
March 1, 20 13 HAND DELIVERED 

Mr. Jeff Deroueii 
Executive Director 
Kentucky Public Service Coiiiiiiissioii 
P.O. Box 61 5 
2 1 1 Sower Boulevard 
Frankfort, KY 40602 

Re: PSC Case No. 2012-00551 

Dear Mr. Derouen: 

Please fiiid ellclosed for filing with the Conimission in the above-referenced case an 
original and ten redacted copies of the respoiises of East Kentucky Power Cooperative, 
Inc. (“EKPC”), to tlie information requests contained in tlie Appeiidix to the 
Commissioii’s Order dated February 13, 201 3, and EKPC’s Motion for Coiifideiitial 
Treatiiieiit of Information. One copy of tlie designated coiifideiitial portions of tlie 
responses is enclosed in a sealed envelope. 

Very truly yours, .n 

Mark David Goss 
Counsel 

Enclosures 

2365 Harrodsburg Road, Suite B- I30 I Lexington, Kentucky 40504 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN EXAMINATION OF THE ) 
APPLICATlON OF THE FUEL ) 
ADJIIJSTMENT CLAUSE OF EAST ) 

OCTOBER 31,2012 ) 

KENTUCKY POWER COOPERATIVE, ) CASE NO. 2012-00551 
INC. FROM NOVEMBER 1,2010 THROUGH ) 

MOTION FOR CONFIDENTIAL 
TREATMENT OF INFORMATION 

Conies now the Movant, East Kentucky Power Cooperative, Iiic. (“EKPC”) and, 

as grounds for this Motion for Coiifideiitial Treatment of Iiiforiiialioii (the “Motion”), 

states as follows: 

1. This Motion is filed in  conjunction with tlie filing o€ EICPC’s responses to 

Coiiiiiiission Staff Requests 25 and 26 coiitaiiied in Appendix R to the February I ? ,  201 3 

Order, and relates to coiifideiitial inforiiiation coiitaiiied in those responses that is entitled 

to protection pursuant to 507 KAR 5:OOl Section 13 and KRS s61.878 (1) (c) l and 

related sections. 

2. The iiiforiiiatioii designated as confidential in the responses to Requests 25 and 

26 iiicludes the identification of coal vendors, and raidcing of proposals under EIWC’s 

evaluation process, for all bids submitted to EKPC’s written and oral coal solicitations 

during tlie Fuel Adjustment Clause (“FAC”) period uiider review in this case. The 

tabulation sheets requested disclose critical information relating to EI<PC’s curreiit coal 



pricing and volume of usage, its proposal evaluation procedures, and its coal acquisition 

strategies. 

Allowing potential coal suppliers to access this information could provide them 

an unfair coinpetitive advantage which could raise EICPC’s cost of power production and 

place it at a11 unfair coiilpetitive disadvantage in the marlet lor S L I ~ ~ ~ L I S  bulk power. 

Disclosure of this information to utilities, independent power producers and power 

iiiarleters that coiiipete with EKPC for sales iii tlie bulk power marlet, would allow such 

competitors to determine EKPC’s power production costs for specific periods of time, or 

uiider various operating conditions, and to use such iiiforiiiatioii to potentially underbid 

EKPC in transactions for tlie sale of S L I ~ ~ ~ L ~ S  bulk power, which would coiistitute an unfair 

coinpetitive disadvantage to EICPC. 

3 .  EKPC requests that confidentiality be maintained through December 3 1, 201 5 

which represents tlie deadline date for receipt of coal solicitations from interested 

vendors. 

4. Coiilideiitial protection has been given by tlie Coiiiiiiissioii to the responses to 

data requests 2.5 aiid 26 in past cases by other jurisdictional utilities, based on tlie same 

grounds stated herein, aiid was origiiially granted to EKPC iii PSC Case No. 2007-00523. 

Along with this Motion, EKPC has eiiclosed one copy of its response to 

Requests 25 aiid 26, with tlie coiifideiitial information identified by higliligliting or other 

designation, and 10 copies of tlie complete responses, with tlie coiifideiitial iiiformatioii 

redacted. The identified conlideiitial inforiiiatioii is iiot l<iiown outside of EKPC aiid is 

distributed within EKPC only to persons with a need to use it for business purposes. It is 

entitled to confidential treatiiieiit pursuant to 807 KAR .5:001 Sectioii I .3 and KRS 

5.  



$61.878( l)(c) I ,  for tlie reasons stated hereinabove, as iiiforiiiatioii which would permit 

an unfair coiiiiiiercial advantage to competitors of EIQC if disclosed. The subject 

informatioil is also entitled to protectioii pursuant to KRS $61.878( l)(c) 2 c, as records 

generally recognized as confidential or proprietary which are confideiitially disclosed to 

an agency in coii.junctioii with tlie regulation of a coiiiiiiercial enterprise. 

WHEREFORE, EKPC respectiiilly requests tlie Pitblic Service Commission to 

grant coiifideiitial treatiiieiit to the identified information aid deny public disclosure of 

said information. 

Respectf~illy submitted, 

Mark David Goss 

2.365 Harrodsburg Road 
Suite B 130 
Lexington, ICY 40504 
Cotinsel.fbi. Ecis! Keritzrcky Poi~~ei .  Coopern/iiz, 61c. 

Goss Samford, PL,LC 

CERTIFICATE OF SERVICE 

This is to certify that an original and 10 copies of tlie foregoing Motion for 

Confidential Treatiiieiit of Inforiiiatioii in tlie above-styled case were liancl-delivered to 

the Office of Jeffrey Deroueii, Executive Director of the I<eiitiiclty Public Service 

Coiiiiiiission, 2 1 1 Sower Boulevard, Fraiiltfort, Kentucky 40601 on March 1, 20 13 

n 

Couiisel for East I<entuclty Po 



COMMONWEALT OF KENTIJCKY 

RE THE PIJBLIC SERVICE C O M ~ I S S I ~ N  

In the Matter of: 

F THE APPLICATION OF ) 
ENT CLAUSE OF EAST 1 

FROM NOVEMBER 1,2010 THROUGH ) 
OCTOBER 31,2012 ) 

KENTUCKY POWER COOPERATIVE, INC. ) CASE NO. 2012-00551 

RESPONSES TO COMMISSION STAFF’S INFORMATION REQUEST 

TO EAST KENTUCKY POWER COOPERATIVE, INC. 

FEBRUARY 13,2013 
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~ O ~ ~ ~ N W E A ~ , T  OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter 0.f: 

AN EXAMINATION OF THE APPLJCATION OF ) 

KENTUCKY POWER COOPERATIVE, INC. PROM ) 
THE FUEL ADJUSTMENT CLAUSE OF EAST ) CASE NO. 2012-00551 

NOVEMBER 1,2010 THROUGH OCTOBER 31, ) 
2012 ) 

DIRECT TESTIMONY OF ERNEST W. HUFF 
ON BEHALF OF EAST KENTUCKY POWER COOPERATIVE, INC. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name and address. 

My name is Ernest W. Huff, and my business address is P. 0. Box 707, Winchester, 

Kentricky 40392-0707. 

By whom are you employed and in what capacity? 

I alii employed by East Kentucky Power Cooperative, Inc., (“EKPC”) as Fuel and 

Eiiiissioiis Manager in  tlie Power Supply Division. 

As background for your testimony, please briefly describe your educational 

background and work responsibilities at EKPC. 

I have a Bachelor of Arts degree from Berea College. I have worked for EKPC for 

tlie past 32 years. I was a right-of-way agent from February 198 1 to November 1987, 

a ptircliasing agent from November 1 987 to March 1988, a coal buyer from March 

1988 to Noveiiiber 200 1, and a fuel buyer from Noveiiiber 200 1 to August 2009. I 

have been in my ciirrent position since Aiigiist 2009. I ani responsible for the 

cooperative’s fL1el aiid emissions prociiremeiit activities. 



2 

3 A. 

4 

5 

6 

7 

8 

9 

10 Q. 

11 

12 A. 

1 3 

14 Q. 

1s 

16 A. 

17 

18 

19 

20 

21 Q. 

22 

Has EIQC utilized reasonable fuel procurement practices in the period under 

review? 

Yes. EKPC’s f k l  procurenient objectives are, to ensure an adequate st~pply of fLiel of 

proper quality, prirchased at competitive prices, and in accordance with the 

requirements of leiidiiig and regulatory agencies; to ensure ethical, fair, and s o d  

busiiiess practices are followed; aiid to avoid any conflict of interest or appearance of 

any such conflict of interest. Various file1 procurement techniques, such as formal 

competitive bids, informal coiiipetitive bids, spot purchases, and any such 

negotiations as may be appropriate are utilized. 

Nave coal suppliers to EKPC complied with contract delivery schedules during 

the review period? 

Yes. EKPC’s coal siippliers have complied with contract delivery schedules during 

the review period. 

What steps does EIWC take to ensure supplier compliance with those contract 

delivery schedules? 

Fuel buyers are assigned to specific power plants to purchase, adiiiiiiister, and 

schedule coal purchase agreements. These buyers monitor coal deliveries on a daily 

basis and comimnicate with the power plants and coal siippliers on a routine basis. 

Delivery schedules are adjusted, as needed, aiid when requested by suppliers, with 

adequate notification. 

What steps would EPKC t a la  to maintain an adequate supply of coal if a 

supplier became unwilling or unable to meet its contract supply obligations? 

I 3 



1 A. 

I 3 

.j 

4 

S 

6 

7 

8 Q* 

9 

10 

11 A. 

12 

13 

14 

I 5 

I6 

17 

18 

19 

20 

21 

22 

23 

If current stockpile levels allow it, EKPC attempts to negotiate an acceptable new 

delivery schedule. If7 stoclqiile levels dictate immediate deliveries as outlined in tlie 

contract agreement, EKPC woulcl go to the market to replace the coal and have the 

supplier reimbiirse EIWC for the difference in the coal cost if tlie cost is higher than 

tlie contracted price. EI<PC lias, at times, caiicelled coiltract tonnage that lias not 

been delivered on time i f  EIWC does not need the tomiage or can replace the tonnage 

at lower prices. 

What changes in coal inarliet conditions have occurred during the review period, 

or are expected to occur within the next two years, that have significantly 

impacted or will significantly impact EKPC’s fuel procurement practices? 

