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Appendix

Sector Voting Example

The example below illustrates the TAG Sector Voting Process For purposes of explaining the

example we assume that the General Public GP Sector has 10 Individuals present In addition

to the 10 Individuals there are 17 other TAG Sector Entities present spread across four TAG
Sectors Cooperative LSEs Coop LSE Municipal LSEs Muni LSE Investor-Owned LSEs

IOU LSE and Transmission Customers TC These 17 TAG Sector Entities may each have

several TAG participants present but only one may vote in one sector Each Individual and TAG
Sector Entity casts their vote which vote is then weighted based on the number of

persons/entities voting in the TAG Sector of which they are member E.g since there are six

Coop LSEs is present each Coop LSEs vote is worth 1.00/6 or .166 see Columns and for

weighted vote As the final step the votes are weighted again based on the number of TAG
Sectors present With five TAG Sectors present each Sector Yes Vote and Sector No Vote is

multiplied by 1.00/5 .20 The weighted total is reported in columns and In the example

the No votes have won .53 to .47

Colunm

Sector No of

Voters

Yes

Votes

No

Votes

Sector

Yes

Vote

Sector No

Vote

Weighted

Sector Yes

Weighted

Sector No

Vote

CoopLSE L00 .20

MuniLSE .25 .75 .05 .15

IOULSE .50 .50 .10 .10

TP/TO

TCs 1.00 .20

GICs

ECs

GP 10 .60 .40 .12 .08

Total

Vote

0.47 0.53
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ATTACHMENT N-2

TRANSMISSION PLANNING PROCESS

FPC Zone

Transmission Provider plans for the existing and future requirements of all customers of

Transmission Providers transmission system in coordinated open comparable non

discriminatory and transparent manner both at the local and regional level The Transmission

Planning Process described herein includes Transmission Service for Transmission Providers

Native Load Customers Network Customers Firm Point-to-Point Transmission Customers and

Generator Interconnection Service for Interconnection Customers The Transmission Planning

Process is intended to provide transmission customers the opportunity to interact with the

transmission planning personnel of the Transmission Provider in order for transmission

customers to provide timely and meaningful input into the development of the transmission plan

Transmission Providers Transmission Planning Process works in conjunction with and is an

integral part of the Florida Reliability Coordinating Councils FRCC Regional Transmission

Planning Process reference the FRCC website for this document which facilitates coordinated

planning by all transmission providers owners and stakeholders within the FRCC Region

The FRCC is one of the North American Electric Reliability Corporation NERC Regional

Reliability Organizations with responsibility for maintaining grid reliability in Peninsular

Florida east of the Apalachicola River This region is electrically unique because it is

peninsula and is tied to the Eastern Interconnection only on one side FRCCs members include

investor owned utilities cooperative utilities municipal utilities federal power agency power

marketers and independent power producers The FRCC Board of Directors has the

responsibility to ensure that the FRCC Regional Transmission Planning Process is fully

implemented The FRCC Planning Committee which includes representation by all FRCC

members directs the FRCC Transmission Working Group in conjunction with the FRCC Staff

to conduct the necessary studies to fully implement the FRCC Regional Transmission Planning

Process The descriptions of the FRCC Regional Transmission Planning Process set forth

herein summarize the elements of that process as they relate to Transmission Provider and the

principles of the Final Rule in Docket No RMO5-25-000

The Florida Public Service Commission FPSC is an integral part of the planning process by

providing input guidance regulatory oversight and decision-making under this process

Additionally the FPSC conducts workshops on an annual basis to review the transmission and

generation expansion plans for Florida The FPSC under Florida law has the authority to ensure

an adequate and reliable electric system for Florida

The FRCC provides page on its website where all of the FRCC documents referenced in this AttachmentN-2

are listed along with their URL addresses The URL address for this FRCC webpage is

https//www.frcc.com/Plaiming/Shared%2ODocuments/FRCC Reference Documents.pdf This provides

flexibility for the FRCC to change the URL addresses for these individual FRCC documents without requiring

the modification of tariff language
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As set forth below Transmission Providers Transmission Planning Process is seamless process

that fully integrates both the local and regional transmission planning and is designed to satisfy

the following principles as defined in the FERC Final Rule in Docket No RMO5-25-000

coordination openness transparency information exchange comparability

dispute resolution regional coordination economic planning studies and cost

allocation for new projects Descriptions of the FRCC Regional Transmission Planning Process

are contained herein as they relate to Transmission Providers Transmission Planning Process

Section Coordination

1.1 Transmission Provider consults and interacts directly with its customers in

providing transmission service and generator interconnection service as well as

with its neighboring transmission providers on regular basis transmission

customer may request and/or schedule meeting with Transmission Provider to

discuss any issue related to the provision of transmission service at any time

Transmission Provider consults and interacts with its customers any time during

the study process that either the transmission customer or the Transmission

Provider deem necessary and/or at various stages of the planning process e.g
Scoping Meeting Feasibility System Impact and Facilities Studies An open

dialogue between the transmission customer and the Transmission Provider takes

place regarding customer needs This interaction and dialogue between the

customer and Transmission Provider are further described under the Local

Transmission Network Planning Process as set forth in Appendix ito this

Attachment N-2 Topics such as load growth projections planned generation

resource additions/deletions new delivery points and possible transmission

alternatives are discussed This dialogue is intended to provide timely and

meaningful input and participation of customers during the early stages of

development of the transmission plan Additionally the transmission customer

shall have an opportunity to comment at any time during the evaluation process

and/or when study findings Feasibility System Impact and Facilities Studies are

communicated by the Transmission Provider to the customer Transmission

Provider communicates with its neighboring transmission providers on regular

basis and Transmission Provider facilitates communication and consultation

between its customers and its neighboring transmission service providers/owners

specifically if during the transmission service study process neighboring

systems facilities are identified as being affected This coordination process

continues in seamless manner at the local as well as the regional level leading

to each Transmission Provider providing an initial transmission plan which when

consolidated becomes the initial regional transmission plan The initial

transmission plan submitted to the FRCC by the Transmission Provider which

results from the Local Transmission Network Planning Process as set forth in

Appendix ito this Attachment N-2 will be posted by the FRCC in accordance

with the FRCC Regional Transmission Planning Process reference link to Initial

Plans on the FRCC website This initial transmission plan is reviewed by the

FRCC as well as all interested transmission customers/users The Transmission

Provider relies on the FRCC Committee process to finalize its initial transmission

plan as submitted to the FRCC In addition to transmission customers/users being
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provided timely and meaningful input and participation during the planning

process with the Transmission Provider the transmission customers/users are also

given an additional opportunity to raise any issues concerns or minority opinions

that they believe have not been adequately addressed by any Transmission

Providers initial transmission plan submittal during the FRCC review process

This FRCC review process normally commences shortly after the submittal of the

Ten Year Site Plans to the FPSC on April of each year Once issues raised by

interested stakeholders are addressed the Planning Committee approves the

proposed regional transmission plan and presents it to the FRCC Board for

approval Upon approval by the Board which is expected in December of each

year the FRCC sends the final regional transmission plan to the FPSC

Unresolved issues may be referred to the FRCC Dispute Resolution Process as

described below

1.2 The FRCC Regional Transmission Planning Process is intended to ensure the

long-term reliability and economic needs of the bulk power system in the FRCC

Region.2 An objective of the FRCC Regional Transmission Planning Process is

to ensure coordination of the transmission planning activities within the FRCC

Region in order to provide for the development of reliable and economically

robust transmission network in the FRCC Region The process is intended to

develop regional transmission plan to meet the existing and future requirements

of all customers/users providers owners and operators of the transmission

system in coordinated open and transparent manner

The FRCC obtains and posts transmission owners 10-year expansion plans on the

FRCC website All transmission providers/owners provide their long-term firm

transmission service requests and generator interconnection service requests to the

FRCC in common format The FRCC consolidates all requests for coordination

purposes and posts the consolidated requests available for viewing by all FRCC

members

1.2.1 This coordinated FRCC Regional Transmission Planning Process offers

many opportunities for transmission providers to interact with customers

and neighboring systems during the development of the transmission plan

The schedule of committee and working group meetings related to

transmission planning is posted on the FRCC website under P1-CC

Calendar

Nothing in the FRCC Regional Transmission Planning Process is intended to limit or override rights or

obligations of transmission providers owners and/or transmission customers/users contained in any rate

schedules tariffs or binding regulatory orders issued by applicable federal state or local agencies In the event

that conflict arises between the FRCC process and the rights and obligations included in those rate schedules

tariffs or regulatory orders and the conflict caimot be mutually resolved among the appropriate transmission

providers owners or customers/users any affected party may seek resolution from the appropriate regulatory

agencies or judicial bodies having jurisdiction
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FRCC meeting notices meeting minutes and documents of FRCC

Planning Committee and/or FRCC Board meetings in which transmission

plans or related study results are exchanged discussed or presented are

distributed by the FRCC Detailed evaluation and analysis of the

transmission providers/owners plans are conducted by the FRCC

Transmission Working Group TWO and Stability Working Group

SWG in concert with the FRCC Staff The TWO and SWG are further

described below

1.3 general scope of the Planning Committee and the respective working groups

related to transmission planning is described below The scope of these

committees is subject to change in the future in order to address evolving needs

The members of the Planning Committee and the working groups related to

transmission planning are posted on the FRCC website under FRCC Committees

Contact with the Planning Committee and transmission working groups can be

made through FRCC staff or through the chair of the respective committee or

working group

1.3.1 The Planning Committee promotes the reliability of the Bulk Power

System in the FRCC and assesses and encourages generation and

transmission adequacy The Planning Committee reports to the Hoard of

Directors Rules and procedures governing the Planning Committee are

posted on the FRCC website under Rules of Procedure for FRCC Standing

Committees Working Groups related to transmission planning reporting

to the Planning Committee are described below

1.3.2 The Transmission Working Group engages in active coordination

of transmission planning within the FRCC Region under the direction of

the FRCC Planning Committee and performs the duties as required by the

FRCC Regional Transmission Planning Process Some of the

responsibilities and objectives of the Transmission Working Group are

Maintain update and provide summer and winter database cases for the

FRCC including the bulk power transmission and generation systems

projected loads and any facility additions for an eleven year period Put

together the FI3RC Form 715 filing and FJA-41 for FRCC members

prepare State of Florida electrical maps etc

1.3.3 The Stability Working Group engages in the active coordination of

transmission planning in the FRCC Region assesses stability of the FRCC
bulk electric system under various conditions and provides support to the

other FRCC working groups as needed Some of the responsibilities and

objectives of the Stability Working Group are Maintain and update

dynamic data base for the FRCC Region this data base is coordinated

with selected FRCC planning horizon power flow cases as required by

NERC Multi-regional Modeling Working Group and other FRCC study

needs Assess dynamic performance of the FRCC bulk power system
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in response to Category and contingencies which includes special

protection systems under frequency load shedding programs oscillatory

stability disturbances involving separation etc

Section Openness

2.1 Transmission Provider provides notice and schedules meetings with its

transmission customers as deemed necessary by the transmission customer and/or

Transmission Provider Transmission Provider schedules meetings with its

customers to interact exchange perspectives or share findings from studies

Transmission Provider communicates and interacts with its transmission service

customers on regular basis to discuss loads generationlnetwork resource

additions/deletions new facility additions and upgrades demand resource

information customers projections of future needs and related subjects that have

an impact on the provision of transmission service to customer Transmission

Provider provides status update to its customers on regular basis or at any time

if requested by customer Additionally Appendix ito this Attachment N-2

describes the customer and Transmission Provider interaction in the flow diagram

and outlines the
steps

of the Local Transmission Network Planning Process

2.2 This openness principle is also incorporated in the FRCC Regional Transmission

Planning Process by which the Transmission Provider participates in along with

other parties in the committee and working processes at the FRCC as described

below The participants in the planning process at the FRCC are the sector

representative of the Planning Committee list of representatives may be found

on the FRCC website under the FRCC Planning Committee Member List The

Rules ofProcedure for FRCC Standing Committees document on the FRCC

website describes the Planning Committee structure and processes as they relate

to Organization Structure Standing Committee Representation Standing

Committee Quorum and Voting Duties of Officers and Representatives General

Procedures for Standing Committees FRCC Representation on NERC

Committees Procedures of Minutes of Meetings and Conduct of the Meeting

Interested entities or persons may participate in the committees via participation

within one of the identified sectors Supplier Sector Non-Investor Owned Utility

Wholesale Sector Load Serving Entity Sector including municipals and

cooperatives Generating Load Serving Entity Sector Investor Owned Utility

Sector and General Sector this sector provides for any entity or individuals

participation Moreover at the FRCC regional level interested entities have an

opportunity to raise any special requirements that they have and believe have not

been addressed at the local level For ease of reference the FRCC quorum and

voting provisions are shown in Appendix of Attachment N-2

2.2.1 The FRCC meeting dates are provided in the FRCC Calendar document

on the FRCC website and the chairs and member representatives for the

various committees are posted on the FRCC website under the FRCC
Committees The meeting agenda for the Planning Committee is normally

provided two weeks prior to the meeting to the committee members
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FRCC meeting notices meeting minutes and documents of FRCC

Planning Committee and/or FRCC Board meetings in which transmission

plans or related study results will be exchanged discussed or presented

are distributed by the FRCC

2.2.2 The FRCC developed the FERC Standards of Conduct Protocols for the

FRCC document for the purpose of ensuring proper disclosure of

transmission information in accordance with FERC requirements The

primary rule is that transmission provider must treat all transmission

customers affiliated and non-affiliated on non-discriminatory basis

and it cannot operate its transmission system to give preference to any

transmission customer or to share non-public transmission or customer

information with any transmission customer The rules also prevent

transmission function employees from sharing with their merchant

employees and certain affiliates non-public transmission information

about the transmission providers transmission system or any other

transmission system which is information that the affiliated merchant

employee receiving the information could use to commercial advantage

Reference the FERC Standards ofConductProtocols for the FRCC posted

on the FRCC website

2.3 Customer input is included in the early stages of the development of the

transmission plans as well as during and after plan evaluation processes

Detailed evaluation and analysis of the transmission providers/owners plans are

conducted by the FRCC Transmission Working Group and Stability Working

Groups under the direction of the Planning Committee Such evaluation and

analysis provides the basis for possible changes to the transmission

providers/owners plans that could result in more reliable and more robust

transmission system for the FRCC Region The FRCC Planning Committee

meets on regular basis usually monthly with two weeks prior notice

2.4 The FRCC conducts the FRCC planning process in an open manner in such way
that it ensures fair treatment for all customers/users owners and operators of the

transmission system Stakeholders have access to and participate in the FRCC

planning process The committees and working groups described in this

document are stakeholder groups The Planning Committee consists of six

stakeholder sectors Suppliers Non-Investor Owned Utility Wholesalers Load

Serving Entities Generating Load Serving Entities Investor Owned Utilities and

General The rules of procedure governing the Planning Committee in conducting

the FRCC Regional Transmission Planning Process are posted under the Rules of

Procedure for FRCC Standing Committees on the FRCC website The FPSC is

encouraged to and does participate in the FRCC Regional Transmission Planning

Process

2.5 The FRCC Regional Transmission Planning Process provides for the overall

protection of all confidential and proprietary information that is used to support

the planning process customer/user may enter into confidentiality agreement
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with the FRCC and/or applicable transmission provider/owner as appropriate to

be eligible to receive transmission information that is restricted due to Critical

