
S T Q L L  
K E E N Q N  
O G D E N  

300 WEST VINE STREET 
SUITE 21 00 
LEXINGTON, KY 40507-1 801 
MAIN. (859)231-3000 
FAX: (859) 253-1093 

February 14,20 13 

HAND DELIVERED 

Hon. Jeff Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40601 

ROBERT M. WATT, 111 
DIRECT DIAL: (859) 231-3043 
DIRECT FAX: (859) 246,-3643 

robert watt@skofirm corn 

PUBLIC SERVICE 
COlVlMlSSlOQa 

Re: Delta Natural Gas Company, Inc. 

Dear Mr. Derouen: 

We enclose for filing an original and ten (1 0) copies of the Application of Delta Natural 
Gas Company, Inc. for an order authorizing the extension of its $40,000,000 line of credit and 
Motion for Deviation. Please return a file-stamped copy of the Application and Motion to us. 
Thank you in advance for your assistance. 

Sincerely , 

Robert M. Watt, I11 

rmw:rmw 
Enclosure 
cc: Mr. John 33. Brown (w/encl.) 
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COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE BEFORE THE PIJBLIC SERVICE COMMISSION COMI\/IISSION 

In the Matter of: 

THE APPLICATION OF DELTA 1 
NATURAL GAS COMPANY, INC. 1 
FOR AN ORDER AUTHORIZING ) CASE NO. 
THE EXTENSION OF THE 1 
$40,000,000 LINE OF CREDIT ) 

APPLICATION AND MOTION FOR DEVIATION 

Delta Natural Gas Company, Inc. (“Delta”), pursuant to KRS 278.300 and 807 

KAR 5:00 1, Sections 17 and 2 1, respectfully submits its Application and Motion for Deviation 

herein as follows, to-wit: 

1. Delta is a Kentucky corporation with its post office address, principal office and 

place of business located at 3617 Lexington Road, Winchester, Kentucky 40391. Delta’s full 

name is Delta Natural Gas Company, Inc. 

2. A certified copy of Delta’s most recent Amended and Restated Articles of 

Incorporation has heretofore been filed with this Commission in connection with a prior 

proceeding of Delta, same being Case No. 2010-001 16, In the Matter ofi Application of Delta 

Natural Gas Company, Znc. for an Adjustment of Rates, filed on April 23,2010. 

3. Delta is a utility engaged in the natural gas business. Delta purchases, sells, stores 

and transports natural gas in Bath, Estill, Montgomery, Menifee, Madison, Powell, Garrard, 

Jackson, Lee, Bourbon, Jessamine, Rowan, Bell, Knox, Whitley, L,aurel, Clay, Leslie, Fayette, 

Fleming, Clark, Robertson and Mason Counties, Kentucky. 

4. As of December 31, 2012 in order to serve its customers, Delta owned 

approximately 2,500 miles of natural gas gathering, transmission, distribution and service lines 



ranging in size up to twelve (12) inches, compressor stations, storage wells, liquid processing 

equipment, gas mixing equipment, regulating equipment, metering equipment, transportation 

equipment, maintenance equipment, communications equipment, computer systems, land and 

land rights. As of December 31, 2012, the original cost to Delta of its property was 

$215,610,161 as shown on Exhibit A attached hereto. 

5. Delta desires to renew the existing line of credit in accordance with the proposal 

in Exhibit €3. The original loan agreement was dated October 3 1,2002, and matured on October 

31, 2003, a copy of which is attached hereto as Exhibit C. The loan agreement has been 

modified from time to time since then to renew it in one or two year increments and the current 

modification consisting of three (3) documents, attached hereto collectively as Exhibit D, 

matures on June 30, 2013. The proposed extension would mature June 30, 2015. Since this 

renewal has a maturity date which exceeds “in the aggregate six (6) years from the date of the 

issue of the original note” as set forth in KRS 278.300(8), Delta is seeking this authorization by 

the Cornmission to permit it to enter into this niodification agreement with an effective date of 

June 30, 2013, and a maturity date of June 30, 2015, and also grant Delta the authority to 

continue to renew the short term indebtedness in increments not to exceed two years each 

through June 30, 201 9, (six additional years) without further Commission orders in accordance 

with KRS 278.300(8). 

6. The line of credit will continue to be used to finance capital expenditures and for 

general corporate working capital. Specifically, the capital expenditures that will be financed 

include the extension or replacement of existing pipelines in the ordinary course, the purchase of 

motor vehicles, construction equipment, computer equipment and other items such as meters, 

regulators and the like that are normally capitalized. The general working capital produced by 
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the line of credit will be used to purchase gas, to pay salaries and expenses in connection with 

Delta’s operations, to pay the general and administrative expenses of providing service in its 

service territories, to pay normal ongoing operating expenses associated with the provision of 

natural gas service in its service territories and other items for which working capital is 

customarily expended. All of the foregoing uses of the proceeds of the line of credit are for the 

construction, completion and improvement of facilities and for the improvement and 

maintenance of service in Delta’s service territories. To the extent that the proposed new short- 

term note will replace the existing obligations under the existing short-term note, it will refund 

the remaining obligations on that short-term note as of June 30,2013. 

7. Pursuant to 807 KAR 5:001, Section 21, Delta moves for a deviation from the 

requirements of 807 KAR 5:001, Section 17, requiring a statement indicating how much of the 

proceeds from the line of credit will be used for the acquisition of property, the construction, 

completion, extension or improvement of facilities, the improvement of service, the maintenance 

of service and the discharge of refunding obligations. Delta states that it is unknown at this time 

what particular expenditures and amounts thereof will be expended since draws are made on the 

line of credit on an as-needed basis. 

8. There is attached hereto as Exhibit E the financial exhibit of Delta as of December 

31,2012, required by 807 KAR 5:001, Sections 12 and 17. 

9. The extension of the line of credit described herein is for lawful objects within the 

corporate purposes of Delta and is necessary, appropriate for and consistent with the proper 

performance by Delta of its service to the public and will not impair its ability to perform that 

service and is reasonably necessary and appropriate for such purpose. 
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10. Communications related to this proceeding should be directed to: 

John B. Brown 
Chief Financial Officer, 
Treasurer and Secretary 
Delta Natural Gas Company, Inc. 
36 17 Lexington Road 
Winchester, KY 4039 1 

Robert M. Watt, III 
Stoll Keenon Ogden, PLLC 
300 West Vine Street, Suite 2100 
L,exington, KY 40507 

WHEREFORE, Delta Natural Gas Company, Inc. respectfully prays that the Public 

Service Conmission enter its Order granting its Motion for Deviation from the requirements of 

807 KAR 5:001, Section 17, authorizing Delta to extend the $40,000,000 line of credit through 

June 30, 2015, and authorizing Delta to renew the short-term indebtedness in increments of no 

more than two years each for six years or until 2019. 

Respectfully submitted, 

DELTA NATURAL, GAS COMPANY, 
INC. 

BY: 

Chief Financial Officer, Treasurer and 
Secretary 

Robert M. Watt 111 
Stoll Keenon Ogden PLLC 
300 West Vine Street - Suite 2100 
Lexington, Kentucky 40507 

robert.watt @ skofirm.com 
859-23 1-3000 

BY: 
Counsel for Delta Natural Gas Company, Inc. 
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COMMONWEALTH OF KENTUCKY ) 

COUNTY OF CLARK ) 

After having been duly sworn, John B. Brown states that he is an executive officer 
of Delta Natural Gas Company, Inc. having knowledge of the matters set forth in the foregoing 
Application, that he has been duly designated by Delta Natural Gas Company, Inc. to sign and 
file the foregoing Application on behalf of Delta Natural Gas Company, Inc., that he has read the 
statements contained in the foregoing Application and that the same are true. 

Jocn B. Brown 
.rz. 

Subscribed and sworn to before me by John B. Brown on the/L-day of February 2013. 

My Commission Expires: __ 6 /&/go/ 6 

CERTIFICATE OF SERVICE 

This is to certify that the foregoing pleadin has been served by mailing a copy of 
same, postage prepaid, to the following person on this ,/ &A day of February 2013: 

Dennis Howard, 11, Esq. 
Lawrence W. Cook, Esq. 
Assistant Attorneys General 
Office of Rate Intervention 
1024 Capital Center Drive 
Frankfort, KY 40601 

Counsel for Applicant 

005522.005777/410367t 2 
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EXHIBIT A 
Page 1 of 2 

DELTA NATURAL GAS COMPANY, INC. 

DESCRIPTION OF PROPERTY AND ORIGINAL COST 
DECEMBER 31,2012 

INTANGIBLE PLANT 
Organization 
Franchise 

PRODUCTION PLANT 
Production Land 
Production Structures 
Gas Mixing Equipment 
Land & Land Rights 
Compressor Stations & Structures 
Measuring & Regulating Equipment 
Field Line - Gathering 

STORAGE & PROCESSING PLANT 
Storage Land 
Storage Right-of-way 
Gas Rights Wells 
Gas Rights Storage 
Storage Structures & Improvements 
Storage Wells 
Storage Rights 
Storage Reservoirs 
Nonrecoverable Natural Gas 
Storage Lines 
Storage Campressor Station Equipment 
Storage Measuring & Regulating Equipment 
Purification Equipment 
Storage Other Equipment 

TRANSMISSION PLANT 
Land & Land Rights of Way 
Land Rights 
Structures & Improvements 
Mains 
Compressor Station & Equipment 
Regulating Equipment 
Other Equipment 

$ 53,151 
0 

0 
0 

7,795 
97,02 1 

812,575 
158,244 

1,963,668 

74,295 
186,821 

1,495 
0 

534,811 
2,283,694 

860,396 
1,864,73 1 

294,307 
5,491,796 
2,546,568 

787,980 
5,900,288 

105,903 

1,371,262 
163,626 
248,656 

42,402,948 
7,580,586 
3,511,086 

466,2 10 



EXHIBIT A 
Page 2 of 2 

DESCRIPTION OF PROPERTY AND ORIGINAL COST 
DECEMBER 31,2012 

DISTRIBUTION PLANT 
Land & Land Rights 
Structure & Improvements 
Mains 
Regulating Equipment - General 
Regulating Equipment - City Gate 
Services 
Meter & House Regulators 
Meter & House Regulator Installations 
Industrial Regulating Station Equipment 

GENERAL PLANT 
Land & Land Rights 
Structure & Improvements 
Office Furniture & Equipment 
Transportation Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communications Equipment 
Miscellaneous Equipment 
Other Tangible Property 

GAS STORED UNDERGROUND 

CONSTRUCTION WORK IN PROGRESS 

PLANT ACQUISITION ADJUSTMENT 

ASSET RETIREMENT OBLIGTIONS 
(Excluded fi-om Rate Base) 

Distribution 
Production - Gathering 
Storage 
Transmission 

Gas Utility Plant - per Financial Exhibit, Page 8 

332,068 
110,613 

71,862,5 1 1 
1,866,480 

866,857 
15,622,563 
12,853,832 
3,197,877 
1,659,306 

999,354 
5,583,366 

152,090 
4,540,3 18 
1,064,893 

251,314 
3,426,477 

361,822 
47,852 

6,168,660 

4,208,069 

1,244,685 

(580,759) 

$ 215.610.161 

$ 2,146,402 
10,790 
1 1,721 
37.144 

$ 217.816.218 



Branch Banking and Trust Company 
. ”-.- 

BB&T Plaza 
200 West Vine Street 
Lexington, KY 40507 

February 6,20 13 

Mr. Glenn R. Jennings 
President & CEO 
Delta Natural Gas Co. 
36 17 Lexington Rd. 
Winchester, KY 40391 

Branch. Banking & Trust Company (“Bank”) is pleased to offer its commitment for the cxtension 
of the existing line of credit (“Line”) to Delta Natural Gas Company (““Borrower”) under the 
same terms and conditions currently in effect. The terms and conditions of this extension are as 
follows: 

Amount: $40,000,000 

Purpose: General corporate working capital. 

Interest Rate: The One Month LIBOR Rate plus 1.15% per amwn, adjusted monthly on the 
first day of each month. 

Prepayment Fee: None. Borrowings under the commitment may be repaid in whole or in part 
at any time without penalty. 

Non-Usage Fee: Payment quarterly of a fee based on the unused amount of the Line of one- 
eighth percent ( I  @%). 

Repayment Terms: The Line shall mature June 30, 2015, when the entire unpaid principal 
balance Ihcn outstanding plus accrued interest thereon shall be paid in full. Prior to maturity or 
the occurrence of any Event of Default the Borrower may borrow, repay, and reborrow under the 
Line through maturity. 

Collateral: Unsecured. 

EXHIBIT B 



Mr. GIenn Jennings 
Page Two 
February 6,20 13 

Loan Agreement: 
1,om Agreement dated October 3 1,2002, as amended. 