EI<PC’s activation of the air quality control system (“AQCS”) at its Cooper Power 

Statio11 Unit No. 2 allows tlie utilization of higlier sulfur coals when economical. Tlie 

AQCS became operational in August 20 12. Illcreasing production costs, lower iiiarltet 

pricing, and extended lead times for permits continue to reduce the amount of coal 

mining in tlie Central Appalacliian mining region. EI<PC continues to see fewer 

responses to coal solicitatioiis from this area. The continued production increases iii 

the Illinois Coal Basin continues to push tlie use of this coal farther east at 

competitive pricing. L,ower natural gas prices have increased tlie use of EI<PC’s gas 

turbiiies for geiieratioii and reduced tlie ainoiint of coal being burned. This creates 

iiiveiitory manage~nent issues that must be addressed, usually by pushing deliveries 

forward. EIWC’s integration into PJM in June 201.3 will impact EICPC’s firel 

procurement practices. Some probable points of iiiipact are iiiveiitory amounts and 

contract/spot buying ratios. 



1 Q. Does this conclude your testimony? 

2 A. Yes 

4 



C ~ ~ ~ O N W E A ~ T  OF ICENTUCKY 

E PIJBLIC SERVICE COMMISSION 

In re the Matter of: 

E APPLICATION OF ) 
CLAIJSE OF EAST ) 

FROM NOVEMBER 1,2010 THROUGH 1 
OCTOBER 31,2012 ) 

KENTIJCKY POWER COOPERATIVE, INC. ) CASE NO. 2012-00551 

A F F I D A V I T  

STATE OF KENTUCI<Y ) 

COIJNTY OF CLARK ) 
1 

Ernest W. Huff, being duly sworii, states that he has read the foregoing preparecl 

testiiiioiiy and that lie would respond in the same iiiaiiiier to the questions if so aslted 

upoii taltiiig the stand, aiid that the matters and things set forth therein are true and correct 

to the best of his knowledge, inforimtion and belief. 

Subscribed and sworn before iiie on this 1" d y  of March 2013. 

p/IV COMMISSION EXPIRES MOVERilBER 30,21313 
NOTARY ID #409352 
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24 A. 

25 

26 

ENT CLAUSE OF EAST 

2010 

CT TESTIMONY F JULIA J. TUCKER, P.E. 
ON NTUCKY POWER COOPERATIVE, INC. 

Please state your name, business address and occupation. 

My name is Julia J. Tucker and my business address is East Kentucky Power Cooperative 

(EKPC), 4775 Lexington Road, Winchester, Kentucky 40391. I am Director of Power 

Supply Plaiming for EICPC. 

Please state your education and professional experience. 

I received a Bachelor o f  Science Degree in Electrical Engineering from the LJniversity of 

Kentucky in 198 1. I received my Professional Engineer license frorn the State of 

Kentucky (Registration No. 15532) in 1988. I completed 18 hours towards a Masters o f  

Business Administration degree. I have maintained my Continuing Education 

requirements for my P.E. license. I have been employed in various engineering, 

plaiming, and inaiiagemeiit roles with East Kentucky Power for over 23 years. 

Please provide a brief description of your duties at EKPC. 

I am responsible for all generation / resource planning fhctions at East Kentucky Power, 

including day ahead planning, mid-term planning, long term resource planning, load 

forecasting, load research and demand side planning. 

1 
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17 Q. 

18 A. 

ave there been any c anges in the wholesale electric power market during the 

review period or changes expected to occur within the next two years that have 

sign~ficantly affected or will significantly affect EKPC’s electric power procurement 

practices? 

Natural gas prices significantly impacted the price of power in the wholesale power 

market during the past two years. The average cost at the AD Hub in PJM during 2012 

was $3 I/MWli, and iii 201 1 it was $39/MWh. EICPC ran its natural gas powered 

combustion turbines more in 201 2 than it had historically due to the lower natural gas 

prices. The combustion turbines actually dispatched ahead of some of EKPC’s older coal 

fired units, and this trend was repeated throughout the wholesale power market. EKPC 

will integrate its operations into the PJM market on June 1,2013. EKPC’s generation 

fleet will be dispatched on a reliability constrained economic basis with PJM’s other 

generation (over 165,000 MW) which will significantly affect EKPC’s electric power 

procurement practices. EKPC expects that its total power supply production costs to its 

owner members will decrease si,~bsequemt to integration by taking advantage of the 

economies of a much larger system dispatch. 

Does this conclude your testimony? 

Yes. 

2 



COMMONWEALTT-I OF KENTUCKY 

BEFORE TI-IE PIJBLIC SERVICE COMMISSION 

In re the Matter of: 

AN EXAMINATION OF THE APPLICATION OF 
THE FIJEL ADJUSTMENT CLAUSE OF EAST ) 
KENTUCKY POWER COOPERATlVE, INC. ) CASE NO. 2012-00551 
FROM NOVEMBER 1,2010 THROUGH 1 
OCTOBER 31,2012 ) 

) 

A F F I D A V I T  

STATE OF KENTlJCKY ) 
) 

COUNTY OF CLARK ) 

Julia J. Tuclter, being duly sworn, states that she lias read the €oregoing prepared 

testimony and that she would respond in the same iiiaiiiier to the questions if so asked 

upon taking the stand, and that the matters and things set forth therein are true and correct 

to the best of licr knowledge, information and belie 

Srrbscribed and sworn before me 011 this day of March 20 13. 
z 

Wt CONiMISSIOi\! ;X?iREIS W \ k M S E R  39,2013 
NOTARY ID N409352 



EA§ PERATIVE, INC. 

East Kentucky Power Cooperative, Inc. ("EKPC") hereby submits responses to the infoilnation 

requests contained in Appendix E3 to the Order of the Public Service Comnission ("PSC") in this 

case dated February 13, 201 3. Each response with its associated supportive reference materials 

is iiidividually tabbed. 



COMMONWEALT~ OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER 

AN EXAMINATION OF THE APPLICATION OF 
THE FUEL ADJUSTMENT CLAUSE OF EAST 1 
KENTUCKY POWER COOPERATIVE, INC. ) CASE NO. 2012-00551 
FROM NOVEMBER 1,2010 THROIJGH 1 
OCTOBER 31,2012 ) 

) 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
) 

Ernest W. Huff, being duly sworn, states that lie has supervised the preparation of the 

responses of East Kentucky Power Cooperative, Inc. to the Public Service Coiiiiiiissioii StafPs 

Requests for Information conlaiiied in Appendix B in tlie above-referenced case dated February 

13, 2013, aiid that tlie matters and things set forth therein are true aiid accurate to tlie best of his 

luiowledge, iiiforiiiatioii aiid belief, formed after reasonable inquiry. 

Subscribed and sworn before me on this /"day of March 20 13. 



COMMONWEALTH OF KENTIJCKU 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

AN EXAMINATION OF THE APPLICATION OF 
E FUEL A ~ ~ U S T M E N ~  CLAUSE OF EAST 

) 
1 

FROM NOVEMBER 1,2010 THROUGH ) 
OCTOBER 31,2012 1 

KENTIJCKY POWER COOPERATIVE, INC. ) CASE NO. 2012-00551 

CERTIFICATE 

STATE OF KENTIJCKU ) 

COUNTY OF CLARK ) 
) 

Craig A. Jolinson, being duly sworn, states that he has supervised the preparation of the 

responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staffs 

Requests for Infori~iation contained in Appendix B in the above-referenced case dated February 

13, 2013, and that the matters and things set forth therein are true and accurate to the best of his 

kiiowledge, information aiid belief, formed after reasonable inquiry. 

S f -  
Subscribed and sworn before iiie 011 this / d+y of March 2013 



COMMONWEA~T OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

AN EXAMINATION OF THE APPLJCATION OF 
THE FUEL ADJUSTMENT CLAIJSE OF EAST ) 
KENTUCKY POWER COOPERATIVE, INC. ) CASE NO. 2012-00551 
FROM NOVEMBER 1,2010 THROUGH 1 
OCTOBER 31,2012 1 

) 

CERTIFICATE 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
) 

Julia J. Tuclter, being duly sworn, states that she has supervised the preparation of the 

responses of East Kentucky Power Cooperative, Inc. to the Public Service Commission Staffs 

Requests for Iriforniatioii coiitaiiied in Appendix B iii tlie above-referenced case dated February 

13, 20 13, and that the matters and things set forth therein are true and accurate to the best of her 

knowledge, information and belief, i'ormed after reasonable inquiry. 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PlJBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

AN EXAMINATION OF THE APPLICATION OF 
THE FUEL ADJUSTMENT CLAUSE OF EAST ) 
KENTUCKY POWER COOPERATIVE, INC. ) CASE NO. 2012-00551 
FROM NOVEMBER 1,2010 THROUGH ) 
OCTOBER 31,2012 ) 

) 

CERTIFICATE: 

STATE OF KENTUCKY ) 

COUNTY OF CLARK ) 
) 

Ami F. Wood, being duly sworn, states that she has supervised the preparatioii of tlie 

responses of East Kentucky Power Cooperative, Inc. to tlie Public Service Coiniiiission Staffs 

Requests for I~ifoniiation contailled in Appendix E3 in the above-referenced case dated February 

13, 20 13, and that the matters and things set forth therein are true and accurate to the best of her 

knowledge, iiiforiiiation and belief, foriiied after reasonable inquiry 

d-- Subscribed and sworn before me on this / day of March 20 13. 





~ O ~ P E ~ T I V E ~  

PSC CASE NO. 2012-00551 

~ U S ~ M E N T  CLAUSE 

RESPONSE: TO INF ATION REQUEST 

COMMISSION STAFF’S INFOR N REQUEST DATED 02/13/13 

REQUEST 1 

RESPONSIBLE PARTY: Ernest W. Muff/Ann F. Wood 

Request 1. 

the base period (b). If the base period results in a fuel cost other than one representative of 

current costs as prescribed by 807 KAR 5:056, Section 1(2), explain why this base period was 

selected. If no change is proposed, include an explanation of the reason(s) East Kentucky 

believes the current base period fuel cost should remain unchanged. 

If a change in the base fiiel cost is proposed, state the month to be used as 

Response 1. After review of the past, current, and projected fuel costs, East Kentucky 

proposes that the current fiiel base of 3.014 cents/ltWh, which represents the June 2010 expense 

month, be retained for use over the next two years. 

Rased upon a review of the 24-month period ended October 3 1,2012, East Kentucky’s total 

FAC ranged from a low of 2.486 cents/kWh in April 201 1 to a high of 3.21 1 cents/ltWh in 

October 201 1. The average total FAC for the 24-month period under review was 2.900 

cents/kWh. 



