
COMMONWEAL,TH OF KENTTJCKY 
PUBL-IC SERVICE 

COMMISSION BEFORE THE PIJBLIC SERVICE COMMISSION 

In the Matter of 

The Application of East Casey County 
Water District for Approval of 
Financing and Issuance of a 
Certificate of Convenience and Necessity 

1 
) Case No. 2013-00 
1 

East Casey County Water District (East Casey County), by counsel, pursuant to 

ICRS 278.020 and 278.300, petitions the Commission for an order approving the 

construction of certain water facilities and the financing of the improvements through a 

loan fiom the Kentucky Infi-astructure Authority. 

1. East Casey County is a regulated water district formed under ICRS Chapter 74. It 

has no articles of incorporation. Its address is Box 56, South Wallace Wilkinson Blvd., 

Liberty, ICY 42539. It contact information and manager are listed in Exhibit A. 

2. It currently serves approximately 4400 customers in portions of Casey and 

Lincoln Counties. 

3. A description of its water system and its property stated at original cost by 

accounts is contained in its Annual Report, which is incorporated by reference. 

4. It proposes to construct approximately 48,500 linear feet of three inch PVC 

water distribution pipeline and appurtenances as well as a 200,000 gallon storage tank and 

pumping facilities as described in Exhibit A (Two copies of the Maps, Plans, Specifications 

and Bid Documents are provided as a separate bound document. One electronic copy is 



also attached). The District is financing the project with a $1,545,000 loan fiom the 

Kentucky Infrastructure Authority DWSRF. 

5 .  The construction is in the public interest and is required to allow East Casey 

County to continue to provide adequate service to additional residents of the county.. The 

District serves most of Casey County and a sinal1 area of Lincoln County, with the 

exception of the City of  Liberty. The purpose of this project is to provide water service to 

sparsely populated, rural areas of Casey County which have been un-served by previous 

projects. These residents currently depend on wells, springs and cisterns for their water 

supplies. These supplies are not reliable or safe due to the mineral and fecal coli form 

levels. These supplies dry up during the hot, dry suininer months and fieeze up during the 

coldest winter period. Overall, the residents to be served by the proposed project are in 

need of a safe, dependable source of drinking water. The project will provide 35 un-served 

households and 2,500 underserved households with treated water. 

The District presently meets the water needs of its customers by purchasing an 

average of 650,000 GPD fioin 5 suppliers. The City of Liberty provides 75% of the treated 

water to the District and has sufficient capacity to provide the additional potable water 

necessary for this project. The other water providers are Russell Springs, Eubank, 

Cainpbellsville and Adair County. The project, its cost, need and other details are contained 

in Exhibit A. 

6. The total project cost is approximately $1,545,000, see Exhibits B and D. 

7. Easernents and rights of way have been acquired, see Exhibit A. 

8. This service will not compete with any other utility in the area. 

9. The proposed project, identified in Exhibit A, is scheduled to begin construction 

upon PSC approval. Construction period is approxiinately 6 months. Rid information is 



included with Exhibit B. Bids were opened on March 11, 2013 and are valid for 90 days 

fioin that date. 

10. No new fi-anchises are required. The DOW and encroachment pennits are 

attached as Exhibit C. 

1 1. Construction descriptions are in Exhibit A and Bid Documents, Exhibit D. 

Facts relied on to justify the public need are included in the project descriptions in Exhibit 

A. 

12. Maps of the area showing location of the proposed facilities are in Exhibit A. 

13. The construction costs will be funded as previously described. 

14. Estimated operating costs for operation and maintenance, depreciation and debt 

service after construction to the extent that there are any are shown in Exhibit A. 

15. A description of the facilities and operation of the system are in Exhibit A. 

16. A full description of the route, location of the project, description of 

construction and related inforinatiori is in Exhibit A. 

17. The start date for construction; proposed in-service date; and total estimated 

cost of construction at completion are included in Exhibits A and B. 

18. CWIP at end of test year is listed in the Annual Report. 

19. Plant retirements are listed in the Annual Report. No salvage values are 

included as booked. 

20. The use of the funds and need for the facilities is justified based on a the 

engineering report included as Exhibit A 

21. No rate adjustment is being proposed. 

22. The following information is provided in response to 807 KAR 5:OOl (14)(2): 



a. Articles of Incorporation - None. East Casey County is a statutorily 

created water district under KRS Chapter 74; 

23. The following information is supplied pursuant to 807 KAR 5:001(15): 

a. Facts relied upon to show that the application is in the public interest: See 

Exhibit A. 

24. The following information is provided as required by 807 KAR 5:OOl (1 7): 

a. A general description of the property is contained in the Annual Report. 

b. No stock is to be issued; No bonds are to be issued in this case. 

c. There is no refunding or refinancing. A separate application for 

refinancing ofbonds has been submitted See Case No. 2013-00104. 

d. The proceeds of the financing are to construct the property described in 

Exhibit A. 

e. The par value, expenses, use of proceeds, interest rates and other 

inforination i s  not applicable because no bonds are being issued at this time. 

25. The following exhibits are provided pursuant to 807 KAR 5:001 (1 7)(2): 

a. There are no trust deeds. All notes, indebtedness and mortgages are 

included in the firiancial information provided with the Application of East Casey Water 

District for Approval of a Lease Agreement and Refmancing, Case No. 201 3-00104, which 

is incorporated by reference. 

b. Property is to be constructed is described in Exhibit A. 

26. The following information is provided pursuant to 807 KAR 5:001(12): 

a. No stock is authorized. 

b. No stock is issued. 

c. There are no stock preferences. 



d. Mortgages are listed in Case 2013-00104. 

e. Bonds are listed in Case 201 3-001 04. 

f Notes are listed in Case 2013-00104. 

g. Other indebtedness is listed in Case 2013-00104. 

h. No dividends have been paid. 

i. Current balance sheet; income statement and debt schedule are listed in 

Case No. 2013-00104. 

27. Plant additions will be classified according to TJSoA “Water Utility Plant 

Accounts”: 311; 330 and 331. 

28. East Casey moves for a deviation pursuant to 807 KAR 5:001(21) for use of 

financial information greater than 90 days old, for incorporation by reference of the 

financial information identified as being submitted and which inay be subsequently 

submitted in Case No. 2013-00104 and for any other filing requirement not essential for the 

review and approval of the application. 

For these reasons, East Casey County requests an order approving financing, the 

n certificate and other authorizations that inay be required. 

0 2 4  West Todd St. 
Frankfort, ICY 40601 
(502) 227 7270 
jnhughes@fewpb.net 
Attorney for East Casey 
Water District 

mailto:jnhughes@fewpb.net


Section 14( 1) 

Section 14(2) 

Section 14(3) 

Section lS(2) 

Full name and post office address of applicant and a reference 
to the particular provision of law requiring Commission 
approval I 

The original and 10 copies of the application with an additional 
copy for any party named therein as an interested party. 

If applicant is a corporation, a certified copy of the Articles of 
Incorporation and all amendments thereto 
were filed with the PSC in a prior proceeding, a reference to 
the style and case number of the prior proceeding. 

if the articles 

(a) The facts relied upon to show that the proposed new 
construction is or will be required by public convenience or 
necessity. 

