
PENDLETON COUNTY WATER DISTRICT 
P.O. BOX 232, FALMOUTH, KY 41040 (859) 654-6964 FAX (859) 654-7032 

Deaf, Hard-of-Hearing or Speech Impaired, call 71 1 

September 6, 2012 

Public Service Commission 
P. 0. Box 615 
Frankfort, KY 40602-0615 

Dear Sir or Madam, 

Enclosed please find the original and five (5) copies of our Application for Rate Adjustment. We would 
like to request, if the rate increase is approved as outlined in the enclosed application, that October 16, 
2012 be the effective date of the increase rather than the first of the month. If something should delay 
the processing of our application such that you will not be able to grant the October 16,2012 date, we 
would like the effective date to be the 16'h of the following month. We read meters and bill on 
approximately the 15'h of each month. If the effective date is set a t  the lfith of the month, our 
customers can be billed a t  the new rates for the entire month. If the effective date is set a t  the first of 
the month, we will have to prorate the bill or wait until the next billing cycle to implement the new 
rates. 

If you should require additional information or have questions, please contact our office manager, Cheri 
Wright a t  (859) 654-6964 or a t  cwriRht@pcwater.org. 

Yours truly, . 
L.Jxpi--." I 

William T. Jones 
Manager 
Pendleton County Water District 

mailto:cwriRht@pcwater.org


PENDLETON COUNTY WATER DISTRICT 

APPLICATION FOR RATE ADJUSTMENT 



PENDLETON COUNTY WATER DISTRICT 
AUGUST 2012 

Application 

Articles of Organization 

Customer Notice of Proposed Rate Adjustment 

Reason for Application 

Current and Proposed Rates 

Statement of Adjusted Operations 

Revenue Requirements Calculation 

Billing Analysis 

Depreciation Schedule 

Outstanding Debt Instruments 
Rural Development Bonds of 1977 
Rural Development Bonds, Series 1997 
Kentucky Rural Water Revenue Bonds, Series 2001 
Rural Development Bonds, Series 2004 
Rural Development Bonds, Series 2010 
Kentucky Association of Counties Leasing Trust Program 
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3 
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A P P LI CAT1 0 N 



ARI- tORM I St-PItMRER 201 I 

--I ----____.__- 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

i_ 

P E N D L E T O N  COUNTY WATER D I S T R I C T  
(Name of Utfl/ly) 

- P.  0. BOX 232 
ISuslnessMaI l lngAddress~Nu~andSt~~ o r P 0  BOX) 

- FALMOUTH, KY 43 040 
fBurlnesr Mo//fng Address. C/ly, State, ondZfp) 

___. 
( 8 5 9 ) 6 5 4 - 6 9 6 4  

(Telephone Number) 

---- BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

C H E R I  W R I G H T ,  O F F I C E  MANAGER 
--_-__-I- -. . - 

(Name1 

P. 0. BOX 232 
(Address - Number and Street ff P.0 SOX) 

FALMOUTH, KY 41040 
(Address -Cily, Stam ZIP) 

( 8 5 9 ) 6 5 4 - 6 9 6 4  
__._l___-l- 

(Telephone Number) 

cuybght@pawater.org 
lEma/lAddress) 

(For each statement below, the Applicant should check either "YES" or "NO'..) 

1. a. 

b. 

2. a. 

b. 

3. 

In i ts  immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

Applicant operates two or more divisions that provide different types of utility service. 
In i t s  immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

Applicant has filed an annual report with the Public Service Commission for the past 
year. 

Applicant has filed an annual report with the Public Service Commission for the two 
previous years. 

Applicant's records are kept separate from other commonly-owned enterprises. 
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YES 

4. a. Applicant is a corporation. A certified copy of i t s  articles of incorporation and all 
amendments are attached to this application or were filed with the Public Service 
Commission in Case No. -* 

b. Applicant is a limited liability company. A certified copy of i ts  articles of organization 
and all amendments are attached to this armlication or were filed with the Public 
Service Commission in Case No. ___ 

c. Applicant is  a limited partnership. A certified copy of i ts  limited partnership 
agreement and all amendments thereto are attached to this amlication or were filed 
with the Public Service Commission in Case No. 

0 
--. 

d. Applicant i s  a sole proprietorship or partnership. 

e. Applicant is a water district organized pursuant to KRS Chapter 74. d 
f. Applicant is a water association organized pursuant to KRS Chapter 273. 

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 

u 
4060 1 -8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate 
Intervention, Office of Attorney General at rateintervention@ag.ky.gov. 

@ 

6. a. Applicant has 20 or fewer customers or is a sewer utility and has mailed written notice 
of the proposed rate adjustment to each of i t s  customers no later than the date this 
application was filed with the Public Service Commission. A copy of this notice is 
attached to this application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers, is  not a sewer utility, and has included written 
notice of the proposed rate adjustment with customer bills that were mailed by the 
date on which the application was filed. A copy of this notice is  attached to this 
application. (Attach a copy of customer notice.) 

c. Applicant has more than 20 customers, is not a sewer utility, and has made 
arrangements to publish notice once a week for three (3) consecutive weeks in a 
prominent manner in a newspaper of general circulation in i ts  service area, the first 
publication having been made by the date on which this Application was filed. A 
copy of this notice is attached to this application. (Attach a copy of customer 
notice.) 

@ 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment 
entitled ”Reasons for Application.” (Attach completed “Reasons for Application” 
Attachment.) 

& 

NO 

d 

d 

d 

c3 

d 

0 

n 
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YES NO 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. a. 

b. 

C. 

Applicant proposes to charge the rates that are set forth in the attachment entitled d U  
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates" 
Attachment.) 

Applicant proposes to use i t s  annual report for the immediate past year as the test 
period to determine the reasonableness of i ts  proposed rates. This annual report is 
for the 12 months ending December 31,-&01? _. 

Applicant has reason to believe that some of the revenue and expense items set forth 
in i ts  most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change i s  set forth in the 
attachment "Statement of Adjusted Operations." (Attach a completed copy of 
appropriate "Statement of Adjusted Operations" Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

d 

Based upon test period operations, and considering any known and measurable 
adjustments, Applicant requires additional revenues of $ 122,984.44 and total 
revenues from service rates of $ 1 385 986,88he manner in which these amounts 
were calculated is  set forth in "Revenue Requirement Calculation" Attachment. 
(Attach a completed "Revenue Requirement Calculation" Attachment.) 

@f 0 

As of the date of the filing of this application, Applicant had 2 2 79 -customers. d o  

A billing analysis of Applicant's current and proposed rates is  attached to this d U  
application. (Attach a completed "Billing Analysis" Attachment.) 

Applicant's depreciation schedule of utility plant in service is  attached. (Attach a 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

d 0 

Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

d /"J 

Applicant has attached to this application a copy of each outstanding evidence of 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

ci;3/ 0 

Applicant has attached an amortization schedule for each outstanding evidence of 
indebtedness. 

a 
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YES NO 

16. a. Applicant i s  not required to file state and federal tax returns. d U  

b. Applicant is required to file state and federal tax returns. n d  
c. Applicant's most recent state and federal tax returns are attached to this Application. 

(Attach a copy of returns.) 
d 

17. Approximately 0 (Insert dollar amount or percentage of total utility [1 @ 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

I am authorized by the Applicant ta sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 
application and i ts  attachments is true and correct. P c -  B 

Signed 

Date 7:. 6g -/'kz_ - 
c z 

COMMONMLTH OF KEYTUCKY 

/ - -  

Before me appeared - 
he/she had read and comple 
behalf of the Applicant, an 
application and its attachm 

who after being duly sworn, stated that 
rized to sign and file this application on 

ontained in this 

My commission expires: a// 
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LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

rs( Applicant's Articles of Incorporation, Articles of Organization, or Limited Partnership 
Agreement. 

0 All amendments to Applicant's Articles of Incorporation, Articles of Organization, or 
Limited Partnership Agreement. 

d Customer Notice of Proposed Rate Adjustment 

d "Reasons for Application'' Attachment 

a "Current and Proposed Rates" Attachment 

d "Statement of Adjusted Operations" Attachment 

d "Revenue Requirements Calculation" Attachment 

d " B i l l i n g  Analysis" Attachment 

dDepreciat ion Schedule 

dou ts tand ing  Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 

State Tax Return 

Amortization Schedules.) 

[TT] Federal Tax Return 





ARTICLES OF ORGANIZATION 



04-03-99:09: 12.LMiC. D'JllaLD \';ELLS. .+TT i* 9 1 1  

John U., Estate 
layton, H i s 8  Carol Sue, Minor 

layton. MLss Connie Lou, Minor 

. ..-. 

osby, Hrr. Edna M. 

Bsrdford, Geo. C., County Trea8urer 

Bradford, Geo. C.. County Treasq r r r  

adford,  Gso. C., County Treasurer  

radford,  Gco. C., County Trearurer  

Ad&nis t ra tor t r  F ina l  S o t t l e  

Exrcutrix'r F i n a l  Sett lement 

GU82dian' I 
Accounting 

Annual Report and 

Guardian's Annual Report and 
Accounting 

Executrix* r Fina l  Sett lement,  

R p o r t  of t h e  General Cxpense 
Fund f o r  ' the 

Report of t h e  Road Fund f o r  t h e  
period from A p d l  15. 1957 t o  
Juno 30, 1957, inc .  

Re 'ort o f  t h e  Resourceo and Ua- 
&tier f o r  t h e  period from 
i n c  . 
Annual Ra o r t  of General Expenre 
Fund - (Ffsca l  Year 1957-1938) 

Annual Report of Road 
( F i r c a l  Yoar 1957-1956f: 

ariod from Apri l  1C 
,1997 t o  June $0, 1957, inc .  

A p r i l  42. 1937 t o  J W l U  30, 1957, 

M d  - 
Bradford, Goo. C.,  County Treaturec AMUa1 flaport of RISOIJZCe8 and 

' .  . " U a b i l i t i o s  - ( F i r c a l  year  1957 - 
1958) 

$ >  

Xn fie: Creat ion  of Wahr~,Qistrict f o r  t h e  Ruporb 
Of water Suvvlv. .. 