PSC Request 1 

Page 2 of2 

Below is a comparison of the Jrine 201 0 generation mix to the prqjected 201 3 a i d  2014 

geiieratioii mix. 

Coal-Fired Generation Gas-Fired Geiieratioii (inclucling landfill gas) 
Julie 2010 96Yo 4 y o  

Budget 20 I.? 94% 6% 

Budget 20 14 97% 3 YO 

Tlie cost of coal for East Kentucky’s generating wits  is expected to reiiiaiii stable over the next 

two years. The cost of natural gas for East I<eiituclcy’s combustion turbiiies is expected to 

iiicrease over the next two years by an estiiiiated $6.5O/MWh. As a result, coiiibustion turbine 

operations are expected to decline. 

In its Order in Case No. 201 2-00169 dated December 20,3012, the Comniissioii approved East 

Kentucky’s integration into the PJM Interconnection, LL,C. Through this integration, East 

Kentucky expects to yield favorable trade benefits froiii tlie piirchased power market. 

Maiiitaiiiiiig tlie current fiiel base allows East I<eiituclcy to gain experience in a structured market 

to more accurately determine the impact 011 tlie FAC. This experience will be reflected in future 

FAC review cases. 

Please note that iii Case No. 2000-496, the Coiiiiiiission allowed East Kentiicky to continue to 

iise the base file1 cost of I .?29 cents per kWli as was approved in Case No. 98-56?. For tlie 

reasons iiidicatecl above, East Kentucky proposes to iiiaiiitaiii its current he1  base OF 3 .O 14 

ceiits/lcWli. 





PSC Request 2 
Page 1 of 5 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

F'CJEL ADJ'CJSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF'S INFORMATION REQUEST DATED 02/13/13 

REQUEST 2 

RESPONSIBLE PARTY: Ann F. Wood 

Request 2. 

proposes to use to calculate the base period fuel cost. This calculation shall show each 

coiiipoiieiit of F(b) as defined by 807 KAR 5:056. Explaiii why the fbel cost in the 

selected base period is representative of the level of fuel cost currently being 

experienced by East Kentucky. 

Provide a calculation of the fossil fuel costs F(b) that East Kentucky 

Response 2. 

inforination. Please see the response to Request 1 for a discussion regarding why the use of the 

current FAC f k l  base should be continued. 

Please see pages 2 tlutoiigh 5 o f  this response for the June 20 10 



PSC Request 2 

Page 2 of 5 

Company EAST KENTUCKY POWER COOPEWTIVE 
_____.*___.____..__.---.-----.-----------.---.---.------.-..----.---.--- 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Fuel (Fb) $38,507,736 

-------.--.--- 
Sales  (Sb) 

Effective Date for Billing AUGUST 2010 

Submitted by 
_*--n--_ 

(Signature) 

Title MANAGER OF ACCOUNTING 

* (Five decimal places in dollars or three decimal places in cents - normal rounding) 



PSC Request 2 

Page 3 of 5 

Page 2 of 4 

Company 

FUEL COST SCHEDUL.E 

(A) Company Generation 
II-.--..-----.---.--- 

Coal Burned 
Oil Burned 
Gas  Burned 
Fuel (Jointly Owned Plant)* 
Fuel (Assigned Cost during F.O.) 
Fuel (Substitute for F.O.) 

(5) Purchases  ----.----- 
Net Energy Cost - Economy Purchases 
Identifiable Fuel Cost - Other Purchases 
Identifiable Fuel Cost - (Substitute for F.O.) 

Subtotal 

(C) Inter-System Sales ..----.-..---..-.-- 
Fuel Costs 

Total Fuel Cost (A + B - C - D) 

*Betail Attached 

(+) $24,999,301 
(+I 
(+I 
(+) 
(+I 
(-1 

380,702 
2,834,581 

0 
978,267 

(1,764,455) 

(+) $5,235,786 0 

0 
(+I 
(-1 

(I ,813,891) 

F.O. = Forced Outage 



Company 

Month Ended 

(4 
Generation (Net) 

EAST KENTUCKY POWER COOPERATIVE __._____-__-__._____---..--.----..--..-----*-----..----.----.---.--.--.- 

SALES SCHEDlJLE 

Inadvertent Interchange In 

(B) 
Pumped Storage Energy 

Inter-System Sales Including 

Inadvertent Interchange Out 

System Losses  

Interchange Out 

(9) II ,073,791,643 

(+) 109,858,182 

(+) 0 

(+) 50,344,701 

(+I 0 

Total Sales (A - B - C) 

PSC Request 2 

Page 4 of 5 

Page 3 of 4 



PSC Request 2 

Page 5 of 5 

Page 4 of 4 

Company 

OVER OR (UNDER)-RECOVERY SCHEDULE 

I, Last FAC Rate Billed 

2. W H  Billed at Above Rate 
(4 )  

3. FAC Revenue/(Refund) (L1 x L2) 

4. K W H  Used to Determine Last FAC Rate 
(1 ) 

5. NonJurisdictional KWH (Included in L4) 

6. Kentucky Jurisdictional KWH 
(1 ) 

(Included in L4) (L4 - L5) 

7. Recoverable FAC Revenue/(Refund) 
( L l  x L6) 

8. Over or (Under) Recovery (L3 - L7) 

9. Total Sales (Page 3) 

18. Kentucky Jurisdictional Sales 

(1 1 

(1 1 

I f .  Ratio of Total Sales to  Kentucky 
Jurisdictional Sales (L9 \ LIO) 

12. Total Company Over (Under) Recovery 
(L8 x L11) (Page 2, Line D) 

($8,495,661) 

($1,813,891) 

1,097,928,848 

1,097,928,848 

.__..___.__.--._.--.--- 
_____.__.__.--__.----.- 

1 

($1,813,891) 

**FAC Wevenuel(Refund) on Line 3 reflects actual amount charged or credited due 





Page 1 of 1 

IJCKY POWER C O ~ E ~ T ~ V E ,  INC. 

~ O ~ ~ ~ S S ~ ~ N  STAFF’S ~ ~ F O R ~ A T ~ ~ N  REQUEST 

REQUEST 3 

RESPONSIBLE PARTY: Ann F. Wood 

Request 3. 

KAR 5:056 in the selected base period (b). Explain why East Kentucky believes that the sales in 

the selected base period (b) are representative of the level of ltWh sales that East Kentucky will 

derive from the level of fuel cost incurred during the selected base period (b). 

Provide a schedule showing each component of sales as defined by 807 

Response 3. 

Request 2, page 4 of 5. 

Each component of sales is given below and shown on the response to 

Member System Sales 1,097,929 MWh 

Inter-System Sales 50,345 MWh 

Megawatt hour sales to inembers in the base period, on an annualized basis, total 13,175,148 

MWh. This sales volume is slightly higher than the projected sales to the member systems for 

2013 (12,789,777 MWh) and for 2014 (12,952,124 MWh) as shown in the response to Request 

6, but is still representative. Inter-system sales in the base period, on an annualized basis, total 

604,140 MWh. Budgeted inter-system sales for 2013 and 2014 are 3 11,990 MWh and 438,000 

MWh, respectively. Even though EKPC will be integrated into PJM on June 1,201 3, inter- 

system sales are projected to be a small percentage of East Kentucky’s total sales. 





PSC Request 
Page 1 of1 

VE, "C.  

SPONSE TO I N F O ~ A T I O N  REQUES 

N STAFF'S ~ N F ~ R ~ A T I O N  

REQUEST 4 

RESPONSIBLE PARTY: Ann F. Wood 

Request 4. 

increase or decrease in its base fuel cost per kWh to be incorporated into its base rate. 

Provide a schedule showing the calculation of East Kentucky's proposed 

ResDonse 4. 

a change in rates. 

As indicated in the response to Request 1, East Kentucky does not propose 





ENTUCKU POWE 

~ ~ ~ ~ I S S I O N  STAFF’S ~ N F ~ ~ M A T ~ O N  FWQUEST 

REQUEST 5 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 5. 

years 2013 and 2014 in tons and dollars. 

Provide East Kentucky’s most recent projected fuel requirements for the 

Response 5. 

as included in East Kentucky’s budget and financial forecast are shown below. 

East Kentucky’s projected fuel requirements for the years 2013 and 2014 

2013 2013 
Quantity Dollars 

Coal 4,465,799 tons $275,162,944 

Natural Gas 5,287,772 MMBtu 19,954,572 

#2 Fuel Oil 1,076,483 gal. 3,486,242 

Methane Gas 1,299,108 MMBtu 974,33 1 

$299.578,089 

2014 2014 
Dollars Quantity 

4,354,467 tons $267,922,89 1 

1,7 I 1,020 MMBtu 7,282,673 

1 ,O 16,228 gal. 3,297,2 14 

1,4 15,096 MMBtu 1,061,322 

$279,564,100 
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EAS POWER COOP 

COMMISSION STAFF’S INF 

RIEQUEST 6 

RESPONSIBLE PARTY: Julia J. Tucker 

ON REQUEST DATED 02/13/13 

Request 6. 

and 2014 in kWh and dollars. 

Provide East Kentucky’s most recent sales projections for the years 2013 

Response 6. 

below. 

Sales projections for the years 2013 and 2014 are provided in the table 

Member Member 
Cooperative Cooperative Off-System Off-System 
Energy Mwh Sales Sales 

Year Mwh Revenue Mwh Revenue 

2013 12,789,777 $602,116,207 3 1 1,990 $12,758,398 

2014 12,952,124 $609,8 76,5 5 8 438,000 $3 1,443,055 





SC Request 7 
Page 1 of1 

COMMISSION STAFF’S IN QUEST DATE 

REQUEST 7 
RESPONSIBLE PARTY: Ann F. Wood 

Request 7. 

of sales provided in response to Item 3 .  

Provide separately the amounts of power purchases used in the calculation 

Response 7. Please see the power purchases information below. 

Associated Electric Cooperative 
Big Rivers 
Duke Energy Ohio 
EDF 
LG&E 
Lock 7 Generator 
MISO 
PJM 
Southeast Power 
Tennessee Valley Authority 

kWh Purchased 
1,837,000 
6,626,000 

21,240,000 
752,000 

17,000 
755,149 
585,000 

60,282,000 
17,95 1,000 

82,000 

TGP Purchases--Excluded from FAC (268,967) 

Total 109,858,182 
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ENTUCKY BOWER COOPE 

FUEL A ~ ~ U S T ~ E N ~  CLAIJSE 

SPQNSE TO I N F O ~ A ~ I O N  RF,QIJEST 

~ ~ ~ M I S S I ~ N  STAFF’S I N F O ~ A T I O N  REQUEST 

RJ3QUEST 8 

RESPONSIBLE PARTY: Ann F. Wood 

Request 8. 

calculation of saIes provided in response to Item 3. 

