
109 Bagby Park e Grayson, KY 41143-1292 
Telephone 606-474-5136 1-800-562-3532 Fax 606474-5862 

March 8,2013 

Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 40602 

Re: Application of Grayson Rural Electric Cooperative 
Corporation for an Adjustment of Rates 
Case No. 20 12-00426 

Dear Mr. Derouen: 

Please find enclosed the original and ten (10) copies of the responses to the Commission’s Order 
“Commission Staffs Second Request for Information to Grayson Rural Electric Cooperative 
Corporation.” dated February 22,20 1 3 .  

Please contact me at (606) 474-5194 or Carol Fraley at (606) 474-5136 with any questions 
regarding this filin 

Remectfullv subni 

W. 
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A Touchstone Energy’ Cooperative 
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COMMONWEALTH OF IUENTUCKU 

EF C SERVICE C 

In the Matter of adjustment of Rates 

Of Grayson Rural Electric Cooperative 

Corporation Case No. 2012-00426 

APPLICANT’S RESPONSES TO 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 

The applicant, Grayson Rural Electric Cooperative Corporation, makes the following 

responses to the “Commission Staffs Second Request for Information”, as follows: 

1. The witnesses who are prepared to answer questions concerning each request are Carol 

Fraley, Don Combs, and Jim Adkins. 

2. Carol Fraley, President and CEO of Grayson Rural Electric Cooperative Corporation is 

the person supervising the preparation of the responses on behalf of the applicant. 

3 .  The responses and Exhibits are attached hereto and d by reference herein. 

Attorney for Grayson ” Rural Electric Cooperative 
Corporation 
Telephone: 606-474-5 194 



The undersigned, Carol Fraley, as President & CEO of Grayson Rural Electric 
Cooperative Corporation, being duly sworn, states that the responses herein are true and accurate 
to the best of my knowledge and belief formed after reasonable inquiry. 

Dated: March 8,2013 

GRAYSON RURAL, ELECTRIC COOPERATIVE 
CORPORATION 

By: 
CAROL FRAL,EY, PRESIDENT & C M  

Subscribed, sworn to, and acknowledged before me by Carol Fraley, as President & CEO 
for Grayson Rural Electric Cooperative Corporation on behalf of said Corporation this 8* day of 
March, 201 3. 

Notary Public, Kentucky State At Large 

CERTIFICATE OF SERVICE 

The undersigned counsel certifies that the foregoing responses have been served upon the 
following: 

Original and Ten Copies 
Mr. Jeff Derouen, Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 4060 1 

This Sth day of March, 20 13 

R 
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Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # 1 

Page I of J- 

1. State whether Graysori has experienced opposition from any of its members to its proposal to 
recover more of its fixed costs through the customer charge. Include whether Graysoii has 
comrriuiiicated its proposal to customers in any way other than through its Official Notice; 
for example, through civic or conirnuiiity group presentations. 

There have been no complaints from members. There has been no coinrriunication other 
than through the Official Notice. 

Witness: Carol Fraley 





Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # 2- 

Page I of -% 

2. Refer to Item 5.c of the application where it states, “Grayson had a Times Interest Earned 
Ratio (“TIER”) of 1.57 [a TIER of 0.25 excluding Generation and Transmission (“G&T”) 
capital credits], for the test year ending May 31,2012. The TIER was 1.60 for calendar year 
of 201 1 [a TIER of 0.25 excludiiig G&T capital credits]. Grayson is required under its 
mortgage agreement to maintain both a Net TIER of 1.25 and an operating TIER of 1.1, 
based or1 the average of two of the thee most recent years.’’ Also refer to page 6 of Exhibit 
K. 
a. What was Grayson’s operating TIER for the test year ending May 3 1,20 12? 

RESPONSE: See page 2 of this item. 

b. What was Grayson’s net TIER and operating TIER for calendar year 2012? 

RIFSPONSE: See page 2 of this item. 

c. Refer to page 6 of Exhibit K. Provide the definition of “Modified TIER”. 

RESPONSE: 

Modified TIER is calculated based on net margins and excluding G&T capital 
credits. 

Witness: Jim Adkins 



Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # 2 

Page 2 of & 

d. What was Grayson’s operating debt service coverage ratio and debt service coverage 
ratio for 20 12? 

RESPONSE for a, b. and d: 

5/3 1 I20 1 2 1 2/3 1 /20 1 2 

Margins, excluding G&T capital credits ($771,760) ($831,396) 

Operating margins (922,568) (1,139,169) 

Interest on long term debt 1,030,994 1,011,489 

TIER 

Operating TIER 

Depreciation expense 

Interest on long term debt 

Principal payment on 

long term debt 

DSC 

Operating DSC 

0.25 0.18 

0.1 1 (0.13) 

2,944,782 3,006,826 

1,030,994 1,011,489 

1,509,779 1,666,506 

1.26 1.19 

1.20 1.08 





Grayson Rural Electric. 
PSC First Request for Information 

Case No: 2012-00426 

Page -B of ~ I J Y  

3. Refer to paragraph 12 of the Application and Exhibit D. Grayson states that a copy of tlie 
notice given is provided in Exhibit D. 

Note: Grayson advertised based on the notice as filed in the application. 
See Item 4 of this response for additional adve king as a result of the 
Commission declaring the original filing deficient. 

a. State the inarmer in wliicli Grayson gave notice - Le., publication or mailing. 

IRFSPONSE: 

The notice was published. 

b. If the notice was publislied, pursuant to 807 KAR 5:001 Section 16(S)(a) (as revised or1 
1/1/20 13), provide an affidavit from tlie publisher verifying that the notice was published, 
including the dates of publication with an attached copy of the published notice, no later 
than 45 days from the filed date of the application. 

RIESPONSE: 

A copy of the affidavits and published notices are attached. [ E ~ J E U P E .  47 REAR &J&) 

c. If the notice was mailed, pursuant to 807 KAR 5:001 Section 16(S)(c), provide a written 
statement signed by an authorized representative of the utility verifying that the notice 
was mailed no later than 45 days froin the filed date of the application. 

RESPONSE: 

n/a 

Witness: Jim Adkins 





Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # 2- 

Page -!.- of _Lzp~y 

4. Refer to Grayson’s filing of January 25,2013. Grayson identifies Exhibit D as the corrected 
copy of the official notice given. 

Note: This is the advertising after the filing of the application was accepted 
by the Commission. Grayson advertised on two (2) separate occasions. 
This is the second time. 

a. State the inaixier in which Grayson provided notice to its customers of its corrected 
Exhibit D. 

RESPONSE: 

The notice was published 

b. If the corrected notice was published, pursuant to 807 KAR S:001 Section 16(S)(a), 
provide an affidavit from the publisher verifying that the notice was published, including 
the dates of publication with an attached copy of the published notice, no later than 45 
days from the filed date of the application. 

RF,SPONSE: 

A copy of the affidavits and published notices are attached. 
(&4J€LOPf r 4 r  RWL co%2-) 

c. If the corrected notice was mailed, pursuant to 807 KAR 5901 Section 16(S)(c), provide 
a written statement signed by an authorized representative of the utility verifLing that the 
notice was mailed no later than 45 days from the filed date of the application. 

RESPONSE: 

nla 

Witness: Jim Adkins 





Grayson Rural Electric 
PSC First Request for Information 

Case Na: 2012-00426 
Item # 5- 

Page I of 2 

5. Refer to Exhibit F of the Application. Provide a copy of the letter from Rural Utilities 
Service addressing the issue that Grayson did not meet the operating TIER for 20 1 1. 

A copy of the letter is attached. 

Witness: Don Combs 



Mrs. Carol Hall Fraley 
President & CEO 
Grayson Rural Electric Cooperative 

109 Bagby Park 
Grayson, Kentucky 41 143-1 203 

Corporation 

Dear Mrs. Hall Fraley: 

Thank you for your letter dated April 12, 2012, providing us the 2012 budget assumptions 
and ratio projections for Grayson Rural Electric Cooperative Corporation (Grayson) I 
Hswevea, you did not include any explanation of why Grayson failed to meet the minimum 
Operating Times Interest Earned Ratio (QTIER) ratio of 1.1 0, outlined in Article V, Section 

from the date ~f this letter. 
US Loan Contract, during 201 1 .  Please provide this information within 30 days 

Based on the information provided, it appears that Grayson will not meet the minimum 
requirements for Average OTIER in 2012. We must remind you that, should this prove to be  
correct, an Event of Default, as described in Article VII, Section 7 1 (d) of the Loan Contract, 
will exist. 

