent a plan's defined contributions to an individual's account are to be made for periods in 
which that individual renders services, the net pension or other posiTetirement benefit cost for a period 
shall be the contribution called for in that period. If a plan calls for contributions for periods after an 
individual retires or terminates, the estimated cost shall be accrued during the employee's service 
period. 

An employer shall disclose the amount of cost recognized for defined contribution pension plans and 
for other defined contribution postretirement benefit plans for all periods presented separately from the 
amount of cost recognized for defined benefit plans. The disclosures shall include a description of the 
nature and effect of any significant changes during the period affecting comparability, such as a change 
in the rate of employer coniTibutions, a business combination, or a divestiture. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

The following is the guidance relating to pension benefits as they apply to rate-regulated entities: 

Postretirement Pension Cost (ASC 980-715-25) 
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Regulatory Assets and/or Liabilities may be recognized when accounting for pension and OPEB plans 
provided the conditions outlined in accounting policy number_, Regulatory Assets/Liabilities, are 
met. 

Examples of Pension and OPEB applicable regulatory treatment could include, but are not limited to, 
the following: 

• Cash basis reporting- where expense is recognized when the plans are funded, therefore the 
timing of the expense/income accrual is deferred to a regulatory asset/liability 

• Regulatory Trackers- where expense/income is deferred to a regulatory asset/liability with the 
income statement recognition corresponding with the recovery in revenue 

• Adoption of new accounting standard- where regulatory treatment is required or approved by the 
regulator 

V. NISOURCE APPLICATION 

NiSource has several defined benefit pension and postretirement plans as well as defined contribution 
plans which must be accounted for in accordance with the guidance set forth above. 

Actuarial Calculation and Financial Reporting 

NiSource utilizes Hewitt Associates LLC (Hewitt) as the Company's third party actuary for the 
purpose of performing the actuarial analysis of the company's defined benefit plans. Hewitt provides a 
report to the Company as ofDecember 31 (i.e. the Company's fiscal year end) each year which details 
the funded status of each ofNiSource's pension plans by company. The report is provided in early to 
mid-January and is used to adjust the company's pension assets and liabilities at year-end. It should be 
noted that Hewitt calculates the PBO/ APBO of each NiSource benefit plan on a plan by plan basis. 
Hewitt then allocates asset amounts to each company within each plan using a methodology 
established through consultation with the company. 

In performing its actuarial analysis Hewitt uses assumptions regarding the discount rate, rate of 
compensation increases, expected Iong~tenn rate of return on plan assets, retirement age of plan 
participants, mortality rates, and other assumptions. On an annual basis, in approximately December, 
Hewitt meets with members of the NiSource Accounting Research Department as well as the Treasury 
Depmiment in order.to establish the assumptions to be utilized in the following year's actuarial 
analysis. At this meeting the NiSource Treasury Department presents to Hewitt an analysis which 
arrives at a suggested long-term rate of return on plan assets. This analysis includes both historical 
returns as well as projected future returns provided by a third party consultant. Hewitt provides 
knowledge on long-term rates of return generally accepted in the current market which is used in 
establishing rates at NiSource. In addition Hewitt provides its calculation of the discount rate which is 
based on the top quartile of Aa rated corporate bonds. This methodology is applied consistently from 
year to year. Assumptions regarding mortality, retirement age of participants, etc. are also discussed at 
this meeting and formulated in accordance with the requirements of the accounting literature presented 
earlier in this policy. 

Subsequent to providing the report indicating the funded status of the plans at year-end Hewitt then 
provides a more detailed actuarial report which contains the information required for the disclosures to 
be contained in NiSource's 10-K regarding the company's defined benefit pension and postTetirement 
plans. 
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Settlements and cUiiailments are also determined actuarially by Hewitt. The accounting literature 
requires consistent application of the accounting policy adopted for recognition in earnings of gains or 
losses from settlements. NiSource has consistently chosen not to recognize in earnings the gains or 
losses arising from settlements the sum of which is less than the sum of service cost and interest cost. 

NiSource also accounts for its defined contribution plans in accordance with the guidance set forth 
above and monitors the activity of the plans to determine whether the administration of the plans 
requires any additional disclosures each accounting period. It should be noted that accounting for 
defined contribution plans does not require an actuarial calculation as all investment dsk resides with 
the employee/retiree. As such, NiSource records liabilities for employer contributions to its defined 
contribution plans in the same mrumer as for other payroll accruals. 

VI. AUTHORITY AND RESPONSIBILITY 

Formulation of the key assumptions to be used in the actuarial determination of the funded status of 
each NiSource defined benefit plan is the responsibility of the Accounting Research Department, along 
with input from the Benefits and Finance group. 

Accounting Research is also responsible for interpreting the information provided by Hewitt and 
formulating a Controller's Letter which contains the appropriate entries to be recorded for 
pension/OPEB expense. The Controller's Letter is generally sent out annually to each business unit 
tmless a remeasurement of the plan liability/asset is performed during an interim period. See Appendix 
III for an example Controller's Letter. 

Accounting Research also perfOrms a quarterly reconciliation of pension expense and an annual 
reconciliation of the asset/liability for each defined benefit plan, by company. See Appendix II for an 
example of this reconciliation. 

Business Unit Controller's are ultimately responsible for the accuracy of the entries related to pension 
and OPEB accounting. 

Corporate Accounting is responsible for recording the entries related to NiSource's defined 
contribution plru1s in accordance with the accounting literature above. 

Financial Reporting is responsible for ensuring the required disclosures are included within the 
appropriate SEC filings. 

VII. APPENDICES 

Appendix I- Key Terms Defined 

Appendix II- Example Pension/OPEB Expense reconciliation 

Appendix Ill- Example Controller's Letter 

Appendix IV- Disclosure Requirements 
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Appendix 1: Key Terms Defined 

• Accumulated Benefit Obligation (ABO)- The actuarial present value of pension benefits 
attributed by the pension benefit formula to employee service rendered before a specified 
date. 

• Accumulated Postretirement Benefit Obligation (APBO) -111e actuarial present value 
of OPEB benefits attributed by the OPEB benefit formula to employee service rendered 
before a specified date. 

• Corridor Method- Method utilized for amortizing the net gain/loss each period related 
to pension benefits. The amount of amortization to be recognized in net periodic pension 
cost for a given year is the gain/loss that exceeds 10% of the greater ofthe projected 
benefit obligation and the value of plan assets. Ifrequired, the minimum amortization is 
equal to the excess ofthe gain/loss over 10% of either the projected benefit obligation or 
value of plan assets, divided by the average remaining service period of active employees 
receiving benefits under the plan. If nearly all participants in a plan are inactive, average 
remaining life expectancy may be used instead of the average remaining service period. 

• Curtailment- An event that significantly reduces the expected years of future service of 
present employees or eliminates for a significant number of employees the accrual of 
defined benefits for some or all of their future services. 

• Defined Benefit Plan- A plan that defines an amount of pension benefit to be provided 
which is usually a function of one or more factors such as age, years of service, or 
compensation. 

• D~fined Contribution Plan- A plan in which the amount of the employer's contribution 
is specified. Individual accounts are generally set-up for participants and benefits are 
based on the amounts credited to these accounts through both employer and often 
employee contributions. 

• Discount Rate- The discount rate used in the actuarial calculation should reflect the 
rates at which pension benefits could be effectively settled. Employers should look to 
available information about rates implicit in current prices of annuity contracts that could 
be used to effectively settle the obligation. Employers may also look to rates of return on 
high-quality fixed-income investments currently available and expected to be available in 
the period to maturity of the pension benefits. 

• Expected Long-Term Rate of Return on Plan Assets- This assumption is used in the 
actuarial calculation of net periodic benefit cost and should reflect the average rate of 
earnings expected on the funds to be invested to provide for the benefits included in the 
projected benefit obligation. 

• Funded Status- A plan is considered to be underfunded when the benefit obligation is 
greater than the plan assets, while a plan is considered overfunded when the plan assets 
are greater than the benefit obligation. 

• Gains/Losses- These consist of changes in the projected benefit obligation or plan 
assets resulting from experience different than anticipated or changes in actuarial 



assumptions. These amounts are recorded initially in accumulated other comprehensive 
income and amortized using the 10% corridor method defined above. 

• Interest Cost-· Interest on the projected benefit obligation, which is a discounted 
amount. Measuring the projected benefit obligation as a present value requires accrual of 
an interest cost at rates equal to the assumed discotmt rate. 

• Net Periodic Benefit Cost- The amount recognized in an employer's financial 
statements as the cost of a pension or OPEB plan for a period. Components of net 
periodic benefit cost are service cost, interest cost, actual return on plan assets, gain or 
loss, amortization of unrecognized prior service cost, and amortization of the 
unrecognized transition obligation. 

• Other Postretirement Benefit Plans (OPEB Plans) -A plan that provides for benefits 
other than pensions, such as medical or life insurance benefits. 

• Prior Service Cost- Costs created by the adoption of a new plan and/or plan 
amendments. Plan amendments often include provisions that grant increased benefits 
based on service rendered in prior periods. This amount is recorded in accmnulated other 
comprehensive income and amortized over the remaining service period of the employees 
receiving the benefits. If most a plan's participants are inactive, the amount may be 
amortized over the remaining life expectancy of the participants instead. 

• Project Benefit Obligation (PBO)- The actuarial present value as of a date of all 
benefits attributed by the benefit formula to employee service rendered prior to that date. 
The PBO is measured using an assumption as to future compensation levels if the benefit 
fonnula is based on those future compensation levels. 

• Service Cost- The actuarial present value of benefits attributed by the plan's benefit 
formula to services rendered by employees during the period. 

• Settlement- An irrevocable action that relieves the employer (or the plan) of primary 
responsibility for a pension or postretirement benefit obligation, and eliminates 
significant risks related to the obligation and the assets used to effect the settlement. 

• Transition Obligation -The amount recorded in accumulated other comprehensive 
income related to the adoption of SFAS 87. These amounts are amortized out of 
accumulated other comprehensive income over the average remaining service period of 
the employees receiving benefits in a particular plan. 



Pension Expense Testing 
12131/09 

NSIOSS.PADJ 
NCS012.PADJ 
NET078.PADJ 

NIPSCO 
BSG066.PADJ 
NUR218.PADJ 

PRIMCON_C 
CRD044.PADJ 

EUSACONS 
KGL064.PADJ 

NIFLCONS 
CEG011.PADJ 
REM054.PADJ 

CGT014.PADJ/G 
TS082.PADJ 

CKY032.PADJ 
COHCONS 

CMD035.PADJ 
CES015.PADJ 
CVA038.PADJ 
TC0051.PADJ 
CPA037.PADJ 

CMW057.PADJ 

Total 

Notes> 

1.00 

Annual Expense per 
Controller's Letter 

50,286 
17,163,669 

128,724 
60,870,709 

8,145,972 
485,293 
101,135 

15,024 
341,150 
417,247 
414,872 

1,585,503 

2,555,738 
1,313,813 

11,321,580 
375,201 
119,835 

1,874,596 
14,702,814 
4,980,713 

29,416 

126,993,290 

CL#8 
2009 Exp 

50,286 
17,163,669 

128,724 
60,870,709 

8,145,972 
485,293 
101,135 
15,024 

341,150 
417,247 
414,872 

1,585,503 

2,555,738 
1,313,813 

11,321,580 
375,201 
119,835 

1,874,596 
14,702,814 
4,980,713 

29,416 

126,993,290 

Pension Expense 
Per Hyperion 

Acct. #606000000 
12131/2009 

50,286 
17,163,661 

128,724 
60,409,911 
8,145,972 

485,293 
101,136 
15,024 

341,150 
417,257 
415,435 

1,585,503 
25 

508,799 
1,352,980 

12,373,311 
375,201 
119,835 

1,874,596 
3,094,265 

963,041 
29,416 

109,950,821 

J~) Savings RestoratiOn I / 
1) ACTUAL 

Plan company QUALIFIED CASH 
ontribution CONTRIBUTION 

Reduction 
1 v PAYMENT MADE IN 

Pension Regulatory Ca.h 

~ 
Restoration Asset\Uability Contributions Due to Reconciliation AUGUST 2009 AS A 

Variance """" cash basi Cash Basis Restructuring Provided By; REDUCTION TO THE 

(8) (8) 

-
(460,798) 6,302 (4,496) Shirley Rippy 

-
-

1 1 
-
-

10 10 
563 563 pass 

-
25 25 

(2,046,939) (489,449) 2,555,738 (19,350) G. Shoemaker 
39,167 (39,167} J. Eing 

1,051,731 (1,051,731) - J. Eing 
-
-
-

{11,608,549) ~.001,~9:~ ~8994) 13,942 G. Shoemaker 
(4,017,672) 0,713 (963,041) - J. Eing 

-

(17,042,469 (3,529,945) 21,187,534 061,385) 456,302 10,037 

~ 
3)ACTUAL 
QUALIFIED CASH 
CONTRIBUTION 
PAYMENT MADE IN 
AUGUST 2009 AS A 
REDUCTION TO THE 
131015182 



NiSource Inc. 
A.nnual2010 Expense With 1213112009 Measurement Date 

DR (CR) PENSION EXPENSE (l) DR (CR)PENSION EXPENSE (ll 
PonsionE: OilS<: ooct#: 606000000 a PensionR< e•o::t#: 606000000 ~ 
OFFSET -PENSION LIABILITY OR ASSET (2) OFFSET -ACCUM OCI OR OCI REG ASSET (3) 

Company 12 
NIF'SCO Salaried 
NIF'SCO Union 
NIPS CO Total 
Primary Energy 
TF'C/Energy USA 
Energy Technology 
NSI: NiSource Divested 
Columbia Gas Transmission 
NiSource Gas Trans & Stora.geCo 
Columbia Gas of Kentucky 
Columbia Gas of Ohio 
Columbia Gas of Maryland 
Columbia Gas of Pennsylvania 
Columbia Gas of Virginia 
CNS Microwave 
Crossroads 
Columbia Energy Services 
Columbia Dlv.:.sted 
Bay Stale (Massachusetts)- Union 
Bay State (Massachusetts)- Nonunl 
Bay Stale (Massachusetts) Total 
NUR: Northern Utilities - Union 
NUR: Northam Utilities- Nonunion 
Northern utilities Total 
NSI: Granite- Union 
NSI: Granite- Nonunion 
Granite Total 
NIFL 
Kokomo- Union 
Kokomo- Nonunion 
Kokomo Total 

Grand Total 

0 

Peru;ion Liability- Qualified acct #: 
Pension Liability- NonqUlllified ace\ #: 
Poosion Asset ooct #: 

Ouoli1ir.JPenoicm 

4.087,83! 
461,670 

2,039,766 
2,501,436 

(10,603) 
217,72.3 

17,762 
(5,530) 

3,266,518 
658,565 
438,31>6 

2,849,742 
134,743 

1,671,523 
693,196 

10,356 
10,313 

(29,576) 
(337,694) 

2.098.864 
352,545 

2,451,409 
{7,342) 

(41,550) 
(4&,892) 

(454) 
(6,722) 
(7.176) 

117,304 
151,948 

(3.717) 
148,231 

18.835.567 

361816253 Ao:mmilated OCI- Pension acct #: 
3618ll253 FAS 158 Pension OCI Regulatory Asset ace\#: 
133ll0186 FAS 158 P011sion OCI Rer:ulator~·Linbilif1, aoct #: 

Nnnqualifi~d p..,.;nn Ouolified r..,.;nn 

2,036,629 4,398,452 
10,425 13,740,5'10 

0 22,494,966 
10,425 36,235,556 

0 29,678 
0 103,240 
0 67,187 
0 15,479 

20,603 4,519,428 
42,273 718,436 

388 415,120 
32_441 4,100,350 

0 112,855 
0 1,608,728 

3,203 575,374 
0 2,047 
0 3,649 

1,613 72,766 
3,198 866,724 

0 2,754,014 
152,503 967,501 
152,503 3,721,515 

0 63,087 
0 137.758 
0 200,845 
0 3,902 
0 22,539 
0 26,442 
0 166.296 
0 85,420 
0 86,102 
0 171,523 

2 303.276 58.131 68& 

*Some companies may be able to collect these charges :md therefore will charge the expense to a regulatory asset account 
(!)If the below amount is positive Tt will be a debit to expense, if the below amount is negative Ttwill be a credit to expense 

970210000 
!31016182 
361706254 

Nnnqualified Penoion 
1,599,607 

1,063 
0 

1,063 
0 
0 
0 
0 

12,604 

'"" 255 
8,591 

0 
0 

1,035 
0 
0 

1,060 
2,102 

0 
49,751 
49,751 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

!.679.747 

Pen<ion Tnto1 
12,122.519 
14,213,747 
24,534,732 
38,74&,479 

19,075 
320,963 

84,949 
9,949 

7,819,152 
1,422.954 

854.148 
6,991,124 

247.598 
3,280,251 
1,272,808 

12,403 
13,962 
45,863 

534,330 
4,852.878 
1,522,300 
6.375.178 

55,746 
96,208 

151,953 
3,448 

15,817 
19,265 

283,600 
237.368 

82,385 
319,753 

80.950.278 

(2) If the entity's balance sheet contains a pension liability balance use the pension liability account for the offset, if the entity's balance sheet contains a pension asset 
balance use the pension asset account for the offset 
An entity may have a qualified pension asset and also a nonqualified pension liability balance on it's balance sheet. The pension asset account would be used for the 
(3) If the entity's has an AOCI balance on it's balance sheet due to the SFAS· 158 entries, use the Accum. OCI -Pension account for the offset, if the entity has a OCI 
regulatory asset/liability on it's balance sheet due to the SFAS 1:58 entries, use the FAS 158 Pension OCI Regulatory Asset/Liability account for the offi;et. 
(4) If the entity's balance sheet contains an OPEB liability balance use the OPEB liability account for the offi;et, if the entity's balance sheet contains an OPEB asset 
balance use the OPEB asset account for the offset. 
(5) If the entity's has an AOCI balance ou it's balance sheet due to the SFAS 158 entries, use the Accum. OCI -OPEB account for the offset, if the entity has a 00 
regulatory asset/liability on it's balance sheet due to the SFAS 158 entries, use the FAS 158 OPEB OCI Regulatory Asse!!Liability account for the offset. 

DR (CR) OPEB EXPENSE (l) DR (CR) OPEB EXPENSE (l) 
OPEBE-.: 

·~· 
602020000 * OPEBE-.: 

·~· 
602020000 ~ 

OFFSET - OPEB LIABILITY OR ASSET (4) OFFSET -ACCUM OCI OR OCI REG ASSET (S) 

OPEJJ Liability a=~#: 361310253 Accumulated OCJ - OPEB ace\#: 970232000 
OPEBA.outacct#: 133102182 FAS 158 OPEB OCI Regulntmy Assetacct#: 131006182 

F AS 1 58 Pension OCI Reoulator\· Labilitv acct #: 361707154 
R.riree Mfflino1 Rellreelifelnsurnnce Retiree MOOirol Retjroo I jfe Tmmrnnce -2,553,512 79,958 268,028 {56,388) 2,845,110 

4,480,702 780,218 656,981 99,264 6,017,165 
16,085,933 681.687 2,174,325 81,320 19,023,265 
20,566,635 1,461,905 2,831,306 100,584 25,040,430 

41,195 4,212 10,684 (2,313) 53,778 
40,445 4,684 14,899 "' 60,048 
16,950 2,478 3,233 (1,226) 21,435 

0 0 0 0 0 
(1,862,633) (302,080) 341,227 32,392 (1.791,094) 
1,058,069 (73,014) 53,138 ""' 1,045,420 

388,335 (25,613) 36,622 '·"' 403,028 
536,053 {262,481) 291,683 30,626 595,881 

98.510 {643) 10,037 "" 108,601 
539,141 2,593 96,386 7,918 646,038 
506,955 (14,728) 34.639 3,033 529,899 

6,048 {209) "' " 6,112 
2,962 '" "' m 3,810 

13.1ro4 (4,366) m "" 10,515 
8\2,434 (85,566) 45,243 5,995 778,106 

!5,029 28,856 1,288,656 50,912 1,383,453 
871.759 55,733 771,894 38,685 1,738,071 
886,788 84,589 2,060,550 89,597 3,121,524 
(27,840) \,839 89,947 '"" 66,233 

107.534 7,235 56,121 ' 170,898 
79,694 9,074 146,068 "'" 237,131 

(813) "' 2,627 m 2,016 

11,395 '"' 5,955 0 18.,181 

10,582 "' 8,582 "' 20,197 
277,992 20,728 82,285 11,046 392.051 

62,614 0 40,807 0 103,421 

39,491 4,450 36,952 "'' 83,535 

102,105 4,450 77,759 2,642 186,956 

26 675.576 9()7_150 6.4!3.865 318 385 34314976 



Appendix IV: Disclosures for Defined Benefit Plans (ASC 715-20-
50) 

An employer that sponsors one or more defined benefit pension plans or one or more defined benefit other 
postretirement plans shall provide the following information, separately for pension plans and other postretirement 
benefit plans. Amounts related to the employer's results of operations shall be disclosed for each period for which a 
statement of income is presented. Amounts related to the employer's statement of financial position shall be 
disclosed as of tl1e date of each statement of financial position presented. All ofthe following shall be disclosed: 

a. A reconciliation of beginning and ending balances of the benefit obligation showing separately, if 
applicable, the effects during the period ath·ibutable to each of the following: 

1. Service cost 

2. Interest cost 

3. Contributions by plan participants 

4. Actuarial gains and losses 

5. Foreign currency exchange rate changes 

6. Benefits paid 

7. Plan amendments 

8. Business combinations 

9. Divestitures 

10. Curtailments, settlements, and special and contractual termination benefits. 

For defined benefit pension plans, the benefit obligation is the projected benefit obligation. For defined benefit other 
postretirement plans, the benefit obligation is the accumulated postretirement benefit obligation. 

b. A reconciliation ofbeghming and ending balances of the fair value of plan assets showing separately, if 
applicable, the effects during the period attributable to each of the following: 

1. Actual return on plan assets 

2. Foreign currency exchange rate changes 

3. Contributions by the employer 

4. Contributions by plan participants 

5. Benefits paid 

6. Business combinations 

7. Divestitures 

8. Se!tlements. 

c. The funded status of the plans and the amounts recognized in the statement of financial position, 
showing separately the assets and current and noncurrent liabilities recognized. 

d. The following information about plan assets: 
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1. For each major category of plan assets, which shall include, but is not limited to, equity 
securities, debt securities, real estate, and all other assets, the percentage of the fair value oftotal 
plan assets held as of the measurement date used for each statement of financial position presented 

2. A narrative description of investment policies and strategies, including target allocation 
percentages or range of percentages for each major category of plan assets presented on a 
weighted-average basis as of the measurement date(s) of the latest statement of financial position 
presented, if applicable, and other factors that are pertinent to an understanding of the policies or 
strategies such as investment goals, risk management practices, permitted and prohibited 
investments including the use of derivatives, diversification, and the relationship between plan 
assets and benefit obligations 

3. A narrative description of the basis used to determine the overall expected long-term rate-of
return-on-assets assumption, such as the general approach used, the extent to which the overall 
rate-of-return-on-assets assumption was based on historical returns, the extent to which 
adjustments were made to those historical returns in order to reflect expectations of future returns, 
and how those adjustments were determined 

4. Disclosure of additional asset categories and additional information about specific assets within 
a category is encouraged if that information is expected to be useful in understanding the risks 
associated with each asset category and the overall expected long-term rate of return on assets. 

e. For defined benefit pension plans, the accumulated benefit obligation. 

f. The benefits (as of the date of the latest statement of financial position presented) expected to be paid in 
each of the next five fiscal years, and in the aggregate for the five fiscal years thereafter. The expected 
benefits shall be estimated based on the same assumptions used to measure the entity's benefit ob1igation at 
the end of the year and shall include benefits attributable to estimated future employee service. 

g. The employer's best estimate, as soon as it can reasonably be determined, of contributions expected to 
be paid to the plan during the next fiscal year beginning after the date of the latest statement of financial 
position presented. Estimated contributions may be presented in the aggregate combining all of the 
following: 

1. Contributions required by funding regulations or laws 

2. Discretionary contributions 

3. Noncash contributions. 

h. The amount of net benefit cost recognized, showing separately all of the following: 

I. The service cost component 

2. The interest cost component 

3. The expected return on plan assets for the period 

4. The gain or loss component 

5. The prior service cost or credit component 

6. The transition asset or obligation component 

7. The gain or loss recognized due to settlements or cmiailments. 

i. Separately the net gain or loss and net prior service cost or credit recognized in other comprehensive 
income for the period, and reclassification adjustments of other comprehensive income for the period, as 
those amounts, including amortization of the net transition asset or obligation, are recognized as 
components of net periodic benefit cost. 
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j. The amounts in accumulated other comprehensive income that have not yet been recognized as 
components of net periodic benefit cost, showing separately the net gain or Joss, net prior service cost or 
credit, and net transition asset or obligation. 

k. On a weighted-average basis, all of the following assumptions used in the accounting for the plans, 
specifying in a tabular format, the assumptions used to determine the benefit obligation and the 
assumptions used to determine net benefit cost: 

1. Assumed discount rates 

2. Rates of compensation increase (for pay-related plans) 

3. Expected long-term rates of return on plan assets. 

1. The assumed health care cost trend rate(s) for the next year used to measure the expected cost of benefits 
covered by the plan (gross eligible charges), and a general description of the direction and pattern of 
change in the assumed trend rates thereafter, together with the ultimate trend rate(s) and when that rate is 
expected to be achieved. 

m. The effect of a one-percentage-point increase and the effect of a one-percentage-point decrease in the 
assumed health care cost trend rates on the aggregate of the service and interest cost components of net 
periodic postretirement health care benefit costs and the accumulated postretirement benefit obligation for 
health care benefits. Measuring the sensitivity of the accumulated postretirement benefit obligation and the 
combined service and interest cost components to a change in the assumed health care cost trend rates 
requires remeasuring the accumulated postretirement benefit obligation as of the beginning and end of the 
year. (For purposes of this disclosure, all other assumptions shall be held constant, and the effects shall be 
measured based on the substantive plan that is the basis for the accounting.) 

n. If applicable, the amounts and types of securities of the employer and related parties included in plan 
assets, the approximate amount of future annual benefits of plan participants covered by insurance 
contracts, including annuity contracts issued by the employer or related parties, and any significant 
transactions between the employer or related parties and the plan during the period. 

o. If applicable, any alternative method used to amortize prior service amounts or net gains and losses. 

p. If applicable, any substantive commitment, such as past practice or a history of regular benefit increases, 
used as tl~e basis for accounting for the benefit obligation. 

q. If applicable, the cost of providing special or contractual tennination benefits recognized during the 
period and a description of the natme of the event. 

r. An explanation of any significant change in the benefit obligation or plan assets not otherwise apparent in 
the other disclosures required by the accounting guidance. 

s. The amounts in accumulated other comprehensive income expected to be recognized as components of 
net periodic benefit cost over the fiscal year that foilows the most recent annual statement of financial 
position presented, showing separately the net gain or loss, net prior service cost or credit, and net 
transition asset or obligation. 

t. The amount and timing of any plan assets expected to be returned to the employer during the 12-month 
period, or operating cycle iflonger, that follows the most recent annual statement of financial position 
presented. 

The required disclosures outlined above shall be aggregated for all of an employer's defined benefit pension plans 
and for all of an employer's other defined benefit postretirement plans unless disaggregating in groups is considered 
to provide useful information. 

Disclosures about pension plans with assets in excess of the accumulated benefit obligation generally may be 
aggregated with disclosures about pension plans with accumulated benefit obligations in excess of assets. The same 
aggregation is permitted for other postretirement benefit plans. If aggregate disclosures are presented, an employer 
shall disclose both of the following: 

3 



a. The aggregate benefit obligation and aggregate fair value of plan assets for plans with benefit 
obligations in excess of plan assets as of the measurement date of each statement of financial position 
presented 

b. The aggregate pension accumulated benefit obligation and aggregate fair value of plan assets for pension 
plans with accumulated benefit obligations in excess of plan assets. 
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Approved by: Tim Bucci 
Reference No. 001 
Subject: Accounting for Workers Compensation Incurred But Not Reported (IBNR) Claims 

I. INTRODUCTION 
This policy provides guidelines in determining accounting treatment for the IBNR accrual for workers 
compensation. 

II. SCOPE 
Policy is applicable to NiSource Insurance Corporation, Inc. (NICI). The other subsidiary companies 
do not record an accrual. Subsequent to July I, 2004, all NiSource companies began paying a 
premium to NICI for Workers Compensation and do not record an IBNR accrual. The IBNR accrual 
will only be on NICI's books. Claims relating to an injury prior to July I, 2004 are immaterial to the 
financial statements and are expensed as incurred. 

III. GAAP GUIDANCE 
ASC 450-20 states the treatment ofloss contingencies where the underlying causal event has occurred 
before the balance-sheet date depends on two determinations: 

An estimated loss from a loss contingency shall be accrued by a charge to income if both of the 
following conditions are met.: 

a. Information available before the financial statements are issued or are available to be issued 
indicates that it is probable that an asset had been impaired or a liability had been incurred at the 
date of the financial statements. Date of the financial statements means the end of the most recent 
accounting period for which financial statements are being presented. It is implicit in this 
condition that it must be probable that one or more future events wi11 occur confirming the fact of 
the loss. 

b. The amount of loss can be reasonably estimated. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
No regulatory impact. 

V. NISOURCE APPLICATION 
Expenses related to workers' compensation claims are both probable and estimable based on historical 
claims data and current trends. Therefore, since NiSource is self-insured for workers' compensation 
claims in Indiana and Ohio, and insured through large deductible insurance policies in all other states, 
NiSource books an accrual for incurred but not reported (TBNR) claims in order to record expense in 
the appropriate period. 

NICI tracks claims data by way of a Risk Management Information System (Riskonnect); data is 
entered via data feeds from the Third Party Plan Administrator. Claims data is provided to an actuary 
firm that determines the appropriate IBNR accrual based on historical claims data and future estimates. 
The IBNR accrual is adjusted yearly, typically a few months prior to year end. The accrual is 

recorded to account 361100253 'Outstanding Loss Reserves & Loss Claims'. Account 361100253 is 
comprised of two components, IBNR and specific claims. As additional specific claims are identified 
throughout the year, the IBNR accrual is decreased as claims incurred Qut not reported have been 
reported and are therefore specifically identified. The total reserve balance will not decrease as the 
adjustment from IBNR to a specific reserve is just a reclassification. The IBNR increases each month 
based on the actuarial estimate of total claims to be incurred but not reported during the year (i.e. the 
passage of time results in more incurred but not yet reported claims). The total 'Outstanding Loss 
Reserves & Loss Claims' will increase if the monthly IBNR accrual exceeds the claims paid during the 
month, and vice versa. 



VI. AUTHORITY AND RESPONSIBILITY 
Corporate Insurance is responsible for setting an appropriate IBNR accrual for workers compensation 
based on the actuarial study. 

VII. APPENDICES 

N/A 
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Approved by: 
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Subject: Legal Reserve Guidance 

I. INTRODUCTION 
This document provides guidelines and procedures for the accrual (estimation) of liabilities related to 
future legal obligations including pay outs for injuries and damages. 

II. SCOPE 
This policy applies to all NiSource subsidiaries. 

III. GAAP GUIDANCE 

ASC 450~20 states the treatment ofloss contingencies where the underlying causal event has occurred 
before the balauce-sheet date depends on two determinations: 

An estimated loss from a loss contingency shall be accrued by a charge to income if both of the 
following conditions are met: 

a. Information available before the financial statements are issued or are available to be issued 
indicates that it is probable that an asset had been impaired or a liability had been incurred at the 
date of the financial statements. Date of the financial statements means the end of the most recent 
accounting period for which financial statements are being presented. It is implicit in this 
condition that it must be probable that one or more future events will occur confirming the fact of 
the loss. 

b. The amount of loss can be reasonably estimated. 

Assessing Probability of Incurrence of a Loss 

The conditions in the preceding paragraph are not intended to be so rigid that they require virtual 
certainty before a loss is accrued. Instead, the condition in (a) in the preceding paragraph is intended 
to prescribe accrual of losses that relate to future periods. 

Assessing Whether a Loss Is Reasonably Estimable 

The condition is intended to prevent accrual in the financial statements of amounts so uncertain as to 
impair the integrity of those statements. 

That requirement shall not delay accrual of a loss until only a single amount can be reasonably 
estimated. To the contrary, when the condition is met and information available indicates that the 
estimated amount ofloss is within a range of amounts, it follows that some amount of1oss has 
occurred and can be reasonably estimated. 

If a loss cannot be accrued in the period when it is probable that an asset had been impaired or a 
liability had been incurred because the amount of loss ca1111ot be reasonably estimated, the loss shall be 
charged to the income of the period in which the loss can be reasonably estimated and shall not be 
charged retroactively to an earlier period. All estimated losses for loss contingencies shall be charged 
to income rather than charging some to income and others to retained earnings as prior period 
adjustments. 

Disclosure 

Disclosure of the nature of an accrual made and in some circumstances the amount accrued, may be 
necessary for the financial statements not to be misleading. Terminology used shall be descriptive of 
the nature of the accrual, such as estimated liability or liability of an estimated amount. The term 
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reserve shaH not be used for an accrual made for external disclosures, that term is limited to an amount 
of unidentified or unsegregated assets held or retained for a specific purpose. 

The disclosure in the preceding paragraph shall include both of the following: 
a. The nature of the contingency 

b. An estimate of the possible loss or range a floss or a statement that such an estimate cannot 
be made. 

Disclosure of a loss, or a loss contingency, arising after the date of an entity's financial statements but 
before those financial statements are issued may be necessary to keep the financial statements fl-om 
being misleading if an accrual is not required. 

IV. REGULATORY CONSIDERATIONS (ASC 980) 
No regulatory impact. 

V. NISOURCE APPLICATION 

NiSource recognizes a contingent liability when it is probable that a legal liability has been incurred 
and the amount of loss can reasonably be estimated. Accounting for contingencies require significant 
management judgment regarding the estimated probabilities and ranges of exposure to a potential 
liability. Estimates of the loss and associated probability are made based on the current facts available, 
including, but not limited to, present laws and regulations. Managements assessment of the contingent 
liability could change as a result of future events or as more information becomes available. 

At a minimum, each quarter legal cases, including cases of injuries and damages, are discussed related 
to uninsured claims with the Chief Accounting Officer, segment controllers and legal counsel familiar 
with the cases involved. The appropriate reserve is determined in the meeting for new and previously 
identified cases based on a discussion of the facts. New uninsured reserve amounts and adjustments 
are recorded quarterly to the contingent liability as necessary. Confidential notes documenting this 
meeting are on-file in the Controller's office. 

Accounting receives from the Corporate Insurance section the NiSource Inc. Controller Summary 
Rcpmi which identifies for each insured claim the company exposure (limited to the self insured 
retention amount). The reserve amounts are also evaluated on a quarterly basis and adjustments are 
made to the contingent liability for new or previously identified cases as necessary. 

A reserve for legal issues will only be recorded when a loss is evaluated as probable, the amount can 
be reasonably estimated, and the underlying event occurred prior to the balance sheet date. At the time 
the estimate is determined, operating expense is charged and legal reserve liability is credited. In the 
event a legal reserve is for a discontinue operation the expense will fol1ow discontinued operations 
accounting. Any insmance reimbursement, for which receipt is probable, is recorded as a receivable 
for the amount in excess of the self insured retention amount. 

The Controller Summary Report contains sensitive information and distribution shall be limited to 
members ofthe legal department. the Corporate Controller and accounting personnel designated by the 
Controller. 

DISCLOSURES: 

If a loss is probable and can be reasonably estimated the nature and in some circumstances the amount 
accrued must be disclosed if it is deemed material. Jn addition. the Company discloses potentially 
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material losses that are not accrued because they are not estimatable at the time of the loss and the 
reasons why they were not estimatable. NiSource discloses all matel'ial contingent legal Jiabilities in 
the annuallO-K filing with the SEC. The legal reserve is disclosed as a current liability and included 
in the Notes to Consolidated Financial Statements. 

VI. AUTHORITY AND RESPONSIBILITY 

NiSource Legal/Corporate Insurance department is responsible for monitoring and assessing the 
impact of legal proceedings/insurance claims and communicating the infonnation to the Segment 
Controller's. 

The Segment Controllers are responsible for accruing legal obligations quarterly on the financial 
statements. 

The Financial Reporting Department is responsible for drafting the disclosures required for Legal 
Liabilities. All of the above is done under the guidance of the Chief Accounting Officer. 

VII. APPENDICES 

NIA 
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I. INTRODUCTION 

Issue Date: April 3, 2012 
Preparer: Nick Drew 
Approver: Dave Hasson 

This policy provides guidelines related to the proper accounting for insurance-related reserves. 

II. SCOPE 
This policy applies to all insurance-related reserves handled by NICI. 

III. GAAP GUIDANCE 

Recognition and Measurement of Claims Liabilities 

ASC 450-20-25-2 requires accrual of a liability if both of the following conditions are met: 

1. Information available before the financial statements are issued or are available to be issued 
indicates that it is probable that an asset has been impaired or a liability has been incurred at the 
date ofthe financial statements. 

2. The amount of the loss can be reasonably estimated. 

ASC 450-20 also states if some amount within a range ofloss appears at the time to be a better 
estimate than any other amount within the range, that amount shall be accrued. When no amount 
within the range is a better estimate than any other amount, however, the minimum amount in the 
range shall be accrued 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
To the extent insurance reserves are recoverable through an approved rate order, such losses may be 
deferred as regulatory asset. As regulatory treatment for losses varies by company I jurisdiction, such 
determinations will be the responsibility of the legal I regulatmy departments of the impacted 
company. 

V. NISOURCE APPLICATION 
NiSource purchases insurance for various types of coverage including, but not limited to, property, 
general liability, auto liability, workers compensation, life and long-term disability. Insurance policies 
are purchased by NiSource affiliates from third party insurance companies. NiSource Insurance 
Corporation, Inc. (NICI) is a wholly owned subsidiary ofNiSource, commonly referred to as a captive 
insurance company. Its primary purpose is to insure NiSource risk exposures and limit NiSource's total 
exposure to loss. 

Claims are generally reported to NiSource via the NiSource Corporate Insurance claims center. 
NiSource Corporate Insurance works with the NiSource business units, third party claims 
administrators and /or insurance adjusters to compile details of the incident and develop estimates of 
the cost necessary to satisfy the claim. Information flows from third party administrator data systems 
into the RiskConnect (property, general liability, auto liability, workers compensation) or Prudential 
(life and long-term disability) databases by either the third party administrator or Corporate Insurance. 
Third party claims administrators have authority to approve reserves and changes to reserves up to 
$25,000. Reserves and changes to reserves above that amount must be approved by NiSource 
Corporate Insurance. 

Annually at October 31 ", NICI provides a data dump from their claims systems (Prudential and 
RiskConnect), and provides it to Milliman, an actuarial firm who applies the known data and uses 
historical experience and actuarial assumptions to develop a reserve estimate for the year. This 
estimate includes both case (i.e. known) reserves at1d IBNR reserves. 

Once finalized, the Milliman study is forwarded to NICI's captive manager, Strategic Risk Solutions 
("SRS"), who is responsible for the stand-alone accounting function for NICI. SRS records the journal 
entry necessary to bring NICI's reserve balance in line with the Milliman study. A true up to the 
Milliman report is recorded at December 31 each year to account for any changes since October 31. 
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Monthly, new reports from Prudential and RiskConnect are retrieved by SRS to appropriately classify 
balances between case reserves, IBNR reserves, and paid reserves. These reports are current for that 
month's claims activity. Once the accounting for the month is complete, SRS will forward a download 
of the NICI trial balance to the Accounting Research group for inclusion in the NiSource consolidated 
financial statements. This upload must occur by workday 5 of the monthly close. 

VI. AUTHORITY AND RESPONSIBILITY 

Responsibility -· Accounting Research is responsible for ensuring the NICI financial files are obtained 
from SRS and uploaded to HFM in a timely manner for month-end close. The upload process consists 
of various steps to ensure accuracy, including: tying the uploaded file back to the file received from 
SRS to ensure consistency, confirmation from SRS that the uploaded balance sheet and income 
statement agree to SRS's records, and a quarterly reasonableness check of the recorded balances at 
NICI and the NiSource subsidiaries. Once all checks have been completed, the file is submitted for 
approval to the Manager of Consolidation Accounting. The Manager of Consolidation Accounting 
reviews the confirmation from SRS that the uploaded file agrees to the source filed provided by SRS, 
and then promotes the NICI financial statements within HFM where it is consolidated into the 
NiSource financial statements. 

Reviewer - Lead Analyst - Accounting Research reviews the file received from SRS for 
reasonableness prior to submitting the file into HFM. 

Approver - Manager of Consolidation Accounting approves the NICI monthly upload by promoting 
NIC022 in I-IFM. 

VII. APPENDICES 
1. NiSource Insurance Corporation, Inc. -Procedures Manual 

NICI InsuranCE 
Corrpany Pru<Edures 
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Prepared by: John Siegle 
Approved by: Segment Controllers and Chief Accounting Officer 
Reference No. 10.1 
Subject: Charitable Contributions 

I. INTRODUCTION 
This policy provides guidelines in recording charitable contributions. 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 

ASC 720-25-25-1 through ASC 720-25-25-2 
Contributions made shall be recognized as expenses in the period made and as decreases of assets or 
increases of liabilities depending on the form of the benefits given. For example, gifts of items from 
inventory held for sale are recognized as decreases of inventory and contdbution expenses, and 
unconditional promises to give cash are recognized as payables and contribution expenses. For 
guidance on conditional promises to give and determining whether a promise is conditional or 
unconditional, see paragraphs 958-605-25-11 through 25-15 and paragraph 958-605-25-33. See 
paragraphs 958-605-55-45 through 55-48 for an example that illustrates a donor's accounting for an 
unconditional promise. 

If the fair value of an asset transferred differs from its carrying amount, a gain or loss shall be 
recognized on the disposition of the asset (see paragraphs 845-10-30-1 through 30-2). 

ASC 720-25-30-1 through ASC 720-25-30-2 
Contributions made shall be measured at the fair values of the assets given or, if made in the form of a 
settlement or cancellation of a donee1s liabilities, at the fair value of the liabilities cancelled. 

Unconditional promises to give that are expected to be paid in less than one year may be measured at 
net settlement value because that amount, although not equivalent to the present value of estimated 
future cash flows, results in a reasonable estimate of fair value. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

V. NISOURCE APPLICATION 
If a nonmonetary asset is contributed, the amount of the donation should be recorded as an expense at 
the fair value of the donated asset. If a difference exists between the fair value of the asset and its book 
value, a gain or loss should be recognized. The expense should be recorded to Othet· 
Expense/Donations in the Other Income (Deductions) section on the Income Statement and is not 
reflected as a component of Operating Expense. See Example below. 

Example: Land that costs $50,000 with a fair market value of$70,000 is being donated the entry is: 

Debit-Contribution Expense (Donations) 
Credit-Land 
Credit-Gain on disposal of asset 

Example: 

70,000 

If a monetary donation of $30,000 is made the entry is: 

Debit-Contribution Expense (Donations) 
Credit-Payable 

30,000 

50,000 
20,000 

30,000 

j 
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VI. AUTHORITY AND RESPONSIBILITY 
The Segment ControlJer where the donation is made is responsible for ensuring the contribution as 
gain/loss associated with the contribution is recorded appropriately. 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 
This document provides guidelines and procedures for asset recognition for insured losses. 

II. SCOPE 
This policy applies to all NiSource subsidiaries. 

III. GAAP GUIDANCE 
According to ASC 450-30-25 (Q&A 09), ASC 410-30 addresses the accounting for environmental 
liabilities. With respect to the impact of potential recoveries from insurance companies, ASC 410-30-
35-8 through 35-9 states "an asset relating to a potential claim for recovery shall be recognized only 
when realization of the claim for recovery is deemed probable." 

While this guidance is specific to environmental liabilities, the recognition and measurement principles 
of ASC 410-30 are relevant to the accounting for other losses that may be recoverable through 
insurance. A company that incurs a loss due to impairment of an asset or incurrence of a liability, and 
expects to recover all or a portion of that loss tluough an insurance claim, should record an asset for 
the amount considered probable of recovery from the insurance claim (not to exceed the amount of the 
total losses incurred). 

