
April 10, 2013 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
P. 0. Box 615 
Frankfort, KY 40602 

A NiSource Company 

P.O. Box 14241 
Lexington, 10' 40512-4241 

PUBLIC SERVICE 
COMMISSION 

RE: Case No. 2013-00087 

Dear Mr. Derouen: 

Please find enclosed an original and ten (10) copies of the Responses of 

Columbia Gas of Kentucky, Inc., to the Commission Staff's First Request for 

Information dated March 27,2013. 

If you have any questions, please email jmcooy@nisource.com or call Judy 

Cooper at (859) 288-0242. Thank you. 

Sincerely, 

Brooke E. Leslie, Counsel 
200 Civic Center Drive 
P.O. Box 117 
Columbus, Ohio 43216-01 17 
Telephone: (6 14) 460-4648 

Richard S. Taylor 
225 Capital Avenue 
Frankfort, Kentucky 4060 1 

Attorneys for C0L;UMBI.A GAS OF KENTUCKY, INC. 

Enclosure 

mailto:jmcooy@nisource.com


KYPSC Case No. 2013-00087 
Response to Staff Data Request No. 01 

Respondent: James F. Racher 

COLUMBIA GAS OF KENI'UcKu, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MARCH 27,2013 

1. Refer to Columbia's application, AMRP Form 1.0. 

a I Provide calculations producing the billing determinants for 

each of the Rate Schedules shown in the column labeled "Billing Determinant # of 

Bills." 

b. Explain the basis for the customer losses Columbia is 

projecting through May 31,2014. 

c. Provide actual recoveries realized through the operation of 

its Accelerated Main Replacement Program ("AMRP"), by rate schedule by 

month, since it first began charging AMRP rates. 

Response: 

a. Attachment PSC-1 DR 01-a shows projected monthly bills for each Rate 

Schedule. The projections of bills are based on Columbia's forecast. The forecast 

starts with actual bill counts and applies information for new customers and 

conversions, as well as attrition. 



b. Not unlike a number of gas LDCs, Columbia has experienced a year over 

year loss of residential and commercial customers. There are a number of 

possible reasons contributing to the customer losses including: 

e competition from low cost electricity, 

higher first cost of natural gas equipment installation, 

heat pump use is common in moderate climates such as that in Kentucky, 

0 builders and developers seeking low first costs avoid the added cost of 

installing gas lines, 

weakened housing market and the slowly recovering economy. 

e 

e 

0 

c. Attachment PSC-1 DR 01-c shows recoveries realized through the 

operation of the AMRP by rate schedule, by month, since rates were effective in 

August 2010 through February 2013. 

2 



I- 
T
- 



M
 

r
l 

0
 

N
 

b
m

v
)

 
C

D
M

C
D

 
$

2
 

N
 

c
o

m
m

 
N

M
C

D
 

$
2

 
N

 

Ln- 
b
- 

N
 





m
i. 

m- 
m

r
l

 



KYPSC Case No. 2013-00087 
Response to Staff Data Request No. 02 

Respondent: Gary E. Sullivan 

COLUMBIA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MARCH 27,2013 

2. Identify generally the locations of the major main replacements that 

occurred in 2012 and describe how those specific projects were selected and 

prioritized. 

Response: 

Columbia conducted 13 major main replacement projects in 2012: three in Boyd 

County, two in Fayette County, one in Floyd County, three in Franklin County, 

one in Mason County, and three in Scott County. 

Columbia utilized Optimain DS to evaluate and rank pipeline segments system- 

wide against a range of environmental conditions (e.g. population density, 

building class, surface cover type, etc.), risk factors (pipe segment leak history, 

pipe condition, pit depth, pressure, depth of cover, etc.) and economic factors. In 

general, Columbia identified, ranked, and selected projects based on the level of 

relative risk of one pipe segment against another. This evaluation and risk 

ranking of pipe segments was then reviewed by the engineering and operations 

departments to assess whether that data was consistent with field observations. 



Columbia also looked for opportunities to replace priority pipe within the scope 

of pending public improvement work. Columbia used both sets of information 

listed above to determine which sections of main were the best candidates for 

replacement. 



KYPSC Case No. 2013-00087 
Response to Staff Data Request No. 03 

Respondent: Kimra H. Cole 

COLLJMBLA GAS OF KENTUCKY, INC. 
RESPONSE TO STAFF'S FIRST REQUEST FOR INFORMATION 

DATED MARCH 27,2013 

3. Refer to Columbia's application, AMRP Form 1.1. Line 10 shows the 

Current Year Operations & Maintenance Expenses, Account 887, increased to 

$1,531,166 from $1,178,453 in tlie preceding year. Identify and explain tlie 

increase in the current year operations and maintenance expenses. 

Response: 

In 2012 Columbia spent an additional $170,334 to expose the casings of our 

transmission class pipelines to camply with the Transmission Integrity 

Management Program regulations and record findings. 

Additionally, Columbia spent an additional $144,979 in corrosion remedial work 

to keep existing pipe up to standard. 

Finally, Columbia collected $28,161 less for facility damages in 2012. 


