
JOHN N. HUGHES 
Attorney at Law 

Professional Service Corporation 
124 West Todd Street 

Frankfort, Kentucky 40601 

Telephone: (502) 227-7270 jnhuEhes@,fewpb.iiet Telefax (502) 875-7059 

August 9,2012 

Jeff Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Blvd. 
Frankfort, KY 40601 

PUBLIC SERVICE 
COMMISSION 

Re: KY Frontier Gas 
Case No. 201 1-00443 

Dear Mr. Derouen: 

Attached is the application of Kentucky Frontier Gas, LLC for a rate adjustment 
with the verification of the application by Steve Shute. 

Please contact me if you have any questions about this matter. 

wAttorney for KFG 

Attachments 



CERT'IFIC ATTON 

DECLARATION OF STEVEN SHUTE 

I, Steven Shute, ani a Meiiibcr of Kcntucky Frontier Gas, LLC, the Applicant in the 

referenced matter. I have read the Application and I have full authority to sign this 

declaration. The facts set forth thercin are true and correct to the best of my knowledge, 

information and belief. 

Pursuant to KRS 523.020-040, I certify under penalty of false swearing that the foregoing 

is true and correct. 

Dated this tit11 day of August, 2012. 

Steven Shute 

Member, Kentuckv Frontier Gas, LTLC 



In the Matter of: 

COMONWEALTH OF KENTUCKY 
BEFORE TH EPU B L I C S E RV I C E CO M M I SS IO N 

The Application of Kentucky Frontier Gas, LLC 
for Approval of Consolidation of and Adjustment 
of Rates, Approval of AMR Equipment and 
a Certificate of Convenience and Necessity 
for Installation of AMR, Pipeline Replacement 
Program, Revision of Non-recurring Fees and 
Revision of Tariffs 

Case No. 
1 
) 
) 
) 
) 
) 

201 1-00443 

PUBLIC SERVICE 
COMMISSION 

APPLICATION 

Kentucky Frontier Gas, LLC, (Frontier) by counsel, petitions the 

Commission for an order approving a consolidation of and adjustment of rates, 

purchase and installation of Automated Meter Reading equipment (AMR) and 

issuance of a certificate of convenience and necessity for the purchase and 

installation of AMR equipment on existing and future meters and surcharge, 

implementation of a pipeline replacement program (PRP), an adjustment of non- 

recurring fees and revision of tariffs. Because of the financial impact recent 

acquisitions have had on Frontier and the need to stabilize its cash position, it 

requests an expedited review of the application to maximize its ability to recover 

the proposed increased revenue during the 2012-201 3 heating season. 

Frontier is an LLC formed for the purpose of acquiring and 

operating several small natural gas utilities generally located in eastern 

Kentucky. It is a Colorado company authorized to do business in Kentucky. Its 

address is 4891 Independence St., Wheat Ridge CO 80033. Managing partners 

are Robert Oxford, Larry Rich and Steven Shute. A copy of its articles 
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organization and its certificate to operate in Kentucky were filed in Case No. 2008- 

00394. A current Certificate of Existence is attached as exhibit 1. It owns and 

operates East Kentucky Gas (Floyd County Gas), Belfry Gas, Alert Gas Farm Tap 

System, Kinzer Farm Taps, Mike Little Gas Campany pursuant to the order in 

Case No. 2008-00394 issued on November 25, 2008. It also owns the stock of 

Auxier Road Gas Company, which was approved in Case No. 2009-00442. It 

acquired the assets of Cow Creek Gas Company (formerly Sigma Gas 

Company) and Dema Gas Company in Case 2010-00076. It acquired the assets 

of People’s Gas in Case No. 2009-00492 on January 29, 2010. Approval to 

acquire B.T.U. Gas Company was issued on June 1 , 201 2 in Case No. 2012- 

0099.. It acquired the municipal gas system of Blaine effective August 1 , 2012. 

Frontier has consolidated the farm tap customers of Interstate Gas Company, 

Kinzer Gas Company, Alert Oil and Gas Company, Quality Gas Company, and 

KLC Enterprises into its operations. The farm tap rates are separate from the 

distribution rates and have been adjusted in a separate case. Farm tap rates are 

not part of this application. 

2. The operation of these small gas systems as a group has made a 

much more economically viable system. There are about 3330 distribution 

customers and 630 farm tap customers. Most Frontier utility customers are 

concentrated in specific areas of Floyd-Pike-Magoffin counties. However, the 

Frontier farm taps are widely flung over at least seven counties. Frontier 

proposes to consolidate all of the customers of all of the gas systems into one 

operating company - Kentucky Frontier Gas, LLC. This will allow for a single 
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rate structure, tariffs and operating procedures for all of the customers. 

Eliminating the multiple rates, tariffs and company record keeping will reduce 

operating costs, improve efficiency and place all customers on the status. 

3. The proposed rates reflect the consolidation of all gas systems, the 

financing of the proposed Automated Meter Reading (AMR) and Temperature 

Compensated metering equipment with a monthly surcharge, pro forma changes in 

operating expenses and revenues, an acquisition adjustment for the purchase of 

the various gas systems and imposition of a recovery mechanism for the PRP. 

4. The application includes the following proposals. 

a. Rates are being adjusted to unify the rates of the former customers 

of the previously acquired systems and to recover current operating 

expenses based on an operating ratio calculation. Since the acquisitions of 

each of the gas systems, the rates and tariffs have remained as they were 

prior to the acquisition. This is the first rate case filed by Frontier since the 

acquisitions that presents the opportunity to propose a single, system-wide 

rate. Because of the different rate structures of the various systems, there is 

a disparity in the contribution of the cost of service of each system. To 

equalize the rates and the recovery of the operating costs equally among all 

customers, a unified rate is necessary. 

b. Frontier proposes to revise its tariffs. Since the acquisitions of 

each of the gas systems, it has adopted the tariffs of each and has been 

operating each system according to those respective tariffs. This has 

created a complex mix of conflicting, duplicative and inconsistent tariffs. 
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To simplify the tariffs for all customers and to make the rules and 

regulations for gas customers consistent, Frontier has prepared new tariffs 

applicable to the unified gas system. This revision of tariffs includes 

revisions of the existing non-recurring fees for each operating utility. 

c. Frontier also proposes to acquire AMR equipment for its meters. 

Frontier plans to install an automated meter reading system (AMR) for 

radio reading up to one half mile away. Transmitters will be installed first 

on the most difficult to read meters such as farm tap meters, and 

eventiially on all utility meters. Conversion to AMR will assure the 

accuracy in the monthly reading of the usage of gas by the customer, 

minimize re-reading of meters, reduce meter reading costs by limiting 

travel distances and time and improve timeliness of reading the meters. A 

certificate of convenience and necessity, if required, is requested for this 

project pursuant to KRS 278.020. 

d. Frontier proposes to replace or upgrade meters so that all 

meters, including Farm Taps, can accept AMR and are Temperature 

Compensating (TC) meters. The Commission allows no more than 5% lost 

and unaccounted ( L R U )  for gas to be included in the cost of gas, so the 

rest must be absorbed as a loss by the utility. Frontier has established 

that there is no significant gas leakage in these systems, so the high L&U 

is likely mostly measurement error. Frontier has taken inventory of its 

roughly 4000 meters installed by almost a dozen entities. These meters 

are a mix of at least 21 models from 4-5 different manufacturers, many of 
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which are no longer made or supported, many of which are not suitable for 

AMR and three fourths of which are not temperature compensated (TC). 

Frontier has many old Sprague and Rackwell meters which might accept 

AMR, but the cost of testing and upgrading those meters at $50.00 in not 

economical versus a new meter purchase for $65.00. The TC meter 

corrects the reading back to 60°F standard temperature. Colder gas is 

denser and will not register as many cubic feet as warmer gas. The 

average December-January temperatures will cause a 50/0 reduction in 

metered gas on about 36% of the year’s sales, or a 1.8% annual loss in 

just two months’ use. 

Frontier has found numeroils metering-billing-pressure correction errors 

and has greatly reduced L&U. But inadequate measurement still remains. 

Frontier estimates that only 25% of its approximately 100 commercial 

meters are Temperature Compensated. The non-TC meters will be tested 

and converted to TC. Similarly, about 20% of all domestic meters are TC. 

Some of these are newer 250-size meters which can be tested and 

converted to TC. Many of the non-TC meters are 175-size which are 30- 

50 years old and for which parts have not been available for 20 year. 

e. Frontier plans to complete both of these meter projects within 8 

years. The base system of radio reader, office equipment and software 

interface, along with 400 remote transmitters will cost about $50,000. 

Frontier will start with this program in 201 3, then expand coverage by 500 

meters at a cost of about $30,000 per year. Total cost for all customers 
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will be about $250,000 spread over 8 years. The total cost of the meter 

upgrade and the AMR program will be about $400,000 spread over 8 

years or $50,000 per year. With approximately 3900 paying customers, 

this equates to $13.00 per customer per year. A monthly surcharge is 

proposed to finance the program. Frontier believes that approval of the 

financing of this project does not require approval pursuant to KRS 

278.300. However, if such approval is required, it is specifically requested 

as part of this application. 

f. Frontier proposes a Pipeline Replacement Program as described in 

Shute’s testimony. This cost of this program will be recovered through a $15.00 

per year fee allocated monthly on the customers’ bills.. 

5. The following information is provided pursuant to 807 KAR 5:OOl (8) for 

approval of the certificate of convenience and necessity for the AMR and TC 

equipment: 

a. Articles of incorporation filed in Case 2008-00394 and exhibit 1. 

b. Facts relied upon to show that the application is in the public 

interest: See Shute and Oxford pre-filed testimony. The construction is in the public 

interest and is required to allow Frontier to continue to provide adequate service to 

its customers. The project will provide enhanced meter reading and customer 

service options. The project, its cost, need and other details are contained in the 

testimony and exhibits. 

c. No franchises, rights of ways, easements or permits are required. 

d. The area of the AMR and TC projects is the service area of 

Frontier. The route of the installation of the AMR and TC equipment will be 
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determined at the time of initiation of installation. These projects will not compete 

with any other utility. 

e. A map of the consolidated Frontier Gas system is not available. 

Maps, which generally show the facilities but are not complete, are attached as 

exhibit 2. A more detailed map is being prepared and will be filed when completed. 

A deviation from this requirement is requested pursuant to 807 KAR 5:001(14). 

f. The construction costs will be financed with a proposed monthly 

surcharge over eight years. 

g. The cost of the operation of the system after installation is reflected 

in the pro forma calculations including estimates of operating cost savings and 

reduced lost and unaccounted gas costs. 

6. The following information is provided in response to 807 KAR 5001 (8) 

and (11) for approval of financing of the AMR and TC projects pursuant to KRS 

278.300 should such approval be necessary: 

a. A general description of the property and its original cost to the 

applicant is contained in the Annual Report incorporated by reference. 

b. No stock is to be issued; No bonds are to be issued in this case; 

c. There is no refunding or refinancing; 

d. The proceeds of the internal financing are to construct the property 

described in the application. 

e. The proceeds of the surcharge are to acquire AMR and TC meter 

equipment 

f. There are no trust deeds. All notes, indebtedness and mortgages 

are included in Exhibit 3. 
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g. Property is to be acquired and constructed is described in 

testimony. 

h. A deviation for filing of maps has been requested. 

i. The facilities being constructed will be reflected in USoA Account 

334 “Meters and Meter Installations”. 

j. The start date for construction; proposed in-service date; and total 

estimated cost of construction at completion are included in the application and 

testimony. 

k. CWlP at end of test year is listed in the 2011 Annual Report, which 

is incorporated by reference. 

I. Plant retirements are listed in the Annual Report. No salvage 

values are included as booked. 

m. The use of the funds and need for the facilities is justified based 

on the testimony. 

7. The following information is provided pursuant to 807 KAR 3001 (6): 

a. No stock is authorized. 

b. No stock is issued. 

c. There are no stock preferences. 

d. Mortgages are listed in Exhibit 3 

e. There are no Bonds. . 

f. Notes are listed in Exhibit 3. 

g. Other indebtedness is listed in Exhibit 3. 

h. No dividends have been paid. 

i. Current balance sheet; income statement and debt schedule are 

attached as Exhibit 4. 
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8. Frontier prepared a test year analysis based on financial results 

from January 1, 201 I to December 31, 201 1. The rate analysis and supporting 

schedules are attached as Exhibit 5. 

9. Frontier proposes a $10.00 per month service charge instead of the 

traditional “First MCF, Other MCFs” rates now charged by all Frontier entities. 
For most customers, operating costs are not at all dependent on sales volume. A 

zero-use customer costs about the same to serve as a school with monthly meter 

readings and billings, and typical small-scale gas facilities. Only the largest 

customers, such as the hospital and prison served by Auxier Road, require larger 

facilities and services designed to carry peak day capacity to serve the large 

loads. Thus, for most customers it is impractical to strictly allocate costs by MCF 

volume used, when almost all operating costs are incurred per-month and per- 

meter. A separate industrial rate is being proposed for the two largest customers 

-the Highlands Hospital and the Federal Prison, including a new monthly 

customer charge of $50.00. 

IO. Frontier submits information pursuant to 807 KAR 5:001 ( IO) ,  to the 

extent applicable or available. 

a. Notice of intent to file a rate application was given to the 

Commission on November 4,201 1. 

b. The rates proposed are to recover current operating 

expenses related to the operation and consolidation of the current gas systems, 

finance the AMR equipment and recovery of the meter expenses related to 

temperature compensated meters. The reasons for the proposed increase are 

more fully explained in the testimony and financial exhibits. 
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c. The company’s Annual Reports have been filed with the 

Commission. 

d. 

e. 

f. 

The company is not a limited partnership. 

There is no assumed name. 

Current and proposed tariffs with cost justification forms are 

attached as Exhibit 6. 

g. Notice has been given by publication in local newspapers as 

required by 807 KAR 5:001 (1). A copy is attached as exhibit 7. 

h. 

I.. 

i. 

A pro forma schedule of changes is attached as Exhibit 5. 

Prepared testimony is Exhibit 8. 

Estimated impact proposed rates will have on revenues is 

attached as Exhibit 5. 

k. The effect of the proposed rates on the average customer’s 

bill is attached as Exhibit 5. 

I. 

m. 

A billing analysis is attached as Exhibit 5. 

A summary of the calculation of the revenue requirements is 

attached as Exhibit 5. 

n. A reconciliation of rate base and capital is not applicable, 

because there is no rate base calculation. 

0. 

p. 

q. 

A chart of accounts is attached as Exhibit 9. 

There is no independent auditor’s report. 

There are no FERC or FCC audit reports. 
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r. 

S. 

t. 

11. 

v. 

The company has not performed a depreciation study. 

In house software is Word and Excel. 

There is no stock prospectus. 

There is no report to shareholders. 

There are no monthly reports. Quarterly financial reports are 

attached as Exhibit 10. 

v. 

w. 

X. 

Expenses allocated to affiliates are attached as Exhibit 1 I. 

There is no cost of service study required due to KFG’s size. 

An income statement and balance sheet are attached as 

Exhibit 4. 

y. Pro forma adjustments in the filing for plant additions and are 

no plant additions for the test year are reflected in Exhibit 5. 

z. 

aa. 

An operating budget is not prepared by the company. 

The number of new customers to be added to the test period 

is 0. 

bb. 

customer class is in Exhibit 5. 

cc. 

The percentage change and dollar change in rates for each 

Present and proposed rates are reflected in the tariffs filed in 

Exhibit 6 and Exhibit 5. 

dd. 

ee. 

The effect on the average customer’s bill is in Exhibit 5. 

Maps of the acquired systems were provided in prior cases. 

A complete map of the consolidated system is not ctirrently available but is being 
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compiled. It will be filed when available. A deviation from this requirement is 

requested pursuant to 807 KAR 5:001(14). 

11. Frontier requests a deviation from any filing requirement that is not 

included in this application, based on the lack of historical data from the acquired 

company or the lack of applicability to the requested action. 

For these reasons, the Frontier requests approval of the proposed rates, 

approval of the installation the proposed automated metering equipment and 

surcharge, imposition of the PRP recovery mechanism and fee, adjustment of 

non-recurring fees, revisions to tariffs and any other authorizations required. . 

Frankfort, KY 40601 
Attorney for Frontier Gas 
Company, LLC 

12 



, 



EXHIBIT 1 



Commonwealth of Kentucky 7/24/20 1 2 

Alison Lundergan Grimes, Secretary sf State 
Division of Corporations 

Business Filings 
P 0. Box718 

Frankfort, KY 40602 

http:/lw.sos.ky.gov 
(502) 564-3490 

Certificate of Authorization 

Authentication Number: 128164 
Visit htttxr//app.sos.kv.aovtftshow/certvalidate.aspx to authenticate this certificate. 

in the Office of the 

Alison Lundergan GriGes 
Secretary of State 
Commonwealth of Kentucky 
128 164/ 0620382 

http:/lw.sos.ky.gov


, 

APPLICATION FOR CERTIFICATE OF AUTHORITY 

Pursuant to the provisions of KRS Chapter 275, the undersigned hereby applies for authority to transact business in Kentucky 
on behalf of the limited liability company named below and for that purpose submits the following statements: 

1.The company is 

2 The name of the limited liability company is 

a limited liability company (LLC) E; a professional limited liability company (PLLC) 

-- Kentucky Frontier Gas, LLC .- 
3.The name of the limited liability company to be used in Kentucky is 

- . _ _ _ _ _ . _ - ~ . -  
(ii'real name. Is unavailable k r  use) 

Kentucky Frontier Gas, LLC 

Colorado 
I is the state or country of organization. 

5. August 4,2005 

6.The street address of the office required to be maintained in the state of formation or, if not so required, the principal 

-- is the date oforganization and, if the limited liabili corn an has a specific date 
of dissolution, the latest date upon which the limited liability company is to dissolve is AUgxSI 3, I- i!lJS3 - 

office address is 
80033-6275 , 

Zlp Code 
Wheat Ridge CO 

- CW shte 
3760 V a n e  St, Suite 200 -- 

.%eel 
- 

7.The names and usual business addresses of the current managers, if any, are as follows: 
3097 Owens Ct, Lakewood, --.. CO 80215 
104 Sand Castle Dr, rhzrald Isle, NC 28594'- 

-- Robert J. Oxford 
Name 

Name Address 
--- - Larry Rich 

(Attach a contlnuatbn. Y neceaary) 

kY  pwa 8.The street address of the registered office in'KentiJck is 

and the name of the registered agent at that office is 

Street Kekfuthv b' ome LLh. d;/dna Lout; v;/L w stale ipMde 

--- Cr & r f f O r z d 7 ; h  svsfwrl - 
9.This application will be effective upon filing, unless a delayed effective date and/or time is specified: 

- 
(Ckhyed cff&c M e  mffrr h e )  

NIA 

I certify that, as of the date of filing this application, the above-named limited liability company validly exists as a limited liability 
company under the laws of the jurisdiction of its formation. 

& J o d  __._-_ 
signature 

Robert J. Oxford, Member 
__I___". 

1, -. CT Ldtp o r d l b n  551/steml 
company. 

Type or print named rcglstered agent 

sLL-9az (2198) (See attached sheet for instructions) 



ARTICLES OF ORGANIZATION 
For 

Kentucky Frontier Gas LLC, a Colorado LIMITED LIABILITY COMPANY 

The undersigned, natural persons of at least 18 years of age, acting as organizers, 
hereby form a limited liability company by virtue of the Colorado Limited Liability 
Company Act and adopt the following Articles of Organization for such limited liability 
company. 

ARTICLE I 
Name 

The name of the limited liability company is Kentucky Frontier Gas, L.L.C. 

ARTICLE I1 
Principal Place of Business 

The principal place of business of the limited liability company is the county of 
Jefferson, State of Colorado. The address of the principal place of business is: 
3760 Vance Street, Suite 200, Wheat Ridge, Colorado 80033. 

ARTICLE I11 
Duration 

The limited liability company shall dissolve and terminate thirty (30) years from 
the date of filing of these Articles of Organization with the Secretary of State. 

ARTICLE IV 
Registered Agent 

The registered agent of this limited liability company in this state is Industrial Gas 
The business address of the registered agent is Services, Inc., a Colorado corporation. 

3760 Vance Street, Suite 200, Wheat Ridge, Colorado 80033. 

ARTICLE V 
Initial Managers 

The management of the LLC is vested in the managers of the LLC. The name and 
business addresses of the initial managers who shall serve until the first armual meeting of 
the members or until their successors are elected and-qualified arei,I$obp-t J. Oxford, 3097 
Owens Court, Lakewood, CO 8021 5, and Steven' Shute, 9 9 l i B m s h a k ,  Glenwood 
Springs, CO. %+.ffeT, and Larry Rich, 104 Sand Castle Drive, Emerald Isle, NC 28594. 
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ARTICLE VI 
Purposes 

The limited liability company is organized for the following purposes: 

1. To conduct arid carry on any lawful business. 

ARTICLE VI1 
Manager Liability and Indemnity 

To the fullest extent permitted by Colorado law: 

(a) A Manager of the limited liability company shall not be personally liable to 
the limited liability company or to the Members for monetary damages for breach of 
fiduciary damage, except with respect to (1) any breach of the duty of loyalty; (2) acts or 
omissions not in good faith or which involve intentional misconduct or a knowing 
violation of law; or (3) any transactions from which the Manager derived an improper 
personal benefit; 

(b) A Manager shall not be liable to the limited liability company or to any 
Member for any action taken or omitted to be taken by such Manager, provided that such 
Manager acted in good faith and such action or omission does not involve the gross 
negligence, willful misconduct or fraud of such Manager; and 

(c) The limited liability company shall hold harmless and defend each such 
Manager against expenses (including any legal fees and expenses), judgments, fines, and 
amounts paid in settlement, actually and reasonably incurred by such Manager, in 
connection with any threatened, pending or completed claim, demand, action, suit or 
proceeding to which such Manager was or is a party or is threatened to make a party, by 
reason of (1) such Manager's status as Manager or any person who is or was serving at the 
request of the Manager, or (2) any action taken or omitted to be taken by such Manager in 
any capacity referred to in clause (1) of this subsection (c), relating to the property, 
business, affairs or management of the limited liability company (provided that the 
Manager acted in good faith and the act or omission that is the basis of such claim, 
demand, action, suit or proceeding does not involve the gross negligence, willful 
misconduct or fraud of such Manager). 
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IN WITNESS WHEREOF, we have signed these Articles of Organization this 4th 

day of August, 2005, and we acknowledge the same to be our true act arid deed. 

ORGANIZER 

Robert J. OGford 
/, 

ORGANIZER 

- 
Steven E. Shute 

STATE OF COLORADO ) 

COUNTY OF JEFFERSON ) . 
) ss. 

1, a 2 t B mz/ a Notary Public in and for the County and 
State as affeszd%<rebfcek$:i Robe; J. Oxford and Steven Shute whose names are 
subscribed to the annexed and foregoing Articles of Organization appeared before me this 
day in person and acknowledged that they signed, sealed, and delivered the sa? instrument 
of writing as their free and voluntary act, for the uses and purposes therein set forth. 

SUBSCRIBED AND 
2005. 

SWORN TO before me this 

My Commission expires !dy commission expires 9122108 

3 



IN WITNESS WHERIEOF, I have signed these Articles of Organization this 8th 

day of August, 2005, and acknowledge the same to be my true act and deed. 

STATE OF NORTH CAROLINA ) 
) ss. 

COUNTY OF CARTERET ) 

I, - 6ZA &.K a Notary Public in and for the County and 
State as aforesaid, hereby certify that LW-Rich whose name is subscribed to the annexed 
and foregoing Articles- of Organization appeared before me this day in person and 
acknowledged that he signed, sealed, and delivered the said instrument of writing as his 
free and voluntary act, for the uses and purposes therein set forth. 