Concluding that a potential insurance recovery is probable involves significant judgment and should be 
based on all relevant facts and circumstances. ASC 410-30-25 discusses recognition criteria that must 
be evaluated including, but not limited to, probability that a liability has been incurred, ability to 
reasonably estimate the liability, benchmarks, and capitalization of environmental treatment costs. 
ACS 410-30-30 discusses measurement criteria that must be evaluated such as allocation of liability 
among potential responsible parties, costs to be included in remediation liability, and probable 
recoveries. 

ASC 410-30-30-19 states a probable recovery shall be measured at its undiscounted amount if the 
liability is not discounted and the timing of recovery is dependent on timing of payment of the liability. 

IV. NISOURCE APPLICATION 
Insurance receivaPles for loss contingencies are recorded based upon recovery being probable. The 
insurance deductible related to the loss contingency is excluded from the asset recognition entries that 
are recorded. The deductible is applied on a case by case basis using significant judgment based upon 
the relevant facts and circumstances. For scenarios where a gain contingency exists, such as business 
interruption claims, the gain should not be recognized until the entity has either received the proceeds 
or an acknowledgment from the insurance carrier of coverage and the related amounts are not subject 
to refund or offset by the insurance carrier. 

V. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

VI. AUTHORITY AND RESPONSIBILITY 
The operating entity is responsible for informing the Segment Finance group that a potential loss 
contingency has been incurred. 

The Segment Finance group conveys the pertinent information to the Corporate Risk Management 
group to analyze and determine if a potential insurance recovery is probable. 

The Corporate Risk Management group communicates to the Segment Finance group that an insurance 
recovery is probable. 
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The Segment Accounting group tracks the expenditures incurred related to the loss contingency and 
records general ledger entries based upon the deductible that exists for the loss contingency. 

The Segment Accounting group finalizes the costs and communicates loss contingency information to 
the Corporate Risk Management group. 

The Corporate Risk Management group files the final loss contingency with the insurance company 
and monitors the status of the insurance claim through recovery. 

VII. APPENDICES 
Not applicable. 
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Subject: Accounts Payable 

I. INTRODUCTION 

This policy provides guidelines for accounts payable. 

II. SCOPE 

This policy applies to all NiSource companies and includes general guidelines related to recognition, 
measurement, extinguishment, and presentation of accounts payables. 

III. GAAP GUIDANCE 

Recognition and Measurement of Accounts Payable 

Accounts payable are balances owed to others for goods or services that are purchased on an open account. 
Accounts payable arise because of the lag time between the receipt of services or the acquisition of title for 
goods received and the payment of them. 

Extinguishment of Accounts Payable 

ASC405-20-40 provides guidance on determining whether and when an entity should remove an item from the 
financial statements. For example, the entity would derecog:nize an asset because it no longer has rights to the 
asset or it would derecognize a liability because it no longer has any obligation. Paragraph 405-20-40-1 states: 

"A debtor shall derecognize a liability if and only if it has been extinguished. A liability has been 
extinguished if either of the following conditions is met: 

a. The debtor pays the creditor and is relieved of its obligation for the liability. Paying the creditor 
includes the following: 

I. Delivery of cash 
2. Delivery of other financial assets 
3. Delivery of goods or services 
4. Reacquisition by the debtor of its outstanding debt securities whether the securities are 
cancelled or held as so-called treasury bonds 

b. The debtor is legally released from being the primary obligor under the liability, either 
judicially or by the creditor. 

Presentation of Accounts Payable 

ASC-210-45-6 states "current liabilities include estimated or accrued amounts that are expected to be required 
to cover expenditures within the year". 

IV. REGULATORY CONSIDERATIONS 



Not applicable. 

V. NISOURCE APPLICATION 

In accordance with the GAAP guidance referenced above, NiSource records a liability for all goods and 
services that are invoiced. The liability must be recorded at face value reported on the invoice plus or minus an 
interest, premium, or discount. NiSource has established general guidelines for internal control purposes in 
order to reduce the risk of fraud, misstatement of financial information, theft, duplicate payments, etc. See 
Appendix A for these general guidelines. The account payable is extinguished upon payment of cash to the 
respective vendor. In the event that a payable is settled by a non-cash payment, consultation with the 
consolidation accounting team is required. 

NiSource also estimates and records an accrual for goods that are received and services that are rendered but not 
invoiced. These accruals are reversed the following month. See Appendix D for accrual thresholds by 
company. Note, NGT&S issues purchase orders for some special equipment for which there is no right of 
return. Because there is no right of return, any unfulfilled purchase orders for such special equipment are 
accrued at period end. 

Payables for goods or services due within one year will not be discounted and will be presented as current. 
Payables for goods or services due subsequent to one year will be discounted and will be presented as non
current. 

VI. AUTHORITY AND RESPONSIBILITY 

The Accounting group is responsible for determining the classification of assets and liabilities on the balance 
sheet under the authority of the Segment controller. 

The Financial Reporting group is responsible for presentation and disclosure in the financial statements. 
Presentation and disclosure in the financial statements is reviewed and approved by the Chief Accounting 
Officer. 

VII. APPENDICES 

See Appendix A for general accounts payable processing information for payments processed through Catalyst. 
See Appendix B for an example of quarterly communications to notify employees of the accounts payable close 
schedule. This communication is sent by email and posted on our intranet site approximately two weeks before 
the quarter close. See Appendix C for close schedule for all payments processed through an interface and/or 
feed (other than Catalyst). See Appendix D for accrual thresholds by charge type (inventory, 
operations/maintenance and plant) by company. 
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APPENDIX A 

accounts payable 
transact1WJ ....,..,lees 

GENERAL GUIDELINES 

The following guidelines apply across all NiSource affiliates 1J. These are the minimum guidelines 
that should be followed- there may be more restrictive guidelines that relate specifically to your 
affiliate. 

Please keep in mind that Accounts Payable processes payments for almost every NiSource affiliate ''· 
When inquiring about a payables transaction, please indicate which NiSource affiliate you are inquiring 
about. 

Please always include a contact name and phone nwnber whenever you send anything to Accounts 
Payable. 

Please keep in mind that all general guidelines are for internal control purposes in order to reduce 
the risk of fraud, misstatement of financial information, theft, duplicate payments, etc. 

'1 accounts payable does not process the payables for: 

Northern Indiana Fuel and Light (NIFL) 
Kokomo Gas 
Lake Erie Land 

CONTENTS 

Request for Payment 
Not Acceptable 
Account Classifications 
Approvals 
Original Invoices are Requested 
Invoices and Supporting Documentation 
Employee Expense Reimbursements for Travel and Entertainment 
One Invoice per Request for Payment Form 
Processing an Invoice 
Faxing to Accounts Payable a Request for Payment 
Stop Payment on a Checl< 
Returning a Check to be Voided 
Accounts Payable Web Site 

Request for Payment: 
return to Contents 

In order for Accounts Payable to process a request for payment, the request must include at minimum ' 1: 
I. Vendor Name 
2. Remit to address 
3. Description of charges 
4. Complete and valid classifications 



5. Dollar amount to be paid 
6. Approving signature(s) 

name and title must also appear legibly (typed, printed, stamped, etc.) along with the 
approving signature 
original signatme must be in (blue or black) ink , stamped signature or facsimiles are 
not acceptable 
original signature must be at least first initial and full last name 
signature must be on either the original invoice or the request for payment form, or 
on the expense statement form 

7. Phone number of requestor 
8. Appropriate backup 

'l additional information may be required depending on type of payment 
request and Affiliate. 

Not Acceptable: 
return to Contents 

AccOlmts Payable will not pay from the following: 

• statements 

• packing lists 

• aclmowledgments 

• shipping notices 

• quotes 

• order forms 

• work orders 

• sales order confirmations 

• bill ofladings 

If an exception is being requested, you must contact an Accounts Payable Lead or above to authorize the 
payment. Please visit tl1e accounts payable website for contact information. 

Account Classifications: 
return to Contents 

All requests for payments must include complete aod valid account classifications (including job order 
number for NiSource Corporate Services). Account classifications should be validated before sending 
requests for payments to Accounts Payable. Invalid or incomplete coding will delay the processing of the 
payment. It is the responsibility of the employee submitting the request for payment to properly code all 
expenditures. If you are unsure of a valid account classification, please contact your affiliate's accounting 
department. Please visit the accounts payable website for contact information. 

Approvals: 
return to Contents 

All requests for payments must have an original signature and the name and full title must be clearly 
indicated on the face of the invoice or on the appropriate section on the request for payment form or 
expense statement. Signature must include at least tl1e first initial aod full last name. Please be sure to 
obtain signatures at the proper approval levels. Approval levels vary by affiliate, please be aware of the 
approval level for your affiliate. Please contact your affiliates' accounting department for questions on 
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proper approval levels. 

Before any payment is released, all authorizing signatures must be an original and must be in either blue 
or black ink. In order to maintain proper internal controls, stamped signatures or facsimiles are not 
acceptable. 

Original Invoices are Requested: 
return to Contents 

Paying from copies and faxes from vendors increases the possibility of duplicate payments. We 
understand that tbis has to occur on occasion, but please use original invoice whenever possible. 

When using a copy instead of an original, the wmds "Pass As Original Invoice" should also be clearly 
written on the copy at the top on the front page. 

Invoices and Supporting Documentation: 
return to Contents 

Accounts payable currently images nearly all documentation. Therefore, please use either blue or black 
ink on all hand written information. Also, for invoices and supporting documentation that are Jess than 
5.5" x 7.5" (approximately 2/3'd's the size of a regular 8.5" x 11" sheet of paper), please tape to a plain 
white 8.5" x 11" piece of paper to aid in imaging. Small items are more likely to become detached and 
lost. Also, please staple together each request with backup instead of using paper clips. 

Employee Expense Reimbursements for Travel and Entertainment: 
return to Contents 

Please tum in all Employee Expense Statements on the appropriate form witb all supporting 
documentation. Please use either blue or black ink on all hand written information. Also, for invoices 
and supporting documentation that are less than 5.5" x 7.5" (approximately 2/3'd's the size of a regular 
8.5" x 11" sheet of paper), please tape to a plain white 8.5" x II" piece of paper to aid in imaging. Small 
items are more likely to become detached and lost. Also, please staple together each request with backup 
instead of using paper clips. 

Expenses should be recorded in a timely manner. All expenses should be recorded in the proper 
accounting period. Therefore, please submit an expense statement either per month or per business trip. 
It is the responsibility oftbe approver to insure that all expenses are properly recorded in the appropriate 
accounting period. 

Reimbursements for expense statements are normally processed within three business days of receiving in 
accounts payable, provided tbe expenses are timely and all appropriate and valid classifications and 
backup are attached. If classifications are not valid or the expense statement covers multiple 
months/trips, the expense statement is subject to audit and the processing of your expense statement will 
be delayed. 

One Invoice per Request for Payment Form: 
return to Contents 

Please attach only one (1) invoice per request for payment. Various problems result from trying to pay 
multiple invoices on one request form. Each accounts payable system checks for duplicate payments 
based on invoice number. Researching payment history is usually based on individual invoice number. 
The system will include multiple invoices on the same check (unless specifically requested otherwise), 
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but it cannot be entered into the accounts payable system(s) that way. 

Processing an Invoice: 
return to Contents 

Once accounts payable has received a request for payment or expense statement, please allow at least five 
business days for accom1ts payable to process the payment. If infonnation is incomplete (i.e. invalid 
classification, missing authorization signature, illegible signature, etc.) the processing time will be 
delayed. 

When addressing mail or inquiries to accounts payable, please include the company name or number. For 
example, if you are a NiSource Corporate Service employee please address the mail as "A/P- NCS" or 
"AlP -Co 12". If you work for Colwnbia of Ohio, reference "COH" or "Co 34", etc. 

NOTE: NIPSCO (Co 59) employees should forward all accounts payable correspondence to accow1ts 
payable in Merrillville. All other companies, excluding Kokomo, NlFL, and Lake Erie Land, should send 
accounts payable correspondence to Columbus. 

Faxing to Accounts Payable a Request for Payment: 
return to Contents 

Accounts Payable will not process a request for payment that is sent into the accounts payable department 
via fax. This bas lead to duplicate payments and a breach of internal control procedures. If it is 
absolutely necessary to have a payment made i1111nediately, please overnight the original request with all 
appropriate signatures, classifications, and backup to the attention of the appropriate Accounts Payable 
Lead. Please note on the request for payment form that you are requesting immediate payment and the 
reason the payment is needed so quickly. Please contact the appropriate Accounts Payable Lead with 
questions. Visit the accounts payable website for contact information. 

Stop Payment on a Check: 
return to Contents 

Please allow at least thirty (30) days from the check date before reqnesting a stop payment. Please 
contact the appropriate Accounts Payable Lead with questions. Visit the accounts payable website for 
contact information. 

Returning a Check to be Voided: 
return to Contents 

For checks returned from vendors that need to be voided, please forward to accounts payable as soon as 
possible. Please deface the check by printing "VOID" on the face of the check. Staple the check to the 
back of a Cancel Payment Request form, fill out the form and forward to Accounts Payable. 

CALL CENTER ONLY - Customer Refunds that are returned- do not deface the check. Fill out the 
Accounts Payable Investigation form, attach the check to the form, and forward to Accounts Payable. 

Please visit tbe Accounts Payable website for the appropriate forms. 

Accounts Payable Website: 
return to Contents 

Please visit tbe accounts payable website for contact information. The accounts payable website is 
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located on the NiSource OnSite intranet site under Transaction Services. Once you have clicked on 
Tmnsaction Services, please choose "Accounts Payable" which is located under "Finance" in the 
"departinents". 
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APPENDIXB 

Accounts Payable Ql 2010 closing schedules 

Posted: 03-15-2010 at 02:30 Eastern Time 

Details for payment requests fo1• all Columbia Distribution Companies except for NIPSCO, NIFL and Kolwmo 
Accounts Payable (AP) is asking that all payment requests be uploaded into Catalyst or mailed to reach College Station by close 
of business Tues., March 23*. 

Payment requests received after this date will be processed. However, adequate time to process and resolve issues is required. 
Therefore, invoices and expense statements should be expedited to reach College Station by March 23 to help ensure processing 
in March1s business. Approvals should be completed in Catalyst no later than noon Eastern Time, 'Ved., March 31. 

Details for NIPS CO, NIFL and Kokomo: 
Accounts Payable is asking that all approved and coded payment requests be received by Accmmts Payable by Thurs., March 
25*, Payment requests received after this date will be processed but your cooperation is requested in allowing Accounts Payable 
adequate time to process and resolve issues 

Requests must have all proper account classifications, approving signatures, appropriate backup, etc. 

Details for employee expenses for companies utilizing ERS: 
Ail Employee Expense Statements on ERS must be entered and approved by noon Eastern Time, 'Veds., March 31. ERS 
Employee Expense Statements that are approved after that time may not be included for March's business. 

*This excludes payments processed through an interface and/or feed (other than Catalyst) into Accounts Payable. The due dates 
for those items remain the same as any other month. 
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APPENDIXC 

Accounts Payable would like to remind everyone of the last dates in 2009 for feeds into the Accounts Payable 
systems. 

The dates below reflect the last day that entries into the feed/interface will have the expense posted to 2009 business. 
Please note, in many cases, the feed/interface is actually pulled into (processed in) accounts payable a day or two 
later (depending on the system). These dates are based on automatic system processing; 

Feed/Interface Affiliate Dead~ Line 
Gas Purchases CDC Dec 18 (user defined) 
Lease CDC Dec 23 (user defined) 
Telecom All Companies Dec29 
Work Management CDC Dec29 
McJunkin/Mutual CDC Dec29 
Retail Services People Soft Dec 30 
Wires/Flow Throughs* CDC Dec29 
Customer Refunds Bay State Dec29 
PCR CDC Dec29 
ED! CDC Dec29 
ED! PeopleSoft Dec 30 

(not processed by accounts payable on last business day of year- December 31st -and 1st business day of the new 
year- January I) 

P-Card ALL Dec30 
Construction Bay State Dec30 
Mechanized CDC Dec29 
Wire Transfers* CDC Dec29 

NIPSCO Dec29 
PeopleSoft Dec29 

Items processed in the various interface systems after Dec 29th MAY not make it into Accounts Payable in 
December 2009 business. 

* all information pertaining to wires and flow throughs must be received in accounts payable by the dates listed 
above 

If you have any questions, please contact the SourceNet Help Desk: 
1-877-357-3911 Opt2 Opt2 
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APPENDIXD 

The threshold to record an accrual for goods received or services rendered but not invoiced is company specific. See 
accrual thresholds by company below: 

NGD * 

NGT&S 

NIE 
NIPSCO ** 
NIFL 
Kokomo 

$ 

$ 

$ 

NiSource Corp Services $ 

Threshold by Charge Type 
Capital O&M 

10,000 $ 10,000 

50,000 $ 25,000 

10,000 $ 10,000 
N/A *** N/A *** 
N/A *** N/A *** 

25,000 $ 25,000 

* Use of threshold applies to unapproved invoices in Catalyst. NGD also 
accrues for any items, regardless of amount, booked on the first two 
days of the subsequent month that have a business date of the month 

** Due to the high volume of low dollar transactions, generation accrues 
for 1 00% of goods and services rendered but not invoiced 

**' 1 00% of goods received and services rendered but not invoiced are 
accrued 
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NiSource" 
Accounting Policy 
Issue date: March 31, 2010 
Prepared by: Matt Currie 
Approved by: BU Controllers 
Reference No. 10.2 
Subject: Retirement and Reacquisition of Debt 

I. INTRODUCTION 
This policy provides guidelines on the retirement and reacquisition of debt. 

II. SCOPE 
This policy applies to all NiSource business units that carry external and internal debt. 

III. GAAP GUIDANCE 

ASC 405-20-40-1 

A debtor shall derecognize a liability if and only if it has been extinguished. A liability has been 
extinguished if either of the following conditions is met: 

I. The debtor pays the creditor and is relieved of its obligation for the liability. Paying the 
creditor includes the following: 

a. Delivery of cash 
b. Delivery of other financial assets 
c. Delivery of goods or services 
d. Reacquisition by the debtor of its outstanding debt securities 

2. The debtor is legally released from being the primary obligor under the liability, either 
judicially or by the creditor. 

ASC 470-50-40-2 

A difference between the reacquisition price and the net carrying amount ofthe extinguished debt shall 
be recognized currently in income of the period of extinguishment as losses or gains and identified as a 
separate item. Gains and losses shall not be amortized to future periods. 

ASC 470-50-40-6 

An exchange of debt instruments with substantially different terms is a debt extinguishment and shall 
be accounted for in accordance with paragraph 405-20-40-1 as seen above. A debtor could achieve the 
same economic effect as an exchange of a debt instrument by making a substantial modification of 
terms of an existing debt instrument. Accordingly, a substantial modification of terms shall be 
accounted for like an extinguishment. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

ASC 980-470-40-1 through ASC 980-470-40-3 

ASC requires recognition in income of a gain or loss on an early extinguishment of debt in the period 
in which the debt is extinguished. For rate-making purposes, the difference between the entity's net 
carrying amount of the extinguished debt and the reacquisition price may be amm1ized as interest 
expense over some future period. 

If the debt is reacquired for an amount in excess of the entity's net carrying amount, the regulator's 
decision to increase future rates by amortizing the difference for rate-making purposes provides 
reasonable assurance of the existence of an asset. Accordingly, the regulated entity shall capitalize the 
excess cost and amortize it the over period during which it will be allowed for rate-making purposes. 
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Accounting Policy 
Issue date: March 31, 2010 
Prepared by: Matt Currie 
Approved by: BU Controllers 
Reference No. 10.2 
Subject: Retirement and Reacquisition of Debt 

If the debt is reacquired for an amount that is less than the entity's net carrying amount, the regulator's 
decision to reduce future rates by ammtizing the difference for rate-making purposes imposes a 
liability in the regulated entity. Accordingly, the entity would record the difference as a liability and 
amortize it over the period during which permitted rates will be reduced. 

V. NISOURCE APPLICATION 

Example 

A Bond with a face value of$800,000 is issued and due in 20 years. Bond issue costs total $16,000 
with a discount of$24,000. Eight years after the issue, the entire amount is called at 101% of the issue 
price. The gain/loss on extinguishment is calculated as follows: 

Reacquisition Price ($800,000 * 1.01) 

Net carrying value 

Face Value 

Unamortized Discount ($24,000 * 12/20) 

Unamortized Fees ($16,000 * 12/20) 

Loss on Extinguishment 

Bonds Payable 
Loss on Extinguishment of Debt 

Unamortized Discount on Bonds 
Unamortized Fees on Bonds 
Cash 

VI. AUTHORITY AND RESPONSIBILITY 

$800,000.00 

$ (14,400.00) 

$ (9,600.00) 

Debit 
$800,000.00 
$ 32,000.00 

$808,000.00 

$776,000.00 

$ 32,000.00 

Credit 

$ 14,400.00 
$ 9,600.00 
$808,000.00 

Responsibility for the decision to retire or reacquire debt lies with the treasury department. 
Responsibility to properly record the retirement and reacquisition of debt lies with the Segment 
Controller of the company owning the debt. 

VII. APPENDICES 

Not applicable. 
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IIISource" 
Accounting Policy 
Issue date: March 31, 2010 
Prepared by: Jason Pfeiffer 
Approved by: BU Controllers 
Reference No. 10.4 
Subject: Debt Issuance Costs 

I. INTRODUCTION 
This policy provides guidelines related to Debt Issuance Costs. 

II. SCOPE 
This policy applies to all NiSource business units that carry external and internal debt. 

III. GAAP GUIDANCE 

ASC 835-30-35-2 requires that debt discount be accreted to and premiums be amortized in interest 
expense over the life of the related debt. The debt discount, premiums and issuance costs should be 
amortized/accreted fi:om the date of issuance to the earliest redemption date. 

Additional guidance- Deloitte 0 and A 02, 03 and 04 for ASC 835 

Q&A 02 Accounting for Debt Discounts and Issuance Costs on Puttable Debt. It states that the 
debt issuance costs may be accounted for in the same manner as debt discount. The issuance costs and 
debt discount will be accreted to the earliest put date. This will ensure that the carrying amount of the 
debt is equal to the redemption amount at the earliest redemption date. 

Q&A 03 Accounting for Debt Premiums on Traditional Callable and Puttable Debt. Premium 
debt should be amortized over the contractual life of the debt. It is not appropriate to recognize the 
premium debt as a reduction of interest expense from the date of issuance to the earliest redemption 
date since that would be analogous to recognizing a gain contingency. · 

Q&A 04 Accounting for Debt Discounts and Issuance Costs on Callable debt. The company 
should accrete the debt discount and issuance costs over the contractual term of the callable debt. Debt 
discounts and issuance costs generally are accreted over the contractual term to maturity of the related 
debt with limited exceptions. One exception to requirement is on puttable debt with a discount. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

Regulated companies may have external debt as well. The NiSource application will be the same for 
regulated and non regulated companies. The regulated companies are able to recoup the premiums, 
discounts and fees in their rate cases. 

V. NISOURCE APPLICATION 

All debt discounts and issuance costs should be accreted over the life ofthe contract, unless the debt is 
puttable. The entry does not change for puttable debt, however, it would be accreted to the put date. 

Entry for Discount and fees 
Dr Interest Expense (Amt. Debt Disc and Exp) 

Cr Unammtized Discount on L T debt 

Entry fOr Premium and fees 
Dr Unamortized Premium on L T Debt 

Cr Amortization of Premium on Debt 
Dr Interest Expense (Amt. Debt Disc and Exp) 

Cr Unamortized Discount on LT debt 
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VI. AUTHORITY AND RESPONSIBILITY 

The authority and responsibility to record the debt and associated issuance costs, premiums and 
discounts correctly resides with the segment controller of the company incurring the debt. 

VII. APPENDICES 

Not applicable. 
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Accounting Policy 
Issue date: March 31, 2010 
Prepared by: Greg Easton 
Approved by: BU Controllers 
Reference No. 10.5 
Subject: Debt/Accrued Interest 

I. INTRODUCTION 
This policy provides guidelines on recording the Accrued Interest on Debt. 

II. SCOPE 
This policy applies to all NiSource business units that carry external and/or internal debt. 

III. GAAP GUIDANCE 

ASC 835-25-6 
A note issued solely for cash equal to its face amount is presumed to earn the stated rate of interest. 

APB 21, paragraph 6 
The total amount of interest during the entire period of a cash loan is generally measured by the 
difference between the actual amount of cash received by the borrower and the total amount agreed to 
be repaid to the lender. 

Accrued Interest is a term used to describe an accrual accounting method when interest that is either 
payable or receivable has been recognized, but not yet paid or received. Accrued interest occurs as a 
result of the difference in timing of cash flows and the measurement of these cash flows. It is also the 
interest that has accumulated on a financial instrument since the last interest payment up to, but not 
including, the settlement date. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 

Not applicable. 

V. NISOURCE APPLICATION 
Accounting personnel at NiSource business units record the amount of accrued interest based on the 
external and internal debt information received from the Treasury department. Accrued interest is 
calculated by Treasury in accordance with the actual debt agreements. Two· calculations currently used 
include: I. Multiplying the face amount of the note by the stated interest rate to determine the yearly 
interest, then multiply that by thirty days divided by three hundred sixty days or 2. Multiplying the 
face amount of the note times the stated interest rate and multiply that by the number of days in the 
month divided by three hundred sixty five days. The interest is recorded as a debit to interest expense 
and a credit to interest payable. 

VI. AUTHORITY AND RESPONSIBILITY 

Treasury department is responsible for providing debt information and the associated interest to 
accounting. 

The segment controller is responsible for accurately recording accrued interest on debt provided by 
Treasury. 

Al'PENDICES 

Not applicable. 
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Subject: Earnings Per Share 

I. INTRODUCTION 
This policy provides guidelines for computing, presenting, and disclosing earnings (loss) per share (EPS), 
both basic and diluted. 

II. SCOPE 
This policy applies to the parent company, NiSomce, and any subsidiary that issues common stock. 

III. GAAP GUIDANCE 
According to ASC 260-10-15-2, presentation of earnings per share (EPS) is required for "all entities that 
have issued common stock or potential common stock (that is, securities such as options, waiTants, 
convetiible securities, or contingent stock agreements) if those securities trade in a public market. It does 
not require presentation ofEPS "in statements of wholly owned subsidiaries. 

ASC 260-10-45 provides guidance pertaining to presentation of basic and diluted EPS. It requires that: 
• Entities (excluding those with simple capital structures) shall present basic and diluted per-share 

amounts for income from continuing operations and for net income on the face of the income 
statement with equal prominence. 

• Entities that report a discontinued operation or an extraordinary item in a period shall present 
basic and diluted per-share amounts for those line items either on the face of the income 
statement or in the notes to the financial statements. 

• The terms basic EPS and diluted EPS are used to identify EPS data to be presented and are not 
required to be captions used in the income statement. There are no explicit requirements for the 
terms to be used in the presentation of basic and diluted EPS. 

• Per share-amounts not required to be presented by this Subtopic that an entity chooses to disclose 
shall be computed in accordance with this Subtopic and disclosed only in the notes to financial 
statements; it shall be noted whether the per-share amounts are pre-tax or net of tax. 

• Prohibits reporting cash flow per share. (260-10-45-6) 
• EPS data shall be presented for all periods for which an income statement or summary of 

earnings is presented. lf diluted EPS data are reported for at least one period, they shall be 
reported for all periods presented, even if they are the same amounts as the ba..c;ic BPS. 

ASC 260- I 0-45-10 governs the computation of basic EPS. It states that 'basic EPS shall be computed by 
dividing income available to common stocldwlders (the numerator) by the weighted-average number 
of common shares outstanding (the denominator) during the period. Shares issued during the period and 
shares reacquired during the period shall be weighted for the portion of the period that they were 
outstanding.', · 

Income available to common stockholders is calculated by subtracting dividends declared in the period 
on preferred stock and dividends accumulated on cumulative preferred stock from income from 
continuing operations and also from net income. If a net loss exists the dividends on preferred stock will 
increase the loss. Preferred dividends that are cumulative only if earned shall be deducted only to the 
extent that they are earned. 

The weighted-average number of common shares outstanding (the denominator) in the basis EPS 
calculation shall include common shares outstanding and contingently issuable shares, if appropriate. 
"Contingently issuable shares should be included in basic EPS only when there is no circumstance under 
which those shares would not be issued and basic EPS should not be restated for changed circumstances. 

ASC 260-10-45-16 governs the computation of diluted EPS. It states that "the computation of diluted 
EPS is similar to the computation of basic EPS except that the denominator is increased _to include the 
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number of additional common shares that would have been outstanding if the dilutive potential of common 
shares had been issued. In addition, in computing the dilutive effect of convertible securities, the 
numerator is adjusted to add back any convertible preferred dividends and the after-tax amount of interest 
recognized in the period associated with any convertible debt. The numerator also is adjusted for any 
other changes in income or loss that would result from the assumed conversion of those potential common 
shares, such as profit-sharing expenses. 

Potential anti-dilution also must be taken into consideration when computing diluted BPS. In accordance 
with ASC 260-10-45-20 the "control number" for detennining whether the impact of potential common 
shares in the diluted BPS calculation is anti-dilutive is income from continuing operations. As such, if a 
loss fi·om continuing operations exists the diluted and basic BPS calculations are identicaL The basic and 
diluted EPS calculations are also the same if income from continuing operations is present but the 
preferred dividend adjustment results in a loss fi·om continuing operations. Finally, certain convertible or 
contingent securities may have an anti-dilutive impact on the calculation of diluted EPS. These contingent 
shares are excluded from the calculation of diluted BPS. Note that in determining whether certain 
convertible or contingent securities are anti-dilutive and therefore excluded from the calculation of diluted 
EPS, each issue or series of issues of potential common shares shall be considered for inclusion in the 
calculation of diluted EPS in sequence fi·om the most dilutive to the least dilutive. 

The weighted average of common shares outstanding computation for both the basic and diluted BPS is 
"an arithmetical mean average of shares outstanding a"Q.d assumed to be outstanding for EPS computations. 
The most precise average would be the sum of the shares determined on a daily basis divided by the 

number of days in the period. Less-precise averaging methods may be used, however, as long as they 
produce reasonable results. 

According to ASC 260-10-50-1, "for each period for which an income statement is presented, an entity 
shall disclose all of the following: 

• A reconciliation of the numerators and the denominators of the basic and diluted per-share 
computations for income from continuing operations. The reconciliation shall include the 
individual income and share amount effects of all securities that affect EPS. An entity is 
encouraged to refer to pertinent information about securities included in the EPS computations 
that is provided elsewhere in the financial statements as prescribed by Subtopic 505-10. 

• The effect that has been given to preferred dividends in an-iving at income available to common 
stockholders in computing basic BPS. 

• Securities (including those issuable pursuant to contingent stock agreements) that could 
potentially dilute basic EPS in the future that were not included in the computation of diluted BPS 
because to do so would have been m1tidilutive for the period(s) presented. Full disclosure of the 
terms and conditions of these securities is required even if a security is not inc.Iuded in diluted 
EPS in the current period." 

Per ASC 260-10-50-2, "for the latest period for which an income statement is presented, an entity shall 
provide a description of any transaction that occurs after the end of the most recent period but before the 
financial statements are issued or are available to be used that would have changed materially the number 
of common shares or potential common shares outstanding at the end of the period if the transaction had 
occurred before the end of the period. Examples of those transactions include the issuance or acquisition 
of common shares, the issuance of warrants, options, or convertible securities, the resolution of a 
contingency pursuant to a contingent stock agreement, and the conversion or exercise of potential common 
shares outstanding at the end of the period into common shares." 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
ASC 980 applies to the extent that it impacts revenue recognition and O&M expenditures. 
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V. NISOURCE APPLICATION 
NiSource will calculate basic EPS as follows: 

Income fl·om Continuing Operations+ Gain/<Loss) on Discontinued Operations (net of tax) 
Weighted-Avg. Common Shares Outstanding Weighted-Avg. Common Shares Outstanding 

NiSource calculates the weighted~average shares outstanding as a daily average of shares outstanding. 

NiSource has various long-term incentive compensation plans, such as nonqualified stock options, shares 
contingently issuable under employee stock plans, and shares restricted under employee stock plans that 
have a dilutive effect on BPS (i.e. increase common shares outstanding). As a result, NiSource must also 
calculate diluted EPS as follows: 

Income from Continuing Operations + Gain/(Loss) on Discontinued Operations (net of tax) 
Diluted Average Common Shares Diluted Average Common Shares 

The weighted-average of diluted shares O!Jtstanding represents a daily average of diluted shares 
outstanding. 

If a loss from continuing operations is present or a loss from continuing operations exists subsequent to _the 
preferred dividends adjustment made in conjunction with the above calculation then the calculations of 
basic and diluted EPS will be identical. Additionally, any issuance of potential common shares with an 
anti-dilative impact on the diluted EPS calculation shall be excluded from the calculation. Issuances of 
potential common shares are considered for inclusion in the diluted EPS calculation in sequence from 
most dilative to least dilative. 

Both Basic and Diluted EPS are to be presented on the face of the income statement for both continuing 
and discontinued operations for all periods reported on the income statement. Per share information for 
extraordinary items wiJI also be disclosed on the face of the income statement. 

NiSource also will include a reconciliation of the numerators and the denominators of the basic and diluted 
per-share computations for income from continuing operations in the Notes to the Consolidated Financial 
Statements. The reconciliation shall include the individual income and share amount effects of all 
securities that affect EPS. 

VI. AUTHORITY AND RESPONSIBILITY 
Consolidation Accounting is responsible for computing EPS based on information provided by Treasury. 

The Assistant Controller ofNiSource reviews and approves the basic and diluted EPS computations. 

Financial Reporting is responsible for presentation and disclosure in the financial statements. 

Final presentation in the financial statements is reviewed and approved by the Chief Accounting Officer. 

VII. APPENDICES 
Not applicable. 
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Subject: Dividends and Distributions Paid 

I. INTRODUCTION 
This policy provides guidelines and procedures for payment of dividends by NiSource and its 
subsidiaries. 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 

ASC 505-10-25-2 
All of the following shall be excluded from the determination of net income or the results of operations 
under all circumstances: 

a. Adjustments or charges or credits resulting fi·om transactions in the entity's own capital stock 

b. Transfers to and from accounts properly designated as appropriated retained earnings (see paragraph 
505-10-45-3 for what is meant by properly designated as appropriated retained earnings) 

c. Adjustments made pursuant to a quasi-reorganization shall be excluded from the determination of 
net income or the results of operations. 

ASC 505-10-45-3 throughASC 505-10-45-4 
An appropriation of retained earnings is permitted, provided that it is shown within the shareholders' 
equity section of the balance sheet and is clearly identified as an appropriation of retained earnings. 

Costs or losses shall not be charged to an appropriation of retained earnings, and no part of the 
appropriation shall be transferred to income. 

IV. NISOURCE APPLICATION 

External Dividends 
Holders of shares ofNiSource common stock are entitled to receive dividends when, and if declared by 
the Board of Directors out oflegally available funds. The policy of the Board ofDirectors has been to 
declare cash dividends on a qumterly basis payable on or about the 20'" day of February, May, August 
and November. NiSource Accounting accrues the cost of the dividend on the date of declaration based 
upon an estimate of shares outstanding as of the record date. NiSource Shareholder Services disburses 
the dividend payment to its agent. The agent distributes the dividend to stockholders that are entitled 
to the dividend based upon owning shares on the record date. On or shortly after the date of payment, 
NiSource Accounting trues-up the account from the estimate that was recorded. It should be noted that 
the external dividend payment to shareholders is not dependent upon an internal dividend payment 
fi:om subsidiades to NiSource. 

The agent performs their services for a fee and related expenses. The cost is charged to expense by 
NiSource through the contract billing fi·om NiSource Corporate Services. 

Internal Dividends 
NiSource uses the equity method of accounting related to investments in subsidiary companies. Based 
upon its working capital needs, NiSource will have its subsidiary companies declare dividends payable 
to its parent company based upon subsidiary board of directors' meetings or unanimous written 
consent of the sole directors of each subsidiary company. If the subsidiary has a parent company 
other than NiSource, it is responsible for distributing the dividend to NiSource. 
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The treatment of dividends paid to employees related to Phantom shares, contingent units, etc. is 
addressed in the stock-based compensation accounting policy. 

V. REGULATORY CONSIDERATIONS (ASC 980) 
NiSource and its subsidiaries participate in a cash management program whereby cash in excess of the 
daily needs, are concentrated, consolidated, or otherwise made available for use by all companies 
participating in the money pool. Such programs concentrate affiliate cash assets in joint accounts for 
the purpose of providing financial flexibility and lowering the cost of borrowing. 

It should be noted that FERC-regulated entities are required to describe the significant events or 
transactions causing the balance sheet capitalization to be less than 30 percent, the extent to which the 
PERC-regulated entity has amounts loaned or money advanced to its parent, subsidiary, or affiliated 
companies through such cash management program(s), and plan to regain 30 percent capitalization. 

VI. AUTHORITY AND RESPONSIBILITY 
The NiSource Chief Financial Officer and NiSource Treasurer will recommend the payment of a 
dividend to the Financing Committee of the Board of Directors. Upon approval by the Committee, it 
will recommend approval by the full Board of Directors. 

The Corporate Secretary will report dividends approved by the Board of Directors to Corporation 
Communications to issue a press release and notification of the dividend declaration to the New York 
Stock Exchange. 

The Corporate Treasury group will work with Segment Controllers to determine each business unit's 
funds that are legally available for dividends. 

The Corporate Treasury group will work with Segment Controllers to determine the cash balances that 
each business unit will have available for dividend declaration and payment. 

The Segment Controllers and CFOs review the dividend payment recommendations and approve the 
amounts that have been allocated to each business unit. 

The Treasurer will notify the Corporate Secretary of dividends approved for payment. The Corporate 
Secretary wi11 prepare the appropriate resolutions for consideration by each Board of Directors. Once 
approved by the Board, the dividend resolutions will be provided to Treasury and Segment Controllers. 

Each business unit will transfer funds for the dividend payment on the authorized date from the money 
pool. 

The Corporate Treasury group will disburse cash to the paying agent with sufficient time for the 
common stock cash dividend to be paid on the authorized date. 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 
This policy provides guidelines related to Treasury Stock. 

II. SCOPE 
This policy applies to NiSource, Inc. 

III. GAAP GUIDANCE 

ASC 505-30-05-2 through ASC 505-30-05-3 
Repurchased common stock is referred to as treasury stock or treasury shares. Entities may pay more 
or less for the repurchased shares than the stated fair value or the original purchase price. 

ASC 505-30-25-1 through ASC 505-30-25-9 
Treasury stock can have differences in amounts that result in different accounting requirements. Two 
situations that result in different treasury stock amounts are as follows: 

1. An entity repurchases its own outstanding common stock for an amount that differs from the 
price obtainable in open market transactions. In this case, some portion of the amount being 
paid presumably represents a payment for stated or unstated rights or privileges that shall be 
given separate accounting recognition. See ASC 505-30-30-3 for the measurement 
requirements for such a transaction. 

An accelerated share repurchase program allows for the repurchase of a targeted number of 
shares with the final repurchase price detennined by an average market price over a fixed 
period oftime. For an example, see ASC 505-30-55-1. 

2. An entity resells previously repurchased common stock for an amount that differs from the 
repurchase amount paid. This transaction type relates to the capital of the corporation and 
does not give rise to corporate profits or losses. This difference between the repurchase and 
resale price of the common stock should be allocated to the different components within 
stockholders' equity as required by ASC 505-30-30-5 through 30-10. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

V. NISOURCE APPLICATION 

The Treasury Stock account is debited for the cost of the shares acquired and upon reissuance of the 
shares is credited for this same cost. The price received for the stock when it was original1y issued 
does not affect the entries to record the acquisition and reissuance of treasury stock. Treasury stock is 
deducted from total paid-in capital and retained earnings in the statement of stockholders' equity. See 
examples below: 

Example: NiSource acquires 10,000 shares of its common stock at $11 per share. The entry is: 

Debit- Treasury Stock 
Credit- Cash 

110,000 
110,000 
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Example: NiSource sells treasury stock at the price equal to cost. The entry is: 

Debit-Cash 110,000 
Credit- Treasury Stock 110,000 

Generally, if treasury stock is sold, equity will increase. If treasury stock is acquired, equity will 
dect·ease. 

Example: NiSource sells 1,000 shares of treasury stock previously acquired at $11 per share for $15 
per share. The entry is as follows: 

Debit-Cash 
Credit- Treasury Stock 
Credit- Paid-in Capital from Treasury Stock 

15,000 
11,000 
4,000 

Example: NiSource sells 1,000 shares of treasury stock previously acquired at $11 per share for $8 per 
share. The entry is: 

Debit- Cash 
Debit- Paid-in Capital from Treasury Stock 

Credit - Treasury Stock 

VI. AUTHORITY AND RESPONSIBILITY 

8,000 
3,000 

11,000 

The journal entries related to the accounting for treasmy stock are determined by Consolidation 
Accounting who provides the entries to the Corporate Segment ContToller. The corporate accounting 
segment controller is responsible for recording all activity related to treasury stock. 

VII. APPENDICES 

Not applicable. 
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I. INTRODUCTION 
This policy provides guidelines for accounting for equity issuance costs. 

II. SCOPE 
Equity issuance costs are recorded at corporate and as such this policy applies to NiSource's Corporate 
business unit. 

III. GAAP GUIDANCE 
SAB Topic 5.A, Expenses of an Offering 

ASC 340-1 O-S99-1 
Specific incremental costs directly attributable to a proposed or actual offering of equity securities may 
properly be deferred and charged against the gross proceeds of the offering. However, management 
salaries or other general and administrative expenses may not be allocated as costs of the offering and 
deferred costs of an aborted offering may not be deferred and charged against proceeds of a subsequent 
offering. A short postponement (up to 90 days) does not represent an aborted offering. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

V. NISOURCE APPLICATION 
NiSource will record equity issuance costs in accordance with the above guidance as a reduction of 
gross proceeds received in the transaction. The offset to the reduction in proceeds due to the costs of 
an equity issuance is recorded as a debit to additional paid in capital. 

Costs associated with an aborted equity offering may not be deferred and are charged to expense upon 
the equity offering being abandoned. 

Costs associated in a forward equity transaction are generally recorded in equity when the shares are 
physically settled (i.e. when the shares are exchanged for cash). However, if the transaction is cash or 
net-share settled (i.e. the Company decides to not finish the transaction as planned and thus only has 
costs to the banks and underwriters), the equity costs are then expensed as no equity shares are issued. 

VI. AUTHORITY AND RESPONSIBILITY 
NiSource Corporate Accounting is responsible for recording entries related to an equity issuance. 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 

This policy applies to NiSource and all of its subsidiaries (NiSource Group) and provides guidance on 
consolidated tax allocations for federal and state income tax liabilities, and specifically, tax benefits 
from parent company tax losses. The policy is governed by the Tax Sharing Agreement (TSA) dated 
September 30, 2002 and applies to all members of the NiSource Group. 

II. SCOPE 

NiSource will estimate and assess to members of the NiSource Group their share of the quarterly 
estimated tax payments to be made on the projected consolidated income tax liability. The tax is paid 
quarterly and with the extension, if necessary, and is reconciled to the actual tax liability when the 
consolidated returns are filed. The tax liability is calculated on a stand alone basis and is adjusted for 
consolidated tax benefits discussed below. 

NiSource Inc. (Co. 58) is a tax loss member company mainly as a result of the indebtedness incurred to 
finance the acquisition of CEG, and other expenses to comply with fiduciary duties. The taxable loss 
generated by Co. 58 provides a tax benefit which cannot be paid to Co. 58 under the terms ofthe TSA. 
In addition, the TSA provides that the tax benefit associated with interest on CEG acquisition 
indebtedness be allocated to NiFinance. Co 58's remaining tax losses and resulting tax benefits, 
"parent company tax savings", are allocated to subsidiaries with tax liabilities. 

III. GAAP GUIDANCE 

Subtopics ASC 740-30-27 & 28 address Allocation of Consolidated Tax Expense to Separate Financial 
Statements of Members. Subtopic 740-10-30-27 does not require a single allocation method. 
However~ the method adopted must be systematic, rational, and consistent with the broad principles 
established by the subtopic. The stand alone/pro rata approach used by the TSA is a method that is 
systematic, rational, and consistent with the broad principles established by ASC 740-30-27. 

IV. REGULATORY CONSIDERATIONS (ASC 980) 

Not applicable to accounting for parent company or Joss company tax savings but Regulatory 
Departments should be consulted during rate filing preparations. 

