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Dear Mr. DeRouen: 

Enclosed for filing in the above-referenced matter are an original and ten copies of (i) 
Rig Rivers Electric Corporation’s response to the Commission Staffs First Request for 
Information and (ii) the Direct Testimony of Ralph A. Ashworth in support of the 
reasonableness of the application of the environmental surcharge mechanisms of Big 
Rivers Electric Corporation, Jackson Purchase Energy Corporation, Kenergy Corp., and 
Meade County Rural Electric Cooperative Corporation during the period under review. 
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BIG RIVlERS ELECTRIC CORPORATION 

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE 
ENVIRONMENTAL SURCHARGE MECHANISM OF BIG RIVERS 

BILLING PERIOD ENDING JULY' 31,2011 
ELECTRIC CORPORATION FOR THE TWO-YEAR 

CASE NO. 2012-00262 

VERIFICATION 

I, Ralph A. Ashworth, verify, state, and affirm that  the Direct Testimony and 
data request responses filed with this verification for which I am listed as a witness 
are true and accurate t o  the best of my knowledge, information, and belief formed 
after a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Ralph A. Ashworth on this the 
- /@day of July, 2012. 

Notary Public, Ky. State at Large 
My Commission Expires - I a - I  3 



BIG RIVERS ELECTRIC CORPORAT 

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE 
ENVIRONMENTAL SURCHARGE MEC ANTSM OF BIG RIVERS 

ELECTRIC CORPORATION FOR THE TWO-YEAR 
BILLING PERIOD ENDING JULY 31,2011 

CASE NO. 2012-00262 

VERIFICATION 

I, Lawrence V. Raronowsky, verify, state, and affirm that  the Direct 
Testimony and data request responses filed with this verification for which I am 
listed as a witness are true and accurate to the best of my knowledge, information, 

/’ and belief formed after a reasonable inquiry. 

c Lawrence V. Raronowsky 

COMMONWEALTH OF PZNTUCKY ) 
COTJNTY OF HENDERSON 1 

SUBSCRIBED AND SWORN TO before me by Lawrence V. Baronowsky on 
this the p d a y  o f  July, 2012. 

Notary Public, Ky. State a 
My Commission Expires 



ELECTRIC CORPORATION 

- Your Touchstone Energy" Cooperative 

COMMONMrEALTH O F  KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION O F  KENTUCKY 

In the Mat t e r  of: 

AN EXAMINATION BY THE PUBLIC ) 
SERVICE COMMISSION O F  THE ) 
ENVIRONMENTAL SUR CHARGE ) Case No. 

CORPORATION FOR THE TWO-YEAR ) 
BILLING PERIOD ENDING JULY 31,2011 ) 

MECHANISM O F  BIG RIVERS ELECTRIC ) 2012-00262 

Response to Commission S t a f f s  
Initial Reques t  f a r  Informat ion  

Dated July 2,2012 

FILED: July 18,2012 



BIG RIVERS ELECTRIC CORPORATION 

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION 
OF THE ENVIRONMENTAL SURCHARGE MECHANISM 

OF BIG RIVERS ELECTRIC CORPORATION 
FOR THE TWO-YEAR BII,LING PERIOD ENDING JULY 31,2011 

CASE NO. 2012-00262 

Response to Commission Staffs 
Initial Request for Information 

Dated July 2,2012 

July 18,2012 

1 Item 1) 
2 

3 

4 
5 

6 

7 

8 
9 

Prepare a summary schedule showing the calculation of  E(m) 
and the surcharge factor for  the expense months covered by the billing 
periods under review. Form 1.1 can be used as  a model for this summaiy. 
Include the expense months for the two expense months subsequent to the 
billing period in order to show the over- and under-recovery adjustments 
for the months included for the billing period. Include a calculation of  
any additional over- or under-recovery amount Big Rivers believes needs 
to be recognized for the two-year review. Include all supporting 
calculations and documentation for the additional over- or under- 

10 recover-y. 
11 

12 
13 

14 

15 

16 
17 

18 
19 Witness) Ralph A. Ashworth 
20 

Response) Please see the attached 13-page schedule, in the format of Form 1.10, 
covering each of the expense months from June 2009 through July 2011, which 
were billed August 2009 through September 2011 (i.e. the 24 months under review 
plus the immediately following two months). No additional overhnder recovery is 
sought by Rig Rivers Electric Corporation. 

Case No. 2012-00262 
Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Page 1 of 1 



Big Rivers Electric Corporation 
Case No. 2012-00262 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Months: June 2009 - July 20 I 1  

Calculation of Total Efm) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-Product and Allowance Sales June 2009 July 2009 

E(m) =OE ~ BAS, where 

4 
5 1  

6 

7 
6 
9 
10 
11 
12 

OE 
BAS 

E(m) 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,407,663 = $ 2,067,974 
- - - - 

= $  2,407,663 = $ 2,067,974 
13 I 
14 
15 
16 
17 I 

Calculation of Jiirisdictioiial Environmental Surcharge Billing Factor 

16 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 66005634% = 69 300566% 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  2,119,060 = $ 1,864,573 
Adjustment for OverIWnder) Recovery - - - - 
Prior Period Adjustment (iF necessary) - - - - 
Net Jurisdictional E(m) = Jurisdictional E(m) pius Adjustment for Over/Wnder) 

plus Prior Period Adjustment = $  2,119,060 = $ 1,664,573 

- Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Month - 766,504,720 = 607,266,669 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) I Jurisdictional S(m) ; Per Kwh - - $0.002766 = $0.002310 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashwortli 
Page 1 of 13 