99061b.rjo 
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Informatio On File 

ID Number: 

Name: 

20051297798 
Kentucky Frontier Gas, L,LC 

Registered Agent: Industrial Gas Services, Inc. 

Registered Agent Street Address: 

Registered Agent Mailing Address: 

3760 Vance Street, Suite 200, Wheat Ridge, CO 
80033, United States 

Principal Office Street Address: 
3760 Vance St., Suite 200, Wheat Ridge, CO 80033, 
1Jnited States 

Principal Office Mailing Address: 

Status: . Good Standing 
Form: Limited Liability Company 
Jurisdiction: Colorado 
Formation Date: 08/04/2005 
Term of Duration: Perpetual 
Annual Report Month: August 

You may: 

View History and Documents 

File a Document 

Set Up Email Notification 

Obtain Certificate of Good Standing 
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1 Dema Gas 

z , i m  
Feel 

0 I GAS COhlPANY 

I Map Peparad By: Darin Baisdoti Date: 9-19-08 

BB) Valve 

39c KY-Gas-Wells 

3.. = State Roads 

Local Roads - ING--pipelino 2008 

- 
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Exhibit __ Kentucky Frontier Gas LLC 
Debt Financing 

Maturity Interest 
Loan Description Date Rate 

Loans with Community Trust Bank: 

SBA Loan 

USDA Loan #3 

USDA Loan #4 

Excavator 

2012 Tundra 

2012 Tacoma 

2012 Tacoma #2 

SBA Loan - BTU 

Totals 

######## 

######## 

######## 

######## 

######## 

######## 

######## 

######## 

3.75% 

6.00% 

6.00% 

5.00% 

3.50% 

3.50% 

3.50% 

5.00% 

Original 
Balance 

$1,525,000 

$1,571,760 

$160,43 1 

$25,500 

$29,761 

$23,655 

$23,655 

$237,000 

$3,596,7621 

Current 
Balance 

$1,047,152 

$1,412,392 

$156,932 

$9,869 

$28,604 

$22,805 

$22,805 

$237,000 

$2,937,559 

Total Payments 
Components Pi-/ 

Prin+lnt 
Payment 

$15,322 

$13,500 

$1,500 

$1,120 

$666 

$531 

$531 

$1,874 

$35,044 
$420,529 
$272,160 

Current 
Interest 

$3,272 

$7,062 

$785 

$41 

$83 

$67 

$67 

$988 

$12,364 per ma 

$148,369 per yr 
5.1% wtd ave 

balances as of 07/26/2012 

PSC G R l 2  exh Augl2 Loans 08/01/12 
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207  PM 

07/27/12 
Accrual Basis 

AUXIER ROAD GAS COMPANY, INC. 

April through June 2012 
Profit & Loss 

Ordinary IncomelExpense 
Income 

48001 . Residential 
48002 . Commercial 
48003 Commercial-Nontaxable 
487 . Penalties 
488. Service Charge 

Total Income 

Expense 
730. Gas Purchases 

73002. Gas Purchases- AEI-KAARS 
73005 Gas Purchases-Nytis Exploration 
73008. Gas Purchases-Cumberland Valley 

Total 730 . Gas Purchases 

763 * Contract Labor 
874 - Mains and Service Expense 
921 . Office Supplies and Expense 

92101 . Telephone 
92104. Bank Charges 
92105 - Office Supplies 8 Expense 

Total 921 - Office Supplies and Expense 

981 . Interest Expense 

Total 981 . Interest Expense 

98803. Public Sew Comm Assess 

98106. Int Exp - Meter Deposit 

Total Expense 

Net Ordinary Income 

Net Income 

Apr - Jun 12 

20,211.43 
5,369 20 

112,478.79 
449.32 

25.00 

138,533.74 

2,219.60 
6,114.48 

48,870.17 

57,204.25 

300.00 
50.00 

395 15 
334 61 
299.95 

1,029.71 

8.89 

8 89 

1,938.09 

60,530.94 

78,002.80 

78,002.80 
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2:18 PM 

07/27/12 
Accrual Basis 

AUXIER ROAD GAS COMPANY, INC. 

As of June 30,2012 
Balance! Sheet 

Jun 30,12 

ASSETS 
Current Assets 

CheckinglSavings 
131 * Cash 

Total 131 . Cash 

13106 - Cash In Bank-Citizens KFG 343.96 

343.96 

Total CheckinglSavings 

Accounts Receivable 

Total Accounts Receivable 

Other Current Assets 

142. Accounts Receivable 

145 . NIR from Associated companies 
151 9 NIR-BTU GAS 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
161 . PLANT AND EQUIPMENT 
168 * ACCUM DEPRECIATION 

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

Total Accounts Payable 

Other Current Liabilities 

232. ACCOUNTS PAYABLE 

235 . Customer Deposits 
237 . Accrued Interest 

Total 237. Accrued Interest 

238 - Accrued Taxes 

23701 . Accrued Interest Deposits 

23805 - Accrued Sales Tax 
23806 . School Tax 

Total 238. Accrued Taxes 

240 Accrued Salaries 

Total Other Current Liabilities 

Total Current Liabilities 

Total Liabilities 

Equity 
301 * Common Stock 
317 . Other Paid-In Capital 
318. Retained Earnings 
Net Income 

Total Equity 

TOTAL LIABILITIES 8 EQUITY 

343 96 

34,270 06 
34.270.06 

274,000.00 
10,000 00 
284,000.00 

318,614 02 

1,203,193.47 
-841 524.56 
361 668.91 

680,282.93 

21,388.02 
21,388.02 

51,343.93 

2,385.00 
2.385.00 

52.58 
27 97 

80.55 

11,214 92 

65,024.40 

86,412.42 

86.412.42 

20,000.00 
72,323.97 
239.228.60 
262,317.94 

593,870.51 

680,282.93 

Page 1 



220 PM 

07/27/12 
Accrual Basis 

COW CREEK GAS, INC. 

April through June 2012 
Profit & Loss 

Ordinary IncomelExpense 

480 - Residential 
481 . Commercial 
482. Commercial Nontaxable 
487 . Penalties 

Income 

Total Income 

Cost of Goods Sold 
800. Gas Supply Expenses 

804.1 . Gas Transmissio-DLR Enterprises 
804.2 . Gas Purchases-Interstate 
804.3. GAS PURCHJEFFERSON GAS 
804.5. GAS PURCH - NYTIS EXPLORATION 
804.6. GAS PURCH - HTC GAS COMPANY 

Total 800 . Gas Supply Expenses 

Total COGS 

Gross Profit 

Expense 
919 Administrative 8 Gen Operation 

921 . Office Supplies and Expense 

Total 921 . Office Supplies and Expense 

92105. OFFICE SUPPLIES AND EXPENSES 

Apr - Jun 12 

15,850.69 
4,043.49 
4,359.77 

365.77 

24,619.72 

4,629.69 
554.51 
333.72 

11,344.79 
426 .OO 

17,288 71 

17.288 71 

7,331.01 

101 82 

101.82 

Total 919 * Administrative 8 Gen Operation 

932. Maintenance of General Plant 

Total 932. Maintenance of General Plant 23 87 

981 * INTEREST EXPENSE-METER DEPOSIT 11 74 
98803 Public Service Comm Assess 1,120.72 

Total Expense 1,258 15 

101 82 

93303. TRANSPORTATION EXPENSE 23 a7 

Net Ordinary Income 6,072.86 

Net Income 6,072.86 

Page 1 



222 PM 

07/27/12 
Accrual Basis 

COW CREEK GAS, INC. 
Balance Sheet 
As of June 30,2012 

Jun 30,12 

ASSETS 
Current Assets 

CheckinglSavings 
131 . Cash 

Total 131 . Cash 

13101 + Cash in Bank- CNB 

Total CheckinglSavings 

Accounts Receivable 

Total Accounts Receivable 

Other Current Assets 

142. Accounts Receivable 

143. NIR-DEMA 
145. NIR- KFG 
148 . NIR- BTU GAS 

Total Other Current Assets 

Total Current Assets 

Fixed Assets 
161 * PLANT & EQUIPMENT 

16104. TOOLS 
16105. SERWCES 
16506 . INVENTORY 
161 - PLANT 8 EQUIPMENT - Other 

Total 161 . PLANT & EQUIPMENT 

168. ACCUM DEPRECIATION 

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES 8 EQUITY 
Liabilities 

Current Liabilities 
Accounts Payable 

232. Accounts Payable 
233 I AIP-Intercompany 

Total Accounts Payable 

Other Current Liabilities 
235. CUSTOMER DEPOSITS 
237. ACCRUED INTEREST-METER DEP 

297.12 

297.12 

297.12 

-9,432.75 

-9,432.75 

458 92 
12~,000.00 

143.458 92 

15,000.00 

134,323.29 

1,724.66 
3,915.86 
2,075.54 

499.245.71 

506,961 77 

-141,168.00 

365.793.77 

500,117.06 

30.507.61 
5,000.00 

35,507.61 

19,887.00 
2,262.73 

Total Other Current Liabilities 22,149 73 

Total Current Liabilities 

Total Liabilities 

Equity 
300 . Common Stock 
317 * Additional Paid in Capital KFG 
318. Retained Earnings 
32000 - *Retained Earnings 
Net Income 

Total Equity 

TOTAL LIABILITIES & EQUITY 

57.657.34 

57,657.34 

1.000.00 
338,828.72 
-89,814.82 
80,010.43 

112.435 39 

442.459.72 

500.1 17.06 

Page 1 
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Exhibit - Kentucky Frontier Gas LLC 
Revenue Requirements 

Test Year Known-Meas 
Actual Adjustments Adjusted Tyr Known & Measurable Change 

FY Ended 06/30/11 
Income Statement 

OPERATING REVENUES: 
Gas Sales Revenues $ 
Other Revenues $ $ - minimal & not predictable 

TOTAL REVENUES $ - $  - $  

OPERATING EXPENSES: 
Natural Gas Purchases 
Maintenance Expense 

Office Supplies 
Outside Services 
Customer Records, etc 

Meter Reading Labor 
Admin Salaries 
Pensions & Benefits 

Property Insurance 
Other/Misc Expenses 
Depreciation 
Tax Expense - Other 
Income Tax Expense 

302,703 $ 
$ 
$ 
$ 
$ 

50,797 $ 
66,595 

124,610 $ 
$ 

40,849 
156,124 

25,046 $ 

33,191 $ 
2,312 

185,352 $ 
60,496 

6,306 

$ 

$ 
19,252 

5,854 
40,560 
15,120 
21,822 $ 

8,128 $ 
$ 

13,435 
30,401 $ 

$ 
$ 

7,385 
9,768 $ 
7,964 $ 

$ 
(16,364) $ 

$ 
s 

- balanced to zero with GCAs 
add 1 Operator J u n l l  (partial yr) 
add 1 truck (partial yr) 
add 1 Operator Febl2 for BTU 
add 1 truck for BTU 

405,311 6 Operators incr in Mayl l+Jul l2 
58,925 add BTlJ+Blaine 
66,595 

office staff incr in Mayll- tJul l2 
168,447 add 1 clerk May12 for BTU 
40,849 all addl labor in Mtce Expense 

156,124 
incr med ins, s t  pension contribs 

42,199 SEP pension contributions 
41,155 incr liability insur for labor+trks 

2,312 

60,496 all payroll changes incl above 
6.306 

168,988 consolidated schedule 

-,- - - 

Known & Measurable changes 

Test Year is based on Fiscal & Calendar Year 201 1. 
Frontier started operating BTU Gas in August 2011 under contract with Trustee. 
Other Revenues in 2011 were mostly accrued Ops charges to BTU Trustee. 
Frontier added 2 employees specifically for BTU Gas in 2012, 

these were not allocated to FTs and come in at 100% of cost. 
For simplicity, added labor costs are all in Mtce Exp & Customer Records, 
and not allocated into Meter Reading or Tax Expense (for payroll taxes). 

Frontier started a Simplified Employee Pension pgm in Ju112 for all employees. 

PSC G R l 2  exh Augl2 Test Year 08/01/12 



Exhibit __ 

Revenue Reauirement 

Pro Forma Operating Costs 
divide by Operating Ratio 

Revenue to cover Operating Ratio 

less Ops Costs = Net Ops Income 
Multiply by Grossup for taxes 
Net Ops Income before Income Taxes 

Add: Pro Forma Ops Costs 
Interest Expense 
Imputed Income Taxes 

Total Revenue Requirement 

Kentucky Frontier Gas LLC 
Revenue Requirements 

using Operating Ratio 

$ 1,217,706 
0.88 

$1,383,757 

$ 166,051 
1 .ooo 

$ 166,051 

$ 1,217,706 
148,369 

$ 1.532.126 

Test Yr with Known & Meas chgs 
set by PSC 

no income tax  allowed by PSC 

see Loans exhibit 
no income tax allowed by PSC 

t o  Cost of Service exhibit 

PSC GR12 exh Augl2 Test Year 08/02/12 



Exhibit - Kentucky Frontier Gas LLC 
Cost of Service by Class 

Average Annual Peak 
# Meters Use M C F  Month 

Residential & Commercial 3,330 213,500 44,835 80.7% 

Large Commercia I 3 71,500 10,725 19.3% 

Totals 3333 285,000 55,560 

Depreciation $168,988 
Operating Costs (partial) $597,075 

$766,063 50% by peak demand month 

Residential & Commercial 80.7% $618,186 $2.90 per MCF 

Large Commercial 19.3% $147,877 $2.07 perMCF 
$766,063 

Costs allocated by Meter & Volume Annual Allocation Rates 

Revenue Requirement 

other Operating Costs 
less Demand Costs - 

$766,063 by monthly meter charges & annual volume 

$401,400 26% by meter fees 

Residential & Commercial $399,600 $10.00 per Month 

Large Commercial $1,800 $50.00 per Month 

Volu $364,663 24% by annual volume 

Residential & Commercial 

Large Commercial 

$273,177 

$91,486 

$1.28 per MCF 

$1.28 perMCF 
$76 6,063 

PSC G R l 2  exh Augl2 COS Pg 1. 



Exhibit _.- 
Kentucky Frontier Gas LLC 

Cost of Service by Class 

Cost Allocation Summary Demand Mtr / MCF Allocation Rates 

Residential & Commercial $399,600 / mtr $399,600 

$618,186 $273,177 / mcf $891,364 

Large Com mercia I $1,800 / mtr $1,800 

$147,877 $91,486 / mcf $239,362 

50% 50% $1,532,126 100% 

Revenue Requirement is calculated with Operating Ratio. 
Rev Re9 is allocated between Customer Classes using the Atlantic Seaboard method. 
50% of RevReq is allocated based on Monthly Charges & Annual MCF volume. 
50% of RevReq is allocated based on Monthly MCF usage vs Annual volume. 

PSC G R l 2  exh Augl2 COS 08/01/12 



Exhibit - Kentucky Frontier Gas LLC 
Cost of Service by Class 

Cost Comparis 60 MCF/yr average use 

Monthly Service Charge $10.00 per month 

Volumetric Charge $4.18 per MCF 

$7.78 perMCF 
Gas Cost $3.60 per MCF commodity (projected) 

$ 586.80 total proposed annual bill $ 48.90 permonth 

PSC G R l 2  exh Augl2 COS 

$ 499.00 current wtd nve annual bill 
17.6% average customer increase 

$i 41.58 permonth 
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Exhibit - Kentucky Frontier Gas LLC 
Debt Financing 

Maturity Interest 
Loan Description Date Rate 

Loans with Community Trust Bank: 

SBA Loan 

USDA Loan #3 

lJSDA Loan #4 

Excavator 

2012 Tundra 

2012 Tacoma 

2012 Tacoma #2 

SBA Loan - BTU 

Totals 

######## 

# # # # # # # # 

######## 

######## 

######## 

######## 

######## 

######## 

3.75% 

6.00% 

6.00% 

5 .OO% 

3.50% 

3.50% 

3.50% 

5 .00% 

Original 
Balance 

$1,525,000 

$1,571,760 

$160,431 

$25 , 500 

$29,761 

$23,655 

$23,655 

$237,000 

$3,596,762 

Current 
Balance 

$1,047,152 

$1,412,392 

$156,932 

$9,869 

$28,604 

$22 , 805 

$22 , 805 

$237,000 

$2,937,559 

Total Payments 
Components P t l  

Prin+lnt 
Payment 

$15,322 

$13,500 

$1,500 

$1,120 

$666 

$531 

$531 

$1,874 

$35,044 
$420,529 
$272 , 160 

Current 
Interest 

$3,272 

$7,062 

$785 

$41 

$83 

$67 

$67 

$988 

$12,364 per mo 

$148,369 per yr 
5.1% wtd ave 

balances as of 07/26/2012 

PSC GRl2  exh AuglZ Loans 08/01/12 
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EXHIBIT 6 



CURRENT TARIFFS 



Kentucky PSC NO. 1 

PO BOX 408 
PRESTONSBURG, KENT'LJCKY 41 653 

RATES & CHARGES 
AND 

RULES & REGU1,ATIONS 

FOR 
NATURAL GAS SERVICE 

AT 
ALL AREAS SERVED 

FEED WITH THE 
PUBLIC SERVICE COMMISSION 

OF 
KENTUCKY 

I .  

..--.--- 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO.. DATED __ .- 

PURSUANT TO 807 KAR 5.011 SECTION 9 (1) 



KENTUCKY FRONTIER GAS, LLC For All Areas  Served 
Kentucky PSC No. 1 Original Sheet No. C-I 

- -_I__ 
-- -_.I- __-- ---- __ -..-- -____- 

-- ----- CONTENTS 

Kentucky Frontier ( 3 3 ,  LLC has consolidated the operations of several natural gas utilities and farm tap 
suppliers in Kentucky. This tariff details the conditions of service for all Customers served by Kentucky 
Frontier Gas. 

.___^ 

I. RATES & CHARGES 
A. 
B. Deposi 
C .  Other .barges 

RULES & REGULATIONS FOR NATURAL GAS SERVICE 

Monthly Charges and Commodity Rates 

1 
11. 

GENERAL - Rules Applicable to AI1 Natural Gas Services 
A. 
B. 
C. 
D. 
E. 
F. 
G. 
€€. 
I. 
J. 
K. 
L. 
M. 
N. 
0. 
P. 
Q. 
R. 
S. 
T. 
U. 
V. 
w. 
X. 
Y .  
Z. 

General Statement 
Application for Gas Service 
Choice of Rates 
Temporary or Intennittent Service 
Deposits 
Monthly Bills 
Budget Billing Plan 

Customer's Request 

y's Employees and Agents 
ale of Natural Gas 

ISSUED January 15, .?009 EFFECTIVE, Match 1,2009 

BY 
TITLE 

.-- 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
DATED IN CASE NO. -. -I- 

T 

I 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

3/1/2009 
PURSUANT TO 807 KAR 301 1 SECTION 9 ( 1 )  



KENTUCKY FRONTIER GAS, 1.L.C; For All Areas Served 
Kentucky PSC No. 1 Original Sheet  No. C.-2 

Applicable to Farni T 

STANDARDS OF All Natural Gas Service 

I 

AH, Other Meter T 
AI. Billing 
AJ. Definition of a 
AK. Heating Value 
AL,. Therm Billin 

m. PURCHAS 

[Reserved] 

ISSUED January 15,309 , EFFECTJVE , March 1,2009 

BY 
TlTLE 

. - ~ -  
Manager, Kentucky pfPntier Gas LLC 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. .___ ---DAED ______-__ 

BLIG S t K V m U N  
- 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

3/1/2009 
PURSUANTTO 807 KAR 5:011 SECTION 9 (1) 



KENJlJCKY FRONTIER GAS,.LLC For All Areas Served 
Kentucky PSC No. 1 Original Sheet No. R-I 

RATES AND CHARGES 
~~ _ _  

A. MONTHLY CHARGES & COMMODITY RATES 

These entities e identical rates: 3 D 
ALERT OIL & 

d by farm taps along pipelines operated by Alert 
the communitie amy, Robinson Creek, Hurricane and Pikeville in 

se governed by a producer contract. 

HUEYSVILLE GAS 

torners served by farm taps along pipelines operated by 
and whose rate schedule is not otherwise governed by a producer Hueysville Cras in the Hueysv 

contract. 

KLC ENTERPRISES 

APPLICABILITY: 
Enterprises in the C 
contract. 

taps along pipelines operated by KLC 
t otherwise governed by a producer 

$7.45 - minimum bill 

ISSUED Januarv 15,2009 EFFECTIYE March I, 2009 

BY 
TiTLE 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. I_ DATED ---- 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

.- 
EFFECTIVE 

3/1/2009 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
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I 

I 

I 

I 

I 

I 

I 
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I 

I 

I 

I 

I 

I 
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FOR 

Belfrv Gas ComDanv, Inc. 
(Name of Utility) 

Belfry Kentucky 
Community, Town or City 

P.S.C. KY. NO. _______ 102nd 

-0riqinal - SHEETNO. . 1 

CANCELING P S. KY.NO. 

SHEET NO. 
-I__- 

APPLICABLE: 

-_.__ AVAILABILITY OF SERVICE: e in applicable areas. 

A. MONTHLY RATES: 
GCRR -- Total 

$ 4.2667 3.1623 7.4290 
!$ 2.7182 3.1623 5.8805 

FIRST (1) MCF (MI 
OVER I MCF 

B DEPOSITS $1 

D 

DATE OF ISSUE February 28,2012 
MonthlDateNear 

April 1, 2012 DATE EFFECTIVE 

(Signature of Officer) 
ISSUED BY 

TITLE Member 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMlNSSlON 
IN CASE NO. ,20 \a - floc3 - ((,q - DATED 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

4/1/2012 
PURSUANT TO 807 KAR 5:Ol l  SECTION 9 (1) 



FOR ENTIRE AREA SERVED 
Community, Town or City 

East Kentucky Utilities, Inc. 
(Name of Utiltty) CANCELING P.S. KY.NO. 102 -.- 

SHEET NO,-, --I 

RATES AND CHARGES 

APPLICABLE: 

AVAllABlLlTY OF SERVICE: applicable areas. 

A. MONTHLY RATES: 

FIRST (1) MCF (MINIM $ 10.0000 3.4073 
OVER 1 MCF $ 5.2553 3.4073 

GCRR 

B. DEPOSITS $100.00 

- Total 
13.4073 
8.6626 

DATE OF ISSUE 

DATE EFFECTIVE 

February 28,201 2 
MonthlDateNear 

April I, 201 2 

ISSUED BY /+? --.,,e/&H 
(Signature 67 Officer) 

TITLE Member 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMlNSSlON 
IN CASE NO. 2oi2H n GC,? \ DATED =I*'' .-26ix 

D 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH I 
~~ EFFECTIVE 

I 4/1/2012 
PURSUANT TO 807 KAR 5:Ol l  SECTION 9 (1) I 



FOR: Melvin, Bvro. Weeksbuw. Lanalev and Goble Roberts 
Community, Town or City 

Mike Little Gas Companv, In& 
(Name of Utility) 

P.S.C. KY. NO. 1 _ . . ~  

SHEETNO. __ 5 

CANCELING P.S. KY.NO. 

SHEET NO. ---- 

D APPLICABLE: 

AVAILABILITY OF SERVICE: applicable areas. 

