
a PPL company 

Jeff DeRouen 
Executive Director 
Kentucky Public Service Coinniission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-061 5 

March 30,2012 

RE: APPLICATION OF LOUISVILLE GAS AND 
ELECTRIC COMPANY FOR AN ORDER APPROVING 
ITS CALCULATION OF THE ACQUISITION 
SAVINGS SHARING DEFERRAL METHODOLOGY 
FOR 2011 

Dear Mr. DeRouen: 

Please find enclosed and accept for filing the original and ten copies of the 
Application of Louisville Gas and Electric Company for an order approving its 
calculation of the Acquisition Savings Sharing Deferral Methodology for 201 1.  
Please confirm your receipt of this filing by placing the stamp of your office 
with the date received on the enclosed additional copy of this filing. 

Should you have any questions regarding the enclosed, please contact me at 
your convenience. 

Siiicerelv. 

Robert M. Conroy LJ 

I 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-kuxom 

cc: Dennis G. Howard I1 
Michael L. Kurtz 
Kendrick R. Riggs 
Allyson K. Sturgeon 

http://www.lge-ku.com


COMMONWEALT OF KENTUCKY 

E PIJBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF LOUISVILLE GAS AND ) 
ELECTRIC COMPANY FOR AN ORDER 1 
APPROVING ITS CALCULATION OF THE ) 
ACQUISITION SAVINGS SHARING ) 
DEFERRAL METHODOLOGY FOR 2011 ) 

CASE NO. 2012- 

VERIFIED APPLICATION 

Louisville Gas and Electric Company (“LG&E”) hereby petitions the Kentucky Public 

Service Commission (“Commission”), pursuant to KRS 278.220, to issue an order by June 30, 

201 2, approving its calculations of the Acquisition Savings Sharing Deferral Methodology for 

201 1. In support of this Application, LG&E states as follows: 

1. Address: Applicant’s full name and business address is: Louisville Gas and 

Electric Company, 220 West Main Street, Louisville, Kentucky 40202. LG&E’s mailing address 

is c/o LG&E and KU Energy, LLC, 220 West Main Street, P. 0. Box 32010, Louisville, KY 

40232. 

2. Articles of Incorporation: A certified copy of LG&E’s Articles of Incorporation 

is on file with the Commission in Case No. 20 10-00204, In the Matter of The Joint Application 

of PPI, Corporation, E.ON AG, EON US. Investments Cory., E. ON US. LLC, Louisville Gas 

and Electric Company and Kentucky Utilities Company for Approval of an Acquisition of 

Ownership and Control of Utilities and is incorporated by reference herein pursuant to 807 KAR 

5:OOl , Section 8(3). 

3. LG&E is a public utility, as defined in KRS 278.010(3)(a), engaged in the electric 

and gas business. LG&E generates and purchases electricity, and distributes and sells electricity 

at retail in Jefferson County and portions of Rullitt, Hardin, Henry, Meade, Oldham, Shelby, 



Spencer, and Trimble Counties. LG&E also purchases, stores and transports natural gas and 

distributes and sells natural gas at retail in Jefferson County and portions of Barren, Rullitt, 

Green, Hardin, Hart, Henry, Larue, Marion, Meade, Metcalfe, Nelson, Oldham, Shelby, Spencer, 

Trimble, and Washington Counties. 

4. Copies of all orders, pleadings and other communications related to this 

proceeding should be directed to: 

Lonnie Rellar 
Vice President, State Regulation and Rates 

LG&E and KU Energy LLC 
220 West Main Street 

Louisville, Kentucky 40202 
Telephone: (502) 627-4830 

Allyson K. Sturgeon 
Senior Corporate Attorney 

LG&E and KU Energy LLC 
220 West Main Street 
Louisville, KY 40202 

Telephone: (502) 627-2088 

Kendrick R. Riggs 
W. Duncan Crosby I11 

Stoll Keenon Ogden PLLC 
2000 PNC Plaza 

500 West Jefferson Street 
Louisville, KY 40202 

Telephone: (502) 333-6000 

Acquisition Savings Sharing Deferral Methodologv 

5, The Commission in Case No. 20 10-00204, In the Matter o j  The ,Joint Application 

of PPL Corporation, E. ON AG, E. ON U.S. Investments Corp., E. ON U.S. LLC, Louisville Gas 

and Electric Company and Kentucky Utilities Company for  Approval of an Acquisition of 

Ownership and Control of IJtilities, issued an order on September 30, 2011 approving the 

transfer of ownership of LG&E and its sister utility, Kentucky Utilities Company (“KU”), 

through PPL Corporation’s acquisition of E.ON 1J.S. Investments’ interests in E.ON U.S. LLC. 
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In connection with its approval of the transfer of ownership in Case No. 2010-00204, the 

Commission approved a Settlement Agreement, Stipulation and Recommendation (“Settlement 

Agreement”). Article IT of that Settlement Agreement requires LG&E and ICU to adopt and 

implement the Acquisition Savings Sharing Deferral (“ASSD”) methodology subject to the 

conditions contained therein. 

6. LG&E and KTJ are to file with the Commission by April 1, beginning April 1, 

20 12, their applications for orders approving their ASSD calculations and the annual deferral 

amounts, if any, resulting therefrom. This application contains LG&E’s ASSD calculations for 

the calendar year 201 1. 

LG&E’s ASSD Calculations (Electric Operations) 

7. LG&E’s ASSD calculations for calendar year 2011 are contained in Exhibits 1 

through 9. The Index to Schedules attached to Exhibits 1 through 9 lists the revenue requirement 

calculations according to the applicable section in Article 2 of the Settlement Agreement with the 

corresponding exhibit and supporting reference schedule.’ The work papers and source 

documents supporting the calculations in Exhibits 1 through 9 are attached to each schedule. 

The calculations are similar in kind to and where applicable correspond with the order in 

LG&E’s last base rate case, Case No. 2009-549. Exhibit 8 page 1 of 2, “Calculation of Excess 

Return Amount at December 31, 2011” shows: 

- 
‘The adjustments to (1) eliminate environmental surcharge revenues and expenses (Exhibit 1, Reference Schedule 
1.03), (2) reduce revenues associated with ECR-related off-system and intercompany sales (Exhibit 1, Reference 
Schedule 1.04) and (3) pro form capitalization (Exhibit 2, page 2 of 2, Column 6 “Environmental Compliance 
Plans”) are based on the assumption that the ECR monthly billing factor during 201 I continued to be calculated 
using the percentage of revenue method. During the test year in Case No, 2009-00549, LG&E’s ECR monthly 
billing factor was calculated using the percentage of revenue method. Effective with the ECR billing month of 
February 2010, L,G&E’s ECR monthly billing factor was calculated using the revenue requirement method in 
accordance with the Commission’s Order in Case No. 2009-00310. Thus the ECR monthly billing factor for the 
twelve-month period ended December 3 1, 201 1, was calculated using the revenue requirement method consistent 
with the Commission’s Order in Case No. 2009-003 1 1. 
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ELECTRIC 

1. 