Energy Infrastructure Information CEll security business rules and standards

and/or other limitations The procedure for requesting this type of information is

delineated at the FRCC website under the Request of CEliData

Section Transparency

3.1 Transmission Provider plans its transmission system in accordance with the

NERC and FRCC Planning Reliability Standards along with Transmission

Providers own design planning and operating criteria which it utilizes for all

customers on comparable and non-discriminatory basis These

standards/criteria are also referred to in the Transmission Providers FERC Form

715 In addition Transmission Provider makes available Facility Connection

Requirements Capacity Benefit Margin CBM Methodology and other

pertinent information used in the transmission planning process and posts this

information on the Transmission Providers OASIS website

3.2 During the Transmission Providers local area planning process the Transmission

Provider utilizes the FRCC databanks which contain information provided by the

Transmission Provider and customers of projected loads as well as all planned and

committed transmission and generation projects including upgrades new

facilities and changes to planned-in-service dates over the planning horizon as the

base case for Transmission Providers studies Transmission Provider makes

available to transmission service customer the underlying data assumptions

criteria and underlying transmission plans utilized in the study process

Transmission Provider provides written descriptions of the basic methodology

criteria and processes used to develop plans In order to get better

understanding transmission customer may inquire about the assumptions data

and/or underlying methods criteria etc and the customer will be provided

response by the Transmission Providers qualified technical representative

Dialogue during the study process is encouraged The dialogue during the

Transmission Providers local area planning process between the Transmission

Provider and customers involves discussions of the initial findings that affect

customers potential alternatives including feasibility of mitigating any adverse

findings and third party impacts Discussion of initial findings in areas of the

system that affect customers is intended to communicate and validate with the

customer issues or concerns identified by the Transmission Provider or conversely

issues not specifically identified by the Transmission Provider that may be of

concern to the customers As
part

of the process of identifying potential

alternatives to mitigate any adverse issue or concern the dialogue with the

customer should facilitate the identification of the most effective solution This

dialogue during the different stages of the planning process provides for

meaningful input and participation of transmission customers in the development

of the transmission plan The goal of this interaction between the Transmission

Provider and customers is to develop transmission expansion plan that meets the

needs of the Transmission Provider and customer in reliable cost effective

1126



manner This planning process between the Transmission Provider and customers

is described in the process flow diagram below and in the more detailed

description of the Local Transmission Network Planning Process as set forth in

Appendix ito this Attachment N-2

3.3 An overview of the Transmission Providers local area planning process and how

it relates to the FRCC Regional Transmission Planning Process is shown in the

flow chart below
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3.4 Once the results of the Transmission Providers local area planning process are

reflected in the FRCC Regional Transmission Planning Process the FRCC seeks

input and feedback from transmission customers/users for any issues or concerns

that are identified and independently assesses the initial Regional Plan from

FRCC regional perspective dialogue among the FRCC transmission

customers/users and transmission owners/providers occurs to address any issues

identified during this process When the FRCC Regional Transmission Plan has

been approved by the FRCC Planning Committee it is sent to the FRCC Board

for approval After the FRCC Board approves the FRCC Regional Transmission

Plan it is posted on the FRCC website and sent to the FPSC Additionally the

FRCC compiles all of the individual transmission providers/owners FERC Form

15s within the FRCC region including Transmission Providers and files all

FERC Form 15s for its members with the FERC on an annual basis

3.5 Studies conducted pursuant to the FRCC Regional Transmission Planning

Process utilize the applicable reliability standards and criteria of the FRCC and

NERC that apply to the Bulk Power System as defined by NERC Such studies

also utilize the specific design operating and planning criteria used by FRCC
transmission providers/owners The transmission planning criteria are available

to all customers and stakeholders Transmission planning assumptions

transmission projects/upgrades and project descriptions scheduled in-service

dates for transmission projects and the project status of upgrades will be available

to all customers through the FRCC periodic project update process The FRCC

updates and distributes transmission projects/upgrades project descriptions

schedule in-service dates and project status on regular basis no less than

quarterly The FRCC also updates and distributes on periodic basis the load

flow data base The FRCC publishes the individual transmission providers

system impact study schedules so that other potentially impacted transmission

owners can assess whether they are affected and elect to participate in the study

analysis The FRCC planning studies are also distributed by the FRCC and

updated as needed

3.6 The FRCC also produces the following annual reports which are submitted to the

FP SC

The Regional Load and Resource Plan contains aggregate data

on demand and energy capacity and reserves and proposed

new generating unit and transmission line additions for

Peninsular Florida as well as statewide

The ReliabilityAssessment is an aggregate study of generating

unit availability forced outage rates load forecast

methodologies and gas pipeline availability

The Long Range Transmission Reliability Study is an

assessment of the adequacy of Peninsular Floridas bulk power

and transmission system The study includes both short-term

1-5 years detailed analysis and long-term 6-10 years
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evaluation of developing trends that would require transmission

additions or other corrective action Updates on regional areas

of interest and/or constraints e.g Central Florida are also

addressed

Section Information Exchange

4.1 Transmission Provider participates in information exchange on regular and

ongoing basis with the FRCC neighboring utilities and customers Transmission

customers are required to submit data for the planning process described in this

Attachment N-2 to the Transmission Provider in order for the Transmission

Provider to plan for the needs of network and point-to-point customers This

data/information shall be provided by the transmission customer by no later than

January of each year Such data/information includes load growth projections

planned generation resource additions/upgrades including network resources

any demand response resources new delivery points new or continuation of long-

term firm point-to-point transactions with specific receipt i.e source or electrical

location of generation resources and delivery points i.e the electrical location

of load or sink where the power will be delivered to and planned transmission

facilities This data/information shall be provided over the 10 year planning

horizon to the extent such information is known Additionally the transmission

customer shall provide timely written notice of any material changes to this

data/information as soon as practicable due to the possible effect on the

transmission plan or the ability of the Transmission Provider to provide service

4.2 The Transmission Provider utilizes the information provided in modeling and

assessing the performance of its system in order to develop transmission plan

that meets the needs of all customers of the transmission system The

Transmission Provider exchanges information with transmission customer to

provide an opportunity for the transmission customer to evaluate the initial study

findings or to propose potential alternative transmission solutions for

consideration by the Transmission Provider if the Transmission Provider and

transmission customer agree that the transmission customers recommended

solution is the best over-all transmission solution then such solution will be

incorporated in the Transmission Providers plan Through this information

exchange process the transmission customer has an integral role in the

development of the transmission plan This process is described in greater detail

in Appendix ito this Attachment N-2 Consistent with the Transmission

Providers obligation under federal and state law and under NERC and FRCC

reliability standards the Transmission Provider is ultimately responsible for the

transmission plan

4.3 The FRCC TWO sets the schedule for data submittal and frequency of

information exchange which starts at the beginning of each calendar year

Updates and revisions are discussed at the FRCC Planning Committee meetings

by the members This process requires extensive coordination and information

exchange over period of several months as the FRCC develops electric power
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system load-flow databank models for the FRCC Region The models include

data for every utility in peninsular Florida and are developed and maintained by

the FRCC The TWO is responsible for developing and maintaining power flow

base cases The FRCC power flow base case models contain the data used by the

FRCC and transmission providers for intra- and inter-regional assessment studies

and other system studies The models created also are the basis for the FRCC

submittal to the NERC Multi-regional Modeling Working Group MMWG
TWO members support the data collection requirements and guidelines related to

the accurate modeling of generation transmission and load in the power flow

cases The data collected includes

For power flow models

Bus data name base voltage type area assignment zone

assignment owner

Load data bus MW MVAR area assignment zone

assignment owner

Generator data bus machine number MW MVAR status

PMAX PMIN QMAX QMIN MVA base voltage set-point

regulating bus

Branch data from bus to bus circuit number impedances

ratings status length owner

Transformer data from bus to bus to bus circuit number

status winding impedances ratings taps voltage control bus

voltage limits owner

Area interchange data area slack bus desired interchange

tolerance

Switched shunt data

Facts device data

For dynamic stability models in addition to power flow model data

Generator models turbine generator governor exciter power

system stabilizers

Relay models distance out of step underfrequency

Special protection scheme models

For short circuit models in addition to power flow model data

Zero and negative sequence impedances

The databank models are compiled and incorporate load projections by

substations firm transmission services and transmission expansion projects over
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the 10 year planning horizon Transmission Provider utilizes the FRCC databanks

which contain projected loads as well as all planned and committed transmission

and generation projects including upgrades new facilities and changes to planned

in-service dates over the planning horizon as the base case for Transmission

Providers studies These databanks are maintained by the FRCC Transmission

Working Group and are updated on periodic basis to ensure that the assumptions

are current Transmission Provider makes available to transmission service

customer the underlying data assumptions criteria and transmission plans

utilized in the study process If information is deemed confidential Transmission

Provider requires the customer to enter into confidentiality agreement prior to

providing the confidential information

4.4 The FRCC maintains databanks of all FRCC members projected loads and

planned and committed transmission and generation projects including upgrades

new facilities and changes to planned in-service dates These databanks are

updated on periodic basis The FRCC maintains and updates the load flow

short circuit and stability models All of this above information is distributed by

the FRCC along with the FRCC transmission planning studies subject to

possible redaction of user sensitive or critical infrastructure information consistent

with market and business rules and standards

Section Comparabifity

5.1 This comparability principle is applied in all aspects of the transmission planning

process including each of the respective principles in this Attachment N-2

Transmission Provider incorporates into its transmission plans on comparable

basis all firm transmission obligations both retail and wholesale The retail

obligations consist of load growth interconnection and integration of new

network resources firm power purchases and new distribution substations

Transmission Provider wholesale obligations are existing firm wholesale power

sales existing long-term firm transmission service including firm point-to-point

and network interconnection and integration of network resources projected

network load generator interconnections and new delivery points

5.2 Transmission Provider plans for forecasted load generation additions/upgrades

which include network resources and new distribution substations associated with

retail service obligations network transmission customer provides

corresponding data as part of the provision of service such as load forecast data

generation additions/upgrades including network resource forecast new delivery

points and other information needed by the Transmission Provider to plan for the

needs of the customer Both Transmission Provider and the transmission

customers reflect their demand response resources within the information that is

input within this planning process The data required for planning the

transmission system for both retail and wholesale customers is comparable

Transmission customers/users retail and wholesale accurately reflect their

demand response resources appropriately in their load forecast projections To

the extent customer/stakeholder has demand response resource or generation
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resource that is not incorporated into its submitted pians and such

customer/stakeholder desires the Transmission Provider to specifically consider

on comparable basis such demand response resource or generation resource as

an alternative to transmission expansion or in conjunction with the Transmission

Providers transmission expansion plan such customer/stakeholder sponsoring

such demand response resource or generation resource shall provide the necessary

information cost performance lead time to install etc in order for the

Transmission Provider to consider such demand response resource or generation

resource alternatives comparably with other alternatives Any

customer/stakeholder sponsoring demand response resource or generation

alternative should participate in the planning process The Transmission Provider

shall treat customer/stakeholder resources and its own resources on comparable

basis for transmission planning purposes This comparability principle is also

further described under the Local Transmission Planning Process as set forth in

Appendix ito this Attachment N-2 The data/information is also provided to the

FRCC for their use in databank development and analysis under the FRCC

Regional Transmission Planning Process These data requirements are generally

communicated by OASIS email letter or combination thereof

5.3 Transmission providers/owners submit to the FRCC their latest iO-year expansion

plans for their transmission systems which incorporate the transmission

expansion needed to meet the transmission customer requirements including list

of transmission projects that provides for all of the firm obligations based on the

best available information The FRCC compiles and distributes list of projects

distributed from the transmission providers/owners and updates the project status

to keep the list current FRCC compiles and distributes the transmission

providers/owners iO-year expansion plans All transmission users and other

affected parties are asked to submit to the FRCC any issues or special needs that

they believe are not adequately addressed in the expansion plans

Section Dispute Resolution

If dispute arises between transmission customer and the Transmission

Provider under the local transmission planning process set forth in Appendix ito

this Attachment N-2 or involving Transmission Service under the Tariff the

senior representatives of the Transmission Provider and the customer shall

attempt to resolve the dispute and may mutually agree to utilize mediation

service for that purpose However if such dispute is not resolved then the

Dispute Resolution Procedures set forth in Article i2 of the Tariff shall govern

If dispute arises among or between Transmission Provider and another

transmission owners involving cost allocation issue regarding the Cost

Allocation Methodology and Principles then the dispute resolution process set

forth below under the cost allocation principle of this Attachment N-2 shall

govern if dispute arises among or between Transmission Provider and another

transmission provider/owners regarding the FRCC Regional Transmission

Planning Process then the dispute resolution procedures that are contained in the
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FRCC Regional Transmission Planning Process as set forth below in this

Attachment N-2 shall govern

6.2 The FRCC Regional Transmission Planning Process has two alternative dispute

resolution processes Any party raising an unresolved issue may request the

Mediator Dispute Resolution Process which involves mediator being selected

jointly by the disputing parties If the Mediator Dispute Resolution Process is

completed and the issue is still unresolved by mutual agreement between the

parties the Independent Evaluator Dispute Resolution Process may be utilized

The Independent Evaluator is selected by the FRCC Board of Directors if the

issue is unresolved by either of the dispute resolution processes the transmission

owners affected parties or the FRCC may request that the FPSC address such

unresolved dispute Notwithstanding the foregoing any unresolved issues may
be submitted to any regulatory or judicial body having jurisdiction