A. MONTHLY RATES: 

FIRST ( I )  MCF (MINIMUM BILL) $i 5.5000 3.8934 
OVER 1 MCF $i 4.3271 3.8934 

____.- GCRR 

B. DEPOSITS $100.00 

-- Total 
9.3934 
8.2205 

DATE OF ISSUE March 29,2012 

DATE EFFECTIVE May 1,2012 

ISSUED BY - 
(Signature of Officer) 

TITLE Member 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION 
IN CASE NO. DATED April 24, 2012 201 2-001 22 

KENTUCKY 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

I TARIFF BRANCH I 



KENTlJCKY FRONTIER GAS, LLC For All Areas Served 
Kentucky PSC No. 1 Original S h e e t  No. R-5 

A. MONTHLYCH 

QUALITY NATURAL GAS 

APPLICABILITY: For all clas 
Quality Natural Gas, LLC in Flo 
schedule is not otherwis 

M O m Y  RATES: 

ed by farm taps along pipelines operated by 
din, Perry and Pike counties, and whose rate 

5 .- minimum bill 
$13.0537 

First 1 MCF 
Over 1 MCF 

BY -__. 

TITLE 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. - DATED 

D 

EFFECTIVE I 
I 3/1/2009 

PURSLJANT TO 807 KAR 5:Oll  SECTION 9 (1) 



KENTUCKY FRONTIER GAS, LLC For All Areas Sewed 
Kentucky PSC No. 1 Original Sheet No. R-6 

B. DEPOSITS 

Alert Gas 
Hueysville Gas 
KL,C 
Quality Natural Gas 

Belfry Gas 
East Kentucky Utilit 
Mike Little Gas 

, 
i 

D 

- Q - PUBLIC SERVICE COMMISSION 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. ~ - _ _ _ ~ _  DATED __ 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

I TARIFF BRANCH I 

EFFECTIVE 

3/1/2009 
PURSUANT TO 807 KAR 5,011 SECTION 9 (1) 



KENTUCKY FRONTIER GAS, LLC For All Areas Served 
Kentucky PSC No. I Original Sheet No. R-7 
- , - 

RATES AND C W G E S  

C. OTHER CBARGES 

Alert Gas, Hueysville Gas, KLC Enterprises, Quality Natural Gas 
for service 

Connection Fee 

Transfer Charge 

Late Payment Charge 
Trip Charge 

Belfry Gas 
$ 35.0 at application for service 
$ 35. 0 for meter relocated at Customer request 
$ 35 00 following disconnect for non-pay 
$ 5 .OO within 12 months of Customer disconnect 
$ 5.00 
$ 20.00 to transfer service to another location 

15.00 for trip to collect delinquent bill i 10% of current bill after Past Due Date 

East Kentucky Utilities or Floyd 
Connection Charge 

0.00 within 12 months of Customer disconnect 

Mike Little Gas 

Trip Charge 
Late Payment Charge 

$ 35.00 for trip to collect delinquent bill 
10% of current bill after Past Due Date 

D 

ISSUED January 15 

PURSUANT TO 807 KAR 5.01 1 SECTION 9 (I) 



KENTUCKY FRONTIER GAS, LI-C 

lmi- - - 

For All Areas Served 
Kentucky PSC No. 1 Original Sheet No. 0-7 

-I- ---_ 
PUBLIC SERVICE COMMISSION 

The Company may charge the Customer a Connection or Reconnection Fee as set forth herein for tie 
following services: 

1) 
2) 
at the same premises within the past twelve months; and 
3) 
Company for any reason stated herein within the past twelve months. 

Initial Connection of gas service to a Customer; 
Reconnection of gas service to a Customer who has requested discontinuance of service 

Reconnection of gas service to a Customer whose service has been discontinued by the 

M. METER TRANSFER FEE 
The Company may charge a Meter Transfer Fee as set forth herein: 

1) 
service is not otherwise changed or intempted Such Fee will be charged to the new Customer. 
2) 

For transfer of service at the same premises fiom one tenant to another, when the gas 

For iransfer of service to a Customer from one premises to another. 

N. RETURNED CHECK CHARGE 
The Company may charge a Returned Check Charge as set forth herein for each check that is returned to 
the Company as uncollectable by its bank. 

0. LATE PAYMENT CHARGE AND TRUP CHARGE 
The Company may charge a Late Payment Charge on all bills not paid by the Past Due Date marked on 
the bill. Penalties are assessed only once on a past due amount. 

The Company may charge a Trip Charge when an extra trip is made by a Company employee to collect 
a delinquent bill after proper notice. 

BY AUTHORITY OF ORDER OF PSC OF KENTLJCKY 
IN CASE NO. DATED --.- 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

I EFFECTIVE 

3/1 / Z  0 0 9 
PURSLJANT TO 807 KAR 5:011 SECTION 9 (1) I 



KENTUCKY FRONTIER GAS, LLC For All Areas Served 
Kentucky PSC No. 1 Original Sheet No. U-8 

! 

I 

I 

I 

RULES AND REGULATIONS 

P. DIVERSION OF NATURAL GAS 
The existence of natural gas consuming devices installed ahead of the meter or any tampering or 
interfering with pipes, regulators or equipment connected to Company's distribution system or the 
damage to, alteration, or obstruction of any meter (including the breaking of meter seals and increasing 
regulator pressure) which will permit or make possible the use of natural gas without its proper 
registration on Company's meter shall constitute prima facie evidence of diversion of natural gas by the 
Customer in whose name service is being rendered, or by the person benefiting from the use of such 
diverted natural gas. In the event that a Company check meter registers more natural gas in the same 
interval of time than does the meter installed at CustameiJs premises after such meters have been tested 
and found to be registering within the limits of accuracy prescribed by the Commission, such fact shall 
also constitute prima facie evidence of diversion of natural gas. 
In such instances, Company will, in any reasonable manner, compute the amount of diverted natural gas 
and shall have the right to enter Customer's premises and make an actual count of all natural gas 
consuming devices to aid in such computation. Where Company is unable to make such count, the 
computation will be based on any other available information, or estimated. Such computation will be 
made for the period beginning with the date on yvhich Customer began using natural gas at the location 
where the diversion occurred, unless evidence proves the diversion commenced a later date, and ending 
with the date on which said diversion ceases. Bills for natural gas diverted, based upon the aforesaid 
computation, under the applicable rate effective during the period of diversion, plus the cost of 
investigating and confirming such diversion and disconnecting service, shall be due and payable upon 
presentation. 
If service has been discontinued for diversion of natural gas, Company will not render service to 
Customer, or to any other person for Customer's use, at the same or any other location until: 

1) Customer has paid all bills as set forth preceding, and 
2) Customer has paid to Company or others the installation cost of such entrance and service 
equipment as is necessary to prevent further diversion of natural gas. 

The foregoing rules pertaining to diversion of natural gas are not in any way intended to affect or modi@ 
any action or prosecution under Kentucky statutes. 

Q. EASEMENTS 
Receipt of natural gas service by Customer shall be construed as an agreement with the property owner, 
granting to Company at no charge an easement for gas mains, services, meters, and other equipment of 
Company necessary to render service to Customer. If requested by Company and before or after service 
is connected, Customer will execute Company's standard form of right-of-way agreement, granting to 
Company, at no expense therefore, satisfactory easements for suitable location of Company's mains, 
services, meters and metering equipment, and other appurtenances on or across lands owned or 
controlled by Customer, and will furnish space and shelter satisfactory to Company for all apparatus of 

BY AlJTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. --- DATED 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

1 1  TARIFF BRANCH 

EFFECTIVE 

3/1/2009 
PURSUANT TO 807 KAR 301 1 SECTION 9 (1) 



KENTUCKY FRONTIER GAS, LLC For All Areas Served 
Kentucky PSC No. 1 Original Sheet No. U-9 

i 

I 

Company located on Customer's premises. In the event that Customer shall divide premises by sale in 
such manner that one parcel shall be isolated from streets where Company's gas mains are accessible, 
Customer shall grant or reserve an easement for gas service over parcel having access to gas mains for 
the benefit of the isolated parcel. 

R 
Customer will at no charge provide access to its premises at all reasonable times for authorized 
employees and agents of the Company for any proper purpose incidental to the supplying of natural gas 
service. 

ACCESS FOR CQMPAMY'S EMPLOYEES AND AGENTS 

S.  
Natural gas service supplied by the Company is for the exclusive use of the customer. The customer is 
expressly forbidden to re-allocate or resell gas for any purpose. 

IREALLOCATION OR RESALE OF NATURAL GAS 

T. CUSTOMER'S INSTALLATION 
The Customer shall furnish, install and maintain at his expense all lines and equipment &om the Point of 
Delivery to the place of gas utilization. Before purchasing equipment or beginning construction of a 
proposed installation, Customer shall coder with the Company to determine if the type of service, 
capacity, and pressure desired by Customer is available, to determine if extensions of, or additions to, 
Company's facilities will be required; and to secure definite location of the Company's meter and point 
of delivery. The Company must also be notified in advance before any additions to or alterations of 
existing installations which will materially affect the existing gas consumption, 
If required, any Customer-installed buried line shall be at least 1-inch diameter pipe (only US DOT- 
approved coated steel or PE) from the meter to all appliances. The size cannot be reduced until it enters 
a room with an appliance, where it may be reduced to the same size as the appliance connection. A 
stopcock shall be installed at the building wall if applicable, and at each appliance. 
All gas piping and other natural gas appliances and equipment on the Customer's side of the point of 
delivery will be fiunished, installed and maintained at all times by the Customer in conformity with 
good practice, the requirements of PSC or any public body having jurisdiction or appropriate gas piping 
codes, and in accordance with the company's Rules and Regulations. However, Company accepts no 
liability for injury or damage caused by defects in Customer's piping or equipment. 
No equipment or apparatus will be connected to Company's distribution system, the operation of which 
may cause such an abnormal pressure variation in said system as to impair or endanger the natural gas 
service supplied to other customers on said system or to adversely affect operation of Company's 
metering or pressure regulating equipment. In the event that equipment having a high instantaneous 
demand such as a gas engine is to be connected, Customer shall provide adequate pulsation or surge 

JEFF R. DEROUEN 

EFFECTIVE BY AUTHORITY OF ORDER OF PSC OF KENTlJCKY 
IN CASE NO.. DATED _I_______ 3/1 /ZOO9 

PURSUANTTO 807 KAR 2011 SECTION 9 (1) 



KENTUCKY FRONTIER GAS, LLC For All Areas Served 
Kentucky PSC No. I Original Sheet No. U-10 

I every case, confer with Company before any equipment or apparatus requiring extremely close 
regulation of pressure or quality of gas is connected to Company's distribution systems. 
When the Company is required by order of proper authorities to move or alter its existing distribution 
system, thereby necessitating a change in the location of the service line arid the point of delivery, the 
Company will designate a new point of delivery to which the Customer, at its expense, will bring the 
customer-owned piping. 
Service wiIl be delivered to the Customer for each premise at one point of delivery to be designated by 
the Company. For the mutual protection of the Customer and the Company, only authorized employees 
of the Company are permitted to make connections between the Company's facilities and the Customer's 
gas service piping. 
The Company reserves the right to require the Customer to reimburse the Company for any cost due to a 
change in meters or other apparatus or in their locations made at the request of the Customer. Meters 
and other Company equipment will be removed or relocated only by Company employees. 

U. PROTECTION OF SUB-SURFACE FACILITIES 
Customer shall consult Company regarding necessity of changing location of gas service before building 
any improvement, addition, or structure over the gas service pipe. Customer shall notify Company or 
the appropriate One-Call center before operating or permitting the operation of any power excavating or 
ditching equipment in the proximity of Company's underground gas service on Customer's premises. 

V. 
In case of emergency causing a shortage of supply, Company shall have the right to grant preference to 
that service, which, in its sole opinion, is most essential to the public welfare. In general, the 
curtailment sequence would normally be: 

SHORTAGE OF NATURAL GAS SUPPLY 

1) 
2) Schools. 
3) Residential Customers. 

lndustrid and Commercial customers, except schools. 

W. LIABlLITY 
All mains, services, apparatus, instruments, meters, regulators, and materials supplied by Company at its 
expense or under its standard policies will be and remain the property of the Company. Company's 
property shall not be worked upon or interfered with by Customer or other unauthorized person. 
The Customer shall be responsible for any damage to or loss of Company's property located on 
Customer's premises, caused by or arising out of the acts, omissions or negligence of Customer or 
others, or the misuse or unauthorized use of Company's property by Customer or others. The cost of 
making good such loss and/or repairing such damage shall be paid by the Customer. Customer shall be 

ISSUED Januaryl5,20m , E 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. - DATED ~ . ~ -  

~~ 

EFFECTIVE 

3/1/2009 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 



KENTUCKY FRONTIER GAS, CL.C 

i 

For All Areas Served 
Kentucky PSC No. 1 Original Sheet No. U-I 1 

-- .__I --- 
-_I--.....- RULES AND RECJULATIONS --- 

held responsible for injury to Company's employees if caused by Customer's act, omissions or 
negligence. 
The Customer shall be responsible for any injury to persons or damage to property occasioned or caused 
by the acts, omissions or negligence of the Customer or any of its agents, employees, or licensees, in 
installing, maintaining, operating, or using any of the Customer's piping, equipment, machinery, or 
apparatus and for injury and damage caused by defects in same. 
Company shall not be liable for injury to persons, damage to property, monetary loss, or loss of business 
caused by accidents, acts of God, fires, floods, strikes, wars, authority or orders of government, or any 
other causes and contingencies beyond its control. 

X. INDEMNITY TO COMPANY 
Customer shall hold the Company harmless and indemnify it against all claims and liability for injury to 
persons or damage to property when such damage or injury results from the facilities located on 
Customer's side of the point: of delivery, unless caused by the negligence or wrongful acts of Company's 
agents or employees. 

Y. 
The Company will not perform installation or maintenance services on customer facilities downstream 
of the meter. Some health- and safety-related services are provided by Company free of charge to its 
customers. Such services are limited to the fallowing: 

Response to gas leak Complaints regardless of cause. 
Response to fires regardless of cause. 
Restore service when outage is caused by Company. 
Bill investigations, meter and meter reading investigations, and routine maintenance of 

INSIDE GAS SERVICES RENDERED BY COMPANY 

1 )  
2) 
3)  
4) 
Company facilities. 

Z. COMPLAINTS 
The Company will investigate promptly all complaints made by its Customers and will keep a record of 
all written complaints which record will include: name and address of complainant, date, nature of 
complaint, and adjustment or disposition made. This record will be kept at least three years after the 
date of the complaint. 

BY AUTHORITY OF ORDER OF PSC OF KENWCKY 
IN CASE NO. "___ 

PURSUANT TO 807 KAR 5.01 1 SECTION 9 (1) 



KENTUCKY FRONTIER GAS, LLC 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. ___- - DATED _1 - 

For All Areas Served 
Kentucky PSC No. 1 Original Sheet No. U-12 

EFFECTIVE 

3/1/2009 
PURSUANT TO 807 KAR 5:Ol I SECTION 9 (I) 

RESIDENTIAL SERVICE 

Residential Service is the furnishing of natural gas for the exclusive use of the individual customer for 
domestic purposes: for cooking, water heating, space heating, clothes dryjng, and incineration, in a 
private home or individual living unit where only one household is served through a single meter. 
Service to buildings adjacent to the residence including garages, barns, and other minor buildings for use 
of the residents may also be served through the residential meter. Each family dwelling place or 
housekeeping unit shall be considered as a separate living unit if separately metered. 
Where two or more separate living Units in a private residence or apartment building are offered for rent 
and the entire building is supplied through one meter, such building shall be classified as a commercial 
establishment and shall not be entitled to a residential schedule. 
Except as specifically provided herein, Residential Service rates are not applicable to service for 
commercial enterprises as defined herein. 

AA. DEFINITION OF RFSIDENTIAL SERVICE 

COMMERCIAL SERVICE 
AB. DEFINITION OF COMMERCIAL SERVICE 
Commercial Service is the firmishing of natural gas for the exclusive use of the individual customer for 
cooking, water heating, space heating, heat applications, and miscellaneous purposes to commercial 
establishments. 
Any entity engaged in the operation of an enterprise, whether or not for profit, shall be considered a 
Commercial customer. Such enterprises will include but not be limited to retail and wholesale 
merchants, professional services, offices, restaurants, clubs, lodges, hotels and motels; apartment 
buildings, rooming houses, assisted living and multi-unit dwellings where more than one living unit is 
served through one meter; schools, government? churches and charitable institutions; mobile home 
parks, camp grounds, greenhouses, dairies, manufacturing, agriculture, livestock production, mining, oil 
and gas extraction, construction, communication, transportation, natural gas engine service, gas- fired 
power back-up service, and other uses. 
These enterprises may also be supplied under a large coinmercial rate if such exists. Large Commercial 
service is defined as any Commercial customer using 18,000 mcf per year or more. 
Where the total load of a customer served at one point of delivery cannot be combined under one 
classification for billing purposes due to restrictions in the applicable schedule, customer shall so 
mange the piping so that each class of service can be separately metered and billed under the applicable 
schedule. 

TARIFF BRANCH 

J - TITLE Manager, Kentucky Fro@& Gas LLC 



KENTUCKY FRONTIER GAS, LLC For All Areas Served 
Kentucky PSC NQ. 1 Original Sheet NQ. U-13 

FARM TAP SERVICE 

sidential and Commercial customers not from a 
but from a direct connection to a high-pressure 
any or others. In addition to the Rules & 
d regulations apply specifically to Farm Tap 

ressure piperine shall be subject to the special 
wner of the pipeline, and of the Company if not the 

ion and service agreement specific to the owner of the 
and approved by Owner and Company. Customer shall 

transmission OK g 
Regulations which apply to 
customers: 

pipeline Owner. 
2) Prior to initiating service, 
pipeline shall be executed by 
pay Farm Tap Fee and deposi 

4) The Company will instal connections as necessary to 
talled on Customer's premises at or as 

shall provide suitable meter location at no cost to 
have the right of ingress, egress and regress to and 

ilities extending from the outlet of 

pipeline or tap facility. 
ise governed by an existkg 
rates in this tariff applicable 

i 

ISSUED 

BY 
TITLE 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. ___ DATED ____I- 

__._-- 
PUBLIC SERVICE COMMISSION 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

3/1 I2009 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 



AI. .. THFRJI BILtlTG 

-- _._l_llp-_II__c 

ISSUE9 January 15,200'1 EFFECTIVE [&arch I, 2009 
KENTUCKY 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

PUBLIC SERVICE COMMISSION - 

I EFFECTIVE 

3/1/2009 
PURSUANT TO 807 KAR 5:011 SECTION 9 (1) I 
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. ____-____--- --__.. 
- R~JLES-~~%GUL,ATIONS ___-_ _ . . _ ~ _  . --- 

its distribution mains or the granting of more favorable terms than prescribed, should its judgment so 
dictate, provided like extensions are made for other customers or subscribers under siniilar conditions. 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 

PURSUANTTO 807 KAR 5 011 SECTION 9 (1) 

IN,CASE NO. DATED 



P.S.C. Ky, Adoption Notice No. 

ADOPTION- NOTICE 

The undersigned Kentucky Frontier Gas, LLC; of 4891 Independence Street, 

Suite 200, Wheat Ridge, CO 80033 hereby adopts, ratifies, and makes its own, in every 

respect as if the same had been originally filed and posted by it, all tariffs and 

supplements containing rates, rules and regulations for furnishing 

natural gas service at Pike County in the Commonwealth of Kentucky, filed with the 

Public Service Commission of Kentucky by Belfry Gas Company, and in effect on the 

31st day of December, 2008, the date on which the public service business of the said 

Belfry Gas was taken over by it. 

This notice is issued on the 9th day of January, 2009, in conformity with 807 KAR 

5:011, Section 11, of the Regulations for the filing of Tariffs of Public Utilities with the 

“‘2 Public Service Commisslon of Kentucky. 

Robert Oxford 

By Managing Member 

Authorized by Ky.P.S.C. Order No. -2008-00394 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
12/31 12008 

PURSUANT TO 807 KAR 5:Oll 
SECTION 9 (1) 



FOR Belfry, Kentuckv 
Community, Town or City 

P.S.C. KY. NO. 1 

Original SHEET NO. 6 

Belfh Gas Companv, Inc. 
(Name of Utility) 

9 3 - 1  1 1 - B  
CANCELLING P.S.C. KY. NO. 

SHEET NO. -~ 

L" 

GAS COST ADJUSTMENT CLAUSE 

RULES AND REGULATIONS 

D 
The Company shall 30 days prior to the first day of 

each calendar quarter. The after the first day of each 

The gas cost 

Determination of GCR 

calendar quarter. 

1. 

2. 

3 .  

4. 

Billing 

The expected gas cost (EGC) 

purchased gas based on 12 months o 

The actual ad,justment (AA), on a dollar 

quarters' expected gas cost and the actual co 

period and for the preceding calendar quarters. 

The supplier refund adjustment (RA) on a 

suppliers during the rep0 

90-day commercial paper r 

Company may apply to the 

The balance adjustment (B 
collections which have occ 

erage expected cost of 

ich compensates for differences between previous 

e AA shall equal the sum of the AA for the reporting 

is, which reflects the refunds received from 

o one-half of one percent below the average 

event o fmy  large or unusual refund, the 

refund procedures set forth herein. 

y remaining under- or over- 

The gas cost recovery rate to b k applied to bills of customers shall equal the sum of the a llowing components: 

GCR= EGC + AA + RA + BA 

DATE OF ISSUE June 2 6 ,  2 0 0 2  

DATE EFFECTIVE Auzust 1 .  2 0 0 2  

Month / Date / Year -UC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

ISSUED BY - bI!C n I 2007 

BY a m w  
PURSUANT TO €307 KAR 501 I. c' TITLE SECTION 9 (1) 

BY AIJTHORITY OF ORDER OF THE PUBL,IC SERVICE COMMISSION 

IN CASE NO. DATED 
SECRETARY OF THE COMMISSION 



FOR Belfrv. Kentucky 
Community, Town or City 

P.S.C. KY. NO. 1 

Original SHEET NO. 7 

Belfrv Gas Company, Lnc. 
(Name of Utility) 

CANCELLLNG P.S.C. KY. NO. 9 3- 1 1 1 -B 

SJXEET NO. -. 

- -~ -~ 

RULES AND REGULATIONS 

D The GCR will be added to or 

stated on each applicable rate 

base tariff rates prescribed by Commission Order in the tariff rates 

Definitions 

For purposes of this tariff 

c 

1. 

2. 
3. 

4. 

“Average Expected Cost” is the c 

in effect, or reasonably expected to be in effe 

recently available twelve-month 

exceeds 5 percent, purchased vo 

Where the calculations require the use of volumes used 

particular source for the entire p 

may make appropriate adjustments to its calculatio 

quarterly GCR application. 

The “GCR” is the total of the 

The “Calendar Quarters” are: 1 St January, 

September; 4fi October, November, and 

“Reporting Period” means the 

date of the updated gas cost recov 

December 3 1 of each year. 

the application of supplier rates currently 

rter, on purchased volumes for the most 

n the event that line loss 

as: Sales volume / .95. 

se volumes did not exist for a 

substantially, the Company 

nt of this type shall be described in the 

me; 31d July, August, and 

ately 60 days prior to the filing 

June 30, September 30, and 

DATE OF ISSUE J u n e  2 6 ,  2002  - 
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pume 8ERVICE COMMlSSlOM 

EF FECTlVE 

A116 (1 1 2fl02 

PURSUANT TO 807 KAR 5:Oll. 
SECTION 9 (1) 

BY % 
SECRETARY OF THE COMMISSION 

DATE EFFECTIVE Aunust  1 ,  2 0 0 2  OF KENTUCKY 

ISSUED BY 

Month / Date / Year 

P r e s i d e n t  TITLE 

BY AIJWORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
MRLeP IN CASE NO. DATED - 



KENTUCKY FRONTIER GAS, LLC 

BY AlJTHQRlTY OF ORDER OF PSC QF KENTUCKY 
IN CASE NO. -_ - DATED ~ I_ 

For All Areas Served 
Kentucky PSC No. 1 Original Sheet No. U-I 

EFFECTIVE 

3/1/2009 
PLJRSUANTTO 807 KAR 5:Oll  SECTION 9 (1) 

A. GENERAL, STATEMENT 
Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities and farm tap 
suppliers in Kentucky. This tariff details the conditions of service for all Customers served by Kentucky 
Frontier Gas operations. 