It is our understanding that Grayson will be filing an application for a rate increase with the 
Kentucky Public Service Commission (KPSC) before the end of 2012 in order to remedy this 
situation. The decision to request a rate increase is never an easy one and we commend the 
board of directors and management of Grayson for recognizing the need, planning for, and 
taking this necessary action. We strongly encourage you to take appropriate action so that 
the rate application can be filed and new rates implemented as soon as possible. Please 
keep us advised as to the anticipated filing date, an estimate of the implementation date, and 
an approximation of additional revenues for 2013. In addition, please let us know of any 
additional actions that Grayson plans to take in order to improve its financial condition. 

In order for us to more closely follow Grayson's financial condition as it progresses through 
the rate filing process, please forward copies of your March, June, and September 2012 
Form 7, Parts A - C, to this office and to our General Field Representative, Mr. Mike Norman, 
whom we understand is assisting you in your financial review. 

Sincerely, 

BRIAND JEN 
Chief, Operati ranch 
Northern Regional Division 
Electric Programs 

1400 Independence Ave. S W Washington DC 20250-0700 
Web http I l w  rurdev usda gov 

Cw-wieu IO the f.itli:e cf rural rflrnrrturitties 

'USDA is an equal opporlunity provider employer and lender 
To file a complain! of drscrirnination write USDA Director Office of Civil Rights 

1400 Independence Avenue S W Washington DC 20250 9410 or call (800) 795-3272 (Voice) or (202) 720-6382 (TDD) 





Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # 6 

Page I of I 

6. Refer to page 3 of the Prepared Testimony of Carol H. Fraley (“Fraley Testimony”). 
Describe Grayson’s experience to date with customer acceptance of and participation in tlie 
innovative, optional rate designs referenced in response to Question 10. 

RESPONSE: 

Consumers in Grayson’s service territory have been slow to react to innovative 
changes. However, Grayson continues to explain these options to its consumers, 
especially those consumers who have complaints regarding their electric bills. 

Witness: Carol Fraley 





Grayson Rural Electric 
PSC First Request far Information 

Case No: 2012-00426 
Item # -7- 

Page 1 of _L_ 

7. Refer to the response to question 8 in the Fraley Testimony where it states that “GRECC 
needs a level of margins that provides for its operating needs, to maintain its mortgage 
agreements and to pay capital credits.” Describe Grayson’s proposed plan for paying capital 
credits. 

RESPONSE: 

Grayson would like to make general refunds of capital credits. However, Grayson 
is presently paying to estates only. 

Witness: Carol Fraley 





Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # & 

Page 1 of 

8. Refer to the response to Question 11 in the Fraley Testimony where it states that “GRECC 
has developed an estimate of a reduction in wholesale power cost of between $750,000 and 
$1,000,000.” Describe the basis for the projection and provide all calculations showing how 
the reductions were determined. 

RESPONSE: 

This rough estimate is based upon the following: 

The Gas Well Project should generate approximately I O  megawatts 24/?. 
This would produce 7,200,000 kwh per month or 84,400.000 kwh per year. 
The average cost per kwh purchased in 2011 was $.0715 

0 The average cost per kwh purchased from the Gas Well Project is $.0600. 
0 This would result in a reduction of $970,600. 

Witness: Carol Fraley 





Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 

Page I of I 

9. Refer to page 3 of the Prepared Testimony of Don Combs (“Combs Testimony”). The 
response to Question 11 states that there are no customers served under rate schedules 12b, 
12c, 13b, 13c, 14b, and 14c. Identify any other rate schedules under which no customers are 
served, and would therefore riot be included in Exhibit J, Revenue and Billing Analysis. 

RESPONSE: 

Additional rate schedules that have no consumers billed, and are excluded from 
Exhibit J are: 

Schedule 1 I - Small Commercial Time of Day 

Schedule 12a - Industrial 

Schedule 13a - Industrial 

Schedule 15 - Demand and Energy 

Schedule 16 - Small commercial Demand and Energy 

Witness: Jim Adkins 





Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # /*- 

Page I of 

10. Refer to the Prepared Testimony of Andrea McCleese (“McCleese Testimony”) and the 
Terms and conditions section of Exhibit B, Schedule 21, Grayson’s Prepay Metering 
Program (“Prepay”) tariff. 
a. Provide the agreement for Prepay Electric Service that the member will be required to 

sign that is referenced in paragraph 1 of the Terms and Conditions section of the Prepay 
tariff. 

RESPONSE: 

Please see pages 2-4 of Exhibit 19 of the original application. 

b. Refer to the response to question 15 of the McCleese Testimony and paragraph 1 of the 
Terms and Conditions section of the Prepay tariff. Identify and describe the individual 
member’s circumstances that Grayson would consider in granting an exception for the 
one-year term requirement, and whether Grayson believes its proposed tariff should be 
modified to indicate that the customer could return to the standard residential tariff. 

RESPONSE: 

If a member comes to Grayson RECC with a Winter Hardship Reconnect, Certificate of 
Need or Medical Certificate then the member will return to the standard residential tariff. 
Because all other situations will be unique to the member and Grayson RECC is unable 
to foresee what the situation would be, the management and staff of Grayson RECC will 
evaluate each request individually. If the management and staff believes the member is 
not suited for the prepay program then the member will return to the standard residential 
tariff. We do not believe the proposed tariff should be modified. 

c. Paragraph 2 of Terms and conditions section of the Prepay tariff states, in relevant part, 
that “members must confirm that he/she can receive communications from the 
cooperative, either by telephone or electronically, to participate in the voluntary prepay 
program.” Confirm that if a customer is unable to receive e-mail, text, or automated 
phone messages, the customer will not be able to participate in the prepay program. 

RESPONSE: 

If a member is unable to receive e-mail, text and/or automated phone messages, the 
member will not be able to participate in the prepay program. 



Grayson Rural Electric 
PSC First Request for information 

Case No: 2012-00426 
item # /o 

Page 2 of 5 

d. Refer to the response to question 12 of the McCleese Testimony. State whether screen 
prints are available from the software vendor. If so, provide the screen prints. 

RESPONSE: 

At the time of this response the screen prints are not available fiom the software vendor. 

e. Refer to the response to question 16 of the McCleese Testimony. 
(1) Identify each type of meter Grayson has deployed, the number of each type 

deployed, and which types(s)is/are not compatible with the prepay program 
software. 

RESPONSE: 

Manufacturer 
ABB A01 
Schlumberger C1S 
GE I210 
landis & Gyr MX 
Landis & Gyr MS 
Landis & Gyr AX 
Landis & Gyr AL 
Landis & Gyr AX-SD 

Dedoved, Active 
1376 
3975 

60 
8075 

30 
2 

1245 
110 

Remote disconnect capability is only compatible with the AX-SD type meter. 

(2) Codirm that members who do not have meters in service that are compatible with 
the hardware and software Grayson will deploy for the prepay program will not 
be able to participate in the prepay program. 

RESPONSE: 

If there is a meter that is not compatible with the prepay program at the member’s 
location and the member would like to participate, their meter will be changed to 
a compatible type. 



Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # /o 

Page 3 of J 

f. Refer to paragraph 9 of the Terms and conditions section of the Prepay tariff which 
states, “A new member, who previously received service from Grayson RECC and 
discontinued service without paying hisher final bill (i.e. an uncollectible account) will 
be required to make a substantial payment in accordance with our normal billing 
practices prior to establishing prepay service.” 

(1) Explain what is meant by “a substantial payment in accordance with our noma1 
billing practices prior to establishing prepay service.” 

RESPONSE: 

Normally, Grayson R.E.C.C. requires payment of any uncollectible bill before a 
new account is established. However, if a member cannot pay the uncollectible 
bill in hll ,  he or she must pay at least one third (1/3) of the outstanding balance 
and sign a contract to pay the remaining balance in installments. 

(2) State whether the provisions contained in paragraph 8 of the Terrns and conditions 
section are applicable to prior customers. If not, explain why such customers do 
not qualify for such billing practices. 

RESPONSE: 

The provisions contained in paragraph 8 of the Terms and Conditions section are 
applicable to prior customers in regards to the unpaid balance after a payment is 
applied. 

g. Refer to paragraph 13 of the Term and Conditions Section of the Prepay tariff where it 
references Grayson’s Rules and Regulations, Original Sheet 155, item 45. State whether 
the reference should be Section 45, Sheet No. 38, the $25.00 Returned Check Charge. 

RESPONSE: 

Yes, the reference should have been to Section 45, Sheet No. 38. Please see Attached 
Schedule 2 1 for revised tariff. 



Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item #-E 

h. Refer to paragraph 15 of Terms and Conditions section of the Prepay tariff where it states 
that a monthly paper bill will be mailed to members who receive prepay service. State 
whether any other billing method is proposed to be offered to prepay customers. 

RESPONSE: 

In addition to a paper bill, members may also view their bill online and on Grayson’s 
mobile app for smartphones. 

i. Refer to paragraph 19 of the Terms and Conditions section. The tariff states the account 
will be disconnected regardless of weathedtemperature. 

(1) State whether there are any exceptions to this rule during periods of extreme 
temperature, such as for the elderly or dependent children. Include whether any 
attempt will be made to help the customer obtain aid in such a situation, or 
whether Grayson would discourage participation in such instances. 

RESPONSE: 

Grayson RECC does not disconnect in inclement weather or at temperatures 
lower than 32 degrees. The same referrals to obtain aid that are given to post pay 
members, will also be given to prepay. 

(2) Describe any differences between Grayson’s criteria for disconnecting a prepay 
account and a post-pay account. 

RESPONSE: 

For a post pay account, delinquent bills receive a 10 day written notice of 
termination. If there is no effort to pay the delinquent account, after the 10 days 
the account is disconnected. For the prepay account, when remaining fimds reach 
$25 or less, an automated message (text, email, and/or telephone) will be sent. 
When the account balance reaches zero, the account will be disconnected. 

j. Refer to paragraph 20 of the Terms and Conditions section where it states, “A prepay 
account will be disconnected immediately in cases of theft, tampering, or hazardous code 
violation.” 



Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item #/e- 

Page x of 

(1) State what costs the prepay customer would have to pay if prepay equipment is 
damaged as a result of tampering. 

RESPONSE: 

The account is subject to the same charges as listed in Grayson’s Rules and 
Regulations, Section 10 page 19. 

(2) State whether customers who violate this section would be able to receive electric 
service under another tariff. 

RESPONSE: 

Yes, as long as the members pays all charges resulting from the tampering as 
outlined in Grayson’s Rules and Regulations, Section 10 page 19, the member 
will be able to receive electric service under another tariff and under the prepay 
tariff. 



FOR ENTIRE SERVICE AREA 
P.S.C. No 1 

Original Sheet No. 2 1  
Grayson rural Electric Cooperative 
Grayson, KY 

SCHEDULE 21 PREPAY METERING PROGRAM 

- STANDARD RIDER 

This Prepay Electric Service is a rider to Rate Schedule 1 Domestic Farm & Home Service and 
Rate Schedule 18, General Service. 

AVAILABILITY OF SERVICE 

All Rate Schedule 1 (Domestic-Farm & Home Service) and Rate Schedule 18 (General Service) 
accounts, excluding accounts on levelized budget billing, auto draft, net metering, accounts with 
ancillary services, three phase accounts, and accounts larger than a 200 amp service, within tlie 
territory served by the cooperative. 

TYPE OF SERVICE 

Prepay Electric Service 

RATES: 
In addition of the Customer Charge and 1tWIi charge for Rate Schedule 1 (Domestic Farm& 
Home Service) arid Rate Schedule 18 (General Service), there will be: 

Monthly Program Fee $10.00 

TERMS AND CONDITIONS 
Prepay Electric Service is a voluntary program. Members who qua1ifj.l for this program as 
defined above in “AVAIL,ABILITY OF SERVICE?’ may choose to voluntarily enroll their 
electric account(s) in this program. All members who participate in tlie Prepay Electric Service 
are subject to the following: 

1. An agreement for Prepay Electric Service must be signed by the member (for joint 
memberships, only one member is required to sign the agreement) for each account 
enrolling in the Prepay Electric Service. The term of the agreement is for one year. 

- ~ 

Service on and after 

DATE OF ISSUE: Januarv 21. 2013 
EFFECTIVE DATE: Februarv 25, 201 3 

ISSUED BY: 
__ 

President & C.E.O., 109 Bagby Park, Grayson, KY 

Issued by authority of P.S.C. in Case No. 2012- 
00426 



FOR ENTIRE SERVICE AREA 
P.S.C. No 1 

Original Sheet No. 2 1  Grayson Rural Electric Cooperative 

SCHEDULE 21 PAY METERING PROGRAM - CONTINUED 

2. 

3 .  

4. 

5 .  

6. 

7. 
8. 

9. 

To participate in the voluntary prepay program, members must confirm that he/she can 
receive communications f?om the cooperative, either by telephone or electronically, to 
participate in the voluntary prepay program. 
At the time an account becomes a prepay account, the required initial payment for 
electricity is $100. Members may apply funds to their prepay account(s) as they choose 
and as many times per month as they choose. 
Members may apply funds to their prepay account(s) by all methods as post pay and as 
listed on Grayson Rural Electric’s website, www.graysonrecc.con1 under Prepay Electric. 
If a member elects to enroll an account in prepay and has a deposit on the account, the 
deposit will be applied to the account before the account clianges to prepay. Any credit 
remaining on the account will be applied to the prepay account. However, if the member 
has another account(s) which has neither a satisfactory credit history nor a sufficient 
deposit, the remaining credit will be transferred as a deposit to the unsecured account(s). 
This deposit will only be refunded by applying it to the member’s account(s) as 
described. 
If a inember elects to enroll an account in prepay, the total amount of any existing 
payment arrangements/coiitracts will be applied to the account so the full uiipaid balance 
will be reflected on the prepay account. 
Once enrolled in the prepay service, no additional payinelit arrangements will be made. 
If a member’s post pay account has a balance greater than $500 at the time the account 
becomes a prepay account, the excess amount must be paid. The member will be subject 
to a prepayment plan whereas fbttire payments will be split 30/70 until the unpaid debt is 
retired. Under this provision, the member will be applying 30% of any funds paid on the 
prepay account to the unpaid debt. The remaining 70% of the fluids will be applied to 
daily usage on the account. 
A new member, who previously received service from Gray son RECC and discontinued 
service without paying hidher final bill, (i.e. an uncollectible account) will be required to 
make a substantial payment in accordance with our normal billing practices prior to 
establishing prepay service. 

10. Prepay accounts will be billed at least once a day to show the remaining funds on the 
account. If a meter reading is not available, the account will be estimated for that day. In 
addition a month eiid billing will be done €or any unbilled miscellaneous charges such as 
green power. Charges such. as program fee, customer charge, kWh, fuel adjustment, 
environmental surcharge, applicable taxes, franchise fees and security lights will be 
prorated daily. 

Service on and after 

DATE OF ISSUE: Januarv 21, 2013 EFFECTIVE DATE: February 25, 201 3 

ISSUED BY: 
Grayson, KY 

President & C.E.O., 109 Bagby Park, 

Issued by authority of P.S.C. in Case No. 2012-00426 



FOR ENTIRE SERVICE AREA 
P.S.C. No 1 

Original Sheet No. 2 1  Gravson Rural Electric Cooperative 

SCHEDULE 21 PREPAY METERING PROGRAM - CONTINUED 

11. 

12. 

13 

14. 

1s. 
16. 

17. 

18. 

19. 

Prepay accounts will not be subject to deposits, late fees, disconnect fees, and reconnect 
fees. 
For a member who requests their account to be changed from prepay to post pay, a 
deposit will be required as listed in Grayson Rural Electric's rules and regulations. These 
rules and regulations can be found on the PSC's website, www.psc.ky.aov, under tariffs, 
Grayson RECC. 
If a payment on a prepay account is returned for any reason, the account is subject to the 
service charge listed in Grayson's Rules and Regulations, Section 45, Sheet 38. In 
addition if an outstanding balance is traiisferred from another account, the aiiiount of the 
transfer will be debited to the prepay account. The member will have to apply funds to 
the account to cover the transfer to keep the account from disconnecting due to a negative 
balance. 
If a prepay account is disconnected due to lack of funds or any other reason, the 
Cooperative shall be held liarmless for any damages due to loss of energy services. 
Likewise, if the account is disconnected and the member applies funds to the prepay 
account thus causing the accouiit to be recoimected, the member accepts h l l  
responsibility for any damages to the location caused by the account being disconnected 
and/or reconnected. 
A monthly paper bill will be mailed to members who receive prepay service. 
Due to the prepay status of an account, a delinquent notice will not be mailed on prepay 
accounts as the account should never be in arrears. Grayson RECC requests a deviation 
from 807 KAR 5:006, Section 14 for this Prepay Metering Program rider only. 
When the amount of frriids remaining on a prepay account reaches the established 
threshold of $25 an automated message (text, email, and/or telephone) will be sent to the 
member rather than a written notice sent by 1J.S. Mail. 
All voluntary prepay accounts will not be eligible for Winter Hardship Reconnect, 
Certificate of Need, or Medical Certificate as outlined in 807 KAR 5:006, Sections 13, 
14, and 15. If a member on a prepay account presents a Certificate of Need, a Medical 
Certificate or qualifies for a Winter Hardship Reconnect, the member will be required to 
transfer to a post pay account. 
A prepay account will be disconnected if the balance of tlie account becomes negative. 
The account will be disconnected regardless of weatherhemperature as the member is 
responsible for ensuring that the prepay account is adequately ftmded. If the member 
caimot ensure proper funding, Grayson RECC recoimnends the member not utilize the 
prepay service. 

