
JOHN J. SCOTT 
ATTORNEY AT LAW 

LAW OFFICE OF 

JOHN J. SCOTT, PSC 

108 EAST POPLAR STREET 
P 0 BOX 389 

ELIZABETHTOWN, KENTUCKY 42702-0389 

May 14,2013 
TELEPHONE 270-765-21 79 

FAX 270-765-2180 

Mr. Jeff R. Derouen 
Executive Director 
Public Service Coininissiori 
2 1 1 Sower Boulevard 
P.O. Box 6 15 
Frankfort, KY 40602-06 15 

Re: N o h  Rural Electric Cooperative 
Corporation 
Case No. 2013-001 19 

Dear Mr. Derouen: 

Please find enclosed a Motion Requesting Confidential Treatment of Certain 
Materials that are being filed in the abovsstyled action. 

JJSIrrd 

Enclosures 

Attorney for N o h  Rural 
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JOHN J. SCOTT 
ATTORNEY AT LAW 

108EASTPOPL4RSTREEi 

PO BOX 389 

ELIZABETHTOWN KY 

42702-0389 

270-765-2179 

FAX 270-705-21 80 

F KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

N THE MATTER OF: 

APPLICATION OF NOLIN RURAL 
ELECTRIC COOPERATIVE CORPOR-) 

) CASE NO. 2013-0011 19 

ATION FOR AN ORDER PURSUANT ) 
TO KRS 278.300 AND 807 KAR 5:001, ) 
SECTION 11 AND RELATED ) 
SECTIONS AUTHORIZING THE ) 
COOPERATIVE TO OBTAIN A LOAN ) 
NOT TO EXCEED THE AMOUNT OF ) 
$64,000,000.00 FROM THE NATIONAL) 
RURAL UTILITIES COOPERATIVE ) 
FINANCE CORPORATION ) 

MOTION FOR TREATMENT OF MATERIALS AS BEING 
CONFIDENTIAL 

* * * * * * *  
Pursuant to 807 KAR 5:001, Section 13, N o h  Rural Electric 

2ooperative Corporation hereby moves that the items highlighted on the 
ittached Application, responses to First Request for Information and Exhibits 
ittached thereto all be considered confidential by the Coinmission and not open 
o inspection by any pai-ty. 

As to the reasons for requesting the confidentiality of these documents, 
hose reasons are set forth below: 
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JOHN J .  SCOTT 
ATTORNEY AT LAW 

108EASTPOPLAR STREET 

P O  BOX 389 

ELIZABETHTOWN KY 

42702-0389 

270-765-2179 

FAX 270-765-2180 

1. As to the information in the Application dealing with the loan 
being obtained by Nolin RECC, pursuant to KRS 61.878 (l)(c)l, 
disclosure of such information would permit an unfair commercial 
advantage to coinpetitors of N o h  Rural Electric Cooperative 
Corporation if such information were disclosed. N o h  RECC has 
obtained the contract to provide services to the Ft. I.nox Army 
base through a competitive bidding process, and the disclosure of 
information regarding the financial aspects of this operation could 
provide unfair commercial advantage to N o h ' s  coinpetitors. 

2. The use of the loan proceeds by N o h  RECC will be to fund 
construction of generation units at the Ft. Knox Military Base to be 
utilized for not only peak shaving scenarios but also under 
emergency scenarios should Ft. Knox be unable to obtain other 
electricity sources of power distribution. Pursuant to KRS 61.878 
(l)(in)l, the disclosure of the information attached would have a 
reasonable likelihood of threatening the public safety by exposing 
a vulnerability in preventing, protecting against, mitigating or 
responding to a terrorist attack and has to do with critical public 
utility systems at the Ft. I'nox Military Rase. Terrorists who 
would like to shut down the electrical power system at Ft. Knox 
Military Base would likely want to lmow the vulnerability of Ft. 
Ibex in the event of a planned terrorist attack and thus they should 
not have access to the anti-terrorist protective measures and plans 
that the system to be built with these loan funds would include. 

CONCLUSION 

For the above reasons, N o h  RECC respectfully requests that this 
Motion to protect as confidential the highlighted items on the documents 
attached hereto be granted. 

