


















































































































































































































































































































































































































































Ga.<J and Storage Operations reported operating earnings for the current quarter of$9 I .6 million compared to $84.6 million in 
the second quarter of 2011. Net revenues, excluding the impact of trackers, increased by $1.2 million, primarily attributable to higher demand 
margin revenue as a result of growth projects partially offset by a settlement in the second quarter of 20 II and lower condensate revenues. 

Operating expenses, excluding the impact of trackers, increased $0.4 million from the comparable 201 I period due to an increase in outside 
service costs and the write off of a growth project partially offset by decreased employee and administrative service costs, primarily pension. 

Equity earnings increased $6.2 million primarily from increased earnings at Millennium Pipeline due to increased demand and commodity 
revenues. 

Electric Operations reported operating earnings for the current quarter of$59.8 million compared to $37.8 million in the second quarter of 
20 II. Net revenues, excluding the impact of trackers, increased by $29.6 million primarily due to increased industrial, commercial and 
residential margins mainly as a result of the implementation of the 2010 electric rate case. Additionally, there were lower revenue credits in the 
current period as the electric rate case discontinued these credits. Net revenues also increased as a result of off-system sales and the 
implementation of a Regional Transmission Organization recovery mechanism. These increases were partially offset by a decrease in 
environmental cost recovery due to the plant investment eligible for recovery being reset to zero as a result of the electric rate case. 

Operating expenses increased by $7.6 million, excluding the impact of trackers, primarily attributable to increased depreciation costs due to 
previously deferred depreciation associated with the Sugar Creek facility being recognized as a result of the electric rate case. Additionally, 
there was an increase in MISO fees. These increases were partially offset by a decrease in electric generation costs. 

Corporate and Other Operations reported an operating earnings loss of$3.9 million for the current quarter compared to a loss of$6.9 million 
in the second quarter of 20 II. 

Other Items 

Interest expense increased by $8.8 million due to the issuance oflong-term debt in June 2012, November 2011 and June 2011 and the 
expiration of deferred interest costs related to Sugar Creek as a result of the electric rate case. These increases were partially offset by the 
repurchase of long-term debt in December 2011 and lower short-term borrowings and rates. 

Other-net income of$2.8 million was recorded in 2012 compared to $0.6 million in 2011. 

The effective tax rate of net operating earnings was 34.5 percent compared to 33.6 percent for the same period last year. 

Six Month Period 2012 Operating Earnings- Segment Results fnon-GAAPl 

NiSource's consolidated operating earnings (non-GAAP) for the six months ended June 30, 2012, were $637.5 million, compared to $566.5 
million for the same period in 20 II. Refer to Schedule 2 for the items included in 2012 and 20 II GAAP operating income but excluded from 
operating earnings. 

Operating earnings for NiSource's business segments for the six months ended June 30, 2012, are discussed below. 
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Gas Distribution Operations reported operating earnings of $301.1 million compared to $285.9 million reported for the first six months of 
2011. Net revenues, excluding the impact of trackers, increased by $19.2 million primarily attributable to increases in regulatory and service 
programs, including the impact of the implementation of new rates under Columbia Gas of Ohio's approved infrastmcture replacement 
program and the impact of the rate case at Columbia Gas of Pennsylvania. 

Operating expenses. excluding the impact of trackers, were $4.0 million higher than the comparable period in the prior year primarily due to an 
increase in depreciation costs as a result of higher capital expendih1res partially offset by a decrease in employee and administrative costs. 

Gas Transmission and Storage Operations reported operating earnings of$230.2 million versus operating earnings of$203.0 million in the 
first six months of2011. Net revenues, excluding the impact of trackers, increased $17.7 million primarily attributable to an increase in demand 
margin revenue as a result of growth projects, the impact of new Columbia Gulf rates and increased revenue from shorter tenn transportation 
services. These increases were partially offset by decreased condensate revenues and a settlement in the second quarter of 2011. 

Operating expenses, excluding the impact of trackers, increased $1.4 million primarily due to Midstream expenses and increased other taxes 
partially offset by decreased employee and administrative costs, primarily pension. 

Equity earnings increased by $10.9 million primarily from increased earnings at Millennium Pipeline due to increased demand and commodity 
revenues. 

Electric Operations reported operating earnings of $108.3 million for the first six months of 2012, compared with operating earnings of $87.1 
million for the prior year period. Net revenues, excluding the impact of trackers, increased by $58.9 million primarily due to increased 
industrial, commercial and residential margins mainly as a result of the implementation of the 2010 electric rate case. Additionally, there were 
lower revenue credits in the current period as the implementation of the electric rate case discontinued these credits. Net revenues also 
increased as a result of the implementation of a Regional Transmission Organization recovery mechanism and off system sales. These increases 
were partially offset by a decrease in environmental cost recovery due to the plant investment eligible for recovery being reset to zero as a 
result of the electric rate case. 

Operating expenses, excluding the impact of trackers, increased by $37.7 million due primarily to increased depreciation costs due to 
previously deferred depreciation associated with the Sugar Creek facility being recognized as a result of the electric rate case. Additionally, 
there was an increase in MISO fees and employee and administration costs. These increases were partially offset by a decrease in electric 
generation costs. 

Corporate and Other Operations reported an operating earnings loss of $2.1 million in the first six months of20 12, compared to an operating 
earnings loss of $9.5 million in the first six months of 2011. The reduced loss is primarily attributable to unrealized gains on increases in cash 
surrender value of corporate owned life insurance investments. 

Other Items 

Interest expense increased by $22.3 million due to the issuance of long-term debt in June 2012, November 20 II and June 20 II and the 
expiration of deferred interest costs related to Sugar Creek as a result ofthe electric rate case. These increases were partially offset by the 
repurchase of long-term debt in December2011 and lower short-term borrowings and rates. 

The effective tax rate of net operating earnings was 35.3 percent compared to 34.4 percent for the same period last year. 
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Income from Continuing Operations (GAAP) 

As noted above, on a GAAP basis, NiSource reported income from continuing operations for the three months ended June 30, 2012, of 
$70.5 million, or $0.25 per share, compared with $40.8 million, or $0.14 per share for the comparable period in 2011. Operating income was 
$208.6 million for the second quarter of2012, compared with $165.5 million in the year-ago period. 

On a GAAP basis, NiSource reported income from continuing operations for the six months ended June 30, 2012, of $264.0 million, or $0.93 
per share, compared with $249.9 million, or $0.89 per share last year. Operating income was $608.0 million for the first six months of2012 
versus $571.9 million in the year-ago period. 

The NiSource GAAP results reflect certain non-material corrections to its consolidated financial statements for the three and six months ended 
June 30, 20 II. The effect of these non-material corrections was an increase in income from continuing operations of $1.3 million or $0.00 per 
share for the three months ended June 30,2011 and $5.6 million or $0.02 per share for the six months ended June 30, 2011. 

Refer to Schedule I for a complete list of the items included in 2012 and 20 II GAAP income from Continuing Operations but excluded from 
net operating earnings. 

• There will likely be dijjerences benveen net operating earnings and GAAP earnings, but due to the unpredictability of weather w1d other 
factors, NiSource does not provide GAAP earnings guidance. 

About NiSource 

NiSource lnc. (NYSE: Nl), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, 
as well as electric generation. transmission and distribution. NiSource operating companies deliver energy to 3.8 million customers located 
within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Information about NiSource and 
its subsidiaries is available via the Internet at www.nisource.com. NI-F 

Forward-Looking Statements 

This news release includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and 
Section 21 E of the Securities Exchange Act of 1934, as amended. Those statements include statements regarding the intent, belief or current 
expectations ofNiSource and its management. Although NiSource believes that its expectations are based on reasonable assumptions, it can 
give no assurance that its goals will be achieved. Readers are cautioned that the forward-looking statements in this presentation are not 
guarantees of future performance and involve a number of risks and uncertainties, and that actual results could differ materially from those 
indicated by such forward-looking statements. Important factors that could cause actual results to differ materially from those indicated by such 
forward-looking statements include, but are not limited to, the following: weather; fluctuations in supply and demand for energy commodities; 
growth opportunities for NiSource's businesses; increased competition in deregulated energy markets; the success of regulatory and 
commercial initiatives; dealings with third parties over whom NiSource has no control; the effectiveness ofNiSource's restructured 
outsourcing agreement; actual operating experience ofNiSource's assets; the regulatory process; regulatory and legislative changes; the impact 
of potential new environmental laws or regulations; the results of material litigation; changes in pension funding requirements; changes in 
general economic, capital and commodity market conditions~ and counterparty credit risk and the matters set forth in the "Risk Factors" Section 
in NiSource's 2011 Form 10-K and subsequent reports on Form 10-Q, many of which are risks beyond the control ofNiSource. In addition, the 
relative contributions to profitability by each segment, and the assumptions underlying the forward-looking statements relating thereto, may 
change over time. NiSource expressly disclaims a duty to update any of the forward-looking statements contained in this release. 
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NiSource Inc. 
Consolidated Net Operating Earnings (Non-GAAP) 

( unaudited} 

Three Months Ended Six Months Ended 
June 30. June 30, 

(ill millions. exccEL ECr share amounts) 2012 2011 2012 2011 

Net Revenues 
Gas Distribution $ 290.2 $ 502.7 $1,198.5 $1,870.3 
Gas Transportation and Storage 356.3 307.3 765.4 710.3 
Electric 366.4 346.6 724.4 691.8 
Other 25.2 24.4 50.0 48.2 
Gross Revenues 1,038.1 1,181.0 2,738.3 3,320.6 
Cost of Sales (excluding depreciation and amortization) 236.4 417.7 869.4 1,503.5 

Total Net Revenues 801.7 763.3 1,868.9 1,817.1 
Operating Expenses 

Operation and maintenance 356.4 364.3 711.4 706.7 
Operation and maintenance - trackers 37.1 34.9 88.9 120.3 
Depreciation and amortization 144.7 131.0 287.9 261.9 
Depreciation and amortization- trackers 3.3 3.5 6.2 6.9 
Other taxes 50.4 51.3 Ill. I 108.4 
Other taxes - trackers 16.2 16.2 42.1 51.7 

Total Operating Expenses 608.1 601.2 1,247.6 1,255.9 
Equity Earnings iu Unconsolidated Affiliates 8.5 2.3 16.2 5.3 
Operating Earnings 202.1 164.4 637.5 566.5 
Other Income (Deductions) 

Interest expense, net (103.2) (94.4) (206.5) (184.2) 
Other, net 2.8 0.6 3.8 3.9 

Total Other Deductions (100,4) (93.8) (202.7) (180.3) 
Operating Earnings From Continuing Operations 

Before Income Taxes 101.7 70.6 434.8 386.2 
ln<ome Taxes 35.1 23.7 153.7 132.7 

Net Operating Earnings from Continuing Operations 66.6 46.9 281.1 253.5 
GAAP Adjustment 3.9 (6.1) (17.1) (3.6) 
GAAP Income from Continuing Operations $ 70.5 $ 40.8 $ 264.0 $ 249.9 

Basic Net Operating Earniugs Per Share from Continuing Operations s 0.23 $ 0.17 $ 0.99 $ 0.91 
GAAP Basic Earnings Per Share from Contiuuing Operations $ 0.25 $ 0.14 $ 0.93 $ 0.89 
Basic Average Common Shares Outstanding 284.4 280.2 283.6 279.8 
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NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 

Gas Distribution Operations 
(in millions) 

Net Revenues 
Sales Revenues 
Less: Cost of gas sold 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance - trackers 
Depreciation and amortization 
Other taxes 
Other taxes - trackers 

Total Operating Expenses 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

Gas Transmission and Storage Operations 
(ilt millions) 

Net Revenues 
Transportation revenues 
Storage revenues 
Other revenues 
Total Operating Revenues 
Less: Cost of Sales 

Net Operating Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance- trackers 
Depreciation and amortization 
Other taxes 

Total Operating Expeoses 
Equity Earnings in Unconsolidated Affiliates 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

9 

Three Months End.::d 
JltnC 30, 

_ill!_ ...lQlL 

$459.9 $632.2 
141.9 316.9 
318.0 315.3 

169.0 170.5 
11.4 16.7 
48.0 43.6 
18.8 19.4 
16.2 16.2 

263.4 266.4 
$ 54.6 $ 48.9 

_f!..!J.) ~) 
$ 46.9 $ 46.6 
= = 

Three Months Ended 
June 30, 

.2!t!.L _1QJJ__ 

$179.5 $174.7 
48.7 49.4 
12.8 9.4 

241.0 233.5 
0.1 

240.9 233.5 

89.6 88.2 
21.3 15.1 
33.0 32.8 
13.9 15.1 

157.8 151.2 
8.5 2.3 

$ 91.6 $ 84.6 

____(!!:_!) 
$ 91.5 $ 84.6 
= 

Six Months Ended 
Jllne 30, 

2012 2011 

$1,563.8 $2,213.3 
697.5 1,314.8 
866.3 898.5 

340.9 344.0 
43.7 85.5 
94.7 86.6 
43.8 44.8 
42.1 51.7 

565.2 612.6 
$ 301.1 $ 285.9 

(42.2) 2.2 
$ 258.9 $ 288.1 

Six Months Ended 
June 30, 

2012 2011 

$ 397.6 $ 374.4 
98.0 99.9 
20.7 14.6 

516.3 488.9 
0.9 

515.4 488.9 

167.7 168.7 
38.0 29.2 
65.9 65.5 
29.8 27.8 

301.4 291.2 
16.2 5.3 

$ 230.2 $ 203.0 

(0.1) 
$ 230.1 $ 203.0 



NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 

Electric Operations 
(in miflimrs) 

Net Revenues 
Sales revenues 
Less' Cost of sales 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance - trackers 
Depreciation and amortization 
Depreciation and amortization - trackers 
Other taxes 

Total Operating Expenses 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

Corporate and Other Operations 
(inmilliom) 

Operating Earnings (Loss) 

GAAP Adjustment 
GAAP Operating Income (Loss) 
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l11rec Months 
En~kd June 30, 

...1Q!L ...1Ql!_ 

$368.2 $348.6 
125.6 136.7 
242.6 211.9 

102.1 104.5 
4.4 3.1 

58.3 49.9 
3.3 3.5 

14.7 13.1 
182.8 174.1 

$ 59.8 $ 37.8 

10.6 2.5 
$ 70.4 $ 40.3 
= = 

Three Months 
Ended June 30, 

...1!tL -1Q!L 
$ (3.9) $ (6.9) 

3.7 0.9 
$ (0.2) $ (6.0) 

Six Months 
Ended 1 llDC 30, 

__1!!!!_ ...1Ql!_ 

$728.3 $695.6 
242.8 269.9 
485.5 425.7 

216.6 195.8 
7.2 5.6 

116.3 100.9 
6.2 6.9 

30.9 29.4 
377.2 338.6 

$108.3 s 87.1 
= = 

8.3 3.8 
$116.6 $ 90.9 
= = 

Six Months 
Ended June 30. 

~ 2011 

s (2.1) $ (9.5) 

4.5 ~) 
$ 2.4 $(10.1) 
= 



NiSource Inc. 
Segment Volumes and Statistical Data 

Gas Distribution Operations 

Sales and Transportation (MMDth) 
Residential 
Commercial 
Industrial 
Off System 
Other 

Total 
Weather Adjustment 
Sales and Transportation Volumes-Excluding Weather 

Heating Degree Days 
Normal Heating Degree Days 
%(Warmer) Colder than Normal 

Customers 

Total 

Residential 
Commercial 
Industrial 
Other 

Gas Transmission and Storage Operations 

Throughput (MMDth) 
Columbia Transmission 
Columbia Gulf 
Crossroads Gas Pipeline 
Intrasegrnent eliminations 
Total 

II 

Three Months 
Ended June 30, 

28.3 33.6 
25.2 26.7 

114.1 100.8 
17.2 20.4 

0.1 0.2 
184.9 181.7 

7.7 2.3 
192.6 184.0 

= 
474 566 
608 608 
(22%) (7%) 

Three Months 
Ended June 30, 

210.4 
236.4 

4.1 
(122.8) 
328.1 

204.9 
263.1 

5.6 
(147.7) 
325.9 

Six Months 
Ended June 30. 

2012 201 [ 

131.2 168.1 
86.4 104.3 

245.4 219.7 
30.7 37.9 

0.2 0.5 
493.9 530.5 

53.1 (5.0) 

547.0 525.5 

2,736 3,580 
3,539 3,508 

(23%) 2% 

3,018,123 3,005,423 
276,787 277,508 

7,732 7,648 
21 64 

3,302,663 3,290,643 

2012 

Six Months 
Ended June 30. 

589.8 
463.9 

8.4 
(228.5) 
833.6 

20! l 

631.5 
507.1 

10.7 
(300.3) 
849.0 



Electric Operations 
Sales (Gigawatt Hours) 

Residential 
Commercial 
Industrial 
Wholesale 
Other 

Total 
Weather Adjustment 
Sales Volumes-Excluding Weather impacts 

Cooling Degree Days 
Normal Cooling Degree Days 
o/o Warmer than Normal 
Electric Customers 

Total 

Residential 
Commercial 
Industrial 
Wholesale 
Other 

===-==-·-~ -= 

NiSource Inc. 
Segment Volumes and Statistical Data 
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Three Months 
Ended June 30. 

2012 2011 

861.2 784.4 
976.4 946.6 

2,332.0 2,325.7 
56.0 200.2 
25.9 37.1 

4,251.5 4,294.0 
(155.1) (33.5) 

4,096.4 4,2605 

377 258 
230 230 

64% 12% 

Six Months 
Ended June 30. 

2012 2011 

1,642.4 1,640.2 
1,884.2 1,871.5 
4,717.0 4,768.1 

75.1 267.3 
58.4 81.6 

8,377.1 8,628.7 
(73.3) (51.0) 

8,303.8 8,577.7 

377 258 
230 230 

64% 12% 

400,230 399,473 
53,946 53,861 

2,442 2,425 
17 15 

716 737 
457,351 456,511 



NiSource Inc. 
Schedule I- Reconciliation of Net Operating Earnings to GAAP 

(in millions, cx(;ept per share amounts) 

Net Operating Earnings from Continuing Operations (Non-GAAP) 
Items excluded from operating earnings: 
Net Revenues: 

Weather--compared to normal 
Unregulated natural gas marketing business 

Operating Expenses: 
NOV accrual reversal 
Unregulated natural gas marketing business 
Gain/Loss on sale of assets and asset impairments 
Total items excluded from operating earnings 

Other Income (Deductions): 
Investment impairment 

Tax effect of above items 
Other income tax adjustments-Indiana House Bill I 004 

Total items excluded from net operating earnings 
Reported Income from Continuing Operations-GAAP 

Basic Average Common Shares Outstanding 

Basic Net Operating Earnings Per Share from Continuing Operations 
Items excluded from net operating earnings (after-tax) 
GAAP Basic Earnings Per Share from Continuing Operations 
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Three Months 
Ended June 30, 

...l!!!.L _1QJj_ 
$ 66.6 $ 46.9 

2.9 0.2 
3.0 2.3 

(0.8) ( 1.4) 
1.4 
6.5 1.1 

____ru) ______(Q,1) 
~) 

~ .....lUI 
$ 70.5 $ 40.8 

= 
284.4 280.2 

= = 
$ 0.23 $ 0.17 

0.02 (0.03) 
$ 0.25 $ 0.14 

Six Months 
Ended June 30, 

....lliL ...lQlL 
$281.1 $253.5 

(37.0) 6.0 
3.9 3.4 

3.1 
(2.8) (3.4) 
3.3 ~) 

(29.5) 5.4 

_____i!!:2) 
13.1 _G1) 

~) 

....!!1:!> ~) 
$264.0 $249.9 
= = 

283.6 279.8 = = 
$ 0.99 $ 0.91 

(0.06) (0.02) 
$ 0.93 $ 0.89 



NiSource Inc. 
Schedule 2 - Adjustments by Segment from Operating Earnings to GAAP 

For Quarter ended June 30, 

lOll (in millions) 

Operating Earnings (Loss) 

Net Revenues: 
Weather (compared to normal) 
Unregulated natural gas marketing business 
Total Impact-Net Revenues 

Operating Expenses 
Unregulated natural gas marketing business 
Loss (Gain) on sale of assets and asset impairments 
Total Impact--Operating Expenses 
Total Impact-Operating (Loss) Income 
Operating Income (Loss)-GAAP 

201 t (in millions) 

Operating Earnings (Loss) 

Net Revenues: 
Weather (compared to normal) 
Unregulated natural gas marketing business 
Total Impact-Net Revenues 

Operating Expenses 
Unregulated natural gas marketing business 
Total Impact-Operating Expenses 
Total Impact-Operating Income (Loss) 
Operating Income (Loss)-GAAP 

Gas 
Distribution 

$ 54.6 

(7.7) 

(7.7) 

$ (7.7) 
$ 46.9 

c .. 
Distribution 

$ 48.9 

(2.3) 

(2.3) 

$ (2.3) 
$ 46.6 
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Gu 
Transmission 

and Storage Electric 

$ 91.6 $59.8 

10.6 

10.6 

(0.1) 
(0.1) 

$ (0.1) $ 10.6 
$ 91.5 $7o.4 

GO> 
Transmission 

and Storage ~ 
$ 84.6 $37.8 

2.5 

2.5 

$ $ 2.5 
$ 84.6 $40.3 

Corporate 

& Other 22!!L 
$ (3.9) $202.1 

2.9 
3.0 3.0 
3.0 5.9 

(0.8) (0.8) 
1.5 1.4 
0.7 0.6 

$ 3.7 $ 6.5 
$ (0.2) $208.6 

Coreorate 22!!L 
$ (6.9) $164.4 

0.2 
2.3 2.3 
2.3 2.5 

(1.4) ~) 
(1.4) ~) 

$ 0.9 $ 1.1 
$ (6.0) $ 165.5 
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NiSource Inc. 
Schedule 2 - Adjustments by Segment from Operating Earnings to GAAP 

For Six Months ended June 30, 

Gas 
Transmission Corporate 

c .. 
1012 (in millions) Distribution and Storage Electric and Other Total 

Operating Earnings (Loss) $ 301.1 $ 230.2 $108.3 $ (2.1) $ 637.5 

Net Revenues: 
Weather (compared to normal) (42.2) 5.2 (37.0) 
Unregulated natural gas marketing business 3.9 3.9 
Total Impact-Net Revenues (42.2) 5.2 3.9 (33.1) 

Operating Expenses 
Legal reserve adjustment 3.1 3.1 
Unregulated natural gas marketing business (2.8) (2.8) 
Loss (Gain) on sale of assets and asset impairments (0.1) 3.4 _____hl 
Total Impact-Operating Expenses (0.1) 3.1 0.6 3.6 
Totallmpact-Operati11g (Loss )Income $ (42.2) $ (0.1) $ 8.3 $ 4.5 $ (29.5) 
Operating lncome-GAAP $ 258.9 $ 230.1 $116.6 $ 2.4 $608.0 

c .. 
Transmission 

Ca• 
1011 {in millions) Distribution and Storage Electric Coreorate ~ 
Operating Earnings (Loss) $ 285.9 $ 203.0 $ 87.1 $ (9.5) $ 566.5 

Net Revenues: 
Weather (compared to normal) 2.2 3.8 6.0 
Unregulated natural gas marketing business 3.4 3.4 
Totallmpact-Net Reve~~ues 2.2 3.8 3.4 9.4 

Operating Expenses 
Unregulated natural gas marketing business (3.4) (3.4) 
Loss on sale of assets and asset impairments (0.6) ~) 
Total Impact-Operating Expenses (4.0) ____ !!!!) 
Total Impact-Operating Income (Loss) $ 2.2 $ $ 3.8 $ (0.6) $ 5.4 
Operating Income (Loss)-GAAP $ 288.1 $ 203.0 $ 90.9 $ (10.1) $ 571.9 
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NiSource Inc. 
Consolidated Income Statement (GAAP) 

( unaudited) 

Three Months Ended Six Months Ended 
June JO, June 30. 

(in millions, except per share ammmrs) 2012 2011 2012 201 I 

Net Revenues 
Gas Distribution $ 282.6 $ 500.4 $1,156.3 $1,872.4 
Gas Transportation and Storage 356.2 307.3 765.4 710.3 
Electric 377.1 349.2 729.7 695.7 
Other 32.8 71.4 56.0 181.5 

Gross Revenues 1,048.7 1,228.3 2,707.4 3,459.9 
Cost of Sales (excluding depreciation and amortization) 241.1 462.5 871.4 1,633.4 

Total Net Revenues 807.6 765.8 1,836.0 1,826.5 
Operating Expenses 

Operation and maintenance 394.3 400.3 799.7 829.6 
Depreciation and amortization 148.0 134.5. 294.1 268.8 
Impairment and (gain)iloss on sale of assets, net (1.5) (3.1) 0.7 
Other taxes 66.7 67.8 153.5 160.8 

Total Operating Expenses 607.5 602.6 1,244.2 1,259.9 
Equity Earnings in Unconsolidated Affiliates 8.5 2.3 16.2 5.3 

Operating Income 208.6 165.5 608.0 571.9 

Other Income (Deductions) 
Interest expense, net (103.2) (94.4) (206.5) (184.2) 
Other, net 2.8 0.6 3.1 3.9 

Total Other Deductions (100,4) (93.8) (203.4) (180.3) 
Income from Continuing Operations before Income Taxes 108.2 71.7 404.6 391.6 
Income Taxes 37.7 30.9 140.6 141.7 

Income from Continuing Operations 70.5 40.8 264.0 249.9 

Loss from Discontinued Operations-net of taxes (1.1) (0.6) (1.2) (0.2) 
Net Income $ 69.4 $ 40.2 $ 262.8 $ 249.7 

Basic Earnings Per Share 
Continuing operations $ 0.25 $ 0.14 $ 0.93 $ 0.89 
Discontinued operations 

Basic Earnings Per Share $ 0.25 $ 0.14 $ 0.93 $ 0.89 

Diluted Earnings Per Share 
Continuing operations $ 0.23 $ 0.14 $ 0.89 $ 0.87 
Discontinued operations 

Diluted Earnings Per Share $ 0.23 $ 0.14 $ 0.89 $ 0.87 

Dividends Declared Per Common Share $ 0.24 $ 0.23 $ 0.70 $ 0.69 
Basic Average Common Shares Outstanding 284.4 280.2 283.6 279.8 
Diluted Average Common Shares 295.8 287.1 294.6 286.2 
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NiSourcc Inc. 
Consolidated Balance Sheets (GAAP) 

( unaudited) 

(in rnillimu') 

ASSETS 
Property, Plant and Equipment 

Utility Plant 
Accumulated depreciation and amortization 
Net utility plant 
Other property, at cost, Jess accumulated depreciation 

Net Property, Plant and Equipment 
Investments and Other Assets 

Assets of discontinued operations and assets held for sale 
Unconsolidated affiliates 
Other investments 

Total Investments and Other Assets 
Current Assets 

Cash and cash equivalents 
Restricted cash 
Accounts receivable (less reserve of$42.2 and $30.5, respectively) 
Income tax receivable 
Gas inventory 
Underrecovered gas and fuel costs 
Materials and supplies, at average cost 
Electric production fuel, at average cost 
Price risk management assets 
Exchange gas receivable 
Regulatory assets 
Prepayments and other 

Total Current Assets 
Other Assets 

Price risk management assets 
Regulatory assets 
Goodwill 
Intangible assets 
Postretirement and postemployment benefits assets 
Deferred charges and other 

Total Other Assets 
Total Assets 
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December 31. 
June 30, 

2012 2011 

$20,888.6 $ 20,337.8 
(8,882.8) (8,670.2) 
12,005.8 11,667.6 

143.2 132.5 
12,149.0 11,800.1 

0.2 0.2 
211.5 204.7 
156.8 150.9 
368.5 355.8 

52.8 11.5 
85.0 160.6 

553.3 854.8 
0.7 0.9 

252.9 427.6 
1.9 20.7 

99.5 87.6 
75.7 50.9 

120.0 137.2 
42.7 64.9 

192.9 169.7 
274.2 261.8 

1,751.6 2,248.2 

90.3 188.7 
1,899.2 1,978.2 
3,677.3 3,677.3 

292.1 297.6 
38.3 31.5 

143.1 130.9 
6,140.3 6,304.2 

$20,409.4 $20,708.3 



(in miflion.~. I!Xc·eet share amounts} 

CAPITALIZATION AND LIABILITIES 
Capitalization 
Common Stockholders' Equity 

NiSource Inc. 
Consolidated Balance Sheets (continued) (GAAP) 

(unaudited) 

Common stock- $0.01 par value, 400,000,000 shares authorized; 284,767,362 and 281,853,571 shares 
issued and outstanding, respectively 

Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 
Treasury stock 

Total Common Stockholders' Equity 
Long-term debt, excluding amounts due within one year 
Total Capitalization 
Current Liabilities 

Current portion of long-term debt 
Short-term borrowings 
Accounts payable 
Dividends payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Price risk management liabilities 
Exchange gas payable 
Deferred revenue 
Regulatory liabilities 
Accrued liability for postretirement and postemployment benefits 
Legal and environmental reserves 
Other accruals 

Total Current Liabilities 
Other Liabilities and Deferred Credits 

Price risk management liabilities 
Deferred income taxes 
Deferred investment tax credits 
Deferred credits 
Accrued liability for postretirement and postemployment benefits 
Regulatory liabilities and other removal costs 
Asset retirement obligations 
Other noncurrent liabilities 

Total Other Liabilities and Deferred Credits 
Total Capitalization and Liabilities 
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$ 

June 30, 
2012 

2.9 
4,221.0 

980.9 
(59.0) 
(40.5) 

5,105.3 
6,806.9 

11,912.2 

766.9 
327.6 
292.1 

68.3 
201.8 
185.5 
116.6 

84.1 
132.7 
101.4 

10.0 
93.3 
26.6 
35.6 

219.8 
2,662.3 

45.6 
2,730.5 

26.9 
85.0 

939.4 
1,615.7 

149.7 
242.1 

5,834.9 
$20,409.4 

Dcccmbc-r 31. 

2011 

$ 2.8 
4,167.7 

917.0 
(59.7) 
(30.5) 

4,997.3 
6,267.1 

11,264.4 

327.3 
1,359.4 

434.8 

313.6 
220.9 
111.9 
48.9 

167.8 
168.2 

10.1 
112.0 
26.6 
43.9 

301.0 
3,646.4 

138.9 
2,541.9 

29.0 
78.9 

953.8 
1,663.9 

146.4 
244.7 

5,797.5 
$20,708.3 



NiSource Inc. 
Statements of Consolidated Cash Flows (GAAP) 

( unaudited) 

Six Months Ended June 30, (ill milfions) 

Operating Activities 
Net Income 
Adjustments to Reconcile Net Income to Net Cash from Continuing Operations: 

Depreciation and amortization 
Net cha11ges in price risk management assets and liabilities 
Deferred income taxes and investment tax credits 
Deferred revenue 
Stock compensation expense and 40 l (k) profit sharing contribution 
Ga·in on sale of assets 
Loss on impairment of assets 
Income from unconsolidated affiliates 
Loss from discontinued operations-net of taxes 
Amortization of debt related costs 
AFUDC equity 

Distributions of earnings received from equity investees 
Changes in Assets and Liabilities: 

Accounts receivable 
Income tax receivable 
Inventories 
Accounts payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Exchange gas receivable/payable 
Other accruals 
Prepayments and other current assets 
Regulatory assets/liabilities 
Postretirement and postemployment benefits 
Deferred credits 
Deferred charges and other noncurrent assets 
Other noncurrent liabilities 

Net Operating Activities from Continuing Operations 
Net Operating Activities used for Discontinued Operations 
Net Cash Flows from Operating Activities 

Investing Activities 
Capital expenditures 
Proceeds from disposition of assets 
Restricted cash withdrawals 
Contributions to equity investees 
Other investing activities 

Net Cash Flow used for Investing Activities 
Financing Activities 

Issuance oflong-terrn debt 
Retirement oflong-terrn debt 
Premiums and other debt related costs 
Change in short-term borrowings, net 
Issuance of common stock 
Acquisition of treasury stock 
Dividends paid------common stock 

Net Cash Flow used for Financing Activities 
Change in cash and cash equivalents from continuing operations 
Cash contributions to discontinued operations 
Cash and cash equivalents at beginning of period 
Cash and Cash Equivalents at End of Period 
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$ 

$ 

2012 ___lQ1_!_ 

262.8 $ 249.7 

294.1 268.8 
(20.1) 15.3 
129.0 135.9 

(0.1) (2.6) 
19.7 17.2 
(3.1) 

0.7 
(14.9) (4.4) 

1.2 0.2 
4.7 4.2 

(3.0) (1.9) 
17.2 9.9 

305.2 434.6 
0.2 97.8 

133.6 13.7 
(147.5) (250.4) 
(111.7) (134.9) 

(34.8) (41.2) 
4.7 

54.1 221.3 
(44.7) (166.2) 
(92.8) (26.3) 
35.2 20.6 

7.3 23.4 
(12.6) (118.9) 

8.5 6.3 
(18.3) 12.1 
(l.l) __!±&) 

772.8 780.1 
(1.0) ~) 

771.8 736.0 

(619.5) (445.0) 
2.2 9.4 

75.9 48.3 
(7.6) (O.J) 

(19.9) ~) 
(568.9) (423.4) 

991.4 395.3 
(7.8) (13.0) 
(3.4) (8.2) 

(1,031.4) (512.2) 
30.0 7.9 

(10.0) (3.0) 
(136.4) ~) 
(161.~ (261.9) 

42.3 94.8 
(1.0) (44.1) 
ll.S 9.2 
52.8 $ 59.9 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 

Pursuant To Section 13 OR 15(d) of The 
Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): June 11, 2012 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction or 
incorporation or organization) 

801 East 86th Avenue 
Merrillville, Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

0 Written communications pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

0 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act ( 17 CFR 240.13e-4 (c)) 



Item 1.01. Entry into a Material Definitive Agreement. 

On June II, 2012, NiSource Inc. (the "Company"), NiSource Finance Corp., an Indiana corporation and a wholly-owned special purpose 
finance subsidiary of the Company ("NiSource Finance"), and BNP Paribas Securities Corp., Citigroup Global Markets Inc., U.S. Bancorp 
Investments, Inc. and Wells Fargo Securities, LLC, as representatives of the underwriters, entered into a Terms Agreement with respect to the 
offering and sale of $250,000,000 aggregate principal amount ofNiSource Finance's 3.85% Notes due 2023 (the "Notes due 2023") and 
$500,000,000 aggregate principal amount ofNiSource Finance's 5.25% Notes due 2043 (the "Notes Due 2043" and, together with the Notes 
due 2023, the "Notes") under the Company's and NiSource Finance's Registration Statement on Fomt S-3 (File Nos. 333-170385 and 333-
170385-01 ). The Notes are fully and unconditionally guaranteed by the Company. The Terms Agreement incorporates by reference an 
Underwriting Agreement dated November 5, 2010 of the Company and NiSource Finance (a copy of which was filed as Exhibit 1.1 to the 
Company's Current Report on Form 8-K dated December 6, 2010). The sale closed on June 14, 2012. The Notes were issued pursuant to an 
Indenture dated as of November 14, 2000 among the Company, NiSource Finance and The Bank of New York Mellon (as successor in interest 
to JPMorgan Chase Bank, N.A., fomterly known as The Chase Manhattan Bank), as trustee (a copy of which was filed as Exhibit 4.1 to the 
Company's and NiSource Finance's Registration Statement on Form S-3, File Nos. 333-49330 and 333-49330-01 ). 

Copies ofthe forms of the Notes are filed as Exhibits 4.1 and 4.2 to this Current Report on Form 8-K and are hereby incorporated by 
reference herein. 

Item 2.03 -Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant. 

The information set forth under Item 1.01 of this Current Report on Form 8-K is incorporated by reference herein. 

Item 9.01 Financial Statements and Exhibits. 

Exhibit Description 

4.1 Form of 3.85% Notes due 2023 

4.2 Form of 5.25% Notes due 2043 

5.1 Opinion of Schiff Hardin LLP 



S!GNAT!IRES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

NiSource Inc. 
(Registrant) 

Date: June 14,2012 By: lsi David J. Vajda 
David J. Vajda 

Vice President, Treasurer and Chief Risk Officer 
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Exhibit 4.1 

UNLESS THIS GLOBAL NOTE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST 
COMPANY, A NEW YORK LIMITED-PURPOSE TRUST COMPANY ("DTC""), NEW YORK, NEW YORK, TO NISOURCE FINANCE 
CORP. AND NISOURCE INC. OR THEIR AGENT OR AGENTS FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, 
AND ANY GLOBAL NOTE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR SUCH OTHER NAME AS IS REQUESTED 
BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO., OR TO SUCH OTHER 
ENTITY AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC) ANY TRANSFER, PLEDGE OR OTHER USE 
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER 
HEREOF, CEDE & CO., HAS AN INTEREST HEREIN. 

TRANSFERS OF THIS GLOBAL NOTE SHALL BE LIMITED TO TRANSFERS IN WHOLE, BUT NOT IN PART, TO NOMINEES OF 
DTC OR TO A SUCCESSOR THEREOF OR SUCH SUCCESSOR'S NOMINEE AND TRANSFERS OF PORTIONS OF THIS GLOBAL 
NOTE SHALL BE LIMITED TO TRANSFERS MADE IN ACCORDANCE WITH THE RESTRICTIONS SET FORTH IN THE 
INDENTURE REFERRED TO ON THE REVERSE HEREOF. 

No.: [ ] 
CUSIP No.: 65473QBAO 
!SIN No.: US65473QBA04 

3.85% Notes due 2023 

NiSource Finance Corp., an Indiana corporation, promises to pay to Cede & Co, or registered assigns, the principal sum of [ 
Dollars on February 15, 2023. 

Interest Payment Dates: February 15 and August 15, commencing February 15,2013. 

Record Dates: February I and August I (whether or not a Business Day). 

S[ 



Additional provisions of this Note are set forth on the other side of this Note. 

Dated: [ 

This is one of the Notes of the series 
referred to in the within-mentioned Indenture. 

THE BANK OF NEW YORK MELLON, 
as Trustee 

NISOURCE FINANCE CORP. 

By: 
Name: David J. Vajda 
Title: Vice President, Treasurer and Chief Risk Officer 

By: 
Name: Gary W. Pottorff 
Title: Corporate Secretary 

TRUSTEE'S CERTIFICATE OF 
AUTHENTICATION 

By: 
------------A~u-th~o-n7·z-e~d~O~f=fi~ce_r __________ __ 



3.85% Notes due 2023 

l. Interest 

NiSource Finance Corp., an Indiana corporation (such corporation, and its successors and assigns under the Indenh.lfe hereinafter 
referred to, being herein called the "Company"), promises to pay interest on the principal amount of this Note at the rate per anmun shown 
above. The Company will pay interest semiannually on February 15 and August 15 of each year, commencing February 15, 2013. Interest on 
the Notes will accrue from the most recent date to which interest has been paid or, if no interest has been paid, from June 14, 2012. Interest will 
be computed on the basis of a 360-day year of twelve 30-day months. The Company will pay interest on overdue principal and premium at the 
above rate and will pay interest on overdue installments of interest at such rate to the extent lawful. 

2. Method of Payment 

The Company will pay interest on the Notes (except defaulted interest) to the Persons who are registered Holders ofNotes at the 
close ofbusiness on the February l and August I (whether or not a Business Day) next preceding the Interest Payment Date even if Notes are 
canceled after the Record Date and on or before the Interest Payment Date. Holders must surrender Notes to a Paying Agent to collect principal 
payments. The Company will pay principal and interest in money of the United States that at the time of payment is legal tender for payment of 
public and private debts. Payments in respect of the Notes represented by a Global Note (including principal, premium, if any, and interest) will 
be made by wire transfer of immediately available funds to the accounts specified by The Depository Trust Company. 

3. Guarantee 

NiSource Inc., a Delaware corporation and parent of the Company, will fully and unconditionally guarantee to each Holder of the 
Notes and to The Bank of New York Mellon (as successor in interest to JPMorgan Chase Bank, N.A. (formerly known as The Chase 
Manhattan Bank)), as Trustee (the "Trustee") under the Indenture (as defined below) and its successors all the Obligations of the Company 
under the Notes, including the due and punctual payment of the principal of, premium, if any, and interest, if any, on the Notes (the "Security 
Guarantee"). The Security Guarantee applies whether the payment is due at Stated Maturity, on an Interest Payment Date or as a result of 
acceleration, redemption or otherwise. The Security Guarantee includes payment of interest on the overdue principal of, premium, if any, and 
interest, if any, on the Notes (if lawful) and all other Obligations of the Company under the Indenture. The Security Guarantee will remain 
valid even if the Indenture is found to be invalid. NiSource Inc. is obligated under the Security Guarantee to pay any guaranteed amount 
immediately after the Company's failure to do so. 



4. Paying Agent and Security Registrar 

Initially, the Tmstee will act as Paying Agent and Security Registrar. The Company may appoint and change any Paying Agent or 
Security Registrar without notice to the Holders. The Company may act as Paying Agent or Security Registrar. 

5. Indenture 

The Company issued the Notes under an Indenture dated as of November 14,2000, among the Company, NiSource Inc. and the 
Trustee (as supplemented, the "Indenture") and pursuant to an Officers' Certificate of the Company dated June 14, 2012 (the "Officers' 
Certificate"). The terms of the Notes include those stated in the Indenture and the Officers' Certificate and those made part of the Indenture by 
reference to the Trust Indenture Act of 1939 (15 U.S.C. sections 77aaa-77bbbb) as in effect on the date of the Officers' Certificate (the "Act"). 
Capitalized terms used herein and defined in the Indenture but not defined herein have the meanings ascribed thereto in the Indenture. The 
Notes are subject to all such terms, and Holders of Notes are referred to the Indenture and the Act for a statement of those tenus. 

The Notes are senior unsecured obligations of the Company. The Notes issued on the Issue Date will be treated as a single class for 
all purposes under the Indenture. The Indenture contains covenants that limit the ability of the Company, NiSource Inc. and their Subsidiaries 
(other than Utilities) to incur additional indebtedness and create liens on assets unless the total amount of all the secured debt would not exceed 
10% of Consolidated Net Tangible Assets. These covenants are subject to important exceptions and qualifications. 

6. Optional Redemption 

Prior to November 15, 2022, the Company may redeem all or part of the Notes at any time at its option at a redemption price equal 
to the greater of (I) I 00% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to, but excluding, the 
Redemption Date and (2) the Make-Whole Amount for the Notes being redeemed. 

On or after November 15.2022, the Company may redeem the Notes at any time in whole or from time to time in part, at its option, 
at a redemption price equal to 100% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to, but 
excluding, the Redemption Date. 

For purposes of this provision: 

"Make-Whole Amount" means the sum, as determined by a Quotation Agent, of the present values of the principal amount of the 
Notes to be redeemed, together with scheduled payments of interest (exclusive of interest to the Redemption Date) from the Redemption Date 
to the Stated Maturity of the Notes, in each case discounted to the Redemption Date on a semi-annual basis, assuming a 360-day year 
consisting of twelve 30-day months, at the Adjusted Treasury Rate, plus accrued and unpaid interest on the principal amount of the Notes being 
redeemed to the Redemption Date. 



"Adjusted Treasury Rate" means, with respect to any Redemption Date, (i) the yield, under the heading which represents the 
average for the immediately preceding week, appearing in the most recently published statistical release designated "H.l5 (519)" or any 
successor publication which is published weekly by the Board of Governors of the Federal Reserve System and which establishes yields on 
actively traded United States Treasury securities adjusted to constant maturity under the caption "Treasury Constant Maturities," for the 
maturity corresponding to the Comparable Treasury Issue (if no maturity is within three months before or after the remaining term of the Notes, 
yields for the two published maturities most closely corresponding to the Comparable Treasury Issue shall be determined and the Adjusted 
Treasury Rate shall be interpolated or extrapolated from such yields on a straight line basis, rounding to the nearest month) or (ii) if such 
release (or any successor release) is not published during the week preceding the calculation date or does not contain such yields, the rate per 
year equal to the semi-annual equivalent yield to maturity of the Comparable Treasury Issue assuming a price for the Comparable Treasury 
Issue (expressed as a percentage of its principal amount) equal to the Comparable Treasury Price for such Redemption Date, in each case 
calculated on the third Business Day preceding the Redemption Date, plus 0.35%. 

"Comparable Treasury Issue" means the United States Treasury security selected by the Quotation Agent as having a maturity 
comparable to the remaining tem1 from the Redemption Date to the Stated Maturity of the Notes that would be utilized, at the time of selection 
and in accordance with customary financial practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining 
term of the Notes. 

''Comparable Treasury Price" means, with respect to any Redemption Date, if clause (ii) of the definition of Adjusted Treasury Rate 
is applicable, the average of three, or such lesser number as is obtained by the Company, Reference Treasury Dealer Quotations for such 
Redemption Date. 

"Quotation Agent" means the Reference Treasury Dealer selected by the Company. 

"Reference Treasury Dealer" means a primary U.S. Government securities dealer selected by the Company. 

"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any Redemption Date, the 
average, as determined by a Reference Treasury Dealer, of the bid and asked prices for the Comparable Treasury Issue, expressed in each case 
as a percentage of its principal amount, quoted in writing to the Company by such Reference Treasury Dealer at 5:00p.m., New York City 
time, on the third Business Day preceding such Redemption Date. 



7. Notice of Redemption 

If the Company is redeeming less than all the Notes at any time, the Trustee will select the Notes to be redeemed using a method it 
considers fair and appropriate. Notice of redemption wilt be mailed by first-class mail at least 30 days but not more than 60 days before the 
Redemption Date to each Holder of Notes to be redeemed in accordance with Section 106 of the Indenture. Notes in denominations larger than 
$1 ,000 principal amount may be redeemed in part but only in integral multiples of S 1 ,000. The Company will not know the exact Redemption 
Price until three Business Days before the Redemption Date. Therefore, the notice of redemption will only describe how the Redemption Price 
will be calculated. If money sufficient to pay the Redemption Price of and accrued interest on all Notes (or portions thereof) to be redeemed on 
the Redemption Date is deposited with the Paying Agent on or before the Redemption Date and certain other conditions are satisfied, on and 
after such Redemption Date interest will cease to accrue on such Notes (or such portions thereof) called for redemption. 

8. Additional Notes 

The Company may, without the consent of the Holders of the Notes, create and issue Additional Notes ranking equally with the 
Notes in all respects, including having the same CUSlP number, so that such Additional Notes shall be consolidated and form a single series 
with the Notes and shall have the same terms as to status, redemption or otherwise as the Notes. No Additional Notes may be issued if an Event 
of Default has occurred and is continuing with respect to the Notes. 

9. Denominations; Transfer; Exchange 

The Notes are in registered form without coupons in denominations of $1,000 principal amount and integral multiples of $1,000. A 
Holder may transfer or exchange Notes in accordance with the Indenture. The Security Registrar may require a Holder, among other things, to 
furnish appropriate endorsements or transfer documents and to pay any taxes and fees required by law or permitted by the Indenture. The 
Security Registrar need not register the transfer or exchange of any Notes selected for redemption (except, in the case of a Note to be redeemed 
in part, the portion of the Note not to be redeemed) for a period of 15 days before a selection of Notes to be redeemed. 

I 0. Persons Deemed Owners 

The registered Holder ofthis Note may be treated as the owner of it for all purposes. 

11. Unclaimed Money 

If money for the payment of principal or interest remains unclaimed for two years, the Trustee or Paying Agent shall pay the money 
back to the Company at its request. After any such payment, Holders entitled to the money must look only to the Company and not to the 
Trustee, the Paying Agent or NiSource Inc., as guarantor, for payment. 



12. Satisfaction and Discharge 

Under the Indenture, the Company can terminate its obligations with respect to the Notes not previously delivered to the Trustee for 
cancellation when those Notes have become due and payable or will become due and payable at their Stated Maturity within one year or are to 
be called for redemption within one year under arrangements satisfactory to the Trustee for giving notice of redemption. The Company may 
terminate its obligations with respect to the Notes by depositing with the Trustee, as funds in trust dedicated solely for that purpose, an amount 
sufficient to pay and discharge the entire indebtedness on the Notes. in that case, the indenture will cease to be of further effect and the 
Company's obligations will be satisfied and discharged with respect to the Notes (except as to the Company's obligations to pay all other 
amounts due under the Indenture and to provide certain Officers' Certificates and Opinions of Counsel to the Trustee). At the expense of the 
Company, the Trustee will execute proper instruments acknowledging the satisfaction and discharge. 

13. Amendment, Waiver 

Subject to certain exceptions set forth in the Indenture, (i) the Indenture and the Notes may be amended with the written consent of 
the Holders of at least a majority in principal amount outstanding of the Notes and (ii) any default or noncompliance with any provision may be 
waived with the written consent of the Holders of a majority in principal amount outstanding of the Notes. Subject to certain exceptions set 
forth in the Indenture, without the consent of any Holder, the Company and the Trustee shall be entitled to amend the indenture to cure any 
ambiguity, omission, defect or inconsistency, or to evidence the succession of another Person as obligor under the Indenture, or to add to the 
Company's or NiSource Inc.'s covenants or to surrender any right or power conferred on the Company or NiSource Inc. under the Indenture, or 
to add events of default, or to secure the Notes, or to evidence or provide for the acceptance or appointment by a successor Trustee or facilitate 
the administration of the trusts under the Indenture by more than one trustee, or to effect assumption by NiSource Inc. or one of its Subsidiaries 
of the Company's obligations under the indenture, or to conform the Indenture to any amendment of the Trust Indenture Act. 