(b) Copies of franchises or permits, if any, from the proper 
public authority for the proposed new construction or 
extension, if not previously filed with the commission. 

(c) A full description of the proposed location, route, or routes 
of the new construction or extension, including a 
description of the manner in which same will be 
constructed, and also the names of all public utilities, 
corporations, or persons with whom the proposed new 
construction or extension is likely to compete. 

(d) Three (3) maps to suitable scale (preferably not more than 
two (2) miles per inch) showing the location or route of the 
proposed new construction or extension, as well as the 
location to scale of any like facilities owned by others 
located anywhere within the map area with adequate 
identification as to the ownership of such other facilities. 

(e) The manner, in detail, in which it is proposed to finance the new 
construction or extension. 

(0 An estimated cost of operation after the proposed facilities 
completed. 

are 

Application 

yes 

nfa 

Exhibit A 

Exhibit C 

Exhibit A 

Exhibit A 

Exhibits A, 
B 

Exhibit A 

THE FOL,L,OWING ITEM IS NOT REQUIRED TO BE FILED WITH AN APPLICATION FOR A CERTIFICATE TO CON: 
FIL,ED WITH THF! APPLKATION TO EXPEDITE ITS PROCESSING: 

KRS 322.340 Engineering plans, specifications, plats and report for the proposed 
construction. The engineering documents prepared by a registered 
engineer, requires that they be signed, sealed, and dated by an 
engineer registered in Kentucky. 



Section 14( 1 ) 

Section 14(2) 

Section1 4(3) 

KRS 278.300(2) 

807 KAR 5:OOl: 
Section 17( l)(a) 

Section 17( l)(b) 

Section 17( l)(c) 

807 KAR 5:OOl: 

Full name and post office address of applicant and a 
reference to the particular provision of law requiring 

Coininission approval. 

The original and 10 copies of the application with an 
additional copy for any party named therein as an interested 

Party. 

If applicant is a corporation, a certified copy of the Articles 
of Incorporation and all amendments thereto 1(21 if the articles 
were filed with the PSC in a prior proceeding, a reference to 

the style and case nuinber of the prior proceeding. 
Every frnancing application shall be made under oath, and 

shall be signed and filed on behalf of the utility by its 
president, or by a vice president, auditor, comptroller or other 
executive of'ficer having knowledge of the matters set forth 

and duly designated by the utility. 

Description of applicant's property. 
Statement of original cost of applicant's property and the cost 

to the applicant, 
if different. 

If stock is to be issued: and kinds to be issued. 

--Description of amount and kinds to be issued. 

--If preferred stock, a description of the preferences. 

If Bonds or Notes or Other Indebtedness is proposed: 

--Description of the ainount(s) 

--Full description of all tenns 

--Interest rates(s) 

--Whether the debt is to be secured and if so a description of 
how it's 
secured. 

Statement of how proceeds are to be used. Should show 
amounts for each type of use (i.e., property, debt refunding, 

etc.) 

Application 

Yes 

ria 

Application 

2013- 
001 04 

none 

none 

2013- 
001 04 

Exhibit A 



Section 17( )(d) If proceeds are for property acquisition, give a fkll 
description thereof. Supply any contracts. 

If proceeds are to refimd outstanding obligations, give: 
--Par value 

--Amount for which actually sold 

--Expenses and application of proceeds 

--Date of obligations 

--Total ainount 

--Time held 

--Interest rate 

--Payee 

Financial Exhibit (see below) 
Copies of all trust deeds or mortgages. If previously filed, 

state case number. 
If Property to be acquired: 

--Maps and plans of property. 

--Detailed estimates by USOA account number. 

Section 17( )(e) 

Section 17(2)(a) 
Section 17(2)(b) 

Section 17(2)(c) 

Section 17(2)(c) 

d a  
d a  

201 3- 
001 04 

Exhibit A 
Application 

ALL INFORMATION BELOW IN SECTIONS 6(1) THROUGH 6(9) SHOUL 
THE PERIOD ENDING NOT MOW, THAN 90 DAYS PRIOR TO DATE ON WHICH 

APPLICATION WAS FILLED: 

807 KAR 5:OOl 
Section 12(1) 

Section 12(2) 

Section I2(3) 
Section 12(4) Mortgages: 

none 

none 

Amount and types of stock authorized. 

Amount and types of stock issued and outstanding. 

Detail of preference terms of preferred stock. 

--Date of Execution 

--Name of Mortgagor 

201 3- 1 00104 

l--- --Name of Mortgagee or Trustee 
I 



Section 12(5) 

Section 12(6) 

Section 12(7) 

--Amount of Indebtedness Secured 

--Sirilcing Fund Provisions 

Bonds 

--Amount Authorized 

--Amount Issued 

--Name of TJtility Who Issued 

--Description of Each Class Issued 

--Date of Issue 

--Date of Maturity 

--How Secured 

--Interest Paid in L,ast Fiscal Year 

Notes Outstanding: 

--Date of Issue 

--Amount 

--Maturity Date 

--Rate of Interest 

--In Whose Favor 

--Interest Paid in L,ast Fiscal Year 

Other Indebtedness: 

--Description of Each Class 

--How Secured 

--Description of Any Assumption of Indebtedness by Outside 
Party 

( i s ,  any transfer) 

--Interest Paid in Last Fiscal Yr. 

201 3- 

i 

2013- 
001 04 

none I 



1 
Section 12(8) Rate and amount of dividends paid during the five ( 5 )  

previous fiscal years and the amount of capital stock on 
which dividends were paid each year. 

Section 12(9) Detailed income statement and balance sheet. 2013- 
00104 



AFFIDAVIT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF CASEY 

Andy Greynolds, after being sworn, states that he is General Manager of East Casey Water 
District, that he is authorized to file this application and the statements in the application are true and 
correct to the best of his knowledge. 

Sworn, acknowledged and subscribed b 

- 

My commission expires: 



(Maps, Plans and Specifications filled separately) 



Organization - East Casey County Water District 
StreeVP.0. - Box 690 Sauth Wallace Wilkinson Boulevard/ P.O. Box 56 
City & Zip Code - Liberty, Kentucky 42539 
County - Casey 
Name - Andy Greynolds 
Title - Manager 
Telephone -- 606 787-9961 
Email Address - Agreynolds@windstream.net 

mailto:Agreynolds@windstream.net


PUBLIC CONVENIENCE OR 

The project will provide safe and reliable potable water service to approximately 
35 unserved and 2,500 underserved customers. Many of the 35 new customers 
currently rely on contaminated wells for their potable water source. Use of water 
from these wells for domestic consumption can pose serious health hazards and 
economic burdens as residents must rely on alternate water sources such as 
bottled water or purchasing expensive filtering systems. 

F:\PROJECTSPOI O Q O I  01 Oti\PSC\Public Convience or Necessity.doc 



i re venience 0 
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AWmWTDday foF3 B k ~ w T ~ ~  500 Boutne Avcnuc - P.O. Box 800 - Somcrsd. Kentucky 42502 - Phone 606-678-4761 - Fax 606-678-2708 
Hard of Hearing, Speech Impaired, or Deaf users, call the Kentucky Relay Service ar (800) 648-6056. 

Give the Communications Assistant our phone number to confact US. 