Rig Rivers Electric Corporation 
Case No. 2012-00262 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) I Jurisdictional S(m) ; Pel ICwh , 

BIG RIVERS ELECTRIC CORPORATION 

Calculation of Total E(rn) and 
Jurisdictional Surcharge Billing Factor 

ENVIRONMENTAL, SURCHARGE REPORT 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-product and Allowance Sales August 2009 September 2009 

Efm) =OE . BAS, where 

4 
5 1  

7 6 l  
8 
9 
10 
11 
12 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  1,975,312 = $ 2,294,830 
- - - - 

= $  1,975,312 = $ 2,294,830 
13 I 
14 
15 
16 
17 I 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

18 
19 
20 
21 
22 
23 
24 
25 
2G 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 94604496% = 90 386273% 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = p d  1,868,734 = $ 2,074,211 
Adiustment for OvedWnder) Recovery - 55,692 = 146,778 
Prior Period Adjustment (if necessary) 
Net Jurisdictional E(m) = Jurisdictional Efm) plus Adiustment for OvedWnder) 

- 
- - - - 

plus Prior Period Adjustment = $  1,813,042 = $ 1,927,433 

- 819,961,855 870,714,832 = - Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Month 

- - $0.002082 = $0.002361 

Case No. 2012-00262 
Attachment for Respoiise to PSC 1-1 

Witness: Ralph A. Ashworth 
Page 2 o f  13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

6 

7 
6 
9 
10 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

OE 
BAS 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-Product and Allowance Sales October 2009 November 2009 
4 
F i l  

E(m) =OE _. BAS, where 

11 
12 I E(m) 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  1,666,255 = $ 1,924,676 
- - - - 

= $  1,668,255 = $ 1,924,876 
13 [ 
14 
15 
16 
17 1 

Calculation of Jurisdictioual Environmental Surcharge Billing Factor 

- .  

16 
19 
20 
21 
22 
23 
24 
25 
26 
27 
26 
29 

- Jurisdictional Allocation Ratio for Expense Month - 91 165867% = 93.105639% 

Adiustment for OverlWnder) Recovery - (105,681) = 30,342 
Jurisdictional Efm) = E(m) x Jurisdictional Allocation Ratio = $  1,539,450 = $ 1,792,166 

Prior Period Adjustment (if necessary) - - 
Net Jurisdictional E(m) = Jurisdictional Efm) plus Adjustment for Overlflhder) 

- 
- - 

plus Prior Period Adiustment = $  1,645,331 = $ 1,761,626 

- Jurisdictional S(m) = Monthly Jurisdictional Ihvh Sales for the Month - 832,741,230 = 810,698,902 

Jurisdictional Environmental Surcharge Billing Factor. 
Net Jurisdictional E(m) I Jurisdictional S(m) ; Per Itwh - - $0.002173 $0.001976 = 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Page3of  13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

BIG RIVl3RS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS 
4 

E(m) =OE . BAS, where 

= Total Proceeds from By-Product and Allowance Sales December 2009 January 2010 

5 

6 

7 
8 
9 
10 
11 
12 

OE 
BAS 

Efm) 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  1,883,244 = $ 2,163,463 
- - - - 

= $  1,883,244 = $ 2,163,463 
13 I 

I7  I 

14 
15 
16 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 93293554% = 89 144672% 

Adjustment for Oved(’LJnder) Recovery - (42,995) = 221,087 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  1,756,945 = $ 1,928,612 

Prior Period Adjustment (if necessary) - - - - 
Net Jurisdictional E(m) = Jurisdictional E(m) plus Adiustment for Over/Wnder) 

- 

plus Prior Period Adjustment = $  1,799,940 = $ 1,707,525 

- Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Monl.11 - 912,523,308 = 948,038,699 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) /Jurisdictional S(m) ; Per Kwh - - $0.001972 = $0.001801 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Asliworth 
Page4of  13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

6 

I 
8 
9 
10 
11 
12 
13 

BIG RIVlERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

E(m) = $  2,202,404 = $ 2,212,826 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-Product and Allowance Sales February 2010 March 2010 

E(m) =OE I BAS, where 

4 
5 1  

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

OE 
BAS 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,202,404 = $ 2,212,826 
- - - - 

- Jurisdictional Allocation Ratio for Expense Month - 84509490% = 84 776470% 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  1,861,241 = $ 1,875,956 
Adiustment for OverlCOnder) Recovery - 69,592 = (158,248) 
Prior Period Adjustment (if necessary) 
Net Jurisdictional E(m) =Jurisdictional E(m) plus Adjustment for OvedOJnder) 

- 
- - - - 

2,034,204 plus Prior Period Adiustment = $  1,791,649 = $ 

- Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Month - 860,231,564 = 872,078,048 

Jiirisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) I Jurisdictional S(m) ; Per Kwh - - $0.002083 = $0.002333 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Page 5 of 13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-product and Allowance Sales April  2010 May 2010 
4 

E(m) =OE ~ BAS, where 

5 1  

6 

7 
8 
9 
10 
11 
12 

OE 
BAS 

Efm) 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,059,511 = $ 1,973,563 
- - - - 

= $  2,059,511 = $ 1,973,563 
13 I 
14 
16 
16 
17 1 

Calculation of Jur i sd ic t iona l  Environmental  Surcharge  Billing Factor 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 87858288% = 88 254598% 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio 
Adiustment for Over/flJnder) Recovery - 24,890 = (160,135) 