Renewal of the L,ine shall be subject to the terms and conditions of the 

Cross Default Provision: The Bank line of credit Agreement dated October 3 I ,  2002 as 
amended, and Delta’s Series A Notes contain defined “events of default” which, among other 
Ihings, can make the obligations immediately due and payablc. l’he agreement governing the 
Series A Notes contains a cross-dcfault provision which provides that Delta will be in default 
under the Series A Notes if Delta is in default on any other outstanding indebtedness that exceeds 
$2,500,000. Similarly, the loan agreement governing the bank line of credit contains a cross- 
default provision which provides that Delta will be in default under the bank line of credit if 
1)elta is in default under the Series A Notes and fails to cure thc default within ten days of notice 
from the bank. 

Opinion of  Counsel: An opinion of counsel for the Borrower satisfactory to the Bank. 

We value very highly our relationship with your fine company and look forward to continuing to 
work with you in this regard. 

Sincerely, 

Branch Banking & Tnist Company 

By: 

Senior Vice President 



Bonoivcr: , Dclki Narural Gas (~(inraan~,~!nc*...,, 

Account Numbcr: !1580?19(1!)5 

hddrcw 3617 Lcsinglon Road, Winchester, Kentucky 40391..0000 

Note Number: ..&Op&: 

Date: Octobrr 31, 2002 . 

Winchester, Kenfuucky 
Promissory Note 

TI {E UNDERSIGNEC) REPRESENTS TKA'l' 'WE LOAN EVIDENCED HEREBY IS BEING OBTAINED FOR 
BUSiNESS/CO~lhlERCI~~l~ OR AORICIJLTIIML PIJWOSES. For valuc xeceivcd, tht undcaigncd, jointly and severally, if 
niore ltiari one, proinises to pay to BBXNCif BAN KING AN0 TRUST CORfPANY, a North Carolina banking corporation 
(:he "frank"), or order, tit any of  Bank's offices in the ilbove referenced city (or such other piece or places that may bc herdtcr  
designa:ed by Bank), tlic sum of --,,FQ!{YY MILLlON DOLLARS AND OO!IOO DoIlars r ~ O . i ) O O ~ ~ O O . n ~ ~ ~ . . ,  or such lesser 
portion thereoras iney havc koni time to tiine. been distrursed to or for die benefit olthe undersigned and remining unpaid, in 
immcdimdy avaibble coin or currency of the Ilnited SL;at&i of America. The principal of this Note may be prepaid at nny rinic in 
whoic 01' in part without prcniiom oi' pcnillty 

Interest shall accrue from the date hereof on the unpaid principii( bdsncc from time to time at the Adjusted I.,IHOlt KRt6.a~ 
defined in rhc nltaciicd Addciidum to Promissory Notc. 

1Jrincip.il (plus any nccrud interest not o i h ~ n ~ i s c  schalulcd herein) is due in fiill at msturity on. lOi31200.3- 

c\ccrocd interest is payoblc niontlily commencing on . - . . .1~~~()~2~!~~.- . .  and continuing on the sanic day o f  each cafendar period 
thcrert;ier, with one fiiial payment of all remaining interest due on .. ..lj&l(&)!)3..--. 

h io r  10 ai1 cvenr ofdelhult. Borrower may borrow, repay. and reborrorv hereunder pursuant to the tcrnis ofthc Loan Agreemnrt. 
hci eiriaftcr defined. 

The untlersigm! sh:rIl pay Io Bank 3 l a ~ u  fce in rlic amount of five perrenl (5%) ofany instnllnicnt past due for ten (IO) or niorc 
days. 'Mien any instnl1:nent payment (t due for ten (IO) or more dys ,  subsequent psymcnts slliall first be applied tu the past 
due balance In zddirion, !hs undcrsig l ral i  pay to Bank a rcturncd pilymcnt fee if die undcrsigncd or anyotlicr obligor hcreon 
mokes my paymvmcni at any time by check or otlier instmmcnt, or by any electronic nieans, which is  retuned to Bank because of 
nonp:!ymcnt due to nnnsufficicnt funds. 

A i l  interest shall be conipiited and ehargcd fix the actual number of days elapsed on the basis of a year consisting of thrce 
tiundred skry (36(?) days. I n  thc went periodic nccruals of intcrest shell exceed any periodic fixed payncnt amount described 
above, llie fixed paynient :inlotint slinll be inlnicdistcly increzscd, or additional strppleniental interest payments required on the 
sonic periodic basis ils specified above [incrcased Bxcd payincnts or supplcmental papncnts to he dctemiincd in the Bank's sole 
discretion), in such aniounts and at surli tinier as slinll be ncccssary to pay all accruols of interest for the period and all accntsls 
of unpaid interest front previous periods Such adjustmiits to thc fixed payment nnionnt or svpplenlental pa)mmts shall remain 
in effect for so long 3s the interest accruals shall exceed thc original fix& paynlent amount and shall be further adjusted upward 
or docvnwsrd to rcflccl chongcs in the \.ariable inleres: ratc; provided tliat unless clectcd othewise above, the fixed payment 
atnount shall nor be retluccd bclow thc original fixed payment amoun: Ilo\wver, Bank shall have the riglit, in its sole discretion, 
IO iotver [tic fixed payincnt anioiint below the original payment amount. 

l'nis note ("NOTE") is given hy the undersigned in connection with a I.oan Agrccnicnt bcmwen the undersigned and the Bank 
dnied October 31,2Ofiz , exccntcd by the Borrower 

Borro\vw agrees th;it the only intenst charge is tile interest ~ctual ly sraicd in this Note, and that any loan or origination fee sl~all 
be deemed charges other thnn irr:ercsf, which charges are fully earned and Iron-refundzblc It is further agrced lbst any !arc 
charges are not a charge for the use of money but are irnposcd lo compensate Bank for snme of the administrdtive scrriceq costs 
and l o w s  associated with any delinquency or default under this Instrunicnt, and said charges shall be fully earned and non. 
refundable when accrued All other charges iniposed by Bank upon Borrower in corirtection with this Instrument and the loan 
including, wihut liniitation, any con1rni:nicnt fees, loan lces, PWily lees, origination fees, discount points, default and late 
clinrpes, reasuniihlc attorneys' fces and rcinibursenlents for costs and mpcnses paid by Bank to third parties or [or danrsges 
icwrred by Rank are and shall be dcenied to be charges made to compcnsate Bank for undcnvritinz and administr:ilive services 
arid costs. other services, and costs or losses incurred and to bc incurrcd by Bank in connwtion with this lnstrumerit ; od thu Loan 
and shsli under no circiimsvtnccs he decnied to bc cl~arges fur thc use of money. All such chergcs shall he fully canred and non- 
refundable whcti due. 

KG 4&; or inlission wi  the yan of tho holder in escrci::ing any rich1 hereunder shall openitc ;I$ a waivct of such risht or o f  any 
orhei right of such holder, nor shall any delily, omission 0: waiver nn any one occasion bc decined a bar to or waiver of thc sdnie 
or ofany other right on any future occesion Every one of tht undersigned and every endorser or guarantor of this note reyardless 
a i  rhr time, order or place of signing \vaiccs prcsentment, demsnd, protest and noliccs of e\'ery kind and assents to any onc or 
more cxtcnsions or postponements ol!lic time of wynrcnt or any other indulgences, to any substitutions, exchanges or relc~scs of 
coilitreral i f  at any time there be uvai!ablc to the holder collntcral for this note, and to &e additions or relcascs of any other psrties 
or persons piinwily or secondarily liable. 

The Failure to pay aiiy part of ihc principal or intcrcst when duc on this Note or to Fully perform any covenant, obligation or 
wmonty on this or OII airy other linbility to the Rank by any one or more of the undersigned, by any aKliale o f  the undersigned 
(;IS defiiied in 1 IUSC Section (101) (2)), (said affliatc, is herein called Obligor), or i f  any fiiiancial staterncrnr a r  other 
representation niadc to the Bank by any of the urideaigncd or any Obligor shall he found to be materially incorrecl or 
incomplete; or in the event of tlie dchiilt pursuant to any of [lie Agrccnients or sny other obligation of any cf the undersigned or 
any Obligor in favor of the Bank or in the event the Bank dcrnarrds upon on Event of Dcfjult under the Loett Docunients that the 
undersignd secure or proside additionrtl security for its obligations under this Xote and security deemed adequate and sufiicient 
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by the Bank is not given when demsrded; or io the went one or inore oftiic iinccrsigned iir any Obligor shail die, tcminste its 
existence, illow the appointment of a receiver for any part of its properry, make an assigmcnt for  the henefit of creditors, or 
wherc i) proceeding tinder bonkruptcy or insolvency Iwws i s  iniriatcd by or agninsr my of the undersigned or m y  Obligor: 01' i n  
the evcnt the Bank should othcwiisc, in good faith, deem itself, its security inierest, or any colhtcrai unsafe or insecure; or should 
the Dank !n good &ith believe that the prospect of payment or other performance is impaired; or if there is ai attachment, 
csccotion, or a l lw judicial seiiwre of all or m y  portion of the Borrower's or any Obligor's asscts, including an action or 
procccding to scize any kinds on deposit with the Dank, and such seizure is riot discharged within 20 d a p ;  or if final judgment 
for the paynient o f  money shall he rcndered against the Bomwcr or any Obligor in excess of 5100,000 which is  not covcred by 
insurance and shdl reinnin undischarged for a period of 30 days unlcss such Judgment or execution thcrecin is effectively stayed; 
or she ccrniination of any guaranty agieement givcn in conncclion wiih this Note, then any one of the same shall be a malerial 
default hereurtdcr and :his Note and ather debts due the Bank by any onc or miire olundersigntd shall inimediitely become due 
and payable withuur noticc, at thc option of the l3ank. Prom aod after any event of dchult hereunder, interest shuil accrue on the 
s u m  of the principal balance and accrued interest theri outstanding at the variable ratc cqiial to the Bank's Prime Rate plus 5% per 
annum i"l)efautt Rate"), provided that sock rate shall not exceed at any t ime the highest ratc of interest pwmittcd by the laws of 
:Be Cotnmontwalth of Kenwky; and further provided that such m e  siiall apply atlcr jdgement. In the cvent of any default, thc 
then remaining uttpaid principd amount and aec:ucd but unpaid interest ihen outstanding shali beer interest at tire Default R&Le 
called for hertundei unril such principal and interest have heen paid in fiill in addition, upon default, the Bank map pursue its 
fuil legal renicdics at law or equity. and the balance due hereunder may be charged against any obligation of the Bank to any 
pany includins any Obligor. Bank shall not be ohligated to accept any check, money order, or otber payment instrumeut 
marked "payment in fuli" on any disputed aniount due hrrctinder, arid Bank exprcssky reserves the right to reject all 
such pnyrnent instruments. Borrower agrees that tender of its check or other payment instrument so marked will not 
satisfy or discharge its obligation undei- this Note, dtsputed or athewise, even if such chcck or payment instrument is 
inadvertently proccsstld by Bank unless in fact such payment is In [net sufficient tn pay tire nmounc due Bereunder. 

'Rie term ''Prime Rare," if used hemin, means tlie rate of interest per aniium annoonced hy the Bank tiom time to time and 
atlop~ed as its Prime Raw Tbe Prime Kate is one of several rate indexes employed by the Bank when extcnding credit. $ny 
change in the intermst ratc rcsulring from a chaiige in the Bank's Prime Rate shall become effective as ofthe opening of busin'ss 
on the efTcctive date of the change. Ii this Note is placed with an attorney for collection, the undersigned agrees to pay, in 
addition to principal and inkrest, all casts of  collection, including but nor limited to rcsonable attorneys' fees. All obligations of 
the undersigned and of any Obligor shall bind his heirs, exccutors, administrators, successors, and/or assigns. Use of the 
mosculinc pronoun herein shall include the feminine snd :he ncute'r, and also the plural If mora than onc party shall execute this 
Notc, the term "undersigned" as used hcrcin shal! mmn all tlie panics signing this Note and each of them, and all such parties 
shall be jointly and scverally abligated hcreunder \i%erever possible, each provision of this Note shall be interpreted in such 3 
manncr to bc effective and vulid under applicable law, but if any provision o f  !his Note shall be prohibited by or invalid under 
such law, such provision sirall bc ineffective but only to the wtcnt o t  such prohibition or invelidity, without invalidating the 
remainder of such provision or the remaining provisions of this Note 411 of the undcrsigned hereby waive all exemptions and 
homcstead laws n i e  proceeds o f  the loan cvidenccd by :Itis Xotc may be paid Io any one or more of the undersigned. 

