
ATTORNEYS AT LAW 

Kezitucky Home Trust Building, 4-50 South Third Street, Louisville, Kentucky 40202-1410 
Telephone (502) 569-7525 Telefax (502) 569-7555 w.l-ubinl iays .com 

CHARLES S MUSSON 
W RANDALL JONES 
CHRISTIAN 1- JUCKETT 

January 10,2013 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
P.O. Box 615 
Frankfort, Kentucky 40602 

JAN 1 4  2013 
PUBLIC, SERVICE 

COMMISSION 

Re: Adair County Water District, d/b/a ColumbidAdair TJtilities District 

Dear Mr. Derouen: 

Enclosed please find the original and ten (1 0) copies of the Application of the Adair County 
Water District, d/b/a/ ColumbidAdair Utilities District for a Certificate of Public Convenience and 
Necessity to construct a project and finance same pursuant to KRS Chapter 278. 

Also enclosed are eleven (1 1) copies of the exhibits required, with the exception of the 
Plans and Specifications, prepared by Monarch Engineering, Inc., on the Project, two of which 
are being forwarded by said Engineers. 

If you need any additional information or documentation, please let us know. 

Sincerely, 

Rubin & Hays 

WRJ:jlm 
Enclosures 

,/' 

cc: Mr. Robert Flowers, Chairman 
David Bowles, P.E., Monarch Engineering, Inc. 

http://w.l-ubinliays.com


JAN 4 2013 COMMONWEALTH OF KENTUCKY 

BEFOW, THE PUBLIC SERVICE C O M M I S S I O ~ O ~ ~ , ~ ~ , ~ ~  s ERV~CE 

In the matter of  

APPLICATION OF THE ADAIR COUNTY WATER 
DISTRICT FOR A CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY TO CONSTRUCT ) Case No. 2013- 
A WATER IMPROVEMENTS PROJECT AND TO 
ISSUE SECURITIES IN THE APPROXIMATE 
AMOUNT OF $446,000 TO FINANCE SAID PROJECT 
PURSUANT TO KRS 278.020,278.300 AND 807 KAR 5:OOl 

) 
) 

) 
) 
1 
) 

- A P P L I C A T I O N  

The Adair County Water District, d/b/a ColurnbidAdair Iltilities District (the "District"), by 

counsel, pursuant to KRS 278.020, 278.300 and 807 JSAR 5:001, petitions the Commission for a 

certificate of public convenience and necessity to construct a water improvement project and to enter 

an order authorizing the District to issue certain securities in the approximate principal amount of 

$446,000 for the purpose of financing said Project. The following information is filed in accordance 

with the Commission's regulations: 

I .  The District's office address is P.O. Box 567, Columbia, Kentucky 42728. Its 

principal officers are listed in its 201 1 Annual Report, which is on file with the Commission; 

2. The District is a non-profit water district organized under KRS Chapter 74 and has 

no separate articles of incorporation or by-laws; 

3. A description of the District's water and sewer system and its property stated at 

original cost by accounts is contained in its Annual Report, which is incorporated by reference 

pursuant to 807 KAR 5:OOl Section (5)(5). All required normal financial schedules and other data 

are in the Annual Report; 

4. The water improvements project is described in Exhibit "A" attached hereto; 



5. The total project cost is approximately $446,000, as set forth in the Final Project 

Budget attached hereto as Exhibit "B"; 

6. 

7. 

8. 

The District has obtained all easements required for the Project; 

This service will not compete with any other utility in the area; 

Based on these facts, the District believes that it is in the public interest that this 

certificate of public convenience and necessity be granted; 

9. 

10. 

Copies of the certified bid tabulations are attached hereto as Exhibit "C"; 

The following information is provided in response to 807 KAR 5:OOl Section (8)(3); 

a. Articles of Incorporation - None, the District is a statutorily created water 

district under KRS Chapter 74; 

11. The following information is supplied to 807 KAR 5:OOl Section (9)(2); 

a. Facts relied upon to show that the Project is in the public interest: See Exhibit 

"A" attached hereto. 

b. No new franchises are required. Copies of the permits are attached hereto as 

Exhibit ''Do; 

c. Diagrams of the proposed construction and construction specifications are 

contained in the Plans and Specifications on file with the Commission; 

d. 

are filed with this Application; 

e. 

Three (3) maps of suitable scale showing location of the proposed facilities 

The construction costs will be funded by a portion ($446,000) of a Federally 

Assisted Wastewater Revolving Fund loan (Fund F) in the total amount of $1,500,000 (the "DWSRF 
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Loan") - see Kentucky Infrastructure Authority conditional commitment letter attached hereto as 

Exhibit "E"; 

f. The estimated cost of operation of the system after construction is completed 

is attached hereto as Exhibit "F"; 

12. The following information is provided as required by 807 KAR 5:001(11); 

a. 

b. 

A general description of the property is contained in the 201 1 Annual Report; 

Financial information relating to the DWSRF Loan is attached hereto in 

Exhibit "E"; 

c. 

d. 

e. 

All funds are to be used ii i  accordance with the Final Project Budget; 

There is no property acquisition being made in connection with this Project; 

No proceeds of the DWSRF loan will be used to refund outstanding 

obligations; 

13. The detailed Statement ofNet Assets, Statement ofRevenues, Expenses and Changes 

in Net Assets and Statement of Cash Flows for the twelve month period ending on December 3 1 , 

201 1 are attached hereto as Exhibit "G". 

14. The following exhibits are provided pursuant to 807 KAR 5:00 1 (1 1)(2); 

a. 

b. 

c. 

Financial Exhibit (see paragraph 15 below); 

There are no trust deeds or mortgages applicable; 

Maps and detailed plans are on file with the Commission. Estimated costs 

of property broken down by the Uniform System of Accounts is: (i) account number 3 1 1 Pumping 

Equipment - $145,820; and (ii) account number 331 Transmission and Distribution Mains - 
$194,030. 
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15. The District hereby requests and moves for a deviation, pursuant to 807 IWR 5:OOl , 

Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires that the financial 

data filed with the Application be for a twelve (1 2) month period ending within ninety (90) days of 

the filing of the application. The District states that there has been no change that is material in 

nature in the financial condition or operation of the District since December 3 I , 201 1. The financial 

data filed with this Application is for the twelve (12) month period ending December 3 I , 201 I .  This 

is the most recent published financial data available. The District’s computer system cannot 

generate the required financial data in a timely and efficient manner and requiring the District to 

generate such information may cause the District to lose their favorable construction bids thereby 

possibly increasing the cost of the Project. 

4 



WHEREFORE, the Applicant, Adair County Water District, d/b/a Columbia/Adair Utilities 

District requests that the Public Service Commission of Kentucky take the following actions: 

1. 

2. 

Authorize the issuance of the securities requested in the application; 

Grant to the Applicant a Certificate of Public Convenience and Necessity permitting 

the Applicant to construct the water improvement project; 

3. Grant the District a deviation, to the extent necessary, from 807 KAR 5:001, Section 

6 to allow the submission oftlie District's 201 1 Annual Report in lieu of more recent financial data, 

there being no inaterial change in the data since December 31, 201 1 and due to the favorable 

construction bids and the time required to generate such information; 

4. Process this Application without a formal hearing in order to save time and expense. 

The District will promptly respond to any inquiries or information requests by the Coinmission's 

staff. 