V. NISOURCE APPLICATION 

NiSource shall allocate the parent company tax savings to all subsidiaries with a tax liability. The 
allocation of parent company tax savings is calculated by multiplying the parent company tax savings 
by a fraction, the numerator of which is the subsidiaries stand alone tax liability and the denominator 
of which is the sum of all subsidiaries' stand alone tax liability. This method is utilized when 
allocating the quarterly estimate, the extension estimate, and the final tax liability after the 
consolidated returns are filed. 

As stated above, NiSource Group members are assessed consolidated estimated taxes based on their stand 
alone tax liability or tax benefit adjusted for any allocated parent company tax savings. The quarterly 
estimated tax will be paid by or refimded to the members and the quarterly estimated payments will be 
reconciled to the actual assessment when the consolidated return is filed. 
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Sample accounting entries used to record Parent Company Tax Savings are as follows (see attached 
Final2007 Federal Income Tax allocation Colunm (6)): 

NI G/L 
Accrued Taxes 
Investment in Subsidiary 

236 
123 

(11,939,727) 
11,939,727 

To record parent company tax savings allocated to operating companies 

Operating Company G/L IBSG example) 
Additional Paid in Capital 211 
Accrued Taxes 236 

(419,262) 
419,262 

To record parent company tax savings allocated to BSG. All companies allocated a parent company 
tax savings will record this ently. 

VI. AUTHORITY AND RESPONSIBILITY 

The Vice President, Corporate Tax ofNiSource Corporate Services or such other official assigned will 
have the authority and responsibility to appmve the quarterly/annual intercompany tax allocation as 
spelled out in the Tax sharing Agreement. 

VII. APPENDICES 
Appendix I - Intercompany Income Tax Allocation Agreement dated September 30, 2002 and 2007 
Appendix II -Final Consolidated Income Tax Liability Allocation 
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September 30, 2002 

INTJl!~COMPANY JNCOME TAX ALLOCATIJN AGREEMENT 

I 
. - ·- ... .. . .. .. . .......... · . . ~ . . .. 

WHEREAS, NiSouxce Inc., a corporation organized under th laws of the State of 
Delaware ("NiSomce") and a registered holding cpmpany under the 

1
ublic Utility Holding 

Company Act of 1935 ("Act"), together with rts subsidiary companies, direct and indirect, listed 
as parties hereto; comprise the members of the NiSomce consolidated group which will join 
annually in the filing of a consolidated Federal income tax retmn, and it is now the intention of. 
NiSomce and its subsidiaries, direct and indirect, {hereinafter collectirely referred to as the 
"NiSource Group"), to enter into an agreementfor the .allocation of current federal income taxes; 
and · 

WHEREAS, certain members of the NiSow:ce Group will j o~ annually in the filing of 
certain consolidated state income tax retums (to tl).e extent permitted or required under applicable 
state income tax laws), and it is now the intention. of the NiSomce Grr1 up to enter into an 
agreement for the allocation of current state income taxes; and 

WHEREAS, by order dated September 12, 2002, th.e Securities and Exchange 
Commission has authorized NiSource and its subsidiaries to enter intb this agreement as of 
January 1, 2001 and to allocate consolidated incotn.e taxes in the mier herein provided; and 

NOW, THEREFORE, each member ("M<:!Plber") of the NiSourae Group does hereby 
covenant and agree with one another that the current consolidated in bme tax liabilities of the 
NiSomce Group shall be allocated as follows: 

Definitions and Interpretation 

Section 1.1 Definitions. For all purposes of this Agreeme.ll:t, except as otherwise 
expressly p-xovided, the following terms shall have the :following respleative meanings: 

"Acquisition Indebtedness" means indebtedness in"?1ed by NiSomce or 
NiSource Finance Corp. ("Finance") to :finance the acqnisitiol1L (including related costs) 
by NiSource of all of the issued and outstanding stock of Co~bia Energy Group and 
any renewals or extensions thereof. Acquisition Indebtednes also includes indebtedness 
incurred by NiSource or Finance for the purpose of refinanc · g the indebtedness relating 

.. ---~----------···--·--· ··- .. ---···· 



to the acquisition (including related costs) of all of the issued d outstanding stock of 
Columbia Energy Group. I 

"Code" means the Internal Revenue Code of 1986, as amended. 

"Consolidated Group" means NiSouroe aud all of its Jbsidiaries which, from 
time to time, may be included in any (i) federal income tax r!' :filed by NiSource in 
accordance with sections 1501 and 1502 o.fthe Code or (ii) 0 · er Return. 

"Consolidated Return" means any ~onsolidated feder income tax return or Other 
Return :filed by NiSource whether before or after the date her~of; which includes one or .... 
more Members of the NiSouroe Group in~ consolidated, combined or unitary group of 
which NiSou:rce is the common parent. · I 

"Consolidated Return Yeru" means any period duting which NiSource :files a 
consolidated federal income tax return or Other Retum that inbiudes one or more 
Members of the NiSource Group in a consolidated, combined or unitary group of which 
NiSource is a common parent. 

"Consolidated Taxable Income" is:the taxable income of the Consolidated Group 
as computed for federal or state income tai purposes. 

"Comolidated Tax Liabilitv'' meruis, with reference to any taxable period, the 
consolidated, combined or unitary tax liability (including any interest, additions to tax 
and penalties) of the Consolidated Group for such taxable perlod (including the 
consolidated federal income ta.1: liability and other consolidatdd, combined or unitary 
liability for Other Taxes). I 

"Corporate Ta.'Cable Income" means the income or los~ of an associate company 
for a tax year computed as though such company had :filed as arate return on the same 
basis as used in the Consolidated Return, except that dividen income from associate 
companies shall be disregarded, and other )ntercompany trans ctions eliminated in the 
Consolidated Return shall be given appropriate effect. 

"Designated Official" means the Vice President, Corwrate Tax ofNiSource 
Corporate Services Company or such othei: official assigned the responsibilities ofVice 
President, Corporate Tax ofNiSource Corporate Services Corbpany . 

. "Other Return" means any consolidated, combined orlunitaryreturn of Other 
Taxes filed by NiSource or another Member of the NiSource pro up, whether before or 
a:fter the date hereof, which covers the operations of one or m reMembers of the 
NiSource Group. 

"Other Taxes" means any taxes (including any interes and penalties) payable by 
NiSouroe or another Member of the NiSo"rirce Group to the g vemment of any state, 
municipal or other political subdivision, itlcluding all agencies and instrumentalities of 
such government. 

• r ·-··· 



.. ·····-·--·-,-----

"Person" means any individual, paitnership, form, corporation, limited liability 
company, joint stock company, unincorporated association, joint venture, trust or other 
entity or enterprise, or any government or political subdivisiorl or agency, department or 
instrumentality thereof I 

"Regulations" means the Treasury Regulations promulgated under the Code. 

"Separate Return Tax" means the ta" on the Corporate Taxable Income of a 
corporation which is a Member computed for purposes of this Agreement as though such 
company were not a Member of a consolidated gwup. 

Section 1.2 References. Etc. The words ''hereof', "herein'j and "hereundet" and 
words of sirnilar import when used in this Agreement shall refer to ~s Agreement as a whole 
and not to any particular provision of this Agreement. All terms defl4ed herein in the singular 
shall have the serne meanings in the plural and vice versa. All Refere~ces herein to any Person 
includes such Person's successors and assigns. A\1 references herein o Articles and Sections 
shall, unless the contelct requires a different construction, be deemed !:J be referen~es to the 
Articles and Sections of this Agreement. For purposes of this Agree!ljlent, Finance will not be 
treated as a Member of the NiSource Group and all items of income, ileduotion, loss, credit or 
any othet· tax attribute ofFina:nce shall be treated as an item of incom~, deduction, loss, credit or 
tax attribute ofNiSouroe. Jn this Agreement, unless a clear contrary futention apperu·s the word 
"including" (and with correlative meaning "include") means "includihg but not limited iu". 

Preparation and Filing of Tax Returns: Allocation of Taxes 
' 

Section 2.1 Federal Returns. 

(a) A U.S. consolidated federal income tax return shall be prepared and filed 
by NiSource for each taxable year in respect ofwl)ich this Agreemen~ is in effect and for which 
the Consolidated Group is required or permitted to file a consolidatedj federal income tax return. 
NiSource and all its subsidiaries shall execute and. file such consents, 

1
elections and other · 

documents that may be required or appropriate for the proper filing of such returns. 

- (b) (i) The Consolidated Group. will elect, on a tim~ly basis, in accordance 
with Code Section 155Z(b) and Section 1.1552-l(c)(Z) of the Regulat}ons to allocate its 
consolidated tax liability (other than alternati:ve m;inim.um ta."t ("AMTf') and its related credits) 
among its Members under the method. described in Sections 1.1502·3~(d)(3) and 1.1552-l(a)(2) 
connnencing with the consolidated taxable year ended December 31, !2001. T11e fixed 
percentage to be used for purposes of Regulations section 1.1502-33(ff)(3)(i) ialOO%. The 
general effect of such method is to fust allocate the consolidated ta:x. *ability among the 
Members of the Consolidated Group on the basis of the percentage o~the total consolidated tax 
which the tax of such Member (other than AMT and its related aredits) if computed. on a separate 
return basis would bear to the total amount of the taxes (other than AMr and its related credits) 
for all Members of the group so computed. Then suCh method allocafes an additional amount 
(the "Ta.'t Benefit Amount") to each Member up to, but not greater thhn, the excess, if any, of its 



Separate Return Tax liability {other than AMT and its related credits)iover the amount allocated 
to such Member in the previous sentence. The total of the Tax Bene~ Amounts allocated to 
Members shall result in payments to, and an increase in the eamings ld profits of, the Members 
who had items of deduction, loss or credits to which such Tax Bene:Ei .Amour1t is attributable. 
This election is intended to comply with Rule 45( c)(5) under the Act, as modi:fi.ed by Section 
2(d) below. · 

(ii) The allocation of the alternative minimum tsx liability incurred by the 
NiSource Group and the resulting minimum tax cr~t shall be allocat~d in the manner set forth 
in Proposed and Temporary Treasury Regulation Sections Ll502-SS.I This method generally · 
allocates (i) any A.t\IIT paid by the NiSource Group based on the relalij've separate adjusted AMT 
of each Member and (ii) the minimum tax credit (AMTC) on the basi~ of the AMT previously 
assigned to such Member and assuming that AMTC is utilized on a "first inlfxrst out" 
methodology, and that to the extent that AMTC arising in one year is hot fully utilized, such 
AMTC is utilized proportiona:tely by fue Member8 previously assignea AMT for that year. 

. (c) E~h Member's allocable s~are of fue consolidLed income tax liability as 
deteJ.mined in Section 2.1 (b) hereby shall be used in both (i) the deteqmnation of each Member's 
earnings and profits and (ii) determining the amounts to be paid (as ~1ovided in Section 3 .4 of 
this Agreement) by Members to NiSource with reSpect to each Memlr's share of the 
Consolidated Group's Ta.'t liability and payments from NiSource to embers wifu respect to the 
use of a Member's tax attdbutes. : 

. , . .(d) . (i) The aggregate of all amounts paid by Mem 
1
ers of the Conso~jd!tted 

Group (the "l"aying Members") as a result of the excess of each MemP,ers' Separate·Retum Tax 
liability (as detemrined under Section 1.1552~l(a)(2)(ii) of the Regulations) over the amount 
allocated to such Member as its share of the Consolidated Tax Liabi!ij:y under Code Section 1552 
(i.e., the Tax Benefit Amount) shall be paid by NiSource to the other Members (the "Loss 
Members") which had tax deductions, losses and credits to which sue~ payments by the Paying 
Members are attributable. The apporti. · onment of such payments am?fg Loss Members shall be 
in a manner that reflects the Consolidated Group's absorption of sucllj;a." attributes in the 
manner described in Section 2.1( e) below. The paynlents to the Loss <Members for their tax 
attributes shall be ptttSUant to a consistent method: which reasonably r~flects such items ofloss or 
credit (such consistency and reasonableness to be detemrined by the :!Designated Official). 

· (ii) Notwithstanding the provisions' of section 2.1( d)(i)l the Tax Benefit Amount 
allocated to NiSource and paid to NiSource as a result of its being a I)oss Member shall be 
linlited to its Ta.'t Benefit Amount det=ined without" regard to this s~ction 2.1 (b )(ii) multiplied 
by a fraction., the numerator of which is NiSource's interest deductiorl attributable to Acquisition 
Indebtedness, and the denominator of which is the sum of all ofNiSob:ce' s deductions. The 
portion ofNiSource's Tax Benefit Amount which. cannot be allooate4 and paid to NiSocrrce due 
to the operation of this Section shall be reallocated to Paying Members of the Consolidated · 
Group other than NiSource in accordance with the principles containJd in section 2.l{b)(i). 



(e) In apportioning the payments to Loss Members for the Tax Benefit
Amount pursuant to Section 2.1(d) hereof: 

(i) any consolidated net operating loss (''NC>L") shall be allocated 
among the group Members pursu81),t to Regulatio~ Section l.l502-2~(b ). To the extent the 
consolidated NOL is carried back, any Member's individually allocab~e NOL shall be deemed 
carried back and 11tilized in proportion to the amo-qnt that the Mernbe~· s N OL bears to the 
consolidated NOL. Analogous principles shall apply in the case ofN?L carryforwards; 

· · · · ·· · ·· · (ii) with respect to each.type of credit used to offset all or a portion of · 
the Consolidated Tax Liability otherwise payable, ·such credit shall~1 allocated among the 
Members by crediting to each Member an amount, of credit which t Member would have 
available to utilize on a separate rehll'll basis in a manner consistent · th the method set forth in 
Section2.l(e)(i) above. 

(iii) the cost of any credit recaptme which r9su!ts in the payment oftax 
shall be specifically allocated to the Member who~e credit is recapturkd determined in a manner 
consistent with the provisions of Section 2.1 ( e )(i) ~bove. · · 

' 

(f) The allocation ofta."!. shall be s·ubject to forther adjustment :from time to 
time on account of the payment of additional tax or the receipt of a r attributable to either 
the filing of an amended return or on account of the results of an audi condooted by the Intemal 
Revenue Service or other relevant taxing authorit;r. 

·' 
Section2.2 Other Taxes. (a) NiSour"e will prepare and pie (or cause to be 

prepared and filed) all returns of Other Taxes which are required to be filed with respect to the 
operations ofNiSource and its subsidiaries. In the event any taxing a~thority requires or permits 
that a combined, consolidated or unitary return be: filed for Other Taxes, which return includes 
both NiSource and a subsidiary, NiSmrrce may elect to file such retwh and shall have the right to 
:;eg_uire ~y Member to be included in.such return. NiSourqe .will ~d~se each of its sub~diaries 
mcluded m each Other Return and each governmental office m whic~ any Other Returo.1s filed; 
Other Ta.'\es shall be allocated among the Nfflour~~ Group in a mJll:lller that is consistent with the 
method set forth in Article 2 hereof. Furthermore; amounts due to NiSource or :from NiSource, 
with respect to Other Taxes, shall be determinecl m a manner consist~ t with Sections 2.1 (b) and 
2.1(d). 

(b) Each Member of the NiSource Group that doe not :file an Other Retum 
together with any other Member of the NiSource Group shall be soM responsible and obligated 
to pay the tax liability with respect to such return from its own funds. I Such returns shall be 
prepared and filed by NiSource or the Member filin& the Other Returjl. · 

(c) If any Member of the NiSource Group is reqjed to :file a combined, 
consolidated or unitaryreh1111 for Other Taxes with another Member ?fthe NiSourceGroup, but 
not vvith NiSource (an "Other Taxes Subgroup"), then NiSource shall have the rights, powers and 



obligations to file such tax returns and apportion among and, collect and r=it from, the · 
applicable Members such Other Taxes as the rightS, powers and obliJ~tions given to NiSomce 
under this Agreement with respect to the Consolidated Tax Liability. Such returns shall be 
prepared and filed by NiSource. If the right to file a ~.ombined, canso idated or unitary return for 
Other Taxes is optional, then NiSource shall decide which of its subs1diaries should, to the extent 
permitted by law, join in filing of such return. · I 

Section 2.3 Member T~ormation. ;r'he Members of the Consolidated Group shall 
submit the ta:x ioformation requested by the Designated Official ofN~Source in the manner and 
by the date requested, in order to enable the Desighated Official to caiculate the amounts payable. 
by the Members pursuant to Axticle 3 hereof. 

Responsibility for Tax: Intercompany l'ay ents 

Section 3.1 Responsibility. Assuming the Members of the !consolidated Group have 
:ful:filled their obligations pursuant to this Article III, then NiSource ~ill be solely responsible 
for, and will indemnify and hold each Member of :the Consolidated Group harmless with respect 
to, the payment of: (a) the Consolidated Tax Liability for each taxab\b period for which, as 
determined under Section 2.1 hereof, NiSource filed a Consolidated ~etum or should have been 
filed; and (b) any and all Other Taxes due or payable with respect to any Other Return which is 
filed by NiSource or should have been filed. · l 

Section 3.2 Federal Tax ·p awnen.ts. (a) With respect to eao Consolidated Return 
Year, the Designated Official ofNiSource shall estimate and assess ot pay to Membem of the 
Consolidated Group their share of estimated tax payments to be mad~ on a projected 
consolidated federal income tax return for each year. In making this determination, NiSource 
shall elect a method for determin:ing estimated tax and each Member ~hill follow that method; 
provide!:!, however, under no cD;cumstances shall a Loss Member be ~aid any amount described 
in Section 2.1 (d) until a date after which NiSourc~ has filed the Consb!ldated Return for such 
Consolidated Return Year. Such Members will,rayili to NiSource or 1JI

1e paid by NiSource, snch 
estimates not later than the 15th day of the. 4th, 6. ,9 and 12tl1 months of such Consolidated 
Return Year. With respect to any extension payment, the Designated

1 
Official ofNiSource shall 

estimate and assess or pay to Members of the Consolidated Group their share of such extension 
payment. The diil:ereuce between (1) a Member's estimated tax pay~ents used for computation 
of the quarterly estimated payments plus their extension payments ana (2) such Member's actual 
Ta:x Liability for any Consolidated Retom Year as determined under ~ection 2.1 (b) hereof, shall 
be paid. to NiSource or by NiSource within sixty ( 60) days after the filing of the consolidated 
federal income tax :return. · l 

(b) NiSource shall hav~ sole authority, to t e exclusion of all other 
Members of the Consolidated Group, to agree to any adjustment pro~osed by the Internal 
Revenue Service or any other taxing authority with respect to items oif income, deductions or 
credits, as well as interest or penalties, attributable to any Member a the Consolidated Group 
dUJ:ing any Consolidated Return Year in which suCh Member was a ember ofthe Consolidated 



Group notwithstanding that such adjus1ment may mcrease the amooots payable by Members of 
the Consolidated Grm1p ooder this Section 3.2 or Section 3.3 hereof. ~the event of any 
adjus1ment to the Consolidated Tax Liability relating to items of inco~?, deductions or credit, as 
well as interest or penalties, attributable to any Member of the Consolidated Group by reason of 
an amended return, claim for refund or audit by the Internal Revenue Service or any other taxing 
au.1hority, the liability of all other Members of the Consolidated Gro~ ooder paragraphs (a) of 
this Section 3.2 or Section 3.3 hereof shall be redetermined to give e:tlject to such adjustment as if 
such adjus1ment had been made as a part of the original computation of such liability, and 
payment from a Member to NiSource or by NiSource to a Member, ad, the case may be, shall be 

. promptly made after any payments are made to the Internal Revenue :;lervice or any other taxing 
authority, refunds received or final determination of the matter in the base of contested 
proceedings. In such event, any payments between the pru:ties shall b~ar interest at the then 
prevailing rate orrates on deficiencies assessed by the Jntemal Revenue Service or any other 
relevant taxing authority, during the period from the due date of the cbnsolidated Return 
(determined without regard to ex:tensions of time for the filing thereoffi for the Consolidated 
Retorn Year to which the adjustments were made to the date ofpaymJnt. 

Seotion3.3 Other Tax Pavments. Payments by a Member ~th respect to Other Taxes 
and required estimates thereof for which any other Member has joint and several liability shall be 
calculated and made by or to such Member in the same manner as that provided in Section 3 .2. 
The principles set forth in Section 3.2 gov<:>ming the detemrination an~ adjus1ment of payments 
as well as the method of payment to or from such Member with respe(:t to federal income ta."Ce'.S 
shall be equally applicable in detenniillng and adjusting the amount of and due date of payments 
to be made to or from such subsidia1y with respect to Other Taxes anJ estimates thereof. Each 
Member shall pay, directly to the appropriate ta:xilig authority, all ts:x:Js for which such Member 
is liable and for which no other Member has joint or several liability. 

Section .3.4 Pavment Mechanics. (a) A1:).y payments to be 1£ade by a subsidiary of 
NiSource pursuant to Section2.1, 2.2, 3.2 or 3.3 hereof shall be mad~ by such stlbsidiary to 
NiSource by either promptly crediting as an offset against amounts owed to such Member by , . I 

NiSource or to the ex:tent no amooots are owed to ·such Member by NiSource, by cash payments 
to NiSource. To tl1e ex:tent any payments are to be made to a subsidia\:y with respect to the use 
of such subsidiary's tax attributes by the Consolidated Group pursu~~ to Section 2.1, 2.2, 3.2 or 

. 3.3 hereof, NiSource shall make such payment to such lltlbsidiary by either promptly crediting as 
an offset against an10unts owned by such Member. to NiSource, or to the extent no amounts are 
owed to ·NiSource by such Member, by cash payments to the Membe11

• 

(b) Tax payments by NjSource with respec to any Consolidated Tax 
Liability shall be paid by NiSource and shall be debited to the MembJr of the Consolidated 
Cn:oup for their respective shares of fJUCh Consolidated Tax Liability Js determined pursuant to 
Article II hereof. Tax Refunds received by NiSowce with respect to Any Consolidated Tax 
Liability, shall be paid by NiSource to the Member of the ConsolidatJd Group entitled to such 
Tax Refund, as determined. 



(c) NiSource shall be responsible for main · · g the books and 
records reflecting the intercompany accounts reflecting the amounts ofed, collected and paid 
with respect to Taxes pursuant to this Agreement. . 

(d) NiSouroe may delegate to other Membe1s of the Consolidated 
Group responsibilities for the collection and disbursement of monies ap required under this 
Agreement as well as responsibilities for maintainln.g books and recorils as required under this 

Agreement. . l 
. . . . Sectioni5 Ad:ministratioll. The provisions oftlrls Ag(eem nt sha11 be adD:ci:iitstered 

by the Designated Official ofNiSource. The interpretations of this A 1 eement by the Designated 
Official ofNiSource shall be conclusive. 

ARTICLE IV. 

Miscellaneous Provisions 

Section 4.1 Effect. The provisions hereof shall :\1,"(. tllil righ s and obligations of the 
parties as to the matters covered. hereby whether o'i: not such are follovyed. for federal income ta,, 

or other purposes by the Consolidated Group, including the computati~bn of earnings and profits 
for federal income tax. purposes. . .. 

Section 4.2 Effective Date and Termination of Afiilia:tion. :ris Agreement shall be 
effective with respect to all tax:able years ending on or after January 112001, in which any 
subsidiary ofNiSource is a Member of the Consolidated Gronp for 11llD' portion of the tax: year. 
In the event that a party to tllis Agreement ceases to be a Member of the Consolidated Gronp, the 
rights and obligations of such party and each other party to this Agreelnent shall survive, but 
only with respect to tax.able years including or ending before the date tuch pa:rly ceases to be a 
Member of the Consolidated Group. · 

' 
Section 4.3 Notices. Any and all notices, requests. or other 

1
communications hereunder 

shall be given in writing (a) if to NiSource to Attention: Vice Presidep.t, Tax:, Facsimile 
Number: 219-647-6177 and (b) if to any other person, at such other 1dress as shall be fumished 
by such person by like notice to the other parties. · 

Section. 4.4 Expenses. Each party hereto shall pay its own I'X.penses incident to this 
Agreement and the transactions contemplated hereby, including all legal and accounting fees and· 
disbursements. 

Section 4.5 Benefit and Burden. This Agreement shall :im:ure to the benefit of, and 
shall be binding upon, the parties hereto and their respective successo ·s. 

___ ,, ..... _ .. ,_ ........ .. 



Section 4.6 Al:nendments and Waiver. No amendment, mo~fication, change or 
cancellation oftlris Agreement shall be valid unless the s!lllle is in writing and signed. by the 
parties hereto. No waiver of any provision of this Agreement shall bejvalid unless in writing and 
signed by the person against whom that waiver is sought to be enforced. The failure of anY party 
at any time to insist upon strict performance of any condition, promis~, agreement or 
understandfug set forth herein shall not be construed as a waiver or relinquishment of the right to 
insist upon strict performance of the same or any either condition, pr01[

1 
:ise, agreement or 

understanding at a futnre time. , 

· · · ·· Section 4.7 ·· Assignments. Neriller this Agreement nor any right, interest or obligation·· 
hereunder may be assigned by !lllY party hereto and any attempt to do bo shall be null and void. 

Section 4.8 Severability. The invalidity or unenforceabilitj of any particulm: provision 
of'this Agreement shall not affect the other provisions hereof, and thi~ Agreement shall be 
construed in all respects as if such invalid or unenforc~able provision jere omitted. 

Section 4.9 Entire Agreement. THIS AGREEMENT SEts FORTH ALL OF THE 
PROMISES, AGREEMENTS, CONDITIONS, UNDERSTA.Nl)IlJGS, WARRANTIES 
AND REPRESENTATIONS AMONG THE PARTIES WITH RESPECT TO THE 
TRANSACTIONSCONTEJ.VIPLATED HEREBY, AND SUPER*DES ALL PRIOR 
AGREEMENTS, ARRANGEMENTS Al"'D UNDERSTANDINGS BETWEEN THE 
PARTIES HERETO. WHETHER WRITTEN, 'ORAL OR OTm:iRWISE. THERE ARE 
NO J>ROMISES, AGREEMENTS, CONDITioNS, UNDERST At'I\DJNGS, W ARJU.J.'lTillS 
OR REPRESENTATlQNS, ORAL OR WRITTEN, EXPRESS OR IMPLIED, AMONG · 
THE PARTIES EXCEPT AS SET FORTH HEREIN. . I . ·. 

Section 4.10 Auplicable Law. THIS AGREEMENT sB:AiL BE •GOVERNED BY 
AND CONSTRUED lN ACCORDANCE WITH THE LAWS OlTHE STATE OF 
INDIANA. 

Section 4.11 Counterparts. This Agreement may be execut in one or more 
counterparts, each of which shall constitnte an ori~nal aod together i~bich shall constitute one 
instrument. The parties hereto specifically recognize that from time t · time other corporations 
may become Members of the Consolidated Group·and hereby agree t such new Members may 
become Members to tlris AgTeement by e:xecuting.a co:py of this Agrebment and it will be . 
effective as if all the Members had re-signed. 

Section 4.12 Attorneys' Fees. If any Member or former M<:jllber hereto commences an 
action against another party to enforce any of the terms, covenants, cdnditions or provisions of 
this Agreement, or because of a default by a party under this AgreemJnt, the prevailing party in 
any such action shall be entitled to recover its costs, expenses and lodes, including attorneys' 
fees, incurred in connection with the prosecution or defense of such ahtion from the losing party. 



Section 4.13 No Third Party Rights. Nothing in this Agreement ~hall be deemed to 
Cl'eate any right in any creditor or other person or e~tity not a party b.erbto and this Agreement 
shall not be construed in any respect to be a contract in whole or in part for the benefit of any 
third party. , I 

Section 4.14 Further Documents. The parties agree to execut~ any and all documents, 
and to perform any and all other acts, reasonably necessary to accompl[.' sh the purposes of this 
Agreement. 

· · · Section 4.15 Headings m1d Captiorui. Th~ headings and capti,ons contcined in this · 
Agreement are inserted and included solely for convenience and shall not be considered or given 
any effect in construing the provisions hereof if allY question of intent hould arise. 

Seotion4.16 DepartingMembers 

. (a) In the event that anyMembcir of the NiSource oup at allY time leaves 
the NiSource Group and, under allY applicable statutory provision or regulation, that Member is 
assigned and deemed to take with it all or a portion of any of the tax aftnbutes of the NiSource 
Group (including bnt not limited to NOL, ctedit carry forwards, a11d AMTC carry forwards), 
then to the extent that the amount of tax attributes ~o assigned .differs *om the amount of such 
attdbutes previously allocated to such Member under this agreement, the departing Member shall 
appropriately settle with the NiSource Group. Such settlement shall c~nsist of payment (1) on a 
dollar for dollar basis for all differenc~ in credits, :and, (2) in the caseiofNOL differences (or 
other differences related to other deductions), in a dollar amount C0111J1Uted by reference to the 
amount ofNOL multiplied by the applicable tax ra'te relating to such lj!OL. The settlement 
payment shall be paid to NiSource within sixty days after the Membe~ leaves the NiSource 
Group. The settlement amounts shall be allocated among the remainir).g Members of the 
NiSomce Group in proportion to the relative level of attributes possessed by each Member ood 
the attributes of each Member shall be adjusted ac9ording!y. 

(b) Upon the departure of a11y Member from the Ni'Source Group, such 
Member shall allocate its items of income, deduction, loss a11d credit ~etween the period that it 
was a Member of the NiSource Group a11d the period thereafter based

1
upon a closing of the 

books methodology allowed tmder Treasury Regulation Section 1.15:2-76(b )(2). The difference 
between (1) its prior estimated taxes or payments of Tax Benefit a11d · ) the mnount of taxes due 
or payments of Tax Benefit due to that Member, shall be appropriate! settled on the day such 
Member leaves the NiSource Group or on an alternative date mutuall' agreeable in wdting to the 
NiS01rrce Group alld the depmting Member. · 



EXECUTED as of the date and year fust above written. 

By: lsi (W. Grossman 
Printed Niune: Jeffrey W. ?4ossman 
Title: Vice President and Controller 
NiSource Inc. 

By: lsi J. 'W. Grossman 
Printed Niune: Jeffrey W. qossman 
Title: Vice President • 1 

[List .of c(>mpanies attached is B::clribit A] 

By: Is/ J .. w. Grossman .I 
Printed Name: Jeffrey W. G~ossman 
Title: President I . 
Columbia Insurance Corporation, Ltd. 

. I 

By: !sf H. Phillip Comad I 
Printed "Name: H. Phillip corad 
Title: President 
Norfum::n Indiana Trading Company, Inc. 



Bay State Gas Company 

Bay State GPE, Inc. 

Northern Utilities, Inc. 

Columbia Energy Group 

Columbia Atlantic Trading Corporation 

Columbia Energy Group Capital Corporation 

TriStar Gas Technologies, Inc. 

Columbia Energy Resources, Inc. 

Alamco-Delaware, Inc. 

Columbia Natural Resources, Inc. 

Columbia Natro:al Resources Ca!!ada, Ltd. 

Hawg Hauling and Disposal, Inc .. 

Columbia Energy Services Corporation 

Columbia Energy Marketing Corporation 

Columbia Energy Power Marketing Corporation 

Columbia Energy Retail Corporation 

Colmnbia Accounts Receivable Corporation 

Columbia Gas of Kentucky, Inc. 

EXHIBIT A 



···-····- --·-------

Columbia Gas ofMaryland, Inc. 

Columbia Gas of Ohio, Inc. 

Columbia Gas ofPennsylva:nia, Inc. 

Columbia Gas of Virginia, Inc. 

-- ·-·-··-- --~~-----

Columbia. Gas Transmission Corporafion . 

Columbia Gulf Transmission Company 

Columbia Network Services Corporation 

CNS Jv.ficrowave, Inc. 

Columbia Petroleum Corporation 

Columbia Pipeline Corporation 

Columbia Deep Water Services Company 

Columbia Remainder Corporation 

Columbia Electric Binghamton General Corporation 

Columbia Electric Binghamton Limited Corporation 

Columbia Electric Havers1raw Corporation 

Columbia Service Partners, Inc. 

· Columbia Assurance Agency, Inc. 

Columbia Service Partners ofV:iigina, Inc. 

Columbia Transmission Connunications Corporation· 

EltergyUSA, Inc. (JN) 



EnergyUSA, Inc. (MA) 

EnergySPE, Inc. 

EnergyUSA (Connecticut), Inc. 

EnergyUSA Engineering, Inc . 

. Energy USA Mechanical, Inc .. 

EnergyUSA Commercial Energy SerVices, Inc .. 
; 

· EnergyUSA Retail, Inc. 

EnergyUSA-TPC Corp. 

EnergyUSA-Appalachian Corp. 

N1 Energy Services Transportation, Iric. 

NT F11el Company, Inc. 

NT-TEX, fuc. 

NI-TEX Gas Services, Inc. 

IWC Resources Corporation 

Harbom Water Corporation 

Indianapolis Water Company 

Irishman's Run Acquisition Corporation 

IWC Morgan Water Corporation 

Lawrence Water Company, Inc. 

Liberty Water Corporation 



The Darlington Water Works Company 
' 

Kokomo Gas and Fuel Company 

NI Energy Services, Ina. 

Crossroads Pipeline Company 

. NESI Power Marketing, Inc ... 

NiSouroe Capital Markets, Inc. 

NiSource Corporate Services Company (DE) 

NiSource Development Company, Inc. 
' 

Cardinal Property Management, Inc. ; 

· JOF Transportation Company 

Lake Erie Land Company 

SCC Services, Inc. 

NDC Douglas Properties, Inc. 

South Works Power Company 

NiSource Energy Technologies, Inc. 

NiSource Finance Corp. 

NiSourcs Pipeline Group, Inc. 

Granite State Gas Transmission, Inc. 

Bay State Energy Enterprises, Inc. 

Northern Indiana Fuel and Light Company, Inc. 

---·· ·-····· ......• ----· ............. . 



Northern India:na Public Service Compan~ 

Primary Energy, Inc. 

Cokenergy, Inc. 

Harbor Coal Company 

Lakeside Energy Corporation .... 

North Lake Energy Corporation 

Portside Energy Corporation 

Whiting Clean Energy, Inc. 

I 
.I I 
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Ni5our.:elna. {DJ:) 
:Say Sti!ta Gas enmp;my 

Bay9~C-PE.lnc.. 
No."thh!.."'l UUiili$$,lne.. 

Columb.ia Energy Group 
Columbia A!l..rn!GTraCl~ COfilOflllloa 
Cclumb2 .Energy 5ervleeS COrporatloo 
"Columbia Gas ofKentuel:y, Inc.. 

Canb'al K~ntucky Ttansmi$ion 
Cchtmbia ~ or Maryland, in~:. 
CO!umbi:a Gas tlf Ottla, inc. 

Columbia of Ohio Receivables COrp. 
C:Otor.lbla Gas of?llnnsylvlilnfa,lnc.. 
Ctl:lumbia ~of VIrginia. In~ 
Columbia G~ Transmlllslon Corporation 

COJumbla Hardy 
C::llumllla GulfTransmlssion Compuy 
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Columbia De.ep Water Services Ccunpany 
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11!1 Energy Servi~.Tnmsporbfioo, Inc. 

rwc Resoun::es cor~ 
Ouli1113ton Wale!' Works 
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Indianapolis Water ~ny 
!rhli!.~O's RunAcqulst!icn Corp. 
lWC Morgan Wat...r Coip. 
Lawsrenee waw 

SCCSenrices, 
MDC Dougias Proplllilu, loc. 
Proeess and Cootltrol T&eMotogy Corp 
Sollih WIXks Power Campany 
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NISource Flnanca Corp. 
Granful State Gas TrallSmfs:slon, Inc. 
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Wortnem lmliana "Tra4lng Company 
Nortb'em lllt!iana Publi~ S~:~ Company 

N!PSCOAci:ot~nts Recei'fllblc 
Prlcrwy Eoe~, Inc. 

Whltrng Clean En~y 
WhlUag ctci<il Energy,& 

NiSou;ce Retail So;rvlcss, Inc. 
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Columbia Gas c1KentllC!cy, Inc, 55.0139565 (1,941) 1,773,.-IM {121,COO) 416,000 6!J1,000 39'1,000 1,970,00G :3,260,000 {1,400,576} 

Cmtrol Kentucky Tfilll5nRsslon 20-17'1:2380 18,029 .3,(100 '·""' . e.ooo 3,000 4,001) 24,000 .(5.071) 
COlumbia Gas tit Marylam:I,lnc. 25-iOS3ta5 (1,031) 1;369.a80 110,000 "'·"' 359,000 105,000 85,000 66Z,DOII 4t>T,Q61) 
Columbia Bas of Ohio, Inc. 31-D673990 (9,-ll24} 31,692,200 4,505,000 5,8!12,000 11,1Ba,Q(ID T,S3S,OOll 27,D94:,0DD 62,m.ooo {25,084,801}} 

C!Jlumbfa or Ohio Re~:~hr.!bl~ CarFo 20-1082.141 100.&1!! 11,00!1 Zl,OOO 25,000 12,000 32.000 1D1,000 {412} 
Colm:rrbla Gasoi'Pen;sjl'lllllnia, Inc. 25-1100252 {1-D,£183} 5,124,244 767,000 236,000 i.S'IS,OOO 481,000 322,000 3,5512,000 1,5$2,2+! 
COlumbia Gas oiVIrgtnil!., inc.. 54-0044211) (322) 374,4a5 1,340,000 2,6118,000 3,01;5,000 1,045,000 628,000 6,700,000 (li,:33t,5-:15) 
(:olumbia Sas'Tl'ansmission Corporation 3HlS024'35 74,445,131, 12,739,CCO 24,050,000 ZS,S45,000 1~.559,000 1-t,a.!:S,OOG 86-,162,000 {13,135,868} 

Columbia Hard.y 20-29<19345 583,812 D D 0 5BS,S12 
COlumbia G:tifTBnsmlssion Compll!ny 74--132114$ 14,:.:12,829 1.246.000 3,oali,OOO 3,715,000 1;34i,DOO 1,81ti,OOG 11,223,000 3,.D44,8ze 
CQimnbla lnsurmc; c~o!alian L.Tl:i. 54-1S469~ {1~,5ai} 114,000 ~ODD {58PDOJ (:U,DDO) ~47C,OOG) ~.ooo) 51,419 
CNS MlcroP,-ave, Inc. 55-0753507 198,513 23,000 44,000 71,DOD 26,000 5"!,000 233,000 (34,4B7} 

-Columbia Deep Wab:!r Services Company 54-1310SS1 <.W {1,000) (2,000) '1,000 1,000 [1,000) 5,247 
ColtrnWla Ramai."tder corpora1loc 81·1758090 {1,447,23.7) 85,1100 165,000 \11,000) ~·"' (224,000} 17,000 {1,464,237) 

EnergyUSA Inc. (INl 35-211-73844 (795,430) (107,000/ [209,000) {1~,000} (ll'\,000) (11l2,00!l} (696,000) {99,480) 
'Erlergyl]SAicc.(MA) 01-3269$5{1 12,!112 D D D 1:2,.012 
~~trffi!IJSA.<::ommen:.'lai.Enetgy ~~~~Inc. 35-2tiOOD-55 2,755 D D 0 2,751! 
Ener.gyUSA-TPC COip. 35-2'118555 t,B02,61!1 172,000 336,000 432-,000 m,oo 3<12,000 1,451,000 345,61ll 
N! Enargy Servi(ll'l:f T:ran~orta1.1on,.lnJl. ~-2tlli7424 . 5,108 D D • 0 5([01! 

!WC Resour-cea- COfil. 35-issa:ma {711$,1511) D D (1~,000} (~.ODD) \32fl,o0Cl} {.!190,000) (293, 15a) 
Car!Ingtor! wamrWorl:s. 35-0.260931 D D 0 
Harbourwater:Corp. 35-14SB~es D D 0 
lncila'llapons Water Company !l5.Q41<12SO (175,325) D D D (175,325] 
l)'lshm!ll)'s RunAcqulslflon Corp. 35-2091741 D D • 
IWC Mom~an Watar Cwp. :35-2093!)42. D D D 
Lawerence-Water :15-2002417 D D D 
L~rtyW:>WrC::.rp. :35-19115115 D ' D 

Kokomo ~ am:~ ft=!!l compa11y :35-04482:02: 1,2l33,4P7 122,.1100 239,000 285,000 144,000 413,tlD!J 1,21l3,000 30,457 
Crossroads P!p!!li."le. COmpany :35-18e560-1 (1, 174,3S4} 12,000 23.000 ~6,000) (4-'t,OOCJ- (51,000} (SGB,OOCI} (508,'334) 

-, --NiSor;~rce.eapUal Markets;ln . 17BM40 (829,20 ,200)____. __ 

)>!!Source Co~:pomte S~c:e3 Company 13-1~S<l001 2,'Cl:I70 26,000 :;!8,000 '"'"" (4H,OOO} t3,366,000} (3,671,oon) 6,6<18,710 

NiSo:~rcc Oeve!opmeJlt. Company, ina.. 25-17-4ai-89 - (4,.oalt,952} (SS8,ooll) (1,105,000) {1,61:3,000} {008,000} {1,166,000) (S.OOO,OOOJ 1,D21,1W8 
Cudtnaf Property Manag~lllent. Inc. 35-11t15414 7/JI7 D D 0 7,on 

JOFTl'l!!lspDJf.aliDl'l Com~ny SS-i'7S764!l (!!1,000) 51l:4,923 ' D 0 "'·"" Laiw Ed<! Land Com~Y' SS-17.98438 (585,697) D D (Sa5,6a7) 
sec Sarvjces, !o~:. 35-f84541Ei ' 0 

NOCDOllg\ao Prop~,ltlc.. 35-1853435 {1.0_54,:aZ2) {1,4'19,209) 0 ' D (1,41.9,3!111) 

Proeess and Con~\ T-ecbt:::..logy Corp S6-G272139 ' 0 0 
Smlth Works Power Company 35-2079418 0 0 0 

NiSou~ce Ener911'ecltnologies, lnc. :.lS-2123828 (579,017) {l04,0QO} (203,Qt'l0) (10~.000) {1,000) 400,0CID {12,000) {56'7,017) 
NiSourca Finanee C01p. S5-2ilJS.t68 {71.5"40,~ (8,S57,000} (18,043,000) (.21,3~1,000) (8,709,000) (15,496,000) {72,52S,DOD) 985,511 
Granite state-Gas Transmlssfon,lr.c., 02.-02416'30 8,706 {59,00[1) (115.(100) (94,000) (1,000) 21'14,000 {5,000.} 14,108 
Morihem Indian~ Fuel and Ught Cc.-npany, Jnc:.. SS-08401!13 75!i,S>IS 1-!:1,00!) 276,000 a;zs.ooo 104,000 13.000 sss,ooa (107,154) 

~rth=m lmf"uma Trndln.g Cornpa.ny '35·17:.'32095 427,730 i50,00ll 90,000 117.000 4~,1)1)(t 85,000 399,000 2!1,730 
Nolt!1e.m lm:f"WJil Public Service Company S5-05529.9C -s£,050,822 14,2;1-s';OOll ~~~~ 3t,.SB3,000 12,543,"'!35 16,179.000 104,755,435 (6,744,51'3) 

N!P.SCO A=unts Re~:llivable 20-0~46079 2,254,230 129-,00ll 252,00!1 516,000 2<!4,l.IOO 1,035,fiOO 2,196,000 """' Primacy Energy, Inc. S5-i974450 ('1,506,113) {315,000} {e13,001lj {731,£100) (2.1.5,iiDO) 82,DD0 {1,'792,000) 1S2,Ere7 
Whfllng Clean ~ergy 35-2l!S1779 (13-.0aa:ron {1,B2:1,00lll (4,219,000) {-t476,1l00) {2.~a.QOO) {0,4U,COO) (21,~1.COD) 11.479,701) 
Yllilllng Claan ene.gy, 1~ 76-D7l!3505 2" D D ' 10/Z112~e 

r~Soarc:a Ro>h<ii:Swvi~, Jr;e.. Oi'i-1713243 (1!1,3Zl) 20,000 38,000 '3,1JOO ~6,.(100) (1(17,000) (52,.000) 

· Tolzl ~14,0G'l} (11054.~ 141,637.(!11 24,0001000 45,000,000 59,000,000 ~331 • ..;:,:> 36,'000,000 1S6.a31A:l5 {44.694..424) 

~--·-··· 
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I. INTRODUCTION 
This policy provides guidelines for the accounting for Uncertain Tax Positions. 