2. 

Actual Earned Rate of Return on Common Equity (Section 2.2) 9.07% 

10.75% Threshold Rate of Return on Common Equity (Section 2.3) 

3. Difference (Lines: 1 - 2) -1.68% 

Because the calculated ASSD actual earned rate of return on common equity is less than the 

threshold requirement of 10.75%, there is no excess return amount for LG&E’s electric 

operations for purposes of determining a regulatory liability. Exhibit 9 page 1 of 2 further shows 

LG&E’s actual earned rate of return on common equity for the twelve months ended December 

3 1, 201 1 for its electric operations was 9.07%. 

8. The adjustments to (1) eliminate environmental surcharge revenues and expenses 

(Exhibit 1 , Reference Schedule 1.03), (2) reduce revenues associated with ECR-related off- 

system and intercompany sales (Exhibit 1, Reference Schedule 1.04) and (3) pro form 

capitalization (Exhibit 2, page 2 of 2, Column 6 “Environmental Compliance Plans”) do not 

reflect the decision by the Cornmission in its Order in Case No. 2009-003 1 1 , An Examination By 

The Public Service Commission Of The Environmental Surcharge Mechanism Of Louisville Gas 

and Electric Company For The Two-Year Billing Period Ending April 30, 2009, to eliminate the 

use of the percentage of revenue method and approve the use of the revenue requirement method 

for calculating the monthly ECR billing factor. The calculation of these three pro forma 

adjustments is based on the assumption that the commission’s order in Case No. 2009-003 1 1 did 

not eliminate the use of the percentage of revenue method and the ECR monthly billing factor 

during 201 1 continued to be calculated accordingly. In fact, LG&E’s ECR monthly billing 

factor during the twelve-month period ended December 3 1, 20 1 1 was calculated using the 
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revenue requirement method pursuant to the Commission’s Order in Case No. 2009-003 1 1 .2 

Supplemental Exhibits 1 through 9 contain LG&E’s ASSD calculations for calendar year 201 1, 

reflecting the calculation of these adjustments in accordance with the Commission’s December 

2, 2009 Order in Case No. 2009-003 11. The calculations in Supplemental Exhibits 1 through 9 

are similar in kind to and where applicable correspond with the orders in LG&E’s last base rate 

case, Case No. 2009-549 and two-year ECR review case, Case No. 2009-003 1 1. Supplemental 

Exhibit 8 page 1 of 2, “Calculation of Excess Return Amount at December 3 1 , 201 1 ” shows: 

ELECTRIC 

1. 9.07% 

2. 10.75% 

3. Difference (Lines: 1 - 2) -1.68% 

Actual Earned Rate of Return on Common Equity (Section 2.2) 

Threshold Rate of Return on Common Equity (Section 2.3) 

Because the calculated ASSD actual earned rate of return on common equity is less than the 

threshold requirement of 10.75%, there is no excess return amount for LG&E’s electric 

operations for purposes of determining a regulatory liability. Exhibit 9 page 1 of 2 further shows 

LG&E’s actual earned rate of return on common equity for the twelve months ended December 

31, 201 1 for its electric operations was 9.07%. 

The calculation of the monthly billing factor based on the revenue method was effective February 1, 2010. 
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9. LG&E’s ASSD calculations for calendar year 201 1 are contained in Exhibits 1 

through 9. The Index to Schedules attached to Exhibits 1 through 9 lists the revenue requirement 

calculations according to the applicable section in Article 2 of the Settlement Agreement with the 

corresponding exhibit and supporting reference schedule. The work papers and source 

documents supporting the calculations in Exhibits 1 through 9 are attached to each schedule. 

The calculations are similar in kind to and where applicable correspond with the order in 

LG&E’s last base rate case, Case No. 2009-549. Exhibit 8 page 2 of 2, “Calculation of Excess 

Retzirn Amount at December 31, 2011” shows: 

GAS 

1. 

2. 

3. 

Actual Earned Rate of Return on Common Equity (Section 2.2) 

Threshold Rate of Return on Common Equity (Section 2.3) 

Difference (Lines: 1 - 2) 

8.56% 

IO.7SYo 

-2.19% 

Because the calculated ASSD actual earned rate of return on common equity is less than the 

threshold requirement of 10.75%, there is no excess return amount for LG&E’s gas operations 

for purposes of determining a regulatory liability. Exhibit 9 page 2 of 2 further shows LG&E’s 

actual earned rate of return on common equity for the twelve months ended December 3 1, 20 1 1 

for its gas operations was 8.S6%.3 

The calculations are shown on Supplemental Exhibit 8, page 2 of 2 and Supplemental Exhibit 9, page 2 of 2. 
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WHEREFORE, L,ouisville Gas and Electric Company respectfully requests the 

Commission issue an order, by June 30, 2012, approving its calculations of the Acquisition 

Savings Sharing Deferral Methodology for its gas and electric operations in 201 1. 

Dated: March 30th, 2012 Respectfully submitted, 

W. Duncan Croiby 111 
Stoll Keenon Ogden PL,LC 
2000 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 333-6000 

Allyson K. Sturgeon 
Senior Corporate Attorney 
LC&E and KTJ Energy LLC 
220 West Main Street 
Louisville, ICY 40202 
Telephone: (502) 627-2088 

Counsel for Louisville Gas and 
Electric Company 

400001.142257/792462.1 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and accurate copy of the above and foregoing Application was 
served upon the following persons by first class United States mail, this 30"' day of March 2012 
and no other party to Case No. 2010-00204 has requested a copy of this application as of this 
date: 

Dennis G. Howard I1 
Assistant Director Kurt J. Boehm 
Office of the Kentucky Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, KY 40601 -8204 

Michael L. Kurtz 

Boehm, Kurtz & L,owry 
36 E. Seventh Street, Suite 1510 
Cincinnati, OH 45202 

Electric Company 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Lonnie E. Rellar, being duly sworn, deposes ancl says he is Vice 

President, State Regulation and Rates for Louisville Gas and Electric Company and Kentucky 

Utilities Company, and that he has personal knowledge of the matters set forth in the foregoing 

Verified Application, and that the content thereof is true and correct to the best of his 

information, knowledge, and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County and State, 

thisq(@day of March 2012. 

