Grayson Rural Electric Cooperative Corporation

109 Bagby Park ° Grayson, KY 41143-1292
Telephone 606-474-5136 ¢ 1-800-562-3532 © Fax 606-474-5862

PUBLIC =7 =ViICE
March 8. 2013 COMMISSION

Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602

Re:  Application of Grayson Rural Electric Cooperative
Corporation for an Adjustment of Rates
Case No. 2012-00426

Dear Mr. Derouen:
Please find enclosed the original and ten (10) copies of the responses to the Commission’s Order
“Commission Staff’s Second Request for Information to Grayson Rural Electric Cooperative

Corporation.” dated February 22, 2013.

Please contact me at (606) 474-5194 or Carol Fraley at (606) 474-5136 with any questions
regarding this filing.

Enclosure

A Touchstone Energy Cooperative K’W}



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of adjustment of Rates
Of Grayson Rural Electric Cooperative

Corporation Case No. 2012-00426

APPLICANT’S RESPONSES TO
COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION

The applicant, Grayson Rural Electric Cooperative Corporation, makes the following
responses to the “Commission Staff’s Second Request for Information”, as follows:
1. The witnesses who are prepared to answer questions concerning each request are Carol
Fraley, Don Combs, and Jim Adkins.
2. Carol Fraley, President and CEO of Grayson Rural Electric Cooperative Corporation is
the person supervising the preparation of the responses on behalf of the applicant.

3. The responses and Exhibits are attached hereto and incorpordtéd by reference herein.

PO Box 608
Grayson, Kentucky 4
Attorney for Grayson ~ Rural Electric Cooperative

Corporation
Telephone: 606-474-5194

W. Jeffrey Sco !



The undersigned, Carol Fraley, as President & CEO of Grayson Rural Electric
Cooperative Corporation, being duly sworn, states that the responses herein are true and accurate
to the best of my knowledge and belief formed after reasonable inquiry.

Dated: March 8, 2013

GRAYSON RURAL ELECTRIC COOPERATIVE
CORPORATION

By: OW W&/Mﬂ%/

CAROL FRALEY, PRESIDENT & CE©

Subscribed, sworn to, and acknowledged before me by Carol Fraley, as President & CEO
for Grayson Rural Electric Cooperative Corporation on behalf of said Corporation this g day of

March, 2013.
LOLLLl %Pﬂ/ﬂ/

Notary Public, Kentucky State At Large
My Commission Expires:(ﬁ?//ié/{ 3, J7 A3

CERTIFICATE OF SERVICE

The undersigned counsel certifies that the foregoing responses have been served upon the
following:

Original and Ten Copies

Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40601

This 8™ day of March, 2013 &
i lﬁk

ATTORNEY FOR

GRAYSON RU ELECTRIC COOPERATIVE
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State whether Grayson has experienced opposition from any of its members to its proposal to
recover more of its fixed costs through the customer charge. Include whether Grayson has
communicated its proposal to customers in any way other than through its Official Notice;
for example, through civic or community group presentations.

RESPONSE:

There have been no complaints from members. There has been no communication other
than through the Official Notice.

Witness: Carol Fraley
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2. Refer to Item 5.c of the application where it states, “Grayson had a Times Interest Earned
Ratio (“TIER”) of 1.57 [a TIER of 0.25 excluding Generation and Transmission (“G&T”)
capital credits], for the test year ending May 31, 2012. The TIER was 1.60 for calendar year
of 2011 [a TIER of 0.25 excluding G&T capital credits]. Grayson is required under its
mortgage agreement to maintain both a Net TIER of 1.25 and an operating TIER of 1.1,
based on the average of two of the three most recent years.” Also refer to page 6 of Exhibit
K.

a. What was Grayson’s operating TIER for the test year ending May 31, 20127

RESPONSE: See page 2 of this item.
b. What was Grayson’s net TIER and operating TIER for calendar year 20127
RESPONSE: See page 2 of this item.

c. Refer to page 6 of Exhibit K. Provide the definition of “Modified TIER”.
RESPONSE:

Modified TIER is calculated based on net margins and excluding G&T capital
credits.

Witness: Jim Adkins
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d. What was Grayson’s operating debt service coverage ratio and debt service coverage

ratio for 20127

RESPONSE for a, b. and d:

Margins, excluding G&T capital credits
Operating margins

Interest on long term debt

TIER

Operating TIER

Depreciation expense
Interest on long term debt
Principal payment on

long term debt

DSC

Operating DSC

5/31/2012  12/31/2012
($771,760)  ($831,396)
(922,568)  (1,139,169)
1,030,994 1,011,489
0.25 0.18

0.11 (0.13)
2,944,782 3,006,826
1,030,994 1,011,489
1,509,779 1,666,506
1.26 1.19

1.20 1.08






Grayson Rural Electric
PSC First Request for Information
Case No: 2012-00426
ltem# 3
Page | of Mawy

3. Refer to paragraph 12 of the Application and Exhibit D. Grayson states that a copy of the
notice given is provided in Exhibit D.

Note: Grayson advertised based on the notice as filed in the application.
See Item 4 of this response for additional advertising as a result of the
Commission declaring the original filing deficient.

a. State the manner in which Grayson gave notice — i.e., publication or mailing.
RESPONSE:

The notice was published.

b. If the notice was published, pursuant to 807 KAR 5:001 Section 16(5)(a) (as revised on
1/1/2013), provide an affidavit from the publisher verifying that the notice was published,
including the dates of publication with an attached copy of the published notice, no later
than 45 days from the filed date of the application.

RESPONSE:

A copy of the affidavits and published notices are attached. ( EnveroPE AT REAR (ousa)

c. If the notice was mailed, pursuant to 807 KAR 5:001 Section 16(5)(c), provide a written
statement signed by an authorized representative of the utility verifying that the notice
was mailed no later than 45 days from the filed date of the application.

RESPONSE:

n/a

Witness: Jim Adkins
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4. Refer to Grayson’s filing of January 25, 2013. Grayson identifies Exhibit D as the corrected
copy of the official notice given.

Note: This is the advertising after the filing of the application was accepted
by the Commission. Grayson advertised on two (2) separate occasions.
This is the second time.

a. State the manner in which Grayson provided notice to its customers of its corrected
Exhibit D.

RESPONSE:
The notice was published

b. If the corrected notice was published, pursuant to 807 KAR 5:001 Section 16(5)(a),
provide an affidavit from the publisher verifying that the notice was published, including
the dates of publication with an attached copy of the published notice, no later than 45
days from the filed date of the application.

RESPONSE:

A copy of the affidavits and published notices are attached.
(Envecore AT REAL Cover )

c. Ifthe corrected notice was mailed, pursuant to 807 KAR 5:001 Section 16(5)(c), provide
a written statement signed by an authorized representative of the utility verifying that the
notice was mailed no later than 45 days from the filed date of the application.

RESPONSE:

n/a

Witness: Jim Adkins
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5. Refer to Exhibit F of the Application. Provide a copy of the letter from Rural Utilities
Service addressing the issue that Grayson did not meet the operating TIER for 2011.

RESPONSE:
A copy of the letter is attached.

Witness: Don Combs
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United States Department of Agriculture
Rural Development

Mrs. Carol Hall Fraley

President & CEO

Grayson Rural Electric Cooperative
Corporation

109 Bagby Park

Grayson, Kentucky 41143-1203

Dear Mrs. Hall Fraley:

Thank you for your letter dated April 12, 2012, providing us the 2012 budget assumptions
and ratio projections for Grayson Rural Electric Cooperative Corporation (Grayson).
However, you did not include any explanation of why Grayson failed fo meet the minimum
Operating Times Interest Earned Ratio (OTIER) ratio of 1.10, outlined in Article V, Section
5.4 of the RUS Loan Contract, during 2011. Please provide this information within 30 days
from the date of this letter.

Based on the information provided, it appears that Grayson will not meet the minimum
requirements for Average OTIER in 2012. We must remind you that, should this prove to be
correct, an Event of Default, as described in Article VII, Section 7.1 (d) of the Loan Contract,
will exist.

It is our understanding that Grayson will be filing an application for a rate increase with the
Kentucky Public Service Commission (KPSC) before the end of 2012 in order to remedy this
situation. The decision to request a rate increase is never an easy one and we commend the
board of directors and management of Grayson for recognizing the need, planning for, and
taking this necessary action. We strongly encourage you to take appropriate action so that
the rate application can be filed and new rates implemented as soon as possible. Please
keep us advised as to the anticipated filing date, an estimate of the implementation date, and
an approximation of additional revenues for 2013. In addition, please let us know of any
additional actions that Grayson plans to take in order to improve its financial condition.

In order for us tc more closely follow Grayson’s financial condition as it progresses through
the rate filing process, please forward copies of your March, June, and September 2012
Form 7, Parts A - C, to this office and to our General Field Representative, Mr. Mike Norman,
whom we understand is assisting you in your financial review.

Sincerely,

1
{mjxi// ~\7 ( }{

BRIAN D. JEN
Chief, Operatiofis Branch
Northern Regional Division

Electric Programs
1400 Independence Ave, S W Washington DC 20250-0700
Web' http:/iwww rurdev usda gov

Committed fo the future of rural communities
“USDA is an equal opportunity provider, employer and lender ~

To file a complaint of discrimination, write USDA, Director, Office of Givil Rights
1400 independence Avenue. S W , Washington. DC 20250-8410 or call (800) 795-3272 (Voice) or (202) 720-6382 (TDD)
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6. Refer to page 3 of the Prepared Testimony of Carol H. Fraley (“Fraley Testimony™).
Describe Grayson’s experience to date with customer acceptance of and participation in the
innovative, optional rate designs referenced in response to Question 10.

RESPONSE:

Consumers in Grayson’s service territory have been slow to react to innovative
changes. However, Grayson continues to explain these options to its consumers,
especially those consumers who have complaints regarding their electric bills.

Witness: Carol Fraley
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7. Refer to the response to question 8 in the Fraley Testimony where it states that “GRECC
needs a level of margins that provides for its operating needs, to maintain its mortgage
agreements and to pay capital credits.” Describe Grayson’s proposed plan for paying capital
credits.

RESPONSE:

Grayson would like to make general refunds of capital credits. However, Grayson
is presently paying to estates only.

Witness: Carol Fraley
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8. Refer to the response to Question 11 in the Fraley Testimony where it states that “GRECC
has developed an estimate of a reduction in wholesale power cost of between $750,000 and
$1,000,000.” Describe the basis for the projection and provide all calculations showing how
the reductions were determined.

RESPONSE:
This rough estimate is based upon the following:

e The Gas Well Project should generate approximately 10 megawatts 24/7.
e This would produce 7,200,000 kwh per month or 84,400.000 kwh per year.
e The average cost per kwh purchased in 2011 was $.0715

e The average cost per kwh purchased from the Gas Well Project is $.0600.
e This would result in a reduction of $970,600.

Witness: Carol Fraley
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9. Refer to page 3 of the Prepared Testimony of Don Combs (“Combs Testimony”). The
response to Question 11 states that there are no customers served under rate schedules 12b,
12¢, 13b, 13c, 14b, and 14c. Identify any other rate schedules under which no customers are
served, and would therefore not be included in Exhibit J, Revenue and Billing Analysis.

RESPONSE:

Additional rate schedules that have no consumers billed, and are excluded from
Exhibit J are:

Schedule 11 — Small Commercial Time of Day
Schedule 12a - Industrial

Schedule 13a — Industrial

Schedule 15 — Demand and Energy

Schedule 16 — Small commercial Demand and Energy

Witness: Jim Adkins
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10. Refer to the Prepared Testimony of Andrea McCleese (“McCleese Testimony”) and the
Terms and conditions section of Exhibit B, Schedule 21, Grayson’s Prepay Metering
Program (“Prepay”) tariff.

a. Provide the agreement for Prepay Electric Service that the member will be required to
sign that is referenced in paragraph 1 of the Terms and Conditions section of the Prepay
tariff.

RESPONSE:
Please see pages 2-4 of Exhibit 19 of the original application.

b. Refer to the response to question 15 of the McCleese Testimony and paragraph 1 of the
Terms and Conditions section of the Prepay tariff. Identify and describe the individual
member’s circumstances that Grayson would consider in granting an exception for the
one-year term requirement, and whether Grayson believes its proposed tariff should be
modified to indicate that the customer could return to the standard residential tariff.

RESPONSE:

If a member comes to Grayson RECC with a Winter Hardship Reconnect, Certificate of
Need or Medical Certificate then the member will return to the standard residential tariff.
Because all other situations will be unique to the member and Grayson RECC is unable
to foresee what the situation would be, the management and staff of Grayson RECC will
evaluate each request individually. If the management and staff believes the member is
not suited for the prepay program then the member will return to the standard residential
tariff. We do not believe the proposed tariff should be modified.

¢. Paragraph 2 of Terms and conditions section of the Prepay tariff states, in relevant part,
that “members must confirm that he/she can receive communications from the
cooperative, either by telephone or electronically, to participate in the voluntary prepay
program.” Confirm that if a customer is unable to receive e-mail, text, or automated
phone messages, the customer will not be able to participate in the prepay program.

RESPONSE:

If a member is unable to receive e-mail, text and/or automated phone messages, the
member will not be able to participate in the prepay program.
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d. Refer to the response to question 12 of the McCleese Testimony. State whether screen
prints are available from the software vendor. If so, provide the screen prints.

RESPONSE:
At the time of this response the screen prints are not available from the software vendor.

e. Refer to the response to question 16 of the McCleese Testimony.
(1) Identify each type of meter Grayson has deployed, the number of each type
deployed, and which types(s)is/are not compatible with the prepay program
software.

RESPONSE:

Manufacturer Type Deplovyed, Active

ABB AB1 1376
Schlumberger C1S 3975
GE 1210 60
landis & Gyr MX 8075
landis & Gyr MS 30
Landis & Gyr  AX 2
Landis & Gyr AL 1245
landis & Gyr AX-SD 110

Remote disconnect capability is only compatible with the AX-SD type meter.

(2) Confirm that members who do not have meters in service that are compatible with
the hardware and software Grayson will deploy for the prepay program will not
be able to participate in the prepay program.