Service on and after 

DATE OF ISSUE. Januarv 21 2013 EFFECTIVE DATE" February 25, 2013 

ISSUED BY: 
Grayson, KY 

Issued by authority of P.S C in Case No. 2012-00426 

President & C.E.O., 109 Bagby Park, 



FOR ENTIRE SERVICE AREA 
P.S.C. No 1 

Original Sheet No. 2 1  Gravson Rural Electric Cooperative 

SCHEDUDULE 21 PREPAY METERING PROGRAM - CONTINUED 

20. A prepay account will be disconnected immediately in cases of theft, tampering, or 
hazardous code violation. 

21. Members who voluntarily choose the prepay service are subject to all rules and 
regulations outlined in the Cooperative’s tariffs and bylaws unless specifically noted 
above. 

Service on and after 

DATE OF ISSUE: Januarv 21 2013 EFFECTIVE DATE: Februarv 25, 2013 

ISSUED BY: - President & C.E.O., 109 Baghy Park, 
Grayson, KY 

Issued by authority of P.S.C. in Case No. 2012-00426 





Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item # 

Page of 5 

1 1. Refer to the response to question 7 of the Prepared Testimony of Mary Elizabeth Purvis 
(“Purvis Testimony”) where Grayson estimates that 500 members will use the proposed 
prepay program. 
a. If Grayson’s proposed prepay program does not achieve the assumed participation level, 

state whether non-participants could eventually be responsible for the costs not recovered 
from participants. Include the potential for unrecovered costs it, at the proposed rates, 
only 200 customers participate. 

RESPONSE: 

Yes, non-participants could be responsible for the costs not recovered from participants. 
If only 200 members participant, the monthly amount lost per participant is $1.66. 
Multiply this by the 300 lost members and the unrecovered costs would be $497.8 1 per 
month. This calculation is found by siunming the investment per member, less the 
disconnect meter, the communication fees and the transaction fees since these items are 
only incurred if a member participates. The calculation can be seen in Exhibit 1. 

b. If Grayson’s prepay program achieves more than the assumed participation level, 
describe the effect on participant costs if 700 customers participate. 

RESPONSE: 

If 700 members participate, then an additional $0.18 per customer per month per 
customer will be lost since the estimated costs are $10.18 and the recommended charge is 
$10.00. This would be a monthly loss of $36.00 for the additional 200 members. 



EXHIBIT 1 
PREPAY COSTS ANALYSIS 

Based on 500 Expected participants 

Monthlv Charge 

Equipment Costs: 

1 I Software for program 

Oracle License 

Rehat Linux 

Grayson Rural Electric 
PSC First Request for Information 

Case No: 2012-00426 
Item ##-/I 

Page -2- of 

2. Hardware 

Sewer 

Implementation 

Disconnect Meter 

installation Cost: 

3. CSR set up per member: 

labor 15 min. 
OH 

Labor 30 min. 
Oh 

4. Serviceman meter change per member: 

5. Investment per Member 

Annual Expenses based on 15 year life 
1 I Depreciation 
2. Interest 4.8% 
3 . O & M  

Software - 20% 
Hardware - 10% 

4. Annual Expenses 
5. Monthly Expense per member 
6. Monthly software support 
7. Communication Fees: 4 messages 
8. Transaction Fees: 4 average per month, one free 
8. Monthly Expense per Member 

wlo IHD 

7000 $ 14.00 

$1,800.00 $ 3.60 

$8,900 $ 17.80 

$1,000 $ 2.00 

$ - 

14.92 $ 3.73 
68.70% $ 2.56 

22.77 $ 11.39 
68"70% $ 7.82 

$ 62.90 

$ 4.19 
$ 3.02 

$ 3.52 
$ 1.98 
$ 12.71 
$ 1.06 

$300 $ 0.60 
$0.00 

$ 
$ 1.66 

Monthly loss at 300 members $ 497.81 





Grayson Rural Electric 
PSC First Request for lnformatian 

Case No: 2012-00426 
Item ## /% 

Page -I- of 3 

12. Refer to the Annual Expenses listed in Exhibits B and C on pages 3 and 4 of the Purvis 
Testimony. 
a. In Exhibit B, provide the basis for the use of a 15-year life for establishing depreciation 

expense. 

RESPONSE: 

The basis for the use of the 15-year life for establishing depreciation expense is based on 
the estimate received from the vendor. 

b. In Exhibit B, describe the types of operation and maintenance expenses for software and 
hardware that are included in these categories and how the respective percentages of 20 
and 10 percent were determined. Provide any calculations used in determining these 
percentages. 

RESPONSE: 

The maintenance expense percentages of 20 percent for software and 10 percent for 
hardware were based on estimates received from the manufacturers. In the development 
of these cost estimates, many of the factors are unknown and based on relatively new 
equipment. 

c. The explanation for the monthly expenses per member for Exhibit C, the second bullet, 
lists monthly software support at $0.60 per member per month. State what costs and 
services are included in the monthly software support costs, explain how they differ from 
the software operation and maintenance expenses, and state what else is included in the 
monthly software cost of $2.16 per member that is shown in Exhibit C. 

RESPONSE: 

The monthly software cost of $2.16 per member is an error and it should read $0.60 per 
month per member. However, the column total of $10.1 8 is correct with the $0.60 
monthly software support fee. The monthly supports costs is the fee the billing company 
charges for the prepay software. A revised Exhibit C follows: 



Grayson Rural Electric 
PSC First Request for information 

Case No: 2012-00426 
Item # 

Page 2 of 3 

Monthly Expenses 
Expense per Member 
Monthly Software Support 

Communication Fees 
Transaction Fees 

EXHIBIT C 

Internet Only 
Per Customer 

$5.53 
$300 $0.60 

4 notices $0.30 
$1.25 each $3.75 

d. Provide details concerning the software chosen for the proposed Prepay program. 

RESPONSE: 

The software is the most recent and only prepay option offered by Grayson RECC’s 
billing company, Southeast Data Cooperative (SEDC). 

e. Identify and provide a schedule of any cost savings associated with Grayson’s proposed 
prepay metering program. 

RESPONSE: 

Grayson RECC is offering the Prepay Metering program as an option for our members. 
Additional choice helps members for personal budgeting and increases satisfaction. 
Another benefit is reduced operating costs through the reduction in trips to 
connect/disconnect meters. Additionally, the program will allow payment up front which 
will increase cash flow and the program allows for fewer write offs. Finally, studies have 
shown the conservation effects of prepay can be up to 12 percent, We don’t know the 
true cost savings at this time; however, the prior listed areas are where Grayson RECC 
expects savings. 



Grayson Rural Electric 
PSC First Request for information 

Case No: 2012-00426 
item # 1% 

Page 3 of -3 

f. State whether Grayson will receive any grant money pertaining to the prepay metering 
program and, if so, provide the amount to be received. 

RESPONSE: 

Grayson RECC will not be receiving any grant money pertaining to the prepay metering 
program. 





37En 13 
PSC First Request for information 

Case No: 2012-00426 
Page J- of - l  

Witness: James R. Adltins 

13. Refer to the page 2 of the Prepared Testimony of James R. Adkins (“Adkin’s Testimony”), 

response to Question 7 where it states, “However, the primary reason for the need to increase 

i ts rates is i ts results from operations during the test year where i ts net margins and adjusted 

net margins were a loss of $7771,760 and $1,085,514 respectively.” Explain the basis of the 

adjusted net margin of $1,085,514 and provide the calculation showing how this amount was 

determined. 

RESPONSE: 

The ad,justed net margin of a loss of $1,085,514 should have been listed as a loss of $976,104. The 

incorrect amount of a loss of $1,085,514 was taken from a previous workup of Exhibit S. 