June 13,201 I 

To: 
Chris N. Jones, P.E. 
Kenvirons, lnc. 
452 Versailles Rd. 
Frankfort, Ky. 40601 

Regarding: 
The East Casey County Water District Project 

Private water supplies such as wells, springs and cisterns are not reliable source for 
drinking water and are likely unsafe due to the mineral and fecal coli form levels often 
found in them. These supplies often dry up during the dry summer months and sometimes 
freeze during t h e  winter period. It is our opinion the residents are in need of a safe, 
dependable source of drinking water and would be better served by the proposed project. 

Sincerely, 

Daniel Bell, R.S. 
Senior Environmentalist 

County Health Centers 
Albany * Burkesville * Canipbcllsvillr: Columbia * Grccnsburg * Jamestown * Libcrty * Monticello SomcrYet Whitley City 



FOR 

PROJECT No. 201 01 05 

MARCH 2013 



A Preliminary Engineering Report dated February 2011 describes, in detail, the 
scope and need far this project. The report is included herewith by reference. 

Bids were received on March I 1  , 201 3. The project was bid in two (2) contracts. 
The number of bids submitted for each contract is as follows: 

DWL 12046 - Various Waterline Extensions (9) 
DWL 12046 - 200,000 Gallon Water Storage Tank (2) 

The low bidder for DWL 12046 - Various Waterline Extensions was Cumberland 
Pipeline, LLC, Russell Springs, Kentucky in the amount of $767,202. The low 
bidder for DWL 12046 "- 200,000 Gallon Water Storage Tank was Kentucky 
Glass Lined Tank Systems, Inc., Lexington, Kentucky in the amount of $268,491. 
A copy of the certified bid tabulations is included in this report. 

The project funding, per the Drinking Water State Revolving Fund (DWSRF) 
Loan Agreement, is $1,545,000. The funding source available for this project is 
as follows: 

DWSRF Loan $1,545,000 

Total per DWSRF Loan Agreement $1,545,000 

Applicant Contribution 0.00 

The construction bids for this project are within the project funding budget. A 
revised project cost breakdown is as follows: 

BUDGET ITEM ESTIMATED BUDGET AS-BID BUDGET 

Development $1,169,300 
Administrative Expenses + 25,000 
Land R Rights 10,000 
Legal & Administrative 17,500 
Engineering 199,600 
Miscellaneous 20,000 
Contingencies 103,600 

$1,545,000 

(I) ENGINEERING 
Design (8.80%) $ 91,900 
Construction Observation (5.56%) 58,100 
Preliminary Engineering Repart 15,000 
Environmental: 

Archaeological Survey 1,500 
E.nviranmental Assessment 6,400 

$ 172,900 

1 

$1,044,693 
25,000 

0.00 
17,500 

172,900 ( I )  

0.00 
284,907 

$1,545,000 

F.\PROJECTSQOI OQOI 01 OS\SRF DOCUMENTS AFTER BID\FinalEngRpt.dac 



RECOMMENDATIONS 

1. The bid amounts for the project are in the acceptable range for the  types 
of work involved. The contractors that submitted the low bids have 
completed projects for Kenvirons in t he  past and are experienced and 
capable of performing the  work. 

2. Cumberland Pipeline, LLC, was low bidder for the  Various Waterline 
Extensions project with a bid of $767,202. After contacting several 
references, Cumberland Pipeline has shown they are capable of 
completing this type of project, but it became evident that the  contractor 
has a history of not completing projects within the contractual time. It is 
recommended that the Various Waterline Extensions project b e  awarded 
to Cumberland Pipeline only if t h e  District is willing to assess liquidated 
damages to cover additional costs if the contractor exceeds the contracted 
calendar days set forth in the  Agreement. 

3. It is recommended that the 200,000 Gallon Water Storage Tank project be  
awarded to Kentucky Glass Lined Tank Systems, Inc. in the amount of 
$268,491. 

4. Proceed with the  application to the  Public Service Commission for 
authority to construct t h e  facilities. 

2 
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The East Casey County Water District (ECCWD) serves  virtually all of Casey 
County and a small area of Lincoln County, with the exception of the City of 
Liberty. The purpose of this project is to provide water service to sparsely 
populated, rural a r eas  of Casey County which have been unserved by previous 
projects. These residents currently depend on wells, springs and cisterns for 
their water supplies. These sirpplies are not reliable or  safe due  to the mineral 
and fecal coli form levels. These supplies simply dry up during the hot, dry 
summer months and freeze up during the coldest winter period. Overall, the 
residents to be  served by the proposed project are in need of a safe, dependable 
source of drinking water. 

The  entire project: will improve service to 2,500 existing customers and provide 
service to 35 new customers. Almost all of these residents have expressed an  
urgent desire to receive water service. In response to continued demand, the 
ECCWD has expressed their intention to serve everyone who has requested 
water as soon as funds are available. 

The District presently meets the  water needs of its customers by purchasing an 
average of 650,000 GPD from 5 suppliers. The  City of Liberty alone provides 
75% of t h e  treated water to the East Casey County Water District and has 
sufficient capacity to provide the additional potable water necessary for this 
project. The other water providers are Russell Springs, Eubank, Campbellsville 
and Adair County. The existing storage and distribution system of t h e  ECCWD 
contains adequate capacity to accommodate the new line extensions. 

The ECCWD Commission meets monthly to make decisions relating to the every 
day  operations of the water utility. At meetings, residents of the unserved areas 
have asked the Water District to explore every means  possible to help them 
obtain safe, dependable, potable drinking water. It is a goal of this Commission 
to  provide safe, dependable water to every resident of Casey  County. Therefore, 
the Commissioners are actively pursuing every financial means possible to 
accomplish this goal. 

2.0 PROJECT PLA 6 AREA 

The areas to be served by the proposed project a r e  scattered throughout Casey 
County and primarily consist of roads near the e n d s  of previous projects - areas 
which were not feasible to serve in the past. The terrain in these areas generally 
consists of mostly rocky, hilly pasture lands. The project which lies entirely within 
the boundaries of t h e  East Casey Water District, will b e  designed to follow 
existing roadways within the project area. Figure I, a general highway map of 
Casey County, offers a highlight of t h e  areas to b e  served by the proposed 
project. 

F.\PROJECTS\2010\201 Ol05\RD APPLICATION\lG. Pre Eng Report doc 2/22/11 



The proposed project is located in the foothills of the Appalachian Mountains; an 
area extensively drilled for oil and gas in the 1960’s albeit with little success. In 
the present, the quarry of limestone rock, timber harvesting, gate manufacturing 
and farming are the major occupations of the area. The proposed project is 
intended to serve residents living in some of the rural-most areas of Casey 
County. Figures 2.A through 2.F are USGS topographical maps showing the 
proposed waterline extensions. 

The only sources of water available to some residents are wells, springs and 
cisterns. Contamination of wells and springs has been thoroughly documented 
on previous projects and a number of wells tested in the district’s service area 
have been judged unfit for human consumption. The health and welfare of the 
county residents depend on a good water supply. Extensions of water lines into 
presently unserviced areas will abate any existing potential health hazard. 

The water distribution system of the East Casey County Water District consists of 
approximately 400 miles of 3-inch through IO-inch water lines, ten water storage 
tanks and eight booster pump stations which serve to fill the water storage tanks 
insuring adequate pressures throughout the system. 