1,741,760 1,809,451 = $ = $  - 
Prior Period Adjustment (if necessary) 
Net Jurisdictional E(m) = Jurisdictional E(m) plus Adjustment for OverlWnder) 

- - - - 

1,90 1,895 1,781,561 = $ plus Prior Period Adiustment = $  

- Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Month - 803,287,177 = 850,030,579 

Jurisdictional Environmental Surcharge Billing Factor. 
Net Jurisdictional E(m) I Jurisdictional S(m) ; Per Kwh - $0.002222 = $0.002237 - 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Page6of  13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E@) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-product and Allowance Sales June 2010 July 2010 

E(m) =OE ~ BAS, where 

4 

: I  7 
6 
9 
10 
11 
12 

OE 
BAS 

E(m) 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,522,594 = $ 2,507,666 
- - - - 

= $  2,522,594 = $ 2,507,666 
13 I 
14 
15 
16 
17 I 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 69963856% = 89 913254% 

Adjustment for Over/CUnder) Recovery - 104,207 = 101,193 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  2,269,927 = $ 2,254,724 

Prior Period Adiustment (if necessary) 
Net Jurisdictional E(m) = Jurisdictional E(m) plus Adiustment for OverlWnder) 

- 
- - - - 

plus Prior Period Adiustment = $  2,165,720 = $ 2,153,531 

- Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Month - 895,434,776 = 936,132,680 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) /Jurisdictional S(m) ; Per Kwh - - $0.002419 = $0.002300 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Page7of  13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-product and Allowance Sales August 2010 September 2010 

Efm) =OE ~ BAS, where 

OE 
BAS 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,493,391 = $ 2,227.386 - - - - 

= $  2,493,391 = $ 2,227,386 

14 
15 
16 
17 I 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 88898875% = 89 981 106% 
Jurisdictional Efm) = Efm) x Jurisdictional Allocation Ratio = $  2,216,597 = $ 2,004,227 
Adiustment for OverlKJnder) Recovery - 98,785 = 23,989 
Prior Period Adjustment (if necessary) 
Net Jurisdictional E@) = cJurisdictional E(m) plus Adjustment Cor Over/(lJnder) 

- 
- - - 

plus Prior Period Adjustment = $  2,117,812 = $ 1,980,238 

- Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Month - 946,747,828 = 838,864,886 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional Efm) I Jurisdictional S(m) ; Per Kwh - - $0.002237 = $0.002361 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Pagegof  13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

5 

6 

7 
8 
9 
10 
11 
12 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

OE 
BAS 

E h )  

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-product and Allowance Sales October 2010 November 2010 

E(m) =OE - BAS, where 

24 
25 
26 
27 
28 
29 

4 

- Jurisdictional S(m) = Monthly Jurisdictional Iiwh Sales for the Month - 817,087,685 = 824,335,603 

Jurisdictional Environmental Surcharge Billing Factor: - Net Jurisdictional E(m) I Jurisdictional S(m) ; Per Iiwh - $0.002777 = $0.0 0 2 3 2 8 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,233,385 = S 2,122,193 
- - - - 

= $  2,233,385 = $ 2,122,193 
13 I 
14 
15 Calculation of Jur i sd ic t iona l  Environmental  Su rcha rge  Billing Factor 
16 
17 I _ .  
18 
19 
20 
21 
22 
23 

- Jurisdictional Allocation Ratio for Expense Month - 90786825% = 88 027118% 

Adjustment for OverICUnder) Recovery - (241,271) = (51,094) 

plus Prior Period Adjustment = $  2,268,890 = $ 1,919,199 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  2,027.619 = $ 1,868,105 

Prior Period Adjustment (if necessary) 
Net Jurisdictional Efm) = Jurisdictional E(m) plus Ad.iustment for OverIWnder) 

- 
- - - - 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Page 9 o f  13 



Rig Rivers Electric Corporation 
Case No. 2012-00262 

5 

6 

7 
8 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-product and Allowance Sales December 2010 January 2011 

E(m) =OE . BAS, where 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,341,126 = $ 2,451,684 
- - - - 

= $  2,341,126 = $ 2,451,684 

14 
15 Calculation of Jurisdictional Environniental Surcharge Billing Factor 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- - 84 946610% Jurisdictional Allocation Ratio for Expense Month 86693548% = 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  2,029,605 = $ 2,082,622 

- Adiustment for OverlWnder) Recovery - 20,290 = 286,368 
Prior Period Adjustment (if necessary) - (60,126) = 34,414 - 
Net Jurisdictional E(m) =Jurisdictional E(m) plus Adinstinent for OvedflJndel-) 

plus Prior Period Adjustment = $  1,949,189 = $ 1,830,668 

- Jurisdictional Sfm) = Monthly Jurisdictional Kwh Sales for the Month - 947,408,384 = 961,948,971 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) / Jiirisdictional S(m) ; Per Iiwh - - $0.002057 = $0.001903 

Case No. 2012-00262 
Attachmeiit for Response to PSC 1-1 

Witness: Ralph A. Asliworth 
Page 10 of 13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-product and Allowance Sales February2011 March 2011 

E(m) =OE - BAS, where 

4 
5 

6 

7 
8 
9 
10 
11 
12 

OE 
BAS 

E(m) 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,051,529 = $ 2,249,144 
- - - - 

