
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED REVISION OF RULES ) 
REGARDING THE PROVISION OF ) 
WHOLESALE WATER SERVICE BY THE ) CASE NO. 2011-00419 
CITY OF VERSAILLES TO NORTHEAST ) 
WOODFORD WATER DISTRICT ) 

CITY OF VERSAILLES’ RESPONSE TO STAFF’S 
REQUEST FOR INFORMATION PUBLIC SERVICE 

COMMISSION 

Now comes the City of Versailles, by counsel, and submits the City’s response to 

the Commission Staffs Request for Information. 

ATTORNEY FOR CITY OF VERSAILLES 

WILLIAM K. MOORE 
MOORE LAW OFFICE, PLLC 
126 South Main Street 
Versailles, KY 40383 
Tel. (859) 873-6207 
Fax. (859) 873-6189 
Em ai I : k m  o o re I aw @ n m a i I. co m 

CERTIFICATE OF SERVICE 

It is hereby certified that a true copy of the foregoing City of Versailles’ Response 
to the Staffs Request for Information has been served by hand delivery to: Northeast 
W odford Water District, 225 South Main Street, Suite A, Versailles, KY 40383 on this 
&(-day 9 of January, 2012. 

WILLIAM K. MOORE 



Northeast Woodford Water District has received a copy of the City of Versailles response to  the 
Kentucky Public Service Commission “STAFF’S REQUEST FOR INFORMATION TO CITY OF 

VERSAILLES”, Case No. 2011-00419, dated November 29, 2011. 

This information was delivered January 19, 2012 to the business office of Northeast Woodford 
Water District located a t  225 South Main St., Versailles KY by Bart Miller, City o f  Versailles 
Public Works Director. 

Northeast Woodford Water District Date 





JAN 1 9  2012 

RESPONSE #l PUBLIC SERVICE 
COMMISSION 

Versailles provides the following, all of the correspondence in their possession, including 
electronic mail and text messages, between Versailles and Northeast Woodford Water District 
(“Northeast District”) since 1990 in which the volume of Northeast’s water purchases from 
Versailles is discussed: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

February 18, 1992. City Council Meeting Minutes. Steele Davis (Northeast) requests 
“that the City increase the quantity of water available to  them in the contract of  July 
3, 1979 from 5,000,000,000 gallons per month to  lS,OOO,OOO gallons per month.” 
March 3, 1992. City Council Meeting Minutes. Steele Davis (Northeast) “was present 
to discuss their request for an increase in their contract from S,000,000 gallons per 
month to  15,000,000 gallons per month.” 
March 17, 1992. City Council Meeting Minutes. Steele Davis (Northeast) “was 
present to  discuss their request for additional water in their contract.” 
August 29,1994. Letter from Joe Hoffman (Northeast Attorney) to  Jim Springate 
(Versailles Attorney) that has as an attachment an accepted approved Amendment 
to  1966 Water Purchase Contract 
November 17, 1998. City Council Meeting Minutes. Steele Davis (Northeast) 
requests that the City increases the water available to  them from the City from 15 
million gallons per month to  17 million gallons per month. 
September 17,2010. Letter from Bruce Southworth (City) t o  John Davis (Northeast) 
requesting Northeast purchase 12 million gallons of water minimum per month from 
the City 
October 8, 2010. Letter from John Davis (Northeast) t o  Bruce Southworth (City) 
declining Versailles request for 12 million gallon minimum monthly purchase 

It is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response is  true and accurate to  the best of my knowledge, 

information, and belief formed after a reasonable inquiry. 

Bart Miller 
Public Works Director 
City of Versailles 





February 18, 1992 

. - .. . . . -.. ____ -____ .- _. . .._ - - -- - _______ . _- __ _ . .- _ _  . - - - __I_.__.-- 
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Minutes of the regular meeting of the Board of Council held in the 

Municipal Building at 5:30 p.m. Tuesday, February 18, 1992. 

Present: Mayor Charles R. Reed 

Council Members: Roy Benson, Luther Bland, Sam Dennison, Phil Eouse, 

Geoffrey Reid and Henry Witten 

&.Utes of the regular meeting of February 4 ,  1992 were read a3 

Jed on motion by Benson, seconded by Reid. 

L w a s  as follows: Council Members Benson, Bland 

Witten voting aye. 

Mayor Reed ght bring you up to date on tha 

I have gotten a a 
feasible to do t 

on the curb and 

Endicott that it 1 

drainage line, the s 

down through the cemete ool 

Main and the size of ,that lin 

additional water, so we areA 

and guttering to direc 

line, because 1 jus like that it of the question to 

try to lay a a l l  the way through ry, so at this 

have to go with whatever happ 

the ordinance adopted tonight, that if 

re of a serious nature, we could refer it to Mr 

address that, provided they are throwing water off on s 

e and causing a serious problem." 
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Mr. Steele Davis, Northeast Water District, was present to request that 

the City increase the quantity of water available to them in the 

contract of J u l y  3, 1979 from 5,000,000 gallons per month to 15,000,000 

gallons per month. "For 3 years we have been under a mandate from the 

~ u b 1 . i ~  Service C o m i n i s s i o t i  t o  r;~*o;iide %i !iouys of u i a t - o r  s t o r a g e  as do 

most utilities that are under Public Service Commission and we haven't 

been doing that, but we have been pursuing along with the Farmer's Home 

Administration, during that time and we have been recently notified 

that we hopefully might have an opportunity to secure a loan for 

construction of a storage tank which as we plan it would be in the area 

where our greatest users are and where our greatest need is today, 

which is in the subdivisions north of Versailles with the exception of 

Merewood and the Lane's End farm." "We hope to construct the tank, if 



u w  
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we get this loan in that area and we have as one of the requirements 

with Farmers Home Administration, the mandate that we get a water usage 

contract from our supplier which is the City of Versailles and during 

the past several years, we have heen operating under a rather loose 

contract and have sometimes exceeded that contract and have struggled 

to remain within the provisions of the contract." "We have been using 

during normal times about 7 , 0 0 0 , 0 0 0  gallons a month, we have used as a 

maximum about 1 O , O O f l , O O O  gallons when we had a period of water shortage 

in our district, the Farmers Home Administration naturally wants us to 

have a contract in order to pay for and provide usage to our members, 

we have been of course hopefully growing somewhat." "I don't 

anticipate any great growth in the district, but this matter of water 

storage almost demands that we have a specific contract for more water 

than we are presently using, in order words, if they are going to loan 

us money, they want to be sure that we are going to have adequate water 

supply to pay for our obligations on this tank and some construction of 

lines." 'I1 have talked to the Mayor about that and since we have been 

using about 7 , 0 0 0 , 0 0 0  per month as our  normal usage, he suggested to me 

a contract that would include usage of a maximum of 1 5 , 0 0 0 , 0 0 0  gallons 

per month, that is a little more than twice our present usage and I 

would respectfully the Council to consicier a contract to the District 

under these provisions." "We don't anticipate any needs of that sort 

at all at the present and T would say in the future, but that is a 

provision that we need for the Farmers Home Administration to secure a 

loan. " 

Mayor Reed "the most recent contract with you that I can find is dated 

JuIy 3, 1919, is that correct." 

M r .  Davis "it is an old contract." 

Mayor Reed "and in that contract we have language that says not more 

than 5 , f l O O , O O O  gallons a month, I do know that the South District was 

raised, but I was under the impression that we had raised you as well." 

E n r .  Davis "as 1 said, we have been operating under a rather l o o s e  

interpretation and had been using more water than had been granted at 

that time. '' 

Mayor Reed "I don't think that it is a loose interpretation, I think 

you have just exceeded your contract and we have been nice enough to 

supply you with it." 
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February 18, 1992 

~- ___ ____ -- .. ... .. . . . . 
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- .___ - 

'$1 would think that, of course with the demand from Farmers Home, did 

they set a limit as to what they would prefer that you have so far as 

the contract is concerned?" 

Mr. Davis "the person that negotiated the preliminary contract with the 

Farmers Home Administration suggested 3 times what our normal usage was 

at present." "The Commission felt that was probably in excess and we 

considered the matter 

15,000,000 is adequate, I don't see any real potential of additional 

growth except in that subdivision area which is north of Versailles and 

I don't we anticipate that growing much either, other than what has 

been allotted." 

Mayor Reed "my personal opinion and I would suggest to the Council that 

I certainly have no problem with increasing the contract providing and 

I think that, in all probability, should have a stipulation in there 

that we will increase that providing that you do construct a tank, do 

you have a problem with that." 

Mr. Davis "no sir." 

Councilman House "is there some way that we can put in there that if it 

hits us at a time that we have to buy water from Kentucky American at 

the increased cost, that they absorb it, maybe that is something that 

we are going to study, I don't know with this 15,000,000 request and 

with the several subdivisions that we have given water commitments to 

of double what we are using at present or 

,1 . . . . . . . . . .  
Mayor Reed "I don't think that would work simply because in both 

contracts, we have an agreement giving them 6 months notice." 

Councilman House "you know that we are doing a study, so maybe -- I 
think that the notice has already been given and 1 just want to be sure 

that if this 15,000,000 and whatever the South is and with our current 

demands that we really know how much water that we will be able to 

produce and buy from Kentucky American." "I know what the plans are 

and what Howard I<. Bell is designing and what we can buy, but I would 

like for somebody like Mr. Boggess to give us a little arithmetic 

revlew to be sure  what we say that we can give these folks, we can give 

them, because if we sign the contract and then don't give them 

15,000,000 a month and they need it, where do we stand." 

Mayor Reed "I went back and checked their actual usage and it does 

average oat to about 7,000,000 and I don't foresee an increase in that 

.3 
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in the near future, but i think that by that time our plant would be 
,I . . . . . . . . . 

Councilman House "maybe Mr. Springate can answer the question, if we 

sign a contract saying that we will give them 1 5 , 0 0 0 , 0 0 0  a month, then 

under what obligation are we to give them 1 5 , 0 0 0 , 0 0 0  a month." 

City Attorney'Springate "I think that you asked the question and 

answered it in the same breath." "The contract will speak for itself 

unless there is a force majeure clause in there where we had a way 

out. 'I 

Councilman House "1 thlnk that we ought to do everything that we can to 

help the folks, but T think that we need to study it and then give them 

an answer." "Did you say that you have been walting f o r  it for 3 

years. 'I 

M r .  Davis "we have been working on a loan that would make possible this 

construction that we are to provide and we just within the past 3 weeks 

have been notified that there is a possibility of getting this loan and 

certainly we would want to conform with any regulation that you might 

have. 

Councilman House "what is your storage capacity today?" 

Mr. Davis "we have a tank with 1 0 0 , 0 0 0  gallons." "WE are going to 

build a 5 0 0 , 0 0 0  gallon tank." 

Mayor Reed "because if they don't build a tank, they 2163 not going to 

be able to have the storage capabilities because 1 think that we are 

feeding that with an 8" line, because with an 8" line, you can pull 

that down rather quickly with a major fire." 

Councilman House "I am saying that we support them, but I think that we 

need to study it to know how we are going to support them." 

Mr. Davis "that is fine, but we do not withdraw from our 1i.nes water to 

directly fight fire, we maintain the hydrant there that the fire engine 

draws from, rather than pumping directly from our lines and we have 

notified all of our customers of that fact, there has been some problem 

wi th  othev Water D i s t r i c t s  where they w e r e r i '  t ab!e t o  pravide water 

that their customers thought they had." 

Mayor Reed "where is this fire hydrant you are talking about fed from?'' 

Mr. Davis "we have fire hydrants at the end of each extension or each 

line and then in Stonegate, we have fire hydrants interspersed within I 

the subdivision that are for drainage purposes and to clean the lines 
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February 1 8 ,  1 9 9 2  

and t h e  f i r e  t ruck  can draw water from t h a t  i n t o  t h e i r  f i r e  t ruck tank 

and then pump i t  onto t h e  f i r e ,  but they c a n ' t  pump d i r e c t l y  from the  

hydrant t o  f i g h t  f i r e  i n  the subdivis ions o r  i n  any o the r  a r e a  i n  t h e  

county. " 

F i r e  Chief Shuck "where you a r e  t a l k i n g  r e s i d e n t i a l ,  probably the  

County has t h e  water on t h e i r  t rucks  and they could draw from the  

hydrants t o  f i g h t  r e s i d e n t i a l  f i r e s ,  i f  you had any kind of i ndus t ry  o r  

l a rge  barn, then they w i l l  need t o  draw from your hydrants and they can 

draw from them, but i f  they d o n ' t  watch, they can p u l l  your pipes  out  

of t h e  ground. '' 
M r .  Davis "I th ink  t h a t  the County F i r e  Department is aware of t h a t  and 

w e  have ta lked t h a t  over with them and we have s e n t  n o t i c e s  t o  a l l  of 

our customers a f t e r  they had t h e  problem i n  Shelby County where they 

expected t o  draw water from t h e  hydrant when t h e  hydrant was r i g h t  next 

t o  t h e  house, y e t  they couldn ' t  use  i t ,  the  f i r e  t r u c k  used i t  only."  

Councilman House " t h e  second reason t h a t  I brought t h a t  ques t ion  up, 

some of the f o l k s  and I am s u r e  t h a t  t he  Mayor and a l l  of t he  

Councilmen have heard t h a t  w e  had some water r a t i o n i n g  l a s t  summer and 

the last  seve ra l  summers, I j u s t  want t o  plan toge the r  s o  t h a t  we know 

t h a t  w e  a r e  going t o  be able t o  give you an ample supply,  p l u s  o u r  

cu r ren t  customers a l s o .  'I 

M r .  Davis "I th ink  t h a t  with having the  s to rage  tank,  t h a t  w e  w i l l  be 

i n  a much b e t t e r  pos i t i on ,  i f  w e  ever ge t  the water i n t o  t h e  thing t o  

take care  of those shortages.  *' 

Councilman Witten "have you approached the  Publ ic  Service Commission on 

our r a t e  increase?" 

M r .  Davis "yes ,  w e  have made an app l i ca t ion  -- our engineer is  supposed 

t o  have t h a t  i n  the process r i g h t  now and i t  w i l l  be adequate t o  take 

care  of our increased water rates and no more." " A s  a w a t e r  d i s t r i c t ,  

we d o n ' t  at tempt 50 pay for  our operat ion out of our water c o n t r a c t ,  we 

use our minimum b i l l  for cons t ruc t ion . "  

Councilman Wizrren "Che only reasox char i: ask ths quesrion 1s  That l a s t  

time we had t o  r a i s e  your r a t e s ,  we got i n t o  a l i t t l e  problem." 

M r .  Davis "we  have already taken ca re  of t h a t ,  we haven ' t  received 

approval,  but  they assure us  t h a t  now I t  is much e a s i e r  t o  g e t  an 

approval on a r a t e  increase,  than it used t o  b e . "  

Councilman ljenson "did I understand you t o  say  t h a t  t he  only reason 
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February 18, 1 9 9 2  I 

-____ d . -.--________..______ ~- . 
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you wanted the increase was because of the loan.'' 

M r .  Davis "yes, as the Mayor said, we are right now using more water 

than is in than that original contract calls for and have had no 

problem with that, but in order to get this loan, the lenders want to 

be sure that we are going to have the water available to supply our 

customers to pay for the loan over a long period of time.'' 

Councilman Reid "are they will to go along with the lower amount, the 

15,000,000 versus the 21,000,000?" 

Mr. Davis "I think so." 

Mayor Reed "I made that suggestion to Mr. Davis when he met with me and 

used the figure of 3 times their normal usage and I felt like that was 

a little too high since we had a contract with them for 5 million and 

they were asking for 21 million, so we sort of, at my suggestion, 

actually ask him to check to see if we a little more than doubled their 

normal usage of 7,000,000 to 1 5 , 0 0 0 , 0 0 0  rather than go to 21 and he 

said that he would check on it and he called me back and told me that 

he felt that there would be no problem with that.'' 

Councilman House "I have no problem with the numbers, I just want to be 

sure that we can supply it, because when we sign the contract, if they 

happen to want it and we don't give it to them, . . . . . . . . . . . . . . . . .  " 
City Attorney Springate "we need to have a clause in the contract that 

protects us from that kind of situation." 

Mayor Reed "I thought there was. I' 

Mr. Davis "as I say, we have no anticipated need other than some growth 

in the Woodlands Subdivision and Mr. Kain's operation there, I would 

trust that we wouldn't have any other growth out there and I think that 

most of people feel the same way in our water district." 

Mr. Boggess "what you are talking about is instead o f  2 5 0 , 0 0 0  a day, 

going by rough figures, if you are using 7,000,000 a month and you want 

to go to 15,000,000, you are going'to ask for 5 0 0 , 0 0 0  a day.'' "When do 

we plan to start this?" 

Er. Davis "vie do n o t  firiance our o p e r a l r l v ~ - ~  c;n WaLer s a l e s ,  i t  is OR the 

basis of our minimum bill that the customers pays and that goes to 

paying off our loan and our operation." 

Councilman House "to get your loan, you have to have the water volume, 

guaranteed we supply, if we do it and can't, we are in trouble, but I 

thirzk that we ought to know for sure, before we say we can." 
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February 16, 1992 
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Councilman Witten "in the contract that we are going to have to sign 

with you, would you check with FHA and see if it is permissible in 

there to put language concerning severe water shortages and we have to 

cut back on the usage inside the City and the other districts, that 

they will accept that in that contract." 

fir. Davis "I think they should appreciate that position as well." 

Mayor Reed "I do know that last year when we put the conservation 

policy in effect, we did check to see if it pertained the North and 

South Districts and it did and we did include them in conservation." 

M r .  Davis "I think that we have always followed the City in 

restrictions when there was a shortage." 

Councilman Witten "if it is in the contract, it alleviates the fears of 

the two people who have stated it tonight." 

Councilman House "it treats everybody the same." 

Mr. Davis "and I think that the FHA will understand that." "They have 

to realize that anybody is going to suffer shortage through maybe 

breakdowns or through natural causes.'' "They want to be assured that 

they are going to get their money paid back and that is over a long 

term usage of the water 'chat will pay that back." "They are going to 

amortize this on the basis of the customers that we have today, rather 

than what we might have 10 years from now." 

teve Tuttle, representing the Merewood Homeowner's Association, 

to discuss the Midway busing situation. "We have had 

eetings, a couple since then, and we have made contact 

Lexington, Mr. Robert Able, we haven't made any 

formal declarat ent or signed any contracts with him or 

anything of that natu have had serious discussions and it 

appears that we are going 'ng ahead on the legal level one 

step at a time." "It appears t only way that we are going to 

be getting any kind of favorable resp from the Board of 

Education, they appear to be intransigent, ear to be 

interested ir! changing their minds at this point 

our only course of action." " I  did bring a petition w 

unfortunately the petitions that we presented to the Board a 

public hearing with over 309 names including the one that you sig 

are apparently lost or misplaced and we can't get them back, so we are 

recirculating petitions throughout the City and County and I would like 
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Minutes of the regular meeting of the Board of Council held in the 

Municipal Building at 5 : 3 0  p.m. Tuesday March 3, 1992. 

Present: Mayor Charles R. Reed 

Council Members: Roy Benson, Luther Bland, Sam Dennison, Phil House, 

Geoffrey Reid and Henry Witten 

of the regular meeting of February 18, 1992 were 

tion by Bland, seconded by Dennison. 

The vote w Council Members Benson, Bland, 

House, Reid and Wit 

Minutes o€ the special meeting , 1992 were 
approved oa motion by Bland, seconded by 

read and 

Dennison, 

read and 

The vote was as follows: council Members Benson, Bland, Dennison, 

House, Reid and Witten voting aye. 

Mr. Steele Davis, Northeast Woodford Water District, was present to 

discuss their request for an increase in the amount of water in their 

contract from 5,000,000 gallons to 15,000,000 gallons per month. 

"The District has been granted permission by the Lane's End Farm to 

locate the water storage tank on the rear of their property, in the 

rear of the Stonegate Subdivision, adjacent to the Woodlands 

Subdivision, they have completed the archaeological survey of the site 

and it has passed, this location of the tank was something that was 

really important to the system as far as service is concerned and as 

far as economics is concerned, if we can put that tank where we can 

hook directed into Stonegate or into other lines that we already have 

established, that is a lot of money saved." "And if we put it where 

all the needs are for expansion and growth, it will be in that very 

site, in other words Lane's End is our largest farm user and your 3 

potential subdivisions are going to be the largest users." "As I tried 

to point out at the last meeting, we don't anticipate any particular 

growth in the rural part of the water district unless we get a big 

farmer like Mr. Farrish on the other end of it and I trust that won't 

happen." "We have been assured the deed to the site by Mr. Farrish." 

"We are making a part of our project, an extension the line from 

Williams Lane to the entrance of the proposed Lane's View Subdivision." 

"At the request of Mr. Boggess and the Mayor, we have filed with the 

Woodford Planning and Zoning Commission to supply the water needs €or 

the residences of the proposed Lane's View Subdivision." "At the 

I 

I 

I 

I 

I 



March 3, 1992 

present time, we have within our 

and this would include other water users, when 1 don't know." "I have 

secured a copy of the FHA's standard contract for sale . . . . . . . . . . ' I  

Councilman House "the question is on who is supplying Lane's View?" 

Mr. Davis "we were encouraged to think that the users, in conjunction 

with users of a similar circumstances on the north side of Versailles 

might be served water under the same contract." 

Councilman House "hasn't this Council already approved supplying water 

and s&er service to that subdivision?" 

Mayor Reed "we haye approved the request for the water and sewer 

service, but as I understand it -- a large portion of that lies within 
the boundary lines of the Northeast'District, so we approved it -- or 

at least I wasn't aware of that." 

Mr. Davis "that area I would say roughly runs parallel t o  Merewood, if 

YOU will recall some of the politics of the Merewood Subdivision, that 

area was included in what was Northeast Water District territory and 

when some of our Realtors proposed that Merewood be constructed, in 

order that those ..................... that we would trade them a 

certain portion of our district boundary for service for water for this 

water district that we are planning in the rural area north of 

Versailles." "In other words we let them have a portion of' the 

territory that runs parallel to Merewood and they were in turn going to 

allow us t o  have the water to service this proposed Northeast Woodford 

Water District, so that is how we got the water and that is how they 

got Merewood. 'I 

Public Works Director Boggess "last week when I was going through the 

present status of the water supply, as far as Versailles and what they 

get from Kentucky American and what we give as supply for the NorSheast 

District, I talked with the Mayor and we had decided that with the few 

homes that would be available to us inside the subdivision that to put 

on city water, it would create a ............. between the neighbors 
in the neighborhood if part of them were paying a different rate for 

water in the subdivision than the other, so for the few homes, it 

wasn't worth the problems that could arise, so we decided that we would 

allow Northeast Water District to go ahead, eventhough there are a few 

homes within this boundary that was set up, so many feet from the 

center line of U S 60, we decided to let Northeast Water District 

district the Woodlands Subdivision 

..I . .*. 
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have those homes and I ask the Mayor before -- I was assured that was 
alright to say and I told it to Northeast Water District's engineer, 

Sandy Broughman. 

Councilman House "I wonder why the Lane's View people came and wasted 

our time asking for water and sewer service when they hadn't gotten a 

release from the Water District." 

Mr. Boggess "you still have to supply sewer service to that area." 

Councilman House "they ask for water and sewer service." 

Mr. Davis "that was because a portion of that was within the boundary 

that we drew when we did our dealings with the Realtors years ago and 

boundary ran a specific number of feet from the . . . . . . . . . . I '  

Councilman House "I understand that, but they ask for the total houses 

of 250 or 260 units." 

Mayor Reed "1 can't answer it, but maybe at the time they did not 

realize that it was within the boundaries of the Northeast Water 

District, I have no idea." "That was such few houses outside that 

boundary line, that we felt like that it would be better so far as 

everybody was concerned, because if where the line was drawn, you have 

one neighbor paying one fee and one paying the other and it was a very 

small number. 

Councilman House "when we finish our rate on what we are really going 

to serve ......... . "  
Mr. Davis "of course that would make no difference in our water needs 

and your water supplies, because you had agreed to serve both." 

Councilman House "it just makes little difference in our rate 

structure. I' 

Mr. Davis "o f  course they are not going t o  like it, because that is 

going to make them pay somewhat more for their water, but they are 

going to have a 500,000 ga l lon  water tank that will. assure them of 

water services, maybe when somebody else doesn't have." 

Mayor Reed "you know you are billing Homestead and Stonegate for sewer 

services and of course that would go along with the approval of 

whatever the council approves tonight, the increase in your contract, 

that you would continue to bill those people for the sewer service in 

your area, because if they don't pay the sewer bill, they cut the water 

off and they reimburse the City for the sewer charge." "I want to make 

sure that is brought up because that will have to be included in the 

- .  . .  
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contract as you are doing now with Stonegate and Homestead." 

M r .  Davis "we got to the entrance of the Lane's View Subdivision, there 

is a proposed line that will go directly through the middle of the 

subdivision and that is to be constructed by the subdivider and that 

will bisect the area near the Midway Road with houses on each side and 

then continue directly to the storage tank which will be at the rear of 

Stonegate and adjacent to Woodlands, so that will make an ideal 

situation for pressure and f o r  service." "I submitted to Mr. Springate 

and I had hoped that our engineer was going to prepare a written 

contract that I could present." "I want to say that this is taking 

under consideration that this is a 40 year loan and I don't think that 

too many of us will see 15,000,000 gallons or 40 years." "I see no 

reason why we would ever be in a position to ask for 15,000,000 gallons 

of  water a month." "The contract that I gave to Mr. Springate gave the 

City as much say so in this as the FHA." 

City Attorney Springate "Mr. Witten gave me a contract with one 

paragraph circled and I can tell you that there may be some changes 

that 1 might propose to the Council for their consideration." 

Mr. Davis "then we could suggest the changes to the FHA, but really 

they are wishing to secure long term future needs within the contract." 

City Attorney Springate "could I have a copy of the contract?" 

Councilman House "if we enter the contract for 15,000,000 gallons - for 

some reason, 2 years from now, you ask for 15,000,000 gallons and we 

couldn't give it to you, what do you think that FHA would tell us." 

Mr. Davis "they are going to sign the same contract that they suggest 

that the City signs. 'I 

Councilman House "so we need to put safeguards in." 

Mr. Boggess "I would say that it would be prudent that seeing our 

present :  s t a i u s  and what w e  have a v a i l a b l e  f o r  t h e  e n t i r e  town and 2 

districts and industry, that we may look at stepping the allowable 

amounts to coincide with our future construction to be able to supply." 

Councilman House "all I was wanting is as you needed the water, you 

give us a commit, so i f  we have to expand the water plant, that 

somebody is going to buy that water to pay the money that we are 

putting out to get up to the 15,000,000, if part of the capacity that 

we have today is used by current residents and industry, because if we 

get to 15,0Q0,000 on a regular basis, I am sure that we are going to 

i 
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have to expand the water plant again." "We need to know the schedule 

on when the user will be requiring that water." "I think that it is 

fair -- you will give us notice as you see your volume increase, so yon 
need to tell us that you need 2,000,000 more next year and then we can 

expand the plant." "I don't want my neighbors hollering that you are 

giving the water district water and we got to ration in town." 

Mr. Davis "in that contract that I have suggested there, everybody 

should be treated equally." 

Councilman House "I want in the contract, some stepping in your 

requirements and it might be good to give the other folks notice too, 

if they are going to come in and need more water." 

Mr. Boggess "I checked with Kentucky American and eventhough it is 

contracted at this time to give us 3 , 0 0 0 , 0 0 0 ,  they were going to check 

to see if they could sustain it, if our plant were to have a problem 

and we had to pull a full 3,000,000 from them, they said they would 

have to make some arrangements, it is not like they would have it there 

€or us on a regular basis for us, eventhough we have the piping there 

to do it and they could get it to us." 

Mayor Reed "but as we reviewed the contract, the contract says that 

they agreed to give us a minimum of 3,000,000 gallons daily." 

Mr. Boggess "1 think that we can sit down, after you decide what your 

needs might be for future." 

Mr. Davis "I can work with you on that, but I can in no way figure out 

what are needs are going to be for the future on a step basis, but we 

can put it in there because I don't think that we are going to need 

it." 

Mr. Boggess "we might take into consideration that the line to town 

I s  going to cost quite a bit of rnoney.'I "The additional line to carry 

the additional capacity irom approximately 2.6 m i l l i o n  C h a t  we pulnp out 

of the plant today to 4 million in a year or 2, so we won't be able to 

pump that right away because we are not planning on building that line 

at the moment. I' 

Councilman Witten "how many customers do you have. I' 

Mr. Davis "about 600." "That includes no more than 2 0 0  rural and X 

don't know what this Lane's View will do, but with Woodlands 250 when 

it is built." 

Councilman Witten "at your average usage right now to get to 

I 
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get to 15,000,000,  you would have to add 900 customers to it and I 

don't see you adding 900 customers in that area in the next 40 years." 
Councilman House "how much do your farm customers use?" 

Mr. Davis "1. would say that our farm users are our least users, they 

are more economical with the water and unless they are watering 

livestock and when you are watering livestock in dry weather it is a 

real different story." 

Mayor Reed "my only concern is the immediate future, I am talking 

within the next 2 years and I can't possibly see where that additional 

demand could be more or greater than what we could handle, but within 

the next 2 years, I think that we would be in good enough shape that we 

could say ta you that we will have the capacity to be able to handle it 

without any problem." 

Mr. Davis "there is nothing in the next 2 years, that you haven't 

already agreed with, as far as I know, in other words the only growth 

that 1 know of that we can predict would be the growth of those 

subdivisions. I' 

Mayor Reed "and I would say that your average consumption in all 

probability within the next 8 or 10 years would probably not average 

out to exceed your present contract. 

Councilman House "all 1 want is the safeguards in there that we could 

the need and if we can't, I don't want a 15,000,000 gallon contract 

hanging over our future council's head." "If Bill and the District 

could have a meeting and decide how those increments could be 

implemented." "I don't see a problem, I just see a problem with giving 

them a blank approval of an increase without knowing when they want it 

and without knowing when we could supply it, because we have industrial 

to think about that is going to expand some, 500 or 600 houses that 

have been approved which will be included partly in their request." 

"If €or some reason they needed the 15,000,000 and we were at our 

capacity, what do we have surplus now - 500,000 with the new plant and 

that is not including any additional homes that are being built today 

or factories expanding, so 1 think that the language that we put in 

this contract should cover it, to give us time to expand the plant, 

according to their needs." 

Mr. Boggess " w e  have 2 0  acres still vacant in the industrial park, so 

if a couple of decent size industries come in and want to use water . . . "  

i 
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Councilman House "if they come in with a good industry, we say we would 

like to have, but we don't have the water, so that is why I want 

something in here to take care of ourselves, plus the water district." 

Mayor Reed "I would have a much larger problem with it, if I thought 

that when they say 15,000.000,  if I thought that even within the next 

10 to 2 0  years, I thought that they were going to go to 15,000,000,  

then 1 would be more concerned with it." 

Councilman House "I agree 100%, but as Mr. Springate says, a contract 

is a contract. 'I 

Councilman Witten "the same thing holds true, if it holds true for that 

water district and us, then it also holds true for Kentucky American 

too, we have a contract with them that says that they supply us with 

3,000,000 a day, so if it holds true for them, it holds true for us." 

Mr. Davis "we would be glad to bring our engineer who has worked with 

Bill and I will also make another contact with FHA and see if how they 

make wish to make an adjustment in this contract that will be 

acceptable. 

Reed "the people on Shyrock's Ferry - they have a situation down 
e the line comes off of our main off of bawrenceburg Road 

Ferry and some of the folks there are saying that it 

y and we have searched every where, we have 

researched all es, we can't find anything where it was ever -- 

all I have heard em is that Mayor Miller at one time told them 

that the City would t ver for maintenance and that the City 

would maintain it, but ca anywhere that it was ever dedicated 

to the City, we have no engin ans, nothing on it." 

Councilman Witten "are we reading t there?" 

Mayor Reed "that is the only thing th s read the meters.'' 

"They bought the meters from the City, they their own line and 

we read the meters and bill them." "But coming a 12" main and 

it runs down so far, and they have another customer ts to hook 

onto it and they are just absolutely certain that there 

pressure there to handle it, but we can't find anywhere tha 

anything to do with building the line, we can't find anything 

was ever dedicated to the City." 

Mr. Boggess "one of the farm owners says that he owns the line." 
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I / -  --ML;tes of the regular meeting of the Board of Council held in the 

Municipal Building at 5:30 p.m. Tuesday March 17, 1992 .  

Present: Mayor Charles R. Reed 

Council Members: Roy Benson, Luther Bland, Sam Dennison, Phil House 

1' 

// 
I '1 

I 
I' Geoffrey Reid and Henry Witten 

jl Minutes of the regular meeting of March 3, 1992 were read and approved 
// 

- _  - - 

I 
I 
I 

.- 

on motion by Dennison, seconded by Benson. 

The vote was as follows: Council Members Benson, Bland, Dennison, 

House, Reid and Witten voting aye. 

Mr. Steele Davis, Northeast Woodford Water District, was present to 

discuss their request for additional water in their contract. "I have 

submitted the breakdown for the use o f  water proposed, a maximum that 

graduates the use by stages, by month, by year from the present time 

1992 until -- if we complete the 20 years of this breakdown would be 

in 2017,  that is 26 years, when we will reach the 24 hour storage 

capacity of this 500,000 gallon tank that we are supposed to get." "I 

think that the committee is familiar with the proposal that the water 

district is attempting to make as to this stage breakdown for water use 

and I should you approve this breakdown that I committed, I have spoken 

to your attorney Mr. Springate and I will be glad to meet with him at 

any time to go ahead and pursue this contract, because we are getting 

into a difficult position now, because we have held off the FHA for 

more than a month, 1. don't want to put our loan in jeopardy because of 

lack of contract." 

Mayor Reed "if the Council has no problem with the recommendation that 

Mr. Davis has made so far as their usage, if the Council wants to go 

ahead and vote on it this evening, we can and then Mr. Springate can go 

ead and draft the contract f o r  M r .  Davis' review." "If there is some 

special wording that any of you council members would like to have in 

it, you may advise Mr. Springate at this time or after the meeting." 

"If there are no problems and you have no questions about it, there is 

one thing that I do think that we need to address, so that everybody is 

L1e-L <\,IC. 1.11cJ1~~ 1J l l ' lL  O U L  L>UuL.I L I U l l  1s - f.1: . "U9J U l l U  1 lJ.Lbe LIUlJi 

over the thing very thoroughly, so far as the number of homes that 

would lie within the area serviced by the City of Versailles, as 

compared to the area serviced by the District and Mr. Boggess I think 

that we have arrived at a figure of somewhere around 75 or 80 homes." 

/ 
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Public Works Director Boggess "I would say at least that many." 

Mayor Reed "if you want to go ahead and let the district have those 15 

or 80  homes, then that decision will be yours.'' "I can see where we 

could have problems with one entire street, if it were to be divided in 

such a manner." 

Councilman House "that was not an issue for me, the only concern that I 

had - I think that the Public Service Commission will help decide how 
much additional land or -- and I am sure that if we yielded, it would 
help the water district, if you are speaking of Lane's View." "But my 

only concern was that we have enough capacity to support their request, 

either today or 20 years from today and if the numbers that I have 

roughly come up with and this is before the Village comes on line and 

the services that we have approved to Mr. Range's development and if 

the shopping center development comes on, we will have 400,000 gallons 

a day to give those new developments." "If they were to hit their peak 

real quick, but with his schedule -- and I am sure that Mr. Springate 
will put a clause in there, that if they get above their schedule, then 

we are just liable for a certain amount of water and I definitely don't 

want to cut off the City residents." 

Mayor Reed "we definitely won t . " 
Councilman House "pumping 15,000,000 to a water district, when we tell 

the people in Versailles that they are going on rationing." 

Mayor Reed "I think that the only thing that we can do at this point is 

to feel and to feel comfortable with what Mr. Davis has projected for 

the decision." "I think that from looking at their past usage, I think 

his prediction is probably as realistic as could make it." "I think by 

that time that the new Mayor and the new Council could make a decision 

drI 'that by the year 2017. " 

Councilman House "the only reason that I brought it up is that Mr. 

Springate told us at the last meeting that a contract is a contract, if 

we tell them we will give them 15,000,000, we will give them 15,000,000 

and that is why we need a reserve clause." 

Iddyur Reed "Chat s l i o u l d  be licrndleu by  he wordl l iy  01 the coiitraci ami 1 

don't think that Mr. Davis has any problem with that." "Since I may 

have misled you so far as to the number of homes that was originally 

thought to be involved in this thing, since we have gone back and Mr. 

Boggess and I have had an opportunity to thoroughly look at that map 

! 2 
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and study it more closely, I did want to bring to your attention that 

there would be somewhere around 7 5  to 80  homes serviced by us and or 

the district and I certainly would not have a problem giving it all to 

the District and it would probably help them.” “It is not going to 

change their volume and it is not that much when you are talking about 

a household, not that much revenue that we would loose, because we 

will be getting the sewer charge on it.” 

Councilman House “it would probably be to the City’s advantage.” 

Mr. Davis “our engineer estimated that the entire Lane’s View in 

completion would use only 1,500,aao per month, 1 think that he was 

basing that on about 5,000 gallons per customer.“ 

Mayor Reed “that might be little bit low.“ 

Councilman House “they would use 6,000 to 8 , 0 0 0  probably.” 

Mayor Reed “do you have any problem with the 75 or 80 homes that we 

feel would be in our area and turning those all over to the District.” 

“Mr. Davis 1 think that you can rest assured that you will be able to 

serve the entire area and the City will take care of the sewer services 

and you can continue to bill them for us, just like you have Stonegate 

and Homestead.” 

Mr. Davis “that is agreeable with the present administrator.“ 

MOTION BY BLAND, SECONDED BY REID THAT THE CITY ATTORNEY BE 

DIRECTED TO DRAFT THE CONTRACT WITH THE NORTHEAST WOODFORD WATER 

DISTRICT .INCREASING THE AMOUNT OF WATER FROM +5,0OO,000 PER MONTH TO 

15,OOO.OOO PER MONTH ACCORDING TO THE SCHEDULE PROVIDED BY MR. STEELE 

DAVIS AND FURTHER THAT THE MAYOR BE AUTHORIZED TO EXECUTE THE CONTRACT. 

Mayor Reed “I have no problem with hand carrying a copy of that 

contract to each council member for your immediate review and if you do 

not have a problem with it and you don’t call and say that you have a 

p’roblem, then we will accept that as having no problem with it.“ 

Councilman Witten “if we make an affirmative vote tonight, if we tell 

the district they have water and FHA does not accept . . . . . . . . . . I ‘  

City Attorney Springate “all you are doing is authorizing me to do a 

contr-ct qnd au thor l z j . ng  the Mayor to . . . . . . . . . . . . . . . . .  “ 
The vote Mas as follows: Council Members Benson, Bland, Dennison, 

House, Reid and Witten voting aye. 

Bids for the SALE OF the Police Cruisers were presented as follows: 

, ..:: . *.. , .  
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L A W  OIFIFIICES 

ROUSE,  ROUSE & COMBS 

P.O. Box 129 
VERSAIWLZS. KENTUCKY 40383-0129 

SUITE 4A, UNITED BANK SQUARE 

COLVIN P. ROUSE, SR. 
JAMES D. ROUSE 
R A L P H  K. COMBS 
JOSEPH M. HOI?I?MAN 

TELEPHONE 
873-5427 

AREA CODE 606 

&iiyust 29, 1994 

Games 0 ,  Springate ,  E s q .  
1 0 6  Court Street  
V e r s a i l L e s ,  Kentucky 40363  

Ret Northeast Woodford C!ounty 
Water Di s t r  i. ct / 
C i t y  of Versailles 
Water Purchase Contract 

D e a r  Jim: 

copy of the Contract between the  Ci ty  and the  Water D i s t r i c t .  
Eric;Zosed please find a copy of a letter aird an  accepted 

- - /  _ _ < '  

Joseph M .  Hoffrnan 

JMH/s j j 
E.nc 

JR 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 615 
FRANKFORT, K Y .  40602 

(502) 564-3940 

August 26, 1994 

Mr. Joseph M. Hoffman, Counsel 
Rouse, Rouse and Combs 
P. 0. Box 129 
Versailles, Kentucky 40383-0129 

RE: Water Purchase Contract Between the City of Versailles and 
Northeast Woodford County Water District 

Dear Mr. Hoffman: 

The above referenced contract has been received and reviewed 
by appropriate members of the Commission's Staff without objection. 

An accepted copy is enclosed for your file. 

Sincerely, 

/Jordan Nee1 
Public Utility Rate Analyst 
Rates & Research Division 

Ei-lzlosure 



AN ORDINANCE AMENDING 
SECTION 50.25 WATER RATES 

FOR USERS WITHIN CITY 

WHEREAS, the City of Versailles deems it advisable and necessary 

to establish new water rates in order to comply with the Kentucky River 

Authority's KRS 151.720 mandate f o r  water withdrawn from the Kentucky 

River, as authorized by water withdrawal permit number 258. 

NOW, THEREFORE, in consideration of the foregoing, BE IT ORDAINED 

BY THE CITY OF VERSAILLES, that Sectlon 50.25 of the Versailles, 

Kentucky Code of Ordinances be amended as follows: 

Section 50.25 WATER RATES FOR USERS WITHIN CITY 

Except as otherwise provided, the water rates for water 
rendered by the water system of the City within the Ci 
limits, and service to water districts rendered at any@!?%g F KENTUCKY 
shall be determined as follows: EFFECTIVE 

ERVICE COMMISSIQN 

Gallons of Water 
Used Per donth 

Minimum monthly charge 
First 1,000 
Next 9,999 
11,000 and over 

Monthly Charge Per 
i,ooo Gailons BUG 26  1994 

$3.05 PURSUANT TO 807 KAR 5.91 1, 
3rf38 3.05 SECTION 9 (1) 

This section shall become effective April I, 1994, after 

passage and publication as required by law. 

Introduced and given first leading at a meeting of the City 

Councll of the City of Versailles, Kentucky, held on the ./? - 4Lii 

day of April, 

at a meeting of said council held on the uay of && I 

1994,'and fully adopted after t he  second reading 
6 , ' ,  
/ 

2994. 
THE CITY OF VERSAILbES 
STATE OF KENTUCKY 

ATTEST : 

&d - 
Charles R. Reed, Mayor 
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was approvad, and the exceution of this contxace'carrying out 

the said ResQlution by tho M ~ ~ Q I ,  and attested by the C i t y  Clerk,  

j . wan duly authorizad, I n d  

I.H&REAS, by Resolution of the Board 02 Commissionexs, 

".  of tho  D i s t r i c t ,  enactwl oh the & day of May, 1966, tha 
purchase of w&Z,dr: frbm the C i t y  Jn aocordaneo with the  tar& 

s a t  foxth in tho  ss id RcasoluSion m a  appwoved, and tha oxocu- 

t i o n  of' t h i s  contract by t h e  Chairman,  and attcstbd by t h e  

Sacretary, was duly  authorbed)  

NOW, THHIUZFORG, In conaidaration ~f %ha foragoing and 

th b  nlutuill agreenents hereinafter s a t  forth, 

TEE C I T Y  AGRBUSi 

1. . ( Q u a l i t y  m d  Quantity) To furnish the D i o t r i c t ,  at  

thc po in t  o f  del ivary  hereinafter apcscif ied,  during the texm 

o f  t h i s  contract or any r e n a w l  ox extension thareof, potable 

tromted water maatSnQ applrlcabka p u r i t y  fatancbrds of thra State 

Board of Health i n  such quant i ty  8s may be required by the 

District  n o t  t o  axcsctd F i v e  M i l l i o n  (5 ,08O,Q00)  gallons per 

month, 

2 (Point of Delivary and Pressure) That mtar w i l l  

be furnished at a ruasonnbly canstwnt noznral preseuro Prom an 

existing t e n  (IO) inch main supply at a point located at the 

D i s t r i c t  boundary, RS atnerldecl .a6 hQreintaftcr p ~ o v i d ~ d ,  on the 

PUBLIC SERVICE c ~ ~ ~ I $ s I ~ ~  
, OF KENTUCKY 
' EFFECTIVE 

A:WG 2 8  9994 

B i g  Sink P i k e ,  and at other p o i n t s  a8 may ba nutua%ly 48zoed upon, 

-2- 
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X.f a gxeater pressure t h a n  t h a t  normally ravailabltt 

02 d ~ l f ~ e ~ y  i d  requizcd by th0 District ,  t h ~  c 

such gxeataz pressure ahall bo boxnra by the Pi 

f'ailuras of pzossure or supply due to Main s u p p ~ y  line broakrr, 

powax failure, flood, f i r o  

quake or Other catastrophn shid1. Q X Q V S ~  the C i t y  from this pro- 

vision for guch reasonable period o f  t h o  &a rnsy ba, necesaaxy to 

restore dervSca, I 

4 o? providing 

t ld u60 of vatcar to fight f i r o ,  earth- 

3 .  ( m t c x i n g  nquipment) TO i u r n i s h ,  i n s t a l l ,  operata, 

and maintaifi at i ts  own'eqonoo  at p o i n t  02 dozivcty,  tho  ~ ~ O C O S -  

sary motffring oquipmctnt, including bl metex houss ox p i t ,  and 

sequired dsvices o f  standard type for progexly meeiaurhg the 

quantity of water dolivered to tho District: 'and t o  cblibrate 

such metaring equipmnt  whenever xequested by t h e  DSst r ic t  but 

n o t  more fzeuucrntly thm onto every tw&l.va (12)  months, A 
PUBUf: SGWICE C O ~ ~ ~ M I ~ S I O N  

OF KENTUCKY 
EFFECTIVE 

matcar r e g i s w r i n g  nat mora than two parcent (2%) above or balow 

t h a  test x e s u l t  shall ba daemed t o  he a c c u r ~ t e ~  The pYeviOUS 

rnetef f a i l s  t ! ~  rngristor for any peziod, thQ &mount of water 

of watex dalivered in the coxzssponding pexiod imadia te ly  

-3- 
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, .  ' 8  

pr ias  to the YBllurrz, unless C i % y  and D h t x S o t  .ah813 agrea upon 

a different amount, 

later than tho 20th day o f  each mnth, 

The matering GtquiprnenC s h a l l  ba read ~IQC 

4 ,  ( B i l l i n g  Proccdu~:B) To furnish the Tzctasurer af thc  

D i r e t l e i d ,  at h i 5  current addrasa, or &s may bo hoseEdtor XcquSerted 

by the Dis t r ic t ,  not la tcr  thnn t ha  5th day o f  sach btantla, w i t h  

an i t omizod  scat@me?nt o f  tha amount: of w t e x  furnished thGi D i s -  

t r J c t  during Chs pxecading month. 

TNR D ISTRXCT AGREES : 

1. (Rates and P&p-tent D w t a )  To psy the CLty,  n o t  lwtcr 

t h a n  the 15th d a y  of aach month, for water del ivered In accorbnce  

with the rates in effact %ox l i k e  ox sh;lax cubltomers within 

tho C i t y ,  

m d o  8 p a r t  h e X Q O f  as Exhibit  irAt l .  

4 copy ccf the proposed rate5 5s atthched hereto and 

TT]lQrCf shall ba added to tho abavo monthly ZA!X?S, h 

suschsrgg of F i f t e e n  Dollars ($15.00) p e t  henth for 

cuatcmtar who has purchasod rr&tQr from tho  t3ht%kt $ O X  tbQ 



3 ,  
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C i t y  f o r  I n s t a l l a t i o n  of the m a t s r i n g  Qqui$msnt hnd nppuxtonancas, 

&greed upon by the C i t y  and Dis t r ic t .  

2, ( D a l i w r y  o f  V a t e x )  That d x  ( 6 )  Btontha prior to 

t h Q  est inmtad dat0 of completkm af conbtructian of $ha Diat r lc t ' r r  

water supp-ty distribution sy$tcJm, tho Dis t r ic t  will n o t i f y  tha 

C i t y  in w x l t i n g  the  datu far the i n i t i d .  dalivsicy o f  watar. 

3 ,  (water %or Tasting) &on requastad by tho D i s t x i c t  
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dfmbfshed In ths same 

consumam i e r  raducad 

Any rincrlzasrb ox dacxsaee 

increase or decrcaasa 

being understood, how- 

ever, that  the C i t y  s h a l l  not in any w e n t  be xcqukfozli t o  deliver 

* t o r  to the dist r ic t  at a rata lower thhn tha t  a t  which it sells 

vrater to usors w i t h i n  %he city. Qthar  provisions of t h i s  contract 

-6 - 



97/25/94 13: 45 FQUST INSURRNCE -f 1 606 873 1024 
' - .  

N0.436 

7 ,  (Mj.scellnneou8) ThLt  tho dmsr ruc t ion  of tha water 

supply d i s t r i b u t i o n  system by Yha Distr ic t  is bQing f i n n n c n d  

by a loan from (or EI loan Insuredby) the Unitsd Statss a i  

Amer icn,  nctlnp through t h c  Tarmors Home A d t d n f s t r a t i o n  o f  the 

rJnJtdd S t a l e s  Departmrlnt af A g r i c u l t u r g ,  or othor Srsnding hrjency 

or i n s t i t u t i o n ,  And t h e  pxovisions hareof pextaining to tho 

underti iklngs o f  thta D l o l r i c t  U Q  conditiodad upon thm appravill, 

the  WLstrict f o r  thrt Bulivrzry af water shall ,  be conditioned 

upon the pr ior  appXOVal, %Cn Wf$ting, Of th% $ t a t @  Dizclctor 

of Kentucky, of t h e  Farmrs Home Admhis t ra t ian ,  or ather l s n d h g  

agency OY institutim, 

8 ,  (Succ6s$ox to the Distr ic t )  That in tha avant 02 

any ooctirkence rQnclQring tbc  District LncaphbLa o f  performing 
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F i r a t  

Next 

Naxk 

Naxt 

Next 

Next; 

Next 

wor 

I., 000 

4,000 

5 ,000  

15,000 

25,000 

50,000 

zd0,00Q 

300,000 

ga l lond  uosd gor month a t  

gal lon8 w e 4  per mgtrth at 

g a l l o n s  used month at 

gaLl0ne used per monkh at 

g a l l o n 4  uaed per month at: 

gaLloner used peg month at: 

gaLlons used per month at 

gaLlon8 wed per month a t  

EXHLBZT "A" 

.70 per M. G a b .  

.GO per M. Gals. 

.40 par  M. G a l o .  

.35 pec M. G B L R .  

.30 per M. G a l s .  
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I. 000 

4,000 

5,000 

25,000 

25,000 

50 , 000 
206,000 

300,000 

g a L 1 0 n ~  used par month at; 

ga l l one  used per month at 

ga l fono  ueed per month ai: 

gallollo uoed pet month at 

g a l l o n s  usocl pet month at: 

gallons used ~ Q T  month at 

gnllonn usad pox month a t  

gallons uscd pax month a t  

,70 per M. GsLs. 

PUBUC SERVICE COMNIISS@N 
OF KENTUCKY 

EFFECTIVF 
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PUBLIC SERVICE COMMISSION 
OFKEMTUCKY 

EFFECTIVE. . 
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AMENDMENT TO WATER PURCHASE CONTRACT 

Purchase Contract  i s  made and t o  Water This  Amendment en te red  i n t o  t h i s  t h e  3rd day of Auqu s t - f  1 9 9 4 ,  

between t h e  Ci ty  of V e r s a i l l e s ,  Kentucky, h e r e i n a f t e r  r e fe r r ed  t o  

as t h e  l lCi ty l l ,  and North E a s t  Woodford County Water Dis t r ic t ,  a 
PUBLIC SERVICE COMMISSION body corpora te  h e r e i n a f t e r  r e f e r r e d  t o  a s  t he  I 1 D i s t r i c t " ,  OF KENTUCKY 

EFFECTIVE 

A U G  3 8  1994 W I T N E S S E T H  

PURSUANT TO 807 #AW €591 1, 
SECTION Q (1) 

Contract  i s  dated May 17, 1 9 6 6 ;  and 

WHEREAS, t h e  par t i -es  here to  d e s i r e  t o  amend c e r t a i n  

provis ions  of such Water Purchase Contract ;  and 

WHEREAS, by r e s o l u t i o n  on t h e  -- 2nd. day of AWJSt 
I 

1 9 9 4 ,  by the  Counci.1 of t h e  City,  t h e  Amendment of t h e  Water 

Purchase Contract  i n  accortlance with t h e  provis ions of s a i d  

r e s o l u t i o n  w a s  approved, and t h e  execut ion of t h i s  Amendment t o  

W a t e r  Purchase Contract car ry ing  out s a i d  resol-ut ion by t h e  

Mayor, and a t t e s t e d  by t h e  C i t y  Clerk, w a s  duly authorized;  and 

WHEXEAS, by r e s o l u t i o n  of t h e  Board of Commissioners, 
of t h e  D i s t r i c t ,  and acted on the  26 th  day of _, J u l y  

1 9 9 4 ,  t h e  Amendment t o  t h e  Water Purchase Contract i n  accordance 



wi th  t h e  t e r m s  se t  f o r t h  i n  s a i d  r e s o l u t i o n  w a s  approved, and t h e  

execut ion of t h e  Amendment t o  Water Purchase Contract by t h e  

Chairman, and a t t e s t e d  by t h e  Secretary, w a s  duly authorized;  

NOW, THEREFORE, i n  cons idera t ion  of t h e  foregoing i n  

t h e  mutual agreements h e r e i n a f t e r  set  f o r t h ;  

It  is  agreed between t h e  C i t y  and t h e  Dis t r ic t  a s  

fol lows:  

1. That Paragraph l., Page 2 ,  of t h e  Water Purchase 

Contract  dated May 17,  1 9 6 6 ,  is hereby aqended t o  provide t h a t  

t h e  q u a n t i t y  of water furn ished  t o  t h e  D i s t r i c t  s h a l l  not exceed 

1 5 , 0 0 0 , 0 0 0  g a l l o n s  p e r  month, if a v a i l a b l e .  

2 .  Pursuant t a  Paragraph l., Page 5,  of t he  Water 

Purchase Contract  dated May 1 7 ,  1966 ,  t h e  Water Purchase Contract  

is  hereby extended f o r  a per iod of t h i r t y  ( 3 0 )  years  from t h e  

te rmina t ion  date as set  f o r t h  i n  t h e  Water Purchase Contract.  

3 .  Except a s  expressly amended he re in  all of the  terms 

i n  the Water Purchase Contract da t ed  May 1 7 ,  1 9 6 6 ,  s h a l l  remain 

i n  full f o r c e  and effect .  

I N  TESTIMONY WHEREOF, t h e  parties h e r e t o ,  ac t ing  under 

authori . ty  of t h e i r  r e s p e c t i v e  governing bodies have caused t h i s  

Amendment t o  Water Purchase Contract t o  be du ly  executed i n  

&rpl i cate-- c o u n t e r p a r t s ,  each of which s h a l l  c o n s t i t u t e  an 

o r i g i n a l  e 

2 
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C I T Y  O F  VERSAILLES 

BY: 
CHARLES REED, MAYOR 

ATTEST : 

r 

C I T Y  CLERK 

NORTH EAST WOODFORD COUNTY 
WATER D I S T R I C T  

ATTEST : 

BY : 
STEELE DAVIS, CHAIRMAN 

C1:verwater 

3 





Mr. Steele Davis, Northeast Woodford Water District, "I am going to speak 
from prepared remarks, Mr. Mayor and Members of the Council, if that i s  
permissible." "When there was a discussion several years ago at Versailles 
Council meeting about how Lane's View Subdivision water use would be 
administered with a portion of the users being in the distribution of the 
Northeast Woodford Water District and the smaller number in the Versailles 
service area." "It was pointed out that another water storage tank was 
needed on the north side of Versailles and I as I recall, Mr. House, one 
of your former council members made this statement -- Let the water 
district serve all the customers that are in Lane's View and build the tank 
that we need and then we will sell them the water and let them have the 
expense of caring for their customers.'' "The water storage tank has been 
built at considerable expense, I am sure you are aware and the district now 
has 2 tanks that it maintains more zhan the Srate required water for 
reserve storage." "When the University of Kentucky Farm came to us and 
requested water service for their Research Farm on October 8, 1997, the 
water district was purchasing from the City of Versailles about 9,700,000 
gallons of water a month." "Our purchase contract has a limit of 
15,000,000 gallons a month - -  these representatives of the U K Farming 
Project explain that it was their intent to discontinue the direct purchase 
of water from the City and that the Northeast District might assume their 
monthly usage to compensate." "It was our intent when requesting to appear 
before you to ask that this request be allowed." "In the meantime, we 
learned that private arrangements have been made to continue the public, 
present arrangement with these customers paying their individual accounts 
and we accept that with no problem." "Now I have given you in hand this 
proposal that came to us from the University of Kentucky to provide them 
with water with an estimate of the amounts of water that they would need 
when they completed their project." "The proposal was to consider to 
obtain water for the farm from an 8 inch line on an easement on their 
property on the Midway Road." "Their estimate of water usage was minimal 
for the first few years, as their future plans gradually call for 
development of the agricultural experimental farm and the future learning 
center, as they entitle their educational part of this operation." "The 
prolected use included, as you note in the handout, U X usage for the 
present i s  currently is 6 to 7 thousand gallons of water per day and this 
would continue." "Second, the new image Eeef, Swine and Sheep operation 
would use, when completed, they estimate 25,000 gallons of water a day, the 
future learning center, which is well in the future, I am sure, as I think 
they are pretty much depending on the sale of their property in Lexington, 
before they can do much of anything on the farm, as the Dean said, about 
2 years ago, they were raising all that corn and soy beans and tobacco to 
keep themselves in operation and I assume that means to pay the salaries 
as well." "So this is something that is i n  the future, the total estimated 
use, when the development i s  complete is 1,400,000 gallons per month." "I 
might note that the first nine months of 1998, the average monthly purchase 
of water by the Northeast Woodford Water District from the City of 
Versailles was 10,60&,000 gallons per month for the 9 months average." 
"Xow this included the month of August 13 to September 14, which is  
embarrassing to me, when we used 15,941,000 gallons of water, due possibly 
some to draught, but most of it to excessive flushing and sanitizing the 
portion of the line in the northwest part of our district.' "In Spite of 
this, the usage for the 9 months was 10,604,000 gallons per month, so we 
feel that our limitation of 15,000,000 gallons per month justifies our 
having taken on the responsibility of this U K Project." "Note first that 
there is no provision for farm fire or fire responsibility and protection, 
they plan to use, they say, their present lake and a possible lagoon for 
fire protection, so we are not involved in that." "So I would say that 
with our allowance of 15,000,000 gallons per month, we can safely accept 
this responsibility that was handed to us by the University of Kentucky and 
indirectly by the Public Service Commission which binds us to serve 
requests from possible customers." "Your obvious concern that we might 
have difficulty, here is the kicker, the obvious concern that we might have 
difficulty fulfilling this additional service load leads us to respectfully 

i 

I 

I 
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request the council allow an increase in the limit of water to the district 
in an amount of 2,000,000 gallons a month, increasing our limitation to 
17,000,000 gallons a month, your kind attention i s  appreciated and I will 
try to answer a question or 2 if I can." 

Mayor Reed "Mr. Stopher, I have a question for you, aren't we presently 
supplying water to the University of Kentucky experimental farm?" 

Mr. Stopher "that is correct." 

Mayor Reed "then why are we splitting it up, why does the district take 
part of it and we take part of it and 'now are we going to divide the lines, 
etc. 'I 

Mr. Stopher "that is why I feel this needs to be put into a committee, we 
need to consult Mike Heathman and report back to them on this -- this needs 
some serious thought." 

Mr. Davis "I might interject, Mayor, we have no objection whatsoever to 
these other agencies participating in this -- the reason that I said that 
I came tonight was to discuss this matter of City of Versailles supplying 
water to their former customers or customers today and we have no objection 
to that." 

Mayor Reed "one question that 1 might ask you -- where would you be, so far 
as your peak demand months are concerned, if you were not supplying the 
University of Kentucky Farm, I mean, have you supplied them in the past, 
when you have gone to 15,900,000?" 

Mr. Davis "we have only been involved with the University of Kentucky since 
1997, I think they made some engineering evaluations before that, but they 
came to us, I believe on October 8, 1997 and requested the water service, 
we have not supplied them with any water to the present time." 

Mayor Reed "we increased that contract demand to you, not to exceed 
15,000,000 gallons." 

Mr. Davis "and our average use was 10,600,000 for the nine months that I 
spoke of in 1998 up through October." 

Mayor Reed "the contract says -- that shall not exceed 15,000,000 per 
month, so what I am saying is that the City was very cooperative, because 
we didn't threaten to shut you down or cut you off or anything, which is 
maybe not even worthy of mentioning, but the fact still remains that and 
Mr. Stopher says that there are some questions there that we should 
probably go ahead and put it in committee.'' 

Mr. Davis "no, we appreciate it." 

Mayor Reed "there is a couple of other things that I would like for the 
council or the committee to consider and that is 1 - our demands versus our 
production, if we can't produce the water, then I think you would be very - 
- something that we should even consider very strongly -- that we are going 
to have to do something to the water plant before we can really look 
seriously at any larger request, simply because when we buy water from 
Kentucky American, we pay $1.94 per thousand gallon and we turn around and 
sell it to our customers for $1.44, so that is not a very good business 
move anyway you look at it, but we can't just adjust the rates monthly, I 
mean if we have to buy $40,000 worth of water from Kentucky American and 
for instance, last year we bought $21,000 worth of water and this past 
fiscal year, we bought 31,094,000 gallons of water, so I am not saying that 
they should deny your request, I am just saying that they should seriously 
consider getting our plant in order, so that we don't have to buy water 
from Kentucky American at a losing price, because this additional request 
that you have made of the council will have to come, in all probability 
from Kentucky American, but I am sure that they will be fair with you and 



I is there any other questions from the council." 

M r .  Davis "I think that we feel reasonably safe within this 15,000,000 at 
the present time and with their projected use." 

Mayor Reed "0 X." "Before I appoint a committee, Mr. Stopher, is there any 
particular thing that you would lilce to mention, so far as the committee 
is concerned or just wait and meet with them." 

M r .  Stopher "just wait and meet with them." 

Mayor Reed "first of all - let me ask if there are any volunteers." 
Council Members appointed to serve on the committee are Mr. Benson, Mr. 
Bland and Mrs. Bradley. 

eith Slugantz "I had met with that engineer that I had talked to you 
Brian Hayes out of Lexington and he was down on Saturday and we m$t 
him and he covered the whole town, just a real energetic guy, he was 

sitive about what could be done, but he didn't share a lot with me, 
ht that because I had personal interest in it -- so I put him in 
h the committee and I think that he talked with Fred, maybe." 

Counc i iegelman "I spoke with him." 

at is kind of: where we are, it is just another opinion that 

s ,  we noticed a whole lot of work going on, 
appreciate that." "He had a real concern 
e and we went and we went through my back 
of told him that there was a problem there 
it, so that was his biggest concern right 
rain, that we may have a serious problem, 

we did so much good wor other holes, he did share that with me, I 
don't know if Fred can s me 1 ight . . . . . . . . . . .  

Lexington's problems right e definitely knows what he is 
talking about and he enlighte t of things that we have already 
been discussing and problems 

Douglas, Preston Court, Amsden Ave 
the past about how important it was 
common sense, as Mr. Goins, who happens 
time back and I would like to make a 
do something with the Amsden Avenue 
possibly put in a culvert system, like 
we had these flooding problems. "Li k 

going over . . . . . .  but L di 

motion that we acquire the easements, to 
this problem and start fixing the problem, 
of waiting on appraisals, to look at a pos 
the Howard K. Bell study and the other stud 
Brian Hayes agree that I f  we start to fix 
any damage, it can only do good." 

if that is what they choose would take some time to do, so anything 

/ ,! 
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Fred Siegelinan 
Mayor 

(859) 87.3-4581 

William I<. Moore 
City A t tormy  

(859) 87.3-6207 

Allison B. Whi t e  
Clerk/Treasurer 
(859) 873-5436 

Bruce Souiimwj ili 
public Works Director 

(859) 873-2245 

September 17,2010 

‘R Renaissance Kentucky City” 

John E Wilhoit  
Police Chief 

(859) 87.3-3126 

Frunkie S ~ L L C ~  
Fire Chief 

(859) 873-5829 

John Davis 
Northeast Woodford Water District 
225 South Main Street Suite A 
Versailles Kentucky, 403 833 

Dear Mi. Davis 

The City of Versailles is requesting an amendment to the contract between the City and the 
District to require the Northeast Woodford Water District to purchase a miniminn of 12 million 
gallons of  water from the City each month. 

This request is being made in order to ensure that the City will continue to receive the revenues 
necessary to meet its responsibdlties under the boilds issued to construct the new water treatment 
facilities. 

The City obtained authority to construct and bond its water processing facilities based, in part, 
upon its contrachzal obligatioii to provide water to the District. The relevant usage period for 
purposes of OUT permit and bonding was fram January 2002 through December 2005. Our 
records show that the District purchased an average of 12,753,227 gallons per month during this 
period. 

Based upon this usage hstory, a miniinurn monthly purchase requirement of 12 inillion gallons 
appears very reasonable. 

Please do not hesitate to contact me to schedule n meeting with you or your Board of Directors if 
you wish to discuss this matter in further detail. 

-----c 

Public Works Director 

196 South Main Street, PO. Box 625, Versailles, Kentucky 40383 
(8.49) 873-5969 Facsimile 





October 8,20 10 
Ri?l c'3 s cxl~llv:<>?"f~l 
Public Works Director 
196 South Main Street 
P.O. Box 625 
Versailles, Kentucky 40383 

Dear Mr. Southworth, 

In response to your letter of September, 17,201 0, the Northeast Woodford Water District 
has considered your request for an amendment to the contract between the City of 
Versailles and this District. The Commissioners do not feel it is necessary to amend the 
contract to include a minimum purchase of 12 million gallons of water from the City on a 
monthly basis. 

Sincerely , 

Chairman 





RESPONSE #2 

The City does not submit any additional documents for this request. In the City’s response to  
Request Number 1, several documents that are submitted (a, b, c, d and e) refer to  the need 
regarding upgrades or additions to  the Versailles Water Treatment Plant and main water supply 
main. The City is not in possession of any additional documents pertaining to this request. 

It is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response is true and accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

Bart Miller 
Public Works Director 
City of Versailles 

Date 





RESPONSE #3 

Versailles provides the following, all of the correspondence in their possession, including 
electronic mail and text messages, between Versailles and the Kentucky Division of Water since 
1994 regarding upgrades or additions to  the Versailles Water Treatment Plant and main water 
supply main: 

a. 

b. 

c. 

d. 

e. 

f. 

g. 

h. 

i. 

i. 

k. 

I. 

m. 

n. 

July 6, 1999. Letter from Vicki Ray (DOW) t o  Jerry Wolt (City) re: Capacity 
Limitations and Infrastructure Needs 
June 4, 2002. Letter from Vicki Ray (DOW) to  Jason Walton re: City’s 
preliminary engineering report expanding plant from 4 mgd t o  10 mgd. 
August 28, 2001. Letter from Vicki Ray (DOW) to Jason Walton (City) re: 
Capacity Limitations and Infrastructure Needs 
January 2, 2003. Letter from Laura Meade (DOW) to  Alan Bryan (GRW/City) re: 
Water Plant Expansion Plan Review 
January 3,2003. Letter from Laura Meade (DOW) to  Mike Jacobs (GRW/City) 
re: Raw Water and High Service Mains Plan Review. 
January 15, 2003. Letter from Mike Jacobs (GRW/City) to  Matthew Baker 
(DOW) re: High Service Water Main hydraulic analysis. 
February 27, 2003. Letter from Alan Bryan (GRW/City) to Floodplain 
Management Section (DOW) re: stream crossing permits. 
March 25,2003. Letter from Alan Bryan (City/GRW) to  Matthew Baker (DOW) 
re: revised plans for plant expansion. 
March 26, 2003. Letter from Mike Jacobs (City/GRW) to  Matthew Baker 
(DOW) re: not receiving plan approval from DOW. Also, as a DOW response, 
copy of fax from Matthew Baker to Alan Bryan, on 3/26/03, containing DOW 
letter dated 2/10/03, from Jeff Pratt, approving City’s plans for Raw Water and 
High Service Mains. 
April 7, 2003. Letter from Jeff (DOW) to City re: Water Treatment Plant 
Upgrade approva I 
October 23, 2003. Letter from Doug Allgeier (DOW) to  Brad Montgomery 
(City/GRW) re: Versailles WTP Phase I Construction Permit 
July 22, 2005. Letter from Bruce Southworth (City) to  Donna Marlin (DOW) re: 
High Service Water Main/Booster Station & Huntertown Rd. Elevated Water 
Storage Tanks Water System Improvements 
July 22,2005. Letter from Mike Jacobs (City/GRW) to  Donna Marlin (DOW) re: 
Plans for High Service Water Main/Booster Station & Huntertown Rd. Elevated 
Water Storage Tanks Water System Improvements 
December 21, 2005. Inspection report from Deborah Singleton (DQW) to  City 
re: Construction of water mains a t  the drinking water treatment plant and into 
the City of Versailles. 



0. 

P. 

February 10, 2006. Letter from Alan Bryan (City/GRW) to  Bruce Southworth 
(City), that has as an enclosure the City’s completed water withdraw permit 
June 11, 2007. Letter from Mike Jacobs (City/GRW) to  Donna Marlin (DOW) re: 
High Service Water Main/Booster Station & Huntertown Rd. Elevated Water 
Storage Tanks Water System Improvements Project Completion 

It  is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response is true and accurate to  the best o f  my knowledge, 
information, and belief formed after a reasonable inquiry. 

Bart Miller 
Public Works Director 
City of Versailles 





.JAMES E. BICKFORD 
SECRETARY 

c 0 M MO N W EALTH 0 F K E NTlJ c KY 
NATURAL RESO~JRCES AND ENVIRONMENTAL PROTECTION CABINET 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 
FRANKFORT OFFICE PARK 

14 REILLY RD 
FRANKFORT KY 4060 1 

PA~JL E. PATTON 
GOVERNOR 

1200439 
Versailles Water System 
A ttn: Jerry Holt 
P 0 Box 625 
Versailles ICY 40383 

RE: Capacity Limitations and 
Infrastructure Needs 

Dear Mr. Holt: 

A review of our records indicates that Versailles Water Plant has a treatment plant 
filtration capacity of 4.0 million gallons per day (MGD), however it has an approved design 
capacity of 3.16 MGD based on the limiting factor of two high service pumps with a capacity of 
2,200 gallons per minute (gpm) each and the potential of one to be out of service. Monthly 
operating reports indicate that the average daily production for four out of the past twelve months 
was greater than or equal to 3.16 MGD. Numerous days each month exceeded 3.16 MGD which 
indicates that both pumps were operating simultaneously to meet demand. 

Water permit #0258 allows for withdrawal of up to 3.2 MGD from Pool 5 of the 
Kentucky River. Average withdrawals during 1998 were 2.949 MGD or 92% of the permit 
allowance. 

Although Versailles Water System can purchase up to 3.0 MGD of treated water from 
Kentucky American Water Company during peak demand period 

ntinuing ability to provide 
acity issues. 

A water line extension sanction is normally issued when the average water production 
for the most recent 12 months exceeds 8.5 percent of the design capacity, or the rqaximum daily 
prodhction is consistently greater than or equal to 95% oftlie design capacit>’. i r  111c average 
production is greater than or equal to 9.5% of the design capacity, a tap-on ban is issued. 
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Letter to Versailles Water System 
Page 2 

During the nine months ending with May 1999, the average production of the Versailles 
system was 3.054 MGD, or 76.3% of the 4.000 MGD filtration capacity, and the daily pumpage 
exceeded 90% of the filtration capacity on 39 days. If the production is compared with the 3.1 6 
MGD limited design capacity, the average production is 96.6% of the plant’s capacity. Rapid 
growth in demand is indicated by comparing the production during May 1999 (103,200,000 
gal1ons)with the production of May 1998 (97,950,000 gallons), an increase of 5.4%. 

It should also be noted that total production indicated in the Monthly Operating Reports 
(MORs) for July and August 1998 indicate significantly reduced production during those 
months, but do not indicate that water was purchased during this period. I t  is important that all 
future MORs include data on the amount of water purchased. 

nal source of d 
water must be obtained. 

Please submit to this office, within one month of receipt of this letter, information 
detailing how the Versailles Water System plans to ensure an adequate supply of potable water to 
existing and fbture customers. At such time, a determination will be made whether a water line 
extension sanction will be imposed on the public water system. 

Future projects submitted for approval will be denied if the resulting water demand 
would exceed the water treatment plant’s ability to produce sufficient quality and quantity of 
potable water. 

If this office can be of any further assistance, please contact Jerry O’Bryan at (502) 
564-3410, extension 5 16. 

Sincerely, 

Vicki L. Ray, Manager 
Drinking Water Branch 
Division of Water 

VLR:GPO 

C: Frankfort Regional Office 
Drinking Water Files 
Tom Skaggs, Plans Review 



Ms. Vicki L Ray 
Manager 
Drinking Water Branch 
Division of Water 
14 Reilly Road 
Frankfort, KY 40601 

Dear bls. Ray: 

801 Corporate Drive 
Lexington, KY 40503 
Tt;l606 123-3999 
FLY 606 I 253-8917 

Engineering Arlington, TX 
Architecture Cincinnati, OH 
PLanning Indianapolis, IN 
GIs  huisv i l le ,  KY 
Aviation Consultants Nashville, TN 

GRW Engneeru, Inc. 

July 23, 1999 

Re: Preliminary Engineering Report 
Water Treatment Plant Expansion 
City of Versailles, Kentucky 

The purpose of this correspondence is to respond, on behalf of the City of Versailles, to your July 
6, 1999 letter to Mr. Jerry Holt regarding capacity limitations and infrastructure needs. As I’m sure you 
are aware, the City of Versailles is very well aware of the situation regarding their increased water 
production and has taken measures to address this situation. GRW Engineers, Inc. is presently under 
contract with the City of Versailles to perform a Preliminary Engineering Repon for the expansion of the 
Versailles water treatment plant. We have been in initial contact with Ms. Donna Marlin of your staff 
regarding this study and have left phone messages for iMr. Tom Skaggs of your staff. Specifically, we 
would like to respond item-by-item to the issues raised in your letter: 

1. We are confused by the 3.16 MGD rating given to the Versailles water plant., particularly 
since you referenced a limitation in the I g h  service pumping capacity. Both existing high 
services pumps were initially rated for 2,800 gpm (4 MGD) to correspond with the current 
treament plant. capacity. Naturally, wear has slightly reduced rhe capacity of these pumps, 
but not to the 2,200 gpm capacity referenced in your letter. 

2. Based on our preliminary fmdings, all of the unit processes in the Versailles water 
treatment plant were designed for a capacity of 4 MGD based on the design criteria at the 
time of the most recent expansion. Practically, the City caa only run at a maximum 
capacity of about 3.6 MGD, factoring in down time for backwashing, maintenance, etc. 

3.  The City has completed (or is in the process of completing) an application for an increased 
water withdrawal quantity. 

4. As you are aware, the City of Versailles currently relies on &lie purchast: of water from 
Kentucky-American Water Company during periods of high usage. The City understands 
that this is not a desirable situation and realizes that there are capacity issues affecting 
Kentucky-American. It is the intention of the City to address long-term capacity issues in 
the above-referenced Preliminary Engineering Report. 



Ms. Vicki L Ray 
Page 2 
July 19, 1999 

5 .  In evaluating the applicability of a water line extension sanction, the City feels that their 
production capacity (3.6 MGD) should be increased by the amount of water chat can be 
reliably provided by Kentucky-American, as with any utility who purchases wholesale 
water. KAWC has committed, in writing, as to the quantity of water thar can be provided 
to Versailles. 

6. The City is currently in [he process of repairing instrumentation that will allow them to 
obtain daily readings as to the quantity of water purchased from Kenmcky-American. 
Once this equipment is repaired, this information will be included on the Monthly 
Operating Reports. 

As stated previously, the City recognizes the need to immediately address capacity issues regarding 
the supply of potable water and are taking prudent measures to address this situation in an expeditious 
manner. We anticipate that the Preliminary Engineering Report will be complete by the end of August for 
submittal to your office for review in September. In addition to the Preliminary Engineering Report, the 
City currently has three construction projects underway: (1 )  a new 750,000 gallon elevated water storage 
tank, (2) renovations to two of the existing fiters at the water plant, and (3) improvements to the raw water 
intake pumping station. 

During our relatively short relationship with Versailles, we have seen a commitment from the 
Mayor and Council to make the tough decisions and "do the right thing" regarding their utility systems. 
We feel that their cornrnitment is obvious in their ongoing work and in their plans for the future. 

Hopefully, this letter will meet your requirement for a response from your correspondence. Should 
you have any questions or comments, please do not hesitate to contact me or k f r ~  Bart Miller, the 
Versailles Public Works Director (606-873-2245). 

Very truly yours, 

Brad M o n t g 2 m e o . E .  \J 
Project. Manager 

cc: M r ~  Bart Miller 
Mr. Jerry Holt 
Mr. Tom Skaggs 





JAMES E. BICKFORD 
SECRETARY 

PAUL E. PATTON 
GOVERN o R 

COMMONWEALTH OF KENT~JCKY 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 
ESOURCES AND ENVlRONWIENBAL ROTECTION CABINET 

FRANKFORT OFFICE PARK 
14 REILLY RD 

FW,I\Ii<FOi-i I ic'i 4060 I 

June 4, 2001 

Jason Walton, Superiiitendent 
Versailles Water System 
196 South Main 
Versailles, Kentucky 41 3 83 

RE: DW #1200439-01-001 
Preliminary Engr. Report 
Versailles WTP 
Woodford Co, Kentucky 

Dear Sir: 

We have reviewed the preliminary report for the above referenced project. The 
plans include increasing tlie capacity of the Versailles Water Treatment Plant (WTP) from a 
4.0 MGD (million gallons per day) to a 10 MGD (6944 gpm) treatment plant facility. This 
will be achieved by tlie installation of the following: two new 6 MGD raw water pumps to 
work in conjunction with the existing 4 MGD pumps or two new 10 MGD pumps to replace 
the existing purnps; two new trains of Actiflo units; 30-miiiute post-Actiflo contact basin; 
six new dual media sand filters (176.78 ft2/filter), and a new 900,000-gallon clearwell to 
work in conjunction with the existing 608,766-gallon clearwell. This is to advise that the 
Preliminary Eiigiiieering Report for the above referenced sub,ject is acceptable as of this date 
with tlie following coniineiits and stipulations: 

1.  The plans shall be in accordance with tlie Interim Enhanced 
Surface Water Treatment Rule and the proposed Long Term 
1 Enhanced Surface Water Treatment Rule including, but not 
limited to, coiitiiiuous recording turbidimeters. 

2. The plans shall be in accordance with all current OSHA 
requirements, iiicludiiig but not limited to Hazard Working 
Signs, First Aid Stations, and sanitary facilities. 

CD Printed on Recycled Paper 
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Preliminary Engineering Study 
Versailles WTP 
June 4, 2001 
Page 2, of 3 

3. Based on peak water purchased and produced for all of 
Woodford county now (approximately 6 MGD), the design 
of a plant rated for 10 MGD for future growth up to year 
202.5 seenis reasonable. TJsiiig the population projection for 
[lie county lip lo year 2025 piovidcd, a 10 MGLI plaiil wouitl 
liave approximately 26% extra capacity in 2025. 

4. Due to tlie effectiveness of the Actiflo unit to remove total 
organic carbon, increased cost, and additional sampling 
required, the DOW does not recoinmend the use of chlorine 
dioxide as the primary disinfectant. 

5. Ten States Standards does not require, aiid the DOW does 
not require or recornmend two day tanks for each chemical 
fed in tlie plant. 

6. Ten States Standards recommerids, but does not require, 30 
days of storage for each chemical used in tlie plant. The 
DO W recornmerids deterrriining tlie volunie of each chemical 
in the traispoi-tation vehicle providing the chemical, and 
having a storage talk with that volume available at tlie plarit 
to minimize transportation cost of the chemical. 

7. If non-conventional filters are used, the DOW must approve 
the selected filter design. They must be designed so that a 
coinpreliensive performance evaluation of the filters can be 
prefoimed periodically. 

8. Regarding adding phosphates before the filters to prevent 
iniiieral build-up on the filter media, iron and manganese 
should be in the oxidized noli-soluble state by the time they 
get to tlie filters aiid can be easily removed by proper 
backwash. Calcium carbonate can foul the sand and 
anthracite, but its precipitation is very pH dependent. This 
can and should be prevented from happening by carrying as 
low a pH as possible through tlie filters and adjusting the pH 
in the clearwell. To get tlie best TOC removal, the water 
should go through the Actiflo at a low pH. This in itself 
would reduce the possibility of calcium carbonate fouling. 
Feeding phosphate ahead of the filters would not be tlie way 
to keep them clean and could increase combined filter 
effluent turbidity readings. 



Preliiiiiiiary Eiigiiieeriiig Study 
Versailles WTP 
Julie 4, 200 1 
Page 3 oE3 

This letter should iiot be coiisti-ued as filial approval, as detailed plaiis and 
specifications inust be submitted for review wheii they become available. If filial plans aiid 
specifications are not submitted within one year from the date of this preliiiiiiiary approval, 
the approval shall expire. If you have any questions please feel free to call Ralph E. 
G u ~ i i ~ y ,  Pii c t ~  502,/564-2225, exleiision 422. 

Sincerely , 

U 
Vicki L. Ray, Manager 
Driiilting Water Branch 
Division of Water 

JST:REG:rg 

c: GRW Engineers, Inc. 
Frankfort Regional Office 
Drinking Water Files 





JAMES E. BICKFORD 
SECRETARY 

PAUL E. PATTON 
GOVERNOR 

COMMONWEALTH OF KENTUCKY 
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION CABINET 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 
FRANKFORT OFFICE PARK 

14 REILLY RD 
FRANKFORT KY 4060 I 

August 28,200 I 

Mr. Jason Walton, Superintendent 
Versailks Water Tystem 
136 Snuel hlriirl 
Versaiiles, KY 41383 

RE: PWSID #I200439 
Versailles Water Treatment Plant 

Dear Mr. Walton. 

This letter is to advise that the Drinking Water Branch (DWB) has been monitoring the water production 
perations at the Versailles water treatment plant (WTP). The WTP’s design capacity is limited to 3,456.000 gpd 
ue to the vrrent rating of the plant’s raw water pump, four high service filters, and high service pump. The city of 

Versailks also has a ccntract to purchase two million gallons of water per day (gpd) from Kentucky-American Water 
Company. Ccrnibiiietl with the purchase agreetnent, the quantity of drinking water available to the city is 5,456,000 

Monthly operating reports for the period July 2000 through June 2001 indicate that the Versailles WTP’s 
average daily production is 2,954,305 gallons per day (gpd). This average represents 85.48% of the plant’s 
operational capacity. During seven (7) months of this period, the plant’s production level exceeded 85% of design 
capacity Four (4) of those monthly production levels equaled or exceeded 90%. A copy of the computations is 

Line extension sanctions are normally issued when the average daily production rate exceeds 85% of a 
W TP’s design capacity. A line extension sanction prohibits any water line extension that increases the demand on the 

system. It does not prohibit the connection of customers to existing water lines When this rate reaches 95% of 
capacity, the DWB considers imposing a tap-on sanction on the system. A tap-on sanction prohibits the connection 
of any new customers to the water system. Sanctions are lifted when the supply (capacity) problems that necessitated 
their imposition aue corrected. 

-,,---- ...--1 3+y.y h :at d x s  cet pckibit tute;lsi~)n:: t‘”r 4~ ? w y e  nf impoving flows 2nd pressures in the distribution 

Given that the WTP filters cannot exceed 5 brpdft’ ,  the city must monitor the operations at the WTP and 
supplement the system’s demand by either purchasing water or other means to ensure that the current customers have 
a reliable source of available drinking water. The DWB will continue to monitor the situation Should the system 
exceed either the 85% of the water available to the system or the approved filter rate and riot supplement the demand, 
sanctions may be imposed. 
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Versailles Water Treatment Plant 
August 8,2001 
Page 2 

The DWB is available upon request, to provide Versailles with technical assistance in relation to this 
matter. The city may enter into a voluntary agreement witli the DOW in order to develop a proactive plan. During 
the monitoring period, we encourage the city to inform us of its progress. In these ways, Versailles should be able to 
proactively plan its hture growth so that anticipated customer demand will not exceed the ability of the system to 
provide service to its customers 

If you have any questions, please contact Bill Averell or Donna Marlin at (502) 564-3410, extensions 556 
or 541, respectively. 

Sincerely, 

Vicki L. Ray, Manager 4 
Drinking Water Branch 
Division of Water 

V1R:DSM:wha 

Enclosure 

C: Woodford County Health Department 
Division of Plumbing 
GRW Engineers 
Frankfort Regional Office 
Drinking Water Branch Files 
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HENRY C. LIST 
SECRETARY 

PAUL E. PATTON 
GOVERNOR 

COMMONWEALTH OF KENTUCKY 
NATURAL RESOURCES AND ENVIRONMENTAL PROTECTION CABINET 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 
FRANKFORT OFFICE PARK 

14 REILLY RD 
Filb\l\iitF-Ciii~ 10' 4 O G O  1 

January 2,2003 

Alan A. Bryan, PE 
GRW Engineers, Inc. 
80 1 Corporate Drive 
Lexington, Kentucky 40503 

RE: DW #1200439-03-001 
Water Treatment Plant Expansion 
Versailles, Kentucky 

Dear Mr. Bryan: 

Plans for the above referenced project have been received for review by this office. 
Additional items remain to be submitted for the completion of this review. 

1. A letter from the public water supply involved stating that 
they have reviewed the project and that the plans as 
submitted are acceptable to them. 

2. Plans must be prepared by a professional engineer, registered 
in the Comonwealth of Kentucky, and bear his seal, signed 
and dated. As a rnini~num, a new CG-W sheet €or each copjj 
of the project submitted, bearing the required seal, signed and 
dated, must be forwarded to this office. 

EDUCATtOW 
PAYS 
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Versailles WTP Expansion 
January 3,2003 
Page two 

Final review of this project cannot be completed until the above information has 
bcen received. These plans will be held, pending review, by ihis ofice. I F  the additiaid 
information is not received within thirty (30) days, the project may be returned without 
approval. If you have any questions please feel fkee to call Mike Riley, PE at 502/564-2225, 
extension 592. 

Sincerely, 

Laura Meade 
Plan Review Section 
Drinking Water Branch 

C: Versailles Mun’l W/S System 
D e g  Water Files 





HENRY C. LIST 
SECRETARY 

PAUL E. PATTON 
GOVERNOR 

COMMONWEALTH OF KENTUCKY 

D E PART M E NT F 0 R E. NV I R 0 N M ENTAL P R OT E CTI 0 N 
FRANKFORT OFFICE PARK 

14 REILLY R D  

ESOURCES AND ENVIRONMENTAL PROTECTION CABINET 

FRANKFORT KY 4060 1 

January 3,2003 

Michael Jacobs, PE 
GRW Engineers, h c .  
80 1 Corporate Drive 
Lexington, Kentucky 40503 

RE: DW #1200439-03-002 
Raw Water & High Service Mains 
Contract 2 
Versailles Mun’l W/S System 

Dear Mr. Jacobs: 

Plans for the above referenced project have been received for review by this office. 
Additional items remain to be submitted for the completion of this review. 

1. A letter f?om the public water supply involved stating that 
they have reviewed the project, that they can and will provide 
the necessary water, and that the plans as submitted are 
acceptable to them. 

2. A hydraulic analysis simulating a peak domestic demand to 
detennine that a minimum of 30 psi shall be available at the 
discharge side of all customers meters. Customer demands 
need to be estimated based on existing records. If customer 
records are not available, the Division of Water suggests that 
ten times the square root af the total number of residential 
customers be used in the calculation of peak demand 
conditions. 

. .  ,. . .  AII rilCil37s1s siriltl!L?l;:lb ;I ~?(Ls,. ->st,!riAL 1 2 ;L 3.5 P L / ~ c ~  ILIC 
velocity for flushing while maintaining 20 psi at all points. If 
this condition cannot be met, an analysis shall be made to 
determine the maximum amount of flow available for 
flushing while maintaining 20 psi at all points. 

cx) Printed on Recycled Paper 
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Contract 2 
January 3,2002 
Page two 

Note -- these analyses need to include existing water lines 
back to the nearest water storage tank or booster pump station 
serving the area or a 2-point flow test near the proposed 
connection point. A map with the elevation and location of 
the two points used in the 2-point flow test shall be included 
with the results of the test. 

Listed below are submittals that are considered acceptable and unacceptable to the 
Division of Water: 

Acceptable Hydraulic Analysis Submittals include: 

1. A computerized hydraulic model including the proposed 
water line, based on a 2-point flow test or existing 
infi-astructure, demonstrating the ability of the proposed lines 
to meet our peak demand condition and/or flushing condition. 
This subrnittal shall also include a node diagram or map 
showing how the model correlates to the actual system. The 
model does not have to include the entire system, only the 
infiastructure that would be affected by the proposed water 
line needs to be included. 

2. Results of a 2-point flow test conducted near the point of 
connection to the existing system. This submittal shall 
include static pressure readings and elevations at both points, 
a flow rate at the flushing point, a residual pressure at the 
monitoring point, and a location map showing where the 
points relate to the proposed water line. 

3. Computerized or hand calculations, considering existing 
infrastructure as well as proposed lines, demonstrating the 
ability of the proposed lines to meet our peak demand 
condition and flushing condition. These submittals shall 
include a diagram or map showing what lines are being 
( - w T j + 3  ri-1 i,? f i t :  cn!r~rls:lon,, 

4. For projects that don't require a PE seal, we will accept a 
breakdown of the existing infjcastructure serving the proposed 
water line. 



Contract 2 
January 3,2002 
Page three 

Unacceptable Hydraulic Analysis Submittals include: 

1. Pressure recorder information only. 

2. An engineer's opinion of the performance of the proposed 
water line, with or without an engineer's seal. 

3. Multiple single point flow tests in the vicinity of the proposed 
water line. 

4. Computer models with a 1 -point flow test as the basis. 

5. Demonstration of the ability of the proposed water line to 
meet the peak demand condition but a request for an 
underserved designation without supporting calculations. 

Final review of this project cannot be completed until the above information has 
been received. These plans will be held, pending review, by this office. If the additional 
information is not received within thirty (30) days, the project may be returned without 
approval. 'Ibis type of information will be required on all future submittals. If you have any 
questions please feel free to call Matthew Raker at 502/564-2225, extension 574. 

Sincerely, 

Laura Meade 
Plan Review Section 
Drinking Water Branch 





Mr. Matthew Baker 
Plan Review Section 
DOW/Drinlcing Water Branch 
14 Reilly Road 
Frankfort, ICY 40601 

801. Coipomte Diive E 11 gi ne ei in g 
Lexington, KY 40503 Arcliitectuie Cincinna~i, 01-1 
Tel 859 I 223-3999 Planning Indianapolis, IN 
Far 859 I 223-8917 GIS L,ouisville, ICY 

Aviation Consultants Nashville, TN 

GRW Engineers, Inc. 

Ailington, T S  

Januaiy 15,2003 

Re: High Service Water Main 
Versailles, ICY 
GRW Project No. 27 10-05 

Dear Nr .  Baker: 

Enclosed for your review are two (2) copies of the hydraulic analysis for the above 
referenced project, as requested in our phone conversation on January 13,2003. 

This project consists of a 24” high service main that will run parallel with an existing 16- 
inch diameter pipeline fi-om the Water Treatment Plant to the Highland Ave. Wates Tank. The 
project has been design to allow the existing system to remain in service until the new water line 
has been tested and flushed. The attached model shows that the high service pumps can supply 
the 2.5 ft/sec flushing velocity as required by the Division of Water to flush the proposed 24-inch 
water main while maintaining a minimum of 20 psi on the system. 

If you have any additional questions or comments, please do not hesitate to call me. 

Very truly yours, 

Michael Jacobs, P.E. 
Project Engineer 

MLJ 

Enclosures 

cc: Mr. Bruce Southworth 





Floodplain Management Section 
Division of Water 
14 Reiliy Road 
Frankfort, KY 40601 

801 Corporate Drive Engineering Arlington, TX 
Lexington, KY 40503 Architecture Cincinnati, OH 
T e l 8 5 9  I 223-3999 Planning Indianapolis, IN 
Fax 859 1223-8917 GIS Louisville, KY 

Aviation Consultants Nashville, TN 
GRW Engineers, Inc. 

February 27,2003 

Re: Water Treatment Plant Expansion - 
Contract No. 1 
Raw Water and Iligh Szrvice h h i s  - 
Contract No.2 
Versailles, Kentucky 
GRW Project No. 2710 

To Whom it Concern: 

We are respectfully submitting, for your review, one (1) Application for Permit to Construct 
Across or Along a Stream, two (2) sets of plan drawings (for each above referenced Contract) depicting 
the proposed disturbance area along the Kentucky River Bank. 

If you have any questions or are in need of W h e r  information, please do not hesitate to contact 
me. 

Project Engingr 

cc: Mr. Bnice Southworth, City of Versailles 





Mr. Mathew Baker 
Drinking Water Branch 
Division of Water 
14 Reilly Road 
Franlcfort, KY 40601 

Arlington, TX 801 Corporate Diivci Engineering 
Lexington, K Y  40503 Architecture Cincinnati, 01-1 
Tel 859 1223-3999 Planning Indianapolis, IN 
Fax 859 1223-8917 GIS Louisville, KY 

Aviation Consultants Nashville, TN 
GRW Engineers, Inc. 

March 25,2003 

RE: Water Treatment Plant Expansion 
Contract No. 1 
City of Versailles, KY 
GRW Project No. 2710-04 

Dear Mr. Baker: 

Please find enclosed, as requested from our March 18,2003 meeting on behalf of the City 
of Versailles, are three (3) sets of revised plans for above referenced project. 

Should you have any other questions, please do not hesitate to contact me. 

Sincerely, 

Alan /* A. Bry 
Project Engineer 

Enclosures 

cc: Mr. Bnice Sauthworth 





Mr. Matthew Baker 
Plan Review Section 
DOW/Drinking Water Branch 
14 Reilly Road 
Fraizkfort, KY 40601 

801 Coiporate Drive Engineering Arlington, TX 
Cincinnati, OH Lexinglon. I<Y 4,050.'3 Aichitectuie 

Tel 859 1223-3999 Planning Indianapolis, IN 
Fax 859 1823-8917 GIS Louisville, KY 

Aviation Consultants Nashville, TN 
GRW Engineers, Inc. 

March 26,2003 

Re: High Service Water Main 
Versailles, KY 
GRW Project No. 27 10-05 

Dear Mr. Baker: 

As we discuss today by phone, neither Bruce Southworth, with the City of Versailles, nor 
I received the approved plans and specifications, for the above referenced project, that were to 
have been returned to us. Therefore, please find the attached two (2) additional copies of the 
prints to be stamped with your approval and returned for our files. 

If you have any questions or cornrnents, please do not hesitate to call me. 

Very truly yours, 

Project Engineer 

ML, J 

Enclosures 

cc: Mr. Bruce Southworth 





HENRY c, LIST 
- SECRETARY 

PACJL E. PAr rnN 
G OVE.?N OR 

CQMMOE\I)NEALTH OF KENTCJCKY 
ESOURCES AND Eh1ROMMEIMTAL PROTECTION CABINET 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 
FRANKFORT OFFICE PARK 

14 REILLY Ro 
FRANKFORT W 40601 

February 10,2003 

Versailles Water System 
196 South Main 
PO Box 625 
Versailles, Kentucky 40383 

RE: DW #1200439-03-002 
Raw Water I$ Hi& Service Mslns 
Contract #2 
Woodford County, Kentuclily 

Dear Sirs: 

We have reviewed the plans and specifications for the above referenced project, 
The plans include approximately 3 1,327 feet of 24-inch DI water Line?. This is to advise 
that plans and specifications covering the above referenced subject are APPROVED with 
resped to sanitary features of  design as,of this date with the following stipulations: 

1. Upon completion of construction, disinfection shall be 
strictly in accordance with the procedure designated in the  
State Regulations, which reads as follows: 

“A water distribution system, including 
storage distribution aanks, repaired poirions 
of existing systms, or all extensions to 
existing systems, $ball be thoroughly 
disinfected before being placed into service, 
A water distribution system sball diginfect 
with chlorine or chlorine compounds, in 
awomts as to produce a concentrtttion of at 
least fifty (50) ppm and a residual of at least 
twenty-five (25) ppm at the? end of24-hours 
(24) and the disinfection shall be fallowed 
by a thorough flwhing,” 

New or ~epaired water distribution lines shall not be placed 
into sewice meil bacteriological samples Wen at the points 
specified in 401 KAR $:I50 Section 4 (2)  are examined and 
me shown to be negative following disinfection. 

F 
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2. All dead ad. lines must be provided with a properly sized 
blow-off assembly, flush hydrant or fire hychmt for 
flushing purposes. Flushing devices should be 8iZd to 
provide flows which will give a velocity of at least 2.5 feet 
p r  second in the water main. being flushed. Fire hydYaneS 
shall not be installed on lines less than s ix  inches in 
diameter or served by other lines less than six inches in 
diameter. No flushing device shall be directly connect 
any sewer. 

3, Water mains shall be laid at least 10 feet horizontally from 
’any existing or proposed sewer. A sewer is defined as any 
conduit conveying fluids other than potable water. The 
distance shall be measured edge to dge. In cases where it 
is not practical to mainticin a 10 foot separation, this office 
may allow deviation on ct case-by-case basis, if supported 
by data from the design engineer. Such deviation m y  
allow installation of the water main closer to a sewer, 
provided that the water main is laid in a separate trend or 
0x1 an undisturbed shelf located on one side of the sewer at 
such an elevation that the bottom of the water main is at 
least 1 t3 inches above the top of the 8eWef. This deviation 
will not be allowed for force mains. 

Water ]maim aossing sewers shall be laid lo po%pide 8 
mMnm verdcd dlistanca of 18 inches between the outside 
of the water main and the outside of the, sewer. This Shdl 
be the cage where the water main is eithep above or below 
the 6ewer. At crossings, one fill length of the w a h  pipe 
.shall be located 80 both joints will be as far ;from de S W ~  
as possible. Special structural support for the! waim and 
sewer pipes may be required. 

4. Chlorinaled water resulting fpam disinfection of tt‘elatmmt 
facilities and new, repaired, or extended distribution 
B - ~ J ” s ~ ; ~ _ s  S ~ t l  be d ~ q m e d  ir F TWITWT which, will not 
violate 401 5:031. 
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5 .  At high points in water mains where air can accumulate 
pmvisiom s h d  be made to remove the air by means of 
hydrmts or air relief valves, Automatic air relief valves 
shall not be used in situaeions where flooding of the 
manhole or chambsr may occur. 

6. Water lhes w i t h  a 200 foot radius of oil or gasobe lines, 
underground storage tanks, petroleum storage tanks or 
pumping stations shall be constructed of ductile: iron pipe. 
Pipe joint m a ~ ~ a l s  which are resistant to perneation of the 
petrolem pmducts shall be used %%$in the 200 foot radius. 

When this project is completed, the owner sball submit a 
written certification to the Division of Watm that the above 
referenced water supply facilities have been constructed 
and tested in accordance with the approved plans and 
specifications and the above stipulations. Such certificdon 
shall he signed by a licensed professional engineer. 

7,  

Tbis approval has been issued under the provisions of KRS Chapter 224 and 
regulations promulgated pursuant thereto. Issuance of t E s  approval does not relieve the 
applimt from the responsibility of obtaining any other approvals, pennits or l icmses 
required by this Cabinet and other state, federal and local agxmies, 

Unless constmc~on of ibis project is b e p  Within one y e a  fiom the date of 
d shall a p k .  If you have my ques~oms c o n c d g  this project, 

please contact Matthew Baker at 503584-2225, &mion 574, 

Sincepely, 

P 
Division of Water 
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C: QRW Engineers, Inc. 
woodford Planniftg and zoning 
Woodford County Health Department 
Frankfort Regional Office 
Drinking Water Files 





H E N R Y  C. LIST 
SECRETARY 

PAUL E. PATTON 
GOVERNOR 

COMMONWEALTH OF KENTUCKY 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 
FRANKFORT OFFICE PARK 

14 REILLY RD 

Apiil7,2003 

ESQURCES AND ENVlRQNMENTAL I$RQTECTIQN CABINET 

FtiANICI-OW I ICY 4060 I 

Versailles Water System 
PO Box 525 
Versailles, Kentucky 40383 

RE: DW #1200439-03-001 
Water Treatment Plant Upgrade 
WTP Expansion 
Woodford County, Kentucky 

Dear Sirs: 

We have reviewed the plans and specifications for the above referenced project. The 
plans include upgrading the existing water treatment plant capacity fiom 4 MGI) to 10.08 
MGD. The plans include: upgrading the raw water pump station, including replacing 
existing pumps with two 7,000 gpm at 375 feet TDH pumps; adding an Actiflo@ ballasted 
flocculation/ high rate sedimentation system with all associated equipment; upgrading 
chemical feed systems for potassium permanganate, acid, alum, fluoride, caustic, chlorine, 
and ammonia; converting existing settling basin to a chlorine contact basin; constructing a 
disinfection building with chlorine storage and feed facilities; adding 6 new rapid rate dual 
media filters; adding 900,000 gallons of clearwell storage; construction of a new kgh 
service/ backwash pump station with 7,000 gpm at 305 feet TDH high service pumps; 
construction of two new sludge lagoons; and all associated yard piping and appurtenances. 
This is to advise that plans and specifications covering the above referenced subject are 
APPROVED with respect to sanitary features of design as of this date with the following 
stipulations: 

1. The design capacity of this facility shall be limited to 10.08 
MGD (7,000 gpm). 

2. Chlorinated water resulting from disinfection of treatment 
facilities and new, repaired, or extended distribution 
systems shall be disposed in a manner which will not 
violate 401 KAR 5 0 3  1. 

Printed on Recycled Paper @ An Equal Opportunity Employer MIFID 
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4. Upon completion of construction, disinfection shall be 
strictly in accordance with the procedure designated in the 
State Regulations, which reads as follows: 

"A water distribution system, including 
storage distribution tanks, repaired portions 
of existing systems, or all extensions to 
existing systems, shall be thoroughly 
disinfected before being placed into service. 
A water distribution system shall disinfect 
with chlorine or chlorine compounds, in 
amounts as to produce a concentration of at 
least fifty (SO) ppm and a residual of at least 
twenty-five (25) ppm at the end of 24-hours 
(24) and the disinfection shall be followed 
by a thorough flushing." 

New or repaired water distribution. lines shall not be placed 
into service until bacteriological samples taken at the points 
specified in 401 KAR 8: 150 Section 4 (2) are examined and 
are shown to be negative following disinfection. 

5. The following comments regarding the fluoride feed facilities 
have been received from the Oral Health Program and must 
be addressed in the completed project: 

a. Bulk storage system shall be vented (with 
screen) to outside with sufficient containment 
area for chemical (HSF) spills. 

b. Chemical pumps should be sized to operate in 
the mid-range of their capacity to meet daily 
fluoride levels of 1 .O ppm fluoride. 

d. The plant shall provide proper operator's 
safety equipment (NIOSWMSHA approved) 
and a deluge shower and eye wash device. 
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e. Fluoi-idc iiijection pciirt valve shall he 
installed at 45 degrees in the lower half of the 
pipe. 

f. Material being used (corporation stop, foot 
valve, day tank, etc.) shall be compatible with 
HSF. 

g. The Office of Oral Health is to be notified upon 
completion of thw project. Facility must have 
approval prior to plant start-up. Their phone 
number is 502/564-3246. 

6. When this project is completed, the owner shall submit a 
written certification to the Division of Water that the above 
referenced water supply facilities have been constructed 
and tested in accordance with the approved plans and 
specifications and the above stipulations. Such certification 
shall be signed by a licensed professional engineer. 

This approval has been issued under the provisions of KRS Chapter 224 and 
regulations promulgated pursuant thereto. Issuance of this approval does not relieve the 
applicant flom the responsibility of obtaining any other approvals, permits or licenses 
required by this Cabinet and other state, federal and local agencies. 

Unless construction of this project is begun within one year flom the date of 
approval, the approval shall expire. If you have any questions concerning this project, 
please contact Matthew Raker at 502/564-2225, extension 574. 

Sincerely, 

Division df Water 
JWP:MAB 
Enclosures 



WTP Expansion 

April 7,2003 
Page four 

1200439-03-001 

C :  GRW Engii:cci-s 
Woodford County Health Department 
Frankfort Regional Office 
Woodford County Planning and Zoning 
Drinking Water Files 





HENRY C. LIST 
SECRETARY 

PAUL E. PATTON 
GOVERN OR 

COMMONWEALTH OF KENTUCKY 
ESOURCES AND ~ ~ V ~ ~ ~ ~ ~ ~ N ~ A ~  PRQTECTiQN CABINET 

DEPARTMENT FOR ENVIRONMENTAL PROTECTION 
FRANKFORT OFFICE PARK 

14 REILLY RD 
FHANKFoRr ICY 4060 I 

October 23,2003 

D Brad Montgomery 
Versailles WTP 
196 S Main St 
Versailles, KY 40383 

Re: KPDES No.: KYR10543 1 
Versailles WTP 
Permit Type: Phase I Construction 
MID: 4246 
Activity ID: APE2003000 1 
Woodford County, Kentucky 

Dear D Brad Montgomery : 

The discharges associated with the Notice of Intent letter you submitted have been approved for 
coverage under a “General Permit far Storm Water Point Sources in the Commonwealth of Kentucky.” This 
coverage becomes effective the date of this letter and will remain effective until the general permit expires or 
the Division of Water revokes coverage. During this period of coverage all discharges shall comply with the 
conditions of the applicable general permit. A copy of the applicable permit has been enclosed. 

Any questions concerning the general permit and its requirements should be directed to me at (502) 
564-2225, extension 448. 

Sincerely, 

Doug AUgeier, =DES Permit Writer 
WDES Branch 
Division of Water 

DA: da 

Enclosure 

os Printed on Recycled Paper 
An Equal Opportunity Employer MIFID 





Fred Siegelman 
Mayor 

(859) 8 73-4513 3 

Allison 3. White 
ClerldTkeasurer 
(859) 873-5436 

(859) 873-2245 “A Renaissance Kentucky City” 

Ms. Donna Marlin, P.E. 
Drinking Water Branch 
Diwision of Water 
14 ReiUy Road 
Frankfort, KY 40601 

July 22, 2005 

I CtUL U L  

William K. Moore 
City Attorney 
(8.59) 873-6207 

William Allen Love 
Police Chief 

(659) 873-3126 

Fmtt f i ie  Slzuch 
Fire Chief 

(859) 873-5829 

Re: High Service Water IvhinlRooster Station & 
Huntertown Rd Elevated Water Storage Tank 
Water System Improvements 
City of Versailles, Kentucky 
GRW Project No. 3 133 - Contracts “A” 62 “3” 

Our consulting engineering h, GRW Engineers, Inc., has forwarded under separate cover, 
plans and specifications fbr your review for the referenced project. The City of Versaitles has 
reviewed the plans, accepts the design and will provide water service to the project. 

If you have any fiunher questions or comments, please contact me. 

Public Works Director 

cc: Mr. Michael Jacobs, P.E. 

196 South Main Street, PO. Box 625, Versailles, Kentucky 40383 
(859) 873-5969 Facsimile 
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Ms. Donna Marlin, P.E. 
Drinking Water Branch 
Division of Water 
14 Keilly Road 
Frankfort, KY 40601 

801 Corpoiate Drive Engineering Arlington, TX 
Lexington, K Y  40.503 Archi tectui e Cincinnati, OH 
Tel 859 1223-3999 Planning Indianapolis, IN  
FLIX 8.59 I 223-891 7 GIS Knoxville, TN 

Aviation Consultants Louisville, KY 
GRW Eiigirieers, Inc. Nashville, TN 

July 22,2005 

Re: High Sesvice Water Main I Booster Station & 
Huntertown Rd Elevated Water Storage Tank 
Water System Improvements 
City of Versailles, Kentucky 
GRW Project No. 3 133 ,. Contracts “A” & “B” 

Dear Mr. Marlin: 

We have enclosed four (4) sets of plans and specifications (including one (1) set with original “wet 
stamp” and ori,oinal signatures) for the referenced project for your review and approval. Two ( 2 )  separate 
contracts are enclosed: 

Contract “A” - High Service Water Mains & New Booster Pumping Station 

Contract “By’ - Huntertown Road Elevated Water Storage Tank 

The following items are also enclosed relating to this submittal: 

1. Copy of the Water Line Submittal Checklist form which relates to Contract “A”. 

2. Copy of the hydraulic calculations for proposed water line construction, Booster Station 
and Elevated Tank which relates to both Contracts and is required by Water Line 
Distribution Submittal Checklist. 

3. 

4. Copy of a USGS Map. - 

Copy of the City of Versailles “L,etter of Acceptance” for Contracts “A” and “B”. 

List of existing customer addresses. - / ... 0 ?$9 P./” , 4 V L ! , ’ / & i 5  Li 7” d,Q /‘-Cf L/ &!) i 5. 

Your review and approval of the enclosed plans and specification is requested. Please call me if 
you have any questions concerning any of these items. 

- Very truly yours, 

4 d J f g J  
Michael Jacobs, P.E. 
Project Engineer 

i 

Enclosures 

cc: Mr. Bruce Southworth, Wlencl 



DRINKING WATER BRANCH 
14 REILLY ROAD 

FRANKFORT, KENTUCKY 40601 
DISTRIBUTION SYSTEMS CHECKLIST 

Utility: Citv of VersaiPles County: Woodford 
Address: 196 South Main Street 

'VersaiIIes, K'Y 40383 PWSID KO.- 

Engineer: Michael L. Jacobs Phone: m-223-3999 
Address: 801 Corporate Drii 

- Lexinton, KY 40503 Fax: 859-223-9419 
E-mail Address: mjacobs@minc.com 

To improve the effectiveness of the DOW's review process, please respond to all the 
applicable questions that follow and provide all of the requested information. 

