





























































































































































































































































































































































































































































































































Golumbie Gas of Kentucky
Othor Income and intarest - Plan-vs.-Plan
({$ miillong)

2013 389

Nea Actrial

¥TD Actual

2013

280

2014 389

Miscailansous - - B -
AFUDC 0.0 0.0 0.2 0.2
Hedglng interast Income: a0 0.0 'R} 0.0
Under-Coileclion Inlerest incoma " - - -
Sale Recoivables - - - -
Customer Tax Sontribution - M -
Chartteble Contributions (0.0) 0.0} {0.1) {0.1}
Tomp Cash Investment In‘ersst Income 0.0 .1 0.3 0.2
Totai Dther income . 0.044 04 0.4 0.2
Lotig-Term Interest Expense 0.4 1.2 5.2 6.4
Shorl-Term Interest Expense . - - 0.1 0.1
Customar Deposits Interest Expense - - 0.0 0.0
Rate Refund interest Expansa - - . -
Ovar-Collection interest Expense - - - -
Other Intarest Expensa - - - -
Carrying Cosf Interest Expense - B - -
Hedging Interst Expense - - - -
PISCC - . - .
Intarest Expense on Plant Ir 0.0) {0.0) {0.1) 0.1)
Interost Expinso 0.4 1.2 - 52 5.4
NET INCOME FROM SUBS!DIARIES 0.0 0.0 8.0 -

2013 08172

Miscallansous

AFUDG

Hadging Intarest Incoma

Undar-Colleclion Interest Incoma

Sale Receivables

Customar Tax Contribution

Charitable Contributions

Temp Cash investment Intarest Income
Total Ofher intoms.

Long-Tonn Interest Expense
Short-Tam interest Expense
Customer Deposits Interast Expense
Rate Rafund Interast Expense
Over-Collection Interast Expense
Other Interest Expanse

Carrying Cost Intarest Expensa
Hedging Intarst Expensa

PsGC

Interest Expense on Plart aneslmem )

Iriterest Expans

NET INCOME FROM suésmnlARIEs

0.0 0.0 0.2 0z
0.0 0.0 a1 a0
(o 0) {0.0) [0X)) @)
0.1 0.2 04 0.3
04, 0.2 0.5 A
04 1.2 5.0 52
- - 0.0 00
0.0 0.n 0.1 01
(0.0} (0.0 {0.1) {0.1)

D4 13" 5.0 T 5.2
- 0.0 - -

Miscellansous
AFUDC
Hedging Interast Income
Under-Collecton interest Income
Sale Recelvables
Customer Tax Contrietion
Charllable Contributions
A) Temp Cash Invesiment Interes] Irmme
Total Gther Income ™ -

B} Leng-Term Intersst Expensse
Short-Term Interest Expanse
Customer Deposits Interest Expanse
Rale Refund Interest Expense
Over-Cellaciion Interest Expense
Cther Interest Expense
Carrying Cost Interast Expanss
Hedging Inters! Expeanse
PISCC
Interest Expense on Plant Invasu'nenl.

Interast Expense” B
NET INCOME FROM SUBSIDIARIES

Varlance Explanations:

A} Varlance repressnis changes to the intersst sarmed on operating cash sent to Corp. Money Poolk.
B} Varance dus to financing assumptions used to balance rata base

©0)

0.0 (6.0)

0.0) {0.0} (00)

00 00 {0.0) -
{0.0} (3.1} 0.1) 0.1)
0.0 . . {0.1) 0.1y _ {0.7)
0.0 {0.0) 0.1 0.2
. - 0.0 0.0
(0.0} {0.0) {0.0) (o 0)
0.0 6 0 (5,0) B.o
0.0} 0.0} X 02
0.0 0.0 0.0 .
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Columbla Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)(n)

Page 168 of 172

(% milions)

2013 389 Mo 2013 2014
Assets .
Net Property Plant and Equipment - 21839 2335 253.3 .
Total [nvestments 05 0.5 0.5
Cash and Cash Equivalentis 2.8 - -
Rastricted Cash 08 27 0.8
Accounts Recelvable 871 27.0 24.7
Gas Inventery 1.4 32.0 321
Unrecovered Purchase Costs - 5.0 4.0
Material & Supplies 0.1 - -
Prica Risk Managemant Assets - - -
Exchange Gas Receivables & Reserve 1.0 0.8 0.8
Current Regulatory Assets 1.2 28 28
Prepayments and Cther Asseis 16.8 17.8 18.2
Total Currgnt Asssts .3 §8,2. 834
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Assets 171 15.8 14.5
Intangible Assets - - -
Post Retirement Bensfits NC Assets - - -
Qthar Recelvables Affiliated - . R
Defarred Charges 3.8 3.8 3.8
Total Other Assets 209 - 10.6 18.4
Total Agsets.©.. . . 3316 - 3T 3555
Capitalization & Liabilitles
Total Common Stock Equity 96.6 082 1059
Long Term Debt , excluding amounts due within one year 73.3 93.3 93.3
Total Capitallzation - .- & 00 L T 189.9. 1915 199.2-
Obligations Due in One Year 14.0 71 8.1
Accounts Payable 142 10.7 8.9
Customer Depesits and AR Credit Balance 8.7 17.7 17.7
Taxes Acorued 76 5.0 5.6
Interest Accrued (0.0) (0.0) {C.0)
Overrecovered Gas and Fuel Costs 3.6 - -
Price Risk Management Liabiifttes (Currant} 0.7 0.7 0.7
Exchange Gas Payable 1.7 1.0 1.0
Gurrent Regulatory Llablilties 3.0 2.6 26
Accrued Liabllity for Post Retlremment Bensfits - Cur 0.1 0.1 0.1
Environmental - - -
Qther Accruals (0.3) 1.3 .9
Total Current Liabilities 50.3 46.3 7.6
Price Risk Management Liabilities - NC 0.0 0.0 0.0
Deferrad Income Taxes 52.5 85.0 59.8
Deferred Invasimant Tax Credlts 04 04 0.3
Deferred Credits - - -
Noncurrent Regulatory Llabiiitles 255 245 24.3
Accrued Llab for Post Refirement Benefils - NC 12.6 12.4 12.2
Other Non-Cument Liabilities 11.2 11.6 12.1
Other NC Liab & Deferred Credits 4024 103.9 108.7
Total Capitalization & Liabilities _ 331.6 3.7 3555
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Columbia Gas of Kentucky
Balance Shast - Plan-to-Plan
($ millions)

Net Property Plant and Equipment - T L 2194 ) 2.1 - ¢ . 2510
Total Investments 0.4 0.4 04
Cash and Cash Equivalents - - -
Restricted Cash 36 2.6 0.8
Accounts Recalvable 865.0 277 27.4
Gas Inventory 182 44,0 437
Unrecovered Purchiase Costs 1.4 8.5 6.8
Material & Supplles 0.1 0.1 0.1
Price Risk Managemsenl Assets - - -
Exchange Gas Receivables & Resarve 0.1 0.1 0.1
Curremt Regulatory Assets 2.0 2.0 2.0
Prepayments and Other Assets 2.3 32 3.6
Total Current Assets S T . 92,6 i "~ 8B.3 84.5
Price Risk Managemant Assets - - -
NC Regulatory Assets 19.4 185 17.4
Intangible Assets - - -

Post Retirement Beneflts NC Assets - - -
Other Recalvables Afftliated - - -

Deferred Charges 3.1 3.1 3.1
Total Ofher Assets - T 25 s 25
Total Assets - -~ . - . ] 3349 - . M4 ' 356.5
Capitalization & Liabilities

Total Common Stock Equity 97.8 08,5 103.1
_Long Term Debt , excluding amounts due within one year 73.3 86.3 87.3
Total Capitalization. ' . T 1714 - 1849 .- 2004,
Obligations Due In One Year 140 3.3 -
Accounts Payable 10.3 11.4 104
Customer Daposits and AR Cradit Balance 10.6 17.7 17.7
Taxes Accrued 9.7 5.0 5.6
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs - - -
Price Risk Management Liabillties (Current) 0.9 0.9 0.9
Exchange Gas Payabla 11.4 4.7 4.7
Current Regutatory Liablllies 4.0 3.9 39
Accrued Liakility for Post Retirement Benefits - Cur .1 0.1 0.1
Environmental - - -
Other Accruals 0.5 29 2.2
Total Current Liabilities ) - ) .. 616 - 8D . 45.6°
Prica Risk Management Liabllities - NC 0.8 0.8 0.8
Deferred Income Taxes 51.3 55.2 50.6
Deferred Investment Tax Crediis 0.4 0.4 0.3
Deferred Credits - - -
Noncurrent Regulatory Liabilities 24.7 249 25.1
Accrued Llab for Post Retirernent Benefits - NC 13.2 13.3 12.6
Other Non-Current Liabllities 11.8 12.0 12.1
Other NC. Liab & Deferred Credits R 1022 1064 = . 140.4 -
Total Capltallzation & Liabilities . R U 3348 14 - . - : 3565
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Columbia Gas of Kentucky
Balance Shest - Plan-to-Plan
(8 millions)

Variance R ar - 2014 Var
Assets

A} Net Property Plant and Equipment (0.5} 24 22
Total Investmants 0.0 .0 0.0

B} Cash and Cash Equivalents 28 - .

C) Restricted Cash {2.8) 01 0.0

D) Accounts Recelvable 2.1 (0.8) (2.7}

E) Gas Inventory (16.7) (12.0) {11.6)

F) Unrecovered Purchase Costs (1.4) (3.6) (2.8)

E) Material & Supplles 0.0 (0.1 {0.1)
Price Risk Management Assets - - -
Exchange Gas Recelvables & Reserve 0.8 Q0.7 0.7
Current Regulatory Assets {C.8) 0.9 0.9

E) Prepayments and Other Assets 14.4 i4.6 14.6
Total Current Aseets -~ . . R L 0.1 - . (1.0)
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Asgets (2 3) (2 7 (2 9)
Intanglble Assets

Post Retirament Benefits NC Assals - - -
Other Receivablas Affillated - - -

K) Deferred Charges 0.7 0.7 0.7
Total Other Assets = . e e S B (8 {2.0) i C {2y
Total Asseats ‘ B o ~ ~. (3.3} 04 )
Capitalization & Liabflitles - - -

G) Total Commaon Stock Equity {1.2) {0.3) 28

G) Llong Term Debt, excluding amounts due withln one year - 1.0 (4.0}
Total Capitalization " e R L 1 B N SR C e 1)

G) Current Portion of Long Term Dabt - 38 9.1

D)  Accourds Payable 3.9 (0 7) (0 5)

D)  Customer Deposits and AR Credit Balance {1.9)

H) Taxes Accrued 2.1 (0.0) (0.0)
Interest Accrued {0.1) {0.1) (0.1}

F) Overrecovared Gas and Fuel Costs 36 - -

1) Price Risk Maragement Liabilities (Currant) (0.2) (0.2} (0.2}

J}  Exchange Gas Payable (3.7) 3.7 (3.7
Current Regulatory Liabliities (1.1) (1 A) (1.4)
Accruad Liabllity for Post Retirement Benefiis - Cur - .
Environmental - -

K) Other Acoruals {C.7} {1.6) (1 3)
Totat Currant Liabllities - = o R A R -] FEE {38} L L2404
Price Risk Managemant Liabllities - NC {O }') (0.7) (0.7)

H) Deferred income Taxes 0.1} 0.2
Deferred Investment Tax Credits (0 0) 0.0 0.0
Daferrad Credits - -
Noncurrent Regulatory Liabilitias 0 8 {0.4) 0.8)
Accrued Lab for Post Retirement Benasfits - NG {0.6) {0.9) {0.3)

K) Other Non-Current Liabilifies {0.6} {0.4) {0.1)
Other NC Llab & Deférrad Credits R R ¥ SR {2.5) : - LY
Total Capitalizatlon & Liabilities N - e ! e 0.8
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Columbia Gas of Kentucky Page 171 0f 172
Balance Sheet - Plan-to~Plan
{$ mililons)

Varlance due to liming around 2013 In-Service and subsequent Depreciation.

Inerease in Money Pool funding.

Monthly and 2013 annual varlances are due to changaes fo the required reserves related to the Hedging Program.
A/R:_Mearch variance Is primatily due o increase In money pool funding of $2.4M offset by decrease In off system sales.
A/P: Marsh variance ts due to increased payables related to increased Gas Costs ($2M).

Monthly variance due fo Usage varlances of ($2.0M) respectively. 2013 variance due to Rate differential of $700K along with include
reclassiication entries betwesn the inventory and Materlal & Supply accounts and the prepayment accounts to accurately state the LIFQ
Inventory balance; which was $14.5M as of March 31st.

2013 Mo & Y1 Variance due to timing differences between gas purchases vs. gas recoverles. Assat position indicates a temporary under-
recovery of costs, while a liabllity position indicates an over-recovery of costs. These variances ara primarily due o downward
modification to Gas Cost and Balance Adjustment raies. These positions will be factored Into future PGA filings and either collected or
passed back to the customers.

Varlance dus to changes necessary to maintain target dabt to squity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Varlance due to changes to the Federal tax payment and accrual caleulation(s).

Varlance due to changes in the Hedging obiligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0812.

Deferred Charges & Other Non-current lfabllifles variances are due to Customer Advances stemming from Capltal projects.,

14 of 15
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Columbla Gas of Kentucky Page 172 of 172

Capital Expenditures - Plan-vs.-Plan

{$ millions)

2013 3&9 Mo Actual YTO Actual 2013 389 2014 389
New Business 0.3 08 5.3 2.6
Betterment 0.0 0.1 0.1 0.1
Replacement 1.4 27 17.8 16.6
Support Services 0.3 0.5 2.0 8.5
Gross Capital 20 42 252 27.7
Contributions & Relmbursements {0.0) {0.6) (0.6} (0.8)
Total NGD - . o ' 28 - .- 35 j 46 - . 2T1
Infrastrunture/AMR . | i 2.2 Y A 12.2 |

2013 0&12 Mo Budget YTD 2013 0&12 2014 0812
New Business 0.3 1.0 4.0 2.6
Beftarment 0.0 0.0 0.1 0.1
Replacement 1.3 34 15.8 16.5
Support Services 0.1 0.3 2.0 B.5
Gross Capitat 1.8 4.9 21.9 27.7
Contributions & Reimbursements (0.1) (0.2} (0.8} {0.8}
Total NGD -~ - R R AR o A8 o 283 e 274
InfrastriicturslAMR ) BT T 20 122 . 12.2 |

Variance Mo Var YTD Var Yr Var YrVar
New Business (0.0} {0.3) 1.3 -
Betterment {0.0) 0.1 - -
Replacament 0.1 {0.7) 2.0 -
Support Services 0.2 0.2 - -
Gross Capltal 0.3 (0.7) 3.3 -
Contributions & Reimbursements 0.1 (0.4) - -
Totat NGD. =1 <. = o I Y T - T

Variance Explanations:
Actuals variance primarily unfavorable weather,

Plan variance due to incremental capital for increased growth forecast and IRP request.
Note: 2014 AMR program of $7M shown [n support services.
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Columbia Gas of Kentucky, Inc.
CASE NO. 2013-00167
Forecasted Test Period Filing Requirements
Filing Requirement 12-0

Description of Filing Requirement:
Complete monthly budget variance reports, with narrative explanations,
for the twelve (12) months immediately prior to the base period, each

month of the base period, and any subsequent months, as they become
available;

Response:

Please refer to the attached.

Responsible Witness:

S. Mark Katko
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Columbia Gas of Kentucky
Plan vs. Pian - September 2011

($ millions)

2011 9&3 Mo Actual YTD Actuat 2011 9&3 2012 943
Net Revenuas 3.3 42.9 59.9 59.8
0O&M Expense 1.4 21.7 297 31.0
Depreciation 0.5 4.6 6.2 6.7
Other Taxes 1.3 2.2 2.9 3.0
*Operating Earnings 0.1 14.5 211 19.1
Other Income 0.1 0.7 0.8 0.7
Interest Expense 0.4 36 4.8 4.8
*Net Operating Income (0.2) 11.6 171 15.0
2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2&10
Net Revenues 3.4 43.4 61.0 59.8
O&M Expense 2.6 235 315 32.0
Depreciation 0.5 4.7 6.3 6.6
Other Taxes 0.2 2.1 2.8 3.0
*Operating Earnings 0.0 131 20.3 18.2
Other Income 0.0 0.5 0.5 0.2
Interest Expense 0.4 3.6 4.8 4.8
*Net Operating Income (0.4) 10.0 16.0 13.6
Variance Mo Var YTD Var Yr Var Yr Var

Net Revenues (0.1) (0.5) (1.0) (0.0}
O&M Expense {1.2) {1.8) (1.8) (1.0)
Depreciation {0.0) 0.1 (0.1) 0.1
Other Taxes 1.0 0.1 0.1 (0.0)
*Operating Eamings 0.1 1.4 0.8 0.9
Other Income 01 0.2 0.3 0.5
Interest Expense {0.0) 0.0 {0.0) (0.0}
*Net Operating Income 0.2 1.5 1.1 1.4

* next of trackers
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Columbia Gas of Kentucky

Revenue - Plan-vs.-Plan

($ millions)

2011 983 Mo Actual YTD Actual 2011 9&3 2012 9&3
Base Margin (less LCR) 2.7 38.0 50.7 51.4
LCR 0.4 3.7 5.0 4.8
LCR {Prior Dec. True-Up) - 0.1 0.1 -
ESS 0.2 1.5 2.1 2.4
Regulatory Outcome - - - -
Other OGDR 0.1 1.3 1.5 1.0
CKY Purchase Receivable (0.0} 0.4 0.6 0.6
Trackers 0.1 1.5 1.9 1.2
Total Revenue 34 44 4 61.8 61.0
Total Revenue wio Trackers 3.3 42.9 59.9 59.8

2011 2810 Mo Budget YTD Budget 2011 2&10 2012 2&10
Base Margin (less LCR) 26 35.5 50.0 49.5
LCR 0.4 3.6 5.0 4.8
LCR {Prior Dec. True-Up) - 01 0.1 -
ESS 0.3 1.9 2.8 2.8
Regulatory Outcome 0.0 - - -
Other OGDR 0.0 1.1 1.4 1.1
CKY Purchase Receivable 0.0 0.4 0.5 0.5
Trackers 0.0 0.8 1.2 1.1
Total Revenue 34 434 61.0 50.8
Total Revenue wio Trackers 33 426 59.7 58.7

Variance Mo Var YTD Var Yr Var Yr Var

A) Base Margin (less LCR) 0.1 0.5 0.7 186
LCR 0.0 0.1 0.0 0.0
LCR (Prior Dec. True-Up) - - - -

B) ESS (Q.1) (0.4) (0.7) {0.4)
Regulatory Qutcome (0.0} - - -
Other OGDR 0.0 0.2 0.2 {0.1)
CKY Purchase Receivable (0.0} 0.0 0.0 0.0

C) Trackers 0.0 0.7 0.6 0.1
Total Variance 0.0 1.0 0.8 12
Total Variance wfo Trackers {0.0) 0.4 0.2 1.1

Variance Explanations:

A) Variance primarily due to changes in Customer Base, Usage and Rates.

B} Variance represents downward revision to Off-System sales assumptions due to lack of price volatiity.

C) Variance due to additional DSM revenue of approximately $456K; offset in O&M tracker.

2 of 15



FR 16{12)(0}

Page 3 of 273

Columbia Gas of Kentucky

Other Gas Department Revenues - Plan-vs.-Plan

(% millions)

2011 943 Mo Actual YTD Actual 2011 98&3 2012 9&3
Penaity Charges 0.1 0.5 0.6 0.9
Return Check 0.0 0.1 0.1 0.0
Cther Fees 0.0 0.5 0.8 0.1
Pub Util-Flex 0.0 0.1 0.1 -
Company Use 0.0 0.1 8.1 0.0
Balancing Services - - - -
Other Misc Income - - 0.0 -
Misc Merchant Revenue 0.0 0.0 0.0 -
Other - - - -

Total OGDR 0.1 1.3 1.5 1.0

2011 2810 Mo Budget YTD Budget 2011 2&%10 2012 2&10
Penalty Charges 0.0 0.4 0.4 -
Return Check 0.0 0.3 0.4 -
Other Fees 0.0 0.3 0.4 0.9
Pub Util-Flex - 0.1 0.1 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income 0.0 - 0.0 0.0
Misc Merchant Revenue - - - -
Other - 0.0 0.0 -

Total OGDR 0.1 1.1 1.3 1.1

Variance Mo Var YTD Var Yr Var Yr Var

A) Penalty Charges 0.0 0.2 0.2 0.9
Return Check 0.0 (0.2) (0.2) 0.0

A)  Other Fees 0.0 02 0.2 (0.8)
Pub Util-Fiex 0.0 0.1 0.1 (0.0)
Company Use (0.0} 0.0 (0.0} (0.1)
Balancing Services - - - -
Other Misc Income (0.0} - (0.0) (0.0)
Misc Merchant Revenue 0.0 0.0 0.0 -
Cther - {0.0) (0.0) -

Total OGDR 0.0 0.2 0.2 {0.1)

Variance Explanations:

A) 2012 variance due fo classification changes between plan versions.
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Columbia Gas of Kentucky
2011 Customer & Usage Information - 2&10 vs. 983

[Customer & Usage Change (5 million) |
Customer Change Month YTD
Residential 0.0 0.1
Commercial 0.0 0.2
Total 0.0 0.3
Usage Change Month YTD
Residential 0.0 0.5
Commercial (0.0) 0.1
Industrial {Non-L.CR) {0.0) {0.0)
Total {0.0) 0.6
[Normalized UPC (Mmch) |
Actual Month YTD
Residential 0.15100
Comm 0.28100
Ind 1.24300
Budget Month YTD
Residential 0.150
Commercial 0.277
Industrial 1.244
Variance Month Mo. % YTD YTD %
Residential 0.0 0.0 0.0 0.1%
Commercial 0.0 0.0 {0.0) -0.8%
Industrial {0.0) {0.0) (0.0} 0.0%
[Customer Count |
Actual Month YTD Avg
Residential 118,029 120,238
Commercial 13,785 14,049
Industrial 178 180
Total 131,992 134,467
Budget Month YTD Avg
Residential 117,533 119,827
Commerciat 13,619 13,915
Industrial 176 177
Total 131,328 133,918
Variance Month Mo. % ¥YTD Avg YTD %
Residential 496 0.0 411 0.3%
Commercial 166 0.0 134 1.0%
Industrial 2 0.0 3 1.8%
Total 664 0.0 548 0.4%
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6.0 Update for UPC, not volumes
5.3 Update for UPC, not volumes
11.5 Update for UPC, not volumes

6.0 Update for UPC, not volumes
5.3 Update for UPC, not volumes
11.5 Update for UPC, not volumes
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Columbia Gas of Kentucky

0O&M - Cost Element View - Plan-vs.-Plan

(% millions)

2011 9&3 Mo Actual YTD Actual 2011 9&3 2012 983
Labor 0.5 5.0 6.8 7.1
Benefits 0.2 1.4 1.9 2.0
Materials & Supplies 0.1 1.1 1.5 1.5
Outside Services 0.3 3.3 43 4.1
Management Fee 1.0 8.6 11.7 118
Uncollectibles (1.0) 0.7 (0.5) 05
Other * 0.3 29 40 4.0
Trackers 1.1 1.6 2.0 1.2
Total O&M 25 233 Ny 322
Total O&M w/o Trackers 1.4 21.7 207 31.0

2011 2810 Mo Budget YTD Budget 2011 28&10 2012 2810
Labor 0.6 53 71 74
Benefits 0.2 1.6 22 22
Materials & Supplies o1 1.1 1.4 1.5
Qutside Services 0.3 3.0 39 39
Management Fee 1.0 8.2 1.0 11.3
Uncollectibles 0.0 0.4 0.6 0.6
Other * 0.3 3.0 3.9 4.0
Trackers 0.0 0.9 1.4 1.2
Total O&M 2.6 23.5 31.5 32.0
Total O&M w/o Trackers 2.6 22.5 30.1 30.9

Variance Mo Var YTD Var YrVar Yr Var

A} Labor (0.1) (0.3) (0.3)

B) Benefits (0.0) (0.2} (0.2)

Materials & Supplies 0.0 0.0 0.1

C) Outside Services 0.0 0.3 0.4

D} Management Fee (0.0) 0.4 0.8 .

E) Uncollectibtes (1.1) (1.2) (1.1) (0.1)
Other * (G.0) {0.0} 0.0 0.1

F} Trackers 1.1 0.7 0.7 0.1
Total Change {0.1) {0.2) 0.2 0.2
Total Change wfo Trackers {1.2) {0.9) {0.4) 0.1

A} YTD and 2011 Yr Var - Primarily underruns in leak repair and meter services partially offset by piant and service training.
2012 - Primarily transfer of Training from Dist. Ops to CO12.

B) YTDand 2011 Yr Var - Primarily revised annual assumptions for active medical and OPEB medical.

C) YTD Var - Primarily Polypipe identification costs and plant and setvice training partially offset by leak repairs.

2011 Yr Var - Primarily Polypipe identification costs, facility protection and leak repair.

D} YTD Var - Primarily administrative services (IT overruns), EDE Finance and Accounting, NGD Sales and Marketing and Legal.
2011 Yr Var - Primarily administrative services {IT overruns), EDE Finance and Accounting; NGD-Multiple reorganizations including
fransfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Muitiple reorganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and compliance services partially offset by Administrative Services - Facilities and Real Estate.

E) Mo, YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Fy Offsetin revenue.
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Columbia Gas of Kentucky
O&M - Other Cost Element View - Plan-vs.-Plan
($ millicns)
2011 9&3 Mo Actual YYD Actual 2011 983 2012 9&3
Other
Buildings and Land g.e o1 01 0.1
Rents/leases 0.0 0.1 0.2 .3
Corporate Insurance G.1 06 0.8 (PR¢]
Emplaoyee Expenses 6.0 0.2 0.3 0.3
Company Memberships - 0.1 0.1 0.1
Ltitities 0.0 0.2 0.3 0.3
Misc Revenues (0.0} {0.1} {0.2) (0.1)
Misc & Other Expenses 0.0 0.4 0.4 0.3
Amaortizations * 0.0 0.4 0.5 0.5
Deferred Credits (0.0} (0.2 (0.2) (0.1)
I&D Accrual (0.0} 0.1 0.1 0.2
Well/Lease Rent/Royaity - B - -
Advertising 0.0 0.1 01 0.1
Auto/Trucks Cleared 0.1 1.0 1.2 1.4
O8M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - -
0.3 29 4.0 4.0
2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2810
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.1 0.2 0.2
Corporate Insurance 0.1 0.7 0.9 0.9
Employee Expenses 0.0 0.2 0.3 0.3
Cormpany Memberships 0.0 0.1 0.1 0.1
Utilities 0.0 0.2 0.3 0.3
Mis¢ Revenues (0.0) [(A D] (0.1) (0.1}
Mise & Other Expenses 0.0 0.3 0.2 0.3
Amortizations * 0.C 0.4 0.5 0.5
Deferred Credits (c.0) 0.1) (.1 (0.1}
1&0 Accrual c.c 0.1 0.1 0.2
WetllLease Rent/Royalty - - - -
Advertising o.c 0.0 0.0 0.e
Auto/Trucks Cleared 0.1 0.9 1.2 1.2
Q&M Reclass - Regulatory to GAAP o.c 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 3.0 3.9 4.0
Vartance Mo Var YTD Var ¥Yr Var ¥Yr Var
Other
Buildings and Land (0.0} {0.0} {0.0) 0.0
Rents/Leases 0.0 0.0 0.0 0.1
Corporate Insurance (0.0} {0.1} {0.1) {0.1)
Employee Expenses {0.0) {0.0} 0.0 0.0
Company Memberships (0.0) (0.0} {0.0) ¢.0
Utilities (0.0} (0.0} (0.0) 0.0
Misc Revenues (0.0} {0.0) {0.0) -
Misc & Other Expenses (0.0) 0.1 0.4 (0.0)
Amartizations * - - - -
Deferred Credits 0.0 {0.1) {0.1) ©.1)
&0 Accrual (0.0} (0.0} (0.0) -
Weli'Lease Rent/Royalty -
Advertising c.0 0.1 0.1 0.1
Auto/Trucks Cleared 0.0 0.1 0.1 (0.0)
O&M Reclass - Regulatory to GAAP (0.0} 0.; 0.0 c.0
Below the Line O&M -
{0.0) {0.0) 0.0 0.1

*Amortizations: IBM and Call Genter Costs, Severance Costs, Rate Case Expenses

6 of 15



FR 16(12)0o)
Page 7 of 273

Columbia Gas of Kentucky
O&M - Sponsor View - Plan-vs.-Plan

($ millions)

2011 9&3 Mo Actual YTD Actual 2011 9&3 2012 983
Distribution Ops 0.¢ 84 11.1 11.3
Meter To Cash 0.0 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.3 0.3
Presidents 0.1 1.1 16 1.6
Other Dept - - - -
Management Fee 1.0 86 1.7 11.8
Benefits 0.2 1.4 1.9 20
Uncollectibles {1.0) {0.7) (0.5) 05
Other Corporate * 0.2 2.2 29 29
Trackers 1.1 1.6 20 1.2
Total Q&M 2.5 23.3 31.7 32.2
Total O&M w/o Trackers 1.4 21.7 297 31.0

2011 2810 Mo Budget YTD Budget 2011 2&10 2012 2&10
Distribution Ops 0.9 8.3 1.1 11.3
Meter To Cash 0.0 05 06 0.7
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 11 1.5 15
Other Dept - - - -
Management Fee 1.9 82 11.0 1.3
Benefits 0.2 1.6 2.2 2.2
Uncollectibles 0.0 0.4 0.6 0.6
Other Corporate * 0.2 21 28 2.9
Trackers 0.0 0.8 14 1.2
Total O&M 2.6 23.5 31.5 32.0
Total O&M wio Trackers 2.6 2.5 30.1 30.9

Variance Mo Var YTD Var ¥Yr Var ¥r Var
Distribution Ops (0.0} 0.0 0.0 0.0
Meter To Cash (0.0) (0.0) (0.0) {0.0)
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center (0.0) (0.0} (0.0) {C.1)
Presidents 0.0 (0.0} 0.1 0.1
Other Dept - - - -

A) Management Fee (0.0) 0.4 0.8 03

B) Benefils (0.0) (0.2) {0.2) {0.1)

C) Uncollectibles (1.1) (1.2} (1.1 {0.1)
Other Corporate * (0.0) 0.1 0.1 0.0

D} Trackers 1.1 0.7 0.7 0.1
Total Change {0.1) (0.2) 0.2 0.2
Total Change wi/o Trackers (1.2) {0.9) {0.4) 0.1

A}  YTD Var - Primarily administrative services {IT overruns), EDE Finance and Accounting, NGD Sales and Marketing and Legal.

B)
C)

2011 Yr Var - Primarily administrative services (IT overruns), EDE Finance and Accounting; NGD-Multiple regrganizations including
transfers from opcos to CO12, additional staffing for increased safety, Iraining and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple reorganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and compiiance services partially offset by Administrative Services - Facilities and Real Estate.

¥YTD and 2011 Yr Var - Primarily revised annual assumptions for active medical and OPEB medical.

Mo, YTD & 2011 Yr Var - Primarily change in accounting methad for uncollectibles reserve estimate (rectassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.

* See O&M Other Corp Tab
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Columbla Gas of Kentucky
D&M - Other Corporate View - Plan-vs.-Plan
{$ millions)

2011 9K3
Other Corporate
Net Labor
Materials/Supplies
Audit Fees
Consuliting Fees
Lagal Fees
Cutsige Services
Bulidings and Land
Rents/Leases
Corporate Insurarce
Employee Expenses
Company Memberships
itilitles
Misc Revenues
Misc & Cther Expenses
Amoprtizations.
Defared Crediis
&0 Accrual
Well/lLease Rent/Royalty
Advertising
AutelTruck Cleared
C&M Reclass - Regulatory to GAAR
Stores Clearing
Below the line C&M
Total Other Corporate

2011 2810
Other Corporate
Net Labor
Matarials/Supplies
Audit Fees
Consulting Fees
Legal Fees
Cuiside Services
Buildings and Land
Rents/l.eases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities
Mist Revenues
Misc & Other Expenses
Amertizations *
Deferred Credits
1&D Acerual
VWalii.ease Reni/Royalty
Advertising
AutoiTruck Cleared
Q&M Reclass - Regulatory to GAAP
Stores Clearing
Betow the line O&M
Total Cther Corporate

Variance
Other
Net Labor
Materials/Supplies
Audlt Fees
Consulling Fees
Legal Fees
Qutside Servicas
Buildings and Land
Rents/l sases
Corporate Insurance
Employee Expenses
Company Memberships
Utlities
Mise Revenues
Misc & Other Expenses
Amortizations
Deferred Cradits
180 Accrual
WeiliL.ease Rent/Royalty
Advertising
Auto/Truck Cleared
O&M Rectass - Regulatory to GAAP
Stores Clearing
Below the line C&M
Total Other Corporate

FR 16(12)(6)

Page 8 of 273
Mo Actual YTD Actual 2011 983 2012 9&3
0.0 0.4 0.5 0.4
0.0 0.0 0.9 0.0
00 0.1 0.1 0.1
0.0 0.1 Q0.2 0.2
00 0.1 0.2 0.3
0.1 0.6 0.8 0.9
- 0.0 01 0.1
0.0 0.0 0.0 oo
0.0 0.3 04 0.2
0.0 0.4 0.5 0.5
{0.0} (0.1} {0.1) (0.1)
{0.0) 0.1 0.1 0.2
0.0 01 0.2 0.2
0.2 2.2 29 2.9
Mo Budget YTO Budget 2011 2810 2012 2810
0.0 0.3 0.4 0.4
0.0 0.0 0.0 0.0
0.4 0.1 0.1 0.1
0.0 0.1 0.2 0.2
0.0 a1 0.1 0.1
0.1 07 0.8 0.8
- (] 0.1 0.9
0.0 0.0 0.0 0.0
0.0 0.2 0.3 0.2
0.0 0.4 0.5 0.5
{0.0) {0.1) 0.1 {0.7}
0.0 0.1 Q.1 0.2
0.9 [tR} 02 0.2
0.2 21 2.3 293
Mo Var YTO Var ¥r Var Yr Var
{0.0) 0.0 0.0 {0.0)
0.0 0.0 00 -
- 0.0 0.0 {0.0)
{0.0) 0.0 0.0 {0.0)
{0.0) 0.0 0.0 0.1
(0.0} {0.1) (0.1) {0.1}
- {0.0) (0.0) .
0.0 0.0 00 0.0
[{s10]] 01 0.1 -
o0 00 0.0 -
(0.0) (0.0) (0.0) -
(0.0) 0.0 00 0.0
0.0} 01 0.1 0.0

*Amortizations: IBM and Call Center Costs, Severance Cosls, Rate Case Expenses
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

(% millions}

2011 9&3
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes wi/o Trackers

2011 2810
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0)

Page 9 of 273

Mo Actual YTD Actual 2011 9&3 2012 9&3
0.5 4.6 6.2 6.7
0.2 1.7 23 2.4
0.0 0.4 0.5 0.6
- 0.0 0.0 -
0.2 21 27 3.0
1.264 2.2 2.9 3.0
Mo Budget YTD Budget 2011 2&10 2012 2810
0.5 4.7 6.3 6.6
0.2 1.7 2.2 2.4
0.0 0.4 0.5 0.6
- 0.0 0.0 -
0.2 21 2.8 3.0
0.2 22 2.9 3.1
Mo Var YTD var Yr Var Yr Var
{0.0) (0.1} {0.1) 0.1
(0.0) 0.0 0.0 {0.0)
(0.0) (0.1} {0.1) -
- 0.0 0.0 -
(0.0) {0.1) (0.1) {0.0)
1.0 {0.0) {0.0) {0.0)
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Columbia Gas of Kentucky

Other Income and Interest - Plan-vs.-Plan

(% millions)

2011 9&3 Mo Actual ¥TD Actual 2011 983 2012 943
Charitable Contributions {0.0) (0.1) (0.1) (0.1}
Sales Rec Exp - - - -
Temp Cash Inv Int Inc 0.1 0.7 0.9 0.8
Hedging Interest Income 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 -

Total Other Income 0.1 0.7 0.8 0.7
LTD Int Exp 0.4 35 46 4.7
STD Int Exp - - - -
Cust Dep 0.0 0.1 0.2 0.2
AFUDC {0.0) (0.0} (0.0} {0.0}
Amort. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Other - - - -

Interest Expense 0.4 3.6 4.8 4.8

2011 2810 Mo Budget YTD Budget 2011 2810 2012 2&10
Charitable Contributions {0.0} (0.1) (0.1) (0.1}
Sales Rec Exp - - - -
Temp Cash Inv Int Inc 0.0 0.5 0.5 0.4
Hedging Interest Income 0.0 0.1 0.1 0.0
Other - - - -

Total Other Income 0.0 0.5 0.5 0.2
LTD Int Exp 0.4 3.5 46 4.6
STD Int Exp 0.0 0.0 0.1 0.1
Cust Dep 0.0 0.1 0.2 0.2
AFUDC {0.0) {0.0) (0.0} {0.1}
Amort. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Other - - - -

interest Expense 0.4 3.6 4.8 4.8

Variance Mo Var YTD Var Yr Var Yr Var
Charitable Contributions 0.0 0.0 0.0) -
Sales Rec Exp - - - -

A) Temp Cash Inv int inc 0.1 0.2 0.4 0.4
Hedging Interest Income (0.0 0.0) (0.0) 0.0
Other 0.0 0.0 0.0 -

Total Other Income 0.1 0.2 0.3 0.5
LTD Int Exp 0.0 0.0 0.0 0.0
STD Int Exp (0.0} (0.0) (0.1) (0.1)
Cust Dep - (0.0) (0.0) (0.0)
AFUDC 0.0 0.0 0.0 a.0
Amort. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Other - - - -

Interest Expense (0.0) 0.0 {0.0) {0.0)
Explanations:

A)

Variance represents interest eamed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(3 miilions)

2011 9&3

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Custormer Accounts Regeivables
Unbilied Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Chiigations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benelits
Cther Accruals

Total Current Liabllities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 18(12)(0)
Page 11 of 273

Mo 2011 2012
200.5 203.6 211.2
0.4 0.4 0.4
0.3 - -
3.0 2.9 1.7
7.5 17.2 19.2
1.2 1.2 1.2
30.4 353 15.9
54.2 423 441
0.1 0.0 0.0
0.3 0.1 0.4
3.3 32 3.2
1.3 2.8 3.0
110.5 105.0 88.3
14.8 14.6 13.6
0.3 0.3 03
1.8 1.8 1.3
17.0 16.7 15.7
3283 3257 315.6
89.6 20.1 93.6
82.1 82.1 56.3
171.7 1721 149.9
- - 28.7
7.7 11.9 12.7
16.5 12.8 12.8
48 4.2 51
0.1 0.1 0.1
12.6 9.9 7.6
2.0 2.0 2.0
231 204 3.0
{3.6) (3.5) (3.8)
2.0 1.9 1.7
0.1 0.1 0.1
2.3 2.6 2.6
67.7 62.6 728
0.7 0.7 0.7
40.2 420 45.3
0.5 05 0.4
1.5 1.5 15
11.2 14.2 9.2
26.8 26.9 27.4
8.1 8.2 8.4
89.0 81.0 92.9
328.3 325.7 315.6

11 of 156



Columbia Gas of Kentucky FR 16(12)(0}

Balance Sheet - Plan-to-Plan Page 12 of 273

{$ millions)

2011 2810 Mo 2011 2012
Assets
Net Plant 199.7 201.6 209.8
Investments and other assets 0.4 0.4 0.4

Cash & Temporary Cash Investments - - -

Restricted Cash 35 20 -

Customer Accounts Receivables 14.2 3386 29.1
Unbilled Revenue 1.5 15 1.5
Other Receivables 0.5 0.3 0.3
Gas Inventory 40.4 305 30.0
Unrecovered Purchase Costs 12.7 8.6 8.8
Material & Supplies 13.3 13.3 13.3
Exchange Gas Receivables & Reserve 0.3 0.3 0.3
Current Regulatory Assets 21 2.0 1.7
Prepayments and Other Assets 1.2 2.8 3.0
Total Current Assets 89.8 95.0 88.1
NC Regulatory Assets 14.1 13.8 13.0
Intangible Assets - - -

Postretirement and Postemployment - Assets 0.3 03 0.3
Deferred Charges 1.8 1.9 1.9
Other receivables - affiliated - - -

Total Other Assets 16.3 16.1 15.3
Total Assets 306.2 31341 3135

Capitalization & Liabilities

Common Stock Equity 89.7 91.4 91.7
Long Term Debt 82.1 82.1 67.3
Total Capitalization 171.7 173.5 1591
Obligations due in one year 3.1 7.5 24.2
Accounts Payable 14.9 12.2 10.3
Customer Deposits & A/R Credit Balances 11.3 13.0 13.0
Taxes Accrued 3.5 4.4 52
Interest Accrued 0.0 0.0 0.0
Over recovered Gas & Fuel Costs - - -
Current Price Risk Mgmt Liab 1.0 1.0 1.0
Exchange Gas Payable 5.6 4.4 1.8
Current Deferred Income Taxes {1.3) {0.6) {0.5)
Current Regulatory Liabilities 3.5 34 3.2
Current Postretirement Benefits {0.1} {0.1) 0.1
Other Accruals 4.3 4.3 4.3
Total Current Liabilities 458 49.6 62.4
Price Risk Management liab - NC 0.4 0.4 0.4
NC Deferred Income Tax Liab 405 418 45.0
NC Deferred Investment Tax Credit 0.5 0.5 0.4
Customer Advances 1.6 1.6 1.6
Non-Current Postretirement Benefits 11.2 111 9.1
NC Reg Liabilities 26.4 26.5 27.0
Other Non-Current Liabilities 8.1 8.1 8.4
Other NC Liab & Deferred Credits 88.7 90.0 92.0
Total Capitalization & Liabilities 306.2 313.1 313.5
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)
B)

c)
D)
E)

F)

E)

F)
1

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash [nvestments

Restricted Cash

Customer Accounts Recelvables

Unbilled Revenue

QOther Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve

Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirernent and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Qver recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities
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Mo Var 2011 Var 2012 Var
0.8 2.0 14
a0 0.0 0.0
0.3 - -

(0.5} 0.9 1.7
(6.7} (16.4} {9.9)
{0.3) (0.3} (0.3)
38.9 35.0 15.6
13.8 11.8 14.1
{12.7) (8.6) (8.8)
(13.3) (13.3} {13.3}
(0.0) (0.2} (0.2}
1.2 12 1.4
0.1 0.0 (0.0)
20.7 10.0 0.2
0.8 0.8 0.6
(0.1) (0.2} (0.2)
0.6 0.6 0.4
221 12.6 2.1
(0.0) (1.3} 1.9
- - {11.0)
{0.0) (1.3) {9.1)
(3.1) {7.5) 4.5
{7.2) {0.3} 25
52 (0.2} (0.2)
1.3 (0.1} (0.0}
0.0 0.0 0.0
12.6 99 76
1.0 1.0 1.0
17.5 16.1 11
(2.3) (2.9) (3.3)
{1.5) (1.5} {1.5)
0.3 0.3 0.3
(1.9) (1.6) (1.6)
21.9 13.0 10.3
0.3 0.3 0.3
{0.3) 0.3 0.3
0.0 0.0 0.0
(0.1) {0.1) {6.1)
0.0 01 0.1
0.4 0.4 0.4
0.0 0.0 0.0
0.3 0.9 0.9
221 12.6 21




Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Plan Page 14 of 273
($ millions)

Variance Explanations:

A)
B)

C)
D)

E)

F)
G)

H)
0

Variance due to changes to the required reserves related to the Hedging Programs.

2011 variance due to unrealized Off-System Sales activity ($5.2M), increased Tariff receivables of $4.6M, and decreases to
Choice & Transportation receivables of ($4.6M) & ($1.0M). 2012 variance driven by decreases of {$5.2M) to Off-System Sales
activity and {($1.1M} to Transportation receivables. 2011 A/P variance is due to decreased Gas Cost of ($6.7M}, while the 2012
AP variance is due to an increase in Gas Cost of ($2.4M).

Increase in Money Pool funding.

Sept11 variance due to Rate Differential and Usage variances of $12.7M and $1.0M respectively. 2011 annual variance due to
Rate Differential and Usage variances of $13.5M and ($1.6M) respectively. 2012 annual variance is due to Rate Differential and
Usage variances of $12.7M and $1.2M respectively. In addition to Rate and Usage variances there are reclassification entries
between the Inventory and Material & Supply accounts to accurately state the LIFO inventory balance. As of July11, the entire
$13.3M Lifo layer has been consumed as detailed by the variance in Material & Supply.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-
recovery of costs, white a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either
collected or passed back to the customers.

Variance due to an increase in the number of exchange obligations vs. the 2810.

Variance due to changes neceassry to maintain target debt to equity ratio of 48% [ 52%, and to balance total capitalization with
rate base.

Variance due to a $5.5M increase to A/P Factoring refated to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates.
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Columbia Gas of Kentucky
Capital Expenditures - Plan-vs.-Plan

FR 16(12){o}

Page 15 of 273

{$ millions)

2011 9&3 Mo Actual YTD Actual 2011 9&3 2012 933
New Business 0.1 1.2 22 1.7
Betterment 0.0 0.0 0.1 1.0
Replacement 1.1 8.4 131 10.4
Support Services 0.1 0.6 1.3 1.0
Gross Capital 1.3 10.1 16.7 14.1
Contributions & Reimbursements (0.0) 0.2} {1.3) (0.6}
Total NGD 1.3 99 15.4 13.5
Infrastructure/AMR | 0.8 6.5 9.9 8.1]

2011 2&10 Mo Budget YTD 2011 2810 2012 2810
New Business 0.1 141 1.6 17
Betterment 0.0 02 0.3 0.2
Replacement 08 8.6 1.4 11.6
Support Services 0.1 0.4 1.1 1.1
Gross Capital 1.1 10.3 14.3 14.6
Contributions & Reimbursements (0.2} (0.6) (0.8) (0.7)
Total NGD 1.0 9.7 135 14.0
Infrastructure/AMR [ 0.7 6.3 8.4 8.1

Variance Mo Var YTD Var Yr Var Yr Var
New Business 0.0 0.0 0.6 (0.0)
Betterment (0.0} (0.2) (0.2) 0.8

A) Replacement 0.3 (0.2 1.8 (1.2}
Support Services (0.1} 0.2 0.2 {0.1)
Gross Capital 0.2 (0.3) 24 {0.5)
Contributions & Reimbursements 0.1 0.4 (G.5) 0.0
Total NGD 0.3 0.1 19 {0.5)
Infrastructure/AMR l 0.2 0.2 1.5 - |

A) Variance represents adjustments related to Capital spend - specifically AMR.

Replacement plan increase due to additional allocation of $10M to NGD or which CKY's portion was $1.5
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Columbia Gas of Kentucky
Plan vs. Plan - October 2011

{$ millions)

2011 10&2 Mo Actual YTD Actual 2011 10&2 2012 10&2
Net Revenues 39 47.4 60.8 59.9
O&M Expense 25 24.2 29.4 310
Depreciation 0.5 5.1 6.2 6.7
Other Taxes 0.2 2.4 2.9 3.0
*Operating Earnings 0.7 15.6 223 19.2
Other Income 0.1 0.7 0.8 1.4
interest Expense 0.4 4.0 4.8 4.8
*Net Operating Income 0.3 12.4 18.3 15.8
2011 2810 Mo Budget YTD Budget 2011 2810 2012 2&10
Net Revenues 4.0 47.9 61.0 59.8
0O&M Expense 2.7 26.1 31.5 320
Depreciation Q.5 5.2 6.3 6.6
Other Taxes 0.2 2.3 2.8 3.0
*Operating Eamings 0.6 14.2 20.3 18.2
Other Income (0.0) 0.5 05 0.2
Interast Expense 0.4 4.0 4.8 4.8
*Net Operating Income 0.1 10.7 16.0 13.6
Net Revenues 0.1) (0.6} (0.2} 0.1
O&M Expense (0.1 {2.0) (2.1} (1.0)
Depreciation (0.0) (0.1} (0.1} 0.1
Other Taxes (0.0) 0.1 0.1 {0.0)
*Operating Earnings 0.1 1.5 1.9 1.0
Other Income 0.1 0.2 0.3 1.1
Interest Expense (0.0) 0.0 {0.0} {0.0)
*Net Operating income 0.2 1.7 23 2.2

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2011 1082

Base Margin (less LCR}
LCR

LCR {Prior Dec. True-Up)}
ESS

Regulatory Cutcome
Other OGDR

CKY Purchase Receivable
Trackers

Total Revenue

Total Revenue w/o Trackers

2011 2&10

Base Margin (less LCR)
LCR

LCR {Prior Dec. True-Up})
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

B)

Base Margin (less LCR}
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Trackers

Total Variance

Total Variance w/o Trackers

Variance Explanations;

A)

B)
C)

FR 18(12)0)
Page 17 of 273

Mo Actual YTD Actual 2011 10&2 2012 10&2
3.5 399 51.6 511
0.4 4.1 51 49
- 0.1 0.1 -
0.2 1.7 2.1 2.4
0.0 1.2 1.4 1.0
0.0 04 0.6 0.6
0.1 1.6 1.9 1.2
4.0 49.0 62.7 61.1
3.9 47.4 60.8 59.9
Mo Budget YTD Budget 2011 2810 2012 2810
3.2 39.2 50.0 49.5
0.4 4.0 5.0 4.8
- 0.1 0.1 -
0.3 2.2 28 28
0.1 1.2 1.4 1.1
0.0 0.4 0.5 0.5
0.1 0.9 1.2 1.1
4.0 47.9 61.0 59.8
3.9 47.0 59.7 58.7
Mo Var YTD Var Yr Var ¥r Var
0.3 0.7 1.6 1.6
0.0 0.1 01 0.1
(0.1) (0.5) a7 (0.4)
(0.0} 0.0 0.0 (0.1}
0.0 0.0 0.0 0.0
0.1 0.7 0.7 0.1
0.0 1.1 1.7 1.2
(0.0) 0.3 1.0 1.2

Variance primarily due o changes in Customer Base and Usage; 2011 Customer Base increased $357K, with Usage up §304K. 2012

Customer Base and Usage increases are $465K & $688K respectively.

Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.

Variance due to additional DSM revenue of approximately $456K; offset in O&M tracker.
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Columbia Gas of Kentucky
Other Gas Department Revenues - Plan-vs.-Plan

(3 millions)

2011 10&2 Mo Actual YTD Actual 2011 10&2 2012 1082
Penaity Charges {0.0) 0.5 0.5 0.9
Return Check 0.0 0.1 0.1 0.0
Other Fees 0.0 0.5 0.6 0.1
Pub LHil-Flex 0.0 0.1 0.1 -
Company Use 0.0 0.1 0.1 0.0

Balancing Services - - - -

Other Misc Income - - 0.0 -
Misc Merchant Revenue {0.0) (0.1} (0.1} -
Other - - - -
Total OGDR 0.0 1.2 1.4 1.0
2011 2&10 Mo Budget YTD Budget 2011 2810 2012 2810
Penaity Charges 0.0 0.4 0.4 -
Return Check 0.0 0.4 0.4 -
Other Fees 0.0 0.3 0.4 0.9
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income 0.0 0.0 0.0 0.0
Misc Merchant Revenue - - - -
Cther - 0.0 0.0 -
Total OGDR 0.1 1.2 13 1.1
Variance Mo Var YTD Var Yr Var Yr Var
A) Penalty Charges {0.0) 0.1 0.1 0.9
Return Check (0.0) (0.2) (0.2) 0.0
A) Other Fees (0.0) 0.2 0.2 (6.8)
Pub Util-Flex 0.0 0.1 0.1 (0.0)
Company Use (0.0) (0.0} {0.0) (0.1)
Balancing Services - - - -
Other Misc Income (0.0) (0.0) (0.0) (0.0}
Misc Merchant Revenue (0.0) (0.1) (0.1) -
Other - 0.0) {0.0) -
Total OGDR {0.0) 0.0 0.0 {0.1)

Variance Explanations:

A} 2012 variance due to classification changes between plan versions
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Columbia Gas of Kentucky
2011 Customer & Usage Information - 2&10 vs. 1082

[Customer & Usage Change ($ million) ]
Customer Change Month YTD
Residential 0.0 0.1
Commercial 0.0 0.2
Total 0.0 0.3
Usage Change Month YTD
Residential {0.0) 0.5
Commercial (0.0Y 0.1
Industrial (Non-LCR) 0.0 0.5
Total {0.0) 1.1
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 3.3 52.7
Comm 31.0 404.5
Ind 6,983.1 71.145.2
Budget Month YTD
Residential 34 50.4
Commercial 32.8 399.2
Industrial 7,284.1 72,154.9
Variance Month Mo. % YTD YTD %
Residential {0.1) (0.0) 2.2 4.5%
Commercial {1.8) {0.1) 5.3 1.3%
Industrial (300.9) {0.0) {1,014.8) -1.4%
|Customer Count |
Actual Month YTD Avg
Residential 118,575 120,072
Commercial 13,793 13,997
Industrial 178 180
Total 132,546 134,248
Budget Month YTD Avg
Residential 118,052 119,650
Commercial 13,636 13,887
Industrial 176 177
Total 131,864 133,713
Variance Month Mo. % YTD Avg YTD %
Residential 523 0.0 422 0.4%
Commercial 157 0.0 110 0.8%
Industrial 2 0.0 3 1.5%
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Columbia Gas of Kentucky

O&M - Cost Element View - Plan-vs.-Plan

{$ millions})

2011 10&2 Mo Actual YTD Actual 2011 10&2 2012 1082
Labor 0.8 56 6.7 7.1
Benefits 0.2 16 20 2.0
Materials & Supplies 0.1 1.2 1.4 1.5
Outside Services 0.3 36 4.3 41
Management Fee 1.0 9.6 11.7 116
Uncollectibles 0.1 -0.6 -0.6 0.5
Cther * 03 33 40 4.0
Trackers 0.1 1.7 2.1 12
Total O3M 26 259 315 32.2
Total O&M w/o Trackers 2.5 24.2 29.4 31.0

2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2810
Labor 0.6 6.0 7.1 7.4
Benefits 0.2 18 2.2 22
Materfals & Supplies 0.1 1.2 1.4 1.5
Qutside Services 0.4 3.3 349 39
Management Fee 0.9 9.1 11.0 11.3
Uncoliectibles 0.0 0.5 0.6 0.6
Other * 03 33 3.9 4.0
Trackers 0.1 1.0 1.4 1.2
Total O&M 2.7 26.1 3.5 32.0
Total C&M wio Trackers 2.6 25.1 30.1 30.8
Variance Mo Var YTD Var Yr Var Yr Var

A} Labor (0.1} {0.4) {0.4) {0.2)

B} Bensfits (0.0} {0.2) {0.2) {0.1)
Materials & Supplies {0.0} {0.0) 0.0 (0.0}

C) Outside Services (0.1) 0.2 0.3 0.2

D) Management Fea 0.0 0.5 0.7 0.3

E) Uncollectibles 0.1 {1.1) {1.2) (0.1}
Other * 0.0 (0.0) 0.0 0.1

F} Trackers 01 0.7 0.7 0.0
Total Change 0.0 -0.2 0.0 0.1
Total Change w/o Trackers -0.1 -1.0 0.7 0.1

A)  YTD and 2011 ¥r Var - Primarily underruns in leak repair and meter services partially offset by plant and service training.

2012 - Primarily transfer of Training from Dist. Ops to CO12.

YTD and 2011 Yr Var - Primarily active medical, group life and OPEB medical,

YTD Var - Primarily Polypipe identification costs and plant leak inspections partially offset by leak repairs.

2011 Yr Var - Primarily Polypipe identification costs, facility protection and leak repair.

YTD Var - Primarily administrative services (IT overruns partially offset by Facilities and Real Estate), EDE Finance and Accaunting
and NGD (Sales and Marketing partially offset by IBM Call Center).

2011 Y Var - Primarily administrative services {IT overruns), EDE Finance and Accounting; NGD-Multiple recrganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple reorganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and compliance services partially offset by Administrative Services - Facilities and Real Estate.

YTD & 2011 Yr Var - Primarity change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.
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Columbia Gas of Kentucky
O&M - Other Cost Element View - Plan-vs.-Plan
($ miilions)
2011 1082 Mo Actual YTD Actual 2011 10&2 2012 1082
Other
Bulldings and Land g.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 0.2 0.3
Corporate Insurance 0.1 0.7 0.3 0.9
Employee Expenses 0.0 0.2 0.3 0.3
Company Memberships 0.0 0.1 0.1 0.1
Utilities 0.0 0.2 0.3 0.3
Misc Revenues (0.0 {0.2) 0.2) (0.1}
Misc & Other Expenses 0.0 0.4 0.4 0.3
Amaortizations * 0.0 0.4 0.5 0.5
Deferred Credits (0.0 {0.2) 0.2) (0.1)
1&D Accrual 0.0 0.1 0.1 0.2
Well/Lease Rent/Royalty - - - -
Adverlising 0.0 0.2 0.2 0.1
Auto/Trucks Cleared 01 1.1 1.3 1.1
O&M Reclass - Regulatory to GAAP 0.0 0.2 0.2 0.2
Below the Line O&M - - -
0.3 3.3 4.0 4.0
2011 2810 Mo Budget YTD Budget 2011 2%10 2012 2810
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 .2 0.2
Corporate Insurance 01 0.8 0.9 0.9
Employee Expenses 00 0.2 0.3 0.3
Company Memberships 0.0 0.1 01 01
Utilies 0.0 0.2 0.3 0.3
Mis¢ Revenues (0.0) (0.1} 0.1) (0.1)
Misc & Other Expenses 0.0 0.3 0.3 0.3
Arnortizations ¢ 0.0 0.4 0.5 0.5
Deferred Credits {0.0) (0.1} 0.1) @.1)
I&D Accrual 00 01 01 0.2
Well/l.ease Rent/Rovalty - - - -
Advertising 0.0 0.0 0.0 0.0
Auto/Trucks Cleared 0.1 1.0 1.2 1.2
Q&M Reclass - Regulatory to GAAP 0.0 [IN] 0.2 0.2
Below the Line O&M - - - -
0.3 3.3 3.9 4.0
Variance Mo Var YTD Var Yr Var YrVar
Other
Buildings and Land {0.0) (0.0) {0.0) 0.0
Rents/Leases (0.0} (0.0) 0.0 0.1
Corporate Insurance (0.0} (0.1) (0.1} {0.1)
Employee Expenses (0.0} (0.0} 0.0 0.0
Company Memberships 0.0 (0.0 (0.0} 0.0
Utilities (0.0} (0.0} (0.0} 0.0
Misc Revenues (0.0} {0.1) (0.1} -
Misc & Other Expenses 0.0 0.1 0.1 (0.0}
Amortizations * - - - -
Deferred Credits (0.0) ©.1) (0.1} {0.1)
180 Accrual 0.0 {¢.0) (0.0) -
Well/Lease Reny/Royalty -
Advertising 0.0 0.1 0.1 0.9
Auto/Trucks Cleared 0.0 0.1 0.1 (0.0)
0O8M Reclass - Regulatory to GAAP - 0.0 0.0 0.0
Below the Line O&M -
0.0 {0.0) 0.0 04

*Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Q&M - Sponsor View - Plan-vs.-Plan

(% millions)

2011 1082 Mo Actual YTD Actual 2011 1042 2012 10&2
Distribution Ops 08 9.2 109 11.3
Meter To Cash 0.0 0.5 0.6 06
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.3 0.3
Presidenis 0.1 1.2 1.6 16
Other Dept - - - -
Management Fee 1.0 96 1.7 t1.6
Benefits 0.2 1.6 2.0 29
Uncollectibles 01 (0.6) {0.6) 0.5
Other Corporate ¢ 0.3 25 29 29
Trackers 0.1 1.7 21 1.2
Total Q&M 2.6 25.9 315 32.2
Total O&M wic Trackers 2.5 24.2 294 31.0

2011 2810 No Budget YTD Budget 2011 2&10 2012 2810
Distribution Ops 1.0 9.4 1.1 1.3
Meter To Cash 0.0 05 06 0.7
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidenis 0.1 1.3 1.5 15
Other Dept - - - -
Management Fee 0.9 9.1 11.0 11.3
Benefits 0.2 1.8 2.2 22
Uncollectibles 0.0 0.5 0.6 06
Other Corporate * 0.2 2.4 28 29
Trackers 0.1 1.0 14 1.2
Total Q&M 2.7 26.1 315 32.0
Total O&M wio Trackers 26 25.1 30.1 30.9

Variance Mo Var YTD Var Yr Var YrVar
Distribution Ops (0.2) (0.2) (0.1) 0.0
Meter To Cash (0.0) (0.0) {0.0) {0.0)
Customer GCall Center 0.0 0.0 0.0 0.0
Integration Center {0.0) {0.0) (0.0) (0.1)
Presidents 0.0 {0.0) 0.1 0.1
Other Dept - - - -

Al Management Fee 0.0 0.5 0.7 0.3

B} Benefits (0.0} (0.2) {0.2) (0.1}

C) Uncollectibles 0.1 {1.1) {1.2) (0.1}
Cther Corporate * 00 0.1 0.1 0.0

D} Trackers 0.1 07 07 0.0
Total Change {0.0) {0.2) (0.0) 0.1
Total Change wic Trackers (0.1) {1.0}) (0.7) 01

A)  YTD Var - Primarily administrative services {IT overruns pariially offset by Facilities and Real Estate), EDE Finance and Accounting

and NGD (Sales and Marketing partially offset by IBM Cal! Center).

2011 Yr Var - Primarily administrative services {IT overruns}), EDE Finance and Accounting; NGD-Multiple recrganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple recrganizations including transfers from opcos to CO12 and addittonal staffing for
increased safely, training and compliance services partially offset by Administrative Services - Facilities and Real Estate.

YTD and 2011 Yr Var - Primarily active rmedical, group life and OPEB medical.

YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate {reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue,

* See O&M Other Corp Tab
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Columbla Gas of Kentucky

O&M - Other Corporate View - Plan-vs.-Plan

{$ millions)

2011 1082 Mo Actual YTD Actual 2011 1082 2012 10&2
Othor Corporate
Nat Labor 0.0 0.4 0.5 0.4
Materiais/Supplles 0.0 0.0 0.0 a0
Aucil Fees 0.0 0.1 0.4 0.1
Consulting Fees - - - -
Legai Fees - - - -
Outside Services 0.0 0.2 0.2 0.2
Bulldings and Land - - - -
Rentg/Leases 0.8 0.1 0.2 0.3
Corparate Insurance 0.1 07 0.8 0.9
Employee Expenses - - - -
Company Memberships 0.8 0.1 0.1 0.1
Utilities a0 0.0 0.0 0.0
Misc Revenues - - - -
Misc & Other Expenses a.0 0.4 04 0.2
Amartizatians - ab 04 0.5 0.5
Defared Cradits t0.0) {0.1) 0.1) 0.1)
1&D Accrual a.n 0.1 01 0.2
Well/l ease Rent/Rovalty - - - -
Advertlsing - - - -
AutalTruck Cleared - - . .
O&M Reclass - Regulatory to GAAP ae 0.2 0.2 0.2
Stores Clearing - - - -
Below the iine O&M - - . -
Total Other Corporate 0.3 2.5 2.9 2.9

2611 2510 Mo Budget YTD Budget 2011 2&10 2012 2810
Other Cerporate
Net Labor a.o 0.4 0.4 0.4
Matgrials/Supplies 0.0 0.0 0.0 0.0
Audit Fees a.0 0.1 0.1 0.1
Consulting Fees - - - -
Legal Fees - - - -
Qutside Servicas a.b 0.1 0.2 0.2
Buildings and Langd . . - -
RentsiLeases 0.0 0.1 0.1 0.1
Corporate Insurance 01 0.8 0.8 0.8
Employes Expensas - - - -
Company Memberships 0.0 01 0.1 0.4
Utiities 0.0 0.0 0.0 0.0
Misc Revenues - - - .
Misc & Other Expenses 0.0 0.2 0.3 Q.2
Amortizations * 0.0 04 0.5 0.5
Deferred Credits 10.0) 0.1) (0.1) 0.1
18D Accrual 0.0 0.1 0.1 0.2
WelllLease Rent/Royalty - . - N
Advertising - - - -
AutofTruck Tleared - - - -
0O&M Reciass - Regulatory to GAAP 0.0 0.1 02 0.2
Stores Clearing - - - -
Below the line O8M - - - -
Total Other Corporate 0.2 24 2.8 28

Variance Mo Var YTD Var Yr Var Yr Var
Other
Net Labor 0.0 0.0 0.0 {0.0)
Matedals/Supplies {0.0) 0.0 0.0 -
Audit Fees - 0.0 0.0 (0.0
Consulting Fees - - - -
Legal Fees - . - -
Dutside Services 0.0 0.0 0.0 0.0
Buildings and Land - - - -
Rents/Leases 00 6.0 0.0 01
Carporate Insurance (0.0} {0.1) .1 [{/A}]
Employee Expenses - - - -
Company Memberships o0 (0.0} {0.0) -
Utifities (0.0) c.0 6.0 049
Misc Revenues - . - .
Misc & Other Expenses (0.0} [v%] 0.1 -
Amortizations ~ - - - -
Deferad Credits (0.0} (0.0} (0.0 .
1&LF Accrual [H] (C.0} (0.0} -
Welli.ease Rent/Royaity - - - -
Advertising - - . .
Auto/Truck Cleared - - - -
(&M Reclass - Reguistory to GAAP - 0.0 6.0 0.0
Stores Clearing - - - -
Below the ine O&M - - - -
Total Other Corporate 0.0 0.1 0.1 0.0

*Amortizations: I8M and Call Genter Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Degreciation & Other Taxes - Plan-vs.-Plan

(3 millions)

2011 1082
Depreciation

Other Taxes

Gross Receipls
Praperty Tax
Payrall

Distribution

Other

Totai Other Taxes

Total Other Taxes w/o Trackers

2011 28190
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Cther

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Cther

Total Other Taxes Change

Total Change wio Trackers

FR 16(12)(0)

Page 24 of 273
Mo Actual YTD Actual 2011 1082 2012 1042
0.5 5.1 6.2 6.7
;.2 19 23 2.4
0.0 0.4 0.5 0.6
. 0.0 0.0 -
0.2 23 2.7 kX
0.2 2.4 2.9 3.0
Mo Budget YTD Budget 201% 2&10 2012 2810
0.5 52 6.3 6.6
0.2 19 22 2.4
0.0 0.5 0.5 0.6
- 0.0 0.0 -
0.2 23 28 3.0
0.2 2.5 2.9 3.1
Mo Var ¥TD Var Yr Var Yr Var
{0.0) (0.1) 0.1) 0.1
0.0 0.0 0.0 {0.0)
(0.0} 0.1} {0.1) -
- 0.0 0.0 -
0.0 (0.1) (0.1} 0.0}
{0.0) {0.0) (0.1} {0.0)
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Columbia Gas of Kentucky
Other income and Interest - Plan-vs,-Plan
{§ millions}

2011 1082

Charitable Contributicns
Sales Rec Exp
Temp Cash lav Irt Inc
Hedging Interest Income
Other

Total Gther income

LTD Int Exp
STD Int Exp
Cust Dep
AFUCC
Amort. Of Disc./Fees
Hedaging Interest Expense
Other
Interest Expense

2011 2&10

Charsitable Contributions
Sales Rec Exp
Temp Cash Inv Int inc
Hedging Interest Income
Other

Total Other Income

LTD Int Exp
STD Int Exp
Cust Dep
AFURC
Amort. Of Disc./Fees
Hedging Interest Expense
Other
Interest Expense

Variance

Charitable Contributions
Sales Rec Exp
A} Temp Cash inv Int Inc
Hedging Interest Income
Othver
Total Other income

LTD Int Exp
STO int Exp
Cust Dep
AFUDC
Amort. Of Disc./Fees
Hedging Interest Expense
Other
Interest Expense

Expianations:

FR 16(12)(0}

Page 25 of 273
Mo Actual YTD Actual 2011 1082 2012 1082
{0.0) {0.1) {0.1) 0.1
0.1 0.7 0.g 1.4
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0
0.1 0.7 0.8 1.4
0.4 39 4.8 4.7
0.0 a1 02 0.2
.0) (0.0} (0.0) (0.0}
0.4 4.0 4.8 4.8
Mo Budget ¥TD Budget 2041 2&10 2012 2&10
©.0) (0.1} (0.1} 0.1}
- 0.5 0.5 0.4
G0 0.1 0.1 0.0
{0.0) 0.5 0.5 0.2
0.4 39 4.6 45
0.0 0.0 0.1 0.1
.0 0.1 0.2 0.2
0.0 (0.0} (0.0} {0.1)
0.4 4.0 4.8 4.8
Mo Var YTD Var ¥YrVar YrVar

00 0.0 ©.0) -
0.1 0.2 0.4 1.1
{0.0} (0.0) {0.0) 0.0
00 0.0 0.0 0.0
0.1 0.2 0.3 1.1
0.0 0.0 0.0 0.0
(0.0} (0.0) {0.1) o1
- 0.0) {0.0) {0.0)
0.0 0.0 0.0 co
{0.0) 0.0 {0.0) (0.0}

A) Varance represents interest eamed an operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2011 1082

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Commeon Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year
Accounts Payable

Customner Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(q)
Page 26 of 273

Mo 2011 2012
201.6 2035 2111
0.4 0.4 04
0.6 - )
2.9 2.9 1.7
9.5 16.2 17.5
1.1 1.1 1.1
415 36.0 36.3
55.7 4.5 445
0.1 0.0 0.0
0.1 0.1 0.1
2.7 26 26
1.0 2.8 3.0
115.9 106.3 106.8
14.8 14.7 187
0.3 0.3 0.3
1.6 1.7 1.7
%.7 16.7 15.7
333.9 326.9 334.0
90.0 90.5 94.1
82.1 82.1 56.3
172.0 172.5 150.5
- - 28.7
10.0 12.2 12.3
19.4 12.8 12.8
48 44 5.1
0.1 0.1 0.1
106 8.4 24.7
1.6 16 1.6
25.5 22.9 44
(3.5) (3.3) (3.3)
2.1 2.1 1.8
0.1 0.1 0.1
25 26 26
731 63.8 91.0
0.8 0.8 08
403 421 453
0.5 0.5 04
1.3 1.3 1.3
11.2 11.2 9.2
26.5 26.6 271
8.1 8.1 8.4
888 90.6 2.5
333.9 326.9 334.0
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2011 2810

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash [nvestments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inveniory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postermnployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances

Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management fiab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Custormer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 27 of 273
Mo 2011 2012
200.3 201.6 209.8
0.4 0.4 0.4
27 2.0 -
16.7 336 29.1
15 1.5 15
0.4 0.3 0.3
42.3 30.5 30.0
146 8.6 8.8
13.3 13.3 13.3
0.3 0.3 0.3
2.1 2.0 1.7
1.0 2.8 3.0
95.0 95.0 88.1
14.0 13.8 13.0
0.3 0.3 0.3
19 1.9 1.9
16.2 161 15.3
311.8 3131 313.5
89.8 91.4 91.7
82.1 82.1 67.3
171.8 1735 159.1
7.1 75 24.2
13.8 12.2 10.3
156.1 13.0 13.0
3.2 4.4 5.2
0.0 0.0 0.0
1.0 1.0 1.0
44 4.4 1.8
(1.1 {0.6) (0.5)
3.4 3.4 3.2
{0.1) 0.1 (0.1)
4.3 4.3 4.3
51.0 49.6 62.4
0.4 0.4 0.4
40.8 41.8 45.0
0.5 0.5 0.4
186 1.6 1.6
1.1 11.1 9.1
26.4 26.5 27.0
8.1 8.1 8.4
89.0 90.0 92.0
311.9 3131 3135
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
{$ millions)

Variance

Assels
Net Plant
Investments and other assets

Cash & Temporary Cash Investments

A) Restricted Cash

B) Customer Accounts Receivables
Unbilled Revenue

C) Other Receivables

D) Gas Inventory

E) Unrecovered Purchase Costs

D) Material & Supplies

F} Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

G) Long Term Debt
Total Capitalization

G) Obligations due in one year
B) Accounts Payable

H) Customer Deposits & A/R Credit Balances

Taxes Accrued
Interest Accrued

E} Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab

F) Exchange Gas Payable

)  Current Deferred Income Taxes
Current Regulatory Liabilittes
Current Postretirement Benefits
Other Accruals
Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred investment Tax Credit
Custorner Advances

Non-Current Postretirement Benefits
NC Reg Liahilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12){0)

Page 28 of 273
Mo Var 2011 Var 2012 Var
1.4 19 13
0.0 0.0 0.0
0.6 - -
0.2 1.0 1.7
(7.1 {17.4) (11.6)
(0.4) (0.4) {0.4)
411 35.7 36.0
13.3 14.0 14.5
(14.6) (8.8) {8.8)
(13.3) {13.3) (13.3)
0.2) (0.2) (0.2)
0.6 0.6 0.8
0.0 0.0 {0.0)
20.2 11.3 18.7
0.8 0.8 07
(0.4) (0.2) (0.2)
0.5 0.6 0.5
22.0 139 20.5
0.2 0.9 2.4
- - {11.0)
0.2 {0.9) (8.6)
{7.1) {7.5) 45
(3.8) {0.1) 2.1
4,2 {0.2) (0.2)
18 0.0 (0.0}
0.0 0.0 0.0
10.6 8.4 24.7
0.6 0.6 0.6
211 18.5 2.5
(2.4) (2.7} (2.9)
{1.3) (1.4) (1.4)
0.3 0.3 0.3
{1.8) {1.6) {1.6)
221 14.2 28.6
0.4 0.4 0.4
(0.4) 0.3 0.3
0.0 0.0 0.0
(0.3) (0.3) (0.3)
0.0 0.1 0.1
0.1 0.1 0.1
0.0 0.0 0.0
0.2) 0.5 0.5
22.0 13.9 20.5
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 29 of 273
(% millions)

Variance Explanations:

A)
B)

<)
D)

E)

F)
G)

H)
)

Variance due to changes to the required reserves related to the Hedging Programs.