Described below are the two alternative dispute resolution processes

6.2.1 Alternative 1- Mediator Dispute Resolution Process Non-Binding The

Mediator Process shall be completed within 60 days of commencement

mediator shall be selected jointly by the disputing parties The mediator

shall be knowledgeable in the subject matter of the dispute and

have no official financial or personal conflict of interest with respect to

the issues in controversy unless the interest is fully disclosed in writing to

all participants and all participants waive in writing any objection to the

interest The disputing parties shall attempt in good faith to resolve the

dispute in accordance with the procedures and timetable established by the

mediator In furtherance of the mediation efforts the mediator may

Require the parties to meet for face-to-face discussions

with or without the mediatoç

Act as an intennediary between the disputing parties

Require the disputing parties to submit written

statements of issues and positions and

If requested by the disputing parties provide written

recommendation on resolution of the dispute

If resolution of the dispute is not reached by the 30th day after the

appointment of the mediator or such later date as may be agreed to by the

parties the mediator shall promptly provide the disputing parties with

written confidential non-binding recommendation on resolution of the

dispute including the mediators assessment of the merits of the principal

positions being advanced by each of the disputing parties At time and

place specified by the mediator after delivery of the foregoing

recommendation but no later than 15 days after issuance of the mediators

recommendation the disputing parties shall meet in good faith attempt

to resolve the dispute in light of the mediators recommendation Each
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disputing party shall be represented at the meeting by person with

authority to settle the dispute along with such other persons as each

disputing party shall deem appropriate if the disputing parties are unable

to resolve the dispute at or in connection with this meeting then any

disputing party may commence such arbitral judicial regulatory or other

proceedings as may be appropriate and the recommendation of the

mediator shall have no further force or effect and shall not be admissible

for any purpose in any subsequent arbitral administrative judicial or

other proceeding

The costs of the time expenses and other charges of the mediator and of

the mediation process shall be borne by the parties to the dispute with

each side in mediated matter bearing one-half of such costs Each party

shall bear its own costs and attorneys fees incurred in connection with any

mediation

6.2.2 Alternative Independent Evaluator Dispute Resolution Process Non
Binding

The Independent Evaluator Dispute Resolution Process shall be completed

within 90 days

An assessment of the unresolved issues shall be performed by an

Independent Evaluator that will be selected by the FRCC Board The

Independent Evaluator shall evaluate the disputed issues utilizing the

same criteria that the Planning Committee is held to that is the

applicable reliability criteria of FRCC and NERC and the individual

transmission owners/providers specific design operating and planning

criteria

The Independent Evaluator shall be recognized independent expert with

substantial experience in the field of transmission planning with no past

business relationship to any of the affected parties within the past two

years from the date the Dispute Resolution Process is started

The Board shall retain an Independent Evaluator within 15 days of the

request to utilize the Independent Evaluator Dispute Resolution Process

The Independent Evaluator shall prepare report of its findings with

recommendations on the unresolved issues to the Board and the

Planning Committee within 45 days from the date the Board selected the

Independent Evaluator The Independent Evaluators findings and

recommendations shall not be binding The Board with the assistance of

the Planning Committee and the Independent Evaluators report shall

attempt to resolve the unresolved issues within 30 days from receipt of

the Independent Evaluators report If the Board fails to resolve the issues
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to the satisfaction of all parties any disputing party may commence such

arbitral judicial regulatory or other proceedings as may be appropriate

The costs of the Independent Evaluator shall be borne by the parties to the

dispute with each party bearing an equal share of such costs The FRCC

shall be one of the parties Each party shall bear its own costs and

attorney fees incurred in connection with the dispute resolution

Section Regional Participation

7.1 The FRCC Regional Transmission Planning Process begins with the

consolidation of the long term transmission plans of all of the transmission

providers/owners in the FRCC Region Such transmission plans incorporate the

integration of new firm resources as well as other firm commitments Any

generating or transmission entity not required to submit 10 year plan to the

FPSC submits its 10 year expansion plan to the FRCC together with any issues or

special needs they believe are not adequately addressed by the transmission

providers/owners 10 year plans The FRCC process requires that the FRCC

Planning Committee address any issue or area of concern not previously or

adequately addressed with emphasis on constructing more robust regional

transmission system

7.2 Each transmission provider/owner furnishes the FRCC with study schedule for

each system impact study so that other potentially affected transmission

providers/owners can independently assess whether they may be affected by the

request and elect to participate in or monitor the study process If transmission

provider/owner believes that it may be affected it may participate in the study

process

7.3 FRCC has reliability coordination arrangement with Southern Company

Services Inc Southern which is located in the Southeastern Subregion of

SERC Reliability Corporation SERC The purpose of the reliability

coordination arrangement is to safeguard and augment the reliability on an inter-

regional basis for Southern and the FRCC bulk power supply systems This

arrangement provides for exchanges of information and system data between

Southern and the FRCC for the coordination of planning and operations in the

interest of reliability The arrangement also provides the mechanism for inter-

regional joint studies and recommendations designed to improve the reliability of

the interconnected bulk power system The arrangement contributes to the

safeguarding and augmenting of reliability through coordination of

generation and transmission system planning construction operating and

protection to maintain maximum reliability coordination of interconnection

lines and facilities for full implementation of mutual assistance in emergencies

initiation ofjoint studies and investigations pertaining to the reliability of bulk

power supply facilities coordination of maintenance schedules of generating

units and transmission lines determination of requirements for necessary

communication between the parties coordination of load relief measures and
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restoration procedures coordination of spinning reserve requirements

coordination of voltage levels and reactive power supply other matters

relating to the reliability of bulk power supply required to meet customer service

requirements and 10 exchange of necessary information such as magnitude and

characteristics of actual and forecasted loads capability of generating facilities

programs of capacity additions capability of bulk power interchange facilities

plant and system emergencies unit outages and line outages

7.4 Southern PowerSouth Energy Cooperative formally known as Alabama Electric

Cooperative Dalton Utilities Georgia Transmission MEAG Power and South

Mississippi Electric Power Association also sponsor the Southeastern Regional

Transmission Planning SERTP forum These SERTP sponsors are located

within the Southeastern Subregion of SERC The FRCC and the SERTP have

established their respective links to transmission providers and FRCC/SERTP

websites as applicable that contain study methodologies joint transmission

studies inter-regional transmission service and generator interconnection service

related studies and the FRCC/SERTP process for requesting inter-regional

economic studies The FRCC website link that contains this type of information

can be found under the Florida-SERC Inter-Regional Transmission Information

folder In this folder please refer to document entitled FRCC Inter-regional

Coordination Process that describes how information modeling data and

expansion plans are shared The SERTP website link is

http//www.southeasternrtp.com Transmission providers within the FRCC and

SERTP coordinate with each other as necessary in the performance of economic

studies The FRCC SE Region Economic Study Request document posted under

the Florida-SERC Inter- Regional Transmission Information folder on the FRCC

website describes the process and procedures for requesting inter-regional

economic studies FRCC and SERTP transmission providers plan to attend

transmission planning forums when study findings are presented to stakeholders

that impact their respective transmission systems

7.5 The FRCC is member of the Eastern Interconnection Reliability Assessment

Group ERAG which includes other Eastern Interconnection reliability

regional entities the Midwest Reliability Organization the Northeast Power

Coordinating Council Inc Reliability First Corporation SERC Reliability

Corporation and Southwest Power Pool The purpose of ERAG is to ensure

reliability of the interconnected system and the adequacy of infrastructure in their

respective regions for the benefit of all end-users of electricity and all entities

engaged in providing electric services in the region

Section Economic Planning Studies

8.1 In the performance of an economic sensitivity study that is identified as part of the

FRCC Regional Transmission Planning Process Transmission Provider plans to

participate in such study utilizing the procedures that are contained in the FRCC

Regional Transmission Planning Process If Transmission Provider receives

specific request to perform economic studies for transmission customer
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Transmission Provider plans to utilize the OASIS for such requests To the extent

an economic study would involve other transmission providers/owners

Transmission Provider will coordinate with these providers/owners in performing

the study Stakeholders will collectively be allowed to request the performance of

up to five economic planning studies annually at no charge to the individual

requesting customers The cost of the sixth and subsequent economic planning

studies requested in calendar year shall be assessed to the individual customers

requesting such studies If there are similar interests for certain economic studies

stakeholders can coordinate with each other and the Transmission Provider during

the transmission planning process to collectively select the five no-charge

economic studies if more than five economic planning studies are requested and

the stakeholders are unable to agree on the selection of the five no-charge

economic planning studies then the Transmission Provider will select the five no-

charge economic planning studies by selecting one study per stakeholder based on

the time the economic planning study was submitted on OASIS up to

maximum of five stakeholders and continuing this iterative process until the five

no-cost economic planning studies have been selected In the event the

Transmission Provider receives more than one request for an economic planning

study which the Transmission Provider determines will have overlapping time

periods of study iimay involve the same facilities and iii can be reasonably

performed on clustered basis then the Transmission Provider will either at the

request of transmission customers requesting the studies or if the Transmission

Provider deems it to be appropriate offer to cluster two or more qualifying study

requests which meet the aforementioned criteria for an economic planning study

Transmission customers agreeing to the clustering must also agree to remain

in the cluster throughout the performance of the study and to share equally in

the cost of the study to the extent that there are such costs i.e for economic

planning study requests beyond the first five in any calendar year The

Transmission Provider will consider an economic planning cluster study under

this section as single study in the context of the number of studies done at no

cost each year

8.2 The FRCC Regional Transmission Planning Process includes both economic and

congestion studies One of the sensitivities may include evaluating the FRCC

Region with various generation dispatches that test or stress the transmission

system including economic dispatch from all generation firm and non-firm in

the region Other sensitivities may include specific areas where

combination/cluster of generation and load serving capability involving various

transmission providers/owners in the FRCC experiences or may experience

significant and recurring transmission congestion on their transmission facilities

Members of the FRCC Planning Committee may also request specific economic

analyses that would examine potential generation resource options demand

resource options or other types of regional economic studies and to the extent

information is available may request study of the cost of congestion The

FRCC Planning Committee may consider clustering studies as appropriate

Economic analyses should reflect the upgrades to integrate necessary new

generation resources and/or loads on an aggregate or regional cluster basis
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Section Cost Allocation

19.1 9.3 refers to third party impacts resulting from the FRCC Regional

Planning Process 9.4 refers to economic transmission improvements The

Cost Allocation provisions contained in the Section relate to cost allocation

procedures for specific circumstances as described herein All other

transmission cost allocation not specifically described below is provided in

accordance with OATT provisions for generation interconnection network

and point-to-point service

9.1 If transmission expansion is identified as needed under the FRCC Regional

Transmission Planning Process and such transmission expansion results in

material adverse system impact upon third party transmission owner the third

party transmission owner may choose to utilize the FRCC Principles for Sharing

of Certain Transmission Expansion Costs as outlined below in this Attachment N-

The FPSC is involved in this process and provides oversight guidance and

may exercise its statutory authority as appropriate more detailed description of

the FRCC Principles for Sharing of Certain Transmission Expansion Costs can be

found on the FRCC website

9.2 The FRCC Principles for Sharing of Certain Transmission Expansion Costs

sets forth certain principles regarding the provision of financial funding to

Transmission Owners3 that undertake remedial upgrades to or expansions of

their systems resulting from upgrades expansions or provisions of services on

the systems of other Transmission Owners and iiprocedures for attempting to

resolve disputes among Transmission Owners and other parties regarding the

application of such principles These principles shall not apply to transmission

upgrades or expansions if and to the extent that the costs thereof are subject to

recovery by Transmission Owner pursuant to FERC Order 2003 or Order 2006

9.3 Principles

9.3.1 Each Transmission Owner in the FRCC Region shall be responsible for

upgrading or expanding its transmission system in accordance with the

FRCC Regional Transmission Planning Process consistent with applicable

NERC and FRCC Reliability Standards and shall participate directly or

indirectly as the member of participating Transmission Owner e.g
Seminole Electric Cooperative Inc and Florida Municipal Power Agency
in the FRCC Regional Transmission Planning Process in planning all

upgrades and expansions to its system

9.3.2 If and to the extent that the need for 230 kV or above upgrade to or

expansion of the transmission system of one Transmission Owner the

For this purpose Transmission Owner means an electric utility owning transmission facilities in the FRCC

Region
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Affected Transmission Owner is reasonably expected to result from

upgrades or expansions to or new provisions of service on the

systems of another Transmission Owner or Transmission Owners

hereinafter Precipitating Events and if such need is reasonably

expected to arise within the FRCC planning horizon the Affected

Transmission Owner shall be entitled to receive Financial Assistance as

defined herein from each other such Transmission Owner and other

parties to the extent consistent with the other provisions hereof Such

upgrade or expansion to the Affected Transmission Owners system shall

hereinafter be referred to as the Remedial Upgrade Upgrades
expansions or provisions of service on another Transmission Owners

system that may result in the need for Remedial Upgrade on the Affected

Transmission Owners system for which Financial Assistance is to be

provided hereunder include the following Precipitating Events

new generating units to serve incremental load

new or increased long-term sales/purchases to or by others

different uses

new or modified long-term designation of Network Resources

new or increased long-term firm reservation for point-to-point

transmission service Specific non-Precipitating Events are as

follows Transmission requests that have already been

confirmed prior to adoption of these principles Qualifying

rollover agreements that are subsequently rolled over

Redirected transmission service for sources to the extent the

redirected service does not meet the Threshold Criteria described

in paragraph 9.3.5.1 Existing flows would not be considered

incremental and Repowered generation if the MW output of

the facility is not increased regardless of whether the repowered

unit is used more/less hours of the year

9.3.3 Except to the extent that an Affected Transmission Owner is entitled to

Financial Assistance from other parties as provided herein each

Transmission Owner shall be responsible for all costs of upgrades to and

expansions o1 its transmission system provided however that nothing

herein is intended to affect the right of any Transmission Owner or another

party from obtaining remuneration from other parties to the extent allowed

by contract or otherwise pursuant to applicable law or regulation

including for example through rates to Transmission Owners

customers

9.3.4 Each Transmission Owner shall be solely responsible for the execution or

acquisition of all engineering permitting rights-of-way materials and

equipment and for the construction of facilities comprising upgrades or

expansions including Remedial Upgrades of its transmission system

provided however that nothing herein is intended to preclude
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Transmission Owner from seeking to require another party to undertake

