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Dear Mr. Derouen: 

Enclosed please find and accept the following for filing the original and ten copies of 
Kentucky Power Company's Responses to Staffs Data Requests in the above matter. 

Also filed are the original and ten copies of the Company's Petition for Confidential 
Treatment of portions of its Response to Data Request 19(b). 

Please do not hesitate to contact me if you have any questions. 

MRO 
cc: Michael L. Kurtz (w/o confidential material) 

Dennis G. Howard I1 (w/o confidential material) 
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In the Matter of: 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION %E6 1 
PUBLIC SERVICE 

COMMISSION 

AN EXAMINATION OF THE ) 
APPLICATION OF THE FUEL ) 
ADJUSTMENT CLAUSE OF AMERICAN ) CASE NO. 201 1-00482 
ELECTRIC POWER COMPANY FROM ) 
MAY 1,201 1 THROUGH NOVEMBER ) 
30,2011 ) 

* * * * * * * *  

PETITION FOR CONFIDENTIAL TREATMENT 

Kentucky Power Company (“Kentucky Power”) moves the Commission pursuant 

to 807 KAR 5:001, Section 7, for an Order granting confidential treatment to pages 3-6 

of Kentucky Power’s Response to Staff Data Request No. 19(b). 

Pursuant to 807 KAR 5001 an original of the responses for which confidential 

treatment is sought is filed under seal. In addition, ten redacted copies of the subject 

Response are filed with the Responses to the Data Requests. 

A. The Request And The Statutow Standard. 

Staff Data Request 19(b) requires Kentucky Power to file and disclose: 

For each solicitation [for coal purchases issued during the period May 1, 
201 1 to November 30,201 I ] ,  state the number of vendors to whom the 
solicitation was sent, the number of vendors who responded, and the 
selected vendor. Provide the bid tabulation sheet or corresponding 
document that ranks the proposals. (This document shall identify all 
vendors who made offers.) State the reasons for each selection. For 
each lowest cost bid not selected, explain why the bid was not selected. 

Kentucky Power does not object to providing to the Commission the data sought in Staff 

Data Request 19(b). 



KRS 61.878(1)(~)(1) excludes from the Open Records Act: 

Upon and after July 15, 1992, records confidentially disclosed to an 
agency or required to be disclosed to it, generally recognized as 
confidential or proprietary, which if openly disclosed would permit an unfair 
commercial advantage to competitors of the entity that disclosed the 
records. 

This exception applies to Kentucky Power’s response to Staff Data Request 19(b). 

B. Kentuckv Power’s Fuel Procurement Practices And The Competitive Fuel 
and Enernv Markets. 

Kentucky Power’s bid solicitation is handled by the fuel procurement personnel in 

American Electric Power Service Corporation (“AEPSC”). In negotiating fuel supply and 

transportation agreements, AEPSC seeks to obtain the lowest reasonable delivered 

cost of fuel for the Company’s customers. Fuel and transportation suppliers, on the 

other hand, are interested in obtaining the highest price possible for their commodity or 

service. Making future pricing, or company strategy with regards to fuel acquisition or 

other competitively sensitive information available to the suppliers with which the 

Company is negotiating compromises AEPSC’s ability to obtain the lowest reasonable 

cost of fuel for customers. 

C. The Information Is Generallv Recognized As Confidential and Proprietaw. 

First, the records to be filed with the Commission are “generally recognized as 

confidential or proprietary.” The request calls not only for proposals made by the 

various coal bidders, but also for the internal evaluation of each bid. This bid 

information and evaluation is highly confidential, and confidentiality is critical to the bid 

process. Dissemination of the information for which confidential treatment is being 

requested is restricted by Kentucky Power and AEPSC, and the Company and AEPSC 
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take all reasonable measures to prevent its disclosure to the public as well as persons 

within the Company who do not have a need for the information. 

In further support of this Request for Confidential Treatment for the data sought 

by Data Request 19(b), Kentucky Power incorporates by reference the Company’s 

similar Motion and Pleadings in prior Fuel Adjustment Clause proceedings, such as 

Case Nos. 2008-0051 8; 2007-00522; 2007-00276; 2006-00507; 2004-00463; 2004- 

0021 1, 2003-00453, 2000-4954, 98-562-A and 98-562-6. Kentucky Power further 

states that the Commission has not denied confidential treatment to similar information 

in prior fuel clause proceedings. 

D. Disclosure Of The Information Will Result In An Unfair Commercial 
Advantage. 

In general, the disclosure of the confidential information also will result in an 

unfair commercial advantage to competitors of Kentucky Power and its coal suppliers. 

For example, if a prospective coal supplier learns through review of AEPSC’s analysis 

of responses to Kentucky Power’s coal solicitation the Company was willing to pay $25 

per ton for a certain quality and quantity of coal, that supplier could resist lowering its 

price below $25 per ton. Similarly, and by example only, knowledge that Kentucky 

Power currently is paying $22 to $27 per ton under contracts executed after December 

31, 2008 may yield a similar result. In either case, a supplier will gain an unfair 

bargaining advantage - an advantage that would work to the detriment of Kentucky 

Power and its ratepayers. Additionally, in either case prospective suppliers considering 

a bid of less than $25 per ton would be inclined to increase their bid closer to $25 per 

ton. Such a result is antithetical to the purpose of the bidding process and contrary to 

the goal of providing the lowest reasonable retail electric rates. Moreover, to the extent 
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disclosure would result in higher coal prices, Kentucky Power’s energy rates would 

increase. Accordingly, Kentucky Power would be placed at a competitive disadvantage 

vis-a-vis other energy suppliers, especially in the off-system sales market. 

Equally important is the fact Kentucky Power is a regulated electric utility, with 

the Commission serving to protect the public interest in the absence of competition. If 

Kentucky Power’s coal prices go up because of public disclosure of the commercially 

sensitive information, Kentucky Power, its customers and the regulatory process will 

suffer. 

E. The Information Is Required To Be Disclosed To An Agency. 

Finally, the records requested in Staff Data Request 19(b) are by the terms of the 

Data Request required to be disclosed to the Commission, a “public agency” as that 

term is defined at KRS 61.870(1). Kentucky Power acknowledges its coal purchase 

procedures are subject to Commission review, and that parties to this fuel clause 

proceeding should have access to the information sought through Staff Data Request 

19(b). Any filing, however, should be subject to a confidentiality order and any party 

requesting such information should enter into a confidentiality agreement. If such an 

agreement cannot be reached, the information should be subject to a protective order 

issued pursuant to 807 KAR 5:001, Section 7(5)(b). 

Wherefore, Kentucky Power Company respectfully requests the 

Commission to enter an Order: 

1. According confidential status to and withholding from pubic inspection 

pages 3-6 of Kentucky Power’s responses to Staff Data Request 19(b); and 

2. Granting Kentucky Power all further relief to which it may be entitled. 
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rk R. Overstreet 
STITES & HARBISON PLLC 
421 West Main Street 
P. 0. Box 634 
Frankfort, Kentucky 40602-0634 
Telephone: (502) 223-3477 

COUNSEL FOR KENTUCKY POWER 
COMPANY 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing (along with redacted copies of the 
information for which confidential treatment is sought) was served by first class mail, 
postage prepaid, upon the following parties of record, this 16'h day of February, 2012. 

Michael L. Kurtz 
Boehm, Kurtz & Lowry 
151 0 CBLD Center 
36 East Seventh Street 
Cincinnati, OH 45202 

Dennis Howard II 
Lawrence W. Cook 
Assistant Attorney General 
Office for Rate Intervention 
P. 0. Box 2000 
Frankfort, KY 40602-2000 
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IN THE MATTER OF 
PUBLIC SERVICE 

COMMISSION 

I(ENTUCKU POWER COMPANY RESP 
COMMISSION STAFF'S FIRST SET OF DA 

Feba-uary 16,2012 



VERIFICATION 

The undersigned, Kimberly K. Chilcote, being duly sworn, deposes and says she is 
Manager I1 - Fuel Emission and Logistics for American Electric Power, that she has 
personal knowledge of the matters set forth in the forgoing responses for which she is the 
identified witness and that the information contained therein is true and correct to the best 
of her information, knowledge and belief 

STATE OF OHIO 

COUNTY OF FRANKLIN 

) 

) 
) CASE NO. 201 1-00482 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Kimberly K. Chilcate, this the !\<'G'day of February 2012. 