The East Casey County Water District was established in 1982 with 265 rural 
water customers and one maintenance person with billing operations conducted 
through the office of the Casey County Judge Executive. In 1988, the system 
began efforts to expand service to additional customers; therefore becorning a 
viable entity. The District now provides water to over 4,200 customers and 
employs full-time employees to maintain the system’s operation on a daily basis. 
In 2004, Contract 14 --Water System Extension Project began construction and 
ultimately provided service to the remaining densely populated areas of Casey 
County. Remaining projects will primarily consist of supplying water to the less 
populated areas which were unable to be served due to hydraulic difficulties that 
have been alleviated by various system improvements throughout the District. 

Water supply for the East Casey County Water District is provided the City of 
Liberty, Russell Springs, Eubank, Campbellsville and Adair County. These 
suppliers have adequate capacity and are positioned to supply the East Casey 
County Water District with additional water as system expansion requires. 

Since the oldest portion of the East Casey County Water District distribution 
system is less than 30 years old, the system is in good operating condition and 
few major capital expenses are anticipated in the near future. The system is 
presently operating within the State Division of Water and Federal Safe Drinking 

F \PROJECTS\2010Y2010105\RD APPLICATIQN\lG. Pre Eng Report doc 2/22/21 



First 2,000 Gallons 
Next 3,000 Gallons 
Next 5,000 Gallons 
Next 5,000 Gallons 
Next 5,000 Gallons 
Over 20,000 Gallons 

4. 

$16.28 Minimum Bill 
$6.94 Per 1,000 Gallons 
$6.64 Per 1,000 Gallons 
$6.34 Per 1,000 Gallons 
$6.04 Per 1,000 Gallons 
$5.44 Per 1,000 Gallons 

Preliminary hydraulic analysis utilizing computer modeling has been done to 
determine line sizes and need for other hydraulic elements The system was 
designed and sized to meet the anticipated peak demand conditions and to allow 
for normal growth. The maps in the back of this report show all water lines 
recommended as a part of this construction project. The system has been 
designed so that water pressures at the meters of individual customers will not 
be less than 30 psi at peak flow conditions. Where static pressures exceed 150 
psi, individual pressure regulators will be required to protect fixtures from high 
pressure. 

Storage tanks are used in the water system to stabilize the pressure throughout 
the system, to provide sufficient water to take care of instantaneous peak 
requirements, to provide water in the event of temporary failure of the source and 
to provide water during peak days if the water demand exceeds the capacity of 
the source. The tanks must be of sufficient elevation to maintain a minimum of 
30 psi pressure in the zone they serve and to provide for at least a one day water 
requirement under average conditions. The existing tanks are filled by booster 
pump stations equipped with duplicate pumps which run alternately to maintain 
an adequate operating level inside the tank. This procedure provides adequate 
pressure stabilization throughout the system. 

Since the East Casey County Water District has experienced tremendous growth 
in the last decade and management of the system has dramatically improved, 
most residents of the county now want to become a part of this safe, dependable, 
water supply. The only sources of water available to many of these potential 
customers are wells, springs and cisterns. The Lake Cumberland District Health 
Department has conducted sampling and analysis of these sources throughout 
the system and found many of them unfit for human consumption. It can be 
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safely assumed that t h e  residential wells and cisterns in the areas of t h e  
proposed project are as  highly contaminated as the  wells and cisterns within t h e  
existing water system boundaries. The health and welfare of t h e  county 
residents is paramount to the  East Casey County Water District and t h e  
proposed extensions into unserved areas will alleviate many potential health 
hazards. 

The alternative for providing public water to the  proposed project area is to allow 
the residents to continue drinking potentially unsafe water from wells, springs and 
cisterns. There is no other source of treated water in these areas and ECCWD is 
the only source for distributing safe drinking water throughout most of Casey 
County. 

_. 

I he goal of the  proposed project is to extend approximately 48,500 L.F. of 3 PVC 
waterline to approximately 35 customers along various roads in Casey County. 
The new tank and pumping facilities will help ensure a reliable source of water to 
approximately 2,500 customers. The project may require t h e  installation of a 
small pneumatic pump station to insure a minimum dynamic pressure of at least 
30 pounds per square inch at each individual customer meter. The proposed 
project will supply a minimum of 185 gallons per  day per customer, which will b e  
provided by the new and existing network of water storage tanks. Approval of 
plans and specifications for the proposed project will be  obtained from the 
Kentucky Division of Water prior to construction. 

The proposed project will increase the District's ability to provide safe, reliable 
drinking water to its customers. The Opinion of Probable Cost for the  entire 
project is approximately $1,545,000. Itemized estimates for the  construction 
costs, Table 2, and non-construction costs, Table 3, are shown on t h e  following 
page. Table 4 on the proceeding page shows the  anticipated project funding. 

F"\PROJECTS\2010\2010105\RD APPLICATION\16 Pre Eng Repart doc 2/22/11 



TABLE 2 

Item No. Item Description Unit 

1 3" PVC SDR-17 Pipe LF 
2 Bored Steel Encasement for 3" Pipe LF 
3 Open Cut Steel Encasement for 3" Pipe __ LF 

4.1 Creek Crossing for 3" Pipe LF 
4.2 Directional Bore for Creek Crossing LS 
5 3" Gate Valve EA 
6 Tie-In to Existing 3" Blow-Off Assembly EA 
7 Tie-In To Eubank Master Meter EA 

- ~ _ _ _ _ _ ~ ~ ~  
Quantity Unit Price Item Price 

48,500 $7.00 $339,500.00 
40 $80 00 $3,200.00 
160 $40.00 $6,400.00 
21 0 $50.00 $10,500.00 

6 $8,000.00 $48,000.00 
16 $500.00 $8,000.00 
1 $1,400.00 $1,400.00 
1 $1 500 00 $1.500.00 

8 
9 

___I 10 
11 
12 
13 

13.1 
13.2 
13.3 
13.4 

6" x 3" Tapping Sleeve and Valve EA 2 $1,800 00 $3,600 00 
4" x 3" Tapping Sleeve and Valve EA 1 $1,500 00 $1,500 00 
3" Blow Off Assembly EA 8 $800.00 $6,400.00 
5/8" X 314" Meter Setting EA 35 $500 00 $1 7,500.00 
3/4" Service Tubing LF I 1,280 $5.00 - $6,400.00 
Pavement Replacement 
Concrete LF 50 $50 00 $2,500 00 

- Heavy Duty Bituminous LF 90 $35.00 $3,150.00 
Light Duty Bituminous LF 210 $25.00 $5,250.00 
Gravel LF 450 $10.00 $4.500.00 

Total Construction Cost $1 ,I 69,300.00 

14 
15 
16 

$sQi€?Ct CQSt 

Total Construction Cost 
Contingency 
Interest During Construction 
Engineering Design 
Construction Observation 
Preliminary Engineering Report 
Environmental Survey 
Geotechnical Observation 
Bond Counsel 
Local Counsel 
Land and Rights 
Administration 

Pump Replacement LS 1 $40,000.00 $40,000.00 
Pneumatic Pump w/ Bladder Tanks LS 1 $60,000.00 $60,000.00 
200,000 Gallon Water Storage Tank LS 1 $600,000.00 $600,000.00 

TAL PROJECT COST 

TABLE 3 

1,169,300.00 
103,600.00 
20,000 00 

101,100.00 
63,500.00 
15,000.00 
10,000.00 
10,000.00 
12,000.00 
5,500.00 

10,000.00 
25,000.00 

$1,545,000.00 

F \PROJECTS20 1 OD0 10 105\RD APPLICATION\16 Pre Eng Report doc 2/24/11 



RD Loan 
RD Grant 

$1,081,500.00 
463,500.00 

ROJECT FUNDING 

"NOTE: Specific funding is to be arranged. The funding is an estimate 
and grant amounts are to be arranged based on availability. 