2 



JOHN J. SCOTT 
ATTORNEY AT LAW 

108 EAST POPLAR STREET 

P O  BOX 389 

ELIZABETHTOWN. K Y  

42702-0389 

270-765-21 78 

FAX 270-765-2180 

Respectfully submitted, 

CORPORATION 
PLAR STREET 

ELIZABETHTOWN, KY. 42702-0389 
(270) 7 6 - 2 1  79 
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I ,  

PTJBLIC SERVICE COMMI[SSION 

APPLICATION OF NOLIN RURAL ) CASE NO. 

ATION FOR AN ORDER PURSUANT ) 
TO KRS 278,300 AND 807 KAR 5:001, ) 

ELECTRIC COOPERATIVE COWOR-) 

SECTION I1 AND RELATED ) 
SECTIONS AUTHORIZING THE ) 
CQOPERATIVE TO OBTAIN A LOAN ) 
NOT TO EXCEED THE AMOUNT OF ) 

RURAL UTILITIES COOPERATIVE ) 
$64,000,000.00 FROM THE NATIONAL) 

FINANCE CORPORATION 1 
APPLICATION 

The Petition of N o h  Rural Electric Cooperative Corporation respectfully 
states: 

1. Applicant is a cooperative corporation organized and existing under 
the laws of the Commonwealth of Kentucky and is engaged in the 
business of purchasing and selling electric current and maintaining 
an electric distribution system. The Applicant now operates and 
does business in the counties of Hardin, LaRiae, Hart, Grayson, 
Green, Taylor, Breclcinridge and Meade, In addition, the Applicant 
also operates the electrical system for the Fort Knox Military Base. 
The full name of the Applicant is the Nolin Rural Electric 
Cooperative Corporation. 

2, The post office addvess of the Applicant is 411 Ring Road, 
Elizabethtown, ICentucky 42701, The electronic address of  the 
Applicmt is ovsparlcs@,nolinrecc.com and the electronic address of 
the Applicant's Attorney is joh@joh.nscottlaw.org, 

3, Certified copies of the Articles of Incorporation and all Amendments 
thereto of the Applicant have previously been filed with the 
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Commission in Case No, 93-324 which was styled “Application of 
the Nolin Rural Electric Cooperative Coiporation for an Order 
pursuant to ISRS 278.300 and 807 KAR5:QOl , Section 11 and related 
sections authorizing the Cooperative to obtain a five (5) year line of 
credit in the amount of $3,000,000,00 from the National Rural 
Utilities Cooperative Finance Corporation.” 

4, A general description of Applicant’s property in the field of  its 
operation, together with the statement of the original cost of the 
property and the cost to the Applicant follows: 

N o l h  Rural Electric Cooperative Corporation’s property consists of 
approximately 3,010 miles of electric distribution line and other 
properties necessary md incidental to the operation of its system in 
the foregoing counties, The original cost of the Applicant’s property 
as of December 3 1, 2012 is as follows: TOTAL UTILITY PLANT: 
$103,3 13,177,OO 

The Applicant fnrther states that: 
(a,) 

(b,) 
(c.) 

No amount or kinds of stock axe authorized for the 
Corporation. 
No mount  or lcinds of stock are issued or outstanding, 
Exhibit #1 lists the outstanding Nates secured by Mortgages 
which have been executed by Nolin Rural Electric 
Cooperative Corporation as Mortgagor and delivered to the 
National Rural Utilities Cooperative Finance Corporation as 
Mortgagee as of the date of this Application. The balance 
outstancling on these Notes as of December 31, 2012 i s  as 
shown in Exhibit #1 attached hereto, 
No bonds are authorized or issued. 
Nolin Rural Electric Cooperative Corporation. has no other 
indebtedness, except current liabilities which accrue in the 
ordinary course of business and which are unsecured. 
No dividends have been paid by the Corporation, 

(d.) 
(e.) 

(f,) 

5, The use to be made of the pToceeds from the loan being applied for 
is as follows: N o h  Rural Electric Cooperative Corporation contracts 
with the United States Army through the Fort Knox Privatization 
Contract, and as a pa13 of that Contract, Nolin has entered into an 
Energy Security and Power Efficiency Project whereby it will be 
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necessary for N o h  to borrow upd-If 

6 ,  

7. 