RESPONSE:

If there is a meter that is not compatible with the prepay program at the member’s
location and the member would like to participate, their meter will be changed to
a compatible type.
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f. Refer to paragraph 9 of the Terms and conditions section of the Prepay tariff which
states, “A new member, who previously received service from Grayson RECC and
discontinued service without paying his/her final bill (i.e. an uncollectible account) will
be required to make a substantial payment in accordance with our normal billing
practices prior to establishing prepay service.”

(1) Explain what is meant by “a substantial payment in accordance with our normal
billing practices prior to establishing prepay service.”

RESPONSE:

Normally, Grayson R.E.C.C. requires payment of any uncollectible bill before a
new account is established. However, if a member cannot pay the uncollectible
bill in full, he or she must pay at least one third (1/3) of the outstanding balance
and sign a contract to pay the remaining balance in installments.

(2) State whether the provisions contained in paragraph 8 of the Terms and conditions
section are applicable to prior customers. If not, explain why such customers do
not qualify for such billing practices.

RESPONSE:

The provisions contained in paragraph 8 of the Terms and Conditions section are
applicable to prior customers in regards to the unpaid balance after a payment is
applied.

g. Refer to paragraph 13 of the Term and Conditions Section of the Prepay tariff where it
references Grayson’s Rules and Regulations, Original Sheet 155, item 45. State whether
the reference should be Section 45, Sheet No. 38, the $25.00 Returned Check Charge.

RESPONSE:

Yes, the reference should have been to Section 45, Sheet No. 38. Please see Attached
Schedule 21 for revised tariff.
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h. Refer to paragraph 15 of Terms and Conditions section of the Prepay tariff where it states
that a monthly paper bill will be mailed to members who receive prepay service. State
whether any other billing method is proposed to be offered to prepay customers.

RESPONSE:

In addition to a paper bill, members may also view their bill online and on Grayson’s
mobile app for smartphones.

i. Refer to paragraph 19 of the Terms and Conditions section. The tariff states the account
will be disconnected regardless of weather/temperature.

(1) State whether there are any exceptions to this rule during periods of extreme
temperature, such as for the elderly or dependent children. Include whether any
attempt will be made to help the customer obtain aid in such a situation, or
whether Grayson would discourage participation in such instances.

RESPONSE:

Grayson RECC does not disconnect in inclement weather or at temperatures
lower than 32 degrees. The same referrals to obtain aid that are given to post pay
members, will also be given to prepay.

(2) Describe any differences between Grayson’s criteria for disconnecting a prepay
account and a post-pay account.

RESPONSE:

For a post pay account, delinquent bills receive a 10 day written notice of
termination. If there is no effort to pay the delinquent account, after the 10 days
the account is disconnected. For the prepay account, when remaining funds reach
$25 or less, an automated message (text, email, and/or telephone) will be sent.
When the account balance reaches zero, the account will be disconnected.

j. Refer to paragraph 20 of the Terms and Conditions section where it states, “A prepay
account will be disconnected immediately in cases of theft, tampering, or hazardous code
violation.”
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(1) State what costs the prepay customer would have to pay if prepay equipment is
damaged as a result of tampering.

RESPONSE:

The account is subject to the same charges as listed in Grayson’s Rules and
Regulations, Section 10 page 19.

(2) State whether customers who violate this section would be able to receive electric
service under another tariff.

RESPONSE:

Yes, as long as the members pays all charges resulting from the tampering as
outlined in Grayson’s Rules and Regulations, Section 10 page 19, the member
will be able to receive electric service under another tariff and under the prepay

tariff.
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FOR ENTIRE SERVICE AREA

Grayson rural Electric Cooperative P.S.C. No1l
Grayson, KY Original Sheet No. 21
SCHEDULE 21 PREPAY METERING PROGRAM

STANDARD RIDER

This Prepay Electric Service is a rider to Rate Schedule 1 Domestic Farm & Home Service and
Rate Schedule 18, General Service.

AVAILABILITY OF SERVICE

All Rate Schedule 1 (Domestic-Farm & Home Service) and Rate Schedule 18 (General Service)
accounts, excluding accounts on levelized budget billing, auto draft, net metering, accounts with
ancillary services, three phase accounts, and accounts larger than a 200 amp service, within the
territory served by the cooperative.

TYPE OF SERVICE

Prepay Electric Service

RATES:
In addition of the Customer Charge and kWh charge for Rate Schedule 1 (Domestic Farm&
Home Service) and Rate Schedule 18 (General Service), there will be:

Monthly Program Fee $10.00

TERMS AND CONDITIONS
Prepay Electric Service is a voluntary program. Members who qualify for this program as
defined above in “AVAILABILITY OF SERVICE” may choose to voluntarily enroll their
electric account(s) in this program. All members who participate in the Prepay Electric Service
are subject to the following:
1. An agreement for Prepay Electric Service must be signed by the member (for joint
memberships, only one member is required to sign the agreement) for each account
enrolling in the Prepay Electric Service. The term of the agreement is for one year.

Service on and after

DATE OF ISSUE: January 21, 2013
EFFECTIVE DATE: February 25, 2013

ISSUED BY:

President & C.E.O., 109 Bagby Park, Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-
00426



FOR ENTIRE SERVICE AREA

PS.C. No1l
Grayson Rural Electric Cooperative QOriginal Sheet No. 21
SCHEDULE 21 PREPAY METERING PROGRAM - CONTINUED

2. To participate in the voluntary prepay program, members must confirm that he/she can
receive communications from the cooperative, either by telephone or electronically, to
participate in the voluntary prepay program.

3. At the time an account becomes a prepay account, the required initial payment for
electricity is $100. Members may apply funds to their prepay account(s) as they choose
and as many times per month as they choose.

4. Members may apply funds to their prepay account(s) by all methods as post pay and as
listed on Grayson Rural Electric’s website, www.graysonrecc.com under Prepay Electric.

5. If amember elects to enroll an account in prepay and has a deposit on the account, the
deposit will be applied to the account before the account changes to prepay. Any credit
remaining on the account will be applied to the prepay account. However, if the member
has another account(s) which has neither a satisfactory credit history nor a sufficient
deposit, the remaining credit will be transferred as a deposit to the unsecured account(s).
This deposit will only be refunded by applying it to the member’s account(s) as
described.

6. If a member elects to enroll an account in prepay, the total amount of any existing

payment arrangements/contracts will be applied to the account so the full unpaid balance

will be reflected on the prepay account.

Once enrolled in the prepay service, no additional payment arrangements will be made.

If a member’s post pay account has a balance greater than $500 at the time the account

becomes a prepay account, the excess amount must be paid. The member will be subject

to a prepayment plan whereas future payments will be split 30/70 until the unpaid debt is
retired. Under this provision, the member will be applying 30% of any funds paid on the
prepay account to the unpaid debt. The remaining 70% of the funds will be applied to
daily usage on the account.

9. A new member, who previously received service from Grayson RECC and discontinued
service without paying his/her final bill, (i.e. an uncollectible account) will be required to
make a substantial payment in accordance with our normal billing practices prior to
establishing prepay service.

10. Prepay accounts will be billed at least once a day to show the remaining funds on the
account. If a meter reading is not available, the account will be estimated for that day. In
addition a month end billing will be done for any unbilied miscellaneous charges such as
green power. Charges such as program fee, customer charge, kWh, fuel adjustment,
environmental surcharge, applicable taxes, franchise fees and security lights will be

Rl

prorated daily.
Service on and after
DATE OF ISSUE: January 21, 2013 EFFECTIVE DATE: February 25, 2013
ISSUED BY: President & C.E.O., 109 Bagby Park,
Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-00426
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Grayson Rural Electric Cooperative Original Sheet No. 21
SCHEDULE 21 PREPAY METERING PROGRAM — CONTINUED

I1.

12.

13.

14.

15.
16.

17.

18.

19.

Prepay accounts will not be subject to deposits, late fees, disconnect fees, and reconnect
fees.

For a member who requests their account to be changed from prepay to post pay, a
deposit will be required as listed in Grayson Rural Electric’s rules and regulations. These
rules and regulations can be found on the PSC’s website, www.psc.ky.gov, under tariffs,
Grayson RECC.

If a payment on a prepay account is returned for any reason, the account is subject to the
service charge listed in Grayson’s Rules and Regulations, Section 45, Sheet 38. In
addition if an outstanding balance is transferred from another account, the amount of the
transfer will be debited to the prepay account. The member will have to apply funds to
the account to cover the transfer to keep the account from disconnecting due to a negative
balance.

If a prepay account is disconnected due to lack of funds or any other reason, the
Cooperative shall be held harmless for any damages due to loss of energy services.
Likewise, if the account is disconnected and the member applies funds to the prepay
account thus causing the account to be reconnected, the member accepts full
responsibility for any damages to the location caused by the account being disconnected
and/or reconnected.

A monthly paper bill will be mailed to members who receive prepay service.

Due to the prepay status of an account, a delinquent notice will not be mailed on prepay
accounts as the account should never be in arrears. Grayson RECC requests a deviation
from 807 KAR 5:006, Section 14 for this Prepay Metering Program rider only.

When the amount of funds remaining on a prepay account reaches the established
threshold of $25 an automated message (text, email, and/or telephone) will be sent to the
member rather than a written notice sent by U.S. Mail.

All voluntary prepay accounts will not be eligible for Winter Hardship Reconnect,
Certificate of Need, or Medical Certificate as outlined in 807 KAR 5:006, Sections 13,
14, and 15. If a member on a prepay account presents a Certificate of Need, a Medical
Certificate or qualifies for a Winter Hardship Reconnect, the member will be required to
transfer to a post pay account.

A prepay account will be disconnected if the balance of the account becomes negative.
The account will be disconnected regardless of weather/temperature as the member is
responsible for ensuring that the prepay account is adequately funded. If the member
cannot ensure proper funding, Grayson RECC recommends the member not utilize the
prepay service.

Service on and after

DATE OF ISSUE: January 21, 2013 EFFECTIVE DATE: February 25, 2013

ISSUED BY: President & C.E.O., 109 Bagby Park,
Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-00426
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PS.C. No1l
Grayson Rural Electric Cooperative Original Sheet No. 21
SCHEDUDULE 21 PREPAY METERING PROGRAM - CONTINUED

20. A prepay account will be disconnected immediately in cases of theft, tampering, or
hazardous code violation.

21. Members who voluntarily choose the prepay service are subject to all rules and
regulations outlined in the Cooperative’s tariffs and bylaws unless specifically noted

above.
Service on and after
DATE OF ISSUE: January 21, 2013 EFFECTIVE DATE: February 25, 2013
ISSUED BY: President & C.E.O., 109 Bagby Park,
Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-00426
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11. Refer to the response to question 7 of the Prepared Testimony of Mary Elizabeth Purvis
(“Purvis Testimony”) where Grayson estimates that 500 members will use the proposed
prepay program.

a. If Grayson’s proposed prepay program does not achieve the assumed participation level,
state whether non-participants could eventually be responsible for the costs not recovered
from participants. Include the potential for unrecovered costs it, at the proposed rates,
only 200 customers participate.

RESPONSE:

Yes, non-participants could be responsible for the costs not recovered from participants.
If only 200 members participant, the monthly amount lost per participant is $1.66.
Multiply this by the 300 lost members and the unrecovered costs would be $497.81 per
month. This calculation is found by summing the investment per member, less the
disconnect meter, the communication fees and the transaction fees since these items are
only incurred if a member participates. The calculation can be seen in Exhibit 1.

b. If Grayson’s prepay program achieves more than the assumed participation level,
describe the effect on participant costs if 700 customers participate.

RESPONSE:

If 700 members participate, then an additional $0.18 per customer per month per
customer will be lost since the estimated costs are $10.18 and the recommended charge is
$10.00. This would be a monthly loss of $36.00 for the additional 200 members.
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EXHIBIT 1
PREPAY COSTS ANALYSIS
Based on 500 Expected participants
Monthly Charge
Equipment Costs:
1. Software for program w/o IHD
Oracle License 7000 % 14.00
Rehat Linux $1,800.00 $ 3.60
2. Hardware
Server $8,900 $ 17.80
Implementation $1,000 $ 2.00
Disconnect Meter 3 -
Installation Cost:
3. CSR set up per member:
labor 15 min. 1492 % 3.73
OH 68.70% $ 2.56
4. Serviceman meter change per member:
Labor 30 min. 2277 $ 11.39
Oh 68.70% % 7.82
5. Investment per Member $ 62.90
Annual Expenses based on 15 year life
1. Depreciation $ 4.19
2. Interest 4.8% $ 3.02
3.0&M
Software - 20% $ 3.52
Hardware - 10% 3 1.98
4. Annual Expenses $ 12.71
5. Monthly Expense per member $ 1.06
6. Monthly software support $300 $ 0.60
7. Communication Fees: 4 messages $0.00
8. Transaction Fees: 4 average per month, one free $ -
8. Monthly Expense per Member $ 1.66

Monthly loss at 300 members $ 497.81
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12. Refer to the Annual Expenses listed in Exhibits B and C on pages 3 and 4 of the Purvis

Testimony.

a. In Exhibit B, provide the basis for the use of a 15-year life for establishing depreciation
expense.
RESPONSE:

The basis for the use of the 15-year life for establishing depreciation expense is based on
the estimate received from the vendor.

b. In Exhibit B, describe the types of operation and maintenance expenses for software and
hardware that are included in these categories and how the respective percentages of 20
and 10 percent were determined. Provide any calculations used in determining these
percentages.

RESPONSE:

The maintenance expense percentages of 20 percent for software and 10 percent for
hardware were based on estimates received from the manufacturers. In the development
of these cost estimates, many of the factors are unknown and based on relatively new
equipment.

c. The explanation for the monthly expenses per member for Exhibit C, the second bullet,
lists monthly software support at $0.60 per member per month. State what costs and
services are included in the monthly software support costs, explain how they differ from
the software operation and maintenance expenses, and state what else is included in the
monthly software cost of $2.16 per member that is shown in Exhibit C.

RESPONSE:

The monthly software cost of $2.16 per member is an error and it should read $0.60 per
month per member. However, the column total of $10.18 is correct with the $0.60
monthly software support fee. The monthly supports costs is the fee the billing company
charges for the prepay software. A revised Exhibit C follows:
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EXHIBIT C
Internet Only

Monthly Expenses Per Customer

Expense per Member $5.53

Monthly Software Support $300 $0.60
Communication Fees 4 notices $0.30
Transaction Fees $1.25 each $3.75
Total Monthly Expense per
Member $10.18
Recommended Monthly
Program Fee $10.060

d. Provide details concerning the software chosen for the proposed Prepay program.
RESPONSE:

The software is the most recent and only prepay option offered by Grayson RECC’s
billing company, Southeast Data Cooperative (SEDC).

e. Identify and provide a schedule of any cost savings associated with Grayson’s proposed
prepay metering program.