some or all of such responsibilities to the extent allowed by contract or

otherwise pursuant to applicable law

9.3.5 Threshold Criteria The following criteria Threshold Criteria must be

satisfied in order for an Affected Transmission Owner to be entitled to

receive Financial Assistance from another party or parties in connection

with Remedial Upgrade

9.3.5.1 change in power flow of at least 5% or 25 MW whichever is

greater on the Affected Transmission Owners facilities which

results in NERC or FRCC Reliability Standards violation

9.3.5.2 The Transmission Expansion must be 230 kV or higher voltage

and

9.3.5.3 The costs associated with the Transmission Expansion must

exceed $3.5 million

9.3.6 In order for Transmission Owner to be entitled to receive Financial

Assistance from another party or parties hereunder in connection with

particular Remedial Upgrade that Transmission Owner must

participate directly or indirectly in the FRCC Regional Transmission

Planning Process and ii identify itself as an Affected Transmission

Owner and identify the subject Remedial Upgrade in timely manner

once it learns of the need for that Remedial Upgrade

9.3.7 The following principles govern the nature and amount of Financial

Assistance that an Affected Transmission Owner is entitled to receive

from one or more other parties with respect to Remedial Upgrade

9.3.7.1 recognition of the reasonably determined benefits that result

from the Remedial Upgrades due to the elimination or deferral of

otherwise planned transmission upgrades or expansions

9.3.7.2 Remedial Upgrade costs net of recognized benefits shall be

allocated fifty-fifty respectively based on

The sources or cluster of sources which are causing the

need for the transmission expansion and

The load in the area or zone associated with the need for

the Transmission Expansion For these purposes network

customer loads embedded within transmission providers

service area in the Transmission Zone would not be

separately allocated any costs as such loads would be

paying their load ratio share of the affected transmission

providers costs
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9.3.7.3 Initially there are six zones in the FRCC region request by

party to modify one or more zones should be substantiated on its

merits e.g technical analysis area of limited transmission

capability Below are principles that will guide how the

boundaries of zones are determined

Electrically substantial amount of the generation within

zone is used to serve load also within that zone

Transmission facilities in zone are substantially

electrically independent of other zones

Zones represent electrical demarcation areas in the FRCC

transmission grid that can be supported from technical

perspective

9.3.7.4 The Financial Assistance provided to an Affected Transmission

Owner related to one or more transmission service requests keyed

to new sources of power is subject to repayment without interest

over ten year period through credits for transmission service

charges by the funding party and at the end often years through

payment of any outstanding balance

9.3.8 Implementation and Dispute Resolution Process

9.3.8.1 As soon as practical after Transmission Owner shall have

identified itself as an Affected Transmission Owner because of the

need for Remedial Upgrade that Transmission Owner and parties

whose actions shall have contributed or are reasonably expected to

contribute to the need for that Remedial Upgrade which may be

responsible for providing Financial Assistance in connection

therewith in accordance herewith shall enter into good faith

negotiations to confirm the need and cause for the Remedial

Upgrade and their respective responsibilities for providing

Financial Assistance to the Affected Transmission Owner and ii
establish fair and reasonable schedule and means by which such

Financial Assistance is to be provided to the Affected

Transmission Owner

9.3.8.2 In the event the parties identified in the foregoing paragraph are

unable to reach agreement on the determination or assignment of

cost responsibility within sixty 60 day period the dispute shall

be referred to the parties designated senior representatives who

have been previously identified for resolution as promptly as

practicable and written notice shall be provided to the Florida

Public Service Commission

9.3.8.3 In the event the senior designated representatives are unable to

resolve the dispute within sixty 60 days by mutual agreement
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such dispute may be submitted to any bodies having jurisdiction

over the matter

9.3.8.4 Nothing in this document is intended to abrogate or mitigate any

rights party may have before any regulatory or other body having

jurisdiction

9.3.8.5 During those circumstances in which this Section 9.3.8 pertaining

to Dispute Resolution Process is being utilized due to parties being

unable to reach agreement on the determination or assignment of

cost responsibility associated with Remedial Upgrades the

parties shall continue in parallel with the Dispute Resolution

Process with the engineering permitting and siting associated with

the Remedial Upgrades The fact that matter is subject to

Dispute Resolution hereunder shall not be basis for any party

being relieved of its obligations under this document

9.4 Costs of economic transmission facility improvements that are specifically

related to economic projects that were evaluated in the economic planning

study process versus transmission facility improvements undertaken for

example pursuant to transmission service request or to resolve reliability

issues will be subject to the following cost allocation methodology The

costs of the economic transmission projects will be allocated

proportionally to the project participants based on the MW requested by

participants which elect to proceed with the installation of such

transmission improvements The project participants which commit to

the transmission improvements will receive firm transmission service

The project participants which take firm transmission service will be

entitled to monthly credit against its transmission service bill If after

twenty years of taking transmission service the project participants has

not fully offset the initial investment with transmission service credits

such participants shall receive the balance of the outstanding credits for

the initial transmission investment The Transmission Provider may seek

approval from appropriate state and federal regulatory bodies to

incorporate at the appropriate times the credits that are provided to the

project participants in taking transmission service into retail and

wholesale rates respectively

Section 10 Recovery of Planning Costs

10.1 Planning study costs incurred by the Transmission Provider in the

performance of studies requested by customer/stakeholder associated

with transmission service or generator interconnection service are

separately addressed in this tariff under provisions that require the

customer/stakeholder to pay the cost of such studies Planning study costs

incurred by the Transmission Provider in the performance of the first five

economic planning studies will be absorbed by the Transmission Provider
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in its normal course of business of performing its obligations under this

Attachment N-2 The cost of the sixth and additional economic planning

studies in calendar year will be assessed to the requesting entity as set

forth in Section 8.1 Other general transmission planning costs not

associated with the above studies are routine cost-of-service items that

would be reflected in both wholesale and retail transmission rates as

appropriate
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Appendix to Attachment N-2

Local Transmission Network Planning Process Process Description

The Local Transmission Network Planning Process Local Process is performed annually with

the Transmission Providers plan being finalized on or about April 1st of each calendar year The

times shown in months for each of the steps contained in the Local Process are target dates that

recognize some potential overlapping of the various activities The Transmission Provider may

develop different timeline where warranted with the concurrence of the Transmission

Providers Customers/Stakeholders The timelines and dates in this Appendix ito Attachment

N-2 are to be used as guidelines subject to modification modified or expedited as warranted It

is also recognized and understood that under the Transmission Providers OATT there are

certain FERC mandated timelines that are applied to Transmission Service Requests TSRs
and Generator Interconnection Service Requests GISRs that may conflict and be of higher

priority than the Local Process Therefore Transmission Providers receipt of TSRs and/or

GISRs may require the modification from time to time of the timelines described below
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TRANSMISSION PRO VIDERs TP LOCAL

TRANSMISSION NETWORK PLANNING PROCESS

Step

Develop Power System model With FRCC
Members

Step 10 year planning hohzon

Customer dSa

informaflon inpiA

Including detailed Step

transmission
system

Plan System Analysis -LayoiA years to study

infbmiSion __________________________________________

Step4
Perform System Analysis

cC Test to meet Planning Crfteha NERC FRCC
TP Operaflonal requirements

__________________ _____________________
cc

Step
Evaluate share initial findings idenfified thS impad

customers

Step

4-s Propose evaluSe and select aternate potenflal sokAions and

mftigation proposals including projects/operaflonal sokAions

Step
Send the initial transmission plan including list of projeds to

4j FRCC for
posting

Unresolved issues
subjed

to
dispiAe

resokAion DR are vetted pR may be initiated in any Step of

Proceed to FRCC
Regional Planning Frocess

Local Transmission Network Planning Process Process Description Overview

The Transmission Provider which is ultimately responsible for the

development of the Transmission Providers annual 10 Year Expansion Plan

will lead the Local Process on coordinated basis with the

Customers/Stakeholders This Local Transmission Planning Process will be

implemented in such manner as to ensure the development of the Local

Transmission Plan in timely manner The Transmission Provider will

facilitate each meeting throughout the process The Transmission Provider

will encourage an open dialogue and the sharing of information with

Customers/Stakeholders subject to confidentiality requirements and FERC

Standards of Conduct4 in the development of the Local Transmission Plan

Customers/Stakeholders are invited to participate in the Transmission

Providers Local Process

TRANSMISSION SERVICE TARIFF

\M-IOLESALE and TAIL
Load Forecasts by substaflon

Planned Generaflon

Generator additions/retirements

Netwoilc Resources

Firm Transmission Service Obligaflons

Interchange Assumptions

Long Term Point-to-Poinv Network

New Delivery Points Distribution

Substaflons

Planned Transmission Facilities

including changes deletions from

previous plan Using cunent FRCC

Projed Information Form

with

Transmission

Customers

Users

The provision for handling of information also applies to all steps of the Local Process
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The Local Process will comply with the FERC nine principles as well as the

provisions below

All annual initial kick-off meetings will be open to all

Customers/Stakeholders and noticed by the Transmission Provider to all

Customers/Stakeholders with sufficient time to arrange for travel planning

and attendance two week minimum The annual initial kick-off meeting will

be face-to-face meeting otherwise with the consent of the

Customers/Stakeholders meetings may be organized as face-to-face meetings

conference calls web-ex events etc wherein the dialogue and

communications will be open direct detailed and consistent with the FERC

Standards of Conduct and confidentiality requirements

The Customers/Stakeholders may initiate the dispute resolution process at any

point in the Local Process where agreement between the Transmission

Provider and Customers/Stakeholders cannot be reached

The entities generally responsible for undertaking the tasks described below

are designated as the TP Transmission Provider and/or the

Customers/Stakeholders

The study process will include the following steps

Data Submission Requirements STEP months

In order for The Transmission Provider to carry out its responsibility of developing the

Transmission Providers annual 10 Year Expansion Plan and leading the Local Process on

coordinated basis with the Customers/Stakeholders data submission by the

Customer/Stakeholder on timely manner on or before January Vt of each year is essential

As such the following data submission requirements from Customers/Stakeholders to the

Transmission Provider are established The Customers/Stakeholders will submit data to the

Transmission Provider in format that is compatible with the transmission planning tools in

common use by the Transmission Provider The Transmission Provider will identify the data

format to be used by the Customers/Stakeholders for all data submissions or absent

Transmission Provider identified data format the Customers/Stakeholders will use their

discretion in selection of data format Examples of data that may be required are

Load forecasts if appropriate

Coincident and non-coincident Peak load forecasts will be

provided for the subsequent 11 years for each summer and winter

peak season with real power and reactive power values for each

load serving substation reflected to the transformer high-side or

delivery Point as applicable

Transmission Delivery Points if appropriate

Delivery Point additions and/or Delivery Point modifications that

have not previously been noticed to the Transmission Provider

will be communicated by the Customer/Stakeholder to the

Transmission Provider via the standard Delivery Point Request

letter process
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Delivery Point additions and/or Delivery Point modifications that

have not previously been included in the FRCC Databank

Transmission Planning models will be provided by the

Customers/Stakeholders to the Transmission Provider via the

standard FRCC Project Information Sheet PIF per the attached

Transmission Provider provided form and by the Siemens PTI

PSS/E IDEV file format compatible with the Siemens PTI PSS/E

version in common use throughout the FRCC Region at that time

Network Resource Forecast if appropriate

Network Resource forecasts will be provided for the subsequent

11 years for each summer and winter peak season At minimum
the following data will be provided the name of each network

resource the total capacity of each network resource the net

capacity of each resource the designated network capacity of

each resource the Balancing Authority Area wherein each

network resource is interconnected to the transmission grid the

transmission path utilized to deliver the capacity and energy of

each network resource to the Transmission Providers

transmission system the Transmission Providers point of

receipt of each network resource the contract term of each

network resource if not an owned network resource and the

dispatch order of the entire portfolio of network resources subject

to confidentiality requirements and Standards of Conduct

How where and to whom the data will be submitted to

If hardcopy the Transmission Provider will provide the mailing

address

If faxed the Transmission Provider will provide the fax number

If c-mailed the Transmission Provider will provide the e-mail

address

If delivered to password protected FTP site or c-vault the

Transmission Provider will provide the folder for the data the

contact person to be notified of the data delivery etc consistent

with confidentially requirements and FERC Standards of

Conduct The Transmission Provider will provide the name and

contact details for the Transmission Provider point of contact for

data submittal questions

Stakeholder Data Submissions STEP cont

On or before January Vt of each calendar year the Customers/Stakeholders

will submit the required data as directed by the Transmission Provider

procedures communicated in above plus any additional data that they

believe is relevant to the process
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On or before January Vt of each calendar year the Customers/Stakeholders

will submit to the Transmission Provider the names and contact details for

those individuals that will represent them as the points of contact for

resolution of any data submittal or study questions/conflicts

On or before January Vt of each calendar year the Customers/Stakeholders

will submit the names of those individuals that will represent them during

the FRCC Data Bank Transmission Planning Model development process and

throughout the Local Process Names contact details and their FERC

Standards of Conduct status i.e Reliability Only Merchant function etc

will be provided The contact individuals can be changed by the

Customers/Stakeholders with notice to Transmission Provider

FRCC Data Bank Transmission Planning Model Development Process TPIS
STEP months

The FRCC Regional Data Bank Development Process will control the model

development schedule and work product as established by the applicable

FRCC Working Group

Kick-off for Transmission Providers Local Transmission Network Planning

Process STEP cont month

The Transmission Provider will approximately two weeks prior to the

second quarter initial kick-off meeting or other date if Transmission Provider

and Customers/Stakeholders agree communicate via e-mail with all

Customers/Stakeholders the schedule/coordination details of the Transmission

Providers Local Process kick-off meetings Customer/Stakeholder shall

provide to Transmission Provider confirmation of their intent to participate

in the initial kick-off meeting at least three days prior to such meeting

TP
The Transmission Provider will in advance of the Kick-off meetings with

sufficient time for Customer/Stakeholder review provide to the

Customers/Stakeholders proposed study schedule the NERC and FRCC

Reliability Standards that will apply to the study and/or guidelines that will

apply to the study and Transmission Provider developed criteria that will

apply to the study TP
The initial Kick-off meeting in the second quarter of the calendar year will

begin the Transmission Providers Local Process The Transmission Provider

will review and validate the input data assumptions received from each

Customer/Stakeholder discuss the proposed study schedule and discuss the

study requirements which will include but not be limited to the following

The methodologies that will be used to carry out the study TP/S

The specific software programs that will be utilized to perform the

analysis TP
The Years to study TP/S

1149



The load levels to be studied e.g peak shoulder and light loads

TP/S

The criteria for determining transmission contingencies for the

analysis i.e methods areas zones voltages generators etc

TP/S

The Individual company criteria i.e thermal voltage stability

and short circuit by which the study results will be measured

TP/S

The NERC reliability standards by which the study results will be

measured TP/S

The FRCC reliability standards and requirements by which the

study results will be measured TP/S

Customer/Stakeholder proposed study scenarios for Transmission

Provider consideration in the analysis TP/S

The kick-off process will be complete when the schedule standards criteria

rules tools methods and Customer/Stakeholder participation are finalized for

the study process to described below begin TP/S

Case Development TP STEP month

Utilizing all of the data received from the Customers/Stakeholders during

the data submission stage and the standards criteria rules tools and

methods determined in the kick-off meetings the Transmission Provider

will develop the base case models to be used for the study These models

will be developed in the Siemens PTI PSS/E file format compatible with the

Siemens PTI PSS/E version in use by the Transmission Provider

Utilizing all of the data received from the Customers/Stakeholders during the

data submission stage and the standards criteria rules tools and methods

determine in the kick-off meeting the Transmission Provider will develop the

change case models to be used for the study These models will be developed

in the Siemens PTI PSS/E file format compatible with the Siemens PTI

PSS/E version in use by the Transmission Provider

The Transmission Provider will electronically post and provide notice to the

Customers/Stakeholders of the posting of the base case models the change

case models and/or the IDEV files

Perform System Analysis STEP to months

The Transmission Provider will perform the study analyses verification that

thermal voltage stability and short circuit values meet all planning criteria

and produce the initial unfiltered un-processed input data output data and

files TP
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The Transmission Provider will electronically post and provide notice to the