Adair County Water District, d/b/a 
Columbia/Adair IJtilities District 

Rubin & Hays 

Wpandall Jo& &q. 
Kentucky Hom+$ust Building 
450 South Third Street 
L,ouisville, Kentucky 40202 
(502) 569-7525 
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COMMONWEALTH OF KENTUCKY ) 
) ss 

COUNTY OF ADAIR 1 

The undersigned, Robert Flowers, being duly sworn, deposes and states that he is the 
Chairman of the Adair County Water District, d/b/a Columbia/Adair {Jtilities District, Applicant; 
that he has read the foregoing Application and has noted the contents thereof; that the same is true 
of his own knowledge, except as to matters which are therein stated on information or belief, and 
as to those matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature ofthe undersigned on this January f, 
2013. 

Subscribed and sworn to before me by Robert Flowers, Chairman ofthe Adair County Water 
District, d/b/a ColumbialAdair Utilities District on this January ---r--- 7 , 2 0 1 3 .  

My Commission expires 
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COLUMBIA-AD AIR UTILITIES DISTRICT 
PHASE 11-2, WATER LINE EXTENSION & CONNECTOR LINES 

ECRIPTTON NA 

The Columbia-Adair Utilities District Phase 1 1-2 Water System Extensions & kiiprovemeiits 
project consists of constructing the replacement and enlargement of a section of water line that 
will extend from the new tank westward toward KY HWY 80 for approximately two miles, a 
water line extension to serve new customers, and the construction of a new water booster pump 
station. The replacement of approximately 10,380 L,F of 6-inch water lilies with 8-inch water 
lilies will be constructed along East 80 Russell Creek Road. Approximately 4,225 LF of 3-iIiCh 
water line exteiisioii will be constructed to seive approximately 3 new customers on L,ory Road. 
In addition, a new 250 gallon per minute water booster pump station will be constructed at the 
existing Shepherd Tank site to pump water towards the East 80 Russell Creek Road area. 





ASE 11 - 2 
COLUMBIA / ADA1 

PROJECT COSTS 

DEVELOPMENT 

CONTINGENCY 

ENGINEERING DESIGN ( I  1.03%) 

CONSTRUCTION INSPECTION (8.48%) 

LEGAL 

TOTAL PROJECT COSTS 

PRO J ECT FIN ANCl NG 

STATE REVOLVING FUND LOAN 

STATE REVOLVING FUND LOAN FORGIVENESS 

TOTAL PROJECT COSTS 

$339,850.00 

33,985.00 

37,485.46 

28,819.28 

5,000.00 

$445,139.74 

$267,083.84 

178,055.90 

$445,139.74 

1 049/Ad a i r/F i n a I Budget. xis 
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STEVEN L. BESHEAR 
GOVERNOR 

LEONARD K. PETERS 
SECRETARY 

ENERGY AND ENVIRONMENT CABINET 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 

DIVISION OF WATER 

200 FAIR OAKS LANE, 4TH FLOOR 

FRANKFORT, KENTUCKY 4060 1 
www.kentucky.gov 

November 9,20 12 

Mr. Lennon Stone 
Coluinbia/Adair Utilities District 
109 Grant Lane 
P. 0. Box 567 
Columbia, KY 42728 

RE: Columbia/Adair Utilities District 
AI # 33767, APE20120001 

Phase 11-2 Water Line Extns. and Connector Lines 
Adair County, ICY 

PWSID # 0010702-12-001 

Dear Mr. Stone: 

We have reviewed the plans and specifications for the above referenced project. The plans include the 
construction of approximately 1,900 linear feet of 3 inch PVC; 10,200 linear feet of 4 inch D.I.; 14,000 linear feet of 4 
inch PVC; 21,000 linear feet of 8 inch PVC; 250 gpm (180 feet TDK) Booster Pump Station; 300,000 Gallon Water 
Storage Tank. This is to advise that plans and specifications for the above referenced project are APPROWD with ' 

respect to sanitary features of design, as of this date with the requirements contained in the attached construction permit. 

Based on the hydraulic analysiddata submitted, the areas served by the Providence Road and IOiifley 
Connection extensions are considered to be underserved. This designation indicates that without improvements to 
the existing infrastructure, fiiture extensions may not be able to provide the required minimum pressure of 30 psi on 
the discharge side of customers' meters. Without improvements to the infrastructure, fiiture extensions may be 
denied. The underserved designation may be used to help prioritize areas under the Governor's 2020 plan for 
fiinding hture infrastructure improvements. 

If you have any questions conceixihig this project, please contact Mr. William Wright at 502-564- 
8158 ~ 4 8 2 9 .  

Sincerely, 

Mark Rasche, P.E. 
Supervisor, Engineering Section 
Water Infrastructure Branch 
Division of Water 

Enclosures 
C: Monarch Engineering 

Adair County Health Department 
Public Service Commission 
Division of Plumbing 

._ .. ... ._ . "  

http://www.kentucky.gov
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DEPARTMENT OF THE ARMY 
U S ARMY ENGINEER DISTRICT, LOUISVILLE 

CORPS OF ENGINEERS 
P.O. BOX 59 

FAX: (502) 315-6677 
httD://www.lrl.usace.army.mil/ 

LOUISVILLE KY 4020 1-0059 

October 24, 2011 

Operations Division 
Regulatory Branch (South) 
ID No. LRL-2011-00187-]ea 

Mr. Danny Downey 
Chairman 
Columbia/Adair Utilities District 
P . O .  Box 567 
Columbia, Kentucky 42728 

Dear Mr . Downey: 

This is in response to your request for authorization for the 
placement of backfill material below the Ordinary High Water Mark on both 
banks of Green River Lake (GRL) for the installation of a new 8-inch 
water pipeline across GRL in Adair County, Kentucky. The proposed 
project would consist of laying the pipeline within a 2-foot wide open 
trench and then placing backfill material over the pipeline on the banks 
of Green River Lake. The information supplied by you was reviewed to 
determine whether a Department of the Army (DA) permit would be required 
under the provisions of Section 404 of the Clean Water Act. 

Your project is considered a discharge of backfill or bedding 
material €or utility lines. The project is authorized under the 
provisions of 33 CFR 330 Nationwide Permit (NWP) No. 12, Utility Line 
Activities, as published in the Federal Register March 12, 2007. 

During the review of your application, we noted that the proposed 
work was over, across, in, and upon lands of the United States as 
identified as Tract Nos. 1915-2, 1919, 1930 and 2002 at Green River Lake 
Project. 
easement and have included with this Nationwide permit a Department of 
the Army “Easement for Pipeline Right-of-way“ located on Green River 
Lake Project , Adair County, Kentucky. 

We have no objection to the work being performed within the 

Under the provisions of this authorization you must comply with the 
enclosed Terms and General Conditions for Nationwide Permit No. 12 and 
the following special conditions: 

1. The permittee shall follow the attached plan entitled “Safety & 
Boat Traffic Plan for the Columbia/Adair Utilities District 
Green River Lake Water Line Crossing along Kentucky Highway 
551”. 

http://httD://www.lrl.usace.army.mil


2. The permittee shall comply with the attached Department of the 
Army "Easement for Pipeline Right-of-way" located on Green River 
Lake Project, Adair County, Kentucky (No. DACW27-2-11-4481 . 

You must also comply with the enclosed Water Quality Certification 
(WQC) Conditions for Nationwide Permit No. 12 dated March 19, 2007, 
issued by the Kentucky Division of Water. Once you obtain your 
certification, or if no application was required, you may proceed with 
the project without further contact or verification from us. 