2011 variance due to unrealized Off-System Sales activity ($6.1M), decrease in Tariff receivables of ($5.8M), and decreases to
Choice, Transportation and Unbilled receivables of {($1.3M), {$0.5M) & ($3.7M). 2012 variance driven by decreases of ($6.1M) to Off-
System Sales activity, ($3.8M) to Tariff receivables, ($0.7M) to Choice receivables and ($0.5M) to Transportation receivables.
October 2011 A/P variance is due to decreased Gas Cost of ($3.4M), while the 2012 A/P variance is due to a decrease in Gas Cost of
($1.7M).

Increase in Money Pooal funding.

Qct11 variance due to Rate Differential and Usage variances of $12.2M and $1.1M respectively. 2011 annual variance due to Rate
Differential and Usage variances of $13.1M and $332K respectively. 2012 annual variance is due to Rate Differential and Usage
variances of $13.3M and $1.2M respectively. In addition to Rate and Usage variances the annual variances include reclassification
entries between the Inventory and Material & Supply accounts to accurately state the LIFO inventory balance. As of July11, the entire
$13.3M Lifo layer had been consumed as detailed by the variance in Material & Supply.

Variance due to timing differences between gas purchases vs. gas recoveries. Assel position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back to the
customers.

Variance due to an increase in the number of exchange obligations vs. the 2&10.
Variance due to changes neceassry to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to a $5.5M increase to A/P Factoring related to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates.
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Columbia Gas of Kentucky

FR 16{12}{0)

Capital Expenditures - Plan-vs.-Plan Page 30 of 273

{$ millions)

2011 10&2 Mo Actual YTD Actual 2011 1082 2012 1082
New Business 0.2 1.4 2.2 1.7
Betterment - (0.0} 0.1 1.0
Replacement 1.4 9.8 13.1 10.4
Support Services 0.2 0.8 1.3 1.0
Gross Capital 1.8 119 16.7 14.1
Contributions & Reimbursements (0.0} (0.3) {(1.3) {0.6)
Total NGD 1.8 11.6 15.4 13.5
Infrastructure/AMR [ 1.3 7.8 9.9 8.1 |

2011 2810 Mo Budget YTD 2011 2&10 2012 2&10
New Business 0.1 1.3 1.6 1.7
Betterment 0.0 0.2 0.3 0.2
Replacement 08 9.4 1.4 11.6
Support Services 0.1 0.5 1.1 1.1
Gross Capital 1.1 1.4 14.3 14.6
Contributions & Reimbursements (0.1) (0.7} {0.8) (0.7)
Total NGD 1.0 10.7 13.5 14.0
Infrastructure/AMR | 0.6 6.9 8.4 8.1 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business 01 0.1 0.6 (0.0)
Betterment (0.0) (0.3) (0.2} 0.8

A) Replacement 06 0.4 18 (1.2}
Support Services 0.1 0.3 0.2 (0.1)
Gross Capital 0.7 0.5 2.4 (0.5)
Contributions & Reimbursements 0.0 0.4 (0.5} 0.0
Total NGD 0.8 0.9 1.9 {0.5)
Infrastructure/AMR l 0.7 0.9 1.5 -]

A} Variance represents adjustments related to Capital spend - specifically AMR.

Raplacement plan increase due to additional allocation of $10M to NGD or which CKY's portion was $1.5
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Columbia Gas of Kentucky FR 16(12)}{0)

Plan vs. Plan - November 2011 Page 31 of 273
($ millions)

2011 11&1 Mo Actual YTD Actual 2011 11&1 2012 1181
Net Revenues 55 526 60.3 59.9
O&M Expense 2.3 26.5 292 310
Depreciation 0.5 56 6.2 6.7
Othear Taxes 0.2 2.6 2.9 3.0
*Qperating Earnings 24 17.8 221 19.2
Other Income 0.0 0.7 0.8 06
Interest Expense 0.4 4.4 4.8 4.8
*Net Operating Income 2.0 14.1 18.1 15.0
2011 2&10 Mo Budget YTD Budget 2011 2&10 2012 2810
Net Revenues 55 52.9 61.0 598
O&M Expense 26 28.7 31.5 32.0
Depreciation 06 58 6.3 6.6
Other Taxes 0.2 2.6 2.8 3.0
*Operating Earnings 22 15.8 20.3 18.2
Other Income {0.0) 0.5 0.5 0.2
Interest Expense 0.4 4.4 4.8 4.8
*Net Operating Income 1.7 11.9 16.0 13.6
Variance Mo Var YTD Var Yr Var ¥Yr Var

Net Revenues {0.0) {0.4) 0.7 01
O&M Expense {0.2) (2.2) (2.3) (1.0)
Depreciation {0.0) {0.1) (0.2) 0.1
Other Taxes 0.0 0.1 0.1 0.0
*Operating Earnings 0.3 1.9 1.7 1.0
Other income 0.0 0.3 0.3 0.4
Interest Expense (0.0} (0.0) (0.0} (0.0)
*Net Operating Income 0.3 22 21 14

* net of trackers
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Columbia Gas of Kentucky FR 18{12)(c}

Revenue - Plan-vs.-Plan Page 32 of 273

{$ millions)

2011 1181 Mo Actual YTD Actual 2011 1181 2012 1181
Base Margin (less LCR) 48 44 .4 51.1 511
LCR 0.4 45 5.1 449
LCR {Prior Dec. True-Up) - 0.1 0.1 -
ESS 0.1 1.8 2.1 2.4
Regulatory Qutcome - - - -
Other GGDR 0.1 1.3 14 1.0
CKY Purchase Receivable 0.1 0.5 0.6 0.6
Trackers 0.2 1.8 2.0 1.2
Total Revenue 57 54.3 62.3 611
Total Revenue wlo Trackers 55 52.6 60.3 50.9

2011 2810 Mo Budget YTD Budget 2011 2810 2012 2&10
Base Margin (less LCR) 4.6 432 50.0 495
LCR 0.4 4.4 5.0 4.8
LCR {(Prior Dec. True-Up) - 0.1 0.1 -
ESS 0.3 25 2.8 2.8
Regulatory Qutcome - - - -
Other OGDR 0.1 1.2 1.4 1.1
CKY Purchase Receivable 0.0 0.4 0.5 0.5
Trackers 0.1 1.0 12 1.1
Total Revenue 5.513 52.908 60.961 59.8
Total Revenue wio Trackers 5.400 51.906 59.718 58.7

Variance Mo Var YTD Var Yr Var Yr Var

A) Base Margin (less LCR) 0.3 1.2 1.1 1.6
LCR (0.0) 0.1 0.1 0.1
LCR {Prior Dec. True-Up}) - - - -

By ES8S8 {0.2) 0.7) {0.7) (0.4}
Regulatory Outcome - - - -
Other OGDR 0.0 0.0 0.0 (0.1}
CKY Purchase Receivable 0.0 0.0 0.0 0.0

C) Trackers 0.0 0.8 0.7 0.0
Total Variance 0.2 1.4 1.3 1.2
Total Variance wio Trackers 0.1 0.7 0.6 1.2

Variance Explanations:

A)  Variance primarily due to changes in Customer Base and Usage; 2011 Customer Base increased $358K, with Usage up $491K. 2012
Customer Base and Usage increases are $584K & $1.0M respectively.

B) Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.

C) Variance due to additional DSM revenue of approximately $456K;; offset in O&M tracker.
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Columbia Gas of Kentucky
Other Gas Department Revenues - Plan-vs.-Plan
(% millions)

2011 118&1

Pgnalty Charges
Retum Check
Other Fees
Pub Util-Flex
Company Use
Balancing Services
Other Misc Income
Misc Merchant Revenue
Other

Total OGDR

2011 2&10

Penalty Charges
Retum Check
Other Fees
Pub Utii-Flex
Company Use
Balancing Services
Other Misc Income
Misc Marchant Revenue
Other

Total OGDR

Variance

A} Penalty Charges
Return Check
A} Other Fees
Pub Util-Flex
Company Use
Balancing Services
Other Misc Income
Misc Merchant Revenue
Other
Tofal OGDR

Variance Explanations:

FR 16(12)(0)

Page 33 of 273
Mo Actual YTO Actual 2011 11&1 2012 11&1
0.0 0.5 0.6 0.9
0.0 0.1 0.4 0.0
0.0 0.5 06 0.1
0.0 0.1 0.1 -
0.0 0.1 0.4 0.0
- - 0.0 -
(0.0) (0.1) (0.1) -
0.1 1.3 1.4 1.0
Mo Budget YTD Budget 2011 2&10 2012 2&10
0.0 0.4 0.4 -
0.0 0.4 0.4 -
0.0 0.3 0.4 0.9
0.0 0.1 0.1 0.0
0.0 0.1 0.1 0.1
- 0.0 0.0 0.0
- 0.0 0.0 -
0.1 1.2 1.3 1.1
Mo Var YTD Var Yr Var Yr Var
0.0 0.2 0.2 0.9
0.0 {0.2) {0.2) 0.0
0.0 0.2 0.2 (0.8)
0.0 0.1 01 (0.0)
(0.0) {0.0} {0.0) (0.1}
- {0.0) (0.0) {0.0}
(0.0} (0.1) {0.1) -
- (0.0) {0.0) -
0.0 0.0 0.0 {0.1)

A) 2012 variance due to classification changes between plan versions
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Columbia Gas of Kentucky FR 16(12)0)

2011 Customer & Usage Information - 2&10 vs. 11&1 Page 34 of 273
|Customer & Usage Change ($ million) l
Customer Change Month YTD
Residential 0.0 0.1
Commercial 0.0 0.3
Total 0.0 04
Usage Change Month YTD
Residential 0.1 0.6
Commercial 0.1 0.2
Industrial (Non-LCR) 0.0 (0.0)
Total 0.2 0.8
[Normalized UPC (Mmcf) ]
Actual Month YTD
Residential 77 60.4
Comm 55.6 460.2
Ind 7,752.8 78,898.0
Budget Month YTD
Residential 7.3 57.7
Commercial 51.1 450.3
Industrial 7.755.7 799156
Variance Month Mo. % YTD YTD %
Residential 0.4 5.7% 27 4.6%
Commercial 4.5 8.9% 9.8 2.2%
Industrial (2.9) 0.0% (1,017.6) -1.3%
[Customer Count 1
Actual Month YTD Avg
Residential 119,770 120,044
Commercial 13,912 13,989
Industrial 178 179
Total 133,860 134,213
Budget Month YTD Avg
Residential 119,437 119,630
Commercial 13,795 13,878
Industrial 176 176
Total 133,408 133,685
Variance Month Mo. % YTD Avg YTD %
Residential 333.000 0.3% 414,182 0.003482
Commercial 117.000 0.8% 110.636 0.8%
Industrial 2.000 1.1% 3.000 1.7%
Total 452.000 0.3% 527.818 0.4%
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Columbia Gas of Kentucky

FR 16(12)(0)

O&M - Cost Element View - Plan-vs.-Plan Page 35 of 273

{($ millions)

2011 11&1 Mo Actual YTD Actual 2011 11&1 2012 1181
Labor 0.6 6.2 6.7 7.1
Benefits {0.0) 1.6 1.8 2.0
Materials & Supplies 0.1 1.3 1.4 1.5
Qutside Services 0.4 3.9 4.2 4.1
Management Fee 1.1 106 11.6 11.6
Uncollectibies (0.1} (0.7) -0.6 0.5
Other * 0.3 3.6 4.0 4.1
Trackers 02 1.9 21 12
Total O&M 25 28.4 313 322
Total O&M w/o Trackers 2.3 26.5 29,2 31.0

2011 2810 Mo Budget YTD Budget 2011 2310 2012 2&10
Labor 0.6 6.5 7.1 7.4
Benefits 02 2.0 22 2.2
Materials & Supplies o1 1.3 1.4 1.5
Outside Services 0.3 3.6 39 3.9
Management Fee 0.9 10.0 11.0 11.3
Uncollectibles 0.1 0.6 0.6 0.6
Other * 0.3 3.6 39 4.0
Trackers o 1.1 1.4 1.2
Total O&M 26 28.7 315 320
Total O&M w/o Trackers 24 27.6 30.1 30.9
Variance Mo Var YTD Var Yr Var Yr Var

A) Labor (0.0) (0.4) {0.4) (0.2)

B) Benefits (0.2) (0.4) {0.4) {0.1)
Materials & Supplies 0.0 0.0 0.0 (0.0)

C} Outside Services 0.0 0.3 0.3 0.2

D} Management Fee .1 0.6 0.7 0.3

E} Uncollectibles (@.1) {1.2} (1.2} (0.1)
Other * (0.0} (0.0} 0.0 0.1

F) Trackers 0.0 0.8 0.7 0.0
Total Change {0.1) {0.3} (0.2} 0.2
Total Change w/o Trackers {0.1) (1.1) {1.0) 0.1

AY  YTDand 2011 Yr Var - Primarily underruns in leak repair and meter services.

2012 Yr Var - Primarily transfer of Training from Dist. Ops to CO12.

Mo Var - Primarily SFAS 112 accrual. YTD and 2041 Yr Var - Primarily SFAS 112 acerual, active medical and OPEB medical.
YTD Var - Primarily facility protection, Polypipe identification costs and plant leak inspections partially offset by leak repairs.

2011 ¥Yr Var - Primarily Polypipe identification costs, facility protection and leak repair.

YTD Var - Primarily administrative services (IT overruns partially offset by Facilities and Real Estate), EDE Finance and Accounting
and NGD (Operations partially offset by IBM Call Center).

2011 Yr Var - Primarily administrative services (IT overruns), EDE Finance and Accounting; NGD-Multiple rearganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple reorganizations including fransfers from opcos to CO12 and addttional staffing for
increased safety, training and compliance services parlially offset by Administrative Services - Facilities and Real Estate.

YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.
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Columbia Gas of Kentucky FR 16(12)(c}

O&M - Other Cost Element View - Plan-vs.-Plan Page 36 of 273
($ millions}
2011 1181 Mo Actual YTD Actual 2011 1181 2012 11841
Other
Buildings and Land 0.0 01 0.1 0.1
Rents/Leases 0.0 0.2 0.2 03
Corporate Insurance 01 0.7 0.8 0.9
Employee Expenses 0.0 0.2 0.2 0.3
Company Memberships - a1 0.1 0.1
Utilities 0.0 0.3 0.3 0.3
Misc Revenues {0.0) -0.2 (0.2) (0.1)
Misc & Other Expenses 0.0 0.4 0.4 0.3
Amortizations * 0.0 0.4 0.5 0.5
Deferred Credits {0.0) -0.2 (0.2} (0.1}
1&D Accrual 0.0 0.1 0.1 0.2
Well/Lease Rent/Royalty - 0.0 - -
Advertising 0.0 0.2 0.2 0.1
Auto/Trucks Cleared 0.1 1.2 1.3 141
0&M Reclass - Regulatory to GAAP 0.0 0.2 0.2 0.2
Below the Line O&M - - -
0.3 3.6 4.0 4.1
2011 2810 Mo Budget YTD Budget 2011 2810 2012 2810
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 0.2 0.2
Corporate Insurance 0.1 0.8 0.9 0.9
Employee Expenses 0.0 0.3 0.3 0.3
Company Memberships 0.0 0.1 0.1 0.1
Utilities 0.0 0.3 0.3 0.3
Misc Revenues {0.0) (0.1} (0.1) {(0.1)
Misc & Other Expenses 0.0 0.3 0.3 0.3
Amortizations * 0.0 0.4 0.5 0.5
Deferred Credits {0.0) (0.1} {0.1) {0.1)
1&D Accrual 0.0 0.1 0.1 0.2
Well/Lease Rent/Royalty - - - -
Advertising 0.0 0.0 0.0 0.0
Auto/Trucks Cleared 0.1 1.1 1.2 1.2
OB&M Reclass - Regulatory to GAAP {0.0) 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 3.6 3.9 4.0
Variance Mo Var YTD Var Yr Var Yr Var
Other
Buildings and Land {0.0) {0.0) (0.0} 0.0
Rents/Leases (0.0) (0.0} 0.0 0.1
Corporate Insurance (0.0) (0.1) (0.1} (0.1)
Employee Expenses (0.0) (0.0) (0.0} 0.0
Company Memberships (0.0) {0.0} (0.0} 0.0
Utilities 0.0 (0.0} (0.0} 0.0
Misc Revenues (0.0) (0.1} (G.1} -
Misc & Other Expenses (0.0) 6.1 0.1 (0.0}
Amoriizations * - - - -
Deferred Credits (0.0} (0.1} (0.1} {0.1}
|1&D Accrual {0.0) (C.0) (0.0} -
Well/Lease Rent/Royalty -
Advertising 0.0 0.1 0.1 0.1
Auto/Trucks Cleared 0.0 0.1 0.1 (0.0)
O&M Reclass - Regulatory to GAAP 0.0 0.0 0.0 0.1
Below the Line Q&M -
(0.0} (0.0) 0.0 0.1

*Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

FR 16(12)(0)

D&M - Sponsor View - Plan-vs.-Plan Page 37 of 273

(% millicns})

2011 11&1 Mo Actual YTD Actual 2011 11&1 2012 1181
Distribution Ops 0.8 10.0 11.0 11.3
Meter To Cash 0.0 0.5 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.3 0.3
Presidents 0.1 14 1.5 1.6
Other Dept - - - -
Management Fee 1.1 10.6 11.6 11.6
Benefits (0.0) 1.8 1.8 2.0
Uncollectibles (0.1) (0.7) (0.6} 0.5
QOther Corporate * 0.3 27 3.0 3.0
Trackers 0.2 19 2.1 1.2
Total O&M 2.5 28.4 1.3 32.2
Total O&M w/o Trackers 2.3 26.5 25.2 31.0

2011 2810 Mo Budget ¥TD Budget 2011 2&10 2012 2810
Distribution Ops 0.9 10.2 111 11.3
Meter To Cash 0.0 06 0.6 0.7
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 1.4 1.5 15
GOther Dept - - . -
Management Fee 08 10.0 11.0 11.3
Benefits 0.2 2.0 2.2 22
Uncollectibles 0.1 0.6 06 0.6
Other Corporate * 02 26 2.8 29
Trackers 0.1 1.1 1.4 1.2
Total O&M 2.6 28.7 31.5 32.0
Total O&M w/o Trackers 2.4 27.6 30.1 30.9

Variance Mo Var YTD Var Yr Var Yr Var
Distribution Ops (0.0) {0.2) (0.1) 0.0
Meter To Cash (0.0) (0.0} (0.0) (0.0)
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center (0.0 (0.0) (0.0) (0.1)
Presidents 0.0 {0.0) (0.0) 01
Other Dept - - - -

A} Management Fee 0.1 D6 0.7 0.3

B} Benefits (0.2) {0.4) (0.4) {0.1)

C) Uncollectibles (0.1) {1.2) (1.2} {(0.1)
Other Corporate * 0.1 0.2 02 6.1

By Trackers 0.0 0.8 0.7 0.0
Total Change {0.1) {0.3) {0.2) 0.2
Total Change wio Trackers {0.1) (1.1} (1.0) 01

A)  YTD Var - Primarily administrative services (IT overruns partially offset by Facilities and Real Estate), EDE Finance and Accounting

and NGD (Operations pariially offset by IBM Call Center).

2011 Yr Var - Primarily administrative services (IT averruns), EDE Finance and Accounting; NGD-Multiple reorganizations including
transfers from opcos to CO12, additional staffing for increased safety, training and compliance services.

2012 Yr Var - Primarily Legal and NGD-Multiple regrganizations including transfers from opcos to CO12 and additional staffing for
increased safety, training and complance services partially offset by Administrative Services - Facilities and Real Estate.

Mo Var - Primarily SFAS 112 accrual. YTD and 2011 Yr Var - Primarily SFAS 112 accrual, active medical and OPEB medical.
YTD & 2011 Yr Var - Primarily change in accounting method for uncollectibles reserve estimate (reclassed from tracker to
non-tracked uncollectible expenses).

Offset in revenue.

* See O&M Other Corp Tab
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Celumbia Gas of Kentucky FR16{12){0)

D&M ~ Other Corporate View - Plan-vs.-Plan Page 38 of 273

{$ millions}

2011 1181 Mo Actual ¥YTD Actual 2011 1181 2012 1141
Other Corporate
Net Labor 0.1 05 ['E) 0.4
Matarials/Supplies 0.0 0.0 [+3+] 0.0
Audit Fees 0.0 0.1 0.1 0.1
Consulting Fees 0.0 0.8 [EX4] -
Legal Fees - - - -
Outsida Services 0.0 0.2 0.2 Q0.2
Buildings ard Land - - - -
Rents/Leases 0.0 0.4 .2 0.3
Corporate Insurancs 0.1 0.7 o¥:] 0.9
Employee Expenses - - - -
Company Memberships - 0.4 o1 0.1
Utilities 0.0 00 0o 0.0
Misc Revenues - - - -
Misc & Other Expenses 0.0 04 .4 0.2
Amgortizations - 0.0 04 0.5 0.5
Deferred Credits (0.0} (c.1) (0.1} 0.1
180 Accnzal 0.0 6.4 .1 02
WelllLease Rent/Royalty - - - -
Advertising - - - -
AutolTruck Cleared - - - -
O4&M Reclass - Regulatory to GAAP 0.0 0.2 G2z 0.2

Stores Clearing - - - R
Below the line O&M - - - -

Total Gther Corporate 6.3 2.7 3.0 3.0
2011 2810 Me Budget YTD Budget 2011 2810 2012 2810
Cther Corporate
Net Labor 0.0 0.4 &4 0.4
Materials/Supplies 0.0 0.0 0.0 0.0
Audit Feas 0.0 0.1 8.1 0.1
GConsulting Feas - - - -
Legal Fees - - - -
Qutside Services 0.0 G2 0.2 0.2
Buikdings and Land - - - -
Rents/Leases 0.0 0.1 01 01
Corporate Insurance 0.1 08 29 09
Employas Expenses - - - -
Company Memberships - 21 0.1 0
Utilties 0.0 4.0 0.0 0.0
Misc Revenues - - - -
Misc & Othar Expenses VR4 0.3 0.3 0.2
Amortizations * 0.0 0.4 0.5 0.5
Deferrad Credits (0.9) 0.1 6.1} 0.1)
&0 Accrual [vE+3 0.1 0.1 0.2
Well/ ease Rent/Royalty - - - -
Adverlising - - - -
AutaiTruck Claared - - - -
&M Reciass - Ragulatory to GAAP 0.0) 01 0.2 0.2
Stores Clearing - - - -
Balow the line O&M - - - .
Total Other Corporate .2 2.6 2.8 2.9
Variance Mo Var YTD Var ¥YrVar Yr Var
Other
Met Labor 0.0 0.1 0.1 (0.0)
Matarials/Supplies 0.0 oo 0.0 -
Audit Feas - 0.0 0.0 {0.)
Ceonsulling Fees 90 0.0 Q.0 -
Legal Fees - - - -
Outside Services (0.0} 0.0 0.0 (0.0)
Buildings and Land - - - -
Rents/Leases 0.0 0.0 0.0 c.1
Carporate Insurance {0.0) (0.1} {0.1) (6.1)
Employae Expenses - - - -
Company Mamberships - 10.0) {0.0) -
Utilities 0.0 0.0 0.0 0.0
Misc Revenues - - - -
Misc & Other Expenses (0.0) 01 0.1 -
Amortizations * - . . -
Deferred Cradits 0.0 0.0 0.0 -
1&D Accrual 0.0} (0.0} {0.0) -
Wall/lLease Rent/Royalty - - - -
Advertising - - - -
Auto/Truck Cleared - - - .
Q&M Reclass - Regulatory 1o GAAP 0.0 0.0 0.0 0.1

Storas Clearing - - - -
Below the line Q&M - - - .
Total Cther Corporate 0.1 0.2 0.2 0.1

“Amertizations: 1BM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky FR 16{12}0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 39 of 273

(% millions)

2011 1181 Mo Actual ¥TD Actuat 2011 11&1 2012 1181
Depreciation 0.5 56 6.2 6.7
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 2.1 23 24
Payroll 0.0 0.4 0.5 0.6
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes 0.2 2.5 27 3.0
Total Other Taxes wio Trackers 0.2 2.6 29 3.0

2011 2810 Mo Budget YTD Budget 2011 2810 2012 2810
Depreciation 0.55 5.79 6.3 6.6
Other Taxes
Gross Receipts - - - -
Property Tax 0.19 2.06 2.2 2.4
Payrolf 0.04 0.51 0.5 0.8
Distribution - - . .
Other - 0.01 0.0 -
Total Other Taxes 0.23 2.58 2.8 30
Total Other Taxes wio Trackers 0.23 2.69 29 341

Variance Mo Var YTB Var YrVar Yr Var
Depreciation Change (0.0} (0.1) {0.2) 0.1
Other Taxes
Gross Recaipls - - - -
Property Tax (0.0) 0.0 0.0 (0.0)
Payroll (0.0) (0.1} 0.1 -
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes Change - 10.1) {0.1) {0.0)
Total Change wio Trackers 0.0 (0.0} {0.0) 10.0)
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Columbia Gas of Kentucky FR 16(12){0)

Other lncome and Interes? - Plan-vs,-Plan Page 40 of 273

(% millions)

2011 1181 Mo Actual YTD Actual 2011 ti&1 2012 1181
Charitable Contributions (0.0 (0.1 (0.1 0.1)
Sales Rec Exp - - - -
Temp Cash Inv Int Inc 0.3 0.8 0.5 07
Hedginyg Interest (ncome 0.0 0.0 00 0.1
Cther (0.0) - - -

Total Other income 0.0 0.7 0.8 0.6
LTD Int Exp 0.4 4.3 4.6 4.7
STD int Exp - - - -
Cust Dep 0.0 0.1 D.2 0.2

AFUDC 00 (0.0} (0.0} (0.0)
Amort. Of Disc./Fees - . . -
Hedging Interest Expenise - - - .
Other - - - -

Interest Expense 0.4 4.4 4.8 4.8
2011 2819 Mo Budget ¥YTD Budget 2011 2&10 2012 2810

Charitable Contributions 0.0) (0.1} (0.1} (0.1)
Sales Rec Exp - - - -
Temp Cash Inv Int Ine - 05 0.8 0.4
Hedging Interest Income 0.0 0.1 0.1 00
Cther - - - -

Total Other Income ~(0.0) 0.5 0.5 0.2
LTD nt Exp 0.4 4.3 48 4.6
STO int Exp 0.0 0.0 0.1 0.1
Cust Dep 0.0 01 n.2 0.2
AFUDC (0.0} [ (0.0} [N}

Amort, Of Disc./Fees
Hedging Interest Expense - - - -

Other - - - -
interest Expense 0.4 4.4 4.8 4.8

Variance Mo Var YTD var YrVar YrVar
Charitable Contributions {0.0) 0.0 (0.0} -
Sales Rec Exp . - - -

A)  Temnp Cash Inv Int inc 0.1 03 03 0.3
Hedging Interest Income {0.0) {0.0) (0.0} 01
Other {0.0) - - -

Total Other Income 0.0 0.3 0.3 0.4
LTD Irt Exp 0.0 Q.0 0.0 0.0
STD Int Exp (0.0} {0.0) {0.1) {G.1)
Cust Dep {0.0) {0.0) {0.0) {0.0)
AFUDC 0.0 0.0 0.0 c.o

Amart. Of Disc./Fees - - - -
Hedging Interest Expense - - - -
Cther . - - -
Interest Expense {0.0) {0.0} {0.0) (0.0

Explanatians:

A} Varance represents interest earned on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 41 of 273

($ millions)

2011 11&1 Mo 2011 2012
Assets
Net Plant 202.8 203.5 2111
Investments and other assets 04 0.4 0.4
Cash & Temporary Cash Investments 1.0 - -
Restricted Cash 1.0 4.3 35
Customer Accounts Receivables 13.4 16.3 18.8
Unbilled Revenue 1.1 1.1 1.1
Other Receivables 41.6 30.8 13.0
Gas Inventory 53.7 449 444
Unrecovered Purchase Costs - - -
Material & Supplies 0.1 0.0 0.0
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 29 29 2.6
Prepayments and Other Assets 1.0 2.8 3.0
Total Current Assets 115.8 103.2 86.6
NC Regulatory Assets 14.9 14.8 13.8
Intangible Assets - - -
Postretirement and Postemployment - Assets 0.3 0.3 0.3
Deferred Charges 1.6 1.8 1.8
Other receivables - affitiated 0.0 0.0 0.0
Total Other Assets 16.8 16.9 15.9
Total Assets 335.8 324.0 314.0
Capitalization & Lizabilities
Common Stock Equity 88.7 88.1 91.6
Long Term Debt §2.1 821 56.3
Total Capitalization 170.8 170.2 147.9
Obtigations due in one year - - 28.7
Accounts Payable 11.7 12.0 12.2
Customer Deposits & A/R Credit Balances 20.4 12.8 i2.8
Taxes Accrued 2.8 4.4 5.1
Interest Accrued 0.0 0.0 0.0
Over recovered Gas & Fuel Costs 83 7.5 6.9
Current Price Risk Mgmt Liab 0.2 0.2 0.2
Exchange Gas Payable 26.7 24.0 5.5
Current Deferred Income Taxes (3.1) (3.0) (3.1}
Current Regulatory Liabilities 22 2.2 20
Current Postretirement Benefits 0.1 0.4 0.1
Other Accruals 6.0 2.6 2.6
Total Current Liabilities 75.3 62.9 73.2
Price Risk Management liab - NC 0.4 0.4 0.4
NC Deferred Income Tax Liab 419 43.0 46.2
NC Deferred Investment Tax Credit 0.5 0.5 04
Customer Advances 1.3 1.3 13
Non-Current Postretirement Benefits 10.9 11.0 9.0
NC Reg Liabilities 26.5 26.5 271
Other Non-Current Liabilities 8.1 8.1 8.4
Other NC Liab & Deferred Credits 89.7 90.9 928
Total Capitalization & Liabilities 335.8 324.0 314.0
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2011 2810

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

(Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assels

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Comrmnon Stock Equity

Long Term Debt

Total Capltalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred income Tax Liab

NC Deferred Investment Tax Credit
Custorner Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 42 of 273
Mo 2011 2012
201.0 201.6 209.8
04 04 0.4
2.3 2.0 -
22.3 3386 291
1.5 1.5 1.5
0.3 0.3 03
37.3 305 30.0
14.3 86 8.8
13.3 13.3 13.3
0.3 0.3 0.3
2.4 2.0 1.7
0.8 2.8 3.0
94.6 95.0 B8.1
13.9 13.8 13.0
0.3 0.3 0.3
1.9 19 19
16.2 16.1 153
3124 3134 313.5
90.9 91.4 91.7
82.1 82.1 67.3
172.9 173.5 159.1
9.6 7.5 242
10.7 122 10.3
16.1 13.0 13.0
1.3 4.4 52
0.0 0.0 0.0
1.0 1.0 10
4.4 4.4 18
{0.9) (0.6} (0.5}
35 34 32
{0.1) {0.1) (0.1}
4.3 43 4.3
49.7 49.6 624
04 0.4 0.4
41.2 418 450
0.5 05 0.4
1.6 1.6 1.6
11.1 11.1 8.1
26.5 26.5 27.0
8.1 8.1 8.4
89.4 80.0 82.0
312.1 313.1 313.5
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Columbia Gas of Kentucky FR 16{12)(o}

Balance Sheet - Plan-to-Plan Page 43 of 273
{$ millions)
Variance Mo Var 2011 var 2012 Var
Assets
Net Plant 1.8 1.8 13
Investments and other assets 0.0 0.0 0.0
Cash & Temporary Cash investments 1.0 - -
A) Restricted Cash {1.3) 24 35
B) Customer Accounts Receivables (8.9} (17.3) (10.3}
Unbilled Revenue (0.5} {0.5) (0.5)
C) Other Receivables 41.3 30.6 12.8
)  Gas Inventory 16.4 14.4 14.4
E) Unrecovered Purchase Costs (14.3) (8.6) (8.8}
D) Material & Supplies {13.3) (13.3) (13.3)
F) Exchange Gas Receivables & Reserve (0.2) (0.2) {0.2)
Current Regulatory Assets 0.9 0.9 0.9
Prepayments and Other Assets 0.2 0.0 {0.0)
Total Current Assets 21.2 8.2 {1.5)
NC Regulatory Assets 1.0 1.0 0.8

Intangible Assets - -
Postretirement and Postemployment - Assets - - -
Deferred Charges {0.3) (0.2} (0.2)

Other receivables - affiliated 0.0 0.0 0.0
Total Other Assets 0.7 0.8 0.7
Total Assets 23.7 109 0.5

Capitalization & Liabilities

Common Stock Equity (2.1) (3.3) (0.1)
G) Long Term Debt - - {11.0)
Total Capitalization 2.9) (3.3) (11
G} Obligations due in one year (9.6) (7.5} 45
B) Accounts Payable 1.0 (0.3) 2.0
H) Customer Deposits & A/R Credit Balances 4.3 (0.2) {0.2)
Taxes Accrued 1.5 0.1 (0.0)
[nterest Accrued {0.0) (0.0) {0.0)
E) OQver recovered Gas & Fuel Costs 8.3 7.5 6.9
Current Price Risk Mgmt Liab (0.8) (0.8) {0.8)
F} Exchange Gas Payable 223 19.6 3.7
Iy  Current Deferred Income Taxes (2.2} {2.5) (2.6)
A Current Regulatory Liabilities (1.2} {(1.2) (1.2}
Current Postretirement Benefits 0.3 0.3 03
Other Accruals 1.7 (1.6} (1.6)
Total Current Liabilities 25.6 13.4 10.8
Price Risk Management liab - NC 0.0 0.0 0.0
NC Deferred Income Tax Liab 0.7 1.3 1.2
NC Deferred Investment Tax Credit 0.0 0.0 0.0
Customer Advances (0.3) {0.3) (0.3)
Non-Current Postretirement Benefits (0.2} (0.1) (0.1)
NC Reg Liabilities 0.1 0.0 0.0
Other Non-Current Liabilities 0.0 (0.0} (0.0}
Other NC Liab & Deferred Credits 0.3 0.9 0.8
Total Capitalization & Liabilities 23.7 10.9 0.5
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Columbia Gas of Kentucky FR 18{12)(c}
Balance Sheet - Plan-to-Plan Page 44 of 273
(% millions)

Variance Explanations:

A)
B)

C)
D)

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankruptcy ($1.8M).

2011 variance due to unrealized Off-System Sales activity {$6.1M), decreases to Tariff receivables of ($5.8M), Choice receivables
($1.3M), and Unbilled receivables of {$3.7M). 2012 variance driven by decreases of ($6.1M} to Off-System Sales activity, ($3.8M)
to Tariff receivables, ($0.7M) to Choice receivabies and {$0.5M) to Transportation receivables. November 2011 A/P variance is
due to increased Gas Cost of ($1.3M), while the 2012 A/P variance Is due to a increase in Gas Cost of {$1.94M).

Increase in Money Pool funding.

Nov11 variance due to Rate Differential and Usage variances of $12.2M and $4.2M respectively. 2011 annual variance due to
Rate Differential and Usage variances of $13.0M and $1.5M respectively. 2012 annual variance is due to Rate Differential and
Usage variances of $13.4M and $1.0M respectively. In addition to Rate and Usage variances the annual variances include
reclassification entries between the Inventory and Material & Supply accounts to accurately state the LIFQ inventory balance. As
of July11, the entire $13.3M Lifo layer had been consumed as detailed by the variance in Material & Supply.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-
recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either
collected or passed back to the custormers.

Variance due to an increase in the number of exchange obligations vs. the 2&10.

Variance due to changes necessary to maintain target debt to equity ratic of 48% / 52%, and to balance total capitalization with
rate base.

Variance due to a $4.7M increase to A/P Factoring related to budget payment plans,
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates,
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Columbia Gas of Kentucky

FR 16(12){0)

Capital Expenditures - Plan-vs.-Plan Page 45 of 273

($ millions)

2011 11&1 Mo Actual YTD Actual 2011 1181 2012 1181
New Business 0.29 1.67 2.20 1.70
Betterment 0.02 (0.01) 0.1 1.00
Replacement 1.33 11.09 13.13 10.40
Supporl Services 0.07 0.83 1.30 1.05
Gross Capital 1.7 13.59 16.74 14.15
Contributions & Reimbursements (0.04} (0.30) (1.32) (0.65)
Total NGD 1.66 13.29 15.42 13.50
Infrastructure/AMR | 1.08 8.88 9.85 8.12]

2011 2&10 Mo Budget YTD 2011 2&10 2012 2&10
New Business 0.14 1.42 1.62 1.70
Betterment 0.02 0.25 0.29 0.20
Replacement 0.88 10.27 11.36 11.60
Support Services 0.23 0.73 1.08 1.14
Gross Capital 1.26 12.67 14.34 14.63
Contributions & Reimbursements {0.07} (0.77) (0.85} (0.65)
Total NGD 1.19 11.90 13.49 13.98
Infrastructure/AMR [ 0.57 7.51 8.35 B.12 |

Variance Mo Var YTD Var Yr Var ¥Yr Var
New Business 0.2 0.2 0.6 -
Betterment 0.0 (0.3) (0.2) 08

A) Replacement 0.4 0.8 18 {1.2)
Support Services (0.2) 0.1 0.2 (Q0.1)
Gross Capital 0.4 0.2 2.4 (0.5)
Contributions & Reimbursements 0.0 0.5 (0.5) -
Total NGD 0.5 1.4 1.9 (0.5)
Infrastructure/AMR | 0.5 1.4 1.5 - |

A) Variance represents adjustments related to Capital spend - specifically AMR.

Replacement plan increase due fo additional allocation of $10M to NGD or which CKY's portion was $1.5
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Columbia Gas of Kentucky FR 16(12)(0)}

Plan vs. Plan - December 2011 Page 46 of 273

{3 millions)

2012 0812 2011 2012 2013
Net Revenues 60.6 60.9 61.4
O&M Expense 294 309 31.1
Depregciation 6.2 6.6 6.9
Other Taxes 2.9 2.9 3.1
Operating Earnings 220 20.5 20.4
Other Income 0.7 0.7 0.5
Interest Expense 4.8 4.8 5.3
Net Operating Income 18.0 16.4 15.6
Net Revenues 60.5 59.9 59.7
O&M Expense 309 31.0 308
Depreciation 6.2 6.7 7.0
Other Taxes 2.8 2.8 3.0
Operating Earnings 20.5 19.4 18.9
Other Income 0.7 0.5 0.4
Interest Expense 4.8 4.8 5.1
Net Operating Income 16.5 15.1 14.1
Net Revenues 0.1 1.0 1.7
O&M Expense (1.5) {0.1) 0.2
Depreciation (0.1) {0.1) (0.1)
Other Taxes 0.1 0.1 0.1
Operating Earnings 1.5 11 1.5
Other Income (0.0) 0.2 0.1
Interest Expense 0.0 0.0 0.2
Nef Operating Income 1.5 1.3 1.5

* net of trackers
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Columbia Gas of Kentucky FR 16(12)0)

Revenue - Plan-vs.-Plan Page 47 of 273

{($ millions)
Base Margin (less LCR) 51.6 51.1 50.4
LCR 5.0 5.1 49
LCR (Prior Dec. True-Up) 0.1 - -
Supply Optimization 1.9 2.4 238
Regulatory Outcome 0.0 0.3 1.1
Other OGDR 1.4 1.2 1.2
CKY Purchase Receivable 0.5 0.5 0.5
Uncollectibles - Non Tracked - 0.3 0.4
Uncollectibles - Tracked - 0.2 0.2
Trackers 2.0 0.5 0.5
Total Revenue 62.6 61.6 62.2
Total Revenue w/o Trackers 60.6 60.9 61.4

2011 7&5 2011 2012 2013

Base Margin (less LCR) 51.3 51.1 50.4
LCR 5.0 438 4.9
LCR {Prior Dec. True-Up) 0.1 - -

ESS 2.1 2.4 2.8
Regulatory Outcome - - -

Other OGDR 15 1.0 1.0
CKY Purchase Receivable 06 0.6 0.6

Uncoliectibles - Non Tracked - - .
Uncoliectibles - Tracked - - _

Trackers 1.8 1.2 1.3
Total Revenue 62.3 61.1 60.9
Total Revenue w/o Trackers 60.5 59.9 59.7
Base Margin (less LCR) 0.3 0.0 (0.0)
LCR 0.0 0.2 0.1
LCR {Prior Dec. True-Up) 0.0 - -
ESS (0.2) - -
Regulatory Outcome 0.0 0.3 1.1
Other OGDR {0.1) 0.2 0.2
CKY Purchase Receivable (0.1) {0.1) (0.1)
A) Uncollectibles - Non Tracked - 0.3 0.4
A) Uncollectibles - Tracked - 0.2 0.2
A) Trackers 0.2 (0.7} (0.8)
Total Variance 0.3 0.5 1.2
Total Variance w/o Trackers 0.1 1.0 1.7

A) Variance due to a change in the Uncollectible revenue calculation methodology.
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Columbia Gas of Kentucky

0O&M - Cost Element View - Plan-vs.-Plan

($ millions)

2012 0&12

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Cther *

Trackers

Total O&M

Total O&M wio Trackers

2011785

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncoliectibles

Cther *

Trackers

Total O&M

Total O&M w/o Trackers

Variance

A)

B)
C)
D)

E)

Labar

Benefits

Materials & Supplies
Cutside Services
Management Fee
Uncollectibles

Other *

Trackers

Total Change

Total Change wio Trackers

R 16(12)(0)

Page 48 of 273
2011 2012 2013
6.8 6.6 6.9
1.8 20 16
1.5 1.5 1.5
43 43 4.5
11.7 11.9 2.2
(0.6) 0.5 0.5
4.0 39 3.9
21 0.8 0.7
3.8 31.6 31.8
294 30.9 31.1
2011 2012 2013
7.0 7.1 74
290 2.0 1.6
1.5 1.5 15
42 4.1 4.1
1.7 11.6 11.8
0.5 05 0.5
4.0 4.0 39
1.8 1.2 1.3
32.7 32.2 32.1
30.9 31.0 30.8
2011 2012 2013
(0.2) {0.5) {0.5)
(0.2} {0.0) 0.0
0.0 0.0 0.0
0.1 0.2 04
(0.1) 0.3 0.4
(1.1) - -
(0.0) (0.1) {0.1)
0.3 (0.5) (0.5)
{1.1) (0.6) {0.3)
{1.5) (0.1} 0.2

2012-2017 - Primarily revised grass roots estimates for Dist Ops labor.
2013-2014 - Primarily increased Dist Ops activities to align with work plans

and NiFit O&M expenses.

2012-2017 - Primarily decreased capitalization transfers related to NGD

operations, partially offset by decreased IT.

2011 - Primarily change in accounting method for uncollectibles reserve
estimate {reclassed from tracker to non-fracked uncollectible expenses).

2012-2017 - Primarily change in methodology that significantly reduces the
expense component of the Uncollectible tracker.
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Columbia Gas of Kentucky FR 16(12)}(0}

O&M - Other Cost Element View - Plan-vs.-Plan Page 49 of 273
{$ millions}
2012 0&12 2011 2012 2013
Other
Buildings and Land 01 0.1 0.1
Rents/Leases 0.2 0.3 0.3
Corporate Insurance 08 0.9 0.9
Employee Expenses 0.3 0.3 0.4
Company Memberships 0.1 0.1 0.1
Utilities 0.3 0.3 0.3
Misc Revenues (0.2) {0.1) (0.1)
Misc & Other Expenses 0.4 {0.0) (0.0)
Amortizations * 0.5 0.5 0.4
Deferred Credits (0.2) (0.1) (0.2)
1&D Accrual 01 0.1 0.1
Well/lLease Rent/Royalty - - -
Advertising 0.2 0.1 0.1
Auto/Trucks Cleared 1.3 14 1.4
0O8M Reclass - Regulatory to GAAP 0.2 0.2 0.2
Below the Line O&M
4.0 3.9 3.9
2011 785 2011 2012 2013
Other
Buildings and Land 0.1 0.1 0.1
Rents/Leases 0.2 0.3 0.3
Corpeorate Insurance 0.8 0.9 0.9
Employee Expenses 0.3 0.3 0.3
Company Memberships 0.1 0.1 0.1
Utilities 0.3 0.3 0.3
Misc Revenues (0.2) (0.1} (0.1)
Misc & Other Expenses 0.5 0.3 0.3
Amortizations * 0.5 0.5 0.4
Deferred Credits (0.1} (0.1) (0.2)
1&D Accrual 0.1 0.2 0.2
Well/Lease Rent/Royalty - - -
Advertising 01 0.1 01
Auto/Trucks Cleared 1.2 1.1 1.1
O&M Reclass - Regulatory to GAAP 0.1 0.2 0.2
Below the Line Q&M - - -
4.0 4.0 39
Variance 2011 2012 2013
Other
Buildings and Land {0.0) (0.0) (0.0}
Rents/Leases (0.0 - -
Corporate Insurance (0.0} - -
Employee Expenses 0.0 0.0 0.0
Company Memberships {0.0) (0.0 (0.0}
Utilities .0 (0.0) 0.0)
Misc Revenues 0.1 0.0 0.0
Misc & Other Expenses (0.1} (0.3) {0.3)
Amortizations * - - -
Peferred Credits {3.1} - -
1&D Accrual (0.0 (0.0) (0.0)
WelllLease Rent/Royalty - - -
Advertising 0.1 - -
Auto/Trucks Cleared 0.2 0.2 0.2
O&M Reclass - Regulatory to GAAP 0.1 0.1 0.1
Below the Line O&M - - -
(0.0) (0.1) (0.1)
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Columbia Gas of Kentucky

FR 16{12){0)

O&M - Sponsor View - Plan-vs.-Plan Page 50 of 273

($ millions)

2012 0&12 2011 2012 2013
Distribution Ops 1.1 10.9 11.2
Meter To Cash 0.6 0.6 0.6
Custormer Call Center 0.0 0.0 0.0
Integration Center 0.3 0.4 04
Presidents 1.4 1.8 1.6
Other Departments - - -
Management Fee 1.7 11.9 12.2
Benefits 1.8 2.0 1.8
Uncollectibles (0.6) 0.5 0.5
Other Corporate” 31 2.9 3.0
Trackers 21 0.8 0.7
Total O&M 31.6 316 31.8

0.0 - -
Total O&M w/o Trackers 204 30.9 311

2011 7&5 2011 2012 2013
Distribution Ops 1.2 11.3 11.4
Meter To Cash 0.6 0.6 0.7
Customer Call Center 0.0 0.0 0.0
Integration Center 0.3 0.3 0.3
Presidents 16 1.6 16
Other Departments - - -
Management Fee 11.7 11.6 11.8
Benefits 20 2.0 1.6
Uncollectibles 0.5 0.5 0.5
Other Corporate* 3.0 2.9 2.8
Trackers 1.8 1.2 1.3
Total O&M 327 322 321

0.0 - -
Total O&M w/o Trackers 30.9 31.0 30.8

Variance 2011 2012 2013

A) Distribution Ops {0.1) (0.4} {0.2)
Meter To Cash {0.0) (0.0} (0.1
Customer Call Center 0.0 (0.0} (0.0}
Integration Center {0.0) 0.0 0.0
Presidents (0.1} 0.0 0.0
Other Departments - - -

B) Management Fee (0.1) 0.3 04
Benefits {0.2) (0.0) 0.0

C} Uncollectibles (1.1) - -
Other Corporate* 0.2 0.0 0.1

D} Trackers 0.3 (0.5) (0.5)
Total Change (1.1) {0.6) {0.3)
Total Change wlo Trackers {1.5) {0.1) 0.2

A) 2012-2017 - Primarily revised grass roots estimate for labor partially offset by anticipated

B)
C)

D)

increases in other Dist Ops activities to align with work plans.

2012-2017 - Primarily decreased capitalization transfers related to NGD operations, partially

offset by decreased IT.

2011 - Primarily change in accounting method for uncollectibles reserve estimate (reclassed

from tracker to non-tracked uncollectible expenses).

2012-2017 - Primarily change in methodology that significantly reduces the expense

component of the Uncoltectible tracker.
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Other Corporate View - Plan-ve.-Plan Page 51 of 273

{3 millions)

2012 0&12 2011 2012 2013
Other Corporate
Net Labor (CIP) 08 04 0.4
Materials/Supplies 0.0 0.0 0.0
Audit Fees Q1 0.1 0.1
Consulting Fees .0 0.0 0.2
Legal Fees - - -
QOutside Services 02 0.2 0.2
Buildings and Land - - -
Rents/Leases 0.2 0.3 03
Corporate Insurance 0.3 0.8 09
Employee Expenses - - -
Company Memberships [N ] 0.1 01
Utifities 00 Q.0 0.0
Misc Revenues - - -
Misc & Other Expenses 04 0.2 02
Amortizations * a5 0.5 0.4
Deferred Credits {0.1) (0.1) {0.1)
1&D Accrual 0.1 0.1 0.1
Well/Lease Rent/Royalty - - -
Advertising - - -
AutafTruck Cleared 01 - -
O&M Reciass - Requlatory to GAAP 0.2 0.2 0.2

Stores Clearing
Below the iine O&M

Total Other Corporate 3.4 2.9 3.0
2011 7&5 2011 2012 2013
Other Corporate
Net Labor {CiP) 0.5 04 0.4
Materiais/Supplies 0.0 00 0.0
Audit Fees 0.1 0.1 0.1
Consulting Fees - - -
Legal Fees - - -
Cutside Services 0.2 02 0.2
Buiidings and Land - - -
Rents/Leases 02 a2 0.3
Carparate Insurance 0.8 0% 0.9
Employea Expenses - - -
Company Memberships 0.1 01 0.1
Utilites 0.0 0.0 0.0
Misc Revenues - - -
Misc & Other Expenses 0.4 02 0.2
Amonrtizations * 0.5 0.5 04
Deferred Credits {0.1) (0.1} (0.1
1&D Accrial 0.1 0.2 0.2
Woell/Lease Rent/Royalty - - -
Advertising - - -
AuteiTruck Cleared - - -
04aM Reclass - Regulatory to GAAP 0.1 0.2 0.2

Stores Clearing - - -
Below the line Q&M - - -

Totai Qther Corporate 3.0 2.9 28
Variance 2011 2012 2013
Other
Net Labor (CIP} 0.1 (0.0) ©.0)
Materials/Supplies 0.0 - -
Audit Fees 0.0 - -
Consulting Fees 0.0 0.0 0.2
Legal Fees - - -
Quiside Services 0.0 - -
Buildings and Land B - -
Rens/Leases (0.0} - -
Corporate Insurance (0.0) - -
Employee Expenses - - -
Company Memberships (0.0} (0.0} (0.0}
Liilities 0.0 0.0) -
Misc Revenues - - -
Misc & Other Expenses (0.0} ©.1) 0.0}
Amortizations * - - -
Defarred Credits 0.0} - -
18D Accrual {0.0) (e.0) {0.0)
Well/Lease Rent/Royalty - - R
Advertising - - -
Auto/Truck Cleared foN| - -
Q&M Raclass - Regulatory to GAAP oA 0.1 0.1

Stores Clearing - - -
Below the line G&M - - -
Tetal Other Corporate 0.2 0.0 0.1
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Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan
($ millions)

2012 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2011 7&5
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0}

Page 52 of 273
2011 2012 2013
6.2 6.6 6.9
2.3 24 2.6
0.5 0.5 0.5
0.0 - -
2.8 2.9 3.1
29 29 31
2011 2012 2013
6.2 6.7 7.0
2.2 2.2 24
0.5 0.6 0.6
0.0 - -
2.8 28 3.0
2.8 2.8 3.0
2011 2012 2013
(0.1) (0.1) (0.1)
0.0 0.2 0.2
(0.1) (0.1) (0.1)
0.0 - -
(0.0) 0.1 0.1
0.1 0.1 0.1
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Other Income and Interest - Plan-vs.-Plan Page 53 of 273

{$ millions})

2012 0812 2011 2012 2013
AFUDC - - -
Hedging [nterest income (0.0} G.1 0.1
UnderCollection Incorne 0.0 0.1 0.0
Sales Receivable - - -
Charitable Contributions - - -
Temp Cash Inv Int Inc (0.2} {C.1) {0.1)
Gain/(Loss) of Sale of Asset 0.9 06 05
Customer Tax Contribution (0.0} - -

Total Other Income 0.7 0.7 0.5
Long-Term Interest Expense 4.7 4.7 5.2
Short-Term Interest Expense - - -
Customer Deposits 0.2 02 0.2

Rate Refund Expense - - -
OverCollection Interest Expense - - -
Other Interest Expense 0.0 - -
Carrying Cost Interest Expense - - -
Hedging Interest Expense - - -
AFUDC 0.0} (0.0) (0.0}

Interest Expense 4.8 4.8 5.3
2011 7&5 2011 2012 2013

AFUDC - - -
Hedging Interest Income 0.0 - -
UnderCollection Income 0.0 0.0 0.0
Sales Receivable - - -
Charitable Centributions - - -
Temp Cash Inv Int Inc (0.1) (0.1) (G.1}
Gainf{Loss) of Sale of Asset 0.8 06 0.5
Customer Tax Contribution (0.0) - -

Total Other Income 0.7 0.5 0.4
Long-Term Interest Expense 46 47 51
Short-Term Interest Expense - - 0.0
Customer Deposits 0.2 0.2 0.2

Rate Refund Expense - - -
OverCollection Interest Expense -
QOther Interest Expense 0.0 - -
Carrying Cost interest Expense - - -
Hedging Interest Expense - - -
AFUDC {0.0} (0.0 0.1)

interest Expense 4.8 4.8 5.1
Variance 2011 2012 2013
AFUDC - - -
Hedging Interest Income (0.0) 0.1 0.1

UnderCoilection Income {0.0) 0.0 0.0
Sales Receivable -
Charitable Contributions -
A) Temp Cash Inv Int Inc (¢.0) - -
0.0

Gain/{Loss) of Sale of Asset 0.0 0.0
Customer Tax Contribution - - -
Total Other Income {0.0) 0.2 0.1
B) Long-Term Interest Expense 0.0 0.0 0.1
Short-Term Interest Expense - - {0.0)
Cusiomer Deposits (0.0} {0.0) {0.0)
Rate Refund Expense - - -
OverCollection interest Expense - - -
Other Interest Expense - - -
Carrying Cost Interest Expense - - -
Hedging Interest Expense - - -
AFUDC Q.0 {0.0) e
Interest Expense 0.0 0.0 0.2

A} Variance due to fluctuations in normal operating activity.
B} Variance related to adjustments to the capital structure.
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Columbia Gas of Kentucky FR 16(12}(0)

Balance Sheet - Pian-to-Plan Page 54 of 273

{$ mitlions)

2012 0&12 2011 2012 2013
Assets
Net Plant 203.2 211.6 219.7
Investments and other assets 0.4 0.4 0.4
Cash & Temporary Cash Investments 0.5 - -
Restricted Cash 21 3.6 -
Customer Accounts Receivables 20.1 237 25.7
Unbilled Revenue 1.3 1.3 1.3
Other Receivables 33.0 141 4.3
Gas Inventory 47.8 451 446
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.1 0.0 0.0
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 3.0 2.7 27
Prepayments and Other Assets 2.8 29 3.1
Total Current Assets 110.8 93.5 825
NC Regulatory Assets 18.4 17.5 16.8

Intangible Assets - - -
Postretirement and Postemployment - Assets - - -

Deferred Charges 1.7 1.7 1.7
Cther receivables - affiliated - - -

Total Other Assets 201 19.2 18.5
Total Assets 3345 324.7 3211

Capitalization & Liabilities

Common Stock Equity 90.3 94.4 95.9
Leng Term Debt 82.1 58.3 89.3
Total Capitalization 1724 152.7 185.2
Obligations due in one year - 28.7 -
Accounts Payable 135 11.1 1.4
Customer Deposits & A/R Credit Balances 18.5 17.7 17.7
Taxes Accrued 3.3 51 55
Interest Accrued 0.0 0.0 0.0
Over recovered Gas & Fuel Costs 8.2 7.9 -
Current Price Risk Mgmt Liab 06 08 0.6
Exchange Gas Payable 232 47 47
Current Deferred Income Taxes (3.8) (4.1) {3.9)
Current Regulatory Liabilities 24 2.1 2.0
Current Postretirement Benefits 0.1 0.1 0.1
Other Accruals 3.5 3.3 3.3
Total Current Liabilities 70.6 77.4 414
Price Risk Management liab - NC 1.1 1.1 1.1
NC Deferred Income Tax Liab 43.8 46.8 47.7
NC Deferred Investment Tax Credit 05 0.4 04
Customer Advances 13 1.3 1.3
Non-Current Postretirement Benefits 10.2 10.0 8.5
NC Reg Liabilities 24.3 245 248
Other Non-Current Liabilities 10.3 10.5 10.7
Other NC Liab & Deferred Credits 91.5 94.7 94.5
Total Capitalization & Liabilities 334.5 324.7 3211
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Columbia Gas of Kentucky FR 16(12)¢})

Balance Sheet - Plan-to-Plan Page 55 of 273

{$ millions)

2011 7&5 2011 2012 2013
Assets
Net Plant 203.4 211.0 218.7
Investments and other assets 0.4 04 0.4

Cash & Temporary Cash Investments - - -

Restricted Cash 28 1.6 -

Customer Accounts Receivables 17.1 19.8 203
Unbilled Revenue 1.2 1.2 1.2
Other Receivables 247 10.8 6.1
Gas Inventory 41.8 43.9 44.2
Unrecovered Purchase Coslts - - -

Material & Supplies 0.0 0.0 0.0
Exchange Gas Receivables & Reserve 2.2 2.2 2.2
Current Regulatory Assets 23 2.3 2.3
Prepayments and Other Assets 2.6 2.8 3.0
Total Current Assets 94.8 84.6 79.3
NC Regulatory Assats 14.4 13.4 12.7
intangible Assets - - -

Postretirement and Postemployment - Assets 0.3 0.3 0.3
Deferred Charges 1.8 1.8 1.8
Other receivables - affiliated - - -

Total Other Assets 16.5 155 14.9
Total Assets 315.1 3116 313.3

Capitalization & Liabilities

Commen Stock Equity 80.3 92.8 94.3
Long Term Debt 821 56.3 86.3
Total Capitalization 171.4 149.2 180.7
Obligations due in one year - 28.7 -
Accounts Payable 12.0 12.8 13.3
Customer Deposits & A/R Credit Balances 12.8 12.8 12.8
Taxes Accrued 4.2 4.7 51
Interest Accrued 01 0.1 0.1
Over recovered Gas & Fuel Costs 53 5.6 3.7
Current Price Risk Mgmt Liab 1.6 16 16
Exchange Gas Payable 15.0 19 1.9
Current Deferred Income Taxes {3.9) {3.9) (3.9}
Current Regulatory Liabilities 3.1 28 28
Current Postretirement Benefits 0.1 0.1 0.1
Other Accruals 2.6 2.6 2.6
Total Current Liabilities 53.3 70.1 40.0
Price Risk Management liab - NC 0.4 0.4 0.4
NC Deferred Income Tax Liab 42.0 453 46.3
NC Deferred Investment Tax Credit 0.5 04 0.4
Customer Advances 1.5 1.5 15
Non-Current Postretirement Benefits 11.2 9.2 7.7
NC Reg Liabilities 244 250 25.5
Other Non-Current Liabitities 10.3 10.6 10.8
Other NC Liab & Deferred Credits 90.4 92.3 926
Total Capitalization & Liabilities 3151 311.6 313.3
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)
B)

C)

D)
E)

M)

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt

Total Capitalization

Obligations due in one year

Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs

Current Price Risk Mgmt Liab
Exchange Gas Payable
Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Cther Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NG Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12){0}

Page 56 of 273
2011 2012 2013
(0.3) 0.6 1.0
0.0 0.0 0.0
0.5 - -
{0.7) 1.9 -
3.0 3.8 54
0.1 0.1 0.1
8.3 3.3 (1.8
6.0 1.2 0.5
- - 0.5
0.1 - -
{2.1) (2.1} {(2.1)
0.7 0.5 0.5
0.1 0.1 0.2
16.0 B.9 3.2
21 21
4.0 4.1 4.1
(0.3) (0.3} {0.3)
(0.2) (0.2} {0.2)
36 3.6 3.6
19.3 13.2 7.8
1.0 1.5 1.6
- 2.0 3.0
1.0 3.5 4.6
1.5 (1.7) (1.8)
8.7 49 49
{0.9) 0.4 0.4
(0.1} (0.1) {0.1)
29 2.3 (3.7)
(1.0} (1.0) (1.0}
8.1 2.7 27
(0.2} {0.2) (0.0}
(0.7} {0.7) (0.7}
(0.0} {0.0) (0.0)
0.9 0.6 0.6
17.2 7.3 1.3
Q7 0.7 07
1.8 1.6 1.4
0.0 0.0 0.0
(0.2) {0.2) {0.2)
(1.1) 0.8 08
{(0.1) {0.5) (0.7}
{0.1) _{0.1) {0.1}
1.1 23 1.9
19.3 13.2 7.8
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Plan Page 57 of 273
($ millions})

Variance Explanations:

A)

B)

c)
D)

E)

F)
G)

H)
1}

J)

K)
L)

M)

Variance due to changes to the required reserves related to the Hedging Program, and MF
Global bankruptcy ($1.8M).

Variance in Customer Accounts Receivable due to fluctuations in Gas Cost and Usage
primarily to Tariff and Transportation customers. 2011 variance due to increased Off-System
Sales {($575K), Tarrif Receivables ($7.5M}) and Other Receivables ($330K), partially offset by
decreases to Transportation Receivables {$3.9M), and Unbilled Receivables ($2.1M). 2012-
2017 variances are due to increases in Tariff Receivables of $3.0M+, and Transportation
Receivables of $1.3M+, offset by decreased Unbilled Receivables of $1.1M - $1.8M.

Increase in Money Pool funding.

Volume Variance Rate Variance T(_)tal
Year ($58) (855) Variance
($3%)
2011 6.38 {0.34) 6.04
2012 1.19 {0.00) 1.19
2013 0.05 0.42 0.47
2014 (2.22) 0.87 {1.35)
2015 {1.35) 0.67 {0.68)
2016 (0.78) 0.68 (0.10)
2017 1.21 0.78 1.99

Variance due to timing differences between gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates an
over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings
and either collected or passed back to the customers.

Variance due to an increase in the number of exchange obligations vs. the 7&5.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and
to balance total capitalization with rate base.

Variance due to a $6.7M increase to A/P Factoring related to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital
estimates.

Varlance due to revisions to the Bad Debt / Uncollectible Tracker methodology that resulted
in $788K reduction to outstanding liabilities. Going forward this methodology change is
reflected in Base margin.

Variance in 2011 & cut years primarily driven by Federal and State tax liabilities.
Variances are due to a December 2011 prepayment that eliminated pension funding
obligations for 2012

Variance due to increased Pension and Hedging balances since the 785,
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 58 of 273

($ millions)

2012 0&12 2011 2012 2013
New Business 2.0 1.7 1.7
Betterment 0.0 1.0 0.2
Replacement 12.3 11.4 11.7
Support Services 1.3 1.2 1.6
Gross Capital 15.6 15.3 15.1
Contributions & Reimbursements (1.3) (0.7) (0.7)
Total CKY * 14.3 14,7 14.5
Infrastructure/AMR 9.2 9.1 8.2

2011 7&5 2011 2012 2013
New Business 16 1.7 1.7
Betterment 0.3 1.0 0.2
Replacement 12.9 10.4 11.7
Support Services 1.4 1.0 1.0
Gross Capital 16.1 14.1 14.5
Contributions & Reimbursements (0.9) (0.7) (0.7)
Total CKY 15.3 13.5 13.9
Infrastructure/AMR 9.9 8.1 8.2

Variance 2011 2012 2013
New Business 0.4 - -
Betterment (0.3) - -
Replacement (0.5) 1.0 -
Support Services (0.1) 0.2 0.6
Gross Capital (0.5) 1.2 0.6
Contributions & Reimbursements (0.4) - -
Total CKY §§““§§::““““ G g (0-9) s x 1-2 . .. 0-6
Infrastructure/AMR (0.6) 1.0 -

* Note: Total does not include $0.1M in unallocated overheads in 2011.
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Columbia Gas of Kentucky FR 16(12){0)

Plan vs. Plan - January 2012 Page 59 of 273
($ millions)

2012 18411 Mo Actual YTD Actual 2012 1&1 2013 1&11
Net Revenues 8.2 82 60.6 61.5
O&M Expense 34 34 310 31.0
Depreciation 0.5 0.5 6.6 6.9
Other Taxes 0.3 0.3 3.2 34
*Operating Eamnings 4.0 4.0 19.8 20.3
Other Income 0.1 0.9 0.7 0.7
Interest Expense 0.4 0.4 4.8 5.3
*Operating Earnings before Taxes 3.7 3.7 15.7 15.6
Income Tax

Net Operating Earnings 3.7 3.7 15.7 15.6
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Net Revenues 9.0 9.0 61.6 6186
Q&M Expense 27 27 316 31.8
Depreciation 0.5 0.5 6.6 6.9
Other Taxes 0.2 0.2 2.9 3.1
*Operating Earnings - 55 5.5 20.5 19.8
Other Income 0.1 01 0.7 0.5
Interest Expense 0.4 0.4 4.8 5.3
*Operating Earnings before Taxes 5.2 5.2 16.4 15.0
Income Tax

Net Operating Eamings 5.2 5.2 164 15.0
Net Revenues (0.8) (0.8) (1.1) (0.1)
O&M Expense 0.7 0.7 (0.7) {0.8)
Depreciation 0.0 0.0 (0.0 -
Other Taxes 0.0 0.0 0.3 0.3
*Operating Earnings (1.5} (1.5) (0.7) 0.5
Other Income (0.0) (0.0} 0.0 0.2
Interest Expense 0.0 0.0 0.0 -
*Operating Earnings before Taxes {1.5) (1.5) (0.6) 0.6
Income Tax

Net Operating Eamings {1.5) {1.5) (0.6) 0.6

* net of trackers
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Columbia Gas of Kentucky

FR18(12){0)

Revenue - Plan-vs.-Plan Page 60 of 273
($ millions)
2012 1&11 Mo Actual YTD Actual 2012 14811 2013 1&11
Base Margin (less LCR} 7.3 7.3 50.8 50.4
LCR 0.6 0.6 5.0 4.9
LCR (Prior Dec. True-Up} (0.1) {0.1) {0.1) -
ESS 0.1 0.1 2.4 28
Regulatory Qutcome - - 03 1.1
Other OGDR 0.1 0.1 1.2 1.2
CKY Purchase Receivable 0.1 0.1 0.5 0.5
Uncollectibles - NonTracked 0.1 0.1 0.3 04
Uncollectibles - Tracked 0.0 0.0 0.2 0.2
Trackers 0.1 0.1 0.5 0.5
Total Revenue 8.3 8.3 61.1 62.0
Total Revenue w/o Trackers 8.2 8.2 60.6 61.5
2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&12
Base Margin (less LCR) 7.6 7.6 51.1 50.4
LCR 0.8 0.6 5.1 49
LCR {Prior Dec. True-Up) - - - -
ESS 0.3 0.3 24 28
Regulatory Outcome - - 0.3 0.6
Other OGDR 0.1 0.1 1.2 1.2
CKY Purchase Receivable 0.2 0.2 0.5 0.5
Uncolfectibles - NonTracked 0.1 Q.1 0.3 0.4
Uncoliectibles - Tracked 0.0 0.0 0.2 0.2
Trackers 0.1 0.1 0.5 0.5
Total Revenue 9.0 9.0 61.6 61.6
Total Revenue wic Trackers 8.9 8.9 61.1 €1.1
Variance YrVar Yr Var
Base Margin (less LCR) {0.4) {0.4) (0.3} (0.0}
LCR {0.0) (0.0} {0.1) -
LCR {Prior Dec. True-Up) {0.1) (0.1) (0.1} -
A) ESS (0.2) (0.2} - -
Regulatory Outcome - - - 0.6
8) Other OGDR {0.0) (0.0} (0.0} {0.0)
B) CKY Purchase Receivable {0.1) 0.1} (0.1} {Q.1}
B} Uncollactibles - NonTracked 0.0 0.0 (0.0} {0.1}
Uncollectibles - Tracked {0.0) (0.0} (0.0} -
Trackers 0.0 0.0 0.0 0.0
Total Variance (0.6) (0.6} {0.5) 0.4
Total Variance wio Trackers (0.7) {0.7) {0.6) 0.4

Variance Explanations:

A)
B)

Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.