Is this a federally funded project (i.e. SFtF or SPAP)? T\To 
Drinking Water State Revolving Fund 
US EPA Special Appropriation (Congressional) Grant 

If yes, has an Environmental Information Document been reviewed and approved? N/A 
If the project has been submitted to the State Clearinghouse for review, please provide 
the SA1 number: 
Identify all funding sources: Bonds and State Grant 

Provide a brief description for waterline projects with less than 10,000 linear feet (at a 
minimum identify the various line sizes, corresponding lengths and cost estimate): 
See Attached Proiect description 

All other Distribution projects should be accompanied with a detailed project description. 
See Attached Project description 

Is your system currently under any type of waterline or sewer sanctions? 
If yes, please submit an exception request and attach supporting documentation to justify 
its approval. 

If another utility will serve the proposed project, provide the name and the PWSID No. 
t: 

Utility: N/A. PWSID No. 

Identify the number of new customers and their projected demand? The Citv currently 
has request for several developments, approximatelv 2,500 homes, that are awaiting 
the completion of this new pressure zoning proiect. (2,500*400 Ppd = 1,000,000 gpdl 

mailto:mjacobs@minc.com


Identify the number of existing residents; and their projected water demand, that may get 
served as a result of this project? Please see attached report of exisling home and 
their yearlv water usage. 

Identify the total number of customers in your service area? 1,568 existing and 
apDroxinnatelv 2.500 proposed customers. 

Regulation 40i I U R  8.100, iequiies ilie subirlltial of [lie I’ollowing: 

Four (4) copies of detailed plans and specifications (no larger than 24” X 36”) that 
depict the mains’ sizes and type of material, valves, master meters, storage tanks, pump 
stations, a vicinity map, stream crossing and road crossing details. 

Please submit a United States Geological Survey quadrangle map, which shows the 
project location. 

Projects with cost in excess of $2,000 shall be prepared, stamped, signed and dated by a 
Professional Engineer. 

Projects that propose to provide water service to existing residences shall submit names 
and addresses of all existing residences. 

Fee. Projects funded by a municipality, water District, or other publicly owned treatment 
works are exempt from the fee. If your project involves the extension of less than 10,000 
feet of waterlines, then the applicable fee is $ 150. Projects that involve more than 10,000 
feet of lines or the addition of pump stations or tanks have $325 applicable fee. 

A signed letter of acceptance from utility, which states the utility has reviewed and 
approved the plans and specifications and agrees to serve the proposed project upon 
completion. If the utility is a purchaser and the project demand is greater than 10,000 
gallons per day, please submit a valid water purchase contract and acceptance letter from 
the seller. 

Engineering calculations; demonstrate the availability of 30 psig at the discharge side of 
each proposed connection under peak demand conditions and the ability to flush the lines 
using 2.5 Wsec flow, while maintaining 20 psig throughout the distribution system. 

Projects that propose the addition of storage tanks should be accompanied with 
engineering calculations, which demonstrates a complete fill and drain cycle every 72 
hours. Also identify each tank’s location coordinates. 

New or upgraded pump stations require the submittal of pump sizing calculations and the 
proposed pump’s characteristics curve along with the efficiency, horsepower and NPSHR 
data. Also identify each pump station’s location coordinates. 

DEP-7 102, Revised 611 0104 by SA 

2 o f 2  

c 



July 20, 2005 

Re: High Service Water Mains Sr, New BoostGI l’ump Slatioli - Cloii1rac;i 
Huntertown Road Elevated Water Storage Tank - Contract “B” 
Water System Improvements 
City of Versailles, Kentucky 
GRW Project No. 3 133 

To Whom It May Concern: 

The City of Versailles is preparing to construct a water improvement project. This project 
will create a new hydraulic pressure zone to serve the southeast end o f  the City. Please see the 
attached drawing, Figure 4-2 from the City’s Water Distribution System Master Plan. This new 
pressure zone will provide elevated water storage to a growing area of town currently being served 
by the City’s three (3) existing booster pump stations. 

The project will included: a new 1 million gallon elevated water storage tank, a new 2,000 
gpm water booster pump station, 13,130 LF o f  24” DI water main, 1 ,O 15 LF of 1 6” DI water main, 
6,650 LF of 12” DI water main and 440 LF of 8” DI water main. 

The coordinates of the new tank are 38’ 01 ’ 49.8” latitude 84” 42’ 09.9” longitude and the 
coordinated of the new pump station are 38’ 01 ’ 55.2” latitude 84” 42’ 12”longitude. Also you will 
find attached a copy of the pump sizing calculations and pump curve for the proposed pump station. 

Should you have any questions or comments, feel free to contact me. 

Very truly yours, 

f 

Michael Jacobs, P.E. 
Project Engineer 

Enclosures 

i 
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Natural Resources and Environmental Protection Cabinet 
ental Protection 

ivity: CIN200.50002. Inspection 

Lead Investigator: Singleton, Deborah 

Agency InterestRermit ID: 4247 
Agency Interest Name: 
Agency Interest Address: 5265 Tyrone Pike Program: Wastewater 

Type of Agency Interest: 
Agency Interest Contact: Title: Phone: 
Purpose: Inspection 
Inspection Type: WW Stormwaiei - Construct 

Inspection Date: 12/21/2005 Start Time: 08:OO AM End Time: 0830 AM 
Latitude: Longitude: 

Coordinate Collection Method:Decimal Degrees 
Incident ED(s): 

Versailles Water System 

Versailles, KY 40383 County: Woodford 
WATER-Public Water System (22 13) 

General Comments: 
This inspection pertains to KPDES Permit #KYR105431 I This permit was issued for the construction of water mains at the 
drinking water treatment plant and into the city of Versailles. The construction activities associated with this permit have been 
completed. The site has been stabilized with no evidence of soil erosion or migration. 
Person(s) Interviewed: 
Name Organization 

n Waltan I Plant Superintendent I 

A I  Name: Versailles Water System Activity: CIN20050002 Page 1 of4 



Status/Comments: 

Sta 

C 
I_ 

___ 

G 

___ 

E 

___ 

E 

__ 

I Requirement 

The facility has obtained the necessary Division of 
Water permit for this type of activity. KPDES 
permit #KYR10543 1. 
'The COilbtv tictioil wtiviiics ussticiliiC:d iviih t1ii.j 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filec 
with the Division of Water. 
The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filec 
with the Division of Water. 
The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filec 
with the Division of Water. 

Has the facility obtained all necessary permits and license?.40 1 
KAR 5:065 Section 1 

permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filed 
with the Division of Water. 

lias tliz stoiiiiwatei UMP plan beer1 devdopecl according to good 
engineering practices? Does it adequately identify potential 
sources of pollution? Is the BMP plan being adequately 
implemented? "401 KAR 5:065 Section 2(10) 

Does the BMP plan provide an adequate description of the 
maintenance procedures for all control measures?.40 1 KAR 5:065 
Section 2( 10) 

Are inspections being completed at the facility as required? Are th 
inspections being adequately documented? As a result of the 
inspections, are the necessary revisions being implemented within 
the required time frame? .401 KAR 5:065 Section 2(10) 

Are the appropriate pollution prevention measures for non-storm 
water components being implernented?.40 1 KAR 5:065 Section 

Does the BMP plan adequately address spill reporting 
iirements? Is the facility in compliance with spill reporting 

,sirements?.4Ol KAR 5:065 Section 2(10) 

Does the BMP plan provide a clear description of what sediment 
and erosion control measures will be used? Does the plan state 
when these measures will be implemented?.401 KAR 5:065 Sectioi 

Does the BMP plan clearly describe all required components of the 
construction activity? If not, explain the deficiencies.401 KAR 
5:065 Section 2(10) 

Are additional requirements identified and addressed in the BMP 
plan? If yes, describe the requirements.401 KAR 5:065 Section 
2(10) 

Is the BMP plan signed by the appropriate authority? Is the BMP 
plan kept on site and readily available for review by Cabinet 
personnel? Are there areas of the BMP plan that require 
modification? If so, which areas need to be addressed? Have the 
required modifications to the BMP plan been made within the 
required 30 day timeframe?.401 KAR 5:065 Section 2(10) 

Results or Comments 

AI Name: Versailles Water System Activity: CIN20050002 Page 2 of 4 
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Status 

E 

[ Requirement 

I Was the BMP plan completed prior to the submittal of the NOI? 
5 the BMP plan implemented with the initiation of the 

. ~st ruc t ion  activities?.401 KAR 5:065 Section 2(10) 

Results or Comments 

The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filed 
with the Division of Water. 

Does the BMP plan include the required information as specified u 
Items A through H?.401 KAR 5:065 Section 2( 10) 

E 

Are all contractors/subcontractors being properly instructed in theu 
responsibility to implement all control measures identified in the 
BMP plan? Is this knowledge of responsibility being adequately 
documented? Does the BMP plan contain the proper contractor 
certification statement?.401 KAR 5:065 Section 2( 10) 

Does the facility maintain it's records for a minimum of 6 years? 
Where applicable, is the BMP plan maintained for a minimum of 1 
year after the termination of the permit? .401 KAR 596.5 Section 

The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filed 

Are Soil Stabilization Practices being implemented within the 
specified time frames? Are these measures adequate? If not, 
explain the deficiencies.401 KAR 5:065 Section 2(10) 
Are adequate Perimeter Structural Practices being implemented? I 
not, explain the deficiencies. Is/Are sediment basin(s) required for 
this site? If yes, are they properly sized? Are the basins being 

3erly maintained? Is sediment disposal from the basin(s) 
quately addressed in the BMP plan? Are 404/401 

permits/certifications required?.401 JSAR .5:065 Section 2( IO) 
Does it appear that solids are discharging into the waters of the 
Commonwealth? Is sediment being carried off-site by vehicle 
tracking? Is the facility in compliance with all waste disposal 
methods? .401 JLAR 5:065 Section 2(10) 
Are Storm Water managetnent devices being implemented? Are 
these measures adequate? If not, explain the deficiencies.401 KAR 
5:065 Section 2(10) 

I, 

E 

Are all discharges from this facility composed entirely of 
stormwater? Is the current general stormwater permit appropriate 
for the activities and discharges from the facility? If not, explain. 
401 KAR 5:080 Section 1(2)(c)2 
Is the current BMP plan effective in controlling the discharge of 
pollutants? If not, has the permittee amended the BMP plan as 
required?.401 KAR .5:065 Section 2(10) 

The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filed 
with the Division of Water. 

Is the current BMP plan acceptable, or is it in need of 
modification?.401 KAR 51065 Section 2(10) 

C 

C 

C 

ere a reason to modify the permit? If so) explain.401 KAR 

The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration a t  the time of the inspection. 
The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration at the time of the inspection. 
All discharges associated with this permit are 
composed entirely of stormwater. 

I ._ . / O  Section 6 time. A Notice of Termination needs to be filed with 
the Division of Water. 

[with the Division of Water. 
r - I  

AI Name: Versailles Water System Activity: CIN20050002 Page 3 of 4 
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Requirement I - -.-.- 
1 Is the facility in compliance with all specified requirements?.401 

R 5:OSS Section 5 

Istatus1 Results or Comments 

The construction activities associated with this 
permit have been completed. The site has been 
stabilized with no evidence of soil erosion or 
migration. A Notice of Termination needs to be filed 

n 

E - Not Evaluated 
V - Out of Compliance-NOV 

I - No Violations obs-but impending viol trends obs 
0 D - Out of Compliance-Violations Documented 

0 - Out of Comp-LOW non-recurrent Adm. or O&M 
Received By: Title: 

C - No Violations observed 

Delivery Method: 

AI Name: Versailles Water System Activity: CIN200.50002 

Date: 
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Mr. Bruce Southwoith 
Public Works Director 
196 S. Main St. Office 
P.O. Box 625 
Versailles, ICY 40383 

801 Coipoiate h i v e  Engineeiiiig Ailington, TX 
Lexington, KY 4,0503 Ai chi tectui-e Cincinnati, 01-1 
Tel859 1223-3999 Planning Indianapolis, IN 
Fax 859 1223-8917 GIS Ihoxville, TN 

Aviation Consultants Louisville, ICY 
GRW En,heers, Inc. Nashville, TN 

February 10,2006 

Re: Water Treatment Plant Expansion 
City of Versailles 
GRW Project No. 2710 
Versailles, ICentucky 

Dear Mr. Southworth: 

Please find enclosed the completed water withdraw permit for the above referenced 
project. Sign where indicated and forward on to where indicated on page 8. 

If you have any questions, or need hrther information, please do not hesitate to call. 

//' 

Project Engineer 

En clo sui-es 



14 Reilly Road Division of Water Frankfort, KY 40601 

Action Desired (check one): Division Use Only 

Pei i i i i  No. 
Revision to Permit 0258 

--- 

Applicant Information 
City of Versailles 
Name of Person or 0rganizati;;;;Reqiiesting Permit (This name will he on any permit resulting from this application.) 

196 S. Mainzt. Versailles KY 40383 I 

Street Address City State Zip Code 

Standard Industrial Classification (SIC) Code 

- 
Permit Request 

Why is this new permit /permit revision necessary? Water Treatment Plant Expansion. 

- - 
If facility uses multiple sources of water, complete one application form for each water source. 
If multiple sources are used, is this application for a primary or secondary source? (check one) 

Date proposed water withdrawals would begin 1/1/2006 
If facility constructed X or proposed ? 

Amount of water facility wishes to withdraw on an average operational day in each month. 
Give amounts the facility expects to use in gallons per day: 

Jan. 12,700,000 April 12,700,000 July j2,700,000 - Oct. 12,700,000 

Feb. 12,700,000 May 12,700,000 Aug. 12,700,000 Nov. 12,700,000 

Mar. 12,700,000 June 12,700,000 Sept. 12,700,000 Dec. 12,700,000 - 

Maximum Daily Pumping Rate: -7,000 qpm 

Please provide some detail regarding the proposed withdrawal amounts and the pumping schedule. 
The raw water intake structure will draw water from KY river pool #5 at approximate mile 85.1. The 
2 new raw water pumps are sized to run at 7,000 aDm (each). One new Dum13 has theabjlitv to run- 
in parallel with one of the existinq pumps to produce 12.7 MGD. _-- 

Please accurately complete the sections of this application that pertain to your source(s). Questions about this 
qpplication or the water withdrawal permitting program may be addressed to the Water Quantity Management 

xtion of the Division of Water at (502) 564-3410. 
I' 

DEP 7005 Revised 04/29/03 



THIS PAGE TO BE COMPETED BY SURFACE WATER APPLICANTS ONLY. 

Source of Water 
Location of Intake 

Woodford 38"OI ' 3 4 2  - 84°49'46c___ 
County Latitude Longitude 

Type of Source (check one) Stream X Impoundment Spring 

Name of Water Source Kentucky River --- -~ 
Stream Mile (if known) 85.1 

Describe Location if Stream Mile Is Unknown - ~ -  
Uater Supply Avai I a bi I ity 

Does this facility have access to records of stream flow? Yes No -___ x 
If yes, how long has flow data been collected? -. 

Method or device for recording flow?. -- - 
~ . -  

Describe data records. . 

llmpoundment (Complete only if withdrawal is from an impoundment.) 

NOTE: If the applicant shown on Page I does not own the impoundment, proof of permission to withdraw must be 

attached to this application. 

I Name of Impounded Stream (if applicable) Name of Impoundment Approximate Impoundment Volume 

- 
Name and Address of impoundment Owner 

Stream construction permit or dams inventory number (if known) 
How was volume determined? 

impoundment Drainage Area - 
If appearance is important, give maximum amount of drawdown permissible. 

Date Constructed 

~~- - 
IWithdrawal Statistics 

Is pump portable? Yes No X Rated Capacity of Pump 7,000 qDm - 
Provide elevation of each intake structure (in feet above mean sea level) 463.00 E: 473.00 

Depth of water over intake at normal pool or average flaws 20' & I-resDectivelv 

Minimum depth of water (over intake) required for operation 

(if applicable) 

(if applicable) 7' 

DEP 7005 2 Revised 04/29/03 



THIS PAGE TO BE COMPLETED BY GROUNDWATER APPLICANTS ONLY. 

I Source of water 
If the water source for this withdrawal is a well or field of wells, complete the following table (attach extra sheets if 
necessary). Number of wells 
If the source is a spring, complete Spring-fed Sources, page 7.  
If the source is not a well or a spring, attach a detailed description of the source and method of withdrawal. 

EXAMPLE 

Well # l  
37”31’22” N 
85’32’1 9” W 

0001-1 038 

A 

existing 

1 0” 

120’ 

80’ 

80’ - 100’ 

8” 

650’ 

60’ 

submersible 

100 gpm 

-- 

-- 

-_ -- 

--__ 

-- 

--. 

-- 

70,000 gpd 

Yes 

Johnson 

heatkool 

June 1996 

Yes - 

air ratary 

surging 
’Status: 

I County: Certified Well Driller (if drilled since 1985) I__ 

- 

--.- ~ 

1~ - --- 

- - ~ -  -~ 

-- 

- 

I_. 

- 

-I_ 

_ -  .I--- 

- _I-- 

- 

-- I -- 

-___ _- - 

--- 

- 

____ - 

lL--l____ 
A = Active; I = Inactive; P = Plugged; D = Dry 

Well ID 

Latitude 

AKGWA # 
(if known) 

Status* 
Existing or 

- 

Longitude ~ 

- ~ - - -  

I_ 

-- 

- 

Well Depth t-- 
Casing Depth 

Screened Interval 

”- Screen Diameter 

Elevation of Well 

Static Water Level 
Pump Type & 

- Location 

Pump Capacity 
Average Daily 
Withdrawal 

- Metered Y/N 

-_ Type of Meter 

Use of Water 
Date of Well 
Construction 

Log Available Y/N 

Drilling Method 
Well Development 

DEP 7005 3 Revised 04/29/03 



THIS PAGE TO BE COMPLETED FOR SPRINGFED SOURCES ONLY. 

- 
3pring-Fed Sources AKGWA # (if known) 

Spring Characteristics County: (if known) 

- Spring Name: - ~ -  

Spring OWW - - . _________ - __ __ 

--- I_-.I- -- Address: 

City: State: Zip Code: 

Intake Location: Latitude Longitude 

Describe Intake: - - ~ .  _I_- 

Spring Type: Seep . Gravity Bluehole (artesian) 

Is this spring the headwaters of a surface stream? Yes No 

If yes, what is the name of the stream? -_ 

Type of flow: Perennial Seasonal Intermittent 

Spring discharges from: Cave Rock - Fracture ___- Soil ~ Alluvium 

Mine Adit - Other 

Spring discharges into: Stream Pond or Lake Sinkhole Other 

Name of stream, pond, or lake -- 

Average Discharge (in cubic feet per second or gallons per day) 

How was flaw determined? Measured Type of Meter: 

Estimated Describe Calculations: 

Have any water (dye) traces been run to this site? Yes No -- 

If yes, complete the following. 

Name of Person Conducting Trace: 

Address: ~ _ _ . .  

City: ~ State: I_ Zip Code: 

Date of Trace: - - ~  Trace #: 

Are there other users of this spring? Yes No - If yes, give names, amounts, and type of use: 

~~ 

DEP 7005 Revised 04/29/03 4 



THIS PAGE IS TO BE COMPLETED BY BOTH SURFACE AND GROUNDWATER APPLICANTS. 

Other Intakes and Back-up Water Sources 

Other water withdrawal permits held by this facility (give water withdrawal permit numbers): 

- 0258 

Other, non-permitted intakes (give location and explanation): 

c 

-__ ~ - -  ---. -.- 
'ublic Water Supply Information (Complete only if the applicant is a public water supplier.) 

Number of People Served 23,000 

Water Treatment Plant Capacity 10 MGD 
Finished Water Storage Capability (number, type, and capacity): 

5 Million Gallons - - - ~  

Number of Connections Served 5,800 

Current Average Production 5.5 MGD 
- 

List the approximate percentage of water distributed to each of the following: 

Residential 35 Yo Public/lnstitutionaI % 

15 YO Other Yo Industrial -- 
Commercial 10 Sold to other water suppliers 40 Yo 

If water is to be sold to other water systems or suppliers, list them:* 

1. Northeast Woodford W.D.-- 

225 South Main St., Suite A 

Name of Supplier 

- 
Address 

Versailles, KY 40383 -- 

Gallons per day Sold 

2" -___.____- - 
Name of Supplier 

Address 

I_ 

Gallons per day Sold 

3. South Woodford W.D. 
Name of Supplier 

467 Wilson Avenue, Suite D 
Address 

Versailles, KY 40383 .---- 

-1 

Gallons per day Sold 

4. -- 
Name of Supplier 

Address 

Gallons per day Sold 

If additional water is purchased from other water systems, list them:* 

"-. 2. 1. _I _ _ ~ -  
Name of Supplier Name of Supplier 

-- 
Address Address 

Gallons per day Purchased Gallons per day purchased 

' 7005 -- r; Revised 04/?9/03 



THIS PAGE TO BE COMPLETED BY ALL APPLICANTS. I 
I Siting 

Attach a U.S. Geological Survey 71/2 minute quadrangle map, or a legible photocopy of ‘the portion of the map 
containing this site. USGS maps can be obtained from the Kentucky Geological Survey, 228 Mines and Minerals 
Resource Building, IJK, Lexington, KY, 40506 (phone 859-257-5500). Mark the map with the following information, 
where available: 
a. Surface intake or wells e. Wastewater discharge site(s) 
b. Pumping sites f. Dams and reservoirs 
C. R ~ w  M!atei” Sioi age iaciiiiix y. Service Bat.ii?dai ies 
d. Water treatment plants h. Back-up water si~pply intakes 

Give name of map quadrangle: -Tyrone, KY 

Mater Transfer from Intake to Discharge 

In the area below, sketch and label a map of the proposed water intake(s) and transfer of water at the permit site. 
(Sketch map may be drawn by hand and/or attached.) 
Include the following: 

a. 
b. 
c. 
d. 
e. 

Location of water intake site(s) 
Location of pump(s) and metering device(s) 
Course and direction of flow at the site (do not show flow inside of buildings) 
Course and amount of water being recycled 
Location of the discharge site(s) and average amount of water being discharged 

Gee attached drawings 

L __ 

Revised 04/29/03 DEP 7005 6 



\ I T H I S  PAGE TO BE COMPLETED BY ALL APPLICANTS. 11 

1 Water Use Information 

Purposes far which the water is to be used: 
For treatment at Water Plant for consumption. 
Major products or services, and production rate (if applicable): 
-I - _ _  . _- - - 
Does this facility have an emergency response plan for drought or other shortage? Yes ___ No - 
If yes, summarize the plan or attach a full description. 

I_ 

Storage Information 
Raw (untreated) water storage capability, specify storage ponds or tanks and city the capacity of each. 

Elevated #I  - 350,000; Elevated #2 - 50,000; Elevated #3 - 1,000,000; Ground Storaqe 2,000.000 
No raw water storaae. WTP site-storaae 1 million qallons - 

- -- .-- lDischarge Information 

Discharge to city sewer? Yes ____ No X 
If  no, give name of stream receiving discharge. Kentuckv River - 

P River mile or latitude/longitude. 85.1 County Woodford 

If this amount varies from average withdrawal, explain why. Decant from slide laqoons 
Method used to estimate discharge rate: . 

Discharge permit num hers: KYG640000 

Average amount of water returned (gallons per day) ~- 

-- - 

--- - I__- 

1 --- 
p g a t i o n  Information (Complete only if withdrawal is b&g used for maintaining grasses  or other plants.) 

Number of acres being irrigated: 
The average rate of application (for example, 2 inches per acre per week, May through August): 

__through 
time (day, week) month month 

Per 
area 

Per 
Inches or gallons 
(circle one) 

i Ownership Change 
Reason for Ownership Change: 

I I 
I 

Print Seller Name 

Signature of Seller 

Print Purchaser Name 

Signature of Purchaser 

I 
Revised 04/29/03 

L 
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Reporting of Water Withdrawals 

K R S  151 -160 requires that permit holders report actual water withdrawals. 

Provide the name and address of the contact person to be in charge of reporting actual withdrawals to the 
Division. 

Bruce Southworth 
Contact Person 

Public Works Director I_ 

Title 

iCS Swili iviairi Street. Veisailles, KY 40383 
Address 

859-873-2245 
Telephone 

How is withdrawal measured? (check one) Meter X Other (describe) 

List the make and model of meter: Mau-meter -- 

Age of meter 6 months Date of most recent calibration ~- 
Explain calculations for estimating daily withdrawal amounts. 

___.- -_I__- -__- I 

I 

Application Verification 

Bruce Southworth 
Name of Person or Organizatianal Representative Requesting Permit 

Title Public,Works Director 

SignatureC;O j, f &h-k-,\- q h . 2  -_ . -- Date / 6  -- / 3  - O 6 

If application is prepared by a consultant or other person independent of the facility requesting permit, provide 
contact information below. 

- hl - 

GRW Engineers, Inc. - Attn: Alan Brvan. P.E. ---- 
Name of consulting company or other organization 

801 Corporate Drive. Lexinston, KY 40503 - -_ 
Address 

859-223-3999 
Telephone 

If approved, who do you wish the permit be mailed to? X 
Consultant Applicant 

Mail completed application to: Watershed Management Branch 
Kentucky Division of Water 
14 Reilly Road 
Frankfort, Kentucky 40601 
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Ms. Donna Marlin 
Plan Review Section 
DOWDrinking Water Branch 
14 Keilly Road 
Frankfort, KY 40601 

801 Corporate Drive Engineering Arlington, TX 
Lexington, KY 4.0503 Architecture Cincinnati, OH 
Tel859 1223-3999 Planning Indianapolis, IN 

GIS Knoxville, TN Fax 859 I 223-8917 
Aviation Consultants Louisville, KY 

GRW Engineers, Inc. Nashville. TN 

June 11, 2007 

Re: High Service Mains and New Booster 
Pumping Station - Contract A & Huntertown 
Rd Elevated Water Storage Tank -Contract B 
Versailles, Kentucky 
GRW Project No. 3 133 

Dear Ms. Marlin: 

The purpose of this correspondence is to inform your office that, to the best of our 
knowledge, the referenced projects have been constnicted and tested in accordance with the 
provisions of the approved plans and specifications. 

Should you have any questions or comments, please feel free to contact me. 

Very truly yours, 

Michael Mobs ,  P.E. 
Project Engineer 

MJ:sw 

Cc: Mr. Bruce Southworth, 





RESPONSE #4 

The Versailles Water Treatment Plant on Lawrenceburg Road was originally constructed in 
1966. Its initial capacity was 1 Million Gallons per Day (MGD). 

It is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response is  true and accurate to the best o f  my knowledge, 
information, and belief formed after a reasonable inquiry. 

.- 
Bart Miller 
Public Works Director 
City of Versailles 





RESPONSE #5 

Around 1980, the capacity a t  Versailles Water Treatment Plant was apparently expanded from 
1 MGD to  2 MGD, due to  increased demand. City s taf f  has been unable t o  ascertain the specific 
details of this upgrade, including cost. 

In 1992, the Versailles Water Treatment Plant was expanded from 2 MGD to  4 MGD, 
due to  increased demand, at an approximate cost of $3,000,000. 

In 2004, the Versailles Water Plant was expanded from 4 MGD to  10 MGD due to  
increased demand (see attached letters in the City’s Response to  Request Number 3 from Vicki 
L. Ray/Division of Water, dated July 6,1999 {Response 3a}, and August 28,2001 {Response 3c}), 
a t  a cost of $11,108,764.66. In addition, the City spent $2,315,352.25 on water main work that 
provided capacity to  transport the water from the treatment plant t o  town. 

It is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response is true and accurate t o  the best o f  my knowledge, 
information, and belief formed after a reasonable inquiry. 

/--- 

Bart Miller 
Public Works Director 
City o f  Versailles 

Date 





RESPONSE #6 

The current capacity o f  the Versailles Water treatment plant is 10 MGD. 

It is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response i s  true and accurate t o  the best of my knowledge, 

information, and belief formed after a reasonable inquiry. 

Bart Miller 
Public Works Director 
City of Versailles 

/ -1 7-/2 
Date 





RESPONSE #7 

The Versailles City Council voted to  authorize the most recent plant capacity expansion of  the 
Versailles Water Treatment Plant on July 1, 2003 and to upgrade i t s  main water supply main on 
July 1, 2003. 

It is  hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response is  true and accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

Bart Miller 
Public Works Director 
City of Versailles 

Date 





RESPONSE #8 

Versailles submits copies of the Versailles City Council Meeting Minutes a t  which the most 
recent plant capacity expansion of the Versailles Water Treatment Plant and upgrade of i t s  
main water supply main were discussed: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

h. 

i. 

j. 
I<. 
I. 

April 20, 1999. City authorizes GRW Engineers to  conduct a study to  obtain an 
estimate for expanding the water treatment plant 
June 1, 1999. Brad Montgomery from GRW a t  meeting to  discuss City’s current 
water projects and the future of the water treatment plant. 
August 17,1999. Discussion of proposal from Frankfort Plant Board to supply 
Versailles with water. 
September 7, 1999. Discussion of proposal from Frankfort Plant Board to  supply 
Versailles with water. 
September 21, 1999. Page 128. Discussion of proposal from Frankfort Plant Board to  
supply Versailles with water. 
September 21, 1999. Page 144. Discussion of rate analysis by Bluegrass ADD, taking 
into consideration possible plant expansion or tie-in to  Frankfort. 
October 5, 1999. Discussion of proposal from Frankfort Plant Board to  supply 
Versailles with water. 
April 4, 2000. Bluegrass Add presenting rate analysis information and discussion 
concerning how this information relates to  water plant’s future. 
May 1, 2001. Council authorizes GRW to Submit Water Treatment Plant expansion 
plans to  Kentucky Division of Water for review and approval. 
May 15, 2001. General discussion re: project bonding and current plant capacity 
August 21, 2001. Discussion re: project bonding. 
September 18, 2001. Jason Walton (Versailles Water Plant Superintendent) 
discusses water plant being a t  over-capacity on several recent days. 

m. June 17,2003. Council awards contract to  Infrastructure Systems for Raw Water and 
High Service Mains. 

n. July 1, 2003. Council awards contract to  Smith Contracting for Water Treatment 
Plant Expansion. 

It is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 
Works Director, and that the response is true and accurate to  the best of  my knowledge, 
information, and belief formed after a reasonable inquiry. 

Bart Miller 
Public Works Director 
City of Versailles 

Date 





I 
'L XOTION BY BLFND. SECOXEED BY SHRYOCK THXT TEE OUOTE FOP. THE 3 BICYCLES 

LNT BLOCK GWNT FUNDS) 1 

The vote : Council Members Benson, 
Roberts ng aye. 

Councilman Be that fully equipped?" 

Chief Love "they are 
night lights to put on 
the lights on them/ 

Councilman Benson "how are 

Chief Love "they are holding up2 

POLICE DEPAR'hENT BY TENTH GEIL9 IN T3S Ai'NiOh OF $655.0 
F $1965.00 BE ACCElTED. (TO BE PAID FROM T 

quipped . . . . . .  e will have to buy the 
ide, but they don't have 

these are just so we can expand 
the program, we have more of f  e trained now, that can ride the 
bikes. " 

ler radios, which 
ing quite o ld  and 
are on the state 
$aai.ao each - 3 

Councilman Shryock "we had a meeting with Brad Montgomery with GRW about 
the water plant expansion and PIr. Stopher, if I say something in error, let 
me know, what it boils down to is we are going to have to make expansion 
or get out of the water business." 

Councilman Bland "that is the way you generate your revenue, you have got 
to do something -- you have got to expand things and . . . . . . . . . . . . . . . .  or 
put a moratorium on, allow them so many taps per year, like maybe 10 o r  12 
o r  something like that." 

Councilman Reid "we are at the point now that we can't take another tap 
'wlthout proceeding." 

Councilman Shryoclc "what was discussed was what may havi? to be done in 
reference to upgrading the plant from what it i s  now, which involves new 
intakes, new settling ponds, they have to do something with the ponds that 
ump the bad water back in there." "I would like to make a motion that GRW 
e given the problem of what all has got to be done and give us some 
rices, estimates andnegotlate with GRW to get that information for that." 
If we are going to go forward, we have got to start now, because we are 
etting close to running 26 hours a day to . . . . . . . . . . . . . . . .  

Mayor Siegelman "so they can make some recommendations to us." 

MOTION BY SHRYOCK, SECONDED BY BLILW THAT THE CITY HAVE GRW ENGINEERS 
DO A STUDY TO GET SO?E FIGURES FOR WHAT NEEDS TO BE DONE TO EXPAND THE 
WATER PLANT. 

Cour?cilman Benson "how many mllllon of gallons are we talklng about?" 



- ___ 
~ 

Councilman Shryock "I would suggest right off the bat without hearing from 
GRW that we go to 10 million gallons and the reason that I am saying that 
IS - -  you got the piece of paper that showed that we are going to max out 
in ths summer time real soon with an 8 million, you are going to have 
equipment doan there that is running day and night to keep up, let's don't 
get ourselves in a bind for a small amount of money that it is  going to 
cost to go from the 8 million gallons to the 10 million gallons." "We may 
be talking about a $1,500,000 to $2,000,000 more, but in the long run, it 
wil l  pay oef, this thing of just adding 2 million gallons and up to 3 
million gallons, it is just aslclng for trouble down the road further, if 
you are going to do something, the best time to do i t  was last year, but 
right now we are at this year and it is going to take us 3 years to bring 
it on line." "I recommend that we negotiate with GRW to get us the figures 
of what we Eave to do to bring our plant up to standards." 

Councilman Roberts "that is pretty much what it is, I would go with the 10 
million also, instead of the 8 million, because we are going to be right 
back here talking about this again in 2 or 3 years if we don't." "Let's 
at least try to go 10 or 15 years." 

Councilman Benson "I agree that we need a larger water plant, but we have 
to keep one thing in mind -- if we have 10 million gallon water department, 
we have 500 developers out there that know that we have the water and i t  
i s  going to create nothing but greed, but we have to do it to take care of 
our own right now." 

Councilman Shryock "we have got the customers, we are almost to the maximum 
now, we have got to do something." 

The vote was as follows: Council Members Benson, Bland, Bradley, Reid, 
Roberts and Shryock voting aye. 

l ( ~ -  MOTION BY BWSON, SECONDED BY BLAND M T  THE FOLLOWING BILLS BE 
R RXING PROPERLY AUDITED AND APPROVED: 

BILLS 04/20/99 

IIBLUEGRASS BANDAG I A 

11 BLUEGRASS WASTE 

E l  375.00 I REC 

AXBBELL REIN I 90.77 I SEWER 





.. . . . . __._ . 

June 1, 1999 

Minutes of the regular meeting of the Board of Council held in the 
Municipal Building at 5:30 p.m. Tuesday June I, 1999. 

Present: Mayor Fred Siegelman 

Council Members: Roy Benson, Luther Bland, Mary Bradley, Owen Roberts and 
Nickie Shryock 

Absent: Councilman Geoffrey Reid 

MOTION BY BENSON, SECONDED BY BFWJLEY THAT THE MINUTES OF THE MAY 18, 
1999 COUNCIL WZETING BE APPROVED AS THEY 3ERE PRESENTED TO THE COUNCIL. 

The vote was as follows: Council Members Benson, Bland, Bradley, Roberts 
and Shryock voting aye. 

Mr. Brad Montgomery, GRM Engineers, was present to discuss the City's 
current water projects - Highland Avenue Tank, Filter Renovations at the 
Water Treatment Plant, Raw Water Intake Pump Station and a Preliminary 
Engineering Evaluation of the Water Treatment Plant. "We are currently 
working with the City on a variety of water projects for the City -- the 
Highland Avenue Tank, doing some filter renovations at the water treatment 
plant and doing a renovation at the raw water intake pump station." "In 
addition to that, the City has hired our firm to do a preliminary 
engineering report or an engineering evaluation of the water treatment 
plant and that is basically why I have been ask to come and speak to you 
this evening and from talking with Bob and Bart and the Mayor and some Of 
the other members of the water committee." "We have had an ongoing 
discussion as far as the magnitude of the needs for water treatment in 
Versailles for the future and basically I have been asked to come and 
discuss that with you and present a recommendation from our firm regarding 
-- what it amounts to is the size of the water treatment plant expansion." 
"And I have actually presented this in the form of a letter that is 
addressed to the Mayor and basically what I had intended on doing this 
evening is to go over this letter." "It is very standard for us in the 
evaluation of a water treatment plant to project the required water 
production for a community into the future." "Before I get too far into 
this, in doing this, it is a standard in our industry to do it, we try to 
make an exact science out of something that is not an exact science, 
predicting future growth is akin to predicting the future and as you well 
know, sometimes that can be done with some level of success and sometimes 
it can't." "We have taken -- the general procedure that we have followed 
is taking population projections for a 20 year design life, which is the 
standard in the industry for design of treatment facilities." "Basically 
the reason for that is because most equipment -- that is the useful life 
of the equipment that we would be designing in the expansion of the 
treatment facilities." "Also it is -- as unscientific as it is to do a 
prediction for 20 years, it gets even worse, when you start extending it 
past 20 years, that is really the limits of what we can do and what can be 
designed realistically." "In doing that, we have consulted the University 
of Louisville, who does the official population projections for the State 
of Kentucky in what is called the Kentucky State Data Center, we have taken 
those population projections and made an assumption that the customer base 
in Versailles is going to increase at roughly the same rate that the 
population will increase in Versailles.' "Now in meeting with the City and 
the staff, we have made some amendments to that, but I. want to go back and 
in using this, we turned up some historical data, which is the first table 
that is attached to the letter -- in that we try to establish historical 
trends for Versailles, as far as your number of customers, the water you 
produce and the water you purchase from Kentucky American Water Company." 
"As you can see there are several categories in there that have not 
available, so I guess the general comment that I want to make is that we 
were working and doing these projections withonly limitedhistorical data, 
so that made it very, very difficult in determioing any reliable trends 
based on historical data, that is item 1 on the first page of the letter, 
also something that made it kind of difficult is that we didn't have daily 

/ 



records of water purchased from Kentucky American Water Company, what we 
had is monthly figures that were provided by Kentucky American, so for 
those months that you did indeed purchase water from Kentucky American, we 
had to say that that was average over 30 days of that month, not knowing 
whether that amount was purchased in one day, 15 days or over the course 
of the whole month." "As you can see, that in itself lends to some 
inaccuracy, but that was the best available data, thirdly in doing these 
projections, in talking with the Bob and the Mayor and staff, we had found 
out that the Clty had slready approved between 500 and 800  requested taps 
fo r  Water service, ihat haven't been installed yet. ' "via also understand 
that you have been presented with a request for the development of the 
Baclcer property, which is an additional 860 or so taps on top of that." 
"In addition to that, you have been presented with at least informal 
requests or maybe just office talk that the local water districts, the 2 
water districts that you sell water to are increasing at quite a rate and 
are going to be making requests to purchase additional water from 
Versailles." "When you look at the second, when we did this just based on 
population and looked at the second figure, you were only looking at an 
increase of roughly, I believe the number was 1200, I would have to go back 
to my files, but somewhere around 1200  customers in a 20  year design life 
for the entire system." "We didn't feel, we being your staff and our firm, 
didn't feel that was adequate to cover -- we thought it was probably 
adequate to cover the taps that were approved already, we probably felt 
that was adequate to cover the water district goal, but factored in the 
Backer property, we probably didn't feel that was sufficient." "So what 
we did is applied the growth of that Backer property on top of the 
population projections." "In other words, we feel lilce Versailles is 
growing faster than what the population projections says it is going to 
grow, that is the bottom line to that long winded story that I was lust 
telling." "And that was to the tune of about 40 additional customers per 
year, above and beyond the population projections." "And then Item U.4, 
individual usage was high in 1998, but figure in how low we probably shot 
due to using average numbers of Kentucky American, we used the 1998 number, 
figured that those would have some sort of balancing effect in determining 
the projections." "And also using historical data to project growth, there 
is an inherent assumption in there that your customer distribution is going 
to be the same as it is  now, unless there is something lcnown, there is 
almost no other way to do it, that basically says that you are going to 
have the same percentage of industrial that you use now, as you do in the 
future, the same percentage of commercial development, those percentages 
are going to remain fairly constant. " "Then finally because we didn't have 
the figures from Kentucky American Water Company on a daily basis, we had 
to assume a seasonal peaking factor and basically what we used was a 1 .75 ,  
which is a number that we see fairly common in the industry." "In reality, 
we see if fluctuating from about 1 . 2 5  to about 2.25  in various cities and 
we try to pick something that is the medium there." "With all of that 
said, we did the projections which are on the last page of the handout and 
look at the year 2020, which i s  at the end of the design life of an average 
required water production of 4.3 million gallons per day and a peak 
production requirement of 7.6 million gallons per day." "Of all of those 
assumptions that I just went over with you, those probably make a half a 
million gallons a day swing, if I were to assume a worst or best case 
situation with those, so based on the information that is available, we 
feel that those are reasonable water usage proJections for the Clty of 
Versailles." "0 K in making a recommendation for a water plant expansion, 
we would typically, without considering anything but technical issues, we 
would like to see a water plant operate between one shift, about a one 
shift operation on the day that it starts up and with peak days, maybe go 
into a shift and a half - 8 to 12 hour operation on the year that i t  starts 
up, then at the end of its design life, we would like to see that moved to 
-- on a average day, 2 shift operation to 2 1 /2  shift operation, 1 6  to 20  
hours, operating day, if you go to the full capacity, you are not allowing 
any down time for things like maintenance and back washing the filters and 
yo; are operating too close 
so in looking at that, that 
expansion of your existing 

to the edge, also as far as water quality goes, 
puts you rlght on the borderline of needing an 
4 million gallon per day treatment plant to 



either 8 million gallons per day or 10 million gallons per day and I think 
that you probably heard some of this discussion previously and i know that 
those of you who are on the water committee have." "Well at the bottom Of 
page 2 and the top of page 3 ,  i have put an estimate of the operating day 
for each alternative and key points during the design life to give you a 
basis of reference in making this decision." "I think both alternatives 
generally fall within that criteria that I described for you with the 
exception of on the 8 MGD expansion, the peak operating day on the day that 
the plant goes o n  l i n e  +iould De 17 hours and 3 5  minutes based on those 
project ions . I' 
Hayor Siegelman "does that mean that we would replace that with 8 to 10 or 
would it be 8 plus the 4 to equal 1 2 ? "  

Mr. Montgomery "you are going from 4 to 8 or 4 to 10, not additional 
capacity." "So that 17 hour operating day, we will feel is probably a 
little high for a brand new plant, the day that it is put on line, that 
means you are operating 2 shifts plus when the plant is new, so in 
considering technical considerations only, it is our recommendation that 
you consider a 10 MGD expansion." "Now I am saying that with the full 
realization that you can't limit your decision malting to technical 
considerations, financial considerations often drive decisions like this 
and we also realize that the incremental increase from an 8 to 10 million 
gallons per day treatment plant is not necessarily a propbrtional increase 
cost wise, there would be a considerable cost increase in going from an 8 
MGD to 10 MGD, there is other factors like the cost of -- money is real 
cheap right now -- also the cost of that additional capacity is cheaper now 
than it is ever going to be -- the same with everything else." 
Mayor Siegelman "it continues to go up everyday." 

Mr. Montgomery " I  guess my intent tonight was to put that recommendation 
on the table for your consideration." "Hopefully this letter is reasonably 
self explanatory and I would certainly like to get your questions and 
comments and I had ask Jerry to come tonight -- so that he might have some 
comments on the issue, he is the one who is going to have to operate the 
facility ......................... " 

Councilman Shryock "can you give me a baseball figure on the cost between 
the 8 and the IO?" 

Mr. Montgomery "we talked about that - that day at the water treatment 
plant, I think -- this is totally seat of the pants and we haven't gotten 
to the point of the study where we are actually looking at the cost of 
alternatives or specific equipment, and we will do that, but based on our 
past experience, we are seeing water treatment plants that don't have clear 
well work and don't have intake work going for construction cost of .75 a 
gallon, when they have intake or clear well work, they are in the 
neighborhood of $L.OO a gallon when they go, with both, which your 
expansion will require, both intake and clear well work will go in the 
neighborhood of $1.25 a gallon, if you apply that, that would be a 1.25 
million dollar increase to get an additional 2 million gallons capacity.u 
"That is really seat of the pants type stuff." 

Councilman Shryock " 2  to 4 million, max . . . . . . . . . . . . . . . . . . . . . . . . I .  

Mr. Montgomery "I would say you couid easily do it for that. 'I 
it would be between 1 and 2 million dollars additional." 

Councilman Shryock "between the 8 and the 10 million." 

Councilman Benson "our water plant, as it is now, can it provide water for 
our present customers?" 

MI. Montgomery "it does not provide for your present customers, you are 
currently supplementing -- as a matter of fact, I was just talking to Jerry 

"I would say 
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' and he :old ne that y o u  ]us: smut off 'Cantuciry =merican Water Conpany this 
norning and ior the last past several clays you have nsen operating arouncl 
:he clock and ay Tzntuc'cy 4merican. ' 

Councilman Benson "Over the last few days, I have heard different stories. 
I have heard that we have the capacity to supply our regular customers plus 
the 790-800 customers that are already approved to come on. Then I have 
heard we do not have the capacity to serve what we have." 

14r. Montgomery "If you look purely on an average daily basis, maybe so, but 
in the real world it does not work that way. When the weather is hot and 
dry like it has been the last several days, and people are washing their 
cars and watering lawns, water usage goes up and thatrs where it hits you 
really bad right now." 

Councilman Benson " T €  we are operating that close to capacity and we have 
190-800 customers approved to come on, can we supply those people? Some 
people say we can and some people say we cannot. Should these 790-800 
customers go onto Kentucky American until 2-3 years down the road until 
water plant expansion is complete?" 

Mr. Montgomery "You guys are talking about some policy decisions. I 
certainly do not want to get into this because it is not my area of 
expertise and I think probably if you look at just for the winter time, you 
could probably serve those folks. In the summertime, you are not serving 
what you have now." 

Councilman Benson "With that being the case, should we put a moratorium on 
any further building until the water plant expansion is complete?" 

IYr. Montgomery "That is a policy decision." 

Councilman Benson "No, 1 am asking you for your recommendation on this." 

Jerry Hol& "We cannot serve anymore without Kentucky American." 

Mayor Siegelman " I  think what Mr. Benson is asking is that if we were to 
okay all the plans tomorrow for these additional services, could we handle 
it, and I think the answer is no." 

Councilman Benson "If we adopt plans to expand the water plant, we are 
talking about 2 - 3  years down the road, can we take the 790-800 people on?" 

Jerry Hole "Us ourselves, we cannot. '' 

Councilman Benson "That gives us something to talk about the next time we 
have a committee meeting. We either put a moratorium or we tell them to 
go to Kentucky American. It's that simple." 

Mayor Siegelman "We knew this was going to come up. That is why it is so 
important that this is not something we want to do to penalize our 
taxpayers . " 
Councilman Benson "We are not trying to penalize anybody. If we allow the 
taps of these 790-800, and then we have to wait 2-3 years to get our water 
plant to operate at capacity, we are punishing our present in-town 

1 customers to promote the development in the county. That is not fair." 

Mayor Siegelman "That is why that ordinance reads that if we can service 
them with water and sewer, we will. It does not say we have to. It says 
if we can supply it when the time comes." 

Councilman Benson "This only leaves us with one choice and that is to put 
a moratorium on building. We cannot supply something that we do not have." 

J 
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Councilman Shryock "We can't provide for what we've got. Wnat he is saying 
is, also, that if we do not expand the water plant, we are going to be in 
d-npsr trouble  ai? S L L L  no!: ' 

Councilman Benson "If we get in a drought situation, you are right. I 
agree with you." 

Councilman Shryock "We've had a drought situation in May." 

Councilman Roberts "I have a question for Jerry Holt. Jerry, the water we 
get from Kentucky American in Lexington, are we still paying more for it 
than what we are selling it for?" 

Jerry Holt "Yes we are." 

Mayor Siegelman "That is something else we cannot continue to do." We have 
to treat it as a business and no business would survive for buying it at 
a dollar and selling it for fifty cents." 

Jerry Holt "We are selling it to the districts for less than we are buying 
it for from Kentucky American." 

Mayor Siegelman "Unfortunately this has happened over the last 15 years, 
little by little, and we are pretty much stuck with it now. We are in a 
situation now where we have to do something. That is why we are talking 
with Brad and GRW and working very closely with Bob and Bart, and we are 
going to try to do what is best for everyone. The citizens and senior 
citizens of Versallles don't need to suffer for building going on in the 
county. It has been known for several years now, we are having difficulty 
in supplying what we have now. We are going to have to look at this 
closely about an expansion and how we will go about doing it and how we 
will afford it." 

Councilman Shryock "Brad, how long will it take your company to come up 
with plans and dollars?" 

Mr. Montgomery "We are to the point now where we are on the virge of 
beginning to look at alternatives for an expansion. Right now we are 
proceeding on the thought that you all are considering a 10 MGD expansion 
and certainly that could be subject to change by the decision making of 
this body. A lot of it depends on your decision making process and 
determlning some of the technical alternatives because this has a prospect 
of being one of the largest financial investments, if not the single 
largest, capital outlay that the City has ever made. We want to make sure 
that your technical staff is comfortable with the technology that is 
selected and we want to do the appropriate homework to make sure your staff 
is comfortable with how that money is spent. A l l  things equal, I think we 
are a couple of months from finishing the study. The study will have a 
course of action and preliminary engineering cost estimates. With that, 
you will be able to make the submittal to the Kentucky Divislon of Water 
to get approval on your course of action and you will be able to pursue 
some sort Of financing for your project based on that. At that point, you 
would authorize your design firm to begin design specifications for a 
project this size. That would probably take somewhere between 6 - 9  months, 
closer to 9 months. That I S  a year already." 

Mayor Siegelman "If that wasn't bad enough, the Sewer Plant expansion then 
needs to follow that." 

Mr. Montgomery "At that point, you have design plans and specifications for 
which you need to get regulatory approvals and permitting which will take 
another 30-60 days, then you have to go through bids. It will be 3-4 
months after that t i l  you get into construction. It then will probably be 
an 18 month to two year construction project. I think it is a three year 
project. " 
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'Councilman Shryock "but you are talking about 90 days to get a price." 

---_ - 
__I_ _ _  - 

Mr. Montgomery "hopefully we can do it sooner than that, a lot of it 
depends on - -  water technology has basically not changed for the last 100 
years, until the last several years with some regulations and things 
changing, so there are some alternate technologies out there that are 
available now, that may be reasonable to apply toward your treatment plant 
&ipansion ' "it t i lose turn out to be financially altractlve, your stafL 

~. " . .  and I would advise going to see some of these facilities in operation, 
talk to the operator, see what you are getting into and we can help 
coordinate that and if you want to go to those steps, it could actually 
take a little longer." 

MOTION BY BENSON, SECONDED BY BLAND THAT THE WATER PLANT EXPANSION 
STIJDY BE PLACED BACK INTO THE COMMITTEE FOR FURTHER STUDY. 

THERE WAS NO VOTE ON THIS MOTION. 

Councilman Benson "there has been some things that he brought up that we 
didn't know and maybe we can meet with G R W . "  

Mr. Montgomery "can I get a little clarification on what that means, does 
that mean that I should hold up on what we are working on right now, Until 
I get some further direction from the committee.' 

Mayor Siegelman "there is some other work that you are doing that we 
certainly want to continue.' 

Mr. Montgomery "I was talking about the water plant study." "Do I need to 
meet with the committee before we proceed any further, I mean, we are kind 
of going full steam as we speak." "1 guess the only other thing -- the one 
thing that I would encourage, if you are considering a treatment plant 
expansion, you do want to preserve your revenue base." 

Councilman Shryock "we were discussing when we had that meeting down at the 
water plant about the intakes, is there anything to do about the intakes?" 

Mr. Montgomery "nothing really new, the bid opening for the intake project 
is currently scheduled for June 24, so the design is complete, the plans 
have been approved and finally . .  ...... .. ... that is to get you up to a 
reliable capacity of 4,000,000 gallons per day." "I hadn't gotten to the 
point, you were asking questions about whether that intake would be usable 
as far as an expansion, I think the answer is yes -- there may be some 
structural modifications necessary, I have gotten that far in the analysis 
of your existing facilities to determine that there is really no reason -- 
and I had some concerns that that might not be usable, but I think that you 
will be able to use that." 

Councilman Shryock 'yes that is what I was getting, that we get that back 
up to the 400 horsepower and that will increase our capacity a little bit." 

Mr. Montgomery "yes, right now your capacity is down a little bit due to 
some of the wear and tear on some of the existing equipment, so that will 
get you to be able to pump the actual 4,000,000 gallons per day from the 
river now. " 

Mr. Keith Slugantz "I would be interested in knowing what impact that will 
have on our water bill, if we do a $10,000,000 expansion, if we are going 
to end up having the same water blll as if we bought it from Kentucky 
American, having 2 water sources is not a bad situation." 
Mayor Siegelman "right and we will definitely make all of that available 
once we get further along." 
Mr. Montgomery "the council probably needs the results of our study in 
figuring out what the water plant expansion is going to cost before they 
will be able to make that comparison." "Is that safe to say Mayor." 
Mayor Siegelman "I think so." 
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Mayor Siegelman brolce the tie by voting aye. 

Auqust 17, 1999 
- 

Bart Miller "We had a bid opening yesterday morning. You should have a 

igh bid was $128,953 and the low bid was $53,000. The projection by 
ngineer was $75,000. As the letter explains in the third paragraph, 
were a couple of signatures missing on the bid. Those have been . Mr. Helm's recommendation i s  that we do indeed take the low bid." 

orney Moore "You don't have any reason to think that was anything 
inadvertence on your part?" 

. We do allow some latitude in bid advertisements 
ive informalities. Harvey is considering it as such. 
he same as the engineers in taking the low bidder of 
ower than the others but they are going to have to 
what the proposal was obviously. I' 

Counc i 1 man An they are bonded. I' 

Counc i 1 man e they going to stick that completion date to it? 
What does i e contract?' 

Bart Miller "Yes in the contract. It says the project should start 
in thirty days." 

KOTION WAS I SON, SECONDED BY BLAND TO ACCEPT DOUGLAS AVENUE 
DETENTION BASIN BID ED BY HOWARD EXCAVATION, LPNCASTER , KENTUCKY, 
IN THE AMOUNT OF $53, 

The vote was as €01 ncil Members Benson, Bland, Bradley, Reid, 
Roberts and ShryOCk vot 

City Clerk Buffin "I have a1 here from Burlington Publishing 
Systems and they have prop0 t our Code of Ordinances on computer 
€or $1400.00. That is  a one st and we will have to buy how ever 
many license we need to this hich they are $149.00 each. We 
think we will need just one 0 on that. On-site installation 
and training of $350.00 and be able to sell the Code of 
Ordinance on CD to whomever buy those. On page two, we 
eventually hope to put our mi Follo View and will be able to 
use that as an index. We are not prop o some of the other thing-- 
have it on the internet, a web Site. this would be a good thing 
to do. They have our supplement there ow. Since we are getting 
this on computer, we will not have to or ny paper copies and that 
will save money as well." 

MOTION WAS ILWE BY BENSON, SECONDED APPROVE QUOTE FROM 
BURLINGTON PIJBLISHING SYSTEMS TO PURCHASE FOR THE CONVERSION 
OF THE CODE Ol? ORDINANCES TO COMPUTER FOR A COS .OO i- $350.00 FOR 
ON STTE INSTALLATION IXD TRAINING AND $143.00 F LICENSE OF FOLIO 
VIEWS . 
The vote was as follows: Council Members Benson, 
Roberts and Shryock voting aye. 

Mayor Siegelman "I would like to make the appointments o 
Gary Gillis to the Ethics COmlll~SS~On." 

MOTION BY BL-LWD, SECONDED BY BENSON THAT B.C. JONES AND 
BE APPOINTED TO SERVE ON TI% ETIiICS COVKLSSION. (THESE ARE 2 

The vote was as Eollows: Council Yembers Benson, Bland, Bradley,wd, 
J?u'?cr t s  ;l?ri S i u  yoc'l Voi i?>Cj ayC 

Public Works Director Bart Miller "We have had Water and Sewer Commlttee 
meetings since our last Council meeting and I would like to touch on that. 
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First, the I<entucky American Water Phase IV work that we are on. I would 
like everyone to understand that We are customers of Kentucky American, and 
regardless of our opinion or what we might want to do, we have to follow 
their standards--that's our contract with them. We are enforcing the 
restrictions as they are, with odd-even watering, no yard watering, no 
swimming pools, now car washing. Anybody that violates that would be 
subject to a $250.00 fine. It is very important that everyone continues 
to follow that. As far as our options go right now and having to do with 
water plant capacity, there are three main options that have been presented 
and that we are currently looking at. Kentucky American has indicated an 
interest in buying out our system. If that was to happen, it was confirmed 
that our rates woulci go to what Lexington's are. If you want to look at 
percentages, Lexington is about 110% more than us right now. The second 
option that we are looking at, is the one we have been looking at for a 
while now and that is  water plant expansion--going from 4 to 8 mgd. Given 
that option, we are tallclng about for 8 mgd, $9.5 to 10 million dollars. 
For 10 mgd, we are tallclng about $12.5 million dollars. A third option has 
presented itself here in the last couple of weeks. City of Franlcfort Water 
Plant Board is very interested in doing business with us. In 1974 they 
built an 18 mgd water plant. Right now, they also help Georgetown supply 
their needs, yet they are only at 8 1/2 nigd. What that would entail 
obviously, would be us running a line between Frankfort and here. Initial 
discussions on Thursday were that they would run a bigger line to the 
county line for LIS to tie onto. This morning they indicated that they 
would run it at least to Steele Road and maybe even further. They are 
interested in being a long-term partner with us. By long term, I mean 
twenty years. If because of the water we use and they need to expand, then 
they would go ahead and do expansion. Right now their rate i s  $1.37 per 
thousand gallon. We are paying Kentucky American $1.85 per thousand 
gallon. So if we are looking at a long-term solution and we don't want to 
build a plant, at this tfme Frankfort would be the more viable alternative 
to Kentucky American. Like 1 indicated earlier, our first meeting with 
Franlcfort was this past Thursday. Brad Montgomery and I spent the day with 
them on Thursday loolcing at Some of their improvements and looking at their 
plant. They are wanting to work with us and meet with us some more and 
would want to work on what their agreement would be as far as getting that 
water line to Versailles. I just wanted to make you guys of aware of where 
we were at and get you input or answer any questions that you may have 
right now.'' 

Mayor Siegelman "With this commitment that they would give us over the 20- 
25 year period; there would also be a minimum that we would need to 
purchase but the good news there would be that we would be able to rest our 
pumps during that time because there should be a proper down time to begin 
with. This could be something that could be the difference between $12.5 
million dollars to maybe $2 to 2.5 million dollars. Bart was speaking with 
Don Hassall of the Bluegrass Area Development District and there is a good 
possibility that some extra Surplus money could be available for this." 

Bart Miller "I got a call from Don Hassall yesterday and I was out. I 
returned the call and finally touched base with him. He was in a meeting 
yesterday with the State and the question was ask him by State officials 
if his particular BGADD counties could do some projects with surplus 
monies' what would they do? He had mentioned sewer rehabilitation and 
water?&provernents. He had listecl those two things on his wish list for 
Woodfo'rd County. He pointed out .that it would not be the kind of money we 
are talking about for the recreation center last year but there might be 
some sub,stantial money there to help us out." 

Mayor Siegeltnan "Since we have been looking at this and studying this, 
there have been many cities who have sold out to large companies l ike 
Kentucky American and wish that they had never done so. APCer they saw 
x.7hat k i n d  of co r? t ro l  they lost and ll?creases that they RBC! put U ~ O I ?  thalu. " 



Bart Miller "Something too, at the last Council meeting I passed out a 
letter that had been written to u s  and our response to the State's concern 
about our water capacity problems. From a time standpoint, if we started 
the new design phase for a new plant tomorrow, we would three years away 
from getting it built. If we do tie-in, we are talking a matter of months, 
up to maybe a year. We could have that clone in a much shorter period of 
time. I am not here to make any lcind of recommendation. We still have 
some studying to do. We just want input from the Council and the people 
here tonight or any questions you may want u s  to look into." 

Councilman Reid "Was there also some concern in the letter about how we 
were going to address our problems. They were only looking at our plant 
and were not taking into consideration that we are tied to Kentucky 
American. I' 

Bart Miller "What they said in their letter was that they knew we were tied 
to Kentucky American but we should not count on them, whatever that means, 
for long-term planning purposes. " 

Councilman Shryock "What will the State think of Frankfort's offer--the 
same thing? What about questions as to why we use another system?" 

Bart Miller "You have to consider what Kentucky American is allowed to pull 
right now and what they are allowed to pull here." 

Mayor Siegelinan "Kentucky American only has so much water to give us. 
Frankfort has a lot more to o f f e r  us than what we need." 

Bart Miller "My feeling i s  that the State would say that Kentuclcy American 
is dangerously close to using their full capacity versus Franlcfort that 
does not." 

Mayor Siegelman ''Frankfort has it to give and wants to give it and will 
guarantee long-term, 20-25 years, and if they need to expand they will. 
Of course in return, they say you are going to buy at least a minimum of 
500,000 and we don't have a problem with that because we want to use that 
for our other systems that are overworked right now." 

Councilman Reid "Mhat was our contract for Kentucky American?" 

Councilman Shryock "We need to look at that--we may be tied to the deal 
forever. " 

City Clerk Buffin "We pay $ 4 0 0  or $500 per month for a meter....' 

Councilman Benson 'It is something that all six of us need to give a lot 
of thought to." 

Mayor Siegelnian "Something thet Owen and Roy brought up that is real 
important that made u s  realize it is possible in different ways, that b7e 
don't necessarily need that much water at 2.11 times, but there are times 
that we need that and more. This could be a way that we could take care 
of Versailles in a real good way and still be able to get our minimum and 

more, they b7i11 guarantee us so much, where when we do get into 
ines, we are okay. When we don't need as much, we will produce 

it ourselves at a much lesser dollar figure." 

Councilman Reid "Do they have a restriction on how much they can draw? Can 
they draw enough out of the river, will the Kentucky River Authority let 
them draw enough to make the full 18 m!l!ion?" 

ame up in our meeting. Again, I would 

is seven years I From an ellElineering 
stanclpoint, they are saying if we ahead and went from a, mgd to 10 mgd on 
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water plant expansion, that would cover us for another 20 years. Frankfort 
is  saying that we can count on them for that extra 6 million. As far as 
capital outlay goes, you are actually talking a lot less. There are a lot 
of other system improvements that need to be made. An example, by State 
law, technically we are suppose to have one clays water supply in our water 
towers. Even when we build the new water tank, we will be at 2.9 million. 
We are averaging 3.2 million. We need a new water tank yesterday. We have 
got some pressure problems we need to address. I am not painting a rosy 
future, but. .... 
Councilman Reid "With Frankfort tied into us--they have got more pressure. 
Would it help our system?" 

Bart Miller "Right. It depends on where we put the booster." 

Mayor Siegelman "If you will notice and from reading all the papers from 
surrounding areas, other communities around us have the same problems and 
fireworks that we do. Identical. Some of them are up to 35 million 
dollars in debt and we are in zero. We are in a lot better shape than most 
other surrounding communities. " 

Bart Miller "This is a huge decision. We need to take a hard look at what 
improvements we need to come up with for the next five years and get our 
rates adjusted accordingly, so that we can take care of those things. If 
we double our rates tomorrow, we would still be the cheapest in the BGADD. 
I am not suggesting any type of rate increase or how much of a rate 
increase. I'm sure that everybody in here is aware that rates need to go 
up because they have not increased on a regular basis." 

Councilman Roberts "If we go to the expansion from 4 to 6 mgd for our own 
pump station, I would say our rates would have to go up 7 5 %  at once." 

Mayor Siegelman "That's right. That 
i s  why we think to sell out to Kentucky American and have not control and 
them go to what Lexington rates are at 110%, and most likely be at the 
commission for a hefty increase every single year." 

Councilman Roberts "I think we should study this and take the very best 
possible way out and as low as we can." 

Councilman Bland "Frankfort might be the key to our problems." 

Bart Miller "Something else the committee and I talked about this morning-.- 
there is the company out of Nashville called R.W. Beck who are rate analyst 
and do work with Frankfort and Georgetown. I have got two pages of 
references that they do worlc for. They go in and get all your records and 
your capital improvement projections. They do a lot of work with the 
Public Service Commission, who we will have to go to when want to raise 
rates. They take all that information into consideration and tell you what 
your rates need to be. They are not going to look into Lexington and say 
well Lexington is at this rate and you all need to be up. Something that 
i s  going to lceep our rates down is  our low amount of debt. They are 
professionals at this and this is  all they clo. We have talked to the 

vice Commission and they recommend that we use a company like 
s study talces about 60 days to complete and should not exceed 
Would we need to get other proposals on that?" 

We couldn't get the bonding capacity. 

City Attorney Moore "You may be able to get by without it. It depends on 
how it I s  drafted. The simpler thing to do would be to request a bid on 
it. Let them bicl and maybe someone else would be inclined to bid as well. 
Describe what services you want provided. Any time you have over $10,000, 
I feel more comfortable in doing that, even if it is for professional 

, unless yo' omebocly 1 ilce the City's existing 
0 3 s  Lo i l  :mc! T. 2.111 !]Oi SLlT.3 th is  

falls within one of the recognized exceptions." 
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Bart Miller "In trying to provide you guys with some information, I've done 
a lot of research. I have used Don Hassall's information and the engineers 
have done some reports. I am just trying to empower you with as much 
information as you need to have." 

Mr. Phil House "Bart and I have had discussions over the last few weeks and 
he has provided very positive information and I appreciate that. The other 
thing, I think the only deal the City has to do with the Public Service 
Commission is giving them enough notice so that the water districts know. 
The City does not have to ask the Public Service Commission." 

Bart Miller "What we were told last Tuesday, was even if we have an 
agreement going in, it still goes before the Public Service Commission." 

Mr. Phil House "We have never had to have the Public Service Commission 
approval. Now, we have to give enough notice to the water districts so 
they can notify their customers. I think Mr. Moore can expand on that." 

City Attorney Moore "I have no idea. I will have to loolc it up." 

Bart Miller "Fred and I were told that last Tuesday when we were talking 
with them." 

Mr. Phil House "Who supplied this information?n 

Bart Miller "Gary Gillis . We will find out €or sure.'' 

Councilman Shryoclc "What is the rate we charge customers now?" 

Bart Miller "Our customer rate is  $1.52 per thousand ancl we are paying 
Kentucky American $1.85 per thousand. 'I 

Mayor Siegelman "What we were talking about earlier, if you all would lilce 
to proceed with checking into a rate analyst, then I will entertain a 
motion to advertise for bids." 

Mr. Phil House "Are you going to give the rate analyst your projections 
that you are going to 6 million, 8 million or 10 million or are you just 
going to let him guess?" 

Mayor Siegelman "I would Lhink we Would receive a standard format to fill 
out and give projections about what we think we would need in the future 
for the next 20-25 years and let them go forward." 

Bart Miller "We may give them two or three different scenarios and let them 
figure them all out." 

Mayor Siegelman "To properly decide whether you all want to use them to 
come In and analyze our systems, we would need to have a motion and a vote 
to have others. I .  'I 
Bart Miller "There needs to be some type of rate increase for us to 
continue, to stay in the water business. My proposal on using a rate 
analy.$$w&s to decide how much a rate increase there should be. We have 
been,Ikdd-aiding for awhile and v7e have been using money from general water 
project as far as expansion bills go. Sometimes, our capital improvement 
budget exceeds our operating budget. This is not a town of a couple 
thousand anymore. If we are going to stay in the water business, we need 
to learn the rules of how to do it and do it that ~ a y .  That i s  what a rate 
analyst would help us do. That is  why I proposed using one." 

City Attorney Moore "I think Mr. Shryoclc was suggestion why should we have 
t I?em c p! a n t  e::p~ns i or! i E i : h ~  t i ' : ~  c ~joi!-!g to c1.0 ! s  
ccnnac:.. L 

Bart Miller "That i s  the point I tried to address with Mr. House. As far 

/4 
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as if we haven't reached a decision by the tiine we engage a rate analyst, 
we can give them several different scenarios where they could plug in those 
numbers if we are going to do a water plant expansion and what its going 
to cost or i f  we go with Frankfort, what it's going to cost." 

MOTION BY BENSON, SECONDED BY BLAND TO ADVERTISE FOR BIDS FOR A RATE 
ANALYST TO STUDY THE WATER RATE INCREASE NEEDS OF THE CITY. 

The vote was as follows: Council Members Benson, Bland, Bradley, Reid, 
Roberts and Shryock voting aye. 

iller "We need to move a utility pole on Baker Street and the bank 

SECONDED BY BRADLEY THAT APPROVAL BE GRANTED TO 
PANY TO RELOCATE LINES TO THE NEW POLE ON BAKER ALLEY 
00. IT IS NOTED THAT CITIZENS COMMERCE BANK WILL 
THE AlilOUNT OF $3,906.00 FOR THIS RELOCP-TION. 

The vote was as Council Members Benson, Bland, Bradley, Reid, 

Councilman Reid "I w ne to loolc into installing street 
lights on the bachsi ive. It is very dark back there. 
We need to have Bart 

at idea." 

Bart Miller "This water decision ge. If anyone wants to 

let me know. It 

ve "I would like to purchase some thin st thing 1 would 
have approved is the purchase of a 

omputer Supplies $5,499.00 
ated Media Systems $ 3 , 6 8 6  .OO 

ICE DEPARTMENT BY CONSOLIDATED MEDIA SYSTEMS IN THE 
PROVED. (TO BE PUIICHTLSED FROE LLEBG GRWT) 

The vote was unci 1 Nembers Benson, Bland, Bxadley, Reid, 
Roberts and Shryo 

the update that we a,re 
doing in the GOC room in the b nty will be billed for 
half of this. This i s  specifi 
there. This is  the only CpOte 

.__ - __ . . __ ............ - 
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Minutes of the regular meeting of the Board of Council held in the 
Municipal Building at 5:30 p.m., Tuesday, September 7 ,  1999. 

Present: Mayor Fred Siegelman 

Council Members: Roy Benson, Luther Bland, Mary Bradley, Geoffrey Reid, 
Owen Roberts, and Niclcie Shryock. 

17 I 

1I.IOTION BY ROBERTS, SECONDED BY BRADLEY THAT TKE MINUTES OF TKE AUGUST 
199 9 COIINCIL MEETING BE APPROVED. 

The vote was as follows: Council Members Benson, Bland, Bradley, Reid, 
Roberts and Shryock voting aye. 

Bart Miller "As most of you all lcnow, for the past two or three months we 
have been looking at different options as far as the expansion of our water 
plant or how we are going to supply more water. We axe concentrating on 
two key options right now. One of them is purchasing water from Frankfort. 
We would be doing that by building a line between Frankfort and here and 
with that I would like to introduce and welcome Herbie Bannister and Warner 
Caines, who are both from Frankfort. Herbie i s  going to make a small 
presentation to just show u s  what they have in mind and then entertain 
questions from the Council." 

Mr. Bannister "Thank you Bart. Again my name is  Herbie Bannister and I am 
the assistant general manager over operations with the plant board. 
Tonight, I have with me our General Manager, Warner Caines, Bunk Sullivan 
of our distribution system and Chris Riddle, our treatment plant 
superintendent. I guess Bart contacted us a couple of weeks ago and 
indicated one of the options that the City of Versailles was looking at was 
purchasing water from the City of Frankfort. I would like to take a couple 
of minutes to tell you a little about the Frankfort Plant Board. We were 
put together in 1943 when we bought out the National Gas and Electric Board 
that owned the Plant Board. Our water plant was constructed in 1974 and 
we have an 18 mgd capacity. Right now, we are using about 8 million 
gallons per day. So we have some excess capacity and hope to be able to 
help Versailles. What I have got tonight is a USGS map which shows the 
City oi Frankfort and the City of Versailles. The route we are loolcing at 
to get water to the City of Versailles is along U . S .  60. The first thing 
we did in trying to come up with a presentation, we looked at the distance. 
We've got about &3,000 feet from where we would malce the tap from Frankfort 
to the IJ.S. 60 bypass. At the U.S. 60 tap, we would propose to make a tap 
at our industrial park. We have a 24 inch transmission main at that point 
and also have a 2 million gallon, all concrete water elevated water tank 
under construction. Then we would proceed along U.S. 60 t o  the bypass and 
would probably split the line to come on down Main Street to tie into the 
McCracken Street water tower and continue along U . S .  60 to somewhere in the 
vicinity of the Kuhlman factory. The reason we are looking at making the 
split here is to tap into two existing 12 inch lines that the City of 
VersaiLles has in this vicinity. 1 told you it was 43,000 feet to the 
bypass split, it is  another roughly 5,000 feet along Main Street to get to 
your McCracken Street tank and another 4,000 feet to the vicinity of the 
Kuh1man;factory. The second thing we had to pin down was to get sonie sort 
cost &'i?timate, was to determine what size pipeline the City of Versailles 
would need. Bart Miller indicated he was loolcing for 4.5 mgd from the 
Plant Board. When you size water mains, you size them for about a maximum 
velocity of about 5 feet per second. That correlates to a 16 inch diameter 
transmission. So now that we've got the link and the size of the pipe, 1 
went about figure the cost estimate in two different phases. The first 
spreadsheet was the cost to get the water line froln the end of the 
Frankfort Water Plant Board territory. The other cost estimate was to get 
tile line 011 into Versoilles t o  the two 1.2 inch lines in toG7ll. i t  W R S  easy 
-;o c i t l c u i n i o  't!.ic+ iiiai~~ia! C O S L  .io gar,  ;he linz 0i7 i l l t o  V;I:s;:.iIles. Rs 2 3 1  
as valves, 1 figured 16 inch valves every 3,000 feet and 1 put a fire 
hydrant about every 1,000 feet along the U.S. 60 corridor. Now once I got 
into the Versailles city limits, I did not put that many fire hydrants into 

J 
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the cost estimate because I figured Versailles already had fire hydrants 
in that vicinity. Okay, once I got the material cost then we had to take 
a loolc at what your doing to draw out of that water line. We've got a 
tremendous amount of rock, especially just before you get to the bypass 
headed to Frankfort, you can see the outcrossing rock that i s  lying on the 
surface. To make a long story short, of the 43,000 feet, it is estimated 
that there is 32,000 feet of rock, about 11,000 feet would be earth 
digging. I indicated we have a 2 4  inch transmission main at our industrial 
park, that i s  32,000 feet of 2 4  inch that we just got installed. Right 
now under construction, we have got 2 0  inch transmission main. About 
14,000 feet of that under construction. So with these big transmission 
lines under construction, we have a pretty good idea of what the 
installation cost would be. We got our contractor, who has done these two 
jobs, to give an estimate on installing the line from Frankfort to 
Versailles. We spent about three days wheeling the distance and taking a 
look at the rock, and they gave us a price per foot of installing the water 
line and I plugged that into the cost estimate and came up with a total. 
On the second spreadsheet where I was calculating the cost to come from the 
end of the Frankfort Plant Board territory on into town, I listed a pump 
station and a master meter vault in the Versailles area territory. It now 
looks like due to hydraulics, a pump station may be required in the Grassy 
Spring road area. Fifteen or twenty years from now and you are wanting 
that 4 . 5  million gallons, at that flow rate, you are losing about 2 lbs. 
of pressure about every 1,000 feet. So because of the loss in pressure and 
the elevations, you are most likely going to have to have a pump station 
in that area to pump it on in to Versailles. We operate off of a 972 flow 
elevation in our tank. You all operate off of a 1038  I think. Regardless 
of friction loss or loss of pressure, you would have to have a pump just 
to pump it to your tanks because your overflow i s  100 and something feet 
above ours to begin with. After I got the material and installation cost 
totalled up and based on construction costs, 1 used the Farmer's Home 
Administration guidelines for determining what they wouldbe willing to pay 
for engineering fees and inspection fees and I added that to the costs. 
Finally, we put a 10 percent contingency factor into that. I was telling 
Mr. Miller before the meeting that I felt very good about the cost estimate 
because we know what materials cost. We've already got that on bid. 
Contractors spent three clays in giving us installation costs and he has 
done two large diameter transmissions for us in the last year and one half. 
One thing you may notice on the sheet that has the grand total of entire 
project of $5,083,819.29,  the last item on the spreadsheet is  for 
installing pipe in asphalt along main street. When you make this flat and 
come down main street, you have approximately a couple of thousand feet and 
we have a grass area and then it loolcs like the rest of the installation 
along Main Street is  going to have to be in asphalt and depending on 
whether or not the Highway Department makes us put a baclcf i 11 in there, we 
could get up around $76.00 a foot to install that asphalt." 

Mayor Siegelman "Is there any chance that it could be less expensive if 
there were not a 16 inch or i s  that what we would have to go with?" 

Mr. Bannister "If you want, 4 .5  mgd from us, somewhere in the future you 
have to have a minimum of a 16 inch pipe." 

Mayor Siegelnian "So we will want to do it the right way and start it with 
that size." 

Mr. Bannister "Again, as I indicated, I did the cost estimate in two phases 
and in what Z felt it would cost to the end of our territory and what it 
would cost to bring that line on into Versailles. The sheet that, has the 
grand total of $5 million dollars has a booster pump and a master vault on 
i t .  Early thoughts were that we tried to pu t  the pump station on your s f c l e  
01 t1,c p r o j ~ r i ,  1ii:t I L loo1 L 1 1  1 z l h c  h y c l ~ a u l  ~ C S  ~ L L  g o i n g  i o  iiic), c io? cc 
L i l a  pump staLioii i n  the f i z n i d o r t  LezriLoii SL Lliis poinL so I buppoje 
those two items would go on our cost estimate. Once we get into detail 
buying, there is a chance that there could be some savings. As you come 
down Main Street, instead of making the split and coming clown U.S. 60 to 
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hit the Kuhlman factory, maybe if there could be some sort of route in 
between blain Street and U.S. 6 0 ,  that would cut a good hunk of pipe out of 
the cost. There are some options, that once you get into it, would be ways 
of saving money. Also, I have resident inspections listed for both sides 
of this project. If Versailles has their own forces, if they chose they 
wanted to do their own inspections, that would save money." 

Bart Miller "For clarification from a cost standpoint, the City would be 
responsible for this first page." 

Mr. Bannister "We are not saying what the breakdown would be. We are 
saying the total cost to bring the water from Frankfort would be 
$5,083,819.29. Our thoughts at the Plant Board are if we have the 
transmission system come through our territory it is  going to benefit 
Frankfort. It would allow more volume to the horse farms who are wanting 
more water. So if we had this transmission coming through our territory, 
it would benefit the Plant Board so We feel like we could share in the cost 
of constructing some part of the line along U.S. GO. O u r  thoughts are, i f  
we were going to improve our system on our own, we would construct a larger 
diameter to approximately Steele Road. 'We probably would not build 
anything builder past Steele Road because there are not many customers on 
it. We would probably build something from our industrial park to Steele 
Road if we were trying to improve on our system. So with that thought in 
mind, it i s  only practical that the Plant Board would participate in some 
of that cost. I do not have that cost for you tonight. One of the factors 
that comes into play here is  meeting with some of the horse farm owners and 
see if they would be willing to participate in construction costs in return 
for getting more water volume to their farm. We have not had the 
opportunity to meet with any of them yet. What I am bring to you tonight 
is  what the doliar costs would be to get water to Versailles and as far as 
what portion the Plant Board would participate, I do not have that 
tonight. I' 

Bart Miller "When do you think you all would have that?" 

Mr. Bannister "I guess we are looking for some sort of direction from the 
City Council or City of Versailles to let us lcnow if this i s  something they 
are interested in at the point and we will delve into it a little deeper. 
One factor affecting us at the Plant Board is  that our Council does not 
meet until tomorrow night. They have not hac1 the opportunity to review 
stuff, recommenclations or their thoughts, but we feel like it is pretty 
practical as far as what we are talking about when participating in the 
costs. I would think that we could have some costs for you in a couple of 
weeks as 'to what our share would be." 

Mayor Siegelman "We are definitely interested, but i t  would clapend on how 
interested we would be based upon what you all could do to help us." 

Councilman Shryoclc "How much of that western part of Woodford County do you 
ide water to now?" 

Mr. Bannister "As you are going clown U.S. 60  toward Frankfort, there is 2 
brick house on the right, across from the Hoppy Henton farm, is our last 
meter, 'I 

Councilman Shryock "What line do you have down to the Henton Farm?" 

Councilman Reid "The Henton Farm he i s  referring to i s  not the Henton Farm 

U u r \ .  1-i: '~ ]>E , ~ ~ ~ x i c i c ~ ~  .2ar:.cie Cr-,i!>, ' the U " 1 : .  

Mr. Bannister "We have a six inch line there now." 

Councilman Shryock "I think the Mayor made a very good point. We are going 
to have to negotiate with you all to determine whether or not you part in 
this would be feasible for us to go with the adventure." 

h e  one t h a t  th3y u s e  'to own and !s  now 
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Mayor Siegelman "Maybe after you all meet tomorrow, you can get back with 
us. 

Councilman Shryock "If we are going to put $5 million into this project and 
still buy water from you, it might be feasible for us to go ahead and put 
$8 million into our own and not have to pay for any water." 

Mr. Bannister "Again, I apologize for not having that number, but we have 
just not hac1 The opportunity to meet with our Board or get with the farm 
owners . I' 
Councilman Shcyoclc "I realize that you all may not want to underwrite us ,  
but we would also want to see if we would underwrite your pipeline to your 
present customers also." 

Bart Miller "The Mayor had brought up a point earlier about it being a 16 
inch line and the feasibility of it being smaller. Brad Montgomery from 
GRW has really been helping us in this process. The reason we are looking 
at a 1 6  inch line is because it can handle 4.5 million gallons. If you are 
going to put out this kind of money, whether it be 3 million, 4 million or 
whatever, you don't want something that is  going to last you 5 to 7 years. 
You waiit something to last you down the road. We don't need a band-aid. 
This would be more of a long term solutlon. That is doubling our water 
capacity if we get another 4.5 million, so you are looking more at twenty 
years down the road and then regroup at that point to decide as to how the 
water future goes. Even at that time you may need to put in a 20 inch or 
maybe a 24 inch line. I just felt like that if we are going to do and 
spend this kind of money, we need to put in a 16 inch line." 

Councilman Shryock "Another thing, when it comes down to it ,  when you 

private water companies that are trying to purchase municipal water 
companies. Also there would have to be some kind of legal binding price 
on our water whether or not you sold out ever to another company." 

Mr. Bannister "That i s  probably a question for the attorneys." 

Councilman Shryock "Right, I see. I hate to see somebody buy you all ou't 
in 8 or 10 years and say Merry Christmas and we are just going to triple 
your water rates. 'I 

Mr. Bannister "Typically, when you enter into an agreement with a water 
company, you enter in with a tour year contract and there is  language in 
there that the rates of subject to change. I do not bnow of any contract 
that I have ever seen that did not have that stipulation in there. I can 
tell you there is no intention on the part of the Plant Board to sell." 

bought this system, your current system ... You know that there is  some 

egelman "One of the reasons why we are interested and that I am so 
cl with is  how you all run your business and the Frankfort Plant 

Board in a l l  aspects and I feel you have taken hold of certain things arid 
run them well just lilce the cable. That is  why I have been speaking with 
PIr. Caines. We are hoping to find out something about that also." 

Bart Miller "I will tell you that presently we are paying $1 .85  to Kentucky 
American for a thousand gallons and you rate is $1.30." 

Nr .  Bann!sterr " G L I ~  existing rate f o r  wholesa!e cwtomers that have their 

lion gallons i n  a iiioi~tli, . clown 'LO S i .  20 per zhousancl g a i  1011s. " 

Councilman Roberts "How clo you all get all this water--our river is  dry?" 

Mr. Bannister " 3  looked at the flow coming across Lock 4 yesterday, and 
usually you have about 700 feet per cubic second and it's down to about 200 
feet per cubic second right now. A couple weeks back, it got down to about 
1 5 0  feet per cubic second. Yesterday, at 200 cubic feet per second, that- 

yln!li; ! s  $ 1  " 3 6  g a r  t l - l o L l ,  1 OES . I:~o',,:, Once >IO).\ I > u > ~  ? I I O ~ ~  P hs.11 L 5  
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i s  120 million gallons per day flowing past our intake and i f  we took our 
f u l l  plant capacity out of that flow, we would only be taking l a  percent 
of the flow out of the river that is  coming past us." 

Counci lnian Shryock "Looking at the crystal ball, that is  something that the 
Kentucky River Authority may say you are at 8 and you can go to 10 and that 
will be it for a while. They may say we are going to freeze that for the 
next five years or so." 

Mr. Bannister "I do not foresee that happening and we will direct that 
qusstions to our treatment plant superintendent. Right now, our permit 
withdrawal is 12. We have a large capacity for water." 

Mr. Bannister "That regulation comes from the Division of Water and they 
will allow you to remove 5 5 %  of the flow from any stream." 

Bart Miller "That i s  something we can make sure of early in the process 
too. 11 

Mr. Bannister "We feel like we would lilce to help out Versailles. We are 
supply Georgetown's water also. But, sometime down the road, we feel lilce 
that all water systems are going to be connected. So for a regulatory 
agency to say that you are only going to get 8 or 10 million gallons out 
of the river, does not seem practical and I don't think that is in the best 
interest of the whole community, the whole state. The regulatory agency 
are leaning the same way in regionalizing water districts and companies," 

Steve Peterson "I am just curious, are there any water restrictions in 
Frankfort area now?" 

Mr. Bannister "No, there is not." 

Ijlayor Siegelman "Mr. Caines, do you have any information for me since we 
last spoke by any chance?" 

Mr. Caines "Since we last talk, I have been in touch with the consultant 
that i s  doing all the work on the cable and that is  who you really need to 
talk with. We are right in the middle of a full service network and my 
board meets tomorrow night to get approval on our cable improvement plans 
and as soon as we get that out of the way, he will probably get back in 
contact with you." 

Mayor Siegelman "Great, we look forward to that. For you information, they 
a l s o  run the cable in Frankfort and supply some of the people on the 
Woodford County end in Millville, who are very pleased with that cable 
service . I' 
Mr. Caines "We feel lilce the more customers we have, the cheaper we can 
provide the service to our customers. The same thing on the water. We 
have got quite a few customers for water. We really appreciate your time 
tonight I " 

Bart Miller "If you all would loolc at the next thing in your packet. This 
is the preliminary draft of the water plant expansion alternatives. This 
is.a cost comparison analysis. I am not going to go over this tonight but 
if you'&ave 15 or 20 minutes at home to look it over, you can see the range 
on the-first of what water expansion does on the bottom line. It goes from 
$12.8 to $13.7 million as far as the water plant expansion goes. It's 
going from 4 mgd to 10 mgd. The very last page of that, potential cost 
savings, there are some ways to save cost on this ancl if you did everything 
on that list you are saving about one-half million dollars total. That 
would talce your range for water plant expansion down from $12.4 to $12.2. 
That would obviously include a new raw water pump station, transmission 
main and a high service transmission main to gal: the water to town. To 

n i s h  u.;J, t h e  ~idiuos'L r a L e  sh 
d afE; s.Lili ti.,* cheapest b;?! 
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State. There is a letter past that from Don Hassall. We had talked last 
j! time about a rate analysis. Bluegrass ADD has just finished an analysis 
/t for Lancaster. If you yo through that, it w i l l  show you the lcind of 
j information we are trying to get, so right now I am working on getting 

BGADD some information. They are going to do the same type of analysis for 
us.  This cost Lancaster about $3,000 to get theirs done. They do a very 
thorough job with it and bill hourly. We will provide them with most of 
the information to try to lceep the cost down. Again, we are 'trying to 
determine exactly how much we are going to need to pay for our water system 
and exactly how much for sewer so we can get everything in line. A lot of 
interesting reading there. Are there any questions about where we are, 
water expansion o r  any issues at all concerning water and sewer?" 

elman "Before we go any further, 1 would like for everyone to 
ember our former Mayor's wife, Audrey Reed, in our prayers. She 
hospital and not doing well. We want to remember her." 

for trash uitable. This would be for everything. We 
We feel like this would allow us to recoup 

ntly having to pay BFI to haul it. But the 

fairness issues. 1 charged you more than I 
the sanie thing, etc. Fairness is what this 

is all about. For , the Fiscal Court approved it and I felt 
like you all shoul are of it. I have not yet set a date for 
when we are going this because we need to do a little road 
widening right at 
for demolition derby. I 
I am currently working up 

all have any questions?" 

Councilman Bland "It sounds lil r to me. I' 

Wade Johnson "We think it's fair. 
charging for a bag of trash...We fe 
and everyone know there are paying th s the next person." 

Bart Miller "Will there be a drop point 

Wade Johnson ' N o ,  actually there will be t nes. One lane 
w i l l  be fox non-chargeable items, recycles, . They will yo 

Bart Miller "What if you bring trash and recycling?" 

on "We are still working on that. We inay have 
ior combination drop-off, We want to make 
There is going to be an adjustinent involved. 

c 
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appreciate you coming out Joe, and we will put you on the agenda for the 
next meeting . 
Mr. Herbie Bannister of the Frankfort Plant Board "I am here to talk about 
the feasibility of the pipeline from Frankfort to Versailles to provide a 
potable water supply. I would like to take a couple of minutes to 
summarize where we were at our last meeting. A month ago the Plant Board 
was contacted and ask about the feasibility of providing potable water to 
the City of Versailles and we met with Bart and he indicated that the City 
was looking for somewhere around 4 1 / 2  million gallons per day. We 
determined that it took about a 16 inch diameter pipeline. We got to 
looking at where we would have to come from Frankfort and how we would get 
to Versallles. We came up with a couple of routes and met with Mr. Miller. 
Where we would come from in Frankfort is our new Industrial park, where we 
are constructing an elevated 2 million gallon concrete tank and we have a 
24 inch transmission main that'we just gor. constructed. We would come 
along U.S. 60, most likely on the right hand side as you come toward 
Versailles and we would come to the bypass here in Versailles and that 16 
inch line would be split into two 16 inch lines. One coming on down Main 
Street to tie into existing 1 2  inch line at the Elm Street tank and a 12 
inch line ar. the Kuhlman factory. After we had the routes and the size of 
line, we had to get a project cost estimate together. We already knew the 
material cost because we buy our material in bulk on a yearly basis. The 
way I perceived at getting a cost of installing the line was our contact 
to the contractor who built the 2 &  inch transmission main and who is 
currently finishing our 20  inch transmission main. This contractor is in 
Frankfort and has done a lot of work with us. That contractor spent about 
three tlays looking at the route and the 43,000 feet from our industrial 
park to the bypass, he indicated about 32,000 feet of that was in rock and 
he gave me a cost to install the line. At the last meeting, I gave you a 
total project cost of about 5 . 1  million dollars. At that meeting, I told 
you the plant board would benefit from having this big transmission main 
come through a portion of our territory but 1 could not tell you how much 
benefit we felt that was. We had not met with our board at that time. 
After your last meeting, we then met with our board to proceed with 
calculations as to some sort of calculation we could share in the cost. 
The way we determined what our benefit was is that we would construct a 1 2  
inch line to benefit our Woodford County customers to Steele Road. So we 
looked at the capacity of a 1 2  inch line versus the capacity of 16 inch 
line that was being proposed. A 1 2  inch line will carry 56 percent 
capacity. We looked at restructuring cost from the industrial park to 
Steele Road and we took 56 percent of our cost and said the plant board 
would pay for that. We took 56 percent of the engineering cost, took 56 
percent of the inspection cost. In summary, the Frankfort Plant Board 
participation in that project is $881.,608. The other issue that comes into 
play, is that we had talked about building a pipeline to service 
communities and how much water you have to have flowing to it on a daily 
basis. There is about 660,000 gallons of water setting in that water line. 
It is our policy that we flush our transnilssion main.. . s o  the Plant Board 
would like to see 660,000 gallons of clay to go through the pipeline to keep 
it flushed out. We met with our accountants, and they say that given we 
would have nearly $1 million dollars invested in this project and that we 
would need to see a million gallons of water per day go through this line. 
We then,met with the Mayor and Bart Miller and we indicated that given our 

tion we would have to have a minimum daily purchase of one millions 
per day. They then came back to us and said they would feel a 

little better if the purchase was more like half a million gallons per day 
and we reiterated that we like to keep the lines flushed out and that is 
660,000 gallons. I spent some more time with the accountants and the Plant 
Board was willing to meet the City of Versailles half way. We would be 
satisfied with 750,000 gallons per day minimum purchase. We think the 
benefit of having the pipeline to Frankfort gives the City of Versailles 
dual feed. If for some reason in the future you have you water plant. down, 

The Clty of G e o r g a t  has re? led on us mn!iy 
have had problems. We have coinpletely fed Georgetown for several days at 

!,,J,2 0 3 )? 7: , ! 1 L ;- c r r,r 0 C i t y  of  Vsrs3.!?les. 7'1 
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September 21, 1999 _.___I_ -..__ __ __---__ 
. . . ... -. . .. . _ _  ~ . __..__I__. . .. . .I .. . .- ~ . . . - . . , - 

a time. It is quite a benefit to have a dual feed coming into your City. 
The Plant Board is willing to participate at $881,604 in this project that 
you would see, hut we would also participate another $140,000 that you 
would not particularly see on your spreadsheet. We are talking about 
building a 16 inch line of service, but if the City of Franltfort needed any 
water off of that line, we would have to build something bigger. So a 16 
inch line is the minimum that the City of Versailles would need. So we 
will build a 40 inch line from the industrial park to Steele Road and that 
will cost the Plant Board an additional $140,000. So at this point, the 
i?lant Board would have over $1 million dollar in this project. We sure 
would like to team up with the City of Versailles and provide you all with 
some water. I' 

Councilman Reid "If an agreement is reached, what kind of a timeframe are 
we talking about for construction? Did the contractor give you any kind 
of idea?" 

Mr. Bannister "Yes, we have set down with Bart and the Mayor. If you fast- 
track this project, we are talking 13-15 month project. If the Council 
approves this plan, the Plant Board needs some sort of commitment by the 
first week of November." 

Mayor Siegelman "If we looked at an expansion, it would be 3 years minimum 
and a lot more money. " 

Bart Miller "In case you don't have your sheets from last meeting, and to 
clarify this, the figure is not i.5 million minus the $881,604. It is the 
$5.1 million (from previous handout) minus the $881,604. We are still 
talking about $4.2 mil!lon, roughly." 

Mayor Siegelman "Let's put this into committee until our next meeting and 
study it, then we w!ll come back with our recommendations for the rest of 
the Counc i 1 . 'I 
Bart Miller "As  far as the term of the contract Herbie, could you please 
clarify that." 

Mr. Bannister "Typically, water contracts are written for forty years." 

Bart Mlller "Is this a Farmers Home Water contract? The money spent to get 
us from here to Frankfort is going to be all on us for the most part. That 
might be something we want to revisit or discuss negotiations for a shorter 
contract. 'I 

Mayor Siegelman "We can discuss that in the committee meeting and get with 
the Plant Board 1s we need some questions and answers before the next 
meeting . I' 
Wr. Bannister "We realize that this is a significant amount of money, but 
we are providing you with a second source of potable water. I hope you a11 
realize that the Plant Board is trying to meet your needs half way. We 
have already spent $7.0 million dollars for the 24-inch transmission main 
and that new two million gallon tank through inclustrial park that made this 
passible. The Plant Board has a healthy investment just to get to thls 
PO ! nt\..i$ 

ore we continue, I notice we have a Boy Scout troop 
We appreciate you coming in. " 

boys are earning their merit 
in the Coinmunity. One of the 

fng and learn how City 
government i s  run " 

allowing me to be on tonight's agencla. M 
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The vote was as follows: Council Members Benson, Bland, Bradley, Reid and 
Roberts voting aye. 

Councilman Benson left the meeting. 

r Siegelman "Blood drive incentive for City employees." 

irector Miller "Central Kentucky Blood Center in affiliation 
teer Commictee here in town i s  having a blood drive down at 
Park, Fred and myself are supposed to be in a dunking booth, 
hat we are proposing is an incentive like people offer, like 
f for blood donors, if their employees donate blood, we are 

tment, and all full time employees, it is just like 

Miller "as 

Chief Love "we woul ve to have them book the time, because if 
we already have som we are at a minimum staffing that day, we 
could afford to let 

Deputy C l e r k  White "the B 
actually the day is on a 
a f f ec t ed . I' 
Mr. MI 1 ler "and arrangements co e if they went up to the Blood 
Center. 

Chief Love "That would apply to all e ther they were on duty or 
off duty." 

KENTUCKY BLOOD CENTER BLOOD Dam. 

The vote was as follows: Council Members B? , Reid and 
Roberts votlng aye. 

Mayor Siegelindn "are there any committee reports?" 

Mr. Bart Miller "One quick comment. We are moving forward with what I had 
proposed at last meeting on the Bluegrass ADD doing the sewer and water 
rate study. Don Hassall will be spearheading this and he will be going 
over all of our sewer and water records and telling us this is how much you 
are spending and this how much you need to charge. He will be taking into 
account Frankfort and what if, as far as expansion goes. You will have an 
independent voice on some direction on how much you all neecl to increase 
water and sewer rates. We talked to two private firms about doing it and 
they were $15,000 and $16,000. Don Hassall, Bluegrass ADD is non-profit, 
but they are right around $8,200 maximum and that depends on how much help 
we Ca@provide them. If we provlde them yulte a bit of help then that 
price would go down. That Is based solely on their cost." 

City Clerk: Buffin "We probably need to have a motion on that don't we?" 

City Attorney Moore "If you are going to spend the money for that. You 
need a motion to authorize it." 

NOTION BY B>"UlD, SECOXDED SY REID TO APPROVE EIPE3DITURE OH $8,200 FOX 
x.GLl'sR >.<E SXIJX?. 'pL2>TE STXjZY TO DCt>JE By BLLlEG?'.]ASS >p.zA DXi.?EL3px"J?;T 
DISTRICT. 

2 2, 
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hat they found at this poin:. 

I MOTION BY BENSON, SECONDED BY SHRYQCK TO ADOPT THE FINDINGS OF THE 
P-YD ZONING COMMLSSION REGARDING ZONE CHANGE APPLICATION PDD 

AL DEVELOPMENT PLAN FOR 277 LEXIXGTON STRZET. 

te was as follows: Benson, Bland, Bradley, Reid, Shryock and 

Moore "The next step in that process is to adopt an ordinance 
one change. We have a proposed ordinance which we could 
e first reading tonight if the Council would so desire." 

zs requested the first reading of the Ordinance 
n Street from P-1 to B-2. 

CITY ATTORNEY AVE THE FIRST READING OF THE FOLLOWING ORDINANCE: 

NANCE REZONING 217 LEXINGTON STREET 
FROM P-1 TO B-2 

WHEREAS, the , Midway, Woodford County Planning and Zoning 
Commission has, a hearing and according to law recommended that 
The property loc 7 Lexington Street, Versailles, Kentucky be 
rezoned from P-1 

WHEREAS, the Coun as reviewed the full record including 
transcrigts of public hea with public comment contained therein. 

NOW, THEREFORE, BE IT BY THE BOARD OF THE COIJNCIL OF THE CITY 
OF VERSAILLES, KENTUCKY as 

Section 1. Tine property at 277 Lexington Street, Versailles, 
Xentucky here inafter descr ibec: be and hereby is rezoned fzom '2-1 to 
B-2. 

Section 2. Attached hereto orated herein by reference is 
rhe legal metes and bounds descri he said property, which shall 
serve ro designate rhe official b the zone. 

Section 3. The Zoning Map of the Versailles shall be amended 
to reflecz such zoning change. 

Section 4 .  The findings of facr made b nning Commission shall 
be and hereby are adopted ir? a11 respects. 1 1  finds, a2ter 2 
review of the record, that the existing zon ication of P-L is 
inappropriate, and 2 zoning classification o 

Section 5 .  This Ordinance shall become eff after the date of 
irs passage, approval by the Kayor and due publica equired by law. 

Introduced and given first readins at a meeting 
of: the City of Versailles, Kentucky, held on the - 
and fully adopted after the second reading at a meet 
held on the ___ day of , 1999. 
Hayor Siegelman 'NL" Hsrbie Bannister of the Frankfort Water Plant Board 
is here regarding the Frankfort tie-in." 

Mr. Bart Miller "1 think what we are going 50 do tonight is to discuss the 
situation of the Frankforr water tie-in. I delivered packets to all 
counc!l members and yourself on Friday to cover any questions. The reason 
they came was to clarify any questions the committee may have and go ahead 
maybe End put into motion the steps needec! to auzhoziee .to b s g i r !  the net7 
negotiarions with Frankfort. Basically what we have right now is us 
covering $ 4 . 3  million dollars of the work to be involved. It will be a 2Q 

a 
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year contract. The minimum 750,000 gpd that we buy from thea. We are 
talking roughly anywhere from 12-14 mcnths to be done. 7.f this is a step 
the City wants to go ahead and take, then the sooner the better so we can 
get it done before the end of next year. Other than that, we are both open 
€or input or quistions from you guys or any questions you have had from 
your constituents." 

Councilman Iioberts "What size pipe did we decide to go with?" 

B a t  Miller "16 inch. Herbie would you like to comment on the pipe size 
with Owen. He called me and questioned the 16 inch versus the 20 inch." 

Herbie Bannister "Early on, the City of Versailles hal ask us what size 
pipe we would need to supply Versailles with 4.5 mgd and the minimize pipe 
size that would deliver that would be a 16 inch. He subsequently ask me 
what i s  the cost difference if we go with a 20 inch diameter pipe. The 
original construction cost estimate for the 16 inch was agproximately $5.1 
million dollars. If you increased to a 20 !nch line, the cost goes to $7.7 
million dollars." 

Bart Miller " O U ~  costs would go from roughly $4.2 million to $ 6 . 9  million. 
We do anticipate that the 16 inch would more than double our capacity in 
getting us through :he next 20 years." 

Councilman Shryock "I think my biggest concern now is this negotiation of 
the amount of water we have to buy, the number of years we are in the 
contract for and the rates that we are going to be charged initially and 
whether or not they are going to be fixed over a period of 20 years or some 
Bind or  an agreement would be made in the case of a rate increase. I would 
hate io see us go in?o a 20 year contract with no caas or some kind. . . I '  

Elayor Siegelman " W r .  Shryock Is talking about the $1.20 rate after we buy 
our flat amount. I s  that fixed?" 

Wr. Bannister "Let me try to answer the concerns 2s they come up. I think 
the first one I heard was the concern of the minimum of 750,000 gpd 2nd 
that comes Zrom two factors. Number one, we wanted to look at how much 
water it takes to flush that transmission main out or a daily basis. I 
think that line has somewhere in the neighborhood of 60,000 gallons we 
would like to get flushed every day. The second factor that comes into a 
minimum wa:er purchase is the economics of what the plant board needs back 
financially to make this feasible to go into debt on our end to make this 
connection. The second concern had to do with the term of the contract 
being 20 yesrs. Typically a water contract we have with all of our water 
districts is a 40 year consract. We do have a 10 year contract, renewable, 
with the City 0: Georgetown. Xow with this proposed project with the City 
of Versailles we are looking at bonding this project over 2 20 year term, 
so we would want a 20 ysar contract to pay back on that bond for the full 
length of the bond. Your third concern had to do with rates. Tine City 
of Versailles would be subject to rate increases just as are any other of 
our customers. We cannot guarantee that your rates will be held for $1.36 
for tke whole 20 years. We cannot guarantee that for any of our customers. 
Ijut you sll would be subject to the same rate increases as everyone oi our 
customers. 'I 

Councilmar? Shryock "So we could be pay!ng $1.20 this year and $1.40 next 
year, and $1.80 the year after. You could raise our rates every year." 

Wz, Bannister "Our next proposed rate increase is three years out. 
Typically, we don't raise rates every single year. I suspect three years 
to be conservative. We may be four or five years out on the rate 
increase. " 

Nr. Bart Miller " 7  think whit hurts us here is Versailles i s  completz?y out 
o? h a v l n ~  io r a i s e  their water rates. T h s t  is why we are ai 40% of the 
state average right now. If you look down the road, the Safe Drinking 
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Water Act that is being implemented in 2 0 0 3  says that it will cost $139 
billion do!lars throughout the country to upgrade plants to the standards 
where they neec! to 3e. Zf you too:< the Worth o? a l l  the plants out there 
right now, they are only worth $130 billion dollars. Water is one of only 
2 few utilities where it's costing more and mcre to produce. 4ate 
increeses are inevitaSle. If we go with a $12-$13 million dollar plant 
expansion ourselves, we have to go up 8 0  percent to pay for that piant 
expans i on. 'I 

Councilman ShryocB "We may have to go up 90 percent i ?  we so with 
Frankfort. We don't have any idea, neither oto they, how much how rate 
increase is going to be over the next twenty years." 

Mayor Siegelman "I?ren't you bound by laws of how much an increase you can 
give a year?" 

HI. Bannister "When we go for a rate increase on water utilities, we are 
subject to review by the Pubiic Service Commission 2nd our rates are very 
i n  line wirh the aG>-DD. We pride ourselves in providing a quality, 
economical service and we are not out to over charge our customers--we are 
non-prof i t , I' 

Councilman Shryock "Since we are going to enter into a contract to purchase 
water, it appears to me that the negotiations or contract to purchase could 
have those limitations put in it. I? you want us to buy your water, and 
we are going to invest millions of dollars on a pipeline, seems like 
negotiations should be open enough to where we could say we are going to 
pay this price for this amount of water for this amount of time." 

Mr. Bannister "I think our General Manager and Artorney needs to field 
these questions. 

Hr. Warnei Caines ' "Xy background i s  really in electrical engineering. I 
manage the electric, water and cable operations. We provide water to a l l  
water districts around Frankfort and Georgetown. The goal of the Plant 
aoard is to try to provide low cost service to the community. Tine more 
customers we have the cheaper we can produce wate:. What was mentioned 
eariier about the COS: of water increasing in the future i s  true. A l l  the 
requirements OL tae Safe DrinPcing Water Act has imposed on water 
purification, both now and i n  the future, you will see water rates 
increase. Our money in the llant Board financing stays with the l12nt 
Board operation. it does not go into the City coffer so  to speak. The 
Water Department actually operates on the money it makes, as well as the 
cable and electric de2artments. We are a non-profit operation. There Is 
no need Tor us to make 2 profit. I: you look at trying to build a water 
plant or provide any typs of service, the more customers you have to spread 
the cost of the operation overall . . . .  We can produce the water at a 
reasonable rate. So as far as a guarantee, i cannot give you one. I don't 
know what is going to happen tomorrow and you don't know what is going to 
happen tomorrow. We have been i n  operation since 1943 and hopefully will 
continue to do that. We would like to sell water to Versailles. I think 
in the future, more operations like this will take effect and you'll be 
seliing water back and forth. In thg future, more operations from City to 
City will be tying in, so 1 cannot guarantee you what the rates will be. 
I think the last l5 years we have made quite an improvement in the water 
system. We have done 210% of major improvements in the past and will 
continue 20 do that to provide a goo12 quality of water to our customers." 

Councilman Benson "With a drought more severe than what it is now, woulc! 
you stili be able to suppiy us with water?" 

K r .  Caines "We still have got water flowing over the darn and I hope that 
in the Eurure that the Kentucky River Authority takes steps to improve 
"na.t. E think as t lation grows here in cestral Kentucky, i t  is very 

-OIr2n-  .i.,-.. SOO". SOQTC;? Qf v*iezpr ir. the  r-vtr an,', S ' ' 3 " S  :?e 
taken by someone to guarantee that." 
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Councilman Eenson "The water committee has met I doz't Bnow how msny times 
on this, and I am ready for y o u  Mayor, to instruct the City Attorney to 
3roceecL with contract negotiatio~s or whatever he has to do." 

Councilman Reid "If we hooked onto FranXfort azd they went up 50% tornorrow, 
that would be about what we are paying Kentucky American Water right now." 

Bazt Miller "In July and August, we had to buy 2 5  million each month." 

Councilinan Shryock "On that packet you sent to me Bart, the way I 
interpretec? what it said, is that we are going to spend as much money in 
the next 20 years throug3 Frankfort and purchasing water from them, as 
almost identical to what the cost would be to upgrade the water plant. 
Over a 20 year period they are both going to cost the same amount. The 
difference between an upgrade and buying water from Frankfort is about 18 
months. It's going to talce 18 months for us to get water from Frankfort 
and it's goins to take another 18 months on top 0 9  that to upgrade our own 
Water plant. I cannot understand why we want to rely on another system 
when we have to purchase water from them at their rates and at their 
miniaum gallons of water they w m t  us io buy, when we can improve our own 
water system and have our own rates and rely on our own..." 

Mayor Siegelman "You realize io have the bonding capacity to do that, it 
would be an 80 percent increase right off the bat." 

Councilman Shryoclc "Let's go back and look at what our rates are now 
compared to everybody else in central Kentucky. I'm a new boy on the block 
and X didn't vote for any previous increases. My problem is relying on 
someone else who 1s going to sell us wa:er at the rate that they want to 
sell i t  to us. They are going to raise their rates for everybody and I 
understand that, but we are going to be relying on them for the next 20 
years. What are we going to do with ouz water plant? Let is deteriorate?" 

Bart Miller "Wnat i t  bolls down to is if you want an increase now or you 
want an increase over the next 20 years. What do you think your 
constituents would want? I can't answer that for you. There are certain 
things to be said for ownership. This issues certainly has two sides 226 
I am not debating that at all." 

Councilman Shryock "I just think it would be better if we had our own 
system and we set our own ra:es." 

Councilman Reid "As of right, 2nd the way the calculations now look, we 
will be buying water from them cheeper than we can make it ourselves. Is 
that right." 

Hr. Bart Miller "Bill, can you touch on the process. Obviously you would 
negotiate and come back to us?" 

City Attorney Moore "We would work on a contract, which we would then 
present to the City Council to adopt and we would try to address, to the 
exten: we could, the concerns that Nickie has expressed and deal with them 
as to the best would could agree in terms of the coztract. P.t that point, 
you could accept the contract or not." 

Councilman Shryock "T:?ey are sitting here in front of us. The first time 
they came to us, they ask for 2 40 year contract. Z think there is a whole 
lot we could negotiate because they want us to buy their water. We are the 
consumer. If we are going to buy their water..." 