IGI-ITS AND PERMITS 

kan 

There is one (1) tank and one (1) pump station in this project for which land will 
need to be acquired. 

Water 

ECCWD purchases all of its water from the City of Liberty, Russell Springs, 
Eubank, Campbellsville and Adair County. The estimated demand for the 35 
potential customers located along the proposed extensions is approximately 
6,500 GPD. The capacity of these water providers is adequate to provide the 
additional demand proposed by this project. 

The tank, booster pump station, and a majority of all transmission mains will be 
constructed on highway right-of-way or permanent easements which will be 
obtained by ECCWD. A Kentucky Division of Water permit will be necessary 
before construction commences on this project. 

9.0 PROJECT FUNDING 

The scope and cost of this project will require several funding sources. A Rural 
Development loan and grant will be requested. State grant funds will also be 
req riested. 

F.\PROJECTSPOI G P O 1  G I  05\RD APPLICATION\lG. Pre Eng Reportdoc 2/22/11 



D RECO 

The final conclusions and recommendations of this report are based upon the 
following: 

zb: 

* 
* 
* 

Residents in Casey County have a history of contaminated water sources. 

The Commissioners of the East Casey County Water District have set a 
goal of serving every resident of Casey County with water. 

The Commonwealth of Kentucky has set a goal of insuring a safe, potable 
supply of water to every resident in Kentucky by the year 2020. 

Residents have submitted requests and petitions for water. 

Low interest loans are available to allow for affordable rates. 

Based upon the information available, it is our recommendation that East Casey 
County Water District proceed with its applications for financial assistance on this 
project, and preparation of the final plans and specifications for Kentucky Division 
of Water approval. 

F \PROJECTS\2010\2010105\RD APPLICATION\RD APPLICATION\lG Pre Eng Report doc 3/27/13 
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KENVIRONS, mc. 
452 T E F S W  R O D ,  FBANICFORT, KEXWJCKY 

(502) 895-4367 



CAS EY COUNTY 

KENVIRONS, INC. 
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452 VERS-S ROAD, FRANKFORT, IQ3iTUCK‘Y 



VARIOUS WATERLINE 

SCALE I N  MILES KENVIRQNS, INC. 

ROAD, FRANKFORT, J.UCN'KJCK'I 



VARIOUS WATERLINE EXTENSIONS 

KENVIRONS, INC. SCALE IN MILES 

452 v E R S m S  ROAD, F " O R T ,  KTWRJCKY 
(502) 695-4357 





GORDON LICK ROAD 

ICENVIRQNS, INC. 

452 VERSAILLES ROAD, F'RANICFORT, ICEN'ITJCICY 



SINGLETON DRIVE 

K E m O N S ,  INC. 







Kenvirons, Inc. 

April 1, 201 3 

K E N V I R O N S  

452Versailles Road 0 Frankfort, KY 4060 I 0 Phone: (502) 695-4357 * Fax: (502) 695-4363 
Civil & Environmental Engineering ond Laboratory Services 

East Casey County Water District 
690 South Wallace Wilkinson Blvd. 
Liberty, KY 42539 

ATTN: Mr. Ricky Carman, Chairman 

Re: DWL 12046 - 200,000 Gallon Water Storage Tank 

Dear Mr. Carman: 

The bid opening for the above referenced project was held on March 11, 
2013 at 2 3 0  P. M. local time at the office of the East Casey County Water 
District. There were two (2) bidders that submitted a bid on this project. The 
bids are as follaws: 

Kentucky Glass Lined Tank Systems, Inc ........................$ 268,491.00 
Caldwell Tanks, Inc ............................................................... $ 291,000.00 

Please find attached a copy of the certified bid tabulation. 

It is recommended that 200,000 Gallon Water Storage Tank project be awarded 
to Kentucky Glass Lined Tank Systems, Inc. subject to obtaining the necessary 
approvals from the Water District. 

Please contact me if you have any questions. 

Sincerely, 

Project Mgnager 

F:\PROJECTSVO 10\2010105\SRF DOCUMENTS AFTER BID\awardrecommend-Water Storage Tank doc 



nvirons, Inc. 

April 1, 2013 

K E N V I R O N S  

452VersailIes Road 0 Frankfort, KY 4060 I 0 Phone: (502) 695-4357 0 Fax: (502) 695-4363 
Civil & Environmental Engineering ond Labororory Services 

East Casey County Water District 
690 South Wallace Wilkinson Blvd. 
Liberty, KY 42539 

APTN: Mr. Ricky Carman, Chairman 

Re: DWL 12046 - Various Waterline Extensions 

Dear Mr. Carman 

The bid opening for the  above referenced project was held on March 11, 
2013 at 2 3 0  P. M. local time at the office of the East Casey County Water 
District. There were nine (9) bidders that submitted a bid on this project. The 
lowest three (3) bids are a s  follows: 

Cumberland Pipeline, LLC ................................................. $ 776,202.00 
Packs’, Inc ............................................................................ $ 778,100.00 
Salmon Construction, Inc ...................................................... $ 815,542.60 

Please find attached a copy of the certified bid tabulation. 

It is recommended that the  Various Waterline Extensions project b e  awarded to 
Cumherland Pipeline subject to obtaining the necessary approvals from t h e  
District and only if t h e  District is willing to assess liquidated damages to cover 
additional costs if the contractor exceeds the contracted calendar days set forth 
in t he  Agreement. 

Please contact m e  if you have any questions. 

Sincerely, A 

Project hanager 

F:\PROJECTSDO 10\2010105\SRF DOCUMENTS AFTER BlD\awardrecommend-Various Waterlines.doc 
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P 0 Box 332 
690 S. Wallace Willcinson Blvd. 
Liberty, Icy. 42539 
606-787-996 1 

April 1, 2013 

Chris Jones 
Kenvirons Inc. 
452 Versailles Rd. 
Frankfort, KY 40601 

RE: Various Waterline Extensions (WX21045012) 
Casey County, Kentucky 

Dear Chris: 

The East Casey Co. Water District has easement to place water lines for the Various Water 
Line Extension Project, the easements have been granted by private land owners, as well 
as the Casey Co. Fiscal Court, and the KY Transportation Cabinet where appropriate.. 