VERIFICATION 

The unclersigned, Lila P. Muiisey, being duly sworn, deposes and says shc is the 
Manager, Regulatory Services for I<eiitucl<y Power, that she has personal lanowledge of 
the matters set forth in the forgoing responses for which she is the identilied witness and 
that the inloriiiation contaiiied therein is true and correct to the best of her information, 
lanowledge, and belief 

Lila P. Mtiiisey I 

COMMONWEALTH OF KENTUCKY ) 

COUNTY OF FRANKLIN 
) CASE NO. 20 1 1-00482 

Subscribed and sworn to belore me, a Notary Public in and before said County 
and State, by Lila P. Munsey, this 8% day of February 20 12. 

My Comiiiissioii Expires: 



The undersigned, Aaron M. Sink, being duly sworn, deposes and says he is Plant 
Manager - Rig Sandy for Kentucky Power Company, that he has personal knowledge of 
the matters set forth in the forgoing responses for which he is the identified witness and 
that the information contained therein is true and correct to the best of his inforniation, 
knowledge and belief 

~~ 

Aaron M. Sink 

COMMONWEAL,TH OF KENTUCKY ) 
) CASE NO. 201 1-00482 

COIJNTY OF BOYD ) 

Subscribed and sworn to before me a Notary Public in and before said County 
and State, by Aaron M. Sink, this the 4 '' day@ February 2012. 

!Notary Public 

My Commission Expire 





Y 

For tlie period from May 1, 201 1 tluough October .3 1, 201 1, list each veiidor fioiii ~vhoiii coal 
was purchased aiid the quantities aiid the nature of each prchase  (e.g., spot or contract}. Foi the 
period uiider review in total, provide the percentage of pmchases that were spot vcrsus contract. 

RESPONSE 

See the table below for the requested informatioii. 

NESS: Kiiiiberly IC Chilcote 





owe Y 

QUEST 

Foi the period fi-om May 1, 201 1 tlxougli October 3 1, 201 1, list each vendor from whoiii natural 
gas was purcliased for geiieratioii aiid the quantities a id  the nature of each purcliase (e.g.. spot or 
contract). For coiitract pLtrchases, state whether the coiitract has beeii filed with the Commission. 
If no, explain why it has not beeii filed. 

Keiituclcy Power Company did not purchase iiattrral gas for geiieratioii duriiig the period under 
review. 





KPSC Case No. ~ ~ 1 1 - ~ ~ 4 $ ~  

Page 1 o f %  

REQUEST 

State whether ICeiitLicky Power engages in hedgiiig activities for i t s  coal or natural gas purchases 
used lor generation. If yes, describe the hedging activities in detail. 

I< eiitucky Power has not engaged in any hedgiiig activities for its coal purchases during the 
review period. 

WITNESS: I<iinberly I<. Chilcote 





KPSC Cast? NO. 201 140482 

Item NO. 4 
Page P of 1 

Y 

QUEST 

For each geiieratiiig station or unit for which a separate coal pile is maintained, state, for the 
peiiod from May 1, 201 1 through October 3 1, 201 I ,  the actual aiiiouiit of coal buriied in (oiis, tlie 
actual aiiioimt of coal deliveries in tons, the total 1tWh generated, aiicl the actual capacity Cactov at 
which tlie plaiit operatecl. 

Big Saiidy Plant statistics, lor tlie period May 1, 201 1 tlu-ougli October 3 1, 20 1 1, are as lollows: 

Coal Bnnied in Toiis 1,272,,99S.00 
Coal Delivered in Toiis 1,176,S09.S2 
Total MWFI Geiierated 3,095,601 .OO 
Net Capacity Factor YO 65.03 





err Y 

List all firiii power coiiiiiiitiiieiils for Kentucky Power froiii May 1, 201 1 though October 31, 
201 1 for (a) purchases aiicl (17) sales. This list sliall ideiitily tlie electric utility, tlic aiiiouiit or  
commitiiieiit in MW, aiid the purpose of tlie coiiiiiiitiiieiit (e.g., peaking, eiiiergeiicy) 

a. Firiii power purchases: 

AEP Generating Coiiipaiy (Unit Power 
Agreenieiit - Rockport Plait Base Load) 393MW 

b. Firm power sales: 

C oiiimi tiii eiit s for ICeiit uck y Power C oiiipaii y , o ther than ret ail juri sdi c t i o iial cu st o iiiei s , 
are tlie Cities of Olive Hill and Vaiiceburg, ICeiitucky as sliown below. The iiuiiibers 
listed below represent tlie Network Service Peak Load for each customer's aiiiiual 
suiiiiiier peak coiiicideiit with PJM. The cities use the power as load following seivice to 
their citizens. 

City o f  Olive Hi11 5.2 MW 
City of Vaiiceburg 12.4 MW 

WITNESS: Lila P Muiisey 





ower Y 

Provide a iiioiithly billing smiiiiiary of sales to all electric utilities for the period May 1, 
20 1 1 through Octolm 3 1, 20 1 1. 

RESPONSE 

Please see pages 2 tlu-ougli 8 1 of this response for the iiiontlily billing suiiiiiiary of sales 
to all electric utilities for tlie period May 1, 20 1 1 tlwough October 3 1, 2,0 1 1 

LTNESS: Lila P Muiisey 



KPSC Case No. 201 1-00482 
Order Dated January 26, 2012 
Item No. 6 
Page 2 of 8 1 

5 2011 I117 IDY-2NF 
5 2 0 1 1 [ 1 1 7  1DY-2NF 
51 2011 1117 IDYZNF 
51 2011 I117 IDY-2NF 
51 2011 1117 /DY-F 
5 1 2 0 1 1 / 1 1 7 / H R - N F E K P M  
51 2011 1117 /HR-NF 

~ 

ARON 4470002 102,435.52 0 
EDFT2 4470002 I (1,214.67) 0 
MECB 4470002 (1,873.71) 0 
SES 4470002 (38.96) 0 
SMEC2 4470002 1,707.74 0 

1 4470002 I 234.47 0 
LGE 1 4470002 I (1 53.51) 0 

ppp 



KPSC Case No 201 1-00482 
Order Dated January 26, 2012 
Item No. 6 
Page 3 of 81 

I<entucky Power Company 
Billing Revenues 

May 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 4 of 81 

Kentucky Power Company 
Billing Revenues 

May 201 1 

42,138.48 1,155,000 3.65 
4470006 1 77,258.82 2,573,000 3.00 

2,250.15 55,000 1 4.09 
51 2011 I117 IPre-ZHr 4470006j (84.07) ( l ,OOO)I  8.41 

51 2011 1117 iPre-2Hr FESC 4470006 1 84.429.94 1.438.000 1 5.87 

4470006 I 5,101.13 114,000 4.47 

51 2011 1117 IPre-2Hr EXGN 4470006 I 0.00 01 

51 201 1.1 117 iPre-2Hr 
51 2011 117 Pre-2Hr 

8,475.24 l~--I*hLol~ 5.04 
9 10,000 11.74 

(2,000) 6 28 
2011 1117 Pre-7Hr PlJPP 2 953 15 33000 I 2 89 

_ _ _ _ _ ~ ~ ~ -  PEPW 4470006 4470006- 'E 106,854.75 
(1 25.67) __ 51 - - _ _ _ _ - ~  2011 1117 Pre-2Hr POT02 4470006 ~- 

~ ~ _ _ _  _ -  

4470006 1 4,389 09 94,000 4 67 
5 926 13 I 144000 1 4 12 

14,911.97 283,000 5.27 
0 00 _ .  - m i  1 17 /Pre-iHr iSMEc2 i 4470006 i 130,470 32 1 2,573,000 1 5 07 I 7 - '  2011 -- 1117 IPre-ZHr \SOY I 4470006 1 2641036 I 369 000 1 7 16 

- -  - I  -- 
51 2011 1117 IPie-2Hr jT6Hiz 1 4470006 ! 6,124 25 1 113,000 I 5 42 I 51 2011 1117 IPre-ZHr IWPL /4470006 1 40 333 76 1 1 418 000 1 2 84 

~ ~ _____-__ 1 ____ 
(7 1,246.09) 

(1,022.35) 
- ~- PJM 4470010 

PJM 4470010 
~ 

~ 

-- 
6.30 
5.94 

PJM 

PJM 4470010 (280,482) 5.07 
(303.38) 300 (101.13) 

_ _ _ ~  



KPSC Case No. 201 1-00482 
Order Dated January 2G,20 12 
Itern No. G 
Page5oi81 

Kentucky Power Company 
Billing Revenues 

May 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26, 2012 
Item No 6 
Page G of 81 