Provide separately the amounts of intersystem power sales used in the 

Response 8. Please see the intersystem power sales information below. 

kWh Sold (Excluding Losses) 
Big Rivers 208,000 
Cargill 4,000,000 
EDF 10,800,000 
PJM 32,860,000 
The Energy Authority 378,000 

Total Sales 48,246,000 





PSC Request 9 
Page 1 of 9 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL ADJUSTMENT CLAlJSE 

RESPONSE TO INFORMATION IXEQIJEST 

COMMISSION STAFF’S INFORMATION REQIJEST DATED 02/13/13 

REQUEST 9 

RESPONSIBLE PARTY: Craig A. Johnson 

Request 9. 

generating units for the years 2013 and 2014. 

Provide the planned iiiaiiiteiiaiice schedule for each of East Kentucky’s 

Response 9. Please see pages 2 tlirougli 9 of this response. 



PSC
 R

equest 9 



I 



PSC
 R

equest 9 

Page 4 of 9 





P
SC

 R
equest 9 

Page 6 of 9 



PSC
 R

equest 9 
If9 



PSC
 R

equest 9 

Page 8 o
f 9 



PSC
 R

equest 9 

Page 9 of 9 





PSC Request 10 
Page 1 of 1 

EAST KENTUCKY PQWli'X COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FTJEL ADJlJSTMlENT CLAIJSE 

RESPONSE TO INFQRMATION REQUEST 

COMMLSSIQN STAFF'S INFORMATION REQUEST DATED 02/13/13 

IWQTJEST 10 

RESPONSIBLE PARTY: Julia J .  Tucker 

Request 10. For the years ending October .3 I ,  20 1 1 aiid October 3 1, 201 2, provide: 

a. Masiiiiuiii annual system demand; and 

b. Average annual deniand. 

Response 10. 

aiiiiual deiiiaiid was calculated by averaging the iiioiithly peak deimiids for the defiiied period. 

The following table provides the requested inforination. Note that average 

Aiiiiual Maxinit mi Average Aiiiiual 
Period System Demand (MW) Deiiiaiid (MW) 

12-months eliding 
October 3 1,20 1 1 2,89 1 

12-iiioiitlis ending 
October 3 1,2012 2,48 1 

2,289 

2,168 





PSC Request 11 
Page 1 of 1 

EAST MENTlJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQIJEST 11 
RESPONSIBLE PARTY: Julia J. Tuclier 

Request 11. 

2014 for (a) purchases and (b) sales. This list shall identify tlie other party (buyer or seller), tlie 

aiiiouiit of coiiimitiiieiit in MW, and tlie purpose of tlie commitment (e.g., peaking, emergency). 

List all firm power coiiiiiiitiiieiits for East Kentucky for the years 20 13 and 

Response 11. a. Purcliases 

Commitment Purpose Date of Commitment Party 
SEPA Up to 70MW Energy 07/01/98 - 06/30/17 
AEP SOMW Energy 01/01/12 - 12/31/14 

b. There are no firm power sales for 2013 or 2014. 





PSC Request 12 
Page 1 of31 

EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION RJXQXJEST 

COMMISSION STAFF’S INFORMATION REQXJEST DATED 02/13/13 

REQIJEST 12 

RESPONSIBLE PARTY: Ann F. Wood 

Request 12. 

tlie period May 1,201 2 tlirough October 3 1,2012. 

Provide a monthly billing suiiiiiiary for all sales to all electric utilities for 

Response 12. Please see pages 2 through 25 for sales to East Keiitricky’s member 

systems and pages 26 tlirougli 3 1 for off-systeiii sales for tlie period May 1, 2012 througli 

October 31, 2012. 
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h i t  004 
Time 

Date Oft7On 

05/01/2012 
05/14/2012 
05/26/2012 
05/27/2012 
05/.30/2012 
06/12/20 12 
06/28/2012 
06/29/20 1 2 
07/02/20 12 
07/11/2012 

0711 31201 2 
0711 4/20 12 
071 16/20 1 2 
0711 812012 
07/23/2012 
07/27/2012 
08/09/2012 
08/09/2012 
08/09/20 12 
08/09/2012 
0811 0120 1 2 

08/14/20 I2 
09/08/2012 
09/26/20 12 
I0/04/20 12 
10/05/20 12 
I0/26/20 12 

2059 
0853 
2042 
2059 
1006 
I736 
09 1.3 
1748 
04.32 
0613 

0.326 
01.36 
0927 
1144 
1116 
I901 
0751 
1618 
1838 
1957 
0842 

1006 
0250 
0639 
0947 
0222 
1023 

Ivailablc 
MW 

0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

0.0 
0.0 
0.0 
0,o 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

0.0 
0.0 
0.0 
0.0 
0.0 
0.0 - 

Production Management ReDorting Svstenz 
Appendix 

From: May 1,2012 thru October 31,2012 

Forced or 
Scheduled 

Forced 
Scheduled 

Forced 
Forced 
Forced 
Forced 

Scheduled 
Forced 
Forced 

Scheduled 

Forced 
Forced 
Forced 
Forced 

Scheduled 
Forced 

Scheduled 
Forced 
Forced 
Forced 

Scheduled 

Scheduled 
Forced 

Scheduled 
Forced 
Forced 
Forced 

Pendleton Co. Landfill 

Status 

Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 

Maintenance 
Maintenance 
Maintenance 
Fuel Outage 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 

Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 
Maintenance 

Actual 
I-Iours Minutes 

299 
4 
1 
1 
0 
1 
4 
2 
2 

33 

I 
5 
4 
4 
2 
2 
5 
2 
0 
0 
4 

3 
5 
5 
0 
2 
3 

54 
47 
34 
32 
36 
56 
53 
I O  
43 
3 1 

58 
40 
5 

24 
I9 
5 

42 
9 
47 
38 
25 

38 
55 
23 
41 
41 
52 

East Kentuckv Power 

ITEM NO. 14 
Page 40 of 41 

Cause or Reason 

Fire alarm testing. 
Plug. valve, and oil service. 
Unit knocked offline due to substation operation. 
IJnit knocked offline due to substation operation. 
Fire alarm testing. 
Unit knocked offline due to substation operation. 
Plug, valve, and oil change. 
Unit knoclced offline due to substation operation. 
Low oil level fault. 
Top end overhaul on unit 3 due to turbo housing 
leak. 
Electrical fault on unit 1 I 

Electrical fault on unit 1. 
Fire alarm testing 
Reserved shutdown state due to Aiel supply. 
Testing using parts for unit I .  
Unit knoclcecl offline due to substation operation. 
Substation repair work. 
Unit potential transformer failure. 
IJnit kilowatt reading problem. 
Unit kilowatt reading problem. 
Reinstallation of potential transformer for kilowatt 
reading. 
Plug, valve, and oil service. 
Detonation caused by shift in gas quality. 
Plug, valve, and oil service. 
Fuel skid malfunction. 
Detonation caused by shift in gas quality. 
Burnt valve on cylinder head. 



Unit 001 
Time 

Dale OfVOn 

05/01/2012 0000 
07/01/2012 0000 
08/01/2012 0000 
09/01/2012 0000 
10/01/2012 0000 

Production Management Reporting Svstem 

From: May 1,2012 thru October 31,2012 

Mason Co. Landfill 

East Kentuclq Powcr 

ITEM NO. 14 
Page 41 of 41 





Page 1 of 9 

WER CQOPERA 

JUSTMENT CLAUSE 

SPQNSE TO ~ N F O ~ A T ~ O N  REQUEST 

C Q M M ~ S S ~ ~ N  STAFF’S ~ N F O R ~ A T I Q N  REQUEST DATED 02/13/13 

REQUEST 15 

RF,SPQNSIBLE PARTY: 

Request 15. 

more in length), provide: 

For each existing fuel contract categorized as long-term (Le., one year or 

a. Supplier’s name and address; 

b. Name and location of production facility; 

c. Date when contract was executed; 

d. Duration of contract; 

e. Date(s) of each contract revision, modification, or amendment; 

f. Annual tonnage requirements; 

g. Actual annual tonnage received since the contract’s inception; 

h. Percent of annual requirements received during the contract’s term; 

i. Rase price in dollars per ton; 

j.  Total amount of price escalations to date in dollars per ton; and 

I<. Current price paid for coal under the contract in dollars per ton (i + j). 

Response 15 (a-k). Please see pages 2 through 9. 
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SC Request 16 
Page 1 of 1 

PSC CASE NO. 2012-00551 

A D ~ S ~ M E N ~  CLAUSE 

SPONSE TO I ~ F ~ ~ A T ~ ~ N  REQUEST 

COMMISSION STAFF’S ~ ~ F ~ R ~ A T I  

REQUEST 16 

RESPONSIBLE PARTY: Ann F. Wood 

Request 16. 

seeks to change pursuant to 807 KAR 5:056, shown in comparative foim. 

Provide a schedule of the present and proposed rates that East Kentucky 

Response 16. 

a change in its base fuel costs. Therefore, no rate changes are proposed. 

As indicated in the response to Request 1 , East Kentucky does not propose 





SC Request 17 
Page 1 of 1 

NTUCKY POWER C 

RIFSPONSE TO I N ~ O ~ A T I O N  

COMMISSION STAFF’S ~ N F O R ~ A T ~ ~ N  REQUES 

REQUEST 17 

RESPONSIBLE PARTY: Ann F. Wood 

Request 17. 

proposed changes in rates. A copy of the current tariff may be used. 

Provide a statement showing by cross-outs and italicized inserts all 

Response 17. 

a change in its base fuel costs. Therefore, no tariff changes are proposed. 

As indicated in the response to Request 1 , East Kentucky does not propose 
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P E ~ T I V E ,  INC. 

PSC CASE NO. 2012-00551 

~ S T M E ~ T  CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S  FORMATION RE: 
REQUEST 18 
RESPONSIBLE PARTY: Ernest W. Huff 

Request 18 

purchases with those paid by other electric utilities. 

a. State whether East Kentucky regularly cornpares the price of its coal 

b. If the response is yes, state: 

(1) The utilities that are included in this comparison and their 

location; and 

(2) How East Kentucky’s prices compare with those of the other 

utilities for the review period. Include all prices used in the comparison in cents per MMbtu. 