Customers/Stakeholders of the posting of the initial unfiltered un-processed

input data output data and files TP/S

Assessment and Problem Identification STEP month

The Transmission Provider will evaluate the initial unfiltered un-processed

output data to identify any problems issues for further investigation The

Transmission Provider will document electronically post and provide notice

to the Customers/Stakeholders if there is an impact to them of the posting of

the evaluation results documentation associated with the impact to the

Customer/Stakeholder TP/S

The Customers/Stakeholders may perform their own additional sensitivities

Mitigation Alternative Development STEP to months

The Transmission Provider will identify potential solutions mitigation

proposals to address problems issues TP
The Transmission Provider will document electronically post and provide

notice to the Customers/Stakeholders of the posting of the identified potential

solutions mitigation proposals to address problems issues related to the

impacted Customers/Stakeholders

The Customers/Stakeholders may provide alternative potential solutions

mitigation proposals for the Transmission Provider to consider Such

information shall be provided in IDEV format and posted TP/S

The Transmission Provider will determine the effectiveness of the potential

solutions through additional studies thermal voltage stability and short

circuit The Transmission Provider may modify the potential solutions as

necessary such that required study criteria are met TP
The Transmission Provider will identify feasibility timing and cost-

effectiveness of proposed solutions that meet the study criteria TP/S

Selection of Preferred Transmission Plan STEP cont to months

The Transmission Provider in consultation with the Customers/Stakeholders

will compare the alternatives and select the preferred solution mitigation

alternatives based on feasibility timing and cost effectiveness that provide

reliable and cost-effective transmission solution taking into account

neighboring transmission providers transmission plans TP/S

In case of Transmission Provider and Customer/Stakeholder dispute the

dispute resolution process described in Section 6.1 will be utilized TP/S
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Send Selected Local Transmission Network Plan Results Transmission

Providers Ten Year Expansion Plan to the FRCC STEPS to

months

The Transmission Provider will submit the Transmission Providers proposed

local transmission network plan results the Transmission Providers 10 Year

Expansion Plan to the FRCC for posting with other transmission plans as

the FRCCs initial regional transmission expansion plan reference the Initial

Plans on the FRCC website along with an indication whether there are

any pending disagreements regarding the Plan and ifthere are will elicit

from the dissenting entityies and provide minority report regarding such

differences of opinion The Transmission Providers 10 Year Expansion Plan

will include all transmission system projects without differentiation between

bulk transmission system projects and lower voltage transmission system

projects i.e all projects 69 kV and above This Transmission Provider

submittal to the FRCC will be made on or about April and will become part

of the Initial FRCC Regional Plan TP
The FRCC Regional Planning Process will now start and the FRCC Regional

Planning Process rules and guidelines will now control the transmission

planning process TP/S

Following completion of the Transmission Providers submission of the local

transmission network plan results the Transmission Providers 10 Expansion

Plan to the FRCC the Transmission Provider will either directly or through

the FRCC project status reporting process make available to the

Customers/Stakeholders project descriptions project scheduled in-service

dates project status etc for all projects This information should be updated

no less often than quarterly TP
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Appendix to Attachment N-2

FRCC Quorum and Voting Sectors

Note The below descriptions of the FRCCs Quorum and Voting provisions were extracted

from the FRCC Rules ofProcedure for FRCC Standing Committees The Planning Committee is

one of the Standing Committees within the FRCC

Ouorum

Representation at any meeting of the standing committees of 60% or more of the total

voting strength of the Standing Committee shall constitute quorum for the transaction of

business at such meeting provided however that action on matters dealing with the scope or

funding of Member Services shall require sixty percent 60% or more of the total voting

strength of members of the Standing Committee representing Voting Members that are Services

Members and provided further that quorum shall require that at least three Sectors are

represented all three of which shall be Sectors majority of the members of which are Services

Members in the case of quorum for action on matters governing Member Services

If quorum is not present at any meeting of the standing committees then no actions

may be taken for the purpose of voting The representatives present may decide to have

discussions concerning agenda items as long as voting is not called

Votin

Voting is by Sector Each voting representative present at meeting is assigned vote

equal to the voting strength of their Sector as provided in this section divided by the number of

voting representatives present in that Sector except that no voting representative present at

meeting shall have more than one vote except an Investor Owned Utility Sector voting

representative who may have up to 1.167 votes Action by the Standing Committee shall require

an affirmative vote equal to or greater than sixty percent 60% of the total voting strength of the

Standing Committee
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Sector Votes

Suppliers Sector 2.5 Votes

Non-Investor Owned Utility Wholesale Sector Votes

Load Serving Entity Sector

Municipal 0.5 Vote

Cooperative 0.5 Vote

Generating Load Serving Entity Sector 3.0 Votes

Investor Owned Utility Sector 3.5 Votes

General Vote

Total 13 Votes
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ATTACHMENT

CREDITWORTHINESS PROCEDURES

CPL Zone and FPC Zone

1.1 Credit Review

For the purpose of determining the ability of the Transmission Customer to meet its

obligations related to service hereunder the Transmission Provider may require reasonable credit

review procedures The credit review procedures shall consist of an evaluation of the

Transmission Customers ability to meet the creditworthiness criteria set out in Section 1.2

credit review shall be conducted for each Transmission Customer not less than annually or upon

reasonable request by the Transmission Customer

1.2 Creditworthiness

Transmission Customer that meets the following requirements shall not be required to

provide any form of security against the risk of nonpayment for any type of service including

deposits that otherwise would be required pursuant to Sections 17.3 29.2 and 37.4

The Transmission Customer is not in default of its payment obligations under

Section 7.3 of this Tariff and

ii It meets one of the following criteria

The transmission Customer has been in business at least one year and has

credit rating of at least Baa2 Moodys or BBB Standard Poors or

The Transmission Customer has been in business at least one year and

provides its most recent financial statement to the Transmission Provider

which demonstrates that the Transmission Customer meets standards that

are at least equivalent to the standards underlying credit ratings of Baa2
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Moodys or BBB Standard and Poors provided that if the Transmission

Customer is found to be not creditworthy pursuant to this paragraph the

Transmission Provider will inform the Transmission Customer of the

reasons for that determination or

The Transmission Customer is borrower from the Rural Utilities Service

RUS and has Times Interest Earned Ratio of 1.05 or better and

Debt Service Coverage Ratio of 1.00 or better in the most recent calendar

year or is maintaining the Times Interest Earned Ratio and Debt Service

Coverage Ratio as established in the Transmission Customers RUS

Mortgage or

The Transmission Customer is municipality or rural electric

cooperative that has taken transmission service from the Transmission

Provider for at least one year or

The Transmission Customers parent company meets the criteria set out in

and iia or above and the parent company provides

written guarantee that the parent company will be unconditionally

responsible for all financial obligations associated with the Transmission

Customers receipt of transmission service

1.3 Requirements for Non-Creditworthy Customers

Transmission Customer that does not meet the creditworthiness criteria set out in

Section 1.2 above shall comply with one of the following

Not less than five days prior to the commencement of service the Transmission

Customer shall provide an unconditional and irrevocable letter of credit or an
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alternative form of security proposed by the Transmission Customer and

acceptable to the Transmission Provider and consistent with commercial practices

established by the Uniform Commercial Code that is equal to the lesser of the

total charge for service or the charge for 90 days of service or

ii For service for one month or less the Transmission Customer shall pay the total

charge for service by the later of five business days prior to the commencement of

service or the time when it makes the request for transmission service or

iii for service of greater than one month the Transmission Customer shall pay for

each months service not less than five business days prior to the beginning of the

month For Network Integration Transmission Service customers the advance

payment for each month shall be based on reasonable estimate by the

Transmission Provider of the charge for that month

The Transmission Provider shall pay interest on any prepayments made pursuant to this Section

1.3 at the rates established pursuant to 18 C.F.R 35.19aa2iii The deposits provided for in

Sections 17.3 29.2 and 37.4 shall not be required

1.4 Chan2es in Creditworthiness Status

If Transmission Customer that originally meets the requirements of Section 1.2

subsequently fails to meet those requirements at any time after it requests transmission service

but before the termination of that service it shall within five business days of notification in

writing by the Transmission Provider either prepay for the next 30 days of transmission service

or provide an unconditional and irrevocable letter of credit or alternative form of security

acceptable to the Transmission Provider in an amount equal to the charge for the next 30 days of

transmission service and within 30 days of such notification shall meet the requirements of
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Section 1.3 The Transmission Customer has days from the notification date to challenge the

credit findings of the Transmission Provider

1.5 Suspension of Service

The Transmission Provider may suspend service to Transmission Customer who does

not meet the creditworthiness standards of Section 1.2 under the following circumstances

If the Transmission Customer qualifies for service pursuant to Section 1.3 as

result of providing letter or credit or alternative form of security it does not pay

its bill within 20 days of receipt as required by Section 7.1 and it has not initiated

billing dispute in accord with Section 7.3 the Transmission Provider may

suspend service 30 days after written notice to the Transmission Customer and the

Commission that the service will be suspended unless the Transmission Customer

pay its bills

ii If the Transmission Customer qualifies for service as result of committing to

prepay for service pursuant to Section .3u or Section .3iii above and it fails

to prepay for service as provided in such section the Transmission Provider may

suspend service immediately upon written notice to the Transmission Customer

and the Commission

iii If the Transmission Customer loses its creditworthy status as result of

circumstances other than default of its payment obligations and it fails to meet

the credit security requirements of Section 1.4 but it either pays its bills within

the time period provided in Section or initiates billing dispute in accord with

Section 7.3 the Transmission Provider may suspend service 30 days after written

notice to the Transmission Customer and the Commission that the service will be
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suspended unless the Transmission Customer meets the credit security

requirements of Section 1.3

iv If the Transmission Customer loses its creditworthy status because it is in default

of its payment obligations under Section 7.3 and it fails to meet the requirements

of Section 1.4 the Transmission Provider may suspend service five business days

after written notice to the Transmission Customer and the Commission that

service will be suspended if the Transmission Customer does not meet the

requirements of Section 1.4

The suspension of service shall continue only for as long as the circumstances that entitle the

Transmission Provider to suspend service continue Transmission Customer is not obligated

to pay for Transmission Service that is not provided as result of suspension of service

DEC Zone

2.1 Credit Review

Transmission Credit Limit will be established for each Transmission Customer

pursuant to Section 2.2 For the purpose of determining the creditworthiness of

Transmission Customer the Transmission Provider will conduct credit review to

evaluate the Transmission Customers ability to meet the creditworthiness standard set

out in Section 2.3 of this document credit review will be conducted at the time that

new Transmission Customer submits Completed Application or an existing

Transmission Customer seeks to increase its established Transmission Credit Limit In

addition the Transmission Provider may perform credit reviews on periodic basis to

ensure continuing compliance
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2.2 Transmission Credit Limit

Transmission Credit Limit will be established for each Transmission Customer

based on reasonable estimate of the maximum amount of transmission service

that the Transmission Customer expects it will use over any five consecutive

month period during the duration of its Service Agreement

ii Transmission Customer may seek to establish new Transmission Credit Limit

based on changed circumstances regarding the estimated maximum amount of

transmission service that the Transmission Customer expects it will use over any

given five consecutive month period as long as it meets the creditworthiness

standard set forth in Section 2.3

2.3 Creditworthiness Standard

In order to be found creditworthy the Transmission Customer must meet the following

standard

The Transmission Customer is not in default of its payment obligations if any

under Part Section 7.3 of the Tariff and

ii The Transmission Customer meets one of the following four criteria

The Transmission Customer has been in business at least one year and has

credit rating on senior unsecured debt of at least Baa3 Moodys or

BBB- Standard Poors where if rated by both agencies the lower of

the two ratings controls see Appendix for credit rating scales or

The Transmission Customer is borrower from the Rural Utilities Service

RUS and demonstrates to the Transmission Provider that it is

maintaining the times interest earned ratio and debt service coverage ratio

as established in the Transmission Customers RUS Mortgage or if not

specified in the Mortgage has times interest earned ratio of 1.1 Ox or

better and debt service coverage ratio of 1.1 Ox or better in the most

recent calendar year or

The Transmission Customers parent company meets the criteria set out in

and iia or above and the parent company provides written
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guarantee in form acceptable to the Transmission Provider that the

parent company will be unconditionally responsible for all financial

obligations associated with the Transmission Customers receipt of

transmission service or

The Transmission Customer

Has been in business at least one year

Provides reasonably current audited annual financial statements

and current quarterly financial statements if available to the

Transmission Provider and

Demonstrates to the Transmission Providers satisfaction that it

meets standards that are at least equivalent to the standards

underlying the credit ratings of Baa3 Moodys or BBB- Standard

and Poors on senior unsecured debt For purposes of making this

determination the Transmission Provider will provide the audited

financial statements and other relevant information concerning the

Transmission Customer to the Credit Risk Management group

which will assign the Customer an Internal Risk Rating as

further described in Appendix Based on the overall information

garnered by the Transmission Provider including but not limited to

the Internal Risk Rating and information provided by the

Transmission Customer the Transmission Provider will determine

the creditworthiness of the Transmission Customer

If Transmission Customer is determined to not meet the creditworthiness standard the