Kentucky Power Company 
Billing Revenues 

Mav 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No G 
Page 7 of 81 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 8 of 81 

Kentucky Power Company 
Billing Revenues 

May 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 9 of 81 

Kentucky Power Company 
Billing Revenues 

May 201 1 

________I"_____--_ 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 10 of 81 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 11 of 81 

51 2011 I117 1 PJM 
51 2011 1117 T P J M  

AXJKl--- ]PJM ~ _ _ _ ~  

Kentucky Power Company 
Billing Revenues 

May 201 1 

~ 

4470206 
4470206 1 2,648 17 
44702061 43,524 55 01 ___ 

.--$mi3 
51 2011 

-3pm 

-3pm 

i 1 I I I 1 I I I 



KPSC Case No 201 1-00482 
Order Dated January 26, 2012 
item No. 6 
Page 12 of 81 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 13 of 81 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
item No 6 
Page 14 of 81 

Kentucky Power Company 
Billing Revenues 

June 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,201 2 
Item No. G 
Page 15 of 81 

Kentucky Power Company 
Billing Revenues 

June 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 16 of 81 

Kentucky Power Company 
Billing Revenues 

June 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 17 of 81 

I<entucky Power Company 
Billing Revenues 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
item No. 6 
Page 18 of 81 

Kentucky Power Company 
Billing Revenues 

June 201 1 



KPSC Case No 201 1-00482 
Order Dated January 2G,2012 
Item No G 
Page 19 of 81 

Kentucky Power Company 
Billing Revenues 

.lune 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 20 of 81 

Kentucky Power Company 
Billing Revenues 



KPSC Case No 201 1-00482 
Order Dated January 26, 2012 
Item No. 6 
Page 21 of 81 

l<entucky Power Company 
Billing Revenues 

June 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
item No G 
Page 22 of 8 1 

I<entucky Power Campany 
Billing Revenues 

June 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26, 2012 
Item No 6 
Page 23 of 81 

Kentucky Power Company 
Billing Revenues 

June 201 1 
PJM 1 4470126 193,443.89 1 op- 

0 
- 

61 2011 117 1 
61 2011 117 1 (879,641.03)l 1 _I_________” _______- ..-..___....---- 

PJM I4470126 

44701 26 
.................... I 

(682,581.02) - 0 1 0.00 
______l____l_______l -_-....--..---..------- 

74 I 

I I 



KPSC Case No 201 1-00482 
Order Dated January 26, 20'12 
Item No. 6 
Page 24 of 81 

I<entucky Power Company 
Billing Revenues 

June 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
item No 6 
Page 25 of 81 

61 2011 117 1 PJM 14470214 74,711.70 1 0 
.................... .................... 1 

4470214 
I I I 

I I I 
I 
I I 

I Total 7 q I  1.70 0 0.00 
_____--_____^"-__-__ _____----------I__-- ____-I_---___---__- 

0 
I 

(3,809.20)/ 1 5550039 61 2011 Ilr( 
61 2011 117 1 5550039 (5.44)l 0 
6 /  2011 117 1 PJM 1 5550039 ( 1,719.46)l 0 ~- 

__-_______--__---_I _-__---I__ I _________l____l____ ~ 1 
(5,534.40) 0 0.00 

I I I 

______ 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No.6 
Page 26 of 81 

PJM 1 5550100 (1 1,088.26)/ 0 
(78.44)/ 0 
(35.12)/ 0 

(204.86)/ 0 
(502.19) 1 0 

0.00 i 0 
(2.02)l 0 
0.00 I 0 

6 2011 117 Pre-2Hr WEPM 1 5550100 (294.64)/ 01 
(0.06)l 01  

61 2011 117 
61 2011 117 Pre-2Hr AMEM 1 5550100 
61 2011 E P r e - 2 H r  CMS I 5550100 
61 2011 117 Pre-2Hr DYPM 1 5550100 
61 2011 117 Pre-2Hr EDFT2 1 5550100 
61 2011 117 Pre-2Hr MGEP 1 5550100 
6 2011 117 Pre-2Hr MISO 1 5550100 
6 2011 117 Pre-2Hr TILT2 I 5550100 

6 2011 117 Pre-2Hr W P A  I 5550100 

5550100 
_".._..___--____"_........ 1 ..____.._~_____....__..__ 1 ..___l_.._-___.._-........ 

(34,084.90) 0 0.00 
I ____."......-_____.._..___ _____l_---_____----- 

I 

I 

~~ 

.~ 

Kentucky Power Company 
Billing Revenues 

June 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26, 2012 
Item No. 6 
Page 27 of 81 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 28 of 81 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
item No. 6 
Page 29 af 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 30 of 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 31 of 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 

908,059 



KPSC Case No 2011-00482 
Order Dated January 26,2012 
Item No. 6 
Page 32 of 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No. G 
Page 33 of 8 1 

Kentucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No. 2011-00482 
Order Dated January 26,2012 
item No 6 
Page 34 of 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 35 of 81 

IDBET 71 2 , 0 1 1 ~ ~ !  
71 2,011 117 /DPLG 

IDTET 
1 EDFT2 
/EMAH2 
IEMMT 
IENAM 

7/ 2,01l 117 IENDU 

71 2,011 117 1 
71 2,ol'l 117 1 
71 2,011 117 I 

4470082 1 7,134.44 
4470082 I (8,193.18) o---- 01 
4470082 I (16,495.35) 
4470082 i ( 1  2,684.22) 

1 4470082 1 (74,064.60) 
64,596.22 

4470082 I (82,094.79) 
-1 (79.81) 

0 

4470082 1 A __ 

71 2,011 117 /EPLU 4470082 1 64,582.24 - 

71 2,011 117 
71 2,011 E. /FESC 1 4470082 1 35,561.26 

/EXGN 
___ 

0 1  
o i  

-- 
71 2,011 117 /GBCI 1 4470082 1 (8,013.72) 1 __ 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 36 of 81 

7 
7 

Kentucky Power Company 
Billing Revenues 

July 201 1 

0 

0 

2,011 117 WPL 4470082 1 11,691.95 
2,011 117 /WR 4470082 1 -- ~ (6,284.48) 0 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Rein No 6 
Page 37 of 8 1 

t<entucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 38 of 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No. 201 1-00482 
Order Dated January 26, 201 2 
item No. 6 
Page 39 of 81 

Kentucky Power Company 
Billing Revenues 

JUIV 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26, 2012 
Item No 6 
Page 40 of 8 1 



KPSC Case No 201 1-00482 
Order Dated January 26, 201 2 
Item No. G 
Page 41 of 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 



IiPSC Case No 201 1-00482 
Order Dated January 26, 2012 
Item No G 
Page 42 of 81 

Kentucky Power Company 
Billing Revenues 

July 201 1 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 43 of 81 

- - 
Realization 

Pd Year Unit Ref Trkg Cd 1 Account 1 Revenue 1 KWH Metered clKWI-l 

8 2,011 117 4470001 1 13,892.20 1 o--.--..- 0 

Ti 13,637.82 1- 0 0.00 

I 
ECS02 447000 1 (268.30)/ 8 2,011 117 

8 2,011 117 SO2 ECSO2 4470001 13.92 1 
- 

--- 
0 

__" _________"  ____-__ 1 _______.._________..__ ..-..__-....--------I..-.. 
__ 

I - -  

0 
___ 8 - 2,011 117 MO-F AEC12 4470002 1 85,199.07 I 

8 2,011 117 MO-F AMP0 4470002 1 8,310.93 1 o-..-.-- 
~ 8 2,0111117 MO-F APN5 4470002 1 3,426.40 I 0 -  

15,181.76 1 0 
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8)  2,011 117 
8 2,011 117 
8 
8 2,011 117 
8 2,011 117 

YR-F EDFT2 4470002 1 2,817.95 1 0 
YR-F MECB 4470002 1 21,021.48 1 - 

2 , 0 1 1 r Y R - F '  NEXT2 4470002 1 889.81 1 0 
YR-F PEPS 4470002 1 2,779.46 1 0 

WGES 4470002 I 79,554.38 1 0 

~- 0 

yR-F 

8 
8 
8 
8 
8 

8 
- 8 

8 

.- 

-. - 

~- ____ 
0 
0 
0 

2,011 117 HAME2 --- 124.001 __. 