Variance due to declining gas costs.

2 0of 156



Columbia Gas of Kentucky FR 16{12)(0}

Other Gas Department Revenues - Plan-vs.-Plan Page 61 of 273

(% millions)

2012 1811 Mo Actual YTD Actual 2012 1811 2013 1&11
Penalty Charges 0.0 0.0 0.4 0.3
Return Check 4.0 0.0 0.1 0.1
Other Fees 0.0 0.0 0.4 0.4
Other Revenue 0.0 0.0 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue 0.0 0.0 0.0 -

Total OGDR 0.1 01 1.2 1.2

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Penalty Charges 0.0 0.0 0.3 0.3
Return Check 0.0 0.0 0.1 0.1
Cther Fees 0.1 0.1 0.4 0.4
Other Revenue 0.0 0.0 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.1 1.2 1.2

Variance Mo Var YTD Var Yr Var ¥Yr Var
Penaity Charges 0.0 0.0 0.0 -
Return Check 0.0 0.0 0.0 -
Oiher Fees (0.0} (0.0} (0.0} -
Other Revenue (0.0} (0.0) (0.0} -
Pub Util-Flex 0.0 0.0 0.0 -
Company Use - - (0.0} -
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue 0.0 0.0 0.0 -

Total OGDR {0.0) (0.0) {0.0) -
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Columbia Gas of Kentucky
2012 Customer & Usage Information - 0&12 vs. 1&11

{Customer & Usage Change ($ million) 1

Customer Change
Residential
Commercial

FR 16(12)(0)
Page 62 of 273

Total

Usage Change

Residential 0.0 0.0
Commercial {0.0) {0.0)
Industrial (Non-LCR) 0.0 0.0
Total 0.0 0.0

[Normalized UPC (Mmcf) |

Actual Month YTD
Residential 156.5 45.4
Comm 96.0 333.3
Ind 9,775.3 51,449.3

Budget Month YTD

Residential 15.4 45.3
Commercial 97.4 3347
Industrial 9,569.1 51,243.1

Variance Month Mo. % YTD ¥YTD %
Residential 0.1 0.6% 0.1 0.2%
Commercial (1.4) -1.4% {(1.4) -0.4%
Industrial 206.2 2.2% 206.2 0.4%

|Customer Count |

Actual Month YTD Avyg
Residential 121,257 120,009
Commercial 14,116 13,926
Industrial 178 181
Total 135,551 134,115

Budget Month YTD Avg

Residential 121,640 120,064
Commercial 14,081 13,921
Industrial 181 181
Total 135,902 134,165

Variance Month Mo. % YTD Avg YTD %
Residential {383.000) -0.3% (54.714) -0.000456
Commercial 35.000 0.2% 5.000 0.0%
Industrial (3.000) -1.7% (0.429) -0.2%
Total {351.000) -0.3% (50.143) 0.0%
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Cost Element View - Plan-vs.-Plan Page 63 of 273

($ millions)

2012 1&11 Mo Actual YTD Actual 2012 1&1 2013 1811
Labor 06 06 6.7 6.8
Benefits 0.2 0.2 2.1 1.5
Materiais & Supplies 0.1 0.1 1.5 1.5
Outside Services 04 04 4.3 5.0
Management Fee 18 1.8 11.9 12.2
Uncollectibles 0.0 0.0 0.5 0.5
Other * 0.3 0.3 3.9 34
Trackers 0.2 0.2 0.8 0.8
Total O&M 35 35 31.8 N7
Total O&M wio Trackers 3.4 3.4 31.0 31.0

2012 0&12 Mo Budaget YTOD Budget 2012 0812 2013 0&12
Labor 0.6 0.6 6.6 6.9
Benefits 0.2 0.2 2.0 16
Materials & Supplies 0.1 01 1.5 1.5
Outside Services 0.3 0.3 4.3 5.0
Management Fee 1.0 1.0 11.9 12.2
Uncollectibles 01 01 0.5 0.5
Other * 0.3 0.3 3.9 34
Trackers 01 01 0.8 0.7
Total Q&M 2.7 2.7 3.6 318
Total Q&M w/o Trackers 25 25 30.9 M1
Variance Mo Var YTD Var Yr Var Yr Var
Labor 0.1 01 0.1 {0.0}
Benefits 0.0 0.0 0.1 (0.1}
Materials & Supplies (0.0} (6.0) 0.0 -
Qutside Services 0.0 0.0 {0.1) 0.0

A) Management Fee 0.8 0.8 (0.0} -
Uncollectibles (0.0} (0.0) 0.0 -
Other * (0.0} (0.0) 0.0 0.0

B) Trackers 0.0 0.0 0.1 0.0
Total Change 0.9 0.9 0.1 (0.1)
Total Change w/o Trackers 0.8 0.8 0.1 {0.1)

A) Mo & YTD Var - Primarily the incorrect allocation percentage of January Call Center charges to Kentucky.
B) Offsetin revenue.
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Columbia Gas of Kentucky FR 18{12)0)

0O&M - Other Cost Efement View - Plan-vs.-Plan Page 64 of 273
{$ millions)
2012 1811 Mo Actual YTD Actual 2012 1411 2013 141
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.0 0.3 0.3
Corporate Insurance 0.1 Q.1 0.8 (VR:]
Employee Expenses 0.0 0.0 0.3 0.4
Company Memberships 0.0 0.0 0.1 0.1
Utilities 0.0 Q.0 G.3 0.3
Misc Revenues (0.0} (0.0) (0.1) (0.1}
Misc & Other Expenses 0.0 0.0 {0.0) (0.0)
Amortizations * 0.0 0.0 0.5 0.4
Defesred Credits (0.0} (0.0 {0.2) (0.7)
18D Accrual 0.0 0.0 0.1 0.1
Well/Lease Reni/Royalty - - - -
Advertising - - 0.1 0.1
Auto/Trucks Cleared 0.1 0.1 1.4 1.4
0&M Reclass - Regutatory 1o GAAP 0.0 0.0 0.2 0.2
Below the Line Q&M - - -
0.3 0.3 39 34
2012 0&12 Mo Budaet YT Budget 2012 0812 2013 0812
Other
Buildings and Land 0.0 G.0 [eX] 0.1
Rents/Leases 0.0 0.0 0.3 0.3
Corporate Insurance 0.1 0.1 C.9 0.9
Emplcyee Expenses 0.0 0.0 0.3 0.4
Company Memberships 0.0 0.0 0.1 0.1
Utilities 0.0 0.0 0.3 0.3
Misc Revenues 0.0 0.0 (0.1) {0.1}
Misc & Other Expenses 0.0 0.0 (0.0} {0.0}
Amertizations * 0.0 0.6 0.5 0.4
Deferred Credits 0.0 0.0 (0.1) {0.7)
1&D Accrual 0.0 0.0 0.1 0.1
Well/Lease Rent/Royalty 0.0 0.0 - -
Advertising 0.0 0.0 0.1 0.1
Auto/Trucks Cleared 0.1 0.1 1.4 1.4
O&M Reclass - Ragulatory to GAAP 0.0 0.0 0.2 0.2
Below the Line O&M - - - -
0.3 0.3 39 34
Variance Mo Var Y10 Var Yr Var ¥r Var
Other
Buildings and Land 0.0 0.0 0.0 -
Rents/L eases (0.0) {0.0) (0.0} -
Corporate insurance (0.0) {0.0) {0.0) -
Employee Expenses (0.0) {0.0) {0.0) -
Company Memberships (0.0) {0.0) 0.0 0.0
Utilities (0.0} {0.0) 0.0 0.0
Misc Revenues (0.0} {0.0) (0.0) -
Misc & Other Expenses 0.0 0.0 0.0 (0.0)
Amortizations * - - - -
Deferred Credits (0.0} {0.0) (0.0} (0.0}
1&D Accrual 0.0 0.0 - -
Well/Lease Rent/Royalty -
Advertising (0.0) (0.0} (0.0) -
Auto/Trucks Cleared (0.0 {C.0) (0.0) -
0&M Reclass - Regulatory to GAAP 0.0) (0.0} (0.0) {0.0)
Below the Line O&M -
{0.0} (0.0} 0.0 6.0

*Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Q&M - Sponsor View - Plan-vs.-Plan

($ millions)

2012

1&11
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total Q&M wic Trackers

2012 0812

Distribution Ops
Meter Ta Cash
Customer Call Center
Integration Center
Presidents

Cther Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total O&M wio Trackers

Variance

Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents

Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total Change

Total Change w/o Trackers

FR 18(12X0)
Page 65 of 273

Mo Actual YTD Actual 2012 1&11 2013 181
1.0 1.0 10.9 1.2
0.0 0.0 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.0 0.4 0.4
0.1 0.1 1.6 1.6
1.8 1.8 11.8 12.2
0.2 0.2 21 1.5
0.0 0.0 .5 0.5
0.2 0.2 29 3.0
0.2 0.2 0.8 0.8
35 3.5 31.8 31.7
3.4 3.4 31.0 31.0

Mo Budget YTD Budget 2012 0812 2013 0&12
08 09 10.9 11.2
0.0 0.0 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.0 04 0.4
0.1 0.1 1.6 1.6
1.0 1.0 11.9 12.2
0.2 0.2 2.0 1.6
0.1 0.1 0.5 0.5
0.3 0.3 2.9 3.0
0.1 0.1 0.8 0.7
27 2.7 31.6 31.8
2.5 2.5 30.9 311

Mo Var YTD Var Yr Var ¥r Var
0.1 0.1 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
(0.0) (0.0} {0.0} -
0.8 0.8 (0.0} -
0.0 0.0 0.1 (0.1}
(0.0% (0.0) 0.0 -
(0.0) (0.0 {0.0) {0.0)
0.0 0.0 0.1 0.0
0.9 0.9 0.1 {0.1)
0.8 0.8 0.1 {0.1)

Mo & YTD Var - Primarily the incorrect allocation percentage of January Call Center charges to Kentucky.

Offset in revenue.

* See O&M Other Corp Tab



Columbla Gas of Kentucky FR 18{12){0}

Q&M . Othar Carporate View - Plan-vs ~Plan Page 66 of 273

{3 miflions)

2012 1811 Mo Actual YTO Actual 2012 1811 2013 1811
Other Corporate
Net Labor 00 00 0.4 0.4
Materials/Supplies. 00 Da 0.0 0.0
Audit Fees 0.0 040 a1 ¢.1
Consulting Fees 00 00 0.0 0.2
Legal Fees - - - -
Outside Services 0.0 09 a1 0.2
Buildings and Land - - - -
Rentsf easas 00 0s 0.3 t3
Corporate Insurance 0.1 0.1 o8 c9
Employee Expenses - - - -
Caornpany Memberships - - 0.1 1
Liilities 00 00 Qe c.0
Misc Revenues - - - -
Mise & Othar Expenses 00 09 0.2 0.2
Amortizations * 0.0 0.0 a5 G4
Deferred Credits (0.0} {0.0) 0.1 (C.1)
18D Accrual 040 00 0.1 0.1
Weltl .sase Rent/Royalty . - - -
Advertising - - - -
Ao/ Truek Cleared - - - -
08&M Reclass - Regulatary to GAAP 00 0.0 0.2 0.2
Stores Clearing - - . -
Beiow the line C&M - - - -
Total Other Corporate 0.2 0.2 28 3.8

2012 0&12 Mo Budqet YTD Budget 2012 0&12 2013 0812
Othar Corporate
Net Labar 00 00 0.4 0.4
Materials/Supplies 0.0 040 0.0 0.0
Audit Fees 0.0 08 0.1 0.1
Caonsulting Fees 0.0 0.8 0.0 0.2
Legal Feas - - - -
Outside Services 0.0 0.0 0.2 0.2
Buildings and Land . - - -
Rents/Leases 04 00 0.3 0.3
Caorperate Insurance 0.1 0.1 0.8 9
Employee Expenses - - - -
Company Memberships 0.0 00 01 '8
LHillties 0.0 0.0 [ (1]
Misc Revenues - . - -
Misc & Othar Expenses 0.0 040 0.2 0.2
Amortizations - 0.0 00 05 0.4
Deferred Credits {0.0) (0.0) (0.1} {0.1)
18D Accrual 00 00 a1 0.1
Welll ease Rent/Royalty - - - -
Advartising - - . -
Auto/Truck Cleared . - - -
O4&M Reclass - Regulatary to GAAP 0.0 0.0 0.2 0.2
Stores Clearing - - - -
Below the ling Q&M - - - -
Total Other Corporate 0.3 0.3 239 3.0

Variance Mo Var YTD vVar YrVar Yr Var
Other
Net Labor 0.0 0.0 {0.0) {0.0}
Materials/Suppliss 0.0 0.0 09 -
Avudit Fees 0.0 0.0 0.0 -
Consulting Fees (0.0) (0.0) {0.0) -
Legal Feas - - - -
Outside Services (0.0} (0.0) {00} 0.0
Buildings and Land - - - -
Rents/l.eases (0.0) (0.0) 10.0) -
Corparate Insurance (0.0} (0.0) {0.0) -
Employee Expenses - - - -
LCompany Memberships (0.0 (0.0) 0.0 0.0
Ltlites 0.0 0.0 00 6.0
Mise Revenues - - - -
Misc & Other Expenses 6.0 0.0 0.0 (0.0}
Amortizations * - - - -
Deferred Credits (0.0} (0.0) (0.0) (0.0}
1&D Accrual 0.0 0.0 - -
WelllLease Rent/Royalty - - - -
Advertising - - - -
Auta/Truck Cleared - - - -
OBM Reclass - Regulatory to GAAP 0.0} (0.0} (0.0} {0.0
Stores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate {0.0] (0.0) {0.0} {8.0)

*Amortizatlons: IBM and Call Center Costs, Severance Costs, Rate Case Expeanses
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

($ miltions)

2012 1&11
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll
Distribution

Gther

Total Other Taxes

Total Other Taxes wio Trackers

2012 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Bistribution

Other

Total Other Taxes

Total Other Taxes wio Trackers

Variance
Depreciation Change

Other Taxes

Gross Recelpts

Property Tax

Payroll

Distribution

GCther

Total Other Taxes Change

Total Change wio Trackers

FR 46{12)(0)

Page 67 of 273
Mo Actual YTD Actual 2012 1811 2013 1&11
0.5 0.5 6.6 69
0.2 0.2 24 26
0.1 [EN| 0.5 0.5
0.3 0.3 29 31
0.3 0.3 3.2 3.4
Mo Budget Y30 Budget 2012 0&12 2013 0812
0.53 0.53 6.6 6.9
0.20 0.20 24 26
0.04 0.04 .5 0.5
0.25 0.25 29 31
027 0.27 31 3.3
Mo Var YTD Var ¥Yr Var YrVar
0.0 0.0 {0.0) -
- - - 040
0.0 0.0 oo -
0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.1
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Columbia Gas of Kentucky FR 168(12}0)

Other Income and Interest - Plan-vs, -Plan Page 68 of 273

{3 millions)

2092 1811 Mo Actual YTD Actual 2012 1&11 2013 1811
Miscellanecus - - - -
AFUDC 0.0 0. 0.1 o1
Hedging Interest Income 0.0 00 0.1 0.0

Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0% (0.0 (.13 [OAY]

Temp Cash Investrment Interest Income 0.1 0.1 0.8 0.7
Total Other Income 0.1 0.1 0.7 0.7
Long-Term Interest Expense C.4 0.4 4.7 52
Short-Term Interest Expense - - - -
Customer Deposits Interest Expense 0] 0.0 0.2 0.2

Rate Refund Interest Expense - - - -
Over-Coilection Interest Expense - - - -
Cther Interest Expense - - - -
Camying Cost Inferest Expense - - - -
Hedging Interst Expense - - - -

PISCC - - - -
Intarest Expanse on Plant Investment (3.0} (0.0} (0.0} 9.0)
interest Expense 04 0.4 43 5.3
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0812
Miscellanecus - - - -
AFUDC 0.0 0.0 0.1 0.1
Hedging Interest Income: 09 0Q 0.1 0.0

Under-Coltection Irterest Income - - - -
Sale Receivables - - - -

Customer Tax Coantribution - - - -
Charitable Contributions (0.0) 0.0 Q1) {0.1)
Temp Cash Investment Inlerest Income 01 a4 0.6 05
Total Other Income 0.1 0.1 0.7 0.5
Long-Term Interest Expense 0.4 0.4 4.7 52
Short-Term Interest Expensa - - - -
Customer Daposits interest Expense 0.0 0.0 6.2 0.2

Rate Refund Interest Expense - - - .
Over-Callection Interest Expense - - . -
Other Interest Expense - - . .
Carrying Cost Interest Expense - - - R
Hedging Interst Expense - - - R

PISCC - - - -
Interast Expense on Plant Investment {0.0) {0.0) {0.0) {0.0)
Interest Expense 0.4 0.4 4.8 5.3
Variance Mo Var YTD Var ¥Yr Var YrVar
Miscellanaous - - - -
AFUDC 0.0 0.0 0.0 -
Hedging Interest Income (0.0) (0.0) (0.0} -

Under-Callection Interest Income
Sale Receivables - - - .

Customer Tax Contribution - - - -
Charitable Contributions (0.0} (0.0} 0.0 -
A) Temp Cash Investment Interest Income (0.0) (0.0} 0.0 0.2
Total Other Income (0.0) {0.0) 0.0 0.2
Long-Term Interest Expense Q.0 0.0 0.0 -

Short-Term Interast Expense - - - -
Customer Deposits Interest Expense - - - .
Rate Refund [nterest Expense - - . -
Over-Collecltion Interest Expense - - - -
Other Interest Expense - - - .
Carrying Cost Interest Expense - - . -
Hedging Interst Expense - - - -

PISCC - - - -

Interest Expense on Plant Investment (0.0) (0.0 (0.0} -

Interest Expensa 0.0 0.0 0.0 -
Explanations:

A} Variance represents interest eamed on operating cash sent to Corp. Money Pool,
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(% millions)

2012 1811

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Receivables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Paostretirement and Postemployment - Assets

Deferred Charges
GCther receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity

Long Term Debt
Total Capitalization

Obligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Costs
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatory Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabllities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 69 of 273
Mo 2012 2013
202.9 211.6 219.7
0.4 0.4 0.4
0.7 - -
28 3.6 -
227 233 248
1.2 1.2 1.2
38.1 18.7 6.3
353 396 304
- - 2.4
4.4 4.3 4.3
0.1 0.1 0.1
3.0 27 27
2.5 3.0 3.1
110.4 96.5 84.4
18.6 17.4 16.8
1.7 1.7 1.7
203 19.1 18.5
334.1 327.7 323.0
926 940 956
67.3 58.3 89.3
159.9 152.3 184.9
14.7 287 -
14.6 11.4 11.8
16.9 17.7 17.7
4.2 4.7 55
0.0 0.0 6.0
9.4 3.0 -
0.8 0.9 0.9
18.5 11.4 4.0
(3.8 (3.3) (24)
23 21 20
0.1 0.1 0.1
4.0 3.8 3.8
81.9 80.6 43.6
1.6 1.6 1.6
443 48.7 47.5
0.5 0.4 04
13 1.3 1.3
10.1 9.9 8.3
241 24.4 247
10.3 10.5 10.7
92.3 94.8 94.5
334.1 321.7 323.0
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Columbia Gas of Kentucky FR 16{12)(0)}

Balance Sheet - Plan-to-Plan Page 70 of 273

($ millions)

2012 0812 Mo 2012 2013
Assels
Net Plant 203.7 211.6 219.7
Investments and other assets 04 04 0.4

Cash & Temporary Cash Investments - - -

Restricted Cash 3.9 3.6 -

Customer Accounts Receivables 254 23.7 25.7
Unbilled Revenue 1.3 1.3 1.3
Other Receivables 273 14.2 4.4
Gas Inventory 373 45.1 448
Unrecovered Purchase Costs - - 0.5
Material & Supplies 090 0.0 0.0
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 3.0 27 2.7
Prepayments and Other Assets 26 2.9 3.1
Total Current Assets 100.9 93.6 82.6
NC Regulatory Assets 183 17.4 16.8

Intangible Assets - - .
Postretirement and Pestemployment - Assets - - -

Deferred Charges 1.7 1.7 1.7
Other receivables - affiliated - - _

Totat Other Assets 20.0 19.1 184
Total Assets 325.0 324.7 3211

Capitalization & Liabilities

Common Stock Equity 936 94.4 95.9
Long Term Debt 67.3 58.3 89.3
Total Capitalization 160.9 162.7 185.3
Obligations due in one year 14.7 28.7 -
Accounts Payable 124 111 114
Customer Deposits & A/R Credit Balances 8.2 17.7 177
Taxes Accrued 49 51 55
Interest Accrued 0.0 Q.0 0.0
Over recovered Gas & Fuel Costs 10.0 7.9 -
Current Price Risk Mgmt Liab 0.6 06 0.6
Exchange Gas Payable 19.2 47 4.7
Current Deferred Income Taxes (3.8) {4.1) (3.9)
Current Regulatory Liabilities 23 2.1 2.0
Current Postretirement Benefits 0.1 0.1 0.1
Other Accruals 3.5 3.3 3.3
Total Current Liabilities 72.2 774 414
Price Risk Management liab - NC 1.1 1.1 1.1
NC Deferred Income Tax Liab 443 46.8 47.7
NC Deferred Investment Tax Credit 0.5 0.4 0.4
Customer Advances 1.3 1.3 1.3
Non-Current Postretirement Benefits 10.2 10.0 8.5
NC Reg Liabilities 242 245 24.8
Other Non-Current Liabilities 10.3 10.5 10.7
Other NC Liab & Deferred Credits 91.9 94.7 94.5
Total Capitalization & Liabilities 325.0 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plano-Plan
($ millions)

Variance

A)
B)

C)
D)
E)
D)
F)

E)

F)
1)

Assets
Net Plant
Investments and other assets

Cash & Temporary Cash Investments
Restricted Cash

Customer Accounts Receivables
Unbilled Revenue

Other Recelvables

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets

Total Current Assets

NC Regulatory Assets
Intangible Assets

Postretirement and Postemployment - Assets

Deferred Charges
Other receivables - affiliated
Total Other Assets

Total Assets

Capitalization & Liabilities
Common Stock Equity
Long Term Debt

Total Capitalization

Ohbligations due in one year
Accounts Payable

Customer Deposits & A/R Credit Balances
Taxes Accrued

Interest Accrued

Over recovered Gas & Fuel Cosis
Current Price Risk Mgmt Liab
Exchange Gas Payable

Current Deferred Income Taxes
Current Regulatery Liabilities
Current Postretirement Benefits
Other Accruals

Total Current Liabilities

Price Risk Management liab - NC
NC Deferred Income Tax Liab

NC Deferred Investment Tax Credit
Customer Advances

Non-Current Postretirement Benefits
NC Reg Liabilities

Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilitics
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Mo Var 2012 var 2013 Var
(0.8) 0.0 0.0
0.0 0.0 0.0
0.7 - .
(1.4) 0.1 -
(2.7) (0.4) (0.9)
{0.1) {0.1) (0.1)
10.8 45 1.9
{2.0) {5.4) (5.2)
. - 1.9
4.4 43 43
{0.0) {0.0) (0.0)
{0.0) {0.0} (0.0)
{0.1) 0.0 0.0
9.5 29 18
0.3 {0.0) (0.0
0.0 00 00
03 0 0
8.1 2.9 18
{0.9) {0.4) (0.3)
@3) @4) @3)
22 03 05
8.7 - -
0.7) (0.4) 0.0
0.0 0.0 0.0
(0.7) {4.9) -
0.3 0.3 0.3
0.7 6.7 0.7
0.0 0.8 1.6
0.1 0.0) {0.0)
05 05 05
9.7 3.2 2.2
0.5 0.5 0.5
0.0 (0.1) {©.2)
0.0 (0.0) (0.0)
(0.0) (0.0 {0.0)
(0.1) (0.2) (0.2)
(0.1) (0.1) {0.1)
(0.0) (0.0) {0.0)
0.4 0.1 0.0
9.1 2.9 1.8




Columbia Gas of Kentucky FR 16(12){0}
Balance Sheet - Plan-to-Plan Page 72 of 273
{$ millions)

Variance Explanations:

A)
B)

c)
D)

E)

F)

G)

)

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankrupicy ($256K).

Janaury variance due to increases to Tariff receivables of $2.2M, offset by decreases to Tariff Transportation {%4.1M} and Unbilled
receivables of ($1.3M). 2013 variance driven by a decrease of ($1.2M) to Unbilled receivables. January A/P variance due to
increased Gas Cost of ($703K), and Marketer payables of ($957K).

Increase in Money Pool funding.

January variance due to Rate Differential and Usage variances of ($4.35M) and $2.34M respectively. 2012 annual variance due to
Rate Differential and Usage variances of ($4.86M) and ($583K) respectively. 2013 annual variance is due to Rate Differential and
Usage variances of ($4.58M) and ($668K) respectively. In addition to Rate and Usage variances the annual variances include
reclassification entries between the Inventory and Material & Supply accounts to accurately state the LIFO inventary balance; which
was $4.4M as of January 30th.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-
recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either
collected or passed back to the customers.

January variance due to a decrease in balancing requires, while the 2012 variance is due to an increase in the number of
exchange obligations vs. the 0&12.

Variance due to changes necessary 1o maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with
rate base.

Variance due to an $8.7M increase to A/P Factoring related to budget payment plans.
Variance due to adjustments to Tax and Bonus Depreciation expense based on new Capital estimates.
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Columbia Gas of Kentucky FR 16(12)(0)}

Capital Expenditures - Plan-vs.-Plan Page 73 of 273

($ millions}

2012 1&11 Mo Actual YTD Actual 2012 1&11 2013 1&M11
New Business 0.27 0.27 1.70 1.70
Betterment 0.08 0.08 1.00 0.15
Replacement 0.77 0.77 11.40 11.70
Support Services 0.04 0.04 1.20 1.57
Gross Capital 117 117 16.30 15,12
Contributions & Reimbursements {0.96) {0.96) (0.65) (0.65)
Total NGD 0.21 0.21 14.65 14.47
Infrastructure/AMR | 0.09 0.09 9.12 8.20 |

2012 0&12 Mo Budget YTD 2012 0&12 2013 0812
New Business 0.16 0.16 1.70 1.70
Betterment 0.11 0.11 1.00 0.15
Replacement 0.80 0.80 11.40 11.70
Support Services 0.05 0.05 1.20 1.57
Gross Capital 1.13 1.13 15.30 1512
Contributions & Reimbursements {0.02) (0.02) (0.65) {0.65)
Total NGD 1.11 1.1 14.65 14.47
infrastructure/AMR [ 0.76 0.76 9.12 3.20]

Variance Mo Var YTD Var Yr Var Yr Var
New Business 0.1 0.1 - -
Betterment (0.0) {0.0) - -
Replacement (0.0) (0.0} - -
Support Services (0.0} (0.0} - -
Gross Capital 0.0 0.0 - -
Contributions & Reimbursements (0.9} (0.9} - -
Total NGD {0.9) (0.9) - -
Infrastructure/AMR [ 0.7) (0.9 - -]
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Columbia Gas of Kentucky
Plan vs. Plan - February 2012
($ millions)

2012 2&10
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

2012 0&12
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

* net of trackers

FR 16(12)(0)

Page 74 of 273
2012 2013
59.8 61.5
31.0 31.4
6.6 6.9
3.0 3.1
19.3 201
0.9 0.7
4.8 5.3
15.4 15.5
5.8 6.0
9.5 9.5
2012 2013
60.9 60.8
309 31.1
6.6 6.9
3.1 3.3
20.2 19.6
0.7 0.5
4.8 5.3
16.1 14.8
6.3 6.0
9.8 8.7
2012 2013
(1.1) 0.6
0.1 0.3
(0.0) -
(0.2} (0.2)
(1.0) 0.5
0.2 0.2
0.0 (0.0}
(0.8) 0.7
(0.5) (0.0)
(0.3) 0.8

1 of 13



Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 2&10
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

2012 0&12
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

Variance
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Variance

Total Variance w/o Trackers

FR 16(12)(0)
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2012 2013
50.3 50.4
50 49
(0.1) -
24 2.8
0.4 1.4
1.2 1.2
0.4 0.4
0.3 0.3
0.2 0.2
0.6 0.5
60.7 62.2
59.8 61.5
2012 2013
511 50.4
5.1 49
24 2.8
0.3 0.6
1.2 1.2
0.5 0.5
03 0.4
0.2 0.2
0.5 0.5
61.6 61.6
60.9 60.8
2012 2013
(0.8) 0.0
(0.1) -
(0.1} -
(0.0) -
a1 0.9
(0.0) (0.0)
(0.1} (0.1)
(0.1} (0.1)
(0.0) -
0.1 0.0
(1.0) 0.6
{1.1) 0.6
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
($ millions)

2012 2810
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0&12
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

Variance
Labor

A) Benefits
Materials & Supplies
Cutside Services
Management Fee
Uncollectibles
Other *

B) Trackers

Total Change

Total Change w/o Trackers

FR 16(12)(0)
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2012 2013
6.8 6.8
2.2 1.9
1.5 1.5
4.2 4.5
11.9 12.2
0.5 0.5
4.0 3.9
0.9 0.8
31.9 32.1
31.0 31.4
2012 2013
6.6 6.9
2.0 1.6
1.5 1.5
4.3 4.5
11.9 12.2
0.5 0.5
39 3.9
0.8 0.7
31.6 31.8
309 311
2012 2013
0.1 (0.0)
0.1 0.3
0.0 -
(0.1 0.0
(0.1) -
0.0 (0.0)
0.2 0.0
0.2 0.3
0.1 0.3

A) 2013 - Primarily revised assumptions for active medical,
pension, OPEB and capital transfer percentages.

B} Offset in revenues.
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Columbia Gas of Kentucky FR 16{12)(0)

Q&M - Other Cost Element View - Plan-vs.-Plan Page 77 of 273
($ millions)
2012 2&10 22 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.3
Corporate Insurance 0.8 0.8
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Litilities 0.3 0.3
Misc Revenues (0.1) (0.1}
Misc & Other Expenses 0.0 (0.0}
Amortizations * 0.5 0.4
Deferred Credits (0.2) (0.2)
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.4 1.4
O8&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M
4.0 3.9
2012 0&12 2012 2013
Other
Buildings and Land 01 0.1
Rents/Leases 0.3 0.3
Corporate Insurance 0.9 0.9
Employee Expenses 03 0.4
Company Memberships 0.1 0.1
Utilities 0.3 0.3
Misc Revenues {0.1) (0.1)
Misc & Other Expenses (0.0) (0.0)
Amortizations * 05 04
Deferred Credits (0.1) (0.2)
1&D Accrual 0.1 0.1
Well/lLease Rent/Royalty - -
Advertising 0.1 0.1
AutofTrucks Cleared 14 1.4
O&M Reclass - Reguiatory to GAAP 0.2 0.2
Below the Line Q&M - -
3.9 3.9
Variance 2012 2013
Other
Buildings and Land 00 -
Rents/Leases 0.1) -
Corporate Insurance (0.0) -
Employee Expenses 0.0 -
Company Memberships 0.0 0.0
Utilities 0.1 0.0
Misc Revenues (0.0} -
Misc & Other Expenses 0.0 (0.0)
Amortizations * - -
Deferred Credits (0.0) {0.0)
1&D Accrual - -
Well/lLease Rent/Royalty - -
Advertising 0.0 -
Auto/Trucks Cleared {0.0) -
O&M Reclass - Regulatory to GAAP (0.0) (0.0)
Below the Line O&M - -
0.0 (0.0)




Columbia Gas of Kentucky FR 16(12)0}

0O&M - Sponsor View - Plan-vs.-Plan Page 78 of 273

{$ millions}

2012 2810 2012 2013
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Other Departments - -
Management Fee 11.9 12.2
Benefits 22 19
Uncollectibles 0.5 0.5
Other Corporate® 29 30
Trackers 08 0.8
Total O&M 319 321
Total O&M w/o Trackers 31.0 31.4

2012 0812 2012 2013
Distribution Ops 10.8 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Other Departments - -
Management Fee 11.9 12.2
Benefits 2.0 1.6
Uncollectibles 0.5 05
Other Corporate* 2.9 3.0
Trackers 0.8 07
Total O&M 31.6 31.8
Total O&M w/o Trackers 30.9 31.1

Variance 2012 2013
Distribution Ops 0.0 -
Meter To Cash 0.0 -
Customer Call Center (0.0) -
integration Center 0.0 -
Presidents (0.0) -
Other Departments - -
Management Fee (0.1) -

A} Benefits 0.1 0.3
Uncollectibles - -
Other Corporate* (0.0} (0.0)

B} Trackers 0.2 0.0
Total Change 0.2 0.3
Total Change w/o Trackers 0.1 0.3

A) 2013 - Primarily revised assumptions for active medical, pension,

OPEB and capital transfer percentages.
B) Offset in revenues.
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Columbla Gas of Kentucky FR 16{12)o}

0&M - Othar Corporate View - Plan-vs.-Plan Page 79 of 273

{$ millions}

2012 2&10 2012 2013
Other Cerporate
Net Labor {CIP} 0.4 04
Materials/Supplies 0.4 0.0
Audit Fees o1 a1
Caonsulting Fees [+] 0.2
Legal Feas - -
QOutside Sarvices 0.1 0.2
Buildings and Land . .
RentsiiLeases 0.2 0.3
Corporate Insurance o8 0.8
Employee Expenses - -
Company Memberships 0.1 0.1
Uhifities. 0.1 Q.0
Misc Revenues - -
Misc & Other Expensas 0.2 0.2
Amortizations * 0.5 0.4
Defarred Credits (0.1} {0.1)
&0 Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising - .
Auto/Truck Cleared - -
C8M Reclass - Regulatory to GAAP 0.2 0.2
Stores Clearing
Below the ling Q&M
Total Other Cerporate 2.9 3.0

2012 0812 2012 2013
Other Corporate
Net Labor (GIP) 0.4 0.4
Materials/Supplies 0.0 0.0
Audit Fees 0.1 0.1
Consulting Fees o.c 0.2
Legal Feas - -
Cutside Serviges 02 0.2
Buildings and Land - -
Rents/Leases 03 0.3
Cerporate [nsurance 0.9 09
Employas Expenses - -
Company Memgerships 0.1 0.1
Utilities 0.0 0.0
Misc Reverues - -
Misc & Other Expenses 0.2 0.2
Amartizations * 0.5 0.4
Defarred Credits {0.1) 0.1
1&D Accoual 0.1 Q.1
Well’Lease Rent/Royalty - -
Advertising - -
Auto/Truck Cleared - -
O&M Reclass - Regulatory to GAAP 0.2 02
Stores Cigaring - -
Balow the line Q&M - -
Total Other Corporate 2.9 3.0

Variance 2012 2013
Other
Nat Labor (CIP) (0.0) 0.0)
Materials/Supplies 0.8 -
Audit Fees 0.0 -
Consulting Fees (c.0) -
Legal Fees - -
Quiside Services (0.0) 0.0
Buildings and Land - -
Rents/Leases e.1) -
Corporata Insurance 0.0) -
Employee Expenses - -
Company Memberships 0.0 0.0
Ulilities 0.1 0.0
Misc Revanues - -
Misc & Other Expenses 0.0 {0.0)
Amgrtizafions * - -
Defarred Credits 8.0) (0.0}
1&D Accrual - -
WoelilLease Rent/Royalty - -
Advertising - -
Auto/Truck Cleared - -
O&M Reclass - Regulatory to GAAP (Q.0) (0.0}

Stores Clearing
Below the line O&M - .
Total Other Corporate (0.0) {0.0)
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Columbia Gas of Kentucky FR 16(12)0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 80 of 273

($ millions)

2012 2810 2012 2013
Depreciation 6.6 6.9
QOther Taxes
Gross Receipts - -
Property Tax 24 26
Payroll 0.5 05
Distribution - -
Other - -
Total Other Taxes 29 3.1
Total Other Taxes w/o Trackers 3.0 31

2012 0&12 2012 2013
Depreciation 6.6 6.9
Qther Taxes
Gross Receipts - -
Property Tax 2.4 2.6
Payroll 0.5 05
Distribution - -
Other - -
Total Other Taxes 29 31
Total Other Taxes w/o Trackers 31 3

Variance 2012 2013
Depreciation Change (0.0) -
Other Taxes
Gross Receipts - -
Property Tax - 0.0
Payroll 0.0 -
Distribution - -
Other - -
Total Other Taxes Change 0.0 0.0
Total Change w/o Trackers {0.2) {0.2)
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Columbia Gas of Kentucky

Other Income and Interest - Plan-vs.-Plan

{% millions)

2012 2810

Miscellaneous
AFUDC

Hedging Interest Income
UnderCollection Income

Sales Receivabie
Customer Tax Contribution
Charitable Contributions
Temp Cash Inv Int Inc

Total Other Income

Long-Term Interest Expense

Short-Term Interest Expense
Customer Deposits

Rate Refund Expense

OverCollection Interest Expense

Other Interest Expense
Carrying Cost Interest Expense
Hedging Interest Expense
AFUDC

Interest Expense

2012 0&12

Miscellaneous

AFUDC

Hedging Interest Income

UnderCollecticn Income

Sales Receivable

Customer Tax Contribution

Charitable Contributions

Temp Cash lnv Int Inc
Total Other Income

Long-Term Interest Expense
Short-Term Interest Expense
Customer Deposits

Rate Refund Expense

OverCollection Interest Expense

Cther Interest Expense
Camying Cost Interest Expense
Hedging Interest Expense
AFUDC

Interest Expense

Variance

A)

A) Variance due to fluctuations in normal operating activity

Miscellaneous

AFUDC

Hedging Interest incormne

UnderCotlection Income

Sales Receivable

Customer Tax Contribution

Charitable Contributions

Temp Cash Inv Int Inc
Total Other Income

Long-Term Interest Expense
Short-Term Interest Expense

Customer Deposits
Rate Refund Expense

OverCollection Interest Expense

Other Interest Expense

Carrying Cost Interest Expense
Hedging Interest Expense
AFUDC

Interest Expense

FR 16{12)0o)
Page 81 of 273

2012 2013
0.1 0.1
Q.1 0.1
(0.1) {0.1)
0.8 0.6
0.9 0.7
47 5.2
0.2 0.2
{0.1) {0.1)
4.8 5.3
2012 2013
0.1 0.1
0.1 0.0
{0.9) (0.1)
0.6 0.5
0.7 0.5
47 5.2
0.2 0.2
(0.0) (0.0
48 5.3
2012 2013
0.0 0.0
(0.0) 0.1
(0.0) -
0.2 0.1
0.2 0.2
0.0 -
(E).U) (;3.0)
0.0 (0.0)
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2012 2810

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

Other Assels

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)
Exchange Gas Payable

Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Defferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)
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2012 2013
211.6 219.7
0.4 0.4
3.7 -
48.1 30.5
43.8 45.3
- 11.4
a1 0.1
22 2.2
3.0 3.1
101.9 92.6
17.1 16.0
1.7 1.7
18.8 17.7
3328 330.5
92.8 942
58.3 89.3
151.1 183.6
28.7 -
117 12.2
17.7 17.7
4.7 5.3
0.0 0.0
4.6 -
0.8 0.8
16.9 10.5
2.0 1.9
0.1 0.1
(0.1) 3.9
872 525
1.3 1.3
46.8 47.2
0.4 0.4
26.4 28.7
0.9 9.0
9.6 9.8
94.5 94.4
332.8 330.5
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Columbia Gas of Kentucky FR 16(12}(0}

Balance Sheef - Plan-to-Plan Page 83 of 273

($ millions)

2012 0&12 2012 2013
Assets
Net Property Plant and Equipment 2116 219.7
Total Investments 0.4 04

Cash and Cash Equivitents - -

Restricted Cash 3.6 -
Accounts Receivable 39.2 314
Gas Inventory 451 44.6
Unrecovered Purchase Costs - 0.5
Material & Supplies 0.0 0.0
Price Risk Management Assets - -
Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.7 2.7
Prepayments and Other Assets 2.9 31
Total Current Assets 93.6 82.6
Other Assets

NC Regulatory Assets 17.4 16.8

Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Deferred Charges 1.7 1.7
Total Other Assets 19.1 184
Total Assets 324.7 321.1
Capitalization & Liabilities

Total Common Stock Equity 94.4 95.9
Long Term Debt , excluding amounts due within one year 58.3 89.3
Total Capitalization 152.7 185.3
Current Portion of Long Term Debt 28.7 -
Accounts Payable 11.1 11.4
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 5.1 55
Interest Accrued 0.0 0.0
Overrecovered Gas and Fuel Costs 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6
Exchange Gas Payable 4.7 4.7
Current Regulatory Liabilities 2.2 2.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals (0.8) (0.7)
Total Current Liabilities 77.4 41.4
Price Risk Management Liabilities - NC 1.1 1.1
Deferred Income Taxes 46.8 477
Deferred Investment Tax Credits 0.4 0.4
Noncurrent Regulatory Liabilities 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.0 8.5
Other Non-Current Liabilities 9.7 9.8
Other NC Liab & Defferred Credits 94.7 94.5
Total Capitalization & Liabilities 324.7 3211

10 of 13



Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)

<)

D)

E)
E}

E)

A)

C)

G)

G)

Assets

Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounis Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

Other Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Cther Assets

Total Assets

Capitalization & Liabilities

Total Common Stock Equity

Long Term Debt , excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)

Exchange Gas Payable

Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Defferred Credits

Total Capitalization & Liabilities

FR 16{12)(0)
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2012 2013
0.0 0.0
o0 0.0
0.1 i
10.0 (1.0)
{1.3) 0.6
- 11.0
{(0.0) (0.0)
(0.0) (0.0)
(0.5) (0.5)
0.0 0.0
83 10.1
(0.3) {0.7)
0.1 0.1
{0.2) (0.7)
8.0 9.4
(1.8) {(1.7)
(:I.G) (1.7)
06 0.8
(23.4) (2).2)
0.0 0.0
(3.4) -
0.1 0.1
12.3 5.8
.1 (.1
07 45
9.8 1.1
0.2 02
{0.0) (0.5)
(0.0) (0.0}
{0.2) (0.2)
{0.1) 05
{0.0) (0.0}
(0.2) (0.0)
8.0 9.4
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Pian Page BS of 273
($ millions)

Variance Explanations:

A)  Variances due to fluctuations in Gas Cost and Usage primarily to Tarlff Sales and Off-System

B)

D)
E)

F})
G)

sales, as well as Money Poal deposits. 2012 A/R variance due to decreased Tariff Sales
($1.7M) and Off-System sales ($1.1M), offset by Money Pool deposits of $16.8M.

A Total
Year Volume Variance {$$%) Rate(;/;g)ance Variance
(5%%)
2012 {1,858.5) 570.4 {1,288.0)
2013 (597.6) 1,213.1 615.5
2014 820.3 842.7 1,663.1
2015 840.2 690.0 1,630.2
20186 282.4 734.9 1,017.3
2017 19.4 828.0 847.4
2018 19.4 828.0 B47.4

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position
indicates a temporary under-recavery of costs, while a liability position indicates an over-
recovery of costs. These variances are primarily due to downward modification to Gas Cost
and Balance Adjustment rates. These positions will be factored into future PGA filings and
either collected or passed back to the customers.

Variances are due to changes to pension funding obligations.

Variance due to changes necessary o maintain target debt to equity ratic of 48% / 52%, and
to batance total capitalization with rate base.

Variance due to an changes in the number of exchange obligations vs. the 0&12.

Variance in 2012 & out years primarily driven by Federal and State tax liabilities.

12 of 13



Columbia Gas of Kentucky FR 16(12){0)

Capital Expenditures - Plan-vs.-Plan Page 86 of 273

{$ millions)

2012 2810 2012 2013
New Business 17 17
Betterment 1.0 0.2
Replacement 11.4 11.7
Support Services 1.2 1.6
Gross Capital 18.3 161
Contributions & Reimbursements (0.7) (0.7)
Total CKY * 14.7 14.5
Infrastructure/AMR 9.2 9.1

2012 0&12 2012 2013

New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 11.7
Support Services 1.2 1.6
Gross Capital 15.3 15.1
Contributions & Reimbursements {0.7) {0.7)
Total CKY 14.7 14.5
Infrastructure/AMR 9.2 9.1
Variance 2012 2013

New Business - -
Befterment - -
Replacement - -
Support Services - -

Gross Capital - N

Contributions & Reimbursements - -

Total CKY - -

Infrastructure/AMR - -

* Note: Total does not include $0.1M in unallocated overheads in 2011.
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Columbia Gas of Kentucky FR 16{12}(0)

Plan vs. Plan - March 2012 Page 87 of 273
{$ millions)

2012 3&9 Mo Actual YTD Actuat 2012 389 2013 389
Net Revenues 57 208 59.3 61.4
O&M Expense 2.6 7.8 3.0 34
Depreciation 0.5 1.6 6.6 6.9
Other Taxes 0.3 0.9 3.2 3.4
*Operating Eamings 2.2 10.6 18.6 19.7
Other Income 0.1 0.2 0.8 06
Interest Expense 0.4 1.2 4.8 53
*Operating Earnings before Taxes 1.9 9.6 14.6 15.0
Income Tax 0.7 3.7 5.7 5.9
Net Operating Earnings 1.2 5.8 8.9 9.1
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Net Revenues 6.4 230 60.9 60.8
O8M Expense 27 7.8 30.8 Kyl
Depreciation 0.5 1.6 6.6 6.9
Other Taxes 0.3 0.8 31 33
*Operating Eamings 29 12.8 20.35 19.6
Other Income 0.1 0.2 0.7 0.5
Interest Expense 0.4 1.2 4.8 5.3
*Operating Earnings before Taxes 2.6 11.8 16.2 14.8
Income Tax 1.0 4.6 6.3 6.0
Net Operating Earnings 1.6 7.2 9.9 8.7
Variance Mo Var YTD Var Yr Var ¥Yr Var
Net Revenues {0.7) (2.2) (1.5) 0.5
O&M Expense {0.1) (0.0} 0.2 0.3
Depreciation 0.0 0.0 (0.0) -
Other Taxes 0.0 0.1 0.0 0.1
*Operating Earnings (0.7} (2.2) {1.8) 0.1
Other Income (0.0 (0.0} 0.1 0.1
Interest Expense {0.0) 0.0 0.0 0.0
*Operating Eamings before Taxes {0.7) (2.2) {1.6) 0.2
Income Tax

Net Operating Eamings {0.7) (2.2) {1.6) 0.2

“ net of trackers
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Columbia Gas of Kentucky FR 16(12)(0)

Revenue - Plan-vs.-Plan Page 88 of 273
($ milions)
2012 3&9 Mo Actual YTD Actual 2012 389 2013 389
Base Margin (less LCR) 5.0 18.3 49.8 504
LCR 0.4 1.5 50 49
LCR (Prior Dec. True-Up) - (0.1} {0.1) -
ESS 0.0 0.2 2.4 28
Regulatory Qutcome - - 0.4 1.4
Other OGDR 0.1 0.4 1.1 1.1
CKY Purchase Receivable 0.1 0.3 0.4 0.4
Uncollectibles - NonTracked 0.0 0.2 0.3 0.3
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.1 0.4 0.6 0.5
Total Revenue 5.8 21.2 60.2 621
Total Revenue w/o Trackers 5.7 20.8 59.3 61.4
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0812
Base Margin {less LCR) 5.4 19.7 51.1 50.4
LCR 0.5 1.6 5.1 49
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 0.7 2.4 28
Regulatory Qutcome - - 0.3 0.6
Other OGDR 0.1 0.4 1.2 1.2
CKY Purchase Receivable 0.1 04 0.5 0.5
Uncollectibles - NonTracked 0.0 0.2 0.3 .4
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.1 0.3 0.5 0.5
Total Revenue 6.5 233 61.6 61.6
Total Revenue wio Trackers 6.4 23.0 €0.9 60.8
Variance Mo Var YTD Var Yr Var ¥Yr Var
Base Margin (less LCR) {0.4} {1.3) (1.2} (0.0}
LCR {0.1) (0.1} {0.1) -
LCR {Prior Dec. True-Up) - (0.1) (0.1) -
A} ESS {0.2) (0.5) 0.0 -
Regulatory Qutcome - - 0.1 0.9
B} Other OGDR (0.0 {0.0) {0.0) (0.1}
B) CKY Purchase Receivable {0.0) (0.1) (0.1) {0.1}
B)  Uncollectibles - NonTracked (0.0 (0.0) {0.1) {0.1}
Uncollectibles - Tracked - (0.0) {0.0) -
Trackers (0.0) 0.1 0.1 {0.0)
Total Variance {0.7) (2.1) {1.5) 0.5
Total Variance wio Trackers (0.7) (2.2) {1.5) 0.5

Variance Explanations:

A) Variance represents downward revision to Off-System sales assumptions due to lack of price volatility.
B) Variance due to declining gas costs.
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Columbia Gas of Kentucky FR 16(12)0)

Other Gas Department Revenues - Plan-vs.-Plan Page 89 of 273

{$ millions)

2012 3&9 Mo Actual YTD Actual 2012 38% 2013 389
Penalty Charges 0.1 0.2 0.4 0.3
Return Check 0.0 0.0 0.2 0.2
Other Fees 0.0 0.1 0.3 0.3
Other Revenue 0.0 0.0 0.1 0.1
Pub Util-Ftex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 0.4 1.1 11

2012 0812 Mo Budget YTD Budget 2012 0812 2013 0&12
Penalty Charges 0.1 0.2 0.3 0.3
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.0 0.2 0.4 0.4
Other Revenue 0.0 0.0 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.4 1.2 1.2

Variance Mo Var YTD Var Yr Var ¥Yr Var
Penalty Charges 0.0 0.0 0.0 (0.0}
Return Check 0.0 0.0 0.0 0.0
Other Fees (0.0) {0.0) (0.0) (0.0}
Other Revenue (0.0) (0.0) (0.0) (0.0}
Pubr Utii-Fiex 0.0 0.0 0.0 -
Company Use (0.0} {0.0) {0.0) .0

Balancing Services -
Other Misc Income - -
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR (0.0) (0.0} {0.0) {0.1}
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Columbia Gas of Kentucky

FR 16(12)(0)

2012 Customer & Usage Information - 0&12 vs. 389 Page 90 of 273
[Customer & Usage Change (3 million) |
Customer Change Month YTD
Residential (0.1) {0.4)
Commercial (0.0) 0.0
Total {0.1) {0.4)
Usage Change Month YTD
Residential 0.1 {0.1)
Commercial {0.3) (1.0)
Industrial (Non-LCR) 0.0 0.3
Total {0.2) {0.8)
[Normalized UPC (Mmcf) B
Actual Month YTD
Residential 9.2 36.9
Comm 60.8 236.1
Ind 8,536.3 27,1591
Budget Month YTD
Residential 9.1 37.0
Commercial 62.2 240.2
Industrial 8,430.9 51,2431
Variance Month Mo. % YT1D YTD %
Residential 0.0 0.3% {0.1) -0.2%
Commercial (1.4) -2.2% (4.1) -1.7%
Industrial 105.4 1.2% (24,084.0) -47.0%
[Customer Count |
Actual Month YTD Avg
Residential 121,121 121,213
Commercial 14,079 14,102
Industrial 179 178
Total 135,379 135,493
Budget Month YTD Avg
Residential 121,452 121,607
Commercial 14,075 14,086
Industrial 181 181
Total 135,708 135,873
Variance Month Mo. % YTD Avg YTD %
Residential (331.000} -0.3% (393.667) -0.003237
Commercial 4.000 0.0% 16.333 0.1%
Industrial {2.000) -1.1% (3.000) -1.7%
Total (329.000) -0.2% (380.333) -0.3%
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Columbia Gas of Kentucky FR 116(12)(0)

O&M - Cost Element View - Plan-vs.-Plan Page 91 of 273

{5 millions)

2012 389 Mo Actual YTD Actual 2012 389 2013 3&9
Labor 06 18 6.8 6.8
Benefits 0.2 0.6 22 19
Materials & Supplies 0.2 0.4 1.5 15
Outside Services 0.3 1.0 4.1 5.0
Management Fee 1.0 2.8 1.8 12.2
Uncollectibles 0.0 0.1 0.5 0.5
Other * 0.3 1.0 40 3.4
Trackers 0.1 05 0.8 0.8
Total O&M 27 8.3 38 321
Total O&M w/o Trackers 2.6 7.8 31.0 314

2012 0&12 Mo Budget YTD Budget 2012 08&12 2013 0&12
Labor 0.6 1.7 6.6 6.9
Benefits 0.2 0.5 1.9 1.6
Materials & Supplies 0.1 0.3 15 15
Qutside Services 0.4 1.1 4.3 5.0
Management Fee 1.0 3.0 11.9 12.2
Uncoliectibles 0.0 0.2 0.5 0.5
Other * 0.3 1.0 3.9 34
Trackers 0.1 0.3 0.8 07
Total O&M 2.8 8.2 31.5 31.8
Total Q&M wio Trackers 2.7 7.8 30.8 311
Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A) Labor 0.1 0.2 0.2 (0.0)

B) Benefits 0.0 0.1 0.3 0.3
Materials & Supplies 0.0 0.0 0.1 -

C) OQutside Services (0.1) {0.1) (0.2} 0.0

B) Management Fee (0.1) (0.2) (0.1} -
Uncollectibles (0.0} {0.0) - -
Other * 0.0 0.0 0.0 0.0

E} Trackers (0.0} 0.1 0.1 0.0
Total Change {0.1) 0.1 0.2 0.3
Total Change w/o Trackers {0.1) {0.0) 0.2 0.3

Variance Explanations:

A}  YTD Var - Primarily under runs in capital.

B} 2012 and 2013 Yr Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
C) 2012 Yr Var - Primarily leak repairs.

D) YTD Var - Primarily Legal and NGD Operations.

E) Offsetinrevenue.
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Columbia Gas of Kenfucky FR 16{12}(0)

Q&M - Other Cost Element View - Plan-vs.-Plan Page 92 of 273
{$ millions)
2012 3&9 Mo Actual YTD Actual 2012 349 2013 389
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.1 0.2 0.3
Corporate Insurance 0.1 0.2 0.8 0.9
Employee Expenses 0.0 0.1 0.3 04
Company Memberships 0.0 0.0 0.1 0.1
Utilities D.0 0.1 0.3 0.3
Misc Revenues {0.0) {0.0) (0.1} (0.1}
Misc & Other Expenses 0.0 0.0 0.0 (0.0
Amortizations * 0.0 0.1 0.5 0.4
Deferred Credits {0.0) (0.0) (0.1} (0.7}
18D Accrual 0.0 09 0.1 0.1
Waell/Lease Rent/Royalty - - - -
Advertising 0.0 0.0 0.1 0.1
Auto/Trucks Cleared 0.1 03 1.4 1.4
Q&M Reciass - Reguiatory to GAAP 0.0 0.0 0.2 0.2
Below the Line O&M - - -
0.3 1.0 4.0 3.4
2012 0&12 Mo Budget Y¥TD Budget 2012 D&12 2013 0&12
Other
Buildings and Land 0.0 0.0 Q.1 0.1
Rents/Leases 0.0 0.1 0.3 0.3
Corporate Insurance 0.1 0.2 0.9 0.9
Employee Expenses 0.0 0.1 0.3 0.4
Company Memberships 0.0 0.0 0.1 0.1
Litilities 0.0 0.4 0.3 0.3
Misc Revenues (0.0 {0.0) (0.1) (0.1)
Misc & Other Expensas (0.0) 0.0) (0.0) (0.0)
Amortizations * 0.0 0.1 0.5 0.4
Deferred Credits (0.0 e.1) (0.1} (0.7}
1&D Accrual 0.0 G0 0.1 0.1
Well/Lease Rent/Royalty - - - -
Advertising 0.0 0.1 0.1 0.1
AutolTrucks Cleared 0.1 0.3 1.4 1.4
O8&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 1.0 38 3.4
Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var
Other
Buildings and Land 0.0 0.0 0.0 -
Rents/Leases (0.0) (0.0) {0.1) -
Carporate Insurance (0.0) (0.0) {0.0) -
Employee Expenses (0.0) (0.0) c.0 -
Company Memberships (0.0) 0.0 6.0 0.0
Utilities 0.0 0.0 0.1 0.0
Misc Revenues {0.0) (0.0} {0.0) -
Misc & Other Expenses 0.c 0.1 01 (0.0}
Amprtizations * - - - -
Deferred Credits 0.0 0.0 0.0 (0.0}
1&D0 Accrual 0.0 0.0 - -
Well/Lease Rent/Royalty -
Advertising (0.0} (0.0) (0.0 -
Auto/Trucks Clearsd 0.0 (0.0) (0.0) -
O&M Reclass - Regulatory to GAAP - (0.0) {0.0) {0.0)
Below the Line O&M -
0.0 0.0 0.0 0.0

Warlanca Explanations:

(*} Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky
O&M - Sponsor View - Plan-vs.-Plan
{$ mitlions}

2012 389
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
QOther Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0&1i2
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Comporate *
Trackers

Total O&M

Total O&M w/o Trackers

Variance

A) Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept

B) Management Fee

C) Benefits
Uncollectibles
Other Corporate *

D} Trackers

Total Change

Total Change w/o Trackers

Variance Explanations:

FR 16{12)(0)

Page 93 of 273
Mo Actual YTD Actual 2012 389 2013 389
1.0 2.9 10.9 1.2
0.1 0.2 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.1 0.4 0.4
0.1 0.4 18 1.6
1.0 28 11.8 12.2
0.2 0.6 2.2 1.9
0.0 0.1 0.5 0.5
0.251 0.740 2.894 2.960
0.1 0.5 0.8 0.8
2719 8.253 31.785 32.109
2.6 7.8 31.0 314
Mo Budget YTD Budget 2012 0812 2013 0&1i2
1.0 2.8 10.9 11.2025
0.1 0.2 0.6 0.6249
0.0 0.0 0.0 0.0128
0.0 0.1 0.4 (.3629
0.2 0.4 1.6 1.5609
1.0 3.0 11.9 12.2
0.2 0.5 1.9 16
0.0 0.2 0.5 05
0.235 0.732 2.916 2983
0.1 0.3 0.8 0.7
2.780 8.155 31.536 31.802
2.7 7.8 30.8 M1
Mo Var YTD vVar 2012 Yr Var 2013 Yr Var
0.0 0.2 0.0 -
(0.0) (0.0) 0.0 -
(0.0) (0.0} {0.0) -
(0.0) 0.0 0.0 -
(0.0) (0.1) {0.0) -
{0.1) (0.2) (0.1) -
0.0 0.1 0.3 0.3
(0.0) (0.0) - -
0.0 0.0 (0.0) (0.0}
(0.0) 0.1 0.1 0.0
{0.1) 01 0.2 0.3
{0.1) {0.0) 0.2 0.3

A} YTD Var - Primarity under runs in capital offset by leak repairs.
B} YTD Var - Primarily Legal and NGD Operations.

C) 2012 and 2013 Yr Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

D) Offsetin revenue.

* See O&M Other Corp Tab
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Columbla Gas of Kantucky

Q&M - Other Corporate View - Plan-vs.-Plan

($ miftiors)

2012 389

Other Corporate

Net | abor
Materials/Supplies
Audit Fees

Consulling Fess

Legal Fees

Cutside Services
Buildings 2nd Land
Rents/Leases
Cerporate insurance
Employee Expenses
Company Memberships
Utllities

Misc Revenues

Misc & Other Expanses
Amertizations *
Deferred Credils

&5 Accrual
Well/lLease Rent/Royalty
Advertising

Auto/Truck Cleared

&M Reclass - Regulatory to GAAP

Stores Clearing
Below the line O&M
Total Other Corporate

2012 D&12

Other Corporate

Net Labor
Materials/Supplies
Audit Feas

Consuling Fees

legal Fees

Quiside Servicas
Buildings and |_and
Rents/Leases
Corporate Insurance
Employes Expenses
Company Memberships
Utiliies

Misc Revenues

Misc & Other Expenses
Amaortizations -
Deferred Credits

1&D Accrual
WelliLease RenyRovalty
Advertising

AutaTruck Cleared

O8M Reclass - Regulatory to GAAP

Stores Clearing
Below the ling Q&M
Total Other Corporate

Variance

Othar

Nat Labor
Malterials/Supplies
Audit Fees

Consulting Fees

Legal Fees

OQuitside Services
Buildings and Land
Rents/lLeases
Corparate Inswance
Employes Expenses
Company Memberships
Utflities

Misc Revenyes

Misc & Other Expenses
Amortizations -
Deferred Credits

180 Accrual
WelllLease RentRoyalty
Advertising

Auto/Truck Cleared

0O8&M Reslass - Reguiatary 10 GAAP

Stores Clearing
Balow the kne O&M
Total Cther Corporate

Varfanca Explanations:

Y]

FR 16{12){0)
Page 34 of 273

Mo Actual YTD Actual 2012 349 2013 389
0.0 0.1 04 C.4
0.0 0.0 0.0 0.0
0.0 0.1 0.1 1
- 00 08 82
0.0 0.0 0.1 o2
0.0 01 Q.2 0.3
0.1 02 0.8 0.8
(W] 0.0 a1 o1
0.0 0.0 0.1 .o
0.0 0.6 a2 0.2
0.0 0.1 0.5 0.4

(0.0} (0.0) {0.1) [+ 3]
1] 0.0 01 0.1
0.0 0.0 0.2 G2

0.251 0.740 2.884 2.9604

Mo Budoet YTD Budget 2012 0&12 2013 0812
] 0.1 04 0.4
0.0 0.0 00 6.0
0.0 0.0 01 .1
c.0 0.0 0.0 o.2
0.0 0.0 02 0.2
0.0 01 03 0.3
8.1 0.2 [oK:] 2.9
6.0 0.0 0.1 oA
8.0 0.0 00 0.0
0.0 0.0 0.2 0.2
0.0 0.1 0s 0.4

(0.0} (0.0) {o.1) {0.1)
g.0 0.0 041 o1
2.0 241 0.2 Q.2

0.235 0732 2.916 2.983
WMo Var YTD Var 2012 Yr Var 2013 Yr Var

(0.0 0.0 (0.0} {0.0}

(0.0 (0.0} (0.0% -
0.0 0.0 0.0 -

(0.0} (0.0 (0.0 -

{0.0) (0.0 (0.0) 0.0

{0.0) 0o e.1) -

{0.0} (0.0 0.0} -

{0.0) 0.0 0.0 0.0
0.0 0.0 o1 0.0
0.0 0.0 0.0 (0.0}

0.8) (0.0 {0.0} (0.0}
0.c 0.0 - -

- {0.0) (0.0} {0.0)
0.0 0.0 (0.0 (0.0}

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky FR 16{12)(0}

Depreciation & Other Taxes - Plan-vs.-Plan Page 95 of 273

($ millions)

2012 389 Mo Actual YTD Actual 2012 389 2013 389
Depreciation 0.5 1.6 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.6 2.4 26
Payroll 0.0 0.1 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 0.8 2.9 31
Total Other Taxes w/o Trackers 0.3 0.9 3.2 34

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Depraciation 0.5 1.6 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.6 2.4 2.6
Payroll 0.0 0.1 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 0.7 29 31
Total Other Taxes w/o Trackers 0.3 0.8 3.1 3.3

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.0 (0.0) -
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.0 0.0
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other - - - -
Total Other Taxes Change 0.0 0.0 0.1 0.0
Total Change w/o Trackers 0.0 0.1 0.0 0.1
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Columbia Gas of Kentucky
Other Income and Inerest - Plan-vs.-Plan
{$ millions)

2012 389

Miscellaneous

AFUDC

Hedging Interest Income

Under-Collection Interest Income

Sale Recsivables

Customer Tax Contribution

Charitable Contributions

Temp Cash Investment Intarest Income
Total Other Income

Long-Term Interest Expense

Short-Term Interest Expense

Customer Deposits Interest Expanse

Rate Refund Interest Expense

Ovar-Caollection Interest Expanse

Other Interest Expense

Carrying Cost interest Expense

Hedging Interst Expense

PISCC

Interest Expense on Plant Investmenit
Interest Expense

NET INCOME FROM SUBSIDIARIES

2012 0&12

Miscellaneous

AFUDC

Hedging tnterest Income

Under-Collection Interest income

Sale Receivables

Customer Tax Contribution

Charitable Contributions

Temp Cash Investment Interest Income
Total Other Income

Long-Term Interest Expense

Short-Termn Interest Expense

Customer Deposits Interest Expense

Rate Refund Interest Expense

Over-Collection Interest Expense

Other Interest Expense

Carrying Cost Interest Expense

Hedging Interst Expense

PISCC

Interest Expense on Plant Investrment
Interest Expense

NET INCOME FROM SUBSIDIARIES

Variance

Al

Miscellanegus

AFUDC

Hedging Interest Income

Under-Golfection interest Incoma

Sale Receivables

Customer Tax Contribution

Charitable Contributions

Temp Cash Investment Interest Income
Total Other Income

Long-Term Interest Expense

Short-Term Interest Expense

Customer Deposits [nterest Expense

Rate Refund Interest Expense

Qver-Collection Interest Expense

Other Interest Expense

Carrying Cost Interest Expense

Hedging Interst Expense

PISCC

Interest Expense an Plant Investment
Interest Expense

NET INCOME FROM SUBSIDIARIES

Variance Explanations:

A)

FR 16(12)(o}

Page 96 of 273
Mo Actual YTD Actual 2{12 3&9 2013 389

0.0 0.0 01 0.1
0.0 0.0 0.1 0.0
(0.0) {0.0) 0.1 {0.1)
0.1 0.2 0.7 0.6
0.1 0.2 0.8 0.8
D.4 1.2 4.7 52
- - - 0.0
0.0 0.0 0.2 0.2
(0.0} (0.04 (0.1} 0.1}
0.4 1.2 4.8 5.3
[VEH] 0.0 0.0 -

Mo Budget ¥TD Budget 2012 0&12 2013 0&12

0.0 0.0 0.1 0.1

0.0 0.0 0.1 0.0
0.0 {0.0) {0.1) {0.1)
0.1 0.2 06 G.5
0.1 0.2 0.7 0.5
0.4 1.1 4.7 5.2

0.0 0.0 0.2 0.2
(0.0} {0.0) (0.0} {0.0)

0.4 1.2 4.8 5.3

Mo Var YTD Var MAED Yr Var

0.0 00 0.0 0.0
{0.0} (0.0} (0.0} 0.0

0.0 0.0 (0.0 -
(0.0} 0.0) 01 0.0
(0.0} (0.0} [X] 0.1

0.0 0.0 0.0 -

- - 0.0
{0.0) {0.0) (0.0} (0.0)
(0.0) 0.0 0.0 0.0

0.0 0.0 0.0 -

Variance represents interest eamed on operating cash sent to Corp. Maney Pool.
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Columbia Gas of Kentucky FR 18(12)(0)

Balance Sheet - Plan-to-Flan Page 87 of 273

($ millions)

2012 389 Mo 2012 2013
Assets
Net Property Plant and Equipment 205.6 211.6 219.7
Total investments 04 0.4 0.4
Cash and Cash Equivilents 1.0 - -
Restricted Cash 2.9 29 -
Accounts Receivable 61.8 49.3 277
Gas Inventory 29.7 43.4 45.2
Unrecovered Purchase Cosls - - 12.8
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 3.0 2.8 28
Prepayments and Other Assets 2.0 3.0 31
Total Current Assets 100.5 1014 91.7
NC Regulatory Assets 17.7 16.9 15.8

Intangible Assets - - -
Post Retirement Benefits NC Assets - - _
Cther Receivables Affiliated - - -

Deferred Charges 1.7 1.8 1.8
Total Other Assets 1.5 18.7 17.6
Tofal Assets 326.0 33z1 3294

Capitalization & Liabilities -

Total Common Stock Equity 942 925 93.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 161.6 150.9 183.2
Obligations Due in One Year 147 287 -

Accounts Payable 94 11.6 12.2
Customer Deposits and AR Credit Balance 14.3 17.7 17.7
Taxes Accrued 5.0 4.5 54
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 12.2 55 -

Price Risk Management Liabilities (Current} 1.2 1.2 1.2
Exchange Gas Payable 12.8 15.8 9.5
Current Regulatory Liabilities 28 2.1 20
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Envirgnmental - - -

Other Accruals {0.6) (0.7) 3.7
Total Current Liahilities 71.7 86.7 51.8
Price Risk Management Liabkilities - NC 1.2 1.2 1.2
Deferred Income Taxes 45.1 46.8 47.3
Deferred Investment Tax Credits 0.5 04 0.4
Noncurrent Regulatory Liabiiities 26.0 26.2 265
Accrued Liab for Post Retirement Benefits - NC 10.2 10.0 9.1
Other Non-Current Liabilities 9.7 049 9.9
Other NC Liab & Deferred Credits 92.7 94.6 944
Total Capitalization & Liahilities 326.0 3321 329.4
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Columbia Gas of Kentucky FR 16{12)}(0)

Balance Sheet - Plan-to-Plan Page 98 of 273

(% millions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 204.6 2116 219.7
Total Investments 04 04 0.4

Cash and Cash Equivilents - - -

Restricted Cash 35 36 -

Accounts Receivable 65.2 39.2 314
Gas Inventory 244 451 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -

Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 28 27 2.7
Prepayments and Other Assets 2.2 2.9 3.1
Total Current Assets 98.4 93.6 82.6
NC Regulatory Assets 182 174 168

Intangible Assets - - -
Post Retirement Benefits NC Assets - - _
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.8 19.1 18.4
Total Assets 323.3 3247 3211

Capitalization & Liabilities

Total Common Stock Equity 96.6 94 4 959
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 163.9 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 10.7 11.1 114
Customer Deposits and AR Credit Balance 56 17.7 17.7
Taxes Accrued 6.5 5.0 53
interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 10.3 7.9 -
Price Risk Management Liabilities (Curmrent) 06 0.6 0.6
Exchange Gas Payable 16.3 47 4.7
Current Regulatory Liabilities 2.3 2.2 21
Accrued Liability for Post Retirement Benefits - Cur 01 0.1 0.1
Environmental - - -
Other Accruals (0.8) (0.8) {0.7)
Total Current Liabilities 66.5 77.2 41.2
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 45.0 46.8 47.7
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 26.4 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
QOther Non-Current Liabilities 2.7 0.8 10.0
Other NC Liab & Deferred Credits 929 94.8 94.6
Total Capitalization & Liabilities 323.3 324.7 3NA
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Columbia Gas of Kentucky

FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 99 of 273

($ millions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 1.0 {0.0) (0.0}
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivilents 1.0 - -

C) Restricted Cash (0.6) (0.6) -

D) Accounts Receivable (3.4) 10.1 (3.7)

E) Gas inventory 6.3 (1.7} 0.5

F)} Unrecovered Purchase Costs - - 12,3
Material & Supplies 0.1 (0.0} (0.0}
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve {0.0) (0.0} (0.0}
Current Regulatory Assets 0.0 0.0 0.0
Prepayments and Other Assats (0.3) 0.0 0.0
Total Current Assets 21 7.8 9.1
NC Regulatory Assets (0.4) (0.6) (1.0)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -
Deferred Charges 0.1 2.1 0.2
Total Other Assets (0.4) (0.4) (0.9)
Total Assets 27 74 8.3
Capitalization & Liabilities

G) Total Common Stock Equity (2.3) (1.9} (2.1)

G) Long Term Debt , excluding amounts due within one year - - -
Tetal Capitalization (2.3) (1.9) (2.1)
Current Portion of Long Term Dabt - - -

D} Accounts Payabie (1.3} 0.5 0.8

D} Customer Deposits and AR Credit Balance 8.8 - -

H} Taxes Accrued (1.5) (0.4) 0.0
Interest Accrued 0.0 0.0 0.0

F} Overrecovered Gas and Fuel Costs 1.8 (2.5) -

1) Price Risk Management Liabilities (Current) 0.6 0.6 0.6

J}  Exchange Gas Payable (3.5) 11.2 48
Current Regulatory Liabilities 0.3 (0.0) (0.0)
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -
Other Accruals 0.0 0.1 4.3
Total Currant Liabilities 52 9.5 10.6
Price Risk Management Liabilities - NC 0.1 0.1 0.1
Deferred Income Taxes 0.1 0.0 (0.5)
Deferred Investment Tax Credits 0.0 (0.0) (0.0
Noncurrent Regulatory Liabilities {0.4) (0.4) (0.4)
Accrued Liab for Post Retirement Benefits - NC 0.0 0.0 0.6
Other Non-Current Liabilities 0.0 0.0 (@1)
Other NC Liab & Defferred Credits (0.2} {0.3) 0.3)
Total Capitalization & Liabilities 2.7 74 8.3
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Pian Page 100 of 273
(% millions)

Variance Explanations:

A)
B)
C)
D)

E)

F)

G)

H)
)

Variance due to timing issues around 2012 In-Service (+$623K) and Decreciation {-$328).