RESPONSE:

Grayson RECC is offering the Prepay Metering program as an option for our members.
Additional choice helps members for personal budgeting and increases satisfaction.
Another benefit is reduced operating costs through the reduction in trips to
connect/disconnect meters. Additionally, the program will allow payment up front which
will increase cash flow and the program allows for fewer write offs. Finally, studies have
shown the conservation effects of prepay can be up to 12 percent. We don’t know the
true cost savings at this time; however, the prior listed areas are where Grayson RECC
expects savings.
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f.  State whether Grayson will receive any grant money pertaining to the prepay metering
program and, if so, provide the amount to be received.

RESPONSE:

Grayson RECC will not be receiving any grant money pertaining to the prepay metering
program.
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13. Refer to the page 2 of the Prepared Testimony of James R. Adkins (“Adkin’s Testimony”),
response to Question 7 where it states, “However, the primary reason for the need to increase
its rates is its results from operations during the test year where its net margins and adjusted
net margins were a loss of $7771,760 and $1,085,514 respectively.” Explain the basis of the
adjusted net margin of $1,085,514 and provide the calculation showing how this amount was

determined.

RESPONSE:

The adjusted net margin of a loss of $1,085,514 should have been listed as a loss of $976,104. The

incorrect amount of a loss of $1,085,514 was taken from a previous workup of Exhibit S.



PER:
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14. Refer to page 10 of the Adkins Testimony, response to Question 21. If states, in relevant part,
that by placing more of its costs into a fixed-rate component, less distribution costs will come
from energy sales based on the volume of usage, and that Grayson will be more prone to enter
into additional DSM programs. State whether Grayson has experienced a decline in customers
or energy sales since 2008 over and above the energy reduction identified in the response to
ltem 49.c. of Staff’s First Request.

RESPONSE:

Grayson RECC has experienced a decline in customers and energy sales. Please see annual energy
sales and the number of members at the end of the year.

GRAYSON RECC
Number of Total
Members Energy kWh

2008 15,722 270,151,286
2009 15,678 260,700,929
2010 15,479 269,324,801
2011 15,393 251,020,517

Test Year 15,425 243,823,180
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Witness:

15. Provide details concerning the natural gas well project discussed in the response to Question
22 of the Adkins Testimony.

RESPONSE:

Details of this project can be found in a complaint filed with the Commission on November
11, 2012, in Case No. 2012-00503, when a dispute arose between Grayson Rural Electric and
East Kentucky Power.

Witness: Carol Fraley
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16. Confirm that Grayson is proposing no increases in its non-recurring charges.
RESPONSE:

Grayson is not proposing any increases in it non-recurring charges.
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17. Confirm that Grayson is proposing no increase to its Cable Television Attachment charge.
RESPONSE:

Grayson is not proposing any increase it its Cable Television Attachment charge.
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18. Provide an electronic copy in spreadsheet format of Exhibit R with all formulas intact and
unprotected and with all columns and rows accessible. If it is necessary to update Exhibit
R in response to guestions contained in this information request, provide the updated version
instead of the original version in both hard copy and electronically.

RESPONSE:

Please see attached CD for the electronic copy of Exhibit R and the Revised COSS
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GRAYSON RECC

COST OF SERVICE STUDY

FALL 2012 - J. Adkins
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] l Ll
TEST YEAR EXPENSES
1 Adj 15
2 Payroll Purchased Total
3 Acct Description Actual Adjustments | Depreciaton | Adjustments |  Adjustments Power Amount of Adijusted
4 No. Test Year #1,2 56812 Adj#3 #4&17 17.8,9 1011, 13, |Adjustment Adjusments Test Year |
5 (a)
6 555 Purchased Power
7 Demand Charges 3,645,263
Metering Point & Substations Charges 496,056

8 Energy Charges - 12,611,222
9 Renewable - - 2,378
10 Total Purchased Power 18,841,544 (2,086,626) (2,086,626)| | 16,754,918
11
12 580 Operations Supv & Eng - - - -

581 Load Dispatching - - -
13 582 Station Expense - - - -
14 583 Overhead Line Exp. 483,263 2,056 2,056 485,319
15 584 Underground Line Exp - - - -
16 585 Street Lights 405 12 12 417
17 586 Meter Expense 552,496 15,827 15,827 568,323
18 587 Consumer Installations - - - -
19 588 Misc. Distribution Exp 109,206 449 555 1,004 110,210
20 589 Rents - - - -
21 Total Dist. Operations 1,145,370 18,344 555 - - - 18,899 1,164,269
22
23 590 Maint Supv & Eng 247,661 8,422 8,422 256,083
24 592 Maint of Station Equip - - -
25 593 Maint. Overhead Lines 2,599,718 28,713 28,713 2,628,431
26 594 Maint of Underground Lines 952 17 17 969
27 595 Maint Line Transformers 25,748 564 564 26,312
28 596 Maint of Street Lights - - - -
29 597 Maintenance of Meters 2,993 - - 2,993
30 598 Maint Misc Distrib Plant 73,264 2,100 993 3,093 76,357
31 Total Dist. Maint. 2,950,336 39,815 993 - - - 40,808 2,991,144

e 40 £ 39¢J
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32
33 901 Supervision 101,101 3.541 255 3,796 104,897
34 902 Meter Reading Expense 595 17 17 612
35 903 Cons Recds & Collections 853,274 22,427 22 427 875,701
36 904 Uncollectible Accounts 102,443 49 49 102,492
37 Total Consumer Accts 1,057,413 26,034 255 26,289 1,083,702
38
39 907 Customer Information - - - -
40 908 Customer Accounting - - - -
41 909 Consumer Information 216,591 3,729 211 3,940 220,531
42 910 Mis. Customer Information - - - -
43 912 Key Accounts Expneses 23,683 844 844 24,527

913 Advertising 5,844 - 5,844
44 Total Customer Serv. 246,118 4574 211 4,785 250,903
45
46 920 Administrative Salaries 991,895 37,995 37,995 1,029,889
47 921 Office Supplies 159,401 - 159,401
48 923 Outside Services 80,425 (4,852) (4,852) 75,573
49 924 Property Ins - - -
50 925 Injuries & Damages - - -
51 926 Employ Pensions & Benef - 3,880 3,880 3,880
52 928 Regulatory Exp - - -
53 929 Duplicate Charges - - -
54 930 Misc General Exp 293,318 1.419 (95,058) (93,639) 199,679
55 931 Rents - - -
56 932 Maintenance of Gen. Plant 326,650 3.234 362 3,596 330,246
57 Total Admin & General 1,851,689 46,528 362 (99,910) (53,020) 1,798,669
58
59 403.6 Deprec. Distribution Plant 2,771,291 31,862 31,862 2,803,152
60 403.7 Deprec. General Plant 173,492 6,228 6,228 179,720
61 Total Depreciation 2,944,782 38,090 - 38,090 2,982,872
62

408.6|Taxes 30,541 - 30,541

64 408.5 Miscellaneous Amortization - - -
65 425-426 Contributions 12,065 {19,002) (19,002) (6,937)
66 Total Miscellaneous 42,606 - {19,002) (19,002) 23,604

c dﬂ.—b 39"0’
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67

68 427.1/INTEREST ON REA CONST LOAN 419,806 - 419,806

69 427.2|LLONG TERM INTEREST-LBC 535,573 56,437 - 56,437 592,010

70 427.3/INTEREST ON CO-BANK 49,575 - 49 575

427.6|Interst FFB 26,040 - 26,040

71 Total Interest on LTD 1,030,994 - 56,437 - - 56,437 1,087,431

72

73 430 interest Associated Organization 35,681 - 35,681

74 431 Interest on Consumer Deposits 76,030 (35,691) (35,691) 40,339

76 Total ST Interest 111,711 - (35,691) - - (35,691) 76,020

77

78 Total Costs 30,222,564 135,294 40,466 20,746 (118,912)] (2.086,626) (2,009,032)| | 28,213,532

79 Margin Requirements 585,481 - 501,950 501,950 1,087,431

80 Total Revenue Require. 30,808,045 135,294 40,466 522,696 (118,912)| (2,086,626) (1,507,081)| | 29,300,963

81

82 Less; Misc Income

83 450 Forfeited Discounts 506,260 - 506,260

84 451 Misc Service Revenue - - -

85 452 Return Check Charge - - -

86 454 Rent from Electric Prop. 448,813 - 448,813
456 QOther Electric Revenue 87,998 (121,411 (121,411 (33,413)

87 Total Misc Income 1,043,072 (121,411) - - (121,411) 921,661

88

89 Less: Other Income -

90 415 Net Revenue from Merchandising (20,230) - (20,230)
416 Cost of Merchandising (25.170) - (25.170)
417 Revenue fron Non-utility Operations - - -
418 Revenue from Non-operating rentals - - -

91 419 Interest Income 29,873 - 29,873

92 421 Misc. Non-operating Income (2,266) - (2,266)

93 424 Other Capital Credits 168,601 - 168,601
423 G&T Capiti\al Credits 1,357,241 (1,357,241) (1,357,241) -

94 Total Other Income 1,508,050 - - - (1,357,241) - (1,357,241) 150,809

95

96 Revenue Requirements

97 from Rates 28,256,924 135,294 40,466 644,107 1,238,329 (2,086,626) (28,429)| | 28,228,494

98

99 TIER 1.57 2.00

Sk 2° S 39Vd
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Wages & Payroll FAS Health
Salaries Tax 106 Retirement | Insurance
Amount Percent Adj. Adj. Adi. Adj. Adj. Total

580.00|Supervision, operations - 0.00% 0 0 0 0 0 0
582.00 Station - 0.00% 0 0 0 0 0 0
583.00|Overhead line 19,741 1.52% 845 90 677 445 0 2.056
585.00 | Street Light Expense 113 0.01% 5 1 4 3 0 12
586.00 | Meter 151,951 11.70% 6,503 690 5212 3,423 0 15,827
587.00|Installations - 0.00% 0 0 0 0 0 0
588.00 Miscellaneous distribution 4,306 0.33% 184 20 148 97 0 449
590.00|Supervision, maintenance 80,858 8.23% 3,460 367 2,773 1,821 0 8,422
593.00 |Maintenance 275,658 21.22% 11,797 1,252 9,455 6,209 0 28,713
594.00|Underground 159 0.01% 7 1 5 4 0 17
595.00{Transformers 5,410 0.42% 232 25 186 122 0 564
596.00|Street lights - 0.00% 0 0 0 0 0 0
597.00 Meters - 0.00% 0 0 0 0 0 0
598.00 | Miscellaneous maintenance 20,157 1.55% 863 92 691 454 0 2,100
901.00|Supervision 33,996 2.62% 1,455 154 1,166 766 0 3,541
902.00 Meter reading 160 0.01% 7 1 5 4 0 17
903.00!Consumer records 215,311 16.58% 9,214 978 7,385 4,850 0 22,427
904.00| Consumer records 472 0.04% 20 2 16 11 0 49
907.00 Supervision, Customer sery - 0.00% 0 0 0 0 0 0
908.00|Consumer accounting - 0.00% 0 0 0 0 0 0
909.00|Consumer information 35,803 2.76% 1,532 163 1,228 806 0 3,729
912.00|Demostration & Selling 8,105 0.62% 347 37 278 183 0 844
920.00| Administrative 364,769 28.08% 15,610 1,657 12,512 8,216 0 37,995
926.00| Employee Benefits 37,248 2.87% 1,594 169 1,278 839 0 3,880
930.00 | Miscellaneous 13,622 1.05% 583 62 467 307 0 1419
935.00|Maintenance general plant 31,051 2.39% 1,329 141 1,065 699 0 3,234

Total 1,298,890 100% 55,586 5,899 44,552 29,257 0 0

5 20 9 I
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Purchased
Expense Power Stations Lines Transformers| Services
Purchased Power 16,754,918
Distibution Operations - 462,298 - 73,765
Distribution Maintenance - 2,958,175 29,601 -
Consumer Accounts - - - -
Customer Service - - - -
Administative & General - 1,121,994 8,631 24,197
Depreciation - 2,033,382 368,560 308,978
Miscellaneous - 16,047 2,827 2,377
Interest on Long Term Debt - 741,034 133,844 112,248
Short Term Interest - 51,804 9,357 7,847
Total Costs 16,754,918 - 7,384,734 552,820 529,412
Margin Requirements - - 741,034 133,844 112,248
Revenue Requirements 16,754,918 - 8,125,768 686,664 641,659

b g9 ( oY
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FUNCTIONALIZATION SUMMARY Witness: Jim Adkins
Consumer
Services & | Outdoor Street

Expense Meters Accounting Lighting Lighting Total
Purchased Power 16,754,918
Distibution Operations 627,746 - 461 - 1,164,270
Distribution Maintenance 3,367 - - - 2,991,144
Consumer Accounts - 1,083,702 - - 1,083,702
Customer Service - 250,903 - - 250,903
Administative & General 205,915 437,781 151 - 1,798,669
Depreciation 156,800 43,742 71,409 - 2,982,872
Miscellaneous 1,287 518 547 - 23,604
Interest on Long Term Debt 57,433 16,944 25,929 - 1,087,431
Short Term Interest 4,015 1,185 1,813 - 76,020
Total Costs 1,056,564 | 1,834,775 100,309 - 28,213,533
Margin Requirements 57,433 16,944 25,929 - 1,087,431
Revenue Requirements 1,113,997 | 1,851,720 126,238 - 29,300,964

