SUIT, McCARTNEY, PRICE, PRICE & RUARK, PLLC

Attorneys at Law

Marvin W. Suit Frank H. McCartney Patrick E. Price John C. Price Darrell K. Ruark

207 Fourt Square Phone (606) 849-2338
Flemingsburg, KY 41041 Fax (606) 845-8701

October 5, 2012 RECEBVED

Mr. Jeff Derouen 0CT 05 2012
Executive Director )

Public Service Commission PUBLIC SERVICE
211 Sower Boulevard COMMISSION
P.O.Box 615

Frankfort, KY 40602

Re: Application of Fleming-Mason Energy Cooperative, Inc. for an Adjustment of Rates
PSC Case 2012-00369

Dear Mr. Derouen:

Enclosed for filing are an original and ten copies of the application of Fleming-Mason Energy
Cooperative for an adjustment of rates. Please feel free to call if you have any questions or concerns.

Respectfully yours,

WM])/M

Marvin W. Suit
Attorney for Fleming-Mason Energy Cooperative, Inc.

MWS:jtr

Enclosures

<JTR\Letters\MWS\Derouen, Jeff re fwd App FME for Adjstmt Rates PSC Cs 2012-00369 (10-05-12)>

cc: Attorney General



COMMONWEALTH OF KENTUKCY

BEFORE THE %E@%W%ﬁ@

PUBLIC SERVICE COMMISION OF KENTUKCY
0CT0 5 7002

IN THE MATTER OF: LUBLIC SERVICE
" COMMISSION

THE APPLICATION OF FLEMING-MASON ENERGY )

COOPERATIVE, INC. FOR AN ORDER AUTHORIZING )

A CHANGE IN RATE DESIGN FOR ITS RESIDENTIAL RATE ) CASE NO. 2012-00369

CLASSES, AND THE OFFERING OF SEVERAL OPTIONAL RATE )

DESIGNS FOR THE RESIDENTIAL RATE CLASSES )

APPLICATION

Fleming-Mason Energy Cooperative, Inc. (“Applicant”) of Flemingsburg, Kentucky hereby
informs the Public Service Commission of Kentucky (“Commission”) that:

1. Itis revising its retail rate design for its residential rate classes effective 12:00 A.M. EST,
April 1, 2013 and is offering new, optional rate designs for the residential consumers —-
{807 KAR 5:001, Section 10(1)(b)(1)}.

2. Applicant is engaged in the business of distributing electric power and energy to
approximately 23,000 consumers in Kentucky in the counties of Bath, Bracken, Fleming,
Lewis, Mason, Nicholas, Robertson, and Rowan.

3. The address of the Applicant is 1449 Elizaville Road, Flemingsburg, KY 41041- {807 KAR
5:001, Section 8(b)}.

4. Applicant is not requesting an increase in the revenue requirements for any of its retail
rate classes. Applicant is seeking to gradually match its rates with its costs to service
over a period of time. Applicant is also requesting authorization for some new optional
rates for this same rate classes. This application meets the concept of revenue
neutrality for the impacted rate classes - {807 KAR 5:001, Section 10(1){(a)(1)}.

5. Applicant’s annual reports through calendar year 2011 are on file with the Commission -
{807 KAR 5:001, Section 10(1)(a)(2)}.

6. Applicant’s Articles of Incorporation and any Amendments thereto are on file with the
Commission in Case No 2012-00361 - {807 KAR 5:001, Section 10(1)(a)(3) and (5)}.

7. Applicant is not a limited partnership - {807 KAR 5:001, Section 10(1)(a)(4)}.

8. A Certificate of Good Standing dated within sixty days of the filing the application is
contained in Exhibit 1 - {807 KAR 5:001, Section 10(1)(a)(5)}.

9. Applicant does not conduct business under an assumed name and no certificate of
assumed name is being submitted — {807 KAR 5:001, Section 10(1)(a)(6)}.

10. Applicant’s proposed tariff in form complying with 807 KAR 5:001 with an effective date
not less than thirty (30) days from the date the application is filed is contained in Exhibit
2 — {807 KAR 5:001, Section 10(1)(a)(7)}.

11. Applicant’s proposed tariff changes are shown with current tariffs and proposed tariffs
in comparative form and by indicating additions by underscoring and striking over
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deletions in copy of the current tariff is presented in Exhibit 3 — {807 KAR 5:001, Section
10(1)(a)(8).

A copy of the notice given is provided in Exhibit 4 — {807 KAR 5:001, Section 10(1)(a)(9)}.
A complete description for the proposed rate design changes for the residential rate
class is provided in Exhibit 5 and the proposed new, optional rate offerings are provided
in Exhibit 6 — {807 KAR 5:001, Section 10(6)(a)}.

An testimony for each witness is provided in Exhibit 7 — {807 KAR 5:001, Section
10(6)(b)&(c)}.

The estimate of the effect that the new rates will have on revenues including total
revenues and the percentage increase are provided in Exhibit 8 — {807 KAR 5:001,
Section 10(6)(4)}.

The effect that the rate design changes will have upon the average consumer for each
rate class is included as Exhibit 9 — {807 KAR 5:001, Section 10(6)(e)}.

A billing analysis is provided in Exhibit 10 which indicates the revenues from the current
rates and the proposed rates — {807 KAR 5:001, Section 10(6)(g)}.

The test period for this rate application is the twelve month period ending December
31, 2011.

Applicant requests a waiver from the requirement of 807 KAR 5:001, Section 10(6)(h) for
the filing of a summary of the utility’s determination of its revenue requirements based
on one of several methods due to the fact that Applicant is not seeking an increase in
revenue requirements for any rate class.

Applicant requests a waiver from requirement of 807 KAR 5:001, Section 10(6)(i) for the
reconciliation of the rate base and capital used to determine its revenue requirements
due to the fact that rate base and capital were not used to determine the revenue
requirements in this application.

Applicant requests a waiver from the requirement to file a chart of accounts — {807 KAR
5:001, Section 10(6)(j)}-

Applicant does not file any FERC of FCC reports — {807 KAR 5:001, Section 10(6)(1)}.
Applicant does not file a FERC 1 Report — {807 KAR 5:001, Section 10(6)(m)}.

Applicant’s latest depreciation study was filed in February 15, 2008 of the Application,
and has not included a depreciation study as referenced in {807 KAR 5:001 Section
10(6)(n)}.

Applicant has used the in-house developed or commercially available software in the
form of Microsoft Excel and Word — {807 KAR 5:001, Section 10(t)(0)}.

Applicant has no stock or bond offerings - {807 KAR 5:001, Section 10(6)(p)}.

Applicant’s annual reports to members for the last two years are provided in Exhibit 15 -
{807 KAR 5:001, Section 10(6)(q)}.

Applicant’s monthly managerial reports have been filed are provided in Exhibit 16 -
{807 KAR 5:001, Section 10(6)(r)}.

Applicant does not file any SEC annual reports — {807 KAR 5:001, Section 10(6)(s)}.
Applicant had no amounts changed or allocated to it by an affiliate or general or home
office and did not pay any monies to an affiliate or general or home office during the
test period or three(3) previous calendar years — {807 KAR 5:001, Section 10(6)(t)}.

A cost of service study is provided in Exhibit 11 - {807 KAR 5:001, Section 10(6)(u)}.



32. Applicant is not a local exchange carrier as set form in 807 KAR 5:001, Section 10(6)(v)}.

33. An income statement and balance sheet with no proposed adjustments are included as
Exhibit 12 — {807 KAR 5:001, Section 10(7)(a)}.

34. Applicant is not proposing any pro forma adjustments in the Application — {807 KAR
5:001, Section 10(7)(b)(c){d)&(e)}.

35. The notice of intent to file has been given and is provided in Exhibit 13 - {807 KAR
5.001, Section 10(2)}.

36. The education plan and program is attached as Exhibit 14.

WHEREFORE, Applicant requests that the Commission make its order authorizing the Applicant
to adjust its retail electric rates as requested herein above.

Dated at Fleming-Mason Energy, Flemingsburg, Kentucky this 5™ day of October, 2012.
Respectfully Submitted,

Fleming-Mason Energy Cooperative, Inc.

s /
CHFnstopherS Pofny
President and CEO

COUNSEL:

Marvin W. Suit

Suit, McCartney, Price, Price & Ruark
207 Court Square

Flemingsburg, KY 41041

Marvin W. Suit
Attorney for Fleming-Mason Energy Cooperative, Inc.




I, Christopher S. Perry, President and CEO of Fleming-Mason Energy Cooperative, Inc.,
declare that the statements contained in the foregoing Application are true to the best of my
information and belief.

s L

Christopher S. Pgrry, President & (7"
In

Fleming-Mason Energy Cooperativég,

Subscribed and sworn to before me by Christopher S. Perry, this 5th day of October, 2012.

o K Haug g

Notar\}JPubhc State-At- Large

My commission expires: (%pu ZO, ZO/L/
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Commonwealth of Kentucky
Alison Lundergan Grimes, Secretary of State

Alison Lundergan Grimes
Secretary of State
P. 0. Box 718
Frankfort, KY 40602-0718
(502) 564-3490
hitp://www.sos.ky.gov

Certificate of Existence

Authentication number: 130158
Visit hitps://app.sos.ky.gov/ftshow/certvalidate.aspx to authenticate this certificate.

I, Alison Lundergan Grimes, Secretary of State of the Commonwealth of Kentucky,
do hereby certify that according to the records in the Office of the Secretary of State,

FLEMING-MASON ENERGY COOPERATIVE, INC.

is a corporation duly incorporated and existing under KRS Chapter 14A and KRS
Chapter 273, whose date of incorporation is March 12, 1938 and whose period of
duration is perpetual.

| further certify that all fees and penalties owed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required by KRS 14A.6-010 has been delivered to the Secretary of State.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my Official Seal

at Frankfort, Kentucky, this 18" day of September, 2012, in the 221% year of the
Commonwealth.

i, Bty e

Alison Lundergan G rlme
Secretary of State
Commonwealth of Kentucky
130158/0017666
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Exhibit 2

Page | of 21
Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy PS.C.No. 3
Cooperative, Inc. 32nd Revised Sheet No. 1
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 31st Revised Sheet No. 1
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Residential and Small Power - Schedule RSP Rate
Per Unit

Applicability:

Available to all members of the Cooperative for all service requiring not
more than 25kVa of transformer capacity. All use is subject to the established
rules and regulations of the Cooperative.

Character of Service:
Single-phase 60 Hertz at 120/240 volts alternating current, or where
available, three-phase 60 Hertz at 120/240 volts alternating current.

Monthly Rate:

Customer Charge
Energy Charge - For All kWh

Minimum Charge:

The monthly customer charge. For temporary or seasonal service a
minimum charge of $180.00 is required, payable at the time of request for
service.

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate
except that the customer shall pay in addition to the foregoing charges the
total cost of connecting and disconnecting service less the value of materials
returned to stock. The Cooperative may require a deposit, in advance, or the
full amount of the estimated bill for service, including the cost of connection
and disconnection.

$15.00/Meter (D)
$0.08431/kWh (D)

(T)

Date of Issue  10/05/12 Date Effective Service rendered on and after 11/05/12

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12




Form for Filing Rate Schedules

Page & of

For All Territory Served

xhibit E’:

Fleming-Mason Energy P.S.C.No. 3

Cooperative, Inc. 32nd Revised Sheet No. 1

P. O. Box 328 Canceling P.S.C. No. 3

Flemingsburg, KY 41041 31st Revised Sheet No. 1

Name of Issuing Corporation

CLASSIFICATION OF SERVICE
Residential and Small Power - Schedule RSP Rate

Per Unit

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kwh equal
to the fuel adjustment amount per kwh as billed by the Wholesale Power
Supplier plus an allowance for line losses. The allowance for line losses will
not exceed 10% and is based on a twelve month moving average of such
losses. This fuel clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

This schedule supersedes Schedule RSP Case No. 2010-00501

Date of Issue  10/05/12 Date Effective Service rendered on and after 11/05/12

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12



Exhibit 2
Pageiof_Z_l

Form for Filing Rate Schedules For All Territory Served

Fleming-Mason Energy PS.C.No. 3
Cooperative, Inc. Original Sheet No. 1E
P. O. Box 328

Flemingsburg, KY 41041

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Residential and Small Power - Schedule RSP — Time of Day Rate
Per Unit

Applicability:

Available to all members of the Cooperative for all service requiring not
more than 25kVa of transformer capacity. All use is subject to the established
rules and regulations of the Cooperative.

Character of Service:
Single-phase 60 Hertz at 120/240 volts alternates current, or where
available, three-phase 60 Hertz at 120/240 volts alternating current.

Monthly Rate:
Customer Charge $20.00/Meter
Energy Charge —

On-Peak Energy $0.12031/kWh
Off-Peak Energy $0.06000/kWh

Schedule of Hours:
On-Peak and Off-Peak Hours

Months Days (5 days a week) | On-Peak Hours Off-Peak Hours
May thru Sept | Monday thru Friday | 2:00 pm—9:00 pm | 9:00 pm~-2:00 pm

Oct thru April | Monday thru Friday | 5:00 am-11:00 am | 11:00 am-5:00 pm
5:00pm-10:00 pm | 10:00 pm-5:00 am

Minimum Charge:

The monthly customer charge. For temporary or seasonal service a
minimum charge of $240.00 is required, payable at the time of request for
service.