My Fpmmission Expires: 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Settlement 
Avreement Section Exhibit 

Seetion 2.2.1 Exhibit I 

Exhibi t  I 

Exhibit 1 

Exhibit I 

Exhibi t  I 

Exhibit I 

Exhibi t  1 

Exhibi t  I 

Exhibi t  1 

Exhibi t  1 

Exhibi t  1 

Exhibit I 

Exhibit 1 

Exhibi t  1 

Exhibi t  1 

Exhibi t  1 

Exhibi t  1 

Exhibi t  I 

Exhibit I 

Exhibi t  1 

- Exhibit I 

Exhibi t  1 

Exhibi t  1 

Seclion 2.2.2 Exhibit 2 

Section 2.2.2 Exhibi t  3 

Seclion 2.4 Exhibi t  8 

Section 2.2.3 Exhibi t  9 

Acauisition Savinw Sharing Deferral Methodolorry 
ECR Percentage of Revenue Method 

Index of Schedules 

Reference 
Schedule Description 

1.00 

1.01 

1.02 

1.03 

1.04 

1.05 

1.06 

1.07 

I .ou 
1.09 

1.10 

1.11 

1.12 

1.13 

1.14 

1.15 

1.16 

1.17 

1.1s 

1.19 

1.20 

1.21 

Adjustments to Operating Revenues, Operating Expenses and Net Operating Income 

Adjustment to eliminate unbilled revenues 

To adjust mismatch in fuel cost recovery 

To adjust base rates and FAC to reflect a full year of the FAC roll-in 

Adjustment to eliminale Environmental Surcharge revenues and expenses 

Off-system sales revenue adjustment for the ECR calculalion 

To eliminate net brokered and financial swap sales revenues and expenses 

To eliminate ECR, MSR, DSM, FAC, and GSC accruals 

To eliminate DSM revenue and expenses 

Adjustment to annualize year-end customers 

Adjustment to reflect annualized depreciation expenses 

Adjustment to reflect increases in labor and labor related costs 

Adjustment for pension, post retirement and post employment costs 

Adjustment to reflect normalized storm damage expense 

Adjustment for injuries and damages FERC account 925 

Adjustment IO eliminate advertising expenses pursuant to Commission Rule 807 KAR 5916 

Adjustment to remove out-of-period items 

Adjustment to revenues and expenses to eliminate gas supply cost 

Adjustment to revenues for temperature normalization 

Calculation of Composite Federal and Kentucky Income tax rate 

Adjustment to federal and state income taxes resulting from interest synchronization 

Prior income tax true-ups and adjustments 

Calculation of Revenue Gross Up Factor 

Capitalization at December 3 I ,  201 I 

Net Original Cost Rate Base 

Calculation of Excess Return Amount at December 3 I ,  201 1 

Electric and Gas Rate of Return on Common Equity 
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Exhibit 1 
Reference Schedule 1.00 

LOUISVILLE GAS AND ELECTFUC COMPANY 

Adjustment to Eliminate Unbilled Revenues 

Electric Gas 

1 .  Unbiiled revenues at December 3 1, 201 0 

2. Unbilled revenues at December 31, 201 1 

$ 49,653,000 $ 28,521,776 

(41,650,000) (20,9 14,344) 

3. Increase/(Decrease) in book revenues due to unbilled revenues $ 8,003,000 $ 7,607,432 
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Expense 
Month 

Exhibit 1 
Reference Schedule 1.01 

LOUISVILLE GAS AND ELECTRIC COMPANY 

To Adjust Mismatch in Fuel Cost Recovery 
For the Twelve Months Ended December 31,2011 

Electric 
Rev en u e 
Form A 

Page 4 of 5 
Line 3 

Electric 
Expense 
Form A* 

Page 4 of 5 
Line 8 

Total 

Jan-1 1 
Feb-1 1 
Mar-1 1 
Apr-1 1 
May-1 1 
Jun-1 1 
Jul-1 1 

Aug- 1 1 
Sep-1 1 
Oct-1 1 
Nov-11 
Dec-1 1 

3,185,569 
2,117,737 

485,048 
1,854,80 1 
1,974,4 1 9 
4,566,2 19 
4,80 1,258 
4,5 12,430 
2,6 1 1,672 
1,941 , 192 
2,373,057 
1,909,620 

$ 32,333,022 

547,114 
1,933,926 
2,064,6 16 
3,326,868 
3,988,638 
3,785,239 
3,166,375 
2,719,617 
2,776,4 13 
1,89 1,077 
2,197,3 15 
2,85 1,922 

$ 31,249,120 

Adjustment $ (32,333,022) $ (3 1,249,120) 

* NOTE : Expenses are recovered in the second succeeding month. For example, 
January 20 1 1 would be reflected in March 20 1 1. 



Form A 
Page 4 of 5 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

a. 

9. 

10. 

q& 11* 

12. 

13 

LOUISVILLE GAS AND ELECTRIC COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : January 201 1 

Last FAC Rate Billed 0.00292 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

1,090,948,233 

(Line 1 x Line 2) $i 3,185,569 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5 )  

Revised FAG Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) (Line7 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 af 5)  

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line 10 / Line I I) 

(Line 9 x Line 12) 

852,496,320 

0 

852,496,320 

1,032,290,004 

1,032,290,004 

1 .oooooooo 

$i 696,280 
To Page 2, Line D 

I 



Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

4 11. 

12. 

13 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : February 201 1 

Last FAC Rate Billed 0.00241 

KWH Billed at Above Rate 878,729,015 

FAC Revenue/( Refund) (Line I x Line 2) _. $ 2,117,737 

KWH Used to Determine Last FAC Rate 1,049,116,985 

Non-Jurisdictional KWH (Included in Line 4) 0 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 1,049,116,985 

Revised FAG Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) (Line I x Line 6) $ 2,528,372 

Over or (Under) Recovery (Line 3 - Line 8) $ (410,635) 

Total Sales ”Srn” (From Page 3 of 5) 863,178,679 

Kentucky Jurisdictional Sales 863,178,679 

1 .oooooooo Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) - $ (410,635) 
To Page 2, Line D 

. 



Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

1. 

2. 

3. 

4. 

5.. 

6. 

7. 

a. 

9, 

I O .  

12. 

13. 

14. 