L l J i . R E i 5  
A p e t i t i o n  having bean f i l e d  i n  thts matter r i m e d  by aeventy-five (75) resi 

e,nt freeholders of 4 propoeod water d i r S r i c t  in t h i o  county aa set-out t h e r e i n  8.' 

o be e s t a b l i ~ h e d ,  and f o r t h e  a p p o i n t r n t  of r a t r r  Coaudssfonerr for t h e  purpose 

f fu rn i sh ing  a water  supply t o  the  citirenr of raid.proposed district of this 

ounty as described the re in ,  and public no t ice  of s k  having been publiahsd in. 
rea  (3) i s s u e s  of t h e  Filmouth outlook, Falmouth, Ky., a weekly paper of general 

r c u l a t i o n  of t N s  county, and a f t e r  t h i r t y  ( YI from ttp publ ica t ion  of 

a i d  note  and no resident.  of .aid proposed d i m  " having.fi.ld obJections, and 

a i d  case having been s e t  for a hearing'on ra id  p e t i t i o n  Within t e n  (lo) days, 

nd sa id  hearing having been continued until t h e  Rogulrr County Court Day 0s 

f f ixed  by s t a t u t e ,  t h o  first Monday of each month, and upon wNch."date t h e  Court  

e l d  hearing upon sa id  mat te r ,  and theso  b&ng no obJectionr f i l e d  a t  t h a t  time 
nd no c i t i z e n  o r  o the r  ind iv idua l ,  comprny o r  corpora t ion  having appeared i n  

ppos i t ion  t o  sa id  p e t i t i o n ,  and t h e  Court  b d n g  s u f f i c i e n t l y  a d d r e d r  it i b  Con- . 
i de red  and IdJiidQed and so 

I 

O R D E R E D  



-- 
. Day, - 

(1) Zhat %t appears t o  the  CoUrt t h a t  t h e  e r t a b f i r h w n t  of such d i l t r i c t  

i s  rearonably  heCe8Sary 'for t h e  pUbLic hea l th ,  convedencr ,  fir, p ro t r c t ion ,  and 

comfort of t h e  res idents  'of sa id  propored district, the re fo re  

(2) 

Located i n  Pendlaton County, Kentucky, and s t a r t i n g  and inc luding  
the  new k n d l e t o n  County Centra l  School proper ty  loca ted  on Wert 
s i d e  of U. 5 .  HLghrlay No. 27, approx imte ly  two (2) &lea North 
of Falmouth, Ky., and inc luding  a t e r r i t a x y  of one (I) mfle on each 

continues t o  t h e  North, excluding t h e  C i t y  LCPdta of t h e  C i t y  of 
But le r ,  Ky., a8 now existr, t o  t h e  Pendleton County and Campbell 
County boundary l i n e .  

(3) 

There is hereby es tab l i shed  8 water d i r t z i c t  dercribed 88 fOllOW8: 

r i d e  Of S a d  highway r i g h t  Of way, Ear t  and wS8t J1 Said high*ay 

The above es tab l i shed  water d i s t r i c t  r h a l l  be design8t;d 88 "The U. S. 

x . .  Hlghway No. 27 Water Distzict ' .  

GRANTED THIS THE 3RD WY 
OF NOVEMBER. 1 9  0 8 .  

* .  . I  ! 
/e/ Ralph P. Bariing 
Judge. Pendleton County Court 

' !  . .  

In Re: Order @pointing Throw (3)' Water Dirtdct 

0 5 P k B  
Cocraissionerr - U. S. JphWaV NO. 27 District% 

---_e 

An order  having been 

27 Water a s t r i c t  pursuant 

rc8idlng a t  

t he  Court  being s u f f i c i e n t  

water d i s t r i c t ,  a r e  appointed by t h e  Court, viz: 

R t .  #I, Butler,  Ky. 

Butlex, Ky. 

(1) A. R. Ducker 

( 2 )  C. 8. Peoples res id ing  a t  ."  
(3) Denver Hornbesk r e r id ing  a t  R t :  # 2 But le r ,  Ky. 

Each couimisrioner s h a l l  execute a bond, t o  bo approved by t h e  Court, and 

s h a l l  be  *ern t o  f a i t h f u l l y  perform t h e  d u t i s r  of hi8  po;ition. The tern of 

o f f i ce  f o r  each conwiseioner r h a l l  be f o u r  (4) years  with. any yacancier t o  be 

€ i l l a d  by t h e  Court. Each comarirrioner rha l l  rece ive  an ann&$hla,ry of '$1.00 

t o  be paid  out of t he  Pratar d i s t r i c t  fund. 

SRANTED THIS THE 3RD WY 
OF NCNEMBER, 1 9  5 8 

. i y: i *; 

t". I /a/ Ralph P. B a l i n g  '.-I.),,; I !.: n : . : 
. .  Judqe. p n d l e t o n  County Court . , :* 

d 

I -  
i i  
3 

, 



L .  

: With 

, 

C M T  MET FURWANT TO ADJdURUh(EM 1.;. 

HON. RAtRt P. BOWLING, -E, R e s i d i n g  

Inventory and Appralaamant B i l l  o f  t h e  parsonal a s t a t o  o f  John F. Messmer, 
PceaSed, f i l e d  and ordered t o  be raccprdad. 

In  Re: Order Changing Name of Water D i s t r i c t  from 
"U. S. Highway No. 27mOia t r i c t a  t o  wPandleton 

untv Water W i c t  . 
Came t h e  Water Commfssionars a s  heretofore appointed by t ho  Court and moved 

he Court f o r  t h e  changing of t h o  name of said d i e t r i c t  as hara tofore  deofgnated 

y Court Order aa "U. S. Hlghway No. 27 Dis t r i c t " ,  t o  "Pondlaton County Water 

i s t r ic t . .  and it appearing t o  t ho  Court t h a t  maid orlginel ordar naming Wid  d i *  

r i c t  a s  'U. S. Highway No. 27 Dis t r ic t .  d id  no t  r a f l a c t  t h e  t r u e  in t en t ion  o f  tl 

o u r t  r e l a t i v e  t o  said nama, and t h e  Court being su f f i c i an t ly  advisad, it con. 

idered.adjudgad and so 
t 

O R D E R E D -  ' 

That tho  name of the  water d i s t r i c t . dea igna tad  by former order a 8  "U. 5. Hi!  

ay No. 27 District" be and t h e  same i s  heraby changad and shall bo known here- 

f t e r  a s  'Pendleton County Water District". 

ORDERED THcIr CCURT ADJWRN UNTIL NOVEMBER 17, 1 9 ~ 9 .  

, 

t 





CUSTOMER NOTICE OF 
PROPOSED RATE ADJUSTMENT 



PUBLIC NOTICE OF PROPOSED ADJUSTMENT OF WATER RATES AND CHARGES 

PENDLETON COUNTY WATER DISTRICT 

ATTACHMENT B 
NOTICE 

Notice is hereby given that Pendleton County Water (“District”) has filed an application with the Public 
Service Commission of Kentucky (“PSC”) seeking approval of revised water rates. The District plans to  
implement the proposed rates upon approval of the PSC. 

Monthlv Rate: 

Current 
First 2,000 Gallons 20.36 
Next 3,000 Gallons 8.83 
Next 10,000 Gallons 8.33 
Over 15,000 Gallons 7.23 

MONTHLY 
BILL AT 

MONTHLY CURRENT 
USAGE - RATE 

2,000 
5,000 
10,000 
20,000 
30,000 
50,000 
75,000 
100,000 
150,000 
200,000 
1,000,000 
2,000,000 

20.36 
46.85 
88.50 
130.15 
202.45 
347.05 
527.80 
708.55 

1,070.05 
1,431.55 
7,215.55 
14,445.55 

Proposed 
First 2,000 22.45 
Next 3,000 9.71 
Next 10,000 9.16 
Over 15,000 7.95 

MONTHLY 
BILL AT 

PROPOSED 
- RATE 

22.45 
51.58 
97.38 
143.18 
222.68 
381.68 
580.43 
779.18 

1,176.68 
1,574.18 
7,934.18 
15,884.18 

- Rate 
Minimum Bill 
per 1,000 gallons 
per 1,000 gallons 
per 1,000 gallons 

PERCENT 
I N C R E AS E 

OVER 
CURRENT 

10.3% 
10.1% 
10.0% 
10.0% 
10.0% 
10.0% 
10.0% 
10.0% 
10.0% 
10.0% 
10.0% 
10.0% 

The rates contained in this notice are the rates proposed by the District. However, the PSC may order 
rates to  be charged that differ from these proposed rates. Such action may result in rates for consumers 
other than the rates included in this notice. 

Customers of the District are advised that any corporation, District, body public, or person with a 
substantial interest in the matter may, and showing grounds for the request may intervene in this filing. 
Any motion to  intervene shall be submitted to  the Kentucky Public Service Commission, 211 Sower 
Boulevard, P. 0. Box 615, Frankfort, KY 40602; Attn: Executive Director. (Telephone 502-564-3940) and 
shall set forth the grounds for the request, including the status and interest o f  the party intervening and 
may obtain copies of the rate application and any other filings made by the District by contacting the 
District a t  its‘ main office or by telephone (859-654-6964). Any person may examine the rate application 
and any other filings made by the District a t  the District’s main office located Falmouth, Kentucky, or a t  
the Public Service Commission’s office located a t  211 Sower Blvd., Frankfort, KY 40602, telephone 502- 
564-3940. 





REASON FOR P P LI CAT1 0 N 



PENDLETON COUNTY WATER DISTRICT 
REASONS FOR APPLICATION 

Applicant is applying for a rate increase because their operating income has been declining 
and has actually been a net operating loss for the past four years. To illustrate, I have listed the 
District's Operating lncome/(Loss) for the past six years as reported in our annual PSC Report. 