X--M 

PSC First Request for Information 
Case No: 2012-00426 

Page J- of 0 
Witness: James R. Adkins 

14. Refer to page 10 of the Adkins Testimony, response to Question 21. If st,ates, in relevant part, 
that by placing more of i ts costs into a fixed-rate component, less distribution costs will come 
fram energy sales based an the volume of usage, and that Grayson will be more prone to enter 
into additional DSM programs. State whether Grayson has experienced a decline in customers 
or energy sales since 2008 over and above the energy reduction identified in the response to 
Item 49.c. of Staffs First Request. 

RESPONSE: 

Graysan RECC has experienced a decline in customers and energy sales. Please see annual energy 
sales and the number of members a t  the end of the year. 

GRAYSON RECC 
Number of Tota I 
Members Energy kWh 

2008 15,722 270,151,286 

2009 15,678 260,700,929 

2010 15,479 269,324,801 

2011 15,3 93 25 1,02 0,5 17 

Test Year 15,425 243,823,180 
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Witness: 

15. Provide details concerning the natural gas well project discussed in the response to Question 
22 of the Adkins Testimony. 

RESPONSE: 

Details of this project can be found in a complaint filed with the Commission on November 
1 1,20 12, in Case No. 20 12-00503, when a dispute arose between Grayson Rural Electric and 
East Kentucky Power. 

Witness: Carol Fraley 
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PSC First Request for Information 

Case No: 2012-00426 
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Witness: James R. Adkins 

16. Confirm that Grayson is proposing no increases in i ts non-recurring charges. 

RESPONSE: 

Grayson is not proposing any increases in it non-recurring charges. 





T+&l '7 
PSC First Request for Information 

Case No: 2012-00426 
Page 1- of I 

Witness: James R. Adkins 

17. Confirm that Grayson is proposing no increase to i ts Cable Television Attachment charge. 

RESPONSE: 

Grayson is not proposing any increase it i t s  Cable Television Attachment charge. 





r-0 I8 
PSC First Request for lnformat,ion 

Case No: 2012-00426 

Witness: James R. Adkins 
Page 1 of 4 3  

18. Provide an electronic copy in spreadsheet format of Exhibit R with all formulas intact and 
unprotected and with al l  columns and rows accessible. If it is necessary to update Exhibit, 
R in response to questions contained in this information request, provide the updated version 
instead of the original version in both hard copy and electronically. 

RESPONSE: 

Please see attached CD for the electronic copy of Exhibit R and the Revised COSS 



Revisde Exhibit R 
Page 1 of- 

Witness: Jim Adkins 

FALL 2012 - J. Adkins 
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GRAYSON RECC 
CASE NO. 2012-00426 

-- 

_._-.___._ ~ .- 
- Expense 
Purchased Power 

Distribution Maintenance 
Consumer Accounts 

-. I ~- 

-. Distibution Operations ___ 

Consumer Accounts 
Customer Service .___ 

Customer Service 
Administative & General 

I Demeciation 
~ 

1 Miscellaneous 
T ln te res t  on Long Term Deb1 
-]Short ~ Term Interest 

-~ 1 Margin Requirements 
- 1 Revenue Requirements 

- !Total Costs __ 

I Marain Reauirements 
I Revenue Reauirements 

C LASS1 FlC AT1 ON OF EXPENSES 

Revised Exhibit R 
Schedule 3.1 

Page -& of $3 
Witness: Jim Adkins 

-~ 2 Related Related 
Total 

~ 

Lines costs costs 
~ ~ 

- 
462,298 

___-___________ 2,328,242 ~ _ _  2,958,175 
- 

______-_.-- ~ 

238,925 
433,002 ~ 2,033,382 

16,047 12,630 
741,034 741.034 

__L-_--. _--___._---I , 

51,804 1 111032 1 40,773 1 51 1804 
7,384,734 1,572,553 1 5,812181 1 7,;::33::: 
8,125,768 1- 1,730,354 1 6,395,414 1 8,125,768 

741,034 157,801 1 583,233 

-m- I I 

Total 

Demand 
-1- 3 1 1 Related Related 

~ - costs 

20,788 1 29,601 
I - I 1  - I  - I  - 
I - I 1  - I  - I  - 

_ _ _ _ - ~  2,570 1 6,061 1 8,631 
109,731 1 258,829 368,560 

2,827 
133,844 

2,786 9,357 
388,229 -_-__ 552,820 

93,995 133,844 
204,440 1 482,224 1 686,664 

2,827 __-______I 842 1- - ___ 1,985 
93,995 1 

6,571 ~-~ 
133,844 39,849 

I I I 
_- 

-11- Related ___- Related ~ 

1 I Energy I Demand 



GRAYSON RECC 
0.201 2-00426 

Distibution Operations -~ 

Distribution Maintenance 

CLASSIFlCATlO OF EXPENSES 

- 
6271746 I 73,765 1 

/-'-3.367 
I I--- - -.____ 

Revised Exhibit R 
Schedule 3.1 

Page & of 4s 
Witness: Jim Adkins 

_I_- 

701,511 
3,367 

1,083,702 
250,903 

~. 667,893 
509,521 

4,183 
186,625 

__I__ 13,047 
3,420,751 

- 186,625 

- ~ _ _  Consumer Related Costs I 
I I 

I 
I 

I 
I 

-LLP:. 
205,915 

24'197 1- 156,800 
.-___..- 

I 

Customer Service 
Administative & General 
Depreciation ~ ___~___._.. 

250,903 
437,781 

Short Term Interest 
Total Costs 

6 
-- - Stations Lightinq 

-1- 
~- -I-- - 46 1 

Purchased Power 
Expense 

Distibution Operations 

Consumer Accounts 
Customer Service 
4dministative & General 
3epreciation 

Interest on Long Term Debt 1 

Total Costs 
Margin Requirements 
?even ue Requirements 

~- ~ ~- 

Distribution Maintenance ---L--_~-L_L-____.-z 
- 

~ - 
151 - 

547 - 
~ ~ _ _ _ _  ~- 7-r '71,409 - 

~ _-___-_--_______-__ 
---__ I ~- 251929 -.---: 

- [ - T I -  Short Term Interest I - 

Miscellaneous r 
~~ 

- 1 126,238 1 - 
I I I 

1,185 1 529,412r- 1,0!5~~!5~~ 1- 1,834,775 
7,847 1 ~ _ _ . ~ _ _ _ ~ ~ _ . _ _  . 

Margin Requirements 

-~ 
46 1 

112,248 I 57,433 1 16,944 

151 
71,409 

__ 25,929 
I__ 547 
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226 Seventeenth Street 
Post Office Box 3 1 1 

Ashland, Kentucky 41 105-03 1 1  

www .dailyindependent.com 
606-326-2600 0 1-800-955-5860 

GRAYSON RURAL ELECTRIC 
109 BAGBY PARK 
GRAYSON KY 41 143 

NEWSPAPER AFFIDAVIT 

I ,  NICOLEE HARTWIG-CLAY, ADVERTISING DIRECTOR OF THE GREENUP NEWS TIMES 
PUBLISHED IN ASHLAND, AND HAVING THE LARGEST CIRCULATION OF ANY 
NEWSPAPER IN THE GREENUP COUNTY, KENTUCKY, DO HEREBY CERTIFY THAT FROM 
MY OWN KNOWLEDGE AND A CHECK OF THE FILES OF THIS NEWSPAPER THAT THE 
FOLLOWING ADVERTISEMENT WAS INSERTED IN THE GREENUP NEWS TIMES. 

___ 

VE, THIS 9th DAY OF 
January, 201 3 

MY COMILlISSlON EXPIRES & ‘7, 12014 

COMMENTS EXPIRED DATE AD CAPTION #TIMES AMOUNT 
THE GREENUP NEWS 01 / I  0/2013 OFFICIAL NOTICE 3 1939.29 
12/27/2012 01 /03/2013 01 / I  0/2013 



ALLEGRO- 2001 Work 
Horse chassis, 32 ft., 
hydraulic levelers, 2 
slides, 34,000 miles, 
very nice, $27,500. Call 

755. SPORTS CARS 

606-329-1497. 

low mileage, 4-speed 
stick, excellent condi- 
tion, asking $7,500. 
Call 606-920-9432. 

770. T ~ A ~ L ~ ~  SALES 
i% PARTS 

trailer, .2010, low 
mileage, front kitchen, 
lots cabinets & storage, 
sleeps 6, exc. p n d . ,  out- 
door kitchen, more. 
2007 Toyota Tundra, low 
mileage. 606-393-5520, 
606-615-4004. 