= $  2,051.529 = I 2,249,144 
13 I 
14 
15 Calculation of Jurisdictional Environmental Surcharge Billing Factor 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 81066930% = 79 790198% 

Adjustment for Ovedwnder) Recovery - 29,540 = (288,389) 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  1,663,112 = $ 1,794,596 

Prior Period Adjustment (if necessary) 
Net Jurisdictional Efm) = Jnrisdictional E(m) plus Adiustinent for Overlwnder) 

- 
- - - - 

plus Prior Period Adjustment = $  1,633,572 = $ 2,082,985 

- Jurisdictional S(m) = Monthly Jurisdictional Kwh Sales for the Month - 810,446,264 = 879,152,796 

,Jurisdicl~oiiel Environmrntel Surclittrac Ui l l i iF :  1,'actoi 
Nct Jurisdictional E(m) / JuIisdictional S(m) , l'er Kwli - - $0.002016 = $0.002369 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Ashvvorth 
Page 11 of 13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

5 

6 

7 
8 
9 
10 

BIG RIVERS ELECTRIC CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

OE 
BAS 

For the Expense Months: June 2009 - July 2011 

11 
12 
13 

Calculation of Total Efm) 

E(m) = $  2,068,701 = $ 2,515,188 

E(m) =OE . BAS, where 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales April 2011 May 2011 

Environmental 
Compliance Plans 

2,515,188 
- - 

Environmental 
Compliance Plans 

2,068,701 = $ = $  

15 
16 
I7 
18 
19 
20 
21  
22 
23 
24 
25 
26 
27 
28 
29 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

- Jurisdictional Allocation Ratio for Expense Month - 76065513% = 71 923811% 
Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  1,573,568 = $ 1,809,019 
Adjustment for Over/(Under) Recovery - 138,800 = (144,791) 
Prior Period Adjustment (if necessary) - - 19,500 

- 
- - 

Net Jurisdictional E(m) = Jurisdictional E(m) plus Adjustment for OvedUJnder) 
plus Prior Period Adjustment = $  1,434,768 = $ 1,973,310 

- Jurisdictional S(m) = Monthly Jurisdictional Iiwh Sales for the Month - 820,604,367 = 864,021,595 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) I Jurisdictional S(m) ; Per I<wh - - $0.001748 = $0.002284 

Case No. 2012-00262 
Attacliment for Response to PSC 1-1 

Witness: Ralph A. Ashworth 
Page 12 of 13 



Big Rivers Electric Corporation 
Case No. 2012-00262 

5 

6 

7 
8 
9 
10 
11 
12 

BIG RIVERS ELECTRIC: CORPORATION 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

OE 
BAS 

E(m) 

For the Expense Months: June 2009 - July 2011 

Calculation of Total E(m) 

1 
2 OE = Pollution Control Operating Expenses 
3 BAS = Total Proceeds from By-Product and Allowance Sales June 2011 July 2011 

E(m) =OE . BAS, where 

4 

Environmental Environmental 
Compliance Plans Compliance Plans 

= $  2,420,131 = $ 2,659,704 
- - - - 

= $  2,420,131 = $ 2,659,704 
13 I 
14 
15 Calculation of Jurisdictional Environmental Surcharge Billing Factor 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

- Jurisdictional Allocation Ratio for Expense Month - 80 100218% = 80 578072% 

Adjustment for Over/(Under) Recovery - 79,834 = 39,570 
Prior Period Adjustment (if necessary) - - 1,455 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio = $  1,938,530 = 9; 2,143,138 
- 
- - 

Net Jurisdictional E(m) = Jurisdictional E(m) plus Adjustment for OverlWnder) 
plus Prior Period Adjustment = $  1,858,696 = $ 2,105,023 

- Jurisdictional S(m) = Monthly Jurisdictional I<wh Sales for the Month - 881,295,826 = 956,369,264 

Jurisdictional Environmental Surcharge Billing Factor: 
Net Jurisdictional E(m) I Jurisdictionat S(m) ; Per ICwh - - $0.002109 = $0.002201 

Case No. 2012-00262 
Attachment for Response to PSC 1-1 

Witness: Ralph A. Asliworth 
Page 13 of 13 



RIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 
4 
5 
6 

7 
8 

9 
10 

11 
12 
13 

14 
15 
16 

17 
18 

19 

20 
21 

22 

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION 
OF THE ENVIRONMENTAL, SURCHARGE MECHANISM 

OF RIG RIVERS ELECTRIC CORPORATION 
FOR THE TWO-YEAR BILLING PERIOD ENDING JULY 31,2011 

CASE NO. 2012-00262 

Response to Commission Staffs 
Initial Request for Information 

Dated July 2,2012 

July 18,2012 

Item 2) 
summary schedule showing the Member Cooperative’s pass-through 
revenue requirement for the months corresponding with the Ewo-year 
review. Include the two months subsequent to the billing period included 
in the review periods. Include a calculation of any additional over- or 
undei=recovery amount the Member Cooperative believes needs to be 
recognized for the two-year review. Include all supporting calcdations 
and documentation for the additional over- or under-recovery. 

For each of the three Member Cooperatives, prepare a 

Response) The attached two sets of schedules (one set for non-dedicated delivery 
points and one set for dedicated delivery points) reflect Big Rivers’ Members’ 
environmental surcharge pass-through for the months corresponding to Big 
Rivers’ 24 expense months of June 2009 through May 2011, service months of July 
2009 through June 2011, which Big Rivers billed to its Members August 2009 
through July 2011. There is no billing lag for dedicated delivery point customers. 