From time to rime the nmtcirityd~te oft'nis Vote ,nay be entcnded, or this Note may he rencrvcd in whole or in part, or a ncvi note 
of diffcrent form map be substituted for lliis Note, or the tdte of intercst may he modified, or changes mky be made in 
consideration of loan extcnsians, arid thc holder h e r d ,  kotn time to tinic may waive or sunender, either in viholc or in pai t  any 
rights, gueranties. secured interest, or liens, given for the bencfit of the holder in connection wirh the payment and lbr securing 
tbc payment of this Note. but no such occurience shall in any manncr sffcfcct, limit, modify, or otheiwjse impair any rights, 
guaantics or sccurity of tlie holder not specifically waived, rclcased, or surrendered iii writing nos' shall the undmsigntd makers, 
or any guarsnto , cndorser, or any person who is or might be !iable hereon, either primarily or contingently. be released from 
such event. The holder hereof. from tinre to time, shall have the unlimited right to release ,my person who might be liable hereon, 
end such &as< $hall not alrec! or discharge the liability of any other person who is or misht be liable hercon. Na waivers and 
modifications sldl be valid unless in writing and signcd by the Bmk. The Bank may, at its option, charge any fees for the 
!noditica:ion, rrxwal, cstension, or amendnient of any of the t e r m  of the Note no1 prohibited by Kentucky law. 'In case ofa 
conflict hetwcci. the terins o f  this Note and the Loan Agreement executed in connection herewith, the priority of controlling 
ternis shall be :st this Kote. then the Loan Agnwncnt ?his Note sksll be governed by and consmied in accordance with thc 
laws of I<entucl:. without reference to its principles of conflicts of law or choice of law. 

IN WITNESS V'I EREOF. the undersigned, on the day and year first written above, has mused this note to be executed. 

Delm Natural Gss Company, Inc 



Delta Natural  Gas Company, Inc. ” ,_-_.l_.._.._._-l....ll_______l._.___ - _-..- Account Number 9550219605 

This L.cm .4greement ((he “Agrecrncnt”) is made this 3 1 st day of October, 2002 by and between BRANCH BANiilNG Ai% TRUST COMPANY, 
a Nonlr Carolina banking corporation (“Hank”), and: 

Delta Natural Gas Company, Knc., a Kentucky corporntion (“8orroud’). having its chief executive o%ce ar Winchester, Kentucky. 

The Borrotvcr h s  npplicd [o Bank for and the Bank has a g w d  to niake, subject to the terms of this Agreement, the following loan(s) (hereinafter 
refctred to, singularly or collectively, if more than one, as “Luan”): 

Line of Credit (“Line ofC;redit“ or “Line”) in !he innximiim pl’incipal an?ount not to exceed $40,000,000 at any one timc outstanding for rhr. purpose 
of Working Capital which shall be evidenced by the Borrower's Promissory Note dated on or atter the date hereof which shall niature October 31, 
2003, when the entire unpaid principal balance then outstanding ples accrued intercst thereon shall be paid in full. Prior to maturity or thc occurrence 
of any Evenr of DCWIJlt hereunder and subject to any Borrowing Bnm iimirations. as applicable, the Borrower may borrow. repay, and rehorrow 
under the 1,iire of Credit through maturity. The Line ofcredit shall b a r  interest a! the rate set forth in any such Note evidencing all or any portion o f  
the Line ofCrcdit, the ran= of which are incorporated herein by reference. 

Section 1 Conditious Precedent 

The Rank slrnll not be obligated to make any dishurserrient of iaan proceeds ttnril all of thi: follo~virrg conditions hiwe been satisfied by proper 
evidence, cxr.cution, and/or delivery to the Bank of the following items in addition to this hgrecmcnt, ail in form and substance satisfactory to die 
Bank and the Bank‘s counsel in their sole discretion: 

Nute(sf: ‘lire Nnte(sj evidencing the Imns(s) duly executcd by the Borrower 
Corporatc Resolution: A Corporate Resolution duly adopted by the Board of Direciors of the Borrower authorizing the execution, delivery, and 

Articles of Incorputation: A copy of the Articles of Incorporation and all other charier documents of !he Bonower, all filed with and certified bv 

By-Laws: .4 copy of the By-l.fiws ofthe Borrower, certitied by the Secretmy ofthe Bo:ruwcr as to their ~oniplcteness and accuracy. 
Certificate of Jncumbency: A certiiicate of the Secretary ofthe Borrower certifying the naines and true signatures of the ofricers ofthe Rorrower 

authorized to sign rhe Loan Documents 
Certificate of Existence: A certification of the Secretary of State (or other governnienr authority) of thc St3k of the Borrower’s Incorporation of 

Organization as to the existence or good standing of the Burrower and its charter documents on file. 
Opinioo af Counsel: An opinion of‘counsel for. the Borrower satisfactory 10 the Bank and :he Bank‘s counsel.. 
Additional Documcnts: Receipt by the Bank of other approvals, opinions, or ducuments as the Bank may reusonably r’cquest 

Sectiou 2 Rcpresentstions and U’arrantles 

The Dorrower represents and wanants to Bank that: 

performance of the Lozn Docunvnts on or in a form provided by or accep~dble to Uank. 

the Secretary of State of the State ofthc Borrower‘s incorporation. 

2.01. Financial Statements. The balencc sheet orthe Borrocvcr and its subsidiaries, if any, and the related Statements of Income and Retained 
Earnings of tho R o i ~ o ~ r a n d  its suhsidiaries. thc accompanyin: iootnoles togeriier with the accountant‘s opinion thereon, and all other financial 
infomwion previously furnished to the Bank, are in al l  tndlcrial respects true nnd correct and fairly reflect the financial condition of the 
Borrower and its subsidiaries 8s of the daies thereof, including all contingent liabilities of every type required under CIcnerillly Accepted 
Accounting Principles (GAAP) to hc includcii rhcreunder, rtnJ Ihc financial condition of the Borrower :ind its subsidiaries as stated therein 112.: 

not clmnEed materially and adversely since the &we thcrenf 
2 02. Nanie, Chpacity and Standing. The Nonovier’s exact le~nl  name is correctly stated in tlic initid paagraph of the Agrtenicni. Thc 
Uonovitr wumnis and represents that it is duly organized and validly existing under the Laws of its respective state of incorporatiotr or 
organizirtion; [bat it andlor i ts subsidiaries, i f  any. are duly qualified and in good srandiag in every other state in which the nature o f  tliuii 
business shall require such qt!aliiicntion, and arc each duly authorimd by their board of directors to enter into the Agreemcnr, 
2.03 No Violation of Other Agrecrnenls. The execution of the Loan Documents, and :he performance by the Borrower thereunder will nw 
violatc any material provision, IIS applicable, of‘ its articles of incoyooration, by-lws, aniclcs of organizarion, operating agreemen:, agreement of 
partnership, limited partncrship or limited linbility partnership, or, of airy law, other agreement, indenture, note, or other instrun,ent binding 
upon thc Borrower. or give cause for the acceleration of any ofthe respective obligations of the Borrower. 
2.04. Authority. All authority from and approval by any federal, state, or local government81 body, commission or agency necesssry to the 
making. validity, or enforccabiliiy ol this Agreemcnt arid the other Loan Documents has bcrn obtained. 
2.05. Asset Ownership. Thc Borrower has good and markct8ble title to a11 of the properties and assets reflected on the balance shects and 
financial siatenients filmishcd to the Hank, and all slich properries and assets are free and clear of mortgages, deeds of tnisr, pledges, h s ,  and 
all other encumbrances except as orhenvise disclosed by such financial statcmcnts. 
2.06. Discharge of 1,lens and Taxes. The Norrower atid its subsidiaries, if any, have filed, paid, and!or discharged all taxes 01’ other claims 
whvhich ma:; become a lien on any oftheir respcctrve properlies or assets, excepting tu the extent that such items arc bcing appropriorely contested 
in good fath 2nd for which an adequate reserve (in an amount accep:able to Hank) For :he payment thereof is being maintained. 
2.07. Regulation iJ. None of the Loan proceeds shall bc used directly OX indirectly for the purpose of purchasing or cerrying any margin srock 
in viola(ion of‘ the provisions of Regulation U of the Rwmd o f  Governors ofthe Fcderal Reserve System 
2.09 ERISA. Each employee benefit plan, as dcfined by thc Employee Retirement Income Securiry Act af 1974, as amended (“ERISA”), 
maintained by the Borrower or by any subsidisry of the Borrower mects in all mdtcrial respects, s of the date hereof, thc minitnunr funding 
standards ti[ Section 302 of ERISA, a11 applicable requirement.; of ERJSA and 0: the lntcmal Revenue Code of 1986, as amended, and nu 
“Reporr.ib!e Event“ nor “Frohihited’iransaction’’ (as defined by ERi6.4j has occurred wiih respect to any  sue!^ plan 
2.09. Litigation. There is no claim. action, suit or proceeding pending, (to the knowledgc of Borrower) threatened or reasonnbly antieipatcd 
before any court, commission, administrative agency, whether State or Fcderal, or srhitration which will materially adversely affect the financial 
condition, operations, propcnics, or business of the Borroxser or its subsidikries. if my, or the nbiiity of the Borrower to perform its obligations 
under the Loan Documents. 
2.10 Other Agreements. ?hc rcpresentatioas and wmrranties made by Borrower to Bank in the other Loan Documents are twe and correct in 
all material respects on the date iiereof. 
2. i I .  Binding and Enforceable. Tine laan Ltocurnents, when executed, shall constitute valid and binding obligations of fhe Borrower, the 
execution of‘ such Loan Documents has been duly authorized by the parties thercto, and are enforceable in accordance with their terms, except as 
may be lirnitcd by bankruptcy, insolvency, moratorium, or similar laws affecting creditors‘ rights generally mutd by general equitable principles 
?.I 2. Comrnercfal Purposc. The i.oan(s) are not “consumer lTanS3Ct~OnS”. 8s defined in the Kentucky Uniform Commercial Code. 
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Section 3 Affirmative (7ovenants 

?lie Borrower covenan1.r and agrecs that from thc date hereof and until  payment in full of all indebtedness and performance of all obligations owed 
under the Loan Documents, Borrower shell: 

3.01. Maintnln Existence and Current Legal Form of  Business. (a)  Maintaiti its exi~tcncc and good standing iii the state of its incorporation 
or organization, (h) maintain its current legal form of business indicated above, and, (c), as applicable, qualify and nmuin qualified as a foreign 
corporation, gcneral partnership, limited pa:tnership, limited liability partnership or limitcd liability company in eacli jurisdiction in which such 
qualification is required. 
3,02, Maintain Rcmrds. Keep adequate records and books of account, in which complete entries will be nude in accordance with G A M  
cor\sisten:ly applied, reflecting all financial transactions of thc Borrower 
3 03. Naintnin Propertics Maintain, kccp. and preserve all of 2s propelTies (tangible and intmgible) including the collateral necessary or 
useful in the conduct of its busincss in good working order and condition, ordinary vlear and tear excepted. 
5 04. Cotiriurt of Business. Continue to engagc in a business of  the same general type as now conducted, 
3.0s. Maintain Insuwace. Maintain insttrance with financially sound and rcputable insursncc conipanies or associations in such mounts and 
covering such risks as are usually canied by companies engaged in the samc or a similar business, and business interruption insurance if 
required by Bank, which insurance may provide for reasonable deductible(s) 
1.06. Comply With Laws. Comply in all materid respects with all applicable law,  rules, regulations, and ordcrs including, without limitation, 
pdying before the delinquency o f  xli taxts, assessments, and govemmcnlal charges imposed upon it or upon i ts property, and all environmental 
laws. 
.3.0?. Right of Inspeclion. Permi: tlic officers and authorized agents of the Bank, at any reasonable time or times in the Bank's sole discretion, 
to examine and rnakc copies a i  the records and books of account of, to visit thc propertics o f  the Borrower, and to discuss such matters with any 
officers, directors, managers, mmibcrs or pa:cners, limited or gene:al or thc Bnrmwr, and the Borrower's independent accoimtmt as the Dank 
decnts necessary and propcr 
3.08. Reporting Requirements. Furnish to the Bank: 

Qunrtcrly Financial Statements: A s  soon as available and nor more than forty five (45) days afier the end of ench quarter, balance 
sheets. statements of income, cash flow. and rctaincd earninm for the period ended and a statement of changes in the financial position, all 

3.09 
3.10 

in reasonable detail, atid all prepared in accordzncc with G k A P  consjstcntly applied and ccrtifred as m ~ e  and wnact by an officer o f  the 
Borrower, &q appropriate. 
Annual Financial Statements: As soon RS availahle and not inore than one hundred twenty (121)) days after the end of each fiscal year, 
balance sheets, stalements of income, and rerained earnings for the period ended and a statement ofchanges in the fit~ancial position, all in 
rensanable detsil, and all prepared i n  wcordance with GAI\P consistently applied. The financial Statements must be of the foltowing 
quality or betier: Audited. 
Notice of Litigation: Promp:ly afier the receipt by thc Borrower of notice or cornplaintiof any action, suit, and proceeding before any 
court or administrative agency of any typc which, if determined adversely, could have a nraterial adverse effect on the financial condition, 
prcpertics, or opcrationr of the Borrower 
Notice of Default: Promptly upon discovery or knowledge thereof, nctice of the existence of any event of default under this Agreement 
or any other h a n  X>ocunients. 
01 her Information: Such other inforn!atioii as the Rank m y  from time to time reasonably request 
Dcpusit Accounts. Maintain substantinlty all of i ts  demand dcposiflopenting accounts with the Bank. 
Sanior hlinagemeut: No clinngc in senior nianegctncnt shall occur that is unacceptable to the Bank. 