2006 4,652.00 
2007 55,430.00 
2008 (5,556.00) 
2009 (66,632.00) 
201 0 (84,643.00) 
201 1 (21 5,606.00) 

Although the District has passed through rate increases from their water supplier over the past years, 
they have not had a general rate increase since August 29, 2002. While the cost of labor and 
supplies have continued to increase over the years, our rates have remained the same. We have tried 
to control our expenses but, as you can see, our ability to meet our obligations continues to decline. We 
feel that a rate increase is the only solution. 





CURRENT AND PROPOSED RAT 



PENDLETON COUNTY WATER DISTRICT 
CURRENT & PROPOSED RATES 

Test Year Test Year 
Rates Rates 

111 - 2/29 311 - 12/31 

5/8' X 3/4' Meter through 2" Meter 
First 2,000 Gallons $20.12 $20.24 
Next 3,000 Gallons 
Next 10,000 Gallons 
All Over 15,000 Gallons 

8.71 8.77 
8.21 8.27 
7.1 1 7.17 

Pendleton County High School 
First 125.000 Gallons $91 0.45 $91 7.95 
Over 125,000 Gallons 7.1 1 7.17 

Griffin Industries 
First 400,000 Gallons $2,884.80 $2,908.80 
Over 400,000 Gallons 7.1 1 7.17 

City of Butler 
First 1.672,917 Gallons $5,704.65 $5,805.03 
Over 1,672,917 Gallons 3.41 3.47 

Current 

Effective Rates 
1 I1 1201 2 

Rates Proposed 

$20.36 
8.83 
8.33 
7.23 

$22.45 
9.71 
9.16 
7.95 

$925.45 $1,018.00 
7.23 7.95 

$2,932.80 $3,232.80 
7.23 7.95 

$5,905.41 $6,500.95 
3.53 3.88 



FOR PendIcton Cogntv. Kenhrckv -_- 
Community, Town or City 

P.S.C. Kf. NO. 

I SPZET NO.- 

CAHCZtiZiG ?.S.C. K?'. NO. 

,..--- 

SHEET NO.- 

RATES BNt, CHARGES - 

x 3/." Meter throoah 2' Meter 
First 2.000 Gallone 
Nek3 31000 Gallons 
Next 'l0,DOO Gallons 
AI1 Over 15,000 Gsllons 

PendlebGountv Hiah 
First 125,000 Gallons 
Over 125,000 Gallons 

Griffin industries 
Flrst 400,000 Gallons 
Over~400,OOO Gallons 

Citv of Butler 
First 1,672,817 GaBons 
Over 1,672,817 Gallons 

320.12 
8.71 
8.21 
7"?1 

$910,45 
7.1j 

$2,884.80 
7,qI 

$5,704.65 
3.4 1 

I PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
311 5/2008 

PURSUANT TO 807 KAR 5-01 1 
SECTION 9 (I) 



CANCZLLINO PBVC. KY. NO, 
SHEET NO. ..- 

518" x 
First 2,000 Gallons 
Next 3,000 Gallom 
Next 10,000 Gallons 
Over 15,000 Oallods 

Fmdleton Corn& Hi& School 
First 125,000 Gallons 
Over XZ5,OOO Gallons 

Meter throuph a 2" Meter 

Griffin Industries 
First 400,000 Gailons 
Over 400,000 Gallons 

City ofI3lrt.l er 
F h t  1,672,917 GdlOnS 
Over 1,672,917 Gallons 

$20.24 
8.77 
8 2 7  
7.17 

$9 1 7.95 
7.17 

$2,908.80 
7.17 

$5,805.03 
3.47 

Minimum Bill 
Per, 1,000 Oallons 
Per 1,000 Gd110~ 
per 1,000 Gallons 

Minimum E%] 
per 1,000 Gallons 

h4 .h i .m~ Bill 
per 1,000 G ~ ~ Q I L S  

Minimw Bill 
Per 1,000 Gallons 

DATE OF ISSUE 1 
KENTUCKY 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

, PUBLIC SERVICE COMMISSION 

13M., $& 
TITLE SpC f ' a r  

(Sibatun oloffiar) 

ICE COMMJSSIONIQFLXEN-EU~KY IN 
CASE NO. I - ooDb2--, 311 /201 I 

PURSUANT TO 807 KAR J:Ol1 SECTION 9 (1) 



FOR Pendleton County. ICentucky . 
Community, Town or City 

-_I.___- P.S.C. ICY. NO. 

Monlh / Dale I Yenr 

1 1  
I f r / z o l Z  
-;- DATE EFFECTIVE 

SHEET NO. 

KENTUCKY - PUBLIC SERVICE COMMISSION--- - 

Pendleton Countv Water D i s n i c t  
(Name of Utility) 

CANCELLING P.S.C ICY. NO,--- . . 

-I 518" x %" Meter throuah 2: Metel: 
First 2,000 Gallons 
Next 3,000 Gallons 
Next 10,ODO Gallons 
All Over 15,000 Gallons 

Griffin Industries 
First 400,000 Gallons 
Over 400,000 Gallons 

Citv of Butlel: 
First 1,672,917 Gallons 
Over I ,672,917 Gallons 

Pendleton County Hm 
First 125,000 Gallons 
Over 125.000 Gallons 

$20.36 
8.83 
8.33 
7.23 

$925.45 
7.23 

$2,932.80 
7.23 

$5,905.41 
3.53 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 
ISSUED BY 

(Signature of Officer) 

8d $& TITLE S e c s e  +arv --.- 

EFFECTIVE BY A U T > I O R I N  OF ORDER OP THE PUBLIC SERVICE COMMISSION 
IN CASENO. 2~~/-0&?? D A E D  lg-zq -2011 1/1/2012 

PURSUANT TO 807 KAR 5 01 1 SECTlON 9 (1) 





STATEMENT OF DJUSTED OPERATIONS 



Pendleton County Water District 

SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY 
TYE 12/31/2011 

Test Year Adjustments Ref. Pro Forma 

Operatina Revenues 

Sales of Water 

Unmetered Water Sales 

Metered Water Sales 

Bulk Loading Stations 

Fire Protection Revenue 

Sales for Resale 

Total Sales of Water 

Other Water Revenues 

Forfeited Discounts 

Miscellaneous Service Revenues 

Rents from Water Property 

Other Water Revenues 

Total Other Water Revenues 

Total Operating Revenues 

Operatina ExRenses 

Operation and Maintenance Expenses 

Salaries and Wages - Employees 

Salaries and Wages - Officers 

Employee Pensions and Benefits 

Purchased Water 

Purchased Power 

Fuel for Power Production 

Chemicals 

Materials 8 Supplies 

Contractual Services 

Water Testing 

Rents 

Transportation Expenses 

Insurance 

Regulatory Commission Expenses 

Bad Debt Expense 

Miscellaneous Expenses 

Total Operation and Maintenance Expenses 

Depreciation Expense 

Amortization Expense 

Taxes Other Than Income 

Income Tax Expense 

Total Operating Expenses 

Utility Operating Income 

1 ,I 27,932.24 

74,574.90 

1,202,507.14 0.00 

22,281.65 

11,658.38 

3,600.00 

37,540.03 0.00 

1,240,047.17 0.00 

297,297.65 

23,600.00 

93,098.48 

403,942.98 

19,471.96 

83,708.93 -37,343.36 

54,2 16.73 -2,560.00 

1 ,I 85.00 

2,425.22 

21,875.64 

22,096.25 

4,632.00 

4,148.62 -847.86 

1,031,699.46 

348,712.00 - 1  42,574.00 

0.00 

24,743.98 

0.00 

1,405,155.44 -142,574.00 

-1 65,108.27 142,574.00 

1,358,0'11.08 

87,681.38 

1,445,692.46 

22,281.65 

1 1,658.38 

3,600.00 

37,540.03 

1,483,232.49 

297,297.65 

23,600.00 

93,098.48 

403,942.98 

19,471.96 

A 46,365.57 

B 51,656.73 

1 ,185.00 

2,425.22 

21,875.64 

22.096.25 

4,632.00 

C 3,300.76 

990,948.24 

D 206,138.00 

0.00 

24,743.98 

0.00 
1,221,830.22 

261,402.27 



Pendleton County Water District 
References 

Reference 
Letter 

A Test Year Materials & Supplies include the cost of a large unusual repair to a line 
a t  the Ammerman Tank. Schedule D itemizes al l  of the costs charged to Materials 
and Supplies during the test year and details the items that should be eliminated 
from the Pro Forma amount due to the large unusual repair. 

B Test year Contract Services include the cost of a tank evaluation that was done 
during the test year. Since this evaluation is only done once every 5 years, we 
have eliminated 4/5 of the $3,200.00 cost from the Test Year in order for the 
pro forma to show the portion of the cost that is actually attributable to a single 
year. Schedule E itemizes al l  of the costs charged to Contract Services during the 
Test Year and details the cost that has been eliminated from the Pro Forma amount. 

C Test Year Miscellaneous Expense includes several items such as funeral flowers 
that are not considered a necessary cost of operations. Schedule F itemizes all of 
the costs charged to Miscellaneous Expense during the Test Year and details 
the items that have been eliminated from the Pro Forma amount. 