As requested by the Commission, the attached schedules include the 
Members’ two billing months immediately following the two year billing period 
under review. The information on the attached schedules was provided by Big 
Rivers’ Members. Other than the on-going cumulative overlunder recovery 
mechanism, no additional over/uiider recovery amount is requested. 

Witness) Ralph A. Ashworth 

Case No. 2012-00262 
Response to PSC 1-2 

Witness: Ralph A. Ashworth 
Page 1 o f  1 



Big Rivers Electric Corporation 
Case No. 2012-00262 

Non-Dedicated Delivery Poiiits 

1 
2 
3 

KENERGY CORP. 
ENVIRONMENTAL SURCHARGE: TWO YEAR REVIEW 

NON-DEDICATED DELIVERY POINT CUSTOMERS 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
I6 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
3 4  
35 
3 G  
37 
38 
39 

A 

Service 
MoNr 
Jul-09 
Aug-09 
Sept-09 
Oct-09 
Nov-09 
Dec-09 
Jan-IO 
Feb-10 
Mar- 10 

May- 10 
Jun-IO 
J d -  10 
Aug-10 
Sep-IO 
Oct-10 
Nov- 10 
Dec-10 
Jan- 11 
Feb-11 
Mar- 11 

May- I 1 
Jun- 11 

Aug- 1 1 
Sep- 1 I 
Oct- 11 

Apr-10 

Apr- 1 1 

Jul- 1 1 

03) 

Big Rivers Electric 
Invoice 
Amount 

for Service 
Month 

$ 132,656 
$ 253,472 
F 187,791 
F 190,629 
F 168,228 
8 260,790 
F 262,063 
8 205,976 
8: 191,619 
F 170,087 
$ 196,406 
$ 267,131 
F 31 1,7 11 
$ 297,403 
F 214,535 
s 179,028 
F 246,574 
5 306,397 
F 268,235 
F 193,924 
$ 188,832 
$ 178,729 

153,190 
$ 247,066 
F 285,991 
$ 265,771 
8 164,119 
$ 198,801 

OverPUnder 
Recovery 

from c o l u m n a  

6 (10,707 
F 29,217 
F 11,911 
6 (19,291 
6 (45,704 
6 (10,82 1' 
F 19,648 
F 26,898 
§ 20,428 
F (26,494 
F (52,576, 
6 (10,516 
F (8,945: 
F 38,924 
§ 22,494 
F (37,524, 
6 (82,168 
6 4,672 
§ 24,720 
F 21,494 
§ 20,070 
6 (18,298 
F (33,530 
6 (22,290 
F 22,335 
F 41,309 

(d) 

Total 
Recoverable 

column (b) + (c) 
8 132,656 
$ 253,472 
8 177,084 
8 219,846 
8 180,139 
$ 241,499 
$ 216,359 
$ 195,155 
$ 211,267 
$ 196,985 
$ 216,834 
$ 240,637 

259,135 
8 286,887 
$ 205,590 
$ 217,952 
$ 269,068 
$ 268,873 
8 186,067 
8 198,596 
$ 213,552 
$ 200,223 
8 173,260 
8 228,768 
$ 252,461 
$ 243,481 
8 186,454 
$ 240,110 

Month 
Billing Occurs 

to Retail 
Customer 

b 143,363 
6 224,255 
6 165,173 
6 239,137 
6 225,843 
6 252,320 
6 196,711 
b 168,257 
r; 190,839 
$ 223,479 
j. 269,410 
6 251,153 
5 268,080 
b 247,963 

183,096 b 
6 255,476 
b 351,236 
P 264,201 
b 161,347 
; 177,102 
b 193,482 
$ 218,521 
6 206,790 
6 251,058 
6 230,126 
6 202,172 

Remaining 
OvedIJnder Recovery 

(Column (d) 2nd preceding 
month less column 
(c) current month) 

$ 

(10,707: 
29,217 
11,911 

(1 9.29 1; 
(45,704: 
(10,821: 
19,648 
26,898 
20,428 

(26,494: 
(52,576; 
(10,516: 
(8,945; 
38,924 
22,494 

(37,524: 
(82,168: 

4,672 
24,720 
21,494 
20,070 

(18,298: 
(33,530: 
(22,290: 
22,335 
41,309 

Case No. 2012-00262 
Attachment for Response to PSC 1-2 

Witness: Ralph A. Ashworth 
Page 1 of 5 



Big Rivers Electric Corporation 
Case No. 2012-00262 

Non-Dedicated Delivery Points 

1 
2 
3 

JACKSON PURCHASE ENERGY CORPORATION 
ENVIRONMENTAL SURCHARGE: TWO YEAR REVIEW 

NON-DEDICATED DELIVERY POINT CUSTOMERS 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

(a) 

Service 
MoNr 
Jul-09 
Aug-09 
Sep-09 
Oct-09 
NOV-09 
Dec-09 
Jan-IO 
Feh-IO 
Mar-IO 
Apr- 10 
May-IO 
Jun-IO 

Aug-10 
Sep-10 
Oct-10 
Nov- 10 
Dec-10 
Jan-11 
Feb-11 
Mar- 11 

May- 11 
Jun-1 1 
Jul- 11 
A~ig-  1 1 
Sep- 1 1 
Oct-11 

Jul-IO 

Apr- 1 1 

03) 