2,011 117 MISO .=[ (3,905.00) 

0 

0 

_ _ _ _ _ ~  ~~ 

___..._____ ~ 

_-_____- ~ 

2101 1 LIL.-.-- ~ RPLY 4470006 1- 436.00 
_ I _ ~ ~ ~ ~ _ ~  2,011 117 SEBE2 4470006 29.00 

(39.87) 
2,011 117 BRI<COMM ARON 4470006 (10.50) 0 

(1.32) 0 

2,011 117 TOH12 -=IT 538.00 0 
~ -~ _ _ _ _ _ - ~  
-I_-. ~- 2,011 117 BRKCOMM AMEM 

2,011 T % R K  COMM BARC2 4470006 I-. 
8 2,Ol I __.- -- 
8 2,011 
8 2,011 

_-______-- 

r B R I < C O M M  BPAC2 44700061 ( 141.82) 0 
0 
0 

- 
'I 17 BRI< COMM CALP 4470006 1 
117 BRKCOMM CCG ~. 

8 2,011 117 
8 2,011 117 

8 2,011 117 

_-_ ~ .- 

3 / 2 3 3 m  
8 2,011 7?7 

___ 

4470006 4470006 I 0 BRKCOMM CEI 
BRK COMM ClES 4470006 I--- 

BRI<COMM DTET 4470006 1 (76.09) 1 

~ 

BRK COMM CONC 4470006 1 (5,fl----------- 0 
0 

BRI< COMM EDFT2 4470006 1 (48.56)l 0 
BRKCOMM 
BRKCOMM 
BRK COMM 
BRKCOMM 
BRK COMM 
BRKCOMM 

8 2,011 117 BRKCOMM 
8 2,011 117 BRKCOMM 
8 -  2,011 117 BRKCOMM 

EMAH2 4470006 1 (52.0 1 ) 1 0 
EMMT 4470006 i (29.32)/ 0 
ENAM 4470006 1 (64.00) 1 0 
EPLU 4470006 1 (82.15)/ 0 
EXGN 4470006 1 (342.90)/ 0 
FESC 4470006 i (5.55)/ 0 
HEPM 4470006 1 (2.1 111 0 
IES12 4470006 1 (1 3.47) 1 0 
JPMV2 4470006 i (24.88) I 0 

- 

-~ 

- 
8 

- 8 

8 
0 

0 

2,011 117 BRKCOMM MSU12 4470006 1 (293.37)/ 
2,011 I17  BRKCOMM NEXT2 (48.98) 1 0- 

82,011 117 BRK COMM -- ~ 

4470006 1 -_-_____ 
2301 1 117 BRK C m M  
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20 1 1-004 
wary 26, ;  

82 
!012 

Kentucky Power Company 
Billing Revenues 

August 201 1 
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Kentucky Power Company 
Billing Revenues 

Auclust 201 1 
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Kentucky Power Company 
Billing Revenues 

August 201 1 
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I<entucky Power Company 
Billing Revenues 

Auaust 201 1 



KPSC Case No 20 1 1-00482 
Order Dated January 26,2012 
Item No. 6 
Page 50 of 81 

Kentucky Power Company 
Billing Revenues 

August 201 1 
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Kentucky Power Company 
Billing Revenues 

Auaust 201 1 
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Kentucky Power Company 
Billing Revenues 

August 201 I 
~ - -  

1 -_-___-----I_" _____  I l..___....______-_____.. -_-------_-------- ". 
I 

-~ 
I I I I I I 

! I ! I ! I I 
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8 
8 
8 
8 

Kentucky Power Company 
Billing Revenues 

August 201 1 

NASIA 5550099 1 53,986.71 1 0 
NEXT2 5550099 1 (1,327.52)/ 0 

277,379.21 0 PJM 5550099 I 1 

2,011 117 
2,011 117 
2,011 117 
2,011 117 

8 2,011 

81 2,011 
81 2,011/117 
8 2,011 
8 2,011 
8 2,011 

___ 

MSU12 5550099 1 (10,764.65)/ 0 

(8,851.75) / (1 90,77 1) 4.64 PJM 5550099 1 
PJM 5550099 1 (43,394.18) i (842,022) 5.15 
PJM 5550099 1 (29,535.90) I (562,252) 5.25 
PJM 1 5550099 I (20,577.91)/ (430,331) 4.78 

5.09 

PJM 5550099 1 (38.43) 1 0 

117 PJM 5550099 I (871,356.40)l (17,128,565) -~ 

117 

117 
117 
117 
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Kentucky Power Company 
Billing Revenues 

August 201 1 
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01 
9,004.20 1 0 1  

0 1  

0 1  
0 1  
01 

956.97 1 0 1  
0 1  
01 

91 2,011/117 IMO-F /AMP0 I4470002 (611.49)/ 
91 2,011/117 /MO-F /APN5 I 4470002 (84.45)/ 

91 2,011/117 /MO-F 
91 2,011/117 /MO-F /CECA2 1 4470002 7,670.99 1 

9 2,0111117 /MO-F /CPP 1 4470002, 25,377.93 1 
91 2,011/117 /MO-F IDLPM 1 4470002 9,097.83 1 
91 2,011/117 IMO-F IDQPW2 1 4470002 9,947.19 1 
91 2,011/117 /MO-F lEDFT2 I 4470002 5,996.13 I 

7,091.20 1 
91 2,0111117 /MO-F 

IBARC2 1 4470002 

91 2,011/117 /MO-F ICIES 1 4470002 (1 58.19) 1 0 01 I-__ 

91 2,011/117 MO-F 
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Kentucky Power Company 
Billing Revenues 
September 201 1 
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201 1-oc 
iuary 26, 

)482 
2012 

Kentucky Power Company 
Billing Revenues 
Seotember 201 1 
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Kentucky Power Company 
Billing Revenues 
Seotember 201 1 
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9) 2,011)117 jPre-2Hr IENAM 1 4470010 
9 2,011/117 IPre-2Hr ENTE 1 4470010 

9 2,011 117 IPre-2Hr lJPMV2 I4470010 

91 2,011 117 Pre-2Hr /MISO 1 4470010 

/NRG )4470010 
/PEPS )4470010 

91 2,011 11 17 I Pre-2Hr IPJME2 14470010 

9 2,011) 117 lPre-2Hr EXGN 1 44700'10 
9 2,011 117 IPre-2Hr HEPM 14470010 

9 2,011 117 IPre-2Hr 1 KCPS ) 4470010 

- q - m K i i ? - ~  /MSCG )4470010 

Kentucky Power Company 
Billing Revenues 
September 201 1 

3.03 

(81,338.38)l (2,462,000)1 3.30 
(124,037.13)/ (3,339,000)l 3.71 

(14,030.85)/ (434,OOO)l 3.23 

(5,977.79)/ (159,000)/ 3.76 

(7,907.28)J (261,OOO)i - 
0.00 j 01  

(42,814.50)/ (1,200,000)~ 3.57 

(571,124.23)) (18,416,000)/ 3.10 

(52,707.23)( (1,399,000)/ 3.77 
0.00 1 0 7  

(45.55) 1 0 1  

91 2,011~117 /HR-F /ODEC 1 4470028 

91 2,011/117 /HR-NF IJPMV2 J 4470028 
91 2,011/117 /HR-NF /LGE 1 4470028 

91 2,017/117 /HR-NF /DUKE2 1 4470028 

91 2,011/117 /HR-NF /MISO 1 4470028 
91 2,0111117 JHR-NF INCMP 1 4470028 
9) 2,011j117 JHR-NF /SWE 1 4470028 
91 2,011/117 /HR-NF /TEA 1 4470028 
9 )  2,011/117 JI-IR-NF /TVAM 1 4470028 
91 2,011 U M O - F  IAEC12 1 4470028 
91 2,011 117 /MO-F /AMEM 1 4470028 
91 2,011 117 /MO-F IAMPO I 4470028 
91 2,011 '117 /MO-F -1 4470028 
91 2,0111117 IMO-F IBARC2 I 4470028 

2.99 4,098.69 1 137,238 1 
236.76 1 0 1  

69.47 ) 2,243 1 3.10 
594.18 1 11,547 1 5.15 

19,383.47 / 577,787 1 3.35 
3.06 1 0 1  

473.66 1 6,598 1 7.18 
5,464.25 1 113,881 1 4.80 

749.56 1 6,598 ) 11.36 
11,222.69 ) 290,180 I 3.87 

1,083.83 1 32,990 1 3.29 
27,742.37 1 755,735 1 3.67 

84.46 1 0 1  
42,165.82 1 1,174,972 1 3.59 
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Kentucky Power Company 
Billing Revenues 
September 201 1 

-- __ 
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Kentucky Power Company 
Billing Revenues 
September 201 1 
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Kentucky Power Company 
Billing Revenues 
September 201 1 

r i  I I I I 
I I 

91 2,011/117 i /PJM 14470115 
9 2,011~117 1 /PJM 1 44701 15 
9 2,011/117 1 IPJM 14470115 
9 2,011/117 1 __ IPJM 1 4470115 

44701 '1 5 
I I 

I I +-- I I 

- 

- ~ 

0 1  0.00 (39,'i66.35) . 
- __"_____"___I_______ -_$ _____..____--..__-...... 1 --......"-..----------. 