14. Defaults and Remedies 

Under the Indenture, Events of Default include: (i) default by the Company in the payment ofany interest upon any Note and the 
continuance of such default for 60 days; (ii) default by the Company in the payment of principal of or any premium on any Note when due at 
Stated Maturity, on redemption, by declaration or otherwise, and the continuance of such default for three Business Days; (iii) default by the 
Company or NiSource Inc. in the performance of or breach of any covenant or warranty in the Indenture and continuance of such default for 90 
days after written notice to the Company or NiSource Inc. from the Trustee or to the Company, NiSource Inc. and 



the Trustee from the Holders of at least 33% in principal amount of the Outstanding Notes; (iv) default by the Company or NiSource Capital 
Markets, Inc. under any bond, debenture, note or other evidence of indebtedness for money borrowed by the Company or NiSource Capital 
Markets, Inc., or the Company or NiSource Capital Markets, Inc. defaults under any mortgage, indenture or instrument under which there may 
be issued, secured or evidenced indebtedness constituting a failure to pay in excess of $50,000,000 of the principal or interest when due and 
payable, subject to certain cure rights; (v) the guarantee by NiSource Inc. ceases to be in full force and effect or is disaffirmed or denied (other 
than according to its terms), or is found to be unenforceable or invalid; or (vi) certain events of bankruptcy, insolvency or reorganization of the 
Company, NiSource Capital Markets, Inc. or NiSource lnc.lf an Event of Default occurs and is continuing, the Trustee or the Holders of at 
least 33% in principal amount of the Notes may declare all the Notes to be due and payable immediately. Certain events of bankruptcy or 
insolvency are Events of Default which will result in the Notes being due and payable immediately upon the occurrence of such Events of 
Default. 

Holders may not enforce the Indenture or the Notes except as provided in the Indenture. The Trustee may refuse to enforce the 
lndenhtre or theN otes unless it receives indemnity or security satisfactory to it. Subject to certain limitations, Holders of a majority in principal 
amount of the Notes may direct the Trustee in its exercise of any trust or power. The Trustee may withhold from Holders notice of any 
continuing default (except a default in payment of principal or interest) if it determines that withholding notice is in the interest of the Holders. 

15. Trustee Dealings with the Company 

Subject to certain limitations imposed by the Act, the Trustee under the Indenture, in its individual or any other capacity, may 
become the owner or pledgee of Notes and may otherwise deal with and collect obligations owed to it by the Company or its Affiliates and may 
otherwise deal with the Company or its Affiliates with the same rights it would have if it were not Trustee. 

16. No Recourse Against Others 

A director, officer, employee or stockholder, as such, of the Company, NiSource Inc. or the Trustee shall not have any liability for 
any obligations of the Company under the Notes or the Indenture, or any obligations ofNiSource Inc. under the Security Guarantee or the 
Indenture, or for any claim based on, in respect of or by reason of such obligations or their creation. By accepting a Note, each Holder waives 
and releases all such liability. The waiver and release are part of the consideration for the issue of the Notes and the Security Guarantee. 

17. Authentication 

This Note shall not be valid until an authorized signatory of the Trustee (or an Authenticating Agent) manually signs the certiticate 
of authentication on the other side of this Note. 



18. Abbreviations 

Customary abbreviations may be used in the name of a Holder or an assignee, such as TEN COM (=tenants in common), TEN ENT 
(~tenants by the entireties), JT TEN (~joint tenants with rights of survivorship and not as tenants in common), CUST (~ustodian), and 
U/G/M/A (~Uniform Gift to Minors Act). 

19. CUS!P, !SIN and Common Code Numbers 

Pursuant to a recommendation promulgated by the Committee on Uniform Security Identification Procedures, the Company has 
caused CUSIP numbers to be printed on the Notes and has directed the Trustee to use CUSIP numbers in notices of redemption as a 
convenience to Holders. To the extent such numbers have been issued, the Company has caused ISIN and Common Code numbers to be 
similarly printed on the Notes and has similarly instructed the Trustee. No representation is made as to the accuracy of such numbers either as 
printed on the Notes or as contained in any notice of redemption and reliance may be placed only on the other identification numbers placed 
thereon. 

20. Governing Law. 

THIS NOTE SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE INTERNAL LAWS OF THE 
STATE OF NEW YORK, WITHOUT GIVING EFFECT TO CONTRARY CONFLICT OF LAWS OR CHOICE OF LAWS PROVISIONS 
OF THE STATE OF NEW YORK OR ANY OTHER JURISDICTION. 

The Company will furnish to any Holder upon written request and without charge to the Holder a copy of the Indenture. Requests 
may be made to: 

NiSource Finance Corp. 
80 I East 86th A venue 
Merrillville, Indiana 46410 

Attention: Corporate Secretary 

Capitalized terms used but not defined herein shall have the meanings ascribed thereto in the Indenhtre. 



ASSIGNMENT FORM 

To assign this Note, fill in the form below: 

I or we assign and transfer this Note to 

(Print or type assignee's name, address and zip code) 

(Insert assignee's soc. sec. or tax !.D. No.) 

and irrevocably appoint _______ agent to transfer this Note on the books of the Company. The agent may substitute another to act 
for him. 

Date: ____ _ 

Signature Guarantee: 

Signature must be guaranteed 

Your Signature: ---------------------

Sign exactly as your name appears on the other side of this 
Note. 

Signature 

Signahtres must be guaranteed by an "eligible guarantor institution" meeting the requirements of the Security Registrar, which requirements 
include membership or participation in the Security Traru;fer Agent Medallion Program ("STAMP") or such other "signature guarantee 
program" as may be determined by the Security Registrar in addition to, or in substitution for, STAMP, all in accordance with the Securities 
Exchange Act of 1934, as amended. 



SECURITY GUARANTEE 

NiSource Inc. irrevocably and unconditionally guarantees the Obligations ofNiSource Finance Corp .• an Indiana corporation (the 
"Company") under the 3.85% Notes due 2023 (the "Notes") of the Company, including that (i) the principal of, premium, if any, and interest 
on the Notes shall be promptly paid in fu11 when due, whether at Stated Maturity, by acceleration, redemption or otherwise, and interest on the 
overdue principal of, premium, if any, aod interest on the Notes, if lawful, and all other Obligations of the Compaoy to the Holders or the 
Tmstee shall be promptly paid in full or performed, and (ii) in case of any extension oftime of payment or renewal of any Notes or any such 
other Obligations, that the same will be promptly paid in full when due or performed in accordance with the terms of the extension or renewal, 
whether at Stated Maturity, by acceleration or otherwise. Failing payment when due of any amount so guaranteed or any performance so 
guaranteed, NiSource Inc. shall be obligated to pay or perform the same immediately. 

The obligations ofNiSource Inc. to the Holders and to the Trustee pursuant to this Security Guarantee and the Indenture are 
expressly set forth in Article Fifteen of the Indenture, and reference is hereby made to such Indenture for the precise terms of this Security 
Guarantee. 

No stockholder, employee, officer, director or incorporator, as such, past, present or future, ofNiSource lnc. shall have any liability 
under this Security Guarantee by reason of his or its status as such stockholder, employee, officer, director or incorporator. 

This Security Guaraotee shall remain in full force and effect and continue notwithstanding any petition filed by or against the 
Company for liquidation or reorganization. 

This Security Guarantee shall not be valid or obligatory for any purpose until the certificate of authentication on the Note upon 
which this Security Guarantee is noted shall have been executed by the Trustee under the Indenture by the manual signature of one of its 
authorized officers. 

THE TERMS OF ARTICLE FIFTEEN OF THE INDENTURE ARE IN CORPORA TED HEREIN BY REFERENCE. 



Capitalized tem1s used herein have the same meanings given in the Indenture unless otherwise indicated. 

NISOURCE INC. 

By: 
Name: David J. Vajda 
Title: Vice President, Treasurer and Chief Risk Officer 

By: 
Name: Vincent V. Rea 
Title: Assistant Treasurer 



Exhibit 4.2 

UNLESS THIS GLOBAL NOTE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST 
COMPANY, A NEW YORK LIMITED-PURPOSE TRUST COMPANY ("DTC"), NEW YORK, NEW YORK, TO NISOURCE FINANCE 
CORP. AND NISOURCE INC. OR THEIR AGENT OR AGENTS FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, 
AND ANY GLOBAL NOTE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR SUCH OTHER NAME AS IS REQUESTED 
BY AN AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO., OR TO SUCH OTHER 
ENTITY AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC) ANY TRANSFER, PLEDGE OR OTHER USE 
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER 
HEREOF, CEDE & CO., HAS AN INTEREST HEREIN. 

TRANSFERS OF THIS GLOBAL NOTE SHALL BE LIMITED TO TRANSFERS IN WHOLE, BUT NOT IN PART, TO NOMINEES OF 
DTC OR TO A SUCCESSOR THEREOF OR SUCH SUCCESSOR'S NOMINEE AND TRANSFERS OF PORTIONS OF THIS GLOBAL 
NOTE SHALL BE LIMITED TO TRANSFERS MADE IN ACCORDANCE WITH THE RESTRICTIONS SET FORTH IN THE 
INDENTURE REFERRED TO ON THE REVERSE HEREOF. 

No.: [ ] 
CUSIP No.: 65473QBB8 
!SIN No.: US65473QBB86 

5.25% Notes due 2043 

NiSource Finance Corp., an Indiana corporation, promises to pay to Cede & Co, or registered assigns, the principal sum of [ 
Dollars on February 15, 2043. 

Interest Payment Dates: February I5 and August I5, commencing February 15,2013. 

Record Dates: February I and August I (whether or not a Business Day). 

$[ 



Additional provisions of this Note are set forth on the other side of this Note. 

Dated: [ 

This is one of the Notes of the series 
referred to in the within-mentioned Indenn~re. 

THE BANK OF NEW YORK MELLON, 
as Trustee 

NJSOURCE FINANCE CORP. 

By: 
Name: David J. Vajda 
Title: Vice President, Treasurer and Chief Risk Officer 

By: 
Name: Gary W. Pottorff 
Title: Corporate Secretary 

TRUSTEE'S CERTIFICATE OF 
AUTHENTJCA TION 

By: 
------------A~l-lth~o-n~.z-e~d~O~f=fi-ce_r __________ __ 



5.25% Notes due 2043 

I. Interest 

NiSource Finance Corp., an Indiana corporation (such corporation, and its successors and assigns under the Indenture hereinafter 
referred to, being herein called the "Company"), promises to pay interest on the principal amount of this Note at the rate per annum shown 
above. The Company will pay interest semiannually on February 15 and August 15 of each year, commencing February 15, 20 13. Interest on 
the Notes will accrue from the most recent date to which interest has been paid or, if no interest has been paid, from June 14,2012. Interest will 
be computed on the basis of a 360-day year of twelve 30-day months. The Company will pay interest on overdue principal and premium at the 
above rate and will pay interest on overdue installments of interest at such rate to the extent lawful. 

2. Method of Payment 

The Company will pay interest on the Notes (except defaulted interest) to the Persons who are registered Holders of Notes at the 
close of business on the February I and August I (whether or not a Business Day) next preceding the Interest Payment Date even ifNotes are 
canceled after the Record Date and on or before the Interest Payment Date. Holders must surrender Notes to a Paying Agent to collect principal 
payments. The Company will pay principal and interest in money of the United States that at the time of payment is legal tender for payment of 
public and private debts. Payments in respect of the Notes represented by a Global Note (including principal, premium, if any, and interest) will 
be made by wire transfer of immediately available funds to the accounts specified by The Depository Trust Company. 

3. Guarantee 

NiSource Inc., a Delaware corporation and parent of the Company, will fully and unconditionally guarantee to each Holder ofthe 
Notes and to The Bank ofNew York Mellon (as successor in interest to JPMorgan Chase Bank, N.A. (formerly known as The Chase 
Manhattan Bank)), as Trustee (the "Trustee") under the Indenture (as defined below) and its successors all the Obligations of the Company 
under the Notes, including the due and punctual payment ofthe principal of, premium, if any, and interest, if any, on the Notes (the "Security 
Guarantee"). The Security Guarantee applies whether the payment is due at Stated Maturity, on an Interest Payment Date or as a result of 
acceleration, redemption or otherwise. The Security Guarantee includes payment of interest on the overdue principal of, premium, if any, and 
interest, if any, on the Notes (iflawful) and all other Obligations of the Company under the Indenture. The Security Guarantee will remain 
valid even ifthe Indenture is found to be invalid. NiSource Inc. is obligated under the Security Guarantee to pay any guaranteed amount 
immediately after the Company's failure to do so. 



4. Paying Agent and Security Registrar 

Initially, the Tmstee will act as Paying Agent and Security Registrar. The Company may appoint and change any Paying Agent or 
Security Registrar without notice to the Holders. The Company may act as Paying Agent or Security Registrar. 

5. Indenture 

The Company issued the Notes under an Indenture dated as of November I4, 2000, among the Company, NiSource Inc. and the 
Trustee (as supplemented, the "Indenture") and pursuant to an Officers' Certificate of the Company dated June 14, 20I2 (the "Officers' 
Certificate"). The terms of the Notes include those stated in the Indenture and the Officers' Certificate and those made part of the Indenture by 
reference to the Trust Indenture Act of 1939 (I5 U.S.C. sections 77aaa-77bbbb) as in effect on the date of the Officers' Certificate (the "Act"). 
Capitalized terms used herein and defined in the Indenture but not defined herein have the meanings ascribed thereto in the Indenture. The 
Notes are subject to all such terms, and Holders of Notes are referred to the Indenture and the Act for a statement of those terms. 

The Notes are senior unsecured obligations of the Company. The Notes issued on the Issue Date will be treated as a single class for 
all purposes under the Indenture. The Indenture contains covenants that limit the ability of the Company, NiSource Inc. and their Subsidiaries 
(other than Utilities} to incur additional indebtedness and create liens on assets unless the total amount of all the secured debt would not exceed 
I 0% of Consolidated Net Tangible Assets. These covenants are subject to important exceptions and qualifications. 

6. Optional Redemption 

Prior to August 15, 2042, the Company may redeem all or part of the Notes at any time at its option at a redemption price equal to 
the greater of (I) I 00% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to, but excluding, the 
Redemption Date and (2) the Make-Whole Amount for the Notes being redeemed. 

On or after August 15, 2042, the Company may redeem the Notes at any time in whole or from time to time in part, at its option, at 
a redemption price equal to I 00% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to, but 
excluding, the Redemption Date. 

For purposes of this provision: 

"Make-Whole Amount" means the sum, as determined by a Quotation Agent, of the present values ofthe principal amount of the 
Notes to be redeemed, together with scheduled payments of interest (exclusive of interest to the Redemption Date) from the Redemption Date 
to the Stated Maturity of the Notes, in each case discounted to the Redemption Date on a semi-annual basis, assuming a 360-day year 
consisting of twelve 30-day months, at the Adjusted Treasury Rate, plus accrued and unpaid interest on the principal amount of the Notes being 
redeemed to the Redemption Date. 



"Adjusted Treasury Rate" means, with respect to any Redemption Date, (i) the yield, under the heading which represents the 
average for the immediately preceding week, appearing in the most recently published statistical release designated "H.I5 (519)" or any 
successor publication which is published weekly by the Board of Governors of the Federal Reserve System and which establishes yields on 
actively traded United States Treasury securities adjusted to constant maturity under the caption "'Treasury Constant Maturities," for the 
maturity corresponding to the Comparable Treasury Issue (if no maturity is within three months before or after the remaining term of the Notes, 
yields for the two published maturities most closely corresponding to the Comparable Treasury Issue shall be determined and the Adjusted 
Treasury Rate shall be interpolated or extrapolated from such yields on a straight line basis, rounding to the nearest month) or (ii) if such 
release (or any successor release) is not published during the week preceding the calculation date or does not contain such yields, the rate per 
year equal to the semi-annual equivalent yield to maturity of the Comparable Treasury Issue assuming a price for the Comparable Treasury 
Issue (expressed as a percentage of its principal amount) equal to the Comparable Treasury Price for such Redemption Date, in each case 
calculated on the third Business Day preceding the Redemption Date, plus 0.40%. 

"Comparable Treasury Issue" means the United States Treasury security selected by the Quotation Agent as having a maturity 
comparable to the remaining term from the Redemption Date to the Stated Maturity of the Notes that would be utilized, at the time of selection 
and in accordance with customary financial practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining 
term of the Notes. 

"Comparable Treasury Price" means, with respect to any Redemption Date, if clause (ii) of the definition of Adjusted Treasury Rate 
is applicable, the average of tbree, or such lesser number as is obtained by the Company, Reference Treasury Dealer Quotations for such 
Redemption Date. 

'"Quotation Agent" means the Reference Treasury Dealer selected by the Company. 

"Reference Treasury Dealer'' means a primary U.S. Government securities dealer selected by the Company. 

'"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any Redemption Date, the 
average, as determined by a Reference Treasury Dealer, of the bid and asked prices for the Comparable Treasury Issue, expressed in each case 
as a percentage of its principal amount, quoted in writing to the Company by such Reference Treasury Dealer at 5:00p.m., New York City 
time, on the third Business Day preceding such Redemption Date. 



7. Notice of Redemption 

If the Company is redeeming less than all the Notes at any time. the Trustee will select the Notes to be redeemed using a method it 
considers fair and appropriate. Notice of redemption will be mailed by first-class mail at least 30 days but not more than 60 days before the 
Redemption Date to each Holder of Notes to be redeemed in accordance with Section I 06 of the Indenture. Notes in denominations larger than 
$1,000 principal amount may be redeemed in part but only in integral multiples of$1 ,000. The Company will not know the exact Redemption 
Price until three Business Days before the Redemption Date. Therefore, the notice of redemption will only describe how the Redemption Price 
will be calculated. If money sufficient to pay the Redemption Price of and accrued interest on all Notes (or portions thereat) to be redeemed on 
the Redemption Date is deposited with the Paying Agent on or before the Redemption Date and certain other conditions are satisfied, on and 
after such Redemption Date interest will cease to accrue on such Notes (or such portions thereat) called for redemption. 

8. Additional Notes 

The Company may, without the consent of the Holders of the Notes, create and issue Additional Notes ranking equally with the 
Notes in all respects, including having the same CUSIP number, so that such Additional Notes shall be consolidated and form a single series 
with the Notes and shall have the same terms as to status, redemption or otherwise as the Notes. No Additional Notes may be issued if an Event 
of Default has occurred and is continuing with respect to the Notes. 

9. Denominations; Transfer; Exchange 

The Notes are in registered form without coupons in denominations of $1,000 principal amount and integral multiples of $1,000. A 
Holder may transfer or exchange Notes in accordance with the Indenture. The Security Registrar may require a Holder, among other things, to 
furnish appropriate endorsements or transfer documents and to pay any taxes and fees required by law or pem1itted by the Indenture. The 
Security Registrar need not register the transfer or exchange of any Notes selected for redemption (except, in the case of a Note to be redeemed 
in part, the portion of the Note not to be redeemed) for a period of 15 days before a selection of Notes to be redeemed. 

I 0. Persons Deemed Owners 

The registered Holder of this Note may be treated as the owner of it for all purposes. 

11. Unclaimed Money 

If money for the payment of principal or interest remains unclaimed for two years, the Trustee or Paying Agent shall pay the money 
back to the Company at its request. After any such payment, Holders entitled to the money must look only to the Company and not to the 
Trustee, the Paying Agent or NiSource Inc., as guarantor, for payment. 



12. Satisfaction and Discharge 

Under the Indenture, the Company can tenninate its obligations with respect to the Notes not previously delivered to the Trustee for 
cancellation when those Notes have become due and payable or will become due and payable at their Stated Maturity within one year or are to 
be called for redemption within one year under arrangements satisfactory to the Trustee for giving notice of redemption. The Company may 
terminate its obligations with respect to the Notes by depositing with the Trustee, as funds in trust dedicated solely for that purpose, an amount 
sufficient to pay and discharge the entire indebtedness on the Notes. In that case, the Indenture will cease to be of further effect and the 
Company's obligations will be satisfied and discharged with respect to the Notes (except as to the Company's obligations to pay all other 
amounts due under the Indenture and to provide certain Officers' Certificates and Opinions of Counsel to the Trustee). At the expense of the 
Company, the Trustee will execute proper instruments acknowledging the satisfaction and discharge. 

13. Amendment, Waiver 

Subject to certain exceptions set forth in the Indenture, (i) the Indenture and the Notes may be amended with the written consent of 
the Holders of at least a majority in principal amount outstanding of the Notes and (ii) any default or noncompliance with any provision may be 
waived with the written consent of the Holders of a majority in principal amount outstanding of the Notes. Subject to certain exceptions set 
forth in the Indenture, without the consent of any Holder, the Company and the Tmstee shall be entitled to amend the Indenture to cure any 
ambiguity, omission, defect or inconsistency, or to evidence the succession of another Person as obligor under the Indenture, or to add to the 
Company's or NiSource Inc.'s covenants or to surrender any right or power conferred on the Company or NiSource Inc. under the Indenture, or 
to add events of default, or to secure the Notes, or to evidence or provide for the acceptance or appointment by a successor Tmstee or facilitate 
the administration of the trusts under the Indenture by more than one trustee, or to effect assumption by NiSource lnc. or one of its Subsidiaries 
of the Company's obligations under the Indenture, or to conform the Indenture to any amendment of the Trust Indenture Act. 

14. Defaults and Remedies 

Under the Indenture, Events of Default include: (i) default by the Company in the payment of any interest upon any Note and the 
continuance of such default for 60 days; (ii) default by the Company in the payment of principal of or any premium on any Note when due at 
Stated Maturity, on redemption, by declaration or otherwise, and the continuance of such default for three Business Days; (iii) default by the 
Company or NiSource Inc. in the performance of or breach of any covenant or warranty in the Indenture and continuance of such default for 90 
days after written notice to the Company or NiSource Inc. from the Trustee or to the Company, NiSource Inc. and 



the Tmstee from the Holders of at least 33% in principal amount of the Outstanding Notes; (iv) default by the Company or NiSource Capital 
Markets, Inc. under any bond, debenture, note or other evidence of indebtedness for money borrowed by the Company or NiSource Capital 
Markets, Inc., or the Company or NiSource Capital Markets, Inc. defaults under any mortgage, indenture or instmment under which there may 
be issued, secured or evidenced indebtedness constituting a failure to pay in excess of$50,000,000 of the principal or interest when due and 
payable, subject to certain cure rights; (v) the guarantee by NiSource Inc. ceases to be in full force and effect or is disaffirmed or denied (other 
than according to its terms), or is found to be unenforceable or invalid; or (vi) certain events of bankruptcy, insolvency or reorganization of the 
Company, NiSource Capital Markets, Inc. or NiSource Inc. If an Event of Default occurs and is continuing, the Trustee or the Holders of at 
least 33% in principal amount of the Notes may declare all the Notes to be due and payable immediately. Certain events of bankruptcy or 
insolvency are Events of Default which will result in the Notes being due and payable immediately upon the occurrence of such Events of 
Default. 

Holders may not enforce the Indenture or the Notes except as provided in the lndenhare. The Tmstee may refuse to enforce the 
Indenture or the Notes unless it receives indemnity or security satisfactory to it. Subject to certain limitations, Holders of a majority in principal 
amount of the Notes may direct the Trustee in its exercise of any trust or power. The Trustee may withhold from Holders notice of any 
continuing default (except a default in payment of principal or interest) if it determines that withholding notice is in the interest of the Holders. 

15. Tmstee Dealings with the Company 

Subject to certain limitations imposed by the Act, the Tmstee under the Indenture, in its individual or any other capacity, may 
become the owner or pledgee of Notes and may otherwise deal with and collect obligations owed to it by the Company or its Affiliates and may 
otherwise deal with the Company or its Affiliates with the same rights it would have if it were not Trustee. 

16. No Recourse Against Others 

A director, officer, employee or stockholder, as such, of the Company, NiSource Inc. or the Trustee shall not have any liability for 
any obligations of the Company under the Notes or the Indenture, or any obligations ofNiSource Inc. under the Security Guarantee or the 
Indenture, or for any claim based on, in respect of or by reason of such obligations or their creation. By accepting a Note, each Holder waives 
and releases all such liability. The waiver and release are part of the consideration for the issue of the Notes and the Security Guarantee. 

17. Authentication 

This Note shall not be valid until an authorized signatory of the Tmstee (or an Authenticating Agent) manually signs the certificate 
of authentication on the other side of this Note. 



18. Abbreviations 

Customary abbreviations may be used in the name of a Holder or an assignee, such as TEN COM {=tenants in common), TEN ENT 
(=tenants by the entireties), JT TEN (=joint tenants with rights of survivorship and not as tenants in common), CUST (=custodian), and 
U/G/M/A (~Uniform Gift to Minors Act). 

19. CUSIP, !SIN and Common Code Numbers 

Pursuant to a recommendation promulgated by the Committee on Uniform Security Identification Procedures, the Company has 
caused CUSIP numbers to be printed on the Notes and has directed the Trustee to use CUSIP numbers in notices of redemption as a 
convenience to Holders. To the extent such numbers have been issued, the Company has caused ISIN and Common Code numbers to be 
similarly printed on the Notes and has similarly instructed the Tmstee. No representation is made as to the accuracy of such numbers either as 
printed on the Notes or as contained in any notice of redemption and reliance may be placed only on the other identification numbers placed 
thereon. 

20. Governing Law. 

THIS NOTE SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE INTERNAL LAWS OF THE 
STATE OF NEW YORK, WITHOUT GIVING EFFECT TO CONTRARY CONFLICT OF LAWS OR CHOICE OF LAWS PROVISIONS 
OF THE STATE OF NEW YORK OR ANY OTHER JURISDICTION. 

The Company will furnish to any Holder upon written request and without charge to the Holder a copy of the Indenture. Requests 
may be made to: 

NiSource Finance Corp. 
80 I East 86th A venue 
Merrillville, Indiana 46410 

Attention: Corporate Secretary 

Capitalized terms used but not defined herein shall have the meanings ascribed thereto in the Indenture. 



ASSIGNMENT FORM 

To assign this Note, fill in the form below: 

I or we assign and transfer this Note to 

(Print or type assignee's name, address and zip code) 

(Insert assignee's soc. sec. or tax I.D. No.) 

and irrevocably appoint _______ ,agent to transfer this Note on the books of the Company. The agent may substihtte another to act for 
him. 

Date: ___ _ 

Signature Guarantee: 

Signature must be guaranteed 

Your Signature: 

Sign exactly as your name appears on the other side of this 
Note. 

Signature 

Signatures must be guaranteed by an "eligible guarantor institution" meeting the requirements of the Security Registrar, which requirements 
include membership or participation in the Security Transfer Agent Medallion Program ("'STAMP") or such other "signature guarantee 
program" as may be determined by the Security Registrar in addition to, or in substitution for, STAMP, all in accordance with the Securities 
Exchange Act of 1934, as amended. 



SECURITY GUARANTEE 

NiSource Inc. irrevocably and unconditionally guarantees the Obligations ofNiSource Finance Corp., an Indiana corporation (the 
"Company") under the 5.25% Notes due 2043 (the "Notes") of the Company, including that (i) the principal of, premium, if any, and interest 
on the Notes shall be promptly paid in full when due, whether at Stated Maturity, by acceleration, redemption or otherwise, and interest on the 
overdue principal of, premium, if any, and interest on the Notes, iflawful, and all other Obligations of the Company to the Holders or the 
Tmstee shall be promptly paid in ful1 or performed, and {ii) in case of any extension of time of payment or renewal of any Notes or any such 
other Obligations, that the same will be promptly paid in full when due or performed in accordance with the terms of the extension or renewal, 
whether at Stated Maturity, by acceleration or otherwise. Failing payment when due of any amount so guaranteed or any performance so 
guaranteed, NiSource Inc. shall be obligated to pay or perform the same immediately. 

The obligations ofNiSource Inc. to the Holders and to the Trustee pursuant to this Security Guarantee and the Indenture are 
expressly set forth in Article Fifteen of the lndenh1re, and reference is hereby made to such Indenture for the precise terms of this Security 
Guarantee. 

No stockholder, employee, officer, director or incorporator, as such, past, present or future, ofNiSource Inc. shall have any liability 
under this Security Guarantee by reason of his or its status as such stockholder, employee, officer, director or incorporator. 

This Security Guarantee shall remain in full force and effect and continue notwithstanding any petition filed by or against the 
Company for liquidation or reorganization. 

This Security Guarantee shall not be valid or obligatory for any purpose until the certificate of authentication on the Note upon 
which this Security Guarantee is noted shall have been executed by the Trustee under the Indenture by the manual signature of one of its 
authorized officers. 

THE TERMS OF ARTICLE FIFTEEN OF THE INDENTURE ARE IN CORPORA TED HEREIN BY REFERENCE. 



Capitalized terms used herein have the same meanings given in the Indenture unless otherwise indicated. 

NISOURCE INC. 

By: 
Name: David J. Vajda 
Title: Vice President, Treasurer and Chief Risk Officer 

By: 
N arne: Vincent V. Rea 
Title: Assistant Treasurer 



4t SCHIFF HARDIN" 

NiSource Inc. 
80 I E. 86th A venue 
Merrillville, Indiana 46410 

Ladies and Gentlemen: 

June 14, 2012 

NiSource Finance Corp. 
80 I E. 86th Avenue 
Merrillville, Indiana 46410 

Exhibit 5.1 

233 South Wacker Drive 
Suite 6600 
Chicago, Illinois 60606 

I 312.25H.5500 
r Jt2.2Sfl.s6oo 

www .schiffhardin,com 

We have acted as counsel to NiSource Finance Corp., an Indiana corporation (the "Company"), and NiSource Inc., a Delaware 
corporation ("Parent"), in connection with (i) a registration statement on Fom1 S-3ASR (File Nos. 333-170385 and 333-170385-0 I) (the 
"Registration Statement") filed by the Company and Parent with the Securities and Exchange Commission (the "Commission") on 
November 5, 2010 under the Securities Act of 1933, as amended (the "Securities Act"). The Registration Statement, which became effective 
upon filing pursuant to Rule 462( e) under the Securities Act, relates to the issuance and sale from time to time, pursuant to Rule 415 of the 
rules and regulations promulgated under the Securities Act, of, among other securities, debt securities of the Company in one or more series 
and Parent's guarantees with respect to such debt securities. We have also acted as counsel to the Company and Parent in connection with the 
issuance and sale by the Company to the underwriters of$250,000,000 aggregate principal amount of the Company's 3.85% Notes due 2023 
(the "Notes due 2023") and $500,000,000 aggregate principal amount of the Company's 5.25% Notes due 2043 (the "Notes due 2043" and, 
together with the Notes due 2023, the "Notes"), all such Notes being fully and unconditionally guaranteed (the "Guarantee") by Parent, in an 
underwritten public offering pursuant to a Terms Agreement dated June II, 2012 among the Company, Parent and the underwriters named 
therein (the "Terms Agreement"). 

The Notes and the Guarantee are to be issued under an Indenture, dated as of November 14, 2000 (as supplemented, the "Indenture") 
among the Company, Parent and The Bank of New York Mellon, as successor in interest to JPMorgan Chase Bank, N.A., formerly known as 
The Chase Manhattan Bank, as trustee, as filed as Exhibit 4.1 to Parent's registration statement on Form S-3 filed November 17, 2000 
(Registration No. 333-49330). 

This opinion letter is being delivered in accordance with the requirements of Item 60l(b)(5) of Regulation S-K under the Securities Act. 

In connection with our opinion, we have examined the Registration Statement, including the exhibits thereto, and such other documents, 
corporate records and instruments, and have examined such laws and regulations, as we have deemed necessary for the purposes of this 
opinion. In making our examination, we have assumed the genuineness of all signatures, the authenticity of all documents submitted to us as 
originals, the conformity with the originals of all documents submitted to us as copies and the legal capacity of all natural persons. As to 
matters of fact material to our opinions in this letter, we have relied on certificates and statements from officers and other employees of the 
Company and Parent, public officials and other appropriate persons. 



ln rendering the opinions in this letter we have assumed, without independent investigation or verification, that each party to each of the 
documents executed or to be executed, other than the Company or Parent, (a) is validly existing and in good standing under the laws of its 
jurisdiction of organization, (b) has full power and authority to execute such documents to which it is a party and to perform its obligations 
thereunder. (c) has taken all necessary action to authorize execution of such documents on its behalf by the persons executing same, (d) has 
properly executed and delivered, or will properly execute and deliver, each of such documents to which it is a party, and (e) has duly obtained 
all consents or approvals of any nature from and made all filings with any governmental authorities necessary for such party to execute, deliver 
or perform its obligations under such documents to which it is a party. In addition. in rendering such opinions we have assumed, without 
independent investigation or verification, (i) that the execution and delivery of, and performance of their respective obligations under, the 
documents executed or to be executed by each party thereto, other than the Company or Parent, do not violate any law, rule, regulation, 
agreement or instrument binding upon such party and (ii) that each of such documents is the legal, valid and binding obligation of, and 
enforceable against, each party thereto, other than the Company or Parent. 

We make no representation that we have independently investigated or verified any of the matters that we have assumed for the purposes 
of this opinion letter. 

Based on the foregoing and subject to the qualifications set forth below, we are of the opinion that the Notes and the Guarantee, when 
executed and authenticated in accordance with the terms of the Indenture and delivered to and paid for by the underwriters in accordance with 
the terms of the Terms Agreement, will be legal, valid and binding obligations of the Company or Parent, as applicable, enforceable against the 
Company or Parent, as applicable, in accordance with their terms. 

The opinions set forth above are subject to the following qualifications: 

A. The opinions expressed herein with respect to the legality, validity, binding nature and enforceability of the Notes and the Guarantee 
are subject to (i) applicable laws relating to bankruptcy, insolvency, reorganization, moratorium, fraudulent transfer or other similar laws 
affecting creditors' rights generally, whether now or hereafter in effect and (ii) general principles of equity, including, without limitation, 
concepts of materiality, laches, reasonableness, good faith and fair dealing and the principles regarding when injunctive or other equitable 
remedies will be available (regardless of whether considered in a proceeding at law or in equity). 

B. The foregoing opinions are limited to the laws of the State of New York (excluding the "blue sky" laws of such state) and the General 
Corporation Law of Delaware. and we express no opinion as to the laws of any other jurisdiction. 

The opinions expressed in this opinion letter are as of the date of this opinion letter only and as to laws covered hereby only as they are in 
effect on that date, and we assume no ob1igation to update or supplement such opinion to reflect any facts or circumstances that may come to 
our attention after that date or any changes in law that may occur or become effective after that date. The opinions herein are limited to the 
matters expressly set forth in this opinion letter, and no opinion or representation is given or may be inferred beyond the opinions expressly set 
forth in this opinion letter. 



We hereby consent to the filing of this opinion as Exhibit 5.1 to the Form 8-K and to the reference to us under the caption "'Legal 
Matters" in the prospectus supplement dated June II, 2012 with respect to the Notes and Guarantee and the prospectus dated November 5, 
2010 contained in the Registration Statement. In giving this consent, we do not thereby admit that we are within the category of persons whose 
consent is required under Section 7 of the Securities Act or the mles and regulations of the Commission promulgated thereunder. 

Very truly yours, 

SCHIFF HARDIN LLP 

By: lsi Robert J. Minkus 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORMS-K 

CURRENT REPORT 

Pursuant To Section 13 OR 15(d) of The 
Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): May 15, 2012 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Commission rue number 001-16189 

Delaware 
(State or other jurisdittloa of (I.R.S. Employer 

Incorporation or orgaaizatioa) Identification No.) 

801 East 86th Avenue 
Merrillville, Indiana 

(Address of prillclpal executive offices) 

35-2108964 
(I.R.S. Employer 

Ideatilitatloa No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K ruing is intended to simultaneously satisf'y the ruing obligation of the registrant under any of 
the following provisions. 

0 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

0 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4 (c)) 



Item 1.01 Entry into a Material Definitive Agreement 

On May 15, 2012, NiSource Finance Corp. (''NiSource Finance"), as borrower, and NiSource Inc. (the "Company"), as guanmtor, entered into 
an Amended and Restated Revolving Credit Agreement (the "Agreement'') with the lenders party thereto, Barclays Bank PLC, as 
Administrative Agent, Credit Suisse AG, Cayman Islands Branch, as Syndication Agent, The Bank ofTokyo-Mitsubishi UFJ Ltd., Citibank, 
N.A. and JPMorgan Chase Bank, N.A., as Co-Documentation Agents, and Barclays Bank PLC, Credit Suisse Seeurities (USA) LLC, The Bank 
ofTokyo-Mitsubishi UFJ, Ltd., Citigroup Global Markets, Inc. and J.P. Morgan Securities LLC, as Joint Lead Arrangers and Joint 
Bookrunners. The Agreement amends NiSource Finance's existing $1.5 billion Revolving Credit Agreement to extend the term by 
approximately two years, from March 3, 2015 until May 15,2017, and to reduce the applicable margin component of the interest rate 
calculation. Other than extending the term and reducing the applicable margin, the Agreement substantially restates the existing Revolving 
Credit Agreement. 



SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant bas duly caused this report to be signed on its beha1fby the 
undersigned hereunto duly authorized. 

Date: May 18, 2012 By: Is! Robert E. Smith 
Robert E. Smith 

NiSoun:e Inc. 
(Registrant) 

Vice President and Assistant Corporate 
Secretary 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Delaware 

Washington, D.C. 20549 

FORMS-K 

CURRENT REPORT 
Pursuant To Section 13 OR 15(d) of 
The Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): May 15,2012 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

001-16189 
(Slate or other jurisdiction of 

incorporation or organization) 
Commission 
file number 

801 East 86th Avenue 
Merrillville, Indiana 

(Address of principal executive offices) 

Registrant's telephone number, including area code (877) 647-5990 

35-2108964 
(l.R.S. Employer 
Identification No.) 

46410 
(Zip Code) 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) uoder the Exchange Act ( 17 CFR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4( c) under the Exchange Act ( 17 CFR 240.13e-4 (c)) 



Item 5.02 Denarture ofDlre_ctors or Certain Officers: Election _of Directors: Apoojntment of Certain Offic_ers 

On May 15, 2012, Ian M. Rolland, who currently serves as a Chairman of the Board ofNiSource Inc. (the "Company"), advised the Board of 
Directors of his intention to retire from the Board of Directors upon expiration of his current tem1 at the 2013 Annual Stockholders' Meeting. 

Item 5.07 Submission of Matters to a Vote of Security Holders 

On May 15,2012, the Company held its Annual Meeting of Stockholders (the "Annual Meeting"). At the Annual Meeting, 235,576,442 shares 
of common stock, par value $.0 I, or approximately 83% of the 283,785,609 shares of common stock outstanding as of the record date, were 
present in person or by proxy. Set forth below are the matters acted upon by Company stockholders at the Annual Meeting as described the 
Company's Proxy Statement filed on AprilS, 2012, and the final voting results on each such matter. 

Proposal!: Election of Directors. The number of votes cast for and against each nominee, as well as the number of abstentions and broker non­
votes, were as follows: 

Name of Nominee Votes For Votes Against Abstentions Broker Non-Votes 

Richard A. Abdoo 202,268,813 4,158,295 ],187,920 27,961,414 
Aristides S. Candris 204,417,664 1,945,374 1,251,989 27,961,414 
Sigmund L. Cornelius 193,089,835 13,336,767 1,188,426 27,961,414 
Michael E. Jesanis 203,052,310 3,293,190 1,269,528 27,961,414 
Marty R. Kittrell 180,270,617 26,149,925 1,194,486 27,961,414 
W. Lee Nutter 201,718,240 4,660,548 1,236,239 27,961,414 
Deborah S. Parker 204,095,362 2,263,712 1,255,954 27,961,414 
Ian M. Rolland 178,332,699 28,026,891 1,255,438 27,961,414 
Robert c. Skaggs 204,634,311 1,899,349 1,081,368 27,961,414 
Teresa A. Taylor 204,358,984 1,980,543 1,275,501 27,961,414 
Richard L. Thompson 202,272,423 4,109;408 1,233,197 27,961,414 
Carolyn Y. Woo 198,883,870 7,621,107 1,110,051 27,961,414 



Each nominee, having received more votes in favor of his or her election than against election, was elected. 

Proposal 11: Ratification of Independent Registered Public Accountants. The number of votes cast for and against this matter, as well as the 
number of abstentions, were as follows: 

Votes For Votes Against Abstentions 

230,118,518 4,500,738 957,184 

There were no broker non-votes as to Proposal II. 

Proposal II, having received the affirmative vote of the holders of at least a majority of the shares of common stock present and entitled to vote 
at the Annual Meeting, was approved. 

Proposal Ill: Advisory Approval ofExecutive Compensation. The number of votes cast for and against this matter, as well as the number of 
abstentions, were as follows: 

Votes For Votes Against Abstentions 

196,677,959 7,957,046 2,980,023 

There were 27,961,414 broker non-votes as to Proposal Ill. 

Proposal III, having received the affirmative vote of the holders of at least a majority of the shares of common stock present and entitled to vote 
at the Annual Meeting, was approved on an advisory basis. 

Proposal IV: Approval of Amendment to the Company's Employee Stock Purchase Plan. The number of votes cast for and against this matter, 
as well as the number of abstentions, were as follows: 

Votes For Votes Against Abstentions 

200,857,438 4,150,856 2,606,734 

There were 27,961,414 broker non-votes as to Proposal IV. 

Proposal IV, having received the affirmative vote of the holders of at least a majority of the shares of common stock present and entitled to vote 
at the Annual Meeting, was approved. 



Proposal V: Stockholder Proposal Regarding Cumulative Voting. The number of votes cast for and against this matter, as well as the number 
of abstentions, were as follows: 

Votes For Votes Against Abstentions 

51,173,453 154,481,792 1,959,783 

There were 27,961,414 broker non-votes as to Proposal V. 

Proposal V, having failed to receive the affirmative vote of the holders of at least a majority of the shares of common stock present and entitled 
to vote at the Annual Meeting, was not approved. 



S!GNAil!RES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: May 16,2012 By: 

N iSource Inc. 
(Registrant) 

/s/ Robert E. Smith 
Robert E. Smith 

Vice President and 
Assistant Corporate Secretary 
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UNITED STATES 
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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (I 7 CFR 240.13e-4 (c)) 



Item 7.01 Regulation FD Disclosure 

On May 15, 2012, the NiSource Inc. (the "Company") issued a press release announcing that the Board of Directors of the Company had 
approved an increase in the Company's quarterly cash dividend that will be declared in the second quarter of2012. The Company's press 
release announcing the dividend increase is furnished as Exhibit 99.1 to this Current Report on Form 8-K. 

In accordance with General Instruction B.2 of Form 8-K, the information in this Current Report on Form 8-K, including Exhibit 99.1, shall not 
be deemed "filed" for the purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of 
that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, except as shall be 
expressly set forth in such a filing. 

Item 9.01 Finapcjal Statements and Exhjbjts 

(d) Exhibits. 

Exhibit 

~ Descri tion 

99.1 NiSource Inc. press release dated May 15,2012 



SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934. the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

NiSource Inc. 
(Registrant) 

Date: May 15,2012 By: lsi Robert E. Smith 
~R~o~be~rt~E~.~Sm~it7h~~------------------------------

Vice President and Assistant Corporate Secretary 
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NEWS 
FOR IMMEDIATE RELEASE 

May 15, 2012 

FOR ADDITIONAL INFORMATION 

Media 
Mike Banas 
Communications Manager 
(219) 647-5581 
mbanas@nisource.com 

Exhibit 99.1 

80 I E. 86th A venue 
Merrillville, IN 46410 

Investors 
Randy Hulen 
Managing Director, Investor Relations 
(219) 64 7-5688 
rghulen@nisource.com 

NiSource Announces 4.3 Percent Dividend Increase 

MERRILLVILLE, lnd.- The Board of Directors ofNiSource Inc. (NYSE: NJ) today approved a 4.3 percent increase in the company's 
dividend, resulting in an increase of the annualized dividend from $0.92 to $0.96 per share on NiSource common stock. 

In accordance with the dividend increase! the NiSource Board declared a quarterly common dividend payment of24 cents per share, payable 
Aug. 20, 2012, to stockholders of record at the close of business July 31, 2012. 

"NiSource's dividend action today is a testament to the significant progress we have made in executing on our investment-driven growth 
strategy," NiSource President & CEO Robert C. Skaggs Jr. said. "By delivering on our robust combination of infrastructure-focused growth, 
modernization and regulatory initiatives, we are in a position to provide increased value for our shareholders while meeting the needs of our 
customers and stakeholders." 

Skaggs noted that the NiSource Board has developed a general policy targeting a dividend payout in the range of 60 to 70 percent of net 
operating earnings per share (non-GAAP). 

"With the full support of our Board of Directors, we believe NiSource has a compelling plan and the resources and capabilities to deliver on 
our core financial commitments, including stable investment grade credit ratings, atu1ual earnings growth of at least 5 percent, and an attractive, 
secure and growing dividend" Skaggs said. 

About NISource 

NiSource Inc., based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, as well as 
electric generation, transmission and distribution. NiSource operating companies deliver energy to 3.8 million customers located within the 
high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Information about NiSource and its 
subsidiaries is available via the Internet at www.nisource.com. NI-F 

Forward Looking Statements 

This news release includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933, as amended, and 
Section 21 E of the Securities Exchange Act of 1934, as amended. Those statements include statements regarding the intent, plans, belief or 
current expectations ofNiSource and its management. Although NiSource believes that its expectations are based on reasonable assumptions, it 
can give no assurance that its goals will be achieved. Readers are cautioned that the forward-looking statements in this release are not 
guarantees of future performance and involve a number of risks and uncertainties, and that actual results could differ materially from those 
indicated by such forward-looking statements. Important factors that could cause actual results to differ materially from those indicated by such 
forward-looking statements include, but are not limited to, the matters set forth in the "Risk Factors" Section and the Note regarding forward­
looking statements in NiSource's 2011 Form 10-K and subsequent filings on Form 10-Q, many of which are risks beyond the control of 
NiSource. NiSource expressly disclaims a duty to update any of the forward-looking statements contained in this release. 

### 
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UNITED STATES 
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0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240. 14d-2 (b)) 
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ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

On May I, 2012, NiSource Inc. (the "Company") reported its financial results for the quarter ended March 31, 2012. The Company's press 
release, dated May I, 2012, is attached as Exhibit 99.1. 

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS 

(d) Exhibits 

Exhibit 
Number 

99.1 Press Release, dated May I, 2012, issued by NiSource Inc. 

Dcscri tion 
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(Registrant) 

Date: May!, 2012 By: lsi Jon D. Veurink 
Jon D. Veurink 
Vice President and Chief Accounting Officer 
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FOR ADDITIONAL INFORMATION 
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Mike Banas 
Communications Manager 
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mbanas@nisource.com 

NiSource Reports First Quarter 2012 Earnings 

Results squarely in line with 20I2 earnings guidance 

ln\'estors 

Randy Hulen 
Managing Director, Investor Relations 
(2I 9) 647-5688 
rghulen@nisource.com 

Positive growth from regulatory, modernization and growth initiatives 

Record $1.4 billion capital investment program on track 

801 E. 86th Avenue 
Merrillville, IN 464 I 0 

MERRILLVILLE, Ind.- NiSource Inc. (NYSE: Nl) today announced net operating earnings from continuing operations (non-GAAP) of 
$214.5 million, or $0.76 cents per share for the three months ended March 31, 2012, compared to $206.6 million, or $0.74 cents per share for 
the first quarter of 20 II. Operating earnings for the quarter (non-GAAP) were $435.5 million compared to $402.1 million for the same period 
in 2011. 

On a GAAP basis, NiSource reported income from continuing operations for the three months ended March 31,2012, of$193.5 million, or 
$0.68 cents per share, compared with $209.1 million, or $0.75 cents per share in the same period a year ago. Operating income was $399.4 
million for the first quarter of 2012, compared with $406.4 million in the year-ago period. Schedules I and 2 of this news release contain a 
reconciliation of net operating earnings and operating earnings to GAAP. 

""Following a successful2011, NiSource teams are continuing to execute on a robust combination of investment-driven growth, modernization 
and regulatory initiatives," President and Chief Executive Officer Robert C. Skaggs, Jr. said. "This well-established and customer-focused 
business strategy generated ftrst quarter results squarely in line with our expectations, as well as our 2012 earnings outlook." 

Progress on midstream and pipeline investment opportunities 

NiSo11rce Gas Transmission & Storage (NGT&S) continues to develop and execute investment opportunities in emerging and existing 
markets. The company is active in midstream, mineral leasing and traditional pipeline projects, particularly in areas within the company's 
strategic footprint in the Utica and Marcellus shale production areas. 