Big Rivers Electric 
Invoice 
Amount 

for Service 
Month 

$ 76,268 
$ 145,395 
$ 106,638 
$ 103,076 
$ 90,752 
$ 143,372 
$ 140,679 
$ 107,542 
$ 102,962 

94,101 
$ 109,912 
5 151,977 
$ 179,949 
$ 171,248 
$ 119,364 
$ 99,597 
$ 133,941 
$ 165,291 
9; 144,991 
$ 106,243 
$ 104,279 
$ 99,503 
$ 84,395 

144,106 
$ 161,441 
$ 150,142 
$ 91,106 
$ 108,148 

(0ver)IIJnder Total 
Recovery Recoverable 

3,309 $ 
35,246 $ 
25,678 $ 
3,412 $ 

(83,022) $ 
(8,886) $ 

(31,730) $ 
72,198 $ 

(23,768) $ 
(5,690) $ 

(80,338) $ 
(46,715) $ 
(11,013) $ 
47,816 $ 
32,213 $ 

(13,526) $ 
(106,656) $ 
(21,876) $ 
(32,782) $ 
74,097 $ 

(30,233) $ 
551 $ 

(64,564) $ 
(53,130) $ 
12,221 $ 

109,947 
138,322 
116,430 
146,784 
57,657 
98,656 
71,232 

166,299 
86,144 

146,287 
99,611 

124,533 
108,351 
147,413 
166,154 
151,765 
38,335 
84,367 
7 1,497 

173,600 
54,162 

144,657 
96,877 
97,012 

103,327 
20,031 I $ 128,179 

Month 
Billing Occurs 

to Retail 
Customer 

$ 72,959 
$ 110,149 
$ 84,269 
$ 134,910 

199,452 
$ 155,670 
$ 89,387 
$ 26,458 
$ 95,000 
$ 171,989 
$ 166,482 
$ 193,002 

110,624 
$ 76,717 
$ 76,138 
$ 160,939 
$ 272,810 
$ 173,641 
$ 71,117 
$ 10,270 
$ 101,730 
$ 173,049 
$ 118,726 
$ 197,787 

84,656 
76,981 

Remaining 
(0ver)KJnder Recovery 

(Column (d) 2nd preceding 
month less column 
(e) current month) 

3,309 
35,246 
25,678 
3,412 

(83,022 
(8,886 

(31,730 
72,198 

(23,768 
(5,690 

(80,338 
(46,715 
(11,013 
47,816 
32,213 

(13,526 
(106,656 
(21,876 
(32,782 
74,097 

(30,233 
551 

(64,564 
(53,130 
12,221 
20,031 

Case No. 2012-00262 
Attachment for Response to PSC 1-2 

Witness: Ralph A. Ashworth 
Page 2 of 5 



Big Rivers Electric Corporation 
Case No. 2012-00262 

Nan-Dedicated Delivery Points 

1 
2 
3 ,  

MEADE COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
ENVIRONMENTAL SURCHARGE: TWO YEAR REVIEW 

NON-DEDICATED DELIVERY POINT CUSTOMERS 
4 
5 
6 
7 
8 
9 
10 
11 
I2 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 

(a) 

Service 
MoNr 
JuI-09 
Aug-09 
Sep-09 
Oct-09 
NOV-09 
Dee-09 
Jan-10 
Feb- 10 
Mar-10 

May-10 
Jun-10 

Aug-IO 
Sep-10 
Oct-IO 
Nov- 10 
Dec-10 
Jan-1 1 
Feb- 11 
Mar- 1 1 
Apr- 1 1 
May-11 
Jun-1 1 

Apr- 10 

Jul- 10 

Jul- 1 1 
A u ~ -  11 
Sep- 1 1 
Oct-11 

(b) 

Big Rivers Electric 
Invoice 
Amount 

for Service 
Month 

$ 91,992 
$ 67,075 

$ 68,063 
$ 112,332 
$ 116,417 
$ 92,559 
$ 79,213 
$ 65,510 

72,893 
$ 98,353 
$ 116,038 
$ 109,272 
$ 79,023 
$ 69,354 
$ 101,359 
$ 138,048 
$ 120,297 
$ 83,975 
$ 78,979 
$ 69,631 
$ 57,737 
$ 88,908 
9; 104,974 
$ 96,473 
$ GO, 123 
$ 76,716 

$ 47,307 

$ 73,477 

(C) (d) 

(0ver)iUnder 
Recovery 

(3,960 
$ 17,692 
8 (14,68G 
$ 7,877 
$ (36,057 
$ 28,110 
$ (20,620 
$ 47,490 

(21,565 
$ 11,257 
$ (34,183 
$ 30,510 
$ (31,868 
$ 55,748 
$ (38,760 
$ 18,697 
$ (62,678 
$ 63,638 
$ (40,490 
$ 60,006 
$ (52,498 
$ 47,711 
$ (58,602 
$ 42,092 
$ (28,953 
$ 55,007 

Total 
Recoverable 

column (b) + (c) 
47.307 
91,992 
63,115 
91,169 
53,377 

120,209 
80,360 

120,669 
58,593 

113,000 
51,328 

109,610 
81,855 

139,782 
47,155 

125,102 
62,599 

156,745 
57,619 

147,613 
38,489 

129,637 
5,239 

136,619 
46,371 

138,565 
31,170 

$ 131,723 

Month 
Billing Occurs 

to Retail 
Customer 

51,267 
74,300 
77,801 
83,292 
89,434 
92,099 

100,980 
73,180 
80,158 

101,743 
85,511 
79,100 

113,723 
84,034 
85,915 

106,405 
125,277 
93,107 
98,109 
87,608 
90,987 
81,926 
63,841 
94,527 
75,324 

.,. 83,558 

Remaining 
(0ver)iUnder Recoveiy 

(Column (d) 2nd preceding 
month less column 

17,692 
(14,686) 