XOTION BY B3EOI.T, SECONDED BY BRZDLEY TFWT CITY ATTORtiEZ PROCEED WIT+ 
CONTRACT NEGOTIATIONS FOR THE WATER COXSEXTION (TIS-IN) B E m E N  THZ 
FFAKLFOXT WATER PLAiiT BOARD PQXI THE CITY OF VEXSAILLZS. c 

-2 



1 5 5  

October 5, 1999 
- ______.____~.- -_I -  ____ ~ ----___- .- -- - - 

The vote was as Zollows: Council Members Benson, Zland, Bradley, Reid, 
Shryock and Roberts voting aye. 

is 3arnes representing the Simnons Centennial "I am heze seeking 
to promote the history of Simmons during its centennial birthday 

going to be celebrated in Deceaber of this year. The week of 
as a matter of fact. The goal of the project is to educate 
about the rich heritage of Simmons School and at the same 
nvoive a diverse group of people in the community with the 
imalementation of a pzoject. Including in the project will 
ng activities in the classroom by students, plus 2 dinner 

e courtyard at the school. That would 
o put the stone in and we would liXe a 
1 significance. That is basically the 
s malting the request of the Fiscal Court 

a mural oi the old 
inside the new school 
support on it." 

Counc i lman Rober t s "Eow the cost?" 

3%. Lois Barnes "We've got 
inside the building would 
couid be anywhere from a co 
t3ousand dollars if you got 

the corner stone, we don't have an 
tiring around six or seven thousand 

Counci ltnan Roberts "Yy other ques how much is the School Board 
g i v i ng ? 

contrioution by the School Boar ting in $500.00 
for the celebration. There is S i mmons Schoo 1 
is putting into it. I an hoping ver some of the 
cost of the historical drama and school related 
learning activities." 

Councilman Bland "Wna: will the whole package 

Xs. Lois Bsznes "We were kind of estimating h 2 nice base, 
plaque and mural of t:ie 016 school...the s going to do a 
museum tha: will be in the school for six going to lead 

take them on 

A good dis>!ay case we estimate will cost $ ~ , 0 0 0 . "  

Councilman Bland "So how much are you asking for tonight?" 

Mayor Siegeiman "lias the FiscaZ Court committed to a dollar a 

Ms. Lois Barnes "Tine Fiscal Court has not at this point. I think t 
at their next meeting October 12 " 

Mayor Siegelman "I suggest t:iat we put this i n t o  committee and le: 
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Minutes of the re-oular meeting of the Board of Council held in the Ivlunicipal Building at 5:30 p.m", 
Tuesday, April 4, 2000. 

Present: Mayor Fred Siegelman 

Council Members: Roy Benson, Luther Bland, M a y  Bradley, Geoffrey Reid, Owen Roberts and 
Niclde Shryock 

MOTION BY BLAND, SECONED BY R E D  THAT THE ilANUIT IS OPT HEM ARCH^^, 
CJNCIL MEETING APPROVED. 

was as follows: Council Members Benson, Bland, Bmdley, Reid, Roberts and Shryocl; 

Memories Park on Douglas Avenue. He indicated that 
parling areas. Citizens will be able to purchase parlc 

Letters have been solicited for contributions. 
g a fence for safety" Bart Miller indicated that there 

Ground brealing ceremonies wiU be held on 

Mr. Gary Jones of the Parks and 
Interlocal Cooperation A 
a Joint Parks and Recrea 
Finance Committee to be s 

Mr. Rueben Robert (a citizen) was present to commen 
and professional services during a recent house fire. 

was present to give 'an oveiview of the proposed 
d e s  and Woodford County for the Operation of 
recommended that the agreement be put in 

ire Departments for the expedient 

Bart Miller "The Council commissioned the Blue Grass Area Development District (BGADD) to conduct a 
water and sewer rate analysis. It has become apparent that we had some significant opporhmities for 
unaccounted for water loss. When you have this problem there are usually two possible reasons-water leaks 
and faulty meters. The BGADD process was delayed as we brought in Heath Leak Detection, which is a 
national company, and they found no major water leaks about our town and which points the finger at water 
meters that are slowing down. No that we have iden@ed that problem, they have been able to proceed with 
their rate analysis. We have some major decisions to make as regards water and sources of water. Our water 
and sewer revenues continue to fall behind what we are spending on water and sewer. Hopefidly with their 
help and everyone's cooperation, we can get it to a point where are utilities are at least coming close to 
brenking eve& where people are paying fair rates for water and sewer that they use." 

Doug Rigsby (BGADD) "We have some p r e h i n q  findings and we are to the point now where we would 
Hce to get some guidance from the Council before we proceed with developing actual proposed rates. The 
premises behind our study is that it is good business practice that your fees for services faifly reflect the cost 
of providing those services. For many years, you have funded major capital items for water and sewer out 
of ihe General Fund. The most recent audit (FY 99) shows that there is almost $2 million due to the General 
Fund from watex and sewer. The audit also shows that we have a re'ally good balance in your General Fund, 
but it dmy@bbnut $500,000 in one fiscal year. That is not in itself alarming, but it is a hend that you don't 
want to cbnhue. HistoxiczUy, you have relied upon payroll tax. Payroll taxes are more susceptible to 
swings up and down than user fees lilce wzter 'and sewer rates. As you lmow, you are going to tala? a hit with 
the closing of Texas Instruments. Finnncially speaking, you are more secure taking your water and sewer 
operations out of your water and sewer rates. Also according to the audit report, the net income from water 
and sewer, even with General Fund picling up some ofthe costs for capital items, was only $165,000. If 
you undertalce some major capital items lilce expanding your water plant, increasing your supply of water 
services, that wiU not be enough for debt service and coverage in the future. However, we feel that at 
ploscnt, y o t ~  piqjtictcil and c~iii~ii t  butipcis ;in: cxtiecdinp you1 pizscni Imiu ie s  !.ram vvaki and SG\VGI. You 

ater is unusually low because 

I 
I 

~ 

I 
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linnnced your treatment plant by not issuing bonds. It was apparently aU clone out of operating income and 
possibly General Fund in the past. Coverage is something that is in your bond ordinnnce that allows you to 
have an exes cushion. Vyou spend everything that is budgeted at $2.4 million for water this year- 
according to the audit you receivecl just under $1.5 million from water rates. Next year, even without the 
water tank in the budget, it stiU exceeds your water income. The same thing can be found in sewer. Your 
projected sewer budget is $1.8 million, and your revenues were $700,000 roughly last year.. I would like 
your concurrence on proceeding using these expenditure numbers. Once we determine the revenue needs we 
could then establish a rate structure. I would like to point out that with some recent increases in other cities, 
your water nnd sewer rates are now the lowest in the BGAnD of this size. We ;Ire proposing that you 
consider is to increase rates in two steps. Eyou agree that these are reasonable projections of future 
expenditures, then we can design rates to fill those needs. Ho-Iowever, the Engineers have given you three 
different cost figxes for a line to Franlcforf there is also the option of expanding your existing treatment 
plant and there is also the option of buying more water from K,entuclcy American. ‘IJntil that decision is 
made, and we urge you to do that soon, it would be difficult to come up with rates needed to amortorize that 
debt. We recommend that you do that with a bond issue because we are tallhg millions here. We would 
recommend first an increase to cover what you know is coming and then once you make a decision on the 
ktw, we would then look at rates to meet those bond requirements.” 

Apd 4,2000 
_. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

....... .- . . . . . . . .  -. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . .  ....... ...... 
I 

Bart iVliller ‘? would like to point out something that I am sure most all of you are aware of and that is the 
fact that we are haviiig to play “catch-up” all the sudden. We are 49% below the meRn for water rates. We 
have not had a significant rate increase in about 15 years. The cost ofliving increases each year and the 
water and service department has been subject to those increases (salaries, eiecbie, etc.). Ifyou tale those 
‘werages of 3% for a period o f  15 years that would put us right about 45% (‘werage). You are facing two 
tough situations here-having to “catch-up” for losing money in the past and at the same time a decision as to 
how our hture goes. We clid water plant expansion 6 or 7 years ago that was short-sited. Eyou are going to 
do a water plan expansion, it sliould lest approximately 20 years.’’ 

Councilman Shryock “The fact is that if the rates had been zero and we now raised them to $9.75 per six 
thousnnd-it’s going to be a hard bite out of everybocly’s pocket.” 

Doug Rigsby “It doesn’t necessarily have to be the srme percent?ge across the board. You need ‘k” number 
of dollars extra or ‘k” percent more revenue, but you don’t have to spread tliat cost exactly the same. 
Mininum users could have less of an increase. The brackets could be changed.” 

Councilmnn Sluyoclc “I agree with that. I t l inlc  the Iess water you use, the Iess rate you should have to 
increase. You are also going to have to come up with [‘x” number of dollars for a two year period. I don’t 
want to put a burden on !lose that can’t &Lord, yet I don’t want the ones who use the bulk to carry the 
complete burden.” 

Councilman Reid ‘%ver since I’ve been on the Council, BGADD and our auditors both have always 
preached to us that water and sewer needs to stand on its own. It’s now caught up with us.” 

Doug Rigsby “If you feel comfortable with these projections, then w e  can proceed with developing some 
rates. We would also encourage you to go ahead and decide how you are going to address the water supply 
problems that you have. That is why is say initiate the rate increase in two steps. NormaGy, when you issue 
the bonds, there is a Bcal agent that does a hnancill analysis of you systems ability lo repay and they would 
calculate the additional income that would be needed to pay off those bonds and then we could develop an 

complisli that. LJntil we lmotv what you are going to spend, we can’t %,we a rate. Right now 
three estimates for the tlme options you have now-plant expansion, line to Frankfort or 

Kentucky American.” 

Bart Miller “We cucrently have a -tie in with ICentucky Andcan. They have allocated us 3 mgpcl. We are 
going to run a test on April 24”’. We have never tried to get that much &om them. We want to prove that the 
hyckaulics setup is there so we could chaw 3 million gallons, at no clmge to us. That is a higher price than 
Fr‘dcfort. We a e  tallkg 81.80 versus $1.36. I t‘dking 
$4.5 ($4 8) c3pil;il croll:\y t1i;iI you ~.vauld 1i:wc i! yoii 3-1 will 

Councih~nn Slxyock “We are still at tlie mercy of Kentucky American for a rate inciease also.” 

ons, but you wouldn’t have the 

& 
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Councilman Reid ‘‘Right now, Lexhgton is chargiug us more than we are charging. We are f i g  it away 
basically.” 

But  Miller “The reshictions that were put on last summer to ICentuclqy American customers because of the 
drought, obviously we were affected by that. They have only done that twice. The other time was in 1988. 
Having said that, we have been doing a lot of work and there is sometking further on the agenda that you will 
see. That 4 mgpd plant has had a capacity of 3.6 mgpd. We are worldng on getting the pumping capacity up 
to where it could produce 4 m a d .  We have never used, even with the combination of Kentuclj American 
and our own water, we have never used 4 mgpd. The most we have ever used is 3.6. We used ICentuclcy 
American last summer because of some problems we had at the water plnnt. Even with the drought last 
summer, Sour water plant had been working sufficiently, we would not have used Keniuclcy American.” 

Councilman Shryock “Do you see any short-term problems at the plant between now and next year?” 

Bart Miller ‘T\io, we have gotten most of them taken care of now. We’ve got a surge protector that works for 
1 mgpd plant. That surge protection has not been upgraded. It needs to be a 4 mgpd setup. That and some 
small pumping Worli, we will become a 4 mgpd plant.” 

Councilmnn Shryock “Do we have to do ‘anything between now and August of next year on maldng a 
decision on this water? I don’t see where we needs that. If we can come up to the 4 mgpd, then we don’t 
need to malm a decision on either of our options until mnybe next yenr.” 

Bart Miller “If we ultimately decide to expand the plant, we are talldng probably three years and if we tie-on 
to FrCdcFort, we are tallhg a little over a year. Technically, we have a little over 7 mgpd. If the plant is 
~ & g  like it should and we are using Kentucky American as a backup, I don’t see us exceeding that 4 
mgpd that we can produce. The only time we would be under their restrictions is if we were drawing from 
them.” 

Don I-Iassall “I would lilce to see you work toward which decision you are going to go with. I would 
discourage you from waihg to long to decide what you are going to do. Our suggestion to you is to look at 
the 2-step rate increase. One rate increase that would talte into account the projects that you lmow that you 
are going to do and then as the other decision is mide as to the future decision, you would implement another 
rate increase. You have almost no debt seivice on the water system. Why? You have been paying for it out 
of cash. Not only have you been pqing cash for it, but you have been p‘aying it out of General Fund. There 
is no good news for you. If you want to put this on a pay-for-pay basis and inalce water pay for water, sewer 
pay for sewer seivice, an$ garbage pay for garbage-there is no good news for this community. When you 
go into a capital project, you normally would bond that debt and then the service on that debt can be applied 
to the cost of producing the water.” 

Mayor Siegellnan ‘“We will put it in the Water and Sewer Committee for their recommendation on how to 
proceed.” 

uncilman Shryocl< City Attorney Moore gave the znd reading of the following ordinance. 

OF rnRSNLLES 
ANCE NO. 2000-11 

DESCRIPTION FOR T€E POSITION 

The City Council having found it neces 
position of Telecommunications Supervisor as 

BE IT ORDAINED BY THE CITY OF TEMAILLES, IENT 

’ .  
! 

! 

_- I 1  

_- 





4 4 8  

__. 
.- 

. .  May 1,2001 ... . . ~ 

~ ___ 
.... ~ 

Roll Call: Council members present were as follows: Roy Benson, Luther Bland, Mary Bradley, 
Owen Roberts and Nickie Shryock 

MOTION BY BLAND, SECONDED BY BRADLEY THAT 'EE MINUTES OF 'EE APRIL 
17,2001 RlXETWC OF TILIE COUNCIL BE APPROVED 

e vote was as follows: Council members Benson, Bland, Bradley, Reid, Roberts and Shryock 

creation Board has announced that due to mess of the 
enter that the splash pool will not open this year, but will 
has decided to open the Big Spring Pool so that kids will 
to the City should be miniad, if any at all. 

MOTION BY ROBERTS, SECONDED 
S E m  TAPS TO BARBARA BACKER PRO 
SERVICE AREA 

The vote was as follows: Council members Benson, Bland, Bradley, Rei 
voting aye. 

Mr. Brad Montgomery was present to give an overview of GRW E&eer's recommendation as regards 
expansion of the City's water treatment plant. Mr. Montgomery submitted a Cost Comparison Analysis with 
estimated total project costs (including 10% contingencies) to be approximately $13.8 miltion. These 
construction costs include a raw water pump station and transmission main (from h e r  to plant), water 
treatment plant upgrades and high service transmission main (from plant to City). This expansion would be 
for an 8 to 10 mgd water plant upgrade. Mr. Montgomery stated that there is some flen%iJ.ity in the design of 
the facility that could reduce the costs. New plant expansion would allow for shutdown time and have 
additional capacity as well as routine maintenance could be scheduled. Mr. Montgomery indicated that with 
the Council's recommendation that the report be submitted to the KentucAy Division of Water for their 
approval and then we would move ahead with the project. Public Works Director Bart Miller expressed his 
desire for keeping service in place with Kentucky American Water Company at a cost of $6,OOO&ear 
(approximately) for insurance andor emergency situations. 

MOTION BY BLAND, SECONDED BY BRADLEY TO AUTHORIZE GRW ENGINEERS 
TO SUBMIT WATER TREATMENT PLANT EXPANSION PLANS TO KEN'IWCICY DIVISION 
OF WATER FOR RF,vuEW AND APPROVAL 
'r 

The vote was as follows: Council members Benson, Bland, Bradley, Reid, Roberts and Shryock 
voting aye. 4. 

D BY ROBERTS TO ENTER INTO EXECUTIVE SESSION 

, Bradley, Reid, Roberts and Shryock 
.- 

The votgwas a 
voting aye. 

MOTION BY RED, SECONDED 
MEETING OF COUNCIL. 

h 
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Roll Call: Council rnernbefs present were as follows: Roy Benson, Luther Bland, Mary Bradley, 
Geoffrey Road, Owen Roberts and Nickie Shryock 

MOTION BY B L W ,  SECONnEn BY BR.ADLEY THAT THE %4JPKJTJZ 1, 
2001 Iti%Elii\iG OP ‘l1Z COUNCLL BE AZ’PROVEi). 

Roberts and Shryock 
voting aye. 

Gary Jones of the Parks and Recr 
Routt Plumbing, Heating and Air 
basement. 

ote in the amount of $2,980.00 from Joe 

as follows: Council members Benson, Bland, Bradley, Reid, Roberts and Shjock 

Kramer from First ICentucky Securities Corporation was presmt to discuss water and sewer revenue 
es to fund approximately $13.8 million in water system projects and approximately $7.8 million in 

sewer system projects for a total of $21,642 d o n  in projects. Mr. Kramer explained how the City could 
5nance $10 million to cover the cost starting these projects in 2001 and that debt service would go &om 
$352,923 to $1,153,585. Then the City could come back in 2003 an do another $10 million injinanchg to 
compIete,the projects, which would raise you debt to approximately $1,954,243. By the t ime the City would 
get to that 2003 financing water and sewer rates would bave to be increased approximately 20% to maintain 
your coxrage Iimit. Under this scenario, it wi5uld leme approxhately $400,000 per year for capital projects 
outside the scope of these two projects. 

hblic Works IXecto Baft Miller rmhded the Coun@%at Stan was there to just inform the Council of 
some optiodand ren5hded the %ouncilibf the $lh&6G &oh the State. \Mr. Miller Blso indicated that his 
plant supervkors and himselfwere p e g  some things down to lower cost and still operate with the cost 
under $20 millon. 

Councilman Benson expressed that since our current operating capacity of 76% is sficient to take care of 
the city’s needs and the fact that no further dwelopment would take place in the City, then why would the 
City spend this much money to support County development. Mr. Benson stated that “he would not put 
another burden on taxpayers who are elderly”. 

a 

’ 

-4  

m o r  Siege- reiterated that the states mandates that if you me going to be in the water and sewer 
business, you Win comply with the necessary expansion requiremen% and improvements as necessary and 
when needed in order to keep the business, or the City would be forced to sell the business and loose all 
control over rates, etc. 

I 

iMOTIQN BY 
2001-6 aMENDING OF CITY 
FmLows: 





Roll CGI: Council members present iveie zis follows: Roy Benson, Luther Bland, Mary Bradley, 
Geoffrey Reid, Owen Roberts and Niclrie Shryock. I 

i 
Department Heads: Allen Love, Bart Miller, Frankie Shuck and Allison White. 

discussion, Mayor Siegelman then closed the public hearing. 

MOTION BY REID, SECONDED BY BRADLEY T 
AUGUST 7,3001 MEETING OF ‘lTD.2 COUNCIL 

The vote was as follows: Council me nd, Bradley, Reid, Roberts and Shryock 
voting aye. 

8 Public Works Director Bart Miller reiterated and reminded the Council of past discussions as to the 
necessary water plant expansion needs. The Council had previously authorized GRW Engineers to proceed 
with the design for water and sewer plant expansions. Over the next two to five years, the Council is looking 
at roughly $7 million dollars for sewer plant improvements and $13 million for water plant expansion if we 
go with 10 mgd planL Mr. Miller explained that ri@t now ‘honey is as cheap as you will ever be able to get 
it”. Mr. Miuer turned the discussion over to Stan Krammer of First Kentucky Securities for an explanation 
of discussing the pros and cons of issuing revenue bonds in the amount of $10 million dollars at this time. 
Mr. Miller explained that Stan was only presenting information and that the process would be done by bid 
process. Mr. Krammer reviewed the bonding capacity of the City. Mr. Krammer indicated that the 
approximately total cost for these upgrades is more like $20 million, however, bonding would be done in 
phases of $10 million per year in order to take advantage of some tax code issues, which gets the City a 
lower interest rate. IGS recommendation was to do $10 million now and then again in two to three years. 
The $10 million would automatically go into an interest bearing checking account and the interest you earn 
from the money will make the payment prior to the projects getting underway over the next six month or so. 

MOTION BY SI-IRYOCK, SECONDED BY BLAND TO AUTHORIZE MAYOR TO PROCEED 
WITH PREPARING FOR %IO MILLION BONDING DEBT FOR WATER AM) SEWER SY STFNI 
UPGRADES. 

The vote was as follows: Council members Benson, Bland, Bradley, Reid, Roberts and Shryock 
voting aye. 

I 

, FISCAL YEAR (AUGUST, 2001). 
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Roll Call: Council members present were as follows: Roy Benson, Luther Bland, Mary Bradley, 
Geoffrey Reid, Owen Roberts and Nickie Shryoc!r. 

Department Heads: Allen Love, Bart Miller, Frankie Shuck, AIlison White 

0 APPROVE THE M C W E S  OF THE 

Ax the request of Council member Blm4 City Attorney BiU Moore gave a second reading summary of 
Ordinance No. 2001-30 as follows: 

An Ordinance of the City of Versailles, Kentucky, providing for the issuance of City of Versailles 
Water and Sewer Revenue Bonds, Serks of 2001 (the “Bonds”) in the principal amount of $9,800,000.00; 
setting forth the terms and conditions upon which said bonds and notes and additional bonds ranldng on a 
parity there with are to be and may be issued and outstanding; providing for the payment of said bonds and 
the interest thereon; providing for the rights of the registered owners of said bonds and the enforcement 
thereof; and providing for the collection and application of the income and revenues derived &om the 
operations ofthe combined and consolidated water and sewer systems OF the City. 

MOTION BY FSID, SECONDED BY BRADLEY TO ADOPT ORDINANCE NO. 2001-30 FOR 
ISSUANCE OF WATER AND SEWER R E V E N T  BONDS, S E m S  2001 IN TIDE AMOUNT OF 
%9,800,000.00. . 
Councilman Benson indicated that he was “not going to vote in good conscious, to put our citizens further in 
debt for $9.8 d o n  project to promote development in the County-we don’t have any development inside 
the City limits. This will be an unfair burden on our taxpayers.” 

Mayor Siegelman reiterated again that the City has no choice other than to expand, other than to 
another company, which then we could not control our rates. The new company could go to the Public 
Service Commission and get the highest rate they could get. 

Mc Jason Walton of the Water Treatment Plant was present and informed the Council that the water 
?reatment plant’s capacity is 3.4 mgd and that four times this month we have pumped 3.8 mgd. He indicated 
that this was 24-hour pumping and does not allow for downtime for maintenance“ 

Councilman Benson expressed his concern for the City approving water taps (Backdon agenda) and us not 
beins able to supply the water because we are at capacity. 

The vote was as follows: Council members Bland, Bradley, Reid, Roberts and Shryockvoting 
aye. Councilman Benson vote nay 

m t  the request of C o u n e k  Bland, City Attorney Moore gave the second readin, of Ordinance No. 
b r a 1  Taxation Ordinance property Tax) as follows: 

CITY OF VERSAILLES 

WHF,REAS, the total assessment value of all real property s u b j e z  ................ 





June 17,2003 

. The ~ o t e  was as follows: Benson, Bland, Bradley, Reid, Robei.ts and Shryock voting aye. 

The Ibllowhg bids ware sLibmitted for the Raw Water and High Service Mains-Contract 2 (GRW 
Engineers-Project No. 2710): 

In6-astnichire Systam 
Smith Contractors 
Aiiderson Contrnc$inq 
Ciides C:onuactLug 
Reynolds 
Gail-ison 
Dix 
Lylcim 
lVorgan 
Todd Jolmon 
Schroeder 

$1,999,333.70* (low bid) 
$1,998,389.00 
52,090,739.15 
$2,183,895.00 
$2,189,511.75 
$2,23 1,239.23 
$2,325,243.05 
$2,742,31 4.00 
$2,743,734.00 
$2,843,410.05 
$3,65 1,300.00 

e vote was as follows: Benson, Bland, Bradley, Reid, Roberts and Shryock voting aye. 

bids were submitted fos the Roan RoadIShetlancl rive Sewes Line Extension (GRW 

$143,064.00 
$ 93,199.00 
$238,589.29 
$172,778.46 

Excavation Inc. 
Edward X-TaU. Trucking 
Gaxrison Construction 

MOTION BY SXBY8CIi SECO 
CONSTRUCTION, INC. 
DRIVE SEWER LLiT E 

D TQ APPROVE BID FROM M O C H  
00 FOR THE ROAN ROA.D/SmTLN 
S PROJLECIT NO. 3038). 

id, Robe& and Sh~yock voting aye. 

Mayor Siegehan noted that hz would also be requesting 
RoadShetland Drive project. 

e Coun.ty to assist with &e Roan 

plant: 

Eroolcs Masonry & Concrete 
Weber Concrete and Excavating 
C‘i(r-=t;’~ Flrcne Repab $~,200.00 

MOTION BY ROBERTS, SE43C)NDED BY BRADLEY 

ACCESS STADS AT TBX~S~R$A.ILLES WASTE’CTrA 
- &USONRY ANI) CONcRETg m THE ,AiUOrnT OF 

The vote was as fol1ot;rs: Bcnson, Bland, Bradley, Reid, Roberts and Shryock voting aye. 





10,G 
July 1,2003 

Roll Call: Council members present were as follows: Roy Benson, Luther Bland, Geoffrey Reid 
And Owen Roberts. Council members Mary Bradley and Nickie Sliryock were absent. 

Department Heads: Allen Love, Bart Miller, Franlde Shuck and Alison White. 

MOTION BY BLAND, SECOmED BY REI14 TO APPROVE AND ADOPT THE M R ” E S  OF 
THE XJNE 17,2003 IUGXZAR MEETING OF THE COUNCIL. 

The vote was as follows: Benson, Bland, Reid and Roberts voting aye. 

Council member Bland, City Attoiney Moore gave first reading of Ordinance No. 2003-21 
n 91.21 for the Price Paid for Each Grave Space. 

member Reid, City Attorney Moore gave first reading of Ordinance No. 2003-22 
A)(C)OI)) for the Amount Paid for Additional Cemetery Related Charges. 

MQTION BY R 
rnC,ARDING PRO 

The vote was as enson, Blaiad, Reid and Roberts voting aye. 

LAND TO RETURN TO REGUlLAR MEETING OF 

T K E N  DURING EXECU 

eid and Roberts voting aye. 

MOTION BY RED, SECONDED BY B 
TIME IN PURCHASING THE ADDIT1 
CEMETERY IN TI-m AMCWNT OF $2 

ROSE CREST 

The vote was as follows: Benson, Bland, Reid 

MOTION BY RED, SECOm 
FOR THE ACQUISITION OF AN ACCESS 

The vote was as follows: Benson, Blland, Reid and Roberts voting ay 

The following bids were submitted for the Water Treatment Plant Expansion-Contract 1 (GRW Project No. 
2710): 

Smith Conti-acting 
W. Rogers 
Judy Construction 
Building Crafts 
Hall Contracting 
“1 ’ 

$ 9,992,000.00 
$10,089,000.00 
$10,127,000.00 
$11,190,432.00 
$11,310,000.00 
<:* : , A 1  1 099 n7 

MOTION BY ROBERTS, SECOmED BY BENSON TO ACCEPT ANI) APPROVE BH) FROM 
SMITH CONTRACTING IN THE AMOUNT OF $9,992,000.00 FOR THE WATER TREATMENT 
PLANT EXPANSICIN CONTRACT #1 (GRW ENGINEERS PROJECT NO. 2710). 

The vote was as follows: IItensoim, Bland, Reid and Roberts voting aye. 





RESPONSE #9 

Versailles submits the following studies, reports, and analyses regarding the most recent plant 
capacity expansion of the Versailles Water Treatment Plant that Versailles prepared or 
commissioned or that were otherwise provided to Versailles before the Versailles City Council 
voted to  authorize the expansion: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

h. 

I .  

i. 

k. 

February 25, 1999. Water Treatment Plant Expansion Preliminary Engineering 
Report Outline from GRW Engineers 
June 1, 1999. Water Treatment Plant Expansion Preliminary Engineering Report 
from GRW Engineers 
July 21, 1999. Cost Comparison Analysis from GRW, considering a plant expansion 
from 4 MGD to 10 MGD 
September/October 1999. Misc information including estimates and analysis re: 
possibly connection to  Frankfort Plant Board to  supply Versailles Water. 
October 18, 1999. Cost Comparison Analysis from GRW, considering a plant 
expansion from 4 MGD to 7 MGD 
September 13, 2000. Meeting Summary of Versailles/Lawrenceburg Regionalization 
Eva1 uation 
April 2, 2001. Revised preliminary engineering cost estimates for the water 
treatment plant, from GRW Engineers 
April 2001. Water Treatment Plant Preliminary Engineering Report from GRW 
Engineers 
July 26, 2001. Preliminary proposal from Kruger for Actiflo, from GRW Engineers 
August 30, 2001. Minutes of Negotiation between City of Versailles and US 
Filter/Kruger for the Actiflo process for Versailles Water Treatment Plant Expansion 
September 24, 2001. Letter from GRW to  Kruger, approving Actiflo for Versailles’ 
plant expansion 

It is hereby certified that the foregoing response was prepared by Bart Miller, Versailles Public 

Works Director, and that the response is  true and accurate to  the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

/-- 

Bart Miller 
Public Works Director 
City of Versailles 





WATER TREATMENT PLANT EXPANSION 
PRELIMINARY ENGINEERING REPORT 

REPORT OUTLINE 
FEBRUARY 25,1999 

T Introduction 

11. Purpose 

111. Background Considerations 

IV. 

1. 

Population and Water Usage Projections 

A. Definition of Planning Area 

B. L,and Use 

C. Population Projections 

D. Water Usage Projections 

V. Existing Facility Evaluation 

A. 

B. 

C. 

D. 

E. 

F. 

G. 

H. 

I. 

Raw Water Supply 

Raw Water Pump Station 

Raw Water Transmission Main 

Chemical Feed Facilities 

Chemical Mixing Facilities 

FlocculatiodSedimentation Basins 

Filters 

Clearwell(s) 

High ServiceA3ackwash Pumping 
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J. Instrumentation, Controls and Telemetry 

K. Miscellaneous 

L. Residuals Handling and Disposal 

VI. Development of Alternatives 

VII. Alternative Analysis 

VIII. Recommended Alternative 

E. Preliminary Engineering Cost Estimate 

X. Conclusions and Recommendations 
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G& W Engineers, Inc. 

801 Corporate Drive e Lexington, Kentucky 40503 
Phone 606-223-3999 * Fax: 606-223-8917 

Architects e Planners 

2/26/99 - To: File Date: 

- Project No.: 2666 - 
-- Brad Montgomery Project Name: Versailles, KY WTP - From: 

Subject: Staff Review - Versailles, Kentucky Water Treatment Plant 

On Thursday, February 25, 1999, I met with the Versailles Water Treatment Plant operations staff to tour and discuss 
the condition of their existing water treatment plant facilities. Following is a summary of my visit: 

Chemical Feed Facilities 

1. 

2. 

3. 

4. 

5. 

6. 

7 .  

8. 

Remove carbon feed facilities from existing filter building. Existing feed room is not entirely explosion proof. 
Chemical has a tendency to “back up” and ovefflow in existing feed room. Construct carbon feed facilities idon 
existing chemical feed building. 

In general, all chemical feed pumps are “worn out” and need to be replaced. 

Provide a cover for the ammonia tank (to protect the regulator from moisture). 

Repair eye wash station. There is apparently a leak under the pavement. 

Hydrofluosilicic acid is used for fluoridation. There is gravity flow from two 805 gallon bulk storage tanks located on 
the upper level of the filter building into a single 50-gallon day tank. The bulk storage tanks are vented, but no 
chemical containment is provided. From the day tank the fluoride is pumped, using a W & T Series 94- 100 metering 
pump to a vented (to atmosphere within the room) gravity feed line where solution water is added. The day tank is not 
vented. There is a floor drain in the fluoride room which is apparently connected to the building floor drain. No 
chemical containment is provided in the fluoride feed room. The existing fluoride feed system is operating in a 
satisfactory manner. 

There is one W & T V-500 ammonianator in the ammonia feed room with no back-up (a back-up was originally 
provided, but has since been removed to provide parts for the primary unit). A Culligan Soft Minder Twin Automatic 
Water Conditioner is also in use. There is the capability to split ammonia flow to the splitter box (pre) and post. The 
pre ammonia feed has never been used. The splitter panel has been a constant maintenance problem due to gasket 
failures and the high cost of replacement parts. The pie-ammonia feed has been removed to be used a spare parts ior 
the post feed. Other that the loss of one feeder and the splitter panel, the ammonia feed system is working fine. 

In the chlorine feed room, there are two W & T. V-500 chlorinators and a three-way (raw water, splitter box and post) 
splitter panel. There is a chlorine gas detector with an alarm in the filter building. There is no signal for the alarm 
(audible or visible) at the chemical building. There is no repair kit. The chlorination system is working satisfactorily. 

We did not go into the chlorine storage room, but the operational staff indicates that there is adequate storage facilities 
and evesything is working fine. There are automatic switchovers and adequate ventilation and safety equipment. Due 
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9. 

10. 

11. 

12. 

13. 

14. 

to the configuration of the building and driveway, cylinder handling is difficult. This will be difficuIt to solve, but 
should be considered in the study. 

In discussing the disinfection facilities, it was discussed that, due to the feed of a hazardous disinfectant (chlorine gas), 
there is an industry-wide trend to provide remediation of a potential leak by way of a scrubber or the use of sodium or 
calcium hypochlorite as a disinfectant, which are as hazardous as gaseous chlorine. It was also discussed that it is our 
opinion that scrubbers will eventually be required on all gaseous chlorine installations. After discussing the cost of 
a scrubber ( $ l S O , O O O ~  installed) and the increased chemical costs of switching disinfectants, it was then discussed that 
a potential course of action is to design the facilities to accommodate a scrubber that could be added at a fiture date. 
Another option would be to bid a scrubber as an additive alternate. We will definitely make a recommendation to the 
City concerning safety and chlorine. 

If the City elects not to install a scrubber, it may be desirable to re-design the ventilation system(s) such that chlorine 
gas is exhausted at the velocity of dispersion in the event of a leak. This would reduce the chance of a hazardous 
situation. 

The caustic soda feed system consists of one 5,500 gallon bulk storage tank and two W & T Series 44 chemical feed 
pumps. No day tanks are provided. 

The alum feed system consists of one 5,500 gallon bulk storage tank and two W & T Series 44 chemical feed pumps. 
No day tanks are provided. 

There is one (capacity unknown) bulk storage tank, which was originally provided for polymer, that is no longer used. 

The anhydrous ammonia storage tank has a capacity of 1,000 gallons with dimensions of 40.96” diameter by 193.5” 
long. 

LaboratorvlOffice 

1. Enlarge laboratory/office space by removing back wall of lab (where turbidimeter outputs are mounted) and relocate 
to depth of existing recessed area where refrigerator is located. 

New laboratory equipment, glassware, etc. are needed. It was discussed that it would be more cost effective for the 
City to include this item in the project budget, but not include it in a construction contract. Purchasing this equipment 
by direct bid from equipment suppliers would save a general contractor’s mark-up (overhead and profit) on this 
equipment. 

Renovate rest room. Provide new shower and lockers. Relocate hot water heater to mop room. There is no expansion 
tank on hot water heater. Eliminatehide exposed piping. 

2. 

3. 

Filter Room 

1. 

2. 

3. 

Existing stainless steel filter consoles are significantly corroded. Paint or replace (replacement preferred). 

Indicator bulbs on filter consoles burn out constantly. City indicates that this is due to excessive voltage. 

Existing gas unit heaters have presented constant problems and there is a continual inability to find replacement parts. 
Repair or replace (replacement preferred). 

Existing filter console readouts/controls have been a continual problem. Digital readouts preferred. 

Loss of head indication needed for filters. 

In order to shut off filters, the “permanent” flow setting has to be ramped to zero. A single switch to remove the filter 
from service should be provided. 
The operation staff would like to consider the provision of aidwater backwash capability for the new filters. It was 

4. 

5. 

6. 

7. 
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discussed that aidwater backwash reduces the backwash time and water used due to a more “violent” cleaning action. 
Better cleaning also results in longer filter nms. It does require the addition of air piping and a blower. Surface washes 
can be eliminated. 

8. It was discussed that the staff has no preconceived idea as to the configuration of new filters (cluster or row). The 
decision should be made on the basis or operational convenience andor cost effectiveness. 

Sedimentation Basins 

1. Due to the sedimentation drain not being located on the bottom of the basin, the new sedimentation basin (new) can 
oiily be drained within 18” of the bottom of the basin. 

2. Due to there only being a 6-inch drain line, Sedimentation Basin No. 3 takes an inordinate amount of time to drain for 
maintenance. 

3. “Rat-holing” on sludge is a problem in Sedimentation Basin No. 3. This is because positive sludge removal (cross- 
collectors) have not been provided in the sludge collection hopper. 

4. There are visible cracks which leak in Sedimentation Basin No. 1. 

5. Effluent water quality in Sedimentation Basin No. 3 is considerably and visibly less than in Basins No. 1 and No. 2. 
On obseilration it appears that flow distribution is not equitable between the three basins. There is considerably more 
water going over the effluent weirs in Basin No. 3 than the other two. Further, the effluent weirs in Basin No. 3 do 
not all appear to be set at the same elevation. This preliminary conclusion should be verified by an elevation check. 

6. The drain valve for Sedimentation Basin No. 2 is leaking (no grease fitting available). 

7. The tube settling modules in the sedimentation Basins are showing wear (folding and bending). 

8. There is a crack in the new Sedimentation Basin (appears to be a cold joint). A potentially related item is the continual 
settlement of the sidewalk adjacent to the basin near the crack. 

Flocculation Basins 

1. Sludge accumulation is a problem in the effluent trough of the new flocculation basin. Drain holes (back to the 
flocculation basin) were provided “after the fact”, but they are only 1-1/4” in diameter and are too small. Observed 
velocities in this trough too slow to keep floc suspended. 

2. There are visible cracks which leak in Flocculation Basin No. 2 

3. The older flocculation basins have new drive units. The floccuIators are operating in a satisfactory manner. 

Site Piping 

1. Additional yard hydrants are needed for basin maintenance. 

Cleaiwell 

1. The sonic clearwell level indicator has corroded, apparently due to the chlorine. 

General 

1. Provide telephone service and sufficient phone ,jacks to new construction. 

2. Provide sufficient spare parts for existing and future equipment (filter valve motor operators, metering pumps, 
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chlorination and ammonianation equipment, fuses and bulbs for panels and consoles, etc.). 

Site Grading 

I .  Entrance road has deteriorated in curve near pond. Raise road and provide suitable stabilization. 

2. Road to lagoons is subject to washing. City suggested provision of additional gravel, compaction and a culvert as a 
solution. 

Lagoons 

1. There is no ability to concentrate sludge in the lagoons. No decant mechanisms have been provided. 

2. There is no ability to remove a lagoon from service for maintenance. By-pass capabilities were not provided. 

Filter Building 

1. There is a leak in the pipe gallery wall at the entrance to the “new” section. 

2. The dehumidifier in the pipe gallery has never worked properly and can be removed. 

3 .  The roof leaks. Consider should be given to the installation of a new roof if funds are available. 

4. Seal holes in upper level floor used for original dry chemical feeds and existing carbon feed when it is removed. These 
holes could present a significant safety hazard. 

InstrumentatiodTelemetrv 

1. Continuous recording of turbidity is required. 

2. There was a discussion as to the merit of providing particle counting capability. As a minimum, it could be considered 
for the raw water, filter influent, and combined filter effluent. 

3 .  The existing Huntertown Road Tank level sensor is temperature sensitive. Operation is inconsistent. 

4. The staff wished to consider an upgrade of the complete telemetry system. The following signals are currently 
provided: 

Monitor: KAWC Pressure 
ICAWC Flow 
Huntertown Road Talk Level 

Alarm: Huntertown Road Tank High Level 
Huntertown Road Tank Low Level 
Huntertown Road Data Fail 
KAWC Data Fail 
KAWC Low Fail (?) 
High Service Pumps based on Huntertown Road Tank level Control: 

The ICAWC flow totalizer is currently inoperable. 

5.  It was discussed that the monitoring of the level of the new Highland Avenue Tank will be critical to the distribution 
system water quality in the time fiame before a plant expansion can be implemented. With the plant running 24-hours 
per day during the Summer, the WTP staff will have to “manually” turn over the tank by shutting down the plant. It 
will be imperative for the staff to be able to know the water level in the tank. It is recommended that a telemetry site 
be added for the Highland Avenue Tank as soon as the new tank is placed in service. 
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Raw W&er Pump Station 

1. Evidently the raw water check valve(s) are not operating properly. 

Splitter Box 

1. When the raw water pumps start, water splashes out of the raw water flow splitter box. This is evidently due to 
hydraulic transients (water hammer) in the raw water transmission main. 

We did not tour the High Service/Backwash Pump Station of Sludge Lagoons. These will be completed at a later date. 

cc: Mr. Bob Stopher 
Mr. Jerry Holt 
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The Honorable Fred Siegelman 
Mayor 
City of Versailles 
City Hall 
196 South Main Street 
Versailles, KY 40383 

801 Corporate Drive 
Lexington, KY 480.503 
T e l 6 0 6  1223-3999 
Fax 606 I 223-8917 

GRW Engineers, Inc .  

June 1, 1999 

Engi necring Arlington, 7’X 
Archi tectiire Cincinnati, OH 
Planning Iriclianapolis. IN 
CIS Louisville, KY 
Aviation Consultants Nnsliville. TN 

Re: Preliminary Engineering Report 
Water Treatment Plant Expansion 
City of Versailles, Kentucky 
GRW Prqject No. 2710-01 

Dear Mayor Siegelman: 

At the request of the City staff, the purpose of this correspondence is to present our 
recommendation regarding the magnitude of the water treatment needs of the City of Versailles. In 
evaluating these needs, we have worked with your staff to compile the attached summary which includes 
a history of water production, purchase and sales for the City, as well as future water production 
projections. In your review of this summary, please note the following items: 

1. Only limited historical data was available regarding customer number, water produced and 
water purchased. This made it impossible to develop any reliable trend based on historical 
data. 

2. We do not have the daily water purchase figures from Kentucky-American Water 
Company (KAWC), only monthly totals. Therefore, we do not know the maximum daily 
purchase quantities from KAWC. This has necessitated that we use an average figure as 
opposed to an actual daily figure for water purchased from KAWC. 

3,  Typically, we would assume that the City water customer base would increase at the same 
rate as the projected population increase as provided by the Kentucky State Data Center 
at the University of Louisville. However, based on conversations with your staff, it was 
felt that the projected population increase did not reflect that magnitude of growth expected 
in Versailles. This is primarily due to the following factors: 

a. Between 500-800 approved future water taps. 

b. A request for 860 additional taps for the development of the Backer property. 

Therefore, we have assumed that the projected population increase covers the previously 
approved taps and the requests for increase from the water districts. Then, we added 40 
new customers per year to reflect the growth due to the Backer property. While this 
approach is “less than scientific”, it is based on the best available data and was discussed 
in detail with the City staff. 
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3 . In projecting individual customer usage, we have used the 1998 figure for gallons 
produced/purchased per customer. Please note that the 1998 figure is considerably higher 
that the average for the past three years. Based on conversations with the City staff, this 
increase is most likely due to several major leaks which have been repaired. The customer 
usage is also based on an average of the purchase quantity from KAWC, which is also 
assuredly lower that the actual daily purchase quantities. Therefore, it has been our 
assumption that the repaired leaks will be balanced by the peaking of the required purchase 
from KAWC, resulting in a reasonable projection of customer usage. 

4. In basing the customer usage on historical data, it is inherent that there is an assumption 
that the customer distribution (residential, commercial, industrial, etc.) will remain 
constant over the life of the planning study. 

5. We have assumed a seasonal peaking factor of 1.75, which is consistent with observations 
industry-wide. Due to the unavailability of data, the actual peaking factor for Versailles 
cannot be determined. 

With all of that said, we have projected the average daily water production for the City of 
Versailles to be 4.39 million gallons per day (MGD) in the year 2020. Further, it is projected that the 
required peak day production will be 7.67 MGD. In reviewing these projections, it is apparent that a 
treatment plant expansion is necessary and it is further apparent that the- alternatives for such an expansion 
are an expansion to 8.0 MGD or and expansion to 10.0 MGD. In deciding which of these alternatives is 
prudent, it is necessary to review the operating hours for each alternative at key points in the design life: 

8.0 MGD Expansion 

Year Average Day Peak Day 

2002 - New Plant Goes On Line 10 hours 17 hours, 35 min. 

2007 - 5 Years Old 11 hours 19 hours, 10 min. 

2012 - 10 Years Old 1 1 hours, SO min. 20 hours, 45 min. 

2020 - Design Life 13 hours, 10 min. 23 hours 
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10.0 MGD Expansion 

Year Average Day Peak Day 

2002 - New Plant Goes On Lint: 8 hours 14 hours 

2007 - 5 Years Old 8 hours, 45 min. 15 hours, 20 min. 

2012 - 10 Years Old 9 hours, 30 min. 16 hours, 35 min. 

2020 - Design Life 10 hours, 30 min. 18 hours, 25 min. 

It would typically be our recommendation that a treatment plant be designed to operate between 
8 and 12 hours per day when it first goes on line and 16 to 20 hours per day at the end of its design life. 
As you can see, both alternatives generally meet this criteria, with the exception of the peak day operation 
for the 8.0 MGD alternative when the plant is new. Under this scenario (based on the attached flow 
projections), the operating day could exceed two shifts (16 hours) on the day the plant starts. Therefore, 
it would be our recommendation that the City consider an expansion of the Versailles Water Treatment 
Plant to 10.0 MGD. 

In making this recommendation, we certainly recognize that there are other factors which will 
affect the City’s decision regarding the magnitude of the water plant expansion. The least of these 
considerations is not the financial expense. A 10.0 MGD water treatment plant expansion will certainly 
be considerably more costly than an 8.0 MGD expansion. That is the reason both alternative have been 
presented for your consideration. 

If you have any questions or comments, please do not hesitate to contact me. 

Very truly yours, 

Project M a n a g e y  
- 

Enclosures 

DBM 

cc: Mr. Bob Stopher 
Mr. Bart Miller 





' TABLE IV-3 
WATER PRODUCTION PROJECTIONS 
WATER TREATMENT PLANT PRELIMINARY ENGINEERING REPORT 
CITY OF VERSAILLES, KENTUCKY 

Gallons 
Customers Produced/ 

Purchased 
per Customer 

per Day 

Year Population % Change Number of 
Water Production 

Production Requirement 
(GPD) 

1996 

1997 

1998 

1999 

2000 

20GI 

2002 

2003 

2004 

2005 

2G06 

2007 

2008 

2009 

2010 

201 1 

2012 

2013 

20 14 

2015 

2016 

20 17 

2018 

2019 

2020 

6,882 

6.977 

7,084 

7,191 

7,311 

7,39 1 

7,472 

7,552 

7,633 

7,713 

7,794 

7,874 

7,955 

8,035 

8,116 

a, 180 

8,244 

8,308 

8,372 

8,437 

8,501 

8,565 

8,629 

8,693 

8,757 

1.38% 

1.53% 

1.51% 

1.67% 

1.09% 

1 10% 

1.07% 

1.07% 

1 .os% 
1.05% 

1.034'0 

1.03% 

1.01% 

1.01% 

0.79% 

0.78% 

0.78% 

0.77% 

0.78% 

0.76% 

0.75% 

0.75% 

0.74% 

0.74% 

4,855 

5,038 

5,142 

5.260 

5,387 

5,486 

5,587 

5,787 

5,888 

5,990 

6,09 1 

6,194 

6,296 

6,400 

6,490 

6,581 

6,672 

6,763 

6,856 

6,948 

7,040 

7,133 

7,226 

7,319 

54 I .07 

514.01 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

539.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599.14 

599 14 

599.14 

599.14 

599.14 

2,661,749 

2,646,347 

3,433,362 

3,15 1,277 

3,227,830 

3,287,115 

3,347,105 

3,406,907 

3,467.4 14 

3,527,721 

3,588,734 

3,649,535 

3.7 1 1,044 

3,772,330 

3,834,324 

3,888,526 

3,942,915 

3,997,490 

4,052,250 

4,107,677 

4,162,802 

4,218,108 

4,273,592 

4,329,254 

4,385,093 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

1.75 

I .75 

I .75 

1.75 

1.75 

I .75 

1.75 

1.75 

1.75 

1.75 

1"75 

4,658,061 

4,631,107 

6,008,384 

5,5 14,735 

5,648,702 

5,752,452 

5,857,435 

5,962,088 

6,067,975 

6,173,512 

6,280,284 

6,386,687 

6,494,327 

6,601,577 

6,710,067 

6,804,920 

6,900,101 

6,995,608 

7,091,438 

7,188,435 

7,284,904 

7,381,688 

7,478,786 

7,576,195 

7,673,912 



VERSAILLESNVOODFORD COUNTY POPULATION PROJECTION 
WATER TREATMENT PLANT PRELIMINARY ENGINEERING REPORT 
CITY OF VERSAILLES, KENTUCKY 

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

201 1 

2012 

2013 

2014 

2015 

2016 

2017 

201 8 

2019 

2020 

3,686,892 ' 
3,714,685 

3,751,866 

3,792,623 

3,823,954 

3,856,212 

3,882,071 

3,908,124 

3,952,308 

3,996,491 

4,040,675 

4,068,327 

4,095,978 

4,123,630 

4,151,281 

4,178,933 

4,206,585 

4,234,236 

4,261,888 

4,289,539 

4,317,191 

4,338,547 

4,359,903 

4,381,259 

4,402,615 

4,423,971 

4,445,326 

4,466,682 

4,488,038 

4,509,394 

4,530,750 

0.75% 

1"00% 

1.09% 

0.83% 

0.84% 

0.67% 

0.67% 

'1.13% 

1.12% 

1.11% 

0.68% 

0.68% 

0.68% 

0.67% 

0.67% 

0.66% 

0.66% 

0.65% 

0.65% 

0.64% 

0.49% 

0.49% 

0.49% 

0.49% 

0.49% 

0.48% 

0.48% 

0.48% 

0.48% 

0.47% 

19,555 

20,392 

20,784 

20,872 

2 1,246 

21,634 

22,040 

22,344 

22,687 

23,031 

23,4 13 

23,671 

23,929 

24,187 

24,445 

24,703 

24,960 

25,218 

25,476 

25,734 

25,992 

26,197 

26,403 

26,608 

26,813 

27,019 

27,224 

27,429 

27,634 

27,840 

28,045 

4.28% 

1.92% 

0.42% 

1.79% 

1.83% 

1.88% 

1.38% 

1.54% 

1.51 Yo 

1.66% 

1.10% 

1.09% 

1 .O8% 

1.07% 

1 .O6% 

1.04% 

1.03% 

1.02% 

1.01% 

1.00% 

0.79% 

0.78% 

0.78% 

0.77% 

0.77% 

0.76% 

0.75% 

0.75% 

0.74% 

0.74% 

7,269 

7,235 

7,276 

7,151 

7,089 

6,954 

6,882 

6,977 

7,084 

7,191 

7,311 

7,391 

7,472 

7,552 

7,633 

7,713 

7,794 

7,874 

7,955 

8,035 

8,l 16 

8,180 

8,244 

8,308 

8,372 

8,437 

8,501 

8,565 

8,629 

8,693 

8,757 

1990 Census 
1997 Population Estimates, Kentucky State Data Center, University of Louisville 
High Growth Population Projections 1995-2020, Kentucky State Data Center, University of Louisville 
Interpolated 

-0.47% 

0.57% 

-1.72% 

-0.87% 

- t  .go% 

-1.04% 

1.38% 

1 .54% 

1.51 Yo 

1.66% 

1.10% 

1.09% 

1 .O8% 

'1.07% 

1 .O6% 

'1 "04% 

'1 "03% 

1.02% 

1.0'1 70 

1 .OO% 

0.79% 

0.78% 

0.78% 

0.77% 

0.77% 

0.76% 

0.75'YO 

0.75% 

0.74% 

0.74% 





COST COMPARISON ANALYSIS 
WATER TREATMENT PLANT EXPANSION ALTERNATIVES 
VERSAILLES, KENTUCKY ‘/$YGg --> //,/d&fl 
GRW PROJECT NO. 2710 

Actiflo Superpulsator Conventional Conventional 
Alternative No. 1 Alternative No. 2 Alternative Alternative 
(New FloclSed. (Re-Use Exist.) 

Basins) FloclSed Basins) 

Construction: 

Raw Water Pump Station and Transmission Main 

Water Treatment Plant 

High Service Transmission Main 

Construction Sub-Total 

Project Administrative Costs 

Property & RiW Acquisition 

Engineering Design 

Bidding Services 

Construction Administratian 

Resident Project Representation 

Geotechnical Engineering 

Additional Engineering Services (0 & M Manuals, 
Start-up Services, etc.) 

Contingencies (10% of Construction) 

TOTAL 

$2,107,800 

$7,675,500 

$1,700,500 

$1 1,483,800 

$10,000 

$50,000 

$643,100 

$15,000 

$150,000 

$168,000 

$25,000 

$2,107,800 

$7,490,500 

$1,700,500 

$1 1,298,800 

$Io,ooo 

$50,000 

$632,800 

$15,000 

$150,000 

$168,000 

$25,000 

$2,107,800 

$6,885,500 

$1,700,500 

$10,693,800 

$10,000 

$50,000 

$598,900 

$15,000 

$1 50,000 

$168,000 

$25,000 

$2, ‘I 07,800 

$7,020,500 

$1,700,500 

$1 0,828,800 

$10,000 

$50,000 

$606,500 

$15,000 

$150,000 

$168,000 

$25,000 

$30,000 $30,000 $30,000 $30.000 

$1,148,380 $1,129,880 ~ _+.I _L$W-69380,\, $1,082,880 
>/* 

$1 3,723,280 $13,509,480 $ 1 2 , 8 1 0 , 0 9  $1 2,966,180 



, -- 

Raw water Pumping 
8c Transmission 



b ,* 



Residuals Lagoons Access 
Road Improvements 1 LS $5,000.00 $5,000.00 



-- 
I 

~ 

I 
i 

i 

I 
Expansion 

(Conventional Alternate 2) 
I 

Mobilization 1 LS $7,500.00 $7,500.00 
New Flash Mixers 2 EA $15,000.00 $30,000.00 
Flash Mix Basin 1 LS $25,000.00 $25,000.00 
Chemical Building Addition 1 LS $300,000.00 $300,000.00 
Caustic Soda Feed System 
(Bulk Storage Tank, 2 Day 
Tanks, 2 Metering Pumps and 
associated appurtenances) 1 LS $30,000.00 $30,000.00 

(Bulk Storage Tank, 2 Day 
Liquid Alum Feed System I 

$30,000.00 $30,000 .OO 
EA I $50,000.00 $50,000.00 

Polymer Feed System 1 EA $1 5,000.00 $1 5,000.00 
Chlorination Modifications I LS $85,000.00 $85,000.00 
Chlorine Scrubber 1 LS $1 50,000.00 $1 50,000.00 
Ammoniation Modifications 1 LS $85,000.00 $85,000.00 

Tanks, 2 Metering Pumps and 
associated appurtenances) 1 LS 

I 

~ __ 1 

Additional Ammonia Storage I 1 LS $1 0,000.00 $1 0,000.00 
Cover for Ammonia Storage 1 LS $10,000.00 $1 0,000.00 

$10,000.00 $10,000.00 
$1 0,000.00 $1 0,000.00 

Fluoride Feed System 1 EA $17,500.00 $1 7,500.00 
Flouride Feed Modifications 

Plumbing Modifications for 
Chemical Feeds 1 LS $5,000.00 $5,000.00 

Repair Leak at Eye Wash 1 LS $2,500.00 $2,500.00 
Convert Existing New Floc 

Basins to Four, 3-Stage 
Vertical Paddle Floc Basins 1 LS $320,000.00 $320,000.0C 

Modify/Upgrade Existing "Old" 
Vertical Paddle Flocculation 
Basin 1 LS $100,000.00 $100,000.0c 

Flocculation Equipment I LS $1 75,000.00 $1 75,000.0C 
Construct Four New Rect- 
angular Sed. Basins 1 LS $850,000.00 $850,000.0C 

Modifications for Existing 
Sed. Basin No. 3 1 LS $60,000.00 $60,000.OC 

_____________ - 



Sedimentation Basin 

Filter Building Expansion 
Equipment 1 LS $300,000.00 1 $300,000.00 

1 LS $700,000.00 $700,000.00 
6 EA $45,000.00 $270,000 .OO 

Filter Consoles 6 EA $35,000.00 $21 0,000.00 
pp 

Filter Piping and Valves 1 LS $200,000.00 $200,000.00 
Replacement of Existing I I 

Filter Conirols and Consoles 2 EA $50,000.00 $1 00,000.00 
Clearwel I 1 LS $1,250,000.00 $1,250,000.0O 
New High Service Pump 
Station to be Constructed 

LS $400,000.00 $400,000.00 
EA I $75,000.00 $1 50,000.00 

Instrumentation 1 
Site Grading 1 LS I $50,000.00 $50,000.00 

Site Piping 1 LS $320,000.00 $320,000.00 

on Exist "New" Clearwell 1 I 
LS $100,000.00 $1 00,000.00 

High Service Pumps & Starters 2 I 

Access Road Improvements 1 LS $20,000.00 $20,000.00 

OfficelLaboratory Modifications 1 LS $10,000.00 $10,000.00 
Painting 1 LS $20,000.00 $20,000.00 
Laboratory Equipment 1 LS 1 $5,000.00 $5,000.00 
Filter Building Restroom 

Renovation I LS I $5,000.00 $5,000.00 
Replacement Gas Unit Heaters 1 LS $2,500.00 $2,500.00 
Spare Parts 1 LS $5,000 .OO $5,000.00 
Remove Dehumidifier in 
Pipe Gallery 1 LS $500.00 $500.00 

New Filter Building Roof 1 LS $5,000.00 $5,000.00 
Seal Filter Building Upper 

$5,000.00 $5,000.00 
Electrical 1 LS $700,000.00 $700,000.00 

$5,000.00 $5,000.00 
HVAC 1 LS $25,000.00 $25,000.00 

Residuals Piping 1 LS $50,000.00 $50,000.00 
Residuals Lagoons Access 

LS $5,000.00 $5,000.00 

Level Floor Penetrations 1 LS 

Plumbing Improvements 1 LS 

New Residuals Lagoons 1 LS $200,000.00 $200,000.00 

Road Improvements I 1 

-~ 



dobiiization 1 LS $7,500.00 $7,500.00 
>hem ical B u ild i ng Add itio n I I LS $300,000 .OO $300,000.00 
>austic Soda Feed System 
(Bulk Storage Tank, 2 Day 
Tanks, 2 Metering Pumps and I 
associated appurtenances) 1 LS $30,000.00 $30,000.00 

(Bulk Storage Tank, 2 Day 
1 LS $20,000.00 $20,000.00 
1 EA $50,000.00 $50,000.00 >arbon Feed System 

>hlorination Modifications 1 LS $85,000.00 $85,000.00 
>hlorine Scrubber 1 LS $1 50,000.00 $1 50,000.00 
{mmoniation Modifications 1 LS $85,000.00 $85,000.00 

.iquid Alum Storage System I 

Tanks and appurtenances) I 

jdditional Ammonia Storage 1 L S  $10,000.00 $10,000.00 
>over for Ammonia Storage 1 LS $10,000.00 $10,000.00 
horide Feed System 1 EA $17,500.00 $1 7,500.00 
:louride I Feed Modifications 
(containment, eye wash, etc.) 1 LS $10,000.00 $10,000.00 
zorrosion Control Chem. Feed 1 LS $10,000.00 $10,000.00 
'lumbing Modifications for 
Chemical Feeds 1 LS $5,000.00 $5,000.08 
tepair Leak at Eye Wash 1 LS $2,500.00 $2,500.00 
zonvert Existing Sed. Basin 
No. 3 to Actiflo 1 LS $1 25,000.00 $125,000.00 
ictiflo Equipment I LS $925,000.00 $925,000.00 
tenovate Exist. Floc. and Sed. 
Basins to 30 min. Td. Sed. 1 LS $80,000.00 $80,000 .OO 
Yter Building Expansion 
(incl. contruction fo 6 New 
1 MGD Filters) 1 L S  $700,000.00 $700,000.00 
Yter Equipment 6 EA $45,000.00 $270,000.00 
I t e r  Consoles 6 EA $35,000.00 $210,000.00 

teplacement of Existing 
Filter Controls and Consoles 2 EA $50,000.00 $1 00,000.00 
:learwell 1 L S  $1,400,000.00 $1,400,000.00 

Wer Piping and Valves 1 LS . $200,000.00 $200,000.00 



New High Service Pump 
Station to be Constructed 
on Exist "New" Clearwell 1 LS $400,000.0 0 $400,000.0 0 

High Service Pumps & Starters 2 EA $75,000.00 $1 50,000.00 

LS $50,000.00 $50,000.00 

Site Piping 1 LS $320,000.00 $320,000.00 

LS $100,000.00 $100,000.00 Instrumentation 1 I 
Site Grading I 
Access Road Improvements 1 LS $20,000.00 $20,000.00 

OfTice/Laboratory Modifications 1 LS $10,000.00 I $10,000.00 
Painting i LS 1 $20,000.00 $2G,000.00 

Renovation 1 LS $5,000.00, $5,000.00 

Laboratory Equipment 1 LS $5,000.00 $5,000.00 
Filter Building Restroom 

Replacement Gas Unit Heaters 1 LS $2,500.00 $2,500.00 
Spare Parts 1 LS $5,000.00 $5,000 .OO 
Remove Dehumidifier in 

I LS $500.00 $500.00 
1 LS $5,000.00 $5,000.00 New Filter Building Roof 

Seal Filter Building Upper 

Electrical I LS $700,000.00 $700,000.00 
Plumbing Improvements 1 LS $5,000.00 $5,000.00 
HVAC 1 LS $25,000.00 $25,000.00 

1 LS $50,000.00 $50,000 .OO 

Road Improvements 1 LS $5,000.00 $5,000.00 

Pipe Gallery 1 

Level Floor Penetrations 1 LS $5,000.00 $5,000.00 

New Residuals Lagoons 1 LS $200,000 .00 $200,000 .oo 
---- 

Residuals Lagoons Access 



Filter Building Expansion 
(incl. contruction fo 6 New 
1 MGD Filters) 1 LS $700,000.00 $700,000.00 

Filter Equipment 6 EA $45,000.00 $270,000.00 
Filter Consoles 6 EA $35,000.00 $21 0,000.00 
Filter Piping and Valves 1 LS $200,000 .oo $200,000 .oc 





24" DIP Water Main 22,800 LF $60.00 $1,368,000.0( 
20" DIP Water Main 200 LF $50.00 $1 0,OOO.OC 
24" Highway Bore 2 EA $25,000 .OO $50,000.0C 
Dry Connections to Existing 
System 3 EA $2,500.00 $7,500.0C 

Creek Crossing 6 EA $1 0,000.00 $CiO,OOO.OC 
Fire Hydrants 6 EA $1,500.00 $9,ooo.oc 
Air Release Valves & Boxes 12 EA $1,000.00 $1 2,OOO.OC 
24" Butterfly Valves & Boxes 15 EA $4,000.00 $60,000. OC 
20" Butterfly Valves & Boxes 3 EA $3,000.00 I $9,00O.OC 
Pavement Replacement 1,000 LF $1 5.00 I $1 5,000.0C 
Misc. (cone. kickers, pvmt. repl., 
anchors, etc. 1 LS $100,000.00 $100,000.0C 





CONSTRUCTION COST ESTIMATE 
16" DIAMETER TRANSMISSION MAIN 
OLD FRANKFORT PIKE TO VERSAILLES MASTER METER 

DESCRIPTION 

16 INCH DUCTILE IRON PIPE 
16 INCH GATE VALVE 
FIRE HYDRANT 
16 X 6 TEE 
24 X16 TEE 
HYDRANT VALVE 
AIR RELEASE VALVE 

16 INCH 22 1/2 BEND 
16 INCH 45 BEND 
16 INCH 90 BEND 
INSTALL PIPE AND APPURTENANCES 
BORElJACK GRASSY SPR. & STEELE 

16 INCH--1 1 114 BEND 

QUANTITY UNIT UNIT PRICE 

33000 FEET 
1 1  EACH 
32 EACH 
44 EACH 

1 EACH 
32 EACH 
12 EACH 
10 EACH 
25 EACH 
25 EACH 
10 EACH 

33000 FEET 
100 FEET 

S U  B-TOTAL 
ENGINEERING 
INSPECTION 

TOTAL 
C ONTl NG ENCY 
GRAND TOTAL 

$19.66 
$2,338.00 

$742.00 
$1,434.00 
$2,832.00 

$22 1 .oo 
$250.00 
$920.00 
$920.00 
$910.00 

$1 , I  15.00 
$41.86 

$350.00 

TOTAL 

$648,780.00 
$25,718.00 
$23,744.00 
$63,096.00 

$2,832.00 
$7,072.00 
$3,000.00 
$9,200.00 

$23,000.00 
$22,750.00 
$1 1 , I  50.00 

$1,381,380.00 
$35,000.00 

$2,256,722.00 
$135,403.32 

$78.082.58 

$2,470,207.9 0 
$250.000.0Q 

$2,720,207.90 



CONSTRUCTION COST ESTIMATE 
16" DIAMETER TRANSMISSION MAIN 
OLD FRANKFORT PIKE 'TO STEELE ROAD 

DESCRIPTION 

16 INCH DUCTILE IRON PIPE 
16 INCH GAT'E VALVE 
FIRE HYDRANT 
16 X 6 TEE 
24 XI6 TEE 
HYDRANT VALVE 
AIR RELEASE VALVE 

16 INCH 22 1/2 BEND 
16 INCH 45 BEND 
16 INCH 90 BEND 
INSTALL PIPE AND APPURTENANCES 
BORE/JACK GRASSY SPR. & STEELE 

16 INCH--1 1 114 BEND 

QUANTITY UNIT 

18800 FEET 
6 EACH 

18 EACH 
25 EACH 

1 EACH 
18 .EACH 
7 "" EACH 
6 EACH 

14 EACH 
14 EACH 
6 EACH 

18800 FEET 
100 FEET 

UNIT PRICE 

SUB-TOTAL 
ENGINEERING 
I N S  PECTION 

TOTAL 
CONTINGENCY 
GRAND TOTAL 

$19.66 
$2,338.00 

$742.00 
$1,434.00 
$2,832.00 

$221 .00 
$250.00 
$920.00 
$920.00 
$910.00 

$1,115.00 
$41.86 

$350.00 

PLANT BOARD PARTICIPATION 

TOTA 1. 

$369,608.00 
$1 4,028.00 
$13,356.OO 
$35,850.00 

$2,832.00 
$3,978 "00 
$1,750.00 
$5,520.00 

$12,880.00 
$12,740.00 

$6,690.00 
$786,968.00 

$35,000.00 

$1,301,200.00 
$78,072.00 
$45.021.52 

$1,424,293.52 
$1 50.000.00 

$1,574,293.52 

$881,604 



CONSTRUCTION COST ESTIMATE 
16 INCH TRANSMISSION MAIN 
VERSAILLES MASTER METER TO 'THEIR McCRACKEN PIKE TANK AND KHOULMAN WATER MA1 

D E S  C R I PTI 0 N 

MASTER METER VAULT 
BOOSTER PUMP STATION 
16 INCH DUCTILE IRON PIPE 
16 INCH GATE VALVE 
FIRE HYDRANT 
16 X 6 TEE 
HYDRANT VALVE 
AIR RELEASE VALVE 
16 X 16 TEE 
16 INCH 11 1/4 BEND 
16 INCH 22 1/2 BEND 
16 INCH 45 BEND 
16 INCH 90 BEND 
BORE AND JACK UNDER US60 
BORE AND JACK UNDER RAILROAD 
BORE AND JACK UNDER MAIN ST 

INSTALL PIPE AND APPURTENANCES 
INSTALL PIPE IN ASPHALT ON MAIN ST 

CONNECT To EXISTING MAIN 

QlJAMTlTY UNIT 

1 LSUM 
1 LSUM 

19500 FEET 
6 EACH 

12 EACH 
I6 EACH 
12 EACH 
4 EACH 
1 EACH 
6 EACH 

15 EACH 
15 EACH 
6 EACH 

170 FEET 
100 FEET 
50 FEET 
2 EACH 

17000 FEET 
2500 FEET 

UNIT PRICE 

$55,000.00 
$400,000.00 

$19.66 
$2,338.00 

$742.00 
$1,434.00 

$22 1 .oo 
$250.00 

$1,750.00 
$920.00 
$920.00 
$910.00 

$1,1 15.00 
$350.00 
$350.00 
$350.00 

$5,000.00 
$4 1.86 
$76.00 

S U  8-TOTAL 
ENGINEERING 
INSPECTION 
CONTINGENCY 
TOTAL 

GRAND TOTAL ENTIRE PROJECT 

TOTAL 

$55,000.00 
$400,000.00 
$383,370.00 

$14,028.00 
$8,904.00 

$22,944.00 
$2,652.00 

$1,750.00 
$5,520 .00 

$1 3,800.00 
$13,650.00 

$6,690.00 
$ F ~ ~ , ~ o Q . o o  
$35,000.00 
$1 7,500.00 
$1 o,aoo.oo 

$71 1,620.00 
$1 90,000.00 

$1,952,928.00 
$121,667.41 

$74,015.97 
$21 5.000.0Q 

$2,363,611.39 

$1,000.00 

$5,083,a19.29 
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Message: 

In reviewing your options for potable water supply (such as purchase from Frankfort), we suggest the following type of 
comparison: 

Expand Versailles Water Treatment Plant 

1. 

2. 

Purchase Water from Frankfort 

1. 

2. 

3. 

4. 

Capital cost of water treatment plant expansion. 

Present worth ofthe cost of treatment oser the life of the facility (chemicals. power, labor, etc.) 

Present worth of the cost of water over the Life of the contract. Care should be taker. to allow for increases. 

Present worth of the cost of power for pumping water from Frankfort. 

Present worth of the cost of treatment at the existing water plant (chemicals, power, labor, etc.). 

Capital cost of water treatment plant uygre.des. Tne condition ofthe existing facility and new repiations will necessitate 
that imprwements be made to the existing plant even if no additiona! capacity is added. 

Capital cost of distribution system improvements (if any) required to accomnodate pumping water from Frankfort. 

Capital cost of water main and pumping station to transfer water from Frankfort to Versailles. 

In addition to the above cost-related issues, there we severa! none-cost issues to be considered. 

5.  

6. 

A few of these 
considerations {in no particular arder) are as follows: 
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a. The ability to preserve and generate job opportunities at the Water Treatment Plant in Versailles. 

The ability to maintain control of growth and development in Versailles and Woodford County (rather than being 
dependent on Frankfort who may be sornpeting fbr industrial development and economic opportunities}. 

The priority (or lack thereof) placed on rhe provision of water to Versailles should a shortage occur. c. 

As you can see, the evaluation of such alternatives is complicated. Outside of cost and technical considerations, many of 
the factors affecting the evaluation are subjzctive, auJ even p o i i i i d  

If you have any questions or comments, please feel fi-ee to call. 

jfyou do noi receive all the pages or ifvau have frouble, please call us ai 606-223-3999. 



COST COMPARISON ANALYSIS 
WATER TREATMENT PLANT EXPANSION ALTERNATIVES 
VERSAILLES, KENTUCKY 
GRW PROJECT NO. 2710 

Convention a I Conventional Actiflo Superpulsator 
Alternative No. f Alternative No. 2 Alternative Alternative 
(New Floc/Sed. (Re-Use Exist.) 

Basins) FloclSed Basins) 

Construction: 

Raw Water Pump Station and Transmission Main 

Water Treatment Plant 

High Service Transmission Main 

Construction Sub-Total 

Project Administrative Costs 

Property & RNV Acquisition 

Engineering Design 

Bidding Services 

Construction Administration 

Resident Project Representation 

Geotechnical Engineering 

Additional Engineering Services (0 & M Manuals, 
Start-up Services, etc.) 

Contingencies (10% of Construction) 

TOTAL 

$2,107,800 

$'7,675,500 

$1,700,500 

$1 1,483,800 

$10,000 

$50,000 

$643,100 

$15,000 

$1 50,000 

$1 68,000 

$25,000 

$2,107,800 

$7,490,500 

$1,700,500 

$1 1,298,800 

$10,000 

$50,000 

$632,800 

$15,000 

$150,000 

$168,000 

$25,000 

$2,107,800 

$6,885,500 

$1,700,500 

$10,693,800 

$10,000 

$50,000 

$598,900 

$15,000 

$150,000 

$168,000 

$25,000 

$2,107,800 

$7,020,500 

$1,700,500 

$10,828,800 

$io,aoo 

$50,000 

$606,500 

$15,000 

$1 50,000 

$168,000 

$25,000 

$30,000 $30,000 $30,000 $30,000 

$1,148,380 $1,129,880 $1,069,380 $1,082,880 

I $1 3,723,280 $13,509,480 $12,810,080 $12,966,180 
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Project No,: 2710 

Message; 

Based OR some of the nwnbes presented by Emnkfort last night at your Council meeting, we have prepared a rough cost 
:omparison (copy attached) for the construction of a new water plant versus the purchase of water from Frankfort (copy attache&). 
In tcviewing this, please; note that we had to make a considerable number of assumptions in pt?rfmning this analysis. With a small 
amount of effcrt, anyone could pick it apart. W e  tried to make the analysis as objective and evenly-based as possib!e, A couple 
ofresulting thoughts are as follows; 

1. 

7 -. 

3 ,  

4. 

5 .  

The difference in cost Is mtrch less than the level of cost estimating acouracy fox projects of ~ : 3  size and type. This 
statement would probably be true regardless afmanipulatians that could be pei%omed with the figures. 

The capital cost ofapmject does not accurately reflect the actual cost. In this exampk, the City oEWersailles wcsuld bs 
paying the same annual ccpst, regardless ofthe alternative selected (in one instance, the payments would be made in the 
form of water purchase fiom Frankfort, not debt service). 

The total life cycle cost of the alternatives is so close that the City should give heavy consideration to non-cost factors, 
such as the creation and preseuvation ofjobs in Versailles, the ability to contrnl your awn growth and destiny as a 
community, the ability to control your own costs, the fact that rhe water main and pump station to Frankfort could be 
constructed much quicker, etc. 

TIIS one item that cobid considerably sway this Ynalysis 3s rate increases from Frankfort. F5sowingthat Frankfort cxpects 
a rate increase within three years and that a water treatment plant expm-siodupgradrs wift probably he necessary within 
the life of the analysis (20 yeas), we have estimated a 5% annual increase in thhe purchase cost. In reality, this increase 
will probably occur in larger increments every 3 to 5 years, with a major increase resulting from their water plant 
expansion. It appears as ifthe 5% average annual increase is about the "break even'' figwe in the malysis. 

Knowing that the alternative are ,this close in cost gives you firm groimd for a tough negotiating stance with Frankfort. 

With a11 of this said, pur Council kas a tough decision to make. Hopefilly, the attached analysis and the above sxnments 
provide some usehl information in this decision making process. If you have any questions, please call. 

If you do &at receive ail the pages or ifvou have cror6lc, please coli us at 606-223-3999. 
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Capitai Cost (reflects $1 miilbn in savin9 from 
wlglnal estimate restrltbg Prom design 
changes) 

Ccst of Water Pmducflor; 

fraafmenl - ReiaSed Expmsas ('I9SS) 
Water Treated (IQQ8) 

C66t of Water Production 

Daily Ccwt @ say 5,QOO,OM3 GPO 
Annual Cost 

A6t;umlng a 4% interest rate and a 3% 
annual incream in production cost, 

$1 1,810,080 

:$;04,323 
928,032,000 gams 

63,79471 lday 
$1,385,070 !year 

Present Worth of Production Co$t = PW(20) = A(P/A, 4%,20) + G(P/G, d%, 20) 
= 5; 18,&19,746 .p $4,642,207 = I $23,491,~53 

'T'Oial $fasent Worth ~35,302,033 

Capital Cos1 of Main and Pump Statin from Frankfort 

Totel Estimated Cost 
Contribution from Frankbrt 

$5,083,819 
$881 a 

Total $6,202,215 

CapW of Water Troairmnt Plsnt Upgrade 
!cstimatad withwt angkkaerlng study) 

Cast of Water Pfoductbn 

say $2,000,000 

Cost of W a W  Prcdtictlon $0.76 /I,OOC Sailons 

f h i i y  Cost @ say 3,500,000 GPD 
Annuid C36t 

52,656.30 May 
$969,549 (year 

Assuming a 4% Inkrest rate and a 3% 
nnnuai inmer;e In producilon cost, 

Pw$wtWorth of Productton Cost = PW(Z0) = +?(PIA, 4%. 20) + G(P/G, 4%, 20) 
= $13,194,822 + $3,249,545 = $16,444,367 

Smt of Water Purchase 

Monthly Cost @ say 1,500,000 GPa (assumes 
$ 5  SS/l,OOO gal. for the first 15,000,000 gaHons 
snd $1.20/1,006 gal for all over 15,000,000 
gaibns) $20,400 first IJ,OOO.OGO gallons 

$36,900 ail over 15,000.000 gdlons - 
Total SB,MO 

AonMI Cost $676.800 /year 

Assuming a 4% intarest We and a WO 
annual Increase In purchase wst, 

P:es$nt Worth of Production Cost = P\N(20) = ,YP/A, 4%, 20) + G(P/G, 4% 20) 
c $9,197,915 + $3,775,350 = $12,973,265 

Tbbl Present W&h $35,618,!347 

Now: The increase in water production cost for Vemaiites was estlmated (0 mlncr the projected inflaiion race. The 
increa$e in the purchase cost from Frankfort was increased aver the infiation rate komlng that FranMort 13 
expecting a ra!e increase withln 3 years and anticipating that Frankhart wlll need 8 water treamnl plant 
expan6knlupgmde wlthin the Kfe cf lhi6 anabsis (m years). 

ion I O  0 w S833NT3N9 b83 



Fred Siegelman 
Mayor 

06) 873-4581 

Reata B Buffin 
Clerk-Treasurer 
(606) 873-5436 

Robert W Stopher, Jr 
PI lhlir \A/orlc? Director 
(bob) d/3-22& 

William K. Moore 
City Attorney 

(606) 873-6207 

William Allen Love 
Chief of Police 

(606) 873-6041 

Frankie Shuck 
i i l  R Clli>>f 

(606) 873-5829 

October 1, 1999 

To: Mayor Siegelman 
Versailles City Council Members 

From: Bart Miller 
Public Works Director 

Re: Water Plant Exparision vs, Frankfort Tie-On 

We are getting close to the point where a decision needs to be made about our future water needs. 
As we continue to weigh the best possible option for Versailles, I am submitting material that 
may help you in making an informed decision. 

This information consists of the following: 
1. 
2. 
3 .  

4. 

Estimate of total Frankfort pipeline construction cost. 
Estimate of our share of the Frankfort pipeline cost. 
L,etter from Brad Montogmery from GRW Engineers analyzing the construction of a new 
water plant vs. the purchase of water from Frankfort. 
Letter froin Brad Montogmery with recommendations on items to be considered when 
negotiating a wholesale purchase agreement 

Hopefully this packet will be of some use. I also submitted to you two council meetings ago the 
estimates for expanding the water plant. Let me lcnow if you need a copy. 

To update you on our talks with Frankfort: 
Our cost would be $4.3 million, our minimum purchase would be 750,000 gallons per day, 
our capacity would be 4.5 million gallons per day, and the length of the contract would be 20 
years. 

Please, call me or stop by with any input or questions. 

We have supplied Bluegrass ADD the information necessary to conduct a thorough water and 
sewer rate analysis to determine the impact the improvements will have on customers' rates. 



--- Water Treatment Plant 

27 10 
VI I 

.- _--_.___I_ - 

Attached i s  a revised cost ooinparrisora of M water treatm!ent plait versus purcliasirag water ~ O R I  Frankfort, The revision 
reflects We reduced capital cost of a vwer treatment p!mt axpansion incorporating sa reduction in capacity tu 7.0 MGD Naturally, 
this swings the analysis in favor ofthe water treatnient plant expansion. 

If you have any questions, comnen'ts ~r would like for me to discuss this wirh you or your Wlatter &lommietse, please lei 
me !mow. 



Capital Ccxt 

Cost of Water Production 

GRW EhGlNBERS 

$4,580,215 

Treatment Related Expe?ses (1998) $704.323 
Water Treatod (19%) 9?,3,03'?.0r)0 ylI3f.F 

Cos! of Water Productioo SO 76 17,000 gallons 

Dally Cost Q sap 5,Ooo,ooO GPO 
Arinual Cost 

$3,794.71 /day 
$1,385,070 /year 

Assuming a 4% interest rata a m  n 3% 
arrnual Inetease in prockotlon COSC, 

PfcgSQnt Worth 01 Production C06t = PW(20) = A(PlA, 4%, 20) + C(P/G. 4%, 20) 
= "I- $23,491.95!, 

Total Present ZNurth $33,Qi2,lr;P8 

= $18,1349,746 -+ $4,642,207 

Capital Cost of Main and Pump Statlon from Frankfort 

Tolal Estimatad C05t 
Contribution from Frankfort 

Ta@I 

Capital of Water Treatment Plant Upgyade 
(estimated wlthout engineerlng btudy) 

Cost of Watw Production 

Cost of Water Producrlon 

Daily -sf @ say 3,500.000 GPD 
Annual Cost 

Assuming a 4% interesl rate and a 3% 
annual increaso In production cost, 

$4,202,215 

say $2,000,000 

$0 76 11,000 gallons 

$2,856.30 /day 
$969.543 /year 

Pfescnt Vfarth of Productlon Cost = PW(20) = A(PI.4, 4%, 20) + G(P/G. 4% 20) 
= $13,794,822 J $3,269,645 = $?6,444,367 

Cost of Water Purchase 

Monttriy Cost @say 1,500,000 GPD (assumes 
$1.3611.000 gal, for the first 15,000,500 gallons 
and $1,2ot1,000 gal for all over 15.000,000 
gallons) 520,400 first 15.000,OOO gallons --- .--- $36,000 a11 over 15,000.000 gallons 

Total $56,400 

Note: 

Annual Cost S ~ ~ G , D O O  IYSW 

Assuming a 4% interest rate and a 5% 
annual increase in purchase cork, 

Prsson? Worth of Production Cost I: PW(20) =/+(PIA. 4%, 20) f G(BiG, 4%, 20) 

Total Present Worth $39,644,847 

= 89,197,915 + $3,775,353) = --. .$12,973,265 

The Increase in water producticn cost for \/er$aillss was astirnated to mirror the projected inflation rate, The 
increase in the PUrChase cast fwm Frankfort was increased wor the inflatiw rata knawiiig that Frankfort is 
expQctlnS a rate increase within 3 year$ and anticipating tnat Frankfort wlil need a water treatmont plant 
expanvionlupgrade within the life of !his aiialysls (29 yearsj 



This agreement made and entered into this' day of 1999, by and between the 

Electric 8c Water Plant Board of the City of Frankfort, Kentucky, hereinafter called 

'Want Board" and the City of Versailles, Kentucky, hereinafter called 'V~ersailles.~~ 

WHEREAS, Versailles has a need for a supplemental water supply; and, 

WHEREAS, the Plant Board has treatment and pumping capacity to serve Versailles and 

an abundant raw water supply, subject to continuing adequate Kentucky River flow; and, 

WEKEREAS, the general location of the proposed facilities required for the sale and 

delivery of water by the Plant Board to Versailles are generally shown on a map marked 

Exhibit A herewith. 

Now, THEREFORE, in consideration of the mutual covenants and conditions herein 

contained, the parties do now agree as follows: 

1. CONSTJLTING ENGINEERING AGREEMENT 

The Plant Board will secure the services of a consulting engineering firm to 
develop plans -and specifications for the construction of the transmission main, 
pump station, and appurtenances, required to provide potable water to Versailles. 
The tasks to be performed by the consulting Engineering firm include, but are not 
limited to://hydra*nalysis:' design, specification development, biding, award, 
contract administration, inspection, and easement acquisition. Both the Plant 
Board and Versailles shalI be a party to the Engineering Agreement with the 
consultant I 

// 
'Y  

'2''j 



2. m m  
The Plant Board will secure the pipe and fittings for the transmission main. The 
pipe will be rated for 350 psi, constructed of ductile iron, and will be thickness 
Class 52. The fittings shall be ductile iron, rated for 350 psi working pressure, 
and use self-restraining type gaskets with high-strength stahless steel wedges for 
comiection to the pipe. Versailles shall yay their pro-rata share of the pipe, 
fittings, and appurtenances as set forth hereinafter. 

3. TRANSMISSION MAEY ALIG NT 

The transmission main to serve Versailles will begin at the Franklin County 
Industrial Park Number 2 from an existing 24-inch diameter main. The general 
alignment of the transmission main from the Industrial Park will be along the 
right-of-way of U.S. 60 for a distance of approximately 43,000 feet to the 
intersection of US 60 (Main Street) and US 60 by-pass in Versailles. At US 60 
by-pass intersection the transmission main will fork, one leg of the water main 
will continue along US 60 (Main Street) for a distance of approximately 5000 feet 
to an existing 12-inch main at Elm Street water storage tank. The other leg of the 
transmission main will extend along US 60 bypass for a distance of approximately 
4,500 feet to an existing 12-inch main near the Kuhlman Factory. 

4. EASEMENTS 

The encroachment permit required to construct the proposed transmission main 
along the public right-of-way of U.S. 60 will be developed and submitted to the 
Kentucky Department of Transportation by the Consulting Engineer. Any private 
easement (other than with the Kentucky Department of Transportation) required 
for the portion of line fiom the Industrial Park to Steele Road will be developed 
by the Consultant. Any fees (to property owners, etc.) associated with these 
private easements will be paid by the Plant Board. Private easements from Steele 
Road to Versailles will be developed by the Consultant. Any easement fees 
associated with this section of the transmission main will be paid by Versailles. 

p: A pump station will be required to pump water from Frankfort's pressure zone of 8( T'' 972 feet to the Versailles pressure zone of 1008 feet. This pump station will be 

satisfactorily suction pressure. The pump station will be owned, operated, and 
maintained by the Plant Board. Versailles shall be responsible for the cost of this 
pump station. 

required to be located in the Plant Board's service territory in order to maintain a 



6. ESTIMATED CONSTRUCTION COST 

The stimate cost of construction of the transmission main and pump station is 

A more accurate estimate can be developed once contracts for design and 
construction have been executed. The final actual project cost will not be known 
until project closeout and all work is complete, in place, including any change 
orders Versailles agrees to pay the actual project cost except as noted 
hereinafler. The Versailles portion of the project is estimated at $4,202,214. The 
Plant Board agrees to participate in the project cost, in an amount equal to 56% of 
the actual cost to construct the transmission main, including engineering, material, 
labor, and appurtenances, fiom the Industrial Park to Steele Road. The estimated 
participation by the Plant Board is $881,604. The 56% participation reflects the 
capacity of a 12-inch water main, which the Plant Board would construct to 
upgrade the US 60 corridor, versus the proposed 16-inch diameter water main to 
serve Versailles. The Plant Board’s share of the construction cost does not 
include the cost of the pump station, because the Plant Board currently operates a 
pump station sufficient to sene  the US 60 corridor and would not need to 
construct another one to serve our customers. The minimum required pipe size to 
transmit 4.5 million gallons of water per day is 16-inch diameter. The Plant 
Board may elect to increase the pipe diameter &om 16 inch to 20 inch fiom the 
Industrial Park to Steele Road. In that event the Plant Board shall pay for the 
difference between 16-inch ductile iron pipe, fittings, and appurtenances and 20- 
inch ductile iron pipe, fittings, and appurtenances. The estimated cost for 
upgrading the transmission main from 16-inch to 20-inch fiom the Industrial Park 
to Steele Road is $179,193.00. 

$5,08. Q , 18 (refer to E?ZIIBIT B). This estimated cost includes engineering fees. 

The Consulting Engineer shall be responsible for contract- administration. 
Invoices for material, equipment and labor shall be reviewed and approved by the 
Consultant. The Consulting Engineer shall be responsible for billing Versailles 
and the Plant Board for their pro-rata share of all projects cost. The Consultant 
Engineering fees shall be reviewed and approved by the Plant Board prior to the 
billing of these fees. 

8. METERING 

The metering point will be located approximately at the end of Fr&ort’s service 
area on US 60 and the beginning of the Versailles service area. This location is in 
the vicinity of the former Wenton farm and entrance #2 of the UK Farm. The 
Plant Board will own and maintain the metering facilities. The cost of the 
metering faciIities is the responsibility of Versailles. 



9. RATES 

I 

CONTRACT GROWTEI GUARANmED 
YEAR Rim MAXIMUM (GPD) -_. __ 

6 Yo 1 ~ 0 0 , 0 0 0  YEAR1 -- 
6 Yo 1,590,000 YEAR2 -- - 

YEAR3 6 Yo 1,685,000 

YEAR5 6 Yo 1,894,000 
YEAR6 -_ 6 Yo 2,007,000 

2,128,000 
YEARS 6 Yo 2,255,000 
YEAR9 6 Yo 2,361,000 

2,534,000 
6 Yo 2,686,000 

YEAR 12 6 Yo 2,847,000 
6 Yo -- 3,018,000 YEAR 13 

- YEAR14 --_____-- 6 Yo 3,199,000 
YEAR 15 6 Yo 3,391,000 
YEAR 16 I_ 6 Yo 3,595,000 

-- YEAR 17 6 Yo -- 341 1,000 
YEAR 18 6 Yo 4,039,000 

6 Yo 4,282,000 YEAR 19 
YEAR 20 6 Yo - 4,500,000 

.-~ YEAR4 --1____ 6 Yo 1,787,000 -- 

YEAR7 __I- 6 Yo - 

YEAR 10 6 Yo - 
YEAR ii _--. 

- 

__. -____I 

Rates and conditions of service to Versailles shall be at all times under the 
prevailing Rates, Rules, and Regulations as promulgated and adopted by the Plant 
Board. The rates charged Versailles will be in accordance with the existing rate 
schedule applicable to all Plant Board water users except that a minimum 
consumption of 750,000 gallons per day will be required. A minimum monthly 
bill will be based on this required daily minimum of consumption. Plant Board’s 
rate schedule is subject to periodic adjustment to reflect changes in the cost of 
service. A copy of such Rates, Rules, and Regulations, presently existing is 
attached hereto as a part hereof and marked Exhibit C .  

10. PROJXCTIED WATER DEMAND 

It is understoo 0th parties that the water demand for Versailles will &row to 
approximat e D l l i o n  gallons per day over the next twenty years. The 
existing Ver s water treatment plant can produce approximately 4.0 million 
gallons per day. It is M h e r  understaod that all demand over 4.0 million gallons 7 f.;’J ’ will be accommodated by the propased transmission line. 

i s  * 
As a matter of course in providing 4.5 million gallons per day by the end of the 
initial contract term, the Plant Board will guarantee the maximum water 
availability in accordance with the following schedule. 



, 

In the event, an actual daily demand exceeds the guaranteed maximum, as noted 
above, the Plant Board will provide the additional needed water if it is available 
and will not adversely effect other Plant Board customers. If for any cantract 
year, Versailles's projected requirements exceed the maximum guarantee, 
Versailles may request in writing an increase in the maximum. The Plant Board 
will make every effort to accommodate the requested demand, provided 
Versailles agrees to an increase in the mirrirnuin daily purchase The Plant Board 
agrees that the minimum daily purchase will not exceed 75% of the guaranteed 
maximum. 

If Versailles purchases water fiom another supplier or expands their treatment 
plant to accommodate growth, the original intent of this agreement will have 
changed, and therefore the Plant Board will not be obligated to provide Versailles 
a guaranteed maximum. Tn any event, Versailles agrees to purchase a minimum 
of 750,000 gallons per day for the 20-year term of this agreement. 

11. INWRUPTIQNS IN SERVICE 

The Plant Board will not be responsible for interruptions in service beyond its 
reasonable control, and it shall have the right upon notice to interrupt water 
supply to Versailles, if necessary, to make repairs to its water system. 

12. TICRM OF CONTRACT 

The initial term ofthis agreement shall be for twenty years fiom the date water is 
first supplied under this agreement. This agreement can be extended for an 

, additional twenty-year term upon written approval by both parties. Versailles 
shall notify the Plant Board in writing at least six months before the initial twenty- 
year term if they do not want to extend the agreement. Upon the giving of such 
written notice this agreement shall terminate at the end of original twenty-year 
term(lrJothing in this agreement shall be construed to obligate the Plant Board at 
the end of the twenty-year term of this agreement to enter into any other 
agreement with Versailles for water." 

13. WATER EXTENSION 

The Plant Board shall have the right to make or permit to be made extensions to 
Such extensions 

shall include taps and tie-ins, and no consent fiom Versailles shall be required for 
such extensions, taps or tie-ins. 

14. WATER USE RESTRICTION 

waterlines, which will become part of the Plant Board system. 

In the event any occurrence, condition or circumstances that leads the Plant Board 
to request voluntary curtaiIment of water consumption or to impose mandatory 



curtailment of water consumption with respect to the Plant Board's own water 
users, Versailles will make the same request for voluntary curtailment of 
consumption or will impose the same mandatory curtailment of water 
consumption, upon its water users, to the end that wholesale water users of the 
Plant Board and water users of Versailles will be treated alike with respect to 
curtailment of water consumption, and Versailles will cooperate filly in taking 
the same character of enforcement action as the Plant Board takes with respect to 
any such I equest or mandate. 

15. ENTIRE: AGREEMENT 

This Agreement constitutes the entire Agreement between the Parties and prior 
negotiations and understandings are hereby superceded by this Agreement. No 
amendment or alteration to this Agreement shall be valid or binding unless 
reduced in writing and signed by both parties. 

16. GOVERNING LAWS 

This Agreement shall be governed by the Laws of the Commonwealth of 
Kentucky and in the event of litigation, the same shall be brought in the Franklin 
Circuit Court of the Commonwealth of Kentucky. The parties expressly agree 
that the prevailing party shall recover fiom the other party, in addition to taxable 
costs, all reasonable expenses and all reasonable attorney fees incurred in 
connection of said litigation. 

ELECTRIC AND WATER PLANT BOARD 
OF THE CITY OF FRANKFORT, KENTUCKY 

-__. 
BY: 

BOARDCHAIRMAN 

ATTEST: 

CITY OF VERSAILLES 

- 
BY: 

MAYOR 

ATTEST: 



CONSTRUCTION COST ESTIMATE 
16" DIAMETER TRANSMISSION MAN 

FRANKFORT TO VERSAILLES 

EXHIBIT B 
1 O F 3  



CALCUUTIO OF PLANT BOARD PARTICIPATION 
56% OF CONSTRUCTION COST FRO INDUSTRIAL PARK TO STEELE ROAD 

I I 
SUB-TOTAL 

INSPECTION 
 TOTAL^ 

CONTINGENCY 

ENGINEERING ___ 
$1,301,200.00 

$78,072.00 
$45,021 .00 

$1,424,293.00 
$150,000.00 

EXHIBIT B 
20F3 



CON TI0 EST1 
20" DI R T  SSlO N 

FRANKLIN COUNTY INDUSTRIAL PARK TO STEELE ROAD 

20 INCH--11 1/4 BEND 
BOREIJACK GRASSY SPR. & STEELE 
INSTALL PIPE AND APPURTENANCES 

6 EA $1,290.00 $7,740.00 
100 FT $350.00 $35,000.00 
18800 FT $41.86 $786,968.00 

I I ENGINEERING I $78,072.00 I 
INSPECTION 

I TOTAL I 
$45,021 .OO 

$1.603.486.00 
I -  ~ 

CONTINGENCY 

GRAND TOTAL- INDUSTRIAL PARK TO STEELE RD.f20" PIPE) 
I GRAND TOTAL - INDUSTRIAL PARK TO STEELE RD. (16" PIPE11 $1,574, 

. ,  
$150,000.00~ 

$1,753,486.00 

I UPGRADE COST 16" TO 20" (PLANT BOARD RESPONSIBILITY) I $179,493.001 
I I I 

TOTAL PROJECT COST 
(20" TO STEELE RD. 16" STEELE RD. TO VERSAILLES) 

PLANT BOARD PARTICIPATION 
(20" TOSTEELE RD. 16" STEEL€ RD; TO VERSAILLES) 

- 

$5,263,011 .OO 

$1,060,797.00 

V E R S A ~ , & S  PARTICPATION 
- (20" STEELE RD. 16" STEELE RD. TO W E R S W -  

EXHIBIT B 
3 O F 3  

$4,202,214.00 - 



Mr. Bart Miller 
Public Works Director 
City of Versailles 
City Hall 
196 South Main Street 
Versailles, KY 40383 

801 Corporate Diive Engineeiing Arlington, TX 
Lexington, ICY 40503 Aichitectuie Cincinnati, OH 
Tel6OG 1223-3999 Plaiiniiig Iiidianapolis, IN 
Fax 606 1223-8917 CIS Louisville, ICY 

Aviation Consultants Nashville, TN GRW Engineers, Hnc. 

September 22, 1999 

Re: Water Purchase Coiilract 
City of Versailles, Kentucky 
GRW Project No. 2710 

Dear Mr. Miller: 

As we discussed yesterday, enclosed for your use is a copy of a recent article fiom an Opj7ow which 
is published by the American Water Works Association regarding wholesale water purchase contracts. In 
addition, it is our recommendation that the following items be considered in the negotiation of wholesale 
purchase agreement for the protection of both the buyer and the seller: 

1.  Wholesale Rate. Naturally, the rate is the most important consideration in negotiation of such 
a contract. 

2. Term of Agreement. It is recommended that the term of agreement be set at no less than the 
term of the City’s debt for any jointly used facilities. 

3 .  Method for Future Adjustment of the Rate. In order to reduce or eliminate the possibility of 
fLlture conflict between the buyer and seller, it is recommended that a time frame and 
methodology for the calculation of future rate adjustments be negotiated in the original 
contract . 

4. Minimum Purchase QuantityBill. This will insure a minimum revenue stream and protect 
the seller’s ability to make debt payments. In the case of the potential VersaiIlesErankfort 
connection, it would also insure that sufficient water quantity pass through the transmission 
main to prevent water quality deterioration. 

5. Maximum Purchase Quantity. This will protect the seller from depletion of its water supply 
by the buyer. This will also guarantee that a certain maximum quantity of water is available 
to the buyer. It is recommended that Versailles avoid a surcharge payment should it be 
necessary to exceed the maximum quantity. 

6. Terms of Termination. In the event that either the buyer or seller wishes to terminate the 
agreement, there are certain consequences (i.e. - the buyer has to develop a new source of 
potable water, the seller loses a revenue stream that may jeopardize the ability to retire debt, 
etc.) that need to be considered. 



Mr. Bart Miller 
Page 2 
September 22, 1999 

Please note that, in our position as consultant to Versailles, the above comments are made specifically 
for the protection of the City in the negotiation process. The Frankfort Plant Board may not be readily willing 
to agree to all of the above provisions. 

We also strongly recommend that you involve the City Attorney in the negotiation process. As with 
any legal agreement, his input could be invaluable. Further, if additional legal assistance is required, we 
recommend Mr. John N. (Jack) Hughes whose specialty of practice is this area (Mr. Hughes was previously 
the chief staff attorney for Public Service Commission). Mr. Hughes can be reached at (502) 227-7270 or we 
will be glad to coordinate a meeting. 

If you have any questions or if we can be of further service, please feel free to contact me. 

Very truly yours, 

Brad M o n t g h m e u .  E .u 
Project Manager 

DBM 



Fur decades, thousands of large and small utilities have 
bought and sold water to each other. The reasons include 
II saving money on pumping, treatment, equipment, and 

E assuring an adequate supply during peak periods; 

E selling surplus supplies; 

personnel; 

acquiring emergency supplies; 
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interconnecting pipelines. 
“Getting water means our little town is going to grow,” 

Roe said. “Right now, we’re doing all we can to supply 600 
people.” Cleveland’s goal is to provide water for its citizens 
and support growth. 

I 

approval of a $150 million capital improvement bond, 1 
calls for improvements to ensure adequate and dependable 
service to suburban wholesale customers, such as I 
Cleveland and Public Water Supply District No. 1 of Platte 
County. 

about 1,300 connections today, with 35-40 connections 
added per year. The district had originally planned to 
construct a new water treatment plant to meet the 

Kansas City’s 1997 master plan, following voter 

PWSD No. 1 has grown from 130 customers in 1966 to 

contitilied on page 4 



continued from page I 

demand, but when the loan was delayed by the 1996 
federal government shutdown, supply options were 
reexamined. 

meeting and explained the city’s master plan and how 
P’CtrTD No 1 nectls corild be met within t h a t  plan.  PWSD 
No. 1 decided to contract for the water from Kansas City 
instead of building its own treatment plant. Now, 
construction has started on the district’s connection to 
Kansas City, which will aIlotv PWSD No. 1 to meet its 
growing demand. 

amount of water available that will support growth and 
provide uninterrupted service,” said PWSD No. 1 Manager 
Mary Lindsay. 

Getting Started 

with Kansas City, Cleveland and PWSD No. 1 both had to 
develop a plan. 

How did they start? First, they did their homework. ’They 
collected data on current demand and growth trends for the 
next five, 10, IS+ years. When the information wasn’t 
available, they turned to their local chambers of commerce 
and county planning departments. 

A Kansas City representative came to a district board 

“We are really excited about having a n  almost unlimited 

Before negotiating the terms of their wholesale contracts 

Next they considered: 
E4 Economic development opportunities. What jobs 

might city hall or the county commission attract if 
there were a dependable, adequate source of water? 
Possible quality of life improvements. Would 
increased supply mean a swimming pool or water 
park for local kids? Would all customers receive 
uninterrupted supply and pressure year-round? 
All possible suppliers. Does a neighboring city have 
excess supply? Does the county system have easily 
accessible distribution lines? 

“If you don’t hear that a big system is willing to sell, 
investigate on your own. Contact the larger systems in the 
area. Take it upon yourself to make a phone call,” Lindsay 
advised. 

Costs and benefits. All costs were calculated per 1,000 
gal produced. Lower customer costs, such as lower 
insurance premiums because fire protection would 
improve, were factored in. 

“It is usually much cheaper to buy from another source 
than treating your own,” concluded Lindsay, after 
evaluating PWSD NO. 1’s costs. 

The Next Step 
After fhe systems’ governance bodies reviewed the data 

gathered, the utilities were given a green light to proceed 
with in-depth examinations of the supply options. As staff 
acquired data about options, the governing boards were 
updated. System customers were also brought into the 
loop. 

Public information and involvement campaigns were 
launched. Customers learned about the why, what, when, 
and how of the options study through the board president’s 

4 I 

Susan Hall (len), marketing and sales manager for 
Kansas City Water Services, reveiws the utility’s final 
wholesale contract with Public Water Supply District 
No.  1 of Platte County Manager Mary Lindsay. 
semiannual letters, the monthly city newsletters, a n d  
annual customer meetings. Customers were told timelines 
and what the project would cost. The distIict alerted them 
to the inconveniences to expect from construction, 
surveying, and other related work. By listening to the 
customers’ concerns, PWSD No. 1 and Cleveland got a buy- 
in that supported their decisions. 

The media was also kept up-to-date with frequent press 
releases and fact sheets, allowing the utilities to avoid the 
trap of letting the grapevine tell-and possibly distort-their 
stories. One example of good news shared with customers: 
PWSD No. 1 decreased new debt because its funding package 
for the Kansas City connection included replacement funds 
that had accrued since the district started in 1966. 

Board and Council Issues 
For PWSD No. 1, careful research meant that there were 

no barriers to buying water wholesale. The governing board 
was assured that the utility had considered all the financial, 
political, service, and consumer issues. 

“Our board wasn’t worried about control,” reported 
Lindsay. “All they are doing is buying potable water from 
Kansas City. Everything else in this district is under their 
control.“ 

Losing local control wasn‘t an issue for Cleveland, 
either, but price was. One option was purchasing water 
from a neighboring smaller utility that resold water 
purchased from Kansas City, “but the cost could triple,’’ 
noted Alderman Roe, who has worked for more than four 
years on water supply issues. Keeping consumer prices 
reasonable, especially for those on fixed incomes, was a 
major concern. 

Two-way Street 
It’s one thing to do homework and sign a wholesale 

water contract. It’s another to make it work. 
South of the Missouri River, Public Water Supply District 

No. 2 of Jackson County serves about 6,500 connections. It 

continlied on page 7 
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Through regular public meetings 
and surveys of o u r  Customers, and by 
inviting customers to be a part of the 
decision-making process, we further 
refine our core tasks and learn what 
tasks we must improve, whether the 
tasks are done in-house or 
outsourced. LVVWD is ultimately 
accountable for the level of service 
anti  qual i ty  of any  job authori7ed by 
the utility. 

Conclusion 

the key to successful change is to 
change the way we manage the 
business. We know that becoming 
more efficient involves changing 
management’s assumptions and 
behavior and involves buy-in from our 
staff. 

When a task or service is costly or 
time-consuming to provide or 

LVVWD management understands 

deliver, contracting the task to a n  
expert may greatly reduce Costs and 
streamline the rest of the job. This 
allows the utility to focus O n  its 

the final product. 
strengths and bring added Value to 

bfmelhu  Jones Jr. is the distribution 
systems rnanayr at  the LLLS Vegas Vallty 
Water District. He ran be contacted at 
1001 S. Vdlzllty View Blvd., LLLS Vegas, 

e-mail, marcelliu.jones~lwi.com. 
N V 89 15.3; (702) 258-3 143; 

Wholesale Confrtscfs 
~ 

Maki N enfs continued from page 6 

has purchased water from both Kansas City and 
Independence for several decades. What happens when 
there is a problem or emergency? 

“We have good rapport,” said PWSD No. 2 Manager 
Raymond “Bud” Fitzwater. “If something goes wrong, like a 
dead meter, and they need us to go off line, we do it.” 

Then there are the larger issues that go back to the 
contract itself. “if I needed to increase [the amount of water 
purchased] in 10 or 15 years due to  growth, I could do so 
according to the contract,” Fitzwater noted. 

“There are two aspects of a successful wholesale contract,“ 
said Franklyn W. Pogge, deputy director, Kansas City Water 
Services Department. “First is the contract itself. It must work 
for both the buyer and the seller. Next is working together on 
a daily basis to identify issues and solve problems.” 

A long-term business partnership starts with putting 
words on paper that both parties (and their legal advisors) 
want. The payoff comes through both parties working 
together year after year so customers get the best service 
possible. 

Stepping Sack 
Between the 1996 SDWA’s requirements and escalating 

utility costs, long-term contracts are getting a close second 
look. Thousands of systems nationally have buy-sell 
contracts. 

homework is done and everyone is on board. 
Such business arrangements aren’t difficult, once the 

3 Susan Hall I s  manager, marketing & sales, Kmsas City (hfo.) 
Water Service.s Department. She can be contacted at (81 6) 
545-51 58 or Sii.snn_Hall@kcmo.org. Ellen G. Miller is 
president, Ellen Miller Groiip, Lenexa, Kan. Contact her at 
(91.3) 888-9029 or emille&inicom.t1et. 

-.--. -.- 

Contrac t  Checklist  
Thinking about a first wholesale contract? Whether buying or 
selling water, save time with this list of major contract items. 
Green light “must have” sections 
J Long-term contract (20, 25, 30 years’ duration) 
J Renewal options 
J Minimum amount of water purchased monthly or annually 
J Ability to increase purchased amount at set intervals 
J Set length of time for initial rates to apply 
J Process that keeps rate increases as low as possible 
J Formula for computing minimum monthly purchase requirement 
J Formula for computing average day consumption (ADC) 
J Rewards for buyers that distribute to nearby 

J Pressure to be delivered (such as 60, 70, psi) so buyer can 

J Required engineering specifications 
J Required responsibilities of each pa@ 
Orange light “nice to have” sections 
J Ability to connect to supplier’s new mains in the future 
J Criteria for seller’s curtailment of water (drought, 

J Process for seller to notify buyers of likely upcoming rate 

J Information buyers furnish to seller (maps, cubic feet 

Red light “don’t do this” sections 
J Amount of water purchased covers entire length of 

contract; can’t be renegotiated 
J Buyer can charge whatever the market will bear when 

reselling water. Set limits on what the reseller can charge. 

customers of the seller (such as no pumping fees) 

predict repumping needs 

emergency, etc.) 

increases 1 
purchasedhonth, etc.) 

7 February 1999 

mailto:Sii.snn_Hall@kcmo.org
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To: Bm Miller 

Corn pany: City of Versailks 

Fax No.: 873-5969 

From: Brad Montgomery 

Subject: Water Treatmeor Plant 
--- 

Date: 1 01 1 8/99 

As requested, attached are a couple of alternatives for a 7.0 MGD water treatmerit plant expansion. Please note that these 
art V C K ~  rough cost estimates that will need to be refined if your Water Committee shows interest in pwsunng this matter fiwth~r 
4.1~0, please note that .these estimates we bmcd on the assumption tklil the ultimate design capaclry is 7 0 MGD, not 18 MGD as 
originally assumed. With recently mdlablc infomath on water purchased from KAWC and lmaccowll’ed-fc~-wa~~, we feel ihat 
this could be n valid assumption. 

IS you have any qiaestions, commen,:s OT would like for me eo discuss $hi.: with you or your Water Committee, please 1st 
1ne b o w .  
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$2,107,800 

$7,729,500 
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$1 7,537,800 
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$625,000 

$15,500 

h "  



P- 







I 

I 

'&;R I 







GRW ENGINEERS @l001/003 

Date: 1 1 /18/99 

I.__--- ___I_ 

Fbusrn: Brad Montgomery 

sgabj@co: Water treatment Plant Expansion 

Ifgrojject No.; 2710 
-- I- 

Study 

Ax your request, attwhed is a "seat ofthe pan:s" preliminary mgirdcering cost estimate fox an 8 MGD expansion to the 
Versailles Water '12.eament Plant. Please note the following in your review uf this estimate' 

1 On B gallon per-gallon basis, ai 8 MGD expansion is nc.t as econoinicnl 6s XI 7 MGD expansion. This IS primarily 
due to the sizing of your existing basins and the potential for their use in the expansioii. 

2 ,  For the 8 MOD option, the high s e n h  transmission main size increased from 16" to 20" Qwr the 7 MGD 
alternative, 

3,  This alternative would still compare very favorably in a cost effe~tive analysis to the purchase of water. 