Please feel free to contact me If you should have any questions or need additional 
information 

Sincerelv, 

Andy &+a+ Greynolds 

Manager 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  



STEVEW L. BESEAR 
GOVERNOR 

Mr. Andy Greynolds 
East Casey County Water District 
690 S. Wallace Willcinson Blvd. 
P.O. Box 332 
Liberty, ICY 42539 

ENERGY AND ENVIRONMENT CAEINET 
DEPARTMENT FOR ENVIRONMENTAL PROTECTION 

DIVISION OF WATER 
200 FAIR OAKS LANE, 4TH FLOOR 
FRANKFORT, KENTUCKY 40601 

www. kentucky.gov 

November 16,20 12 

LEONARD K. PETERS 
SECRETARY 

.,- 

RE: East Casey County Water District 
AI # 33855, APE20120001 

East Casey County Contracts 18A & 18B 
Casey County, ICY 

PWSID # 0230556-12-001 

Dear Mr. Greynolds: 

We have reviewed and approved the plans and specifications for the above referenced project with respect 
to sanity features of design. At this t h e  the project may proceed. The following information and requirements 
relate to the Drinking W-ater State Revolving Loan Fund (SRF) process: 

1. A set of approved plans should be made available at the project site at all times. If modifications , *  

are made to the plans and specifications prior to bidding, then four (4) complete sets of revised 
plans and specifications shall be submitted to the Division of Water for approval. Our notice of 
approval will be issued at a later date by separate correspondence. 

2. Clear site certficates of all involved properties must be submitted to the Division of Water prior 
to conskuction. 

3. You are hereby authorized to advertise for bids to construct this project. h addition to other ’ 
notices, you shall advertise the bid for seven (7) to twenty-one (21) days prior to the Bid Opening ’ 
date in the newspaper with the largest circulation in your area. 

4. A set of AS-BID plans and specifications (with any APPROVAL conditions addressed) and a 
copy of the Advertisement shall be submitted to the Division of Water when the project is 

, 

advertised. These items will be reviewed as part of the Authority to Award process. > 

5. The attached Prqject Review and Cost Summary form is to be completed and signed after bids 
have been received and then submitted along with the supporting documents indicated on the 
form. Your signature on this form will certify that all the information to be retained by the 
recipient has been secured and is available for review by the Division at tlie pre-construction 
coderence. The complete bid package should be submitted to the Division of Water within 
fourteen (14) days aftkr the bid opening. 

6. Upon approval of the bid documents, the Division of Water will authorize you to award the 
construction contract, and arrange for a pre-conskuction conference. Division of Water staff 

be present at this pre-constnlction conference. 

http://kentucky.gov


East Casey County Water District 
AI # 3.3855, APE20120001 

East Casey County Contracts 1 & A  6L 1 8B 
Casey County, ICY 
November 16,201 2 
Page 2 of 2 

PWSID # 0230556-12-001 

7. You are cautioned tliat the advertisement and award of this contmct will be subject to the laws 
and regulations tliat goveiii the DWSRF process and the conditions of your IUA loan agreement. 

8. Please be advised that the construction conbact is subject to the Equal Employment Opportunity 
requirements contained in Executive Order 1 1246. Equal Employment opportunity affirmative 
action by the prime contractor and all subcontractors is mandated throughout Ihe duration of tlie 
conh a d .  Documentation of efforts to comply with Executive Order 1 1246, Equal Employment 
Opportunity in accordance with tlie EPA Special Notice to Bidders is I equh ed. 

9. Documentation of compliance with the DBE Fair Share Policy in accordance with 40 CFR 
3 1.36(e) is required and must be submitted to the Division of Water within fourteen (14) days of 
the bid opening. 

10. E sanitary features of tlie approved plans are to be changed during construction, the engineer shall 
submit tlie revision to the Division of Water for approval prior to implemeiitatioii of tlie 
modification. Written approval from the Division of Water must be granted prior to on-site woilc 
dedicated to the adjustment. 

1 1. When this project is completed, the owner shall submit a wiitten certification to the Division of 
Water that tlie above referenced water facilities have been constructed and tested in accordance 
with the appioved plans. Such certification shall be signed by a licensed professional engineer. 

12. When this project is completed, the engineer shall submit as-built drawings to the 
Division of Water. 

E you have any questions concerning this pi 0-ject, please contact William Wright at (502) 5 64- 
3410 ext. 4829. . 

Sincerely, 

/r r' e IQbAL 
Mark Rasche, P.E. 
Supervisor, Engineering Section 
Drinlung Water Branch 
Division of Water 

Enclosures 
Praject Review and Cost Summary Form 
S W  Eligible and Ineligible Items List 

C: ICenvirons, Inc. 
Casey County Health Department 
ICentuclq Infrastructure Authority 

Public Service Commission 
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Gave r n or 

KENTUCKY lNFRASTRUCTURE AUTHORITY 
1024 Capital Center Drive, Suite 340 JO 

Frankfort, Kentucky 40601 Executive Director 
Phone (502) 573-0260 
Fax (5021 573-0157 

http://kia. ky.gav 

November ’14,201 I 

Mr. Andy Greynolds, Manager 
East Casey County Water District 
690 South Wallace Wilkinson Blvd, P.O. Box 56 
Liberty, KY 42539 

KENTUCKY INFWSTRUCTURE AUTHORITY 
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LETTER (FI 1-1 I) 

Dear Mr. Greynolds: 

The Kentucky Infrastructure Authority (“the Authority”) commends your efforts to improve 
public service facilities in your community. On November I O ,  201 1, the Authority approved 
your loan for the Various Waterline Extensions Project subject to the conditions stated 
below. The total cost of the project shall not exceed $1,545,000 of which the Authority loan 
shall provide $1,545,000 of the funding. The final loan amount will be equal to the 
Authority’s portion of estimated project cost applied to the actual project cost. Attachment 
A incorporated herein by reference fully describes the project. 

An Assistance Agreement will be executed between the Authority and the East Casey 
County Water District upon satisfactory performance of the conditions set forth in this letter. 
A period of twelve months from the date of this letter ( I  l/I 4201 2) will be allowed for you 
to meet the conditions set forth in this letter and enter into an Assistance Agreement. A 
one-time extension of up to six months may be granted for applicants that experience 
extenuating circumstances. Funds will be available for disbursement only after execution 
of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $1,545,000. 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/D 

http://kia
http://KentuckyUnbridledSpirit.com


Mr. Andy Greynolds 
November 14,201 1 
Page 2 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

The loan shall contain principal forgiveness in the amount of 35%. Actual 
amortized loan and forgiveness amounts will be based on actiial project 
costs drawn from the Authority. 

The loan shall bear interest at the rate of 1 % per annum commencing with 
the first draw of funds. 

The loan shall be repaid over a period not to exceed 20 years from the date 
the loan is closed. 

Interest shall be payable on the unforgiven amount of actual funds received. 
The first payment shall be due on June 1 or December 1 immediately 
succeeding the date of the initial draw of funds, provided that if such June 7 
or December 1 shall be less than three months since the date of the initial 
draw of funds, then the first interest payment date shall be the June 1 or 
December 1 which is at least six months from the date of the initial draw of 
funds. Interest payments will be due each six months thereafter until the 
loan is repaid. 

Full principal payments will commence on the appropriate June 1 or 
December 1 within twelve months from initiation of operation. Full payments 
will be due each six months thereafter until the loan is repaid. 

A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

Loan funds will be disbursed after execution of the Assistance Agreement as 
project costs are incurred. 

The Authority loan funds must be expended within six months of the official 
date of initiation of operation. 