Classified ads in this newspa- 
per are updated daily. For 
the latest information on 
what‘s for sale, read classi- 
fied regularly. 

775. TRUCKS 

MACK- Semi, 1997 S7 
427 motor, 13 speed, 
981~ miles, all paper- 
work. Looks goofirtins 
excellent. $12$00. 606- 
473-82y%6-694-3189 

i’ 

Buy-Sell-Parts-Repair 
Washers, Dryers, 

Stoves, Refrigerators 
For a like-new car at 

you’ll like, check t 

OFFICIAL NOTICE 
Grayson Rural Electric Cooperative Corporation, with its principal office at 
Grayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY 
41143, intends to file with Kentucky Public Service Commission in Case NO. 

justment will result in a general rate increase to the member-consumers 
other than the rates in this application. 
The rates proposed in this application are the rates proposed by Grayson 
Rural Electric Cooperative Corporation. However, the Kentucky Public 
Service Commission may order rates to be charged that differ from these 
proposed rates. Such action may result in rates for consumers other than 
the rates in this application. 
Any corporation, association, body politic, or person may by motion within 
thirty (30) days after publication or mailing of notice of the proposed rate 
charges request leave to intervene. The motion shall be submitted the Public 
Service Commission, 211 Soward Boulevard, P.O. Box 615, Frankfort, Ken- 
tucky 40602, and shall set forth the grounds for the request including the 
status and interest of the party. Any person who has been granted inter- 
vention by the Commission may obtain copies of the rate application and 
any other filings made by the utility by contacting Don Combs, Grayson 
RurafElectric Cooperative Corporation, 109 Bagby Park, Grayson, Kentucky 
41143. 
Any person may examine the rate application and any other filings made by 
utility at the office of Grayson Rural Electric Cooperative Corporation or at 
the Commission’s office. 
Grayson Rural Electric Cooperative KentuGky Public Service Commission 
109 Bagby Park 
Grayson, Kentucky 41143 
606 474-5136 502-564-3930 
The amount and percent of increase are listed below: 

Increase Percent 
Rate Schedule Amount Increase 
Schedule I - Farm and Home $1,627,083 8.86% 
Schedule 2 - Small Commercial $189,160 10.23% 

Schedule 4 - Large Power $- 0.00% 
Schedule 5 - Street Lighting $378 4.07% 
Schedule 6 - Security Lights $27,622 5.09% 

2012-00426 an application to adjust its retail rates and charges. This Ad- s 

211 Soward Boulevard 
Frankfort, Kentucky 40602 

Schedule 3 - Off-peak Marketing Rate $14,925 8.46% 

Schedule 7 - All Electric Schools $29,009 6.00% 
Schedule I O  - Residential Tme of Day $135 3.09% 
Schedule 14(a) - Large Industrial Service $- 0.00% 

Schedule 19 - Temporary Service $- 0.00% 

Schedule 22 - Net Metering $- 0.00% 

Schedule 17 -Water Pumping Service $99 8.08% 
Schedule 18 - General Service Rate $174,696 21.02% 

Schedule 20 - Residential Inclining Block $688.93 12.86% 

Total Increase $- 7.89% 
The effect of the proposed rates on the average monthlyba by rate class is 
listed below: 

Increase Percent 
Amount Increase Rate Schedule 

Schedule I - Farm and Home $10.83 8.90% 
Schedule 2 - Small Commercial $14.05 10.2% 
Schedule 3 - Off-peak Marketing Rate $11.75 8.50% 

Schedule 5 - Street Lighting $0.43 4.07% 
Schedule 6 - Security Lights $0.55 5.09% 

Schedule io - Residential Time of Day $6.72 3.09% 

Schedule 4 - Large Power $- 0% 

Schedule 7 -All Electric Schools $268.60 6.00% 

Schedule 17 - Water Pumping Service $8.23 8.08% 
Schedule 14(a) - Large Industrial Service $- 0% 

Schedule 19 -Temporary Service $- 0% 
Schedule 18 - General Service Rate $57.04 21.02% 

q o h , d . . l ~ n n  n - 2 2  j l .  1 -  * ”  . -* . 
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;rayson Rural Electric Cooperative Corporation, with its principal office at 
;rayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY 
1143, intends to file with Kentucky Public Service Commission in Case NO. 
012-00426 an application to adjust its retail rates and charges. This 
astnient will result in a general rate increase to the member-consumers 
ltlier than the rates in this application. 
'he rates proposed in this application are the rates proposed by Grayson 
Lural Electric Cooperative Corporation. However, the Kentucky Public 
iervice Commission may order rates to be charged that differ from these 
iroposed rates. Such action may result in rates for consumers other than 
he rates in this application. 
b y  corporation, association, body politic, or person may by motion within 
hirty (30) days after pubtication or mailing of notice of the proposed rate 
:barges request leave to intervene. The motion shall be submittedthe Public 
jervice Commission, 211 Soward Boulevard, P.O. Box 615, Frankfort, Ken- 
ucky 40602, and shall set forth the grounds for the request including the 
:tatus and interest of the party. Any person who has been granted inter- 
vention by the Commission may obtain copies of the rate application and 
my other filings made by the utility by contacting Don Combs, Grayson 
hra l  Electric Coop2rative Corporation, 109 Bagby Park, Grayson, Kentucky 

iny person may examine the rate application and any other filings made by 
itility at the office of Grayson Rural Electric Cooperative Corporation or at 
he Commission's office. 
;rayson Rural Eiectric Cooperative Kentucky Public Service Commission 
io9 Bagby Park 
;rayson, Kentucky 41143 
506-474-5136 502-564-3930 
rhe amonnt and percent of increase are listed below: 

Increase Percent 
teare Schehedde AJXIQUII~ Increase 
3chediile I - Farm and Home $1,627,083 8.86% 
Schedule 2 - Small Commercial $189,160 10.23% 

11143. 

211 Soward Boulevard 
Frankfort, Kentuclv 40602 

Sche&le 3 - Off-peak Marketing Rate $14,925 8.46% 
schedule 4 - Large Power $- 0.00% 
Schedule 5 - Street Lighting $378 4.07% 
Schedule 6 - Security Lights $27,622 5.09% 

Schedule 10 - Residential Time of Day $135 3.09% 

Schedule 17 - Water Pumping Service $99 8.08% 
Schedule IS - General Service Rate $174,696 21.02% 

Schedule 20 - Residential Inclining Block $688.93 12.86% 

Schedule 7 - All Electric Schools $29,009 6.00% 

Schedule 14(a) - Large Industrial Service $- 0.00% 

Schedule 19 -Temporary Service $- 0.00% 

Schedule 2 1  - Net Metering $- 0.00% 
Total Increase $- 7.89% 
The effect of the proposed rates on the average monthly bill by rate class is 
listed below: 

Rate Sched-hlile 
Schedule I - Farm and Home 
Schedule 2 - Small Commercial 
Schedule 3 - Off-peak Marketing Rate 
Schedule 4 - Large Power 
Schedule 5 -Street Lighting 
Schedule 6 - Security Lights 
Schedule 7 - All Electric Schools 
Schedule io  - Residential Time of Day 
Schedule q(a)  - Large Industrial Service 
Schedule 17 - Water Pumping Service 
Schedule 18 - General Service Rate 
Schedule 19 -Temporary Service 
Schedule 20 - Residential Inclining BIoclc 
Schedule 22 -Net Metering 

Increase Percent 
Amount Increase 

$10.83 
$14.05 
$11~75 

$- 
$0.43 
$0.55 

$268.60 
$6.72 

.$- 
$8.23 

$57.04 
$- 

$5.39 
$- 

8.90% 
10.2% 
8.50% 

0% 
4.07% 

6.00% 

0% 
8.08% 

21.02% 
0% 

12.86% 
0% 

5.09% 

3.09% 

The present and proposed rate structures of Grayson Rural Electric Coop- 
erative are listed below: 

Present Proposed Percent 
Rate Schedl.de Increase 
- . 1 .- 5 m. ._. _ _ _ 3  7- 

http://Schedl.de


Schedule I - Farm and Home 
TlCE Schedule z - Small Commercial 
3RDER Schedule 3 - Off-peak Marketing Rate 
~ ~ E i E X E C W I V E  Schedule 4 - Large Power 
'RS 242.020 Schedule 5 - Street Lighting 
42.020 the Greenup Schedule 6 - Security Lights 
tobert W. Carpenter, Schedule 7 -All Electric Schools 
in for an election has Schedule 10 - Residential Time of Day 
titutionally qualified Schedule 14(a) - Large Industrial Service 

Sesvice I twenty-five (250/0) of Schedule 17 -Water Pumpin, 
iunty, Kentucky in the Schedule 18 - General Service Rate 
on, does hereby direct Schedule 19 - Temporary Service 
shall be held on Tues- Schedule 20 ~ Residential Inclining Block 
ke sense of the people Schedule 22 - Net Metering 

$1,627,083 ' 8.86% 
$189,160 10.23% 



The Licking Valley Courier 

Telephone (606) 743-355 1 
West Liberty, Ky 

The Wolfe County News 
Campton, Ky. 