Section 4 Events of Default 

The following shall be "Events of Default" by Boffowe!.: 
4.01. The faiiure to make prompt p a p e n t  of any i::%dIineii[ of p;incipal or interst on any of the Notc(s) in accordance with the terms and 
condifioi:s of the Note(s). 
4.02. Should any representation or warranty made in the Laan Docunients prove IO be false or misleading in any material respect. 
4.03 Should any report, cenificatc, financial statemeiit, or otho. document furnished prior to the execution of or pursuant to the ternis of this 
hgrcenicnt prove to he false or misleading in any material rcsptct. 
-1.04. Shibald ihe Borrower default on the pel forniance of any other obligation of indcbtedncss to the Dank or to any third party when due or in 
the performance of any obligation incurred :a connection with money borrowed. and thc d&ult rcmains uncured for a pcriod of ten (IO) day 
after notice from Bank to Borrower 
4 05. Should thc Borrower breach any mteriai covenant, condition, or a p c m e n t  made. under any of the Loan Documents, and the breach 
renlains irncured for aperiod 01 ten (io) days after notice from Bank to Borrower 
4.06 Shsuld a custodian bc appointed €or or take possessio)! crf any or all of the asscts o f  the Borrower, or should the Bomwvcr either 
voluntarily or involuntarily hccorne subject to m y  insolvcncy proceeding, includiiig becoming a debtor under the United States Bankruptcy 
Code, any proceeding to dissolve the Borrower, any prozeeding to have a receiver appointed, 01 should the Borrower make an assignment for 
fnc benefit of cicditors, or should t h w  be an altzchincnt. execution, or other judicial seizure of all or any portion of the Borrouvr's assets, 
includiny: an oction or procecding to seize any funds on deposit with the Bank, and such scizure is not discharged within 30 days, 
4 07 Shsiild final judgment for thc paymcnt of moiiey Dr rendered against the Borrower in excess of $100,000 which is  not covered by 
insurance and shall remain rindischargcd for a period of30 days unless such jutigment or execution thcrcon bc effectively stayed 
&OS'. Ilpon ihe death oi, or termination of exisience of, o; dissolution of, any Borrower. 
3 09. Shmld the Bank in good faith deem itself. its liens and sccurity interests, if any, or any deht thereunder imsafc or insecure, or should the 
Bank believe in good faith that the prospect o f  payment ~f any debt or other perfonnante by the Borrower is impaired. 

Section 5 Remedies IJpon Default 

Upon the occ.irrence or rny ofthc above listcul Events of Default, the Bank may at any time thcreaf?cr, at its option, take any or all of the following 
actions, at thc samc or at different tinrs: 

S.OI, Declare the halancefs) of the Notc(s) to be immediately due and payable, hoth as to principal and interest, without presentment, demand. 
protest, or notice of any kind, all of which ore hereby expressly waived by Borrower, and such balance(s) shall accrue interest ai the Default 
Itate as 1:rovided hcrein until paid in hill; 
5.02. Require rhc Borrower to pledge collateral to the B m k  from the B o ~ o ~ r ' s  assets and properties. the acceptability und sufficiency of such 
collarernl to bc detemiined in the Bank's sole discretion; 

T a x  inunediate possession orand foreclose upon my ur all coIlateal which may be p n t e d  to the Bank as security for the indebtedness 
aad ob1i::ations of Borrower under the Loan Documents; 
5.0.1 Exzrcise any and all other rights and remedies aviilab!c !a the Rink under d!e terms of the Loan Documents and applicable law, including 
the Kentucky Uniform Commercial Code: and 
S.O.5 Any obligation of thc Bank to edvaricc !Irnds to  the Horro~vvei or any arher Person under the tenns of thc Note(s) and all other obligations, 
if any, of the Bank under the Loan Documents shall immediately cease and terminate unless and until Bank shall reinstate such obligation in 
writing 



Section 6 Negative C!ovenants 

The Borrower covenants and agrces that from the date hereof and until psynient in rull of all indcbtedntss and performance ofall obligations ouwl 
undc: thc Loan Documents, Bo:rov;cr shall not: 

6.01 Disposition olhrsets. Sell, assign, Itase, conscy or trilnsfer or otherwise disposc of a material portion of its assets other than in the 
ordinary course of its business. 
6.02 Consotidations and Mergers Merge, consolidvte with or into any other cntity or otherwise dispose ofsubstantially all of its assew 
6.03 Yssuance of Sioek. Issue any of its s:ock to the public or in an exempt tmnsaction wherehy such issuances in the aggregate exceed thirty- 
five percent (35%) of the Borrower's currently authorized and outstanding shares of common stock 
6.04 Accumulation of Stock. &lave any person or cnti:y or a group ofafiiliared persons or entities, hold more than nventy pcrccnt (20%) of 
the then outstanding shares of Borrower common stock 

Section 7 Rliscellaneons F'ravisinns 

7 01 Dctinitions. 
"Uefwlt Ratc" shall niean a rate of interest q u a l  to Bank's Prime Rate plus five percent (5%) per annum (not to exceed the legal 
maximun: mte) from and after [he date of an Event o f  Defilult hereunder which shell apply, in the Bank's sole discretion, to all sums 
owing, including principal and interest, on such date. 
"Loan Documents" shall mean this Ageernent including any schcdalc attached hereto, the. Note(s), and all other documents, certificarcs, 
and instruments executed in connecrion therewith, and all renewals, extensions, modificadnns, substitutions, and rcplsccmcnrs therelo arid 
therefore. 
"Person" shali mean an individual, partnership, corporation, trust, unincorporated organization, limited liability company, lirnitcd 
liability partnership, associsrion, joint venturc, or a governnient agency or political subdivision thereof" 
"G.&%P" shall mean generally accepted accounting principles as established by the Financial Accounting Standards board or the 
American Institute of Cwtified Public AccountantsT as amended and supplctnented koin timc to time 
"Prime Hatc" shall mean the rate of interest per aiinum aniiounced by the Bank from tinic to timc and adopted as its Printe Rate, which is 
one ofseveral rate indexes employed by the Bank %hen extending crcdit, and may not necessarilf bc the Bank's lowest lending ratc, 
"Committed Line Amount" shall mean the aniotini of Porty Million I)ollats ($40,000,000) or in the went the Bonowcr exercises its 
option to reducc the amount ofthe line under Section 7.16 hereof, it shall he the amount of Forty Million Dolinrr (S40,OCr0,000) less the 
reduction amourit 
"Term" shall mean a period of time conuncncing on the execorion of this Agrcemenr and continuing through October 31, 2003 unless 
carlicr terminated or extendcd in accordance with the terms and conditions hereof 

7.02 Non-impairmcnt. If any one or more provisions contained in the Loan Documints shall be held invalid, illegal, or unenforceable in any 
rcspect, the validiiy. legality, and enforceability of the remaining provisions contained therein shall not in any way be affected or impaired 
!hereby and shall otherwise remain in full force and effect 
7.03. Appflcable Law. The L.om Documents shall bc construed in acco:dancc with and governed by the laws of the Cummonwenkk of 
Kentucky without reference to its principles of conflicts of law or choice of law. 
7 04. Waiver. Neither the fiilurc or any delay on the part of the Bank in exercising any right, power or privilege gnnted in the Loan 
Docn~mcnts shall opeme as a waiver thereof, nor sl~nll any single or partial cxercise thereof preclude any other or funher exercise of any other 
right, power, or privilese which nay he provided by law 
7.05. Modification. No modifica:ion, amcndmcnt, or wvaiver of m y  provision of any of the Loan Documents shall bc effective unless in 
writing and signed hy rhc Borrower and Bank. 
7.06. Sfamps and Fees. 'The Borrower shall pay SI! federal or state stanrps, taws, or other fees 01 charges, if any arc payable or are determined 
to he payable by reason of thc execution, delivery, or issuance of  the Loan Documents or any security granted to [he Bank; and the Borrower 
agrees to indemnify and hold harmless the Bank against any and all liability in respect thereof 
7.07. Attorncys' Fees. I n  the event tkc Rorrower shall default in any ofits obligations hereunder and the Bank helieves it necessary io empioy 
an attorney to assist in the enforcement 0: collection ofthe indebtedness ofthe Rorrowcr to the Batik, to enforce the terms and provisions offhe 
Lwin Docunients, to modify the Loan Documents, or in the event the Bank voluntarily or othenvisc should become a party to any suit or legs1 
proceeding (includinK a proceeding conducted under the Unnkruptcy Cnde), the Borrower agrees to pay the rearonable attorneys' fees of the 
Rank and all related costs of  collection or enforcement thet m y  be incurred by the Bank. The Borrower $hail be liable for such attorneys' fees 
and corn whether or not any suit or proceding is actually commenced 
'7.05, Right of Offset. Any indebtcdness owing from Bank to Borrower may be set off and applied by Bank on any indebtedness or liability of 
Borrower 10 Bank, at any time and from timc to time after mturky, whe,rher by acceleration or otherwise, and wirhout demand or notice to 
Borrower Rank may scll participations in or make assignincrits of any Locln made under this Agrecmcnt, and Borrower agrees that any such 
panicipant or assignee shall hsve the samt right ofseioff B is granted to the Bank herein 
7.09. hladifimtion and Xcnewd Fees, Dank may, at its option, rharse any fees for modification. renewal, extension, or atnendnrent of any 
ternis of the No:e(s) not prohibited by Kentucky iaw, and as otherwise peri:-itted by law if Borrower is  located in anatherscote. 
7.10 Conflicting Provisions. If provisions of this Agreement shnil confli it  wifh any terms or provisions ofany of the Nolr(s), the provisions of 
such Note(s) shall take priority over any provisions in this Agreement. 
7.1 I .  Notices. Any notice prrn,itted or required I:? [he provisions of thii Agrcemenr shall be deemed to have bcen given when delivered in 
writing to the City Executive )r any Vicc I'rcsldenr ofthe Bank at its offices in Winchester, Kentucky, and to the Chief Financial Olllccr of the 
Rorrower nt its offices In Winchester. Kentucky, w!iel; sent by certified mail and return receipt requested. 
7.12. Consent to Jurisdiction. Borrowr hereby irrevocably agrees that any legal action or proceeding arising out of or relating to this 
Agreement may be instituted in any Kentucky state court or fedcral c o x t  sitting in the state of Kentucky, or in such other appropriare COUR and 
venue as Bank may choose in its sole discretion. Borrower consents 10 the jurisdiction of such courts and waives any objection relating to the 
basis for personal or in reni jurisdiction or to venue which Borrower tnay now or hercafier have in any such legs! action or proceedings. 
7.13. Countcrparts. This Agecmcnt mtly he executed by one or more parties on any nwnber of scpmte counterparts and all of such 
counterparts token together shall be deemed to constitute one and the s m e  instnimenl. 
7.14. Fees. Payment quancrly of an uitused availability fee equal to three tenths ofonc percent (0.30%) of the unused availability of the Line of 
credit. Unused wai1abili:y is calculated by subtracting the average outstauding principal balance for the previous ninety (90) days from the 
Committed Line Amount In addition, Borrower shall pay al l  attorneys' and related legal fees and other costs, if any, incurred by Bank in 
connection wi:h the makiiig, documenting and closing of rhc Line. 
7.15. Advances and Rcpaymcnt. Funds shall be advanced under the Line at  the request of an authorized officer ofthe Borrower, which shall 
be mads in writing in a form uccep!able to the Rank. Prior to maturity or an Event of Dcfault hereunder, Bonowcr may borrow, rqay, and re- 
borrow under the Loan 
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7.16. Uptloa to Reduce Amount Avai!attle, At :Be Borrower’s option, the Borrower has a one-time option to rciluce the amount of the “l.ine” 
oficred hereunder at any t ime during the Tam.. Written notice o f  such exercise, including the 8mouni of such reduction, shall be delivered by the 
Borrower to the Bank. Notwirhstanding the provisions afforded under the paragraph Advances and Rrpaymenr obove, the Committed Line 
Amount will be reduced by the amount of the reduction, thereby amending the Committed Line Amount avdahle to the Borrower for the 
remaining Term. At no time shall the Committed Line Amount fall below $30 niillion Exercising this Option will rcducc the unused 
availubility fee an that portion of the J,ine RO longer available to the Borrower, effective with the date the Borrower’s written notice, if any, is 
received by fhc Rank. 
7.1 7. Indemnification by Borrower. Except for claim, damages, liabilities and expenses arising from Bank’s gross negligence or 
misconduct, Borrower agrees to indemnify and hold hatrr\icsr Dank froni and agninst any and all claims, damages, Liabilities and expenses which 
nray be incurred by or asswttd against Bank in connccrion with any proceeding arising out of this commirmetit or Borrov;er‘s use of the 
proceeds of the Line. 
7.18. Entire Agreement. The Loan Documents embody the cntire ageenlent bctwcen Borrower and Bank with respect to the Laam, and there 
we no oral or parol a~rcements existing betrvccn Bank and Horrvwer with respect To the r.,oans which are not expressly set forth in the Loan 
Documents. 