This verification is valid until the NWP is modified, reissued, or 
revoked. All of the existing NWPs are scheduled to be modified, 
reissued, or revoked prior to March 18, 2012. It is incumbent upon you 
to remain informed of changes to the NWPs. We will issue a public notice 
when the NWPs are reissued. Furthermore, if you commence or are under 
contract to commence this activity before the date that the relevant 
nationwide permit is modified or revoked, you will have 12 months from 
the date of the modification or revocation of the NWP to complete the 
activity under the present terms and conditions of this nationwide 
permit. The enclosed Compliance Certification should be signed and 
returned when the project is completed. If your project is not 
completed within this timeframe or if your project is modified, you must 
contact us for another permit determination. Note that we also perform 
periodic inspections to ensure compliance with our permit conditions and 
applicable Federal laws. A copy of this letter is being sent to your 
agent and to the appropriate coordinating agencies (see enclosure for 
addresses). 

Attached to this verification that the project is authorized by NWP 
No. 12 are a preliminary jurisdictional determination (JD), a 
Notification of Appeal Process (NAP) fact sheet, and Request for Appeal 
(RFA) form. However, a preliminary JD is not appealable and impacting 
"waters of the U . S . "  identified in the preliminary JD will result in you 
waiving the right to request an approved JD at a later date. An 
approved JD may be requested (which may be appealed), by contacting me 
for further instruction. 

2 



If you have any questions, please contact this office by writing to 
the above address, ATTN: CELRL-OP-FS, or by calling me at (502)315-6682. 
All correspondence pertaining to this matter should refer to our ID No. 
LRL-2011-00187-jea. 

Sincerely, 

W 
Jane Archer 
Regulatory Specialist 
Re gu 1 at o r y Branch 

Enclosures 

3 



DEPARTMENT OF THE ARMY 

LOCATED 0 

GREEN RIVER LAME PROJECT 

THE SECRETARY OF THE ARMY, under and by virtue of the authority vested in 
the Secretary by Title 10 United States Code, Section 2668, having found that the 
granting of this easement will be in the public interest and will not substantially injure 
the interests of the United States, hereby grants to ~ ~ ~ ~ ~ 5 ~ ~ A ~ ~ ~ ~  U'81LIYIES 
DISTRICT, 109 Grant Lane, P.O. Box 567, Columbia, Kentucky 42728, hereinafter 
referred to as the grantee, a twenty (20) foot wide easement ( I O  feet on either side of 
the centerfine) for the installation, maintenance and use of approximately 6,600 LF of 8- 
inch public waterline, hereinafter referred to as the facilities, over, across, in and upon 
lands of the United States as identified as Tract Nos. 1915-2, 1919, "130 and 2002 in 
Exhibits "A1 and "B" hereinafter referred to as the premises, and which 2i-d attached 
hereto and made a pari hereof. 

THIS EASEM€NT is granted subject to the following conditions. 

This easement is hereby granted in perpetuity. 

2. CONSIDERATION 

The consideration for this easement shall be the construction, operation and 
maintenance of the waterline for the benefit of the general public in accordance with the 
terms and conditions hereinafter set forth. 

3. NOTICES 

All correspondence and notices to be given pursuant to this easement shall be 
addressed, if to the Grantee, to COLUMBINADAIR UTlLllTlES DISTRICT, 109 Grant 
Lane, P.O. Box 567, Columbia, Kentucky 42728; and, if to the United Staxes, to the 
District Engineer, A-iTNI: Chief, Real Estate Division, U. S. Army Corps of Engineers, 
Post Office Box 59, Room 137, Louisville, Kentucky 40201-0059, or as may from time 
to time otherwise be directed by the parties. Notice shall he deemed to have been dlJly 



EASEMENT NO DF.CW27-2-11-448 
GREEN RIVER LAKE PROJECT, KENTUCKY 

given if and when enclosed in a properly sealed envelope, or wrapper, addressed as 
aforesaid, and deposited postage prepaid in a post office regularly maintained by the 
United States Postal Service. 

4. AUTHORIZED REPRESENTATIVES 

Except as otherwise specifically provided, any reference herein to ":Secretary", 
"District Engineer", "llnstallation Commander", or "said o5cer" shall include their duly 
authorized representatives. Any reference to "grantee" shall include assignees, 
transferees and their duly authorized representatives. 

5. SUPERVISION BY THE DBSTR16T ENGBNEER 

The construction, aperation, maintenance, repair or 'replacement OF said facilities, 
including culverts and other drainage facilities, shall be performed at no cclst or expense 
to the United States and subject to the approval of the District Engineer, Louisville 
District, hereinafter referred to as said officer. Upon the completion of any of the above 
activities, the Grantee shall immediately restore the premises to the satisfiction of said 
oiiicer. I h e  use and occupation of the premises for the purposes herein granted shall 
be subject to such rules and regulations as said officer prescribes in writing from time to 
time 

- 

6. APPLICABLE LAWS AND REGULAT%OMS 

The grantee shall comply with all applicable Federal, state, county and municipal 
laws, ordinances and regulations wherein the premises are located. 

- 
I h e  grantee acknowledges that it has inspected the premises, knows the  

condition, and understands that the same is granted without any represeniation or 
warranties whatsoever and without any obligation on the part of the  Unitec States. 

The grantee shail inspect t h e  facilities at reasonable intervals and immediately 
repair any defects fomd by such inspection or when required by said offictsr to repair 
any such defects. 

9. PROTECTION OF GOVERNMENT PRQPIERTS 

The grantee shall be  responsible for any damage that may be caused to the 
property of the United States by the activities of the grantee under this easement and 

2 



EASEMENT NO. 3.4CW27-2-11-448 
GREEN RiVER LAKE ?ROJE.CT, KENTUCKY 

shall exercise due diligence in the protection of all property located on the premises 
against fire or damage from any and all other causes. Any property of tha United 
States damaged or destroyed by the grantee incident ia the exercise of tile privileges 
herein granted shall be promptly repairsd or replaced by the grantee to a condition 
satisfactory to said officer, or at the election of said officer, reimbursement made 
therefor by the grantee in an amount necessary to restore or replace the property to a 
condition satisfactory to said officer. 

10. RIGHT 70 ENTER 

The right is reserved to the United States, its officers, agents, and employees to 
enter upon the premises at any time and for any purpose necessary or convenient in 
Connection with government purposes, to make inspections, to remove timber or other 
material, except property of the grantee, to flood the premises and/or to rriake any other 
use of the lands as may be necessary in connection with government puq)oses, and 
the grantee shall have no claim for damages on account thereof against t i e  United 
States or any officer, agent, or employee thereof. 

7 7 .  TW,NSGERS AND ASSIGNMENTS 

Without prior written approval by said District Engineer, the  grantee shall neither 
transfer nor assign this easement or any part thereof nor grant any interest, privilege or 
license whatsoever in connection with this easement. The provisions and conditions of 
this easement shall extend to and be binding upon and shall inure io the henefit of the 
representatives, successors and assigns of the grantee. 

The United States shall not be responsible for darnages to properly ar injuries to 
persons which may arise from or be incident to the exercise of the privileges herein 
granted, or for damages to the property or injuries to the person of the grantee's 
officers, agents, or employees or others who may be on the premises at their invitation 
or the invitation of any one of them, and the grantee shall hold the United States 
harmless from any and all such claims not including damages due to the fault or 
negligence of the United States or its contractors. 