Telephone (606) 668-3595 

The Elliott County Mews 
Sandy Hook, Ky. 

Telephone (606) 738-5574 

EARL W. KINNER, PUBLISHER AND MANAGER 

I, Earl Kinner, Editor of The Elliott County News, newspaper published in Sandy Hook, Ken- 
tucky, and having the largest general circulation of any newspaper in Elliott County, Kentucky, 
do hereby certify that from my own knowledge and a check of the files of this newspaper that 
the advertisement of 

was inserted in The Elliott County News 

day of Subscribed and sworn to before me, a Notary Public, by Earl Kinner this *)&+h 

Notary Public 
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Official Notice 

Grayson Rural Electric Cooperative Corporation, with its principal office at 
Grayson Kentucky, and with its address as 109 Bagby Park, Grayson, KY 41 143, intends 
to file with Kentucky Public Service Commission in Case NO. 2012-00426 an 
application to adjust its retail rates and charges. This Adjustment will result in a general 
rate increase to the member-consumers other than the rates in this application. 

The rates proposed in this application are the rates proposed by Grayson Rural 
Electric Cooperative Corporation. However, the Kentucky Public Service Commission 
may order rates to be charged that drffer from these proposed rates. Such action may 
result in rates for consumers other than the rates in this application. 

Any corporation, association, body politic, or person may by motion within thrty 
(30) days after publication or mailing of notice of the proposed rate charges request leave 
to intervene. The motion shall be submitted the Public Service Commission, 21 1 Soward 
Boulevard, P.Q. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for 
the request including the status and interest of the party. Any person who has been 
granted intervention by the Commission may obtain copies of the rate application and 
any other filings made by the utility by contacting Don Combs, Grayson Rural Electric 
Cioperative Corporatiog 109 Bagby Park, Grayson, Kentucky 41 143. 

4.. 

Ady person may examine the rate application and any other'filhgs made by utility 
at the office of Grayson Rural Electric Cooperative Corporation or at the Commission's 
office, 

Grayson Rural Electric Cooperative 
109 Bagby Park 
Grayson, Kentucky 41 143 

Kentucky Public Service Commission 
2 1 1 Soward Boulevard 
Frankfort, Kentucky 40602 

606-4744 136 502-564-3930 

The amount and percent of increase are listed below: 

Rate Schedule 

Schedule I - Farm and Home 
Schedule 2 - Small Commercial 
Schedule 3, Off-peak Marketing Rate 
Schedule 4 - Large Power 
Schedule 5 - Street Lighting 
Schedule 6 - Security Lights 
Schedule 7 - All Electric Schools 
Schedule 10 - Residential Time of Day 
Schedule 14(a) - Large Industrial Service 
Schedule 17 -Water Pumping Service 
Schedule 18 - General Service Rate 
Schedule 19 -Temporaw Service 

Increase Percent 
Amount Increase 

1,627,083 
189,160 
14,925 

378 
27,622 
29,009 

135 

99 
174,696 

8.86% 
10.23% 
8.46% 
0.00% 
4.07% 
5.09% 
6.00% 
3.09% 
0.00% 

21.02% 
0.00% 

8.08% 
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Grayson Rural Electric Cooperative Corporation, with its principal office at Grays 

Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends to 
with the Kentucky Public Service Commission in Case No. 2012-426 application to adjust 
retail rates and charges. This Adjustment will result in a general rate increase to the memb 
consumers of Grayson Rural Electric Cooperative Corporation. 

The rates proposed in this application are the rates proposed by Grayson Rural Elec 
Cooperative Corporation. However, the Kentucky Public Service Commission may order rate! 
be charged that differ from these proposed rates. Such action may result in rates for consum 
other than the rates in this application. 

Any corporation, association, body politic, or person may by motion within thirty ( 
; days after publication or mailing of notice of the proposed rate changes request leave .,. intervene. The motion shall b e  submitted to the Public Service Cornmission, 211 So 

Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for 
request including the status and interest of the party. Any person who has been grar 
intervention by the Commission may obtain copies of the rate application and’ any other fill 
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Coopers 
Corgoration,l09 Bagby Park, Grayson, Kentucky 41 143, phone 606-474-51 36. 

Any person may examine the rate application and any other filings made by the utilii 
the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s office. 

: 
:’ 

Grayson Rural Electric Cooperative 
106 Bag3y Park 
Grayson, Kentucky 41 143 

Kentiicky Public Service Commission 
21 I Sower Boulevard 
Frankfort, Kentucky 40602 

606-474-51 36 502-564-3940 
c 

The amount and percent of increase are listed below: 
Increase 

Percent Rate Schedule - Dollar 

Schedule I, Farm and Home 
Schedule 2, Small Commercial 
Schedule 3, Off-peak Marketing Rate 
Schedule 4, Large Power 
Schedule 5, Street Lighting 
Schedule 6, Security Lights 
Schedule 7, All Electric Schools 
Schedule 10, Residential Time of Day 
Schedule 14A, Large Industrial Service 
Schedule 17, Water Pumping Service 
Schedule 18, General Service Rate 
Schedule 19, Temporary Service 
Schedule 20, Residential Inclining Block 

$ I  ,627,302 
$190,723 

$14,929 
$0 

$378 
$27,622 
$28,997 

$135 
$0 

$99 
$174,696 

$0 
$689 

8.9% 
10.3% 
8.5% 
0.0% 
4.1 yo 
5.1% 
6.0% 
3.1% 
0.0% 
8.1 % 

21 .O% 
0.0% 

12.9% 

The effect of the proposed rates on the average monthly bill by rate class are listed below: 
Increase 

Rate Schedule Dollar Percent 

Schedule I, Farm and Home $1 1 8.9% 
Schedule 2, Small Commercial $14 10.3% 
Schedule 3, Off-peak Marketing Rate $1 2 8.5% 

Schedule 7, All Electric Schools $268 6.0% 
Schedule 10, Residential Time of Day $7 3.1% 

Schedule 17, Water Pumping Service $8 8.1% 

0.0% 

Schedule 4, Large Power $0 0.0% 

Schedule 14A, Large Industrial Service $0 0.0% 

Schedule 18, General Service Rate $10 21 .O% 
Schedule 19, Temporary Service $0 . - - ̂ , 



Grayson Rural Electric Cooperative Corporation, with its principal office at GI 
Kentucky, and with its address as I09 Bagby Park, Grayson, Kentucky 41143, intends 
with the Kentucky Public Service Commission in Case No. 2012-426 application to ac 
retail rates and charges. This Adjustment will result in a general rate increase to the m 
consumers of Grayson Rural Electric Cooperative Corporation. 

The rates proposed in this application are the rates proposed by Grayson Rural 
Cooperative Corporation. However, the Kentucky Public Service Commission may order 
be charged that differ from these proposed rates. Such action may result in rates for con 
other than the rates in this application. 

Any corporation, association, body politic, or person may by motion within thi 
days after publication or mailing of notice of the proposed rate changes request 11 
intervene. The motion shall be submitted to the Public Service Commission, 211 
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds 
request including the status and interest of the party. Any person who has been 
intervention by the Commission may obtain copies of the rate application and any othe 
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Coo 
Corporation,lO9 Bagby Park, Grayson, Kentucky 41 143, phone 606-474-5136. 