The following Rules and Regulations are filed with the Public Service Commission of Kentucky, 
hereinafter referred to as “Commission”, as part of the natural gas tariff of the gas utility operations of 
Kentucky Frontier Gas, LLC, hereinafter “Company” or ”the utility”. These Rules and Regulations set 
forth the terms and conditions under which natural gas service is supplied and govern all classes of 
service in all systems and territories served by the utility. Service furnished by the Company is also 
subject to the Rules of the Commission. 
Copies of this tariff are available for any Customer’s inspection at the offices of the Company. They are 
subject to termination, change, or modification, in whole or in part, at any time. 
Any waiver at any time of the Company’s rights or privileges under these Rules & Regulations will not 
be deemed a waiver as to any later breach of these rules. 

B. APPLICATION FOR GAS SERVICE 
Application for natural gas service may be made at-f the Company. The Company may 
refuse service to any Customer who fails to comply with these Rules & Regulations. The Company will 
not fbmish service to any applicant who owes the Company any past due amount for service at any 
location, until all such indebtedness is paid in full. 
The Company may require any applicant to sign a Service Contract before service is supplied. The use 
of natural gas service constitutes an agreement under which the Customer receives natural gas service, 
agrees to pay the Company therefore in accordance with the applicable Tariff rate schedule, and agrees 
to comply with the Rules and Regulations of the utility. The benefits and obligations of the agreement 
for service may not be assigned without written consent of the Company. A separate agreement will be 
made for each class of service at each separate location. 
A Customer is defined as any individual, enterprise or legal entity classified as either a Residential or 
Commercial purchasing natural gas from the Company at each point of delivery, under each rate 
classification, contract or schedule. 

C, CHOICE OF RATES 
A schedule of rates is available at the offices of the Company. When two or more rate schedules apply 
to a customer’s service requirements, the Company will assist in selecting the most suitable rate. 
Applicant is responsible for the final selection of said rate, and Company assumes no liability for that 
selection. 

-~ ~ _ _ ~  ~ 

L _____ -- I 
J PUBLIC SERVICE COMMISSION 

ISSUED 

BY 
nTLE 

JEFF R. DEROUEN IL. EXECUTIVE DIRECTOR 1 
II TARIFF BRANCH I 
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KENTUCKY FRONTIER GAS, !..LE; For All ,Areas Served 
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ISSUED Jer;usry 15.2009 EFFECTIVE 
Mwch 1. 2009, I KENTUCKY 

PUBLIC SERVICE COMMISSION I 
JEFF R. DEROUEN L EXECUTIVE DIRECTOR I 

I TARIFF BRANCH I 

I 3/1/2009 
PURSUANT TO 807 W R  5:011 SECTION 9 (1) I 
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BY AIJ'Tt-iORI?Y OF ORDER OF PSC OF 
KENTUCKY 
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EFFECTIVE 

3/1/2009 
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KENTUCKY FRONTIER GAS, L..LC For All Areas Served 
Kentucky PSC No. I Original Sheet No. U-4 

_--__I-. - - ~ -  --- 
----_. 

RULES AND REGULATIONS 

Customer shall make an application and sign a payment agreement for Budget Billing, acknowledging 
average usage and the calculated monthly payment. 

The monthly amount to be paid under Budget Billing is calculated fkom the past twelve months' gas 
usage at the current gas rates rate, divided by 11 and rounded to the nearest dollar. Said monthly 
payment shall be made for eleven successive months beginning with the July billing month. The twelfth 
month's payment is a settlement amount equal to the difference between the total of the prior eleven 
months' payments and the actual billings for the twelve month period. 
If the settlement amount is a credit balance the Company will issue a check to the Customer in the 
amount of the credit balance, or the Customer may elect to have the credit applied to future billings. If 
the settlement amount is a debit balance owed by the Customer, the total balance will be due and 
payable on the due date shown on the bill for the settlement month, except that in the event the debit 
balance exceeds $100, the Customer may elect to pay the debit over a two month period with at least one 
half of the total debit balance payable in the settlement month. The Customer may continue on the 
Budget Billing Plan for succeeding years, in which case the settlement month for each year will occur in 
twelve month cycles starting with the beginning month. 
If a Customer electing Budget Billing Plan fails to pay the budget billing obligation in any month, 
normal collection procedures shall be applicable for the outstanding budget billing amount. Upon 
termination of service of a Customer on the Budget Billing Plan, the entire balance amount of the 
account for actual usage shall he due and payable by Customer to Company if a debit balance exists or 
shall be refunded by Company to Customer if a credit balance exists. 

The monthly budget billing amount will be adjusted for changes in the Company's base rates and for 
unusual changes in Purchased Gas Cost Adjustment due to major purchase gas cost changes from the 
Company's gas suppliers. No adjustment in monthly budget billing amounts will be made for normal 
Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be considered unusual 
when such changes would result in a 10% or more increase or decrease in Customer's anticipated annual 
billing for gas service. 

--- __I_ -I-- _II-- 

I 

i 

H. MEASUREMENT OF GAS SERVICE 
The Company will install, own and maintain the service connection and metering equipment necessary 
for measuring the natural gas supplied. The Point of Delivery to the Customer is the outlet of the 
Company's meter. The location of the service connection and meter are at the discretion of the 
Company. 
Each class of natural gas service supplied will be metered and billed separately. All service to a 
Customer under one applicable rate schedule will be measured by a single meter installation and meter 
readings of one meter installation shall not be combined with meter readings of another meter 

ISSUED Januarv 15.2009 EwECTIVE/ Marptf 1,2009 

BY --I__ 

TITLE Manager, KentuckrFicp@r Gas fLC 

BY AUTHORITY OF ORDER OF PSC OF KENTUCKY 
IN CASE NO. __I______. DATED _---"-__------ 

JEFF R. DEROUEN 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

EFFECTIVE 

3/1/2009 
PlJRSUANT TO 807 KAR 5 0 1  1 SECTION 9 (1) 
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FOR 
community, Town or City 

Kentucky Frontier Gas L,LC 

(Name of Utility) 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

U T E S  ANI> CHARGES 

communities of Cliff, Auxier, Wayland, Estill, Lackey, Garrett, Hueysville, Allen, Dwale, Melvin, 
Bypro, Weeksbury, Langley, Goble Roberts, Salyersville, Magoffin County, Johnson, Knott, Letcher, 
Martin, Perry and Pike counties and surrounding areas. 

MONTHLY U T E S :  

All MCF $4.18 
Monthly Customer charge $10.00 

Base Rate GCRR Gas Cost Total C 

Industrial Rate: $3.35 

Monthly Customer charge $50.00 

C. OTHER CHARGES C 
Pipeline Replacement Program rate: $1.50 per customer per month (excludes Farm Tap) 
Turn on fee 
Reconnection Fee 

Relocate meter 
Transfer Service Fee 
Returned Check Charge 

Late Payment Charge 
Service (trip) Charge 

Farm Tap Fee 
Special meter reading charge$l20.00 for reread 
Meter test fee 

$120.00 to initiate service at a location for seasonaVtemporary turn on. 
$120.00 to restore service within 12 months of disconnectioidtermination 
for non-payment ; 
$35.00 hr, plus costs - move meter at customer request. 
$30.00 to change tenants (change to new customer). 
$30.00 for a check returned for insufficient funds, plus any fees assessed 
by the bank.. 
12% of the current monthly charges. 
$120.00 for any special trip made to collect delinquent bills/terminate 
service. 
$200 to initiate a farm tap off a high-pressure pipeline. 

$35.00/hr. plus costs 

DATE OF ISSUE August 15,201 2 

DATE EFFECTIVE September 15,2012 

Month / Date / Year 

Month / Date / Year 

ISSUED BY Robert Oxford 

(Signature of OFficer) 

TITLE Managing uartner 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 



FOR 
community, Town or City 

Kentucky Frontier Gas LLC 

(Name of [Jtility) 

P.S.C. ICY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

Deposit 2/ 12 th~ annual average residential bill 

AMR surcharge $1 .OO per customer per month 

D. DEPOSITS 
T (ALL HIGHLIGHTED) 

Residential Customer (includes farm tap customers) A deposit equal to two-twel 
annual bill shall be required of all new cu 
deposit shall b nded after the first 12 
payments within that period. 

s that do not have an acceptable 

Seasonal Customer An questing seasonal service, that is service for only a portion of a 
’t equal to one-half of the estimated annual bill of a similar fiill 

Commercial Customer $100.00, or two twelfths annual estimated bill, whichever is greater. 

Interest will accrue on all deposits at the rate prescrib 
Interest accrued will be refunded to th 

to 

y law beginning on the date of the deposit. 
ed to the customer’s bill on an annual basis. If 

to twelve (1 2) m 
e, the payment or credit shall be on a prorated basis. 

11. RULES AND REGULATIONS - ALL CUSTOMERS 

A 
GENERAL STATEMENT 
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Kentucky Frontier Gas, LLC has consolidated the operations of several natural gas utilities and farm tap 
suppliers in Kentucky. This tariff details the conditions of service for all Customers served by Kentucky 
Frontier Gas operations. 

ublic Service Cormnission of Kentucky, 
f the gas utility operations of 
hese Rules and Regulations set 
d and govern all classes of 

ty. Service furnished by the Company i 

1.  COMMISSION'S RULES AND REGULATIONS 

All gas service rendere 

and all amendments thereto and inodifications thereof which may be made by the Commission. 

accordance with the Administrative 
omnission of Kentucky 

2. COMPANY'S RULES AND REGULATIONS 

In addition to the Rules and Regulations prescribed by the Public Service Cormnission, all gas service 
rendered shall also be in accordance with the Rules and Regulations adopted by the Company. 

3. REXUSAL OF SERWCX 
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The Company reserves the right to refuse or to defer fidl service to an applicant where the existing mains 
are inadequate to serve the applicant’s requirements without adversely affecting the service to 
customers already connected and being served. 

B APPLICATION FOR GAS SERVICE 
Application for natural gas service may be made at the office of the Company. The Company rnay 
refuse service to any Customer who fails to comply with these Rules & Regulations. The Company will 
not furnish service to any applicant who owes the Company any past due amount for service at any 
location, until all such indebtedness is paid in full. 

The Company may require any applicant to sign a Service Contract before service is supplied. The use 
of natural gas service constitutes an agreement under which the Customer receives natural gas service, 
agrees to pay the Company therefore in accordance with the applicable Tariff rate schedule, arid agrees 
to comply with the Rules and Regulations of the utility. The benefits and obligations of the agreement 
for service may not be assigned without written consent of the Company. A separate agreement will be 
made for each class of service at each separate location. 

A Customer is defined as any individual, enterprise or legal entity classified as either a Residential or 
Commercial purchasing natural gas from the Cornpariy at each point of delivery, under each rate 
classification, contract or schedule. 

C CHOICE OF RATES 
A schedule of rates is available at the office of the Company. When two or more rate schedules apply to 
a customer’s service requirements, the Company will assist in selecting the most suitable rate. 
Applicant is responsible for the final selection of said rate, and Company assumes no liability for that 
selection. 
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D TEMPORARY OR INTERMITTENT SERVICE 
If service to Customer is to be temporary or intermittent in usage, service will be supplied in accordance 
with the applicable rate schedule. Service to mobile homes and trailers may be considered by the 
Company as temporary. All costs of main or service construction will be paid in advance by the 
Customer. If service is provided for more than 24 months the Company will refund any construction 
costs in excess of those allowed under the Service Extension Policy. 

E DEPOSITS 
The Company requires each Customer to make a minimum cash deposit to initiate or re-establish gas 
service, or if there is a substantial increase in usage. Such deposit is not an advance payment or partial 
payment of any bill for service, but is security for payment of bills for service to be applied against 
unpaid bills only in event service is discontinued. 

Interest on such deposits will be calculated at a rate prescribed by the PSC for the period elapsed from 
date of deposit to date refunded, provided that such period is riot less than six months, arid provided 
further that such deposits will not draw interest after the date on which Company notifies Customer that 
deposit will be refunded or after service is discontinued. Interest will be paid upon rehnd of deposit. 

Deposits shall be refunded after a one year period if the Customer has had no delinquency resulting in 
the issuance of a written Notification of Discontinuance of Service or no more than two late payments 
within any calendar year. 

Deposits will be refunded when service is discontinued, or at the end of the one year deposit holding 
period, upon proof that person claiming deposit is legally entitled to same. On discontinuance of 
service, the Company reserves the right to apply the Customer's deposit and any interest accrued thereon 
against unpaid bills for service, and only the remaining balance of the deposit, if any, will be refunded. 

In cases where the Applicant for new service is in default of payment of bills for any service previously 
rendered to Applicant, a settlement of the old account, or arrangement satisfactory to the Company for 
its settlement, will be required before the new service is rendered. 
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The Company may waive the deposit upon a Customer's showing of satisfactory credit arid payment 
histories with Company and others, established income or local property ownership and no recent 
bankruptcy, or a suitable co-signor. 

F MONTHLY BILLS 
Bills for service will be rendered monthly. The term "month" for billing purposes means the period 
between any two consecutive regular readings by the Company of the meters at the Customer's 
premises, such readings to be taken as nearly as may be practicable every thirty days. The timing of the 
meter cycle is selected by the Company. 

If an initial or final bill is for a period less than the monthly billing period described above, the billing 
will include the monthly minimum charge plus actual gas usage from the prior meter reading. 

If the Company is unable to read a meter after reasonable effort, the Customer will be billed on an 
estimated usage based on the best available information. When Company for any reason submits a bill 
to a Customer for utility service which contains an estimated reading or a no-charge, Company will 
include on such bill a notice informing Customer that the bill contains an estimate or no-charge. 

All bills for service, including any excise tax, sales tax, franchise fee or the like imposed by 
governmental authority, are due and payable at the office of the Company, or to an authorized agent of 
the Company, not later than the due date shown on the bill. All bills are due upon presentation. 

The bill will be considered as received by the Customer when mailed to, or left at, the location where 
service is used or at some other location that has been mutually agreed upon. If the Customer fails to 
receive a bill, the Company, upon request, will issue a duplicate. However, failure to receive a bill in no 
way exempts the Customer from payment, before delinquent date, for service rendered. 

Customer usage is monitored during the billing process and any significant deviation from normal usage 
pattern will be assessed. Company will re-read or test meters and review billing calculations as part of 
its investigation. Company will inform Customer if any significant billing adjustment is needed. 
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If a Customer gives notice at the Company's office prior to the time that payment is due that the 
correctness of the bill is disputed, stating reasons, the Company will investigate the complaint. 
However, such notice disputing correctness of a bill shall not be sufficient reason for withholding 
payment. If the bill is found to be incorrect, the Company will refund the amount of overpayment or 
credit the amount of overpayment to the next bill rendered. 

G. BIJDGET BILLING PLAN 
Customers may elect at their option to pay monthly bills for service on a Budget Billing Plan. This 
option is available to Residential customers at the option of the Company, which customers have a 
suitable 12-month payment history and all accounts are paid in full. Customer shall make an application 
and sign a payment agreement for Budget Billing, acknowledging average usage and the calculated 
monthly payment. 

The monthly amount to be paid under Budget Billing is calculated from the past twelve months' gas 
usage at the current gas rates rate, divided by 11 and rounded to the nearest dollar. Said monthly 
payment shall be made for eleven successive months beginning with the July billing month. The twelfth 
month's payment is a settlement amount equal to the difference between the total of the prior eleven 
months' payments and the actual billings for the twelve month period. 

If the settlement amount is a credit balance the Company will issue a check to the Customer in the 
amount of the credit balance, or the Customer may elect to have the credit applied to future billings. If 
the settlement amount is a debit balance owed by the Customer, the total balance will be due and 
payable on the due date shown on the bill for the settlement month, except that in the event the debit 
balance exceeds $100, the Customer may elect to pay the debit over a two month period with at least one 
half of the total debit balance payable in the settlement month. The Customer may continue on the 
Budget Billing Plan for succeeding years, in which case the settlement month for each year will occur in 
twelve month cycles starting with the beginning month. 
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If a Customer electing Budget Billing Plan fails to pay the budget billing obligation in any month, 
normal collection procedures shall be applicable for the outstanding budget billing amount. Upon 
termination of service of a Customer on the Budget Billing Plan, the entire balance amount of the 
account for actual usage shall be due and payable by Customer to Company if a debit balance exists or 
shall be refunded by Company to Customer if a credit balance exists. 

The monthly budget billing amount will be adjusted for changes in the Company's base rates and for 
unusual changes in Purchased Gas Cost Adjustment due to major purchase gas cost changes from the 
Company's gas suppliers. No adjustment in monthly budget billing amounts will be made for normal 
Gas Cost Adjustment changes. Changes in Gas Cost Adjustment levels shall be considered unusual 
when such changes would result in a 10% or more increase or decrease in Customer's anticipated annual 
billing for gas service. 
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H. PARTIAL PAYMENT PLAN 
Qualifying customers may enter into a partial payment plan in accordance with 807 KAR 5:006( 13) (2) 

I. WINTER HARDSHIP RECONNECTION 

Qualifying customers may have service reconnected pursuant to 807 KAR 5:006 (14) and (15) if 
conditions of the regulation are met. 

J. MEASUFWMENT OF GAS SERVICE 
The Company will install, own and maintain suitable metering equipment necessary for measuring the 
natural gas supplied. The Point of Delivery to the Customer is the outlet of the Company's meter. 

Each class of natural gas service supplied will be metered arid billed separately. All service to a 
Customer under one applicable rate schedule will be measured by a single meter installation and meter 
readings of one meter installation shall not be combined with meter readings of another meter 
installation for billing purposes, unless specifically allowed under the applicable tariff. Adjoining 
properties may be combined on a single meter installation at the Customer's expense, and served as a 
single Customer where such properties are controlled, occupied, and used for commercial purposes by a 
single enterprise engaged in the pursuit of a single business. 

Service to the same Customer at different premises will be considered as service to separate Customers. 

Standard delivery pressure and temperature of natural gas supplied by the Company is four (4) ounces 
per square inch above average atmospheric pressure, which is assumed to be 14.40 psia in the Company 
service area and sixty (60) degrees Fahrenheit. All meters shall be temperature-compensated. Where 
necessary, the volume of gas as registered on the service meter shall be adjusted to the foregoing 
conditions for billing purposes. 

Customer shall not bypass, adjust, alter or tamper with Company meters or regulators for any reason, 
such actions being cause for immediate discontinuance of service. Customer shall riot construct any 
addition or structure over utility-owned mains, service lines, or meters, and shall not enclose exposed 
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portion of gas service facilities with any unventilated enclosure. Customer shall immediately notify 
Company of any leak or defect observed in Company's facilities. 

K 
A Customer wishing to discontinue or transfer service should give at least three days' notice to 
Company to that effect, unless otherwise specified in the rate or contract applicable, in order to allow 
time for final meter reading and disconnection of service. Where such notice is not received by the 
Company, the Customer will be liable for service until final reading of the meter. Notice to discontinue 
service will not relieve a Customer from any minimum or guaranteed payment under any contract or 
applicable rate. 

DISCONTINUANCE OF SERVICE AT CUSTOMER'S REQUEST 

I, 
Company may discontinue service upon not less than seven days' written notice to Customer, and to any 
Customer designated third party, of Company's intention to discontinue service: 

1) If Custorner fails to pay, or make arrangements for payment of, bills for service rendered 
as provided in these rules. 
2) If Customer fails to comply with Company's Rules and Regulations after due notice of 
such failure is given by Company and reasonable time is allowed for compliance. 
3) If Customer's use of service is detrimental to the natural gas service being fiirnished by 
Company to other Customers in the immediate vicinity or supplied from the same distribution 
system. 

DISCONTINUANCE OF SERVICE BY COMPANY 

If discontinuance is for nonpayment of bills, the customer shall be given at least 10 days written notice, 
separate from the original bill, and cut-off shall be effected not less than twenty seven (27) days after the 
mailing date of the original bill, unless, prior to discontinuance, a residential customer presents to the 
utility a written certificate, signed by a physician, registered nurse, or public health officer, that such 
discontinuance will aggravate an existing illness or infirmity on the affected premises, in which case 
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discontinuance may be effected not less than thirty (30) days from the date the utility notifies the 
customer, in writing, of state and federal programs which may be available to aid in payment of bills and 
the office to contact for such possible assistance. 

Discontinuance of service under (1) will not occur if: Customer makes full payment of outstanding bill, 
such payment to be made by cash or bona fide check to a Company representative or field employee 
unless Customer has twice previously tendered payment with check which was returned to the Company 
by the banking institution unpaid, and the second such check was returned within the most recent twelve 
month period, in which cases payment by cash or certified check is required to avoid termination. 

Discontinuance of service shall only occur between 8:00 arn and 4:00 pm, Monday through Thursday. 
Service may not be terminated on the day prior to, or the day of, a legal holiday. 

Company may discontinue service at any time without notice: 

1) 
found to be dangerous to life, health, or safety of any person. 
responsibility for, and will not be held liable for, ascertaining such condition. 
2) 
applicable to Customer's gas service. 
3) 
original cause for the discontinuance has not been cured. 
responsibility and will not be held responsible for ascertaining such condition. 
4) 
tampered with. 

If a condition or installation of any part of the Customers' gas piping or any appliance is 
Company does not assume 

Upon the receipt of a lawful request or order of the properly constituted authority 

If service is found to have been restored by someone other than Company and the 
The Company does not assume 

If Company metering and regulating equipment has been bypassed, adjusted, altered or 

M RESTORATION OF SERVICE 
Service which has been terminated due to failure to pay or make arrangements for payment of bills for 
service rendered will be restored if Customer pays all applicable collection andor reconnection charges 
as stated in Charges for Rendering Service. 
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Where service has been discontinued as set forth in these rules, Company shall restore such service 
within 24 hours after elimiriation by Customer of the cause for discontinuance, unless extenuating 
circumstances prevent restoration. Extenuating circumstances includes, but is not limited to, the 
requirement that the Customer or a responsible individual designated by the Customer be at the premises 
at the time of restoration of service. 

N. SERVICE FEES 
1. Reconnection: The Company shall charge the Customer a Reconnection Fee for the following 
services: 

a) Reconnection of gas service to a Customer who has requested 
discontinuarice of service at the same premises within the past twelve months; and 
b) Reconnection of gas service to a Customer whose service has been 
discontinued by the Company for any reason stated herein within the past twelve 
months. 

2. Special meter charge: For any trip to read a meter at customer’s request. 
3. Meter test charge: For test of accuracy of meter at customer’s request. 
4. Turn on fee: Seasonal or temporary turn at customer’s request. 
5. Service charge: Any special trip made to collect delinquent bill. 
6. Meter reset fee: Relocating meter at customer’s request 

0. 
The Company shall charge a Meter Transfer Fee as set forth herein: 

METER TRANSFER FEE/ CHANGE TENANT FEE 

1) 
service is not otherwise changed or interrupted. Such Fee will be charged to the new Customer. 
2) 

For transfer of service at the same premises from one tenant to another, when the gas 

For transfer of service to a Customer from one premises to another. 

P. RETURNED CHECK CHARGE 
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The Company shall charge a Returned Check Charge as set forth herein for each check that is returned 
to the Company as uncollectable by its bank, up to the maximum amount allowed under the statutes of 
the Commonwealth of Kentucky and any charges assessed by the bank. 

Q. LATE PAYMENT CHARGE 
The Company shall charge a Late Payment Charge on all bills not paid within 15 days of the billing 
date. Penalties are assessed only once on a past due amount. 