II. SCOPE 
This policy applies to all NiSource business units. 

III. GAAP GUIDANCE 
ASC 740-10-25 "Recognition" 
ASC 740-10-30 "Initial Measurement" 
ASC 740-10-35 "Subsequent Measurement" 
ASC 740-10-40 "Derecognition" 
ASC 740-10-45-11,12 "Other Presentation Matters- Unrecognized Tax Benefits" 
ASC 740-10-50-15 "Unrecognized Tax Benefit Disclosures" 
ASC 740-1 0-50-19 "Interest and Penalty Recognition Policies" 
ASC 740-10-55 "Implementation Guidance and Illustrations" 

IV. NISOURCE APPLICATION 
A tax position is a position in a previously filed tax return or a position expected to be taken in a future 
tax return that is reflected in measuring current or deferred income tax assets and liabilities for interim 
or arnmal periods. If less than 100% of the amount cJaimed, or to be claimed, in the tax return is 
expected to be sustained, the position represents an Uncertain Tax Position. 

NiSource will evaluate its uncertain tax positions in accordance with the requirements and guidance in 
the Subtopics of ASC 740 listed above as follows: 

• Uncertain tax positions must meet a more-likely-than-not threshold (more than 50%) that the 
position will be sustained upon examination before any tax benefit related to the tax position 
is recognized in the financial statements. 

• Once the more-likely-than-not recognition threshold is met, the tax benefit that is reflected in 
the financial statements is measured as the largest amount of tax benefit that is greater than 50 
percent likely of being realized upon settlement with a taxing authority that has full 
knowledge of all relevant information. 

• Tax benefits from uncertain tax positions that satisfy the more-likely-than-not recognition 
tl1reshold shall be measured and documented using a cumulative probability table. I 

• In applying the Recognition and Measurement standards described above, the Company will 
document the Unit-of-Account used in making such determinations. 

• Subsequent to initial recognition and measurement, each uncertain tax position shall be 
evaluated quarterly for subsequent re-measurement or derecognition. 

• NiSource shall make the disclosures required by ASC 740-10-50-15 in its annual report to the 
SEC on Form 10-K. 

NiSource has several control measures to ensure proper documentation and measurement of Uncertain 
Tax Positions on a quarterly basis: 

• Audit Schedule FF-MTQ is completed on a quarterly basis to document current qumter 
activity of any recurring or originating Uncertain Tax Positions. 
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• Audit Schedule FF-UTP is completed on a quarterly basis documenting tax, interest and 
penalties that accrue in the quarter for Uncertain Tax Position by company. The amount is 
recorded in such quarter. 

• In identifying the Unit-of-Account to measure the potential of any uncetiainty around tax 
positions, the company must make a determination on a case-by-case or position-by-position 
basis. In determining the appropriateness of the unit of account, tax management is involved 
in the decision taking all Jaws and other factors into account regarding the item of income or 
deduction. 

• A tax officer attests to the Chief Financial Officer that Uncertain Tax Position have been 
reviewed for the quarter and that recognition, de-recognition, measurement and UTP account 
balances are based upon the facts, circumstances~ and information available at the reporting 
date. 

• Third party review of the federal tax return is completed, upon the discretion of Chief 
Financial Officer, to have an external view of potential uncertain positions in filed returns. 

• The analysis ofUncertain Tax Positions is provided to external auditors on a quarterly basis. 

V. REGULATORY CONSIDERATIONS (FAS 71 IMPACT) 
Accounting for Uncertain Tax Positions should not be reflected on PERC accounting statements, per 
May 25, 2007 accounting guidance issued by the PERC. 

VI, AUTHORITY AND RESPONSIBILITY 
The Vice President of Tax reviews and attests to Chief Financial Officer the balances of uncertain tax 
positions. 

VII. APPENDICES 
Not applicable. 

2 
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I. INTRODUCTION 
This policy provides guidelines on the accounting for and tax treatment of contributions in aid of 
construction and the tax gross-up thereon. 

II. SCOPE 
This policy applies to all NiSource business units receiving nonrefundable donations or contributions 
in cash or properties from individuals, governmental agencies or others for construction or property~ 
addition purposes. 

III. GAAP GUIDANCE 
Not applicable. 

IV. NISOURCE APPLICATION 
Reimbursements received for the relocation of existing facilities or the construction of new facilities is 
considered a contribution in aid of construction (CIAC) which may or may not be subject to income 
tax. Contributions that are received as a prerequisite or an inducement to providing service by the 
utility are generally taxable while contributions received for projects clearly benefitting the public as a 
whole (i.e. government required relocation projects) are generally not taxable (see Notice 87-82, 1987-
2 CB 389 (Appendix A) and Internal Revenue Code (IRC) Sectionll8(b).) 

The amendment of!RC Section 118(b) by the Tax Reform Act of 1986 requires that taxable CIAC's 
be included in taxable income in the year received and is effective for contributions received after 
December 31, 1986. Because of the repeal of the income exclusion for CIAC, taxable contributions 
from customers may require a gross-up for the payment of income taxes, depending upon each 
jurisdiction's regulatory policy. 

Where a tax gross-up is required, it is calculated by applying an income tax gross-up factor to the gross 
amount of the CIAC reduced by the present value offuture tax depreciation deductions. The tax gross
up factor is calculated under the following formula (Combined Marginal Federal and State Income Tax 
Rate/(1-Combined Marginal Federal and State Income Tax Rate) (see attached example in Appendix 
B). 

Accounting entries for the receipt of the CIAC and related tax gross-up are as follows: 

CIAC ~ $100.000 
Tax Gross-up~ $33,494 

Dr. Cash 133,494 
Cr. Plant 
Cr. Other Income 

100,000 
33,494 

In cases where it is difficult to determine whether a CIAC is taxable or nontaxable, such as for certain 
gas and electric intercmmections and meters where the contributor is not a customer of the NiSource 
company receiving the CIAC, the New Business/Sales Team should consider requiring a tax gross-up 
or a tax indemnity, should the IRS subsequently determine on audit that the contribution is taxable. 
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V. REGULATORY CONSIDERATIONS 
Columbia Gas Transmission, Columbia Gulf Transmission, Crossroads, Columbia Gas of Virginia and 
Bay State Gas are required to charge a tax gross-up on all taxable contributions. Columbia Gas of 
Kentucky, Columbia Gas ofMarylaud, Columbia Gas of Pennsylvania, Columbia Gas of Ohio, NIFL 
aud Kokomo Gas do not charge a tax gross-up, but are permitted to include the deferred tax asset 
(reduction in deferred tax liability) in rate base (or as a reduction to zero cost capital), so they eam a 
retum on the tax cost of the CIAC until the CIAC is 100% depreciated on the company's income tax 
retum. For NIPSCO, the PERC regulated pmtion of the business is required to charge a tax gross-up 
on taxable CIAC's, while the non-PERC portion of the business would not charge a tax gross-up. 

VI. AUTHORITY AND RESPONSIBILITY 
The New Business Team or Sales Team is responsible for classifying the contributions as either 
taxable or nontaxable based on directions from the Tax Department. They are also responsible for 
determining the amount of the contribution and the tax gross-up when required and using the correct 
account classifications. 

VII. APPENDICES 

Appendix A- IRS Notice 87-82, 1987-2 CB 389- Regulated Public Utilities---Contributions in 
Aid of Construction After Tax Reform 

Appendix B- Sample Tax Gross-up Calculation. 

Appendix C- Tax Gross-up Rates by Company 

2 
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Notice 87-82, 1987-2 CB 389, IRC Sec(s). 118 

Headnote: 
Notice 87-82, 1987-2 CB 389 

Reference(s): Code Sec. 118: 

Full Text: 

Appendix A 

Regulated Public Utilities--Contributions in Aid of Construction After Tax 
Reform 

This notice provides guidance with respect to the treatment of contributions in aid of construction 
after enactment of section 824 of the Tax Reform Act of 1986 (the "Act"), Pub.L. No. 99-514 
[1986-3 (Vol. 1) 291]. 

I. Background 
Section 118(b) of the Internal Revenue Code of 1954 (the "1954 Code") provided a special rule 
for contributions in aid of construction received by regulated public utilities ("utilities") providing 
certain services. Under this rule, contributions in aid of construction were treated as 
contributions to capital and were therefore excluded from gross income under section 118(a). 
Section 824 of the Act changed the treatment of amounts received as contributions in aid of 
construction after December 31, 1986, in taxable years ending after such date. New section 
118(b) of the Internal Revenue Code of 1986 (the "1986 Code") expressly provides that 
contributions in aid of construction and other contributions made by a customer or potential 
customer (collectively, "CIACs") are not contributions to capital and thus are not excluded from 
gross income under section 118. Accordingly, such amounts are required to be included in gross 
income under section 61. 

II. Relocation of Utility Facilities 
The Internal Revenue Service has received numerous inquiries regarding the Federal income tax 
treatment under the 1986 Code of fees and other amounts received by utilities for relocating 
utility facilities ("relocation fees"). Frequently, utilities are required to relocate utility facilities in 
order to accommodate a public right-of-way. For example, a utility line may have to be relocated 
in order to allow for the construction or improvement of a public highway. Similarly, overhead 
utility lines may be placed underground under a governmental program undertaken for reasons 
of community esthetics and public safety. In such cases, the utility typically receives, directly or 
indirectly, a relocation fee in reimbursement for the costs of relocating the utility facilities. 

The legislative history to section 824 of the Act indicates that Congress viewed the receipt by 
utilities of CIACs as a prepayment for future services that the utilities would provide to their 
customers. H.R. Rep. No. 99-426, 99th Cong., 1st Sess. 643-45 (1985) ("House Report"). 
Congress viewed the exclusion of these amounts from income as inappropriate and accordingly, 
required that a utility 

3 



Nif011rceru 
Accounting Policy Guide 
Issue date: 3/31/2010 
Prepared by: Panpilas Fischer 
Approved by: Paul J. Newman & BU Controllers 
Reference No. 
Subject: Tax Gross-up on Contributions in Aid of Construction 

report as an item of gross income the value of any property, including money, that it receives to 
provide, or encourage ... the provision of, services to or for the benefit of the person transferring 
the property. A utility is considered as having received property to encourage the provision of 
services if the receipt of the property is a prerequisite to the provision of services, if the receipt 
of the property results in the provision of services earlier than would be the case had the 
property not been received, or if the receipt of the property otherwise causes the transferor to be 
favored in any way. 

House Report at 644. 

The legislative history to the Act also indicates that a 

person transferring the property will be considered as having been benefitted [from such 
transfer] if he is the person who will receive the [utility] services, an owner of the property that 
will receive the services, a former owner of the property that will receive the services, or if he 
derives any benefit from the property that will receive the services. Thus, a builder who transfers 
property to a utility in order to obtain services for a house that he was paid to build will be 
considered as having benefitted from the provision of the services ... despite the fact that the 
builder may never have had an ownership interest in the property and may make the transfer to 
the utility after the house has been completed and accepted. 

House Report at 644-45. 
In contrast, the legislative history to the Act provides that the repeal of section 118(b) of the 
1954 Code does not affect transfers of property which are not made in connection with the 
provision of services, including situations where "it is clearly shown that the benefit of the public 
as a whole was the primary motivating factor in the transfers." Id. 

Based on the foregoing, the Federal income tax treatment of many types of relocation fees has 
not be affected by section 824 of the Act. If, for example, it can be shown that a particular 
payment received by a utility does not reasonably relate to the provision of services by such 
utility to or for the benefit of the person making the payment but rather relates to the benefit of 
the public at large, then the payment is <Page 390> not treated as a CIAC under section 
118(b) of the 1986 Code. For example, relocation payments received by a utility under a 
government program for placing utility lines underground shall not be treated as CIACs where 
such relocation is undertaken for purposes of community esthetics and public safety and not for 
the direct benefit of particular customers of the utility in their capacity as customers. See Brown 
Shoe Co. v. Commissioner, 339 U.S. 583 (1950) (payments made by certain community groups 
as an inducement to location or expansion of taxpayer's factory were held to be contributions to 
taxpayer's capital because the payments were made to benefit the community at large, and not 
for services). Similar principles apply where the utility is being reimbursed for the costs of 
relocating utility lines to accommodate the construction or expansion of a highway and not for 
the provision of utility services. 

Moreover, taxpayers failing to meet the criteria for exclusion of relocation fees under section 
118(a) may treat such fees under the provisions of section 1031 or 1033 if the conditions of the 
respective section are otherwise met. 

In other cases, however, relocation fees are treated as CIACs and included in gross income 
because they relate to the provision of services by the utility to or for the benefit of the person 
making the payment. Assume, for example, that a customer of a utility moves its business office 
to another location and is required to pay the utility a fee to relocate the utility facilities to the 
new office site. The utility has received the fee as a prerequisite to the provision of services to 
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the new location, and thus the fee is a CIAC under section 11B(b) and is included currently in the 
utility's income. In addition, assume a real estate developer pays a fee to a utility in return for 
the utility extending new underground services to a particular tract being developed. Since the 
payment is being made to or for the benefit of the developer and since the fee is a prerequisite 
to the provision of underground services to the tract, the fee is a CIAC and currently included in 
the utility's gross income. 

Similarly, assume that a potential customer of a utility is required (either by the utility or by a 
governmental entity) to pay the utility for the costs of relocating utility facilities in order to 
obtain access to utility services for a site the customer is developing. Since the payment of the 
relocation fees is a prerequisite to obtaining utility services, the payment is a CIAC and is 
included in the utility's income, regardless of whether the particular utility facilities being 
relocated are related to the site the customer is developing. 

Relocation fees are treated as CIACs and included in gross income if such payments relate to the 
provision of services by the utility, regardless of the status or identity of the customer from 
whom the fees are received. For example, assume a utility receives a payment relating to the 
relocation or extension of utility facilities to a newly constructed municipal building (e.g., a public 
hospital, civic center, or museum) whose operations are conducted for the benefit of the 
community at large. Assume also that payment of the relocation fee was required in order to 
obtain utility services for the new building. Since the relocation fee is a prerequisite to the 
provision of services to the customer, the fee is a CIAC and included in gross income even 
though the customer is exclusively engaging in activities for the public benefit. Similarly, 
payments that are made to a utility as a prerequisite to the utility providing new or additional 
services to particular customers are treated as CIACs and included in gross income because such 
payments are a prerequisite to the provision of services by the utility, although a governmental 
entity may be making the payments in question. 

III. Fair Market Value of CIACs 
A utility shall include in income the amount of any cash received as a CIAC and the fair market 
value of all property received as a CIAC. If the property received by the utility will be used in the 
provision of utility services, all of the relevant facts and circumstances are taken into account in 
determining the fair market value of the property. Absent unusual circumstances, normally the 
value of such property provided to a utility is the "replacement cost" of the property, i.e., the 
cost that another party would incur to construct property that is functionally similar to the 
subject property and thus could replace such subject property in the performance of the 
property's intended function. The fact that property received as a CIAC is not included in the 
utility's rate base or cost of service for regulatory accounting purposes shall not, in any manner, 
affect the determination of the fair market value of the property for this purpose. See Rev. Rul. 
87-117, page 61, this Bulletin. 

IV. Other Transactions Qualifying as CIACs 
A transaction will be treated as a CIAC if such treatment is in accordance with the substance of 
the transaction, regardless of the form in which such transaction is conducted. For example, a 
sale of property to a utility at less than its fair market value (with fair market value being 
determined as described in the provisions of section III of this notice) will be treated as CIAC 
that is taxable to the utility to the extent of the bargain element in the sale. A lease of property 
to a utilty at less than its fair market rental value will be treated in a similar manner, with the 
bargain element inherent in each periodic rent payment taxed to the utility at the time such 
payment is made. 
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In addition, a transaction will be treated as a CIAC if the utility effectively obtains the burdens 
and benefits of ownership with respect to property, although legal title to such property is held 
by the customer, a governmental entity, or another person. Transactions which purportedly 
avoid CIAC characterization through the retention of legal title to property by a person other 
than a utility will be scrutinized carefully and will be treated as taxable CIACs to the utility if, in 
fact, the utility is, for Federal income tax purposes, the owner of the property. Factors which 
suggest ownership of the property by the utility include, but are not limited to, (i) whether the 
utility is responsible for maintaining the property; (ii) whether the utility effectively has 
unrestricted access to and control of the property; and (iii) whether the utility would bear legal 
llabiilty with respect to a malfunction of or accident involving the property.<Page 391> 

Similarly, any payment to a utility (whether such payment is direct or indirect) will be treated as 
a CIAC if such payment is made to obtain the provision of services from the utility and otherwise 
meets the requirements of this notice. Thus, for example, a utility will be taxed on a CIAC 
regardless of whether the customer engages the services of an unrelated contractor to construct 
the property to which the CIAC relates or whether the customer instead directly pays the CIAC to 
the utility with the utility itself assuming responsibility to construct the related property. 

Moreover, a purported loan to a utility from a person benefitting from utility services relating to 
the loan (e.g., a real estate developer, customer, or potential customer) will be treated as a 
CIAC and included in the utility's gross income if the transaction lacks the economic 
characteristics of a genuine loan for Federal income tax purposes. As an example, where 
repayment of a "loan" by a utility to the lender is contingent and the contingent loan is made to 
allow or to encourage the utility to provide services for the benefit of the person making the 
loan, the amount received by the utility will be treated as a taxable CIAC. Where a utility 
included the entire amount of such a "loan" in taxable income as a CIAC, repayments of such 
loan by the utility to the lender would normally be deductible by the utility when made. 

Finally, where a genuine loan with a "below-market" interest rate is made from persons 
benefitting from utility services to the utility, the utility shall currently include in income as a 
CIAC the benefit that the utility receives from the below-market interest rate. See section 7872. 

V. Normalization of CIACs 
Section 168(f)(2) of the 1986 Code effectively provides that a utility is required to use a 
normalization method of accounting with respect to public utility property in order to use the 
accelerated methods of depreciation under section 168 with respect to that property. Under 
section 168(i)(9)(C), a utility not using a normalization method of accounting with respect to 
public utility property is required to use a method of depreciation and a depreciation period for 
such property that is the same as the method and period used by the taxpayer in computing its 
depreciation expense for purposes of establishing its cost of service for ratemaking purposes and 
reflecting operating results in its regulated books of account. Public utility property is defined in 
section 167(1)(3)(A) as property used predominantly in the trade or business of furnishing or 
selling various enumerated utility services at rates established or approved by certain 
governmental entities, public utility commissions, and other similar bodies. Public utility property 
includes property that is received as a CIAC or that is financed or acquired with the proceeds of 
CIACs. In any such case, the CIAC property is subject to the normalization rules of sections 167 
and 168. 

For regulatory accounting purposes, utilities typically disregard the receipt of CIACs on their 
regulated books of account and do not include CIACs or CIAC property in income, cost of service, 
or rate base. This method of accounting (the "non inclusion method") is equivalent to including a 
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CIAC in income in the year of receipt and depreciating the related CIAC property in its entirety in 
the same year. Accordingly, a utility using the non inclusion method of accounting for a CIAC will 
be treated for purposes of the normalization rules as if it computed its regulated tax expense by 
depreciating the related CIAC property in its entirety in the year in which the CIAC is received. 
the Internal Revenue Service believes that this treatment is consistent with the non inclusion 
method of accounting and is necessary in order to carry out the purposes of the normalization 
rules. 

Under the normalization rules, a utility must make adjustments to a reserve to reflect the 
deferral of taxes resulting from the difference between the amount of depreciation used to 
determine the utility's Federal income tax liability and the amount of depreciation used to 
compute regulated tax expense. In the typical case, part of the utility's tax expense is deferred 
(i.e., taxes are actually paid to the Federal government after they are taken into account under 
the regulatory accounting method) because property is depreciated more rapidly in determining 
Federal income tax liability than in computing regulated tax expense. If a utility uses the 
noninclusion method of accounting for CIACs, however, CIAC property is depreciated less rapidly 
in determining Federal income tax liability than in computing regulated tax expense, and taxes 
are paid before they are taken into account under the regulatory accounting method. This 
prepayment, or negative deferral, of tax is also subject to the normalization rules, and the utility 
must make adjustments to the reserve for deferred taxes to reflect the prepayment. 

Under these adjustments, the amount of deferred taxes on the utility's regulated books of 
account is offset or decreased by the prepayment of tax resulting from the taxable receipt of the 
CIAC. Thus, if a taxpayer reduces rate base by the deferred taxes resulting from normalization, 
any prepayment to tax resulting from the normalization of CIACs will increase the rate base to 
which the utility's rate of return is applied. Similarly, if a taxpayer treats the deferred taxes 
resulting from normalization as "zero-cost" or "no- cost" capital for ratemaking purposes, any 
prepayment of taxes resulting from the normalization of CIACs will decrease the amount of zero
cost capital or no-cost capital for ratemaking purposes. 

Further adjustments are made to the reserve for deferred taxes when the timing differences with 
respect to CIAC property reverse. This occurs as depreciation is taken into account in 
determining Federal income tax liability over the applicable recovery period prescribed under 
section 168. As the reversal occurs, previously paid taxes will be taken in account under the 
regulatory accounting method that will reduce, ultimately to zero, the amount of prepaid tax 
resulting from the normalization of the CIAC. 

If, in its regulatory accounting for CIACs, a utility uses or changes to a method other than the 
noninclusion method, the normalization rules apply to timing differences determined under the 
regulatory accounting method used by the utility. For example, if a utility changes to a 
regulatory accounting method under which CIAC property is depreciated over its useful life, the 
deferral of tax <Page 392> resulting from the normalization of a CIAC taken into account under 
the new method would depend on the difference between the depreciation taken into account 
under the new method and the depreciation taken into account in determining Federal income 
tax liability. 

VI. Normalization Rules Not Applicable to Certain CIACs 
The normalization rules do not apply to a CIAC (or property related thereto) if the following 
conditions are satisfied: 
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(1) The CIAC is included in gross income solely by reason of the amendments to section 118(b) 
of the Code by section 824 of the Act; 

(2) The utility uses the noninclusion method of accounting for the CIAC; 

(3) The Federal income tax attributable to the receipt of the CIAC is not taken into account in 
determining cost of service for any person (other than, perhaps, the person from whom the CIAC 
is received, i.e., the \\contributor"); and 

(4) The contributor pays the utility an additional amount that is reasonably intended to indemnify 
or reimburse the utility for the prepayment of tax resulting from receipt of the CIAC (an 
"indemnification"). 

In the case of CIAC that satisfies these conditions (a "grossed-up" CIAC), neither the utility nor 
its ratepayers (other than the contributor) are affected by the prepayment of taxes that results 
from receipt of the CIAC. Thus, it is not necessary to normalize a grossed-up CIAC in order to 
carry out the purposes of the normalization rules. See section 167(1)(5). Alternatively, grossed
up CIACs may be normalized in the same manner as other CIACs. Thus, a utility may use an 
accelerated method of depreciation under section 168 with respect to its public utility property 
whether or not grossed-up CIACs are normalized by the utility. The utility's depreciable basis in 
the CIAC property is determined under other provisions of the Code and is independent of the 
existence of an indemnification. If, for example, a utility receives a total payment from a 
contributor of $160 and expends $100 in constructing the CIAC property, the utility's depreciable 
basis in the property is $100. Similarly, if a utility receives a total payment from a contributor of 
$100 and expends $100 in constructing the CIAC property (with the income tax payments 
pertaining to the CIAC being obtained from other sources), the utility's depreciable basis in the 
property is also $100. 

The condition of indemnification, necessary in order for a payment to qualify as a grossed-up 
CIAC, is required only for the prepayment of tax that results from receipt of the CIAC. Thus, the 
amount of the indemnification may be determined by reducing the amount of tax attributable to 
the receipt of the CIAC by the present value of the tax benefits to be obtained by depreciating 
the CIAC property in determining the utility's Federal income tax liability. A reduction attributable 
to such tax benefits is not required, however, because the identity of the ultimate recipient of 
those benefits pertaining to the grossed-up CIAC (i.e., the contributor, the utility, or the utility's 
ratepayers) is a matter outside the scope of the normalization rules and Federal income tax laws. 

A utility may establish that an indemnification has occurred (i) by reference to a contract or 
agreement in which the contributor and the utility provide for such indemnification, (ii) by 
reference to an indemnification requirement contained in a rate order issued by a regulatory 
commission or in the record of a hearing or similar proceeding conducted by such a commission, 
or (iii) by any other reasonable method or procedure. Moreover, the Internal Revenue Service 
will not scrutinize the adequacy of an indemnification in any case in which the parties have 
attempted in good faith to indemnify or reimburse the utility for the prepayment of tax that 
results from receipt of the CIAC. 

VII. Accounting Treatment of CIACs By Customers 
Sections 1.461-1(a)(1) and (2) of the Income Tax Regulations provide that taxpayers using the 
cash and accrual methods of accounting, respectively, may not currently deduct the total amount 
of an expenditure which results in the creation of an asset having a useful life which extends 
substantially beyond the close of the taxable year. Instead, such taxpayers are required to 
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capitalize such expenditures as assets and deduct the costs of the expenditures over the useful 
life of the asset in question. See, e.g., Rev. Rul. 70-413, 1970-2 C. B. 103. 

Any taxpayer paying a CIAC to a utility is incurring an expenditure which results in the creation 
of an intangible asset having a useful life extending substantially beyond the close of the 
taxpayer's taxable year. If a taxpayer incurs a CIAC with respect to property used in a trade or 
business and is required to replace the CIAC property upon its obsolescence or deterioration, the 
amount of such payment is capitalized and deducted on a pro rata basis over the useful life of 
the asset. In such a situation, the useful life of the intangible asset would correspond to the 
economic life (in contrast to the tax life or recovery period) of the public utility property to which 
the CIAC relates. See, e.g., Rev. Rul. 69-229, 1969- 1 C. B. 86. In contrast, if the taxpayer incurs 
a CIAC with respect to property used in a trade or business and is not required to replace the 
CIAC property upon its obsolescence or deterioration, the intangible asset has an indeterminate 
economic life. In such a case, the taxpayer must capitalize the payment and is not permitted to 
amortize the amount of the prepaid asset. See, e.g., Rev. Rul. 68-607, 1968-2 C. B. 115. 

In the case of a taxpayer (e.g., a real estate developer or home builder) who incurs CIACs with 
respect to property primarily held for sale to customers in the ordinary course of the taxpayer's 
business, the cost of the CIAC should be capitalized. The intangible asset should be allocated to 
the property held for sale to customers and deducted when such property and the related 
intangible asset are sold. 

VIII. Transactions not Affected by this Notice 
This notice does not apply to transactions which do not involve CIACs as described under section 
118(b) and this notice. Thus, for example, this notice does not apply to "customer connection 
fees" as defined in section 118(b)(3)(A) of the 1954 Code (Such connection fees are currently 
included in gross income by utilities under both the 1986 and <Page 393> 1954 Codes). 
Similarly, this notice does not apply to payments made from utilities to their· customers. Thus, 
for example, this notice does not apply to payments made to a public utility in connection with 
the supply of electricity to such utility by a cogenerating facility under the Public Utilities 
Regulatory Policy Act of 1978 ("PURPA"), Pub. L. No. 95-617. No inference is intended herein as 
to the treatment of such transactions. 

9 



Notice 87-82, 1987-2 CB 389, IRC Sec(s). 118 

Headnote: 

Notice 87-82, 1987-2 CB 389 

Reference(s): Code Sec. 118: 

Full Text: 

Regulated Public Utilities--Contributions in Aid of Construction 
After Tax Reform 

This notice provides guidance with respect to the treatment of contributions in aid of 
construction after enactment of section 824 of the Tax Reform Act of 1986 (the "Act"), 
Pub.L. No. 99-514 [1986-3 (Vol. 1) 291]. 

I. Background 

§I Section 118(b) of the Internal Revenue Code of 1954 (the "1954 Code") provided a 
special rule for contributions in aid of construction received by regulated public utilities 
("utilities") providing certain services. Under this rule, contributions in aid of construction 
were treated as contributions to capital and were therefore excluded from gross income 

under §I section 118(a). Section 824 of the Act changed the treatment of amounts 
received as contributions in aid of construction after December 31, 1986, in taxable years 

ending after such date. New §]section 118(b) of the Internal Revenue Code of 1986 (the 
"1986 Code") expressly provides that contributions in aid of construction and other 
contributions made by a customer or potential customer (collectively, "CIACs") are not 

contributions to capital and thus are not excluded from gross income under @J section 

118. Accordingly, such amounts are required to be included in gross income under @J 
section 61. 

II. Relocation of Utility Facilities 

The Internal Revenue Service has received numerous inquiries regarding the Federal 
income tax treatment under the 1986 Code of fees and other amounts received by 
utilities for relocating utility facilities ("relocation fees"). Frequently, utilities are required 
to relocate utility facilities in order to accommodate a public right-of-way. For example, a 
utility line may have to be relocated in order to allow for the construction or improvement 
of a public highway. Similarly, overhead utility lines may be placed underground under a 
governmental program undertaken for reasons of community esthetics and public safety. 
In such cases, the utility typically receives, directly or indirectly, a relocation fee in 
reimbursement for the costs of relocating the utility facilities. 

The legislative history to section 824 of the Act indicates that Congress viewed the 
receipt by utilities of CIACs as a prepayment for future services that the utilities would 



provide to their customers. H.R. Rep. No. 99-426, 99th Cong., 1st Sess. 643-45 (1985) 
("House Report"). Congress viewed the exclusion of these amounts from income as 
inappropriate and accordingly, required that a utility 

report as an item of gross income the value of any property, including money, that it 
receives to provide, or encourage ... the provision of, services to or for the benefit of the 
person transferring the property. A utility is considered as having received property to 
encourage the provision of services if the receipt of the property is a prerequisite to the 
provision of services, If the receipt of the property results in the provision of services 
earlier than would be the case had the property not been received, or if the receipt of the 
property otherwise causes the transferor to be favored in any way. 

House Report at 644. 

The legislative history to the Act also indicates that a 

person transferring the property will be considered as having been benefitted [from such 
transfer] if he is the person who will receive the [utility] services, an owner of the 
property that will receive the services, a former owner of the property that will receive 
the services, or if he derives any benefit from the property that will receive the services. 
Thus, a builder who transfers property to a utility in order to obtain services for a house 
that he was paid to build will be considered as having benefitted from the provision of the 
services ... despite the fact that the builder may never have had an ownership interest in 
the property and may make the transfer to the utility after the house has been completed 
and accepted. 

House Report at 644-45. 

In contrast, the legislative history to the Act provides that the repeal of §I section 1l8(b) 
of the 1954 Code does not affect transfers of property which are not made in connection 
with the provision of services, including situations where "it is clearly shown that the 
benefit of the public as a whole was the primary motivating factor in the transfers." I d. 

Based on the foregoing, the Federal income tax treatment of many types of relocation 
fees has not be affected by section 824 of the Act. If, for example, it can be shown that a 
particular payment received by a utility does not reasonably relate to the provision of 
services by such utility to or for the benefit of the person making the payment but rather 
relates to the benefit of the public at large, then the payment is <Page 390> not 

treated as a CIAC under §]section 118(b) of the 1986 Code. For example, relocation 
payments received by a utility under a government program for placing utility lines 
underground shall not be treated as CIACs where such relocation is undertaken for 
purposes of community esthetics and public safety and not for the direct benefit of 
particular customers of the utility in their capacity as customers. See Brown Shoe Co. v. 
Commissioner, 339 U.S. 583 (1950) (payments made by certain community groups as an 
inducement to location or expansion of taxpayer's factory were held to be contributions to 
taxpayer's capital because the payments were made to benefit the community at large, 
and not for services). Similar principles apply where the utility is being reimbursed for the 
costs of relocating utility lines to accommodate the construction or expansion of a 
highway and not for the provision of utility services. 



Moreover, taxpayers failing to meet the criteria for exclusion of relocation fees under I§ 
section 118(a) may treat such fees under the provisions of I§ I§ section 1031 or 1033 if 
the conditions of the respective section are otherwise met. 

In other cases, however, relocation fees are treated as CIACs and included in gross 
income because they relate to the provision of services by the utility to or for the benefit 
of the person making the payment. Assume, for example, that a customer of a utility 
moves its business office to another location and is required to pay the utility a fee to 
relocate the utility facilities to the new office site. The utility has received the fee as a 
prerequisite to the provision of services to the new location, and thus the fee Is a CIAC 

under I§ section 118(b) and is included currently in the utility's income. In addition, 
assume a real estate developer pays a fee to a utility in return for the utility extending 
new underground services to a particular tract being developed. Since the payment is 
being made to or for the benefit of the developer and since the fee is a prerequisite to the 
provision of underground services to the tract, the fee is a CIAC and currently included in 
the utility's gross income. 

Similarly, assume that a potential customer of a utility is required (either by the utility or 
by a governmental entity) to pay the utility for the costs of relocating utility facilities in 
order to obtain access to utility services for a site the customer is developing. Since the 
payment of the relocation fees is a prerequisite to obtaining utility services, the payment 
is a CIAC and is included in the utility's income, regardless of whether the particular 
utility facilities being relocated are related to the site the customer is developing. 

Relocation fees are treated as CIACs and included in gross income if such payments 
relate to the provision of services by the utility, regardless of the status or identity of the 
customer from whom the fees are received. For example, assume a utility receives a 
payment relating to the relocation or extension of utility facilities to a newly constructed 
municipal building (e.g., a public hospital, civic center, or museum) whose operations are 
conducted for the benefit of the community at large. Assume also that payment of the 
relocation fee was required in order to obtain utility services for the new building. Since 
the relocation fee is a prerequisite to the provision of services to the customer, the fee is 
a CIAC and included in gross income even though the customer is exclusively engaging in 
activities for the public benefit. Similarly, payments that are made to a utility as a 
prerequisite to the utility providing new or additional services to particular customers are 
treated as CIACs and included in gross income because such payments are a prerequisite 
to the provision of services by the utility, although a governmental entity may be making 
the payments in question. 

III. Fair Market Value of CIACs 

A utility shall include in income the amount of any cash received as a CIAC and the fair 
market value of all property received as a CIAC. If the property received by the utility will 
be used in the provision of utility services, all of the relevant facts and circumstances are 
taken into account in determining the fair market value of the property. Absent unusual 
circumstances, normally the value of such property provided to a utility is the 
"replacement cost" of the property, i.e., the cost that another party would incur to 
construct property that is functionally similar to the subject property and thus could 
replace such subject property in the performance of the property's intended function. The 
fact that property received as a CIAC is not included in the utility's rate base or cost of 
service for regulatory accounting purposes shall not, in any manner, affect the 



determination of the fair market value of the property for this pw·pose. See §J Rev. Rul. 
87-117, page 61, this Bulletin. 

IV. Other Transactions Qualifying as CIACs 

A transaction will be treated as a CIAC if such treatment is in accordance with the 
substance of the transaction, regardless of the form in which such transaction is 
conducted. For example, a sale of property to a utility at less than its fair market value 

(with fair market value being determined as described in the provisions of §J section III 
of this notice) will be treated as CIAC that is taxable to the utility to the extent of the 
bargain element in the sale. A lease of property to a utilty at less than its fair market 
rental value will be treated in a similar manner, with the bargain element inherent in 
each periodic rent payment taxed to the utility at the time such payment is made. 

In addition, a transaction will be treated as a CIAC if the utility effectively obtains the 
burdens and benefits of ownership with respect to property, although legal title to such 
property is held by the customer, a governmental entity, or another person. Transactions 
which purportedly avoid CIAC characterization through the retention of legal title to 
property by a person other than a utility will be scrutinized carefully and will be treated 
as taxable CIACs to the utility if, in fact, the utility is, for Federal income tax purposes, 
the owner of the property. Factors which suggest ownership of the property by the utility 
include, but are not limited to, (i) whether the utility is responsible for maintaining the 
property; (ii) whether the utility effectively has unrestricted access to and control of the 
property; and (iii) whether the utility would bear legal liability with respect to a 
malfunction of or accident involving the property.<Page 391> 

Similarly, any payment to a utility (whether such payment is direct or indirect) will be 
treated as a CIAC if such payment is made to obtain the provision of services from the 
utility and otherwise meets the requirements of this notice. Thus, for example, a utility 
will be taxed on a CIAC regardless of whether the customer engages the services of an 
unrelated contractor to construct the property to which the CIAC relates or whether the 
customer instead directly pays the CIAC to the utility with the utility itself assuming 
responsibility to construct the related property. 

Moreover, a purported loan to a utility from a person benefitting from utility services 
relating to the loan (e.g., a real estate developer, customer, or potential customer) will 
be treated as a CIAC and included in the utility's gross income if the transaction lacks the 
economic characteristics of a genuine loan for Federal income tax purposes. As an 
example, where repayment of a "loan" by a utility to the lender is contingent and the 
contingent loan is made to allow or to encourage the utility to provide services for the 
benefit ofthe person making the loan, the amount received by the utility will be treated 
as a taxable CIAC. Where a utility included the entire amount of such a "loan" in taxable 
income as a CIAC, repayments of such loan by the utility to the lender would normally be 
deductible by the utility when made. 

Finally, where a genuine loan with a "below-market" interest rate is made from persons 
benefitting from utility services to the utility, the utility shall currently include in income 
as a CIAC the benefit that the utility receives from the below-market interest rate. See 

§J section 7872. 

V. Normalization of CIACs 



EJ Section 168(f)(2) of the 1986 Code effectively provides that a utility is required to use 
a normalization method of accounting with respect to public utility property in order to 

use the accelerated methods of depreciation under EJ section 168 with respect to that 

property. Under EJ section 168(i)(9)(C), a utility not using a normalization method of 
accounting with respect to public utility property is required to use a method of 
depreciation and a depreciation period for such property that is the same as the method 
and period used by the taxpayer in computing its depreciation expense for purposes of 
establishing its cost of service for ratemaking purposes and reflecting operating results in 
its regulated books of account. Public utility property is defined in section 167(1)(3)(A) as 
property used predominantly in the trade or business of furnishing or selling various 
enumerated utility services at rates established or approved by certain governmental 
entities, public utility commissions, and other similar bodies. Public utility property 
includes property that is received as a CIAC or that is financed or acquired with the 
proceeds of CIACs. In any such case, the CIAC property is subject to the normalization 

rules of EJ EJ sections 167 and 168. 

For regulatory accounting purposes, utilities typically disregard the receipt of CIACs on 
their regulated books of account and do not include CIACs or CIAC property in income, 
cost of service, or rate base. This method of accounting (the "noninclusion method") is 
equivalent to including a CIAC in income in the year of receipt and depreciating the 
related CIAC property in its entirety in the same year. Accordingly, a utility using the 
non inclusion method of accounting for a CIAC will be treated for purposes of the 
normalization rules as if it computed its regulated tax expense by depreciating the related 
CIAC property in its entirety in the year in which the CIAC is received. the Internal 
Revenue Service believes that this treatment is consistent with the noninclusion method 
of accounting and is necessary in order to carry out the purposes of the normalization 
rules. 

Under the normalization rules, a utility must make adjustments to a reserve to reflect the 
deferral of taxes resulting from the difference between the amount of depreciation used 
to determine the utility's Federal income tax liability and the amount of depreciation used 
to compute regulated tax expense. In the typical case, part of the utility's tax expense is 
deferred (i.e., taxes are actually paid to the Federal government after they are taken into 
account under the regulatory accounting method) because property is depreciated more 
rapidly in determining Federal income tax liability than in computing regulated tax 
expense. If a utility uses the non inclusion method of accounting for CIACs, however, 
CIAC property is depreciated less rapidly in determining Federal income tax liability than 
in computing regulated tax expense, and taxes are paid before they are taken into 
account under the regulatory accounting method. This prepayment, or negative deferral, 
of tax is also subject to the normalization rules, and the utility must make adjustments to 
the reserve for deferred taxes to reflect the prepayment. 

Under these adjustments, the amount of deferred taxes on the utility's regulated books of 
account is offset or decreased by the prepayment of tax resulting from the taxable 
receipt of the CIAC. Thus, if a taxpayer reduces rate base by the deferred taxes resulting 
from normalization, any prepayment to tax resulting from the normalization of CIACs will 
increase the rate base to which the utility's rate of return is applied. Similarly, if a 
taxpayer treats the deferred taxes resulting from normalization as "zero-cost" or "no
cost" capital for ratemaking purposes, any prepayment of taxes resulting from the 
normalization of CIACs will decrease the amount of zero-cost capital or no-cost capital for 
ratemaking purposes. 



Further adjustments are made to the reserve for deferred taxes when the timing 
differences with respect to CIAC property reverse. This occurs as depreciation is taken 
into account in determining Federal income tax liability over the applicable recovery 

period prescribed under §I section 168. As the reversal occurs, previously paid taxes will 
be taken in account under the regulatory accounting method that will reduce, ultimately 
to zero, the amount of prepaid tax resulting from the normalization of the CIAC. 

If, in its regulatory accounting for CIACs, a utility uses or changes to a method other than 
the noninclusion method, the normalization rules apply to timing differences determined 
under the regulatory accounting method used by the utility. For example, if a utility 
changes to a regulatory accounting method under which CIAC property is depreciated 
over its useful life, the deferral of tax <Page 392> resulting from the normalization of a 
CIAC taken into account under the new method would depend on the difference between 
the depreciation taken into account under the new method and the depreciation taken 
into account in determining Federal income tax liability. 

VI. Normalization Rules Not Applicable to Certain CIACs 

The normalization rules do not apply to a CIAC (or property related thereto) if the 
following conditions are satisfied: 

(1) The CIAC is included in gross income solely by reason of the amendments to B 
section 118(b) of the Code by section 824 of the Act; 

(2) The utility uses the noninclusion method of accounting for the CIAC; 

(3) The Federal income tax attributable to the receipt of the CIAC is not taken into 
account in determining cost of service for any person (other than, perhaps, the person 
from whom the CIAC is received, i.e., the "contributor"); and 

(4) The contributor pays the utility an additional amount that is reasonably intended to 
indemnify or reimburse the utility for the prepayment of tax resulting from receipt of the 
CIAC (an "indemnification"). 

In the case of CIAC that satisfies these conditions (a "grossed-up" CIAC), neither the 
utility nor its ratepayers (other than the contributor) are affected by the prepayment of 
taxes that results from receipt of the CIAC. Thus, it is not necessary to normalize a 
grossed-up CIAC in order to carry out the purposes of the normalization rules. See 
section 167(1)(5). Alternatively, grossed-up CIACs may be normalized in the same 
manner as other CIACs. Thus, a utility may use an accelerated method of depreciation 

under B section 168 with respect to its public utility property whether or not grossed-up 
CIACs are normalized by the utility. The utility's depreciable basis in the CIAC property is 
determined under other provisions of the Code and is independent of the existence of an 
indemnification. If, for example, a utility receives a total payment from a contributor of 
$160 and expends $100 in constructing the CIAC property, the utility's depreciable basis 
in the property is $100. Similarly, if a utility receives a total payment from a contributor 
of $100 and expends $100 in constructing the CIAC property (with the income tax 
payments pertaining to the CIAC being obtained from other sources), the utility's 
depreciable basis in the property is also $100. 

The condition of indemnification, necessary in order for a payment to qualify as a 
grossed-up CIAC, is required only for the prepayment of tax that results from receipt of 



the CIAC. Thus, the amount of the indemnification may be determined by reducing the 
amount of tax attributable to the receipt of the CIAC by the present value of the tax 
benefits to be obtained by depreciating the CIAC property in determining the utility's 
Federal income tax liability. A reduction attributable to such tax benefits is not required, 
however, because the identity of the ultimate recipient of those benefits pertaining to the 
grossed-up CIAC (i.e., the contributor, the utility, or the utility's ratepayers) is a matter 
outside the scope of the normalization rules and Federal income tax laws. 

A utility may establish that an indemnification has occurred (i) by reference to a contract 
or agreement in which the contributor and the utility provide for such indemnification, (ii) 
by reference to an indemnification requirement contained in a rate order issued by a 
regulatory commission or in the record of a hearing or similar proceeding conducted by 
such a commission, or (iii) by any other reasonable method or procedure. Moreover, the 
Internal Revenue Service will not scrutinize the adequancy of an indemnification in any 
case in which the parties have attempted in good faith to indemnify or reimburse the 
utility for the prepayment of tax that results from receipt of the CIAC. 

VII. Accounting Treatment of CIACs By Customers 

§]Sections 1.461-1(a)(1) and (2) of the Income Tax Regulations provide that taxpayers 
using the cash and accrual methods of accounting, respectively, may not currently deduct 
the total amount of an expenditure which results in the creation of an asset having a 
useful life which extends substantially beyond the close of the taxable year. Instead, such 
taxpayers are required to capitalize such expenditures as assets and deduct the costs of 

the expenditures over the useful life of the asset in question. See, e.g., §I Rev. Rul. 70-
413, 1970-2 C.B. 103. 