Response 18. 

a delivered basis against the price that 18 other utilities within the region are paying for coal. 

a. Each rnonth East Kentucky cornpares the price of its coal purchases on 

b. (1-2) The most recent data available for comparison is for October 

201 2. East Kentucky ranked 1 Oth on a delivered basis for October 20 12. Please see the table on 

page 2 of this response. Note that the information contained in this table is sourced froin the 

Ventyx Coal Pricing Forecast. 



Page 2 of 2 

Uear/Month Name 

201 2-1 0 
2012-10 
2012-10 
2012- 10 
20 12-10 
201 2-10 
2012-1 0 
2012-1 0 
2012-10 
2012-10 
2012-10 
201 2-1 0 
2012-10 
2012-1 0 
2012-10 
2012-1 0 
2012-10 
20 12-10 
2012-1 0 

Kentucky TJtilities 
Allegheny Energy Supply 
Louisville Gas & Electric 
Hoosier Energy REC 
Dayton Power & Light 
Southern Indiana Gas & Elec 
Duke Energy Ohio 
Tennessee Valley Authority 
Appalachian Power 
East Kentucky Power Coop 
Consumers Energy 
Virginia Electric <3t Power 
Kentucky Power 
Georgia Power 
Progress Energy Carolinas 
Duke Energy Carolinas 
South Carolina Generating 
S. Carolina Electric & Gas 
S. Mississippi Electric Power 

elivered Fuel Price 
Cen ts/MMR tu 

225.02 
23 1.67 
234.39 
234.67 
235.17 
236.97 
239.78 
247.75 
260.73 
262.98 
290.57 
3 10.87 
328.61 
331.21 
351.11 
385.74 
426.27 
428.06 
484.49 





SC Request 19 
Page 1 of 1 

NTUCKU POWER CQOPERAT 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S ~ N F ~ ~ A T I O ~  REQUEST DATED 02/13/13 

FU3QUEST 19 

RIESPQNSIRLE PARTY: Ernest W. Huff 

Request 19. 

East Kentucky’s coal delivered by: 

For the period under review by generating station, list the percentage of 

a. Rail; 

b. Truck; or 

c. Barge. 

Response For the period from May 1 , 20 12, through October 3 1,20 

percentages are as follows: 

a. Rail =I Dale 0%; Cooper 0%; Spurlock 0% 

b. Truck = Dale 100%; Cooper 100%; Spurlock 0% 

c. Barge = Dale 0%; Cooper 0%; Spurlock 100%. 

2, the 





Page f o f1  

PSC CASE NO. 2012-00551 

JUSTMENT CLAUSE 

SPONSE TO ~ N F O ~ A T ~ O N  REQUEST 

COMMISSION STAFF’S ~ N ~ O ~ A T I O N  REQUEST 

REQIJEST 20 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 20. 

available. 

For each generating station, state the methods of coal delivery currently 

Response 20. 

available are as follows: 

For each generating station, the methods of coal delivery currently 

Dale: Truck 
Cooper: Truck 
Spurlock: Rail and Barge 
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NTUCKY POWER COOPERA 

PSC CASE NO. 2012-00551 

FlJEL ADJUSTMENT CLAIJSE 

SPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S INFORMAT~ON FtEQUES 

REQUEST 21 

RESPONSIBLE PARTY: Ernest W. Huff 

ATED 02/13/13 

Request 2124. 

supply as of October 31,2012. Provide this information by generating station and in the 

aggregate. 

State East Kentucky’s coal inventory level in tons and in number of days’ 

Response 21a. 

1,014,890 t o n s 4 6  days’ supply. By generating station the levels are as follows: 

East Kentucky’s coal inventory level as of October 3 1 , 2012, was 

Tons Days 
Dale 20,163 8 
Cooper 203,008 56 
Spurlock 79 1,7 1 8 49 

Request 21b. Describe the criteria used to determine number of days’ supply. 

Response 21b. 

by the total maximum daily usage for East Kentucky’s generating units. 

Number of days’ supply is determined by actual tons in inventory divided 

Request 21c. 

inventory target for that date for each plant and for total inventory. 

Compare East Kentucky’s coal inventory as of October 3 1 , 2012, to its 



Response 21e. 

range of 25-40 days’ supply by six days. The Dale Power Station inventory was lower than its 

target range of 25-40 days’ supply. The Cooper Power Station inventory exceeded its target 

range of 25-40 days’ supply by 16 days. The Spurlock Power Station inventory was higher than 

its range of 25-40 days’ supply by nine days. 

East Kentucky’s coal inventory as of October 3 1’20 12, exceeded its target 

Request 21d. 

the reasons for the additional inventory. 

If actual coal inventory exceeds inventory target by 10 days‘ supply, state 

Response 21d. 

ten days. Its Cooper Power Station inventory exceeded its target by more than ten days due to 

lower generation than typical and the diverting of a portion of its Dale Power Station receipts to 

Cooper Power Station for inventory management. 

East Kentucky’s system inventory did not exceed its target by more than 

Request 21e. 

current coal inventory target within the next 12 months. 
(1) State whether East Kentucky expects any significant changes in its 

(2) If the response is yes, state the expected change and the reasons for this 

change. 

Response 21e. 

coal inventory target over the next 12 months. 
(1 -2) East K.entucky does not expect significant changes in its current 
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WER COOPERATIV 

SC CASE NO. 2012-00551 

SPONSE TO I N F O ~ A T I O ~  REQUEST 

COMMISSION STAFF’S ~ N ~ O R M A T I O N  

REQUEST 22 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 22. 

during the period from May 1,2012 to October 31,2012. 

a. State whether East Kentucky has audited any of its coal contracts 

b. If the response is yes, for each audited contract: 

( I )  Identify the contract; 

(2) Identify the auditor: 

( 3 )  State the results of the audit; and 

(4) Describe the actions that East Kentucky took as a result of the 

audit. 

Response 22a-b. East Kentucky has not conducted any audits of coal contracts during the 

period under review. East Kentucky does review financials and conducts thorough mine visits 

and mining permit reviews before entering into term agreements with coal suppliers. East 

Kentucky also audits requests from coal companies for compensation from Governmental 

Impositions stemming from the Mine Improvement and New Energy Response Act of 2006 

(MINER Act) or other new governmental regulations related to the mining industry. 
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NTUCKY POWER C 

REQUEST 23 
RESPONSIBLE PARTY: Ann F. Wood 

Request 23. 

regarding its FAC during the period from May 1 , 20 12 to October 3 1 , 201 2. 

a. State whether East Kentucky received any customer complaints 

b. If the response is yes, for each complaint, state: 

(1) The nature of the complaint; and 

(2) East Kentucky’s response. 

Response 23 a-b. 

during the period from May 1,2012 to October 31,2012. 

East Kentucky has received no customer complaints regarding its FAC 





NTUCMY POW 

FUEL, A ~ ~ U S T ~ E N ~  CLAUSE 

I N F ~ ~ A ~ I ~ N  RIEQUEST 

~ ~ M M I S S I ~ N  STAFF’S INF 

RF,QUlEST 24 

RIESPONSIBLE PARTY: Ernest W. Huff 

Request 24. 

with its current or former coal suppliers. 

a. State whether East Kentucky is currently involved in any litigation 

Response 24a. 

Request 24b(l). 

Response 24b(I). 

Request 24b(2). 

involved. 

Response 24b(2). 

East Kentucky is currently involved in litigation with one coal supplier. 

If the response is yes, identify the coal supplier; 

Appalachian Fuels, L,LC (“Appalachian”). 

If the response is yes, for each litigation, identify the coal contract 

The coal contract involved between East I<entucky and Appalachian is 

dated December 4,200 1, and subsequent amendments thereto for coal to be delivered to 

Spurlock Power Station Unit Nos. 1 and 2. 
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Request 24b3(3). 

recovery to East Kentucky; 

If the response is yes, for each litigation, state the potential liability or 

Response 24b(3). 

plus pre-judgment and pre-petition interest and contiiiuing. 

The potential liability of Appalachian to East Kentucky is $24,400,0 15 

Request 24b(4). If the response is yes, for each litigation, list the issues presented. 

Response 24b(4). 

breached its agreement to deliver coal to East Kentucky’s Spurlock Power Station and (b) 

whether Appalachian breached its agreement to provide a performance bond to provide further 

security to East Kentucky in the event of default or failure to deliver. 

The issues presented regarding Appalachian are (a) whether Appalachian 

Request 24b(5). 

litigation and any answers or counterclaims. If a copy has previously been filed with the 

Commission, provide the date on which it was filed and the case in which it was filed. 

Provide a copy of the complaint or other legal pleading that initiated the 

Response 24b(5). The Complaint with Appalachian was previously filed on September 12, 

2008, in Case No. 2008-00284, and the Corrected Answer was previously filed on February 1 1, 

2009, in Case No. 2008-00519. In addition, East Kentucky previously filed a proof of claim in 

Appalachian’s bankruptcy proceeding on September 10,2009, in Case No. 2009-00286. 

Request 24c. State the current status of all litigation with coal suppliers. 
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Response 24c. 

2008 in the Clark Circuit Court proceeding against Appalachian. While that motion was 

pending, Appalachian made an assignment for benefit of creditors on May 26,2009. On 

June 1 1,2009, certain creditors of Appalachian placed Appalachian in involuntary bankruptcy. 

East Kentucky filed a proof of claim in that proceeding, which is described in Item 24 (b)(S) 

above. The barlkruptcy stayed in the Clark Circuit Court proceeding and East Kentucky intends 

to pursue its claims against Appalachian in tlie baiiluuiptcy proceeding. A plan was proposed in 

tlie baduiptcy proceeding and has been approved. This plan was provided to the Commission on 

October 25,2012 in Case No. 2012-003 19. 

East Kentucky filed a motion for partial suinrnary judgment in March of 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL, ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQIJEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 25 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 25. 

2012. to October 31,2012. 

List each written coal s ~ p p l y  solicitation issued during tlie period May 1, 

a. For each solicitation, provide tlie date of the solicitation (contract or 

spot), the quantities solicited, a general description of tlie quality of coal solicited, tlie time 

period over which deliveries were requested, aiid tlie generating miits(s) for wliich the coal was 

intended. 

b. For each solicitation, state tlie nuiiiber of vendors to wlioiii the 

solicitation was sent, tlie number of vendors wlio responded, and tlie selected vendor. Provide 

tlie bid tabulation sheet or corresponding docunieiit that raiilts tlie proposals. (This docuiiient 

shall identify all vendors wlio iiiade offers.) State tlie reasons for each selection. For each lowest- 

cost bid not selected, explain wliy the bid was not selected. 