28,213,533
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Expenses FUNCTIONALIZATION
Consumer
Acct |Description Adjusted Puchased Trans- Services & Security Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Total Basis
555 }Purchased Power
Demand Charges 3,645,263 3,645,263 3,645,263
IMetering Point & Substations Charges 496,056 496,056 496,056
Energy Charges 12,611,222 12,611,222 12,611,222
Renewable 2,378 2,378 2,378
Total Purchased Power 16,754,918 16,754,918 16,754,918 DA
580 |[Operations Supv & Eng - - - - - - - - -
581 |Load Dispatching - - - DA
582 |Station Expense - - - - DA
583 1Overhead Line Exp. 485,319 418,537 66,782 485 319 DA
584 |Underground Line Exp - - - - DA
585 |Street Lights 417 - 417 417 DA
586 [Meter Expense 568,323 - 568,323 568,323 DA
587 jConsumer instaliations - - - - DA
588 [Misc. Distribution Exp 110,210 - 43,761 6,983 59,423 - 44 110,210 2
589 [Renis - - - - - - - - 2
Total Dist. Operations 1,164,269 - 462,298 - 73,765 627,746 - 461 1,164,270
590 |Maint Supv & Eng 256,083 - 253,261 2,534 - 288 - - 256,083 3
592 [Maint of Station Equip - - - - DA
593 IMamt. QOverhead Lines 2,628,431 2,628,431 - - 2,628,431 DA
594 [Maint of Underground Lines 969 969 - 969
595 lMaint Line Transformers 26,312 26,312 26,312 DA
596 |Maint of Street Lights - -
597 |Maintenance of Meters 2,993 2,993 2,993 DA
598 |Maintenance of Security Lights 76,357 75,515 756 86 76,357
Maint Misc Distrib Plant 2,991,144 - - 2,958,175 29,601 - 3,367 - - 2,991,144
901 | Supervision 104,897 104,897 104,897
902 |Meter Reading Expense 812 612 612 DA
903 |Cons Recds & Collections 875,701 875,701 875,701 DA
904 |Uncollectible Accounts 102,492 102,492 102,492 DA
Total Consumer Accts 1,083,702 1,083,702 1,083,702 DA
0 - - _
907 (Customer information - - - DA
908 |[Customer Accounting 220,531 220,531 220,531 DA
909 |Consumer information - - - DA
912 jDemonstration & Selling Exp 24,527 24,527 24 527 DA
913 JAdvertising 5,844 5,844 5,844 DA
Total Customer Serv. 250,903 250,903 250,903 DA

¢ 0 b 39y
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Expenses FUNCTIONALIZATION
Consumer
Acct {Description Adjusted Puchased Trans- Services & Security Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Total Basis
920 JAdministrative Salaries 1,029,889 - 642,436 4,942 13,855 117,904 250,667 87 1,029,889 7
921 [Office Supplies 159,401 - 99,433 765 2,144 18,249 38,797 13 159,401 7
923 |Outside Services 75,573 - 47 142 363 1,017 8,652 18,394 6 75,573 7
924 |Property Ins - - - - - - - - - 7
925 [injuries & Damages - - - - - - - - - 7
926 IEmploy Pensions & Benef 3,880 - 2,420 19 52 444 944 0 3,880 7
928 JRegulatory Exp - - - - - - - - - 7
929 |Duplicate Charges - - - - - - - - - 7
930 |Misc General Exp 199,679 - 124,558 958 2,686 22,860 48,600 17 199,679 7
931 |Rents - - - - - - - - - 7
935 [Maintenance of Gen. Plant 330,246 - 206,005 1,585 4,443 37,807 80,379 28 330,246 4
Total Admin & General 1,798,669 - - 1,121,994 8,631 24,197 205,915 437,781 151 1,798,669 | 4 Gen Pit
403.6 {Deprec. Distribution Plant 2,803,152 - 1,921,274 367,698 306,561 136,225 - 71,394 2,803,152 6
403.7 1Deprec. General Plant 179,720 - 112,108 862 2,418 20,575 43,742 15 179,720 [¢]
Total Depreciation 2,982,872 - 2,033,382 368,560 308,978 156,800 43,742 71,409 2,982,872
408.6 | Taxes 30,541 - - -
408.5 [Miscellaneous Amortization - - - - - - - - -
125-42qContributions (6,937) - -
Total Miscellaneous 23,604 - 16,047 2,827 2,377 1,287 518 547 23,604 | Tot Plit
427 1 linterest-RUS 419,808 - 286,078 51,671 43,334 22,172 6,541 10,010 419,806
427.2 |interest-CoBank 592,010 - 403,427 72,866 61,109 31,267 9,225 14,116 592,010
427.3 |interest CFC 49,575 - 33,783 6,102 5117 2,618 772 1,182 49,575
427.6 |interest on Long Term Debt - FFB 26,040 - 17,745 3,205 2,688 1,375 406 621 26,040
Total Interest on LTD 1,087,431 - 741,034 133,844 112,248 57,433 16,944 25,929 1,087,431 5
431 {Other Interest Expense 35,681 - - 24,315 4,392 3,683 1,884 556 851 35,681
431 linterest on Consumer Deposits 40,339 - 27,489 4,965 4,164 2,131 629 962 40,339
Total ST Interest 76,020 51,804 9,357 7,847 4,015 1,185 1,813 76,020 Rate Base
Total Costs 28,213,532 16,754,918 - 7,384,734 552,820 529,412 1,056,564 1,834,775 100,309 28,213,533
Margin Requiremenis 1,087,431 741,034 133,844 112,248 57,433 16,944 25,929 1,087,431
Total Revenue Require. 29,300,963 16,754,918 - 8,125,768 686,664 641,659 1,113,997 1,851,720 126,238 29,300,964
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FOOTNOTES
1 |Line Expenses are Allocated between Lines and Services Based on Plant investment.
$85 | %
Poles and Conductor 39,878,611 86.24%
Services 6,363,078 13.76%
Total 46,241,689 100.00%
2 i Dist. O Actual % Supervy Exp. Rents |
spatching 0.00% - - -
Stations - 0.00% - - -
Lines 418,537 39.71% - 43,761 -
Transformer - 0.00% - - -
Services 66,782 6.34% - 6,983 -
Meters 568,323 53.92% - 59,423 -
Consumer Installation - 0.00% - - -
Street Lighting 417 0.04% - 44 -
Rent 0.00% - - -
1,054,059 1 - 110,210 -
- 110,210 -
3
Allocation of Dist. Maint. Supervision & Miscellaneous Expenses Actual % Superv Misc. Exp.
Stations - 0.00% - -
Lines 2,629,399 98.90% 253,261 75,515
Transformers 26,312 0.99% 2,534 756
Services - 0.00% - -
Meters 2,993 0.11% 288 86
Cust Service - 0.00% - -
Street Lighting - 0.00% - -
4 2,658,704 100% 256,083 76,357
General Plant Allocation Comes From the Rate] Base Schedule ITine General Plant Percent 256,083 76,357
5 l |
Rate Base Allocation Comes frolm the Rate Batse Schedule Lme]Rate Base Percent.
6
Depreciation Expense Allocation Comes from the Net Plant Percent in Rate Base
Quidoor Outdoor
Rate Base Data Total Lines Services Lighting Lines Services Lighting
Poles, Towers and Fixtures 17,682,213 17,682,213 - 100.0% 0.0%
Qverhead Conductor 356,196 356,196 100.0%
Services 6,363,078 6,363,078 - 100.0% 0.0%
24,401,487 18,038,408 6,363,078 - 73.9% 26.1% 0.0%
Total Customer Serv.
7 Consumer
Acct. Admin & General Expense Allocation except General Plant Trans- Services & Security Street
Description | Stations | Lines formers Services Meters Accounting Lighting Lighting Total

¢+ JO |7 99({d
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Page of .

Witness: Jim Adkins

FOOTNOTES
1 |Line Expenses are Allocated between Lines and Services Based on Plant Investment.
$3% %,
Poles and Conductor 39,878,611 86.24%
580, Operations Supv & Eng - - - - - - -
581 Load Dispatching - - - - -
582|Station Expense - - - - -
583{0Overhead Line Exp. 418,537 - 66,782 - - 485,319
584 | Underground Line Exp - - - - - -
585 Street Lights - - - - - 417 417
586 |Meter Expense - - 568,323 - - 568,323
587 |Consumer Installations - - - -
588 Misc. Distribution Exp 43,761 - 6,983 59,423 - 44 110,210
589|Rents - - - - - -
462,298 - 73,765 627,746 - 461 1,164,270
590 Maint Supv & Eng 253,261 2,534 - 288 - - 256,083
593 Maint. Overhead Lines 2628431 - - - - - 2,628,431
594 |Maint of Underground Lines 969 - - - - - 969
597 |Maintenance of Meters - - - 2,993 - - 2.993
598 |Maintenance of Security Lights 75,515 756 - 86 - - 76,357
595 |Maint Line Transformers - 26,312 - - - - 26,312
0 Maint Misc Distrib Plant 2,958,175 26,312 - - - - 2,984,487
901 |Supervision - - - - 104,897 - 104,897
902|Meter Reading Expense - - - - 612 - 612
903|Cons Recds & Collections - - - - 875,701 - 875,701
904 |Uncollectible Accounts - - - - 102,492 - 102,492
Total Consum Accts - - - - 1,083,702 - 1,083,702
0 0 - - - - - - -
907 | Customer Information - - - - - - -
908 Customer Accounting - - - - 220,531 - 220,531
909, Consumer Information - - - - - - -
912|Demonstration & Selling Exp - - - - 24,527 - 24,527
913 |Advertising - - - - 5,844 - 5,844
Total Customer Serv. - - - - 250,903 - 250,903
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Witness: Jim Adkins

FUNCTIONALIZATION OF RATE BASE 1
Distribution Plant Balances
Consumer
Plant & Accounting Security Street

Account Description 3333 Stations Lines Transformers Services Meters Services Lighting Lighting
1 301 |Organization - -
2 360 |Land and Land Rights - -
3 362 | Station Equipment 31,054 - 31,054
4 364 |Poles, Towers & Fixtures 21,809,148 21,809,148
5 365 |Overhead Conductor & Devices 17,682,213 17,682,213
6 367 {Underground Conductor 356,196 356,196
7 368 |Line Transformers 7,632,062 7,632,062
8 369  |Services 6,363,078 6,363,078
9 370 Meters 2,827,541 2,827,541
10 371 |Security Lights 1,481,876 1,481,876
11 373 |Street Lights - -
12 Total Distribution Plant 58,183,168 - 39,878,611 7,632,062 6,363,078 2,827,541 - 1,481,876 -
13 Distibution Plant Percent 100.00% 0.0% 68.5% 13.1% 10.9% 4.9% 0.0% 2.5% 0.0%
14
15 Total General Plant 5,769,788 - 3,599,144 27,686 77,618 660,537 1,404,319 485 -
16 General Plant Percent 100.00% 0.0% 62.4% 0.5% 1.3% 11.4% 24.3% 0.0% 0.0%
17
18 Total Utility Plant 63,952,956 - 43,477,755 7,659,748 6,440,696 3,488,078 1,404,319 1,482,361 -
19 Utility Plant Percent 100.00% 0.00% 67.98% 11.98% 10.07% 5.45% 2.20% 2.32% 0.00%
20
21 Accum. Depreciation
22 Distribution Plant 11,276,272 - 7,728,731 1,479,143 1,233,205 547,996 - 287,197 -
23 General Plant 2,529,945 - 1,578,158 12,140 34,034 289,633 615,768 213 -
24
25 Net Plant 50,146,739 - 34,170,866 6,168,465 5,173,457 2,650,449 788,551 1,194,951 -
26 Net Plant Percent 100.00% 0.00% 68.14% 12.30% 10.32% 5.29% 1.57% 2.38% 0.00%
27
28 CWIP 601,906 - 412,545 78,954 65,826 29,251 - 15,330 -
29 Subtotal 50,748,645 - 34,583,411 6,247 419 5,239,283 2,679,700 788,551 1,210,281 -
30 Plus
31 Cash Working Capital 906,366 - 617,656 111,578 93,573 47,859 14,083 21,616 -
32 Materials & Supplies 274,385 - 186,983 33,778 28,327 14,488 4,263 6,544 -
33 Prepayments 163,848 - 111,656 20,170 16,916 8,652 2,546 3,908 -
34 Minus: Consumer Advances 145,715 - 99,873 19,114 15,936 7,081 - 3,711 -
35
36 Net Investment Rate Base 51,947,528 - 35,399,834 6,393,832 5,362,163 2,743,618 809,444 1,238,637 -
37
38 Rate Basse Percent 100.00% 0.00% 68.15% 12.31% 10.32% 5.28% 1.56% 2.38% 0.00%
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|

|
|

SUMMARY OF CLASSIFICATION OF EXPENSES

Consumer Demand Energy
Related Related Related Security Street
Costs Costs Costs Lighting Lighting Total
Purchased Power 4,141,319 12,613,599 - - 16,754,918
Stations - -
Lines 1,730,354 6,395,414 - - - 8,125,768
Transformers 204,440 482,224 - - - 686,664
Services 641,659 - - - - 641,659
Meters 1,113,997 - - - 1,113,997
Consumer Services -
& Accounting 1,851,720 - - 1,851,720
Lighting 126,238 - 126,238
5,542,169 11,018,957 12,613,599 126,238 - 29,300,964
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GRAYSON RECC
CASE NO. 2012-00426

CLASSIFICATION OF EXPENSES

Consumer Demand
2 Related Related
Expense Lines Costs Costs Total
Purchased Power - - - -
Distibution Operations 462,298 98,445 363,853 462,298
Distribution Maintenance 2,958,175 629,933 2,328,242 2,958,175
Consumer Accounts - - - -
Customer Service - - - -
Administative & General 1,121,994 238,925 883,069 1,121,994
Depreciation 2,033,382 433,002 1,600,380 2,033,382
Miscellaneous 16,047 3,417 12,630 16,047
Interest on Long Term Debt 741,034 157,801 583,233 741,034
Short Term Interest 51,804 11,032 40,773 51,804
Total Costs 7,384,734 1,572,553 5,812,181 7,384,734
Margin Requirements 741,034 157,801 583,233 741,034
Revenue Requirements 8,125,768 1,730,354 6,395,414 8,125,768
Consumer Demand
3 Related Related
Expense Transformers Costs Costs Total
Purchased Power - - - -
Distibution Operations - - - -
Distribution Maintenance 29,601 8,813 20,788 29,601
Consumer Accounts - - - -
Customer Service - - - -
Administative & General 8,631 2,570 6,061 8,631
Depreciation 368,560 109,731 258,829 368,560
Miscellaneous 2,827 842 1,985 2,827
Interest on Long Term Debt 133,844 39,849 93,995 133,844
Short Term Interest 9,357 2,786 6,571 9,357
Total Costs 552,820 164,591 388,229 552,820
Margin Requirements 133,844 39,849 93,995 133,844
Revenue Requirements 686,664 204,440 482,224 686,664
Energy Demand
Related Related
Costs Costs
Purchased Power 16,754,918 12,613,599 4,141,319 16,754,918