Increase in Money Pocl funding.

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankruptcy ($256K).

March A/R variance due to decreases lo Tariff receivables ($2.5M), Choice Receiveables ($2.6), and Unbilled receivables of
($2.0M), partially offset by increased Money Pool deposits of $10.0M. The $8.8M Customer Deposits variance is due to an $8.8M
increase to A/P Factoring related to budget payment plans.resulting from warmer than expected weather. The 2012 A/R variance is
due to decreased Tariff receivables ($1.7M), Unbilled receivables ($1.9M}), and Off-Systems Sales ($1.4M), outset by $16.6M in
Money Pool funding. A/P Variance due to decreased Marketer payables.

March variance due to Rate Differential and Usage variances of $2.1M and $3.34M respectively. 2012 annual variance due to Rate
Differential and Usage variances of ($1.0M) and ($700K) respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $1.4M and ($804K) respectively.

Vartance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery

of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to
Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back
to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate

base.

Variance due fo an unfavorable $1.1M increase to Federal Income tax payable.

Variance due to changes in the Hedging obligations.

March variance due to a decrease in the number of outstanding exchange obligations vs. the 0&12, while the variance in 2012 &
2013 indicate an increase in the number of outstanding exchange obligations.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 101 of 273

{$ millions)

2012 389 Mo Actual YTD Actual 2012 389 2013 389
New Business 0.2 0.8 1.7 1.7
Betterment 0.1 0.3 1.0 0.2
Replacement 0.9 26 11.4 11.7
Support Services 0.1 0.1 1.2 1.6
Gross Capitat 1.4 3.8 15.3 15.1
Contributions & Reimbursements 0.0 (0.0} (0.7) {0.7)
Total NGD 1.4 3.8 147 14.5
Infrastructure/AMR I 0.6 2.0 9.1 8.2 |

2012 0&12 Mo Budget YTD 2012 0812 2013 0&12
New Business 0.1 0.3 1.7 17
Betterment 01 0.4 1.0 0.2
Replacement 0.6 24 11.4 11.7
Support Services 0.0 0.1 1.2 1.6
Gross Capital 1.1 33 15.3 15.1
Contributions & Reimbursements (0.1} (0.2} (0.7) (0.7)
Total NGD 0.9 3.0 14.7 14.5
Infrastructure/AMR | 0.8 2.2 9.1 8.2

Variance Mo Var YTD Var Yr Var Yr Var
New Business 0.2 0.5 - -
Betterrnent 0.0 (0.1} - -
Replacement 0.1 0.2 - -
Support Services 0.0 {0.0) - -
Gross Capital 0.3 0.5 - -
Contributions & Reimbursements 0.1 0.2 - -
Total NGD 0.4 0.8 - -
Infrastructure/AMR | {(0.1) (0.2) - -]
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Columbia Gas of Kentucky FR 16{12)0)
Plan vs. Plan - April 2012 Page 102 of 273
($ millions)

2012 448 Mo Actual YTD Actual 2012 4&8 2013 438

Net Revenues 37 245 58.7 61.3
O&M Expense 25 10.3 30.9 31.3
Depreciation 0.6 22 6.6 6.9
Other Taxes 0.3 1.1 3.2 3.4
*Operating Earnings 0.3 10.9 17.9 19.7
Other Income 0.1 0.3 0.8 0.5
Interest Expense 0.4 1.6 48 53
*Operating Earnings before Taxes (0.0) 9.6 13.9 14.9
Incorme Tax 0.2 4.4 6.1 5.9
Net Operating Earnings {0.2) 5.1 7.8 9.0
2012 0812 Mo Budget YTD Budget 2012 0812 2013 0812
Net Revenues 4.5 27.5 60.9 60.8
Q&M Expense 25 10.3 308 311
Depreciation 0.5 21 6.6 6.9
Other Taxes 0.3 1.1 3.1 3.3
*Qperating Earnings 1.2 14.0 20.35 19.6
Other Income 0.1 0.3 0.7 0.5
Interest Expense 0.4 1.6 4.8 53
*Operating Earnings before Taxes 0.9 12.7 16.2 14.8
Income Tax 0.4 5.0 6.3 6.0
Net Operating Earnings 0.6 7.7 9.9 8.7
Variance Mo Var YTD Var ¥Yr Var Yr Var
Net Revenues (0.9) (3.0) (2.2) 0.5
O&M Expense 0.0 (0.0} 0.1 0.3
Depreciation 0.0 0.0 (0.0} -
Other Taxes 0.0 0.1 0.1 0.1
*Operating Earnings (0.9) (3.1) (2.4) 0.1
Other Income {0.0) (0.0) 0.1 0.0
Interest Expense (0.0) 0.0 0.0 0.0
*Operating Earnings before Taxes {0.9) {3.1) {2.3) 0.1
Income Tax

Net Operating Earnings {0.9) (3.1) (2.3} 0.1

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
(% milions)

2012 4838

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome

Other OGDR

CKY Purchase Receivable
Uncoliectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue w/o Trackers

2012 0812

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

B)

C)
C)
C)

Base Margin (less LCR)

LCR

LCR (Prior Dec. True-Up}

ESS

Regulatory Outcome

Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Variance

Total Variance wfo Trackers

Variance Explanations:

A)
B)
C)

Variance due to customer and usage erosion

FR 16(12){0}
Page 103 of 273

Mo Actual YTD Actual 2012 488 2013 48&8
31 21.4 49.2 50.4
0.3 1.8 5.0 4.9
- (0.1} (0.1 -
0.1 0.3 24 28
- - 0.4 14
0.1 0.5 1.1 1.1
0.0 0.3 0.4 0.4
0.0 0.2 6.3 0.3
0.0 0.1 0.2 0.2
01 0.5 0.7 0.5
38 25.0 59.6 62.1
3.7 24.5 58.7 61.3

Mo Budget YTD Budget 2012 0&12 2013 0812
37 23.4 511 50.4
0.4 2.0 51 49
0.2 0.9 24 2.8
- - 0.3 0.6
0.1 0.6 1.2 1.2
0.0 0.4 0.5 0.5
0.0 0.2 0.3 0.4
0.0 0.1 0.2 0.2
0.0 0.3 0.5 0.5
4.6 279 61.6 61.6
4.5 27.5 60.9 60.8

Mo Var ¥YTD var Yr Var Yr Var
(0.7) (2.0) (1.9} 0.0
(0.1) (0.2) (0.1) -

- (0.1) (0.1} -

(0.1) (0.6) 0.0 -

- - 0.1 0.9
(0.0) (0.0} (0.1} {0.1)
{C.0) (0.1} (0.1) ¢.1)
{C.0) (0.0} {0.1) {0.1)
- (0.0} {0.0) -

Q.1 0.2 0.2 0.0
(0.8) (2.9} {2.1) 0.5
(0.9) (3.0) {2.2) 0.5

Variance represents downward revision to Off-System sales assumptions due to lack of price volatility

Variance due to declining gas costs
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Columbia Gas of Kentucky FR 16{12){0)

Other Gas Department Revenues - Plan-vs -Plan Page 104 of 273

($ millions)

2012 488 Mo Actual YTO Actual 2012 488 2013 488
Penalty Charges 01 0.2 0.4 0.3
Return Check 0.0 0.1 0.2 0.2
Other Fees 0.0 0.2 0.3 0.3
Other Revenue 0.0 0.0 0.1 0.1
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
0.0 0.0

Other Misc Income - -
Misc Merchant Revenue - 0.0 0.0 -
Total OGDR 0.1 0.5 1.1 1.1
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Penalty Charges 0.1 02 0.3 03
Return Check .0 0.0 0.1 01
Other Fees 0.0 0.2 04 0.4
Other Revenue 0.0 01 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 c1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -
Total OGDR 0.1 0.6 1.2 1.2
Variance Mo Var YTD var Yr Var ¥Yr Var
Penalty Charges 0.0 0.0 0.0 (0.0)
Return Check 0.0 0.0 0.0 0.0
Cther Fees (0.0} (0.0 {0.0) {0.0)
Cther Revenue (0.0) (0.1) {0.1) {0.0)
Pub Util-Flex 0.0 0.0 0.0 -
Company Use (0.0} (0.0) {0.0) 0.0
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue - 0.0 0.0 -
Total OGDR (0.0) {0.0}) {0.1) (0.1)

3 of 15



Ceolumbia Gas of Kentucky FR 16{12)(0)

2012 Customer & Usage Information - 0812 vs. 4&8 Page 105 of 273

[Customer & Usage (-:ham_:_;e ($ million) {

Customer Change Month
Residential
Commercial 0.0 0.0
Total 0.1 0.5
Residential
Commercial 0.7 0.3
Industrial (Non-LCR) (0.0) 0.2
Total 1.0 1.0

[Normalized UPC (Mmcf) 1
Residential 41 1
Comm 39.1 275.2
ind 7.610.2 34,769.0
Residential 41 4
Commercial 36.2 276.4
Industrial 7.442.0 34,066.0

Variance .
Residential {0.2) -4.4% (0.3) 0.7%
Commercial 29 7.9% (1.2) -0.4%
Industrial 168.2 2.3% 703.0 21%

[Customer Count 1

Actual Month YTD Avg
Residential 120,207 120,962
Commercial 13,990 14,074
Industrial 177 176
Total 134,374 135,212

Budget Month YTD Avg
Residential 120,562 121,346
Commercial 13,962 14,057
Industrial 181 179
Total 134,712 135,582

Variance Month Mo. % YTD Avg YTD %
Residential {355.0) -0.3% (384.0) -0.3%
Commercial 21.0 0.2% 17.0 0.1%
Industrial {4.0) -2.2% (3.0) -1.7%
Total {338.0) 0.3% (370.0) -0.3%
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Columbia Gas of Kentucky FR 16(12)(o)

O&M - Cost Element View - Plan-vs.-Plan Page 106 of 273

($ millions)

2012 4&8 Mo Actual YTD Actual 2012 4&8 2013 4838
Labor 06 25 6.8 6.8
Benefits 02 0.8 22 1.9
Materials & Supplies 0.1 0.5 15 1.5
Outside Services 0.3 1.3 4.1 5.0
Management Fee 0.9 38 11.8 12.2
Uncollectibles 0.1 0.2 0.5 0.5
Other * 0.3 1.3 4.0 34
Trackers 0.1 0.6 09 0.8
Total O&M 27 10.9 3.8 321
Total O&M wio Trackers 25 10.3 309 31.3

2012 0812 Mo Budget YTD Budget 2012 0812 2013 0&12
Labor 0.6 23 6.6 6.9
Benefits 0.2 0.7 1.9 1.6
Materials & Supplies 0.1 05 1.5 1.5
Outside Services 0.3 1.4 43 5.0
Management Fee 1.0 4.0 11.9 12.2
Uncaollectibles 0.0 0.2 0.5 05
Cther * 0.3 13 3.9 34
Trackers 01 0.4 0.8 07
Total O&M 2.6 10.7 31.5 31.8
Total O&M w/o Trackers 2.5 10.3 30.8 A
Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A} Labor (0.0) 0.2 02 (0.0)

B) Benefits 0.0 0.1 0.3 03
Materials & Suppiies (0.0) 0.0 {0.0) -

C) Outside Services 0.0 (0.1} (0.2) 0.0

B} Management Fee (0.0) (0.2} {0.1) -
Uncollectibles 0.0 (0.0) - -
Other * (0.0) (0.0) 0.0 (0.0}

E) Trackers 0.1 0.2 0.1 0.0
Total Change 0.1 0.2 0.3 0.3
Total Change w/o Trackers 0.0 {0.0) 8.1 0.3

Variance Explanations:

YTD & 2012 Yr Var - Primarily under runs in capital.

2012 and 2013 Yr Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
2012 Yr Var - Primarily leak repairs.

YTD Var - Primarily Legat and NGD Operations.

Offset in revenue.
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Columbia Gas of Kentucky

Q&M - Other Cost Element View - Plan-vs.-Plan

{$ millions)

2012 488

Other

Buildings and Land
Rents/Leases

Corperate Insurance
Employee Expenses
Company Memberships
Utiiities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/lLease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Raclass - Regulatory to GAAP
Below the Line Q&M

2012 0812

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
(O&M Reclass - Regulatory o GAAP
Below the Ling C&M

Variance

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&0 Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
C&M Reclass - Regulatory to GAAP
Below the Line Q&M

Variance Explanations:

"

FR 16(12)(0)

Page 107 of 273

Mo Actual YTD Actual 2012 4&8 2013 488
0.0 0.0 0.1 0.1
0.0 0.1 0.2 0.3
0.1 0.3 0.8 0.9
0.0 0.1 0.3 0.4
0.0 G.0 0.1 0.1
0.0 0.1 0.3 0.3

(0.0) {0.1) (0.1} {0.1)
Q.0 01 0.1 (C.0)
0.0 0.2 0.5 0.4
(0.0) (0.3) (0.1 {0.7}
(0.0 0.3 0.1 0.1

- 0.0 0.1 0.1

0.1 0.4 1.4 14
Q0.0 0.1 0.2 0.2
0.3 1.3 4.0 34

Mo Budget YTD Budget 2012 0&12 2013 0&12
0.0 0.0 0.1 0.1
0.0 0.1 0.3 0.3
0.1 0.3 0.8 0.9
0.0 0.1 0.3 0.4
0.0 0.6 0.1 0.1
0.0 0.1 0.3 0.3

{0.0} (0.0) (0.1) (0.1}
(0.0} (0.0) 0.0 (0.0}
0.0 0.2 0.5 0.4
(0.0) (0.1) (0.1 (0.7}
0.0 0.0 0.1 0.1
0.0 0.1 0.1 0.1
0.1 0.5 1.4 1.4
0.0 0.1 0.2 0.z
0.3 1.3 3.9 3.4
Mo var YTD Var 2012 Yr Var 2013 Yr Var
(0.0} (0.0) (0.0} -
(0.0) {0.0) (0.1} -
(0.0) (0.0) (0.0} -
(0.0) (0.0) 0.0 -
0.0 0.0 0.0 0.0
0.0 0.1 0.1 0.0
0.0 {0.0) {0.0) -
0.0 0.1 c.1 (0.0
{0.0) (0.2) 0.0 (0.0)
{0.0) 0.2 - -
{0.0} (0.0) (0.0) -
(0.0} (0.0) (0.0 -
(0.0} (0.0) (0.0 (0.0}
(0.0) {0.0} 0.0 {0.0)

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Casa Expenses
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Sponsor View - Plan-vs.-Plan Page 108 of 273

(% millions)

2012 488 Mo Actual YTD Actual 2012 448 2013 488
Distribution Ops 0.9 39 10.9 1.2
Meter To Cash 0.0 0.2 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.1 0.3 0.4
Presidents 0.1 0.4 1.6 1.6
Other Dept - - - -
Management Fee 0.9 3.8 11.8 12.2
Benefits 0.2 0.8 22 1.9
Uncollectibles 0.1 0.2 0.5 0.5
Other Corporate * 0.2 1.0 2.9 3.0
Trackers 0.1 0.6 0.9 0.8
Total Q&M 2.7 10.9 31.8 321
Total O&M w/o Trackers 2.5 10.3 30.9 313

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Distribution Ops 0.9 36 10.9 11.2
Meter To Cash 0.0 0.2 0.6 0.6
Custorner Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.1 0.4 0.4
Presidents 0.1 0.6 1.6 1.6
Other Dept - - - -
Management Fee 1.0 40 11.9 12.2
Benefits 0.2 0.7 1.9 1.6
Uncollectibles 0.0 0.2 0.5 0.5
Other Corporate * 0.2 1.0 29 3.0
Trackers 01 0.4 0.8 0.7
Total O&M 2.6 10.7 315 31.8
Total O&M wlo Trackers 25 10.3 30.8 311

Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var

A}  Distribution Ops 0.1 0.2 0.0 -
Meter To Cash {0.0) (0.0) 0.0 -
Custorner Call Center (0.0} (0.0) (0.0} -
Integration Center {0.0) (0.0} (0.0} -
Presidents (0.0} 0.1 (0.0} -
Other Dept - - - -

B) Management Fee (0.0} (0.2} (0.1) -

C) Benefits 0.0 0.1 0.3 0.3
Uncollectibles 0.0 (0.0} - -
Other Corporate * (0.0) 0.0 (0.0) (0.0)

D}y  Trackers 0.1 0.2 0.1 0.0
Total Change 0.1 0.2 0.3 0.3
Total Change w/o Trackers 0.0 (0.0) 0.1 0.3

Variance Explanations:

A)  YTD Var - Primarily under runs in capital offset by leak repairs.

B} YTD Var - Primarily Legal and NGD Operations.

C) 2012 and 2013 YT Var primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D) Offsetin revenue.

* See O&M Other Corp Tab
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Columbla Gas of Kentucky FR 16(12)(0)

O&M - Other Corporate View - Plan-vs.-Plan Page 108 of 273

($ millions}

2012 448 Mg Actual ¥TD Actual 2012 488 2013 488
Other Corporate
Net Labar 0.0 0.1 04 04
Materiais/Supplies 0.0 0.0 00 0.0
Audit Fees 0.0 0.1 0.1 0.1
Consulling Feas 0.0 0.0 0.0 0.2
Legal Feas - - - -
Cutside Services 0.0 0.0 0.1 0.2
Builldings and Lang - - - -
Renis/leases 0.0 0.1 0.2 03
Corparate insurance 0.1 0.3 08 0.9
Employee Expenses - - - .
Company Mamberships 0.0 0.0 0.1 0.4
Lhilities 0.0 0.1 a1 0.0
Misc Revenues - - - -
Mise & Gther Expanses 0.0 0.1 02 0.2
Amartizations * 0.0 0.2 0.5 04
Deferred Credits (0.0} {0.0) 0.1 {0.1}
&1 Acorual {0.0) 0.0 [1R] 0.1
Welll.ease Rent/Royalty - - - -
Advertising - - - -
Auto/Truck Cleared - - - -
CA&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Stores Clearing - - - -
Below the line O&M - - - -
Total Cther Corporate 0.2 1.0 29 3.0

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 D&12
Other Corporate
Net Labor a0 [ A 04 0.4
Materials/Supplies 00 0.0 0.0 0.0
Audit Fees 0.0 0.0 g1 0.1
Consutting Fees 0.0 0.0 00 0.2
Legal Feas - - - -
Qutside Services 0.0 0.1 8.2 0.2
Bulidings and Land - - - -
Rentsfieases 3.0 0.1 03 0.3
Corporate Insurance 2.1 03 o9 0.9
Employse Expenses - - - -
Company Memberships - 0.0 1 0.1
Utiliies 0.0 0.0 00 00
Misc Revenues - - - -
Misc & Cther Expensas 0.0 0.1 0.2 0.2
Amortizations * 2.0 0z t5 04
Deferrac Credits 0.0 {0.0) 0.1} {0.1)
8D Accrual 0.0 0o 8.1 0.1
WoelllLease Rent/Royalty - - - -
Advertising - - - .
AutofTruck Cleared - - - -
(&M Raclass - Regulatory to GAAR 0.0 0.1 8.2 02
Steras Clearing - - - -
Balow tha line O&M - - - -
Total Other Corporate 0.2 1.0 FE] i

Variance Mo Var ¥TD Var 2012 Yr Var 2013 Yr Var
Other
Net Labor 0.0} 0.0 {0.0) (0.0}
Matedais/Supplies 0.0 04 0.0 -
Audit Fees 0.0 0o 0.0 -
Consulting Fees 0.0 (0.0) {0.0) -
Legal Fees - - - -
Quiside Services 0.0 0.6) 0.0) 0.0
Buildings and Land - - . -
Rents/Leases (0.0} (0.0) (0.1} -
Corporate Insurance 0.0 0.0 (0.0) -
Employee Expenses - - . -
Company Memberships 0.0 1] 0.0 4]
Liilities 0.0 0.1 0.1 0.0
Misc Revenuaes - - . .
Misc & Other Expenses 0.0 0.0 0.0 (0.0}
Amortizations * - - - -
Daferred Credits (0.0} (9.0} (0.00 (0.0)
1&D Accrual (0.0 (0.0} - -
WelllLease RentfRovalty - - - -
Advartising - - - -
Auto/Truck Cleared - - - -
08M Reclsss - Regulatory to GAAP {0.0} (0.0) {0.0) (6.0)
Stores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate {0.0} 0.0 {0.0) {0.0)

Variance Explanations:
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Columbia Gas of Kentucky FR 16(12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 110 of 272

{$ millions}

2012 4&8 Mo Actual YTD Actual 2012 4&8 2013 488
Depreciation 0.6 2.2 6.6 6.9
QOther Taxes
Gross Receipts - - - -
Property Tax 0.2 0.8 25 2.6
Payroll 0.0 0.2 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.0 3.0 31
Total Other Taxes w/o Trackers 0.3 1.1 3.2 3.4

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Depreciation 0.5 21 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 0.8 2.4 2.6
Payroll 0.0 0.2 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.0 29 3.1
Total Other Taxes w/o Trackers 0.3 11 3.1 3.3

Variance Mo Var YTD Var YrVar Yr Var
Depreciation Change 0.0 0.0 (0.0) -
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.1 0.1
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other - - . .
Total Other Taxes Change 0.0 0.0 0.1 0.1
Total Change w/o Trackers 0.0 0.1 0.1 0.1
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Columbia Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan

FR 16{12}{0)
Page 111 of 273

1% millions)

2012 448 Mo Actual ¥TD Actual 2012 488 2013 488
Miscellaneous - - - -
AFUDC G0 0.0 0.4 0.1
Hedging interest Income 0.0 0.0 0.1 0.1
Under-Collection Interest Income - - - -
Sale Recelvables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0} (0.0} (0.1) (0.1}
Temp Cash Investment Interest Income 0.1 0.2 0.7 0.5

Total Other Income 0.4 0.3 0.8 0.5
Long-Term Interest Expense 0.4 15 a7 5.2
Shart-Term interest Expense - - - 0.0
Customer Deposits Interest Expense 0.0 0.0 0.2 0.2
Rate Refund Interest Expense - - - -
Over-Callaction Interest Expense - - - -
Other Interest Expense - - - -
Canying Cost Interest Expansa - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0} 0.0) [0.%) {0.1)

Interest Expense 0.4 1.8 4.8 5.3
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

2012 D&12 Mo Budget ¥TD Budget 2012 D&12 2013 D&izZ
Miscellaneous - - - -
AFUDC 0.0 0.0 0.1 0.1
Hedging Interest Income 0.0 0.0 0.1 0.4
Under-Collection Interest Incame - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0) (0.0) {0.1} 0.1}
Temp Cash Investment interest Income 0.1 0.3 D6 0.5

Total Other Income 0.1 0.3 0.7 0.5
Long-Term Interest Expense 0.4 1.5 4.7 52
Short-Term Interest Expense - - - -
Customer Deposits Interest Expense 6.0 0.0 0.2 0.2
Rate Refund Interest Expense - - - -
Over-Collection interest Expense - - - -
Other Interest Expense - . - -
Carmying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment {0.0) (0.0} (0.0} 0.0}

fnterest Expense 0.4 1.6 4.5 5.3
NET INCOME FROM SUBSIDIARIES - - - -

Variance Mo Var ¥TD Var Yr Var ¥r Var
Miscellanaows - - - -
AFUDC 0.0 0.0 0.0 0.0
Hedging Interest fngome (0.0) (0.0} {0.0} 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 0.0 {0.0) -

A) Temp Cash Investment interest Income {0.0) (0.0) 0.1 {0.0)

Total Other Income {0.0) {0.0) 0.1 0.0
Long-Term interest Expense 0.0 0.0 a.0 -
Short-Term Interest Expense - - - 0.0
Customer Deposits Interest Expense - B - -
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Cther Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0) (0.0) (0.0) {0.0%

Interest Expense {0.0) 0.0 0.0 0.0
NET INCOME FROM SUBSIDIARIES (T3] 0.0 0.0 B

Variance Explanations:

A) Variance represents changes to the interest earmed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky FR 16{12)(0)

Balance Sheet - Plan-to-Plan Page 112 of 273

(% millions)

2012 488 Mo 2012 2013
Assets
Net Property Plant and Equipment 2071 2116 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivilents 0.6 - -
Restricted Cash 3.0 3.0 -
Accounts Receivable 50.7 484 26.7
Gas Inventory 34.2 44.9 46.8
Unrecovered Purchase Costs - - 11.1
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.4 0.4 0.4
Current Reguiatory Assets 3.0 28 28
Prepayments and Other Assets 1.8 3.0 3.1
Total Current Assets 102.5 102.4 0.9
NC Regulatory Assets 17.7 16.9 15.8

Intangible Assets - - -
Post Retirement Benefits NC Assets . - _
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.8 1.8
Total Other Assets 19.4 18.7 17.6
Total Assets 3294 33341 328.6

Capitalization & Liabilities

Total Common Stock Equity 943 92.1 93.4
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 161.6 150.4 182.7
Obligations Due in One Year 14.7 287 20
Accounts Payable 9.3 11.6 12.1
Customer Deposits and AR Credit Balance 13.1 17.7 17.7
Taxes Accrued 4.1 45 54
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 17.7 8.8 -

Price Risk Management Liabilities {Current) 1.2 1.2 12
Exchange Gas Payable 125 14.0 8.1
Current Regulatory Liabilities 26 23 22
Accrued Liability for Post Retirement Benefits - Cur 01 0.1 0.1
Environmental - - -

Other Accruals {1.1) (1.3) 2.4
Total Current Liabilities 74.4 871.7 51.2
Price Risk Management Liabilities - NC 1.3 1.3 1.3
Deferred iIncome Taxes 454 46.8 47.3
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 26.4 26.6 26.9
Accrued Liab for Post Retirement Benefits - NC 10.1 9.9 2.0
Other Non-Current Liabilities 9.8 10.0 10.0
Other NC Liab & Deferred Credits 934 895.0 94.8
Totai Capitalization & Liabilities 3294 333.1 328.6
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Columbia Gas of Kentucky FR 16(12){c}

Balance Sheet - Plan-to-Plan Page 113 of 273

(% millions)

2012 0812 Mo 2012 2013
Assets
Net Property Plant and Equipment 205.5 211.6 219.7
Total Investments 04 0.4 0.4

Cash and Cash Equivilents - - -

Restricted Cash 35 36 -

Accounts Receivable 62.1 39.2 314
Gas Inventory 27.5 451 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -

Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.9 27 27
Prepayments and Other Assets 2.0 2.9 3.1
Total Current Assets 98.2 936 82.6
NC Regulatory Assets 18.1 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.8 19.1 18.4
Total Assets 3239 3247 3211

Capitalization & Liabilities

Total Common Stock Equity 97.2 94.4 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 164.5 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 13.5 11.1 11.4
Customer Deposits and AR Credit Balance 4.8 17.7 17.7
Taxes Accrued 5.9 5.0 5.3
interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 11.2 79 -
Price Risk Management Liabilities (Current) 0.6 06 0.6
Exchange Gas Payable 13.8 4.7 4.7
Current Regulatory Liabilities 22 2.2 2.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.7} {0.8) (©.7)
Total Current Liabilities 66.2 77.2 41.2
Price Risk Management Liabilities - NC 1.1 11 1.9
Deferred Income Taxes 45.3 45.8 47.7
Deferred Investment Tax Credits 0.5 04 04
Noncurrent Regulatory Liabilities 265 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.2 10.0 8.5
Other Non-Current Liabilities 9.7 9.8 10.0
Other NC Liab & Deferred Credits 832 94.8 94.6
Total Capitalization & Liabilities 323.9 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12){a)
Page 114 of 273

(% millions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 1.5 (0.0) (0.0)
Total Investments 0.0 0.0 0.0

B} Cash and Cash Equivilents 0.6 - -

C) Restricted Cash {0.6) (0.6) -

D} Accounts Receivable {2.5) 9.2 (4.7)

E} Gas Inventory 6.6 (0.2) 21

F)y Unrecovered Purchase Costs - - 10.7
Material & Supplies 01 (0.0} (0.0)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 02 0.2 0.2
Current Regulatory Assets 0.1 0.1 0.1
Prepayments and Other Assets {0.2) 0.0 0.0
Total Current Assets 4.3 8.8 8.4
NC Regulatory Assets (0.4) (0.5) {1.0)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -
Deferred Charges 0.1 0.1 0.2
Total Other Assets (0.3) {0.4) {0.8)
Total Assets 5.5 8.4 7.5
Capitaiization & Liabilities

G) Total Common Stock Equity (2.9} (2.3) (2.8}

G) Long Term Debt, excluding amounts due within one year - - -
Total Capitalization {2.9) {2.3) (2.6)

G) Current Portion of Long Term Debt - - 2.0

D) Accounis Payable 4.2 0.5 0.8

D) Customer Deposits and AR Credit Balance 8.3 - -

H) Taxes Accrued 1.7 {0.4) 0.1
Interest Accrued 00 0.0 0.0

F) Overrecovered Gas and Fuel Costs 6.5 0.9 -

1)  Price Risk Management Liabilities (Current) 0.6 0.6 0.6

J)  Exchange Gas Payable {1.4) 9.3 34
Current Regulatory Liabilities 05 0.1 0.1
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -
Cther Accruals (0.5) (0.4) 3.1
Total Current Liabilities 8.2 10.5 10.0
Price Risk Management Liabilities - NC 0.2 0.2 0.2
Deferred Income Taxes 0.1 0.0 {0.5)
Deferred Investment Tax Credits 0.0 (0.0} (0.0)
Noncurrent Regulatory Liabilities (0.1} (0.1} (0.1)
Accrued Liab for Post Retirement Benefits - NC (0.1} (0.1} 0.5
Other Non-Current Liabilities 0.1 0.1 (0.0}
Other NC Liab & Defferred Credits 0.3 0.2 0.1
Total Capitalization & Liabilities 55 84 7.5
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Columbia Gas of Kentucky FR 16(12}(0)
Balance Sheet - Plan-to-Plan Page 115 of 273
(% millions)

Variance Explanations:

A)
B)
C)
D)

E)

Variance due to timing issues around 2012 In-Service ($1.1M) and Decreciation {$425K)

Increase in Money Pool funding

Variance due to changes to the required reserves related to the Hedging Program, and MF Global bankruptcy ($256K).

April AR variance due to decreases to Tariff receivables ($5.3M), Choice Receiveables ($4.3), and Off-Systems Sales of ($1.3M),
partially offset by increased Money Pool deposits of $9.8M. The $8.3M Customer Deposits variance is due to an $8.3M increase to
A/P Factoring related to budget payment plans.resulting from warmer than expected weather. The 2012 A/R variance is due to
decreased Tariff receivabies ($1.7M), Unbilled recelvables ($2.3M), and Off-Systems Sales ($1.3M), outset by $15.7M in Money
Pool funding. A/P Variance due to decreased payables related to declining Gas Costs ($4.1M).

April variance due to Rate Differential and Usage variances of $3.02M and $3.59M respectively. 2012 annual variance due to Rate
Differential and Usage variances of ($609K) and $790K respectively. 2013 annual variance is due {o Rate Differential and Usage
variances of $1.4M and ($700K) respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery
of costs, white a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to
Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed
back to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to an unfavorable $1.5M increase to Federal income tax payable,

Variance due to changes in the Hedging obligations.

March variance due to a decrease in the number of outstanding exchange obligations vs. the 0&12, while the variance in 2012 &
2013 indicate an increase in the number of outstanding exchange obligations.
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Columbia Gas of Kentucky FR 16{12)(0)

Capital Expenditures - Plan-vs,-Plan Page 116 of 273

(% millions)

2012 488 Mo Actual YTD Actual 2012 448 2013 48&8
New Business 0.1 1.0 1.7 1.7
Betterment 0.0 03 1.0 0.2
Replacement 1.5 4.1 11.4 11.7
Support Services 0.3 0.5 1.2 1.6
Gross Capital 2.0 58 15.3 151
Contributions & Reimbursemenis 0.0 (0.0} (0.7) (0.7)
Total NGD 2.0 5.7 14.7 14.5
Infrastructure/AMR | 14 34 9.1 8.2 |

2012 0&12 Mo Budget 2012 0812 2013 0&12
New Business 0.1 0.5 1.7 1.7
Betterment 0.3 0.6 1.0 0.2
Replacement 1.4 35 11.4 1.7
Support Services 0.0 0.2 1.2 1.6
Gross Capital 15 48 15.3 151
Contributions & Reimbursements (0.1) (0.4} (0.7) (0.7}
Total NGD 1.4 4.4 14.7 14.5
Infrastructure/AMR I 0.9 3.1 9.1 8.2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business (0.0) 0.5 - -
Betterment (0.3) (0.4) - -
Reptacement 04 0.6 - -
Support Services 0.3 0.3 - -
Gross Capital 0.4 1.0 - -
Contributions & Reimbursements 0.1 0.3 - -
Total NGO 0.6 1.3 - -
Infrastructure/AMR | 0.5 0.2 - -]

Variance Explanations:

Primarily mild weather and contractor availability.
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Columbia Gas of Kentucky
Plan vs. Plan - May 2012
($ millions)

2012 5&7
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

2012 0&12
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Earnings

* net of trackers

FR 16(12)(0)

Page 117 of 273

2012 2013
58.6 61.3
31.0 31.0

6.6 70
3.0 3.2
18.0 20.1
0.8 05
48 5.4
13.9 15.2
5.3 5.9
8.6 93

2012 2013
60.9 60.8
30.9 31.1

6.6 6.9
3.1 3.3
20.2 19.6
0.7 0.5
4.8 5.3
16.1 14.8
6.3 6.0
9.8 8.7

2012 2013

(2.3) 0.5
0.1 (0.0)
0.0 0.1
(0.2) (0.1)
(2.3) 0.5
0.1 0.0
0.0 0.1
2.2) 0.5
(1.0) (0.1)
(12) 0.6
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
(% miilions)

2012 5&7
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue wf/o Trackers

2012 0812
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up)
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

Variance
Base Margin (less LCR)
LCR
LL.CR (Prior Dec. True-Up)
ESS
Regulatory Quticome
Other OGDR
CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers
Total Variance

Total Variance wio Trackers

FR 16(12}(0)

Page 118 of 273

2012 2013
48.9 50.4
5.0 49
(©.1) ]
24 2.8
0.4 1.4
1.4 1.1
0.4 0.4
0.3 0.3
0.2 0.2
0.7 0.5
59.5 62.0
58.6 61.3
2012 2013
51.1 50.4
5.1 49
2.4 2.8
0.3 0.6
1.2 1.2
0.5 0.5
0.3 0.4
0.2 0.2
0.5 0.5
61.6 61.6
60.9 60.8
2012 2013
(2.2) (0.0)
(0.1) -
(0.1) .
0.0 -
0.1 0.8
0.2 (0.1)
(0.1) (0.1)
(0.1) (0.1)
(0.0 -
0.2 (0.0)
2.1) 0.4
2.3) 0.5
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Columbia Gas of Kentucky
Q&M - Cost Element View - Plan-vs.-Plan

FR 16(12)0)
Page 119 of 273

($ millions)

2012 587 2012 2013
Labor 6.8 6.8
Benefits 2.2 1.9
Materials & Supplies 1.5 1.6
Qutside Services 4.3 43
Management Fee 11.6 11.8
Uncollectibles 0.5 0.5
Other * 4.047 4,126
Trackers 0.9 0.8
Total O&M 31.933 31.791
Total O&M w/o Trackers 31.0 310

2012 0&12 2012 2013
Labor 6.6 6.9
Benefits 2.0 1.6
Materials & Supplies 1.5 1.5
Outside Services 4.3 4.5
Management Fee 11.9 12.2
Uncollectibles 0.5 0.5
Other * 3.8 39
Trackers 0.8 0.7
Total O&M 3.6 31.8
Total O&M w/o Trackers 30.9 31.1

Variance 2012 2013
Labor 0.2 (0.0)

A) Benefits 0.2 0.3
Materials & Supplies 0.0 0.0
Qutside Services (0.0} (0.2)

B} Management Fee {0.4) (0.4)
Uncollectibles - -
Other * 0.1 0.2

C) Trackers 0.2 0.0
Total Change 0.3 {0.0)
Total Change w/o Trackers 0.1 {0.0)

A) 2013 - Primarily revised assumptions for pension, OPEB, active medical and capital

transfer percentages.

B) 2012 - Primarily revised capital transfers, legal and NGD Operations. '2013-2014 -

Primarily revised management fee transfers.
C) Offsetin revenues.
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Other Cost Element View - Plan-vs.-Plan Page 120 of 273
{$ millions)
2012 5&7 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.3
Corpaorate Insurance 0.8 0.9
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilities 0.3 0.3
Misc Revenues {0.1) (0.1)
Misc & Other Expenses 0.2 0.2
Amcrtizations * 0.5 0.4
Deferred Credits {0.1) (0.2)
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.3 1.4
0&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M
4.047 4126
2012 0&12 2012 2013
Other
Buildings and Land a1 0.1
Rents/Leases 0.3 0.3
Corperate Insurance 09 0.9
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilities 0.3 0.3
Misc Revenues 0.1 {0.1}
Misc & Other Expenses (0.0 (0.0)
Amortizations * 0.5 0.4
Deferred Credits {0.1) (0.2)
1&D Accrual .1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 14 14
O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M - -
3.9 3.889
Variance 2012 2013
Other
Buildings and Land (0.0) -
Rents/Leases 0.1) -
Corporate Insurance (0.0) -
Employee Expenses 0.0 -
Company Memberships 0.0 0.0
Utilities 0.1 0.0
Misc Revenues {0.0) -
Misc & Other Expenses 0.2 0.2
Amortizations * - -
Deferred Credits 0.0 (0.0)
18D Accrual (0.0} -
Well{lLease Rent/Rovalty - -
Advertising (0.0) -
AutolTrucks Cleared (0.0) -
O&M Reclass - Regulatory to GAAP (0.0) {0.0)
Below the Line O&M - -
0.1 0.2
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Columbia Gas of Kentucky
Q&M - Sponsor View - Plan-vs.-Plan

FR 16(12)(0)
Page 121 of 273

($ millions})

2012 587 2012 2013
Distribution Ops 11.2 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Other Departments - -
Management Fee 11.8 1.8
Benefits 22 19
Uncollectibles 0.5 05
Other Corporate® 2.861 2.956
Trackers 0.9 0.8
Total O&M 31.933 31.791
Total O&M wio Trackers 31.0 31.0

2012 0&12 2012 2013
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.6
Qther Departments - -
Management Fee 11.9 12.2
Benefits 2.0 1.6
Uncollectibles 0.5 0.5
Other Corporate® 29 3.0
Trackers 0.8 0.7
Total O&M 31.6 3.8
Total O&M w/o Trackers 30.9 3141

Variance 2012 2013

A) Distribution Ops 0.3 0.0
Meter To Cash 0.0 -
Customer Call Center (0.0} -
Integration Center 0.0 -
Presidents (0.0} 0.0
Other Departments - -

B} Management Fee (0.4) (0.4)

C) Benefits 0.2 0.3
Uncollectibles - -
Other Corporate* {0.1) (0.0}

D) Trackers 0.2 0.0
Total Change 0.3 {0.0)
Total Change wio Trackers 0.1 (0.0)

A} 2012 - Primarily fleet adj., right of way (ROW) clearing and tools and uniforms. '2014-2017 -
Primarily fleet adj. and decreased AMR Savings.

B) 2012 - Primarily revised capital transfers, legal and NGD Operations. "2013-2014 - Primarily
revised management fee fransfers.

C) 2013 - Primarlly revised assumptions for pension, OPEB, active medical and capital transfer
percentages.

D)} Oifset in revenues.
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Columbia Gas of Kentucky FR16(12)e)

O&M - Other Comorate View - Plan-vs.-Plan Page 122 of 273

(& millions)

2012 5&7 2012 2013
Other Corporate
Net Labor (CIP) 0.4 0.4
Materials/Supplies [134] 0.0
Audit Fees 8.2 0.1
LConsulting Fees 0.0 0.2
Legal Fees - -
Outside Servicas 8.1 0.2
Bulldings and Land - -
Rents/Leases 8.2 0.3
Corporate Insurance 0.8 0.9
Employee Expenses - -
Company Memberships a1 0.1
Leilitias Q1 0.0
Misc Revenuas - -
Misc & Other Expenses 0.2 0.2
Amertizations * 0.5 0.4
Deferred Credits (0.1) {0.1)
180 Accrual 0.1 0.1
Well/l.ease Rent/Royalty - -
Advertising - -
Auto/Truck Claared - -
O&M Reclass - Regulatory to GAAP 0.2 0.2

Stores Clearing
Below the ling 0&M

Total Other Corporate 2.861 2.956
2012 0812 2012 2013
Other Corporate
Net Laber (CIP) 0.4 0.4
Materials/Supplies 0.0 2.0
Audit Fees 0.1 24
Consulting Fees 0.0 0.2
Legal Fees - .
Cutside Services 0.2 0.2
Buildings and Land - -
Rents/leases 0.3 0.3
Corporate Insurance 0.5 0.9
Employea Expensas - -
Company Mamberships &1 0.1
UHilities 0.0 0.0
Misc Revenues - -
Misc & Other Expenses 0.2 0.2
Amortizatians © 4.5 0.4
Defetred Credits (0.1) 10.1)
1&D Acerual Q.1 0.1
Wael/Lease Rent/Raoyalty - -
Advertising . -
Aute/Truck Cleared - -
O&M Raclase - Regulatory to GAAP 0.2 0.2

Stores Clearing - -
Below the line C&M - -

Total Other Corporate 29 3.0
Variance 2012 2013
Other
Net Labor {CIP) {0.0} {0.0)
Materials/Supplies 0.0 -
Audit Fees 0.0 -
Coensulting Fees (0.0) -
Legal Fees - -
Outside Services {0.0) 0.0
Buildings and Land - -
Ranis/teases (0.1 -
Corporate Insurance (0.0} -
Ermployse Expenses - -
Company Memberships 0.0 0.0
Utilitles 0.1 0.0
Misc Revenuas - -
Misc & Other Expenses 2.0 {0.0%
Amortizations * - -
Deferred Credits (0.0) {0.0}
180 Accrual {0.0) -
WellLease Rent/Royalty - -
Advertising - .
Auta/Treek Cleared - -
0&M Reclass - Regulatary to GAAP 0.0 (c.o

Stores Claaring - -
Balow the line O&M - -
Total Other Corporate {0.1) (0.0)
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Columbia Gas of Kentucky FR 16{12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 123 of 273

($ millions)

2012 587 2012 2013
Depreciation 6.6 7.0
Other Taxes
Gross Receipts - -
Property Tax 25 2.7
Payrall 0.5 0.5
Distribution - -
Other 0.0 -
Total Other Taxes 3.0 3.1
Total Other Taxes w/o Trackers 3.0 3.2

2012 0&12 2012 2013
Depreciation 6.6 6.9
Other Taxes
Gross Receipts - -
Property Tax 24 26
Payroll 0.5 0.5
Distribution - -
Other - -
Total Other Taxes 29 341
Total Other Taxes wlo Trackers 3.1 33

Variance 2012 2013

A) Depreciation Change 0.0 0.1
Other Taxes
Gross Receiptis - -
Property Tax 0.1 0.1
Payroll 0.0 -
Distribution - -
Other 0.0 -
Total Other Taxes Change 0.1 0.1
Total Change w/o Trackers (0.2) (0.1)

A} Variance due to increased Capital spend

7aof13



Columbia Gas of Kentucky FR 16(12)c)

Other Income and Interest - Plan-vs.-Plan Page 124 of 273

{$ millions)

2012 587 2012 2013
Miscellaneous - -
AFUDC 0.1 0.2
Hedging Interest Income 0.1 0.1

UnderCollection Income - -
Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1} {0.1)

Temp Cash Inv Int Inc 0.7 0.5

Total Other income 0.8 0.5
Long-Term [nterest Expanse 4,7 5.3
Short-Term Interest Expense B 0.1
Customer Deposits 0.2 0.2

Rate Refund Expense - -
CverCollaction Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expensea - -
AFUDC (0.1} {0.1)

interest Expense 438 54
2012 0812 202 2013
Miscellaneous - -
AFUDC 0.1 041
Hedging interest Income 0.1 0.0

UnderCollection incorne - -
Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1} (0.1}

Temp Cash Inv Int Inc 0.6 0.5
Total Other Income 0.7 0.5
Long-Term Interest Expense 4.7 5.2
Short-Term Interest Expense - -
Customer Deposits 0.2 0.2

Rate Refund Expense - -
OverCaollection Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC {0.0) (0.0)

Interest Expense 4.8 5.3
Variance 2012 2013
Miscellaneous - -
AFUDC 0.0 0.0
Hedging Interast Income (0.0) 0.0

UnderCollection Income - -
Sales Recelvable - -
Customer Tax Contribution -

Charitable Contributions {0.0)

A) Temp Cash Inv Int Ing Q.1 {0.0)
Total Qther Income 0.1 0.0

B) Long-Term Interest Expense 0.0 0.1

A) Short-Term Inferest Expense - 0.1

Customer Deposits -
Rate Refund Expense - -
OverCollection Interast Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense -
AFUDC (0.0} (0.0}
Interest Expense 0.0 K]

A} Variance due fo fluctuations in normal cperating activity.
B) Variance due lo changes in Capital structure {o maintain appropriate debt /
equity percentages.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

2012 5&7

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one year

Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)
Exchange Gas Payahle

Current Requlatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur

Environmentai
Other Accruals
Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabifities

Accrued Liab for Post Retirernent Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Defferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)

Page 125 of 273

2012 2013

212.6 226.3
04 0.4

3.0 -
47.4 26.0
45.0 46.9
- 5.0
Q.1 0.1
2.8 2.8
3.0 3.2
1014 84.0
16.9 15.8
2.0 1.9
18.9 17.7
333.3 328.5
92.0 97.3
58.3 87.1
150.3 1844
28.7 8.1
106 12.3
17.7 17.7
4.5 5.5
0.1 0.1

14.0 -
1.2 1.2
9.6 0.7
25 22
0.1 0.1
(1.3) 0.0
87.7 48.8
1.3 1.3
47.0 47.7
0.4 0.4
26.6 26.9
10.0 9.1
9.9 9.9
95.2 85.3
333.3 328.5
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Coluimbia Gas of Kentucky FR 18(12){0}

Balance Sheet - Plan-to-Plan Page 126 of 273

($ miilions)

2012 0&12 2012 2013
Assets
Net Property Plant and Equipment 211.6 219.7
Total Investments 0.4 04

Cash and Cash Equivilents - -

Restricted Cash 36 -

Accounts Receivable 392 31.4
Gas Inventory 451 44.6
Unrecovered Purchase Costs - 0.5
Material & Suppiies 0.0 0.0
Price Risk Management Assets - -

Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.7 27
Prepayments and Other Assets 2.9 a1
Total Current Assets 93.6 82.6
NC Regulatory Assets 17.4 16.8

Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Deferred Charges 1.7 17
Total Other Assets 19.1 18.4
Total Assets 3247 a21.1
Capitalization & Liabilities

Total Common Stock Equity 94.4 95.8
Long Term Debt , excluding amounts due within one year 58.3 89.3
Total Capitalization 152.7 185.3
Current Portion of Long Term Debt 28.7 -
Accounts Payable 11.1 114
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 5.0 53
Interest Accrued 0.0 0.0
Overrecovered Gas and Fuel Costs 7.9 -
Price Risk Management Liabilities (Current) 0.6 06
Exchange Gas Payable 4.7 47
Current Regulatory Liabiliies 22 21
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals (0.8} (0.7)
Totat Current Liabilities 77.2 41.2
Price Risk Management Liabilities - NC 1.1 1.1
Deferred Income Taxes 46.8 477
Deferred Investment Tax Credits 0.4 0.4
Noncurrent Regutatory Liabilities 26.7 27.0
Accrued Liab for Post Retirement Benefits - NC 10.0 8.5
Other Non-Current Liabilities 9.8 10.0
Other NC Liab & Defferred Credits 94.8 94.6
Total Capitalization & Liabilities 324.7 3211

100f 13



Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)

<)

D)

E)
E)

E)
A)

F}

G)

@)

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivilents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt, excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current)

Exchange Gas Payable

Current Reguiatory Liabilities

Accrued Liahility for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NG Liab & Defferred Credits

Total Capitalization & Liabllities

FR 16{12)(0}
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2012 2013
0.9 6.6
0.0 0.0
©5) :
8.2 (5.5)
(0.0) 2.3
- 45
(0.0) (0.0}
(ﬁO) (60)
0.1 0.1
0.0 0.1
17 15
(0.5) (1.0}
03 03
(0.2 (0.7)
8.5 74
(2.4) 1.4
- (2.3)
24) (0.9)
- 9.1
(0.5) 0.9
@A) 02
0.0 0.0
6.0 -
0.6 0.6
49 (4.0)
0.3 0.1
@5) 07
105 76
0.2 0.2
0.2 (0.0)
{0.0) (0.0)
{0.1) ©.1)
{0.0) 0.6
0.1 {0.1)
04 0.6
2.5 74
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 128 of 273
(% millions)

Variance Explanations:

A)

c)

Variances due to fluctuations in Gas Costs and Usage primarily to Tariff Sales and Off-
System sales, as well as Money Pool deposits effecting balances in both A/R and A/P (short
term borrowings). 2012 A/R variance due to decreased Tariff Sales ($1.8M), Off-System
sales {$700K)}, and Unbilled ($2.2M), offset by Money Pool deposits of $14.7M.

Total
Year Volume Variance ($$$) Rate Variance ($$%) Variance

(5%%)
2012 {0.8) 0.8 (0.0}
2013 1.4 0.8 2.2
2014 3.8 0.3 4.1
2015 3.5 0.0 3.5
2018 3.0 0.2 3.1
2017 2.7 0.2 2.9

Variance due to timing differences between gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates an
over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings
and either collected or passed back to the customers.

Variances are due to changes to pension funding obligations

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and
to balance total capitalization with rate base.
Variance due to changes in the number of exchange obligations vs. the 0&12,

Variance in 2012 & out years primarily driven by Federal and State tax liabilities.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 129 of 273

($ millions)

2012 587 2012 2013
New Business 27 2.4
Betterment 0.3 0.2
Replacement 12.0 16.7
Support Services 1.3 1.6
Gross Capital 16.3 20.8
Contributions & Reimbursements (0.7) {0.7)
Total CKY * 15.6 20.2
Infrastructure/AMR 9.6 13.2

2012 0&12 2012 2013
New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 11.7
Support Services 1.2 1.6
Gross Capital 15.3 15.1
Contributions & Reimbursements (0.7) (0.7)
Total CKY 14.7 14.5
Infrastructure/AMR 9.1 8.2

Variance 2012 2013
New Business 1.0 0.7
Betterment 0.7) -
Replacement 0.6 5.0
Support Services 0.1 -
Gross Capital 1.0 5.7

Contributions & Reimbursements - -

Total CKY 1.0 5.7

Infrastructure/AMR 0.5 5.0

Plan variances due to additional capital allocations to NGD and updated forecasts.

130f13



Columbia Gas of Kentucky
Plan vs. Plan - June 2012
(% millions)

2012 6&6

Net Revenues

Q&M Expense
Depreciation

Other Taxes

*Operating Earnings
Other Income

Interest Expense
*Operating Earnings before Taxes
Income Tax

Net Operating Earnings

2012 0&12

Net Revenues

O&M Expense
Depreciation

Other Taxes

*Operating Earnings
Other Income

Interest Expense
*Operating Earnings before Taxes
Income Tax

Net Operating Earnings

Variance

Net Revenues

0&M Expense
Depreciation

Other Taxes

*Operating Earnings
Other Income

Interest Expense
*Operating Earnings hefore Taxes
tncome Tax

Net Operating Earnings

* net of trackers

FR 16{(12X0}
Page 130 of 273

Mo Actual YTD Actual 2012 6&6 2013 686
2.9 311 58.6 61.3
2.5 16.3 3141 31.0
0.6 33 6.6 7.0
0.2 1.5 3.0 3.2

(0.4} 11 17.9 20.1
0.1 0.4 0.7 0.6
0.4 2.4 4.8 5.4

(0.7} 9.1 13.9 15.2

{0.2) 3.5 5.4 59

{0.5) 5.6 8.5 9.3

Mo Budget YTD Budget 2012 0812 2013 0&12
31 34.2 60.9 60.8
26 15.5 30.9 31.1
0.5 32 6.6 6.9
0.2 1.5 29 3.1

(0.3) 14.0 20.5 19.8
01 0.4 0.7 0.5
0.4 2.4 4.8 53

(0.6) 12.1 16.4 15.0
0.4 5.0 6.3 6.0

{1.0) 7.1 10.0 9.0

Mo Var YTD Var ¥Yr Var Yr Var

(0.2) (3.1) (2.3} 0.5

(0.2) (0.2) 0.2 {0.0)
0.0 0.0 0.0 0.1

(0.0} 0.1 0.1 0.1

{0.1) {3.0) (2.6) 0.3

(0.0) (0.0} 0.1 0.1
0.0 0.0 0.0 0.1

{0.1) {3.0) (2.5) 0.2

{0.1) (3.0) (2.5) 0.2

1of 15



Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan

FR 16{12)(0)
Page 131 of 273

($ millions)

2012 646 Mo Actual YTD Actual 2012 686 2013 6&6
Base Margin (less LCR) 23 26.7 489 50.4
LCR 0.3 2.5 5.0 49
LCR (Prior Dec. True-Up) - (0.1) (0.1) -
ESS 0.1 086 24 2.8
Regulatory Outcome - - 0.4 1.4
Other OGDR 0.1 09 1.3 1.1
CKY Purchase Receivable 0.0 0.3 0.4 04

Uncollectibles - NonTracked (0.0) 0.2 0.3 0.4
Uncoliectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 01 0.6 0.8 0.5
Total Revenue 3.0 .9 59.6 62.0
Total Revenue w/o Trackers 29 31.1 58.6 61.3

2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&12
Base Margin (less LCR) 25 28.9 51.1 50.4
LCR 0.3 2.6 5.1 4.9
LCR {Prior Dec. True-Up) - - - -
ESS 02 1.3 24 28
Regulatory Cutcome 0.0 0.0 0.3 0.6
Other OGDR 0.1 0.7 1.2 1.2
CKY Purchase Receivable {0.0) 0.4 0.5 0.5

Uncollectibles - NonTracked (0.0} 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 01 0.2 0.2
Trackers 0.0 0.3 0.5 0.5
Total Revenue 31 347 61.6 61.6
Total Revenue w/o Trackers 3.1 34.2 60.9 60.8

Variance Mo Var YTD Var Yr Var Yr Var

A) Base Margin (less LCR) {0.2) (2.2) (2.1) (0.0}
LCR 0.0 (0.2} (0.1) -
LCR (Prior Dec. True-Up) - (0.1) (0.1) -

B) ESS (0.0} (0.7) 0.0 -
Regulatory Qutcome (0.0} (0.0} 0.0 0.8
Other OGDR (0.0) 0.2 0.2 (0.1)

C_ CKY Purchase Receivable 0.0 (0.1) {0.1) (0.1)

D)  Uncollectibles - NonTracked 0.0 0.0 {0.0) (0.1}

Uncollectibles - Tracked - (0.0) {0.0) -
Trackers 0.1 0.3 0.3 {0.0)
Total Variance (0.2) (2.8) (2.0) 0.4
Total Variance w/o Trackers {0.2) {3.1) (2.3) 0.5

Variance Explanations:

Variance due to customer and usage erosion.

Variance represents downward revision to Off-System sales assumptions due to lack of price voiatility.
Variance due to April Billing Service interuptions of $265K.

Variance due to declining gas costs.
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Columbia Gas of Kentucky FR 16{12){0)

Other Gas Department Revenues - Plan-vs -Plan Page 132 of 273

(% milions}

2012 6&6 Mo Actual YTD Actual 2012 686 2013 6&6
Penalty Charges 0.1 0.3 0.4 0.3
Return Check 0.0 0.1 0.2 01
Other Fees 0.0 0.4 0.6 04
Other Revenue 0.0 0.0 0.1 0.1
Pub Uti-Flex 0.0 0.0 0.1 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 0.9 1.3 1.1

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Penalty Charges 0.0 0.3 0.3 0.3
Return Check 0.0 1 01 0.1
Other Fees 0.0 0.2 04 0.4
Other Revenue 0.0 01 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.7 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 0.0 0.0 0.0
Return Check 0.0 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0}
Other Revenue (0.0) (0.1) {0.1) (0.1}
Pub Util-Flex 0.0 0.0 0.0 -
Company Use (0.0) (0.0) {0.0) (0.0)

Balancing Services

Other Misc Income - - - -

Misc Merchant Revenue - 0.0 0.0 ~
Total OGDR 0.0 0.2 0.2 (0.1}
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 686 vs. 0&12 Page 133 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 01 0.4
Commercial 0.0 0.0
Total 0.1 0.4
Usage Change Month YTD
Residential 0.2 0.0
Commercial 0.5 04
Industrial {Non-LCR} (0.1) 0.1
Total 0.6 0.6
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 1.1 443
Comm 18.7 541.3
Ind 5,384.2 87,2249
Budget Month YTD
Residential 1.0 44.4
Commercial 16.7 318.4
Industrial 5,287.3 45,707.2
VEET Month Mo. % YTD YTD %
Residential 0.1 7.0% (0.1) -0.1%
Commercial 2.0 12.1% 2229 70.0%
Industrial 96.9 1.8% 41,517.7 90.8%
[Customer Count |
Actual Month YTD Avg
Residential 118,913 120,385
Commercial 13,808 14,001
Industrial 177 178
Total 132,898 134,563
Budget Month YTD Avg
Residential 118,250 120,496
Commercial 13,741 13,967
Industrial 181 181
Total 132,172 134,644
Variance Month Mo. % YTD Avg YTD %
Residential 663.0 0.6% (110.7) -0.1%
Commercial 67.0 0.5% 33.5 0.2%
Industrial (4.0) -2.2% {3.5) -1.9%
Total 726.0 0.5% {80.7} -0.1%
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O&M - Cost Element View - Plan-vs.-Plan Page 134 of 273

($ millions)

2012 6&6 Mo Actual YTD Actual 2012 686 2013 646
Labor 0.6 36 6.9 68
Benefits 0.2 1.4 2.2 1.9
Materials & Supplies 0.1 0.7 1.5 1.6
Qutside Services 0.4 20 4.4 4.8
Management Fee 0.9 5.6 11.8 11.8
Uncollectibles (0.0) 0.2 0.5 0.5
Other * 0.3 1.9 4.1 36
Trackers .1 0.7 1.0 08
Total O&M 2.5 16.0 321 318
Total O&M w/o Trackers 2.5 15.3 3.1 31.0

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Labor 05 34 6.6 6.9
Benefits 0.2 1.0 2.0 16
Materlals & Supplies 0.2 0.7 1.5 15
Outside Services 04 21 4.3 5.0
Management Fee 1.0 6.0 11.9 12.2
Uncollectibles 0.0 0.3 0.5 0.5
Other * 0.3 2.0 3.9 34
Trackers 0.0 05 08 0.7
Total O&M 26 16.0 3.6 3.8
Total O&M w/o Trackers 2.6 15.5 30.9 31.1
Variance Mo Var ¥TD Var 2012 ¥Yr Var 2013 Yr Var

A) Labor 0.6 02 02 (0.0)

B} Benefits {0.0) 0.1 0.2 0.3
Materials & Supplies (0.1) (0.0} (0.0) 0.0
Qutside Services 0.0 (0.1} 0.0 (0.2}

C) Management Fee (0.1) {0.3) (0.4) (0.4}
Uncollectibles {0.0) (0.0) - -
Other * 0.0 (0.0) 0.1 0.2

D}  Trackers 0.0 0.3 0.2 0.0
Total Change {0.1) 0.0 0.4 {0.0)
Total Change w/c Trackers {0.2) (0.2) 0.2 {0.0)

Variance Explanations:

A)  YTD & 2012 Yr Var - Primarily meter reading and maintenance of mains.

B) 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
C) YTD Var - Primarily Lega!l and NGD QOperations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

D) Offset in revenue.
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0O&M - Cther Cost Element View - Plan-vs.-Plan Page 135 of 273
($ millions)
2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 656
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.1 0.2 0.3
Corporate Insurance 0.1 0.4 0.8 0.9
Employee Expenses 0.0 0.1 0.3 0.4
Company Memberships 0.0 0.1 0.1 0.1
Utitities 0.0 0.2 0.3 0.3
Misc Revenues (0.0) {0.1) {0.1) (0.1)
Misc & Other Expenses 0.0 0.1 0.2 0.2
Amortizations * 0.0 0.2 0.5 0.4
Deferred Credits (0.0 {0.0) {0.1) (0.7)
1&D Accrual 0.0 0.0 DA 0.1
Woell/Lease Rent/Royalty - - - -
Advertising - 0.0 0.1 0.1
Auto/Trucks Cleared 0.1 0.7 1.3 1.4
Q&M Reclass - Regulatory tc GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - -
0.3 1.9 4.1 3.6
2012 0&12 Mo Budget ¥TD Budget 2012 0&12 2013 0&12
Other
Buildings and Land 0.0 0.0 0.1 0.1
Rents/Leases 0.0 0.2 0.3 0.3
Corporate Insurance 0.1 04 0.9 0.9
Emplcyee Expenses 0.0 0.1 0.3 0.4
Company Memberships 0.0 0.0 0.t 0.1
Utitities 0.0 0.1 0.3 0.3
Misc Revenues (0.0) {0.0) {0.1) (0.1)
Misc & Other Expenses (0.0) {0.0) {0.0) {0.Q)
Armortizations * 0.0 0.2 0.5 0.4
Deferred Credits (0.0) {0.1) {0.1) (0.7)
1&D Accrual 0.0 0.1 G.1 0.1
WellfLease Rent/Royalty - - - -
Advertising a.c 0.1 0.1 0.1
Auto/Trucks Cleared 0.1 0.7 14 1.4
O&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M - - - -
0.3 2.0 3.9 34
Variance Mo Var YTD Var 2012 Yr Var 2013 ¥r Var
Other
Buildings and Land (0.0} (0.0) (0.0) -
Rents/Leases (0.0} (0.0} (0.1) -
Corporate Insurance (0.0} (0.0) (0.0) -
Employee Expenses (0.0} (0.0) (0.0) -
Company Memberships 0.0 0.0 0.0 0.0
Utilities 0.0 Q.1 0.1 0.0
Misc Revenues {0.0) (0.0) (0.0) -
Misc & Other Expenses 0.0 0.1 0.2 0.2
Amuortizations * - - - -
Deferred Credits 0.0 0.0 0.0 {0.0}
1&D Accrual {0.0} (0.0) - -
Well/Lease Rent/Royalty -
Advertising {0.0) {0.0) {0.0) -
Auto/Trucks Cleared {0.0} (0.0) (0.0} -
O&M Reclass - Regulatory to GAAP (0.0} (0.0) (0.0) (0.0)
Below the Line O&M -
0.0 {0.0} 0.1 0.2

Variance Explanations:

{*) Amortizations: IBM and Call Center Costs, Severance Cos!s, Rale Case Expenses.
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O&M - Sponsor View - Plan-vs.-Plan Page 136 of 273

($ millions)

2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 6&6
Distribution Ops 0.9 5.8 11.2 11.2
Meter To Cash 0.0 0.3 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.1 0.2 0.4 04
Presidents 0.1 0.7 1.6 1.6
Other Dept - - - -
Management Fee 0.9 56 1.6 11.8
Benefits 0.2 1.1 2.2 1.8
Uncollectibles {0.0} 0.2 0.5 0.5
Other Corporate * 0.3 15 2.9 3.0
Trackers 0.1 07 1.0 0.8
Total O&M 2.5 16.0 321 31.8
Total O&M wio Trackers 2.5 15.3 31.1 31.0

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0812
Distribution Ops 0.8 5.5 109 11.2
Meter To Cash 0.1 0.3 0.6 06
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.4 04
Presidents 0.1 0.8 16 1.6
Other Dept - - - -
Management Fee 1.0 6.0 11.9 12.2
Benefits 0.2 1.0 2.0 1.6
Uncollectibles 0.0 0.3 0.5 0.5
Other Corporate * 0.2 1.5 29 3.0
Trackers 0.0 0.5 0.8 0.7
Total Q&M 2.6 16.0 31.6 318
Total O&M wio Trackers 2.6 15.5 30.9 311

Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var

A) Distribution Ops (0.0} 0.1 0.3 0.0
Meter To Cash (0.0} {0.0) (0.0} -
Customer Call Center (0.0} (0.0} (0.0) -
Integration Center 0.0 0.0 0.0 -
Presidents (0.0) (0.2} (0.0} 0.0
Other Dept - - - -

B) Management Fee (0.1) {0.3) {0.4) (0.4)

C) Benefits (0.0) 0.1 0.2 0.3
Uncollectibles {0.0) (0.0} - -
Other Corporate * 0.0 0.0 0.0 (0.0}

D)y Trackers 0.0 0.3 0.2 0.0
Total Change (0.1} 0.0 0.4 (0.0}
Total Change w/o Trackers {0.2) {0.2) 0.2 (0.0)

Variance Explanations:
A} 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.
B} YTD Var - Primarily Legal and NGD Operaticns. 2012 & 2013 YT Var - Primarily revised capitalization transfers.