13. SUBJECT TO EASEMENTS 

This easement is subject to all other existing easements, or those subsequently 
granted as well as established access routes for roadways and utilities located, or to be 
located, on the premises, provided that the proposed grant of any new easement or 
route will be  coordinated with the grantee, and easements will not be granted which will, 
in the opinion of said officer, interfere with the use of the premises by the grantee. 

j 



EASEMENT NO DA12W27-2-11-448 
GREEN RIVER LAKE PROJECT, KENTUCKY 

The grantee  shall furnish through said facilities such services as m a y  b e  required 
from time to  time for governmental purposes,  provided that payment for such  service 
will be m a d e  by t h e  United S ta tes  a t  rates which shall b e  mutually agreeable  but which 
shall never exceed  t h e  most favorable rates granted by the grantee for similar service. 

15. RELOCATION OF FACILITIES 

In t h e  event  all or any  portion of t h e  premises occupied by t h e  said facilities shall 
be needed by t h e  United States, o r  in t h e  event t h e  existence of said facilities is 
determined to b e  detrimental to governmental activities, the  grantee shall from time to 
time, upon notice to d o  so, and  as  often as so notified, remove said facilities to such  
other location o n  t h e  premises as may b e  designated by said officer. In t h e  event  said 
facilities shall not b e  removed or relocated within ninety (90) d a y s  after such  notice, t h e  
United S ta tes  m a y  c a u s e  such relocatjon at the  sole expense  of t h e  grantee.  

This e a s e m e n t  may b e  terminated by t h e  Secretary upon 30 d a y s  written notice 
to the grantee if t h e  Secretary shall determine that the  right-of-way hereby granted 
interferes with t h e  u s e  or disposaf of said !and by t h e  Unitsd States ,  or it may be 
revoked by t h e  Secrstary for failure of t h e  graniee io comply with a n y  or all of t h e  
conditions of this e a s e m e n t ,  or  for non-use for a period 07 two (2) years ,  or for 
a b  a n d o n m e  n t . 

T h e  grantee  shall maintain, in a manner  satisfactory to said officer: all soil and 
water conservation structures that may b e  in existence upon said premises at the 
beginning of or  that  may be constructed by the  grantee during t h e  term of this 
e a s e m e n t ,  a n d  t h e  grantee shall take appropriate measures  to prevent o r  control soil 
erosion within the right-of-way herein granted. Any soil erosion occurring outside the 
premises resulting from t h e  activities of the  grantee shall b e  corrected by t h e  grantee as 
directed by said officer. 

a. Within t h e  limits of their respective legal powers, t h e  parties hereto shall 
protect the  premises against pollution of its air, ground, and water. T h e  grantee shall 
promptly comply with a n y  laws, regulations, conditions or  instructions affecting t h e  
activity hereby authorized if and  when issued by the Environmental Protection Agency, 

4 
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or any Federal, state, interstate or local governmental agency having jurisdiction to 
abate or prevent pollution. The disposal of any toxic, or hazardous materials within the 
premises is strictly prohibited. Such regulations, conditions, or instructions in effect or 
prescribed by the said Environmental Protection Agency or any Federal, state, 
interstate or local governmental agency are hereby made a condition of this easement. 
The grantee shalt not discharge waste or effluent from the premises in such a manner 

that the discharge will contaminate streams or other bodies of water or otherwise 
become a public nuisance. 

b. The use of any pesticides or herbicides within the premises sha t be in 
conformance with all applicable Federal, state and local laws and regulations. The 
grantee must obtain approval in writing from said afficer before any pesticides or 
herbicides are applied to the premises. 

c. The grantee will use all reasonable means available to protect the 
environment and natural resources, and where damage nonetheless occurs arising 
from the grantee‘s activities, the grantee shall be liable to restore the damaged 
resources. 

119. HfSUORlC PRESERVATION 

The grantee shall not remove or disiurb, or cause or permit to be re:moved or 
disturbed, any historical, archsological, architectural or other cultural ariifacts, relics, 
remains or objects of antiquity. in the event such items are discovered on the 
premises, the grantee shall immediately notify said officer and protect the site and 
material from further disturbance until said officer gives clearance to proceed. 

a. The grantee shall not discriminate against any person or persons because of 
race, color, age, sex, handicap, national origin or religion. 

b. The grantee, by acceptance of this easement, is receiving a type of Federal 
assistance and, therefore, hereby gives assurance that it will comply with .:he provisions 
of Title VI of the Civil Rights Act of 1964 as amended (42 U.S.C. 5 ZOOOd); the Age 
Discrimination Act of 1975 (42 U.S.C. § 6102); the Rehabilitation Act of 15/73, as 
amended (29 U.S.C. § 794); and all requirements imposed by or pursuant to the 
Directive of the Department of Defense (32 CFR Pari 300) issued as Department of 
Defense Directive 5500.1 1 and 1020.1, and Army Regulation 600-7. This assurance 
shall he binding on the grantee, its agents, successors, transferees, and assignees. 

5 
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On or before the expiration or termination of this easement, the grantee shall, 
without expense to the United States, and within such time as said officer may indicate, 
remove said facilities and restore the premises to the satisfaction of said officer. In the 
event the grantee shall fail to remove said facilities and restore the premises, the United 
States shall have the option to take over said facilities without compensaiion, or to 
remove said facilities and perform the restoration at the expense of the grantee, and the 
grantee shall have no claim for damages against the United States or its Dfficers or 
agents for such action. 

22. SPECIAL CONDlTiONS 

a Adequate measures shall be taken to prevent erosion and runoff into streams 
and lake. Where possible, straw bales or other acceptable practices sha I be used to 
prevent erosion. 

b All disturbed areas will be reseeded and returned to the pre-existing 
conditions, Le. contour, drainage, etc. 

c Adequate flagging and signage shalt be used in accordance with 
State regulations for work along roadways. 

d Boat traffic control shall be implemented during installation of \ibater line in the 
lake. 

This instrument is effective only insofar as the rights of the United States in the 
property are concerned, and the grantee shall obtain such permission as may be 
required on account of any other existing rights. It is understood that the granting of 
this easement does not eliminate the necessity of obtaining any Depar-tmmt of the 
Army permit which may be required pursuant io the provisions of Section IO of the 
Rivers and Harbors Act of 3 March 1899 (30 Stat. 1151; 33 U.S.C. 3 403:, Section 404 
of the Clean Water Act (33 U.S.C. § i 344) or any other permit or license ghich may be 
required by Federal, state or local statute in connection with use of the premises. 

YNlS EASEMENT is not subject to Title I O ,  United Slates Code, Section 2862, 
as amended. 

6 
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IN WZTNESS WHEREOF, t have hereimto s e t  my pand by auth0ri.t of the  
Secretary of the  A/ M , this r6ih d a y  of % f i - ~ ~ b e /  , 2011. 

,I 

Real Estate Contracting Officer 
Louisville District, Corps of 

Louisville, Kentucky 
Engineers 

ACKNOWLEDGEMENT 

COMMONWEALTH OF KENTUCKY 

COUNTY OF JEFFERSON 
- ss 

BEFORE me a Notary Public in and  tor the Staie of Kentucky, personally 
appeared  VERONICA A. HIRIAMS to m e  known to be t h e  identical persori and  officer 
w h o s e  name is subscribed to t h e  foregoing instrument a n d  acknowledged to m e  that 
she executed t h e  said instrument in the  capacity therein staied for t h e  purpose therein 
expressed as t h e  act  a n d  d e e d  of the United Stafes of America. 