GRAYSON RECC
CASE NO. 2012-00426

CLASSIFICATION OF EXPENSES

Revised Exhibit R

Schedule 3.1

Page | of 943
Witness: Jim Adkins

Consumer Related Costs

Consumer
Services &
Expense Services Meters Accounting Total
Purchased Power - - - -
Distibution Operations 73,765 627,746 - 701,511
Distribution Maintenance - 3,367 - 3,367
Consumer Accounts - - 1,083,702 1,083,702
Customer Service - - 250,903 250,903
Administative & General 24 197 205,915 437,781 667,893
Depreciation 308,978 156,800 43,742 509,521
Miscellaneous 2,377 1,287 518 4183
Interest on Long Term Debt 112,248 57,433 16,944 186,625
Short Term Interest 7,847 4,015 1,185 13,047
Total Costs 529,412 1,056,564 1,834,775 3,420,751
Margin Requirements 112,248 57,433 16,944 186,625
Revenue Requirements 641,659 1,113,997 1,851,720 3,607,376
6
Stations Lighting Lighting
Expense
Purchased Power
Distibution Operations - 461 - 461
Distribution Maintenance - - - -
Consumer Accounts - - - -
Customer Service - - - -
Administative & General - 151 - 151
Depreciation - 71,409 - 71,409
Miscellaneous - 547 - 547
Interest on Long Term Debt - 25,929 - 25,929
Short Term Interest - 1,813 - 1,813
Total Costs - 100,309 - 100,309
Margin Requirements - 25,929 - 25,929
Revenue Requirements - 126,238 - 126,238




DEMAND AND CONSUMER RELATED INVESTMENTS
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CASE NO. 2012-26

Revised exnibit R
Schedule 3.1

Page  of
Witness: Jim Adkins

ACCOUNT 364 - POLES
1. Actual Data
Poles Size Investment Number Unit Cost
of Units j
20' and 30' Poles 25 2,325,577.00 11,091 | $ 209.68
35' Poles 35 717,647.00 5038 % 142.45
40' Poles 40 7.421,263.00 15544 | $ 477.44
45' Poles 45 2,655,586.00 48751 % 544.74
50' and 55' Poles 50 1,078,116.00 1459 | $ 738.94
60", 65, and 70' Poles 70 140,727.00 175 1 § 804.15
Subtotal 14,338,916 38,182
All other items 0
Total Investment in Poles 14,338,916
2. Determination of Demand and Consumer Related Investment
Formula Slope Y intercept

Intercept 80.63367872 y=b*m"x 1.037 80.634
SLOPE 1.037394679

Use y-intercept 80.63
Number of poles 38,182
Consumer Related Investment 3,078,755
Total Investment in poles 14,338,916
Percent Customer Related 21.47%
Percent Demand Related 78.53%
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DEMAND AND CONSUMER RELATED INVESTMENTS

Revised cAnibit R
Schedule 3.1

Page _ of
Witness: Jim Adkins

i i

Account 364 - Poles

Data for Graph Relevant Data
Used Exponential Curve Average Cost Predicted
since regression analysis Size of Pole Per Unit Cost
provide ay intercept with a 0 - 3 80.634
negative value 251 % 20968 | $ 201.891
3518 142451 % 291.445
40 1% 47744 1 § 350.169
451 % 54474 | § 420.724
50| % 738.94 | $ 505.495
70 % 804.15 [ § 1,053.410
N $ -
EXPONENTIAL CURVE DATA - $ -
Formula y=b*m”x - $ -
SLOPE -m Intercept = b -
1.037 80.634

REGRESSION LINE DATA

SLOPE - b = $1.04

ZERO INTERCEPT - Y =84.70
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CASE NO. 2012-26

DEMAND AND CONSUMER RELATED INVESTMENTS

l
ACCOUNT 365 - CONDUCTOR

1. Actual Data

Number
Conductor Investment of Units Unit Cost WIRE
6,8 ACWC 52,635 809421 | $ 0.0650 120
#2 HD 12,364 131,256 | $ 0.0942
2,4 ACSR 2,695,993 14,074,883 | § 0.1915 184
1/0CU 33,048 200,177 1 $ 0.1651
AAC4/0 984,647 1,821,300 | $ 0.5406 248
110, 3/0 ACSR 3,123,667 7,266,242 | 3 0.4299 230
336 & 337 ACSR 386,319 347974 | $ 1.1102 510
7,288,672 24,651,253
All other OH Conductor Invest. -
TOTAL 7,288,672
2. Demand and Consumer Investment Percents
linest resulted in neg intercept |
Formula y=bm”x
Intercept 0.062696671
SLOPE 1.006294456
Use zero intercept 0.06270
Amount of Conduit 24,651,253
o Consumer Related Investment 1,545,551
Total Investment in conductor 7,288,672
Percent Customer Related | 21.20%
Percent Demand Related 78.80%
|
Breakdown of Lines into Demand Related and Consumer Related Components
/ |
Acct Total Consumer-Related Demand-Related
No. Investment Percent Amount Percent Amount
365.00 14,338,916 21.20% 3,040,544.59 78.80% 11,298,371
364.00 7,288,672 21.47% 1,564,974.45 78.53% 5,723,698
21,627,588 4,605 519.04 17,022,069
% 100.00% 21.29% 78.71%

Revised cxnibit R
Schedule 3.1
Page of

[E—

Witness: Jim Adkins
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DEMAN{D AND CONSUMER RELAT

[ED INVESTMEL\IL?

ACCOUNT 368 - TRANSFORMERS

Size In Number of Total Per Unit
Type of Transfomer KVA Transfomers Cost Cost
25 KV PADMOUNT 25 13 14,554 1,119.55
50 KVA PADMOUNT 50 18 26,874.94 1.493.05
75 KV PADMOUNT 75 3 9,546 3,181.86
100-1000 KV PADMOUNT 100 7 29,956 4,279.44
2500 PADMOUNT 2500 3 83,416 27,805.27
500 KVA CONV 500 7 38,638 5,519.70
10 KVA CONV 10 92 20,291 220.56
15 KVA CONV 15 171 80,387 470.10
25 KVA CONV 25 131 65,295 498.43
37.5 KVA CONV 37.5 37 22,743 614.69
50 KVA CONV 50 86 82,986.17 964.96
75 KVA CONV 75 41 42,083.43 1,026.43
100 KVA CONV 100 40 58,880.80 1,472.02
167 KVA CONV 167 20 51,255.96 2,562.80
250 KVA CONV 250 17 49,167.25 2.892.19
300 KVA PADMOUNT 300 3 18,358.31 6,119.44
255 KVA PADMOUNT 255 2 11,284.94 5,642.47
750 KVA PADMOUNT 750 2 19,096.59 9,548.30
5 KVA SP & CSP 5 326 49,335.20 151.33
10 KVASP & CSP 10 4,419 1,522,356.39 344.50
15 KVA SP & CSP 15 5,297 2,604,442.84 491.68
25 KVA SP & CSP 25 3,373 2,204,397.02 653.54
37.5 KVA SP & CSP 37.5 246 196,516.78 798.85
50 KVA SP & CSP 50 37 34,356.40 928.55
75 KVA CSpP 75 2 1,669.46 834.73
Total 14,393 7,337,888

2. Demand and Consumer Investment Percents

Regression Equasion

Intercept

151.7894004

slope

17.68882977

Use Intercept

151.7894004

Number of Transformers 14,393
Consumer Related Investment 2,184,705
Total investment in transformers 7,337,888.42
Percent Customer Related 29.77%
Percent Demand Related 70.23%

Yitness: Jim Adkins
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[ ACCOUNT 368 - TRANSFORTERS ]

Data for Graph | L ] | .
Transformer Size Actual Cost Ber Unit }Predicted Cost |
| 5.00 ] 151.33 | 240.23 |
N 10.00 | 341.97 | 32868 |

15.00 | 491.01 | 41712 | ]

EXPONENTIAL CURVE DATA ] B —
WW T

SLOPE - m Intercept = b

!
17.68882977) 151.7894004] | | o
REGRESSION LINE DATA ] SLOPE -b = $17 68 | ZERO INTERCEPT - Y =$151.79 |
‘ ;

| | |
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UNTY NEWS-TIMES

Thursday, January 10, 2013

750. CAMPER/RY 775. TRUCKS 812. APPLIANCE 886. LAWN &
SERVICE GARDEN
| ALLEGRO- 2001 Work | MACK- Semi, 1997 §7
Horse chassis, 32 ft., | 427 motor, 13 speed, | KENOVA APPLIANCE | LIMESTONE- construo
hydraulic levelers, 2|98k miles, all paper-| Buy-Sell-Parts-Repair | tion, drivewrays, topsol,
slides, 34,000 miles, | work. Looks goady'runs Washers, Dryers, fitl dirt. 606-3186-2727.
very nice, $27,500. Call | excellent. $12;500. B06- | gtgves, Refrigerators
606-329-1497. 473-8&5}%‘3’66-694-3189 1901 Oak St. For a like-new car at pric%
- Kenova, WV you'll like, check todays;
755. SPORTS CARS | wiiv.dailyindependent.com 304-908-1213 auto ads.
i
OFFICIAL NOTICE

B
Bright yellow, new top,

low mileage, 4-speed
stick, excelient condi-
tion, asking  $7,500.

Call 606-920-9432.
770. TRAILER SALES
& PARTS

- Qutback
trailer,  -2010, low
mileage, front kitchen,
lots cabinets & storage,
sleeps 6, exc. gond., out-
door kitchen, more.
2007 Toyota Tundra, low
mileage. 606-393-5520,
606-615-4004.

Classified ads in this newspa-
per are updated daily. For
the latest information on
what's for sale, read classi-
fied regularly.

Grayson Rural Electric Cooperative Corporation, with its principal office at
Grayson Kentucky, and with its address as 109 Baghy Park, Grayson, KY
41143, intends to file with Kentucky Public Service Comumnission in Case NO.
2012-00426 an application to adjust its retail rates and charges. This Ad-
justment will result in a general rate increase to the member-consumers
other than the rates in this application. .

The rates proposed in this application are the rates proposed by Grayson
Rural Electric Cooperative Corporation. However, the Kentucky Public
Service Commission may order rates to be charged that differ from these
proposed rates. Such action may result in rates for consumers other than
the rates in this application.

Any corporation, association, body politic, or person may by motion within
thirty (30) days after publication or mailing of notice of the proposed rate
charges request leave to intervene. The motion shall be submitted the Public
Service Commission, 211 Soward Boulevard, P.O. Box 615, Frankfort, Ken-~
tucky 40602, and shall set forth the grounds for the request including the
status and interest of the party. Any person who has been granted inter-
vention by the Commission may obtain copies of the rate application and
any other filings made by the utility by contacting Don Combs, Grayson
Rural Electric Cooperative Corporation, 109 Bagby Park, Grayson, Kentucky
41143. .

Any person may examine the rate application and any other filings made by
utility at the office of Grayson Rural Electric Cooperative Corporation or at
the Commission’s office.

Grayson Rural Electric Cooperative Kentucky Public Service Commission
109 Bagby Park 211 Soward Boulevard

Grayson, Kentucky 41143 Frankfort, Kentucky 40602
606-474-5136 502-564-3930

The amount and percent of increase are listed below:

Increase Percent
Rate Schedule Amount Increase
Schedule I - Farm and Home $1,627,083 8.86%
Schedule 2 - Small Commercial $189,160 10.23%
Schedule 3 - Off-Peak Marketing Rate $14,925 8.46%
Schedule 4 - Large Power $- 0.00%
Schedule 5 - Street Lighting $378 4.97%
Schedule 6 - Security Lights $27,622 5.09%
Schedule 7 - All Electric Schools $29,009 6.00%
Schedule 10 - Residential Time of Day $135 3.09%
Schedule 14(a) - Large Industrial Service - 0.00%
Schedule 17 - Water Pumping Service $99 8.08%
Schedule 18 - General Service Rate $174,696 21.02%
Schedule 19 - Temporary Service $- 0.00%
Schedule 20 - Residential Inclining Block $688.93 12.86%
Schedule 22 - Net Metering $- 0.00%
Total Increase $- 7.80%

The effect of the proposed rates on the average monthly bill by rate class is
listed below:

Increase Percent
Rate Schedule Amount Increase
Schedule I - Farm and Home $10.83 8.90%
Schedule 2 - Small Commercial $14.05 10.2%
Schedule 3 - Off-Peak Marketing Rate $11.75 8.50%
Schedule 4 - Large Power $- 0%
Schedule 5 - Street Lighting $0.43 4.07%
Schedule 6 - Security Lights $0.55 5.09%
Schedule 7 - All Electric Schools $268.60 6.00%
Schedule 10 - Residential Time of Day $6.72 3.090%
Schedule 14(a) - Large Industrial Service $- 0%
Schedule 17 - Water Pumping Service $8.23 8.08%
Schedule 18 - General Service Rate $57.04 21.02%
Scl:egu}e 19 - Temporary Service $- 0%
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S
?”“%00 noon beginning on

27+ and ending on Satur-

x Renovation Phase g:
1ain House Porch Re-
Repairs to the Brick
House, Site Drainage

JiLane

#Rentucky

. '{scaﬂ Court will receive
tors on a historic ren-
ors must be qualified
rience working on his-

D TIME, All bids must
vsegregated bids will not
I agent of the Greenup
| receive hids untl:

cal Time
H4, 2013
y Fiscal Court
{entucky
ne will not be accepted.

submitted only on the
ssal, which can be ob-
\rchitect. A sample form
et Mamual that can be

ad in a sealed envelope
1, which acknowledges

Bid Time as follows:
IMENTS

0. 1006

jex: Law Office, House
Zing Renovations
Kentucky

acal Time

4, 2013

.en to all bidders. Bidder
’j..d the bid opening.
SILITY OF DRAWINGS
"Drawings and Specifica-
3hy:

'f ARCHITECTURE,

h8-1700
H
Leations as Hsted below:
Builders Exchange
1 2300 Meadow Drive
Louisville, KY 40255
rojecteenter/
Construction Market
( Data
1951 Bishop Lane
Suaite 202
' Louisville, KY 40318
ocuments may be par-
wion office of Lynn Im-~
ne St, Lexington, KY
the cost of printing the
1all be made payable to
sets will be issued,
cost of $25.00 for each

sharged for postage and
afled. This cost will not

Z FAST RESULTS!