C) 2012 and 2013 ¥r Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D} Offsetin revenue.

* See O&M Other Corp Tab

7Tof15



Columbia Gas of Kentucky
O&M - Other Corporate View - Plan-vs.-Pian
(% millions)

2012 6&6

Other Corporate

Net Labor
Materials/Supplies
Audit Fees

Consulting Fees

Legal Feas

Quiside Services
Buildings and Land
Rentsfieases
Corpatate Insurance
Employae Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *
Defarred Credits

180 Accrual
WelilLease Rent/Royatty
Advertising

AutofTruck Cleared

0&M Reclass - Regulatory to GAAP

Storas Clearing
Below the line O&M
Fotal Other Corporate

2012 0812

Other Corporate

Net Labor
MaterialsSupplias
Audit Feas

Consulting Foes

Legai Fegs

Qutsida Services.
Ruildings and Land
Rents/Leasas
Corporate Insurance
Empleyee Expenses
Company Membarships
Lilities

Misc Revenues

Misc & Cther Expensas
Amortizalions *
Deferred Credits

18D Accrual
WelllLease Rent/Royalty
Advertising

Auto/Truck Cleared

08&M Rectass - Regulatory to GAAP

Stores Clearing
Below the line Q&M
Total Other Corporate

Variance

Other

Net Labor
Materlals/Supplies
Audit Fees

Consulting Fees

Legal Fees

Qutsice Servicas
Buildings and Land
Rents/lLeasas
Corporate Insurance
Employea Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferred Credits

181 Accrual
Well/Lease RentRoyaity
Advertising

AulofTruck Cleared

0&M Reclass - Regulatory to GAAP

Stores Claaring
Below the line O&M
Total Other Corporate

Varianca Explanafions:

FR 16(12)o)
Page 137 of 273

Mo Actual YTD Actuyal 20%2 G&H 2013 656
00 0.2 0.4 04
0.0 00 0.0 00
0.0 01 0.2 ¢
0.0 0.4 0.0 02
0.0 01 0.1 0.2
Q.0 ¢ 0.2 0.3
0.1 04 0.8 0.9
0.0 01 0.1 0.1
0.0 0.1 0.1 0.0
0.0 8.1 02 02
0.0 0.2 0.5 0.4
{0.0) (0.0} (.1 (0.1)
0.0 2.0 0.1 041
0o Q0.1 0.2 0.2
0.3 1.5 29 3.0

Mo Budget YTD Budget 2012 0&12 2013 0&12
0.0 0.2 0.4 0.4
6.0 0.0 0.0 0.0
0.0 0.1 0.1 0.1
0.0 0.0 0.0 0.2
0.0 0.1 0.2 0.2
0.0 01 03 03
0.1 04 0.9 [+A]
- 0.0 0.1 ¢.1
0.0 0.0 0.0 ¢.0
0.0 01 0z 0.2
0.0 02 0.5 0.4
0.0 (0 (0.1) {0.1}
0.0 0.1 0.4 0.1
0.0 01 0.2 0.2
0.2 15 2% 3.0

Mo Var YTD Var 2012 ¥r Var 2013 Yr Var
{0.0) {0.09 0.0} 0.0
0.0 Q.0 0.0 -
0.0 0.0 Q.0 -
2.0 08 Q.0 -
(0.0} {0.0) {0.0) 6.0
{D.0) {0.0) {0.1) -
{0.0} (0.0} {0.0) -
0.0 0.0 0.0 0.0
0.0 c1 0.1 0.0
oo .0 00 (0.0)
0. 0.0} (0.0) 0.0}
{0.0) (0.0} . -
(0.0) (0.0} {6.01 (0.0}
0.0 0.0 0.0 10.0}
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Columbia Gas of Kentucky FR 16(12){0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 138 of 273

($ millions)

2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 6&6
Depreciation 0.6 3.3 6.6 7.0
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 1.2 25 27
Payroll 0.1 0.3 0.5 0.5
Distribution - - - -
Other - 0.0 0.0 -
Total Other Taxes 0.3 1.5 3.0 31
Total Other Taxes wio Trackers 0.2 15 3.0 32

2012 0&12 Mo Budget YTD Budget 2012 08&12 2013 0&12
Depreciation 0.5 3.2 6.6 6.9
Other Taxes
Gross Receipts “ - - -
Property Tax 0.2 12 2.4 2.6
Payroll 0.0 0.2 0.5 05
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.4 29 3.1
Total Other Taxes w/o Trackers 0.2 1.5 2.9 31

Variance Mo Var YTD Var Yr Var ¥r Var
Depreciation Change 0.0 0.0 0.0 0.1
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.1 01
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other - 0.0 0.0 -

Total Other Taxes Change 0.0 0.1 0.1 01
Total Change wio Trackers {0.0) 0.1 0.1 0.1
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Columbia Gas of Kentucky FR 16(12)(0)
Other Income and Interest - Plan-vs.-Plan Page 139 of 273
{$ millions}

2012 656 Mo Actual YTD Actual 2012 686 2013 6&6

Miscellaneous
AFUDC 0.0 0.1 0.1 0.2
Hedging Interest Income 0.0 0.0 0.1 0.1
Under-Collection Interest Income -

Sale Recelvables - - - -

Customer Tax Cantribution - - - -
Charitable Contributions {0.0) (0.0) (0.1) {0.1)
Ternp Cash Investment Interest Income 0.0 0.3 0.7 0.5
Total Other Income 0.1 0.4 0.7 0.6
Long-Term Interest Expense 0.4 23 47 53
Short-Term Interest Expense - - - 0.1
Customer Deposits Interest Expense 0.0 0.4 0.2 0.2

Rate Refund Interest Expense - - . -
Over-Collection Interest Expense - - - .
Other Interest Expense - - - -
Camrying Cost Interest Expense - - - -
Hedging interst Expense - - . .

PISCC - - - -
Interest Expense on Plant Investment {0.0) (0.0} (0.9) (0.1}
Inferest Expense 0.4 2.4 4.8 54
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 B
2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&12
Miscellaneous - - - -
AFULOC G.0 00 0.1 0.1
Hedging Interest Income 0o 00 0.1 0.0
Under-Collection Interest Income - - - -
Bale Receivables - - - -
Customer Tax Caontribution - - - -
Charitable Contributions (0.0) {0.1} 0.1) 0.1)
Temp Cash Investment Interest Incorme 0.3 0.4 0.6 0.5
Total Other Income 0.1 0.4 0.7 0.5
Long-Term Interest Expense 04 23 4.7 52
Short-Tem Interest Expense - . - -
Customer Depasits Interest Expense Q.0 04 0.2 0.2

Rate Refund Interest Expense - - - R
Over-Collection Interest Expense - - - -
Other Interest Expense - - - .
Carrying Cost Irterest Expense - - - R
Hedging Interst Expense - - - .
PISCC - - - -
Interest Expense on Plant Investment {0.0} (0.0) (0.0} (0.0}
Interest Expense 0.4 24 .
NET INCOME FROM SUBSIDIARIES - - - -

Variance Mo Var YTD Var YrVar ¥r Var

Miscellaneous - - - -
AFUDC 0.0 0.0 0.0 0.0
Hedging Interest Income (0.0) {0.0) (0.0) 0.1
Under-Collection Interest Income - - -
Sale Receivables - - - -
Customner Tax Contribution - - -
Charitable Contributions 0.0 0.0 (0.0) B

A} Temp Cash Investment Interest Income (0.0} (0.1} 0.1 {2.0)

Total Other Income {0.0) {0.0) 0.1 0.1

Long-Term Interest Expense 0.0 0.0 0.0 0.1
Short-Term Interest Expense - - - 01
Customer Deposits Interest Expense - - - -
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interes! Expense - - - .
Hedging Interst Expense B - - -
PISCC - - . -
Interest Expense on Plant Investment G.0 {0.0) (0.0} (0.0}
Interest Expense 0.0 0.0 0.0 0.1
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

Variance Explanations;

A) Variance represents changes to the interest eamed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)o0}
Page 140 of 273

($ millions)

2012 6&6 Mo 2012 2013
Assets
Net Property Plant and Equipment 209.6 212.6 226.3
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents 1.5 - -
Restricted Cash 27 3.1 -
Accounts Receivable 48.5 46.8 254
Gas Inventory 397 45.2 47.1
Unrecovered Purchase Costs - - 6.8
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.8 2.7 2.7
Prepayments and Other Assets 1.2 3.0 3.2
Total Current Assets 96.5 100.7 85.3
NC Regulatory Assets 17.3 16.7 15.6
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -
Deferred Charges 2.1 2.2 2.1
Total Other Assets 19.4 18.9 17.7
Total Assets 326.0 332.6 329.7
Capitalization & Liabilities
Total Common Stock Equity 92.9 91.9 97.3
Long Term Debt , excluding amounts due within one year 67.3 58.3 87.1
Total Capitalization 160.3 150.3 184.3
Obligations Due in One Year 14.7 287 9.5
Accounts Payable 8.9 10.7 12.3
Customer Deposits and AR Credit Balance 11.2 17.7 17.7
Taxes Accrued 3.7 4.5 5.5
Interest Accrued 01 0.1 01
Overrecovered Gas and Fuel Costs 19.4 12.0 -
Price Risk Management Liabilities (Current) 1.0 1.0 1.0
Exchange Gas Payable 14.2 11.4 15
Current Regulatory Liabilities 4.1 4.0 36
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Envircnmental - - -
Other Accruals (1.6) (1.8) 0.5
Total Current Liabilities 738 88.8 51.8
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 45.5 47.0 47.7
Deferred Investment Tax Credits 05 0.4 0.4
Noncurrent Regulatory Liabilities 250 251 254
Accrued Liab for Post Retirement Benefits - NC 9.9 8.9 9.0
Other Non-Current Liabilities 9.8 9.9 10.0
Other NC Liab & Deferred Credits 91.9 93.5 93.6
Total Capitalization & Liabilities 326.0 3326 329.7
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Balance Sheet - Plan-to-Plan Page 141 of 273

(% mitlions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 207.0 2116 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 3.5 36 -
Accounts Receivable 435 39.2 3.4
Gas Inventory 374 45.1 448
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 Q.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.9 2.7 2.7
Prepayments and Other Assets 1.7 2.9 3.1
Total Current Assets 891 03.6 82.6
NC Regulatory Assets 17.9 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.6 19.1 18.4
Total Assets 316.0 3247 3211

Capitaiization & Liabilities

Total Common Stock Equity 95,7 94.4 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 163.1 152.7 185.3
Obligations Due in One Year 4.7 28.7 -
Accounts Payable 117 11.1 11.4
Customer Deposits and AR Credit Balance 6.2 17.7 17.7
Taxes Accrued 4.1 5.0 5.3
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 10.4 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payable 9.9 4.7 4.7
Current Regulatory Liabilities 3.6 3.6 3.5
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals {0.7) {0.8) {0.7)
Total Current Liabilities 60.8 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 457 46.8 477
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 25.1 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 8.7 9.8 10.0
Other NC Liab & Deferred Credits 921 93.4 93.2
Total Capitalization & Liabilities 316.0 324.7 3211
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)(0)
Page 142 of 273

($ miltions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 26 089 6.5
Total Investments 0.0 0.0 0.0

B} Cash and Cash Equivalents 1.5 - -

C) Restricted Cash (0.9) {0.5} -

D)}  Accounts Receivable 5.0 7.6 (6.0}

E} Gas Inventory 2.3 0.1 25

F) Unrecovered Purchase Costs - - 6.3
Material & Supplies 0.1 {0.0) (0.0}
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0} {0.0) (0.0}
Current Regulatory Assets (0.1) {0.1) (0.1}
Prepayments and Other Assets {0.4) 0.0 0.1
Total Current Assets 7.5 74 2.7
NC Regulatory Assets (0.6) (0.7) (1.1}
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Recelvables Affiliated - - -
Deferred Charges 0.4 0.5 0.4
Total Other Assets (0.2) (0.2) (0.7)
Total Assets 9.9 7.9 8.6
Capitalization & Liabilities

G) Total Common Stock Equity (2.8) (2.4) 1.3

G} Long Term Debt, excluding amounts due within one year - - (2.3)
Total Capitalization (2.8) {2.4) (0.9)

G) Current Portion of Long Term Debt - - a5

D)y Accounts Payable (4.8} (0.4) 1.0

D) Customer Deposits and AR Credit Balance 5.0 - -

H) Taxes Accrued (0.4} (0.4) 0.2
Interest Accrued 0.0 0.0 Q.0

F) Overrecovered Gas and Fuel Costs 8.9 4.1 -

I} Price Risk Management Liabilittes (Current) 0.4 0.4 0.4

J}  Exchange Gas Payable 43 6.8 (3.1)
Current Regulatory Liabilities 0.4 04 0.1
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -
Cther Accruals (0.9) {0.7) 1.2
Total Current Liabilities 13.0 10.2 9.2
Price Risk Management Liabilities - NC 0.1 0.1 0.1
Deferred Income Taxes {0.2) 0.2 {0.0)
Deferred Investment Tax Credits 0.0 (0.0 (0.0)
Noncurrent Regulatory Liabilities {0.1) (0.1) (0.1}
Accrued Liab for Post Retirement Benefits - NC {0.1) (0.1) 0.5
Qther Non-Current Liabilities 0.1 0.1 {0.1)
Other NC Liab & Deferred Credits {0.2) 01 0.3
Total Capitalization & Liabilities 9.9 7.9 8.6
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Columbia Gas of Kentucky FR 16(12){0)
Balance Sheet - Plan-to-Plan Page 143 of 273
{$ millions)

Variance Explanations:

A
B)
C)

D)

E)

F)

Variance due to timing issues around 2012 In-Service ($2.1M) and Depreciation {$600K).

Increase in Money Pool funding.

Monthly variance due to changes to the required reserves related to the Hedging Program, while YTD variance
is due to MF Global bankruptey ($483K).

June A/R variance due to decreases to Tariff receivables {($2.2M), Choice Recelvables {$3.2M), and Off-
Systems Sales of ($1.4M), partially offset by increased Money Pool deposits of $13.8M. The $8.3M Customer
Deposits variance is due to an $8.3M increase to A/P Factoring related to budget payment plans.resuiting from
warmer than expected weather. The 2012 A/R variance is due to decreased Tariff receivables {$1.8M),
Unbilled receivables ($2.1M), and Off-Systems Sales ($1.4M), outset by $14.7M in Money Pool funding. A/P
Variance due o decreased payables related to declining Gas Costs ($4.9M).

June variance due to Rate Differential and Usage variances of $1.7M and $639K respectively. 2012 annual
variance due to Rate Differential and Usage variances of $898K and ($802)K respectively. 2013 annual
variance is due to Rate Differential and Usage variances of $1.05M and $1.4M respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a
temporary under-recovery of costs, while a liability position indicates an over-recovery of costs. These
variances are primarily due to downward modification to Gas Cost and Balance Adjustment rates. These
positions will be factored into future PGA filings and either collected or passed back to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total
capitalization with rate base.

Variance due to seascnality.
Variance due to changes in the Hedging obligations.
Variances are due to an increase in the number of outstanding exchange obligations vs. the 0&12.
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Capital Expenditures - Plan-vs.-Pian Page 144 of 273

($ millions}

2012 6&6 Mo Actual YTD Actual 2012 6&6 2013 686
New Business 0.3 1.6 2.7 24
Betterment 0.0 0.3 0.3 0.2
Replacement 1.5 7.2 12.0 16.7
Support Services 0.2 0.7 1.3 1.6
Gross Capital 2.0 9.8 16.3 20.8
Contributions & Reimbursements - {0.2) (0.7) (0.7)
Total NGD 20 9.6 15.6 202
Infrastructurel/AMR | 1.4 6.2 2.6 13.2 |

2012 0&12 Mo Budget YTD 2012 0&12 2013 0812
New Business 0.1 0.7 1.7 1.7
Betterment 0.1 0.8 1.0 0.2
Replacement 1.1 5.4 11.4 1.7
Support Services 0.1 0.3 1.2 1.6
Gross Capital 1.3 7.2 15.3 15.1
Contributions & Reimbursements (0.0) (0.4 {0.7) (0.7}
Total NGD 1.3 6.9 14.7 14.5
Infrastructure/AMR l 1.0 4.8 9.1 8.2 |

Variance Mo Var YTD Var Yr Var ¥r Var
New Business 0.2 0.9 1.0 0.7
Betterment (0.1) (0.5) 0.7 0.1
Replacement 0.4 1.8 0.6 5.0
Support Services 01 0.4 0.1 0.0
Gross Capital 0.7 26 1.0 58
Contributions & Reimbursements 6.0 0.2 (0.0} (0.0)
Total NGD 0.7 2.8 1.0 5.7
Infrastructure/AMR l 0.4 14 0.5 5.0 |

Vartance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation to NGD: CKY portion,
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Columbia Gas of Kentucky
Plan vs. Plan - July 2012
{$ millions)

2012 7&5
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Income

2012 0812
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating [ncome

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Operating Income

* net of trackers

FR 16{12){0)
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2012 2013
58.5 60.4
31.2 31.8

6.7 7.0
2.7 3.2
17.8 18.4
0.7 0.4
4.8 5.1
13.7 13.7
6.0 5.3
7.7 8.4

2012 2013
60.9 60.8
30.9 31.1

6.6 6.9
3.1 3.3
20.2 19.6
0.7 0.5
4.8 5.3
16.1 14.8
6.3 6.0
9.8 8.7

2012 2013

(2.4) {0.4)
0.4 0.7
0.1 0.1

(0.4) (0.1)

(2.3) (11
0.0 (0.1)
0.0 (0.2)

(2.4) (1.0)

{0.3) (0.7)

(2.1) (0.3)
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 78&5

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

2012 0812

Base Margin {less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Nen Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

A)

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Variance

Total Variance w/o Trackers

FR 16(12)(0)
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2012 2013
49.2 50.2
4.9 5.1
(0.1) -
2.4 2.8
- 0.6
1.3 1.0
0.4 0.4
0.3 0.4
0.2 0.2
08 0.5
59.5 61.1
58.5 60.4
2012 2013
51.4 50.4
5.1 4.9
2.4 2.8
- 0.6
1.2 12
0.5 0.5
0.3 0.4
0.2 0.2
0.5 0.5
61.6 61.6
60.9 60.5
2012 2013
(2.2) (0.2)
(0.1) 0.2
(0.1) -
(0.0) (0.0)
- 0.0
0.1 (0.2)
(0.1) (0.1)
(0.0) (0.1)
(0.0) -
0.3 (0.0)
(2.1) (0.5)
2.4) (0.4)

2013 variance due to downward revisions to volumetric forecasts ($1.5M),
partially offset by increased customer charge (+$600K).
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
($ millions)

2012 7&5
Labor
Benefits
Materials & Supplies
Outside Services
Management Fee
Uncoliectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0812
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total Q&M

Total O&M w/o Trackers

Variance
A) Labor
B) Benefits
Materials & Supplies
Qutside Services
C) Management Fee
D) Uncollectibles
Other *
E) Trackers

Total Change

Total Change w/o Trackers

A) Primarily increase due to vacancy fills (LOGI & EGCQO).

FR 16(12)(0)
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2012 2013
7.0 7.3
2.1 1.9
15 1.5
4.3 43

12.1 12.4
0.2 0.5
4.1 3.8
0.8 0.7

321 32.5

31.2 31.8

2012 2013
6.6 6.9
2.0 1.6
15 1.5
4.3 45

11.9 12.2
0.5 0.5
39 3.9
0.8 0.7

31.6 31.8

30.9 3141

2012 2013
0.4 0.5
0.1 0.3

(0.0) (0.0)
0.0 (0.2)
0.1 0.2

(0.3) (0.1)
0.1 (0.0)
0.1 0.0
0.4 0.7
0.4 0.7

B) 2013-2017 - Primarily revised assumptions for pension, OPEB, active medical and capital transfer

percentages.

C) 2012-2017 — Primarily revised assumptions for Administrative Services (1T} and NGD EH&S

Distribution partially offset by capital transfers,
D} Reflects revised expenditure forecast.

E) Offsetin revenues.



Columbia Gas of Kentucky FR 16{12)(0)}

C&M - Other Cost Element View - Plan-vs.-Plan Page 148 of 273
($ millions)
2012785 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.2
Corporate Insurance 0.8 0.8
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilities 0.4 0.4
Misc Revenues {0.2) (0.2)
Misc & Other Expenses 0.2 0.1
Amortizations * 0.5 0.4
Deferred Credits {0.1) (0.2}
1&D Accrual 0.1 0.1
WellfLease Rent/Royaity - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.3 1.3
0O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M
4.1 38
2012 0&12 2012 2013
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.3 0.3
Corporate insurance 09 09
Employee Expenses 0.3 0.4
Company Memberships 0.1 0.1
Utilitles 0.3 0.3
Misc Revenues (0.1) 0.1
Misc & Other Expenses (0.0} (0.0)
Amortizations * 0.5 0.4
Defered Credits (0.1) (0.2)
1&D Accrual 0.1 0.1
WellLease Rent/Royalty - -
Advertising 0.1 0.1
AutofTrucks Cleared 1.4 1.4
0O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M - -
3.9 39
Variance 2012 2013
Other
Buildings and Land 0.0) {0.0)
Rents/Leases (0.1} {0.1)
Corporate Insurance (0.0) (0.0)
Employee Expenses 0.0 0.0
Company Memberships 0.0 0.0
Utilities 01 0.1
Misc Revenues (0.1} (0.1}
Misc & Other Expenses 0.2 0.1
Amortizations * - -
Deferred Credits 0.0 (0.0}
I&D Accrual 0.0 -
Well/Lease Rent/Royalty - -
Advertising (0.0) -
Auto/Trucks Cleared (0.1) (0.1}
O&M Reclass - Regulatory to GAAP (0.0} (0.0}
Below the Lire O&M - -
(.1 {0.0}
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Columbia Gas of Kentucky

FR 16(12)(0)

O&M - Sponsor View - Plan-vs.-Plan Page 149 of 273

($ millions)

2012 7&5 2012 2013
Disfribution Ops 111 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 06 07
Presidents 1.6 1.6
Other Departments - -
Management Fee 121 12.4
Benefits 21 1.8
Uncollectibles 0.2 0.5
Other Corporate® 3.0 29
Trackers 0.8 0.7
Total O&M 321 32.5
Total O&M w/o Trackars 31.2 31.8

2012 0&12 2012 2013
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 0.4 0.4
Presidents 1.6 1.8
Other Departments - -
Management Fee 11.9 12.2
Benefits 20 1.6
Uncollectibles 0.5 0.5
Other Corporate” 2.9 3.0
Trackers 0.8 0.7
Total O&M 31.6 31.8
Total O&M w/o Trackers 30.9 311

VEUELI 2012 2013

A) Distribution Ops 0.2 {0.0)
Meter To Cash {0.0) -
Customer Call Center (0.0) -

B) Integration Center 0.2 0.3
Presidents (0.0} 0.0
Other Departments - -

C) Management Fee 0.1 0.2

D} Benefits 0.1 0.3

E} Uncollectibles (0.3) {0.1)
Other Corporate® 0.1 (0.1)

F) Trackers 0.1 0.0
Total Change 0.4 0.7
Total Change w/o Trackers 0.4 0.7

A} 2012 - Primarily fleet adj. right of way (ROW) clearing and tools and uniforms. 2014-

B)
C)

D)

E)
F)

2017 - Primarily fleet adj. and decreased AMR Savings.
2012-2017 - Primarily vacancy fills.

2012-2017 — Primarily revised assumptions for Administrative Services (IT) and NGD

EH&S Distribution partially offset by capital transfers.

2013-2017 - Primarily revised assumptions for pension, OPEB, active medical and

capital transfer percentages.

Reflects revised expenditure forecast.
Offset in revenues.
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Calumbia Gas of Kentucky FR 16{12)v)

O&M - Other Corporate View - Plan-vs.-Pian Page 150 of 273

(% millians)

2012 785 2012 2013
Other Corporate
Net Labor {CIF) 0.4 04
Materials/Supplies 0.0 0.8
Audit Feas 0.2 PR
Consulting Fees 0.1 o1
{ agal Fess - -
Cutside Services 0.2 0.2
Buildings and Land - -
Rents/leases 0.2 8.2
Corporate Insurance 08 0.8
Employes Expansas - -
Company Memberships 0.1 a1
Utifities 0.1 0.1
Misc Revenues - -
Misc & Other Expenses 0.2 0.2
Amortizations * 0.5 0.4
Deferrad Credits {0.9) 0.1)
1&D Accrual c.1 01
Well'Lezse Rani/Royalty - -
Advertising - -
Auto/Truck Cleared - -
O&M Rectass - Regulatory to GAAP 0.2 0.2
Stores Clearing
Beiow the fine O&M
Total Cther Corporate 3.0 2.9

2012 Q&12 2012 2013
Other Corporate
Net Labor (CIP) 0.4 0.4
Materials/Supplies Q.0 0.0
Avudit Fees 0.1 01
Consutting Fess 0.0 0.2
Legal Fegs - -
QOutside Services 0.2 02
Buildings and Land - -
Rents/Leases 0.3 0.3
Corporate Insurance 0.9 0.8
Employee Expenses - -
Company Memberships 0.1 01
Utilitlas 0.0 0.0
Misc Revenues - -
Misc & Other Expenses 0.2 8.2
Amortizations * 0.5 0.4
Deferred Credits {0.1) (0.1)
18D Agcrual 01 0.1
Well/Lease Rent/Rovalty - -
Advertising - -
Auto/Truck Cleared - -
0&M Reclass - Regulatory ta GAAP 0.2 0.2

Stores Clearing - -
Balow the line D&M - -

Total Other Corporate 2.9 3.0
Variance 2012 2013
Other
Net Labor (CIP) (0.0} 0.0}
Matevials/Supplias 4.0 -
Audit Fees a.0 0.0
Consulting Fees Q.1 0.1}
Legal Fees - -
Qutside Services 0.0 {0.0}
Buildings and Land B -
Rents/Laases 0N (0.4)
Comorate Insurance 0.0y (0.0}
Employee Expenses - -
Company Memberships 0.0 0.0
Utilities 041 [V}
Misc Revenues “ -
Misc & Othar Expenses n.o (0.0)
Amortizations * - -
Defarred Cradits (0.0} (0.0}
1&D Accrual 0.0 -
WellLease Rent/Royalty - -
Adverlising - -
Auto/Truck Cleargd - i
Q&M Rerlass - Regulatory to GAAP (0.0) (0.0}
Storas Clearing - -
Below the line O&M - _ -
Tatal Other Corporate 0.1 {0.1)
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Columbia Gas of Kentucky FR 16(12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 151 of 273

($ millions)

2012785 2012 2013
Depreciation 6.7 7.0
Other Taxes
Gross Receipts - -
Property Tax 2.5 2.7
Payroll 0.5 0.5
Distribution - -
Cther 0.0 -
Total Other Taxes 3.0 31
Total Other Taxes w/o Trackers 2.7 3.2

2012 0&12 2012 2013
Depreciation 6.6 6.9
Other Taxes
Gross Receipts - -
Property Tax 24 2.6
Payroll 05 05
Distribution - -
Other - -
Total Other Taxes 2.9 3.1
Total Other Taxes w/o Trackers 3.1 33

Variance 2012 2013

A) Depreciation Change 0.1 0.1
Other Taxes
Gross Receipts - -
Property Tax 0.0 0.1
Payroll 0.0 -
Distribution - -
Other 0.0 -
Total Other Taxes Change 0.1 01
Total Change w/o Trackers {0.4) {0.1)

A) Variance due to increased Capital spend
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Columbia Gas of Keatucky FR 16(12)(0)

Other income and Interest - Plan-vs.-Plan Page 152 of 273

{$ millions}

2012785 2012 2013
Miscellaneous - -
AFUDC 0.1 0.2
Hedging Interest Income 0.0 0.0

UnderCollection Income -

Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1) (0.1)

Temp Cash Inv Int inc 0.6 0.3

Total Other income 0.7 0.4
Long-Term Interest Expense 47 5.0
Short-Term Interest Expense - 0.0
Cusiomer Deposits 0.1 0.1

Rate Refund Expense - -
OverCollection Inierest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interast Expense - -
AFUDC {0.1) (0.1)

Interest Expense 4.8 5.1
20120812 2012 2013
Miscellaneous - -
AFUDC 0.1 0.1
Hedging Interest Income 0.1 0.0

UnderCollection Income -
Sales Receivabie - -
Customer Tax Contribution - -
Charitable Contributions (0.1} (0.1)

Temp Cash inv Int Inc 0.6 0.5
Total Other income 0.7 0.5
Leng-Term Interest Expense 4.7 5.2
Short-Term Interest Expense - -
Customer Deposits 0.2 0.2

Rate Refund Expense - -
OverColiection Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC (0.9) (0.03

Interest Expense 4.8 5.3
Vartance 2012 2013
Miscellaneous - -
AFUDC 0.0 0.1
Hedging Interest Income {0.0) 0.0

UnderCollection Income - -
Sales Receivable - -
Customer Tax Contribution -

Charitable Contributions {0.0)

A) Temp Cash Inv Int Inc 0.0 {0.2)
Total Other Income 0.0 0.1)
B} Long-Term Interest Expense 0.0 {0.2)
A) Short-Term Interest Expense - 0.0
Customer Deposits {0.0} {0.0)
Rate Refund Expense - -
OverCollection Intarest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -
AFUDC (0.0} (0.0)
interest Expense 0.0 (0.4}

A) Varlance due to fluctuations in normal operating activity
B) Variance due to changes in Capital structure to maintain appropriate debt /
equity percerntages.
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(% millions}

2012 7&5

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivalents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Suppfies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one year

Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities {Current)
Exchange Gas Payable

Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur

Environmental
Other Accruals
Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Nencurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 18{12)(0)
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2012 2013
212.7 227.5
0.4 0.4
3.2 .
48.6 26.2
45.1 45.7
- 8.9
0.1 0.1
2.5 25
3.0 3.2
102.4 86.6
165 15.3
3.3 3.3
19.9 18.6
3354 3331
91.9 98.3
58.3 87.1
150.2 185.3
28.7 5.3
10.6 11.4
17.7 17.7
46 5.5
0.1 0.1
9.7 -
0.8 0.8
13.2 2.4
41 3.8
0.1 0.1
(1.4) 1.9
88.2 49.0
1.0 1.0
49.8 51.4
0.4 0.4
25.1 25.4
9.6 8.7
11.0 11.1
96.9 98.9
3354 333.1
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Columbia Gas of Kentucky FR 18(12)(0)

Bailance Sheet - Plan-to-Plan Page 154 of 273

(% millions)

2012 0812 2012 2013
Assets
Net Property Plant and Equipment 2116 219.7
Total Investments 0.4 0.4

Cash and Cash Equivalents - -

Restricted Cash 3.6 -

Accounts Receivable 39.2 314
Gas Inventory 45.1 44.6
Unrecovered Purchase Costs - 0.5
Material & Supplies Q.0 0.0
Price Risk Management Assets - -

Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.7 27
Prepayments and Other Assets 29 3.1
Total Current Assets 93.6 82.6
NC Regulatory Assets 17.4 16.8
Intangible Assets - -

Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Beferred Charges 1.7 1.7
Total Other Assets 19.1 18.4
Total Assets 324.7 3211
Capitalization & Liabilities

Total Comman Stock Equity 94.4 959
Long Term Debt , excluding amounts due within one year 58.3 89.3
Total Capitalization 152.7 185.3
Current Portion of Long Term Debt 28.7 -
Accounts Payable 11.1 1.4
Customer Deposits and AR Credit Balance 17.7 i7.7
Taxes Accrued 5.0 5.3
Interest Accrued 0.0 0.0
Overrecovered Gas and Fuel Costs 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6
Exchange Gas Payable 47 47
Current Regulatory Liabilities 386 3.5
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals (0.8} (0.7}
Total Current Liabilities 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1
Deferred Income Taxes 46.8 477
Deferred Investment Tax Credits 0.4 0.4
Noncurrent Regulatory Liabilities 252 255
Accrued Liab for Post Retirement Benefits - NC 10.0 8.5
Other Non-Current Liabilities 9.8 10.0
Other NC Liab & Deferred Credits 934 932
Total Capitalization & Liabilities 324.7 321
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
(3 millians}

Variance

A)

C)

D)

E)
E)

E)

)

F)

G)

G)

H)

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivalents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affilliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities

Total Common Stock Equity

Long Term Debt , excluding amounts due within one year
Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Customer Deposits and AR Credit Balance
Taxes Accrued

Interest Accrued

Overrecovered Gas and Fuel Costs

Price Risk Management Liabitities {Current)
Exchange Gas Payable

Current Regulatery Liabilities

Accrued Liability for Post Retirement Benefits - Cur
Environmental

Other Accruals

Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC
Other Non-Current Liabilities

Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12)(0)
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2012 2013
1.0 7.8
0.0 0.0

(0.4) -
9.4 (5.3)
0.0 1.1
- 8.4
(0.0) (0.0)
0.0 (0.0)
0.2) (0.2}
0.0 0.1
8.8 4.0
(0.9) (1.5)
17 1.7
0.8 0.2
10.6 12.0
(2.5) 2.3
- (2.3)
2.5) 0.0
- 5.3
(0.5) 0.1
0.0 0.0
(0.4) 0.2
0.0 0.0
18 -
0.2 0.2
8.6 (2.3)
0.5 0.3
(0.6) 2.6
9.6 6.3
0.1) (0.1)
3.0 3.7
{0.0) (0.0}
(0.2) (0.2)
(0.4) 1.2
1.2 1.0
35 5.6
106 12.0

110f 13



Columbia Gas of Kentucky FR 16{(12)(0)
Balance Sheet - Plan-to-Plan Page 156 of 273
(% millions)

Variance Explanations:

A)

B)

C}

D)

F

G)
H)

2012 variance is due to a ($7.1M) reduction to the A/R balance stemming from
fluctuations in Gas Costs and Usage {primarily to Tariff Sales and Off-System sales),
offset by $15.7M of favorable Maoney Pool deposits. The variance in the out years
represents decreases in A/R balances and Money Pool fundings.

Total
Year Volume Variance ($$%) Rate Variance ($$$) Variance

($$%)
2012 {0.5) 0.5 0.0
2013 0.4 0.7 1.1
2014 1.5 0.5 1.8
2015 1.6 0.3 1.8
2016 1.5 0.3 1.8
2017 1.4 0.4 1.8

Variance due fo timing differences befween gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates
an over-recovery of costs. These variances are primarily due to downward modification to
Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA
filings and either collected or passed back to the customers.

Variances are due o changes to pension funding obligations.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%,
and to balance total capitalization with rate base.

Variance due to changes in the number of exchange obligations vs. the 0&12.

Variances primarily driven by Federal and State tax liabilities.
Variance due to increases to Customer advances; specifically ColorPoint Greenhguse in
Paris, KY,
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 157 of 273

($ millions)

20127&5R 2012 2013
New Business 2.7 4.0
Betterment 0.3 0.1
Replacement 12.0 15.8
Support Services 1.4 2.0
Gross Capital 16.4 21.9
Contributions & Reimbursements (0.7) (0.6)
Total CKY * 15.8 21.3
Infrastructure/AMR 9.6 12.2

2012 0812 2012 2013
New Business 1.7 1.7
Betterment 1.0 0.2
Replacement 11.4 1.7
Support Services 1.2 1.6
Gross Capital 15.3 151
Contributions & Reimbursements (0.7) (0.7)
Total CKY 14,7 14.5
Infrastructure/AMR 9.1 8.2

Variance 2012 2013
New Business 1.0 2.3
Betterment (0.7) (0.1)
Replacement 06 4.1
Support Services 0.2 0.5
Gross Capital 1.1 6.8
Contributions & Reimbursements - 0.1
Total CKY 11 6.9
Infrastructure/AMR 0.5 4.0

Plan variances due to additicnal capital allocations to NGD and updated forecasts.
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Plan vs. Plan - August 2012 Page 158 of 273
($ millions)

2012 884 Mo Actual YTD Actual 2012 8&4 2013 B&4
Net Revenues 32 ars 58.3 60.4
O&M Expense 2.7 205 313 31.8
Depreciation 06 4.4 6.7 7.0
Other Taxes 0.2 1.8 2.7 3.2
*Operating Earnings (0.3) 10.8 17.6 18.5
Other Income 0.0 0.5 0.6 0.4
Interest Expense 0.4 3.2 4.8 5.1
*Operating Earnings before Taxes 0.6 8.1 13.5 13.7
Income Tax 0.2 3.5 54 5.9
Net Operating Earnings 0.5 4.6 8.2 7.8
2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Net Revenues 30 40.2 60.8 60.8
O&M Expense 2.5 20.6 309 311
Depreciation 0.6 4.3 6.6 6.9
Other Taxes 0.2 1.9 2.9 3.1
*Operating Earnings (0.3) 13.3 20.5 19.8
Other Income 0.0 0.8 0.7 0.5
Interest Expense 0.4 3.2 4.8 5.3
*Operating Earmmings before Taxes (0.6) 10.7 16.4 15.0
Income Tax 0.4 5.0 6.3 6.0
Net Operating Earnings (1.0) 5.7 10.0 9.0
Variance Mo Var YTD Var Yr Var Yr Var

Net Revenues 0.2 (2.7) (2.8) (0.4)
O&M Expense 0.2 (0.1) 0.4 0.7
Depreciation 0.0 0.0 0.1 0.1
Other Taxes 0.0 (0.1) {0.2) 0.1
*Operating Earnings 0.0 {2.5) (2.8} {1.4)
Other Income (0.0) (0.1) (0.0) (0.1)
Interest Expense (0.0) (0.0 (0.0) (0.2)
*Operating Earnings before Taxes 0.0 {2.6) - {2.9) {1.3}
Income Tax

Net Operating Earnings 0.0 {2.6) (2.9} {1.3)

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
($ millions)

2012 8&4
Base Margin (less LCR)
LCR
LCR (Prier Dec. True-Up}
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncoliectibles - Tracked
Trackers
Total Revenue

Total Revenue w/c Trackers

2012 0812
Base Margin (less LCR)
LCR
LCR {Prior Dec. True-Up)
ESS
Regulatory Cutcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

Variance
A) Base Margin {less LCR}
LCR
LCR {Pricr Dec. True-Up)
B) ESS
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Variance

Total Variance w/o Trackers

Variance Explanations:

FR 16{12)(0)
Page 159 of 273

Mo Actual YTD Actual 2012 884 2013 8&4
2.7 32.0 49.0 50.1
0.3 3.1 4.9 52
- {0.1) {0.1) -
0.2 09 24 2.8
- - - 0.6
0.0 1.0 1.3 10
0.0 0.3 0.5 0.5
{0.0) 0.2 0.3 0.3
0.0 0.2 0.2 0.2
0.0 0.7 0.8 0.5
a3 38.3 594 61.1
3.2 375 58.3 60.4

Mo Budget YTD Budget 2012 0&12 2013 0812
25 33.9 51.4 50.4
0.3 3.2 5.1 4.9
0.2 1.6 2.4 238
- - - 0.6
0.1 0.8 1.2 1.2
(0.0) 04 05 0.5
(0.0) 02 0.3 0.4
0.0 0.2 0.2 0.2
0.0 0.3 0.5 0.5
3.0 40.7 61.6 61.6
3.0 40.2 60.9 60.8

Mo Var YTD Var Yr Var Yr Var

0.2 (1.9) (2.4) (0.3)
0.0 (0.1) (0.1) 0.3
- (0.1) {0.1) -

(0.0) (0.7) 0.0 (0.0)
- - - 0.0
(0.0) 0.1 0.1 (0.2)
0.0 (0.1} (6.1) (0.1)
0.0 00 {0.0) {0.1)
- {0.0) {0.0) -

0.0 0.4 0.3 (0.0)
0.2 (2.4) (2.2) (0.5)
0.2 (2.7) (2.6) {0.4)

A}  Annual variance due to customer and usage erosion.
B} Variance represents fluctuations in Off-System sales assumptions steaming from price volatility.
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Other Gas Department Revenues - Plan-vs.-Plan Page 160 of 273

($ millions}

2012 884 Mo Actual YTD Actual 2012 884 2013 8&4
Penalty Charges 0.0 0.3 0.4 0.4
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.0 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.0 1.0 13 1.0

2012 0&12 Mo Budget YTD Budget 2012 08&12 2013 0812
Penalty Charges 0.0 0.3 0.3 0.3
Return Check 0.0 0.1 0.1 041
Other Fees 0.0 0.3 0.4 04
Other Revenue 0.0 DA 0.2 02
Pub Util-Fiex 0.0 0.0 0.0 00
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.8 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 0.0 0.0 0.0
Return Check ({0.0) 0.0 0.0 0.0
Other Fees (0.0) 0.2 0.2 (0.0)
Other Revenue (0.0) (0.1) (0.2) {0.2)
Pub Util-Flex 0.0 0.0 0.0 -
Company Use (0.0 (0.0} (0.0 0.0

Balancing Services - - - -

Other Misc Income - - - -

Misc Merchant Revenue - 0.0 0.0 -
Total OGDR {0.0) 0.1 0.1 {0.2)
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 884 vs. 0&12 Page 161 of 273
[Customer & Usage Change ($ million) ]
Customer Change Month YTD
Residential 0.1 (0.2)
Commercial 0.1 0.1
Total 0.1 (0.0)
Usage Change Month YTD
Residential 0.1 0.2
Commercial 0.6 1.4
Industrial (Non-LLCR) (0.3) {0.3)
Total 0.3 1.3
[Normalized UPC (Mmcf) ]
Actual Month YTD
Residential 1.0 46.4
Comm 18.9 356.9
Ind 5,5650.6 57,8546
Budget Month YTD
Residential 1.0 46.3
Commercial 16.1 350.8
Industrial 590171 57,160.2
Variance Month Mo. % YTD YTD %
Residential 0.0 2.9% 0.0 0.0%
Commercial 28 17.2% 5.1 1.5%
Industrial (366.6) -6.2% 694.4 1.2%
[Customer Count |
Actual Month YTD Avg
Residential 117,884 119,803
Commercial 13,729 13,939
Industrial 178 177
Total 131,791 133,919
Budget Month YTD Avg
Residential 17,252 119,712
Commercial 13,547 13,881
Industrial 181 181
Total 30,980 133,774
Variance Month Mo. % YTD Avg YTD %
Residential 100,632 583.3% 91 0.1%
Commercial 182 1.3% 58 0.4%
Industrial {3) -1.7% (4) -2.2%
Total 100,811 325.4% 145 0.1%
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Columbia Gas of Kentucky

O&M - Cost Element View - Plan-vs.-Plan

($ millions)

2012 8&4

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Other *

Trackers

Total O&M

Total O&M wlo Trackers

2012 0&12

A)
B)

%

D)

Labor

Benefits

Materiais & Supplies
Outside Services
Management Fee
Uncollectibles

Other *

Trackers

Total O&M

Total O&M wio Trackers

Variance

Labor

Benefits

Materiais & Supplies
Outside Services
Management Fee
Uncollectibles

Other *

Trackers

Total Change

Total Change wfo Trackers

Variance Explanations:

YTD & 2012 Yr Var - unfavorablwe shift in labor allocation (capitalization transfers), with slight offset for select vacancies.
2012 & 2013 Yr Var - Primarily revised assumpticns for active medical, pension, OPEB and capital transfer percentages.

FR 16{12)(0)
Page 162 of 273

Mo Actual YTD Actual 2012 8&4 2013 884
0.6 48 7.1 7.3
0.2 15 2.1 1.9
0.1 1.0 1.5 1.5
0.3 2.8 4.3 4.8
1.0 7.5 12.1 12.4
0.1 0.2 0.2 0.5
0.4 2.6 4.0 3.3
a1 0.6 0.8 0.7
27 211 32110 32.499
27 20.5 313 31.8

Mo Budget YTD Budget 2012 0&12 2013 0812
0.5 45 6.6 8.9
0.2 1.4 2.0 1.6
0.1 1.0 1.5 1.5
0.3 29 4.3 5.0
1.0 7.9 11.9 122
0.0 0.3 0.5 0.5
0.3 2.7 38 34
0.0 0.5 0.8 0.7
2.5 211 e 318
2.5 20.6 30.9 3141

Mo Var YTD Var 2012 Yr Var 2013 YrVar
0.1 0.3 0.5 0.5
0.0 0.2 0.1 0.3

(0.0} (0.0} {0.0} (0.0)
(0.0) (0.0) {0.1} (0.2)
0.0 (6.3} 0.2 0.2
0.0 (0.2) (0.3} (0.1)
0.0 (0.1} 0.1 0.1
0.0 0.1 0.1 0.0
0.2 0.0 0.5 0.7
0.2 {0.1) 0.4 0.7

YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

Offset in revenue.
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Columbia Gas of Kentucky

O&M - Other Cost Element View - Plan-vs.-Plan

($ millions)

2012 884

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/l.ease Rent/Royalty
Advertising

Auto/Trucks Cleared
O8M Reclass - Regulatory to GAAP
Balow the Line O&M

2012 0&12

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employse Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

&0 Accrual

WelifLease Rent/Royalty
Advertising

Auto/Trucks Cleared
0&M Reclass - Regulatory 1o GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/l eases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

180 Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
Q&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance Explanations:

"

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses

FR 18(12)0v)
Page 163 of 273

Mo Actuai YTD Actual 2012 8&4 2013 B&4
0.0 0.1 0.1 0.1
0.0 01 0.2 02
0.4 05 0.8 0.8
0.0 0.2 0.3 04
0.0 0.1 0.1 0.1
0.0 0.3 04 0.4

(0.0) (0.1 0.2) (0.2)
0.0 0.1 0.2 0.1
0.0 0.3 05 04

(0.0) (0.0) (0.1 ©.7)

(0.0) 0.0 01 0.1
0.0 0.0 0.1 0.4
0.1 0.9 1.3 1.3
0.0 0.1 0.2 0.2
0.4 26 4.0 33

Mo Budget ¥TD Budget 2012 0812 2013 0&12

0.0 0.1 0.1 0.1
0.0 02 0.3 03
0.1 06 0.9 0.9
0.0 02 0.3 0.4
0.0 0.1 0.1 0.1
0.0 0.2 03 03

(0.0) (.1) ©.1) ©.1)

(0.0) (0.0) 0.0) (0.0)
0.0 0.3 95 0.4

(©.0) (@1 (0.1) ©.7)
0.0 0.1 0.1 0.1
0.0 0.1 0.1 0.1
0.1 0.9 1.4 1.4
0.0 0.1 0.2 02
0.3 2.7 3.9 34

Mo Var YTD Var 2012 Yr Var 2013 Yr Var

(0.0) {0.0) (©.0) (0.0)

0.0) {0.1) (0.9) (0.1)

0.0) 0.1 (0.0) (0.0)

(0.0) {0.0) (0.0) 0.0
0.0 {0.0) 0.0 0.0
0.0 0.1 0.1 0.1

{0.0) (0.1) ©.1) @)

0.0 0.2 0.2 0.1
0.0 0.0 0.0 0.0)

(0.0) (0.0} (0.0) -

(0.0) (0.0) (0.0) -
0.0 (0.0) (0.0) (©.1)

(0.0) (0.0) (0.0) (0.0

0.0 0.1 0.1 0.1)
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Columbia Gas of Kentucky FR 16(12)(0)

O&M - Sponsor View - Plan-vs.-Plan Page 164 of 273

(% millions)

2012 884 Mo Actual YTD Actual 2012 8&4 2013 884
Distribution Ops 09 7.6 1.1 11.2
Meter To Cash 0.1 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.1 0.3 0.6 0.7
Presidents 0.2 1.0 1.6 1.6
Other Dept - - - -
Management Fee 1.0 7.5 12.1 12.4
Benefits 0.2 1.5 21 1.8
Uncollectibles 0.1 0.2 0.2 0.5
Other Corporate * 0.3 20 3.0 28
Trackers 0.1 0.6 0.8 0.7
Total O&M 2.7 211 321 32.5
Total O&M wio Trackers 2.7 20.5 3.3 31.8

2012 0&12 Mo Budget 2013 0812
Distribution Ops 0.9 7.3 10.9 1.2
Meter To Cash 0.1 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.2 0.4 0.4
Presidents 01 1.1 1.6 16
Other Dept - - - -
Management Fee 1.0 7.9 11.8 12.2
Benefits 0.2 14 2.0 1.6
Uncollectibles 0.0 0.3 0.5 0.5
Other Corporate * 0.3 2.0 29 3.0
Trackers 0.0 0.5 0.8 0.7
Total O&M 2.5 2141 3.6 31.8
Total O&M wlo Trackers 2.5 206 30.9 311

Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A) Distribution Ops {0.0) 0.2 0.1 (0.0
Meter To Cash (0.0) (0.0) (0.0) -
Customer Call Center {0.0) (0.0) (0.0} -
Integration Center 0.0 0.1 0.2 0.3
Presidents 0.0 (6.1} (0.0} 0.0
Other Dept - - - -

B) Management Fee 0.0 (0.3} 0.2 0.2

C) Benefits 0.0 0.2 0.1 0.3
Uncollectibles 0.0 (0.2) (0.3) (0.1)
Other Corporate * 0.0 0.0 0.1 {0.1)

D) Trackers 0.0 0.1 0.1 0.0
Total Change 0.2 0.0 0.5 0.7
Total Change w/o Trackers 0.2 {0.1) 0.4 0.7

Variance Explanations:

A} 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.

B} YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D) Offsetin revenue.

* See O&M Other Corp Tab
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Columbia Gas of Kentucky FR 16(12){o)

0&M - Other Corporate View - Plan-vs.-Plan Page 185 of 273

($ millions)

2012 B&4 Mo Actual YTD Actual 2012 B84 2013 B&4
Other Corporate
Net Labor 0.0 0.3 0.4 0.4
Materials/Supplies 00 0.0 0.0 0.0
Audit Fees. 00 0.1 0.2 0.1
Consulting Fees 0.0 0.0 0.1 21
Legal Faas - - - -
Cutside Services 0.0 0.1 02 92
Buitdings and Land - - - -
RentsiLeasas [V34] 0.1 0.2 0.2
Corparate Insurance 0.1 0.5 0.8 0.8
Employee Expenses - - - -
Company Marnbarships 040 0.0 0.1 9.1
Utilities 00 01 0.1 91
Misc Revenuas - - - .
Misc & Other Expensas 0.0 0.1 0.2 0.2
Amortizations - 0.0 0.3 0.5 0.4
Deferred Credits (0.0) (0.0} 0.1} {0.1)
D Accrual (0.0) 0.0 0.1 2.1
WaelllLaasa Rant/Royalty - - - -
Advertising - - - -
Auto/Truck Cleared - - - -
O&M Reclass - Regulatory ta GAAP 0.0 041 0.2 02
Steres Clearing - - - -
Balow the line O&M - - - -
Total Other Cerporate 0.3 290 30 29

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 D&+2
QOther Corporate
Net Labar 0.6 0.3 0.4 0.4
Matertals/Supplies 0.0 0.0 0.0 2.0
Audit Fees 0.0 .t 0.1 0.1
Consuiting Fess 0.0 0.0 0.0 0.2
Legal Fees - - - -
Quislde Services 0.0 0.1 0.2 0.2
Bulldings and L.and - - - -
Rents/Leases 08 0.2 0.3 03
Corporats Insurance 0.3 0.6 0.9 0.9
Employee Expenses - - - -
Company Memberships 0.0 0.0 0.1 8.1
Utilives 0.0 00 0.0 0.0
Misc Revenues - - - -
Misc & Cther Expensas 0.0 0.1 0.2 0.2
Amortizations * 0.0 0.3 0.5 0.4
Deferrad Credits {0.0) (0.0 (0.1) 0.1)
180 Accrual 0.0 0.1 0.1 0.1
Wall/Lease Rent/Royalty - - - -
Adverising - - - -
AutofTruck Cleared - - - -
Q&M Reclass - Regulatory o GAAP 0.0 0.1 0.2 0.2
Stores Clearing - - - -
Bealow the line O&M - - - -
Total Other Corporate 0.3 2.9 29 3.0

Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var
Other
Nat Labor 0.0 0.0 (0.0} (0.0)
Materals/Supplies 0.0 0.0 0.0 -
Audit Fees 0.6 0.0 0.0 ¢.0
Consutting Fees 0.0 0.0 0.1 (0.1)
Legal Fees - - - .
Qutslde Services {0.0) 0.0 (0.0} (0.0}
Buildings and Land - - - -
Rents/Leases {0.0) (0.0} (0.1} on
Corporate Insurance {0.0) 0.1} {0.0} 0.0
Employes Expenses - - - -
Company Memberships {0.0} Q.0 0.0 0.0
Utilities 0.0 0.1 0.1 0.1
Misc Revenuas - - - -
Misc & Other Expenses 0.6 0.0 0.0 {0.0)
Amortizations * - - . .
Deferred Credits 0.8 (0.0 (0.0} (0.0
&0 Accrual {0.8) (0.0 0.0) -
Wellit ease Rent/Royalty - - - -
Advartising - - - -
AutofTruck Cleared - - - -
O&M Reclass - Regulatory to GAAP 0.0 0.0} (0.0} 0.0)
Stores Claaring . . . .
Below the line D&M - - - -
Totat Other Corporate 0.0 0.0 0.1 (0.1)

Varlanca Exptanations:

8of 15



Columbia Gas of Kentucky FR 16(12)0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 166 of 273

(% millions)

2012 884 Mo Actual YTD Actual 2012 884 2013 884
Depreciation 06 4.4 6.7 7.0
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 1.6 25 2.7
Payroll 0.0 0.4 0.5 0.5
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes 0.2 2.0 3.0 31
Total Other Taxes wi/o Trackers 0.2 1.8 2.7 3.2

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0812
Depreciation 0.6 4.3 6.6 6.9
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 1.6 2.4 2.6
Payroll 0.0 0.3 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 1.9 29 31
Total Other Taxes wlo Trackers 0.2 1.9 2.9 31

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.0 0.1 0.1
Other Taxes
Gross Receipts - . - -
Property Tax (0.0) 0.0 0.0 0.1
Payroll 0.0 0.0 0.0 -
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes Change 0.0 0.1 0.1 0.1
Total Change w/o Trackers 0.0 (0.1) {0.2) 0.1
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Columbia Gas of Kentucky FR 16(12)(o)

Qiher Incorne and Imerest - Plan-vs.-Plan Page 167 of 273

{$ millions)

2012 B&4 Mo Actual Y12 Actual 2012 884 2013 8&4
Miscellaneous - - - -
AFUDC 0.0 0.1 04 0.z
Hedging Interest tncome 0.0 0.0 0.0 090

Under-Collection Interest Income - - - -
Sale Receivables - - - -

Custorner Tax Contribution - - - -
Charitable Contributions (0.0 0.1 {0.1) (0.1)
Temp Cash Investment Interest income 0.0 0.4 0.6 0.3
Total Other Income 0.0 0.5 0.6 0.4
Long-Term Interest Expense 0.4 31 47 5.0
Short-Term Interest Expense - . - 0.0
Customer Deposits Interest Expense - 0.1 0.1 0.1

Rate Refund Interest Expense “ - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - "

PISCC - - - .
tnterest Expensa on Plant Investment (0.0} (0.0) (0.1} (0.1)
interest Expense 0.4 3.2 4.8 5.1
NET INCOME FROM SUBSIDIARIES a.0 0.0 0.0 -
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Miscellaneous - - - -
AFUDC 0.0 0.1 01 0.1
Hedging Interest fncome 0.0 0.1 01 0.0

Under-Collection Interest Income - - - -
Sale Receivables - . - -

Customer Tax Contribution - - - -
Charitable Contributions (0.0} {0.1) {0.1) 0.1
Temp Cash Investment Interest Income 0.0 0.5 0.8 0.5
Total Other Income 0.0 0.5 0.7 0.5
Long-Term Interest Expense 04 31 47 5.2
Short-Tarm Interest Expense - - - -
Custorner Deposits Interast Expense ¢.0 01 0.2 0.2

Rate Refund Interest Expense - - - -
Over-Collection Interest Expanse - - - .
Other Interest Expense - - - R
Carrying Cost Interest Expense - - - -
Hedging Interst Expanse - - - -

PISCC - - - -
Interest Expense on Plant Investment {0.0) (0.0 {0.0) (0.0)
Interest Expense 0.4 3.2 4.8 5.3

NET INCOME FROM SUBSIDIARIES - - - -
VELEGTY Mo Var YTD Var ¥Yr Var YrWar
Miscellaneous - - - -
AFUDC 0.0 0.0 0.0 0.1
Hedging Interest ncome (0.0) (0.0} (0.0) 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 0.0 (0.0} -
A)  Temp Cash Investment Interest Income {0.0) (0.1) (0.0} {0.2)
Total Other income (0.0} 0.1) {0.0) (0.1)
Long-Term Interest Expense 00 0.0 0.0 (0.2)
Shert-Term Interest Expense - - - 0.0
Customer Deposits Intarest Expense (0.0) {0.0) {0.0} (0.0)
Rate Refund Interest Expense - - - .
Over-Collection Interest Expense - - - -
Cther Interest Expense - - - -
Canrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interast Expanse on Plani Investment (0.0) (0.0) (0.0) (0.0}
Interest Expense {0.0} {0.0) (0.0} (0.2}
NET INCOME FROM SUBSIDIARIES oo [iXi] 0.0 -

Variance Explanations:

A)

Variance represents changes to the interest samed on oparating cash sent to Corp. Monay Pool.
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Columbia Gas of Kentucky FR 16(12X0o}
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{$ millions)

2012 384 Mo 2012 2013
Assets
Net Property Plant and Equipment 211.0 212.7 2275
Total Investments 0.4 0.4 04
Cash and Cash Equivalents 0.2 - -
Restricted Cash 30 29 -
Accounts Receivable 42.8 50.1 26.2
Gas Inventory 48.6 43.9 45.5
Unrecovered Purchase Costs - - 6.6
Material & Supplies 0.1 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 01 0.1 0.1
Current Regulatory Assets 29 28 2.8
Prepayments and Other Assets 1.6 3.0 32
Total Current Assets 99.2 102.7 84.5

Price Risk Management Assets - -
NC Regulatory Assets 17.2 16.9 15.6
Intangible Assets - - -
Post Retirement Benefits NC Assets - . -
Other Receivables Affiliated - - -

Deferred Charges 3.2 3.2 3.2
Total Other Assets 205 20.1 18.2
Total Assets 331.1 3359 331.3

Capitalization & Liabilities

Total Common Stock Equity 92.4 91.7 88.2
Long Term Debt , excluding amounts due within one year 67.3 58.3 87.1
Total Capitalization 159.7 150.1 185.2
Obligations Due in One Year 14.7 287 52
Accounts Payable 111 105 11.4
Customer Deposits and AR Credit Balance 12.7 17.7 17.7
Taxes Accrued 2.6 5.1 5.5
Interest Accrued 0.1 01 0.1
Overrecovered Gas and Fuel Costs 18.6 10.8 -
Price Risk Management Liabilities (Current} 1.2 1.2 1.2
Exchange Gas Payable 14.0 12.14 1.3
Current Regulatory Liabilities 43 42 39
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
QOther Accruals {1.4) {1.4) 0.7
Total Current Liabilities 77.6 83.9 47.0
{0.4) {0.4) 0.0
Price Risk Management Liabilities - NC 1.3 1.3 13
Deferred Income Taxes 46.3 497 51.2
Deferred Investment Tax Credits 0.5 0.4 0.4
Noncurrent Regulatory Liabilities 25.0 251 254
Accrued Liab for Post Retirement Benefits - NC a9 9.6 9.7
Other Non-Current Liabiiities 10.8 10.9 11.1
Other NC Liab & Deferred Credits 93.7 97.0 99.1
Total Capitalization & Liabilities 3311 335.9 331.3
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{$ millions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 208.0 211.6 219.7
Total Investments 0.4 04 0.4
Cash and Cash Equivalents - - -
Restricted Cash 35 386 -
Accounts Receivable 3386 392 31.4
Gas Inventory 472 45.1 44.6
Unrecavered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.8 2.7 2.7
Prepayments and Other Assets 1.3 2.9 3.1
Total Current Asseis 88.5 93.6 82.6

Price Risk Management Assets - - -
NC Regulatory Assets 17.8 17.4 16.8
Intangible Assets - . .
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.4 19.1 18.4
Total Assets 316.3 324.7 3211

Capitalization & Liabilities

Total Common Stock Equity 895.0 94 4 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 162.3 152.7 185.3
Obligations Due in One Year 14.7 28.7 ~
Accounts Payable 123 111 11.4
Customer Deposits and AR Credit Balance 121 17.7 17.7
Taxes Accrued 3.2 5.0 53
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 86 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.8
Exchange Gas Payable 7.1 47 47
Current Regulatory Liabilities 36 36 35
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.7) {0.8) 0.7}
Total Current Liabilities 615 78.6 42.6
0.2) - -
Price Risk Management Liabilities - NC 11 1.1 1.1
Deferred Income Taxes 46.0 46.8 47.7
Deferred Investment Tax Credits 0.5 04 0.4
Noncurrent Regulatory Liabilities 251 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 92.6 93.4 93.2
Total Capitalization & Liabilities 316.3 324.7 3214
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Page 170 of 273

{$ millions}

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 3.0 1.0 7.8
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 0.2 - -

C) Restricted Cash (0.6) {0.7) -

D) Accounts Receivable 9.2 10.9 {5.2)

E} Gas Inventory 14 (1.2) 0.8

F} WUnrecovered Purchase Costs - - 6.2
Material & Supplies 0.1 (0.0) (0.0)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0) (0.0) (0.0)
Current Regulatory Assets 0.1 0.1 1
Prepayments and Other Assets 0.3 0.0 0.1
Total Current Assets 10.7 8.1 2.0
Price Risk Management Assets - - -

K) NC Regulatory Assets {0.5) (0.6) (1.2}
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

K} Deferred Charges 1.5 1.5 1.6
Total Other Assets 1.0 1.0 04
Total Assets 14.7 11.2 10.2
Capitalization & Liabilities

G) Total Common Stock Equity (2.6) (2.7} 22

G) Long Term Debt, excluding amounts due within one year - - {2.3)
Total Capitalization {2.6) (2.7} (0.1)

G} Current Portion of Long Term Debt - - 5.2

D) Accounts Payable (1.1) {0.6) 0.0

D) Customer Deposits and AR Credit Balance 0.6 0.0 0.0

H) Taxes Accrued (0.6) 0.1 0.2
Interest Accrued 0.0 0.0 0.0

F} Overrecovered Gas and Fuel Costs 10.0 249 -

1} Price Risk Management Liabilities {Current) 0.5 0.5 05

J)  Exchange Gas Payable 6.9 7.5 {3.4)
Current Regulatory Liabilities 0.7 0.6 04
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

K} Other Accruals (0.7} {0.5) 1.4
Total Current Liabilities 16.1 10.2 4.4
Price Risk Management Liabilities - NC 0.2 0.2 0.2

H) Deferred Income Taxes 0.3 29 35
Deferred Investment Tax Credits 0.0 (0.0 (0.0)
Noncurrent Regulatory Liabilities (0.1) (0.1} (0.1}
Accrued Liab for Post Retirement Benefits - NC (0.3) (0.4) 1.2
Other Non-Current Liabilities 1.0 1.0 1.0
Other NC Liab & Deferred Crediis 1.2 36 59
Total Capitalization & Liabilities 14.7 11.2 10.2
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{$ millions)

Variance Explanations:

A) Variance due to timing issues around 2012 In-Service ($2.1M) and Depreciation ($600K)

B) Increase in Money Pool funding

C) Monthly variance due to changes to the required reserves related to the Hedging Program, while YTD variance is due to MF Global
bankruptcy ($483K).

D) August A/R variance due to decreases to Choice Receivables ($3.8M), and Off-Systems Sales of ($1.2M), partially offset by increased
Tariff receivables of $2.1M & Money Pool deposits of $13.4M. The $600K Customer Deposits variance is due to adjustments 1o budgst
payment plans, and represents a $7.7M decrease to prior month balances which stem from warmer than expected weather. The 2012
A/R variance is due to decreased Tariff receivables ($2.3M), Unbilled receivables ($2.5M), and Off-Systems Sales ($1.2M), outset by
$15.7M in Money Pool funding. 2013 A/R Variance due to decreased Money Pool balance. A/P Variance is due to decreased payables
related to declining Gas Costs: (31.3M) for August, (§1.2M) for 2012 ..

E) August variance due to Rate Differential and Usage variances of $(75)K and $1.48M respectively. 2012 annual variance due to Rate
Differential and Usage variances of $312K and ($1.5M) respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $743K and $118K respectively.

F) Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either coliected or passed back to the
customers.,

G} Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

H) Variance due to in part to seasonality around commodity usage / delivery.

I} Variance due to changes in the Hedging obligations.

J)  Variances are due to changes in the number of cutstanding exchange obligations vs. the 0&12.