GIVEN under my hand and  seal this 1 y+b day of 201 1 

I 
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EASEMENT is also executed by the grantee this f d a y  of 
,2011. 

COMMONWEALTH OF KENTUCKY 

COUNTY OF ADAIR 
- ss 

and t h e  County of ADAIR personally 
to me known to be t h e  identical person and 

foregoing instrument a n d  acknowledged to  m e  
appeared 

that he/she executed the  said instrument in the  capacity therein s ta ted for t h e  purpose 
therein expressed as the  act and d e e d  of t h e  ~ ~ ~ ~ ~ 5 ~ ~ A ~ ~ ~ ~  UTILITIES 
DISTRICT. /t 

GWEN under my hand and  seal this d a y o f -  ,+ ., 2011 

My Commission expires on d-->! -/ 









KENTUCKY INFRASTRUCTURE AUTHORITY 
Steven 1. Beshear 
Governor 

1024 Capital Center Drive, Suite 340 John E. Covington 111 
Frankfort, Kentucky 40601 Executive Director 

Phone (502) 573-0260 
Fax (502) 573-01 57 

h tt p:Nk ia . ky.gov 

August 5,201 1 

Mr. Danny Downey, Chairman 
Adair County Water District d/b/a Columbia/Adair Utilities District 
109 Grant Lane, PO Box 567 
Columbia, KY 42728 

KENTUCKY INFRASTRUCTURE AUTHORITY 
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LETTER (FI 1-10) 

Dear Mr. Downey: 

The Kentucky Infrastructure Authority (“the Authority”) commends your efforts to improve 
public service facilities in your community. On August 4,201 1 , the Authority approved your 
loan for the Phase 11 Water System Extensions & Improvements Project subject to the 
conditions stated below. The total cost of the project shall not exceed $3,554,000 of which 
the Authority loan shall provide $1,500,000 of the funding. Other anticipated funding for 
the project is reflected in Attachment A. The final loan amount will be equal to the 
Authority’s portion of estimated project cost applied to the actual project cost. Attachment 
A incorporated herein by reference fully describes the project. 

An Assistance Agreement will be executed between the Authority and the Adair County 
Water District d/b/a Columbia/Adair Utilities District upon satisfactory performance of the 
conditions set forth in this letter. A period of twelve months from the date of this letter 
(8/5/2012) will be allowed for you to meet the conditions set forth in this letter and enter 
into an Assistance Agreement. A one-time extension of up to six months may be granted 
for applicants that experience extenuating circumstances. Funds will be available for 
disbursement only after execution of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $1,500,000. 

Kentucky Un bridledSpirit.com An Equal Opportunity Employer M/F/D 
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2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

Mr. Danny Downey 
August 5,2011 

The loan shall contain principal forgiveness in the amount of 40%. Actual 
amortized loan and forgiveness amounts will be based on actual project 
costs drawn from the Authority. 

The loan shall bear interest at the rate of 1 % per annum commencing with 
the first draw of funds. 

The loan shall be repaid over a period not to exceed 20 years from the date 
the loan is closed. 

Interest shall be payable on the unforgiven amount of actual funds received. 
The first payment shall be due on June 1 or December 1 immediately 
succeeding the date of the initial draw of funds, provided that if such June 1 
or December 1 shall be less than three months since the date of the initial 
draw of funds, then the first interest payment date shall be the June 1 or 
December 1 which is at least six months from the date of the initial draw of 
funds. Interest payments will be due each six months thereafter until the 
loan is repaid. 

Full principal payments will commence on the appropriate June I or 
December 1 within twelve months from initiation of operation. Full payments 
will be due each six months thereafter until the loan is repaid. 

A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

Loan funds will be disbursed after execution of the Assistance Agreement as 
project costs are incurred. 

The Authority loan funds must be expended within six months of the official 
date of initiation of operation. 

Fund “F” loan funds are considered to be federal funds. OMB Circular A-I  33, 
“Audits of States, Local Governments and Non-Profit Organizations, requires 
that all recipients and subrecipients expending $500,000 or more in a year 
in federal awards must have a single or program-specific audit 
conducted for that year in accordance with the Circular. If the federal 
amount expended plus all other federal funds expended exceeds the 
threshold, you are required to arrange for an A-I 33 audit to be performed by 
an independent, licensed CPA, or in special cases, the Auditor of Public 



Mr. Danny Downey 
August 5,201 1 
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Accounts of the Commonwealth of Kentucky. The Authority requires an 
annual audit to be preformed for the life of the loan. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within I 4  days of bid opening. 

2. The Assistance Agreement must be executed within six (6) months from bid 
opening. 

3. The Borrower must agree to expend all Authority loan funds within six 
months of the date of initiation of operation. 

4. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding shall be immediately 
reported and may cause this loan to be subject to further consideration. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state’s execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing body of 
the Borrower. Public hearings as required by law shall be held prior ta the 
adoption of the service rate ordinance, order, or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. All easements or purchases of land shall be completed prior to 
commencement of construction. Certification of all land or easement 
acquisitions shall be provided to the Division of Water. 

8. The Borrower must complete and return to the Authority the attached 
“Authorization For Electronic Deposit of Vendor Payment”, Form. 

9. The Authority to Award Package documentation shall be submitted to and 
approved by DOW. 
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I O .  An environmental review shall be conducted by the Division of Water for all 
construction projects receiving DWSRF funds, within the term of this binding 
commitment and prior to project bid. 

11. Technical plans and specifications and a complete DWSRF specifications 
checklist shall be approved by the Division of Water prior to project bid. 

12. A clear site certificate shall be obtained and DOW representatives shall be 
notified for attendance of the pre-construction conference. 

13. Project changes or additions shall require a complete environmental and 
change order review before they can be included in the DWSRF loan project. 

The following is a list of additional conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. The Borrower shall require all contractors to pay wages pursuant to 
applicable prevailing wage rates (federal or state) for all work relating to the 
subject Project. The Borrower shall, if applicable, comply with all Davis 
Bacon related monitoring and reporting. 

2. The project shall comply with the reporting requirements of the Transparency 
Act, and shall complete the attached Transparency Act Reporting Information 
Form and provide to the Authority no later than 30 days after the KIA Board 
approval date of your loan. 

3. If the project has a “Green Reserve” component, the Borrower must submit a 
Business Case, if required. 

Any special conditions listed below andlor stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
wish you every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

S incerelv. 

KasiL. White 
Financial Analyst 
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Attachments 

cc: Lennon Stone, Adair County Water District d/b/a ColumbialAdair Utilities District 
David Bowles, PE, Monarch Engineering, Inc. 
Division of Water 
Dirk Bedarff, Peck, Shaffer & Williams LLP 
State Local Debt Office, DLG 
Borrower File - Adair County Water District d/b/a ColumbialAdair Utilities District - 
F11-10 

Please sign and return a copy of this letter indicating your acceptance of this commitment 
and its terms. Also attach the completed “Authorization For Electronic Deposit of Vendor 
Payment” Form. 