15. 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : March 201 1 

Last FAC Rate Billed 0.00053 

Wt-1 Billed at Above Rate 91 5,i 85,368 

FAC Revenue/(Refund) (Line I x Line 2) . - $ 485,048 

MNH Used to Determine Last FAC Rate 1,032,290,004 

Non-Jurisdictional KVVH (Included in Line 4) 0 

Kentucky Jurisdictional KWH (Line 4 .. Line 5) 1,032,290,004 

Revised FAG Rate Billed, if prior period adjustment is needed (See Note I )  

Recoverable FAC Revenue/(Refimd) (Line 1 x Line 6) $ 547,114 

Over or (Under) Recovery 

Over Recovery Correction* - $ 60,889 

$ (62,0661 (Line 3 - Line 8) 

Total Adjusted Over or (Under) Recovery (Line 9 .t IO) $ (1,177) 

Total Sales "Sm" (From Page 3 of 5) 889,920,492 

Kentucky Jurisdictional Sales aa9,920,492 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line 11) 1 .00000000 

Total Company Over or (Under) Recovery I (Line 9 x Line 12) - $ (1 $1 77) 
To Page 2, Line D 

*Over Recovery due to the over-statement of line losses for May, Jun, Sep, Oct, Nov, and Dec 2010 
and Jan 201 I. Losses were over-stated because the calculation did not include the partners' share 
(IMEA and IMPA) of the monthly test energy produced by Trimble County 2 and the effect of the 
Trimble County 2 test energy sold Off System during that time period. 



Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

6 ' 12. 
13 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : April 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 

Revised FAC Rate Billed, If prior period adjustment is needed (See Note I) 

Recoverable FAC Revenuel(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line 1 x Line 2) 

(Line 10 / Line 11) 

(Line 9 x Line 12) 

As Billei 
0.00225 ; 

828,036,1.32 

5 1,863,081 

863,178,679 

0 

863,178,679 

-~ 
---- 

5 1,942,152 

5 (79,0711 

795,901,340 

795,901,340 

1 .oooooooo 

5 (79,071) 

- 

As wrected (Note ?), 
0.00224 

828,036,132- 

5 1,854,801 

863,359,867 

0 

-- 

__. 

863,359,867 

!$ 1,933,926 

$ (79,12Bj 

795,901,340 

795,901,340 

1 .00000000 

$ (79,125) 
To Page 2, Line D 

- 

Note 1 - Corrected February 201 I Last FAC Rate Billed (Line 1) and KWH Used to Determlne Last FAC Rate (Lin 4) can be found on Exhibit 1, 
page 2 of 3, as attached to the March 201 1 Form A filed on April 19,201 1. 

I 



Form A 
Page 4 of 5 

1. 

2. 

3. 

4. 

5. 

10. 

12. 

13 

LOUISVILLE GAS AND ELECTRIC COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : May 2011 

Last FAG Rate Billed 0.00232 

KWH Billed at Above Rate 851,042,663 

$ 1,974,419 

889,920,492 

FAC Revenue/(Refund) (Line 1 x Line 2) - 
KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 0 

Kentucky Jurisdictional KWt-1 (Line 4 - Line 5) 889,920,492 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) (Line 1 x Line 6) $ 2,064,616 

Over or (Under) Recovery (Line 3 - Line 8) $ (90,197) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

958,807,304 

958,807,304 

1 .oooooooo 

Total Company Over or (Under) Recovery (Line 9 x Line 12) $ (90,197) 
To Page 2, Line D 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 



Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

12. 

13 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : June 201 I 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/( Refund) 

KWH Used to Determine Last FAC Rate 

(Line 1 x Line 2) 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/(Refund) (Line I x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentuqky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line 10 / Line 11) 

(Line 9 x Line 12) 

0.00418 

1,092,396,993 

$ 4,566,219 

795,901,340 

0 

795,901,340 

$ 3,326,868 

$ 1,239,351 

1,133,304,954 

1,133,304,954 

1 .oooooooo 

$ 1,239,351 
To Page 2, Line D 



Form A 
Page 4 of 5 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

IO. 

k ll. 

12. 

13 

LOUISVILLE GAS AND ELECTRIC COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : July 201 I 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

(Line 1 x Line 2) 

Recoverable FAC Revenue/(Refund) 

Over or (Under) Recovery 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line 1 x Line 6) 

(Line 3 - Line 8) 

(Line IO/ Line 11) 

(Line 9 x Line 12) 

0.00416 

1 ,I 54,148,472 

!$ 4,801,258 

958,807,304 

958,807,304 

!$ 3,988,638 

$ 812,620 

1,353,151,754 

1,353,151,754 

1 .oooooooo 

!$ 812,620 
To Page 2, Line D 

, 



Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

b 11. 

12. 

13 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : August 2011 

(Line 1 x Line 2) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I) 

Recoverable FAC Revenue/(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line I O /  Line 11) 

(Line 9 x Line 12) 

0.00334 

1,351,026,921 

$ 4,512,430 

1,133,304,954 

0 

1,133,304,954 

$ 3,785,239 

$ 727,191 

1,230,596,112 

1,230,596,112 

1 .oooooooo 

- $ 727, I91 
To Page 2, Line D 



Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

I. 

2. 

3. 

4. 

5. 

6. 

7. 

a. 

9. 

I O .  

&I 11. 

12. 

13 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : September 2011 

Last FAC Rate Billed 0.00234 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

1,116,099,061 

(Line 1 x Line 2) $ 2,611,672 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I) 

Recoverable FAG Revenue/(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line IO/ Line 11) 

(Line 9 x Line 12) 

1,353,151,754 

0 

1,353,151,754 

$ 3,166,375 

$ (554,703) 

904,369,059 

904,369,059 

1 .oooooooo 

$ (554,703) 
To Page 2, Line D 



Form A 
Page 4 of 5 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

12. 

13 

LOUISVILLE GAS AND ELECTRIC COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : October 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAG Revenue/(Refund) 

KWH Used to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line' 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Recoverable FAC Revenue/( Refund) (Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line 1 x Line 2) 

(Line IO / Line 11) 

(Line 9 x Line 12) 

0.00221 

878,367,270 

$ 1,941,192 I 

1,230,596,112 

0 

1,230,596,112 

$ 2,719,617 

$ (778,425) 

844,230,988 

844,230,988 

I .oooooooo 

$ (778,425) 
To Page 2, Line D 



1. 

2. 

3. 

4. 

5. 

6. 

7. 

a. 

9. 

I O .  

\qJ# 11. 

12. 

13 

Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

I FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : November 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH lJsed to Determine Last FAC Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5 )  

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I) 

Recoverable FAC Revenue/(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

Total Sales Divided by Kentucky Jurisdictional Sales 

Total Company Over or (Under) Recovery 

(Line I x Line 2) 

(Line 10 / Line 11) 

(Line 9 x Line 12) 

0.00307 

772,982,759 

$ 2,373,057 

904,369,059 

0 

904,369,059 

$ 2,776,413 

- $ (403,356) 

829,175,296 

829, I 75,296 

I .oooooooo 

$ (403,356) 
To Page 2, Line D 



Form A 
Page 4 of 5 

1. 

2. 

3. 

4" 

5. 

6. 

7. 

8. 

9. 

I O .  