__ p_---..- 

---.I_--- 

2.73 
-- 

4,136,l 16.00- 151,464,000 
1 ________~___..~____.._ ....--......------------- 

2.73 4,136,'116.00 15'1,464,000 1 
...."-..-....-----..-"---- 

I 
I 
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Kentucky Power Company 
Billing Revenues 
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101 2,OI 11117 I INASlA /4470002 
I O /  2 , 0 1 I / U  /WPSC /4470002 

/AMEM /4470002 
IODEC 14470002 

/DUKE2 14470002 
101 2,011/117 /HR-NF /EKPM 14470002 

101 2,011/117 IBKSYSEXCES IBUCI< /4470002 
I O /  2,011/117 IBKSYSPLUS /BUCK /4470002 
101 2,011~117 /DY-F 
I O /  2,011/117 /DY-F 
I O /  2,011/117 /HR-F IODEC /4470002 
I O /  2,011~117 /HR-NF 

(7,459.54) 
14,433.13 1 O !  

0 1  
(1,063.45) 0 1  

(3.05) 0 1  
(224.42) 0 1  

0 1  
(296.96)l 0 1  
(550.54) 0 1- 

o !  

(1 06.26) 

-- (1,413.55)/ __ 



KPSC Case No 201 1-00482 
Order Dated January 26,2012 
Item No 6 
Page 70 of 8 1 

Kentucky Power Company 
Billing Revenue 
October 201 1 
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Kentucky Power Company 
Billing Revenue 
October 201 1 
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Kentucky Power Company 
Billina Revenue 
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Kentucky Power Company 
Billing Revenue 
October 201 1 
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I<entucky Power Company 
Billing Revenue 
October 201 1 
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Kentucky Power Company 
Billing Revenue 
October 201 1 

I_ 

5550099 

____-.____I 
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Btem No. 4 
Page 1 o f 3  

ent er  Y 

List Kentucky Power’s scheduled, actual, and forced outages fiom May 1, 201 1 through October 
31,2011. 

Please see pages 2, and 3 of this response. 

WITNESS: Aaron M Sild< 
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List all existing file1 contracts categorized as long-teriii (i.e., oiie year or more in length). Provide 
the followiiig information €or each contract: 

a Supplier's name and address; 
b. Name and location of production facility; 
c Date when contract was executed; 
d Duralioii of contract; 
e. Date(s) of each contract revision, iiiodificatioa, or amendment; 
L. Aiiiiual toimage requirciiieiits; 
g Actual aiuiual toimage received siiice the contract's inception; 
11. Percent of aiunual requireiiieiits received duriiig the contract's term; 
i .  Base price in dollas per ton; 
j Total aiiiouiit of price escalatioiis to date in dollars per ton; and. 
k.  Current price paid for coal uiider the contract in dollais per ton (i -i- j) .  

RESPONSE 

a - k.  Please see pages 2 tluougli 5 of this response for the requested information. 

WITNESS: Kiiiiberly K Cliilcote 
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This respoiise is provided for the time period of May 1, 201 I through October 31, 201 1 and lists all 
pertinent f k l  contract information requested. 
Please note that all contracts are annual fixed price agreeinents and do not escalate based on piice 
indices. The response to “i7’ reflects the first year fixed price of the coiltract when executed. The 
I espoiise to ‘‘I? is the fixed pi-ice of tlie contract at tlie end ofthe rcview period (October 3 1 ,  201 1 ). 

ARGUS ENERGY, LLC (COl?bc% NO. 0’3-903) 

a. 
b. 

c. Jaiiuary 1, 2,007 
cl. 
e.  

f. 

Argus Energy LLC, P.O. Box 416, ICeiiova, WV 2.5530 
Bear Braiicli Mine in Lawreiice County, KY, I<.iali Creek Mille in Wayne Cortiity, WV, 
aiid the Spurlock Loadout/Miiie iii Floyd Couiity, ICY 

Jaiiuary 1, 2,007 - Deceiiiber 3 I ,  20 12 
February 5 ,  2009, April 29, 2009, April 27, 2,010, September 10, 2010, January 19, 201 1, 
Juiie 13, 2.01 1, August 19, 2,01 I ,  aiid December 7, 201 1 .  
240,000 toils in 2007 tln-ougli 2008; 203,2,00 tons in 2009; 212,583 tons in 201 0, 120,000 
tons in 201 1 plus 33,410 2010 shortfall toiis to be delivered by Jrme 30, 201 1; 480,000 
toiis in 2012. 

2007 2 3 7,74 8 :‘: 99% 
2.008 179,240 75% 
2009 2 10,426 104% 
2010 
201 1 

i. $51.75 FOB Plaiit. 
I .  None 
k. 
:I rllc1Ldes deliveries to syixfiiel processing. 
:I:‘:: 2.01 1 sliortfall toiis received in 2,OI 1 applied toward 2010 obligation calculation pel- Part (f) 

g&h. & Toils Received Percent of A i ~ i ~ t a l  Requii-eiiieiits 

2 1 2,s 8 3 :I: :I: 

3 8 $7 8 :I: :I: 

1 ooo/o:’: :I: 
3 9 o/o :I: :I. 

$57.40 FOB Plaiit in 2,OI 1. 

above, aiid remaining toils applied to 20 1 1 obligation. 
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Item No. S 
Page 3 o i 5  

BEECH FORI< ~ ~ O C E § ~ ~ ~ ~  (Contract No. 08-901) 
a. 
b. 

c.  Julie 13,200s 
d. 
e.  
I'. 

g<5C;11. Toils Received Percent of Aiuiual Requireiiieiits 

Beech Fork Processing, Iiic., P.O. Box 190, Lovely, ICY 412.3 1 
Bear Braiich Milie in Lawrence Couiity, ICY, aiid the Spurlock Loadout/Miiie in Floyd 
coullty, I<.Y 

October 1,2,OOS - Deceiiiber 3 1,2013 
February 5, 2009, August 30, 2010 aiid January 27, 201 1 .  
1 S0,OOO toiis in ZOOS; 450,000 tons in 2009; .360,000 tons in 2010 and 201 I ;  2.10,OOO tons 
in 2012; 12,0,000 iii 2013. 

2.00s 0 0% 
2009 6 3 0,s 02, 140% 
2010 360,443 100% 
2.01 1 269,004 9 0 :i: 

i. $82.00 FOB Plaiit. 
j .  Nolie 
I<. $722.9 FOB Plaiit. 
:"Based on requireiiieiits through October 20 1 1 

Arch Coal Sales C~inpany, Bnc. (Formerly ICG, Contract No. 04-901) 
a. 
b. 
c. January 2, 2007 
cl. 
e. 

I'. 

g&h. Year Toils Received Percent of Aiiii~ial Requireiiieiits 

Arch Coal Sales Company, Iiic. I Cityplace Drive Suite 300, St. Louis, MO 6.3141 
Supreiiie Energy, Raven Mine, aiid I--lazard Mine in ICiiott County, ICY 

January 2, 2007 - Deceiiiber 31, 2012 
September29, 2005. J d y  31, 2,009, J ~ l y  15, 2010, Septeiiiber 10, 2,010 Deceiiiber 13; 
20 10, April 14, 20 1 1, and J d y  1 8, 20 1 1. 
120,000 tons in 2,007; 240,000 per year in 2008 tlirough 2.010; 360,000 tons in 201 1.  
240,000 tons in 2,012. 

2007 1 17,544 98% 

2009 278,479 116Yo 
20 10 2.27,9 84 95% 

2003 196,336 S2% 

201 1 330,215 1 1 0% :i: 
i .  s4S.00 FOB R.ailcar. 
j .  None 
IC, $53.75 FOB Railcar. 
'"Based on requireiiieiits through October 20 1 1 
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Item No. 8 
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a. 

17. 

C .  

d . 

1: 

g&h. 

e. 

1. 