Work is progressing on NiSource Midstream Services ' (NMS) Big Pine Gathering System. Anchored by a long-term agreement 
with XTO Energy Inc., the 70-mile, $150 million project is located in the hydrocarbon-rich area of western Pennsylvania. It will 
offer an initial capacity of approximately 425 million cubic feet per day with interconnections to multiple interstate pipeline 
markets. The project's targeted in-service date is December 2012. 

NMS also is pursuing opportunities in the liquids-rich portion of the Utica play in eastern Ohio, including proposals to provide 
gathering services, as well as cryogenic natural gas liquids processing. In addition, NMS is in advanced discussions with a producer 
counterparty regarding a potential joint venture that would optimize NMS' minerals position in this area, which could include 
significant downstream infrastructu.re investment opportunities. 

NGT &S also is successfully pursuing growth oppornmities through expansion of its existing pipeline system. For example, NGT &S 
recently completed open seasons on two supply- and market-driven expansions of its Columbia Gas Transmission and Columbia 
Gulf Transmission systems. Both projects have projected in-service dates oflate-20 14. 

o The approximately $220 million West Side Expansion will transport approximately 500,000 dekatherms per day of 
Marcellus production originating in southwest Pennsylvania and north-central West Virginia to Gulf Coast markets. 
Binding long-term precedent agreements have been signed with two shippers. 

o The East Side Expansion Project would connect about 500,000 dekatherms per day of northern Pennsylvania 
Marcellus production with growing mid-Atlantic markets. Negotiations with customers for binding transportation 
agreements are currently underway. 

Another Columbia Gas Transmission project took a step forward on March 20, when the company received approval from the 
Federal Energy Regulatory Commission to construct facilities to serve Virginia Electric and Power Company's 1,329-megawatt, 
gas-fired generation facility under construction in Warren County, Va. The approximately $35 million project will provide up to 
nearly 250,000 dekatherms per day of long-term, firm transportation starting in mid-20 14. 

Also during the first quarter, Columbia Gas Transmission continued discussions with customers regarding a long-term 
infrastructure modernization program. Similar to the modernization programs in place at NiSource·s gas utilities, this effort will 
enhance the reliability and flexibility of the company's core pipeline system, ensuring continued safe and reliable service while 
positioning the company to meet anticipated regulatory requirements. The plan is estimated to involve an investment of about $4 
billion over a I 0- to 15-year period. 

"The NGT&S Team has hit the ground running in the first quarter," Skaggs said. "With a diverse mix of new and ongoing projects, we remain 
focused on enhancing the long-tem1 value of our assets by executing on exciting growth opportunities taking shape in both supply and demand 
markets. The team also is actively pursuing a collaborative, long-term commitment to system modernization that offers numerous customer 
benefits, while at the same time supporting ongoing rate base and earnings growth." 
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Customer service and reliability initiatives in Indiana 

Norther11/ndiana Public Service Company (NIPSCO) continues to advance initiatives designed to improve customer services and reliability, 
as well as enhance the region's environmental and economic sustainability. 

Significant environmental investments at NIPSCO's coal-fired electric generation facilities remain on track and on budget, 
including constmction of flue gas desulfurization equipment on two units at the company's Schahfer generating station. An 
investment of more than $500 million at Schahfer, the improvements are part of a nearly $850 million environmental investment 
program over the next six to eight years. 

NIPSCO also continued to strengthen its management ranks by appointing Kathleen O'Leary to the new role of president. 
Reporting to NIPSCO CEO Jimmy Staton, O'Leary will lead regulatory and governmental strategies, economic development and 
other key stakeholder engagement efforts. O'Leary was previously senior vice president of communications and compliance at 
NIPSCO. 

As part of an ongoing process to identify additional ways to improve customer service, all ofNiSource's utilities, including 
NIPSCO, introduced new mobile websites, which offer convenient, on-the-go transaction, safety and customer service access 
through mobile phones and other devices. 

On April 5, NIPSCO introduced its IN-Charge Electric Vehicle Program. The pilot program provides a credit for residential electric 
customers to offset the cost of installing a home-based electric vehicle charging system. The program also offers customers 
overnight charging for their vehicles at home. 

"Our NIPSCO team remains keenly focused on continuously improving customer service and reliability, while investing in long-term 
economic and environmental sustainability across our Indiana service territory," said Skaggs. "The team made significant strides in 2011, and 
I'm confident NIPSCO is positioned to deliver even greater customer, community and shareholder value this year." 

Modernizing natural gas distribution infrastructure and services 

NiSo11rce Gas Distrib11tion (NGD) companies continue to deliver strong results from their strategy of aligning long-term infrastructure 
replacement and enhancement programs with a variety of complementary customer programs and rate-design initiatives. 

On the leadership front, Joe Hamrock was named executive vice president and group CEO of the NGD business unit, effective this 
month. Hamrock brings strong senior leadership experience to the unit's already solid management team, having most recently 
served as president and chief operating officer of American Electric Power Ohio. 

Infrastructure projects across much of the NGD territory, combined with complementary customer programs and regulatory 
treatment, continue to generate sustainable earnings growth. These initiatives, part of a more than $4 billion long-term investment 
program, along with the new rates in effect during 20 ll, contributed more than $1 I million in additional operating earnings during 
the first quarter compared to the same period last year. 
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On the regulatory front, Columbia Gas of Massachusetts (CMA) filed a base rate case on April 13, 2012, with the Massachusetts 
Department of Public Utilities. The case, which seeks increased revenues of approximately $29 million, is designed to support the 
company's expanded infrastmcture modernization and replacement plans with timely investment recovery. A decision is expected 
in late October 2012. 

At Columbia Gas of Pennsylvania (CPA), the state's General Assembly approved HB 1294 on February 7. The law supports the 
company's infrastructure modernization initiatives by authorizing the Pennsylvania Public Utility Commission to approve a 
distribution system improvement charge. In addition, it allows Pennsylvania utilities to base their rates on a forecasted test year, 
which will allow recovery of infrastructure investments as they are made. 

"'Our portfolio of gas distribution companies continues to deliver innovative programs to customers and solid financial performance for 
shareholders," Skaggs said. "Through a combination of regulatory and infrastructure strategies, we have positioned this business to deliver 
long-tenn earnings growth, while providing our customers with safe. reliable and high-quality service." 

Affirming earnings guidance, capital investment and dividend growth consideration 

Skaggs noted that NiSource remains on track to deliver net operating earnings in line with its full-year outlook, which for 2012 is $1.40 to 
$1.50 per share (non-GAAP*). The company also is proceeding with a robust 2012 capital investment program of approximately $1.4 billion. 

NiSource also continues to maintain its core financial commitments, including stable, investment grade credit ratings and a secure, attractive 
dividend. 

During the first quarter, Standard & Poor's reaffirmed NiSource's BBB-/stable credit rating. Comparable ratings for the company were 
reaffirmed by Moody's Investors Services and Fitch Ratings in the fourth quarter of2011. 

First Quarter 2012 Operating Earnings- Segment Results (non-GAAPl 

NiSource's consolidated operating earnings (non-GAAP) for the quarter ended March 31, 2012, were $435.5 million, compared to $402.1 
million in the first quarter of 20 II. Refer to Schedule 2 for the items included in 2012 and 2011 GAAP operating income but excluded from 
operating earnings. 

Operating earnings for NiSource's business segments for the quarter ended March 31, 2012, are discussed below. 

NiSource Gas Distribution reported operating earnings for the current quarter of$246.5 million compared to $237.0 million in the first quarter 
of 20 I 1. Net revenues, excluding the impact of trackers, increased by $11.4 million primarily attributable to increases in regulatory and service 
programs, including the impact of the CPA rate case and the implementation of new rates under Columbia Gas of Ohio's approved 
infrastructure replacement program. 

Operating expenses, excluding trackers, were $1.9 million higher than the comparable 20 II period as a result of an increase in depreciation 
costs due to an increase in capital expenditures. This increase was partially offset by a decrease in employee and administrative expenses, 
primarily pension costs. 

As reflected in the Segment Volumes and Statistical Data schedule, deliveries to residential and commercial customers during the quarter were 
reduced due to unseasonably mild weather. which was 23 percent warmer than normal. By contrast, industrial deliveries increased by 
approximately I 0 percent compared to the first quarter of 20 II, reflecting the impact of low natural gas prices on industrial usage in our 
markets. 
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NiSource Gas Transmission and Storage reported operating earnings for the current quarter of $138.6 million compared to $I 18.4 million in 
the first quarter of20ll. Net revenues, excluding the impact of trackers. increased by $16.5 million, primarily attributable to an increase in 
demand margin revenue as a result of growth projects and the impact of the rate case at Columbia Gulf, partially offset by a decrease in 
commodity margin revenue due to decreased throughput as a result of warmer weather. 

Operating expenses, excluding the impact of trackers, increased $1.0 million from the comparable 2011 period primarily due to increased other 
taxes, partially offset by lower outside service costs and decreased employee and administrative expenses, largely pension costs. 

Equity earnings increased $4.7 million primarily from increased earnings at Millennium. 

NiSource Electric reported operating earnings for the current quarter of$48.5 million compared to $49.3 million in the first quarter of20ll. 
Net revenues, excluding the impact of trackers, increased by $29.1 million primarily due to increased industrial, commercial and residential 
margins mainly as a result of the implementation of the electric rate case. Additionally, there were lower revenue credits in the current period 
as a result of the electric rate case. These increases were partially offset by a decrease in environmental cost recovery due to the plant 
investment eligible for recovery being reset to zero as a result of the electric rate case. 

Operating expenses increased by $29.9 million, excluding trackers, primarily attributable to an increase in employee and administrative 
expenses, higher electric generation costs, and an increase in Midwest Independent Transmission System Operator (MISO) fees. Additionally, 
there was an increase in depreciation costs primarily related to the Sugar Creek facility that is no longer being deferred as a result of the electric 
rate case. 

Corporate and Other reported operating earnings of$1.9 million for the current quarter compared to a loss of$2.6 million in the first quarter 
of20ll. 

Other Items 

Interest expense increased by $13.5 million due to the issuance of long-term debt in November 2011 and June 20! l, the expiration of deferred 
interest costs related to Sugar Creek as a result of the electric rate case, and higher short-term borrowings and rates. These increases were 
partially offset by the repurchase of long-tem1 debt in December 20 ll. 

Other-net income of$1.0 million was recorded in 2012 compared to $3.3 million in 2011. 

The effective tax rate of net operating earnings was 35.6 percent compared to 34.5 percent for the same period last year. 

Income from Continuing Operations (GAAP) 

On a GAAP basis, NiSource reported income from continuing operations for the three months ended March 31, 2012, of$193.5 million, or 
$0.68 per share, compared with $209.1 million, or $0.75 per share for the comparable period in 2011. 

The NiSource GAAP results reflect certain non-material corrections to its consolidated financial statements for the three months ended 
March 31,2011. The effect of these non-material corrections was an increase in income from continuing operations of$4.3 million or $0.02 per 
share for the three months ended March 31, 20 ll. 
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Operating earnings and net operating earnings from continuing operations are non-GAAP measures. NiSource management believes that these 
perfom1ance measures provide a more meaningful representation of the company's earnings from ongoing operations than GAAP measures 
alone. N iSource uses these measures intemaUy to manage the business and to track financial performance against budget. Refer to Schedule I 
for a complete list of the items included in 2012 and 2011 GAAP income from Continuing Operations but excluded from net operating 
earnings. 

*There will likely be dijji:rences between net operating earnings and GAAP earnings, but, due to the unpredictability oj\veather and other 
fi:Jctors, NiSource does not provide GAAP earnings guidance. 

About NiSource 

NiSource Inc. (NYSE: NI), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, 
as well as electric generation, transmission and distribution. NiSource operating companies deliver energy to 3.8 million customers located 
within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Information about NiSource and 
its subsidiaries is available via the Internet at www.nisource.com. NI-F 

Forward-Looking Statements 

This news release includes forward-looking statements within the meaning of Section 27 A of the Securities Act of 1933, as amended, and 
Section 21 E of the Securities Exchange Act of 1934, as amended. Those statements include statements regarding the intent, belief or current 
expectations ofNiSource and its management. Although NiSource believes that its expectations are based on reasonable assumptions, it can 
give no assurance that its goals will be achieved. Readers are cautioned that the forward-looking statements in this presentation are not 
guarantees of future performance and involve a number of risks and uncertainties, and that actual results could differ materially from those 
indicated by such forward-looking statements. Important factors that could cause actual results to differ materially from those indicated by such 
forward-looking statements include, but are not limited to, the following: weather; fluctuations in supply and demand for energy commodities; 
growth opportunities for NiSource 's businesses; increased competition in deregulated energy markets; the success of regulatory and 
commercial initiatives: dealings with third parties over whom NiSource has no control; the effectiveness ofNiSource's restructured 
outsourcing agreement; actual operating experience ofNiSource's assets; the regulatory process; regulatory and legislative changes; the impact 
of potential new environmental laws or regulations; the results of material litigation; changes in pension funding requirements; changes in 
general economic, capital and commodity market conditions; and counterparty credit risk and the matters set forth in the "Risk Factors" Section 
in NiSource's 2011 Form 10-K and 2011 Forms 10-Q, many of which are risks beyond the control ofNiSource. In addition, the relative 
contributions to profitability by each segment, and the assumptions underlying the forward-looking statements relating thereto, may change 
over time. NiSource expressly disclaims a duty to update any of the forward-looking statements contained in this release. 
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NiSource Inc. 
Consolidated Net Operating Earnings (Non-GAAP) 

( unaudited) 

(in millions. except per share amounts ) 

Net Revenues 
Gas Distribution 
Gas Transportation and Storage 
Electric 
Other 
Gross Revenues 
Cost of Sales (excluding depreciation and amortization) 

Total Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance - trackers 
Depreciation and amortization 
Depreciation and amortization- trackers 
Other taxes 
Other taxes -·trackers 

Total Operating Expenses 
Equity Earnings in Unconsolidated Affiliates 
Operating Earnings 
Other Income (Deductions) 

Interest expense, net 
Other, net 

Total Other Deductions 
Operating Earnings From Continuing Operations 

Before Income Taxes 
Income Taxes 

Net Operating Earnings from Continuing Operations 
GAAP Adjustment 
GAAP Income from Continuing Operations 
Basic Net Operating Earnings Per Share from Continuing Operations 
GAAP Basic Earnings Per Share from Continuing Operations 
Basic Average Common Shares Outstanding 

7 

$ 

$ 

$ 
$ 

Three Months 
Ended March 31. 

201Z 2011 

908.2 $1,367.6 
409.2 402.9 
358.0 345.2 

24.8 23.9 
1,700.2 2,139.6 

633.0 1,085.8 
1,067.2 1,053.8 

355.0 342.5 
51.7 85.4 

143.2 130.9 
2.9 3.4 

60.8 57.0 
25.3 35.5 

639.4 654.7 
7.7 3.0 

435.5 402.1 

(103.3) (89.8) 
1.0 3.3 

(102.3) (86.5) 

333.2 315.6 
118.7 109.0 
214.5 206.6 
(21.0) 2.5 
193.5 $ 209.1 

0.76 $ 0.74 
0.68 $ 0.75 

282.9 279.3 



Gas Distribution Opera lions 
(in millions} 

Net Revenues 
Sales Revenues 
Less: Cost of gas sold 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance - trackers 
Depreciation and amortization 
Other taxes 
Other taxes - trackers 

Total Operating Expenses 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

Gas Transmission and Storage Operations 
(in miJ/imrs) 

Net Revenues 
Transportation revenues 
Storage revenues 
Other revenues 
Total Operating Revenues 
Less: Cost of Sales 

Net Operating Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance -trackers 
Depreciation and amortization 
Other taxes 

Total Operating Expenses 
Equity Earnings in Unconsolidated Affiliates 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 
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Three Months 
EndcdMarch31. 

2012 201 [ 

$1,103.8 $1,581.1 
555.6 997.9 
548.2 583.2 

172.1 173.5 
32.1 68.8 
46.7 43.0 
25.0 25.4 
25.8 35.5 

301.7 346.2 
$ 246.5 $ 237.0 

{34.5) 4.5 
$ 212.0 $ 241.5 

Three Months 
Ended March 31, 

2012 201 I 

$ 218.1 $ 199.7 
49.3 50.5 

8.0 5.2 
275.4 255.4 

0.9 
274.5 255.4 

78.0 80.5 
16.7 14.1 
33.0 32.7 
15.9 12.7 

143.6 140.0 
7.7 3.0 

$ 138.6 $ 118.4 

$ 138.6 $ 118.4 



Electric Operations 
fin millions) 

Net Revenues 
Sales revenues 
Less: Cost of sales 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance- trackers 
Depreciation and amortization 
Depreciation and amortization- trackers 
Other taxes 

Total Operating Expenses 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

Corporate and Other Operations 
(jn millions) 

Operating Income (Loss) 

GAAP Adjustment 
GAAP Operating Income (Loss) 

NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 
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Three Months 
Ended March 31, 

2012 2011 

$360.0 $347.0 
117.2 133.2 
242.8 213.8 

114.3 91.3 
2.9 2.5 

58.0 51.0 
2.9 3.4 

16.2 16.3 

194.3 164.5 
$ 48.5 $ 49.3 

~) 1.3 
$ 46.2 $ 50.6 
= = 

Three Months 
Ended March 31, 

2012 201 I 

s 1.9 $ (2.6) 

0.7 ~) 
s 2.6 $ (4.1) 



NiSource luc. 
Segment Volumes and Statistical Data 

Ga$ Distribution Operations 

Sales and Transportation (MMDth) 
Residential 
Commercial 
Industrial 
Off System 
Other 

Total 
Weather Adjustment 
Sales and Transportation Volumes-Excluding Weather 

Heating Degree Days 
Normal Heating Degree Days 
%(Warmer) Colder than Normal 

Customers 
Residential 
Cmnmereial 
Industrial 
Other 

Total 

Gas Transmission and Storage Operations 

Throughput (MMDth) 
Columbia Transmission 
Columbia Gulf 
Crossroads Gas Pipeline 
Intrasegrnent eliminations 
Total 

10 

Three Months 
Ended Mar(.;h 3 I, 

2012 2011 

102.9 
61.2 

131.3 
13.5 
0.1 

309.0 
45.4 

354.4 

2,262 
2,931 

(23%) 

3,050,576 
281,5)9 

7,859 
18 

3,339,992 

134.5 
77.6 

118.9 
17.5 
0.3 

348.8 
(7.3) 

341.5 

3,014 
2,900 

4% 

3,047,157 
282,044 

7,705 
65 

3,336,971 

Three Month:; 
Ended March 31, 

1012 2011 

379.4 
227.5 

4.3 
(105.7) 
505.5 

426.6 
244.0 

5.1 
(152.6) 
523.1 



Electric Operations 

Sales (Gigawatt Hours) 
Residential 
Commercial 
Industrial 
Wholesale 
Other 

Total 
Weather Adjustment 

Sales Volumes-Excluding Weather impacts 

Electric Customers 
Residential 
Commercial 
Industrial 
Wholesale 
Other 

Total 

NiSource Inc. 
Segment Volumes and Statistical Data 

II 

Three Months 
Ended March 31. 

2012 2011 

781.2 855.8 
907.8 924.9 

2,385.0 2,442.4 
19.1 67.1 
32.5 44.5 

4,125.6 4,334.7 
81.8 (17.5) 

4,207.4 4,317.2 

400,348 400,169 
53,928 53,826 
2,457 2,424 

16 15 
717 739 

457,466 457,173 



NiSource Inc. 
Schedule I- Reconciliation of Net Operating Earnings to GAAP 

(in millions, except per share amounts) 

Net Operating Earnings from Continuing Operations (Non-GAAP) 
Items excluded from operating earnings: 
Net Revenues: 

Weather-compared to normal 
Unregulated natural gas marketing business 

Operating Expenses: 
Legal reserve adjustment 
Unregulated natural gas marketing business 
Gain/Loss on sale of assets and asset impairments 
Total items excluded from operating earnings 

Other Income (Deductions): 
Investment impairment 

Tax effect of above items 
Total items excluded from net operating earnings 

Reported Income from Continuing Operations--GAAP 
Basic Average Common Shares Outstanding 

Basic Net Operating Earnings Per Share from Continuing Operations 
Items excluded from net operating earnings (after-tax) 
GAAP Basic Earnings Per Share from Continuing Operations 
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Three Months 
Ended March 31 . 

...1!!!L __1QJJ_ 
$214.5 $206.6 

(39.9) 
1.0 

3.1 
(1.9) 
1.6 

____illd) 

(0.7) 

15.8 
__Q!:!!) 
$193.5 
= 

282.9 
= 
$ 0.76 

(0.08) 
$ 0.68 

5.8 
1.1 

(2.0) 
~) 

4.3 

~) 
2.5 

$209.1 
= 

279.3 
= 
$ 0.74 

0.01 
$ 0.75 
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NiSource Inc. 
Schedule 2- Adjustments by Segment from Operating Earnings to GAAP 

For Quarter ended March 31, 

c .. 
Transmission Corporate 

c .. 
:Z012 (in millions) Distribution and Storage ~ & Other Total 

Operating Earnings s 246.5 s 138.6 $48.5 s 1.9 $435.5 

Net Revenues: 
Weather (compared to nonnal) (34.5) (5.4) (39.9) 
Unregulated natural gas marketing business l.O 1.0 
Total Impat:t-Net Revenues (34.5) (5.4) 1.0 (38.9) 

Operating Expenses 
Legal reserve adjustment 3.1 3.1 
Unregulated nahtral gas marketing business (1.9) (1.9) 
Gain (Loss) on sale of assets and asset impairments 1.6 1.6 
Total Impact-Operating Expenses 3.1 (0.3) 2.8 

Totallmpact-Operating (Loss) Income $ (34.5) $ $ (2.3) $ 0.7 $ (36.1) 

Operating lncome-GAAP $ 212.0 $ 138.6 $46.2 s 2.6 $399.4 

c .. 
Transmission 

Cu 
201J (in millions) Distribution and Storage Electric Corl!orate Total 

Operating Earnings (Loss) $ 237.0 s ll8.4 s 49.3 $ (2.6) $402.1 

Net Revenues: 
Weather (compared to normal) 4.5 1.3 5.8 
Unregulated nahlral gas marketing business 1.1 1.1 
Total Impact-Net Revenues 4.5 1.3 1.1 6.9 

Operating Expenses 
Unregulated natural gas marketing business (2.0) (2.0) 
Loss on sale of assets and asset impairments (0.6) ~) 
Total Impact-Operating Expenses (2.6) ~) 

Total Impact-Operating Income (Loss) $ 4.5 $ $ 1.3 $ (1.5) s 4.3 

Operating Income (Loss)-GAAP $ 241.5 s 118.4 $50.6 $ (4.1) $406.4 
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NiSource Inc. 
Consolidated Income Statement (GAAP) 

( unaudited ) 

(in millions, except per share amoullfs) 

Net Revenues 
Gas Distribution 
Gas Transportation and Storage 
Electric 
Other 

Gross Revenues 
Cost of Sales (excluding depreciation and amortization) 

Total Net Revenues 
Operating Expenses 

Operation and maintenance 
Depreciation and amortization 
Impairment and (gain)/loss on sale of assets, net 
Other taxes 

Total Operating Expenses 
Equity Earnings in Unconsolidated Affiliates 

Operating Income 

Other Income (Dednctiol!s) 
Interest expense, net 
Other, net 

Total Other Deductions 
Income from Continuing Operations before Income Taxes 
Income Taxes 

Income from Continuing Operations 

(Loss)/Income from Discontinued Operations-net of taxes 
Net Income 

Basic Earnings Per Share 
Continuing operations 
Discontinued operations 

Basic Earnings Per Share 

Diluted Earnings Per Share 
Continuing operations 
Discontinued operations 

Diluted Earnings Per Share 

Dividends Declared Per Common Share 
Basic Average Common Shares Outstanding 
Diluted Average Common Shares 

14 

Three Months Ended 
March 31. 

2012 2011 

$ 873.7 $1,372.0 
409.2 403.0 
352.6 346.5 
23.2 110.1 

1,658.7 2,231.6 
630.3 1,170.9 

1,028.4 1,060.7 

405.4 429.3 
146.1 134.3 

(1.6) 0.7 
86.8 93.0 

636.7 657.3 
7.7 3.0 

399.4 406.4 

(103.3) (89.8) 
0.3 3.3 

(103.0) (86.5) 
296.4 319.9 
102.9 110.8 

193.5 209.1 

(0.1) 0.4 
$ 193.4 $ 209.5 

$ 0.68 $ 0.75 

$ 0.68 $ 0.75 

$ 0.66 $ 0.73 

$ 0.66 $ 0.73 

$ 0.46 $ 0.46 
282.9 279.3 
293.1 285.0 



NiSource Inc. 
Consolidated Balance Sheets (GAAP) 

( unaudited) 

(in millions) 

ASSETS 
Property, Plant and Equipment 

Utility Plant 
Accumulated depreciation and amortization 
Net utility plant 
Other property, at cost, less accumulated depreciation 

Net Property,. Plant and Equipment 

Investments and Other Assets 
Assets of discontinued operations and assets held for sale 
Unconsolidated affiliates 
Total Investments and Other Assets 

Total Investments and Other Assets 

Current Assets 
Cash and cash equivalents 
Restricted cash 
Accounts receivable (less reserve of$45.6 and $30.5, respectively) 
Income tax receivable 
Gas inventory 
Underrecovered gas and fuel costs 
Materials and supplies, at average cost 
Electric production fuel, at average cost 
Price risk management assets 
Exchange gas receivable 
Regulatory assets 
Prepayments and other 

Total Current Assets 

Other Assets 
Price risk management assets 
Regulatory assets 
Goodwill 
Intangible assets 
Postretirement and postemployment benefits assets 
Deferred charges and other 

Total Other Assets 
Total Assets 
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December 31, 
March 31, 

2012 2011 

$20,571.1 $ 20,337.8 
(8,805.9) (8,670.2) 
11,765.2 11,667.6 

136.8 132.5 
11,902.0 11,800.1 

0.2 0.2 
204.8 204.7 
156.5 150.9 
361.5 355.8 

38.5 11.5 
149.7 160.6 
730.3 854.8 

0.7 0.9 
181.1 427.6 

15.0 20.7 
89.8 87.6 
83.3 50.9 

141.9 137.2 
76.4 64.9 

186.2 169.7 
277.4 261.8 

1,970.3 2,248.2 

114.7 188.7 
1,940.1 1,978.2 
3,677.3 3,677.3 

294.9 297.6 
34.9 31.5 

150.2 130.9 
6,212.1 6,304.2 

$20,445.9 $ 20,708.3 



NiSource Inc. 
Consolidated Balance Sheets (continued) (GAAP) 

( unaudited) 

(in millions, except share amounts) 

CAPITALIZATION AND LIABILITIES 
Capitalization 
Common Stockholders' Equity 

Common stock- $0.01 par value, 400,000,000 shares authorized; 283,890,607 and 281,853,571 shares 
issued and outstanding, respectively 

Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 
Treasury stock 

Total Common Stockholders' Equity 
Long-term debt, excluding amounts due within one year 
Total Capitalization 

Current Liabilities 
Current portion of long-term debt 
Short-term borrowings 
Accounts payable 
Dividends payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Price risk management liabilities 
Exchange gas payable 
Deferred revenue 
Regulatory liabilities 
Accrued liability for postretirement and postemployment benefits 
Legal and environmental reserves 
Other accruals 

Total Current Liabilities 

Other Liabilities and Deferred Credits 
Price risk management liabilities 
Deferred income taxes 
Deferred investment tax credits 
Deferred credits 
Accrued liability for postretirement and postemployment benefits 
Regulatory liabilities and other removal costs 
Asset retirement obligations 
Other noncurrent liabilities 

Total Other Liabilities and Deferred Credits 
Total CapltaUzation and Liabilities 
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March 31, 
2012 

$ 2.9 
4,198.9 

980.0 
(60.9) 
!40.4) 

5,080.5 
5,834.4 

10,914.9 

750.8 
1,264.2 

380.7 
65.3 

215.1 
237.3 

70.2 
74.3 

180.4 
66.3 
10.6 
99.9 
26.6 
37.0 

239.7 
3,718.4 

94.9 
2,650.7 

27.9 
80.7 

946.0 
1,616.2 

148.4 
247.8 

5,812.6 
$20,445.9 

December 31. 

2011 

$ 2.8 
4,167.7 

917.0 
(59.7) 
(30.5) 

4,997.3 
6,267.1 

11,264.4 

327.3 
1,359.4 

434.8 

313.6 
220.9 
111.9 
48.9 

167.8 
168.2 

10.1 
112.0 
26.6 
43.9 

301.0 
3,646.4 

138.9 
2,541.9 

29.0 
78.9 

953.8 
1,663.9 

146.4 
244.7 

5,797.5 
$ 20,70&.3 



NiSource Inc. 
Statements of Consolidated Cash Flows (GAAP) 

( unaudited) 

Three Months Ended March 31, fin miflions) 

Operating Activities 
Net Income 
Adjustments to Reconcile Net Income to Net Cash from Continuing Operations: 

Depreciation and amortization 
Net changes in price risk management assets and liabilities 
Deferred income taxes and investment tax credits 
Deferred revenue 
Stock compensation expense and 40 l(k) profit sharing contribution 
Gain on sale of assets 
Loss on impairment of assets 
Income from unconsolidated affiliates 
Loss (Gain) from discontinued operations -net of taxes 
Amortization of debt related costs 
AFUDC equity 

Distributions of earnings received from equity investees 
Changes in Assets and Liabilities: 

Accounts receivable 
Income tax receivable 
InventorieS 
Accounts payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Exchange gas receivable/payable 
Other accruals 
Prepayments and other current assets 
Regulatory assets/liabilities 
Postretirement and postemployment benefits 
Deferred credits 
Deferred charges and other noncurrent assets 
Other noncurrent liabilities 

Net Operating Activities from Continuing Operations 
Net Operating Activities used for Discontinued Operations 
Net Cash Flows from Operating Activities 

Investing Activities 
Capital expenditures 
Proceeds from disposition of assets 
Restricted cash withdrawals 
Contributions to equity investees 
Other investing activities 

Net Cash Flow used for Investing Activities 
Financing Activities 

Retirement of long-tem1 debt 
Premiums and other debt related costs 
Change in short-term borrowings, net 
Issuance of common stock 
Acquisition of treasury stock 
Dividends paid - common stock 

Net Cash Flow used for Financing Activities 
Change in cash and cash equivalents from continuing operations 
Cash contributions to discontinued operations 
Cash and cash equivalents at beginning of period 
Cash and Cash Equivalents at End of Period 
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__illL 2011 

$ 193.4 $ 209.5 

146.1 134.3 
24.9 14.3 
92.2 102.3 

0.5 0.7 
8.9 7.8 

(1.6) 
0.7 

(6.6) (3.1) 
0.1 (0.4) 
2.3 2.1 

(l.O) ( 1.4) 
12-9 !.8 

127.9 16.0 
0.2 78.6 

211.2 208.5 
(41.3) (119.9) 
(98.5) (136.5) 
16.6 24.1 

(41.7) (53.0) 
31.1 191.0 

(113.4) (129.6) 
(54.3) (34.0) 

(4.7) !.3 
(1.2) 15.2 
(6.9) (94.4) 
2.6 3.5 

(23.3) (3.6) 
4.0 1.0 

480.4 436.8 
~) ~) 

480.0 422.1 

(292.6) (209.4) 
2.1 5.5 

u.s 38.0 
(5.3) 
~) ~) 

(294.7) (!75.1) 

(5.9) (2.8) 
(8.2) 

(94.8) (1!9.5) 
17.4 3.7 
(9.9) (2.7) 
~) ~) 

(158.3) (!93.7) 
27-4 68.0 
(0.4) (14.7) 

~ 9.2 
$ 38.5 $ 62.5 

= 





EDGAR 'Online 

NISOURCE INC/DE 

FORM 8-K 
(Current report filing) 

Filed 02/01/12 for the Period Ending 02/01/12 

Address 

Telephone 
CIK 

Symbol 
Fiscal Year 

801 EAST 86TH AVE 
MERRILLVILLE, IN 46410-6272 
2196475200 
0001111711 
Nl 
12/31 

ro-recll tv EDGARbnJ.ine 
http://www.edgar-online.com 

©Copyright 2012, EDGAR Online, Inc. All Rights Reserved. 

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use. 



UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 

Pursuant To Section 13 OR 15(d) of The Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): February 1, 2012 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction of 

incorporation or organization) 

801 East 86th Avenue 
Merrillville, Indiana 

(Address of principal executive onices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code 1877! 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

0 Written communications pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

0 Soliciting material pursuant to Rule l4a-l2 under the Exchange Act (17 CFR 240.l4a-l2) 

0 Pre-commencement communications pursuant to Rule l4d-2(b) under the Exchange Act (!7 CFR 240.l4d-2 (b)) 

0 Pre-commencement communications pursuant to Rule l3e-4(c) under the Exchange Act (17 CFR 240.l3e-4 (c)) 



ITEM 2 02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

On February I, 2012, NiSource Inc. (the "Company") reported its financial results for the year ended December 31, 2011. The Company's 
press release, dated February I, 2012, is attached as Exhibit 99.1. 

ITEM9,01. 

(d) Exhibits 

Exhibit 
Number 

FINANCIAL STATEMENTS AND EXII!BITS 

Dcscri lion 

99.1 Press Release, dated February I, 2012, issued by NiSource Inc. 

SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: February 1, 2012 By: Is! Jon D. Veurink 
Jon D. Veurink 

NiSource Inc. 
(Registrant) 

Vice President and Chief Accounting Officer 
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NEWS 
February I, 2012 

FOR ADDITIONAL INFORMATION 
M.e.!l.il! 
Mike Banas 
Communications Manager 
(219) 647-5581 
mbanas@nisource.com 

NiSource Reports 20 II Earnings 

Results at the top of 20 I I earnings guidance range 

Infrastructure-investment-driven growth opportunities advance 

Record $1.4 billion capital investment program in 2012 

801 E. 86th Avenue 
Merrillville, IN 464! 0 

Investors 
Randy Hulen 
Managing Director, Investor Relations 
(21 9) 647-5688 
rghulen@nisource.com 

2012 earnings outlook of $!.40 to $1.50 per share reflects ongoing growth 

Exhibit 99.1 

MERRILLVILLE, Ind.-NiSource Inc. (NYSE: Nl) today announced net operating earnings (non-GAAP) of$377.8 million, or $1.35 per 
share, for the twelve months ended Dec. 31, 2011, compared to net operating earnings of$338.2 million, or $1.22 per share for 2010- an 
increase of about 10.7 percent. NiSource 's consolidated operating earnings (non-GAAP) for the twelve months ended Dec. 31, 20 II, were 
$961.3 million compared to $915.3 million in 2010. 

On a GAAP basis, NiSource reported income from continuing operations for the twelve months ended Dec. 31, 2011, of$303.8 million, or 
$1.08 per share, compared with $285.2 million, or $1.03 per share in 20 I 0. Operating income was $905.1 million for 20 II versus $905.7 
million in the year-ago period. Schedules 1 and 2 of this news release contain a reconciliation of net operating earnings and operating earnings 
toGAAP. 

For the three months ended Dec. 31, 2011, net operating earnings (non-GAAP) were $91.2 million, or $0.32 per share, compared with $93.6 
million, or $0.33 per share, for the same period in 20 I 0. On a GAAP basis, income from continuing operations for the three months ended Dec. 
31, 20 II, was $17.6 million, or $0.06 per share, compared with $34.2 million, or $0.12 per share for the fourth quarter of 2010. 

'"2011 was a year of significant achievement, groundbreaking performance and industry-leading growth in shareholder value," NiSource 
President and Chief Executive Officer Robert C. Skaggs, Jr. said. "Across the board, NiSource teams delivered on our well-established, 
infrastructure-investment-driven business strategy. This strategy generated earnings growth in line with our guidance range for the fifth 
consecutive year, and positioned the company to deliver total shareholder return of approximately 40 percent in 20 II, significantly 
outperforming broader market and utility indices for the third consecutive year." 



[n announcing NiSource's 20 II results, Skaggs highlighted key business accomplishments and ongoing initiatives expected to drive continued 
earnings growth for the company during 2012. 

Financial strength to fund $1.4 biUion in 2012 capital investments 

NiSource continued to build on its financial strength and discipline during 2011, positioning the company to take advantage of a deep and 
expanding inventory of identified investment opportunities across all its business units. 

"'Building on NiSource's disciplined, well-executed financial strategy, and the range of investment opportunities available to the company, we 
are pleased to announce a capital investment program of approximately $1.4 billion in 20 12," Skaggs said. "'This represents an increase of 
nearly 25 percent over our $1.13 billion 2011 program." 

Skaggs noted that the increase will primarily fund attractive and accretive investment opportunities at its NiSourcc Gas Transmission and 
Storage (NGT&S) unit, as well as at Northern Indiana Public Service Company (NIPSCO). In addition, the company expects to invest 
$533 million at its NiSource Gas Distribution (NGD) business unit. 

The company's solid financial profile was further strengthened as a result of a number of key initiatives taken during 2011. These initiatives, 
which will serve to reduce financing costs, extend the company's debt maturity profile and help manage its liabilities, included: 

Successful issuance of a total of $900 million of long-term notes, of which $250 million was used to make an accelerated 
contribution to the company's pension plans; 

Completion of a $250 million tender offer to repurchase high-interest long-term debt in December; 

Launch of a $500 million commercial paper program in June; and 

Renewal of the company's $1.5 billion revolving credit facility for an additional four years in March. 

Skaggs noted that, given NiSource's strong cash position, the company does not plan to draw upon its Sept. 2010 forward equity sale until the 
third quarter of 2012. N iSource closed the year with $364 million in net available liquidity. 

NIPSCO electric positioned for continued long-term investment and growth 

NIPSCO's electric business made significant strides during 20 ll to advance its strategy of enhancing customer service and reliability. 
modernizing rate design and building a foundation for long-term, investment-driven growth. 

In December, NIPSCO's landmark electric rate case settlement was approved without modification by the Indiana Utility 
Regulatory Commission (IURC). The collaborative settlement represents a balanced agreement that supports NJPSCO's ability to 
provide Indiana families, businesses and industries with the affordable, reliable and environmentally sustainable power they need 
now and in the future. 

As part of a multi-state effort to strengthen the electric transmission system serving the Midwest, NIPSCO will make an 
approximately $270 million investment in a new, 100-mile, 345-kilovolt transmission project in northern Indiana. The project, one 
of 17 major new transmission system improvements reviewed and authorized by the Midwest Independent Transmission System 
Operator (MISO), is scheduled to be in service during the latter part of the decade. 
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Significant environmental investments at NIPSCO's coal-fired electric generation facilities remain on schedule, including 
constmction of Flue Gas Desulfurization equipment on two units at the company's Schahfer generating station. The improvements, 
part of a nearly $850 million environmental investment program over the next six to eight years, will position NIPSCO to comply 
with emission standards recently issued by the U.S. Environmental Protection Agency. 

"From the successful completion of the electric rate case, to ongoing customer, environmental and economic development programs, NIPSCO 
is well positioned for significant, sustainable investment and growth in northern Indiana," Skaggs noted. 'Taken together, these efforts will 
strengthen system reliability, customer service and responsiveness, environmental and community quality, while providing stable ongoing 
earnings growth." 

Leveraging gas transmission and storage and midstream growth opportunities 

NGT &S also continues to advance key strategies to enhance system reliability, develop new growth projects, and leverage the company's 
strategic footprint in emerging shale gas production areas. 

During 20 II, NGT &S placed into service a number of strategic growth projects, primarily serving the Marcellus shale production 
area. These and other projects placed into service in previous years contributed over $30 million in additional demand revenues in 
2011. 

On the regulatory front, in November, the Federal Energy Regulatory Commission (FERC) approved the settlement of Columbia 
Gulf Transmission's Oct 2010 base rate case. The settlement-effective as of May 2011-reflects updated costs and operating 
conditions, and will position the company to meet customer needs and earn a reasonable return on its investment. 

NGT &S continues to develop a range of additional supply-driven growth initiatives, including mineral leasing, midstream projects 
and traditional pipeline expansion opportunities. One project in the later stages of development involves an approximately $145 
million investment in 90 miles of pipeline facilities in western Pennsylvania supporting increased shale production. A major 
Marcellus shale producer will anchor the project, which is expected to have an initial capacity of approximately 300,000 
dekatherms per day with interconnects with multiple interstate pipelines. A definitive agreement is anticipated by the end of the first 
quarter and the project is expected to be placed in service in late 2012. 

Millennium Pipeline also is progressing on plans to add more than 12,000 horsepower of compression to its system in Orange 
County, NY, driven by increased shale production. Pending FERC approval, the new compressor station represents an investment 
of approximately $43 million. The project is anticipated to be in-service in Nov. 2012 and increase Millennium's delivery 
capabilities at its interconnection with Algonquin Gas Transmission to 675,000 dekathenns per day. NiSource owns a 47.5 percent 
interest in Millennium. 

Looking forward, NGT &S also is considering the possibility of a long-term system modernization program designed to eobance the 
reliability and flexibility of its infrastructure; respond to changing supply and market dynamics; and comply with developing 
pipeline safety and integrity requirements. In addition to numerous customer, environmental and economic development benefits, 
the multi-billion dollar program-which is in the early stages of development-would also support ongoing rate base and earnings 
growth. 
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"On the heels of solid progress and the addition of experienced, energized leadership in 20 II, our NGT &S team is fully engaged with 
customers to develop and execute on a broad array of infrastructure enhancement and new growth opportunities," Skaggs said. "Our NGT&S 
capital investment program for 2012 is approximately $430 million-an increase of 43 percent over 2011-reflecting a significant increase in 
accretive expansion projects capitalizing on the attractive opportunities available to NGT&S in the developing shale supply regions. These and 
other projects will serve to enhance the long-term value of our assets for the benefit of our customers, shareholders and other key stakeholders." 

Executing gas distribution infrastructure, customer and regulatory programs 

Combining long-term infrastructure modernization programs with complementary customer programs and regulatory initiatives continues to be 
the focus at NGD. 

Infrastructure modernization and replacement projects continued across NGD as part of its $4 billion plus modernization program. 
In total during 2011, nearly $320 million was invested in modernization and replacement programs at NGD. 

In November, Columbia Gas of Virginia received regulatory approval of its application for accelerated recovery of its 
infrastructure projects. Part of Virginia's SAVE Act (Steps To Advance Virginia's Energy Plan), the company plans to invest $100 
million over the next five years on its infrastructure modernization program. 

On the customer front, in December, Columbia Gas of Ohio received approval from the Public Utilities Commission of Ohio to 
extend and expand its energy efficiency programs for an additional five years, starting in 2012. Over the life of the proposed 
programs, COH estimates customers will save up to $300 million through reduced energy usage. Also in December, NIPSCO's gas 
business received IURC approval of various existing and new customer energy efficiency programs through Nov. 2012. 

As previously announced, the Pennsylvania Public Utility Commission issued a final order in Columbia Gas of Pennsylvania's 
base rate case on Oct. 14, which authorized an annual revenue increase of$17 million. The Commission also authorized a new 
residential rate design with a higher minimum monthly charge, including a fixed customer charge and usage allowance. 

"Our focus on infrastructure modernization at our utilities continues to benefit our customers and communities, as well as NiSource 
shareholders," Skaggs said. "Our proactive, collaborative approach, combined with appropriate regulatory treatment, has served us well as we 
execute on this long-term core strategy." 

Earnings growth outlook continues with 2012 guidance of$1.40 to $1.50 per share 

Based on the continued success ofNiSource's balanced business strategy and a deep inventory of investment opportunities across each of its 
business units, NiSource expects to deliver 2012 net operating earnings (non-GAAP) within a range of $1.40 to $1.50 per share, representing 
solid growth over 20 II results. 

There will likely be differences between net operating earnings and GAAP earnings, but, due to the unpredictability of weather and other 
factors, NiSource is not providing GAAP earnings guidance. 
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Skaggs noted that the company's outlook continues to be driven by execution of its infrastructure-investment programs and is premised on a 
relatively modest and gradual economic recovery across the markets served by its utilities. 

"With a growing inventory of infrastructure investment opportunities and a strong financial foundation to support a $1.4 billion capital 
investment program, NiSource is well-positioned to continue growing earnings and increasing shareholder value in 2012 and beyond," Skaggs 
concluded. '"Leveraging the momentum we have built over the past few years will enable NiSource to continue delivering on our financial 
commitments-a strong and secure dividend, stable investment-grade credit ratings and long-term, sustainable earnings growth." 

Full-Year 2011 Operating Earnings--Segment Results (non-GAAPl 

NiSource's consolidated operating earnings (non-GAAP) for the year ended Dec. 31,2011, were $961.3 million, compared to $915.3 million in 
20 I 0. Refer to Schedule 2 for the items included in 20 II and 20 I 0 GAAP operating income but excluded from operating earnings. Operating 
earnings for NiSource's business segments for the full-year ended Dec. 31, 20 II, are discussed below. 

NiSource Gas Distribution reported operating earnings of$438.8 million compared to $342.6 million reported for the year ended Dec. 31, 
20 I 0. Net revenues, excluding the impact of regulatory trackers, increased $31.2 million primarily attributable to new rates under Columbia 
Gas of Ohio's approved infrastructure replacement program and rate cases at other utilities. Additionally, there was an increase in residential 
and commercial margins. These increases were partially offset by a decrease in off-system sales and lower industrial margins. 

Operating expenses, excluding the impact of trackers, were $65.0 million lower than the comparable period in the prior year primarily due to a 
reduction of approximately $75 million in depreciation costs as a result of reduced depreciation rates at NIPSCO. These decreases were 
partially offset by an increase in employee and administrative costs for the business segment. 

NiSotlrce Gas Transmission and Storage reported operating earnings of $360.1 million versus operating earnings of $376.8 million for the 
year ended Dec. 31, 2010. Net revenues, excluding trackers, increased $50.5 million primarily attributable to an increase in demand margin 
revenue as a result of growth projects placed into service in 20 II and throughout 20 I 0, the impact of new Columbia Gulf rates placed into 
effect on May l, 2011, and an increase in mineral rights royalty revenue. These increases were partially offset by the recognition of revenue in 
the prior year related to a previously deferred gain for native gas. 

Operating expenses, excluding trackers, increased by $66.8 million primarily due to higher employee and administrative expenses, driven 
largely by pension contributions, increased environmental costs, higher software and separation costs. These increases were partially offset by a 
decrease in outside service costs. 

Equity earnings decreased by $0.4 million for 20 II compared to 20 I 0. 

NiSource Electric reported operating earnings of $203.0 million for the year ended Dec. 31, 2011, compared with operating earnings of $217.0 
million for the prior year period. Net revenues, excluding trackers, decreased by $0.6 million primarily due to decreased residential and 
commercial margins and lower environmental cost recovery rates partially offset by increased industrial usage and margins and lower revenue 
credits. 
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Operating expenses, excluding trackers, increased by $13.4 million due primarily to an increase in employee and administrative expenses. 
higher outside service and rate case costs. These increases were partially offset by the costs incurred in the prior year related to an inventory 
write-off. 

Corporate and Other Operations reported an operating earnings loss of $40.6 million for the year ended Dec. 31. 2011, compared to an 
operating earnings loss of$21.1 million for the year ended Dec. 31,2010 due to a reserve on certain assets related to the wind down of the 
unregulated natural gas marketing business. 

Other Items 

Interest expense decreased by $15.5 million due to the repurchase of long-term debt in Nov. 20 ll and Dec. 20 l 0 and a long-term debt maturity 
in Nov. 2010. The benefits were partially offset by incremental interest expense associated with a swap maturity in Nov. 2010, the issuance of 
long-term debt in Nov. 2011, June 2011 and Dec. 2010, and higher average short-term borrowings and rates. 

Other-net reflected expense of$7.3 million in 2011 compared to income of$3.8 million in 2010. The increase in expense is the result of 
additional charitable contributions in the current year. 

The effective tax rate of net operating earnings was 34.5 percent compared to 35.8 percent for the same period last year. 

Fourth Quarter 2011 Operating Earnings--Segment Results (non-GAAP) 

NiSource's consolidated fourth quarter 2011 operating earnings (non-GAAP) were $252.9 million, compared to $247.8 million for the same 
period in 2010. Refer to Schedule 2 for the items included in the fourth quarter 2011 and 2010 GAAP operating income but excluded from 
operating earnings. Operating earnings for NiSource's business segments for the fourth quarter ended Dec. 31, 2011, are discussed below. 

NiSource Gas Distribution reported operating earnings of$144.9 million versus operating earnings of$112.9 million in the fourth quarter of 
2010. Net revenues, excluding the impact of regulatory and tax trackers, increased $15.0 million, primarily attributable to new rates under 
Columbia Gas of Ohio's approved infrastructure replacement program and rate cases at other utilities. Additionally, there was an increase in 
residential and commercial margins. 

Operating expenses, excluding trackers, were $17.0 million lower than the comparable period due to decreases in environmental costs and 
depreciation expenses. These decreases were partially offset by an increase in uncollectibles. 