Date of Issue  10/05/12 Date Effective Service rendered on and after 11/05/12
Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated 10/05/12




xhibit 2
Pagei ofL[

Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. Original Sheet No. 1E
P. O. Box 328

Flemingsburg, KY 41041

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Residential and Small Power - Schedule RSP — Time of Day Rate
Per Unit

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate
except that the customer shall pay in addition to the foregoing charges the total
cost of connecting and disconnecting service less the value of materials
returned to stock. The Cooperative may require a deposit, in advance, or the
full amount of the estimated bill for service, including the cost of connection
and disconnection.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kwh equal
to the fuel adjustment amount per kwh as billed by the Wholesale Power
Supplier plus an allowance for line losses. The allowance for line losses will
not exceed 10% and is based on a twelve month moving average of such
losses. This fuel clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Date of Issue  10/05/12 Date Effective Service rendered on and after 11/05/12
Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated  10/05/12




Exhibit 2

Page 5 of 2|
Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. Original Sheet No. 1F
P. O. Box 328
Flemingsburg, KY 41041
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Residential and Small Power - Schedule RSP — Inclining Block Rate
Per Unit

Applicability:

Available to all members of the Cooperative for all service requiring not
more than 25kVa of transformer capacity. All use is subject to the established
rules and regulations of the Cooperative.

Character of Service:
Single-phase 60 Hertz at 120/240 volts alternating current, or where
available, three-phase 60 Hertz at 120/240 volts alternating current.

Monthly Rate:

Customer Charge

Energy Charge —
0 —300 kWh
301 — 500 kWh
Over 500 kWh

Minimum Charge:

The monthly customer charge. For temporary or seasonal service a
minimum charge of $180.00 is required, payable at the time of request for
service.

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate
except that the customer shall pay in addition to the foregoing charges the
total cost of connecting and disconnecting service less the value of materials
returned to stock. The Cooperative may require a deposit, in advance, or the
full amount of the estimated bill for service, including the cost of connection
and disconnection.

$15.00/Meter

$0.06681/kWh
$0.07681/kWh
$0.10681/kWh

Date of Issue  10/05/12 Date Effective  Service rendered on and after 11/05/12

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12




xhibjg 2
Page of

Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. Original Sheet No. 1F
P. O. Box 328

Flemingsburg, KY 41041

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Residential and Small Power - Schedule RSP — Inclining Block Rate
Per Unit

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kwh equal
to the fuel adjustment amount per kwh as billed by the Wholesale Power
Supplier plus an allowance for line losses. The allowance for line losses will
not exceed 10% and is based on a twelve month moving average of such
losses. This fuel clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Date of Issue  10/05/12 Date Effective Service rendered on and after 11/05/12
Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated 10/05/12




Form for Filing Rate Schedule

Fleming-Mason Energy
Cooperative, Inc.

P. O. Box 328
Flemingsburg, KY 41041

Name of Issuing Corporation

Exhibit 2

Page 3_ of‘y

For All Territory Served

P.S.C.No. 3

18th Revised Sheet No. 10
Canceling P.S.C. No. 3
17th Revised Sheet No. 10

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 4

Rate
Per Unit

Applicability:

Condition:

service under this schedule.
Character of Service:

Purchased Power.
Monthly Rate:

Customer Charge
Demand Charge - Per Billing kW
Energy Charge - For All kWh

Determination of Billing Demand:

(A) The contract demand

for power factor as provided herein:

Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 500 - 4999 KW with a monthly energy
usage equal to or greater than 400 hours per KW of billing demand.

An "Agreement for Purchased Power" shall be executed by the consumer for

Three-phase 60 Hertz alternating current as specified in Agreement for

The monthly billing demand shall be the greater of (A) or (B) listed below

(B) The ultimate consumer's highest demand during the current
month or preceding eleven months coincide with load center's
peak demand. The load center's peak demand is the highest
average rate at which energy is used during any fifteen minute
interval in the below listed hours for each month and adjusted

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

$611.47/Mo.
$ 7.16kW  (I)
$0.05342/kWh (D)

Date of Issue: 10/05/12 Date Effective: Service rendered on and after 11/05/12

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated  10/05/12




Form for Filing Rate Schedule

Exhibit 2
Page 8 of

For All Territory Served

Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc.

18th Revised Sheet No. 10

P. O. Box 328 Canceling P.S.C.No. 3
Flemingsburg, KY 41041 17th Revised Sheet No. 10
Name of Issuing Corporation
CLASSIFICATION OF SERVICE (T)
Large Industrial Service - Schedule LIS 4 Rate
Per Unit

Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the billing demand multiplied by the demand charge,

plus
(C) The product of the billing demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 4, Case No. 2010-00501.

Date of Issue: 10/05/12 Date Effective: Service rendered on and after 11/05/12

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12



Exhibit 2

Page 9 of _Z(
Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.Ne. 3
Cooperative, Inc. 16th Revised Sheet No. 13
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15th Revised Sheet No. 13
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 4B Rate
Per Unit
Applicability:
Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 500 — 4999 KW with a monthly energy
usage equal to or greater then 400 hours per KW of billing demand.
Condition:
An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.
Character of Service:
Three-phase 60 Hertz alternating current as specified in Agreement for
Purchased Power.
Monthly Rate:
Customer Charge $611.47/Mo.

Demand Charge — Per Contract kW
Demand Charge - Per kW in Excess of Contract
Energy Charge - For All kWh

Determination of Billing Demand:

The monthly billing demand (kilowatt demand) shall be the contract demand
plus any excess demand. Excess demand occurs when the ultimate

consumer’s

highest demand during the current month, coincident with the load center’s
peak, exceeds the contract demand. The load center’s peak demand is highest
average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month and adjusted for power factor as provided
therein:

$ 7T17KW (D)
$ 9.98kW  (I)
$0.05342/kWh (D)

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.
Date of Issue:  10/05/12 Date Effective: Service rendered on and after 11/05/12
Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12
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xhibit

Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 16th Revised Sheet No. 13
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15th Revised Sheet No. 13

Name of Issuing Corporation

zl

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 4B

Rate
Per Unit

Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the contract demand multiplied by the demand charge,
plus

(C) The product of the contract demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 4B, Case No. 2010-00501.

Date of Issue:  10/05/12 Date Effective: Service rendered on and after 11/05/12

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 18th Revised Sheet No. 11
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 17th Revised Sheet No. 11

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 5

Rate
Per Unit

Applicability:

Auvailable to all members of the Cooperative for individual metered service
where the monthly contract demand is 5000 - 9999 KW with a monthly
energy usage equal to or greater then 400 hours per KW of billing demand.
Condition:

An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.

Character of Service:

Three-phase 60 Hertz alternating current as specified in Agreement for

Purchased Power.

Monthly Rate:

Customer Charge
Demand Charge - Per Billing kW
Energy Charge - For All kWh

Determination of Billing Demand:
The monthly billing demand shall be the greater of (A) or (B) listed below:
(A)  The contract demand
(B) The ultimate consumer's highest demand during the current
month or preceding eleven months coincide with load center's
peak demand. The load center's peak demand is the highest
average rate at which energy is used during any fifteen minute
interval in the below listed hours for each month and adjusted
for power factor as provided herein:

$1221.76/Mo
$  707kW (D)
$0.04970/kWh (D)

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.
Date of Issue:  10/05/12 Date Effective: Service rendered on and after 1/05/12
Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated _ 10/05/12
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 18th Revised Sheet No. 11
P. O. Box 328 Canceling P.S.C.No. 3
Flemingsburg, KY 41041 17th Revised Sheet No. 11
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 5 Rate
Per Unit
Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the billing demand multiplied by the demand charge,
plus

(C) The product of the billing demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.

This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.
Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.
This schedule supersedes Schedule LIS 5, Case No. 2010-00501.
Date of Issue:  10/05/12 Date Effective: Service rendered on and after 1/05/12

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated _ 10/05/12
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Form for Filing Rate Schedules For All Territory Served

Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 16th Revised Sheet No. 14
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15th Revised Sheet No. 14

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 5B Rate
Per Unit

Applicability:

Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 5000 - 9999 KW with a monthly energy
usage equal to or greater then 400 hours per KW of billing demand.

Condition:

An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.
Character of Service:

Three-phase 60 Hertz alternating current as specified in Agreement for
Purchased Power.

Monthly Rate:

Customer Charge $1221.76/Mo

Demand Charge - Per Contract kW $ 7.17%kW D
Demand Charge - Per kW in Excess of Contract §  9.984kW (D)
Energy Charge - For All kWh $0.04970/kWh (D)

Determination of Billing Demand:

The monthly billing demand (kilowatt demand) shall be the contract demand
plus any excess demand. Excess demand occurs when the ultimate
consumer's highest demand during the current month, coincident with the
load center's peak, exceeds the contract demand. The load center's peak demand
is highest average rate at which energy is used during any fifteen-minute
interval in the below listed hours for each month and adjusted for power
factor as provided therein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

Name of Issuing Corporation
i ]

Date of Issue 10/05/12 Date Effective Service rendered on and after 11/05/12
Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated _ 10/05/12
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 16th Revised Sheet No. 14
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15th Revised Sheet No. 14
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 5B Rate
Per Unit
Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the contract demand multiplied by the demand charge,
plus

(C) The product of the contract demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kwh equal
to the fuel adjustment amount per kwh as billed by the Wholesale Power
Supplier plus an allowance for line losses. The allowance for line losses will
not exceed 10% and is based on a twelve month moving average of such
losses. This fuel clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.
This schedule supersedes Schedule LIS 5B, Case No. 2010-00510.
Date of Issue 10/05/12  Date Effective Service rendered on and after 11/05/12

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated _ 10/05/12




Form for Filing Rate Schedules

Exhibit 2
Page Q of

For All Territory Served

Fleming-Mason Energy PS.C.No. 3
Cooperative, Inc.

P. O. Box 328
Flemingsburg, KY 41041

Name of Issuing Corporation

18th Revised Sheet No. 12
Canceling P.S.C. No. 3
17th Revised Sheet No. 12

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 6

Rate
Per Unit

Applicability:

Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 10,000 KW and above with a monthly
energy usage equal to or greater then 400 hours per KW of billing demand.
Condition:

An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.

Character of Service:

Three-phase 60 Hertz alternating current as specified in Agreement for

Purchased Power.

Monthly Rate:

Customer Charge
Demand Charge - Per Billing kW
Energy Charge - For All kWh

Determination of Billing Demand:
The monthly billing demand shall be the greater of (A) or (B) listed below:

(A)  The contract demand

(B) The ultimate consumer's highest demand during the current
month or preceding eleven months coincide with load center's
peak demand. The load center's peak demand is the highest
average rate at which energy is used during any fifteen minute
interval in the below listed hours for each month and adjusted
for power factor as provided herein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

$1221.76/Mo
$  7.16/kW (D)
$0.04511/kWh (D)

Date of Issue  10/05/12 Date Effective Service rendered on and after 11/05/12

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated  10/05/12




Exhibit 2

Page of

Form for Filing Rate Schedules For All Territory Served

Fleming-Mason Energy P.S.C.No. 3

Cooperative, Inc. 18th Revised Sheet No. 12

P. O. Box 328 Canceling P.S.C.No. 3

Flemingsburg, KY 41041 17th Revised Sheet No. 12

Name of Issuing Corporation

CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 6 Rate

Per Unit

Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the billing demand multiplied by the demand charge,

plus
(C) The product of the billing demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 6, Case No. 2010-00501.

Date of Issue  10/05/12 Date Effective Service rendered on and after 11/05/12

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated  10/05/12
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 16th Revised Sheet No. 15
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15th Revised Sheet No. 15
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 6B Rate
Per Unit

Applicability:

Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 10,000 KW and above with a monthly
energy usage equal to or greater then 400 hours per KW of billing demand.
Condition:

An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.

Character of Service:

Three-phase 60 Hertz alternating current as specified in Agreement for

Purchased Power.

Monthly Rate:

Customer Charge

Demand Charge — Per Contract kW

Demand Charge - Per kW in Excess of Contract
Energy Charge - For All kWh

Determination of Billing Demand:

The monthly billing demand (kilowatt demand) shall be the contract demand
plus any excess demand. Excess demand occurs when the ultimate

consumer’s

highest demand during the current month, coincident with the load center’s
peak, exceeds the contract demand. The load center’s peak demand is highest
average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month and adjusted for power factor as provided
therein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

$1221.76/Mo
$  717kW
$  9.98/kwW
$0.04511/kWh

)]
@
D)

Date of Issue 10/05/12 Date Effective Service rendered on and after 11/05/12

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy PS.C.No. 3
Cooperative, Inc. 16th Revised Sheet No. 15
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15th Revised Sheet No. 15

Name of Issuing Corporation

2’.‘

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 6B

Rate
Per Unit

Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the contract demand multiplied by the demand charge,
plus

(C) The product of the contract demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 6B, Case No. 2010-00501.

Date of Issue 10/05/12 Date Effective Service rendered on and after 11/05/12

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated  10/05/12
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For All Territory Served

Fleming-Mason Energy Cooperative, Inc. P.S.C. No. 3
P.O. Box 328 5th Revised Sheet 16
Flemingsburg, KY 41041 Cancelling P.S. C. No. 3

4th Revised Sheet No. 16

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 7 Rate
Per Unit

Applicability:

Available to all members of the Cooperative who receive service
directly off of a distribution substation and where the monthly
contract demand is 7,500 kW and above with a month energy
usage equal to or greater than 400 hours per kW of billing
demand. Member pays for cost of connecting to substation.
Condition;

An "Agreement for Purchased Power" shall be executed by the
consumer for service under this schedule.

Character of Service

Three-phase 60 Hertz alternating current as specified in the
Agreement for Purchased Power.

Monthly Rate:

Customer Charge $1,221.76/Mo
Demand Charge - Billing kW $7.17 IkW m
Energy Charge - for All kWh $0.04511/kWh (D)

Determination of Billing Demand:
The monthly billing demand shall be the greater of A (A) or (B)

(A) The Contract Demand

(B) The consumer's highest demand during the current
month or preceding eleven (11) months. The peak
demand is the highest average rate at which emery is
used during any fifteen minute interval in the below
listed hours for each month and adjusted for power
factor as provided herein:

Date of Issue 10/05/12 Date Effective Service rendered on and after 11/05/12
Issued By Title President & CEO

Issued by authority of the an order from the Public Service Commission of Kentucky.