1. 
k I 

C Q ~ ~ t ~ ~ ~ ~  NQ. 08-900) 
Cliffs Logaii Couiity Coal, LLC 1 100 Superior Aveiiue East, 15"' Floor, Cleveland, 01-1 
441 14 
Toney's Fork Milie in Logaii county, WV and other mines operated by the seller or its 
affiliates in Logaii, Booiie, or Wyoming County, WV 
February 2,7,2OOS 
May 1, 2,008 - Deceiiiber 3 1, 2012 
Deceiiiber 15,2008, December 19,2008, Jaiiuary 26,2,009, aiid Noveiiiber 30, 201 0. 
240,000 tons fi-0111 May 1,2005 tluough Deceiiiber 31,200s; 465,000 tons in 2009 aiici 
360,000 tons per year in 2010 tluough 2012. 

Toils Received Percent of Aiiii~ial Requireiiieiits 
200s 135,564 56% 
2.009 426,069 92% 
201 0 3 S7,002 IOS% 
2,011 305,635 103%''' 
$70.00 FOB Railcar 
None 
$72.00 FOB Railcar 

':'Based on requireiiieiits throupli October 20 1 1 

II(ENTUCI<'V FUELS (CQIItrilCt NO. 10-982) 
a. 
b. 
C .  Novenibel- 15, 2-0 I0 
cl. 
e. None. 
I'. 
g&h. Toils Received Percent of Annual Requireiiieiits 

Kentucky Fuels Corporation, 189 Four Mile Branch, PO Box 130, Mousie, ICY, 41 539 
Bent fufotiiitain aiid Beviiis Braiich Mines, Pike County, ICY 

October 1, 2010 through Deceiiiber 3 1, 201 I 

60,000 toiis from October through December of 201 0; 420,000 tom over 20 1 1 

201 0 41,82.4 69% 
201 1 257,947 68%:i: 

i. $75.00 FOB Plant 
j .  None 
I<. $72.86 FOB Plaiit 
'"Based 011 requirements through October 20 1 1 
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riel11 NO. s 
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(Contract NO. ]l(B-900) 
a. Rhiiio Energy LL,C, 424 Lewis I-Iargett Circle Suite 250, Lexington, ICY 40503 
b. 

cl. 

I'. 

g&h. Year Tons Received Percent of Aiui~ial Requireiiieiits 

Beviiis Rraiich Milie in Floyd County, ICY 

October 1,2,0 10 through Deceiiiber 3 1,20 13 

30,000 tons from October through December of2010; 480,000 tons per year for 201 1 

c. August 18,2010 

e, August 25, 2010 

th1ougl120 13 " 

2010 30,000 100%:': 
94yo:': :I: 2,011 .374,172 

i .  $73.00 FOB Plant 
j .  Nolie 
k. $69.75 FOB Plant 
:I: 1 1,904 tons over 20 10 obligation, delivered in December 201 0, were applied to the 20 1 1 

obligation. 
:i:'''Based on requireiiieiits througli October 2,O I I 

TRINITY COAL MARICETING, LLC (Contract No. 07-905) 
n.  
b. 

c. November 6, 2007 
cl. 
e. 
I'. 

Ti-iiiity Coal Marltetiiig LLC , 4978 Teays Valley Road, Scott Depot, WV 25560 
Prater Braiich Milie in Floyd County, KY and Booiie County WV; Falcoii Resources &line 
in Booiie County, WV 

January 1, 2,008 -December 31, 2012 
March 20, 2,009 (2 amendments), June 26, 2009, April 27, 2010, J U ~ Y  2,9, 2010. 
7 1,252 (Actual) tons in 2008; 193,264 (Actual) toiis in 2009; 144,045 (Actual) toiis 
January through May 2,O 10; 0 tons for June aiid J d y  20 10; 20,000 tons per 1iiontli for 
August aiicl September 2,010; 30,000 toiis in October 2,010; 20,000 toiis per riioiitli for 
November and December 2010; 30,000 tons per moiith for Jaiiuary througli August 201 I ;  
2.0,OOO toiis per month froiii September through December 201 2. I,OSO,OOO total tons 
uiicler agreement. 

@ll. Toiis Received Percent of Aiiiiual Requirements 
2008 71,253 100%:': 
2009 191,900 99% 
2010 255,685 101% 
2,011 204J 86 73 o/o 

i .  
, j .  Nolie 
IC. 

$47.00 FOB Railcar; $53.00 FOB T~LIC~C;  $56.00 FOB Barge 

$52.50 FOB Railcar; $58.50 FOB Plant (Truck); $62.00 FOB Barge 
OS obligation updated to reflect actuals per Amendment 20 10-2. 
asecl on requireiiieiits through October 20 1 1 
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Y 

a. State -tvlietlier ICeiitucky Power regularly compares tlie price of its coal purcliases 10 
those paid by other electric utilities. 

17. If yes, state: 

(1) I-Iow ICentuclcy Power’s prices coiiipare with those of other utilities Tor tlie review 
period. Iiiclucle all prices used in the comparison in ceiits per MMbtu. 

(2) The utilities that are iiicIuded in this comparison a i d  their locatioiis 

a. Yes. Q~iarterly a review ineetiiig is held with the Aiiiericaii Electric Power Service 
Corporation (AEPSC) fuel procureiiieiit team axid I<.eiituclcy Power in whicli 111e delivered 
cost of coal is compared with several utilities usiiig two metliods. The first inetliod coiiipares 
tlie data over a twelve-month rolling period aiid tlie secoiid method coiiipares the data over 
aiiiiual periods back to 2000. Tlie data is from a variety of outside sources and tlierefore 
could contaiii errors, as well as iiicoiisisteiicies between the data provided. This coiiiparisoii 
is doiie strictly to provide a point of reference and iio purcliasiiig decisioiis are made based on 
tlie coiiipari soli. 

b (1) a d  (2) Tlie €ollowiiig table iiicludcs the utilities agaiiist wliicli Keiitucky Po\vcr coiiipaies 
its hiel prices in tlie quaiteily iiicetiiigs described above. The ftiel cost data hcie was 
obtained fioiii Velocity Suites wliich is a search eiigiiic that, in this case, used ~iioiitlily Jiiel 
cost inlbrinatioii Goiii tlie U S. Eiiergy I~iforiiiation Ageiicy (ETA) Form 923 Tor tlie peiiod of 
May 20 1 1 though October 201 1. 
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This table shows that, for the conipaiiies included in the coiiiparisoii, Keiituclcy Pocver has the 
third highest he1 costs for the review period 011 a cents per million Biilish Theiiiial Uiiits 
(iVfMBTLJ) basis. However, it should be noted that the he1 being cleliverecl to these racilities 
iiiay not be ol'tlie same quality or mixture as that being delivered to I<eiitucky Power. h ieview 
of the sulfur data shows that ICeiitucky Power purchased coal with the lowest sulf~ii content 01 all 
o C the companies iiichtded in the comparison. 

WITNESS: Kimberly I<. Cliilcote 





Item No. 80 
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Y 

State the percentage of Kentucky Power's coal, as of the date of this Order that is cleliverccl by: 

a. Rail; 
b. T ~ L I c ~ ;  or 
c. Barge. 

RESPONSE 

Over 11ic review period fioiii May 20 1 1 through October 201 1, and based q o n  the data available 
up to January 26, 2012, tlie percentage olI(rCo's coal by delivery illelhod is as lollows 

a. Rail: 40% 
b. T~LIC~C:  60% 
c. Barge: 0% 

WITNESS: Kimberly I<. Chilcote 





Y 

a. 

b. 

C. 

d ~ 

e .  

State IGxitucky Power’s coal inventory level iii toiis and in iiumber of days‘ supply as 
of October 3 1, 20 1 1. Provide this inforniatioii by generating station and in the aggregate. 

Describe the criteria used to detemiine iiuiiiber of days’ supply. 

Coiiipare 1C.eiitucky Power‘s coal iiiveiitory as of October .3 1, 201 1 to its iiiveiitory taxget 
for that date for each plant and for total inventory. 

If actual coal iiiveiitory exceeds inventory target by 10 days’ supply, state the reasons for 
excessive iiiveiitory . 

( 1) State whether I<.eiitucky Power expects any sigiiificant changes in its current coal 
iiiveiitory target within the next 12 iiioiitlis. 

(2) If yes, state tlie expected change aiid tlie reasons for this change. 

a. As oC October 3 1, 201 1, Kentucky Power’s actml coal inventory level was 17S, 183 tons, or 
17 (lays or stll)13iy. 

b Days supply is deteriiiined by dividing Ilie tons of coal in storage by the full load lmiii rate 
(tons per day). 