Any person may examine the rate application and any other filings made by the 
the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s offic 

.I 

Grayson Rural Electric Cooperative 
106 Bagby Park 
Grayson, Kentucky 41 143 

Kentucky Public Service Commissio 
21 I Sower Boulevard 
Frankfort, Kentucky 40602 

606-474-5 136 502-564-3940 

The amount and percent of increase are listed below: 
Increase 

Rate Schedule - Dollar Percent 

Schedule I, Farm and Home 
Schedule 2, Small Commercial 
Schedule 3, Off-peak Marketing Rate 
Schedule 4, Large Power 
Schedule 5, Street Lighting 
Schedule 6, Security Lights 
Schedule 7, All Electric Schools 
Schedule 10, Residential Time of Day 
Schedule 14A, Large Industrial Service 
Schedule 17, Water Pumping Service 
Schedule 18, General Service Rate 
Schedule 19, Temporary Service 
Schedule 20, Residential Inclining Block 

I’ 

$1,627,302 
$190,723 
$14,929 

$0 
$378 

$27,622 
$28,997 
$1 35 
$0 
$99 

$1 74,696 
$0 

$689 

8.9% 
10.3% 

0.0% 
4.1% 
5.1% 
6.0% 
3.1% 
0.0% 
8.1% 
21 .O% 
0.0% 

12.9% 

8.5% 

The effect of the proposed rates on the average monthly bill by rate class are listed bel 
Increase 

Rate Schedule Dorlar Percent 

Schedule I, Farm and Home 
Schedule 2, Small Commercial 
Schedule 3, Off-peak Marketing Rate 
Schedule 4, Large Power 
Schedule 7, All Electric Schools 
Schedule 10, Residential Time of Day 
Schedule 14A, Large Industrial Service 
Schedule 1’7, Water Pumping Service 
Schedule 18, General Service Rate 

$1 1 
$14 
$12 
$0 

$268 
$7 
$0 
$8 
$10 

8.9% 
10.3% 
8.5% 
0.0% 
6.0% 
3.1% 
0.0% 
8.1% 
21.0% 

Schedule 19, Temporary Service $0 0.0% 
: S ’ e l a e  20. EsTdGntial lnclinina Block $5 12.9% 
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Grayson Rural Electric Cooperative Corporation, with its principal office at Grays 
. Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41143, intends to 

with the Kentucky Public Service Commission in Case No. 2012-426 application to adjusi 
L retail rates and charges. This Adjustment will result in a general rate increase to the mem: 
: consumers of Grayson Rural Electric Cooperative Corporation. 

The rates praposed in this application are the rates proposed by Grayson Rural Elec 
Cooperative corporation. However, the Kentucky Public Service Commission may order rate 
be charged that differ from these proposed rates. Such action may result in rates for consurr 

: other than the rates in this application. 

Any corporation, association, body politic, or persan may by motion within thirty 1 
* days after publication or mailing of notice of the praposed rate changes request leave 
- intervene. The motion shall be submitted to the Public Service Commission, 211 So 
1 Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for 

request including the status and interest of the party. Any person who has been grar 
t intervention by the Commission hay obtain copies of the rate application and any other fili 
: made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Coopera 

Corporation, 109 Bagby Park, Grayson, Kentucky 41 143, phone 606-474-5136. 

1 -  Any persan may examine the rate application and any other filings made by the utilit 
: the office of Grayson Rural Electric Cooperative Corporation or at the Commission’s office. 

Grayson Rural Electric Cooperative 
106 Bagby Park 
Grayson, Kentucky 41 143 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

606-474-51 36 502-564-3940 

: The amount and percent of increase are listed below: 
,’- Increase 
Rate Schedule Dollar -- Percent 

1’ 

: 
I Schedule 2, Small Commercial 

: 
: Schedule 4, Large Power 
: Schedule 5, Street Lighting 
- Schedule 6, Security Lights 

; 
: 
’ 

Schedule I, Farm and Home 

Schedule 3, Off-peak Marketing Rate 

Schedule 7, All Electric Schools 
Schedule 10, Residential Time of Day 
Schedule 14A, Large Industrial Sewice 
Schedule 17, Water Pumping Service 
Schedule 18, General Service Rate 
Schedule 19, Temporary Service 
Schedule 20, Residential Inclining Block 

. 

$1,627,302 
$190,723 
$14,929 

$0 
$3?8 

$27,622 
$28,997 

$1 35 
$0 

$99 
$1 74,696 

$0 
$689 

8.9% 
10.3% 
8.5% 
0.0% 
4.1% 
5.1 yo 
6.0% 
3.1% 
0.0% 
8.1% 

21 .O% 
O.O%, 

12.9% 

The effect of the proposed rates on the average monthly bill by rate class are listed below: 
Increase 

Rate Schedule Dollar Percent 

Schedule I, Farm and Home 
Schedule 2, Small Commercial 
Schedule 3, Off-peak Marketing Rate 
Schedule 4, Large Power 
Schedule 7, All Electric Schools 
Schedule 10, Residential Time of Day 
Schedule 14A, Large Industrial Service 
Schedule 17, Water Pumping Service 
Schedule 18, General Service Rate 
S r h d i  ila 1 Q T m m n n r 3 r v R b r v i r m  

$1 1 
$14 
$1 2 
$0 

$268 
$7 
$0 
$8 

$1 0 
zn 

8.9% 
10.3’/0 
8.5% 
0.0% 
6.0% 
3.1% 
0.0% 
8.1% 

21 .OOh 
n no,!, 
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Official Notice 

Grayson Rural Electric Cooperative Corporation, with its principal office at Grayson, 
Kentucky, and with its address as 109 Bagby Park, Grayson, Kentucky 41 143, intends to file 
with the Kentucky Public Service Commission in Case No. 2012-426 application to adjust its 
retail rates and charges. This Adjustment will result in a general rate increase to the rnernber- 
consumers of Grayson Rural Electric Cooperative Corporation. 

The rates proposed in this application are the rates proposed by Grayson Rural Electric 
Cooperative Corporation. However, the Kentucky Public Service Commission may order rates to 
be charged that differ from these proposed rates. Such action may result in rates for consumers 
other than the rates in this application. 

Any corporation, association, body politic, or person may by motion within thirty (30) 
days after publication or mailing of notice of the proposed rate changes request leave to 
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower 
Boulevard, P.O. Box 615, FranMort, Kentucky 40602, and shall set forth the grounds for the 
request including the status and interest of the party. Any person who has been granted 
intervention by the Commission may obtain copies of the rate application and any other filings 
made by the utility by contacting Carol H. Fraley, Grayson Rural Electric Cooperative 
Corporation,l09 Bagby Park, Grayson, Kentucky 41 143, phone 606-474-5136. 

Any person may examine the rate application and any other filings made by the utility at 

Grayson Rural Electric Cooperative 
106 Bagby Park 
Grayson, Kentucky 41 143 

the office of Grayson Rural Electric Cooperative Corporation or at the Commission's office. 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602 

606-474-5 136 502-564-3940 

The amount and percent of increase are listed below: 

Rate Schedule 
P 

Schedule I, Farm and Home 
Schedule 2? Small Commercial 
Schedule 3, Off-peak Marketing Rate 
Schedule 4, Large Power 
Schedule 5, Street Lighting 
Schedule 6, Security Lights 
Schedule 7, All Electric Schools 
Schedule 10, Residential Time of Day 
Schedule 14A, Large Industrial Service 
Schedule 17, Water Pumping Service 
Schedule 18, General Service Rate 
Schedule 19, Temporary Service 
Schedule 20, Residential Inclining Block 

Increase 
Dollar Pgrcent 

$1,627,302 8 9% 
$190,723 10 3% 

$14,929 8 5% 
$0 o 0% 

$378 4 1% 
$27,622 5 1% 
$28,997 6 0% 

$1 35 3 1% 
$0 0 0% 

$99 8 1% 
$174,696 21 0% 

$0 0 0% 
$689 12 9% 

The effect of the proposed rates on the average monthly bill by rate class are listed below 
tncrease 

.-.._ Rate Sched& - Uollar -"-- Percent 

Schedule I, Farm and Home 
Schedule 2. Small Commercial 
Schedule 3. Off-peak Marketing Rate 
Schedule 4, Large Power 
Schedule 7, All Eleclrk Schools 
Schedule 10, Residential Time of Day 
Schedule 14A. Large Industrial Service 
Schedule 17. Water Pumping Service 
Schedule 18. General Service Rate 
Schedule 19, Temporary Service 
Schedule 20, Residential Inclining Block 

s11 
514 
SI2 

SO 
S268 

$7 
$0 
58 

s10 
so 
55 

8.9% 
f 0  3% 
8 5 %  ' 
0 0% 
6 0% 
3 1% 
0 0% 
8 t 4/0 

0 0% 
210% ~ 

12 9% 

The present and proposed rate structures.of Grayson Rural Electric Cooperative Corporation 
are listed below: 

Rates 
-- Rate,Schedule Present Prooosed 

Schedule I, Farm and Home 
Facility Charge $10 35 S i 5  00 
Energy charge 4 $0 IO427 SO 11 003 
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