Case No. 2012-00369 Dated 10/5/2012




For All Territory Served
Fleming-Mason Energy Cooperative, Inc. P.S.C. No.
P.0. Box 328 5th Revised Sheet
Flemingsburg, KY 41041 Cancelling P.S. C. No.
4th Revised Sheet No.

Exhibit 2
Pagez é 2of
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CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 7

Rate
Per Unit

Months Hours Applicable for Demand Billing - EST
October - April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May-September 10:00 A.M. to 10:00 P.M.

Minimum Monthly Charge
The minimum monthly charge shall not be less than the sum of
(A), (B), and (C) below:
(A) The customer charge, plus
(B) The product of the billing demand multiplied by demand
charge, plus
© The product of the billing demand multiplied by 400 hours
and the energy charge per kWh.
Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly
as practicable at each delivery point at the time of the monthly
demand. When the power factor is determined to be less than
90%, the monthly maximum demand at the delivery point will be
adjusted by multiplying the actual monthly maximum demand by
90% and dividing this product by the actual power factor at the
time of the monthly maximum demand.

Fuel Adjustment Clause:

The above rate may be increased o decreased by an amount per
kWh equal to the fuel adjustment amount per kW as billed by the
Wholesale Power Supplier plus an allowance for line losses. The
allowance for line losses will not exceed 10% and is based on a
twelve month moving average of such losses. This fuel clause
is subject to all other applicable provisions of 807 KAR 5:056.
Terms of Payment:

The above rates are net and are due on the billing date, the gross
rates are 5% higher. In the event the current monthly bill is not paid
within 15 days from the date of the bill, the gross rates shall apply.

Date of Issue 10/05/12 Date Effective Service rendered on and after

Issued By Title President & CEO

11/05/12

Issued by authority of the an order from the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated 10/5/2012




Exhibit 2
Page E ofﬂ
For All Territory Served

Fleming-Mason Energy Cooperative, Inc. P.S.C. No. 3
P.O. Box 328 4th Revised Sheet 16b
Flemingsburg, KY 41041 Cancelling P.S. C. No. 3
3rd Revised Sheet No. 16b
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 7 Rate
Per Unit

Service at Transmission Voltage:
If service is furnished at transmission voltage, a discount equal to
the Customer Charge shall apply.

Date of Issue 10/05/12 Date Effective Service rendered on and after 11/05/12
Issued By Title President & CEO

Issued by authority of the an order from the Public Service Commission of Kentucky.
Case No. 2012-00369 Dated 10/5/2012
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Exhibit 3

Page _Lof _m
Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 324st Revised Sheet No. 1
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 3106tk Revised Sheet No. 1
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Residential and Small Power - Schedule RSP Rate
Per Unit

Applicability:

Available to all members of the Cooperative for all service requiring not
more than 25kVa of transformer capacity. All use is subject to the established
rules and regulations of the Cooperative.

Character of Service:
Single-phase 60 Hertz at 120/240 volts alternating current, or where
available, three-phase 60 Hertz at 120/240 volts alternating current.

Monthly Rate:

Customer Charge

Energy Charge - For All kWh

Minimum Charge:
The monthly customer charge. For temporary or seasonal service a

minimum charge of $180.00 is required, payable at the time of request for
service.

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate
except that the customer shall pay in addition to the foregoing charges the
total cost of connecting and disconnecting service less the value of materials
returned to stock. The Cooperative may require a deposit, in advance, or the
full amount of the estimated bill for service, including the cost of connection
and disconnection.

$15.004+6-83/Meter
@

$0.084318832/kWh
D)

(D)

Date of Issue  10/05/12064-6/11 Date Effective Service rendered on and after

11/05/1206/0+

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-003692610-6956+  Dated _ 10/05/128534+4+
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy PS.C.No. 3
Cooperative, Inc. 321st Revised Sheet No. 1
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 316tk Revised Sheet No. 1
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Residential and Small Power - Schedule RSP Rate
Per Unit

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kwh equal
to the fuel adjustment amount per kwh as billed by the Wholesale Power
Supplier plus an allowance for line losses. The allowance for line losses will
not exceed 10% and is based on a twelve month moving average of such
losses. This fuel clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

This schedule supersedes Schedule RSP Case No. 2010-0050126+6-06173

Date of Issue  10/05/120646/1+ Date Effective Service rendered on and after
11/05/1206/644+
Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-0036920109-0656+ Dated  10/05/120583+43+




Form for Filing Rate Schedule

Fleming-Mason Energy
Cooperative, Inc.

P. O. Box 328
Flemingsburg, KY 41041

Name of Issuing Corporation

Page iFt\)lr"E)ﬁ’

For All Territory Served

PS.C.No. 3

183+%th Revised Sheet No. 10
Canceling P.S.C.No. 3
1746th Revised Sheet No. 10

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 4 Rate
Per Unit
Applicability:
Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 500 - 4999 KW with a monthly energy
usage equal to or greater than 400 hours per KW of billing demand.
Condition:
An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.
Character of Service:
Three-phase 60 Hertz alternating current as specified in Agreement for
Purchased Power.
Monthly Rate:
Customer Charge $611.47/Mo.
Demand Charge - Per Billing kW $ 7.17636/kW @
Energy Charge - For All kWh $0.05342065504/kWh(D)

Determination of Billing Demand:
The monthly billing demand shall be the greater of (A) or (B) listed below

(A) The contract demand

(B) The ultimate consumer's highest demand during the current
month or preceding eleven months coincide with load center's
peak demand. The load center's peak demand is the highest
average rate at which energy is used during any fifteen minute
interval in the below listed hours for each month and adjusted
for power factor as provided herein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

Date of Issuel0/05/12064-6/-Date Effective:; Service rendered on and after 11/05/1206/014-)

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No.2012-003692610-0050+ Dated _ 10/05/1205/3441—
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Form for Filing Rate Schedule For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 18+#th Revised Sheet No. 10
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 174+6th Revised Sheet No. 10

Name of Issuing Corporation

CLASSIFICATION OF SERVICE (T)

Large Industrial Service - Schedule LIS 4

Rate
Per Unit

Minimum Monthly Charge:
The minimum monthly charge shall not be less than the sum of (A), (B), and

(C) below:
(A) The customer charge, plus
(B) The product of the billing demand multiplied by the demand charge,

plus
(C) The product of the billing demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 4, Case No. 2010-005012610-66173.

Date of Issuel0/05/12664-6/4Date Effective: Service rendered on and after 11/05/1206/044-1

Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-003692010-60561 Dated _ 10/05/1205/33+1—
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy PS.C.No. 3
Cooperative, Inc. 16+5th Revised Sheet No. 13
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 1544th Revised Sheet No. 13
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 4B Rate
Per Unit
Applicability:
Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 500 — 4999 KW with a monthly energy
usage equal to or greater then 400 hours per KW of billing demand.
Condition:
An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.
Character of Service:
Three-phase 60 Hertz alternating current as specified in Agreement for
Purchased Power.
Monthly Rate:
Customer Charge $611.47/Mo.
Demand Charge — Per Contract kW $7.17616/kW (I)
Demand Charge - Per kW in Excess of Contract $9.988:94/kW (I)
Energy Charge - For All kWh $0.05342

.0550+/kWh (D)

Determination of Billing Demand:

The monthly billing demand (kilowatt demand) shall be the contract demand
plus any excess demand. Excess demand occurs when the ultimate

consumer’s

highest demand during the current month, coincident with the load center’s
peak, exceeds the contract demand. The load center’s peak demand is highest
average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month and adjusted for power factor as provided
therein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

Date of Issue:10/05/12064-6/-+ Date Effective: Service rendered on and after 11/05/1206/01-41
Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-00369201+6-00564 Dated _ 10/05/128533+4)
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 1645th Revised Sheet No. 13
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15+4th Revised Sheet No. 13

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 4B

Rate
Per Unit

Minimum Monthly Charge:
The minimum monthly charge shall not be less than the sum of (A), (B), and

(C) below:

(A) The customer charge, plus

(B) The product of the contract demand multiplied by the demand charge,
plus

(C) The product of the contract demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 4B, Case No. 2010-005012646-00173.

Date of Issue:10/05/120646/4 Date Effective: Service rendered on and after 11/05/1206/014

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-003692616-6950+ Dated _ 10/05/1265/3441
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 18+7th Revised Sheet No. 11
P. O. Box 328 Canceling P.S.C.No. 3
Flemingsburg, KY 41041 1746th Revised Sheet No. 11

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 5

Rate
Per Unit

Applicability:

Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 5000 - 9999 KW with a monthly
energy usage equal to or greater then 400 hours per KW of billing demand.
Condition:

An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.

Character of Service:

Three-phase 60 Hertz alternating current as specified in Agreement for

Purchased Power.

Monthly Rate:

Customer Charge
Demand Charge - Per Billing kW
Energy Charge - For All kWh

Determination of Billing Demand:
The monthly billing demand shall be the greater of (A) or (B) listed below:
(A)  The contract demand
(B) The ultimate consumer's highest demand during the current
month or preceding eleven months coincide with load center's
peak demand. The load center's peak demand is the highest
average rate at which energy is used during any fifteen minute
interval in the below listed hours for each month and adjusted
for power factor as provided herein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

$1221.76/Mo
$7.17616/kW (1)
$0.049705129/kWh

(D)

Date of Issue  10/05/120646/41 Date Effective Service rendered on and after 1/05/1206/0444+

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-003692610-0050+ Dated _ 10/05/1205/33+41
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 18+7th Revised Sheet No. 11
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 17+6th Revised Sheet No. 11

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 5

Rate
Per Unit

Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the billing demand multiplied by the demand charge,
plus

(C) The product of the billing demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 5, Case No. 2010-005012610-00173.

Date of Issue  10/05/12864-6/1+ Date Effective Service rendered on and after 1/05/1206/014

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-0036926+6-6950+ Dated _ 10/05/120534H4)
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy PS.C.No. 3
Cooperative, Inc. 1645th Revised Sheet No. 14
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 1544th Revised Sheet No. 14
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 5B Rate
Per Unit

Applicability:

Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 5000 - 9999 KW with a monthly energy
usage equal to or greater then 400 hours per KW of billing demand.

Condition:

An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.
Character of Service:

Three-phase 60 Hertz alternating current as specified in Agreement for
Purchased Power.

Monthly Rate:

Customer Charge

Demand Charge - Per Contract kW

Demand Charge - Per kW in Excess of Contract
Energy Charge - For All kWh

Determination of Billing Demand:
The monthly billing demand (kilowatt demand) shall be the contract demand

plus any excess demand. Excess demand occurs when the ultimate

consumer's highest demand during the current month, coincident with the

load center's peak, exceeds the contract demand. The load center's peak demand
is highest average rate at which energy is used during any fifteen-minute
interval in the below listed hours for each month and adjusted for power

factor as provided therein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

$1221.76/Mo

$ 7.176-16/kW (I)
$9.98 894/kW (I)
$0.04970
.05129/kWh (D)

Name of Issuing Corporation

Date of Issue  10/05/12864-64+ Date Effective Service rendered on and after 11/05/1206/01-41

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-003692640-00564 Dated _ 10/05/12053+4)
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 16+5th Revised Sheet No. 14
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15+4th Revised Sheet No. 14

CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 5B Rate
Per Unit

Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the contract demand multiplied by the demand charge,
plus

(C) The product of the contract demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kwh equal
to the fuel adjustment amount per kwh as billed by the Wholesale Power
Supplier plus an allowance for line losses. The allowance for line losses will
not exceed 10% and is based on a twelve month moving average of such
losses. This fuel clause is subject to all other applicable provisions as set out
in 807 KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 5B, Case No. 2010-005012610-664-73.

Date of Issue 10/05/12864-6/41 Date Effective Service rendered on and after 11/05/1266/644+
Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369201+6-0050+ Dated  10/05/120583+H4F
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 1847th Revised Sheet No. 12
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 1 7+6th Revised Sheet No. 12
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 6 Rate
Per Unit

Applicability:

Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 10,000 KW and above with a monthly
energy usage equal to or greater then 400 hours per KW of billing demand.
Condition:

An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.

Character of Service:

Three-phase 60 Hertz alternating current as specified in Agreement for

Purchased Power.

Monthly Rate:

Customer Charge
Demand Charge - Per Billing kW
Energy Charge - For All kWh

Determination of Billing Demand:
The monthly billing demand shall be the greater of (A) or (B) listed below:

(A)  The contract demand

(B) The ultimate consumer's highest demand during the current
month or preceding eleven months coincide with load center's
peak demand. The load center's peak demand is the highest
average rate at which energy is used during any fifteen minute
interval in the below listed hours for each month and adjusted
for power factor as provided herein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

$1221.76/Mo

$ 7.176+6/kW  (I)
$0.0451167/kWh
(D)

Date of Issue 10/05/1266/46/41+ Date Effective Service rendered on and after 11/05/1206/014+

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2012-003692610-0050+ Dated  10/05/126531A1
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Page _\Lof‘
Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 18+7th Revised Sheet No. 12
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 17+6th Revised Sheet No. 12
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 6 Rate
Per Unit

Minimum Monthly Charge:
The minimum monthly charge shall not be less than the sum of (A), (B), and

(C) below:

(A) The customer charge, plus

(B) The product of the billing demand multiplied by the demand charge,
plus

(C) The product of the billing demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 6, Case No. 2010-0050120+0-061-73.