178,183 toiis in storage as of 10/31/2011 = 17 days 
10,300 (full load burii rate - tons/rlay) 

C. As of October 3 1, 201 1, I<eiitticky Power Coiiipaiiy’s coal inventory was 13 days under its 
target. 

cl. NIA 

e. No. 

NESS: ICiiiiberly IC Cliilcote 





Y 

a. State wlietlier I<eiitucky Power has audited any of its coal contracts during the period Lroiii 
May 1, 201 1 tlxough October 3 1 ,201 1. 

b. If yes, for each audited contract: 

(1) Identify the contract; 

(2) Ideiitily tlie auditor; 

( 3 )  Slate the results o f  tlie audit; and 

(4) Describe the actions that I<entucky Power took as a result of the audit. 

RESPONSE 

a ICentucky Power did not audit any orits coal contracts during Ilie period lrom May 1, 201 1 
through October 3 I ,  201 1. 

b. NIA 

WITNESS: ICiiiiberly IC Cliilcote 





er Y 

a State wlietlier IGxtucky Power has received any custoiiier coiiiplaiiits regarding its FAC 
during the period from May 1 , 20 1 1 tlxough October 3 1, 20 1 1 . 

b. If yes, o r  each complaint, state: 

(1) The nature of the coiiiplaint; arid 
(2) Kentucky Power’s response 

a. ICPCo did not receive aiiy coiiiplaiiits regarding its FAC cluriiig the review period. 

b. NIA. 

$NESS: Lila P Munsey 





Y 

a. State whether ICeiitucky Power is currently iiivolved in any litigation with its current or 
lorliier coal suppliers. 

b. If yes, for each litigation: 

(1 1 Identify the coal supplier; 

(2,) Icleiitify tlie coal coiltract iiivolved; 

(3) State the potential liability or recovery to I<.eiitucky Power: 

(4) List the issues preseiited; aiid 

( 5 )  Provide a copy o€ the coiiiplaiiit or other legal pleading that iiiitiated tlie litigation and 
aiiy aiiswers or counterclaims. If a copy has previously beeii filed with the Comiiiission, 
provide the date on which it was filed and the case in which it was filed. 

c. State the current status of all litigation with coal suppliers. 

RESPONSE 

a. Kentucky Power is not ciirreiitly iiivolved iii any litigation with its current or foriiier coal 
suppliers . 

c. NIA 

NESS: I<.imberly I< Cliilcote 





Y 

a. Duriiig the period from May 1, 20 1 1 tlxoiigh October 3 1, 20 1 1, have there beeii any cliaiiges 
to Kentucky Power's writteii policies and procedures regarding its fuel procureiiieiit? 

(1) Describe the changes; 

(2) Provide tlie written policies aiid procedures as chaiiged; 

(3) State the clate(s) tlie cliaiiges were made; aiid 

(4) Explain why tlie change were made. 

c If 110, provide the date ICeiitucky Power's curreiit file1 procureiiieiit policies and proceduies 
were last changed, when they were last provided to tlie Commission, aiid ideliticy the 
pi oceediiig in which they were provided. 

RESPONSE 

a. There were iio cliaiiges to I<eiitucky Power's written policies aiid procedures regardjnp its !id 
procureiiieiit duriiig the period Iiroiii May 1, 20 1 1 tluorigli October 3 1, 20 1 1 . 

b. N/A 

c. Keiitucky Powei's Fuel Procureiiiciit Policy was last updated iii February 201 1 ,  arid was 
pioviclecl to the Coiiiiiiissioii in Case No. 201 1-00245 in Septeiiiber 201 1 

ITNE$$: Kimberly IC Cliilcote 





Item No. 16 
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a. State whether Kentucky Power is aware o€ any violatioiis o€ its policies aiid procech-es 
regarding fuel procureiiieiit that occurred prior to or during the period Croiii May 1 , 20 1 1 
1111-ough October 3 1 ,20 1 I .  

b. If yes, for each violation: 

(1) Describe the violation; 

(2,) Describe the actioii(s) that Kentucky Power took upoii discoveriiig the violation; aiid 

(3) Identify the person(s) who coiiiiiiitted the violation 

a. ICentucky Power is not aware of any violatioiis of its policies and procedures regarding f ~ ~ e l  
procurement prior to or cIuriiig the period fiom May 1, 20 1 1 Illrough October 3 1, 2 0 1 1 





PSC Case NO. 2011-00482 
ission StafPs First Set of Data Requests 

Page P o f 1  

Y 

Identify aiid explain the reasoiis for all changes in the orgaiiizatioiial sti ucture and pel soiiiiel or 
the dcpartliients or divisioiis that are responsible Cor Kentucky Power's fuel procureiiieiit 
activities that occurred during the period Irom May 1 , 201 1 tlu.ougli October 3 1 , 201 I. 

There were 110 changes to the organizational sti uct~ire or persoimel or  the depai tiiieiits or 
divisions responsible for I<eiitucky Power's hiel procureiiient activities during the review period 
May 1, 20 1 1 through October 3 I ,  20 1 1 I 

NESS: Kiiiiberly I<. Cliilcote 





Y 

REQUEST 

a. Ideiitify all changes tliat IGxituclcy Power lias iiiade cluriiig the period under ieview to its 
iiiaiiiteiiaiice and operation practices that also afcect fuel usage at Ikiitucky Power's 
geiierati on laci lities. 

b. Describe the iinpact o f  these chaiiges 011 Keiitucky Power's litel usage. 

RESPONSE 

a. During the review period, ICeiitucky Power iiiade iio changes to its iiiaiiiteiiaiice aiid 
operation practices that a€€ected hiel usage. 

b. N/A. 

TNESS: Aaron M Sild< 





sc Case No. 281 1-00482 
ission StafPs First set of 

Page 1 o f 6  

ower Y 

List each written coal supply solicitation issued cliiriiig tlie period rroiii May I , 201 1 
tlirougli October 3 1, 20 1 1. 

a. For each solicitation, provide the date or tlie solicitation, tlie type of solicitatioii 
(contract or spot), the quantities solicited, a geiieral description of tlie quality or coal 
solicitecl, the time period over which cleliveries were requested, and the generating 
unit(s) for which the coal was intended. 

b. For each solicitation, state the iiuiiiber of vendors to wlioiii tlie solicitation was sent, 
tlie iiuiiiber of veiidors wlio respoiided, and the selected veiidor. Provide the bid 
talmlatioii sheet or corresponding document that raided the proposals. (This docuiiieiit 
should identify all vendors who iiiade ofkrs.) State tlie reasoils for each selection Foi 
each lowest-cost bid iiot selected, explain why tlie bid was iiot selected. 

a-b. For geiieral infomiation regarding solicitatioiis for f k l  supply, please see the table 
below. For information regarding respoiises to TCPCo's bid solicitation, please see 
pages 3 tlxough 6 01 this respoiise for which coiilideiitial treatiiieiit i s  being sought. 



Quantit ies Solicited 

Delivery method 

I Coal Heat Content 

Applicable Generating 
Units 

Number of Vendors 
Sol i cita tion was Sent 

To" 
Number of Vendors 
that Responded to 

Solicitation" 

Selected Vendor 

sc Case No. 204 1-00482 

Item No. 19 
Page 2 of 6 

May 10, 201 1 

3ne or More Agreements each for up to 50,00( 
Tons per Month 

Deliwries Commencing as Early as June 201 1 

Coal solicited applies to many power plants 
within the AEP system, one of which is 

KPCo's Big Sandy Plant 

106 

15 

Argus 

' The solicitations sent by the AEPSC were on behalf of multiple 
companies with differing fuel quality requirements The number of vsndors 
that the solicitation was sent to includes all companies, while the number 
of vendors that responded to the solicitation shown here are bids that 
were received for coal supply intended to be consistent with KPCo's 
needs. 

IITNESS: Kimberly IC. Chilcote 
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List each oral coal supply solicitation issued during tlie period li-om May I ,  20 1 1 through 
October 3 1, 201 1. 

a. For each solicitation, state why tlie solicitatioii was not wiitteii, tlic date(s) ol'tlic 
solicitation, tlie quantities solicited, a geiieral descriptioii o€ tlie quality of coal 
solicited, the tiiiie period over which deliveries were iequested, aiid tlie geiieratiiig 
uiiit(s) for wliicli tlie coal was iiiteiicled. 

b. For each solicitation, identify all veiiclors solicited aiicl tlie vendor selected. Provide 
tlie tabulation slieet or other docuiiieiit that raiilts tlie proposals. (This document 
should identify all vendors wlio made offers.) State the reasoiis for each selection. For 
each lowest-cost bid iiot selected, explain why the bid was not selected. 