IN WITNESS WXEREOF, the Rank and Borrowcr have caused this Ajgwnent to bc duly executed under sent all as o f  the date firsf above writfen 

Borrower: 

HXANCR BANKING A 
_“I- 

Atrest: A’ L~ML .... JZ-.. ..- .. BY: ..-. ”.” -̂..”,-. 
-.*- Citv Execullvc an ,,,__- Title: ’.,,,,;. /,%,.ALL. ,-,..- - &&,./-- T i t k  I..-“I ............... ”..-- 



THIS A ? . X ~ ~ ~ D I J ~ M  is hereby madc a pan of the Pruniissciy Note dated 3 1. 2002 ... from 1)elta %:U,:&&g 
~ i n ~ : . . I r & - -  ("Borrowr"! payable io t'nc order of Branch Banking and Trust Cbrnpany ("BDsnl;'? in thc principal 
amount ci'.S.+~4,0&9.&L?:~!~ (,includin:: all renewals, extensions, modifications and sobs:itutioris therefor, the "Note"). 

1. DEFIN IIONS 

1.1 Adjjrtsted LIBOR Rare r x m s  a rzte of iiitcrcst per annum equal :o (he suni obtained {roiirrded upwards; if 
ncccssay. tu  thc next higher I!lOOth of I O?h) by adding (i) 30-day 1.IBOR plus (ii) s...,, pcrccnt (J@Q~~?G) pcr 
ncnunr, which shdl  be adjusted monthiy on rhc first day ofcach moixh for each 1.IBOR Interest Period. If  the firsr day 
of any month Talk on date when the Raiik is  cioscd, the Adjtisfcd 1.1BOR Itate shall be detcrmincd as of the last 
preceding hltsincsr day Ihe Adjusted LlBOR Kate shall he adjwfed for any chnngc in the LIBOR Reserve Perccntasc 
so lhst h n k  shol! receive (lie sanic yield 

1 Z MBOK n i c m  the nvcrage rate (roundcd tipward, if necessary, to the next highrr I /lOOih of L 0%) quote in 
:hc Wall Stiee: Journal (Ciedit Markets Section) oi an Bloon>berg Screen MMW on tire detcrniination dale for 
deposits in I J  S Dollars offered iii tlie h d o n  iriterbank marker to f i ~ e  m;ijor European Ranks, or if the above mcthod 
ibr deterrniriirig I.IBC)R shsll not be awilabk, :3 r x c  determined by a substitiitc rnc:boJ of dc.tenninaiion agrccd on hy 
Compdny and Bank; provided, if such agreement is not reached within a reasuriable period of time (in Bank's 
judgement), I! rate rcasonobly detcmiined by Bank in ils sole discretion as n rate being paid, as of ihe detcrmineiion 
t l m ,  b:: first class banking o;gariizsticns (as detcmiineit by Bank) in the London interbank nlarket ictr (! S Dollar 
ticposits 

1 1 
Adjils:ed LIBOK Kate of irlterest $hall apply. 

I 4 1,IBON lntcrest Period rnwnj  a period i)roile caicndar month 35 may be clecicd by thc 8or;v.w applicable 
:n any LIBOR Advaiicc which shall h g i n  on first dn: of any month nohvithstanding the mntur.ity dalc of this Note; 

d ,  ho-.vcve;, ihar B LIBOR In!ercst Pcriud amity he less than unc calendar month it1 anti only in rhc calendar 
month i i r  wliich thc Note originates or tniffiirez. 

1 5 1,180R Reserve Percentngc means the mnvinuni 3gg:cgatc rate at which reserves (ir~cluding, without 
1iniit;iiion. any morxinal supplemcnro! or emcrpeiicy rtscrws) are rcquircd to be waiiitaized mdrr Regirlation 0 by 
mcnibcr bonks of thc Pedcrel Rcscrvc System with respect to dollar ficndins in !hf  I.ondon intcrbnnk nrarkct. \V;tfiuut 
liriiitinz the d k c t  of the foregoins, ihe LIBOR Rcserva Perccnnge shall rcflc'ct any othrr rcscrves rcqtiired to be 
mainraincd by such niemhcr banks bv reawri of any applicable rugiilarury change against (i)  ariy cstesory ot liability 
which inctiidcs deposits hy refererice to which the A u j m e d  1,IBOR Kaie is to be deteni;ncd or (iij any category of 
cxtencions of crcdit or o h  assets related :o 1.IROR 

1 G 
Siandon! Rate shall apply 

1 7 
l.V!~u) eilual 10 dic Uatik's announced Prinic Rate #is ___, 

5ha:i hc crfti:tirc on the dztc any change in the Primc Ratc i s  publicly anrrouncrd as bekg cffcctioe 

LIBOR Advance n:ews aiiy loan rriade by Bank to Uor~o'wr evidenced by this Now upon which thc 

Stand;mf Advance nmns any loan made by Bank to Borrower evidenced by this ?dote upon which the 

Stmtiard Rate means, for any day, a rare F E ;  a;iriitrt: (winded upwards, iincccssary, to the neri 1 ;iWth of 
per annum, and each change in the Stacdard Rille , .. .... 

11, i . .cws ~ ~ R I S C  miism L.IUDR mn 
~c~~~.p~"o,ror.~u.,cr!,r.lRc?n., 2 I 

cii1iic principal bnlnncc outstanding ofa lom for any 1.IUOR Interert Period or (ii) all advaaccs made to Borrower 
under a revolving Line of credit fix any LIBOR intercst Pcrioir Not lcss than two (?j hnnking days prior to an initial 
clection of a I.lBOR Interest Period, Borrower shall fiimkh vnittcn or tclecopy notice tO Pdtik of its d C C h  10 haw 
tlic Adjusled LIDOR Kale 01 the Standard Kate to apply on and altcr such date. I t  13ank h% not rcceived two ( 2 )  
bankirig days priu: w ~ : c e  frorn Borrower to the contrary, the opji:i<:ition mte last clccted shall cirritinue to OpplV 

Corrowr rmy cIcc! to have !lie .Adjur,tcd [.lBDR Rate apply to !i) the 



2 2 Rcyolvine Credir,&&mcg& Subject to rlic terms, conditions, and limitations. set fonh in any low agrecmenr 
(or otber docuinoit) betwen Borrower and Dank, advsrice may bc made to Borrower under a revolving line of credit at 
any t ime doring a LJBOR lnrcrest Period 41 the thcii existing Adjusted LJBOK Rate, and may be repaid ar any tirx 
prior to :he matxity ofsuch iine ofcrcdii. 

Each rcqoesr for a L.IBOK Advance sliall constitute a 
b in any loan agreement, this Kotc and thc seciirity 
(collectively "Loan Docurnents"), and that (i) Boiiower 

is in compliance with 41 Icrms arid conditions oitlie Imn f)c?cunenls, (@no event ofdrfmlt nor any event which with 
thc giving of nolice or passdgc of lime, or both, bar; occurred tinder the Loaii Docurnenis wd remains unreniediod, and 
(Si) no pail of the proceeds o f  an); I.tB0R Advance have or wit1 be used by Borrower or any affiliate of Borrower to 
purchase 01 carry margin stock, as defined in Regiiarion ( j  of die Federal Reserve Board, nor wiil such proceeds be 
use3 for any puryose in vialation o i  the provisions of' Regulations G, T; U or X aiilrc Feden! Reserve Board. 

2 4 
horrow the rcquested LlBOR Ad\wm. 

Qhlishlieetiori (0 &o.r~-a  Each tcqucsst for B LlBOK Advini'c ski); CoriSiiiUte an ob@i!;on ai Bonowcr to 

? j  ~dj.g~t.c~.!.,lF3OR Based Rstc Protertio.ns: 

Dctriinirie-.!!& In !he event thot Bank shall heva detcrmined, which detemiinarion 
shall be final, conclirsk arid binding. ihar by reason of circunrstsnccs occurring after the date ofthis Note alfccting the 
London interbank market, adequate asid kir mews do not cxisc for ascunnininp the LIBOR on thc basis provided for in 
this h'ore. Bank shall give riotice (by ccitphonc conRr;ned in wiiing or by Iclecopy) lo Borrower ofsuch determination, 
whercupon (i) no I.IBOR Advnncc shall be made rintil h r lk  notifies Borrower th3t the circunistnnccs giving fisc to 
awh notice no longer exist, arid (ii) any request by Borrower for a 1.1BOR Advance shall bc deemed lo be a request for 
a Standard Adsance 

(bj J l ~ ~ ~ . ~ q p m c & i t & ~ ~ ~ .  In Ihc event rhat tionk shsll dctcrmine, which dcfcminatioli shall be 
final. conclusive arid binding, that the nxking, rriaii;L?iaing or contilillwce of any prricln of a 1,1I3OK AdWrrCa (i) ha$ 
becomt unlnwfiil as a result of conlpliance by Bank with any Isiv, tl-caty. government mlc, regulntion, guideline of 
order (or would ronflic: x i ih  any of thc wrre not having rbc force of !aw wen though the failurc IO cornply therewith 
\vould not be unlowRi1) or (li) h&s bccome inipracticabtr, or \vnuld CQUSC Hank maleiid tiurdship, as a resrdt of 
eontingenoes occurring after thc date o f  this Note nintcrislly arid ~dveiscly affecting the London interbank market or 
Bank's abiiiiy I<? make LIBOR Advances generally, then. and in any such event, Bank shall give notice (by ielepirone 
confirmed iri writing or by telecopy) to Borrower ofsrich dercm1ination lhereafter, (x) the oblignlion o f  Bank to make 
any 1.IBOK Advances or ta conwti any ponion of the loan io 3 LJHOR Advance shall hc suspended until such notice 
shall he wirhdrawn by Biink, and (y) any rcq!:csf by Borrawcr for 3 LIBOR Advance dmll bc deenled to be a request 
For it Stantlard Advancc 

N0HROWF:K: 

(SEAL) 



NOTE MODIFICATION AGREEMENT 

-"_I 

L0/.31 /ZOO2 60,000,000.00 6/30/201 I 
$ -.-. _-l___l 

MOdihcalion Dale miinat Amount of ~ o t e  Original Date Modification Amount 

This Note ModiRcation Agreement hereinafter Agreement) is made and entered into this _I 30TH .day of __.. JUNE 201 1 ,--. . 
by and between D&TA NATURAL GAS C O W A N Y ,  INC. 
maker@), co-maker(s). endorser(s), or other obligor(s) on the%missory Note (as d e f n e ~ " b e l o j w S ; ; ? ; e r e i n a f t e r ~ ~ ~ ~ o ~ n U y  and seve raEs  
Bonower(s); Branch Banking and Trust Company of North Carolina, a banking corporation, hereinafter referred to as Bank: and ..___-____- 

owners other than Bonower(s) (if any) of any property pledged to secure performance of Borrower(s)'s obligations to Bank. hereinaRer referred to jointly and 
severally as Debtor(s)/Grantor(s) 
Witnesseth: Whereas, Borrower(s) has previously executed a Promissory Note payable to Bank, which Promissory Note Includes the original Promissow 
Note and all renewals, extensions and modifications thereaf. collectively "Promissory Note". said Promissory Note being more particularly Identified by 
description of the original note above; and Borrower(s) and Bank agree that said Pmmlssory Note be modified only to the limited exfent as is hereinaffer set 
Forth; that all other terms, conditions, and covenants of said Promissory Note remain in hill force and effect, and that all other obligations and covenants of 
Borrower(s), excapt as herein modlfled, shall remain In full force and effect, and binding between Borrower(s) and Bank; and Whereas Debtor(s)/Grantor(s), if 
different from Borrower(s), has agreed to the terms of this modification; NOW THEREFORE. in mutual consideration ofthe premises. We sum of Ten Dollars 
($10) and other good and valuable consideration, each to the other parties paid , the parties hereto agree that said Promissory Note is amended as 
hereinafter desuibed: 

i] Bomwer shall pay a prepayment fee as set forth in the Prepayment Fee Addendum attached hereto. 