OFFICIAL NOTICE

Grayson Rural Electric Cooperative Corporation, with its principal office at
Grayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY
41143, intends to file with Kentucky Public Service Commission in Case NO.
2012-00426 an application to adjust its retail rates and charges. This Ad-
justment will result in a general rate increase to the member-consumers
other than the rates in this application.

The rates proposed in this application are the rates proposed by Grayson
Rural Electric Cooperative Corporation. However, the Kentucky Public
Sérvice Commission may order rates to be charged that differ from these
proposed rates. Such action may result in rates for consumers other than
the rates in this application.

Any corporation, association, body politic, or person may by motion within
thirty (30) days after publication or mailing of notice of the proposed rate
charges request leave to intervene. The motion shall be submitted the Public
Service Commission, 211 Soward Boulevard, P.O. Box 615, Frankfort, Ken-
tucky 40602, and shall set forth the grounds for the request including the
status and interest of the party. Any person who has been granted inter-
vention by the Commission may obtain copies of the rate application and
any other filings made by the utility by contacting Don Combs, Grayson
Rural Electric Cooperative Corporation, 109 Bagby Park, Grayson, Kentucky
41143.

Any person may examine the rate application and any other filings made by
utility at the office of Grayson Rural Electric Cooperative Corporation or at
the Commission’s office.

Grayson Rural Electric Cooperative Kentucky Public Service Commission
109 Bagby Park 211 Soward Boulevard

Grayson, Kentucky 41143 Frankfort, Kentucky 40602
606-474-5136 502-564-3930

The amount and percent of increase are listed below:

Increase Percent
Rate Schedule Amount Increase
Schedule I - Farm and Home $1,627,083 8.86%
Schegule 2 - Small Commercial $189,160 10.23%
Schedule 3 - Off-Peak Marketing Rate $14,925 8.46%
Schedule 4 - Large Power $- 0.00%
Schedule 5 - Street Lighting $378 4.07%
Schedule 6 - Security Lights $27,622 5.09%
Schedule 7 - All Electric Schools $29,009 6.00%
Schedule 10 - Residential Time of Day $135 3.00%
Schedule 14(a) - Large Industrial Service - 0.00%
Schedule 17 - Water Pumping Service $99 8.08%
Schedule 18 - General Service Rate $174,696 21.02%
Schedule 19 - Temporary Service - 0.00%
Schedule 20 - Residential Inclining Block $688.93 12.86%
Schedule 22 - Net Metering - 0.00%
Total Increase $- 7.89%

The effect of the proposed rates on the average monthly bill by rate class is
listed below:

Increase Percent
Rate Schedule Amount Increase
Schedule I - Farm and Home $10.83 8.90%
Schedule 2 - Small Commercial $14.05 10.2%
Schedule 3 - Off-Peak Marketing Rate $11.75 8.50%
Schedule 4 - Large Power $- 0%
Schedule 5 - Street Lighting $0.43 4.07%
Schedule 6 - Security Lights $0.55 5.09%
Schedule 7 - All Electric Schools $268.60 6.00%
Schedule 10 - Residential Time of Day $6.72 3.09%
Schedule 14(a) - Large Industrial Service $- 0%
Schedule 17 - Water Purnping Service $8.2 8.08%
Schedule 18 ~ General Service Rate $57.04 21.02%
Schedule 19 - Temporary Service $- 0%
Schedule 20 - Residential Inclining Block $5.39 12.86%
Schedule 22 - Net Metering $- 0%

The present and proposed rate structures of Grayson Rural Electric Coop-
erative are listed below:

~ Present -
Rates

Proposed Percent

Rate Schedule Rates Increase

- T FLow W
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5er 27, 2012 TR 11 "
Rate Schedule i
Schedule I - Farm and Home

TICE Schedule 2 - Small Commercial

JRDER Schedule 3 - Off-Peak Marketing Rate

,DGE/EXECUT'VE Schedule 4 - Large Power

RS 242.020 Schedule 5 - Street Lighting

42.020 the Greenup Schedule 6 - Secuirity Lights

lobert W. Carpenter, Schedule 7 - All Electric Schools. =+ ..
on for an election has  Schedule 10 - Residential Time of Day
titutionally qualified Schedule 14(a) - Large Industrial Service
y twenty-five (25%) of Schedule 17 - Water Pumping Service
ranty, Kentuckyinthe  Schedule 18 - General Service Rate

on, does hereby direct  Schedule 1g -~ Temporary Service

shall be held on Tues-  Schedule 20 - Residential Inclining Block
ke sense of the people  Schedule 22 - Net Metering .
yeverages in Greenup Total Increase

 to be voted upon

listed below:
;gfuaéi;gx’ghc bever- Rate Schedule »
Schedule I - Farm and Home
Schedule 2 ~ Small Commercial .

- Schedule 3 - Off-Peak Marketing Rate
Schedule 4 - Large Power

ecutive Schedule 5 - Street Lighting

Schedule 6 - Security Lights

Schedule 7 - All Electric Schools

Schedule 10 - Residential Time of Day

r 20 & 27, 2012 Schedule 14(a) - Large Industrial Service
' Schedule 17 - Water Pumping Service

Schedule 18 - General Service Rate

Schedule 19 - Temporary Service i

Schedule 20 - Residential Inclining Blocl\

Schedule 22 - Net Metering

. Greenup County
2.020.

erative are listed below:

Schedule I - Farm and Home
Customer Charge $10.35
Energy Charge $0.10427

Schedule 2 - Small Commerc:al
Customer Charge “$25.87
Energy Charge $0.09608

Schedule 3 - Off-Peak Marketing Rate

Customer Charge $10.35
On-Peak Energy Rate $0.10427
Off-Peak Energy Rate $0.06256

Schedule 5 - Street Lighting

Schedule 6 - Security Lights

10,000 Lument MV $12.88
Flood lights = $18.78
Schedule 7 - All Electric Schools

Energy Charge © $0.06941
Schedule 10 - Residential Time of Day

On-Peak Energy Rate $0,10888
Off-Peak Energy Rate $0.06128

Schedule 17 - Water Pumping Service

Customer Charge $41.39
On-Peak Energy Rate $0.11g22
Off-Peak Energy Rate '$0.06210

Schedule 18 - General Service Rate
Customer Charge $20.69
Energy Charge $o 10427

P Ll 1

Lo Present
Rate Schedule .. e Rates e

175 Watt Lamp $10.57

7.000 Lument MV - $10.23 °

Customer Charge - $31.04"’ -
Demand Charge $6.21

Customer Charge $15.52

Amount

$1,627,083

$189,160

$14,925

B $_

$378 .
$27,622

< $29,000.0

$135

$_

. $99
$174,69$6

$688.93 =

$_.

L g

Increase
Amount

10, 83
. $14.05

S 81175
PRt $_

7~$o 43

. $0.55 .
. $268.60

$6.72

o

- §8.23 ©
‘,21.’02%

-$57.04
g
,$5.39 -

§-

Proposed
. _REL

$15 00

$_o 11003

$27.50
$0.10679

. a$15'"‘ob
$0.11003
$0.06602

$11.00

. $31.04
$6.50

$19.76
$0.20000
: $o;o6250

$41.39.
$0.13605 .

$0.07000

“$22.50
$0.13620

R

- 8.50%

81075 |
$13.50
$19.75

o -"$oto7’390

niFeate
8.86%
10.23%
8.46%
0.00%
4.07%
5.09%

3.09%
-0.00%

.. 8.08%
21.02%

- 0.00%
12, 86%
.0.00%
-7 89%

The effect of the proposed rates on the average monthly bill by rate class is

Percent

Increase
:’*8 90%
10.2% -

0%
4.07%
. '5.09%

- 6.00%
. 3.09%
©0%
8.08%

i’ 12364 :

The present and proposed rate structures of Grayson Rural Electnc Coop—

Percent o
!gg egse

44 93%
$5.52%

. 6.30%
1L.15%

44.93%
5.52%
553%

4.07%

& 5.(38%
4.81% .
BA7%

0.00%
467%
16.47%

27.26%
S 0.56%
©1.99%

"0.00%
14.12%
12.72%

8.75%
30.62%

£.6.00% . .



The Licking Valley Courier The Wolfe County News The Elliott County News
West Liberty, Ky. Campton, Ky. Sandy Hook, Ky.
Telephone (606) 743-3551 Telephone (606) 668-3595 Telephone (606) 738-5574

THE COURIER PUBLISHING CO.

EARL W. KINNER, PUBLISHER AND MANAGER
WEST LIBERTY, KY.

Affidavit

I, Earl Kinner, Editor of The Elliott County News, newspaper published in Sandy Hook, Ken-
tucky, and having the largest general circulation of any newspaper in Elliott County, Kentucky,
do hereby certify that from my own knowledge and a check of the files of this newspaper that
the advertisement of

‘%ﬂf@ Mwa&u@b ﬂW Ww ?g,l,uji ZXMZZL ¢ Ké’a’;ﬁ/

was inserted in The Elliott County News

on Mee, 25, 2012 Quu. 4, ), 2013, el 1, §, 15, 2013

Subscribed and sworn to before me, a Notary Public, by Earl Kinner this 26*h day of

Februar y , 2013

Notary Public

Novembee 12, 2016

My Commission Expires




PAGE SIX : Fripay, DECEM

Official Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at
Grayson Kentucky, and with its address as 109 Bagby Park, Graysori, K'Y 41143, intends
to file with Kentucky Public Service Commission in Case NO. 2012-00426 an
application to adjust its retail rates and charges. This Adjustment will result in a general
rate increase to the member-consumers other than the rates in this application.

The rates proposed in this application are the rates proposed by Grayson Rural
Electric Cooperative Corporation. However, the Kentucky Public Service Commission
may order rates to be charged that differ from these proposed rates. Such action may
result in ates for consumers other than the rates in this application. v

Any corporation, association, body politic, or person may by motion within thirty
(30) days after publication or mailing of notice of the proposed rate charges request leave
to intervene. The motion shall be submitted the Public Service Commission, 211 Soward
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for
the request including the status and interest of the party. Any person who has been
granted intervention by the Commission may obtain copies of the rate application and
any other filings made by the utility by contacting Don Combs, Grayson Rural Electric -
Cooperatxve Corporatior, 109 Bagby Park, Grayson Kentucky 41143,

Any person may examine the rate apphcatxon and any other filings made by utility
at the ofﬁce of Grayson Rural Electric Cooperative Corporation or at the Commission’s
office.

Gfayson Rural Electric Co;)perative Kentucky Public Service Commlssmn

109 Bagby Park 211 Soward Boulevard
Grayson, Kentucky 41143 Frankfort, Kentucky 40602
606-474-5136 502-564-3930

The amount and percent of increase are listed below:

_ Increase Percent

Rate Schedule Amount Increase
Schedule | - Farm and Home $ 1,627,083 8.86%
Schedule 2 - Small Commercial § 189,160 1023%
Schedule 3, Off-Peak Marketing Rate $ 14,925 - 8.46%
Schedule 4 - Large Power S - 0.00%
Schedule 5 - Street Lighting $ 378 4.07%
Schedule 6 - Security Lights ] 27,622 5.09%
Schedule 7 - All Electric Schools $ 29,009 6.00%
Schedule 10 - Residential Time of Day $ 135 3.09%
Schedule 14(a) - Large Industrial Service $ - 0.00%
Schedule 17 - Water Pumping Service S 99 8.08%
Schedule 18 - General Service Rate $ 174,696 21.02%
Schedule 19 - Temporary Service § - 0.00%



PAGE TWO FRIDAY, JANUARY 4, 2013 Tue ELLiorT CoUntY I
Official Notice Demand Charge S 621 $ 6.50
Energy Charge S 006941 $  0.07390
Grayson Rural Electric Cooperative Corporation, with its principal office at
Grayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY 41143, intends  Schedule 10 - Residential Time of Day
to file with Kentucky Public Service Commission in Case NO. 2012-00426 an Customer Charge § 1552 $ 19.75 2
application to adjust its retail rates and charges. This Adjustment will result in a general On-Peak Energy Rate $ 019888 §  0.20000 {
rate increase to the member-consumers other than the rates in this application. Off-Peak Energy Rate § 006128 $ 006250
' The rates rpropqsed in t.lliS application are the rates propo§ed by Qrayson Rprgl Schedule 17 - Water Pumping Service
Electric Cooperative Corporation. However, the Kentucky Public Service Commission _
may order rates to be charged that differ from these proposed rates. Such action may ~ Customer Charge S a3 3 41.39 ('
result in rates for consumers other than the rates in this application. On-Peak Energy Rate 5 0119225 0.13605 y
Off-Peak Energy Rate $ 006210 $  0.07000 1
Any corporation, association, body politic, or person may by motion within thirty
(30) days after publication or mailing of notice of the proposed rate charges request leave Present Proposed Percen
to intervene. The motion shall be submitted the Public Service Commission, 211 Soward Rates Rates Increas
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for  gehedule 18 - General Service Rate T
the request including the status and interest of the party. Any person who has been W_ $ 2069 2250 8
granted intervention by the Commission may obtain copies of the rate application and* Energy Charge 8 010427 § 013620 20,
any other filings made by the utility by contacting Don Combs, Grayson Rural Electric
Cooperative Corporation, 109 Bagby Park, Grayson, Kentucky 41143. Schedule 20 - Residential Inclining Block
Any person may examine the rate application and any other filings made by utility C'ustomer Charge > 1035 5 15.00 44.
at the office of Grayson Rural Electric Cooperative Corporatlon or at the Comm1531on S First 300 fwh > 0‘97323 > 007503 2
S -~ e ) 0.08875. S 009003 - 1

.. Next 200 kwh ..




Any person may examine the rate application and a

at the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s

office.