ESBONSE 

a. At tlie start o f  201 1, ICPCo's Big Saiidy Plant was fidly coiiiiiiitted for caleiidar year 
201 1 aiid expected to approach tlie target iiiveiitory level by the eiid of the year. In 
.ruly 20 1 I ,  tlie plant coiisuiiiecl more coal tliaii originally forecasted. In aclclitioii, 
A L I ~ L I S ~  coiisumptioii was subsequeiitly projected to be greater tliaii tlie original 
forecast. Due to tlie increased July 2,O 1 1 aiid prqjectecl August 20 1 1 coiisuiiiption, an 
oral solicitation was issued during tlie week of July 2,S, 2,011, to fulfill tlie iiiiiiiediate 
iieecl for coal. Due to the iieed for a timely respoiise, tlie solicitation was performed 
as an oral solicitation iiistead of a written solicitation. A total o f  75,000 tom o f  coal 
was sought tlxougli tlie oral solicitation for delivery begiiiiiiiig in August. The quality 
requested was a iiiiiiiiiiniii of 11,800 BTU, aiid a maximum of 1.67 #SO2 aiicl 14% 
ash. 

b. A total of four sellers (Alpha Coal Sales Co. LLC, Arch Energy Resources, Cargill 
Incorporated, aiicl Patriot Coal Sales, LLC) were asltecl to participate in tlie 
solicitatioii; however, oiie seller (Allha Coal Sales Co., LLC) did iiot have tom 
available iii tlie tiiiie frame tlie coal was needed. The other three sellers proviclecl 
offers aiicl were awarded short term agreeiiieiits. The justification doct.nnentation foI 
this purchase is attached as pages 2. and 3 ol-'tliis response. 

HTNESS: Kimberly I< Chilcote 
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Item No. 20 

Date: 

Subject: 

Froin: 
TO: 

g of 3 

August 1,201 I 

Fuel Purchase Orders @?Os) 03-30-1 1-OU6,03-30-11-007 and 03-30-1 1-008 

Keiitucky Power Company (Buyer) with 
Cargill, hicorporated, Arch, and Patriot Coal Sales, L,LC (Sellers) 

Contained within this justification package are tlree proposed FPQs addressing the delivery of kiel 
into Kentucky Power Company’s Big Sandy Plant (the Plant). The proposed agreements are 
necessary to fill a short tern need in the third quarter of 201 1 created by increased consumption 
during July 201 1 and anticipated increased constmiption in August 20 1 1. 

At the stat? of 201 1 the Plant was hlly conmitted for calendar year 20 1 1 and would approach the 
target inventory level by the end of the year. The target inventory level wodd be achieved for tlie 
year ifthe Plant’s consumption aid receipts matched the €ooi-ecasted consumption and receipts. ki July 
201 1 the Plant consumed 34,165 tons more t.han was forecasted for that time peiiod. It was M e r  
estimated that iii August 201 1 the Plant’s coilsuiiiptioii would be greater &sui the forecasted 
consumption based OIL the fact that Aug~ist weather forecast was predicting IligIier than iioiiiid 
temperatures. In order for tlie Plant to iiiai~itain the inventory level it became necessary to purchase 
approximately 75,000 tons to account €or tlie increased bun during the July and A~igust time frames. 
A review of the Plaiht’s inventory showed, even with the deliveiy oftlie proposed purchases, Buyer 
would remain below the inventory target for the reniaiiider of 20 1 1, as illustmted within tlie table 
below. 

. . .. . . . . . . . - . - . . - . - ... - . - 
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Because time was of the essence to maintain the inveiitory level it was decided to pwchase the coal 
fi-om the i~~wke t  by soliciting bids from several suppliers. The purchase was made from Sellers on 
August 2,20 1 1. Tlie Argus market data from this day is contained within the table below. Also 
below is a comparison of the delivered cost oftlie three offers to the delivered cost of the iiiwket price. 
As can be seen from tlie table the oEers from Sellers will deliver to the plant for ilpl average of 335.7'2 
$/nmbtu or 1.70 $/mnbtu less than tlie market piice. 

CSXCl% 7675 M.28 7615 -082 7820 78 31 
pRB8,4IIO 1163 to08 1183 4 0 3  1161 11.73 

PRB8.800 1.140 t007 1465 to02 1406 14.26 
See nieiimiobav ai end of rrcort 

- 

Supplier 

CSX/l<ail Sep- I 1 12,500 12.00 1.67 $76.75 $7.50 $0.10 $84.35 337.42 
Cargill 0 ITici. A u ~ - l l  30,000 12,500 12.50 1.67 $76.75 $7.50 $0.10 $84.35 337.42 
Aich A u ~ -  1 1 15,000 12,000 33.50 I 67 SS0.60 $0.00 $0.10 $80.70 336.25 
l'xtriot 0 IlicI Sep-11 30,000 12,000 12.50 1.40 $72.50 $7.50 $0.08 $80.08 333.68 

$81.92 335.12 W!td Avg. oFSciler's offers 75,000 12,200 __ 

For the reasons stated above tile proposed FPOs attached in Tabs A, B and C axe reconmiended for 
approval. 

Please approve by initialing t l l is cover memo and fo'0nwa.i-ding the package to tlie next addressee. 
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a. List all intersystem sales during the period uiider review iii which Keiituclty Power 
used a tliird party's traiisiiiissioii system. 

b. For each sale listecl above: 

(I)  Describe how Kentucky Power aclclressed, for FAC reporting Imposes, thc 
cost of fucl expended to cover any liiie losses incurred to transmit its power 
across the third party's transmission system; aiid 

(2) State the liiie loss factor used for each traiisactioii, aiid describe how that line 
loss factor was ctetermiiiecl. 

a) Le: (b): For tlie 1)eriod May 1.20 1 1 to October 3 1.20 1 1 : 

Begiiiiiiiig 011 Julie 1, 2007, based 011 FERC Orcler EL06-055, PJM iiiodified the 
Locatioiial Marginal Pricing (LMP) pricing approach to calculate traiisiiiissioii line loss 
costs ai a iiiargiiial basis. Tlie iiew L,MP calculatioii will now reflect the f~il l  iiiargiiial 
cost of serving an iiicreineiit of load at eacli bus from eacli resource associated with ail 
eligible eiiergy offer. The LMP price will be tlie suiii of tlxee separate coiiipoiierits: 
Systeiii Eiiergy Price, Coiigestioii Price aiid Loss Price. Therefore, each spot iiiarltet 
eiiergy custoiiier will iiow pay an eiiergy price that iiicludes the f~ill iiiargiiial cost of 
energy for deliveriiig an increment of energy to the purchaser's location. Marlte t buyers 
are assessed for their iiicreiiieiital iiiipact 011 traiismissioii liiie losses resulting from total 
load scheduled to be served from the PJM Spot Eiiergy Market in the clay-ahead energy 
market at the saiiie day-ahead loss price applicable at the relevalit load bus. 

Market sellers are assessed for their incremental impact on transmission h i e  losses 
resulting li-om eiiergy scheduled [or delivery in the day-aliead iiiarltet at tlie day-ahead 
loss prices applical7le to tlic relevaiit resource bus. 

Transactions are balaiiced in the real-time iiiarltet usiiig tlie saiiie calculation, but ale 
based 011 deviatioii at each bus from tlie clay-ahead usiiig tlie real time loss price. 

WITNESS: Lila P Mmsey 





UEST 

Describe each change that Kentucky Power macle to its methodology foi calculating 
iiitersysteiii sales line losses during the period ruider review. 

ICeiitucky Power did not iiialte any cliaiiges to its methodology for calculating iiitersysteiii 
sales liiie losses during the review period. Please see the Company’s response to Item 
No. 21. 





REQUEST 

State whether, during the period uiider review, I<eiitucky Power has solicited bids for 
coal with the restriction that it was iiot iiiiiied tlxotigh strip mining or mountain top 
removal. If yes, explain the reasons for the restriction 011 the solicitatioii, the quantity in 
tons aiid price per ton #I of the coal purcliased as a result of this solicitation, and the 
diflereiice between the price of this coal aiid the price it could have obtaiiied for the coal 
i l  the solicitatioii had iiot been restricted. 

RESPONSE 

No. I<eiitucky Power Coiiipaiiy has not solicited bids for coal with tlie restriction that it 
was iiot iiiiiiecl tlu.ough strip mining or mountaintop reinoval. 

WlITNES$: IGmberly IC Cliilcote 