11. 

12. 

13 

LOUISVILLE GAS AND ELECTRIC COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : December 201 1 

Last FAC Rate Billed 

KWH Billed at Above Rate 

FAC Revenue/(Refund) 

KWH Used to Determine Last FAG Rate 

Non-Jurisdictional KWH (Included in Line 4) 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note I) 

Recoverable FAG Revenue/(Refund) (Line 1 x Line 6) 

Over or (Under) Recovery (Line 3 - Line 8) 

(Line 1 x Line 2) 

Total Sales "Sm" (From Page 3 of 5) 

Kentucky Jurisdictional Sales 

0.00224 

852,508,721 

$ 1,909,620 

844,230,988 

0 

844,230,988 

$ 1,891,077 

$ 18,543 

911,157,258 

91 1,157,258 

Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 1 .oooooooo' 

Total Company Over or (Under) Recovery (Line 9 x Line 12) $ 18,543 
To Page 2, Line D 



Form A 
Page 4 of 5 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

IO. 

$4 11. 

12. 

13 

LOUISVILLE GAS AND ELECTRIC COMPANY 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

4 

Expense Month January 2012 

Last FAG Rate Billed 0.00265 

KWH Billed at Above Rate 975,042,588 

FAG Revenue/(Refund) (Line I x Line 2) - $ 2,583,863 

KWH Used to Determine Last FAC Rate 829,175,296 

Non-Jurisdictional KWH (Included in Line 4) 0 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 829,175,296 

Revised FAG Rate Billed, if prior period adjustment is needed (See Note I) 

Recoverable FAC Revenue/(Refund) (Line 1 x Line 6) $ 2,197,315 

Over or (Under) Recovery (Line 3 - Line 8) $ 386,548 

Total Sales "Sm" (From Page 3 of 5) 938,911,303 

Kentucky Jurisdictional Sales 938,911,303 

1 .oooooooo Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 I Line I I) 

Total Company Over or (Under) Recovery (Line 9 x Line 12) $ 386,548 
To Page 2, Line D 



Form A 
Page 4 of 5 

LOUISVILLE GAS AND ELECTRIC COMPANY 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

I O .  

1- 11. 

12. 

13 

FUEL ADJUSTMENT CLAUSE 
OVER OR (UNDER) RECOVERY SCHEDULE 

Expense Month : February 2012 

Last FAC Rate Billed 0.00313 

KWH Billed at Above Rate 837,554,049 

FAC Revenue/(Refund) (Line 1 x Line 2) $ 2,621,544 

KWH Used to Determine Last FAC Rate 911,157,258 

0 

Kentucky Jurisdictional KWH (Line 4 - Line 5) 91 1,157,258 

Revised FAC Rate Billed, if prior period adjustment is needed (See Note 1) 

Non-Jurisdictional KWtI (Included in Line 4) --.- 

Recoverable FAC Revenue/(Refund) (Line I x Line 6) $ 2,851,922 

Over or (Under) Recovery (Line 3 - Line 8) $ (230,378) 

Total Sales "Sm" (From Page 3 of 5) 849,676,758- 

Kentucky Jurisdictional Sales 849,676,758 

1 .oooooooo Total Sales Divided by Kentucky Jurisdictional Sales (Line 10 / Line 11) 

Total Company Over or (Under) Recovery (Line 9 x  Line 12) $ (230,378) 
To Page 2, Line D 





Exhibit 1 
Reference Schedule 1.02 

LOUISVILLE GAS AND ELECTRIC COMPANY 

To Adjust Base Rates and FAC to Reflect a Full Year of the FAC Roll-In 
For the Twelve Months Ended December 31,2011 

Electric . -_ Gas 

I .  Adjustment to base rate revenues to reflect a full  year of the 
FAC Roll-In (a) 

2. Adjustment to FAC revenues to reflect a full  year of the 
FAC Roll-In (a) 

3. Net adjustment 

8,868,3 12 

( 1  2,906,803) 

$ (4,038,491) $ 

(a) FAC roll-in pursuant to Commission's Order dated May 3 1, 20 I 1 in Case No. 20 10-00493. 
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Exhibit I 
Reference Schedule 1.03 

Expense Month 

Jan-I 1 
Feb-l 1 
Mar-I 1 
Apr-l 1 
May- I I 
Jun-l 1 
JuI-l 1 
Aug-11 
Sep-1 1 
Oct-l 1 
NOV-l 1 
Dec-l 1 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Adjustment to Eliminate Environmental Surcharge Revenues and Expenses 
For the Twelve Months Ended December 31,201 1 

Electric 
Revenues 

Environmental 
Comoliance Plans (a) 

146,568 
81 9,108 
742,383 
874,12 1 
666,380 

1,206,179 
1,362,039 

272,788 
165,369 
127,590 
126,855 
168,884 

Total $ 6,678,264 

Adjustment $ (6,678,264) 

Electric 
Expenses 

Environmental 
Compliance Plans (b) 

(3) 

Electric 
Expenses Roll-In 
Environmental 

Compliance Plans (c) 

(4) 

Net 
Electric 

Expenses 
(Col 2+3)  

236.1 57 
366, I80 
577,743 
308,266 
356,250 
3 10,177 
376,294 
476,145 
395,130 
322,061 
350,770 
44 1,778 

(281,487) 
(281,487)- 
(281,487) 
(281,487) 
(281,487) 
(281,487) 
(281,487) 
(28 1,487) 
(281,487) 
(281,487) 
(281,487) 
(281,487) 

(45,330) 
84,693 

296,256 
26,779 
74,763 
28,690 
94,807 

194,658 
1 13,643 
40,574 
69,283 

I60,29 1 

$ 4.5 16.95 1 $ (3,377,839) $ 1,139,112 

(a) ES Form 3 00, Column 6 
(b) ES Form 2 00, Total Pollution Control Operations Expense less Proceeds from 

(c) ECR Roll-in pursuant to Commission's Order dated December 2, 2009 in Case No 2009-003 1 1 
By-product and Allowance Sales 

Determination of Expenses Roll-In (Attachment to Response to Question No 6 (a)(c)) 
I Total Pollution Control Operating Expenses $ 14,035,848 
2 Less Total Pollution Control Operating Expenses '01 & '03 Plans 
3 Less Gross Proceeds from By-product & Allowance Sales 

(1 0,422,165) 
(235,844) 

4 Total Expenses Roll-In excluding '01 & '03 Plans .% 3,377,839 

( 5 )  

Net 
Electric 

(Col 1-4)  

191,898 
734,4 15 
446,126 
847,34 1 
591,617 

1,177,489 
1,267,232 

78,129 
5 1,726 
87,O 16 
57,572 

8,593 

$ 5,539,152 

$ (1,139,112) $ (5,539,152) 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 