Transmission Provider will inform the Transmission Customer of the reasons for that

determination and the Transmission Customer may dispute this finding pursuant to Section 2.6

2.4 Security Requirements

Transmission Customer that does not meet one of the creditworthiness standards set

out in Section 2.3 above shall comply with one of the following

Not less than five days prior to the commencement of service the Transmission

Customer shall provide in form acceptable to the Transmission Provider an

unconditional and irrevocable letter of credit issued by financial institution rated

at least A- by SP for senior unsecured debt with greater than $10 billion in
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assets or an alternative form of security that is equal to the lesser of the total

charge for service or the charge for five months of service or

ii For service of one month or less the Transmission Customer shall pay the total

charge for service by the later of five business days prior to the commencement of

service or the time when it makes the request for transmission service or

iii For service of greater than one month the Transmission Customer shall pay for

each months service not less than five business days prior to the beginning of the

month For Network Integration Transmission Service customers the advance

payment for each month shall be based on reasonable estimate by the

Transmission Provider of the charge for that month

2.5 Chan2es in Creditworthiness Status

If Transmission Customer that originally meets the creditworthiness standard of

Section 2.3 subsequently fails to meet those requirements at any time after it

submits Completed Application but before the termination of service it shall

within five business days of notification by the Transmission Provider either

prepay for the next 30 days of transmission service or provide an unconditional

and irrevocable letter of credit meeting the standards noted in 2.4i above or an

alternative form of security acceptable to the Transmission Provider in an amount

equal to the charge for the next 30 days of transmission service and within 30

days of such notification shall meet the requirements of Section 2.4

ii If requested by the Transmission Customer the Transmission Provider within

three business days must provide written explanation detailing the justification

for change in the Transmission Customers creditworthiness status
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2.6 Procedures for Contestin Determination of Creditworthiness Status

Within business days of receiving notice of the need for security or if finding is made

that the Transmission Customer does not satisfy the creditworthiness standard of Section 2.3

Transmission Customer may in good faith contest this determination by providing additional

information addressing the Transmission Providers concerns If after reviewing the additional

information submitted by the Transmission Customer the Transmission Provider continues to

require security and the Transmission Customer contests this determination the Transmission

Customer must provide the required security and the matter shall be referred to dispute resolution

pursuant to Section 12 of the Tariff
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Appendix

The following table shows the credit rating scales of the major rating agencies

Credit Rating

Scales

SP Moodys

Investment Grade AAA Aaa

AA
AA
AA-

Aal

Aa2

Aa3

A-

Al

A2

A3

BBB
BBB

BBB-

Baal

Baa2

Baa3

Below

Investment

Grade

BB
BB

BB-

Bal

Ba2

Ba3

etc etc

For purposes of establishing Transmission Credit Limit the rating referenced will be the

rating for senior unsecured obligations or the overall issuer rating if senior unsecured rating is

not available rather than that assigned to secured indebtedness Debt ratings based on the

acquisition by the issuer of insurance on the underlying debt shall not be considered as reflective

of the creditworthiness of the issuer

Internal Risk Ratings will be developed by the Duke Energy Corporation Credit Risk

Management group based on an entitys audited financial statements and other available relevant

information Factors likely to have an impact on the Internal Risk Rating assigned to customer

include the following

Strength of balance sheet as indicated by degree of financial leverage interest coverage

ratios etc

Strength of earnings and cash flow indicators

Market structure within which the entity operates and its competitive positioning within

that structure

Impact of regulation including overall regulatory environment

Ability to establish and/or maintain adequate levels of customer rates

Overall size of entity relative to expected credit requirements
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Adequacy of access to capital given capital expenditure requirements and/or other

financing needs including debt refunding

Volatility of earnings cash flow interest and overall performance

Degree of exposure to adverse business financial or economic conditions

Susceptibility to business concentration risk and

Indications of potential bankruptcy payment default or other signs of financial distress
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ATTACHMENT

METHODOLOGY FOR CLUSTERING TRANSMISSION STUDIES

CPL Zone and FPC Zone

Cluster Study Determination

The Transmission Provider may decide either on its own initiative or in response to request

from an Eligible Customer to perform System Impact Study and/or Facilities Study of

multiple requests for transmission service in single study to determine what transmission

facilities are necessary to provide the requested service Cluster Study if the following

criteria are met the Transmission Provider has received more than one request for Long-

Term Firm Point-to-Point Transmission Service and/or Network Integration Transmission

Service that will require System Impact Study the requests are for overlapping time periods

of service and the requested service will be limited by some of the same facilities The

Transmission Provider will not include in Cluster Study any request for service as to which the

Transmission Provider has already provided to the Eligible Customer the first draft of System

Impact Study with respect to that request If the Transmission Provider determines that it will

not perform Cluster Study that has been requested by an Eligible Customer it will post on the

OASIS brief statement explaining the reasons that it cannot accommodate an Eligible

Customers request

Procedures for Clustered System Impact Studies and Facifities Studies

If the Transmission Provider decides to perform Cluster Study it will notify each affected

Eligible Customer provide brief explanation of the reasons why it has decided to perform

Cluster Study and tender System Impact Study Agreement or Facilities Study Agreement as

appropriate that states that the Eligible Customers request for service will be part of Cluster

Study The procedures of Sections 19 and 32 of the Tariff shall apply to Cluster Study
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Agreements and Cluster Studies except that the 60-day periods for the completion of System

Impact Studies and Facilities Studies established in Sections 19.3 19.4 32.3 and 32.4 shall be

computed based on the last date on which an Eligible Customer whose request for service is

studied in the Cluster Study must either execute and return System Impact Study Agreement or

Facilities Study Agreement as applicable

The costs of the Cluster Study shall be shared equally among the Eligible Customers whose

requests for service are included in the Cluster Study If the Transmission Provider includes in

Cluster Study request for service as to which it has already commenced System Impact Study

the Eligible Customer must pay the Eligible Customers share of the cost of the Cluster

Study and if the Eligible Customer requested inclusion in the Cluster Study the cost that the

Transmission Provider has incurred with respect to the System Impact Study

If an Eligible Customer whose request for service is studied in Cluster System Impact Study

does not execute Facilities Study Agreement execute Service Agreement or request the filing

of an unexecuted Service Agreement within the time established in Sections 19.3 19.4 32.3 or

32.4 as applicable or an Eligible Customer whose request for service is studied in Cluster

Facilities Study does not execute Service Agreement or request the filing of an unexecuted

Service Agreement within the time established in Sections 19.4 or 32.4 as applicable that

Eligible Customers Application shall be deemed terminated and withdrawn In such event the

Transmission Provider shall re-study the requests for service for the remaining Eligible

Customers in the Cluster Study The remaining Eligible Customers shall bear equal shares of

the costs of the re-study
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Transmission Service Cost Determination

The Transmission Provider will determine whether the facilities to be constructed are Network

Upgrades or Direct Assignment Facilities based on the Commission policies Transmission

Customers shall be responsible for paying for transmission service based on the terms of

Sections 27 and 34 of the Tariff

Network Upgrades Each Transmission Customer whose request for service has been

studied in the Cluster Study and whose request for service contributes to the need for Network

Upgrades shall be deemed to be responsible for pro rata share of the cost of those Network

Upgrades based on the amount of MW of service that it has requested The Transmission

Provider shall determine whether the Transmission Customer pays for transmission service at the

embedded cost of service or at the incremental cost of the Network Upgrades based on the

Commissions transmission pricing policies for Network Upgrades

Direct Assignment Facilities In the event Direct Assignment Facility is identified and

assigned to specific Transmission Customers whose requests for service are included in the

Facilities Study the cost of such Direct Assignment Facilities shall be borne by the specific

Transmission Customers in accord with the Commissions transmission pricing policies for

Direct Assignment Facilities

DEC Zone

An Eligible Customer may request that the Transmission Provider cluster specific long-term

transmission requests provided that the requests are in sequential order Prior to submitting

cluster request to the Transmission Provider the Eligible Customer must contact all of the

Eligible Customers whose requests it proposes to be clustered and obtain their written consent

that they are willing to have their request clustered with the other identified requests The
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Transmission Provider will determine whether to cluster the requests of the Eligible Customers

that have provided consent to proposed cluster In determining whether to cluster the

Transmission Provider will offer clustering if the Transmission Provider determines that there

are potential economic benefits in clustering because the potential transmission upgrades are

large enough that the upgrades can accommodate more than one transmission service request but

the overall cost of upgrades may otherwise be prohibitive for only one or two customers The

Eligible Customers in the cluster will execute single System Impact Study Agreement and will

be given single queue date the date of the last Completed Application in the cluster The cost

of the System Impact Study will be shared equally among the Eligible Customers in the cluster

If the Transmission Provider determines to cluster the identified requests it will perform

single System Impact Study for the clustered requests After the results of the System Impact

Study have been provided an Eligible Customer may opt out of the cluster prior to signing

Facilities Study Agreement and its Application will be deemed terminated and withdrawn The

Eligible Customer opting out must pay for any revised System Impact Study caused by its

decision to opt out if the System Impact Study determines that transmission system additions

are required the remaining clustered Eligible Customers will execute single Facilities Study

Agreement The cost of the Facility Study will be shared equally among the Eligible Customers

in the cluster After the results of the Facilities Study have been provided an Eligible Customer

may opt out of the cluster prior to signing Service Agreement and its Application will be

deemed terminated and withdrawn The Eligible Customer opting out must pay for any revised

System Impact Study and revised Facilities Study caused by its decision to opt out after the

Facilities Study is completed
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Those Transmission Customers that have not opted out must agree to compensate the

Transmission Provider for any necessary transmission facility additions pursuant to the terms of

Section 27 Point-to-Point Customers or Section 34 Network Customers of the Tariff For

purposes of compensation all requests that are clustered are treated as simultaneous transmission

service requests and cost responsibility allocated pro rata based on the amount of MW requested

Nothing in this Attachment impacts the higher of pricing policy applicable to service under the

Tariff
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ATTACHMENT

Procedures For Changing The Real Power Loss Factor

IFPC Zone Only

The Real Power Loss Factors applicable to delivery at transmission voltages and delivery

at distribution voltages are set out in Sections 15.7 28.5 and 36.11 of the Tariff The

Transmission Provider shall separately state the losses related to Generation Step-Up

Transformers The procedures for the modification of the Real Power Loss Factors are as

follows

Not later than March 15 of each year the Transmission Provider shall provide

existing Transmission Customers and intervenors in the most recent transmission

rate proceeding the loss rate that the Transmission Provider proposes to place in

effect beginning May of that year based on data for the prior calendar year plus

all data required to support and validate that proposed loss factor The

Transmission Provider shall respond to all reasonable requests from such

Transmission Customers and intervenors for additional data

Unless otherwise agreed the Transmission Provider shall tender the previously

provided loss factors for filing not later than April 30 of each year and shall

request that the loss factors go into effect on May of that year All such filings

shall be treated as Section 205 rate changes regardless of whether the proposed

loss factor is an increase decrease or is unchanged from the loss factor then in

effect and the Transmission Provider shall bear the burden of proof The

Transmission Customers and intervenors reserve all of their rights under Sections

205 and 206 of the Federal Power Act with regard to such annual filings
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including the right to request five month suspension and hearing on the

proposed loss factors

If as result of Commission action or settlement of any such proceeding the loss

factor is determined to be different from the loss factor proposed by the

Transmission Provider the Party that owes additional energy to the other as

result of the change in loss factor shall at its option treat such energy as

inadvertent energy and return it in kind at times mutually agreed upon or make

refunds with interest of the excess energy it absorbed at rate calculated at the

Transmission Providers incremental cost of energy for the hours in which such

energy was delivered Refunds and energy returns to be made pursuant to this

provision shall not be limited by the last clean rate doctrine or by the

Commissions equitable authority to waive refunds
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ATTACHMENT

FORM OF SERVICE AGREEMENT FOR
NETWORK CONTRACT DEMAND TRANSMISSION SERVICE

1.0 This Service Agreement dated as of is entered into by and between

Florida Power Corporation Transmission Provider and

Transmission Customer

2.0 The Transmission Customer has been determined by the Transmission Provider to have

Completed Application for Network Contract Demand Transmission Service under the

Tariff

3.0 The Transmission Customer has provided to the Transmission Provider an Application

deposit in accordance with the provisions of Section 37.4 of the Tariff or has met the

creditworthiness standards of Attachment of the Tariff

4.0 Service under this agreement shall commence on the later of1 the requested service

commencement date or the date on which construction of any Direct Assignment

Facilities and/or Network Upgrades are completed or such other date as it is

permitted to become effective by the Commission Service under this agreement shall

terminate on such date as mutually agreed upon by the parties

5.0 The Transmission Provider agrees to provide and the Transmission Customer agrees to

take and pay for Network Contract Demand Transmission Service in accordance with the

provisions of Part IV of the Tariff and this Service Agreement

5.1 The Transmission Customer is responsible for replacing Real Power Losses

associated with all transmission service in accordance with Section 36.11 of the

Tariff The Transmission Customer must identify the party responsible for

supplying Real Power Losses before the transaction

6.0 Any notice or request made to or by either Party regarding this Service Agreement shall

be made to the representative of the other Party as indicated below

Transmission Provider
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Transmission Customer

7.0 FPC Zone The Transmission Customer shall comply with the power factor requirements

set forth in OATT Attachment

8.0 The Tariff is incorporated herein and made part hereof

IN WITNESS WHEREOF the Parties have caused this Service Agreement to be

executed by their respective authorized officials

Transmission Provider

By
Name Title Date

Transmission Customer

By
Name Title Date
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Specifications For Long-Term Network Contract Demand

Transmission Service

1.0 Term of Transaction

Start Date

Termination Date

2.0 Description of capacity and energy to be transmitted by Transmission Provider including

the electric Control Area in which the transaction originates

3.0 Points of Receipt

Delivering Party

4.0 Points of Delivery

Receiving Party

5.0 Maximum amount of capacity and energy to be transmitted Reserved

Capacity

6.0 Designation ofpartyies subject to reciprocal service

obligation

7.0 Names of any Intervening Systems providing transmission

service

8.0 Service under this Agreement may be subject to some combination of the charges

detailed below The appropriate charges for individual transactions will be determined

in accordance with the terms and conditions of the Tariff

8.1 Transmission Charge
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8.2 System Impact and/or Facilities Study Charges