NiSource Gas Transmission and Storage reported operating earnings of$89.0 million versus operating earnings of$99.9 million in the fourth 
quarter of2010. Net revenues, excluding the impact of regulatory trackers, increased $24.9 million, primarily attributable to an increase in 
demand margin revenue as a result of growth projects placed into service in 20 II and throughout 20 l 0 and the impact of new Columbia Gulf 
rates placed into effect on May l, 2011. 

Operating expenses, excluding trackers, increased by $37.9 million primarily due to an increase in employee and administrative expenses, 
driven largely by pension contributions, and an increase in software costs. These increases were partially offset by a decrease in outside service 
costs and lower depreciation. 

Equity earnings increased by $2.1 million primarily the result of an increase in earnings at Millennium Pipeline. 
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NiSource Electric reported operating earnings of $43.0 million versus operating earnings of $43.4 million from the same quarter last year. Net 
revenues, excluding regulatory trackers, decreased $4.7 million compared to the prior year. The decrease was primarily the result of lower 
environmental cost recovery due primarily to a decrease in environmental spend. 

Operating expenses decreased by $4.3 million, excluding trackers, due primarily to lower electric generation costs which were partially offset 
by increased outside service costs. 

Corporate and Other Operation., reported an operating earnings loss of$24.0 million in the fourth quarter of2011 compared to an operating 
earnings loss of$8.4 million in 2010 due to a reserve on certain assets related to the wind down of the unregulated natural gas marketing 
business. 

Other Items 

Interest expense decreased by $0.6 million in 2011 compared to 2010 due to the change in long-term debt noted above. 

Other-net reflected an expense of$12.8 million compared to $3.5 million in 2010. The change in expense was the result of an increase in 
charitable contributions in the current year. 

The effective tax rate of net operating earnings was 36.3 percent compared to 36.2 percent for the same period last year. 

Income from Continuing Operations (GAAP) 

On a GAAP basis, NiSource reported income from continuing operations for the twelve months ended Dec. 31, 20 II, of$303.8 million, or 
$1.08 per share, compared with $285.2 million, or $1.03 per share in 20 I 0. 

On a GAAP basis, NiSource reported income from continuing operations for the three months ended Dec. 31, 2011, of$17.6 million, or $0.06 
per share, compared with $34.2 million, or $0.12 per share for the fourth quarter of2010. 

The NiSource GAAP results reflect certain non-material corrections to its consolidated financial statements as of Dec. 31, 20 l 0 and for the 
three and twelve months ended Dec. 31, 2010. The effect of these non-material corrections was a decrease in income from continuing 
operations of$9.4 million or $0.03 per share for the year ended Dec. 31, 2010 and a decrease in income from continuing operations of$1.6 
million or $0.0 I per share for the three months ended Dec. 31, 20 I 0. 

On November 14, 20 II, NiSource commenced a cash tender offer to repurchase up to $250.0 million aggregate principal amount of its 
outstanding I 0.75% notes due 2016 and 6.15% notes due 2013. A condition of the offering was that all validly tendered 2016 notes would be 
accepted for purchase before any 2013 notes were accepted. On December 13, 20 II, NiSource announced that approximately $125.3 million of 
the aggregate principal amount of its outstanding I 0. 75% notes due 2016 were validly tendered. Based upon the principal amount of the 2016 
notes tendered, NiSource also repurchased $124.7 million of the 2013 notes. As a result of this tender offer, NiSource incurred $53.9 million in 
early redemption fees, primarily attributable to early redemption premiums and unamortized discounts and fees, which are recorded as a loss on 
the early extinguishment of long-term debt. 
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During the fourth quarter of20ll, NiSource reviewed its current estimates for future environmental remediation costs related to the company's 
manufactured gas plant (MGP} sites. Following the review, NiSource revised its estimates based on expected remediation activities and 
experience with similar facilities and recorded $35.5 million of expense at subsidiaries for which environmental expense is not probable of 
recovery from customers. 

About NiSource 

NiSource Inc. (NYSE: NI), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, 
as well as electric generation, transmission and distribution. NiSource operating companies deliver energy to 3.8 million customers located 
within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Infomtation about NiSource and 
its subsidiaries is available via the Internet at www.nisource.com. NI-F 

Forward-Looking Statements 

This news release includes forward-looking statements within the meaning of Section 27 A of the Securities Act of I 933, as amended, and 
Section 21 E of the Securities Exchange Act of 1934, as amended. Those statements include statements regarding the intent, belief or current 
expectations ofNiSource and its management. Although NiSource believes that its expectations are based on reasonable assumptions, it can 
give no assurance that its goals will be achieved. Readers are cautioned that the forward-looking statements in this presentation are not 
guarantees of future performance and involve a number of risks and uncertainties, and that actual results could differ materially from those 
indicated by such forward-looking statements. Important factors that could cause actual results to differ materially from those indicated by such 
forward-looking statements include, but are not limited to, the following: weather; fluchlations in supply and demand for energy commodities; 
growth opportunities for NiSource's businesses; increased competition in deregulated energy markets; the success of regulatory and 
commercial initiatives; dealings with third parties over whom NiSource has no control; the effectiveness ofNiSource's restructured 
outsourcing agreement; actual operating experience ofNiSource's assets; the regulatory process; regulatory and legislative changes; the impact 
of potential new environmental laws or regulations; the results of material litigation; changes in pension funding requirements; changes in 
general economic, capital and commodity market conditions; and counterparty credit risk and the matters set forth in the "Risk Factors" Section 
in NiSource's 2010 Form 10-K and 2011 Forms l 0-Q, many of which are risks beyond the control ofNiSource. In addition, the relative 
contributions to profitability by each segment, and the assumptions underlying the forward-looking statements relating thereto, may change 
over time. NiSource expressly disclaims a duty to update any of the forward-looking statements contained in this release. 
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NiSource Inc. 
Consolidated Net Operating Earnings (Non-GAAP) 

(unaudited) 

Three Months 
Ended December 31, 

(in millions, exccEt [!Cr share amounts) 2011 2010 

Net Revenues 
Gas Distribution $ 730.9 $ 973.6 
Gas Transportation and Storage 361.0 355.9 
Electric 329.6 316.7 
Other 29.2 21.4 
Gross Revenues 1,450.7 1,667.6 
Cost of Sales (excluding depreciation and amortization) 545.6 752.3 

Total Net Revenues 905.1 915.3 
Operating E:spenses 

Operation and maintenance 406.0 393.5 
Operation and maintenance-trackers 43.3 62.6 
Depreciation and amortization 131.1 138.8 
Depreciation and amortization---trackers 3.4 3.2 
Other taxes 54.0 48.5 
Other taxes---trackers 20.2 24.6 

Total Operating Expenses 658.0 671.2 
Equity Earnings in Unconsolidated Affiliates 5.8 3.7 
Operating Earnings 252.9 247.8 
Other Income (Deductions) 

Interest expense, net (96.9) (97.5) 
Other, net (12.8) (3.5) 

Total Other Deductions (109.7) (101.0) 
Operating Earnings From Continuing Operations 

Before Income Taxes 143.2 146.8 
Income TaJ<es 52.0 53.2 

Net Operating Earnings from Continuing Operations 91.2 93.6 
GAAP Adjustment (73.6) (59.4) 
GAAP Income from Continuing Operations $ 17.6 $ 34.2 

Basic Net Operating Earnings Per Share from Continuing Operations 0.32 0.33 
GAAP Basic Earnings Per Share from Continuing Operations 0.06 0.12 
Basic Average Common Shares Outstanding 281.4 278.6 

9 

Twelve Months 
Ended December 31. 

2011 2010 

$2,927.6 $3,097.4 
1,354.6 1,261.4 
1,420.2 1,367.5 

92.5 92.0 
5,794.9 5,818.3 
2,334.0 2,379.2 
3,460.9 3,439.1 

1,488.5 1,417.6 
194.3 239.7 
524.1 584.7 
14.1 12.4 

212.6 207.1 
80.6 77.3 

2,514.2 2,538.8 
14.6 15.0 

961.3 915.3 

(376.8) (392.3) 
(7.3) 3.8 

(384.1) (388.5) 

577.2 526.8 
199.4 188.6 
377.8 338.2 
(74.0) (53.0) 

$ 303.8 $ 285.2 

1.35 1.22 
1.08 1.03 

286.4 277.8 



Gas Distribution Operations 
in millions) 

Net Revenues 
Sales Revenues 
Less: Cost of gas sold 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance--trackers 
Depreciation and amortization 
Other taxes 
Other taxes-trackers 

Total Operating Expenses 
Operating Earnings 

GAAP A4jnstment 
GAAP Operating Income 

Gas Transmission and Storage Operations 
(in millions 

Net Revenues 
Transportation revenues 
Storage revenues 
Other revenues 

Net Operating Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance-trackers 
Depreciation and amortization 
Other taxes 

Total Operating Expenses 
Equity Earnings in Unconsolidated Affiliates 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 

(unaudited) 

Three Months 
Ended December 31, 

lOll 20\0 

$877.0 $1,123.4 
443.8 679.8 
433.2 443.6 

178.6 192.1 
23.6 44.6 
43.6 49.5 
22.3 19.9 
20.2 24.6 

288.3 330.7 
$144.9 $ 112.9 
= 

(48.2) 8.6 
$ 96.7 $ 121.5 
= 

Three Months 
Ended December 31, 

_lliL ~ 

$222.6 $205.8 
48.1 49.7 
12.6 2.3 

283.3 257.8 

137.1 96.5 
16.3 15.7 
31.9 35.8 
14.8 13.6 

200.1 161.6 
5.8 3.7 

~ $ 99.9 
~ 

__il!:!) 0.1 
$ 88.9 $100.0 
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Twelve Months 
Ended December 3 I. 

ZOJI 2010 

$3,508.4 $3,677.2 
1,917.4 2,065.6 
1,591.0 1,611.6 

694.5 699.1 
115.7 170.8 
174.0 239.3 
87.4 82.5 
80.6 77.3 

1,152.2 1,269.0 
$ 438.8 $ 342.6 

{46.0) (10.3) 
$ 392.8 $ 332.3 

Twelve Months 
Ended December 31. 
2011 ...1QlQ__ 

$ 776.7 $728.4 
196.1 198.7 

32.8 22.1 
1,005.6 949.2 

407.7 339.4 
65.8 59.9 

130.0 130.7 
56.6 57.4 

660.1 587.4 
14.6 15.0 

$ 360.1 $376.8 

(0.1) __j.Q1) 
$ 360.0 $376.6 



Electrlt Operations 
(in millions) 

Net Revenues 
Sales revenues 
Less: Cost of sales 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance-trackers 
Depreciation and amortization 
Depreciation and amortization-trackers 
Other taxes 

Total Operating Expenses 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

Corporate and Other Operations 
in millions 

Operating Loss 

GAAP Adjustment 
GAAP Operating Loss 

NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 

(unaudited) 
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$332.1 $331.5 
122.5 118.4 
209.6 213.1 

96.1 101.3 
3.3 2.3 

49.9 49.0 
3.4 3.2 

13.9 13.9 
166.6 169.7 

$ 43.0 ~ = 
~ ____{Q1) 
$ 39.8 $ 42.5 

= 

Three Months 
Ended December 31, 

..1.!!.!L. ...19l!L.. 
$(24.0) $ (8.4) 

~) ~) 
$(39.6) $(11.3) 

Twelve Months 
Ended December 31. 

lOll 2010 

$1,428.4 $1,383.0 
548.8 508.3 
879.6 874.7 

392.6 378.3 
12.8 9.0 

200.6 199.4 
14.1 12.4 
56.5 58.6 

676.6 657.7 
$ 203.0 $ 217.0 

6.5 3.8 
$ 209.5 $ 220.8 

Twelve Months 
Ended December 31. 

lOll 2010 

$(40.6) $ (21.1) 

(16.6) ~) 
$(57.2) $ (24.0) 



NiSource Inc. 
Segment Volumes and Statistical Data 

Gas Distribution Operations 

Sales and Transportation (MMDtb) 
Residential 
Commercial 
Industrial 
Off System 
Other 

Total 
Weather Adjustment 
Sales and Transportation Volumes-Excluding Weather 

Heating Degree Days 
Normal Heating Degree Days 
%Colder (Warmer) than Normal 
Customers 

Total 

Residential 
Commercial 
Industrial 
Other 

Three Months 
Ended December 31. 

..1!!!!._ 2010 

72.6 87.8 
46.7 51.7 

109.5 101.7 
10.2 15.1 

0.1 0.1 
239.1 256.4 

18.1 ~) 
257.2 247.0 

= 
1,742 2,177 
2,037 2,037 

(14%) 7% 

Twelve Months Ended 
December 31. 

2011 2010 

254.5 258.0 
168.6 166.8 
431.8 385.9 

62.4 71.9 
0.6 1.0 

917.9 883.6 
12.7 5.1 

930.6 888.7 

5,434 5,547 
5,633 5,633 

(4%) (2%) 

3,039,579 3,039,874 
280,521 281,473 

7,861 7,668 
19 65 

3,327,980 3,329,080 

Three Months Twelve Months Ended 
December 31. 

Gas Transmission and Storage Operations 

Throughput (MMDth) 
Columbia Transmission 
Columbia Gulf 
Crossroads Gas Pipeline 
Intrasegment eliminations 
Total 

12 

301.4 
270.6 

4.0 
(124.0) 
452.0 

342.3 
223.4 

5.2 
(145.5) 
425.4 

2011 2010 

1,117.5 1,092.4 
1,048.0 848.4 

18.7 25.4 
(548.5) (568.7) 

1,635.7 1,397.5 



Electric Operations 

Sales (Gigawatt Hours) 
Residential 
Commercial 
Industrial 
Wholesale 
Other 

Total 
Weather Adjustment 
Sales Volumes-Excluding Weather impacts 

Cooling Degree Days 
Normal Cooling Degree Days 
% Warmer (Colder) than Normal 
Electric Customers 

Total 

Residential 
Commercial 
Industrial 
Wholesale 
Other 

NiSource Inc. 
Segment Volumes and Statistical Data 

I3 

Three Months Ended 
December 31. 

2011 2010 

765.6 792.4 
931.3 928.8 

2,247.5 2,!37.2 
144.4 181.4 
44.2 58.2 

4,133.0 4,098.0 
31.1 (15.8) 

4,164.1 4,082.2 

Twelve Months Ended 
December 31. 

2011 2010 

3,526.5 3,625.6 
3,886.5 3,919.9 
9,257.6 8,459.0 

651.6 817.1 
165.5 186.4 

17,487.7 17,008.0 
(101.1) (174.1) 

17,386.6 16,833.9 

907 977 
808 808 

12% 21% 

400,567 400,522 
54,029 53,877 

2,405 2,432 
17 15 

737 740 
457,755 457,586 



NiSource Inc. 
Schedule !-Reconciliation of Net Operating Earnings to GAAP 

(in millions. except per share amounts) 

Net Operating Earnings from Continuing Operations (Non-GAAP) 
Items excluded from operating earnings: 
Net Revenues: 

Weather--compared to normal 
Revenue adjustment 
Unregulated natural gas marketing business 

Operating Expenses: 
Restructuring 
Environmental MGP remediation review 
Unregulated natural gas marketing business 
Loss on sale of assets and asset impairments 
Total items excluded from operating earnings 

Loss on early extinguishment of debt 
Tax effect of above items 
Income Taxes-Tax method I rate changes 
Income Taxes-Rate settlement flow-through 

Total items excluded from net operating earnings 
Reported Income from Continuing Operations-GAAP 

Basic Average Common Shares Outstanding 
Basic Net Operating Earnings Per Share from Continuing Operations 
Items excluded from net operating earnings (after-tax) 
GAAP Basic Earnings Per Share from Continuing Operations 
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Three Months 
Ended December 3 I. 

_.lli.L _1QlQ_ 
$ 91.2 $ 93.6 

(14.4) 9.7 
(0.6) (2.1) 
0.5 0.4 

(35.5) 
(1.2) (2.6) 

(15.9) ___JQ2_) 
~) 4.9 

(53.9) (96.7) 
47.4 36.3 

(3.9) 

~ (59.4) 
$ 17.6 $ 34.2 
= = 

281.4 278.6 
$ 0.32 $ 0.33 

(0.26) __(Q1.!) 
$ 0.06 $ 0.12 

Twelve Months 
Ended December 31, 
2011 _1QlQ_ 

$377.8 $338.2 

(2.1) 8.4 
(0.6) (13.1) 
4.5 6.2 

(0.7) 
(35.5) 

(5.6) (8.5) 

~ ___i12) 
~) ~) 

(53.9) (96.7) 
42.9 42.0 
(6.8) (3.9) 

15.2 

~ (53.0) 
$303.8 $285.2 
= ~ 

280.4 277.8 
$ 1.35 $ 1.22 

(0.27) (0.19) 
$ 1.08 $ 1.03 
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NiSource Inc. 
Schedule 2-Adjustments by Segment from Operating Earnings to GAAP 

for Quarter ended December 31 , 

lOll {in millions) 
Ga. 

Transmission Corporate 
Gas 

Distribution and Storage Electric & Other ~ 
Operating Earnings (Loss) $ 144.9 $ 89.0 $43.0 $ (24.0) $252.9 
Net Revenues: 
Weather (compared to normal) (12.1) (2.3) (14.4) 
Revenue sales adjustment (0.6) (0.6) 
Unregulated natural gas marketing business 0.5 0.5 
Total Impact-Net Revenues (12.1) (2.9) 0.5 (14.5) 

Operating Expenses 
Environmental MGP remediation review (35.5) (35.5) 
Unregulated natural gas marketing business (1.2) (1.2) 
Loss on sale of assets and asset impairments (0.6) (0.1) _jQ]) (14.9) _jill!) 
Totllllmpact-Operating Expenses (36.1) {0.1) ___l!!d) {16.1) ~ 
Total Impact-Operating Income (Loss) $ {48.2) $ (0.1) $ (3.2) $ (15.6) $ (67.1) 
Operating Income (Loss}-GAAP $ 96.7 $ 88.9 $39.8 $ (39.6) $185.8 

2010 (in millions) 
Ga. 

Transmission Corporate 
c .. 

Distribution and Storage ~ & Other ___!!!!!.._ 
Operating Earnings (Loss) $ 112.9 $ 99.9 $43.4 $ (8.4) $247.8 
Net Revenues: 
Weather (compared to normal) 8.6 l.l 9.7 
Revenue adjustment (2.1) (2.1) 
Unregulated natural gas marketing business 0.4 0.4 
Total Impact-Net Revenues 8.6 (1.0) 0.4 8.0 

Operating Expenses 
Unregulated natural gas marketing business (2.6) (2.6) 
Gain/(Loss) on sale ofassets and asset impairments 0.1 0.1 (0.7) ~) 
Total Impact-Operating Expenses 0.1 0.1 (3.3) ____Qd) 
Total Impact-Operating Income (Loss) $ 8.6 $ 0.1 $ {0.9) $ (2.9) $ 4.9 
Operating Income (Loss}-GAAP $ 121.5 $ 100.0 $42.5 $ (11.3) $ 252.7 
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NiSource Inc. 
Schedule 2-Adjustments by Segment from Operating Earnings to GAAP 

For Quarter ended December 31, 

2011 !in millions! 
Gas 

Transmission Corporate 
G., 

Distribution and Storage Electric and Other ---I!!!!_ 
Operating Earnings (Loss) $ 438.8 $ 360.1 $203.0 $ (40.6) $961.3 
Net Revenues: 
Weather (compared to normal) (9.7) 7.6 (2.1) 
Revenue sales adjustment (0.6) (0.6) 
Unregulated natural gas marketing business 4.5 4.5 
Total Impact-Net Revenues (9.7) 7.0 4.5 1.8 

Operating Expenses 
Environmental MGP remediation review (35.5) (35.5) 
Unregulated natural gas marketing business (5.6) (5.6) 
Loss on sale of assets and asset impairments (0.8) (0.1) _jQJ) (15.5) ~) 
Totallmpact-Qperating Expenses (36.3) (0.1) ~ ~1.1) (58.0) 
Total Impact-Operating (Loss) /11come $ (46.0) $ (0.1) $ 6.5 $ (16.6) $ (56.2) 
Operating Income (Loss)-GAAP $ 392.8 $ 360.0 $209.5 $ (57.2) $905.1 

2010 ~in millions! 
Gu 

Transmission Corporate 
Gas 

Distribution and Storage Electric and Other Total 

Operating Earnings (Loss) $ 342.6 $ 376.8 s 217.0 $ (21.1) $915.3 
Net Revenues: 
Weather (compared to normal) (3.4) 11.8 8.4 
Revenue adjustment (5.7) (7.4) (13.1) 
Unregulated natural gas marketing business 6.2 6.2 
Total Impact-Net Revenues (9.1) 4.4 6.2 1.5 

Operating Expenses 
Restructuring (0.2) (0.5) (0.7) 
Unregulated natural gas marketing business (8.5) (8.5) 
Loss on sale of assets and asset impairments (1.0) (0.2) _jQJ) (0.6) ~ 
Totallmpact-Operati11g Expenses (1.2) (0.2) _jM) (9.1) _jill) 
Total Impact-Operating( Loss) Income $ (10.3) $ (0.2) !.......H $ (2.9) $ (9.6) 
Operating Income (Loss)-GAAP $ 332.3 s 376.6 $220.8 $ (24.0) $905.7 
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NiSource Inc. 
Consolidated Income Statements (GAAP) (unaudited) 

(in millions, e.tcepr per :,;hare ammmrs) 

Net Revenues 
Gas Distribution 
Gas Transmission and Storage 
Electric 
Other 

Gross Revenues 
Cost of Sales (excluding depreciation and amortization) 

Total Net Revenues 
Operating Expenses 

Operation and maintenance 
Depreciations and amortization 
Impairment and loss on sale of assets, net 
Other taxes 

Total Operating Expenses 
Equity Earnings In Unconsolidated Affiliates 
Operating Income 
Other Income (Deductions) 

Interest expense, net 
Loss on early extinguishment oflong-term debt 
Other, net 

Total Other Income (Deductions) 
Income From Continuing Operations Before Income Taxes 
Income Taxes 
Income from Continuing Operations 
(Loss) Gain from Discontinued Operations-net of taxes 
Gain (Loss) on sale of Discontinued Operations-net of taxes 
Net Income 

Basic Earnings Per Share 
Continuing Operations 
Discontinued Operations 

Basic Earnings Per Share 
Diluted Earnings Per Share 

Continuing Operations 
Discontinued Operations 

Diluted Earnings Per Share 
Dividends Declared Per Common Share 
Basic Average Common Shares Outstanding 
Diluted Average Common Shares 
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Three Months Ended 
rkccmbcr 31, 

2011 2010 

$ 718.8 
361.0 
327.3 
83.4 

1,490.5 
599.9 
890.6 

485.7 
134.5 

15.7 
74.7 

710.6 
5.8 

185.8 

(96.9) 
(53.9) 
(12.8) 

(163.6) 
22.2 
4.6 

17.6 
(2.9) 

$ 14.7 

$ 0.06 
(0.01) 

s 0.05 

$ 0.06 
(0.01) 

$ 0.05 
$ 0.23 

281.4 
291.1 

$ 97!.6 
355.9 
328.5 

96.0 
1,752.0 

828.7 
923.3 

457.5 
142.0 

0.8 
74.0 

674.3 
3.7 

252.7 

(97.5) 
(96.7) 

(3.5) 
(197.7) 

55.0 
20.8 
34.2 
(2.4) 

$ 3!.8 

$ 0.!2 
(0.01) 

$ 0.!! 

$ 0.11 
(0.01) 

$ 0.10 
$ 0.23 

278.6 
282.6 

Twelve Months Ended 
December 31. 

2011 2010 

$2,917.9 
1,354.6 
1,427.7 

318.9 
6,019.1 
2,556.4 
3,462.7 

1,722.5 
538.2 

16.8 
294.7 

2,572.2 
14.6 

905.1 

(376.8) 
(53.9) 
(7.3) 

(438.0) 
467.1 
163.3 
303.8 

(4.7) 

$ 299.1 

$ 1.08 
(0.02) 

$ 1.06 

$ 1.05 
(0.02) 

$ 1.03 
$ 0.92 

286.4 
288.5 

$3,094.0 
1,26!.4 
!,379.3 

679.9 
6,4!4.6 
2,974.1 
3,440.5 

1,663.3 
597.1 

2.0 
287.4 

2,549.8 
15.0 

905.7 

(392.3) 
(96.7) 

3.8 
(485.2) 

420.5 
135.3 
285.2 

(2.7) 
0.1 

$ 282.6 

$ !.03 
(0.01) 

$ 1.02 

$ !.02 
(0.01) 

$ !.01 
$ 0.92 

277.8 
280.! 



NiSource Inc. 
Consolidated Income Statements (GAAP) (unaudited) 

(ill millirm.1) 

ASSETS 
Property, Plant and Equipment 

Utility Plant 
Accumulated depreciation and amortization 
Net utility plant 
Other property. at cost. less accumulated depreciation 

Net Property, Plant and Equipment 
Investments and Other Assets 

Assets of discontinued operations and assets held for sale 
Unconsolidated affiliates 
Other investments 

Totallnvestments and Other Assets 
Current Assets 

Cash and cash equivalents 
Restricted cash 
Accounts receivable (less reserve of$30.5 and $37.4, respectively) 
Income tax receivable 
Gas inventory 
Underrecovered gas and fuel costs 
Materials and supplies, at average cost 
Electric production fuel, at average cost 
Price risk management assets 
Exchange gas receivable 
Regulatory assets 
Prepayments and other 

Total Current Assets 
Other Assets 

Price risk management assets 
Regulatory assets 
Goodwill 
Intangible assets 
Postretirement and postemployment benefits assets 
Deferred charges and other 

Total Other Assets 
Total Assets 
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December JI, O.:ccmbo:r 31. 

2011 2010 

$ 20,337.8 $ 19,494.9 
(8,670.2) (8,492.6) 
11,667.6 11,002.3 

132.5 94.7 
11,800.1 11,097.0 

0.2 7.9 
204.7 200.9 
150.9 139.7 
355.8 348.5 

11.5 9.2 
160.6 202.9 
854.8 1,079.3 

0.9 99,0 
427.6 298.2 

20.7 120.7 
87.6 83.8 
50.9 46.0 

137.2 159.5 
64.9 62.7 

169.7 143.8 
261.8 120.8 

2,248.2 2,425.9 

188.7 240.3 
1,978.2 1,648.0 
3,677.3 3,677.3 

297.6 308.6 
31.5 35.1 

130.9 132.7 
6,304.2 6,042.0 

$ 20,708.3 $ 19,913.4 
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NiSource Inc. 
Consolidated Balance Sheets (GAAP) (unaudited) (continued) 

(in miliion~·. excepl share amounts! 

CAPITALIZATION AND LIABILITIES 
Capitalization 
Common Stockholders' Equity 
Common stock-$0.0 I par value, 400,000,000 shares authorized; 281,853,571 and 278,855,291 shares issued 

and outstanding, respectively 
Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 
Treasury stock 

Total Common Stockholders' Equity 
Long-term debt, excluding amounts due within one year 
Total Capitalization 
Current Liabilities 

Current portion of long-term debt 
Short-term borrowings 
Accounts payable 
Dividends payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Price risk management liabilities 
Exchange gas payable 
Deferred revenue 
Regulatory liabilities 
Accrued liability for postretirement and postemployment benefits 
Legal and environmental reserves 
Other accruals 

Total Current Liabilities 
Other Liabilities and Deferred Credits 

Price risk management liabilities 
Deferred income taxes 
Deferred investment tax credits 
Deferred credits 
Deferred revenue 
Accrued liability for postretirement and postemployment benefits 
Regulatory liabilities and other removal costs 
Asset retirement obligations 
Other noncurrent liabilities 

Total Other Liabilities and Deferred Credits 
Commitments and Contingencies (Refer to Note 20) 
Total Capitalization and Liabilities 
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December 3 I, Dc~:cmbcr 31. 

2011 2010 

$ 2.8 $ 2.8 
4,167.7 4,103.9 

917.0 876.1 
(59.7) (57.9) 
[30.5) [27.4) 

4,997.3 4,897.5 
6,267.1 5,936_1 

11,264.4 10,833.6 

327.3 34.2 
1,359.4 1,382.5 

434.8 581.8 
0.1 

313.6 318.1 
220.9 221.1 
111.9 114.4 
48.9 21.4 

167.8 173.9 
168.2 266.1 
10.1 6.8 

112.0 92.9 
26.6 23.3 
43.9 86.0 

301.0 343.7 
3,646.4 3,666.3 

138.9 181.6 
2,541.9 2,193.1 

29.0 33.7 
78.9 68.6 

0.3 
953.8 1,039.6 

1,663.9 1,595.8 
146.4 138.8 
244.7 162.0 

5,797.5 5,413.5 

$ 20,708.3 $ 19,913.4 



NiSource Inc. 
Statements of Consolidated Cash Flows (GAAP) (unaudited) 

Y car Ended December 3 l, (in millions) 

Operating Activities 
Net Income 
Adjustments to Reconcile Net Income to Net Cash from Continuing Operations: 

Loss on early extinguishment of debt 
Depreciation and amortization 
Net changes in price risk management assets and liabilities 
Deferred income taxes and investment tax credits 
Deferred revenue 
Stock compensation expense and 401(k) profit sharing contribution 
Loss (Gain) on sale of assets 
Loss on impairment of assets 
Income from unconsolidated affiliates 
Gain on disposition of discontinued operations-net of taxes 
Loss from discontinued operations-net of taxes 
Amortization of discount/premium on debt 
AFUDC equity 

Distribution Received from Equity Earnings 
Changes in Assets and Liabilities: 

Accounts receivable 
Income tax receivable 
Inventories 
Accounts payable 
Customer deposits atld credits 
Taxes accrued 
Interest accrued 
(Under) Overrecovered gas and fuel costs 
Exchange gas receivable/payable 
Other accruals 
Prepayments and other current assets 
Regulatory assets/liabilities 
Postretirement and postemployment benefits 
Deferred credits 
Deferred charges and other noncurrent assets 
Other noncurrent liabilities 

Net Operating Activities from Continuing Operations 
Net Operating Activities used for Discontinued Operations 
Net Cash Flows from Operating Activities 

Investing Activities 
Capital expenditures 
Insurance recoveries 
Proceeds from disposition of assets 
Restricted cash (withdrawals) deposits 
Contributions to equity investees 
Distributions from equity investees 
Other investing activities 

Net Investing Activities used for Continuing Operations 
Net Investing Activities from Discontinued Operations 
Net Cash Flows used for Investing Activities 

Financing Activities 
Issuance oflong-terrn debt 
Retirement of long--term debt 
Premium and other costs to retire debt 
Change in short-term debt, net 
Issuance of common stock 
Acquisition of treasury stock 
Dividends paid-common stock 

Net Cash Flows from Financing Activities 
Change in cash and cash equivalents from continuing operations 
Cash (contributions to) receipts from discontinued operations 
Cash and cash equivalents at beginning of period 
Cash and Cash Equivalents at End of Period 

2011 2010 

$ 299.1 $ 282.6 

53.9 96.7 
538.2 597.1 

38.1 (5.5) 
178.4 193.9 

2.5 (20.4) 
39.2 30.9 

0.1 (0.1) 
16.7 2.1 

(13.7) (14.8) 
(0.1) 

4.7 2.7 
8.9 10.3 

(2.4) (6.1) 
18.8 12.9 

219.6 (243.9) 
98.1 51.5 

(141.8) 103.3 
(154.8) 37.7 

(4.5) (25.0) 
2.3 (117.0) 

(2.5) (10.7) 
127.5 (243.0) 

(100.1) (14.2) 
33.2 63.4 

(10.2) (! 1.5) 
(322.9) 164.3 

(92.7) (146.6) 
(2.3) (2.6) 
6.9 7.9 

82.0 (13.2) 
920.3 782.6 
(50.1) (57.2) 
870.2 725.4 

(1,125.2) (803.8) 
5.0 

9.4 0.5 
42.3 (28.2) 
(6.4) (87.9) 

23.8 
(69.4) (53.1) 

(1,149.3) (943.7) 
0.4 

(1,149.3) (943.3) 

890.0 244.6 
(286.9) (977.7) 

(62.1) (93.0) 
(23.1) 1,279.5 
24.4 14.4 
(3.1) (1.5) 

(257.8) (255.6) 
281.4 210.7 

52.4 49.6 
(50.1) (56.8) 

9.2 16.4 
s 11.5 $ 9.2 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 

Pursuant To Section 13 OR 1S(d) of The 
Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): January 27, 2012 

NiSource Inc. 
(Exact name of registrant as specified In Its charter) 

Delaware 
(State or other jarildidioa of 

lneorporatlea or orgulzation) 

801 East 86th Avenue 
Merrillville, Indiana 

(Address of prlaelpal exec:atlve offices) 

Commission rde number 001-16189 

35-2108964 
(I.R.S. Employer 

ldeottfic:atlon No.) 

46410 
(Zlp Code) 

Registrant's telephone number, Including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

0 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

0 Soliciting material pursuantto Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

0 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4 (c)) 



Item 5.02. Departure of Direetors or CertaiD Officers; Election of Directors; AppoiDtment of Certain Officers. 

On January 27,2012, Steven C. Beering, who currently serves as a Director ofNiSource Inc. (the "Company"), advised the Board of 
Directors ofhis intention to retire from the Board of Directors upon expiration ofhis current term at the 2012 Annual Stockholders' Meeting. 



SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registnmt has duly caused this report to he signed on its beha1fby the 
undersigned hereunto duly authorized 

NiSource Inc. 
(Registnmt) 

Date: January 27, 2012 By: lsi Robert E. Sntith 
--------------~Ro~he~rt~E.~S~nu~.th~-------------

Vice President and Assistant Corporate Secretary 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 

Pursuant To Section 13 OR 15(d) of The 
Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): December 21, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction of 

incorporation or organization) 

801 East 86th A venue 
~err~ville,lndiana 

(Address of principal neculive orfices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 
Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfY the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4 (c)) 



Item 8.01. Other Events. 

On December 21, 20 II, the Indiana Utility Regulatory Commission ("IURC") issued its Order in Northern Indiana Public Service 
Company's ("Northern Indiana") electric rate case (the "Order"). Northern Indiana is a wholly owned subsidiary ofNiSource Inc. 
("NiSource"). In the Order, the IURC accepted and approved the electric base rate settlement among Northern Indiana, the Indiana Office of 
Utility Consumer Counselor, Northern Indiana's industrial customers and a coalition of municipalities. The full text of the Order (Cause 
No. 43969) is available on the IURC's Electronic Document System at https·//myweb jn,gov/!!JRC/eds/. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

NiSource Inc. 
(Registrant) 

Date: December 2 I, 20 I I By: /s/ Robert E. Smith 
Robert E. Smith 

Vice President and Assistant Corporate Secretary 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 

Pursuant To Section 13 OR 15(d) of The Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): November 14, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurladldioa of 

Incorporation or orpa!ZIItloa) 

801 East 86th Avenue 
Merrillville, Indiana 

(Address of principal e~:ecati~ offices) 

Commission llle number 001-16189 

35-2108964 
O.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satiscy the filing obligation of the registnmt under any of 
the following provisions. 

0 Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

0 Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4 (c)) 



Item 1.01. Entry into a Material Definitive Agreement. 

On November 14, 2011, NiSource Inc. (the "Company"), NiSource Finance Corp., an Indiana corporation and a wholly-owned special 
purpose finance subsidiary of the Company ("NiSource Finance"), and Barclays Capital Inc., Citigroup Global Markets Inc. and J.P. Morgan 
Securities LLC, as representatives of the underwriters, entered into a Terms Agreement with respect to the offering and sale of$250,000,000 
aggregate principal amount ofNiSource Finance's 4.45% Notes due 2021 (the "Notes due 2021") and $250,000,000 aggregate principal 
amount ofNiSource Finance's 5.80% Notes due 2042 (the "Notes due 2042" and together with the Notes due 2021, the "Notes") under the 
Company's and NiSource Finance's Registration Statement on Form S-3 (File Nos. 333-170385 and 333-170385-01). The Notes will be fully 
and unconditionally guaranteed by the Company. The Terms Agreement incorporates by reference an Underwriting Agreement dated 
November 5, 2010 of the Company and NiSource Finance (the "Underwriting Agreement"). The sale is expected to close on November 23, 
2011. The Notes are being isaued pursuant to an Indenture dated as ofNovember 14,2000 among the Company, NiSource Finance and The 
Bank of New York Mellon (as succesaor in interest to JPMorgan Chase Bank, N.A., formerly known as The Chase Manhattsn Bank), as trustee 
(as filed with the Securities and Exchange Commission on November 17, 2000). 

Copies of the form of the Notes due 2021 and the form of the Notes due 2042 are filed as Exhibits 4.1 and 4.2, respectively, to this 
Current Report on Form 8-K and are hereby incorporated by reference herein. 

Item 9.01 Financial Statements and Exhibits. 

Exhibit Description 

4.1 Form of 4.45% Notes due 2021 
4.2 Form of 5.80% Notes due 2042 



SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalfby the 
undersigned hereunto duly authorized. 

NiSource Inc. 
(Registrant) 

Date: November 17,2011 By: ______________ ~~~~~D~a7v7id7J~.7v7a~jda~--------------
David J. Vajda 

Vice President, Treasurer and Chief Risk Officer 
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4.1 
4.2 

Desc:rlpdoa 
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Form of 5.80% Notes due 2042 
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Exhibit 4.1 

UNLESS THIS GLOBAL NOTE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST 
COMPANY, A NEW YORK CORPORATION ("DTC"), NEW YORK, NEW YORK, TO NISOURCE FINANCE CORP. AND NISOURCE 
INC. OR THEIR AGENT OR AGENTS FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY GLOBAL 
NOTE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR SUCH OTHER NAME AS IS REQUESTED BY AN 
AUTHORIZED REPRESENT ATNE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO., OR TO SUCH OTHER ENTITY AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC) ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR 
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & 
CO., HAS AN INTEREST HEREIN. 

TRANSFERS OF THIS GLOBAL NOTE SHALL BE L!MlTED TO TRANSFERS IN WHOLE, BUT NOT IN PART, TO NOMINEES OF 
DTC OR TO A SUCCESSOR THEREOF OR SUCH SUCCESSOR'S NOMINEE AND TRANSFERS OF PORTIONS OF THIS GLOBAL 
NOTE SHALL BE L!MlTED TO TRANSFERS MADE IN ACCORDANCE WITH THE RESTRICTIONS SET FORTH IN THE 
INDENTURE REFERRED TO ON THE REVERSE HEREOF. 

No.: [ ] 
CUSIP No.: 65473QA Y9 
!SIN No.: US65473QAY98 

4.45% Notes due 202 I 

NiSource Finance Corp., an Indiana corporation, promises to pay to Cede & Co, or registered assigns, the principal sum of [ 
Dollars on December I, 202 I. 

Interest Payment Dates: June I and December I, commencing June I, 2012. 

Record Dates: May 15 and November 15 (whether or not a Business Day). 

$[ 



Additional provisions of this Note are set forth on the other side of this Note. 

Dated: [ 

NISOURCE FINANCE CORP. 

By: 
Name: David J. Vajda 
Title: Vice President, Treasurer and Chief Risk Officer 

By: 
Name: Gary W. Pottorff 
Title: Corporate Secretary 

TRUSTEE'S CERTIFICATE OF 
AUTHENTICATION 

This is one of the Notes of the series 
referred to in the within-mentioned Indenture. 

THE BANK OF NEW YORK MELLON, 
as Trustee 

By: 
----------~A~u~th~o~~~~O~fti~.c~er~---------



4.45% Notes due 2021 

I. Interest 

NiSource Finance Corp., an Indiana corporation (such corporation, and its successors and assigns under the Indenture hereinafter referred 
to, being herein called the "Company"), promises to pay interest on the principal amount of this Note at the rate per annum shown above. The 
Company will pay interest semiannually on June I and December I of each year, commencing June I, 2012. Interest on the Notes will accrue 
from the most recent date to which interest bas been paid or, if no interest bas been paid, frmn November 23, 2011. Interest will be computed 
on the basis of a 360-<lay year of twelve 30-<lay months. The Company will pay interest on overdue principal and premium at the above rate 
and will pay interest on overdue installments of interest at such rate to the extent lawful. 

2. Method of Payment 

The Company will pay interest on the Notes (except defaulted interest) to the Persons who are registered Holders of Notes at the close of 
business on the May 15 and November 15 (whether or not a Business Day) next preceding the Interest Payment Date even if Notes are 
canceled after the Record Date and on or before the Interest Payment Date. Holders must surrender Notes to a Paying Agent to collect principal 
payments. The Company will pay principal and interest in money of the United States that at the time of payment is legal tender for payment of 
public and private debts. Payments in respect of the Notes represented by a Global Note (including principal, premium, if any, and interest) will 
be made by wire transfer of immediately available funds to the accounts specified by The Depository Trust Company. 

3. Guarantee 

NiSource Inc., a Delaware corporation and parent of the Company, will fully and unconditionally guarantee to each Holder of the Notes 
and to The Bank of New York Mellon (as successor in interest to JPMorgan Cbase Bank, N.A. (formerly known as The Chase Manhattan 
Bank)), as Trustee (the ''Trustee") under the Indenture (as defined below) and its successors all the Obligations of the Company under the 
Notes, including the due and punetual payment of the principal of, premium, if any, and interest, if any, on the Notes (the "Security 
Guarantee''). The Security Guarantee applies whether the payment is due at Stated Maturity, on an Interest Payment Date or as a result of 
acceleration, redemption or otherwise. The Security Guarantee includes payment of interest on the overdue principal of, premium, if any, and 
interest, if any, on the Notes (iflawful) and all other Obligations of the Company under the Indenture. The Security Guarantee will remain 
valid even if the Indenture is found to be invalid. NiSource Inc. is obligated under the Security Guarantee to pay any guaranteed amount 
immediately after the Company's failure to do so. 



4. Paying Agent and Security Registrar 

Initially, the Trustee wiD act as Paying Agent and Security Registrar. The Company may appoint and change any Paying Agent or 
Security Registrar without notice to the Holders. The Company may act as Paying Agent or Security Registrar. 

5. Indenture 

The Company issued the Notes under an Indenture dated as of November 14, 2000, among the Company, NiSource Inc. and the Trustee 
(as supplemented, the "Indenture") and pursuant to an Officers' Certificate of the Company dated November 23, 2011 (the "Officer's 
Certificate"). The terms of the Notes include those stated in the Indenture and the Officer's Certificate and those made part of the Indenture by 
reference to the Trust Indenture Act of 1939 (15 U.S.C. sections 77aaa-77bbbb) as in effect on the date of the Officer's Certificate (the "Act"). 
Capitalized terms used herein and defined in the Indenture but not defined herein have the meanings ascribed thereto in the Indenture. The 
Notes are subject to all such terms, and Holders of Notes are referred to the Indenture and the Act for a statement of those terms. 

The Notes are senior unsecured obligations of the Company. The Notes issued on the Issue Date will be treated as a single class for all 
purposes under the Indenture. The Indenture contains covenants that limit the ability of the Company, NiSource Inc. and their Subsidiaries 
(other than Utilities) to incur additional indebtedness and create liens on assets unless the total amount of all the secured debt would not exceed 
I O"lo of Consolidated Net Tangible Assets. These covenants are subject to important exceptions and qualifications. 

6. Optional Redemption 

Prior to September I, 2021, the Company may redeem all or part of the Notes at any time at its option at a redemption price equal to the 
greater of (I) I 00% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to the Redemption Date and 
(2) the Make-Whole Amount for the Notes being redeemed. 

On or after September I, 2021, the Company may redeem the Notes at any time in whole or from time to time in part, at its option, at a 
redemption price equal to 1000/o of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to the 
Redemption Date. 

For purposes of this provision: 

"Make-Whole Amount" means the sum, as determined by a Quotation Agent, of the present values of the principal amount of the Notes 
to be redeemed, together with scheduled payments of interest (exclusive of interest to the Redemption Date) from the Redemption Date to the 
Stated Maturity of the Notes, in each case discounted to the Redemption Date on a semi-annual basis, assuming a 360-<lay year consisting of 
twelve 30-<lay months, at the Adjusted Treasury Rate, plus accrued and unpaid interest on the principal amount of the Notes being redeemed to 
the Redemption Date. 



"Adjusted Treasury Rate" means, with respect to any Redemption Date, (i) the yield, under the heading which represents the average for 
the immediately preceding week, appearing in the most recently published statistical release designated "H.l5 (519)" or any successor 
publication which is published weekly by the Board of Governors of the Federal Reserve System and which establishes yields on actively 
traded United States Treasury securities adjusted to constant maturity under the caption "Treasury Constant Maturities," for the maturity 
corresponding to the Comparable Treasury Issue (if no maturity is within three months before or after the remaining term of the Notes, yields 
for the two published maturities most closely corresponding to the Comparable Treasury Issue shall be determined and the Adjusted Treasury 
Rate shall be interpolated or extrapolated from such yields on a straight line basis, rounding to the nearest month) or (ii) if such release (or any 
successor release) is not published during the week preceding the calculation date or does not contain such yields, the rate per year equal to the 
semi-annual equivalent yield to maturity of the Comparable Treasury Issue assuming a price for the Comparable Treasury Issue (expressed as a 
percentage of its principal amount) equal to the Comparable Treasury Price for such Redemption Date, in each case calculated on the third 
Business Day preceding the Redemption Date, plus 0.40%. 

"Comparable Treasury Issue" means the United States Treasury security selected by the Quotation Agent as having a maturity 
comparable to the remaining term from the Redemption Date to the Stated Maturity of the Notes that would be utilized, at the time of selection 
and in accordance with customary financial practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining 
term of the Notes. 

"Comparable Treasury Price" means, with respect to any Redemption Date, if clause (ii) of the definition of Adjusted Treasury Rate is 
applicable, the average of three, or such lesser number as is obtained by the Company, Reference Treasury Dealer Quotations for such 
Redemption Date. 

"Quotation Agent" means the Reference Treasury Dealer selected by the Company. 

''Reference Treasury Dealer" means a primary U.S. Government securities dealer selected by the Company. 

"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any Redemption Date, the average, 
as determined by a Reference Treasury Dealer, of the bid and asked prices for the Comparable Treasury Issue, expressed in each case as a 
percentage of its principal amount, quoted in writing to the Company by such Reference Treasury Dealer at 5:00p.m., New York City time, on 
the third Business Day preceding such Redemption Date. 



7. Notice of Redemption 

If the Company is redeeming less than all the Notes at any time, the Trustee will select the Notes to be redeemed using a method it 
considers fair and appropriate. Notice of redemption will be mailed by first-class mail at least 30 days bot not more than 60 days before the 
Redemption Date to each Holder ofNotes to be redeemed in accordance with Section 106 of the Indenture. Notes in denominations larger than 
$1,000 principal amount may be redeemed in part but only in integral multiples of$1,000. The Company will not know the exact Redemption 
Price until three Business Days before the Redemption Date. Therefore, the notice of redemption will only describe how the Redemption Price 
will be calculated. If money sufficient to pay the Redemption Price of and accrued interest on all Notes (or portions thereof) to be redeemed on 
the Redemption Date is deposited with the Paying Agent on or before the Redemption Date and certain other conditions are satisfied, on and 
after such Redemption Date interest will cease to accrue on such Notes (or such portions thereof) called for redemption. 

8. Additional Notes 

The Company may, without the consent of the Holden; of the Notes, create and issue Additional Notes ranking equally with the Notes in 
all respects, including having the same CUSIP number, so that such Additional Notes shall be consolidated and form a single series with the 
Notes and shall have the same terms as to status, redemption or otherwise as the Notes. No Additional Notes may be issued if an Event of 
Default has occurred and is continuing with respect to the Notes. 

9. Denominations; Transfer; Exchange 

The Notes are in registered form without coupons in denominations of$1,000 principal amount and integral multiples of$1,000. A 
Holder may transfer or exchange Notes in accordance with the Indenture. The Security Registrar may require a Holder, among other things, to 
furnish appropriate endon;ements or transfer documents and to pay any taxes and fees required by law or permitted by the Indenture. The 
Security Registrar need not register the transfer or exchange of any Notes selected for redemption (except, in the case of a Note to be redeemed 
in part, the portion of the Note not to be redeemed) for a period of 15 days before a selection of Notes to be redeemed. 

10. Persons Deemed Ownen; 

The registered Holder of this Note may be treated as the owner of it for all purposes. 

II. Unclaimed Money 

If money for the payment of principal or interest remains unclaimed for two years, the Trustee or Paying Agent shall pay the money back 
to the Company at its request. After any such payment, Holden; entitled to the money must look only to the Company and not to the Trustee, 
the Paying Agent or NiSource Inc., as guarantor, for payment. 