Any taxpayer paying a CIAC to a utility is incurring an expenditure which results in the 
creation of an intangible asset having a useful life extending substantially beyond the 
close of the taxpayer's taxable year. If a taxpayer incurs a CIAC with respect to property 
used in a trade or business and is required to replace the CIAC property upon its 
obsolescence or deterioration, the amount of such payment is capitalized and deducted 
on a pro rata basis over the useful life of the asset. In such a situation, the useful life of 
the intangible asset would correspond to the economic life (in contrast to the tax life or 

recovery period) of the public utility property to which the CIAC relates. See, e.g., §I 
Rev. Rul. 69-229, 1969- 1 C. B. 86. In contast, if the taxpayer incurs a CIAC with respect 
to property used in a trade or business and is not required to replace the CIAC property 
upon its obsolescence or deterioration, the intangible asset has an indeterminate 
economic life. In such a case, the taxpayer must capitalize the payment and Is not 

permitted to amortize the amount of the prepaid asset. See, e.g., §I Rev. Rul. 68-607, 
1968-2 C.B. 115. 

In the case of a taxpayer (e.g., a real estate developer or home builder) who incurs 
CIACs with respect to property primarily held for sale to customers in the ordinary course 
of the taxpayer's business, the cost of the CIAC should be capitalized. The intangible 
asset should be allocated to the property held for sale to customers and deducted when 
such property and the related intangible asset are sold. 

VIII. Transactions not Affected by this Notice 



This notice does not apply to transactions which do not involve CIACs as described under 

I§ I§ section 118(b) and this notice. Thus, for example, this notice does not apply to 
"customer connection fees" as defined in section 118(b)(3)(A) of the 1954 Code (Such 
connection fees are currently included in gross income by utilities under both the 1986 
and <Page 393> 1954 Codes). Similarly, this notice does not apply to payments made 
from utilities to their customers. Thus, for example, this notice does not apply to 
payments made to a public utility in connection with the supply of electricity to such 
utility by a cogenerating facility under the Public Utilities Regulatory Policy Act of 1978 
("PURPA"), Pub. L. No. 95-617. No inference is intended herein as to the treatment of 
such transactions. 

© 2010 Thomson Reuters/RIA. All rights reserved. 
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CONTRIBUTION IN AID 

COMPOSITE TAX RATE 

RATE OF RETURN 

AMOUNTS NOT RECOVERABLE 

THROUGH TAX DEPRECIATION 

CALCULATION: 

CONSTRUCTION CONTRIBUTION 

TAX RATE 

TAX EFFECT 

PRESENT WORTH OF TAX DEPR 

NET PRESENT WORTH ·TAX COST 

ANY AMOUNTS NOT RECOVERABLE 

THROUGH TAX DEPRECIATION 

TOTAL TO BE RECOVERED 

RATIO TO REFLECT TAX 

GROSS UP AMOUNT 

TOTAL AMOUNT TO BE COLLECTED 

RECONCILIATION: 

AMOUNT OF INCOME IN YEAR 1 

TAX ON INCOME 

AFTER TAX AMOUNT 

PVOF FUTURE TPIX BENEFITS 

100,000.00 

38.7479% 

11.7800% 

0.00 

100,000.00 

38.7479% 

38,747.90 

18,232..06 

20,515.84 

0.00 

20,515.84 

1.632597 

33.494.10 ;·o.:3:l~s: 

133,494.10 

133,4!14.10 
51,726.16 

81,767.94 
18,232.06 

100.000.00 

Example 

Work Order No. 

CASH INFLOW· TIME VALUE ANALYSIS 

TAX DEPRECIATION FUTURE 

YEAR CONTRIBUTION RATE RATE CASH FLOW 

100,000.00 38.7479% 5.0000% 1,937.40 
2 100,000.00 38.7479% 9.5000% 3,681.05 
3 100,000.00 38.7479% 8.5500% 3,312.95 
4 100,000.00 38.7479% 7.6950% 2,981.65 

5 100,000.00 38.7479% 6.9260% 2,683.68 

6 100,000.00 38.7479% 6.2330% 2,415.16 

7 100,000.00 38.7479% 5.9050% 2,288.06 

8 100,000.00 38.7479% 5.9050% 2,288.06 

9 100,000.00 38.7479% 5.9050% 2,288.06 

10 100,000.00 38.7479% 5.9050% 2,288.06 

11 100,000.00 38.7479% 5.9050% 2,288.06 

12 100,000.00 38.7479% 5.9050% 2,288.06 

13 100,000.00 38.7479% 5.9050% 2,288.06 

14 120672.585 100,000.00 38.7479% 5.9050% 2,288.06 

15 100,000.00 38.7479% 5.9050% 2,288.06 

16 100,000.00 38.7479% 2.9510% 1.._143.43 

38,747.86 



NiSource Inc. and Subsidiaries 
Accounting for Conributlons In Aid of Construction and Reimbursements 

Per Policy Dated March 31,2010 

Gross Up Percent on Contributions Composite 
Contruction Retirement Tax Rate 

Life of Work~ln-Progress Work-in-Progress as Basis of 
Company Property Classification Classification Gross Up Percent 

Columbia Gas of Kentucky NIA NIA NIA NIA 
Columbia Gas of Maryland NIA NIA NIA NIA 
Columbia Gas of Ohio NIA NIA NIA NIA 
Columbia Gas of Pennsylvania NIA NIA NIA NIA 
Columbia Gas of Virginia 15 Years 24.5500% NIA 38.9000% 

Columbia Gas Transmission Corporation 15 Years 33.4900% NIA 38.7548% 

Columbia Gulf Transmission Company 15 Years 32.0700% NIA 38.4073% 

Crossroads Gas Pipeline 15 Years 30.4800% NIA 38.3605% 

Northern Indiana Public Service Company* NIA NIA NIA NIA 

Northern Indiana Fuel and Light NIA NIA NIA NIA 

Kokomo Gas NIA NIA NIA NIA 

Bay State Gas Company 15 Years 20.0900% NIA 39.2250% 

Reason for Gross Up: 
Bay State Gas: Fitchburg Gas and E/ec. Light Go., D. TE. 02-24/25 (Nov. 2002) 

ALL AMOUNTS ABOVE NEED TO BE ADJUSTED WHEN TAX DEPRECIABLE LIFE, TAX RATE OR RATE OF RETURN CHANGES. 
In 2011 , CGV and BSG property life will be 20 years. 
Current rates shown for 2010 are without bonus depreciation. At the time of preparing this file it has not been made law yet. 

• FERC regulated activities require a tax gross-up, while non-FERC activities do not. 

Appendix C 

Equity 
Rate of return 

Included 
in Calculation 

NIA 
NIA 
NIA 
NIA 

8.381% 

11.78% 

11.17% 

10.25% 

NIA 

N/A 

N/A 

11.40% 



IIISourcem 
Accounting Policy Guide 
Issue date: 03/31/10 
Prepared by: Paul Newman 
Approved by: Paul Newman & BU Controllers 
Reference No. 
Subject: Classification of Income Taxes on the Balance Sheet 

I. INTRODUCTION 
This policy provides guidelines for the classification oflncome Taxes on the Balance Sheet. 

II. SCOPE 
This policy applies to NiSource Inc., NiSource business units and all NiSource subsidiaries that issue 
financial statements. 

Ill. GAAP GUIDANCE 
ASC 210-10 provides general guidance on the classification of accounts on the balance sheet. 

ASC 740-10-45-3 through ASC 740-10-45-12 address classification matters applicable to income tax 
accounts and is incremental to the general guidelines as follows: 

• Topic 740-10-45-3 "Statement of Financial Position Classification of Income Tax Accounts" 
• Topics 740-10-45-4 through 6 "Deferred Tax Accounts" 
• Topics 740-10-45-7 through 8 "Deferred Tax Accounts Related to an Asset or Liability" 
• Topics 740-10-45-9 through 10 "Deferred Tax Accounts Not Related to an Asset or Liability" 
• Topics 740-10-45-11 through 12 "Umecognized Tax Benefits" 

IV. NISOURCE APPLICATION 
NiSource's accrued income tax liabilities and refunds are recorded on the balance sheet with respect to 
each taxing jurisdiction in accordance with the following guidelines: 

• Offsetting tax liabilities and refunds between separate taxing jurisdictions are not to be netted. 
• Taxes payable for the current year are recorded to Taxes Accrued in the Current Liabilities 

section of the balance sheet. If the tax accrual results in an income tax receivable, or if yearw 
to-date tax payments exceed the accrued liability, such amounts are reclassified as an income 
tax receivable (or prepayment, as the case may be), if material. 

• Accrued, but unpaid, liabilities relating to prior tax periods are reflected as current liabilities 
until paid, because the taxing jurisdiction can demand payment at any time. 

• To the extent an income tax receivable is expected to be realized more than 12 months from 
the balance sheet date, it is classified as a noncurrent income tax receivable. 

• Deferred income taxes are provided on all temporary differences as of the balance sheet date. 
• Deferred income taxes are classified as current assets, noncurrent assets, current liabilities or 

noncurrent liabilities in accordance with the classification of the underlying asset or liability 
account to which they relate. 

• Deferred tax assets or liabilities that do not relate to a specific asset or liability, such as a net 
operating loss deferred tax asset, is classified as current or noncurrent depending on whether 
the deferred tax asset or liability is expected to be realized within 12 months. 

• Current deferred tax assets and cunent deferred tax liabilities are netted and recorded net as 
either a current deferred tax asset or current deferred tax liability as appropriate. 

• Noncurrent deferred tax assets and noncurrent deferred tax liabilities are netted and recorded 
net as either a noncurrent defened tax asset or a noncurrent deferred tax liability as 
appropriate. 

• Deferred Tax Assets (net operating loss carryforward defened tax assets, in particular) are 
tested to determine if the amounts are realizable as of each balance sheet date. A valuation 
allowance against the deferred tax asset is recorded if appropriate. 



NfiSourcem 
Accounting Policy Guide 
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Subject: Classification of Income Taxes on the Balance Sheet 

• Tax reserves for prior year income taxes are recorded for known adjustments ("agreed~' 

adjustments). These adjustments are typically presented to the Internal Revenue Service 
(IRS) and various state income tax examiners upon audit and settled when such audit is 
closed. These liabilities are recorded as a current income tax liability because payment can be 
demanded at any time. To the extent the net of such adjustments for any given taxing 
jurisdiction results in an income tax receivable, consideration is given to reclassifying such 
amounts to the asset side of the balance sheet, if material, and to current or noncurrent 
depending on whether such receivable is expected to be received within 12 months. 

• Liabilities for Uncetiain Tax Positions are recorded in accordance with the Policy No. xxx -
Uncetiain Tax Positions. Such liabilities are recorded separate from Taxes Accrued and 
classified as current or noncurrent depending upon whether such liability is expected to be 
paid within 12 months of the balance sheet date. 

V. REGULATORY CONSIDERATIONS (FAS 71 IMPACT) 
To the extent there is a deficiency in the collection of deferred income taxes in rates due to the 
regulatory construct of a particular regulatory jurisdiction, a Regulatory Asset, with tax gross-up, is 
recorded in accordance with Policy No. xxx- Flow-thru Taxes, to the extent it is probable that future 
revenue will be provided to permit recovery of the Regulatory Asset. If there is an over-collection of 
deferred income taxes in rates, a Regulatory Liability, with tax gross-up, is recorded. 

VI. AUTHORITY AND RESPONSIBILITY 
Proper classification of income taxes on the balance sheet is the responsibility of the Tax Department 
and the Vice President - Tax. Ultimate authority for classification of income taxes on the balance 
sheet rests with the Vice President and Chief Accounting Officer. 

VII. APPENDICES 
None. 

2 
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Accounting Policy 
Issue date: 
Prepared by: Umair A. Quraishi 
Approved by: 
Reference No. 
Subject: Accounting for Reportable Segments 

I. INTRODUCTION 

This policy provides guidelines in determining the classification of a reportable segment, per ASC 280 
- Segment Reporting. 

II. SCOPE 

ASC 280 - Segment Reporting provides guidance in determining an operating segment and the related 
disclosures for materially significant operating segments. 

III. GAAP GUIDANCE 

Operating Segments CASC 280-1 0-50-1) 

An operating segment is a component of a public entity that has all ofthe following characteristics: 

• It engages in business activities from which it may earn revenues and incur expenses 
(including revenues and expenses relating to transactions with other components of the same 
public entity). 

• Its operating results are regularly reviewed by the public entity's chief operating decision 
maker to make decisions about resources to be allocated to the segment and assess its 
performance. 

• Its discrete financial information is available. 

In addition, an operating segment is reportable per the following guidance: 

Reportable Segments CASC 280-10-50-10) 

A public entity shall report separately information about each operating segment that meets both of the 
following criteria: 

o Has been identified in accordance with paragraphs 280-10-50-1 and 280-10-50-3 through 50-
9 or results from aggregating two or more of those segments in accordance with the following 
paragraph (280-1 0-50-13 through 50-18): 

o Refer to Appendix A for the criteria under 280-10-50-3 through 50-9. 

o Exceeds the quantitative thresholds in paragraph 280-10-50-12. 

Quantitative Thresholds CASC 280-1 0-50-12) 

A public entity shall report separately information about an operating segment that meets any of the 
following quantitative thresholds: 
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• Its reported revenue, including both sales to external customers and intersegment sales or 
transfers, is 10 percent or more of the combined revenue, internal and external, of all operating 
segments. 

• The absolute amount of its reported profit or loss is I 0 percent or more qf the greater, in absolute 
amount, of either: 

o The combined reported profit of all operating segments that did not report a loss 

o The combined reported loss of all operating segments that did report a loss. 

• Its assets are 10 percent or more of the combined assets of all operating segments. 

Operating segments that do not meet any of the quantitative thresholds may be considered reportable, 
and separately disclosed, if management believes that information about the segment would be useful 
to readers of the financial statements. 

IV. REGULATORY CONSIDERATIONS 

None noted. 

V. NISOURCE APPLICATION 

Based on a qualitative aud quantitative analysis, as provided by ASC 280, management determines the 
appropriate reportable operating segments. Per the qualitative assessment, NiSource determines 
whether (1) the key decision makers and (2) the key internal financial reports to facilitate decision 
making are segregated and aggregated for a reporting unit. NiSource uses the guidance provided in 
Appendix A to determine that all qualitative requirements are met before disclosing a reportable 
segment. 

In terms of the quantitative analysis, NiSource will utilize the ~'10% rule" in determining whether a 
segment should be disclosed. Specifically, if the revenue, profit or loss, or assets are greater than 10% 
of the total NiSource financial statements, in addition to meeting the qualitative considerations as 
mentioned in ASC 280-10-50-1 and 280-10-50-3 through ASC 280-10-50-9, NiSource will separately 
disclose the operating segment in its consolidated financial statements. 

VI. AUTHORITY AND RESPONSIBILITY 

The reporting units should not chauge from period to period. Whether reportable operating segments 
should continue to be separately reported or not is initially determined by the chief operating decision 
makers (CODM). It is the function of the accounting research group to determine whether the removal 
of an operating segment from NiSource's consolidated financial statements is appropriate and 
consistent with the rules in ASC 280. If new reportable segments are identified, the accounting 
research group determines the appropriate disclosures to include. 

The CAO approves the disclosures aud analysis for any changes to reportable operating segments. 

2 
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VII. APPENDICES 

Appendix A- Qualitative Thresholds in Determining a Reportable Segment 

• 50-3 - "An operating segment may engage in business activities for which it has yet to earn 
revenues, for example, start-up operations may be operating segments before earning revenues. " 

• 50-4 - "Not every part of a public entity is necessarily an operating segment or part of an 
operating segment. For example, a corporate headquarters or certainfimctional departments may not 
earn revenues or may earn revenues that are only incidental to the activities of the public entity and 
would not be operating segments. For purposes of this Subtopic. a public entity's pension and other 
postretirement benefit plans are not considered operating segments. " 

• 50-5- "The term chief operating decision maker identifies a function, not necessarily a manager 
with a specific title. That function is to allocate resources to and assess the performance of the 
segments of a public entity. Often the chief operating decision maker of a public entity is its chief 
executive officer or chi~f operating officer, but it may be a group consisting of, for example, the public 
entity's president, executive vice presidents, and others. " 

• 50-6 ·- "For many public entities, the three characteristics of operating segments described in 
paragraph 280-10-50-1 clearly identifY a single set of operating segments. However, a public entity 
may produce reports in which its business activities are presented in a variety of different ways. If the 
chief operating decision maker uses more than one set of segment information, other factors may 
identifY a single set of components as constituting a public entity1s operating segments, including the 
nature of the business activities of each component, the existence of managers responsible for them, 
and iiformation presented to the board of directors. " 

50-7- "Generally, an operating segment has a segment manager who is directly accountable to 
and maintains regular contact with the chief operating decision maker to discuss operating activities, 
financial results, forecasts, or plans for the segment. The term segment manager identifies a function, 
not necessarily a manager with a specific title. " 

50-8 - "Ihe chief operating decision maker also may be the segment manager for certain 
operating segments. A single manager may be the segment manager for more than one operating 
segment. if the characteristics in paragraphs 280-10-50-1 and 280-10-50-3 apply to more than one set 
of components of a public entity but there is only one set for which segment managers are held 
responsible, that set of components constitutes the operating segments. " 

• 50-9- "The characteristics in paragraphs 280-10-50-1 and 280-10-50-3 may apply to two or 
more overlapping sets of components for which managers are held responsible. That structure is 
sometimes referred to as a matrix form of organization. For example, in some public entitietJ~ certain 
managers are responsible for different product and service lines worldwide, while other managers are 
responsible for specific geographic areas. The chief operating decision maker regularly reviews the 
operating results of both sets of components, and financial information is available for both. In that 
situation, the components based on products and services would constitute the operating segments. " 

Below are the criteria under 280-10-50-13 through 280-1 0-50- I 8 where specifics on certain other 
situations in which separate information about an operating segment is repotied: 

• 50-13- "An entity may combine information about operating segments that do not meet the 
quantitative thresholds with iriformation about other operating segments that do not meet the 

3 
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quantitative thresholds to produce a reportable segment only if aggregation is consistent with the 
objective and basic principles of this Topic, the segments have similar economic characteristics, and 
the operating segments share a majority of the aggregation criteria listed in paragraph 280-10-50-
11." 

280-10-50-11 states that two or more operating segments may be aggregated into a single operating 
segment if: 

• The nature of the products and services are similar 

• The nature of the production processes are similar 

• The type or class of customer for their products and services are similar 

• The methods used to distribute their products or provide services are similar 

• The nature of the regulatory environment is similar. 

• 50-14- "If total of external revenue reported by operating segments constitutes less than 75 
percent of total consolidated revenue, additional operating segments shall be identified as reportable 
segments (even if they do not meet the criteria in paragraph 280-10-50-12) until at least 75 percent of 
total consolidated revenue is included in reportable segments. " 

• 50-15 - "Information about other business activities and operating segments that are not 
reportable shall be combined and disclosed in an all other category separate from other reconciling 
items in the reconciliations required by paragraphs 280-10-50-30 through 50-31. The sources of the 
revenue included in the all other category shall be described. " 

• 50-16- "If management judges an operating segment identified as a reportable segment in the 
immediately preceding period to be of continuing significance, information about that segment shall 
continue to be reported separately in the current period even if it no longer meets the criteria for 
reportability in paragraph 280-10-50-12." 

• 50-17- "If an operating segment is ident(fied as a reportable segment in the current period due to 
the quantitative thresholds, prior-period segment data presented for comparative purposes shall be 
restated to reflect the newly reportable segment as a separate segment even if that segment did not 
satis.fY the criteria for reportability in paragraph 280-J0.·50-14_ in the prior period unless it is 
impracticable to do so. For purposes of this Subtopic, information is impracticable to present if the 
necessary information is not available and the cost to develop it would be excessive. " 

• 50-18 -· "There may be a practical limit to the number of reportable segments that a public entity 
separately discloses beyond which segment information may become overly detailed. Although no 
precise limit has been determined, as the number of segments that are reportable in accordance with 
paragraphs 280-10-50-12 through 50-17 increases above 10, the public entity should consider whether 
a practical limit has been reached " 

4 
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I. INTRODUCTION 
This policy establishes guidelines as to how NiSource Corporate Services Company (NCSC) costs are 
to be allocated to the other NiSource affiliated companies. 

II. SCOPE 
This policy relates only to costs allocated by NCSC. 

III. GAAP GUIDANCE 
There is no specific GAAP guidance related to allocation of a regulated centralized service company's 
costs to its affiliated companies. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
There is no ASC 980 impact related to allocation of centralized service company costs. 

In the event that NCSC needs to add a new allocation basis, NCSC would be required to file for 
approval in many of its state jurisdictions that the new allocation basis would affect. In the even that 
the new allocation basis would affect one of the interstate natural gas transmission companies, NCSC 
would be required to file for approval with the PERC. 

V. NISOURCE APPLICATION 
NiSource Corporate Services has legally binding service agreements in place with all of the affiliates 
that it provides service to, detailing the various methods of allocation that it uses tO al1ocate costs. In 
addition, a comprehensive allocation policy manual is on file with the NCSC accounting department. 

VI. AUTHORITY AND RESPONSIBILITY 
The allocation methodology ofNCSC costs are the responsibility of the Conh·oller ofNCSC. 

VII. APPENDICES 
Appendix A contains the Methods of Billing section from the NiSource Corporate Services Cost 
Allocation Manual. Please contact the NCSC Accounting Department for the full version of the Cost 
Allocation Manual. 



III. Methods of Billing 

The job order system utilizes a 1 0-digit job order .number which is used to calculate and bill 
charges to its NiSource affiliates (known as ''contract billing"). A job o1·der can. be used to track 
specific project costs and/or departmental labor. A job order is made up of the following 
components: 

JOB (4 digits)- SUB (4 digits)- CO (2 digits) 

'Tile general guidelines for a job orcley are (does not apply to project-specific job ordeJ;s): 1) the 
"JOB" number normally signifies the department number, 2) the ''SUB" numb.er usually drives 
dre description ofthe job order that will be printed on the contnrct bills sent to the affiliates on a 
monthly basis, or it signifies the FERC account that the expense is being charged to, and 3) the 
"CO" number is the last two digits of the job order and represents the affiliate. or group of 
affiliates benefitting from the services. The "CO" number drives the billing of amounts to the 
affiliates. 

Costs are directly charged to a particular affiliate{s) whenever possible. Some job orders may. 
involve more than one <1ffiliate, and in that case, if it cannot be direct billed by affiliate, then it 
will be allocated among the participating affiliates using one of the allocation bases detailed 
below in Section IV. Only one allocation basis can be assigned per job order. 

NOTE: Departroental job order guidelines have heen provided to affiliates t)rrough tralni11g and 
are included Section V1II of the allocation man,ua1. 

There are two types ofNCSC billings made to affiliates: (1) contract billing; and (2) convenience 
billing. 
(I) In accordance with Section 2.3 ofthe Service AgreeJnent, NCSC tenders a monthly report, 
called a Contract Biil, to its .affiliates that reflects all infouuation necessary to identify. the costs 
charged and services rendered fur that month. In accordance with the Agreement, the affiliates 
have the right to review and challei1ge any particular item for which they are billed. Any. issues 
raised are sent to the NCSC Accounting Department for immediate review and resolution. 'The 
Service Agreement is updated from time to time so that all affiliates that receive service from 
NCSC are subject to the same Service Agreement. 

Contract billings are identified by job order (as described above) and represent NCSC labor and 
expenses billed to the respective affiliates. Contract billed charges may. be dh'ect-billed (hilled 
directly to a single affiliate or function) or allocated (splitbetween or among several affiliates), 
depending upon the nature of the expense. 

(2) Convenience billing reflects payments that are routinely. made on behalf of affiliates on an 
ongoing basis, including employee benefits, corporate insurance, leasing, and external audit fees. 
Each affiliate is billed on a monthly. basis for its proportional share of the payments made hi that 
respective month. As the name implies, convenience billing is intended as a convenience to 
vendors because it eliminates the need for a separate invoice to be generated for each affiliate 
entity. receiving the sarne services. Therefore, NCSC makes the payment to the vendor and the 
charges for the services are recorded directly on the books of d1e affiliate and not by. NCSC. 

I 
I 
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IV. Allocation Bases 

NCSC allocates costs for a pru:tlcularjob order in aqcordapce with tl1e following bases of 
alloc[ttion that have been previously approved by the SEC and filed annually with the FERC. 
NCSC currently updates the statistical data used in the approved allocation bases on a semi
atmual basis. Allocation codes are various sub-groupings of companies under the allocation 
bases, and ru·e shown i:n t11e Allocatio11 Bases Mafrix in Section V. 

BASIS 1 

GROSS FIXED ASSETS AND TOTAL OPERA TINC EXPENSES 

!i'· FHJ:y pe:roent of the total job order charges· will be allocated on tl1e basis of the relation of 
the affiliate's gross fixed.assets to the total gross fixed assets of all benefited affiliates~ the 
remaining 50% will be allocated on the basis of the relation of the affiliate1s total 
operating expenses to the total operating expenses of all benefited affiliates. 

BASIS2 

GROSS FIXED ASSETS 

);> Job order charges will be allocated to each benefited affiliate on the. basis of the relation 
of its total gross fixed ass.ets to the sutn of the total gross fixed assets 6fa11 benefited 
affiliates. 

BASIS 7 

GROSS DEPRECIABLE PROPERTY AND TOTAL OPERATING EXPENSE 

> Fifty percent of the. total job order charges will be allocated on the basis ofthe relation of 
the affiliate's total qperatil1g expeiJl1es to the total of all the be11.efitw affilii\tes' tot.al 
operl).t\ng expe11se; the r~maining 50% wHl be .allocated on the basis of the relation ofthe 
affili;ite's gross depreciable property to tl1e gross depreciable property of all benefited 
affiliates. 

BASIS 8 

GROSS DEPRECIABLE PROPER1Y 

> Job order charges will be allocated to each benefited affiliate on the basis of the 
relationship of its total depreciable property to the sum of the total depreciable property 
of all benefited affiliates. 
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BASIS.9 

AUTOMOBILE UNITS 

):> Job order charges will be allocated to each benefited affiliate on the b11sis of its number of 
automobile units to the total number of all automobile units of the benefited affiliates . 

BASIS 10 

NUNrBER OF RETAIL CUSTOMERS 

):> Job order charges will be allomited to each benefited affiliate on the basis of its number of 
tetail customers to the totalnun1ber of all retail customers of the benefited affiliates. 

BASIS 11 

NUMBER OF REGULAR EMPLOYEES 

)> Job order charges will be allocated to each benefited affiliate on the basis of the relation 
of its nUll1berofregular employees to the total number of all regular employees ofthe 
benefited affiliates. 

BASIS 13 

FIXED ALLOCATION 

)> Job order charges will be allocated to each benefitted affiliate on the basis affixed 
percentages on an individual project basis. 

BASIS14 

NU:tvtBER OF TRANSPORTATION CUSTOMERS 

)> Job order charges will be allocated to each benefited affiliate on the basis of the relation 
of its Transportation Customers to the total of all Transportation Customers of the 
benefited affiliates. 

BASIS 15 

NUMBER OF COMMERCIAL CUSTOMERS 

);> Job order charges will be allocated to each benefited affiliate on the basis oftherelation 
of its Conunercial Customers to the total of all Commercial Customers of the benefited 
affiliates. 
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BASlS 16 

l\llJMBER OFRJ;\SIDENTIAL CUSTOMERS 

) Job order charges will be allocated to each benefited affiliate on the basis of the relation 
of its Residential C..us\On1ers to tl1e total of all Residential Customers of the b<')nefited 
affiliates. 

BASI817 

NUMBER OF HIGH PRESSURE CUSTOMERS 

·:» Job order charges will be a!Jqoated to each benefited affiliaw 011 tl1e basis of the relation 
of its High Pressure CustOmers to the total of all High Ptessure Customers of the 
benefited affiliates. 

SASIS20 

DIRECT COSTS 

)> Job order charge~ will be allocated 1:0 each beMfitted affiliate on the basis of tbe relation 
of its direct costs billed by Service Corporation to the total of all direct costs billed by 
Service Corporation. 
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Accounting Policy 
Issue date: 
Prepared by: Shawn Patterson 
Approved by: 
Reference No. 
Subject: Software Capitalization 

I. INTRODUCTION 

--.--···:-· ·--

This policy provides guidelines on the accounting treatment for software capitalization including what costs are 
capitalized or expensed, the method of amortization for deferred costs, and how impairment should be 
recognized and measured. 

II. SCOPE 

This policy applies to all ofNiSource's business units. 

III. GAAP GUIDANCE 

Authoritative Literature: ASC 350-40- Intangibles- Goodwill and Other; Internal-Use Software 

ASC 350-40 provides guidance on accounting for the costs of computer software developed or obtained for 
internal use. 

For purpose of ASC 350-40 and this policy, intemal-use software is software having both of the following 
characteristics: 

a. The software is acquired, internally developed, or modified solely to meet the entity's internal needs. 
b. During the software's development or modification, no substantive plan exists or is being developed to 

market the software extemally. 

An entity must meet both characteristics above for software to be considered for internal use. 

ASC 350-40 clarifies that the costs of computer software that is "sold, leased, or otherwise marketed as a 
separate product or as part of a product or process" are within the scope of ASC 985-20 and not covered by 
ASC 350-40. 
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ASC 3 50-40-25 breaks out tbe various stages and related processes of computer software development into 
three major categories. Regardless of timing, costs should be accounted for based on the nature of the costs and 
not the timing oftheir occurrence. 

expenses 
employees in their duties 
directly associated with 

software 
Interest cost 
developing the software (in 
accordance with the provisions 
ofASC 

Accounting for preliminary project stage costs: 
Internal and external costs incurred during the preliminary project stage should be expensed as incurred. 

Accounting for application development stage costs: 
Internal and external costs incurred to develop internal-use computer software during the application 
development stage should be capitalized. 

Capitalized costs of computer software developed or obtained for internal use should be amortized on a straight
line basis unless another systematic and rational basis is more representative of the software's use. ASC 350-
40-35-5 states that in determining and periodically reassessing the estimated useful life over which the costs 
incurred for software will be amortized, consideration should be given to the effects of obsolescence, 
technology, competition, and other economic factors. 

Amortization should begin when computer software is ready for its intended use, regardless of whether the 
software will be placed in service in planned stages that may extend beyond a reporting period. If the 
functionality of a module is entirely dependent on the completion of other modules, amortization of that module 
should begin when both that module and the other modules upon which it is functionally dependent are ready 
for their intended use. 

Accounting for post-implementation/operation stage costs: 
Internal and external training and maintenance costs should be expensed as incurred. 
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Timing of capitalization 
ASC 350-40-25-12 states that capitalization of costs, when appropriate, should begin when both of the 
following occur: 

a. Preliminary project stage is completed. 
b. Management, with the relevant authority, implicitly or explicitly authorizes and commits to funding a 

computer software project and it is probable that the project will be completed and the software will be 
used to perform the function intended. Examples of authorization include the execution of a contract with 
a third party to develop the software, approval of expenditures related to internal development, or a 
commitment to obtain the software from a third party. 

Capitalization should cease no later than the point at which a computer software project is substantially 
complete and ready for its intended use. ASC 350-40-30-3 states that general and administrative costs and 
overhead costs should not be capitalized as costs of internal~use software. 

When it is no longer probable that the computer software project will be completed and placed in service, no 
fnrther costs should be capitalized. At the time of this determination, impairment should be applied to existing 
balances. Impairment should be recognized and measured in accordance with the provisions of ASC 360-10-35. 
ASC 360-10-35 guidance is applicable, for example, when one of the following occurs related to computer 
software being developed or computer software currently in use: 

a. Internal-use computer software is not expected to provide substantive service potential, 
b. A significant change occurs in the extent or manner in which the software is used or is expected to be 

used, 
c. A significant change is made or will be made to the software program, 
d. Costs of developing or modifYing internal-use computer software significantly exceed the amount 

originally expected to develop or modifY the software. 

IV. REGULATORY CONSIDERATIONS 

Not applicable. 

V. NISOURCE APPLICATION 

In accordance with the GAAP guidance referenced above: 

a. Computer software costs incurred in the preliminary project stage should be expensed as incurred, 
b. Once capitalization criteria have been met, internal and externa] costs should be capitalized and 

amortized over a five year period, 
c. At the point when the computer software project is substantially complete and all significant testing is 

completed, capitalization should cease, 
d. When necessary, impairment should be recognized and measured in accordance with ASC 360-10 

Materiality: A majority of the IT projects that include software which occur at NiSource are billed through 
Corporate Services and then convenience billed to the individual business units. For these projects, Corporate 
Services will determine if the overall project is above the capitalization thresholds and will need to be 
capitalized. If this occurs, Corporate Services will communicate this to the business units on the convenience 
bill and these amounts will need to be capitalized at the business unit level regardless of the amount. 
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For those projects that are billed directly from the vendor to the business units and are not part of a larger 
project, materiality thresholds are as follows: 

NiSource Gas Distribution fNGDl: 
Columbia Gas of Kentucky- $75,000 
Columbia Gas of Ohio~ $250,000 
Columbia Gas of Maryland~ $25,000 
Columbia Gas of Pennsylvania~ $100,000 
Columbia Gas of Virginia~ $75,000 
Columbia Gas of Maryland ~ $30,000 

NiSource Gas Transmission and Storage (NGT&Sl: 
Columbia Gas Transmission (TCO)- $100,000 
Columbia Gulf Transmission (CGT) ~ $50,000 

Northern Indiana Energy (NIE) ~ $100,000 

NiSource Corporate Services: NCSC determines thresholds based on capital projects using a threshold of 
$100,000. Multiple-year projects (greater than three years) use a threshold of$250,000. 

VI. AUTHORITY AND RESPONSIBILITY 

The Accounting group is responsible for determining nature of the computer software cost and recording the 
costs appropriately as discussed herein. 

VII. APPENDICES 

Accounting for IT Project Costs Capital vs. Exp Chart 
DT Q&A 350-40-25 (Q&A 17) ERP Implementation 
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IT Projects 
Capital vs. Expense Accounting Classification 

Accounting Classification (Capital vs. Expense) by Activity by Phase of Project 

Activity 

project organization & communicating 
risk management & quality assurance 
planning & staffing 
monitoring project 

prototyping software system 

Issues 

building a model of the software's hierarchy elements (i.e. reporting, sizing of master 
I ; 

(I.e. 

support manual 
(software configuration & software Interfaces) 

·•.- _,.,,_, ... a cutover. plan (plan allowing the new system to become the 

determining individual security authorizations 
developing controls or assessing risks associated with new business processes 

designing security and systems integrity checks Into softWare code 
testing 

process of data conversion & cleansing of data 
reconciliation or balancing of old data and the data In the new system 
creation of new/additional data 

I 

, job content & incentive structures 

to the 

designing computer-based training or other internal use training software 
cost of preparing user manuals 
documentation of coding or design of the software 

• If involved in modifications that add functionality, then it would be capital. 

Preliminary 

Project Stage 111 

Phase of the Project 

Stage ttl 
Post Implementation I 

Operation Stage 111 

(1) Please refer to the Corporate Software Capitalizatlon Accounting Polley for further guidance on the definition of the project phases as well as thresholds. 

Note: Payroll and payroll-related costs (Including spot awards) associated with IT projects should be allocated between expense and capital by person based how their time was 
recorded during the project 

Note: Interest costs Incurred while developing internal-use computer software can be capitalized. 

Application: This chart is activity driven and not phase or role driven. When deciding whether to capitalize or expense 
your time on a project, the intent is to focus on the actual activity that is being performed. If you have any questions 
about what activity you are performing on a projecl then please ask your Projecl Manager. 

For Internal use only 6/10/201311:52AM 



350-40-25 (Q&A 17)- Enterprise Resource Planning (ERP) 
Implementations 

[Pre-Codification Reference - SOP 98-1 : 33-5] 
[Added August 8, 2003] 
[Codified July 1 , 2009] 

Question 

Page 1 of 3 

What activities are performed during an ERP implementation and how should an entity account for the 
costs related to these activities? 

Answer 

While an ERP system may be broken down into the phases or benchmarks, for the purposes of billing or 
monitoring the project's progress, there are certain activities that are consistently performed throughout the 
implementation effort. Information technology consultants refer to these activities as the "threads" of the 
implementation effort. 

The threads of the implementation effort include: 

• Project Management. 

• Reengineering and ERP systems. 

• Technical Infrastructure. 

• Process/System Integrity. 

• Change Leadership. 

• Training and Documentation. 

Project management typically involves the project organization, risk management, planning, monitoring, 
budgeting, communicating, staffing, and quality assurance. The majority of project management activities 
are overhead costs and should be expensed as incurred. However, management activities, such as the 
direct review of coding, resolving computer design issues, and direct monitoring of the software testing are 
consistent with the characteristics of the application development stage and should be capitalized. 

The reengineering and ERP systems thread incorporates the integration of the software implementation 
with the targeted reengineering of selected areas. Many of the activities performed in this thread relate to 
reengineering and should be expensed as incurred. However, the following activities are consistent with 
the application development stage and therefore, should be capitalized: prototyping of the software system, 
which provides a starting point for the computer design; building a model of the software's hierarchy 
elements (e.g., how reporting is accomplished, the size of master data files, the complexity of data entry); 
and building the components of the software system. 

Technical infrastructure typically involves hardware and software: selection, procurement, and 
installation of the hardware and software, as well as the design, development and installation of additional 
custom development (e.g., interfaces to old systems, enhancements to the ERP software, conversion 
programs, and custom reports or forms). Activities in this thread, such as assessment of technology 
infrastructure, developing a technology support strategy, and the cleansing of data, should be expensed as 
incurred. Computer hardware acquisitions should be capitalized as property, plant, and equipment. The 
additional custom development activities are consistent with the application development stage and should 
be capitalized. The design of a cutover plan, a transition plan that allows the new system to become the 
live system, would be consistent with the concept of design of the chosen path, and therefore, should be 
capitalized. Costs of other activities should be capitalized only if they meet the criteria of the application 
development stage. 

Process/system integrity typically involves security and audit control. The costs of these activities should 
be capitalized to the extent that the activities involve designing security and systems integrity checks into 
the software code. Activities, such as determining individual security authorizations, designing controls or 

https :/ /techlib.deloitte. com/Print.aspx ?view=printdoc&contextld=8ce69cb9-0991-4 712-b6... 5/14/2012 
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assessing risks associated with new business processes, should be expensed as incurred. 

Change leadership addresses the people and organizational issues associated with implementing an ERP 
system. Activities within this thread typically involve definition of organization structures, job content, 
incentive structures, means of transitioning from the company's current state, and the means of transferring 
knowledge from the project team to the organization (e.g., newsletters). The change leadership thread is 
typically reengineering, and therefore, costs associated with this thread should be expensed as incurred. 

Training and documentation typically involve design and delivery of training for the project team, 
managers, end users, operators, and help desk, as well as documentation for project end users and 
operators. Training and documentation relate to the ongoing support of the system and processes and 
should be expensed as incurred. Design of computer-based training would be considered internal-use 
software, and therefore, should be capitalized if the criteria of the application development stage are met. 
Any documentation that relates to the coding or design of the software should be capitalized. The cost of 
preparing user manuals also should be capitalized. 

Each ERP system is unique and includes varying amounts of business process reengineering (BPR) 
activities. Therefore, to account for the ERP implementation appropriately, every implementation should be 
broken down into the actual activities performed. The following matrix is intended as a broad guideline for 
classification of activities in an ERP implementation. 

Project Management R A A A A 

Reengineering & ERP 
Systems R A A A A 

Technical Infrastructure R A A A A 

Process/Systems 
integrity R A A A A 

Change leadership R R R R R 

Training' & 
Documentation R A A A A 

R = Reengineering, planning, and ongoing support (expense). 

A= Allocate- includes some items of software development and BPR. 

The items requiring allocation between the activities that relate to software development and other activities 
likely will involve significant judgment. For example, consultants will often utilize an implementation 
methodology such as the one described above to assist in the design of the business processes. 
Therefore, the consultants are simultaneously reengineering the business and designing the software. 

In other ERP implementations, the entity purchases preconfigured software. Under a preconfigured 
system, the system integrator has already made certain choices regarding business processes, software 
configuration, and interfaces. Therefore, the purchaser must compare its current business processes to the 
processes that will be used under the new system in order to see what changes are needed. The 
purchaser will then need to redesign its current processes so they will work effectively with the new 
software system. 

Under this type of software agreement, the cost of purchasing preconfigured software should be 
capitalized. The cost of any additional coding, configuration, interfaces, or testing also should be 
capitalized. However, the purchaser's cost to compare its current processes to the processes that relate to 
the new software is not a capitalizable cost. Likewise, the cost of changing the business processes should 
be expensed as incurred. 
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This publication provides comprehensive guidance; however, it does not address all possible tact patterns, and the 
guidance is subject to change. Consult a Deloitte & Touche LLP professional regarding your specific issues and questions. 
Your feedback will help us improve the FASB Accounting Standards Codification Manual. Please let us know what you 
think. 
Copyright© 2012 Deloitte Development LLC. All rights reserved. 
FASB Accounting Standards Codification: Copyright© 2005-2012 by Financial Accounting Foundation, Norwalk, 
Connecticut 
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I. INTRODUCTION 

This policy provides guidelines in determining the accounting treatment for variable interest entities 
(VIE), per ASC 810- Consolidation. 

II. SCOPE 

ASC 810- Consolidations provides guidance on determining whether an enterprise should consolidate 
or deconsolidate certain entities using a qualitative as opposed to a quantitative approach. As such, 
business units, investments, contracts, and agreements should all be evaluated using the updated 
guidance on VIEs found in ASC 810. 

III. GAAP GUIDANCE 

Per the guidance found in ASC 810, the following characteristics are indicators of variable interests 
(not variable interest entities): 

• At~risk equity investments 
• Investments in subordinated debt instruments 
• Investments in subordinated beneficial interests 
• Guarantees of the value of an entities assets or liabilities 
• Written put options on the assets of an entity or similar obligation that protects senior 

interests from suffering losses 
• Forward contracts to sell assets owned by the entity at a fixed price 
• Stand-alone or embedded derivative instruments including total return swaps and similar 

arrangements 
• Contracts or agreements for fees to be paid to a decision maker (generaliy deemed to absorb 

variability unless certain criteria are met to be considered an "employee" or "hired service 
provider'' relationship). 

• Other service contracts with non-decision makers 
• Operating leases that include residual value guarantees and/or lessee option to purchase the 

leased property at a specified price. 
• Interests retained be a transferor of financial assets to a VIE 

If a variable interest is deemed to exist, further review is needed to determine if the entity is a VIE. In 
general, a VIE is an entity (I) which has an insufficient amount of at-risk equity to permit the entity to 
finance its activities without additional financial supp01t provided by any parties, (2) whose at-risk 
equity owners, as a group, do not have power, through voting rights or similar rights, to direct 
activities of an entity that most significantly impact the entity's economic performance or (3) whose at
risk owners do not absorb the entity's losses or receive the entity's residual return. A VIE is required 
to be consolidated by a company, if that company is determined to be the primary beneficiary of the 
VIE. Various disclosures are required about material variable interest entities that a company is not 
required to consolidate but in which it has a significant variable interest. 

When it is determined that an entity or arrangement is a VIE, further review is performed to determine 
if the enterprise (i.e. NiSource) is the primary beneficiary of the entity or arrangement. A primary 
beneficiary is an enterprise that has (I) the power to direct activities of a VIE that most significantly 
impact the entity's economic performance and (2) the obligation to absorb losses of the entity that 
could potentially be significant to the VIE or the right to receive benefits from the entity that could 
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potentially be significant to the VIE. A VIE should have only one primary beneficiary. Further, a VIE 
may not have a primary beneficiary if no party meets the criteria described above. The determination 
of a primary beneficiary is thus based on qualitative factors. If, after examination of the contracts and 
assessment of the nature of the entity or arrangement, it is determined that the enterprise is the primary 
beneficiary, the enterprise would consolidate the entity in its own financial results. Conversely, if the 
enterprise is determined not to be the primary beneficiary, it would not consolidate. The enterprise 
would be required to deconsolidate if in prior periods it was determined that NiSource was the primary 
beneficiary but changes in circumstances in the current period indicated that NiSource was no longer 
the primary beneficiary. 

IV. REGULATORY CONSIDERATIONS 

None noted. 

V. NISOURCE APPLICATION 

NiSource uses a four step approach in determining whether an entity is consolidated or deconsolidated 
from the Company's financial statements. Each quarter, NiSource evaluates whether: 

1. A scope exception exists for the entity, arrangement, or contract 
2. If the entity, arrangement, or contract is a variable interest, 
3. If the entity, arrangement, or contract is a variable interest entity, and 
4. IfNiSource is the primary beneficiary. 