INTEREST RATE, PRINCIPAL AND INTEREST PAYMENT ri%M MODIFICATIONS vo (he extent no change ifi made, existing terms continue. Sections not completed 
are deleted.) 
Interest shall accrue from the date hereof on the unpaid principal balance oubtanding from time to time at the: 

%per annum. 

r j  Variable rate of the Bank's Prime Rate plus % per annum to be adjusted 

- .-"----..---.___-_. ____-_c^_.I_.I I_ I---- l__l___l______ __.- 

- 

f? Rx@d Rate of 

as the Bank's Prime 
Rate chancles. 

As of the Modification Date, an fixed. floating, or average maximum rate and fixed minimum rata in effect by virtue of the Promissory Note are hereby 
deleted. If chedted here h ,tha Interest rate will not exceed a(n) O f x e d  a average maximum rate of ___.-._,__-_ "/. or a a floating maximum rate of the greater of _______._.____ % or the Bank's Prime Rate: and the inferest rale will not decrease below a fixed 
minimum rate of %. if an average maximum rate is specified, a determination of any required reimbursement of interest by Bank will be 
made: 0 when the Note is repaid In full by Bormwer 1- annually beginning on _..__._..__I__.._._.____.._)__ 
- THE ADJUSTED LIBOR RATE AS..DEFLNED i N  THE ATTACHED ADDENDW-.=. PROMZSSORX..mFEL _,.__l_ll.l-..._l_ 

Principal and interest are payable as follows: 
Principal (plus any accrued interest not otherwise scheduled herein) 
Principal pius accrued interest 

installments of i-J Principal Payable in consecutive __,__,_I- 

and continuing on the same day of each calender period thereafter, in ______-___ equal payments of $ __I_ 

payment of a11 remaining principal and accrued interest due on _I______.__._____._.___._.___...~..~.. 

and continuing on the same day of each month thereafter, with one final payment of all ramaining principal and acwed interest due 
on. 
Accrued interest is payable 4fONTXLY I_ cornrnencingon . JULY 31. 2011 
of each calendar period thereafter, with one final payment of all remaining interest due On ,TE3Z3+-2U3p. 
Bank reserves the right in its sole discretion to adjust the fxed payment due hereunder l_____lon __-____, 

the same day of each calendar period thereafter, in order to maintain an amortization period of no more than 
of the initial prindpai payment due hereunder. Borrower understands the payment may increase If interest rateS iflCreaSe. 

At the Borrower's request, the Bank has agreed to readvance the principal amount of $--.,___ 

principal balance under the Promissory Note prior to the readvance is $ 
balance now due hereunder lo be SI_ --,--.--.----..--- ("Modification Amount") 

) is doe in full at maturity on ___ 30, 2O13 ____..__.___"._..I_ ~ 

n Principal and interest } commencing on __-.____-.-. ~ -"._ ~ ._l.._...e...,_--.-. 
, with one final 

ChoiceLlne Payment Option: 2% of outstanding balance is payable monthly commencing on __ ,_.._._-.---I-- 

and continuing on the same day 
_I ~ -.._.._-_. _- - 

and continuing on 
months from lhe date 

The outstanding 
~ _.ll.-____,_l____.______, making the total outstanding PdnciPal 

I_._.,_I__~__.__I.___--_-._..__.." 

_L1_._..._.____.____- ~..".----L--"--l-."------ 

Borrower hereby authorizes Bank to automatically draft from its demand deposit or savings account s) wlh Bank or other bank, any payment@) due 
on the date@) due. Borrower shall provide appropriate account number(s) for account(s) at Bank or oker bank. 

The following scheduled payment@) is (are) deferred: 

according to the schedule contained herain M is (are) hereby deferred. Payments will resume on . I___.._I.. _̂_-.. I 

to the existing schedule (if no other changes are made herein) 

ACCOUNT# / NOTE# 

1373KY (1M14) 
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The Borrower(s) promises to pay Bank, or order, a late fee in the amount of five percent (5%) of any installment past due for ten (IO)  or more days Where 
any installment payment is past due for ten ( IO)  or more days, subsequent payments shall Erst be applied to the past due balance. in addition, the 
undersigned shall pay to Bank a returned payment fee i f  the undersigned or any other obligor hereon makes any payment at any time by check or other 
instrument, or by any electronic means, which is returned to Bank because of nonpayment due to nonsufticient funds 

COLLATERAL: 9 The Promissory Note, as modified. and the performance of the terms of any agreement or instrument relating lo, evidendng, of 
securing the Prom ssory Note, as modified, shall be additionally secured by collateral hereinafter described, a new security instrument shall be executed 
by Borrower(s), and/or Debtor(s)/Grantw(s), and all other steps necessary to perfect w record the Bank's lien with priority acceptable to Bank shall be 
taken. In addition fo Bank's right of off-set and to any liens and security intcresls granted to Bank In the Agreements, the undersigned hereby grants to 
Bank a security interest in ell of its depository accounts with and investment property held by Bank, which shall serve as collateral for the indebtedness 
and obligations evidenced by the Promissory Note. a5 modifled 

Deed(s) of Trust / Mortgage@) granted in favor of Bank as beneficiary I mortgagee: 

n 

n 
U 

0 

n 

u 
n 
n 
c3 

o 
cl 

Securities Account Pledge and Security Agreement dated _____._-___ _.._....._.-___.. , ewuJted by 

-----I _C...-..-.. ___._.___ll______",.."._.._____I_ __I I. 

Control Agreement@) dated ______._..____________.I__ , covering c] Deposit Account(6) u Investment PmPerty n Electronic Chattel Paper r"-J Letter of Credit Rights 

Assignment of Certificate of Depnsit, Security Agreement, and Power of Attorney (for Certificated Certificates of Dsposit) dated l__l__.__.__l_ 
__.-_.__.-__. l_l_____ ,executed by __ _I--.- I 

Pledge and Security Agreement for Pubiidy Traded Certificated Securities dated 

by ~.__..__________________ .... ~ 

Assignment of Ufe insurance Policy as Collateral dated 

_ _ _ _ _ _ _ _ I . _ ~ _  ,-____, executed 

- _ _ _ _ _ _ _ - . ~ ~ - , - - - . . . .  

, executed by _______ 

__^._._ _.... -__"."_"_-._l____._" __..____._... I-_-- I__^ .-.- --" L ..---..------ ~ I_-_---.--...- _.I_ .... -..- .- 
The collateral hereinafier described shall be and horeby is deleted as security interest for payment of the Promissory Note: 

OTHER: l.l._l.---.-.l__.l-..." .._.__ .....-.__"--.I- -___-I-- ----I_.- -._I- 
If Ihe Promissory Note being modified by thls Agreement Is signed by more than one person M entity, the modified Promissory Note shall be the join1 and 
several obligation of all signers and the property and liability of each and all of them It is expreuiy understaod and agreed that thls Agreement is a 
modification only and not a novation. The original obligation of the Borrower@) evidenced by the Piomissory Note is not extinguished hereby. It is 
agreed that except for the modificatlon(s) contained herein, the Promlssory Note. and any other Loan Documents or Agreements evidencing, securing or 
relating to the Promissory Note and all singular terms and conditions thereof, shell be and remain in full force and effect. This Agreement shall not release 
or affect the llabltity of any co-makears, obiigors, endorsers or guarantors of said Promissory Note Borrower and Uebtor(s)/Grantor(s). if any, jointly and 
severally consent to the terms of this Agreement, waive any objadion thereto, afiim any and all obligations to Bank and certiv that there are no defenses 
or offsets against said obligations or the Bank, including without limitation the Promissory Note. Bank expressly r e s ~ ~ e s  all rights as to any party with 
right of recourse on the Promissory Note 

In the event periodic accruals of interest shall exceed any periodic fixed payment amount described above, the fixed payment amount shall be 
immediately increased or supplemental interest payments required on the same periodic bask as spedfled above (increased fixed paymenls or 
supplemental payments to be determined in the Bank's sole discretion), in such amounts and at such times as shall be necessary to pay all accruals of 
interest for the perlod and ail amtuals of unpaid interest from previous periods Such adjustments to the fixed payment amount or supplemental payments 
shall remain In effect for so long es eny In!ereSt accruals shall exceed the original fixed payment amount and shell be further adjusted upward or 
downward to reflect changes in any variable intersst rate based on an index such as the Bank's Prime Rate: provided that unless elected othedse 
above, the fixed payment amount shall not be reduced below the original fixed payment amount. However, Bank shalt have the right, in its sole discretion, 
to lower the fixed payment amount below the original payment amount. Notwithstanding any other provision contained in this agreement, In no event shall 
the provisions of this paragraph be applicsble to any Promissory Note which requires disclosures pursuant to the Consumer Protection Act (Truth-in- 
Lending Act). 15 USC 9 1601, et seq.. as implemented by Regulation Z. 
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Borrower agrees that the only interest charge is the interest actually stated in the Promissory Note, as modified hereby, and that any loan or origination fee 
shall be deemed charges rather than interest. whlch charges are fully earned and non-refundable. it Is further agreed that any late charges are not a 
charge for the use of money but are imposed to compensate Bank for some of the administralive services, costs and losses associated with any 
delinquency or default under the Promissory Note, and said charges shall be fully earned and nowrefundable when accrued. All other charges imposed by 
Bank upon Borrower in connection with the Promissory Note and the loan including, without limitation. any commilmont fees, loan fees, facility fees, 
origination fees, dlscount points, default and late charges, prepayment fees. statutory attorneys' fees and reimbursements for mts and expenses paid by 
Bank to third parties or for damages incurred by Bank are and shall be deemed to be charges made to compensate Benk for underwriting and 
administrative services and mts, other services, and costs or losses incurred and to be incurred by Bank in connection with the Promissory Note and the 
loan and shall under no circumstances be deemed to be charges for the use of money. All such charges shall be fully earned and non-refundable when 
due 
The Bank may, at Its option, charge any fees for the modification, renewal. extension. or amendment of any of the t e n s  of the Promissory Note as 
permitted by applicable law 

In the words 'Prime Rate", "Bank Prime Hate", "BB&T Prime Rate", "Bank's Prime Rate" or "BEST'S Prime Rate" are used in this Agreement. they shall 
refer to the rate announced by the Bank from time to time as its Prime Rate. She Bank makes loans both above and below the Prime Rate and U6e.s 
indexes other than the Prime Rate Prime Rate is the name given a rate index used by the Bank and does not in itself constitute a representation of any 
c.)referred rate or treatment 

Unless otherwise provided herein. it Is expressly understood and agreed by and between Borrower(s), Debtor(s)lGrantor(s) and Bank that any and all 
collateral (including but not limited to real properly, personal property, fixtures, Inventory, accounts. instruments, general intangibles, documents, chattel 
Paper, and eguiprnent) given as seurrity to insure falthlul peiformance by Bomwer(s) and any other third patty of any and all obligations to Bank, however 
created, whether now existing or hereafter arising, shall remain as security for the Promissory Note, as modified hereby. 

It is understood and agreed that if Bank has released mllateral herein. it shell not be required or obligated to take any further steps to release said 
collateral from any lien or security interest unless Bank determines. in its sole discretion, that it may do so without consequence to its sewred position and 
reiative priority in other collateral; and unless Borrower(s) bears the reasonable wst of such aclion. No delay or omission on h e  part of the Bank in 
exercising any right hereunder shall operate as a waiver of such right or of any other right of the Bank, nor shall any delay, omission or walver on any one 
occasion be deemed a bar to or waiver of the same, or of any other right on any fuNer occasion. Each of the parties signing this Agreement regardless of 
the time. order or place of signing waives presentment, demand, protest. and notices of every kind, and assents to any one or more extensions or 
postponements of the time of payment or any other indulgences, to any substitutions, exchanges or releeses of collateral if at any time there is available to 
the Bank collateral for the Promissory Note, as amended, and to the additions or releases of any other parties or persons primarily or secondarily liable. 
Whenever possible the pfovisions of this Agreement shall be interpreteci in such manner as to be effective and valld under applicable law, but if any 
provision of this Agreement is pmhibited by or invalid under such law, such provisions shall be ineffective to the extent of any such prohibition or invalidity, 
without invalidating the remainder of such provision or the remaining provisions of this Agreement All rights and obligations arlslng hereunder shaii be 
governed by and construed in accordance with the laws of the same Stale which governs the interpretation and enforcement of the Promissory Note. 

From and after any event of default under the Promissory Note, as modified hereby, of any related deed of trust, security agreement or loan agreement, 
interest shall acme on the sum of the princlpal balance and accrued interest then outstanding at the variable rate equal to the Bank's Prime Rate plus 5% 
per annum ("Default Rate"), provided that such rate shall not exceed at any time the highest rate of Interest permitted by the laws of the State of Kentucky; 
and further that such rate shall apply afler judgement, In the event of any default, the then remaining unpaid principal amount and accrued but unpaid 
interest then outstanding shall bear interest at Ihe Default Rate until such prindpal and interest have been paid in full- Bank shall not be obligated to 
accept any check, money order, or other payment instrument marked "payment in hill" on any disputed amount due hereunder, and Bank 
expressly reserves the right to reject all such payment instruments. Borrower agrees that tender of its check or other payment instrument so 
marked will not satisfy or dlscharge its obligation under the Promissory Note, disputed or othewlae, even if such check or payment instrument 
is Inadvertently processed by Bank unless in fact such payment is in fact suMcient to pay the amount due hereunder. 