LOUISVILLE: GAS AND ELECT C COMPANY 
ENVIRONMENTAL SURCHARGE 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2011 

Enviromental 
Compliance Plan 

$ 100,889 
136,047 
(10,026) 

9,299 

Determination of Environmental Compliance Rate Base 
I 

-Total Monthly Beneficial Reuse Expense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Eligible Pollution Control Plant $ 65,553,070 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Form 2.31,2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Environmental Compliance Rate Base 
Subtotal 

- 

I Proceeds 
(1) 

Allowance Sales $ 52 
Scrubber By-products Sales 
Total Proceeds from Sales $ 52 

Base Rates Proceeds 
(2)  (1) - (2) 

$ - $  52 

$ - $  52 

I I Comolianceplan I 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

~ 

LOUISVILLE GAS AN 
ENVIRONMENT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2011 

Enviromental 
Compliance Plan 

160,038 
2 1 1,473 
(14,527) 

9,299 

$ 

Determination of Environmental Compliance Rate Base 

1 

Environmental 
Compliance Plan 

___ 

Total Monthly Beneficial Reuse Expense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense $ 
1 

Deductions: - 
Accumulated DeDreciation on Elieible Pollution Control Plant I 2,425,274 

(1) I (2) 
Allowance Sales $ 103 $ - $  
Scrubber By-products Sales 
Total Proceeds ftom Sales $ 103 $ - $  

I Environmental Compliance Rate Base 

(1) - (2) 
103 

1 0 3  

Proceeds From By-Product and Allowance Sales 
I I Total I Amountin I Net 1 



ES FORM 2.00 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

LOUISVILLE GAS AND 
ENVIRONMENTAL 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2011 

Environmental 
Compliance Plan 

$ 

Determination of Environmental Compliance Rate Base 
I 

I Proceeds 
(1) 

Allowance Sales $ 2,578 
~~ Scrubber By-products Sales 
Total Proceeds frG-Sales $ 2,578 

Proceeds Base Rates 
(2) (1) - (2) 

$ 223,921 $ (221,343) 

$ 223,921 $ (221,343) 

Proceeds From By-product and Allowance Sales 
I I Total I Amountin I Net I 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

OUI ELXC 
E SURC 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2011 

Enviromental 
Compliance Plan 

$ 102,021 
21 1,473 
(14,527) 

9,299 

Environmental 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) - rn 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
~~ - 

Allowance Sales $ - $  - f l  
Scrubber By-products Sales 
Total Proceeds from Sales $ - $  - $  

Net 
Proceeds 
(1) - (2) 



ES FORM 2.00 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Form 2.31,2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Environmental Compliance Rate Base 

- 

Subtotal 

r 

ENVIRONMEN 
Revenue Requirements o f  Environmental Compliance Costs 

For the Expense Month of May 2011 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense --- 

Determination o f  Environmental Compliance Rate Base 
L 

Enviromental 
Compliance Plan 

$ 148,079 
213,428 

less investment tax credit amortization 
Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

(14,527) 
9,299 

Proceeds From By-Product and Allowance Sales 
I I Total I Amountin I Net 1 

I Proceeds 
(1) 

Allowance Sales $ 29 
Scrubber By-products Sales 
Total Proceeds from Sales $ 29 

Base Rates Proceeds 
(2) (1) - (2) 

$ - $  29 

$ - $  29 



ES FORM 2.00 

I- i 

Enviromen tal 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 106,254 
Monthly Depreciation & Amortization Expense 210,835 
less investment tax credit amortization 

Monthly Property and Other Applicable Taxes 7,652 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.3 42.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

(14,527) 

LOUISVILLE GAS AN c COMPANY 
E N V ~ R ~ N M E N T A ~  SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2011 

Total Monthly Beneficial Reuse Expense 

Environmental 
Compliance Plan 

$ 

I Proceeds 
(1) 

Allowance Sales $ 37 
Scrubber By-products Sales 
ToXProceedsfrrom Sales $ 37 

Base Rates Proceeds 
(2) (1) - (2) 

$ - $  37 

$ - $  37 



ES FORM 2.00 

L , 
Enviromental 

Compliance Plan 
Monthly Operations & Maintenance Expense $ 170,289 

21 1,685 Monthly Depreciation & Amortization Expense 
less investment tax credit amortization (14,527) 

Monthly Property and Other Applicable Taxes 8,899 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

LOUISVILLE GAS AN 
ENVIRONMENTAL SU 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2011 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $ 52 $ - $  
Scrubber By-products Sales 
Total Proceeds from Sales $ 52 $ - $  

Determination of Environmental Compliance Rate Base 
I 

Net 
Proceeds 
(1) - (2) 

52 

52 

I I Enviromental Comuliance Plan I 



ES FORM 2.00 

Enviromental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 270,125 
Monthly Depreciation & Amortization Expense 211,685 
less investment tax credit amortization ( I  4,527) 

Monthly Property and Other Applicable Taxes 8,899 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

Less : Operating Expenses Associated with Retirements or Replacements 
'Occuring Since Last Roll-In of Surcharge into Existing Rates 

Total Pollution Control Operations Expense 

LO 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $- 3 7  $ - $  
Scrubber By-Products Sales 
Total Proceeds from Sales $ 31 $ - s  

JISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2011 

Net 
Proceeds 
(1) - (2) 

31 

37 

Determination of Beneficial Reuse Operating Expenses 

I Environmental 
Compliance Plan 

___ 

- 



ES FORM 2.00 

Determination of Pollution Control Operating Expenses 
f 

Enviromental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 174,545 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 
Monthly Surcharge Consulting Fees - Case No. 201 1-00162 

211,685 
(14,527) 

8,899 

~ 

14,565 
Less : Operating Expenses Associated with Retirements or Replacements 

LOU1 ELEC 
E SURC 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2011 

I Proceeds 
(1) 

Allowance Sales $ 37 
Scrubber By-products Sales 
Total Proceeds from Sales $ 37 

-~ 

Determination of Environmental Compliance Rate Base 
t 

Proceeds 
(2) (1) - (2) 

$ - $  37 

37 $ - $  

Base Rates 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Form 2.31,2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Con 
Pollution Control Deferred Income Taxes 

Environmental Compliance Rate Base 
Subtotal 

Determination of Beneficial Reuse Operating Expenses 
I I Environmental 1 

Proceeds From By-Product and Allowance Sales 
t I Total 1 Amountin I Net 1 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 
Monthly Surcharge Consulting Fees - Case No. 201 1-00162 

Less : Operating Expenses Associated with Retirements or Replacements 

LOU1 
E SITRC 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2011 

Enviromental 
Compliance Plan 

$ 61,568 
211,685 
(I 4,527) 