Per ASC 810, a scope exception can arise if the entity is: 

1. A not~for~profit organization, 
2. An employee benefit plan, 
3. A life insurance entity, 
4. A governmental organization, or 
5. A business as defined by the Business Combinations topic so long as NiSource does 

not provide significant financial support and was not a party in the design of the entity. 

When evaluating entities for VIE characteristics, NiSource uses the above criteria to determine if an 
entity meets the scope exception. It should also be noted that for an entity created before December 
31, 2003 for which NiSource cannot obtain documentation to support whether the entity is a VIE, 
NiSource is permitted to remove the entity from the scope of VIE accounting per ASC 81 0 so long as 
the reasoning is documented thoroughly, In addition, such scope exceptions need to be disclosed in 
the notes to the consolidated financial statements. 

After determining whether the entity meets the scope exception or not, NiSource determines if the 
entity is a variable interest. As defined by ASC 810, a variable interest is an implied pecuniary 
(financial) interest in an entity that changes with changes in the fair value of the entity's net assets 
exclusive of variable interests. Examples of a variable interest include: 

• Equity investments (including partnership interests) 
• Beneficial interests in securitized assets 
• Debt instruments 
• Operating leases, if they contain a residual value guarantee or purchase option 
• Guarantees issued by the Enterprise 
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• Fees paid to a decision maker (see paragraphs B22 m1d B23 ofFIN 46(R)) 
• Derivatives (e.g., written or purchased options, forward contracts, swaps, etc.) 
• Administrative and servicing agreements 

NiSource uses the above criteria to determine if the Company has a variable interest in an entity. 

If it is determined that NiSource has a variable interest in an entity, the Company then needs to 
determine if the entity is a variable interest entity (VIE). A VIE, as defined by the ASC 810, has (1) an 
insufficient amount of at-risk equity to permit the entity to finance its activities without additional 
subordinated financial support provided by any parties, (2) at-risk equity owners, as a group, are not 
able to make decisions about the entity's activities through voting rights or similar rights, or (3) at-risk 
equity that does not absorb the entity's losses or receive the entity's residual returns. NiSource uses 
these criteria to determine whether an entity is a VIE. 

If after examination of the facts (either through financial statements of an entity or through interviews 
with key accounting personnel) it is determined that an entity meets the definition of a VIE, the entity 
should be considered under the scope of VIE accounting per ASC 810. As such, NiSource is required 
to conclude whether the Company is the primary beneficiary of the VIE. If so, then NiSource would 
consolidate the entity as required by ASC 810. If it is concluded that NiSource is not the primary 
beneficiary a disclosure of the VIE is required under ASC 810 to explain the nature and extent of 
NiSource's relationship with the VIE. 

To determine a VIE's primary beneficiary, an enterprise must perform a qualitative assessment to 
determine which party, if any, has the power and benefits. Therefore, an enterprise must identify which 
activities most significantly impact the VIE's economic performance and determine whether it, or 
another party, has the power to direct those activities. An entity can only have one primary 
beneficiary. 

NiSource performs a quarterly assessment for VIEs and discloses all material VIEs in the notes to the 
consolidated financial statements. In addition, NiSource consolidates all VlEs for which NiSource is 
the primary beneficiary. 

VI. AUTHORITY AND RESPONSIBILITY 

The Accounting Research Group provides the guidance and checklist to the business units each 
reporting period to assess whether an entity meets the scope exception, whether it is a variable interest, 
whether it is a VIE or whether NiSource is the primary beneficiary of a VIE. 
The business units, with the aid of the Accounting Research Group where needed, are responsible for 
the assessment of the entity and for adherence to VIE accounting guidance per ASC 810. 

Consideration used in the determination of a VIE and primary beneficiary is documented each 
reporting period and ultimately approved by the business unit controllers and Chief Accounting 
Officer. 

VII. APPENDICES 

None. 
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I. INTRODUCTION 
This policy provides guidelines for accessing materiality for misstatements (omissions and errors) 
within the financial statement under U.S. Generally Accepted Accounting Principles. 

II. SCOPE 
This policy applies to misstatements in the financial statements detected by management and 
NiSource's external auditors. 

III. GAAP GUIDANCE 
SEC Staff Accounting Bulletin No. 99 Materiality (SAB 99) 

SAB 99 indicates that a matter is "material" if there is a substantial likelihood that a reasonable person 
would consider it important. SAB 99 indicates that among other factors, the demonstrated volatility of 
the price of a registrant's securities in response to certain types of disclosures may provide guidance as 
to whether investors regard quantitatively small misstatements as material. 

Both 11 quantitative11 and 11qualitative" factors should be considered in assessing an item's materiality. 
Among the considerations that may well render material a quantitatively small misstatement of a 
financial statement item are-

• whether the misstatement arises from an item capable of precise measurement or whether it 
arises from an estimate and, if so, the degree of imprecision inherent in the estimate 

• whether the misstatement masks a change in earnings or other trends 

• whether the misstatement hides a failure to meet analysts' consensus expectations for the 
enterprise 

• whether the misstatement changes a loss into income or vice versa 

• whether the misstatement concerns a segment or other portion of the registrant's business that 
has been identified as playing a significant role in the registrant's operations or profitability 

• whether the misstatement affects the registrant's compliance with regulatory requirements 

• whether the misstatement affects the registrant's compliance with loan covenants or other 
contractual requirements 

• whether the misstatement has the effect of increasing management's compensation - for 
example, by satisfYing requirements for the award of bonuses or other forms of incentive 
compensation 

• whether the misstatement involves concealment of an unlawful transaction. 

This is not an exhaustive list of the circumstances that may affect the materiality of a quantitatively 
small misstatement. 

Staff Accounting Bulletin No. I 08 

Under SAB 108, the staff believes registrants must quantify the impact of correcting all misstatements, 
including both the carryover and reversing effects of prior year misstatements, on the current year 
financial statements. The staff believes that this can be accomplished by quantifying an error under 
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both the rollover and iron curtain approaches (defined below) and by evaluating the error measured 
under each approach. Thus, a registrant's financial statements would require adjustment when either 
approach results in quantifying a misstatement that is material, after considering all relevant 
quantitative and qualitative factors. Determinations are based on whether "it is probable that the 
judgment of a reasonable person relying upon the report would have been changed or influenced by the 
inclusion or correction of the item" (emphasis added). 

Ro1lover Approach: quantifies a misstatement based on the amount of error originating in the 
current-year income statement. Therefore, this approach could allow balance sheet items to grow 
each year by immaterial amounts, until the cumulative enor becomes material. 

Iron Curtain Appl'Oach: focuses on correcting the misstatements existing in the balance sheet at 
the end of the current year, regardless of the year(s) in which the misstatement originated. This 
approach does not consider the income statement effects of the reversal of the carryover of a 
misstatement to be evaluated as an error. The iron curtain approach treats prior period 
misstatements as immaterial to the prior period financial statements, so correcting the 
misstatements must be "correct" and, therefore, not an error. 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
Not applicable. 

V. NISOURCEAPPLICATION 
Misstatements are considered material if 1he omission or error could influence the economic decisions 
of the users taken on the basis of the financial information. Materiality depends on the amount and the 
nature of the item, both individually and in the aggregate, being judged in the particular circumstances 
of its misstatement. 

Income misstatements greater than $1.0 million and balance sheet errors greater than $2 million 
detected by management or the external auditors are required to be analyzed by the Accounting 
Research Department to determine if the misstatement(s) are material to the financial statements in 
accordance with GAAP. Errors related to the omissions or misclassifications within the statement of 
cash flow and recurring errors should be communicated to management, based on the Authority and 
Responsibility section below, regardless of materiality, 

The Accounting Research Department is required to document both quantitative and qualitative 
considerations in accordance with SAB 99 when concluding on whether or not the error is material to 
readers of the financial statements. 

VI. AUTHORITY AND RESPONSIBILITY 
• Business Unit Controllers are responsible for communicating misstatements to the 

Accounting Research Department copying the Chief Accounting Officer and Assistant 
Corporate Controller, 

• The Accounting Research Department will perform a materiality analysis of the misstatement 
on the financial statements and will provide a whitepaper outlining the conclusions 

• Business Unit Contro11ers are responsible for communicating misstatements to the SOX 
department and the external auditors once communicated to the Corporate Controller, 
Assistant Corporate Contro11er, and Accounting Research Department. 

VII. APPENDICES 
Not applicable. 
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I. INTRODUCTION 
This policy provides guidelines in determining the accounting treatment for a business combination. 
Often, the acquiring company records goodwill due to an excess of the purchase price over the fair 
market value of the net identifiable assets. 

II. SCOPE 
If a purchase price premium can be identified to specific assets, the business unit to which the 
identifiable asset is associated will book the intangible asset and amortize if applicable. 

III. GAAP GUIDANCE 
The two main ASC topics that impact purchase accounting are: 

I. Intangibles- Goodwill and other (under ASC 350) 
2. Business Combinations (under ASC 805) 

IV. REGULATORY CONSIDERATIONS (ASC 980 IMPACT) 
When calculating the rate of return for rate making purposes, goodwill is not included in the capital 
structure. 

V. NISOURCEAPPLICATION 
NiSource follows the accounting for business combinations in the event the Company acquires another 
entity. FASB defines a business combination as occurring when an entity acquires net assets that 
constitute a business or equity interest of one or more other entities and obtains control over the entity 
or entities. NiSource considers the following as business combinations, which are consistent with the 
FASB's interpretation: 

• A transaction in which one or more entities are merged or become subsidiaries, 
• A transaction in which one entity transfers net assets or its owners transfer their equity interests to 

another, 

• A transaction in which all companies transfer their net assets or the owners of those companies 
transfer their equity interests to a newly formed entity, 

• An exchange of a consolidated business for a consolidated business 

Identifying the Acquirer: 
In a business combination, in order for NiSource to apply the applicable accounting, the Company will 
need to be identified as the acquirer. In business combinations that involve consideration other than 
common stock, the company that pays cash, distributes assets, or incurs debt is generally the acquirer. 
However, determining the acquirer can be difficult in stock-for-stock transactions when the combining 
companies are of nearly equal value. In these circumstances judgment will be required. The business 
combinations topic in the codification requires that all pertinent facts and circumstances be considered. 

The Purchase Method: 
Acquisitions are accounted for using the purchase method of accounting. This method prescribes the 
date of the acquisition, cost of the acquisition and the allocation of the purchase price. 
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The date of acquisition is the date on which control over the net assets and operations are transferred to 
the acquirer. This is usually when the consideration is paid or the transaction is completed and control 
over the board of directors is achieved. 

The cost of the acquisition is the amount of cash and cash equivalents paid or the fair value, at the date 
of the exchange, of the purchase consideration given by the acquirer in exchange for control over the 
net assets of the entity plus any costs directly attributable to the acquisition. 

At the date of acquisition, the identifiable assets and liabilities of the company acquired are measmed 
at fair value and recognized separately only if: 

• It is probable that future economic resources will flow to or from the acquirer, and 
• A reliable measure is available for their cost or fair value. 

When allocating the purchase price to the identifiable assets and liabilities, any excess pmchase 
consideration over the purchase price must be then allocated to goodwill. 

Restructuring provisions of the acquirer can only be recognized if a detailed restructuring plan existed 
at or before the acquisition date, the plan was announced at or before the acquisition date raising a 
valid expectation by those affected and developed the main features into a detailed formal plan by the 
earliest of three months after the acquisition date or the approval date of the financial statements. 
Refer to the restructuring policy for additional information regarding specific accounting. 

All acquired assets and liabilities included in the consolidated balance sheet at the date of acquisition 
are stated at their full fair value. Minority interest is determined by multiplying the net assets at fair 
value by the proportion of the minority's stake in the net identifiable assets. 

Identification of Reporting Units: 
The codification topic on goodwill requires that goodwill should be assigned and tested at the reporting 
unit level, as defined by the segment accounting topic. The segment accounting guidance defines a 
reporting unit as an operating segment or one level below the operating segment. Refer to the policy 
on segment accounting for additional information. 

Initial Measurement ~f Goodwill: 
Goodwill, at acquisition date, shall be recognized as an asset, and initially be recognized at its cost, 
being the excess of the cost of the business combination over the acquirer's interest in the net fair value 
of the identifiable assets, liabilities and contingent liabilities. 

If the acquirer's interest in the net fair values of the identifiable assets, liabilities and contingent 
liabilities recognized exceeds the cost of the business combination, the acquirer shall: 

• Reassess the identification and measurement of the acquiree's identifiable assets, liabilities 
and contingent liabilities and the measurement of the cost of the combination, and 

• Recognize immediately in profit and loss, any excess remaining after that reassessment. 

Interna11y generated goodwill, expenses incurred to generate future economic benefit that does not 
result in the creation of an intangible asset, is expensed as incurred and may not be capitalized or 
deferred. 

Measurement Subsequent to Initial Measurement: 

2 



llfiSourcem 
Accounting Policy 
Issue date: 9/30/10 
Prepared by: Umair A. Quraishi 
Approved by: Segment Controllers 
Reference No. 
Subject: Purchase Accounting (External Business Combinations) 

Goodwill acquired in a business combination should be measured at cost less any accumulated 
impairment losses. Subsequent changes to the carrying amount of goodwill include one or more of the 
following: 

• Impairment of Goodwill 
• Changes in the fair value of identifiable assets and liabilities. 

Amortization ~f goodwill: 
Goodwill acquired in a business combination shall not be amortized. 

Impairment of goodwill: 
Goodwill does not generate cash flows independently from other assets and therefore the recoverable 
amount as an individual asset cannot be determined. As a consequence, if there is an indication that 
goodwill may be impaired, the recoverable amount is determined for the cash-generating unit to which 
goodwill belongs by comparing the carrying amount of the cash generating unit, including the 
goodwill, to its recoverable amount. If an impairment exists, the impaired amount is first applied to 
the carrying amount of the goodwill within the cash generating unit and then to other assets in the 
cash-generating unit on a pro-rata basis. The reductions in carrying amounts shall be treated as an 
impairment loss and recognized immediately in profit or loss. Note, a reversal of an impairment loss 
recognized for goodwill is not permitted. Refer to the goodwill impairment policy for additional 
accounting 

Disclosure Requirement Related to Business Combinations: 
NiSource follows the disclosure requirements for a company's annual financial statements) which are 
outlined below: 

1. Disclose in the notes to the financial statements the following information in the period in which a 
material business combination is completed: 

• The name and a brief description of the acquired company and the percentage of voting shares 
acquired. 

• The primary reason for the acquisition, including a description of the factors that contributed 
to a purchase price that result in recognition of goodwill. 

• The period for which the results of operations of the acquired company are included in the 
income statement of the combined company. 

• The cost of the acquired company and, if applicable, the number of shares of equity interests 
(e.g., common or preferred shares, partnership interests) issued or issuable, the value assigned 
to those interests, and the basis for determining that value. 

• A condensed balance sheet disclosing the amount assigned to each major asset and liability 
caption of the acquired company at the acquisition date. 

• Contingent payments, options) or commitments specified in the acquisition agreement and the 
accounting treatment that will be followed should any such contingency occur. 

• The amount of purchased in-process research and development assets acquired and written off 
in the period and the line item in the income statement in which the amounts written off are 
included. 

• For any purchase price allocation that has not been finalized, that fact and the reasons 
therefore and, in subsequent periods, the nature and amount of any material adjustments made 
to the initial allocation of the purchase price. 

2. Disclose the following information in the notes to the financial statements in the period in which a 
material business combination is completed if the amounts assigned to goodwill or to other 
intangible assets acquired is significant in relation to the total cost of the acquired company: 
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a) For intangible assets subject to amortization: 
• The total amount assigned and the amount assigned to any major intangible asset class. An 

intangible asset class is a group of intangible assets that are similar, either by their nature or 
by their use in the operations of an entity. 

• The amount of any significant residual value, in total and by major intangible asset class. 
• The weighted-average amortization period, in total and by major intangible asset class. 

b) For intangible assets not subject to amortization, the total amount assigned and the amount assigned 
to any major intangible asset class. 

c) For goodwill: 
• The total amount of goodwill and the amount that is expected to be deductible for tax 

purposes. 
• The amount of goodwill by reportable segment unless not practicable (e.g., if the assignment 

of goodwill to reporting units has not been completed as of the date the financial statements 
are issued). 

VI. AUTHORITY AND RESPONSIBILITY 
Determination of the accounting treatment for business combinations is performed by the Accounting 
Research Group. Generally, the business combination is recorded at the Corporate level with input 
from the Accounting Research Group. The CAO approves any final accounting treatment. 

VII. APPENDICES 
None. 
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I. INTRODUCTION 

This policy provides guidelines for the accounting treatment and the valuation of base gas (cushion 
gas) in underground storage. Base gas is the volume of gas that is needed as a pem1anent inventory in 
a storage reservoir to maintain adequate reservoir pressure and deliverability rates throughout the 
withdrawal season. 

II. SCOPE 

This policy applies to any NiSource business that owns or operates an underground natural gas storage 
facility. 

III. GAAP GUIDANCE 

The applicable GAAP Guidance for the accounting for base gas may be found in the following FASB 
Accounting Standards Codification ("ASC") Topics: 

Topic 360- Property, Plant and Equipment: 
• Section 360-10-30 requires that property, plant, and equipment initially be recorded at its 

historical cost. 
• Section 360-10-35 requires that property, plant, and equipment to be held and used be 

reviewed for impairment whenever events or changes in circumstances indicate that the 
canying amount of an asset may not be recoverable. 

Topic, 980- Regulated Operations: 
• Subparagraph 980-405-25-l(a) states that a regulator may require refUnds to customers. 

Refunds can be paid to the customers who paid the amounts being refunded; however, they 
are usually provided to current customers by reducing current charges. Refunds that meet the 
criteria of accrual of Joss contingencies (see paragraph 450-20-25-2) shall be recorded as 
liabilities and as reductions of revenue or as expenses of the regulated entity. 

IV. REGULATORY CONSIDERATIONS 
The Federal Energy Regulatory Commission ("l'ERC") provides a unifmm system of accounts that 
includes guidance on how to account for base gas. fly FERC definition, base gas is considered to be 
gas plant and gas plant is to be recorded at cost. Base Gas is to be recorded in Account 1 I 7.1, Gas 
Stored-Base Gas. Below are relevant excerpts from the unifonn system of accounts related to Account 
I I 7. I. 

"The investment in and use of system gas included in Account 117.1, Gas Stored-Base Gas .. may 
be accounted for using either the "fixed asset" meti1od or an "inventory method as set forth 
below ... 

a. Inventory Method- Gas stored during the year must be priced at cost according 
to generally accepted methods of cost determination consistently applied from 
year to year .... 

... Withdrawals of gas must be priced using the first-in-first out, last-in-first-out 
or weighted average cost method, provided the method adopted by the utility is 
used consistently from year to year and appropriate inventory records arc 
maintained ... 
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... Adjustments for inventory losses related to gas held in underground 
reservoirs due to cumulative inaccuracies of gas measurements, or from other 
causes must be charged to Account 823, Gas Losses .. 

b. Fixed Asset Method-- When replacement of the gas is made the amount carried 
in Account 117.4 for such volumes must be cleared with a contra entry to 
Account 808.2 Gas Delivered to Storage- Credit. Any difference between the 
utility's cost of replacement gas volumes and the amount cleared from Account 
117.4 must be recognized as a gain in Account 495, Other Gas Revenues, or as a 
loss in Account 813, Other Gas Supply Expenses, with contra entries to Account 
808.2. 

Adjustments for inventory losses related to gas held in underground reservoirs 
due to cumulative inaccuracies of gas measurements, or from other causes, must 
be charged to Account 823, Gas Losses .. 

Account 117.1 further states: 
"This account is to include the cost of recoverable gas volumes that are necessary, in addition to 
those volwnes for which cost are propetly includable in Account 101, gas plant ilHervice., to 
maintain pressure and deliverability requirements for each storage facility. Nonrecoverable gas 
volumes used for this purpose are to be recorded in account 352.3, Nonrecoverable Natural Gas. 
For utilities using the fixed asset method of accounting, the cost of base gas applicable to each gas 
storage facility shall not be changed from the amount initially recorded except to reflect changes 
in volumes designated as base gas. If an inventory method is used to account for gas included 
herein, the utility may, at its election, price withdrawals in accordance with the instructions to 
Account 117.4." 

The instructions to Account 117.4, Gas Owed to System Gas, state: 
"This account is to be used to record encroachments of system gas under the fixed asset method. 
This account may also be used to record encroachments of base gas for utilities electing to use an 
invenimy method of accounting for system gas. Utilities may revalve cumulative net imbalances, 
net all transactions, and record one monthly entry with one month-end price for valuation 
purposes. 

V. NISOURCE APPLICATION 

Gas Distribution: Storage base gas is to be recorded at cost and included in Utility Plant on the 
balance sheet. 

Columbia Gas of Pennsylvania: Per a Federal Power Commission directive dated April1966, 
the Columbia Gas System Companies were authorized to create reserves for anticipated losses to 
Account 117 by charging Account 823 and crediting a subdivision of Account 117. This reserve 
was to accumulate over a thirty-year period until the reserve approximated 15% of the amount 
reflected in Account 117. Any loss ofbase gas should be charged against this reserve. Any loss 
above that amount should be charged to Account 823, Gas Losses. 
Nipsco: In addition to storage base gas recorded in account 117, Nipsco has nonrecoverable 
natural gas that is recorded in account 101.352.3. This non-recoverable natural gas is depreciated 
based on a depreciation rate approved in the most recent base rate case proceeding. 

Gas Transmission & Storage: Storage base gas is to be recorded at cost and included in Utility Plant 
on the balance sheet. Any loss ofbase gas should be recorded in Account 823, Gas LDsses When it is 
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detennined that an amount of base gas is no longer needed for operational purposes, NGT&S must 
request FERC approval to sell the Gains on the sale of base gas may be subject to customer 
sharing based on FERC directive. with customers should be recorded as a 
regulatory liability pursuant to policy no. 

VI. AUTHORITY AND RESPONSIBILITY 

The Accounting group is responsible for recording and valuing base gas under the authority of the 
Segment controller. 

The Financial Reporting group is responsible for presentation and disclosure in the financial 
statements. Presentation and disclosure in the financial statements is reviewed and approved by the 
Chief Accounting Officer. 

VII. APPENDICES 

None. 
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I. INTRODUCTION 
All balance sheet accounts will be assigned an owner and will be reconciled at a minimum 
semi-annually, depending on the account's risk rating. See "Timeline~' below for the detailed 
requirements. 

The purpose of this Account Reconciliation Policy is to document the account owner 
requirements for reconciling accounts and to ensure that all accounts are reconciled regularly. 
Adherence to this policy is designed to: 

• Provide assurance that the balance sheet correctly reflects the financial position of 
the Company and supports accurate profit and loss reporting 

• Reduce the risk of error within financial statements 
• Assign ownership and responsibility of each account to the source organization to 

assure early identification of incomplete or inaccurate financial activity or records 
• Verify that transactions from sub-ledgers are being recorded correctly and they 

accurately support the associated balance sheet accounts 
• Detect transactions posted to the wrong accounts or in the 'Wrong time periods and 

dictate appropriate and timely resolution of reconciling items 
• Simplify financial and comparative analysis 
• Fulfill certain Sarbanes-Oxley and prepare for external and internal audits 

II. SCOPE 
This policy applies to all NiSource companies. 

Ill. GAAI' GUIDANCE 
Not applicable. 

IV. REGULATORY CONSIDERATIONS 
Not applicable. 

V. NISOURCE APPLICATION 

Account Reconciliation 

Account reconciliation is the process of comparing the general ledger (GIL) balance for a 
specific balance sheet account to independent supporting documentation in order to 
determine the appropriateness oftl1e account balance at a point in time. Differences 
between the GIL balance and the source document balance should be identified, 
investigated and resolved. The result will be a valid G/L balance, explanations for 
reconciling differences and proposed adjusting journal entries, if necessary. 

Page 1 of 4 
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Account 
Ownership 

Timeline 

Reconciling 
Items 

A Reconciliation Does NOT 
A Reconciliation Includes Include 

• A completed Account • A report listing beginning 
Reconciliation Summary Form general ledger balance 
(ARF) with proper approval and plus/minus debits and credits 
signatures to arrive at the ending general 

• A detailed reconciliation with 
ledger balance (rollforward of 

supporting documentation 
activity) 

• A general ledger print screen 
• A detailed list of reconciling items 

• A list of reconciling items 
• An action plan for resolving without explanation and an 

reconciling items action plan for resolution 

Account owners are those individuals expected to have the best working knowledge of 
the account activity. 

Minimum frequency of account reconciliations is determined by the risk rating assigned 
to the accounts by business unit personnel. High risk accounts are to be reconciled 
monthly, without exception. Medium risk accounts are to be reconciled at least quarterly. 
Low risk accounts are to be reconciled at least semi-annually. Risk ratings will be 
reviewed periodically, at least on an ammal basis. An initial risk rating will be assigned 
to each new account when it is established. Segment controllers or assistant controllers 
may require more fi·equent reconciliation of any or all accounts at their discretion. 

Account reconciliations are due, at the latest, at the end of the month following the period 
end date that is being reconciled unless an exception is granted by the Chief Accounting 
Officer. Business unit personnel may, at their discretion, require reconciliations to be 
completed prior to month end. 

Quarterly reconciliations may be prepared for a period with a non-quarter end month (i.e 
three months ending February 28, May 31, August 31, November 30) as long as the 
business unit complies with the ptescribed pre-submission closing review process, and 
any other business unit specific balance sheet review procedures. 

All reconciling items are to be cleared within 90 days. Any reconciling items greater 
than $100,000 not cleared within 90 days of entry should be reported on the summary 
sheet in an aged format and will be communicated to the Consolidation Accounting 
Department. Additionally, any unreconciled differences greater than $100,000 will be 
reported in the same manner. The Chief Accounting Officer and the business unit 
Controllers or Assistant Controllers will review these items quarterly. 
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VI. AUTHORITY AND RESPONSIBILITY 
The following lists the responsibilities for this policy: 

Position 

Account Owner 

Responsibility 

• Reconcile accounts on a timely basis, in accordance with account risk ratings 
• Communicate reportable reconciling items (unreconciled differences greater 

than $100,000 or known differences greater than $100,000 and greater than 90 
days old) to the business unit representative or Consolidation Accounting 

• Clear all reconciling items as soon as possible, but no later than 90 days after 
reconciliation unless there is a specific rationale for not clearing it 

• Reconcile accounts with zero balance if there was activity within the quarter 

Segment Controller/Segment Assistant Controller 

Accounting 
Manager 

Approval 

Form 
and Content 

• Administer this Policy 

• Assign ownership for each balance sheet account within his/her designated 
companies 

• Communicate responsibilities of account ownership to all account owners, 
including reconciliation frequency 

• Maintain accurate balance sheet account listings 
• IdentifY the reconciliation frequency for the accounts when the periodic review 

of account risk ratings is completed 
• Identify the reconciliation frequency for new accounts by providing an initial 

risk rating and adjusting account l'isk ratings between periodic review for 
accounts with significant changes in activity 

• Determine appropriate action to resolve reconciling items 
• Ensure communication of reportable items to Consolidation Accounting 
• Ensure all balance sheet accounts are reconciled by the due date and 

communicate any reportable items or exceptions to the Segment Controller, 
Segment Assistant Controller and Chief Accounting Officer. 

All reconciliations shall be reviewed and approved by the supervisor of the preparer. 
High risk account reconciliations must be reviewed and approved by the business unit 
Controller/Assistant Controller at least one month during each quarter. 

An account reconciliation form template is located on NiSource intranet web site. Use of 
this form is required. Preparers' and approvers' names should be included and be legible. 
Electronic approvals must be documented and have an adequate audit trail to satisfY 
Sarbanes-Oxley compliance testing. 
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Record 
Retention 

Account balances must be fully suppmied with original documentation unless the 
information is confidential or voluminous. Documentation determined to be confidential 
should be referenced to the department responsible for the detail information. 
Documentation deemed to be voluminous should have the file location referenced. 
Documentation may include but is not limited to contracts, amortization schedules, 
invoices, bank statements, sub-ledger summary report and schedules of outstanding 
items. This documentation should be maintained by the account reconciler. 

Reconciling items must be fully explained and documented with the following 
information: 

• Description 
• Originating date, Aging Category 
• Correcting entry 
• Expected clearing date 
• Any other information necessary for the explanation 

Account reconciliations and associated supporting documents should be maintained in 
accordance with each business unit's individual practice/policy or the timeframe 
prescribed by the Controller. 

VII. APPENDICES 
None. 

Page 4 of4 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 009 

Respondent: S. Mark Katko 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

9. Provide Columbia's budget instructions, assumptions, directives, 

manuals, policies and procedures, timelines, and descriptions of budget 

procedures. 

Response: 

Please see Attachment A and refer to the direct testimony for the response. 



COLUMBIA GAS OF KENTUCKY, INC. O&M POLICY: 

Operation and Maintenance Budgeting Overview: 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 009 

Attachment A 
Respondent: S. Mark Katko 

The Operation and Maintenance (O&M) expense budget used by Columbia Gas of Kentucky, 
Inc. (CKY) serves as a key component ofCKY's overall financial plan and as a cost 
management tool for NiSource's Gas Distribution segment and CKY company management. 

The NiSource Gas Distribution Segment (NGD) management team, including the management 
team at CKY, first will identify general O&M requirements and then establish financial goals 
and planning objectives in conjunction with NiSource Inc.'s senior management. These goals 
and objectives will then be communicated to each successive layer of management and 
employees, and the NGD Financial Planning team, which is responsible for the development of 
NGD's financial plans. It is the responsibility of these groups, working together, to ensure that: 
(1) CKY's financial plans, including O&M expenses, are developed in accordance with overall 
financial goals and objectives and (2) individual company operational and administrative 
requirements are addressed. 

The O&M budget for CKY will be based on a grass roots concept in which individuals 
responsible for approving expenditures will also be responsible for budgeting the expenditures. 
The process will generallyf:Ollow organizatwnal responsil5Illty. Deparnnentneads-wilJ oe- --
responsible for overseeing the development of O&M budgets for all cost centers under their 
control. Budgets will originate in operating center locations in the field and other departments 
representing the major business functions of the company; these budgets will be combined with a 
corporate-level budget to arrive at a total company budget. 

The current major departmental/functional groupings for CKY are as follows: 

• Distribution Operations (Field Operations, Engineering & Construction, Technical 
Operations, Training) 

• Meter to Cash (Billing, Meter Reading) 
• Customer Call Center 
• Integration Center 
• President's Staff (Legislative and Regulatory, Universal Services and Customer 

Programs) 
• Corporate Undistributed (corporate level expenses not allocated to individual 

departments) 

O&M Budget Development 

The CKY O&M "long-range" plan will be developed annually in the fall by department by cost 
element with the assistance of the NGD Financial Plarming deparhnent. Each department's 
budget will be reviewed with and approved by the business segment CFO and CEO. This review 



PSC Case No. 2013-00167 
Staff Set 1 DR No. 009 

Attachment A 
Respondent: S. Mark Katko 

will include a comparison of the proposed budget to the prior budget as well as a comparison of 
year over year changes. These comparisons will help identify trends and allow for measurement 
against management's expectations. Once finalized, the departmental budget will be 
incorporated into the business uoit' s long-range plan. 

The "cuTI"ent year 0&12" (baseline) O&M budget will be developed ammally in January at a 
greater level of detail (i.e. individual cost center) using the approved long-range plan as the 
starting point and then updating for ]mown changes since the long-range plan will be developed 
approximately five months earlier (i.e. the previous year's 7&5 budget). 

The current year 0&12 budget will be further revised during the year to talce into account timing 
variances as actual month's O&M charges post. Updates for known changes will also be made 
during the year. In addition to the 0&12 and monthly budget updates, there will be three 
additional official plan updates in the year (2&10 in March, 5&7 in Juoe, and 7&5 in August) 
that follow a similar budgeting process as the 0&12. During each plan update, variances will be 
reviewed and approved by the business segment CFO and CEO prior to the plan being finalized. 

Monthly Closing Reasonableness Review 

Each month, the Financial Plam1ing deparbnent will compare actual O&M expenses incurred to 
the current and original (0&12) budget by department and by cost element. Analysts and 
managers responsible for individual departmental budgets and total company budgets will 
perform reviews independent of each other. These are reasonableness reviews of the budget 
versus actual variances that will be designed to identify and investigate significant or unusual 
fluctuations from expectations. This review process will include interactions with NGD 
Accounting and other departments as needed. 

There are a material muober of individual transactions processed each month, most of which are 
attached to a specific source document (e.g. employee timesheets, invoices, etc.). The Financial 
Planning department will not review individual transactions as a normal part of the 
reasonableness review process unless needed to clarify an accounting entry. The review process 
for source documents shall stand alone and will be performed well upstream of the monthly 
closing reasonableness review. 

Once the monthly closing reasonableness review has been completed, the Financial Planning 
deparbnent will provide sign-off to NGD Accounting regarding the reasonableness of the cuTI"ent 
month's activity and the books may then be closed for the month's business. 

Post-Closing Reporting and Review 

After monthly closing, the Financial Plauoing department will analyze and commuoicate 
variances that allow individual deparbnents and NGD leadership to review results. As part ofthe 
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process, the Financial Planning department may notice items that result in further review of that 
month's actuals. 

Also after monthly closing, the Financial Plam1ing department will continue to analyze and 
further test the reasonableness of actuals, which may also lead to further review. These reviews 
will be conducted at both a cost element level as well as a departmental view, and will be 
communicated to departmental management and NGD leadership on a monthly basis. This 
includes variance explanations. 

Once per quarter, Sarbanes Oxley (SOX) O&M controls will be tested, including compiling and 
submitting docnmentation of such testing. There are several controls that will be subject to 
change each quarter based on the Company's efforts to continuously improve the adequacy of 
such controls. A Financial Planning department manager will be the process owner and will 
assign t11e quarterly testing to an analyst to complete. Completion of this testing will include 
documentation of closing variance reporting, analyst and manager sign-offs, and business driver 
explanations that exceed established controls. 



..... 
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KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 010 

Respondent: Russell A. Feingold 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

10. Provide the studies, including all applicable workpapers, which are the 

basis for plant allocations and expense account allocations. 

Response: 

Please refer to the following documents related to Columbia's cost of service 
studies that were filed as part of its rate case: 

• Filing Requirement# 12-v (see Volume 7, Tab 59) contains Columbia's cost of 
service studies based upon pro forma revenues and costs for the forecasted 
test period ending December 31, 2014, at present and proposed rates. 

• Schedule 4 of Filing Requirement# 12-v presents a complete description and 
back-up calculations for all the allocation factors used in the cost 
functionalization, cost classification, and cost allocation phases of 
Columbia's cost of service studies to assign plant and expenses to its rate 
classes. 

• The supporting studies which form the basis for the plant and expense 
allocations utilized in Columbia's cost of service studies are contained in 
the supporting workpapers (see Volume 7, Tab 59, following Schedule 4). 



..... ..... 
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Response to Staff's Data Request No. 011 

Respondent: Eric T. Belle 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

11. Describe the procedures that Columbia uses to plan and approve 

construction projects. 

Response: 

Columbia's procedures for planning and approving construction projects begin 

by first developing the overall scope of the project. Columbia's engineering 

department develops the project scope based on the most cost effective way to 

complete the project. The engineering department then will visit the proposed 

construction site to determine the preferred location to install new facilities. 

During this site visit, the engineering department determines if there are site 

conditions that would hinder the ability to effectively execute the project and 

then will make adjustments to proposed construction route as needed. Columbia 

then completes or confirms its customer load studies through the use of 

hydraulic software which simulates the flow of gas though the system to ensure 

all proposed facilities are properly sized. With the proposed scope of the project 



completed and the size of the facilities determined, Columbia then will generate 

the drawings or plans for that project that depicts the size and location of the 

proposed facilities for the project. After the drawings or plans are completed, 

Columbia's engineering department then develops the detailed project job order 

estimate in our work management system detailing the estimated company labor 

hours, material, company vehicles, contractor units, and other miscellaneous 

costs required to complete the project. Once the detailed project estimate is 

completed, Columbia's engineering department reviews the project with the 

construction department to address any construction related challenges that may 

exist on the project and to make adjustments to the plan prior to the approval of 

the project. The final step in the process is the submittal and approval of the 

project. Based on the estimated cost, each project is submitted for budgetary 

review and approval within the engineering organization based on NiSource Gas 

Distribution's capital allocation and authorization policy. Any project with a total 

cost estimate in excess of $1.5 million requires minimum signature approval by 

the Vice President Engineering & Construction. 

2 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 012 

Respondent: Eric T. Belle 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

12. Provide Columbia's long-term construction planning program. 

Response: 

Columbia's long-term construction planning program focuses on the continued 

execution of the AMRP. From 2008 through 2012, Columbia retired 

approximately 70 miles of priority pipe. Therefore, approximately 454 miles of 

priority pipe that is currently in service within Columbia's system will be retired 

over the next twenty five years. 
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Response to Staff's Data Request No. 013 

Respondent: Eric T. Belle 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

13. Concerning Columbia's construction projects: 

a. For each project started during the last 10 calendar years, 

provide the information requested in the format contained in Schedule 13a. For 

each project, include the amount of any cost variance and delay encountered, 

and explain in detail the reasons for such variances and delays. 

b. Using the data included in Schedule 13a, calculate the 

annual "Slippage Factor" associated with those natural gas construction projects. 

The Slippage Factor should be calculated as shown in Schedule 13b. 

c. In determining the capital additions reflected in the base 

period and forecasted test period, explain whether Columbia recognized a 

Slippage Factor. 

Response: 

Columbia's construction related capital expenditures are allocated and managed 

predominately across the following four budget classes: growth, betterment, 

replacement and public improvement. All capital construction projects 

involving the installation of distribution main and plant facilities have a unique 



capital work order assigned to track the total capital cost. These construction 

projects are considered capital design projects. Columbia budgets and monitors 

the variances associated with each of these projects over the entire duration of 

the project. Since many of these projects involve construction timeframes and 

capital expenditures which overlap a calendar or budget year, Columbia 

monitors variances after the project is completed when all expected capital 

charges have been captured. 

There are other capital related construction activities that involve the installation 

of non-design facilities which represent a considerable portion of Columbia's 

overall capital budget. A key example of this type of construction activity 

involves the installation of new and replacement service lines less than three 

inches in diameter. The capital expenditures associated with non-design capital 

work is aggregated in budget categories based on the activity completed. 

Columbia aligns each of these activities under the appropriate budget class and 

manages both the construction projects and non-design capital work at the 

budget class level. 

Concerning Columbia's construction projects, see Staff Set 1 DR No. 13a 

Attachment A for Columbia's projects from 2005 - 2012. Columbia's data 

warehouse contains information that dates back to 2005. Obtaining data prior to 



2005 represents a significant manual task as this data is not readily available. 

Concerning the annual slippage factor, Columbia witnesses Miller and Belle 

recognized the slippage factor in direct testimony. Columbia calculated its 

slippage factor based on total capital expenditures which include both 

construction projects and non-design construction related activities over the last 

five years. See Staff Set 1 DR No. 13b Attachment B. 
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Years Annual Actual Cost 

2012 $18,904 

2011 $14,348 

2010 $10,125 
'""""'""'"""'"""'""'~ 

2009 $12,998 

2008 $13,581 

2007 $9,494 

2006 $8,159 

2005 $10,426 

2004 $7,342 

2003 $9,114 

Totals $114,491 
~ ~--

PSC Case No. 2013-00167 

Staff Set 1 DR No. 013b 
Attachment B 

Respondent: Eric T. Belle 

($000) 

-~-~~~~!.na~ Bu '''riance in Dollars 

$14,650 $4,254 

$12,160 $2,188 

$10,254 -$129 """""""'---.. """'"-""""""""'"""""" 

$12,856 $142 

$14,711 -$1,130 

$12,403 -$2,909 

$9,000 -$841 

$10,064 $362 

$11,220 -$3,878 

$10,783 -$1,669 

$118,101 -$3,610 

Variance in~;!l~ 
29.038% 

17.993% 

-1. 

_1.105% 

-7.681% 

-23.4~ 

-9~ 

3.597% ---
-34.563% 

-15. 

-3.057% 

10 Year Average Slippage Factor {Math;~~cal Aver.age of the Yearly SliPP.~.!L~.~tors /10 years -

Slippage Factor 

129.Q38% 

117.9 

98.742% 

101.105% 

92.319% --
76.5 

90.656% 

103.597% 

65.437% 

84.522% 

-
95.995% 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 014 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUO<Y, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

14. Provide the following monthly account balances and a calculation of the 

average (13-month) account balances for calendar year 2012: 

a. Plant in service (Account No. 101); 

b. Plant purchased or sold (Account No. 102); 

c. Property held for future use (Account No. 105); 

d. Completed construction not classified (Account No. 106); 

e. Construction work in progress (Account No. 107); 

f. Depreciation reserve (Account No. 108); 

g. Materials and supplies (include all accounts and subaccounts); 

h. Computation and development of minimum cash requirements; 

i. Balance in accounts payable applicable to amounts included in 

utility plant in service (If actual is indeterminable, give reasonable estimate.); 

J· Balance in accounts payable applicable to amounts included in 

plant under construction (If actual is undeterminable, give reasonable estimate.); 

and 

k. Balance in accounts payable applicable to prepayments by major 

category or subaccount. 



Response: 

Please see Attachment A. 



Columbia Gas of Kentucky, Inc. PSC Case No. 2013-00167 
Thirteen Month Average Account Balances StaffSet1 DRNo.014 
December 31, 2012 Attachment A 

Respondent: C.E. Notestone 

13 Month 
Item Acct. No. 12/3112011 113112012 212912012 3/31/2012 4/30/2012 5/31/2012 6/30/2012 7/31/2012 8/31/2012 9/30/2012 10/31/2012 11/30/2012 12/3112012 Average 

($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) 

1-14a Plant in service 101 298,051 297,339 298,051 298,860 299,920 301,485 302,056 302,871 307,207 307,889 308,825 309,795 311,259 303,354 
1-14b Plant purchased or sold 102 
1-14c Property held for future use 105 
1-14d Completed construction not classified 106 4,544 3,633 3,421 4,171 4,537 6,319 6,919 7,446 5,283 5,951 8,838 8,229 7,065 5,874 
1-14e Construction work in progress 107 2,631 4,240 5,780 5,381 5,643 3,685 4,094 3,998 2,391 3,275 1,624 2,010 2,861 3,663 
1-141 Depreciation reserve 108 (125,183) (125,335) (125,546) (125,815) (125,996) (126,197) (126,432) (126,590) (126,806) (127,116) (127,464) (127,599) (127,775) (126,450) 
1-14g Material and supplies 154-12980 73 73 73 73 76 77 77 76 79 79 71 71 71 75 

1-14h Minimum cash requirements (1/8 O&M} 398 442 255 341 335 326 315 301 345 327 335 421 404 
1-141 AlP bal. applicable to plant in service 
1-14j AlP bal. applicable to plant under construction 151 350 248 206 201 418 186 303 243 766 179 244 269 
1-14k AlP bal. applicable to prepayments 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 015 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUO<Y, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

15. Provide a reconciliation and detailed explanation of each difference, if 

any, in Columbia's capitalization and net investment rate base for the base 

period. 

Response: 

Please see Attachment A which shows a reconciliation of the August 31, 2013 

base period rate base and capitalization from the forecasted balance sheet. The 

base period rate base is shown in column 1 with adjustments in columns 2 and 4 

to arrive at the balance sheet amounts in column 5. Column 2 shows the 

difference in working capital when moving from a thirteen month average to a 

date certain balance. Column 4 shows the difference between the forecasted 

balance sheet and adjusted rate base due to Columbia's methodology for 

calculating rate base. For example, the balance sheet does not reflect plant in 

service adjustments for "slippage", exclusion of CWIP, cash working capital and 

the associated deferred income tax adjustments. Lines 10 through 20 show the 

remaining differences due to the exclusion from rate base other working capital 

and deferred balance sheet items. 