If you Council wishes eo pursue this option, please !et me know and we can disnrss "redoing" &e Preliminary I31gnginearing 
Rqort. Ifyou have miry questions, please call, 











Co rmskruchio n : 

Raw kVslter Pump Station and Transmission Main 

Water Treatment Plant 

High Service Transmission Main 

Con siru stion Sub-Total 

Project Adm in istmtive Casts 

Property 23 Rrw Acquisition 

Engineering Design 

Bidding Services 

Cianst~u ctio n Ad m inistraltion 

Resident igfoject, Representation 

Geotechnical Engineering 

Additionai Engineering Sewices (Q & M Manuals, 
Sta&4..Jp Sewicas, etc.) 

Contingencies (70% of Construction) 

$*I ,868,695 

$6,060,50# 

---m----.-!--L $ 4  501 000 

$9,430, '1 95 

$10,000 

$1 0,QOQ 

$530,000 

$15,000 

$4 50,OOO 

$1 68,000 

$as,ooo 

$30,000 

http://Sta&4..Jp




GR W Engineers, Inc. 

801 Corporate Drive * Lexington, Kentucky 40503 
Phone 606-223-3999 e Fax: 606-223-8911 

To: Bart Miller Date: 911 3/00 
I- 

City of Versailles, KY Project No.: 2676-05 

From: Brad Montgomery Project Name: VersailledLawrenceburg 
Regionalization 

Subject: Meeting Summary - Versailles/Lawrenceburg Water Regionalization Evaluation 

On September 7 ,  2000, a meeting was held at City Hall in Lawrenceburg, Kentucky between representatives of the 
Cities of Lawrenceburg and Versailles regarding the evaluation of a cooperative effort toward increased andor emergency water 
supply. Following is a brief summary of items discussed: 

1. Following is a capacity summary for the Versailles water treatment plant: 

Average Production - 2.98 MGD 
Peak Production - 3.6 MGD (this is the practical production limit) 
Rated Capacity - 4.0 MGD 

2. Following is a capacity summary for the Lawrenceburg water treatment plant: 

Average Production - 1.65 MGD 
Peak Production - 2.50 MGD 
Rated Capacity - 2.59 MGD 

3. Lawrenceburg currently has a water treatment plant expansion under design to increase capacity to 5.0 MGD. 

4. Versailles is currently in the conceptualization phase of a water treatment plant expansion to 8.0 - 10.0 MGD. 

5. It would be the desire of both Cities to maintain their own water treatment facilities. 

6. If a pipeline connecting the two Cities is built in the current situation, it could only serve as an emergency 
back-up for the City of Lawrenceburg unless Versailles was willing to wheel water from Kentucky-American 
Water Company on a constant basis. Versailles already has an emergency connection from KAWC and would 
not benefit fi-om a second connection. 

7. Lawrenceburg is in need of additional water treatment capacity very quickly. Due to the presence of the 
KAWC connection, Versailles has more time in which to evaluate alternatives and make a decision. 

8. The Lawrenceburg water treatment plant is in such bad condition that maintaining operation for even a few 
years would require significant improvements. It would be very difficult to keep the plant in full operation 
while making the necessary improvements. Therefore, it is the current concept to design a new plant on a new 
site. 



9. It would not be of economic benefit to build expansions on both sides of the river and build a pipeline to 
transport a portion of the water one way or the other. In other words, it would be more economical for both 
Cities to be responsible for their own water supply and treatment if two plants are to remain in operation. 

10. The City of Versailles’ water treatment plant was most recently expanded in 1992 and most recently upgraded 
in 1999. Therefore, the Versailles treatment plant is in good shape with the need for minor upgrades due to 
changing regulations. It is just undersized to provide the required capacity. 

11. The only way to achieve economic benefit of a combined effort is to construct a regional water treatment 
facility. Since the Versailles plant is in reasonably good shape, it would be most economical to construct this 
plant at the site of the existing Versailles water treatment plant. In order to accomplish this, two things would 
have to occur: 

a. Lawrenceburg would have to make the necessary provisions to keep their existing water plant 
operational during the design and construction of the regional facility. This could take 3 - 4 years, 
depending on the time to resolve political and financial issues. Representatives from Lawrenceburg 
indicated that keeping the plant in service for this time frame would be very difficult and costly. 

b. A pipeline from the Versailles plant to the Lawrenceburg plant would have to be constructed to 
provide Lawrenceburg with sufficient quantity of water during the construction of the regional facility. 
Since Versailles also has a shortage of treatment capacity, this would require Versailles to 
continuously purchase water from KAWC to augment their treatment capacity. Representatives from 
Versailles indicated that the City Council may not be willing to “wheel” water through their system 
to serve Lawrenceburg. If so, the price would be something in excess of the $1.85/1,000 gallons, 
which is Versailles’ purchase price from KAWC. 

12. The other option for a combined effort is the construction of a pipeline solely as an emergency connection. 
Since Versailles already has an emergency connection to KAWC, the connection would be for the sole benefit 
of Lawrenceburg. As such, Versailles would look to Lawrenceburg to pay the full cost of the pipeline. 

The meeting adjourned with both parties agreeing that there seemed to be very little opportunity for a joint effort 
between the two Cities. However, both sides felt that their representative ruling bodies had been well-served by the meeting 
in that due diligence had been performed in the evaluation of all feasible alternatives. 

Please note that this summary is not intended to hl ly  document all items of discussion in the meeting. It is only 
intended to address the key issues discussed. Should there be any comments, corrections or additions, please notify the author. 
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- Fax No.: 873-5969 

Front: Brad Montgomery 

Subject: 

Project No,: 2710 

Versailles Water Plant - 
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Pdanning 
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Digital Mupping 
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April 2,2001 

1:11 PM 
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Date: 

Time: 
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- By: 

Attached are the updated, revised prelhinary engineering cost estimates far the water treatment plant. Pleasa 
pass these dong to Bruce and Jason for review. 

My goal is to finish the text ofthe report by the end of next week and have the exhibits completed the 
following week. 

If you have any questions, please call. 
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WATER TREATMEST PLAiVT 

PRELIMINARY ENGINEERING REPORT 

CITY OF VERSAILLES, KENTUCKY 

APRIL, 2001 

r. Introduction 

The City of Versailles in Woodford County lies within Central Kentucky’s Blue Grass 
Region and is located approximately 12 miles west of Lexington on U S .  Highway 60. Versailles 
has an approximate population of 6,552 persons according to the 1997 population estimates 
published by the Kentucky Data Center at  the University of Louisville. The major employers in 
Woodford County include the Osram Sylvania fluorescent lighting plant; World Color (formerly 
Rand McNally & Co.), which produces books and maps; L & N Glass; and Kuhlman. In recent 
years, the City has experienced significant growth that can be primarily attributed to a dramatic 
increase in residential development. Besides the availability of jobs and the attractiveness of 
Versailles, this increase in residential development can fbrther be attributed to Versailles’ proximity 
to the cities of Lexington and Frankfort. 

The growth in Versailles has increasingly “stressed” the existing infrastructure supported by 
the City. Of immediate concern is the City’s water treatment plant which was expanded to its current 
capacity in 1992. In order to accommodate the projected growth of the community, the City has 
selected GRW Engineers, Inc. to evaluate the condition of the existing water treatment plant, its 
capability to meet the firture needs of Versailles and its capability to provide a quality supply of 
potable water in light of the significant changes to drinking water legislation. 

11. Purpose 

The purpose of this report is to evaluate the need for a cost effective expansion of 
Versailles’s existing 4.0 million gallon per day (MGD) water treatment plant. Major items to be 
addressed by this study are as fallows: 

A. Introduction 

B. Purpose 

C. Background Considerations 

D. Popiilatior, and Water Usage Projections 
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E. Existing Facility Evaluation 

F. Development of Alternatives 

G. Alternative Analysis 

H. Recommended Alternative 

I. Preliminary Engineering Cost Estimate 

J. Conclusions and Recommendations 

III. Background Considerations 

The Versailles Water Treatment Plant was originally constructed on its current site in 1965 
as a 1.0 MGD treatment facility using the Kentucky River as a source of raw (untreated) water. In 
1973, a “high-rate” expansion increased the capacity from 1 .O MGD to 2.0 MGD by the installation 
of tube settlers in the sedimentations basins, the addition of “mixed” filter media, and pumping 
improvements. The original raw water intake lines were “washed out” during a flood in 1978 and 
re-built in a 1979 project. Then, in 1992, the plant was expanded to its current capacity of 4.0 MGD 
by the addition of modular, parallel-train, convention treatment units to the existing plant. 

)(.Within approximately one year of the completion of the 1992 expansion, the plant was 
producing water at 100% of the plant capacity, The City of Versailles was then forced to supplement 
their water production by purchasing water from Kentucky-American Water Company (KAWC). 
The water was purchased from KAWC at a price in excess of the user charges established by the City 
of Versailles for their customers. This economics of purchasing water from KAWC, in part, added 
to the need for this study. 

Finally, in 1994, one of the old raw water pumps was replaced and a new intake line was 
constructed into the Kentucky River. There have been several smaller projects and improvements 
to the Versailles Water Treatment Plant over the years, however, it is the intent of this section to 
document those of major significance. 

IV. Population and Water Usage 

A. Population 

The population of Woodford County is projected to increase per the 1999 Population Data 
as published by the Kentucky Data Center at the University of Louisville Urban Research Institute. 
Table VI-1 presents the population data (census data) for the Commonwealth of Kentucky, 
Woodford County and the City of Versailles, as well as the University of L,ouisville population 
projections for the years 2000 through 2020 (actual estimates available through 1999 for the State 
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TABLE N - 1 
VERSAILLESNYOOOFORD COUNTY POPULATlON PROJECTION 
WATER TREATMENT PLANT PRELIMINARY ENGINEERING REPORT 
CITY OF VERSAILLES, KENTUCKY 

-- p: Kentucky r .. ' woodford County . ' ' I W e n a l l l ~  : :x. ":z.. . 
- Poputatlon I % Change 1 Populatfon - I I % Change 1 Population I :.% Change 

, .  

1990 

1991 

1992 

1993 

1994 

1995 

1996 

1997 

1998 

2999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

201 1 

2012 

2013 

2014 

2015 

2016 

2017 

2018 

2019 

2020 

3,686,892 ' 
3,714,686 

3,756,358 2 

3,792,280 2 

3,823,215 

3,855,248 

3,881,051 

3,907,816 

3,934,310 

3,960,825 

3,988,188 ' 
4,007,334 

4,026,480 

4,045,626 

4,064,772 

4,083,919 

4,103,065 

4,122,211 

4,141,357 

4,160,503 ' 
4,179,649 

4,191,157 

4,202,664 

4,214,172 

4,225,679 

4,237,l ET 

4,248,694 

4,260,202 

4,271,709 

4,283,217 

4,294,724 

0 75% 

1.12% 

0.96% 

0.82% 

0 84% 

0.67% 

0.69% 

0.68% 

0.67% 

0.69% 

0.48% 

0.48X 

0.48% 

0.47% 

0.47% 

0.47% 

0.47% 

0.46% 

0.46% 

0.46% 

0.28% 

0.27% 

0.27% 

0 27% 

1: :-:; 

0.27% 

0.27% 

0.27% 

0.27% 

0.27% 

19,555 

20,381 

20,757 

20,874 7 

21,194 

21,593 

22,045 

22,319 

22,731 

22,773 

23,378 

23,614 

23,85: 

24,087 ' 
24,323 

24,560 

24,796 

25,032 

25,268 ' 
25,505 

25,741 

25,903 ' 
26,065 ' 
26,226 

26,388 

26,550 

26,712 

26,874 

27,035 

27,197 ' 
27,359 

4 22% 

1.84% 

0.37% 

1.73% 

1.88% 

2.09% 

1.24% 

1.85% 

0:18% 

2.66% 

1.01 % 

1 .OO% 

0.99% 

0.98% 

0.97% 

0.96% 

0.95% 

0.94% 

0.94% 

0.93% 

0.63% 

0.62% 

0.62% 

0.62% 

1?.5i%l 

0.61% 

0.61% 

0.60% 

0.60% 

0.59% 

7,250 

7,399 2 

7,531 

7,551 2 

7,670 

7,803 

7,953 2 

8,040 

8,188 

8,204 ' 
0,421 ' 
8,507 

8,592 

8,677 ' 
8,762 ' 
8,847 4 

0,932 

9,017 

9,102 

9,188 

9,273 

9,331 

9,389 

9,448 

9.506 

9,%i ' 
9,622 

9,681 

9,739 

9,797 ' 
9,856 

1990 Census 

Population Projections 1997-2020, Kentucky State Data Center, University of Louisville 
Interpolated 

* 1999 Population Estimates, Kentucky State Data Center, University of Louisville 

2.06% 

1.78% 

0.27% 

1.58% 

1.73% 

1.92% 

1.09% 

1.85% 

0.1846 

2.66% 

1.01% 

1.00% 

0.99% 
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0.97% 

0.96% 
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0.94% 

0.94% 

0.93% 

0.63% 

0.62% 

0.62% 

0.62% 

0.61 % 

0.61% 

0.61% 

0.60% 

0.60% 
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and Counties) for the State and Woodford County. From the County projections, estimates have 
been developed for the City by applying the County growth rate to the City's population estimates. 
The data presented in Table VI-I indicates an increase in the natural population growth in  both 
Woodford County and the City of Versailles through the year 2020. 

In discussions with the staff of the City, it  has been concluded that the population projections 
may not be reflective of the actual growth to be expected within the service area of the Versailles 
wafer system. As ol' 1987, the City had approved 3 15 additional lors for residential development. 
Currently, the City estimates that approximately 500 of these lots remain to be developed. In  
addition, the City is currently reviewing (and expected to approve) the development of the Backer 
property, which contains 860 potential lots for development. Further, it is estimated that North 
Woodford Water District, who purchases water From the City of Versailles, will increase from 1 1 -  I5 
million gallons per month to 13-15 million gallons per month. 

As can be seen, the population growth ofthe City of Versailles and Woodford County will 
crcatc n substnntial demand on the water system. By 2020, the population is "ot'ficially" projected 
to increase by 1,8 16 persons (the last official City estimate available is from 1997) with unofficial 
projections resulting in even higher figures. 

3. Water Usage 

In 2000, the Versailles Water Treatment Plant treated an average of2,966,653 GPD and the 
City purchased an additional 120,57 1 GPD from KAWC. Of this amount, 35% is unaccounted-For- 
water in the system, thus leaving an average of2,286,756 GPD of metered water sales to customers. 
During 1998, the City realized that their unaccounted-for-water percentage is higher than should be 
expected and has taken several measures to reduce the quantity of unaccounted-for-water. It is to 
be expected that a reduction in unaccounted-for-water will occur. 

It is very typical that the peak day water production for the Versailles Water Treatment Plant 
be 3,600,000 gallons, which is the approximate maximum daily production of the 4.0 MGD 
Versailles Water Treatment Plant. As stated previously, the City supplements its production by 
purchasing water from Kentucky-American Water Company when needed. The telemetered totalizer 
of the KAWC meter has only been operational since March oF2000. The historical tabulation of 
water purchased from KAWC is shown in Table IV-2 

The Versailles water system served 5,246 customers during 2000. During the past five years, 
Versailles has sold an average of 443 gallons per customer per day and producedpurcliased 572 
gallons per customer per day. The maximum annual average of water production per customer is 
616 gallon per customer per day which occurred in 1999. A historical tabulation of water 
production, sales, and purchase is shown in Table IV-3. 

Table V-2 shows the historical peak day production far Versailles's Water Treatment Plant 
during 1998 and through January of 300 1. As previously stated, the actual daily peak factor over this 
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TABLE IV-2 
ATER PURCHASED FR 
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time period is only know since March of2000 due to the unknown quantity purchased from KAWC. 
Thc maximum peaking factor for water plant production since January of I998 is I .S2 (August 
1998). The maximum peaking factor for water purchased from KAWC is 1 1.19 (December 2000). 
Since sufficient historical data is not available to determine an actual value, a peaking factor of I .75 
has been used to project future peak water treatment plant production for the purpose of this study. 
This is consistent with actual peaking factors encountered by other communities of the same size and 
customer distribution as Versailles. 

Typically, in projecting hture water usage, it would be been assumed that the City’s water 
customer base will grow at the same rate as the general population of the City. However due to the 
requests made for water customer service taps as discussed in the previous section, 40 customers per 
year, the approximate size of the Backer property development, have been added to the customer 
projections based on population. This would allow the remainder ofthe prqjected growth due to the 
project population increase to be allocated toward the remaining 500 taps for previously approved 
development, increased sales to the water districts, and other “normal” growth. Based on discussions 
with City staffand representatives of the City Council, it has been determined that these assumptions 
are reasonable. 

I t  has been further assumed that the rate of water production per customer will remain 
consistent with the historical maximum for water production/purchase (599 GPD/customer). This 
represents the existing mix of residential, commercial, institutional and industrial users, which, 
according to conversations with City staff, is not expected to change drastically. In addition, the City 
has initiated an aggressive leak detection program, which has only been marginally successhl. 
Therefore, it is probable that the majority of unaccounted-for-water is the result of inaccurate 
metering which still dictates the need for production. Finally, based on the data present in Table IV- 
3, it can be seen that the historical production per customer has not fluctuated significantly over the 
past five years. 

Table IV-4 shows that actual and projected water production from 1996 through 2025 for the 
Versailles, Kentucky Water Treatment Plant. The projections for the year 2025 are 7,410 customers 
with an average water production of 4,560,932 GPD and a peak water production of 7,981,63 1 
GPD. Therefore, it is recommended that an expansiodupgrade of the Versailles Water Treatment 
Plant to 10.0 MGD be investigated. A 10.0 MGD expansion would result in an 8-9 hour average 
operating day upon initial start-up (year 2005) and an 19-20 hour operating day at the peak daily 
production at the end of the 20 year planning period. This recommended expansion should provide 
adequate water supply for the City of Versailles through the year 2025 based on the mast current 
available data. 

V. Existing Facilities 

A. Raw Water Supply 

Fool S of the Kentucky River provides the raw water supply for the City of Versailles. The 
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TABLE N4 
WATER PRODUCTION PROJECTlONS 
WATER TREATMENT P U N T  PRELIMINARY ENGINEERING REPORT 
CITY OF VERSAILLES, KENTUCKY 

Requirement 
per Customer 

per Day .- 

1996 

1997 

1998 

1999 

2000 

200 1 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

2010 

2011 

2012 

2013 

2014 

2015 

201 6 

2017 

2018 

201 9 

2020 

2021 

2022 

2023 

2024 

2025 

7,953 

8.040 

8,188 

8,204 

8,421 

8,507 

8,592 

8,677 

8.762 

8,847 

8,932 

9,017 

9,102 

9,188 

9,273 

9,331 

9,389 

9,448 

9,506 

9,564 

9,622 

9,681 

9,739 

9,797 

9,856 

9,915 

9,975 

10,034 

10,095 

10,155 

1.09% 

184% 

0.20% 

2.65% 

1 02% 

1 .GO% 

0.99% 

0.98% 

0.97% 

0.96% 

0.95% 

0.94% 

0.94% 

0.93% 

0.63% 

0.62% 

0.63% 

0.61% 

0.61% 

0.6 1 % 

0 61% 

0.60% 

0.60% 

0.60% 

0.60% 

0.60% 

0.60% 

0.60% 

0.60% 

4,855 

5.038 

5,142 

5,137 

5,246 

5,340 

5,433 

5,527 

5,621 

5,715 

5,810 

5,906 

6,001 

6,098 

6,194 

6,273 

6,352 

6,432 

631 1 

6,591 

6,671 

6,752 

6,833 

6,913 

6,995 

7,077 

7,159 

7,242 

7,326 

7,410 

541.07 

51-4 01 

599.14 

615 54 

588.49 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

61 5.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

615.54 

61 5.54 

615.54 

615.54 

61 5.54 

615.54 

2,551,749 

2,64 6,  34 7 

3,433,362 

3,162,029 

3,087,219 

3,286,722 

3,344,184 

3,401,889 

3,459,836 

3,518,021 

3,576,443 

3,635,099 

3,693,988 

3,753,512 

3,812,858 

3,861,328 

3,909,951 

3,959,142 

4,008,069 

4,057,145 

4,106,371 

4,156,172 

4,205,594 

4,255,362 

4,305,610 

4,356,066 

4,406,824 

4,457,886 

4,509,255 

4,560,932 

1.75 4,658,061 

I 75 4,631,107 

1.75 6,008,384 

1.75 5,533,551 

1.75 5,402,632 

1.75 5,751,764 

1.75 5,852,322 

1.75 5,953,306 

1.75 6,054,713 

1.75 6,156,537 

1.75 6,258,775 

1.75 6,361,424 

I .75 6,464,479 

1.75 6,568,646 

1.75 6,672,501 

1.75 6,757,324 

1.75 6,&42,4 I 4  

1.75 6,928,499 

1.75 7,014,120 

1.75 7,100,004 

1.75 7,186,149 

1.75 7,273,301 

1.75 7,359,964 

1.75 7,446,883 

I .75 7,534,818 

1.75 7,623,115 

1.75 7,711,941 

1.75 7,801,301 

1.75 7,891,196 

I .75 7,981,631 



existing Raw Water Pumping Stations are located near Kentucky River Mile 8.5.1. IJsing the 
Kentucky Division of Water’s supply availability criteria for streams, i t  has been determined that the 
“7Q10” flow in Pool 5 is 79.6 MGD. The 7QI0 represents the lowest flow of a stream for seven 
days in a past 20-year period. According to the Division of Water, the prqjectod watcr withdra\;val 
for a particular stream, or in the case pool, over the 20-year design period shall not exceed the 7Q 10. 
Therefore, the source ofsupply for the City of Versailles, Pool 5 of the Kentucky River, is adequate 
through the year 2020 as a source of raw water, Therefore, it is not recommended that Versailles 
actively corisidcr any alternate source of supply. in addition, Table V - l  shows the historical raw 
water quality as observed at the Versailles water treatment plant. 

B. Raw Water Pump Station 

Versailles’ current raw water intake, pump station and 12-inch raw water main were 
constructed in 1965. An addition/expansion of the raw water pump station occurred to accompany 
the high-rate expansion of the water treatment plant in 1973. Then in 1994, a new 24-inch intake 
line was installed and one of the raw water pumps was increased in size to 2,800 gpm. The new 
intake line was necessitated due to damage to the two (2) original 14-inch intake lines that occurred 
due to activity in the river (debris, etc.) Recently, the second pump has been replaced with new 
2,800 gpm capacity pump, which will give the City 100% back-up capability. This project also 
included the installation of a potassium permanganate feed system to deter zebra mussel 
colonization, lighting improvements, HVAC improvements and painting at the raw water pump 
station. Other than those projects described above, there have been several other minor projects 
involving pump replacement, modifications, etc. 

Upon completion of the recent project, both existing vertical turbine raw water pumps will 
be rated at 2,800 gpm each. Both existing pumps are currently operating in a satisfactory manner, 
however, the larger of the pumps (which will remain after the current project) has experienced a 
reduction in pumping capacity due to wear (say 2,600 gpm). 

As stated previously, a new intake (elevation 479.78) and a new 24-inch intake line were 
installed in 1994. The 24-inch line reduces to 18-inch prior to entering the pump station wet well. 
The velocity in the 24-inch intake line is 1.97 feet per second at the existing capacity of 4.0 MGD. 
The velocity in the 18-inch section is 3.50 Wsec. Increasing the capacity to 10.0 MGD per pump 
would result in velocities of 4.92 Wsec in the 24-inch intake line and 8.76 A/sec in the IS-inch pipe. 
The expanded capacity velocities are higher that typical, however, the velocities alone do not violate 
any industry-wide design standards. Hydraulic Institute Standards, who develops the industry 
standards for pump station design, recommends that the basic design requirements for satisfactory 
hydraulic performance of rectangular intake structures include: 

1. Adequate depth of flow to limit velocities in the pump bays and reduce the potential 
for formulation of surface vortices. 

2. Adequate pump bay width, in conjunction with the depth, to limit the maximum 
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p u m p  approach velocities to 0.5 m/s (1.5 Wsec) ,  but narrow and long enough to 
channel flow uniformly toward the pumps. 

Partition Walls 

Pump Bay Width 

Length of Flat Pump 
Approach 

Back Wall to Centerline 
of Suction Bell 

Angle of Floor 
Convergence 

To assess the above conditions, the Hydraulic institute has established recommended design 
criteria for various parameters of a pump intake structure. Following is a tabulated analysis of the 
Versailles Raw Water Intake in comparison to the recommendations in American National Standard 

for Pump Intake Design published by the Hydraulic Institute in 1998: 

Yes Yes Yes Yes 

28" 51"' 46" 5 1 I t '  

70" 3011? 115" 30112 

10.5" 24"' 17.25" 24"' 

I O o  Max. >4502 10' Max. >4502 

As can be seen from the above table, several parameters achieve H.I.S. compliance and two 
(2) others can be brought into cotnpliance with minor construction activities. However, the Length 
of Flat Pump Approach and Angle of Floor Convergence are considerably different from the H.I.S. 
recommendations for both existing and proposed conditions. Further, there would be almost no way 
to construct the necessary improvements while keeping the intake in service. 

Data fiirnished by the consultant for the Kentucky River Steering Committee indicates that 
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the average water surface eltwtion in Pool 5 of the Kentucky River is 453.50 and that the minimum 
historical level is 477.50. Hydraulic Institute Standards recommends that there be 40" of 
submergence on a 24-inch pipe a t  4.0 MGD and 58" submergence on a 24-inch pipe at 10.0 MGD 
to minimize free surface vortices. As stated previously, the centerline elevation of the existing intake 
line is 479.75. Therefore, the depth ofsubmergence of45" is sufficient under current conditions at  
or above the normal pool elevation of the river. However, the depth of submergence is not sufficient 
under the proposed expansion. Further, at the historic low pool elevation the intake is exposed. 
Plcxe note that this discussion is suL3ject to discrepancies in the datum used lo deten-riine elevations. 
The elevations hmished by the Kentucky River Steering Committee are based on Kentucky River 
Datum. There is no indication on the record drawings as to the datum used for construction of the 
intake. In addition, it is of concern that there is currently only one operable intake line. I t  is 
recommended that provisions be made for the construction of a back-up intake line. 

Therefore, it is apparent that the existing pumps or pumping station cannot accommodate an 
expansion to 10.0 MGD. Naturally, the existing pumps and a renovatedlupgraded pump station may 
be able to be used within an expansion to contribute to the design capacity. However, an addition 
to the existing pump station or a new parallel pump station will be required in order to attain the 
desired capacity. Within any expansion, consideration will need to be given to the design of piping, 
valving and the surge (water hammer) suppression system, etc., as these existing systems are under 
designed for their current application. As of the writing of this study, new pump control valves have 
been ordered and are scheduled for installation during March of 200 1. 

It was noted that there appears to be a conflict between the existing primary power service 
line to the existing raw water pump station and monorail which is used for removal of the pumps. 
In its current location, this could be of considerable safety-related consequence. City staff has 
indicated that it is more practical to pull the pumps using a crane; therefore, the monorail can be 
rsine?t.eci io siiminate the potential problem. 

As stated previously, the City has recently completed construction of a Zebra Mussel Control 
Project. The project consists of the following: replacing the existing intake screen with galvanized 
steel screens (zinc deters the colonization of zebra mussels), the installation of a potassium 
permanganate feed system, and the electrical work associated with integrating the pump motor 
starters with the chemical feed system. In addition to deterring zebra mussels, the potassium 
c . - ~ c ~ r . : ~ y ~ ~ e :  c wi]! n:.slst in t2st.c zed :;?.;; ;:>;;;:::I. 1: %?;ill also Sene as a pre-oxidant which will 
reduce the pre-chlorine requirement, thus potentially reducing the levels of trihalomethanes 
(THM's). Keeping the new intake screens clean has presented an operational problem due to the 
reduced size of the openings. The City has made some minor modifications to the screens to reduce 
the maintenance burden. However, it is recommended that provisions for cleaning the intake screens 
be provided in the expansion program. 

. .  

C. Raw Water Transmission Main 

'The existing 12-inch raw water transmission main was constructed in 1965. The main is 

7 



constructed of lined cast iron pipe. Based on the discharge pressure of the pumps and the known 
elevations which determine the static head, a Hazen-Williams friction factor (C-factor) of 94 can 
be calculated for the main. By comparison thc C-factor for a new ductile iron water main is between 
1.30 and 140. The source of the reduced carrying capacity for the misting raw water main is 
unknown. However, possible causes include, but  are not limited to, tuberculation, air pockets, 
partially closed valve(s), etc. or a combination. The condition of this main and the ability to 
transport the required capacity is of significant concern to the City in the planning of an  expansion 
and/or i n ip  r o  vc m c n is io ill c Wa te I’ T r  ea im e n t PI ant . 

At 4.0 MGD, the velocity in an 12-inch pipe is 7.75 ft/sec, which is above the recommended 
velocity of 5 Wsec for water mains. In a rapid valve closure situation (i.e.-power failure), surge 
pressures near 575 p s i .  could be expected. The water hammer within the existing system is 
apparent in  that water splashes out of the existing flow splittcr box and “shoots” into the air upon 
piimp start-up. Increasing the capacity to 10.0 MGD ivould result in a velocity increase to 19.70 
ft/sec (potential surge pressures near 1,300 p.s.i.). This velocity would generate excessive friction 
loss (particularly considering the previously discussed condition of this main), resulting in excessive 
discharge pressures (current discharge pressures are near I 80 psi .) .  Increased velocities will also 
generate the potential for formation of excessive hydraulic transients (water hammer). Therefore, 
the 12-inch raw water transmission main is not sized adequately to accommodate an expansion to 
10.0 MGD. 

The existing raw water flow meter is a 16-inch magnetic flow meter located in the Chemical 
Feed Building and is operating in a satisfactory manner. 

D. Static In-Line Chemical Mixer 

Chemical mixing is currently accomplished by a 16-inch diameter, in-line, static mixer 
located in the 16-inch raw water main in the Chemical Feed Building. The mixer is located just 
downstream of the chemical feed injection points. The existing 16-inch diameter raw water main 
(increases from 12-inch to 16-inch outside the building) has a velocity of 4.43 Wsec at 4.0 MGD, 
which is acceptable. An increase in capacity to 10.0 MGD would result in a velocity increase to 
11.0s ft/sec, which is excessive. Therefore, the raw water main and static mixer will have to be 
replaced to accommodate the proposed expansion. 

Further, Ten States Standards states that “Basins should be equipped with mechanical mixing 
devices.” Static mixing is only al!owed where flow rates do not fluctuate. Further, Ten States 
Standards states that “The rapid mix and flocculation basins shall be as close together as possible. 
The length of pipeline between the static mixer and the flocculation basins is approximately 235 feet 
at the Versailles plant. 

D. Chemical Feeds 

,4 summary of chemical usage at the Versaillss Water Treatment Plant from January 1998 
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through January 2001 is shoun i n  Table V-2. 

I .  Potassium Permanganate 

As stated previously, the potassium permanganate feed system has only recently been 
operated by the City at the intake pumping station. The feed system consists of a dry 
chemical feed designed to feed the chemical through as eductor using raw water as 
soiulioii waler'. I he f e d  system is designed to be connected operationally to the 
motor starters of the raw water pumps so that chemical cannot be fed when the raw 
water pumps are not operating. Since very little potassium permanganate has been 
fed, the proposed feed rate can only be estimated. Theoretically, feed concentrations 
of 0.33 to 3.0 ppm are expected for zebra mussel control, with 1 ppm being a typical 
valuc. This corresponds to a feed rate range of I .85 gph to 16 gph ( I  1 Ibs/day to 100 
Ibs/day at a 3% solution concentration). 

-- 

At an expanded treatment plant capacity of 10.0 MGD, the projected feed rate range 
of potassium permanganate will be 28 Ibdday to 250 Ibs/day. The currently proposed 
dry chemical feeder will have the capacity to accommodate the proposed expansion. 
However, the configuration and proximity of the additional raw water pumping 
facilities will ultimately determine the need for additional chemical feed equipment. 

Further, the use of raw water as a feed solution will need to be evaluated. Plugging 
of the strainer upstream of the dry chemical feeder as presented a significant 
maintenance issue. 

2. Caustic Soda 

Caustic Soda (Sodium Hydroxide) is currently fed in a liquid form at a concentration 
of 25% to the filter effluent for pH/alkalinity control. The caustic soda feed system 
consists of one 5,500 gallon storage tank and two (2) Wallace & Tiernan (W&T) 
Series 44 chemical feed pumps. Caustic use from 1998 through 2002 averaged 260 
Ibs per day with a peak day of448 pounds. At a design flow rate of 10.0 MGD, the 
projected average caustic feed rate is 85 1 Ibs/day. Naturally, the caustic feed and 
stgizgz s:;stzm will need to be replaced to accommodate such an expansion. The 
treatment plant operating staff has indicated that the caustic feed pumps are in need 
of replacement due to wear. The existing storage tank will not meet the Ten States 
Standards requirement for 30 days of storage at the projected flowrate. At a flow rate 
of 4.0 MGD, the required storage volume is 3,750 gallons. Therefore, the existing 
storage is adequate for the current design capacity. However, increasing the capacity 
to 10.0 MGD necessitates that 12,700 gallons of caustic storage be provided. In 
addition, there are no day tanks at the existing facility. Ten States Standards also 
requires that two (2) day tanks, each with a 30-hour design capacity, be provided. 
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3. Alum 

The Versailles water treatment plant utiliz.es liquid alum (50% solution) as the 
primary coagulant. I t  is expected that liquid alum, or a slight variation thereof (acid 
alum?) will be able to meet the precursor (total organic carbon) removal requirements 
(Enhanced Coagulation) of the Stage 1 Disinfectants, Disinfection By-Product Rule, 
for which compliance is mandated by December of 2002 for large systems serving 
greater than 10,000 customers. See Table V-2 for a tabulation of the total organic 
carbon removal during 2000. Please note that Enhanced Coagulation was not 
practiced during this time period. 

The existing liquid alum feed system consists of one 5,500 gallon storage tank and 
two (2) Wallace 5! Tiernan (W&T) Series 44 chemical feed pumps. Liquid alum use 
from 1998 through 2000 averaged 860 Ibs per day with a peak day of 1,273 pounds. 
At a design flow rate of 10.0 MGD, the projected average liquid alum feed rate is 
2,912 Ibs/day. Naturally, the alum feed and storage system will need to be replaced 
to accommodate an expansion. The treatment plant operating staff has indicated that 
the alum feed pumps are in need of replacement due to wear. The existing storage 
tank will not meet the Ten States Standards requirement for 30 days of storage at 
either the existing or the projected flowrate. At a flow rate of 4.0 MGD, the required 
storage volume is 6,200 gallons. Therefore, the existing storage is deficient for the 
current design capacity. By increasing the capacity to 10.0 MGD, a storage volume 
of 21,000 gallons is necessitated. Further, there are no day tanks at the existing 
facility. Ten States Standards also requires that two (2) day tanks, each with a 30- 
hour design capacity, be provided. 

4. Carbon 

Carbon is fed using a single gravimetric dry chemical feeder located in the Filter 
Building. The existing carbon feed area in the Filter Building is not rated as 
“explosion proof’ as required. The carbon slurry is then fed by gravity to a single 
slurry tank located in the Chemical Feed Building. From the slurry tank, carbon is 
pumped, using a single slurry pump, to the feed point just upstream of the static 
mixer. Carbon was not used from 1998 through 2000 at the Versailles Water 
Treatment Plant. The existing carbon feed system has a tendency to back-up from 
the Chemical Feed Building and overflow in the Filter Building due to a failure of the 
level control system in the slurry tank. Further, the gravity piping from the Filter 
Building to the Chemical Feed Building is inaccessible for maintenance. The carbon 
feed system could be considerably simplified by locating the feed system as close to 
the application point as possible. In addition, it is required that a minimum of two 
(2) chemical feeders, two (2) slurry (day) tanks, and two (2) slurry pumps be 
provided for a system such as Versailles’. Further, Ten States Standards states that 
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"Activated carbon should not be applied near the point of chlorine or other oxidant 
application." At the Versailles plant, chlorine and carbon are applied at the same 
location. 

Since carbon has not been recently fed, the calculated feed rates for carbon are based 
on the requirements in Ten States Standards. Ten States Standards requires that the 
carbon feed rate range of 0.1 mg/l to 40 mg/l be provided. This results in a carbon 
feed range rrorn 8.34 ibs/day io 3,336 Ibdday. Considerable rsconfigui.ation and 
upgrade will be necessary to the existing carbon feed system to eliminate operational 
problems, accommodate a treatment plant capacity of 10.0 MGD, and bring the 
system into compliance. 

Polymer 

There is an existing polymer feed system at the Versailles water treatment plant that 
is no longer in use. The system consists of a 1,690 gallon (6'-0" diameter by 130" 
tall) bulk storage tank, a single polymer transfer pump, a single day tank, and two (2) 
polymer feed pumps. While i t  is not anticipated that a polymer feed system will be 
necessary with conventional treatment, i t  may be beneficial to utilize a polymer to 
increase the effectiveness of disinfection by-product pre-cursor removal and/or 
reduce the quantity of residuals generation. 

Chlorine 

Gaseous chlorine is currently fed fi-om separate chlorine storage and feed rooms 
located on the front of the Chemical Feed Building. Feed equipment consists of two 
Wallace & Tiernan V-500, wall-mounted, V-notch chlorinators. The pre-chlorine 
feed has averaged 91 Ibs/day (peak day of 13 1 Ibs.) and the post chlorine feed has 
averaged 24 Ibs/day (peak day of 54.2 Ibs) from January of 1998 through January of 
2001. At the projected capacity of 10.0 MGD, the pre-chlorine feed rate is projected 
as approximately 310 Ibs/day and the post-chlorine feed rate is projected to be 85 
Ibs/day for a total average chlorine demand of 395 Ibs/day. Based on a peaking factor 
of 1.61 (see above), the peak day chlorine demand would be approximately 640 
Ibslday. -This would be in excess of the 500 Ib. capacity of the existing V-500 
chlorinators. Therefore, the existing chlorinators would need to be replaced to 
accommodate the expansion. Further, the existing chlorination equipment is a 
discontinued brand by the manufacturer. 

A two in-three out distribution panel provides the capability for either chlorinator to 
feed pre (upstream of static mixer), intermediate (flow splitter box), andor post 
(filter effluent). Chlorine is fed from ton cylinders. One set of two-cylinder scales, 
il: wall-mounted chlorine gas detector in each room (total of two) and an alarm which 
sends a signal to the Filter Building are included in the chlorination equipment. The 
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operational staff indicated that there is no visual or audible alarm at the Chemical 
Feed Building; however, an audible alarm is shown on the treatment plant drawings. 
The chlorine feed equipment is generally operating in a satisfactory manner. 
Automatic switchovers, adequate ventilation equipment, and appropriate safety 
equipment are present. There is no repair ki t  available. One problem noted by the 
operational staff is the difficulty in handling chlorine cylinders due to the 
configuration of the building and driveway. 

The exhaust fan from the chlorine feed room discharges on the front (north side) of 
the building, which is generally in the best location away from air intakes for the 
Chemical Feed Building and the Filter Building. The exhaust fan from the chlorine 
storage room discharges on the west side of the building, which, again, is generally 
away from other air intakes. However, while generally located in the best available 
locations, these intakes are still in the proximity of the air intakes for both the 
Chemical Feed Building and Filter Building. This is a potentially dangerous 
situation, depending on wind direction, in the event of a chlorine leak. With the 
exception of one nearby residence, the water treatment plant is not in the vicinity of 
residential or inhabited areas. There is currently no means of handling or neutralizing 
the gaseous chlorine should a leak occur. 

I t  appears as if the floor drains in the chlorine storage and feed room are connected 
to the plant sewer outside of the Chemical Feed Building. The most recent version 
of Ten States Standards discourages the installation of floor drains in chlorine feed 
facilities and indicates that “Where provided, the floor drains shall discharge to the 
outside of the building and shall not be connected to other internal or external 
drainage systems.” 

Ammonia 

Chloramination is used at the Versailles Water Treatment Plant for residual 
disinfection. Feed equipment consists of one Wallace & Tiernan V-500, wall- 
mounted, V-notch ammoniator. A Culligan Soft Minder Twin Automatic Water 
Conditioner (softener) is used to treat the solution water (the water softener is 
installed to reduce the calcium and magnesium content sufficiently to provide longer 
venturi life in the ammonia feed equipment). The ammonia feed has averaged 24.4 
Ibs/day, with a peak day of 38.3 Ibs. from January of 1998 through January 2001. At 
the projected capacity of 10.0 MGD, the ammonia feed rate, based on historical data, 
is projected as approximately 53 Ibs/day. Please note that literature, and practical 
experience, suggests i? chlorine-to-ammonia ratio range between 3:l and 4: 1 to 
minimize the production of di- and tri-chloramine species, which contribute to taste 
and odor problems. The average feed ration during the past two years is 
approximately 4.75: 1. Nevertheless, the projected feed range would be well within 
the 500 lb. capacity of the existing V-500 ammoniator. However, the existing 
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arnmoniation equipment is a discontinued model by thc manufacturer. Therefore, 
replacement of the existing equipment should bo considcrcd in ordcr to insure 
availability of spare parts. 

A two in-two out distribution panel provides the capability for either ammoniator to 
feed pre (flow splitter box) and/or post (clearwell influent). The pre-ammonia feed 
has never been used. There is a subsequent distribution panel in the High Service 
P u m p  Station which provides the capability to splir the posr ammonia io either, or 
both, of the existing clearwells. The distribution panel in the ammonia feed room has 
been a constant source of maintenance due to gasket failures and the high cost. of 
replacement parts. Currently, the parts from the pre-ammonia feed portion of the 
distribution panel have been used to repair the post-ammonia feed portion, thus 
making the pre-ammonia feed unusable. Other than the distribution panel, the 
ammonia feed system is working in a satisfactory manner. 

The anhydrous ammonia storage tank has a capacity of 1,000 gallons (4,000 Ibs) with 
dimensions of 40.96” diameter by 193.5” in length. I t  is located outside just to the 
south of the chemical feed building. A cover should be provided for the tank to 
protect the regulator from direct moisture contact. I t  should be noted that the 
Handbook of Chlorination and Alfernarive Disinf2ctanfs (Fourth Edition, 1999) 
states the following: “The use of ammonia in the gas form should be limited to 
cylinder deliveries. The use of storage tanks or rail cars and tanker trucks is not 
recommended because of current interpretation of the Uniform Fire Code.” 

8. Fluoride 

The fluoride feed room is located adjacent to the Filter Room on the upper level of 
the Filter Building. Hydrofluosilicic acid is fed from 55 gallon day tank using a 
single, W&T Series 94- 100 metering pump. Fluoride feed has averaged 1 17 Ibs/day 
or 57 gallons per day. Based on the projected design capacity of 10.0 MGD, the 
projected daily fluoride feed is approximately 400 Ibs. or 200 gallons at a 25% 
solution. The existing feed pump will need to be replaced in order to achieve the 
desired feed capacity. It is also recommended (and required) that duplicity be 
provided in a11 chemical feed pumps and day tanks. Bulk fluoride storage is provided 
in two, 805 gallon bulk storage tanks located on the upper floor of the Filter 
Building. At the current average feed rate, approximately 28 days of storage is 
provided. The required storage volume at the expanded plant capacity of 10.0 MGD 
is 6,000 gallons. Additional bulk storage facilities will be required. Bulk 
fluorosilicic acid is fed by gravity to the day tank. In addition to the above items, the 
following deficiencies were noted in the fluoride feed system: 

a. Chemical containment of the acid is not provided for the bulk storage 
facilities or in the Fluoride Feed Room. The existing floor drain is ccjnnecrd 
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to the Filter Building Floor Drain System. There is an  overflow on the bulk 
storage tanks for which containment is provided. 

b. The day tank is not vented to the outside of the building. 

c. The point of application of the fluorosilicic acid is not in the lower half of the 
horizontal filter effluent pipe. The application point is on top of the pipe. 

d. The fluoride feed pump has a standard electrical receptacle. Ten States 
Standards requires that the fluoride feed pump have a nonstandard receptacle 
and be interconnected with the raw water pump. 

e. The anti-siphoning device on the metering pump is not operable. 

f. A deluge shower and eye wash device is required at all fluosilicic acid 
installations. 

9. Corrosion Control 

Currently, there is no chemical feed system in place for corrosion control in the 
distribution system. Corrosion control is accomplished entirely using the caustic 
soda for pH/alkalinity adjustment. It is recommended that a chemical feed system, 
using orthophosphates or polyphosphates, be provided as a supplemental corrosion 
control system. 

10. General 

a. It is recommended that all individual water supply lines to chemical feed 
systems be equipped with individual backflow prevention devices. 

b. There is apparently a leak in the water supply line to the existing eye wash 
station on the east exterior side of the Chemical Feed Building. This leak is, 
most likely, beneath the pavement and is in need of repair. 

E. Flocculation Basins 

Flocculation is currently accomplished in two parallel trains of three-stage flocculation basins 
with vertical paddle, mechanically-driven flocculators. The "old" train, constructed in 1965, 
measures 40'-0" x 12'-0" x 8'-8" deep (all three stages) for a total volume of 3 1,132 gallons. The 
newer train, which was constructed in 1992, consists of three stages, each with dimensions of 17'-0" 
x 17'-0" x 8'-4" deep, for a total volume of 54,020 gallons. Both flocculation basins have hopper- 
type bottoms to facilitate sludge removal. 
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Based on the dcsign of the Mixed Water Distribution Box [weir length and elevation is the 
same for both floc basins), which is immediately upstream of  the Flocculation Basins, i t  has been 
assumed that the design intent was to split flows equally between the two flocculation basins. 
Therefore, the “new” basin has a detention time of 39 minutes at 4 MGD (2 MGD per train) and 15 
minutes at 10 MGD (5 MGD per train). The “old” basin has a detention time of 22 minutes at 4 
MGD and 9 minutes at I O  MGD. Since the State of Kentucky requires that 40-60 minutes of 
detention time be required for conventional flocculation, additional flocculation capability will be 
necessary to increase the capacity of the treatment plant to I O  MGD. The manner by which the 
additional flocculation capacity is to be provided will depend on the treatment technology 
incorporated into the treatment plant expansion (discussed hereinafter). 

The flocculators in the “old” basin are fairly new and all of the flocculators are operating in 
a satisfactory manner. However, sludge accumulation has been a constant problem in the effluent 
trough of the new flocculation basin. An undrained eMuent trough (for all practical purposes, drain 
holes are too small at 1-1/4”) with minimal velocities [insufficient to keep the floc in suspension) 
appears to be the problem. Also, there are visible cracks with leakage in sides and bottom of the 
‘“old” flocculation basins. 

F. Sedimentation Basins 

Flocculated water is mixed in the effluent piping of the flocculation basins prior to discharge 
to thc sedimentation basins. There are three (3) existing sedimentation basins, each of which has 
been equipped with tube settling modules. The two (2) “old” sedimentation basins (No. 1 and No. 
2) were constructed in 1965 and have hopper-type bottoms with manual sludge removal. The “new” 
basin (No. 3) was constructed in 1992 and has mechanical sludge collection with manual sludge 
removal. Sedimentation Basins No. 1 and No. 2 each have dimensions of 40’“’’ long by 24’-0” wide 
by 1 1.70’ deep. Each basin has a volume of 84,O 15 gallons for a total combined volume of 168,03 1 
gallons. Sedimentation Basin No. 3 has dimensions of 68’-0” long by 26’-4” wide by 13’-4” deep. 
This results in a volume of 164,962 gallons. 

The flow split to each of the sedimentation basins is determined by the effluent weirs in the 
respective basins. It is assumed, based on the calculation of similar volumes, that the flow through 
Sedimentation Basin Nos. 1 and 2 should be equivalent to the flow through Basin No. 3. However, 
the flow split, based an a preliminary field measurement and subsequent calculation, is 
approximately 566 gpm each to Basins No. 1 and 2 and 1,260 gpm to Basin No. 3. The operational 
staff has indicated that the settled water from Basin No. 3 is typically cloudy as compared to the 
effluent from Basin Nos. 1 and 2. This could be attributed to the disparity in flow as well as the 
additional distance that the flocculated water has to travel to Basin No. 3 (shearing of floc). 

Sedimentation Basins No. 1 and No. 2 have a detention time of slightly less than 2 hours at 
4 MGD (1 PYIGD per basin) and slightly more than 47 minutes at 10.0 MGD (2.5 MGD per basin). 
Sedimentation Basin No. 3 has a detention time of 2 hours at 4 MGD (2 MGD in Basin No. 3) and 
45 minutes at 10.0 MGD (5 MGD in Basin No. 3). IC is required the 2 hours detention time be 
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provided for sedimentation basins with tube settlers. It is  also a recommended industry standard (see 
Water Treatment Plant Design, Third Edition as published by the American Water Works 
Association) that the length to width ratio be between 5:l and 3: I for sedimentation basins. This 
ratio is 1.67: 1 in Basins No. I & 2 and 2.58: 1 in Basin No. 3. I t  is obvious that additional 
sedimentation capacity will have to be provided to increase the capacity of the treatment plant to 10.0 
MGD. However, it  is also felt that consideration should be given to the reconfiguration of the 
existing sedimentation basins should they be utilized for conventional sedimentation in the 
cxpans i cm.  

In addition, the following deficiencies were noted by the operational staff: 

a. Due to the drain for Sedimentation Basin No. 3 not being located on the bottom of 
the tank, it  can only be drained to within approximately 18” of the bottom. 

b. Due to there only being a &inch drain line, Sedimentation Basin No. 3 takes an 
inordinate amount of time to drain for maintenance. 

C. “Rat-holing” of sludge is a problem in Sedimentation Basin No. 3. This is due to the 
configuration of the sludge collection hoppers and that positive sludge removal has 
not been provided in the sludge collection hoppers. 

d. There are visible cracks which leak in Sedimentation Basin No. 1.  

e. The drain valve for Sedimentation Basin No. 2 is leaking (no grease fitting available). 

f. The tube settling modules in the sedimentation basins are showing wear (folding and 
bending). 

g. There is a crack in the wall of Sedimentation Basin No. 3 (appears to be a cold joint). 
A potentially related item is the continual settlement of the sidewalk adjacent to the 
basin in the vicinity of the crack. 

G. Filters 

There are four (4) existing filters at the Versailles Water Treatment Plant. The older filters, 
No. 1 and No. 2, were constructed in 1965. They were “high rated” by installing mixed media in 
1973. A construction project has recently been completed which replaced the media, replaced the 
surface wash arms, replaced the filter bottoms, painted the filters and repaired leaks in the filter 
effluent piping in Filter Nos. 1 and 2. The newer filters, No. 3 and No. 4, were constructed in 1992. 

Each filter has dimensions of 14’-4” x 12’-4” with a surface area of 176.78 &‘/filter. At 700 
gpm per filter (4.0 MGD plant flow), each filter carries 3.96 gpm/ft2, which is typical of a high rate 
filter. At 10.0 MGD (2.5 MGDKlter), each filter would have to accommodate 9.90 gprlft‘, which 
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is well in excess of the maximum allowable surface loading of  5.0 gpm/ft'. Therefore, additional 
filtration capacity is necessary to accommodate the proposed expansion. 

Discussions with the operations staff and field investigations have resulted in the 
development of the following list of problems associated with the existing filters and/or filter room: 

1. The existing stainless steel filter consoles are considerably corroded. In general, 
corrosion has been a problem in the filter room. 

2. The indicator bulbs on the filter consoles burn out constantly. The operational staff 
has indicated that this is due to excessive voltage. 

3. The existing filter console readouts/controls have been a continual problem. Digital 
readouts are preferred by the staff. 

4. Loss of head indication is needed for the filters. 

5 .  Filter rewash capability is needed for each filter. 

6. In order to shut off the filters, the "permanent" flow setting has to be ramped to zero. 
A single switch to remove the filter from operation should be provided. 

7. Within the past several months, there has been a violent air discharge problem upon 
filter start-up after a complete plant shut-down in Filters No. 1 and 2. This has been 
preliminarily diagnosed to air entering the filter effluent piping through faulty air 
release valve(s) and through the fluoride feed piping. The City has since shut off the 
air release valves and re-piped the fluoride feed pipe which has, at least temporarily, 
corrected the problem. 

H. Clearwell 

There are two existing cleanvells. The "old" clearwell, from the I965 project, is 54'-0" x 54'- 
0" x 1 0'-0" deep and has a volume of 2 18,117 gallons. The newer cleanvell, from the 1992 project, 
is 75'-6" x 75'-6" x 10'-0" deep, less a 20'-2" x 23'"'' future pump sump, and has a volume of 
390,649 gallons. The total combined cleanvell volume is 608,766 gallons which is approximately 
15.2% of the current rated daily capacity. By rule of thumb, 15% of the rated treatment capacity is 
required, provided that the disinfectant concentration-contact time (discussed in more detail 
hereinafter) requirements can be met. At the proposed increase in capacity to 10.0 MGD, the 
existing cleanvells will provide approximately 6.1 % of the rated daily treatment capacity in clearwell 
storage. Therefore, additional clearwell storage of approximately 900,000 gallons will be necessary. 
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Following is the C-T calculation for the existing system: 

System Characteristics: Flow = 2,800 gpm 
pH= 7.7 
Pre-chlorination residual= 1.25 mg/l 
Post-chloramination residual= 3.0 mg/l (Combined) 

Flocculator/Clarifier Volume= 

“New” Clearwell Volume= 

“Old” Clearwell Volume= 

4 1 3,144 gallons (average 
baffling) 
390,649 gallons (superior 
baffling) 
2 18, I I7 gallons (poor 
baffling) 

Pre-D is in fec t ion C-T: Td = 4 18,144 ga1./2,800 gpm = 149.34 rnin. 
T = Td x baffling factor = 149.34 x 0.5 = 74.67 min. 
C-T = 74.67 min x I .25 mg/I = 93.34 mine-mg/l 

Post-Disinfection C-T: “Old” Clearwell 
Td = 2 18,117 ga1./2,800 gpm= 77.90 min. 
T = Td x baffling factor = 77.90 x 0.3 = 23.37 min. 
C-T = 23.37 min x 3.0 mg/l = 70.1 1 min.-mgA 

“New” C leawell 
Td = 390,649 ga1./2,800 gpm= 139.52 min. 
T = Td x baffling factor = 139.52 x 0.7 = 97.66 min. 
C-T = 97.66 min x 3.0 mg/l = 292.99 min.-mg/l 

Total Post Disinfection C-T: 70.1 1 min.-mg/l + 292.99 min.- 
mg/l = 363.1 min-mg/l 

Pre-Disinfection Log Removal for Free Chlorine (from chart): 0.86 (interpolated) 

Post-Disinfection Log Removal for Chloramination (from chart): 0.73 (interpolated at 
15OC) 

Total System Inactivation: 2-Log (credit for a properly operated filtration plant) + 
O.86-Log + 0.73-Log = 3.59-Log > 3-LOg - O.K. 

Therefore, the existing clearwell disinfection process, as well as the total system treatment 
process, meets the required imctivation levels for giardia and viruses. 
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The existing sonic clearwell level indicator has corroded, presumably from exposure to the 
moist, chlorinated environment. 

I .  High Service/Backwash Pump Station 

There are two existing Layne & Bowler vertical turbine high service pumps, each sized for 
2,800 gpm. Following is the nameplate data from the pumps: 

Manufacturer - Layne & Bowler 
Flow - 2,800 gpm 
TDH - 558 feet 
Motor Horsepower - 500 HP 
Motor Speed - 1,770 RPM 
Model No. - 14 RH 
Serial No. - 74-0 1692B 

Even though the pumps are supposedly rated the same, one of the pumps has a reduced pumping 
capacity of approximately 2,400 gpm. The operations staff calls this the “small pump” and it is 
typically not used. The motor on the “large pump” is making considerable noise and, according to 
the staff, there is a hole in the pump bowl of this pump. This pump will need considerable 
maintenance prior to the implementation of an expansion project. Regardless, new high service 
pumps will be needed to accommodate the proposed expansion (capacity). Further, new diqcharge 
piping and valves will be required for the new pumps. The high service flow meter will need to be 
replaced with the proposed expansion. 

The existing vertical turbine backwash pump is sized for 3,500 gpm at 55’ TDH. Following 
is the nameplate data for this pump: 

Manufacturer - Layne & Bowler 
Flow - 3,400 gpm 
TDH - 55  feet 
Motor Horsepower - 75 HP 
Motar Speed - 1,770 RPM 
Model No. - 16 K 
Serial No. - D11333 

The rated capacity of the backwash pump equates to a backwash rate of 19.79 gpdfr’ of filter area. 
Ten States Standards suggests 15 gpm/ft2 minimum with a rate of 20 gpdft or rate necessary to 
provide for a 50 percent expansion of the filter media being recommended. Assuming that the size 
of any new filter will not exceed the size of the existing filters and that the existing pump is 
operating in a satisfactory manner, there are no anticipated improvements to the backwash pumping, 
even with the proposed increase in treatment capacity. However, with the increase in the number 
of filters, there will be an associated increase in the run time of the backwash pump. Therefore, the 
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City may wish to consider the provision of back-up capability for the backwash pump 

There is an existing shock trap located in the High Service Pump Station. The shock trap is 
manufactured by Pulsation Controls from Santa Paula, CA and is apparently in satisfactory operating 
condition. There is no available information as to the sizing or the adequacy of the existing shock 
trap. 

‘The City operational staff has indicated that they prefer the use of mechanical seals for new 
pumps or replacements provided as part of an expansion. Further, additional lighting is needed in 
the High Service Pump Station. Also, the existing air release valves on the discharge of the pumps 
are not the appropriate application for vertical turbine pumps. 

J. Instrumentation, Controls and Telemetry 

With the exception of the above noted exceptions, the existing filter control system is 
operating in a satisfactory manner. The type oftechnology selected (i.e. - air-water backwash, etc.) 
for the proposed expansion and the extent of the modifications to the existing facility will determine 
the need for improvements to the filter control system. I t  will be necessary to replace the existing 
consoles due to the above noted corrosion. Following are additional notations and comments 
regarding instrumentation, controls and telemetry: 

1. Continuous recording of turbidity is required. This will most likely be added by the 
City prior to the expansion. 

2. It has been discussed with the operational staff as to the merit of providing particle 
counting capability. As a minimum, it could be considered for the raw water, filter 
influent, and combined filter effluent. 

3. The existing Huntertown Road Tank level sensor is temperature sensitive. Operation 
is inconsistent. 

4. The staff wished to consider an upgrade of the complete telemetry system. The 
fallowing signals are currently provided: 

Monitor: KAWC Pressure 
KAWC Flow 
Huntertown Road Tank Level 

Alarm: Huntertown Road Tank High Level 
Huntertown Road Tank Low Level 
Huntertown Road Data Fail 
KAWC Data Fail 
KAWC Low Fail 
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Cont rol: High Service Pumps based on Huntertown Road Tank levcl 

5 .  I t  has been discussed with the City that the monitoring of the level of the new 
Highland Avenue Tank will be critical to the distribution system water quality in the 
time frame before a plant expansion can be implemented. With the plant running 24- 
hours per day during the Summer, the WTP staff will have to “manually” turn over 

/the tank by shutting down the plant. I t  will be imperative for the staff to be able to I 
u 

K . R/I is c e I I an eo us 

There are several miscellaneous items to be addressed as follows: 

The staff has requested an enlargement of the laboratory/office space by removing back wall 
O F  lab (where turbidimeter outputs are mounted) and relocate the wall, thus expanding the 
existing room to the depth of existing recessed area where refrigerator is located. 

New laboratory equipment, glassware, etc. are needed. i t  is more cost effective for the City 
to include this item in the project budget, but not include i t  in a construction contract. 
Purchasing this equipment by direct bid from equipment suppliers would save a general 
contractor’s mark-up (overhead and profit) on this equipment. 

2. 

3. A rest room renovation is necessary. A new shower and lockers should be provided. The hot 
water tank should be relocated to the mop room. There is no expansion tank on hot water 
heater. Exposed piping should be eliminated or hidden. 

4. The existing gas unit heaters have presented constant problems and there is a continual 
inability to find replacement parts. Replacement of these unit heaters is preferred by the staff. 

5. Additional yard hydrants are needed for basin maintenance. 

6 .  Provide telephone service and sufficient phone jacks to new construction. 

7. Provide sufficient spare parts for existing and future equipment (filter valve motor operators, 
metering pumps, chlorination and ammonianation equipment, fiises and bulbs for panels and 
consoles, etc.). 

8. The dehumidifier in the pipe gallery has never worked properly and can be removed. 

9. The Filter Building roof leaks. Consideration should be given to the installation of a new 
roof. 

IO. The existing floor penetration for the original dry chemical feeders and existing carbon feeder 
(when it is removed) should be seaIed. These holes could present a significant safety hazard. 
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1 I ,  The treatment plant entrance road has deteriorated in the curve ne3r the pond. The elevation 
of the road should be increascd and suitable stabilization provided. 

12. The road to the lagoons is sub,ject to washing. I t  is suggested that additional compacted 
gravel, along with appropriate drainage structures would solve the problem. 

L. High Service Transmission Main 

The existing high service transmission main from the treatment plant to the Versailles 
distribution system consists of 22,73 1 linear feet (4.3 miles) of 16-inch cast iron transmission main. 
This existing transmission main current terminates near the Osram Sylvania fluorescent lighting 
plant on U.S. 62. From that point, 4,975 linear feet of parallel 20-inch ductile iron and I2-inch cast 
iron transmission mains carry water to the Highland Avenue Tank. At the existing treatment plant 
capacity o f 4  MGD (2,800 gpm), the velocity in the 16-inch transmission main is 4.47 ft/sec. 
American Water Works Association recommends a maximum velocity of 5 ft/sec in water 
distribution mains. Therefore, the existing main is sized sufficiently for the existing flow. The 
condition of the existing main is unknown. At the projected flow of 10 MGD, the velocity in the 16- 
inch main would be 1 1 , I8  Wsec which is obviously excessive, both from the perspective of surge 
(water hammer) formation potential and excessive pressure at the high service pump discharge. 
Therefore, a parallel treated water transmission main will be required from the water treatment plant 
to the Osram Sylvania plant on U.S. 62 in order to accommodate the proposed treatment plant 
expansion. 

The existing 20-inch and 12-inch mains from the Sylvania Plant to Highland Avenue 
currently operate at velocities of 2.33 Wsec and 1.47 Wsec, respectively. Under the condition of the 
proposed increase in treatment capacity, the velocities in these mains would increase to 5.83 Wsec 
(20") and 3.67 Wsec (12"). This calculation is the result o fa  single pipeline analysis and does not 
account for flow which could be distributed to the remainder of the distribution system. It is 
recommended that the decision regarding the capacity of these mains be based on the results of a 
computerized hydraulic modeling analysis of the Versailles water distribution system. This type of 
analysis is beyond the scope of this study. For the purpose of this study, the required distribution 
system improvement recommendations will be limited to the high service transmission main, which 
is integral to the successfid expansion of the treatment plant. It should be noted, however, that the 
proper operation of the entire Versailles water utility system will ultimately be dependent upon the 
implementation of appropriate distribution system improvements, as well as those necessary at the 
treatment plant. 

M. Residuals Handling/Disposal 

Backwash water, sedimentation basin residuals, and the clearwell overflow are tranferred to 
the Lagoon Influent Splitter Box via a 12" PVC gravity sewer. At that point, the plant waste is 
transferred to Lagoon Cell No. I andor Lagoon Cell No. 2. Lagoon Cell No. 1 has a capacity of 
829,000 gallons and Lagoon Cell No. 2 has a capacity of 1,195,000 galions. There is a pier 
supported, 8-inch PVC preforatsd draw-down pipe located 2.5 feet above the bottom of each lagoon. 
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These drau.down pipes, when activated, transfer the flow to the Decant Pump Station. The original 
design of the Decant Pump Station $vas to recycle the lagoon supernatant to the head of the treatment 
facility. However, due to the potential recycle of pathogens already removed from the water, such 
as giardia and cryptosporidium, this fcature is no longer in use. Therefore, the supcrnatmt flows out 
o f  a 12-inch overflow pipe in the p u m p  station, by gravity, to a farm pond located irnmmediately 
downgrade of the lagoons. From the farm pond, the settled water is discharged to the receiving 
stream (ultimately the Kentucky River). This discharge is approved through the KPDES permitting 
program. 

In order to accomodate the proposed expansion, additional residuals storage capacity will be 
required. In addition, there is currently no capability to concentrate residuals within the existing 
lagoons as no decant mechanism has been provided. The inability to remove clear water from the 
lagoons at a controlled rate complicates the removal ofresiduals from the lagoons as the laggons can 
never dry. Further, the operational staff and their residuals consultant have expressed that it is not 
possible to remove a lagoon From service as no by-pass capability is provided. This is not consistent 
with the as-built drawings for the Fxility. While the isolation of an individual cell is complicated, 
it appears as if the isolation could be accomplished. Regardless, the ability to isolate or by-pass any 
or all of the lagoons should be provided in a manner such that i t  is not a cumbersome process. 

VI. Development of Alternatives 

In working with the staff of the City of Versailles, four (4) alternatives were developed for 
evaluation which meet the criterion of expanding the treatment plant to the recommended 10.0 MGD 
capacity. The alternatives revolve around differing approaches to the coagulation, flocculation and 
sedimentation of the water. Each of the alternatives was developed specifically with the intention 
of meeting the full  requirements of the Kentucky Division of Water and Ten States Standards in the 
expansion of the plant. Portions of the expansion associated with raw water pumping, chemical 
addition, filtration, cleanveil storage, high service pumping, etc. were common to each of the 
alternatives and are discussed in more detail in the Chapter entitled Recommended Improvement 
hereinafter. Please note that there are two alternatives under consideration for filtration: (1) 
conventional multi-media filtration, and (2) modular multi-media filtration. Since the filtration 
process for each of these approaches is similar and there is not a significant cost difference, the 
decision regarding the type of filtration will be determined during the final design process. 
Following is a brief discussion regarding the alternatives for coagulation, flocculation and 
sedimentation: 

A. Conventional FlocculatiodSedimentation with New Flocculation and Sedimentation 
Basins 

This alternative involves the demolition of existing “old” flocculation and 
sedimentation basins and the construction of four (4) new 3-stage vertical paddle 
flocculation basins and four (4) new rectangular sedimentation basin will1 continuous 
residuals removal. The new flocculation basins woui:! incoqm;it= ~ i i s t i  rZ ._ 
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Flocculation Basin Nos. I ,  2 and 3 into the new treatment train. One new 3-stage 
flocculation basin would also be constructed ahead of the existing “new” 
sedimentation basin. The existing “new” sedimentation basin would also be 
retrofitted with continuous residuals removal equipment. A schematic representation 
ofthis alternative is shown as Exhibit VI-1. The advantage of this alternative is that 
the older basins, which have exhibited structural deterioration, are demolished and 
new basins with optimum treatment dimensions are place in service. The primary 
problem wi th  chis alternative is mainlainirig the operation of  the treatment plant 
during construction. I t  would be necessary to operate the plant for a significant time 
period at a reduced capacity after the demolition of the existing “old” 
flocculation/sedimentation basins during construction of the new treatment trains. 
This could be accomplished with supplemental water purchase from KAWC, but it 
would be very costly and could result in water shortages. 

El. Conventional Flocculation/Sedimentation using the Existing Flocculation and 
Sedimentation Basins 

This alternative consists of the re-use of the existing “old” 
tlocculation/sedimentation basin, the re-use of the existing “new” flocculation and 
sedimentation basins, the construction of three (3) new 3-stage flocculation basins 
parallel to the existing “new” floc basins, and the construction of three (3) new 
rectangular sedimentation basins with continuous residuals removal parallel to the 
existing “new” sedimentation basin. The existing sedimentation basins would also 
be retrofitted with continuous residuals removal equipment. A schematic 
representation of this alternative is shown as Exhibit VI-2. The advantage of this 
alternative is that the amount of time for reduced operating capacity for the treatment 
plant is dramatically reduced. The disadvantage is that irregularly configured 
existing basins with structural deterioration remain in service. 

C. Ballasted Flocculation with High Rate Sedimentation 

The proprietary name for this process is Actiflo as manufactured by 
KrugerNivendi. In the Actifla process, coagulant is injected into the raw water 
destabilizing the suspended solids, which are then bonded to recirculated microsand 
using a polyelectrolytic polymer. The resulting floc is then separated from the water 
using lamella plate settling. The microsand, which is constantly recycled, provides 
two main advantages according to the manufacturer: (1) it represents a large surface 
area that enhances flocculation, and (2) it: acts as a ballast increasing the settling 
velocity of the floc. The Actiflo process has four (4) basic steps: (1) a rapid mixing 
tank, and injection tank, a flocculation tank, and a settling tank. The anticipated 
configuration of this alternative includes the use of the existing “new” sedimentation 
basin for Actiflo portion of the process. The Kentucky Division of Water requires 
that a 30 minute detention time “sedimentation basin” be included in the process train 
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between the Actitlo and the filters. The combined volume of the existing “old” 
flocculation/sedirnentation basins and the “new” flocculation basin will meet this 
requirement. Further, clearwell volume will need to bc increased to accommodate 
the necessary contact time for disinfection. A schematic of the ballasted flocculation 
alternative is shown as Exhibit VI-3. A drawing of the Actiflo portion of the process 
in included as Exhibit VI-4. The primary advantages of this alternative include no 
new concrete tank construction, increased TOC removal (according to the system 
~nanufacturer), and the ability tor quicker response to rapidly changing water quality 
in the Kentucky River. The primary disadvantage is that Actitlo is a proprietary 
process which eliminates competition in the bidding process. 

D. Superpulsator 

The Superpulsator is a solids contact, sludge blanket type clarifier as 
manufactured by Infilco Degremont, Inc. I t  uses a pulsating effect, upward flow and 
homogenous sludge blanket for the removal ofturbidity, TOC and color from the raw 
water. The Superpulsator integrates chemical addition, coagulation, flocculation and 
sedimentation into one basin. The high rate design results in basins with much 
smaller area that conventional flocculation and sedimentation. However, the existing 
basin(s) will not bc of sufficient size to accommodate the proposed Superpulsator 
and this alternative does include the construction of a new basin. Similar to 
Actiflow, a intermediate sedimentation basin and increased clearwell size are 
required. A schematic representation of the alternative is included as Exhibit VI-5 
and a drawing of the Superpulsator layout is included as Exhibit VI-6. The primary 
advantages of the Superpulsator include a long history of performance and reduced 
concrete tank size. The disadvantages include long plant start-up times (> 30 min.), 
potential upsets due to rapid changes in raw water characteristics (according to the 
manufacturer, the Superpulsator perfoms better in waters with low suspended 
solids), a considerable amount of equipment to operate and maintain, and a 
proprietary design. 

VI. Alternative Analysis 

.A, ,.,.rc - - - =,!=G,-.r;, - L _  - - -_  -. q n c l l - .  -.‘.-. is:j ‘ cftke above-described alternatives is attached in Appendix A. As 
can be seen, the ballasted flocculation (Actiflo) alternative is the most cost-effective of the 
alternatives considered. However, please note that the difference between all of the alternatives 
(particularly the Superpulsator) is less than the typical accuracy foi which an analysis of this type can 
be completed. 

VII. Recommended Improvements 

Based on the results of the cost effective analysis of alternatives and the non-cost advantages 
discussed hereinbefore, it is recommended that Versailles water treatment plant be expanded to a 
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capacity of 10.0 MGD using the ballastcd flocculation alternative. Following is a more detailed 
description of the recommcnded improvements throughout. the treatment plant: 

A. Raw Water P u m p  Station 

I t  is recommended that a new 6.0 MGD raw water pumping station be 
constructed adjacent to the existing 4.0 MGD raw water pumping station. The new 
purnp station should coniain two new 6.0 MGD raw waier pumps and associated 
motor controls, surge control equipment, etc. The station should also maintain the 
capability for chemical (potassium permanganate) feed for the purpose of zebra 
mussel control. I t  is hrther recommended that the new intake be designed to be self 
cleaning to eliminate problems associated with the build-up of leaves and debris. 

Upon completion of the proposed pump station, it is recommended that 
modifications be made to the existing station in an attempt to achieve compliance 
with the recommendations of Hydraulic Institute Standards. Other recommendations 
to the existing station include the addition of a scouring system to the intake screens 
and improvements to improve the reliability of the water supply to the chemical feed 
system. Removal of the existing monorail is also recommended. In order to reliably 
achieve the rated flow of the treatment plant while operating in parallel with the new 
pump station, it may be determined during final design that it is necessary to replace 
one or both existing pumps. 

During final design, it may be determined that it is more cost effective to 
build on completely new 10.0 MGD raw water pump station as opposed to making 
the required modifications to the existing station, This will be a cost and operability 
based decision made in conjuction with City staff during design. 

B. Raw Water Transmission Main 

It is recommended that a new 24" raw water transmission main be constructed 
from the raw water pumping station to the treatment plant. Even though the existing 
16" raw water flow meter is working in a satisfactory manner, it is poorly located abd 
too small to accomodate the proposed plant expansion. Therefore, it is recommended 
that a new raw water flow meter be installed. 

C. Chemical Mixing 

IC is recommended that a new single-stage mechanical flash mix basin be 
constructed for the purpose of chemical mixing. Please note that the second stage 
mixing will be accomplished as part of the Actiflo process described hereinbefore. 
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D. Chemical Feeds 

In order to accommodate the recommended improvements to the chemical 
feed system described hereinafter, an expansion to the existing Chemical Feed 
Building is anticipated. A building expansion may not be necessary i f  the coagulant 
and polymer feed facilities are constructed near the Actiflo basin and caustic soda 
feed facilities are installed near the cleanvell. Following are the specific 
i’c c o in m 2 n d li e i on s fo I- c 11 e in i c a 1 fz e d imp ro vc m e  11 ts : 

1. Potassium Permanganate 

As stated previously, the existing potassium permanganate feed 
system is sufficiently sized to accommodate the propased expansion. 
Sufficient piping and a method to split flow between the two intakes will 
need to be provided in the expansion project. Further, improvements to 
prevent plugging of the raw water feed will be needed as well. 

2. Caustic Soda 

As stated in the Evaluation of Existing Facilities, the existing caustic 
soda feed system is inadequate for the proposed expansion. Therefore, it is 
recommended that a new caustic soda feed system be provided, which will 
include bulk storage tanks, chemical transfer pumps, day tanks, and chemical 
metering pumps. At this time, it is anticipated that the primary point of 
pH/alkalinity will be post-filtration in order to take advantage of better 
coagulation characteristics of lower pH waters. Therefore, the City staff has 
requested that the new caustic feed facilities be installed as close to the point 
of application (probably entrance to the cleanvell) as possible. The new high 
service pump station will most likely serve as the location for the caustic feed 
system. 

3. Primary Coagulant 

Currently, liquid alum is used as the primary coagulant at the 
Versailles water treatment plant. Since the existing liquid alum feed system 
will not accomodate the proposed expansion, it is recommended that a new 
priniary coagulant feed system be installed near the point of chemical 
addition (the Actiflo mixing basin), Similar to the caustic feed system, the 
new system will include bulk storage tanks, chemical transfer pumps, day 
tanks, and chemical metering pumps. 

As part of the design, i t  is recommended that the City also evaluate 
alternate coagulants in order to ach.ieve the required removal of TOC. The 
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selected primary disinfectant will also have an affect on the selected 
coagulant (Le. - ferric products to be used with chlorine dioxide to reduce the 
impact of chlorite formation). For the purpose of this study, i t  has been 
assumed that the City will continue to use liquid alum. 

4. Polymer 

I t  is recommended that a polymer feed system be installed as 
recommended by Actiflo. I t  is further recommended that this equipment be 
located near the point of chemical application (near the Actiflo basin). 

5. Carbon 

Since the existing carbon feed system has experienced operational and 
maintenance problems and is presumably undersized to accommodate the 
proposed expansion, it is recommended that a new carbon feed system be 
installed at a location near the point of chemical application. To simplify the 
installation, i t  is recommended that a gravimetric chemical feeder with an 
inductor (jet-pump) be used to feed the carbon. The unit should be installed 
in a explosion-proof environment with appropriate dust collection capability. 
Pre (raw water) and intermediate (settled water) feed points should be 
installed with the feed points physically separated as much as possible from 
the point of chlorine addition. 

6. Chlorine 

Based on the findings in the Existing Facility Evaluation, it is 
recommended that the entire chlorine feed system be replaced. In order more 
positively control the feed at each feed point, it is fbrther recommended that 
an individual chlorinator be dedicated to each feed location (rather than using 
a distribution panel) with a single back-up chlorinator being provided as a 
spare for any of the primary chlorinators. Any equipment suitable for re-use, 
such as scales, automatic switchovers, etc., should be used. It is also 
recommended that modifications to the ton cylinder handling system be 
implemented in order simplify operations. A repair kit and spare parts should 
also be furnished. 

It is recommended that a chlorine scrubber be installed for safety 
purposes in the event of a chlorine gas leak. It is further recommended that 
floor drains in the chlorine feed and storage areas be plugged or modified to 
discharge outside of the building. The 

Finally, it is recommended that the City consider the use of chlorine 
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7. 

dioxide as the primary disinfectant, while continuing the use of 
chloramination as a residual disinfectant. Besides being an effective 
disinfectant, chlorine dioxide is the only chlorine-based disinfectant that has 
proven effective in the in the inactivation of cryptosporidium. 

Ammonia 

I t  is iecorninelided ihat the City of Versailles continue the practice of 
chloramination for residual disinfection due to its effectiveness in the 
prevention of formation of disinfection by-products. I t  is recommended that 
the existing gaseous ammonia feed equipment be replaced due to the 
discontinuation of the existing equipment by the manufacturer (lack of parts 
availability) and the deteriorated condition of the existing equipment. I t  is 
further recommended that two ammonianators be provided (one as a back- 
up). I t  is felt that a distribution panel is unnecessary since the feed of 
ammonia at multiple locations is unnecessary. I t  is recommended that the 
ammonia feed point be moved to after the clearwell to take f i l l  advantage of 
the C-T credit for free chlorine. 

As recommended by the American Water Works Association 
handbook on chloramination (see direct quote hereinbefore), it is 
recommended that ammonia be delivered and stored in cylinders (similar to 
chlorine) as opposed to bulk storage. Since i t  is felt that caustic soda, the 
primary coagulant and polymer storage and feed facilities will be moved to 
a different location within the plant, the existing chemical feed building can 
be reconfigured to accommodate ammania cylinder storage. 

The use of anhydrous ammonia is very similar to the chlorine gas 
system in terms of feed equipment, storage, and safety. Therefore, it is also 
recommended that an ammonia scrubber be installed for safety purposes in 
the event of a gas leak. 

An option to the use of anhydrous ammonia is the use of ammonium 
hydroxide or aqua ammonia. In this case, the feed system would be similar 
to the caustic or coagulant, consisting of bulk storage tanks, transfer pumps, 
2,.., ' - - I , - . .  m.-,.l ...,,&,":-- - -_. - ' ~ 7 - q  xnmonia is typically delivered as a 

ammonia system can be constructed in a much smaller area and does not have 
the inherent safety concerns associated with an accidental release. It has been 
the experience of the author that the use of ammonium hydroxide could be 
a more cost effective alternative, particularly when considering that minimal 
renovation to the existing chemical building would be required to 
accommodate the new feed system. It is recommended that this be 

.. , -  
_I- s.25 :, J.U.. , ... " dpiJ 
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considered during the final design. 

8. Fluoride 

I t  is recommended that a fluoride feed system be constructed and 
installed in the Chemical Feed Building. I t  is recommended that the practice 
of using hydrofluosilicic acid be continued and that the new system meet all 
applicable dcsign recomniendations and rcquircments, as s;;itcd Im einbei'ure, 
for bulk storage, transfer pumps, day tanks, metering pumps, and feed point. 
I t  is further recommended that appropriate chemical containment be provided 
along with necessary safety equipment (deluge shower and eye wash). 

9. Corrosion Control 

I t  is recommended that provisions be made in the design of the 
treatment plant expansion for the addition of corrosion control chemicals 
(typically ortho- or poly-phosphates), While it is recommended that the 
primary means of corrosion control be the water chemistry, a chemical 
additive can be a good back-up in the event of rapid changes in raw water 
quality as is typical of the Kentucky River. The corrosion control feed system 
would probably consist of a batch tank and metering pumps and would be 
located in the Chemical Feed Building. The typical feed point for phosphates 
is post-filtration, however, literature indicates that a pre-filtration feed option 
can prevent mineral build-up on the filter media. 

10. General 

a. It is recommended that all individual water supply lines to chemical 
feed systems be equipped with individual backflow prevention 
devices. 

b. I t  is recommended that the leak in the water supply line to the 
existing exterior eye wash station be repaired if it is determined that 
this station is to remain in service. Modifications may be required to 
this stations to supply tempered water. 

As stated hereinbefore, it is recommended that a duaI-train Actiflo ballasted 
flocculationhigh rate sedimentation system be installed in the existing "new" 
sedimentation basin. This system would be designed to accommodate the full 10.0 
MGD flow with no additional basin construction. A layout of the Actiflo system is 
shown in Exhibit VI-4. The remaining existing flwxlation and Sedimentation 
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basins tvould be used for thc intermediate 30 minutes of settling and chlorine cont,act 
time as required by thc Kentucky Division of Water. The following repairs would 
also be required to the existing basins: 

1. Drain and residuals removal improvements will need to be made to the 
existing “new” sedimentation basin (Sedimentation Basin No. 3). 

2. I t  is rccornmended that the structural repairs be made to the “old” flocculation 
and sedimentation basins to remedy visible leaks in the concrete tanks. 

3.  I t  is recommended that the drain valve on Sedimentation Basin No. 2 be 
replaced. 

4. I t  is recommended that the wall crack in Sedimentation Basin No. 3 be 
repaired. I t  is further recommended that consideration be given to the repair 
of the sidewalk on the exterior of the basin in the vicinity of the crack. 

During the design, it may be determined that it is not cost effective to 
renovate existing Sedimentation Basin No. 3 into an Actiflo basin, I t  may be hrther 
determined that i t  is not feasible to take that basin out of service for a time sufficient 
to make the necessary renovations. Therefore, the option is to construct a new basin 
for the purpose of the Actiflo system. 

G. Filters 

I t  is recommended that an expansion to the existing Filter Building be 
constructed which houses six (6) new filters, each rated at 1.0 MGD. It is 
recommended that aidwater backwash be implemented on both the new and existing 
filters to improve the quality of the backwash and reduce the amount of water used 
during backwash. Please note the following recommendations for the existing filters: 

1. It is recommended that all filter control be replaced. This would serve the 
dual purpose of correcting problems noted hereinbefore, as well as provide 
a single compatible system for both the new and old filters. / 

that filter rewash capability be added to the existing filters. 

As an alternative to conventional filtration, it is recommended that the 
construction of modular filters be considered during final design to improve the cost 
effectiveness of the project. 

1. :- -- .--p,m- 
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C i .  Cleanvell 

As stated hereinbefore, additional clearwell storage of approximately 900,000 
gallons is recommended. Based on a C-T calculation using a post-disinfection free 
chlorine residual of 2.0 mg/l, a pH of  8.0 and a temperature of 0.5 degrees C, only 
90,790 gallons of additional clearwell storage would be required over the existing 
volume (please note that the calculation was completed without the 30 minute 
detention time iniermediate sedimentation basins). i t  is furrher recommended that 
a new clearwell level sensing device be installed. 

I. High Service/Backwash Pumps 

In order to accommodate the proposed plant expansion and keep the existing 
plant in service during construction, i t  is recommended that a new 10.0 MGD high 
service pump station be constructed with associated piping, valves, surge protection 
and controls. I t  is also recommended that a back-up backwash pump be installed in 
the existing High Service Pump Station as discussed in Section V hereinbefore. It 
is recommended that positive air relief be provided for the existing backwash pump 
and that the discharge check valve be repairedkeplaced. Additional lighting has been 
requested by City staff in the existing High Service Pump Station. 

J. Instrumentation, Controls and Telemetry 

For a treatment facility of the size of the proposed plant (10.0 MGD), it is 
recommended that consideration be given to the monitoring and control of the facility 
using a Supervisory Control and Data Acquistion (SCADA) system. In addition to 
the previously recommended replacement of the existing filter control system, please 
note the following recommendations for instrumentation, controls and telemetry: 

1. It required that the continuous monitoring and recording of each filter’s 
effluent turbidity be provided. 

2 .  It is recommended that particle counting capability be provided for raw water, 
filter influent, and combined filter effluent (at a minimum). 

3. Replace, modify and/or expand the existing telemetry system in its entirety 
with at least the following signals: 

Monitor: KAWC Pressure 
KAWC Flow 
Huntertown Road Tank Level 
Highland Avenue Tank Level 
Elm Street Tank Level 
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Alarm: Huntertown Road Tank High Level 
Huntertown Road Tank Low Level 
Huntertown Road Data Fail 
KAWC Data Fail 
KAWC Low Fail 
Highland Avenue Tank High Level 
Highland Avenue Tank Data Fail 
Elin Street Tank High Level 
Elm Street Tank Data Fail 

Control: High Service Pumps based on Huntertown Road Tank level 

The newhpgraded telemetry system should be designed for increased 
reliability, which has been a problem with the existing system. 

K. Miscellaneous 

There are several miscellaneous items to be addressed as follows: 

1. The staff has requested an enlargement of the laboratory/office space by removing 
back wall of lab (where turbidimeter outputs are mounted) and relocate the wall, thus 
expanding the existing room to the depth of existing recessed area where refrigerator 
is located. The upstairs area of the Filter Building could be re-used as additonal 
office space, storage, and/or a training area since it will no longer be used for 
chemical feed. 

2. New laboratory equipment, glassware, etc. are needed. It is more cost effective for 
the City to include this item in the project budget, but not include it in a construction 
contract. Purchasing this equipment by direct bid from equipment suppliers would 
save a general contractor’s mark-up (overhead and profit) on this equipment. 

3. A rest room renovation is necessary. A new shower and lockers should be provided. 
The hot water tank should be relocated to the mop room. There is no expansion tank 
on hot water heater. Exposed piping should be eliminated or hidden. 

4. The existing gas unit heaters have presented constant problems and there is a 
continual inability to find replacement parts. Replacement of these unit heaters is 
preferred by the staff. 

5. Additional yard hydrants are needed for basin maintenance. 

6. Provide telephone service and sufficient phone jacks to new construction. A separate 
dedicated line for internet access would be beneficial. 

7. Provide sufficient spare parts for existing and future equipment (filter valve motor 
operators, metering pumps, chlorination and ammonianation equipment, fuses and 

33 



bulbs for panels and consoles, etc.). 

8. The dehumidifier in the pipe gallery has never worked properly and can be removed. 

9. The Filter Building roof leaks. Consideration should be given to the installation of 
a new roof. 

I O .  The existing floor penetration for the original dry chemical feeders and existing 
carbon feeder (when it is removed) should be sealed, particularly if the upstairs of the 
building is to be re-used as previously discussed. These holes could present a 
significant safety hazard. 

1 1 .  The treatment plant entrance road has deteriorated in the curve near the pond. The 
elevation of the road should be increased and suitable stabilization provided. 

12. The road to the lagoons is subject to washing. I t  is suggested that additional 
compacted gravel, along with appropriate drainage structures would solve the 
problem. 

L. High Service Transmission Main 

I t  is recornmended that a new 24-inch high service transmission main be 
installed from the water treatment plant to the vicinity of the Osram Sylvania plant 
on U.S. 62 in order to accommodate the proposed treatment plant expansion. 

M. Residuals Handling/Disposal 

It is recommended that a terraced, three lagoon system for residuals storage 
and concentration be constructed upstream of the existing lagoons. The existing 
lagoons could then be used for effluent polishing and chlorine residual dissipation 
prior to discharge. It is recommended that each lagoon be constructed with sufficient 
volume to accommodate residuals from operation for one calendar year. The lagoons 
could then be rotated on an annual basis for drying, cleaning and maintenance. 
Landfill disposal of the dried residuals is recommended. Each lagoon should be 
equipped with a decant mechanism and access for cleaning. Provisions for by-pass 
of each lagoon should be provided. 

VIII. Preliminary Engineering Cost Estimate 

A preliminary engineering cost estimate for the recommended improvements is shown in 
Appendix A. Estimates of the construction costs for all improvements have been based on recent 
price quotations from manufacturers and suppliers, on the advice of construction contractors, based 
on industry-standard cost estimating manuals (i.e. - Means), and on previous prices for comparable 
construction. The estimated construction cost covers materials and equipment in place, and includes 
construction contractor’s estimated profits and overhead. 
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Due to fluctuating interest rates and other various economic factors, it is extremely difficult 
to predict future construction costs. Therefore, all costs are Spring of 2001 costs and do not include 
and inflation allowance. 

The estimated preliminary engineering construction cost for the recommended alternative is 
$11,543,439 and the estimated total project cost is $13,772,783. 

I t  has been concluded, based on detailed evaluations and discussions with key staff members 
of the City of Versailles, that the projected water usage over a 20-year period warrants a water 
treatment plant capacity of 10.0 MGD for the City to be independent in the provision of potable 
water to its customers. I t  has been further concluded that the existing water treatment plant is not 
sufficient, in its current form, to meet current water usage, let alone the prqjected increase, 
Therefore, it is recommended that the City of Versailles initiate a program to expand its water 
treatment plant to 10.0 MGD based on the description of work contained in Section VII. 
hereinbefore. 
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$2,700.00 esair Leak at Eve Wash I 1 LS $2,700.00 1 

--- ____-- 

__I- 

I 

,mmoniation Modifications 1 1 LS $ W O O .  00 

:over for Ammonia Storage 1 I 
luoride Feed System - 1  1 2  E A -  I 

lumbing Modifications far I I I_. 

- - 

I_. 

$1 8,909 GO 1 I 
-- 

I-- - 
---- 

edimentation Basin I 
I zquipment I 1 LS 

- 

Iter Building Expansion I I 

I 
$324,000.00 i $324,000.00 



- -- __ . - . -. 
(rncl contructron fo 6 New 

LS 1 Access Road Improvements $21,600.00 $21,600.00 

-I ! 1 ! LS Renovation $5,400.00 $5,400.00 

I I I I I 

Pipe Gallery ! 1 

Electrical I 
-- Level Floor Penetrations 

-I- PI um bing I m pro;emen ts I 1 LS 
W A C  I 1 LS 
New -I Residuals Lagoons I LS 
qesiduals Piping I 1 LS 

-+-I LS 
3esiduais Lagoons Access 
Road Improvements .-- 

$5,400.00 $5,400.00 
$756,000.00 $756,000.00 

$5,400.00 

$216,000.00 $21 6,000.00 
$54,000.00 $54,000.00 

$5,400.00 1 $5,400.00 

--*- $27,000. 

I 

I 

I I I i 
TOTAL I $8.057.740.00 

I 
I 
I 

I 
I - 

I I I 
i 

I I i 

i i , 



Mob i I iza t i o n 1 LS I $8,100.00 $8,100.00 
Chemical Building Addition 1 i LS I $324,000.00 ___ I $324,000.00 
Caustic Soda Feed System i I 

I 

j 

___..- -.-...-L*- 1 i- 
! Liquid Alum StoraESystem - 

(Bulk Storage Tank, 2 Day ! i 

Carbon Feedastem 1 i 

Ammoniation Modifications 1 I 

-.. (Bulk Storage Tank, 2 Day 

associated appurtenances) I 1 I LS $32,400.06 1 $32,400.00 
Tanks, 2 Metering Pumps and 

.________I 
! 

-~ I 
- 1 7 2  1,600.00 1 $21,600.00 

I $54,000.00 EA 
LS $91,800.00 I 1 Chlorination Modifications 

Chlorine Scrubber I 1 LS $162,000.00 1 $162,000.00 
LS 

$10,800.00 $10,800.00 LS 
LS $10,800.00 $1 0,800.00 

$1 8,900.00 EA $I 8,900.00 

Additional Ammonia Storage 
Cover for Ammonia Storage 
Fluoride Feed System '7- 1 
Flouride Feed Modifications I 
__.- (containment, eye wash, etc.) I 1 LS 510,800.00 $1 0,800 .oo 
- Corrosion Control Chem. Feed 1 $1 0,800.00 $10,800.00 

$5,400.00 $5,400.00 
! $2,700.00 $2,700.00 

Plumbing Modifications for 

I 1 I S -  

I $91 ,aoo.oo $9 I ,806?% 

Tanks and appurtenances) 
-. 

--- 

I 

.-- I__ 

- - ~  

_I. 

' --__I_. 

_I-.- 

-___ 
- Chemical Feeds 1 

Repair Leak at Eye Wash I 1 
Convert Existifig-Sed. Basin I 

Actifio Equipment I 1 
Renovate Exist. Floc. and Sed. ! 

Basins to 30 min. Td. Sed. 1 

LS $999,000.00 j $999,000.00 
I 

I 
LS $86,400.00 1 $86,400.00 

Filter Building Expansion I I 
(incl. contructicn fo 6 blew I i 

1 I 
Filter Consoles I 6 I 
Filter Piping and Valves i 1 I 

LS 
EA 
EA 
LS 

1 MGD Filters) I 

Filter Equipment I 6 
S756,000.00 1 $756,000.00 
$48,600.00 1 $291,600.00 
$37,800.00 1 $226,800.00 

$216,000.00 1 $216,000.00 

Filter Controls and Consoles i 2 EA $54,000.00 I $108,000.00 
C I ea w e  I I I 1 ~~ LS $1,512,000 00 I $1,512,000.00 

I New High Service Pump I I 
Station to be Constructed ! 
on Exist "New" Clearwell I 1 LS $432,000.00 I $400,000.00 j 



_____- ----______- 
-~ High Service Pumps & Starters 2 -_______ EA $81,000.00 $162,000.00 

1 .~ LS S 108,000 00 $108,000.00 Ins t r LJ men t a t io n 
Site Grading . ..- 1 -... . LS $54,000 00 $54,000.00 
____ Access .. Road Improvements -- ___ 1 LS $2 1,600 00 .' $2 1,600.00 
Site Piping . ___ __--__ 1 -- L- S $345,600,00 , $345,600.00 
Off ice/La bora to y M  odifica tions _----___ 1 LS $10,800 00 $10,800.00 

~~ 1 ___ LS -___ -_ $21,600 00 $21,600.00 Painting 
Laboratory Equipment 1 LS ~ $5,400.00 i $5,400.00 
Filter Building Restroom I 

I $5,400.00 j $5,400.00 
$2,700.00, $2,700.00 LS I 

LS ! $5,400 00 $5,400.00 

___ 

.___I_____ 

, 
~ LS Renovation 1 

Rep!acement Gas CJnit Heaters 1 

Pipe Gallery 1 LS I $540.00, $540.00 

1 ! __--__-__-___ Spare Parts 
Remove Dehumidifier in 

New Filter Building Roof 

~ _ _ _  
I 

I--_____ 

1 LS r $5,400 00 - $5,400.00 

Level Floor ________ Penetrations - LS I $5,400.00 -i__ $5,400.00 1 

Plumbing __ Improvements -- - .- ____ ._.._ --- --__I.---___ 1 __ . LS .. . . . __. 55,400 _-_____I__ 00 $5,400.00 
-___ HVAC 1 ! LS I- I $27,000.00 i $27,000.00 
New Residuals Lagoons I 1 I LS $216,000.00 1 $216,000.00 

$54,000.00 Residuals Piping I I LS i $54,000.00 I 1 
i i ! Residuals Lagoons Access 

---p--pkp I LS i $5,400 00 j $5,400.00 

~ ~ - _ _ _ - - _ _ _ _ _ _  
Seal Filter Building Upper - 

- . _ _ _ ~  ______-. 
Electrical 1 LS j $756,000.00 i $756,000.00 -- -_______ 

-~ .-_______..---I__ __ 

I 
I Road Improvements i I , 

i I __ I ! - 
I --- ! 

I - i i - 
- _ _ ~  L-- 

I_- 

- __i 
I 

I 

I I I -  
i i I i 

I 

I ' -- 
-_1__ 

_l__l___ ~A 
II___________ 

__II- 

- - - ~ - ~  

, 
__c_ .- 

ll___l u 
I I 

I 

! 

I 
i I 

i 
I ! ~ 

! I I 

I 

I 

I 
I 

i i i 
I 

I 
I 

z 
TOTAL I $7,404,340.00 



Water Treatment Plant i ! I I 
I Ex pa ris i 0 il , ! 

(Sunernulsator Alternate) ~ I I 

I 1 

I LS 1 $8,100.00 $a, 1oo.00 

LS -- j $324,000.00 I $324,000.00 

EA I I $16,200.00 ' $32,400 ~ 00 
! LS I $27,000.00 i $27,000.00 

Aobilization I 1 
dew Flash Mixers i 2 
:lash Mix Basin ! 1 
:hemica1 Building Addition i 1 
:austic Soda Feed System 
(Bulk Storage Tank, 2 Day I I I 
Tanks, 2 .___I-. Metering Pumps and 
associated aoourtenances) I 1 $32.400.00 ! $32.400.00 

- ~ - . ~  

-4 ! - ------______I-_____ _ _ _ ^  .. ~ 

I 

.iquid Alum Feed System I i". ! 
I (Bulk Storage Tank, 2 Day L L - 
i _  

associated a p p u rten an ce;) 

:arbon Feed2stem -.-...e_- 

'olymer . - . ~  Feed System 1 EA $16,200.00 $16,200.00 

$32,400.00 j $32,400.00 
$54,000.00 1 $54,000.00 EA 

$91,800.00 $91,800.00 > hlo rination Modifications 1 LS 
:hlorine Scrubber 1 LS $1 62,000.00 $162,000.00 
mmoniation Modifications 1 LS $91,800.00 $91,800.00 
,dditional Ammonia Storage 1 LS $10,800.00 $10,800.06 
:over ---.- for Ammonia Storage 1 LS $1 0,800.00 $10,800.00 

$18,900.00 $18,900.00 

1- LS 
Tanks, 2 Metering Pumps and -. 

/.---.L1--- 
- I 1 

I___--- -I_. 

'luoride -- Feed System 1 EA 
'louride Feed Modifications _- -.- 
(containment, eye wash, etc.) 1 LS $10,800.00! $10,800.00 
:orrosion Control Chem. Feed -- 1 I LS 1 -  $10,800.00 1 $10,800.00 
'lurnbing Modifications for I I 
- Chemical feeds 1 LS $5,400.G0 1 $5,400.00 
tepair Leak at Eye Wash 1 LS $2,700.00 $2,700.00 

.$7?2,2CC.00 i $?72,200.C0 
ionstruct N ~ W  Superpulsator 
Gasin j 1 is 
uperpulsator Equipment I 1 I LS 1 $583,200.00 I $583,200.00 

ilter Building Expansion I i I 
(incl. contruction,fo 6 New I 

ilter Equipment ! 

eplacement of Existing I 1 

I ! I i 

;enovais Exist. i ioc. and Sed. 
Basins to 30 min. Td. Sed. 1 i LS $108,000.00 1 $80,000.00 

I I 

1 MGD Filters) .-___- 1 LS $756,000.00 ! $756,000.00 

ilter Consoles 6 EA $37,800.00 j $226,800.00 
ilter Piping and Valves 1 LS $216,000.00 $216,000.00 

Filter Controls and Consoles ! 2 EA $54,000.00 i $108,000.00 
lea rwel I I 1 I LS $1,350,000.00 j $1,35Q,000.00 

E EA % 8 , E O O . C 9  3291 ,soo.or? 



- -- - .. . . - -- - - - 
New High Service Pump ----- - - .- ~ -.- _ . _ _ ~  . 

- Station to be Constructed 
on Exist "New" Clearwell - 1 __ ___I __ LS - - . I _  %32,000.00 $400,000.00 

2 EA $8 1,000.00 $162,000.00 
~- $ 108,000 00 $ 108,000.00 I LS 

~ - ~ _  LS $54,000.00 ~ $54,000,00 

Site Piping 1 LS ' $345,600.00, $345,600.00 
._I_- Officellaboratory Modifications --- 1 LS - $10,800.00 i $10,800.00 

$21,600.00 $21,600.00 1 
- L.a bora t o rj E q u i p rn e n t -_ 1 LS __ $5,400 00 $5,400.00 
Filter Building Restroom I 

-___. $2,700.00 ! $2,700.00 
$5,400 00 j $5,400.00 

Replacement Gas Unit Heaters 1 LS 
Spare Parts 1 LS 

Pipe Gallery 1 LS ! $540.00 ~ $540.00 
New Filter Building Roof 1 LS I $5,400.00 j $5,400.00 

- - ~ ~ _ _ - _ _ - _ _ _ _ _  -_.- __ 

High Service Pumps & Starters 
instrumentation 

-- ___ ____-______-_--.________ 

-. 
Site Grading 1 
Access Road Improvements _____I_-_____ 1 __-- LS $21,600.00 : $21,600.00 

Painting 1 LS 

Renovation 1 ______-__ LS I $5,400 00 : $5,400.00 

-- I - 

__-_ __ __ - ___._____--__,__ - -. - - - -.._..I___ __ - 

~ ~ - -  Remove Dehumidifier in - 

, ! --__. Seal Filter Building ~. Upper 
Level Floor Penetrations 1 LS I $5,400 00 ~ $5,400.00 

1 I LS -- $756,000.00 1 $756,000.00 Electrical 
PI u m b i ng Kp rovem en t s 
__ HVAC - 1 is ___ ! $27,000. OOT $27,000.00 

$54,000.00 
New Residuals Lagoons 

I 1 I LS 1 $5,400.00 ! $5,400 I 00 
___ ___ - ~ - - _ _ _ I _ _  

$216,000.00 i $216,000.00 
r--- 1 I LS 

1 
-.__- _ _ _ ~ -  

I LS $54,000.00 r 
j 

Residuals Piping- -~ - 
Residuals Lagoons Access I 

__I_- Road Improvements I 1 -- I LS I___- $5,400.Ki $5,400.00 



I 
I I - - High Service 

Trz ns n2 iss io n Main I I ___ 
I 

__ - - ___ ___ __ -_ - . - ~  - 
14" .__- DIP Water Main 23,000 _ "  LF 1 $65.00 $1,495,000.00 

I ry  Connections to Existing 
-- System 1 3 EA I $2,700 00 ' $8,100.00 

6 :reek Crossing 
:ire Hydrants I 6 EA $1,750.00 1 $10,500.00 

12 EA I $~l,200.00 ! $14,400.00 \ir Release Valves & Boxes 
I 18 EA I $4,500.00 I $81,000.00 

EA $3,250.00 1 $9,750.00 
LF $15.00 j $15,000.00 

3 
4" Butterfly Valves & Boxes 

1,000 'avement Replacement 
disc. (conc. kickers, pvmt. repl., 

14" Highway Bore 2 I EA I $27,000.00, $54,000.00 

I EA $12,000.00 i $72,000.00 

! 

___---~_---___-r__I-----. - - ~ _ _  
- ____._ _____I- 

--c_ -~~ 
---- ~ -1- I 

.O" Butterfly Valves & Boxes - 

-- anchors, etc. -- 

I 

-. ---- ..p-rc-----. 
- - i . i  ! I 1 LS $100,000.00 j 5100,000.00 

I 

I-. -__-.---- 
I I 

i I 1 
TOTAL I $1.859.75O.00 
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Subject: Versailks Water Plant 

Project No.: 2710 -- 

We received the attached preliminary pri~possal for Actiflo from Quger this afternoon. Their total equipment 
price is $950,000. For your information, E used $999,008 in thc Preliminary Engineering Report, which 
includes insBlilation. A figlare of $49,000 for eq-tipinent k~stallatioi? wou1.d be in the order of naapilude to be 
expected. 

Once you have had SL chance to t&e a look at this, we will schedule a f a m d  negotiation with Kruger which 
will iake place in Versaillles. They are expecting to have to Iowa their price. Y ~ u r  ‘Yruinp card’’ is khat YQU 
can always design arnmd anather system, Under no cimunstmces shoiald hey know fithat their original 
proposal is willin your budget. If we can3 knack some monsy off ofthis, it will give us the flexibility to do a 
couple of things that will make the plmt easier to keep in service during construction. 

Let me know when ycu’re ready to discuss. Take care! 





FA)( NG, 31,06710082 
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Mr. Bnice Southworth 
IJtilities Director 
City of Versailles 
City Hall 
196 South Main Street 
Versailles, KY 40383 

801 Corpoiate Drive Engineering Arlington, TX 
Lexington, ICY 40503 Architecture Cincinnati, OH 
Te l859  1223-3999 Plaiiiiing Indianapolis, IN 
Fax 859  1223-8917 GIS Louisville, ICY 

Aviation Consultants Nashville, TN 
GRW Engineers, Inc. 

August 30,2001 

Re: Water Treatment Plant Expansion 
City of Versailles, Kentucky 
GRW Project No. 2710 

Dear Mr. Southworth: 

Enclosed for your review is a draft copy of the Minutes of Negotiation between US FilterKruger 
and the City of Versailles for the ACTIFLO process associated with the referenced project. Please review 
these minutes for accuracy and notify me if there are any questions, concerns or corrections. 

If the memorandum and attached proposal (from US FilterIKruger) are acceptable, please let me 
know if writing so that we can notify US FiltedKruger. If you have any questions or comments, please feel 
free to contact me. 

V ~ r y  truly yours, 

cc: Mr. Bart Miller w/enclosures 
Mr. Jason Walton w/ericlosmes 

DBM 

Enclosures 



Water Treatment Plant Expansion 
City of Versailles, Kentucky 

US FilterKruger ACTIFLO Negotiation 
August 20,2001 

Memorandum of Negotiations 

On August 20,2001 , a meeting was held at the offices of GRW Engineers, Inc. in Lexington, 
Kentucky for the purpose of a negotiation between the City of Versailles, Kentucky and US 
FiltedKruger. The following individuals attended the meeting: 

Bruce Southworth 
Jason Walton 
Phillippe Topalian 
Ken Matthews 
Alan Bryan 
Brad Montgomery 

City of Versailles, Kentucky 
City of Versailles, Kentucky 
US Filterffiger 
H. M. Samco 
GRW Engineers, Inc. 
GRW Engineers, Inc. 

The following is a brief summary of the items discussed is as follows: 

1. As a result of the completion of a Preliminary Engineering Report for the expansion 
of the Versailles Water Treatment Plant, it has been determined that it is necessary 
for the City of Versailles to pursue an expansion of the facility to 10 million gallons 
per day. The alternative evaluation in the report led to the further conclusion that the 
proprietary ACTIFLO system is the most technically beneficial and cost effective 
treatment system for the mixing, coagulation, flocculation and sedimentation 
processes in the treatment plant. 

2. Since the ACTIFLO is a proprietary system and will require a sole source purchase 
of equipment and services, the purpose of the meeting was to establish the specific 
requirements for a final proposal to be submitted by US Filter/Kruger for such a 
purchase. 

3. Mr. Topalian gave a brief overview of the preliminary proposal, which had 
previously been submitted and distributed to all parties. Mr. Topalian discussed the 
scope of the equipment and services included in the proposal and discussed the basis 
for pricing. 

4. Since ACTIFLO is a process and not just equipment, it is the preference of US 
FiltedKruger that all process-critical equipment be provided under the US 
Fi l terf i iger  “package”. This includes that following: 
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1. 
2. 
3. 
4. 
5. 
6. Process instrumentation. 

All mechanical equipment related to the ACTIFLO system. 
Automatic dry polymer preparation system. 
Polymer metering pumps and control panel. 
Coagulant metering pumps and control panel. 
ACTIFL,O system based PLC control panel. 

Mr. Montgomery indicated that, as a result of several phone call interview with other 
consultants who have designed ACTIFLO systems, it is typical and preferable for US 
Filter/Kruger to provide this equipment. Mr. Montgomery m h e r  indicated that it 
is the “track record” of Kniger to provide quality equipment. Upon discussion, 
following is a list of typical equipment manufacturers for the equipment not 
manufactured by TJS Filterkuger: 

1. 
2. 
3. PLC’s - Allen Bradley 
4. 

Mixers - Philadelphia or Lightnin’ 
Chemical Feed Pumps - Prominent or Wallace & Tiernan 

Polymer Feed System - Stranco or Accrison 

Mr. Topalian then added that US Filter/Kruger would match other treatment plant 
equipment, where applicable, and/or provide equipment preferred by the consultant 
and/or owner unless there was considerable financial impact. 

5. Mr. Walton indicated that the City of Versailles wishes to place an emphasis in this 
project on the provision of spare parts. Mr. Topalian indicated that U.S. 
Filter/Kruger could provide a list of recommended spare parts. However, the cost of 
spare parts was not included in the original preliminary proposal. 

6. There was a discussion of the Versailles raw water quality. Mr. Topalian indicated 
that, at an alkalinity of approximately 100 mg/l or greater (which is typical of the 
water in the Kentucky River), a means of pWalkalinity adjustment should be 
included in the design to enhance the performance of the system, particularly as 
related to TOC removal. Mr. Topalian further indicated that the cost of chemical 
(acid) feed equipment was not included in the original preliminary proposal. 

7. The next item for discussion revolved around the price for the proposed equipment 
and services. The price for the basic scope of services as described above (and 
contained in more detail in the preliminary proposal) was $950,000. There was then 
discussion regarding a comparison between the cost and scope for two similarly sized 
Kentucky treatment plants (Bardstown and Morehead) which have incorporated 
ACTIFLO. As a result of this and the subsequent discussion, Mr. Topalian agreed 
that US F i l t e r h g e r  will provide the originally proposed equipment and services, 
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as well as the recommended spare parts and pH adjustment (acid) feed equipment, 
for the originally proposed price of $950,000. City representatives accepted the 
proposal. Both parties acknowledged that decisions made during the final design 
could additionally impact cost, however, this proposal shall remain in effect 
throughout the design period for the proposed scope of equipment and services. 

8. Mr. Topalian indicated that US Filter/Kruger will submit a revised proposal. A copy 
of that revised proposal is attached. 

9. Mr. Topalian indicated that, upon receipt of written acceptance of this proposal, a 
Project Manager from US Fi l te r /hger  would be assigned to the project and that the 
final design would proceed. US FiltedKruger will submit design drawings and 
specifications in digital format. 

10. Mr. Topalian requested that GRW send a letter to US FilterKruger indicating the 
acceptance of the proposal by the City of Versailles. 

The meeting then adjourned. 

Please note that this memorandum is not intended to provide and exhaustive account of all 
items discussed in the negotiation. It is intended to provide a surn.mary of the meeting and the 
agreements reached therein. 