WAIVER OF TRIAL BY JURY . UNLESS EXPRESSLY PROHIBITED BY APPLICABLE LAW, THE UNDERSIGNED HEREBY WAIVE THE RIGHT TO 
TRIAL. BY JURY OF ANY MATTERS OR CLAIMS ARISING OUT OF THIS AGREEMENT, THE PROMISSORY NOTE OR ANY LOAN DOCUMENT 
EXECUTED IN CONNECTION HEREWITH OR OUT OF THE CONDUCT OF THE RELATIONSHIP BETWEEN THE UNDERSIGNED AND BANK. THIS 
PROVISION IS A MATERIAL INDUCEMENT FOR BANK TO MAKE THE LOAN EVIDENCED BY THE PROMISSORY NOTE AND THIS AGREEMENT. 
FURTHER, THE UNDERSIGNED HEREBY CERTIFY THAT NO REPRESENTATIVE OR AGENT OF MNK,  NOR BANKS COUNSEL, HAS 
REPRESENTED, EXPRESSLY OR OTHERWISE, THAY BANK WOULD NOT SEEK TO ENFORCE THIS WAIVER OR RIGHT TO JURY TRVIL 
PROVISION IN THE EVENT OF LITIGATION. NO REPRESENTATIVE OR AGENT OF BANK, NOR BANK'S COUNSEL, HAS THE AUTHORITY TO 
WAIVE, CONDITION OR MOOIN THIS PROVISlON. 

Unless otherwise required under a Loan Agreement, if applicable, and as long as any indebtedness evidenced by the Promissory Note, as modified by this 
Agreement remains outstanding or as long as Bank remains obligated to make advances, the undersigned shall furnish annually an updated finanu'al 
statement in a form satisfactory to Bank, which, when delivered shall be the property of the Bank Further, the undersigned agree to provide any and all 
documentation requested by the Bank in order to verify the identity of the undersigned in accordanca with the USA Patriot Act 

(SIGNATURES ON FOLLOWING PAGE) 
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NOTE MODIFICATION SIGNATURE PAGE 

Borrower: DELTA NATURAL GAS COMPANY, INC . ................................................ . 
Account Number: 9580219.605 I-". Note Number: 00003 ..._________.__.__ 
Modification Amount: ,$44,,000,000.00 Modification Date: , JUNE 30 Y 201 1 ___.._- 

IN WITNESS WHEREOF. the underslgnsd, on the day and yearfimt written above, has caused this lnstnrrnent to be executed 

If Borrower is a Corporation: 

If Borrower is a Partnership, Limited Liability Company, Limited Liability Partnership, 
or Limited Liability Limited Partnership: 

NMIE OFPARTNERSHIP. I LC LLP, OR LLLP 
WITNESS: _.."I_ .. 
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ARDENDUM TO PROMISSORY NOTE 

TtilS ADDENDUM TO PROMISSORY NOTE ("Addendum") is hereby made a part of the Promissory Note 
dated --._t0/3f/2002 ~, from I DELTA IWURAL,.GAS C O M P A M ,  .~,_._____.__.._____..__.I__ ("Borrower") 
payable to the order of Branch Banking and Trust Company ("Bank") in the principal amount of 
$ 40,000 000.00 (including all renewals, extensions, modifications and substitutions therefore, the "Note"). This 

Addendum amends, restates and replaces in its entirety that certain 
Addendum to Promissory Note executed by Borrower on or about 6 /30 /2009 ,  as 

DEFIN'TIoNS* modified, amended or extended. 

1.1 Adjusted LIBOR Rate means a rate of interest per annum equal to the sum obtained (rounded upwards, if 
% per necessary, to the next higher 1/16th of 1.0%) by adding (i) the One Month LIBOR plus (ii) 1.15 . 

annum, which shall be adjusted monthly on the first day of each LIBOR Interest Period. The Adjusted LIBOR Rate shall 
be adjusted for any change in the LIBOR Reserve Percentage so that Bank shall receive the same yield. The interesi 
rate will in no instance exceed the maximum rate permitted by applicable law and if checked here the interest rate 
will not decrease below a fixed minimum rate of Oh. If checked he ren  the interest rate will not exceed 
c] a fixed maximum rate of _I_ %. If an average 
maximum rate is specified, a determination of any required reimbursement of interest by Bank will be made: when 
Note is repaid in full by Borrower annually beginning on l-._ll-l_l._ ._ . If the loan has been 
repaid prior to this date, no reimbursement will be made. 

% or an average maximum rate of 

1.2 
authorized or required by applicable law to be closed. 

1 3 
Adjusted L.IBOR Rate of interest shall apply. 

1.4 LIBOR Interest Period means the period, as may be elected by the Borrower applicable to any LIBOR 
Advance, commencing on the date the Note is first made (or the date of any Subsequent LIBOR addendum to the Note) 
and ending on the day that is immediately prior to the numerically Corresponding day of each month thereafter: provided 
that: 

(a) any LIBOR interest Period which would otherwise end on a day which is not a Business Day shall be 
extended to the next StirLeeding Business Day unless such Business Day falls in another calendar month, in which case 
such LIBOR Interest Period shall end an the next preceding Business Day; and 

(b) any LIBOR Interest Period which begins on a day for which there is no numerically corresponding day in the 
subsequent month shall end on the last Business Day of each subsequent month. 

1.5 LIBOR Reserve Percentage means the maximum aggregate rate at which reserves (including, without 
limitation, any marginal supplemental or emergency reserves) are required to be maintained under Regulation D by 
member banks of the Federal Reserve System with respect to dollar funding in the London interbank market. Without 
limiting the effect of the foregoing, the LIBOR Reserve Percentage shall reflect any other reserves required to be 
maintained by such member banks by reason of any applicable regulatory change against (i) any category of liability 
which includes deposits by reference to which the Adjusted LIBOR Rate is to be determined or (ii) any category of 
extensions of credit or other assets related to LIBOR. 

1.6 One Month LIBOR means the average rate quoted on Reuters Screen LIBOROZ Page (or such replacement 
page) on the determination date for deposits in U. S. Dollars offered in the London interbank market for one month 
determined as of 11:OO am London time two (2) Business Days prior to the commencement of the applicable LIBOR 
Interest Period; provided that if the above method for determining one-month LIBOR shall not be available, the rate 
quoted in Tbe WaN Street Journal, or a rate determined by a substitute method of determination agreed on by 
Borrower and Bank; provided further that if such agreement is not reached within a reasonable period of time (in Bank's 
sole judgment), a rate reasonably determined by Bank in its sole discretion as a rate being paid, as of the determination 
date, by first dass banking organizations (as determined by Bank) in the London interbank market for U.S. Dollar 
deposits. 

1.7 Standard Rate means, for any day, a rate per annum equal to the Bank's announced Prime Rate minus 
___..-I-.. % per annum, and each change in the Standard Rate shall be effective on the date any change in the 
Prime Rate is publicly announced as being effective. 

I I .  LOAN BEARING ADJUSTER LIBOR RATE 

2.7 Bgg&rj,i~~-of Adjusted LIBOR Rate. The Adjusted I..iBOR Rate shall apply to the entire principal balance 
outstanding of a LIBOR Advance for any L.IBOR Interest Period. 

2.2 Adjusted L l B O ~ B ~ s - e - d ~ ~ e ~ o ~ - ~ ~ o ~ ~  
i n a b i l ~ ~ o , - ~ ~ ~ ~ ~ ~ ~ n ~ " ~ a ~ ~  In the event thai Bank shall have determined, which determination shall be 

final, conclusive'and'binding, that by reason of circumstances occurring after the date of this Note affecting the London 
interbank market, adequate and fair means do not exist for ascertaining the One Month LIBOR on the basis provided for 
in this Note, Bank shall give notice (by telephone confirmed in writing or by telecopy) to Borrower of such determination, 
whereupon ( i )  no LIBOR Advance shall be made until Bank notifies Borrower that the circumstances giving rise to such 
notice no longer exist, and (ii) any request by Borrower for a LIBOR Advance shall be deemed to be a reqclest far an 
advance at the Standard Rate. 

Business Day means a day other than a Saturday, Sunday, legal holiday or any other day when the Bank is 

LIBOR Advance means the advances made by Bank to Borrower evidenced by this Note upon which the 

(a) 

ACCOUNT# I NOTE# 



(b) cti j&fL In the event that Bank shall determine, which determination shall be final, 
conclusive and binding, th-ng, maintaining or continuance of any portion of a LIBOR Advance (j) has become 
unlawful as a result of compliance by Bank with any law, treaty, governmental rule, regulation, guideline or order (or 
would conflict with any of the Same not having the force of law even though the failure to comply therewith would not be 
unlawful) or (ii) has become impracticable, or would cause Bank material hardship, as a result of contingencies 
occurring after We date of this Note materially and adversely affect the L.ondon interbank market or Bank's ability to 
make LIBOR Advances generally, then, and in any such event, Bank shall give notice (by telephone confirmed in writing 
or by telecopy) to Borrower of such determination. Thereafter, (xf  the obligation of Bank to make any LIBOR Advances 
or to convert any portion of the loan to a LIBOR Advance shall be suspended until such notice shall be withdrawn by 
Bank, and (y) any request by Borrower for a LIBOR Advance shall be deemed to be a request for an advance at the 
Standard Rate. 

This Addendum shall operate as a sealed instrument. 

if Borrower is a Corporation: 

(SEAL) BY: -._._--...___.~.-.--..-~-.-.. .- .........- .. ...,---.....-....-_̂  

--(mmKq---- _I l_____..___l-______l --..........-..-- 
(Writ Nam) 

_____I..̂ -_._.I-- _I___- - . Title 

If Borrower is a Partnership, Limited Liability Company. Limited L iab i t i  Partnership, 
or Limited Liability Limited Partnership: 

WITNESS -..- . - - ~  -.-- 
NAME OF PARTNERSHIP, LLC. LLP. OH LLLP 

I f  Borrower is an Individual: 
WITNESS: 

(SEAL) .......... .... - - . . . ~ -  -.I . ll-....l-._l...-..-....--... "._._ 

_^-- .(.. .. 
(print Name) 

Additional Comakers: 

WITNESS: 

..... (SEAL) ... 1...1-.1_-_ I _ _ _ _ ^ . _ _ ) . - ~ - -  -.---.."- ___I.." -___ 

....... 
(Frinl Name) 

(SEAL) --".____.____.."_".."~----. ............ - ......-.._.__ _l__l_--" ._-. ......-- 

(Prinl Nama) 

(SEAL) ............. - . . - . - - - - . _ ~  - ..... 

1906 ( i i o i )  
Pzge2of2 



9580219605 
Account Number 

SIXTH AMENDMENT TO LOAN AGREEMENT 

THIS SIXTH AMENDMENT TO LOAN AGREEMENT ("Sixth Amendment") is made this 
30th day of June, 2011, by and among Delta Natural Gas Company, Inc., a Kentucky Corporation 
("Borrower") and BRANCH BANKING AND TRIJST COMPANY, a North Carolina banking 
corporation ("Bank"), having a branch office in Lexington, Kentucky. This Sixth Amendment amends 
and supplements that b a n  Agreement dated October 31, 2002 (as amended, the "1,oa.n Agreement"), 
among the Borrower and the Bank, and unless otherwise defined in this Sixth Amendment, capitalized 
terms shall have the definitions given them in the Loan Agreement. The Loan Agreement has been 
previously amcnded and such amendments include, but are not limited to, that ccrtain Modification 
Agreement by and betwecn Borrower and Bank, dated on or about (i) October 31,2003, (ii) October 
3 1,2004, and (iii) August 12,2005, and (iv) October 3 1 , 2007 and (v) June 30,2009. 

RECITALS 
A. Pursuant to the terms and conditions of tbe Loan Agreement, the Sank made a Line of 

Credit in the original principal amount of $40,000,000 (the "L ie  of Credit"), evidenced by the 
Borrower's Promissory Note dated October 3 1 , 2002 (the "Note"), payable to the order of the Bank and 
bearing interest as set forth therein, each as amended, restated, replaced, modified or extended. 

B. At the request of the Borrower, the Bank has agreed to extend the maturity of the Note 
until June 30, 2013, subject to the provisions of the Loan Agreement, as amendcd by this Sixth 
Amendment, and as evidenced by the Borrower's Note Modification Agreement and Addendum to 
Promissory Note dated of even date herewith in the form of Exhibit A hcreto (including any and all 
renewals, extensions, modifications and substitutions thereof, the "Restated Note"). 