K} Variance due to account reclassifications of Miscellaneous Deferrals; primarily Customer Advances related to capital projects.
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($ millions)

2012 884 Mo Actual YTD Actual 2012 8&4 2013 884
New Business (0.6) 1.4 27 4.0
Belterrnent 0.0 0.3 0.3 0.1
Replacement 1.5 9.9 12.0 15.8
Support Services 0.0 0.9 1.4 2.0
Gross Capital 1.0 125 16.4 219
Contributions & Reimbursements - (0.3) (0.7) (0.6)
Total NGD 1.0 12.2 15.8 21.3
Infrastructure/AMR | 1.3 8.6 9.6 12.2 )

2012 0812 Mo Budget YTD 2012 0&12 2013 0&12
New Business 01 09 1.7 1.7
Betterment (0.1) 0.8 1.0 0.2
Replacement 0.8 7.2 1.4 11.7
Support Services 0.0 0.4 1.2 1.6
Gross Capital 0.9 9.3 15.3 15.1
Contributions & Reimbursements (0.0 (0.4) (0.7} (0.7)
Total NGD 0.9 8.9 14.7 14.5
Infrastructure/AMR I 0.6 6.2 9.1 8.2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business (0.7) 0.5 1.0 23
Betterment 0.1 (0.4) (0.7} (0.1)
Replacement 0.7 26 0.6 4.1
Support Services {0.0) 0.5 0.2 0.5
Gross Capital 0.1 3.2 1.1 6.8
Contributions & Reimbursements 0.0 0.1 - 0.1
Total NGD 0.1 a3 1.1 6.9
Infrastructure/AMR [ 0.7 2.3 0.5 4.0 |

Variance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation to NGD: CKY portion.
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Columbia Gas of Kentucky
Plan vs. Plan - September 2012
{$ millions)

2012 983

Net Revenues

O&M Expense
Depreciation

Other Taxes

Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

2012 0&12

Net Revenues

Q&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

Variance

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

* net of trackers

FR 16(12)(0)
Page 173 of 273

Mo Actual YTD Actual 2012 9&3 2013 9&3
3.3 40.8 58.5 60.7
25 23.0 31.0 3.7
0.6 5.0 6.7 7.0
0.2 2.0 2.7 3.2
6.1 10.9 18.1 18.3
c.o 05 06 05
0.4 3.5 4.8 5.1

{0.3) 7.9 139 14.2
(0.1) 3.8 5.3 5.5
(0.1} 4,1 8.6 8.7

Mo Budget YTD Budget 2012 0&12 20613 0&12
3.1 43.4 60.9 60.8
2.7 233 30.9 311
0.6 49 6.6 6.9
0.2 2.2 2.9 3.1

(0.4) 13.0 20.5 19.8
¢.0 06 0.7 05
0.4 3.5 4.8 5.3

{0.7) 10.0 16.4 15.0

{0.3) 3.9 6.3 6.0

(0.5) 6.1 10.0 9.0

Mo Var YTD Var Yr Var Yr Var
0.2 (2.5) {2.4) (0.1}

0.2 (0.4) 0.1 0.7
0.0 01 0.1 0.1

(0.0} (0.2) {0.2) 0.1
0.5 {2.1) (2.4) {1.0)

(0.0) (0.1) (0.0) {0.0)

{0.0) (0.0} (0.0} {0.2)
0.4 {2.1 (2.4) (0.8)
0.1 0.1 {1.0) (0.6}
0.6 2.3) {3.5) (1.4)
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(% millions)

2012 9&3 Mo Actual YTD Actual 2012 9&3 2013 943
Base Margin (less LCR) 28 348 49.2 503
LCR 0.4 35 49 5.2
LCR (Prior Dec. True-Up) - (0.1) (0.1) -
ESS 0.1 1.1 2.4 28
Regulatory Qutcome - - - 0.6
Other OGDR 0.1 1.0 1.3 1.0
CKY Purchase Receivable 0.0 0.3 0.5 0.5

Uncollectibles - NonTracked {0.0) 0.2 0.3 0.4
Uneollectibles - Tracked 0.0 0.2 02 0.2
Trackers 0.1 0.8 1.0 0.5
Total Revenue 35 41.8 50.7 61.4
Total Revenue wio Trackers 3.3 40.8 58.5 60.7

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Base Margin (less LCR) 286 36.5 51.4 50.4
LCR 0.3 3.6 51 4.9
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 1.8 2.4 28
Regulatory Outcome - - - 06
Other OGDR 0.1 0.9 1.2 1.2
CKY Purchase Receivable (0.0) 0.4 0.5 05

Uncoltectibles - NonTracked (0.0} 0.2 0.3 0.4
Uncoltectibles - Tracked 0.0 0.2 0.2 0.2
Trackers 0.0 0.3 0.5 0.5
Total Revenue 3.2 43.9 61.6 61.6
Total Revenue w/o Trackers 31 43.4 60.9 60.8

Variance Mo Var YTD var YrVar Yr Var
Base Margin (less LCR) 0.2 (1.7) (2.2) {0.1)
LCR 0.0 (0.1) (0.1) 0.3
LCR (Prior Dec. True-Up) - {0.1) {0.1) -

A) ESS (0.0) {0.7) (0.0) (0.0}
Regulatory Outcome - - - 0.0
Other OGDR (0.0) 0.1 0.1 {0.2)
CKY Purchase Receivable 0.0 (0.1) (0.1) {0.1)

Uncollectibles - NonTracked 0.0 0.0 (0.0} {0.0)
Uncollectibles - Tracked - {0.0) (0.0} -
Trackers 0.1 0.5 0.5 (0.0)
Total Variance 0.3 (2.0) (2.0} (0.1}
Total Variance w/o Trackers 0.2 {2.5) (2.4) {0.1}

Variance Explanations:

A)  YTD variance represents fluctuations in Off-System sales assumptions stemming from price volatility.
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{$ millions)

2012 983 Mo Actual YTD Actual 2012 8&3 2013 9&3
Penalty Charges 0.0 0.3 04 0.4
Return Check 0.0 0.1 0.2 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.0 0.1 01
Balancing Services - - - -
Other Misc income - . 0.0 0.0
Misc Merchant Revenue - 2.0 3.0 -

Total OGDR 0.0 1.0 13 1.0

2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0&%12
Penalty Charges 0.0 0.3 0.3 0.3
Retumn Check 0.0 0.1 .1 0.1
Other Foes 0.0 0.3 d.4 0.4
Other Revenue 0.0 0.1 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.1 Q.1 0.1
Balancing Services - - - -
Other Misc income 0.0 0.0 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 0.9 1.2 1.2

Variance Mo Var YTD Var Yr Var ¥Yr Var
Penalty Charges (0.0 0.0 0.0 0.0
Retumn Check (0.0 0.0 0.0 0.0
Other Fees (0.0) 0.2 0.2 (0.0}
Other Revenue (0.0) (0.1} (0.2) (0.2)
Pub Util-Flex 0.0 0.0 0.1 -
Company Use (0.0} (0.0} (0.0 0.0
Balancing Services - - - -
Other Misc Income (0.0} (0.0} (0.0) (0.0}
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR {0.0) 0.1 0.1 {0.2)

Variance Explanations:
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[Customer & Usage Change (§ million) |
Customer Change Month YTD
Residential 0.088 {0.673)
Commercial 0.063 0.209
Total 0.150 0.136
Usage Change Month YTD
Residential 0.142 0.330
Commerciai 0.551 1.984
Industrial (Non-LCR) (0.325) (0.641)
Total 0.368 1.673
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 1.25 47.61
Comm 21.74 377.66
Ind 6,344.63 64,199.24
Budget Month YTD
Residential 1.19 47.53
Commercial 19.86 370.65
Industrial 6,701.66 63,861.88
Variance Maonth Mo. % YTD YTD %
Residential 0.06 5.2% 0.08 0.2%
Commercial 1.88 9.5% 7.01 1.9%
Industrial (357.02) -5.3% 337.37 (.5%
[Customer Count |
Actual Month YTD Avg
Residential 117,792 119,579
Commercial 13,708 13,913
Industrial 177 177
Total 131,677 133,669
Budget Month YTD Avg
Residential 117,227 119,436
Commercial 13,547 13,844
Industrial 181 181
Total 130,955 133,461
Variance Maonth Mo. % YTD Avg YTD %
Residential 565 0.5% 143 0.1%
Commercial 161 1.2% 69 0.5%
Industrial (4) -2.2% (4) -2.0%
Total 722 0.6% 209 0.2%
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0&M - Cost Element View - Plan-vs.-Plan Page 177 of 273

{$ millions)

2012 943 Mo Actual YTD Actual 2012 9&3 2013 943
Labor 0.6 5.4 7.2 7.3
Benefits 0.2 1.7 2.2 1.9
Materials & Supplies 0.1 1.1 1.4 1.5
Qutside Services 0.3 32 4.2 48
Management Fee 1.0 8.5 12.0 12.4
Uncollectibles 0.0 0.2 0.1 0.5
Other * 0.3 2.8 40 33
Trackers 0.1 0.8 1.0 0.7
Total O&M 2.6 23.7 320 325
Total O&M wio Trackers 2.5 23.0 3.0 31.7

2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Labor 0.5 5.0 6.6 6.9
Benefits 0.2 1.6 2.0 1.6
Materials & Supplies 0.1 1.2 1.5 1.5
Qutside Services 0.5 3.3 4.3 5.0
Management Fee 1.0 89 11.9 12.2
Unceilectibles 0.0 0.4 0.5 0.5
Other * 0.3 3.0 3.9 3.4
Trackers 0.0 0.5 0.8 0.7
Total O&M 2.7 23.9 3.6 31.8
Total O&M wio Trackers 2.7 23.3 30.9 311
Variance Mo Var YTD var 2012 Yr Var 2013 ¥r Var

A} Labor 01 0.4 0.5 0.5

B} Benefits 0.0 0.2 0.1 0.3
Materials & Supplies (0.0) (0.0} (0.0) (0.0)
Outside Services (0.2) 0.2) (0.1} (0.2)

C) Management Fee {0.1) (0.4) 0.0 0.2

D) Uncollectibles (0.0) (0.2) (C.4) (0.1)
Cther * (0.1) (0.1) 0.0 (0.1

E) Trackers 0.1 0.3 0.2 0.0
Total Change {0.1) {0.1) 0.3 0.7
Total Change w/o Trackers = (0.2) (0.4) 0.1 0.7

Variance Explanations:

A)  YTD & 2012 Yr Var - unfavorable shift in labor ailocation (capitalization transfers), with slight offset for select vacancies.
B) 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital fransfer percentages.
C) YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

D}  Annual variance due to revisions to the bad debt calculation.

E) Offsetin revenue,
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O&M - Other Cost Element View - Plan-vs.-Plan Page 178 of 273
{% mitlions)
2012 983 Mo Actual YT Actual 2012 983 2013 B&3
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 Q.2 0.2
Corporate Insurance 0.1 06 0.8 0.8
Employee Expenses 0.0 0.2 0.3 0.4
Company Memberships 0.0 0.1 Q.1 0.1
Utilities 0.0 0.3 0.4 0.4
Misc Revenues (0.0} (0.2} (0.2 (0.2)
Misc & Other Expenses 0.0 0.2 0.2 0.1
Amortizations * 0.0 0.4 0.5 0.4
Deferred Credits (0.0} (0.1) (C.1) {0.7)
1&D Accrual (0.0) 0.0 G.1 0.1
Waell/Lease Rent/Royalty - - - -
Advertising 0.0 0.0 0.0 0.1
Auto/Trucks Cleared 0.1 1.0 1.3 1.3
0&M Reclass - Regulatory to GAAP 0.0 0.1 0.2 0.2
Below the Line O&M
0.3 2.8 4.0 3.3
2012 9&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Other
Buildings and Land 0.0 0.1 0.1 0.1
Rents/Leases 0.0 0.2 0.3 0.3
Corporale Insurance 0.1 0.6 0.9 0.9
Employee Expenses 0.9 0.2 0.3 04
Company Memberships - 0.1 0.1 0.1
Utilities 0.0 Q.2 0.3 0.3
Misc Revenues (0.0) (0.1} {0.1) {0.1)
Misc & Other Expenses {0.0) (0.0) (0.0) {0.0)
Amortizations * 0.0 0.4 05 0.4
Deferred Credits {0.0) (0.1) (o) {0.7)
1&D Accrual 0.0 0.1 0.1 0.1
Well/Lease Rent/Royalty - - - -
Advertising 0.0 0.1 0.1 0.1
Auto/Trucks Cleared 0.1 1.0 14 1.4
O&M Reclass - Regulatory to GAAP 0.0 0.2 G2 0.2
Below the Line O&M - - - -
0.3 3.0 39 34
VEUET )
Other
Buildings and Land (0.0) (0.0} (0.0) (0.0}
Rents/Leases 0.0 (0.1} (0.1) (0.1}
Caorporate Insurance {0.0) (0.1} (0.0} (0.0}
Employee Expenses (0.0} (0.0} (0.0} 0.0
Company Memberships 0.0 0.0} 0.0 0.0
Utilities 0.0 0.1 01 0.1
Misc Revenues (0.0) {0.1) (0.1) (0.1}
Misc & Other Expenses 0.0 0.2 0.3 0.1
Amortizations * - - - -
Deferred Credits 0.0 0.1 0.1 {0.0)
18D Accrual (0.0} (0.1} (0.0) -
Well/Lease Rent/Royalty -
Advertising (0.0) (0.1) {0.1) -
AutofTrucks Cleared (0.0) (0.1) {G.1) (0.1)
O&M Reclass - Regulatory to GAAP (0.0} {0.0) {0.0) (0.0)
Below the Line O&M -
{0.1) (0.1} 0.1 (0.1}

Variance Explanations:

{*) Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

FR 16(12)0)}

O&M - Sponsor View - Plan-vs.-Plan Page 178 of 273

(% millions)

2012 9483 Mo Actual YTD Actual 2012 983 2013 9&3
Distribution Ops 0.8 84 11.0 11.2
Meter To Cash 0.0 0.4 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.4 0.6 0.7
Presidents 0.1 1.1 1.6 1.6
Other Dept - - - -
Management Fee 1.0 8.5 12.0 12.4
Benefits 0.2 1.7 2.2 1.9
Uncollectibles 0.0 0.2 0.1 0.5
Other Corporate * 0.2 2.2 31 2.9
Trackers 0.1 0.8 1.0 0.7
Total O&M 2.6 23.7 32.0 32.5
Total O&M w/o Trackers 25 23.0 31.0 31.7

2012 0&%12 Mo Budget ¥TO Budget 202 0&12 2013 0&12
Distribution Ops 1.0 8.3 10.9 11.2
Meter To Cash 0.0 0.5 0.6 0.6
Custorner Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.3 0.4 0.4
Presidents 0.1 1.2 1.6 16
Other Dept - - - -
Management Fee 1.0 89 11.9 12.2
Benefits 0.2 1.6 2.0 1.6
Uncollectibles 0.0 0.4 0.5 0.5
Other Corporate * 0.2 22 29 3.0
Trackers 0.0 0.5 0.8 07
Total O&M 2.7 23.9 31.6 31.8
Total O&M wio Trackers 2.7 23.3 30.9 311

Variance 2012 Yr Var

A) Distribution Ops (0.2) 0.1 0.1 (0.0)
Meter To Cash {0.0) (0.0} {0.0) -
Customner Call Center (0.0) (0.0} (0.0} -
Integration Center 0.0 01 0.2 03
Presidents (0.0} (0.1 (0.0} 0.0
Other Dept - - - -

B) Management Fee {0.1) (0.4) 0.0 0.2

C) Benefits 0.0 0.2 0.1 0.3

D) Uncollectiblies {0.0) (0.2} (0.4} {0.1)
Other Corporate * (0.0} 0.0 0.1 (0.1)

D} Trackers 0.1 0.3 0.2 0.0
Total Change (0.1) (0.1) 0.3 0.7
Total Change w/o Trackers (0.2) (0.4) 0.1 0.7

Variance Explanations:

A) 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.

B) YTD Var - Primarily Legal and NGD Operations - primarily revised capitalization transfers.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.
D} Annual variance due to revisions to the bad debt calculation.

E) Offsetin revenue.

* See O&M Other Corp Tab
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Columbia Gas of Kentucky

0&M - Other Corporate View - Plan-vs.-Plan

{% millions}

2012 943

Qther Corporate

Net Labor
Materials/Supplies
Audit Fees

Consulting Fees

Lagal Fees

Qutside Services
Buildings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Mise & (her Expenses
Amortizations
Deferred Credits

1&D Accrual
Wall/Lease Rent/Royalty
Advertising

Auto/Truck Cleared

O&M Reclass - Regulatary 1o GAAP

Stores Clearing
Belaw the lina Q&M
Total Other Corporate

2012 0812

Other Corporate

Net Labor
Materials/Supplies
Avudit Fees

Consulting Fees

Legal Fees

Ouiside Servicas
Bulldings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferrad Credits

18D Aceroal
WelllLease Rent/Royaity
Advertising

AutofTruck Cleared

0O&M Reclass - Regulatory io GAAP

Stores Clearing
Below ihe line O&M
Total Cthar Corporate

Variance

Other

Net Labor
Matedals/Supplies
Audil Feas

Consulting Fees

Legal Fees

Qutside Services
Buildings and Land
Rents/Leases
Corparate Insurance
Employee Expenses
Company Membarships
Utiities

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferred Credits

&1 Acerual

Well/Lease Rent/Royalty
Advertising

Auto/Truck Cleared

O&M Reclass - Regulatory to GAAP

Steres Clearing
Balow the lirg D&M
Total Other Corparate

Varlance Explanations:

)

FR 16(12){0)
Page 180 of 273

Mo Actual YTD Actual 2012 983 2613 9&3
0.0 0.3 0.4 04
0.0 0.0 0.0 040
0.0 0.1 0.2 0.1
0.0 0.1 8.1 0
0.0 0.% 2.2 0.2
0.0 0.1 0.2 0.2
0.1 08 0.8 0.8
00 o1 0.1 a1
2.0 041 01 0.1
0.0 01 0.2 02
0.0 0.4 0.5 04
{0.0) (0.0} {0.1) (0.1
{0.00 0.0 0.1 0.1
0.¢ 0.1 0.2 8.2
0.2 22 R} 29

Mo Budget ¥TD Budget 2012 0&12 2013 0812
0.0 0.3 04 0.4
0.0 0.0 0.0 0.0
0.0 0.1 0.1 &1
0.0 0.0 0.0 8.2
0.0 0.1 0.2 0.2
04 0.2 03 0.3
01 08 0.9 09
- 2.0 841 0.4
0.0 0.0 a.0 0.0
0.0 0.1 0.z 8.2
0.0 04 0.5 Q.4
{0.0) {0.0) {0.1) (0.1}
048 .1 0.1 041
0.0 0.2 0.2 0.2
0.2 22 23 3.0

Mo Var YTO Var 2012 Yr Var 2013 Yr Var
0l 0.0 0.0 0.0}
(0.0} 0.0 0.0 .
0.0 00 0.0 0.0
0.0 04 a1 {0.1}
(00 (om (0.0) 10.0)
(0] (1) 0.1) {0.1)
{0.0) {0.4) {0.0) 0.0}
04 0.2 0.0 0.0
0.0 041 o1 01
0.0 08 0.0 {0.0
(0.0) (0.0) (0.0) 10.0)
{0.0) (0.1} (0.0} -
(0.0} {0.0) (0.0% (0.0)
{0.0) [:£!] 041 {0.1)

Amartizations: IBM and Call Center Costs, Saverance Costs, Rate Case Expenses
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

(% millions)

2012 9&3
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2012 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
Depreclation Change

Other Taxes

Gross Receipis

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change wfo Trackers

Variance Explanations:

FR16(12)0)

Page 181 of 273

Mo Actual YTD Actual 2012 9&3 2013 983
0.6 5.0 6.7 7.0
0.2 1.8 2.5 2.7
0.0 0.4 0.5 0.5
0.0 0.0 0.0 -
0.2 22 3.0 341
0.2 2.0 27 3.2
Mo Budget YTD Budget 2012 0812 2013 0&12
0.6 4.9 6.6 6.9
0.2 1.8 2.4 2.6
0.0 04 0.5 0.5
0.2 22 29 31
0.2 2.2 29 3.1
Mo Var YTD Var Yr Var Yr Var
0.0 0.1 0.1 0.1
0.0 0.0 0.0 .1
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.1 0.1 0.1
{0.0) {0.2) {0.2) 0.1

90of 15



Columbia Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan
($ millions)

2012 9&3 Mo Actual YTD Actual
Miscellaneous - -
AFUDC 0.0 0.1
Hedging Interest Income 0.0 0.0
Under-Collection Interest Income - -
Sale Receivables - -
Customer Tax Contribetion - -
Charitable Contributions (0.0} (0.1}
Temp Cash Investment Interest Income 0.0 0.4

2012 943
0.1
0.0

(Em)
0.6

FR 16(12)(0)

Page 182 of 273

2013 9&3

0.2
0.0

(6.1)
0.4

Tofal Other Income 0.0 0.5

0.6

0.5

Long-Term Interest Expense 0.4 35
Short-Term Intevest Expense . -
Customer Deposits Interest Expanse - 0.1
Rate Refund Interest Expense - -
Qver-Collection Interest Expense - -
Other Interest Expense - -
Camrying Cost Interest Expense - -
Hedging Interst Expense - -
PISCC - -
Interest Expense on Plant Investment {0.0) (0.0}

4.7

0.3

(6.0)

5.0
0.0
0.1

Interest Expense 0.4 3.5

4.8

NET INCOME FROM SUBSIDIARIES 0.0 0.0

2012 0&12 Mo Budget YTD Budget
Miscellaneous - -
AFUDC 0.0 0.1
Hedging Interest Income 0.0 o1
Under-Collection Interest Income - -
Sale Receivables - -
Custorner Tax Contribution - -
Charitable Contributions (0.0} (0.1}
Temp Cash Investment Interest Income 0.0 0.5

0.0

2012 0812

0.1
0.1

(6.1)
0.6

2013 0812

0.1
0.0

(0.1)
0.5

Total Other income 0.0 0.6

0.7

0.5

Long-Term Interest Expense 0.4 35
Shori-Term Interest Expense - -
Customer Deposits Interest Expense 0.0 0.1
Rate Refund Interest Expense - -
Over-Collection Interest Expense - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interst Expense - -
PISCC - -
Interest Expense on Piant Investment {0.0) (0.0}

a7

0.2

5.2

0.2

interest Expense 0.4 35

NET INCOME FROM SUBSIDIARIES - -

Variance Mo Var YTD Var
Miscetlanecus -
AFUDC (0.0) 0.0
Hedging Interest Income {0.0) (0.9)
Under-Collection Interest Income - -
Sale Receivables - -
Customer Tax Contribution -
Charitable Contributions (0.0} 0.9

A) Temp Cash Investment (nterest Income: (0.0} {0.1)

Yr Var

0.0
0.

0.0)
©0)

Total Other income (0.0} {0.1)

(0.0)

Long-Term Interest Expense 0.0 0.0
Short-Term Interest Expensa - -
Customer Deposits Interest Expense (0.0) {0.0)
Rate Refund Interast Expense - -
Over-Collection Interest Expense - -
Other Interest Expense - -
Canying Cost Interest Expense - -
Hedging Interst Expense - -
PISCC - -
Interest Expense on Plant Investment 0.0 {0.0)

Interest Expense (0.0} {0.0}

NET INCOME FROM SUBSIDIARIES 0.0 0.0

Variance Explanatians:

A} Variance represents changes to the interest eamed on operating cash sent fo Corp. Mcney Pool.
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Columbia Gas of Kentucky FR 16{12)(0}

Balance Sheet - Plan-to-Plan Page 183 of 273

(8 millions}

2012 9&3 Mo 2012 2013
Assets
Net Property Plant and Equipment 2129 2127 2275
Total Investments 0.4 04 0.4
Cash and Cash Equivalents 0.4 - -
Restricted Cash 22 33 22
Accounts Receivable 39.1 53.0 25.7
Gas Inventary 52.4 45.0 44.9
Unrecovered Purchase Costs - - 86
Material & Supplies 0.1 - -
Price Risk Management Assefs - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.5 24 24
Prepayments and Other Assets 1.3 3.0 3.2
Total Current Assets 98.1 106.8 88.3
Price Risk Management Assels - - -
NC Regulatory Assets 16.7 16.4 152
Intangible Assets - - -

Post Retirement Benefils NC Assets - - _
Other Receivables Affiliated - - _

Deferred Charges 3.0 3.0 3.0
Total Other Assets 19.7 12.4 18.2
Total Assets 3311 3394 3344

Capitalization & Liabilities

Total Common Stock Equity 90.2 92.0 98.7
Lang Term Debt, excluding amounts due within one year 67.3 58.3 87.1
Total Capitalization 1576 150.3 185.7
Obligations Due in One Year 147 28.7 6.3
Accounts Payable 9.5 10.7 1.2
Customer Deposits and AR Credit Balance 14.2 17.7 17.7
Taxes Accrued 38 4.7 5.5
Interest Accrued 0.1 01 01
Overrecovered Gas and Fuel Costs 18.9 13.2 -

Price Risk Management Liabilities {Current) 0.8 0.8 08
Exchange Gas Payable 14.8 13.4 20
Current Regulatory Liabilities 44 43 4.0
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -

Other Accruals {1.3) (1.3) 24
Total Current Liabilities 80.0 92.4 50.0
Price Risk Management Liabilities - NC 0.9 0.9 0.9
Deferred Income Taxes 46.6 49.8 51.3
Deferred Investment Tax Credits 0.5 0.4 0.4
Deferred Credits - - -

Noncurrent Regulatory Liabilities 249 25.0 253
Accrued Liab for Post Retirement Benefits - NC 9.8 9.6 9.7
Other Non-Current Liabilities 11.0 11.0 11.2
Other NC Liab & Deferred Credits 93.5 96,7 98.7
Total Capitalization & Liabilities 3311 3384 3344
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Columbia Gas of Kentucky FR 18(12)(0)

Balance Sheet - Plan-to-Plan Page 184 of 273

($ millions)

2012 0812 Mo 2012 2013
Assets
Net Property Plant and Equipment 208.6 211.6 219.7
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents - - -
Restricted Cash 36 36 -
Accounts Receivable 258 392 314
Gas Inventory 519 451 446
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 01
Current Regulatory Assets 28 27 27
Prepayments and Other Assets 1.1 29 31
Total Current Assets 85.2 93.6 826

Price Risk Management Assets - N -
NC Regulatory Assets 17.7 17.4 16.8
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - .

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.3 19.1 184
Total Assets 313.5 324.7 321.1

Capitalization & Liabilities

Total Common Stock Equity 92.6 044 95.9
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 159.9 152.7 185.3
Obligations Due in One Year 147 287 -
Accounts Payable 124 11.1 11.4
Customer Deposits and AR Credit Balance 15.2 177 17.7
Taxes Accrued 1.9 5.0 53
Interest Accrued 0.0 0.0 0.0
Qverrecovered Gas and Fuel Costs 7.2 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payable 5.9 47 47
Current Regulatory Liabilities 36 3.6 3.5
Accrued Liability for Post Retirement Benefits - Cur g1 0.1 0.1
Environmental - - -
Other Accruals (0.8) (0.8) {0.7)
Total Current Liabilities 60.9 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 46.1 46.8 477
Deferred investment Tax Credits 05 04 04
Deferred Credits - - -
Noncurrent Regulatory Liabilities 25.2 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 926 93.4 93.2
Total Capitalization & Liabilities 3135 324.7 321.1
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan

FR 16(12)0)
Page 185 of 273

{$ miltions}

VEUE Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 4.3 1.1 7.8
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 0.4 - -

C) Restricted Cash (1.4) (.3} 2.2

D} Accounts Receivable 13.3 139 {5.7)

E) Gas Inventory 0.557 (0.083) 0.295

F) Unrecovered Purchase Costs - - 8.1
Material & Supplies 01 (0.0) (0.0)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0) (0.0 {0.0)
Current Regulatory Assets (0.3) (0.3) (0.3)
Prepayments and Other Assets 0.2 0.0 0.9
Total Current Assets 12.9 13.2 58
Price Risk Management Assets - - -

K) NC Regulatory Assets {1.0) (1.0) (1.6)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

K) Deferred Charges 13 1.3 1.3
Total Other Assets 0.4 0.3 {0.3)
Total Assets 17.6 14.6 13.3
Capitalization & Liabilities

G)  Total Common Stock Equity (2.4} {2.4) 2.7

G} Long Term Debt , excluding amournts due within one year - - {2.3)
Total Capitalization (2.4) (2.4) 0.4

G) Current Portion of Long Term Debt - - 8.3

D} Accounts Payable (2.9) (0.4} (0.1)

D} Customer Deposits and AR Credit Balance (1.0) 00 0.0

H) Taxes Accrued 19 {0.2) 0.2
Interest Accrued 0.0 0.0 0.0

F) OQverrecovered Gas and Fuei Costs 11.7 5.3 -

Iy  Price Risk Management Liabilities {Current) 0.1 0.1 0.1

J)  Exchange Gas Payable B.9 8.7 {(2.7)
Current Regulatory Liabilities 0.8 0.7 0.5
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

K) Other Accruals (0.5) (0.5) 31
Total Current Liabilities 49.1 13.8 74
Price Risk Management Liabilities - NC (0.2) {0.2) (0.2)

H} Deferred Income Taxes 0.5 3.0 36
Deferred Investment Tax Credits 0.0 {0.0) {0.0)
Deferred Credits - - -
Noncurrent Regulatory Liabilities (0.3) (0.3} (0.3)
Accrued Liab for Post Retirement Benefits - NC - (0.3) (0.4} 1.2
Other Non-Current Liabilities 1.2 1.2 1.2
Other NC Liab & Deferred Credits 0.9 3.3 55
Total Capitalization & Liabilities 17.6 14.6 13.3
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Columbia Gas of Kentucky FR 16(12}0}
Balance Sheet - Plan-to-Plan Page 186 of 273
($ millions)

Variance Explanations:

A)
B)
C)

D)

E)

F

G)

H)

J)
K}

Variance due to timing around 2012 In-Service ($2.1M} and Depreciation ($600K}

Increase in Money Pool funding

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program. The 2012 variance is
due to MF Global banknuptcy ($483K).

September A/R variance is due to a ($2.9M) decrease to Account Receivables ($4.2M) for Choice and ($1.4M} to Off-Systemns Sales,
partially offset by increased Tariff receivables of $3.6M. Additional offsets include increased Money Pool deposits of $16.2M.

The 2012 A/R variance is due to decreased Tariff receivables (§2.3M), Unbilled receivables {$2.0M), and Off-Systems Sales ($1.4M),
autset by $18.8M in Money Pool funding. 2013 A/R variance Is driven by decreases to the Money Pool balance.

AP variance is due to decreased payables related to declining Gas Costs: ($3.7M} for September, ($400K) for 2012

The $1.0M Customer Deposits variance is due to adjustments to budget payment plans,

Monthly variance due to Rate Differential and Usage variances of $931.4K and {$376.1K) respectively. 2012 annual variance due to
Rate Differential and Usage variances of ($212.4K) and $128.1K respectively. 2013 annual variance is due to Rate Differential and
Usage variances of $74K and $220.3K respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liabliity position indicates an over-recovery of costs. These variances are primarily due to downward maodification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back to the
customers.,

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to Increased federal tax accruals .

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0&12.

2013 variance due to account reclassifications of Miscellaneous Deferrals; primarily Customer Advances related to capital projects.
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Columbia Gas of Kentucky FR 16(12){0}

Capital Expenditures - Plan-vs.-Plan Page 187 of 273

($ millions)

2012 983 Mo Actual YTD Actual 2012 983 2013 943
New Business 1.2 26 27 40
Betterment 0.0 0.3 0.3 0.1
Replacement 1.1 11.0 12.0 15.8
Support Services 0.2 1.1 1.4 2.0
Gross Capital 25 15.0 16.4 21.9
Contributions & Reimbursements 0.0 (0.3) (0.7} (0.6)
Total NGD 2.5 14.7 15.8 213
Infrastructure/AMR | 1.1 9.6 9.6 12.2 I

2012 0&12 Mo Budget YTD 2012 0&12 2013 0812
New Business 0.1 1.0 1.7 1.7
Betterment 0.2 09 1.0 0.2
Replacemeant 0.9 8.1 11.4 11.7
Support Services 0.1 0.5 1.2 1.6
Gross Capital 1.2 10.5 15.3 15.1
Contributions & Reimbursements (0.2) (0.5) 0.7 (0.7)
Total NGD 1.1 10.0 14.7 14.5
Infrastructure/AMR | 0.6 5.8 9.1 8.2)

Variance Mo Var YTD Var Yr Var Yr Var
New Business 1.1 1.5 1.0 23
Betterment (0.2) (0.6} (0.7 (0.1)
Replacement 0.3 29 0.6 4.1
Support Services 0.1 0.6 0.2 0.5
Gross Capital 1.3 45 1.1 6.8
Contributions & Reimbursements 0.2 0.2 - 0.1
Total NGD 14 4.7 1.1 6.9
Infrastructure/AMR I 0.5 2.8 05 4.0 |

Variance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation to NGD: CKY portion,
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Columbia Gas of Kentucky
Plan vs. Plan - October 2012

FR 16(12){0)
Page 188 of 273

{3 millions}

2012 1082 Mo Actual YTD Actual 2012 1082 2013 10&2
Net Revenues 4.2 45,1 59.6 60.7
Q&M Expense 2.5 255 313 31.8
Depreciation 0.6 5.5 6.7 7.0
Other Taxes 0.2 2.3 2.7 3.2
Operating Earmnings 0.9 11.8 19.0 18.8
Other Income .0 (131 0.6 0.5
Interest Expense 0.4 3.8 4.8 5.1
Net Operating Income 0.5 84 14.8 14.2
Income Tax (0.0) 3.8 6.3 5.5
Net Operating Income 0.5 4.6 3.6 8.7
2012 0&12 Mo Budget YTD Budget 2012 0812 2013 0&12
Net Revenues 4.0 47.6 60.9 60.8
O&M Expense 25 259 30.9 31.1
Depreciation 0.6 55 6.6 6.9
Other Taxes 0.2 2.4 29 3.1
Operating Earmnings 0.7 13.9 20.5 19.8
Other Income 0.0 0.6 0.7 0.5
Interest Expense 0.4 3.9 4.8 5.3
Net Operating Income 0.3 10.5 16.4 15.0
Income Tax 0.1 4.0 6.3 6.0
Net Operating Income 0.2 6.5 10.0 9.0
Variance Mo Var YTD Var Yr Var Yr Var

Net Revenues 0.2 (2.5) (1.3) (0.1)
0O&M Expense {0.0) {0.4) 04 0.7
Depreciation 0.0 0.1 0.1 0.1
Other Taxes 0.0 (0.1} (0.2) 0.1
Operating Earnings 0.2 (2.1) (1.5) {1.0)
Other Income 0.0 (0.1) (0.1} 0.0
Interest Expense (0.0) 0.0} (0.0} (0.2)
Net Operating Income 0.2 2.1 {1.5) {0.8)
income Tax {0.9) 0.3 {0.1) (0.5
Net Operating Income 0.3 (1.9 {1.5} 0.3

* net of trackers
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
{$ millions)

2012 10&2
Base Margin (less LCR)
LCR
LCR {Prior Dec. True-Up)
ESS
Regulatory Qutcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revenue

Total Revenue w/o Trackers

2012 0&12
Base Margin (less LCR)
LCR
LCR (Prior Dec. True-Up})
ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Revente

Total Revenue w/o Trackers

Variance
A) Base Margin (less LCR)
LCR
LCR {Prior Dec. True-Up}
B) ESS
Regulatory Outcome
Other OGDR
CKY Purchase Receivable

Uncollectibles - NonTracked

Uncollectibles - Tracked
Trackers
Total Variance

Total Variance w/o Trackers

Variance Explanations:

FR 16(12){0)
Page 189 of 273

Mo Actual YTD Actual 2012 1082 2013 1082
35 383 50.3 50.4
04 39 49 5.1
- (0.1) (0.1} -
0.2 1.3 24 28
- - - 06
0.1 1.1 1.3 1.0
0.0 0.3 0.5 05
0.0 0.2 0.3 0.4
0.0 0.2 0.2 0.2
0.1 1.0 1.1 0.5
4.4 46.2 61.0 61.4
4.2 45,1 59.6 60.7

Mo Budget YTD Budget 2012 0&12 2013 0&12
3.4 40.0 51.4 50.4
0.4 4.0 5.1 49
02 2.0 24 2.8
- - - 0.6
0.1 1.0 1.2 1.2
0.0 04 0.5 0.5
0.0 0.2 0.3 0.4
0.0 0.2 0.2 0.2
0.0 0.4 0.5 0.5
41 48.2 61.6 61.6
4.0 47.6 60.9 §0.8

Mo Var YTD Var Yr Var Yr Var

0.2 {1.7) (1.1) 0.1
(0.0) (0.1) (0.1) 0.2
- {0.1) (0.1} -
0.0 (0.7) (0.0 (0.0)
- - - 0.0
(0.0} 0.1 0.1 (0.2)
{0.0) (0.1} (0.1} (0.1)
0.0 0.0 (0.0) (0.0)
- (0.0) (0.0} -
0.1 0.6 0.6 {0.0)
0.3 {1.9) (0.7) (0.2)
0.2 (2.5) {1.3) {0.1)

A) 2012 variance due to approximately $1.8M in non-operating Weather Letter adjustments, offset by $700K of decreased
operating revenues driven by volumetric declines.

B) ¥YTD variance represents fluctuations in Off-System sales assumptions stemming from price volatility.
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Columbia Gas of Kentucky FR 16(12)(c}

Other Gas Department Revenues - Plan-vs.-Plan Page 190 of 273

{$ millions}

2012 10&2 Mo Actual YTD Actual 2012 10&2 2013 1082
Penalty Charges 0.0 0.4 0.4 0.4
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.1 0.1 0.0
Company Use 0.0 0.1 0.1 G.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 11 1.3 1.0

2012 0812 Mo Budget YTD Budget 2012 0&12 2013 0812
Penalty Charges 0.0 0.3 0.3 0.3
Retum Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.3 0.4 04
Other Revenue 0.0 0.2 0.2 0.2
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - 0.0 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 1.0 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 0.0 0.0 0.0
Retum Check (0.0) 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0)
Other Revenue (0.0) {0.1) (0.2} (0.2)
Pub Util-Flex 0.0 0.1 0.1 -
Company Use (0.0) (0.0} (0.0} (0.0}
Balancing Services - - - -
Other Misc Income - (0.0} (0.0} (6.0}
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR {0.0) 0.1 0.1 {0.2)
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Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 10&2 vs. 0&12 Page 191 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 0.012 0.004
Commercial 0.009 0.029
Total 0.020 0.034
Usage Change Month YTD
Residential 0.007 0.040
Commercial (0.038) 0.161
industrial (Non-LCR} 0.020 0.034
Total {0.011) 0.234
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 33 50.9
Comm 30.7 408.3
Ind 7,028.2 71,227.5
Budget Month YTD
Residential 3.2 50.8
Commercial 32.3 403.0
Industrial 7.071.8 70,933.7
Variance Month Mo. % YTD YTD %
Residential 0.0 0.8% 0.1 0.2%
Commercial {(1.6) -5.1% 54 1.3%
Industrial (43.6) -0.6% 293.8 0.4%
[Customer Count |
Actual Month YTD Avg
Residential 118,363 119,458
Commercial 13,758 13,897
Industrial 177 177
Total 132,295 133,532
Budget Month YTD Avg
Residential 117,765 119,269
Commercial 13,585 13,818
Industrial 181 181
Total 131,531 133,268
Variance Month Mo. % YTD Avg YTD %
Residential 598 0.5% 189 0.2%
Commercial 170 1.3% 79 0.6%
Industrial 4 -2.2% {4) -2.0%
Total 764 0.6% 264 0.2%
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Columbia Gas of Kentucky

D&M - Cost Element View - Plan-vs.-Plan

($ millions)

2012 1082
Labor
Benefils
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

2012 0&12
Labor
Benefits
Materials & Supplies
Outside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

Variance
A) Labor
B) Benefits
Materials & Supplies
Outside Services
C) Management Fee
D) Uncollectibles
Other *
E} Trackers

Total Change

Total Change wio Trackers

Variance Explanations:

FR 18(12){(0)

Page 192 of 273
Mo Actual YTD Actual 2012 1082 2013 1082
0.7 6.1 7.3 7.3
0.2 1.9 22 1.2
0.1 1.2 1.4 1.5
03 35 42 48
09 9.5 12.1 12.4
{0.0) 0.2 0.1 05
03 3.1 3.9 33
0.2 09 1.1 0.7
27 264 323 325
25 25.5 N3 31.8
Mo Budget YTD Budget 2012 0&12 2013 0&12
0.5 56 6.6 6.9
0.2 1.7 20 1.6
0.1 1.3 1.5 1.5
0.3 3.7 4.3 5.0
1.0 9.9 1.9 12.2
0.0 04 05 05
0.3 a3 39 34
0.0 0.6 08 0.7
2.6 26.4 316 s
2.5 259 30.9 311
Mo Var YTD Var 2012 Yr Var 2013 Yr Var
0.1 0.5 0.6 0.5
(0.0} 0.2 0.1 0.3
(G.0) (0.0) (0.1) (0.0}
(0.0) (0.2) {0.1) (0.2)
(0.0} (0.4) 02 0.2
(0.0} (0.2) {0.4) (0.1}
0.0 (0.2) {0.1) (0.1
0.1 04 0.3 0.0
01 {0.0) 0.7 0.7
(0.0) {0.4) 0.4 0.7

A) YTD & 2012 Yr Var - unfavorable shift in labor allocation { capitalization transfers for carrosion mitigaation & leak repair, with

slight offset for select vacancies.

B) 2012 & 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

C) ¥YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised capitalization transfers.

D} Annual variance due to revisions to the bad debt calculation & accrual.

E) Offsetinrevenue.
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Columbia Gas of Kentucky

O&M - Other Cost Element View - Plan-vs.-Plan

{$ millions)

2012 1082

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Empioyes Expanses
Company Memberships
Utilities

Misc Revenues

Misc & Cther Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Rectass - Regulatory to GAAP
Below the Line Q&M

2012 0812

Other

Buiidings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferrad Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/Leasas

Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
Q&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance Explanations:

"

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses

FR 18{12)(o}

Page 193 of 273

Mo Actual YTO Actual 2012 10&2 2013 10&2
0.0 0.1 0.1 0.1
0.0 0.2 0.2 0.2
0.t 0.6 0.8 0.8
0.0 0.2 0.3 0.4
0.0 0.1 01 0.1
0.0 0.3 0.4 0.4

(0.0) (0.2) (0.2) (0.2)
0.0 0.2 0.2 0.1
0.0 0.4 0.5 0.4

(0.0) (0.1) (0.1) (0.7)
0.0 0.1 0.1 0.1
0.0 0.0 0.0 0.1
0.1 1.0 1.3 1.3
0.0 0.2 0.2 0.2
0.3 3.1 3.9 3.3

Mc Budget YTD Budget 2012 0&12 2013 0&12
0.0 0.1 0.1 0.1
0.0 0.3 0.3 0.3
0.1 0.7 0.9 0.9
0.0 0.2 0.3 0.4
0.0 C.1 0.1 0.1
0.0 0.2 0.3 0.3

(0.0) {0.1) (0.4) 0.1)
(0.0) {0.0) (0.0) (0.0}
0.0 0.4 0.5 0.4
(0.0) {C.1) (0.1) (0.7}
0.0 0.1 0.1 0.1
.0 0.1 0.1 0.1
0.1 1.1 1.4 1.4
0.0 0.2 0.2 0.2
0.3 33 39 34

Mo Var YTD Var 2012 ¥r Var 2013 Yr Var

(0.0} (0.0) {0.0) {G.0}

(0.0 (0.1 {G.1) {¢.1)

(0.0 (0.1) (0.0} {0.0)
0.0 (Q.0) 0.0 0.0
0.0 Q.0 0.0 0.0
0.0 0.1 o1 0.1

(0.0) 0.1) {C.1) {0.1)
0.0 0.2 0.2 0.1
0.0 0.0 0.0 “

(0.0) 0.1 0.1 (0.0)

(0.0) (0.1) (0.0} -
0.0 (0.1} (0.1) -

(0.0} {0.1) (0.1) (0.1)

- {0.0) (0.0) (0.0)
0.0 {0.2) (9.1 0.1}
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Columbia Gas of Kentucky
Q&M - Sponsor View - Plan-vs.-Plan

FR 16{12)c)
Page 194 of 273

($ millions)

2012 10&2 Mo Actual YTD Actual 2012 10&2 2013 10&2
Distribution Ops 0.9 9.3 11.0 11.2
Meter To Cash 0.1 4.5 0.6 0.6
Custorner Call Center 0.0 0.0 0.0 0.0
Integration Center 01 0.4 06 0.7
Presidents 0.1 1.2 1.6 1.6
Cther Dept - - - -
Management Fee 0.9 9.5 12.1 12.4
Benefits 0.2 1.9 22 1.9
Uncollectibles (0.0} 0.2 0.1 0.5
Other Corporate * 0.3 25 3.0 2.9
Trackers 0.2 0.9 1.1 0.7
Total O&M 2.7 26.4 323 32,5
Total O&M w/o Trackers 2.5 25.5 3.3 31.8

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Distribution Ops 0.9 9.2 10.9 11.2
Meter To Cash 0.0 0.5 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 03 0.4 0.4
Presidents 0.1 1.3 1.6 1.6
Other Dept - - - -
Management Fee 1.0 8.9 11.9 12.2
Benefits 0.2 1.7 2.0 1.6
Uncollectibles 0.0 0.4 0.5 0.5
Other Comporate * 0.2 24 29 3.0
Trackers 0.0 0.6 0.8 0.7
Total O&M 2.6 26.4 N6 Nn.g
Total O&M wio Trackers 25 25.9 30.9 31

Variance Mo Var YTD Var 2012 Yr Var 2013 ¥Yr Var

A) Distribution Ops 0.0 0.1 0.1 (0.0}
Meter To Cash 0.0 (0.0} (0.0} -
Customer Call Center 0.0 (0.0) (0.0} -
Integration Center 0.0 0.1 0.2 0.3
Presidents 0.0 (0.1) (0.0} 0.0
Other Dept - - - -

B} Management Fee (0.0) (0.4} 0.2 0.2

C) Benefits (0.0} 0.2 0.1 0.3

D) Uncollectibles (0.0) (0.2) (0.4} (0.1}
Other Corporate * 0.0 0.0 0.1 (0.1}

E) Trackers 0.1 0.4 0.3 0.0
Total Change 0.1 (0.0) 0.7 0.7
Total Change wio Trackers {0.0) (0.4) 0.4 0.7

Variance Explanations:

A)
B)
€
D)
E)

2012 Yr Var - Primarily meter reading, maintenance of mains and fleet ad]. partially offset by leak repairs.
YTD Var - Primarily Legal and NGD Operations - primarily revised capitalization transfers.

2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

Annual variance due to revisions to the bad debt calculation & accrual.
Offset in reveniue.
* See Q&M Cther Corp Tab
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Columbiza Gas of Kentucky
Q&M - Other Corporate View - Plan-vs.-Plan

($ millions)

2012 1082
Qther Corporate
Net £abor
Materials/Supplies
Audit Feas
Censulting Fees
Legal Fees
Quitside Services
Bulldings and Land
Rents/Leases
Corporate Insurance
Employee Expenses

Coempany Memberships

Uthities
Misc Ravenues

Misc & Other Expenses

Amortizations *
Defered Credits
&2 Accrual

WoelllLease Rent/Royalty

Advertising
Auto/Truck Cleared

0O&M Reclass - Regulatory to GAAP

Stores Clearing
Below the line D&M

Total Cther Corporate

2012 0&12
Other Corporate
Net Labor
Materials/Supplies
Audit Fees
Gensulting Fees
Lagal Fees
Qutside Services
Buildings and Land
Renisfleases
Corporate insurance
Employee Expenses

Company Memberships

Utilities
Misc Revenues

Misc & Other Expenses

Amortizations *
Deferred Credits
1&D Accrual

Weil/Lease Rent/Rovalty

Advertising
AulefTruck Clearsd

(&M Reclass - Regulatory to GAAP

Stores Clearing
Below the line O&M

Total Other Corporate

Varianee
Cther
Net Labor
MaterialsiSupplies
Audit Fees
Consuiting Fees
Legal Fees
OQuiside Services
Buildings and Land
Rents/Leases
Corporate Insurance
Employee Expenses

Company Memberships.

LHilitias
Misc Revenues

Misc & Other Expenses

Amortizations *
Deferred Credits
1&D Accrual

Walll ease Rent/Royaly

Advertising
AutaTruck Cleared

O&M Reclass - Regutatary to GAAP

Stores Clearing
Below the line C&M

Total Other Corporate

Variance Explanations:

FR 16{12)0)
Page 195¢f 273

Mo Actual YTO Actual 2012 1082 2013 1082
.0 0.4 0.5 0.4
0.0 0.0 0.0 [434]
00 0.1 0.z &1
8.0 Q.1 0.1 01
0.0 0.1 0.2 0.2
0.0 0.2 0.2 0.2
0.4 0.6 0.8 o
9.0 0.1 01 0.1
0.0 A 01 6.1
8.0 0.2 0.2 0.2
4.0 0.4 0.5 04
{0.0) (0.1) {0.1} [N
0.0 Q.9 0.1 &1
8.0 0.2 0.2 .2
0.3 25 3.0 29

Mo Budget YTD Budgel 2012 0812 2013 0&12
0.0 0.4 0.4 0.4
.0 0.0 0.0 .o
4.0 Q.1 2 &1
1.0 0.0 0.0 p.2
0.0 0.9 2.2 0.2
2.0 0.2 0.3 0.3
4.1 07 0.8 0.9
0.0 0.1 [A] [+R]
0.0 0.0 0.0 a0
0.0 0.2 0.2 6.2
0.0 0.4 0.5 04
0.0 {0.0) 0.1) {0.1)
0.0 01 Q.1 01
a.0 0.2 0.2 0.2
0.2 24 25 30

Mo Var YTD Var 2012 Yr Var 2013 Yr Var
0.0 0.0 0.0 (0.0}
a0 0.0 oG -
0.0 0.8 08 0.0
00 00 01 {0.1}
a8 {0.0) {0.0) {0.0}
{0.0} {01} (0.1} 0.9

{0.0) {0.1) (0.0} {0.0}
a2y 0.0 00 0.0
0.0 0.1 0.1 0.1
09 0.0 040 {0.0)
0.0 00 0.0 -
00 {0.0) (0.0} {0.0}
{0.0) {0.1) {0.0) -

- (0.0) (0.0) {0.0)
0.0 0.0 8.1 {0.1)

{*} Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expenses
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Columbia Gas of Kentucky FR 16{12){0)

Depreciation & Other Taxes - Pian-vs.-Plan Page 196 of 273

($ millions}

2012 1082 Mo Actual YTD Actual 2012 10&2 2013 1082
Depreciation 0.6 55 6.7 7.0
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 2.1 24 26
Payroll 0.0 04 0.5 0.5
Distribution - - - -
Other 0.0 0.0 0.0 -
Total Other Taxes 0.2 25 3.0 31
Total Other Taxes w/o Trackers 0.2 2.3 27 3.2

2012 0&12 Mo Budget YTD Budget 2012 0&%12 2013 0&12
Depreciation 0.6 55 6.6 " 69
Other Taxes
Gross Receipts - - - -
Property Tax 0.2 2.0 2.4 2.6
Payroll 0.0 0.4 0.5 0.5
Distribution - - - -
Other - - - -
Total Other Taxes 0.2 24 29 an
Total Other Taxes wio Trackers 0.2 24 2.9 31

Variance Mo Var YTD Var Yr Var Yr Var
Depreciation Change 0.0 0.1 0.1 0.1
Other Taxes
Gross Receipts - - - -
Property Tax 0.0 0.0 0.0 0.0
Payraoll 0.0 0.0 0.0 -
Distribution - - - .
Other 0.0 0.0 0.0 -
Total Other Taxes Change 0.0 0.1 0.1 0.0
Total Change w/o Trackers 0.0 (0.1) {0.2) 01
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Columbia Gas of Kentucky
Other Income and Interest - Plan-vs.-Plan

FR16(12)(0)

Page 197 of 273

(% millions)

2012 1082 Mo Actuat YTE Actual 2012 1082 2013 10&2
Miscellaneous - - - -
AFUDC 0.0 0.1 0.1 o2
Hedging interest Income 0.0 0.0 0.0 0.0
Unger-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0 0.1 0.1} {0.1)
Temp Cash Investment Interest Income 0.0 0.5 0.6 0.4

Totai Other income 0.0 0.5 0.6 0.5
tong-Term Interest Expense 0.4 39 4.7 5.0
Shoert-Term Interest Expense - - - 0.0
Customer Deposits Interest Expense - 241 241 01
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0} (0.0} (0.0} 0.1

interest Expense 0.4 3.9 4.8 5.1
NET INCOME FROM SUBSIDIARIES (0.0) 0.0 0.0 -

2012 0&12 Mo Budget ¥TD Budget 2012 0812 2013 0812
Miscellansaus - - - -
AFUDC 00 0.1 0.1 0.1
Hedging Interest Income 0.0 21 01 0.0
Under-Coliection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0) 0.1) (0.1) 0.1)
Temp Cash Investrment Interest Income 0.0 0.6 06 0.5

Total Other Income 0.0 0.6 0.7 0.5
Long-Term Interest Expense 0.4 39 4.7 52
Short-Term Interest Expense - - - -
Customer Depaosits Interest Expense 0.6 01 0.2 0.2
Rate Refund Interast Expense - - - -
Cwver-Collection Inerest Expense - - - -
Cther Interest Expense - - - -
Canrying Cost Interest Expense - - - -
Hedging interst Expense - - - -
FSCC - - - -
Interest Expense on Plant Investment (0.0) {0.0) (0.0} {0.0)

Interest Expense 0.4 3.8 4.8 5.3
NET INCOME FROM SUBSIDIARIES - - - -

VELEL Mo Var YTD var YrVar Yr Var
Miscellaneous - - - -
AFUDC 0.0 c.0 0.0 6.1
Hedging Interest Income (0.0} {0.0) o1 0.0
Under-Collection Interest Income - - - -
Sale Receivabies - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 0.0 {¢.0) -

A} Temp Cash Investment Inferest Income 0.0 .1 {0.0) {C.1)

Total Gther Income 0.0 (0.1) {0.1) 0.0
Long-Term interest Expense 0.0 0.0 0.0 {0.2)
Short-Term interast Expense - - - .0
Customer Depaosits Interest Expense ©.0) (0.0) {0.0) (0.0)
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Casmying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment 0.0) (0.0) {0.0) {C.0)

Interest Expense {0.0) (0.0} (0.0} {0.2)
NET INCOME FROM SUBSIDIARIES 0.0) 00 0.0 -

Variance Explanations:

A) Variance represents changes to the interest earned on operating cash sent to Comp. Money Pool.
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Columbia Gas of Kentucky FR 16(12){0)

Balance Sheet - Plan-to-Plan Page 198 of 273

(% millians)

2012 1082 Mo 2012 2013
Assets
Net Property Plant and Equipment 2150 213.7 228.6
Total Investments 04 0.4 0.4
Cash and Cash Equivalents 0.4 - -
Restricted Cash 1.8 34 1.3
Accounts Receivable 40.3 52.8 26.7
Gas inventory 53.4 432 45.4
Unrecovered Purchase Costs - - 8.5
Material & Supplies 01 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 01 0.1
Current Regulatory Asseis 2.0 20 2.0
Prepayments and Other Assets 1.2 3.0 3.2
Total Current Assets 99.3 104.2 88.3

Price Risk Management Assets - - .
NC Regulatory Assets 16.5 16.3 15.1
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.0 3.0 3.0
Total Other Assets 19.6 194 18.1
Total Assets 334.2 337.7 3354

Capitalization & Liabilities

Total Common Stock Equity 90.7 e2.7 99.4
Long Term Debt , excluding amounts due within one year 67.3 533 87.1
Total Capitalization 158.0 146.0 186.4
Obligations Due in One Year 14.7 287 4.9
Accounts Payable 9.7 10.4 1.2
Customer Deposits and AR Credit Balance 16.4 17.7 17.7
Taxes Accrued 37 47 55
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 16.4 13.0 -

Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payable 173 15.6 33
Current Regulatory Liabilities 45 4.4 4.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -

Other Accruals (0.7} (0.6) 2.4
Total Current Liabilities 82.8 94.7 49.8
Price Risk Management Liabilities - NC 08 0.8 0.8
Deferred Income Taxes 48.5 50.2 51.8
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -

Noncurrent Regulatory Liabilities 249 25.0 25.3
Accrued Liab for Post Retirement Benefits - NC 9.7 9.6 9.7
Other Non-Current Liabilities 11.0 11.14 11.3
Other NC Liab & Deferred Credits 93.4 97.0 991
Total Capitalization & Liabilities 334.2 337.7 335.4
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Columbia Gas of Kentucky FR 16(12)o}

Balance Sheet - Plan-to-Plan Page 199 of 273

{$ millions}

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 209.2 2116 219.7
Total Investments 04 0.4 0.4
Cash and Cash Eqguivalents - - -
Restricted Cash 3.6 a6 -
Accounts Receivable 244 30.2 31.4
Gas Inventory 53.3 451 44.6
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.7 2.7 2.7
Prepayments and Other Assets 0.9 2.9 3.1
Total Current Assets 85.0 93.6 82.6
Price Risk Management Assets - - -
NC Regulatory Assets 17.6 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.3 19.1 18.4
Total Assets 3139 3247 3211
Capitalization & Liabilities - -
Total Common Stock Equity 928 94.4 959
Long Term Debt , excluding amounts due within one year 67.3 58.3 89.3
Total Capitalization 160.1 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 11.6 11.1 11.4
Customer Deposits and AR Credit Balance 18.2 17.7 17.7
Taxes Accrued 1.8 5.0 5.3
Interest Accrued 0.0 G.0 0.0
Overrecovered Gas and Fuel Costs 6.1 7.9 -
Price Risk Management Liabilities {Current) 0.6 06 0.6
Exchange Gas Payable 4.7 47 47
Current Regulatory Liabilities 36 36 3.5
Accruad Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -
Other Accruals (0.8) {0.8) {0.7)
Total Current Liabilities 60.9 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 48.3 46.8 47.7
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -
Noncurrent Regulatory Liabilities 25.2 252 25.5
Accrued Liab for Post Retirement Benefits - NC 101 10.0 8.5
COther Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 92.9 93.4 93.2
Total Capitalization & Liabilities 313.9 324.7 3211
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Columbia Gas of Kentucky FR 16(12)(0}

Balance Sheet - Plan-to-Plan Page 200 of 273

{$ millions)

VEUELT Mo Var 2012 Var 2013 var
Assets

A} Net Property Plant and Equipment 58 21 89
Total Investments 0.0 0.0 0.0

BY Cash and Cash Equivalents 0.4 - -

C} Restricted Cash {1.8) (0.2) 1.3

D)  Accounts Receivable 15.9 13.4 (4.7}

E) Gas Inventory 0.1 (1.8) 08

F) Unrecovered Purchase Costs - - 9.0
Material & Supplies 0.1 (0.0) {0.0}
Price Risk Management Assets - - R
Exchange Gas Receivables & Reserve (0.0} (0.0) {0.0}
Current Regulatory Assets (0.8} (0.8) (0.8}
Prepayments and Other Assets 0.3 0.0 0.1
Total Current Assets 14.2 10.6 57

Price Risk Management Assets - - -
K} NC Regulatory Assets (1.1} (1.1) (1.7}
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

L} Deferred Charges 1.4 1.4 1.4
Total Other Assets 0.3 0.3 (0.3)
Total Assets 20.3 13.0 14.3

Capitalization & Liabilities

G) Total Common Stock Equity (2.1} (1.7) 34
G) Long Term Debt, excluding amounts due within one year - (5.0) (2.3}
Total Capitalization (2.1} (6.7) 1.1
G) Current Portion of Long Term Debt - - 49
D) Accounts Payable (2.0} 0.7 {0.1}
D) Customer Deposits and AR Credit Balance (1.8) 0.0 0.0
H) Taxes Accrued 1.8 {0.3) 0.2
Interest Accrued 0.0 0.0 0.0
F) Overrecovered Gas and Fuel Costs 10.3 5.1 -
1) Price Risk Management Liabilities (Current) (0.1) {0.1) (0.1)
J} Exchange Gas Payable 12.86 10.9 (1.4)
K} Current Regulatory Liabilities 09 08 0.6

Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

L) Other Accruals 0.1 0.2 3.1
Total Current Liabilities 21.9 16.1 7.2
Price Risk Management Liabilities - NC (0.3) (0.3) (0.3)

H) Deferred Income Taxes 02 34 4.0
Deferred Investment Tax Credits 0.0 {0.0) (0.0
Deferred Credits - - -
Noncurrent Regulatory Liabilities {0.3) {0.3) (0.3)

K) Accrued Liab for Post Retirement Benefits - NC {0.4) {0.5) 1.2

L) Other Non-Current Liabilities 1.2 1.2 1.2
Other NC Liab & Deferred Credits 0.6 36 5.9
Total Capitalization & Liabilities 20.3 13.0 14.3
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($ millions)

Variance Explanations:

A)
B)
C)

D)

E)

E)

Variance due to timing around 2012 In-Service and subsequent Depreciation.

Increase in Money Pool funding.

Manthly and 2013 annual variances are due o changes to the required reserves related to the Hedging Program. The 2012 variance
includes MF Global bankruptcy of ($483K).

A/R: Month and YTD variances are due primarily due to increased Money Pool funding of $16.2M. This favorable funding was partially
offset by a net decrease in Unaffiliated A/R of approximately ($2.5M). Components of the A/R variance include unfavorabie variances of
($4.8M) related to Choice / GTS accounts, and ($1.4M) for Off-Systems Sales, partially offset by increased Tariff receivables of $3.6M.
A/P: 2012 variance is due to decreased payables related to declining Gas Costs ($2.2M), offset by decreased A/R and inventory.
Customer Deposits: The $1.8M variance is due to adjustments to budget payment plans related to declinging gas cost and usage;
offset by declining A/R.

Manthly variance due to Rate Differential and Usage variances of ($349K) and $469K respectively. 2012 annual variance due to Rate
Differential and Usage variances of $323K and ($2.190M} respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $1.235M and ($441.4K} respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and elther collected or passed back to the
customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to changes to the Federal tax payment and accrual calculation(s) .

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding "Park" exchange obligations vs. the 0&12.

Non-current Regulatory Asset variance due to an $800K change to the hedging program. Current Reg Liab variance due to unfavorable
changes to DSM, Uncollectibles, & Other Misc Adjustments of ($240K), ($225K), and ($94K) respectively. Variance to Non-current
OPEB liability due to changes in actuarial assumption provided by Corporate at the 7&5.

Other Accruals variance due to approximately $560K of reductions to misc. other taxes, and reclasses to ather accounts of roughly
$1.7M. Variance in Deferred Charges & Qther Non-current liabilities is due to Customer Advances stemming from Capital projects.
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Capital Expenditures - Plan-vs.-Plan Page 202 of 273

($ millions)

2012 1082 Mo Actual YTD Actual 2012 10&2 2013 1082
New Business 11 3.7 37 4.0
Betterment 0.0 0.3 03 0.1
Replacement 16 12.6 12.0 15.8
Support Services 0.2 1.3 1.4 2.0
Gross Capital 29 17.9 17.4 218
Contributions & Reimbursements (0.1) (0.4) 0.7 (0.6)
Total NGD 2.8 17.5 16.8 21.3
Infrastructure/AMR I 1.2 10.8 9.6 12.2 |

2012 0&12 Mo Budget 2012 0&12
New Business 0.2 1.2 1.7 1.7
Betterment (0.0) 0.9 1.0 0.2
Replacement 0.8 9.0 1.4 1.7
Support Services 0.0 0.5 1.2 1.6
Gross Capital 1.1 1.7 15.3 15.1
Contributions & Reimbursements (0.0) {0.6) (0.7) {0.7)
Total NGD 1.1 11.1 14.7 14.5
Infrastructure/AMR [ 0.8 7.6 9.1 8.2 |

Variance Mo Var ¥YTD Var Yr Var Yr Var
New Business 6.9 25 2.0 23
Betterment 0.0 (0.6} {0.7) (0.1}
Replacement 0.7 36 0.8 41
Support Services 0.2 0.8 0.2 0.5
Gross Capital 1.8 6.2 2.1 6.8
Contributions & Reimbursements (0.0} 0.2 - 0.1
Total NGD 1.7 6.4 21 6.9
Infrastructure/AMR | 0.4 3.2 0.5 4.0 |

Variance Explanations:
Primarily mild weather and contractor availability.

Pian variances due to additicnal allocation to NGD: CKY portion.
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Columbia Gas of Kentucky
Plan vs. Plan - November 2012

{$ millions)

2012 1181

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Eamings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

2012 0&12

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

fnterest Expense

Net Operating Income
Income Tax

Net Operating Income

Variance

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

* net of trackers

FR 16(12)(0)

Page 203 of 273
Mo Actual YTO Actual 2012 1181 2013 11&1
5.8 50.9 58.3 60.7
3.2 28.6 309 31.8
0.6 6.1 8.7 7.0
0.1 2.5 2.8 3.2
2.0 13.7 18.0 18.8
0.0 0.5 0.6 0.5
0.4 4.3 4.7 5.0
1.7 9.9 13.8 14.3
0.4 4.2 5.8 5.5
1.2 57 8.0 8.7
Mo Budget YTD Budget 2012 0&12 2013 0&12
5.6 53.2 60.9 60.8
24 28.3 309 311
0.6 6.0 6.6 6.9
0.2 2.7 2.9 3.1
2.3 16.2 20.5 19.8
0.0 0.6 0.7 0.5
0.4 4.4 4.8 5.3
1.9 12.4 16.4 15.0
0.7 4.8 6.3 6.0
1.2 7.6 10.0 9.0
Mo Var YTD Var Yr Var Yr Var
0.3 (2.3} (2.6) (0.1)
0.7 0.3 (0.0} 0.7
0.0 0.1 0.1 0.1
{0.2) (0.1} {0.1) 0.9
(0.3) (2.5} (2.5) {1.1)
{0.0) (0.1} (0.1) 0.0
0.0) (0.1 0.1) (0.3)
0.3) (2. 2_§_) (0.7
0.3) (0.6 0.5) 0.5
0.0 (2.0 (2.0 0.2
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Revenue - Plan-vs.-Plan Page 204 of 273

{$ millions)

2012 1181 Mo Actual YTD Actual 2012 1181 2013 1181
Base Margin (less LCR} 5.0 43.3 49.8 504
LCR 0.5 4.4 49 51
LCR (Prior Dec. True-Up) - {0.1) (0.1) -
ESS 0.2 1.4 1.5 28
Regulatory Outcome - - - 0.6
Other OGDR 0.1 1.2 13 1.0
CKY Purchase Receivable 0.0 0.4 0.5 0.5

Uncollectibles - NonTracked 0.0 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 0.2 0.2 0.2
Trackers 0.2 1.1 1.2 0.5
Total Revenue 6.0 52,2 59.8 61.4
Total Revenue wfo Trackers 5.8 50.9 58.3 60.7

2012 0&12 Mo Budget ¥YTD Budget 2012 0&12 2013 0&12
Base Margin (less LCR}) 4.7 447 514 50.4
LCR 0.5 4.5 5.1 4.9
LCR (Prior Dec. True-Up) - - - -
ESS 0.2 2.2 2.4 2.8
Regulatory Outcome - - - 0.6
Other OGDR 0.1 11 1.2 1.2
CKY Purchase Receivable 0.1 0.5 0.5 0.5

Uncollectibles - NonTracked 0.0 0.2 0.3 0.4
Uncollectibles - Tracked 0.0 0.2 0.2 0.2
Trackers 0.1 0.4 0.5 0.5
Total Revenue 5.6 53.8 61.6 61.6
Total Revenue wio Trackers 5.6 53.2 60.9 60.8

Variance Mo Var YTD Var Yr Var Yr Var

A} Base Margin (less LCR) 0.3 {(1.4) (1.6) 0.1

A} LCR 0.0 {0.1) 0.1) 0.2
LCR (Prior Dec. True-Up) - (0.1) (0.1) -

B) ESS (0.0) 0.7) (0.8) (0.0}
Regulatory Qutcome - - - 0.0
Other OGDR (0.0) 0.1 0.1 (0.2)
CKY Purchase Receivable (0.0) (0.1) (0.1} (0.1)

Uncollectibles - NonTracked 0.0 0.0 (0.0) (0.1}

Uncollectibles - Tracked - (0.0} (0.0} -
Trackers 0.1 0.7 0.7 (0.0)
Total Variance 0.4 {1.5} {1.9) (0.2)
Total Variance w/o Trackers 0.3 (2.3} {2.6) (0.1)

Variance Explanations:
A) 2012 variance due to approximately $1.8M in non-operating Weather Letter adjustments, offset by $1.5M of decreased operating revenues

driven by volumetric declines.
B) YTD variance represents fluctuations in Off-System sales assumptions stemming from price volatility.
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Other Gas Department Revenues - Plan-vs.-Plan Page 205 of 273

(% millions)

2012 11&1 Mo Actual YTD Actual 2012 11&1 2013 11&1
Penalty Charges 0.0 0.4 0.4 0.4
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.5 0.6 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 01 0.1 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - - 0.0 0.0
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 1.2 1.3 1.0

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 D&12
Penalty Charges 0.0 0.3 0.3 03
Return Check 0.0 0.1 0.1 0.1
Other Fees 0.0 0.3 0.4 0.4
Other Revenue 0.0 0.2 0.2 0.2
Pub Util-Fiex 0.0 0.0 0.0 0.0
Company Use 0.0 0.1 0.1 0.1
Balancing Services - - - -
Other Misc Income - 0.0 0.0 0.0
Misc Merchant Revenue - - - -

Total OGDR 0.1 1.1 1.2 1.2

Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges 0.0 01 0.1 0.0
Return Check 0.0 0.0 0.0 0.0
Other Fees 0.0 0.2 0.2 (0.0}
Other Revenue (0.0) (0.2) (0.2) {0.2)
Pub Util-Flex 0.0 01 0.1 -
Company Use {0.0) (0.0) (0.0) (0.0)
Balancing Services - - - -
Other Misc Income - (0.0} (0.0) {0.0)
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR (0.0) 0.1 0.1 {0.2)

30f15



Columbia Gas of Kentucky FR 16(12)(0)

2012 Customer & Usage Information - 11&1 vs. 0812 Page 206 of 273
[Customer & Usage Change ($ mitlion) |
Customer Change Month YTD
Residential 0.065 0.108
Commercial 0.121 0.416
Total 0.187 0.523
Usage Change Month YTD
Residential 0.455 0.857
Commercial 0.349 1.955
Industrial (Non-LCR) 0.187 0.523
Total 0.990 3.335

[Normalized UPC (Mmcf) ]

Actual Month YTD
Residential 7.6 58.4
Comm 55.3 463.6
Ind 74375 78,665.0

Budget Month YTD
Residential 7.4 58.1
Commercial 542 457.2
Industrial 7.353.6 78,287.3

Variance Month Mo. % YTD YTD %
Residential 0.2 2.5% 0.3 0.5%
Commercial 1.0 1.9% 6.4 1.4%
Industrial 839 1.1% 3777 0.5%

[Customer Count ]

Actual Month YTD Avg
Residential 119,883 119,465
Commercial 13,909 13,898
Industrial 177 177
Total 133,969 133,541

Budget Month YTD Avg
Residential 119,165 119,259
Commercial 13,736 13,811
Industrial 181 181
Total 133,082 133,251

Variance Month Mo. % YTD Avg YTD %
Residential 718 0.6% 206 0.2%
Commercial 173 1.3% 88 0.6%
Industrial (4) -2.2% {4) -2.0%
Total 887 0.7% 290 0.2%
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Columbia Gas of Kentucky

FR 16(12)(0)

0O&M - Cost Element View - Plan-vs.-Plan Page 207 of 273

($ millions)

2012 11&1 Mo Actual ¥TD Actual 2012 1181 2013 11&1
Labor 0.7 6.8 7.4 7.3
Benefits 0.4 2.3 2.4 1.8
Materials & Supplies 0.1 14 15 1.5
Outside Services 0.5 3.9 4.2 48
Management Fee 1.3 10.7 115 12.4
Uncollectibles {0.0) 0.1 0.1 0.5
Other * 0.3 35 39 3.3
Trackers 0.0 1.1 1.3 08
Total O&M 3.2 298 321 32.5
Total O&M w/o Trackers 3.2 28.6 30.9 318

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 D&12
Labor 0.5 6.1 6.6 6.9
Benefits 0.1 1.9 20 1.6
Materials & Supplies 0.1 14 1.5 1.5
Outside Services 0.3 4.0 4.3 5.0
Management Fee 1.0 10.9 119 122
Uncollectibles 0.1 0.5 0.5 0.5
Other * 0.3 38 3.9 34
Trackers 0.1 0.7 0.8 0.7
Total O&M 2.5 289 31.6 318
Total O&M w/o Trackers 2.437 283 30.884 314
Variance Mo Var YTD Var 2012 ¥Yr Var 2013 Yr Var

A) Labor 0.2 0.7 0.7 05

B) Benefits 0.2 0.4 0.4 03
Materials & Supplies 0.0 {0.0) (0.0} (0.0)
Qutside Services 0.1 (0.1) (0.1) (0.2

C) Management Fee 0.2 {0.2) (0.4) 0.2

D) Uncollectibies {0.1) {0.3) (0.5} (0.1)
Other * {0.0) (0.1) (0.1) (0.1)

E) Trackers {0.1) 0.5 0.5 0.0
Total Change 0.7 0.8 0.5 0.7
Total Change wlc Trackers 0.7 0.3 {0.0) 0.7

Variance Explanations:

YTD & 2012 Yr Var - unfavorable shift in labor allocation / capitalization transfers for corrosion mitigaation & leak repair, partially offset by

open headcount.

2012 & 2013 Yr Var - Primarily revised assumptions for active medical, and CIF.
YTD Var - Primarily Legal and NGD Operations. 2012 & 2013 Yr Var - Primarily revised Corp. CIP caleulation.

Annual variance due to revisions to the bad debt calculation & accrual.