Columbia Gas of Kentucky, Inc. 
Reconciliation of Base Period Rate Base to Capital 
Base Period Ending August 31, 2013 

Base Period 
Line Rate Base 
No. Description 8/31/2013 

($000) 
(1) 

1 Gross Plant 334,679 
2 CWIP 
3 Accumulated Depr. & Amort. (133,095) 

4 Cash Working Capital 4,259 
5 Materials & Supplies 75 
6 Prepayments 433 
7 Storage Gas 37,986 

8 Deferred Income Taxes and Credits (54,209) 

9 Rate Base 190,128 

10 Assets not in Rate Base 
11 Cash & temporary investments 
12 Accounts receivable 
13 Deferred gas cost 
14 Other current assets 
15 Deferred assets 
16 Regulatory assets 
17 Other non-current assets 
18 Liabilities not in Rate Base 
19 Current Liabilities 
20 Non-current Liabilities 

21 Total Capitalization 

Adjustment 
from 

13 mo avg 
($000) 

(2) 

94 
9,663 

9,757 

Rate Base 
as of 

8/31/2013 
($000) 

(3) 

334,679 

(133,095) 

4,259 
75 

527 
47,649 

(54,209) 

199,885 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 015 

Attachment A 
Respondent(s): C.E. Notestone 

Rate 
Making 

Adjustments 
($000) 

(4) 

(739) 
2,823 

(1 ,208) 

(4,259) 

823 

{2,560) 

Balance 
Sheet 

8/31/2013 
($000) 

(5) 

333,940 
2,823 

(134,303) 

75 
527 

47,649 

(53,386) 

197,325 

8,127 
10,026 

7,038 
7,637 
(694) 

13,146 
4,289 

(44,504) 
{19,201) 

183,189 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 016 

Respondents: S. Mark Katko, Chad E. Notestone, and Paul R. Moul 

COLUMBIA GAS OF KENfUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

16. Provide a rate base, capital structure, and statement of income for 

Columbia for the most recent 12-month period for which information is available 

at the time it files its application and for the base period used in the application. 

Provide detailed explanations necessary to reconcile the data for the 12-month 

period with the filed base period information. 

Response: 

Please refer to Attachment A of this response for the statement of income for the 

twelve months ending April30, 2013. 

Please see Schedule B-1 of Columbia's Application for the calculation of the base 

period rate base. Detailed rate base calculations are not readily available for test 

periods other than the periods provided in Columbia's Application. 

Please refer to Attachment B of this response for the capital structure as of April 

30,2013. 



Line 

Columbia Gas of Kentucky, Inc. 
Case No. 2013-00167 

Income Statement 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 016 

Attachment A 
Respondent: S. Mark Katko 

For the Twelve Months Ended April 30, 2013 and the Base Period 

TME Base 
No. Description 4/30/2013 8/31/2013 

$ $ 
[1] 

Operating Revenues 
2 Gas Service 80,647,170 76,384,634 
3 Transportation 19,909,264 20,317,233 
4 Other Revenue 12,128,545 11,297,737 
5 Total Operating Revenues 112,684,979 107,999,604 

6 Operating Expenses 
7 Gas Purchased 52,063,038 47,578,296 
8 Operations 31,231,521 30,874,380 
9 Maintenance 2,924,077 2,771,948 

10 Depreciation & Depletion 6,827,177 6,962,687 
11 Taxes - Other Than Income 2,968,276 3,045,278 
12 Total Operating Expenses 96,014,089 91,232,589 

13 Operating Income (Loss) 16,670,890 16,767,015 

14 Other Income (Deductions) 
15 Income From Investment in Subsidiary 32,260 9,097 
16 Interest Income and Other, Net 2,654,500 2,497,442 
17 Interest Expense ( 4,804,226) (4,913,561) 
18 Total Other Income (2, 117,466) (2,407,022) 

19 Income Before Income Taxes 14,553,424 14,359,993 
20 Income Taxes 5,358,022 4,385,900 

21 Net Income 9,195,402 9,974,093 

[1] Unbilled revenue is not included in the budgeted months of the Base Period. 



Line 
No. 

2 
3 
4 

5 

6 
7 
8 

9 

10 

11 

12 

Columbia Gas of Kentucky, Inc. 

Description 
(1) 

Common Stock 
Additional Paid in Capital 
OCI 
Retained Earnings 

Total Equity 

Long-term Debt 
Current Maturities 
Short-term Debt ( 1) 

Total Debt 

Total Capitalization 

Case No. 2013-00167 

Capitalization 

As of April 30, 2013 

Amount($) 
(2) 

23,806,202 
5,582,722 

0 
68,060,526 

97,449,450 

73,335,000 
14,000,000 

0 

87,335,000 

184,784,450 

Total Equity I Total Capital 52.74% 

Total Debt I Total Capital 47.26% 

(1) 13 month average 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 016 

Attachment B 
Respondent( s ): Paul Moul 

($) 
(3) 

CIS Issued 952,248 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 017 

Respondent: Eric T. Belle 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

17. Provide the information shown in Schedule 17 for each construction 

project in progress, or planned to be in progress, during the 12 months preceding 

the base period, the base period, and the forecasted test period. 

Response: 

Please see Attachment A. 



PSC Case No. 2013-00167 
Staff Set 1 DR No. 017 

Attachment A 
Respondent: Eric T. Belle 

Indirect Costs 
Physical 
Percent 
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221 00555.WP4347.2621 Install 700' 4" PMMP 16829.47 3.29 252.41 17085.17 100% 
222 00555.WP4262.2621 Install 360' 2" PMMP 10736.39 86.55 3382.19 14205.13 100% 
223 00557. WP3833. 2621 Install 5235' 2,4,& 6" PMMP 345869.55 506.42 103408.32 449784.29 100% 
224 00561.WP4331.2623 Install 200' 4" PMMP 0 0 0 0 0% 
225 00561.WP3191.2633 Relocate 2900' 3" W Main 0 0 0 0 0% 
226 00557 .WP4045. 2631 Install 1120' 4" PM 0 0 0 0 0% 
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KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 018 

Respondent: Chad E. Notestone and Eric T. Belle 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

18. Provide, in the format provided in Schedule 18, an analysis of Columbia's 

Construction Work in Progress ("CWIP") as defined in the Uniform System of 

Accounts for each of the projects identified in Schedule 17. 

Response: 

See response to Staff Set 1 DR No 18 Attachment A. 



PSC Case No. 2013-00167 
Staff Set 1 DR No. 018 

Attachment A 
Respondent: Chad E. Notestone and Eric T. Belle 
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PSC Case No. 2013-00167 
Staff Set 1 DR No. 018 

Attachment A 
Respondent: Chad E. Notestone and Eric T. Belle 



PSC Case No. 2013-00167 
Staff Set 1 DR No. 018 

Attachment A 
Respondent: Chad E. Notestone and Eric T. Belle 
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KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 019 

Respondent: Eric T. Belle 

COLUMBIA GAS OF KEN1VCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

19. Provide a calculation of the rate or rates used to capitalize interest 

during construction for the three most recent calendar years. Explain each 

component entering into the calculation of the rate(s). 

Response: 

Rates used by Columbia to capital interest during construction for the three most 
recent calendar years are summarized below: 

Year AFUDC Borrowed AFUDC Equity TotalAFUDC 
2010 2.59% 3.03% 5.62% 
2011 2.36% 5.47% 7.83% 
2012 2.35% 5.50% 7.85% 

AFUDC rates were calculated using the following FERC prescribed formula: 

A' =Gross allowance for borrowed funds used during construction rate. 
A, =Allowance for other funds used during construction rate. 
S =Average short-term debt. 



s =Short-term debt interest rate. 
D =Long-term debt. 
d =Long-term debt interest rate. 
P =Preferred stock. 
p =Preferred stock cost rate. 
C =Common equity. 
c =Common equity cost rate. 
W =Average balance in construction work in progress less asset retirement costs 

2 



N 
0 



KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 020 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KEN1UCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

20. Provide, in the format provided in Schedule 20, an analysis of the gross 

additions, retirements, and transfers for each major functional gas plant property 

group or account for Columbia occurring in the base period and forecasted test 

period. For any account in which transfers regularly occur in the normal course 

of business, include a general description of the nature of the transfers. 

Response: 

Please see Schedule B-2.3 of Columbia's Rate Application. Account transfers do 

not regularly occur in the normal course of business for Columbia. The transfers 

shown in Schedule B-2.3 reflect the reclassification of property among utility 

plant accounts as a result of Columbia's most recent depreciation study. 





I<Y PSC Case No. 2013-00167 
Response to Staff's Data Request No. 021 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

21. Provide the following information for each item of property or plant held 

for future use at the beginning of the base period: 

a. Description of property; 

b. Location; 

c. Date purchased; 

d. Cost; 

e. Estimated date to be placed in service; 

f. Brief description of intended use; and 

g. Current status of each project. 

Response: 

Columbia did not have property or plant held for future use at the beginning of 

the base period. 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 022 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

22. List all properties leased to the utility and all improvements to leased 

properties, together with annual lease payments which are capitalized, in the 

format provided in Schedule 22. 

Response: 

Columbia does not have any capitalized leases. 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 023 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

23. Provide a listing of all non-utility property and accounts where amounts 

are recorded. Include a description of the property, the date purchased, and the 

cost. 

Response: 

Columbia's non-utility plant investment is zero as reflected in Account 121. 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 024 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUO<Y, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

24. Provide the journal entries relating to the purchase of gas utility plant 

acquired as an operating unit or system by purchase, merger, consolidation, 

liquidation, or otherwise since Columbia's, or its predecessor's, inception. Also, 

provide a schedule showing the calculation of the acquisition adjushnent at the 

date of purchase or each item of utility plant, the amortization period, and the 

unamortized balance at the beginning of the base period. 

Response: 

The following are the journal entries associated with the purchase of Inland Gas 
Company in 1992: 

Gas Plant purchased at original cost DR 102 5,702,902 
Gas Plant purchase (Accum. Depr.) CR 102 (3,371,049) 
Accounts Payable CR 234 (2,331,853) 

Construction Work in Progress 
Gas Plant in Service 

Accum. Depreciation 

Gas Plant in Service 
Gas Plant purchased (Accum. Depr.) 

Gas Plant purchased at orig. cost 

There are no acquisition adjushnents. 

DR 107 267,306 
DR 101 3,103,743 

CR 108 (3,371,049) 

DR 101 2,331,853 
DR 102 3,371,049 

CR 102 (5,702,902) 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 025 

Respondent: John J. Spanos 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

25. Provide Columbia's most recent depreciation study. If no such study 

exists, provide a copy of Columbia's most recent depreciation schedule. The 

schedule should include a list of all facilities by account number, service life and 

accrual rate for each plant item, the methodology that supports the schedule and 

the date the schedule was last updated. 

Response: 

A depreciation study was conducted by Gannett Fleming, Inc. as of December 31, 2012. The 

study was submitted as part of Columbia's Rate Application filed May 29, 2013, behind tab 

number 56. 



N 
en 



KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 026 

Respondent: S. Mark Katko 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,. 2013 

26. Provide Columbia's cash account balances at the beginning of calendar year 2012 

and at the end of each month sinoe then. 

Response: 

Cash Account 131 

Dec-11 457,477 

Jan-12 627,573 

Feb-12 561,672 

Mar-12 513,864 

Apr-12 513,622 

May-12 264,262 

Jun-12 271,570 

Jul-12 308,847 

Aug-12 159,078 

Sep-12 272,633 

Oct-12 418,340 

Nov-12 366,261 

Dec-12 1,509,717 

Jan-13 303,988 

Feb-13 535,342 

Mar-13 411,223 

Apr-13 886,595 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 027 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

27. Provide the average number of natural gas customers on Columbia's 

system (actual and projected), by rate schedule, for the base period and the three 

most recent calendar years. 

Response: 

Please see Attachment A for the response. 



PSC Case No. 2103·00167 
Staff Set 1 DR No. 027 

Attachment A 
Respondent: C. E. Notestone 

Page 1 of 1 
Columbia Gas of Kentucky, Inc. 

Case No. 2013 • 00167 
Average Number of Natural Gas Customers by Rate Schedule 

For the Three Most Recent Calendar Years and the Twelve Months Ended August 31, 2013 

Line Base Period 
No. Rate Schedule 2010 2011 2012 TME 08/31/2013 

1 Sales Customers 
2 Residential 
3 GSR 92,087 91,905 92,640 92,734 
4 G1R 19 18 17 17 
5 IN3 10 .9 9 9 
6 IN4 1 1 1 1 
7 INS 5 5 4 4 
8 LG2 1 1 1 1 
9 LG3 1 1 1 1 

10 LG4 1 1 1 1 

11 Commercia\ 
12 G1C 4 4 4 4 
13 IN3 1 1 1 1 
14 LG2 1 1 1 1 
15 GSO 10,124 9,664 9,653 9,605 
16 GST • Fallback 16 13 15 16 
17 1ST • Fallback 32 32 32 33 

18 Industrial 
19 GSO 36 36 38 39 
20 GST • Fallback 12 13 14 14 
21 1ST· Fallback 53 50 48 49 
22 IS 1 1 

23 Public Utilities 
24 IUS 2 2 2 2 

25 Transportation Customers 
26 Residential 
27 GTR 28,504 28,157 26,873 26,280 

28 Commercial 
29 GTO 3,832 4,222 4,154 4,142 
30 DS 28 29 30 29 
31 GDS 17 16 15 16 
32 FX1 1 1 1 1 
33 FX2 1 1 1 1 
34 SAS 1 1 1 
35 SC2 1 1 

35 Industrial 
36 GTO 12 14 12 12 
37 DS 39 39 39 37 
38 GDS 14 14 15 18 
39 DS3 2 2 3 3 
40 FX4 1 
41 FXS 3 3 3 3 
42 FX6 1 1 
43 FX7 1 1 
44 FX8 1 1 
45 SC3 1 1 

46 Total 134,866 134,262 133,632 133,078 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 028 

Respondent: Chad E. Notestone 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATEDMAY22,2013 

28. Provide a schedule showing a comparison of the balance in the revenue 

accounts for each of the 12 most recent months available at the time this response 

is prepared to the same month of the immediately preceding 12-month period 

year for each revenue account or subaccount included in Columbia's chart of 

accounts. Include appropriate footnotes to show the month each rate increase 

was granted and the month the full increase was recorded in the accounts. See 

Schedule 28. 

Response: 

Please see Attachment A for the response in the format of Schedule 28. 



Columbia Gas of Kentucky, Inc. PSC Case No. 20I3-00I67 

Case No. 2013-00I67 Staff Set I DR No. 028 
Attachment A 

Comparison of Revenue Account Balances Page I of6 

With Those of the Preceding Year 
"000 Omitted" 

Account480 
May-12 I Jun-12 I Jui-12/Jui- Aug-12 I Sep-12 I Oct-I2 I Nov-121 Dec-I21 Jan-13 I Jan Feb-13 I Mar-13 I Apr-13 I 

Residential Sales Total 
Revenue 

May-II Jun-11 11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
2,935 1,914 1,810 1,756 1,875 2,254 4,109 6,881 9,391 9,335 8,397 6,249 56,906 

Months 

Previous 12 Months 3,360 2,352 1,962 1,878 1,965 2,493 4,564 7,229 10,223 9,594 7,491 3,847 56,958 

Increase - - - - - - - - - - 906 2,402 -

Decrease) (425) (438) (152) (122) (90 (239) (455) (348) (832) (259) - - _(52) 

Columbia Gas of Kentucky, Inc. 
Case No. 2013-00167 

Comparison of Revenue Account Balances 
With Those of the Preceding Year 

"000 Omitted" 

Account 481.1 
May-12 I Jnn-12 I Jui-12 /Jui- Aug-I2 I Sep-12 I Oct-12 I Nov-12 I Dec-12 I Jan-13 /Jan Feb-13 I Mar-13 I Apr-131 

Commercial Sales Total 
May-! 1 Jun-11 11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 12 Feb-12 Mar-12 Apr-12 

Revenue 

Most Recent 12 
995 754 730 717 789 820 1,565 2,589 3,847 3,802 3,346 2,490 22,444 

Months 

Previous 12 Months 1,475 1,056 903 839 934 1,141 1,931 3,195 4,I41 3,913 3,010 1,651 24,189 

Increase - - - - - - - - - - 336 839 -

Decrease) (480) (302) (173) (122) (145) (321) (366) (606) (294) (111) - - (1,745) 



Columbia Gas of Kentucky, Inc. PSC Case No. 2013-00167 
Case No. 2013-00167 Staff Set 1 DR No. 028 

Attachment A 
Comparison of Revenue Account Balances Page2 of6 

With Those of the Preceding Year 

"000 Omitted" 

Account 481.2 
May-121 Jun-12 I Ju1-12 I Jul- Aug-12 I Sep-12 I Oct-12 I Nov-12 I Dec-12 I Jan-13 I Jan Feb-13 I Mar-13 I Apr-13 I 

Industrial Sales Total 
Revenue 

May-!! Jun-11 11 Aug-!! Sep-11 Oct-11 Nov-!! Dec-!! 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
82 137 61 66 99 85 120 181 170 160 149 !50 1,460 

MOnths 

Previous 12 Months 85 45 37 74 65 87 8! 107 122 !52 144 68 1,067 

Increase - 92 24 - 34 - 39 74 48 8 5 82 393 

Decrease) (3) - - (8 - (2) - - - - - - -

Columbia Gas of Kentucky, Inc. 
Case No. 2013-00167 

Comparison of Revenue Account Balances 
Willi Those of the Preceding Year 

"000 Omitted" 

Account 483 Public May-12 I Jun-12 I Ju1-12 /Jul- Aug-12 I Sep-12 I Oct-12 I Nov-12 I Dec-12/ Jan-13 I Jan Feb-13 I Mar-13 I Apr-13 I 
Total 

Utilities May-11 Jun-11 11 Aug-11 Sep-11 Oct-!! Nov-!! Dec-11 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
5 3 3 3 4 3 6 4 7 22 13 10 83 

Months 

Previous 12 Months 8 6 5 4 2 4 5 7 10 12 12 7 82 

Increase - - - - 2 - 1 - - 10 I 3 I 

Decrease) (3) (3) (2) (I - (!) - '3 (3) - - - -



Columbia Gas of Kentucky, Inc. PSC Case No. 2013-00167 
Case No. 2013-00167 Staff Set I DR No. 028 

Attachment A 
Comparison of Revenue Account Balances Page3 of6 

With Those of the Preceding Year 
"000 Omitted" 

Account487 May-12 I Jun-12 I Jul-12 /Jul- Aug-121 Sep-12 I Oct-12/ Nov-12 I Dec-12 I Jan-13 /Jan Feb-13 I Mar-13 I Apr-13 I 
Total 

Forfeited Discounts May-!! Jun-11 11 Aug-11 Sep-11 Oct-11 Nov-!! Dec-11 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
30 27 18 16 17 17 19 31 46 67 47 67 402 

Months 

Previous 12 Months 49 29 20 17 52 (20) 23 32 46 66 64 54 432 

Increase - - - - - 37 - - - 1 - 13 -

Decrease) (19) (2) (2 (I (35) - (4 (I - - (17) - (30 

Columbia Gas of Kentucky, Inc. 
Case No. 2013-00167 

Comparison of Revenue Account Balances 
With Those of the Preceding Year 

"000 Omitted" 

Account 488 Misc. May-121 Jun-12 I Jul-12 /Jul- Aug-12 I Sep-12/ Oct-12 I Nov-12 I Dec-12 I Jan-13 I Jan Feb-13 I Mar-13 I Apr-13 I 
Total 

Service Revenue May-11 Jun-11 11 Aug-!! Sep-11 Oct-11 Nov-!! Dec-11 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
10 10 7 7 11 16 

Months 
18 10 10 13 12 8 132 

Previous 12 Months II 11 8 8 10 19 22 4 13 18 15 16 !55 

Increase - - - - I - - 6 - - - - -

(Decrease) (I) (!) (] (!) - (3) (4 - (3) (5) (3 (8 (23) 



Columbia Gas of Kentucky, Inc. PSC Case No. 2013-00167 

Case No. 2013-00167 Staff Set I DR No. 028 
Attachment A 

Comparison of Revenue Account Balances Page4 of6 
With Those of the Preceding Year 

"000 Omitted" 

Account489 
May-12 I Jun-12 I Jul-12 I Jul- Aug-12 I Sep-12 I Oct-12 I Nov-12 I Dec-12/ Jan-13 /Jan Feb-13 I Mar-13 I Apr-13 I 

Transportation Total 
Revenue 

May-!! Jun-11 II Aug-11 Sep-11 Oct-!! Nov-!! Dec-Jl 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
1,241 1,138 1,121 1,087 1,164 1,289 1,658 2,071 2,643 2,528 2,226 1,761 19,927 

Months 

/Previous 12 Months 1,318 1,107 1,125 1,041 1,132 1,260 1,610 2,107 2,574 2,416 2,013 1,583 19,286 

Increase - 31 - 46 32 29 48 - 69 112 213 178 641 

(Decrease) (77) - (4) - - - - (36) - - - - -

Columbia Gas of Kentucky, Inc. 
Case No. 2013-00167 

Comparison of Revenue Account Balances 
With Those of the Preceding Year 

"000 Omitted" 

Account489 
Unbilled May-12 I Jun-12 I Jul-12 I Jul- Aug-12 I Sep-12 I Oct-12 I Nov-12 I Dec-12/ Jan-13 I Jan Feb-13 I Mar-13 I Apr-13/ 

Total 
Transportation May-11 Jun-11 11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 12 Feb-12 Mar-12 Apr-!2 

Revenue 

Most Recent 12 
(94) (20) (I) 27 32 173 292 106 (30) (77) (109) (316) (17) 

Months 

Previous 12 Months (36) (66) (6) - 43 192 !52 171 (3) (85) (378) 6 (10) 

Increase - 46 5 27 - - 140 - - 8 269 - -
Decrease) (58) - - - (II) (19 - (65) (27 - - (322) (7) 



Columbia Gas of Kentucky, Inc. PSC Case No. 2013-00167 
Case No. 2013-00167 Staff Set 1 DR No. 028 

Attachment A 
Comparison of Revenue Account Balances PageS of6 

With Those ofthePrecedingYear 
"000 Omitted" 

Account 493 Rent May-12 I Jun-12 I Jul-12 /Jul- Aug-12 I Sep-12 I Oct-12 I Nov-12 I Dec-12 I Jan-13 /Jan Feb-13 I Mar-13 I Apr-13 I 
Total 

from Gas Property May-11 Jun-11 11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
I 1 1 1 1 I 1 1 I I 21 8 39 

Months 

Previous 12 Months - - - - - - - 17 1 I 1 1 21 

Increase 1 1 1 I 1 1 I - - - 20 7 18 
(l:l_ecrease) - - - - - - - (16 - - - - -

Columbia Gas of Kentucky, Inc. 
Case No. 2013-00167 

Comparison of Revenue Account Balances 
With Those of the Preceding Year 

"000 Omitted" 

Account 495 Other May-12 I Jun-12 I Jul-12 /Jul- Aug-12 I Sep-12 I Oct-12 I Nov-121 Dec-121 Jan-13 /Jan Feb-13 I Mar-13 I Apr-13 I 
Total 

Gas Revenue May-11 Jun-11 11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11 12 Feb-12 Mar-12 Apr-12 

Most Recent 12 
819 16 141 154 16 406 200 574 2,769 1,958 1,038 3,462 11,553 

Months 

Previous 12 Months 2,670 1,894 786 12 924 672 710 1,408 956 356 34 68 10,490 

Increase - - - 142 - - - - 1,813 1,602 1,004 3,394 1,063 

Decrease) (1,8511 (I ,878) (645) - (908 (266) (510) (834) - - - - -



Columbia Gas of Kentucky, Inc. PSC Case No. 2013-00167 

Case No. 2013-00167 Staff Set 1 DR No. 028 

Attachment A 
Comparison of Revenue Account Balances Page6of6 

With Those of the Preceding Year 
"000 Omitted'" 

Account 495 Unbilled May-12 I Jun~12 I Jun Ju1-12 /Ju1- Aug-12 I Sep-12 I Sep Oct-12 I Oct Nov-12 I Dec~12 I Dec Jan-13 I Jan- Feb-13 I Feb Mar-13 I Apr-13 I Apr 
Total 

Gas Revenue May-11 11 11 Aug-11 11 11 Nov-11 11 12 12 Mar-12 12 

Most Recent 12 
(985) (350) (4) 103 149 1,275 2,212 2,310 (89) (1,183) (1,307) (2,376) (245) 

Months 
Previous 12 Months 253 (827 14 14 352 1,844 2 092 1 968 189 (1269 (3 081 (939 76 
Increase - 477 - 117 - - 120 342 - 86 1 774 - -
Decrease) 732 - 18 - (203 (569 - - (278 - - (1437 (321 

PSC approved non-base rates: May-11 Jun-11 Jul-11 Aug-11 Seo-11 Oct-11 Nov-11 Dec-11 Jan-12 Feb-12 Mar-12 Apr-12 
Gas Cost Recovery $/Mcf 5.8813 5.4551 5.4551 5.4551 5.6418 5.6418 5.6418 5.4498 5.4498 5.4498 5.5886 5.5886 
Energy Assistance Program $/Mcf 0.0592 0.0592 0.0592 0.0592 0.0592 0.0592 0.0592 0.0592 0.0592 0.0592 0.0556 0.0556 
AMRP- Rate GSR, SVGTS $/Bill 0.50 0.72 0.72 0.72 0.72 0.72 0.72 0.72 0.72 0.72 0.72 0.72 
AMRP- Rate GSO, GDS, SVGTS $/Bill 1.87 2.69 2.69 2.69 2.69 2.69 2.69 2.69 2.69 2.69 2.69 2.69 
AMRP - Rate TIJS, TIJDS $/Bill 19.71 32.10 32.10 32.10 32.10 32.10 32.10 32.10 32.10 32.10 32.10 32.10 
AMRP - Rate IS, DS, SAS $/Bill 108.19 161.38 161.38 161.38 161.38 I61.38 I61.38 161.38 161.38 161.38 161.38 161.38 
Energy Efficiency Conservation $/Bill 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.76 

Mav-12 Jun-12 Jul-12 Auu-12 Sep-12 Oct-12 Nov-12 Dec-12 Jan-13 Feb-13 Mar-13 Apr-13 
Gas Cost Recovery $/Mcf 5.5886 3.7230 3.7230 3.7230 3.5459 3.5459 3.5459 4.2366 4.2366 4.2366 4.1237 4.1237 
Energy Assistance Program $/Mcf 0.0556 0.0556 0.0556 0.0556 0.0556 0.0556 0.0556 0.0556 0.0556 0.0556 0.0615 0.0615 
AMRP- Rate GSR, SVGTS $/Bill 0.72 1.06 1.06 1.06 1.06 1.06 1.06 1.06 1.06 1.06 1.06 1.06 
AMRP- Rate GSO, GDS, SVGTS $/Bill 2.69 3.98 3.98 3.98 3.98 3.98 3.98 3.98 3.98 3.98 3.98 3.98 
AMRP - Rate IUS, IUDS $/Bill 32.IO 41.38 41.38 41.38 41.38 41.38 41.38 41.38 4!.38 41.38 41.38 4!.38 

AMRP - Rate IS, DS, SAS SiBil! 161.38 237.59 237.59 237.59 237.59 237.59 237.59 237.59 237.59 237.59 237.59 237.59 
Energy Efficiency Conservation $/Bill 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.76 0.76 -0.24 -0.24 -0.24 

Increase I (Decrease) May Jun Jui Alli< ~ Oct Nov Dec Jan Feb March April 
Gas Cost Recovery $/Mcf (0.2927) (1.7321) (1.7321) (1.7321) (2.0959) (2.0959) (2.0959) (1.2132) (1.2132) (1.2132) (1.4649) (1.4649) 

Energy Assistance Program $!Mcf (0.0036) (0.0036) (0.0036) (0.0036) (0.0036) (0.0036) (0.0036) (0.0036) (0.0036) (0.0036) 0.0059 0.0059 
AMRP- Rate GSR, SVGTS $/Bill 0.22 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 0.34 

AMRP- Rate GSO, GDS, SVGTS $/Bill 0.82 1.29 1.29 1.29 1.29 1.29 1.29 1.29 1.29 1.29 1.29 1.29 

AMRP - Rate TIJS, TIJDS $/Bill 12.39 9.28 9.28 9.28 9.28 9.28. 9.28 9.28 9.28 9.28 9.28 9.28 

AMRP- Rate IS, DS, SAS $/Bill 53.19 76.21 76.21 76.21 76.21 76.21 76.21 76.2I 76.21 76.21 76.21 76.21 
Energy Efficiency Conservation $/Bill 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (1.00) (1.00) (1.00) 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 029 

Respondents: Herbert A. Miller, Jr. and S. Mark Katko 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

29. Provide the following expense account data: 

a. A schedule showing a comparison of the balance in 

Columbia's operating expense accounts for each month of the most recent 12 

months for which information is available at the time the application is filed to 

the same month of the preceding 12-month period for each account or 

subaccount included in Columbia's chart of accounts. See Schedule 29. 

b. A schedule, in comparative form, showing the operating 

expense account balance for the base period and each of the three most recent 

calendar years for each account or subaccount included in Columbia's annual 

report. Show the percentage of increase or decrease of each year over the prior 

year. 

c. A listing, with descriptions, of all activities, initiatives or 

programs undertaken or continued by Columbia since its last general rate case 

for the purpose of minimizing costs or improving the efficiency of its operations 

or maintenance activities. 



Response: 

a. Please refer to Attachment A of the response. 

b. Please refer to Attachment B of the response. 

c. Columbia has undertaken a number of activities to help minimize costs and 

improve efficiency since it last rate case. Please refer to the direct testimony 

of Columbia witnesses Miller, Katko and others for examples of such 

activities. Columbia has integrated computer software and GIS mapping 

capabilities to identify pipeline replacement opportunities, leak repairs, 

emergency response and engineering design. Columbia has also improved its 

outreach to local community officials to coordinate infrastructure and 

construction activities. Columbia filed its Distribution Integrity Management 

Program (DIMP) with the Commission in which Columbia describes its risk 

assessment activities and has added damage prevention coordinators to 

promote pipeline safety. Other activities include the promotion of customer 

payments by electronic means, the ability to make a payment at Kroger stores 

and Wal-Marts instead of by regular mail or in-person. Columbia has also 

made efforts to manage O&M costs for labor expense by managing personnel 

expenses. 



LINE 

COLUMBIA GAS OF KENTUCKY, INC. 
CASE NO. 2013-00167 

COMPARISON OF OPERATING EXPENSE ACCOUNTS 
CURRENT PERIOD: FOR THE TWELVE MONTHS ENDED APRIL 30, 2013 

PRECEDING PERIOD: FOR THE TWELVE MONTHS ENDED APRIL 30, 2012 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 029 

Attachment A 
Sheet 1 of6 

Respondent S. Mark Katko 

NO. ACCTNO. 
ACCOUNT 

DESCR!P110N MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR TOTAL 

2 
3 
4 

5 
6 
7 
8 

9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
22 
23 
24 

25 
26 
27 
28 

29 
30 
31 
32 

33 
34 
35 
36 

37 
38 
39 
40 

403 -404 

406 

408 

408 

406 

$ ' $ $ ' $ $ $ $ $ $ ' ' 
DEPRECIATION AND AMORTIZATION EXPENSE 

CURRENT PERIOD 548,564 553,412 553,490 566,321 568,572 568,452 571,973 576,826 574,571 576,237 583,381 585,381 6,827,179 

PRECEDING PERIOD _ __,5f,08~,7~0~2~_50"'9~,73~4--~5';;10~,~77~8i--~50~8~,8~24~-~5~230';;,6~04c---~5~2!J~,~85~3i-_~53~0~,8S6~4--~585;7;,258~c_-~53~7~,4~5~1--~53f,6~,9~9~8c__~54~0~,0~9~9;-_~55'e4,~39~8i--~6,~32~6~,56S3-
DIFFERENCE 39,862 43,678 42,712 57,497 44,968 38,599 41,109 41,568 37,120 39,239 43.282 30,983 500,616 

AMORTIZA110N-GAS PLANT ACQUISITION ADJUSTMENTS 
CURRENT PERIOD 0 
PRECEDING PERIOD 

DIFFERENCE 

TAXES OTHER THAN INCOME TAXES- PROPERTY 

0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 0 
0 
0 

0 
0 
0 

CURRENTPERIOD 219,005 204,739 204,738 198,649 204,405 204,406 175,806 117,723 221,417 221,323 221,322 215,059 2,408,592 

PRECEDINGPERIOD --~1~8~6,~82~1c--~17~3~,85~6c__~1~8~4~,6~60~-~2~07~,~82~8k-_~18B5~,n~1-_c1~9~2~,7~20~-21~85~,~n~oc--~1~85~,~72~1c--~2*0~1,~38~7~-~2¥0~1,i~~--"2¥0~8,*69~0c--~2~0~34,8~2~1--'2~,3~18~,~~~ 
DIFFERENCE 32,184 30,883 20,078 (9,179) 18,684 11,686 (9,914) (67,998) 20,030 19,935 12,632 11,238 90,259 

TAXES OTHER THAN INCOME TAXES. PAYROLL 
CURRENTPER!OD 39,006 59,207 36,263 37,255 37,343 37,340 76,941 49,288 47,476 50,216 42,268 37,446 550,049 

PRECEDINGPERIOD __ _234~,~48~8c--~3~3~,6~8~2 __ -i55~,~43~2~ __ _233~,9~~~--_c3~0~,3~2*0 ____ ~3~1,~2~76~--~38~,8~9~4c---,¥'7~,~99~2~--~"~36~4~---"51~,~10~4k----"40~,*18~7~---c4~1~,9~94C,---'5~11~,7~1~2~ 
DIFFERENCE 4,518 25,525 (19,169) 3,276 7,023 6,064 38,047 (18,704) (4,888) {888) 2,081 {4,548) 38,337 

TAXES OTHER THAN INCOME TAXES -OTHER 
CURRENTPERIOD 1,821 110 888 1,117 977 4,107 127 323 16 44 14 91 9,635 

PRECEDING PERIOD ___ ,13~3c----,1~,43~6;-__ 21,~6~04C,--1~.~15~7;;---~1~9~3---;;"*33~--i4?,5~63~---1~,2~3~7;;-__ --(!;26~4k-----,'~9:,----;i4c-----:1~38~--~10~,~84~1;;" 
DIFFERENCE 1,688 (1,326) (716) (40) 784 4,074 (4,436) (914) (248) (35) 10 (47) (1,206) 

717 LIQUEFIED PETROLEUM GAS EXPENSES 
CURRENT PERIOD 185 

145 
79 

207 
101 

0 
103 
108 

56 
118 

79 
80 

112 
88 

186 
203 

141 
191 

173 
165 

347 
180 

198 
157 

1,760 
1,642 PRECEDING PERIOD 

DIFFERENCE 40 (128) 101 (5) (62) (1) 24 (17) (50) 8 167 41 118 

723 FUEL FOR LIQUEFIED PETROLEUM GAS PROCESS 
CURRENT PERIOD 0 0 0 0 0 0 0 0 

PRECEDINGPERIOD -------~O~------*O ________ ~Oc-------~-------*--------:c-------~------~Oc-------~Oc-------~Oc-------~Oc-------~Oc-------~0~ DIFFERENCE 0 0 0 0 0 0 0 0 0 

728 LIQUEFIED PETROLEUM GAS 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

741 STRUCTURES & IMPROVEMENTS 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

742 PRODUCTION EQUIPMENT 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 

0 

0 
0 

0 
0 
0 

0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 

0 
0 

0 
0 
0 

0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

41 801 • 803 NATURAL GAS FIELD & TRANSMISSION L!NE PURCHASES 
42 CURRENTPERIOD 1,785,417 2,270,275 3,724,094 7,881,950 3,387,103 3,132,411 4,175,871 5,061,859 5,113,883 5,930,258 3,531,933 7,110,014 53,105,068 

43 PRECEDING PERIOD _:1~0~,9~45*,*03~3;,--i!;4,~93~5~,59~4;;--,;'~·3~9~0'],5~2~9c--~·~0~4~5~94~0"__62,*90~0~,5~8~9_ci4~,546,'i'J'j~4~1~5c--~4,~7~0~6,*948~-~6~,38""'1,~56~9"-'5~,2~5F1,~9~96"_,3~1~1~5~48~9i---:1~,3~0~5~1~65~--:2,~16~6~,1~1*2_~6~1~,6~9~2,~37~6" 
44 DIFFERENCE {9,160,616) (2,665,319) (3,666,435) (163,990) 486,514 (1,414,004) (531,074) (1,319,710) (138,113) 2,814,769 2,226,768 4,943,902 (8,587,308) 
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Respondent S. Mark Katko 
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CASE NO. 2013-00167 
COMPARISON OF OPERATING EXPENSE ACCOUNTS 
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L!NE ACCOUNT 
NO. ACCTNO. DESCRIPTION MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR TOTAL 

$ $ $ $ $ $ $ $ $ $ $ $ $ 

804 NATURAL GAS CI1Y GATE PURCHASES 
2 CURRENT PERIOD 35,573 24,173 {11,428) (3,342) 21,299 48,501 103,254 (14,602) 91,982 272,912 351,427 98,100 1,017,849 
3 PRECEDING PERIOD 16,541 40,071 36,279 37,918 28,940 40,954 72,909 252,676 262,376 94,845 74,529 34,364 992,402 
4 DIFFERENCE 19,032 (15,898) {47,707} (41,260) (7,641) 7,547 30,345 (267,278) {170,394) 178,067 276,898 63,736 25,447 

5 805 OTHER GAS PURCHASES 
6 CURRENT PERIOD 1,952,534 {324,843) (674,505) (140,429) 382,554 (2,504,835) (3,912,415) (2,933,978) (3,661,015) (861,211) {1,529,725) (2,229,709) (16,437,577) 
7 PRECEDING PERIOD 1,243,931 441,m (221,865) {398,452) {107,706) (2,072,693) (2,224,559) (132,974) 1,146,996 2,462,350 561,914 5,520,927 6,219,641 
8 DIFFERENCE 708,603 (766,615) (452,640) 258,023 490,260 (432,142) (1,687,856) (2,801,004) (4,808,011} (3,323,561) (2,091 ,639) (7,750,636) (22,657,218) 

9 806 EXCHANGE GAS 
10 CURRENT PERIOD 451,329 1,531,489 1,244,515 (1,475,332) 842,463 2,482,122 1,239,182 (1,508,530) (3,148,130) (3,831,310) (3,161,996) 1,085,748 (4,248,450) 
11 PRECEDING PERIOD 1,727,677 5,311,025 314,971 1,274,971 4,499,325 2,571,434 1,145,416 [3,473,922) (4,686,581) (4,593,784) (1,099,859) (556,753) 2,433.920 
12 DIFFERENCE (1 ,276,348) (3,779,536} 929,544 (2,750,303) (3,656,862) (89,312) 93,766 1,965,392 1,538,451 762,474 {2, 062, 137) 1,642,501 (6,682,370) 

13 807 PURCHASED GAS EXPENSE- BROKERAGE FEE 
14 CURRENT PERIOD 3,383 2,923 2,294 2,176 1,882 1,870 2,658 2,163 1,944 1,792 1,115 568 24,768 
15 PRECEDING PERIOD 2,196 2,900 2,799 3,110 3,680 3,969 3,502 2,233 3,365 3,361 3,384 3,397 37,896 
16 DIFFERENCE 1,187 23 (505) (934) (1,798) {2,099) (844) (70) {1,421) {1,569) (2,269) (2,829) (13,128) 

17 807 PURCHASED GAS EXPENSE 
18 CURRENT PERIOD 34,863 30,458 32,802 30,084 31,714 31,871 41,804 33,815 32,963 32,474 33,779 32,769 399,395 
19 PRECEDING PERIOD 24,734 31,372 36,858 33,395 31,623 40,229 38,&J4 35,378 37,534 32,495 31,917 31,253 405,682 
20 DIFFERENCE 10,129 (914) (4,056) {3,311) 91 (8,358) 2,910 (1,563) (4,571) (21) 1,862 1,516 (6,287) 

21 808 GAS WITHDRAWN FROM STORAGE 
22 CURRENT PERIOD (2,561,145) (2,981,042) (3,468,005) (5,428,943) (3,823,741) (991,390) 2,771,922 6,523,244 12,100,872 7,755,990 8,293,153 487,608 18,678,523 
23 PRECEDING PERIOD {8,945,357) {8,073,461) (5,710,497) (8,091,008) (5,071,861J (1 ,463,568) 1,996,178 5,855,627 8,179,726 7,123,930 2,822,462 (4,464,124) (15,841,953) 
24 DIFFERENCE 6,384,212 5,092,419 2,242,492 2,662,065 1,248,120 472,178 775,744 667,617 3,921,146 632,060 5,470,691 4,951,732 34,520,476 

25 812 TOTAL GAS USED IN OPERATIONS 
26 CURRENT PERIOD (3,750) (3,714) (3,845) (3,956) (2,516) (2,133) (3,243) (4,986) {13,361) (13,978) (12,005) {9,656} (77,143) 

27 PRECEDING PERIOD (5,370) (4,145) (4,102) (3,445l (3,111) (3,141) (3,513) (4,965) (10,890) (9,280) (5,769] (3,689) (61,420) 

28 DIFFERENCE 1,620 431 257 (511) 595 1,008 270 (21) (2,471) (4,698) (6,236) (5,967) (15,723) 

29 813 EXCHANGE FEES 

30 CURREt\'T PERIOD 0 0 0 0 0 0 0 0 0 0 

31 PRECEDING PERIOD 0 0 0 0 0 0 0 0 0 16,204 16,204 

32 DIFFERENCE 0 0 0 0 0 0 0 (16,204) (16,204) 

33 870 SUPERVISION AND ENGINEERING 
34 CURRENT PERIOD 103,108 {7,611) 80,141 20,841 51,184 125,745 11,435 87,253 95,845 66,568 (17,754) 79,204 695,959 

35 PRECEDING PERIOD 119,460 91,995 9,268 93,199 (22,177) 106,424 39,194 (17,242) 77,559 71,658 (12,724) 69,273 625,887 

36 DIFFERENCE (16,352) {99,606) 70,873 {72,358) 73,361 19,321 (27,759) 104,495 18,286 {5,090) {5,030) 9,931 70,072 

37 871 DISTRIBUTION LOAD DISPATCHING 
38 CURRENT PERIOD 333 1,306 344 918 1,610 2,731 1,869 2,381 9,439 1,513 1,329 1,748 25,521 

39 PRECEDING PERIOD 262 595 952 1,417 109 1,141 761 2,146 755 302 937 1,079 10,456 

40 DIFFERENCE 71 711 {608) {499) 1,501 1,590 1,108 235 8,684 1,211 392 669 15,065 

41 874 MAINS AND SERVICES EXPENSES 
42 CURRENT PERIOD 221,156 224,796 196,810 185,123 201,148 190,506 314,758 324,315 201,335 267,716 315,121 202,170 2,844,954 

43 PRECEDING PERIOD 214,458 205,758 225,154 236,025 228,275 200,910 186,580 272,429 287,935 211,262 237,956 177,751 2,684,493 

44 DIFFERENCE 6,698 19,038 (28,344) (50,902) (27,127) (10,404) 128,178 51,886 (86,600) 56,454 77,165 24,419 160,461 
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875 MEASURING AND REGULATION STA. EXPENSE- GEN. 
2 CURRENT PERIOD 27,151 28,537 24,941 23,870 18,754 20,917 (106) 11,537 15,126 16,999 24,097 13.337 225,160 
3 PRECEDING PERIOD 16,758 11,530 15,312 19,616 17,872 20,323 19,806 20,585 21,752 20,204 31,634 40,783 256,175 
4 DIFFERENCE 10,393 17,007 9,629 4,254 882 594 (19,912) (9,048) (6,626) (3,205) (7,537) (27,446) (31,015) 

5 876 MEASURING AND REGULATION STA. EXPENSE -IND. 
6 CURRENT PERIOD 10.581 9,187 7,532 9,738 7,299 7,600 4,007 5,513 3,902 4,138 6,329 4,051 79,877 
7 PRECEDING PERIOD 4,872 5,125 3,790 5,004 4,371 7,727 8,382 5,718 3,146 3,004 7,584 12,607 71.330 
8 DIFFERENCE 5,709 4,062 3,742 4,734 2,928 (127) (4,375) {205) 756 1,134 (1,255) (8,556) 8,547 

9 878 METERS AND HOUSE REGULATOR EXPENSE 
10 CURRENT PERIOD 139,675 92,506 98,595 120,961 100,068 127,345 155,616 103,664 140,865 133,355 173,803 115,031 1,501,485 
11 PRECEDING PERIOD 107,485 117,730 116,837 116,161 128,469 148,939 125,681 145,158 132,158 160,919 148,082 132,843 1,580,462 
12 DIFFERENCE 32,190 (25,224) (18,242) 4,800 {28,401) (21,594) 29,935 (41,494) 8,707 (27,564) 25,721 (17,812) (78,977) 