Response 25a-b. Please see pages 2 tlirougli 13 of this response. 

Coiifideiitial protection of the bid tabulation sheets or correspoiidiiig documents that raillted tlie 

proposals has been requested in tlie form of a motion for confidential treatineiit. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FIJEL ADJIJSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF'S INFORMATION REQIJEST DATED 02/13/13 

REQUEST 26 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 26. 

May 1,2012 to October 31,2012. 

List each oral solicitation for coal supplies issued duriiig the period from 

a. For each solicitation, state wliy tlie solicitation was not written, tlie 

date(s) of the solicitation, tlie quailtities solicited, a geiieral description of the quality of coal 

solicited, the tiine period over which deliveries were requested, aiid the geiieratiiig unit(s) for 

which the coal was intended. 

b. For each solicitation, identify all vendors solicited and the vendor 

selected. Provide the bid tabulation sheet or other docuiiieiit tliat ranks tlie proposals. (This 

document shall identify all veiidors who tilade offers.) State tlie reasoiis for each selection. For 

each lowest-cost bid not selected, explain wliy tlie bid was not selected. 

Response 26a-b. Please see pages 2 throrrgh 4 of this response. 

Confidential protection of the bid tabulation sheets or corresponding documents that ranked the 

proposals has been requested in the form of a motion for coiifideiitial treatment. 



PSC
 R

equest 26(a)(b) 
Page 2 of 4 

0
 

z c1 

0
 51 n. 

2
 
.
 

2 c1 0 

0
0
 



E
 
0
 

c: 
c
 

.- c, E E E 0, 
c2 L E
 

c: 

8
 4 c2 



R
ED

A
C

TED
 

PSC
 R

equest 26(a)(b) 
Page 4 of 4 





SC Request 27 
age 1 o f8  

EAST 

~USTMENT CLAUSE 

NSE TO ~ N F O ~ A T I O N  JXEQUEST 

COMMISSION STAFF’S I N ~ O ~ A T ~ O N  

REQUEST 27 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 27. 

from whom coal was purchased and the quantity and nature of each purchase (e.g., spot or 

contract). For the period under review in total, provide the percentage of purchases that were 

spot versus contract. For contract purchases, state whether the contract has been filed with the 

Commission. If the response is no, explain why it has not been filed. 

For the period from May 1,201 2 to October 3 1, 20 12, list each vendor 

Response 27. 

been filed with the Commission. 

Please see pages 2 through 8 of this response. All contract purchases have 
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May 2012 

PERRY COUNTY COAL CORPORATION 

June 2012 

PERRY COUNTY COAL. CORPORATION 

August 2012 

PERRY COUNTY COAL CORI'ORATION 

Sentember 2012 

PERRY COUNTY COAL CORPORATION 

May 2012 

rRlNITY COAL MARKETING LLC 
TRINITY COAL. MARKETING L.LC 
1 RINITY COAL MARICETING L LC 
IAMIESON CONSTRUCTION CO 
PERRY COUNTY COAL CORPORATION 
MOUNTAINSIDE COAL CO INC 
XINERGY CORPORATION 

June 2012 

T-RINIl'Y COAL MAINETING LLC 
TRINITY COAL, MARKETING LLC 
TRINITY COAL MARI<E,TING L,L.C 
JAMIESON CONSTRUCTION CO 
PERRY COUNTY COAL CORPORATION 
MOUNTAINSIDE COAL. CO INC 
XINERGY CORPORATION 

Spot/Contract Order Number Qua 11 ti ty (Tons) 

- Dale 

L T Contract 

L. 'r Contract 

L T Contiact 

L T Contract 

Cooper 

L 'F Contract 
L 1- Contract 
L T Contract 
L. T Contract 
L. T Contract 
Spot Market 
Spot Market 

L T Contract 
I, 1 Contract 
L 1' Contract 
L 1 Contract 
I. T Contract 
Spot Market 

S\>ot M211liet 

0000000126 

M a y  2012 

0000000126 

June 2012 

OOOOOOOl26 

August 2012 

0000000126 

September 201 2 

0000000226 
0000000230 
0000000238 
0000000240 
0000000242 
0000251421 
0000251426 

M a y  2012 

0000000226 
0000000230 
0000000238 
0000000240 
0000000242 
0000251421 
0000251426 

5,177 68 

5,177.68 

5,030 26 

5,030.26 

3.826 67 

3,826.67 

12,256 OS 

12,256.08 

4,348 29 
3,606 84 
3.91035 
1,014 82 
5,034 79 
1,402 44 
4,008 67 

24,226.20 

7,493 51 

8,207 56 
6,413 73 
5.5 13 00 
14,136 87 
2,066 16 
5.496 06 

June 2012 49,346.89 
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July 2012 

1 RINITY COAL MARKEl ING LLC 

TRIN11 Y COAL MARKETING LLC 

TRINITY COAL MARKETING LLC 

JAMIESON CONS? RIICl ION CO 

PERRY COUNTY COAL CORPORATION 

MOUN rAlNSlDE COAL CO INC 

August 2012 

TRINI I Y COAL MARLETING I LC 

TRINITY COAL MARKCTING LLC 

TRINITY COAL MARICETING L LC 

IAMIESON CONSTRUCTION CO 

PERRY COlJNTY COAL CORPORA? ION 

MOUNTAINSIDE COAL CO INC 

I RlNlTY COAL MARKETING I LC 
TRINITY COAL MARKETING LLC 

September 2012 

lAMlESON CONSTRUCTION CO 

PERRY COUNTY COAL CORPORATION 

MOUNTAINSIDE COAL CO INC 

TRINI 1 Y COAL MARKETING LLC 

TRINITY COAL MARKETING LLC 

CUMBERLAND EL IC1 lORN COAL & COLE 

RIVER TRAL2ING COMPANY, Ll D 

October 2012 

JAMIESON CONSTRLJCI ION C O  

PERRY COUNTY COAL, CORPORATION 

MOUNTAINSIDE COAL CO INC 

1 RINI1 Y COAL MARKETING L LC 

JAMlESON CONSTRUCTION CO 

CUMBERLAND El KIIORN COAL 6r COKF 

RIVER TRADING COMPANY. 1-1 D 

R10 COAL L LC 

Spot/Contract 

L 1- Conlmct 

L -r COW act 

I, T Contract 

1, 1 Contract 

L T Coiltract 

Spot Market 

L 1 Corltracl 

L 1- Contmcl 

L r comet 

L. T Contract 

L T Contract 

Spot Market 

Spot Market 
Spot Market 

L -I Contract 

L r Contract 

Spot Market 

S P O ~  MnlIiel 

Spot Marltet 

Spot Maiket 

Spot Mniket 

L T Cor1trilct 

I, T Contract 

Spot Market 

Spot Markct 

Spot Market 

Spot Market 

Spot Market 

Spot Market 

Order Number 

0000000226 

00000002.30 

0000000238 

0000000240 

0000000242 

0000251421 

July 2012 

0000000226 

0000000230 

0000000239 

0000000240 

0000000242 

0000251421 

0000251434 
0000251435 

August 2012 

0000000240 

0000000242 

0000251421 

0000251434 

0000251435 

0000251438 

0000251439 

September 2012 

0000000240 

0000000242 

0000251421 

0000251434 

0000251437 

0000251438 

0000251439 

0000251440 

October 2012 

Quantity (Tons): 

9,363 3 1 

12,s 19 41 

13,041 64 

6,009 09 

23,150 35 

2,024 75 

66,408.55 
P 

5,979 04 

12,995 25 

81 33 

8,243 I6 

27,446 07 

2,029 57 

17,675 36 
15, I72 23 

89,622.03 

9.064 69 

16,588 64 

2.026 89 

25.445 32 

10,542 93 

2.492 03 

542 50 

66,703.00 

6.969 72 

17,334 65 

2,023 69 

2 1,829 44 

2,330 13 

673 63 

10,070 53 

13,400 27 

74,632.06 
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May 2012 

ARMS1 RONG COAL COMPANY INC 

OXFORD MINING COMPANY 

WILLIAMSON ENERGY LLC 

WILLIAMSON ENERGY LI C 

WIIITC. COUNTY COAL LLC 

CONSOL COAL COMPANY 

PEABODY COALSALES LLC 

AMERICAN ENERGY CORPORA1 ION 

ARMSTRONG COAL COMPANY INC 

PATRIOT COAL SALES L L.C 
OXFORD MINING COMPANY 

ALLIANCE COAL LI C 

June 2012 

ARMS1 RONG COAL COMPANY INC 

OXFORD MINING COMPANY 

W I LLI AM SON ENERGY LLC 

WILLIAMSON ENERGY LLC 

WI llTE COUNTY COAL LLC 

CONSOL COAL COMPANY 

AMERICAN ENERGY CORPORA1 ION 

PA I RIOT COAl SALES LLC 

OXFORD MINING COMPANY 

ALLIANCE COAL LLC 

OXFORD MINING COMPANY 

SDot/Contract _ _ _ _ _ ~  Order Number 

Spurlock Scrubber Coal 

I, T Contract 

I I T Contract 

I. T Contract 

L T Contract 

L T Contract 

L 1 Contiact 

L T Contract 

I. 1 Contract 

1. T Contract 

I. T Contract 

Spot Market 

Spot Market 

L T Contract 

L 7 Contract 

L T Contract 

L T Contract 

L T Contract 

L 1 Contract 

L. 1 Contract 

I ,  T Contract 

Spot Mailiet 

Spot MaiIiet 

Spot Maikct 

0000000500 
0000000504 
0000000506 
0000000506 
0000000508 
00000005l0 
0000000514 
00000005 I6 
0000000520 
0000000522 
0000551419 
0000551420 

May 2012 

0000000500 
0000000504 
0000000506 
0000000506 
0000000508 
0000000510 
0000000516 
0000000522 
0000551419 
0000551420 
0000551433 

June 2012 

Quantity (Tons) 