Grayson Rural Electric Cooperative

109 Bagby Park :
Grayson, Kentucky 41143
606-474-5136

Kentucky Public Service Commission
211 Soward Boulevard
Frankfort, Kentucky 40602

- 502-564-3930

The amount and percent of increase are listed below:

Rate Schedule
sehedule |- Farmand Home
Schedule 2 - Small Commercial
schedule 3, Off-Peak Marketing Rate
Schedule 4 - Large Power
Schedule 5 - Street Lighting
Schedule 6 - Security Lights
schedule 7 - All Electric Schools
Schedule 10- Residential Time of Day
Schedule 14(a) - Large industrial Service
Schedule 17 - Water Pumping Service

. Schedule 18- General Service Rate

Schedule 19 - Temporary Service
Schedule 20- Residential Inclining Block

Increase Percent

Amount Increase
§ 1,627,083 8.86%
© % 189,160 10.23%
S 14925 - 8.46%
S - 0.00%
S 378 407%
] 27,622 5.09%
) 29,009 6.00%
] 135 3.09%
) - 0.00%
) 99 8.08%
$ 174,696 21.02%
] - 0.00%
§ 688.93 12.86%

ny other filin s made by util
Y o b v First 300 kwh

Next 200 kwh
All over 500 kwh -

Schedule 11 - small Commercial Time of Day
Customer Charge

On-Peak Energy Rate
Off-Peak Energy Rate

Schedule 12 (b) Large industrial Service-LLF
Customer Charge

Demand Charge

Energy Charge

Schedule 12 (c) Large industrial Service-LLF
Customer Charge

Demand Charge

Energy Charge

Schedule 13 (b) Large industrial Service-HLF
Customer Charge
pemand Charge

. Energy Charge

Schedule 13 (c) Large Industrial service-HLF
Customer Charge

Nomand Charoa ~ # # ey e owown M

w» WU <

~r

£y

[CR R T

0.08875
0.13531

25.87
0.18782
0.06128

1,131.19
10.50
0.04373

1,131.19
1050
0.04268

1,131.19
7.23
0.04373

1,131.19

792

W W

LVl

0.09003
0.14003

27.50
0.20000
0.06250

1,131.19
10.50
0.04688

1,131.19
10.50
0.04588

1,131.19
7.23
0.04688

1,131.19

7732

1.44% -
3.49%

6.30%
6.48%
1.99%

0.00%
0.00%
7.21%

0.00%
0.00%
7.50%

0.00%
0.00%
7.21%

0.00%

n nno/
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ficial Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at Grays:
Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends to
with the Kentucky Public Service Commission in Case No. 2012-426 application to adjust
retail rates and charges. This Adjustment will result in a general rate increase to the memb
consumers of Grayson Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by Grayson Rural Elec
Cooperative Corporation. However, the Kentucky Public Service Commission may order rate:
be charged that differ from these proposed rates. Such action may result in rates for consum
other than the rates in this application.

Any corporation, association, body politic, or person may by motion within thirty (
days after publication or mailing of notice of the proposed rate changes request leave
intervene. The motion shall be- submitted to the Public Service Commission, 211 So
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for
request including the status and interest of the party. Any person who has been grar
intervention by the Commission may obtain copies of the rate application and*any other fili
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Cooperz
Corporation, 109 Bagby Park, Grayson, Kentucky 41143, phone 606-474-5136.

Any person may examine the rate application and any other filings made by the utilif
the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s office.

Grayson Rural Electric Cooperative Kentucky Public Service Commission

106 Bagby Park 211 Sower Boulevard

Grayson, Kentucky 41143 Frankfort, Kentucky 40602

606-474-5136 502-564-3940

The amount and percent of increase are listed below:
- Increase
Rate Schedule Dollar Percent

Schedule 1, Farm and Home $1,627,302 8.9%
Schedule 2, Small Commercial $190,723 10.3%
Schedule 3, Off-Peak Marketing Rate $14,929 8.5%
Schedule 4, Large Power $0 0.0%
Schedule 5, Strest Lighting $378 4.1%
Schedule 6, Security Lights $27,622 5.1%
Schedule 7, All Electric Schools $28,997 6.0%
Schedule 10, Residential Time of Day $135 3.1%
Schedule 14A, Large Industrial Service %0 0.0%
Schedule 17, Water Pumping Service $99 8.1%
Schedule 18, General Service Rate $174,696 21.0%
Schedule 19, Temporary Service $0 0.0%
Schedule 20, Residential Inclining Block $689 12.9%

The effect of the proposed rates on the average monthly bill by rate class are listed below:

Increase
__Rate Schedule Dollar Percent
Schedule |, Farm and Home $11 8.9%
Schedule 2, Small Commercial $14 10.3%
Schedule 3, Off-Peak Marketing Rate $12 8.5%
Schedule 4, Large Power $0 0.0%
Schedule 7, All Electric Schools $268 6.0%
Schedule 10, Residential Time of Day $7 3.1%
Sthedule 14A, Large Industrial Service %0 0.0%
Schedule 17, Water Pumping Service $8 8.1%
Schedule 18, General Service Rate. $10 21.0%

Schedule 19, Temporary Service $0 0.0%
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Official Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at Gi
Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends
with the Kentucky Public Service Commission in Case No. 2012-426 application to ac
retail rates and charges. This Adjustment will result in a general rate increase to the m
consumers of Grayson Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by Grayson Rural
Cooperative Corporation. However, the Kentucky Public Service Commission may order
be charged that differ from these proposed rates. Such action may result in rates for con
other than the rates in this application.

Any corporation, association, body politic, or person may by motion within thi
days after publication or mailing of notice of the proposed rate changes request
intervene. The motion shall be submitted to the Public Service Commission, 211
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds
request including the status and interest of the party. Any person who has been
intervention by the Commission may obtain copies of the rate application and any othe
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Coo
Corporation, 109 Bagby Park, Grayson, Kentucky 41143, phone 606-474-5136.

Any person may examine the rate application and any other filings made by the
the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s offic

Grayson Rural Electric Cooperative Kentucky Public Service Commissio
106 Bagby Park 211 Sower Boulevard

Grayson, Kentucky 41143 Frankfort, Kentucky 40602
606-474-5136 502-564-3940

The amount and percent of increase are listed below:

Increase
Rate Scheduie Dollar Percent
Schedule |, Farm and Home $1,627,302 8.9%
Schedule 2, Small Commercial $190,723 10.3%
“  Schedule 3, Off-Peak Marketing Rate $14,929 8.5%
Schedule 4, Large Power $0 0.0%
Schedule 5, Street Lighting $378 4.1%
Schedule 8, Security Lights $27,622 5.1%
Schedule 7, All Electric Schools $28,997 6.0%
Schedule 10, Residential Time of Day $135 3.1%
Schedule 14A, Large Industrial Service $0 0.0%
Schedule 17, Water Pumping Service $99 8.1%
Schedule 18, General Service Rate $174,696 21.0%
Schedule 18, Temporary Service $0 0.0%
Schedule 20, Residential Inclining Block $689 12.9%

The effect of the proposed rates on the average monthly bill by rate class are listed bel

__Increase
Rate Schedule Dollar Percent
Schedule |, Farm and Home $11 8.9%
Schedule 2, Small Commercial $14 10.3%
Schedule 3, Off-Peak Marketing Rate $12 8.5%
Schedule 4, Large Power $0 0.0%
Schedule 7, All Electric Schools $268 6.0%
Schedule 10, Residential Time of Day $7 3.1%
Schedule 14A, Large Industrial Service $0 0.0%
Schedule 17, Water Pumping Service $8 8.1%
Schedule 18, General Service Rate $10 - 21.0%
Schedule 19, Temporary Service $0 0.0%

Sehédule 20. Residential Inclinina Block $5 12.9%
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Official Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at Grays

- Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends to

T4

PR T

[
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with the Kentucky Public Service Commission in Case No. 2012-426 application to adjusi
retail rates and charges. This Adjustment will result in a general rate increase to the memt
consumers of Grayson Rural Electric Cooperative Gorporation.

The rates proposed in this application are the rates proposed by Grayson Rural Elec
Cooperative Corporation. However, the Kentucky Public Service Commission may order rate
be charged that differ from these proposed rates. Such action may result in rates for consumr
other than the rates in this application.

Any corporation, association, body politic, or person may by motion within thirty {

+ days after publication or mailing of notice of the proposed rate changes request leave
- intervene. The motion shall be submitted to the Public Service Commission, 211 So
2 Boulevard, P.0. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for

Ve

request including the status and interest of the party. Any person who has been grar
intervention by the Commission fnay obtain copies of the rate application and any other fili

- made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Coopers
- Corporation, 109 Bagby Park, Grayson, Kentucky 41143, phone 606-474-5136.

EyoroFovos

Any person may examine the rate application and any other filings made by the utilit
the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s office.

Grayson Rural Electric Cooperative Kentucky Public Service Commission
106 Bacby Park 211 Sower Boulevard

Grayson, Kentucky 41143 Frankfort, Kentucky 40602
606-474-5136 502-564-3940

. The amount and percent of increase are listed below:

Increase
Rate Schedule E Dollar Percent
Schedule |, Farm and Home $1,627,302 8.9%
Schedule 2, Small Commerciai $190,723 10.3%
Schedule 3, Off-Peak Marketing Rate $14,929 8.5%
Schedule 4, Large Power $0 0.0%
Schedule 5, Street Lighting $378 4.1%
Schedule 6, Security Lights $27,622 51%
Schedule 7, All Electric Schools $28,997 6.0%
Schedule 10, Residential Time of Day $135 3.1%
Schedule 14A, Large Industrial Service $0 0.0%
Schedute 17, Water Pumping Service $99 8.1%
Schedule 18, General Service Rate $174,696 21.0%
Schedule 19, Temporary Service $0 0.0%
Schedule 20, Residential Inclining Block $689 12.9%

The effect of the proposed rates on the average monthly bifl by rate ciass are listed below:

Increase
Rate Schedule Dollar Percent
Scheduie |, Farm and Home $11 8.9%
Schedule 2, Small Commiercial $14 10.3%
Schedule 3, Off-Peak Marketing Rate $12 8.5%
Schedule 4, Large Power ' $0 0.0%
Schedule 7, All Electric Schools $268 6.0%
Schedule 10, Residential Time of Day $7 3.1%
Schedule 14A, Large Industrial Service $0 0.0%
Schedule 17, Water Pumping Service $8 8.1%
Schedule 18, General Service Rate P $10 21.0%

Serhadile 19 . Temnorans&brvire i ) . &0 ' 0 No%



In Direct Line Telephone
Since 1872 (606) 796-2331

LEWIS COUNTY HERALD (606) 796-6182

Successor To The Sun

VANCEBURG, KENTUCKY 41179

AFFIDAVIT OF PUBLICATION

To Whom It May Concern:

This is to certify that the legal notice(s) shown on the attached tear
sheet(s) appeared in the Lewis County Herald newspaper on the date(s) of

k) i p— -
>®MW&} I‘ 2—0‘5 9&.4"-«‘/"‘7/1/—;\. ?’ 2012, aeof /Q"U‘\/H—/M 15 ‘ 2013