Offset in revenue.
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Columbia Gas of Kentucky

0O&M - Other Cost Element View - Plan-vs.-Plan

(% millions)

2012 1181

Other

Buildings and Land
Rents/Leases

Corparate Insurance
Employee Expenses
Company Memberships
UHtilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/lLease Rent/Royalty
Advertising

Auto/Trucks Clasared
O&M Reclass - Regulatory to GAAP
Balow the Line O&M

2012 0%12

Other

Buildings and Land
Rents/l.eases

Corporate Insurance
Employee Expenses
Company Memberships
Uitilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

18D Accrual

Well/l.ease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
LHilities

Misc Revenues

Mis¢ & Qther Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Clearad
Q&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance Explanations:

)

Amortizations: [BM and Call Center Costs, Severance Costs, Rate Case Expenses

FR 18{12}c)
Page 208 of 273

Mo Actual YTD Actual 2012 1181 2013 1181
0.0 6.1 0.1 0.1
0.0 0.2 0.2 0.2
0.1 07 08 0.8
0.0 0.3 0.3 0.4
- 0.1 0.1 0.1
0.0 0.3 0.4 0.4

{0.0} (0.2) (0.2) {0.2)
0.0 0.2 0.2 0.1
0.0 0.4 0.5 0.4

(0.0} .1 (0.%) (0.7)
0.0 0.1 0.1 0.1
0.0 0.0 0.0 0.1
0.1 1.1 1.2 1.3
0.0 0.2 0.2 0.2
0.3 35 39 33

Mo Budget ¥TD Budget 2012 0&12 2013 0&12
0.0 0.1 0.1 0.%
0.0 0.3 0.3 0.3
0.1 0.8 0.9 .9
0.0 0.3 0.3 04
- 0.1 0.1 .1
0.0 0.3 0.3 G.3

{0.0) (0.4) (0.1} {C.1)

{0.0) 0.0) (0.0} {C.0)
0.0 04 0.5 0.4

{0.0) 0.1) (0.1} {C.7)
0.0 0.1 0.1 1
0.0 0.1 0.1 0.1
0.1 1.3 14 1.4
0.0 0.2 0.2 0.2
0.3 3.6 3.9 34

Mo Var YTD Var 2042 Yr Var 2013 Yr Var

0.0 (©.0) (0.0} (0.0)

(0.0} (0.1) 0.1) {0.1)

{0.0) (C.1) (0.1) {0.0)
0.0 (C.0) 0.0 0.0
- 0.0 0.0 0.0

{0.0} 0.1 0.1 0.1

(0.0} {C.1) (0.1) {0.1)
0.0 6.2 03 0.1
- 0.0 0.0 -
0.0 0.1 01 {0.0)
0.0 (0.0) (0.0) -

(0.0) {0.1) 0.1) -

(0.0} (@.1) (C.1) (0.1)

(0.0 {0.0) (0.0} (0.0}

(0.0) {0.1) {0.1) {0.1)
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Columbia Gas of Kentucky FR 16(12){0)

O&M - Spansor View - Plan-vs.-Plan Page 209 of 273

($ millions}

2012 11&1 Mo Actual YTD Actual 2012 1141 2013 11841
Distribution Ops 1.0 10.3 11.0 11.2
Meter To Cash 0.0 0.5 0.8 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.1 05 0.6 0.7
Presidents 0.1 13 16 1.6
Other Dept - - - -
Management Fee 1.3 10.7 11.5 12.4
Benefits 0.4 23 2.4 19
Uncoltectibles {0.0) 0.1 0.1 0.5
Other Corporate * 0.4 28 31 29
Trackers 0.0 1.1 1.3 0.8
Total O&M 3.2 29.8 321 32.5
Total O&M w/o Trackers 3.2 28.6 30.9 31.8

2012 0&12 Mo Budget ¥YTD Budget 2012 0812 2013 0&12
Distribution Ops 0.8 10.0 10.9 11.2
Meter To Cash 0.0 0.6 0.6 0.6
Customer Call Center 0.0 00 00 0.0
Integration Center 0.0 03 0.4 0.4
Presidents 0.1 1.5 1.6 1.6
Other Dept - - - -
Management Fee 1.0 10.9 11.9 12.2
Benefits 0.1 1.9 2.0 1.6
Uncollectibles 0.1 0.5 0.5 0.5
Other Corporate * 0.2 27 29 3.0
Trackers 0.1 07 0.8 0.7
Total O&M 2.5 28.9 31.8 31.8
Total O8M w/o Trackers 2.4 28.3 30.9 311

Variance Mo Var YTD Var 2012 Yr Var 2013 Yr Var

A) Distribution Ops 0.2 0.3 0.1 (0.0)
Meter Ta Cash (0.0) (0.0) {0.0) -
Customer Call Center {0.0) (0.0} {0.0) -
Integration Center 0.0 0.2 0.2 03
Presidents (0.0) {0.1) {0.1) 0.0
Other Dept - - - -

8) Management Fee 0.2 (0.2) {0.4) 0.2

C) Benefits 0.2 0.4 0.4 0.3

D)} Uncoltectibles (0.1) (0.3) {0.5) (0.1}
Other Corporate * 0.1 0.2 0.2 (0.1}

E} Trackers (0.1} 0.5 0.5 0.0
Total Change 0.7 0.8 0.5 0.7
Total Change w/o Trackers 0.7 = 0.3 > (0.0) 0.7

Variance Explanations:

A) 2012 Yr Var - Primarily meter reading, maintenance of mains and fleet adj. partially offset by leak repairs.

B) YTD Var - Primarily Legal and NGD Operations - primarily revised capitalization transfers. 2012 Yr Var - Primarily revised Corp. CIP
calculation.

C) 2012 and 2013 Yr Var - Primarily revised assumptions for active medical, pension, OPEB and capital transfer percentages.

D} Annual variance due to revisions to the bad debt calculation & accrual.

E) Offsetin revenue.
* See O&M Other Corp Tab
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Colu

O&M - Other Carperate View - Plan-vs.-Plan

mbia Gas of Kentucky

[$ millions)

2012

1181
Other Corperate
Net Labor
Materials/Supplias
Audit Fegs
Canrsulting Fees
Legal Fees
Cuiside Services
Bulidings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Lititles
Misc Revenues
Misc & Other Expenses
Amortizations *
Deferred Credits
18D Aceruat
WellLease Rent/Royalty
Advertising
Auta/Truck Cleared
O&M Reclass - Regulatory to GAAP
Stores Clearing
Below the line O&M
Total Other Corporate

2012 0&12

Qther Corporate

Net Labar
MaterialsfSupplies
Audit Fees

Consulting Fees

Legal Faes

Qutside Services
Buildings and Land
Rents/Leases
Corporate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Qther Expenses.
Amortizations *
Defarred Credits

D Accnyal

Well/lLease Rent/Rovyalty
Advertising

AutelTruck Clearad
O&M Reclass - Regulatory to GAAP
Stores Clearing

Baiow the line O&M
Total Other Corporate

Variance

Other

Net Labor
Materials/Supplies
Audil Fees

Consutting Fees

Legal Feas

Cutside Services
Buildings and Lang
Rernts/leases
Carperate Insurance
Employee Expenses
Company Memberships
Utliites

Misc Revenues

Misc & Other Expenses
Amortizations *
Deferred Credits

1&D Accrual

Well/lLease Rent/Royalty
Advarising

Auto/Trugk Cleared
Q&M Reclass - Reguiatory to GAAP
Stores Clearing

Below the ing Q&M
Total Other Corperate

Variance Explanations:

FR 16{12){0)

Page 210 of 273
Mo Actual YTD Actual 2012 1181 2013 1181
0.2 0.6 08 0.4
0.0 1] 0.0 0.0
0.0 0.2 0.2 Q.1
C.0 0.1 0.1 Q.1
0.0 0.1 0.1 0.2
o0 0.2 0.2 0.2
o1 0.7 0.8 0.8
- 0.1 0.1 0.1
c.0 01 0.1 01
0.0 0.2 02 02
0.0 04 0.5 0.4
(0.0} {0.1) {0.1) (0.1}
0.0 0.1 0.1 01
- - {0.8) -
00 02 0.2 0.2
04 28 a X}
Mo Budget YTD Budget 2012 0&12 2013 0812
0.0 04 0.4 04
0o 00 0.0 6.0
0.0 01 0.1 01
0.0 00 0.0 0.2
00 01 0.2 0.2
0.0 02 03 0.3
0.1 08 0.8 0.9
- 01 0.1 01
0.0 0.0 0.0 0.0
0.0 02 0.2 0.2
0.0 04 0.5 0.4
0.0y 0.0 0.1 0.1
0.0 0.1 0.1 a1
2.0 02 0.2 0.2
02 2.7 29 3.0
Mo Var YTO Var 2012 Yr Var 2013 Yr Var
o1 02 0.2 0.0}
(0.0} 0.0 0.0 .
0.0 0.0 0.0 0.0
0.0 0.0 0.1 (0.1}
(0.0} (0.0} {0.0) (0.0)
0.0y {0.1) {0.1} (0.1}
{C.0} (0.1) {0.1) (0.0)
- 0.0 00 0.0
4.0 01 0.1 0.1
.0 0.0 04 {0.0}
- oo 0.0 -
0.0 (0.0 {0.0} {0.0)
0.0 c.o (0.0) -
- - (0.0 .
{0.0) L0 (0.0) (0.0}
0.1 0.2 02 {0.1}

(*y Amortizations: I8M and Call Center Costs, Severance Costs, Rale Case Expanises
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Columbia Gas of Kentucky

Depreciation & Other Taxes - Plan-vs.-Plan

{$ millions})

2012 11&1
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2012 0&12
Depreciation

Other Taxes

Gross Receipts
Property Tax
Paytroll

Distribution

Other

Total Other Taxes

Total Other Taxes wio Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroli

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0}

Page 211 of 273

Mo Actual YTD Actual 2012 11&1 2013 1181
0.6 6.1 6.7 7.0
0.2 2.2 2.4 26
0.1 0.5 0.6 0.5
- 0.0 0.0 -
0.3 2.7 3.0 3.1
0.1 2.5 2.8 3.2
Mo Budget YTD Budget 2012 0&12 2013 0&12
0.6 6.0 6.6 6.9
0.2 2.2 2.4 2.8
0.0 0.4 0.5 0.5
0.2 26 2.8 31
0.2 2.7 258 3.1
Mo Var YTD Var Yr Var Yr Var
0.0 0.1 0.1 0.1
{0.0} 0.0 (0.0} 0.0
0.0 0.1 0.1 -
- 0.0 0.0 -
0.0 0.1 0.1 0.0
(0.2) (0.1) (0.1) 0.1
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Columbia Gas of Kentucky

FR 18{12)(0)

Cther Income and Interest - Plan-vs.-Plan Page 212 of 273

($ millions)

2012 1181 Mo Actual YTD Actual 2012 1181 2013 11&4
Miscellansous - - - -
AFUDC (0.0) G 01 0.2
Hedging Interest Income 0.0 0.0 [131] 00
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - B
Charitable Contributions 0.0) {0.1) {0.1) (0.1)
Temp Cash investment Interest Income 0.0 0.5 0.6 0.4

Total Other income 0.0 0.5 0.6 0.5
Long-Term interest Expense 0.4 43 4.7 50
Short-Term Interast Expense - - - 040
Custorner Deposits Interest Expense - 0.1 0.1 0.1
Rate Refund Interest Expensa - - - -
Over-Collection Interast Expense - - - -
Other Interast Expense - - B -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant | tment 0.0 {0.0) (0.0) (0.1}

Interest Expense 0.4 4.3 4.7 5.0
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

2012 0&12 Mo Budget YTD Budget 2012 0&12 2013 0&12
Miscellaneous - . - .
AFUDC 0.0 0.1 0.1 01
Hedging Interest Income 00 0.1 0.1 0.0
Under-Collection Interest income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0) {0.1) {0.1) 0.1)
Temp Cash Investment Inferest Incorme 0.0 0.6 0.6 0.5

Total Other income 0.0 0.6 0.7 0.5
Long-Term Interest Expense 0.4 4.3 4.7 5.2
Short-Term Interest Expense - - . -
Customer Deposits Interest Expense 0.0 0.1 0.2 0.2
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment (0.0) {0.0) {0.0) {0.0)

Interest Expense 0.4 4.4 4.8 53
NET INCOME FROM SUBSIDIARIES - - - .

Variance Mo Var YTD Var Yr Var Yr Var
Miscellansous B - - -
AFUDC 0.0) 0.0 0.0 0.%
Hedging Interest Income (0.0} (0.0} 0.1} 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0) 0.0 (0.0} -

A)  Temp Cash Investment Interest Income 0.0 {0.1) {0.1) (0.1)

Total Other income {0.0) {0.1) {0.1) 0.9
Long-Term Interest Expense (0.0 00 (0.0} (0.2)
Short-Term Interest Expense - - - 0.0
Customer Deposits Interest Expense (0.0} 0.1) o1 (0.1
Rate Refund Interest Expense - - - -
Over-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense an Piamt Investment 0.0 (0.0 0.0 0y

Interest Expense (0.0} (0.1} (0.4) (0.3)
NET INCOME FROM SUBSIDIARIES 0.0 0.0 00 -

Varlance Explartations:

A) Variance represents changes {o the interest eamed on operating cash sent to Corp. Money Pool.
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 213 of 273

(% millions)

2012 1181 Mo 2012 2013
Assets
Net Property Plant and Equipment 215.5 213.6 228.4
Total Investments 0.4 0.4 04
Cash and Cash Equivalents 0.4 - -
Resfricted Cash 2.0 35 1.4
Accounts Receivable 48.0 529 26.4
Gas Inventory 50.6 43.7 45.3
Unrecovered Purchase Costs - - 10.0
Material & Supplies 01 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 2.0 2.0 2.0
Prepayments and Other Assets 0.8 3.0 3.2
Total Current Assets 104.1 105.1 88.5

Price Risk Management Assets - - .
NC Regulatory Assets 16.5 16.4 15.2
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.1 3.1 3.1
Total Other Assets 19.6 19.5 18.3
Total Assets 339.7 338.7 3356

Capitalization & Liabilities

Total Common Stock Equity 91.6 92.0 98.8
Long Term Debt, excluding amounts due within one year 67.3 67.3 101.1
Total Capitalization 159.0 159.4 199.8
Obligations Due in One Year 14.7 14.7 (12.0)
Accounts Payable 11.5 10.7 11.2
Customer Deposits and AR Credit Balance 16.8 17.7 17.7
Taxes Accrued 38 4.9 55
Interest Accrued a1 0.1 01
Overrecovered Gas and Fuel Costs 12.5 10.8 -
Price Risk Management Liabilities (Current) 08 0.8 0.8
Exchange Gas Payable 18.6 16.8 45
Current Regulatory Liabilities 4.5 4.4 4.1
Accrued Liability for Post Retirement Benefits - Cur 0.1 01 01
Environmental - - -
Other Accruals (0.3) (0.3) 3.1
Total Current Liabilities 83.0 80.7 35.1
Price Risk Management Liabilities - NC 0.9 09 0.9
Deferred Income Taxes 50.6 51.7 53.2
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -
Noncurrent Regulatory Liabilities 24.8 24.8 25.1
Accrued Liab for Post Retirement Benefits - NC 2.9 9.7 9.9
Other Non-Current Liabilities 11.1 111 11.3
Other NC Liab & Deferred Credits 97.7 98.6 100.7
Total Capitalization & Liabilities 339.7 338.7 335.6
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Columbia Gas of Kentucky FR 16(12}0}

Balance Sheet - Plan-to-Plan Page 214 of 273

($ millions)

2012 0&12 Mo 2012 2013
Assets
Net Property Plant and Equipment 2099 2116 219.7
Total investments 0.4 0.4 0.4
Cash and Cash Eguivalents - - -
Restricted Cash 36 36 -
Accounts Receivable 326 392 314
Gas Inventory 50.4 451 446
Unrecovered Purchase Costs - - 0.5
Material & Supplies 0.0 0.0 0.0
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 01 0.1 0.1
Current Regulatory Assets 27 27 2.7
Prepayments and Other Assets 0.7 2.9 3.1
Total Current Assets 90.1 93.6 826
Price Risk Management Assets - - -
NC Regulatory Assets 17.5 17.4 16.8
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 1.7 1.7 1.7
Total Other Assets 19.2 19.1 18.4
Total Assets 318.6 3247 321.1

Capitalization & Liabilities

Total Common Stock Equity 94.0 24 4 859
Long Term Debt , excluding amounts due within one year 72.3 58.3 89.3
Total Capitalization 166.3 152.7 185.3
Obligations Due in One Year 14.7 28.7 -
Accounts Payable 10.5 11.1 1.4
Customer Deposits and AR Credit Balance 19.6 17.7 17.7
Taxes Accrued 2.3 5.0 53
Interest Accrued 0.0 0.0 0.0
Overrecovered Gas and Fuel Costs 48 7.9 -
Price Risk Management Liabilities (Current) 0.6 0.6 0.6
Exchange Gas Payabie 47 47 47
Current Regulatory Liabilities 36 36 35
Accrued Liability for Post Retirement Benefits - Cur 0.1 a1 0.1
Environmental - - -
Other Accruals {0.8} (0.8) {30.7)
Total Current Liabilities 60.2 78.6 42.6
Price Risk Management Liabilities - NC 1.1 1.1 1.1
Deferred Income Taxes 46.5 46.8 477
Deferred Investment Tax Credits 0.4 0.4 0.4
Deferred Credits - - -
Noncurrent Regulatory Liabilities 252 252 255
Accrued Liab for Post Retirement Benefits - NC 10.1 10.0 8.5
Other Non-Current Liabilities 9.8 9.8 10.0
Other NC Liab & Deferred Credits 93.1 93.4 93.2
Total Capitalization & Liabilities 319.6 324.7 321.1
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Columbia Gas of Kentucky

FR 16(12){0)

Balance Sheet - Plan-to-Plan Page 215 of 273

($ millions)

Variance Mo Var 2012 Var 2013 Var
Assets

A) Net Property Plant and Equipment 5.5 2.0 8.7
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 0.4 - -

C) Restricted Cash (1.6} (0.1) 1.4

D) Accounts Receivable 15.5 13.7 {5.0)

E} Gas Inventory 0.2 {1.4) 0.6

F) Unrecovered Purchase Costs - - 9.5
Material & Supplies 0.1 0.0) {0.0}
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.0 0.0 0.0
Current Regulatory Assets (0.7) {0.7) {0.7)
Prepayments and Other Assets 0.1 0.0 0.1
Total Current Assefs 14.0 11.5 59
Price Risk Management Assets - - -

K} NC Regulatory Assets (1.0) {(1.0) {1.6)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

L) Deferred Charges 1.5 1.5 1.5
Total Other Assets 0.4 0.4 {0.2)
Total Assets 20.0 14.0 14.5
Capitalization & Liabilities - - -

G) Total Common Stock Equity (2.3) (2.4) 2.8

G) Long Term Debt, excluding amounts due within one year (5.0) 9.0 11.7
Total Capitalization {7.3) 6.5 14.6

G) Cuirent Portion of Long Term Debt - (14.0) (12.0)

D} Accounts Payable 1.0 (0.4) (0.2)

D) Customer Deposits and AR Credit Balance (2.8) 0.0 0.0

H)} Taxes Accrued 15 (0.1} 02
Interest Accrued 0.0 0.0 0.0

F} Overrecovered Gas and Fuel Costs 7.7 2.9 -

I} Price Risk Management Liabllities (Current) 0.2 0.2 0.2

J) Exchange Gas Payable 13.9 12.1 (0.1}

K) Current Regulatory Liabilities 0.9 0.8 0.6
Accrued Liability for Post Retirement Benefits - Cur 0.0 0.0 0.0
Environmental - - -

L) Other Accruals 0.4 0.5 3.7
Total Current Liabilities 228 2.1 {7.5)
Price Risk Management Liabilities - NC {0.2) {0.2) (0.2}

H} Deferred Income Taxes 41 4.9 55
Deferred investment Tax Credits 0.0 - -
Deferred Credits - - -
Noncurrent Reguiatory Liabilities (0.4) (0.4) (0.4}

K) Accrued Liab for Post Retirement Benefits - NC (0.2) (0.3) 1.4

L} Other Non-Current Liabilities 1.3 1.3 1.3
Other NC Liab & Deferred Credits 4.6 52 7.5
Total Capitalization & Liabilities 20.0 14.0 14.5
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Columbia Gas of Kentucky FR 16(12)}{c}
Balance Sheet - Plan-to-Plan Page 216 of 273
($ millions})

Variance Explanations:

A)
B)
c)

D}

E)

F)

L)

Variance due to timing around 2012 in-Service and subsequent Depreciation.

Increase in Money Pool funding.

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program. The 2012 variance
includes MF Global bankruptcy of ($483K).

A/R: Month and YTD variances are primarily due to increased Money Pool funding of $13.6M & $18.6M respectively. This favorable
funding was partially offset by a net decrease in Unaffiliated A/R of approximately ($2.1M). Components of the A/R variance include
unfavorable variances of ($4.6M) related to Choice / GTS accounts, and ($1.2M) for Off-Systems Sales, offset by increased Tariff
receivables of $4.8M. Additional month & YTD variance drivers include Tax Receivables of $3.9M and $2.4M respectively.

A/P: 2012 variance is due to decreased payables related to declining Gas Costs ($980K).

Customer Deposits: The $2.8M variance is due to adjustments to budget payment plans related to declining gas cost and usage; offset
by declining A/R.

Monthly variance due to Rate Differential and Usage variances of ($193K) and $430K respectively, 2012 annual variance due to Rate
Differential and Usage variances of $277K and ($1.670M) respectively. 2013 annual variance is due to Rate Differential and Usage
variances of $905K and ($305K) respectively.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a temporary under-recovery of
costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward modification to Gas
Cost and Balange Adjustment rates. These positions will be factored into future PGA filings and either collected or passed back to the
customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to changes to the Federal tax payment and accrual calculation(s} .

Variance due to changes in the Hedging obligations.

Variances are due fo changes in the number of outstanding "Park™ exchange obligations vs. the 0&12.

Non-current Regulatory Asset variance due to an $1.0M Corporate adjustment to Pension Benefit expense.

Current Reg Liab variance due to unfavorable changes to DSM, Uncollectibles, & Other Misc Adjustments of ($190K), ($328K), and
{$280) respectively. Non-current OPEB
fiability variance due to changes in actuarial assumption provided by Corporate at the 785.

Other Accruals variance primarity due to approximately $560K of reductions to misc. other taxes, and reclasses to other accounts of
roughly $1.7M.
Deferred Charges & Other Non-current liabilities variances are due to Customer Advances stemming from Cagpital projects.
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Columbia Gas of Kentucky

FR 16(12}(c}

Capital Expenditures - Plan-vs.-Plan Page 217 of 273

($ millions)

2012 11&1 Mo Actual YTD Actual 2012 11&1 2013 1181
New Business 0.3 38 3.7 4.0
Betterment 0.0 0.3 0.3 0.1
Replacement 0.7 13.3 12.0 15.8
Support Services (0.0} 1.3 1.4 2.0
Gross Capital 0.8 18.8 17.4 21.9
Contributions & Reimbursements (0.1} {0.4) {0.7) (0.8)
Total NGD 0.9 18.4 16.8 21.3
Infrastructure/AMR { 0.5 11.3 9.6 12.2 |

2012 0&12 Mo Budget YTD 2012 0&12 2013 0&12
New Business 0.2 1.4 1.7 1.7
Betterment 0.1 1.1 1.0 0.2
Replacement 0.9 9.9 11.4 11.7
Support Services 0.1 0.6 1.2 1.6
Gross Capital 1.3 13.0 15.3 15.1
Contributions & Reimbursements (0.0} {0.6) (0.7) (0.7)
Total NGD 1.3 12.4 14.7 14.5
Infrastructure/AMR f 0.7 8.3 CX] 8.2 |

Variance Mo Var YTD Var Yr Var ¥Yr Var
New Business — — T 1R I - 25 2.0 2.3
Betterment (0.1} (0.7) {(0.7) (0.1)
Replacement (0.2) 3.3 0.6 4.1
Support Services {0.1) 0.7 0.2 0.5
Gross Capital {0.4) 5.8 21 6.8
Contributions & Reimbursements (0.0} 0.2 - 0.1
Total NGD (0.4) 6.0 2.1 6.9
Infrastructure/AMR | (0.2) 3.0 0.5 4.0 ]

Variance Explanations:
Primarily mild weather and contractor availability.

Plan variances due to additional allocation fo NGD: CKY portion.
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Columbia Gas of Kentucky
Plan vs. Plan - December 2012
($ millions)

2013 0&12
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Income

2012 785
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Income

Variance
Net Revenues
O&M Expense
Depreciation
Other Taxes
Operating Earnings
Other Income
Interest Expense
Net Operating Income
Income Tax
Net Income

* net of trackers

FR 16(12)(0)

Page 218 of 273

2012 2013 2014
58.5 60.1 60.7
31.4 31.4 32.2

8.7 7.1 76
2.7 3.1 3.4
17.7 18.5 175
0.5 0.5 0.4
4.7 50 5.2
13.5 13.9 12.7
5.6 5.3 6.6
8.0 8.7 6.1

2012 2013 2014
60.5 60.4 60.9
31.2 31.8 324

6.7 7.0 75
2.7 3.2 3.5
19.9 18.4 17.6
0.7 0.4 0.3
48 5.1 5.1
15.8 13.7 12.7
6.0 5.3 7.2
9.7 8.4 55

2012 2013 2014

(2.1) (0.3) (0.2)
0.2 (0.4) (0.2)
0.0 0.1 0.1

(0.1) (0.1) (0.1)

(2.2) 0.0 (0.1)

(0.2) 0.1 0.2

(0.1) (0.1) 0.1

(2.2) 0.2 (0.0)

(0.4) (0.1) (0.6)

{1.8) 0.3 0.6
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
{$ millions)

2013 0812

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
Supply Optimization
Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

2012 7&5

Base Margin (less LCR)
LCR

LCR {Prior Dec. True-Up)
ESS

Regulatory Qutcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

B)

A)

B)

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - Non Tracked
Uncollectibles - Tracked
Trackers

Total Variance

Total Variance w/o Trackers

FR 16(12)0)

Page 219 of 273
2012 2013 2014
50.0 50.4 50.0
4.9 5.1 54
(0.1) - -
1.6 2.1 2.1
- 0.7 1.4
1.3 1.0 1.0
0.4 0.4 0.4
0.3 0.3 0.4
0.2 0.2 0.2
1.6 0.5 0.5
60.3 60.8 614
58.5 60.1 60.7
2012 2013 2014
51.3 50.2 498
4.9 5.1 54
(0.1} - -
2.4 28 2.8
- 08 11
1.3 1.0 1.0
0.4 0.4 0.4
0.3 0.4 0.4
0.2 0.2 0.2
0.8 0.5 0.4
61.6 61.1 61.6
60.5 60.4 60.9
2012 2013 2014
(1.3) 0.2 0.2
(0.0) - -
(0.8) (0.7) (0.7)
- 0.2 0.3
0.0 (0.0) {0.0)
0.0 0.0 0.0
(0.0} (0.0) {0.0)
0.7 0.0 0.0
(1.3) {0.3) (0.2)
(2.1} {0.3) {0.2)

Variances driven by a slight increase to usage forecasts.
Variance due to downward revisions to Off-System sales forecasts due to declining gas prices

and price volatility
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
{$ millions)

2013 0812
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total Q&M

Total O&M w/o Trackers

2012 785
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

VENEDT

A) Labor

B) Benefits
Materials & Supplies

A) Outside Services

C) Management Fee
Uncollectibles

D) Other™

E) Trackers

Total Change

Total Change w/o Trackers

FR 16(12)(0)

Page 220 of 273

2012 2013 2014
7.3 7.2 7.4
2.5 1.9 19
15 1.4 1.4
4.6 4.4 42
11.7 12.4 12.7
0.1 0.5 0.5
3.7 3.6 4.1
16 0.7 0.7
33.0 32.1 32.9
314 31.4 32.2
2012 2013 2014
7.0 7.3 7.6
2.1 1.9 1.9
15 15 15
43 4.3 4.4
12.1 12.4 12.6
0.2 0.5 0.5
4.1 3.8 3.9
0.8 07 0.7
32.1 325 33.1
31.2 318 32.4
2012 2013 2014
0.3 (0.2) (0.2)
0.4 (0.0) -
0.1 (0.1) (0.1)
0.2 0.2 (0.2)
(0.4) 0.0 0.1
(0.1) - -
(0.4) (0.3) 0.2
0.7 (0.1) (0.1)
0.9 (0.4) (0.2)
0.2 {0.2) (0.2)

A) Primarily due to open headcount {LOGI & EGCO), and refinements to Operations workplan.

B) 2012 - Primarily revised assumptions for pension, OPEB, active medical and capital transfer

percentages.

C) 2012 — Primarily revised assumptions for Administrative Services ([T) and NGD EH&S

Distribution partially offset by capital transfers.

D) Variance due to revisions to Fleet forecast and Operations workplan.

E)} Offsetin revenues.
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Columbia Gas of Kentucky FR 16(12}0)

O&M - Other Cost Element View - Plan-vs.-Plan Page 221 of 273

($ millions)

2013 0812 2012 2013 2014
Other
Buildings and Land 0.1 0.1 0.1
Rents/Leases 0.2 02 0.2
Corporate Insurance 0.8 0.8 0.8
Empioyee Expenses 0.3 04 0.3
Company Memberships 0.1 0.1 0.1
Utilities 0.4 04 0.4
Misc Revenues {0.2) (0.1) {0.1)
Misc & Other Expenses 0.2 0.3 0.3
Amortizations * 0.5 0.4 0.4
Deferred Credits {0.2) {0.7) (0.1)
|1&D Accrual 0.1 0.1 0.1
Well/lLease Rent/Royaity - - -
Advertising 0.1 0.1 0.1
Auto/Trucks Cleared 12 1.2 1.2
O&M Reclass - Regulatory to GAAP 0.2 0.2 0.2
Below the Line O&M

3.7 3.6 41

2012 7&5 2012 2013 2014
Other
Buildings and l.and 0.1 0.1 0.1
Rents/Leases 0.2 0.2 0.2
Corporate Insurance 0.8 0.8 0.8
Employee Expenses 0.3 0.4 0.3
Company Memberships 0.1 0.1 0.1
Utilities 04 04 0.4
Misc Revenues (0.2} (0.2) (0.2)
Misc & Other Expenses 0.2 0.1 0.1
Amortizations * 0.5 0.4 0.4
Deferred Credits (0.1} {0.2) (0.1)
1&D Accrual 0.1 0.1 0.1
Well/Lease Rent/Royalty - - -
Advertising 0.1 0.1 0.1
Auto/Trucks Cleared 13 1.3 1.3
0O&M Reclass - Regulatory to GAAP 0.2 0.2 0.2
Below the Line O&M

41 3.8 3.9

Variance 2012 2013 2014
Other
Buildings and Land (0.0) 0.0 0.0
Rents/Leases 0.0 0.0 .0
Corporate Insurance (0.1) 0.0 0.0
Employee Expenses (0.0) 0.0 0.0
Company Memberships (0.0} (0.0} (0.0)
Utilities (0.0) 0.0 0.0
Misc Revenues {0.1) 0.1 0.1
Misc & Other Expenses 0.0 0.2 0.2
Amortizations * 0.0 - -

A} Deferred Credits (0.1) (0.5) (0.0)
1&0 Accrual (0.0} (0.0) (0.0}
Well/Lease Rent/Royalty - - -
Advertising 0.0 - -
Auto/Trucks Cleared (0.1) (0.1) (0.1
0O&M Reclass - Regulatory to GAAP (0.0) {0.0) (0.0)
Below the Line O&M - - -

{0.4) {0.3) 0.2

A) 2013 variance primarily due to revisions to Customer Program assumptions.
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Columbia Gas of Kentucky
O&M - Sponsor View - Plan-vs.-Plan
(% millions)

2013 0&12
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Departments
Management Fee
Benefits
Uncollectibles
Other Corporate”
Trackers

Total O&M

Total O&M wio Trackers

2012 785
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Departments
Management Fee
Benefits
Uncollectibles
Other Corporate*
Trackers

Total Q&M

Total O&M w/o Trackers

Variance

A) Distribution Ops
Meter To Cash
Customer Call Center

B} Integration Center
Presidents
Other Departments

C} Management Fee

D) Benefits
Uncollectibles
Other Corporate*

E} Trackers

Total Change

Total Change w/o Trackers

FR 16(12)(0)

Page 222 of 273
2012 2013 2014
114 10.9 11.2
0.8 0.6 0.6
00 0.0 0.0
0.5 0.5 0.5
1.5 1.6 1.6
11.7 124 12.7
25 1.9 1.9
0.1 0.5 0.5
3.2 29 3.1
1.6 07 0.7
33.0 321 32.9
31.4 314 32.2
2012 2013 2014
1.1 11.2 114
0.6 0.6 06
0.0 0.0 0.0
0.6 0.7 0.7
1.6 1.6 16
12.1 12.4 2.6
21 1.9 19
0.2 0.5 05
30 29 3.0
0.8 0.7 0.7
32.1 32.5 33.1
31.2 31.8 324
2012 2013 2014
0.3 (0.2) (0.1
(0.0) 0.0 -
(0.0} (0.0 (0.0)
(0.0) (0.1} (0.2)
{0.1) (0.0) (0.0)
(0.4) 0.0 0.1
0.4 (0.0 -
(0.1) - -
0.1 01 0.0
0.7 (0.1} (0.1)
0.9 {0.4) (0.2)
0.2 (0.4} (0.2)

A) 2012 - Primarily fleet adj. right of way (ROW) clearing and tools and uniforms. 2014-2017 -

Primarily fleet adj.

B) 2013-2018 - Primarily due to allocation percentage revisions.
C) 2012 - Primarily revised assumptions for Administrative Services (IT) and NGD EH&S
Distribution partially offset by capital transfers. 2013 - 20118 driven in large part by revisions

to Corporate assumptions including CIP and Audit / 1BM charges.

D) 2012 - Primarily revised assumptions for pension, OPEB, active medical and capital transfer

percentages.

E} Offsetin revenues.
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Columbia Gas of Kentucky FR 16(12){0}

G&M - Cther Corporate View - Plan-vs.-Plan Page 223 of 273

(% milions)

2013 0812 2012 2013 2014
Other Corporate
Net Laber (CIP} 0.6 0.4 0.4
Materials/Supplies 0.0 0.0 0.0
Audit Feas 0.2 0.2 0.2
Consulting Fees 0.1 01 0.2
Legal Fees - - -
Qutside Services 0.2 0.2 0.2
Buildings and Land - - -
Rents/Leases 0.2 0.2 0.2
Comporate Insuranca 0.8 0.8 0.8
Employea Expenses - - -
Company Memberships 0.1 0.1 0.1
Utlities 01 0.2 0.2
Misc Revenues - - .
Misc & Other Expenses 0.2 0.2 0.2
Amarlizations ™ 05 0.4 0.4
Oeferred Credits {0.13 {0.1) 0.1
180 Accrual 0.1 0.1 .1
Woell/ sase Rent/Rovaity - - -
Advertising - - -
Aute/Truck Cleared (0.0} - -
Q&M Raclass - Regulatory to GAAP 0.2 0.2 0.2

Stores Clearing
Beiow the line G&M

Total Other Corporate 32 2.9 3.1
2012 7&5 2012 2013 2014
Other Corporate
et Labor {CIP) 2.4 0.4 0.4
Materials/Supplies 0.0 0.0 0.0
Audit Fees Q.2 0.1 a4
Consulting Feas 041 0.1 0.2
i.egai Faes - - -
Qutside Services 0.2 0.2 0.2
Buildings and Lang - - -
Rents/Leases 0.2 0.2 0.2
Corporate Insurance 0.8 0.8 0.8
Employee Expenses - - -
Company Memberships a1 01 8.1
Utllities 0.1 01 ]
Misc Revenues - - -
Mise & Other Expenses 0.2 0.2 0.2
Amgrtizations * 0.5 0.4 0.4
Deferred Credits .1 {01 (0.1
180 Accrual Q.1 0.1 21
Weli/Lease Rent/Royaity - - -
Advertising - - -
Auto/Truck Cleared - - -
Q&M Reslass - Regulatory to GAAP 0.2 0.2 2.2

Stores Clearing
Below tha line O&M

Totai Other Corporate 3.0 2.9 3.0
Variance 2012 2013 2014

Gther

Nat Laber (CIP} 0.2 0.0 0.0
Materials/Supplies 0.0 - -
Audit Fees 0.0 0.0 9.0
Consuiting Feas {0.0) - -
Legal Fees . - -
Outside Services 0.0 - -
Buildings ard Land - - -
Rents/Leases 0.0 0.0 Q0.0
Corporate tnsurance {0.1) 0.0 0.0
Employee Expenses - - -
Company Memberships {0.0) {0.0} {0.0)
Utilties (0.0) 0.0 2.0
Misc Revenues - - .
Misc & Other Expenses 0.0 0.0 0.0
Amortizations * 0.0 - -
Deterrad Crodits 0.0 - -
18D Acerual {0.0) (0.0} 0.0}
WaellilLease Rent/Royalty - - -
Advertising - - -
Auto/Truck Cleared (0.0} - -
G&M Reclass - Reguiatory to GAAP (0.0} (0.0} (0.0}

Stores Clearing -
Balow the fine O&M - - .
Total Other Corporata 0.1 0.1 0.0

§of 13



Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan
{$ millions)

2013 0&12
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2012 785
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

Variance
A) Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

A} Variance due to increased Capital spend

FR 16{12)0o)
Page 224 of 273

2012 2013 2014
6.7 7.1 7.6
2.3 2.7 2.9
0.6 0.5 0.5
0.0 - -
2.9 3.1 34
2.7 31 34
2012 2013 2014
6.7 7.0 7.5
2.5 2.7 2.9
05 0.5 0.5
0.0 - -
3.0 31 34
2.7 3.2 35
2012 2013 2014
0.0 0.1 0.1
(0.1) - 0.0
0.1 - -
0.0 - -
(01) - 0.0
(01) (0.9) {0.1)
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Columbia Gas of Kentucky FR 16(12)(0)

Other Income and Interest - Plan-vs.-Plan Page 225 of 273

($ millions}

2013 0&12 2012 2013 2014
Miscellaneous - - -
AFUDC 01 0z 0.2
Hedging Interest Income 0.0 21 0.0

itnderCollection income . - -
Sales Recsivable - - -
Customer Tax Contitbution - - -
Charitabie Contributions (0.1) {G.1) (0.1)

Temp Cash Inv Int Inc 0.5 0.4 0.3
Total Other Income 0.5 0.5 0.4
tong-Term Interest Expanse 47 50 52
Shont-Tarm Interest Expense - 0.0 0.0
Customer Daposits 0.1 @1 0.1
Rate Refund Expense - - .
CnerCollection Interest Expense 0.0 - -
Loss / Gain on Sates of Asset - - -
ioss on Impairment of Asset (0.0) - -

Other Interest Expgnse
Carrying Cost Interest Expense - - -
Hedging nterest Expense - - -

PISCC - - -
AFUDC (0.0) {0.1) (0.1)
Interast Expensea 4.7 5.0 5.2
Intome from Subsidiary 0.0 . -
2012 785 2012 2013 2014
Miscelianeous - - -
AFLUDC /Al 02 0.2
Hedging Interest Income 0.0 3.0 -

UnderCollection Income - - N
Sales Receivable - - -
Customer Tax Contribution - - -
Charitable Contributions (0.1) {0.9) 0.1y

Temp Cash Inv Int Ing 0.6 0.3 0.2
Total Other Income 0.7 0.4 0.3
Long-Term Interest Expense 4.7 50 50
Short-Term Interest Expense - 0.0 0.0
Customer Deposits 0.1 0.1 01
Rate Refund Expensa - - -

OverCollection Interest Expense - - -
Loss / Gain on Sales of Asset - - -
Loss on impairment of Asset - - -
Other Interest Expense - - -
Carrying Cost Interest Expense - - -
Hedging Interest Expense - - R

PISCC - - -
AFLDC {0.1) {0.1) 0.1)
interest Expense 4.8 5.1 5.1
Income from Subsidiary 0.0 - -
Variance 2012 2013 2014
Miscetlaneous - - -
AFUDC 0.0 0.0 {0.0)
Hedging mterest Income 0.0 0.0 0.0

UnderColtaction Income - - R
Sales Receivable . - -
Custerner Tax Contribution -
Charitabla Contributions {0.0) - -

A} Temp Casn Inv int Inc 0.0 0.1 0.2
Total Other income (0.2) 0.1 0.2
A) Long-Term Interest Expense {0.0} 0.0 0.2
A) Short-Term Interest Expense - (0.0) (00)
Customer Deposits {G.4) 0.1) (0.1)
Rate Refund Expense - - -
OvarCollection Interest Expense i3] - -
Loss / Gain on Sales of Asset - - -
L.oss on Impaiment of Asset {0.0) - -
Cther Interest Expense - - -
Carrying Cost Interest Expense - - -
Hedging Interest Expanse - - .
PISCC - - .
AFUDC 0.0 0.0 Q.0
interest Expense [(US)] 0.7} /K]
Income from Subsidiary 0.0 - -

A} Variance due to changes in Capital structure to maintain appropriate debt / equity
percentages
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Columbia Gas of Kentucky FR 16(12)0)

Balance Sheet - Plan-to-Plan Page 226 of 273

(% millions)

2013 0812 2012 2013 2014
Assets
Net Property Plant and Equipment 215.6 23141 251.0
Total Investments 0.4 0.4 0.4
Cash and Cash Equivalents 1.8 - -
Restricted Cash 1.9 26 0.8
Accounts Receivable 49.4 217 274
Gas Inventory 44.1 44.0 437
Unrecovered Purchase Costs - 8.5 6.8
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 01 0.1
Current Regulatory Assets 2.0 2.0 20
Prepayments and Other Assels 3.0 3.2 3.6
Total Current Assets 102.4 88.3 84.5

Price Risk Management Assets

NC Regulatory Assets 19.7 18.5 17.4
Intangible Assets - - -
Post Retirement Benefits NC Assets - - .
Other Receivables Affiliated - - -

Deferred Charges 3.1 31 3.1
Total Other Assets 228 21.6 20.5
Total Assets 341.3 3414 356.5
Capitalization & Liabilities

Total Common Stock Equity 91.9 98.5 103.1
Long Term Debt , excluding amounts due within ¢ 533 86.3 97.3
Total Capitalization 145.2 184.9 200.4
Current Portion of Long Term Debt 28.7 33 -
Accounts Payable 12.0 11.4 10.4
Customer Deposits and AR Credit Balance 15.6 17.7 17.7
Taxes Accrued 8.0 5.0 5.6
Interest Accrued 0.1 0.1 01
Overrecovered Gas and Fuel Costs 9.6 - -
Price Risk Management Liabilities {(Current) 0.9 0.9 0.8
Exchange Gas Payable 171 4.7 47
Current Regulatory Liabilities 43 39 3.9
Accrued Liability for Post Retirement Benefits - C 0.1 0.1 0.1
Environmental - - -
Other Accruals {0.4) 29 2.2
Total Current Liabilities 96.0 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8 0.8
Deferred Income Taxes 50.0 56.2 59.6
Deferred Investment Tax Credits 04 0.4 0.3
Deferred Credits - - -
Noncurrent Regutatory Liabilities 247 249 251
Accrued Liab for Post Retirement Benefits - NC 13.2 13.3 125
Other Non-Current Liabilities 11.0 12.0 i2.1
Other NC Liab & Deferred Credits 100.0 106.4 110.4
Total Capitalization & Liabilities 341.3 341.4 356.5
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Columbia Gas of Kentucky FR 16{12)(0)

Balance Sheet - Plan-to-Plan Page 227 of 273

(% millions)

2012 785 2012 2013 2014
Assets
Net Property Plant and Equipment 212.7 227.5 2475
Total Investments 0.4 0.4 0.4

Cash and Cash Equivalents - - -

Restricted Cash 3.2 - -

Accounts Receivable 48.6 26.2 258
Gas Inventory 45.1 45.7 44.4
Unrecovered Purchase Costs - 8.9 7.8

Material & Supplies - - -
Price Risk Management Assets - - -

Exchange Gas Receivables & Reserve 01 0.1 0.1
Current Regulatory Assets 25 25 25
Prepayments and Other Assets 3.0 3.2 3.6
Total Current Assets 102.4 86.6 84.2
Price Risk Management Assets

NC Regulatory Assets 16.5 15.3 14.2
Intangible Assets - - -

Post Retirement Benefits NC Assets - - .
Other Receivables Affiliated - - R

Deferred Charges 3.3 33 3.3
Total Other Assets 19.9 18.6 17.6
Total Assets 335.4 3331 349.7
Capitalization & Liabilities

Total Common Stock Equity 91.9 98.3 102.6
Long Term Debt , excluding amounts due within ¢ 58.3 87.1 103.1
Total Capitalization 150.2 1853 205.7
Current Portion of Long Term Debt 28.7 5.3 -
Accounts Payable 10.6 11.4 9.9
Customer Deposits and AR Credit Balance 17.7 17.7 17.7
Taxes Accrued 4.6 55 6.1
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fue! Costs 9.7 - -
Price Risk Management Liabilities (Current) 0.8 0.8 08
Exchange Gas Payable 132 24 24
Current Regulatory Liabilities 4.1 3.8 3.8
Accrued Liability for Post Retirement Benefits - C 0.1 0.1 0.1
Environmental - - -
Other Accruals (1.4) 1.9 1.8
Total Current Liabilities 88.2 49.0 42.6
Price Risk Management Liabilities - NC 1.0 1.0 1.0
Deferred Income Taxes 49.8 514 543
Deferred Investment Tax Credits 0.4 0.4 03
Deferred Credits - - -
Noncurrent Regulatory Liabilities 251 25.4 257
Accrued Liab for Post Retirement Benefits - NC 9.6 9.7 89
Other Non-Current Liabilities 11.0 11.1 11.3
Other NC Liab & Deferred Credits 96.9 8.9 101.4
Total Capitalization & Liabilities 335.4 3331 349.7
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 228 of 273

(% miliions)

Variance 2012 2013 2014
Assets
Net Property Plant and Equipment 3.0 3.6 3.5
Total Investments 0.0 0.0 0.0

A) Cash and Cash Equivalents 1.8 - -

B) Restricted Cash {1.3) 26 0.8

C) Accounts Receivable 0.9 16 1.7

DY Gas Inventory {1.0) (1.7) (0.7)

E) Unrecovered Purchase Costs - (0.4) (1.0)
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.0 0.0 0.0

F) Current Regulatory Assets (0.5) (0.5} {0.5)
Prepayments and Other Assets (0.0) (0.0) {0.0)
Total Current Assets {0.0) 1.7 0.3
Price Risk Management Assets (0.8)

F)} NC Regulatory Assets 3.2 3.2 32

Intangible Assets -

Post Retirement Benefits NC Assets - - _
Other Receivables Affiliated - - -
Deferred Charges {0.2) (0.2} {0.2)

Total Other Assets 2.9 29 29
Total Assets 5.9 8.3 6.8
Capitalization & Liabilities

G) Total Common Stock Equity 0.0 0.3 0.4

G) Long Term Debt, excluding amounts due within ¢ (5.0 (0.7} (5.7)
Total Capitalization {5.0) (0.5) (5.3)

G) Current Portion of Long Term Debt - (1.9) -

C) Accounts Payable 1.4 0.0 0.5

H)} Customer Deposits and AR Credit Balance (2.1) - -

) Taxes Accrued 3.4 (0.4) {0.5)
Interest Accrued {0.0) (0.0} (0.0)

E) Overrecovered Gas and Fuel Costs (0.1} - -
Price Risk Management Liabilities (Current) 01 0.1 0.1

J) Exchange Gas Payable 38 2.3 23
Current Regulatory Liabilities 0.2 01 0.1
Accrued Liability for Post Retirement Benefits - Ci 0.0 0.0 0.0
Environmental - - -

K) Other Accruals 1.1 1.0 0.4
Total Current Liabilities T8 1.2 3.0
Price Risk Management Liabilities - NC (0.2} (0.2) (0.2)

i)  Deferred Income Taxes 6.1 38 5.4
Deferred Investment Tax Credits 0.0 0.0 0.0
Deferred Credits - - -

L} Noncurrent Regulatory Liabilities {0.4) (0.5) (0.6)

M) Accrued Liab for Post Retirement Benefits - NC 3.6 36 3.6

N) Other Non-Current Liabilities (0.0} 0.9 0.9
Other NC Liab & Deferred Credits 341 7.6 9.0
Total Capitalization & Liabilities 5.9 8.3 6.8
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Columbia Gas of Kentucky FR 16(12)(0)
Balance Sheet - Plan-to-Plan Page 229 of 273
($ millions)

Variance Explanations:

A)
B)

C)

D)

E)

F}
G}

H)

J)
K)

L)

M)
N)

2012 variance due to increased cash flow from the 7&5 forecast.
Variance due to changes to the required reserves related to the Hedging Program, and MF Global
bankruptcy ($1.8M).

Annual A/R variance primarily due to chances to Money Pool assumptions:

2012 2013 2014 2015 2016

(1.60) - 0.63 (0.84) (0.91)

2012 variance due to increased Gas, Marketer, and Other Misceilaneous expenses of {($525K),

Volume Variance Rate Variance ($$%) Total Variance

Year ($35) (395)

2012 {0.2) (0.7) {0.9)
2013 (0.4) (1.3) {(1.7)
2014 0.4 (.1) 0.7)
2015 0.0 (1.3) {1.3)
2016 {0.4) (1.2) {1.6)
2017 (0.5) (1.2} {1.7)
2018 (0.1 (1.1) {1.2)

Variance due to timing differences between gas purchases vs. gas recoveries. Asset position
indicates a temporary under-recovery of costs, while a liability position indicates an over-recovery
of costs. These variances are primarily due to downward modification to Gas Cost and Balance
Adjustment rates. These positions will be factored into future PGA filings and either eollected or
passed back to the customers.

Variances are due to changes to pension funding obligations.
Variance due fo changes necessary to maintain target debt to equity ratio of 48% / 52%, andto
balance total capitalization with rate base.

Variance due to increases to Customer advances; specifically ColorPoint Greenhouse in Paris,
KY.

Variances primarily driven by Federal and State tax liabilities, and Net Operating Loss (NOL}
impacts.

Variance due to changes in the number of exchange obligations vs. the 0&12.

Variances primarily driven by changes to CIP ($499K), Deferred Taxes ($245K), and Misc. / Other
($499K).

Variance primarilty due to changes the adoption of SFAS 96 regarding the treatment of Deferred
Taxes.

Variance due to changes to Accrued Pensicn costs.

Variance due to changes fo adjustments to Customer Advances and OPEB Retirement
obligations

12 0f 13



Columbia Gas of Kentucky FR 16(12){0)

Capital Expenditures - Plan-vs.-Plan Page 230 of 273

($ millions)

2013 0&12 2012 2013 2014
New Business 4.0 4.0 26
Betterment 0.4 0.1 01
Replacement 13.4 15.8 16.5
Support Services 1.6 2.0 85
Gross Capital 19.3 21.9 27.7
Contributions & Reimbursements (0.4) {0.6) (0.6)
Total CKY * 18.9 21.3 271
Infrastructure/AMR 11.4 12.2 12.2

2012785 2012 2013 2014

New Business 2.7 4.0 2.6
Betterment 0.3 0.1 0.1
Replacement 12.0 15.8 16.5
Support Services 1.4 2.0 8.5
Gross Capital 16.4 21.9 27.7
Contributions & Reimbursements {0.7) (0.6) {0.6)
Total CKY 15.8 21.3 271
Infrastructure/AMR 9.6 12.2 12.2
Variance 2012 2013 2014

New Business 1.3 - -
Betterment 0.1 - -
Replacement 1.4 - -
Support Services 0.2 - -
Gross Capital 29 - -
Contributions & Reimbursements 0.2 - -
Total CKY 3.1 - -
Infrastructure/AMR 1.7 . -

NGD alloted additional capital after the 7&5R

Increase in growth activity, favorable weather, and contractor availability for both and
replacement.

* Note: Total does not include ${0.1)M in unailocated overheads in 2012.
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Columbia Gas of Kentucky
Plan vs. Plan - January 2013
{$ millions)

2013 1&11

Net Revenues

0&M Expense
Depreciation

QOther Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

2013 0&12

Net Revenues

0O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

Variance

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Operating Income

* net of trackers

FR 16(12){0)
Page 231 of 273

Mo Actual YTD Actual 2013 1&11 2014 1&M11
8.4 8.4 60.0 65.1
2.5 2.5 313 322
0.6 0.6 71 7.6
0.3 0.3 31 3.4
51 51 18.6 219
0.0 0.0 0.4 02
0.4 0.4 4.1 3.9
4.7 4.7 14.9 18.1
2.0 2.0 5.8 5.5
2.8 2.8 9.0 12.6

Mo Budget YTD Budget 2013 0&12 2014 0812
8.5 8.5 60.1 60.7
2.6 2.6 31.4 322
0.6 0.6 71 7.6
0.3 0.3 341 3.4
541 51 18.5 17.5
0.1 .1 0.5 04
0.4 0.4 5.0 52
4.7 4.7 139 12.7
1.8 1.8 5.3 6.0
29 29 8.7 6.7

Mo Var YTD Var Yr Var Yr Var
(0.1) (0.1) (0.0) 4.4
(0.1) (0.1 (0.1) (0.0)

0.0 0.0 0.0 -

0.0 0.0 (0.0) -

0.0 0.0 01 4.4
(0.0) (0.0} (0.1 (0.3)
(0.0) (0.0) (0.9) (1.2}
0.1 0.1 09 5.4
0.2 0.2 0.6 (0.5)
{0.1) {0.1) 04 5.9
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Columbia Gas of Kentucky
Revenue - Plan-vs.-Plan
{$ millions)

2013 1&11

Base Margin {less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regutatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue wfo Trackers

2013 0&12

Base Margin (less LCR)
LCR

LCR (Prior Dec. True-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked

Trackers

Total Revenue

Total Revenue w/o Trackers

Variance

A)

Base Margin {less LCR)
LCR

LCR (Prior Dec. Trug-Up)
ESS

Regulatory Outcome
Other OGDR

CKY Purchase Receivable
Uncollectibles - NonTracked
Uncollectibles - Tracked
Trackers

Total Variance

Total Variance w/o Trackers

Variance Explanations:

A)

Variance due to weather adjustments of $0.3M

FR 16{12)(0)

Page 232 of 273
Mo Actual YTD Actual 2013 1&11 2014 1811
7.4 7.4 50.2 49.9
0.6 0.6 5.2 5.5
(0.0} (0.0} (.0} -
0.2 0.2 2.1 21
- - 0.7 1.4
0.1 0.1 1.0 1.0
0.1 a1 0.4 0.4
.1 1 0.4 0.4
0.0 0.0 0.2 0.2
0.1 0.1 0.5 0.5
8.5 8.5 60.8 65.8
8.4 8.4 60.0 65.1
Mo Budget YTD Budget 2013 0&12 2014 0812
7.4 7.4 50.4 499
0.6 0.6 5.1 5.5
.1 0.1 2.1 24
- - 0.7 1.4
0.1 0.1 1.0 1.0
0.1 0.1 0.4 0.4
0.1 0.1 0.4 0.4
0.0 0.0 0.2 0.2
0.1 0.1 0.5 0.5
8.6 8.6 60.8 61.4
8.5 8.5 60.1 60.7
Mo Var YTD Var YrVar Yr Var
{0.1) (0.1) (0.2) 0.0
(0.0) {0.0) 0.1 -
(0.0 {0.0) {0.0) -
0.0 0.0 0.0 -
0.0 0.0 0.0 (0.0)
(0.0 {0.0) (0.0} (0.0)
(0.0) (0.0) 0.0 (0.0}
0.0 0.0 0.1 -
{0.1) {0.1) 0.0 44
(0.1) {0.1) (0.0) 44
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Columbia Gas of Kentucky FR 16(12){o)

Other Gas Department Revenues - Plan-vs.-Plan Page 233 of 273

{$ millions)

2013 1&11 Mo Actual YTD Actual 2013 1811 2014 1&1
Penalty Charges 0.0 0.0 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.1 0.1 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
Other Misc Income -
Misc Merchant Revenue 0.0 0.0 0.0 -

Total OGDR 0.1 0.1 1.0 1.0
2013 0&12 Mo Budget YTD Budget 2013 0812 2014 0&12

Penalty Charges 0.0 0.0 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.1 0.1 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 01 0.1

Balancing Services - - - -
Other Misc Income -
Misc Merchant Revenue 0.0 0.0 0.0

Total OGDR 0.1 0.1 1.0 1.0
Variance Mo Var YTD Var ¥YrVar Yr Var

Penalty Charges 0.0 0.0 0.0 0.0
Retum Check 0.0 0.0 0.0 0.0
Other Fees 0.0 0.0 0.0 0.0
Other Revenue - - - -
Pub Util-Flex 0.0 0.0 0.0 -
Company Use 0.0 0.0 (0.0) {0.0)

Balancing Services - - - -

Other Misc Income . -

Misc Merchant Revenue 0.0 0.0 0.0 -
Total OGDR 0.0 0.0 0.0 (0.0)
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Columbia Gas of Kentucky FR 16(12)(0)

2013 Customer & Usage Information - 1811 vs. 0&12 Page 234 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 0.010 0.010
Commercial 0.010 0.010
Total 0.010 0.010
Usage Change Month YTD
Residential 0.056 0.056
Commercial 0.037 0.037
Industrial (Non-LCR) 0.017 0.017
Total 0.110 0.110
[Normalized UPC (Mmcf) |
Actual Month YTD
Residential 15.3 15.3
Comm 99.8 99.8
Ind 9,226.5 9,228.5
Budget Month YTD
Residential 15.0 15.0
Commercial 95.4 054
Industrial 03146 9,314.6
Variance Month Mo. % YTD YTD %
Residential 0.2 1.6% 0.2 1.6%
Commercial 4.3 4.5% 4.3 4.5%
Industrial (88.1) -0.9% (88.1) -0.9%
|Customer Count i
Actual Month YTD Avg
Residential 120,896 120,896
Commercial 14,073 14,073
Industrial 181 181
Total 135,150 135,150
Budget Month YTD Avg
Residential 120,613 120,613
Commercial 13,990 13,990
industrial 178 178
Total 134,781 134,781
Variance Month Mo. % YTD Avg YTD %
Residential 283 0.2% 283 0.2%
Commercial 83 0.6% 83 0.6%
Industrial 3 1.7% 3 1.7%
Total 369 0.3% 369 0.3%
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0O&M - Cost Element View - Plan-vs.-Plan Page 235 of 273

{$ millions)

2013 1&11 Mo Actual YTD Actual 2013 1&11 2014 1&11
Labor 0.7 0.7 7.2 7.4
Benefits 0.1 0.1 1.7 1.9
Materials & Supplies 0.1 0.1 15 1.4
Qutside Services 0.3 0.3 4.4 4.2
Management Fee 0.9 0.9 12.5 12.7
Uncollectibles 0.0 0.0 0.5 0.5
Other * 0.3 0.3 3.6 4.1
Trackers 0.1 01 0.7 0.7
Total O&M 2.6 2.6 32.0 329

0.0 0.0 0.0 {0.0)
Total O&M wio Trackers 2.5 25 31.3 322

2013 D&12 Mo Budget YTD Budget 2013 0812 2014 0&12
l.abor 0.6 0.6 7.2 7.4
Benefits 0.2 0.2 1.8 19
Materials & Supplies 0.1 01 1.4 1.4
Cutside Services 0.4 04 4.4 4.2
Management Fee 1.0 1.0 12.4 12.7
Uncollectibles 0.1 0.1 0.5 0.5
Other * 0.3 0.3 36 4.1
Trackers 0.1 01 0.7 0.7
Total OZM 2.7 2.7 321 329

- - 0.0 0.0
Total O&M wio Trackers 2.6 2.6 31.4 32.2
Variance Mo Var YTD var 2013 Yr Var 2014 Yr Var
Labor 0.0 0.0 0.0 0.0

A) Benefits (0.0) (0.0) (0.2 -
Materials & Supplies 0.1 0.1 01 -
Qutside Services (0.1) {0.1) {0.0) (0.0}

B} Management Fee (0.1) {0.1) 0.0 0.0
Uncollectibles (0.0) {0.0) - -
Other * 0.0 0.0 0.0 {0.0)
Trackers 0.0 0.0 0.0 -
Total Change (0.1) {0.1) {0.1) (0.0}
Total Change wlo Trackers (0.1) {0.1) {0.1) {0.0)

Variance Explanations:

B} 2013 Yr Var - Primarily revised assumptions for Pension & OPEB.
C) Mo & YTD Var - Primarily Administrative Services and NGD Operations.

5of 15



Columbia Gas of Kentucky

0&M - Other Cost Element View - Plan-vs.-Plan

(% millions}

2013 1&N1

Other

Buildings and Land
Rents/Leases

Carporaie Insurance
Employee Expenses
Company Memberships
Uilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0O&M Reclass - Regulatory to GAAP
Below the Line O&M

2013 0&12

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Empioyee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0O&M Reclass - Regulatery to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/Leases

Corporate Insurance
Employee Expenses
Company Memberships
Litilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O8M

Variange Explanations:

™

Amortizations: IBM and Call Center Cosis, Severance Costs, Rate Case Expenses

FR 16(12){0)
Page 236 of 273
Mo Actual YTD Actual 2013 1&11 2014 1&11
0.0 0.0 0.1 0.1
0.0 0.0 0.2 0.2
0.1 0.1 0.8 0.8
0.0 0.0 0.4 0.3
0.0 0.0 0.1 0.1
0.1 0.1 G5 04
0.0 0.0 {C.1) (0.1)
0.0 0.0 2.3 0.3
0.0 0.0 0.4 0.4
{0.0) (0.0) (0.7) (0.1)
0.0 0.0 0.1 0.1
0.0 0.0 0.1 0.1
0.1 0.1 1.2 1.2
0.0 0.0 0.2 0.2
0.3 0.3 3.6 4.1
Mo Budget YTD Budget 2013 0D&12 2014 0&12
0.0 0.0 0.1 0.1
0.0 0.0 0.2 0.2
0.1 0.1 0.8 0.8
0.0 0.0 04 0.3
0.0 0.0 0.1 G.1
0.0 0.0 0.4 0.4
{0.0) 0.0) (0.1) {C.1)
0.0 0.0 0.3 0.3
0.0 0.0 0.4 0.4
0.1) {G.1) (0.7} (0.1)
0.0 0.0 0.1 0.1
0.0 0.0 0.1 0.1
0.1 0.1 1.2 1.2
0.0 0.0 0.2 0.2
0.3 0.3 3.6 4.1
Mo Var YTD Var 2012 Yr Var 2014 Yr Var
(0.0) (0.0) {0.0) -
0.0 0.0 0.0 -
(0.C) {0.0) {0.0) -
{0.00 {0.0) {0.0) -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
{0.0) (0.0 (0.0) -
0.0 0.0 0.0 -
0.0 0.0 0.0 B
0.0 0.0 0.0 -
{0.0) (0.0) (0.0} -
(0.0) (C.0) (0.0) {0.0)
0.0 0.0 0.0 {0.0)
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Columbia Gas of Kentucky FR 16{12)(0}

Q&M - Spenser View - Plan-vs.-Plan Page 237 of 273

(% millions)

2013 1811 Mo Actual YTD Actual 2013 1&1 2014 1811
Distribution Ops 0.9 0.9 11.1 11.2
Meter To Cash 0.1 0.1 0.8 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.0 0.5 0.5
Presidents 0.1 0.1 1.6 1.6
Other Dept - - - -
Management Fee 0.9 0.9 12.5 12.7
Benefits 0.1 0.1 17 1.9
Uncollectibles 0.0 0.0 0.5 0.5
Other Corporate * 0.2 0.2 29 3.1
Trackers 0.1 0.1 0.7 0.7
Total O&M 2.6 2.6 32.0 329
Total O&M wio Trackers 2.5 2.5 31.3 322

2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 D&12
Distribution Ops 0.9 09 109 11.2
Meter To Cash 01 0.1 0.6 0.6
Customer Call Center 0.0 0.0 0.0 0.0
Integration Center 0.0 0.0 0.5 0.5
Presidents 0.1 0.1 1.6 1.6
Other Dept - - - -
Management Fee 1.0 1.0 12.4 12.7
Benefits 0.2 0.2 1.9 1.9
Uncollectibles 0.1 0.1 0.5 0.5
Other Corporate * 02 0.2 29 341
Trackers 0.1 0.1 0.7 0.7
Total O&M 2.7 2.7 321 329
Total O&M w/o Trackers 2.6 2.6 M4 322

Variance Mo Var YTD Var 2012 Yr Var 2014 Yr Var
Distribution Ops 0.0 0.0 0.1 -
Meter To Cash 0.0 0.0 0.0 -
Customer Call Center (0.0} (0.0) {0.0) -
Integration Center (0.0) (0.0) {0.0) -
Presidents 0.0 0.0 0.0 -
Other Dept - - - -

A) Management Fee (0.1) {0.1) 0.0 0.0

B) Benefits (0.0} (0.0) {0.2) -
Uncollectibles {0.0) (0.0) - -
Other Corporate * {0.0) (0.0) {0.0) (¢.0)
Trackers 0.0 0.0 0.0 -
Total Change (0.1) (0.1) (0.1) {0.0)
Total Change w/o Trackers (0.1) (0.1) (0.1) (0.0}

Variance Explanations:

A} Mo & YTD Var - Primarily Administrative Services and NGD Cperations.
B) 2013 Yr Var - Primarily revised assumptions for Pension & OPEB.