R. DIVERSION OF NATTJRAL GAS 
The existence of natural gas consuming devices installed ahead of the meter or any tampering or 
interfering with pipes, regulators or equipment connected to Company's distribution system or the 
damage to, alteration, or obstruction of any meter (including the breaking of meter seals arid increasing 
regulator pressure) which will permit or make possible the use of natural gas without its proper 
registration on Company's meter shall constitute prima facie evidence of diversion of natural gas by the 
Customer in whose name service is being rendered, or by the person benefiting from the use of such 
diverted natural gas. In the event that a Company check meter registers more natural gas in the same 
interval of time than does the meter installed at Customer's premises after such meters have been tested 
and found to be registering within the limits of accuracy prescribed by the PSC, such fact shall also 
constitute prima facie evidence of diversion of natural gas. 

In such instances, Company will, in any reasonable manner, compute the amount of diverted natural gas 
and shall have the right to enter Customer's premises and make an actual count of all natural gas 
consuming devices to aid in such computation. Where Company is unable to make such count, the 
computation will be based on any other available information, or estimated. Such computation will be 
made for the period beginning with the date on which Customer began using natural gas at the location 
where the diversion occurred, unless evidence proves the diversion commenced a later date, and ending 
with the date on which said diversion ceases. Bills for natural gas diverted, based upon the aforesaid 
computation, under the applicable rate effective during the period of diversion, plus the cost of 
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investigating and confirming such diversion and disconnecting service, shall be due and payable upon 
presentation. 

If service has been discontinued for diversion of natural gas, Company will not render service to 
Customer, or to any other person for Customer's use, at the same or any other location until: 

1) Customer has paid all bills as set forth preceding, and 
2) Customer has paid to Company or others the installation cost of such entrance and service 
equipment as is necessary to prevent further diversion of natural gas. 

The foregoing rules pertaining to diversion of natural gas are not in any way intended to affect or modify 
any action or prosecution under the statutes of the Commonwealth of Kentucky. 

S. EASEMENTS 
Receipt of natural gas service by Customer shall be construed as an agreement with the property owner, 
granting to Company an easement for gas mains, services, meters, and other equipment of Company 
necessary to render service to Customer. If requested by Company and before or after service is 
connected, Customer will execute Company's standard form of right-of-way agreement, granting to 
Company, at no expense therefore, satisfactory easements for suitable location of Company's mains, 
services, meters and metering equipment, and other appurtenances on or across lands owned or 
controlled by Customer, and will furnish space and shelter satisfactory to Company for all apparatus of 
Company located on Customer's premises. In the event that Customer shall divide premises by sale in 
such manner that one parcel shall be isolated from streets where Company's gas mains are accessible, 
Customer shall grant or reserve an easement for gas service over parcel having access to gas mains for 
the benefit of the isolated parcel. 

T. ACCESS FOR COMPANY'S EMPLOYEES AN 
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Customer will provide access to its premises at all reasonable times for authorized employees and agents 
of the Company for any proper purpose incidental to the supplying of natural gas service. 

U. 
Natural gas service supplied by the Company is for the exclusive use of the customer. The customer is 
expressly forbidden to re,,.allocate or resell gas for any purpose. 

REALLOCATION OR RESALE OF NATURAL GAS 

V. CUSTOMER'S INSTALLATION 

The customer shall furnish, install and maintain at his expense the necessary customer's service line 
extending from the Company's service connection at the main or property line to the meter riser at the 
inlet side of the meter or place of utilization of the gas. 
The installation of the customer's service line shall be made in accordance with the requirements of the 
PSC and the Company's specifications covering location, installation, kind arid size of pipe, type of pipe 
coating and method of connecting the joints of pipe. 

The Customer, before purchasing equipment or beginning construction of a proposed installation, shall 
confer with the Company to determine if the type of service, capacity, and pressure desired by Customer 
is available, to determine if extensions of, or additions to, Company's facilities will be required; and to 
secure definite location of the Company's meter and point of delivery. The Company must also be 
notified in advance before any additions to or alterations of existing installations which will materially 
affect the existing gas consumption. 

If required, any Customer-installed buried line shall be at least 1 -inch diameter pipe (only API-rated 
coated steel or PE) from the meter to all appliances, without reduction in size except it may be reduced 
at the entrance to the room to the same size as the appliance connection. A stopcock shall be installed at 
the building wall if applicable, and at each appliance. 
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All gas piping and other natural gas appliances and equipment on the Customer's side of the point of 
delivery will be furnished, installed and maintained at all times by the Customer in conformity with 
good practice, the requirements of any public body having jurisdiction or appropriate gas piping codes, 
and in accordance with the Company's Rules and Regulations. However, Company accepts no liability 
for injury or damage caused by defects in Customer's piping or equipment. 

No equipment or apparatus will be connected to Company's distribution system, the operation of which 
may cause such an abnormal pressure variation in said system as to impair or endanger the natural gas 
service supplied to other customers on said system or to adversely affect operation of Company's 
metering or pressure regulating equipment. In the event that equipment having a high instantaneous 
demand such as a gas engine is to be connected, Customer shall provide adequate pulsation or surge 
tank, shut off valves and other protective devices as may be required by Company. Customer shall, in 
every case, confer with Company before any equipment or apparatus requiring extremely close 
regulation of pressure or quality of gas is connected to Company's distribution systems. 

When the Company is required by order of proper authorities to move or alter its existing distribution 
system, thereby necessitating a change in the location of the service line and the point of delivery, the 
Company will designate a new point of delivery to which the Customer, at its expense, will bring the 
customer-owned piping. 

Service will be delivered to the Customer for each premise at one point of delivery to be designated by 
the Company. For the mutual protection of the Customer and the Company, only authorized employees 
of the Company are permitted to make connections between the Company's facilities and the Customer's 
gas service piping. 

The Company reserves the right to require the Customer to reirnburse the Company for any cost due to a 
change in meters or other apparatus or in their Iocations made at the request of the Customer. Meters 
and other Company equipment will be removed or relocated only by Company employees. 

W. COMPANY FURNISHED EQIJIPMENT: 
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The Company shall furnish, install and maintain at its expense the necessary service connection. The 
location of this service connection will be made at the discretion and judgment of the Company. The 
Company will furnish, install, and maintain at its expense the necessary meter, meter stand (including 
meter riser), regulators, and connections which will be located at or near the main service connection, 
property line or near the building, at the discretion or Judgment of the Company. Whenever practical, in 
the judgment of the Company, the location will be as near the supply main as possible and outside of 
buildings. Suitable sites or location for the meter, meter stand, including meter riser, regulator, and 
connections shall be provided by the customer, and the title to this equipment shall remain in the 
company, with the right to install, operate, maintain and remove same, and no charge shall be made by 
the customer for use of the premises 

X. PROTECTION OF SUB-SURFACE FACILITIES 
Customer shall consult Company regarding necessity of changing location of gas service before building 
any improvement, addition, or structure over the gas service pipe. Customer shall notify Company or 
the appropriate One-Call center before operating or permitting the operation of any power excavating or 
ditching equipment in the proximity of Company's underground gas service on Customer's premises. 

Y. 
In case of emergency causing a shortage of supply, Company shall have the right to grant preference to 
that service, which, in its sole opinion, is most essential to the public welfare. In general, the 
curtailment sequence would normally be: 

SHORTAGE OF NATURAL GAS SUPPLY 

1) 
2) Schools. 
3) Residential Customers. 

Industrial and Commercial customers, except schools. 

Z. LIABILITY 
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All mains, services, apparatus, instruments, meters, regulators, and materials supplied by Company at its 
expense or under its standard policies will be and remain the property of the Company. Company's 
property shall not be worked upon or interfered with by Customer or other unauthorized person. 

The Customer shall be responsible for any damage to or loss of Company's property located on 
Customer's premises, caused by or arising out of the acts, omissions or negligence of Customer or 
others, or the misuse or unauthorized use of Company's property by Customer or others. The cost of 
making good such loss and/or repairing such damage shall be paid by the Customer. Customer shall be 
held responsible for injury to Company's employees if caused by Customer's act, omissions or 
negligence. 

The Customer shall be responsible for any injury to persons or damage to property occasioned or caused 
by the acts, omissions or negligence of the Customer or any of its agents, employees, or licensees, in 
installing, maintaining, operating, or using any of the Customer's piping, equipment, machinery, or 
apparatus and for injury and darnage caused by defects in same. 

Company shall not be liable for injury to persons, damage to property, monetary loss, or loss of business 
caused by accidents, acts of God, fires, floods, strikes, wars, authority or orders of government, or any 
other causes and contingencies beyond its control. 

M. INDEMNITY TO COMPANY 
Customer shall hold the Company harmless and indemnify it against all claims and liability for injury to 
persons or damage to property when such damage or injury results fiorn the facilities located on 
Customer's side of the point of delivery, unless caused by the negligence or wrongful acts of company's 
agents or employees. 

BB INSIDE GAS SERVICES RENDE D BY COMPANY 
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The Company will not perform installation or maintenance services on customer facilities downstream 
of the meter. Some health- and safety-related services are provided by Company free of charge to its 
customers. Such services are limited to the following: 

Response to gas leak complaints regardless of cause. 
Response to fires regardless of cause. 
Restore service when outage is caused by Company. 
Bill investigations, meter and meter reading investigations, and routine maintenance of 

1) 
2) 
3) 
4) 
Company facilities. 

CC COMPLAINTS 
The Company will investigate promptly all complaints made by its Customers and will keep a record of 
all written complaints which record will include: name and address of complainant, date, nature of 
complaint, and adjustment or disposition made. This record will be kept at least three years after the 
date of the complaint. 

111. RESIDENTIAL SERVICE 

A. DEFINITION OF RESIDENTIAL, SERVICE 
Residential Service is the hrnishing of natural gas for the exclusive use of the individual customer for 
domestic purposes: for cooking, water heating, space heating, clothes drying, and incineration, in a 
private home or individual living unit where only one household is served through a single meter. 
Service to buildings adjacent to the residence including garages, barns, and other minor buildings for use 
of the residents may also be served through the residential meter. Each family dwelling place or 
housekeeping unit shall be considered as a separate living unit if separately metered. 

Where two or more separate living units in a private residence or apartment building are offered for rent 
and the entire building is supplied through one meter, such building shall be classified as a commercial 
establishment and shall not be entitled to a residential schedule. 
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Except as specifically provided herein, Residential Service rates are not applicable to service for 
commercial enterprises. 

COMMERCIAL SERVICE 

B. DEFINITION OF COMMERCIAL SERVICE 
Commercial Service is the furnishing of natural gas for the exclusive use of the individual customer for 
cooking, water heating, space heating, heat applications, and miscellaneous purposes to commercial 
establishments, regardless of volumetric gas usage. 

Any entity engaged in the operation of an enterprise, whether or not for profit, shall be considered a 
Commercial customer. Such enterprises will include but not be limited to retail and wholesale 
merchants, professional services, offices, restaurants, clubs, lodges, hotels arid motels; apartment 
buildings, rooming houses, assisted living and multi-unit dwellings where more than one living unit is 
served through one meter; schools, government, churches and charitable institutions; mobile home 
parks, camp grounds, greenhouses, dairies, manufacturing, agriculture, livestock production, mining, oil 
and gas extraction, construction, communication, transportation, natural gas engine service, gas-fired 
power back-up service, and other uses. These enterprises may also be supplied under an industrial or 
large commercial rate if such exists. 

Where the total load of a customer served at one point of delivery cannot be combined under one 
classification for billing purposes due to restrictions in the applicable schedule, customer shall so 
arrange the piping so that each class of service can be separately metered and billed under the applicable 
schedule. 

C. FARM TAP SERVICE 
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Farm Tap Service is the furnishing of natural gas to Residential and Commercial customers not 
from a typical distribution system operated at 60 psig or lower, but from a direct connection to a 
high-pressure transmission or gathering pipeline operated by Company or others. In addition to 
the Rules & Regulations which apply to all customers, these rules and regulations apply 
specifically to Farm Tap customers: 

1) All service connections to a high-pressure pipeline shall be subject to the special 
requirements, consent and approval of the Owner of the pipeline, and of the Company if not the 
pipeline Owner. 

the owner of the 
owner and Co . Customer shall 
shall provide service to gathering line 

cting pressure and 

3) The pipeline Owner shall make the tap on the pipeline. The service coiinection or tap shall 
be installed on the customer's premises at or as near the transmission line as is practicable. 
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4) The Company will install regulators, meter, equipment and connections as 
necessary to  provide service to Customer, whic equipment shall be installed on 
Customer’s premises a t  or as near the pipeline is practical. Customer shall 
provide suitable meter location at no cost to Company or pipeline Owner, who 
each shall have the right of ingress, egre nd regress to  and from this location at 

me without charges from Customer easement for the facilities and access by the 
company shall be provided by the property owner. 

5) Customer shall install and maintain any service line and facilities extending from the outlet 
of the meter at his expense. 

6) Customer shall promptly notify Company of any leaks in the pipeline or tap facility. 

tap Customer’s ga e schedule is not otherwise governed by an existing 
e Customer shall pay the rates in this tariff applicable 

8) The customer shall notify the Company promptly of any leaks in the transmission line or 
equipment, also, of any hazards or damages to same. 

1 not apply to natural gas service to the Companys 
ther retail customers being provided natural gas 

tions of 807 KAR 5:022 
ursuant to KRS 278.485 

service directly from transmission or gathering lines: 

Section 9, subsections (1 6) and (1 7); 
Section 13, subsections (14). (15) and (16); 
Section 14, subsection (22);  
Section 15; and Section 16. 
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10) The Company shall make all reasonable efforts to prevent interruptions of service and if 
interruptions occur shall endeavor to reestablish service with the shortest possible delay consistent with 
the safety of its consumers and the general public. Planned interruptions shall always be 
preceded by adequate notice to all affected customers. 

D. TRANSPORTATION SERVICE: RESERVED 

E. LARGE COMMER Natural Gas Service is the fiirnishiiig of natural gas 
a1 customer for cooking, water heating, space heating, heat 

r or not for profit, shall be 
Large Commercial customer is 

ally used, or could reasonably be expected to use, 

ilding or group of contiguous and related buildings 
ng purposes. Such building groups will include but 

commercial establishments. 

not be limited to a school campus, a courthouse or correctional complex and a medical or long-term care 
facility. 

ommercial or industrial customers using 500 MCF per month or more 
ial contract specifying all terms and conditions for service and rates, 

1 by the PSC. Any Commercial or industrial customer without a special contract shall subject to app 
be charged the applicable tariff rate. 
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IV. STANDARDS OF SERVICE 

A 
The Company will construct, operate, and maintain its natural gas delivery systems in such manner as to 
hrnish safe, adequate, arid continuous natural gas service in accordance with the Rules & Regulations 
and the Operations & Maintenance Plan of the Company. 

The Company will exercise reasonable diligence and care to fiirnish and deliver a coritinuous and 
sufficient supply of natural gas and to avoid any shortage or interruption. However, the Company shall 
not be liable for interruption, shortage, or insufficiency in the supply of natural gas, or for any injury, 
loss, or damage caused thereby, if same is due to causes beyond the control of the Company. These 
causes include but are not limited to accidents, breakdown of equipment, operations of supply pipelines 
and gas production facilities, storms and acts of God, civil disorders and authority and orders of 
government. 

The Company will have the right to temporarily suspend the delivery of natural gas whenever necessary 
for the purpose of making repairs or improvements to its system. Whenever possible, the utility shall 
plan its work to minimize the disruption of service. 

Interruptions of service will not relieve Customer from any charges for service actually provided by 
Company, nor will accidents to or failures of Customer’s equipment or facilities not due to fault of 
Company, relieve Customer of payment of minimum charges under the rate or contract applicable. 

UTILITY SYSTEM OPERATION & MAINTENANCE 

B. TESTING EQUIPMENT 
Meters will be tested using a certified bell prover. Pressure gauges used for gas measurement will be 
verified annually. The reference instruments used in calibrating the bell prover, pressure gauges, and 
other equipment shall have a higher degree of accuracy than the equipment being tested, which accuracy 
shall be traceable to the National Bureau of Standards. 
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for more than six months. The Company will refund to Customer the difference between the amount 
paid by the Customer and the adjusted bills. 

If any meter so tested is found to be more than 2% slow, the Company will similarly adjust the natural 
gas used for one-half the untested period up to six months, and may collect from the Customer the 
difference between the amount paid by the Customer arid the adjusted bills. 

If any meter is found not to register any gas usage for any period, the Company may collect for the 
natural gas estimated to be used but not registered on the meter. Estimated use shall be calculated by 
averaging the amounts used under similar weather or operating conditions during the period 
immediately preceding or subsequent to the period of non-registration, or over a corresponding period in 
a previous year. The period of time for which collection for non-registered gas service may be made 
shall be limited only by the date on which the meter is determined to have become defective. 

F BILLING 
The Company will exercise all reasonable means to assure accurate computation of all bills for natural 
gas service. If billing errors occur, Company shall refund to Customer the amount of any overcharge 
and shall have the right to collect from Customer the amount of any undercharge prior to the date of 
such billing error. 

6. 
For purpose of testing natural gas, a standard cubic foot of gas shall be taken to be that 

amount of gas whch occupies a volume of one cubic foot, dry, at a temperature of 60 degrees 
Faherheit and under an absolute pressure of 14.73 pounds per square inch. 

For the purpose of volumetric measurement of gas to a Customer, a cubic foot of gas 
shall be taken to be the amount of gas which occupies a volume of 1 cubic foot under the conditions 
existing in such Customer's meter as and where installed. When gas is metered at a pressure in excess of 

DEFINITION OF A CUBIC FOOT OF GAS 
1) 

2) 
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provide for measurement of gas as if delivered and metered at a pressure of 4 ounces above average 
local atmospheric pressure. 

H. HEATING VALUE 
The Company will endeavor to maintain a consistent average heating value of natural gas sold by the 
Company. Each individual system has different sources of supply which range in heating value from 
1,000 to 1,200 BTU per standard cubic foot. If necessary to supplement the supply of natural gas, the 
Company may, at its sole discretion, supply a mixture of liqiiefied natural gas, liquefied petroleum gases 
and air to deliver a mixture compatible with the gas-using equipment in each system. 

I. THERM[ BILLING [Reserved] 

J DELIVERY PRESSURE 
The Company will maintain the gas pressure at the outlet of the meter with as little variation as 
practicable. For most customers, gas will be delivered at a pressure as close as practicable to 4 ounces 
per square inch above the average local atmospheric pressure. 

Gas may be delivered at higher pressure at Customer’s request or where operating conditions are such 
that the Company deems a higher pressure is necessary. Each Customer shall install and maintain at its 
expense any such additional pressure or flow-regulating equipment. Company reserves the right to 
specify the pressure at the delivery meter. 

K. SERVICE EXTENSION POLICY 
All extensions of Company systems to serve new Customers or to increase gas deliveries to existing 
Customers shall be made under the Rules and Regulations of the PSC. 

The Company will make extensions fi-om its existing distribution mains in all of its service areas in 
accordance with 807 KAR 5:022, Section 9. All extensions will be made dependent on the economic 
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feasibility of the extension. Title to all extensions shall be and remain with the Company. In the event a 
deposit is placed with the Company, the amount of the refund shall not exceed the original deposit. 
Nothing shall be construed as to prohibit the Company from making at its expense greater extensions to 
its distribution mains or the granting of more favorable terms than prescribed, should its judgment so 
dictate, provided like extensions are made for other customers or subscribers under similar conditions. 

L. LOCAL FRANCHISE TAX 

an amount equal to the proportionate part 

shall be added to the customer's bill as 
separately identified items. 

V. PURCHASED GAS COST ADJUSTMENT (Non-farm tap rates) 

A. PROCEDURE 
The Company shall file a quarterly report with the Commission which shall contain an updated Gas Cost 
Recovery Rate (GCRR), as calculated in accordance with the provisions set forth in the Definitions 
section hereinafter, and which shall be filed at least 30 days prior to the beginning of each calendar 
quarter. The GCRR shall become effective for billing for service rendered on or after the first day of 
each calendar quarter. 

DATE OF ISSIJE August 15,2012 

DATE EFFECTIVE September 15,2012 

Month / Date / Year 

Month / Date / Year 

ISSUED BY Robert Oxford 

(Signature of Officer) 

TITLE Managing partner 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



FOR 
Community, Town or City 

P.S.C. KY. NO. 

Kentucky Frontier Gas LL,C 

(Name of Utility) 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RULES AND REGULATIONS 

B. BILLING 
The Gas Cost Recovery Rate GCRR to be applied to bills of customers shall equal the sum of the 
following components: 

GCRR = EGCA + ACA + RA 

The GCRR will be added to or subtracted from the Base Rates prescribed by the Cornmission Order on 
the Company's latest general rate case and will be included in the tariff rates stated on each applicable 
rate sheet within this tariff. 

C. DEFINITIONS 
For purposes of this tariff: 

a. The "Gas Cost Recovery Rate" (GCRR) represents the adjustment calculated quarterly at a time 30 
days prior to the beginning of the next calendar quarter and which is to be used for all gas sales during 
the next calendar quarter. It is the sum of the Expected Gas Cost Component plus the Actual Cost 
Adjustment plus the Supplier Refund Adjustment as defined and calculated as follows in (b) - (e) 
hereinafter; Le., GCRR = EGCA + ACA + RA. 

b. The "Expected Gas Cost Component" (EGCA), on a dollar-per-Mcf basis, represents the average 
expected cost of purchased gas for the next calendar quarter based on 12 months of actual usage. The 
average expected cost is the cost of purchased gas which results from the application of supplier rates 
currently in effect, or reasonably expected to be in effect during the calendar quarter, on purchased 
volumes for the most recently available 12-month period, divided by the corresponding sales volume. 

In the event that line loss exceeds 5 percent, purchased volumes for the 12-month period shall be 
calculated as: sales volumes + 0.95. 

Where the calculations require the use of volumes used during a given period, and those volumes did not 
exist for a particular source for the entire period, or the Company expects the volumes to change 
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substantially, the Company may make appropriate adjustments to its calculations. Any adjustment of 
this type shall be described in the quarterly Gas Cost Recovery Rate application. 

c. The "Actual Cost Adjustment" (ACA) on a dollar-per-Mcf basis compensates for differences between 
previous quarters' expected gas cost and the actual cost of gas. The ACA shall equal the sum of the ACA 
for the reporting period and for the 3 preceding calendar quarters. This may also be used to compensate 
for any over- or under-recoveries remaining from previous actual or refund adjustments after a 12-montli 
period. 

d. The "Supplier Refurid Adjustment" (RA) on a dollar-per-Mcf basis reflects the refunds received from 
suppliers during the reporting period, plus interest at a rate equal to one-half of one percent below the 
average 90-day Commercial Paper Rate for the 12-month period. In the event of any large or unusual 
refunds, the Company may apply to the Commission for the right to depart from the refund procedure 
herein set forth. 

e. Talendar Quarter(s)" means each o f  the four 3-month periods o f  (1) May, June and July; (2) August, 
September and October; (3) November, December and January; and (4) February, March and April. 

f. "Reporting Period" means the 3-month accounting period that ended approximately 60 days prior to 
the filing date of the updated GCRR for the calendar quarters ended January 3 1, April 30, July 3 1 and 
October 3 1 of each year. 

g. "Next Calendar Quarter" means the calendar quarter beginning approximately 30 days from the 
required filing date of the updated GCRR. 

. INTERIM GAS COST ADJUSTMENTS 
Should any significant change in supplier rate occur between the regularly-scheduled quarterly 
adjustments, the Company may apply to the Commission for an interim purchased gas cost adjustment. 
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VI. FARM TAP GAS COST ADJUSTMENT 

Farm tap gas costs shall be adjusted pursuant to the method approved in Case No. 20 1 1-005 13. 