8,899 

54,443 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Environmental 
Compliance Plan 

$ 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) - (2) - _ _ ~  ~ ~~ 

(1) (2) 
~~ 

Allowance Sales $ 7 $  - $  7 
Scrubber By-products Sales 
Total Proceeds from Sales $ 7 $  - $  7 



ES FORM 2.00 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31,2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 
Monthly Surcharge Consulting Fees - Case No. 201 1-00162 

Less : Operating Expenses Associated with Retirements or Replacements 

LOUISVILLE GAS AN RIC COMPANY 
ENVIRONMENTAL STJRCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2011 

Enviromental 
Compliance Plan 

$ 104,274 
211,685 
(14,527: 

8,899 

32,9 19 

7,520 

Determination of Environmental Compliance Rate Base 
I 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Compliance Plan 
$ 

Determination of Beneficial Reuse Operating Expenses 
I I Environmental I 

I 
Net Beneficial Reuse Operations Expense 1 %  

I Proceeds 
(1) 

Allowance Sales $ - $  
Scrubber By-products Sales 
Total Proceeds from Sales $ - $  

Proceeds From By-product and Allowance Sales 
i I Total I Amountin I Net 1 

Base Rates Proceeds 
(2) (1) - (2) 

- $  

- $  



ES FORM 2.00 

Pre-2011 201 1 
Environmental Environmental 

LOIJISVILLE GAS AND ELECT C COMPANY 
ENVIRONMENTAL SURCHARGE IiEPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2011 

Determination of Environmental Compliance Rate Base 
I 

Additions: 
Inventory - Emission Allowances per ES Form 2.3 1,2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 

Pollution Control Deferred Income Taxes 

Environmental Compliance Rate Base $ 74,552,944 

-- 

Compliance Plan Compliance Plan1 
Monthly Operations & Maintenance Expense $ 130,472 $ 52,540 
Monthly Depreciation & Amortization Expense 

ivionrniy 
Monthly Cmission Allowance oxpensc uuin co ruiiii L.J I ,  L.JL 

Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 
TotalPollution C - ‘ - ontrol Uperations bxpense 

Determination of Beneficial Reuse Operating Expenses 
I I Environmental I 

Proceeds From By-product and Allowance Sales 
I Amountin I Net I 
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Exhibit 1 
Reference Schedule 1.04 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Off-System Sales Revenue Adjustment for the ECR Calculation 
For the Twelve Months Ended December 31,2011 

Electric 

(4) 

LG&E Monthly 
Off-System Environmer 

Off-System 
Sales 

31 Environmental 
Sales Surcharge Surcharge cost 

Revenue Factor (a) Factor (Col. 1 * 3) 

Average 
a1 Environmen 

Jan-I 1 
Feb-1 1 
Mar- 1 1 
Apr-11 
May-1 1 
Jun-1 1 
Jul- 1 1 

Aug-11 
Sep-1 1 
Oct-1 1 

Nov-1 1 
Dec-1 1 

18,303,562 
13,880,982 
13,374,699 
9,742,182 
9,952,934 
7,170,4 18 
8,276,729 
7,222,945 

12,412,938 
14,05 1,649 
13,174,028 
15,25 1,6 18 

Total $ 142,814,683 

Average 

Adjustment 

(a) ES Form 1.00 

1.09% 
1.41% 
0.99% 
1.43% 
1.47% 
0.18% 
0.19% 
0.19% 
0.21% 
0.26% 
0.38% 
0.43% 

0.69% 

0.69% 
0.69% 
0.69% 
0.69% 
0.69% 
0.69% 
0.69% 
0.69% 
0.69% 
0.69% 
0.69% 
0.69% 

126,295 
95,779 
92,285 
67,22 1 
68,675 
49,476 
57,109 
4933 8 
85,649 
96,956 
90,90 1 

105,236 

$ 985,420 

$ (985,420) 





ES FORM 1.00 

LOUISVILLE GAS AN ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1 .IO, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .  10, line 15 

Effective Date for Billing: March billing cycle beginning February 28, 201 1 

Submitted by: 

Title: Director, Rates 

Date Submitted: February 18,201 1 



ES FORM 1.00 

JOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONME~TAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1 .lo, line 14 $ 1,025,872 - - 

1.41 yo - _. Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .lo, line 15 

Effective Date for Billing: April billing cycle beginning March 30,201 1 

Submitted by: 

Title: Director, Rates 

Date Submitted: March 18,201 1 



ES FORM 1.00 

LOUISVILLE GAS ANI) ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 = $  

- Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .lo, line 15 - 

Effective Date for Billing: May billing cycle beginning April 29,201 1 

Submitted by: 

Title: Director, Rates 

728,799 

0.99% 

Date Submitted: April 19,201 1 



ES FORM 1.00 

LOUISVILLE GAS AND ELECTWC COMPANY 
ENVIRONMENTAL SURC ARGE FWPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
- - $ 1,053,507 Collected Through Base Rates -- ES Form 1.10, line 14 

1.43% - - Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .IO, line 15 

Effective Date for Billing: June billing cycle beginning May 31,201 1 

Submitted by: 

Title: Director, Rates 

Date Submitted: May 20,201 1 



ES FORM 1.00 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1 . IO, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 I 10, line 16 

Effective Date for Billing: July billing cycle beginning June 29,201 1 

Submitted by: 

Title: Director, Rates 

$ 1,095,320 _. - 

1.47% - - 

Date Submitted: June 17,2011 



ES FORM 1.00 

1,OUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 201 1 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .IO, line 16 

Effective Date for Billing: August hilling cycle beginning July 29, 201 1 

Submitted by: 

Title: Director, Rates 

131,463 

0.18% 

Date Submitted: July 19,201 1 



ES FORM 1.00 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
s - - Collected Through Base Rates -- ES Form I . IO,  line 14 

- Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .lo, line 16 - 

Effective Date for Billing: September billing cycle beginning August 30,201 1 

Submitted by: 

Title: Director, Rates 

145,621 

0.19% 

Date Submitted: August 19,201 1 



ES FORM 1.00 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 = $  

- - Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .lo, line 16 

Effective Date for Billing: October billing cycle beginning September 30,201 1 

Submitted by: 

Title: Director, Rates 

144,799 

0.19% 

Date Submitted: September 20,201 1 



ES FORM 1.00 

OUISVILLE GAS AN IC COMPANY 
E N ~ R Q N M E N T A ~  RT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 201 1 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: November billing cycle beginning October 28,201 1 

Submitted by: 

Title: Director, Rates 

156,849 

0.21% 

Date Submitted: October 18, 201 1 



ES FORM 1.00 

OUISVILLE GAS AND ELECTFUC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of October 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

- Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 . lo, line 16 - 

Effective Date for Billing: December billing cycle beginning November 29, 201 1 

Submitted by: 

Title: Director, Rates 

199,221 

0.26% 

Date Submitted: November 18,20 1 1 



ES FORM 1.00 

OUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1 .lo, line 16 

Effective Date for Billing: January billing cycle beginning December 30,201 1 

Submitted by: 

Title: Director, Rates 

286,636 

0.38% 

Date Submitted: December 20,201 1 



ES FORM 1.00 

LOIJISVLLLE GAS AND ELECTRIC COMPANY 
ENVIRONNIENTA ARGE REPORT 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of December 2011 

GROUP 1 (Total Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1. IO, line 18 

Group 1 ES Billing Factor -- ES Form 1.10, line 20 

GROUP 2 (Net Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1 .IO, line 18 

Group 2 ES Billing Factor -- ES Form 1.10, line 20 

Effective Date for Billing: February billing cycle beginning January 31,2012 

Submitted by: 

Title: Director, Rates 

326,019 

0.43% 

0.00% 

Date Submitted: January 20,2012 





Exhibit 1 
Reference Schedule 1.05 

LOUISVILLE GAS AND ELECTRIC COMPANY 

To Eliminate Net Brokered and Financial Swap Revenues and Expenses 
For the Twelve Months Ended December 31,2011 

Electric 

1 .  Brokered and Financial Swap Revenues $ 2,534,557 

2. Brokered and Financial Swap Expenses recorded in revenues 5,271,858 

3. Net Brokered and Financial Swap Revenues $ (2,737,301) 

4. Net Brokered and Financial Swap Revenues adjustment $ 2,737,301 

5. Operating Expenses related to Brokered and Financial Swap $ 71,069 * 

6. Net Brokered and Financial Swap Operating Expenses adjustment $ (71,069) 

7. Total adjustment (Line 4 - Line 6 )  $ 2,808,370 

*NOTE: Reflects 1 S O %  of total labor and labor related costs from 
regulated trading sales activities. 



To Eliminate Electric Brokered Sales Revenues and Expenses 
For the Test Year Ended December 31,201 1 

Regulated Trading Labor 
For Year Ended January 1,201 1 through December 31,201 1 

1 Total Labor 
Total 

$ 4,736,545 

2 Brokered/Swap Trading Percentage 1.64% 

3 Total BrokeredEwap Trading Expense 77,570 

4 KU 8.4% 6,501 
5 LG&E 
6 

91.6% 71,069 
77.570 



I KU 
2 LG&E 
3 TOTAL BROKERED 

To Eliminate Electric Brokered Sales Revenues and Expenses 
For the Test Year Ended December 31,2011 

TOTAL 
TME DEC 2011 TME DEC 201 7 BROKERED & SWAP 

REVENUES KWH REVENUES ___ 

4 KU 
5 LG&E 
6 TOTAL SETTLED SWAP REVENUE 

7 KU 
8 LG&E 
9 TOTAL SALES FOR RESALE 

10 KU 
11 LG&E 
I 2  TOTAL BROKERED, SWAP & SFR 

(EXCLUDES INTERCOMPANY) 

13 BROKERED/SWAP TO TOTAL PERCENT 

14 STAFF TRADING PERCENTAGE 

231,838 
2,534,557 
2,766,396 

4.364.303 99,010,000 . .  
60,437,290 1,544,495,000 
64,801,594 I ,643,505,000 

4,596,142 99,010,000 8.4% 
62,971,848 I ,544,495,000 91 6% 
67,567,989 I ,643,505,000 100.0% 

4.1% 0.0% 

40.0% 

1.64% 15 BROKERED TRADING PERCENTAGE 



Energy Marketing 
Regulated Trading Labor 
For Year Ended 12/31./2011 

\ 

S ' S  

COMBINED 
Exp Org 
029660 

LG E 
Exp Org 
029660 

KU 
Exp Org 
029660 

Department Name 
Regulated Trading 

Department Name 
Regulated Trading 

Department Name 
Regulated Trading 

CAPITAL CORP 
Exp Org Department Name 
029660 Regulated Trading 

Labor 
Burdens 

Actual YTD 

2,532,183 
2,204,362 

Total Burdened Labor 4,736,545 

La b.0 r 
Burdens 

Actual YTD 

1,157,011 
1,008,354 

2,165,365 Total Burdened Labor 

Labor 
Burdens 

Actual YTJ 

1,374,811 
1,195,114 

Total Burdened Labor 2,569,925 

Labor 
Burdens 

-- Actual YTD 

36 I 
894 

Total Burdened Labor I .255 



To Eliminate Electric Brokered Sales Revenues and Expenses 
For the Test Year Ended December 31,201 1 

Regulated Trading & Dispatch Department Personnel 

Trading Positions 
I Trader 
2 Dir Trading 
3 Assoc Trader 
4 Sr. Trader 
5 Trader 
6 Mgr Hourly Trading 
7 Trader 
8 Mgr of Trading 
9 Trader 

10 Sr. Trader 

Dispatching Positions 
11 Sr Market Compljance Analyst 
12 Assoc Mkt Compliance Analyst 
13 Generation Dispatcher 
14 Dir Marketing 
15 Generation Dispatcher 
16 Generation Dispatcher 
17 Account Manager I I  Municipals 
18 Generation Dispatcher 
19 Mgr Reg Generation Dispatch Op 
20 Generation Dispatcher 
21 Mgr Market Compliance 
22 Generation Dispatcher 
23 Scheduler 
24 Sr Market Compliance Analyst 
25 Sr Dispatcher 

26 Trading Positions 
27 Total Regulated Trading and Dispatch Positions 
28 Trading Positions as a % of the total 

/ 

10 
25 

40.00% 
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Exhibit 1 
Reference Schedule 1.06 

LOUISVILLE GAS AND ELECTRIC COMPANY 

To Eliminate ECR, MSR, DSM, FAC and GSC Accruals 
For the Twelve Months Ended December 31,2011 

Gas - Electric - 

1, ECR Accrued Revenue in Accounts 440-445 

2. MSR&VIIT Accrued Revenue in Accounts 440-445 

3. DSM Accrued Revenue in Accounts 440-445 

4. DSM Accrued Revenue in Accounts 480-482 

5. FAC Accrued Revenue in Accounts 440-445 

6. GSC Accrued Revenue in Account 480-482 

7. Total Accrued Revenues 

8. Totalkdjustment 

$ (5,039,496) $ - 

3,821 - 

1,763,034 

- 408,439 

407.000 - 

$ (2,865,641) $ 408,439 

$ 2,865,641 $ (408,439) 
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