* See O&M Other Corp Tab
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Columbfa Gas of Kantucky FR 16(12){0)

O&M - Other Corporate View - Plan-vs.-Plan Page 238 of 273

{% millions)

2013 1811 Mc Actual YTO Actual 2013 1811 2014 1811
Other Corporate
Net Laber 0.0 0.0 0.5 0.4
Materials/Supplies 0.0 0.0 0.0 0.0
Audit Fees 00 0.0 a2 0z
Consulting Fees 00 0o 0.1 0.2
Legal Fees - - - -
Qutskle Services (0.0} {0.0) 0.1 0.2
Buikdings and Land - - - -
Rems/Leases 00 0.8 0.2 0.2
Corporate Insurance 01 0.1 0.8 0.8
Employee Expenses - - - -
Company Memberships - - 0.1 0
Utilities 0.0 0.0 02 0.2
Misc Revenues - - - -
Misc & Other Expenses 00 0.c 0.2 0.2
Amortizations * 00 0.0 0.4 04
Deferred Credits om [ Z0)] 0.1 0.4}
$&D Acgorual 00 0.0 01 0.1
WelllLease Rent/Royalty - - - -
Advertlsing - - - -
Auto/Truck Cleared - - - -
O&M Reclass - Ragulatory to GAAP 0.0 00 0.2 0.2

Stcres Clearing - - - -
Below the lire O&M - - - -

Total Cther Corporate [F] [F] 2.9 341
2013 D&12 Mo Budget YTD Budget 2013 0&12 2014 0812
Other Corporate
Net Labor 00 08 0.4 0.4
Materials/Supplies 0.0 0o 00 0.0
Audit Fees (124] 00 0.2 0.2
Consulting Fees 0.0 00 o1 0.2
Legal Feos - - - -
Outside Services 0.0 0.9 0.2 0.2
Buildings and Land - - - -
Rents/l eases 0.0 0.0 0.2 0.z
Cerporate Insurance 0.1 01 08 oe
Employee Expenses - - - -
Company Memberships - - 01 01
Utifities 0.0 0.0 02 0.2
Misc Revenues - B - -
Misc & Other Expenses 0.0 0.0 0.2 0.2
Amortizations * 0.0 0.0 0.4 04
Deferrad Credits (0.0 (0.0 0.1} {0.1)
1&D Accruat 0.0 0.0 0.1 01
Welllease Rent/Royalty - - - -
Advartising - - - -
Auto/Truck Cleared - - - -
O&M Reclass - Regulalory to GAAP 0.0 c.0 02 02
Stores Cleanng - - . -
Below the line O&M - - - -
Total Other Corporate 0.2 0.2 2.9 341
Variance 2012 Yr Var
Other
Net Labor 0.0 8.0 0.0 -
Materials/Supplies 0.0 0.0 0.0 -
Audit Fees 0.0 0.0 8.0 -
Consuiting Fees 0.0 0.0 0.0 -
Legal Fees - - - -
Outsice Services {0.0) (0.0} (0.0} -
Buildings and Land - - - -
Rents/Leases 0.0 0.0 0.0 -
Corporate Insurance (0.0 0.0} (0.0} -
Employee Expensas - - - -
Company Memberships - - - -
Utilities 0.0 0.0 2.0 -
Misc Revenues - - - -
Mis¢ & Other Expenses {0.0) (0.0) (0.0} -
Amoriizations * - - - -
Leforred Cradits {0.0) (0.0 (0.0 -
180 Acerual 09 0.0 0.0 -
WelliLease Rent/Royalty - - - -
Advertising - . - .
Auto/Truck Cleared - - - -
O&M Reclass - Regulatory to GAAP (0.0} {0.0) {0.0) (0.0}
Stores Clearing - . - .
Below the line D&M - - - -
Total Cther Corporate {0.0) (8.0) {.0) {0.0)
Variance Explanations:

(*) Arnortizations: IBM and Call Cemer Costs. Severance Costs, Rate Case Expenses

8ot15



Columbia Gas of Kentucky
Depreciation & Other Taxes - Plan-vs.-Plan
(% millions)

2013 1&1
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroil

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2013 D&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

VEUER
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroll

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

FR 16(12)(0)

Page 238 of 273
Mo Actual YTOD Actual 2013 1&11 2014 1811
0.6 0.6 71 7.6
0.2 0.2 27 2.9
0.0 0.0 0.5 0.5
0.3 0.3 3.2 34
0.3 0.3 3.1 34
Mo Budget YTD Budget 2013 0&12 2014 0812
0.6 0.6 71 7.6
0.2 0.2 2.7 28
0.0 0.0 0.5 0.5
0.3 0.3 31 3.4
0.3 0.3 31 3.4
Mo Var YTD Var YrVar YrVar
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 0.0 (0.0} -
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Columbia Gas of Kentucky FR 16(12){0)

Cther Income and Interest - Plan-vs.-Plan Page 240 of 273

{$ millions)

2013 1811 Mo Actual YTD Actual 2013 1811 2414 1&11
Miscellaneous - . - -
AFUDC 0.0 6.0 0.2 0.2
Hedging Interest Income 0.0 .o 01 0.0

Under-Collection Interest Income - - - -
Sale Receivables - - - -

Customer Tax Contribution - - - -
Charitable Contributions 0.0) {0.0) {¢.1) (0.1)
Temp Cash [nvestment Interest income 0.0 0.0 0.3 0.9
Total Other income 0.0 0.0 0.4 0.2
Long-Term interest Expense 0.4 04 4.0 3.8
Short-Terrn interest Expense - - 0.1 0.1
Customner Deposits Interest Expense - - G 0.1
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
interest Expense on Plant Investment (0.0} 0.0} 0.1) (0.1)
Interest Expense 0.4 0.4 4.1 3.9
NET INCOME FRGM SUBSIDIARIES 0.0 0.0 0.0 -
2013 0&12 Mo Budget YTD Budget 2013 0812 2014 0&12
Miscellaneous - - - -
AFUDC 0.0 D.0 0.2 0.2
Hedging Interest Income 0.0 0.0 0.1 an
Under-Collection Interest Income - - B .
Sale Recsivables - - - -
Customer Tax Contributicn - - - -
Charitable Contributions (0.0} (0.0} ©.1) @.1)
Temp Cash Investment (nferes! Income 0.1 041 0.4 0.3
Total Other Income 0.1 0.1 0.5 0.4
Long-Term Interest Expense 0.4 0.4 5.0 5.2
Short-Term Intarest Expense - - 0.0 0.0
Customer Deposits Interest Expense oo 0.0 0.1 01
Rate Refund nterest Expense - - - -
Cver-Collection Interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Imerest Expense . - - -
Hedging Interst Expense - - - -
PiSCC - - - -
interest Expense on Plant Investment (0.0} (0.0} 0.1} {0.1)
Interest Expense 0.4 0.4 5.0 5.2
NET INCOME FROM SUBSIDIARIES - 0.0 - B
VELELL Mo Var ¥TO Var Yr Var ¥r Var
Miscellaneous - - - -
AFUDC (0.0} (0.0) (0.0} -
Hedging Interest Income (0.0} (0.0} {0.0) -
Under-Collection Interest Income - - - -
Sale Reveivables - - - -
Custorner Tax Contrbution - - - -
Charitable Contributions 0.0 0.0 {0.0} -
A} Temp Cash investment Interest income 0.0y (0.0} {1} {0.3)
Total Other income (0.0) (0.0) [0.1) {0.3)
B} Long-Term Interest Expense (0.0} (0.0} {1.0} {1.4)
Short-Term Interest Expense - - 04 0.1
Customer Depaosits Interest Expense (0.0} (0.0} {0.0} {0.0)
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - . . R
Other Interest Expense . - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Investment {0.0) 0.0) {0.0) -
Interest Expense {0.0) (0.0) (0.8) (1.2}
NET INCOME FROM SUBSIDIARIES 090 - 6.0 -

Variance Explanations:

A) Variance represents changes to the interest eamed on operating cash sent to Corp. Money Pool.
B) Varance due to financing assumptions used to balance rate base
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Columbia Gas of Kentucky FR 16{12){c)

Balance Sheet - Plan-to-Plan Page 241 of 273

($ millions)

2013 1&11 Mo 2013 2014
Assets
Net Property Plant and Equipment 215.7 2311 251.0
Total Investments 0.4 04 0.4
Cash and Cash Equivalents 3.6 - -
Restricted Cash 1.9 26 0.8
Accounts Receivable 61.4 29.0 26.5
Gas Inventory 20.2 31.6 31.3
Unrecovered Purchase Costs - 4.9 49
Material & Supplies 0.1 11.9 11.8
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 0.1 0.1
Current Regulatory Assets 1.8 4.2 42
Prepayments and Other Assets 14.5 15.1 15.5
Total Current Assets 103.5 99.4 956.1

Price Risk Management Assets - - .
NC Regulatory Assets 104 18.2 17.2
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.8 3.8 3.8
Total Other Assets 23.1 22.0 209
Total Assets 342.8 3529 367.5

Capitalization & Liabilities

Total Common Stock Equity 94.8 958.0 104.2
Long Term Debt , excluding amounts due within one year 73.3 86.3 97.3
Total Capitalization 168.1 185.4 201.5
Obligations Due in One Year 14.0 17.2 122
Accounts Payable 13.2 10.9 9.8
Customer Deposits and AR Credit Balance 12.7 177 17.7
Taxes Accrued 8.3 5.1 5.6
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs 59 - -

Price Risk Management Liabilities (Current) 0.9 0.¢ 09
Exchange Gas Payable 13.9 36 36
Current Regulatory Liabilities 4.0 37 37
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 01
Environmental - - -

Other Accruals 0.5 2.1 2.1
Total Current Liabilities 737 61.4 55.9
Price Risk Management Liabilities - NC 0.5 0.5 05
Deferred Income Taxes 51.2 55.1 596
Deferred Invaestment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -

Noncurrent Regufatory Liabilities 247 249 251
Accrued Liab for Post Retirement Benefits - NC 131 13.2 125
Other Non-Current Liabilities 11.1 11.9 12.1
Other NC Liab & Deferred Credits 101.0 106.1 1101
Total Capitaiization & Liabilities 342.8 352.9 367.5
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Columbia Gas of Kentucky FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 242 of 273

{$ millions)

2013 0812 Mo 2013 2014
Asseotls
Net Property Plant and Equipment 217.3 231.1 251.0
Total Investments 0.4 04 04
Cash and Cash Equivalents - - -
Restricted Cash 4.0 2.6 0.8
Accounts Receivable 61.6 27.7 27.4
Gas Inventory 33.7 44.0 437
Unrecovered Purchase Costs - 8.5 6.8
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 2.1 0.1 0.1
Current Regulatory Assets 20 20 2.0
Prepayments and Other Assets 2.8 3.2 3.6
Total Current Assets 104.3 88.3 84.5
Price Risk Management Assets - - -
NC Regulatory Assets 10.6 18.5 17.4
Intangible Assets - - -

Post Retirement Benefits NC Assets - - _
Other Receivables Affiliated - . -

Deferred Charges 31 3.1 3.1
Total Other Assets 227 216 20.5
Total Assets 344.7 341.4 356.5

Capitalization & Liabilities

Total Common Stock Equity 94.7 8.5 1031
Long Term Debt , excluding amounts due within one year 73.3 86.3 97.3
Total Capitalization 168.0 184.9 200.4
Obligations Due in One Year 14.0 33 -

Accounts Payable 12.4 11.4 10.4
Customer Deposits and AR Credit Balance 13.6 17.7 17.7
Taxes Accrued 9.0 5.0 56
Interest Accrued 0.1 0.1 01
Overrecovered Gas and Fuel Costs 6.3 - -

Price Risk Management Liabilities {Current) 09 0.9 0.9
Exchange Gas Payable 14.9 47 47
Current Regulatory Liabilities 4.2 3.9 39
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1 0.1
Environmental - - -

Other Accruals {0.1) 29 2.2
Total Current Liabilities 75.4 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8 0.8
Deferred Income Taxes 50.4 55.2 59.6
Deferred Investment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -

Noncurrent Regulatory Liabilities 24.7 249 25.1
Accrued Liab for Post Retirement Benefits - NC 13.2 13.3 12.5
Other Non-Current Liabilities 11.8 12.0 12.1
Other NC Liab & Deferred Credits 101.3 106.4 1104
Total Capitalization & Liabilities 344.7 N4 356.5
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Columbia Gas of Kentucky FR 16(12)0)

Balance Sheet - Plan-to-Plan Page 243 of 273

($ millions)

Variance Mo Var 2013 Var 2014 Var
Assets

A) Net Property Plant and Equipment (1.6} 0.0 0.0
Total Investments 0.0 0.0 0.0

B) Cash and Cash Equivalents 36 - -

C) Restricted Cash {2.1) 0.0 0.0

D} Accounts Receivable (0.2) 1.3 {0.9)

E) Gas Inventory (13.6) (12.4) (12.4)

F}  Unrecovered Purchase Costs - {3.7) (1.9)

E) Material & Supplies 0.0 11.8 11.8
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve (0.0} (0.0) (0.0}
Current Regulatory Assets (0.2} 22 22

E) Prepayments and Other Assets 11.8 11.9 11.9
Total Current Assets {0.8) 111 10.7

Price Risk Management Assets - - -
NG Regulatory Assets (0.2} (6.2) (0.2)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - .

K} Deferred Charges 0.7 0.7 0.7
Totaf Other Assets 04 04 0.4
Total Assets {2.0) 11.5 111

Capitalization & Liabilities - - -

G) Total Common Stock Equity 6.0 0.5 1.1

G) Long Term Debt , excluding amounts due within one year - - -
Total Capitalization 0.0 05 11

G) Curmrent Portion of Long Term Debt - 13.8 12.2

D) Accounts Payable 0.8 (0.5) (0.6)

D) Customer Deposits and AR Credit Balance {0.8) - -

H) Taxes Accrued 0.7 0.0 0.0
Interest Acerued - - -

F)} Overrecovered Gas and Fuel Costs (0.4) - -

I} Price Risk Management Liabilities {Current} 0.0 0.0 0.0

J)  Exchange Gas Payable (1.0) (1.0) (1.0)
Current Regulatory Liabilities (0.2) {0.2) 0.2)
Accrued Liability for Post Retirement Benefits - Cur - - -
Environmental - - -

K) Other Accruals 0.6 {0.8) (0.1)
Total Current Liabilities {1.7) 11.3 10.3
Price Risk Management Liabilities - NC {0.2) {0.2) (0.2)

H) Deferred Income Taxes 08 (G.0) (0.0}
Deferred Investment Tax Credits {0.0) 0.0 0.0
Deferred Credits - - -
Noncurrent Regulatory Liabilities (0.0) 0.0 0.0
Accrued Liab for Post Retirement Benefits - NC {0.1) (¢.0) (0.0}

K) Other Non-Current Liabilities (0.7) (0.0) (0.0}
Other NC Liab & Deferred Credits (0.3) {0.3) {0.3)
Total Capitalization & Liabilities (2.0) 11.5 11.1
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Columbia Gas of Kentucky FR 16(12)0)
Balance Sheet - Plan-to-Plan Page 244 of 273
($ millions)

Variance Explanations:

A)
B)
C)
D)

E)

F)

G)

H)
1)

J)
K)

Variance due fo timing around 2013 In-Service and subsequent Depreciation.

Increase in Money Pool funding.

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program.
A/R: 2013 variance is primarily due to increase in off-system sales.

A/P: 2014 variance is due to decreased payables related to declining Gas Costs {$520K).

Monthly variance due to Usage variances of {($1.8M) respectively. 2013 variance due to Rate differential of {($507K) along with
include reclassification entries between the Inventory and Material & Supply accounts and the prepayment accounts to accurately
state the LIFQ inventory balance; which was $11.8M as of January 30th

2013 & 2014 Variance due to timing differences between gas purchases vs. gas recoveries. Assel position indicates a temperary
under-recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to
downward modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and
either collected or passed back to the customers.

Variance due to changes necessary to maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with
rate base.

Variance due {o changes to the Federal tax payment and accrual calculation(s) .

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0&12,

Deferred Charges & Other Non-current liabilities variances are due to Customer Advances stemming from Capital projects.
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Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 245 of 273

{$ millions)

2013 1&11 Mo Actual YTD Actual 2013 1811 2014 1&M1
New Business 0.2 0.2 4.0 2.6
Betterment 0.1 0.1 0.4 0.1
Replacement 0.6 0.6 15.8 16.5
Support Services 0.1 0.1 2.0 8.5
Gross Capital 1.0 1.0 219 277
Contributions & Reimbursements (0.6) (0.6) (0.6) (0.8)
Total NGD 04 04 21.3 27.1
Infrastructure/AMR | 0.5 0.5 12.2 12.2 |

2013 0&12 Mo Budget YTD 2013 0&12 2014 0&12
New Business 0.4 0.4 4.0 28
Betterment 0.0 0.0 0.1 0.1
Replacement 1.0 1.0 15.8 16.5
Support Services 0.1 0.1 2.0 8.5
Gross Capital 1.5 1.5 219 277
Contributions & Reimbursements {0.0) (0.0} (0.6) (0.6)
Total NGD 1.5 1.5 21.3 271
Infrastructure/AMR [ 0.7 0.7 122 12.2 ]

Variance Mo Var YTD Var Yr Var Yr Var
New Business {0.2) {0.2) - -
Betterment 0.1 0.1 - -
Replacement (0.3) (0.3) - -
Support Services (0.0} {0.0} - -
Gross Capital {0.5) (0.5) - -
Contributions & Reimbursements (0.6) (0.6) - -
Total NGD (1.1) (1.1) - -
Infrastructure/AMR [ 0.2) 0.9 - =

Variance Explanations:

Prirmarily unfavorable weather,
Note: 2014 AMR program of $7M shown in support services.
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Columbia Gas of Kentucky
Plan vs. Plan - February 2013
($ millions)

FR 16(12)(0)
Page 246 of 273

2013 2810

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Income

2013 0812

Net Revenues

O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Income

Variance

Net Revenues

0O&M Expense
Depreciation

Other Taxes
Operating Earnings
Other Income

Interest Expense

Net Operating Income
Income Tax

Net Income

* net of trackers

2013 2014
60.8 61.0
32.3 32.8

7.1 7.7
3.1 3.4
18.2 17.0
05 0.3
5.2 5.3
135 12.0
5.4 6.7
X 54

2013 2014

60.1 60.7
31.4 32.2
7. 76
3.1 3.4
185 17.5
0.5 0.4
5.0 52
13.9 12.7
5.3 6.6
8.7 6.1

2013 2014

0.8 0.3
1.0 0.6
0.0 0.1
0.0 0.0
(0.2) (0.3)
(0.0) (0.1)
0.1 0.2
(0.4) (0.7)
0.2 0.1
{0.6) (0.8)
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Columbia Gas of Kentucky FR 16(12)0}
Revenue - Plan-vs.-Plan Page 247 of 273
($ millions)

2013 2&10 2013 2014

Base Margin (less LCR} 50.9 50.2
LCR 5.2 55
LCR (Prior Dec. True-Up) (0.0) -

Supply Optimization 2.1 2.1
Regulatory Outcome 0.9 1.4
Other OGDR 1.0 1.0
CKY Purchase Receivable .4 0.4
Uncollectibles - Non Tracked 0.3 0.4
Uncollectibles - Tracked 0.2 0.2
Trackers 0.6 0.5
Total Revenue 61.7 61.7
Total Revenue wio Trackers 60.8 61.0

2013 0&12 2013 2014

Base Margin (less LCR} 50.4 50.0
LCR 5.1 5.4
LCR (Prior Dec. True-Up) - -
ESS 2.1 2.1
Regulatory Outcome 0.7 1.4
Other OGDR 1.0 1.0
CKY Purchase Receivable 0.4 0.4
Uncollectibles - Non Tracked 0.3 0.4
Uncollectibles - Tracked 0.2 0.2
Trackers 0.5 0.6
Total Revenue 60.8 61.4
Total Revenue wio Trackers 60.1 60.7

Variance 2013 2014

A) Base Margin (less LCR) 0.5 0.2
LCR 0.1 0.1
LCR (Prior Dec. True-Up) {0.0) -
ESS 0.0 -
Regulatory Outcome 0.1 -
Other OGDR 0.0 (0.0)
CKY Purchase Receivable (0.0) (0.0}
Uncollectibles - Non Tracked (0.0) (0.0}
Uncollectibles - Tracked {0.0) -
Trackers 0.2 -
Total Variance 0.9 0.3
Total Variance w/o Trackers 0.8 0.3

A} 2013 Variance driven by a slight increase to usage forecasts and change in plan assumptions o
2014 Variance driven by a slight increase to usage forecasts and change in plan assumptions o
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Columbia Gas of Kentucky

Q&M - Cost Element View - Plan-vs.-Plan

{$ millions)

2013 2810

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Cther *

Trackers

Total O&M

Total O&M w/o Trackers

2013 0&12

Labor

Benefits

Materials & Supplies
Qutside Services
Management Fee
Uncollectibles

Other *

Trackers

Total O&M

Total O&M w/o Trackers

Variance

A)
B)

C)
D)

Labor

Benefits

Materials & Supplies
Outside Services
Management Fee
Uncollectibles

Other *

Trackers

Total Change

Total Change wio Trackers

FR 16(12)(0)

Page 248 of 273
2013 2014
7.2 7.6
27 2.1
14 1.4
4.4 43
12.4 12.7
0.4 0.5
37 42
0.8 0.7
33.2 33.5
323 32.8
2013 2014
7.2 7.4
1.8 1.9
1.4 1.4
4.4 4.2
12.4 12.7
0.5 0.5
36 4.1
0.7 0.7
321 32.9
314 32.2
2013 2014
0.1 0.2
0.8 0.2
(0.0) -
(0.1) 0.1
0.0 0.0
(0.0) -
0.2 0.2
0.1 -
1.1 0.6
1.0 0.6

2013 & 2014 Primarily due to additional headcount due to incremental DIMP spend.

2013 & 2014 - Primarily revised assumptions for pension, OPEB, and capital transfer

percentages.

2013 & 2014 - Primarily $0.2M increase in public awareness advertising.

Offset in revenues.
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Columbia Gas of Kentucky FR 18(12X0)

O&M - Other Cost Element View - Plan-vs.-Plan Page 249 of 273

($ millions)

2013 2810 2013 2014
Other
Buildings and Land 01 0.1
Rents/Leases 0.2 0.2
Corporate Insurance 0.8 0.8
Employee Expenses 0.4 0.3
Campany Memberships 0.1 0.1
Utilities 0.5 0.4
Misc Revenues (0.1) (0.1)
Misc & Other Expenses 0.3 0.3
Amortizations * 0.4 0.4
Deferred Credits (0.6) 0.Nn
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.3 0.3
Auto/Trucks Cleared 1.2 1.3
0&M Reclass - Regulatory to GAAP 02 0.2
Below the Line O&M

3.7 4.2

2013 0&12 2013 2014
Other
Buildings and Land 0.1 0.1
Rents/Leases 0.2 0.2
Corporate Insurance 0.8 0.8
Employee Expenses 0.4 0.3
Company Memberships 0.1 0.1
Utilities .4 0.4
Misc Revenues (0.1} {0.1)
Misc & Other Expenses 0.3 0.3
Amortizations * 0.4 0.4
Deferred Credits {0.7) {0.1)
1&D Accrual 0.1 0.1
Well/Lease Rent/Royalty - -
Advertising 0.1 0.1
Auto/Trucks Cleared 1.2 1.2
O&M Reclass - Regulatory to GAAP 0.2 0.2
Below the Line O&M

3.6 4.1

Variance 2013 2014
Other
Buildings and Land (0.0) -
Rents/Leases 0.0 -
Corporate Insurance (0.0} -
Employee Expenses {0.0) 0.0
Company Memberships 0.0 -
Utilities 0.0 -
Misc Revenues (0.0} -
Misc & Other Expenses (0.0) -
Amortizations * - -

A) Deferred Credits 01 0.0
|1&D Accrual 0.0 -
Well/Lease Rent/Raoyalty - -
Advertising 01 0.2
Auto/Trucks Cleared 0.0 0.0
O&M Reclass - Regulatory to GAAP - -
Below the Line Q&M - -

0.2 0.2

A} 2013 variance primarily due to revisions to Customer Program assumgptions.
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Columbia Gas of Kentucky

FR 16(12){0)

O&M - Sponsor View - Plan-vs.-Plan Page 250 of 273

(% millions)

2013 2&10 2013 2014
Distribution Ops 11.2 11.7
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
Integration Center 05 0.5
Presidents 16 1.6
Other Departments - -
Management Fee 12.4 12.7
Benefits 2.7 2.1
Uncollectibles 0.4 0.5
Other Corporate* 2.9 31
Trackers 0.8 0.7
Total O&M 33.2 335
Total O&M w/o Trackers 323 328

2013 0&12 2013 2014
Distribution Ops 10.9 11.2
Meter To Cash 0.6 0.6
Customer Call Center 0.0 0.0
integration Center 0.5 05
Presidents 16 1.6
Other Departments - -
Management Fee 12.4 12.7
Benefits 1.9 1.9
Uncollectibles 0.5 g5
Other Corporate® 29 3.1
Trackers 0.7 0.7
Total O&M 21 329
Total O&M w/o Trackers = 314 322

Variance 2013 2014

A) Distribution Ops 0.2 0.4
Meter To Cash (0.0}

Customer Call Center (0.0) -
Integration Center (0.0) -
Presidents 0.0 {0.0)
Other Departiments - -
Management Fee 0.0 0.0

B Benefits 0.8 02
Uncollectibles (0.0) -
Other Corporate* (0.0) 0.0

C) Trackers 0.1 -
Total Change 1.1 0.6
Total Change wl/o Trackers 1.0 0.6

A) 2013 & 2014 - Primarily incremental DIMP spend for right of way (ROW) and

B)

C)

Regulator Station clearing

2013 & 2014 - Primarily revised assumptions for pension, OPEB, and capital

transfer percentages.

Offset in revenues.
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Cotumbia Gas of Kentucky FR 16{12)(0)

O&M - Other Corporats View - Plan-vs.-Plan Page 251 of 273

{$ millions)

2013 2819 2013 2014
Other Corporate
Net Labor (CHP) 0.8 0.4
Materials/Supplies 0.0 0.0
Audit Fees 0.2 0.2
Consulting Fees 0.1 0.2
Legal Fees - -
Quiside Services 0.1 0.2
Buildings and Land - -
Rents/Leases 0.2 0.2
Carporate Insurance [13:] 0.8
Employee Expenses - -
Company Memberships 0.0 0.1
Utilities 0.2 02
Misc Revenues - -
Misc & Other Expenses 0.2 0.2
Amortizations * 0.4 04
Deferred Cradits (0.1) 0.1y
I1&D Accrual 0.1 01
Well/l.ease Rent/Royalty . -
Adventising - -
Auto/Truek Cleared - -
Q&M Reclass - Regulatory to GAAP 02 0.2
Stares Claaring
Below the line O&M
Total Other Corporate 29 3.1

2013 0&12 2013 2014
Other Corporate
Net Labor {CiP) 0.4 0.4
Materials/Supplies 08 0.0
Audit Fees 0.2 0.2
Consulting Fees .1 0.2
Legal Fees - -
Outside Services G2 0.2
Builgings and Land - -
Rents/Leases 0.2 0.2
Carporaie Insurance c.8 0.8
Employae Expenses - -
Company Mamberships 0.1 0.1
Liilitiag 8.2 0.2
Misc Raveruss - -
Misc & Other Expenses 0.2 0.2
Amgrtizations * 0.4 0.4
Defarred Credits (8.1} 0.1}
180 Accruat 8.1 0.1
Whalt/Leasa Rent/Royaity - -
Advertising - -
AutedTruck Clearad - -
O&M Reclass - Regulatary to GAAP 2.2 0.2
Siores Clearing
Below the line OG&M
Totat Other Corporate 2.9 3.4

Variance 2013 2044
Cther
Net Labar (CIP} 0.0 [+X+]
Materials/Supplies 0.0 -
Audit Feas 0.0 -
Consulting Fees 0.0 -
Legal Fees . -
Outside Services (0.0) -
Buildings and Land - -
Rents/Leases 0.0 -
Corporate Insurance .0 -
Employee Expanses - -
Company Memberships 0.0} -
Utilities 0.0 -
Misc Revenues - -
Misc & Other Expenses 0.0) -
Amortizations * - -
Defarred Credits {0.0) -
18D Accrual 0.0 -
WelliLease Rent/Rayalty - -
Advertising - -

Auta/Truck Cleared . .
{&M Reclass - Regulatory to GAAP - -
Stores Cigaring - -
Bslow the ling Q&M -
Toetal Cther Corporate (0.0} 0.0
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Columbia Gas of Kentucky

FR 16(12)(0)

Depreciation & Other Taxes - Plan-vs.-Plan Page 252 of 273

($ millions)

2013 2810 2013 2014
Depreciation 741 7.7
Other Taxes
Gross Receipts - -
Property Tax 2.7 3.0
Payroll 05 0.5
Distribution - -
Other - -
Total Other Taxes 32 35
Total Other Taxes w/o Trackers 31 3.4

2013 0&12 2013 2014
Depreciation 741 7.6
Other Taxes
Gross Receipts - -
Property Tax 2.7 29
Payroll 0.5 0.5
Distribution - -
Other - -
Total Other Taxes 31 3.4
Total Other Taxes w/o Trackers 3.1 3.4

Variance 2013 2014

A) Depreciation Change 0.0 0.1
Other Taxes
Gross Receipts - -
Property Tax - 0.0
Payroll 0.0 -
Distribution - -
Other - -
Total Other Taxes Change 0.0 0.0
Total Change w/o Trackers 0.0 0.0

A) Variance due to increased Capital spend

7of13



Columbia Gas of Kentucky FR 16(12)0)

Other Income and Interest - Plan-vs,-Plan Page 253 ¢f 273

(5 millions)

2013 2810 2013 2014
Miscellaneous - -
AFUDC 0.2 0.2
Hedging Interest income 01 a.0
UnderCollection Income - -
Sales Receivable - -
Customer Tax Contribution - -
Charitable Contributions (0.1} (0.1)
Temp Cash Inv Int Inc 0.3 0.2

Total Other Incoma 0.452 0.340
Leng-Temn Interest Expense 52 54
Short-Term Interest Expense 00 1o}
Customer Daposits 0.1 0.1
Rate Refund Expense - -

OverCollection interast Expense - -
Less / Gain on Sales of Asset - -
Loss on Impairment of Assel - -
Cther Interest Expensa - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -

PISCC - -
AFUDC @.1) 0.1y
Interast Expense 5.2 5.3
Income fram Subsidiary - -
2013 b&12 2013 2014
Miscellaneous - -
AFUDC 0.2 0.2
Hedging Interest Income 0.1 00

UnderCollection income - -
Sales Receivable - -

Customer Tax Contribution - -
Charitable Contributions (0.1) (.1}
Temp Cash Inv Int Ing 04 03
Total Qther Income 0.5 0.4
Long-Tarm nterest Expense 5.0 52
Short-Term Interest Expense 0.0 0.0
Customer Deposits a1 01
Rate Refund Expense - -

OverCollection Interest Expense - -
Loss { Gain on Sales of Asse? - -
Lass on Impairment of Asset - -
Other Interest Expense - -
Carrying Cost Interest Expense - -
Hedging Interest Expense - -

PISCC - -
AFUDC {0.1) {0.1)
interest Expanse 5.0 52

Income from Subsidiary - -

Variance 2013 2014
Miscellaneous - -
AFUDC a.e (0.0)
Hedging Interest Income (0.0) -

UnderCallection Income
Sales Receivable - -
Customer Tax Contribution -

Charitable Contributions (0.0)

A) Temp Cash Inv Int Inc (0.1) (0.1)

Total Other Income {0.0) (0.1}

A} Long-Term Interest Expense 0.1 02

A} Short-Term Interest Expense 0.0 00

Customer Deposits {0.0) Q.0)
Rate Refund Expense - -

OverCollection Interest Expense - .
Loss / Gain on Sales of Asset - -
Loss on Impairmment of Asset - -
Qther Interest Expense - -
Camying Cost Interest Expense - -
Hedging Interest Expense - -

RISCC - -

AFUDC 0.0) 0.0
interest Expense 01 0.2

Income from Subsidiary N -

A) Variance due to changes in Capital structure $o maintain apprepriate debt /
equity percentages
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Columbia Gas of Kentucky

FR 16(12)(0)

Balance Sheet - Plan-to-Plan Page 254 of 273

($ millions})

2013 2&10 2013 2014
Assets
Net Property Plant and Equipment 233.5 253.3
Total Investments 0.4 0.4
Cash and Cash Equivalents - -
Restricted Cash 26 08
Accounts Receivable 281 257
Gas Inventory 26.6 26.3
Unrecovered Purchase Costs 35 3.6
Material & Supplies - -
Price Risk Management Assets - -
Exchange Gas Receivables & Reserve - -
Current Regulatory Assets 37 37
Prepayments and Other Assets 211 21.4
Tota! Current Assets 85.647 81.542
Price Risk Management Assets
NC Regulatory Assets 16.9 157
Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -
Deferred Charges 3.8 3.8
Total Other Assets 20.661 19.422
Total Assets 340.266 354.673
Capitalization & Liabilities
Total Common Stock Equity 98.2 1056.8
Long Term Debt , excluding amounts due within one ya 93.3 933
Total Capitalization 191.5 199.2
Current Portion of Long Term Debt KN 5.5
Accounts Payable 11.0 9.9
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 51 57
Interest Accrued 0.1 0.1
Overrecovered Gas and Fuel Costs - -
Price Risk Management Liabilities (Current) 09 0.9
Exchange Gas Payable 1.8 1.8
Currert Regulatory Liabilities 3.2 3.2
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals 1.2 1.3
Total Current Liabilities 44,132 46.094
Price Risk Management Liabilities - NC 03 03
Deferred Income Taxes 54.7 59.4
Deferred Investment Tax Credits 0.4 0.3
Deferred Credits - -
Noncurrent Regulatory Liabilities 24.5 243
Accrued Liab for Post Retirement Benefits - NC 13.3 13.1
Other Non-Current Liabilities 11.5 12.0
Other NC Liab & Deferred Credits 104.636 109.396
Total Capitalization & Liabilities 340.266 354.673

9of 13



Columbia Gas of Kentucky FR 16(12){c)

Balance Sheet - Plan-to-Plan Page 255 of 273

{$ millions)

2013 0&12 2013 2014
Assets
Net Property Plant and Equipment 2311 251.0
Total Investments 04 0.4

Cash and Cash Equivalents - -
Restricted Cash 2.6 0.8

Accounts Receivable 277 27.4
Gas Inventory 440 437
Unrecovered Purchase Costs 85 6.8
Material & Supplies 0.1 0.1
Price Risk Management Assets - -

Exchange Gas Receivables & Reserve 0.1 0.1
Current Regulatory Assets 2.0 2.0
Prepayments and Other Assets 3.2 3.6
Total Current Assets g88.3 845

Price Risk Management Assets

NC Regulatory Assets 18.5 17.4
Intangible Assets - -
Post Retirement Benefits NC Assets - -
Other Receivables Affiliated - -

Deferred Charges 3.1 3.1
Total Other Assets 21.6 20.5
Total Assets 1.4 356.5
Capitalization & Liabilities

Total Common Stack Equity 98.5 1031
Long Term Debt , excluding amounts due within one ye: 86.3 97.3
Total Capitalization 184.9 200.4
Current Portion of Long Term Debt 33 -
Accounts Payable 11.4 104
Customer Deposits and AR Credit Balance 17.7 17.7
Taxes Accrued 50 5.6
tnterest Accrued 0.1 0.1
Overrecovered Gas and Fuel Costs - -
Price Risk Management Liabilities (Current) 0.9 0.9
Exchange Gas Payable 4.7 47
Current Regulatory Liabilities 39 3.9
Accrued Liability for Post Retirement Benefits - Cur 0.1 0.1
Environmental - -
Other Accruals 29 2.2
Total Current Liabilities 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8
Deferred Income Taxes 552 59.6
Deferred Investment Tax Credits 0.4 0.3
Deferred Credits - -
Noncurrent Regulatory Liabilities 24.9 251
Accrued Liab for Post Retirement Benefits - NC 13.3 12.5
Other Non-Current Liabilities 12.0 12.1
Other NC Liab & Deferred Credits 106.4 110.4
Total Capitalization & Liabilities 341.4 356.5
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Columbia Gas of Kentucky
Balance Sheet - Plan-to-Plan
($ millions)

Variance

A)

E)

F)

F}
B)
B)

D)

H)

9

L)
K)

Assets
Net Property Plant and Equipment
Total Investments

Cash and Cash Equivalents
Restricted Cash

Accounts Receivable

Gas Inventory

Unrecovered Purchase Costs
Material & Supplies

Price Risk Management Assets
Exchange Gas Receivables & Reserve
Current Regulatory Assets
Prepayments and Other Assets
Total Current Assets

Price Risk Management Assets

NC Regulatory Assets

Intangible Assets

Post Retirement Benefits NC Assets
Other Receivables Affiliated
Deferred Charges

Total Other Assets

Total Assets

Capitalization & Liabilities
Total Common Stock Equity

Long Term Debt , excluding amounts due within one ye:

Total Capitalization

Current Portion of Long Term Debt
Accounts Payable

Custorner Deposits and AR Credit Balance

Taxes Accrued

Interest Accrued
Overrecovered Gas and Fuel Costs

Price Risk Management Liabilities (Current}

Exchange Gas Payable
Current Regulatory Liabilities

Accrued Liability for Post Retirement Benefits - Cur

Environmental

Other Accruals
Total Current Liabilities

Price Risk Management Liabilities - NC
Deferred Income Taxes

Deferred Investment Tax Credits
Deferred Credits

Noncurrent Regulatory Liabilities

Accrued Liab for Post Retirement Benefits - NC

Other Non-Current Liabilities
Other NC Liab & Deferred Credits

Total Capitalization & Liabilities

FR 16(12X0)

Page 256 of 273
2013 2014
24 2.2
0.0 0.0
00 00
04 (1.7)
(17.4) (17.4)
(5.1} (3.2}
(0.1} (0.1)
(-0.1 } (-0.1 )
1.8 1.8
17.8 17.8
(2.6) (2.9)
(1.8} (1.8}
0z 07
(0.9) (1.1)
(1.1) {1.8)
(0.4) 28
7.0 (4.0)
6.6 (1.2)
(0.2) 5.5
(0.4) (0.5)
00 01
(E).O) (I‘J.O)
(2.9) (2.9)
(0.8) {0.8)
(:I .7) (~1 .0)
(6.0) 0.5
(0.4) (0.4)
(0.5) (0.2)
0.0 0.0
(;).4) (-0.8)
00 0.6
(0.5) {0.2)
{1.8) (1.0}
{1.1} (1.8}
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Columbia Gas of Kentucky FR 16(12)0)
Balance Sheet - Plan-to-Plan Page 257 of 273
{$ millions})

Vartance Explanations:

A}
B)

)

D)

E)
F)

G)
H}
|
J

K

Variance due to increase in capital spend.

A/R: 2013-2014 variance is primarily due to increase in off-system sales.

A/P: 2014 - variance is due to decreased payables related to declining Gas Costs
{$520K).

2013-2014 variance due to Rate differential of ($350K) along with include reclassification
entries between the Inventory and Material & Supply accounts and the prepayment
accounts to accurately state the LIFO inventory balance; which was $17.2M as of
February 28th.

Variance due to timing differences between gas purchases vs. gas recoveries. Asset
position indicates a temporary under-recovery of costs, while a liability position indicates
an over-recovery of costs. These variances are primarily due to downward modification
to Gas Cost and Balance Adjustment rates. These positions will be factored into future
PGA filings and either collected or passed back to the customers.

Variances are due to changes to pension funding obligations.

Variance due to changes necassary to maintain targel debt to equity ratio of 48% / 52%,
and to batance total capitalization with rate basa.

Variances primarily driven by Federal and State tax liabilities, and Net Operating Loss
(NOL)} impacts.

Variance due to changes in the number of exchange obligations vs. the 0&12.

Deferred Charges & Other Non-current liabilities variances are due to Customer
Advances stemming from Capital projects.

Variance primarily due to changes the adoption of SFAS 96 regarding the treatrent of
Deferred Taxes.

Variance due to changes to Accrued Pension and OPEB costs.

120f 13



Columbia Gas of Kentucky FR 16(12)(0)

Capital Expenditures - Plan-vs.-Plan Page 258 of 273

{($ millions})

2013 2810 2013 2014
New Business 53 26
Betterment 0.1 0.1
Replacement 17.8 16.5
Support Services 2.0 8.5
Gross Capital 25.2 27.7
Contributions & Reimbursements {0.6) (0.6)
Total CKY * 24.6 271
Infrastructure/AMR 14.2 12.2

2013 0&12 2013 2014
New Business 4.0 26
Betterment 01 0.1
Replacement 15.8 16.5
Support Services 2.0 8.5
Gross Capital 219 27.7
Contributions & Reimbursements (0.6) {0.6)
Total CKY 21.3 271
Infrastructure/AMR 12.2 12.2

Variance 2013 2014
New Business 1.3 -
Betterment - -
Replacement 2.0 -
Support Services (0.0) -
Gross Capital 3.3 -

Contributions & Reimbursements - -

Total CKY 3.3 -

Infrastructure/AMR 2.0 -

NGD alloted additional capital after the 78&5R

Increase in growth activity, favorable weather, and contractor availability for both and replacement,
* Note: Total does not include ${(0.1)M in unallocated overheads in 2012.

2013 2&10 - Additional $100M NGD incremental - CKY portion is $1.3M Growth and $2.0M IRP
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Columbia Gas of Kentucky FR 16{12){0}

Plan vs. Plan - March 2013 Page 259 of 273
{$ millions)

2013 3&9 Mo Actual YTD Actual 2013 3&9 2014 389
Net Revenues 8.2 225 61.309 61.0
O&M Expense 4.1 9.1 32.321 328
Depreciation 0.6 1.7 7.126 7.7
Other Taxes 0.3 0.8 310 3.4
Operating Earnings 1.3 10.8 18.761 171
Other income 0.0 0.1 0.4 0.3
Interest Expense 0.4 1.2 52 5.4
Net Operating Income 0.9 9.7 14.0 12.0
Income Tax 0.4 3.7 5.3 6.7
Net Operating Income 0.6 6.0 8.7 54
2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 0&12
Net Revenues 6.1 219 60.1 60.7
0O&M Expense 26 7.8 314 322
Depreciation 0.6 17 7.1 7.6
Other Taxes 0.3 0.8 3.1 3.4
Operating Earnings 26 11.6 18.5 17.5
Other Income 0.1 0.2 0.5 04
Interest Expense 0.4 1.3 5.0 5.2
Net Operating Income 2.2 10.5 139 12.7
income Tax 0.9 4.0 5.3 6.6
Net Operating Income 1.4 6.4 8.7 6.1
Variance Mo Var YTD Var Yr Var Yr Var
Net Revenues 0.2 0.6 1.2 0.3
O&M Expense 1.4 1.4 09 0.6
Depreciation 0.0 0.0 0.0 01
Other Taxes 0.0 0.0 (0.0) 0.0
Operating Earnings (1.3) (0.8} 0.3 (0.3)
Other Income (0.0) {0.1} {0.1) (0.1)
Interest Expense 0.0) (0.09 0.1 0.2
Net Operating Income 13) 0.8 0.1 {0.7)
Income Tax (0.5) 0.3 0.0 0.1
Net Operating Income (0.8) 0.5 0.0 {0.8)

* net of trackers
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Columbia Gas of Kentucky

FR 16(12){0)

Revenue - Plan-vs.-Plan Page 260 of 273
{$ millions)
2013 349 Mo Actual YTD Actual 2013 389 2014 389
Base Margin (less LCR}) 5.4 19.6 51.2 50.1
LCR 0.5 1.5 5.3 55
LCR {Prior Dec. True-Up}) - (0.0) (0.0) -
ESS 0.1 0.4 2.1 2.1
Regulatory Outcome - - 0.8 1.4
Other OGDR 0.1 0.5 1.1 1.0
CKY Purchase Receivable 0.1 0.3 0.5 0.5
Uncoliectibles - NonTracked 0.1 0.2 0.4 0.4
Uncoliectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.2 0.6 0.8 0.5
Total Revenue 6.452 23.092 62.326 61.7
Total Revenue w/o Trackers 6.2 225 61.309 61.0
2013 0812 Mo Budget YTD Budget 2013 0&12 2014 0&12
Base Margin (less LCR) 52 12.0 50.4 49.9
LCR 05 1.6 5.1 5.5
LCR (Prior Dec. True-Up) - - - -
ESS 0.1 0.4 2.1 2.1
Regulatory Outcome - - 0.7 14
Other OGDR 0.1 0.4 1.0 1.0
CKY Purchase Receivable 0.1 0.3 0.4 04
Uncollectibles - NonTracked 0.0 0.2 0.4 0.4
Uncollectibles - Tracked 0.0 0.1 0.2 0.2
Trackers 0.1 0.2 0.5 0.5
Total Revenue 6.1 222 60.8 61.4
Total Revenue w/o Trackers 6.1 21.9 60.1 60.7
Variance Mo Var YTD Var Yr Var Yr Var
A) Base Margin (less LCR) 0.1 0.6 09 0.3
LCR {0.0) (0.0} 0.2 -
LCR {Prior Dec. True-Up) - {0.0) (0.0) -
ESS {0.0) (0.0} 0.0 -
Regulatory Outcome - - 0.1 -
Other OGDR 0.0 0.1 0.1 0.0
CKY Purchase Receivable 0.0 0.0 0.0 Q.0
Uncollectibles - NonTracked 0.0 0.0 0.0 0.0
Uncollectibles - Tracked - - - -
Trackers 0.2 03 0.3 -
Total Variance 0.3 0.9 16 0.3
Total Variance wio Trackers 0.2 0.6 1.2 0.3

Variance Explanations:

A)

2013 YTD & Yr Var driven by slight increase to usage forecasts and change in plan assumptions of $291K.
2014 Variance driven by a slight increase to usage forecasts and change in plan assumptions of $471K.
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Columbia Gas of Kentucky FR 16(12){0)

Other Gas Department Revenues - Plan-vs.-Plan Page 261 of 273

($ millions)

2013 349 Mo Actual YTD Actual 2013 3&9 2014 339
Penalty Charges 0.0 0.2 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.0 0.2 0.4 0.4
Other Revenue 0.0 0.0 0.1 0.1
Pub Util-Flex 0.0 0.0 01 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
Other Misc Income: - -
Misc Merchant Revenue - 0.0 0.0 -

Total OGDR 0.1 0.5 1.1 1.0
2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 0&12

Penalty Charges 0.1 0.2 0.4 0.4
Return Check 0.0 0.0 0.1 0.1
Other Fees 0.0 0.2 0.4 0.4
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 0.0
Company Use 0.0 0.0 0.1 0.1

Balancing Services - - - -
Other Misc Income: - -
0.0 0.0

Misc Merchant Revenue - -
Total OGDR 0.131 0.4 1.0 1.0
Variance Mo Var YTD Var Yr Var Yr Var
Penalty Charges (0.0) 0.0 0.0 0.0
Return Check 0.0 0.0 0.0 0.0
Other Fees (0.0) (0.0) {0.0) {0.0)
Other Revenue 0.0 0.0 0.0 0.0
Pub Util-Flex 0.0 0.0 0.0 -
Company Use - 0.0 (0.0} -
Balancing Services - - - -
Other Misc Income - - - -
Misc Merchant Revenue - 0.0 0.0 -
Tota! OGDR 0.0 0.1 0.1 0.0
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Columbia Gas of Kentucky FR 16(12)0}

2013 Customer & Usage Information - 3&9 vs. 0&12 Page 262 of 273
[Customer & Usage Change ($ million) |
Customer Change Month YTD
Residential 0.016 0.034
Commercial 0.003 0.019
Total 0.019 0.053
Usage Change Month YTD
Residential 0.130 0.326
Commercial 0.083 0.284
Industrial (Non-LCR) 0.013 0.033
Total 0.225 0.643
[Normalized UPC (Mmcf) ]
Actual Month YTD
Residential 9.3 371
Comm 62.5 249.5
Ind 8,039.2 25,395.6
Budget Month YTD
Residential 8.7 35.7
Commercial 59.4 232.0
Industrial 8,038.9 25,796.7
Variance Month Mo. % YTD YTD %
Residential 0.6 6.5% 1.4 3.9%
Commercial 3.1 5.2% 17.5 7.5%
Industrial 0.3 0.0% (401.1) -1.6%
|Customer Count |
Actual Month YTD Avg
Residential 121,084 121,019
Commercial 14,070 14,080
Industrial 181 180
Total 135,335 135,279
Budget Month YTD Avg
Residential 120,554 120,656
Commercial 14,005 14,005
Industrial 180 178
Total 134,739 134,839
Variance Month Mo. % YTD Avg YTD %
Residential 530 0.4% 363 0.3%
Commercial 65 0.5% 75 0.5%
Industrial 1 0.6% 2 1.1%
Total 596 0.4% 440 0.3%
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Columbia Gas of Kentucky
O&M - Cost Element View - Plan-vs.-Plan
(& millions)

2013 389
Labor
Benefits
Materials & Supplies
Outside Services
Management Fee
Uncallectibles
Other *
Trackers

Total O&M

Total O&8M wio Trackers

2013 0&12
Labor
Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *
Trackers

Total O&M

Total O&M w/o Trackers

Variance
Labor

A) Benefits
Materials & Supplies
Qutside Services
Management Fee
Uncollectibles
Other *

B) Trackers

Total Change

Total Change w/o Trackers

Variance Explanations:

FR 16(12)0)

Page 263 of 273
Mo Actual YTD Actual 2013 389 2014 3&9
0.6 1.9 7.2 7.6
13 1.6 2.7 21
0.2 0.4 1.4 1.4
0.4 1.1 4.4 4.3
1.2 31 12.4 12.7
0.0 0.1 0.4 0.5
0.3 09 37 4.2
0.2 06 1.0 0.7
4,291 9.766 33.278 33.483
4.1 9.1 32.3 32.8
Mo Budget YTOD Budget 2013 0812 2014 0&12
0.6 1.8 7.2 7.4
0.2 0.5 1.9 1.9
0.1 0.3 14 1.4
0.4 1.0 4.4 4.2
1.0 31 12.4 12.7
0.0 0.2 0.5 0.5
0.3 09 36 4.1
0.1 0.3 07 07
2.7 8.1 321 32.9
- - 0.0 0.0
26 7.8 3.4 32.2
Mo Var YTD Var 2013 Yr Var 2014 Yr Var
0.1 01 {0.0) 0.2
1.1 11 0.8 0.2
0.0 0.1 0.0 -
.1 0.0 0.0) 0.1
0.1 0.0 0.0 0.0
(0.0} {0.1) {0.0) -
0.0 0.0 0.2 0.2
.2 0.3 0.3 -
1.6 1.6 1.2 0.6
1.4 1.4 0.9 0.6

A) 2013 Mo & YTD Var - Primarily $1.1M pension settlement entry in March business
2013 Yr Var - Change in Pension and OPEB assumptions.

B) Offsetin Revenue
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Columbia Gas of Kentucky

O&M - Other Cost Efement View - Plan-vs.-Plan

(% millians)

2013 3&9

Other

Buildings and Land
Rents/leases

Corporate Insurance
Employee Expenses
Coempany Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O&M

2013 0&12

Other

Buildings and Land
Rents/Leases

Corparate Insurance
Employee Expenses
Company Memberships
Utilities

Misc Revenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Reni/Royaity
Advertising

Auto/Trucks Cleared
O&M Reclass - Regulatory to GAAP
Below the Line O&M

Variance

Other

Buildings and Land
Rents/L eases

Corporate Insurance
Employae Expenses
Company Memberships
Utitities

Misc Ravenues

Misc & Other Expenses
Amortizations *

Deferred Credits

1&D Accrual

Well/Lease Rent/Royalty
Advertising

Auto/Trucks Cleared
0O&M Reclass - Regulatory to GAAP
Below the Line Q&M

Variance Explanations:

*}

Amortizations: IBM and Call Center Costs, Severance Costs, Rate Case Expensas

FR 16(12)0}
Page 264 of 273

Mo Actual YTD Actual 2013 3&9 2014 3&9
c.0 0.0 0.1 0.1
0.0 0.t 0.2 0.2
G 0.2 0.8 0.8
a1 0.1 0.4 0.3
0.0 0.0 0.1 0.1
0.0 0.1 05 0.4
0.0 (0.0) (0.1} {0.1)

{0.0) 0.0 0.2 0.3
0.0 0.1 0.4 0.4
(C.0) 0.1) (0.6} {0.1)
0.0 0.0 0.1 0.3
0.0 0.0 0.2 0.3
01 03 1.2 1.3
c.0 01 0.2 0.2
0.3 0.9 3.7 4.2
Mo Budget YTD Budget 2013 0&12 2014 0812
0.0 0.0 0.1 0.1
0.0 0.1 0.2 0.2
a1 c.2 0.8 0.8
0.0 oA 0.4 0.3
0.0 0.0 o1 0.1
0.0 .1 0.4 0.4
(0.0) {C.0) 0.1) (0.1)
0.0 0.1 03 0.3
0.0 0.1 0.4 0.4
(0.1) (0.2) 0.7) (0.1}
0.0 0.0 [N 0.1
0.0 04 A 0.1
0.1 0.3 1.2 1.2
0.0 0.1 0.2 0.2
0.3 0.9 3.6 4.1
Mo Var YTD Var 2013 Yr Var 2014 Yr Var
{0.0) (0.0) (0.0) -
{0.0) 0.0 {0.0) -
{0.0) 0.0y {0.0) -
0.0 0.0 0.0 0.0
0.0 0.0 0.0 -
0.0 0.0 0.0 -
0.0 {0.0) (0.0} -
(0.0} {0.0) {0.1) -
0.1 0.1 0.1 0.0
0.0 0.0 0.0 -
(0.0} (0.0} 0.1 0.2
(0.0} (0.0} 0.0 0.0
(0.0} (0.0} (0.0) (0.0}
0.0 0.0 0.2 0.2
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Columbia Gas of Kentucky

0O&M - Sponsor View - Plan-vs.-Flan

(& millions}

2013 389
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total O&M

Total O&M w/o Trackers

2013 D&12
Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee
Benefits
Uncollectibles
Other Corporate *
Trackers

Total D&M

Total O&M wio Trackers

VELET

A) Distribution Ops
Meter To Cash
Customer Call Center
Integration Center
Presidents
Other Dept
Management Fee

B) Benefits
Uncollectibles
Other Corporate *

C) Trackers

Total Change

Total Change wic Trackers

Variance Explanations:

FR 16{12)(0)

Page 265 of 273
Mo Actual YTD Actual 2013 389 2014 289
1.2 30 11.1 11.7
01 0.2 0.6 0.6
0.0 0.0 0.0 0.0
0.0 0.1 0.5 0.5
041 0.4 1.6 16
1.2 31 124 12.7
1.3 16 2.7 2.1
0.0 0.1 0.4 0.5
0.3 0.750 2.9 31
0.2 0.6 1.0 0.7
4.291 9.766 33.278 33.483
4.1 9.1 32.3 328
Mo Budget YTD Budget 2013 0&t2 2014 0812
0.9 2.7 i0.8 1.2
01 0.2 06 06
0.0 0.0 0.0 0.0
0.0 0.1 0.5 0.5
0.1 0.4 186 186
1.0 31 124 12.7
0.2 0.5 1.9 19
0.0 0.2 0.5 0.5
0.2 0.7 29 34
0.1 0.3 0.7 07
2.7 81 321 329
2.6 7.8 A4 32.2
Mo Var YTD Var 2013 ¥r Var 2014 Yr Var
0.2 0.3 0.2 0.4
{0.0) (0.0) (0.0} -
0.0 (0.0) (0.0} -
{0.0) {0.0) 0.0} -
(0.0) {0.0) (0.0} (0.0}
0.1 0.0 0.0 0.0
1.1 11 0.8 0.2
(0.0) (0.1) (0.0) -
0.0 0.0 0.0 0.0
0.2 0.3 0.3 -
1.6 1.6 1.2 0.6
1.4 1.4 0.9 0.6

A) 2013 Mo & YTD Var - Primarily new employee training and increased meter service.
2013 ¥Yr Var - Primarily incremental DIMP expense along with right of way (ROW) and regulator station clearing.

2014 - Incremental DIMP expense.

B) 2013 Mo & YTD Var - Primarily $1.1M pension settlement entry in March business
2013 Yr Var - Change in Pension and OPEB assumptions.

C) Offsetin Revenue

* See O&M Other Corp Tab



Columbia Gas of Kentucky FR 16{(12)0}

Q&M - Other Corporate View - Plan-vs.-Plan Page 266 of 273

(% mifilons)

2013 189 Mo Actual YTR Actual 2013 349 2014 349
Other Corporate
Net Labar 0.0 0.1 0.4 04
Materials/Supplies 00 00 0.0 0.0
Autit Fees 0.0 01 0z 0.2
Consulting Fees 0.0 0.1 0.1 0.2
Legal Fees - - - -
Outside Servicas 00 0.0 01 0.2
Buildings and Land - - - -
Rents/Leases 0.0 0.1 02 0.2
Corporate Insurance 0.1 0z 08 0
Employes Expenses - - - -
Company Memberships 0.0 0.0 0.0 0.4
Utllities 00 o1 0.2 0.2
Misc Reverues - - - -
Misc & Other Expenses 0.0 0.0 0.2 0.2
Amartizations 0.0 0.9 D4 0.4
Defered Cradits (0.0} (0.0) {0.1) 0.1
& Accrual 0.0 0.0 0.1 0.1
Well/lLease Rent/Royalty - - - -
Advertlsing B - - -
Auto/Truck Cleared - - - -
OA&M Reclass - Regulatory to GAAP 0.0 01 02 0.2
Siores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate 0.3 0.7 28 31

2013 0&12 Mo Budget YTD Budget 2013 0&12 2014 0812
Other Corporate
Net Labar 0.0 0.1 04 04
Materials/Supplies 0.0 00 0.0 0.0
Audlt Fees 00 00 0.2 0.z
Consuiting Fees 0.0 0.0 0.1 0.2
Legal Fees - - - -
Outside Services 0.0 0.0 02 0.2
Bulldings and Land - - - -
Rents/Leases 0.0 0.0 D2 0.2
Corporate Insurance 0.1 0.2 08 0.8
Employea Expenses - - - -
Company Memberships - 0.0 0.1 0.1
Utlities 0.0 0.0 02 0.2
Misc Revenues - - - -
Misc & Othar Expenses 0.0 0.1 02 0.2
Amprtizations * .0 0.1 04 04
Deferred Credits (0.0) (0.0) (0.1) (0.1)
&L} Acorual 0.0 00 0.1 01
WellLease Rent/Royalty - B - -
Advertising - - - -
Aute/Truck Cleared - - - -
O&M Reclass - Regulatory to GAAP [od3] (8] 0.2 02
Stores Clearing - - - -
Betow the line O&M - - - -
Total Other Corporata 0.2 0.7 29 3.1

Variance Mo Var Y¥TD Var 2M 3 Yr Var 2014 ¥r Var
Other
Nel Labor {0.0) 0.0 0.0 0.0
Malerials/Supplies 6.0 0.0 e.0 -
Audit Fees 0.0 c.o oo -
Consulting Fees 0.0 0.0 0.0 -
Legal Fess - - - -
Quiside Services 0.0 (0.0} {0.0) -
Buildings and Land - - - -
Rents/Leases 0.a 0.0 8.0 -
Comorate Insurance 0.0} (0.0} (0.0} -
Employae Expenses - - - -
Company Membarships 0.0 (0.0 (0.0} -
Utilitias 2.0 c.0 0.0 -
Misc Revenues - - - -
Mise & Other Expenses 0.0 (2.0} (0.0} -
Amortizations * B - - -
Deferred Credits {0.0) {0.0} (0.0} -
1&D Accrual Q0.0 .0 20 -
Welllease Rent/Royalty - - - -
Advertising - - - -
AutofTruck Cleared - - - -
D&M Reclass - Reguiatory to GAAP (0.0 {0.0) (0.0} {0.0)
Stores Clearing - - - -
Below the line O&M - - - -
Total Other Corporate 0.0 0.0 0.0 0.0

Variance Explanations:

*}  Amortizations: IBM and Cali Center Gosts. Severance Costs, Rate Case Expenses

8of15



Columbia Gas of Kentucky

Depreciation & Cther Taxes - Plan-vs.-Plan

($ millions)

2013 389
Depreciation

Other Taxes

Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/o Trackers

2013 0&12
Depreciation

Other Taxes
Gross Receipts
Property Tax
Payroll

Distribution

Other

Total Other Taxes

Total Other Taxes w/a Trackers

Variance
Depreciation Change

Other Taxes

Gross Receipts

Property Tax

Payroli

Distribution

Other

Total Other Taxes Change

Total Change w/o Trackers

Variance Explanations:

FR 16(12)(0)

Page 267 of 273

Mo Actual YTD Actual 2013 389 2014 349
0.6 1.7 71 7.7
0.2 0.7 2.6 3.0
0.0 0.1 0.5 0.5
0.263 0.802 3.161 3.464
0.265 0.813 3101 3.428
Mo Budget YTD Budget 2013 0812 2014 0812
0.6 1.7 7.1 76
0.2 0.7 2.7 29
0.0 0.1 0.5 0.5
0.3 0.8 3.1 34
0.3 0.8 3.1 34
Mo Var YTD Var Yr Var Yr Var
0.0 0.0 0.0 0.1
. - (0.0) 0.0
0.0 0.0 0.0 -
0.0 0.0 0.0 0.0
0.0 0.0 (0.0} 0.0
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Columbia Gas of Kentucky

FR 16(12){0)

Other Income and Interest - Plan-vs.-Plan Page 268 of 273

{$ millions)

2013 389 Mo Actual YTD Actual 2013 349 2014 348
Miscellaneous - - - -
AFLDC 0.0 0.0 0.2 02
Hedging Interest Income 0.0 0.0 0.1 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions {0.0} (0.0} (0.1 0.1}
Temp Cash Investment Interest income 0.0 0.1 03 0.2

Total Other income 0.044 0.1 0.4 0.3
Long-Term Interest Expense o4 1.2 52 54
Short-Term Interest Expense - - 0.1 01
Custorner Deposits Interest Expense - - 0.0 0.0
Raie Refund Interest Expense - - - -
Over-Collection Interest Experse - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expense - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant investment (0.0} (0.0} 0.1} {0.1)

Interest Expense 0.4 1.2 5.2 54
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

2013 0812 Mo Budget YTD Budget 2013 0&12 2014 0812
Miscellaneous - - - -
AFUDC 00 00 02 0.2
Hedging Interest Income 0.0 0.0 0.1 0.0
Under-Collection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions (0.0 (0.0} {0.1) 01
Temp Cash Investment Interest Income 0.1 0.2 0.4 0.3

Total Other income 0.1 0.2 0.5 0.4
Long-Term Interest Expense 04 1.2 50 52
Shant-Term Interest Expense - - 00 0.0
Customer Deposits Interest Expense 0.0 0.0 041 0.1
Rate Refund Interest Expense - - - -
Qver-Collection Interest Expense - - - -
Cther Interest Expense - - - -
Carrying Cost interest Expense - - - -
Hedging interst Expense - - - -
FISCC - - - -
Interest Expense on Plant Investment (Q.0) {0.0) {0.1) {0.1)

Interast Expense 0.4 1.3 5.0 5.2
NET INCOME FROM SUBSIDIARIES - 0.0 - -

Variance Mo Var YTD Var Yr Var ¥r Var
Miscallaneous - - - -
AFUDC (0.0) 0.0) .0 [UA)]
Hedging Interest Income {0.0) (0.0) {0.0) -
Under-CoHection Interest Income - - - -
Sale Receivables - - - -
Customer Tax Contribution - - - -
Charitable Contributions 0.0 .0 (0.0) -

A} Temp Cash knvestrnent Interest Income (0.0} {0.1) {0.1) {0.1)

Total Other Income {0.0} {0.1) (0.1} 0.1}

B} Long-Term Interest Expense 0.0 (0.0} 0.1 0.2
Short-Temm Interest Expense - - 0.0 0.0
Customer Deposits Interest Expense (0.0) (0.9) (0.0) 0.0)
Rate Refund Interest Expanse - - - -
Over-Collection interest Expense - - - -
Other Interest Expense - - - -
Carrying Cost Interest Expenise - - - -
Hedging Interst Expense - - - -
PISCC - - - -
Interest Expense on Plant Invesiment 0.0 00 {D.0} 0.0

Interest Expense (0.0} {0.0) 0.1 0.2
NET INCOME FROM SUBSIDIARIES 0.0 0.0 0.0 -

Varance Explanations:

A) Variance represents changes to the interest eamed on operating cash sent fo Corp. Money Pool.
B) Varance due to financing assumptions used to balance rate base
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($ millions)

2013 3&9 Mo 2013 2014
Assets
Net Property Plant and Equipment 218.9 233.5 253.3
Total Investments 0.5 0.5 0.5
Cash and Cash Equivalents 2.8 - -
Restricted Cash 0.9 27 0.8
Accounts Receivable 67.1 27.0 24.7
Gas Inventory 1.4 320 32.1
Unrecovered Purchase Costs - 5.0 4.0
Material & Supplies 01 - -
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 1.0 0.8 0.8
Current Regulatory Assets 1.2 2.8 28
Prepayments and Other Assets 16.8 17.8 18.2
Total Current Assets 91.3 88.2 834
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Assets 17.1 15.8 14.5
Intangible Assets - - -

Post Retirement Benefits NC Assets - - -
Cther Receivables Affiliated - - -

Deferred Charges 3.8 3.8 3.8
Total Other Assets 209 19.6 184
Total Assets 331.6 341.7 355.5
Capitalization & Liabilities

Total Common Stock Equity 96.6 98.2 105.9
Long Term Debt , excluding amounts due within one year 73.3 93.3 93.3
Total Capitalization 169.9 191.5 199.2
Obligations Due in One Year 14.0 7.1 9.1
Accounts Payable ‘ 14.2 10.7 a9
Customer Deposits and AR Credit Balance 8.7 17.7 17.7
Taxes Accrued 7.6 5.0 56
Interest Accrued (0.0} (0.0) (0.0}
Overrecovered Gas and Fuel Costs 3.6 - -
Price Risk Management Liabilities (Current) 07 0.7 0.7
Exchange Gas Payable 7.7 1.0 1.0
Current Regulatory Liabilities 3.0 2.6 26
Accrued Liability for Post Retirement Benefits - Cur 0.1 01 0.1
Environmental - - -
Other Accruals (0.3} 1.3 0.9
Total Current Liabilities 59.3 46.3 47.6
Price Risk Management Liabilities - NC 0.0 0.0 0.0
Deferred Income Taxes 52.5 55.0 59.8
Deferred Investment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -
Noncurrent Regulatory Liabilities 255 245 24.3
Accrued Liab for Post Retirement Benefits - NG 12.6 124 12.2
Other Non-Current Liabilities 11.2 11.6 12.1
Other NC Liab & Deferred Credits 1024 103.9 108.7
Total Capitalization & Liabilities 331.6 341.7 355.5
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($ millions}

2013 0812 Mo 2013 2014
Assets
Net Property Plant and Equipment 2184 2311 251.0
Total Investments 04 04 04
Cash and Cash Equivalents - - -
Restricted Cash 36 2.6 0.8
Accounts Receivable 65.0 27.7 27.4
Gas Inventory 18.2 44.0 43.7
Unrecovered Purchase Costs 1.4 8.5 6.8
Material & Supplies 0.1 0.1 0.1
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.1 c.1 0.1
Current Regulatory Assets 2.0 2.0 20
Prepayments and Other Assets 2.3 3.2 3.6
Total Current Assets 92.6 88.3 84.5

Price Risk Management Assets - - -
NC Regulatory Assets 19.4 18.5 17.4
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

Deferred Charges 3.1 3.1 3.1
Total Other Assets 22.5 216 20.5
Total Assets 3349 4.4 356.5

Capitalization & Liabiiities

Total Common Stock Equity a7.8 98.5 103.1
Long Term Debt , excluding amounts due within one year 73.3 86.3 97.3
Total Capitalization 1711 184.9 200.4
Otligations Due in One Year 14.0 33 -

Accounts Payable 10.3 11.4 104
Customer Deposits and AR Credit Balance 10.6 17.7 17.7
Taxes Accrued 9.7 5.0 5.6
Interest Accrued 0.1 0.1 0.1
Overrecovered Gas and Fuel Costs - - -

Price Risk Management Liahilities (Current) 0.9 0.9 09
Exchange Gas Payable 11.4 4.7 4.7
Current Regulatory Liabilities 4.0 3.8 3.9
Accrued Liability for Post Retirement Benefits - Cur G.1 0.1 0.1
Environmental - - -

Other Accruals 0.5 2.9 2.2
Total Current Liabilities 61.6 50.1 45.6
Price Risk Management Liabilities - NC 0.8 0.8 0.8
Deferred Income Taxes 51.3 55.2 59.6
Deferred Investment Tax Credits 0.4 0.4 0.3
Deferred Credits - - -

Noncurrent Regulatory Liabilities 247 249 251
Accrued Liab for Post Retirement Benefits - NC 13.2 13.3 125
Other Non-Current Liabilities 11.8 12.0 12.1
Other NC Liab & Deferred Credits 102.2 106.4 110.4
Total Capitalization & Liabilities 334.9 3414 356.5
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($ millions)

Variance Mo Var 2013 Var 2014 Var
Assets

A}  Net Property Plant and Equipment (0.5) 2.4 22
Total Investments 0.0 0.0 0.0

B} Cash and Cash Equivalents 28 - -

C) Restricted Cash (2.6) 0.1 0.0

D) Accounts Receivable 2.1 (0.8) (2.7}

E) Gas Inventory (16.7) (12.0) (11.6)

F) Unrecovered Purchase Costs (1.4) (3.8) {2.8)

E}) Material & Supplies 0.0 (0.1) (0.1)
Price Risk Management Assets - - -
Exchange Gas Receivables & Reserve 0.8 0.7 07
Current Regulatory Assets (0.8) 0.9 0.9

E) Prepayments and Other Assets 14.4 14.6 14.6
Total Current Assets (1.3) (0.1) (1.0)
Price Risk Management Assets 0.0 0.0 0.0
NC Regulatory Assets (2.3) (2.1 {2.9)
Intangible Assets - - -
Post Retirement Benefits NC Assets - - -
Other Receivables Affiliated - - -

K) Deferred Charges 0.7 0.7 0.7
Total Other Assets (1.6) (2.0) (2.2)
Total Assets (3.3) 0.4 {0.9)
Capitalization & Liabilities - - -

G) Total Common Stock Equity (1.2} (0.3) 2.8

G) Long Term Debt, excluding amounts due within one year - 7.0 {4.0)
Total Capitalization (1.2) 6.7 (1.2}

G) Current Portion of Long Term Debt - 3.8 9.1

D) Accounts Payable 3.9 0.7 (0.5)

D) Customer Deposits and AR Credit Balance (1.9) - -

H) Taxes Accrued (2.1) (0.0) (0.0}
Interest Accrued (0.1} (0.1} (0.1}

F) Overrecovered Gas and Fual Costs 3.6 - -

1) Price Risk Management Liabilities (Current) (0.2} {0.2) (0.2)

J)  Exchange Gas Payable (3.7) (3.7) (3.7}
Current Regulatory Liabilities (1.1) {(1.4) (1.4)
Accrued Liability for Post Retirement Benefits - Cur - - -
Envircnmentai - - -

K) ©Other Accruals (0.7} {1.6) (1.3)
Total Current Liabilities (2.3) {3.8) 2.0
Price Risk Management Liabilities - NC {0.7) (0.7) (0.7

H) Deferred Income Taxes 1.3 (0.1) 0.2
Deferred Investment Tax Credits (0.0) 0.0 0.0
Deferred Credits - - -
Noncurrent Regulatory Liabilities 0.8 {0.4) (0.8)
Accrued Liab for Post Retirement Benefits - NC {0.6) {0.9) (0.3)

K} Other Non-Current Liabilities {0.6) {0.4) (0.1)
Other NC Liab & Deferred Credits 02 {2.5) {(1.7)
Total Capitalization & Liabilities {3.3) 0.4 {0.9)
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Variance Explanations:

H)
n

J)
K)

Variance due to timing around 2013 In-Service and subsequent Depreciation.

Increase in Money Pool funding.

Monthly and 2013 annual variances are due to changes to the required reserves related to the Hedging Program.

A/R: March variance is primarily due to increase in money pool funding of $2.4M offset by decrease in off system sales.
A/P: March variance is due to increased payables related to increased Gas Costs ($2M).

Monthly variance due to Usage variances of ($2.0M) respectively. 2013 variance due to Rate differential of $700K along with include
reclassification entries between the Inventory and Material & Supply accounts and the prepayment accounts to accurately state the LIFO
inventory balance; which was $14.5M as of March 31st.

2013 Mo & Yr Variance due to timing differences between gas purchases vs. gas recoveries. Asset position indicates a femparary under-
recovery of costs, while a liability position indicates an over-recovery of costs. These variances are primarily due to downward
modification to Gas Cost and Balance Adjustment rates. These positions will be factored into future PGA filings and either collected or
passed back to the customers.

Variance due to changes necessary o maintain target debt to equity ratio of 48% / 52%, and to balance total capitalization with rate
base.

Variance due to changes to the Federal tax payment and accrual calculation(s).

Variance due to changes in the Hedging obligations.

Variances are due to changes in the number of outstanding exchange obligations vs. the 0&12.

Deferred Charges & Other Non-current liabilities variances are due to Customer Advances stemming from Capital projects..
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(% millions)

2013 389 Mo Actual YTD Actual 2013 3&9 2014 349
New Business 0.3 0.8 5.3 2.6
Befterment 0.0 0.1 0.1 0.1
Replacement 1.4 2.7 17.8 16.5
Support Services 0.3 0.5 2.0 8.5
Gross Capital 20 42 252 277
Contributions & Reimbursements (0.0) (0.8) (0.6) {0.6)
Total NGD 2.0 3.5 246 27.1
Infrastructure/AMR | 1.1 2.2 14.2 12.2 |

2013 0812 Mo Budget YTO 2013 0812 2014 0&12
New Business 0.3 1.0 4.0 2.6
Betterment 0.0 0.0 0.1 0.1
Replacement 1.3 3.4 15.8 16.5
Support Services 0.1 0.3 2.0 8.5
Gross Capital 1.8 49 219 27.7
Contributions & Reimbursements (0.1 (0.2) (0.6) (0.6)
Total NGD 1.6 4.6 21.3 271
Infrastructure/AMR [ 0.7 2.0 12.2 12.2 |

Variance Mo Var YTD Var Yr Var Yr Var
New Business (0.0} (0.3) 1.3 -
Betterment (0.0 0.1 - -
Replacement 0.1 (0.7) 2.0 -
Support Services 0.2 0.2 - -
Gross Capital 0.3 (0.7) 33 -
Contributions & Reimbursements 0.1 {0.4) - -
Total NGD 0.4 (1.1) 33 -
Infrastructure/AMR { 0.4 0.2 2.0 -]

Variance Explanations:
Actuals variance primarily unfavorable weather.

Plan variance due to incremental capital for increased growth forecast and IRP request.
Note: 2014 AMR program of $7M shown in support services.
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