Gas Cost Adjustment Clause - Farm Tap 

wholesale cost of gas to Kentucky Frontier Gas LLC as 
ere is an increase or 
ssion the following 

plier notification effecting the change in rate and 

most recent 12 months 
e and under the proposed supplier 

rate. 

The difference 
most recent 12 12 month period does not 
exceed five percent. If line loss exceeds five percent, the difference shall be divided by allowable sales 
calculated as (purchases x .95). 

The unit charge or credit so determined, expressed in dollars per thousand cubic feet (Mcf), shall be the 
Gas Cost Adjustment and used for the establishment of a new base supplier gas cost rate. 

In the event that the Company receives from its supplier a refund, bill adjustment, or credit of amount 
paid to such supplier in respect of a prior period, Kentucky Frontier will apply to the Commission within 

n the amounts so 
s, provided Kent 

ined shall be divided b 
ontier's line loss for t 
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30 days for authority to make adjustments to the rates charged to its farm tap customers under this 
provision as follows: 

1. The "refundable amount" shall be the amount received by Kentucky Frontier as a refund. Such 
me of gas that Kentucky Frontier estimates it will 

sell to its customers during the four-month period commencing with the first day of the month following 
receipt of the refunds, thus determining a "refund factor". 

ount shall be divided by the Mcf v 

2. Upon Commission approval, Kentucky Frontier will reduce by the refund factor any Gas Cost 
Adjustment that would otherwise be applicable during such period. 

3. In the event of any large or unusual refunds, Kentucky Frontier may apply to the Commission for the 
right to depart from the refund procedure set forth herein. 

Upon receipt of the required information, the Commission shall review the proposed increase, reduction, 
and, within 30 days from receipt of the information required, issue its Order setting out the 

proper revised farm tap rates or otherwise acting to investigate or suspend the proposed rates. 

VII. PIPELINE REPLACEMENT PROGRAM (PRP) N 

APPLICABILITY: Applicable to all customers receiving service under the Company's Rate 
Schedules, except Farm Tap customers. 

A. CALCULATION OF PIPELINE REPLACEMENT RIDER REVENUE REQUIREMENT: 

DATE OF ISSUE Aueust 15.2012 

DATE EFFECTIVE September 15,201 2 

Month / Date / Year 

Month / Date / Year 

ISSUED BY Robert Oxford 

(Signature of Officer) 

TITLE Managing partner 

BY AUTHORITY OF ORDER OF THE PUBLJC SERVICE COMMISSION 

IN CASE NO. DATED 



FOR 
Community, Town or City 

Kentucky Frontier Gas L,LC 

(Name of [Jtility) 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

R'CTLES AND IEGULATIONS 

The PRP Rider Revenue Requirement includes the following: 

a. PRP related Plant In-Service not included in base gas rates 

minus the associated PRP related accumulated depreciation 

and accumulated deferred income taxes; 

b. Retirement and removal of plant related to PRP construction; 

c. The weighted average cost of capital on the net rate base is 

the overall rate of return on capital authorized in the 

Company's latest base gas rate case, grossed up for federal 

and state income taxes and PSC assessment; 

d. Depreciation expense on the PRP is equal to related Plant In-Service 

less retirement and removals. 

B. PIPELINE REPLACEMENT PROGRAM FACTORS 

All customers receiving servic tap customers, shall be 
assessed a monthly charge in of their applicable rate 
schedule that will enable the Company to complete the pipeline replacement program. 

The PRP Rider will be updated annually, in order to reflect the impact on the Company's revenue 
to the Rider will become effective with meter 

readings on and after the first billing cycle of May, and will reflect the allocation of the required revenue 
increase based on the revenue distribution approved by the Commission. 

er Frontier's Rate Schedules, except 
ion to the Cust er Charge compo 

ents of net plant 

DATE OF ISSUE August 15.2012 

DATE EFFECTIVE September 15,2012 

Month / Date / Year 

Month / Date / Year 

ISSUED BY Robert Oxford 

1 

(Signature of Officer) 

TITLE Manaeine partner 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. DATED 
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KENTUCKY FRONTIER GAS, LLC 
NOTICE TO CUSTOMERS 
GAS M T E  ADTUSTMENT 

TARIFF CHANGES 
NOERECURRING FEE CHANGES 

Pursuant to the regulations of the Public Service Cornmission (Commission), Kentucky 
Frontier Gas, LLC gives notice that it intends to adopt an increase in its natural gas rates. The 
rates are proposed to become effective September 15, 2012, or when approved by the 
Commission. The rates proposed will consolidate the existing rates of Auxier Road Gas Company, 
BTU Gas Company, Belfry Gas Company, Cow Creek Gas Company, Cow CreeMSigma, Dema 
Gas Company, East Kentucky Utilities, People’s Gas, city of Blaine and Mike Little Gas Company 
into Kentucky Frontier Gas. Farm tap charges and tariffs will also be consolidated into one tariff of 
Kentucky Frontier Gas, LLC. The affected farm tap companies are: Alert, Hueysville, KLC 
Enterprises, Quality Gas and Interstate Gas. Farm tap rates are not being adjusted in this case. 
One rate schedule and tariff will apply to all customers, who will become customers of Kentucky 
Frontier Gas, LLC. The average monthly customer bill will change depending on the current 
company rate being charged. The average change in the monthly bill and the percentage change 
in the monthly bill are listed in the rate schedule below. Changes to current fees (non-recurring 
charges) are also being proposed for distribution and farm tap customers. Those changes are 
listed in the schedule below. A Pipeline Replacement Program (PRP) recovery fee and 
mechanism and an Automated Meter Reading Recovery (AMR) surcharge are proposed. A new 
monthly customer charge is proposed. A new Large Commercial rate and customer charge is 
proposed. Changes in existing tariffs to consolidate and make uniform all service regulations are 
also being proposed. Those tariff changes can be reviewed in the application at the addresses 
listed below. 

Further information may be obtained from the Commission or Kentucky Frontier Gas, LLC. 
The rates contained in this notice are the rates proposed by Kentucky Frontier Gas, LLC. 
However, the Public Service Commission may order rates to be charged that differ from these 
proposed rates. Such action may result in rates for consumers other than the rates in this notice. 
Such action by the Commission may result in the rates being higher or lower than those proposed 
by Kentucky Frontier Gas, LLC. 

Any Corporation, association, body politic or person may by timely motion, within 30 days 
of this Notice, request intervention in this case. Intervention beyond the 30 day period may be 
granted for good cause shown. The Motion must be submitted to the Public Service Commission, 
211 Sower Blvd., Box 615, Frankfort, Ky. 40602 and should state the grounds for the request, 
including the interest and status of the party. Intervenors may obtain copies of the Application and 
any testimony filed by contacting Kentucky Frontier Gas, LLC at the address below. A copy of the 
Application is available for public review at the office of Kentucky Frontier Gas, LLC and at the 
Public Service Commission, 21 1 Sower Blvd., Frankforl, Ky. 40607, (502) 564-3940. 

Larry Rich 
Kentucky Frontier Gas, LLC 
P. 0. Box 408 
Prestonsburg , KY 41 653 
Phone 
(606) 886-2431 



CURRENT RATES: minimum bill 

Auxier Road $6.36 Is'& 
Belfrv Gas $4.27 Is' mcf 
Blaine $14.18Is' mcf 
BTU Gas $3.90 1" mcf 
Cow CreeklSiqma $6.25 Is' mcf 
Cow Creek $3.18 1"mcf 
Dema Gas $7.47 I" mcf 

$IO.OOI" mcf 
st- 

East KY Utilities 
Mike Little Gas $5.50 1 mcf 
People's Gas $4.40 1" mcf 

Proposed Rate: $10.00 Customer Charqe, plus $4.18 per mcf per month 

PROPOSED KATES/Averaqe monthlv bill comparison/%chanqe 
Companv: 

Now $Nr Now $/Mo +$/mo 
Prop $Nr Prop $/Mo YO increase 
$10.00 Mo Chrq 
$4.18 per MCF $5.25 qas cost mcf 

Auxier $634.42 $52.87 $4.28 
$685.80 $57.15 8.W0 

Belfry $496.80 $41.40 $15.75 
$685.80 $57.15 38.0% 

Blaine $675.00 $56.25 $0.90 
$685.80 $57.1 5 1.6% 

- 
BTU $504.36 $42.03 $15.12 

$685.80 $57.15 36.0% 

Cow CreekjSiqma $608.40 $50.70 $6.45 
$685.80 $57.1 5 12.7% 

Cow Creek $505.62 $42.14 $1 5.02 
$685.80 $57.15 35.6% 

Dema $705.30 $58.78 $(I .63) 
$685.80 $57.15 -2.8% 

East KY utilities $687.48 $57.29 $(O. 14) 
$685.80 $57.15 -0.2% 



Mike Little - $588.84 $49.07 $8.08 
$685.80 $57.15 16.5% 

Peoples $500.76 $41.73 $1 5.42 
$685.80 $57.15 37.0% 

Large Commercial: $3.35 per mcf New rate classification 

Proposed Customer charge: $1 0.00 per month per residential customer New charge 
$50.00 per customer Larqe Commercial --New charge 

Proposed Pipeline Replacement fee: 
Proposed AMR surcharge: 

$1.50 per month per customer New charge 
$1 .OO per month per customer New c h a m  

Non-Recurring Fees: Current Rates 

Auxier: Reconnection charge: $1 00.00; transfer of service charge: $20.00; service charge - 
late payment: $25.00; returned check fee: $1 5.00; Mobile trailer connection fee: $75.00. 

Belfrv: Reconnection charge: $50.00; reconnection fee - re-establishment of service: $35.00; 
transfer of service charge: $25.00; trip charge - late payment: $1 5.00; late payment charge 
10%; returned check fee: $25.00; transfer charge: $20.00; Connection charge: $35.00; meter 
relocation fee: $35.00. 

j3TJ: Reconnection charge: $25.00; transfer of service charge: $20.00; service charge - late 
payment: $25.00; returned check fee: $20.00; tap fee: actual cost. 

Cow Creek: Reconnection charge: $65.00; transfer of service charge: $20.00; service charge - 
late payment: 15%; returned check fee: $1 0.00; Collection charge: $25.00; temporary service 
charge: $65.00. 

Dema: Reconnection charge: $50.00; reconnection fee - re-establishment of service: $25.00; 
transfer of service charge: $25.00; service charge - late payment: $1 5.00; returned check fee: 
$20.00; Mobile trailer connection fee: $75.00. 

East KY Utilities: Recannection charge: $50.00; reconnection fee - re-establishment of service: 
$35.00; transfer of service charge: $25.00; trip charge - late payment: $25.00; late payment 
charge 10%; returned check fee: $20.00; transfer charge: $25.00; Connection charge: $75.00. 

Mike Little: Reconnection charge: $50.00; late payment charge: 10%; returned check fee: 
$1 2.50; trip charge: $35.00; Connection charge: $65.00 

People’s Gas: Late Payment fee: 10%; Reconnect fee: $45.00; Connect fee: $45.00; Service 
fee: $15.00, 

Alert, Hueysville, KLC Enterprises, Interstate Gas, Quality Gas: New service tap: $1 50.00; 
Reconnection charge: $50.00; reconnection charge - late payment: $40.00; late payment 
charge: 10%; returned check fee: $25.00; trip charge: $1 5.00. 



PROPOSED CONSOLIDATED NON-RECURRING FEES - ALL CUSTOMERS 

Turn on fee 

Reconnection Fee 

Relocate meter 
Transfer Service Fee 
Returned Check Charge 

Late Payment Charge 
Service (trip) Charge 

Farm Tap Fee 
Special meter reading charge$lOO.00 for reread 
Meter test fee 
Deposit 

$100.00 to initiate service at a location for seasonalltemporary 
turn on. 
$100.00 to restore service within 12 months of 
disconnection/termination for non-payment; 
$35.00 hr. plus costs - move meter at customer request. 
$30.00 to change tenants (change to new customer). 
$30.00 for a check returned for insufficient funds, plus any fees 
assessed by the bank. 
12% of the current monthly charges. 
$1 00.00 for any special trip made to collect delinquent 
billslterm in ate service. 
$200 to initiate a farm tap off a high-pressure pipeline. 

$35.00/hr. plus costs 
2/12ths annual average residential bill 
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COMMONWEAL TH OF KENTUCKY 
BEFORE THE PUBLJC SERVICE COMMISSION 

In the Matter of: 

The Application of Kentucky Frontier Gas, LLC 1 
for Approval of Consolidation of and Adjustment 1 
of Rates, Approval of AMR Equipment and 1 
a Certificate of Convenience and Necessity 1 
for Installation of AMR, Pipeline Replacement 1 
Program, Revision of Non-recurring Fees and ) 
Revision of Tariffs 1 

Case No. 
20 1 1-00443 

PREFILED TESTIMONY OF ROBERT OXFORD 

Q. 1 

Q.2 

Q. 3 

Q. 4 

Q.5 

Q. 6 

State your name and address. 

A. My name is Robert Oxford of Wheat Ridge, Colorado. 

What is your position with Kentucky Frontier Gas, LLC? 

A. I am Managing Partner. 

Briefly, what is your professional experience and background? 

A. A copy of my experience is attached. 

Generally describe Kentucky Frontier’s operations. 

A. Frontier began in 2008 with the acquisition of Floyd County Gas Company, Belfry Gas 

Company and Mike Little Gas Company. Since that time, the company has acquired Auxier 

Road Gas Company, Cow Creek Gas Company, Peoples Gas Company, Dema Gas 

Company, Blaine municipal gas system arid the farm tap customers of Kinzer Gas Company 

and Alert Gas Company. We have recently received approval for the acquisition of B.T.IJ. 

Gas Company. The Frontier has invested approximately $4.4 million in the acquisition of 

these companies. We have 12 employees to serve approximately 3330 retail and 630 farm 

tap customers. 

What is the purpose of this application? 

A. The purpose is to adjust retail rates to reflect current operations, unify the rates for all 

customers, unify the tariffs, implement an AMR and meter replacement program, obtain 

approval of the financing of these proposals and implement a pipeline replacement program. 

Each of these issues is explained in Mr. Shute’s testimony. 

What improvements to the gas systems that Frontier has acquired have you made over the 

last few years? 



A. We have improved the plant facilities with a systematic review and repair of leaks, 

replacement of inoperable meters, implemented GPS locations of customers and facilities, 

and obtained a secure, low cost gas supply. We have improved regulatory compliance with 

a professional staff that is familiar with Commission filing requirements. Our field staff has 

been expanded to allow for improved operations and safety of the gas system. We have also 

improved the financial condition of the company. When we acquired most of these 

companies, they were marginally solvent at best. Now, we have a good relationship with 

the local bank, have a solid track record of meeting our financial obligations and can 

provide reliable service to our customers. We have improved customer relations by 

providing reliable service, a professional staff to assist with questions or other matters 

related to service, and by responding in a timely manner to requests for service or 

emergency situations. 

Why is this rate case needed? 

A. We need rates that reflect current operations for the consolidated company. The rates 

now in effect have not been changed for many years and were based on the stand alone 

operations of each former company. Frontier has proposed rates that are based on actual 

costs of operating the unified gas system. By adjusting and consolidating the rates, the 

company will be assured of recovering its expenses of providing gas service and the 

customers will be assured of paying for the service they receive. The proposed rates are 

fairer to all customers because they are based on known costs and recover only the actual 

costs of providing gas service. 

What has Frontier done to reduce operating costs as a result of consolidation of these 

companies? 

A. We have eliminated several offices by consolidating all operations into the former 

Auxier Road Gas Company office. We have reduced administrative staff and the related 

costs of duplicative employees. We have improved gas cost recovery with timely filing of 

Gas Cost Recovery applications. We have reduced line loss and thus avoided unrecoverable 

expenses for unsold gas. We have obtained the lowest possible gas supply and improved 

the reliability of that supply. We have reduced lost gas an eliminated several sources of gas 

metering problems and theft. 

Are the rates proposed reasonable for the company and the customers? 

A. Yes. The rates are justified based on current, actual costs and revenues. It is essential for 

Frontier to adjust the rates to recover its costs to improve its financial stability. The long 

Q. 7 

Q.8 

9.9 
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term success of the company is dependent on fair rates. The customers benefit from these 

proposed rates because they are now paying rates based on out dated conditions. By 

replacing the existing rates with ones based on the cost of providing current service, 

customers will be receiving service in exchange for rates justified by that service. 

Q. Does this conclude your testimony? 

A. Yes. 

AFFIDAVIT 

County of Jefferson 

State of Colorado 

Affiant, Robert Oxford, after being sworn, states that he is a Managing Partner of Kentucky 

Frontier Gas, LLC and that the information contained in this testimony is true and correct to the 

best of his knowledge. 

Robei-t Oxford 

Sworn and subscribed before me by Robert Oxford on the -1 +b. day of 

L8at ,2012. 

MY commission expires: 2 -36 --la 

Notary Public 



ROBERT J. OXFORD 

Mr. Oxford obtained a Bachelor of Science degree in Petroleum Engineering at Louisiana 
State University. While in attendance at Louisiana State University, Mr. Oxford was 
admitted into Tau Beta Pi, the national engineering honor society, and was President of Pi 
Epsilon Tau, Petroleum engineering honor society. Mr. Oxford also was awarded the 
Socony-Mobil Fellowship, an achievement 'scholarship for petroleum engineers, and the 
Slack Memorial engineering scholarship. 

Mr. Oxford's professional experience includes various engineering and management 
positions with Mobil Oil Corporation in Oklahoma, South Texas, Louisiana, and 
Wyoming from 1956 to 1968. During that period, Mr Oxford also served three years as a 
navigator in the Strategic Air Command. 

In 1968, Mr. Oxford was ernployed by McCulloch Oil Corporation as Manager of 
McCulloch Gas Transmission Cornp-aiy. Mr. Oxford was instrumental in forming 
McCulloch Gas Pro&ssing Torpoiation, as well as McCulloch Interstate Gas 
Corporation, headquarteIed in Casper. His responsibilities included the purchase, 
gathering, processing, transportation, and distribution of natural gas in Wyoming. These 
responsibilities continued durilig the years 1968, 1969, and 1970. 

In 1971, Mr. Oxford becage a General Partner in Gas Development Enterprises in 
Denver, CoIorado. This partnership was involved in natural gas management and 
engineering consultation to oil and gas producers. 

Sirice 1972, Mr. Oxford has been President of Industrial Gas Services, Inc., (IGS), 
successor to Gas Development Enterprises. The business of IGS is natural gas 
management and engineering consulting for industrial users of natural gas, and €or oil and 
gas producers. IGS is also an operator of oil and gas wells, gas gathering systems and gas 
processing plants. Additional areas of business include consultation in regard to pipeline 
design, construction and operation; gas measurement auditing; gas accounting; FERC 

. filings; and reservoir engineering studies. 

TGS operated an ifitrastate pipeline system in the Greater Green River Basin for over 
twenty years. This system which is over 200 miles in length, was owned by Rtione- 
Poulenc of Wyoming (RP), fornierly Stauffer Chemical Company of Wyoming. The 
pipeline is now owned and operated by Duke Energy. 

In the mid-1980's Mr. Oxford formed Gas Measurement Auditing Services (GMAS) to 
assist gas producers in dealing with gas measurement, sampling, and chart integratiori. 
GMAS negotiated settlements with gas pipeline purchasers. 
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been charging separate rates and operating under separate tariffs for each group of 

customers. This case proposes to unify rates for all customers. Included in the 

consolidation is the adjustment of the rates to reflect current operating costs and 

revenues. There are two other issues related to the rates. Frontier is proposing to 

acquire and install an automated meter reading system (AMR) and to replace 

existing meters with temperature compensating meters (TC). This project will take 

about eight years and be financed with an annual surcharge. Frontier is also 

proposing a Pipeline Replacement Program to begin reconstruction of several 

sections of the acquired facilities that are primarily unprotected steel pipe. 

The second reason is to revise the tariffs to apply to all customers. 

Q 7 What is the benefit of consolidating rates and tariffs for all Frontier customers? 

A. To equalize the rates of all of the customers who are receiving the same level of 

service, to simplify the record keeping and regulatory costs of multiple rates and 

tariffs, to eliminate conhision among customers of inconsistent tariffs and to 

reduce the administrative costs of multiple rates and tariffs. 

Q 9 Why the disparity in the rate adjustment for some customers? 

A. The cost study indicated that the rates paid by all customers needed to be adjusted. 

Because of the differences in the rate schedules and the rates that were being paid 

by the various customers at the time of the acquisitions, there is a disparity 

between what those customers are now paying for gas and the actual rate 

adjustment each of those groups will incur. 

Q 10 Does that mean now that all customers will be paying the same rate for the same 

amount of gas and for the same service? 

A. Yes. 

Q 11 

A. 

What is the benefit of a single tariff for all customers? 

The service standards, conditions for service, deposits, special charges and all other 

rules will be uniform through the system. All customers will have the same level 



of service and everyone will be subject to the same standards. This will eliminate 

any differences in service and any confusion among the customers about the 

applicable rules. 

Q 12 Explain the meter replacement project. 

A. Frontier plans to install an automated meter reading system (AMR) for radio 

reading up to one half mile away. Transmitters will be installed immediately on 

all farm tap meters, and eventually on all utility meters. Our goal is to replace 

those meters with AMR which will accomplish the following: 

*Assure the accuracy in the monthly reading of the usage of water by the customer. 

“Assure there will be very little, if any, re-reading of meters. The re-reads are 

a direct cause of manual reading, transcribing the meter reading to the meter 

reader route sheets and from the route sheets to the billing software at the office. 

*Assure the timeliness of reading the meters. 

*Reduce meter reading costs. 

Explain the need for the AMR upgrades. 

Kentucky Frontier Gas currently has about 4000 customers in eastern Kentucky. 

These customers are accumulated from a dozen different entities, which Frontier 

will consolidate through general rate cases for farm taps and utility customers in 

2012. One of Frontier’s primary goals is to standardize equipment and 

procedures as much as practical among all Customers. One of those standards is to 

improve measurement. 

Frontier has started an aggressive meter change-out and testing program. Old 

meters are being replaced in neglected systems (Mike Little & BTU). All 

commercial meters >500 cfh are being tested and Frontier will eventually catch up 

to the 5-10yr changes required by PSC. As meters are exchanged, Frontier is 

retiring the odd meter makes such as Superior & Sprague, the 175s for which parts 

aren’t being made and most meters older than 35 years. 

Q13 

A 



Frontier finds that about half of old meters are re-usable with rehrb and testing. 

As these meters come in, they are converted as needed to temperature 

compensating (TC) indexes, and standard size pipe connections (spuds) and drive 

gears (2 cuft, 10 cuft etc). This program is typical of any well-run gas utility. 

Capital cost will be about $150,000 and will be spread over 8 years. 

Why are the temperature compensating meters needed? 

Frontier has determined that there is no significant gas leakage in the gas systems, 

(now that the primary leakage issues related to RTU Gas have been resolved) but it 

has a high lost and unaccounted for gas (L&U). This is likely a measurement error. 

Frontier has taken inventory of its roughly 4000 meters installed by almost a 

dozen entities. These meters are a mix of at least 21 models from 4-5 different 

manufacturers, many of which are no longer made or supported, and three fourths 

of which are not temperature compensated (TC). The TC meter corrects the 

reading back to 60°F standard temperature. Colder gas is denser and will not 

register as many cubic feet as warmer gas. The average December-January 

temperatures will cause a 5% reduction in metered gas on about 36% of the year’s 

sales, or a 1.8% annual loss in just two months’ use. 