D According to the enclosed 2012 depreciation schedule, Pro Forma depreciation 
expense will be $347,913. This is a reduction of $799 from the test year. In 
addition, the District has been setting funds aside for the replacement of capital 
assets. We feel that we have enough in reserve to reduce the amount of 
depreciation expense to be recouped from customer payments in the attached 
Pro Forma Statements. In order to limit the amount of rate increase to our 
customers to approximately lo%, we have reduced the expected Pro Forma 
depreciation expense of $347,913 by 40.75% or $141,775 to $206,138. 
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REVENUE REQUIREMENTS C 

I 



Pendleton County Water District 
Revenue Requirement Calculation-Debt Coverage Method 

Pro forma Operating Expenses 

Plus: Average Annual Debt Principal & Interest Payments 

Debt Coverage Requirement 
Rural Development 
KRW Loan & Capital Lease 

Total Revenue Requirements 

Less: Other Operating Revenue 

Non-Operating Revenue 

Interest Income 

Revenue Required from Rates 

Less: Revenue from Sales at Present Rates 

Required Revenue Increase 

Debt 
Service Coverage Requirement 

1,221,830.22 

139,894.61 

102,725.84 
37,168.78 

0.2 20,545.17 
0.1 3,716.88 

1,385,986.88 

Required Revenue Increase stated as a Percentage of Revenue at Present Rates 

Cash Flow Produced by Requested Revenue Requirement 
Revenue Requirement - Water Sales 
Add: Other Operating Revenues 
Other Income & Deductions 
Total Revenue Requirement 
Less: Operating Expenses 
Net Operating Income 
Add: Depreciation & Amortization 
Less: Debt Service 
Net Cash Flow 

37,540.03 

9,463.19 

1,338,983.66 

1,215,999.22 

122,984.44 

0.101 139 

1,338,983.66 
37,540.03 

9,463.19 
1,385,986.88 

-1,221,830.22 
164,156.66 
206,138.00 

206,138.00 
-164,156.66 



Series 

RD, Series 1977 

RD, Series 1997 

RD, Series 2004 

RD, Series 2010 

KRW. Series 2001 A 

Pendleton Co Fiscal Ct, Lease 

Totals 

Divide by 3 Years 

3 Year Average Debt Service 

Pendleton County Water District 
Average Annual Debt Service Calculation 

201 2 201 3 201 4 

15,950.00 15,350.00 15,750.00 

43,914.38 44,427.50 44,389.38 

33,155.00 32,795.00 32,435.00 

10,101 2 5  10,003.75 9,906.25 

27,514.26 28,741.76 28,860.13 

9,171 .I 7 8,796.76 8,422.25 

$139,806.06 $140,114.77 $139,763.01 

Total 

201 2-201 4 

47,050.00 

132,731 2 6  

98,385.00 

30,Ol 1.25 

85,116.15 

26,390.1 8 

$41 9,683.84 

3 

139,894.61 

RD Loan & 
Bonds Lease 

201 2-201 4 201 2-201 4 

47,050.00 

132,731 2 6  

98,385.00 

30,011.25 

85,116.15 

26,390.18 

$308,177.51 $1 1 1,506.33 

3 3 

102,725.84 37,168.78 

3 Year Average Debt Service 
Rural Development 
Loan & Capital Lease 





BILLING A N  





Pendleton County Water District 

(1 1 (2) (3) (4) (5) (6) (7) (8) 
Bills Gallons/Mcf First 2000 Next 3000 Next 10,000 Over 15,000 Total 

I I 

First 2,000 Minimum a 992 1,063,355 1,063,355 1,063,355 
Next 3,000 Gallons 2,185 7,424,928 4,370,000 3,054,928 7,424,928 
Next 10,000 Gallons 1,007 7,055,834 2,014,000 3,021,000 2,020,834 7,055,834 
Over 15,000 Gallons 45 1,223,336 90,000 135,000 450,000 548,336 1,223,336 

I I I t 

Totals I 4,2291 16,767,4531 7,537,3551 6,210,928) 2,470,8341 548,3361 16,767,453 
4,229 16,767,453 

(1) 

REVENUE TABLE 
Revenue by Rate increment 

Present Rates 

Average Bill 38.63 

(2) (3) (4) (5) (6) (7) (8) 
Bills GallonslMcf First 2000 Next 3000 Next 10,000 Over 15,000 Total 

I 

First 2,000 Minimum 5,379 
Next 3,000 Gallons 10,866 
Next 10,000 Gallons 4,890 
Over 15,000 Gallons 209 

5,932,323 5,932,323 5,932,323 
21,732,000 15,030,118 36,762,118 36,762,118 

34,898,357 9,780,000 14,670,000 10,448,357 34,898,357 
4,643,210 41 8,000 627,000 2,090,000 1,508,210 4,643,210 

I I 
I I I I I I I 

Totals I 21,3441 82,236,0081 37,862,3231 30,327,1181 12,538,3571 1,508,2101 82,236,008 
21,344 82,236,008 

(1) 

First 2,000 Minimum E 
Next 3,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

Totals 

(2) (3) (4) (5) 
Bills Gallons/Mcf Rates Revenue 

21,344 37,862,323 20.24 Minimum 432,002.56 
30,327,118 8.77 per 1,000 265,968.82 
12,538,357 8.27 per 1,000 103,692.21 
1,508,210 7.17 per 1,000 10,813.87 

21,344 82,236,008 812,477.46 

Average Bill 38.07 



Pendleton County Water District 

(2) (3) (4) (5) 
First 2000 Next 3000 

(1) 
Bills Gallons/Mcf 

Test Period from 1/1/2011 to 12/31/2011 
Class: 5/8 X 3/4 Inch through 2" Meters - Residential 

(6) (7) (8) 
Next 10,000 Over 15,000 Total 

First 2,000 Minimum 6,371 
Next 3,000 Gallons 13,051 
Next 10,000 Gallons 5,897 
Over 15,000 Gallons 254 

6,995,678 6,995,678 6,995,678 
44,187,046 26,102,000 18,085,046 44,187,046 
41,954,191 11,794,000 17,691,000 12,469,191 41,954,191 
5,866,546 508,000 762,000 2,540,000 2,056,546 5,866,546 

I I I I I I I 

Totals I 25,5731 99,003,461 I 45,399,6781 36,538,0461 15,009,191 I 2,056,5461 99,003,461 
25,573 99,003,461 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

Average Bill 38.1 6 

Calculated Residential Revenue 975,846.34 

Residential Revenue Per Books 
Plus Unbilled Adjustment 
Plus Customer Account Adjustments 

971,202.81 
832.40 

Total Residential Revenue Per Books 975,723.55 

Difference 122.79 



Pendleton County Water District 

Next 10,000 Gallons 
Over 20,000 Gallons 

Totals 

15,009,191 8.33 per 1,000 125,026.56 
2,056,546 7.23 per 1,000 14,868.83 

25,573 99,003,461 983,192.61 

(1) (2) 
Bills 

First 2,000 Minimum a 25,573 

(3) (4) (5) 
Gallons/Mcf Rates Revenue 

45,399,678 22.45 Minimum 574,113.85 



Pendleton County Water District 

(8) 
Total 

(2) (3) (4) (5) (6) (7) 
Bills Gallons/Mcf First 2000 Next 3000 Next 10,000 Over 15,000 

(1 1 

128 77,529 77,529 
78,000 49,374 127,374 
48,000 72,000 85,253 205,253 

10 360,667 20,000 30,000 100,000 21 0,667 360,667 

201, 770,823 223,529 151,374 185,253 210,667 770,823 

--- First 2,000 Minimum Bill 
Next 3,000 Gallons 39 127,374 
Next 10,000 Gallons 24 205,253 
Over 15,000 Gallons 

Totals 

(2) 
Bills 

(1) 

Average Bill 41.70 

(5) 
Revenue 

(4) 
Rates 

(3) 
Gallons/Mcf 

Test Period from 3/1/2011 to 12/31/11 
Class: 5/8 X 3/4 Inch Meters - Commercial 

(2) (3) (4) (5) (6) 
Bills GallonslMcf First 2000 Next 3000 Next 10,000 

(1) 
I I I 

(8) 
Total 

(7) 
Over 15,000 

First 2,000 Minimum Bill 
Next 3,000 Gallons 
Next 10,000 Gallons 
Over 15,000 Gallons 

606 413,554 
211 702,354 YLL,UU 

137 1,194,904 274,OOul L+ I I , u w u  .JWY,JU-T I ,  I "T,"" r 

69 5,275,550 138,0001 207,000 690.000 4,240,550 5,275,550 
I 

41 3,554 
Inn nn 0 

n 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

41 3,554 
280,354 702,354 

nnn cnn MA I I O A O n A  

I I 
I 

I I 68,912.03 

Average Bill 67.36 

I 

Totals 1,0231 7,586,3621 

I I 
- D O C *  .I +nn ,904 4,240,550 7,586,362 



Pendleton County Water District 

(3) (4) (5) (6) (7) (2) 
Bills Gallons/Mcf First 2000 Next 3000 Next 10,000 Over 15,000 

(1) 

First 2,000 Minimum Bill 734 491,083 491,083 
Next 3,000 Gallons 250 829,728 500,000 329,728 
Next 10,000 Gallons 161 1,400,157 322,000 483,000 5951 57 
Over 15,000 Gallons 79 5,636,217 158,000 237,000 790,000 4,451,217 

Totals 1,224 8,357,185 1,471,083 1,049,728 1,385,157 4,451,217 

USAGE TABLE 
Usage by Rate Increment 

Test Period from 1/1/2011 to 12/31/2011 

(8) 
Total 

491,083 
829,728 

1,400,157 
5,636,217 

8,357,185 

Class: 5/8 X 3/4 Inch Meters - Commercial 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

I I I I 

Totals I 1,2241 8,357,1851 I 77,293.39 

Average Bill 63.1 5 

Calculated Revenue - Commercial 77,293.39 
Calculated Revenue - Pendleton County High School 12,004.99 
Total Commercial Revenue Expected 89,298.38 

Commercial Revenue - Per Books 
Less Unbilled Adjustment 
Total Commercial Revenue - Per Books 

89,930.93 

I Difference -347.20 



Pendleton County Water District 

REVENUE TABLE 
Revenue by Rate Increment 

201 2 Rates 
Class: 5/8 X 3/4 inch Meters - Commerclai 

(5) 
Revenue 

(4) 
Rates 

(2) (3) 
Bills Gallons/Mcf 

(1) 

I 

Average Bill 63.65 

REVENUE TABLE 
Revenue by Rate Increment 

Proposed Rates 

Average Bill 70.05 



Pendleton County Water District 

(1 1 (2) (3) (4) (5) (6) (7) 
Bills Gallons/Mcf First 2000 Next 3000 Next 10,000 Over 15,000 