8, 

9. 

The interest rate concerning this Promissory Note will be the 
then current CFC long term variable rate quoted by CFC on the date 
draws are made on the Promissory Note. That rate is currently 2.9%, 
The Note will be secured by a fust mortgage on all real estate owned 
by N o h  RECC and by an Assigtllnent of the contractual rights 
under which Nolin RECC conducts its business with the United 
States Army at Ft. Ibox, Kentucky. 

At this time, it is not anticipated that any property is to be acquired, 
constructed, improved or extended with the proceeds from this loan, 
other than for the project described hi paragraph 5 above. 

At this t h e ,  it is not proposed to discharge or refund any obligations 
with the proceeds fiotn this loan, 

The Applicant’s Tincome Statement for the 12 month period ending 
December 31, 2012 is attached as Exhibit #2 and its Balance Sheet 
as Exhibit #3, 

The approval of this loan fiom the National Rural Utilities 
Cooperative Finance Corporation is attached as Exhibit #4. 

10. The Resolution approving this loan by Nalin’s Board of Directors i s  
attached as Exhibit #5. 

11, In accordance with 8071<AR5:001, Section 11(2)(b), copies of all 
mortgages of N o h  were filed in Case #2012-00192 with the 
Cornmission. 



1.2, Due to the contract that has been entered into for the Energy Security 
and Pover EElciency Project at Ft, Knox, the construction of the 
project makes time of the essence in obtaining approval of this loan. 
Therefore, Noli, is respectfully requesting this matter be expedited 
and approval granted within 60 days hereafter. (i.e. by May 20, 
2013) 

TiBl3REFORE, N o h  Rural Electric Cooperative Corporation requests 
that the Public Service Commission of the Cornanwealth of Kentucky issue 
an Order authorizing and granting unto Nolin Rural Electric Cooperative 
Corporation approval for a loan not to exceed $64,000,000,00 from the National 
Rural Utilities Cooperative Finance Corporation and all other relief to which the 
Applicant may be entitled. 

K L  
Dated at Elizabethtown, Kentucky this 2 2  day of March, 2013, 

NOLEY RURAL ELECTRIC 

NOLIIN R W L  
ELEC 

JOHN J. SCOTT, P.S.C. 
108 E, POPLAR STR., P.0. BOX 389 
ELIZABETHTOWN, ICY. 42702-0389 
(270) 765-2179 

I, Michael I;, Miller, CEO and President of N o h  Rural Electric 
Cooperative Corporation, state that I have read and understand the foregoing 
Application and that the statements contained therein are true, 

NOIJN RUIEIAI, ELECTFUC 
COOPERATIVE CORPORATION 

J 

MICHAEL L, MKLJLER, 
CEO and PRESIDENT 

4 



I 

STATE OF ICIINTUCKY 
COUNTY OF rJARDN 

I, t$e undersigned, a Notary Public, do hereby certify. that on this 
3 3  day of , 2013, personally appeared before me 

MICELAEL L. MILLER, who being by me first duly sworn, subscribed to and 
acknowledged that he i s  the CEO and President of Nolin Rural Electric 
Cooperative Corporation, a Kentuclcy corporation, that he signed the 
foregoing document as CEO and President o the 
statements therein contained are true. 

My commission expires 
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National Rural Utlllllos 
Cooparallva Flnmnco Corpormllon 

NATIONAL RURAL UTILITIES BORROmLiR NAME Notin Rural Electric Cooperative 

We hereby certify Uint thc eam'es inthis report are In accordnoce 
wvih (he accounls and olher records of  the syslem and reflect the 

COOPl?&iTIW PKNANCE CORPOBATTON 
J?INANClAL AND STATISTICAL REPORT 

jipature of OEce M a n q c r  or Account& 

BORROWER DESIGNATION KY051 

ENDING DAm 12/31/2012 

ATXFfORIZATION WOTCES 

A. NRECA uses ritml eleelrlcsyslem ilnln far legislnll~e, re@;rlln(aiy aud other 
L w y m s .  Mfly w e  proslde thls rcport from your sys(cm lo ElRECAl 