12. Satisfaction and Discharge 

Under the Indenture, the Company can terminate its obligations with respect to the Notes not previously delivered to the Trustee for 
cancellation when those Notes have become due and payable or will become due and payable at their Stated Maturity within one year or are to 
be called for redemption within one year under arrangements satisfactory to the Trustee for giving notice of redemption. The Company may 
terminate its obligations with respect to the Notes by depositing with the Trustee, as funds in trust dedicated solely for that pwpose, an amount 
sufficient to pay and discharge the entire indebtedness on the Notes. In that case, the Indenture will cease to be of further effect and the 
Company's obligations will be satisfied and discharged with respect to the Notes (except as to the Company's obligations to pay all other 
amounts due under the Indenture and to provide certain Officers' Certificates and Opinions of Counsel to the Trustee). At the expense of the 
Company, the Trustee will execute proper instruments acknowledging the satisfaction and discharge. 

13. Amendment, Waiver 

Subject to certsin exceptions set forth in the Indenture, (i) the Indenture and the Notes may be amended with the written consent of the 
Holders of at least a majority in principal amount outstanding of the Notes and (ii) any default or noncompliance with any provision may be 
waived with the written consent of the Holders of a majority in principal amount outstanding of the Notes. Subject to certain exceptions set 
forth in the Indenture, without the consent of any Holder, the Company and the Trustee shaD be entitled to amend the Indenture to cure any 
ambiguity, omission. defect or inconsistency, or to evidence the succession of another Person as obligor under the Indenture, or to add to the 
Company's or NiSource Inc.'s covenants or to surrender any right or power conferred on the Company or NiSource Inc. under the Indenture, or 
to add events of default, or to secure the Notes, or to evidence or provide for the acceptance or appointment by a successor Trustee or facilitate 
the administration of the trusts under the Indenture by more than one trustee, or to effect assumption by NiSource Inc. or one of its Subsidiaries 
of the Company's obligations under the Indenture, or to conform the Indenture to any amendment of the Trust Indenture Act. 

14. Defaults and Remedies 

Under the Indenture, Events of Default include: (i) default by the Company in the payment of any interest upon any Note and the 
continuance of such default for 60 days; (ii) default by the Company in the payment of principal of or any premium on any Note when due at 
Stated Matority, on redemption. by declaration or otherwise, and the continuance of such default for three Business Days; (iii) default by the 
Company or NiSource Inc. in the performance of or breach of any covenant or warranty in the Indenture and continuance of such default for 90 
days after written notice to the Company or NiSource Inc. from the Trustee or to the Company, NiSource Inc. and 



the Trustee from the Holders of at least 33% in principal amount of the Outstanding Notes; (iv) default by the Company or NiSource Capital 
Markets, Inc. under any bond, debenture, note or other evidence of indebtedness for money borrowed by the Company or NiSource Capital 
Markets, Inc., or the Company or NiSource Capital Markets, Inc. defaults under any mortgage, indenture or instrument under which there may 
be issued, secured or evidenced indebtedness constituting a failure to pay in excess of $50,000,000 of the principal or interest when due and 
payable, subject to certain cure rights; (v) the guarantee by NiSource Inc. ceases to be in full force and effect or is disaffirmed or denied (other 
than according to its terms), or is found to be unenforceable or invalid; or (vi) certain events of bankruptcy, insolvency or reorganization of the 
Company, NiSource Capital Markets, Inc. or NiSource Inc. If an Event of Default occurs and is continuing, the Trustee or the Holders of at 
least 33% in principal amount of the Notes may declare all the Notes to be due and payable immediately. Certain events of bankruptcy or 
insolvency are Events of Default which will result in the Notes being due and payable immediately upon the occurrence of such Events of 
Default. 

Holders may not enforce the Indenture or the Notes except as provided in the Indenture. The Trustee may refuse to enforce the Indenture 
or the Notes unless it receives indemnity or security satisfactory to it. Subject to certain limitations, Holders of a majority in principal amount 
of the Notes may direct the Trustee in its exercise of any trust or power. The Trustee may withhold from Holders notice of any continuing 
default (except a default in payment of principal or interest) if it determines that withholding notice is in the interest of the Holders. 

15. Trustee Dealings with the Company 

Subject to certain limitations imposed by the Act, the Trustee under the Indenture, in its individual or any other capacity, may become the 
owner or pledgee ofNotes and may otherwise deal with and collect obligations owed to it by the Company or its Affiliates and may otherwise 
deal with the Company or its Affiliates with the same rights it would have if it were not Trustee. 

I 6. No Recourse Against Others 

A director, officer, employee or stockholder, as such, of the Company, NiSource Inc. or the Trustee shall not have any liability for any 
obligations of the Company under the Notes or the Indenture, or any obligations of NiSource Inc. under the Security Guarantee or the 
Indenture, or for any claim based on, in respect of or by reason of such obligations or their creation. By accepting a Note, each Holder waives 
and releases all such liability. The waiver and release are part of the consideration for the issue of the Notes and the Security Guarantee. 

I 7. Authentication 

This Note shall not be valid until an authorized signatory of the Trustee (or an Authenticating Agent) manually signs the certificate of 
authentication on the other side of this Note. 



18. Abbreviations 

Customary abbreviations may be used in the name of a Holder or an assignee, such as TEN COM (""tenants in common), TEN ENT 
(""tenants by the entireties), IT TEN (=joint tenants with rights of survivorship and not as tenants in common), CUST (""Custodian), and 
U/G/M/ A (=Uniform Gift to Minors Act). 

19. CUSIP, !SIN and Common Code Numbers 

Pursuant to a recommendation promulgated by the Committee on Uniform Security Identification Procedures, the Company bas caused 
CUSIP numbers to be printed on the Notes and bas directed the Trustee to use CUSIP numbers in notices of redemption as a convenience to 
Holders. To the extent such numbers have been issued, the Company bas caused !SIN and Common Code numbers to be similarly printed on 
the Notes and bas similarly instructed the Trustee. No representation is made as to the accuracy of such numbers either as printed on the Notes 
or as contained in any notice of redemption and reliance may be placed only on the other identification numbers placed thereon. 

20. Governing Law. 

THIS NOTE SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE INTERNAL LAWS OF THE STATE 
OF NEW YORK, WITHOUT GIVING EFFECT TO CONTRARY CONFLICT OF LAWS OR CHOICE OF LAWS PROVISIONS OF THE 
STATE OF NEW YORK OR ANY OTHER JURISDICTION. 

The Company will furnish to any Holder upon written request and without charge to the Holder a copy of the Indenture. Requests may be 
made to: 

NiSource Finance Corp. 
801 East 86th Avenue 
Merrillville, Indiana 464 I 0 

Attention: Corporate Secretary 

Capitalized terms used but not defined herein shall have the meanings ascribed thereto in the Indenture. 



ASSIGNMENT FORM 

To assign this Note, fill in the form below: 

I or we assign and transfer this Note to 

(Print or type assignee's name, address and zip code) 

(Insert assignee's soc. sec. or tax J.D. No.) 

and irrevocably appoint _____ agent to transfer this Note on the books of the Company. The agent may substitote another to act for 
him. 

Date: ____ _ 

Signatore Guarantee: 

Signatore must be guaranteed 

Your Signatore: __________________ _ 

Sign exactly as your name appears on the other side of this 
Note. 

Signa tore 

Signatores must be guaranteed by an "eligible guarantor institotion" meeting the requirements of the Security Registrar, which requirements 
include membership or participation in the Security Transfer Agent Medallion Program ("STAMP'') or such other "signa tore guarantee 
program" as may be determined by the Security Registrar in addition to, or in substitotion for, STAMP, all in accordance with the Securities 
Exchange Act of 1934, as amended. 



SECURITY GUARANTEE 

NiSource Inc. irrevocably and unconditionally guarantees the Obligations ofNiSource Finance Cotp., an Indiana cotporation (the 
"Company'') under the 4.45% Notes due 2021 (the ''Notes") of the Company, including that (i) the principal of, premium, if any, and interest 
on the Notes shall be promptly paid in full when due, whether at Stated Maturity, by acceleration, redentption or otherwise, and interest on the 
overdue principal of, premium, if any, and interest on the Notes, if lawful, and all other Obligations of the Company to the Holden; or the 
Trustee shall be promptly paid in full or performed, and (ii) in case of any extension of time of payment or renewal of any Notes or any such 
other Obligations, that the same will be promptly paid in full when due or performed in accordance with the terms of the extension or renewal, 
whether at Stated Maturity, by acceleration or otherwise. Failing payment when due of any amount so guaranteed or any performance so 
guaranteed, NiSource Inc. shall be obligated to pay or perform the same intmediately. 

The obligations ofNiSource Inc. to the Holders and to the Trustee pursuant to this Security Guarantee and the Indenture are expressly set 
forth in Article Fifteen of the Indenture, and reference is hereby made to such Indenture for the precise terms of this Security Guarantee. 

No stockholder, employee, officer, director or incotporator, as such, past, present or future, ofNiSource Inc. shall have any liability under 
this Security Guarantee by reason of his or its status as such stockholder, employee, officer, director or incotparator. 

This Security Guarantee shall remain in full force and effect and continue notwithstanding any petition filed by or against the Company 
for liquidation or reorganization. 

This Security Guarantee shall not be valid or obligatory for any putpose until the certificate of authentication on the Note upon which this 
Security Guarantee is noted sball have been executed by the Trustee under the Indenture by the manual signature of one of its authorized 
officen;. 

THE TERMS OF ARTICLE FIFTEEN OF THE INDENTURE ARE IN CORPORA TED HEREIN BY REFERENCE. 



Capitalized terms used herein have the same meanings given in the Indenture unless otherwise indicated. 

NISOURCE INC. 

By: 
Name: David J. Vajda 
Title: Vice President, Treasurer and Chief Risk Officer 

By: 
Name: Vincent V. Rea 
Title: Assistant Treasurer 



Exhibit 4.2 

UNLESS THIS GLOBAL NOTE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST 
COMPANY, A NEW YORK CORPORATION ("DTC"), NEW YORK, NEW YORK, TO NISOURCE FINANCE CORP. AND NISOURCE 
INC. OR THEIR AGENT OR AGENTS FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY GLOBAL 
NOTE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR SUCH OTHER NAME AS IS REQUESTED BY AN 
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO., OR TO SUCH OTHER ENTITY AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC) ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR 
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & 
CO., HAS AN INTEREST HEREIN. 

TRANSFERS OF THIS GLOBAL NOTE SHALL BE LIMITED TO TRANSFERS IN WHOLE, BUT NOT IN PART, TO NOMINEES OF 
DTC OR TO A SUCCESSOR THEREOF OR SUCH SUCCESSOR'S NOMINEE AND TRANSFERS OF PORTIONS OF THIS GLOBAL 
NOTE SHALL BE LIMITED TO TRANSFERS MADE IN ACCORDANCE WITH THE RESTRICTIONS SET FORTH IN THE 
INDENTURE REFERRED TO ON THE REVERSE HEREOF. 

No.: [ 

CUSIP No.: 65473QAZ6 
ISIN No.: US65473QAZ63 

$[ 

5.80% Notes due 2042 

NiSource Finance Corp., an Indiana corporation, promises to pay to Cede & Co, or registered assigns, the principal sum of [ 
Dollars on February l, 2042. 

Interest Payment Dates: February l and August l, commencing February l, 2012. 

Record Dates: January 15 and July 15 (whether or not a Business Day). 



Additional provisions of this Note are set forth on the other side of this Note. 

Dated: [ 
NISOURCE FINANCE CORP. 

By: 
Name: David J. Vajda 
Title: Vice President, Treasurer and Chief 

Risk Officer 

By: 
Name: Gary W. Pottorff 
Title: Corporate Secretary 

TRUSTEE'S CERTIFICATE OF 
AUTHENTICATION 

This is one of the Notes of the series 
referred to in the within-mentioned Indenture. 

THE BANK OF NEW YORK MELLON, 
as Trustee 

By:-------,---,;--:--;-;;=-----­
Authorized Officer 



5.80% Notes due 2042 

1. Interest 

NiSource Finance Corp., an Indiana corporation (such corporation, and its successors and assigns under the Indenture hereinafter 
referred to, being herein called the "Company"), promises to pay interest on the principal amount of this Note at the rate per annum shown 
above. The Company will pay interest semiannually on February I and August I of each year, commencing February I, 2012. Interest on the 
Notes will accrue from the most recent date to which interest has been paid or, if no interest has been paid, from November 23, 2011. Interest 
will be computed on the basis of a 360-day year of twelve 30-day months. The Company will pay interest on overdue principal and premium at 
the above rate and will pay interest on overdue installments of interest at such rate to the extent lawful. 

2. Method of Payment 

The Company will pay interest on the Notes (except defaulted interest) to the Persons who are registered Holders of Notes at the 
close of business on the January 15 and July 15 (whether or not a Business Day) next preceding the Interest Payment Date even if Notes are 
canceled after the Record Date and on or before the Interest Payment Date. Holders must surrender Notes to a Paying Agent to collect principal 
payments. The Company will pay principal and interest in money of the United States that at the time of payment is legal tender for payment of 
public and private debts. Payments in respect of the Notes represented by a Global Note (including principal, premium, if any, and interest) will 
be made by wire transfer of immediately available funds to the accounts specified by The Depository Trust Company. 

3. Guarantee 

NiSource Inc., a Delaware corporation and parent of the Company, will fully and unconditionally guarantee to each Holder of the 
Notes and to The Bank of New York Mellon (as successor in interest to JPMorgan Chase Bank, N.A. (formerly known as The Chase 
Manhattan Bank)), as Trustee (the ''Trustee") under the Indenture (as defined below) and its successors all the Obligations of the Company 
under the Notes, including the due and punctusl payment of the principal of, premium, if any, and interest, if any, on the Notes (the "Security 
Guarantee''). The Security Guarantee applies whether the payment is due at Stated Maturity, on an Interest Payment Date or as a result of 
acceleration, redemption or otherwise. The Security Guarantee includes payment of interest on the overdue principal of, premium, if any, and 
interest, if any, on the Notes (if lawful) and all other Obligations of the Company under the Indenture. The Security Guarantee will remain 
valid even if the Indenture is found to be invalid. NiSource Inc. is obligated under the Security Guarantee to pay any guaranteed amount 
immediately after the Company's failure to do so. 



4. Paying Agent and Security Registrar 

Initially, the Trustee will act as Paying Agent and Security Registrar. The Company may appoint and change any Paying Agent or 
Security Registrar without notice to the Holders. The Company may act as Paying Agent or Security Registrar. 

5. Indenture 

The Company issued the Notes under an Indenture dated as ofNovember 14, 2000, among the Company, NiSource Inc. and the 
Trustee (as supplemented, the "Indenture'') and pursuant to an Officers' Certificate of the Company dated November 23,201 I (the "Officer's 
Certificate"). The terms of the Notes include those stated in the Indenture and the Officer's Certificate and those made part of the Indenture by 
reference to the Trust Indenture Act of I939 (15 U.S.C. sections 77aaa-77bbbb) as in effect on the date of the Officer's Certificate (the "Act"). 
Capitalized terms used herein and defined in the Indenture but not defined herein have the meanings ascribed thereto in the Indenture. The 
Notes are subject to aU such terms, and Holders of Notes are referred to the Indenture and the Act for a statement of those terms. 

The Notes are senior unsecured obligations of the Company. The Notes issued on the Issue Date will be treated as a single class for 
all purposes under the Indenture. The Indenture contains covenants that limit the ability of the Company, NiSource Inc. and their Subsidiaries 
(other than Utilities) to incur additional indebtedness and create liens on assets unless the total amount of all the secured debt would not exceed 
10% of Consolidated Net Tangible Assets. These covenants are subject to important exceptions and qualifications. 

6. Optional Redemption 

Prior to August I, 204I, the Company may redeem all or part of the Notes at any time at its option at a redemption price equal to 
the greater of (I) I 00% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to the Redemption Date 
and (2) the Make-Whole Amount for the Notes being redeemed. 

On or after August I, 2041, the Company may redeem the Notes at any time in whole or from time to time in part, at its option, at a 
redemption price equal to I 00"/o of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to the 
Redemption Date. 

For purposes of this provision: 

"Make-Whole Amount" means the sum, as determined by a Quotation Agent, of the present values of the principal amount of the 
Notes to be redeemed, together with scheduled payments of interest (exclusive of interest to the Redemption Date) from the Redemption Date 
to the Stated Maturity of the Notes, in each case discounted to the Redemption Date on a semi-annual basis, assuming a 360-day year 
consisting of twelve 30-day months, at the Adjusted Treasury Rate, plus accrued and unpaid interest on the principal amount of the Notes being 
redeemed to the Redemption Date. 



"Adjusted Treasury Rate" means, with respect to any Redemption Date, (i) the yield, under the heading which represents the 
average for the immediately preceding week, appearing in the most recently published statistical release designated "H.15 (519)" or any 
successor publication which is published weekly by the Board of Governors of the Federal Reserve System and which establishes yields on 
actively traded United States Treasury securities adjusted to constant maturity under the caption "Treasury Constant Maturities," for the 
maturity corresponding to the Comparable Treasury Issue (if no maturity is within three months before or after the remaining term of the Notes, 
yields for the two published maturities most closely corresponding to the Comparable Treasury Issue shall be determined and the Adjusted 
Treasury Rate shall be interpolated or extrapolated from such yields on a straight line basis, rounding to the nearest month) or (ii) if such 
release (or any successor release) is not published during the week preceding the calculation date or does not contain such yields, the rate per 
year equal to the semi-annual equivalent yield to maturity of the Comparable Treasury Issue assuming a price for the Comparable Treasury 
Issue (expressed as a percentage of its principal amount) equal to the Comparable Treasury Price for such Redemption Date, in each case 
calculated on the third Business Day preceding the Redemption Date, plus 0.45%. 

"Comparable Treasury Issue" means the United States Treasury security selected by the Quotation Agent as having a maturity 
comparable to the remaining term from the Redemption Date to the Stated Maturity of the Notes that would be utilized, at the time of selection 
and in accordance with customary financial practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining 
term of the Notes. 

"Comparable Treasury Price" means, with respect to any Redemption Date, if clause (ii) of the definition of Adjusted Treasury Rate 
is applicable, the average of three, or such lesser number as is obtained by the Company, Reference Treasury Dealer Quotations for such 
Redemption Date. 

"Quotation Agent" means the Reference Treasury Dealer selected by the Company. 

"Reference Treasury Dealer" means a primary U.S. Government securities dealer selected by the Company. 

"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any Redemption Date, the 
average, as determined by a Reference Treasury Dealer, of the bid and asked prices for the Comparable Treasury Issue, expressed in each case 
as a percentage of its principal amount, quoted in writing to the Company by such Reference Treasury Dealer at 5:00p.m., New York City 
time, on the third Business Day preceding such Redemption Date. 



7. Notice of Redemption 

If the Company is redeeming less than all the Notes at any time, the Trustee will select the Notes to be redeemed using a method it 
considers fair and appropriate. Notice of redemption will be mailed by first-class mail at least 30 days but not more than 60 days before the 
Redemption Date to each Holder of Notes to be redeemed in accordance with Section 106 of the Indenture. Notes in denominations larger than 
$1,000 principal amount may be redeemed in part but only in integral multiples of$1,000. The Company will not know the exact Redemption 
Price until three Business Days before the Redemption Date. Therefore, the notice of redemption will only describe how the Redemption Price 
will be calculated. If money sufficient to pay the Redemption Price of and accrued interest on all Notes (or portions thereof) to be redeemed on 
the Redemption Date is deposited with the Paying Agent on or before the Redemption Date and certain other conditions are satisfied, on and 
after such Redemption Date interest will cease to accrue on such Notes (or such portions thereof) called for redemption. 

8. Additional Notes 

The Company may, without the consent of the Holders of the Notes, create and issue Additional Notes ranking equally with the 
Notes in all respects, including having the same CUSIP number, so that such Additional Notes shall be consolidated and form a single series 
with the Notes and shall have the same terms as to status, redemption or otherwise as the Notes. No Additional Notes may be issued if an Event 
of Default has occurred and is continuing with respect to the Notes. 

9. Denominations; Transfer; Exchange 

The Notes are in registered form without coupons in denominations of$1,000 principal amount and integral multiples of$1,000. A 
Holder may transfer or exchange Notes in accordance with the Indenture. The Security Registrar may require a Holder, among other things, to 
furnish appropriate endorsements or transfer documents and to pay any taxes and fees required by law or permitted by the Indenture. The 
Security Registrar need not register the transfer or exchange of any Notes selected for redemption (except, in the case of a Note to be redeemed 
in part, the portion of the Note not to be redeemed) for a period of 15 days before a selection of Notes to be redeemed. 

10. Persons Deemed Owners 

The registered Holder of this Note may be treated as the owner of it for all purposes. 

II. Unclaimed Money 

If money for the payment of principal or interest remains unclaimed for two years, the Trustee or Paying Agent shall pay the money 
back to the Company at its request After any such payment, Holders entitled to the money must look only to the Company and not to the 
Trustee, the Paying Agent or NiSource Inc., as guarantor, for payment. 



12. Satisfaction and Discharge 

Under the Indenture, the Company can terminate its obligations with respect to the Notes not previously delivered to the Trustee for 
cancellation when those Notes have become due and payable or will become due and payable at their Stated Maturity within one year or are to 
be called for redemption within one year under arrangements satislilctory to the Trustee for giving notice of redemption. The Company may 
terminate its obligations with respect to the Notes by depositing with the Trustee, as funds in trust dedicated solely for that purpose, an amount 
sufficient to pay and discharge the entire indebtedness on the Notes. In that case, the Indenture will cease to be of further effect and the 
Company's obligations will be satisfied and discharged with respect to the Notes (except as to the Company's obligations to pay all other 
amounts due under the Indenture and to provide certain Officers' Certificates and Opinions of Counsel to the Trustee). At the expense of the 
Company, the Trustee will execute proper instruments acknowledging the satisfaction and discharge. 

13. Amendment, Waiver 

Subject to certain exceptions set forth in the Indenture, (i) the Indenture and the Notes may be amended with the written consent of 
the Holders of at least a majority in principal amount outstanding of the Notes and (ii) any default or noncompliance with any provision may be 
waived with the written consent of the Holders of a majority in principal amount outstanding of the Notes. Subject to certain exceptions set 
forth in the Indenture, without the consent of any Holder, the Company and the Trustee shaD be entitled to amend the Indenture to cure any 
ambiguity, omission, defect or inconsistency, or to evidence the succession of another Person as obligor under the Indenture, or to add to the 
Company's or NiSource Inc.'s covenants or to surrender any right or power conferred on the Company or NiSource Inc. under the Indenture, or 
to add events of default, or to secure the Notes, or to evidence or provide for the acceptance or appointment by a successor Trustee or facilitate 
the administration of the trusts under the Indenture by more than one trustee, or to effect assumption by NiSource Inc. or one of its Subsidiaries 
of the Company's obligations under the Indenture, or to conform the Indenture to any amendment of the Trust Indenture Act 

14. Defaults and Remedies 

Under the Indenture, Events of Default include: (i) default by the Company in the payment of any interest upon any Note and the 
continuance of such default for 60 days; (ii) default by the Company in the payment of principal of or any premium on any Note when due at 
Stated Maturity, on redemption, by declaration or otherwise, and the continuance of such default for three Business Days; (iii) default by the 
Company or NiSource Inc. in the performance of or breach of any covenant or warranty in the Indenture and continuance of such default for 90 
days after written notice to the Company or NiSource Inc. from the Trustee or to the Company, NiSource Inc. and 



the Trustee from the Holders of at least 33% in principal amount of the Outstanding Notes; (iv) default by the Company or NiSource Capital 
Markets, Inc. under any bond, debeoture, note or other evidence of indebtedness for money borrowed by the Company or NiSource Capital 
Markets, Inc., or the Company or NiSource Capital Markets, Inc. defaults under any mortgage, indenture or instrument under which there may 
be issued, secured or evidenced indebtedness constituting a failure to pay in excess of $50,000,000 of the principal or interest when due and 
payable, subject to certain cure rights; (v) the guarantee by NiSource Inc. ceases to be in full force and effect or is disaffirmed or denied (other 
than according to its terms), or is found to be unenforceable or invalid; or (vi) certain events of bankruptcy, insolvency or reorganization of the 
Company, NiSource Capital Markets, Inc. or NiSource Inc. If an Event of Default occurs and is continuing, the Trustee or the Holders of at 
least 33% in principal amount of the Notes may declare all the Notes to be due and payable inunediately. Certain events of bankruptcy or 
insolvency are Events of Default which will result in the Notes being due and payable inunediately upon the occurrence of such Events of 
Default. 

Holders may not enforce the Indenture or the Notes except as provided in the Indenture. The Trustee may refuse to enforce the Indenture 
or the Notes unless it receives indemnity or security satisfactory to it. Subject to certain limitations, Holders of a majority in principal amount 
of the Notes may direct the Trustee in its exercise of any trust or power. The Trustee may withbold from Holders notice of any continuing 
default (except a default in payment of principal or interest) if it determines that withbolding notice is in the interest of the Holders. 

15. Trustee Dealings with the Company 

Subject to certain limitations imposed by the Act, the Trustee under the Indenture, in its individual or any other capacity, may become the 
owner or pledgee of Notes and may otherwise deal with and collect obligations owed to it by the Company or its Affiliates and may otherwise 
deal with the Company or its Affiliates with the same rights it would have if it were not Trustee. 

16. No Recourse Against Others 

A director, officer, employee or stockholder, as such, of the Cmnpany, NiSource Inc. or the Trustee shall not have any liability for any 
obligations of the Company under the Notes or the Indenture, or any obligations ofNiSource Inc. under the Security Guarantee or the 
Indenture, or for any claim based on, in respect of or by reason of such obligations or their creation. By accepting a Note, each Holder waives 
and releases all such liability. The waiver and release are part of the consideration for the issue of the Notes and the Security Guarantee. 

17. Authentication 

This Note shall not be valid until an authorized signatory of the Trustee (or an Authenticating Agent) manually signs the certificate of 
authentication on the other side of this Note. 



18. Abbreviations 

Customary abbreviations may be used in the name of a Holder or an assignee, such as TEN COM (='tenants in common), TEN ENT 
(='tenants by the entireties), JT TEN (=:joint tenants with rights of survivorship and not as tenants in common), CUST (=.:ustodian), and 
U/G/M/A (=Unifonn Gift to Minors Act). 

19. CUSIP, !SIN and Common Code Numbers 

Pursuant to a recommendation promulgated by the Committee on Unifonn Security Identification Procedures, the Company has caused 
CUSIP numbers to he printed on the Notes and has directed the Trustee to use CUSIP numbers in notices of redemption as a convenience to 
Holders. To the extent such numbers have been issued, the Company has caused !SIN and Common Code numbers to be similarly printed on 
the Notes and has similarly instructed the Trustee. No representation is made as to the accuracy of such numbers either as printed on the Notes 
or as contained in any notice of redemption and reliance may be placed only on the other identification numbers placed thereon. 

20. Governing Law. 

TillS NOTE SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE INTERNAL LAWS OF THE 
STATE OF NEW YORK, WITHOUT GIVING EFFECT TO CONTRARY CONFLICT OF LAWS OR CHOICE OF LAWS PROVISIONS 
OF THE STATE OF NEW YORK OR ANY OTHER JURISDICTION. 

The Company will furnish to any Holder upon written request and without charge to the Holder a copy of the Indenture. Requests 
may be made to: 

NiSource Finance Corp. 
801 East 86th Avenue 
Merrillville, Indiana 46410 

Attention: Corporate Secretary 

Capitalized tenns used but not defined herein shall have the meanings ascribed thereto in the Indenture. 



ASSIGNMENT FORM 

To assign this Note, fill in the form below: 

I or we assign and transfer this Note to 

(Print or type assignee's name, address and zip eode) 

(Insert assignee's soc. sec. or tax !.D. No.) 

and irrevocably appoint _______ agent to transfer this Note on the books of the Company. The agent may substitute another to act 
forbim. 

Date: ____________________ _ 

Signature Guarantee: 

Signature must be guaranteed 

Your Signature: ______________________________________ _ 

Sign exactly as your name appears on the other side of 
this Note. 

Signature 

Signatures must be guaranteed by an "eligible guarantor institution" meeting the requirements of the Security Registrar, which requirements 
include membership or participation in the Security Transfer Agent Medallion Program ("STAMP") or such other "signature guarantee 
program" as may be determined by the Security Registrar in addition to, or in substitution for, STAMP, all in accordance with the Securities 
Exchange Act of 1934, as amended. 



SECURITY GUARANTEE 

NiSource Inc. irrevocably and unconditionally guarantees the Obligations ofNiSource Finance Corp., an Indiana corporation (the 
"Company'') under the 5.80% Notes due 2042 (the "Notes") of the Company, including that (i) the principal of, premium, if any, and interest 
on the Notes sball be promptly paid in full when due, whether at Stated Maturity, by acceleration, redemption or otherwise, and interest on the 
overdue principal of, premium, if any, and interest on the Notes, if lawful, and all other Obligations of the Company to the Holders or the 
Trustee shall be promptly paid in full or performed, and (ii) in case of any extension of time of payment or renewal of any Notes or any such 
other Obligations, that the same will be promptly paid in full when due or performed in accordance with the terms of the extension or renewal, 
whether at Stated Maturity, by acceleration or otherwise. Failing payment when due of any amount so guaranteed or any performance so 
guaranteed, NiSource Inc. shall be obligated to pay or perform the same immediately. 

The obligations ofNiSource Inc. to the Holders and to the Trustee pursuant to this Security Guarantee and the Indenture are 
expressly set forth in Article Fifteen of the lndentore, and reference is hereby made to snch lndentore for the precise terms of this Security 
Guarantee. 

No stoekholder, employee, officer, director or incorporator, as snch, past, present or future, of NiSource Inc. shall have any liability 
under this Security Guarantee by reason of his or its statos as such stockholder, employee, officer, director or incorporator. 

This Security Guarantee shall remain in full force and effect and continue notwithstanding any petition filed by or against the 
Company for liquidation or reorganization. 

This Security Guarantee shall not be valid or obligatory for any purpose until the certificate of authentication on the Note upon 
which this Security Guarantee is noted shall have been executed by the Trustee under the Indentore by the manual signatore of one of its 
authorized officers. 

THE TERMS OF ARTICLE FIFfEEN OF THE INDENTURE ARE INCORPORATED HEREIN BY REFERENCE. 



Capitalized terms used herein have the same meanings given in the Indenture unless otherwise indicated. 

NISOURCE INC. 

By: 
Name: DavidJ. Vajda 
Title: Vice President, Treasurer and Chief 

Risk Officer 

By: 
Name: Vincent V. Rea 
Title: Assistant Treasurer 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORMS-K 

CURRENT REPORT 

Pursuant To Section 13 OR 15(d) of The 
Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): October 28, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurlsdlttion or 
incorporation or organization) 

801 East 86th Avenue 
Merrillville, Indiana 

(Address or principal uecuti...e offices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 
Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code 1877> 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
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ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

On October 28, 2011, NiSource Inc. (the "Company") reported its financial results for the quarter ended September 30, 2011. The Company's 
press release, dated October 28, 2011, is attached as Exhibit 99. 1. 

ITEM 9 01. 

(d) Exhibits 

Exhibit 
Number 

99.1 

FINANCIAl. STATEMENTS AND EXHIBITS 

Description 

Press Release, dated October 28, 2011, issued by NiSource Inc. 
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NEWS 
October 28, 20 II 

FOR ADDITIONAL INFORMATION 

.Mmll! 
Mike Banas 
Communications Manager 
(219) 647-5581 
mbanas@nisource.com 

NiSource Reports Third Quarter Results 

Infrastructure investments, regulatory initiatives on track 

Growing portfolio of midstream, supply-driven growth opportunities 

20 II earnings expected to be in the upper half of guidance range 

Investors 
Randy Hulen 

80 I E. 86th Avenue 
Merrillville, IN 46410 

Managing Director, Investor Relations 
(219) 647-5688 
rghulen@nisource.com 

Exhibit 99.1 

MERRILLVILLE, Ind.- NiSource Inc. (NYSE: NI) today announced net operating earnings from continuing operations (non-GAAP) of 
$33.1 million, or $0.11 per share for the three months ended Sept. 30, 2011, compared to $10.3 million, or $0.04 per share for the third quarter 
of2010. Operating earnings for the quarter (non-GAAP) were $142.0 million compared to $109.9 million for the same period in 2010. 

On a GAAP basis, NiSource reported income from continuing operations for the three months ended Sept. 30, 20 II, of $36.3 million, or $0.13 
per share, compared with $33.4 million, or $0.12 per share in the same period a year ago. Operating income was $147.5 million for the third 
quarter of 20 II compared with $123.3 million in the year-ago period. Schedules l and 2 of this news release contain a reconciliation of net 
operating earnings and operating earnings to GAAP. 

"NiSource's balanced, investment-driven business strategy continues to deliver solid results in line with our 2011 earnings outlook and 
consistent with our long-term growth plan," NiSource President and Chief Executive Officer Robert C. Skaggs Jr. said. "Despite sluggish 
economic conditions, NiSource teams continue to execute on fundamental initiatives across each segment of our business. These 
accomplishments are key to our commitments to enhance customer service, modernize our energy infrastructure, drive long-term, sustainable 
earnings growth and increase shareholder value." 

Based on year-to-date financial and operational performance, Skaggs said that NiSource is on track to achieve net operating earnings from 
continuing operations at the upper half of its 2011 guidance range of $1.25 to $1.35 per share (non-GAAP). NiSource also is on pace to deliver 
double-digit shareholder returns for the third consecutive year, significantly outperforming the utility indices and broader markets. 



Skaggs highlighted several key recent accomplishments in executing the company's business strategy: 

Continued NIPS CO environmental, customer service and regulatory achievements 

NiSource's Northern Indiana Public Service Company's (NIPSCO) electric business continues to advance a broad business agenda designed 
to deliver exceptional customer service, enhance operational and environmental performance, and establish a robust platfom1 for ongoing 
earnings growth. 

On July 18, NIPSCO filed a nearly unanimous settlement with the Indiana Utility Regulatory Commission (IURC) to resolve the 
company's 2010 electric base rate case. Hearings on the settlement were conducted in September and, pending approval by the 
IURC, the company anticipates new rates could be effective in late 2011 or early 2012. 

NIPSCO also continues to invest in environmental improvements, with construction on schedule for a new Flue Gas 
Desulfurization unit at the company's Schahfer generating station. The project is part of the company's commitment to invest up to 
nearly $850 million in environmental improvements over the next six to eight years. 

In July, NIPSCO received approval from the IURC to significantly broaden its offering of electric energy efficiency programs. The 
new programs are in addition to the company's natural gas conservation programs, which have helped customers save about 
13.1 million therms, equating to about $12.4 million, over the past four and a half years. 

'"While the pending electric rate case settlement is unquestionably a watershed event for NIPSCO, its customers and other stakeholders, the 
NIPSCO team is also making steady progress on a wide array of customer service, environmental, and operational initiatives," Skaggs said. 
"Taken together, these efforts are helping customers manage energy use, providing long-term environmental and economic development 
benefits for northern Indiana, and supporting stable and sustainable earnings growth.'' 

Leveraging gas transmission, storage and midstream growth opportunities 

NiSource Gas Transmission & Storage (NGT&S) also continued to make progress on key strategies to enhance system reliability, develop 
new growth projects, and leverage the company's strategic footprint in emerging shale gas production areas. 

Under the leadership of new business unit CEO Jimmy Staton, NGT&S is working closely with customers, natural gas producers 
and other key stakeholders to develop a comprehensive strategy for meeting customer needs and maximizing the value of 
NiSource's extensive natural gas pipeline and storage assets overlaying the Marcellus and Utica shale production regions. 

Having successfully completed several growth projects in the Marcellus production area, and with more in progress and on 
schedule, the company is developing a range of additional supply-driven growth initiatives, including mineral leasing, midstream 
projects and traditional pipeline expansion opportunities. 

NGT &S also continues to actively develop infrastructure projects to serve new natural gas-fueled electric generation markets, 
involving both new generation facilities as well as coal conversion opportunities. NGT &S is in active discussions with a number of 
large power generators to meet their need for new natural gas infrastructure. 
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•·our NGT&S team is proceeding on a measured, thoughtful path to leverage NiSource's unique position in the Marcellus and Utica shale 
production regions," Skaggs said. '"This approach ensures that we pursue complementary projects that capitalize on the near-term potential of 
this important business opportunity, while also enhancing the long-term value of our pipeline and storage assets for our customers and 
shareholders." 

Progress also continues on the regulatory front. On Sept. 9, Columbia Gulf Transmission filed a settlement with the Federal Energy 
Regulatory Commission (FER C) to resolve the company's 2010 base rate case- its first in 14 years. The settlement was certified to the 
Commission on Oct. 4, and is pending approval. 

Executing on gas utility infrastructure, customer and regulatory programs 

During the third quarter, NiSo11rce Gas Distribution continued to successfully execute on its strategy of combining long-term infrastructure 
modernization programs with complementary customer programs and regulatory initiatives. 

NiSource 's gas distribution businesses continued to execute on an industry-leading series of long-term infrastructure modernization 
and replacement programs. NiSource is on track to invest more than $300 million in gas distribution modernization programs this 
year designed to ensure safe and reliable service. These investments are part of a more than $4 billion modernization program put in 
motion a few years ago. 

The gas distribution companies also continue to introduce or expand programs to help customers reduce energy usage and manage 
monthly bills. For example, on Sept. 12, Columbia Gas of Ohio (COH) filed a proposal with the Public Utilities Commission of 
Ohio to extend and expand its energy efficiency programs for an additional five years starting in 2012. Over the life of the measures 
installed through the proposed programs , COH estimates customers will save up to $300 million. 

On the regulatory front, on Oct. 14, the Pennsylvania Public Utility Commission approved a settlement of Columbia Gas of 
Pennsylvania's (CPA) base rate case. The order authorizes an annual revenue increase of$17 million, effective Oct. 18, and 
includes an additional $1 million annually for payment assistance programs available to income-eligible customers. Notably, the 
Commission approved a new rate design incorporating a higher minimum monthly charge, including a fixed customer charge and 
usage allowance. 

CPA remains actively engaged with elected officials and other key stakeholders in advancing legislation that would streamline the 
recovery process associated with infrastructure replacement programs. 

"The hallmark of our gas distribution strategy is to work collaboratively with all stakeholders to deliver a broad array of core infrastructure, 
customer and regulatory initiatives. and the team's execution of that strategy continues to be exceptional," Skaggs noted. "In addition to 
enhancing our ability to provide safe, reliable and responsive service to our customers, these efforts continue to produce predictable, long-term 
earnings growth." 
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Capital investments and financial flexibility provide foundation for ongoing growth 

A disciplined, well-executed financial strategy is a key element ofNiSource's commitment to meet customer needs and deliver long-term, 
investmenHlriven earnings growth. NiSource continues to maintain significant tinancial flexibility to fund its growing capital investment 
program, which for 20 II is expected to be approximately $1.1 billion. At the end of the third quarter, NiSource maintained in excess of$460 
million in net available liquidity. 

NiSource continues to monitor the historically attractive debt capital market environment for opportunities to reduce financing costs and extend 
its maturity profile. The company is actively evaluating a number of financing options that could be executed as early as the fourth quarter of 
this year. 

Third Quarter 2011 Operating Earnings- Segment Results (non-GAAP) 

NiSource's consolidated operating earnings (non-GAAP) for the quarter ended Sept. 30, 20 II, were $142.0 million, compared to 
$109.9 million in the third quarter of 20 I 0. Refer to Schedule 2 for the items included in 2011 and 2010 GAAP operating income but excluded 
from operating earnings. 

Operating earnings for NiSource's business segments for the quarter ended Sept. 30,2011, are discussed below. 

NiSource Gus Distribution reported operating earnings for the current quarter of$8.0 million compared to an operating earnings loss of$40.7 
million in the third quarter of2010. Net revenues, excluding the impact of trackers, increased by $24.0 million, primarily attributable to 
increased residential and commercial margins due to NlPSCO's change from a volumetric-based rate design to one with a higher fixed charge. 
The new rate design provides a greater proportion of recovery through the monthly fixed customer charge for certain customer classes. 
Additionally, there was an increase in other regulatory and service programs largely due to new rates under Columbia Gas of Ohio's approved 
infrastructure replacement program and rate cases at other utilities. 

Operating expenses, excluding trackers, were $24.7 million lower than the comparable 2010 period primarily as a result of lower depreciation 
costs due to reduced depreciation rates at NIPSCO. 

NiSource Gas Transmission and Storage reported operating earnings for the current quarter of $68.2 million compared to $76.4 million in the 
third quarter of2010. Net revenues, excluding the impact of trackers, increased by $10.8 million, primarily attributable to an increase in 
demand margin revenue as a result of growth projects placed into service since the third quarter of20 10 and the impact of new Columbia Gulf 
rates placed into effect May I, 2011, subject to refund. 

Operating expenses, excluding the impact of trackers, increased $19.0 million from the comparable 20 I 0 period primarily due to higher 
environmental costs, increased employee and administrative expenses and separation costs. The increased environmental costs, which 
amounted to $11.2 million, relate to an expense for the portion of certain remediation activities that are not recoverable from customers under 
the terms of a prior rate settlement. 

Equity earnings remained flat due to 2010 hedge ineffectiveness charges for Millennium Pipeline, offset by Millennium's higher current year 
interest costs resulting from its Aug. 20 I 0 debt refinancing. 
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NiSource Electric reported operating earnings for the current quarter of$72.9 million compared to $80.0 million in the third quarter of2010. 
Net revenues, excluding the impact of trackers, decreased by $4.3 million primarily due to lower environmental cost recovery levels during the 
quarter. Additionally, there was a decrease in residential and commercial margins as well as lower off-system sales. These decreases were 
partially offset by increased industrial usage and margins as a result of improved economic conditions. 

Operating expenses, excluding the impact of trackers, increased by $2.8 million, primarily attributable to increased rate case costs and higher 
employee and administrative expenses. These increases were partially offset by a one-time inventory impairment recorded in the prior period. 

Corporate and Other reported an operating earnings loss of $7 .I million for the current quarter compared to an operating earnings loss of 
$5.8 million in the third quarter of2010. 

Other Items 

Interest expense decreased by $1.9 million due to a long-term debt maturity in Nov. 2010 and a Dec. 2010 repurchase of long-term debt. The 
benefits were partially offset by incremental interest expense associated with a swap maturity in Nov. 2010, the issuance oflong-tenn debt in 
June 20 II and Dec. 20 I 0, and higher average short-term borrowings and rates. 

Other-net reflected income of$1.6 million in 2011 compared to income of$2.1 million in 2010. 

The effective tax rate of net operating earnings was 30.9 percent compared to 28.5 percent for the same period last year. 

Nine-Month Period 2011 Operating Earnings- Segment Results (non-GAAP) 

NiSource's consolidated operating earnings (non-GAAP) for the nine months ended Sept. 30, 2011, were $699.2 million, compared to $669.0 
million for the same period in 2010. Refer to Schedule 2 for the items included in 20 II and 20 I 0 GAAP operating income but excluded from 
operating earnings. 

Operating earnings for NiSource's business segments for the nine months ended Sept. 30, 2011, are discussed below. 

NiSource Gas Distribution reported operating earnings of$293.8 million compared to $229.9 million reported for the nine months ended Sept. 
30, 20 I 0. Net revenues, excluding the impact of regulatory trackers, increased $16.1 million primarily attributable to an increase in other 
regulatory and service programs largely due to new rates under Columbia Gas of Ohio's approved infrastruchlre replacement program and rate 
cases at other utilities. Additionally, there was an increase in residential and commercial margins due to NlPSCO's change from a volumetric­
based rate design to one with a higher fixed charge. The new rate design provides a greater proportion of recovery through the monthly fixed 
customer charge for certain customer classes. These increases were partially offset by a decrease in off-system sales and lower industrial 
margins. 

Operating expenses, excluding the impact of trackers, were $47.8 million lower than the comparable period in the prior year primarily due to 
lower depreciation costs as a result of reduced depreciation rates at NIPSCO and decreased uncollectible accounts. These decreases were 
partially offset by an increase in employee and administrative costs and higher outside service costs. 
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NiSource Gas Transmission and Storage reported operating earnings of $271.3 million versus operating earnings of$277 .2 million for the 
nine months ended Sept. 30, 20 I 0. Net revenues, excluding trackers, increased $24.7 million primarily attributable to an increase in demand 
margin revenue as a result of growth projects placed into service since the third quarter of 20 I 0 and the impact of new Columbia Gulf rates 
placed into effect on May I, 2011, subject to refund. These increases were partially offset by the recognition of revenue in the prior year related 
to a previously deferred gain for native gas and fees received from a contract buyout. Additionally, there was a decrease in short-tenn 
transportation and storage services. 

Operating expenses, excluding trackers, increased by $28.1 million primarily due to higher environmental costs, increased employee and 
administrative expenses, and separation costs. 

Equity earnings decreased by $2.5 million primarily from Millennium Pipeline's higher interest costs resulting from the Aug. 2010 debt 
refinancing partially offset by the non-recurrence of2010 hedge ineffectiveness charges at Millennium. 

NiSource Electric reported operating earnings of $152.1 million for the nine months ended Sept. 30, 20 II, compared with operating earnings 
of$174.5 million for the prior year period. Net revenues, excluding trackers, increased by $5.0 million primarily due to increased industrial 
usage and margins as a result of improved economic conditions and lower revenue credits partially offset by decreased residential and 
commercial margins and lower environmental cost recovery rates. 

Operating expenses, excluding trackers, increased by $27.4 million due primarily to an increase in employee and administrative expenses, 
higher electric generation costs as a result of an increase in outage duration, a regulatory adjustment, an increase in depreciation and higher rate 
case costs. 

Corporate and Other reported an operating earnings loss of$18.0 million for the nine months ended Sept. 30,2011, compared to an operating 
earnings loss of$12.6 million for the nine months ended Sept. 30,2010. 

Other Items 

Interest expense decreased by $14.9 million due to a long-term debt maturity in Nov. 2010 and a Dec. 2010 repurchase oflong-tenn debt. The 
benefits were partially offset by incremental interest expense associated with a swap maturity in Nov. 2010, the issuance oflong-tem1 debt in 
June 20 II and Dec. 20 l 0, and higher average short-term borrowings and rates. 

Other-net reflected income of$5.5 million in 2011 compared to income of$7.3 million in 2010. 

The effective tax rate of net operating earnings was 33.9 percent compared to 35.6 percent for the same period last year. 
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Income from Continuing Operations (GAAP) 

As noted above. on a GAAP basis, NiSource reported net income from continuing operations for the three months ended Sept. 30, 20 II, of 
$36.3 million, or $0.13 per share, compared with $33.4 million, or $0.12 per share, in the same period a year ago. Operating income was 
$147.5 million forthe third quarter of2011, compared with $123.3 million in the year-ago period. 

On a GAAP basis, NiSource reported net income from continuing operations for the nine months ended Sept. 30, 20I I, of$280.6 million, or 
$1.00 per share, compared with $258.8 million, or $0.93 per share last year. Operating income was $710.0 million for the nine months ended 
Sept. 30, 2011 versus $665.9 million in the year-ago period. 

Refer to Schedule I for a complete list of the items included in 20 II and 20 I 0 GAAP income from Continuing Operations but excluded from 
net operating earnings. 