- 
Accepted Date 



ATTACHMENT A 

Adair County Water District d/b/a ColumbialAdair Utilities District 
FI I - IO 



30RROWER: 

3RIEF DESCRIPTION: 

ADAIR COUNTY WATER DISTRICT D/B/A COLUMBINADAIR UTILITIES DISTRICT 
ADAIR COUNTY 

Bond Counsel Peck, Shaffer, &Williams 
PROJECT SCtlEDULE 

Bid Opening: January, 2012 
Construction Start: 

DROJECT FINANCING: 
=und F Loan $ 1,500,000 
3ural Development 2,054,000 

TOTAL $ 3,554,000 

March, 2012 

PROJECT BUDGET 
Administrative Expenses $ 75,000 
Legal Expenses 45,000 
Land, Easements 25,000 
Engineering Fees 433,400 
Construction 2,757,000 
Contingency 21 8,600 

TOTAL $ 3,554,000 

I 

Construction Stop: December, 201 2 
DEBT PER CUSTOMER IExisting: $ 1,024 

OTHER DEBT lSee Attached 
Proposed: $ 1,797 

REPAYMENT - Est. Annual 

I Debt Service Debt Service Service Coverage Ratio 
Audited 2007 358,201 299,088 59,113 1.20 

OTHER STATE-FUNDED 
PROJECTS LAST 5 YRS 

Audited 2008 
Audited 2009 
Audited 2010 
Projected 201 1 
Projected 201 2 
Projected 201 3 
Projected 201 4 

See Attached 

375[213 328,507 46,706 1 . I 4  
335,914 399,965 (64,051 ) 0.84 
300,034 471,712 (171,678) 0.64 
285,234 532,814 (247,580) 0.54 
737,615 658,962 78,653 1 .I2 
889,594 818,407 71,187 1.09 
839,905 816,172 23,733 1.03 

RESIDENTIAL RATES Avq. Bill -- Users 



Reviewer: Kasi White 
Date: August 4, 201 I 

Loan Number: Fl l-1 0 

KENTUCKY INFRASTRUCTURE AUTHORITY 
DRINKING WATER STATE REVOLVING FUND (FUND "F") 

ADAIR COUNTY WATER DISTRICT 
ADAIR COUNTY 

PROJECT REVIEW 
WX21001025 

I. PROJECT DESCRIPTION 
The Adair County Water District d/b/a ColumbialAdair Utilities District (CAUD) is 
requesting $1,500,000 in DWSRF funds for the Phase 1 I Water System Extensions 
and Improvements project. This project will entail the (1) construction of a new 
300,000 gallon water storage tank, (2) replacement and enlargement of 
approximately 2 miles of water line that will extend from the new tank westward 
towards KY HWY 80, (3) construction of a transmission main to connect the 
northeastern portion of they system to the southern portion (4) construction of 
approximately 84,000 LF of 3" water line to serve approximately 76 new customers 
and (5) replacement of approximately 46,500 LF of 12", 6" and 4" water lines along 
Knifley Connection / Green River Crossing and East 80. This project will improve 
system pressure and enhance distribution. 

II. PROJECT BUDGET 

Total 
Administrative Expenses $ 75,000 
Legal Expenses 45,000 
Land, Easements 25,000 
Engineering Fees 433,400 
Construction 2,757,000 
Contingency 21 8,600 

Total $ 3,554,000 

111. PROJECT FUNDING 

Fund F Loan 
Local Funds 

Amount % 
$ 1,500,000 42% 

2,054,000 58% 

Total $ 3,554,000 100% 



IV. KIA DEBT SERVICE 

Construction Loan 
Less: Principal Forgiveness (40%) 
Amortized Loan Amount 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 
Administrative Fee (0.25%) 
Total Estimated Annual Debt Service 

V. PROJECT SCHEDULE 

Bid Opening: 
Construction Start: 
Construction Stop: 

$ 1,500,000 
600,000 

$ 900,000 
1 .OO% 

30 
$ 34,799 

2,250 
$ 37,049 

January 201 2 
March 2012 

December 2012 

VI. CUSTOMER COMPONSITION AND RATE STRUCTURE 

A. Customers 

Proposed 
Customers 
Residential 

I Current Total 
7,446 76 7,522 

Commercial 154 0 154 
Industrial 0 0 0 

7,600 76 7,676 

At the time of the acquisition of the water and sewer operations of the City of 
Columbia, there were approximately 1640 customers of Columbia’s water system. 
They are represented in the above customer counts. As part of the Purchase 
Agreement, the Columbia water system customers will be billed at the CAUD rate. 

The district currently purchases the majority of their water from Columbia Adair 
County Water Commission; however, they do have water purchase agreements in 
place with the Cities of Russell Springs, Campbellsville and Jamestown. Pursuant 
to the terms of an Operating Agreement between CAUD and the Columbia Adair 
Water Commission (CAWC) dated January 1 , 201 I , the district assumed billing and 
operations from CAWC and therefore are not paying for their water purchases. This 
is offset by the additional expenses assumed pursuant to the Operating Agreement. 



B. Rate Structure 

Water rates were last increased November 1 , 2009. The district is in the process 
of filing a Rate Case to the Public Service Commission. The current rate 
structure is as follows: 

First 2,000 Gallons (minimum) $ 15.35 
Next 3,000 Gallons 5.75 
Next 5,000 Gallons 5.00 
Next 15,000 Gallons 5.90 
All Over 25,000 Gallons 3.1 5 
Cost for 4,000 gallons $ 26.85 
Affordability Index (Rate/MHI) 1 .3'/0 

VII. DEMOGRAPHICS 

In 2000, the population of Adair County was 17,244 and the Median Household Income 
was $24,055 or 71.4% of the $33,672 MHI for the Commonwealth. The US Census 
estimated the population at 18,029 in July 2009. Based on median household income 
falling below 80% of that of the Commonwealth, the project will qualify for the 1 .OO% 
interest rate. 

VIII. FINANCIAL ANALYSIS (See Exhibit I) 

Financial information for the Adair County Water District was obtained from audited 
financial statements for the years ended December 31 , 2006, 2007, 2008 and 2009. 
The utility revenues are being pledged as security for the proposed KIA loan. 

On May 3, 201 0, the Adair County Water District entered into an Asset Purchase 
Agreement to acquire the water and sewer system from the City of Columbia. 
However, the agreement could not take effect until RD had approved the 
assumption of Columbia's debt by the district. The closing of the merger occurred 
July 21 , 201 I. In the interim, as of July 30, 201 0, the City of Columbia and the Adair 
County Water District have been operating under an Operating Agreement which 
allowed the district to commence managing, operating, repairing and maintaining the 
Water and Wastewater Systems until the acquisition closing occurred. 

On December 9, 2010, the district entered into an Intent to Merge with the Columbia 
Adair County Water Commission (CACWC). Prior to the Adair County Water District 
and City of Columbia merger, the City and the CAUD were the only customers of 
CACWC. The merger between CAUD and the CACWC will result in CAUD as the 
surviving entity and water supplier for their customers. The district anticipates that 
merger to occur in the latter part of 201 1. 



HISTORICAL 

Revenues have increased 16Y0 from 2007 to 2010 due to a combination of growth, 
expansion of the water system, usage and rate increases in 2007 and 2009. Expenses 
have outpaced revenues in all years increasing 24% for the same period as a result of 
economic conditions and increased costs of administration, materials and supply 
inventories. Cash available for debt service has been positive in each year; however, 
the debt service ratio has decreased each year from a high in 2007 of I .20 to a low of 
0.64 in 2010. 

