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Dear Mr. Derouen:

Attached you will find an original and ten (10) copies of South Kentucky Rural Electric Cooperative, Inc.
application for an increase in its retail electric rates.

A copy of this letter and filing is being sent to the Office of Rate Intervention of the Office of the
Attorney General.

Sincerely,

SO KENTUCKY RECC

[ Terrin) st

Stephen Johnson
Vice President of Finance
SJijb
C: Office of Rate Intervention

Office of the Attorney General

1024 Capital Center Drive

Suite 200

Frankfort, Kentucky 40601
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of Adjustment of
Rates of South Kentucky Rural Electric
Cooperative Corporation Case No. 2011-00096

APPLICATION

South Kentucky Rural Electric Cooperative Corporation (herein designated as

“SKRECC”) hereby makes application for an adjustment ofrates, as follows:

1. SKRECC informs the commission that it is engaged in the business of operation of a
retail electric distributions system in portions of eleven (11) counties in central Kentucky and
and two (2) counties in Tennessee does hereby propose to adjust rates, effective July 3, 2011, in
conformity with the attached schedule.

2. The name and post office address of the applicant is South Kentucky Rural Electric
Cooperative Corporation, P.O. Box 910, Somerset, Kentucky, 42502 [807 KAR 5:001, Section
8(1)].

3. The Articles of Incorporation and all amendments thereto for SKRECC were filed
with the Commission in PSC Case No. 1995-00383, for an application to increase rates. [807
KAR 5:001, Section 8(3)].

4. The application is supported by a twelve month historical test period ending
September 30, 2010 and includes adjustments for known and measurable changes [807 KAR
5:001, Section 10(1)(a)].

5. SKRECC states that the reasons the rate adjustment are required pursuant to 807 KAR
Section 10(1)(a)(1) are as follows:

a. SKRECC last filed an increase in rates in Case No. 2005-00450. Since then, SKRECC
has incurred increases in the cost of power, materials, equipment, labor, taxes, interest, debt
service and other fixed and variable costs. SKRECC has been required to borrow funds to
finance its construction projects.

b. The financial condition of SKRECC has deteriorated substantially over the past few

years.



¢. SKRECC had a Times Interest Earned Ratio (TIER) of 2.28X and a TIER of 1.47
excluding G&T capital credits, for the test year ending September 30, 2010. SKRECC is
required under its mortgage agreement to maintain a TIER of 1.25, based on an average of two
of the three most current years.

d. SKRECC requires this rate adjustment to meet the terms of the mortgage agreement
and to maintain its financial stability and integrity.

e. The Board of Directors of SKRECC at its meeting on April 28, 2011, received the
current financial condition of SKRECC and the need for a rate adjustment to maintain the
financial stability and integrity of the Cooperative. The Board of Directors adopted a resolution
directing the administrative staff and consultants to proceed with the necessary application and
filings with the Public Service Commission to adjust the rates of South Kentucky. A copy ofthe
resolution is attached as Exhibit F.

6. Annual reports, including the most recent calendar year, are on file with the
Commission in accordance with 807 KAR 5:006, Section 3(1) [807 KAR 5:001, Section
10(1)(a)2].

7. SKRECC is not a limited partnership [807 KAR 5:001, Section 10(1)(a) 4].

8. SKRECC files with this application a Certificate of Good Standing dates within 60
days of the date of this application and attached as Exhibit A. [807 KAR 5:001, Section 10(1)5].

9. SKRECC does not conduct business under an assumed name [807 KAR 5:001,
Section 10(1)(a)6].

10. The proposed tariff is attached as Exhibit B in a form that complies with 807 KAR
5:001 with an effective date not less than 30 days from the date of this application [807 KAR
5:001, Section 10(1)(a)7].

11. The proposed tariff changes, identified in compliance with 807 KAR 5:001, are
shown by providing the present and proposed tariffs in comparative form on the same sheet, side
by side, or on facing sheets, side by side, as Exhibit C [807 KAR 5:001, Section 10(1)(a)8].

12. SKRECC has given notice to its members of the filing of this application in
accordance with 807 KAR 5:001, Section 3-10 (3) and (4). A copy of the notice is attached as
Exhibit D [807 KAR 5:001, Section 10(1)(a)9].