About NiSource 

NiSource Inc. (NYSE: NI), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, 
as well as electric generation, transmission and distribution. NiSource operating companies deliver energy to 3.8 million customers located 
within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Information about NiSource and 
its subsidiaries is available via the Internet at www.nisource.com. NI-F 

Forward-Looking Statements 

This news release includes forward-looking statements within the meaning of Section 27 A of the Securities Act of 1933, as amended, and 
Section 21 E of the Securities Exchange Act of I934, as amended. Those statements include statements regarding the intent. belief or current 
expectations ofNiSource and its management. Although NiSource believes that its expectations are based on reasonable assumptions, it can 
give no assurance that its goals will be achieved. Readers are cautioned that the forward-looking statements in this news release are not 
guarantees of future performance and involve a number of risks and uncertainties, and that actual results could differ materially from those 
indicated by such forward-looking statements. Important factors that could cause actual results to differ materially from those indicated by such 
forward-looking statements include, but are not limited to, the following: weather; fluctuations in supply and demand for energy commodities; 
growth opportunities for NiSource's businesses; increased competition in deregulated energy markets; the success of regulatory and 
commercial initiatives; dealings with third parties over whom NiSource has no control; actual operating experience ofNiSource·s assets; the 
regulatory process; regulatory and legislative changes; the impact of potential new environmental laws or regulations; the results of material 
litigation; changes in pension funding requirements; changes in general economic, capital and commodity market conditions; and counter-party 
credit risk, and the matters set forth in the "Risk Factors" section in NiSource's 2010 Form 10-K and subsequent reports on Form 10-Q, many 
of which risks are beyond the control ofNiSource. NiSource expressly disclaims a duty to update any of the forward-looking statements 
contained in this release. 
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NiSource Inc. 
Consolidated Net Operating Earnings (Non-GAAP) 

( unaudited) 

Three Months 
Ended Scetcmbcr JO, 

(in millions, except per share amounts) 2011 2010 

Net Revenues 
Gas Distribution $ 326.5 $ 317.5 
Gas Transportation and Storage 283.3 270.7 
Electric 398.7 398.5 
Other 15.3 17.8 
Gross Revenues 1,023.8 I ,004.5 
Cost of Sales (excluding depreciation and amortization) 285.0 296.1 

Total Net Revenues 738.8 708.4 
Operating Expenses 

Operation and maintenance 374.6 354.4 
()pe_ration and maintenance - trackers 31.7 32.9 
Depreciation and amortization 131.0 149.4 
~and amortization" trackers 3.9 3.8 
Other taxes 50.4 52.4 
other taXes - trackers 8.7 9.1 

Total Operating Expenses 600.3 602.0 
Equity Eandags in Unconsolidated Affiliates 3.5 3.5 
Operating Earnings 142.0 109.9 
Other Tneome (Deductions) 

Interest expense, net {95.7) (97.6) 
Other, net 1.6 2.1 

Total Other Deductions (94.1) (95.5) 
Operating Earnings From Continuing Operations 

Before Income Taxes 47.9 14.4 
Income Taxes 14.8 4.1 

Net Operating Earnings from Continuing Operations 33.1 10.3 
GAAP Adjustment 3.2 23.1 
GAAP Income from Continuing Operations $ 36.3 $ 33.4 

Basic Net Operating Earnings Per Share from Continuing Operations 0.11 0.04 

GAAP Basic Earnings Per Share from Continuing Operations 0.13 0.12 

Basic Average Common Shares Outstanding 280.8 278.1 
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Nine Months 
Ended ScEtcmbcr 30, 

2011 2010 

$2,196.7 $2,129.5 
993.6 905.5 

1,091.1 1,056.1 
63.5 59.5 

4,344.9 4,150.6 
1,788.5 1,626.9 
2,556.4 2,523.7 

1,086.6 1,023.1 
152.1 177.1 
397.5 445.3 
10.7 9.3 

158.7 158.5 
6G.4 52.7 

1,866.0 1,866.0 

8.8 11.3 
699.2 669.0 

(279.9) (294.8) 
5.5 7.3 

(274.4) (287.5) 

424.8 381.5 
143.8 135.8 
281.0 245.7 

(0.4) 13.1 
$ 280.6 $ 258.8 

1.00 0.89 

1.00 0.93 

280.1 277.5 



NiSourcc Inc. 
Segment Operating Earnings (Non-GAAP) 

Three Months Nine Months 
Gas Distribution Operations Ended Seetcmbcr 30, Ended Se12tcmber 30, 
(in millions) _1!!!L __lQ!Q_ 2011 2010 

Net Revenues 
Sales Revenues $418.1 $431.3 $2,631.4 $2,553.8 
Less: Cost of gas sold 158.9 188.3 1,473.7 1,385.8 

Net Revenues 259.2 243.0 1,157.7 1,168.0 
Operating Expenses 

Operation and maintenance 172.0 176.3 516.1 506.9 
Operation alid maintenance - trackers 6.6 14.1 92.0 126.1 
Depreciation and amortization 43.7 63.9 130.3 189.8 
Other taxes 20.2 20.4 65.1 62.6 
Other taxes - trackers 8.7 9.0 60.4 52.7 

Total Operating Expenses 251.2 283.7 863.9 938.1 
Operating Earnings (Loss) $ 8.0 $ (40.7) $ 293.8 $ 229.9 

= 
GAAJ' A!ii~tment ____ .{!!,!) ____(!_&} 2.1 (l8.8) 
GAAP Operating Income (Loss) $ 7.9 $ (42.5) $ 295.9 $ 211.1 

Three Months Nine Months 
Gas Transmission and Storage Operations Ended Seetember 30, Ended Seetcmber 30, 
(in millions) 2\U.L -1Q!L 2011 2010 

Net Revenues 
Transportation revenues $179.7 $163.7 $ 554.1 $ 522.6 
Storage revenoes 48.0 49.9 148.0 149.0 
Other revenues 5.7 3.9 20.3 19.8 

Net Operating Revenues 233.4 217.5 722.4 691.4 
Operating Expenses 

Operation and maintenance 108.8 82.6 269.2 242.5 
Operation and maintenance - trackers 21.3 16.1 50.6 44.3 
Depreciation and amortization 32.6 31.8 98.2 94.9 
Other taxes 14.0 14.0 41.9 43.8 

Total Operating Expenses 168.7 144.5 459.9 425.5 
Equity Earnings in Unconsolidated Affiliates 3.5 3.4 8.8 11.3 
Operating Earnings s 68.2 $ 76.4 $ 271.3. $ 277.2 

GAAP Adjustment ___(Ql) 0.1 (0.2) 
GAAP Operating Income $ 68.2 ~ $ 271.4 $ 277.0 
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Electric Operations 
(in million:,·) 

Net Revenues 
Sales revenues 
Less: Cost of sales 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance - trackers 
Depreciation and amortization 
Depreciation and amortization - trackers 
Other taxes 

Total Operating Expenses 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

Corporate and Other Operations 
(in millions) 

Operating Loss 

GAAP Adjustment 
GAAP Operating Loss 

NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 
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Three Months 
Ended September 30. 

__.ill!_ -1QlQ_ 

$400.7 
156.4 
244.3 

100.8 
3.8 

49.8 
3.9 

13.1 
171.4 

$ 72.9 
= 

$389.8 
142.5 
247.3 

95.2 
2.7 

50.0 
3.7 

15.7 
167.3 

$ 80.0 
= 

Three Months 
Ended September 30, 
2011 2010 

$ (7.1) $ (5.8) 

~) __(Ql) 
$ (7.4) $ (6.3) 

Nine MontUs 
Ended Scetember 30, 
2011 2010 

$1,097.0 $1,051.4 
426.3 389.9 
670.7 661.5 

300.5 276.6 
9.5 6.7 

155.3 149.7 
10.7 9.3 
42.6 44.7 

518.6 487.0 
$ 152.1 $ 174.5 

~ 9.7 16.1 
$ 161.8 $ 190.6 

Nine Months 
Ended September 30, 
2011 2010 

$ (18.0) $ . (12.6) 

(1.1) (0.2) 
$ (19.1) $ (12.8) 



NiSource Inc. 
Segment Volumes and Statistical Data 

Gas Distribution Operations 

Sales and Transportation (MMDth) 
Residential 
Commercial 
Industrial 
Off System 
Other 

Total 
Weather Adjustment 
Sales and Transportation Volumes - Excluding Weather 

Heating Degree Days 
Normal Heating Degree Days 
%Colder (Warmer) than Normal 

CustOJilers 

Total 

Residential 
Commercial 
Industrial 
Other 

Gas Transmission and Storage Operations 

Thronghput (MMDtb) 
Columbia Transmission 
Columbia Gulf 
Crossroads Gas Pipeline 
Intrasegment eliminations 
Total 

II 

Three Months 
Ended September 30. 

__!ill_ _2Q!Q._ 

13.8 
17.6 

102.5 
14.4 

148.3 

~) 
148.0 = 

112 
88 
27% 

15.0 
19.1 
98.3 
13.7 

0.1 
146.2 

l.l 
147.3 

72 
88 

(18%) 

Three Months 
Ended September 30. 

__l!!!!_ _1Q!Q_ 

184.6 
270.3 

4.0 
(124.2) 
334.7 

19l.l 
225.0 

6.5 
(141.6) 
281.0 

Nine Months 
Ended September 30, 

2011 2010 

181.9 
121.9 
322.2 

52.3 
0.5 

678.8 
(5.3) 

673.5 

3,692 
3,596 

3o/o 

2,987,202 
275,677 

7,724 
18 

3,270,621 

170.2 
115.1 
284.3 

56.8 
0.8 

627.2 
14.6 

641.8 

3,370 
3,5% 

(6%) 

2,980,557 
273,371 

7,686 
81 

3,261,695 

Nine Months 
Ended September 30. 

2011 2010 

816.1 
777.4 

14.7 
(424.5) 

1,183.7 

750.1 
625.0 

20.2 
(423.2) 
972.1 



Electric Operations 

Sales {Gigawatt Hours) 
Residential 
Cotnmercial 
Industrial 
Wholesale 
Other 

Total 
Weather Adjustment 
Sales Volumes- Excluding Weather impacts 

Cooling Degree Days 
Normal Cooling Degree Days 
%Warmer (Colder) than Normal 

Electric Customcn 

Total 

Residential 
Co-eial 
Industrial 
Wholesale 
Other 

NiSource Inc. 
Segment Volumes and Statistical Data 
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Three Months 
Ended September 30, 

2011 2010 

1,120.7 
1,083.7 
2,242.0 

239.9 
39.7 

4,726.0 
(81.2) 

4,644.8 

649 
578 

12% 

1,175.7 
1,103.8 
2,180.0 

330.0 
47.0 

4,836.5 
(470.0) 

4,366.5 

700 
578 

21% 

Nine Months 
Ended September 30, 

2011 2010 

2,760.9 
2,955.2 
7,010.1 

507.2 
121.3 

13,354.7 
(132.2) 

13~22.5 

907 
808 

12% 

399,525 
53,879 

2,411 
16 

737 
456,568 

2,833.2 
2,991.1 
6,321.8 

635.7 
128.2 

12,910.0 
(501.7) 

12,408.3 

977 
808 

21% 

399,556 
53,696 

2,435 
15 

741 
456,443 



NiSource Inc. 
Schedule I- Reconciliation of Net Operating Earnings to GAAP 

(in millions, except per share amounts) 

Net Operating Earnings from Continuing Operations (Non-GAAP) 
Items excluded from operating earnings: 
Net Revenues: 

Weather- compared to normal 
Revenue adjustment 
Unregulated natural gas marketing business 

Operating El<pemes: 
Restmcturing 
Environmental reserve adjustment 
Unregulated natural gas marketing business 
Gain/Loss on sale of assets and asset impairments 
Total items excluded from operating earnings 

Taxeffeet ofabaveitems 

Indiana tax law change 
Rate set!lementflow4:lu-ough 

Total items excluded from net operating earnings 

Reported lneolne from Continuing O(U!rations - GAAP 

Basic Average Common Shares Outstanding 

Basle Net Qperatiog Earnings Per Share from Continuing Operations 
Items excluded from net operating earnings (after-tax) 
GAAP Basic Earnings (Loss) Per Share from Continuing Operations 

13 

Three Months 
Ended Se~tcmbcr JO. 

~ _lQ!Q_ 
$ 33.1 $ 10.3 

6.3 8.8 

0.6 0.9 

0.2 
6.0 

(1.0) (1.3) 
____!M) ~ 

5.3 13.4 

~ ~) 

15.2 

3.2 23.1 

$ 36.3 $ 33.4 = = 
280.8 278.1 

$ 0.11 s 0.04 
0.02 0.08 

$ 0.13 $ 0.12 

Nine Months 
Ended Sc(2tcmbcr JO, 

_1!!!.._ __1QjQ_ 
$281.0 $245.7 

12.3 (1.3) 
(5.7) 

4.0 5.8 

(0.7) 
6.0 

(4.4) (5.9) 
____!!,!) _Q.l) 

10.8 _Qj) 

·. {4.4) l:O 

(6.8) 
15.2 

~) 13.1 

$230.6 $258.8 
= = 

280.1 277.5 

$ 1.00 s 0.89 
0.04 

$ 1.00 $ 0.93 



NiSource Inc. 
Schedule 2- Adjustments by Segment from Operating Earnings to GAAP 

For Quarter ended September 30, 

2011 (in millions! 
c .. Corporate 

Transmission 
G" 

Distribution and Storage Electric & Other ....!!!!!.__ 

Operating Earnings (Loss) $ 8.0 $ 68.2 $72.9 $ (7.1) $142.0 

Net Revenues: 
Weatber(compared to m>rmal) 0.2 6.1 6.3 
Unregulated natural gas marketing business 0.6 0.6 
Total Impact- Net Revenues 0.2 6.1 0.6 6.9 

Operating Expenses 
Unregulated natural gas marketing business (0.9) (0.9) 
Loss on sale of assets and asset impainnents (0.3) _JQl) __ (Q]) 
Total Impact - Operating Expenses {0.3) _@d) (0.9) ~) 

Total Impact- Operating (Loss) Income $ (0.1) $ $ 5.9 $ (0.3) $ 5.5 

Operating lncome (Loss) - GAAP $ 7.9 $ 68.2 $78.8 $ (7.4) $147.5 

2010 (in millions} 
c .. 

Transmission 
Gas 

Distribution and Storage Electric Co!J!orate Total 

Operating Earnings (Loss) $ (40.7) $ 76.4 $80.0 $ (5.8) $109.9 

Net Revenues: 
Weather (compared to normal) (J.l) 9.9 8.8 
Unregulated natural gas marketing business 0.9 0.9 
Total Impact- Net Rtl'en11es (1.1) 9.9 0.9 9.7 

Operating Expenses 
Restructuring 0.1 0.1 0.2 
Environmental reserve 6.0 6.0 
Unregulated natural gas marketing business (1.3) (1.3) 
Loss on sale of assets and asset impairments (0.8) (0.2) _jQJ_) (0.1) ~) 
Total Impact- Operating Expenses (O.ZJ (0.2) ~ (1.4) 3.7 

Total Impact- Operating (Loss) Income $ (1.8) $ (0.2) $ 15.9 $ (0.5) $ 13.4 

Operating (Loss) Income- GAAP $ (42.5) $ 76.2 $95.9 $ (6.3) $123.3 

14 
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NiSource Inc. 
Schedule 2- Adjustments by Segment from Operating Earnings to GAAP 

For Nine Months ended September 30, 

201 I (in millions) 

G" 
Transmission Corporate 

G" 
Distribution and Storage Electric and Other Total 

Operating Earnings (Loss) $ 293.8 $ 271.3 $152.1 $ (18.0) $699.2 

Net Revenues: 
Weather (compared to nonnal) 2.4 9.9 12.3 
Unregulated natural gas marketing business 4.0 4.0 
Total Impact- Net Revenues 2.4 9.9 4.0 16.3 

Operating Expenses 
Unregulated natural gas marketing business (4.4) (4.4) 
Loss on sale of assets and asset impairments (0.3) 0.1 __jQ1) (0.7) --<!.:.!> 
Total Impact- Operllling Expenses {0.3) 0.1 ~) {5.1) ~) 

Total Impact- Operating Income (Loss) $ 2.1 $ 0.1 $ 9.7 $ {1.1) $ 10.8 

Operating Income (Loss)- GAAP $ 295.9 s 271.4 5161.8 $ {19.1) $710.0 

ZOIO (in millions) 
Ga. 

Transmission 
G" 

Distr-ibution and Storage Electric Core:orate ....!!!!!!..__ 

Operating Earnings (Loss) $ 229.9 $ 277.2 $174.5 $ (12.6) $669.0 

Net Revenues: 
Weather (compared to nonnal) (12.0) 10.7 (1.3) 
Revenue adjustment (5.7) (5.7) 
Unregulated natural gas marketing business 5.8 5.8 
Total Impact- Net Revenues (17.7) 10.7 5.8 (1.2) 

Operating Expenses 
Restructuring (0.2) (0.5) (0.7) 
Environmental reserve 6.0 6.0 
Unregulated natural gas marketing business (5.9) (5.9) 
Loss on sale of assets and asset impairments (0.9) (0.2) .....lQ,.!) (0.1) ~) 
Total Impact- Operating Expenses (1.1) (0.2) 5.4 (6.0) ___1!1) 

Total Impact- Operating Income (Loss) $ {18.8) $ {0.2) $ 16.1 $ {0.2) $ {3.1) 

Operating Income (Loss) - GAAP $ 211.1 $ 277.0 $190.6 $ (12.8) $665.9 
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NiSource Inc. 
Consolidated Income Statement (GAAP) 

( unaudited) 

Three Months Ended Nine Months Ended 
Sc~tcmbcr 30. Scetcmbcr 30. 

(in millions. e.tcee,t e!.r share amotmtsJ. :ZOII 2010 2011 2010 

Net Revenues 
Gas Distribution $ 326.7 $ 327.0 $2,199.1 $2,122.4 
Gas Transportation and Storage 283.3 270.7 993.6 905.5 
Electric 404.7 397.7 1,101.0 1,056.1 
Other 54.0 142.7 235.5 583.9 

Gross Revenues 1,068.7 1,138.1 4,529.2 4,667.9 
CostofSales (excluding depreciation and amortization) 323.1 420.0 1,956.5 2,145.4 

Total Net Revenues 745.6 718.1 2,572.7 2,522.5 
Operating Expenses 

Operation and maintenance 407.1 382.1 1,242.1 1,198.8 
Deprecil!tion l!Dd amortization 134.9 153.1 408.3 454.5 
Impairment and loss on sale of assets, net 0.4 1.1 1.1 1.2 
Other~- 5U ~.o $,0 213.4 

Total Operating Expenses 601.6 598.3 1,871.5 1,867.9 
Equity Ear-nings in Uaeouolidated AffiHates 3.5 3.S 8.8 11.3 
Operating Income 147.5 123.3 710.0 665.9 
Other Income (Dednctions) 

Interest expense? net (95.7) (97.6) (279.9) (294.8) 
Other, net 1;6 2.1 5;5 7.3 

Total Other Deductions (94.1) (95.5) (274.4) (287.5) 
Income from Continuing Operations before Income Taxes 53;4 27o8 435.6 378.4 
Income Tax Expense (Benefit) 17.1 (5.6) 155.0 119.6 
Income from Continuing Operations 36.3 33.4 280.6 258.8 
Loss from Discontinued Operations- net of taxes (1.6) (0.2) (1.8) (0.3) 
Gain on Disposition ofbiscontinued Operations- net of taxes 0.1 
Net Income $ 34.7 $ 33.2 $ 278.8 $ 258.6 

Basic Earnings Per Share 
Continuing operations $ 0.13 $ 0.12 $ 1.00 $ 0.93 
Discontinued operations (0.01) (0.01) 

Basic Earnings Per Share $ 0.12 $ 0.12 $ 0.99 $ 0.93 

Diluted Earnings Per Share 
Continuing operations $ 0.13 $ 0.12 $ 0.98 $ 0.93 
Discontinued operations (0.01) (0.01) 

Diluted Earnings Per Share $ 0.12 $ 0.12 $ 0.97 $ 0.93 

Dividends Declared Per Common Share s 0.23 $ 0.23 s 0.92 $ 0.92 

Basic Average Common Shares Outstanding 280.8 278.1 280.1 277.5 
DUuted Average Common Shares 289.0 279.9 287.4 278.9 
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NiSource Inc. 
Consolidated Balance Sheets (GAAP) 

( unaudited ) 

(in millions) 

ASSETS 
Property, Plant and Equipment 

Utility Plant 
Accumulated depredation and amortization 
Net utility plant 
Other property, at cost, less accumulated depreciation 

Net Property, Plant and Equipment 

Investments and Other Assets 
Assets of discontinued operations and assets held for sale 
Unconsolidated affiliates 
T<!tal Invesbnents and 0~ Assets 

Total lnvesbnents and Other Assets 

Curreut Assets 
Cash and cash equivalents 
Restricted cash 
Accounts receivable (less reserve of $29.7 and $37.4, respectively) 
Income tax receivable 
Gas inventory 
Underrecovered gas and fuel costs 
Materials and supplies, at average cost 
Electric production fueL at average cost 
Price risk management assets 
Exchange gas receivable 
Regulatory assets 
Prepayments and other 

Total Current Assets 

Other Assets 
Price risk management assets 
Regulatory assets 
Goodwill 
Intangible assets 
Postretirement and postemployment benefits assets 
Deferred charges and other 

Total Other Assets 
Total Assets 

17 

September 30, December 31 . 

2011 2010 

$ 20,095.5 $ 19,494.9 
(8,672.3) (8,492.6) 

11,423.2 li,002.3 
125.5 94.7 

11,548.7 ll,097.0 

2.3 7.9 
200.2 200.9 
164.3 139.7 
366.8 348.5 

22.2 9.2 
uro.1 202;9 
512.5 1,079.3 

1.2 99.0 
467.0 298.2 

57.7 135.7 
87.0 83.8 
41.3 46.0 

136.7 159.5 
92.7 62.7 

142.4 151.8 
ll9.7 l2Q.8 

1,860.5 2,448.9 

191.4 240.3 
1,618.8 1,650.4 
3,677.3 3,677.3 

300.4 308.6 
43.6 35.1 

134.6 132.7 
5,966.1 6,044.4 

$ 19,742.1 $ 19,938.8 



NiSource Inc. 
Consolidated Balance Sheets (continued) (GAAP) 

( unaudited) 

(in millions, except share amounts) 

CAPITALIZATION AND LIABILITIES 
Capitalization 
Common Stockholders' Equity 

Conunon stock- $0.01 par value, 400,000,000 shares authorized; 281,111,006 and 278,855,291 
shares issued and outstanding, respectively 

Additiol11ll paid-in capital 
Retained earnings 
Accumulated other comprehensive Joss 
Treasury stock 

Total Common Stockholders' Equity 
Long-term debt, excluding amounts due within one year 
Total Capitalization 

Current Liabilities 
Cun'e!lt p0rtion oflong-term debt 
Short-term borrowings 
Aec<>Utl.ts payable 
Dividends payable 
Cl!s@mer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Price risk ltlanagernent liabilities 
Exchange gas payable 
Deferred revenue 
Regulatory liabilities 
Accrued liability for postretirement and postemployment benefits 
Legal and environmental reserves 
Other accruals 

Total Current Liabilities 

Other Liabilities and Deferred Credits 
Price risk management liabilities 
Deferred income taxes 
Deferred investment tax credits 
Deferred credits 
Deferred revenue 
Accrued liability for postretirement and postemployment benefits 
Regulatory liabilities and other removal costs 
Asset retirement obligations 
Other noncurrent liabilities 

Total Other Liabilities and Deferred Credits 
Total Capitalization and Liabilities 
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September 30, December 31. 

2011 2010 

$ 2.8 $ 2.8 
4,)49.4 4,103.9 

922.6 901.8 
(54.4) (57.9) 
(30.4) (27.4) 

4,990.0 4,923.2 
6,337.3 5,936.1 

11,327.3 10,859.3 

8.2 34.2 
1,234.0 1,382.5 

244.4 581.8 
64.7 0.1 

281.3 3.18.1 
157.8 221.1 
67.7 114.4 
80.2 11.8 

171.6 173.9 
178.3 266.1 

3.5 6.8 
88.8 92.9 
23.3 23.3 
28.9 86.0 

254.5 336.4 
2,887.2 3,649.4 

136.6 181.6 
2,430.2 2,209.7 

30.1 33.7 
79.0 68.6 

0.3 
874.4 1,039.6 

1,643.7 1,595.8 
140.5 !38.8 
193.1 162.0 

s,szu; 5,430.1 
$ 19,742.1 $ 19,938.8 



NiSource Inc. 
Statements of Consolidated Cash Flows (GAAP) 

( unaudited) 

Nine Months Ended September 30, (in millions) 

Operating Activities 
Net Income 
Adjustments to Reconcile Net Income to Net Cash from Continuing Operations: 

Depreciation and amortization 
Net changes in price risk management assets and liabilities 
Deferred income taxes and investment tax credits 
Deferred revenue 
Stock compensation expense and 40 I (k) profit sharing contribution 
Gaia on sale of assets 
Loss on impairment of assets 
Income from unconsolidated affiliates 
Gain on disposition of discontinued operations- net of taxes 
Loss from discontinued operations - net of taxes 
Amortization of debt related costs 
AFUDC eqtiity 

Distributions of earnings received from equity in vestee 
Chang"s in Assets and Liabilities: 

Accounts receivable 
Income tax receivable 
Inventories 
Accqunts payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Over (Under) recovered gas and fuel costs 
Exchange gas receivable/payable 
Other accruals 
Prepayments and other current assets 
Regulatory assets/liabilities 
Postretirement and postemployment benefits 
Deferred credits 
Deferred charges and other noncurrent assets 
Other noncurrent liabilities 

Net Operating Activities from Continuing Operations 
Net Operating Activities used for Discontinued Operations 
Net Cash Flows from Operating Activities 

Investing Activities 
Capital expenditures 
lnsuraru;e recoveries 
Proceeds from disposition of assets 
Restricted cash withdrawals (deposits) 
Contributions to equity investees 
Distributions from equity investees 
Other investing activities 

Net Investiqg Activities used for Continuing Operations 
Net Investing Activities from Discontinued Operations 
Net Cash Flow used for Investing Actlvltlu 

Financing Activities 
Issuance oflong-term debt 
Retirement of long-term debt 
Prewums I!Ad other debl re!a,ted costs. 
Change in short-term borrowings, net 
Issuance of common stock 
Acquisition of treasury stock 
Dividends paid - common stock 

Net Cash Flows from Financing Activities 
Change in cash and cash equivalents from continuing operations 
Cash contributions to discontinued operations 
Cash and cash equivalents at beginning of period 
Cash and Cash Equivalents at End of Period 

~ __1QJ_Q_ 

$ 278.8 $ 258.6 

408.3 454.5 
14.1 (4.2) 

165.2 130.6 
(4.2) (22.7) 
27.4 23.2 
(0.1) (0.1) 
1.2 1.1 

(8.0) (11.1) 
(0.1) 

1.8 0.3 
6.6 8.1 

{!a) (4.9) 
10.9 7.9 

561.4 299.2 
9'7:11 24:9 

(171.4) (32.8) 
(325.1) (266.8) 

(36.8) (10.7) 
(62.8) (96.1) 
(46.6) (40.0) 
146.4 (289.9) 

(117.9) (12.9) 
(32.2) (22.7) 
31.1 32.4 
39.2 103.9 

(163.5) (142.3) 
(2.0) (0.2) 
(6.3) 9.9 
32.1i __j'}_J) 

842.7 387.4 
(48.6) ~) 
794.1 332.5 

(774.2) (553.7) 
3.5 

9.4 0.3 
22.8 (101.8) 
(0.2) (87.7) 

23.8 
~) ~) 

(801.9) (761.5) 
0.4 

(861.9) (761.1) 

395.3 
(36.5) (16.3) 

(8,2) 
(148.5) 621.6 

15.1 10.6 
(3.1) (1.4) 

{193.3) (191.4) 
20.8 423.1 
61.6 49.0 

(48.6) (54.5) 

~ 16.4 
$ 22.2 $ 10.9 - = 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 
Pursuant To Section 13 OR 15(d) of 
The Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): September I, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction of 
incorporation or organization) 

80 I East 86th A venue 
Merrillville, Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 

Identification No.) 

464!0 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

0 Written communications pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

0 Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

0 Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

0 Pre-commencement communications pursuant to Rule 13e-4( c) under the Exchange Act (17 CFR 240.13e-4 (c)) 



ITEM 5.02 . DEPART! IRE OF DIRECTORS OR PRINCIPAL OFFICERS: ELECTION Of DIRECTORS: APPOINTMENT OF 
PRINCIPAl. OFFICERS 

On September I, 20 II, NiSource Inc. (the "Company") annotmced that effective August 31, 20 II, Christopher A. Helms retired from his 
position as Executive Vice President and Group CEO of the NiSource Gas Transmission and Storage Group, as well as any other offices or 
directorships with the Company or any affiliate. In connection with his retirement from the Company, the Company and Mr. Helms entered 
into a letter agreement on August 30, 2011 (the "Agreement"), the material terms of which are described below. 

The Agreement provides that Mr. Helms will continue to serve as a full-time, active employee of the Company until October 3 I, 20 I I, or his 
earlier resignation or termination (the "Employment Period"). During the Employment Period, he will continue to receive his current annual 
base salary and will remain eligible to participate in the Company's benefit plans. The Agreement provides for Mr. Helms to receive a 
separation payment of$4,838,408 plus a lump sum payment equivalent to 130% of 104 weeks of COBRA continuation coverage payments in 
lieu of any continued medical, dental, vision and other welfare benefits. Mr. Helms will remain entitled to indemnification by the Company 
pursuant to its by-laws, as well as coverage under the Company's directors and officers liability iilsurance policies to the same extent as other 
former officers ofthe Company. Mr. Helms has agreed to adhere to confidentiality and non-disparagement covenants. Mr. Helms also has 
agreed not to compete against NiSource with specified companies through December 31, 2012. The Agreement includes a customary release of 
claims arising prior to the signing of the release. 

For additional information, see the press release furnished hereto as Exhibit 99.1. 

ITEM 9 01 . FINANCIAL STATEMENTS AND EXHIB!IS 

(d) Exhibits 

Exhibit 
Number Descri tion 

99.1 Press Release, dated September 1, 201 I, issued by NiSource Inc. 



S!QNAI!IRES 

Pursuant to the requirements of the Securities Exchange Act of I 934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: September I, 20 II 

NiSource Inc. 
(Registrant) 

By: /s/ Robert E. Smith 
--------~~~~~--------­

Robert E. Smith 
Vice President and Assistant Corporate Secretary 



Exhibit Index 

Exhibit No. Descri tion 

99.1 Press Release, dated September I, 2011, issued by NiSource 1nc. 



NEWS 
September I, 20 II 

FOR ADDITIONAL INFORMATION 

lli.ltiJ! 
Mike Banas 
Communications Manager 
(219) 647-5581 
mbanas@nisource.com 

Leadership change announced 
at NiSource Gas Transmission & Storage 

Helms retiring; Staton to advance growth agenda 

Investors 
Randy Hulen 

801 E. 86th Avenue 
Merrillville, IN 46410 

Managing Director, Investor Relations 
(219) 647-5688 
rghulen@nisource.com 

Exhibit 99.1 

MERRILLVILLE, Ind. -NiSource Inc. (NYSE: NI) President & CEO Robert C. Skaggs Jr. today announced a leadership change at 
NiSource Gas Transmission and Storage (NGT&S) following the announcement by Executive Vice President and Group CEO Christopher A. 
Helms that he has decided to retire from the company. 

Skaggs said that, effective immediately, Jimmy D. Staton, a NiSource executive with an extensive background in the natural gas business, 
will assume responsibility for leading the company's NGT&S units, which include Columbia Gas Transmission LLC, Columbia Gulf 
Transmission Co. and Crossroads Pipeline Co. Staton also will be responsible for NiSource Energy Ventures, which includes the company's 
midstre-am business, as well as the company's partnership interests, Millennium Pipeline and Hardy Storage Co. 

Staton currently serves as executive vice president and group CEO ofNiSource's Indiana gas and electric utility business, which includes 
Northern Indiana Public Service Company (NIPSCO), as well as the company's Gas Distribution business unit. With this change, Staton 
continues to have responsibility for NiSource's Indiana utility business, while Skaggs assumes responsibility for NiSource's gas distribution 
business. 

Helms has led NGT &S since 2005, helping position the company to pursue an array of growth and expansion investment opportunities. 

"Chris brought a strong, market-driven focus to our pipeline and storage business, helping better position our company to pursue a wide array 
of attractive, investment-driven growth initiatives," Skaggs said. "I join our entire team in thanking Chris for his contributions and wishing him 
well." 

(more) 



NGT &S Leadership 
September 1, 2011 
Page 2 of2 

"1 am tremendously proud of our team's accomplishments at NGT &S, and deeply appreciative of the opportunity to work with such a talented 
and dedicated group of people," Helms said. ''Although my work is done, I know NGT&S is poised to deliver even more outstanding results 
for our shareholders. customers and the communities we serve." 

Commenting on Staton's appointment, Skaggs noted that, "Jimmy brings to this role a strong track record of advancing key commercial, 
regulatory and infrastructure enhancement strategies. I'm confident that he and the NGT&S team will continue to develop collaborative and 
creative solutions that benefit our customers, our team and NiSource as a whole." 

Focus 011 NGT &S Growth Agenda 

In his new role, Staton will focus on advancing the NGT &S strategy to: 

Deliver customer value and earnings growth by leveraging NiSource's strategic asset base, including the company's strong footprint in 
shale production areas 

• Enhance system reliability and integrity 

Improve customer focus and overall stakeholder engagement 

• Strengthen organizational capability 

Staton reports to Skaggs and serves as a member ofNiSource's executive council. He began his energy industry career as a petroleum engineer 
at the Federal Energy Regulatory Commission. After leaving the public sector, Staton held several rate, regulatory and strategic planning 
positions with Arkla Energy Resources and Consolidated Natural Gas Company. In 2000, Staton was named Senior Vice President, Electric 
Delivery for Dominion Resources Inc., and later became Senior Vice President, Delivery Operations. 

Staton joined NiSource in 2008 as Executive Vice President and Group CEO for the company's Gas Distribution business, and assumed 
responsibility for the company's Indiana gas and electric operations in 20 I 0. He holds professional memberships with a number of 
associations, including the American Gas Association and the Southern Gas Association. He earned a B.S. degree in Petroleum Engineering 
from Louisiana State University in 1983. 

About NISource 

NiSource Inc. (NYSE: NI), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, 
as well as electric generation, transmission and distribution. NiSource operating companies deliver energy to 3.7 million customers located 
within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Together, NiSource's gas 
transmission and storage companies operate a 15 ,000-mile network of natural gas pipelines, 3 7 storage fields and serve some of the nation's 
largest and fastest-growing energy markets in the Northeast, Midwest and Mid-Atlantic regions. Information about NiSource and its 
subsidiaries is available via the Internet at www.nisource.com. NI-F 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORMS-K 

CURRENT REPORT 
Pursuant To Section 13 OR IS( d) of The Securities Exchange Act of 1934 

Date of Report (Date of earUest event reported): August 2, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction of 
incorporation or organization) 

80 I East 86th A venue 
Merrillville, Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Fonn 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4( c) under the Exchange Act ( 17 CFR 240.13e-4 (c)) 



ITEM 2 02 RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

On August 2, 201 I, NiSource Inc. (the "Company") reported its financial results for the quarter ended June 30,201 L. The Company's press 
release, dated August 2, 20 L L, is attached as Exhibit 99. L. 

ITEM 9 01 FINANCIAL STATEMENTS AND EXHIBITS 

(d) Exhibits 

Exhibit 
~ Dcscri tion 

99.1 Press Release, dated August 2, 201 I, issued by NiSource Inc. 

SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

NiSource Inc. 
(Registrant) 

Date: August 2, 20 II By: Is/ Jon D. Veurink 
7Jo~n~D~.V~eu-n7'nk~~~~~~~-----------

Vice President and Chief Accounting Officer 
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NEWS 
August 2, 20 II 

FOR ADDITIONAL INFORMATION 

Mn:lil! 
Mike Banas 
Communications Manager 
(219) 647-5581 
mbanas@nisource.com 

NiSource Reports Second Quarter 20 II Results 

• Earnings in line with 20 II guidance 

• Settlement filed in Indiana electric rate case 

Infrastructure enhancements, growth investments on track 

Investors 
Randy Hulen 

801 E. 86th Avenue 
Merrill ville, IN 4641 0 

Managing Director, Investor Relations 
(219) 647-5688 
rghulen@nisource.com 

Exhibit 99.1 

MERRILLVILLE, Ind.- NiSource Inc. (NYSE: NI) today announced net operating earnings from continuing operations (non-GAAP) of 
$45.6 million, or $0.17 per share for the three months ended June 30, 20 II, compared to $37.0 million, or $0.13 per share for the second 
quarter of2010. Operating earnings for the quarter (non-GAAP) were $162.2 million compared to $154.0 million for the same period in 2010. 

On a GAAP basis, NiSource reported income from continuing operations for the three months ended June 30,2011, of$39.5 million, or $0.14 
per share, compared with $28.0 million, or $0.10 per share in the same period a year ago. Operating income was $163.3 million for the second 
quarter of 2011 compared with $139.2 million in the year-ago period. Schedules I and 2 of this news release contain a reconciliation of net 
operating earnings and operating earnings to GAAP. 

"NiSource delivered another quarter of solid financial and operational perfonnance, punctuated by significant accomplishments involving 
nearly all aspects of our business plan," NiSource President and Chief Executive Officer Robert C. Skaggs Jr. said. "From the settlement of 
our electric rate case in Indiana, to the achievement of key regulatory, commercial and infrastructure milestones across each of our businesses, 
our team continues to create innovative energy solutions for our customers and sustainable value for shareholders." 

Skaggs noted that NiSource remains on track to deliver net operating earnings from continuing operations in line with its 2011 outlook of $1.25 
to $1.35 per share (non-GAAP). He also highlighted a series of recent business accomplishments across the company, including: 



Indiana electric rate case settlement 

On July 18, NiSource's Northern Indiana Public Service Company (NIPSCO) filed a broad-based settlement agreement which, if approved 
by the Indiana Utility Regulatory Commission (!URC), would resolve the company's Nov. 2010 electric base rate case. A product of months of 
extensive discussions with its customers and key regulatory stakeholders, the settlement provides NIPSCO with the foundation to make 
ongoing investments in northern Indiana's energy infrastructure to help fuel job creation and economic growth and to earn a reasonable return 
on its investment for shareholders on a sustainable basis. 

"Working collaboratively with stakeholders, the settlement represents a balanced agreement that supports NIPSCO's ability to provide Indiana 
families, businesses and industries with the affordable, reliable and environmentally sustainable power they need now and for the future," 
Skaggs said. 

Pending IURC approval, NIPSCO anticipates that new rates could be effective in late 2011 or early 2012. 

NIPSCO's electric operations also continue to make progress on a variety of new customer programs and environmental initiatives. 

On July 13, the company received approval from the IURC to significantly improve NIPSCO's ability to purchase customer-generated 
electricity from renewable energy projects. The program, supported by consumer and environmental groups, also allows customers to 
generate more of their own electricity using renewable energy to reduce their utility costs. 

On July 27, the IURC also approved NIPSCO's request for new electric energy efficiency programs for its electric customers. 
Programs include appliance recycling, commercial and industrial efficiency project incentives and expanded energy education. 

Construction also remains on schedule for a Flue Gas Desulfurization unit at NIPSCO's Schahfer generating station. This clean-air 
project is part of the company's significant environmental improvements at its electric generating stations- an investment of between 
$570 million and $840 million planned over the next eight years. 

Pipeline and storage growth initiatives 

NiSonrce Gas Transmission & Storage (NGT &S) continues to leverage its strategic asset base and geographic footprint in the natural gas-rich 
Marcellus Shale production area to position itself for ongoing growth. 

In the Marcellus region, NGT &S completed its Southern Appalachian and Clendenin projects during the second quarter, providing more than 
180,000 dekatherms per day of contracted firm transportation capacity for its customers. Other Marcellus-related projects in progress include 
the Rimersburg Expansion in central Pennsylvania, the Smithfield project in West Virginia and the Line WB Expansion in Virginia and 
Kentucky. These producer-driven projects, of which a significant portion are fully subscribed with long-term contracts or binding precedent 
agreements, will add up to 525,000 dekatherms per day of firm transportation. 
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As part of its ongoing strategy to exploit its Marcellus area pipeline and storage asset position, NGT&S recently announced the appointment of 
several key new leaders. They include veteran energy leader Joe Blount who will serve as president ofNiSource Energy Ventures. Blount's 
responsibilities will include all ofNGT&S' midstream activities, its partnership interests in Millennium Pipeline and Hardy Storage 
Company , and a number of other related commercial activities. Among those reporting to Blount will be John Bonn , recently appointed as 
president ofNiSource Midstream Services, which is focused on capitalizing on the company's extensive opportunities in the Marcellus 
supply region. 

''We've deepened our leadership ranks at NGT&S to continue to meet our aggressive targets for project origination, execution and earnings 
growth from investments across our system and, in particular, in the Marcellus Shale production area," Skaggs said. "The team is aggressively 
developing and pursuing an inventory of low-risk, accretive infrastructure investments that meet the needs of our customers and provide long­
term value for our shareholders." 

In addition to its supply-driven Marcellus development activities, NGT &S continues to actively develop infrastructure projects to serve new 
natural gas-fueled electric generation markets, involving both new generation facilities as well as coal conversion opportunities. For example, 
in May, Columbia Gas Transmission filed an application with the Federal Energy Regulatory Commission (FERC) to construct the pipeline 
infrastructure to serve Virginia Electric and Power Company's planned 1,329 megawatt gas-fired generation facility in Warren County, Va. 
The project would provide approximately 250,000 dekatherms per day of long-term, firm transportation with an in-service date of mid-20 14. 

On the regulatory front, Columbia Gulf Transmission placed new rates into effect, subject to refund, on May I, 2011, as part of its Nov. 2010 
rate case filing with the FERC. Columbia Gulf and the parties to the case are actively engaged in settlement discussions to resolve the case. 

Gas distribution infrastructure, regulatory programs 

NiSource Gas Distribution (NGD) continues to advance its strategy of combining long-term infrastructure replacement and customer programs 
with complementary regulat01y initiatives. 

On July I, Columbia Gas of Pennsylvania filed a partial settlement in the company's base rate case filed on Jan. 14, 20 II, with the 
Pennsylvania Public Utility Commission. Two items, including rate design for residential customers. will be resolved through a formal hearing 
process, and a recommendation is expected this month. If approved. the settlement will authorize a revenue increase of $17 million annually. A 
decision is expected, with new rates in effect, during the fourth quarter of this year. 

NiSource's gas distribution companies also remain on track with their extensive infrastructure modernization and replacement programs 
designed to ensure safe and reliable service. These include programs at Columbia Gas of Ohio, Columbia Gas of Pennsylvania, Columbia 
Gas of Massachusetts and Columbia Gas of Kentucky .In addition, Columbia Gas of Virginia has filed an application with its state 
commission to accelerate recovery of its infrastructure projects. All of these investments are part of NGDs more than $4 billion replacement 
program scheduled over the next 20 to 25 years. 
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Liquidity and financial management 

In June, NiSource issued $400 million in 30-year notes as part of the company's ongoing focus on enhancing its long-term financial strength 
and flexibility. The issuance takes advantage of the attractive interest rate environment and will be used to repay short-tem1 bank borrowings 
under the company's $1.5 billion revolving credit facility. Also in June, NiSource introduced a $500 million commercial paper program, which 
further diversifies the company's short-term funding sources and is fully supported by the revolving credit facility. 

"We remain committed to the principle of thoughtful and disciplined fmancial management," Skaggs said. "This strategy has enabled us to 
strengthen our financial foundation and increase our ongoing capital expenditure levels to meet customer needs and deliver value to our 
shareholders." 

The company's overall 20 II capital investment program amounts to approximately $1.1 billion, a level it expects to maintain or increase in the 
years ahead. 

Second Quarter 2011 Operating Earnings- Segment Results (non-GAAP) 

NiSource's consolidated operating earnings (non-GAAP) for the quarter ended June 30, 2011, were $162.2 million, compared to $154.0 million 
in the second quarter of2010. Refer to Schedule 2 for the items included in 2011 and 2010 GAAP operating income but excluded from 
operating earnings. 

Operating earnings for NiSource's business segments for the quarter ended June 30, 2011 are discussed below. 

NiSource Gas Distribution ~eported operating earnings for the current quarter of$48.7 million compared to $35.9 million in the second quarter 
of2010. Net revenues, excluding the impact of trackers~ increased by $0.4 million, primarily attributable to increased residential and 
commercial margins due to NIPSCO's change from a volumetric-based rate design to one with a higher fixed charge. The new rate design 
provides a greater proportion of recovery through the monthly fixed customer charge for certain customer classes. Additionally, there was an 
increase in other regulatory and service programs largely due to new rates under Columbia Gas of Ohio's approved infrastructure replacement 
program and rate cases at various other utilities. These increases in net revenues were partially offset by a decrease in off-system sales. 

Operating expenses, excluding trackers, were $12.4 million lower than the comparable 20 I 0 period primarily as a result of lower depreciation 
costs due to reduced depreciation rates. This decrease was partially offset by increases in employee and administrative expenses. 

NiSource Gas Transmission and Storage reported operating earnings for the current quarter of$84.7 million compared to $74.9 million in the 
second quarter of 20 I 0. Net revenues, excluding the impact of trackers, increased by $14.3 million, primarily attributable to an increase in 
demand margin revenue as a result of growth projects placed into service in the second half of 2010 and the impact of new Columbia Gulf 
rates, subject to refund, put into effect May I, 20 II. 

Operating expenses, excluding the impact of trackers, increased $6.4 million from the comparable 2010 period due to increased employee and 
administrative expenses and depreciation. 
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Equity earnings increased $1.9 million primarily due to non-recurrence of2010 hedge ineffectiveness charges for Millennium Pipeline, 
partially offset by Millennitml 's higher current year interest costs resulting from its Aug. 20 I 0 debt refinancing. 

NiSo11rce Electric reported operating earnings for the current quarter of$37.3 million compared to $48.3 million in the second quarter of 2010. 
Net revenues, excluding the impact of trackers, increased by $0.2 million primarily due to increased industrial usage and margins as a result of 
improved economic conditions partially offset by decreased residential and commercial margins. 

Operating expenses, excluding the impact of trackers, increased by $11.2 million primarily attributable to higher electric generation costs due 
to an increase in outage durations and higher employee and administrative expenses. 

Corporate and Other reported an operating earnings loss of $8.5 million for the current quarter compared to an operating earnings loss of 
$5.1 million in the second quarter of2010. 

Other Items 

Interest expense decreased by $4.0 million due to the Nov. 20 I 0 long-term debt maturity and the Dec. 2010 tender otTer repurchase of long­
term debt. The benefits were partially offset by incremental interest expense associated with the swap maturity in Nov. 2010, the issuance of 
long-term debt in Dec. 20 I 0 and higher average short-term borrowings and rates. 

Other-net reflected income of$0.6 million in 2011 compared to income of$2.6 million in 2010. The effective tax rate of net operating earnings 
was 33.3 percent compared to 36.4 percent for the same period last year. 

Six-Month Period 2011 Operating Earnings -Segment Results (non-GAAP) 

NiSource's consolidated operating earnings (non-GAAP) for the six months ended June 30, 2011, were $557.1 million, compared to 
$559.1 million for the same period in 20 I 0. Refer to Schedule 2 for the items included in 20 II and 20 I 0 GAAP operating income but excluded 
from operating earnings. 

Operating earnings for NiSource's business segments for the six months ended June 30, 2011 are discussed below. 

NiSource Gas Distribution reported operating earnings of$285.8 million compared to $270.6 million reported for the first six months of2010. 
Net revenues, excluding the impact of regulatory trackers, decreased $8.0 million primarily attributable to a decrease in off-system sales and 
lower residential and commercial margins due to NIPSCO's change from a volumetric-based rate design to one with a higher fixed charge. The 
new rate design provides a greater proportion of recovery through the monthly fixed customer charge for certain customer classes. These 
decreases were partially offset by an increase in other regulatory and service programs largely due to new rates under Columbia Gas of Ohio's 
approved infrastructure replacement program and rate cases at various other utilities. 

Operating expenses, excluding the impact of trackers, were $23.2 million lower than the comparable period in the prior year primarily due to 
lower depreciation costs as a result of reduced depreciation rates at NIPSCO and decreased uncollectible accounts. These decreases were 
partially offset by an increase in employee and administrative costs. 
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NiSource Gas Transmi~·sioll and Storage reported operating earnings of$203.2 million versus operating earnings of$200.8 million in the first 
six months of2010. Net revenues, excluding trackers, increased $14.0 million primarily attributable to an increase in demand margin revenue 
as a result of growth projects placed into service in the second half of2010 and the impact of new Columbia Gulf rates put into effect, subject 
to refund, on May 1, 20 II. These increases were partially offset by the recognition of revenue in the prior year related to a previously deferred 
gain for native gas and fees received from a contract buyout. 

Operating expenses, excluding trackers, increased by $9. I million primarily due to higher employee and administration expense, increased 
maintenance and outside service costs and higher depreciation. 

Equity earnings decreased by $2.5 million primarily from Millennium Pipeline's higher interest costs resulting from the Aug. 2010 debt 
refinancing partially offset by the non-recurrence of2010 hedge ineffectiveness charges at Millennium. 

NiSource Electric reported operating earnings of $79.2 million for the first six months of 20 II, compared with operating earnings of 
$94.5 million for the prior year period. Net revenues, excluding trackers, increased by $9.1 million primarily due to increased industrial usage 
and margins as a result of improved economic conditions partially offset by decreased residential and commercial margins. 

Operating expenses, excluding trackers, increased by $24.4 million due primarily to higher electric generation costs as a result of an increase in 
outage duration, a regulatory adjustment and higher employee and administrative expenses. 

Corporate and Other reported an operating earnings loss of $11.1 million in the ftrst six months of 2011, compared to an operating earnings 
loss of$6.8 million in the first six months of2010. 

Other Items 

Interest expense decreased by $13.0 million due to the Nov. 2010 long-term debt maturity and the Dec. 2010 tender offer repurchase oflong­
term debt. The benefits were partially offset by incremental interest expense associated with the swap maturity in Nov. 2010, the issuance of 
long-term debt in Dec. 2010 and higher average short-term borrowings and rates. 

The effective tax rate of net operating earnings was 34.2 percent compared to 35.9 percent for the same period last year. 

Income from Continuing Operations (GAAP) 

As noted above, on a GAAP basis, NiSource reported net income from continuing operations for the three months ended June 30, 2011, of 
$39.5 million, or $0.14 per share, compared with $28.0 million, or $0.10 per share, in the same period a year ago. Operating income was 
$163.3 million for the second quarter of2011, compared with $139.2 million in the year-ago period. 