Enclosure 

3 



AUG-28-01 TUE 03: 1 1  PH KRUGER INC, FAX NO, 9190770082 

Rc: ACTIFLO Prclirninnry Yroposd 
Vcrjlaillcs, KY 
US l:iltcr/ffiigcr Project No.: 179913 

P, 02/14 

Denx Mr. MonLgornery: 

"l'lvnk ynii for your continucd inrcrcst in the US Filteraruger ACTIFLO" process for 
rnunicipni wnrcr mxiiient. Enclosed is OUT updawd budget cost eslimatte; will1 revised 
et;Lini;l[es of dcsicn sumrnary. layour. aiid equipvent scopc ol supply Tor a rctrufit 2 X 5 
?diGn ACTIFI,O"' S'jSlCJll. 

Ploiisc. notu that tlic raw watcr entering ,~CTIFLO' c3n not coiitain particlcs grcntcr than 
6 inin in sizc. In a d d i h ,  propcr consulmt dispcrsion i3 needed hi the ruw water befora 
oztcring the ACTIFLO' sy:;tern. 

Our bi1dgt.t price includes all of the c.ompoacnts necessary for a comple1t4y fimctional 
hC.'l'lt;LL)'v systm. 'i'he corresponding pritliminnry scnpc of supply i s  detailed in thc 
ToI lowiry pqcs nrr ti siiinrmrizcd belnw: 

011r hudgutary pricc h r  Lht 1 X 5 MGU desigii is 6350,000. This prlce is valid for one 
year ihm datc ofzliis proposiill, is cxcluslvc of any sales or use taxes, and is subjcct to US 
17ilrcr/Krirgcr Sl;lndurd Terms a id  Contlitiuus of Salc. 



AUG-28-01 TUE 03: 1 1  PH KRUGER INC, FAX NO, 91963770082 P, 03/14 

Thc abovc pricc:; al:;o include the following: 
Ficigbt to LIX j9b sirc 
0c.M riinii~mls 

Support iri proccss ciyjneering 
il,dVtCt during C U ~ S L I U C L ~ O I ~  a id installation 
Start-up assi sur icc 
(71~eraI'or mill ing 
Om? ycnt warranty 

'I'hcsc priccs arc FOR sliippirig points, wit11 frcight allowed to the job site, In addilion, 
rhis prkc IS valid fix 30 chys fiom rhc dntc 0 f i 3 3 ' ~ ~ '  aid is subject to negoliation. 

The lcnra uTpilyrncllt arc 10% on subrriittnl of shop drawings, 80% on the dclivery of 
cquipiJirirlro thc sirc arid thc final IO?6 on start-up of the system not to exceed six 
J ~ ~ C S ~ I I ~ I S  from dclivcry of cquipmcnt. 

* 

Paymii t  shall not bc contingent upon rcc,eipl of filii& by The ConLracror fivm the O W ~ C T .  
A11 other ternis per our standard crznilitinns of salc are aLrached. Payniciil Lems arc net 
30 dxys fron I LIIC aforcmmtinnt:d benclunarks. 

Unsrtd nti rinf:r l iom ~i~unerous ACTIFLO@ plarits ill tlic US and Czmndn, the installation 
msts for !tic: /\CTIFI.O@ cquiprncrit will IJC approsirnntcly 7 - .  10 ?/o of the above 
equipinent prices. Civil w s l s  rci.uesent a Iow cost fnctoi in the overall project due to the 
very sm11 fwlpr in t  or tlir K'lIPT,OQD sysltin. 

Ilic schcilitlc of dzlivcry 3 h d  be u follows: 
* 
m 

Shrq di-iwiiigs will be submitted within 6-8 wccks ofrcccipt ot' nn cxecured contract. 
All ct~iiipnicnr will bc dclivcrcd within 16-18 wccks afterrcceipr of approved shop 
cIrawi rigs. 

Tiistallntioii nlCtiilld3 will hc fimisl~cd upon dclivery oftlie ecpipment. 
0pcr;dion and Maintcnnncc Mcuiunlu will be submitted within !Nl days after receipt of o 

I approved shop druwings 



AUG-28-01 TUE 03:12 PH KRUGER INC, 

ACTIFLO@ 
Proposal for 

Watcr Treatment 

Vcrsailles, ICY 

FAX NO, 9196770082 

‘IJS FilW Krirgcr Products 
401 IIaiiisan Oaks Dlvd., Suitc 100 
Cnry, NC 275 13 
Ttl: (919) 677-83 IO 
Fnx: (91‘1) 677-0082 

Augifit 2S, 200 1 

P, 04/14 



AUG-28-01 TUE 03: 12 PH KRUGER INC, FAX NO, 91963770082 P, 05/14 



AUG-28-01 TUE 03 I13  PH KRUGER INC, FAX NO, 9196770082 P, 06/14 
---- --.. 

.. ._" " I "- . .  . . "  
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Mr. Phillippe Topalian, PhD. 
Product Manager, Actiilo Systems 
U.S. FilterKruger 
40 1 Harrison Oaks Boulevard 
Suite 100 
Cary, NC 275 13 

801 Cotporate Drice Enginee1.i ng Arlington, 'TX 
Lexington, KY 40.503 Arch i tec tur e Ci nci n na t  i , 0 I-! 
Tel859 123-3999 Planning Indianapolis, I N  
Fax 859 I 223-80 17 GIs Louisville, KY 

GRW Engineers, h e .  
Aviation Consultants Nashville, TN 

September 24, 200 1 

Re: Water Treatment Plant Evpansion 
City of Versailles, Kentucky 
GRW Project No. 2710 

Dear Mr. Topalian: 

The purpose of this correspondence is to notify you that, by their correspondence dated September 
20,200 1 , the City of Versailles, KY has, in general principle, accepted the proposal, dated August 28,200 1 , 
of U.S. FilterXruger for the provision of the Actiflo process for coagulation, flocculation and sedimentation 
for their water treatment plant expansion. Please note that this acceptance is subject to the City's compliance 
with all applicable procurement codes for sole source purchases. It is also subject to modifications being 
made to the original proposal during the final design of the project. It is our intention that these details will 
be addressed as the project proceeds. 

Therefore, we hereby request that 1J.S. FilterKruger immediately begin the preparation of detailed 
design information for the project as necessary to provide the necessary drawings, specifications, etc. for the 
development ofthe contract plans and specifications. Your expedience in the preparation ofthis information 
will be greatly appreciated. 

By preparing this correspondence, GRW Engineers, Inc. is acting, in good faith, as an agent of the 
City of Versailles for the design of this project. We have no legal authorization to make purchases or commit 

I funds on behalfaf the City. 

We look forward to working with U S .  FilterXruger on this very exciting project. Should you have 
any questions or comments, please do not hesitate to contact me. 

Very truly yours, 

Brad M 0 n t g b m u . E .  
Prqj ect Manage 

DBM 

cc: Mr. Bart Miller 
Mr. Bruce Southworth 
Mr. Jason Walton 





RESPONSE #10 

REQUEST 

Provide a copy of Versailles’ annual audit reports for the fiscal years: 
a. 2000; 
b. 2001; 
c. 2005; 
d. 2006; 
e. 2010;and 
f. 2011 

RESPONSE 

Copies of each fiscal year-end June 30 audit follows as attachments. 

It is hereby certified that the foregoing response was prepared by Allison White, Versailles City Clerk, 
and that the response is true and accurate to the best of my knowledge, information, and belief 
formed after a reasonable inquiry. 

Allison White 
Versailles City Clerk 

Date 







G. Alan Long, CPA 

I 

Certified Public Accountants 
Consultants & information Professionals 

109 Fifth Street 
Richmond, Kentucky 40475-1 337 

Myron D. Fisher, CPA 

INDEPENDENT AUDITORS REPORT 

To The Honorable Mayor and City Council 
City of Versailles, Kentucky 

We have audited the accompanying general purpose financial statements of the City of Versailles, Kentucky, as of and for 
the year ended June 30, 2000. These general purpose financial statements are the responsibility of the City of Versailles, 
Kentucky’s management. Our responsibility is to express an opinion on these general purpose financial statements based 
on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing 
standards, Government Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall general purpose financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred above present fairly, in all material respects, the financial 
position of the City of Versailles, as of June 30, 2000, and the results of its operations and the cash flows of its proprietary 
fund types and nonexpendable trust funds for the year then ended in conformity with generally accepted accounting 
principles. 

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. 
The accompanying financial information listed as supplemental information in the table of contents is presented for purposes 
of additional analysis and is not a required part of the financial statements of the City of Versailles, Kentucky. Such 
information has been subject to the auditing procedures applied in the audit of the general purpose financial statements and, 
in our opinion, is fairly presented in all material respects in relation to the financial statements of each of the respective 
individual funds and account groups taken as a whole. 

In accordance with Government Auditing Standards, we have also issued a report dated December 6, 2000 on our 
consideration of the City of Versailles, Kentucky’s internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in 
accordance with this Government Auditing Standards and should be read in conjunction with this report in considering the 
results of our audit. 

t.ong & Fisher, P.S.C. 
December 6,2000 

Phone: (859) 626-9040 Fax: (859) 626-8522 
www. I ongf is h e rcpa .cam 
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Proprietary Fiduciary 
Fund Tvoe Fund Tvoe Account Grouos Totals 

Enterwise Fund 

$ 116,415 
760,000 

431,409 

6,897 

997,957 
14,504 

8,367,307 
(2,924,787) 

9,079,581 
(2,724,561) 

399,652 

388,569 
(50,785) 

236,309 
72,266 

(21 6,362) 

Expendable General 
Trust Fund Fixed Assets 

$ $ 
422,534 

3,094,647 

General Long-Term 
Debt 

$ 

(Memorandurn Only) 
June 30,2000 

$ 303,883 
4,435,053 

447,728 
5,877 

2,158,987 
6,897 

997,957 
14,504 

8,367,307 
(2,924,787) 

9,079,58 1 
(2,724,561 ) 

399,652 
(216,362) 

388,569 
(50,785) 

3,094,647 
236,309 
72,266 
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Proprietary Fiduciary 
W p e  Fund TvDe Account Gr- 

Enterprise Fund 

$ 4'1,765 
39,864 
7,664 

43,589 

3,775 
238,821 
90,778 

2,158,987 
2,502,192 

Expend ab I e 
Trust Fund 

5,127,435 

566,193 
9,260,743 

General 
Fixed Assets 

$ 

General Long-Term 
Debt 

$ 

46,302 

60.000 

'1 06,302 

Totals 

(Memorandum Only) 
June 30,2000 

$ 41,765 
236,911 
32,706 

125,540 

3,775 
238,821 
90,778 

2,158,987 
2,502,192 

10,872 
60,000 

5,502,347 

566,193 
9,260,743 

422,534 5,775,094 
3.094.647 3.094.647 

9,826,936 422,534 3,094,647 18,696,677 
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Revenues: 
Taxes 
Licenses and permits 
Intergovernmental revenues 
Charges for services 
interest income 
Miscellaneous revenue 
Sale of assets 
Rental income 

Total Revenues 

CITY OF VERSAILLES, KENTUCKY 
COMBINED STATEMENT OF REVENUES, EXPENDITURES AND 

AND EXPENDABLE TRUST FUND 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

CHANGES IN FUND BALANCES -ALL GOVERNMENTAL FUND TYPES 

Expenditures: 
General government 
Public safety 
Public service 
Paving & concrete 
Program expenses 
Interest & fiscal charges 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Sources: 
Operating transfers in 
Operating transfers out 
Other financing 

Total Other Sources 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures 

Fund Balances - July 1,1999 

Prior Period Adjustment 

Fiduciary 
Governrnental Fund Types - Fund Type Totals 

(Memorandum 

General Revenue Trust Fund June 30,2000 
Spec i a I Expendable Only) 

$ 215,950 
3,351,002 

117,911 
3,474 

206,087 
10,401 
2,816 
4.600 

$ -  $ -  $ 215,950 
3,351,002 

11 9,986 237,897 
3,474 

13,313 40,854 260,254 
18,000 28,401 

(1 4,396) (1 1,580) 
4,600 

3,912,241 133.299 44,458 4.089,998 

I ,930,699 113 1,930,812 
2,142,532 2,142,532 

176,694 176,694 

4,143 4,143 

5,407,608 187,377 4,632 5,599,617 

1,334,377 376 1,334,753 

10,683 10,683 

(1,495,367) (54,078) 39,826 (1,509,619) 

455,738 455,738 
(455,738) (455,738) 

60.000 --_ 60,000 

I 515.738 (455.738) 60.000 

(979.629) -. (54.078) (415.912) (1.449.619) 

6,031,489 308,476 838,446 7,178,411 

46,302 - , ~ - - -  46,302 

Fund Balances-June30,2000 $i 5 ;J lB+ iE !  $i 754398 S J 4 2 2 . 5 3 4  $4- 

1 

The accompanying notes are an integral part of these financial statements. 
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Special Revenue Fund Totals (Memorandum Only) 

Variance- Variance- 
Favorable Favorable 

- Budaet Actual (unfavorable) Budclet ~ Actual I (Unfavorable) 

$ $ -  

90,000 1 19,986 

8,000 13,313 

$ 197,000 
3,040,000 

29,986 209,800 
12,500 

5,313 233,000 

$ $ 215,950 
3,351,002 

237,897 
3,474 

21 9,400 
10,401 
4,600 
2.816 

$ 18,950 
31 1,002 
28,097 
(9,026) 

(1 3,600) 
10,401 
4,600 

~- 2.81 6 

98,000 133,299 35,299 3,692,300 4,045,540 353,240 

1,959,680 1,930,699 28,981 
2,140,760 2,142,532 (1,772) 
1,289,500 1,334,377 (44,877) 

175,000 176,694 (1,694) 
I 10.683 - (1 0,683) 

175,000 187,377 (12,377) 5,564.940 5,594,985 - (30,045) 

175,000 176,694 (1,694) 
.I 

10,683 (1 0,683) 

(77,000) (54,078) 22,922 (1.872.640) (1,549,445) - 323.1 95 

515,738 51 5,738 
60.000 ~ 60.000 -- - 

j77.000) (54,078) 22,922 (1.872.640) (1,033.707) 838,933 

308,476 308,476 6,339,965 6,339,965 

46,302 46,302 - - -11-1_~- - 

m-u-w- 



CITY OF VERSAILLES, KENTUCKY 
STATEMEN’T OF REVENUES, EXPENSES AND CHANGES IN 

FOR THE FISCAL. YEAR ENDED JlJNE 30,2000 
RETAINED EARNINGS - BUDGET AND ACTUAL - ENTERPRISE FUND 

Operating Revenues: 
Charges for services 

Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Office supplies 
Other materials 
Purchase of water 
Collection expense 
Landfill expense 
Withdrawal fee 
Depreciation and amortization 
Sludge removal 
Lab analysis 
201 Study 

Operating Expenses: 

Total Operating Expenses 

Operating income (loss) 

Nonoperating Revenues (Expenses): 
Interest revenue 
Miscellaneous revenue 
Interest expense 
Bond issue costs 
Loss on disposal of assets 

Excess of Nonoperating Revenues 
Over (LJnder) Expenses 

Net Income 

Retained Earnings, July 1, 1999 

Prior Period Adjustment 

Retained Earnings, June 30, 2000 

Budaet 

$ 2.804.200 

765,000 
59,000 

115,500 
4,800 

68,000 
143,800 
248,300 

14,300 
86,000 
71,000 
3,400 
4,000 

17,500 
900 

22,400 
120,000 
10,500 

127,000 
40,QOO 

392,500 
10,000 

40,000 

2.363.900 

440,300 

32,500 
1,500 

(1 74,200) 

(140,200) 

300Jl 

8,991,849 

Actual 

I $ 2,772,470 

679,994 
47,408 
97,580 
3,754 

73,818 
145,85 1 
201,099 

17,731 
74,470 
62,279 
5,505 
3,995 

24,317 
8,320 

46,507 
150,372 
10,859 

129,859 
40,864 

433,138 
8,558 
1,129 

20,800 

- 2,288,207 

484,263 

120,661 

(204,551) 

(28,028) 

20,721 

(7,393) 

-__ (98.590) 

385.673 

8,991,849 

449,414 -- 

Variance - 
Favorable 
(Unfavorable) 

$ (31.730) 

85,006 
1 1,592 
17,920 
1,046 

(5,818) 
(2,051) 
47,201 
(3,431) 
11,530 
8,721 

(2,105) 
5 

(631 7) 
(7,420) 

(24,107) 
(30,372) 

(359) 
(2,859) 

(864) 
(40,638) 

1,442 
(1,129) 
19.200 

75,693 

43,963 

88,161 
19,221 

(30,351) 

(28.028) 
(7,393) 

41.61 0 

85,573 

449.41 4 - 
The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 
COMBINED STATEMENT OF CASH FLOWS - ENTERPRISE FUND 

Cash Flows from Operating Activities: 

Net Income 
Adjustments to reconcile net income to cash 
provided by operating activities: 

Depreciation and amortization expense 
Loss on disposal of assets 
(Increase) Decrease in: 

Accounts receivable 
Accrued interest 

Increase (Decrease) in: 
Accounts payable 
Accrued liabilities 
Compensated absences 
Deposits 

Net cash provided by operating activities 

Cash Flows From Capital and Related Financing Activities: 
Payment of bond principle 
Payment on loan from general fund 
Increase in construction in progress 

Net cash used by capital and related financing activities 

Proceeds from sale of certificates of deposits 
Purchase of property and equipment 

Net cash used by investing activities 

Net decrease in cash 

Cash Flows From Investing Activities: 

Cash at Beginning of Year 

Cash at End of Year 

Supplemental Disclosure 

Reconciliation of Cash at End of Year: 

Interest paid 

Cash and cash equivalents 
Restricted cash and cash equivalents 
Cash overdraft 

Total 

$ 385,673 

476,183 
28,028 

(56,233) 
1,528 

(85,018) 
(1,415) 
(4,299) 
3,050 

747,497 

(228,159) 

- (236,309) 

- (664.468) 

(200,000) 

379,512 
(890,752) 

(5 1 1,240) 

(428,211) 

1,500,818 - 
1 16,415 
997,957 
(41,765) 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

FOR THE FISCAL YEAR ENDED JLJNE 30,2000 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Reportina Entity 

The City operates under a council form of government and has budgetary authority over the following functional areas: public 
safety, public service, water and sewer, and general administration, and for financial reporting purposes, all funds and 
account groups that are controlled by or dependent on the City, as determined on the basis of budget adoption, 
management oversight responsibility, and taxing authority. 

A review of other agencies was performed in order to determine if they met the criteria as discussed above for inclusion in 
the City's financial statements. City management determines that no other agencies should be in the City's financial 
statements. 

Fund Accounting 

The City maintains its accounting records in accordance with the principles of "fund accounting. Fund accounting is a 
concept developed to meet the needs of governmental entities in which legal or other restraints require the recording of 
specific receipts and disbursements. The transactions of each fund are reflected in a self-balancing group of accounts which 
stands separate from the activities reported in other funds. A description along with the restrictions associated with each 
class of funds are as follows: 

1. Governmental Fund Tvpes 

A. The General Fund is the primary operating fund of the City. It accounts for financial resources used for 
general types of operations. This is a budgeted fund and any unrestricted fund balances are considered 
as resources available for use. 

B. The Special Revenue Fund accounts for proceeds of specific revenue sources (other than expendable 
trusts or major capital projects) that are legally restricted to disbursements for specified purposes. 

2. Proprietatv Fund TvRes 

The Enterprise Fund is used to account for water, sewer, sanitation and rental activities. The Proprietary 
Funds apply all statements of the Financial Accounting Standards Board issued after November 30, '1989 as 
they relate to business enterprises unless they contradict existing Governmental Accounting Standards Board 
pronouncements. 

3. Fiduciatv Fund TvDe 

A. The Expendable Trust Fund is used to account for the permanent cemetery trust established by ordinance, 
for the purpose of funding future operation and management of the cemetery. 

4. Account Groups 

To make a clear distinction between fixed assets related to specific funds and those of general government, 
and between long-term liabilities related to specific funds and those of general nature, the following account 
groups are used: 

A. General Fixed Assets Account Group 
B. General Long-Term Obligations Account Group 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE FISCAL. YEAR ENDED JUNE 30,2000 

NOlE 1 - SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (CONTINUED] 

Basis of Accountinq 

The records of the City are maintained on the modified accrual basis of accounting. This practice is the accounting method 
prescribed by the Governmental Accounting Standards Board. 

For financial purposes, the accounting treatment applied to a fund is determined by its measurement focus. All 
governmental funds are accounted for by using a current financial resources measurement focus. With this measurement 
focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these 
funds present increases (Le., revenues and other financing sources) and decreases (i.e., expenditures and other financing 
uses) in the fund balance. 

The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measurement focus, 
all assets and liabilities associated with operation of these funds are included on the balance sheet. Proprietary fund-type 
operating statements present increases (i.e., revenues) and decreases (i.e., expenses) in retained earnings. 

The governmental fund types are presented on the modified accrual basis of accounting. Using this basis of accounting, 
revenues are recognized when they become measurable and available as assets. Expenditures are generally recognized 
under the modified basis of accounting when the related fund liability is incurred and is normally expected to be liquidated 
with expendable available financial resources. An exception to this general rule is interest on general long-term debt, which 
is recognized as an expenditure when paid. Also, all payments made on behalf of the City by other entities are not 
recognized as revenues and expenditures of the City. The Proprietary Fund is accounted for using the accrual basis of 
accounting whereby revenues are recognized when they are earned and expenses are recognized when they are incurred. 

- Buduet Basis of Accountinq 

The budget basis of accounting is consistent with generally accepted accounting principles. The type of budget is an 
appropriated budget and said budget is adopted by ordinance by the City Council. The budget is adopted on an annual 
basis. 

Cash and Cash Eauivalents 

The City considers demand deposits, money market funds, and other investments with an original maturity of 90 days of 
less, to be cash equivalents. 

Fixed Assets 

Fixed assets utilized in the Enterprise Fund activities are recorded at cost and depreciated over their estimated useful lives 
using the straight-line method. 

General fixed assets are recorded as expenditures in the General Fund at the time of purchase. In the past, the City did not 
maintain a General Fixed Assets group of accounts. Beginning with the fiscal year, July 1, 1985-June 30, 1986, a General 
Fixed Assets Group was established in order to comply with generally accepted accounting principles. 

Investments in fixed assets, prior to June 30, 1986, are shown as one lump sum. Valuations of fixed assets required before 
July 1, 1985 are based on estimated cost. General fixed assets acquired on or after July 1, 1985 are recorded at actual cost. 

Public domain (infrastructure) general fixed assets consisting of certain improvements other than buildings, including roads, 
bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized along with 
other general fixed assets. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE FISCAL YEAR ENDED JlJNE 30,2000 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (CONTINUED) 

Accounts Receivable - Enterprise Fund 

The Water and Sewer accounts receivable are for services to customers. If a customer fails to pay within 25 days after the 
prior month’s bill, their service is terminated and their deposit is applied to the unpaid bill. Any unpaid balance after applying 
the deposit is fully reserved and carried on the books for a period of five years. 

Total Columns 

Total columns on the financial statements are indicated as “Memorandum Only”, as data in these columns do not present 
financial positions, results of operations, or changes in fund balance in conformity with generally accepted accounting 
principles. lnterfund eliminations have not been made in the aggregation of this data. 

-- NOTE 2 - ESTIMATES 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to 
make estimates and assumptions that affect reported amounts of assets, liabilities, designated fund balances, and disclosure 
of contingent assets and liabilities at the date of the general-purpose financial statements, and the reported amounts of 
revenues and expenditures during the reporting period. Actual results could differ from those estimates. 

--I__ NOTE 3 -CASH AND INVESTMENTS 

The City maintains their cash and investments with various local banks and Kentucky Trust Company. Federal Depository 
Insurance covers all of the account balances at the local banks. Investments are in accordance with KRS 66.480(1). 

Cash and cash equivalents consist of direct deposit accounts and money market mutual funds. At June 30, 2000 the 
carrying amount of cash and cash equivalents was $1,260,075 and the bank balance was $1,327,686. The money market 
fund invests solely in obligations of the United States and its agencies and instrumentalities. 

Investments consist of certificate of deposits. The certificate of deposits were covered by Federal Depository Insurance. 
The carrying amount of the investments at June 30, 2000 was $4,449,557 and the market value of the investments at June 
30,2000 was $4,449,557. 

At June 30, 2000 the City’s cash balances and deposits were fully insured and collateralized. 

NOTE 4 - GENERAL LONG-TERM DEBT 

During the year ended June 30, 2000 the City incurred $60,000 of debt related to the purchase of Rose Crest Cemetery. 
The debt will be paid in two installments of $30,000 each at June 30, 2001 and 2002. The City will owe interest at a rate of 
7% per annum. 

13 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 

NOTE 5 - BONDS PAYABLE 

At June 30, 2000, the Enterprise Fund had the following bonds payable outstanding: 

Description Series 

Revenue bonds 1996 
Revenue bonds 1999 
Kentucky Pollution Abatement Authority 1973 

Total payable at par 
Less: unamortized defeasance costs 

Less: current portion payable from 

Total long-term portion 
restricted assets 

' 
A schedule of the required principal payments on the aforementioned bonds payable follows: 

Year Ended 
June 30 

-I Amount 

$ 595,000 
2,495,000 

43,723 

3,133,723 
(392.71 1) 

2,741,012 

(238.821 ) - 
2001 
2002 
2003 
2004 
2005 

Thereafter 

$ 238,821 
249,55 1 
260,351 
255,000 
270,000 

1,860,000 

Total - 
Principal payments on all of the outstanding Water and Sewer Revenue Bonds, 1996 and 1999 are payable on December 1 
of each year and interest is payable on December 1 and June 1. The KPAA Bond interest is payable December 1 and June 
1, with the annual principal payment due June 1. 

The bond ordinance for each series is consistent in that certain restricted accounts are required to be established. A 
summary of the required accounts and their significant provisions in order of priority follows: 

Water and Sewer Revenue Bond and Interest Redemption Accounf 

Amounts sufficient to pay the current principal and interest requirements of the outstanding revenue bonds are to be 
set aside monthly in this account. The monthly payment is to be equal to one-fifth of the next interest payment and 
one-tenth of the next principal payment. 

Water and Sewer Revenue Debt Reserve Account 

Amounts sufficient to pay the maximum amount of principal and interest becoming due in any one year must be set 
aside in this account. 

Water and Sewer Maintenance and Operation Account 

The bond ordinance established this account to pay operating expenses and the account is reflected in the 
accompanying financial statements as nonrestricted. The bond ordinance provides for monthly deposits frorri the 
Revenue Account equal to the anticipated expenses of operating and maintaining the system for the following 
month. 

All the above requirements were satisfied for the year ended June 30, 2000. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 

NOTE 5 - BOWPAYABLE (CONTINUED) 

Water and Sewer DeDreciation Account 

Monthly deposits of not less than 10% of the fund remaining in the Enterprise Fund are to be made into this fund so 
long as the unexpended balance in the depreciation fund is less than $100,000. The City further agrees to deposit 
the proceeds from the sale of any equipment no longer usable or needed, all fees or charges collected from 
potential customers and any proceeds received from property damage insurance. These funds are to be used for 
paying the cost of unusual or extraordinary maintenance, repairs, renewals, replacements and the cost of 
constructing additions and improvements to the system which will either enhance its revenue-producing capacity or 
provide a higher degree of service. 

If the Bond and Interest Redemption Account and Debt Service Account are not sufficient to pay the next maturing 
interest and/or principal on any November 30 or May 31, the City shall transfer from the Depreciation Account such 
amounts as are necessary to eliminate the deficiency and avoid default. 

If there are surplus monies after the above required transfers and payments have been made, and there is a 
balance in the Revenue Account in excess of the estimated amaiints required to be transferred and paid into the 
special accounts during the next succeeding three months, such surplus funds or any part thereof may be 
transferred to the Depreciation Account or may be used to purchase or retire bonds or may be used to pay the 
interest on or principal of other obligations of the City incurred in connection with the system or for any other lawful 
purpose. 

NOTE 6 - DEFINED BENEFIT PENSION PLAN 

The City of Versailles full-time employees participate in the County Employee Retirement System ("System"), a multiple 
employer public employer retirement system. All City full-time employees are eligible to participate in the System. As of 
August 31, 1989, all City employees were classified under non-hazardous positions. Effective September 1, 1989, the City 
police officers were reclassified for retirement benefits under hazardous positions. Contribution rates and retirement benefits 
are different under each position. The City's required contributions (both withholding and match) for pension obligation to the 
system for fiscal years end June 30, 2000, 1999, and 1998 were $428,691, $358,589 and $319,905, respectively. 

Benefits for Members in Non-Hazardous Positions: 

Employees who retire at or after age 65 with 4 years of credited service are entitled to a retirement benefit, payable 
monthly for life, equal to 2.0% of final compensation for each year of credited service. Final compensation is the 
average of the five fiscal years during which the member had the highest average monthly salary. Benefits fully 
vest on reaching 5 years of service. A member may elect early retirement at any time with no decrease in benefits 
if the member has 30 years of service credit. At least 15 years of service must be current service. 

A member may choose early retirement and receive reduced benefits if he or she is age 55 or older and at least 60 
months of service credit. 

A member may also choose early retirement if  he or she is under age 55, if he or she has at least 25 years of 
service, 15 of which are current service. The benefits are calculated the same as for normal retirement and are 
reduced 5% for each year of service credit under 30. The System also provides death and disability benefits. 
Benefits are established by State statute. 

Covered employees are required by State statute to contribute 5.0% of their salary to the plan. The City contributed 
7.28% of creditable compensation during the fiscal year ended JlJne 30,2000. 

Benefits for Members in Hazardous Positions: 

Employees who retire at or after age 55 with 5 years of credited service are entitled to a retirement benefit, payable 
monthly for life, equal to 2.50% of final compensation for each year of credited service. Final compensation is the 
average of the five fiscal years during which the member had the highest monthly salary. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

FOR THE FISCAL YEAR ENDED JUNE 30.2000 

NOTE 6 - DEFINED BENEFIT PENSION PLAN EONTINUED) 

A member may choose early retirement at any age with no decrease in benefits if the member has at least 20 years 
of service credit. At least 15 of the years of service must be current service. 

A member may also choose early retirement if he or she is age 50 and has 15 years of service credit. The benefits 
are calculated the same as under norrnal retirement, except that the benefits are reduced depending on the 
member's age or years of service. The System also provides death and disability benefits. Benefits are 
established by State statute. 

Covered employees are required by State statute to contribute 7.00% of their salary to the plan. The City 
contributed 17.55% of creditable compensation during the fiscal year ended June 30, 2000. 

NOTE 7 - COMMITMENTS AND CONTINGENCIES 

On February 1, 2000, the City entered into an interlocal cooperation agreement with the County of Woodford, Kentucky 
("County"). The City and the County have agreed to share on an equal basis the costs of construction, acquisition, 
installation, maintenance, operation and financing of a community recreation and fine arts complex to be situated in the City, 
within the County. The agreement cannot be terrninated by either party so long as debt and/or interest thereon, remains 
outstanding and unpaid. 

A possible claim exists against the City related to a street closure. The City anticipates an award against the City in the 
range of $50,000 to $1 00,000 if a claim is initiated, The City is attempting to negotiate a settlernent before a claim is filed. 

NOTE a - PROPERTY TAX CALENDAR 

Property taxes are a significant portion of the General Fund revenues. The property tax calendar is as follows: 

Levy Date 
Collection Date 
Due Date 
Lien Date 

NOTE 9 - INTERFUND RECEIVABLES AND PAYABLES 

lnterfund Receivables and Payables as of June 30, 2000 are as follows: 

General Fund 
Enterprise Fund 

-January 1 - October 1 
- October 31 
- January 1 of year following 
Levy Date 

lnterfund 
-~ Receivables 

$2.158.987 

NOTE 10 - SUMMARYaFIXED ASSETS 

General Fixed Assets 

Larid 
Buildings 
Vehicles 
Equipment 
Less - Accumulated Depreciation 

$ 1,257,188 
1,795,616 

1,000,805 
(2,354,743) 

I ,395,781 

lnterfund 
Pavables 

$ -  
2.1 58,987 

$2.158.987 

Net General Fixed Assets $3.094.647 

16 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STAT’EMENTS (CONTINUED) 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 

- NOTE 10 - SUMMARY OF FIXED ASSETS (CONTINUED) 

Proprietarv Fund Fixed Assets 

Land and improvements 
Water and sewer system 
Buildings 
Equipment 
Less - Accumulated Depreciation 

Net Property, Plant and Equipment 

Enterprise 
Fund 
$ 188,142 

16,047,072 
1,088,026 

91 1,870 
(5.91 6,496) 

NOTE 11 - INSURANCE AND RISK MANAGEMENT 

The City is exposed to various forms of loss associated with the risks of fire, personal liability, theft, vehicular accidents, 
errors and omissions, fiduciary responsibility, etc. Each of these risk areas is covered through the purchase of commercial 
insurance. The City has purchased certain policies which are retrospectively rated including workers’ compensation 
insurance. Premiums for these policies are based upon the City’s experience to date. 

NOTE 12 - PRIOR PERIOD ADJUSTMENTS 

General Fund 

The beginning fund balance of the General Fund was increased due to an adjustment related to compensated absences. 

Enterprise Fund 

The beginning fund balance of the Enterprise Fund was increased due to an adjustment related to unamortized bond 
defeasance costs. 

NOTE 13 - CONCENTRATIONS 

The City has a concentration of revenue for occupational tax, water charges and sewer charges. Six industrial companies 
generated approximately sixty-five percent of the City’s occupational tax revenue. Approximately, five users paid forty-three 
percent of the Civ’s water revenue. Approximately, three users paid twenty-seven percent of the City’s sewer. This 
information was for the year ended June 30,2000. 
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ASSETS 
Cash arid cash equivalents 
Investments, at cost 
Accounts receivable 
Inventory 
Restricted assets: 

Cash and cash equivalents 
Investments, at cost 

Property and equipment 
Accumulated depreciation 
Construction in progress 
Bond issue costs, net 

CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

ENTERPRISE FUND COMPONENTS 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Water, 
Sewer and 
Sanitation 

$ 
760,000 
431,409 

6,897 

997,957 
14,504 

17,846,540 
(5,865,710) 

236,309 
72.266 

Total 
Enterprise 
Fund 
Components Rental I_ 

$ 116,415 $ 116,415 
760,000 
431,409 

6,897 

997,957 
14,504 

388,569 18,235,109 
(50,785) (5,916,495) 

236,309 
72,266 

Total Assets --- 
LIABILllIES AND RETAINED EARNINGS 

LIABILITIES 
Cash overdraft $ 
Accounts payable 
Accrued liabilities 
Compensated absences 
Payable from restricted assets: 

Fiscal agent 
Bonds payable 
Deposits 

Due to other funds 
Revenue bonds payable 

41,765 
39,467 
7,664 

43,589 

3,775 
238,821 
90,778 

1,770,418 
..2,502.192 

$ -  $ 41,765 
397 39,864 

7,664 
43,589 

3,775 
238,821 
90,778 

388,569 2,158,987 
- ~. 2,502'1 92 

Total Liabilities 4,738,469 388.966 5.1 27,435 

RETAINED EARNINGS 
Retained earnings: 

Reserved for revenue bond retirement 566,193 566,193 
Unreserved _-___ 9.195.51 0 65,233 9,260,743 

Total Retained Earnings .-- 9,761,703 65,233 9,826,936 

Total Liabilities and 
Retained Earnings --- 

The accompanying notes are an integral part of these financial statements. 
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Operating Revenues: 
Charges for services 

CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 
RETAINED EARNINGS -. ENTERPRISE FUND COMPONENTS 

Operating Expenses: 
Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Office supplies 
Other materials 
Purchase of water 
Collection expense 
Landfill expense 
Withdrawal fee 
Sludge removal 
Depreciation and amortization 
Lab analysis 
201 study 

Total Operating Expenses 

Operating income (loss) 

Nonoperating Revenues (Expenses): 
Interest revenue 
Miscellaneous revenue 
Interest expense 
Bond issue costs 
Loss on disposal of assets 

Excess of Nonoperating Revenues 
Over (Under) Expenses 

Net Income 

Retained Earnings, July 1, 1999 

Prior Period Adjustment 

Retained Earnings, June 30, 2000 

Water, 
Sewer and 
- Sanitation 

679,994 
47,408 
97,580 
3,754 
73,8 18 
137,466 
198,100 
17,731 
73,943 
62,279 
5,505 
3,995 
24,317 
8,320 
46,413 
150,372 
10,859 
129,859 
40,864 
8,558 

42 1,852 
1,129 
20,800 

I 2,264,916 

466,854 

17 6,278 
20,721 

(204,551) 

-- i28.028) 
(7,393) 

(102,973) 

363,881 

8,948,408 

449,414 

$ 9.76 1 :7@3 

8,385 
2,999 

527 

94 

1 1,286 

23.29'1 

17,409 

4,383 

4,383 

2'1,792 

43,441 

Total 
Enterprise 
Fund 
ComDonents 

$i 2,772,470 

679,994 
47,408 
97,580 
3,754 
73,818 
145,85 1 
201,099 
17,731 
74,470 
62,279 
5,505 
3,995 
24,317 
8,320 
46,507 
150,372 
10,859 
129,859 
40,864 
8,558 

433,138 
1,129 
20.800 

2,288.207 

484,263 

120,661 

(204,551) 

-- (28,028) 

20,721 

(7,393) 

(98,590) 

385.673 

8,991,849 

449.41 4 

The accompanying notes are an integral part of these financial statements. 
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Assets 
Cash 
Investments, at cost 

Total Assets 

Fund Equity 
Fund Balances: 
Unreserved 

Total fund equity 

CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

SPECIAL REVENUE COMPONENTS 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Road Federal 
Account Grant 

$ 104,161 $ 237 
150.000 

$254.161 u 

$ 254.161 

$254.161 

$ 237 

u 

Total 
Special 
Revenue 
Components 

$ 104,398 
150,000 

$__- 254,398 - 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDlTlJRES AND 

CHANGES IN FUND BALANCES 
SPECIAL REVENUE COMPONENTS 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Revenues: 
Intergovernmental revenues 
Interest income 

Total revenues 

Expenditures: 
Paving & concrete 
Program expenses 

Total expenditures 

Excess of revenues over 
(under) expenditures 

Fund Balances -. July 1, '1 999 

Fund Balances - June 30,2000 

Road 
Account 

$ 118,944 
- 13.181. 

132.1 25 

176,694 

176,694 

(44,569) 

298.730 - 

Federal 
Grant 

$ 1,042 
132 

1,174 

- - ~  

.- 10.683 

10,683 

(9,509) 

9,746 

u 

Total 
Special 
Revenue 
Comoonents 

$ 119,986 
13,312 

133.299 

176,694 
- 10,683 

187,377 

(54,078) 

308,476 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CHANGES IN GENERAL FIXED ASSETS 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Balance - July 1, 1999 

Current year additions 

Current year deletions (net of depreciation) 

Current year depreciation 

Balance -- June 30,2000 

$ 2,481,272 

950,169 

(43,842) 

(292,952) - 

'The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 

FOR THE FISCAL YEAR ENDED JUNE 30,2000 
STATEMENT OF CHANGES IN GENERAL LONG-TERM DEBT 

Balance Balance 
Issued Retired June 30,2000 July I ,  1999 -- 

Compensated absences $ $ 46,302 $ - $ 46,302 
Note payable-Roscrest Cemetery - .,__-_ 60,000 - - 60,000 

Total general long-term debt $ $ 106.302 $ $ 106,302 

The accompanying notes are an integral part of these financial statements. 
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Taxes 
Property and bank shares taxes 
Franchise taxes 

Licenses and permits 
Payroll taxes 
Net profits license fees 
Occupational license fee 
Insurance license fees 
Utility franchise fees 

Intergovernmental revenues: 
Net court revenue 
Reimbursement for radio operator 
Fire department state grant 
Local economic assistance account 
Other 

CITY OF VERSAILLES, KENTUCKY 
GENERAL FUND 

SCHEDULE OF REVENUES 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Charges for services: 
Cemetery interments 
Cemetery foundation installation 
Parking revenue 

Other receipts: 
Rent income 
Interest income 
Miscellaneous 
Surplus equipment 

Total General Fund Revenue 

Variance - 
Favorable 

Budqet Actual (Unfavorable) 

$ 193,000 $ 215,230 $ 22,230 
4,000 720 (3.280) 

-I 197,000 215,950 - 18.950 

2,000,000 2,103,631 103,631 
200,000 231,668 31,668 

15,000 20,433 5,433 
700,000 870,249 170,249 
125,000 125.021 21 

3,040,000 3,351,002 31 1,002 

17,700 17,736 36 
13,600 13,600 

7,500 7,500 
1,285 1,285 

8?,000 77,790 (3,210) 

1 19.800 117.911 I (1,889) 

10,500 524 (9,976) 
2,000 2,051 51 

899 899 -I_- 

12,500 3,474 (9.026) 

4,600 4,600 
225,000 206,087 (1 8,9 1 3) 

10,401 10,401 
2.81 6 2.81 6 

~- 225,000 - 223.904 . (1,096) --- 

I 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
GENERAL FUND 

SCHEDULE OF EXPENDITURES 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

General Government 

City Council: 
Council salaries 
Council Insurance 
Publications, advertising, etc. 
Professional and technical fees 
Repairs and maintenan.ce - general 
Insurance 
Zoning 
Civil Defense 
Recreation Board 
Ambulance Service 
Senior Citizens 
Municipal Housing 
W.C. Assoc. for Retarded Citizens 
Senior Citizens Day Care Center 
Tourism-Chamber of Commerce 
Literacy Council 
14'h Judicial Public Defender 
W.C. Theatrical Arts Assn. 
Woodford County Health Department 
W.C. Comprehensive Care 
tdistorical Society 
Humane Society 
Fireworks 
Recreation - Special Projects 
Woodford County Community Education 
Woodford County Extension Council 
YWCA - Spouse Abuse Center 
Bluegrass Area Development District 
GUS 
Bluegrass Recycling 
Recycling 
Human Rights Commission 
Nursing Home Ombudsman 
Adult Learning Center 
Payroll Taxes 
LGEA 
RecydinglBuilding 
RecyclinglConveyor 
RecyclinglMad-Vac 
EPC Building-Radio Computer 
91 1 Equipment 
Community Recreation Facility 
Woodford County Hospital District 
Recycling Salaries 
Woodford County Adult Education 
Woodford County Youth Football 
CAPP 
Woodford County Task Farce 

Budaet Actual 

$ 55,795 
9,500 
4,500 

75,000 
10,000 
32,000 
45,855 
28,025 

221,000 
25,000 
56,000 
1,500 
7,000 
8,000 

12,000 
5,500 
4,000 

20,000 
60,000 
6,500 

13,870 
20,000 
7,500 

60,000 
20,000 
5,000 
2,000 
1,950 
1,250 
1,000 

1,500 
2,200 

11,500 
4,300 

40,000 
20,000 
2,250 

30,000 
35,000 

333,000 
135,000 
88,000 
3,000 

20,000 
3,000 

_- 100,000 

50,000 

$ 55,795 
8,000 
4,860 

64,538 
9,688 

45,855 
12,709 

223,499 
25,000 
56,000 

825 
7,000 
8,000 

12,000 
5,500 
4,000 

20,000 
60,000 

13,870 
20,000 
18,300 
60,000 
20,000 
5,000 
2,000 
1,950 
1,250 
1,000 

36,432 
1,500 
2,200 

11,500 
3,887 
4,101 

40,000 
20,000 
2,250 

33,590 
11,065 

251,072 
135,000 
88,000 
3,000 

3,000 
- 70,063 

40,058 

1,698,495 I 1,523.357 - 

Variance- 
Favorable 
[Unfavorable) 

$ 
1,500 
(360) 

10,462 
312 

(8,058) 

15,316 
(2,499) 

675 

6,500 

(10,800) 

13,568 

41 3 
(4,101 ) 

(3,590) 
23,935 
81,928 

20,000 

- 29,937 

- 175- 

The accompanying notes are an integral part of these financial statements. 
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General Government (Continued) 

City Hall: 
Mayor’s salary 
Office expense 
Retirement 
Insurance 
Janitor’s salary 
Payroll taxes 

CITY OF VERSAILLES, KENTUCKY 
GENERAL FUND 

SCHEDULE OF EXPENDITURES (CONTINUED) 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

City Clerk: 
Salaries - clerk’s office 
City attorney’s salary 
Payroll taxes 
Retirement 
Employee insurance 
Printing, duplicating and computer service 
Professional and technical fees 
Repairs and maintenance 
Telephone and postage 
Insurance and bonds 
Office supplies 
Due and subscriptions 
Utilities 
Training 

Subtotal General Government 

Capital Improvements: 
Office equipment 
Computer 
Fax machine 
Rose Crest Cemetery 

Total General Government 

Budqet 

26,685 
2,000 
2,000 
2,500 
6,600 
2,050 

II. 41,835 

$ 130,000 
8,250 
9,300 
7,000 
7,600 
3,700 

500 
8,000 

10,500 
1,500 

. 5,000 
1,500 
6,000 
2,000 

200,850 

1,941.180 

1,000 
17,000 

500 

18,500 

$ 1,959,680 

Actual 

26,684 
2,473 
1,961 
2,739 
6,600 
1,934 

-I- 42,391 

$ 134,486 
8,349 

10,227 
7,702 
7,747 
3,420 
5,253 
8,524 

10,749 
1,428 

19,067 
1,265 
5,904 
2,700 

-- 226,821 

~ I .  1,792,569 

18,355 

- 119,775 

138,130 

$ 1,930,699 

Variance- 
Favorable 
(Unfavorable) 

1 

39 
(473) 

(239) 

116 

(556) 

$ (4,486) 
(99) 

(927) 
(702) 
(147) 

(4,753) 
(524) 
(249) 

280 

72 
(14,067) 

235 
96 

(700) 

(25,971 ) 

--. 

148,611 

1,000 
(1,355) 

500 
(I 19,775) 

(1 19.630) 

$ 28.981 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
GENERAL. FUND 

SCHEDULE OF EXPENDITURES 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

General Government 

City Council: 
Council salaries 
Council Insurance 
Publications, advertising, etc. 
Professional and technical fees 
Repairs and maintenance - general 
Insurance 
Zoning 
Civil Defense 
Recreation Board 
Ambulance Service 
Senior Citizens 
Municipal Housing 
W .C. Assoc. for Retarded Citizens 
Senior Citizens Day Care Center 
Tourism-Chamber of Commerce 
Literacy Council 
14'h Judicial Public Defender 
W.C. Theatrical Arts Assn. 
Woodford County Health Department 
W.C. Comprehensive Care 
Historical Society 
Humane Society 
Fireworks 
Recreation - Special Projects 
Woodford County Community Education 
Woodford County Extension Council 

Bluegrass Area Development District 
GUS 
Bluegrass Recycling 
Recycling 
Human Rights Commission 
Nursing Home Ombudsman 
Adult Learning Center 
WYSA 
Payroll Taxes 
LGEA 
Recycling/Building 
Recycling/Conveyor 
Recycling/Mad-Vac 
EPC Building-Radio Computer 
91 1 Equipment 
Community Recreation Facility 
Woodford County Hospital District 
Recycling Salaries 
Woodford County Adult Education 
Woodford County Youth Football 
CAPP 
Woodford County Task Force 

YWCA - Spouse Abuse Center 

Budaet 

$ 55,795 
9,500 
4,500 
75,000 
10,000 
32,000 
45,855 
28,025 
221,000 
25,000 
56,000 
1,500 
7,000 
8,000 
12,000 
5,500 
4,000 
20,000 
60,000 
6,500 
13,870 
20,000 
7,500 
60,000 
20,000 
5,000 
2,000 
1,950 
1,250 
1,000 
50,000 
1,500 
2,200 
11,500 

4,300 

40,000 
20,000 
2,250 
30,000 
35,000 
333,000 
135,000 
88,000 
3,000 
20,000 
3,000 

100,000 

1,698,495 

Actual 

$ 55,795 
8,000 
4,860 
64,538 
9,688 
40,058 
45,855 
12,709 
223,499 
25,000 
56,000 
825 

7,000 
8,000 
12,000 
5,500 
4,000 
20,000 
60,000 

13,870 
20,000 
18,300 
60,000 
20,000 
5,000 
2,000 
1,950 
1,250 
1,000 
36,432 
1,500 
2,200 
11,500 

11 9,775 
3,887 
4,101 
40,000 
20,000 
2,250 
33,590 
1 1,065 
25 1,072 
135,000 
88,000 
3,000 

3,000 
70,063 

1,643B 

Variance- 
Favorable 
/Unfavorable) 

$ 
1,500 
(360) 

10,462 
312 

(8,058) 

15,316 
(2,499) 

675 

6,500 

(1 0,800) 

13,568 

(119,775) 
41 3 

(4,101) 

(3,590) 
23,935 
81,928 

20,000 

29,937 

55.363 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
GENERAL FUND 

SCHEDULE OF EXPENDITURES (CONTINUED) 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Variance- 
Favorable 

General Government (Continued) Budaet Actual fUnfavorable) 

City Hall: 
Mayor's salary 
Office expense 
Retirement 
Insurance 
Janitor's salary 
Payroll taxes 

City Clerk: 
Salaries - clerk's office 
City attorney's salary 
Payroll taxes 
Retirement 
Employee insurance 
Printing, duplicating and computer service 
Professional and technical fees 
Repairs and maintenance 
Telephone and postage 
Insurance and bonds 
Office supplies 
Due and subscriptions 
Utilities 
Training 

Subtotal General Government 

Capital Improvements: 
Office equipment 
Computer 
Fax machine 

'Total General Government 

26,685 26,684 1 
2,000 2,473 (473) 
2,000 1,961 39 
2,500 2,739 (239) 
6,600 6,600 
2.050 1.934 116 

41,835 - 42,391 (556) 

$ 130,000 
8,250 
9,300 
7,000 
7,600 
3,700 

500 
8,000 

10,500 
1,500 
5,000 
1,500 
6,000 
2,000 

$ 134,486 
8,349 

10,227 
7,702 
7,747 
3,420 
5,253 
8,524 

10,749 
1,428 

19,067 
1,265 
5,904 
2,700 

200,850 226,821 (25,971 1 

1.941 .I,@ 1 $91 2,344 28,836 

18.500 18,355 145 

$__ 1,959,680 $ 1,930,699 $ 28,981 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
GENERAL FUND 

SCHEDULE OF EXPENDITURES (CONTINlJED) 
FOR THE FISCAL YEAR ENDED JlJNE 30,2000 

Public Safety 

Police Department: 
Police salaries 
Payroll taxes 
Hazardous duty retirement 
Retirement 
Employee insurance 
Printing and duplicating 
Repairs and maintenance - general 
Professional and technical fees 
Repairs and maintenance -vehicles 
Telephone, postage and radios 
Travel expense 
Insurance 
1Jniforms 
Motor fuels 
Office supplies 
Technical supplies 
Other materials and supplies 
Utilities 
Training/schools 
Drug enforcement 
Small equipment 
Great program 
Equipment maintenance contracts 
Citizens Police Academy Program 

Fire Department: 
Salaries 
Firemen, part-time salaries 
Payroll taxes 
Employee insurance 
Retirement 
Hazardous Retirement 
Advertising 
Repairs and maintenance - general 
Repairs and maintenance - vehicles 
Telephone, postage and radios 
Insurance 
Uniforms 
Motor fuel and lubricants 
Other material and supplies 
Dues and subscriptions 
Utilities 
Training 
Small equipment 

Subtotal Public Safety Operations 

Variance- 
Favorable 

Budaet - Actual /Unfavorable) 

$ 994,500 $ 
76,100 

138,000 
16,500 
73,100 

700 
20,000 
3,500 

14,000 
14,000 
5,000 

70,000 
12,000 
13,000 
4,500 
2,000 

10,500 
1 1,000 
6,000 
1,500 
7,500 
2,500 

.-I_- _1_-- 

1,001,040 
73,054 

126,054 
15,185 
65,158 

897 
25,748 
19,460 
17,920 
25,031 
8,508 

51,668 
11,858 
17,648 
9,217 
1,058 

47,142 
9,514 
9,086 

890 
1,916 
1,94'1 

150 

$ (6,540) 
3,046 

11,946 
1,315 
7,942 
(197) 

(5,748) 
(1 5,960) 
(3,920) 

(1 1,031) 
(3,508) 
18,332 

142 
(4,648) 
(471 7) 

942 
(36,642) 

1,486 
(3,086) 
1,500 
6,610 

584 
(1,941) 

- ('1 50) 

1,495,900 I ,540,143 (44,243) 

243,500 
50,000 
22,500 
27,560 

1,000 
44,200 

8,000 
8,000 

10,200 
13,900 
6,000 
3,000 
5,000 
2,000 

10,000 
6,500 

- ~ - - - .  8,ooo 

209,967 
52,758 
19,764 
18,558 

830 
27,545 
2,786 
9,25'1 
9,013 

13,945 
15,046 
6,139 
5,082 
6,025 
1,017 

10,240 
7,630 

10.089 - 

469,360 425,685 43,675 

1,965,260 1,965.828 (568) 

The accompanying notes are an integral part of these financial statements. 
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Public Safety (Continued) 

Capital Improvements: 
Police cruisers 
Computers 
Building repairs 
Video camera 
Copier 
Portable radios 
Fire equipment 
Building - Fire department 

Total Public Safety 

Public Service 

Street Department: 
Salaries 
Payroll taxes 
Retirement 
Employee insurance 
Repairs and maintenance - general 
Repairs and maintenance - vehicles 
Technical supplies 
Insurance 
Uniforms arid clothing 
Motor fuels and lubricants 
Other materials and supplies 
Construction materials 
Utilities 
Street cleaning contractor 

CITY OF VERSAILLES, KENTUCKY 
GENERAL FUND 

SCHEDULE OF EXPENDITURES (CONTINUED) 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Cemetery Department: 
Salaries 
Payroll taxes 
Retirement 
Employee insurance 
Repairs and maintenance - general 
Repairs arid maintenance - vehicles 
Telephone and postage 
Insurance 
Uniforms and clothing 
Motor fuel and lubricants 
Other materials and supplies 
Utilities 

Subtotal Public Service 

Buduet 

$ 49,500 
68,000 
13,000 
22,000 
8,000 
4,000 
3,000 
8,000 

175,500 

-I_. 2.1 40.760 

307,000 
23,500 
22,500 
32,000 
15,000 
15,000 
12,000 
16,000 
2,000 
4,500 
4,000 

20,000 
60,000 
22.000 

555.500 

135,000 
10,500 
10,000 
12,500 
5,000 
4,000 

500 
6,000 
1,000 

400 
2,400 
1.700 

189,000 

744,500 

Actual 

$ 43,670 
82,288 
1 1,252 
16,200 
7,993 
4,309 
7,497 
3,495 

176,704 

2,142,532 
I 

288,887 
20,735 
16,262 
26,557 
6,828 

14,206 
5,774 

19,872 
2,230 
6,093 
3,414 

15,754 
52,778 

- 21,600 

500,990 

147,725 
11,215 
9,116 

1 1,682 
8,018 
1,593 

67 1 
5,183 
1,094 

323 
3,487 
1.534 

201,641 

702,631 

Variance- 
Favorable 
iUnfavorable) 

$ 5,830 
(1 4,288) 

1,748 
5,800 

7 
(309) 

(4,497) 
4,505 

(1,204) 

-- (1,772) 

18,113 
2,765 
6,238 
5,443 
8,172 

794 
6,226 
(3,872) 

(230) 
(1,593) 

586 
4,246 
7,222 
-- 400 

54,510 

(1 2,725) 
(71 5) 
884 
81 8 

(3,OI 8) 
2,407 
(171) 
81 7 
(94) 
77 

(1,087) 
166 

-I_ 

I-- (1 2.641) 

41.869 

The accompanying notes are an integral part of these financial statements. 
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Public Service (Continued) 

Capital Improvements: 
Truck 
Storm drainage repair 
Property purchases 
Trash cans 
Stripe and stop bars contract 
Christmas lights 
Renovation - cemetery house 
Mowers L? trimmers 
Computer 
Office furniture 
Landscaping 

Total Public Service 

Total General Fund Expenditures 

CITY OF VERSAILLES, KENTUCKY 
GENERAL FUND 

SCHEDULE OF EXPENDITURES (CONTINUED) 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Variance- 
Favorable 

BudQet ___. Actual __ unfavorable2-- 

$ 22,000 
450,000 

7,000 
10,000 
10,000 
35,000 
6,000 
2,000 
3,000 

545.000 

1,289,500 - 
$ 21,865 

170,721 
379,688 

4,955 
8,200 
7,767 

26,328 
6,947 
1,692 
1,589 
'1,994 

631,746 

1,334,377 

$ 135 
279,279 

(379,688) 
2,045 
1,800 
2,233 
8,672 

308 
1,411 

(947) 

(1,9941 

(86.746) 

(44,877) 

The accompanying notes are an integral part of these financial statements. 
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Penalties 
Water services 
Water sales from meter 
Sewer charges 
Sewer charges - Stonegate 
Sewer sludge dumping 
Turn on fees 
Tap on fees 
Garbage revenue 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND - WATER, SEWER AND SANITATION 

DETAIL OF OPERATING REVENUES - BUDGET AND ACTUAL 
FOR THE FISCAL YEAR ENDED JUNE 30,2000 

Budclet 

$ 15,000 
1,463,500 

7,000 
630,000 
93,000 
35,000 
6,000 

300,000 
21 0.000 

Actual 
_l_ll"ll 

$ 15,122 

5,422 

95,790 
46,459 
8,940 

171,432 

1,481,539 

683,242 

~ 223,824 

Variance- 
Favorable 
Unfavorable) I 

$ 122 
1 8,039 
(1,578) 
53,242 
2,790 

1 1,459 
2,940 

(128,568) 
I 3,824 - 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 

DETAIL OF DEPARTMENTAL OPERATING EXPENSES 
FOR THE FISCAL YEAR ENDED JUNE 30.2000 

ENTERPRISE FUND - WATER, SEWER AND SANITATION 

Water 

Salaries $ 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical fees 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Office supplies 
Other materials 
Purchase of water 
Collection expense 
Landfill expense 
Withdrawal fee 
Sludge removal 
Depreciation and amortization 
Lab analysis 
201 Study ~ 

423,573 
29,101 
59,686 
3,754 

47,219 
82,620 

137,881 
16,906 
34,095 
56,561 
4,755 
2,117 
4,850 
2,738 

45,778 
150,372 
10,859 

40,864 
8,558 

326 
‘1 86,386 

Total Operating Expenses $ 2 8 . 9 9 9  

Sewer 

$ 117,119 
8,302 

15,387 

26,599 
31,990 
56,450 

633 
1 1,668 
5,718 

750 
688 

5,631 
5,582 

195,936 
803 

20,800 

Sanitation 

$ 139,302 
10,005 
22,507 

22,856 
3,769 

192 
28,180 

1,190 
13,836 

635 

129,859 

39,530 

Total 

$ 679,994 
47,408 
97,580 
3,754 

73,818 
137,466 
198,100 
17,73 1 
73,943 
62,279 
5,505 
3,995 

24,317 
8,320 

46,413 
150,372 
10,859 

129,859 
40,864 
8,558 

421,852 
1,129 

20,800 

The accompanying notes are an integral part of these financial statements. 
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Maturity 
Date 

1211 100 
12/1/01 
1 211 102 
1 2/1/03 
1 2/1/04 
1 211 105 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1996 

Total 
Interest Payable Payable Principal 
Rate Princioal June 1 December 1 And Interest 

4.50 % 30,000.00 13,857.50 43,857.50 
4.50 % 35,000.00 73,182.50 13,182.50 61,365.00 
4.50 % 65,000.00 12,395.00 12,395.00 89,790.00 
4.60 % 150,000.00 10,932.50 10,932.50 171,865.00 
4.70 % 155,000.00 7,482.50 7,482.50 169,965.00 
4.80 % 160,000.00 3,840.00 3,840.00 167.680.00 - --- 

The accompanying notes are an integral part of these financial statements. I 
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Fiscal 
Year 

2000-2001 
2001 -2002 
2002-2003 
2003-2004 
2 0 0 4 - 2 0 0 5 
2005-2006 
2006-2007 
2007-2008 
2008-2009 
2009-201 0 
2010-201 1 

Interest 
- Rate 

3.500 Yo 
3.600 % 
3.700 Yo 
3.800 Yo 
3.900 O h  
3.950 % 
4.000 % 
4.000 Yo 
4.100 % 
4.125 Yo 
4.200 Yo 

CITY OF VERSAILLES, KENT'UCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND SCHEDULE 
SERIES OF 1999 

Interest 
Payable by 

Princbal December 1 

195,000.00 
200,000.00 
'1 80,000.00 
105,000.00 
1 15,000.00 
120,000.00 
290,000.00 
300,000.00 
31 5,000.00 
330,000.00 
345.000.00 

49,258.75 
45,846.25 
42,246.25 
38,916.25 
36,921.25 
34,678.75 
32,308.75 
26,508.75 
20,508.75 
14,051.25 
7,245.00 

Interest 
Payable by 
June 1 

45,846.25 
42,246.25 
38,916.25 
36,921.25 
34,678.75 
32,308.75 
26,508.75 
20,508.75 
14,051.25 
7,245.00 

Total 
Principal 
And Interest 

290,105.00 
288,092.50 
261,162.50 
180,837.50 
186,600.00 
186,987.50 
348,8 17.50 
347,017.50 
349,560.00 
351,296.25 

_. 352.245.00 - 

The accompanying notes are an integral part of these financial statements 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

KPAA BOND AMORTIZATION SCHEDULE 

Interest Interest Total 
Interest Payable by Payable by Principal 

~- Year Rate I Principal June 1 December 1 And Interest 

611 100 5.00 O/o 1 ,I 37.57 1,137.57 
6/1/01 5.10 Yo 13,820.58 1 , I  37.57 785.14 15,743.29 
611 102 5.20 % 14,550.84 785.14 406.82 15,742.80 
611 103 5.30 Yo 15,351.70 406.82 15.758.52 ---- 

The accompanying notes are an integral part of these financial statements. 
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REPORT ON COMPLIANCE AND ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the City Council 
City of Versailles, Kentucky 

We have audited the general purpose financial statements of the City of Versailles, Kentucky, as of and for the year 
ended June 30, 2001, and have issued our report thereon dated January 18, 2002. We conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 
Government Audifing Standards, issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the City of Versailles, Kentucky's general purpose financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those provisions 
was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance that are required to be reported under Governmenf Auditing Standards. 

Internal Control Over Financial ReRorting 
In planning and performing our audit, we considered the City of Versailles, Kentucky's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting. Our Consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of 
one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in 
amounts that would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider to be material 
weaknesses. However, we noted other matters involving the internal control over financial reporting that we have 
reported to management of the City of Versailles, Kentucky, in a separate letter dated January 18, 2002. 

This report is intended solely for the information and use of the City Council, management and other governmental 
agencies and is not intended to be and should not be used by anyone other than these specified parties. 

L q F  ?=e, P.S.C. 

Long & Fisher, P.S.C. 
January 18,2002 

Phone: (859) 626-9040 Fax: (859) 626-8522 
www.longfis hercpa.com 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

SERIES  OF 2000 
BOND ANT IC I PAT1 ON AM 0 RT IZATION S C ti ED U L E 

Interest Interest Total 
Interest Payable  by Payable  by Principal 

Fiscal Year  Ra te  Principal October  1 April 1 and  Interest 

2001 -02 4.625% - 99,668.75 99,668.75 199,337.50 
2002-03 4.625% - 99,668.75 99,668.75 199,337.50 
2003-04 4.625% 4,310,000.00 99,668.75 4,409,668,.75 

$ 4,310,000.00 $299,006.25 $199,337.50 $ 4,808,343.75 

T h e  accompanying notes  are a n  integral part of t h e s e  financial s ta tements .  
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Interest 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

KPAA BOND AMORTIZATION SCHEDULE 

Interest Interest Total 
Payable by Payable by Principal 

Year Rate Principal June 1 December 1 and Interest 

611 1200 I 5.10% - - 785.14 785.14 
611 12002 5.20% 14,550.84 785.14 406.82 15,742.80 
611 I2003 5.30% 15,351.70 406.82 - 15,758.52 

$ 29,902.54 $ 1,191.96 $ 1,191.96 $ 32,286.46 

The accompanying notes are an integral part of these financial statements. 
30 



CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1999 

Interest Interest Total 
Fiscal Interest Payable by Payable by Principal 
Year Rate Principal December 1 June 1 and Interest 

200 1-2002 
2002-2003 
2003-2004 
2004-2005 
2005-2006 
2006-2007 
2007-2008 
2008-2009 
2009-201 0 
2010-201 1 

3.600% 
3.700% 
3.800% 
3.900% 
3.950% 
4.000% 
4.000% 
4.100% 
4.125% 
4.200% 

200,000.00 
180,000.00 
105,000.00 
115,000.00 
120,000.00 
290,000.00 
300,000.00 
315,000.00 
330,000.00 
345.000.00 

45,846.25 
42,246.25 
38,916.25 
36,921.25 
34,678.75 
32,308.75 
26,508.75 
20,508.75 
14,051.25 
7.245.00 

42,246.25 
38,916.25 
36,921.25 
34 , 678.75 
32,308.75 
26 , 508.75 
20 , 508.75 
14,051.25 
7,245.00 

- 

288,092.50 
261 , 162.50 
180,837.50 
186,600.00 
186,987.50 
348,817.50 
347,017.50 
349,560.00 
351,296.25 
352.245.00 

$ 2,300,000.00 $299,231.25 $253,385.00 $ 2,852,616.25 

The accompanying notes are an integral part of these financial staternents. 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1996 

Maturity Interest 
Date Rate Principal 

1 2/1/200 1 4.50% 35,000.00 
12/1/2002 4.50% 65,000.00 
12/1/2003 4.60% 150,000.00 
12/1/2004 4.70% 155,000.00 
12/1/2005 4.80% 160,000.00 

$565.000.00 

Payable 
June 1 

- 
12,395.00 
10,932.50 
7,482.50 
3,840.00 

$34,650.00 

Payable 
December I 

13,182.50 
12,395.00 
10,932.50 
7,482.50 
3.840.00 

$47,832.50 

Total 
Principal 

and Interest 

48,182.50 
89,790.00 
171,865.00 
169,965.00 
167,680.00 

$647,482.50 

The accompanying notes are an integral part of these financial statements. 
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CITY O F  VERSAILLES, KENTUCKY 

DETAIL OF DEPARTMENTAL OPERATING EXPENSES 
FOR THE FISCAL YEAR ENDED JUNE 30,2001 

ENTERPRISE FUND - WATER, S E W E R  AND SANITATION 

Water  

Salaries $ 434,257 
Payroll t a x e s  29,880 
Employee benefits 61,708 
Advertising a n d  printing 2,292 
Professional a n d  technical fees 50,608 
Repairs  a n d  main tenance  
Utilities 
Telephone  a n d  p o s t a g e  
Insurance 
Chemicals  
Technical suppl ies  
Uniforms 
Motor fuel 
Office supplies 
Other  materials 
Pu rchase  of water  
Collection e x p e n s e  
Landfill e x p e n s e  
Withdrawl f e e  
S ludge  removal 
Depreciation a n d  amortization 
Trainingnravel  
Lab analysis 
Pu rchase  of water  me te r s  
Dumpster  collection 
201 s tudy  

Total Operating E x p e n s e s  

68,920 
162,985 

18,252 
15,823 
54,871 

1,936 
2,568 
7,839 
3,079 

15,696 
709,386 

8,954 

40,462 

204,285 
4,549 

13,687 
152,579 

- 
- 

- 
- 

S e w e r  

$ 121,511 
8,895 

17,338 

17,463 
62,304 
81,307 
2,221 

16,278 
4,102 

30 1 
592 

7,724 

9,484 

- 

- 

- 
- 

122,101 
200,335 

1,471 
18,838 

2,154 
11,200 

- 

Sanitation 

$ 140,395 
9,774 

24,145 
- 
- 

18,950 
5,122 

355 
18,431 

- 
- 

1,183 
14,846 

695 
- 

- 
- 

127,448 
- 
- 

39,006 

- 
- 
- 
- 

Total 

$ 696,163 
48,549 

103,191 
2,292 

68,071 
150,174 
249,414 

20,828 
50,532 
58,973 
2,237 
4,343 

30,409 
3,079 

25,875 
109,386 

8,954 
127,448 
40,462 

122, I 0 1  
443,626 

6,020 
32,525 

152,579 
2,154 

11,200 

$ 1,464,616 $ 705,619 $ 400,350 $ 2,570,585 

T h e  accompanying no te s  are a n  integral part of t h e s e  financial s ta tements .  27 



CITY OF VERSAILLES, KENTUCKY 

FOR THE FISCAL YEAR ENDED JUNE 30,2001 
STATEMENT OF CHANGES IN GENERAL LONG-TERM DEBT 

Balance Balance 
July 1, 2000 Issued Retired June 30,2001 

Compensated absences $ 46,302 $ 15,796 $ - $ 62,098 
Note payable-Rosecrest Cemetery 60,000 - 30,000 30,000 

Total general long-term debt $ 106,302 $ 15.796 $ 30.000 

The accompanying notes are an integral part of these financial statements. 

$ 92,098 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CHANGES IN GENERAL FIXED ASSETS 

FOR THE FISCAL YEAR ENDED JUNE 30,2001 

Balance - July 1, 2000 

Current year additions 

Current year deletions (net of depreciation) 

Current year depreciation 

Balance - June 30,2001 

$3,094,647 

505,607 

- 
(320,345) 

$3,279,909 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES 
FIDUCIARY FUND COMPONENTS 

FOR THE YEAR ENDED JUNE 30,2001 

Expendable 
Payroll Acocunt Cemetery Trust Totals 

REVENUES 
Interest income $ - $ 5,200 $ 5,200 
Miscellaneous revenue - 2,115 2,115 

Total Revenues 

EXPENDITURES 
Professional fees 
Other expenses 

Total Expenditures 

- 7,315 7,315 

500 500 
353 353 

853 853 

Excess of revenues over 
6,462 (under) expenditures 6,462 

OTHER SOURCES(USES): 
Operating transfers out ( I  6,177) (1 6,177) 
Unrealized loss on investments (1,530) (1,530) 

Total Other Sources(Uses) - (17,707) ( I  7,707) 

Excess of Revenues and 
Other Sources(Uses) Over 
(Under) Expenditures (1 1,245) (1 1,245) 

Fund Balance-July 1, 2000 (2,849) 92,940 90,091 

Fund Balance--June 30, 2001 $ (2,849) $ 81,695 $ 78,846 

The accompanying notes are an integral part of these financial statements. 24 



ASSETS 
Cash and cash equivalents 
Investments 

TOTAL ASSETS 

LlABlLlTl ES 
Payroll liabilities 
Due to other funds 

Total Liabilities 

FUND EQUITY 
Fund balances: 
Unreserved 

Total Fund Equity 

CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

FIDUCIARY FUND COMPONENTS 
JUNE 30,2001 

Expendable 
Payroll Account Cemetery Trust Totals 

226,159 $ 8,638 $ 234,797 
- 73,057 73,057 

$ 226,159 $ 81,695 $ 307,854 

$ 

- $ 88,140 
- 140,868 

$ 88,140 $ 
140,868 

229,008 - 229,008 

(2,849) $ 81,695 $ 78,846 

81,695 $ 78.846 

TOTAL LIABILITIES AND FUND EQUITY $ 226,159 $ 81,695 $ 307,854 

The accompanying notes are an integral part of these financial statements. 23 



CITY OF VERSAILLES, KENTlJCKY 
COMBINING STATEMENT OF CASH FLOWS 

ENTERPRISE FUND COMPONENTS 
FOR THE YEAR ENDED JUNE 30,2001 

Cash Flows from Operating Activities: 
Net Income 
Adjustments to reconcile net income to cash 
provided by operating activities: 

Depreciation and amortization expense 
Bond issue costs 
Bond defeasance amortization 
Gain on disposal of assets 
Loss on disposal of assets 
Unrealized gain on investments 
(Increase) Decrease in: 

Accounts receivable 
Accured interest 
Inventory 

Increase (Decrease) in: 
Accounts payable 
Accrued liabilities 
Accrued interest 
Compensated absences 
Deposits 

Net cash provided by operating activities 

Nonexpendable Total Enterprise 
Water, Sewer Cemetery Trust Fund 
and Sanitation Rental Fund __. Components 

$ 510,007 

443,626 
16,344 
35,701 

4,364 

13,945 
(61,304) 

( I  11,815) 

282,665 
29,648 
62,800 

533 
4,725 

1,231,239 

- 

$ 67,737 $ 63,907 $ 641,651 

10,345 453,971 
16,344 
35,701 

(78,426) (854) (79,280) 
1,263 5,627 

(5,442) (5,442) 

13,945 
(61,304) 

(1 11,815) 

282,268 
29,648 
62,800 

533 
4.725 

(741) 58,874 1,289,372 

(397) 

Cash Flows from Capital and Related Financing Activities: 
Payment of bond principle (395,343) (395,343) 
Proceeds from bond issue 5,809,213 5,809,213 
Loan from general fund 285,000 285,000 
Payment on loan from general fund (190,000) (365,242) (555,242) 
Loan to payroll fund (33,513) -- (33,5132 

Net cash provided by capital and related financing activities 5,110,115 -- __ 5,475,357 (365,242) 

Cash Flows from Investing Activities: 
Proceeds from sale of investments 175624 175,624 
Purchase of investments (4,369,761) -232590 (4,602,351) 
Proceeds form sale of properly and equipment 406,658 406,658 
Purchase of property and equipment (1,053,379) (1,053,3792 

Net cash used in investing activities - (5,423,140) ___ 406,658 (56.966) (5,073,448) 

Net Increase in 
Cash 
and Cash Equivalents 1,283,456 - 40,675 - 1,908 1,326,039 

- 12,021 1,084,628 Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year $ 2,239,648 $ 157,090 $ 13,929 $ 2,410,667 

116,415 956,192 --- 

Supplemental Disclosure 
Interest Paid 

Reconciliation of cash-end of year: 
Cash and cash equivalents 
Restricted cash and cash equivalents 
Cash overdraft 

Total 

$ 344,315 $ $ $ 344,315 

250,237 157,090 13,929 421,256 
2,156,530 2,156,530 
(167,119) ___ (167,1192 - - 

$ 2,239,648 $ 157,090 $ 13,929 $ 2,410,667 

The accompanying notes are an integral part of these financial statements. 22 



CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES 

FOR THE YEAR ENDED JUNE 30,2001 
IN RETAINED EARNINGS-ENTERPRISE FUND COMPONENTS 

OPERATING REVENUES 
Charges for services 

OPERATING EXPENSES 
Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone arid postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Office supplies 
Other materials 
Purchase of water 
Collection expense 
Landfill expense 
Withdrawl fee 
Sludge removal 
Depreciation and amortization 
TraininglTravel 
Lab analysis 
Purchase of water meters 
Dumpster collection 
201 study 

Total Operating Expenses 

Operating Income (Loss) 

NON-OPERATING REVENUE (EXPENSES) 
Interest income 
Miscellaneous revenue 
Trust contributions 
Net unrealized gain on investments 
Interest expense 
Bond issue costs 
lnterfund transfers 
Gain on disposal of assets 
Loss on disposal of assets 

Excess of Nonoperating Revenues 
Over (Under) Expenses 

Net Income 

Retained Earnings, July 1, 2000 

Prior period adjustment, note 14 

Beginning retained earnings, as restated 

Retained Earnings, June 30, 2001 

Total 
Water, Sewer Nonexpendable Enterprise 

and Cemetery Trust Fund 
Sanitation Rental .__ Fund- Components 

$ 3,128,555 $ 23,507 $ 4,155 $ 3,156,217 

696,163 
48,549 

103,191 
2,292 

68,071 
150,174 
249,414 
20,828 
50,532 
58,973 
2,237 
4,343 

30,409 
3,079 

25,875 
109,386 

8,954 
127,448 
40,462 

122,101 
443,626 

6,020 
32,525 

152,579 
2,154 

11,200 

1,552 
1,055 

21,685 
4,239 

792 

373 

10,345 

._. 

1,942 

696,163 
48,549 

103,191 
3,844 

71,068 
171,859 
253,653 
20,828 
51,324 
58,973 
2,237 
4,343 

30,409 
3,079 

26,248 
109,386 

8,954 
127,448 
40,462 

122,101 
453,971 

6,020 
32,525 

152,579 
2,154 

11,200 
I 

2,570,585 40,04-l- 1,942 2,612,568 

557,970 (16,534) 2,213 543,649 

298,357 s8845 19,682 
18,703 5,189 

54,553 
5,442 

(344,315) 
(16,344) 

(22,763) 
78,426 854 

(4,364) _. - (1,263) 
-I 

323,884 
23,892 
54,553 
5,442 

(344,315) 
(1 6,344) 
(22,763) 
79,280 

- (5,627) 

(47,963) 84,271 61,694 98,002 - 

641,651 

9,761,703 65,233 329,595 10,156,531 

510,007 67,737 63,907 --- 

-- (4,960)- (4,960) 

9,756,743 65,233 329,595 10,151,571 

$ 10,266,750 $ 132,970 $ 393,502 $ 10,793,222 

The accompanying notes are an integral part of these financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

ENTERPRISE FUND COMPONENTS 
JUNE 30,2001 

Total 
Enterprise 

Fund 
Components 

Water, Sewer 
and 

Sanitation 

Nonexpendable 
Cemetery Trust 

Fund Rental 
ASSETS 

Cash and cash equivalents 
Investments 
Accounts receivable 
Accrued interest 
Due from other funds 
Inventory 
Restricted assets: 

Cash and cash equivalents 
Investments 

Property and equipment 
Accumulated depreciatioin 
Bond issue costs, net 

$ 13,929 
379,573 

$ 250,237 
760,000 
417,464 
61,304 
33,513 

118,712 

$ 157,090 $ 421,256 
1 ,I 39,573 

417,464 
61,304 
33,513 

118,712 

2,156,530 
4,384,261 

18,930,584 
(6,111,267) 

126,818 

$ 21,128,156 

2,156,530 
4,384,261 

18,930,584 
(6,111,267) 

126,818 

Total Assets $ 157,090 $ 393,502 $ 21,678,748 

LIABILITIES AND RETAINED EARNINGS 

LlABl LIT1 ES 
Cash overdraft 
Accounts payable 
Accrued liabilities 
Accrued interest 
Compensated absences 
Payable from restricted assets: 

Fiscal agent 
Bonds payable 
Deposits 

Due to other funds 
Revenue bonds payable 

$ 167,119 
322,529 
37,312 
62,800 
44,122 

$ 167,119 
322,529 
37,312 
62,800 
44,122 

3,731 
574,467 
95,503 

1,865,417 
7,688,406 

10,861,406 

24,120 

3,731 
574,467 
95,503 

1,889,537 
7,688,406 

~ q ~ a 5 , m  Total Liabilities 24,120 

RETAINED EARNINGS 
Retained earnings: 

Reserved for revenue bond retirement: 
Unreserved 

543,684 
9.723.066 

543,684 
10.249.538 393.502 132,970 

Total Retained Earnings 10,266,750 

$ 21,128,156 

132,970 393,502 

$ 393,502 

10,793,222 

$ 21,678,748 Total Liabilities and Retained Earnings $ 157,090 

The accompanying notes are an integral part of these financial statements. 20 



CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES 
SPECIAL REVENUE COMPONENTS 

FOR THE YEAR ENDED JUNE 30,2001 

REVENUES 
Intergovernmental revenues 
Interest income 

Total Revenues 

EXPENDITURES 
Street maintanence 
Program expenses 

Total Expenditures 

Excess of revenues over 
(under) expenditures 

Fund Balance-July I ,  2000 

Fund Balance--June 30, 2001 

Road Account Federal Grant 

$ 112,917 
3,344 

116,261 

278,730 

278,730 

(I 62,469) 

254,161 

$ 91,692 

$ 18,676 
533 

19,209 

9.913 

9.91 3 

9,296 

237 

$ 9,533 

The accompanying notes are an integral part of these financial statements. 

Totals 

$ 131,593 
3.877 

135.470 

278,730 
9.91 3 

288,643 

(1 53.1 731 

254,398 

$ 101.225 
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ASSETS 
Cash 
Due from other funds 

TOTAL ASSETS 

FUND EQUITY 
Fund balances: 
Unreserved 

TOTAL FUND EQUITY 

CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

SPECIAL REVENUE COMPONENTS 
JUNE 30,2001 

Road Account Federal Grant Totals 

$ 49,920 $ 9,533 $ 59,453 
41,772 41,772 

$ 91,692 $ 9,533 $ 101,225 

$ 91,692 $ 9,533 $ 101,225 

$ 91,692 $ 9,533 $ 101,225 

The accompanying notes are an integral part of these financial statements. 18 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2001 

NOTE 8 - DEFINED BENEFIT PENSION PLAN (CONTINUED) 

The CERS covers substantially all regular full-time employees of each county and school board, and any additional 
local agencies electing to participate. The plan provides for retirement, disability and death benefits. CERS issues a 
publicly available financial report that includes financial statements and required supplementary information. The 
report may be obtained in writing form the CERS, 1260 Louisville Road, Perimeter Park West, Frankfort, Kentucky 
40601-61 24. 

Participating employees in non-hazardous positions contribute 5.00% of creditable compensation. The City 
contributed 7.17% of creditable compensation during the fiscal year ended June 30,2001. Participating employees in 
hazardous positions contribute 8.00% of creditable compensation. The City contributed 16.78% of Creditable 
compensation during the fiscal year ended June 30, 2001. The City’s required contributions (both withholding and 
match ) for pension obligation to the system for fiscal years ended June 30, 2001, 2000 and 1999 were $471,070, 
$428,691 and $358,859, respectively. 

NOTE 9 - COMMITMENTS AND CONTINGENCIES 

On February 1, 2000, the City entered into an interlocal cooperation agreement with the County of Woodford, 
Kentucky (“County”). The City and the County have agreed to share on an equal basis the costs of construction, 
acquisition, installation, maintenance, operation and financing of a community recreation and fine arts complex to be 
situated in the City, within the County. The agreement cannot be terminated by either party so long as debt and/or 
interest thereon, remains outstanding arid unpaid. 

NOTE 10 - PROPERTY TAX CALENDAR 

Property taxes are a significant portion of the General Fund revenues. The property tax calendar is as follows: 

Levy Date 
Collection Date 
Due Date 
Lien Date 

NOTE 11 - INTERFUND RECEIVABLES AND PAYABLES 
7 

lnterfund Receivables and Payables as of June 30,2001 are as follows: 

Special Revenue Fund 
Expendable Trust Fund 
General Fund 
Enterprise Fund 

-January 1 - October 1 - October 31 - January 1 of year following 
Levy Date 

lnterfund lnterfund 
Receivables Pavables 

$ 41,772 $ - 140,868 
1,996,892 41,772 

33.51 3 1,889.537 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2001 

NOTE 6 - BONDS PAYABLE [CONTINUED) 

Water and Sewer Revenue Debt Reserve Account 

Amounts sufficient to pay the maximum amount of principal and interest becoming due in any one year must 
be set aside in this account. 

Water and Sewer Maintenance and Operation Account 

The bond ordinance established this account to pay operating expenses and the account is reflected in the 
accompanying financial statements as nonrestricted. The bond ordinance provides for monthly deposits 
from the Revenue Account equal to the anticipated expenses of operating and maintaining the system for 
the following month. 

All the above requirements were satisfied for the year ended June 30,2001. 

- Water and Sewer Depreciation Account 

Monthly deposits of not less than 10% of the fund remaining in the Enterprise Fund are to be made into this 
fund so long as the unexpended balance in the depreciation fund is less than $100,000. The City further 
agrees to deposit the proceeds from the sale of any equipment no longer usable or needed, all fees or 
charges collected from potential customers and any proceeds received from property damage insurance. 
These funds are to be used for paying the cost of unusual or extraordinary maintenance, repairs, renewals, 
replacements and the cost of constructing additions and improvements to the system which will either 
enhance its revenue-producing capacity or provide a higher degree of service. 

If the Bond and Interest Redemption Account and Debt Service Account are not sufficient to pay the next 
maturing interest and/or principal on any November 30 or May 31, the City shall transfer from the 
Depreciation Account such amounts as are necessary to eliminate the deficiency and avoid default. 

If there are surplus monies after the above required transfers and payments have been made, and there is a 
balance in the  Revenue Account in excess of the estimated amounts required to be transferred and paid into 
the special accounts during the next succeeding three months, such surplus funds or any part thereof may 
be transferred to the Depreciation Account or may be used to purchase or retire bonds or may be used to 
pay the interest on or principal of other obligations of the City incurred in connection with the system or for 
any other lawful purpose. 

NOTE 7 - LEASE COMMITMENTS 

The City entered into an assigned lease agreement in April 2001 for office space. The lease is currently renewable in 
five-year increments at the option of the City. The current five-year term expired on July 31, 2001. The City intends 
to renew the lease. Currently, the lessor does not agree that the lease could be assigned to the City. It is the City's 
position that the assignment was proper. The City's future minimum rental payments for the  next five years are an 
annual amount of $1 1,255. The lease expense for the current year totaled $101,886. This amount included the 
assignment purchase price of $100,000. 

- NOTE 8 - DEFINED BENEFIT PENSION PLAN 

Employee who work on average of 80 hours per month over their contract participate in the County Employees 
Retirement System (CERS), which is a cost sharing, multiple-employer public employees retirement system created 
by and operating under Kentucky law. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2001 

NOTE 5 - GENERAL LONG-TERM DEBT 

During the year ended June 30, 2000 the City incurred $60,000 of debt related to the purchase of Rose Crest 
Cemetery. The debt will be paid in two installments of $30,000 each a t  June 30, 2001 and 2002. The City will owe 
interest a t  a rate of 7% per annum. 

NOTE 6 - BONDS PAYABLE 

At J u n e  30,2001, the Enterprise Fund had the following bonds payable outstanding: 

DeSCriDtiOn Series 

Revenue bonds 1996 
Revenue bonds 1999 
Kentucky Pollution Abatement Authority 1973 
Revenue Bonds 2000 
Pooled Lease Financing 2000 

Total payable a t  par 
Less: unamortized defeasance costs 

Less: current portion payable from 

Total long-term portion 
restricted asse ts  

A schedule of the required principal payments on the aforementioned bonds payable follows: 

Year Ended 
June 30 

2002 
2003 
2004 
2005 
2006 

Thereafter 

$ 574,476 
605,095 

4,928,029 
652,292 
280,000 

1.579.999 

Amount 

$ 565,000 
2,300,000 

29,902 
4,310,000 
1.414.980 

8,619,882 
(357,010) 
8,262,872 

(574.467) 
$7.688.405 

Total m 
Principal payments on the outstanding Water and Sewer Revenue Bonds, 1996 and 1999 a re  payable on December 
1 of each year and interest is payable on December 1 and June 1. The KPAA Bond interest is payable December 1 
and June  1, with the  annual principal payment due June 1. Interest only payments a re  due each October 1 and April 
I on the  2000 Bond Anticipation Notes. The entire principal payment is due on October 1, 2003. 

The pooled lease financing bonds have a variable interest rate basad on a Money Market Municipal Rate. Principal 
and interest payments a re  due each June 15 and December 15. The final payment is due June  15,2005 

The bond ordinance for each series is consistent in that certain restricted accounts a re  required to be established. A 
summary of the required accounts and their significant provisions in order of priority follows: 

Water and Sewer Revenue Bond and Interest Redemption Account 

Amounts sufficient to pay the current principal and interest requirements of the outstanding revenue bonds 
a re  to be set aside monthly in this account. The monthly payment is to be equal to one-fifth of the next 
interest payment and one-tenth of the next principal payment. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2001 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (CONTINUED) 

Public domain (infrastructure) general fixed assets consisting of certain improvements other than buildings, including 
roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not capitalized 
along with other general fixed assets. 

Accounts Receivable - Enterprise Fund 

The Water and Sewer accounts receivable are for services to customers. If a customer fails to pay within 25 days 
after the prior month’s bill, their service is terminated and their deposit is applied to the unpaid bill. Any unpaid 
balance after applying the deposit is fully reserved and carried on the books for a period of five years. 

Total Columns 

Total columns on the financial statements are indicated as “Memorandum Only”, as data in these columns do not 
present financial positions, results of operations, or changes in fund balance in conformity with generally accepted 
accounting principles. lnterfund eliminations have not been made in the aggregation of this data. 

NOTE 2 - ESTIMATES 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect reported amounts of assets, liabilities, designated fund 
balances, and disclosure of contingent assets and liabilities at the date of the general-purpose financial statements, 
and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from 
those estimates. 

NOTE 3 - RESTRICTED CASH AND KVESTMENTS 

The City has restricted cash and investments to satisfL bond issue requirements. The City also has restricted cash 
accounts related to their use for bond payments and capital expenditures. 

- NOTE 4 -CASH AND INVESTMENTS 

The City maintains their cash and investments with various local banks and Kentucky Trust Company. Federal 
Depository Insurance covers all of the account balances at the local banks. Investments at banks are in accordance 
with KRS 66.480(1). Investments at Kentucky Trust Company are related to cemetery trust funds and are not subject 
to the City’s investment policy. 

Cash and cash equivalents consist of direct deposit accounts and money market mutual funds. At June 30, 2001 the 
carrying amount of cash and cash equivalents was $2,983,899 and the bank balance was $3,090,709. The bank 
balance was insured or collaterized in the amount of $2,810, 709. Approximately, $289,000 was uncollaterized. The 
money market fund invests solely in obligations of the United States and its agencies and instrumentalities. 

Investments consist of certificate of deposits, mutual funds, debt securities and equity securities. The carrying 
amount of the investments at June 30, 2001 was $7,880,145 and the market value of the investments at June 30, 
2001 was $7,880,145. 

The City’s investments in certificates of deposits were entirely insured and callatenzed. The amount of this type of 
investment was $7,427,515. The City’s investments in mutual funds, debt securities and equity securities were 
uninsured and unregistered held by a trust company in the City’s name. The amount of this type of investment was 
$452,630. 
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CITY OF VERSAILLES, KENTUCKY 
NOT’ES TO FINANCIAL STATEMENTS (CONTINUED) 

JUNE 30,2001 

-- NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNT POLICIES (CONTINUED) 

Basis of Accountinq 

The records of the City are maintained on the modified accrual basis of accounting. This practice is the accounting 
method prescribed by the Governmental Accounting Standards Board. 

For financial purposes, the accounting treatrnent applied to a fund is determined by its measurement focus. All 
governmental funds are accounted for by using a current financial resources measurement focus. With this 
measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating 
statements of these funds present increases (Le., revenues and other financing sources) and decreases (Le., 
expenditures and other financing uses) in the fund balance. 

The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measurement 
focus, all assets and liabilities associated with operation of these funds are included on the balance sheet. 
Proprietary fund-type operating statements present increases (Le., revenues) and decreases (Le., expenses) in 
retained earnings. 

The governmental fund types are presented on the modified accrual basis of accounting. Using this basis of 
accounting, revenues are recognized when they become measurable and available as assets. Expenditures are 
generally recognized under the modified basis of accounting when the related fund liability is incurred and is normally 
expected to be liquidated with expendable available financial resources. An exception to this general rule is interest 
on general long-term debt, which is recognized as an expenditure when paid. Also, all payments made on behalf of 
the City by other entities are not recognized as revenues and expenditures of the City. The Proprietary Fund is 
accounted for using the accrual basis of accounting whereby revenues are recognized when they are earned and 
expenses are recognized when they are incurred. 

Budqet Basis of Accountinq 

The budget basis of accounting is consistent with generally accepted accounting principles. The type of budget is an 
appropriated budget and said budget is adopted by ordinance by the City Council. The budget is adopted on an 
annual basis. The budget presented for the General Fund was amended during the year and adopted by ordinance 
by the City Council. 

Cash and Cash Equivalents 

The City considers demand deposits, money market funds, and other investments with an original maturity of 90 days 
of less, to be cash equivalents. 

Inventorv 

Inventory consists water and sewer chemical supplies and also an inventory of water meters. Inventory amounts are 
stated at cost. 

Fixed Assets 

Fixed assets utilized in the Enterprise Fund activities are recorded at cost and depreciated over their estimated useful 
lives using the straight-line method. 

General fixed assets are recorded as expenditures in the General Fund at the time of purchase. In the past, the City 
did not maintain a General Fixed Assets group of accounts. Beginning with the fiscal year, July 1, 1985-June 30, 
1986, a General Fixed Assets Group was established in order to comply with generally accepted accounting 
principles. 

Investments in fixed assets, prior to June 30, 1986, are shown as one lump sum. Valuations of fixed assets required 
before July 1, 1985 are based on estimated cost. General fixed assets acquired on or after July 1, 1985 are recorded 
at actual cost. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30,2001 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Reoortinq Entity 

The City operates under a council form of government and has budgetary authority over the following functional 
areas: public safety, public service, water and sewer, and general administration, and for financial reporting purposes, 
all funds and account groups that a re  controlled by or dependent on the City, as determined on the basis of budget 
adoption, management oversight responsibility, and taxing authority. 

A review of other agencies was performed in order to determine if they met the criteria as discussed above for 
inclusion in the City’s financial statements. City management determines that no other agencies should be in the 
City’s financial statements. 

Fund A c c o u m  

The City maintains its accounting records in accordance with the principles of “fund” accounting. Fund accounting is 
a concept developed to meet the needs of governmental entities in which legal or other restraints require the 
recording of specific receipts and disbursements. The transactions of each fund a re  reflected in a self-balancing 
group of accounts which stands separate from the activities reported in other funds. A description along with the 
restrictions associated with each class of funds a re  as follows: 

1. Governmental Fund Types 

A. The General Fund is the primary operating fund of the City. It accounts for financial resources 
used for general types of operations. This is a budgeted fund and any unrestricted fund balances 
a re  considered as resources available for use. 

B. The Special Revenue Fund accounts for proceeds of specific revenue sources (other than 
expendable trusts or major capital projects) that are legally restricted to disbursements for specified 
purposes. 

2. Provietaw Fund Tvoes 

The Enterprise Fund is used to account for water, sewer, sanitation and rental activities. The Enterprise 
Funds also present the non-expendable trust funds related to the permanent cemetery trust funds. The 
Proprietary Funds apply all statements of the Financial Accounting Standards Board issued after 
November 30, 1989 as they relate to business enterprises unless they contradict existing Governmental 
Accounting Standards Board pronouncements. 

3. Fiduciaw Fund Tvoe 

A. The Expendable Trust Fund is used to account for payroll fund and expendable cemetery trust 
fund. 

4. Account Groups 

To make a clear distinction between fixed assets related to specific funds and those of general 
government, and between long-term liabilities related to specific funds and those of general nature, the 
following account groups a re  used: 

A. General Fixed Assets Account Group 
B. General Long-Term Obligations Account Group 
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Cash Flows from Operating Activities: 
Net Income 
Adjustments to reconcile net income to cash 
provided by operating activities: 

Depreciation and amortization expense 
Bond issue costs 
Bond defeasance amortization 
Gain on disposal of assets 
Loss on disposal of assets 
Unrealized gain on investments 
(Increase) Decrease in: 

Accounts receivable 
Accured interest 
Inventory 

Increase (Decrease) in: 
Accounts payable 
Accrued liabilities 
Accrued interest 
Compensated absences 
Deposits 

CITY OF VERSAILLES, KENTUCKY 
COMBINED STATEMENT OF CASH FLOWS 

ENTERPRISE FUND 
FOR'THE YEAR ENDED JUNE 30,2001 

Net cash provided by operating activities 

Cash Flows from Capital and Related Financing Activities: 
Payment of bond principle 
Proceeds from bond issue 
Loan from general fund 
Payment on loan from general fund 
Loan to payroll fund 

Net cash provided by capital and related financing activities 

Cash Flows from Investing Activities: 
Proceeds from sale of investments 
Purchase of investments 
Proceeds form sale of property and equipment 
Purchase of property and equipment 

Net cash used in investing activities 

Net Increase in 
Cash 
and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Supplemental Disclosure 
Interest Paid 

Reconciliation of cash-end of year: 
Cash and cash equivalents 
Restricted cash and cash equivalents 
Cash overdraft 

Total 

The accompanying notes are an integral part of these financial statements. 

$ 641,651 

453,971 
16,344 
35,701 

(79,280) 
5,627 

(5,442) 

13,945 
(61,304) 

(1 11,815) 

282,268 
29,648 
62,800 

533 
4,725 

1,289,372 

(395,343) 
5,809,213 

285,000 
(555,242) 
(33,513) 

5,110,115 

175,624 
(4,602,351) 

406,658 
(1,053,379) 

(5,073,448) 

1,326,039 

1,084,628 

$ 2,410,667 

$ 344,315 

421,256 
2,156,530 
(167,119) 

$ 2,410,667 

I O  



OPERATING REVENUES 
Charges for services 

OPERATING EXPENSES 
Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Office supplies 
Other materials 
Purchase of water 
Collection expense 
Landfill expense 
Withdrawl fee 
Sludge removal 
Depreciation and amortization 
TrainingRravel 
Lab analysis 
Purchase of water meters 
Dumpster collection 
201 study 

Total Operating Expenses 

CITY OF VERSAILLES, KENTUCKY 
COMBINED STATEMENT OF REVENUE, EXPENSES AND CHANGES 

FOR THE YEAR ENDED JUNE 30,2001 
IN RETAINED EARNINGS-ENTERPRISE FUND 

Operating Income (Loss) 

NON-OPERATING REVENUE (EXPENSES) 
Interest revenue 
Miscellaneous revenue 
Trust contributions 
Net unrealized gain on investments 
Interest expense 
Bond issue costs 
Interfund transfers 
Gain on disposal of assets 
Loss on disposal of assets 

Excess of Nonoperating Revenues 
Over (Under) Expenses 

Net Income 

Retained Earnings, July 1,2000 

Prior period adjustment, note 14 

Beginning retainted earnings, as restated 

Retained Earnings, June 30,2001 

$ 3,156,217 

696'1 63 
48,549 

103,191 
3,844 

71,068 
171,859 
253,653 

20,828 
51,324 
58,973 

2,237 
4,343 

30,409 
3,079 

26,248 
109,386 

8,954 
127,448 
40,462 

122,101 
453,971 

6,020 
32,525 

152,579 
2,154 

11,200 

2,612,568 

543,649 

323,884 
23,892 
54,553 

5,442 
(344,3 1 5) 

(16,344) 
(22,763) 
79,280 
(5,627). 

98,002 

$ 641,651 

10,156,531 

(4,960) 

10,151,571 

$ 10,793,222 

The accompanying notes are an integral part of these financial statements 
9 



Special Revenue Funds Totals (Memo Only) Reporting Entity 
Variance 
Favorable 

(Unfavorable) 

Variance 
Favorable 

(Unfavorable) Actual Actual 

$ 

131,593 

3,877 

- 

Budget 

$ 209,500 
3,150,000 

323,200 
45,400 

200,000 
- 
- 

Budget 

$ 

107,000 

$ - 
24,593 

3,877 

- 
- 

- 

$ 226,029 
3,219,147 

298,487 
47,521 

187,366 
84,956 

7.987 

$ 16,529 
69,147 

(24,713) 
2,121 

(1 2,634) 
84,956 

7,987 

143.393 3,928,100 4,071,493 107,000 135,470 28,470 

(41,309) 
108,124 
11,618 
76,392 

8,208 

270,805 
(5,468) 

1,461,891 
1,727,910 

530,450 
542,700 
233,300 
283,175 
720,125 

1,503,200 
1,619,786 

518,832 
466,308 
225,092 
288,643 
449,320 

- 

283,175 
- 

288,643 

288.643 5.499.551 428,370 (5,468) 5,071,181 283,175 

571,763 (1,571,451) (999,688) ( I  76,175) (I 53,173) 23,002 

38,940 
- 

38,940 
- 

38,940 38,940 

(176,175) (153,173) $ 23,002 (1,571,451) (960,748) $ 610,703 

221,730 254,398 4,457,579 5,355,412 

- (69,882) 

4,457,579 5,285,530 221,730 254,398 

$ 45,555 $ 101,225 $ 2,886,128 $4,324,782 
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CITY OF VERSAILLES, KENTUCKY 
COMBINED STATEMENT OF REVENUESl EXPENDITURES 

AND EXPENDABLE TRUST FUND 
FOR THE YEAR ENDED JUNE 30,2001 

AND CHANGES IN FUND BALANCES-ALL GOVERNMENTAL FUND TYPES 

Fiduciary Totals (Memo ' 
Governmental Fund Types Fund Type Only) 

Special Expendable Reporting 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental revenues 
Charges for services 
Interest income 
Miscellaneous revenue 
Sale of assets 

General 

$ 226,029 
3,219,147 

166,894 
47,521 

183,489 
84,956 

7.987 

Total Revenues 3.936.023 

EXPENDITURES 
General government 
Police department 
Fire department 
Street department 
Cemetery department 
Program expenses 
Capital outlay 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Sources: 
Operating transfers in 
Operating transfers out 
Unrealized loss on investments 

Total Other Financing Sources 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures 

Fund Balance-July 1 , 2000 

Prior period adjustment, note 14 

Beginning fund balance, as restated 

Fund Balance--June 30, 2001 

1,503,200 
1,619,786 

51 8,832 
466,308 
225,092 

449,320 
- 

4,782,538 

(84631 5) 

38,940 
- 
- 

38.940 

(807,575) 

5,101,014 

(69,882) 

5,031 ,I 32 

$ 4,223,557 

- 
Revenue Trust Fund Entity 

- $  - $  226,029 
- - 3,219,147 

131,593 - 298,487 
- - 47,521 

5,200 192,566 
- 2,115 87,071 
- - 7,987 

$ 

3,877 

135,470 7,315 4,078,808 

- 853 1,504,053 
- - 1,619,786 
- - 518,832 
- - 466,308 
- - 225,092 

288,643 - 288,643 - - 449,320 

288,643 853 5,072,034' 

(153,173) 6,462 (993,226) 

- 38,940 
( I  6,177) (16,177) 

- (1,530) (1,530) 

- (1 7,707) 21,233 

(1 53,173) (1 I ,245) (971,993) 

254,398 90,091 5,445,503 

- - (69,882) 

254,398 90,091 5,375,621 

$ 101,225 $ 78,846 $ 4,403,628 

The accompanying notes are an integral part of these financial statements. 6 



Proprietary Fiduciary Totals 
Fund Types Fund Types Account Groups Memo Only 

Expendable General General Reporting 
Enterprise 

$ 167,119 
322,529 

37,312 
62,800 
44,122 

3,73 I 
574,467 

95,503 
1,889,537 
7,688,406 - 

10,885,526 

543,684 
10,249,538 

Trust Funds 

88,140 

140,868 

229,008 

Fixed Assets Long-term Debt 

- 62,098 

- 30,000 

- 92,098 

Entitv 

$ 167,119 
358,570 
376,283 
62,800 

13731 9 

3,731 
574,467 

95,503 
2,072,177 
7,688,406 

30,000 

11,566,575 

- 543,684 
- 10,249,538 

- 78,846 - - 4,403,628 - 3,279,909 - 3,279,909 

10,793,222 78,846 3,279,909 - 18,476,759 

$ 21,678,748 $ 307,854 $ 3,279,909 $ 92,098 $ 30,043,334 

5 





Totals 
Memo Only 
Reporting 

Entitv 

Proprietary 
Fund Types 

Fiduciary 
Fund Types 
Expendable 

Account Groups 
General General 

Fixed Assets Long-term Debt Trust Funds Enterprise Fund 

$ 421,256 
1 ,I 39,573 

$ 234,797 
73,057 

$ 994,488 
3,495,884 

41 7,464 
61,304 

3331 3 
I 1  8,712 

- 
435,500 

61,304 
6,336 

2,072,177 
118,712 

2,156,530 
4,384,26 1 

22,210,493 
(6, I 1  1,267) 

126,818 

2,156,530 
4,384,261 

18,930,584 
(6, I 11,267) 

1 26,8 I 8 

- 
3,279,909 

- 
- 

92,098 - 92,098 

$ 30,043,334 $ 3,279,909 $ 92,098 $ 307,854 $ 21,678,748 
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INDEPENDENT AUDITORS' REPORT 

To The Honorable Mayor and City Council 
City of Versailles, Kentucky 

W e  have audited the accompanying general purpose financial statements of the City of Versailles, Kentucky, as of 
and for the year ended June 30, 2001. These general purpose financial statements are the responsibility of the City 
of Versailles, Kentucky's management. Our responsibility is to express an opinion on these general purpose financial 
statements based on our audit. 

W e  conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the  standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the general purpose financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose 
financial statements. An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall general purpose financial statement presentation. W e  believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred above present fairly, in all material respects, the 
financial position of the City of Versailles, as of June 30, 2001, and the results of its operations and the cash flows of 
its proprietary fund types and nonexpendable trust funds for the year then ended in coriformity with accounting 
principles generally accepted in the United States of America. 

Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a 
whole. The accompanying financial information listed as supplemental information in the table of contents is 
presented for purposes of additional analysis and is not a required part of the financial statements of the City of 
Versailles, Kentucky. Such information has been subject to the auditing procedures applied in the audit of the 
general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the 
financial statements of each of the respective individual funds and account groups taken as a whole. 

In accordance with Government Auditing Standards, we have also issued a report dated January 18, 2002 on our 
consideration of the City of Versailles, Kentucky's internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an 
audit performed in accordance with this Government Auditing Standards and should be read in conjunction with this 
report in considering the  results of our audit. 

Long & Fisher, P.S.C. 
January 18,2002 

Phone: (859) 626-9040 Fax: (859) 626-8522 
www.Iongfishercpa.com 
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CITY OF VERSAILLES, KENTUCKY 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH 

LAWS AND REGULATIONS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Honorable Fred Siegelman, Mayor 
and City Council 
City of Versailles, Kentucky 

We have audited the general purpose financial statements of City of Versailles, Kentucky as of and for the 
year ended June 30,2005, and have issued our report thereon dated November 30,2005. We conducted our 
audit in accordance with auditing standards generally accepted in the United States and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Internal Control Over Financial Reportinq 
In planning and performing our audit, we considered the City of Versailles, Kentucky's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinions on 
the financial statements and not to provide an opinion on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in the 
internal control over financial reporting that might be material weaknesses. A material weakness is a 
reportable condition in which the design or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would 
be material in relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. We noted no matters 
involving internal control over financial reporting and its operations that we consider to be a material 
weakness. 

Compliance 
As part of obtaining reasonable assurance about whether the City of Versailles, Kentucky's financial 
statements are free of material misstatement, we performed tests of the its compliance with certain provisions 
of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect 
on the determination of financial statement amounts. However, providing an opinion on compliance with 
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards. 

This report is intended for the information and use of the City Council, management and appropriate grantor 
agencies and is not intended to be and should not be used by anyone other than these specified parties. 