13. SKRECC filed with the Commission a written notice of intent to file a rate
application at least four (4) weeks prior to filing this application. The notice of intent stated the

rate application would be supported by a historical test period and was served upon the Attorney



General, Utility Intervention and Rate Division is shown as Exhibit E [807 KAR 5:001, Section
10(2)].

14. A complete description and qualified explanation for all proposed adjustments with
proper support for any proposed changes in price or activity levels, and any other factors which
may affect the adjustment, including a Revenue Analysis shown as Exhibit G [807 KAR 5:001,
Section (10)(6)(a)].

15. The prepared testimony of each witness supporting the application is attached as
Exhibits H [807 KAR 5:001, Section 10(6)(b)].

16. A statement estimating the effect the new rates will have upon the revenues of
SKRECC, including, at a minimum, the total amount of revenues resulting from the increase or
decrease and the percentage of the increases or decreases and the percentage of the increase or
decrease is shown by Exhibit G [807 KAR 5:001, Section 10(6)(d)].

17. The effect upon the average bill for each customer classification to which the
proposed rate change will apply is shown by Exhibits I and J [807 KAR 5:001, Section 10(6)(e)].

18. An analysis of customers’ bills in such detail that revenues from present and
proposed rates can be readily determined for each customer class is shown by Exhibit J [807
KAR 5:001, Section 10(6)(g)].

19. A summary of the Cooperative’s determination of its revenue requirements based on
return on net investment rate base, return on capitalization, interest coverage, debt service
coverage or operating ratio, with supporting schedules is shown by Exhibit K [ 807 KAR 5:001,
Section 10(6)(h)].

20. A reconciliation of the rate base and capital used to determine its revenue
requirements is shown by Exhibit L [807 KAR 5:001, Section 10(6)(i)].

21. A current chart of accounts is shown by Exhibit M [807 KAR 5:001, Section
10(6)(M]-

22. The independent auditor’s report is attached as Exhibit N [807 KAR 5:001, Section
10(6)(k)].

23. The Federal Energy Regulatory Commission or Federal Communications
Commission have not audited South Kentucky and no audit reports exist [807 KAR 5:001,
Section 10(6)(1)].

24. No Federal Energy Regulatory Commission Form 1 exists as to SKRECC [807 KAR
5:001, Section 10(6)(m)].



25. SKRECC has included a depreciation study and is attached as Exhibit 20 [807 KAR
5:001, Section 10(6)(n)].

26. A list of commercially available or in-house developed computer sofiware,
programs, and models used in the development of the schedules and work papers associated with
the filing of this application are attached as Exhibit O [807 KAR 5:001, Section 10(6)(0)].

27. No stock or bond offerings have been made by SKRECC [807 KAR 5:001, Section
10(6)(p)].

28. Annual Reports to members for 2009 and 2010 are attached as Exhibit P [807 KAR
5:001, Section 10(6)(q)].

29. The monthly managerial reports providing financial results of operations for the
twelve (12) months in the test period are attached as Exhibit Q [807 KAR 5:001, Section
10(6)(1)].

30. No Securities and Exchange Commission Annual Reports exist as to SKRECC
because it is not regulated by that regulated body [807 KAR 5:001, Section 10(6)(s)].

31. SKRECC had no amounts charged or allocated to it by an affiliate or general or
home office and did not pay monies to an affiliate or general or home office during the test
period or during the previous three (3) calendar years [807 KAR 5:001, Section 10(6)(t)].

32. A cost of service study based on a methodology generally accepted within the
electric industry and based on current and reliable data for the test period is attached as Exhibit
R [807 KAR 5:001, Section 10(6)(u)].

33. SKRECC is not a Local Exchange Carrier or Company as set forth in 807 KAR
5:001, Section 10(6)(v)].

34. A detailed income statement and balance sheet reflecting the impact of all proposed
adjustments is attached as Exhibit S [807 KAR 5:001, Section 10(7)(a)].

35. No “proposed pro forma adjustments reflecting plant additions” exist or apply to
SKRECC [807 KAR 5:001, Section (7)(c)].

36. The operating budget for each month of the period encompassing the pro forma
adjustments is attached as Exhibit T [807 KAR 5:001, Section (7)(d)].