8.3 Direct Assignment Facilities Charge

8.4 Ancillary Services Charges
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ATTACHMENT

INDEX OF NETWORK CONTRACT DEMAND TRANSMISSION CUSTOMERS

See Transmission Providers Electric Quarterly Report at the following Internet address

http //www.ferc.gov/docs-filing/eqr/data/spreadsheet asp
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ATTACHMENT

IRESERVEDI
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ATTACHMENT

FPCs RATE TREATMENT OF NEW TRANSMISSION RADIALS

Transmission radial facilities commencing service after May 31 2010 new
transmission radials

The costs of Transmission Providers new transmission radials that serve

its retail customers loads and that are not considered
part

of the integrated

grid under FERC guidelines and the cost of any upgrades to these new

transmission radials will be excluded from the base rates for transmission

services under the Transmission Providers Formula Rate OATT

Attachment describes the changes to the Transmission Providers

Formula Rate to exclude the costs of these facilities If some or all of the

new transmission radial is later converted to an integrated transmission

facility the Transmission Providers cost to integrate its previously non-

integrated radial facility and the unrecovered cost of the previously non-

integrated radial facility or such portion that becomes integrated with the

bulk transmission grid would be recovered in Transmission Providers

Formula Rate

ii The costs of Transmission Providers new transmission radials that serve

Transmission Customer loads including wholesale customer load not

served under the OATT and that are not considered part of the integrated

grid under FERC guidelines and the cost of any upgrades to these new

transmission radials will be excluded from the base rates for transmission

services under the Transmission Providers Formula Rate If and to the

extent that the Transmission Provider constructs and owns new non-
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integrated transmission radial to serve Transmission Customer loads the

Transmission Provider will assess the Transmission Customer with total

lump-sum payment to recover the capital costs of such facility unless

another payment method is mutually agreeable to the Transmission

Provider and Transmission Customer plus an OM charge pursuant to an

OM agreement If another payment method is mutually agreeable to the

Transmission Provider and Transmission Customer the Transmission

Provider will make Section 205 filing seeking to modify the Formula

Rate as necessary to exclude the costs of the new transmission radial to

serve such Transmission Customer loads if and to the extent that the

Transmission Customer constructs and owns new transmission radial

line to serve its customer load the Transmission Customer may request

and the Transmission Provider may agree that the Transmission Provider

will operate and/or maintain the Transmission Customers new

transmission radial pursuant to an OM agreement that fully and fairly

compensates the Transmission Provider for the costs associated with such

undertaking If some or all of the new transmission radial is later

converted to an integrated transmission facility the Transmission

Providers cost to integrate its previously non-integrated radial facility and

the unrecovered cost of the previously non-integrated radial facility that

commenced service after May 31 2010 would be included only in

Transmission Providers Formula Rate and will not be directly or

otherwise assigned to the Transmission Customer In those situations
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where the Transmission Customer had made lump sum payment which

included the previously non-integrated radial facility appropriate refunds

would be made to the Transmission Customer related to the cost of the

previously non-integrated radial facility as set forth in OATT Attachment

U.2 Nothing in this OATT Attachment interferes with the

Transmission Customers absolute right to build and own transmission

radial to serve its own load
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ATTACHMENT U.1

REVISED FPC OATT FORMULA RATE SHEETS

REFLECTING FPCs RATE TREATMENT OF TRANSMISSION RADIALS
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OATT ATTACHMENT U.1

REVISED FPC OATT FORMULA RATE SHEETS

REFLECTING FPCs RATE TREATMENT OF TRANSMISSION RADIALS
Exhibit PEF -2

Page of

Year End ng 12/3 l/yyyy

PROGRESS ENERGY FLORIDA INC

OATT Transmission Non Levelized Rate Form ula Template Ung Form Data

Development
of Rate Base and

Capital
Sifucture

Line RATE BASE Reference
Beginning Ending

BIE Average Allocator
OATT

Balance Balance Transmission

Gross Plant in Service Note

Producton Plant 206 46 bg N/A

Transmsson ant Note 207 68 bg OOOPO

2A Less Drect Assgn Pad as PEF

28 Trans Plant wo Drect Ass gn Pad as TP 00000

Dstrbuton Plant 207 76 bg N/A

Genera Plant 207 99 bg OATT LA BOP 00000

IntangbI Plant 206 bg OATT LA BOP 00000

Total Gross Plant GP 000000

Accumulated Depreciaflon

Producton Depr Pesere 219 20 thru 24 N/A

Transmsson Depr Pesere Note 219 25 OOOPO

8A Less Drect Assgn Pad as PEF 7l

88 Trans Pesere wo Drect Assgn Pad as TP 00000

Dstrbuton Depr Pesere 219 26 N/A

10 Genera Depr Pesere 219280 OATTL.ABOP 000000

II IntangbI Amort Pesere 200 21 OATT LA BOP 00000

12 Total Accumulated Depr

Net Plant in Service

Id Net Hroucton Plant ne ne

14 Net Transmsson ant Li ne Li ne

IS Net Dstrbut on Plant ne ne

16 Net Genera ant Lne Lne 10

17 Net IntangbI Plant Lne Lne II

18 Total Net Plant NP 00000

AdjusflB ents to Rate Base Deferred Taxes

19 ADIT 190 2348 bc Exhbt PEF

20 ADIT 281 Negate 273 bk Exhbt PE

21 ADIT 282 Negate 276 bk Exhbt PE

22 ADIT 283 egatw 277 bk Exhbt PE

23 Total Deferred Tax AdjusflB ents

24 unfunded Reserves Note Exhbt PEF SA

25

NetlB2.1 tStorm Reserveo
230a Sr p6 16 000000

Wholesale Transmission Note

26 Plant Held for Future use 21447 Note

27 Transmission Related CW1P identified
Projects Note

060000

Rate Base AdjusflB ents Network upgrade Prepaym ents Note

28 Outstand ng Balance Network Prepaments Note 11
QA 00000

29 Interest Accrue d/Captalzed on etort Prepayments QA 00000

30 Total Network upgrade Prepayment AdjusflB ents

Working Capital

SI Cash Work ng Captal 1/8 OM Page Inc 17

32 Transmsson 227 bc iP 00000

33 stores Expense 227 16 bc OATT LA BOP 00000

34 Prepayments Note III 67 cd GP 00000

36 Total
Working Capital

36 Rate Base Sum of Lines 1823 thru 27 30 and 35

AVERAGE CAPITALIZATION

37 Long Termoebt 11224 cd
38 Less Loss on Peacqure Debt III 81 cd
39 Pus Gan on Peacqured Debt 113 61 cd
40 Less securtzaton Bonds Note

41 Net Long Term Debt

42 Preferred stock 1123 cd

Common stock Dewlopment

43 Propnetari Captal 112 16 cd
44 Less Preferred stock 1123 cd
46 Less Account 2161 11212 cd
46 Common stock

47 Total Cap talzaton sum of Lnes 41 42 and 46

1183



Exhibit PEF -2

Page of

Year Ending 12/31/yyyy

PROGRESS ENERGY FLORIDA INC

OAF Transmission Non-Levelized Rate Formula Template Using Form-I Data

Development of Revenue Requireflents

Line EXPENSES Reference Total Allocator
OATT

Transrrission

OM Expense

TOTAL Transmison Epenses 321.112.b

Less Account 561 321.84-92.b

Less Account 565 321 .96.b
________________

Net Transmission OM Note TEp 0.00000

Total Adnin General Epenses NoteS 323.197.b

Less 924 Property Insurance 323.185.b

Less 928 Regulatory Cormison Epenses 323.189.b

Less 930.1 General Advertising Epenses 323.191.b

Less lndusfry Dues and RD Epense 335.1-3.b

10 Net Labor Related AG Qfl LABOR 0.00000

11 924 Property Insurance 323.185.b

12 Less system storm reserve funding

13 Net PJlocated Property Insurance OP 0.00000

14 Trans Related
Regulatory Epense Note D/A 1.00000

15 Trans Related AtherUng Ep Note D/A 1.00000

16 Adj to Imputed Whlse PBOP Ep System Page Qfl LABOR 0.00000

17 Total OM Sum of Lines 10 and I3thw 16

Depreciation Expense

18 Transmission Depr Epense Note 336.7.f fR QQQQQO

bA Less DirectAssign Radial Depr PEF-7 line

lOB Trans Depr wlo Direct Assign Radials TP 0.00000

19 General Depr Epense 336.10.f Qfl LABOR 0.00000

20 Intangible PxnorUzaUon Note 336.1 .f Qfl LABOR 0.00000

21 Total Depreciation

Taxes Other Than lncorr Note
22 Labor Related 263.i Qfl LABOR 0.00000

23 Property Related 263.i OP 0.00000

24 Total Other Taxes

Return

25 Rate Base Page Line 36 Rate of Rurn Page Line 27

Income Taxes

26 State of Florida Note 0.00%

27 Federal Note 0.00%

28 Coriposite State Federal State 0.00%

29 Tax Rev.Reqt Factor T/ -D 1- Wtd.Debt.CostfRo 0.00%

30 ITC Gross Up Factor 111 -D 0.000

31 Anortized ITC NegaUe 266.8.f

32 Income Taxes Calculated Line 25 Line 29
33 ITC Adjustment Line 30 Line 31 NP 0.00000

34 Total lncon Tes

35 TOTAL REVENUE REQUIREFVENT Sum of Lines 17 21 24 25 and 34
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Exhibit PEF

Page of

Year Ending i213i/yyyy

PROGRESS ENERGY FLORIDA INC

OATT Transmission Non-Levelized Rate Formula Tençlate Using Form-I Data

Supporting Allocation Factor and Return Calculations

Line Reference Total

B/E Avg Transmission Plant Included in OATT Rate

Total Transmison Plant w/o D/A Radials line 2B

Less Gen Step-up Transformers in 353 Eiibit PEF

Less Interconnection Facilities Order 2003 Eiibit PEF

Less Energy Control Center Note

A.Trans Plant for OA1T Rate

TP Allocator Line 5/Line Nue 0.J000

Add Back ECC to OA1T Plant Line Line

7A Add back D/A Radials to Total Trans Pft line p2 2A

TExp Allocator Expenses excluding 561 and 565 Line Line 0.J000

Lthor Allocation Factor

Total Direct Payroll OM Labor 354.28.b

10 AG Labor 354.27.b

11 Adj RCO Labor in AG Labor

12 Adjusted Labor yb AG Line 9- Line 10 Line 11

13 Transmission OM Labor 354.21.b

14 Trans Labor Factor Line 13/ Line 12 0.J000

15 OATT LABOR Allocator Line 65 Line 7A Line 14 NUe 0.J000

Return and Average Capitalization

16 Long Term Interest Epense 117.62 thru 67.c

17 Less Interest on Securitization Bonds Note

18 Net Long Term Interest Epense

19 Preferred DkAdends positie 118.29.c

20 Long Term Debt p.2 line 41

21 Preferred Stock p.2 line 42

22 Common Stock p.2 line 46

23 Total Capitalization sum Lines 20 21 22

SUMFWRY CAP STRUCTURE Weight Cost Weighted Cost

24 Long term Debt 0.00% 0.00% 0.00%

25 Preferred Stock 0.00% 0.00% 0.00%

26 Common Equity 0.00% I8O% 0.00%

27 Overall Return Ro 0.00%
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Exhibit PEF -2

Page of

Year Ending 12/3I/yyyy

PROGRESS ENERGY FLORDA iFC

OArr Transmission Non-Levelize Rate Formula Terrpiate Using Form-I Data

Wholesale Storm Reserve Funding and Explanatory Notes

Line Reference Total Allocator
Transmission

Whise Extraordinaiy Froperty Loss 230a

Tranu Reiuned Put of Wuine Ldnn NdnE 092011 WEPL

Whise Trans Extraordinary Fropeiy Loss TP200E 92399

Components of Storm AJnortizatiorReserve Funding Adder 2-2OI2 Rate Years only Note

Eaiance 200d Lonn unof Jan 2008 230a Sf lg-958702 Fixed 011987 T307af07

Pebuiid Fenerve Equivuien no 5130MM Feted

Whine Fortion or 59MM Funding EF9S dee d3g-000 Fixed 07233

my nnemTonai Fenerve FeqI 3OMMil Linen IdO 139743

Whine Fenerve Needed Line 5130MM 10 13e7d3 Fixed 011987 891d77d

Whise Portion of Existing StormAccru at EF9S de9 d3d700 Fixed 011987 3e84d5

Levelize Storm Reserve
Funding

Rate s/MW-Month FEF Fage
140

Denominator for Wholesale Transmission

ID Frm Nerinork xernfxe for 9cr 400 17 00000

II Firm Nerinork xernfxe for Othern Note 400 171 00000

12 Long Term Frm tF Fenemationu dOO 17 00000

13 Otler Long-Term Frm memixe dOO 17 00000

Id Contraxt Demand Adjuutment 00000

IS Totai miiutem Long Term Firm Tranumiuuion Loud

19 Gross-up Factor ft OA Wholesale Reserve System Easis Totai LoadiWhiue Loud 8d987 000000

Note Exxiudeu Auuet Fetirement Obugati onu from

Note Bexauue the Fage Fate Bane amountu are totai u/ utem nu rrberu the uuuoi euaie upex fix iou ui reuerve baianxe
in grouuedu

uuing tue reiutonunip beuueen u/ utem and uuuoi euaie on iy
manumiuuion demandutmeu the perxent of tue baianxea pphxabie

to the OATh See aiuo Noteu and

Note FEFC Form page 21d exxiuding non tranumi union re iated itemu

Note Anaiyninof Company booku Feguiator/ eupenne exxiu den xhargen by FEFC purnuant to 18 CFF 382 201

Note Bxxiuden Feted BCCF and mebring arrortizati onufrom For Ireporte

Note Bxxiu den au inxome and gronu rexeiptu taxen Labor reiated omer taxen inxiude Fi Aand unempioyment taxen Froperry

reiated taxen inxiude xoun
ty

and ioxai properry uiguxm/ une and intangibie taxen

Note 13 nveutment
in

Tranuminnion Energy Controi Center inxiuded
in

Sxheduie Anxdiary xervixexout

Note Tue a/ox ator TF in me perxent of alox ated gronutranuminnion piant mat in OATh reiated after removai of CCC in terxonnextionn and

generator uteg-up tranuforrre rinveutment it ot mx ax Dxix rdng vfl rDxd udnxmxixtn 0m frnl FrfIl rp.74u 0Dm-