3 4,824 4,824 

1 6,954 2,000 3,000 1,954 
2 42,000 4,000 6,000 20,000 12,000 

First 2,000 Minimum Bill 
Next 3,000 Gallons 8 29,802 16,000 13,802 
Next 10,000 Gallons 
Over 15,000 Gallons 

(8) 
Total 

4,824 
29,802 
6,954 

42,000 

I I I I I I I 

141 83,5801 26,8241 22,8021 21,9541 12.0001 83,580 Totals 

I (4) (3) 
Rates 

(2) 
Bills Gallons/Mcf 

(1) 

I 

(5) 
Revenue 

(2) (3) (4) (5) (6) (7) 
Bills GallonslMcf First 2000 Next 3000 Next 10,000 Over 15,000 

(1) 

15 21,315 21,315 
36 118,911 72,000 46,911 
16 128,028 32,000 48,000 48,028 

First 2,000 Minimum Bill 
Next 3,000 Gallons 
Next 10,000 Gallons 
Over 15,000 Gallons 3 62,500 6,000 9,000 30,000 17,500 

(8) 
Total 

21,315 
118,911 
128,028 
62,500 

I I I I I I I 

701 330,7541 131,3151 103,9111 78,0281 17,5001 330,754 Totals 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

I I I I 
Totals 701 330,7541 I 3,098.87 

Average Bill 44.27 



Pendleton County Water District 

(1) (2) (3) (4) 
Bills Gallons/Mcf First 2000 

USAGE TABLE 
Usage by Rate Increment 

Test Period from 1/1/2011 to 12/31/2011 

(5) (6) (7) (8) 
Next 3000 Next 10,000 Over 15,000 Total 

Class: 5/8 X 3/4 Inch Meters - Industrial 

First 2,000 Minimum Bill 
Next 3,000 Gallons 
Next 10,000 Gallons 
Over 15,000 Gallons 

J 

18 26,139 26,139 26,139 
44 148,713 88,000 60,713 148,713 
17 134,982 34,000 51,000 49,982 134,982 
5 104,500 10,000 15,000 50,000 29,500 104,500 

(1) (2) (3) 
Bills Gallons/Mcf 

I I I I I I I 
Totals 841 414,3341 158,1391 126,7131 99,9821 29,5001 414,334 

(4) (5) 
Rates Revenue 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

First 2,000 Minimum Bill 
Next 3,000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

84 158,139 20.1 a20.24 Minimur 1,698.48 
12671 3 8.7V8.77 per 1,000 1,109.90 
99,982 8.2118.27 per 1,000 825.53 
29,500 7.1 1/7.17 per 1,000 21 0.80 

I I I i 

Totals I 841 414,3341 I 3,844.71 

Average Bill 45.77 

Calculated Revenue - Industrial 3,844.71 
Calculated Revenue - Griffins 62,674.92 
Total Industrial Revenue Expected 66,519.63 

Industrial Revenue - Per Books 
Less Unbilled Adjustment 
Total Commercial Revenue - Per Books 

66,798.50 

I Difference -0.01 I 



Pendleton County Water District 

(1) 

REVENUE TABLE 
Revenue by Rate Increment 

Class: 5/8 X 3/4 Inch Meters - Industrial 2012 Rates 

(2) (3) (4) (5) 
Bills Gallons/Mcf Rates Revenue 

First 2,000 Minimum Bill 
Next 3.000 Gallons 
Next 10,000 Gallons 
Over 20,000 Gallons 

84 158,139 20.36 Minimum 1,710.24 
126,713 8.83 per 1,000 1 ,118.88 
99,982 8.33 per 1,000 832.85 
29,500 7.23 per 1,000 21 3.29 

I I I I 
Totals 841 414,3341 I 3,875.25 

(1 1 (2) 
Bills 

Average Bill 46.13 

(3) (4) (5) 
Gallons/Mcf Rates Revenue 

First 2,000 Minimum Bill 
Next 3,000 Gallons 
Next 10,000 Gallons 

8 

84 158,139 22.45 Minimum 1,885.80 
126,713 9.71 per 1,000 1,230.38 

91 5.84 99,982 9.16 per 1,000 

I I I 
Totals 841 414,3341 I 4,266.55 

Average Bill 50.79 

Over 20,000 Gallons 29,500 7.95 per 1,000 234.53 



Pendleton County Water District 

(5) (6) (7) 
Over 125,000 

(1) (2) (3) (4) 
Bills Gailons/Mcf First 125,000 

First 125,000 Gallons 2 142,450 142,450 
~ 

Over 125,000 Gallons 0 0 0 0 

Totals 2 142,450 142,450 0 0 0 

USAGE TABLE 
Usage by Rate increment 

Test Period from 1/1/2011 to 2/29/2011 

(8) 
Total 

142,450 
0 

142,450 

(3) (4) (2) 
Bills Gailons/Mcf Rates 

(1) 

I I I 

First 125,000 Minimum I 21 142,4501910.45 Minimum 1 1,820.90 
Over 125,000 Gallons 1 ! 017.11 per 1,000 1 0.00 

(5) 
Revenue 

I I I I 
Totals 21 142,4501 I 1,820.90 

Average Bill 910.45 

(4) (5) (6) (1) (2) (3) 
Bills Gallons/Mcf First 125,000 

First 125,000 Gallons 7 553,000 553,000 
Over 125,000 Gallons 3 515,110 375,000 

Totals 10 1,068,110 928,000 0 0 

Test Period from 3/1/2011 to la3111 1 

(7) (8) 
Over 125,000 Total 

553,000 
140,110 515,110 

140,110 1,068,110 

(2) (3) (4) 
Rates 

(1) 
Bills Gallons/Mcf 

(5) 
Revenue 

I I I I 

Totals 101 1.068,llOl I 10,184.09 

Average Bill 1,018.41 

First 125,000 Minimum 
Over 125,000 Gallons 

10 928,000 91 7.95 Minimum 9,179.50' 
1,004.59 140,110 7.1 7 per 1.000 



Pendleton County Water District 

(2) (3) (4) (5) (1) 
Bills Gallons/Mcf First 125,000 

First 125,000 Gallons 9 695,450 695,450 
Over 125,000 Gallons 3 515,110 375,000 

Totals 12 1,210,560 1,070,450 0 

USAGE TABLE 
Usage by Rate Increment 

Test Period from 1/1/2011 to 12/31/2011 

(6) (7) (8) 
Over 125,000 Total 

0 695,450 
140,110 515,110 

0 140,110 1,210,560 

Class: Pendleton County High School - Commercial 

(1 1 (2) (3) 
Bills Gallons/Mcf 

(4) (5) 
Rates Revenue 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

First 125,000 Minimum 12 1,070,450 910.45/917.95 Minim 11,000.40 
Over 125,000 Gallons 140,110 7.11/7.17per 1,000 1,004.59 

I 

Totals I 121 1,210,5601 I 12,004.99 
Average Blll 1,000.42 



Pendleton County Water District 

(1) (2) (3) (4) (5) 
Bills Gallons/Mcf Rates Revenue 

First 125,000 Minimum 12 1,070,450 925.45 Minimum 11,105.40 
Over 125,000 Gallons 140,110 7.23 per 1,000 1,013.00 

Totals 121 1,210,5601 12,118.40, 

(1) (2) (3) 
Bills Gallons/Mcf 

(4) (5) 
Rates Revenue 

First 125,000 Minimum 
Over 125,000 Gallons 

I I I I 

Totals 121 1,210,5601 1 13,329.87 

Average Bill 1,110.82 

12 1,070,450 1,018.00 Minimum 12,216.00 
140,110 7.95 per 1.000 1,113.87 



Pendleton County Water District 

(2) (3) (4) (5) (7) (6) 
Over 400,000 Bills GallonslMcf First 400,000 

(1) 

0 0 First 400,000 Gallons 0 

Totals 2 1,080,570 800,000 0 

2 1,080,570 800,000 280,570 

0 280,570 

~ O x r  400,000 Gallons 

USAGE TABLE 
Usage by Rate Increment 

Test Period from 1/1/2011 to 2/29/2011 

(8) 
Total 

0 
1,080,570 

1,080,570 

(4) 
Rates 

(3) (2) 
Bills GallonslMcf 

(1) (5) 
Revenue 

I I I I 
Totals 21 1,080,5701 I 7,764.45 

Average Bill 3,882.23 

First 400,000 Minimum 
Over 400,000 Gallons 

Test Period from 3/1/2011 to 12/31/2011 

2 800,000 2,884.80 Minimum 5,769.60 
1,994.85 280,570 7.1 1 per 1,000 

Class: Griffin Industries - Industrial 

(2) (3) (4) (5) (6) (7) 
Over 400,000 Bills Gallons/Mcf First 400,000 

(1 1 

0 0 0 First 400,000 Gallons 
Over 400,000 Gallons 

Totals 

10 7,601,460 4,000,000 3,601,460 

10 7,601,460 4,000,000 0 0 3,601,460 

(8) 
Total 

0 
7,601,460 

7,601,460 

REVENUE TABLE 
Revenue by Rate Increment 

Present Rates 

(4) 
Rates 

(2) (3) 
Bills Gallons/Mcf 

(1) (5) 
Revenue 

First 400,000 Minimum 
Over 400,000 Gallons 

I I I I 

Totals 101 7,601,4601 I 54,910.47 

Average Bill 5,491.05 

10 4,000,000 2,908.80 Minimum 29,088.00 
3,601,460 7.17 per 1,000 25,822.47 



Pendleton County Water District 

(1 1 (2) (3) 
Bills Gallons/Mcf 

First 400,000 Gallons 0 0 
Over 400,000 Gallons 12 8,682,030 

Totals 12 8,682,030 

Test Period from 1/1/2011 to 12/31/2011 

(4) (5) (6) (7) (8) 
First 400,000 Over 400,000 'Total 

0 0 
4,800,000 3,882,030 8,682,030 

4,800,000 0 0 3,882,030 8,682,030 

(1 1 (2) (3) (4) (5) 
Bills Gallons/Mcf Rates Revenue 

I I I I 

First 400,000 Minimum I 121 4,800,000~2,884.80/2,908.80 34,857.60 
Over 400,000 Gallons I ] 3,882,03017.1 1D.17 per 1,OOOl 27,817.32 