7,877 
(36,057) 
28,110 

(20,620: 
47,490 

(21,565: 
11,257 

(34,183: 
30,510 

(31,868: 
55,748 

(38,760; 
18,697 

(62,678: 
63,638 

(40,490: 
60,006 

(52,498: 
47,711 

(58,602. 
42,092 

(28,953 
55,007 

Case No. 2012-00262 
Attachment for Response to PSC 1-2 

Witness: Ralph A. Ashworth 
Page 3 of 5 



Big Rivers Electric Corporation 
Case No. 2012-00262 

Dedicated Delivery Points 

1 ICENERGY CORP-ENVIRONMENTAL SURCHARGE: TWO YEAR REVIEW 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

(a) 

Service 
MoNr 
Jul-09 
Aug-09 
Sep-09 
Oct-09 
Nov-09 
Dec-09 
Jan-10 
Feb-10 
Mar-10 
Apr-10 
May- 10 
Jun-10 

Aug-10 
Sep-10 
Oct-10 
Nov-10 
Dec- 10 
Jan- 11 
Feb-11 
Mar- 11 
Apr- 11 
May-11 
Jun-11 

Aug-11 
Sep- 11 
Oct-11 

Jd-10 

J u ~ -  11 

03) 

Big Rivers Electric 
Invoice 
Amount 

for Service 
Month 

$ 857,385 
$ 1,518,125 

1,343,562 $ 
$ 1,587,061 
$ 1,272,585 
$ 1,464,196 

1,347,962 
$ 1,140,552 

1,440,039 $ 
1,541,331 $ 
1,506,722 $ 
1,482,852 $ 
1,654,242 $ 
1,596,061 $ 

$ 1,460,359 
$ 1,578,935 

1,804,942 $ 
$ 1,593,085 
$ 
$ 1,156,76C 

1,398,782 $ 
$ 1,589,795 

1,217,865 
$ 1,530,732 
$ 1,462,904 
$ 1,523,951 

1,294,421 $ 
$ 1,693,436 

1,443,240 

Service Month 
to 

Retail 
Consumer 

857,385 
1,518,125 
1,343,562 
1,587,061 
1,272,585 
1,464,196 
1,347,962 
1,140,552 
1,440,039 
1,541,331 
1,506,722 
1,482,852 
1,654,242 
1,596,061 
1,460.35s 
1,578,93E 
1,804,942 
1,593,081 
1,443,24( 
1,156,76( 
1,398,78: 
1,589,79E 
1,217,86: 
1,530,73: 
1,462,901 
1,523,95[ 
1,294,42 

$ 

Case No. 2012-00262 
Attachment for Response to PSC 1-2 

Witness: Ralph A. Ashworth 
Page 4 of 5 



Big Rivers Electric Corporation 
Case No. 2012-00262 

Dedicated Delivery Points 

JACKSON PURCHASE ENERGY CORPORATION 
ENVIRONMENTAL SURCHARGE: TWO YEAR REVIEW 

DEDICATED DELIVERY 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

(a)  

Service 
MoNr 
J d - 0 9  
Aug-09 
Sep-09 
Oct-09 
Nov-09 
Dec-09 
Jan- 10 
Feb-10 
Mar-10 
Apr-10 
May10 
Jun-10 

Aug-10 
Sep-10 
Oct-10 
Nov-10 
Dec-10 
Jan-1 1 
Feb-11 
Mar- 11 
Apr- 11 
May- 11 
Jun-1 1 

Aug-11 
Sep-11 
Oct- 11 

Jd-10  

Jul- 11 

0.) 

Big Rivers Electric 
Invoice 
Amount 

for Service 
Month 

8 1,606 
8 2,366 
$ 2,094 
8 3,532 
8 2,708 
8 2,223 
$ 2,411 
8 2,647 
8 2,706 
$ 3,039 
8 2,835 
8 2,774 
$ 2,565 
8 3,536 
8 3,260 
$ 2,230 
$ 2,364 
$ 2,747 
8 1,966 
$ 1,377 
8 1,500 
8 1,390 
.gj 1,413 
8 2,068 
$ 1,673 
$ 1,411 
8 787 
$ 905 

Service Month 
TO 

Retail 
Consumer 

$ 1,606 
8 2,366 
8 2,094 
$ 3,532 
8 2,708 
$ 2,223 
$ 2,411 
8 2,647 
8 2,706 
$ 3,039 
$ 2,835 
$ 2,774 
$ 2,565 
$ 3,536 
$ 3,260 
$ 2,230 
$ 2,364 
$ 2,747 
$ 1,966 
$ 1,377 
$ 1,500 
$ 1,390 
$ 1,413 

2,068 
$ 1,673 
$ 1,411 

$ 905 
8 781 

(d) 

Monthly 
(Over)/Under Recovery 

(Column 03) 
Less column (c) 

8 
$ 
$ 
$ 
$ 
8 
8 
$ 
$ 
8 
$ 
9; 
8 
8 
$ 
8 
$ 
$ 
$ 
8 
$ 
8 
$ 
$ 
$ 
$ 
$ 
8 