Note To tue eotent FEF
in

cutCorized by tue Fiorida Fubux memixe Commiuuion an di unuen bondufor diutri bution fax di tien to nexuri

ryofeotraordinary proper onnen annox iated prinxipai and intereut c/gD enne are exxiuded in xapitauzaton an return baum

Note Funxtionaized Tranumunion part 182 Eotraordinary Froperry Lonnen baianxe on iy WBFL Conuintent SItu me roxenu

denxr ibed
in

Note above me OATh reiated amount of meu-anumiuuion iouuiu teen derived uuin me TF a/oration faxtor

Note nxiuden Neuuork integration mervixe and Nermuork Conmaxt Demand Serufxe

Note Beginning baianxe exxiudeu $0 and en ding baianxe exxiudeu $0 for prepaid pennionufrom Form-I NC 195 baianxen

Note finxo me tax raten xhange duringaxaiendar year tue inxo me tax raten xlii be prmrated baned on me number of damy eaxh inxome

tax rate xau in effext

Note Furuuan to tueuettie ment agreement annuai amoun inxiuded
in

une II xlii be adjunted an dreverued Cu nexeuuary to enuure no

overfundingof tue uthoi euaie reuerve tueyear end reuerve baianxefor OATh ateu xli not exxeed tue $8e1d77d uhoutn on inc

NoteD Faymen by FEF to an Affexted myntem Operator puruuant to Orderu 2003 or 20c inxiuding reuearing or deru are notto be inxiuded

in tue formuia rate regar di euu of me

Note Target perxentageu are fixed for 2008 2012 and mere derived from projexted OATh LTF bdung 1050/ rrldnthu and me MW montu equivaien

boungu for ST Fund non firm tranumiuuion revenueu in mexeptember 2007 FEF finanxiai forexaut

NoteD Arnjai LTF OATh It/ Mont uu are me uum of Lineu II and above au reported in Form-I for Firm Neuuork Semirefor Otueru and

Long Term Firm Foint to Foint merufre

Note Arnjai STF/Non Firm equivaient 1050/ Mont uu are equai to montuiy STF/rbn firm tranumi uuion ue rat xc revenue diurded by tue uame Totai

Firm Montuiy Tranu s/MW Montu rate Fage Line II from uthirh tue STF/Non firm bdung rateu mere derived

Noto Sortion 12 of Sr udui 10 utatou
--

Tho Formuia Fat riu ou au routu tuat ar propor iy dirorty auui gnod 0r auui gnabio to 0n 0r mor

partiruiarruutomerujnriu ding routu dirertiy auui gned or auui gnabieto FEF -- Fer Semementof 2008 Annuai Update me amount uper ified

exriudeu direrti auui gnabie retad ro utuirreditu booked to Arrount 935 and retad uaieu tax portion of Fior ida uaieu tax audit expenue booked

to Arrount 9302 from Fornl- Ireportedvaiue

Note Neuuork prepajumentu inriude intereut tuat uau been arrrued but not yet refunded

Note TueinriuuionofLine 2d Unfunded Feuemeu enuureu tuat ident fied Unfunded Feuerveu are appropriate exriuded from rate bauein

tue Formuia Fate rairu iationu The uperifir treatment of tueue Unfunded Feuemeu in no Say preriudeu me Tranumuuion Frouf Ocr or

intereute parteufrom makng any argumen tin any proreedin at tue Commiuuion orin any reuev or ruauenge proree din gunder tue

Fate auto tue appropriate arrounting or ratemakng meatmentin tue Formuia Fate of any unfunded reue me

Note Adjunted to rerrove ADUFC arrruaiu from CWi projertu mat Se re inriuded in rate baue Ouaufuino CWi Fexriudeu CWi Fauuor iated mm
dirertauui

Note xuouid FEF ronutrurt and 0/in radiaiu direr tu auuionabieto uthoi euaieruutomeru FE Fuuaj makeamertion 205 f/mo to amend itu

Fate Tempiate to remove tue routu auuor ated Situ muoieuaie dirert auuion ment radiaiufrom tue rairuiaton of me OATh bauerateu ne/i

auarument ie Budlibit FEF xi uuaj be added to tue tempiate mat uetu fortu tue dirert auuion ment radiaiu by ruutomer and bj fardiuj

uuoiulno tue auuor iated montuiu baianreu for orouu piant an darrumu iated deprer iati on reuemeu uepar ateiu bj proiert The in tent iu mat tue

arrumu iated deprer iat on reuerveu be rrain tamed uepar ateiv 01 ru utomer and 01 proier to rapture tue auuor iated routu by runtomer and to

refiert tueaccropr iate effert of mevintaoe of earuproiert Suru Exuibit FEF uuaj be utrurnjre to arrommodate dirert auuion mentu to

muitipie Shoi euaie ru utomeru Budlibit PSe uuaj be modified to remove me dirert auuion ment Shoieuaie radiaiufromtue baue rate

uulturetadradiaiu exrept tuat Eudlibit FEF uuaj be furtuer modified to uet form ueparate tue routu a/orated to ear

0/i oi euaieruutomeru dirert auuion men tradiaiu in tue aaxreoate in uepar ate oiumnu Suru Serti on 205 f/mo uuaj be made uu

advanreofmefirutorrurrenreofadirertauuignrrent muoieuaie manumiuuion radiaito permit tue reguiuite modifirationu to tue Formuia Fate

Tempiate to berome efferuve mitu tue in uerufe date of tue auuo riated fardiuj
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Exhibit PEF -7

Page of

Year Ending 12/31Mw

PROGRESS ENERGY FLORIDS4 INC

Transmission Rate Formula Support Direct Assionmwit Retail Radials in Accordance with OATT Attachment

Line Proiect Description Proiect Proiect Proiect Total Proiects

Cross Plant in Service

Beginning Balance

Addtions

Retirements

Adiustments

Ending Balance

B/EAverage

Accumulated Depreciation

Beginning Balance

Annual Deprecation Expen

Adiustments

1D Ending Balance

11 B/EBalance
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ATTACHMENT U.2

FPCs METHODOLOGY FOR DETERMINING THE LUMP-SUM COSTS
ASSOCIATED WITH NON-INTEGRATED TRANSMISSION FACILITIES

WHICH COMMENCE SERVICE AFTER MAY 31 2010

FPCs non-integrated radial transmission lines that commence service after May 31 2010

that initially serve only the Transmission Providers retail customers or only one affected

wholesale Transmission Customer shall be the responsibility as applicable of the retail class or

the affected wholesale Transmission Customer The costs associated with such facilities shall be

excluded from the costs of transmission facilities recoverable through the base rates for

transmission services under the Transmission Providers OATT including if applicable

formula rate If and to the extent that the Transmission Provider constructs and owns radial

transmission line to serve Transmission Customer the Transmission Provider will assess total

lump-sum payment Lump-Sum Payment to recover the capital costs of such facility unless

another payment method is mutually agreeable to the Transmission Provider and Transmission

Customer plus an operation and maintenance OM charge pursuant to an OM agreement

If and to the extent that the Transmission Customer elects to construct and own radial

transmission line to serve its customer load the Transmission Customer may request and the

Transmission Provider may agree that the Transmission Provider will operate and/or maintain

the Transmission Customers radial transmission line pursuant to an OM agreement that fully

and fairly compensates the Transmission Provider for the costs associated with such undertaking

The Transmission Customers Lump-Sum Payment and charge for OM costs under the

OM Agreement shall be determined at the time such charges are implemented in accordance

with accepted ratemaking principles either by mutual agreement or if such agreement is not
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possible by Section 205 or Section 206 filing with the Federal Energy Regulatory Commission

FERC by the Transmission Provider or the Transmission Customer as applicable

In the case of the Transmission Customers payment of Lump-Sum Payment the Lump-

Sum Payment shall be grossed up for income taxes if the Transmission Provider is required

under applicable law to do so If reasonably requested by the affected Transmission Customer

the Transmission Provider shall seek private letter ruling from the Internal Revenue Service

approving tax-free treatment for the Lump-Sum Payment and shall consult with and allow the

participation of the affected wholesale Transmission Customer in the process to secure such

private letter ruling Transmission Provider shall make Section 205 filing at the FERC to

reflect any change in the income tax treatment of Lump-Sum Payments

When radial transmission line that was subject to Lump-Sum Payment by wholesale

Transmission Customer experiences change in characteristics such that it is deemed an

integrated transmission line because it meets FERCs standard for holding that the facility is

integrated with the Transmission Providers Transmission System then the undepreciated portion

based upon straight line depreciation of the Lump-Sum Payment based on the cost of such line

grossed up for income taxes to the extent the initial payment by the Transmission Customer was

grossed up for taxes note the gross up shall use the original income tax factor applied to the

undepreciated portion of the Lump Sum Payment determined as of the last day of the calendar

month during which such change in characteristics of such facility occurs shall be refunded to

the affected wholesale Transmission Customer no later than the last day of the first full calendar

month following such change in characteristics of such facility Any OM charges associated

with such radial transmission line shall cease effective the first day of the first full calendar

month following such change in characteristics of the facility Effective on the first day of the
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first full calendar month following such change in characteristics of the facility the costs

associated with the undepreciated portion of such facility i.e the amount of the refunded Lump-

Sum Payment shall be recovered in the base rates for transmission servicess under the OATT

To the extent such base rates are derived based upon formula rate the subsequent Annual

Updates thereunder and the True-Up Adjustments pursuant to Section .aii of Schedule 10-

of the OATT shall be adjusted to reflect the effective date of such change in characteristics

of the facility

For purposes of this Attachment U.2 the following definitions shall apply

Affected wholesale Transmission Customer means any of the following

joint action agency or other group of municipal electric utility systems and/or

their individual members generation and transmission cooperative and/or

its individual members or any other wholesale Transmission Customer

Radial transmission line means transmission line that is physically radially

constructed and does not meet the Commissions standard for holding that the

facility is integrated with the Transmission Providers Transmission System

Transmission line means facility 69 kV

Nothing in this Attachment U.2 interferes with the Transmission Customers absolute

right to build and own transmission radial to serve its own load
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ATTACHMENT

POWER FACTOR REQUIREMENTS

IFPC ZONE

Transmission Provider and Transmission Customer shall each have in place in the

shortest practicable time but under no circumstances later than forty-two 42 months after the

Transmission Customers service commences under the Tariff referred to as the Initial

Compliance Period sufficient reactive compensation and control necessary to meet the power

factor standard set forth herein In the event that the Transmission Customer does not meet the

power factor standard by the end of the Initial Compliance Period Transmission Provider shall

provide Transmission Customer with written notice of any alleged non-compliance along with

the data upon which such assertion is based and unless within sixty 60 days of receipt of such

notice the Transmission Customer has initiated Dispute Resolution Procedures under Tariff

Section 12 to determine whether it has met the power factor standards set forth herein then

Transmission Provider shall have the right to install such necessary equipment to meet the

standard provided however that the exercise of such right must be on comparable basis as to

all power factor aggregation zones of all other Transmission Customers and the Transmission

Provider itself Transmission Provider shall have the right to seek to recover such expenses from

the Transmission Customer consistent with the Dispute Resolution Procedures of the Tariff

based upon showing among other things that Transmission Provider and all other

Transmission Customers have met the power factor standard

Each month the Transmission Provider shall provide to the Transmission Customer

report of the power factor information as measured at the Point of Delivery for each Point of

Delivery and by power factor aggregation zones for the Transmission Providers Monthly

Transmission System Peak for both the Transmission Provider and all Transmission Customers
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For the avoidance of doubt to ensure comparability and no undue discrimination each

Transmission Customer will be provided monthly the power factor information described above

as to all other Transmission Customers and the Transmission Provider The Transmission

Providers and Transmission Customers power factor for distribution Points of Delivery

voltages below 69 kV will be adjusted down by two percent 2%to convert to the transmission

voltage level and be included in the appropriate power factor aggregation zone By January Vt

of each year Transmission Provider and Transmission Customer will each provide to the other

the forecast summer and winter peak season power factor at the Point of Delivery for each of

their respective Points of Delivery and by power factor aggregation zones for the Ten-Year

Transmission Planning Horizon The summer season is defined as March through September

and the winter season as October through February By February of each year Transmission

Provider and Transmission Customer shall each provide to the other plans on how it will meet

the power factor standard where such standard is not currently being met or is forecasted not to

be met for specific power factor aggregation zone To assess compliance with the power factor

standard each Point of Deliverys real power kW and reactive power kVar demands shall be

recorded by the Transmission Provider at the time of Transmission Providers summer and winter

transmission system peaks which will be determined from the monthly reports The power

factor standard that the Transmission Provider and Transmission Customer must adhere to

requires that each power factor aggregation zone measured at the Point of Delivery adjusted

where applicable as provided above and based on total real kw and reactive kvar integrated

60 minute clock hour demands for each zone be between 95% lagging and 99% leading

measured at the times coincident with the Transmission Providers transmission system summer

peak load and the Transmission Providers transmission system winter peak load
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The power factor aggregation zones which are defined on geographic basis for the

Transmission Provider and for each Transmission Customer shall be set forth in the Network

Integration Transmission Service Agreement and/or Network Operating Agreement that is

applicable to it In addition the Transmission Provider will post and maintain on its OASIS

list of power factor aggregation zones for the Transmission Provider and each current and

pending Transmission Customer

If after the Transmission Customer fully complies with the power factor standard during

the Initial Compliance Period Transmission Customer then does not maintain and provide the

necessary reactive compensation and control on an on-going basis to continue to comply with

the power factor standard Transmission Provider shall provide Transmission Customer with

written notice of any alleged non-compliance and if Transmission Customer does not resolve the

matter to Transmission Providers reasonable satisfaction within twenty-four 24 months from

receipt of written notice Transmission Provider shall have the unilateral right to install such

necessary equipment to meet the standard provided however that the exercise of such right

must be on comparable basis as to all power factor aggregation zones of all other Transmission

Customers and the Transmission Provider itself Transmission Provider shall have the right to

seek to recover such expenses from the Transmission Customer subject to the Dispute

Resolution Procedures of the Tariff based upon showing among other things that

Transmission Provider and all other Transmission Customers have met the power factor standard
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