I I I I 
Totals 121 8,682,0301 I 62,674.92 

Average Bill 5,222.91 



Pendleton County Water District 

(1 1 

REVENUE TABLE 
Revenue by Rate Increment 

Class: Griffln lndustrles - Industrial 2012 Rates 

(2) (3) (4) (5) 
Bills GalJons/Mcf Rates Revenue 

I I I 

First 400,000 Minimum 
Over 400,000 Gallons 

12 4,800,000 2.932.80 Minimum 35,193.60 
3,882.030 7.23 per 1,000 28,067.08 

I I I I 

Totals I 121 8,682,0301 I 63,260.68 

Average Bill 5,271.72 

REVENUE TABLE 
Revenue by Rate increment 

Proposed Rates Class: Griffln Industries - Industrial 

Average Bill 5,804.65 



Pendleton County Water District 

(2) (3) (4) (5) (6) (7) 
Over 1,672,917 Bills Gallons/Mcf First 1,672,917 

(1) 

0 0 First 1,672,917 Gallons 0 
2 4,235,350 3,345,834 889,516 

2 4,235,350 3.345,834 0 0 889,516 

Over 1,672,917 Gallons 

Totals 

USAGE TABLE 
Usage by Rate Increment 

Test Period from 1/1/2011 to 2/29/2011 

(8) 
Total 

0 
4,235,350 

4,235,350 

Class: Wholesale 

(3) (2) 
Bills Gallons/Mcf 

(1) (5) 
Revenue 

(4) 
Rates 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

First 1,672.917 Gallons 2 3,345,834 5.704.65 Minimum ' 11,409.30 
Over 1,672,917 Gallons 889,516 3.41 per 1.000 3,033.25 - 

(2) (3) (4) (5) (6) (7) 
Over 1,672,917 Bills Gallons/Mcf First 1,672,917 

(1) 

6 9,459,910 9,459,910 
4 7,155,400 6,691,668 463.732 

First 1,672,917 Gallons 
Over 1,672.917 Gallons 

Totals 10 16,615,310 16,151,578 0 0 463,732 

(8) 
Total 

9,459.910 
7,155,400 

16,615,310 

I I I I 

Totals 21 4,235,3501 I 14,442.55 

Average Blll 7,221.27 

(2) 
Bills 

(1) 

Test Period from 3/1/2011 to 12/31/2011 
Class: Wholesale 

(5) 
Revenue 

(4) 
Rates 

(3) 
Gallons/Mcf 

First 400,000 Minimum 
Over 400,000 Gallons 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

58,050.30 
1,609.1 5 

10 16,151,578 5.805.03 Minimum 
463,732 3.47 per 1,000 

I I I I 

Totals 101 16,615,310) I 59,659.45 

Average Bill 5,965.95 



Pendleton County Water District 

(1) (2) (3) (4) (5) (6) 
Bills Gallons/Mcf First 1,672,917 

First 1,672.917 Gallons 8 12,805,744 9,459,910 
Over 1,672,917 Gallons 4 8,044,916 10,037.502 

Totals 12 20,850,660 19,497,412 0 0 

Test Period from 1/1/2011 to 12/31/2011 
Class: Wholesale 

(7) (8) 
Over 1,672,917 Total 

9,459,910 
1,353,248 11,390,750 

1,353,248 20,850,660 

(1) (2) (3) (4) 
Bills Gallons/Mcf Rates 

REVENUE TABLE 
Revenue by Rate Increment 

2011 Rates 

(5) 
Revenue 

First 400,000 Minimum 
Over 400,000 Gallons 

12 19,497,412 5,704.65/5,805.03 Minim 69,459.60 
1,353,248 3.4113.47 per 1,000 4,642.40 

Totals I 121 20,850,6601 I 74,102.00 

Average Bill 6,175.1 7 

Calculated Revenue - Wholesale 74,102.00 

Wholesale Revenue - Per Books 
Less Unbilled Adjustment 
Total Wholesale Revenue - Per Books 

74,574.90 

Difference 0.00 



Pendleton County Water District 

(1 1 

Class: Wholesale 

(2) (3) (4) (5) 
Bills Gallons/Mcf Rates Revenue 

REVENUE TABLE 
Revenue by Rate Increment 

201 2 Rates 

First 400,000 Minimum 
Over 400,000 Gallons 

I 
12 19,497,412 5,905.41 Minimum 70,864.92 

1,353,248 3.53 per 1,000 4,776.97 

(1) 

First 400,000 Minimum 
Over 400.000 Gallons 

I I I I 

Totals I 121 20,850,6601 I 75,641.89 

Average Bill 6,303.49 

(2) (3) (4) (5) 
Bills GallonslMcf Rates Revenue 

12 19,497,412 6,500.95 Minimum 78’01 1.40 
1,353,248 3.88 per 1,000 5,250.60 

Class: Wholesale 

Totals 

REVENUE TABLE 
Revenue by Rate Increment 

Proposed Rates 

121 20,850,6601 I 83,262.00 





DEPRECATION SCHEDULE 
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Pendleton Counht Water District Office 

EXHIBIT B 
Base Rentals 

. .  

141 
I42 
14s 
I44 
145 
I46 

. I47 
148 

IM 
IlLl 
186 
ra 
188 

169 

190 

191 
192 

I91 

194 
19s 

1% 
I97 

193 
199 
2c4 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

6,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

6,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

6,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

7,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

7,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

289.79 
289.79 
289.79 
289.79 
289.79 
289.79 
289.79 
263.04 
263.04 
263.04 
263.04 

,263.04 
263.04 
263.04 
263.04 
263.04 
263.04 
263.04 
263.04 
236.29 
236.29 
236.29 
23629 
236.29 
236.29 
236.29 
236.29 
236.29 
236.29 
236.29 
236.29 
209.54 
209.54 
209.54 
209.54 
209.54 
209.54 
209.54 
209.54 
209.54 
209.54 
209.54 
209.54 
178.33 
178.33 
178.33 
178.33 
178.33 
178.33 
178.33 
178.33 
178.33 
178.33 
178.33 
178.33 
147.13 
147.13 
147.13 
147.13 
147.13 
147.13 
147.13 
147.13 
147.1 3 
147.13 
147.13 

13.54 
13.54 
13.54 
13.54 
13.54 
13.54 
13.54 
12.29 
12.29 
12.29 
12.29 
12.29 
12.29 
12.29 
12.29 
12.29 
12.29 
12.29 
12.29 
11.04 
11.04 
11.04 
11.04 
11.04 
11.04 
11.04 
11.04 
11.04 
11.04 
11.04 
1 I .04 
9.79 
9.79 
9.79 
9.79 
9.79 
9.79 
9.79 
9.79 
9.79 
9.79 
9.79 
9.79 
8.33 
8.33 
8.33 
8.33 
8.33 
8.33 
8.33 
8.33 
8.33 
8.33 
8.33 
8.33 
6.88 
6.88 
6.88 
6.88 
6.88 
6.88 
6.88 
6.88 
6.88 
6.88 
6.88 

29.28 
29.28 
29.28 
29.28 
29.28 
29.28 
29.28 
26.58 
26.58 
28.58 
26.58 
26.58 
26.58 
26.58 
26.58 
26.58 
26.58 
26.58 
26.58 
23.88 
23.88 
23.88 
23.88 
23.88 
23.88 
23.88 
23.88 
23.88 
23.88 
23.88 
23.88 
21 .I 7 
21.17 
21.17 
21.17 
21.17 
21.17 
21.1 7 
21.1 7 
21.17 
21 .I 7 
21.17 
21.17 
18.02 
18.02 
18.02 
18.02 
18.02 
18.02 
18.02 
18.02 
18.02 
18.02 
18.02 
18.02 
14.87 
14.87 
14.87 
14.87 
14.07 
14.87 
14.87 
14.87 
14.87 
14.87 
14.87 

12.76 
12.76 
12.76 
12.76 
12.76 
12.76 
12.76 
11.58 
11.58 
11.58 
11.58 
11.58 
11.58 
11.58 
11.58 
11.58 
11.58 
11.58 
11.58 
10.40 
10.40 
10.40 
10.40 
10.40 
10.40 
10.40 
10.40 
10.40 
10.40 
10.40 
10.40 
9.22 
9.22 
9.22 
9.22 
9.22 
9.22 
9.22 
922  
9.22 
9.22 
9.22 
9.22 
7.85 
7.85 
7.85 
7.85 
7.85 
7.85 
7.05 
7.85 
7.85 
7.85 
7.85 
7.85 
6.48 
6.48 
6.48 
6.48 
6.48 
6.48 
6.48 
6.48 
6.48 
6.48 
6.48 

345.37 
345.37 
345.37 
345.37 
346.37 
346.37 

6,346.37 
31 3.49 
313.49 
313.49 
313.49 
313.49 
313.49 
313.49 
313.49 
31 3.49 
31 3.49 
313.49 

6,313.49 
281.61 
281.61 
281.61 
281.61 
281.61 
281.61 
281 61 
281.61 
281.61 
281.61 
281.61 

6,281.61 
249.72 
249.72 
249.72 
249.72 
249.72 
249.72 
249.72 
249.72 
249.72 
249.72 

7,249:72 
249J2 

212.63 
212.53 
212.53 
21 2.63 
212.63 
21 2.63 
212.63 
21 2.63 
212.53 
212.53 
21 2.53 

7,212.53 
175.36 
176.36 
176.36 
175.36 
176.36 
176.36 
176.36 
175.36 
176.36 
175.36 
175.36 