Date of Issue 10/05/128646/1 Date Effective Service rendered on and after 11/05/1206/04+4+
Issued By Title President and CEO

Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-003692640-0656+ Dated _ 10/05/1205/3444
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3 |
Cooperative, Inc. 1615th Revised Sheet No. 15
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15+4th Revised Sheet No. 15
Name of Issuing Corporation
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 6B Rate
Per Unit
Applicability:
Available to all members of the Cooperative for individual metered service
where the monthly contract demand is 10,000 KW and above with a monthly
energy usage equal to or greater then 400 hours per KW of billing demand.
Condition:
An "Agreement for Purchased Power" shall be executed by the consumer for
service under this schedule.
Character of Service:
Three-phase 60 Hertz alternating current as specified in Agreement for
Purchased Power.
Monthly Rate:
Customer Charge $1221.76/Mo
Demand Charge — Per Contract kW $ 7.176316/kW (I)
Demand Charge - Per kW in Excess of Contract $9.98 8:94/kW (I)
Energy Charge - For All kWh $0.045110

.04676/kWh (D)

Determination of Billing Demand:

The monthly billing demand (kilowatt demand) shall be the contract demand
plus any excess demand. Excess demand occurs when the ultimate

consumer’s

highest demand during the current month, coincident with the load center’s
peak, exceeds the contract demand. The load center’s peak demand is highest
average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month and adjusted for power factor as provided
therein:

Months Hours Applicable for Demand Billing-EST
October - April 7:00 A.M. to 12:00 Noon;
5:00 P.M. to 10:00 P.M.
May - September 10:00 A.M. to 10:00 P.M.

Date of Issue 10/05/1206/46/11 Date Effective Service rendered on and after 11/05/1206/6444
Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-00369261+6-0050+ Dated _ 10/05/1205/31+4%
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Form for Filing Rate Schedules For All Territory Served
Fleming-Mason Energy P.S.C.No. 3
Cooperative, Inc. 164+5th Revised Sheet No. 15
P. O. Box 328 Canceling P.S.C. No. 3
Flemingsburg, KY 41041 15+4th Revised Sheet No. 15

Name of Issuing Corporation

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 6B

Rate
Per Unit

Minimum Monthly Charge:

The minimum monthly charge shall not be less than the sum of (A), (B), and
(C) below:

(A) The customer charge, plus

(B) The product of the contract demand multiplied by the demand charge,

plus
(C) The product of the contract demand multiplied by 400 hours and the
energy charge per kwh.

Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly as
practicable at each delivery point at the time of the monthly maximum
demand. When the power factor is determined to be less than 90%, the
monthly maximum demand at the delivery point will be adjusted by
multiplying the actual monthly maximum demand by 90% and dividing this
product by the actual power factor at the time of the monthly maximum
demand.

Fuel Adjustment Clause:

The above rate may be increased or decreased by amount per kwh equal to
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier
plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses.
This fuel clause is subject to all other applicable provisions as set out in 807
KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being
5% higher. In the event the current monthly bill is not paid within 15 days
from the date of the bill, the gross rates shall apply.

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to the

Customer Charge shall apply.

This schedule supersedes Schedule LIS 6B, Case No. 2010-00501264-0-06473.

Date of Issue 10/05/12864641 Date Effective Service rendered on and after 11/05/1206/01-4

Issued By Title President and CEO
Issued by authority of an order of the Public Service Commission of Kentucky.

Case No. 2012-003692010-00501 Dated _ 10/05/1205/3+4+
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For All Territory Served

Fleming-Mason Energy Cooperative, Inc. P.S.C. No. 3
P.0. Box 328 5th4th Revised Sheet 16
Flemingsburg, KY 41041 Cancelling P.S. C. No. 3

4th3rd Revised Sheet No. 16

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 7 Rate
Per Unit

Applicability:

Available to all members of the Cooperative who receive service
directly off of a distribution substation and where the monthly
contract demand is 7,500 kW and above with a month energy
usage equal to or greater than 400 hours per kW of billing
demand. Member pays for cost of connecting to substation.
Condition:

An "Agreement for Purchased Power" shall be executed by the
consumer for service under this schedule.

Character of Service

Three-phase 60 Hertz alternating current as specified in the
Agreement for Purchased Power.

Monthly Rate:

Customer Charge $1,221.76/Mo
Demand Charge - Billing kW $7.17 6-48/kW )
Energy Charge - for All kWh $0.045118%kWh (D)

Determination of Billing Demand:

The monthly billing demand shall be the greater of A (A) or (B)

(A) The Contract Demand

(B) The consumer's highest demand during the current
month or preceding eleven (11) months. The peak
demand is the highest average rate at which emery is
used during any fifteen minute interval in the below
listed hours for each month and adjusted for power
factor as provided herein:

Date of Issue 10/05/12-86/46/14 Date Effective  Service rendered on and after 11/05/126/442044
Issued By Title President & CEO

Issued by authority of the an order from the Public Service Commission of Kentucky.

Case No. 2012-00369 2010-00504 Dated  10/05/125/31/2011
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Fleming-Mason Energy Cooperative, Inc. P.5.C. No. -

P.O. Box 328 5th4th Revised Sheet 16a

Flemingsburg, KY 41041 Cancelling P.S. C. No. 3
4th3rd Revised Sheet No. 16a

CLASSIFICATION OF SERVICE

Large Industrial Service - Schedule LIS 7 Rate
Per Unit
Months Hours Applicable for Demand Billing - EST
October - April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May-September 10:00 AM. to 10:00 P.M.

Minimum Monthly Charge

The minimum monthly charge shall not be less than the sum of
(A), (B), and (C) below:
(A) The customer charge, plus
(B) The product of the billing demand multiplied by demand
charge, plus
© The product of the billing demand multiplied by 400 hours
and the energy charge per kWh.
Power Factor Adjustment:

The consumer agrees to maintain a unity power factor as nearly
as practicable at each delivery point at the time of the monthly
demand. When the power factor is determined to be less than
90%, the monthly maximum demand at the delivery point will be
adjusted by multiplying the actual monthly maximum demand by
90% and dividing this product by the actual power factor at the
time of the monthly maximum demand.

Fuel Adjustment Clause:

The above rate may be increased o decreased by an amount per
kWh equal to the fuel adjustment amount per kW as billed by the
Wholesale Power Supplier plus an allowance for line losses. The
allowance for line losses will not exceed 10% and is based on a
twelve month moving average of such losses. This fuel clause
is subject to all other applicable provisions of 807 KAR 5:056.
Terms of Payment;

The above rates are net and are due on the billing date, the gross
rates are 5% higher. In the event the current monthly bill is not paid
within 15 days from the date of the bill, the gross rates shall apply.

Date of Issue 10/05/12-96/16/11 Date Effective Service rendered on and after 11/05/126/+2044
Issued By Title President & CEO

Issued by authority of the an order from the Public Service Commission of Kentucky.

Case No. 2012-00369 2040-00504 Dated  10/05/125f3420+1
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For All Territory Served

Fleming-Mason Energy Cooperative, Inc. P.S.C. No. 3
P.O. Box 328 4th Revised Sheet 16b
Flemingsburg, KY 41041 Cancelling P.S. C. No. 3
3rd Revised Sheet No. 16b
CLASSIFICATION OF SERVICE
Large Industrial Service - Schedule LIS 7 Rate
Per Unit

Service at Transmission Voltage:

If service is furnished at transmission voltage, a discount equal to
the Customer Charge shall apply.

Date of Issue 10/05/12-86/46/14 Date Effective  Service rendered on and after 11/05/1261442014
Issued By Title President & CEQ

Issued by authority of the an order from the Public Service Commission of Kentucky.

Case No. 2012-00369 2010-00501 Dated  10/05/125/342044
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Official Notice

Fleming-Mason Energy Cooperative, Inc, with its principal office at Flemingsburg,
Kentucky, and with its address as 1449 Elizaville Road, P.O. Box 328, Flemingsburg, Kentucky
41041, has filed with the Kentucky Public Service Commission in Case No. 2012-00369 an
application to adjust its retail rates and charges. This Adjustment will result in a general change
in rate design for its member-consumers in several rate classes. The proposed rate design
changes may result in an increase or decrease to a customer’s bill depending on customer’s
monthly usage level. Fleming-Mason maintains that these rate design changes will result in no
increase in overall revenue to be received from these rate classes.

The rates proposed in this application are the rates proposed by Fleming-Mason Energy
Cooperative, Inc. However, the Kentucky Public Service Commission may order rates to be
charged that differ from these proposed rates. Such action may result in rates for consumers
other than the rates in this application.

Any corporation, association, body politic, or person may by motion within thirty (30)
days after publication or mailing of notice of the proposed rate changes request leave to
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the
request including the status and interest of the party. Any person who has been granted
intervention by the Commission may obtain copies of the rate application and any other filings
made by contacting Joni Hazelrigg, Fleming-Mason Energy Cooperative, 1449 Elizaville Road,
P.O. Box 328, Flemingsburg, KY 41041, phone 606-845-2661.

Any person may examine the rate application and any other filings made by the utility at
the office of Fleming-Mason Energy Cooperative, Inc or at the Commission’s office.

Fleming-Mason Energy Cooperative, Inc  Kentucky Public Service Commission

1449 Elizaville Road 211 Sower Boulevard
Flemingsburg, Kentucky 41041 Frankfort, Kentucky 40602
606-845-2661 502-564-3940

The amount of increase and percent of increase for effected rate classes are listed below:

INCREASE AMOUNT AND PERCENT BY RATE CLASS
Increase

Rate Schedule Amount Percent

RSP Residential & Small Power $ - 0%
LIS 4 Large Industrial Service $ - 0%
LIS5 Large Industrial Service $ - 0%
LIS6 Large Industrial Service $ (6,512) -0.09%
LIS7 Large Industrial Service $ 6,729 0.19%
LIS-4B  Large Industrial Service $ - 0%
LIS-5B  Large Industrial Service $ - 0%
LIS-6B  Large Industrial Service $ - 0%




The present and proposed rate designs are provided below:

PRESENT AND PROPOSED RATES

Rate Schedule Present
RSP Residential & Small Power

Customer Charge $10.83

Energy Rate per kWh $0.08832
LIS 4 Large Industrial Service

Customer Charge $ 611.47

Demand Charge - per Billing kW 6.16

Energy Charge - For all kWh 0.05501
LIS 5 Large Industrial Service

Customer Charge $ 1,221.76

Demand Charge - per Billing kW 6.16

Energy Charge - For all kWh 0.05129
LIS 6 Large Industrial Service

Customer Charge $ 122176

Demand Charge - per Billing kW 6.16

Energy Charge - For all kWh 0.04670
LIS7 Large Industrial Service

Customer Charge $ 1,221.76

Demand Charge - per Billing kW 6.16

Energy Charge - For all kWh 0.04670
LIS-4B Large Industrial Service

Customer Charge $ 611.47

Demand Charge - per Contract kW 6.16

Demand Charge - per kW in Excess of Contract 8.94

Energy Charge - For all kWh 0.05501
LIS-5B Large Industrial Service

Customer Charge $ 122176

Demand Charge - per Contract kW 6.16

Demand Charge - per kW in Excess of Contract 8.94

Energy Charge - For all kWh 0.05129
LIS-6B Large Industrial Service

Customer Charge $ 611.47

Demand Charge - per Contract kW 6.16

Demand Charge - per kW in Excess of Contract 8.94

Energy Charge - For all kWh 0.04670

Proposed

$15.00
$0.08431

611.47
7.7
0.05342

1,221.76
717
0.04970

1,221.76
7.17
0.04511

1,221.76
7.7
0.04511

611.47
717
9.08

0.05342

1,221.76
7.7
9.98
0.04970

611.47
747
9.98

0.04511




Present Proposed
RSP-TOD  Residential & Small Power Time of Day Rate

Customer Charge NA $ 20.00
Off-Peak Energy Charge per kWh NA 0.12031
On-Peak Energy Charge per kWh NA 0.06000
RSP-IB Residential & Small Power Inclining Block Rate
Customer Charge NA $ 15.00
First 300 kWh per kWh NA 0.06681
Next 200 kWh per kWh NA 0.07681
All kWh over 500 kWh per kWh NA 0.10681

The effect of the proposed rates on the average monthly bill by rate class is listed below:

increase

Rate Class Dollar Percent

RSP Residential & Small Power $ - 0%
LIS4 Large Industrial Service $ - 0%
LIS5 Large Industrial Service $ - 0%
LIS 6 Large Industrial Service $ (542.67) -0.09%
LIS 7 Large Industrial Service $ 560.75 0.19%
LIS-4B Large Industrial Service $ - 0%
LIS-5B Large Industrial Service $ - 0%
LIS-6B Large Industrial Service $ - 0%
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RATE DESIGN CHANGES - CUSTOMER CHARGE

RESIDENTIAL AND SMALL POWER RATE CLASS

2011 $10.83 S 0.08832
Revenue 2011 S 3,036,743 S 25,731,517
2012 S 15.00 S 0.08431
Revenue 2012 S 4,206,015 S 24,563,227
Customer Charges 280,401
Energy kWh 291,344,174
LARGE INDUSTRIAL - DRAVO
2011 S 1,221.76 § 6.16 $ 0.04670
Revenue 2011 S 14,661 $ 1,234,335 S 6,135,450
2012 S 1,221.76 S 717 S 0.04511
Revenue 2012 S 14,661 S 1,436,717 S 5,926,555
Customer Charges 12
Demand kw 200,379
Energy kWh 131,380,082
LARGE INDUSTRIAL - GUARDIAN
2011 5 1,221.76 S 6.16 S 0.04670
Revenue 2011 S 14,661 S 641,496 S 2,891,635
2012 S 1,221.76 §$ 717 § 0.04511
Revenue 2012 S 14,661 S 746,677 S 2,793,183
Customer Charges 12
Demand kW 104,139
Energy kWh 61,919,383
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RATE DESIGN CHANGES - CUSTOMER CHARGE
SCHEDULE RSP - RESIDENTIAL AND SMALL POWER
CUSTOMER CHARGE CHANGES
Actual 2011 Rates 2012 Rates
Billing Data Rate Revenues Rate Revenues
Customer Charge 280,401 | S 10.83 S 3,036,743 | $ 15.00 $ 4,206,015
Energy Charge per kWh 291,344,174 | S 0.08832 S 25,731,517 | $ 0.08431 S 24,563,227
Total From Base Rates S 28,768,260 S 28,769,242
SCHEDULE C - LIS #6 DRAVO
CUSTOMER CHARGE CHANGES
Actual 2011 Rates 2012 Rates
Billing Data Rate Revenues Rate Revenues
Customer Charge 12]S 1,221.76 S 14,661 | $ 1,221.76 S 14,661
Demand Charge per kW 200,379 | S 6.16 S 1,234,335 | § 717 § 1,436,717
Energy Charge per kWh 131,380,082 | $  0.04670 $ 6,135,450 | $ 0.04511 $ 5,926,555
Total From Base Rates S 7,384,446 S 7,377,934
SCHEDULE C - LIS #7 GUARDIAN
CUSTOMER CHARGE CHANGES
Actual 2011 Rates 2012 Rates
Billing Data Rate Revenues Rate Revenues
Customer Charge 12 $1,221.76 S 14,661 $1,221.76 S 14,661
Demand Charge per kW 104,139 $6.16 § 641,496 $7.17 S 746,677
Energy Charge per kWh 61,919,383 | S 0.04670 S 2,891,635 | S 0.04511 $ 2,793,183
Tota! From Base Rates S 3,547,793 S 3,554,521
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OPTIONAL RATES