Needs Attention 

B, Wlll you nuthorlze CEC to sbnre yoor duto wilh ollier cooperntlves? 
jignolure ofMamger Dole 

1 I 

?. Customer Servlce and Iuformntiond Expensa 

26. Genention BrTrmosmksion Cspitnl Crcdlls 
27. Other Cnpllnl Credib &Patronage Dividends 

, 

CFC Farm 7 Short Form (12/2012) EXHIBIT #Z Page 1 of 1 



Nollonal Rural Utlllllas 
Cooporallvo Flnnnco Corporation 

NATIONAL RXTRAL U T m S  BORROWXR NAMX N o h  Rural Ele 

BORROWER DESIGNATION KY051 COOPEJXAT1cyE FINANCE CORPORATION 

.AccountsReceivable-Net Other I I 75,798,031 149. Total Current & Accrued LlabiUHes (42 tbru 48) 

. Tala1 Currc 

~ l h  also provides demand side management and energy efficiency services to Ft. Knox, n local federalmilitary installation. Nolh subcontracts almost all work 
rrformed, thenbills Ft. Knox for the subcontrator cost plus a management fee. "he amuunls are due over a ten year period. Due to the method of accountiog 
r h i s  project, the operating ratios axe distorted. The interest for the project is recordedh the long term interest expense but the revenue received h m  
e projeot is recorded iu non-operating margins. 

CFC Form 7 Shoit Form (12/2012) Page 1 of 1 



Creafed and Owned by America's Electric Coopemfive Ndwol-k 

February 22,20 13 

Mr, Michael L. Miller 
President & CEO 
N o h  Rural Electric Cooperative Coiporation 
41 1 Ring Road 
Elizabethtown, KY 42701-8701 

Dear Mickey: 

National Rural Utilities Cooperative Finance Corporation ("CFC") is pleased to offer Nolin 

under separate cover for execution. 

CFC's loan commitment is dependent upon the execution of the CFC loan documents by 
your cooperative, as well as their receipt and acceptance by CFC; and the receipt of aLI 
applicable regulatory and commission approvals, 

Once these items are received at CFC, we wjll notify you promptly regarding the status of 
your loan. 

If you have any questions, please contact me at 1-800-424-2954 ~ 1 8 8 3 .  At CFC, we 
appreciate the opportunity to do business with you and 1 ~ 0 1 ~  forward to seiving your fmancial 
needs in the future. 
Sincerely, 

Elaine MacDonaid 
Associate Vice President 

CFC FACIL 
l<YO5I-A-9033-9037 (MACDONE) 
176567-1 



RESOLUTION 
REQUESTING NATIONAL RURAL UTILITIES COOPERATIVE 

FINANCE CORPORAT 

WHEREAS, it has been 

resolved that N o h  RECC, Elk 
approximate amount o 

It is fiirther resolved that 
yeau from the date of th 

It is fbrther resolved that the Board of Dhectors of Nolin RI3CC authorizes its 
officers to execute and attest all necessary papers, documents and applications related 
to the foregoing. 

IT IS FURTHER. RESOLVED that the President and CEO of Nolin RECC is 
authorized on behalf of N o b  W,CC to execute and deliver from time to time advance 
requests, maturity extension election notices, prepayment election notices and 
refinancing election notices, in the f o m  of such instruments required by CFC, and to 
specify information and select options as provided in such instruments, 

W W S S  the signature of the duly elected Secretary of Nolh RECC this 
(a ' day of March, 20 13, 

' 
*' 

CERTIIiICATION 

I, A.L. Rosenberger, Secretary of NolinRECC, do hereby cei?ify that the 
above is a true and correct excerpt taken 5orn the Minutes of the meeting of the 
Board of Directors of Nolin RECC held on the 6th day of Maxh, 2013, at which 
time a quorum of said meeting was present and voted, 



Nolin Rural EIectric Cooperative Corporation 

First Request for Information - Case No. 2013-00119 

Public Service Commission Staff Request Dated April 24,2013 

Question l(a-d): 

a. State whether N o h ,  Fort Knox, or a third party will assume ownership of the 
generation to be constructed or acquired by this project. 