-@@YJ% J w 
Ray, Foley, Hensley & Company, PLLC .~ 
Novembe; 30,2005 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2004 

Total 
Fiscal Interest Principal Payable Interest Payable Interest Payable Principal 
Year Rate by December 1 by December 1 by June 1 and Interest 

2005-06 Variable 
2006-0'7 Rate 
2007-08 
2008-09 
2009-1 0 
201 0-1 1 
201 1-12 
2012-13 
201 3-14 
2014-15 
2015-16 
2016-17 
201 7-1 8 
201 8-1 9 
201 9-20 
2020-21 
202 1 -22 
2022-23 
2023-24 
2024-25 

Totals 

$ 30,000 
30,000 
30,000 
30,000 
35,000 
30,000 

395,000 
405,000 
425,000 
435,000 
455,000 
475,000 
495,000 
515,000 
540,000 
565,000 
590,000 

1,000,000 
1,050,000 
1,105,000 

$ 8,635,000 

-.-- 

$ 186,658 
186,283 
185,908 
185,533 
185,038 
184,460 
183,965 
177,053 
169,661 
161,586 
153'1 04 
144,004 
134,266 
123,871 
112,799 
100,919 
88,206 
74,931 
51,181 
26.244 

$ 186,283 
185,908 
185,533 
185,038 
184,460 
183,965 
177,053 
169,661 
161,586 
153,104 
144,004 
134,266 
123,871 
112,799 
100,919 
88,206 
74,931 
51,181 
26,244 

- 

$ 402,940 
402,190 
401,440 
400,570 
404,498 
398,425 
756,018 
751,714 
756,248 
749,690 
752,108 
753,270 
753,138 
751,670 
753,718 
754,125 
753,138 

1,126,113 
1 , 127,425 
1 .I 31.244 

$ 2,815,668 $ 2.629.010 $ 14.079.678 
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Fiscal 
Year 

2005-06 
2006-07 
2007-08 
2008-09 
2009-1 0 
201 0-1 1 
201 1-12 
2012-13 
201 3-14 
2014-15 
201 5-1 6 
201 6-1 7 
201 7-1 8 
208-1 9 

201 9-20 
2020-21 
2021-22 
2022-23 
2023-24 

Interest 
Rate 

Various 
rates 
3.8% 

to 
4.7% 

Totals 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

SERIES OF 2003 
REVENUE BONDS - KCTCS 

Principal 
Payable by 

November 20 

$ 235,000 
240,000 
245,000 
250,000 
255,000 
265,000 
275,000 
285,000 
295,000 
305,000 
320,000 
335,000 
345,000 
360,000 
380,000 
400,000 
415,000 
435,000 
460,000 

$ 6,100,000 

Interest Payable 
by November 20 

$ 117,346 
1 15,584 
11 3,304 
11 0,548 
107,173 
103,348 
99,041 
94,435 
89,376 
83,919 
78,048 
71,488 
64,453 
57,035 
49,115 
40,185 
30,785 
21,033 
10,810 

$ 1,457,023 

Interest Payable 
by May 20 

$ 115,584 
113,304 
11 0,548 
1 07,173 
103,348 
99,041 
94,435 
89,376 
83,919 
78,048 
71,488 
64,453 
57,035 
49,115 
40,185 
30,785 
21,033 
10,810 

$ 1,339,676 

Total 
Principal 

and Interest 

$ 467,930 
468,888 
468,851 
467,720 
465,520 
467,389 
468,476 
468,811 
468,295 
466,966 
469,535 
470,940 
466,488 
466,150 
469,300 
470,970 
466,818 
466,843 
470,810 

$ 8,896,699 
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Fiscal Year 

2005-06 
2006-07 
2007-08 
2008-09 
2009-1 0 
201 0-1 1 
2011-12 
201 2-1 3 
2013-14 
2014-1 5 
201 5-1 6 
2016-17 
2017-1 8 
201 8-1 9 
201 9-20 
2020-21 
2021-22 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2001 

Interest 
Rate 

3.500% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.050% 
4.150% 
4.250% 
4.250% 
4.350% 
4.450% 
4.550% 
4.650% 
4.700% 
4.750% 
4.800% 

Principal 

$ 365,000 
380,000 
395,000 
41 0,000 
425,000 
445,000 
460,000 
480,000 
500,000 
525,000 
545,000 
570,000 
595,000 
625,000 
655,000 
685,000 
720.000 

$ 8,780,000 

Interest Payable Interest Payable 
bv December 1 bv June 1 

$ 190,089 
183,701 
176,101 
168,201 
160,001 
151,501 
142,601 
133,286 
123,326 
112,,701 
101,545 
89,691 
77,009 
48,941 
33,549 
33,549 
17,280 -- 

$ 183,701 
176,101 
168,201 
160,001 
151,501 
142,601 
133,286 
123,326 
112,701 
101,545 
89,691 
77,009 
63,473 
63,473 
48,941 
17,280 

$ 1,943,073 $ 1,812,833 

Total 
Principal 

and Interest 

$ 738,790 
739,803 
739,303 
738,203 
736,503 
739,103 
735,888 
736,613 
736,028 
739,246 
736,236 
736,700 
735,481 
737,414 
737,490 
735,829 
737,280 

$ 12,535,906 
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Fiscal 
Year 

2005-2006 
2006-2007 
2007-2008 
2008-2009 
2009-201 0 
2010-201 1 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1999 

Interest 
Rate 

3.950% 
4.000% 
4.000% 
4.100% 
4.125% 
4.200% 

Principal 

$ 120,000 
290,000 
300,000 
31 5,000 

345.000 
330,000 

$ 1,700,000 

Interest 
Payable by 
December 1 

$ 34,679 
32,309 
26,509 
20,509 
14,051 
7.245 

Interest 
Payable by 

June 1 

$ 32,309 
26,509 
20,509 
14,051 
7,245 

- 

$ 135.301 $ 100.623 

Total 
Principal 

and Interest 

$ 186,988 
348,818 
347,018 
349,560 
351,296 
352,245 

$ 1.935.924 

-38- 



CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1996 

Payable Total 
Maturity Interest Payable December Principal 

Date Rate Principal June 1 1 and interest 

12/1/2,005 4.80% $ 160,000 $ 1,920 $ 1,920 $ 163,840 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1989 

Interest Total 
Fiscal Interest Payable by Principal 
Year Rate Principal Monthly and Interest 

2005-2006 Variable $ 163,039 $ 12,105 $ 175,144 
2006-2007 Rate 168,453 6,514 174,967 
2007-2008 100,836 1,148 101,984 

.__II- --- 

$ 432,328 $ 19,766 $ 452,094 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 

FI D UCl ARY F U N DS 
for the year ended June 30,2005 

ADDITIONS 
Investment earnings 
Interest income 
Dividend income 
Unrealized gain on investments 

Total investment earnings 

Less investment expense 
Trust fees 
Transfers 
Miscellaneous 

Total irivestment expenses 

Net investment earnings 

Total additions 

Beginning net assets 

Ending net assets 

Private 
Agency Purpose 

Fund Trust Totals 

$ - $ 1,546 $ 1,546 
I 2,563 2,563 

4,109 4,109 

- 500 500 
- 3,016 3,016 
- 597 597 

- 4,113 4,113 

-02 
78, I 29 

-I_- 

(I ,803) 79,932 

$ (1,803) $ 79,928 $ 78,125 
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ASSETS 
Cash and cash equivalents 
investments 
Due from other ftinds 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF FIDUCIARY NET ASSETS 

FIDUCIARY FUN DS 
June 30,2005 

Private 
Agency Purpose 

Fund Trust Totals 

Total assets 

LIABILITIES 
Payroll liabilities 
Due to other funds 

Total liabilities 

NET ASSETS 
Held in trust for payroll 
and other purposes 

$ 103,300 $ $ 103,300 
- 79,928 79,928 

127,405 - 127,405 

$ 230,705 $ 79,928 $ 310,633 -- 

$ 137,025 $ $ 137,025 
95,483 - 95,483 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE 

for the year ended June 30,2005 
NON-MAJOR GOVERNMENTAL FUNDS 

REVENUES 
Taxes 
Licenses and permits 
lritergovemmental revenues 
Charges for services 
Other income 
Sale of assets 

Homeland 
Security 

Fund 

$ -  

10,000 

Total Revenues 

EXPENDITURES 
General government 
Police department 
Fire department 
Street department 
Cenietery departnient 
Program expenses 
Debt Service 
Capital outlay 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Sources 
Operating transfers in 
Operating transfers out 

Total Other Sources 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures 

Fund Balance-July 1, 2004 

Fund Balance-June 30, 2005 

Rose Hill Municipal 
Parking Lot Road Aid 

Fund Fund 

$ - $109,665 

123,108 

497 

OJA Permanent 
Fund Fund -- 

$ - $  

4,935 
14,590 

144 19,036 

-_lll 

Total 
Nan-Major 

Governmental 

$ 109,665 

128,043 
14,590 
29,677 

10,000 123,108 110,162 5,079 33,626 281,975 
- ~ ~ I _ _ _ - _ _ _ I _ _  

277 

- 108,888 

119,232 
1,262 

7,115 

- -  

108,888 
18,989 18,989 

126,624 
1,262 

- 
277 120,494 106,888 7,115 18.989 255,763 --I__. 

9,723 2,614 1,274 (2,036) 14,637 26,212 - - ~  

9,723 2,614 1,274 (2,036) 14,637 26,212 

- 112,312 13,632 401,955 527.899 
- ~ - - I _ _ _ _ _ _ _ _ I _  

$ 9,723 $ 2,614 $113,586 $ 11,596 $ 416,592 $ 554,111 
e _ _ _ p - _ - _ -  

I 
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ASSETS 
Cash and cash equivalents 
Investments 
Accounts receivable 
Due from other funds 

Total Assets 

LIA B I LIT1 ES 
Accounts payable 
Accrued liabilities 
Compensated absences 
Deferred revenue 
Due to other funds 

Total Liabilities 

CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

June 30,2005 
NON-MAJOR GOVERNMENTAL FUNDS 

Homeland Rose Hill Municipal Total 
Security Parking Lot Road Aid OJA Permanent Non-Major 

Fund Fund Fund Fund Fund Governmental 

$ 9,723 $ 2,614 

- 

$ 9,723 - 

$ 

$ 2,614 

$ 

$ 71,814 $ 11,596 $ - $ 95,747 
- 416,592 416,592 

41,772 41,772 

$ 113,586 $ 11,596 $ 416,592 $ 554,111 

$ - $  - $  - $  

FUND EQUITY 
Fund Balances 

Reserved 
Unreserved --- 9,723 2,614 I 13,586 11,596 ~ . -  41 6,592 554,111 

Total Fund Equity --.-- 9,723 2,614 11 3,586 11,596 416,592 554,111 

Total Liabilities and Fund Equity $ 9,723 $ 2,614 $ 113,586 $ 11,596 $ 416,592 $ 554,111 - 
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CITY OF VERSAILLES, KENTUCKY 
REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISONS 
GENERAL FUND 

for the year ended June 30,2005 

Variance 
Favorable 

(Unfavorable) 
Original 
Budget 

Final 
- Budget Actual 

.___ 

Revenues 
Property taxes 
License and permits 
Intergovernmental revenues 
Charges for services 
Other income 

$ 64,135 
683,574 
(60,790) 
38,124 

(363,687) - 

$ 422,000 
3,580,000 
1,645,444 

67,000 
697,653 

$ 486,135 
4,263,574 
1,584,654 

105,124 
468,966 

$ 422,000 
3,580,000 
1,645,444 

67,000 
832,653 

Total revenues - 361,356 6,412,097 6,547,097 

Expenditures 
Current 
General government 
Police department 
Fire department 
Street department 
Cemetary department 

Capital outlay 
Debt service 

I ,392,082 

681,535 
I ,001,aoo 

3,252,871 

236,300 
246,487 

1,392,082 
3,314,371 

1,001,800 
236,300 

681,535 

267,386 

24,716 

50,155 
362,193 
23,333 

(132,607) 

(48, I I 9) 

(419,830) 

1,367,366 
3,362,490 

631,380 
639,607 
212,967 
687,216 
132,607 

Total expenditures (140,159) 7,033,633 6,811,075 6,893,474 

Excess of Revenues Over 
(Under) Expenditures 221,197 (346,377) (1251 80) (398,978) 

Other Financing Sources (uses) 
Loan Proceeds 
Operating transfers out 

394,000 394,000 

Total Other Financing Sources (uses) 394,000 394,000 

Excess of Revenues and Other 
Sources Over (Under) Expenditures (398,978) (346,377) 615,197 

3,348,717 

$ 3,963,914 

268,820 

3,348,717 Fund Balance July 1,2004 

Fund Balance June 30,2005 $ 3,617,537 $ (398,978) $ (346,377) 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 
for the year ended June 30,2005 

RESTATEMENT OF NET ASSETS 1 

Beginning net assets for the governmental activities has been restated to reflect the correct balances 
for current and long-term compensated absences as of July 1, 2004, as follows: 

FUND FINANCIAL STATEMENTS 

Fund balances, July 1, 2004, as previously reported 

Correction of compensated absences, current 

Fund balance, as restated, July 1, 2004 

ENTITY-WI DE FlNANC IAL S'TAT'EM ENTS 

Net assets, July 1, 2004, as previously reported 

Correction of general long-term debt 

Correction of compensated absences, current 

Correction of compensated absences, long-term 

Net Assets, as restated, July 1, 2004 

$ 3,324,385 

24,332 

$ 3.348.717 

$i 6,816,669 

30,000 

24,332 

(83,7111 

$ 6.787.290 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended J u n e  30,2005 

9. INTERFUND RECEIVABLES AND PAYABLES 

lnterfund Receivables and Payables as of June 30, 2005 are as follows: 

Fiduciary Funds 
General Fund 
Enterprise Fund 

lnterfund lnterfund 
Receivables Payables 

$ 127,405 $ 95,483 
1,703,802 627,402 

553,708 1,662,030 

$ 2,384.915 $ 2.384.915 

10. INSURANCE AND RISK MANAGEMENT 

The City is exposed to various forms of loss associated with the risks of fire, personal liability, theft, 
vehicular accidents, errors and omissions, fiduciary responsibility, etc. Each of these risk areas is 
covered through the purchase of commercial insurance. The City has purchased certain policies 
which are retrospectively rated including workers’ compensation insurance. Premiums for these 
policies are based upon the City’s experience to date. 

I I. CONCENTRATIONS 

The City has a concentration of revenue for occupational tax and water, sewer and sanitation. Three 
industrial companies generated approximately 44% of the City’s occupational tax revenue. Four 
users generated approximately 26% of the utility operation’s service revenue. Also, at June 30, 2005, 
approximately 18% of the utility operation’s accounts receivable was due from four users. 

12. 2004 TOTALS 

Total amounts for 2004 are presented herein for comparative purposes only and in some instances 
have been reclassified from the amounts presented in the prior year’s audited financial statements. 
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C l N  OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

6. RETIREMENT PLAN (CONTINUED) 

Participating employees in non-hazardous positions contribute 5.00% of creditable compensation. 
The City contributed 8.48% of creditable compensation during the fiscal year ended June 30, 2005. 
Participating employees in hazardous positions contribute 8.00% of creditable compensation. The 
City contributed 22.08% of creditable compensation during the fiscal year ended June 30, 2005. The 
City's required contributions (both withholding and match) for pension obligation to the system for 
fiscal years ended June 30, 2005, 2004 and 2003 were $845,454, $628,470, and $509,803, 
respectively. 

The amount shown below as "pension benefit obligation" is a standardized disclosure measure of the 
present value of pension benefits, adjusted for the effects of projected salary increases, estimated to 
be payable in the future as a result of employee service to date. The measure is the actuarial present 
value of credited projected benefits and is intended to help users assess the System's funding status 
on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits 
when due, and make comparisons among public employee retirement systems (PERS). The measure 
is independent of the actuarial funding method used to determine contributions to the System. 

All required contributions were paid at year end or within thirty (30) days thereafter. The percentage 
of the City's contribution to total employers' contributions in the CERS for the year is not known. 

The CERS total actuarial accrued liability was $7,180,923,840 and the net assets available for the 
benefits was $6,511,561,710 as of June 30, 2005. Ten-year historical trend information showing 
assets available to pay benefits when due is presented in the System's June 30,2005 comprehensive 
annual report. 

7. COMMITMENTS AND CONTINGENCIES 

On February 1, 2000, the City entered into an iriterlocal cooperation agreement with the County of 
Woodford, Kentucky ("County"). The City and the County have agreed to share on an equal basis the 
costs of construction, acquisition, installation, maintenance, operation and financing of a community 
recreation and fine arts complex to be situated in the City, within the County. The agreement cannot 
be terminated by either party so long as debt andlor interest thereon, remains outstanding arid 
unpaid. 

8. PROPERTY TAX CALENDAR 

Property taxes are a significant portion of the General Fund revenues. The property tax calendar is 
as follows: 

Levy Date 
Collection Date 
Due Date 
Lien Date 

- January 1 
- October 1 
- October 31 
- January 1 of year following Levy Date 

-2a- 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for t he  yea r  e n d e d  J u n e  30,2005 

5. GENERAL LONG-TERM DEBT (CONTINUED) 

Leases Payable, cont inued 

The  City of Versailles entered into a n  agreement with Citizens Commerce National Bank on January 
14, 2005 to finance the purchase of a fire truck for the fire department. Accordingly the purchase h a s  
been recorded in the general fixed a s se t s  account group. Interest and  principal payments are due  
semiannually on July 14 and January 14 maturing January 14, 2015. The outstanding balance as of 
June  30,2005 is $267,000. 

The  annual requirements for the long-term debt agreement, as of June  30, 2005, are as follows: 

YEAR ENDING 
JUNE 30 

2006 
PRINCIPAL INTEREST TOTAL 
$ 22,142 $ 10,603 $ 32,745 

2007 23,050 9,696 32,746 
2008 23,994 8,752 32,746 
2009 24,954 7,792 32,746 
201 0 25,999 6,747 32,746 

201 1-201 5 146,861 16,869 163,730 

$ 267,000 $ 60,459 $_327,459 

The City entered into an option agreement with a private party on April I O ,  2000. The purpose of the 
option w a s  purchase additional land adjacent to the Rose Crest Cemetery. The option w a s  exercised 
in the current year and the purchase h a s  been recorded in the general fixed asse t  account group 
accordingly. T h e  interest component of the payments is a n  adjustable rate which will be  determined 
annually, upon the date of the payment by subtracting one  percentage point from the prime rate then 
being offered by United Bank and Trust Company. 

The  annual requirements for the option agreement, as of June  30, 2005, are as follows: 

YEAR ENDING 

$ 30.000 
JUNE 30 

2006 
2007 30;OOO 
2008 30,000 
2009 -- 7,000 

9 97,000 

6. RETIREMENT PLAN 

The  City of Versailles is a participating employer of the County Employees' Retirement System 
(CERS), which is a multi-employer defined benefit plan that covers substantially all regular full-time 
employees of each  county, school board, municipal and other local agencies electing to participate. 
Upon election to participate in the CERS, each  employee h a s  the option to participate, however, all 
subsequent employees must participate and the  employer is required to continue participation. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for  t h e  yea r  e n d e d  J u n e  30,2005 

4. BUSINESS-TYPE-ACTIVITIES - LONG TERM DEBT (CONTINUED) 

Compl iance  with bond  ord inances ,  cont inued  

Water and Sewer Maintenance and Operation Account 

The  bond ordinance established this account to pay operating expenses  and the  account is 
reflected in the accompanying financial statements as non-restricted. The bond ordinance 
provides for monthly deposits from the Revenue Account equal to the  anticipated expenses  of 
operating and maintaining the system for the following month. 

Water and Sewer  Depreciation Account 

Monthly deposits of not less than 10% of the  fund remaining in the  Enterprise Fund are to be 
made  into this fund so long as the unexpended balance in the depreciation fund is less than 
$100,000. The  City further agrees  to deposit the  proceeds from the  sale of any equipment no  
longer usable or needed, all fees or  charges collected from potential customers and any proceeds 
received from property damage  insurance. These  funds are to b e  used for paying the cost of 
unusual or  extraordinary maintenance, repairs, renewals, replacements and the cost  of 
constructing additions and  improvements to the system which will either enhance its reveriue- 
producing capacity or provide a higher degree of service. 

If the  Bond and Interest Redemption Account and Debt Service Account are not sufficient to pay 
the  next maturing interest and/or principal on any  November 30 or May 31, the City shall transfer 
from the Depreciation Account such amounts as a re  necessary to eliminate the deficiency arid 
avoid default. 

If there a r e  surplus monies after the  above required transfers and payments have been made, 
and there is a balance in the Revenue Account in excess of the  estimated amounts required to b e  
transferred and paid into the special accounts during the next succeeding three months, such 
surplus funds or any part thereof may b e  transferred to the  Depreciation Account or  may b e  used 
to purchase or retire bonds or  may b e  used to pay the  interest on or principal of other obligations 
of the  City incurred in connection with the  system or for any other lawful purpose. 

5. GENERAL LONG-TERM DEBT 

L e a s e s  Payable  

The  City of Versailles entered into a variable rate lease purchase agreement with the Kentucky 
League of Cities’ Funding Trust on August 15, 2001. T h e  purpose of the  lease was  to purchase 
laptop computer systems to install into police vehicles. Accordingly the purchases have been 
recorded in the  general fixed as se t s  account group. The  outstanding balance due  at J u n e  30, 
2005 is $1 5,000 to be paid out by June  30 ,2006.  

T’he City entered into a lease purchase agreement with Farmers Bank & Capital Trust Co. on 
December 19, 2001. The  purpose of the lease w a s  to purchase a vehicle for the fire department. 
Accordingly the  purchase h a s  been recorded in the  general fixed a s se t s  account group. The  
Outstanding balance as of June  30, 2005 is $7,322 to b e  paid out by June  30, 2006. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

4. BUSINESS-TYPE-ACTIVITIES - LONG TERM DEBT (CONTINUED) 

The annual requirements to amortize all revenue bonds outstanding as of June 30, 2005, are as 
follows: 

June 30 
2006 
2007 
2008 
2009 
201 0 
201 1-2015 
2016-2020 
202 1 -2025 

Principal 
$ 1,073,039 
-- 

I , I  08,453 
1,070,836 
1,005,000 
1,045,000 
5,870,000 
7,210,000 
7,425,000 

Interest 
$ 1,062,592 

1,026,211 
987,759 
951,053 
912,816 

3,921 ,I 53 
2,579,636 

815,593 

Total 
$ 2,135,631 

2,134,664 
2,058,595 
1,956,053 
1,957,816 
9,791 ,I 53 
9,789,636 
8,240,593 

$ 25,807,328 $ 12,256,813 $ 38,064,140 

The annual requirements to amortize all leases outstanding as of June 30, 2005, are as follows: 

June 30 
2006 

Principal 
$ 28,705 

interest 
$ 2,513 
-- Total 

$ 31,218 
2007 -- 3 0 3 3  --- 922 31,217 

$ 59.000 !$ 3.435 $ 62.435 

Principal payments on the outstanding Water and Sewer Revenue Bonds, 1996, 1999, and 2001 are 
payable on December 1 of each year and interest is payable on December 1 and June 1. The 
League of Cities’ principal payments are due on June and December 15 with interest also payable on 
June and December 15. Interest payments are due  on May and November 20 for the KCTCS bond 
and principal is payable on November 20. 

Compliance with bond ordinances 

The bond ordinance for each series is consistent in that certain restricted accounts are required to be 
established. A summary of the required accounts and their significant provisions in order of priority 
follows: 

Water and Sewer Revenue Bond and Interest Redemption Account 

Amounts sufficient to pay the current principal and interest requirements of the outstanding 
revenue bonds are to be set aside monthly in this account. The monthly payment is to be equal 
to one-fifth of the next interest payment and one-tenth of the next principal payment. 

Water and Sewer Revenue Debt Reserve Account 

Amounts sufficient to pay the maximum amount of principal and interest becoming due in any one 
year must be set aside in this account. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

3. CAPITAL ASSETS (Continued) 

Depreciation expense was charged as direct expense to programs of the primary government as 
follows: 

Governmental activities: Business-type activities: 
General government $1 18,744 Water $ 228,301 
Police department 130,066 Sewer 231,729 
Fire department 54,965 Sanitation 43,924 
Street department 43,123 Total $ 503.954 
Cemetery 6,111 

Total $353.009 

Under GASB 34, the City of Versailles has elected to not report major infrastructure retroactively. 
Capital assets acquired are recorded at cost or estimated cost. Depreciation of capital assets is 
provided over the estimated useful lives of the respective assets using the straight-line basis. The 
estimated useful lives are as follows: 

Infrastructure 
Buildings 
Improvements 
Vehicles 
Machinery and equipment 

5-40 years 
25-40 years 
10-20 years 
5-20 years 
5-1 0 years 

4. BUSINESS-TYPE-ACTIVITIES - LONG TERM DEBT 

BONDS AND LEASES PAYABLE 

On December 1, 2004 the City of Versailles issued $8,635,000 of Water and Sewer Revenue Series 
Bonds. The Series 2004 bonds are a variable rate debt with the first interest payment due December 
1,2004 and the first principal payment due December 1, 2005. The bonds mature on December 1, 
2024. Interest is paid semiannually, with principal due on December I of each year. 

At June 30, 2005, the business type activities had the following bonds and leases payable 
outstanding: 

Description 
Current 

Series Amount Portion 

Revenue Bonds 1989 $ 432,328 $ 163,039 
Revenue Bonds 1996 160,000 160,000 
Revenue Bonds 1999 1,700,000 120,000 
Revenue Bonds (KCTCS) 2003 6,100,000 235,000 
Revenue Bonds 2001 8,780,000 365,000 
Revenue Bonds 2004 8,635,000 30,000 
Garbage Truck Lease 2004 59,000 28,705 

Total payable at par 25,866,328 1,101,744 
Less: unamortized defeasance costs (214,2061 (35,701) 

25,652,122 $ 1,066.043 
Less: current portion payable from 
restricted assets (1,066,0431 

Total long-term portion $24,586,079 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the y e a r  e n d e d  J u n e  30,2005 

3. CAPITAL ASSETS 

A summary of capital asset activity during the fiscal year follows: 

Balance 
Governmental Activities Julv 1, 2004 Additions 
Capital assets not depreciated: 
Land $ 1,402,735 $ 127,000 

Capital assets that 

Buildings and Improvements 2,292,940 8,196 

Vehicles 
Totals 

are depreciated: 

Equipment 1,060,199 155,754 
1 ;727:061 381 ; 4 2  
5,080,200 545,448 

Total Capital Assets 6,482,935 672,448 

Less: accumulated depreciation 
Buildings and improvements 1,336,560 132,173 
Equipment 636,769 124,759 
Vehicles 1,425,938 96,077 

Total accumulated depreciation 3,399,267 353,009 

Governmental Activities 
Capital Assets Net $ 3.083.668 $ 319.439 

Business-Type Activities 

Land $ 170,642 

Buildings 759,467 
Building - KCTCS 2,104,000 
Equipment 1,136,378 
Vehicles 99,760 
Improvements 1 7,591 , I 97 

Land - KCTCS 486,000 

Total capital assets 22,347,444 

Less: accumulated depreciation 
Buildings 556,1'74 
Equipment 716,376 
Vehicles 80,993 
Improvements 6,030,289 

Total accumulated depreciation 7,383,832 

Capital Assets - Net $ 14,963,612 

$ 

11,860 
6,833,131 

91,504 
14,328 

360,422 

7,311,245 

59,057 
98,962 
11,720 

378,902 

548,641 

$ 6,762,604 

Deductions 

$ 

Balance 
-~ June 30,2005 

$ 1,529,735 

2,301,136 
1,215,953 
2,'108,'559 
5,625,648 

7,155,383 

1,468,733 
761,528 

1,522,015 

3,752,276 

$ 3.403.107 

$ 170,642 
486,000 
771,327 

8,937,131 
1,227,882 

114,088 
17,951,619 

29,658,689 

61 5,231 
81 5,338 
92,713 

6,409,191 

7,932,473 

$ 21,726.216 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

N. Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect reported 
amounts of assets, liabilities, designated fund balances, and disclosure of contingent assets and 
liabilities at the date of the general-purpose financial statements, and the reported amounts of 
revenues and expenditures during the reporting period. Actual results could differ from those 
estimates. 

0. Restricted Cash and Investments 

The City has restricted cash and investments to satisfy bond issue requirements. The City also 
has restricted cash accounts related to their use for bond payments and capital expenditures. 

2. CASH AND INVESTMENTS 

Under Kentucky Revised Statute 66.480 the City is allowed to invest in obligations of the US. 
Treasury and U.S. agencies, obligations of the Commonwealth of Kentucky and its agencies, insured 
savings and loans, or interest bearing deposits of insured national or state banks. 

The balances for cash and cash equivalents as of June 30, 2005 are as follows: 

Governmental Proprietary Total 
Carrying amount $ 7,603,865 $ 9,034,113 $ 16,637,978 
Bank balance 7,797,632 9,361,284 17,158,916 

Collateral 9,214,172 9,011,284 18,225,456 
FDIC Insurance 800,000 400,000 1,200,000 

Investments are categorized into these three categories of credit risk: 

(1) Insured or registered, or securities held by the government or its agent in the government's 

(2) Uninsured and unregistered, with securities held by the counterpart's trust department or 

(3) Uninsured and unregistered, with securities held by the counterpart or by its trust department 

The governmental funds only invest certificates of deposit, which are included in the  cash and 
cash 

name. 

agent in the government's name. 

or agent but not in the government's name. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the yea r  e n d e d  J u n e  30,2005 

I. SUMMARY O F  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

1. Accrued Liabilities a n d  Long-term Obligations 

All payables, accrued liabilities and long-term obligations are reported in the  government-wide 
financial statements, and  all payables, accrued liabilities and long-term obligations payable from 
proprietary funds are reported on the proprietary fund financial statements. 

In general, payables and  accrued liabilities that will be paid from governmental funds are reported 
on the governmental fund financial statements regardless of whether they will b e  liquidated with 
current resources. However, claims and judgments, the noncurrent portion of capital leases, 
accumulated sick leave, contractually required pension contributions and special termination 
benefits that will be paid from governmental funds are reported as a liability in the  fund financial 
statements only to the  extent that they will b e  paid with current, expendable, available financial 
resources. In general, payments made within sixty days  after year-end are  considered to have 
been made  with current available financial resources. 

Bonds and  other long-term obligations that will be  paid from governmental funds are not 
recognized as a liability in the fund financial statements until due. 

J. Compensa ted  A b s e n c e s  

City employees a re  allowed to accumulate unlimited sick leave and  vacation time equal to two 
times the employee's current vacation leave allowed. Regular full-time employees (40 hours per 
week) receive 8 hours of sick time per month while those  expected to work 24-hour shifts receive 
12 hours per month. Vacation time is accrued a t  the  rate of 1/12Ih of the annual rate per month of 
employment. 

K. Fund Balance Rese rves  

The  City reserves those  portions of fund equity which a re  legally segregated for a specific future 
use  or which do  not represent available expendable resources and therefore, are not available for 
appropriation or expenditure. Unreserved fund balances indicate that portion of fund equity that 
is available for appropriation in future periods. 

L. N e t A s s e t s  

Net as se t s  represent the  difference between a s se t s  and liabilities. Net a s se t s  invested in capital 
assets, net of related debt consists of capital asse ts ,  net of accumulated depreciation, reduced by 
the outstanding balances of any borrowing used for the  acquisition, construction or improvements 
of those assets.  Net a s se t s  are reported as restricted when there a re  limitations imposed on their 
u se  either through the  enabling legislations adopted by the  City or through external restrictions 
imposed by creditors, grantors or laws and regulations of other governments. 

M. Accounts  Receivable - Enterprise Fund 

The  Water and Sewer  accounts receivable are for services to customers. If a customer fails to 
pay within 25 days  after the prior month's bill, their service is terminated and their deposit is 
applied to the unpaid bill. Any unpaid balance after applying the deposit is fully reserved and 
carried on the books for a period of five years. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Budgeting 

The City follows the procedures established pursuant to Section 91A.030 of the Kentucky 
Revised Statutes in establishing the budgetary data reflected in the financial statements. 
Budgets for all funds are adopted on a basis consistent with generally accepted accounting 
principles. 

Budgeted amounts in the financial statements are as adopted by ordinance of the City and have 
not been revised during the year. 

E. Cash and Cash Equivalents 

The City considers demand deposits, money market funds, and other investments with an original 
maturity of 90 days of less, to be cash equivalents. 

F. Inventory 

Inventory consists water and sewer chemical supplies. Inventory amounts are stated at cost. 

G. Capital Assets 

General capital assets are those assets not specifically related to activities reported in the 
proprietary funds. These assets generally result from expenditures in the governmental funds. 
These assets are reported in the governmental activities column of the government-wide 
statement of net assets but are not reported in the governmental fund financial statements. 
Capital assets utilized by the proprietary funds are reported both in the business-type activities 
column of the government-wide Statement of net assets and in the fund financial statements. 

All capital assets are reported at cost. Donated assets are valued at their fair market value on 
the date donated. Improvements to capital assets are capitalized while normal repairs and 
maintenance are expensed. Capital assets are depreciated using the straight-line method over 
the estimated useful life of the asset. 

H. Interfund Balances 

On the fund financial statements, receivables and payables resulting from short-term interfund 
loans are classified as “interfund receivables/payables”. These amounts are eliminated in the 
governmental and business-type activities columns of the statements of net assets, except or the 
net residual amounts due between governmental and business-type activities, which are 
presented as internal balances. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Basis of Presentation, continued 

Enterprise Fund -The enterprise fund is used to account for water, sewer, sanitation, and rental 
activities, the operations of which are financed by user charges. 

Fiduciary Fund - The fiduciary funds consist of Agency Funds and Private Purpose Trusts. The 
agency fund is used to report information from the payroll fund. The private purpose fund 
provides information for the expendable cemetery trust. 

C. Basis of Accounting 

The basis of accounting refers ta when revenues and expenditures are recognized in the 
accounts and recognized in the financial statements. Basis of accounting relates to the timing of 
the measurements made, regardless of the  measurement focus applies. 

Government-wide Financial Statements 

The Statement of Net Assets and the Statement of Activities display information about the City as 
a whole. The government-side statements are prepared using the economic resources 
measurement focus. This is the same approach used in the preparation of proprietary fund 
financial statements but differs from the manner in which governmental fund financial statements 
are prepared. Governmental fund financial statements therefore include a reconciliation with 
brief explanations to better identify the relationship between the government-wide statements and 
the statements for individual funds. 

Fund Financial Statements 

The financial transactions of the City are recorded in individual funds. Their focus is on individual 
funds rather than reporting funds by type. The accounting and financial reporting treatment 
applied to a fund is determined by its measurement focus. All governmental funds are accounted 
for using a flow of current financials resources measurement focus. With this measurement 
focus, only current assets and current liabilities generally are included on the balance sheet. 

All governmental funds are accounted for using the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues are recognized when they become 
measurable and available. “Available” means collectible within the current period or soon enough 
thereafter to be used to pay liabilities of the current period. Expenditures, other than interest on 
long-term debt, are recorded when the liability is incurred. 

Proprietary fund are accounted for using the accrual basis of accounting. Their revenues are 
recognized when they are earned, and expenses are recognized at the time the  liability occurs. 

Permits, fines and forfeits, and miscellaneous revenues (except for investment earnings) are 
recorded as revenues when received because they are generally not measurable until actually 
received. Investment earnings are recorded when earned since they are measurable and 
available in all funds. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Basis of Presentation, continued 

Fund Financial Statements 

Fund financial statements report detailed information about the  City. The accounts of the City a re  
organized on  the  basis of funds each of which is considered to be a separa te  fiscal and 
accounting entity. Each fund is accounted for by providing a separate s e t  of self-balancing 
accounts that is comprised of its asse ts ,  liabilities, reserves, fund equity, revenues and  
expenditures or expenses.  

Governmental Funds a r e  those through which most governmental functions a r e  financed. T h e  
governmental fund measurement focus is upon determination of financial position and  budgetary 
control over revenues and  expenditures. 

The following funds a re  used by the City of Versailles: 

Governmental Fund T e  
General Fund -- The general operating fund of the  City is used to account for all financial 
resources except thoserequired to be accounted for in another fund. 

Special Revenue Funds - The special revenue funds of the City a re  used to account for 
proceeds of specific revenue sources that a r e  legally restricted to disbursements for specified 
purposes. The City has two special revenue funds - Road Fund that accounts for the  
municipal road aid program and the OJA Fund that accounts for federal grant monies. 

Permanent Fund - The permanent fund is used to account for the Versailles Cemetery 
Perpetual and  Rose  Crest income and  expenditures. This fund reports resources that a r e  
legally restricted to the extent that only earnings, and  not principal, may be used  for purposes 
that support the  program. 

Proprietary Funds 

Proprietary Funds a re  used to account for the  ongoing organizations and activities of the City, 
which a re  similar to those  found in private business enterprises. The measurement focus is upon 
determination of net income, finaricial position, and  changes  in cash flows. 

Enterprise Funds are established to account for the  acquisition, operations and  maintenance of 
the City’s facilities and services which a re  entirely o r  predominantly self-supported by user 
charges or  where the  City has decided that periodic determination of revenues earned ,  expenses  
incurred, and  net income is appropriate for capital maintenance, public policy, management 
control, accountability, o r  other purposes. The accounts are maintained on the  accrual basis of 
accounting. The City applies Financial Accounting Standards Board (FASB) pronouncements 
and  Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless 
those  pronouncements conflict with or contradict Governmental Accounting Standards Board 
(GASB) pronouncements, in which case, GASB prevails. The City enterprise operations include 
the following: 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

for the year ended June 30,2005 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Versailles, Kentucky operates under the City Council form of government and has 
budgetary authority over the following functional areas: public safety, public service, water and 
sewer, and general administration, and for financial reporting purposes, all funds and account groups 
that are controlled by or dependent on the City, as determined on the basis of budget adoption, 
management oversight responsibility, and taxing authority. The accounting policies of the City of 
Versailles conform to generally accepted accounting principles applicable to governmental units. The 
following is a summary of the more significant accounting policies. 

A. Reporting Entity 

The financial statements of the City of Versailles, Kentucky include the funds, account groups and 
entities over which the Mayor and Council exercise significant oversight responsibility. 
Oversight responsibility, as defined by Section 21 00 of the GASB Codification of Government 
Accounting and Financial Reporting Standards, was determined on the basis of the City’s ability 
to significantly influence operation, select the governing body, and participate in fiscal 
management and the scope of public service. Based on these criteria there are no affiliated 
entities. 

B. Basis of Presentation 

The City’s financial statements are presented in accordance with the provisions of Governmental 
Accounting Standards Board Statement No 34, “Basic Financial Statements-and 
Management’s Discussion and Analysis-for State and Local Governments” which consists 
of the following: 

Management‘s discussion and analysis (required supplementary information); 
Basic Financial Statements 

Government-wide financial statements 
Fund financial statements 

Notes to the financial statements 

Government-wide Financial Statements 

The government-wide financial statements include a statement of net assets and the statement of 
activities. These statements display information about the City as a whole. The statements 
distinguish between governmental and business-type activities of the City. These financial 
statements include the financial activities of the City except for fiduciary activities. Governmental 
activities, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities, which rely on fees and charges for support. The 
government-wide statement of activities reflects costs of government by function for 
governmental activities and business-type activities. Program revenues include charges paid by 
recipient for the goods or services offered by the program and grants or contributions that are 
restricted to the program. Revenues which are not classified as program revenues are presented 
as general revenues of the City. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
for the year ended June 30,2005 

Cash Flows from Operating Activities: 
Receipts from customers 
Cash payments to employees 
Internal activity - payments to other funds 
Cash payments to others for services 
Other activities 

Net cash provided by operating activities 

Cash flows from capital and related financing activities: 
Construction in progress 
Purchase of property and equipment 
Grant revenue 
Payment of bond principle 
Interest expense 
Receipt of bond proceeds 
Payment of capital lease obligations 

Net cash (used) by capital and related 
financing activities 

Cash flows from investing activities: 
Investments 
Interest income 

Net cash provided by in irivesting activities 

Net increase (decrease) in cash and cash equilavents 

Cash and cash equivalents July 1, 2004 

Cash and cash equivalents June  30,2005 

Reconciliation of operating incorne (loss) to net 
cash provided (used) by operating activities 

Operating income (loss) 
Adjustments to reconcile operating income (loss) 
to net cash provided (used) by operating activities: 

Depreciation arid amortization 
Loss on disposal 

Changes in assets and liabilities: 
Receivables, net 
Accrued interest 
Due from other funds 
Inventory 
Accounts payable 
Other liabilities 
Due to other funds 

Net provided by operating activities 

Reconciliation of total c a s h  and cash equivalents 
Current assets - cash and cash equivalents 
Restricted assets - cash and cash equivalents 
Cash overdraft 

Total cash and cash equivalents 

Business-type activities 
Water, Sewer KCTCS 2004 
& Sanitation Fund Total Total 

$ 4,193,767 $ 1,287,742 $ 5,481,509 $ 2,897,899 

(357,550) 345,775 (1 1,775) (300,000) 
(1 ,I 99,380) (132,776) (1,332,156) 86,172 

11 0,602 (545,306) (434,729 (1,354,649) 

(1,009,939) - (1,009,939) (1,003,364) 

I_ 1,737,500 955,435 2,692,935 420,859 

(5,991,896) (2,401,184) (8,393,080) (11,830,564) 
(478,114) (478,114) (209,284) 

50,417 81 7,137 867,554 1,020,021 
(1,002,292) (230,000) (1,232,292) (5,037,448) 

(1 02,443) (241,442) (343,885) (265,679) 
5,843,627 5,843,627 

- (34,231) 

(3,736,190) (1 6,357,1851 (1,680,701) (2,055,489) - 

3,294,716 3,294,716 10,320,418 
222,741 287,368 510,109 99,759 

3,517,457 287,368 __ 3,804,825 10,420,177 

3,574,256 (81 2,686) 2,761,570 (531 6,149) 

4,426,227 1,160,006 5,586,233 I 11,102,382 

$ 8,000,483 $ 347,320 - $ 8,347,803 $ 5,586,233 - 

$ 1,667,645 $ 285,893 $ 1,953,538 $ 867,772 

532,863 44,686 577,549 545,806 
(48,262) 

(46,425) 901,982 855,557 (941,315) 
221,312 

(418,000) 345,775 (72,225) (1 50,000) 
(32,103) 

(43,992) (77,595) (121,587) 78,992 
(1 5,041) (545,306) (560,347) 28,657 

60,450 (1 50,000) 60,450 - 
I__ 

$ 1,737,500 $ 955,435 $ 2,692,935 $ 420,859 

$ 516,411 $ 183,883 $ 700,294 $ 304,452 
7,597,267 163,437 7,760,704 6,028,042 
(113,195) "._ - (113,195) _- (746,261) -- 

$ 8,000,483 $ 347,320 $ 8,347,803 $ 5,586,233 

The accompanying notes are an integral part of the financial statements 
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OPERATING REVENUES 
Charges for services 
Other revenues 

OPERATING EXPENSES 
Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
OfTirx? supplies 
Other materials 
Other expenses 
Purchase of water 
Landfill expense 
Sludge removal 
Depreciation and amortization 
Traininghave1 
Lab analysis 
Purchase of water meters 
Dumpster collection 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUES, EXPENSES, AND 

CHANGES IN NET ASSETS 
PROPRIETARY FUND 

for the year ended June 30,2005 

Business-type Activities 
Water, Sewer KCTCS 2004 
& Sanitation 

$ 4,240,192 
103,028 

4,343,220 

81 1,596 
57,017 

133,277 
4,656 

38,069 
134,654 
260,815 
36,936 
91,204 

144,050 
2,937 
4,482 

46,056 
5,213 
5,761 

60,827 
17,831 

128,756 
84,620 

532,863 
4,846 

40,616 
26,203 
2,290 

Total operating expenses 2,675,575 

Operating income (loss) 1,667,645 

NONOPERATING REVENUES (EXPENSES) 
Interest revenue 222,741 
Interest expense (1 02,443) - 

Excess of nonoperating revenues 
over expenses 120,298 

CAPITAL CONTRIBUTIONS 50,417 

Net income (loss) 1,838,360 

Beginning net assets 1 3,83 1,876 

NET ASSETS ENDING $ 15,670,236 

Fund 

$ 
385,760 
385,760 

4,483 
11,923 
37,766 

1,009 

44,686 

99,867 

285,893 - - ~  

287,368 
(267,519) 

- 19,849 

81 7,137 

1,122,879 

2,491,802 

$ 3,614,681 

-_____I 

Total Total 

$ 4,240,192 $ 3,635,644 
488,788 94,649 

__ 4,728,980 I 3,730,293 
--- .- 

81 1,596 
57,017 

133,277 
4,656 

42,552 
146,577 
298,581 
36,936 
91,204 

144,050 
2,937 
4,482 

46,056 
5,213 
6,770 

60,827 
17,831 

128,756 
84,620 

577,549 
4,846 

40,616 
26,203 
2,290 

826,748 
57,560 

126,172 
12,077 
38,515 

201,136 
287,120 
35,959 

186,919 
90,734 
5,209 
4,787 

43,061 
4,387 

28,333 
50,481 
26,221 

126,400 
82,377 

545,806 
9,586 

41,889 
28,764 
2,280 

2,775,442 2,862,521 

1,953,538 867,772 

510,109 99,759 
(369,962) (212,300) 

140,147 (1 12,541 ) 

867,554 1,020,021 

2,961,239 1,775,252 

16,323,678 14,547,407 

$ 19,284,917 $ 16,322,659 

The accompanying notes are an integral part of the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
JUNE 30,2005 

Business-type Activities 
Water, Sewer KCTCS 2004 
& Sanitation Fund Total Total 

ASSETS 
Current assets 

Cash and cash equivalents 
Investments 
Receivables (net of allowance) 

Due from other funds 
Inventory 

Accounts receivable 

Total current assets 
Noncurrent assets 

Restricted assets 
Cash and cash equivalents 
Investments at cost 

Construction in progress 
Property and equipment 

Bond issue costs, net 
Less accumulated depreciation 

Total noncurrent assets 

$ 516,411 $ 183,883 $ 700,294 $ 304,452 
500,000 500,000 500,000 

540,619 540,619 1,396,176 
513,483 40,225 553,708 481,483 
67,331 67,331 67,332 

2,749,443 -- 2,137,844 224,108 2,361,952 

6,028,042 
14,500 

12,995,300 
22,347,444 
(7,383,832) 

307,540 
34,308,994 

163,437 

(122,515) 
9,423,131 

(44,686) 
105,860 

9,525,227 

7,760,704 
14,500 

14,740,133 
29,658,689 
(7,932,472) 

469,884 
44,711,438 

7,597,267 
14,500 

14,862,648 
20,235,558 
(7,887,786) 

364,024 
35,186,211 

Total assets 

Current liabilities 
Cash overdraft 
Accounts payable 
Accrued Leave 
Accrued liabilities 
Accrued interest 
Deposits 
Due to other funds 
Current portionhng t e n  debt 

Total current liabilities 

LIABILITIES 

Noncurrent liabilities 
Compensated absences 
Long term debt 
Total noncurrent liabilities 

Total liabilities 
NET ASSETS 

Invested in capital assets, net of debt 
Restricted for debt service 
Unrestricted 

Total net assets 

$ 47,073,390 $ 37,324,055 $ 9,749,335 $ 37,058,437 

$ 
8,577 

$ 746,261 
213,933 

$ 113,195 
77,780 
21,327 
10,107 
63,858 

161,279 
1,662,030 
1,066,043 
3,175,619 

$ 113,195 
69,203 
21,327 
10,107 
37,781 

161,279 
1,662,030 

831,043 
2,905,965 

10,241 
40,103 

150,244 
1,601,580 
1,427,172 
4,189,534 

26,077 

235,000 
269,654 

i___- 

26,775 
24,586,079 
24,6 1 2,854 
27,788,473 

56,151 
16,490,093 
16,546,244 
20,735,778 

- ~ . -  

26,775 
18,721,079 
18,747,854 
21,653,819 

5,865,000 
- 5,865,000 

6,134,654 

10,017,521 
785,060 

5,520,078 
16,322,659 

7,658,298 
785,060 

7,226 I 878 
15,670,236 

11__1__ 

7,658,298 
785,060 

10,841,559 
19,284,917 

3,614,681 
3,614,681 

Total liabilities and net assets $ 47,073,390 $ 37,058,437 $ 37,324,055 $ 9,749,335 

The accompanying notes are an integral part of the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN 

FUND BALANCES 
GOVERNMENTAL FUNDS 

for the year ended June 30,2005 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental revenues 
Charges for services 
Other income 

Total Revenues 

EXPENDITURES 
Current 

General government 
Police department 
Fire department 
Street department 
Cemetery department 
Program expenses 

Capital outlay 
Debt service 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Sources 
Loan Proceeds 
Transfers in (out) 

Net change in fund balanrs 

Beginning fund balance 

Fund Balance-June 30,2005 

Net change in fund balances 
Add Capital outlay 
Add Debt servirx? 
Less Loan Proceeds 
Less Depreciation on governmental activities 
Less Interest on long term debt 

Change in net assets 

2004 
Other Total Total 

Fund Funds Funds Funds 
General Governmental Governmental Governmental 

$ 486,135 $ 109,665 $ 595,800 $ 450,852 
4,263,574 4,263,574 3,824,763 
1,584,654 128,043 1,712,697 1,061,299 

105,124 14,590 119,714 106,221 
468,966 29,677 498,643 184,262 

6,908,453 28 1,975 7,190,428 5,627,397 

1,367,366 
3,362,490 

631,380 
639,607 
212,967 

687,216 
132,607 

108,888 
18,989 

126,624 

1,262 

1,367,366 
3,362,490 

631,380 
748,495 
231,956 
126,624 
687,216 
133,869 

1,569,946 
2,480,898 

712,310 
722,075 
242,985 

13,415 
244,970 
48,174_ 

7,033,633 255,763 7,289,396 6,034,773 

(1 25,180) 26,212 (98,968) (407,376) 

394,000 394,000 
21,025 

268,820 26,212 295,032 (386,351) 

3,348,717 527,899 3,876,616 4,238,643 

$ 3,617,537 $ 554,111 $ 4,171,648 $ 3,852,292 

$ 295,032 $ (386,351) 
672,448 244,970 
133,869 48,174 

(394,000) 
(353,009) (371,660) 

(2,908) (2,576) 

$ 351,432 $ (467,443) 

The accompanying notes are an integral part of the financial statements. 
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ASSETS 
Cash and cash equivalents 
Investments 
Accourits receivable 
Due from other funds 

Total Assets 

LIABILITIES 
Accounts payable 
Accrued liabilities 
Cornpensated absences 
Deferred revenue 
Due to other furids 

Total Liabilities 

FUND BALANCE 
Fund Balance 

Reserved 
Unreserved 

Total Fund Equity 

Total Liabilities and Fund Equity 

General 
Fund 

$ 247,208 
1,683,254 
1,082,163 
1,662,030 

$ 4,674,655 

$ 182,748 
215,531 
31,437 

627,402 

1,057,118 

3,617,537 

3,617,537 

$ 4,674,655 - 

. .  

Other 
Govemrnental 

Funds 

$ 95,747 
416,592 

41,772 

$ 554,111 

$ 

- 

554,111 

554,111 

$ 554,111 

Amounts reported for governmental adivities in the statement of net assets 
are different because : 

Fund balances reported above 

Capital assets used in governmental activites are not financial resources and 
therefore are not reported in the furids. 

Long-term liabilities are not due and payable in the current period and 
therefore are not reported in the funds. 

CITY OF VERSAILLES, KENTUCKY 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30,2005 

Total 
Goverrirriental 

Funds I -. 

$ 342,955 
2,099,846 
1,082,163 
1,703,802 

$ 5,228,766 

$ 182,748 
215,531 
31,437 

627,402 

1,057,118 

4,171,648 

4,171,648 

$ 5,228,766 - 

-~ 

$ 4,171,648 

3,403,107 

(436,033) 

$ 7,138,722 

2004 
Total 

Governmental 
Funds 

$ 289,046 
2,085,210 

976,467 
1,643,352 -- 

$ 4,994,075 

$ 162,688 
232,854 
72,216 
85,833 

588,192 -- 

1,141,783 

3,852,292 

3,852,292 

$ 4,994,075 

$ 3,852,292 

3,083,668 

(1 19,291) 

$ 6,816,669 

The accompanying notes are an integral part of the financial staternents. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF ACTIVITIES 

for the year ended June 30,2005 

Net (Expense) Revenue and 
-. Program Revenues Changes in Net Assets 

Charges for Grants and Grants and Governmental Business-type 2004 
FunctionslPrograms Expenses Services Contributions Contributions Activities Activities Total Total 

~ 

Operating Capital Primary Government 

Primary government 
Governmental activities 
General government 
Police department 
Fire department 
Street departrment 
Cemetely 
Program expenses 
Interest on long-term debt 
Total governmental 

activities 
Business type activities 
Utilities-Water,sewer 8 sanitation 
KCTCS 

Total business-type 
activities 

Total primary government 

$ 1,486,110 
3,490,474 

686,345 
808,469 
238,067 
126,624 

2,907 

6,838,996 

2,778,ai 8 
367,386 

3,145,404 

$ 9,984,400 

$ 
4,399 

115,315 

$ 123,108 
1,073,501 

109,665 

119,714 

4,343,220 
385.760 

4,728,980 

$ 4.848.694 

1,306,274 

8 1,306,274 

$ - $ (1,363,002) $ 
(2,412,574) 

(576,680) 
(808,469) 
(122,752) 
(126,624) 

(2,907) 

- (5,413,008) 

50,417 1,615,619 
817,137 835.51 1 

867,554 2,451 , I  30 

$ 867.554 (5,413,008) 2,451,130 

$ (1,363,002) $ (1,689,492) 
(2,412,574) (2,445,030) 

(576,680) (638,885) 
(808,469) (770,572) 
(122,752) (158,750) 
(126,624) (1 3,415) 

(2,907) (2.576) 

(5,413.008) (5,718,720) 

1,615,619 1,680,549 
835,511 (5,056) 

- 

_ _ _ . ~  

2,451,130 1,675,493 

(2,961,879 (4,043,227) 

General revenue 
Taxes 
Property taxes, levied for general purposes 

License fees 
Franchise 
Payroll 
Insurance premiums 
Net profits 
Occupational 
E91 1 wireless funding fees 
Grants and contributions not restricted 

Surplus equipment 
Investment earnings 
Miscellaneous 
Total general revenues 

Transfers 
Total general revenues and transfers 

to specific programs 

Change in Net Assets 

Net assets-beginning 

NET ASSETS-ENDING 

486,135 486,135 450,852 

179,345 
2,260,011 
1,553,885 

223,158 
47,175 

516.088 

179,345 143,021 
2,260,011 2,036,604 
1,553,885 1,439,465 

223,158 142,073 
47,175 63,600 

516,088 538,673 

23 1,709 
1,575 1,575 4,286 

76,913 510,109 587,022 159,920 
420.155 420,155 119.808 

5,764,440 510,109 6,274,549 5,330,011 

21,025 
5,764,440 510,109 6,274,549 5,351,036 

351,432 2,961,239 3,312,671 1,307,809 

6.787.290 16,323,678 23.1 10,968 21,831,519 

$ 7,138,722 $ 19,284,917 $ 26,423,639 $ 23,139,328 

The accompanying notes are an integral part of the financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF NET ASSETS 

JUNE 30,2005 

ASSETS 
Current assets 

Cash and cash equivalents 
Investmerits 
Receivables (net) 
Inventories 
Internal balances 

Noncurrent assets 

equivalents 

Total current assets 

Restricted cash and cash 

Restricted investments 

Construction in progress 
Land and improvements 
Depreciable infrastructure 
Plant arid utility systems, net 
Depreciable buildings, property, 

Capital assets (Note 3) 

and equipment, net 

Total noncurrent assets 
Other assets 

Total assets 
LIABILITIES 
Current liabilities 

Cash overdrafts 
Accounts payable 
Accrued leave payable 
Accrued liabilities 
Accrued interest payable 
Internal Balances 
Other liabilities 
Deferred revenue 
Current portion of long-term 

Total current liabilities 
obligations (Notes 4 and 5) 

Noncurrent liabilities 
Noncurrent portion of long-term 

obligations (Notes 4 and 5) 
Compensated absences 
Bonds payable 

Total liabilities 
NET ASSETS 
invested in capital assets, net of 

related debt 
Restricted for 

Debt service 
Other purposes 

Unrestricted 
Total net assets 

Total liabilities and net assets 

Primary Government 
Goverrirnental Business-type 2004 

Activities Activities Total Total -- 

$ 342,955 
2,099,846 
1,082,163 

1,703,802 
5,228,766 

1,529,735 

1,873,372 

3,403,107 

$ 8,631,873 

-- 

$ 
182,748 
31,437 

215,531 

627,402 

74,464 
1,131,582 

83,711 
277,858 

1,493,151 

3,050,785 

554,111 
3,533,826 
7,138,722 

$ 8,631,873 

-I 

$ 700,294 
500,000 
540,619 
67.331 

553,708 
2,361,952 

7,760,704 
14,500 

14,740,133 

21,726,217 

469,884 
44,711,438 

$ 47,073,390 

__l"l__ 

$ 113,195 
77,780 
21,327 
10,107 
63,858 

1,662,030 
161,279 

1,066,043 
3,175,619 

26,775 
24,586,079 
27,788,473 

----I__ 

7,658,298 

785,060 
3,614,681 
7,226,878 

19,284,917 

$ 47,073,390 

$ 1,043,249 $ 593,498 
2,599,846 2,585,210 
1,622,782 2,372,643 

67,331 67,332 
2,257,510 (64,937) 
7,590,718 5,553,746 
l__l 

7,760,704 6,028,042 
14,500 14,500 

14,740,133 12,995,300 
1,529,735 1,402,735 

21,726,217 14,963,612 

1,873,372 1,680,933 
I 469,884 307,540 

48,114,545 37,392,662 

$55,705,263 $ 42,946,408 

$ 113,195 $ 746,261 
260,528 376,621 
52,764 72,216 

225,638 243,095 
63,858 40,103 

161,279 150,244 
85,833 

2,289,432 

1,140,507 1,524,141 
4,307,201 3,238,514 

11 0,486 56,151 
24,863,937 16,512,415 
29,281,624 19,807,080 

10,709,083 12,981,898 

785,060 785,060 
4,168,792 3,019,709 

10,760,704 - 6,352,661 
26,423,639 23,139,328 

$55,705,263 $ 42,946,408 

The accompanying notes are an integral part of the financial statements. 
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David L Lowe, CPA INDEPENDENT AUDITORS' REPORT 
Honorable Fred Siegelman, Mayor 
and the City Council 
City of Versailles, Kentucky 

We have audited the accompanying financial statements of the governmental activities, the business-type activities 
and the aggregate remaining fund information of the City of Versailles, Kentucky, as of June 30, 2005, and for the 
year then ended, which collectively comprise the City's basic financial statements as listed in the table of contents. 
These financial statements are the responsibility of the City of Versailles, Kentucky's management. Our responsibility 
is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities and the aggregate remaining fund 
information of the City of Versailles, Kentucky, as of June 30, 2005, and the respective changes in financial position 
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally 
accepted in the 1Jnited States of America. 

The management's discussion and analysis and budgetary comparison information on pages 1 through 8 and page 
31, are not a required part of the basic financial statements but are Supplementary information required by accounting 
principles generally accepted in the United States of America. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding methods of measurement and presentation of the 
supplementary information. However, we did not audit the information and express no opinion on it. 

In accordance with Government Auditing Standards, we have also issued a report dated November 30, 2005, on 
our consideration of the City of Versailles' internal control over financial reporting and our tests of its compliance with 
certain laws, regulations, contracts and grants. The purpose of that report is to describe the scope af our testing 
of internal control over financial reporting and compliance and the results of that testing and not to provide an 
opinion on the internal control over financial reporting on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in conjunction with this report in 
considering the results of our audit. 

Our audit was performed for the purpose of forming an opinion on the financial statements that collectively comprise 
the City of Versailles, Kentucky, basic financial statements. The supplemental schedules on pages 32 through 41 are 
presented for purposes of additional analysis and are not a required part of the financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

-@fY) %J % l? 
Ray, Foley, Hensley & Company, PLLC 
November 30,2005 

230 Lexington Green Circle, Suite GOO 0 Lexington, Kentucky 40503-3326 
Phone: 559-231-1 SO0 * Pax: 559-422-1500 e Toll-Free. 1-500-342-7299 

www.rfhco. corn 
Members American Institute of Certified Public Accountants and Kentucky Society of Certified Public Accountants 



ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES 

The City’s elected officials consider many factors when setting the fiscal year 2005 budget. Some 
of the factors are the local economy and citywide annexation, expected grant money and bond 
funding, as well as anticipated tax revenues. 

CONTACTING THE CITY’S FINANCIAL MANAGEMENT 

This financial report is designed to provide the citizens of the City, taxpayers, customers, and 
investors and creditors with a general overview of the City’s finances and to show the City’s 
accountability for the money it receives. If you have questions about this report or need additional 
financial information, contact Allison White, at 196 South Main Street, Versailles, Kentucky. 
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at $7 million, a difference of $164,943 or 2.2%. The general government, fire department, and 
cemetery department were all under budget for expenses. The police department, which includes 
budget and actual expenses for 91 1, overspent by $1 17,219 or 3.6%, as shown in Table A-5 on 
page 6. Expenditures for the citylcounty merger of the police department were more costly than 
anticipated and contributed to these costs. 

CAPITAL ASSETS 

Table A-1 showed summary totals for a broad range of capital assets, including police and fire 
equipment and vehicles, buildings, land, roads, bridges, storm sewers, and all of the equipment 
and materials involved in the operation of water, sewer and sanitary utility. Table A-6 shows the 
breakdown of non-depreciated capital assets for both governmental and business-type activities. 

Table A-6 

Capital Assets at Year-end Without Depreciation 

Governmental 
Activities 

Land $ 1,529,735 
Buildings and Improvements 2,301,136 
Vehicles 2,108,559 
Equipment 1,215,953 
Construction in progress 
Water system 
Sewer system 
KCTCS 

Total Capital Assets $ 7,155,383 

Business-type 
Activities 

$ 170,642 
771,327 
114,088 

1,227,882 
14,740,133 
8,725,966 
9,225,653 
9,423'13 1 

$ 44,398,822 

Total Primary 
Government 

$ 1,700,377 
3,072,463 
2,222,647 
2,443,835 

14,740,133 
8,725,966 
9,225,653 
9,423,131 

$ 51,554,205 

DEBT 

Table A-7 provides a summary of all of the City's outstanding indebtedness. The City issued new 
bonds in the amount of approximately $8.6 million during the fiscal year 2005. Debt also 
increased in the governmental sector of the City's activities due to the purchase of a new fire 
truck and the exercise of an option to purchase more land for the Rose Crest Cemetery. 

Table A-7 

Debt Outstanding at Year End 

Leases 
Notes Payable 
Bonds payable 

Total Debt Otitstanding 

Governmental Business-type Total Primary 
Activities Activities Government 

$ 22,322 $ 59,000 $ 81,322 
330,000 330,000 

25,807,328 25,807,328 

$ 352,322 $ 25,866,328 $ 26,218,650 
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expenditures grew $881,592 or 36% from 2005 while street department expenses increased by 
$26,420 or 4%. Overall, the governmental funds increased net income by over $300,000 for the 
year. 

BUDGET HIGHLIGHTS 

Over the course of the fiscal year, the City amended the General Fund Budget. These 
amendments were made due to additional revenue received from the sale of the local hospital 
which the City had previously funded an operational shortfall in order to keep the community 
facility. Other amendments included emergency purchases for a police department vehicle and 
for a new fire engine, which replaced a non-certifiable engine. The budget contains proposed 
expenditures and expected revenues. A comparison of the final amended budget to actual 
amounts for governmental activities is presented in the table below (Tables A-4 & 5). 

Table A 4  

Condensed Governmental Activities - Revenues 

Budget Actual 

Property taxes $ 427,000 $ 486,135 
License arid permits 3,575,000 4,263,574 
Intergovernmental revenues 1,465,694 1,584,654 
Charges for services 6 1,000 105,124 
Other income I ,018,403 468,966 

Total revenues $ 6,547,097 $ 6,908,453 

Table 8-5 

Condensed Governmental Activities - Expenditures 

General government $ 1,376,182 $ 1,367,366 
Police department 3,245,271 3,362,490 
Fire department 670,535 631,380 
Street department 625,300 639,607 
Cemetary department 232,300 212,967 
Capital outlay 1,048,988 687,216 
Debt service 132,607 

Total expenditures $ 7,198,576 $ 7,033,633 

Change 

$ 59,135 
688,574 
118,960 
44,124 

(549,437) 

$ 361,356 

$ 8,816 
(117,219) 

39,155 
(14,307) 
19,333 

361,772 
(132,607) 

$ 164,943 

The City budgeted for a total of $6.5 million in revenues for 2005, but actually generated 
revenues of more than $6.9 million mainly due to a higher collection of property taxes and license 
and permits, as shown above in Table A-4. The City budgeted $7.2 million for expenditures for 
governmental activities. The actual amount of expenditures was slightly lower than expected 
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Overall, revenues increased by $2.8 million or 27% from 2004 to 2005. The largest increases 
came from grants and contributions for the police department. Receipts of taxes and licenses 
also increased somewhat from last year. Expenses for the City’s activities increased only 
$793,711 or 9% from last year. Most areas of the City decreased expenses in the past year with 
the exception of the police department and KCTCS. The police department‘s expenses 
increased a total of $854,591 or 32%. Much of these expenses were due to increased payroll, 
insurance, etc. due to the merger of the city and county police departments. Expenses for 
KCTCS increased $245,861 or 200%. On the other hand, both of these areas also had increased 
revenues: the police department from contributions and grants, and KCTCS generated almost 
$400,000 in lease revenue compared to $0 during the fiscal year 2004. The City’s income for all 
activities was $2 million greater in 2005 than 2004, as shown on page 4 in Table A-2, increasing 
the City’s net assets by $3.3 million. 

GOVERNMENTAL ACTIVITIES 

Table A-3 details a condensed statement of the fiscal year’s governmental activities according to 
the governmental fund statements. 

Table A-3 

Condensed Governmental Activities - Revenues and Expenditures 

Taxes 
Licenses and permits 
Intergovernmental 
Charges for services 
Other income 

Total Revenues 

General government 
Police department 
Fire department 
Street department 
Cemetary department 
Program expenses 
Capital outlay 
Debt service 
Total expenditures 

Excess Expenditures over 
Revenues before other 
financing sources 

2005 

$ 595,800 
4,263,574 
1,712,697 
119,714 
498,643 

7,190,428 

1,367,366 
3,362,490 
631,380 
748,495 
231,956 
126,624 
687,216 
133,869 

7,289,396 

$ (98,968) 

2004 

$ 450,852 
3,824,763 
1,061,299 
106,221 
184,262 

5,627,397 

1,569,946 
2,480,898 
712,310 
722,075 
242,9 85 
13,415 
244,970 
48,174 

6,034,773 

$ (407,376) 

The information above shows that revenues for governmental funds increased approximately 
$1.6 million or 28%. The largest portion of the increase is attributable to increases in tax and 
license collection and intergovernmental revenues generated by the general fund. Expenditures 
for governmental funds increased $q.3 million or 21 % from 2004 to 2005. As shown above, 
general government, fire, and cemetery decreased expenses in 2005. The police department’s 
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Changes  in net a s se t s  a r e  presented in Table A-2, which is also followed by a n  explanation of the  
results. Both activity types are presented on the accrual-basis. 

Table A-2 

Condensed Statement of Activities 

Governmental and Business-type Activities 
2005 2004 Change 

Program Revenues 

Operating grants & 

Capital grants and 

Charges for Services $ 4,848,694 $ 3,827,692 $ 1,021,002 

contributions 1,306,274 299,749 1,006,525 

contributions 867,554 1,020,021 (1 52,467) 
7,022,522 5,147,462 1,875,060 

General Revenue 
Taxes 486,135 450,852 35,283 
Licenses 4,263,574 3,824,763 438,811 
Intergovernmental 517,663 770,382, (252,719) 
Other Revenues 1,007,177 284,014 723,163 

Total Revenue 13,297,071 10,477,473 2,819,598 

Program Expenses 
General Government 
Public safety - Police 
Public safety - Fire 
Public works - Streets 
Cemetary 
Interest 
Program expenses  
Water, sewer & sanitation 
KCTCS 

Total program expenses 

1,486,110 
3,490,474 

686,345 
808,469 
238,067 

2,907 
126,624 

2,778,018 
367,386 

9,984,400 

1,689,492 
2,635,883 

754,736 
770,572 
249,194 

2,576 
13,415 

2,953,296 
121,525 

9,190,689 

(203,382) 
85439 1 
(68,391) 
37,897 

(1 1,127) 
33 1 

11 3,209 
(1 75,278) 
245,861 
793,711 

Transfers 21,025 (21,025) 

Net Change in Net Assets 3,312,671 1,307,809 2,004,862 

Beginning Net Assets 23,110,968 21,831,519 1,279,449 

Ending Net Assets $ 26,423,639 $ 23,139,328 $ 3,284,311 
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FINANCIAL ANALYSIS OF THE C I N  AS A WHOLE 

Our analysis begins with a summary of the City's Statement of Net Assets, which is presented on 
Table A-I followed by an explanation of the results. 

Table A-I Statement of Net Assets 

Governmental and Business-type Activities 
2005 2004 Change 

Current and other assets $ 15,365,922 $ 11,596,288 $ 3,769,634 
Capital Assets 

Total Assets 
40,339,341 31,350,120 8,989,221 
55,705,263 42,946,408 12,758,855 

Long-Term Debt 
Outstanding 24,974,423 1 6,568,566 8,405,857 

Current Liabilities 4,307,201 3,238,514 1,068,687 
Total Liabilities 29,281,624 19,807,080 9,474,544 

Net assets: 
Invested in Capital 

Assets, net of debt 10,709,083 12,981,898 (2,272,815) 
Restricted 4,953,852 3,804,769 1,149,083 
Unrestricted 

Total Net Assets 
10,760,704 6,352,66 1 4,408,043 

$ 26,423,639 $ 23,139,328 $ 3,284,311 

The City's total assets increased from 2004 to 2005 by $12,758,855 or 30%, mainly attributable to 
an increase in assets in business-type activities. Current and other assets increased by over 
$3.7 million while capital assets increased by about 29% or $8.9 million. The total liabilities of the  
City also increased from 2004 to 2005 by $9,474,544 or 48%. Long-term debt outstanding 
increased from $16.6 million in 2004 to $ $24.9 million in 2005, as shown in Table A-I on page 2. 
This was caused mainly by a new bond issuance of approximately $8.6 million for the expansion 
of the waste-water treatment facilities. 
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Business-type activities-The City collects fees from customers to cover costs of the services, 
which includes water, sewer and sanitation services. 

FUND FINANCIAL STATEMENTS 

Traditional users of yoverrimerit financial statements will find the fund financial statement 
presentation more familiar. The focus is now on the City’s funds. T’he fund financial statements 
provide more information about the City’s funds and not the City as a whole. 

The City has two kinds of funds: 

Governmental Fund-Most of the City’s basic services are included in governmental funds, which 
focus on (1) how cash and other financial assets, that can readily be converted to cash, flow in 
and out and (2) the balances left at year-end that are available for spending. Consequently, the 
governmental fund statements provide a detailed short-term view that helps the reader determine 
whether there are more or fewer financial resources that can be spent in the near future to 
finance the City’s programs. Because this information does not encompass the additional long- 
term focus of the government-wide statements, additional information is provided at the bottorn 
the governrnental funds statement that explains the relationship (or differences) between them. 

Proprietary Fund-Services for which the City charges customers a fee are generally reported in 
proprietary funds. 
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City of Versailles, Kentucky 

Management’s Discussion and Analysis 

Our discussion and analysis of the City of Versailles’s financial performance provides an overview 
of the City’s financial activities for the fiscal year ended June 30, 2005. Please read the following 
in conjuriction with the auditors’ report on page 9 and the City’s financial staternents, which begin 
on page I O .  

OVERVIEW OF THIS ANNUAL REPORT 

This annual report consists of the management‘s discussion and analysis, the independent 
auditors’ report, the basic financial statements of the City, and the independent auditor’s report on 
compliance. The financial statements also include notes that explain in more detail some of the 
information in the financial statements. 

The City’s financial condition is presented in two kinds of statements, each with a different 
snapshot of the City’s finances. The focus is both the City as a whole (government-wide) and the 
fund financial statements. The government-wide financial statements provide both long-term and 
short-term information about the City’s overall financial status. The fund financial statements, 
which have been provided in the past, focus on the individual funds of the City, reporting the 
City’s operations in more detail than the government-wide statements. Both perspectives 
(government-wide and fund) allow the user to address relevant questions, broaden the basis of 
comparison (year to year or government to government) and enhance the City’s accountability. 

GOVERNMENT - WIDE FINANCIAL STATEMENTS 

The government-wide statements report information about the City as a whole using accounting 
methods similar to those used by private-sector companies. One of the most important questions 
asked about the City’s finances is “Is the City as a whole better off or worse off as a result of this 
year’s activities?” The Statement of Net Assets and the Statement of Activities report information 
about the City’s activities in a way that will help answer this question. These statements include 
all assets and liabilities using the accrual basis of accounting, which is similar to the accounting 
used by most private-sector companies. AI1 of the current year‘s revenues and expenditures are 
taken into account regardless of when cash is received or paid. 

These two statements report the net assets of the City and the changes in them. One can think of 
the City’s net assets-the difference between assets and liabilities--as one way to measure 
financial health or financial position. Over time, increases or decreases in the City’s net assets 
are an indicator of whether its financial health or position is improving or deteriorating. However, 
one will need to consider other non-financial factors such as changes in economic conditions, 
population growth, changes in property tax rates or valuation, infrastructure asset condition, and 
new or changed government legislation. 

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of 
activities: 

Governmental activities-Most of the City’s basic services are reported here, including general 
government administration, police, fire, cemetery and streets. Property taxes, licenses and 
permits, and grants finance most of these activities. 
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City of Versail les,  Kentucky 

Management ’s  D i scuss ion  and Analysis  

Our discussion and analysis of the City of Versailles’s financial performance provides an overview of the 
City’s financial activities for the fiscal year ended June 30, 2006. Please read the following in conjunction 
with the auditors’ report: on page 9 and the City’s financial statements, which begin on page 10. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Assets and the 
Statement of Activities (on pages 10 and 11) provide information about the activities of the City as a 
whole and present a longer-term view of the  City’s finances. Fund financial statements start on page 12. 
For governmental activities, these statements tell how these services were financed in the short term as  
well as  what remains for future spending. Fund financial statements also report the City’s operations in 
more detail than the government-wide statements by providing information about the City’s most 
significant funds  The remaining statements provide financial information about activities for which the 
City acts solely as a trustee or agent for the benefits of those outside the government. 

REPORTING THE CITY AS A WHOLE 

Our analysis of the City as  a whole begins on page 3. One of the  most important questions asked about 
the City’s finances is, “Is the City as  a whole better off or worse off as a result of the year‘s activities?” 
The Statement of Net Assets and Statement of Activities report information about the City a s  a whole and 
about its activities in a way that helps answer this question. These statements include all assets and 
liabilities using the accrual basis of accounting, which is similar to the accounting used by most private- 
sector companies. All of the current year‘s revenues and expenses are taken into account regardless of 
when cash is received or paid. 

These two statements report the net assets of the City and the changes in them. One can think of the 
City’s net assets-the difference between assets and liabilities-as one way to measure financial health 
or financial position. Over time, increases or decreases in the City’s net assets are an indicator of whether 
its financial health or position is improving or deteriorating. However, one will need to consider other non- 
financial factors such as  changes in economic conditions, population growth, changes in property tax 
rates or valuation, infrastructure asset condition, and new or changed government legislation. 

In the Statement of Net Assets and the Statement of Activities, we divide the  City into two kinds of 
activities: 

Governmental activities-Most of the City’s basic services are reported here, including general 
government administration, police, fire, cemetery and streets. Property taxes, licenses and permits, and 
grants finance mast of these activities. 

Business-type activities-The City collects fees from customers to cover the costs of the services, which 
includes water, sewer and sanitation services. 
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Reporting the  City’s Most Significant Funds 

T h e  fund financial s ta ternents  begin on  p a g e  12 a n d  provide detailed information about  the  most  
significant funds - riot the  City as a whole. S o m e  funds a r e  required to be established by Sta te  law and  
by bond covenants .  However,  the City establ ishes  many other funds  to help it control arid m a n a g e  
money for particular purposes  or to  s h o w  that  it is meeting legal responsibilities for using certain taxes ,  
grants ,  a n d  other money. 

T h e  City h a s  two kinds of funds: 

Governmental  Fund-Most of the City’s basic  services  a r e  included in governrriental funds,  which focus 
on (1) how c a s h  a n d  other  financial a s s e t s ,  that  c a n  readily be converted to  c a s h ,  flow in a n d  out a n d  (2) 
t h e  ba lances  left a t  year-end that are available for spending. Consequently,  the  governmental  fund 
s ta tements  provide a detailed short-term view that  helps t h e  reader  determine whether  there are more o r  
fewer financial resources  that  c a n  be s p e n t  in the  n e a r  future to finance t h e  City’s programs. B e c a u s e  this 
information does riot encornpass  the  additional long-term focus of t h e  government-wide s ta tements ,  
additional information is provided a t  t h e  bottom the governmerital funds statemerit  that  explains the  
relationship (or differences) between them. 

Proprietary Fund.-When the  City c h a r g e s  customers  for the  services  it provides--whether to outside 
cus tomers  o r  to other  units of the City-these services  a r e  generally reported in proprietary funds.  
Proprietary funds  a r e  reported in the  s a m e  way that  all activities are reported in t h e  S ta tement  of Net 
A s s e t s  a n d  the  S ta tement  of Activities. In fact, the  City’s water ,  s e w e r  a n d  sanitation furid (a component  
of proprietary funds)  a r e  t h e  s a m e  as the  business-type activities w e  report in t h e  government-wide 
s ta tements  but provide more  detail a n d  additional information, s u c h  as c a s h  flows, for proprietary funds.  

T h e  City as Trus tee  

T h e  City is the  trustee,  or  fiduciary, for its payroll and  expendable  cemetery trust. All of the  City’s 
fiduciary activities are reported in s e p a r a t e  S ta tements  of Fiduciary Net A s s e t s  a n d  C h a n g e s  in Fiduciary 
Net A s s e t s  on  p a g e s  32 a n d  33. We exclude t h e s e  activities from t h e  City’s other  financial s ta tements  
because the  City cannot  use t h e s e  a s s e t s  to finance its operations.  T h e  City is responsible for ensuring 
that  the  a s s e t s  reported in t h e s e  funds a r e  used  for their intended purposes .  

Notes  to the  financial s ta ternents  

T h e  n o t e s  provide additional information that  is essential  to a full understanding of t h e  data provided in 
t h e  Government-Wide and  Fund financial s ta tements .  

Other  Information 

In addition to t h e  basic financial s ta tements  a n d  accompanying notes ,  this report also presents  certain 
required supplementary inforrnation concerning budgetary comparison s c h e d u l e s  for t h e  general  fund. 



FINANCIAL ANALYSIS OF THE CITY AS A WHOLE 

Our ana lys i s  begins  with a summary of t h e  City’s S ta tement  of Net Asse ts ,  which is presented  on Table 
A-I followed by a n  explanation of the results. 

Table  A-I 

Net Asse t s  (In Millions) 

Governmental  
Activities - 

2006 2005 

Current  a n d  other a s s e t s  $ 5.4 $ 5.1 

Capital assets 4.0 3.1 

Total a s s e t s  

Long-term debt,  

9.4 8.2 

Outstanding - 

Current  liabilities 1 .o 1.1 

Total liabilities 1 .o 1 .I 

Net a s s e t s :  
inves ted  in capital a s s e t s ,  

ne t  of deb t  

Restricted 

Unrestricted 

Total Net Asse ts  

T h e  Citv’s total a 

3.5 3.0 

3.9 3.4 

$ 8.4 $ 7.1 

sets increased by approximate11 

Business-type Total Primary 
Activities Government  ___ 

2006 2005 2006 2005 

$10.0 $10.6 $ 15.4 $15.7 

47.3 36.4 51.3 39.5 

57.3 47.0 66.7 55.2 

32.0 24.6 32.0 24.6 

2.2 3.2 3.2 4.3 

34.2 27.8 35.2 28.9 

11.1 7.7 14.6 10.7 

4.5 4.3 5.5 5.0 

7.5 7.2 11.4 10.6 

$23.1 $19.2 $ 31.5 $26.3 

$11 million or 16.5%, from 2005 to  2006, mainly 
attributable to continued construction and  renovations of the water  plant and  was tewater  t reatment  
facilities. Current and  other a s s e t s  increased  in t h e  governmental activities due to additional c a s h  and  
investments .  Current liabilities d e c r e a s e d  for the  total primary government  d u e  to a reduction of internal 
ba l ances .  Long-term debt  increased by approximately $7 million or 22% from the  addition of a new water  
a n d  s e w e r  bond i ssuance  of $8.4 million; however the  City also repaid debt of approximately $1 “3 million. 
Overall,  t h e  City increased ne t  a s s e t s  by abou t  $5 million. 
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Changes in net assets are presented in Table A-2, which is also followed by an explanation of the results 
on page 5. Both activity types are presented on the accrual-basis. 
Table A-2 
Changes in Net Assets (in 
Mi I I ions) Governrnental Business-type Total Primary 

Activities Activities Governrnent 
2006 2005 2006 2005 2006 2005 

Revenues: 
Prog rami revenues 
Charges for services 
Operating grants & 

contributions 
Capital Grants & 

con tribu tioris 

$ -  $ -  $ 6.1 $ 4.7 $ 6.1 $ 4.7 

1.5 1.3 - 1.5 1.3 

0.5 1.1 1 .o 1.6 1.0 

General revenue 
Taxes 
Licerises 
I ntergovernmerital 
Other revenues 

1.0 0.5 - 1 .o .5 
4.5 4.3 4.5 4.3 
1 .o 0.5 1.0 .5 

0.5 - - .5 

Total Revenue 8.5 7.1 - 7.2 5.7 15.7 12.8 I 

Program expenses: 
General government 
Police 
Fire 
Streets 
Water, sewer & 

sanitation 

1.4 - 
3.4 - 

1 .o - 
.9 

1.5 
- 3.7 

1 .o 
- 1 .o 

1.4 
3,4 

.9 
1 ,o 

1.5 
3.7 
1 .o 
1.0 

- 

7.2 

1.3 

7.1 

$ 8.4 

2.8 

9.5 
- 

2.8 3.3 - 3.3 

Total expenses 2.8 10.5 6.7 3.3 

Change in Net Assets 2.9 5.2 3.3 0.4 3.9 -- 

Beyinnning Net Assets 23.0 16.3 26.3 6.7 19.2 

Ending Net Assets $ 19.2 $ 31.5 $26.3 $ 7.1 $23.1 

Overall, revenues increased by $2.9 million or 18% from 2005 to 2006 as shown in Table A-2 on page 4. 
The reasons for these changes were increases in charges for water and sewer services with an overall 
increase of 16% and the receipt of two Kentucky Infrastructure grants in business-type funds totaling 
$1,036,713. Also, the City received a $150,000 Fire Commission grant for the construction of a new fire 
training facility and $120,000 was received from the Woodford County Fiscal Court as the result of t he  
renegotiation of actual costs associated with merged policing services. The total expenses for the City as 
a whole increased only 8% from 2005. This increase came from interest payments in the business-type 
funds arid capital expenditures in the  governmental funds. The overall changes in revenues and 
expenses mentioned above allowed the City to adequately cover all expenses and increase net assets by 
approximately $5 milliori or 16%. 
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BUDGET HIGHLIGHTS 

Over the course of the fiscal year, the City amended the General Fund Budget. This amendment 
included emergency purchases for a police department vehicle and for a new fire engine, which replaced 
a non-certifiable engine. Also included in the budget amendments were amendments to departments 
motor fuels allowance due to the rising costs of fuel and the purchase of a new leaf vacuum truck. The 
budget contains proposed expenditures and expected revenues. A comparison of the final amended 
budget to actual amounts for governmental activities is presented in the table below (Tables A-4 & 5). 

Table A 4  

General Fund Activities - Revenues 

Budget Actual Change 

Property taxes $ 468,600 $ 505,724 $ 37,124 
License and permits 4,103,000 4,528,293 425,293 
I nterg overn mental reven LJ es  1,526,035 1,628,315 102,280 
Charges for services 66,000 105,722 39,722 
Other income 1,172,855 791,123 (381,732) 

Total revenues $ 7,336,490 $ 7,559,177 $ 222,687 

Table A-5 

General Fund Activities - Expenditures 

General government $ 1,359,774 
Police & 91 1 department 3,450,087 
Fire department 694,360 
Street department 609,150 
Cemetary department 251,528 
Capital outlay 685,04 1 
Debt service - 

Total expenditures $ 7,049,940 

$ 1,274,849 
3,459,386 

669,828 
652,034 
21 8,045 
676,506 
335,718 

$ 7,286,366 

$ 84,925 

24,532 
(42,884) 
33,483 

8,535 
(335,718) 

$ (236,426) 

(9,299) 

The City budgeted for a total of $7.3 million in revenues for 2006, but actually generated more than $7.6 
million mainly due to a higher collection of property taxes and insurance license fees due to annexations, 
as shown in Table A 4  on page 5. The budget included revenues in other income relating to grant monies 
awarded but not received by the year ending June 30, 2006 but will be received in the  coming year. The 
City budgeted about $7 million for expenditures for general fund activities. The actual amount of 
expenditures was slightly higher due mainly to debt service payments, including the  pay-off of the new fire 
engine, and capital outlay that included a copier, evidence storage lockers, and much needed mobile data 
radio equipment, as  well as a fire training facility. The unfavorable changes shown in Table A 4  on the 
preceding page are due to classification changes. For example, in both the police and street departments 
certain items were classified as  capital outlay during the budgeting process but did not meet the  
requirements of the city’s capitalization policies and, therefore, were included in regular expenditures. 
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CAPITAL ASSETS 

Table A-I showed summary totals for a broad range of capital assets, including police and fire equipment 
and vehicles, buildings, land, roads, storm sewers, and all of the equiprnent and materials involved in the 
operation of water, sewer and sanitary utilities. Table A-6 shows the breakdown of capital assets and net 
of depreciation for both governmental and business-type activities. Buildings arid improvements 
increased from 2005 to 2006 due to the movement of the water plant, which was completed by the fiscal 
year end June 30, 2006, from construction in progress. Additional costs were added to construction in 
progress for the ongoing completion of the waste-water treatment facility. 

Table A-6 

Capital Assets at Year-end, net of depreciation (In millions) 

Govern men tal Business-type Total Primary 
Activities Activities Government 

2006 2005 2006 2005 2006 2005 

Land $ 1.5 $ 1.5 $ 1.0 $ 1.0 $ 2.5 $ 2.5 
Buildings & Improvements 0.7 I .o 35.6 20.6 36.3 21.6 
Vehicles 0.8 1.0 - .. 0.8 1.0 
Equipment 0.8 0.8 - 
Construction in progress 11.0 14.7 11.0 14.7 

Total Capital Assets $ 3.8 $ 3.5 47.6 $ 36.3 $ 51.4 $ 39.8 
- 
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DEBT 

Table A-7 provides a summary of all of the City's outstanding indebtedness. The City issued new bonds 
in the  amount of approximately $8.4 million during the fiscal year 2006 to complete the water plant and 
waste water treatment facility. The City also repaid debt  of over $1.3 million. 

Table A-7 

GoLemmental Business-type Total Primary 
Activities Acti~t ies Goemment 

2006 2005 2006 2 ~ 0 5  2006 2005 
- --.---- Debt Outstanding 

-- 
Notes Payable $ -  $ -  $ -  $ -  $ $ -  

33.0 25.8 33.0 25.8 
I_ -- Bonds payable 

Total Debt Outstanding '$ - '$ - '$ 33.0 '$ 25.8 $ 33 0 $ 25.8 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 

The City's elected officials considered many factors when setting the fiscal year 2007 budget. 
Contributing factors include the local economy and the consumer Price Index (CPI) which increased by 
3.385% in 2006. 

One indicator taken into account when adopting the 2007 General Fund Budget was increasing energy 
prices (oil, gas and electric) Appropriated revenues show only a slight increase due to no increase in city 
imposed rates for property, occupational and insurance premium taxes. The City has added no new 
major program expenses to its 2007 budget, however, will continue to close out several major projects 
that began in fiscal year 2006, including completion of the new fire training facility, the 2004 TEA-21 
Streetscape project enhancing our downtown historic district, and continuing to address storm water 
drainage issues. Revenues for 2007 will basically be  used to fund the current services we offer and the 
inflation factors that we incur with these services. 

If the 2007 budget projections are realized, the General Fund will have accomplished its financial goals 
and provided the same high quality of service without exhausting assets. 

A s  for the city's btjsiness-type activities, it is expected that the 2007 revenue results will improve based 
on t h e  Public Service Commission's directing a rate for the South and Northeast Woodford Water Districts 
as  a result of their opposition (the Districts) to the previous imposed rate increases. 

The wastewater treatment facility renovations are due  to be complete in fiscal year 2007. The 
headquarters for Kentucky Community Technical College System has entered in Phase 11 renovation 
project which will require bond refunding in the business-type activity fund. 
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CONTACTING THE CITY’S FINANCIAL MANAGEMENT 

This financial report is designed to provide the  citizens of the City, taxpayers, customers, investors and 
creditors with a general overview of the City’s finances and to show the City’s accountability for the 
money it receives. If you have questions about this report or need additional financial information, contact 
Allison White, City ClerWTreasurer, at 196 South Main Street, Versailles, Kentucky. 

-a- 



Certified Public Accountants and Consultants 

INDEPENDENT AUDITORS’ REPORT 
Honorable Fred Siegelman, Mayor 
and the City Council 
City of Versailles, Kentucky 

Dennis H. England, CPA 
Michael D. Foley, CPA 
Lyman Hager, Jr., CPA 
Jerry W. Hensley, CPA 

Chris A. Humphrey, CPA 
J. Carroll Luby, CPA 

Marc T. Ray, CPA-ABV 

David L. Lowe. CPA 

We have audited the accompanying financial statements of the governmental activities, the business-type activities 
and the aggregate remaining fund information of the City of Versailles, Kentucky, as of June 30, 2006, and for the 
year then ended, which collectively comprise the City’s basic financial statements as listed in the table of contents. 
These financial statements are the responsibility of the City of Versailles, Kentucky’s management Our responsibility 
is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities and the aggregate remaining fund 
information of the City of Versailles, Kentucky, as of June 30, 2006, and the respective changes in financial position 
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

The management’s discussion and analysis and budgetary comparison information on pages I through 8 and page 
29, are not a required part of the basic financial statements but are supplementary information required by accounting 
principles generally accepted in the United States of America. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding methods of measurement and presentation of the 
supplementary information. However, we did not audit the information and express no opinion on it. 

In accordance with Government Auditing Standards, we have also issued a report dated September 29, 2006, on 
our consideration of the City of Versailles’ internal control over financial reporting and our tests of its compliance with 
certain laws, regulations, contracts and grants. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing and not to provide an opinion on 
the internal control over financial reporting and compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 

Our audit was performed for the purpose of forming an opinion on the financial statements that collectively comprise 
the City of Versailles, Kentucky, basic financial statements. The supplemental schedules on pages 30 through 38 are 
presented for purposes of additional analysis and are not a required part of the financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

8 
Ray, Foley, Hensley & Company, PLLC 
September 29,2006 

230 Lexington Green Circle, Suite GOO Lexington, Kentucky 405053326 
Phone: 859-231-1800 * Fax: 859-422-1800 * Toll-Free: 1-800-342-7299 

www.rfhco.com 
Members American Institute of Certified Public Accountants and Kentucky Society of Certified Public Accountants 

http://www.rfhco.com


CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF NET ASSETS 

JUNE 30, 2006 

ASSETS 
Current assets 
Cash and cash equivalents 
Investments 
Receivables (net) 
Inventories 
Internal balances 

Noncurrent assets 

equivalents 

Total current assets 

Restricted cash and cash 

Restricted investments 

Construction in progress 
Land arid improvements 
Depreciable infrastructure 
Plant and utility systems, net 
Depreciable buildings, property, 

Capital assets (Note 3) 

and equiprnent, net 

Total noncurrent assets 
Other assets 

Total assets 
LIABILITIES 
Current liabilities 
Accounts payable 
Accrued leave payable 
Accrued liabilities 
Accrued interest payable 
Internal Balances 
Deposits 
Deferred revenue 
Current portion of long-term 

Total current liabilities 
obligations (Notes 4 and 5) 

Noncurrent liabilities 
Noncurrent portion of long-term 

obligations (Notes 4 and 5) 
Compensated absences 
Bonds payable 

Total liabilities 
NET ASSETS 
Invested in capital assets, net of 
related debt 

Restricted for 
Debt service 
Other purposes 

Unrestricted 
Total net assets - 
Total liabilities and net assets 

Primary Government -~ 
Governmental Business-type 2005 

.--. Activities Activities Total Total 

$ 1,199,875 
2,457,976 
1,088,037 

630,80 1 
5,376,689 

94,742 
1,529,735 

2,329,937 

3 , 9 5 w  

$ 9,331,103 

$ 575,401 
123,985 
194,553 

56,990 

30,000 
980,929 -- 

30,842 
3,000 

1,014,771 

3,921,414 

524,786 
3,870,132 

_I 8,316,332 

$ 875,305 
500,000 
718,604 
103,800 
10,219 

2,207,928 

7,218,452 
14,500 

10,684,072 

36,647,109 

639,677 
55,203,810 

$ 57,411,738 

$ 162,181 
34,000 
47,027 

113,626 
584,030 
172,825 

1,129,594 
2,243,283 

$ 2,075,180 $ 930,054 
2,957,976 2,599,846 
1,806,641 1,718,265 

103,800 67,331 
641,020 2,162,027 

7,584,617 7,477,523 

7,218,452 7,760,704 
14,500 14,500 

10,778,814 14,740,133 
1,529,735 1,529,735 

36,647,109 21,726,217 

2,329,937 1,873,372 
639,677 469,884 

59,158,224 I_ 48,114,545 
-- ~~- 

$ 66,742,841 - 
$ 737,582 

157,985 
241,580 
113,626 
64 1 ,020 
172,825 

$ 55,592,068 

$ 387,933 
52,764 

225,638 
63,858 

2,162,027 
161,279 

1,159,594 1,140,507 
3 3,224,212 __ 4,194,006 

6,906 37,748 110,486 
31,927,197 31,930,197 24,863,937 
34,177,386 35,192,157 29,168,429 

15,092,756 10,709,083 11,171,342 

785,060 785,060 785,060 
3,754,350 4,279,136 4,168,792 
7,523,600 11,393,732 10,760,704 

26,423,639 - 23,234,352 31,550,684 
I 

$ 9,331,103 $ 57,411,738 $ 66,742,841 $ 55,592,068 
1 

The accornpanying notes are an integral part of the financial statements. 
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FunctionslPrograms 
Primary government 

Governmental activities 
General government 
Police department 
Fire department 
Street departrment 
Cemetery 
Program expenses 
Interest on long-ten debt 
Total governmental 
activities 

Business type activities 
Ljtilities-Water,sewer & sanitation 
KCTCS 

Total business-type 
activities 

Expenses 

$ 1,411,169 
3,584,304 

747,646 
849,640 
244,359 

36,757 
16,396 

6,890,271 I 

3,279,957 
432,473 

3,712,430 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF ACTIVITIES 

for the year ended June 30,2006 

Program Revenues 
Operating Capital 

Contributions Contributions 
Charges for Grants and Grants and 
Services 

$ - $  - $ 319,999 

226,728 
2,157 1,409,021 

116,452 
112,275 

114.432 1,525,473 546,727 

5,680,604 - 1,036,712 
489,904 148,630 

6,170.508 I 1,185,342 

Net (Expense) Revenue and 
Changes in Net Assets 

Primary Government - 
2005 

- 
Governmental Business-type 

Activities Activities Total Total 

- $ (1,091,170) $ (1,363,002) 
(2,173,126) (2,173,l 26) (2.4 12,574) 

(520,918) (520,918) (568,430) 
(733,188) (733,188) (808,469) 

(132,084) (122,752) (132,084) 
(36,757) (126,624) (36,757) 

(16.396) (16,396) (2,907) 

$ (i,09?,170) $ 

(4,703,639) . (4,703,639) (5,404,758) 

- 3,437,359 3,437,359 1,615,619 
835,51 1 206,061 - 206,06 1 

- 3,643,420 3,643,420 2,451,130 

Total primary government $10,602,701 $ 6,284,940 $ 1,525,473 $ 1,732,069 (4,703,639) 3,643,420 (1,060,219) (2,953,628) 
ejc__ - .  

General revenue 
Taxes 
Property taxes, levied for general purposes 505,724 

License fees 
Franchise 
Payroll 
Insurance premiums 
Net profits 
Occupational 
E91 1 wireless funding fees 
Grants and contributions not restricted 

Surplus equipment 
Investment earnings 
Miscellaneous 
Total general revenues 

to specific programs 

170,455 
2,397,515 
1,668,954 

24 1,286 
50,083 

526,966 

10,626 
150,279 
159,361 I 

5,881,249 

505,724 486,135 

170,455 
2,397,515 
1,668,954 

241,286 
50,083 

526,966 

10,626 
372,430 522,709 

372,430 6,253,679 
159,361 I_ 

179,345 
2,260,011 
1,553,885 

223,158 
47,175 

516,088 

1,575 
606,058 
908,957 

6,782,387 

Transfers 
__I_- 

Total general revenues and transfers 5,881,249 372,430 6,253,679 6,782,387 

Change in Net Assets 1,177,610 4,015,850 5,193,460 3,828.759 

7,138.722 19,218,502 26,357,224 23.1 10,968 Net assets-beginning 

NET ASSETS-ENDING $ 8,316,332 $ 23,234,352 $ 31,550,684 $ 26,939,727 

l h e  accompanying nates are an integral part of the  financial statements. 
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ASSETS 
Cash and cash equivalents 
Investments 
Accounts receivable 
Due from other funds 

Total Assets 

LIABILITIES 
Accounts payable 
Accrued liabilities 
Compensated absences 
Deferred revenue 
Due to other funds 

Total Liabilities 

FUND BALANCE 
Fund Balance 

Reserved 
Unreserved 

Total Fund Equity 

Total Liabilities and Fund Equity 

CITY OF VERSAILLES, KENTUCKY 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30,2006 

General 
Fund 

$ 1,161,583 
2,008,254 
1,088,037 

589,029 

$ 4,846,903 

$ 575,401 
194,553 
123,985 

51,990 

945,929 

3,900,974 

3,900,974 

$ 4,846,903 

Other 
Governmental 

Funds 

$ 38,292 
449,722 

41,772 

$ 529,786 

$ 

5,000 

5,000 

524,786 

524,786 

$ 529,786 

Amounts reported for governmental activities in the statement of net assets 
are different because : 

Fund balances repofled above 

Capital assets used in governmental activites are not financial resources and 
therefore are not reported in the funds. 

Long-term liabilities are not due and payable in the current period and 
therefore are not reported in the funds. 

Total 
Governrnental 

Funds 

$ 1,199,875 
2,457,976 
1,088,037 

630,801 

$ 5,376,689 

~ 

2005 
Total 

Governmental 
Funds 

$ 342,955 
2,099,846 
1,082,163 
1,703,802 

$ 5,228,766 

$ 575,401 $ 310,153 
194,553 215,531 
123,985 31,437 

56,990 499,997 

950,929 1 ,057,118 -~ 

- 4,425,760 4,171,648 

4,425,760 4,171,648 

$ 5,376,689 $ 5,228,766 

$ 4,425,760 $ 4,171,648 

3,954,414 3,403,107 

(63,842) (436,033) 

$ 8,316,332 $ 7,138,722 

The accompanying notes are an integral part of the financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES 
GOVERNMENTAL FUNDS 

for the year ended June 30,2006 

2005 
Total 

Governmental 
Funds 

Total 
Governmental 

Funds 

Other 
Governmental 

Funds 
General 

Fund 
REVENUES 

Taxes 
Licenses and permits 
Intergovernmental revenues 
Charges for services 
Other income 

$ 595,800 
4,263,574 
1,204,859 

119,714 
1,006,481 

$ 116,452 $ 622,176 
4,528,293 
1,955,748 

1 14,432 
836,606 

$ 505,724 
4,528,293 
1,628,315 

105,722 
791,123 

327,433 
8,710 

45,483 
-___I 

- 7,190,428 8,057,255 498,078 7,559,177 Total Revenues 

EXPENDITURES 
Current 

General government 
Police department 
Fire department 
Street department 
Cemetery department 
Program expenses 

Capital outlay 
Debt service 

1,367,366 
3,362,490 

631,380 
748,495 
231,956 
126,624 
687,216 
133,869 

7,289,396 

1,274,849 
3,459,386 

669,828 
807,508 
238,533 

36,757 

335,718 
991,191 

1,274,849 
3,459,386 

669,828 
652,034 
21 8,045 

676,506 
335,718 

7,286,366 

155,474 
20,488 
36,757 

314,685 

7,813,770 527,404 Total Expenditures 

Excess of Revenues Over 
(1Jnder) Expenditures 243,485 (98,968) (29,326) 272.81 1 

Other Sources 
Loan Proceeds 
Sale of assets 

394,000 
10,626 10,626 

254.1 11 295,032 283,437 (29,326) 

554,112 

$ 524,786 

Net change in fund balances 

Fund Balkance begiinning of year - 3,876,616 - 4,171,649 3,617,537 

$ 4,171,648 $ 4,425,760 $ 3,900,974 Fund Balance end of year 

$ 295,032 
672,448 
133.869 

$ 254,111 
991 , I  91 
335,718 

52,869 

(439,883) 
(16,396) 

Net change in fund balances 
Add Capital outlay 
Add Debt service 
Add Change in compensated absences 
Less Loan Proceeds 
Less Depreciation on governmental activities 
Less Interest on long term debt 

(394,000) 
(35 3,0 0 9) 

(2,908) 

!$ 351,432 $ 1,177,610 Change in net assets 

lhe  accompanying notes are an integral part of the  financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
BALANCE SHEET 

PROPRIETARY FUNDS 
JUNE 30, 2006 

ASSETS 
Current assets 

Cash and cash equivalents 
Investments 
Receivables (net of allowance) 

Due from other funds 
Inventory 

Accounts receivable 

Total current assets 
Noncurrent assets 

Restricted assets 
Cash and cash equivalents 
Investments at cost 

Construction in progress 
Property and equipment 

Bond issue costs, net 
Less accumulated depreciation 

Total noncurrent assets 

Total assets 

Current liabilities 
Accounts payable 
Accrued Leave 
Accrued liabilities 
Accrued interest 
Deposits 
Due to other funds 
Current portion-long term debt 

Total current liabilities 

LlABl LIT1 ES 

Noncurrent liabilities 
Compensated absences 
Long term debt 
Total noncurrent liabilities 

Total liabilities 
NET ASSETS 

Invested in capital assets, net of debt 
Restricted for debt service 
Unrestricted 

Total net assets 

Total liabilities and net assets 

Business-ty pe Activities 
Water, Sewer KCTCS 
& Sanitation 

$ 610,247 
500,000 

71 8,604 
10,219 

103,800 
1,942,870 

6,908,2 1 7 
14,500 

10,845,140 
35,610,543 
(8,367,550) 

544,403 
45,555,253 

$ 47,498,123 

$ 162,180 
34,000 
47,027 
94,362 

172,825 
584,030 
889,594- 

1,984,018 

6,906 
26,027,197 
26,034,103 
28,018,121 

1 1,171,342 
785,060 

7,523,600 --I 

19,480,002 

Fund 

$ 265,058 

I- 265,058 

3 10,235 

(1 61,068) 
9,631,716 
(227,600) 

- 95,274 
9,648,557 

$ 9,913,615 

$ 1 

19,264 

240,000 
259,265 

5,900,000 
5,900,000 
6,159,265 

3,754,350 
3,754,350 
-- 

$ 47,498,123 $ 9,913,615 

Total 

$ 875,305 
500,000 

71 8,604 
10,219 

103,800 
2,207,928 

7,218,452 
14,500 

10,684,072 
45,242,259 
(8,595,150) 

639,677 
55,203,810 

$ 57,411,738 

$ 162,181 
34,000 
47,027 

1 13,626 
172,825 
584,030 

1,129,594 
2,243,283 

6,906 
31,927,197 
31,934,103 
34,177,386 --. 

11 ,I 71,342 
785,060 

11,277,950 
23,234,352 

2005 
Total 

$ 587,099 
500,000 

636,102 
458,225 

67,331 
2,248,757 

7,760,704 
14,500 

14,740,133 
29,658,689 
(7,932,472) 

469,884 
44,711,438 

~~ 

$ 46,960,195 

$ 77,780 
21,327 
10,107 
63,858 

161,279 
1,662,030 
1,066,042 
3,062,424 

26,775 
24,586,079 
24,612,854 
27.675.278 

-- 
-I- 

10,814,228 
785,060 

7,685,629 
19,284,917 

$ 57,411,738 $ 46,960,195 

The accompanying notes are an integral part of the financial statements. 
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OPERATING REVENUES 
Charges for services 
Other revenues 

OPERATING EXPENSES 
Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Office supplies 
Other materials 
Other expenses 
Purchase of water 
Landfill expense 
Sludge removal 
Depreciation and amortization 
Training/travel 
Lab analysis 
Purchase of water meters 
Dumpster collection 

Total operating expenses 

Operating income (loss) 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUES, EXPENSES, AND 

CHANGES IN NET ASSETS 
PROPRIETARY FUND 

for the year ended J u n e  30,2006 

Business-type Activities 
Water, Sewer KCTCS 2005 
& Sanitation Fund Total Total 

$ 5,047,011 $ ~ $ 5,047,011 $ 4,240,192 
633,593 489,904 - 1,123,497 ___ 488,788 

5,680,604 489,904 6,170,508 4,728,980 

764,828 
55,233 

150,942 
14,947 
28,726 

103,164 
401,655 
41,859 
91,894 

122,917 
2,693 
4,013 

57,667 
2,635 
7,129 

122,740 
21,349 

129,880 
43,664 

515,663 
3,965 

52,501 
16,718 
2,493 

800 
1,431 

193,500 

764,828 
55,233 

150,942 
14,947 
29,526 

104,595 
401,655 

41,859 
91,894 

122,917 
2,693 
4,OI 3 

57,667 
2,635 
7,129 

122,740 
21,349 

129,880 
43,664 

709,163 
3,965 

52,507 
16,718 
2,493 

81 1,596 
57,017 

133,277 
4,656 

42,552 
146,577 
298,581 
36,936 
91,204 

144,050 
2,937 
4,482 

46,056 
5,213 
6,770 

60,827 
17,831 

128,756 
84,620 

577,549 
4,846 

40,616 
26,203 
2,290 --- 

2,759,275 195,731 2,955,OE 2,775,442 

- 2,921,329 - 294,173 ___ 3,215,502 1,953,538 

NONOPERATING REVENUES (EXPENSES) 
Interest revenue 372,407 23 372,430 510,109 
Interest expense - (520,682) (236,742) (757,424) (369,962) 

Excess of nonoperating revenues 
over expenses (148,275) (236,719) (384,994) - 140,147 

CAPITAL CONTRIBUTIONS 1,036,712 - 148,630 I ,I 85,342 867,554 

Net income (loss) 3,809,766 206,084 4,015,850 2,961,239 

Beginning net assets 15,670,236 3,548,266 19,218,502 16,323,678 

NET ASSETS ENDING $ 19,480,002 $ 3,754,350 $ 23,234,352 $ 19,284,917 

The accarnpanying notes are an integral part of the financial statements 
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Cash Flows from Operating Activities: 
Receipts from customers 
Cash payments to employees 
Internal activity - payments to other funds 
Cash payments to others for services 
Other activities 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
for the  year ended J u n e  30,2006 

Business-type activities I 

Water, Sewer KCTCS 2005 
& Sanitation Fund Total Total 

Net cash provided by operating activities 

Cash flows from capital and related financing activities: 
Construction in progress 
Purchase of property and equipment 
Grant revenue 
Payment of bond principal 
Interest expense 
Receipt of borid proceeds 
Payment of capital lease obligations 

Net cash (used) by capital and related 
financing activities 

Cash flows from investing activities: 
Purchase of investments 
Interest income 

Net cash provided by in investing activities 

Net increase (decrease) in cash and cash equilavents 

Cash and cash equivalents July 1, 2005 

Cash and cash equivalents June 30,2006 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities 

Operating income (loss) 
Adjustments to reconcile operating income (loss) 
to net cash provided (used) by operating activities: 
Depreciation and amortization 
Loss on disposal 

Changes in assets and liabilities: 
Receivables, net 
Accrued interest 
Due from other funds 
Inventory 
Accounts payable 
Other liabilities 
Due to other funds 

Net provided by operating activities 

Reconciliation of total cash and cash equivalents 
Current assets - cash and cash equivalents 
Restricted assets - cash and cash equivalents 

Total cash and cash equivalents 

$ 4,964,509 $ 489,904 $ 5,454,413 $ 5,481,509 
(978,199) (978,199) (1,009,939) 
(629.994) 40.225 (589.769) (1 1.775) 

2,812,220 707,118 3,519,338 2,692,935 

4,017,508 (1 56,056) 3,861,452 (8,393,080) 
( I  4,824,315) - (14,824,315) (478,114) 

1,036,715 148,630 1,185,345 867,554 
(1,107,328) (235,000) (1,342,328) (I ,232,292) 

(520,682) (236,742) (757,424) (343,885) 
8,449,211 8,449,211 5,843,627 

(28,705) (28,705) 

(2,977,596) (479,168) (3,456,764) (3,736,190) 

(689,050) (689,050) 3,294,716 
372,430 510,109 372,407 23 -- 

(3 16,643) 23 (316,620) - 3,804,825 

2,761,570 (482,019) 227,973 (254,046) 

8,000,483 347,320 I 8,347,803 5,586,233 

$ 7,518,464 $ 575,293 $ 8,093,757 $ 8,347,803 

$ 2,921,329 $ 294,173 $ 3,215,502 $ 1,953,538 

515,663 193,500 709,163 577,549 

(22,502) (22,502) 855,557 

407,78 1 40,225 448,006 (72,225) 
(36,469) (36,469) 
92,977 (8,576) 84,401 (1 2 1,587) 
1 1,441 187,796 199,237 (560,347) 

(1,078,000) -_ (1,078,000) 60,450 

$ 2,812,220 $ 707,118 $ 3,519,338 $ 2,692,935 

$ 610,247 $ 265,058 $ 875,305 $ 587,099 
6,908,217 310,235 - 7,218,452 I_- 7,760,704 

$ 7,518,464 $ 575,293 $ 8,093,757 $ 8,347,803 , 

The accompanying notes are an integral part of the finaricial statements 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

I .  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Versailles, Kentucky operates under  the City Council form of government and has 
budgetary authority over the following functional areas: public safety, public service, water and 
sewer, and general administration, and for financial reporting purposes, all funds and account groups 
that are controlled by or dependent on the City, a s  determined on the basis of budget adoption, 
management oversight responsibility, and taxing authority. The accounting policies of the City of 
Versailles conform to generally accepted accounting principles applicable to governmental units. The 
following is a summary of the more significant accounting policies. 

A. Reporting Entity 

The financial statements of the City of Versailles, Kentucky include the funds, account groups and 
entities aver which the Mayor and Council exercise significant oversight responsibility. 
Oversight responsibility, as  defined by Section 2100 of the  GASB Codification of Government 
Accounting and Financial Reporting Standards, was determined on the basis of the City’s ability 
to significantly influence operation, select the governing body, and participate in fiscal 
management and the scope of public service. Based on these criteria there are no affiliated 
entities. 

B. Basis of Presentation 

The City’s financial statements are presented in accordance with the provisions of Governmental 
Accounting Standards Board Statement No 34, “Basic Financial Statements-and 
Management’s Discussion and Analysis-for State and Local Governments” which consists 
of the following: 

Management’s discussion and analysis (required supplementary information); 
Basic Financial Statements 

Government-wide financial statements 
Fund financial statements 
Notes to the financial statements 

Government-wide Financial Statements 

The government-wide financial statements include a statement of net assets and the statement of 
activities. These statements display information about the City a s  a whole. The statements 
distinguish between governmental and business-type activities of the City. These financial 
statements include the financial activities of the City except for fiduciary activities. Governmental 
activities, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities, which rely on fees and charges for support. The 
government-wide statement of activities reflects costs of government by function for 
governmental activities and business-type activities. Program revenues include charges paid by 
recipient for the  goods or services offered by the program and grants or contributions that are 
restricted to the program. Revenues which are not classified as  program revenues are presented 
as  general revenues of the City. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Basis of Presentation, continued 

Fund Financial Statements 

Fund financial statements report detailed information about the City. The accounts of the City are 
organized on the basis of funds each of which is considered to be a separate fiscal and 
accounting entity. Each fund is accounted for by providing a separate set of self-balancing 
accounts that is comprised of its assets, liabilities, reserves, fund equity, revenues and 
expenditures or expenses. 

Governmental Funds are those through which most governmental functions are financed. The 
governmental fund measurement focus is upon determination of financial position and budgetary 
control over revenues and expenditures. 

The following funds are used by the City of Versailles: 

Governmental Furid ‘Tvpes 
General Fund - The general operating fund of the City is used to account for all financial 
resources except those-required to be accounted for in another fund. 

Special Revenue Funds - The special revenue funds of the City are used to account for 
proceeds of specific revenue sources that are legally restricted to disbursements for specified 
purposes. The City has two special revenue furids - Road Furid that accounts for the 
niunicipal road aid program and the OJA Fund that accounts for federal grant monies. 