In reviewing the balance sheet, utility assets have comprised approximately 90% of the 
district’s assets. Several capital projects have been undertaken to expand the system 
and provide better service to the district’s customers. In looking at the debt on the 
system, the district has funded capital projects through a combination of grants, loans 
and bond issues. The large increase in the Current Portion of Long Term Debt in 2009 
and 201 0 is related to the payoff of interim financing that has been replaced by a Rural 
Development Bond issue. The debt to equity ratio of the system has ranged from a low 
of 0.67 in 2010 to a high of 0.74 in 2009 and indicates that the system is strong enough 
to support additional debt with proposed rate increases. 

PROJECTED 

Projections are based on the following assumptions: 

For 2011, revenues realized as a result of the Columbia merger have been 
added. 
For 201 2 and 201 3, revenues from the proposed and required rate increase as 
well as from an estimate of 50 new customers resulting from the project have 
been added. 
A 3% increase in revenues as a result of growth has been factored into all years. 
Expenses are anticipated to increase 5% annually and in 201 1 those expenses 
related to the Columbia merger have been included. 
Future debt service includes the debt assumed from the City of Columbia, 
anticipation of a fully drawn KIA loan (FIO-01) related to the currently under 
construction Sparksville project as well as debt service from the KIA and RD 
funding for the Phase II project. 
A replacement reserve of $7,500 annual will be required for the KIA loan. 
Debt service on the new KIA loan will be $40,136 beginning in 2013. 

Debt service coverage is 1.08 in 2013 which represents the first full year of full principal 
and interest repayments on the Fund F loan. Based on the proforma assumptions, the 
utility shows adequate cash flow to repay the KIA Fund F loan. 



REPLACEMENT RESERVE 

The annual replacement cost is $7,500. This amount should be added to the 
replacement account each December 1 until the balance reaches $75,000 and 
maintained for the life of the loan. 

IX. DEBT OBLIGATIONS 

Debt Issue -_ 
1974 Waterworks Revenue Bond 
1978 Waterworks Revenue Bond 
1985 Water District Revenue Bond 
1989 Water District Revenue Bond 
1992 Water District Revenue Bond 
1995 Water District Revenue Bond 
1998 Water District Revenue Bond 
2003 Water District Revenue Bond 
2005 Water District Revenue Bond 
2007 Water District Revenue Bond 

2009 Water District Revenue Bond 
1975 Bonds (assumed) 
1984 Bonds 
KIA (F10-01) (i/a/o $4MM) 

KIA (FO7-01) 

Outstanding -- Maturity -. 

15,500 201 4 
152,000 201 8 
821,000 2025 
122,000 2022 
582,000 2032 
351,000 2035 
372,000 2035 
583,000 2042 

1 , 168,000 2045 
735,000 2046 
908,736 2028 
I ,I 00,000 2050 

26,000 201 5 
465,500 2043 

0 TBD 

Total $7,401,736 

X. OTHER STATE OF FEDERAL FUNDING IN PAST FIVE YEARS 

Project Title Funding Source Amount Type 
Water System Renovation USDA $ 900,000 Grant 
Shepherd Water System HB380 (2006) 1,000,000 Grant 
Shepherd Water System USDA 550,000 Grant 
Columbia Bypass and Tank USDA 608,000 Grant 
Columbia Bypass and Tank HB608 (2008) 1,225,000 Grant 
Columbia Bypass and Tank EDA 1,500,000 Grant 



XI. CONTACTS 
Applicant 

Name Adair County Water District 
Address 

County Adair 
Contact Danny Downey 

109 Grant Lane, P.O. Box 567 
Columbia, KY 42728 

Phone (270) 384-2 1 8 1 

Applicant Contact 
Name Adair County Water District 
Address 

Contact Lennon Stone 

Email lenny.stone@caud. net 

109 Grant Lane, P.O. Box 567 
Columbia, KY 42728 

Phone (270) 384-2 1 8 I 

Engineer 
Name David M. Bowles, P.E. 
Firm Monarch Engineering, Inc. 
Address 556 Carlton Drive 

Lawrenceburg, KY 40342 
Phone (502) 839-1 31 0 
Email d bowles@monarchengineering .net 

XI I. RECOMMEND AT10 N S 

KIA staff recommends approval of the loan with the standard conditions and the 
following special condition: 

A rate increase of at least 25% shall be implemented by the district upon PSC 
approval and no later than January 1, 2012. A copy of the resolution by the district 
and a copy of the PSC Order shall be provided to the Kentucky Infrastructure 
Authority. This will result in the rate structure reflected below: 

Date of Last Rate Increase 

First 2,000 Gallons (minimum) 
Next 3,000 Gallons 
Next 5,000 Gallons 
Next 15,000 Gallons 
All Over 25,000 Gallons 





ADAIR COUNTY WATER DISTRICT 
BALANCE SHEETS 

ASSETS 
Current Assets 
Cash 
Short Term Investments 
Accounts Receivable 
Inventory 
Prepaid 
Other Current Assets 

Total Current Assets 

2009 - 2010 - - 2012 - 2007 

269,762 
122,639 
198,209 
105,370 
25,864 

0 
721,844 

-I 

2008 

257,553 

21 5,995 
168,400 
26,688 

0 

796,686 

- 

I 28,050 

_- 

100,000 
0 

375,000 
178,571 
45,000 

698.571 
o..- 

213,253 
0 

209,680 
175,070 
30,402 

0 

628.405 

104,767 
0 

378,776 
160,239 
42,818 

519,500 
1,206,100 

Restricted Assets 
Investments 
Other 
Escrow Account 
Debt Service Reserve Fund 

Total Restricted Assets 

1,405,788 939,456 574,181 571,664 61 1,681 

1,405,788 939,456 574,181 571,664 61 1,681 

Land, System, Building and Equipment 
Less Accumulated Depreciation ( ) 
Net Fixed Assets 

18,478,108 20,594,856 22,242,920 25,599,835 39,594,120 
(5,405,149) 15,902,897) (6,462,210) (7,086,055) (9,632,399) 
13,072,959 14,691,959 15,780,710 18,513,780 20,522,419 

Debt Issue Costs - Net 
Total Other Assets 

5,000 
1,010 0 0 0 5,000 

-- 1,010 0 0 -  0 

Total Assets 15,201,601 16,428,101 16,983,296 20,291,544 21,837,672 

LIABILITIES 
Current 1-iabilities 
Accounts Payable 
Customer Deposits 
Current Portion Long Term Debt 
Other 
Interest Payable 

Total Current Liabilities 

298,998 358,079 96,156 123,429 150,000 
12,876 13,294 16,797 22,467 30,000 

728,500 154,876 1 ,I 14,832 852,349 184,284 
11,466 22,708 0 205,525 1 1,009 

I ,226,084 731,411 1,399,691 1,388,515 575,293 
174,244 --- 182,454 171,906 184,745 200,000 

Notes and Bonds Payable 
Total Long Term Liabilities 

5,193,633 5,940,623 5,810,236 6,744,917 13,411,133 
5,193,633 5,940,623 5,810,236 6,744,917 13,411,133 

Total Liabilities 
-- 

6,419,717 6,67234 7,209,927 8,133,432 13,986,426 

Retained Earnings: 
Invested in Capital Assets Net of Related Debt 
Restricted 
Unrestricted 

Total Retained Earnings 

Total Liabilities and Equities 

6,961,018 8,381 ,055 8,855,642 10,733,962 6,634,659 
1,405,788 939,456 574,181 571,664 61 1,681 