Subscribed 2 30 before mie this __[-31-12

’Q/tlw Ziéwui/ #3367
g 7

D.K. Brown, Publisher / Notary Public

/,L/, 720/5

My commission expires
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Schedide 2 - Small Commeraal 5 © 189,160 10.23%
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@ﬁ'ﬁ(ﬁiaﬁ N@ﬁ@@ schedule 3, Off-Peak Marketing Rate
Gruyson Rurai Electric Cooperative Corporation, with its principal office at Customer Charge ] 1035 $ 15.00
Grayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY 41143, On-Peak Energy Rate 5 0.10427 5 0.11003
intends to file with Kentucky Public Service Commission in Case NO. 2012- Off-Peak Energy Rate $ 006256 5 0.06602
00426 an application to adjust its retail rates and charges. This Adjustment will o
result in a general rate increase to the member-consumers other than the rates in Schedule 5 - Street Lighting ; .
e .o 175 Watt Lamp $ 1057 ¢ 11.00 2.07%
this application.
Thq rates propqsed in this application are the rates proposed py Grayson Rural schedule § - Security Lights
Electric Cooperative Corporation. However, the Kentucky Public Service Com- 7,000 Lument MY 3 1023 % 10.75
__mission may order rates to be charged that differ from these proposed rates. Such 10,000 Lument MV 5 1288 % 13.50
action may result in rates for consumers other than the rates in this application. Flood lights 5 1878 5 19.75
Any corporation, association, body politic, or person may by motion within
thirty {30) days after publication or mailing of notice of the proposed rate Schedule 7 - All Electric Schools
charges request leave to intervene. The motion shall be submitted the Public Customer Charge ? Lot 3L oo
Service Commission, 211 Soward Boulevard, P.O. Box 615, Frankfort, Kentucky . Demand Charge 5 621 550 167
40602, and shall set forth the grounds for the request including the status and in- Energy Charge ’ 00641 5 0.073%0 oA7%
terest of the party. Ahy person who has bec?n g}'anted intervention l?y the Com- schedule 10 - Residential Time of Day
mission may obtain copies of the rate application and any other filings made by Customer Charge 5 1557 % 1875 17.26%
the utility by contacting Don Combs, Grayson Rural Electric Cooperative Corpo- On-Peak Energy Rate 5 043888 % 0.20000 0.56%
ration, 109 Bagby Park, Grayson, Kentucky 41143. Off-Peak Energy Rate $ 0.06128  §  0.06250 1.59%
Any person may examine the rate application and any other filings made by .
utility at the office of Grayson Rural Electric Cooperative Corporation or at the Schedule 17 - Water Pumping Service
Commission’s office. Customer Charge s 41.39 S 41.39 0.00%
On-Peak Energy Rate S 0.11922 S 0.13605
Grayson Rural Electric Cooperative Kentucky Public Service Commission Off-Peak Encrgy Rate . ’ 006210 5 007000
109 Bagby Park 211 Soward Boulevard Bresent. Proposed percent
Grayson, Kentucky 41143 Frankfort, Kentucky 40602 Rates Rates Increase
606-474-5136 502-564-3930 Schedule 18 - General Service Rate
Customer Charge S 20,69 g B.75%
The amount and pereont of inerease are fisted below: Energy Charge < 010477 $ 30.62%
Increase Percent Sehedule 28 - Residential inclining Block
Rate Schedule N Amount Increase Customer Charge $ 10.35 3 15.00 44.973%
First 300 kwh s 0.07323 5 0.07503
Schedule | - Farm and Home S 1,627,083 . B.86% Next 200 kwh ? 0.08875 5 0.09003 .
Alf over 500 kwh $ 053531 5 014003 3.49%
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Lisa Sartin, Executive Director 2
@ff}lCE&ﬁ PN @UC@ Scheduie 3, Off-Peak Marketing Rate
Gri.yson Rural Electric Cooperative Corporation, with its principal office at Customer Charge $ 1035 S 15.00 44.93%
Grayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY 41143, On-Peak Energy Rate $ 0.10427 5 0.11003 5.52%
intends to file with Kentucky Public Service Commission in Case NO. 2012- Off-Peak Energy Rate $ 006256 §  0.06602 5.53%
00426 an application to adjust its retail rates and charges. This Adjustment will o
result in a general rate increase to the member-consumers other than the rates in Schedule 5 - Street Lighting .
this application. 175 Watt Lamp $ 1057 % 11.00 4.07%
The rates propqsed in this application are the rates proposed by Grayson Rural Schedule 6 - Security Lights
Electric Cooperative Corporation. However, the Kentucky Public Service Com- 7.000 Lument MV 4 1023 ¢ 10.75 5.08%
mission may order rates to be charged that differ from these proposed rates. Such - 10,000 Lument MV 5 12.88 S 13.50 4.81%
action may result in rates for consumers other than the rates in this application. Flood lights $ 1878  $ 19.75 5.17%
Any corporation, association, body politic, or person may by motion within
thirty (30) days after publication or mailing of notice of the proposed rate Schedule'7 - All Electric Schools
charges request leave to intervene. The motion shall be submitted the Public Customer Charge > 3104 S 3104 0.00%
Service Commission, 211 Soward Boulevard, P.O. Box 615, Frankfort, Kentucky Demand Charge > 621 5 6.50 “’72{’
40602, and shall set forth the grounds for the request including the status and in- Energy Charge : 006941 5 00739 6a7%
terest of the paity. Any person who has begn g{ranted intervention by the Com- Schedule 10 - Residential Time of Day
mission may obtain copies of the rate application and any other filings made by Customer Charge s 1552 % 19.75 27.26%
the utility by contacting Don Combs, Grayson Rural Electric Cooperative Corpo- On-Peak Energy Rate 5 0.19888  $  0.20000 0.56%
ration, 109 Bagby Park, Grayson, Kentucky 41143. Otf Peak Energy Rate $ 0.06128 §  0.06250 1.99%
Any person may examine the rate application and any other filings made by i
utility at the office of Grayson Rural Electric Cooperative Corporation or at the Schedule 17  Water Pumping Service ,
Commission’s office. Custorer Charge S 41.39 $ 41.29 0.00%
On-Peak Energy Rate S 0.11922 $ 0.13605 14.12%
Grayson Rural Electric Cooperative Kentucky Public Service Commission Off-Peak Energy Rate > 006210 5 0.07000 12-72%
109 Bagby Park " 211 Soward Boulevard Sresent Proposed Percent
Grayson, Kentucky 41143 Frankfort, Kentucky 40602 Rates Rates Increase
606-474-5136 502-564-3930 Schedule 18 - General Service Rate
Customer Charge s 20.68 5 22.50 8.75%
The amount and percent of inerease are listed below: Energy Charge $ 0.10427 5 013620 30.62%
Increase Percent Schedule 28 - Residential inclining Block
Rate Schedule Amount Increase Customer Charge S 10.35 5 15.00 44.93%
- - T First 300 kwh s 007322 $  0.07503 2.46%
Schedule | - Farm and Home S 1,627,083 8.86% Hext 200 kwh 3 002875 3 0.09003 1.44%
Schedule 2 - Small Commercial $ 189,160 .23 AlhoverS00kwh > 035315 0003 3.49%




Official Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at
Grayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY 41143,
intends to file with Kentucky Public Service Commission in Case NO. 2012-
00426 an application to adjust its retail rates and charges. This Adjustment will
result in a general raté increase to the member-consumers other than the rates in
this application. -

The rates proposed in this application are the rates proposed by Grayson Rural
Electric Cooperative Corporation. However, the Kentucky Public Service Com-
mission may order rates to he charged that differ from these proposed rates. Such
action may result in rates for consumers other than the rates in this application.

Any corporation, association, body politic, or person may by motion within
thirty (30) days after publication or mailing of notice of the proposed rate
charges request leave to intervene. The motion shall be submitted the Public
Service Commission; 211 Soward Boulevard, P.O. Box 615, Frankfort, Kentucky
40602, and shall set forth the grounds for the request including the status and in-
terest of the party. Any person who has been granted intervention by the Com-
mission may obtain copies of the rate application and any other filings made by
the utility by contacting Don Combs, Grayson Rural Electric Cooperative Corpo-
ration, 109 Bagby Park, Grayson. Kentucky 41143.

Any person may examine the rate application and any other filings made by
utility at the office of Grayson Rural Electric Cooperative Corporation or at the
Commission’s office.

Kentucky Public Service Commission
211 Soward Boulevard

Frankfort, Kentucky 40602
502-564-3930

Grayson Rural Electric Cooperative
109 Bagby Park

Grayson, Kentucky 41143
606-474-5136

The amaunt and percent of werease are Hsted below:

[ncrease Percent

Hate Schedule Amount ‘Increase
Schedule | - Farm and Home s 1,627,083 8.86%
Schedute 2 - Smal Commarcial S 189,160 10.23%
Schedule 3, Off-Paak barketing Rate S 14,925 8.46%

Schedule 3, Off-Peak Marketing Rate
Customer Charge

On-Peak Energy Rate

Off-Peak Energy Rate

Schedule 5 - Street Lighting
175'Watt Lamp

Schedule § - Security Lights
7.000 Lument MV

10,000 Lument MV

Flond lights

>

Schedule 7 - All Electric Schools
Customer Charge

Demand Charge

Energy Charge

Schedule 10 ;«B_‘g_sidential Time of Day
Customer Charge

On-Peak Energy Rate

Off-Peak Energy Rate

Schedule 17 - Water Pumping Service
Customer Charge

On-Peak Energy Rate

Off-Peak Energy Rate

Schedule 18 - General Service Rate
Customer Charge
Energy Charge

Schedule 28 - Residential Inclining Block
Customer Charge

First 300 kwh

Next 200 kwh

All over 500 kwh

Grhadila 11 - SGm=ll Camoarcizi Tina af N

< U D

U A

W AN

U U

Ur A A0

VA A

10.35
0.10427
0.06256

10.57

10:23
12.88
1278

31.04
6.21
0.06941

15.52
0.19888
0.06128

41.39
0.11922
0.06210

Prasent
Rates

20.69
0.10427

10.35
0.07323
0.08875
0.13531

U A U

AN AN U W AN A

R T2 B ¥4 4

Uy W A N

15.00
0.11003
0.06602

11.00

10.75
13.50
19.75

31.04
6.50
0.07390

19.75
0.20000
0.06250

41.39
0.13605
0.07000

Proposed
Rates

22.50
0,13620

15.00
0.07502
0.09003
0.14003

44.93%
5.52%
5.53%

4.07%

5.08%
4.81%
5.37%

0.00%
4.67%
6.47%

27.26%
0.56%
1.99%

0.00%
14.12%
12.72%

Percent

Increase

8.75%
30.62%

44.93%
2.46%
1.44%

3.49%




In Direct Line Telephone
Since 1872 (606) 796-2331

- LEWIS COUNTY HERALD (606) 796-6182

Successor To The Sun

VANCEBURG, KENTUCKY 41179

AFFIDAVIT OF PUBLICATION

To Whom It May Concern:

This is to certify that the legal notice(s) shown on the attached tear
sheet(s) appeared in the Lewis County Herald newspaper on the date(s) of

Voo, 29 2013

Subscribed sworfi[to be@e this [-2i-/13

(]@m,{ Q&T"ﬁ%ﬂ,}c/ #3307 v

D.K. Brown, Publisher \ Notary Public

My commission expires |-t 205
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Official Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at Grayson,
Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends to file
with the Kentucky Public Service Commission in Case No. 2012-426 application to adjust its
retail rates and charges. This Adjustment will resuit in a general rate increase to the member-
consumers of Grayson Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by Grayson Rural Electric
Cooperative Corporation. However, the Kentucky Public Service Commission may order rates to
be charged that differ from these proposed rates. Such action may resuit in rates for consumers
other than the rates in this application. .

Any corporation, association, body politic, or person may by motion within thirty (30)
days after publication or mailing of notice of the proposed rate changes request leave to
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the
request including the status and interest of the party. Any person who has been granted
intervention by the Commission may obtain copies of the rate application and any other filings
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Cooperative
Corporation,109 Bagby Park, Grayson, Kentucky 41143, phone 606-474-5136.

Any person may examine the rate application and any other filings made by the utility at
the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s office.

Grayson Rural Electric Cooperative
106 Bagby Park

Grayson, Kentucky 41143
606-474-5136

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40602
502-564-3940

The amount and percent of increase are listed below:

Increase
Rate Schedule Dollar Percent
”~
Schedule |, Farm and Home $1,627,302 8.9%
Schedule 2 Small Commercial $190,723 10.3%
Schedule 3, Off-Peak Marketing Rate $14,929 8.5%
Scheduie 4, Large Power : $0 0.0%
Schedule 5, Street Lighting $378 4.1%
Schedule 6, Security Lights $27,622 5.1%
Schedule 7, All Electric Schools $28,997 6.0%
Schedule 10, Residential Time of Day $135 3.1%
Schedule 14A, Large Industrial Service $0 0.0%
Schedule 17, Water Pumping Service $99 8.1% -
Schedule 18, General Service Rate $174,696 21.0%
Schedule 19, Temporary Service 50 0.0%
Schedule 20, Residential Inclining Block $689 12.9%

The effect of the proposed rates on the average monthly bill by rate class are listed below:

Increase
.Rate Schedule Dollar Percent
Schedule 1, Farm and Home $11 8.9%
Schedule 2, Small Commercial 314 10.3%
Schedule 3, Off-Peak Marketing Rate $12 85%
Schedule 4, Large Power 30 0 0%
Schedule 7, All Electric Schools 5268 6.0%
Schedule 10, Residential Time of Day 57 31%
Schedule 14A, Large industrial Service 30 0.0%
Schedule 17, Water Pumping Service $8 8.1%
Schedule 18, General Service Rate 810 21.0%
Schedule 19, Temporary Service $0 0.0%
Schedule 20, Residential Inclining Block 35 12.9%

The present and proposed rate structures,of Grayson Rural Electric Cooperative Corporation

are listed below:

Rates
Rate Schedule Present Proposed
Schedule I, Farm and Home
Facility Charge $10.35 $15.00
Energy charge ! $0 10427 $0.11003




In Direct Line Telephone
Since 1872 (606) 796-2331

LEWIS COUNTY HERALD (606) 796-6182

Successor To The Sun

VANCEBURG, KENTUCKY 41179

AFFIDAVIT OF PUBLICATION

To Whom It May Concern:

This is to certify that the legal notice(s) shown on the attached tear
sheet(s) appeared in the Lewis County Herald newspaper on the date(s) of

Qb 95,2003 ann ddr /2, 2013

Subscribed amd i {o before meNthis ol 25 ,20(5

." * Jittein [Mlsomleats Y3367

: 7
D.K. Brown, Publisher 3 Notary Public

-l z0,5

My commission expires
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Official Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at Grayson,
Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends to file
with the Kentucky Public Service Commission in Case No. 2012-426 application to adjust its
retail rates and charges. This Adjustment will result in a general rate increase to the member-
consumers of Grayson Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by Grayson Rural Electric
Cooperative Corporation. However, the Kentucky Public Service Commission may order fates to
be charged that differ from these proposed rates. Such action may result in rates for consumers
other than the rates in this application. .

Any corporation, association, body politic, or person may by motion within thirty (30)
days after publication or mailing of notice of the proposed rate changes request leave to
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the
request including the status and interest of the party. Any person who has been granted
intervention by the Commission may obtain copies of the rate application and any other filings
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Cooperative
Corporation, 109 Bagby Park, Grayson, Kentucky 41143, phone 606-474-5136.

Any person may examine the rate application and any other filings made by the utility at
the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s office.

Grayson Rural Electric Cooperative
106 Bagby Park

Grayson, Kentucky 41143
606-474-5136

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40602
502-564-3940

N\
The amount and percent of increase are listed below:

Increase
Rate Schedule Dollar Percent
Schedule |, Farm and Home $1,627,302 8.9%
Schedule 2, Small Commercial $190,723 10.3%
Schedule 3, Off-Peak Marketing Rate $14,929 8.5%
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Officlal Notice

Grayson Rural Electric Cooperative Corporation, with its principal office at Grayson,
Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends to file
with the Kentucky Public Service Commission in Case No. 2012-426 application to adjust its
retail rates and charges. This Adjustment will result in a general rate increase to the member-
consumers of Grayson Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by Grayson Rural Electric
Cooperative Corporation. However, the Kentucky Public Service. Commission may order rates to
be charged that differ from these proposed rates. Such action may result in rates for consumers
other than the rates in this application.

Any corporation,. association, body politic, or person may by motion within thirty (30)
days after publication or mailing of notice of the proposed rate changes request leave fo
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the
requgst including the status and interest of the party. Any person who has. been granted
intervention by the Commission may obtain copies of the rate application and any other filings
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Cooperative

.Corporation, 109 Bagby Park, Grayson, Kentucky 41143, phone 606-474-5136.

Any person may examine the rate application and any other filings made by the utility at
the office of Grayson Rural Electric Cooperativé-Corporation or at the Commission’s office.

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40602
502-564-3940

Grayson Rural Electric Cooperative
106 Bagby Park

Grayson, Kentucky 41143
606-474-5136

The amount and percent of increase are listed below: “

_Increase
Rate Schedule Dollar Percent,
Schedule 1, Farm and Home $1,627,302 8.9%
Schedule 2, Small Commercial $190,723 10.3%
Schedule 3, Off-Peak Marketing Rate $14,929 B.5%
Schedule 4, Large Power $0 0.0%
Scheduie 5, Street Lighting. $378 4.1%
Schedule 6, Security Lights $27,622 5.1%
Schedule 7, All Electric Schools . . ‘ $28,997 6.0%
Scheduie 10, Residential Time of Day - $135 3.1%
Schedule 14A, Large Industrial Service 50 0.0%

Schedule 17, Water Pumping Service $99 8.1%