Permanent Fund - The permanent fund is used to account for the Versailles Cemetery 
Perpetual and Rose Crest income arid expenditures. This fund reports resources that are 
legally restricted to the extent that only earnings, and riot principal, may be used for purposes 
that support the program. 

Proprietary Funds 

Proprietary Funds are used to account for the ongoing organizations and activities of the City, 
which are similar to those found in private business enterprises. The measurement focus is upon 
determination of net income, financial position, and changes in cash flows. 

Enterprise Funds are established to account for the acquisition, operations and maintenance of 
the  City’s facilities and services which are entirely or predominantly self-supported by user 
charges or where the City has decided that periodic determiriation of revenues earned, expenses 
incurred, and net income is appropriate for capital maintenance, public policy, managernent 
control, accountability, or other purposes. The accounts are maintained on the accrual basis of 
accounting. The City applies Financial Accounting Standards Board (FASB) pronouncements 
and Accounting Principles Board (APB) opinions issued on or before November 30, 1989, unless 
those pronouncements conflict with or contradict Governmental Accounting Standards Board 
(GASB) pronouncements, in which case, GASB prevails. The City enterprise operations include 
the following: 
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CITY O F  VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

J u n e  30,2006 

1. SUMMARY O F  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. B a s i s  of Presen ta t ion ,  c o n t i n u e d  

En te rp r i se  Fund  -The enterprise fund is used to account for water, sewer, sanitation, and rental 
activities, the operations of which are financed by user charges. 

Fiduciary F u n d  - The fiduciary funds consist of Agency Funds and Private Purpose Trusts. The 
agency fund is used to report information from the payroll fund. The private purpose fund 
provides information for the expendable cemetery trust. 

C. B a s i s  of A c c o u n t i n g  

The basis of accounting refers to when revenues and expenditures are recognized in t h e  
accounts and recognized in the financial statements. Basis of accounting relates to the timing of 
the measurements made, regardless of the measurement focus applies. 

Government-wide Financial Statements 

The Statement of Net Assets and the Statement of Activities display information about the City as 
a whole. The government-wide statements are prepared using the economic resources 
measurement focus. This is the same approach used in the preparation of proprietary fund 
financial statements but differs from the manner in which governmental fund financial statements 
are prepared. Governmental fund financial statements therefore include a reconciliation with 
brief explanations to better identify the relationship between the government-wide statements and 
the statements for individual funds. 

Fund Financial Statements 

The financial transactions of the City are recorded in individual funds.  Their focus is on individual 
funds  rather than reporting funds by type. The accounting and financial reporting treatment 
applied to a fund is determined by its measurement focus. All governmental funds are accounted 
for using a flow of current financials resources measurement focus. With this measurement 
focus, only current assets and current liabilities generally are included on the balance sheet. 

All governmental funds are accounted for using the modified accrual basis of accounting. Under 
the modified accrual basis of accounting, revenues are recognized when they become 
measurable and available. “Available” means collectible within the  current period or soon enough 
thereafter to be used to pay liabilities of the current period. Expenditures, other than interest on 
long-term debt, are recorded when the liability is incurred. 

Proprietary fund are accounted for using the accrual basis of accounting. Their revenues are 
recognized when they are earned, and expenses are recognized at the time the liability occurs 

Permits, fines and forfeits, and miscellaneous revenues (except for investment earnings) are 
recorded as  revenues when received because they are generally not measurable until actually 
received. Investment earnings are recorded when earned since they are measurable and 
available in all funds. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Budgeting 

The City follows the procedures established pursuant to Section 91A.030 of the Kentucky 
Revised Statutes in establishirig the budgetary data reflected in the financial statements. 
Budgets for all funds are adopted on a basis consistent with generally accepted accounting 
principles. 

Budgeted amounts in the financial statements are as  adopted by ordinance of the City arid have 
not been revised during the year. 

E. Cash and Cash Equivalents 

‘The City considers demand deposits, money market funds,  and other investments with art original 
maturity of 90 days of less, to be cash equivalents. 

F. Inventory 

Inventory consists water arid sewer chemical supplies. Inventory amounts are stated at cost. 

G. Capital Assets 

General capital assets are those assets not specifically related to activities reported in the 
proprietary funds.  These assets generally result from expenditures in the governmental funds. 
These assets are reported in the governmental activities column of the government-wide 
statement of net assets but are not reported in the governmental fund financial statements. 
Capital assets utilized by the proprietary funds are reported both in the business-type activities 
column of the government-wide statement of net assets and in the fund financial statements. 

All capital assets are reported at cost. Donated assets are valued at their fair market value on 
the  date donated. Improvements to capital assets are capitalized while normal repairs and 
maintenance are expensed. Capital assets are depreciated using the straight-line method over 
the estimated useful life of the asset. 

H. lnterfund Balances 

On the fund financial statements, receivables and payables resulting frorn short-term interfund 
loans are classified as “due frornlto other funds”. These arnounts are eliminated in the 
governmerital and business-type activities columns of the statements of net assets, except for the 
net residual amounts due between governmental and business-type activities, which are 
presented a s  internal balances. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

1. Accrued Liabilities and Long-term Obligations 

All payables, accrued liabilities and long-term obligations are reported in the government-wide 
financial statements, and all payables, accrued liabilities and long-term obligations payable from 
proprietary funds are reported on the proprietary fund financial statements. 

In general, payables and accrued liabilities that will h e  paid from governmental funds  are reported 
on the governmental fund financial statements regardless of whether they will be liquidated with 
current resources. However, claims and judgments, the noncurrent portion of capital leases, 
accumulated sick leave, contractually required pension contributions and special termination 
benefits that will be paid from governmental funds are reported as  a liability in the fund financial 
statements only to the extent that they will be paid with current, expendable, available financial 
resources. In general, payments made within sixty days after year-end are considered to have 
been made with current available financial resources. 

Bonds and other long-term obligations that will be paid from governmental funds are not 
recognized as a liability in the fund financial statements until due. 

J. Compensated Absences 

City employees are allowed to accumulate unlimited sick leave and vacation time equal to two 
times the employee's current vacation leave allowed. Regular full-time employees (40 hours per 
week) receive 8 hours of sick time per month while those expected to work 24-hour shifts receive 
12 hours per month. Vacation time is accrued at the rate of l / l Z t h  of the annual rate per month of 
employment. 

K. Fund Balance Reserves 

The City reserves those portions of fund equity which are legally segregated for a specific future 
use or which do not represent available expendable resources and therefore, are not available for 
appropriation or expenditure. Unreserved fund balances indicate that portion of fund equity that 
is available for appropriation in future periods. 

1. NetAssets 

Net assets represent the difference between assets and liabilities. Net assets invested in capital 
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by 
the outstanding balances of any borrowing used for the acquisition, construction or improvements 
of those assets. Net assets are reported as restricted when there are limitations imposed on their 
use either through the enabling legislations adopted by the City or through external restrictions 
imposed by creditors, grantors or laws and regulations of other governments. 

M. Accounts Receivable - Enterprise Fund 

The Water and Sewer accounts receivable are for services to customers. If a customer fails to 
pay within 25 days after the prior month's bill, their service is terminated and their deposit is 
applied to the unpaid bill. Any unpaid balance after applying the deposit is fully reserved and 
carried on the books for a period of five years. Receivables are shown net of an allowance for 
uncollectibles in t he  amount of $5,000. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

N. Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect reported 
amounts of assets, liabilities, designated fund balances, and disclosure of contingent assets and 
liabilities at the date of the general-purpose financial statements, and the reported amounts of 
revenues and expenditures during the reporting period. Actual results could differ from those 
estimates. 

0. Restricted Cash and Investments 

The City has restricted cash and investments to satisfy bond issue requirements. The City also 
has restricted cash accounts related to their use for bond payments and capital expenditures. 

2. CASH AND INVESTMENTS 

Under Kentucky Revised Statute 66.488 the City is allowed to invest in obligations of the U.S. 
Treasury and U.S. agencies, obligations of the Comrnonwealth of Kentucky and its agencies, insured 
savings and loans, or interest bearing deposits of insured national or state banks. 

The balances for cash arid cash equivalents as of June 30, 2006 are as follows: 

Governmental Proprietary Total 
Carrying amount $ 3,308,129 $ 8,608,257 $ 11,916,386 

Bank balance $ 3,512,128 $ 8,582,987 $ 12,095,115 

FDIC Insurance (400,0001 (400,0001 (800,0001 
Collateral required 3,112,128 3,543,635 6,655,763 

Assets not requiring collateral - (4,639,352) (4,639,352) 

Collateral Pledged $ 3,363,219 $ 4,115,150 $ 7,478,369 

Investments are categorized into these three categories of credit risk: 

(1) Insured or registered, or securities held by the yoverriment or its agent in the government’s 

(2) Uninsured and unregistered, with securities held by the counterpart‘s trust department or 

(3) Uninsured and unregistered, with securities held by the counterpart or by its trust department 

name. 

agent iri the government’s name. 

or agent but not in the government’s name. 

The governmental funds only invest certificates of deposit, which are included in the cash and 
cash 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

3. CAPITAL ASSETS 

A summary of capital asset activity during the fiscal year follows: 

Balance 
Governmental activities July 1, 2005 
Capital assets not being depreciated: 

Land $ 1,529,735 
Construction in progress 

Total 1,529,735 

Capital assets being depreciated: 
Buildings and improvements 2,301,136 

Vehicles 2,108,559 
Total 5,625,648 

Equipment 1,215,953 

Total capital assets 7,155,383 

Less accumulated depreciation 
Buildings and improvements 1,468,733 
Equipment 761,528 
Vehicles 1,522,015 

Total accumulated depreciation 3,752,276 

Governmental activities 
capital assets, net $ 3.403.107 

Business-Twe Activities 
Capital assets not depreciated: 

Land $ 656,642 
Construction in progress - 14,862,648 

Total 15,519,290 

Capital assets being depreciated: 
Buildings 9,917,043 
Equipment 1,227,882 
Vehicles 114,088 
Improvements 17,951,612 

Total 29,210,632 

Total capital assets 44,729,922 

Less accumulated depreciation 
Buildings 615,231 
Eq u i pmen t 815,338 
Ve h icles 92,713 
I mprovements 6,409,191 

Total accumulated depreciation 7,932,473 

Business-type activities 
capital assets, net $ 36.797.449 

Additions 

$ ~ 

94,742 
94,742 

13,175 
535,619 
347,654 
896,448 

991 ,I 90 

100,715 
185,864 
153,304 

439,883 

3i 551.307 

$ - 
10,909,041 
10,909,041 

14,777,306 
21,624 

576,055 
15,374,985 

26,284,026 

- 

197,286 
91,934 
10,286 

- 363,172 

662,678 

Deductions 

$ 

(9,815) 
(46,783) 

(278,458) 
(335,055) 

(335.055) 

(9,815) 
(46,783) 

(278.458) 

(335,056) 

$ 

$ 
(1 4,777,3061 
(14,777,306) 

$ 25,621.348 $ (14.777.3061 

Balance 
June 30,2006 

$ 1,529,735 
- 94,742 

1,624,477 

2,304,496 
1,704,789 
2,177,755 
6,187,040 

7,811,517 

1,559,633 
900,609 

1,396,861 

3,857,103 

$ 3,954.414 

$ 656,642 
10,994,383 
11,651,025 

24,694,349 
1,249,506 

114,088 
18,527,674 
- 44,585,617 

56,236,642 

812,517 
907,272 
102,999 

6,772,363 

8,595,151 

$ 47,641,491 

Current year additions to construction in progress include capitalized interest of $672,749. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

3. CAPITAL ASSETS (Continued) 

Depreciation expense was charged as direct expense to programs of the primary government as 
follows: 

Governmental activities: Business-type activities: 
General government $1 36,320 Water $ 212,807 
Police department 177,787 Sewer 225,927 
Fire department 77,818 Sanitation 41,030 
Street department 42,132 Total $ 479,764 
Cemetery 5,826 

Total $439.883 

Under GASB 34, the City of Versailles has elected to not report major infrastructure retroactively. 
Capital assets acquired are recorded at cost or estimated cost. Depreciation of capital assets is 
provided over the estimated useful lives of the respective assets using the straight-line basis. The 
estimated useful lives are as follows: 

Infrastructure 
Buildings 
I mprovemeri ts 
Vehicles 
Machinery and equipment 

5-40 years 
25-40 years 
10-20 years 
5-20 years 
5-IO-years 

4. BUSINESS-TYPE-ACTIVITIES - LONG TERM DEBT 

BONUS AND LEASES PAYABLE 

On August 1, 2005 the City of Versailles issued $8,465,000 of Water and Sewer Reveriue Series 
Bonds. The Series 2005 bonds are a variable rate debt with the first interest payment due June 1, 
2006 and the first principal payment due December 1, 2006. The borids mature on December 1, 
2025. Interest is paid semiannually, with principal due on December I ,  of each year. 

At June 30, 2006, the business type activities had the following bonds and leases payable 
outstanding: 

Current 
Description Series Amount Portion 

Revenue Bonds 1999 1,580,000 290,000 
Revenue Bonds (KCTCS) 2003 5,865,000 240,000 
Revenue Bonds 2001 8,415,000 380,000 
Reveriue Bonds 2004 8,605,000 30,000 
Revenue Bonds 2005 8,465,000 195,000 
General Lease (KCTCS) 2004 275,000 - 
Garbage Truck Lease 2004 30,295 30,295 

Total payable at par 33,235,295 1,165,295 
Less: unamortized defeasance costs (I 42,8041 (35,701) 

33,092,491 $ 1.129.594 
l.ess: current portion payable from 
restricted assets (1,165,2951 

Total long-term portion $31.927.196 

-24- 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

J u n e  30,2006 

4. BUSINESS-TYPE-ACTIVITIES - LONG TERM DEBT (CONTINUED) 

The annual requirements to amortize all revenue bonds outstanding as  of June 30, 2006, are a s  
follows: 

June 30 Principal 
2007 $ 1,135,000 
2008 1,175,000 
2009 1,220,000 
201 0 1,260,000 
201 1 1,315,000 
201 2-201 6 7,380,000 
2017-2021 9,080,000 
20220.2026 10,365,000 

Interest 
$ 1,344,041 

1,303,955 
1,261,046 
1,215,016 
1,166,018 
5,OI 8,808 
3,320,469 
1,095,652 

Total 
$ 2,479,041 

2,478,955 
2,481,046 
2,475,016 
2,481,018 

12,398,808 
12,400,469 

- 1 1,460,652 

$ 32,930.000 $ 15.725.005 $ 48.655.005 

Principal payments on the outstanding Water and Sewer Revenue Bonds 1999, 2001 and 2004 are 
payable on December 1 of each year and interest is payable on December 1 and June 1. Interest 
payments are due on May and November 20 for the KCTCS bond and principal is payable on 
November 20. 

The annual requirements to amortize all leases outstanding as of June 30, 2006, are as follows: 

Total June 30 Principal Interest -- 

2008 10,125 10,125 

201 0 - 

2007 $ 30,295 $ 11,047 $ 41,342 

2009 10,125 10,125 
$ 275,000 5,063 $ 280,063 3 
$ 305,295 $ 36.360 $ 341.655 

Compliance  with bond  ord inances  

The bond ordinance for each series is consistent in that certain restricted accounts are required to be 
established. A summary of the required accounts and their significant provisions in order of priority 
follows: 

-- Water and Sewer Revenue Bond and interest Redemption Account 

Amounts sufficient to pay the current principal and interest requirements of the outstanding 
revenue bonds are to be set aside monthly in this  account. The monthly payment is to be equal 
to one-fifth of the  next interest payment and one-tenth of the next principal payment. 

Water and Sewer Revenue Debt Reserve Account 

Amounts sufficient to pay the maximum amount of principal and interest becoming due in any one 
year must be set aside in this account. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

4. BUSINESS-TYPE-ACTIVITIES - LONG TERM DEBT (CONTINUED) 

Compliance with bond ordinances, continued 

Water and Sewer Maintenance and Operation Account 

The bond ordinance established this  account to pay operating expenses and the account is 
reflected in the accompanying financial statements as non-restricted. The bond ordinance 
provides for monthly deposits from the Revenue Account equal to the anticipated expenses of 
operating and maintaining the system for the following month. 

Water and Sewer Depreciation Account 

Monthly deposits of riot less than 10% of the  fund remaining in the Enterprise Fund are to be 
made into this  fund so long as  the unexpended balance in the depreciation fund is less than 
$100,000. The City further agrees to deposit the proceeds from the sale of any equipment no 
longer usable or needed, all fees or charges collected from potential customers and any proceeds 
received from property damage insurance. These funds are to be used for paying the cost of 
unusual or extraordinary maintenance, repairs, renewals, replacements and the cost of 
constructing additions and improvements to the system which will either enhance its revenue- 
producing capacity or provide a higher degree of service. 

If the Bond and Interest Redemption Account and Debt Service Account are not sufficient to pay 
the  next maturing interest and/or principal on any November 30 or May 31, the City shall transfer 
from the Depreciation Account such amounts as are necessary to eliminate the deficiency and 
avoid default. 

If there are surplus monies after the above required transfers and payments have been made, 
and there is a balance in the Revenue Account in excess of the estimated amounts required to be 
transferred and paid into the special accounts during the next succeeding three months, such 
surplus funds or any part thereof may be transferred to the Depreciation Account or may be used 
to purchase or retire bonds or may be used to pay the interest on or principal of other obligations 
of the City incurred in connection with the system or for any other lawful purpose. 

5. GENERAL LONG-TERM DEBT 

The City entered into an option agreement with a private party on April 10, 2000. The purpose of the 
option was purchase additional land adjacent to the Rose Crest Cemetery. The option was exercised 
in the prior year and the purchase has been recorded in the general fixed asset account group 
accordingly. The interest component of the payments is an adjustable rate which will be determined 
annually, upon the date of the payment by subtracting one percentage point from the prime rate then  
being offered by United Bank and Trust Company. 

The annual requirements for the option agreement, as of June 30, 2006, are as  follows: 

YEAR ENDING 
JUNE 30 

2007 !$ 30,000 
2008 3,000 

$ 33,000 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

6. RETIREMENT PLAN 

The City of Versailles is a participating employer of the County Employees’ Retirement System 
(CERS), which is a multi-employer defined benefit plan that covers substantially all regular full-time 
employees of each county, school board, municipal and other local agencies electing to participate. 
Upon election to participate in the CERS, each employee has the option to participate, however, all 
subsequent employees must participate and the employer is required to continue participation. 

Participating employees in non-hazardous positions contribute 5.00% of creditable compensation. 
The City contributed 10.98% of creditable compensation during the fiscal year ended June 30, 2006. 
Participating employees in hazardous positions contribute 8.00% of creditable compensation. The 
City contributed 25 01% of creditable compensation during the fiscal year ended June 30, 2006. The 
City’s required contributions (both withholding and match) for pension obligation to the system for 
fiscal years ended June 30, 2006, 2005 and 2004 were $967,255, $845,454, and $628,470, 
respectively. 

The amount shown below as “pension benefit obligation” is a standardized disclosure measure of the 
present value of pension benefits, adjusted for the effects of projected salary increases, estimated to 
be  payable in the future as a result of employee service to date. The measure is the actuarial present 
value of credited projected benefits and is intended to help users assess the System’s funding status 
on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits 
when due, and make comparisons among public employee retirement systems (PERS). The measure 
is independent of the  actuarial funding method used to determine contributions to the System. 

All required contributions were paid at year end or within thirty (30) days thereafter. The percentage 
of the  City’s contribution to total employers’ contributions in t h e  CERS for the year is not known. 

The CERS total actuarial accrued liability was $7,180,923,840 and the net assets available for the  
benefits was $6,511,561,710 a s  of June 30, 2005. Ten-year historical trend information showing 
assets available to pay benefits when due is presented in the System’s June 30, 2005 comprehensive 
annual report. 

7. COMMITMENTS AND CONTINGENCIES 

On February 1, 2000, the City entered into an interlocal cooperation agreement with the County of 
Woodford, Kentucky (“County”). The City and the County have agreed to share on an equal basis the 
costs of construction, acquisition, installation, maintenance, operation and financing of a community 
recreation and fine arts complex to be situated in the City, within the County. The agreement cannot 
be terminated by either party so long as  debt  andlor interest thereon, remains outstanding and 
IJ n pa id. 

8. PROPERTY TAX CALENDAR 

Property taxes are a significant portion of the General Fund revenues. The property tax calendar is 
as follows: 

Levy Date 
Collection Date 
Due  Date 
Lien Date 

-January 1 
- October 1 
- October 31 
- January 1 af year following Levy Date 

-27- 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2006 

9. INTERFUND RECEIVABLES AND PAYABLES 

lriterfurid Receivables and Payables as  of June 30, 2006 are as follows: 

Governmental funds 
Business-type funds 

Interfund Interfund 
Receivables Payables 

$ 630,801 $ 56,990 
~. 10,219 584,030 

$ 641.020 $ 641,020 

10. INSURANCE AND RISK MANAGEMENT 

The City is exposed to various forms of loss associated with the risks of fire, personal liability, theft, 
vehicular accidents, errors and omissions, fiduciary responsibility, etc. Each of these risk areas is 
covered through the purchase of commercial insurance. The City has purchased certain policies 
which are retrospectively rated including workers’ compensation insurance. Premiums for these 
policies are based upon the City’s experience to date. 

1 I. CONCENTRATIONS 

The City has a concentration of revenue for occupational tax and water, sewer arid sanitation. Three 
industrial companies generated approximately 53% of the City’s occupational tax revenue. Four 
users generated approximately 25% of the utility operation’s service revenue. Also, at June 30, 2006, 
approximately 22% of the utility operation’s accounts receivable was due from four users. 

12. 2005 TOTALS 

Total amounts for 2005 are presented herein for comparative purposes only and in some instances 
have been reclassified from the amounts presented in the prior year’s audited financial statements. 

13. RESTATEMENT OF NET ASSETS 

Beginning net assets for the  business-type activities related to the KCTCS Fund have been restated 
to reflect the correct balances for long-term debt and capitalized interest cost as  of July 1, 2005, as  
follows: 

KCTC S 
Fund Activities 

To tal B u si n ess-ty pe 

Net assets, July 1, 2005, a s  previously reported 

Lease payable 

Capitalized interest 

Net Assets, as restated, July 1, 2005 

$ 3,614,681 $ 19,284,917 

(275,000) (275,000) 

208,585 208,585 

$ 3.548.266 3 19.218.502 
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CITY OF VERSAILLES, KENTUCKY 
RE Q U I RED S U P P LE M E NTA RY I N FO RM AT1 0 N 

BUDGETARY COMPARISONS 
GENERAL FUND 

for the year ended June 30,2006 

Variance 
Favorable 

Actual (Unfavorable) 
Original 
Budget 

Final 
Budget 

Revenues 
Property taxes 
License and permits 
lntergovernmerital revenues 
Charges for services 
Other income 

$ 505,724 $ 37,124 
4,528,293 425,293 
2,155,281 629,246 

105,722 39,722 
264,157 (908,698) 

$ 468,600 
4,103,000 
1,526,035 

66,000 
1,172,855 

7,336,490 

$ 468,600 
4,103,000 
1,526,035 

66,000 
872,400 
I 

Total revenues 7,559,177 222,687 7,036,035 

Expenditures 
Current 
General government 
Police department 
Fire department 
Street department 
Cemetary department 

Capital outlay 
Debt service 

1,359,774 
3,425,087 

694,360 
609,150 
249,628 
671,866 

1,274,849 84,925 
3,459,386 (9,299) 

764,570 (70,210) 
652,034 (42,884) 
218,045 33,483 
581,764 103,277 
335,718 (335,719 

1,359,774 
3,450,087 

694,360 
609,150 
251,528 
685,041 

- 7,049,940 Total expenditures (236,426) 7,286,366 _.. 7,009,865 

Excess of Revenues Over 
(Under) Expenditures 272,811 - (13,739) 26,170 286,550 

Other Financing Sources (uses) 
Loan Proceeds 
Surplus equipment I 10,626 10,626 

Total Other Financing Sources (uses) 10,626 10,626 

Excess of Revenues arid Other 
Sources Over (Under) Expenditures 26,170 286,550 283,437 (3,113) 

- 3,617,537 Fund Balance July 1, 2005 2,672,906 -- 3,617,537 

Fund Balance June 30, 2006 $ 3,900,974 $ (3,113) $ 2,699,076 $ 3,904,087 

I 
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ASSETS 
Cash  and cash  equivalents 
Investments 
Accounts receivable 
Due from other funds 

Total Assets 

LIABILITIES 
Accounts payable 
Accrued liabilities 
Compensated absences 
Deferred revenue 
Due to other funds 

Total Liabilities 

FUND EQUITY 
Fund Balances 

Reserved 
Unreserved 

Total Fund Equity 

CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

June 30, 2006 
NON-MAJOR GOVERNMENTAL FUNDS 

Homeland Rose Hill Municipal Tatal 
Security Parking Lot Road Aid OJA Permanent Non-Major 

Fund Fund Fund Fund Fund Governmental 

- $  - $ 38,291 $ I $  - $ 38,292 
- 449,722 449,722 

41,772 41,772 

$ $ - $ 80,063 $ 1 $ 449,722 $ 529,786 

$ - $  - $  - $  - $  

5,000 - 5,000 
l___l 

5,000 ___- 5,000 

524,786 75,063 I 449,722 ____- __- -- -- 
75,063 - 1 449,722 524,786 --- 

Total Liabilities and Fund Equity $ - $  - $ 80,063 $ 1 $ 449,722 $ 529,786 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE 
NON-MAJOR GOVERNMENTAL FUNDS 

for the year ended June 30,2006 

Total 
Non-Major 

Governmental 

$ 116,452 

---_- 

Horneland 
Security 

Fund _- 

Rose Hill 
Parking Lot 

Fund 

Municipal 
Road Aid 

Fund 
.I 

OJA 
Fund 

$ 

7,434 

77 

Permanent 
Fund 

$ 

8,710 
44,908 

REVENUES 
Taxes 
Licenses and permits 
lritergovernmental revenues 
Charges for services 
Other income 
Sale of assets 

$ 

319,999 

$ 116,452 

327,433 
8,710 
45,483 498 

Total Revenues 319,999 116,950 751 1 53,618 498,078 

EXPENDITURES 
General government 
Police department 
Fire department 
Street department 
Cemetery department 
Program expenses 
Debt Service 
Capital outlay 

20,488 
155,474 155,474 

20,488 
36,757 

314,685 

2,614 15,037 

314,685 

19,106 

Total Expenditures 527,404 
-___I 

329,722 2,614 155,474 19,106 

Excess of Revenues Over 
(Under) Expenditures (38,524) (1 1,595) (29,326) - - ~  (9,723) 33,130 

Other Sources 
Operating transfers in 
Operating transfers out 

Total Other Sources 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures (9,723) (2,614) (38,524) (1 1,595) 33,130 (29,326) 

__I- 9,723 2,614 1 13,587 11,596 41 6,592 554,112 

- $  - $ 75,063 $ 1 $ 449,722 $ 524,786 

Fund Balance-July 1, 2005 

Fund Balance-June 30,2006 
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ASSETS 
Cash and cash equivalents 
Investments 
Due from other funds  

Total assets 

LIABILITIES 
Payroll liabilities 
D u e  to other funds 

Total liabilities 

NET ASSETS 
Held in trust for payroll 
and other purposes 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF FIDUCIARY NET ASSETS 

FIDUCIARY FUNDS 
June 30,2006 

Private 
Agency Purpose 

Fund Trust Totals 

$ 106,788 $ $ 106,788 
- 80,879 80,879 

87,187 -- 87,187 -- 

$ 193,975 $ 80,879 $ 274,854 

$ 100,295 $ - $ 100,295 

95,483 --- 95,483 

195,778 - 195,778 

$ (1,803) $ 80,879 $ 79,076 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 

FIDUCIARY FUNDS 
for the year ended June 30,2006 

ADDITIONS 
Investment earnings 
Interest income 
Dividend income 
Unrealized gain on investments 

Total investment earnings 

Less investment expense 
Trust fees 
Transfers 
Miscellaneous 

Total investment expenses 

Net investment earnings 

Total additions 

Beginning net assets 

Ending net assets 

Private 
Agency Purpose 

Fund Trust Totals 

$ - $ 1,146 $ 1,146 
- 2,956 2,956 
- 1,065 1,065 

-I_ ~~ -- 

- 5,167 5,167 -- 

- 500 500 
- 3,164 3,164 

552 -- 552 - I 

- 4,216 4,216 

- 95 1 951 

95 1 - 95 1 -- 

$ (1,803) $ 80,879 $ 79,076 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND S E W E R  REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1999 

Fiscal Interest 
Year Rate Principal 

2006-2007 4.000% 290,000 
2007-2008 4.000% 300,000 
2008-2009 4.100% 31 5,000 
2009-201 0 4.1 25% 330,000 
201 0-201 1 4.200% 345,000 

$ 1,580,000 

Interest 
Payable by 

December 1 

32,309 
26,509 
20,509 
14,051 
7.245 

$ 100,623 

Interest 
Payable by 

June 1 

26,509 
20,509 
14,051 
7,245 

$ 68,314 

Total 
Principal 

and Interest 

348,818 
347,018 
349,560 
351,296 
352,245 

$ 1,748,936 

-34- 



Fiscal Year 

2006-07 
2007-08 
2008-09 
2009-1 0 
201 0-1 1 
201 1-12 
201 2-1 3 
201 3-1 4 
2014-15 
201 5-1 6 
201 6-1 7 
2017-18 
201 8-1 9 
201 9-20 
2020-21 
202 1 -22 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2001 

Interest 
Rate 

4.000% 
4.000% 
4.000% 
4.000% 
4"000% 
4.050% 
4.150% 
4.250 yo 
4.250% 
4.350% 
4.450% 
4.550% 
4.650% 
4.700% 
4.750% 
4.800% 

Principal 

380,000 
395,000 
410,000 
425,000 
445,000 
460,000 
480,000 
500,000 
525,000 
545,000 
570,000 
595,000 
625,000 
655,000 
685,000 
720,000 

$ 8.415.000 

Interest Payable Interest Payable 
by December 1 by June 1 

183,701 
176,101 
168,201 
160,001 
151,501 
142,601 
133,286 
123,326 
112,701 
101,545 
89,691 
77,009 
48,941 
33,549 
33,549 
17,280 -- 

176, I 0 1  
168,201 
160,001 
151,501 
142,601 
133,286 
123,326 

101,545 
89,691 
77,009 
63,473 
63,473 
48,941 
17,280 

112,701 

$ 1,752,984 $ 1,629,131 

Total 
Principal 

and Interest 

739,803 
739,303 
738,203 
736,503 
739,103 
735,888 
736,613 
736,028 
739,246 
736 , 236 
736,700 
735,481 
737,414 
737,490 
735,829 
737,280 --- 

$ 11,797,116 
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Fiscal 
Year 

2006-07 
2007-08 
2008-09 
2009-1 0 
2010-1 1 
201 1-12 
201 2-1 3 
2013-14 
2014-15 
201 5-1 6 
2016-17 
201 7-1 8 
208-1 9 

201 9-20 
2020-21 
2021-22 
2022-23 
2023-24 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

SERIES OF 2003 
REVENUE BONDS - KCTCS 

Principal 
Interest Payable by 

Rate Novem ber 20 

240,000 
245,000 
250,000 
255,000 
265,000 
275,000 
285,000 
295,000 
305,000 
320,000 
335,000 
345,000 
360,000 
380,000 
400,000 
415,000 
435,000 

- 460,000 

Totals $ 5,865,000 

Interest Payable 
by November 20 

1 15,584 
113,304 
I 10,548 
107,173 
103,348 
99,041 
94,435 
89,376 
83,919 
78,048 
71,488 
64,453 
57,035 
49,115 
40,185 
30,785 
21,033 
1 0,81 0 

$ 1,339,676 

Interest Payable 
by May 20 

1 13,304 
110,548 
107,173 
103,348 
99,041 
94,435 
89,376 
83,919 
78,048 
71,488 
64,453 
57,035 
49,115 
40,185 
30,785 
21,033 
10,810 

- 

$ 1,224,093 

Total 
Principal 

and Interest 

468,888 
468,851 
467,720 
465,520 
467,389 
468,476 
468,811 
468,295 
466,966 
469,535 
470,940 
466,488 
466,150 
469,300 
470,970 
466,818 
466,843 
470,810 

$ 8,428,769 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2004 

Total 
Fiscal Interest Principal Payable Interest Payable Interest Payable Principal 
Year Rate by December 1 by December I by June 1 and Interest 

2006-07 Variable 
2007-08 Rate 
2 0 0 8-0 9 
2009-1 0 
2010-11 
2011-12 
201 2-1 3 
2013-14 
2014-15 
2015-16 
2016-17 
2017-18 
201 8-1 9 
201 9-20 
2020-21 
202 1-22 
2022-23 
2023-24 
2024-25 

Totals 

30,000 
30,000 
30,000 
35,000 
30,000 

395,000 
405,000 
425,000 
435,000 
455,000 
475,000 
495,000 

' 51 5,000 
540,000 
565,000 
590,000 

1,000,000 
1,050,000 
1 ,I 05,000 

I- 

$ 8,605,000 

186,283 
185,908 
185,533 
185,038 
184,460 
183,965 
177,053 
169,661 
161,586 
1 53,104 
144,004 
134,266 
123,871 
1 12,799 
100,919 
88,206 
74,931 
51,181 
26,244 

$ 2,629,010 

185,908 
185,533 
185,038 
184,460 
183,965 
177,053 
169,661 
161,586 
153,104 
144,004 
134,266 
123,871 
112,799 
100,919 
88,206 
74,931 
51,181 
26,244 

$ 2,442,728 

402,190 
401,440 
400,570 
404,498 
398,425 
756,018 
751,714 
756,248 
749,690 
752,108 
753,270 
753,138 
751,670 
753,718 
754,125 
753,138 

1,126,113 
1,127,425 
1,131,244 - 

$ 13,676,738 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2005 

Total 
Fiscal interest Principal Payable Interest Payable Interest Payable Principal 
Year Rate by December 1 by December I by June I and Interest 

2006-07 Variable 
2007-08 Rate 
2008-09 
2009-1 0 
201 0-1 1 
201 1-12 
2012-1 3 
201 3-14 
2014-15 
2015-16 
201 6-1 7 
201 7-1 8 
201 8-1 9 
201 9-20 
2020-21 
2021-22 
2022-23 
2023-24 
2024-25 
2025-26 

'Totals 

195,000 
205,000 
21 5,000 
21 5,000 
230,000 
235,000 
245,000 
255,000 
265,000 
275,000 
285,000 
295,000 
31 0,000 
320,000 
330,000 
345,000 
73,0,000 
760,000 
785,000 

- 1,970,000 

$ 8,465,000 

163,878 
160,466 
156,878 
153,116 
149,084 
144,772 
140,366 
135,772 
130,991 
126,022 
120,866 
11 5,522 
109,991 
104,178 
97,978 
91,584 
84,900 
70,300 
55,100 
39,400 

$ 2,351,163 

160,466 
156,878 
153,116 
149,084 
144,772 
140,366 
135,772 
130,991 
126,022 
120,866 
115,522 
109,991 
104,178 
97,978 
91,584 
84,900 
70,300 
55,100 
39,400 

$ 2,187,284 

51 9,344 
522,344 
524,994 
517,200 
523,856 
520,138 
521,138 
521,763 
522,013 
521,888 
521,388 
520,513 
524,169 
522,156 
51 9,563 
521,484 
885,200 
885,400 
879,500 

2,009,400 

$ 13,003,447 
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CITY OF VERSAILLES, KENTUCKY 
INDEPENDENT AUDITORS' REPORT ON COMPLlANCE WITH 

LAWS AND REGULATIONS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

Honorable Fred Siegelman, Mayor 
and City Council 
City of Versailles, Kentucky 

We have audited the general purpose financial statements of City of Versailles, Kentucky as  of and for the 
year ended June 30, 2006, and have issued our report thereon dated September 29, 2006. We conducted 
our audit in accordance with auditing standards generally 'accepted in the  United States and the standards 
applicable to financial audits contained in Government Auditing Standards,  issued by the Comptroller 
General of the United States. 

Internal Control Over Financial Reportinq 
In planning and performing our audit, we considered the City of Versailles, Kentucky's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinions on 
the financial statements and not to provide an opinion on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in the 
internal control over financial reporting that might be material weaknesses. A material weakness is a 
reportable condition in which the design or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would 
be material in relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. We noted no matters 
involving internal control over financial reporting and its operations that we consider to be a material 
weakness. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the City of Versailles, Kentucky's financial 
statements are free of material misstatement, we performed tests of its Compliance with certain provisions of 
laws, regulations, contracts, and grants, noricompliance with which could have a direct and material effect on 
the determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance that are required to be reported under Government 
Auditing Standards.  

This report is intended for the information and use of the City Council, management and appropriate grantor 
agencies arid is not intended to be and should not be used by anyone other than these specified parties. 

Ray, Foley, Hensley & Company, PLLC 
September 29,2006 
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City of Versailles, Kentucky 

Management’s Discussion and Analysis 

Our discussion and analysis of the City of Versailles’s financial performance provides an overview of the City’s 
financial activities for the fiscal year ended .June 30, 2010. Please read the following in conjunction with the 
auditors’ report on page 7 and the City’s financial statements, which begin on page 8. 

USING THIS ANNUAL REPORT 

This annual report consists of a series of financial statements. The Statement of Net Assets and the Statement of 
Activities (on pages 8 and 9) provide information about the activities of the City as  a whole and present a longer- 
term view of the City’s finances. Fund financial statements start on page IO. For governmental activities, these 
statements tell how these services were financed in the short term as  well as  what remains for future spending. 
Fund financial statements also report the City’s operations in more detail than the government-wide statements by 
providing information about the City’s most significant funds.  The remaining statements provide financial 
information about activities for which the City acts solely as  a trustee or agent for the benefits of those outside the 
government. 

REPORTING THE CITY AS A WHOLE 

Our analysis of the City as a whole begins on page 2. One of t h e  most important questions asked about the City’s 
finances is, “Is the  City a s  a whole better off or worse off a s  a result of the year’s activities?” The Statement of Net 
Assets and Statement of Activities report information about the City as  a whole and about is activities in a way that 
helps answer this question. These statements include all assets and liabilities using the accrual basis of 
accounting, which is similar to the accounting used by most private-sector companies. All of the current year’s 
revenues and expenses are taken into account regardless of when cash is received or paid. 

These two statements report the net assets of the City and the changes in them. One can think of the City’s net 
assets-the difference between assets and liabilities-as one way to measure financial health or financial position. 
Over time, increases or decreases in the City’s net assets are an indicator of whether its financial health or position 
is improving or deteriorating. However, one will need to consider other non-financial factors such as changes in 
economic conditions, population growth, changes in property tax rates or valuation, infrastructure asset condition, 
and new or changed government legislation. 

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of activities: 

Governmental activities-Most of the City’s basic services are reported here, including general government 
administration, police, fire, cemetery and streets. Property taxes, licenses and permits, and grants finance most of 
these activities. 

Business-type activities-The City collects fees from customers to cover the costs of the services, which includes 
water, sewer and sanitation services. 

Reportinq the Citv’s Most Siqnificant Funds 

Our analysis of the City’s major funds  begins on page 5. The fund financial statements begin on page IO and 
provide detailed information about the most significant funds -. not the City as a whole. Some funds are required to 
be established by State law and by bond covenants. However, the City establishes many other funds to help it 
control and manage money for particular purposes or to show that it is meeting legal responsibilities for using 
certain taxes, grants, and other money. 

The City has two kinds of funds: 

Governmental Fund-Most of the City’s basic services are included in governmental funds, which focus on (1) how 
cash and other financial assets, that can readily be converted to cash, flow in and out and (2) the  balances left at 
year-end that are available for spending. Consequently, the governmental fund statements provide a detailed short- 

-1 - 



term view that helps the reader determine whether there are rnore or fewer financial resources that can be spent in 
the near future to finance the City’s programs. Because this information does not encompass the additional long- 
term focus of the government-wide statements, additional information is provided at the bottom the governmental 
funds statement that explains the relationship (or differences) between them. 

Proprietary Fund-When the City charges customers for the services it provides---whether to outside customers or 
to other units of the City-these services are generally reported in proprietary funds. Proprietary funds are reported 
in the same way that all activities are reported in the Statement of Net Assets and the Statement of Activities. In 
fact, the City’s water, sewer and sanitation fund (a component of proprietary funds) are the same as the business- 
type activities we report in the government-wide statenierits but provide more detail and additional information, 
such as cash flows, for proprietary funds. 

- The Citv as Trustee 

The City is the trustee for its payroll and expendable cemetery trust. All of the City’s fiduciary activities are reported 
in separate Statemerits of Fiduciary Net Assets and Changes in Fiduciary Net Assets on pages 34 and 35. We 
exclude these activities from the City’s other financial statements because the City cannot use these assets to 
finance its operations. The City is responsible for ensuring that the assets reported in these funds are used for their 
intended purposes. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in the 
Government-wide and Fund financial statements. 

Other I n f o r m m  

In addition to the basic financial statements arid accompanying notes, this report also present certain requirement 
supplementary information concerning budgetary comparison schedules for the general fund. 

.. . 
FINANCIAL ANALYSIS OF ‘THE CITY AS A WHOLE 

Our analysis begins with a summary of the City’s Statement of Net Assets, which is presented on Table A-I 
followed by an explanation of the results. 

TABLE A-I  
Net Assets (In Millions) 

Current & Other Assets 
Capital Assets 

TOTAL ASSETS 

Long-Term Debt Outstanding 
Current Liabilities 

TOTAL LIABILITIES 

Net Assets: 
Invested in Capital Assets, 

Net of Debt 
Restricted 
Unrestricted 

Total Net Assets 

Governmental 
Activities 

2009 2010 

$ 5.0 $4 .3  

0.2 0.2 

- 1.3 0.9 
._ 1.1 0.7 

4.6 4.4 
0.6 0.7 
- 3.1 2.7 

$ 8 3 -  - -  

Business-type 
Activities 

2009 2010 

$2.2 $2.2 
47.5 46.9 
49.7 49.1 
- -  
- -  

23.4 22.3 
- 1.8 1.6 

25.2 23.9 - -  

19.1 19.3 
3.3 3.9 

~ 2.1 2.0 

$24.5 $25.2 

Total Primary 
Governrrien t 

$7.2 $ 6.5 
52.1 51.3 
59.3 57.8 
- -  
- -  

23.6 22.5 
- 2.9 2.3 

26.5 24.8 - -  

23.7 23.7 
3.9 4.6 
- 5.2 4.7 

$32.8 $33.0 
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The City's total governmental net assets decreased from $8.3 at 2009 to $7.8 at 2010. This fluctuation is largely 
due to an increase in the accounts payable balance and a decrease in the grant receivable balance, from that of 
the prior fiscal year. Accounts payable at June 30, 2010 largely consists of expenditures for the Crossfield Drive, 
Cleveland Avenue projects, and liability insurance premiums. At June 30, 2009, the grant receivable largely 
included amounts to be received for the NW Mobility Project, to purchase digital radios, and the 2009 ice storm 
damage cleanup; the majority of these amounts were collected during the 2010 fiscal year. 

In the business-type activity (enterprise fund), total net assets increased by approximately $0.7 million, primarily 
due to an increase in amounts due from other funds for operating transfers and a restatement of interest expense 
from the prior year; interest expense was restated and increased by $480,000 for the 2009 fiscal year. 

Changes in net assets are presented in Table A-2, which is also followed by an explanation of the results. Both 
activity types are presented on the accrual-basis. 

TABLE A-2 
Changes in Net Assets (In Millions) 

Governmental B us i n ess-Ty pe Total Primary 
Activities Activities Government 

REVENUES: 
P roq ram revenues 

Charges for Services 
Operating Grants 

& Contributions 
Capital Grants 

& Contributions 
Investment Earnings 

General Revenues 

Taxes 
Licenses 
Intergovernmental 
Other Revenues 

TOTAL REVENUE 

EXP ENS ES : 
Proqram Expenses: 

General Govern men t 
Police & 91 1 
Fire 
Streets 
Cemetery 
Water/Sewer/Sanitation 

$0.1 $0.1 $ 5.3 $ 5.2 $5.4 $5 .3  

1.9 1.6 _-- -..- 1.9 1.6 

0.3 0.4 0.2 0.1 0.5 0.5 
0.2 0.1 --- 0.1 0.2 0.2 

0.6 0.6 
4.5 4.2 
0.6 0.6 
0.3 0.1 

14.0 13.1 - -  - 8.5 7.7 - 5.5 5.4 

1.8 1.6 --- --- 1.8 1.6 
--- 4.6 4.5 4.6 4.5 -I 

1.0 1.0 --- --- 1.0 1.0 
--- 1.3 0.8 1.3 0.8 --- 

0.3 0.3 --_ --- 0.3 0.3 
--- --- 4.8 4.7 4.8 4.7 

13.8 12.9 - -  TOTAL EXPENSES - 9.0 8.2 - 4.8 4.7 

CHANGE IN NET ASSETS $I 0.5) $I 0.51 $ 0.7 $0.2  

Overall, governmental activity revenue decreased by approximately $670,000 from 2009 to 201 0; as shown in 
Table A-2. Factors contributing to the decrease in revenue included a decrease in capital grant revenue of nearly 
$211,000; grant money was received during 2009 for the Northwest Mobility Project and digital radios. Also 
factoring into the decrease in governmental activity revenue was a decrease in license revenue of over $300,000; 
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this fluctuation is due to an overall decline in economic conditions and as a result, the City collected less payroll, 
net profit, and insurance premium license fees during 2010. Another factor contributing to the decrease was the 
decline in market conditions, which resulted in a $44,000 decrease in investment earnings. Additionally, police 
forfeiture revenue decreased by $125,000; it is typical for forfeiture accounts to fluctuate in either direction. 

Business-type activity (enterprise) revenues decreased from $5.5 million in 2009 to $5.4 million in 2010, mainly due 
to a decrease in water, sewer and sanitation charges for services resulting from a wet and cool year. Additionally, 
$46,000 less capital grant funding was received for capital projects. Investment earnings also decreased due to a 
general decline in market conditions. 

Overall, governmental activity expenses went down from $9.0 to $8.1, which was mainly attributable to the fact that 
the City has taken a more conservative approach regarding revenue and expenditures during the 2010 fiscal year. 
Additionally, less expenditures were paid out during 201 0, due to the completion of certain capital projects. 

Business-type activity expenses increased from $4.3 in 2009, to $4.7 in 201 0. Fluctuations in business-type activity 
expenses included an increase in interest expense of nearly $200,000 and an increase in salary of $150,000; the 
City changed how they were classifying salary expense amounts for certain department heads and other select 
employees. 

GOVERNMENTAL ACTIVITB 

Table A-3 details a condensed statement of the fiscal year’s governmental activities accordirig to the governrnental 
fund statements shown on pages 10 and 11 and in the supplementary information on page 31. 

TABLE A-3 
CONDENSED GOVERNMENTAL ACTIVITIES 

Condensed Governmental Activities - Revenues and Expenditures 

REVENUES: 
Taxes 
Licenses and Permits 
In tergovernmental 
Charges for Services 
Other Income 

$ 592,907 
4,550,296 
2,231,770 

81,404 
91 8,229 

Total Revenues 8.374.606 

EXPENSES: 
General Government 
Police Department 
Other Police and Grants 
91 1 Communications 
Fire Department 
Street Department 
Cemetery Department 
Capital Outlay 
Debt Service 

1,681,255 
3,502,535 

103,767 
624,429 
889,952 

1,241,038 
292,736 
655,340 

--- - 

Total Expenditures $ 8.991.052 

$ 583,832 
4,262,805 
2,015,936 

81 1,213 
79,201 

7.752.987 

1,427,840 
3,484,390 

11 1,510 
583,753 
91 8,946 
754,231 
285,865 
391,630 
25,598 

$ 7,983,763 

- Chanqe 

$ (9,075) 
(287,491) 
(215,834) 

(2,203) 
(107,016) 

(621.61 91 

(253,415) 
(I 8,145) 

7,743 
(40,676) 

28,994 
(486,807) 

(263,710) 
25,598 

(6,871) 

The information above shows that revenues for governmental fund decreased by approximately $620,000 from 
2009 to 2010. A s  previously stated, this decrease was a result of a decrease in grant money previously received 
for capital projects, along with the current economic conditions resulting in an overall decrease of license fees 
collected arid a decrease in investment earnings. 
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Expenses decreased by approximately $1 million from 2009 to 201 0 As previously stated, governmental activity 
expenses were down from $9 0 to $8 1, which was mainly attributable to the fact that the City anticipated a 
decrease in revenue during 201 0, therefore, they  took a more conservative approach regarding expenditures and 
appropriations during the 2010 fiscal year. Additionally, fewer expenditures were paid out during 2010, d u e  to the 
completion of certain capital projects. Decreases in expenses for the street department were attributable to fewer 
NW Mobility study and Ice Storm damage expenditures in 2010, than amounts paid out during 2009, a $151,000 
street sweeper was also purchased during 2009. 

BUDGET HIGHLIGHTS 

The City did not have any budget amendments during the 2010 fiscal year, for either the General Fund or 
Enterprise Fund. 

TABLE A-4 
General Fund Activities - Revenues 

Property Taxes 
License and Permits 
Intergovernmental Revenues 
Charges for Services 
Other Income 

Budqet 

$ 561,000 
3,969,000 
2,311,168 

72,000 
1,070,700 

Total Revenues 7.983.868 

General Fund - Expenditures 

General Government 
Merged Police Operations 
Other Police Grants 
91 1 Communications 
Fire Department 
Street Department 
Cemetery Department 
Capital Outlay 
Debt Service 

Total Expenditures 

1,568,438 
3,739,363 

61 1,080 
9 16,846 
773,700 
294,150 
688,000 
25,000 

--- 

$ 8,616,577 

Actual 

$ 583,832 
4,262,805 
1,869,830 

73,871 
765.41 1 

7,555,749 

1,427,840 
3,484,390 

111,510 
583,753 
9 1 8,946 
754,231 
283,002 
391,630 
25,598 

$ 7.980.900 

Chanqe 

$ 22,832 
293,805 

(441,338) 
1,871 

1305,289) 

(428.11 91 

140,598 
254,973 
(I 11,510) 

27,327 

19,469 
11,148 

296,370 
(598) 

(2,100) 

$ 635.677 

The City budgeted for a total of $8 million in revenues for 2010, but only generated $7.6 million. Licenses and 
Permits revenue showed an increase of $293,805; the budgeted amount includes forfeitures, which cannot 
accurately be anticipated at the time of the budget. Additionally, based on the current economic conditions, the City 
took a more conservative approach when budgeting for licenses and permits. Intergovernmental revenues were 
lower than budgeted due to the Crossfield Drive Extension and Cleveland Avenue projects not progressing as 
expected. Additionally, the remaining grant money anticipated, for the 2009 Ice Storm, was not received until after 
the close of the  2010 fiscal year. Budgeted amounts for Other Income include amounts carried over from 2009, 
from the 91 1 cash accounts, which are required to be reported by the State a s  a budget line item, but are not actual 
revenues anticipated to be received by the City. 

The City budgeted for a total of $8.6 million in expenditures, but actually expended $8 million. Within General 
Government, expenditures were below budget d u e  to a decrease in premiums for the City's liability insurance 
coverage. Also, included in the General Government budgeted amount are expenses paid out for professional and 
technical fees; these amounts were also under budget, as  such amounts include a variety of expenditures; and 
cannot b e  anticipated at the time the budget is prepared. 
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Major factors contributing to the rnerged police operations expenditures being less than budgeted include the 
reduction in the number of officers, which includes amourits for both salaries and benefits. The unbudgeted Police 
Officer Grants consist of asset forfeiture expenses, which cannot be anticipated. Additionally, Capital Outlay actual 
expenditures are under the budgeted amount due to slower progress than expected on the Crossfield Drive and 
Cleveland Avenue projects. 

_I CAPITAL ASSETS 

Table A-I showed summary totals for a broad range of capital assets, including police and fire equipment arid 
vehicles, buildings, land, roads, storm sewers, and all of the equipment and materials involved in the operation of 
water, sewer and sanitary utilities. Table A-5 shows the  breakdown of capital assets net of depreciation for both 
governmental and business-type activities. 

TABLE A-5 

Capital Assets at Year-End, Net of Depreciation (In Millions) 

Governmental i3usiness-Type Total Primary 
Activities Activities Government 

2009 2010 2009 2010 2009 2010 

Land $ 1.5 $ 1.5 $0.2 $0.2 $ 1.7 $ 1.7 
Buildings & Improvements 0.9 0.8 28.7 28.1 29.6 28.9 
Equipment 1.1 0.9 0.6 0.6 1.7 1.5 
Vehicles 0.9 0.7 0.1 0.1 1.0 0.8 

14.0 14.2 ~- 13.8 13.7 - -  0.2 0.5 Construction in Progress - . ~  --- 

- _ _ _ _ _  $ 4.6 $ 4.4 -- $43.4 $42.7 -- $48.0 $47.1 -- -- -- Total Capital Assets 

DEBT 
I_- 

TABLE A-6 

Table A-6 provides a surnmary of all of the City's outstanding indebtedness. 

Governmental Business-Type Total Primary 
Activities Activities Government 

Notes Payable 
Bonds Payable 

$ 0.1 $ 0.1 $ -- $ -- $0.1 $0.1 
24.4 23.3 - -  24.3 23.3 - -  0.1 -- - _I- 

- _ _ _ _ _ _  $ 0.2 $ 0.1 -- $24.5 $23.4 $24.3 $23.3 - _ _ _ _  -- Total Debt Outstanding -- 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES 

The City's elected officials and Mayor considered many factors when setting the fiscal year 201 1 budget. Some of 
the contributing factors were the local economy and trend, anticipated grant revenues, arid the ever-rising costs of 
retirement and health insurance expenses. 

CONTACTING THE CITY'S FINANCIAL MANAGEMENT 

This financial report is designed to provide the citizens of the City, taxpayers, customers, investors and creditors 
with a general overview of the City's finances and to show the City's accountability for the revenues it receives. If 
you have questions about this  report or need additional financial information, contact Allison White at 196 South 
Main Street, Versailles, Kentucky. 
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e y PLLC 

Honorable Fred Siegelman, Mayor 
and the City Council 
City of Versailles, Kentucky 

Certified Public Accountants and Consultants 

INDEPENDENT AUDITORS' REPORT 

Stephen R Allen, CPARFS 
Dennis H. England, CPA 
Michael D. Foley, CPA 
Lyman Hager, Jr , CPA 
,Jerry W Hensley, CPA 

J Carroll Luby, CPA 

We have audited the accompanying financial statements of the governmental activities, the business-type activities 
the discretely presented component unit, each major fund, and the aggregate remaining fund information of the City 
of Versailles, Kentucky, as of June 30, 2010, and for the year then ended, which collectively comprise the City's basic 
financial statements as listed in the table of contents. These financial statements are the responsibility of the City of 
Versailles, Kentucky's management. Our responsibility is to express an opinion on these financial statements based 
on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities and the aggregate remaining fund 
information of the City of Versailles, Kentucky, as of June 30, 2010, and the respective changes in financial position 
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

The management's discussion and analysis and budgetary comparison information on pages 1 through 6 and page 
31 ~ are not a required part of the basic financial statements but are Supplementary information required by accounting 
principles generally accepted in the United States of America. We have applied certain limited procedures, which 
consisted principally of inquiries of management regarding methods of measurement and presentation of the 
supplementary information. However, we did not audit the information and express no opinion on it. 

In accordance with Government Auditing Standards, we have also issued a report dated November 1,201 0, on our 
consideration of the City of Versailles' internal control over financial reporting and our tests of its compliance with 
certain laws, regulations, contracts and grants. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing and not to provide an opinion on 
the internal control over financial reporting and compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards and should be read in conjunction with this report in considering 
the results of our audit. 

Our audit was performed for the purpose of forming an opinion on the financial statements that collectively comprise 
the City of Versailles, Kentucky, basic financial statements. l h e  supplemental schedules on pages 32 through 41 are 
presented for purposes of additional analysis and are not a required part of the financial statements. Such information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole. 

-@@$, a+, fig- 
Ray, Fdey, Hensley& Company, PLLC 
November 1,2010 

230 Lexington Green Circle, Suite 600 Lexington, Kentucky 40503-3326 
Phone: 859-231-1800 Fax: 859-422-1800 Toll-Free: 1-800-342-7299 

www. r f l ic  0. coni 
Members American Institute of Certified Public Accountants and Kentucky Society of Certified Pnblic Accountants 



CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF NET ASSETS 

JUNE 30,2010 

Primary Government Component Unit 
Governmental Business-type Public 

Activities Activities Total Properties 
ASSETS 
Current assets 
Cash and cash equivalents 
Investments 
Accounts receivable (net) 
Grants receivable 
Accrued interest receivable 
Current lease receivable (net) 
Other receivables 
Inventories 
Internal balances 

Noncurrent assets 

equivalents 

Total current assets 

Restricted cash and cash 

Restricted investments 

Construction in progress 
Land and improvements 
Depreciable infrastructure 
Plant and utility systems, net 
Depreciable buildings, property, 

Capital assets (Note 3) 

and equipment, net 
Long term lease receivable (net) 
Other assets 

Total noncurrent assets 

$ 721,106 
2,770,955 
1,038,529 

266.718 

$ 341,639 
500,000 
750,484 

277 

127,697 

$ 1,062,745 $ 1,809 
3,270,955 
1,789,013 

266,718 
277 

395,638 

127,697 
-~ 

6,517,405 397,447 
-- (438,683) 

4,358,625 
438,683 

2,158,780 

2,420,350 
1,512,488 

13,716,925 
170,642 

28,763,312 

2,420,350 582,149 
1,512,488 

516,414 
1,529,735 

14,233,339 
1,700,377 

28,763,312 

2,339,842 2,339,842 
6,087,272 

403,246 131,721 
51,372,954 6,801,142 

403,246 
46,986,963 4,385,991 

$ 8,744,616 Total assets 
LIABILITIES 
Current liabilities 
Accounts payable 
Bank overdraft payable 
Accrued leave payable 
Accrued payroll liabilities 
Other accrued liabilities 
Accrued interest payable 
Deposits 
Deferred revenue 
Current portion of long-term 

Total current liabilities 
obligations (Notes 4) 

Noncurrent liabilities 
Noncurrent portion of long-term 

obligations (Notes 4) 

compensated absences 
Bonds and notes payable 

Total liabilities 
NET ASSETS 
Invested in capital assets, net of 
related debt 

Restricted for 
Debt service and construction 
Other purposes 

Unrestricted 
Total net assets 

$ 57,890,359 $ 7,198,589 $ 49,145,743 

$ 451,798 
11 3,058 

5,800 
16,841 

11 8,776 

$ 201,365 $ 653,163 $ 3,200 
113,058 

5,800 
21,296 

137,699 
83,685 50,611 

237,766 
343,779 

4,455 
18,923 
83,685 

237,766 

23,630 
729,903 

-- 1,094,494 
1,640,688 

356,228 1 ,I  18,124 
2,370,591 753,818 

208,700 
24,609 

963,212 

60,000 
22,215,001 
23,915,689 

268,700 
22,239,610 6,244,735 
24,878,901 6,998,553 

4,385,991 19,341,384 23,727,375 

3,918,338 3,918,338 
694,198 

4,671,547 
200,035 

33,011,458 2 o w  

$ 57,890,359 $ 7,198,588 j 

694,198 
2,701,215 
7,781,404 

1,970,332 
25,230,054 

Total liabilities and net assets $ 8,744,616 $ 49,145,743 

The accompanying notes are an integral 
part of the financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF ACTIVITIES 

for the year ended June 30,2010 

Net (Expense) Revenue and 
Changes in Net Assets -- -~ Program Revenues 

Operating Capital Primary Government Component Unit 
Charges for Grants and Grants and Governmental Business-type Public 

FunctionslPrograms Expenses Services Contributions Contributions Activities - Activities Total Properties 
Primary government 

Governmental activities 
General government 
Police operations 
Fire department 
Street department 
Cemetery 
Program expenses 
Interest on long-term debt 
Total governmental 
activities 

Business type activities 
Utilities-Water, sewer L? sanitation 

Total business-type 
activities 

Total primary government 
Component Unit 

Public Properties Corporation 

$ 1,550,431 
4,533,280 

988,794 
838,315 
295,406 

3,838 

8,210,064 

4,694,4 18 

4,694,418 

$12,904,482 

$ 990,406 

$ - $  - $  
2,932 1,435,716 63,969 

8,250 
207,604 300,397 

76.269 

79,20 1 1,643,320 372,616 

5,238,197 113,288 

5,238,197 11 3,288 

$ 5,317,398 $ 1,643,320 $ 485,904 

$ 688.797 $ - $  -- 

General revenue 
Taxes 
Property taxes, levied for general purposes 

License fees 
Franchise 
Payroll 
Insurance premiums 
Net profits 
Occupational 

E91 1 wireless funding fees 
Investment earnings 
Miscellaneous 
Total general revenues 

Transfers 
Gain(loss) on disposal of assets 

Total general revenues, transfers and losses 

Change in Net Assets 

Net assets-beginning 

NET ASSETS-ENDING 

$ (1,550,431) $ - $ (1,550,431) 
(3,030,663) (3,030,663) 

(980,544) (980,544) 
(330,314) (330,314) 
(21 9,137) (219,137) 

(3,838) (3,838) 

- (6,114,927) - . ( 6,114,927) 

657,067 657,067 

657,067 657,067 

(6.1 14,927) 657,067 (5,457,860) 

-- 

$ (301,609) 

598,832 598,832 

236,537 
2,206,757 
1,476,660 

279,911 
62,940 

557,928 
118,246 
135,039 

5,672,850 

236,537 
2,206,757 
1,476,660 

279,911 
62,940 

557,928 
106,465 224,711 

135,039 
106,465 5,779,315 

257,998 

257,998 

(22,567) 3,793 (1 8.774) 

5,650,283 1 10.258 5,760,541 257.998 

(464,644) 767,325 302,681 (43,611) 

8,246,048 24,462,729 32,708,777 243,646 

$ 7,781,404 $ 25,230,054 $ 33,011,458 $ 200,035 

The accompanying notes are an integral 
part of the financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30,2010 

Other 
Governmen tal 

Funds 

Total 
Govern men tal 

Funds 
General 

Fund 
A S S E T S  

Cash arid cash equivalents 
Investments 
Accounts receivable, net 
Grants receivable 
D u e  fromi other funds 

$ 526,506 
2,308,237 
1,013,277 

266,718 

$ 194,600 
462,718 

10,252 

61,628 
- 

$ 721,106 
2,770,955 
1,023,529 

266,718 
~ 61,628 

Total Assets $ 4,114,738 $ 729,198 $ 4,843,936 

LIABILITIES 
Accounts payable 
Bank overdraft payable 
Accrued payroll liabilities 
Other accrued liabilities 
Cornpensated absences 
Due  to other funds 

$ 451,798 
11 3,058 

16,841 
11 8,776 

5,800 
465,311 

$ 451,798 
113,058 

16,841 
11 8,776 

5,800 
500,311 35,000 ~ - -  

Total Liabilities _I 1,171,584 35,000 1,206,584 

FUND BALANCE 
Fund Balance 

Reserved 
Unreserved 2,943,154 694,198 3,637,352 

Total Fund Balance - 2,943,154 694,198 3,637,352 

$ 4,843,936 Total Liabilities and Fund Balance $ 4,114,738 $ 729,198 

Amounts reported for governnierital activities in the statement of net assets 
are different because : 

Fund balances reported above 

Capital assets used in governrnerital activites are not financial resources and 
therefore are riot reported in t he  funds.  

$ 3,637,352 

4,385,991 

Long-term receivables for property taxes are not current financial 
resources arid are therefore are not reported in the funds. 15,000 

Long-term liabilities are not due and payable in the current period and 
therefore are not reported in the funds. (2 56,93 9) 

$ 7,781,404 

The accompanying notes are an integral 
part of the financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES 
GOVERNMENTAL FUNDS 

for the year ended June 30,2010 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental revenues 
Charges for services 
Other income 

Total Revenues 

EXPENDITURES 
Current 

General government 
Merged police operations 
Other police operationslgrants 
91 1 communications 
Fire department 
Street department 
Cemetery department 

Capital outlay 
Debt service 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Sources 
Transfers in (out) 
Proceeds from sale of assets 

Net change in fund balances 

Fund Balance beginning of year 

Fund Balance end of year 

General 
Fund 

$ 583,832 
4,262,805 
1,869,830 

73,871 
765,411 

7,555,749 

1,427,840 
3,484,390 

11 1,510 
583,753 
9 18,946 
754,231 
283,002 
391,630 

- 25,598 

7,980,900 

(425,151) 

17,674 
2,040 

(405,437) 

3,348,59 1 

$ 2,943,154 

Net change in fund balances 
Add. Capital outlay 
Add debt service 
Add Property taxes that do not provide current financial resources 
Less Change in long term compensated absences 
Less Loss on disposal of capital asset 
Less: Depreciation on governmental activities 
Less Interest on long term debt 

Change in net assets 

Other 
Governmental 

Funds 

$ 

146,106 
5,330 

45,802 

197,238 

2,863 

2,863 -- 

194,375 

(17,674) 

176,701 

517,497 

$ 694,198 

Total 
Governmental 

Funds 

$ 583,832 
4,262,805 
2,015,936 

79,201 
81 1,213 

7 I 752,987 

__I--- 

1,427,840 
3,484,390 

111,51O 
583,753 
918,946 
754,231 
285,865 
391,630 
25,598 

7,983,763 -___ 

(230,776) 

2,040 

(228,736) 

3,866,088 

$ 3,637,352 

$ (228,736) 
391,630 
25,598 
15,000 

(24,607) 
(633,791) 

(3,8381 

$ (464,644) 

-- 

(5,900) 

The accompanying notes are an integral 
part of the financial statements. 
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ASSETS 
Current assets 

Cash and cash equivalents 
Investments 
Accounts receivable, net 

Accrued interest receivable 
Due from other furids 
Inventory 

Total current assets 
Noncurrent assets 

Restricted assets 
Cash and cash equivalents 
Investments 

Construction in progress 
Land 
Property and equipment 

Bond issue costs, net 
Less accumulated depreciation 

Total noncurrent assets 

CITY OF VERSAILLES, KENTUCKY 
BALANCE SHEET 

PROPRIETARY FUNDS 
JUNE 30,2010 

Bus iness  Type  
Activities 

Water, S e w e r  
& Sanitation 

Total assets 

Current liabilities 
Accounts payable 
Accrued leave 
Accrued payroll 
Other accrued liabilities 
Accrued interest 
Deposits 
Due to other funds 
Current portion-long term debt 

Total current liabilities 

LIABILITIES 

Noncurrent liabilities 
Compensated absences 
L.ong term debt 
Total noncurrent liabilities 

Total liabilities 
NET ASSETS 

Invested in capital assets, net of debt 
Restricted for debt service and constructiori 
Restricted for other purposes 
Unrestricted 

Total net assets 

Total liabilities and net assets 

$ 341,639 
500,000 
750,484 

277 
438,683 
127,697 

2,158,783. 

2,420,350 
1,512,488 

13,716,925 
170,642 

40,142,135 
(I 1,378,823) 

403,246 
46,986,963 

$ 49,145,743 

$ 201,365 

4,455 
18,923 
83,685 

237,766 

- 

1,094,494_ 
1,640,688 

60,000 
22,215,001 
22,27500 1 
23,915,689 

19,341,384 
3,918,338 

1,970,332 
~ 25,230,054 
~~- 

$ 49,145,743 

The accompanying notes are an integral 
part of the financial statements. 
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OPERATING REVENUES 
Charges for services 
Other revenues 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUES, EXPENSES, AND 

CHANGES IN NET ASSETS 
PROPRIETARY FUND 

for the year ended June 30,2010 

Business Type 
Activities 

Water, Sewer 
& Sanitation 

OPERATING EXPENSES 
Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Ofice supplies 
Other materials 
Other expenses 
Purchase of water 
Landfill expense 
Sludge removal 
Depreciation and amortization 
Traininghravel 
Lab analysis 
Purchase of water meters 
Dumpster collection 

Total operating expenses 

Operating income (loss) 

NONOPERATING REVENUES (EXPENSES) 
Investment income 
Interest expense 
Gain on sale of assets 

Excess of nonoperating revenues 
over expenses 

CAPITAL CONTRIBUTIONS 
Contributed capital 
Capital grant proceeds 

Net income (loss) 

Beginning net assets 

NET ASSETS ENDING 

$ 5,169,610 
68,587 

5,238,197 

1,180,886 
83,906 

280,910 
12,854 
30,543 

14'7,576 
493,148 
46,333 
99,533 

223,476 
758 

6,664 
55,652 
3,463 

19,926 
139,376 

9,146 
149,035 
97,163 

948,790 
8,798 

42,815 
4,423 
3,265, 

4,088,439 

1,149,758 

106,465 
(605,979) 

3 , 7 g  

(495,721) -- 

I 13,288- 

767,325 

24,462,729 

$ 25,230,054 

The accompanying notes are an integral 
part of the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
for the year ended June 30,2010 

Business Type 
Activities 

Water, Sewer 
& Sanitation 

Cash Flows from Operating Activities: 
Receipts from customers 
Cash payments to employees 
Internal activity - payments to other funds 
Cash payrnents to others for services 
Other activities 

Net cash provided by operating activities 

Purchase of construction in progress 
Purchase of property, plant and equipment 
Gain on sale of assets 
Grant revenue 
Payment of bond principal 
Interest expense 

Cash flows from capital and related financing activities: 

Net cash (used) by capital and related 
financing activities 

Purchase of investments 
Investment income 

Cash flows from investing activities: 

Net cash (used) by in investing activities 

Net increase (decrease) in cash and cash equilavents 

Cash and cash equivalents July 1, 2009 

Cash and cash equivalents June 30, 2010 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities 

Operating income (loss) 
Adjustments to reconcile operating income (loss) 
to net cash provided (used) by operating activities: 
Depreciation and amortization 
Loss on disposal 

Changes in assets and liabilities: 
Receivables, net 
Due from other funds 
Inventory 
Accounts payable 
Payroll liabilities 
Other liabilities 
Due to other funds 

Net provided by operating activities 

Recoriciliation of total cash and cash equivalents 
Current assets - cash and cash equivalents 
Restricted assets - cash and cash equivalents 

Total cash and cash equivalents 

$ 5,206,627 
(1,582,157) 

142,708 
(1,517,375) 

2,249,803 

(194,669) 
(198,903) 

3,793 
11 3,288 

(1,044,104) 
(1,048,801) 

(2,369,396) 

( I  ,473,564) 
81,764 

( I  ,391,800) 

(1,511,393) 

4,273,382 

$ 2,761,989 

$ 1,149,758 

948,790 

(31,569) 

5,312 
53,618 

(36,455) 
17,641 

143,116 

$ 2,249,803 

(408) 

~ l _ l l l _ _ _  

$ 341,639 
2,420,350 

1__1__ 

$ 2,761,989 

The accompariying notes are an integral 
part of the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Versailles, Kentucky operates under t h e  City Council form of government and has 
budgetary authority over the following functional areas: public safety, public service, water and 
sewer, and general administration, and for financial reporting purposes, all funds  and account groups 
that are controlled by or dependent on the City, a s  determined on the basis of budget adoption, 
management oversight responsibility, and taxing authority. The accounting policies of the City of 
Versailles conform to generally accepted accounting principles applicable to governmental units. The 
following is a summary of the more significant accounting policies. 

A. Reporting Entity 

The financial statements of the City of Versailles, Kentucky include the funds, account groups and 
entities over which the Mayor and Council exercise significant oversight responsibility. Oversight 
responsibility, as  defined by Section 2.1 00 of the  GASB Codification of Government Accounting and 
Financial Reporting Standards, was determined on the basis of t h e  City’s ability to significantly 
influence operation, select the governing body, and participate in fiscal management and the scope 
of public service. Based on these criteria there are no affiliated entities Discretely presented 
component uni ts  are reported in a separate column in the combined financial statements to 
emphasize that they are legally separate from the government. 

Discretely Presented Component Units - The component units column in the government-wide 
financial statements includes the financial data of the City’s discretely presented component units. 
They are reported in a separate column to emphasize that they are legally separate from the City. 
The following component units are included in the City’s reporting entity because the primary 
government is able to impose its will on the arganizations. 

The City of Versailles Public Properties Corporation is included in the Government‘s reporting entity 
as a discretely presented component uni t  because the Government appoints all of the governing 
body and the  City has the ability to impose its will on the Corporation. The Corporation is involved in 
holding, developing and managing property leased to the  Kentucky Community and Technical 
College System. 

B. Basis of Presentation 

The City’s financial statements are presented in accordance with the provisions of Governmental 
Accounting Standards Board Statement No 34, “Basic Finan cia/ Sfatem en fs-an d Management’s 
Discussion and Analysis-for State and Local Governments” which consists of the following: 

Management‘s discussion and analysis (required supplementary information); 
Basic Financial Statements 

Government-wide financial statements 
Fund financial statements 
Notes to the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

I .  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Basis of Presentation, continued 

Government-wide Financial Statements 

The government-wide financial statements include a statement of net assets and the  statement of 
activities. The statements 
distinguish between governmental and business-type activities of the City. These financial 
statements include the financial activities of the City except for fiduciary activities. Governmental 
activities, which normally are supported by taxes and intergovernrnental revenues, are reported 
separately from business-type activities, which rely on fees and charges for support. The 
government-wide statement of activities reflects costs of government by function for governmental 
activities arid business-type activities. Program revenues include charges paid by recipient for the 
goods or services offered by the program and grants or contributions that are restricted to the 
program. Revenues which are not classified as program revenues are presented as  general 
revenues of the City. The primary government is reported separately from certain legally separate 
component units. 

These statements display information about the City as  a whole. 

Fund Financial Statements 

Fund financial statements report detailed information about the City. The accounts of the City are 
organized on the basis of funds each of which is considered to be a separate fiscal and accounting 
entity. Each fund is accounted for by providing a separate set of self-balancing accounts that is 
comprised of its assets, liabilities, reserves, fund equity, revenues arid expenditures or expenses. 

Governmental Funds are those through which most governrriental functions are financed. The 
governmental fund measurement focus is upon determination of financial position and budgetary 
control over revenues and expenditures. 

The following funds are used by the City of Versailles: 

Governmental Funds 

General Fund - The general operating fund of the City is used to account for all financial 
resources except those required to be accounted for in another fund. 

Special Revenue Funds - The special revenue funds  of the City are used to account for 
proceeds of specific revenue sources that are legally restricted to disbursements for specified 
purposes. The City has one special revenue funds  - Road Fund that accounts for the municipal 
road aid program. 

Permanent Fund - The permanent fund is used to account for the Versailles Cemetery 
Perpetual and Rose Crest income and expenditures. This furid reports resources that are 
legally restricted to the extent that only earnings, and not principal, may be used for purposes 
that support the prograrn. 

Proprietary Funds 

Proprietary Funds are used to account for the ongoing organizations and activities of the City, 
which are similar to those found in private business enterprises. The measurement focus is upon 
determination of net income, financial position, and changes in cash flows. 
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CITY O F  VERSAILLES, KENTUCKY 
NOTES T O  FINANCIAL STATEMENTS 

J u n e  30,2010 

I a SUMMARY O F  SIGNIFICANT ACCOUNTING POLICIES ( c o n t i n u e d )  

B. B a s i s  of P r e s e n t a t i o n ,  c o n t i n u e d  

P ropr i e t a ry  F u n d s ,  c o n t i n u e d  

Enterprise Funds are established to account for the acquisition, operations and maintenance of the 
City’s facilities and services which are entirely or predominantly self-supported by user charges or 
where the City has decided that periodic determination of revenues earned, expenses incurred, and 
net income is appropriate for capital maintenance, public policy, management control, accountability, 
or other purposes. The accounts are maintained on the  accrual basis of accounting. The City 
applies Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles 
Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements 
conflict with or contradict Governmental Accounting Standards Board (GASB) pronouncements, in 
which case, GASB prevails. The City enterprise operations include the following: 

E n t e r p r i s e  F u n d  - The enterprise fund is used to account for water, sewer, sanitation, the 
operations of which are financed by user charges. 

Fiduciary F u n d  - The fiduciary funds consist of Agency Funds  and Private Purpose Trusts. The 
agency fund is used to report information from the payroll fund. The private purpose fund provides 
information for t h e  expendable cemetery trust. 

C. B a s i s  of A c c o u n t i n g  

The basis of accounting refers to when revenues and expenditures are recognized in the accounts 
and recognized in the financial statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applies. 

Government-wide Financial Statements 

The Statement of Net Assets and the Statement of Activities display information about the City a s  a 
whole The government-wide statements are prepared using the economic resources measurement 
focus. This is the same approach used in the preparation of proprietary fund financial statements but 
differs from the manner in which governmental fund financial statements are prepared. 
Governmental fund financial statements therefore include a reconciliation with brief explanations to 
better identify the relationship between the government-wide statements and the statements for 
individual funds. 

Fund Financial Statements 

The financial transactions of the City are recorded in individual funds. Their focus is on individual 
funds rather than reporting funds by type. The accounting and financial reporting treatment applied 
to a fund is determined by its measurement focus. All governmental funds  are accounted for using a 
flow of current financials resources measurement focus. With this measurement focus, only current 
assets and current liabilities generally are included on the balance sheet. 

All governmental funds are accounted for using the modified accrual basis of accounting. Under the 
modified accrual basis of accounting, revenues are recognized when they become measurable and 
available. “Available” means collectible within the current period or soon enough thereafter to be 
used to pay liabilities of the current period Expenditures, other than interest on long-term debt, are 
recorded when the  liability is incurred. 

Proprietary funds  are accounted for using the accrual basis of accounting. Their revenues are 
recognized when they are earned, and expenses are recognized at the time the liability occurs. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. 

D. 

E. 

F. 

G. 

M. 

1. 

Basis of Accounting, continued 

Fund Financial Statements, continued 

Permits, fines and forfeits, and miscellaneous revenues (except for investment earnings) are 
recorded as  revenues when received because they are generally not measurable until actually 
received. Investment earnings are recorded when earned since they are measurable and available 
in all funds. 

Budgeting 

The City follows the procedures established pursuant to Section 91A.030 of the Kentucky Revised 
Statutes in establishing the budgetary data reflected in the financial statements. Budgets for all 
funds  are adopted on a basis consistent with generally accepted accounting principles. 

Budgeted amounts in the financial statements are as  adopted by ordinance of the City. 

Cash and Cash Equivalents 

The City considers demand deposits, money market funds, and other investments with an original 
maturity of 90 days or less, to be cash equivalents. 

In ves trn e nts 

investments are carried at fair value, except for short-term government obligations with a remaining 
maturity at the time of purchase of one year or less. Those investments are reported at amortized 
cost. Fair value is based on quoted market prices. 

inventory 

Inventory consists of water and sewer chemical supplies. Inventory amounts are stated at cost. 

Capital Assets 

General capital assets are those assets not specifically related to activities reported in the proprietary 
funds. These assets generally result from expenditures in the governmental funds. These assets 
are reported in the governmental activities column of the government-wide statement of net assets 
but are not reported in the governmental fund financial statements. Capital assets utilized by the 
proprietary funds are reported both in the business-type activities column of the government-wide 
statement of net assets and in the fund financial statements. 

All capital assets are reported at cost. Donated assets are valued at their fair market value on the 
date donated. Improvements to capital assets are capitalized while normal repairs and maintenance 
are expensed. Capital assets are depreciated using the  straight-line method over the estimated 
useful life of the asset. 

Interfund Balances 

On the fund financial statements, receivables and payables resulting from short-term iriterfund loans 
are classified as "due from/to other funds". These amounts are eliminated in the governmental and 
business-type activities columns of the staternents of net assets, except for the net residual amounts 
due between governmental and business-type activities, which are presented as internal balances. 
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CITY O F  VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

J u n e  30,2010 

1, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ( c o n t i n u e d )  

J. A c c r u e d  Liabilities a n d  Long- t e rm Obl iga t ions  

All payables, accrued liabilities and long-term obligations are reported in the government-wide 
financial statements, and all payables, accrued liabilities and long-term obligations payable from 
proprietary funds  are reported on the proprietary fund financial statements. 

In general, payables and accrued liabilities that will be paid from governmental funds  are reported 
on the governmental fund financial statements regardless of whether they will be liquidated with 
current resources. However, claims and judgments, the noncurrent portion of capital leases, 
accumulated sick leave, contractually required pension contributions and special termination 
benefits that will be paid from governmental funds are reported as  a liability in the fund financial 
statements only to the  extent that they will be paid with current, expendable, available financial 
resources. In general, payments made within sixty days after year-end are considered to have 
been made with current available financial resources. 

Bonds and other long-term obligations that will be paid from governmental funds  are not recognized 
as a liability in the fund financial statements until due. 

M. C o m p e n s a t e d  A b s e n c e s  

City employees are allowed to accumulate unlimited sick leave and vacation time equal to two times 
the employee's current vacation leave allowed. Regular full-time employees (40 hours per week) 
receive 8 hours of sick time per month while those expected to work 24-hour shiffs receive 12 hours 
per month. Vacation time is accrued at the rate of 1/12'h of the annual rate per month of 
employment. 

L. F u n d  B a l a n c e  R e s e r v e s  

l h e  City reserves those portions of fund equity which are legally segregated for a specific future 
use or which do not represent available expendable resources and therefore, are not available for 
appropriation or expenditure. Unreserved fund balances indicate that portion of fund equity that 
is available for appropriation in future periods. 

M. N e t A s s e t s  

Net assets represent the difference between assets and liabilities. Net assets invested in capital 
assets, net of related debt consists of capital assets, net of accurnulated depreciation, reduced by 
the outstanding balances of any borrowing used for the acquisition, construction or improvements 
of those assets. Net assets are reported as restricted when there are limitations imposed on their 
use either through the enabling legislations adopted by the City or through external restrictions 
imposed by creditors, grantors or laws and regulations of other governments. 

N. A c c o u n t s  Rece ivab le  

The Water and Sewer accounts receivable are for services to customers. If a customer fails to pay 
within 25 days after the prior month's bill, their service is cutoff and is not reinstated until the 
individual pays a reconnect fee. Deposits are applied to customers' final bill and any unpaid balance 
after applying the deposit is fully reserved and carried on the books for a period of five years. 
Receivables are shown net of an allowance for doubtful accounts in the amount of $7,000. 

The General Fund accounts receivable are shown net of an allowance for doubtful accounts of 
$29,000. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

0. 

P. 

Q. 

R. 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assurriptions that affect reported amounts of assets, 
liabilities, designated fund balances, and disclosure of contingent assets and liabilities at the date of 
the general-purpose financial statements, and the reported amounts of revenues and expenditures 
during the reporting period. Actual results could differ from those estimates. 

Restricted Cash and Investments 

The City has restricted cash and investments to satisfy bond issue requirements. The City also 
has restricted cash accounts related to their use for bond payments and capital expenditures. 

Proprietary Revenues 

Proprietary furids report all revenues and expenses as operating, except interest income, interest 
expense, amortization, and capital contributions. 

Management's Review of Subsequent Events 

The City has evaluated and considered the need to recognize or disclose subsequent everits 
through November 1, 2010, which represents the date that these financial statements were available 
to be issued. Subsequent everits past this date, as they pertain to the fiscal year ended June 30, 
2010, have not been evaluated by the City. 

2. CASH AND INVESTMENTS 

Under Kentucky Revised Statute 66.480, the City is allowed to invest in obligatioris of the  U.S. and of its 
agencies, obligations backed by the full faith and credit of the U.S. or a U.S. government agency, 
obligations of any corporation of the U.S. government, certificates of deposit or other interest-bearing 
accounts issued by institutions insured by the Federal Deposit Insurance Corporation (FDIC) or similarly 
collateralized institutions, arid bonds and securities of states, local governments, or related agencies in 
the U.S. rated in one of t h e  three highest categories by a nationally recognized rating agency. In 
addition, trust funds may invest in uninsured corporate securities. 

Interest Rate Risk 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment. Investments held for longer periods are subject to increased risk of adverse interest rate 
changes. The City's investment policy states that unless matched to a specific cash flow need, the City's 
funds should not, in general, be invested in securities maturing more than one year form the date of 
purchase. 

Credit Risk 

Credit risk is the risk that t h e  issuer or other counterparty to an investment will not fulfill its obligations. 
At June 30, 2010 the City held investments in three rnunicipal bonds. Ratings of the  municipal bonds 
were as  follows : 

M u  n i ci pa I S ec u r& 
Wayne County Bonds 
Rhode Island St Economic Dev. Corp Bonds 
Morehead St University Build America Bonds 

Ratinq 
Aa2 

AI 
SP-1 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

2. CASH AND INVESTMENTS (continued) 

Custodial Credit Risk 

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the City will not be able 
to recover the value of the investment or collateral securities that are in the possession of an outside 
party. In order to anticipate market changes and provide a level of security for all funds, the City's policy 
requires a collateralized level of 103% of market value, plus accrued interest. 

PRIMARY GOVERNMENT 

The City's bank deposits were substantially covered by federal depository insurance or by collateral held 
by the custodial banks in the City's name. The carrying amount of the City's deposits totaled $8,153,480 
and the bank balances totaled $8,267,249. As  of June 30, 2010 $6,655,859 was held as collateral by 
the custodial banks in the City's name. 

COMPONENT UNIT 

The  Public Properties Corporation's bank deposits were substantially covered by federal depository 
insurance or by collateral held by t h e  custodial banks in the Corporation's name. The carrying amount of 
the Corporation's deposits totaled $583,958, and the bank balances totaled $583,958. A s  of June 30, 
2010, $98,788 was held as  collateral by the custodial banks in t h e  Corporation's name. 

-- Concentration of Credit Risk 

Concentration of credit risk is the risk of loss attributed to t h e  magnitude of t h e  City's investment in a 
single issuer. The City's policy is that, with the exception of fully insured or fully collateralized 
investments and demand deposit accounts, no more than 20% of the City's total investment portfolio 
shall be invested in a single security type or with a single financial institution. 

The City's investments at June 30, 201 0 are as  follows: 

Investment Maturities (in Years) 
1 year or More 

Investment Type Fairvalue - less 1-5 6-1 0 Than I O  

Certificates of deposit $ 2,927,686 $ 2,154,932 $ 772,754 $ - $  
U S. govt. obligations 10,720 10,720 - 
Mutual funds  347,049 347,049 - 
Municipal bonds 1,497,988 554,620 943,368 - 

Total $ 4.783.443 $ 3.067.321 $ 1.716.122 $ - $  - 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

3. CAPITAL ASSETS 

A summary of the Primary Government’s capital asset activity during the fiscal year follows: 

Balance 
June 30, 2010 

Balance 
Governmental activities Julv 1, 2009 
Capital assets not being depreciated: 

Land $ 1,529,735 
Construction in progress 226,289 

Total 1,756,024. 

Additions Deductions 

$ 1,529,735 
516,414 

2,046,149 

$ - $ 
I 290,125 
I_ 290,125 

Capital assets being depreciated: 
Buildings and Improvements 2,657,539 
Equipment 2,441,824 
Vehicles 

Total 

- (23,845) 
67,968 (208,506) 

2,633,694 
2,301,286 
2 ~ 544,558 
7,479,538 

2,613,066 33,537 (1 02,045) 
7,712,429 101,505 (334,396) 

391,630 (334.3961 9,525,687 Total capital assets . 9,468,453 

Less accumulated depreciation 
Buildings and improvements 1,783,260 
Equipment 1,356,828 
Vehicles 1,675,606 

1,861,528 
1,409,964 
1,868,204 

101,051 (22,783) 
255,132 (201,996) 

185,OI 0) 277,608 .- 

633.7% (309,7891 - 5.1 39.696 Total accurnulated depreciation 4,815,694 

Governmental activities 
capital assets, net $ 4.652.759 $ 4,385.991 $ f242.161) $ (24.6071 

Business-Type Activities 
Capital assets not depreciated: 

Land $ 170,642 
Construction in progress 13,763,200 

Total 13,933,842 

$ 170,642 
13,716,925 
13,887,567 

$ - $  
630,504 (676,779) 
630,504 (676,779) 

Capital assets being depreciated: 
Buildings 15,576,265 
Eq ui prrien t 1,649,377 
Vehicles 3 1 4,824 
Improve men ts 22,772,348 

Total 40,312,814 

15,576,265 
1,364,439 

277,620 
22,923,811 
40,142,13 5 

- - 
63,348 (348,286) 
17,683 (54,887) 

151,463 
232,494 (403,173) 

862,998 1,079,952) 54,029,702 Total capital assets 54 ~ 246,656 

Less accumulated depreciation 
Buildings 1,515,663 
Equipment 1,050,990 
Vehicles 172,545 
Improvements 8,095,706 

1,825,754 
825,882 
146,789 

8,580,398 

310,091 
89,587 (3 1 4,695) 
29,131 (54,887) 

4 84,692 

913,501 (369,5821 Total accumulated depreciation 10,834,904 
Business-type activities 

capital assets, net $ 43,411,752 

11,378,823 

$ (50,5031 $ (710,370) $ 42.650.879 

Current year additions to construction in progress include capitalized interest of $435,835. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

3. CAPITAL ASSETS (continued) 

Depreciation expense was charged as  direct expense to programs of the primary government a s  
follows: 

Governmental activities: Business-type activities: 
General government $ 121,914 Water $ 598,150 
Po I ice operations 350,572 Sewer 282,804 
Fire department 69,302 Sanitation 32,547 
Street department 82,631 Total $ 913.501 
Cemetery 9,372 

Total $ 633.791 

Under GASB 34, t h e  City of Versailles has elected to not report major infrastructure retroactively. 
Capital assets acquired are recorded at cost or estimated cost. Depreciation of capital assets is 
provided over the estimated useful lives of the respective assets using the straight-line basis. The 
estimated useful lives are a s  follows: 

Infrastructure 
B 1.1 i Id i n g s 
Improvements 
Vehicles 
Machinery and equipment 

5-40 years 
25-40 years 
10-20 years 
5-20 years 
5-1 0 years 

4. LONG TERM DEBT 

GOVERNMENTAL ACTIVITIES 

NOTES PAYABLE 

On August 13, 2009 the City entered into an agreement to finance t h e  City's portion of the cost of repairs 
on the Falling Springs Arts and Recreation Center for $70,000. The loan bears interest at a rate of 4.0% 
and is uncollateralized. Payments are due on December 13'h of each year and the loan matures on 
December 13,201 1. 

The annual requirements to amortize all notes outstanding as  of June 30, 2010, are as follows: 

June 30 
201 1 

Principal 
$ 23,630 

Interest 
$ 1,969 

Total 
$ 25,598 

2012 24,609 1,004 25,613 

$ 48,239 $ 2.973 $ 51.212 

The changes in long term debt during 201 0 are as  follows: 

July 1, 2009 Additions Retirements June 30, 2010 

Falling Springs Note $ 70,000 $ - $ (21,761) $ 48,239 
Compensated Absences 202,800 5.900 ----.I.---..- 208 700 

Total $ 272.800 $ 5,900 $ (21,761) $ 256,939 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

4. LONG TERM DEBT (continued) 

BUS IN ESS-TYP E-ACTIVITIES 

BONDS AND NOTES PAYABLE 

On August 1 , 2005 the City of Versailles issued $8,465,000 of Water and Sewer Revenue Series Bonds. 
The Series 2005 bonds are a fixed rate debt with the first interest payment due June 1 ,  2006 and the first 
principal payment due December 1, 2006. The bonds mature on December 1 ,  2025. Interest is paid 
semiannually, with principal d u e  on December 1, of each year. 

On August 26, 2008 the City entered into an agreement to finance the purchase of a sewer flush truck for 
$155,000. The loan bears interest at a rate of 4.0% and it collateralized by the flush truck. Payments 
are d u e  on January 1'' of each year arid the loan matures on January 1, 201 1 I 

At June 30, 2010, the business type activities had the following bonds and notes payable outstanding: 

Description Series 

Revenue Bonds 1999 
Revenue Bonds 2001 
Revenue Bonds 2004 
Revenue Bonds 2005 
Flush Truck Note Payable 
Total payable at par 
Less: unamortized defeasance costs 

Less: current portion payable 

Total long-term portion 

Current 
Amount Portion 

$ 345,000 $ 345,000 
6,805,000 445,000 
8,480,000 30,000 
7,635,001 230,000 

80,195 80,195 
23,345'1 96 1,130,195 

(35,701) (35,701) 
23,309,495 $ 1.094.494 

(I ,094,494) 

$22.215.001 

The annual requirements to amortize all revenue bonds and notes outstanding as of June 30, 2010, are 
as follows: 

June 30 
201 1 
2012 
201 3 
2014 
201 5 
201 6-,2020 
2021-2,025 
2026 

Principal 
$ 1,130,195 

1,090,000 
1,130,000 
1,180,000 
1,225,000 
6,955,000 
8,665,000 
1,970,001 

$ 23.345.196 

Interest 
$ 966,901 

9221043 
879,464 
834,038 
785,949 

3,102,336 
1,391,298 

39,400 

$ 8.921.429 

Total 
$ 2,097,096 

2,012,043 
2,009,464 
2,014,038 
2,010,949 

10,057,336 
10,056,298 
2,009,401 

$ 32.266.625 

The changes in lorig term debt during 201 0 are as follows: 

Julv 1 ~ 2009 Additions Retirements June 30, 2010 

W & S Revenue Bonds $ 24,270,001 $ - $ 1,005,000 $ 23,265,001 
Flush Truck Note 155,000 74,805 80,195 
Compensated Absences 54,000 6,000 - 60,000 

I 

Total $ 24.479.001 $ 6.000 $ 1.079.805 $ 23.405.196 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

4. LONG TERM DEBT (continued) 

COMPLIANCE WITH BOND ORDINANCES 

The bond ordinance for each series is consistent in that certain restricted accounts are required to be 
established. A summary of the required accounts and their significant provisions in order of priority 
follows: 

Water and Sewer Revenue Bond and Interest Redemption Account 

Amounts sufficient to pay the current principal and interest requirements of the outstanding revenue 
bonds are to be set aside monthly in th i s  account. The monthly payment is to be equal to one-sixth 
of the next interest payment and one-twelfth of the next principal payment as long as  the required 
minimum balance, as  noted below, has been met. If the required minimum balance has not been 
met the monthly payment must be equal to one-fifth of the next interest payment and one-tenth of the 
next principal payment 

Water and Sewer Revenue Debt Reserve Account 

Amounts sufficient to pay the maximum amount of principal and interest becoming due  in any one 
year must be set aside in this account as a required minimum balance. 

Water and Sewer Maintenance and-Operation Account 

The bond ordinance established this account to pay operating expenses and the account is reflected 
in the accompanying financial statements as non-restricted. The bond ordinance provides for 
monthly deposits from the Revenue Account equal to the anticipated expenses of operating and 
maintaining the system for the following month. 

Water and Sewer Depreciation Account 

Monthly deposits of not less than 10% of the fund remaining in the Enterprise Fund are to be made 
into this fund so long a s  the unexpended balance in the depreciation fund is less than $100,000. 
The City further agrees to deposit the proceeds from the sale of any equipment no longer usable or 
needed, all fees or charges collected from potential customers and any proceeds received from 
property damage insurance. These funds are to be used for paying the cost of unusual or 
extraordinary maintenance, repairs, renewals, replacements and the cost of constructing additions 
and improvements to the system which will either enhance its revenue-producing capacity or provide 
a higher degree of service. 

If the Bond and Interest Redemption Account and Debt Service Account are not sufficient to pay the 
next maturing interest and/or principal on any November 30 or May 31, the City shall transfer from 
the  Depreciation Account such amounts as are necessary to eliminate the deficiency and avoid 
default. 

If there are surplus monies after the above required transfers and payments have been made, and 
there is a balance in the Revenue Account in excess of the estimated amounts required to be 
transferred and paid into the special accounts during the next succeeding three months, such 
surplus funds or any part thereof may be transferred to the Depreciation Account or may be used to 
purchase or retire bonds or may be used to pay the interest on or principal of other obligations of the 
City incurred in connection with the system or for any other lawful purpose. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

4. LONG TERM DEBT (continued) 

COMPONENT UNITS 

On J u n e  14, 2006, t h e  Public Properties Corporation issued $6,050,000 in Ser ies  2006 Bonds to 
a d v a n c e  refund previously issued 2003 Kentucky Area Development District debt.  The net  proceeds  of 
$5,918,851 (after payment  of underwriting fees, insurance a n d  other  issuarice cos ts )  were  used  to fund 
t h e  escrow account.  T h e  escrow account  w a s  used  to purchase  US government  securities. T h o s e  
securit ies w e r e  deposited in a n  irrevocable trust with a n  escrow a g e n t  to provide for all future debt  
service payments  on the 2003 Ser ies  bonds.  A s  a result, t h e  2003 S e r i e s  bonds  a r e  considered to b e  
d e f e a s e d  a n d  the liability for those  bonds  h a s  been removed from t h e  long-term debt.  

On October  19, 2006 t h e  Public Properties Corporation issued $1,970,000 in S e r i e s  2006B Revenue  
Bonds  to continue complete  P h a s e  II on the building leased  to t h e  Kentucky Community a n d  Technical 
College System. T h e  b o n d s  a r e  a fixed rate  debt  with t h e  first principal a n d  interest payment  beginning 
on July 1, 2007. 

Principal payments  on t h e  outstanding on t h e  R e v e n u e  Bonds,  S e r i e s  2006, a r e  payable  on December  1 
of e a c h  y e a r  and interest is payable on  December  1 a n d  J u n e  1. Interest payments  a r e  due  on  January 1 
a n d  July 1 for the  R e v e n u e  Bonds,  Ser ies  2006B, bond a n d  principal is payable  on January  1 I 

At J u n e  30, 2010, the  Corporation had the  following b o n d s  a n d  leases payable  outstanding: 

DescriDtion 
Current 

Ser ies  -I Arriou ri t Portion 

R e v e n u e  Bonds 2006 $ 5,055,000 $ 275,000 
R e v e n u e  Bonds 2006B 1,660,000 90,000 
Total payable a t  par  6,715,000 365,000 
Less: unamortized d e f e a s a n c e  c o s t s  ( I  14,037) (8,772) 

6,600,963 $ 356,228 
Less: current portion payable  (356,228) 

Total long-term portion $ 6.244.735 

T h e  annual  requirements to amortize all revenue b o n d s  a n d  leases outstanding as of J u n e  30, 201 0, 
are as follows: 

J u n e  30 I PrinciDal 
201 1 $ 365,000 
2012 380,000 
2013 395,000 
2014 410 000 
2015 425,000 
201 6-2020 2,415,000 
2021-2024 2,325,000 

Interest  
$ 264,706 

249,906 
234,406 
21 8,406 
201,806 
733,966 
205,970 

TotaL_- 
$I 629,706 

629,906 
629,406 
628,406 
626,806 

3,148,966 
2,530.970 

$ 6.715.000 $ 2.109.166 $ 8.824.166 

The c h a n g e s  in long term d e b t  during 201 0 a r e  as follows: 

- Ju ly  1, 2009 Additions Retirements J u n e  30, 201 0 

KCTCS Leases payable  $ 275,000 $ - $ 275,000 $ 
KCTCS R e v e n u e  Bonds  7,060,000 - 345,000 6,715,000 

Total long term d e b t  $ 7.335.000 $ - 3 620.000 $ 6.715.000 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

5. 

6. 

PROJECT FINANCING 

In June 2006 the City issued $6,050,000 of City of Versailles, Kentucky Public Properties Corporation 
First Mortgage Revenue Refunding Bonds, Series 2006, to refund in advance of maturity the outstanding 
principal of the original $6,330,000 Lease Purchase Agreement dated March 25, 2003, between the City 
of Versailles Public Properties Corporation and the  Kentucky Area Development Districts Financing. The 
original financing was used for acquisition, construction, and installation of necessary improvements on 
real property for the occupancy of KCTCS In October 2006 the City issued $1,970,000 of City of 
Versailles, Kentucky Public Properties Corporation First Mortgage Revenue Bonds, Series 2006B, to 
finance the cost of additional improvements on real property for the occupancy of KCTCS. Both bond 
issues are payable solely from rental income derived from a biennially renewable Lease Purchase 
Agreement between the Public Properties Corporation and the Kentucky Community and Technical 
College System (KC’TCS). The original lease dated March 25, 2003 was amended and restated on 
October 31, 2006. 

The restated lease commenced on July 1, 2007 and is automatically renewed for seven additional 
periods of two years each. During 2010 additional payments were made on the lease resulting in the 
lease ending on May 1 ,  2023. KCTCS agrees to pay to the Public Properties Corporation monthly 
payments equal to the principal and interest due on both Bond Series. The lease is an absolute net 
lease under which KCTCS pays, in addition to rent any and all expenses related to the leased premises. 
The property shall become the property of KCTCS upon performance of all obligations under  the lease. 

Minimum lease payments to be received under  t h e  lease agreement, for which lease receivables and 
deferred revenue have been recorded, are as follows: 

June 30 
201 1 $ 637,020 
2012 637,020 
2013 637,020 
2014 637,020 
201 5 637,020 
2016-2020 3,185,100 
202 1-2023 1,857,975 

Net minimum lease payments 8,228,175 

Less amount representing interest (1,745,265) 

Present value of minimum lease payments $ 6.482.910 

RETIREMENT PLAN 

The City of Versailles is a participating employer of the  County Employees’ Retirement System (CERS). 
Under the provisions of Kentucky Revised Statute 61 “645, the  Board of Trustees of Kentucky Retirement 
Systems administers the CERS. 

The plan issues separate financial statements which may be obtained by request from Kentucky 
Retirement Systems, 1260 Louisville Road, Frankfort, Kentucky 40601 I 

Plan Description - CERS is a cost-sharing multiple-employer defined benefit pension plan that covers 
substantially all regular full-time members employed in positions of each participating county, city, and 
school board, and any additional eligible local agencies electing to participate in the 
System. The plan provides for retirement, disability, and death benefits to plan members. Retirement 
benefits may be extended to beneficiaries of plan members under certain circumstances. Cost-of-living 
(COLA) adjustments are provided at the discretion of state legislature. 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

6. 

7. 

8. 

9. 

RETIREMENT PLAN (continued) 

Contributions - For the year ended June 30, 2010, plan members were required to contribute 5.00% of 
wages for non-hazardous job classifications and 8.00% of wages for hazardous job classifications. 
Participating employers were required to contribute at an actuarially determined rate, Per Kentucky 
Revised Statue Section 61.565(3), normal contribution and past service contribution rates shall be 
determined by the Board or1 the basis of an arinual valuation last proceeding the July 1 of a new 
biennium. The Board may amend contributiori rates as  of the first day of July of the second year of a 
biennium, if it is determined on the basis of a subsequent actuarial valuation that amended contributions 
rates are necessary to satisfy requirements determined in accordance with actuarial basis adopted by 
t h e  Board. For the year ended June 30, 2010, participating employers contributed 16.16% of each 
employee’s wages for non-hazardous classifications and 32.97% for hazardous job classifications, which 
is equal to the actuarially determined rate set by the Board. Administrative costs of Kentucky Retirement 
System are financed through employer contributions and investment earnings. 

The required contribution (employee and employer) arid the actual percentage contributed for the City for 
the current and previous two years are as follows: 

Required Percentage 
Contributed Year Contribution - 

2010 $ 1,527,304 100% 
2009 $ 1,416,683 100% 
2008 $ 1,463,496 100% 

COMMITMENTS AND CONTINGENCIES 

On February 1 ,  2000, the City entered into an interlocal cooperation agreement with the County of 
Woodford, Kentucky (“County”). The City and the County have agreed to share on an equal basis the 
costs of construction, acquisition, installation, maintenance, operation and financing of a community 
recreation and fine arts corriplex to be situated in the City, within the County. The agreement canriot be 
terminated by either party so long as  debt and/or interest thereon, remains outstanding and unpaid. 

CONCENTRATIONS 

The City has a concentration of revenue for occupational tax arid water, sewer and sanitation. Five 
industrial companies generated approximately 50% of the City’s occupational tax revenue. Three users 
generated approximately 25% of the utility operation’s service revenue. Also, at June 30, 2010, 
approximately 19% of the  utility operation’s accounts receivable was due from four users. 

PROPERTY TAX CALENDAR 

Property taxes are a significant portion of the General Fund revenues. The property tax calendar is as 
follows: 

Levy Date 
Collection Date 
Due  Date 
Lien Date 

I O .  INSURANCE AND RISK MANAGEMENT 

-January 1 
- October 1 
- October 31 
- January 1 of year following Levy Date 

The City is exposed to various forrns of loss associated with the risks of fire, personal liability, theft, 
vehicular accidents, errors and omissions, fiduciary responsibility, etc. Each of these risk areas is 

are retrospectively rated including workers’ compensation insurance Premiums for these policies are 
based upon the City’s experience to date. 

covered through the purchase of commercial insurance. The City has purchased certain policies which 1 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

11. INTERFUND RECEIVABLES AND PAYABLES 

Interfund Receivables and Payables as of June 30, 2010 are as follows: 

Interfund lnterfund 
- Receivables Pavables 

Governmental funds 
Business-type funds 

$ 61,628 $ 500,311 
438,683 

$ 500.311 $ 500.311 

12. POLICE OPERATING EXPENDITURES 

The City entered into an Interlocal Cooperation Agreement pertaining to the operation of police services 
of the County with the Woodford Fiscal Court in September of 2007. This agreement calls for the County 
to reimburse the City for 38% of all police operating expenditures and 50% of all capital expenditures, as 
defined in the agreement. Police department expenditures that qualify under this agreement are as 
follows: 

Variance 
Favorable 

Police Operating $ 3,739,363 $ 3,484,390 $ 254,973 
Police Capital - 

Original Budget Actual (Unfavorable) 

Total cost shared with County $ 3,739,363 $ 3,484.390 $ 254.973 

13. RESTATEMENT OF NET ASSETS 

Fund balance of the Water and Sewer Fund as of June 30, 2009 has been restated. The City has 
determined that a portion of interest cost previously capitalized over several years should have been 
expensed and therefore interest expense was understated. 

Water, Sewer 
& Sanitation 

Fund Balances, June 30, 2009, as previously reported $ 24,942,011 

Increase in interest expense (479,282) 

Fund balances, June 30, 2009, as restated $ 24.462.729 

Fund balance of the Private Purpose Trust Fund as of June 30, 2009 has been restated. The City has 
restated fund balance to reflect prior year changes in fair market value for investments previously 
recorded at cost. 

Private 
Purpose Trust 

Fund Balances, June 30, 2009, as previously reported 

Decrease in fair market value 

Fund balances, June 30, 2009, as restated 

$ 81,787 

(7,5021 

$ 74.285 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2010 

13. RESTATEMENT OF NET ASSETS (continued) 

Fund balance of the Permanent Fund as of June 30, 2009 has been restated. The City has restated fund 
balance to reflect prior year changes in fair market value for investments previously recorded at cost. 