37. Additional financial exhibits required by 807 KAR 5:001, Section 10, financial
information covering twelve (12) month historical test period ending September 30, 2010, and

other information required to be filed is attached by exhibits, as follows:



Exhibit U
Exhibit V

Exhibit W

Exhibit X

Exhibit Y
Exhibit Z
Exhibit 1
Exhibit 2
Exhibit 3
Exhibit 4
Exhibit 5
Exhibit 6
Exhibit 7
Exhibit 8
Exhibit 9
Exhibit 10
Exhibit 11
Exhibit 12
Exhibit 13
Exhibit 14
Exhibit 15
Exhibit 16
Exhibit 17
Exhibit 18
Exhibit 19
Exhibit 20

By-Laws

Detailed comparative income statement, statement of cash flows and
balance sheet

Schedule showing mon"chly comparison of balance sheet accounts from
Test year to Preceding year

Schedule showing monthly comparison of income statement accounts
from Test year to Preceding Year

Trial balance at end of test year

Capital structure

Adjustment for salaries and wages

Adjustment for payroll taxes

Adjustment for depreciation

Adjustment for property taxes

Adjustment for long term and short term interest

Adjustment for post-retirement benefits

Adjustment for retirement costs

Adjustment for medical insurance

Adjustment for professional fees

Adjustment for director expenses

Adjustment for miscellaneous expenses

Adjustment for rate case expenses

Adjustment for donations

Adjustment for purchase power

Adjustment for normalized revenue

Adjustment for end of year customer adjustment

KAEC Statistical Comparison

Capitalization policies and employee benefits

Equity management plan

Depreciation Study



WHEREFORE, SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE
CORPORATION applies and requests approval of the adjustment of rates as set forth in this
application and issuance of an order approving and authorizing the new rates at the earliest
possible date. ﬁ

Dated: June 2 , 2010.

South Kentucky Rural Electric Cooperative Corporation

Qo> Omdorngmy)

Allen Anderson, President & CEO

COUNSEL:
Darrell Saunders
PO Box 1324
Corbin, Kentucky 40702

Darrell Saunders, Attorney for
South Kentucky Rural Electric Cooperative Corporation

I, Allen Anderson, President & CEO, state that the statements contained in the foregoing
application are true to the best of my information and belief.

Qb Omdonnory

Allen Anderson, President & CEO
South Kentucky Rural Electric Cooperative Corporation

Subscribed and sworn to before me by Allen Anderson as President & CEO of South
Kentucky Rural Electric Cooperative Corporation this 7 day of June 2011.

Warr N R

N@i{ry Public, Kentucky State At Large

My Commission Expires: /1R-R. 2013




Commonwealth of Kentucky
Elaine N. Walker, Secretary of State

Elaine N. Walker
Secretary of State
P.O.Box 718 ifi i
Frankfort, KY 40602-0718 Certificate of Existence
(502) 564-3490
http://www.sos.ky.gov

Authentication number: 113472
Visit https://app.sos kv.gov/ftshow/certvalidate. aspx to authenticate this certificate.

I, Elaine N. Walker, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records in the Office of the Secretary of State,

SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE
CORPORATION

is a corporation duly incorporated and existing under KRS Chapter 14A and KRS
Chapter 273, whose date of incorporation is October 13, 1938 and whose period of
duration is perpetual.

| further certify that all fees and penalties owed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required by KRS 14A.6-010 has been delivered to the Secretary of State.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my Official Seal

at Frankfort, Kentucky, this 12" day of May, 2011, in the 219" year of the
Commonwealth.

2 F Patle

Elaine N. Walker

Secretary of State
Commonwealth of Kentucky
113472/0047666
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Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
15th REVISED SHEET NO. T-1
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-1
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers of the Cooperative for all uses in the home and on the farm and for other
consumers using single-phase service including schools, churches, and community buildings all subject to the
established rules and regulations of the seller. The capacity of individual motors served under this schedule may not
exceed 10 horsepower.

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage.

RATES PER MONTH:
Consumer Charge - No KWH Usage.........c.ccocceiinnnn $15.00 o
Energy Charge:
All KWH per month @-.....ccoreerereemvvvecreinnaes $0.09489 1)

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE: The minimum monthly charge shall be the "Consumer Charge - No KWH Usage" as stated in
Rates per month above.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
15th REVISED SHEET NO. T-2
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-2
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing program as approved by South Kentucky's Board of Directors. The marketing rate requires separate metering
and an executed contract between the Member and the Cooperative. A sample confract is shown following these tariffs
as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under their marketing
rate and is for the below listed off-peak hours:

-MONTHS- OFF-PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS USAGE MEMBERS WITH CONTRACT, all KWH per month @....... $0.056934 4y
ETS USAGE MEMBERW WITHOUT CONTRACT
YEAR 1, all KWH per month @........cccevveoreninnnrccnrenecnrinneneennn $0.05921 {an
YEAR 2, all KWH per month @......ccvvecereverennnrnececrnsenneeseennesesenenes $0.06313 In
YEAR 3, all KWH per month @........ccccorevmemerieenerencre oo $0.06706 Iv)

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR:ENTIRE TERRITORY SERVED

PS.C.KY
8th REVISED SHEET NO. T-14.1
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 7th REVISED SHEET NO. T-14.1
CLASSIFICATION OF SERVICE
ALL ELECTRIC SCHOOL SCHEDULE SCHEDULE AES

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all public schools whose total energy requirements, including but not limited to heating,
air conditioning, lighting and water heating is supplied by electricity furnished by the cooperative.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available voltage, single or three phase at Seller’s option.

RATES PER MONTH:
Consumer Charge — No kWh Usage $83.02 43
Energy Charge per kWh $0.09127 0]

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the HIGHEST one of the following:
(a) The consumer charge, or
(b) The minimum monthly charges, as specified in the contract for service, or,
(c) A charge of $0.80 per kVA of required transformer capacity. The Seller may, if it so desires, install
transformers of capacity larger than required, but in such case, the Consumers minimum bill shall be based on
the standard transformer size which would have been adequate for the Consumer’s load.

CONDITIONS OF SERVICE

1.  An agreement for the purchase of power shall be executed by the Consumer for service under this schedule as
deemed necessary by the Seller.

2. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering point unless
otherwise specified in the contract for service. All wiring, poles, lines and other electric equipment on the load side
of the delivery point shall be owned and maintained by the Consumer.

3. Primary Service — The seller shall meter at secondary distribution voltage unless it would be agreeable to both
parties to primary meter.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

PS.C.KY NO.7
15th REVISED SHEET NO. T-3
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-3
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE SCHEDULE B

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Auvailable for commercial, small power and three-phase farm and/or residential service where
available. (Also temporary services to construction jobs, fairs, carnivals, etc.). Includes lightning, heating and power
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA
installed transformer capacity.

TYPE OF SERVICE: Single-phase and three-phase, 60 cycle at available secondary voltage. Motors having a rated
capacity in excess of 10 horsepower must be three-phase. Where residential and commercial usage are metered as a
single meter, all usage shall be billed under this schedule.

RATES PER MONTH:
Consumer Charge - No KWH Usage........ccoceevcvrencaneans $25.00 O
Energy Charge:
All KWH per month @.......coveeeeerviiireeneneneennns $0.109650 O

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE:

(a) Single Phase Service shall be the "Consumer Charge - No KWH Usage" as stated in the rates per month.

(b) Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The

Seller may, if it so desires, install transformer(s) of capacity larger than required but in such case the consumers
minimum bill shall be based on the standard transformer size which would have been adequate for consumer's

load.
(Continued - Next Page)
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
15th REVISED SHEET NO. T-4
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO.T-4
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE . SCHEDULE B

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing programs as approved by South Kentucky's Board of Directors. The marketing rate requires separate
metering and an executed contract between the Member and the Cooperative. A sample contract is shown following
these tariffs as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under
their marketing rate and is for the below listed off-peak hours:

-MONTHS- OFF PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS USAGE, all KWH per Month @.................. $0.07406 ®

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
2" REVISED SHEET NO. T-12.1
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 1 REVISED NO. T-12.1
* CLASSIFICATION OF SERVICE *
INTERRUPTIBLE SERVICE RIDER SCHEDULE (LS.R)

Standard Rider

This Interruptible Rate is a rider to Rate Schedules LP, LP-1, LP-2, and LP-3.
Applicable

In all territory served by the Cooperative.

Auvailability of Service

This schedule shall be made available to any member where that member will contract for an interruptible demand of not less than
250 kW and not more than 20,000 kW, subject to a maximum number of hours of interruption per year and a notice period as
listed below.