415,078 435,556 343,546 852,486 604,906 
8,781,884 9,756,067 9,773,369 12,158,112 7,851,245 

- 
15,201,601 16,428,101 16,983,296 20,291,544 21,837,672 

Balance Sheet Analysis 
Current Ratio 
Debt to Equity 
Working Capital 
Percent of Total Assets in Working Capital 

0.59 1.09 0.45 0.87 1.21 
0.73 0.68 0.74 0.67 1.78 

(504,240) 65,275 (771,286) (182,415) 123,278 
-3.32% 0.40% -4.54% -0.90% 0.56% 

8/3/2011 11:12 AM, Balance Sheet 
K:U Loan Team\Fund F Loans\F11-10 Columbia Adair Uti1 Dist dba Adair Co WD\Executive Summary, Col Adair Utility Dist dba Adair Co WD F11-l0.xlS 









ADAIR COUNTY WATER DISTRICT 
DBA COLUMBINADAIR UTILITIES DISTRICT 

STATEMENT OF NET ASSETS 
December 31,2011 and 2010 

ASSETS 

CURRENT ASSETS 
Cash and Cash Equivalents 
Customer Accounts Receivable 
Accounts Receivable - Other 
I nveniory 
Prepaid Enp v e n s e s  

Total Unrestricted Current Assets 

Restricted Cash and Investments 

Total Current Assets 

NON-CURRENT ASSETS 
Capital Assets: 

Land and Construction in Progress 
Other Capital Assets (net of accumulated depreciation) 

Total Non-Current Assets  

TOTAL ASSETS 

LIABILITIES 
CURRENT LIABILITIES 

Accounts Payable -Trade  
Accounts Payable - Construction in Progress 
Accrued and Withheld Taxes 
Customer Deposits 
Accrued Payroll 
Deferred Credit 
Liabilities Payable from Restricted Assets: 

Interest Payable 
Current Portion of Revenue Bonds Payable 
Current Portion of Notes Payable 

Total Current Liabilities 

NON-CURRENT LIABILITIES 
Long-term Liabilities (Excluding Current Portion): 

Non-Current Portion of Revenue Bonds Payable 

Total Non-Current Liabilities 

TOTAL. LIABILITIES 

NET ASSETS 
Invested in Capital Assets,  Net of Related Debt 
Restricted 
Unrestricted 

TOTAL NET ASSETS 

201 1 2010 

$ 190,215 $ 104,767 
294,509 378,776 

9,990 519,500 
179,916 160,239 

8,659 42,818 

683,289 1,206,100 

735,412 571,664 

1,418,701 1,777,764 

- _ I  

2,726,557 384,224 
30,860,259 18,537,285 

33,586,816 18,921,509 

35,005,517 20,699,273 

249,009 123,429 
182,552 

55,860 14,450 
34,586 22,467 
1 1,440 8,523 

264,040 398,593 

224,096 184,745 
268,884 165,319 

2,556,4.85 687,030 

3,798,953 1,652,555 

8,526,676 6,744,9 1 7 

8,526,676 6,744,917 

12,325,629 8,397,472 

- 

22,010,673 10,956,946 
735,412 571,664 
(66,1971_ 773,191 -. 

$ 22,679,888 $ 12,301,801 

8 



u3 
I- z 
W

 

t- u
l 

5 2 

cr) 
w 

A
 

m
 

T
- 

!I 
m

 



ADAIR COUNTY WATER DISTRICT 
D BA COLUMB INADAI R UTI LIT1 E S  D lSTRl CT 

STATEMENT OF CASH FLOWS 
Years Ended December 31,201 1 and 2010 

201 1 2010 

CASH FLOWS FROM OPERATING ACTIVITIES 
Cash Received From Customers 
Cash Payments to Employees for Services 
Cash Payments to Suppliers for Goods and Services 
Customer Deposits Received 
Customer Deposits Returned 

$ 2,908,321 $ 2,279,771 
(1,193,547) (671,093) 

(938,199) (1,446,303) 
35,575 20,600 
(23,515) ( 1 4,740) - - 

Net Cash Provided/(Used) By Operating Activities 788,635 168,235 

CASH FLOWS FROM CAPITAL AND RELATED FINANCING 
ACTIVITIES 

Principal Paid on Debt (258,919) (2,109,861) 
Interest Paid on Debt (31 8,066) (248,183) 
Loan Proceeds 1,869,455 1,233,390 
Bond Proceeds 1 ,I 00,000 
Acquisition of Capital Assets (2,706,047) (2,812,359) 

870,940 2,554,262 Contributed Capital -. 

Net: Cash  Provided/(Used) By Investing Activities 
Related Financing Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest 

Net Cash Provided/(Used) By Investing Acctivities 

(542,637) (282,751) 

3,198 3,513 

3,198 3,513 

- -  

Net Increase/(Decrease) In Cash and Cash Equivalents 249,196 (1 1 1,003) 

Cash  and Cash Equivalents - Beginning of Year 676,431 787,434 

Cash  and Cash Equivalents - End of Year $ 925,627 $ 676,431 

RECONCILIATION OF CASH AND CASH EQUIVALENTS TO THE 
STATEMENT OF NET ASSETS 

Cash and Cash Equivalents $ 190,215 $ 104,767 
Short-Term Investments 
Restricted Cash 735,412 - 571,664 

TOTAL CASH AND CASH EQUIVALENTS 

NONCASH ITEMS: 
Contributed Capital from City Water & Sewer Assets 

$ 925,627 

$10,751,457 

$ 676,431 

10 



ADAlR COUNTY WATER DISTRICT 
DBA COLUMBINADAIR UTILITIES DISTRICT 

STATEMENT OF CASH FLOWS (CONTINUED) 
Years Ended December 31,201 1 and 2010 

. 

201 1 201 0 

RECONCILIATION OF OPERATING INCOMEI(L0SS) TO NET 
CASH PROVIDED/(USED) FOR OPERATING ACTIVITIES 

Operating Margin 

ADJUSTMENTS TO RECONCILE OPERATING INCOME/(LOSS) 
TO NET CASH PROVlDED/(USED) FOR OPERATING ACTIVITIES 

Depreciation 
Change in Assets and Liabilities: 

(Increase)/Decrease in Accounts Receivable 
(Increase)/Decrease in Inventory 
(Increase)/Decrease in Prepaid Expenses 
Increase/(Decrease) in Accounts Payable 
Increase/(Decrease) in Salaries and Wages Payable 
Increase/(Decrease) in Customer Deposits 
lncrease/(Decrease) in Accrued and Withheld Taxes 

Total Reconciling Adjustments 

NET CASH PROVIDED/(USED) BY OPERATING ACTIVITIES 

$ (420,506) $ (370,724) 

928,365 

84,267 
(1 9,677) 
34,159 

125,581 
2,917 

12,119 
41,410 

1,209,141 

$ 788,635 

624,893 

(1 69,096) 
14,830 
12,416 
27,273 

8,523 
5,670 

14,450 

538,959 

$ 168,235 

11 







SHEPHERD BOOSTER 
PUMP STATION 

.OLUMBIAlADAIR UTILITIES DISTRICl 

Engineering, Inc. 

556 Carltan Drive 
Lawrenceburg, KY 








	1974 Waterworks Revenue Bond
	1978 Waterworks Revenue Bond
	1975 Bonds (assumed)