17,667 00 
23.9 I8 00 

8,275 00 
15,13700 
I 1,074 00 
14,898 00 
34.985 00 
28,750 00 
11,319 00 
30,6 15 00 
20,272 00 

3,146 00 

220,056.00 

32,177 00 
21.731 00 
9,975 00 

5,070 00 

15,943 00 

20,242 00 
3 1.878 00 

15,976 00 
17,024 00 
7,999 00 

1 1,242 00 

189,257.00 
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Sn PD I ie r 

July 2012 

ARMSTRONG COAL. COMPANY INC 

OXFORD MINING COMPANY 
WILLIAMSON ENERGY L.LC 

WILLIAMSON ENERGY L,I.,C 

WI-IITE COUNTY COAL LLC 

CONSOL COAL COMPANY 

PEABODY COALSAL.ES 1L.L.C 

AMERICAN ENERGY CORPORATION 

ARMSTRONG COAL COMPANY INC 

PATRIOT COAL SALES LLC 

OXFORD MINING COMPANY 

ALLIANCE COAL L.LC 

OXFORD MINING COMPANY 

August 2012 

OXFORD MINING COMPANY 

WILLIAMSON ENERGY LLC 
WILLIAMSON ENERGY 1,LC 

WHITE COUNTY COAL LL C 

CONSOL COAL COMPANY 

PEABODY COALSALES ILLC 
AMERICAN ENERGY CORPORA1 ION 

ARMSTIIONG COAL COMPANY INC 

PATRlOl COAL SALES LLC 

OXFORD MINING COMPANY 

ALLIANCE COAL LLC 

OXFORID MINING COMPANY 

SpotJCon tract 

L I Contlact 

L T Contract 
I, T Contract 

L T Contract 

L T Contract 

L. T Contract 

L -1 Contracl 

L -1 Contract 

I" 7 ContIact 

I.. 1 COIltl act 

Spot Maibet 

Spot Marhet 

Spot Marliet 

L T Contract 

1. T Contract 

L r Contract 

L T Contract 

L. 1 Conllacl 

L T Contract 

L 1 Contract 

L I- Contract 

L T Contract 

Spot Market 

Spot Market 

Spot Mailtet 

Order Number 

0000000500 
0000000504 
0000000506 
0000000506 
0000000508 
0000000510 

00000005l4 

0000000516 
0000000520 
0000000522 
0000551419 
0000551420 
0000551433 

,July 2012 

0000000504 

0000000506 
0000000506 
0000000508 
0000000510 
0000000514 
0000000516 
0000000520 
0000000522 
0000551419 
0000551420 
0000551433 

August 2012 

Quantity (Tons) 

17,193 00 

17,112 00 
12,748 00 

1 1,475 00 

30,285 00 

9,946 00 

403  17 00 

25.574 00 

14,971 00 
15,939 00 

13,675 00 

14,337 00 

20,671 00 

244,543.00 

22.258 00 

6,467 00 

11.098 00 

22,359 00 

25.41 5 00 

26.740 00 

39,474 00 

8,782 00 
23,798 00 
14,969 00 

9,448 00 

12.434 00 

223,242.00 
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Supplier 

September 2012 - 
OXFORD MINING COMPANY 

WILLIAMSON ENERGY lL,LC 

WI-117 E COUNTY COAL L.LC 

CONSOL, COAL. COMPANY 

PEABODY COALSAL.ES L.L.C 

AMERICAN ENERGY CORPORA rlON 

ARMSTRONG COAL COMPANY INC 

OXFORD MINING COMPANY 

ALLJANCE COAL. L.L.C 

OXFORD MINING COMPANY 

October 2012 

WIL.LIAMSON ENERGY LLC 

WI-IIIE COUNTY COAL L,LC 

PEABODY COALSALES ILLC 

AMERICAN ENERGY CORPORATION 

ARMSTRONG COAL, COMPANY INC 

PATRIOT COAL. SALES L.LC 

OXFORD MINING COMPANY 

ALLIANCE COAL LLC 

OXFORD MINING COMPANY 

May 2012 

OXFORD MINING COMPANY 

U Lyr N COAL INC 
AI PI IA COAL SALES LILC 

ALP1 1A COAL SALES LL C 
ALPIIA COAL SALES LLC 

ALP1 lA COA1, SALES I LC 

IAMES RIVER COAL SALES INC 

B rUr N COAL INC 

PA rRlOT COAL SALES LLC 

OXFORD MINING COMPANY 

OSFORD bIINING COMPANY 

OXFOIID MINING COMPANY 

S pot/Con t rac t 

L T Contiact 

L T Contract 

L. 1 Contract 

L 1 Contract 

I, 1 Contract 

L. 1 Co11tract 

L T Contract 

Spot Market 

Spot Market 

Spot Market 

L ‘r Contract 

L T Coiltract 

L. T Contract 

I.. T Contract 

I.. T Contract 

1, T Coiitruct 

Spot Market 

Spot Markct 

Spot Market 

Order Number 

0000000504 
0000000506 
0000000508 
0000000510 
0000000514 
00000005l6 
0000000520 
0000551419 
0000551420 
0000551433 

September- 2012 

0000000506 
0000000508 
0000000514 
0000000516 
0000000520 
0000000522 
0000551439 
0000551420 
0000551433 

Quantity (Tons) 

3,368 00 

14,396 00 
14,367 00 

2 1,608 00 
30,983 00 
I1,188 00 

9,052 00 
13,769 00 

11,142 00 
3,125 00 

132,958.00 

9,707 00 
7,986 00 

30,758 00 

19.07 1 00 
4,669 00 

13,893 00 

17,180 00 
7.920 00 

12,548 00 

October 2012 123,732.00 

Snurlock CFB 

L. T Contract 

I, 1- Contract 
L r Contract 

1 ,  7 Contract 

I, T Contract 

L *r CoIltracl 

L T Contract 

L T Contract 

Spot Market 

$pot M X I ~  

Spot Marltct 

Spot Market 

0000000800 
00000008l2 
0000000Sl6 
00000008 16 
0000000518 
0000000818 
0000000820 
0000008 12A 

0000851410 
0000851431 
0000851430 
0000851432 

28,872 00 
13,209 00 
4,867 00 
4,821 00 

4,870 00 

1,667 00 

1,589 00 

24,658 00 
7.9 17 00 

10.922 00 

14,007 00 

3.240 00 

May 201 2 120,639.00 
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June 2012 

OXFORD MINING COMPANY 

B & N COAL INC 

ALP1 IA COAL SALES LL C 

AL PI IA COAL SAILES I LC 

ALI’I IA  COAL SALES ILLC 

ALP1 IA COAL SALES LLC 

lAMES IllVER COAL SALES INC 

B & N COAL INC 

OXFORD MINING COMPANY 

OXFORD MINING COMPANY 

July 2012 

OXFORD MINING COMPANY 

B & N COAL INC 

AL PI IA COAL SALES LILC 

ALPl IA COAL SALES L LC 
ALPl IA COAL SALES LILC 

JAMES RIVER COAL SALES INC 

8 Br N COAL INC 

OXrORD MINING COMPANY 

OXFORL? MINING COMPANY 

August 2012 

OXFORD MINING COMPANY 

B & N COAL. INC 

AILPI-IA COAL SALES L.LC 
ALP-IA COAL, SALES LILC 

ALPI-IA COAL SALES LLC 

ALPI-IA COAL SALES LLC 

JAMES RIVER COAL SALES INC 

B & N COAL INC 

OXFORD MINING COMPANY 

OXFORD MINING COMPANY 

SDotKontract Order Number 

L. T Contract 

L ‘f Contl act 

I- -I Contr;1ct 

L -r colltl act 

I. . I  Contract 

I, * I  Contract 

I, 1- Contract 

L 1’ Contract 

Spot Market 

Spot h4arkct 

I T Contract 

L T Conti act 

I .  T Contract 

I- r Contract 

L. T Contract 

L. T Contiacl 

L T Contract 

Spot Marltct 

Spot Market 

L 1 Contract 

L 1 Contract 

I> r Contract 

L 1 Colltract 

L T Contract 

L r Contract 

L T Contract 

I T Contract 

Spol M x l d  

Spot Maiket 

0000000800 

0000000812 

OOOOOOOS 16 
0000000816 
0000000818 
00000008 1 8 

0000000820 
0000008 12A 

0000851411 
0000851430 

,June 2012 

0000000800 
0000000812 

OOOOOOOSl6 
0000000816 
0000000818 
0000000820 
0000008 12A 

0000351411 
0000851430 

July 2012 

0000000800 

00000008l2 

0000000816 

0000000Sl6 
00000008 1 8 
0000000818 
0000000820 
0000008 12A 
000085l411 
0000851430 

August 2012 

Quantity (Tons) 

29,143 00 

16.042 00 

6,578 00 

9.880 00 

6.548 00 

3,346 00 

3,144 00 

14,572 00 
9,336 00 

IO,S6 I 00 

109,450.00 

44,321 00 

16,19900 
4,898 00 

8,161 00 

8,175 00 

4,748 00 

19,394 00 

1,520 00 

6.131 00 

113,547.00 

44,543 00 

16,282 00 

1,580 00 

9,419 00 

3,241 00 

6.369 00 

8, 126 00 
12,988 00 

1,489 00 

12,007 00 

116,050.00 
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Sup p I ie r 

September 2012 

OXFORD MINING COMPANY 

B & N COAL. INC 

AILPI-IA COAI, SALES LLC 

AL.1'1-IA COAL. SALES L.ILC 
ALPI-IA COAIL SAL I 3  LLC 
AL.PI-IA COAL SALES LLC 
IAMES R I V E R  COA.. SALES INC 
U & N COAL INC 

OXFORD MINING COMPANY 

October 2012 

OXFORD MINING COMPANY 

B & N COAL. INC 

AL,I'I-IA COAL SAL.ES LLC 

AL.PI-IA COAL. SALES 1 . K  

ALPI-IA COAL SALES L.ILC 

ALPI-IA COAL, SAL.ES L,LC 
JAMES RIVER COAL SALES INC 

I3 & N COAL INC 

OXFORD MINING COMPANY 

WATERL.00 COAL. COMPANY INC 

Spot/Contl-act 

Id -1 Col1lr;lct 

I. T Contract 

L -1 Colltlact 

I_, I- ConlI act 

I-, - 1  Contract 
I. "I Contract 
L -1 Contract 
lL 1- Colltrnct 

Spot Market 

L. -I- Contract 
I., T Contract 
I. -r Contract 

I. 'r ~ o l l t r ~ r  
I.. T Contract 
I< -1- Contlacl 

I, -1- Colltmct 
L 1- Contract 

Spot Markc( 

Spot Markct 

Order Number 

0000000800 
0000000812 
00000008 16 
0000000816 
0000000SlS 
0000000818 
000000OSLO 
0000008 I2A 

000085 1430 

September 2012 

0000000800 
00000008lL 
0000000Sl6 
0000000816 
0000000SlS 
0000000SlS 
0000000820 
0000008 1 LA 
0000S5 1430 
0000851436 

October 2012 

For the period under review in total (24 month period ending October 31, 2012)" 

TOTAL PERCENTAGE SPOT 4 8% 

TOTAL PERCENTAGE CONTRACT 82% 

Quantitv (Tons2 

53,752 00 
16,456 00 
4.871 00 

I 1,492 00 
3,275 00 
6,438 00 
6.441 00 

17.079 00 
13,751 00 

136,467.00 

50,527 00 
14.594 00 
11.56s 00 
9,7G3 00 
6,52S 00 
8,079 00 
9,648 00 

16,250 00 
2 0 3 5  00 
4,641 00 

151,883.00 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S INFORMATION REQTJEST DATED 02/13/13 

REQUEST 28 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 28. 

froni whom natural gas was purchased for generation and tlie quantity and nature of each 

purcliase (e.g., spot of contract). For the period uiider review in total, provide the percentage of 

purchases that were spot versus contract. For contract purchases, state whether tlie contract llas 

been filed with the Coiiimissioii. If the respoiise is no, explain why it lias iiot been filed. 