Monthly Rate

A monthly demand credit per kW is to be based on the following matrix:

ANNUAL HOURS OF INTERRUPTION

NOTICE MINUTES 200 300 400
10 $4.20 $4.90 $5.60
60 $3.50 $4.20 $4.90
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
15th REVISED SHEET T-5
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY. NO.7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-5
CLASSIFICATION OF SERVICE
LARGE POWER RATE SCHEDULE LP

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA transformer
capacity for lighting and/or heating and/or power. Consumers served under this schedule may request service under the
OPS SCHEDULE if they so desire provided the request is made in advance and not more than once every 12 months and
provided KVA requirement is not in excess of 300 KVA.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH:
Consumer Charge - No KWH Usage .......ccccoemennnnn $50.00 )
Demand Charge:

Billing Demand per KW per Month ............. $7.00 4]
Energy Charge:

All KWH per Month @.......ccovevevvernrcroneecnnn. $ 0.06914 O

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum kilowatt demand established
by the consumer for any period of fifieen consecutive minutes during the month for which the bill is rendered, as
indicated or recorded by a demand meter.

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as nearly as practicable at
each delivery point at the time of the monthly maximum demand. When the power factor is determined to be less than
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum
demand by 90%, and divided this product by the actual power factor at the time of the monthly maximum demand.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

PS.C.KYNO. 7
14th REVISED SHEET NO. T-7
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-7
CLASSIFICATION OF SERVICE
LARGE POWER RATE 1 (500 KW TO 4,999 KW) SCHEDULE LP-1

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 4,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.

TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service

RATES PER MONTH:

Consumer Charge:
The consumer charge is equal to the metering charge plus the substation charge.
1. Metering Charge $ 142.85 1))

2. Substation Charge Based on Contract Kw

a.- 500- 999 kw $ 359.99 o
b. - 1,000 - 2,999 kW $ 1,078.84 1)
c. - 3,000 - 7,499 kW $ 2,711.96 o

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge: ........ccoveveveveinenererenerermmeesierennnes $6.16 per KW of billing demand @
Energy Charge: ..cco.oooeereereiecerenesesinansensnncnens $0.06091 per KWH )

DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed below:
(a) The contract demand

(b) The ultimate consumer's highest demand during the current month or preceding eleven
months coincident with wholesale power suppliers system peak demand. The consumer's peak demand
is the highest average rate at which energy is used during any fifieen-minute interval in the below
listed hours for each month (and adjusted for power factor as provided herein):

Hours Applicable For
-Month- Demand Billing - EST
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

PS.C.KYNO.7
14th REVISED SHEET NO. T-9
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-9
CLASSIFICATION OF SERVICE
LARGE POWER RATE 2 (5,000 TO 9,999 KW) SCHEDULE LP -2

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 5,000 to 9,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.

TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service.

RATES PER MONTH:
Consumer Charge:
The consumer charge is equal to the metering charge plus the substation charge:

1. Metering Charge § 14285 O
2. Substation Charge Based on Contract kW

a. - 3,000 - 7,499 kW $ 2,711.96 @
b. - 7,500 -14,799 kW $ 3,262.80 48]

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge: $6.16 per KW of billing demand @
Energy Charge: $0.06091 per KWH for the first 400 KWH, per KW (I)
of billing demand, limited to the first 5000 KW.
$0.05404 per KWH for all remaining KWH @
DETERMINATION OF BILLING DEMAND: The billing demand shall be the greater of (a) or (b) listed below:
(a) The contract demand
b) The ultimate consumer's highest demand during the current month or the preceding eleven

months coincident with wholesale power suppliers system peak demand. The consumer's peak demand
is the highest average rate at which energy is used during any fifieen-minute interval in the below
listed hours for each month (and adjusted for power factor as provided herein):

Hours Applicable For
-Months- Demand Billing - EST
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7

16" REVISED SHEET NO. T-11
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 15th REVISED SHEET NO. T-11

* CLASSIFICATION OF SERVICE *
LARGE POWER RATE 3 (500 KW TO 2,999 KW) SCHEDULE LP - 3

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 2,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service.

RATES PER MONTH:
Consumer Charge:

The consumer charge is equal to the metering charge plus the substation charge:
1. Metering Charge $ 145.86 )
2. Substation Charge Based on Contract kW

a. 500- 999 kW 8 367.59 @
b. 1,000 - 2,999 kW 8 1101.60 40

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge per KW
Contract demand..........cocovmncerevrerennnns $6.29 o
Excess demand.........ccecerercnricnenennreenns $9.13 0
Energy charge per KWh @......ccovccvvcvvrnnnnnnns $0.05915 )]

DETERMINATION OF BILLING DEMAND: The billing demand (kilowatt demand) shall be the greater of (a) or (b)
listed below:

(a) The contract demand

(b) The ultimate consumer's highest demand during the current month coincident with
wholesale power suppliers system peak demand. The consumer's peak demand is the
highest average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month (and adjusted for power factor as provided herein).