On a GAAP basis, NiSource reported net income from continuing operations for the six months ended June 30, 20 II, of $244.3 million, or 
$0.87 per share, compared with $225.4 million, or $0.81 per share last year. Operating income was $562.5 million for the first six months of 
20 II versus $542.6 million in the year-ago period. 
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Refer to Schedule I for a complete list of the items included in 20 II and 20 I 0 GAAP income from Continuing Operations but excluded from 
net operating earnings. 

About NiSource 

NiSource Inc. (NYSE: Nl), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, 
as well as electric generation, transmission and distribution. NiSource operating companies deliver energy to 3.8 million customers located 
within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Information about NiSource and 
its subsidiaries is available via the Internet at www.nisource.com. NI-F 

Forward-Looking Statements 

This news release includes forward-looking statements within the meaning of Section 27 A of the Securities Act of 1933, as amended, and 
Section 21 E of the Securities Exchange Act of 1934, as amended. Those statements include statements regarding the intent, belief or current 
expectations ofNiSource and its management. Although NiSource believes that its expectations are based on reasonable assumptions, it can 
give no assurance that its goals will be achieved. Readers are cautioned that the forward-looking statements in this news release are not 
guarantees of future performance and involve a number of risks and uncertainties, and that actual results could differ materially from those 
indicated by such forward-looking statements. Important factors that could cause actual results to differ materially from those indicated by such 
forward-looking statements include, but are not limited to, the following: weather; fluctuations in supply and demand for energy commodities; 
growth opportunities for NiSource's businesses; increased competition in deregulated energy markets; the success of regulatory and 
commercial initiatives; dealings with third parties over whom NiSource has no control; actual operating experience ofNiSource's assets; the 
regulatory process; regulatory and legislative changes; the impact of potential new environmental laws or regulations; the results of material 
litigation; changes in pension funding requirements; changes in general economic, capital and commodity market conditions; and counter-party 
credit risk, and the matters set forth in the "Risk Factors" section in NiSource's 2010 Form 10-K and subsequent reports on Form 10-Q, many 
of which risks are beyond the control ofNiSource. NiSource expressly disclaims a duty to update any of the forward-looking statements 
contained in this release. 
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NiSource Inc. 
Consolidated Net Operating Earnings (Non GAAP) 

( unaudited) 

Tiuec Months 
Ended June 30. 

(in millions. cxccE:t ECr share amounts) 2011 2010 

Net Revenues 
Gas Distribution $ 502.7 $ 471.7 
Gas Transportation and Storage 307.3 264.3 
Electric 346.6 339.3 
Othe!" 24.4 19.8 
Gross Revenues 1,181.0 1,095.1 
Cost of Sales (excluding deereciation and amortization) 417.7 349.8 

Total Net Revenues 763.3 745.3 
Operating Expenses 

Operation and maintenance 366.5 338.9 
Operation and mainlenanee- trackers 34.9 37.2 
Depreciation and amortization 131.0 148.5 
Depreciation a~td am!)ttization- trackers 3.5 3.1 
Other taxes 51.3 51.3 
Other•tax!iS- trll<;kers 11!.2 12.7 

Total 0Eerating ExEenses 603.4 591.7 
Equity Earnlil~ Ia Unoonsolidated Affiliates 1.3 0.4 
0Eerating Earnings 162.2 154.0 
Other ln1»me (Decfuctions) 

Interest expense, net (94.4) (98.4) 
Other, net 0.6 2.6 

Total Other Deductions (93.8) (95.8) 
Operating Earnings From Continning Operations 

Before Income Taxes 68.4 58.2 
Inco.me Taxes 22.8 21.2 

Net O[!erating Earnings from Continuing O[!erations 45.6 37.0 
GAAP Adjustment (6.1) (9.0) 
GAAP Income from Continuing 0Eerations $ 39.5 $ 28.0 

Baolc Net O[!eralinl! Earnlnss Per Share from Continuing Operations 0.17 0.13 

GAAP Basic Earnings Per Share from Continuing O~erations 0.14 0.10 
Basic Average Common Shares Outstanding 280.2 277.6 
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Six Months 
Ended June 30, 

2011 2010 

$1,870.3 $1,812.0 
710.3 .634.8 
692.4 657.6 
48.2 41.7 

3,321.2 3,146.1 
1,503.5 1,330.8 
1,817.7 1,815.3 

712.1 668.7 
tl03 144.2 
266.5 295.9 

(i.9 5.5 
108.4 106.1 
51.7 43;6 

1,265.9 1,264.0 
5.3 7.8 

557.1 559.1 

(184.2) (197.2) 
3.9 5.2 

(180.3) (192.0) 

376.8 367.1 
128.9 131.7 
247.9 235.4 

(3.6) (10.0) 
$ 244.3 $ 225.4 

9.89 0.85 

0.87 0.81 
279.8 277.3 



NiSource Inc. 
Segment Operating Earnings (Non GAAP) 

( unaudited) 

Three Months Six Months 
Gas Distribution Ope..-ations Ended June 30, Ended June 30. 
(in millions) 2011 2010 2011 2010 

Net Revenues 
Sales Revenues $ 632.2 $ 572.1 $2,213.3 $2,122.5 
Less: Cost ofgas sold 316.9 255.5 1,314.8 1,197.5 

Net Revenues 315.3 316.6 898.5 925.0 
Operating El<penses 

Operation and maintenance 170.7 163.0 344.1 330.6 
Operation and maintenance - trackers 16.7 21.8 85.5 112.0 
Depreciation and amortization 43.6 63.4 86.6 125.9 
Other taxes 19:4 19.7 44.8 42.2 
Other taxes - trackers 16.2 12.8 51.7 43.7 

Total O!>erating ExPenses 266.6 280.7 612.i 654.4 
Oeerating Earnings $ 48.7 $ 35.9 $ 285.8 $ 270.6 

GMP A4bl$tlnent (2.3} (17.4) :u (17Jt) 
GAAP Oeerating Income $ 46.4 $ 18.5 $ 288.0 $ 253.6 

Three Months Six Months 
Gas T..-ansmissioo and Sto..-age Ope..-alions Ended June 30, Ended June 30, 
in millions) 2011 2010 2011 2010 
Net Revenues 

Transportation revenues $ 174.7 $ 161.7 $ 374.4 $ 358.9 
Storage revenues 49.4 49.7 99.9 99.1 
Other revenues 9.4 5.9 14.6 15.9 

Net 02eratlng Revenues 233.5 217.3 488.9 473.9 
Operating Expenses 

Operation and maintenance 88.1 83.2 168;5 159.9 
Operation and maintenance - trackers 15.1 13.2 29.2 28.2 
Depreciation and amortization 32.8 31.5 65.5 63.0 
Other taxes 15.1 14.9 27.8 29.8 

Total Operating Exeenses 151.1 142.8 291.0 280.9 
Egui!}: Earnings in Unconsolidated Affiliates 2.3 0.4 5.3 7.8 
O~ratin~ Eamin~s $ 84.7 $ 74.9 $ 203.2 $ 200.8 
GAAP Adjustment 
GAAP Opuating Income $ 84.7 $ 74.9 $ 203.Z $ 200.8 
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Electric Operations 
in millions) 

Net Revenues 
Sales revenues 
Less: Cost of sales 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance - trackers 
Depreciation and amortization 
Depr<)eiation and amortization - trackers 
Other taxes 

Operating Earnings 

GMPAdjllstmept 
GAAP Operating Income 

Corporate and Other Operations 
(in millions) 

Operating L_oss 
GAAP Adjustment 
GAAP Operating Loss 

NiSource Inc. 
Segment Operating Earnings (Non GAAP) 

( unaudited) 

10 

$ 

$ 

$ 

Three Months 
Ended June 30, 

2011 20t0 

348.6 $ 
136.7 
211.9 

105.0 
3.1 

49.9 
3.5 

13.1 
174.6 
37.3 $ 

2.5 
39.8 $ 

Three Months 
Ended June 30. 

341.3 
130.9 
210.4 

92.6 
2.2 

49.8 
3.1 

14.4 
162.1 
48.3 

1.3 
49.6 

2011 2010 
$ (8.5) $ (5.1) 

0.9 1.3 
$ (7.6) $ (3.8) 

Six Months 
Ended June 30. 

2011 2010 

$ 696.2 $ 661.7 
269.9 241.5 
426.3 414.2 

199.7 181.4 
5.6 4.0 

105.5 99.7 
6.9 5.5 

29.4 29.1 
347,1 319.7 

$ 79.2 $ 94.5 

3.8 0.2 
$ 83.0 $ 94.7 

Six Months 
Ended June 30. 

2011 20t0 
$ (11.1} $ ~6.8l 

(0.6) 0.3 
$ (11.7} $ (6.5) 



NiSource Inc. 
Segment Volumes and Statistical Data 

Gas Distribution Operations 

Sale$ agd Transportation (MMDtb) 
Residential 
Commercial 
Industrial 
Off System 
Other 

Total 
Weather Adjustment 
Sales and Transp<>ttation Volumes- Excluding Weather 
Heating Degree Days 
Nol'ltllll.Heating Degree Days 
%Colder (Warmer) than Normal 

Customers 
Residential 
ConurterCial 
Industrial 
Other 

Total 

Gas Transmission and Storage Operations 

Throughput (MMDth) 
Columbia Transmission 
Columbia Gulf 
Crossroads Gas Pipeline 
In:trasegment eliminations 

Total 

II 

Three Months 
Ended June 30, 

2011 2010 

33.6 25.9 
26.7 23.2 

100.8 85.1 
20.4 27.2 

0.2 0.2 
181.7 161.6 

2.3 13.2 

184.0 174.8 

566 408 
608 608 

(7%) (33%) 

Three Months 
Ended June 30, 

2011 2010 

204.9 171.5 
263.1 197.1 

5.6 5.6 
(147.7) (142.6) 

325.9 231.6 

Six Months 
Ended June 30, 

2011 2010 

168.1 155.2 
104.3 96.0 
219.7 186.0 

37.9 43.1 
0.5 0.7 

530.5 481.0 
(5.0) 13.5 

525.5 494.5 

3,580 3,298 
3,508 3,508 

2%, (6%) 

3,005,423 3,003,035 
217,508 275,246 

7,648 7,707 
64 81 

3,290,643 3,286,069 

Six Months 
Ended June 30, 

2011 2010 

631.5 559.0 
507.1 400.0 

10.7 13.7 
(300.3) (281.6) 
849.0 691.1 



Electri( Operations 

Salel! {GigawatJ: IIours) 
Residential 
Commercial 
Industrial 
Wholesale 
Other 

Total 
Weather Adjustment 
Sales - Volumes Excluding Weather impacts 
Cooling Degree Days 
Nonnal coolin: J>e:ree Days 
% Warmer (Colder) than Normal 

Electric Cn$tomers 
Residential 
Commercial 
Industrial 
Wholesale 
Other 

Total 

NiSource Inc. 
Segment Volumes and Statistical Data (continued) 

12 

Three Months 
Ended June 30, 

2011 2010 

784.4 810.5 
946.6 952.0 

2,325.7 2,111.0 
200.2 172.3 

37.1 39.8 
4 294;0 4,085.6 

(33.5) (19.8) 

4,260.5 4,065.8 

258 277 
230 230 

12% 20% 

Six Months 
Ended June 30, 

2011 2010 

1,640.2 1,657.5 
1,871.5 1,887.3 
4,768.1 4,141.8 

267.3 305.7 
81.6 81.2 

8 628.7 8,073.5 
(51.0) (14.3) 

8,577.7 S,059.2 

258 277 
230 230 

12% 20% 

399,473 399,856 
53,861 53,656 

2,425 2,426 
lS 15 

737 742 
456 511 456695 



NiSource Inc. 
Schedule I -Reconciliation of Net Operating Earnings to GAAP 

( unaudited) 

(in millions. except pershare amounts) 

Net Operating EaTDings from Continuing Operations (Non•GAAI') 
Items excluded from operating earnings: 
Net Revenues: 

Weather- compared to normal 
ltevonue adjustment 
Unregulated natural gas marketing business 

Operating Expenses: 
Restructuring 
Unregulated natural gas marketing business 
Gain/Loss on sale of assets and asset impairments 
Total ite!ll$ e1<<:luded frnm operating eamings 

Tax effect of above items 

Total items exchJded from .net ~perating earnings 
Reported faeome from Coniln.uln!! ()perations - GAAP 
Basic Average Common Shares Outstanding 
Basic Net Operating Earnings Per Share from Continuing Operations 
Items excluded from net operating earnings (after-tax) 
Gi\AP Basic EarJtiJigs Per Share from Continuing Operations 
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$ 

$ 

$ 

$ 

Three Months 
Ended June 30. 

2011 2010 

45.6 $ 37.0 

0.2 (10.5) 
(5.7) 

2.3 2.9 

0.1 
(1.4) (1.6) 

1.1 (14.8) 
(0.4) 5.8 
(6:8) 
(6.1) (9.0) 
J§.s $ ili.O 

280.2 277.6 
0.17 s 0.13 

(0.03) (0.03) 
0.14 s 0.10 

Six Months 
Ended June 30. 

2011 2010 

$ 247.9 s 235.4 

6.0 ( 10.1) 
(5 .. 7) 

3.4 4.9 

(0.9) 
(3.4) (4.6) 
(0.6) (0.1) 

5<4 (16.5) 

(2.2) 6.5 
(6.8) 
(3.6) (IO.Q) 

$ 244.3 s 225.4 

279.8 277.3 
$ 0.89 $ 0.85 

(0.02) (0.04) 
$ 0.87 $ 0.81 



NiSource Inc. 
Schedule 2- Adjustments by Segment from Operating Earnings to GAAP 

For Quarter ended June 30, 
( unaudited) 

2011 (in millions) 

Gas 
Gas Transmission Corporate 

Distribution and Storage Electric & Other Total 

Operating Earnings (Loss) $ 48.7 $ 84.7 $ 37.3 $ (8.5) $ 162.2 

Net Revenues: 
Weather (compared to normal) (2.3) 2.5 0.2 
Unregulated natural gas marketing business 2.3 2.3 
Total Impact- Net Revenues (2.3) 2.5 2.3 2.5 

Operating Expenses 
Unregulated natural gas marketing business (1.4) (1.4) 
Total impact- Operating Expenses (1.4) (1.4) 

Total Impact~ Operating Income (Loss) $ (2.3) s s 2.5 s 0.9 $ L1 

Operating Income (Loss)- GAAP $ 46.4 $ 84.7 $ 39.8 $ (7.6) $ 163.3 

2010 (in miUions) 

Gas 
Gas Transmission 

Distribution and Storage Electric Cor2orate Total 

Operating Earnings (Loss) s 35.9 s 74.9 $ 48.3 $ (5.1) $ 154.0 

Net Revenues: 
Weather (compared to normal) (11.7) 1.2 (10.5) 
Revenue adjustment (5.7) (5.7) 
Unregulated naturalgas marketing business 2.9 2.9 
Total Impact- Net Revenues (17.4) 1.2 2.9 (13.3) 

Operating Expenses 
Restructuring 0.1 0.1 
Unregulated natural gas marketing business (1.6) (1.6) 
Total Impact- Operating Income ( Loss ) 0.1 (1.6) (1.5) 

Total Impact- Operating Income ( Loss ) $ (17.4) $ s 1.3 s 1.3 $ (14.11) 

Operating Income (Loss)- GAAP $ 18.5 $ 74.9 $ 49.6 $ (3.8) $ 139.2 

14 



NiSource Inc. 
Schedule 2 - Adjustments by Segment from Operating Earnings to GAAP 

For Six Months ended June 30, 
( unaudited) 

2011 (in millions) 

Ga. 
Gas Transmission Corporate 

Distribution and Storage Electric: and Other Total 

Operating Earnings {Loss) $ 285.8 $ 203.2 s 79.2 $ (11.1) $ 557.1 

Net Revenues: 
Weather (compared to normal) 2.2 3.8 6.0 
Unregulated natural gas marketing business 3.4 3.4 
Total Impact- Net Revenues 2.2 3.8 3.4 9.4 

Operating Expenses 
Unregulated natural gas marketing business (3.4) (3.4) 
Gain/(Loss) on sale of assets and asset impairments (0.6) (0.6) 
Total Impact- Operating Expenses (4.0) (4;0) 

Total Impact- Operating Income (Loss) $ 2.2 $ $ 3.8 $ (0.6) $ 5.4 

Operating Income (Loss)- GAAP $ 288.0 $ 203.2 $ 83.0 s (11.7) s 562.5 

2010 (in millions) 

Gas 
Gas Transmission 

Distribution and Storage Elei:trlc Co~orate Total 

Operating Earnings {Loss) $ 276.6 $ 200.S s 94.5 $ (6.8) s 559.1 

Net Revenues: 
Weather (compared to normal) (10.9) 0.8 (10.1) 
Revenue adjustment (5.7) (5.7) 
Unregulated natural gas marketing business 4.9 4.9 
Total Impact- Net Revenues (16.6) 0.8 4.9 (10.9) 

Operating Expenses 
Restructuring (0.3) (0.6) (0.9) 
Unregulated natural gas marketing business (4.6) (4.6) 
Gain/(Loss) on sale of assets and asset impainnents (0.1) (0.1) 
Total Impact- Operating Expenses (9.4) (0.6) (4,6) (5;6) 

Total Impact- Operating Income (Loss) $ (17.0) s $ 0.2 s 0.3 $ (16.5) 

Operating Income (Loss)- GAAP $ 253.6 $ 200.8 s 94.7 s (6.5) $541.6 
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NiSourcc Inc. 
Consolidated Income Statement (GAAP) 

( unaudited ) 

Three Monlhs Ended Six Months Ended 
June 30, June 30, 

(in millions, excee_r e.er share amoullfs) 2011 2010 2011 2010 

Net Revenues 
Gas Distribution $ 500.4 $ 454.3 $1,872.4 $1,795.4 
Gas Transportation and Storage 307.3 264.3 710.3 634.8 
Electric 349.2 340.5 696.3 658.4 
Other 71.4 112.0 181.5 441.2 

Gross Revenues 1,228.3 1,171.1 3,460.5 3,529.8 
Cost ofSales (excluding depreciation and amortization) 462.5 439.1 1,633.4 1,725'.4 

Total Net Revenues 765.8 732.0 I 827.1 1,804.4 
Operating Expenses 

Operation and maintenance 402.5 377.1 835.0 816.7 
Depreciation and amormation 134.5 151.6 273A 301.4 
IIJlpairment and loss on sale of assets, net 0.7 0.1 
Other taxes 67.8 64.5 til&.s l$1.4 

Total 012erating Ex12enses 604.8 593.2 1,269.9 1,269.6 

Eguilv Ellndnll! In Uileonsolidated Aflllliltes :u 0.4 5.3 7.8 
O(!erating Income 163.3 139.2 562.5 542.6 
Other Income (Deductions) 

Interest expense, net (94.4) (98.4) (184.2) (197.2) 
Other, net 0;~ 2.6 3 .• 9 5.2 

Total Other Deductions (93.8) (95.8) (180.3) (192.0) 
Income from Continuing Operations before Income Taxes 69.5 43.4 382.2 350.6 
Income Tax Ex2ense 30.0 15.4 137.9 125.2 
lncome -from Continuing Ol:!erations 39.5 28.0 244.3 225.4 
(Loss)/Income from Discontinued Operations- net of taxes (0.6) 0.1 (0.2) (0.1) 
Gain on Dis2osition of Discontinued O~rations- net of taxes 0.1 
Net Income $ 38.9 $ 28.1 $ 244.1 $ 225.4 

Basic Earnings Per Share 
Continuing operations $ 0.14 $ 0.10 $ 0.87 $ 0.81 
Discoatinued o~erations 

Basic Earnings Per Share $ 0.14 $ 0.10 $ 0.87 $ 0.81 

Diluted Earnings Per Share 
Continuing operations $ 0.14 $ 0.10 $ 0.85 $ 0.81 
Discontinued o~erations 

Diluted Earnings Per Share $ 0.14 $ 0.10 $ 0.85 $ 0.81 

DlViil~nib ])eelared Per CoJIIJilgn Shllre s 0.23 $ 0.23 $ Q.69 $ 0.69 
Basic Average Common Shares Outstanding 280.2 277.6 279.8 277.3 
Dlloted Average Common Shares 287.1 278.4 286.2 278.0 
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NiSource Inc. 
Consolidated Balance Sheets (GAAP) 

( unaudited) 

in millium') 

ASS.ETS 
Property, Plant and Equipment 

Utility Plant 
Accumulated depreciation and amortization 
Net utility plant 
Other property, at cost, less accumulated depreciation 

Net PropertY, Plant and Equipment 

Investments and Other Assets 
Assets of discontinued operations and assets held for sale 
Unconsolidated affiliates 
Totatlnvceslments and Other Assets 

Total Investments and Other Assets 

Cl!ue!it . .\Jnt• 
Cash and cash equivalents 
Restricted cash 
Accounts receivable (less reserve of$42 and $37.4, respectively) 
Income tas receivable 
Gas inventory 
Underrecovered gas and fuel costs 
Materials and supplies, at average cost 
Electric production fuel, at average cost 
Price risk management assets 
Exchange gas receivable 
Regulatory assets 
Prepavments and other 

Total Current Assets 

Other Assets 
Price risk management assets 
Regulatory assets 
Goodwill 
Intangible assets 
Postretirement and postemployment benefits assets 
D~ft:!red charges and other 

Total Other Assets 
Total Assets 
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June 30, December 31 , 
ZOII 2010 

$19,783.8 $ 19,494.9 
(8,602.9) (8,492.6) 
11,180.9 11,002.3 

114.1 94.7 
11,295.0 11,097.0 

2.3 7.9 
197.2 200.9 
150.8 139.7 
350.3 348.5 

59.9 9.2 
154.6 202.9 
638.3 1,079.3 

1.2 99.0 
278.0 298.2 

24.7 135.7 
87.0 83.8 
44.9 46.0 

116.0 159.5 
118.2 62.7 
121.9 151.8 
100.4 120.8 

1,745.1 2,448.9 

190.6 240.3 
1,622.2 1,650.4 
3,677.3 3,677.3 

303.1 308.6 
42.0 35.1 

126.7 132.7 
5,955.9 6 044.4 

$19,346.3 $ 19,938.8 



NiSource Inc. 
Consolidated Balance Sheets (continued) (GAAP) 

(unaudited) 

(in million.~. except share amow1ts) 

CAPITALIZATION AND LIABILITIES 
Capitalization 
Common Stockholders' Equity 

Common stock- $0.0 I par value, 400,000,000 shares authorized; 280,472,662 and 278,855,291 shares 
issued and outstanding, respectively 

Additional J)aid-in capital 
Retained earnings 
Accumulated other comprehensive loss 
Treasury stock 

Total CQrnmon Stockholders' Equity 
Long-tenn debt, excluding amounts due within one year 
T!>lal Capitalization 

Current Liabilities 
Current portion of long-term debt 
Short-term borrowings 
Aecounts pa}'llble 
Dividends payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Price risk management liabilities 
Exchange gas payable 
Deferred revenue 
Regulatory liabilities 
Accrued liability for postretirement and postemployment benefits 
Temporary LIFO liquidation credit 
Legal and enviromnental reserves 
Other accruals 

Total Current Liabilities 

Other Liabilities and Deferred Credits 
Price risk management liabilities 
Deferred income taxes 
Deferred investment tax credits 
Deferred credits 
Defel!ed revenl!ll 
Accrued liability for postretirement and postemployment benefits 
Regulatory liabilities and other removal costs 
Asset retirement obligations 
Other noncurrent Liabilities 

Total Other Liabilities and Deferred Credits 
Tutal Capitalizl!t!nn 8Jid Llal!lllties 
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$ 

June 30, 
2011 

2.8 
4,132.9 

952.6 
(54.5) 
(30.4) 

5,003.4 
6,340.0 

ll,343A 

30.0 
870.4 
316.2 

64.6 
183.1 
179.5 
114.4 
121.4 
135.0 
155.4 

5.0 
83.5 
23.3 

0.3 
46.0 

230.0 
2 558.1 

127.8 
2,369.1 

31.3 
75.5 

919.6 
1,624.8 

138.9 
157.8 

5,444.8 
$19,346.3 

December 31 . 
2010 

$ 2.8 
4,103.9 

901.8 
(57.9) 
(27.4) 

4,923.2 
5,936.1 

10,859.3 

342 
1,382.5 

581.8 
0.1 

318.1 
221.1 
114.4 

11.8 
173 .. 9 
266.1 

6.8 
92.9 
23.3 

86.0 
336.4 

3,649.4 

181.6 
2,209.7 

33.7 
68.6 

Q.3 
1,039.6 
1,595.8 

138.8 
162.0 

5,430. I 
$ 19,938.8 



NiSource Inc. 
Statements of Consolidated Cash Flows (GAAP) 

(unaudited) 

Six Months Ended June 30, (in millions) 

Operating Activities 
Net Income 
Adjustments to Reconcile Net Income to Net Cash from Continuing Operations: 

Depreciation and amortization 
Net changes in price risk management assets and liabilities 
Deferred income taxes and investment tax credits 
Deferred revenue 
Stock compensation expense and 401(k) profit sharing contribution 
Loss on sale of as·sets 
Loss on impairment of assets 
Income from unconsolidated affiliates 
Gain on disposition of discontinued operations- net of taxes 
Loss from diseontinued operations- net of taxes 
Amortization of debt related costs 
AFUDC equity 

Distributions of earnings received from equity in vestee 
Changeli iJil A!lsets aad Liabilities: 

Accounts receivable 
Income tax receivable 
[nventories 
Accounts pilyable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Over (Under) recovered gas and fuel costs 
Exchange gas receivable/payable 
Other accruals 
Prepayments and other current assets 
Regulatory assets/liabilities 
Postretirement and postemployment benefits 
Deferred credits 
Deferred charges and other non-current assets 
Other non-current liabilities 

Net Operating Activities from Continuing Operations 
Net Operating Activities used for Discontinued Operations 
Net Cash Flows from Operating Activities 

Investing Activities 
Capital expenditures 
Insurance recoveries 
Proceeds from disposition of assets 
Restricted cash withdrawals (deposits) 
Contributions to equity investees 
Other investing activities 

Net Investing Activities used for Continuing Operations 
Net Investing Activities from Discentinued Operations 
Net Cash Flow used for Investing Activities 

Financing Activities 
Issuance of long-term debt 
Retirement of long-tenn debt 
Premiums and other debt related costs 
Change in short-term borrowings, net 
Issuance of common stock 
Acquisition of treasury stock 
Dividends paid~ common stock 

Net Cash Flew used for Financing Activities 
Change in cash and cash equivalents from continuing operations 
Cash contributions to discontinued operations 

$ 

2011 

244.1 $ 

273.4 
15.3 

132.1 
(2.6) 
17.2 

0.7 
(4.4) 

0.2 
4.2 

(1.9) 
9.9 

434.6 
97.8 
13.7 

(258.4) 
(134.9) 

(40.7) 

220.7 
(166.2) 
(26.3) 
20.6 
28.3 

(118.9) 
6.3 

12.1 
(4.84) 
780.1 
(44.1) 
736.0 

(445.0) 

9.4 
48.3 
(0.1) 

(36.0) 
(423.4) 

(423.4) 

395.3 
(13.0) 

(8.2) 
(512.2) 

7.9 
(3.0) 

(128.7) 
(261.9) 

94.8 
(44.1) 

2010 

225.4 

301.4 
4.4 

38.6 
(17.2) 

6.0 
0.1 

(7.8) 
(0.1) 
0.1 
5.4 

(3.7) 
7.9 

245.1 
24.8 

147.6 
(235.4) 
(104.7) 

6.2 
5.3 

(252.3) 
(51.3) 
(30.5) 
28.1 
98.3 

1.7 
(3.6) 
4.6 
2.9 

447.3 
(44.8) 
402.5 

(336.9) 
0.5 
0.3 

(3-8.0) 
(0.3) 

(19.9) 
(394.3) 

0.4 
(393.9) 

(5.2) 

109.8 
6.8 

(1.4) 
(127.6) 

(17.6) 
35.4 

(44.4) 



Cash and cash equivalents at beginning of period 9.2 16.4 
Cash and Cash Equivalents at End of Period $ 59.9 $ 7.4 

19 





EDGAR 'Online 

NISOURCE INC/DE 

FORM 8-K 
(Current report filing) 

Filed 07/26/11 for the Period Ending 07/26/11 

Address 

Telephone 
CIK 

Symbol 
Fiscal Year 

801 EAST 86TH AVE 
MERRILLVILLE, IN 46410-6272 
2196475200 
0001111711 
Nl 
12/31 

'~-red lr EIXiA.Rb.wne 
http://www.edgar-online.com 

@Copyright 2011, EDGAR Online, Inc. All Rights Reserved. 
Disbibution and use of this document restricted under EDGAR Online, Inc. Terms of Use. 



UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 
Pursuant To Section 13 OR IS( d) of The Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): July 26,2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction of 
incorporation or organization) 

80 I East 86th Avenue 
Merrillville Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877)647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfY the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4( c) under the Exchange Act ( 17 CFR 240.13e-4 (c)) 



Item 5.02 . Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory 
Arrangements of Certsin Officers. 

Effective July 26, 2011, the NiSowce Inc. (the "Company") Board of Directors appointed Mr. Sigmund L. Cornelius to the Company's Board 
of Directors. It is expected that Mr. Cornelius will serve on the following Committees: Audit, Corpomte Governance, and Finance. Mr. 
Cornelius will be compensated for his service as a director under the Company's compensation plans for non-employee directors which are set 
forth genemlly on pages 12-13 of the Company's 2011 Proxy Statement as filed with the Securities and Exchange Commission on April!, 
2011, including participating in the Company's 2010 Omnibus Incentive Plan, under which he received a pro-m ted annual award of restricted 
stock units upon his appointment Subject to the specific terms and conditions of the restricted stock unit award agreement, the restricted stock 
units awarded to Mr. Cornelius will vest and be payable to him, on the last day of his initial term. 

A copy of the press release announcing the appointment of Mr. Cornelius and including information regarding his background and experience 
is attached hereto as exhibit 99.1. 

Item 9.01 . F1nancial Statements and Exhibits. 

(d) Exhibits 

Descri tion 
Exhibit 
Number 
99.1 Press Release, dated July 26,2011, issued by NiSource, Inc. 



SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registnmt has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: July 26, 20 II 

NiSource Inc. 
(Registnmt) 

By: Is/ Robert E. Smith 
--------~~~~~=-------­

Robert E. Smith 
Vice President and Assistant Corporate Secretary 
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NEWS 

July 26, 2011 

FOR ADDITIONAL INFORMATION 

Media 
Mike Banas 
Communications Manager 
(219) 647-5581 
mbanas@nisource.com 

NiSource Elects Sigmund L. Cornelius to Board of Directors 

NiSource 
801 E. 86th Avenue 
Merrillville, IN 46410 

Investors 
Randy Hulen 
Managing Director, Investor Relations 
(219) 647-5688 
rghulen@nisource.com 

Exhibit 99.1 

MERRILLVILLE, lnd ., -The NiSource Inc. (NYSE: Nl) Board of Directors has elected former ConocoPhillips executive 
Sigmund L. Cornelius to become a member of the NiSource board, effective July 26, 2011. 

Cornelius, 56, retired in January 2011 from ConocoPhillips, where he was senior vice president, finance, and chief financial officer 
from 2008 to 2010. Prior to that, he served as senior vice president, planning, strategy and corporate affairs from 2007 to 2008, 
having previously served as president, exploration and production-lower 48 from 2006 to 2007 and president, global gas from 
2004 to 2006. Cornelius joined ConocoPhillips predecessor Conoco Inc. in 1980. He also serves on the boards of directors of the 
Parallel Energy Trust, USEC and Carbo Ceramics Inc. 

"We are very pleased to welcome Sig to the NiSource board of directors," len M. Rolland , chairman of the NiSource board of 
directors, said. "Our board is comprised of an experienced, engaged and diverse group of individuals, and I am confident Sig's 
addition will help us build on that strength. In particular, as NiSource executes on its long-term, investment-driven growth strategy, 
I believe we will benefit from Sig's extensive experience at a large. diversified energy company." 

About NISource 
NiSource Inc. (NYSE: Nl), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and 
distribution, as well as electric generation, transmission and distribution. NiSource operating companies deliver energy to 
3.8 million customers located within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New 
England. Information about NiSource and its subsidiaries is available via the Internet at www.nisource.com . NI-F 

Forward-Looking Statements 
This news release includes forward-looking statements within the meaning of federal securities laws. Such statements include 
those regarding the execution by NiSource of its long-term, investment-driven growth strategy. Although NiSource believes that its 
expectations are based on reasonable assumptions, it can give no assurance that its goals will be achieved. Important factors that 
could cause actual results to differ materially from those indicated by such forward-looking statements include the matters set forth 
in the "Note regarding forward-looking statements" and • Risk Factors " sections of NiSource's 2010 Form 1 O-K and in 
subsequent reports on Form 1 0-Q, many of which risks are beyond the control of NiSource. 





EDGAR'bnline 

NISOURCE INC/DE 

FORM 8-K 
(Current report filing) 

Filed 07/12/11 for the Period Ending 07/12/11 

Address 

Telephone 
CIK 

Symbol 
Fiscal Year 

801 EAST 86TH AVE 
MERRILLVILLE, IN 46410-6272 
2196475200 
0001111711 
Nl 
12/31 

Po-red ly EDGAR'bnJme 
http://www.edgar·online.com 

©Copyright 2011, EDGAR Online, Inc. All Rights Reserved. 

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use. 



UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 
Pursuant to Section 13 or lS(d) of The Securities Exchange Act of 1934 

Date of Report (Date of earliest event reported): July 12,2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction of 
incorporation or organization) 

80 I East 86th Avenue 
MerriUville Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4( c) under the Exchange Act (17 CFR 240.13e-4 (c)) 



Item 7.01. Regulation FD Disclosure. 

On July 12,2011, Northern Indiana Public Service Company ("Northern Indiana") reached a settlement in principle with the Indiana Office of 
Utility Consumer Counselor, NLMK Indiana f/k/a Beta Steel Corpomtion and the Indiana Municipal Utilities Group resolving all issues 
pending before the Indiana Utility Regulatory Commission ("IURC") in Northern Indiana's electric mte case and filed notice thereof with the 
IURC. A Stipulation and Settlement Agreement which fully details the agreement of the parties is expected to be filed with the IURC next 
week. Northern Indiana is a wholly owned subsidiary ofNiSource Inc. The full text oftoday's filing (Cause No. 43969) will be available on the 
IURC's Electronic Document System at https://myweb.in.gov/IURC/eds/. 



SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: July 12, 2011 

NiSource Inc. 
(Registrant) 

By: is/ Robert E. Smith 
Robert E. Smith Vice President and Deputy 
General Counsel 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 
Pursuant To Section 13 OR 15(d) of The Securities Exchange Act of 1934 

Date of Report (Date of earUest event reported): June 7, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or other jurisdiction of 
incorporation or organization) 

80 I East 86th Avenue 
Merrillville Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(I.RS. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act {17 CFR 240.!4a-12) 

D Pre-commencement communications pursuant to Rule 14d-2{b) under the Exchange Act {17 CFR 240.14d-2 {b)) 

D Pre-commencement communications pursuant to Rule 13e-4{ c) under the Exchange Act { 17 CFR 240.!3e-4 {c)) 



Item 1.01. Entry into a Material De6nitive Agreement. 

On June 7, 2011, NiSource inc. (the "Company"), NiSource Finance Corp., an Indiana corporation and a wholly-owned special purpose 
finance subsidiary of the Company ("NiSource Finance"), and Scotia Capital (USA) Inc., U.S. Bancorp Investments, Inc. and Wells Fargo 
Securities, LLC, as representatives of the underwriters, entered into a Terms Agreement with respect to the offering and sale of$400,000,000 
aggregate principal amount ofNiSource Finance's 5.95% Notes due 2041 (the "Notes") under the Company's and NiSource Finance's 
Registration Statement on Form S-3 (File Nos. 333-170385 and 333-170385-01). The Notes are fully and unconditionally guaranteed by the 
Company. The Terms Agreement incorporates by reference an Underwriting Agreement dated November 5, 2010 of the Company and 
NiSource Finance (the "Underwriting Agreement"). The sale closed on June 10, 2011. The Notes were issued pursuant to an Indenture dated as 
of November 14, 2000 among the Company, NiSource Finance and The Bank of New York Mellon (as successor in interest to JPMorgan 
Chase Bank, N.A., formerly known as The Chase Manhattan Bank), as trustee (as filed with the Securities and Exchange Commission on 
November 17, 2000). 

A copy of the form of the Notes is filed as Exhibit 4.1 to this Current Report on Form 8-K and is hereby incorporated by reference herein. 

Item 9.01 Financial Statements and Exhibits. 

Exhibit Description 

4.1 Form of5.95% Notes due 2041 



SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned hereunto duly authorized. 

Date: June 10,2011 

NiSource Inc. 
(Registrant) 

By: lsi David J. Vajda 
David J. Vajda 
Vtce President, Treasurer and Chief Risk Officer 
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Exhibit 4.1 

UNLESS THIS GWBAL NOTE IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST 
COMPANY, A NEW YORK CORPORATION ("DTC'), NEW YORK, NEW YORK, TO NISOURCE FINANCE CORP. AND NISOURCE 
INC. OR THEIR AGENT OR AGENTS FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT, AND ANY GLOBAL 
NOTE ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR SUCH OTHER NAME AS IS REQUESTED BY AN 
AUTHORIZED REPRESENTATIVE OF DTC (AND ANY PAYMENT IS MADE TO CEDE & CO., OR TO SUCH OTHER ENTITY AS IS 
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF DTC) ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR 
VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF, CEDE & 
CO., HAS AN INTEREST HEREIN. 

TRANSFERS OF THIS GLOBAL NOTE SHALL BE LIMITED TO TRANSFERS IN WHOLE, BUT NOT IN PART, TO NOMINEES OF 
DTC OR TO A SUCCESSOR THEREOF OR SUCH SUCCESSOR'S NOMINEE AND TRANSFERS OF PORTIONS OF THIS GLOBAL 
NOTE SHALL BE LIMITED TO TRANSFERS MADE IN ACCORDANCE WITH THE RESTRICTIONS SET FORTH IN THE 
INDENTURE REFERRED TO ON THE REVERSE HEREOF. 

No.: I 
CUSIP No.: 65473QAXI 
ISIN No.: US65473QAX16 

$400,000,000 

5.95% Notes due 2041 

NiSource Finance Corp., an Indiana corporation, promises to pay to Cede & Co, or registered assigns, the principal sum of Four Hundred 
Million Dollars on June I5, 2041. 

Interest Payment Dates: June 15 and December 15, commencing December 15, 2011. 

Record Dates: June I and December I (whether or not a Business Day). 



Additional provisions of this Note are set forth on the other side of this Note. 

Dated: June 10, 2011 

This is one of the Notes of the series 
referred to in the within-mentioned Indenture. 

THE BANK OF NEW YORK MELLON, 
as Trustee 

By: 
----------A~m7h-onz~--e~d~O~fli=-ce_r ________ __ 

NISOURCE FINANCE CORP. 

By: 
~N~mn--e:~D~av~i~d~J~.V~a~~~da---------------------

Title: Vice President, Treasurer and 
Chief Risk Officer 

By: 
~N~wm--e:-G~sry~W~.~P~o~tto-rff'"-----------------

Title: Corporate Secretary 

TRUSTEE'S CERTIFICATE OF 
AUTHENTICATION 



5.95% Notes due 204I 

I. Interest 

NiSource finance Corp., an Indiana corporation (such corporation, and its successors and assigns under the Indenture hereinafter referred 
to, being herein called the "Company"), promises to pay interest on the principal amount of this Note at the rate per annum shown above. The 
Company will pay interest semiannually on June I5 and December 15 of each year, commencing December 15, 20Il.lnterest on the Notes will 
accrue from the most recent date to which interest has been paid or, if no interest has been paid, from June I 0, 20 II. Interest will be computed 
on the basis of a 360-day year of twelve 30-day months. The Company will pay interest on overdue principal and premium at the above rate 
and will pay interest on overdue installments of interest at such rate to the extent lawful. 

2. Method of Payment 

The Company will pay interest on the Notes (except defaulted interest) to the Persons wbo are registered Holders of Notes at the close of 
business on the June I and December I (whether or not a Business Day) next preceding the Interest Payment Date even if Notes are canceled 
after the Record Date and on or before the Interest Payment Date. Holders must surrender Notes to a Paying Agent to collect principal 
payments. The Company will pay principal and interest in money of the United States that at the time of payment is legal tender for payment of 
public and private debts. Payments in respect of the Notes represented by a Global Note (including principal, premium, if any, and interest) will 
be made by wire transfer of inunediately available funds to the accounts specified by The Depository Trust Company. 

3. Guarantee 

NiSource Inc., a Delaware corporation and parent of the Company, will fully and unconditioually guarantee to each Holder of the Notes 
and to The Bank of New York Mellon (as successor in interest to JPMorgan Chase Bank, N.A. (formerly known as The Chase Manhattan 
Bank)), as Trustee (the "Trustee'') under the Indenture (as defined below) and its successors all the Obligations of the Company under the 
Notes, including the due and punctual payment of the principal of, premium, if any, and interest, if any, on the Notes (the "Security 
Guarantee"). The Security Guarantee applies whether the payment is due at Stated Maturity, on an Interest Payment Date or as a result of 
acceleration, redemption or otherwise. The Security Guarantee includes payment of interest on the overdue principal of, premium, if any, and 
interest, if any, on the Notes (if lawful) and all other Obligations of the Company under the Indenture. The Security Guarantee will remain 
valid even if the Indenture is found to be invalid. NiSource Inc. is obligated under the Security Guarantee to pay any guaranteed amount 
inunediately after the Company's failure to do so. 



4. Paying Agent and Security Registrar 

Initially, the Trustee will act as Paying Agent and Security Registrar. The Company may appoint and change any Paying Agent or 
Security Registrar without notice to the Holders. The Company may act as Paying Agent or Security Registrar. 

5. Indenture 

The Company issued the Notes under an Indenture dated as of November 14, 2000, among the Company, NiSource Inc. and the Trustee 
(as supplemented, the "Indenture'') and pursuant to an Officers' Certificate of the Company dated June I 0, 20 II (the "Officer's Certificate"). 
The terms of the Notes include those stated in the Indenture and the Officer's Certificate and those made part of the Indenture by reference to 
the Trust Indenture Act of 1939 (15 U.S.C. sections 77aaa-77bbbb) as in effect on the date of the Officer's Certificate (the "Act''). Capitalized 
terms used herein and defmed in the Indenture but not defined herein have the meanings ascribed thereto in the Indenture. The Notes are 
subject to all such terms, and Holders of Notes are referred to the Indenture and the Act for a statement of those terms. 

The Notes are senior unsecured obligations of the Company. The Notes issued on the Issue Date will be treated as a single class for all 
purposes under the Indenture. The Indenture contains covenants that limit the shility of the Company, NiSource Inc. and their Subsidiaries 
(other than Utilities) to incur additional indebtedness and create liens on assets unless the total amount of all the secured debt would not exceed 
I 0% of Consolidated Net Tangible Assets. These covenants are subject to important exceptions and qualifications. 

6. Optional Redemption 

Prior to December 15,2040, the Company may redeem all or part of the Notes at any time at its option at a redemption price equal to the 
greater of (I) I 00% of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to the Redemption Date or 
(2) the Make-Whole Amount for the Notes being redeemed 

On or after December 15, 2040, the Company may redeem the Notes at any time in whole or from time to time in part, at its option, at a 
redemption price equal to I 00"/o of the principal amount of the Notes being redeemed plus accrued and unpaid interest thereon to the 
Redemption Date. 

For purposes of this provision: 

"Make-Whole Amount" means the sum, as determined by a Quotation Agent, of the present values of the principal amount of the Notes 
to be redeemed, together with scheduled payments of interest (exclusive of interest to the Redemption Date) from the Redemption Date to the 
Stated Maturity of the Notes, in each case discounted to the Redemption Date on a semi-annual basis, assuming a 360-day year consisting of 
twelve 30-day months, at the Adjusted Treasury Rate, plus accrued and 



unpaid interest on the principal amount of the Notes being redeemed to the Redemption Date. 

"Adjusted Treasury Rate" means, with respect to any Redemption Date, (i) the yield, under the heading which represents the average for 
the immediately preceding week. appearing in the most recently published statistical release designated "H.I5 (519)" or any successor 
publication which is published weekly by the Board of Governors of the Federal Reserve System and which establishes yields on actively 
traded United States Treasury securities adjusted to constant maturity under the caption "Treasury Constant Maturities," for the maturity 
corresponding to the Comparable Treasury Issue (if no maturity is within three months before or after the remaining term of the Notes, yields 
for the two published maturities most closely corresponding to the Comparable Treasury Issue shall be determined and the Adjusted Treasury 
Rate shall be intetpolated or extrapolated from such yields on a straight line basis, rounding to the nearest month) or (ii) if such release (or any 
successor release) is not published during the week preceding the calculation date or doea not contain such yields, the rate per year equal to the 
semi-annual equivalent yield to maturity of the Comparable Treasury Issue assuming a price for the Comparable Treasury Issue (expressed as a 
percentage of its principal amount) equal to the Comparable Treasury Price for such Redemption Date, in each case calculated on the third 
Business Day preceding the Redemption Date, plus 0.30%. 

"Comparable Treasury Issue" means the United States Treasury security selected by the Quotation Agent as having a maturity 
comparable to the remaining term from the Redemption Date to the Stated Maturity of the Notes that would be utilized, at the time of selection 
and in accordance with customary financial practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining 
term of the Notes. 

''Comparable Treasury Price" means, with respect to any Redemption Date, if clause (ii) of the definition of Adjusted Treasury Rate is 
applicable, the average of three, or such lesser number as is obtained by the Company, Reference Treasury Dealer Quotations for such 
Redemption Date. 

"Quotation Agent" means the Reference Treasury Dealer selected by the Company. 

"Reference Treasury Dealer" means a primary U.S. Government securities dealer selected by the Company. 

"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any Redemption Date, the average, 
as deterntined by a Reference Treasury Dealer, of the bid and asked prices for the Comparable Treasury Issue, expressed in each case as a 
percentage of its principal amount, quoted in writing to the Company by such Reference Treasury Dealer at 5:00 p.m., New York City time, on 
the third Business Day preceding such Redemption Date. 



7. Notice of Redemption 

If the Company is redeeming less than all the Notes at any time, the Trustee will select the Notes to be redeemed using a method it 
considers fair and appropriate. Notice of redemption will be mailed by flnit-class mail at least 30 days but not more than 60 days before the 
Redemption Date to each Holder of Notes to be redeemed in accordance with Section l 06 of the Indenture. Notes in denominations larger than 
$1,000 principal amount may be redeemed in part but only in integral multiples of$1,000. The Company will not know the exact Redemption 
Price until three Business Days before the Redemption Date. Therefore, the notice of redemption will only describe how the Redemption Price 
will be calculated. If money sufficient to pay the Redemption Price of and accrued interest on all Notes (or portions thereof) to be redeemed on 
the Redemption Date is deposited with the Paying Agent on or before the Redemption Date and certain other conditions are satisfied, on and 
after such Redemption Date interest will cease to accrue on such Notes (or such portions thereof) called for redemption. 

8. Additional Notes 

The Company may, without the consent of the Holders of the Notes, create and issue Additional Notes ranking equally with the Notes in 
all respects, including having the same CUSIP number, so that such Additional Notes sball be consolidated and form a single series with the 
Notes and sball have the same terms as to status, redemption or otherwise as the Notes. No Additional Notes may be issued if an Event of 
Default has occurred and is continuing with respect to the Notes. 

9. Denominations; Transfer; Exchange 

The Notes are in registered form without coupons in denominations of $1,000 principal amount and integral multiples of $1,000. A 
Holder may transfer or exchange Notes in accordance with the Indenture. The Security Registtar may require a Holder, among other things, to 
furnish appropriate endorsements or transfer documents and to pay any taxes and fees required by law or permitted by the Indenture. The 
Security Registrar need not register the transfer or exchange of any Notes selected for redemption (except, in the case of a Note to be redeemed 
in part, the portion of the Note not to be redeemed) for a period of 15 days before a selection of Notes to be redeemed. 

10. Persons Deemed Owners 

The registered Holder of this Note may be treated as the owner of it for all purposes. 

11. Unclaimed Money 

If money for the payment of principal or interest remains unclaimed for two years, the Trustee or Paying Agent shall pay the money back 
to the Company at its request. After any such payment, Holders entitled to the money must look only to the 



Company and not to the Trustee, the Paying Agent or NiSource Inc., as guarantor, for payment. 