13 879 CUSTOMER INSTALLATIONS EXPENSE 
14 CURRENT PERIOD 109,556 102,444 83,424 133,456 111,541 137,726 146,753 130,360 128,558 121,515 153,541 133,463 1,492,337 
15 PRECEDING PERIOD 86,658 85,455 118,221 118,295 121,739 113,515 112,851 106.313 114,841 116,354 149,160 108.481 1,351,883 
16 DIFFERENCE 22,898 16,989 (34,797) 15,161 (10,198) 24,211 33,902 24,047 13,717 5,161 4,381 24,982 140,454 

17 880 OTHER EXPENSE 
18 CURRENT PERIOD 88,304 65,285 101,998 122,131 72,423 74,691 93,982 88,248 92,865 94,924 134,313 87,867 1,117,031 
19 PRECEDING PERIOD 
20 DIFFERENCE 

21 881 RENTS 
22 CURRENT PERIOD 5,303 8,705 5,330 5,800 5,832 5,427 11,071 8,223 5,578 7,936 4,541 5,715 79,461 
23 PRECEDING PERIOD 5,379 9,972 5,406 5,550 5,874 6,234 7,730 9,207 8,028 5,552 6,660 5,966 81,558 
24 DIFFERENCE (76) (1,267) (76) 250 (42) (807) 3,341 (984) (2,450) 2,384 {2,119) {251) (2,097) 

25 885 SUPERVISION AND ENGINEERING 
26 CURRENT PERIOD 992 941 1,092 1,554 951 1,082 964 1,112 1,262 1,515 1,175 1,310 13,950 
27 PRECEDING PERIOD 1,285 876 866 1,083 1,569 1,121 982 984 1,131 1,506 1,377 1,039 13,819 
28 DIFFERENCE (293) 65 226 471 (618) {39) (18) 128 131 9 (202) 271 131 

29 886 STRUCTURES AND IMPROVEMENTS 
30 CURRENT PERIOD 14,753 7,411 8,396 14,477 8,360 15,842 12,594 82,425 11;148 17,350 19,775 12,774 225,306 
31 PRECEDING PERIOD 6,654 10,024 33,315 7,454 8,941 9,575 9,721 10,908 10,778 7,937 14.808 13,942 144,057 
32 DIFFERENCE 8,099 (2,613) (24,919) 7,023 (581) 6,267 2,873 71,517 370 9,413 4,967 (1,168) 81,249 

33 887 MAINS 
34 CURRENT PERIOD 84,442 205,762 243.058 110,666 98,900 89,279 112,799 215,523 93,263 66,853 141,734 95,676 1,557,956 

35 PRECEDING PERIOD 105,912 76,487 140,996 142,512 106,470 37,237 96,434 108,613 83,091 92,807 98,632 96,208 1,185,399 

36 DIFFERENCE (21,470) 129,275 102,062 (31,846) (7,570) 52,042 16,365 106,910 10,172 (25,954) 43,102 (532) 372,557 

37 889 MEASURING AND REGULATION STA. EXPENSE- GEN. 
38 CURRENT PERIOD 29,743 30,848 31,592 41,300 26,453 30,480 (4,097) 8,519 6,462 10,261 22,868 24,066 258,495 
39 PRECEDING PERIOD 23,229 18,584 21,424 14,300 18,774 16,503 7,411 8,257 5,940 9,294 31,383 42,042 217,144 

40 DIFFERENCE 6,514 12,284 10,168 27,000 7,679 13,977 (11,508) 262 519 967 {8,515) (17,976) 41,351 

41 890 MEASURING AND REGULATION STA. EXPENSE -IND. 
42 CURRENT PERIOD 13,077 9,537 9,571 10,078 6,026 7,247 {4,250) 5,078 4,461 5,520 7,421 6,793 80,559 

43 PRECEDING PERIOD 7,917 5,740 3,275 4,753 6,335 6,902 5,100 5,283 5,125 11,126 10,476 18,316 90,348 
44 DIFFERENCE 5,160 3,797 6,296 5,325 (309) 345 (9,350) (205) (664) (5,606) (3,055) (11,523) (9,789) 
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892 SERVICES 
2 CURRENT PERIOD 18,228 18,908 32,168 45,732 17,245 23,210 51,156 (53,517) 30,209 24,478 54,693 {24,939) 237,571 
3 PRECEDING PERIOD 37,843 22,549 56,733 91,816 29,586 23,012 11,m 20,198 31,033 17,204 10,095 20,052 377,894 
4 DIFFERENCE (19,615) (3,641) {24,565) {46,084) [12,341) 198 33,383 (73,715) (824) 7,274 44,598 (44,991) (140,323) 

5 893 METERS AND HOUSE REGULATORS 
6 CURRENT PERIOD 20,800 22,969 32,420 19,375 20,045 12,046 6,811 23,232 7,946 10,505 11,780 17,370 205,299 
7 PRECEDING PERIOD 17,416 28,897 29,572 13,516 17,873 7,369 16,870 10,214 4,041 27,552 31,717 18,157 223,194 
8 DIFFERENCE 3,384 {5,928) 2,848 5,859 2,172 4,677 (10,059) 13,018 3,905 {17,047) {19,937) (787) {17,895} 

9 894 OTHER EQUIPMENT 
10 CURRENT PERIOD 17,416 37,049 16,213 26,584 37,922 22,010 31,871 51,189 27,805 23,002 32,394 20,946 344,401 
11 PRECEDING PERIOD 22,786 14,091 20,258 27,019 23,783 18,747 22,512 33,525 16,152 23,717 34,113 22,751 279,454 
12 DIFFERENCE (5,370) 22,958 (4,045) {435) 14,139 3,263 9,359 17,664 11,653 (715) (1,719} (1,805) 64,947 

13 901 SUPERVISION 
14 CURRENT PERIOD 496 361 616 957 434 585 583 646 733 607 525 509 7,052 
15 PRECEDING PERIOD 645 176 231 426 1,007 632 425 405 544 598 732 423 6,244 
16 DIFFERENCE (149) 185 385 531 (573) (47) 158 241 189 9 (207) 86 808 

17 902 METER READING EXPENSES 
18 CURRENT PERIOD 103,979 134,767 124,064 128,036 126,360 125,001 124,903 121,664 124,002 121,955 129,137 126,815 1,490,683 
19 PRECEDING PERIOD 121,348 120,714 130,238 120,637 131,660 121,690 118,593 119,761 123,009 120,988 124,524 115,962 1,469,124 
20 DIFFERENCE (17,369) 14,053 (6,174) 7,399 (5,300) 3,311 6,310 1,903 993 967 4,613 10,853 21,559 

21 903 CUSTOMER RECORDS & COLLECTIONS - UllLI1Y SERVICES 
22 CURRENT PERIOD 256,772 234,265 257,207 237,492 232,826 235,710 280,853 228,080 241,501 286,962 277,100 245,850 3,014,618 
23 PRECEDING PERIOD 244,128 264,408 242,468 251,860 259,795 269,701 280,739 272,696 1,110,007 (523,201) 288,018 284,202 3,244,821 
24 DIFFERENCE 12,644 (30,143) 14,739 (14,368) (26,970) (33,991) 114 {44,616) (868,506) 810,163 (10,918) (38,352) (230,203) 

25 904 UNCOLLECTIBLE ACCOUNTS 
26 CURRENT PERIOD 49,324 10,119 (289,723) 98,598 10,888 25,286 (7,403) 115,532 133,338 117,735 103,531 8,856 376,082 
27 PRECEDING PERIOD 90,276 39,268 13,823 (1,040,019) 49,077 146,221 53,116 262,486 144,155 197,963 82,686 97,044 136,096 
28 DIFFERENCE (40,952) (29,149) (303,546) 1,138,617 (38,189) (120,935) (60,519) (146,954) (10,817) (80,228} 20,845 (88,188) 239,986 

29 905 MISCELLANEOUS CUSTOMER ACCOUNT EXPENSES 
30 CURRENT PERIOD 49 219 125 155 195 75 194 125 125 88 137 28 1,514 
31 PRECEDING PERIOD 186 106 126 60 124 144 124 131 so 166 200 145 1,562 
32 DIFFERENCE (137) 113 {1) 95 71 (69) 70 {6) 75 (78) {63) (117) {48) 

33 907 SUPERVISION 
34 CURRENT PERIOD 5,851 590 1,009 14,214 740 11,206 951 1,056 12,262 5,991 857 832 55,559 
35 PRECEDING PERIOD 6,054 288 378 695 1,645 12,884 695 3,311 1,955 977 1,518 995 31,395 
36 DIFFERENCE (203) 302 631 13,519 (905) (1,678) 256 {2,255) 10,307 5,014 {661) (163) 24,164 

37 908 CUSTOMER ASSISTANCE EXPENSES 
38 CURRENT PERIOD 53,090 47,070 39,391 38,359 145,709 129,267 148,759 277,803 51,TT7 174,464 170,974 161,624 1,438,286 
39 PRECEDING PERIOD 48,809 61,869 46,811 84,155 41,658 69,298 55,856 68,940 52,818 100,038 34,932 87,881 753,065 
40 DIFFERENCE 4,281 (14,799) {7,420} {45,796) 104,051 59,969 92,903 208,863 {1,041) 74,426 136,042 73,743 685,221 

41 909 INFORMATIONAL AND INSTR. ADVERT. EXPENSES 
42 CURRENT PERIOD 9,159 5,162 176 0 (2,133) 0 29,619 0 0 0 41,983 
43 PRECEDING PERIOD 7,839 13,489 4,867 115 0 0 18,428 0 0 0 0 6,765 51,503 
44 DIFFERENCE 1,320 (8,327) (4,691) (115) {2,133) 0 (18,428) 29,619 0 0 {6,765) (9,520) 
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ACCOUNT 
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1 
2 
3 
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5 
6 
7 
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9 
10 
11 
12 

13 
14 
15 
16 

17 
18 
19 
20 

21 
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23 
24 
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28 

29 
30 
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$ $ $ $ $ $ $ $ $ $ $ $ $ 

910 MISCELLANEOUS CUSTOMER ACCOUNT EXPENSE 
CURRENT PERIOD 27,59~ 31,748 24,196 25,113 22,902 27,570 30,315 19,542 28,609 36,885 23,968 27.510 325,948 

PRECEDING PERIOD --~34~,*66~9fc---37,7~,557~,-,j3~5~,7~41l"_-if40~,~66~2i;-----i4~2~,50~1;-_~3~6~,2*61"_~41t,~42~9:,-~31f,f15~3:,-~40~,,42~8:, _ _234~,~28~6~-~3~6,*234~--i'~8~,0~30~---,l44~8~,~958~ 
DIFFERENCE (7,078) (5,809) (11,552) (15,549) (19,599) (8,691) (11,114) (11,611) (11,819) 2,599 (12,266) (10,520) (123,010) 

911 SUPERVISION 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

0 
0 

0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 
0 
0 

0 
0 
0 
0 

0 
0 
0 

0 

0 

912 DEMONSTRATING AND SELLING EXPENSES 
CURRENTPER!OD 627 "'1,245 2,896 4,683 2,647 7,959 4,756 3,824 3,076 5,556 9,095 5,794 52,157 

PRECEDING PERIOD -----f52~0f----~8~25~----+1S,4~72j---.-.~2f------,~2~0~6----i;1~,7~68,_ __ ,.4:26~4f----0:C40~7,__ __ ~~28~6f----~1,¥02~3f----,l:''~7,__ __ ~9~02'f----~10~,~21~2f-
DIFFERENCE 107 420 1,424 4,681 2,441 6,191 4,492 3,417 790 4,533 8,558 4,892 41,945 

913 ADVERTISING EXPENSE 

921 

920 

921 

921 

923 

924 

925 

CURRENTPERIOD 4,193 550 (10,260) 84 2,867 1,750 15,658 6,889 0 5,017 4,186 5,745 36,679 

PRECEDINGPERIOD __ __,12~,~93~5fc---i4~,0~2~0;---e"941l~--i2~,6~0~57-----,~3~3--,;4,~0*03~-~55~,~185~--~5~,555~f----,~~244~---1~,~173~---2~,*11~1f----c1~1~,40¥0~---+1*02~,2~1~2~ 
DIFFERENCE (8,742) (3,470) (11,208) (2,521) 2,834 (2,253) (39,527) 1,334 (2,244) 3,844 2,075 (5,655) (65,533) 

OFFICE SUPPLIES ADMINISTRATIVE & GENERAL 
CURRENTPERIOD 28,892 51,575 37,117 50,693 34,464 38,164 32,655 48,864 49,539 45,171 61,614 33,267 512,015 

PRECEDING PERIOD ----f"~·f76~9f---~25~,3~8~6 __ __,1%8,~4~32,__~25~,0~6~6:--~2~2~,840"" __ ~2~6,~46~5l---434~,9~0~07--~1¥00~,58""'4"_-430~,2~0~6f----,'!;56~,~98~2c----;4~1,f29~7,__ _ _!29~,3%83~--'43~0~,3~1~0c-
DIFFERENCE 10,123 26,189 18,685 25,627 11,624 11,699 (2,245) (51,720) 19,333 (11,811) 20,317 3,884 81,705 

ADMINISTRATIVE AND GENERAL SALARIES 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

OFFICE SUPPUES CUSTOMER ACCOUNTS 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

OFFICE SUPPLIES CUSTOMER SERVICE 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

OUTSIDE SERVICES EMPLOYED 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

PROPERTY INSURANCE PREMIUMS 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

INJURIES AND DAMAGES 
CURRENT PERIOD 
PRECEDING PERIOD 

DIFFERENCE 

76,510 
87,155 

(10,645) 

9 
10 
(1) 

119 
131 
(12) 

721,653 
687,481 
34,172 

6,606 
7,103 
(497) 

49,200 
67,157 

(17,957) 

80,048 
67,535 
12,513 

8 
8 
0 

111 
109 

2 

736,600 
778,869 
(42,269) 

6,606 
7,234 
(628) 

63,671 
202,386 

(138,715) 

83,706 
77,928 
5,n8 

10 
9 

135 
114 

21 

54,652 

7,193 
6,464 

729 

83,651 
86,287 
(2,636) 

92,473 
87,328 
5,145 

9 
8 

127 
105 

22 

825,603 
810,091 
15,512 

7,502 
6,078 
1,424 

48,517 
62,534 

(14,017) 

81,829 
95,611 

(13,782) 

9 
7 
2 

121 
95 
26 

824,807 
731,072 
93,735 

7,071 
6,268 

803 

53,053 
47,857 

5,196 

85,446 
54,976 
30,470 

9 
6 
3 

121 
92 
29 

760,174 
714,838 
45,336 

7,343 
7,614 
(271) 

63,566 
88,203 
(24,637) 

213,231 
142,102 
71,129 

12 
8 
4 

176 
108 
68 

986,478 
769,950 
216,528 

7,343 
6,606 

737 

75,817 
63,961 
11,856 

83,584 
185.543 

{101,959) 

19 
13 
6 

262 
175 
87 

807,631 
818,088 
(10,457) 

7,062 
6,606 

104,409 
56,267 
48,142 

89,n1 
85,753 
4,018 

53 
28 
25 

732 
382 
350 

710,281 
694,960 
15,321 

7,040 
6,606 

434 

66,597 
69,293 
[2,696) 

92,871 
so, no 
12,101 

58 
23 
33 

773 
314 
459 

810,153 
716,810 
93,343 

7,343 
6,606 

737 

63,811 
68,237 
(4,426} 

66,859 
72,907 
(6,048) 

48 
143 
(95) 

665 
66 

599 

964,485 
763,228 
201,257 

7,343 
6,606 

737 

67,733 
69,767 
{2,034) 

84,006 
71,281 
12,725 

39 
8 

31 

534 
113 
421 

842,127 
710,154 
131,973 

7,343 
6,606 

737 

28,470 
55,123 

(26,653) 

1,130,334 
1,108,889 

21,445 

281 
271 

10 

3,876 
1,804 
2,072 

9,783,717 
8,934,615 

849,102 

85,795 
80,397 
5,398 

768,496 
937,072 

(168,576) 
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Respondent S. Mark Katko 
COLUMBIA GAS OF KENTUCKY, INC. 

CASE NO. 2013-00167 
COMPARISON OF OPERATING EXPENSE ACCOUNTS 

CURRENT PERIOD: FOR THE TWELVE MONTHS ENDED APRIL 30, 2013 
PRECEDING PERIOD: FOR THE TWELVE MONTHS ENDED APRIL 30, 2012 

LINE ACCOUNT 
NO. ACCTNO. DESCRIPTION MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR TOTAL 

$ $ $ $ $ • $ • • $ $ • • 
926 EMPLOYEE PENSIONS AND BENEFITS 

2 CURRENT PERIOD 194,959 163,248 208,586 208,697 200,129 169,485 402,952 198,162 140,784 145,363 1,285,180 97,293 3,414,838 
3 PRECEDING PERIOD 166,151 181,471 209,972 154,967 189,697 190,850 (10,806l 231,818 192,707 200,353 197,489 220,995 2,125,664 
4 DIFFERENCE 28,808 {18,223) (1,386) 53,730 10,432 (21,365) 413,758 (33.656) (51,923) (54,990) 1,087,691 (123,702) 1,289,174 

5 927 FRANCHISE REQUIREMENTS 
6 CURRENT PERIOD 0 0 0 0 0 0 0 0 0 0 0 0 
7 PRECEDING PERIOD 0 0 0 0 0 0 0 0 0 0 0 0 
8 DIFFERENCE 0 0 0 0 0 0 0 0 0 0 

9 928 REGUlATORY COMMISSION EXPENSE 
10 CURRENT PERIOD 22,714 22,714 24,700 24,700 24,700 24,703 "17,288 17,288 17,288 17,288 17,288 17,288 247,958 
11 PRECEDING PERIOD 27,232 27,232 22,714 22,714 22,714 22,714 22,713 22,714 22,714 22,714 22,714 22,714 281,603 
12 DIFFERENCE (4,518) (4,518) 1,986 1,986 1,986 1,989 (5,425) (5,426) (5,426) (5,426) (5,426) (5,426) (33,645) 

13 929 DUPLICATE CHARGES 
14 CURRENT PERIOD 0 0 0 0 0 0 0 0 
15 PRECEDING PERIOD 0 0 0 0 0 0 0 0 0 0 
16 DIFFERENCE 0 0 0 0 0 0 0 0 0 0 0 0 

17 930 MISCELLANEOUS GENERAL 
18 CURRENT PERIOD 16,766 12,238 (24,176) {2,381) (467) 9,589 (2.381) (2,381) (2,381) 8,327 (38,677) (3,829) (29,753) 
19 PRECEDING PERIOD 9,581 0 9,581 0 0 9,581 0 (28,574) (2,381} 10,988 (2,209) 9,589 16,156 
20 DIFFERENCE 7,185 12,238 (33,757) (2,381) (467) B (2,381) 26,193 0 (2,661) (36,468) (13,418) (45,909) 

21 931 RENTS 
22 CURRENT PERIOD 838 871 846 7ll9 720 1,132 869 873 919 924 840 846 10,477 
23 PRECEDING PERIOD 1,078 1,006 1,020 1,035 1,047 1,131 1,143 1,151 1,200 930 808 884 12,413 
24 DIFFERENCE (240) (135) (174) (236) (327) 1 {274) (278) (281) (6) 32 (18) (1,936) 

25 935 MAINTENANCE OF GENERAL PLANT- ADMINISTAATNE & GENERAL 
26 CURRENT PERIOD 320 0 0 0 225 0 0 0 0 0 0 545 
27 PRECEDING PERIOD 0 0 0 0 0 0 0 0 0 0 0 0 0 
28 DIFFERENCE 320 0 0 0 225 0 0 0 0 0 0 0 545 

29 935 :GENERAL PLANT- CUSTOMER SERVICE & INFORMATION 
30 CURRENT PERIOD 0 0 0 0 0 0 0 0 0 
31 PRECEDING PERIOD 0 0 0 0 0 0 0 0 0 0 0 
32 DIFFERENCE 0 0 0 0 0 0 0 0 0 0 0 

33 935 MAINTENANCE OF GENERAL PLANT- CUSTOMER ACCOUNTS 
34 CURRENT PERIOD 0 0 0 0 0 0 0 0 0 
35 PRECEDING PERIOD 0 0 0 0 0 0 0 0 0 
36 DIFFERENCE 0 0 0 0 0 0 0 0 0 0 0 

37 TOTAL OPERATING EXPENSE VARIANCE 
38 CURRENT PERIOD 5,041,120 3,829,632 3,980,218 4,362,687 4,207,968 5,630,826 8,525,233 11,068,939 13,914,874 12,956,408 12,595,061 9,901,146 96,014,111 
39 PRECEDING PERIOD 8,254,348 6,036,135 5,121,815 3,297,345 5,465,959 6,990,475 8,906,250 12,815,101 14,434,539 10,991,063 7,149,299 6,163,179 95,625,508 
40 DIFFERENCE (3,213,228) (2,206,503) (1,141,597) 1,065,342 (1,257,991) (1 ,359,649) {381,017) (1,746,162) (519,665) 1,965,345 5,445,762 3,737,967 388,603 



PSC Case No. 2013-00167 
Staff Set 1 DR No. 029 

Attachment B 
Page 1 of2 

Respondent S. Mark Katko 
Columbia Gas of Kentucky, inc. 

Case No. 2013-00167 
Comparison of Operating Expense Account Balance 

With Those of Each Three Preceding Calendar Years and the Base Period 

line FERC % % % Base Period 
No. Acct Description 2010 Change .2Q11 Change 2012 Change TME 08/31/2013 

1 Depreciation 
2 403 "404 Depreciation and Amortization 5,943,474 4.03% 6,182,943 7.98% 6,676,553 4.29°/o £,962,687 

3 Other Taxes 
4 408 Taxes Other Than Income· Property 2,039,043 10.36% 2,250,329 4.20% 2,344,757 5.39% 2,471,080 
5 408 Taxes Other Than Income- Payroll 515,382 -4.13% 494,074 13.00% 558,292 1.85% 568,604 
6 408 Taxes Other Than Income- Other 19,051 36.60% 26,023 -61.75% 9,955 -43.81% 5,594 
7 Total Other Taxes 2,573,476 7.65% 2,770,426 5.15% 2,913,004 4.54% 3,045,278 

8 Liquefied Petroleum Gas- Operation 
9 717 Liquefied Petroleum Gas Expense 1,529 8.57% 1,660 -4.22% 1,590 6.48% 1,693 
10 723 Fuel for Liquefied Petroleum Gas Process 0 0.00% 0 0.00% 0 0.00% 0 
11 728 Liquefied Petroleum Gas 0 0.00% 0 0.00% 0 0.00% 0 
12 736 Rents 0 0.00% 0 0.00% 0 0.00% 0 
13 Total Liquefied Petroleum Gas- Operation 1,529 8.57% 1,660 -4.22% 1,590 6.48% 1,693 

14 Liquefied Petroleum Gas- Maintenance 
15 741 Structures and Improvements 0 0.00% 0 0.00% 0 0.00% 0 
16 742 Production Equipment 71 -100.00% 0 0.00% 0 0.00% 0 
17 Total Liquefied Petroleum Gas- Maintenance 71 -100.00% 0 0.00% 0 0.00% 0 

18 Other Gas SUQQI'l ExQenses 
19 801 Natural Gas Field Line Purchases 802,684 -7.99% 738,570 -37.49% 461,714 -17.70% 379,975 
20 803 Natural Gas Transmission Line Purchases 81,529,641 7.94% 88,003,147 .. 51.37% 42,796,028 -7.74% 39,485,755 
21 804 Natural Gas City Gate Purchases 1,665,682 -13.76% 1,436,498 -53.39% 669,542 16.80% 782,046 
22 805 Other Gas Purchases (14,424,246) -119.78% 2,852,961 -46.15% 1,536,270 -944.48% (12,973,500) 
23 806 Exchange Gas 2,954,482 -74.70% 747,456 -920.08% (6, 129,739) -6.44% (5,735,102) 
24 807 Other Purchased Gas Expense 450,395 -2.84% 437,621 -0.95% 433,465 0.81% 436,993 
25 808.1 Gas Withdrawn from Storage 51,382,731 -29.91% 36,016,150 -19.49% 28,995,004 29.90% 37,663,834 
26 808.2 Less: Gas Delivered to Storage (44,645,826) -1.67% {43,899,797) -42.39% (25,292, 110) -50.89% (12,421,487) 
27 812 Gas used for Other Utility Operations (99,795) -21.74% (78,097) -26.03% (57,771) -30.39% (40,217) 
28 813 Exchange Fees 27,598 -100.00% 0 0.00% 16,204 -100.00% 0 
29 Total Other Gas Supply Expenses 79,643,346 8.30% 86,254,509 -49.65% 43,428,607 9.56% 47,578,297 

30 Distribution Exgenses - 0Qeration 
31 870 Operation Supervision and Engineering 941,512 -26.92% 688,018 -1.48% 677,858 18.49% 803,198 
32 871 Disflibutlon Load Dispatching 31,187 -57.45% 13,269 9.79% 14,568 84.07% 26,815 
33 874 Mains and Services Expenses 2,613,867 4.89% 2,741,803 1.16% 2,773,513 2.35% 2,838,794 
34 875 Meas. and Reg. Station Expenses- General 249,120 -8.19% 228,705 18.05% 269,975 -18.51% 219,990 
35 876 Meas. and Reg. Station Expenses- Industrial 47,893 22.47% 58,656 49.68% 87,797 -13.18% 76,224 
36 878 Meter and House Regulator Expenses 1,608,320 -5.55% 1,519,001 -0.43% 1,512,433 0.17% 1,515,039 
37 879 Customer Installations Expenses 1 ,488,173 -6.29% 1,394,523 3.55% 1,444,097 3,79% 1,498,775 
38 880 Other Expenses 1,350,065 -2.44% 1,317,120 -19.59% 1,059,086 -0.26% 1,056,366 
39 881 Rents 
40 Total Distribution Expenses- Operation 

41 Distribution Exgenses- Maintenance 
42 885 Maintenance Supervision and Engineering 16,026 ~10.85% 14,287 -3.85% 13,737 -0.33% 13,692 
43 886 Maintenance of Structures and Improvements 142,392 6.52% 151,676 39.59% 211,725 16.52% 246,692 
44 887 Maintenance of Mains 1,410,568 -16.46% 1,178,452 29.93% 1,531,168 ~7.44% 1,417,177 
45 889 Meas. and Reg. Station Expenses - General 155,155 16.72% 181,098 56.55% 283,500 -23.33% 217,359 
46 890 Meas. and Reg. Station Expenses- Industrial 72,749 -5.37% 68,844 47.30% 101,405 -25.12% 75,932 
47 892 Maintenance of Services 453,343 -5.62% 427,858 -45.89% 231,514 2.99% 238,431 
48 893 Maintenance of Meters and House Regulators 234,182 -10.62% 209,316 14.26% 239,164 -17.39% 197,572 
49 894 Maintenance of Other Equipment 208,163 26.06% 262 404 28.42% 336 988 8.20% 364,610 
50 Total Distribution Expenses- Maintenance 2,692,578 -7.38% 2,493,935 18.25% 2,949,201 -6.03% 2,771,465 
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Respondent: S. Mark Katko 
Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 
Comparison of Operating Expense Account Balance 

With Those of Each Three Preceding Calendar Years and the Base Period 

Line FERC % % % Base Period 
No. Acct Description 2010 Change 6Q11 Change 2012 Change TME 08/31/2013 

1 Customer Accounts Ex(;!enses - 0(;!eratlon 
2 901 Supervision 6,637 -3.96% 6,374 9.43% 6,975 0.62% 7,018 
3 902 Meter Reading Expense 1,476,636 1.18% 1,494,021 -1.39% 1,473,257 -3.05% 1,428,382 
4 903 Customer Records and Collection Expenses 2,940,775 8.13% 3,179,745 -1.81% 3,122,230 -0.43% 3,108,696 
5 904 Uncollectible Accounts 1,230,283 -51.70% 594,185 -10.05% 534,473 36.78% 731,066 
6 905 Miscellaneous Customer Accounts Expenses 995 53.17% 1,524 11.22% 1,695 6.19% 1,800 
7 921 Office Supplies and Expenses 272 1198.53% 3,532 -91.87% 287 11.15% 319 
8 Total Customer Accounts Expenses- Operation 5,655,598 -6.65% 5,279,381 -2.66% 5,138,917 2.69% 5,277,281 

9 Customer Accounts Expenses- Maintenance 
10 935 Maintenance of General Plant 
11 Total Customer Accounts Expenses- Maintenance 

12 Customer Service & Information- 01;1eration 
13 907 Supervision 38,314 4.57% 40,Q66 2.49% 41,062 34.43% 55,199 
14 908 Customer Assistance Expenses 292,401 240.75% 996,356 15.93% 1,155,118 -13.54% 998,732 
15 909 Informational and Instructional Expenses 57,810 -22.61% 44,737 8.97% 48,748 11.33% 54,271 
16 910 Miscellaneous Gust. Service and lnf. Expenses 525,080 -14.26% 450,181 -20.49% 357,953 1.26% 362,474 
17 921 Office Supplies and Expenses 3,711 -36.46% 2,358 -13.19% 2,047 63.02% 3,337 
18 Total Customer Service & Information- Operation 917,316 67.19% 1,533,698 4.64'% 1,604,928 -8.16% 1,474,013 

19 Customer Service & Information- Maintenance 
20 935 Maintenance of General Plant 0 0.00% 0 0.00% 0 0.00% 0 
21 Total Customer Service & Information- Maintenance 0 0.00'% 0 0.00% 0 0.00% 0 

22 Sales Expenses 
23 911 Supervision 0 0.00% 0 0.00% 0 0.00% 0 
24 912 Demonstration and Selling Expenses 30,710 -65.68% 10,539 216.78% 33,385 38.14% 46,117 
25 913 Advertising Expenses 729 11576.68% 85,123 -54.58% 38,659 38.22% 53,433 
26 916 Miscellaneous Sales Expenses 0 0.00% 0 0.00% 0 0.00% 0 
27 Total Sales Expenses 31,439 204.28% 95,662 -24.69% 72,044 38.18'% 99,550 

28 Administrative and General Salaries- Ot;~eration 

29 920 Administrative and General Salaries 1,162,483 -5.37% 1,100,057 0.68% 1,107,536 7.58% 1,191,445 
30 921 Office Supplies and Expenses 280,228 26.15% 353,514 35.86% 480,292 8.09% 519,125 
31 922 Less: Administrative Expenses Transferred 0 0.00% 0 0.00% 0 0.00% 0 
32 923 Outside Service Employed 8,059,703 8.76% 8,765,353 6.58% 9,341,809 4.34% 9,747,073 
33 924 Property Insurance 94,186 -12.00% 82,880 0.33% 83,150 8.44% 90,165 
34 925 Injuries and Damages 936,298 0.49% 940,914 -14.52% 804,311 6.56% 857,102 
35 926 Employee Pensions and Benefits -29.68% 1,914,522 33.60% 2,557,757 25.02% 3,197,725 
36 927 Franchise Requirements 0.00% 0 0 0.00% 0 
37 928 Regulatory Commission Expenses -26.09% 299,674 269,664 -1.93% 264,462 
38 929 Less: Duplicate Charges 0 0 0.00% 0 
39 930.1 General Advertising Expenses 0 0 0.00% 0 
40 930.2 Miscellaneous General Expenses 13,466 22,794 

41 931 Rents 1 
42 Total Administrative and General Salaries- Operation 

43 Administrative and General Salaries- Maintenance 
44 935 Maintenance of General Plant 225 -100.00'% 0 0.00% 545 -11.38% 483 
45 Total Administrative and General Salaries- Maintenance 225 -100.00'% 0 0.00% 545 -11.38% 483 

46 Total Operation Expenses 119,579,456 5.48% 126,136,990 -32.31% 85,384,680 6.85% 91,232,593 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 030 

Respondent: S. Mark Katko 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

30. Provide a schedule of gas-operations net income, per Me£ sold, per 

company books for the base period and the three calendar years preceding the 

base period. This data should be provided as shown in Schedule 30. 

Response: 

Please refer to Attachment A for this response in the format of Schedule 30. 
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Respondent(s): S. Mark Katko 
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Columbia Gas of Kentucky, Inc. 
Case No. 2013-00167 

Net Income per MCF Sold 
For Calendar Years 2010, 2011, 2012 and the Base Period 

Line Base Period 
No. Descri~tion 2010 2011 2012 TME 08/31/2013 

$ $ $ $ 
Operating Income 

2 T a tal Operating Revenues 136,789,134 145,314,133 101,085,450 107,999,604 

3 0Rerating Income Deductions 
4 Purchased Gas Cost 79,643,346 86,254,ij09 43,428,607 47,578,296 
5 LiqUefied Petroleum Gas Production Expenses 1,600 1,660 1,590 1,693 
6 Distribution Expenses 11,103,082 10,535,460 10,870,429 10,892,404 
7 Customer Accounts Expenses 5,655,598 5,279,381 5,138,917 5,277,281 
8 Customer Service & Informational Expenses 917,316 1,533,698 1,604,928 1,474,013 
9 Sales Expenses 31,439 95,662 72,044 99,550 
10 Administrative & General Expenses 13,710,125 13,483,251 14,678,608 15,901,387 
11 Total O&M Expenses 111 ,062,506 117,183,621 75,795,123 81,224,624 

12 Depreciation Expenses 5,943,474 6,182,943 6,676,553 6,962,687 
13 Amortization of Utility Plant Acquisition Adjustment 
14 Taxes Other Than Income Taxes 2,573,476 2,770,426 2,913,004 3,045,278 
15 Income Taxes- Federal 5,387,986 5,596,646 4,343,379 3,729,569 
16 Income Taxes- State 949,794 957,185 624,350 656,331 
17 Total Operating Expenses 125,917,236 132,690,821 90,352,409 95,618,490 

18 Operating Income (Loss) 10,871,898 12,623,312 10,733,041 12,381,115 

19 Other Income (Deductions) 
20 Non~utility Revenue 547,131 535,975 447,206 443,481 
21 Interest and Dividend Income 318,145 897,082 784,298 593,891 
22 Miscellaneous Non-operating Income 3,476,079 1,999,664 1,612,004 1,841,848 
23 Other Miscellaneous Deductions (314,250) (390,916) (343,325) (372,681) 
24 Total Other Income 4,027,105 3,041,805 2,500,183 2,506,539 

25 Interest Expense 
26 Long-Term Interest Expense 4,083,824 4,659,432 4,672,201 4,913,281 
27 Short-Term Interest Expense 159,156 169,244 87,686 49,445 
28 AFUDC (34, 136) (17,818) (42,384) (49,165) 
29 Total Interest Expense 4,208,844 4,810,858 4,717,503 4,913,561 

30 Total Other Income (Deductions) (181,739) (1 '769,053) (2,217,320) (2,407,022) 

31 Net Income (Loss) 10,690,159 10,854,259 8,515,721 9,974,093 

32 Mcf Sold 10,755,466 10,236,140 8,335,684 9,442,511 





KY PSC Case No. 2013-00167 
Response to Staff's Data Request No. 031 

Respondent: S. Mark Katko 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

31. Provide the comparative operating statistics for gas operations as 

shown in Schedule 31. 

Response: 

Please refer to Attachment A of this response which shows the information 
requested in Schedule 31. 



Line 
No. Item 

(a) 

1. Cost per Mel of Purchased Gas 

2. Cost of Propane Gas per Mel 
Equivalent for Peak Shaving 

3. Cost per Mel of Gas Sold 

4. Maintenance Cost per 
Distribution Mile 

5. Sales Promotion Expense per 
Customer 

6. Administration and General 
Expense per Customer 

7. Wages and Salaries- Charged 
Expense: per Average Employee 

8. Depreciation Expense: per $100 
of Average Depreciable Plant 
in Service 

Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Comparative Operating Statistics 
For the Calendar Years 2010 through 2012 

(Total Company) 

PSC Case No. 2013-00167 
Staff Set 1 DR No. 031 

Attachment A 
Page 1 of 2 

Respondent: S. M. Katko 

Schedule 31 

Three Most Recent Calendar Years 
2010 2011 2012 

Cost %Inc. Cost %Inc. Cost %Inc. 
(b) (c) (d) (e) (f) (g) 

$4.52 17.10% $4.20 -7.08% $3.03 -27.86% 

$0.00 0.00% $0.00 0.00% $0.00 0.00% 

$6.13 84.64% $7.03 14.68% $3.03 -56.90% 

$1,049.04 -8.26% $975.34 -7.03% $1 '151.35 18.05% 

$0.23 -36.11% $0.71 208.70% $0.54 -23.94% 

$101.74 -1.57% $100.51 -1.21% $109.93 9.37% 

$58,351.82 9.86% $57,446.71 -1.55% $62,222.09 8.31% 

$2.09 -0.61% $2.09 0.28% $2.16 2.95% 



Line 
No. 

9. 

10. 

11. 

12. 
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16. 

Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 

Comparative Operating Statistics 
For the Calendar Years 2010 through 2012 

(Total Company) 

PSG Case No. 2013-00167 
Staff Set 1 DR No. 031 

Attachment A 
Page 2 of 2 

Respondent: S. M. Katko 

Schedule 31 

Three Most Recent Calendar Years 
2010 2011 2012 

Item Cost %Inc. Cost %Inc. Cost %Inc. 
(a) (b) (c) (d) (e) (f) (g) 

Rent: per $100 of Average Gross 
Plant in Service $0.09 -11.21% $0.09 0.00% $0.10 11.11% 

Property Taxes: per $100 of Average 
Net Plant in Service $1.25 -2.84% $1.33 6.40% $1.30 -2.56% 

Payroll Taxes: per Average 
Employee Whose Salary is 
Charged to Expense $4,190.10 3.76% $4,187.07 -0.07% $4,731.29 13.00% 

Interest Expense: 

Per $1 00 of Average Debt 
Outstanding $5.46 -7.16% $5.86 7.33% $6.97 18.94% 

Per $100 of Average Plant 
Investment $1.46 -3.80% $1.61 10.27% $1.51 -6.21% 

Per McfSold $0.39 -2.92% $0.47 20.51% $0.57 21.28% 

Meter Reading Expense er Meter $10.88 15.25% $11.10 2.02% $10.99 -0.99% 





KY PSC Case No. 2013-00167 
Response to Staffs Data Request No. 032 

Respondent: S. Mark Katko 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MAY 22,2013 

32. List separately the budgeted and actual numbers of full- and part time 

employees by employee group, by month and by year, for the three most recent 

calendar years, the base period, and the forecasted test period. 

Response: 

Please refer to Attachment A for the response. 
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Page 1 of 3 
Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 
Employee Headcount 

For the Three Most Recent Calendar Years 

Line Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 
No. Employee Group 2010 WJ! 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010 2010 

1 Exempt Employees 
2 Actual 18 18 18 19 19 19 19 20 20 20 20 20 19 
3 Original Budget 18 18 18 18 18 18 18 18 18 18 18 18 18 

4 Manual 
5 Actual 89 89 89 88 87 85 85 84 84 84 84 84 86 
6 Original Budget 90 90 92 92 92 92 92 92 92 92 92 92 92 

7 AdminlTech 
8 Actual 17 17 17 17 17 18 18 18 18 18 18 18 18 
9 Original Budget 18 18 19 19 19 19 19 19 19 19 19 19 19 

10 Regular Employees 
11 Actual 124 124 124 124 123 122 122 122 122 122 122 122 123 
12 Original Budget 126 126 129 129 129 129 129 129 129 129 129 129 129 

13 Part Time 
14 Actual 0 0 0 0 0 0 0 0 0 0 0 0 0 
15 Original Budget 0 0 0 0 0 0 0 0 0 0 0 0 0 

16 TOTAL EMPLOYEES 
17 Actual 124 124 124 124 123 122 122 122 122 122 122 122 123 
18 Original Budget 126 126 129 129 129 129 129 129 129 129 129 129 129 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 
2011 6Q11 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 2011 

19 Exempt Employees 
20 Actual 20 20 20 20 20 18 18 18 18 18 18 18 19 
21 Original Budget 20 20 20 20 20 20 20 20 20 20 20 20 20 

22 Manual 
23 Actual 83 81 81 80 80 80 80 79 79 87 87 87 82 
24 Original Budget 84 86 88 88 88 88 88 88 88 88 88 88 88 

25 Ad min/Tech 
26 Actual 17 17 17 17 17 16 16 17 17 17 17 17 17 
27 Original Budget 17 17 18 18 18 18 18 18 18 18 18 18 18 

28 Regular Employees 
29 Actual 120 118 118 117 117 114 114 114 114 122 122 122 116 
30 Original Budget 121 123 126 126 126 126 126 126 126 126 126 126 126 

31 Part Time 
32 Actual 0 0 0 0 0 0 0 0 0 0 0 0 0 
33 Original Budget 0 0 0 0 0 0 0 0 0 0 0 0 0 

34 TOTAL EMPLOYEES 
35 Actual 120 118 118 117 117 114 114 114 114 122 122 122 118 
36 Original Budget 121 123 126 126 126 126 126 126 126 126 126 126 126 
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Page 2 of 3 
Columbia Gas of Kentucky, Inc. 

Case No. 2013~00167 
Employee Headcount 

For the Three Most Recent Calendar Years 

Line Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total 
No. Employee Group 2012 W.2 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 

1 Exempt Employees 
2 Actual 18 18 18 17 17 18 18 18 18 19 19 20 18 
3 Original Budget 18 18 18 18 18 18 18 18 18 18 18 18 18 

4 Manual 
5 Actual 87 87 86 80 80 80 77 76 88 87 85 80 83 
6 Original Budget 88 88 88 88 88 88 90 90 90 90 90 90 89 

7 Admin/Tech 
8 Actual 17 17 17 17 17 17 17 17 17 17 18 17 17 
9 Original Budget 17 17 17 17 17 17 17 17 17 17 17 17 17 

10 Regular Employees 
11 Actual 122 122 121 114 114 115 112 111 123 123 122 117 118 
12 Original Budget 123 123 123 123 123 123 125 125 125 125 125 125 124 

13 Part Time 
14 Actual 0 0 0 0 0 0 0 0 0 0 0 0 0 
15 Original Budget 0 0 0 0 0 0 0 0 0 0 0 0 0 

16 TOTAL EMPLOYEES 
17 Actual 122 122 121 114 114 115 112 111 123 123 122 117 118 
18 Original Budget 123 123 123 123 123 123 125 125 125 125 125 125 124 
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Page 3 of 3 
Columbia Gas of Kentucky, Inc. 

Case No. 2013-00167 
Employee Headcount 

Base Period: For the Twelve Months Ended August 31, 2013 
Forecasted Period: For the Twelve Months Ended December 31, 2014 

Total 
Line Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Base 
No. Employee Group 2012 2012 2012 2012 2013 2013 2013 2013 2013 2013 2013 2013 Period 

1 Exempt Employees 
2 Base Period 18 19 19 20 20 20 18 18 18 18 18 18 19 
3 Original Budget 18 18 18 18 18 18 18 18 18 18 18 18 18 

4 Manual 
5 Base Period 88 87 85 80 82 85 94 94 94 94 94 94 89 
6 Original Budget 90 90 90 90 86 94 94 94 94 94 94 94 92 

7 AdminfTech 
8 Base Period 17 17 18 17 16 16 16 16 17 17 17 17 17 
9 Original Budget 17 17 17 17 16 16 16 16 16 16 16 16 16 

10 Regular Employees 
11 Base Period 123 123 122 117 118 121 128 128 129 129 129 129 125 
12 Original Budget 125 125 125 125 122 128 128 128 128 128 128 128 127 

13 Part Time 
14 Base Period 0 0 0 0 1 1 0 0 0 0 0 0 0 
15 Original Budget 0 0 0 0 0 0 0 0 0 0 0 0 0 

16 TOTAL EMPLOYEES 
17 Base Period 123 123 122 117 119 122 128 128 129 129 129 129 125 
18 Original Budget 125 125 125 125 122 128 128 128 128 128 128 128 127 

Total 
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Forecasted 
2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 2014 Period 

19 Exempt Employees 
20 Forecasted Period 19 19 19 19 19 19 19 19 19 19 19 19 19 

21 Manual 
22 Forecasted Period 94 94 94 94 94 94 94 94 94 94 94 94 94 

23 Admln/Tech 
24 Forecasted Period 18 18 18 18 18 18 18 18 18 18 18 18 18 

25 Regular Employees 
26 Forecasted Period 131 131 131 131 131 131 131 131 131 131 131 131 131 

27 Part Time 
28 Forecasted Period 0 0 0 0 0 0 0 0 0 0 0 0 0 

29 TOTAL EMPLOYEES 
30 Forecasted Period 131 131 131 131 131 131 131 131 131 131 131 131 131 


