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PARTIES OF RECORD 

Re: Case No. 2012-00192 

Attached is a memorandum being filed in the case file of the case referenced 
above. If you wish to make any comments regarding the contents of this informal 
conference memorandum, please do so within five days of receipt of this letter. If you 
have any questions, please call Ron Handziak of the Commission staff at 5021564- 
3940, ext. 230. 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Main Case File - Case No. 2012-00192 
Application of Nolin Rural Electric Cooperative Corporation for an 
Order Pursuant to KRS 278.300 and 807 KAR, Section 11 and 
Related Sections, Authorizing the Cooperative to Obtain a Loan in 
the Amount of $50,000,000 from the National Rural Utilities 
Cooperative Finance Corporation 

FROM: Ron Handziak flI6 
DATE: June 15,2012 

SUBJECT: June 14, 2012 Telephonic Informal Conference 

An Informal Telephonic Conference (“ITC”) was held in this case on June 14, 
2012 at the Commission’s offices. A list of the participants is shown in Attachment A to 
this memorandum. Commission Staff (“Staff”) had requested the ITC for the purpose of 
seeking clarification on responses to data requests provided by Nolin Rural Electric 
Coop era t ive C o r po ra t i o n (“ N o I i n ” ) I 

The ITC participants discussed the date Nolin required a decision in this case in 
order to meet the requirements of (1) the National Rural Utilities Cooperative Finance 
Corporation (‘CFC’’) regarding the closing of the proposed loan and (2) the Rural 
Utilities Service (“RUS”) regarding the payoff of Nolin’s outstanding indebtedness to 
RUS with the proceeds of the CFC loan. Nolin’s Amended Application, which was 
dated May 31, 2012, requested that approval be granted within 30 days thereafter. Nolin 
later stated in a data response filed on June 13, 2012, in Item No. 3, that it “would need 
to receive approval from the Commission by approximately June 20 at the latest.” 
During the ITC, Nolin stated that a slight delay beyond June 20 for receiving approval 
would not jeopardize the financing transaction, and Staff advised Nolin that the target 
date for issuing a final order would be June 22, 2012. 

Also in its date response to Item No. 3, Nolin indicated that it had locked-in the 
interest rate on approximately $29,000,000 of the proposed $50,000,000 in new CFC 
financing. Nolin confirmed during the ITC that, although CFC’s available range of 
interest rates was unchanged since the filing of its application, it had been able to lock- 
in a lower rate than the rate that had been indicated in the application. At Staff‘s 
request, Nolin agreed to file the CFC letter agreement evidencing the reduced locked-in 
interest rate on the $29,000,000. A copy of that agreement, which was provided via 
facsimile later on the date of the ITC, is attached hereto. 

There being no further issues to discuss, the conference was then adjourned. 

Attachment 
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Nolin RECC 
June 14, 2012 Telephonic Conference 

Name Rep resen ti ng 

Steven Bailey PSC - Legal 

Ron Handziak PSC - Fin. Analysis 

Richard Raff PSC - Legal 

Jeff Shaw PSC - Fin. Analysis 

Michael Miller Nolin RECC 

O.V. Sr>arks Nolin RECC 

John Scott Nolin RECC 



411 Ring Road 
Elkabethiown, KY 42701-B701 
Phone; 270-765-6153 
Fax: 270-7351 062 

EXECUTIVE PAGE 01 

To: Richard Raff Fmm Mickey Miller 

Fax: 502-564-7279 Pages: 5 Including Cover 

Phone: Date: 6/14/2012 

Re: Case No 201240192 cc: 

a Urgent 0 For Revlew 0 Please Comment CI Please Reply Please Recycle 

Richard, 

Here is the CFC "Forward Rate lack Option" letter and Schedule A of June 5, 2012. An original and 6 
copies will follow tomorrow (June These are to be made a part of the record in Case No. 2012- 
001 92 

Thanks, 

Mickey Miller U 
President 8 CEO 
Nolin RECC 



06/14/2012 15: 1 2  2707351062 

National Rural Utilitlor 
Coeperutive Pinanrs CarDoration 

EXECUTIVE PAGE 02 

20701 C~~pmot ive  Way 
DIIII~A, Virgiaio 20164 
703467.1800 I www.nrudc coop 

June 5,2012 

Mr. Michael L. Miller 
Presidmt and CEO 
N o h  Rurd Electric Cooperative Corporation 
42 1 Ring Road 
EliaWtown, Kentucky 42701-6767 