6J,W 

6J.000 

65,000 

6J.000 

6J,000 

6J.000 

J9.000 

J9.000 
J9.000 

s9.000 
J9.000 
39.000 

J9.000 
J9,000 

J9.000 
J9.000 

J9.000 
59.000 

53.000 
53.000 

J3.000 

J3.000 
J3.000 

J3.000 

J3.000 

J3.000 
J3.000 

53,000 

J3,W 
J3.000 

47,000 
4 7 . w  
47.000 

47.000 

47.000 

47.000 

47.000 

47.000 

47.000 

47.000 

47,000 
47.000 
40.000 

40.000 
40.000 

40,000 

40.000 

40,000 

40,000 

40,000 

*0.000 

40.000 

40.000 

40.000 

33.000 

33.000 

33.000 

33.000 

33,000 

11.0 
31,000 

33.000 

13.000 

33.000 

33.000 
33.000 

70381 

70,281 

70,281 

70,181 

70,281 

70fb1 
70.181 
63.794 

63,794 

63.794 

63.794 
63,794 
63,794 

63.794 
63.794 
63,794 

63,794 

63.794 

63.794 

17206 

57306 

57306 

57306 

J7206 

J7306 

J7J06 

57306 

J7J06 
J7J06 

J7J06 

J7J06 
j0b19 

JO,Bl9 
50.919 

JO,819 

JO.819 

50.819 

J0.819 

J0,819 

J0.819 

JO,8 I 9 
J0.819 
50.819 

43.30 
43.30 
43310 

43.250 

43.lJO 

43310 

43.30 
43,lJO 
41,250 
43.2JO 

43.2JO 

43.30 

35.681 

35.681 

3J.681 
3J.681 

35.681 

3J.M)I 
13,MII 

15.681 

3J.681 

IJ.601 

IJ.681 

IJ.681 
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- i  4 

2001 o l n M 4  

r n M 4  

O W 1 4  

M n W l 4  

osnw14 

07not14 

D M W l 4  

PenWl4 

bPnQII4 

l M 0 1 1 4  

m o l 1 4  

oinwis 

OJ~WIJ  

IZRWI4 

02.2MS 

W W I I  

OYlDlll 
OM0115 
07noli~ 
PenOrll 
OPnfflJ 
IMbW 
i inwis 
1 y w 1 5  
Oln0116 

om0116 
03J?W16 

M R W l 6  

o s n w l 6  

w M l 6  
07LlW16 

Pen0116 

09/l&‘I 6 

lWlWl4 
l l n w I 6  

l W 6  

oinwii 
OW20117 

mRW17 

MnWl7 

0.00 
0.00 
0 .00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

8,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

8,000.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

10,oO0.00 
0.00 
0.00 
0.00 

115.92 
115.92 
11 5.92 
115.92 
1 15.92 
11 5.92 
7 15.92 
1 15.92 
1 15.92 
1 15.92 
11 5.92 
1 15.92 
80.25 
80.25 
80.25 
80.25 
80.25 
80.25 
80.25 
80.25 
80.25 
80.25 
80.25 
80.25 
44.58 
44.58 
44.58 
44.58 
44.58 
44.58 
44.58 
44.58 
44.58 
44.58 
44.58 
44.58 
0.00 
0.00 
0.00 

EXHIBIT B 
Base Rentals 

6.88 14.87 6.48 7,175.36 28.111 

5.42 11.71 
5.42 11.71 
5.42 11.71 
5.42 1 1.71 
5.42 11.71 
5.42 11.71 
5.42 11.71 
5.42 11.71 
5.42 11.71 
5.42 11.71 
5.42 11.71 
5.42 11.71 
3.75 8.1 1 
3.75 8.1 1 
3.75 8.1 1 
3.75 8.1 1 
3.75 8.1 1 
3.75 8.1 1 
3.75 8,l l 
3.75 8.1 1 
3.75 8.1 1 
3.75 8.1 1 
3.75 8.1 1 
3.75 8.1 1 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
2.08 4.51 
0.00 0.00 
0.00 0.00 
0.00 0.00 

5.10 
5.10 
5.10 
5.10 
5.10 
5.10 
5.10 
5.1 0 
5.10 
5.10 
5.1 0 
5.10 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
3.53 
1.96 
1.96 
1.96 
1.96 
1.96 
1.96 
1.96 
1.96 
1.96 
1.96 
I .96 
1.96 
0.00 
0.00 
0.00 

138.1 5 
138.1 5 

138.1 5 

138.15 
138.1 6 
138.1 6 
138.15 
138.1 5 
138.1 5 

8,138.1 5 
95.64 
95.64 
95.64 
95.64 
95.64 
95.64 
95.64 
95.64 
95.64 
95.64 
95.64 

8,095.64 
53.1 3 
53.1 3 
53.13 
53.13 
53.1 3 
53.13 
53.13 
53.13 
63.13 
63.13 
53.13 

10,053.73 
0.00 
0.00 
0.00 

138.15 

i 38.1 5 

36.000 
26.000 
26.000 

26.W 

16.000 

16.000 

16.000 

16.000 

16,000 

36,000 

16.000 

16.000 

18.000 

18.000 

18.W 

I9.W 

1 8 . 0  

18.000 

IB,wO 
18.000 

18.000 

18,000 

18.ooO 

18,000 

10,000 

IO.000 

10.000 

IO.000 

10,000 

IO.000 
10.000 

I 0,000 

l0,Wo 

IO.000 

IO.000 
10,000 

0 

0 

0 

0 

28.111 

18.111 

28.113 

18113 

28.113 

18.113 

28.llY 
28.111 . 
28.113 

18.111 

19,463 

19,463 

19.463 

19.463 

19,463 

19.463 

19.463 

19.463 

19,463 

19,463 

19.461 

19.463 

10.813 

10.813 

10.811 

10.813 

I0.813 
10,813 

10,813 

10.811 

10,813 

10,813 

10.813 

IO.Bl1 

0 

0 

0 
0 

1a113 

hlnr ln l .  WCDFNn W K A  



EXHIBIT C 

OPINION OF LESSEE'S COUNSEL 

April 3,1997 

Bank One, Kentucky, as Trustee 
426 Jefferson 
Louisville, KY 40232 

Commonwealth Bank of Australia 
New York Branch 

599 Lexington Avenue 
New York, NY 10022 

Kentucky Association of 
Counties Leasing Trust 

390 King's Daughters Drive 
P. 0. Box 4207 * , >  - 3  

Kentucky Association of Counties Leasing Trust, as lessor, 
and Pendleton County, Kentucky, as lessee 

Ladies and Gentlemen: 

We have acted as counsel to Pendleton County, Kentucky (the 
'fLessee't) in connection with the authorization, execution, and delivery 
by the Lessee of the Lease Agreement dated April 3 ,  1997, (the "Lease") , 
between the Lessee, as lessee, and Kentucky Association of Counties 
Leasing Trust, as lessor (the tfLessort'). We have revi.ewed (i) the 
Constitution and laws of the Commonwealth of Kentucky (the 
l~Commonwealth~t), (ii) certain proceedings taken by the Pendleton County 
Fiscal Court of the Lessee, (iii) an executed copy of the Lease and (iv) 
such other information and documents as we have deemed necessary or 
appropriate in order to render this opinion. 

Based on the foregoing, we are of the opinion that: 

1. The Lessee is a body politic and corporate, validly 
organized and existing i.n good standing under the laws of the 
Commonwealth and has full power and authority to enter i n to  and to 
perform its obligations under the Lease. 



2. The Lease has been duly authorized, executed and 
delivered by the Lessee and (assuming the due authorization, 
execution and delivery thereof by the Lessor) constitutes a 
legal, valid and binding obligation of the Lessee, enforceable 
against the Lessee in accordance with its terms (including, 
without limitation, the right of the Lessee to terminate the 
Lease at the end of each Fiscal Year of the Lessee by reason 
of an Event of Nonappropriation, as defined in the Lease), 
except as the enforceabi.lity thereof may be Limited by 
bankruptcy, insolvency, reorganization, moratorium or other 
similar laws affecting the enforcement of creditors' rights 
generally and by general principles of equity (regardless of 
whether such enforceability is considered in a proceeding at 
law or in equity). 

3 .  All consents, approvals or authorizations of any 
governmental entity and all filings and notices required on the part 
of the Lessee in connection with the authorization, execution and 
delivery of the Lease and the consummation of the transactions 
contemplated thereby have been obtained and are in full force and 
effect . 

4 .  Neither the execution and delivery of the Lease nor the 
consummation of the transactions contemplated thereby, nor the 
fulfillment of or compliance with the terms and conditions of the 
Lease conflict with or constitute a violation of any provision of 
any law or regulation applicable to the Lessee or, to the best of 
our knowledge after reasonable investigation, conflicts with or 
results in a breach of the terms, conditions or provisions of any 
restriction or any agreement or instrument to which the Lessee is 
now a party or by which the Lessee is bound. 

5. To the best of our knowledge, after reasonable 
investigation, there is no action, suit, proceeding or governmental 
investigation at law or in equity before or by any court, public 
board or body, pending of which the Lessee has been served with a 
summons, summons and complaint or other notice of commencement, or 
threatened against or affecting the Lessee, challenging the validity 
of the Lease or contesting the power and authority of the Lessee to 
execute and deliver the Lease or to consummate the transactions 
contemplated by the Lease. 

Respectfully s u b m i .  t ted, 



DAVID S. D U P P S .  
JAMES M .  B l l R D  
GEORGE 1. 1. KITCHEN 111 

MARY E. SCHAFFHER 
JEFrRCY 1. SAMPSON 

S U N  5.  CHOY 

CRAIG L. J O H N S O H  
ANNETTE C. KAREM 
JANE R. WILLIAMS'. 