TOD RATES DATA

Total Revenue Requirements from Billing Analysis S 28,768,260

Billing Determinants
Eneergy kWh 291,344,174
Customer Charges 280,401

PROPOSED RATE SCHEDULES

| TOD |
On-Peak Hours Week Days Only
Winter 5AM-11 AM
5PM-10 PM
Summer 2PM-9PM
Off-Peak Hours
Winter All Other Hours
Summer All Other Hours
Rate Design
Customer Charge S 20.00
Energy Rates
On-Peak kWh S 0.12031
Off Peak kWh S 0.06000
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OPTIONAL RATES
PROPOSED RATE SCHEDULES CON'T
| TOD |
Billing Units
Customer Charge 280,401
On-Peak kWh 94,170,312
Off Peak kWh 197,173,862
Revenue Reconiciliation
Customer Charges S 5,608,020
On-Peak kWh S 11,329,809
Off Peak kWh S 11,830,432
S 28,768,260
INCLINING BLOCK RATE INFORMATION

Customer Charge S 15.00
Energy Rates per kWh

First 300 kWh S 0.06681

Next 200 kWh S 0.07681

Over 500 kWh S 0.10681




lan
WkDay
901,156
890.034
883,767
914,157
949,696
1,016,016
1,107.476
1,138.075
1,105,386
10 1.085.762
11 1.025.629
12 1.003.791
1 962,799
2 919.168
3 911,448
4 926.586
5 979,117
6
7
8
9

W0~ OV B W N R

1,041,821

1,077,613

1.099.346

1,096.057

10 1.062.333

11 1,002,187

12 949,691

TOTALS 24,049,112

WkEnd
449,513
437,096
439,529
448,060
459,740
477,000
511,703
535,675
561,500
541,951
520,018
488,564
456,105
434,404
431,550
418,694
431,000
462,291
494,924
500,653
505,908
497,920
478,022
459,914

11,441,734

Feb
WkDay
707.609
692.165
700,928
731,910
756,470
833,212
930.836
934,925
934,280
895.587
846,479
815,534
788,278
745,775
720.958
742,561
767.589
811,943
884,415
910,143
902.031
871,331
826,942
775,294
19,527.195

SCHEDULE RSP RESIDENTIAL AND SMALL POWER LOAD DATA FOR 2011

WkEnd
296,224
290.084
289.483
298,349
303,574
310,649
333,768
347,846
372,447
366,084
344,727
323.374
311,556
292.220
276,676
274,000
268.068
282,919
295,995
310,787
306,928
299,213
296,347
266,766

7,358,081
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Mar
WkDay
632,235
634,682
646,773
669,953
732,670
837,061
878,206
884,285
858432
825,339
781.540
748,259
700,963
655,593
655,743
687,151
714,622
741,348
798.842
845,277
856,975
800,358
727.156
670,549
17.984,012
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Winter Load Data for 2011

WkEnd
228,781
227,920
226,427
235,674
243,942
254,233
282,019
318.820
332,687
323,546
304,989
292.802
269,889
258,612
250,564
248,345
249,619
258,775
268.297
281,560
287,286
268,575
257.529
239,621

6,410,511

Apr
WkDay
378,959
367.275
380,822
399,465
452,942
571.410
575,310
575,873
548,895
529,841
510,159
496,825
483,848
462.586
483,818
518,798
527,045
542,761
559,216
595,266
626,197
552,134
472,928
410,740
12,023,114

WkKEnd
183,252
176,051
180,201
187.926
195,606
214,988
242 649
274,410
282,720
263,183
255,808
253.394
247.49%
240,618
234,381
242,152
253,013
248,942
256.267
274,049
276,950
251,343
218,451
183,658

5,637,511

Oct
WkDay
373,220
359,507
355,255
371133
417,941
499,722
531,740
515,348
536,947
531,618
518,303
502,298
505.209
499,066
525,891
553,289
564,902
570.847
609,740
620,785
595.965
540,957
481,576
425,854
12,007,117

WkEnd
222,404
219,930
219,553
229,095
235,118
263,453
287,941
335,734
333,554
311,747
293,387
270,210
263.463
258,853
257.950
261.799
269,869
270,577
278,643
288,654
286,323
267.496
247211
221,539

6,394,501

Nov
WkDay
549,598
527.541
522.040
538,550
564,625
630,680
727.329
733,466
731,625
707.409
686,353
665,003
654,454
614,313
595.815
602,845
632,303
679.894
749,097
760,660
746,376
737.418
683,539
628,851
15,669,783

WkENd
216,017
205,721
205.391
207,480
214,760
225,733
238,863
261,196
281,860
268,436
251,144
233,529
231.783
223,425
215,113
209.346
217.436
232.669
248,623
251,270
244,529
230,837
220,517
197,713

5,533,390

WkDay
727.232
702.249
707.251
713.077
724,794
787,139
883.828
915,130
900.502
896,800
848,852
811.888
788.579
765,612
742,127
742,964
789.099
849,609
898.805
909.101
907.764
885,813
836,319
763,839

19,498,375
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WkEnd
344574
334,586
332.488
334,816
340.346
351.890
383,044
410,176
436.039
428,685
395,780
372,282
342.819
334,930
318,528
305,830
312.345
340,729
374,369
374,238
380,979
386,090
377,999
352,356

8.665,920
172.200.356
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SCHEDULE RSP RESIDENTIAL AND SVIALL POWER LOAD DATA FOR 2011

Summer Load Data for 2011

May Jun Jul Aug Sep
WkDay WkKEnd WkDay WkEnd WkDay WkEnd wWkDay WkEnd WkDay WkKEnd

1 424,213 148.876 489,064 194,295 645,035 295,962 555,105 199,892 378.409 163,060
2 398,234 134,960 436,824 170.471 572,273 269.677 500,751 180,730 347.173 145,258
3 390,018 133,027 406,412 153,921 524,994 249,582 463,666 171.438 329.490 137,521
4 392.472 135,505 388,568 145.030 493,125 237,723 445779 162.710 324,737 136,315
5 433,821 142,259 396,207 142,945 487,116 226,211 451,304 155.173 355,341 136.804
6 539,695 153,100 455,553 150.004 529.928 233,153 513,996 161,443 436,716 146,544
7 563,422 173,534 487,046 163.810 563.618 254,196 548,359 184,149 454,888 159,470
8 550,793 218,420 561,524 201,761 636.347 306,053 574,167 213,128 458,136 194,862
9 565.888 239.247 606,214 233,242 722,180 354,241 630.530 235,831 502,239 216,142
10 589.987 254,528 670,915 256,697 815,530 395,437 702,254 271,732 514,709 230,847
11 610,500 249,614 742,215 275,943 911,232 441,028 790.220 303,725 547,627 240,579
12 630,881 248,654 815,466 297,197 995,068 474,731 887,563 327,725 568,014 249,045
1 648,991 264,145 870,101 314,677 1.073.876 506,020 974,716 357,812 592,556 267,137
2 654,806 270.578 930,609 323,427 1,130,548 540,861 1,038,233 380,068 611,243 267,412
3 678.265 280.057 993,350 348,772 1,175,080 563.533 1,112,872 357.245 643,135 277.465
4 736.275 295,798 1.039,558 358,238 1.232,693 583,643 1.193,670 406,967 678,515 284.462
5 758,984 312.847 1.080.691 370,030 1,265,742 585,526 1,216,917 422,538 696,899 283,686
6 778,223 296,953 1,070,469 375.440 1.239.302 586,643 1,216.836 423,413 696,929 286,589
7 771.520 289,967 1,030.953 360.064 1,215,766 565,113 1.164,633 395,551 702,251 269,490
8 770.400 285.433 980.445 337,012 1.146,805 526,509 1,097,292 369,747 714,327 265,729
9 763,246 286,029 922,284 327.200 1,099,111 502,833 1.052,175 351,511 683,651 257.707
10 685,518 256,410 849,061 308.524 1,007.416 467,625 928,531 325,377 606,381 228,481
11 580,799 213,287 723,385 266.669 885,686 407.274 780.099 269.387 521.573 204,213
12 486,816 177,641 591,947 217,117 747.377 344,262 646,007 226,956 432,284 175,079
TOTALS 14,403,769 5,461,869 17,538.861 6,296,486 21,115,857 9,917,836 19.485.676 6,894,246 12.797.221 5,227,997

119,143.818



FLEMING-MASONE  3Y COOPERATIVE Exhibit 6
CASE NO. 2012-00369 PageD_of &

SCHEDULE RSP RESIDENTIAL AND SMALL POWER LOAD DATA FOR 2011

Seasonal Hourly Load Data for 2011

Winter Summer
WkDay WkEnd Total WkDay WkEnd Total

1 4,270,010 1,940.764 6.210,774 2,491,827 1,002.085 3,493,912
pA 4,173,453 1.891.389 6,064,842 2,255,255 905.097 3,160,352
3 4.196,837 1,893,072 6,089,509 2,114,580 845,490 2,960,069
4 4,338,245 1,941,400 6,279.645 2,044,682 821,283 2,865,964
5 4,599,139 1,993,085 6,592.224 2,123,789 803.392 2.927.181
6 5.175.240 2,097,946 7.273.186 2,475,889 844245 3,320,133
7 5,634,725 2.279.986 7,914,711 2.617.332 935.159 3,552.491
8 5.697,103 2,483,858 8,180,961 2.780.968 1,135.224 3.916.192
9 5.616,068 2.600,807 8.216.875 3,027.061 1,278,702 4,305.763
10 5.472,357 2,503,631 7.975,988 3,293,395 1,409,341 4,702.736
11 5,217.315 2,365,853 7.583,168 3,601,794 1,510.888 5,112.683
12 5.043,597 2,234,155 7,277,752 3,900,993 1.597.352 5,498,345
1 4,884,130 2,123.113 7.007.244 4,160.239 1,709,790 5.870.029
2 4,662,113 2,043,063 6,705,176 4,365.437 1,782.346 6,147,784
3 4,635,800 1,984,762 6.620.561 4,602,701 1,867.073 6.469.773
4 4,774,194 1,960.165 6.734,360 4,880,711 1,929,107 6.809.819
5 4,974,676 2,001,350 6.976.025 5.019.232 1,974,627 6,993,859
6 5,238,223 2,096,902 7.335,125 5.001.758 1.969,038 6.970.797
7 5.577.729 2,217.118 7.794.847 4,885,123 1,880.185 6.765.309
8 5.740.579 2,281,211 8,021,790 4,709,269 1,784,430 6.493,699
9 5.731.366 2,288.903 8,020,269 4,520,468 1,725.279 6,245,747
10 5,450.344 2,201.474 7.651.818 4,076,906 1.586,417 5.663,323
11 5.030,647 2.096.075 7,126,722 3,491,543 1.360.830 4,852,372
12 4,624,819 1.921.566 6,546,384 2,904,431 1,141,054 4,045,485
TOTALS 120,758,708 51,441.648 172,200.356 85,345,384 33,798,434 119,143,818

291.344.174
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kWh Number kwh Number kwh Number kWh Number
Intervals of Customers kwh Intervals of Customers kwh Intervals of Customers kWh Intervals of Customers kWh
o 19,188 - 750 6,037 4,341,068 2600 2,309 5,840,457 4700 214 986,856
5 6,544 14,803 800 6,258 4,811,406 2700 2.167 5,691,230 4800 205 964,421
10 2,544 19,871 850 6,241 5,110,572 2800 1,854 5,058,723 4300 168 815,145
15 2,114 27,082 900 6,276 5,445,450 2900 1,569 4,435,906 5000 148 733,035
20 1818 32,478 950 6,073 5,572,028 3000 1,473 4312423 5500 584 3,022,813
25 1.639 37.449 1000 6,114 5,911,891 3100 1324 4,007,354 6000 378 2,149,953
50 6,981 262,189 1100 11,775 12,268,736 3200 1,168 3,652,293 6500 224 1,387,826
75 6,033 375.413 1200 11,106 12,673,711 3300 1.035 3,336,303 7000 187 1,243,775
100 5,282 458.036 1300 10,647 13,201,971 3400 939 3,113,556 7500 112 804,354
150 7.794 961,543 1400 9.391 12,576,688 3500 870 2.978.098 8000 76 579.866
200 6,273 1,085,595 1500 8,792 12.648.040 3600 770 2,713,461 8500 55 452,425
250 5.393 1,203,485 1600 7.947 12,222,226 3700 670 2,426,197 9000 39 342,298
300 5,182 1,416,752 1700 7.074 11,578,154 3800 577 2,145,378 9500 24 222,381
350 5.106 1,648,050 1800 6,192 10,743,770 3900 535 2,045,475 10000 23 203,452
400 5.140 1,911,532 1900 5,668 10.403.269 4000 450 1,763,257 15000 44 509,865
450 5,250 2,215,440 2000 4,904 5.488,378 4100 423 1,698,818 20000 14 240,382
500 5,402 2,548,466 2100 4,309 8,761,827 4200 401 1,652,515 25000 1 20,338
550 5,529 2,878,558 2200 3,807 8,120,681 4300 376 1,586,774 30000 1 26,346
600 5.717 3,260,846 2300 3,322 7.412.905 4400 329 1,418,869
650 5.949 3,695,283 2400 2937 6.846.410 4500 281 1,242,568
700 5.765 3,862,988 2500 2,635 6,407,655 4600 233 1,051,455
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COMMONWEALTH OF KENTUKCY

BEFORE THE PUBLIC SERICE COMMISSION

In the Matter of:

Q1
Al:

Q2:

A2:

A3:

Q4.
Q4.