For the period froni May 1, 20 12 to October 3 1 , 20 12, list each vendor 

Response 28. Please see table below. 

Vendor Quantity Type of Purchase 
{MMBtu) 

A t I l l  os 1,632,500 Spot 

TGP (5,214) * Spot 

Texoii 2,636,139 Spot 

NJR 67 1,000 Spot 

S equeiit 777,500 Spot 

* TGP is tlie cashout with the traiisportatioii pipeline, and tlie result of this six- 
month period was natural gas owed to East Kentucky by tlie pipeline. 

Please note that NAESBE contracts with the above vendors have been f3ed with the 
Commission. 

For tlie period uiider review in total (twenty-four iiioiitli period eiidiiig October 3 1,2012), East 
Kentucky’s gas purcliases were 100% spot. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FIJEL ADJUSTMENT CLAlJSE 

RESPONSE TO INFORMATION REQUEST 

COM~ISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 29 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 29. State whether East I<entucky engages in hedging activities for its coal or 

natural gas purchases used for generation. If tlie response is yes, describe tlie hedging activities 

in detail. 

Response 29. 

pricing by bleiidiiig contract coal with long and short-term purcliase orders. Coal contract terms 

will vary based on market conditions, and have staggered expiration and reopener dates’ to 

levelize coal contract pricing. Some of the factors that impact contract mix are coal availability, 

foreseeable mining or tratispoi-tation problems, and planned unit outages. In December 20 1 1, 

East I<eiitucky did purchase approximately one-half of its projected natural gas usage for January 

and February 2012 at a fixed price and quantity. 

East Kentucky engages in “physical” hedging of its coal supply and 
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COMMISSION STAFF’S I N F Q R ~ A ~ I Q N  

RF,QUEST 30 
RESPONSIBLE PARTY: Ernest W. Huff 

Request 30. 

maintained, state for the period from May 1,201 2 to October 3 1,20 12 the actual amount of coal 

buined in tons, actual amount of coal deliveries in tons, total 1Wh generated, and actual capacity 

factor at which the plant operated. 

For each generating station or unit for which a separate coal pile is 

Response 30. Please see page 2 of this response. 
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EAST KENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL, ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQIJEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 31 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 31. 

been any changes to East Kentucky’s written policies atid procedures regarding its fuel 

procurement? 

a. During the period from May 1 ,  2012 to October 3 1, 2012, have there 

b. If the response is yes, 

(1) Describe the changes; 

(2) State tlie date(s) the changes were made; 

(3) Explain why the changes were made; and 

(4) Provide these written policies and procedures as changed. 

c. If no, provide the date when East Kentucky’s current ftiel procrirement 

policies and procedures were last changed, when they were last provided to the Comniission, and 

identify tlie proceeding in which they were provided. 

Response 31a-b. 

No. 404, Trailsaction Authority Limits for Energy and Energy Related Commodities and 

Transportation. A copy of this policy was provided to tlie Corniiiissioii in Case No. 201 2-003 19. 

On Julie 11, 2012, the East Kentucky Board of Directors updated Policy 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FtJEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF'S INFORMATION REQUEST DATED 02/13/13 

REQUEST 32 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 32. a. State whether East Kentucky is aware of any violatioils of its policies 

and procedures regarding fuel procurement that occurred prior to or during the period from May 

1, 2012 to October 31,2012. 

b. If the respoiise is yes, For each violation: 

(1) Describe the violation; 

(2) Describe the action( s) that East IGmtucky took apoii discoveriiig 

the violation; aiid 

(3) Identify the persoii(s) who comniitted the violation. 

Response 32a-b. 

procedures regarding fie1 procureiiieiit. 

No, East Keiitucky is not aware of any violatioils of its policies and 
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EAST KENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL, ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 33 

RESPONSIBLE PARTY: Ernest W. Huff 

Request 33. 

structure a id  persoiiiiel of the departiiieiits or divisions that are responsible for East Kentucky’s 

fuel procurement activities that occurred during tlie period from May I ,  20 12 to October 3 1, 

2012. 

Identify and explain tlie reasons for all cliaiiges in the orgaiiizatioiial 

Response 33. 

relating to fhel procureiiieiit dnring the period froiii May 1, 201 2, tlirougli October 3 1, 20 12. 

East Kentucky did not male any changes to its orgaiiizatioiial structiire 
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EAST KENTWCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FIJEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION IW,QIJEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 34 

RESPONSIBLE PARTY: Craig A. Johnson 

Request 34. 

May 1, 20 12 to October 3 I ,  20 12 to its tiiaiiitenance and operatioil practices that affect fuel usage 

at East Kentucky’s geiieratioii facilities. 

a. Identify all changes that East I<entucky made during the period from 

b. Describe tlie impact of these cliaiiges on East Ketitiicliy’s file1 usage. 

Response 34. 

became operational in August 2012. However, tlie operation of tlie AQCS did not change the 

efficiency rating 011 that unit. Therefore, there were no changes that East Kentiicky made to its 

maiiiteiiaiice and operation practices that affect fuel usage at any of its generation facilities 

during the period under review. 

a. The Air Quality Control System (“AQCS”) at Cooper LJnit No. 2 

b. This is not applicable. Please see the respoiise to Request 34a. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S INFORMATION REQIJEST DATED 02/13/13 

REQIJEST 35 

RF,SPONSIBLE PARTY: Julia J. Tucker 

Request 35. 

October 3 I ,  20 12 in which East Kentucky used a third party’s transinissioli system. 

a. List all intersystem sales during the period from May I ,  20 12 to 

b. For each sale listed above: 

(1) Describe how East Kentucky addressed, for FAC reporting 

purposes, tlie cost of ftiel expended to cover any line losses iiicurred to transmit its power across 

the tliird party’s transmission system; aiid 

(2) State the line loss factor used for each traiisactioii and describe 

how sricli line loss factor was determined. 

Response 35. 

intersystem sales using a tliird party’s traiismission system. 

a. Froin May 1,  20 12 to October 3 1, 20 12, East ICeiitucky made no 

b. (1) 

(2) 

This is not applicable. Please see the response to a. above. 

Note that EKI‘C used a line loss factor of 4.70% in May, 

5.39% in June, 4.93% in J-crly, 3.88% in August, 2.80% in September, aiid 

S .  13% in October. 
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EAST KENTTJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 36 

RESPONSIBLX PARTY: Julia J. Tuelier 

Request 36. 

calculating iiitersystein sales liiie losses during the period from May 1, 20 I2 to October 3 1 201 2. 

Describe each cliange that East Kentucky iiiade to its methodology for 

Response 36. 

intersystem sales liiie losses during the period iroiii May 1, 20 12 to October 3 1,20 12. 

East ICentucky lias made no changes to its methodology for calculating 
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NTUCKY POWER c 
PSC CASE NO. 2012-00551 

~ U ~ T ~ E N T  CLAIJSE 

SPONSE TO ~ N F ~ ~ A T I ~ N  REQUEST 

C O ~ M ~ S S ~ O N  STAFF’S INFORMATION REQUEST 

REQUEST 37 

W,SPONSIBLE PARTY: Ernest W. Huff 

Request 37. 

that it was not mined through strip mining or mountain top removal. If the response is yes, 

explain the reasons for the restriction on the solicitation, the quantity in tons and price per ton of 

the coal purchased as a result of this solicitation, and the difference between the price of this coal 

and the price it could have obtained for the coal if the solicitation had not been restricted. 

State whether East Kentucky has solicited bids for coal with the restriction 

Response 37. 

was not to be mined through strip mining or mountain top removal. 

East Kentucky did not solicit bids for coal with the restriction that the coal 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQIJEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 38 
RESPONSIBLE PARTY: Julia J. Tucker 

Request 38. 

whether East Kentucky operated its generating units in ecoiioiiiic dispatch order during the 

period under review. If tlie response is 110, explain. 

List East Kentucky’s generating units in ecoiioiiiic dispatch order. State 

Response 38. 

System reliability requirements can came units to dispatch out of ecoiioiiiic order at times. 

EKPC operates with ecoiioiiiic dispatch sub,j ect to reliability requirements. 

The table below lists East Kentucky’s generating units in ecoiioiilic dispatch order. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2012-00551 

FIJEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQIJEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 02/13/13 

REQUEST 39 

RESPONSIBLE PARTY: Ann F. Wood 

Request 39. In its most recent two-year case, Case No. 2010-00491, tlie roll-in of fiiel 

costs into East Kentucky’s base rates was approved using a “flasli cut” approach, wliicli resulted 

in ail immediate cliaiige from its tlien-existing base fuel cost to its new base hiel cost, rather than 

a “transitional approach” in which the first month’s fuel cost is an average of the old aiid new 

base fuel cost. East Kentucky also iiidicated its preference that any cliaiige in base rates be 

approved 011 a “service rendered” basis rather than a “bills rendered” basis. If the current FAC 

review results iii chaiiges to its base rates, does East Kentucky continue to prefer the same “flash 

cut” approach on a “service rendered” basis as authorized in Case No. 201 0-00491? Explain. 

Response 39. 

rendered” basis, the roll-in of fuel costs into East Keiitucky’s base rates does not apply in this 

proceeding as East Kentucky proposes to iiiaiiitaiii its current fuel base. 

While East Kentucky prefers tlie “flash cut” approach 011 “service 