ALSO ADMITTED IN INDIANA 
** LEXINGTON OFFICI I  

WILLLAMS 8s WAGONER 
ATTORNEYS AT LAW 

ONE OXMOOR PLACE 
io1 BULLITT LANE, SUITE 202 

LOUISVILLE, KENTUCKY 40222 
5 0 2 4  29-5 7 00 

PHIL WILLIAMS 
2 JAWLI) R. WAOONCR 

c. THOMAS nccius. 
W, WCNNLTH NCVITT 

CAROLE MLLLCR PLARLWAN 
L. J. *?ODD* HOLLLNBACN. IV  

. r  TELECOPIER 502429-5720 DENNIS LLC MATTIHOLY' 
nu COREWAN D A L U S  

LCXINGTON OFFICE: 
LEXfNCiTON FINANCIAL CENTER 

250 WEST MAIN STREET, SUITL 7 IO 
LEXINQTON, KENTUCKY 4 0 5 0 7  

606-252-3669 
TELECOPIER 606-252-3487 
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EXHIBIT D 
OPINION OF LESSOR'S COUNSEL 

April I, 1997 

Bank One, Kentucky, as Trustee 
4 2 6  West Jefferson 
Louisville, KY 40232 

Commonwealth Bank of Australia 
New York Branch 

599 Lexington Avenue 
New York, NY 10022 

Pendleton County Fiscal Court 

RE: Lease Agreement between Kentucky Association of Counties 
Leasing Trust, as Lessor, and Pendleton County Fiscal Court 
as Lessee 
Amount: $110,000.00 for financing a Water District office 
building 

Ladies and Gentlemen: _ _  ,.: " I . :  .... 
. ., .. :, . . .. :i.....!>' ~ ' :  
,:2 .::7., ..,i .?'.,.. 
z .  .. . I .  

.., .J 
1 .  

We have acted as counsel to the Kentucky Association of- Counties 
Leasing Trust (the "Lessorss) in connection with the authorization, 
execution, and delivery by the Lessor of the Lease Agreement dated 
April 3 ,  1997 (the "Leaseff), between Pendleton County Fiscal Court, 
as lessee, and the Lessor, as lessor. We have reviewed (i) the 
Constitution and laws of the Commonwealth of Kentucky (the 
atCommonwealthll), (ii) an executed copy of the Lease and (iii) such 
other information and documents as we have deemed necessary or 
appropriate in order to render this opinion. 

Based on the foregoing, we are of the opinion that: 

1. The Lessor is a trust duly organized and validly existing under 
the laws of the Commonwealth, and has full power and authority to 
enter into and to perform its obligations under the Lease. 

2. The Lease has been duly authorized, executed and delivered by 
the Lessor and (assuming the due authorization, execution and 
delivery thereof by the Lessee) constitutes a legal, valid and 
binding obligation of the Lessor, enforceable against the Lessor in 

3 
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Exhibit D Letter - Pendleton County Fiscal Court 
April I, 1997 

accordance with its terms, except as the enforceabilitythereof may 
be limited by bankruptcy, insolvency, reorganization, moratorium or 
other similar laws affecting the enforcement of creditors' rights 
generally and by general principles of equity (regardless of 
whether such enforceability is considered in a proceeding at law or 
in equity). Our opinion in part is based upon representation made 
to us by the County Attorney for Pendleton County Fiscal Court. 

3 .  All consents, approvals or authorizations of any governmental 
entity and all filings and notices required on the part of the 
Lessor in connection with the authorization, execution and delivery 
of the Lease and the consummation of the transactions contemplated 
thereby have been obtained and are in full force and effect. 

4 .  Neither the execution and delivery of the Lease nor the 
consummation of the transactions contemplated thereby, nor the 
fulfillment of or compliance with the terms and conditions of the 
Lease conflict with or constitute a violation of any provision of 
any law or regulation governing the Lessor or conflicts with or 
results in a breach of the terms, conditions or provisions of any 
restriction or any agreement or instrument to which the Lessor is 
now a party or by which the Lessor is bound. 

I 

5. There is no actions, suit, proceeding or governmental 
investigation at law or i n  equity before or by any court, public 
board or body, pending of which the Lessor has been served with 
summons, summons and complaint or other notice of commencement, or 
threatened against or affecting the Lessor, challenging the 
validity of the Lease or contesting the power and authority of the 
Lessor to execute and deliver the Lease or to consummate the 
transactions contemplated by the-Lease. 

DENNIS L. MATTINGLY 
Attorney at Law 

DLM/mtw 
245.0001 
(A:\EXHIBITDfi\PENDLETON.CRT) 
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EXHIBIT E 

CERTIFICATE OF OFFICIAbS OF LESSEE 

- 1  

The undersigned officials of Pendleton County Fiscal Court, the 
lessee (the "Lessee") under a Lease Agreement dated April 3,1997 (the 
IILease") between the Lessee and the Kentucky Associatioh of Counties 
Leasing Trust (the "Lessorll), DO HEREBY CERTIFY AS FOLLOWS: 

1. That they are the duly elected or appointed, qualified and 
acting incumbents of their respective offices of the Lessee, as set forth 
after their signatures hereto, and as such are familiar with the books, 
records, affairs and seal of the Lessee. 

2. That the Lessee is a body politic and corporate, validly 
organized, existing and in good standing under and by virtue of the laws 
of the Commonwealth of Kentucky with all requisite power and authority 
to lease property as lessee and to carry on its business as now being 
conducted. 

3 .  That included in the transcript of which this Certificate forms 
a part is a true, correct and complete copy of the Resolution duly 
adopted by the Pendleton County Fiscal Court of the Lessee on January 23, 
1997, (the ItResolution") , authorizing the appropriate officials of the 
Lessee to execute the Lease. The Resolution was duly adopted in 
accordance with all applicable laws. 

4. The representations and warranties of the Lessee made in the 
Lease are true and correct in a11 material respects on and as of the date 
hereof as if made on and as of the date hereof; the Ordinance has not 
been amended or supplemented and is in full force and effect; and the 
Lease has been entered into and is in full force and effect. 

5. That the below-named persons were on the date or dates of the 
execution of the Lease and are on the date of this certificate the duly 
elected or appointed and qualified incumbents of the respective offices 
of the Lessee set forth opposite their names and that the signatures set 
forth opposite their names are their genuine signatures: 

I .  

. . i I .  , . _ . .  



Name - Title S isna ture 

Donald R. Mays 

I,: ' 

Bonnie Monroe 

County Judge/ 
Executive \ 

n n 

County Clerk 

6 .  The Lease has been i3uly authorized, executed and delivered by 
the Lessee and constitutes a legal, valid and binding obligation of the 
Lessee, enforceable against the Lessee in accordance with its terms 
(including, without limitation, the right of the Lessee to terminate the 
Lease at the end of each Fiscal Year of the Lessee by reason of an Event 
of Nonappropriation, as defined in the Lease). 

7. The Lessee is not in default under or in violation of (i) any 
provisions of applicable law, (ii) the Lease, or (iii) any indenture, 
mortgage, lien, agreement, contract, deed, lease, loan agreement, note, 
order, judgment, decree or other instrument or restriction of any kind 
or character to which it is a party or by which it or its properties are 
or may be bound, or to which it or any of its assets is subject, which 
default would have a material adverse effect on the condition, financial 
or otherwise, of the Lessee or on the ability of the Lessee to perform 
its obligations under the Lease. Neither the execution and delivery of 
the Lease nor compliance by the Lessee with the terms, conditions and 
provisions of the Lease will conflict with or result in a breach of, or 
constitute a default under, any of the foregoing. 

8. Since the date of the financial information provided to the 
Lessor, there have not been any material adverse changes in the business, 
properties, condition (financial or otherwise) or results of operations 
of the Lessee, whether or not arising from transactions in the ordinary 
course of business, and since such date, except in the ordinary course 
of business, the Lessee has not entered into any transaction or incurred 
any liability material to the financial position of the Lessee. 

9. There is no claim, action, suit, proceeding, inquiry or 
investigation, at law or in equity, before or by any court, governmental 
agency, or public board or body, pending or, to the best of our 
knowledge, threatened against or affecting the Lessee wherein an 
unfavorable decision, ruling or finding would materially adversely affect 
the business, properties, condition (financial or otherwise) or the 
results of operations of the Lessee or the ability of the Lessee to 
perform its obligations under the Lease. 

E-2 



10. All authorizations, consents and approvals of, notices to, 
registrations or filings with, or other acti.ons in respect of or by, any 
governmental body, agency or other instrumentality or court required in 
connection with the execution, delivery and performance by the Lessee of 
the Lease have been duly obtahed, given or taken (and copies thereof 
have been provided to the Lessor). 

11. Any certificate signed by any official of the Lessee and 
, I  delivered to the Lessor will be deemed to be a representation by the 

* & I  Lessee to the Lessor as to the statements made therein. 

12. The sea2 which has been impressed upon the Lease and upon this 
Certificate is the legally adopted, proper and only official seal of the 
Lessee. 

I 

WITNESS our hands and the corporate seal of the Lessee t.his 3rd day 
of April, 1997. 

[SEAL] 

Attest: 
Name: Donald R. &s 
Title: County Judge/Executive 

Title: County Court Clerk 

" .- 

. , I  
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CERTIFICATION 

Lessee hereby certifies that it will use due diligence to spend the 

amounts deposited in the Lessee's acquisition account to acquire, 

construct, equip, and install the project covered under the Lease as 

promptly and as reasonable as is possible. 
I 

This the 3rd day of April, 1997. -;-, I 

ATTEST : 
i -  PENDLETON COUNTY JUDGE EXECUTIVE 

. .  

3 A X .  WqQ 
Donald R. Mays v 

COUNTY COURT CLERK 



ACKNOWLEDGMENT 

CoLT acknowledges that they directed the Trustee to transfer 

$110,000.00 to the appropriate acquisition account; to be used as outlined 

in the Lease. 

This the 3rd day of April, 1997. 

KENTUCKY ASSOCIATION OF COUNTIES 
LEASING TRUST, LESSOR 

Robert T. Harrod 
CoLT Administrator 

ATTEST : 

Bdnnie Mon?oe 
COUNTY COURT CLERK 

PENDLETON COUNTY JUDGE EXECUTIVE 

-&L.-L cc\wro 
Donald R. Mays 