12. Satisfaction and Discharge 

Under the Indenture, the Company can terminate its obligations with respect to the Notes not previously delivered to the Trustee for 
canceUation when those Notes have become due and payable or will become due and payable at their Stated Maturity within one year or are to 
be called for redemption within one year under arrangements satisfactory to the Trustee for giving notice of redemption. The Company may 
terminate its obligations with respect to the Notes by depositing with the Trustee, as funds in trust dedicated solely for that purpose, an amount 
sufficient to pay and discharge the entire indebtedness on the Notes. In that case, the Indenture will cease to be of further effect and the 
Company's obligations will be satisfied and discharged with respect to the Notes (except as to the Company's obligations to pay all other 
amounts due under the Indenture and to provide certain Officers' Certificates and Opinions of Counsel to the Trustee). At the expense of the 
Company, the Trustee will execute proper instruments acknowledging the satisfaction and discharge. 

13. Amendment, Waiver 

Subject to certain exceptions set forth in the Indenture, (i) the Indenture and the Notes may be amended with the written consent of the 
Holders of at least a majority in principal amount outstanding of the Notes and (ii) any default or noncompliance with any provision may be 
waived with the written consent of the Holders of a majority in principal amount outstanding of the Notes. Subject to certain exceptions set 
forth in the Indenture, without the consent of any Holder, the Company and the Trustee sbaU be entitled to amend the Indenture to cure any 
ambiguity, omission, defect or inconsistency, or to evidence the succession of another Person as obligor under the Indenture, or to add to the 
Company's or NiSource Inc.'s covenants or to surrender any right or power conferred on the Company or NiSource Inc. under the Indenture, or 
to add events of default, or to secure the Notes, or to evidence or provide for the acceptance or appointment by a successor Trustee or facilitate 
the administration of the trusts under the Indenture by more than one trustee, or to effect assumption by NiSource Inc. or one of its Subsidiaries 
of the Company's obligations under the Indenture, or to conform the Indenture to any amendment of the Trust Indenture Act 

14. Defaults and Remedies 

Under the Indenture, Events of Default include: (i) default by the Company in the payment of any interest upon any Note and the 
continuance of such default for 60 days; (ii) default by the Company in the payment of principal of or any premium on any Note when due at 
Stated Maturity, on redemption, by declaration or otherwise, and the continuance of such default for three Business Days; (iii) default by the 
Company or NiSource Inc. in the performance of or breach of any covenant or warranty in the Indenture and continuance of such default for 
90 days after written notice to the Company or NiSource Inc. from the Trustee or to the Company, NiSource Inc. and 



the Trustee from the Holders of at least 33% in principal amount of the Outstanding Notes; (iv) default by the Company or NiSource Capital 
Markets, Inc. under any bond, debenture, note or other evidence of indebtedness for money borrowed by the Company or NiSource Capital 
Markets, Inc., or the Company or NiSource Capital Markets, Inc. defaults under any mortgage, indenture or instrument under which there may 
be issued, secured or evidenced indebtedness constituring a failure to pay in excess of $50,000,000 of the principal or interest when due and 
payable, subject to certain cure rights; (v) the guarantee by NiSource Inc. ceases to be in full force and effect or is disaffirmed or denied (other 
than according to its terms), or is found to be unenforceable or invalid; or (vi) certain events of bankruptcy, insolvency or reorganization of the 
Company, NiSource Capital Markets, Inc. or NiSource Inc. If an Event of Default occurs and is continuing, the Trustee or the Holders of at 
least 33% in principal amount of the Notes may declare all the Notes to be due and payable immediately. Certain events of bankruptcy or 
insolvency are Events of Default which will result in the Notes being due and payable immediately upon the occurrence of such Events of 
Default. 

Holders may not enforce the Indenture or the Notes except as provided in the Indenture. The Trustee may refuse to enforce the Indenture 
or the Notes unless it receives indemnity or security satisfactory to it. Subject to certain limitations, Holders of a majority in principal amount 
of the Notes may direct the Trustee in its exercise of any trust or power. The Trustee may withhold from Holders notice of any continuing 
default (except a default in payment of principal or interest) if it determines that withholding notice is in the interest of the Holders. 

15. Trustee Dealings with the Company 

Subject to certain limitations imposed by the Act, the Trustee under the Indenture, in its individual or any other capacity, may become 
the owner or pledgee of Notes and may otherwise deal with and collect obligations owed to it by the Company or its Affiliates and may 
otherwise deal with the Company or its Affiliates with the same rights it would have if it were not Trustee. 

16. No Recourse Against Others 

A director, officer, employee or stockholder, as such, of the Company, NiSource Inc. or the Trustee shall not have any liability for any 
obligations of the Company under the Notes or the Indenture, or any obligations of NiSource Inc. under the Security Guarantee or the 
Indenture, or for any claim based on, in respect of or by reason of such obligations or their creation. By accepting a Note, each Holder waives 
and releases all such liability. The waiver and release are part of the consideration for the issue of the Notes and the Security Guarantee. 

17. Authentication 

This Note shall not be valid until an authorized signatory of the Trustee (or an Authenticating Agent) manually signs the certificate of 
authentication on the other side of this Note. 



18. Abbreviations 

Customary abbreviations may be used in the name of a Holder or an assignee, such as TEN COM (=tenants in common), TEN ENT 
(=tenants by the entireties), JT TEN (=;joint tenants with rights of survivorship and not as tenants in common), CUST (=custodian), and 
U/G/MJA (=Uniform Gift to Minors Act). 

19. CUSIP, !SIN and Common Code Numbers 

Pursuant to a recommendation promulgated by the Committee on Uniform Security Identification Procedures, the Company has caused 
CUSIP numbers to be printed on the Notes and has directed the Trustee to use CUSIP numbers in notices of redemption as a convenience to 
Holders. To the extent such numbers have been issued, the Company has caused !SIN and Common Code numbers to be similarly printed on 
the Notes and has similarly instructed the Trustee. No representation is made as to the accuracy of such numbers either as printed on the Notes 
or as contained in any notice of redemption and reliance may be plaeed only on the other identification numbers placed thereon. 

20. Governing Law. 

THIS NOTE SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE INTERNAL LAWS OF THE 
STATE OF NEW YORK., WITHOUT GNING EFFECT TO CONTRARY CONFLICT OF LAWS OR CHOICE OF LAWS PROVISIONS 
OF THE STATE OF NEW YORK OR ANY OTHER JURISDICTION. 

The Company will furnish to any Holder upon written request and without charge to the Holder a copy of the Indenture. Requests may be 
made to: 

NiSource Finance Corp. 
801 East 86th Avenue 
Merrillville, Indiana 46410 

Attention: Corporate Secretary 

Capitalized terms used but not defined herein shall have the meanings ascribed thereto in the Indenture. 



ASSIGNMENT FORM 

To assign this Note, fill in the form below: 

I or we assign and transfer this Note to 

(Print or type assignee's name, address and zip code) 

(Insert assignee's soc. sec. or tax I.D. No.) 

and irrevocably appoint __________ agent to tranafer this Note on the books of the Company. The agent may substitute another 
to act for him. 

Date: Your Signature: ------------------------

Sign exactly as your name appears on the other side of this Note. 

Signature Guarantee: 

Signature must be guaranteed Signature 

Signatures must be guaranteed by an "eligible guarantor institution" meeting the requirements of the Security Registrar, which requirements 
include membership or participation in the Security Transfer Agent Medallion Program ("STAMP") or such other "signature guarantee 
program" as may be determined by the Security Registrar in addition to, or in substitution for, STAMP, aU in accordance with the Securities 
Exchange Act of 1934, as amended. 



SECURITY GUARANTEE 

NiSource Inc. irrevocably and unconditionally guarantees the Obligations ofNiSource Finaoce Corp., an Indiana corporation (the 
"Company") under the 5.95% Notes due 2041 (the "Notes") of the Company, including that (i) the principal of, premium, if any, and interest 
on the Notes shall be promptly paid in full when due, whether at Stated Maturity, by acceleration, redemption or otherwise, and interest on the 
overdue principal of, premium, if any, and interest on the Notes, if lawful, and aU other Obligations of the Company to the Holders or the 
Trustee shall be promptly paid in full or performed, and (ii) in case of any extension of time of payment or renewal of any Notes or any such 
other Obligations, that the same will be promptly paid in full when due or performed in accordance with the terms of the extension or renewal, 
whether at Stated Maturity, by acceleration or otherwise. Failing payment when due of any amount so guaranteed or any performance so 
guaranteed, NiSource Inc. shall be obligated to pay or perform the same immediately. 

The obligations ofNiSource Inc. to the Holders and to the Trustee pursuant to this Security Guarantee and the Indenture are expressly set 
forth in Article Fifteen of the Indenture, and reference is hereby made to such Indenture for the precise terms of this Security Guarantee. 

No stockholder, employee, officer, director or incorporator, as such, past, present or future, ofNiSource Inc. shall have any liability 
under this Security Guarantee by reason of his or its status as such stockholder, employee, officer, director or incorporator. 

This Security Guarantee shall remain in full force and effect and continue notwithstanding any petition filed by or against the Company 
for liquidation or reorganization. 

This Security Guarantee shall not be valid or obligatory for any purpose until the certificate of authentication on the Note upon which 
this Security Guarantee is noted shall have been executed by the Trustee under the Indenture by the manual signature of one of its authorized 
officers. 

THE TERMS OF ARTICLE FIFTEEN OF THE INDENTURE ARE INCORPORATED HEREIN BY REFERENCE. 



Capitalized terms used herein have the same meanings given in the Indenture unless otherwise indicated. 

NISOURCE INC. 

By: 

By: 

Name: David J. Vajda 
Title: Vice President, Treasurer 

and Chief Risk Officer 

Name: Vincent V. Rea 
Title: Assistant Treasurer 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 
CURRENT REPORT 

Pursuant To Section 13 OR IS( d) of The Securities Exchange Act of 1934 

Date of Report (Date of earHest event reported): May 10, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
(State or otber jurisdiction of 
incorporation or organization) 

80 I East 86tb Avenue 
Merrillville Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(I.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, incloding area code (877) 647-5990 

Check tbe appropriate box below iftbe Form 8-K filing is intended to simultaneously satisfY tbe filing obligation oftbe registrant under any of 
tbe following provisions. 

D Written communications pursuant to Rule 425 under tbe Securities Act (17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under tbe Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under tbe Exchange Act (17 CPR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4(c) under tbe Exchange Act (17 CPR 240.13e-4 (c)) 



Item 5.07 Submission of Matters to a Vote of Security Holders 

On May 10, 2011, NiSource Inc. (the "Company") held its Annual Meeting of Stockholders (the "Annual Meeting"). At the Annual Meeting, 
229,146,676 shares of common stock, par value $.01, or approximately 81.96% of the 279,580,251 shares of common stock outstanding as of 
the record date, were present in person or by proxy. Set forth below are the matters acted upon by Company stockholders at the Annual 
Meeting as described the Company's Proxy Statement filed on April!, 2011, and the final voting results on each such matter. 

Proposal!: Election of Directors. The number of votes cast for and against each nominee, as well as the number of abstentions and broker non­
votes, were as follows: 

Name ofNominee Votes For Votes AS!!!!st Broker Non-Votes 
Richard A. Abdoo 194,737,848 4,300,782 29,417,448 
Steven C. Beering 192,713,318 6,206,768 809,142 29,417,448 
Michael E. Jesanis 197,476,023 1,578,397 674,808 29,417,448 
Marty R. Kittrell 190,707,916 8,387,487 633,825 29,417,448 
W. Lee Nutter 194,665,136 4,391,189 672,903 29,417,448 
Deborah S. Parker 194,707,184 4,323,197 698,847 29,417,448 
lanM. Rolland 195,349,934 3,657,125 722,169 29,417,448 
Robert C. Skaggs 196,713,350 2,379,300 636,578 29,417,448 
Richard L. Thompson 197,214,778 1,852,840 661,610 29,417,448 
Carolyn Y. Woo 193,008,522 6,045,659 675,047 29,417,448 

Each nominee, having received more votes in favor of his or her election than against election, was elected. 



Proposal II: Ratification of Independent Registered Public Accountants. The number of votes cast for and against this matter, as well as the 
number of abstentions, were as follows: 

Votes For Votes Against Abstentions 
226,342,213 2,079,738 724,723 

There were no broker non-votes as to Proposal II. 

Proposal II, having received the affirmative vote of the holders of at least a majority of the shares of common stock present and entitled to vote 
at the Annual Meeting, was approved. 

Proposa/l/1: Advisory Vote on Executive Compensation. The number of votes cast for and against this matter, as weD as the number of 
abstentions and broker non-votes, were as follows: 

Votes For Votes Against Abstentions 
190,943,352 7,340,813 1,445,063 

There were 29,417,448 broker non-votes as to Proposal Ill. 

Proposal Ill, having received the affinnative vote of the holders of at least a majority of the shares of common stock present and entitled to vote 
at the Annual Meeting, was approved. 

Proposal IV: Advisory Vote on the Frequency of the Advisory Vote on Executive Compensation. The number of votes cast in favor of the 
annual, every 2 years and every 3 years alternatives, as well as the number of abstentions and broker non-votes, were as follows: 

Annually Everv 2 Years Every 3 Years Abstentions 
173,035,677 4,256,108 20,823,647 1,613,796 

There were 29,417,448 broker non-votes as to Proposal IV. 

The Annual alternative in Proposal IV, having received the affinnative vote of the holders of at least a majority of the shares of common stock 
present and entitled to vote at the Annual Meeting, was adopted as the stockholders' preference. The Company intends to include a stockholder 
vote annually on the compensation of executives in its proxy materials until the next required vote on the frequency of stockholder votes on the 
compensation of executives. 



Proposal V: Stockholder Proposal regarding Stockholder Action by Written Consent. The number of votes cast for and against this matter, as 
well as the number of abstentions and broker non-votes, were as follows: 

Votes For Votes Against Abstentions 

84,565,352 113,435,006 1,728,870 

There were 29,417,448 broker non-votes as to Proposal V. 

Proposal V, having fuiled to receive the affirmative vote of the holders of at least a majority of the shares of common stock present and entitled 
to vote at the Annual Meeting, was not approved. 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM8-K 

CURRENT REPORT 
Pursuant To Section 13 OR 15(d) of The Securities Exchange Act of 1934 

Date of Report {Date of earliest event reported): May 3, 2011 

NiSource Inc. 
(Exact name of registrant as specified in its charter) 

Delaware 
{State or other jurisdiction of 
incorporation or organization) 

80 1 East 86th Avenue 
Merrillville, Indiana 

(Address of principal executive offices) 

Commission file number 001-16189 

35-2108964 
(l.R.S. Employer 

Identification No.) 

46410 
(Zip Code) 

Registrant's telephone number, including area code (877) 647-5990 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of 
the following provisions. 

D Written communications pursuant to Rule 425 under the Securities Act ( 17 CFR 230.425) 

D Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12) 

D Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act ( 17 CFR 240.14d-2 (b)) 

D Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4 (c)) 



ITEM 2 02 RESULTS OF OPERA I!ONS AND FINANCIAL CONDITION 

On May 3, 2011, NiSource Inc. (the "Company") reported its financial results for the quarter ended March 31, 2011. The Company's press 
release, dated May 3, 2011, is attached as Exhibit 99.1. 

ITEM 9 01 FINANCIAl. STATEMENTS AND EXHIBITS 

(d) Exhibits 

Exhibit 
Number Dcscri rion 

99.1 Press Release, dated May 3, 20 II, issued by NiSource Inc. 
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(Registrant) 

Date: May 3, 2011 By: /s/ Jon D. Veurink 
Jon D. Veurink 
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NiSource Reports First Quarter 2011 Results 

• Results solidly in line with 2011 net operating earnings guidance 

• Positive growth from regulatory programs 

• Infrastructure modernization and growth investments continue 

Exhibit 99.1 

801 E. 86th Avenue 
Merrillville,lN 46410 

MERRILLVILLE, Ind.- NiSource Inc. (NYSE: Nl) today announced net operating earnings from continuing operations (non-GAAP) of 
$202.3 million, or $0.72 cents per share for the three months ended March 3 l, 20 l l, compared to $198.4 million, or $0.72 cents per share for 
the first quarter of2010. Operating earnings for the quarter (non-GAAP) were $394.9 million compared to $405.2 million for the same period 
in 2010. 

On a GAAP basis, NiSource reported income from continuing operations for the three months ended March 3 l, 201 l, of$204.8 million, or 
$0.73 cents per share, compared with $197.4 million, or $0.7 l cents per share in the same period a year ago. Operating income was 
$399.2 million for the first quarter of 20 l l compared with $403.4 million in the year-ago period. Schedules l and 2 of this news release contain 
a reconciliation of net operating earnings and operating earnings to GAAP. 

"NiSource's robust agenda of significant infrastructure investments paired with complementary commercial and regulatory activity continues 
to generate tangible benefits for our customers, increased value for our shareholders and positions us for sustainable long-term earnings 
growth," President and Chief Executive Officer Robert C. Skaggs, Jr. said. "Our first quarter performance is squarely in line with our 
expectations as well as our ful1 year 2011 earnings outlook, and sets the stage for ongoing execution of our balanced business strategy." 

Advancing customer service, reliability and regulatory agenda in Indiana 

NiSource's Northern /Jrdiana Public Service Company (NIPSCO) continues to make significant progress on its broad-based strategy to 
provide excellent customer service, performance and reliability; modernize customer programs and rate designs; engage all its stakeholders; 
and restore earnings to an appropriate level. 

• On the regulatory front, NIPSCO remains on track to establish new electric base rates by late 20 l l or early 20 l 2. While the formal rate 
case process continues to move forward, NIPS CO is actively engaged in settlement discussions with all of its stakeholders and remains 
committed to seeking a collaborative, mutually agreeable resolution. Upon completion, NIPSCO is confident the case will position the 
company for ongoing growth through continued investments in service, reliability and environmental infrastructure. 



During the first quarter, NIPSCO launched two significant customer programs to encourage energy savings and efficiency. One 
program, targeted at commercial and industrial customers, offers financial incentives for the completion of cost-effective energy 
projects involving the installation of new, high-efficiency equipment or systems. The other provides high-energy usage residential 
customers with infonnation to help them become more energy efficient. 

• NIPSCO continues to advance environmental investments at its coal-generating stations in Northern Indiana. These investments 
represent a significant opportunity to create hundreds of jobs, improve the environment, generate earnings growth and enhance the 
overall economic vitality of the region. The company completed preliminary engineering and began site preparation and construction 
for a Flue Gas Desulfurization (FGD) unit, the first of three planned across its system that together will reduce sulfur dioxide 
emissions by an additional 80 percent beyond current levels. 

NIPSCO also reached a settlement on Feb. 24 with stakeholders to combine NIPSCO and NiSource's two other Indiana-based natural 
gas utilities into one entity. If approved by the Indiana Utility Regulatory Commission (IURC), the consolidation would enable 
Northern Indiana Fuel and Light and Kokomo Gas customers to take advantage of the same programs, products and services 
current! y offered to NIPSCO customers. 

"With our Indiana team's continued engagement and singular focus, I remain confident that we will deliver on our goal of enhancing 
NIPSCO's overall performance and restoring earnings to an appropriate level in 2012." Skaggs said. 

Capturing pipeline and storage growth opportunities 

NiSource's Gas Transmissio11 & Storage (NGT&S) Operations continued to leverage its unparalleled asset base and geographic footprint in 
the prolific Marcellus Shale production area to position itself for ongoing earnings growth. 

• In the Marcellus region, customer-driven infrastruchtre projects continued to advance, including the Clendenin, Smithfield, Line WB, 
and Southern Appalachia projects, which together will offer approximately 500,000 dekatherms per day of fim1 transportation for 
producers in the region. A significant portion of the capacity for the projects is already secured through long-term firm contracts or 
binding precedent agreements with prospective shippers. 

• Driven by increased Marcellus production, on April 15, Millennium Pipeline completed a binding open season for proposed mainline 
expansion projects to provide incremental firm transportation capacity to northeast markets. Prior to the open season, the company 
executed binding precedent agreements with two anchor shippers. The proposed expansion and the results of the open season are 
currently being evaluated. NiSource owns a 47.5 percent interest in Millennium. 

• Columbia Gulf Transmission is nearing completion of its East Lateral project, an approximately $5 million investment that modified 
existing facilities to provide up to 300,000 dekatherms per day of additional firm transportation service. The project will be placed in 
service in June. 

A complementary component ofNGT&S' Marcellus growth strategy is investing in the infrastructure needed to serve new gas-fued 
electric generation facilities. One such project involves an investment by NGT&S to provide 250,000 dekatherms per day of firm long­
term transportation to serve a new large gas-fired generating station in the mid~Atlantic region. The project is targeted to be placed in 
service in 2014. 
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• In connection with its Nov. 2010 general rate case filing with the Federal Energy Regulatory Commission, Columbia Gulf 
Transmission placed new rates into effect, subject to refund, on May I. Columbia Gulf and the parties to the case are actively engaged 
in settlement discussions to resolve the case. 

"Ongoing development and delivery of new infrastructure projects that capitalize on our core gas transmission and storage assets remains a 
centerpiece ofNiSource's long-term growth strategy," Skaggs said. "We continue to pursue a broad range of opportunities for low-risk, value­
adding investments targeting the evolving needs of our diverse customer base." 

Modernizing natural gas distribution infrastructure and services 

NiSource's Gas Distribution OperatioiJS continue to deliver strong results from its strategy of aligning long-term infrastmcture replacement 
and enhancement programs with a variety of complementary customer programs and rate-design initiatives. 

On the regulatory front, Columbia Gas of Pennsylvania continues to advance a base rate case filed in January 20 II with the 
Pennsylvania Public Utility Commission. The case, which seeks increased revenues of approximately $38 million, will support the 
company's infrastructure and modernization efforts. In addition, the case introduces a new rate design for residential customers, new 
programs for senior citizen customers and a pilot energy efficiency program. New rates are expected to become effective in the fourth 
quarter of this year. 

• In addition, as part of its ongoing infrastructure improvement and modernization effort, Columbia Gas of Pennsylvania launched a 
two-year, $20 million investment to install Automated Meter Reading (AMR) devices on the company's residential and commercial 
natural gas meters. Already, nearly one million devices have been installed across NiSource's gas distribution companies. 

• Columbia Gas of Kentucky, Columbia Gas of Massachusetts, Columbia Gas of Ohio and Columbia Gas of Pennsylvania 
continued to execute significant infrastructure modernization investments during the first quarter. The companies' ongoing 
infrastmcture programs. which began more than three years ago, are designed to systematically replace portions of the natural gas 
distribution system to help ensure continued safe and reliable service. 

• This quarter's results reflected the first full quarterly impact from successful base rate settlements at Columbia Gas of Virginia and 
NIPSCO gas. Both settlements, which became effective in Nov. 20 I 0 and Jan. 20 II, respectively, included improved rate designs and 
customer conservation programs. 

"Our focus on infrastructure modernization at our utilities continues to benefit our customers and communities, as well as NiSource 
shareholders," Skaggs said. "Our proactive. collaborative approach, combined with appropriate regulatory treatment, has served us well as we 
execute on this long-tem1 core strategy." 

Liquidity and Financial Management 

As part ofNiSource's ongoing financial management, it entered into a new $1.5 billion, four-year revolving credit facility on March 3, 2011, 
which replaced an existing $1.5 billion facility set to expire in July 201I.The revolver, which was significantly oversubscribed, will be used to 
fund ongoing working capital requirements and for general corporate purposes. 

In addition, during the first quarter, Standard & Poors reaffirmed NiSource's 888- /stable credit rating. Comparable ratings for the company 
were reaffirmed by Moody's Investors Services and Fitch Ratings in the fourth quarter of2010. 
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''These developments serve to underscore the strengthened financial profile ofNiSource, which provides a solid foundation for our long-term, 
infrastructure-driven growth strategy," Skaggs said. 

Affirming 2011 earnings guidance 

Skaggs noted that NiSource remains on track to deliver net operating earnings solidly in line with its full-year outlook, which for 2011 is $1.25 
to $1.35 per share (non-GAAP). 

Based on the continued success of the company's balanced business strategy and an extensive array of growth investment opportunities, 
NiSource is expected to sustainably grow long-term earnings in the range of3 to 5 percent annually. In the near term- particularly as the 
company executes a number of regulatory initiatives over the course of the next year or so~ operating earnings growth may exceed the 
longer-term range. 

There will likely be differences between net operating earnings and GAAP earnings, but, due to the unpredictability of weather and other 
factors, NiSource is not providing GAAP earnings guidance. 

First Quarter 2011 Operating Earnings- Segment Results (non-GAAPl 

NiSource 's consolidated operating earnings (non-GAAP) for the quarter ended March 31, 20 II, were $394.9 million, compared to 
$405.2 million in the first quarter of20 I 0. Refer to Schedule 2 for the items included in 2011 and 20 I 0 GAAP operating income but excluded 
from operating earnings. 

Operating earnings for NiSource's business segments for the quarter ended March 31, 20 II, are discussed below. 

Gas Distribution Operatio11s reported operating earnings for the current quarter of$237.1 million compared to $234.7 million in the first 
quarter of 20 I 0. Net revenues, excluding the impact of trackers, decreased by $8.3 million primarily attributable to decreased residential, 
commercial, and industrial margins due to NIPSCO's change from a volumetric-based rate design to one with a higher fixed charge. The new 
rate design provides a greater proportion of recovery through the monthly fixed customer charge as opposed to the volumetric charge for 
certain customer classes. The revenue variance experienced in the first quarter from NIPSCO's rate design change will be offset throughout the 
balance of the year. This decrease was partially offset by increases in other regulatory and service programs largely due to new rates under 
Columbia of Ohio's approved infrastructure replacement program. 

Operating expenses, excluding trackers, were $10.7 million lower than the comparable 2010 period, reflecting lower depreciation costs due 
primarily to new approved depreciation rates at NIPSCO and decreased uncollectible costs. These decreases were partially offset by an increase 
in employee and administration expenses. 

Gas Transmission and Storage Operations reported operating earnings for the current quarter of$118.5 million compared to $125.9 million in 
the first quarter of20 I 0. Net revenues, excluding the impact of trackers, decreased by $0.1 million, primarily attributable to the recognition of a 
gain in the first quarter 2010 on the previously deferred transfer of native gas provided by Columbia Gas Transmission to Hardy Storage 
Company and decreased shorter term transportation and storage services. These decreases were partially offset by an increase in demand 
margin revenue from growth projects placed into service in the prior year and an increase in mineral rights royalty revenue. 

Operating expenses, excluding the impact of trackers, increased $2.9 million from the comparable 2010 period due to increased outside service 
costs, employee and administration expenses, and depreciation. These increases were partially offset by a decrease in other taxes. 

Equity earnings decreased $4.4 million primarily from Millennium Pipeline incurring higher interest costs associated with its August 20 I 0 debt 
refinancing. 
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Electric Operations reported operating earnings for the current quarter of $4 I .9 million compared to $46.3 million in the first quarter of 2010. 
Net revenues, excluding the impact of trackers, increased by $9.0 million primarily due to increased industrial usage and margins as a result of 
improved economic conditions. 

Operating expenses, excluding trackers, increased by $13.4 million primarily attributable to higher depreciation costs. Additionally. there was 
an increase in employee and administration expenses, other taxes, and an environmental adjustment. 

Corporate and Other Operations reported an operating earnings loss of $2.6 million for the current quarter compared to a loss of$ I. 7 million 
in the first quarter of 20 I 0. 

Other Items 

Interest expense decreased by $9.0 million due to the Nov. 2010 long-term debt maturity and the Dec. 2010 tender offer repurchase of long­
term debt. The benefits were partially offset by incremental interest expense associated with the issuance of long-term debt in Dec. 20 I 0 and 
higher average short-term borrowings and rates. 

Other-net income of$3.3 million was recorded in 2011 compared to $2.6 million in 2010. The effective tax rate of net operating earnings was 
34.4 percent compared to 35.8 percent for the same period last year. 

Income from Continuing Operations (GAAP) 

On a GAAP basis, NiSource reported income from continuing operations for the three months ended March 31, 2011, of$204.8 million, or 
$0.73 per share, compared with $197.4 million, or $0.71 per share for the comparable period in 20 I 0. 

Refer to Schedule I for a complete list of the items included in 201 I and 2010 GAAP income from Continuing Operations but excluded from 
net operating earnings. 

About NiSource 

NiSource Inc. (NYSE: Nl), based in Merrillville, Ind., is a Fortune 500 company engaged in natural gas transmission, storage and distribution, 
as well as electric generation, transmission and distribution. NiSource operating companies deliver energy to 3.8 million customers located 
within the high-demand energy corridor stretching from the Gulf Coast through the Midwest to New England. Information about NiSource and 
its subsidiaries is available via the Internet at www.nisource.com. NI-F 

Forward-Looking Statements 

This news release includes forward-looking statements within the meaning of Section 27 A of the Securities Act of 1933, as amended, and 
Section 21E of the Securities Exchange Act of 1934, as amended. Those statements include statements regarding the intent, belief or current 
expectations ofNiSource and its management. Although NiSource believes that its expectations are based on reasonable assumptions, it can 
give no assurance that its goals will be achieved. Readers are cautioned that the forward-looking statements in this news release are not 
guarantees of future performance and involve a number of risks and uncertainties, and that actual results could differ materially from those 
indicated by such forward-looking statements. Important factors that could cause actual results to differ materiaUy from those indicated by such 
forward-looking statements include, but are not limited to, the following: weather; fluctuations in supply and demand for energy commodities; 
growth opportunities for NiSource's businesses; increased competition in deregulated energy markets; the success of regulatory and 
commercial initiatives; dealings with third parties over whom NiSource has no control; actual operating experience ofNiSource's assets; the 
regulatory process; regulatory and legislative changes; the impact of potential new environmental laws or regulations; the results of material 
litigation; changes in pension funding requirements; changes in general economic. capital and commodity 
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market conditions; and counter-party credit risk, and the matters set forth in the "Risk Factors" section in NiSource's 2010 Fom1 10-K, many of 
which risks are beyond the control of NiSource. NiSource expressly disclaims a duty to update any of the forward-looking statements contained 
in this release. 
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NiSource Inc. 
Consolidated Net Operating Earnings (Non- GAAP) 

( unaudited) 

(in millions, except per share amounts) 

Net Revenues 
Gas Distribution 
Gas Transportation and Storage 
Electric 
Other 
Gross Revenues 
Cost of Sales (excluding depreciation and amortization) 

Total Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance - trackers 
Depreciation and amortization 
Depreciation and amortization - trackers 
Other taxes 
Other taxes - trackers 

Total Operating Expenses 
Equity Earnings in Unconsolidated Affiliates 
Operating Earnings 
Other Income (Deductions) 

Interest expense, net 
Other, net 

Total Other Deductions 
Operating Earnings From Continuing Operations 

Before Income Taxes 
Income Taxes 
Net Operating Earnings from Continuing Operations 
GAAP Adjustment 
GAAP Income from Continuing Operations 

Basic Net Operating Earnings Per Share from Continuing Operations 

GAAP Basic Earnings Per Share from Continuing Operations 

Basic Average Common Shares Outstanding 

7 

Three Months 
Ended March 31, 

2011 2010 

$1,367.6 $1,340.3 
345.8 370.4 
402.9 318.3 

23.9 22.1 
2,140.2 2,051.1 
1,085.8 981.1 
l 054.4 1,070.0 

345.7 329.7 
85.4 107.1 

135.5 147.3 
3.4 2.5 

57.0 54.7 
35.5 30.9 

662.5 672.2 
3.0 7.4 

394.9 405.2 

(89.8) (98.8) 
3.3 2.6 

(86.5) (96.2) 

308.4 309.0 
106.1 ll0.6 
202.3 198.4 

2.5 (1.0) 
$ 204.8 $ 197.4 

0.72 0.72 

0.73 0.71 

279.3 276.9 



NiSource Inc. 
Segment Operating Earnings (Non-GAAP) 

TI1rce Months 
Gas Distribution Operations Ended March 3 I, 
(in miJ/ions) 2011 2010 

Net Revenues 
Sales Revenues $1,581.1 $1,550.4 
Less: Cost of gas sold 997.9 942.0 

Net Revenues 583.2 608.4 
Operating Expenses 

Operation and maintenance 173.4 167.5 
Operation and maintenance - trackers 68.8 90.3 
Depreciation and amortization 43.0 62.5 
Other taxes 25.4 22.5 
Other taxes - trackers 35.5 30.9 

Total 0Eerating Exi!enses 346.1 373.7 
O~rating Earnings $ 237.1 $ 234.7 

GA.AP Adjustment 4.5 0.4 
GAAP OI!erating Income $ 241.6 $ 235.1 

Three Months 
Ended March 31 

2011 2010 

Net Revenues 
Transportation revenues $ 199.6 $ 197.2 
Storage revenues 50.5 49.4 
Other revenues 5.4 10.0 

Net O!!!:rali!!,ll Revenues 255.5 256.6 
Operating Expenses 

Operation and maintenance 80.5 76.6 
Operation and maintenance- trackers 14.1 15.1 
Depreciation and amortization 32.7 31.5 
Other taxes 12.7 14.9 

Total O!!!:rating Ex!!!:nses 140.0 138.1 
Egui!Y Earnings in Unconsolidated Affiliates 3.0 7.4 
Operating Earnings $ 118.5 $ 125.9 

GAAP Adjustment 
GAAP Operating Income $ 118.5 $ 125.9 
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Eleclric Operations 
(in millions) 

Net Revenues 
Sales revenues 
Less: Cost of sales 

Net Revenues 
Operating Expenses 

Operation and maintenance 
Operation and maintenance- trackers 
Depreciation and amortization 
Depreciation and amortization - trackers 
Other taxes 

Total Operating Expenses 
Operating Earnings 

GAAP Adjustment 
GAAP Operating Income 

Corporate and Other Operations 
(in millions) 

Operating Loss 

GAAP Adjustment 
GAAP Operating Loss 

NiSource Inc. 
Se!,'111ent Operating Earnings (Non-GAAP) 

$ 

$ 

$ 

s 

$ 

9 

Three Months 
Ended March 31, 

2011 2010 

347.6 $ 320.3 
133.2 116.6 
214.4 203.7 

94.7 88.8 
2.5 1.7 

55.6 49.7 
3.4 2.5 

16.3 14.7 
172.5 157.4 
41.9 $ 46.3 

1.3 (1.2) 
43.2 $ 45.1 

TI1rcc Months 
Ended March 31, 

2011 2010 

(2.6) $ (1.7) 

(1.5) (1.0) 
(4.1) $ (2.7) 



Gas Distribution Operations 

Sales and Transportation (MMDtlt) 
Residential 
Commercial 
Industrial 
Off System 
Otlter 

Total 
Weather Adjustment 

NiSource Inc. 
Segment Volumes and Statistical Data 

Sales and Transportation Volumes- Excluding Weather 

Heating Degree Days 
Normal Heating Degree Days 
% Colder (Warmer) than Normal 

Customers 
Residential 
Commercial 
Industrial 
Other 

Total 

Gas Transmission and Storage Operations 

Throughput (MMDth) 
Columbia Transmission 
Columbia Gulf 
Crossroads Gas Pipeline 
Intrasegment eliminations 
Total 

10 

Three Months 
Ended March 31, 

2011 2010 

134.5 
77.6 

118.9 
17.5 
0.3 

348.8 
(7.3) 

341.5 

3,014 
2,900 

4°/o 

3,047,157 
282,044 

7,705 
65 

3,336,971 

129.4 
72.8 

100.9 
15.9 
0.4 

319.4 
0.3 

319.7 

2,890 
2,900 

(0%) 

3,045,246 
280,207 

7,855 
80 

3,333,388 

Three Months 
Ended March 31. 

2011 2010 

426.6 
244.0 

5.1 
(152.6) 
523.1 

387.5 
202.9 

8.1 
(139.0) 
459.5 



Electric 0 eration§ 

Sal~s (Gigawatt H~urs) 
Residential 
Conunercial 
Industrial 
Wholesale 
Other 

Total 
Weather Adjustment 
Sales Volumes - Excluding Weather impacts 

Electric Customers 
Residential 
Commercial 
Industrial 
Wholesale 
Other 

Total 

NiSource Inc. 
Segment Volumes and Statistical Data (continued) 

II 

l11rcc Months 
Ended March 31 • 

2011 2010 

855.8 
924.9 

2,442.4 
67.1 
44.5 

4,334.7 
(17.5) 

4,317.2 

400,169 
53,826 
2,424 

15 
739 

457,173 

847.0 
935.3 

2,030.8 
133.4 
41.4 

3 987.9 
5.4 

3,993.3 

400,079 
53,611 
2,439 

15 
743 

456,887 



NiSource Inc. 
Schedule I ~Reconciliation of Net Operating Earnings to GAAP 

(in millions, except per share amounts) 

Net O!!!rating Earnings from Continuing Operations (Npn-GAAP) 
Items excluded from operating earnings: 

Net Revenues: 
Weather ~ compared to normal 
Unregulated natural gas marketing business 

Operating Expenses: 
Restructuring 
Unregulated natural gas marketing business 
Gain/Loss on sale of assets and asset impairments 
Total items excluded from operating earnings 

Tax effect of above items and other income tax adjustments 

Total items excluded from net operating earnings 

Reported Income from Continuing Operations ~ GAAP 

Basic Average Common Shares Outstanding 

Basic Net Operating Earnings Per Share from Continuing Operations 
Items excluded from net operating earnings (after-tax) 
GAAP Basic Earnings Per Share from Continuing Operations 
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Three Months 
Ended March 31, 

2011 2010 

$ 202.3 $ 198.4 

5.8 0.3 
1.1 2.0 

( 1.0) 
(2.0) (3.0) 
(0.6) (0.1) 

4.3 (1.8) 

(1.8) 0.8 

2.5 (1.0) 

$ 204.8 $ 197.4 

279.3 276.9 

$ 0.72 $ 0.72 
0.01 (0.0 I) 

$ 0.73 $ 0.71 



NiSource Inc. 
Schedule 2- Adjustments by Segment from Operating Earnings to GAAP 

For Quarter ended March 31, 

20 II (in millions) 

Gas Gas Transmission Corporate 
Distribution and Storage Electric & Other Total 

Operating Earnings (Loss) $ 237.1 $ 118.5 $ 41.9 $ (2.6) $394.9 

Net Revenues: 
Weather (compared to normal) 4.5 1.3 5.8 
Unregulated natural gas marketing business 1.1 1.1 

Total Impact- NeJ /levenues 4.5 1.3 1.1 6.9 

Operating Expenses 
Gain/ (Loss) on sale of assets and asset impairments (0.6) (0.6) 
Unregulated natural gas marketing business (2.0) (2.0) 
Total Impact- Operating Expenses (2.6) (2.6) 

Total Impact- Operating Income (Loss) $ 4.5 $ $ 1.3 $ (1.5) $ 4.3 

Operating Income (Loss) - GAAP $ 241.6 $ 118.5 $ 43.2 $ (4.1) $399.2 

2010 (in millions) 

Gas Gas Transmission Corporate 
Distribution and Storage Electric & Other Total 

Operating Earnings (Loss) s 234.7 s 125.9 s 46.3 s (1.7) $405.2 

Net Revenues: 
Weather (compared to normal) 0.8 (0.5) 0.3 
Unregulated natural gas marketing business 2.0 l.O 

Total Impact- Net Revenues 0.8 (0.5) 2.0 2.3 

Operating Expenses 
Restructuring (0.3) (0.7) (1.0) 
Unregulated natural gas marketing business (3.0) (3.0) 
Gain/(Loss) on sale of assets and asset impairments (0.1) (0.1) 
Total Impact- 0 & M Expenses (0.4) (0.7) (3.0) (4.1) 

Total Impact- Operating Income (Loss) s 0.4 s s (1.2) s (1.0) $ (1.8) 

Operating Income (Loss)- GAAP $ 235.1 $ 125.9 $ 45.1 s (2.7) $403.4 
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NiSource Inc. 
Consolidated Income Statements (GAAP) 

( unaudited) 

(in millioltS, except per share amounts) 

Net Revenues 
Gas Distribution 
Gas Transportation and Storage 
Electric 
Other 

Gross Revenues 
Cost of Sales (excluding depreciation and amortization) 

Total Net Revenues 

Operating Expenses 
Operation and maintenance 
Depreciation and amortization 
Impairment and loss on sale of assets, net 
Other tru;es 

Total Operating Expenses 
Eqn1ty Earnings in Unconsolidated 

Operating Income 
Other Income (Deductions) 

Interest expense, net 
Other, net 

Total Other Deductions 
Income from Continuing Operations before Income Taxes 
Income Taxes 

Income from Continuing Operations 
Income (Loss) from Discontinued Operations - net of taxes 
Gain of Disposition of Discontinued Operations- net of taxes 
Net Income 

Basic Earnings Per Share 
Continuing operations 
Discontinued operations 

Basic Earnings Per Share 

Diluted Earnings Per Share 
Continuing operations 
Discontinued operations 

Diluted Earnings Per Share 

Dividends Declared Per Common Share 

Basic Average Common Shares Outstanding 
Diluted Average Common Shares 
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Three Months 
Ended March 31, 

2011 2010 

$1,372.0 $1,341.1 
403.0 370,4 
347.1 317.9 
110.1 329.3 

2,232.2 2,358.7 
1,170.9 1,286.3 
1,061.3 1,072.4 

432.5 439.6 
138.9 149.8 

0.7 0.1 
93.0 86.9 

665.1 676.4 
3;0 7.4 

399.2 403.4 

(89.8) (98.8) 
3.3 2.6 

(86.5) (96.2) 
312.7 307.2 
107.9 109.8 

204.8 197.4 
0.4 (0.2) 

0.1 
$ 205.2 $ 197.3 

$ 0.73 $ 0.71 

$ 0.73 $ 0.71 

$ 0.72 $ 0.71 

$ 0.72 $ 0.71 

$ 0.46 $ 0.46 

279.3 276.9 
285.0 277.5 



NiSource Inc. 
Consolidated Balance Sheets (GAAP) 

( unaudited) 

(in millions) 

ASSETS 
Property, Plant and Equipment 

Utility plant 
Accumulated depreciation and amortization 

Net utility plant 
Other property, at cost, less accumulated depreciation 

Net Property, Plant and Equipment 

Investments and Other Assets 
Assets of discontinued operations and assets held for sale 
Unconsolidated affiliates 
Other investments 

Total investments and Other Assets 

Current Assets 
Cash and cash equivalents 
Restricted cash 
Accounts receivable (less reserve of$55.3 and $37.4, respectively) 
Income tax receivable 
Gas inventory 
Underrecovered gas and fuel costs 
Materials and supplies, at average cost 
Electric production fuel. at average cost 
Price risk management assets 
Exchange gas receivable 
Regulatory assets 
Prepayments and other 

Total Current Assets 

Other Assets 
Price risk management assets 
Regulatory assets 
Goodwill 
Intangible assets 
Postretirement and postemployment benefit assets 
Deferred charges and other 

Total Other Assets 

Total Assets 
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March 31. December 31, 
2011 2010 

$19,575.8 $ 19,494.9 
(8,528.0) (8,492.6) 

11,047.8 li,002.3 
92.8 94.7 

11,148.6 li,097.0 

2.3 7.9 
202.6 200.9 
136.3 139.7 
341.2 348.5 

62.5 9.2 
164.9 202.9 

1,063.2 1,079.3 
20.4 99.0 
81.5 298.2 
25.4 135.7 
84.4 83.8 
51.0 46.0 

134.1 159.5 
65.5 62.7 

112.6 151.8 
119.7 120.8 

1 985.2 2,448.9 

188.3 240.3 
1,661.2 1,650.4 
3,677.3 3,677.3 

305.9 308.6 
38.5 35.1 

140.6 132.7 
6 011.8 6,044.4 

$19 478.8 $ 19 938.8 



NiSource Inc. 
Consolidated Balance Sheets (continued) (GAAP) 

( unaudited) 

(in millions, except share mnmmts) 

CAPITALIZATION AND LIABILITIES 
Capitalization 
Common Stockholders' Equity 

Common stock - $0.0 I par value, 400,000,000 shares authorized; 279,930, 189 and 278,855,291 shares 
issued and outstanding, respectively 

Additional paid-in capital 
Retained earnings 
Accumulated other comprehensive loss 
Treasury stock 

Total Common Stockholders' Equity 
Long-term debt, excluding amounts due within one year 
Total Capitalization 

Current Liabilities 
Current portion oflong-term debt 
Short-term borrowings 
Accounts payable 
Dividends payable 
Customer deposits and credits 
Taxes accrued 
Interest accrued 
Overrecovered gas and fuel costs 
Price risk management liabilities 
Exchange gas payable 
Deferred revenue 
Regulatory liabilities 
Accrued liability for postretirement and posternployment benefits 
Temporary LIFO liquidation credit 
Legal and environmental reserves 
Other accruals 

Total Current Liabilities 

Other Liabilities and Deferred Credits 
Price risk management liabilities 
Deferred income taxes 
Deferred investment tax credits 
Deferred credits 
Deferred revenue 
Acrrued liability for postretirement and postemployment benefits 
Regulatory liabilities and other removal costs 
Asset retirement obligations 
Other noncurrent liabilities 

Total Other Liabilities and Deferred Credits 
Total Capitalization and Liabilities 
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March 31, 
2011 

$ 2.8 
4,120.1 

978.3 
(56.7) 
(30.2) 

5,014.3 
5,927.6 

10,941.9 

36.4 
1,263.0 

429.6 
64.5 

181.6 
244.4 

61.2 
91.8 

146.1 
139.4 

7.8 
87.4 
23.3 

2.2 
68.2 

249.2 
3 096.1 

135.5 
2,340.2 

32.5 
72.4 

944.7 
1,612.0 

140.1 
163.4 

5,440.8 

$191478.8 

December 31, 
2010 

$ 2.8 
4,103.9 

901.8 
(57.9) 
(27.4) 

4,923.2 
5,936.1 

10,859.3 

34.2 
1,382.5 

581.8 
0.1 

318.1 
221.1 
114.4 

11.8 
173.9 
266.1 

6.8 
92.9 
23.3 

86.0 
336.4 

3,649.4 

181.6 
2,209.7 

33.7 
68.6 

0.3 
1,039.6 
1,595.8 

138.8 
162.0 

5,430.1 
$ 19,938.8 



NiSource Inc. 
Statements of Consolidated Cash Flows (GAAP) 

( unaudited) 

Three Months Ended March J I, (in million.v) 2011 2010 

Operating Activities 
Net Income $ 205.2 $ 197.3 
Adjustments to Reconcile Net Income to Net Cash from Continuing Operations: 

Depreciation and amortization 138.9 149.8 
Net changes in price risk management assets and liabilities 14.3 (7.4) 
Deferred income taxes and investment tax credits 99.4 27.2 
Deferred revenue 0.7 (15.8) 
Stock compensation expense and 40 I (k) profit sharing contribution 7.8 2.2 
Gain on sale of assets (0.1) 
Loss on impairment of assets 0.7 
Income from unconsolidated affiliates (3.1) (7.4) 
Gain on disposition of discontinued operations- net of taxes (0.1) 
(Gain) loss from discontinued operations- net of taxes (0;4) 0.2 
Amortization of debt related costs 2.1 2.7 
AFUDC equity (1.4) (1.4) 

Distributions of earnings received from equity in vestee 1.8 
Changes in Assets and Liabilities: 

Accounts receivable 16.0 (138.4) 
Income tax receivable 78.6 22.1 
Inventories 208.5 332.7 
Accounts payable (119.9) (103.0) 
Customer deposits and credits (136.5) (124.7) 
Taxes accrued 24.1 96.4 
Interest accrued (53.0) (38.9) 
Over (Under)recovered gas and fuel costs 196.4 (251.1) 
Exchange gas receivable/payable (129.6) (66.7) 
Other accruals (34.1) (17.2) 
Prepayments and other current assets 1.3 5.4 
Regulatory assets/liabilities 18.6 47.8 
Postretirement and postemployment benefits (94.4) 1.3 
Deferred credits 3.5 (1.1) 
Deferred charges and other non current assets (3.6) (2.6) 
Other non current liabj]ities 0.9 5.2 

Net Operating Activities from Continuing Operations 436.8 114.4 
Net OQerating Activities used for Discontinued OQerations (14.7! (31.1! 
Net Cash Flows from Operating Activities 422.1 83.3 

Investing Activities 
Capital expenditures (209.4) (138.8) 
Insurance recoveries 0.5 
Proceeds from disposition of assets 5.5 0.2 
Restricted cash withdrawals (deposits) 38.0 (46.1) 
Other investing activities (9.2) (10.6) 

Net Investing Activities used for Continuing Operations (175.1) (194.8) 
Net Investing Activities from Discontinued OEerations 0.4 

Net Cash Flow used for Investing Activities (175.1) (194.4! 

Financing Activities 
Retirement oflong-term debt (2.8) (0.9) 
Premiums and other debt related costs (8.2) 
Change in short-term borrowings, net (119;5) 267.7 
Issuance of common stock 3.7 3.6 
Acquisition of treasury $lock (2.7) (1.4) 
Dividends Eaid- common stock (64.2) (63.7) 

Net Cash Flow {used for) from Financing Activities (193.7) 205.3 
Change in cash and cash equivalents from continuing operations 68.0 124.9 
Cash contributious to discontinued operations (14.7) (30.7) 
Cash and cash eguivalents at beginning of Qeriod 9.2 16.4 
Cash and Cash Eguivalents at End of Period $ 62.5 $ ll0.6 