4 1 
42 point customers 

Meade County Rural Electric Cooperative Corporation has no dedicated delivery 

Case No. 2012-00262 
Attachment for Response to PSC 1-2 

Witness: Ralph A. Ashworth 
Page 5 of 5 



BIG RIVERS ELECTRIC CORPORATION 

1 
2 
3 

4 

5 
6 

7 
8 

9 
10 

11 

12 
13 

14 

1s 

16 
17 

18 

19 
20 

21 
22 

AN EXAMTNATION BY THE PUBLIC SERVICE COMMISSION 
OF THE ENVIRONMENTAL SURCHARGE MECHANISM 

OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00262 
FOR THE TWO-YEAR BILLING PERIOD ENDING JULY 31,2011 

Response to Commission Staffs 
Initial Request for Information 

Dated July 2,2012 

July 18,2012 

Item 3) 
the last s ix  expense months covered by the billing period under review. For 
each of the expense line items listed on this schedule, explain the reason(s) 
for  any change in the expense levels from month to month i f  that change is 
greater than plus or minus 10 percent. 

Refer to Form 2.5, Operating and Maintenance Expenses, for- 

Response) Please see the attached schedules of Operating and Maintenance 
(,‘O&M”> expenses, including the requested variance explanations, for the expense 
months November 2010 through May 2011. Please note, November 2010 is only 
being shown for purposes of calculating the variances in the first month of the last 
six months covered by the billing period under review. 

Note: While preparing the response to this item, an error was 
identified in the classifications of certain O&M expenses included in the original 
filings. Specifically, certain Emulsified Sulphur for SO2 expenses were incorrectly 
classified as Emulsified Sulfur for NOx, and Hydrated Lime for so3 expenses were 
incorrectly classified as Reagent Lime for SOz. These errors related to the 
classification between recoverable O&M expense categories only and had no 
impact on the ES factors calculated during the related expense months. The total 
dollars included in the original filings were correct. Separate schedules (including 
the original “As Fi led amounts and the corrected “As Revised” amounts) have 
been prepared and included as attachments to this response. 

Case No. 2012-00262 
Response to PSC 1-3 

Witnesses: Ralph A. Ashworth (Schedules of O&M Expenses) and 
Lawrence V. Baronowsky (Reason(s) for Changes in Expense Levels) 

Page 1 of 2 



IG RI'VERS ELECTRIC CORPORATION 

AN EXAMINATION BY THE PUB1,I.C SERVICE COMMISSION 
OF THE ENVIRONMENTAL SURCHARGE MECHANISM 

OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00262 
FOR THE TWO-YEAR BILLING PERIOD ENDING JULY 31,2011 

Response to Commission S t a f f s  
In i t ia l  Reques t  for Informat ion  

Dated July 2,2012 
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Witnesses) Ralph A. Ashworth (Schedules of O&M Expenses) and 
Lawrence V. Baronowsky (Reason(s) for Changes in Expense Levels) 
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AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION 
OF THE ENVIRONMENTAL SURCHARGE MECHANISM 

OF BIG RIVERS ELECTRIC CORPORATION 
FOR THE TVCrO-YEAR BILLING PERIOD ENDING JULY 31,2011 

CASE NO. 2012-00262 

Response to Commission Staffs 
Initial Request for Information 

Dated July 2,2012 

July 18,2012 

Item 4) KRS 278.183(3) provides that during the two-year review, the 
Commission shall, to the extent appropriate, incorporate environmental 
surcharge amounts, found just  and reasonable, into the existing base 
rates of the utility. 

a. 

b. 

C. 

d. 

Does Rig Rivers believe any surcharge amounts need to be 
incorporated into its base rates in conjunction with this 
two-year review? 
I f  yes to part (a), provide the surcharge amount that Rig 
Rivers believes should be incorporated into its existing 
base rates. Explain how the surcharge amount should be 
incorporated into the base rates. Include all supporting 
calculations, work papers, and assumptions, as well as, 
any analysis that Big Rivers believes supports its position. 
Provide the Rase Environmental Surcharge Factor 
(T3ESF’Y that reflects all environmental surcharge 
amounts previously incorporated into existing base rates 
and the amount determined in  part (b). Include all 
supporting calculations, work papers, and assumptions. 
Does Big Rivers believe that there will need to be 
modifications to either the surcharge mechanism or the 
monthly surcharge reports, other than a revision to RESF, 
as a result of incorporating environmental surcharge 

Case No. 2012-00262 
Response to PSC 1-4 

Witness: Ralph A. Ashworth 
Page 1 of 2 
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Dated July 2,2012 

July 18,2012 

amounts into Big Rivers’ existing base rates? I f  yes, 
provide a detailed explanation of the modifications and 
p 1-0 vide updated inon t h ly surcharge rep0 r-ts. 

Response) 
a. No. In Case No. 2012-00063, Rig Rivers has proposed revisions 

to its environmental surcharge tariff, including changes to the 
methodology used for allocating costs under the tariff. Big 
Rivers believes an environmental surcharge amount should not 
be incorporated into its base rates until the Commission has 
ruled on those proposed revisions. 

b. Not Applicable. 
c. No environmental surcharge amounts have been incorporated 

into Rig Rivers’ base rates. As such, the current Rase 
Environmental Surcharge Factor (“BESF’) of $O.OOOOOO/kVVh 
reflects all environmental surcharge amounts previously 
incorporated into existing base rates. 

d. Not applicable. 

Witness) Ralph A. Ashworth 
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