TIEREFORE, in consideration of the foregoing recitals and for other good and vduable 
consideration, the receipt and sufficiency of which are hereby acknowledged, the parties hereto agree as 
follows: 

I. AMENDMENTS TO LOAN AGREEMEW 

The Loan Agreement is amended as hereinafter described: 

1.01 In the paragraph on page 1 of the Loan Agreemen< titled "Line of Credit", the date 
"October 31, 2003" i s  hereby deleted and the date "June 30, 2013" is inserted in lieu 
thereof. 

1.02.1. In Section 5 "Reniedies tJpon Default" on page 2 of the Loan Agreement, "Section 5.02" shall 
be amended as follows: 

5.02. Require the Borrower to pledge collateral, equally and ratably, to the Bank and to the 
holders of the Long-Term Debt (defined below) from the Borrower's assets and properties, the 
acceptability and sufficiency of such collateral to be determined in the Bank's sole discretion. 
The Borrowcr has issued its 7.00% Debentures Due February 1, 2023 and its 5.75% Insured 
Quarterly Notes due April 1,2021 (collectively, the "Long-Term Debt"), which require the 
Borrower to secure the Long-Term Debt with the same collateral it pledges in favor of the 
Bank. 

1.02.2. Zn Section 6 ?Negative Covenants" on page 3 of the Loan Agreement, "Section 6.05" shall be 
added as follows: 

6.05. Defaults. Pursuant to Section 4.04 herein, suffer an Event of Default under any of the 
Borrower's Long-Term Debt (as defined in Section 5.02) (a "Cross Default"). l[n the event of a 
Cross Default, and pursuant to Sectian 5.02 herein, Bank, at its option, may require Borrower to 
provide security for the Loan. 

1 



PI. REPRESENTATIONS AND WARRANTIES 

The Borrower represents and warrants (which representations and warranties shall survive the 
execution hereof) to the Bank that: 

2.1. The representations and warranties made by the Borrower in Section 2 of the Loan 
Agreement and the other Loan Documents are m e  and correct on and as of the date hereof as though 
made on the date hereof. 

2.2. All financial statements, reports and information delivered to the Bank by the Borrower 
fairly represented the financial condition of the Borrower as of the dates thereof, and no material 
adverse change has occurred in its financial condition, business or operations since the most recently 
delivered of such financial statements and information. 

2.3. It is in full compliance with the covenants and agreements contained in the Loan 
Agreement and the other Loan Documents, and no event of default exists and remains unremedied 
thereunder as of the date hereof. 

2.4. When duly executed and delivered by Borrower, the Loan Agreement, as amended hereby, 
the Restated Note and all other Loan Documents, all constitute its legal, valid and binding obligations, 
enforceable against it in accordance with their terms, and the Borrower hereby ratifies and affirms the 
Loan Agreement, as amended hereby, and the other Loan Documents described above. 

111. CONDITIONS PRECEDENT 

'Ihe obligation of the Bank to make advances under the Line to the Romwer pursuant to the 
Loan Agreement, as amended hereby, is subject to the condition that the Bank first shall have received 
in a form and substance satisfactory to the Bank and its counsel the following: 

3.1. Delivery of Sixth Mendment and Restated Note. Duly executed copies of this Sixth 
Amendment, the Note Modification Agreement and the Addendum to Promissory Note (Exhibit A). 

Other A s s w ~ .  Other assurances and documents as may be required by the Bank. 3.2. 

IV. MISCELLANEOUS COVENANTS 

4.1. Governinst Law. This Amendment and the Loan Documents shall all be deemed to be 
contracts made under and shall be construed in accordance with the laws of the Commonwealth of 
Kentucky. 

4.2. Continuing Effect. Other than as expressly amended and supplemented hereby, the Loan 
Agreement shall remain unchanged in full force and effect. 

IN WITNESS WHEREOF, the Borrower and the Bank have caused this instrumcnt to 
be executed by their duly authorized oscers as ofthe day and year first above written. 

Borrower: 

DELTA NATURAL GAS COMpAM(, INC. 

--.7---- BY .... 
Namemitle: Glenn R. J ' gs, President 

Bank 

BRANCH BANKING AND TRUST CQMPAW 
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FINANCIAL EXHIBIT 
807 KAR 5:001 

Section 12 (I), (2) & (3) 
Page 1 of 7 

DELTA NATURAL GAS COMPANY, INC. 

AMOUNT AND KINDS OP STOCK AUTHORIZED, 
ISSUED AND OUTSTANDING 

DECEMBER 31,2012 

Common Stock, par value -- Authorized - 20,000,000 shares 
$1 .OO per share Issued and Outstanding - 6,849,709 shares 

Cumulative Preferred -- Authorized - 3 12,500 shares 
Issued and Outstanding - 0 

EXHIBIT E 



FINANCIAL EXHIBIT 
807 KAR 5:001 

Section 12 (4) & (5) 
Page 2 of 7 

DELTA NATURAL GAS COMPANY, INC. 

LONG-TERM DEBT OIJTSTANDING 
AND MORTGAGE DESCRIPTIONS 

DECEMBER 31,2012 

There are no mortgages outstanding. 

The following long-term debts are in existence: 

(1) On December 20, 201 1, as authorized by Delta’s Board of Directors and approved by an 
Order of the Kentucky Public Service Commission, Delta issued under the Note Purchase 
and Private Shelf Agreement $58,000,000 of unsecured 4.26% Series A Notes with a 
maturity date of December 20, 203 1, for which the purchasers paid 100% of the face 
principal amount. These proceeds from this private debt financing were used to redeem 
Delta’s outstanding 7.0% Debentures that would have matured in February 2023 in the 
amount of $19,410,000 and Delta’s outstanding 5.75% Insured Quarterly Notes that 
would have matured in April 2021 in the amount of $38,450,006. Interest on the Series 
A Notes is payable quarterly. In December 2012, Delta began making the required 
annual $1,500,000 principal payment on these Series A Notes. Any additional 
prepayment of principal is subject to a prepayment premium which varies depending on 
the yields of IJnited States Treasury securities with a maturity equal to the remaining 
average life of the Series A Notes. Interest paid during the twelve months ending 
December 31, 2012 was $2,470,800. The Prudential Insurance Company of America 
purchased $55,000,000 of the Notes and MTL Insurance Company purchased $3,000,000 
of the Notes. The balance at December 3 1,2012 was $56,500,000. 

At December 3 1, 2012 there was a total amount of $3,611,361 of unamortized debt 
expense and loss on extinguishment of debt associated with the 4.26% Series A Notes 
and earlier issuances. This total is being amortized over the life of the remaining debt, as 
approved by an Order dated November 16, 201 1 of the Kentucky Public Service 
Commission in Case 201 1-00409. 



FINANCIAL EXHIBIT 
807 KAR 5:001 

Section 12 (6)  
Page 3 of 7 

DELTA NATURAL GAS COMPANY, INC. 

SHORT-TERM DEBT OUTSTANDING 
JUNE 30,2012 

Delta had outstanding at December 3 1 , 201 2 short-term debt as follows: 

LENDER DUE DATE RATE AMOUNT 

Branch Banking and Trust Company (BB&T) Demand ('I 1.38870% (2) $4- 

Short-term interest paid in the 12 months ended December 3 1 , 20 12, including the cost of the 
unused line of credit, was $53,819. 

(l)  This is a demand grid note dated June 30, 201 1 with a maturity date of June 30, 2013. It 
can be increased or decreased daily up to a maximum of $40,000,000. 

(2)  The interest on this line is determined monthly at the thirty day LIROR Rate plus 1.15% 
on the used line of credit. The cost of the unused line of credit is 0.125%. 



FINANCIAL EXHIBIT 
807 KAR 5901 

Section 12 (7) 
Page 4 of 7 

DELTA NATURAL GAS COMPANY, INC. 

OTHER INDEBTEDNESS 
DECEMBER 31,2012 

There is no other indebtedness outstanding. 



MONTH AND 
YEAR PAID 

March 2008 
June 2008 
September 2008 
December 2008 
March 2009 
June 2009 
September 2009 
December 2009 
March 20 10 
June 2010 
September 20 10 
December 20 10 
March 20 1 1 
June 201 1 
September 20 1 1 
December 20 1 1 
March 20 12 
June2012** 
September 20 12 
December 20 12 

FINANCIAL EXHIBIT 
807 KAR 5:OOl 

Section 12 (8) 
Page 5 of 7 

DELTA NATURAL GAS COMPANY, INC. 

DIVIDENDS FOR LAST FIVE YEARS 
DECEMBER 31,2012 

RATE 

.310 

.310 

.320 

.320 

.320 

.320 

.325 

.325 

.325 

.325 
340 
.340 
.340 
.340 
.350 
.350 
.350 
.175 
.180 
.180 

ON SHARES 
OR VALUE 

3,287,542 
3,291,943 
3,297,433 
3,302,946 
3,308,444 
3,3 13,798 
3,3 19,374 
3,324,019 
3,327,966 
3,33 1,53 1 
3,346,369 
3,350,569 
3,3 58,636 
3,362,907 
3,393,292 
3,398,523 
3,404,448 
6,820,372 
6,865,960 
6,872,821 

PAR VALUE 

3,287,542 
3,29 1,943 
3,297,433 
3,302,946 
3,3 08,444 
3,3 13,798 
3,319,374 
3,325,019 
3,327,966 
3,331,531 
3,346,369 
3,350,569 
3,358,636 
3,362,907 
3,3 93,292 
3,398,523 
3,404,448 
6,820,372 
6,865,960 
6,872,82 1 

DIVIDEND 
AMOUNT 

$1,019,138 
$1,020,502 
$1,055,178 
$1,056,943 
$1,058,702 
$1,060,4 1 5 
$1,078,797 
$1,080,307 
$1,081,590 
$1,082,748 
$1 , 137,766 
$1,139,193 
$1 , 14 1,936 
$1 , 143,388 
$1,187,652 
$1,189,483 
$1,191,557 
$1 , 193,565 
$1,235,873 
$1,237,108 

**The Kentucky Public Service Commission in its Order dated March 8, 2012 authorized a two-for-one 
stock split effective May 1 , 20 12 for shareholders of record on April 17,20 12. 



FINANCIAL EXHIBIT 
807 KAR 5:001 

Section 12 (9) 
Page 6 of 7 

DELTA NATURAL GAS COMPANY, INC. 

STATEMENT OF INCOME 
12 MONTHS ENDED DECEMBER 31,2012 

(UNAUDITED) 

OPERATING FWVENUES 

OPERATING EXPENSES AND TAXES 
Gas Purchased 
Operations 
Maintenance 
Depreciation 
Property & Other Taxes 
Income Taxes 

Total 

Operating Income 

INTEREST EXPENSES 

$47,007,639 

$15,799,946 
1 1,340,018 

765,781 
5,952,663 
2,142,811 
2,832,992 

$38,834,211 

$ 8,173,428 

$ 2,769,964 

NET INCOME $ 5.403.464 



FINANCIAL EXHIBIT 
807 KAR 5:001 

Section 12 (9) 
Page 7 of 7 

ELTA NATURAL GAS COMPANY, INC. 
BALANCE SHEET 

12 MONTHS ENDED DECEMBER 31,2012 
(UNAUDITED) 

ASSETS 
Gas ‘IJtility Plant, at Cost 

Net Gas Plant 
Less - Reserve for Depreciation 

Current Assets 
Cash 
Receivables 
Deferred Gas Cost 
Gas in Storage, at Average Cost 
Materials and Supplies, at Average Cost 
Prepayments 

Total Current Assets 
Other Assets 

Cash Surrender Value of Life Insurance 
Unamortized Expenses 
Receivablehvestment in Subsidiaries 
Other 

Total Other Assets 
TOTAL ASSETS 

LIABILITIES 
Capitalization 

Common Shareholders’ Equity 
Long-Term Debt 

Total Capitalization 
Current Liabilities 

Notes Payable 
Current Portion of Long-Term Debt 
Accounts Payable 
Accrued Taxes 
Refunds Due Customer 
Customer Deposits 
Accrued Interest 
Current Deferred Income Taxes 
Other 

Total Current Liabilities 
Deferred Credits & Others 

Deferred Income Taxes 
Deferred Investment Tax Credit 
Regulatory Items 
Advances for Construction and Other 
Accumulated Provision for Pension 

Total Deferred Credits and Other 
TOTAL LIABILITIES 

21 7,816,218 
83,552,967 

134,263,25 1 

1,860,336 
6,690,156 
3,777,669 
2,68 1,785 

546,303 
803,419 

16,359,668 

3 17,498 
3,611,361 
7,192,492 

12,613.923 
23,735,274 

174.358.193 

- 

67,712,466 
55,000,000 

122,7 12.466 

0 
1,500,000 
3,031,336 

(262,114) 
195,622 
68 1,289 
140,793 

1,558,122 
1,065,129 
7,910,177 

39,265,964 
5 1,650 

(3 5 8,8 85) 
4,279,355 

497,466 
43,735,550 

174.358.193 

- 