Frontier has found numerous metering-billing-pressure correction errors and has 

greatly reduced L&U. But inadequate measurement still remains. Frontier 

estimates that only 25% of its approximately 100 commercial meters are 

Temperature Compensated. The non-TC meters will be tested and converted to 

TC. Similarly, about 20% of all domestic meters are TC. Some of these are newer 

250-size meters which can be tested and converted to TC. Many of the non-TC 

meters are 175-size which are 30-50 years old and for which parts have not been 

Q14 

A 

available for 20 years. 

Q 15 Explain the need for the AMR program. 

A Frontier also plans to implement Automated Meter Reading (AMR) over several years. 



AMR systems have been adopted by most large gas-electric-water utilities over 

the US. The benefits of AMR are well-established, with significant savings to meter 

reading costs and enhanced accuracy from reduced manual data handling. I have 

been involved in converting three utilities to the Itron AMR system, and Frontier 

intends to implement Itron AMR. The base system of radio reader, office 

equipment and software interface, along with 400 remote transmitters will cost 

about $50,000. Frontier will start with this program in 2012, then expand coverage 

by 500 meters at a cost of about $30,000 per year. Total cost for all customers will 

be about $250,000 spread over 8 years. 

AMR program will be about $400,000 spread over 8 years or $50,000 per year. 

With 3850 paying customers, this equates to $13.00 per customer per year. 

Q 16 How do you plan to finance these meter replacements? 

A With a $1.00 surcharge added to the bill each month. 

Q 17 Is Frontier proposing an acquisition adjustment for the recovery of costs 

associated with the purchase of assets of Belfry Gas, BTU Gas, People’s Gas and 

East Kentucky Utilities and stock of Auxier Road Gas, Cow Creek Gas, Dema Gas, 

and Mike Little Gas? 

The total cost of the meter upgrade + 

A. Yes. Frontier paid more for each of these companies than the hook value. In order to 

fully recover the investment in the facilities, it is necessary to include a plant 

acquisition adjustment in the rates. 

Q 18 Did Frontier address this issue previously with the Commission? 

A. Yes, in the transfer cases, we indicated that an acquisition adjustment would be sought 

in the initial rate case consolidating all of these utilities. See Case No. 2005-00348, 

the acquisition of Belfry and EKU and Case No. 2010-00076, the acquisition of Mike 

Little, Dema and Cow Creek. The Commission recognized the possibility of the 

issue being raised and mentioned it specifically in the order approving the 

acquisition of the stock of Auxier Road Gas Company, Case No 2009-00442, 



February 22,2010: 

The commission has set forth its position on GPAAs in several 
prior Orders. A primary source of information regarding the 
Commission's past position regarding GPAAs is Case No. 1998- 
00613.4 The decision in that case generally held that the issue of 
recovery of a GPAA should be considered on a case-bycase basis. 
"he Order set out five criteria to be considered by the Commission 
regarding recovery of a GPAA. Those criteria can be identified as 
follows: 

The purchase price was established upon arm's-length 
negotiations; 

The initial investment plus the cost of restoring 
facilities to required standards will not adversely impact the overall 
costs of existing or new customers; 

Operational economies can be achieved through the 
acquisition; 

The purchase price of utility property and non-utility 
property, if any, can be clearly identified; and 

The purchase will result in overall benefits in the 
financial and service aspects of the utility's operations. 
While the matter of recovery of the stock premium created by 
Kentucky Frontier's acquisition of control of Auxier is not being 
decided in this case, these criteria will need to be addressed by 
Kentucky Frontier if it seeks to recover any portion of the stock 
premium in a future rate proceeding. 4 Case No. 1998-00613, In the 
Matter of the Application of Delta Natural Gas Company, Inc. for an 
Order Authorizing the Purchase of the Assets of Mt. Olivet Natural 
Gas Company (Ky. PSC Sept. 7,1999). 

(I ) 

(2) 

(3 )  

(4) 

(5) 

Q19 Can Frontier meet the criteria the Commission has established for recovery of the 

adjustment? 

A. Yes. In each acquisition, the company acquired was a small, financially troubled 

company that was struggling to maintain service to its customers. For example, 

Mike Little Gas was the subject of a Commission show cause order for safety 

violations and in default of its loan agreement with the Governor's Office of Local 

Development (now Department of Local Government), East Kentucky Utilities was 

in default of its loan agreement with the Governor's Office of Local Development, 

Cow Creek, formerly Sigrna Gas and Salyersville Gas had been in bankruptcy, 



transferred previously and suffered frequent management turn-over. nema had 

only nine customers. Frontier has resolved all of these issues and can provide ‘long 

term, stable management, financial resources, safety compliance and reasonable 

rates. 

Q20 Can you address each of the commission’s criteria for approval of the adjustment? 

A. Yes. Each of the acquisitions was arms-length. Frontier had no ownership, 

investment or other financial interest with any of the acquired companies. The 

negotiations were conducted among willing sellers and were conducted in a 

manner fair to all parties. The transfer agreements reflect the terms of the 

acquisitions and were filed in the public records of the Commission. 

The purchase price and restoration costs will not adversely affect customer rates. 

The cost of acquisition was estimated to be a market based price which will allow 

Frontier to recover its investment at reasonable rates to the Customers. In this rate 

application, the rate increase is probably less than the increase needed for each 

individual company, if they were still operating as stand-alone utilities. 

We have already seen the benefit of economies of scale. We have consolidated the 

office staff of all of the companies into one staff located in our Salyersville office, 

formerly the Auxier Road Gas office. We have unified our bookkeeping, 

recordkeeping and reporting functions. We are routinely filing for gas cost 

adjustments, which provide a more stable cash flow and consistent recovery of gas 

costs. We have improved the gas supply purchase practices and eliminated higher 

cost suppliers. We have one management team that provides a great deal of 

experience in financial, regulatory and safety matters. All of these things are 

directly related to the consolidation of these small companies and all are reflected 

in lower operating costs and ultimately lower rates than otherwise would have 

been experienced. 

The acquisitions will benefit all customers by providing long term financial, 



managerial and regulatory stability. Customers can be assured of timely response 

to requests for service, safe facilities, uninterrupted gas supply and fair rates. 

Q21 Based on these criteria, do you think Frontier should be allowed to recover the plant 

acquisition adjustment? 

A Yes. 

Q 22 Please explain the objective of the proposed Pipe Replacement Program mechanism. 

A There are two portions of the consolidated gas system that present a need for 

immediate replacement of existing facilities. The Belfry system has approximately 22 

miles of unprotected steel pipe. It is at least 40 to 50 years old. It is deteriorating to the 

point that we need to begin a systematic replacement now. It appears to be safe to 

continue to operate, but as time passes, it will become problematic. Frontier has also 

found that Mike Little Gas still has about 4 miles of bare steel pipe in the Melvin- 

Weeksbury area. This system was also built in the 1960s. The gathering lines associated 

with BTU Gas are a scrambled mix of various sizes, unknown sources of gas, unreliable 

connections to non-Frontier companies and questionable usefulness. Frontier has found a 

few steel sections and expects to find more as we get more operating history. The 

Pipeline Replacement Program ("PRP") mechanism would provide a mechanism to 

recover more currently the cost of replacing all existing bare steel within the Belfry, Mike 

Little and BTU systems, including replacement of service lines, curb valves, meter loops, 

and any mandated relocates. Frontier expects to replace deteriorating main and service 

pipe and enhance the safety of its system by ensuring replacement of facilities with new, 

longer lasting and safer materials. Annual replacement cost may vary from year-to-year 

depending on size and location of the pipe replaced. 

Q 23 Why does Frontier need a Pipe Replacement Program? 

A The only method available to the Company to recover the cost it incurs for pipe 

replacement is through costly traditional rate cases. The PRP will improve public safety 

and reliability of service for our customers. It will align our customers' interests of safety 



and reliability with the Company's ability to recover its investment on a timely basis. IJse 

of the PRP will provide benefits to both the company and its customers by avoiding the 

costly and resource-intensive process necessary to review adjustments through the 

traditional rate case process replacing it instead with a simple, straightforward and 

financially transparent process. The PRP will allow the Company to earn a more timely 

return on the incremental investment, including incurred overhead expenditures, and be 

reimbursed for related expenses including incremental depreciation expense and ad 

valorem taxes while avoiding the resource commitment and expense required by 

traditional rate cases. The annual PRP filings made by the Company are streamlined so as 

to avoid the majority of legal and other expenses dierent in traditional rate cases while 

maintaining an appropriate level of rigor and review. 

Q 24 Please describe in more detail the pipe replacement components that Frontier 

proposes to include in its PRP. 

A Frontier proposes to include in the PRP all of the planning, design, replacement 

construction, investment and retirement costs related to the replacement of the following 

categories of bare steel (whether or not cathodically protected), cathodically unprotected 

coated steel, and ineffectively coated steel (whether or not cathodically protected). Also, 

as a part of the PRP Frontier proposes to include all of the planning, design, replacement 

construction, investment and retirement costs related to the replacement of all piping 

from the main to the customer's meter including curb valves, service risers, meter sets and 

all other related appurtenances that do not meet current material and construction 

standards or pose other operational issues. Finally, Frontier will be taking steps to ensure 

that the newly installed facilities are appropriately designed and sized. This may 

necessitate in certain circumstances the replacement of facilities other than bare steel 

mains and services and those planning, design, replacement construction, investment and 

retirement costs will be included in the PRP as well. 

Q 25 What types of materials will be used to replace the bare steel? 



A The majority of replacement piping will be polyethylene plastic where the system 

pressure will allow it to be used. All of the other replacement piping will be 

cathodically protected coated steel pipe, but that is not expected. 

Q 26 Will corrosion leaks on bare steel increase in the future and does this increase the 

risk to public safety? 

A Yes, corrosion leaks on bare steel main will increase in the future. The likelihood of 

leaks occurring increases as the corrosion becomes more general and severe on the pipe 

wall. The combined effects of aging pipe and continuous corrosion increases the 

potential of an incident occurring. Each leak found on the system increases the risk to 

public safety. 

Q 27 How will this program be implemented? 

A Frontier plans to replace these corroding and leaky pipelines over the next 10 to 12 

years. The current cost of replacement is about $4.00 per foot using company forces. 

Frontier will replace about 12,500 foot per year for about $50,000. 

Q 28 Provide a summary explanation of the PRP recovery mechanism. 

A Frontier proposes a tracking mechanism to recover the costs of this system 

improvement on a timelier basis than provided by the traditional ratemaking process of 

repeated and more frequent rate cases. The cost recovery program is set forth in detail in 

the proposed tariffs in this filing. 

Q 29 Does the tracking mechanism in Rider PRI' mean that Frontier will adjust its revenue 

requirement to recover its annual expenditures on pipe replacement in each year? 

A No. The annual cost of the program is not recovered in each year. The Company is 

allowed to earn a return on the investment only after the Commission has approved the 

actual PRP related expenditures, consistent with traditional ratemaking theory. 

Q 30 How would the rate adjustment be allocated to customer classes and rate 

comp onen t s? 

A The rate adjustment would be an annual per customer fee of $15, billed at $1.25 



mon thl y . 

Q 31 When does Frontier propose to file its first PRP Rider filing? 

A The first filing will be March 1,2013. This filing would cover PRP 

investment made since the end of the test year in this case. Subsequent filings would be 

made on or about March 1 of each year, and would cover I'RP investments made during 

the prior calendar year. 

Q 32 How will main replacement expenditures be reflected in future base rate 

proceedings? 

A The ability to recover the depreciation and carrying costs related to the capital 

investment, less operating expense reductions, lowers Frontier's need to file frequent rate 

applications. However, when a general rate case is filed, the program investment and 

reduced operating expense should be included in base rates and the Rider PRP reset to 

zero. 

Q 33 What are the filing requirements associated with the proposed revenue adjustment 

for Rider PRP? 

A The annual adjustment of Rider PRP will be filed on or about March 1 each year to be 

effective with meter readings on and after the May billing cycle of the same year. The 

adjustment would be calculated to reflect actual activity for the prior calendar year and 

would be subject to Commission review. 

Q 34 Explain the basis for the calculations used to determine the revenue requirement in 

this case. 

A For its rate calculations, Frontier used consolidated financials for the fiscal and calendar 

year ending 12/31 / 11. These consolidated financials included full-year operating costs 

for Auxier-Belfry-Cow Creek-Dema-EKU-Mike Little-Peoples-Sigma. Some of these 

consolidated expenses were used in the Frontier Farm Tap rate Case No. 2011-00513. In 

that case, Frontier attributed 12% of operating costs to the farm taps. In keeping with that 

case, Frontier allocates 88% of those identifiable shared costs to the consolidated utility 



operations in this case. 

Beginning August 201 1, Frontier operated BTU Gas under contract with the 

Trustee for the US Bankruptcy Court. Operating costs for BTU are included in the 

consolidated financials for the last half of 2011. Frontier purchased BTU from the Trustee 

on July 13,2012 and has consolidated BTU into the other utilities with this case. 

Frontier has also agreed to take over operations of the former Blaine municipal gas 

system as of August 1,2012. Blaine is also incorporated into this case. 

Frontier has added one field technician (with truck) and an office clerk to cover the 

additional workload from about 520 meters in the BTU and Blaine systems. Frontier 

made adjustments for Known & Measurable changes to these consolidated financials to 

arrive at a Test Year pro forma cost schedule. These changes include an additional field 

technician (with truck) in June 2011 and employee raises effective May 2011 and various 

2012 dates. The Test Year is adjusted for full-year effect of these changes, at the 88% 

utility allocation. 

The two new RTU-Blaine employees are added for the full year, along with a new 

truck. Since those costs were not addressed in the Farm Tap case, these additional costs 

are attributed 100% to the consolidated utility. This method preserves the intent of the 

cost allocation between FTs and utility customers, which Frontier will revisit in a future 

rate case. 

Q 35 Has the rate design been changed? 

A With this rate case, Frontier will collapse ten entities and rate structures into one. 

Frontier also proposes two substantial changes. Frontier will depart from the traditional 

"First MCF, Next MCF" rates used by many small Kentucky utilities, in favor of a 

Monthly Charge and all-MCF rates. Frontier proposes a $10.00 monthly charge for most 

customers, in line with the larger Kentucky gas utilities. 

Frontier has also created a new customer class for very Large Commercial 

customers. Frontier is too small for many layers of customers and has a very thin "middle 



class”. Most of the 3300 utility and 630 FT customers are residential and small 

commercial at 60 MCF per year. Frontier has about 40 commercial meters sized >500cfh 

with annual loads of 200-2000 MCF per year. 

However, Auxier Road Gas has two very large customers - the Big Sandy Federal 

prison and the Highlands Regional Hospital. These two meters account for 65,000 

MCF/yr or 23% of Frontier’s utility load. Because Auxier has only one rate, both of these 

customers have essentially paid the Residential rate for years. Both of these users are 

industrial-type loads with hot water heating and laundry and food preparation that use 

gas every day. These base loads make a much more level monthly load pattern, quite 

different than smaller users. Frontier proposes a new Large Commercial rate class that is 

more appropriate for these users. The Hospital has an adjoining Medical Office Building 

(MOR) which is also large at 5,000+ MCF/yr. A typical break point for Large Commercial 

is more like 10-12,000 MCF/yr, but the MOB has a similar monthly load profile. The 

Hospital pays the MOB gas bill and it could have been piped in with the Hospital, but has 

a separate meter for convenience. Frontier proposes that the MOB be included in the new 

Large Commercial rate class. 

Q 36 How was the rate design developed? 

A I established a similar rate class with the Wyoming PSC for Pinedale Natural Gas. 

Because Pinedale was a new utility with limited operating history, the parties in that case 

agreed to use the Atlantic Seaboard method to allocate costs among rate classes. Under 

this scheme, 50% of the Revenue Requirement is allocated to each rate class based on their 

Peak Period utilization of the utility system. The other half is allocated to Monthly Costs 

and MCF usage. Frontier compared the usage patterns of the three large customers versus 

all other customers in Auxier, which are assumed to be typical of all Frontier utility 

customers. Auxier has good daily volume records for the entire system and the Prison. 

We found the best representative Peak Month to be January 2010; the next Winter - 2010- 

11 was abnormal with a colder December, but a long ”tail”; then Winter 201 1-12 was the 



warmest ever recorded. I17 Januarv versus all of 2010, 

0 Prison-HRW-MOB used 19.3% of January aiitl25.l% of the year’s gas sales; 

All others used 80.7% of January and 74.9% of the year’s sales. 

Clearly, the larger loads with their eiwy-day uses have a higher load factor than small 

users, inany of which havc 170 water heater or other appliances. Working through the 

allocation spreadsheet results in a Large Coininercial rate $0.83 per MCF lower than the 

Residential-Commercial ra tc For this class, Frontier proposes a $50 rnontldy charge 

proportional to the larger cost of the meter facilities 

Q 36 Does that conclude j.our testimony? 

A. Yes. 

CERTIFICATION 

DECL,ARATION OF STEVEN SHIITE 

I, Steven Slwte, am a Meinber of Kentucky Frontier Gas, LLC, the Applicant in tlie 

referenced matter. I have read tlie Application and I l ~ e  full authority to sign this 

cteclaration. The facts set forth thcrein are true and correct to the best of my knowledge, 

information and bclicf. 

Pursuant to KRS 523.020-040, I certiflr under penalty of false swearing that the foregoing 

is true and correct. 

Dated this 6th day of August, 2012. 

Steven Shute 

Member, Kcntuckv Frontier Cas, LLC 



Personal Resume 

Steven Shute, PE 
Natural gas utility consultant. 

Educational & Professional Background 

Bachelor of Science, Electrical Engineering, Kansas State University. 
Registered Professional Engineer (PE): Nebraska, Colorado, Utah. 
Member, National Association of Corrosion Engineers. 
Member, Rotary International. 

Work Historv 

Since 1986, Steven Shute has worked to provide natural gas service to rural comunities. In 
many areas, the large regional utilities are unable or unwilling to provide service. These 
projects are often feasible/ if a new start-up utility installs a system and operates as a stand- 
alone entity. Mr. Shute, PSI and affiliated companies specialize in low-cost development of 
small gas utilities. After finding a suitable comnnunity, they work to bring in gas, operate the 
utility system, and maximize conversions. Several utility startup projects are in progress: 

Coos Countv Gas Pipeline 
Mr. Shute served as a Project Advisor on a $44214 project to build a 12-inch gas transmission pipeline 

to serue the Coos Bay area on the coast of Oregon. Tasks: route €2 pipe selection, coordination of 
the environmental impact statement (EIS), secure 20+ permits @om 32 governmental agencies, 
utilifies eomrnission liaison, public information meetings, prepare bids F administer construction. 
This 90-mile system with 3 laterals will sewe an area with 60,000 residents and numerous 
industries around a deepwater ocean port. 

2000 to 2004 

Pinedale Natural Gas, Inc. 
Mr. Shute is Founder and 50% co-owner. A small propane utility in Pinedale, Wyoming (near 

1993 to present 

Jackson Hole) was purchased and converted to natural gas. This town is surrounded by an active 
gas producing area, but the regzonal utility passed over this project for 35 years. Tasks: arrange 
purchase @financing; liaison with Wyoming Public Sewice Commission; perform all design and 
permitting for natural gas supply pipeline and LDC system; convert @om propane to natural gas 
in 1994; fornzulate Operations €2 Maintenance and Operator Qualification plans and implement 
drug testing program; train operators and implement enhanced safety program, ongoing 
supemision of utility operations. PNG has grown from 200 to 800 mefers since starting 
operations in 1993. 

P i ~ e l i n e  S o I u t i o n s .  I n c  
P O  B O X  1054 M G l e n w o o d  Springs,  CO 81 602 a 970)  928-9208 928-9207 f a x  o a / ~ z m  



Alp ine  N a t u r a l  Gas 
Mr.  Shute serves as consultant and partner on a gas distribution system in the foothills of the Sierra 

1997 t o  present 

Nevada east of Stockton, California. Tasks: feasibility study, design and construction supewision 
work on a $3M green-field system, operations and safety issues. This system sewes about 800 
honzes and small businesses, and has many opporfunities for expansion in the state. 

W a l d e n  Munic ipal  G a s  2994 to  present 
Mr. Shute was project manager on the $3M project to lceep gas in Walden, Colorado. When the 40- 

year old gas jield near Walden failed, the utility company abandoned the system. Mr.  Shute 
evaluated the options for the existing natural gas system, and convinced the Town to convert to 
municipal operation and install a pipeline to ensure a long-term gas supply. PSI  specijied the use 
of coiled aluminum pipe to minimize cosi and environmental permi fting problems; negotiated 
joint trench and shared Row zuith US West; secured permits from 13 governmental agencies for 
46 miles of pipeline; administered construction and inspection for the pipeline project; helped with 
startup and municipal operation in  1995; designed distribution systems along the pipeline in 
Wyoming in 1997. The system has grown f i om 600 to about 1000 meters. In 2002, Mr. Shute 
through Pinedale Natural Gas, became the contract operator for the Walden system. 

W e n d o v e r  G a s  C o m p a n y  . 1996 to  present 
Mr. Shufe  is primary consultant on a propane gas distribution system in Wendover, a small 

comniuniiy straddling the Nevada-Utah sfate line on 1-80 west of Salt Lake City. Tasks: 
feasibility studies, certification through the utilities commissions in  Nevada and Utah, design and 
construction supervision work on a $1.2M greenfield sysfem, gas supply and sapty issues. This 
system serves about 700 homes, casinos and related businesses. 

Frontier Energy, LLC. - Mr. Shute was a co-Founder, officer, and stockholder of this gas utility in 
North Carolina. In July  1997, Frontier won a Supreme Court decision and received certijication 
to build a $55 million gas utility system sewing 7 counties in  norfhuiestern North Carolina. 7Jze 
initial project includes 150 miles of transmission pipeline and 500 miles of distribution, to serve 
abouf 10,000 customers within 5 to 20 years. These seven counties have a population of 250,000, 
with 1500 poultry grouiout facilities and a large industrial and manufacturing base. Mr .  Shute 
worked ziiith Frontierfrom 1994 to its sale in 2999 fo Sempra Energy (parent of Southern 
California Gas). 

Ozark Natura l  Gas Ca., Jnc. - Mr.  Shute was a principal of Ozark, which received certification i n  
Augus t  1998 to sewe gas to a three-counfy area around the country music resort community of 
Branson, Missouri. The $20 million project includes 40 miles of transmission pipeline and 140 
miles of distribution. Ozark planned to serve more than 5,000 customers, including 
residential, commercid / resort, a college and afezu light industries. (Project was  not built.) 

Mid-Maine  Gas Util i t ies,  Inc. - in  1997, Mh4GU uias conditionally certificated to serve gas to 
unserved areas of Maine, including Rangor, Watewille, Augusta and surrounding touins. The 
$14M sysfem Tuo~dd s e n e  homes, businesses and light industries o f t h e  Maritirnes & Northeast 
PL, built in 1999fuom Nova Scotia. Mr.  Shute performed system design, feasibility studies, and 
testiJed before the Maine Public Utilities Commission. (Project built by Sempra Energy.) 



Southern Ute Uti l i t ies  - Mr. Slzute sewes as gas utility consultant for the Southern Ute Tribe in 
Ignacio, Colorado. PSI performed a feasibility study, and prepared design 0 construction 
documents for the installation of a neui $300k gas distribution system for the Tribe. nzis  work 
included hydraulic models, load study, material specifications, bid documents, measurement 
station and odorizer design, detailed design sketches and drawings, and operations follozuup. TIze 
utility has operated successfilly since 1993. 

Principal, Pipeline Solutions,  Inc. 2991 to  present 

Mr. Shute is a consulting engineer specializing in natural gas utilities: pipeline and 
distribution system engineering, measurement facilities design, DOT compliance, corrosion 
control, operator training programs, environmental compliance. Sample project list: 

Western Utility - audit to identijj high gas loss problem in small propane utility. Large 

Colorado Springs Gas - develop modules for DOT-mandated operator training program. 

measurement error was found and corrected, affer 25 years of non-detection. 