Fund “F” loan funds are considered to be federal funds. OMB Circular A-733, 
“Audits of States, Local Governments and Mon-Profit Organizations, requires 

t year in accordance with the Circular. If the federal 
amount expended plus all other federal funds expended exceeds the 
threshold, you are required to arrange for an A-1 33 audit to be performed by 
an independent, licensed CPA, or in special cases, the Auditor of Public 
Accounts of the Commonwealth of Kentucky. The Authority requires an 
annual audit to be preformed for the life of the loan. 



Mr. Andy Greynolds 
November 14,201 1 
Page 3 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1, The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within 1 4 days of bid opening. 

2. The Assistance Agreement must be executed within six (6)  months from bid 
opening. 

3. The Borrower must agree to expend all Authority loan funds within six 
months of the date of initiation of operation. 

4. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding shall be immediately 
reported and may cause this loan to be subject to further consideration. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing body of 
the Borrower. Public hearings as required by law shall be held prior to the 
adoption of the service rate ordinance, order, or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. All easements or purchases of land shall be completed prior to 
commencement of construction. Certification of all land or easement 
acquisitions shall be provided to the Division of Water. 

8. The Borrower must complete and return to the Authority the attached 
iiAuthorization For Electronic Deposit of Vendor Payment" Form. 

9. The Authority to Award Package documentation shall be submitted to and 
approved by DOW. 



Mr. Andy Greynolds 
November 14, 201 1 
Page 4 

10. 

11. 

12. 

13. 

An environmental review shall be conducted by the Division of Water for all 
construction projects receiving DWSRF funds, within the term of this binding 
commitment and prior to project bid. 

Technical plans and specifications and a complete DWSRF specifications 
checklist shall be approved by the Division of Water prior to project bid. 

A clear site certificate shall be obtained and DOW representatives shall be 
notified for attendance of the pre-construction conference. 

Project changes or additions shall require a complete environmental and 
change order review before they can be included in the DWSRF loan project. 

The following is a list of additional conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. The Borrower shall require all contractors to pay wages pursuant to 
applicable prevailing wage rates (federal or state) for all work relating to the 
subject Project. The Borrower shall, if applicable, comply with all Davis 
Bacon related monitoring and reporting. 

2. The project shall comply with the reporting requirements of the Transparency 
Act, and shall complete the attached Transparency Act Reporting Information 
Form and provide to the Authority no later than 30 days after the MIA Board 
approval date of your loan. 

3. If the project has a “Green Reserve” component, the Barrower must submit a 
Business Case, if required. 

Any special conditions listed below and/or stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
wish you every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

Sincerely, 

Kasi L. White ’PL 
Financial Analyst 





BORROWER: 

B R I EF DESCRl PTI ON : 

EAST CASEY COlJNTY WATER DISTRICl 
CASEY COUNTY 

ll_.l_____l_____lll___lll___llllll_ 

-1------ 

Construction Stop. October 9,2012 
Existing: $ 730 

$ 1,063 

PROJECT FINANCING. I 
Fund F Loan $ 1,545,000 

TOTAL $ 1,545,000 

PROJECT BUDGET 
Administrative Expenses $ 25,000 
Legal Expenses 17,500 
Land, Easements 10,000 
Engineering Fees 199,600 
Construction 1,169,300 
Contingency 103,600 
Other 20,000 

TOTAL $ 1,545,000 

RESIDENTIAL RATES I Users Avq. Bill 
Current 4,353 $ 30.16 (for 4,000 gallons) 

OTHER STATE-FUNDED 
PROJECTS LAST 5 YRS 

Additional 35 $ 30.16 (for 4,000 gallons) 
REGIONAL COORDlNATloN \This project is consistent with regonal planning recommendations. 

See Attached 

CASHFLOW I Cash Available for 
I Debtservice 

Audited 2007 417,113 
Audited 2008 
Audited 2009 
Audited 201 0 
Projected 20 1 1 
Projected 201 2 
Projected 2013 
Projected 20 14 
Projected 20 15 

501,710 
452,339 
32,306 

71 1,276 
365,932 
34 1,668 
314,996 
287,000 

.__l_l-lll.lllll-."-lll.lll_ 

Income after Debt 
Debt Service Service Coverage Ratio 

154,813 262,300 2.7 
127,390 374,320 3 9  
237,819 214,520 1.9 
207,214 (1 74,908) 0 2  
208,550 502,726 3 4  
207,702 158,230 1 8  
267,774 73,894 1 3  
266,102 48,894 1 2  
265,836 21,164 1.1 



Reviewer: Kasi White 
Date: November 10, 201 1 

Loan Number: FI 1-1 1 

FMSTRUCTURE AUTHORlTY 

1. PROJECT DESCRIPTION 

The East Casey County Water District is requesting $1,545,000 in DWSRF funds for the 
Waterline Extensions project. This project consists of the installation of approximately 
48,500 linear feet of three inch waterline, a pump station upgrade, one pneumatic pump 
station and tank, one water storage tank and all necessary appurtenances. The project 
will serve approximately 2,500 customers located throughout the County. Thirty-five 
new customers will be added, The project will provide water service to sparsely 
populated areas that currently rely on wells, springs and cisterns. These supplies are 
not reliable or safe due to the mineral and fecal coli form levels. 

The District purchases water from the Cities of Liberty, Russell Springs and Eubank, 
from the Columbia / Adair Utilities District and from the Campbellsville Water and Sewer 
system. The District is regulated by the Kentucky Public Service Commission. 

11. PROJECT BUDGET 

Total 
Administrative Expenses $ 25,000 
Legal Expenses 17,500 
Land, Easements 10,000 
Engineering Fees 199,600 
Construction I ,  I 69,300 
Contingency 103,600 
Other 20,000 

Total $ 1,545,000 

111. PROJECT FUNDI 

Amount % 
Fund F Loan $ 1,545,000 100% 

Total $ 1,545,000 100% 



iV. MIA DEBT- SERVICE 

Construction Loan 
Less: Principal Forgiveness (35%) 
Amortized Loan Amount 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 
Administrative Fee (0.25%) 
Total Estimated Annual Debt Service 

$ 1,545,000 
$ 540,750 
$ 1,004,250 

1 .O% 
20 

$ 55,526 
$ 2.51 1 
$ 58,037 

V. PROJECT SCHEDULE 

Bid Opening: February 7, 2012 
Construction Start: April 9, 2012 
Construction Stop: October 9, 2012 

VI. cUSTOMER CO -AND RA4STRUCTURE 

A) Customers 

Customers Current Proposed Total 
Residential 4,284 35 4,319 
Commercial 69 0 69 
Industrial 0 0 0 
Total 4,353 35 4,388 

5) Rates 

The monthly charge for water utility service is: 

Current 
9121 I2007 Date of Last Rate Increase 

Minimum (first 2,000 gallons) 
Next 3,000 Gallons 
Next 5,000 Gallons 
Next 5,000 Gallons 
Next 5,000 Gallons 
Over 20,000 Gallons 
Cost for 4,000 gallons 
Affordability Index (Rate/MHl) 

$1 6.28 
6.94 
6.64 
6.34 
6.04 
5 "44 

$30.16 
1.4% 



In 201 1 ,  the County’s population was 16,306 with a Median Household Income (MHI) of 
$26,079. The median household income for the Commonwealth is $41 , I  97. The loan 
qualifies for a I %  interest rate because is below 80% of the State MHI. 