RE: N o h  Rural Electric Cooperative Corporation (“Bormwer”) 
Forward Rate Lock Option 

Dear Mr. Miller: 

Pmamt  to yoyo“ request, National Rmal Utilities Cooperative Finance CorpOretiofi 
(“CFC”) is pleased to offer an option to lock the interest rate on certain fillwe funding 
that ig proposed under the terms of a loan agreement to be executed by and between 
Borrower and CFC (“Loan Agreement”) with respect to a proposed loan in the mount of 
up to $29,071,564.00 (the “Loan”’). Implementation of this offer, however, is contingent 
upon the execution by Borrower and GFC of mutually agreed upon promissory notes, 
loan agreements and security documents (collectively, the L 4 L ~ ~  Documents”’), and 
Borrower meeting all conditions to funding to be set forth in rhe Loan Documents 
inchding, if required, receipt of all regulatory approvals fimm state and/or federal 
agencies that we required to enter into the Loan Documents. However, at your request, 
CFC agrees that the Loan Documents will provide that if all preconditions to h d i n g  are 
met (each such funding i s  referred to herein as an “Advance”), then interest charged 
thereon will be a rate of interest per m u m  equal to the rate set ‘forth an Schedule A (the 
“F~twwd Rate Lock Option”). 

This offer i s  made subject ta the following additional terms and conditions: 

(a) All available Loan funds shall be drawn down in the mounts and on the data set 
forth on Schedule A. If Borrower fails to do so, then Borrower shall pay CFC for 
(i) all costs and expenses CFC hms in connection With entering into certain 
financial commitments in order to offer the Forward Rate Lock Option 
(“Breakage Fees”), md (ii) m administrative fee in an amount determined in 
accordance with CFC’s policies of general application (‘“Administrative Fee’’). 
The Loan Documents will reflect the repayment schedule, amortization, tmd other 
t e r n  reflected herein and on Schedule: A. 



EXECUTIVE PAGE a3 

N o h  RECC. 
June 5,2012 

Page 2 of 4 

(b) Borrowcr shall use all Advances to refinance certain of Borrower’s indebtedness 
to RUS. 

(c) Bomwer shall pay Breakage Fees md the Administratke Fee if, as applicable, 
Bomwtr (i) cancels its request far the Forward Rate Lock Option, or (ii) requests 
any Advance after the Advance Date as detailed an Schedule A. 

(d) CFC’s obligation to make: any Advmce is subject to Bonower fulfilling all the 
conditions therm that will be set forth in the Loan Documenis, If Bmower 
requests thai an Advance be made in an amount or on a date other than BS set fotth 
on Schedule: A, then CFC shall be under no obligation to make the Advance and 
shall have no liability to Borrower on account thereof. If CFC nevertheless makes 
such Advance, then Borrower shall pay to CPC the Administrative Fee and my 
applicable Breakage Fees. 

(e> This off@ is limited solely to the Advance(s) set forth on Schedule A. This is not 
an offer or agreement associated with any ather funding th t  may be made 
available under the Loan Documents or under any commitment or credit 
agreement with CFC. 

( f )  By signing below, the oficer certifies on behalf of BOKOWW that no state or 
federal regulatory commission or other gavemental approval is required to enter 
into this Forward Rate Lock Option RS a binding obligation of Borrower (or, if 
such approvd is required, then such approval has been obtained and is in full 
force and effect as of the date set forth below), but the amcer is not certifying that 
Borrower has obtained all necessary approvals in order to execute the Loan 
Documents. 

If the foregoing accurately describes our muha1 understanding of our agreement 
regarding this Forward Rate Lock Option and the conditions under which it is offered, 
please return this letter by facsimile or by ernail via PDF, countersigned by an authorized 
officer of Borrower by 10 am,  eastern time an June 6,201 2 to 703-467-5652 or 
claine.macdonald@~cfc.coop. Please mail a copy of the Agreement with (3n original 
signature to my attention. 

Sincerely, 

NATIONAL RURAL WT?LII?ES COOPERATIVE FINANCE CORPORATION 

By: G w L  
Assistant Secretary-Treasurer 

ACCEPTED ANIl AGrilEED TO THIS C D A U  OF 3”u El. ,2or;L 
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