Q5:

A5:

Qe6:

A6:

Q7:

APPLICATION OF )
FLEMING MASON ENERGY COOPERATIVE, INC ) CASE NO.
FOR ADJUSTMENT OF RATES ) 2012-00369

PREPARED TESTIMONY OF CHRIS PERRY

Please state your name and business address.
Christopher S. Perry, 1449 Elizaville Road, Flemingsburg, Kentucky 41041.

What is your occupation?
President & CEO of Fleming-Mason Energy (“FME”)

How long have you been employed at Fleming Mason Energy?
My employment started in April, 2003 as Manager of Engineering and | was promoted to
President & CEO in 2007.

What is your education and work experience?

| graduated from the University of Kentucky in 1993 with a Bachelor of Science in Electrical
Engineering degree and received a Masters In Business Administration from Embry-Riddle
Aeronautical University. | have done additional coursework at the Stanford Center for
Professional Development and received a graduate certificate in Strategic Decision and Risk
Management. | have worked for nearly 20 years in the electric utility industry with all the
experience coming for electric cooperatives. | am a registered professional engineer in Kentucky
and a former registered professional engineer in Florida. My utility experience includes
operations, engineering, substation design, utility automation, and management.

Are you familiar with the contents of the Notice Application of Fleming Mason Energy which
has been filed with this Commission to commence this Case?
Yes.

Please state whether the statements of facts contained in this Notice are true.
Yes. To the best of my knowledge and belief, the statements and facts contained in this
application are true.

Are you familiar with the exhibits which are filed with and from a part of the Notice
Application of this Case?
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Yes. | am familiar with the contents. In my opinion, the factual materials contained in the
application are correct.

When was the last General Rate Application filed by Fleming-Mason Energy?
The last General Rate Application filed by FME was in 2007. The case number is 2007-00022.

What is the purpose of this Notice of Application of Fleming Mason Energy to this
Commission?

The purpose of the rate filing is to more closely match the rates charged to our customers with
the actual cost to serve those customers. The financial integrity of FME is closely tied to
kilowatt-hour sales at this time. With a prolonged recession resulting in essentially zero
customer growth and reduced usage by residential and commercial customers; it is appropriate
for FME to propose rates that recover fixed costs and more accurately match up with wholesale
rates. The customer charges as well as some rate class demand rates are not aligned with the
actual wholesale costs to provide electric service. In addition, FME proposes adding additional
rate options that will allow members to make decisions on what benefits them. Options include
a time-of-use rate (“TOU”) and an incline block rate.

Please explain this rate design adjustment that Fleming Mason Energy is seeking.

At this time the rate adjustments proposed are designed to be revenue neutral for FME, which
means no additional revenue is being requested. The rate design adjustments are primarily to
more accurately recover the fixed costs of service through the customer charge on the
residential customers from the rate classes while at the same time providing additional options
for rate payers through a TOU rate as well as an incline biock rate for low-usage customers. One
of the primary reasons that an adjustment is being requested at this time is to meet the
gradualism concept that has been used in prior rate cases. Each year that passes without
increasing the customer charge, it becomes more difficult to get that rate in line with actual
costs. FME is acting financially prudent by proposing these design adjustments now. FME
continues to be a leader in the state by providing energy efficiency solutions, demand response,
energy conservation, education and the HowSmart Kentucky program that aliows customers to
finance improvements through the energy savings on the bill.

What is the test year used by Fleming-Mason Energy for its financial data compiled to the
Commission in the Application?
The twelve months ending December 31, 2011 was selected as the test year.

How was the proposed rate design developed?
Fleming-Mason Energy and Jim Adkins prepared a Cost of Service Study and based its rate

design on this study.

What role did the Board of Directors play in evaluating the need for a new rate design?
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The Board of Directors of Fleming-Mason Energy has been very active in evaluating the need for
a new rate design strategy. The board is fully engaged in the strategic direction of the company
and actively reviewing financial metrics. The board is supportive of the energy efficiency,
conservation, and demand response efforts by FME. The ongoing effort by FME staff is in-line
with the goals of the board. They want to make sure that the company is financially sound and
at the same time offer our members opportunities to be more energy aware.

In your opinion, are the adjusted rate design requested in this Case by Fleming-Mason Energy
necessary to maintain the financial integrity of the Cooperative?

Yes. The current rate design puts too much emphasis on recovering fixed costs for FME through
the variable rate based on kilowatt-hour consumption. Essentially, all of the costs for FME are
fixed; therefore, as energy consumption drops the margins and cost recovery for the
cooperative are compromised. In fact, the residential kilowatt-hour sales in 2011 were
267,170,425 compared to the sales in 2007 of 279,628,705. This reduction in sales is dramatic
and unfortunately not being accompanied by a drop in the billing demand charged by East
Kentucky Power on the wholesale power bill. Each of these factors are making it much more
difficult to maintain financial integrity for the company.

In your opinion, are the retail rate design modifications necessary to promote energy
efficiency investments?

Yes. Fleming-Mason Energy is committed to providing programs and support to our members
concerning energy efficiency. However, most programs reduce the monthly usage and
subsequently monthly revenues received by the customer that help cover the fixed costs of
FME. The reduction in revenues makes it difficult to meet the fiduciary duty of the cooperative.
At the same time that FME is helping customers at home, FME is harming the bottom line. FME
will continue to be a leader by offering a variety of energy efficiency and conservation programs,
but we must be able to recover the costs of the company in a more dependable fashion. An
increase in the customer charge is the most efficient and effective way to do this. FME wants to
avoid and endless cycle of energy usage reductions accompanied by a large increase in the
variable charge to offset the losses.

What are Fleming-Mason Energy’s current and projected energy efficiency programs?
Fleming-Mason Energy has a long history of working with members to become more energy
efficient. FME is committed to continuing these programs in the future and want to make them
even more widely used. Advertising, articles, school programs, and energy fairs are all used to
get the message of becoming energy efficient out to the public. | am happy to highlight the
programs that are offered by FME.

Button Up — The Button Up program is designed to reduce the heat loss that a home has due to
poor insulation, windows, and other envelope problems. Any member who resides in a stick-
built or manufactured home that is at least two years old and uses electricity as the primary
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source for space heating is eligible. During the home investigation, a blower door test is used to
demonstrate the impact on demand reduction through the home upgrades.

Air Source Heat Pump Replacement Program — The heat pump replacement program provides
incentives for residential customers to replace their existing resistance heat source with a high
efficiency air source heat pump. The furnace must be 10 years or older to qualify for the
incentives. This program may be used for manufactured or stick-built homes.

Electric Thermal Storage Incentive Program - Electric Thermal Storage provides retail members
with a cost-efficient means of using electricity for space heating. A discounted rate for ETS
energy encourages retail members to use electricity for heating during off peak hours. This
improves the utility’s load factor, reduces energy costs for the retail member, and delays the
need for new peak load capacity expenses.

Touchstone Energy Home - The TOUCHSTONE ENERGY HOME program is designed to encourage
new homes to be built to higher standards for thermal integrity and equipment efficiency, as
well as to choose geothermal or an air source heat pump rather than less efficient forms of
heating. The program is modeled after the ENERGY STAR V2.0 for New Homes program. Homes
built to Touchstone Energy Home Standards typically use 30% less energy than the same home
built to typical construction standards. Plans are submitted before the home is built, a pre
drywall inspection is made, and a blower door test is administered after the home is built to
verify that the home meets the standard.

Compact Fluorescent Lighting Program - This program provides compact fluorescent bulbs to
retail members at our annual meeting and throughout the month of October on Fluorescent
Fridays.

HowSmart Kentucky — This program is one that | am particularly proud of and shows FMEs
commitment to energy efficiency and the members. Many times when an energy audit is
performed and we recommend potential upgrades, the members shrug their shoulders and say,
“I don’t have that kind of money.” That is frustrating for us. In conjunction with Big Sandy RECC,
Grayson RECC, and Jackson Energy, FME worked with the Commission, Attorney General, and
MACED to design an on-hill financing program for energy efficiency upgrades. The program
works by allowing the member to pay for the energy upgrades with a loan that is financed with
the savings derived on the bill. The total bill may not show a reduction in the total because of
the loan repayment on the bill, but | have had members that utilized this program tell me how
satisfied they are with the comfort in the home after the retrofits. In my opinion, this program is
critical to rural cooperatives to help manage demand in the future and help our members
continue to have affordable energy.

Energy Audits — A free service offered by FME staff includes evaluating the energy efficiency of a
home. Our employees have been trained and are now BPI certified. FME has a blower door and
an infrared camera to assist in the investigations.



Q17:

Al7:

Qis8:

Al8:

Q19:
Al19:

Exhibit 7A
Page 5o 8

Commercial Lighting Program - This program offers incentives to commercial and industrial
customers to install high efficiency lamps and ballasts in their facilities. LED exit signs, T-5
fluorescent fixtures, and advanced controls are examples of eligible technologies. This program
is designed as an enhanced version of the existing commercial lighting program that will replace
that program when implemented. This advanced lighting program is expected to produce
higher levels of savings in each facility, and to require somewhat higher costs per saved kwh.
Rowan County Schools and Stober Drives in Maysville have both utilized this program.

Industrial Compressed Air Program - This program is designed to reduce electricity consumption
through a comprehensive approach to efficient production and delivery of compressed air in
industrial facilities. The program includes {1) training of plant staff; (2) a detailed system
assessment of the plant’s compressed air system including written findings and
recommendations, and (3) incentives for capital-intensive improvements,

Do the current retail rate designs provide any disincentives for Fleming Mason Energy to
aggressively pursue energy innovation, efficiency, conservation and demand response efforts
with its members?

Yes. As stated earlier, every kilowatt-hour that is reduced is a benefit to the end user by
reducing the overall bill, but is a reduction that negatively impacts FME because the portion of
the rate that helps recover fixed costs is eliminated. In essence, there is a disincentive for FME
to offer any program that reduces sales. This is a real dilemma for any utility. Being a good
corporate citizen by helping our members use energy wisely is important to FME, but we are
fully aware of the potential impacts. The results are that FME must actively pursue innovative
rate designs that assist members while continuing to protect the financial integrity of the
cooperative.

What costs are typically classified as member-related in a cost of service study and should be
recovered through the customer charge?

The costs that are typically classified as member-related include all components necessary to get
that member the minimum requirements for electric service. These components include costs
for primary lines, transformers, service conductors, meters, and the necessary customer related
background functions such as accounting. These costs occur for FME regardless of how much
energy is used by the customer. One of the issues that FME has been facing for the last five
years is no load growth. If sales and new customers are robust, a low customer charge that does
not recover fixed costs is not as troublesome because additional kilowatt-hour sales assist in
cost recovery.

How much of a typical member’s bill is for the cooperative’s distribution facilities?

For the most recent cost of service study, the distribution facilities cost about $9.46 per month
and the consumer services and accounting portion that is fixed each month is $11.03. The total
customer related costs that should be recovered through the customer charge is $20.49.
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Why would reducing the customer charge and recovering those costs through a kWh charge
cause financial problems for the cooperative and result in more variable energy bills for
customers?

The goal of FME is to provide reliable electric service at the most affordable cost possible. The
biggest challenge to a financially sound cooperative is unpredictable sales. | understand that this
is the part of every business, but with such a high fixed cost business that provides an essential
service it only makes sense to try to gain predictability in costs. By proposing and endorsing
higher customer charges, FME is reducing the risk of financial problems that result from
decreased sales and low growth, but at the same time, FME is reducing the opportunity to make
extraordinary margins during periods of high usage and high customer growth. The balance for
any utility is to decide how much risk and opportunity should be reduced.

For FME, the following facts point to accepting the trade-off of decreasing risk and giving up
potential opportunity: 1) The demographics in our region point to the member base being more
on fixed incomes and more sensitive to higher prices. As energy prices increase, the members
will look for alternatives to reduce the usage. This is happening with the increased use of wood
as a heating source. 2) Economic growth in our region continues to be weak. Jobs continue to be
lost in the more populated areas such as Maysville. 3) The load forecasts for FME and East
Kentucky Power show that sales will continue to be weak for at least the next five years.
Substations and line upgrades may be delayed simply because load is not there. My goal for this
company is to get predictability in rates to our members and the margins that the cooperative
earns. The best way to do this is to more accurately recover fixed costs through the customer
charge on the bill.

Would a lower customer charge combined with a higher energy charge benefit fixed and low
income members?

A common misconception by many people | talk to is the low-income members use low amounts
of energy. It simply is not true. In many cases, the customers that receive assistance such as
LIHEAP have usage that is significantly above the system average. The reason for this is because
the homes that they live in and the appliances they use are not efficient. In an inefficient home,
the higher energy charge causes the bill to be higher. To help these members, it makes sense to
increase the customer charge and subsequently reducing the kilowatt-hour charge. When this is
done, these members will actually receive a rate decrease that helps them afford the energy
they use.

Who are the low usage members who would benefit from a lower customer charge and a
higher energy charge?

The typical low usage members that benefit from a low customer charge include barns, hunting
camps, cabins, garages, and vacation homes. These loads typically use low amounts of energy in
most months therefore making the only cost recovery for FME coming from the customer
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charge. When this charge is lower, the fixed costs are still there but not being recovered. These
services are costly because they typically require additional facilities and still require a bill with
back-end processing to take place. In many cases, these customers are getting a “free ride” from
the low-income users mentioned in the prior question.