Colorado Clean Fuels -7easibility study and detailed cost estimate for 80 mile C 0 2  pipeline to a 

South Park MHP - design gas distribution system for mobile home park, arrange for gas 

Western Gas Resources - researclz, design, and implement program for testing for VOC leakage 

Barrett Gas Resources - corrosion control program and training. 

methanol production plant. 

supply, negotiate with aupplier utility. 

f rom large gas processing plants, to comply with E P A  regulations. 

General Manager,  Rockv Mountain Natural  Gas 1988 to  1991 - - 

Managed the day-to-day operation of a Inid-size regional utility (120 employees, 30,000 
meters) serving resort communities in western Colorado. Administration, budgeting and 
long-term planning, engineering & technical supervision were bulk of duties. 

Crested Butte, Colorado -feasibility studies, pipeline and distribution system design to convert 
ski resort town to natural gas. RhlNG nearly completed thepanchise procedure with 
town council and Colorado Public Utilities Commission. The project was abandoned by 
RMNG parent company but the project uias cawied out by a competing utility. 

million): increased capacity, higher pressures, better metering and communications. 
Strategzc pipeline projects to increase capacity forfuture grouifh (numerous projects, $lo+ 



Director Tech Services, Rocky Mountain Natural Gas 1988 t o  1991 

Supervised the takeover and assimilation of RMNG as a new subsidiary of K N Energy, lnc. 
Responsible for engineering department, purchasing and material accounting, corrosion 
control and safety, transportation and communications department. Formulated new 
Standard Practices Manual for RMNG, completely overhauled measurement and telemetry 
systems, planned and executed numerous pipeline projects for the future. 

For RMNG, major projects included: 
Telluride, Colorado - permitting and planning to install a 40 mile pipeline and convert a 

propane distribution system to nafural gas. 

Craulford, Four Mile Creek, Singletree, Lake Creek, Cordillera - converted small toziins and 
large rural subdivisions to natural gas. These projects had a very successful conversion 
rate even with many baseboard electric heafing systems which are tough to convert. 

Aspen upgrade: numerous 10” pipeline and storage re-configuring projects to enhance 
deliveries fo Aspen area. Built neu? town border stations for Aspen, Basalt, Carbondale, 
Delta, Eagle, G p s u m ,  and others. 

1985 to 1986 Director Tech Services, K N €nergv, - -  Inc. 
Corrosion control, compressor performance testing, cormnrinications department. 

Manaper - of Corrosion Control, K N Enerzv, _ -  Inc. 1982 t o  1985 
Corrosion control and DOT compliance for all operations of a 220,000 customer utility. 

Project Engineer, - K N Enerm, Inc. 
Proiect Enpineer, - Conoco, Inc. 
Executive training program, various pipeline projects for natural gas and petroleum liquids. 

1980 t o  1982 
1977 t o  1980 

Personal Data 

b. 10-25-55, Manhattan, Kansas. 
Married, father of two young men. Active Private Pilot. 
Active in church, Rotary Club, local government, music & arts. 
Current personal and professional references are available upon request. 

Steven Shute, PE 
Pipeline Solutions, lnc. 
PO Box 1054 
Glen7iiood Springs, CO 81602 

970) 928-9208 teleplzone 
-9207 fax  

pipeline@rof:net e-mail 

970) 948-9408 mobile 
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Account 

131 Cash - Bank Accounts 
131 Cash - Bank Accot1nts:131. I 

131 I Cash - BankAccounts:131 .... 
131 . Cash ~ BankAccounts:131 
131 . Cash - BankAccounts:131 
142 Customer Accounts Receiv. 
143 I Other Accounts Receivable 
141 Notes Receivable 
141 1 Notes Receivable:141.1 N... 
141 Notes Receivable:llll 2 1 N... 
141 I Notes Receivable:141.3 N. I 

141 Notes Receivable:l41.4 I N... 
141 . Notes Receivable:141.5 N... 
146. N/R-BTU GAS COMPANY 
147 NIR - FONTIANE WILLIA ... 
173 . Organizational Account 
173 Organizational AccountSta ... 
173 . Organizational Account:Sta ... 
173 I Organizational Account:Sta.. 
173 I Organizational Account:Sta ... 
174 Undeposited Funds 
101 Utility Plant 
101 Utility P1ant:lOl.O . Utility P... 
101 Utility Plant:lOl 0 Utility P .. 
101 Utility P1ant:lOl.O Utility P... 
101 Utility Plant:lOl.l East Ke. ,. 
101 lltility Plant:lOl.l East Ke 
101 Utility Plant:lOl.l East Ke ... 
101 . Utility Plant:lOl.l I East Ke 
101 I lltility Plant:lOl.l East Ke ... 
101 Utility Plant:lOl.l . East Ke ... 
101 Utility Plant:lOl.l East Ke ... 
101 I Utility Plant:lOl .I East Ke .. 
101 Utility Plant:lOl.l East Ke.. 
101 I Utility Plant:lOl .I East Ke ... 
101 . Utility Plant:lOl.l . East Ke 
101 I lltility Plant:lOl.l I East Ke. . 
101 Utility Plant:lOl .I East Ke ... 
101 I Utility Plant:lOl.l East Ke. 
101 . Utility Plant:lOl.l East Ke ... 
101 Utility Plant:lOl.l East Ke ... 
101 . Utility Plant:101.2 . Mike Lit... 
101 U t i l i  Plant:lOl.2 I Mike Lit . _  
101 I lltility Plant:lOl.2 Mike Lit. 
101 .' Utility Plant:101.2 Mike Lit... 
101 . Utility Plant:lOl.2 . Mike Lit I. 
101 I Utility Plant:lOl.2 Mike Lit ... 
101 . Utility Plant:lOl.2. Mike Lit... 
101 Utility Plant:101.2 I Mike Lit ... 
101 Utility Plant:lOl.2 . Mike Lit... 
101 Utility Plant:lOl.2. Mike Lit... 
101 . Utility Plant:1012 I Mike Lit.. 
I 01  . Utility Plant:101.2 Mike Lit ... 
101 Utility Plant:lOl.2. Mike Lit ... 
101 I U t i l i  Plant:101..2 Mike Lit ... 
101 I Utility Plant:101.2 Mike Lit... 
101 Utility Plant:101.2 Mike Lit.. 
101 . Utility Plant:IOl.P . Mike Lit ... 
101 I Utility Plant:101.2 Mike Lit... 
101 .' Utility Plant:lOl.2 Mike Lit.. 
101 . Utility Plant:lOl.2 I Mike Lit.. 
101 . Utility Plant:101.2 .' Mike Lit.. 
101 Utility Plant:l01.3 Belfry U... 
101 Utility Plant:101.3 I Belfry U... 
101 Utility Plant:101.3 Belfry 1J ... 
101 I U t i l i  Plant:l01.3 Belfry 11.". 

Type 

Bank 
Bank 
Bank 
Bank 
Bank 
Accounts Receivable 
Accounts Receivable 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Other Current Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 

101 . lltility Plant:lOl.3 . Belfry U... Fixed Asset 

Accnt # 

131 
131.0 
131.2 
131.3 
131.5 
142 
143 
141 
141 .I 
141.2 
141.3 
141.4 
141 "5 
146 
147 
173 

115 
1 74 
101 
101.0 
376 
376.0 
101.1 

374.1 
376.1 
378.1 
381 1 
383.1 

394.1 
108.1 
114.1 
376.1 1 
380.1 1 
381.11 
382.1 1 
115.1 
101 2 

376.2 
380.2 
381 ..2 
383.2 

389.2 
392.22 
394.2 
396.2 

367.2 
369.2 
108.2 
114.2 
376.22 
380.22 
381 "22 
115.2 
101.3 

376.3 
380.3 
381.3 
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Kentucky Frontier Gas, LLC 
Account Listing 

July 27, 2012 

Account 

101 Utility Plant:lOl 3 Belfry U... 
101 I lltility Plant:101.3 Belfry U. ,. 
101 I Utility Plant:lOl.3 Belfry U I 

101 I Utility Plant:101.3 Belfry U. 
101 Utility Plant:l01.3 I Belfry U... 
101 I Utility Plant:lOl.3 Belfry U... 
101 Utility Plant:lOl 3 Belfry 1J ... 
101 I lltility Plant:101.3 Belfry U .. 
101 Utility Plant:lOl 3 I Bel@ U... 
101 I Utility Plant:101.3 Belfry U... 
101 . Utility Plant:101.3 Belfry U... 
101 Utility Plant:lOl.3 I Belfry U . . 
101 . Utility Plant:lOl 3 I Belfry U... 
101 Utility Plant:l01.3. Belfry U.. 
101 Utility Plant:lOl.4 I Alert Fa. 
101 . U t i l i  Plant:lOl.4 Alert Fa 
101 . Utility Plant:101.4 I Alert Fa ... 
101 I Utility Plant:lOl.4 Alert Fa ... 
101 LJtility Plant:lOl.4 Alert Fa ... 
101 I Utility Plant:lOl.4 Alert Fa. 
101 Utility Plant:lOl.4 ~ Alert Fa ... 
101 Utility Plant:101.4 I Alert Fa ... 
101 I Utility Plant:101.4. Alert Fa ... 
101 I Utility Plant:lOl.4 Alert Fa ... 
101 Utility Plant:101.4 I Alert Fa ... 
101 I LJtility Plant:101.8 . Peoples ... 
101 Utility Plant:101.8 I Peoples ... 
101 lltility Plant:lOl.8 Peoples I 

101 Utility Plant:101.8 Peoples ... 
101 Utility Plant:101.8 Peoples ... 
101 I Utility P1ant:lOl.l Peoples ... 
101 Utility Plant:lOl.8 I Peoples. ,. 
101 . Utility P1ant:lOl.L) Peoples ... 
101 . Utility P1ant:lOl.H Peoples ... 
101 . Utility Plant:lOl.8 Peoples ... 
101 I Utility Plant:lOl.8 Peoples ... 
101 Utility Plant:101.8 Peoples.. 
101 Utility Plant:101.8 Peoples.. 
154 INVENTORY 
380 . General Plant Assets 
380 General Plant Assets:391 ..., 
380 I General Plant Assets:391 
380 .' General Plant Assets:391 ._ , 
380 . General Plant Assets:392 I... 
380 . General Plant Assets:392 .I.. 
380 General Plant Assets392 ."_, 
380 . General Plant Assets:392 
380 I General Plant Assets:392 
380 I General Plant Assets392 
380 General Plant Assets:392 ._I. 
380 General Plant Assets:394 
380 '' General Plant Assets:396 ' .  

380 . General Plant Assets:396 1." 

380 I General Plant Assets:397 .. . 
123. Investment in Subsidiary C... 
123 I Investment in Subsidiary C.. 
123 .' Investment in Subsidiary C... 
123 Investment in Subsidiary C... 
123 . Investment in Subsidiary C... 
123 1 Investment in Subsidiary C... 
123 Investment in Subsidiary C... 
123 Investment in Subsidiary C... 
123 I Investment in Subsidiary C.. 
123 Investment in Subsidiary C... 
123 ~ Investment in Subsidiary C... 
123 I Investment in Subsidiary C... 
232 . Accounts Payable 

Type 

Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Fixed Asset 
Other Asset 
Ofher Assef 
Other Asset 
Other Asset 
Other Asset 
Other Asset 
Other Asset 
Other Asset 
Other Asset 
Other Asset 
Other Asset 
Other Asset 
Accounts Payable 

Accnt # 

383.3 

365.3 
367.3 
108.3 
114.3 
108.31 
108.32 
376 33 
376 331 
380.33 
381.33 
382.22 
11 5.3 
101.4 

376.4 
381.4 
108.4 
114.4 
376.44 
380.44 
381.44 
382.44 
115.4 
101.8 

376.8 

392.8 
108.8 
114.8 
114.81 
376.88 
380.88 
382.88 
115.8 
115.88 
154 
380 
391 
391.1 
391 .I 1 
392 
108 
392.1 
392.2 
392..3 
392.4 
392.5 
394 
396 
396.3 
397 
123 
123.1 
376.77 
300.7 
381.77 
382.7 
123.2 
376.9 
380.9 
382.9 
123.3 
123.4 
232 
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11:08 AM 

07/27/12 

Kentucky Frontier Gas, LLC 
Account Listing 

July 27, 2012 

Account 

211 Direct Deposit Liabilities 
223 Notes Payable to Assoc Co.. 
223 . Notes Payable to Assoc Co ... 
223.1 1 Note Payable - B Branham 

235 . Customer DepositsRetainers 
235 I Customer DepositsRetaine ... 
236 I Payroll Liabilities 
241 Sales Tax Payable 
242 I Utility Tax Payable 
224 . Long Term Liability 
224 I Long Term Liability:224.1 I 

224. Long Term Liability:224.2 I l _ l  

224 Long Term Liability:224.3 l_l 

224 . Long Term Liability:224.4 . 
224 I Long Term Liability:224.5 I 

224. Long Term Liability:224.6 I "_. 
224 I Long Term Liability:224.7 I 

200 I Opening Bal Equity 
21 1 .I Partner One Equity - RJO 
21 1 1 Partner One Equity - RJ 
21 1 .I Partner One Equity - RJ . 
21 1 1 Partner One Equity - RJ. 
21 1.2 . Partner Two Equity - SS 
211.2 ~ Partner Two Equity - SS: ... 
211 2 PartnerTwo Equity- SS:.. 
21 1.2 I Partner Two Equity - SS: ... 
21 1 3 . Partner Three Equity - LR 
21 1 3 Partner Three Equity - LR. .. 
21 1.3 . Partner Three Equity - LR ... 
21 1.3 . Partner Three Equity - LR 
21 1.4 Partner Four Equity - IGS 
21 1.4 I Partner Four Equity - IGS ... 
21 1.4 Partner Four Equity - IGS 
21 1.4 Partner Four Equity - IGS. ,. 
216 Retained Earnings 
418.1 Equity in earnings of sub ... 
419 .' Interest Income 
419.1 . ALLOW FUNDS USED ."" 
421 I Misc Nonoperating Income 
480 Residential Sales 
481 Commercial & Industrial Sa ... 
482 Commercial Tax Exempt 
487 . Penalties & Forfeited Disco 
488 Miscellaneous Service Rev ... 
488 . Miscellaneous Service Rev. 
488 . Miscellaneous Senke Rev ... 
488 . Miscellaneous Service Rev , I  

488 Miscellaneous Service Rev ... 
488.5 BTU Contract 
489 . Sales Tax Commission 
800 I Gas Supply Expenses 
800 . Gas Supply Expenses:804 ._l 
800 Gas Supply Expenses:805 ... 
408 1 Taxes Other Than Income l_l 

408 .' Taxes Olher Than lncome _ _ _  
408 . Taxes Other Than Income ̂ I  

408 Taxes Other Than Income ... 
408 .' Taxes Other Than Income 
408 . Taxes Other Than Income 
408 ~ Taxes Other Than Income ._. 
409 ~ Income Taxes 
409 Income Taxes:409.3 . Othe ... 
427 . Interest on LongTerm Debt 
427 Interest on LongTerm Deb ... 
427 Interest on Long-Term Deb ... 
427 Interest on Long-Term Deb ... 

233.2 I NOTES PAYABLE-DLR 

TY Pe 

Other Current Liability 
Other Current Liability 
Other Current Liability 
Other Current Liability 
Other Current Liability 
Other Current Liability 
Other Current Liability 
Other Current Liability 
Other Current Liability 
Other Current Liability 
Long Term Liability 
Long Term Liability 
Long Term Liability 
Long Term Liability 
Long Term Liability 
Long Term Liability 
Long Term Liability 
Long Term Liability 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Equity 
Income 
Income 
Income 
Income 
Income 
Income 
Income 
Income 
Income 
Income 
Income 
Income 
lncome 
Income 
Income 
Cost of Goods Sold 
Cost of Goods Sold 
Cost of Goods Sold 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 

Accnt # 

21 1 
223 
223.3 
223.1 
233.2 
235 
237 
236 
241 
242 
224 
224.1 
224.2 
224.3 
224.4 
224.5 
224.6 
224.7 
200 
211.1 
208.1 
214.1 
216.1 
211 2 
208.2 
214.2 
216.2 
211.3 
208.3 
214.3 
216 3 
21 1.4 
208.4 
214.4 
216.4 
216 
418.1 
41 9 
419.1 
421 
480 
481 
482 
487 
488 
488..1 
488.2 
488.3 
488.4 
488.5 
489 
800 
804 
805 
408 
408.1 
408.2 
408.21 
408.22 
408.3 
408.4 
409 
409.3 
427 
427.1 
427.2 
427.3 
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1l:OB AM 

07/27/12 

Kentucky Frontier Gas, LLC 
Account Listing 

July 27, 2012 

Account 

427 . Interest on Long-Term Deb ... 
427 . Interest on Long-Term Deb ... 
427 Interest on Long-Term Deb 
427 Interest on Long-Term Deb ... 
427 Interest on Long-Term Deb ... 
431 I Other Interest Expense 
436 . Interest Exp on Deposits 
768 I CONTRACT LABOR 
870 DISTRIBUTION EXPENSES 
870 . DISTRIBUTION EXPENS.. 
870 I DISTRIBUTION EXPENS ... 
870 I DISTRIBUTION EXPENS ... 
870 DISTRIBUTION EXPENS 
870 . DISTRIBUTION EXPENS 
870 DISTRIBUTION EXPENS. 
870 . DISTRIBUTION EXPENS ... 
870 DISTRIBUTION EXPENS 
870 . DISTRIBUTION EXPENS 
870 DISTRIBUTION EXPENS. 
870 . DISTRIBUTION EXPENS ... 
870 . DISTRIBUTION EXPENS ... 
870 DISTRIBUTION EXPENS ... 
870 . DISTRIBUTION EXPENS ... 
870 I DISTRIBUTION EXPENS.. 
870 I DlSTRlBlJTlON EXPENS . .  
870 ' DISTRIBUTION EXPENS ... 
870 I DISTRIBUTION EXPENS ... 
870 I DISTRIBUTION EXPENS ... 
870 DISTRIBUTION EXPENS ... 
870 DISTRIBUTION EXPENS ... 
870 . DISTRIBUTION EXPENS. 
870 I DISTRIBUTION EXPENS ...  
870 DISTRIBUTION EXPENS ... 
870 DISTRIBUTION EXPENS 
870 I DISTRIBUTION MPENS. 
870 DISTRIBIJTION MPENS 
870 DISTRlBlJTlON EXPENS. 
870 . DISTRIBUTION EXPENS ... 
870 I DISTRIBUTION EXPENS ... 
870 . DISTRIBUTION EXPENS ... 
870 DISTRIBUTION EXPENS. , .  

870 DISTRIBUTION EXPENS ... 
900 . CUSTOMER ACCOUNTS.. 
900 CUSTOMER ACCOIJNTS ... 
900 I ClJSTOMER ACCOUNTS _I 
900 .' CUSTOMER ACCOUNTS ... 
9001 CUSTOMER ACCOUNTS ... 
900 I CUSTOMER ACCOUNTS ... 
900 I CUSTOMER ACCOUNTS ... 
900 CUSTOMER ACCOUNTS ... 
900 CUSTOMER ACCOIJNTS ... 
900 . CUSTOMER ACCOUNTS ... 
906 ' CUSTOMER SERVICE & I... 
906. CUSTOMER SERVICE & I..... 
906 I CUSTOMER SERVICE & 
906 I CUSTOMER SERVICE & I... 
906 . CUSTOMER SERVICE & I... 
906. CUSTOMER SERVICE & II 
906 I CUSTOMER SERVICE & I... 
906 . CUSTOMER SERVICE & I... 
918 ADMINISTRATIVE & GEN 
918 . ADMINISTRATIVE & GEN ... 
918 I ADMINISTRATIVE & GEN ... 
918 . ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN. ,. 
918 . ADMINISTRATIVE & GEN ... 

TYPO Accnt # 

Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 

427.4 
427 5 
427.6 
427.7 
427.8 
431 
436 
768 
870 
871 
871 1 
872 
873 
874 
875 
876 
877 
878 
878.2 
879 
880 
880 1 
880.2 
880.3 
880.4 
880 5 
880.6 
880.7 
880 8 
880.9 
881 
884 
885 
886 
887 
888 
889 
890 
891 
892 
893 
894 
900 
900.1 
901 
902 
903 
904 
905 
905.1 
905.2 
905.3 
906 
906.1 
907 
908 
909 
909.1 
909.2 
910 
918 
919 
920 
920.1 
920.2 
921 
921.1 
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11:08 AM 

07/27/12 

Kentucky Frontier Gas, LLC 
Account Listing 

July 27, 2012 

Account 

918 ADMINISTRATIVE 8 GEN. 
918 1 ADMINISTRATIVE & GEN. 
918 ADMINISTRATIVE & GEN ... 
918 I ADMINISTRATIVE & GEN ,, 

918 ADMINISTRATIVE & GEN. 
918 I ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN . 
918 I ADMINISTRATIVE & GEN ... 
91 8 I ADMINISTRATIVE & GEN ,. . 
918 . ADMINISTRATIVE & GEN ... 
918 1 ADMINISTRATIVE & GEN ... 
918 I ADMINISTRATIVE & GEN. 
918 . ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN. 
918 . ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN .. 
918 ADMINISTRATIVE & GEN ... 
918 . ADMINISTRATIVE & GEN ... 
918 I ADMINISTRATIVE & GEN _. 
918 I ADMINISTRATIVE & GEN. 
918 . ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN . .  
918. ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN ... 
918 ~ ADMINISTRATIVE & GEN , ,  

918 ADMINISTRATIVE & GEN.. 
918 ADMINISTRATIVE & GEN 
918 ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN ... 
918. ADMINISTRATIVE & GEN ... 
918 ADMINISTRATIVE & GEN.. 
918 ADMINISTRATIVE & GEN ... 
932 MAINTENANCE OF GEN ... 
932 I MAINTENANCE OF GEN ... 
932 MAINTENANCE OF GEN. ,. 
932 MAINTENANCE OF GEN ... 
932. MAINTENANCE OF GEN ... 
932. MAINTENANCE OF GEN 
932. MAINTENANCE OF GEN ... 
932. MAINTENANCE OF GEN ... 
932 I MAINTENANCE OF GEN ... 
932 MAINTENANCE OF GEN ... 
932 . MAINTENANCE OF GEN ... 
932 I MAINTENANCE OF GEN. 
932 MAINTENANCE OF GEN ... 
932 . MAINTENANCE OF GEN. 
932 MAINTENANCE OF GEN ... 
932. MAINTENANCE OF GEN "" 

932 MAINTENANCE OF GEN ... 
932 MAINTENANCE OF GEN ... 
932 MAINTENANCE OF GEN ... 
932. MAINTENANCE OF GEN ... 
932. MAINTENANCE OF GEN 
932 I MAINTENANCE OF GEN ... 
932 MAINTENANCE OF GEN ... 
932 ~ MAINTENANCE OF GEN ... 
932 " MAINTENANCE OF GEN ... 
932 . MAINTENANCE OF GEN ... 
981 . Interest Expense-Meter De _.  

TYPO 

Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 
Expense 

Accnt # 

921 10 
921 11 
921 2 
921 3 
921 4 
921 5 
921 6 
921 7 
921 8 
921 9 
922 
923 
923 1 
923 2 
923 3 
923 4 
924 
924 1 
924 2 
924 3 
924 4 
924 5 
924 6 
925 
926 
927 
928 
929 
930 1 
930 2 
930 21 
931 
932 
932 0 
932 1 

932.2 

932.3 
932.4 

981 
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	bill is attached as Exhibit
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	A chart of accounts is attached as Exhibit
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