Answer: 
Ft. Knox owns the assets of the project. Through the Utility Privatizaiton Contract, Ft. 
Knox contractually conveys the system to N o h  for 50 years. 

b. State whether N o h ,  Fort Knox, or a third party will operate the generation 
facilities. 

Answer: 
N o h  will operate the generation facilities. 

c. Provide a detailed description of the additional power generation project. 

d. Fztlly describe Nolin 's and Fort Knox 's obligations, roles and responsibilities 
in the management and decision-making process for the project, 



R.esponding Witness: Vince Heuser, Vice President System Operations 
N o h  Rural Electric Cooperative Corporation 

ox requests, for reasons of national 
security, . c .  that a y and all information provided 
relating to any part of the electrical grid or 

enerator operations and processes remain strictly 
confidential. Fu er, for competitive reasons, a1 



Nolin Rural Electric Cooperative Corporation 

First Request for Information - Case No. 2013-00119 

Public Service Commission Staff Request Dated April 24,2013 

Question 2: 
Describe the assiirances provided to Nolin by Fort Knox that Nolin will sufeer no 

Jinancial harm by entering into this loan and project agreement. 

Answer: 
The assurances that Nolin will suffer no fmancial harm by entering into this loan 
project agreement are reflected within the contract. The project isadded to the 
electrical privatization contract (DABT23-01-C-0030) as a modification (POOOSI) 
dated November 1,2012 which is guaranteed repayment by the government. 

Responding Witness: Vince Heuser, Vice President System Operations 
Nolin Rural Electric Cooperative Corporation 

nox requests, for reasons of national 
security, that any and all information 
provided relating to any part of the electrical 
grid or generator operations and processes 
remain strictly confidential. Further, for 
competitive reasons, 1 inforrnatio 
must remain confidential. 



Nolin Rural Electric Cooperative Corporation 

First Request for Information - Case No. 2013-00119 

Public Service Commission Staff Request Dated April 24,2013 

Question 3(a-b): 
Refer to Exhibit 6 ofNolin 's Response to Filing Dejciencies Request which incluhes a 
journal entry showing Fort Knox 's repayment of the principal amount of The loan to 
Nolin. 

a. Provide the time pame over which Fort Knox will repay the loanprinc@al to 
Nolin. 

Answer: 

b. Describe how interest and other loan costs will be accounted for under the 
proposed arrangement, 

Answer: 

Responding Witness: Mechonda O'Brien, Fort Knox Accounting Manager 
Nolin Rural Electric Cooperative Corporation 

Ft. Knox requests, for reasons of national 
security, that any an all i n f o r ~ ~ t i o n  provided 
relating to ny part of the electrical grid or 
generator operations: and processes remain strictly 
confidential. Further, €or competitive reasons, all 
financial information must remain confidential. 



N o h  Rural Electric Cooperative Corporation 

First Request for Information - Case No. 2013-00119 

Public Service Commission Staff Request Dated April 24,2013 

Question 4: 
When did Nolin enter into the Energy Seciirity and Power Eficiency Project? Provide a 
detailed description of the project. 

Answer: 

Responding Witness: Mechonda O’Biien, Fort Knox Accounting Manager 
N o h  Rural Electric Cooperative Corporation 

Ft. Knox requests, for reasons of national 
security, that any and all information 
provided relating to any part of the electrical 
grid or generator operations and processes 
remain strictly confidential. Further, for 
competitive reasons, all financial information 
must remain confidential. 



See Item 6 
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DABT23-0 1 -C-0030 
(azzarell13 147) 

P a p  2 of  2 

SEC'TION SI: 30 BLOCK 14 CONTINIJA'I ION PAGE 

THE I;OLI4OWING ITEWIS ARE APPLICABLE 'TO THIS RlODIFICATION: 

-- POOUBl 

B. 'I'lir contractor shall extcnd any  credi!sireductions they receive through tlieii' wrongoincnt with tlic 
siibcodtractor and pass on IO the Governmenr by way o l  !he Cost of Servicc provisions during h e  Truc Up 
process For c a d i  applicable contract year. 









_)____ - - - -.-- 

N o h  Rural Electric Coooerative 