VIII. 201 1 CAP!TALIZATIO G M N T  EQLiiVALE 

1) Green Project Reserve - This project does not qualify for Green Project Reserve 
(GPR) funding. 

2) Additional Subsidization - This project qualifies for additional subsidization in the 
amount of $540,750 (35% or the assistance amount). 

Financial information was obtained froni the audited financial statements for the years 
ended December 31,2008 through 2010. Amounts for the current year are estimated. 

HISTORICAL 

Revenues have increased about 2% due to customer additions. Customer growth has 
averaged about 2% per year since 2006, however average water consumption has 
declined by about 5%. Purchased water costs and operating expenses have increased 
5% and 9%, respectively. During 201 0 the District incurred expenses of approximately 
$320,000 related to a severe flood in May. Reimbursement of $321,165 was recorded 
however none was received during fiscal 2010. The receipt of these funds is included in 
the 201 1 cash flow projection. 

PROJECTIONS 

Projections are based on the following assumptions: 

I .  Revenues will increase by 1% per year for customer growth (inclusive of the 
customers that will be added by this proposed project). 

2. Purchased water expenses will increase by 2% per year while other operating 
expenses will increase by 4% per year. 

3. There will be no materially adverse impact on the financial statements from what has 
previously been recorded in relation to the May 201 0 flood. 

The new debt service is estimated at $58,037 annually and will increase overall annual 
debt service to $266,102 in 2014. Debt service coverage is 1.2 in 2014, which is the first 
full year of principal and interest payments. 

Based on the proforma assumptions, the utility shows adequate cash flow to repay the 
KIA Fund F loan. 



REPLACEMENT RESERVE 

The annual replacement cost is $3,863. This amount should be added to the 
replacement account each December 1 until the balance reaches $38,630 and 
maintained for the life of the loan. 

X. DEBT OBLIGATIO 

Outstanding 
Series 1987 Bonds $ 201,000 
Series 1990 Bonds 368,000 
Series 1993 Bonds 31 9,000 
Series 1997 Bonds 450,000 
Series 2000 Bonds 536,500 
Series 2004 Bonds 383,000 
Series 2007 Bonds 9'7 9,OO 0 

Maturity 
2025 
2028 
203 1 
2035 
2038 
2042 
2045 

Tota I $ 3,236,500 

XI. OTHER STATE OR FEDERAL FUNDING IN PAST FIVE Y E B g  

Project Title Funding Source Amount Type 
Waterline Extensions RD 41 0,000 Grant 
Waterline Extensions CDBG 581,000 Grant 
Waterline Extensions HB269 750,000 Grant 

Applicant 
Name 
Address 

County Casey 
Contact Andy Greynolds 
Phone (606) 787-9961 
Email agreynolds@windstream.net 

East Casey County Water District 
690 South Wallace Wilkinson Blvd, P.O. Box 56 
Liberty, KY 42539 

mailto:agreynolds@windstream.net


Applicant Contact 
Name 
Address 

Contact Jim Brown 
Phone (270) 866-4200 
Email jim@lcadd.org 

Lake Cumberland Area Development District 
2384 Lakeway Drive, P.O. Box 1570 
Russell Springs, KY 42642 

Engineer 
Name Eddie Brown, P.E. 
Firm Kenvirons , I nc. 
Address 452 Versailles Road 

Frankfort, KY 40601 
Phone (502) 695-4357 
Email ebrown@kenvirons.com 

X111. RECOM 

KIA staff recommends approval of the loan with the standard conditions. 

mailto:jim@lcadd.org
mailto:ebrown@kenvirons.com




EAST CASEY COUNTY WATER DISTRICT 
BALANCE SHEETS (DECEMBER'YEAR END) 

ASSETS 
Current Assets 
Cash and Investments 
Accounts Receivable 
Grant Receivable 
Accrued Interest Receivable 

Total Current Assets 

Restricted Assets 
Investments 

Total Restricted Assets 

Audited 
2008 - 

1,406,898 
136,756 
114,966 

5,807 

1,664,427 
_I 

Upon 
Audited Audited Projected Completion 

2010 2011 2012 

1,479,111 1,320,540 1,798,266 1,931,496 
129,367 137,413 140,200 141,600 
280,195 45 1,555 0 0 

4,823 3,480 2,500 2,500 

1,893,496 1,912,988 1,940,966 2,075,596 

457,446 452,404 5 13,262 538,262 563,262 

457,446 452,404 51 3,262 538,262 563,262 

Utility Plant 
Land, System, Building and Equipment 15,514,459 15,546,834 15,703,114 17,199,039 18,744,039 

Total 15,514,459 15,839,904 16,747,484 17,199,039 18,744,039 

Less Accumulated Depreciation ( ) (3,881,214) (4,131,423) (4,394,243) (4,669,243) (4,944,243) 

Construction in Progress 0 293,070 1,044,370 0 0 

Net Fixed Assets 11,633,245 1 1,708,481 12,353,241 12,529,796 13,799,796 

Total Assets 

LIABILITIES 
Current Liabilities 
Accounts Payable 
Taxes 
Construction Payable 
Customer Deposits 
Accrued Interest 
Deferred Revenue 
C.P Long Term Debt 

Total Current Liabilities 

Long  Term Liabilities 
Bonds Payable 
Proposed KIA Loan 

Total Long Term Liabilities 

13,755,118 14,054,381 14,779,491 15,009,024 16,438,654 

208,643 
4,570 

114,965 
28,950 
98,887 

0 
85,991 

542,006 

85,847 
3,656 

293,070 
24,851 
96,851 

0 
58,000 

562,275 

265,345 100,000 100,000 
4,330 4,500 4,750 

85.63 1 75,000 75,000 
26,121 27,500 27,500 
94,908 93,100 92,500 

0 0 0 
61,500 63,500 68,500 

537,835 363,600 368,250 

3,294,500 3,236,500 3,175,000 3,113,500 3,050,000 
0 0 0 0 1,545,000 

3,294,500 3,236,500 3,175,000 3,113,500 4,595,000 

Total Liabilities 3,836,506 3,798,775 3,722,835 3,477,100 4,963,250 

Retained Earnings: 
Invested in Capital Assets Net of Related Debt 8,252,754 8,413,981 9,l  16,741 9,352,796 9,136,296 
Restricted 457,446 452,404 51 3,262 538,262 563,262 
Unrestricted 1,208,412 1,389,221 1,436,653 1,640,866 1,775,846 

Total Retained Earnings 9,918,612 10,255,606 11,066,656 11,531,924 11,475,404 

Total Liabilities and Equities 13,755,118 14,054,381 14,779,491 15,009,024 16,438,654 

Balance Sheet Analysis 
Current Ratio 3 1  3 4  3 6  5 3  5 6  
Debt to Equity 0 4  0 4  0 3  0 3  0 4  
Working Capital 1,122,421 1,331,221 1,375,153 1,577,366 1,707,346 
Percent of Total Assets in Working Capital 8 2% 9 5% 9 3% 10 5% 10 4% 
Days Sales in Accounts Receivable 30 7 29 9 30 9 30 9 30 9 

11/4/2011 4:37 PM, Balance Sheet 
K:V Loan Team\Fund F Loans\F11-11 East Casey Water DistrictExecutive Summary, East Casey Water District (F11-11) XIS 
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