Even though these customers may not be “paying their way”, FME does not want to lose any
customers that may assist in recovering the fixed costs; therefore, we are proposing additional
rates that increase the customer charge, but minimize the impact by providing an incline block
structure. This structure allows the cooperative to better recover the costs while giving many of
these customers a rate that may reduce the bill.

In your years of experience with electric cooperatives, please describe your experience with
the customer charge.

Electric cooperatives have been reluctant to change customer charges in the past for a number
of reasons with the biggest one being that barns may be negatively impacted by the increase.
Our roots trace back to the family farm and many directors in our cooperatives are farmers. It is
important for the cooperative to not lose sight of our heritage, but must understand that the
world is changing. Many cooperatives across the country are meeting the challenges such as low
sales, renewable energy mandates, net metering, distributed generation, and increasing power
costs by increasing the customer charge to protect the bottom line. For example, cooperatives
in Alabama have customer charges from $26.00 to nearly $40.00 per month. Harrison County
REMOC, just north of the Ohio River in Indiana, has a customer charge of $26.00. The TVA
cooperatives in Kentucky continue to increase customer charges as well with most charges
around $18.00. The trend across the country is the same that we propose in this case and that is
to increase customer charges and give customers options.

Please describe how this rate filing compares to Owen Electric Cooperative’s revenue neutral
rate adjustment in Rate Case No. 2011-00037?

| have read through the Owen Electric Cooperative rate case, 2011-00037, and believe that
there are many similarities in the two cases. First, they are both revenue neutral. In discussing
the Owen case with Mr. Stallons, we both agree that the best time to address fundamental rate
changes is during a revenue neutral case. In the FME 2007 rate case, FME was not in any
position to discuss rate design and or theoretical concepts. We needed to get the case
concluded and additional revenues collected as soon as possible. The settlement agreement
with the Attorney’s General Office did expedite the conciusion.

Second, the Owen Electric and FME cases are making the point that an increased customer
charge is good for the cooperative and the customer’s that the Attorney General and the
commission are attempting to protect. The increase in customer charge does minimize risk
associated with reduced sales and does more accurately allocate costs. The impact on the low-
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income customer is of concern to all parties, but by having high energy charges they are
inadvertently harmed.

Third, the Owen Electric and FME cases are offering designs that will give customers options.
Both cases propose having an incline block rate for the customers that have low usage, but still
enjoy the convenience of having a reliable energy source. Another option that both offer is the
time-of-use rate. This rate will help those customers that can conveniently move the energy use
from peak periods to off-peak to help reduce wholesale energy costs.

in conclusion, the regulated cooperatives in the state of Kentucky face many of the same
challenges including increasing wholesale power costs, very weak sales, zero to low load growth,
and rates that are not compatible with costs. The Owen Electric and FME cases both are
attempting to put the cooperative on a financial stable base that will ensure financial integrity
for the company while helping members through alternative structures and continuing to be
leaders in energy efficiency and conservation.

What are your conclusions regarding this rate case proceeding?

In a period that is characterized by weak economic activity, rising power costs, low energy sales,
and uncertainty over environmental regulation and costs, it is important that the commission
grant FME this increase in the customer charge and the addition of alternative rate structures to
keep the financial integrity of the cooperative. It is much more difficult to make significant rate
design changes during a rate increase. We believe that it is much better to make this change
now.

Does this conclude your testimony in this case?
Yes. This concludes my testimony.
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Please state your name and business address.

| am James R. Adkins doing business as Jim Adkins Consulting (“JAC”) and my
business address is 1041 Chasewood Way, Lexington, KY 40513-1731. JAC
has been certified by the United States Department of Veterans affairs as a
Service Disabled Veteran Owned Small Business (SDVOSB).

What has been your role in the development of these tariffs for the changes in
the customer charges and energy rates for Residential and Small Power,
Schedule RSP and the optional rates applicable to those members serviced
under the current RSP schedule?

My role in this application has been to assist Fleming-Mason Energy in the

development of these new rates.

What is your professional experience in the area of electric utility rate-making?

I have spent the last thirty-five years dealing with electric utility rates. | was
employed by East Kentucky Power Cooperative (EKPC) as its Pricing Manager
for almost twenty-five years. | was employed by The Prime Group, LLC as a
senior consultant for approximately one year. | have heen self-employed for the
last eight years. Prior to my electric utility career, | was employed in the finance
and accounting areas of the medical care field for close to eight years. | am also
retired from the United States Army, active and reserve and [ served in the Army

as an infantryman in the Republic of Vietnam in the late 1960’s.
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What is your educational background?
| received a Bachelor's Degree in Commerce with a major in banking and finance
in 1971 and a Master’s of Science in Accounting in 1976. Both of my degrees
were granted by the University of Kentucky. Since then, | have attended several
seminars, conferences and courses on rate-making as well as making
presentations at many conferences and seminars on electric utility rate-making,

the cost of service, and rate design.

Have you ever appeared as a witness before this Commission?

| have appeared as a witness before this commission many times in rate
applications, applications for certificates public convenience and necessity, fuel
adjustment clause hearings, and administrative cases. | have testified on behalf
of EKPC and for all EKPC’s member cooperatives and for other distribution
cooperative. | first appeared as a witness before this commission in the fall of

1978 in an administrative case dealing with the Fuel Adjustment Clause.

What is the purpose of the proposed changes in the customer charges and
energy rates for Schedule RSP — Residential and Small Power?.
Fleming-Mason Energy (FME) is proposing to raise its customer charge for the
Residential and Small Power rate class from the current amount of $10.83 per

month to $15.00 per month.

The energy rate would decrease so that the decrease in revenue generated by
the changed energy rate would equal the increase in revenue due to the change

in the customer charges. This results in revenue neutrality for this rate class.

The primary purpose of this change is to provide for a better alignment of the
consumer related coats with the monthly customer charge. From the Cost of
Service Study (COSS) on which the proposed rates are based, the monthly
consumer related costs are $20.44 for the Residential and Small Power rate

class. Please see Exhibit JRA-1 attached to this testimony.
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In your opinion, does this increase in the customer charge provide an appropriate
incentive for FME to assist its member in lowering their consumption and
managing their electric bills?

| believe that this provides FME with an incentive to better assist its member's
mange their usage and bills. In the short run, the largest segment of FME's costs
is its wholesale power costs and they are variable and based on usage. FME’s
other large segment of costs is its distribution costs and these are fixed in the
short run. By recovering its distribution costs through its monthly customer
charge, FEM is better assured the recovery of its distribution costs. FME
becomes much less concerned about its level of energy sales and is able to

concentrate on assisting its members to conserve energy and mange their bills.

How is FME providing for its members to better manage their bills in the area of
rates?

FME is offering two optional rate schedules that provide it is members with the
potential to better manage their bills. These option rate schedules is a time-of-

day (TOD) rate and an inclining block rate schedule.

Describe these proposed new, optional tariffs.
The specific details on these optional rate tariffs are provided as part of Exhibit 6

in this filing. This exhibit provides the details on the development of each tariff.

TOD Rate: FME has developed one residential and small power TOD rate. The
purposed residential and small power TOD rate is to present a rate design that
has a real incentive in its on-peak energy rate design as well as in its off-peak
energy rate design to shift energy usage from on-peak to off-peak. It is intended
to provide residential and small power customers an opportunity to lower their
electric bills if they are willing to make changes in their electric consumption
pattern. The customer charge is set at $20.00 per month. The off-peak energy
rate is $0.06000 per kWh. The on-peak energy rate is then calculated so that if



Q10:

A10:

Q11:
A11:

Exhibit 7B
Page H of %
the average customer does not change his or her usage patterns, the bill remains

revenue neutral.

The residential inclining block rate is specifically designed for consumers who
consistently use 800 kWh per month or less. The rate schedule contains three
(3) energy rate steps. The first step is for usage from 0-300 kWh per month and
the energy rate is based on a reduction of 1.75 cents per kWh from FME's
energy rate of $0.08429. The second rate step is for usage from 301-400 kWh
and has an energy rate that is 0.75 cents less than the $0.08429 rate. The last
step is for usage of 501 kWh or greater and is priced at a premium of three cents

per kWh over the energy rate for the previous step.

What is FME proposing in this new TOD rate that is significant??
FME is proposing several significant items in the proposed TOD rate:

¢ The off-peak energy rate is set at a very low price because most of the
distribution costs are being recovered through the customer charges.

¢ The on-peak energy contains a real penalty by setting it higher than the
standard, average rate design but not so high that it may cause members
hesitation in selecting a TOD rate design.

e The proposed customer charge is set at $20.00 to minimize the risk that
FME might have any free riders. Less distribution costs are required to be
collected from the energy rate.

e The Residential and Small Power TOD rate has been developed in a
manner very similar to the way that Blue Grass Energy, Grayson RECC,
and Owen RECC developed their residential TOD rates.

Please explain the basis for the development of this proposal?

The rates developed in this proposal are based on FME’s current retail rates
approved by this Commission and effective in June 2011, load research
produced by EKPC, and a COSS was completed for FME. The test year for this

proposal is 2011 calendar year.
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What approach did FME use to develop these rates?

First a COSS was completed and evaluated with emphasis upon the rate classes
Schedule RSP ~ Residential and Small Power to determine the revenue
produced from current rates which became the basis for the revenue

requirements for the TOD rates and the rates with the customer charge changes.

Are there some risks in these proposed changes?

Some risks do exist for FME with a reduction in its on-peak hours for its TOD rate
option. The primary risk is associated with a wholesale billing peak that might
occur in those hours that are on-peak hours for EKPC but off-peak hours for
FME. FME has looked at EKPC'’s billing peaks for a ten year period and it is very
unlikely that one may happen in this situation. FME feels that it is worth the risk
in order that it may provide a rate design that has some real incentives to shift
load from on-peak to off-peak periods. Additionally, FME has minimized this risk
to the best way possible by minimizing the amount of distribution costs that are

recovered through the energy rate.

What is the initial expected acceptance of this proposed rate?

Some time may exist before a member might take advantage of this rate design
and the initial ones that take it may not have to shift load to reduce their bill (free
riders). However, with the passage of time and because of the comprehensive
education program developed by FME, members that are not free riders will see
that some potential exists for them to reduce their electric bill by selecting a TOD

option.

What is the purpose of the inclining block rate proposal?

The purpose of this rate proposal is to provide an opportunity for those members
whose energy consumption is much less than most of FME’s other members to
manage their electric bill. The basis for the customer charge is to recover the

consumer related costs to connect a member to the distribution grid. This
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proposal also contains a discounted rate for the first block of 0 to 300 kWh and is

geared primarily to those consumers whose monthly usage is 500 kWh or less.

Have other distribution cooperatives served by EKPC developed rates that are
similar to this TOD proposal?

Yes, other cooperatives have comprehensive packages of rate options for their
members. These include Owen Electric RECC, Grayson RECC, and Bluegrass
Energy.

Is FME taking any risk with this rate design for the inkling block rates?
FME feels that some risk does exist because the rate is designed for those
consumers with usages of 500 kWh or less. In that circumstance, FME would

receive less revenue from those customers that what it is currently receiving.

Why is FME making this unique proposal?

FME has made this proposal to insure that it is making opportunities available to
all of its customers. FME has many low usage consumers over the years who
may have not really been major contributors to FME's increases in costs and its
rates. This is FME’s approach to provide them opportunities to reduce their
electric bill. This Residential Inclining Block Rate is a part of the rate options that

FME wishes to make available to all its consumers.

How will FME inform its members of these Rate Options?
When the Commission approves these options, FME plans to set in motion an
education program for its members which will include the following aspects:
e Inserts in The Kentucky Living magazine
e Development of pamphlets that will contain information on these options
e Contacting the local community action agencies

FME has presented this plan as a part of this application.
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Q20: What else in rate design is FME proposing in this application?
R20. FME is proposing to better align its Large Industrial Service rates with the rates
of its wholesale power. FME is proposing to increase its retail demand rates to
match EKPC's demand rates applicable for these rate classes and to lower its
energy rates for these same classes. These rates have had the same demand
rates as EKPC’s wholesale power rate schedule applicable to these rate classes.
They became different in EKPC's last general rate application. The retail rate
schedules for which this change is applicable include the following ones.
e LIS-4 — Large Industrial Service
e LIS-5 - Large Industrial Service
e LIS-6 - Large Industrial Service
e LIS-7 - Large Industrial Service
e LIS-4B - Large Industrial Service
e LIS-5B - Large Industrial Service

e LIS-68 - Large Industrial Service

Q21. Do you feel that these requested changes to the Large Industrial Service rate
schedules to be an appropriate one?

R21. 1 sincerely feel that these proposed changes to the large industrial rates to be
most appropriate because this has been the recommendation since these type of

rates when into effect over twenty years ago.

Q22. Does this conclude your testimony?

R22. This concludes my testimony.
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Residential and Small Power Rate Class

Rate 1
Classifi- Residential Per Per
cation & Small Power Energy kWh | Customer

Function
Purchased Power Demand $ 4,264,164 0.01470 15.21
Purchased Power Energy 15,136,998 0.05219 53.98
Metering & Substatiq Demand 360,749 0.00124 1.29
Stations Demand
Lines Consumer 1,787,519 0.00616 6.37
Lines Demand 2,975,164 0.01026 10.61
Transformers Consumer 47,755 0.00016 0.17
Transformers Demand 144,764 0.00050 0.52
Services Consumer 143,609 0.00050 0.51
Meters Consumer 661,153 0.00228 2.36
Consumer Services - -

& Accounting Consumer 3,092,155 0.01066 11.03
Lighting Lighting
Revenue Requirements $ 28,614,029 0.09866 102.05
Billing Units 290,026,106 280,401

Customer Related Costs

$ 20.44
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Please state your name and business address.
Joni Hazelrigg
Fleming-Mason Energy, P O Box 328, Flemingshurg, KY 41041

What is your occupation?
Chief Financial Officer of Fleming-Mason Energy (FME)

How long have you been employed at Fleming Mason Energy?
27 years

What is your education and work experience?