Permanent 

Fund Balances, June 30, 2009, as  previously reported $ 485,616 

Decrease in fair market value (51,8961 

Fund balances, June 30, 2009, as  restated $ 433.720 
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CITY OF VERSAILLES, KENTUCKY 
REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISONS 
GENERAL FUND 

for the year ended June 30,2010 

Variance 
Favorable 

- (Unfavorable) 
Original 
Budget 

~ 

Final 
Budget Actual 

Revenues 
Property taxes 
License and permits 
Intergovernmental revenues 
Charges for services 
Other income 

$ 561,000 
3,969,000 
2,311,168 

72,000 
1,070,700 

$ 561,000 
3,969,000 
2,311,168 

72,000 
1,070,700 

$ 583,832 
4,262,805 
1,869,830 

73,871 
765,411 

$ 22,832 
293,805 

(441,338) 
1,871 

(305,289) 

Total revenues 7,983,868 7,983,868 7,555,749 (428,119) 

Expenditures 
Current 
General government 
Merged police operations 
Other police operations/grants 
91 1 communications 
Fire departrnent 
Street department 
Cemetary department 

Capital outlay 
Debt service 

1,568,438 
3,739,363 

61 1,080 
91 6,846 
773,700 
294,150 
688,000 
25,000 

8,616,577 

1,568,438 
3,739,363 

61 1,080 
916,846 
773,700 
294,150 
688,000 
25,000 

8,616,577 

1,427,840 
3,484,390 

11 1,510 
583,753 
918,946 
754,231 
283,002 
391,630 
25,598 

7,980,900 

140,598 
254,973 
(111,510) 

27,327 

19,469 
11,148 

296,370 
(598) 

635,677 

(2,100) 

.- 

Total expenditures 

Excess of Revenues Over 
(Under) Expenditures I (632,709) (632,709) (425,151) 207,558 

Other Financing Sources (uses) 
Proceeds from Sale of Assets 
Transfers 

2,040 
17,674 

2,040 
(1 57,326) 175,000 175,000 

Total Other Financing Sources (uses) 175,000 175,000 19,714 (1 55,286) 

Excess of Revenues and Other 
Sources Over (Under) Expenditures (457,709) (457,709) 

3,348,59 1 

$ 2,890,882 

(405,437) 

3,348,591 

$ 2,943,154 

52,272 

Fund Balance July 1,2009 3,348,591 

Fund Balance June 30,201 0 $ 2,890,882 $ 52,272 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

June 30,2010 
NON-MAJOR GOVERNMENTAL FUNDS 

Municipal 
Road Aid Permanent 

Fund Fund 
--__I-- -___- 

ASSETS 
Cash and cash equivalents $ 194,600 $ 

Accounts receivable 10,252 
Due from other funds 61,628 I - 

Investments - 462,718 

Total 
Non-Major 

Governmental 

$ 194,600 
462,718 

10,252 
61,628 ~ - -  

Total Assets $ 266,480 $ 462,718 $ 729,198 

LIABILITIES 
Accounts payable $ - $  - $  - 
Accrued liabilities - 
Compensated absences - 
Deferred revenue - 
Due to other funds 35,000 35,000 

Total Liabilities 35,000 - 35,000 
~~ 

FUND BALANCE 
Reserved 
Unreserved 

- - 
231,480 462,718 694,198 

Total Fund Balance 231,480 462,718 694,198 

Total Liabilities and Fund Balance $ 266,480 $ 462,718 $ 729,198 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE 

for the year ended June 30,2010 
NON-MAJOR GOVERNMENTAL FUNDS 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental revenues 
Charges for services 
Other incorne 
Sale of assets 

Total Revenues 

EXPENDITURES 
General government 
Police department 
Fire department 
Street departrnent 
Cemetery department 
Program expenses 
Debt Service 
Capital outlay 

Total Expenditures 

Excess of Revenues Over 
(Under) Expenditures 

Other Sources 
Operating trarisfers in 
Operating transfers out 

Total Other Sources 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures 

Fund Balance-July 1, 2009 

Fund Balance--June 30,2010 

Municipal 
Road Aid 

Fund 

$ - 
146,106 

1,597 
- 

- 

147,703 

147,703 - 

Total 
Permanent Non-Major 

Fund Governmental 

$ - $  

146,106 
5,330 5,330 

44,205 45,802 

49,535 197,238 
_I 

- - 
2,863 2,863 

- 

2,863 2,863 

46,672 -- 1 94,375 

(1 7,674) (1 7,674) 

(1 7,674) (17,679 

147,703 28,998 176,701 

83,777 433,720 51 7,497 

$ 231,480 $ 462,718 $ 694,198 
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ASSETS 
Cash and cash equivalents 
Accounts receivable 
Investments 
Other receivables 

Total assets 

Ll AB I LIT1 ES 
Accounts payable 
Other liabilities 

Total liabilities 

NET ASSETS 
Held in trust for payroll 
and other purposes 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF FIDUCIARY NET ASSETS 

FIDUCIARY FUNDS 
June 30,2010 

Agency 
Fund 

$ 421,006 
53,162 

._. 50,697 

- $ 524,865 

$ 377,992 
146,039 

524,03 I 

Private 
Purpose 

Trust Totals 

- $ 421,006 

79,682 79,682 

$ 
53,162 

- 50,697 -- 

- $ 377,992 
- 146,039 

$ 
--- 

524,03 1 

$ 834 $ 79,682 $ 80,516 
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ADDITIONS 
Investment income 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 

FIDUCIARY FUNDS 
for the year ended June 30,2010 

Total investment earnings 

Less investment expense 
Trust fees 
Transfers 
Miscellaneous 

Total investrnerit expenses 

Net investment earnings 

Total additions 

Beginning net assets 

Ending net assets 

Private 
Agency Purpose 

Fund Trust - 
$ 1,801 $ 9,133 

9,133 -- 1,801 

- 776 
2,406 

554 

- 3,736 

1,801 5,397 

1,801 5,397 

(967) 74,285 

$ 834 $ 79,682 

Totals 

$ 10,934 

10,934 

776 
2,406 

554 

3 , 7 z  

7,198 

7,198 

73,318 

$ 80,516 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 1999 

In teres t Interest Tatal 
Fiscal Interest Payable by Payable by Principal 
Year Rate Principal December 1 June 1 and Interest 

2010-201 1 4.200% $ 345,000 $ 7,245 $ - $  352,245 

$ 345,000 $ 7,245 $ - $ 352,245 

-36- 



Fiscal Year 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2001 

Interest 
Rate PririciDal 

Interest Payable 
bv December I 

Interest Payable 
bv June 1 

2010-11 
201 1-12 
201 2-1 3 
201 3-14 
2014-15 
201 5-1 6 
201 6-17 
201 7-1 8 
2018-19 
20 19-20 
2020-21 
202 1 -22 

4.000% 
4.050% 
4.150% 
4.250% 
4.250% 
4.350% 
4.450% 
4.550% 
4.650% 
4.700% 
4.750% 
4.800% 

$ 445,000 
460,000 
480,000 
500,000 
525,000 
545,000 
570,000 
595,000 
625,000 
655,000 
685,000 
720,001 

$ 6,805,001 

$ 151,501 
142,601 
133,286 
123,326 
112,701 
101,545 
89,691 
77,009 
48,941 
33,550 
33,549 
17,280 

$ 1,064,980 

$ 142,601 
133,286 
123,326 
112,701 
101,545 
89,691 
77,009 
63,473 
63,473 
48,941 
17,280 

$ 973,326 

Total 
Principal 

and Interest 

$ 739,102 
735,887 
736,612 
736,027 
739,246 
736,236 
736,700 
735,482 
737,414 
737,491 
735,829 

I 737,281 

$ 8,843,307 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND S E W E R  REVENUE BOND AMORTIZATION SCHEDULE 
SERIES  OF 2004 

Total 
Fiscal Interest Principal Payable Interest Payable Interest Payable Principal 
Year Rate by December 1 by December 1 by June 1 and Interest 

2010-1 1 
201 1-12 
2012-13 
2013-14 
201 4-1 5 
201 5-1 6 
201 6-1 7 
201 7-1 8 
201 8-1 9 
201 9-20 
2020-21 
2021 -22 
2022-23 
2023-24 
2024-25 

Various $ 30,000 
Rate 395,000 

405,000 
425,000 
435,000 
455,000 
475,000 
495,000 
515,000 
540,000 
565,000 
5 90,000 

1,000,000 
1,050,000 
1,105,000 

Totals $ 8,480,000 

$ 1 84,460 
183,965 
177,053 
169,661 
161,586 
153,104 
144,004 
134,266 
123,871 
1 12,799 
100,919 
88,206 
74,931 
51,181 
26,244 

$ 1,886,250 

$ 183,965 
177,053 
169,661 
161,586 
153,104 
144,004 
134,266 
123,871 
11 2,799 
100,919 
88,206 
74,931 
51,181 
26,244 

$ 1,701,790 

$ 398,425 
756,018 
751,714 
756,247 
74 9,6 90 
752,108 
753,270 
753,137 
751,670 
753,718 
754,125 
753,137 

1,126, I 12 
1,127,425 
1 ,I 3 1,244 

$ 12,068,040 
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Fiscal 
Year 

2010-1 1 
201 1-12 
2012-13 
201 3-14 
2014-15 
2015-16 
2016-17 
201 7-1 8 
201 8-1 9 
201 9-20 
2020-21 
2021 -22 
2022-23 
2023-24 
2024-25 
2025-26 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2005 

Interest 
Rate 

3.750% 

3.750% 
3.750% 
3.750% 
3.750% 
3.750% 
3.750% 
3.750% 
3.875% 
3.875% 
3.875% 

4.000% 
4.000% 
4.000% 

3.750% 

4 .OOO Yo 

Totals 

Principal Payable 
by December 1 

$ 230,000 
235,000 
245,000 
255,000 
265,000 
275,000 
285,000 
295,000 
310,000 
320,000 
330,000 
345,000 
730,000 
760,000 
785,000 

1,970,000 

$ 7,635,000 

Interest Payable 
by December 1 

$ 149,084 
144,772 
140,366 
135,772 
130,991 
126,022 
120,866 
115,522 
109,991 
104,178 
97,978 
91,584 
84,900 
70,300 
55,100 
39,400 

$ 1,716,826 

Total 
Interest Payable Principal 

by June 1 and Interest 

$ 144,772 
140,366 
135,772 
130,991 
126,022 
120,866 
115,522 
109,991 
104,178 
97,978 
91,584 
84,900 
70,300 
55,100 
39,400 

$ 1,567,742 

$ 523,856 
520, I 38 
521,138 
521,763 
522,013 
521,888 
521,388 
520,513 
524,169 
522,156 
51 9,562 
521,484 
885,200 
885,400 
879,500 

2,009,400 

$ 10,919,568 
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Fiscal Year 

2010-11 
2011-12 
201 2-1 3 
2013-14 
2014-15 
201 5-1 6 
2016-17 
201 7-1 8 
201 8-1 9 
20 I 9-20 
2020-21 
2021 -22 
2022-23 

2023-24 

CITY OF VERSAILLES, KENTUCKY 

REVENUE BONDS 
SERIES OF 2006 

COMPONENT UNIT - PUBLIC PROPERTIES CORPOWTION 

In teres t 
Rate 

4.000% 

4.000% 

4.000% 
4.000% 
4.000% 

4.000% 
4.000% 
4.000% 
4.000% 
4.000% 

4.125% 

4.000% 

4.000% 

4 ~ 000 Yo 

Principal Payable 
by December 1 

$ 275,000 
285,000 
300,000 
310,000 
320,000 
335,000 
350,000 
360,000 
375,000 
395,000 
415,000 
425,000 
445,000 

465,000 

$ 5,055,000 

Interest Payable 
by December 1 

$ 101,391 
95,891 
90,191 
84,191 
77,991 
71,591 
64,891 
57,891 
50,691 
43,191 
35,291 
26,991 
18,491 

9,591 

$ 828,274 

Interest Payable 
by June 1 

$ 95,891 
90,191 
84,191 
77,991 
71,591 
64,891 
57,891 
50,691 
43,191 
35,291 
26,991 
18,491 
9,591 

$ 726,883 

Total 
Principal 

and Interest 

$ 472,282 
471,082 
474,382 
472,182 
469,582 
471,482 
472,782 
468,582 
468,882 
473,482 
477,282 
470,482 
473,082 

474,591 

$ 6,610,157 
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CITY OF VERSAILLES, KENTUCKY 

REVENUE BONDS 
SERIES OF 2006B 

COMPONENT UNIT - PUBLIC PROPERTIES CORPORATION 

Total 
Fiscal Interest Principal Payable Interest Payable Interest Payable Principal 
Year Rate by January 1 by January 1 by July 1 and Interest 

201 0-1 1 
2011-12 
201 2-1 3 
2013-14 
2014-15 
2015-16 
201 6-1 7 
20 1 7-1 8 
201 8-1 9 
201 9-20 
2020-21 
2021 -22 
2022-23 
2023-24 

4.00 0 % 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.100% 
4.100% 
4.100% 

4.100% 
4.125% 
4.125% 

4.100% 

Totals 

$ 90,000 
95,000 
95,000 

100,000 
105,OOO 
11 0,000 
115,000 
120,000 
125,000 
130,000 
135,000 
140,000 
145,000 
155,000 

$ 33,713 
31,913 
30,013 
28,113 
26,113 
24,013 
21,813 
19,513 
17,053 
14,490 
11,825 
9,058 
6,188 

__I 3,197 

$ 33,713 
31,913 
30,013 
28,113 
26,113 
24,OI 3 
21,813 
19,513 
17,053 
14,490 
11,825 
9,058 
6,188 
3,197 

$ 157,426 
158,826 
155,026 
156,226 
157,226 
158,026 
158,626 
159,026 
159,106 
158,980 
158,650 
158,116 
157,376 
161,394 

$ 1,660,000 $ 277,015 $ 277,015 $ 2,214,030 
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CITY OF VERSAILLES, KENTUCKY 
REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable Fred Siegelman, Mayor 
and City Council 
City of Versailles, Kentucky 

We have audited the financial statements of the governmental activities, the business-type activities, the 
discretely presented component unit, each major fund, and the aggregate remaining fund information of City of 
Versailles, Kentucky, as of and for the year ended June 30, 2010, which collectively comprise the City of 
Versailles, Kentucky’s basic financial statements and have issued our report thereon November 1, 2010. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial reporting as 
a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the 
City’s internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected an a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, praviding an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances af noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

This report is intended solely for the information and use of management, City Council, others within the 
entity, and federal awarding agencies and pass-through entities and is not intended to be and should not 
be used by anyone other than these specified parties. 

Ray, Fbley, Hensley & Company, PLLC- 
November 1,20 10 
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City of Versailles, Kentucky 
Management’s Discussion and Analysis (MD&A) 

June 30. 201 1 

Our discussion and analysis of the City of Versailles’s financial performance provides an overview of the City’s 
financial activities for the fiscal year ended June 30, 2011. Please read the following in conjunction with the 
auditors’ report on page 12 and the City’s financial statements, which begin on page 14. 

Usinq This Annual ReDort 

This annual report consists of a series of financial statements. The Statement of Net Assets and the Statement of 
Activities (on pages 14 and 15) provide information about the activities of the City as a whole and present a longer-. 
term view of the City’s finances. Fund financial statements start on page 16. For governmental activities, these 
statements tell how these services were financed in the short term as well as what remains for future spending. 
Fund financial statements also report the City’s operations in more detail than the government-wide statements by 
providing information about the City’s most significant funds The remaining statements provide financial 
information about activities for which the City acts solely as a trustee or agent for the benefits of those outside the 
government. 

Reporting the City as a Whole 

Our analysis of the City as a whole begins on page 3 of this Management‘s Discussion and Analysis. One of the 
most important questions asked about the City’s finances is, “Is the City as a whole better off or worse off as a 
result of the year‘s activities?” The Statement of Net Assets and Statement of Activities report information about 
the City as a whole and about its activities in a way that helps answer this question. These statements include all 
assets and liabilities using the accrual basis of accounting, which is similar to the accounting used by most private- 
sector companies All of the current year’s revenues and expenses are taken into account regardless of when cash 
is received or paid. 

These two statements report the net assets of the City and the changes in them. One can think of the City’s net 
assets-the difference between assets and liabilities--as one way to measure financial health or financial position. 
Over time, increases or decreases in the City’s net assets are an indicator of whether its financial health or position 
is improving or deteriorating. However, one will need to consider other non-financial factors such as changes in 
economic conditions, population growth, changes in property tax rates or valuation, infrastructure asset condition, 
and new or changed government legislation. 

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of activities: 

Governmental activities-Most of the City’s basic services are reported here, including general government 
administration, police, fire, cemetery and streets. Property taxes, licenses and permits, and grants finance most of 
these activities. 

Business-type activities-The City collects fees from customers to cover the costs of the services, which includes 
water, sewer and sanitation services. 

Reportinq the Citv’s Most Significant Funds 

Our analysis of the City’s major funds begins on page 7. The fund financial statements begin on page 16 and 
provide detailed information about the most significant funds - not the City as a whole. Some funds are required to 
be established by State law and by bond covenants. However, the City establishes many other funds to help it 
control and manage money for particular purposes or to show that it is meeting legal responsibilities for using 
certain taxes, grants, and other money. 
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City of Versailles, Kentucky 
Management’s Discussion and Analysis (MD&A)(Continued) 

June 3 0 , 2 0 1  1 

( The City has two kinds of funds: 

Governmental Fund-Most of the City’s basic services are included in governmental funds, which focus on ( I )  how 
cash and other financial assets, that can readily be converted to cash, flow in and out and (2) the balances left at 
year-end that are available for spending. Consequently, the governmental fund statements provide a detailed short- 
term view that helps the reader determine whether there are more or fewer financial resources that can be spent in 
the near future to finance the City’s programs. Because this information does not encompass the additional long- 
term focus of the government-wide statements, additional information is provided at the bottom of the governmental 
funds statement that explains the relationship (or differences) between thern. 

Proprietary Fund-When the City charges customers for the services it provides--whether to outside customers or 
to other units of the City-these services are generally reported in proprietary funds. Proprietary funds are reported 
in the same way that all activities are reported in the Statement of Net Assets and the Statement of Activities. In 
fact, the City’s water, sewer arid sanitation fund (a component of proprietary funds) are the same as the business- 
type activities we report in the government-wide Statements but provide more detail and additional information, 
such as cash flows, for proprietary funds. 

The Citv as Trustee 

The City is the trustee for its payroll and expendable cemetery trust. All of the City’s fiduciary activities are reported 
in separate Statements of Fiduciary Net Assets and Changes in Fiduciary Net Assets on pages 21 and 22. We 
exclude these activities from the City’s other financial statements because the City cannot use these assets to 
finance its operations. The City is responsible for ensuring that the assets reported in these funds are used for their 
intended purposes. 

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of the data provided in the 
Government-wide and Fund financial Statements. 

Other Information 

In addition to the basic financial statements and accompanying notes, this report also presents certain required 
supplementary information concerning budgetary comparison schedules for the general fund. 
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Financial Analvsis of the Citv a s  a W h h  

Our analysis begins with a summary of the  City's Statement of Net Assets, which is presented on Table A-1 
followed by an explanation of the results. 

Table A-I 
Net Assets (In Millions) 

---- ~ 

Total Primary 
- - beiment 

" -  
B us i nes s-Ty pe " -  Gabemmental 

- _I_ IxI I I _x _I 

- - _ _ I  - _  -_ 
- 2010 201 1 201 0 201 1 2010 201 I 

._ _ _  - . "  
0.2 0.2 22: 3 22.7 22.5 2.9 

2.4 0.4 1.6 2.0 2.3 0.7 
0.9 0.6 23.9 24.7 24.8 25.3 

~- --- 

Inbested in Capital Assets, 
Net of Debt 4.4 6.2 19.3 21 -7 23.7 27.9 -~ 

Restricted-. 0.7 0.7 3.9 3.6 4.6 4.3 
- ~ x  - 
.7 
"0 $ 36.4 
- 

T h e  City's total governmental net assets increased from $7.8 at 2010 to $9.1 at 2011. This fluctuation is largely 
due to current year capital projects such as  Crossfield Drive and Dan CourNDan Drive. These projects were funded 
by grant revenues from the State of Kentucky, 

In the business-type activity (Enterprise Fund), total net assets increased by approximately $2.1 million, primarily 
d u e  to current year capital projects such as  the Clifton/McCracken Pike water line extension, interceptor sewer 
system and pump stations and the purchase of the Grassy Springs Farm property. These projects were funded by 
current year grant proceeds from the  State of Kentucky and/or with prior year funds designated for capital projects. 

-3 " 
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Changes in net assets are presented in Table A-2, which is also followed by an explanation of the results Both 
activity types are presented on the accrual-basis 

, 

" "  

- _-_ I - - _ I _ _ _  I_ - -  Table A-2 _ _  - - _ _ _  
-Change in Net Assets (In Millions) - _  .- - 

. "_ ... .. . . . "  ....... . .. .. _...__"__._"_..I__, " . .  . "  _.  , , . ~ __._... . . . ... . .. .~ .  ,, .. .. . . . ^ 

Govern men tal Business-Ty pe Total Primary 
-- Activities Activities Government 

I _  

201 0 .I 2011 I 201 0 2011 I 2010 201 1 
I "I__ - _ _ _  " "_ - _. . .- I" - " - " 

. -  _ _  Revenues. i 

- - .  Prograrn Revenues . . I -__ _. 
Charges for services $ 0.1 $ - 0.1 $ 5.2 $ 5.6' $ - 5.3 $ 5.7 
Operating Grants & Contributions 1.6 1.6 0.0 0.0 1.6 1.6 

3.4 
0.2 

_ _  0.1 1.2 0.5 
0.1 0.1 0.1 0.1 0.2 

' Capital Grants 8 Contributions 0.4 2.2 -~ 
_ _  lnvesfment Earnings - -  

"I__-- I . .  " _ I .  _ "  _I-- I _ _ -  I I_ - - -" - - -"I- - 
General ~~ - - - ~  Re _. ~" 

0.6 0.6 

Intergovernmental 0.6 0.5 0.0 0.0 0.6 0.5 

Total Revenue $ 7.7 $ 9.5 $ 5.4 $ 6.9 - $ 13.1 $ 16.4 

Taxes - 0.0 0.0 ___ - 

Other Revenues 0.1 0.1 0.0 0.0 0.1 I 0.1 

Licenses . 4.2 4.3 0.0 0.0 _ _  4.2 - 4 . 3  

. . - . __"._ . . I__ . - "-- . - - _ I _  

I _- - I _  " -  - 
".I __ 

General Government- $ 1.6' $ 1.5 $ - - -  $ -  $.- 1.6-- " .$ 1 3  
Police & 91 1 4.5 4.5 0.0 0.0 4.5 4.5 
Fire 1 .o 1 .o 0.0 0.0 1 .o 1 .0 

' Streets 0.8 1 .o 0.0 0.0 0.8 1 .o 

. . _ _ _ _ ^  ~ 

.. - ~ 

Governmental activity revenue increased by approximately $1.8 million from 2010 to 201 1; as shown in Table A-2 
The increase in revenue was a result of capital grant revenue. 

Business-type activity (enterprise) revenues increased from $5.4 million in 2010 to $6.9 million in 201 1, mainly due  
to an increase in water, sewer arid sanitation rates. Additionally, the City received $1.2 million in grant revenue for 
capital projects. 

Overall, goverrirriental activity expenses increased from $8.2 million to $8.3 million, which was mainly attributable to 
the increase in the employee benefit retirement contribution rate and other overall economic inflationary factors. 
Business-type activity expenses increased from $4.8 in 2010, to $4.9 in 201 1. This increase is also a reflection in 
an overall inflationary increase in general operating expenses. 
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Governmental Activities 

Table A-3 details a condensed statement of the fiscal year's governmental activities according to the governmental 
fund statements shown on pages 16 and 17 and in the supplementary information on page 42. 

"" - -  - ._ - Table A-3 
Condensed Gomrnmental Activities - Reenues and Expenditures 

Change 
- .  

201 1 
_I " -. 201 0 _ _  - I - 

Remnues~ 
Taxes $ 583,832 $ 579,291 $ (4,541) 
Li and P 4,262, 4,237,619 (25,186) 
In rnment 2,015, 3,826,107 1,816,171 
Charges for Services 79,201 83,827 4,626 

Total Rewnues $ 7,752,987- $ 9,456,598 $ 1,703,611 

_ _  
Other Income 811,213 729,754 - - (81,459) 

- .- 
Expenditures: 

General Government $ 1,427,840 $ _ _  1,417,245 I _ "  $ (10,595) 
16,061 

Other Police and Gran 
91 I Communications- 583,753 591,367 7,614 

I 

3,500,451 olice- Department " x "  - - L  - "_ 

(27,910) - . _ _ _ _  I 
I I _ x  I__. I I __ "_ __ I 

~ 83,600 - ___ __ - 11 1,510 
_I _ _  . - 

,112 20,166 ' 
,986 

Cemetery department - 285,865 294,587 
Capital Outlay 391,630 2,309,798 1,918,168 i 
Deb 25,598 25,598 Q 

$ 2,062,981 

_ x -  Fire Department 18,946 - ^  

artment. 54,23 1 " _ _  " 

. -  

I- 

Toiai- $ 7,983,763 $ 10,046,744 - .- I 

The information above shows that revenues for governmental fund increased by approximately $1.7 million from 
2010 to 201 1. As previously stated, this increase was a result of an increase in grant money received related to 
capital projects. 

Expenses increased by approximately $2.1 million from 2010 to 201 1. As previously stated, the bulk of the 
increase was attributable to the increase in additional capital outlay projects totaling approximately $1.9 million. 
Also of note to the Street Department expenses, the Municipal Aid Road Fund monies in the amount of $148,898 
were not expended during the fiscal year. When this is taken into consideration, the Street Department's net affect 
is a change of ($1 8,143). 
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2 Licenses & Permits (45%) 

Intergovernmental Revenues 
(40%) 

3 Charges for Services (1%) 

Other Income (8%) 

De 1) t 5 e rv I ce (..c 1 %) 

Budset Hiqhliqhts 

The City's fiscal year budget was amended mid-year to include additional revenues received in the amount 
approximately $750,000 for the Crossfield Drive project, the 201 0 Firefighters Assistance Grant revenue and 
various police department grant revenue sources. Total amended revenues for General Fund were approximately 
$1.3 million. Operating and/or Capital Expenses of the General Fund were amended to Crossfield Drive related 
expenses, Grassy Springs related purchase expenses and amendments to existing operating budget line-items 
such as road salt, motor fuels and overtirrie expenses related to salt spreading. In the Enterprise Fund, the budget 
was also amended to include a portion of Grassy Springs Farm purchase expense, final payment for the sewer 
flush truck, as well as adjusting existing operating budget line items due to inflation. 
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Table A 4  
General Fund - Buduet & Actual 

Budget Actual Difference 

$ ‘608,000 $ (28,709) 
Licenses and Permits 4,176,000 4,237,619 61,619 
Intergovernmental 3,695,056 3,660,509 (34,547) 

rges for Services 71,000 76,937 5,937 
(355,290) 

)tal ReGnues $ 9,584,056 $ 9,233,066 $ (350,990) 

eneral Fund - Expenditures 

General Government $ 1,571,168 $ 1,417,245 $ (153,923) 
Police Operations 3,791,595 3,500,451 (291,144) 

Other Police Grants 0 I 83,600 83,600 
91 1 Communications 642,994 I 591,367 (51,627) 

736,088 (1 03,612) 
2 5 (25,285) 

122,945 
25,598 

-- 1,034,000 678,710 --. r Income 

_I 

939,112 I_ (2,848) 

Capital Outlay 2,186,853 2,309,798 -_ 
---- 25,598 - Debt Service 0 

)tal Expenditu ,291,120 

_ ”  

The City budgeted $9 5 million in revenues for 2011 and generated $9.3 million. Licenses and permits revenue 
showed an increase of $61,619 which was a result of increase enforcement and check and balance processes put 
in place with the Kentucky Department of Insurance to further review insurance premium tax Also, bank and utility 
franchise taxes were increased There was a decrease in the collection of property taxes most attributable to 
foreclosures and economic factors Budgeted amounts for “Other Income” included show a budget line-item for 
“carry-over” from 201 0 for the 91 1 cash account in the amount of $370,000. This item is required to be reported by 
the State as a budget line item, but are not actual anticipated revenues to be received by the City When the 
$370,000 is netted against the total “difference” amount of ($350,990) as show n above, the net effect of total 
revenues (budgeted to actual) is a positive $19,010. 

The City budgeted $1 0.2 million in expenditures, but actually expended only $9.8. Contributing factors to expenses 
being decreased as a whole, was partly due to salaries and benefits being below their budgeted amounts in the 
Clerk‘s office and Police Department. There were several budgeted line-item expenses in the various General 
Fund departments that were under budget, which would indicate that each department was conservative in 
administering their fiscal year budgets. 

Other factors contributing to the expenditures being less than budgeted would include the asset forfeiture revenues 
and expenses, which cannot be anticipated at budget preparation time Additionally, Capital Outlay expenditures 
show an increase of $122,945 (budget versus actual), which ultimately occurs because of the purchase of Grassy 
Springs property, which expended both funds from General Fund and Enterprise Fund 
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Table A-5 
Enterprise Fund - Revenue  - Budget  & Actual  -- -- ~ - - - -  _ x  

I 

Budget Actual  Difference 
I I I_._ 

$ 463.590-' 
GrantsIBond S o u r c e s  - _  2,840,000 1,121~901 (1,738,099) 

10,224 92,224 Interest Incorri 
Other  Income 60.000 87.639 27,639 

-- I - . - - - I I I I x - "  

18,OO - - - - - -___ --I ~ ""1 ~ - ~ .- I"- - I 

_ _  
$- -7,964,500 $ 6,829,854 $ (1,134,646) 

- x  

Total Revenues  
-I "" "" Î-- . " 

Note. Tables  A-6, A-7, and A-8 d o  not include expense  accounts ,  such  as depreciation, debt  service, and  interest. 

Table  A-6 - - __ 
x _ _ _  _- - .__  Enterprise . "  Fund - W a t e r  - I .-_ Department  """ _ .  -- Expenditures ~ - Budget  " -  & Actual " I l _ l  

Difference -~~ l _ l  -~ -~ - Budget  Actual 

Salaries - $ 575,500 $ 572,898 $ (2,6Q?) 
Payroll Taxes  45,000 40,051 (4,949) 
Employee benefits  1 39,900 132,558 (7,342) 
Advertising and  prLnting 6,500 (4,631) 
Professional and  t echn ica l  15,600 1,544 
Repai rs  and  main tenance  102,000 112,215 10,215 

__ Utili . t ies  275,000 362,286 .. .- - ~ 87,286 
_I Telephqge  and pos tage  22,500 .- . ^  21,825 - I - " (675) 

(1,999) Insu rance  49,900 47,901 " -  

C herrii cals 140,000 138,185 (1,815) 
Uniforms 3,500 2,703 . .. - _  (797) 

Office _ I . _  supplies ~ - I .  ~" ." 3,000 ~ ~ ~~ I 

Other  e x p e n s e s  143,600 107,653 (35,947) 

*Lab analysis _._ " " i . __ 22,000 _ _  - .  20,634 ( 1 1366) 

' Motor fuel _ _  " - 20,000 27,337 - . _  7,337 
- x  3, 

Other materials 17,000 25,910 

. P u r c h a s e  of water- __ ' - _ _  __ ~ 0 l 0 0 0 ~  - _ _ _ _ _ _  . 16,067 - __ - . 6,067 
732 I Trainingltl.aY?I . - " ___I_.___^ - ~ - _. 51PO0 I - -_______I I __ - 51732. - __ __-  - ___ - I _ _ I _  __I 

P u r c h a s e  of water meters  ' . 20,000 .- 27,714 ' 7,714 
Misc expense 20,000 3,075 (16,925) 

Total _" - Expenditure ~ ~ --- $ 1,635,400 $ 1,686,888 $ 51,488 

- .  ~- 
I 
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Table A-7 
Enterwise Fund - Sewer DeDartment Ewenditures - Budset & Actual 

Budget Actual Difference 

Salaries $ 432,000 $ 399,964 $ (32,036) 
. -  33,500 __ 28, - _ _ I "  (4,887) 

Employee benefits 107,400 99, (7,607) 
Advertising and printing 5,000 1,970 (3,030) 
Professional and technical 20,000 6,289 (13,71 I )  
Repairs and maintenance 150,000 1 34,004 _ _  (1 5,996) 

150,000 184,429 34,429 

32,000 33,783 1,783 
32,000 42,631 - I 10,631 

3,000 1,843 (1,157) 
17,000 19,238 2,238 

1,500 1,773 273 
2,500 8,410 5,910 

58,600 8,986 (49,6 1 4) 
69,000 101,257 _ _  32,257 
1 0,000 70 (9,930) 

Telephone and postage 20,700 18,708 (1,992) 

3,500 2,356 - -  (1tIp4) 
30,000 23,042 (6,958) 

3,000 2,481 (519) 

$ 1,180,700 $ 1,119,640 _" - $ (61,060) 
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Table A-8 
Enterprise " I  Fund x^ - . Sanitation Department Expenditures - _  I - Budget I - -  & Actual .I 

I 

I - - Budget Actual Difference 
- "  _ - - _"I. "" 

$ 227,500 $ 227,982 $ 482 
, 1 7,800 16,519 _ "  (1,281) 
I 60,100 51,780 (8,320) 

3,000 1,809 (1 1.191) 
20,000 15,487 (4,513) 

3,000 3,34 347 
7,900 8,20 306 

-I - -2Z*P120"- 20,334 " - . ( l E i )  
2,000 1,830 (1 701 

25,000 24,7 1 

I 

3,000 ) 
153,000 162,585 - " - "I 9,585 

Total Expenditures I $ 544,300 $ 537,451 $ (6,849) 

Cauital Assets 

Table A-1 showed summary totals for a broad range of capital assets, including police and fire equipment and 
vehicles, buildings, land, roads, storm sewers, and all of the equipment and materials involved in the operation of 
water, sewer and sanitary utilities. Table A-9 shows the breakdown of capital assets net of depreciation for both 
governmental and business-type activities. 

Table A-9 
Capital Assets at Year-End, Net of Depreciation (In Millions) 

I _  - . I_" _- . - .. _- - - - - 
Governmental B usiness-Ty pe Total . .  Primary 

AI 

2010 - -__ -_ - - " "_ __ 

Land - - .  $1.5 
Buildings & Improvements I -  x 8 0.8 

Vehicles 0.7 
Construction in Progress 0.5 

Equipment 0.9 

- $4.4 Total Capital Assets ^ " I  

ivities - -." . Activities - _  - Government 

201 1 2010 . 2011 "_ 201 0 _ _  201 1 

$1.5 $0.2 $2.1 $1.7 $3.6 
x _  1 .o 28.1 27.3 28.9 28.3 

0.8 6.6 0.4 1.5 1.2 
0.5 0.1 0. I 0.8 0.6 

14.2 17.9 75.5 ---- - 13.7 - I I ~  

2.4 

$6.2 $427 $45.4 $47.1 $51.6 
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Table A-I 0 - -  
TableA-6 provides a summary of all the City's outstanding indebtedness. 

_I 

. -  Governmental Business-Type Total Primary 
- I- Activities Activities Government _ _ -  - - 

201 0 201 1 201 0 201 1 2010 ~ 201 1 

Notes Payable $ 0.1 $ $ - ' $  - $ O " 1  $ 
Bonds Payable - 23.3 23.8 23.3 23.8 

Total Debt Outstanding $ 0.1 $ $ 23.3 $ 23.8 $ 23.4 $ 23.8 

Economic Factors and Next Year's Budaet and Rates 

The City's elected officials and Mayor considered many factors when setting the fiscal year 201 1 budget. Some of 
t h e  contributing factors were the local economy and trend, anticipated grant revenues, and the ever-rising costs of 
retirement and health insurance expenses. 

Contactinq the Citv's Financial Manaqement 

This financial report is designed to provide the citizens of the City, taxpayers, customers, investors and creditors 
with a general overview of the City's finances and to show the City's accountability for the revenues it receives. If 
you have questions about this report or need additional financial information, contact Allison White at 196 South 
Main Street, Versailles, Kentucky. 

-1 1- 
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INDEPENDENT AUDITOR’S REPORT 

Honorable Fred Siegelman, Mayor 
and the City Council 
City of Versailles, Kentucky 

We have audited the accompariying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining 
fund information of City of Versailles, Kentucky, as of and for the year ended June 30, 2011, which collectively 
comprise the City’s basic financial statements as listed in the table of contents. These financial statements are 
the responsibility of City of Versailles, Kentucky’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Sfandards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting principles used and the significant estimates made by management, as 
well as evaluating the overall financial staternent presentation. We believe that our audit provides a reasonable 
basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the aggregate discretely presented 
component units, each major fund, and the aggregate remaining fund information of the City of Versailles, 
Kentucky, as of June 30, 2011, and the respective changes in financial position, and cash flows, where 
applicable, thereof for the year then ended in conformity with accounting principles generally accepted in the 
United States of America. 

In accordance with Government Audifiny Standards, we have also issued our report dated December 31, 201 1, 
on our consideration of the City of Versailles, Kentucky’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. 
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial reporting 
or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit. 

Accounting principles generally accepted in the United States of America require that the management‘s 
discussion arid analysis and budgetary comparison information on pages 1 through 11 and 40 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial statements, 
is required by the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context. 
We have applied certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of management about 
the methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of 
the basic financial statements. We do riot express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

230 Lexingtoii Green Circle, Suite 600 0 Lexington, Kentucky 40503-3326 

wcvw.rflico. corn 
Phone: 559-23 1-1500 0 Fax: 559-422-1500 Toll-Free: 1-500-342-7299 
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Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the City of Versailles, Kentucky’s financial statements as a whole The combining nonmajor fund 
financial statements, and long-term debt schedules are presented for purposes of additional analysis and are not 
a required part of the financial statements. The accompanying schedule of expenditures of federal awards is 
presented for purposes of additional analysis as required by U.S Office of Management and Budget Circular A- 
133, Audits of States, Local Governments, and Non-Profif Organizations, and is also not a required part of the 
financial statements The combining nonmajor fund financial statements, long-term debt schedules and the 
schedule of expenditures of federal awards are the responsibility- of management and were derived from and 
relate directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements and 
certain additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial statements themselves, 
and other additional procedures in accordance with auditing standards generally accepted in the lJnited States of 
America. In our opinion, the information is fairly stated in all material respects in relation to the financial 
statements as a whole. 

Ray, Foley, Hensley & Company, PLLC 
December 31,201 1 



ASSETS 
Current assets 
Cash and cash equivalents 
Investments 
Accounts receivable (net) 
Grants receivable 
Accrued interest receivable 
Current lease receivable (net) 
Other receivables 
Inventories 
Internal balances 

Noncurrent assets 

equivalents 

Total current assets 

Restricted cash and cash 

Restricted investments 

Construction in progress 
Land and improvements 
Plant and utility systerns, net 
Depreciable buildings, property, 

Capital assets 

and equipment, net 
Long tern1 lease receivable (net) 
Other assets 

Total noncurrent assets 

Total assets 
LIABIL.ITIES 
Current liabilities 
Accounts payable 
Accrued leave payable 
Accrued payroll liabilities 
Other accrued liabilities 
Accrued interest payable 
Deposits 
Deferred revenue 
Current portion of long-term 

Total current liabilities 
obligation 

Noncurrent liabilities 
Noncurrent portion of long-term 

Compensated absences 
Bonds arid notes payable 

obligations 

Total liabilities 
NET ASSETS 
Invested in capital assets, net of 
related debt 

Restricted for 
Debt service and construction 
Other purposes 

Unrestricted 
Total net assets 

Total liabilities and net assets 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF NET ASSETS 

JUNE 30,2011 

Primary Government Component Unit 
Governmental Business-type Public 

Activities Activities Total Properties 
_I_ 

$ 557,723 
2,508,054 
1 ,069,712 

82,971 

137,089 

(833,091) 
3,522,458 

$ 415,054 
400,000 
702,620 

98,143 
592 

109,963 
833,091 

2,559,463 

1,917,690 
1,708,846 

2,389,639 15,463,477 
1,529,735 2,106,509 

27,844,775 

2,252,984 

367,956 
6,172.358 49,409,253 

$ 9,694,816 $ 51,968,716 

$ 95,137 $ 522,254 
900 14,433 

32,402 8,614 
39,038 18,438 

90,683 
219,978 

174,886 

24,609 1,181,387 
366,972 2,055,787 

$ 972,777 
2,908,054 
1,772,332 

181,114 
592 

137,089 
109,963 

6,081,921 
~~ 

$ 1,809 

41 1,058 

412,867 

1,917,690 787,829 
1,708,846 

17,853,116 
3,636,244 

27,844,775 

2,252,984 
5,676,214 

367,956 121,590 
55,581,611 6,585,633 

3 61,663,532 - $ 6,998,500 

$ 617,391 $ 3,349 
15,333 
41,016 
57,476 
90,683 47,255 

219,978 
174,886 541,989 

1,205,996 371,228 
2,422,759 963,821 

241,000 57,000 298,000 

607,972 24,721,401 25,329,373 
22,608,614 22,608,614 5,873,507 

6,837,328 

6,172,358 21,624,760 27,797,118 

3,612,036 3,612,036 
748,908 748,908 161,172 

2,165,578 2,010,519 4.1 76,097 
9,086,844 27,247,315 36,334,159 161,172 

$ 9,694,816 $ 51,968,716 $ 61,663,532 P. $ 6,998,500 

The accornpariying notes are an integral 
part of the financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF ACTIVITIES 

for the year ended June 30,201 1 

Net (Expense) Revenue and 
Changes in Net Assets Program Revenues 

Operating Capital Primary Government Component Unit 
Charges for Grants and Grants and Governmental Business-type Public 

FunctionslPrograms Expenses Services Contributions Contributions Activities Activities Total Properties 
Primary government 

Govemmental activities 
General government 
Police operations 
Disptach 
Fire department 
Street department 
Cemetery 
Interest on long-term debt 
Total governmental 
activities 

Business type activities 
Utilities-Water, sewer & sanitation 

Total business-type 
activities 

Total primary government 
Component Unit 

Public Properties Corporation 

$ 1,480,266 $ 
3,876,534 3,827 

6 10,454 
1,011,787 

974,039 

1,968 
- 306,134 80,000 

8,261,182 - 83,827 

4,908,612 5,597,729 

4,908.6 12 5,597,729 

$ 13,169,794 $ 5,681,556 

$ . 348,052 $ 67,784 

$ 
1,469,980 

164,703 

1,634,683 

$ 1,634,683 

$ 

$ - $ (1,480,266) $ - $ (1,480,266) 
42,454 (2,360,273) (2,360,273) 

(61 0,454) (610,454) 
59,702 (952,085) (952,085) 

2,092,268 1,282,932 1,282,932 
(226,134) (226,134) 

(1,968) (1,968) 

2,194,424 (4.348.248) (4,348,248) 

1,121,901 1,811,018 1,811,018 

1,121,90 1 1.81 1,018 1,811,018 

$ 3,316,325 (4,348,248) 1,811,018 (2,537,230) 

General revenue 
Taxes 
Property taxes, levied for general purposes 

License fees 
Franchise 
Payroll 
Insurance premiums 
Net profits 
Occupational 

E91 1 wireless funding fees 
Investment earnings 
Miscellaneous 
Total general revenues 

Transfers 
Gain(loss) on disposal of assets 

Total general revenues, transfers and losses 

Change in Net Assets 

Net assets-beginning, as restated 

NET ASSETS-ENDING 

579,291 

272,470 
2,177,807 
1,456,908 

298,396 
32,038 

523,917 
97,565 

108,272 
5,546,664 

(5,864) 

5,540,800 

1,192,552 

7,894,292 

$ 9,086,844 

579,291 

272,470 
2,177,807 
1,456,908 

298,396 
32,038 

523,917 
1 10,224 207,789 

108,272 
1 10,224 5,656,888 

(5,864) 

110,224 . 5,651,024 

1,921,242 3,113,794 

25,326,073 33,220,365 

$ 27,247,315 $ 36,334,159 

k (  280,268: 

24 1,405 

24 1,405 

241,405 

(38,863 

200,035 

$ 161,172 

The accompanying notes are an integral 
part of the financial statements. 
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CITY OF VERSAILLES, KENTUCKY 
BALANCE SHEET 

GOVERNMENTAL FUNDS 
JUNE 30,2011 

ASSETS 
Cash arid cash equivalents 
Investments 
Accounts receivable, net 
Other receivables 
Grants receivable 
D u e  from other funds  

Genera I 
Fund 

$ 523,259 
2,008,254 
1,031,696 

137,089 
82,971 

Total Assets 

LIABILITIES 
Accounts payable 
Accrued payroll liabilities 
Other accrued liabilities 
Compensated absences 
Deferred revenue 
Due  to other funds 

Total Liabilities 

FUNDBALANCE 
Fund Balance 

Restricted 
Unassigned 

Total Fund Balance 

lotal Liabilities and Fund Balance 

$ 3,783,269 

$ 95,137 
32,402 
39,038 

900 
174,886 

1,024,719 

1,367,082 

- 
2,416,187 

2,416,187 

$ 3,783,269 

Other 
Governmental 

Funds 

$ 34,464 
499,800 

23,016 

- 
191,628 

$ 748,908 

~~~ 

$ - 

- 
- 

- 

748,908 

- ~ -  

748,908 

$ 748,908 

Amounts reported for governmental activities in the statement of net assets 
are different because : 

Fund balances reported above 

Capital assets used in governmental activites are not financial resources and 
therefore are not reported in t he  funds. 

Long-term receivables for property taxes are not current financial 
resources and are therefore are riot reported in the funds. 

Long-term liabilities are not due  and payable in the current period and 
therefore are not reported in the funds. 

The accompanying notes are an integral 
part of the financial statements. 

i 

Total 
Governmental 

Funds 

$ 557,723 
2,508,054 
1 ,054,712 

137,089 
82,971 

191,628 

$ 4,532,177 

$ 95,137 
32,402 
39,038 

900 
174,886 

1 ,024,'719 

1,367,082 

748,908 
I__-. 2,416,187 

3,165,095 

$ 4,532,177 

. . I ~ . _ ~  

$ 3,165,095 

6,172,358 

15,000 

(265,609) 

$ 9,086,844 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 

FUND BALANCES 
GOVERNMENTAL FUNDS 

for the year ended June 30,201 1 

Other 
Governmental 

Funds 

Total 
Governmental 

Funds 

$ 579,291 
4,237,6 19 
3,826,107 

83,827 
729,754 

9,456,598 

1,417,245 
3,500,45 1 

83,600 
591,367 
939,112 
884,986 
294,587 

2,309,798 
25,598 

1 0,046,744 

(590,146) 

5,000 

(585,146) 

3,750,241 

$ 3,165,095 

$ (585,146) 
2,309,798 

3,000 
25,598 
(32,300) 
(10,865) 

(51 5,565) 
/1,968) 

$ 1,192,552 

General 
Fund 

REVENUES 
Taxes 
Licenses and permits 
Intergovernmental revenues 
Charges for services 
Other income 

$ 

165,598 
6,890 

- 51,044 

$ 579,291 
4,237,619 
3,660,509 

76,937 
678,710 

Total Revenues 223,532 9,233,066 

EXPENDITURES 
Current 

General government 
Merged police operations 
Other police operationslgrants 
91 1 communications 
Fire department 
Street department 
Cemetery department 

Capital outlay 
Debt service 

1,417,245 
3,500,45 1 

83,600 
591,367 
939,112 
736,088 
291,565 

2,309,798 
25,598 

148,898 
3,022 

Total Expenditures 9,894,824 - ~ -  151,920 

Excess of Revenues Over 
(Under) Expenditures (661,758) 71,612 

Other Sources 
Transfers in (out) 
Proceeds from sale of assets 

(1 6,902) 16,902 
5,000 

Net change in fund balances (639,856) 54,710 

Fund Balance, beginning of year, as restated - Note 15 694,198 3,056,043 

Fund Balance end of year $ 748,908 $ 2,416,187 

Net change in fund balances 
Add: Capital outlay 
Add: Contributed fixed assets 
Add. Debt service 
Less: Change in long term compensated absences 
Less: Loss on disposal of capital asset 
Less Depreciation on governmental activities 
Less: Interest on long term debt 

Change in net assets 

The accompanying notes are an integral 
part of the financial statements. 
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ASSETS 
Current assets 

Cash and cash equivalents 
Investments 

Accounts receivable, net 
Grants receivable 
Accrued interest receivable 
Due from other funds 
Inventory 

Total current assets 
Noncurrent assets 

Restricted assets 
Cash and cash equivalents 
Investments 

Construction in progress 
Land 
Property and equipment 

Bond issue costs, net 
Less accumulated depreciation 

Total noncurrent assets 

CITY OF VERSAILLES, KENTUCKY 
BALANCE SHEET 

PROPRIETARY FUNDS 
JUNE 30,2011 

Business Type i 

Total assets 

Current liabilities 
Accounts payable 
Accrued leave 
Accrued payroll 
Other accrued liabilities 
Accrued interest 
Deposits 
Due to other funds 
Current portion-long term debt 

Total current liabilities 

LIABILITIES 

Noncurrent liabilities 
Compensated absences 
Long terrn debt 
Total noncurrent liabilities 

Total liabilities 
NET ASSETS 

Invested in capital assets, net of debt 
Restricted for debt service and construction 
Unrestricted 

Total net assets 

Total liabilities and net assets 

Activities 
Water, Sewer 
& Sanitation 

$ 415,054 
400,000 
702,620 

98,143 
592 

833,091 

2,559,463 
1 0 9 s  

1,917,690 
1,708,846 

15,463,477 
2,106,509 

40,148,528 
( I  2,303,753) 

367,956 
49,409,253 

$ 51,968,716 i 

$ 522,254 
14,433 
8,614 

18,438 
90,683 

219,978 

_.__I_ 1,181,387 
2,055,787 

57,000 
22,608,614 
22,665,614 
24,721,401 -- 

21,624,760 
3,612,036 
2,010,519 

27,247,315 

$ 51,968,716 

The accompanying notes are an integral 
part of the financial statements. 



OPERATING REVENUES 
Charges for services 
Other revenues 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF REVENUES, EXPENSES, AND 

CHANGES IN NET ASSETS 
PROPRIETARY FUND 

for the year ended June 30,201 1 

Business Type 
Activities 

Water, S e w e r  
& Sanitation 

OPERATING EXPENSES 
Salaries 
Payroll taxes 
Employee benefits 
Advertising and printing 
Professional and technical 
Repairs and maintenance 
Utilities 
Telephone and postage 
Insurance 
Chemicals 
Technical supplies 
Uniforms 
Motor fuel 
Office supplies 
Other materials 
Other expenses 
Purchase of water 
Landfill expense 
Sludge removal 
Depreciation and amortization 
Trainingltravel 
Lab analysis 
Purchase of water meters 
Dumpster collection 

Total operating expenses 

Operating income (loss) 

NONOPERATING REVENUES (EXPENSES) 
Investment income 
Interest expense 
Gain on sale of assets 

Excess of nonoperating revenues 
over expenses 

CAPITAL CONTRIBUTIONS 
Contributed capital 
Capital grant proceeds 

Net income (loss) 

Beginning net assets, as restated - Note 15 

NET ASSETS ENDING 

$ 5,510,090 
87,639 

5,597,729 
-________ 

1,200,844 
85,183 

284,131 
5,648 

22,833 
261,706 
550,062 
48,739 
I 02,ai 8 
180,816 

1,773 
6,376 

71,318 
3,731 

37,149 
11 9,771 
16,067 

162,585 
101,257 
960,220 

8,088 
43,676 
27,714 
2,481 

4,304,186 

1,293,543 
_ I _ ~ ~  

1 10,224 
(604,426) 

(494,202) -- 

1,121,901 

1,921,242 

25,326,073 

$ 27,247,315 

The accompanying notes are an integral 
part of the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CASH FLOWS 

PROPRIETARY FUNDS 
for the year ended June 30,201 1 

( 
Business Type 

Activities 
Water, Sewer 
& Sanitation 

Cash Flows from Operating Activities: 
Receipts from customers 
Cash payments to employees 
Internal activity - payments to other funds 
Cash payments to others for services 

Net cash provided by operating activities 

Purchase of construction in progress 
Purchase of property, plant and equipment 
Gain on sale of assets 
Grant revenue 
Payment of bond principal 
Interest expense 

financing activities 

Purchase of investments 
Investment income 

Cash flows from capital and related financing activities: 

Net cash (used) by capital and related 

Cash flows from investing activities: 

Net cash provided by in investing activities 

Net increase (decrease) in cash and cash equilavents 

Cash and cash equivalents July 1, 2010 

Cash and cash equivalents June 30,201 I 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities 

Operating income (loss) 
Adjustments to reconcile operating income (loss) 
to net cash provided (used) by operating activities: 

Depreciation and amortization 
Loss on disposal 

Changes in assets and liabilities: 
Receivables, net 
Due from other funds 
Inventory 
Accounts payable 
Payroll liabilities 
Other liabilities 
Due to other funds 

Net provided by operating activities 

Reconciliation of total cash arid cash equivalents 
Current assets - cash and cash equivalents 
Restricted assets - cash and cash equivalents 

Total cash and cash equivalents 

Land purchased with note payable 

$ 5,645,592 
(1,554,565) 

(394,408) 
(1,585,520) 

2,111,099 

(1,088,793) 
(367,261) 

1,023,758 
(1,094,494) 
(1,027,105) 

(2,553,895) 

(96,358) 
109,909 

13,551 

(429,245) 

2,761,989 

$ 2,332,744 

$ 1,293,543 

960,220 

47,864 

17,734 
188,827 
15,592 

(18,273) 
(394,408) 

$ 2,111,099 

$ 415,054 
1,917,690 

$ 2,332,744 

$ 1,575,000 

The accompanying notes are an integral 
part of the financial statements 
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ASSETS 
Cash and cash equivalents 
Accounts receivable 
Investments 
Other receivables 

'Total assets 

LIABILITIES 
Accounts payable 
Other liabilities 

Total liabilities 

NET ASSETS 
Held in trust for payroll 

and other purposes 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF FIDUCIARY NET ASSETS 

FIDUCIARY FUNDS 
June 30,2011 

Private 
Agency Purpose 

Fund Trust Totals 

$ 194,702 $ $ 194,702 

83,343 83,343 
- - 

$ 194,702 - $ 83,343 $ 278,045 

- $ 35,033 
158,835 __. 

$ 35,033 $ 
- - ~  158,835 

193,868 --- 193,868 

$ 8 34 $ 83,343 $ 84,177 

The accompanying notes are an integral 
part of the financial statements. 
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ADDITIONS 
I nvestnien t income 

CITY OF VERSAILLES, KENTUCKY 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 

FIDUCIARY FUNDS 
for the year ended June 30,201 1 

Total investment earnings 

Less investment expense 
Trust fees 
Transfers 
Miscellaneous 

Total investment expenses 

Net investment earnings 

'Total additions 

Beginning net assets 

Ending net assets 

Private 
Agency Purpose 

Fund Trust Totals 

$ - $ 12,462 $ 12,462 

- 12,462 12,462 -- 

700 '700 

- 490 490 
- 2,214 2,214 

-- -_ 

- 3,404 3,404 

9,058 9,058 

9,058 9,058 
-I_-- 

834 74,285 . 75,119 

$ 834 $ 83,343 $ 84,177 

The accompanying notes are an integral 
part of the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2011 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The City of Versailles, Kentucky operates under the City Council form of government and has 
budgetary authority over the following functional areas: public safety, ptiblic service, water and 
sewer, and general administration, and for financial reporting purposes, all funds and account groups 
that are controlled by or dependent on the City, as  determined on the basis of budget adoption, 
management oversight responsibility, and taxing authority. The accounting policies of the City of 
Versailles conform to generally accepted accounting principles applicable to governmental units. The 
following is a summary of the more significant accounting policies. 

A. Reporting Entity 

The financial statements of the City of Versailles, Kentucky include the funds ,  account groups and 
entities over which the Mayor and Council exercise significant oversight responsibility. Oversight 
responsibility, as  defined by Section 2100 of the GASB Codification of Government Accounting and 
Financial Reporting Standards, was determined on the basis of the City’s ability to significantly 
influence operation, select the governing body, and participate in fiscal management and the scope 
of public service. Based on these criteria there are no affiliated entities. Discretely presented 
component units are reported in a separate column in t he  combined financial statements to 
emphasize that they are legally separate from the government 

Discretely Presented Component Units - The component units column in the government-wide 
financial statements includes the financial data of the City’s discretely presented component units. 
They are reported in a separate column to emphasize that they  are legally separate from the City. 
The following component uni ts  are included in the City’s reporting entity because the primary 
government is able to impose its will on the organizations. 

The City of Versailles Public Properties Corporation is included in the Government‘s reporting entity 
as  a discretely presented component unit  because the Government appoints all of the governing 
body and the City has the ability to impose its will on the Corporation. The Corporation is involved in 
holding, developing and managing property leased to the Kentucky Community and Technical 
College System. 

B. Basis of Presentation 

The City’s financial statements are presented in accordance with the provisions of Governmental 
Accounting Standards Board Statement No 34, “Basic Financial Statements-and Management’s 
Discussion and Analysis-for State and Local Governments” which consists of the following: 

Management‘s discussion and analysis (required supplementary information); 
Basic Financial Statements 

Government-wide financial statements 
Fund financial statements 
Notes to the financial statements 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,201 1 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Basis of Presentation, continued 

Government-wide Financial Statements 

The government-wide financial statements include a statement of net assets and the statement of 
activities. The statements 
distinguish between governmental and business-type activities of the City. These financial 
statements include the financial activities of the City except for fiduciary activities. Governmental 
activities, which normally are supported by taxes and intergovernmental revenues, are reported 
separately from business-type activities, which rely on fees and charges for support. The 
government-wide staternent of activities reflects costs of government by function for governmental 
activities and business-type activities. Program revenues include charges paid by recipient for the 
goods or services offered by the program and grants or contributions that are restricted to the 
program. Revenues which are not classified as program revenues are presented as general 
revenues of the City. The primary goverriment is reported separately from certain legally separate 
component units. 

These statements display information about the City as a whole. 

Fund Financial Statements 

Fund financial statements report detailed information about the City. The accounts of the City are 
organized on the basis of funds each of which is considered to be a separate fiscal and accounting 
entity. Each fund is accounted for by providing a separate set of self-balancing accounts that is 
comprised of its assets, liabilities, reserves, fund equity, revenues and expenditures or expenses. 

Governmental Funds are those through which most governmental functions are financed. The 
governmental fund measurement focus is upon determination of financial position and budgetary 
control over revenues arid expenditures. 

The following funds are used by the City of Versailles: 

Governmental Funds 

General Fund - The general operating fund of the City is used to account for all financial 
resources except those required to be accounted for in another fund. 

Special Revenue Funds - The special revenue funds of the City are used to account for 
proceeds of specific revenue sources that are legally restricted to disbursements for specified 
purposes. The City has one special revenue funds - Road Fund that accounts for the municipal 
road aid program. 

Permanent Fund - The perrnanerit fund is used to account for the Versailles Cemetery 
Perpetual and Rose Crest income and expenditures. This fund reports resources that are 
legally restricted to the extent that only earnings, and not principal, may be used for purposes 
that support the program. 

Proprietary Funds 

Proprietary Furids are used to account for the ongoing organizations and activities of the City, 
which are similar to those found in private business enterprises. The measurement focus is upon 
determination of net income, financial position, and changes in cash flows. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2011 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

B. Basis of Presentation, continued 

Proprietary Funds, continued 

Enterprise Funds are established to account for the acquisition, operations and maintenance of the 
City’s facilities and services which are entirely or predominantly self-supported by user charges or 
where the City has decided that periodic determination of revenues earned, expenses incurred, and 
net income is appropriate for capital maintenance, piiblic policy, management control, accountability, 
or other purposes The accounts are maintained on the accrual basis of accounting The City 
applies Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles 
Board (APB) opinions issued on or before November 30, 1989, unless those pronouncements 
conflict with or contradict Governmental Accounting Standards Board (GASB) pronouncements, in 
which case, GASB prevails. The City enterprise operations include the following: 

Enterprise Fund - The enterprise fund is used to account for water, sewer, sanitation, the 
operations of which are financed by user charges. 

Fiduciary Fund - The fiduciary funds consist of Agency Funds and Private Purpose Trusts. The 
agency fund is used to report information from the payroll fund. The private purpose fund provides 
information for the expendable cemetery trust. 

C. Basis of Accounting 

The basis of accounting refers to when revenues and expenditures are recognized in the accounts 
and recognized in the financial statements. Basis of accounting relates to the timing of the 
measurements made, regardless of the measurement focus applies. 

Government-wide Financial Statements 

The Statement of Net Assets and the Statement of Activities display information about the  City as  a 
whole. The government-wide statements are prepared using the economic resources measurement 
focus. This is the same approach used in the preparation of proprietary fund financial statements but 
differs from the manner in which governmental fund financial statements are prepared. 
Governmental fund financial statements therefore include a reconciliation with brief explanations to 
better identify the relationship between the  government-wide statements and the statements for 
individual funds 

Fund Financial Statements 

The financial transactions of the City are recorded in individual funds. Their focus is on individual 
funds rather than reporting funds by type. The accounting and financial reporting treatment applied 
to a fund is determined by its measurement focus All governmental funds are accounted for using a 
flow of current financials resources measurement focus. With th i s  measurement focus, only current 
assets and current liabilities generally are included on the balance sheet. 

All governmental funds are accounted for using the modified accrual basis of accounting. Under the 
modified accrual basis of accounting, revenues are recognized when they become measurable and 
available. “Available” means collectible within the current period or soon enough thereafter to be 
used to pay liabilities of the  current period Expenditures, other than interest on long-term debt, are 
recorded when the liability is incurred. 

Proprietary funds are accounted for using the accrual basis of accounting. Their revenues are 
recognized when t h e y  are earned, and expenses are recognized at the time the liability occurs. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2011 

I .  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

C. Basis of Accounting, continued 

Fund Financial Statements, continued 

Permits, fines arid forfeits, and miscellaneous revenues (except for investment earnings) are 
recorded as revenues when received because they are generally not measurable until actually 
received. Investment earnings are recorded when earned since they are measurable and available 
in all funds. 

D. Budgeting 

The City follows the procedures established pursuant to Section 91A.030 of the Kentucky Revised 
Statutes in establishing the budgetary data reflected in the financial staternents. Budgets for all 
funds are adopted on a basis consistent with generally accepted accounting principles. 

Budgeted amounts in the financial statements are as adopted by ordinance of the City. 

E. Cash and Cash Equivalents 

The City considers demand deposits, rnoney market funds, and other investments with an original 
rnaturity of 90 days or less, to be cash equivalents. 

F. Investments 

Investments are carried at fair value, except for short-term governmerlt obligations with a remaining 
maturity at the time of purchase of one year or less. Those investments are reported at amortized 
cost Fair value is based on quoted market prices. 

G. Inventory 

Inventory consists of water and sewer chemical supplies. Inventory amounts are stated at cost 

H. Capital Assets 

Capital assets are reported at cost. Donated assets are valued at their fair market value on the date 
of donation. Capital assets are depreciated usirig the straight-line method over the estimated useful 
life of the asset as follows: 

Buildings and improvernents 
Land improvements 
Machinery and equiprnent 
Vehicles 
Utility systems 
Infrastructure 

I .  lnterfund Balances 

25-40 years 
10-20 years 
5-1 0 years 
5-20 years 
25-40 years 
5-40 years 

Or1 the furid financial statements, receivables and payables resulting from short-term interfund loans 
are classified as “due from/to other funds”. These amounts are eliminated in the governmental and 
business-type activities columns of the statements of net assets, except for the net residual amounts 
due between governrnental and business-type activities, which are presented as internal balances. 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2011 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

J. Accrued Liabilities and Long-term Obligations 

All payables, accrued liabilities and long-term obligations are reported in the government-wide 
financial statements, and all payables, accrued liabilities and long-term obligations payable from 
proprietary funds  are reported on the proprietary fund financial statements. 

In general, payables and accrued liabilities that will be paid from governmental funds are reported 
on the governmental fund financial statements regardless of whether they will be liquidated with 
current resources. However, claims and judgments, the noncurrent portion of capital leases, 
accumulated sick leave, contractually required pension contributions and special termination 
benefits that will be paid from governmental funds are reported as a liability in the fund financial 
statements only to the extent that they will be paid with current, expendable, available financial 
resources In general, payments made within sixty days after year-end are considered to have 
been made with current available financial resources. 

Bonds and other long-term obligations that will be paid from governmental funds are not recognized 
a s  a liability in the fund financial statements until due.  

K. Compensated Absences 

City employees are allowed to accumulate unlimited sick leave and vacation time equal to two times 
the employee's current vacation leave allowed. Regular full-time employees (40 hours per week) 
receive 8 hours of sick time per month while those expected to work 24-hour shifts receive 12 hours 
per month. Vacation time is accrued at the rate of 1/12'h of the annual rate per month of 
employment. 

L. Fund Balances 

A s  of June 30, 2011, the City of Versailles implemented GASB 54, Fund Balance Reporting and 
Governmental Fund Type Definitions. Fund balances of the governmental funds are classified a s  
follows: 

Nonspendable - amounts that cannot be spent either because they are in nonspendable form or 
because they are legally or contractually required to be maintained intact. 

Resfricfed - amounts that can be spent only for specific purposes because of constitutional 
provisions or enabling legislation or because of constraints that are externally imposed by 
creditors, grantors, contributors, or the laws or regulations of other governments. 

Committed - amounts that can be used only for specific purposes determined by a formal action 
of Versailles. Commitments may be established, modified, or rescinded only through ordinances or 
resolutions approved by the Council. 

Unassigned - all other spendable amounts 

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance 
is available, the City considers restricted funds  to have been spent  first. When an expenditure is 
incurred for which committed, assigned, or unassigned fund balances are available, the City 
considers amounts to have been spent first out of committed funds ,  then  assigned funds, and finally 
unassigned funds, as  needed, unless City Council or the finance committee has provided otherwise 
in its commitment or assignment actions 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

L. Fund Balances (continued) 

As of June 30, 201 1 fund balances are composed of the following: 

Nonmajor Total 

Fund Funds Funds 
General Govern men tal Governmental 

Restricted: 
Road surface repairs $ $ 249,108 $ 249,108 
Cemetery permanent fund 499,800 499,800 

Unassigned 2,416,187 2,416,187 
'Total fund balances $ 2.416.187 3 748.908 $ 3.165.095 

M. Net Assets 

Net assets represent the difference between assets and liabilities. Net assets invested in capital 
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by 
the outstanding balances of any borrowing used for the acquisition, construction or irnprovements 
of those assets. Net assets are reported as restricted when there are limitations imposed on their 
use either through the enabling legislations adopted by the  City or through external restrictions 
imposed by creditors, grantors or laws arid regulations of other governments. 

N. Accounts Receivable 

The Water and Sewer accounts receivable are for services to custorners. If a customer fails to pay 
within 25 days after the prior month's bill, their service is cutoff arid is not reinstated until the 
individual pays a reconnect fee. Deposits are applied to custorners' final bill and any unpaid balance 
after applying the deposit is fully reserved and carried on the books for a period of five years. 

0. Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estirnates and assumptions that affect reported amounts of assets, 
liabilities, designated fund balances, and disclosure of contingent assets and liabilities at the date of 
the general-purpose financial Statements, and the reported amounts of revenues and expenditures 
during the reporting period. Actual results could differ from those estimates. 

P. Restricted Cash and Investments 

'The City has restricted cash and investments to satisfy bond issue requirements. The City also 
has restricted cash accounts related to their use for bond payments and capital expenditures. 

Q. Proprietary Revenues 

Proprietary funds report all revenues and expenses as  operating, except interest income, interest 
expense, amortization, arid capital contributions. 

-28- 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,201 1 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

R. Management's Review of Subsequent Events 

The City has evaluated and considered the need to recognize or disclose subsequent events 
through December 31, 201 1, which represents the date that these financial statements were 
available to be issued. Subsequent events past this date, as they pertain to the fiscal year ended 
June 30, 201 1, have not been evaluated by the City. 

2. CASH AND INVESTMENTS 

lJnder Kentucky Revised Statute 66.480, the City is allowed to invest in obligations of the U S. and of its 
agencies, obligations backed by the full faith and credit of the U . S .  or a U.S. government agency, 
obligations of any corporation of the U.S. government, certificates of deposit or other interest-bearing 
accounts issued by institutions insured by the Federal Deposit Insurance Corporation (FDIC) or similarly 
collateralized institutions, and bonds and securities of states, local governments, or related agencies in 
the U.S rated in one of the three highest categories by a nationally recognized rating agency. In 
addition, trust funds may invest in uninsured corporate securities. 

Interest Rate Risk 

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an 
investment. Investments held for longer periods are subject to increased risk of adverse interest rate 
changes. The City's investment policy states that unless matched to a specific cash flow need, the City's 
funds should not, in general, be invested in securities maturing more than one year form the date of 
purchase. 

Credit Risk 

Credit risk is the risk that the issuer or other counterparty to an investment will not fulfill its obligations. 
At June 30, 2011 the City held investments in three municipal bonds. Ratings of the municipal bonds 
were as follows 1 

Municipal Securitv Rating 
Kentucky AssetILiahility General Fund Revenue Bonds 
Rhode Island St Economic Dev. Corp Bonds 
Morehead St University Build America Bonds 
Kentucky Association of Counties Series A 
Henderson County Kentucky Build America Bonds 

Aa3 
Aa3 
Aa3 

not available 
not available 

Custodial Credit Risk 

Custodial credit risk is the risk that, in the event of the failure of the counterparty, the City will not be able 
to recover the value of the investment or collateral securities that are in the possession of an outside 
party. In order to anticipate market changes and provide a level of security for all funds, the City's policy 
requires a collateralized level of 103% of market value, ~ I U S  accrued interest. 

PRIMARY GOVERNMENT 

The City's bank deposits were substantially covered by federal depository insurance or by collateral held 
by the custodial banks in the City's name. The carrying amount of the City's deposits totaled $7,507,367 
and the bank balances totaled $7,540,971. As of June 30, 201 1 $5,872,401 was held as collateral by 
the custodial banks in the City's name. 
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2. CASH AND INVESTMENTS (cont inued)  

COMPONENT UNIT 

The Public Properties Corporation's bank deposits were substantially covered by federal depository 
insurance or by collateral held by the custodial banks in the Corporation's name. The carrying amount of 
the Corporation's deposits totaled $789,638, and the bank balances totaled $789,638. As of June 30, 
201 1, $1,076,588 was held as collateral by the custodial banks in the Corporation's name. 

Concentration of Credit Risk 

Concentration of credit risk is the risk of loss attributed to the magnitude of the City's investment in a 
single issuer. The City's policy is that, with the exception of fully insured or fully collateralized 
investments and demand deposit accounts, no more than 20% of the City's total investment portfolio 
shall be invested in a single security type or with a single financial institution. 

The City's investments at June 30, 201 1 are as follows: 

Investment Maturities (in Years) 
1 year  or More 

In v e s t  m e n  t Tv pe Fair Value less 1-5 6-1 0 Than 10 

Certificates of deposit $ 2,527,942 $ 2,310,000 $ 217,942 $ - $  

Municipal bonds 1,694,346 757,596 936,750 ----_-.. U.S. govt. obligations 8,052 8,052 
Mutual funds 386,560 386,560 

Total $ 4.616.900 $ 3.462.208 $ 1,154.692 $ $ - 

3.  ACCOUNTS RECEIVABLE 

Receivables at year end of the City's major individual funds and nonmajor funds in the aggregate, 
including the applicable allowances for uncollectible accounts are as follows: 

Governmental Funds: 
Taxes 

General Nonmajor Goverrimen tal 
Fund ~- Funds Funds Total 

$ 46,469 $ - $ 46,469 

Licenses, permits, billings 989,341 - 989,341 
Charges for Service - - 
Interg overn mental 20,765 23,016 43,781 
Other 4,121 4,121 
Gross receivables 1,060,696 23,016 1,083,712 

Less: allowance for uncollectible (29,000) - (29,0001 
Net receivables $ 1.031.696 $ 23.016 $ 1.054.712 

Business Type Activities: Total 
Customer $ 685,247 
Other 24,373 

Less: allowance for uncollectible _II (7,000) 
Net receivables $ 702.620 
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4. CAPITAL ASSETS 

A summary of the Primary Government's capital asset activity during the fiscal year follows: 

Balance 
Governmental activities Julv 1, 2010 
Capital assets not being depreciated: 

Land $ 1,529,735 
Construction in progress 516,413 

Total 2,046,149 

Capital assets being depreciated: 
Buildings and Improvements 2,633,694 
Equipment 2,301,286 
Vehicles 

Total 
2,544,558 
7,479,538 

Total capital assets 9,525,687 

Less accumulated depreciation 
Buildings and improvements 1,861,528 
Equipment 1,409,964 
Vehicles 1,868,204 

Total accumulated depreciation 5,139,696 

Governmental activities 
capital assets, net $ 4.385.991 

Business-Tvpe Activities 
Capital assets not depreciated: 

Land $ 170,642 
Construction in progress ___ 13,716,925 

Total 13,887.567 

Capital assets being depreciated: 
B 1.1 il d i ngs 15,576,265 
Equipment 1,364,439 
Vehicles 277,620 
Improvements 22,923,811 

Total _- 40,142,135 

Total capital assets 54,029,702 

Less accumulated depreciation 
Buildings 1,825,754 

Vehicles 146,789 
Improvements 8,580,398 

Equipment 825,882 

Total accumulated depreciation 1 1,378,823 
Business-type activities 

capital assets, net $ 42.650.879 

Additions 

$ 
2,120,998 

- 2,120,998 

291,127 
53,037 
95,4 10 

439,574 

2,560,572 

91,320 
178,398 
245,847 

51 5,565 

$ 2.045.007 

$ 1,935,867 
1,746,552 
3,682,419 

6,393 

6,393 

3,688,8 12 

308,876 
89,352 
28,411 

498,291 

924,930 

3 2.763.882 

Deductions 

$ 
- (247,7731 

(247,773) 

- 

(27,072) 
.- (84,083) 
- ( I  I I, 155) 

(358,928) 

(27,071) 
(73,217) 

(1 00,288) 

$ (258.640) 

$ - 

Balance 
June 30,201 1 

$ 1,529,735 
2,389,639 
3,919,374 

2,924,821 
2,327,251 
2,555,885 
7,807.957 

11,727,331 

1,952,848 
1,561,291 
2,040,834 

5,554,973 

$ 6.172.358 

$ 2,106,509 
-.-- 15,463,477 
.-- 17,569,986 

15,576,265 
1,370,832 

277,620 
22.923-81 1 
40,148,528 

57,718,5 14 

2,134,630 
915,234 
175,200 

9,078,689 

12,303,753 

$ 45.414.761 

Current year additions to construction in progress include capitalized interest of $430,483. 
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4. CAPITAL ASSETS (continued) 

Depreciation expense was 
follows: 

Governmental activities: 
General government 
Police operations 
Dispatch 
Fire department 
Street department 
Cemetery 

Total 

charged as direct expense to programs of the primary government as 

Business-type activities: 
$ 60,450 Water 

276,463 Sewer 
19,087 Sanitation 
68,033 Total 
81,021 
1 0,511 

$ 515.565 

$ 597,708 
295,866 

31,356 
$ 924.930 

Under GASB 34, the City of Versailles has elected to not report major infrastructure retroactively 
Capital assets acquired are recorded at cost or estimated cost. Depreciation of capital assets is 
provided over the estimated useful lives of the respective assets usirig the straight-line basis The 
estimated useful lives are as follows: 

Infrastructure 
Buildings 
Improvements 
Vehicles 
Machiriery and equipment 

5-40 years 
25-40 years 
10-20 years 
5-20 years 
5-1 0 years 

5. LONG TERM DEBT 

GOVERNMENTAL ACTIVITIES 

NOTES PAYABLE 

On August 13, 2009 the City entered into an agreement to finance the City's portion of the cost of repairs 
on the Falling Springs Arts and Recreation Center for $70,000. The loan bears interest at a rate of 4.0% 
and is uncollateralized. Payments are due on December 13th of each year and the loan matures on 
December 13,201 1. 

The annual requirements to amortize all notes outstanding as of June 30, 201 1,  are as follows: 

June 30 , 

2012 
Princiual 

3 24,609 
I ri terest 

$ 1.004 
Total 

$ 25.613 

The changes in long term debt during 201 1 are as follows: 

Julv 1, 2010 Additions Retirernents June 30. 201 1 

Falling Springs Note $ 48,239 $ - $ (23,630) $ 24,609 
Compensated Absences 208,700 32,300 241,000 

Total $ 256.939 $ 32.300 $ (23.630) $ 265.609 

-32- 



CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

June 30,2011 

5. LONG TERM DEBT (continued) 

BUSINESS-TYPE-ACTIVITIES 

BONDS AND NOTES PAYABLE 

On August 1, 2005 the City of Versailles issued $8,465,000 of Water and Sewer Revenue Series Bonds.. 
The Series 2005 bonds are a fixed rate debt with the first interest payment due June 1, 2006 and the first 
principal payment due December 1, 2006. The bonds mature on December 1, 2025. Interest is paid 
semiannually, with principal due on December I ,  of each year. 

On August 26, 2008 the City entered into an agreement to finance the purchase of a sewer flush truck for 
$155,000. The loan bears interest at a rate of 4.0% and it collateralized by the flush truck. Payments 
are due on January 1'' of each year and the loan matures on January 1, 201 1 

On February 7, 2011 the City entered into an agreement to purchase land previously operated by the 
City as a landfill. The City issued two separate promissory notes for $1,525,000 and $50,000 
respectively. The 
$1,525,000 note is due in quarterly payments beginning on July 1, 201 1. A final balloon payment will be 
due on April 1, 2016. The $50,000 note is due in full on March 1, 2012. 

Both notes bear interest at a rate of 3 5% and are collateralized by the land. 

At. June 30, 201 1, the business type activities had the following bonds and notes payable outstanding: 

Current 
Description Series Amount Portion 

Revenue Bonds 2001 $ 6,360,000 $ 460,000 
Revenue Bonds 2004 8,450,000 395,000 
Revenue Bonds 2005 7,405,001 235,000 
Flush Truck Note Payable 
Note Payable ($1,525,000) 1,525,000 41,387 
Note Payable ($50,000) 50,000 50,000 
Total payable 23,790,001 $ '1,181,387 

Less: current portion payable (1,181,3871 

Total long-term portion $ 22.608.614 

The annual requirements to amortize all revenue bonds and notes outstanding as of June 30, 201 1, are 
as follows: 

June 30 
2012 
2013 
2014 
201 5 
201 6 
20 I 7-202 1 
2022-2026 

Principal 
$ 1,181,387 

1,171,050 
1,222,487 
1,257,839 
2,642,238 
7,260,000 
9,055,000 

Interest 
$ 983,661 

930,194 
883,332 
821,946 
795,307 

2,796,62 1 
2,745,386 

Total 
$ 2,165,048 

2,101,244 
2,105,819 
2,079,785 
3,437,545 

10,056,621 
11.800,386 

$ 23,790,001 $ 9,956,447 $ 33,746.448 
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5. LONG TERM DEBT (continued) 

The changes in long term debt during 201 1 are as  follows: 

- July 1 ,  2010 Additions Retirements June 30, 201 1 

W & S Revenue Bonds $ 23,265,001 $ - $ 1,050,000 $ 22,,215,001 
Flush Truck Note 80,195 80,195 
Notes Payable - 1,575,000 1,575,000 
Compensated Absences 60,000 - 3,000 57,000 

Total 3 23.405.196 $ 1,575,000 $ 1,133.195 $ 23.847.001 

COMPLIANCE WITH BOND ORDINANCES 

The bond ordinance for each series is consistent in that certain restricted accounts are required to be 
established. A summary of t h e  required accourits and their significant provisions in order of priority 
follows: 

Water and Sewer Revenue  Bond and Interest Redernption Account 

Amounts sufficient to pay the current principal and interest requirements of the outstanding revenue 
bonds are to be set aside monthly in this account. The monthly payment is to be equal to one-sixth 
of the next interest payment and one-twelfth of the next principal paymerit as  long a s  the required 
minimum balance, as noted below, has been met. If the required miriirnum balance has riot been 
met the monthly payment must be equal to one-fifth of the next interest paymerit arid one-tenth of the 
next principal payment. 

Water and Sewer Revenue Debt Reserve Account 

Amounts sufficient to pay the maximum amourit of priricipal arid interest becoming due in any one 
year must be set aside in this account as  a required minirnum balance. 

Water and Sewer Maintenance and Operation Account 

'The bond ordinance established this account to pay operating expenses and the account is reflected 
in t he  accompanying financial statements as non-restricted. The bond ordinance provides for 
monthly deposits from the Revenue Account equal to the anticipated expenses of operating and 
maintaining the system for the following month. 

Water and Sewer Depreciation Accourit 

Monthly deposits of not less than 10% of the fund remaining in the Enterprise Fund are to be made 
into this fund so long as  the unexpended balance in the depreciation fund is less than $100,000. 
The City further agrees to deposit the proceeds from the sale of any equipment no longer usable or 
needed, all fees or charges collected from potential customers and any proceeds received from 
property damage insurance. These furids are to be used for paying the cost of unusual or 
extraordinary maintenance, repairs, renewals, replacements and the  cost of constructing additions 
and improvements to the system which will either enhance its revenue-producing capacity or provide 
a higher degree of service. 

If the  Bond and Interest Redemption Account and Debt Service Account are not Sufficient to pay the 
next maturing interest and/or principal on any November 30 or May 31, the City shall transfer from 
the Depreciation Account such arnounts as  are necessary to eliminate the deficiency and avoid 
default. 
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5. LONG TERM DEBT (continued) 

COMPLIANCE WITH BOND ORDINANCES (continued) 

If there are surplus monies after the above required transfers and payments have been made, and 
there is a balance in the Revenue Account in excess of the estimated amounts required to be 
transferred and paid into the special accounts during the next succeeding three months, such 
surplus funds or any part thereof may be transferred to the Depreciation Account or may be used to 
purchase or retire bonds or may be used to pay the interest on or principal of other obligations of the 
City incurred in connection with the system or for any other lawful purpose. 

COMPONENT UNITS 

On June 14, 2006, the Public Properties Corporation issued $6,050,000 in Series 2006 Bands to 
advance refund previously issued 2003 Kentucky Area Development District debt. The net proceeds of 
$5,918,851 (after payment of underwriting fees, insurance and other issuance costs) were used to fund 
the escrow account. The escrow account was used to purchase 1JS government securities. Those 
securities were deposited in an irrevocable trust with an escrow agent to provide for all future debt 
service payments on the 2003 Series bonds. As a result, the 2003 Series bonds are considered to be 
defeased and the liability for those bonds has been removed from the long-term debt. 

On October 19, 2006 the Public Properties Corporation issued $1,970,000 in Series 2006B Revenue 
Bonds to continue complete Phase I1 on the building leased to the Kentucky Community and 'Technical 
College System. The bonds are a fixed rate debt with the first principal and interest payment beginning 
on July 1, 2007. 

Principal payments on the outstanding on the Revenue Bonds, Series 2006, are payable on December 1 
of each year and interest is payable on December 1 and June 1 I Interest payments are due on January 1 
and July 1 for the Revenue Bonds, Series 2006B, bond and principal is payable on January 1 I 

At June 30, 201 1, the Corporation had the following bonds and leases payable outstanding: 

Description Series Amount Current Portion 

Revenue Bonds 2006 $ 4,780,000 $ 285,000 
Revenue Bonds 2006B 1,570,000 95,000 
Total payable at par 6,350,000 380,000 
Less: unamortized defeasance costs (96,493) (8,772) 

6,253,507 $ 371,228 
Less: current portion payable (380,0001 

Total long-term portion $ 5.873.507 

The annual requirements to amortize all revenue bonds and leases outstanding as of June 30, 201 1, 
are as follows: 

June 30 P r inc ipa l  Interest 
2012 $ 380,000 $ 249,906 
201 3 395,000 234,406 
2014 410 000 21 8,406 
2015 425,000 201,806 
2016 44 5,000 184,506 
2017-2021 2,520,000 635,391 
202 1-2023 1,775,000 205,970 

Total 
$ 629,906 

629,406 
628,406 
626,806 
629,506 

3,155,39 1 
1,980,970 

$ 6.350.000 $ 1.930.391 $ 8.280.391 
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5. LONG TERM DEBT (continued) 

The changes in long term debt during 201 1 are as follows: 

Julv 1, 201 0 Additions Retirements June 30, 201 1 

KCTCS Revenue Bonds $ 6.715.000 $ - $ 365,000 $ 6.350.000 

6. PROJECT FINANCING 

In June 2006 the City issued $6,050,000 of City of Versailles, Kentucky Public Properties Corporation 
First Mortgage Revenue Refuriding Bonds, Series 2006, to refund in advance of maturity the outstanding 
principal of the original $6,330,000 Lease Purchase Agreement dated March 25, 2003, between the City 
of Versailles Public Properties Corporation and the Kentucky Area Developmerit Districts Financing The 
original financing was used for acquisition, construction, and installation of necessary improvements on 
real property for the occupancy of KCTCS. In October 2006 the City issued $1,970,000 of City of 
Versailles, Kentucky Public Properties Corporation First Mortgage Revenue Bonds, Series 2006B, to 
firiarice the cost of additional improvements on real property for the occupancy of KCTCS. Both bond 
issues are payable solely from rental income derived from a biennially renewable Lease Purchase 
Agreement between the Public Properties Corporation and the Kentucky Community and Technical 
College System (KCTCS). The original lease dated March 25, 2003 was amended and restated on 
October 31, 2006. 

The restated lease commenced on July 1, 2007 and is automatically renewed for seven additional 
periods of two years each. During 2010 additional payments were made on the lease resulting in the 
lease ending on May 1, 2023. KCTCS agrees to pay to the Public Properties Corporation niorithly 
payments equal to the principal and interest due on both Bond Series. The lease is an absolute net 
lease under which KCTCS pays, in addition to rent any and all expenses related to the leased premises. 
The property shall become the property of KCTCS upon performance of all obligations under the lease. 

Minimum lease payments to be received under the lease agreement, for which lease receivables and 
deferred revenue have been recorded, are as follows: 

June 30 
2012 
2013 
2014 
201 5 
2016 
2017-2021 
2022-,2023 

$ 637,020 
637,020 
637,020 
637,020 
637,020 

3,185,100 
1,220,955 

Net minimum lease payments 7,591,155 

Less arnount representing interest (1,503,883) 

Present value of minimum lease payments 6.087.272 
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7. RETIREMENT PLAN 

County Employees’ Retirement System 

T’he City of Versailles is a participating employer of the County Employees’ Retirement System (CERS). 
Under the provisions of Kentucky Revised Statute 61 645, the Board of Trustees of Kentucky Retirement 
Systems administers the CERS. 

The plan issues separate financial statements which may be obtained by request from Kentucky 
Retirement Systems, 1260 Louisville Road, Frankfort, Kentucky 40601. 

Plan Description - CERS is a cost-sharing multiple-employer defined benefit pension plan that covers 
substantially all regular full-time members employed in positions of each participating county, city, and 
school board, and any additional eligible local agencies electing to participate in the 
System. The plan provides for retirement, disability, and death benefits to plan members. Retirement 
benefits may be extended to beneficiaries of plan members under certain circumstances. Cost-of-living 
(COLA) adjustments are provided at the discretion of state legislature 

Contributions - For the year ended June 30, 201 1, plan members were required to contribute 5.00% of 
wages for non-hazardous job classifications and 8.00% of wages for hazardous job classifications. 
Employees hired after September 2008 are required to contribute an additional 1% to cover the cost of 
medical insurance that is provided through CERS Participating employers were required to contribute 
at an actuarially determined rate. Per Kentucky Revised Statue Section 61.565(3), normal contribution 
and past service contribution rates shall be determined by the Board on the basis of an annual valuation 
last proceeding the July 1 of a new biennium. The Board may amend contribution rates as of the first 
day of July of the second year of a biennium, if it is determined on the basis of a subsequent actuarial 
valuation that amended contributions rates are necessary to satisfy requirements determined in 
accordance with actuarial basis adopted by the Board. For the year ended June 30, 201 1, participating 
employers contributed 16.93% of each employee’s wages for non-hazardous classifications and 33 25% 
for hazardous job classifications, which is equal to the actuarially determined rate set by the Board. 
Administrative costs of Kentucky Retirement System are financed through employer contributions and 
investment earnings. 

The required contribution (employee and employer) and the actual percentage contributed for the City for 
the current and previous two years are as follows: 

Required Percentage 
Contributed 

100% 
Contribution 
$ 1,496,888 

Year 
201 1 
201 0 $ 1,527,304 100% 
2009 $ 1,416,496 100% 

Kentucky Deferred Compensation Plan 

The City of Versailles also allows its employees to participate in the Kentucky Deferred Compensation 
(KDC) plan, which is authorized under Kentucky Revised Statutes 18A.230 - 18A.275 All state, public 
school and university employees, and employees of local political subdivisions that have elected to 
participate are eligible to join this tax-deferred supplemental retirement plan The Kentucky Public 
Employees’ Deferred Compensation Authority administers KDC, under the direction of a Board of 
Trustees. Employees are allowed to contribute to a 457 retirement plan or to a variety of 401(k) 
retirement plans. Participating employees are 
required to contribute a minimum monthly contribution of $30. During the fiscal year, employees 
contributed $52,812 to the plan. 

The plan consists only of employee contributions. 
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8. 

9. 

COMMITMENTS AND CONTINGENCIES 

On February 1, 2000, the City entered into an interlocal cooperation agreement with the County of 
Woodford, Kentucky (“County”). The City and the County have agreed to share on an equal basis the 
costs of construction, acquisition, installation, maintenance, operation and financing of a community 
recreation and fine arts complex to be situated in the City, within the County. The agreement cannot be 
terminated by either party so long as debt and/or interest thereon, remains outstanding and unpaid. 

During the year the City was involved in various litigation. One suit involving sewer line easements and 
a condemnation action has been settled subsequent to June 30, 2011 and the City has agreed to pay 
$1 11,764 related to the settlement. The entire amount has been accrued as of June 30, 201 1 as a result 
of the settlement. 

CONCENTRATIONS 

The City has a concentration of revenue for occupational tax and water, sewer and sanitation. Five 
industrial companies generated approximately 53% of the City’s occupational tax revenue. Three users 
generated approximately 25% of the utility operation’s service revenue. Also, at June 30, 201 1, 
approximately 15% of the utility operation’s accounts receivable was due from four users 

IO. PROPERTY TAX CALENDAR 

Property taxes for fiscal year 201 1 were levied in September 2010 on the assessed property located in 
the City of Versailles as of the preceding January 1. The assessments are determined by the County 
Property Valuation Administrator in accordance with Kentucky Revised Statutes. The due date collectiori 
periods for all taxes exclusive of vehicle taxes are as follows: 

Description 
1. Due date for payment 
2. Face value payment period 
3. Past due date, 10% penalty 
4. Lien Date 

Date 
October 31 
October 1 - October 31 
November 1 
January 1 of year following Levy Date 

11. INSURANCE AND RISK MANAGEMENT 

The City is exposed to various forms of loss associated with the risks of fire, personal liability, theft, 
vehicular accidents, errors and omissions, fiduciary responsibility, etc. Each of these risk areas is 
covered through the purchase of comniercial insurance. The City has purchased certain policies which 
are retrospectively rated including workers’ compensation insurance. Premiurns for these policies are 
based upon the City’s experience to date. 

12. INTERFUND RECEIVABLES AND PAYABLES 

Interfund Receivables and Payables as of June 30, 201 1 are as follows: 

I nterfund Interfund 
Receivables Pavables 

Governmental funds 
Business-type funds 

$ 191,628 $ 1,024,719 
833,091 - 

$ 1.024.719 $ 1.024.719 
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CITY OF VERSAILLES, KENTUCKY 
NOTES TO FINANCIAL STATEMENTS 

J u n e  30,2011 

13. POLICE OPERATING EXPENDITURES 

The City entered into an Interlocal Cooperation Agreement pertaining to the operation of police services 
of the County with the Woodford Fiscal Court in September of 2007. This agreement calls for the County 
to reimburse the City for 38% of all police operating expenditures and 50% of all capital expenditures, a s  
defined in the agreement Police department expenditures that qualify under this  agreement are as  
follows” 

Variance 
Favorable 

Police Operating $ 3,791,595 $ 3,500,451 $ 291,144 
Police Capital 79,000 78,908 92 

Budget Actual (Unfavorable) 

Total cost shared with County $ 3,870.595 $ 3.579.359 $ 291,236 

14. SUBSEQUENT EVENTS 

On July 14, 2011 the City issued $6,460,000 of Water and Sewer Refunding Revenue Bonds. T’hese 
bonds refunded the remaining Water and Sewer Revenue Bonds of 2001. The bonds mature on 
December 1,2021 I 

15. RESTATEMENT OF NET ASSETS 

Fund balance of the General Fund and Water and Sewer Fund as of June 30, 2010 has been restated. 
The City has determined that in prior years insurance expense was overstated in both funds due to a 
change in the schedule and timing of payments. In addition, the City determined that intergovernmental 
revenue from the police merger was overstated due to an error in how the calculation was recorded The 
City was not properly matching expenses with revenue. 

Water, Sewer 
General & Sanitation 

Fund Balances, June 30, 2010, as  previously reported $ 2,943,154 $ 25,230,054 

Decrease in police merger revenue 
Decrease in prior year insurance expense 288,796 96,019 

(175,907) 

Fund balances, June 30, 201 0, as  restated $ 3,056.043 3 25.326.073 
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CITY OF VERSAILLES, KENTUCKY 
REQUIRED SUPPLEMENTARY INFORMATION 

BUDGETARY COMPARISONS 
GENERAL FUND 

for the year ended June 30,201 I 

Variance 
Favorable 

(Unfavorable) 
Final 

Budget 
Original 
Budget Actual 

Revenues 
Property taxes 
License and permits 
Intergovernmental revenues 
Charges for services 
Other income 

$ (28,709) 
61,619 

(34,547) 
5,937 

(355,290) 

$ 579,291 
4,237,619 
3,660,509 

76,937 
678,710 

$ 608,000 
4,176,000 
2,347,823 

71,000 
1,034,000 

$ 608,000 
4,176,000 
3,695,056 

71 ,000 
1,034,000 

Total revenues (350,990) 9,233,066 8,236,823 9,584,056 

Expenditures 
Current 
General government 
Merged police operations 
Other police operations/grants 
91 1 communications 
Fire department 
Street department 
Cemetery department 

Capital outlay 
Debt service 

1,571,168 
3,791,595 

642,994 
941,960 
785,700 
31 1,350 
442,500 

1,571,168 
3,791,595 

1,417,245 
3,500,451 

83,600 
591,367 
939,112 
736,088 
291,565 

2,309,798 
25,598 

153,923 
291,144 
(83,600) 
5 1,627 
2,848 

103,612 
25,285 

(122,945) 
(25,598) 

642,994 
94 1,960 
839,700 
316,850 

2,186,853 

Total expenditures - 9,894,82+ 396,296 10,291 ,120 

(707,064) 

8,487,267 

Excess of Revenues Over 
(Under) Expenditures (661,758) 45,306 (250,444) 

Other Financing Sources (uses) 
Proceeds from Sale of Assets 
Transfers 

5,000 
16,902 

5,000 
16,902 

Total Other Financing Sources (uses) - 21,902 21,902 

Excess of Revenues and Other 
Sources Over (Under) Expenditures 67,208 (639,856) 

- 3,056,043 

$ 2,416,187 

(250,444) 

3,056,043 

$ 2,805,599 

(707,064) 

3,056,043 

$ 2,348,979 

Fund Balance July 1,2010 

Fund Balance June 30,201 1 $ 6'7,208 

-40- 



CITY OF VERSAILLES, KENTUCKY 
COMBINING BALANCE SHEET 

June 30,2011 
NON-MAJOR GOVERNMENTAL FUNDS 

Municipal 
Road Aid 

Fund 
-ll___-l___ 

ASSETS 
Cash and cash equivalents $ 34,464 
Investments 
Accounts receivable 23,016 
Due from other funds 191,628 

Total Assets $ 249,108 

LIABILITIES 
Accounts payable $ 
Accrued liabilities 
Compensated absences 
Deferred revenue 
Due to other funds 

- - ~ I I _  

~~~ 

Total Liabilities 

FUND BALANCE 
Restricted 
Unrestricted 

249,108 

Total Fund Balance 249,108 

Total Liabilities and Fund Balance $ 249,108 

Permanent 
Fund 

$ - 
499,800 

- 

$ 499,800 

Total 
Non-Major 

Governmen tal 

$ 34,464 
499,800 

23,016 
191.628 

$ 748,908 

$ 

499,800 

499,800 

$ 499,800 

748,908 

748,908 

$ 748.908 

~- 
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CITY OF VERSAILLES, KENTUCKY 
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE 

for the year ended June 30,201 1 
NON-MAJOR GOVERNMENTAL FUNDS 

Total 
Non-Major 

Municipal 
Road Aid 

Fund 
Permanent 

Fund. Governmental 
REVENUES 

Taxes 
Licenses and permits 
intergovernmental revenues 
Charges for services 
Other income 

$ $ - 

165,598 

928 

$ 

165,598 
6,890 

_- 51,044 

223,532 

6,890 
50,116 

Total Revenues 57.006 166,526 

EXPENDITURES 
General government 
Police department 
Fire department 
Street department 
Cemetery department 
Program expenses 
Debt Service 
Capital outlay 

- 

148,898 
3,022 

I 

148,898 
3,022 

- 
- 
- 

Total Expenditures 148,898 
~~ 

151,920 

71.612 

3,022 

Excess of Revenues Over 
(Under) Expenditures 17,628 53,984 

Other Sources 
Operating transfers in 
Operating transfers out ( 1 6.902) (16,902) 

Total Other Sources (16,902) (1 6,902) 

Excess of Revenues and 
Other Sources Over (Under) 
Expenditures 37,082 54,710 I 7,628 

231,480 

$ 249,108 

Fund Balance-July 1, 201 0 694,198 462,718 

Fund Balance--June 30,201 I $ 499,800 $ 748,908 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2001 

Fiscal Year 

2011-12 
2012-13 
2013-14 
2014-15 
2015-16 
2016-17 
2017-18 
201 8-1 9 
201 9-20 
2020-21 
2021 -22 

Interest 
Rate 

4.050% 
4.1 50% 
4.250% 
4.250% 
4.350% 
4.450% 
4.550% 
4.650% 
4.700% 
4.750% 
4.800% 

Principal 

$ 460,000 
480,000 
500,000 
525,000 
545,000 
570,000 
595,000 
625,000 
655,000 
685,000 
720,OO 1 ~- 

Interest Payable 
by December 1 

$ 142,601 
133,286 
123,326 
112,701 
101,545 
89,691 
77,009 
48,941 
33,550 
33,549 
17,280 

Interest Payable 
by June 1 

$ 133,286 
123,326 
112,701 
101,545 
89,691 
77,009 
63,473 
63,473 
48,941 
17,280 

$ 6,360,001 $ 913,479 $ 830,725 

Total 
Priricipal 

arid Interest 

$ 735,887 
736,612 
736,027 
739,246 
736,236 
736,700 
735,482 
737,414 
737,491 
735,829 
737,281 

$ 8,104,205 

i 
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CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2004 

Total 
Fiscal Interest Principal Payable Interest Payable interest Payable Principal 
Year Rate by December 1 by December 1 by June I and interest 

2011-12 
2012-13 
2013-14 
2014-1 5 
20 15-1 6 
2016-17 
2017-18 
201 8-1 9 
20 19-20 
2020-2 1 
202 1 -22 
2022-23 
2023-24 
2024-2s 

Various $ 395,000 
Rate 405,000 

425,000 
435,000 
455,000 
475,000 
495,000 
51s,ooo 
540,000 
565,000 
590,000 

1,000,000 
1,050,000 
1,105,000 

Totals $ 8,450,000 

$ 183,965 
177,053 
169,661 
161,586 
1 53,104 
144,004 
134,266 
123,871 
112,799 
100,919 
88,206 
74,931 
51,181 
26,244 

$ 1,701,790 

$ 177,053 
169,661 
161,586 
153,104 
144,004 
134,266 
123,871 
112,799 
100,919 
88,206 
74,931 
51,181 
26,244 

$ 1,517,825 

$ 756,018 
751,714 
756,247 
749,690 
752,108 
753,270 
753,137 
751,670 
7 5 3 ~ 1  a 
754,125 
753,137 

1,126,112 
1 , I  27,425 

.._I. 1 , I  3 1,244 

$ 11,669,615 
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Fiscal 
Year 

201 1-12 
2012-13 
2013-14 
2014-15 
2015-16 
2016-17 
201 7-1 8 
2018-19 
201 9-20 
2020-21 
2021 -22 
2022-23 
2023-24 
2024-25 
2025-26 

CITY OF VERSAILLES, KENTUCKY 
ENTERPRISE FUND 

WATER AND SEWER REVENUE BOND AMORTIZATION SCHEDULE 
SERIES OF 2005 

Interest 
Rate 

3.750% 
3.750% 
3.750% 
3.750% 
3.750% 
3.750% 
3.750% 
3.750% 
3.875% 
3.875% 
3.875% 
4.000% 
4.000% 
4.000% 
4.000% 

Totals 

Principal Payable 
by December 1 

$ 235,000 
245,000 
255,000 
265,000 
275,000 
285,000 
295,000 
310,000 
320,000 
330,000 
345,000 
730,000 
760,000 
785,000 

1,970,000 

$ 7.405.000 

Interest Payable 
by December 1 

$ 144,772 
140,366 
135,772 
130,991 
126,022 
120,866 
11 5,522 
109,991 
104,178 
97,978 
91,584 
84,900 
70,300 
55,100 
39,400 

$ 1,567,742 

lo ta l  
Interest Payable Principal 

by June 1 and Interest 

$ 140,366 
135,772 
130,991 
126,022 
120,866 
11 5,522 
109,991 
104,178 
97,978 
91,584 
84,900 
70,300 
55,100 
39,400 

$ 520,138 
521,138 
521,763 
522,013 
521,888 
521,388 
520,513 
524,169 
522,156 
519,562 
521,484 
885,200 
885,400 
879,500 

2,009,400 

$ 1,422,970 $ 10,395,712 
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Fiscal Year 

201 1-12 
201 2-1 3 
2013-14 
2014-15 
201 5-16 
2016-17 
2017-18 
201 8-1 9 
201 9-20 
2020-2 1 
2021 -22 
2022-23 

2023-24 

CITY OF VERSAILLES, KENTUCKY 

REVENUE BONDS 
SERIES OF 2006 

COMPONENT UNIT - PUBLIC PROPERTIES CORPORATION 

Interest Principal Payable Interest Payable Interest Payable 
Rate by December 1 by December 1 by June 1 

4.000% 
4.000% 
4 000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 

4.125% 

$ 285,000 
300,000 
310,000 
320,000 
335,000 
350,000 
360,000 
375,000 
395,000 
415,000 
425,000 
44S,000 

465,000 _.____--. 

$ 95,891 
90,191 
84,191 
77,991 
71,591 
64,891 
57,891 
50,691 
43,191 
35,291 
26,991 
18,491 

9,591 

$ 90,191 
84,191 
77,991 
71,591 
64,891 
57,891 
50,691 
43,191 
35,291 
26,991 
18,491 
9,591 

$ 4,780,000 $ 726,883 $ 630,992 

Total 
Principal 

and Interest 

$ 471,082 
474,382 
472,182 
469,582 
471,482 
472,782 
468,582 
468,882 
473,482 
477,282 

4’73,082 

474,591 

470,482 

$ 6,137,875 
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CITY OF VERSAILLES, KENTUCKY 

REVENUE BONDS 
SERIES OF 2006B 

COMPONENT UNIT - PUBLIC PROPERTIES CORPORATION 

Fiscal Interest Principal Payable Interest Payable Interest Payable 
Year Rate by January 1 by January 1 by July 1 

201 1-12 
201 2-1 3 
2013-14 
2014-15 
201 5-16 
201 6-1 7 
201 7-1 8 
201 8-1 9 
201 9-20 
2020-21 
202 1 -22 
2022-23 
2023-24 

4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.000% 
4.100% 
4.1 00% 
4.100% 
4.100% 
4.100% 
4.125% 
4.125% 

Totals 

$ 95,000 
95,000 

100,000 
105,000 
11 0,000 
11 5,000 
120,000 
125,000 
130,000 
135,000 
140,000 
145,000 
155,000 

$ 31,913 
30,013 
28,113 
26,113 
24,013 
21,813 
19,513 
17,053 
14,490 
11,825 
9,058 
6,188 
3,197 -- 

$ 31,913 
30,013 
283 13 
26,113 
24,013 
21,813 
19,513 
17,053 
14,490 
11,825 
9,058 
6,188 
3,197 

$ 1,570,000 $ 243,302 $ 243,302 

Total 
Principal 

and Interest 

$ 158,826 
155,026 
156,226 
157,226 
158,026 
158,626 
159,026 
159,106 
158,980 
158,650 
158,116 
157,376 
161,394 

$ 2,056,604 
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CITY OF VERSAILLES, KENTUCKY 
REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable Fred Siegelman, Mayor 
and City Council 
City of Versailles, Kentucky 

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of City of Versailles, 
Kentucky, as of and for the year ended June 30, 201 1, which collectively comprise the City of Versailles, Kentucky's basic 
financial statements and have issued our report thereon dated December 31, 201 1. We conducted our audit in accordance 
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Audifing Standards, issued by the Comptroller General of the United States. 

-- Internal Control Over Financial Reporting 
In planning and performing our audit, we considered City of Versailles, Kentucky's internal control over financial reporting as 
a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of City of Versailles, Kentucky's internal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness of the City of Versailles, Kentucky's internal control 
over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in 
the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. 
A material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, or detected and corrected 
on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over financial reporting that might be 
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over 
financial reporting that we consider to be material weaknesses, as defined above. However, we identified certain deficiencies 
in internal control over financial reporting, described in the accompanying schedule of findings and responses that we 
consider to be significant deficiencies in internal control over financial reporting (201 1-1). A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether City of Versailles, Kentucky's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other 
matters that are required to be reported under Government Audifing Standards and which are described in the 
accompanying schedule of findings and responses as item 201 1-1. 

We noted certain matters that we reported to management of City of Versailles, Kentucky, in a separate letter dated 
December 31, 201 1 I 

City of Versailles, Kentucky's response to the findings identified in our audit is described in the accompanying schedule of 
findings and responses. We did not audit City of Versailles, Kentucky's response and, accordingly, we express no opinion on 
it. 

This report is intended solely for the information and use of management, City Council, others within the entity, and federal 
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. 

Ray, Foley, Hensley& Company, PLLC 
December 31, 201 1 
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CITY OF VERSAILLES, KENTUCKY 
SCHEDULE OF FINDINGS AND RESPONSES 

JUNE 30,2011 

FINDING: 
201 1-1 

The City is required to have internal controls over purchasing that enable it to properly initiate, authorize, and record all items 
purchased. In addition, Kentucky Revised Statute (KRS) 65.140 requires all local governments to pay for goods or services 
purchased within 30 days of receipt of the vendor's invoice. 

Currently department heads are responsible for approving all invoices arid coding them to the correct account. Each 
department head is then responsible for forwarding the approved invoices to the City Clerk's office for payment on a timely 
basis. There are currently no controls in place to ensure that these procedures are being followed. In addition, there are no 
controls in place to ensure the purchases given to the City Clerk for payment have been appropriately approved by the City 
Council, if applicable. 

During the current year audit unpaid invoices were found in a department head's office that were both delinquent and not 
approved. The invoices were fourid and brought to our attention by City personnel. Many of these irivoices were outside of 
the 30 day window set by KRS 65.140. In addition, several invoices were found to include project change orders that were 
not appropriately approved by the City Council. 

We recommend the City review the purchasing policy and procedures and incorporate changes to ensure additional 
oversight and monitoring of purchases. This will ensure that all invoices are appropriately initiated, authorized arid paid in a 
timely fashion. 

RESPONSE: 
The City agrees with the finding and has modified it's procedures regarding the processing of invoices for payment. Newly 
implemented procedures include changes in how mail is opened and disseminated to department heads and additional 
procedures for tracking invoices received. The City Clerk's office now maintains a log of all invoices received to ensure all 
invoices are approved and paid timely. In addition, the City Clerk's office will now verify that all invoices that include change 
orders are appropriately approved by the City Council by cross referencing the change order with the official minutes. These 
additional procedures will help ensure that all invoices are appropriately initiated, authorized and paid in a timely fashion. 
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CITY OF VERSAILLES, KENTUCKY 
INDEPENDENT AUDITOR’S REPORT ON 

COMPLIANCE WITH REQUIREMENTSTHAT COULD HAVE 
A DIRECT AND MATERIAL EFFECT ON EACH MAJOR 

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 
IN ACCORDANCE WITH OMB CIRCULAR A-I33 

Po the Mayor and City Council 
City of Versailles, Kentucky 

Compliance 

We have audited City of Versailles, Kentucky’s compliance with the types of compliance requirements described in 
the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on each of City of 
Versailles, Kentucky’s major federal programs for the year ended June 30, 201 1. City of Versailles, Kentucky’s major 
federal programs are identified in the summary of auditor‘s results section of the accompanying schedule of findings 
and questioned costs Compliance with the requirements of laws, regulations, contracts, and grants applicable to 
each of its major federal programs is the responsibility of City of Versailles, Kentucky’s management Our 
responsibility is to express an opinion City of Versailles, Kentucky’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, Audits of Sfafes, Local Governments, and Non- 
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a 
test basis, evidence about City of Versailles, Kentucky’s compliance with those requirements and performing such 
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable 
basis for our opinion. Our audit does not provide a legal determination of City of Versailles, Kentucky’s compliance 
with those requirements. 

In our opinion, City of Versailles, Kentucky, complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year ended 
June 30, 201 1. 

Internal Control over Compliance 

Management of City of Versailles, Kentucky, is responsible for establishing and maintaining effective internal control 
over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs In 
planning and performing our audit, we considered City of Versailles, Kentucky’s internal control over compliance with 
the requirements that could have a direct and material effect on a major federal program to determine the auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of 
City of Versailles, Kentucky’s internal control over compliance 

A deficjency in infernal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A 
material weakness in internal control over Compliance is a deficiency, or combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control over compliance that might be 
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above 

This report is intended solely for the information and use of management, City Council, others within the entity, 
federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone 
other than these specified parties. 

Ray, Foley, Hensley& Company, PLYC 
December 31,201 1 
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CITY OF VERSAILLES, KENTUCKY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

June 30,2011 

Federal Grantor Program Title 

U S Department of Agriculture 
Emergency Watershed Protection Program 

Department of Transportation 
State and Cornmuriity Highway Safety Cluster (Note 2) 

Department of Homeland Security 
Assistance to Firefighters Grant 
Flood Mitigation Assistance (Note 3) 
Hazard Mitigation Grant (Note 3) 
Recovery Act - Homeland Security Grant Program Cluster (Note 1) 

Total Departrnerit of Homeland Security 

US. Department of Justice 

Recovery Act - Edward Byrne Memorial Justice 
Assistance Grant (JAG) 

Total Federal Financial Assistance 

Federal Pass Through 

Number Number Expenditures 
CFDA Contract Federal 

10.923 68-5C16-11-015 $ 82,395 

20.600 PT-11-46 14,148 

97 044 EMW-2010-FO-05640 51,452 
97 029 FMA-PJ-04-KY-2008-004 44,479 
97.039 DR-1757-0004 371,369 * 
97.067 PO2 094 11000022O8 I 14,800 

482,100 

16.804 2009-DJ-BX-1230 9,860 

*Denotes Major Program 

Notes: 
(1) Pass Through Grantor -Kentucky Office of Homeland Security 
(2) Pass Through Grantor - Commonwealth of Kentucky, Transportation Cabinet, Office of Highway Safety 
(3) Pass Through Grantor - Commonwealth of Kentucky, Kentucky Division of Emergency Management 

$ 588,503 

Basis of Presentation 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of the 
Fayette County Attorney and is presented on the accrual basis of accounting The information 
in this schedule is presented iri accordance with the requirements of OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts 
presented in, or used in the preparation of, the basic financial statements may differ from these numbers 
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CITY OF VERSAILLES, KENTUCKY 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

for the year ended June 30,201 1 

I .  SUMMARY OF AUDITORS’ RESULTS 

Financial Statements: 
Type of auditor’s report issued: LJnqualified 

Internal control over financial reporting: 
Material weaknesses identified - Yes 
Significant deficiencies identified that are not 

considered to be material weaknesses - X Yes 

Non-compliance material to financial statements noted XYes  

Federal Awards: 
Internal control over major programs. 

Material weaknesses identified - Yes 
Significant deficiencies identified that are not 

considered to be material weaknesses ._L Yes 

Type of auditor’s report issued on compliance for major programs. 
Unqualified for all major programs. 

Any audit findings disclosed that are required to be reported in 
accordance with Section 51 O(a) of Circular A-1 33? - Yes 

Major Programs: 
CFDA Number 

97.039 
Name of Federal Proqram or Cluster 
Hazard Mitigation Grant 

Dollar threshold used to distinguish between type A 
and type B programs: $ 3a0,ooo 

Auditee qualified as  a low-risk auditee? - Yes 

I I .  FINDINGS RELATED TO FINANCIAL STATEMENTS 
201 1-1 

Ill. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
NONE 

__. X No 

- No 

- No 

- X No 

- X None Reported 

- X No 

- X No 

IV. PRIOR AUDIT FINDINGS 
NONE 
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