Received a Bachelor of Business Administration with an Accounting Option from Morehead
State University. | have made a lifelong career at Fleming-Mason Energy beginning in the
Cashiering Department, promoted to General Office Supervisor in 1992 then Sr. Accountant in
1999. | was promoted to Chief Financial Officer in 2006. As CFO, | manage the customer billing
and collections, and the accounting functions of FME.

Are you familiar with accounting work and accounting procedures for rural electric
cooperatives?

| have either personally handled or supervised the accounting process at FME since January,
1999. This includes accounts payable, payroll, general journal entries, plant accounting, work
order accounting, inventory management and cash management. | regularly attend various
training and educational forums to stay up-to-date with current accounting and electric utility
issues that could impact FME.

Did you prepare or assist in the preparation of the financial exhibits for Fleming-Mason Energy
filed with its Notice Application in this case.

Yes, | worked with the assistance of Jim Adkins, Consultant, in the preparation of the financial
exhibits filed in this case.
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Please state whether the statements of facts contained in this Notice are true?
Statements of facts contained in this notice are true to the best of my knowledge and belief.

What is the purpose of this Notice of Application of Fleming-Mason Energy to this Commission?
Fleming-Mason Energy is requesting PSC approval of a new rate design for its Residential &
Small Power tariff and its Large Power tariffs. FME is also requesting two (2) new tariffs be
approved which are: Time-Of-Use Rate and Inclining Block Rate. This application is revenue
neutral and FME is not requesting additional revenue.

What considerations were given to the rate design adjustment that Fleming-Mason is seeking?

FME would like to stabilize its revenue by becoming less dependent on the amount of kilowatt

hours sold by recovering more of its fixed costs through the monthly customer charge.

e FME would be less dependent on weather which is the primary driver of kilowatt hour sales.

e Because energy efficiency programs that are of great assistance to our customers reduce
the number of kilowatt hours used, they are also detrimental to FME's financial condition.
By moving to an increased customer charge and lowering the kilowatt hour charge, FME can
continue to promote and grow its energy efficiency programs with less erosion to revenue.

e By offering Time-of-Use rates and an Inclining Block rate, FME can offer options to its
customers to assist them in making cost effective decisions.

In addition to increasing the customer charge, FME would like to adjust its demand rates on

applicable tariffs to better align with the rates charged by its wholesale supplier, East Kentucky

Power.

What is the test year used by Fleming-Mason Energy for its financial data compiled to the
Commission in the Application?
The twelve months ending December 31, 2011.

How was the proposed rate design developed?
Fleming-Mason Energy and Jim Adkins prepared a Cost of Service Study and based its rate
design on this study.

What is the purpose of the education/communications plan developed by Fleming-Mason
Energy?

The education and communication plan was developed to provide guidance for implementing
new tariffs as well as providing useful information on existing tariffs, DSM programs and Energy
Efficiency tools. The plan encompasses educating both FME personnel as well as it members.

What considerations were given to educate the membership of Fleming-Mason Energy?

As Fleming-Mason offers rate options to its membership, education becomes increasingly
important. Such information will allow our members to make informed decisions about which
rate schedule(s) will assist them in managing their electric bill and encourage conservation.
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Q15: How will the education/communications plan be implemented?

A15:  Implementation will be two-fold:
1) FME personnel will be educated on the new tariffs and be trained to assist customers in
choosing a rate schedule that will be in the customer’s best interest. Customer Service Reps will
be kept up-to-date on Energy Efficiency programs and tips to assist customers in lowering their
usage and managing their monthly bill more efficiently.

2) FME will promote the new rate choices to its members using the many resources currently
available including the Kentucky Living Magazine, FME website, Face book, bill messages,
Twitter and the CEQ Blog. Along with the rate choices, FME will continue to promote its energy
efficiency programs including the Kentucky HowSmart pilot project.

Q16: Does this conclude your testimony in this case?
A16: Yes, this concludes my testimony.
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IMPACT ON REVENUES

The proposed rate designs have been constructed on the basis of revenue neutrality.

If all customers were placed on any of the rate designs where the customer charges
have been changed and also on any of the time-of-day rates, the revenues would be
the same as Owen would receive from the current rate design based on the test
year billing determinants.
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CASE NO. 2012-00369
IMPACT OF THE RATE PROPOSALS ON THE AVERAGE CONSUMER
IMPACT OF RATE PROPOSALS UPON CONSUMERS

AT VARIOUS USAGE LEVELS

Present 2012 Inclining Block

Rates Rates Rates
S 10.83 S 15.00 S 15.00
S 15.25 S 19.22 S 18.34
S 19.66 S 23.43 S 21.68
S 24.08 S 27.65 S 25.02
S 28.49 S 31.86 S 28.36
S 32.91 S 36.08 S 31.70
S 37.33 S 40.29 S 35.04
S 41.74 ) 44.51 S 38.88
S 46.16 S 48.72 S 42.72
S 50.57 S 52.94 S 46.56
S 54.99 S 57.15 ) 50.40
S 63.82 S 65.58 S 61.08
S 72.65 S 74.01 S 71.76
S 81.49 S 82.45 S 82.45
S 90.32 S 50.88 S 93.13
S 99.15 S 99.31 S 103.81
S 107.98 S 107.74 S 114.49
S 116.81 S 116.17 S 125.17
S 125.65 S 124.60 S 135.85
) 134.48 ) 133.03 S 146.53
S 143.31 S 141.46 S 157.21
S 152.14 S 149.89 S 167.89
S 160.97 S 158.32 S 178.57
S 169.81 S 166.75 S 189.25
S 178.64 S 175.18 S 199.93
S 187.47 S 183.61 S 210.61
S 209.55 S 204.69 S 237.31
S 231.63 S 225.77 S 264.02
S 253.71 S 246.84 S 290.72
S 275.79 S 267.92 S 317.42

3000
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BILLING ANALYSIS FOR CURRENT RETAIL RATES

Residential and Small Power
and ETS Rate
Test Normalized
Billing Year Case No. 2010-00511 Proposed
Description Determinants Revenues Rates l Revenues Rates f Revenues

Customer Charge 280,401 $3,036,743 $10.83 $3,036,743 $15.00 $4,206,015

Energy charge per kWh 291,344,174 26,488,271 $0.08832 25,731,517 $0.08431 24,563,227

Off peak energy charge 1,395,865 536 $0 05299 73,970 $0.05299 73,970
Total from base rates 29,525,550 $28,842,230 528,843,212
Fuel adjustment (1,156,126)

Environmental surcharge 2,603,232

Total revenues $30,972,656

Amount ($683,320) $982
Percent -2.3% 0.0%
Average monthly bill $105 30 $102.86 $102 86
Amount ($2.44) $0.00
Percent -2.3% 0.0%
| Small General Service }

Test Normalized
Billing Year Case No. 2010-00511 Proposed
Description Determinants Revenues Rates l Revenues Rates l Revenues

Customer Charge 2,273 $111,900 $49.23 $111,900 $49.23 $111,900
Demand charge 66,395 491,984 $741 491,984 $7.41 491,984
Energy charge 16,032,376 1,082,425 $0.06516 1,044,670 $0.06516 1,044,670
Total from base rates 1,686,308 $1,648,554 $1,648,554
Fuel adjustment (64,947)

Environmental surcharge 142,915

Total revenues $1,764,276

Amount {$37,755) S0
Percent -2.2% 0.0%
Average monthly bill $741.89 $725.28 $725.28
Amount {$16.61) $0.00
Percent -2.2% 0.0%
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Large General Service

Test Normalized
Billing Year Case No. 2010-00511 Proposed
Description Determinants Revenues Rates |  Revenues Rates | Revenues

Customer Charge 1,614 $105,733 $65.51 $105,733 $65.51 $105,733
Demand Charge 300,043 2,079,299 $6.93 2,079,299 $6.93 2,079,299
Energy Charge 94,831,788 5,306,214 $0.05381 5,102,899 $0.05381 5,102,899
Total from base rates 7,491,246 $7,287,931 57,287,931
fue! adjustment {379,880)

Environmental surcharge 610,761

Total revenues $7,722,127

Amount ($203,316) $0
Percent -2.7% 0.0%
Average monthly bill $4,641.42 $4,515 .45 $4,515 45
Amount ($125 97) $0.00
Percent -2.7% 0 0%

Large Industrial Service #6 and #7
Dravo and Guardian
Test Normalized
Billing Year Case No, 2010-00511 Proposed
Description Determinants Revenues Rates ] Revenues Rates I Revenues
Customer Charge 24 $29,322 $1,221.76 $29,322 $1,221.76 $29,322
Demand Charge 304,518 1,875,831 $6.16 1,875,831 $7.17 2,183,394
Secondary meter charge per kwh 193,299,465 9,539,576 $0.04670 9,027,085 $0.04511 8,719,739
0

Total from base rates 11,444,728 $10,932,238 $10,932,455
Fuel adjustment (793,278)

Environmental surcharge 1,266,129
Total revenues $11,917,581
Amount ($512,491) $217
Percent -4.5% 0.0%
Average monthly bill $476,863 73 $455,509.92 $455,518.97
Amount ($21,353 80) $9 04
Percent -4.5% 00%
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Special Contract - Tennessee Gas

Average monthly bill
Amount
Percent

$1,170,162.82

$1,117,068 46
($53,094.36)
-4.5%

Test Normalized
Billing Year Case No. 2010-00511 Proposed
Description Determinants Revenues Rates |  Revenues Rates | Revenues
Customer Charge 12 $136,200 $11,350.00 $136,200 $11,350.00 $136,200
Facilities Charge 12 3,516 $293.00 3,516 $293.00 3,516
Transmission Charge 300,000 525,000 $1.75000 525,000 $1.75000 525,000
Energy charge
On Peak 6,249,028 223,965 0.03584 223,965 0.03584 223,965
Off Peak 7,150,568 395,949 003643 $260,495 0.03643 $260,495
Off Peak Adder 27,788 83,365 3 83,365 3 83,365
Total from base rates 1,367,995 1,232,541 1,232,541
Fuel adjustment $0
Environmental surcharge 106,341
Total revenues 1474336.23
Amount ($135,453.87) $0.00
Percent {$0.10) $0.00
Average monthly bill 113999 6025 102711.7796 1027117796
Amount -11287.82285 0
Percent -0 099016335 0
| Special Contract - Inland Container 1
Test Normalized
Billing Year Case No. 2010-00511 Proposed
Description Determinants Revenues Rates | Revenues Rates | Revenues
Customer Charge 12 $65,448 $5,454.00 $65,448 $5,454.00 $65,448
Demand Charge 368,572 2,572,633 $6.98 2,572,633 $6.98 2,572,633
Energy charge 251,265,833 11,403,873 $0.04285 10,766,741 $0.04285 10,766,741
Total from base rates 14,041,954 $13,404,822 $13,404,822
Fuel adjustment (867,717)
Environmental surcharge 1,555,879
Total revenues $14,730,116
Amount ($637,132) 50
Percent -4 5% 0.0%

$1,117,068.46
$0.00
0.0%
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Schedule YL-1, Security Lights 1
Test Normalized
Billing Year Case No. 2010-00511 Proposed
Description Determinants Revenues Rates I Revenues Rates [ Revenues
Mercury Vapor:
7000 Lumen - Standard 23,870 213,159 $893 213,159 $8.93 213,159
- Ornamental 0 0 $20 01 0 $20.01 0
20000 Lumen - Standard 422 7,275 $17.24 7,275 $17.24 7,275
- Ornamental 0 0 $26.85 0 $26.85 0
High Pressure Sodium:
9500 Lumen - Standard 67,362 580,793 $8.62 580,660 $862 580,660
- Ornamental 180 3,276 $18 20 3,276 $18.20 3,276
- Directional 2,632 22,825 $8.71 22,925 $8.71 22,925
22000 Lumen - Standard 756 9,321 $12.33 9,321 $12 33 9,321
- Ornamental 156 3,420 $2192 3,420 $21.92 3,420
- Directional 1,113 13,467 $12.10 13,467 $12.10 13,467
50000 Lumen - Standard 12 224 $18.68 224 $18.68 224
- Ornamental 0 0 $27.77 0 $27.77 0
- Directional 2,632 48,192 $18.31 48,192 $18.31 48,192
kWh 4,976,578
Billing adjustments 0
Total from base rates 902,053 $901,920 $901,920
Fuel adjustment (697)
Environmental surcharge 2,521
Total revenues $903,877
Amount ($133) 30
Percent -0.01% 0.00%
I Envirowatts |
Test Normalized
Billing Year Case No. 2010-00511 Proposed
Description Determinants Revenues Rates Revenues Rates | Revenues
Envirowatts 938 $0 02750 938 $0.02750 938
kWh 34,100
Billing adjustments 0 0
Total from base rates 938 $938 $938
Fuel adjustment
Environmental surcharge
Total revenues $938
Amount $0 S0
Percent 00% 0.0%















USDA"RUS BORROWER DESIGNATION
KY 052
FINANCIAL AND STATISTICAL REPORT
January-11
POWER REQUIREMENTS DATA BASE
CLASSIFICATION JULY AUGUST SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
17,745
1. Residental Sales 35,399,455
3,772,785
4,503
2. Residental Sales 1,491,848
Seasonal 207,767
1,598
3. Comm. and Ind 10,236,604
1000 kVa or Less 966,036
5
4. Comm. and Ind 38,972,711
Over 1000 kVa 2,477,507
5. Public Street and 6,285
Hwy Lighting 1,243
6. TOTAL No. Consumers
7. TOTAL kWh Sold 86,106,903
8. TOTAL Revenue Received From
Sales of Electric Energy 7,425,338
9. Other Electric Revenue 90,784
10. kWh - Own Use 102,224
11. TOTAL kWh purchased 91,765,030
12. Cost of Purchases and Generation 6,063,167
13 Peak - Sum All kW Input
Coincident