Hours Applicable For
-Months- Demand Billing - E.S.T.
October through April 7:00 A.M. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
18TH REVISED SHEET NO.T-16
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42503 17TH REVISED SHEET NO. T-16
CLASSIFICATION OF SERVICE
OUTDOOR LIGHTING SERVICE-SECURITY LIGHTS SCHEDULE OL

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all consumers of the Cooperative for dusk to dawn lighting in close proximity to the existing
overhead secondary circuits.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixture of a standard size and type as stated in the
rate.

RATES PER LIGHT PER MONTH:

Unmetered Metered
Mercury Vapor or Sodium - 7,000 - 10,000 Lumens $10.57 $7.23 O
(M.V. @74 KWH per Mo.-S. @45 KWH per Mo.)
Directional Flood Light, with bracket
250 Watt Sodium @ 106 KWH per Mo. $16.99 $ 918 @
250 Watt Metal Halide @ 106 KWH per Mo. $18.34 $10.22 4y
400 Watt Metal Halide @ 167 KWH per Mo. $23.14 $10.22 )]
1000 Watt Metal Halide @ 395 KWH per Mo. $41.70 $11.41 )

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
CONDITIONS OF SERVICE:

1. The Cooperative shall furnish, install, operate and maintain security light(s) at a location mutually
agreeable to both the Cooperative and the Consumer. The Cooperative will determine if the 7,000 -
10,000 Lumens is to be metered or unmetered.

2. The Cooperative shall install security lights only on existing service where an additional pole is not
required. If Consumer requires additional line (not to exceed 150 feet from existing line) including pole
to be constructed, there will be a charge of $100.00 for installing the additional facilities.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
15th REVISED SHEET NO. T-15
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-15
CLASSIFICATION OF SERVICE
STREET LIGHTING SERVICE SCHEDULE STL

APPLICABLE: In all territory served by the Seller.
AVAILABILITY: Available to cities or townships for dusk to dawn lighting.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single-phase, 60 cycle
alternating current at 120 or 240 volts.

RATES PER LIGHT PER MONTH:
Mercury Vapor or Sodium - 7,000 - 10,000 Lumens ................... $9.75 )
(M.V. @ 74 KWH Mo. - S. @ 63 KWH Mo.)

Mercury Vapor or Sodium - 15,000 - 28,000 Lumens ................. $16.24 O
(M.V. @ 162 KWH Mo. - S. @ 135 KWH Mo.)

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
CONDITIONS OF SERVICE

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be furnished by the
Cooperative.

2. The Cooperative shall install street lights on existing poles where secondary voltage is available, or if necessary,
extend secondary voltage a maximum of 150 feet including one service pole at its own expense. The cost of line
extensions beyond 150 feet, must be borne by the applicant.

3. All lamp replacement shall be made by the Cooperative. Lamp replacements may be charged to the applicant at cost
as a separate item on the monthly bill for service.

4. Since the seller intends to eventually provide only sodium lighting fixtures, mercury vapor will be used only until
present supply is exhausted. Mercury vapor presently in service will be maintained until such time as it is necessary to
retire and replace with sodium.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules

SOUTH KENTUCKY R.E.C.C.
SOMERSET, KENTUCKY 42503

FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7

11" REVISED SHEET NO. T-15.1
CANCELLING P.S.C. KYNO.7
10"REVISED SHEET NO. T-15.1

CLASSIFICATION OF SERVICE

DECORATIVE STREET LIGHTING

SCHEDULE DSTL

APPLICABLE: In all territory served by the Seller

AVAILABILITY: To associations, industrial foundations and large industrial consumers.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single phase, 60 cycle

alternating current at 120 or 240 volts.

RATES PER LIGHT PER MONTH:

High Pressure Sodium Lamp - Cobra Head Light Installed on Existing Pole

7,000-10,000 Lumens @ 39 kWh Mo
15,000-28,000 Lumens @ 100 kWh Mo
Cobra Head Light Installed on 30’ Aluminum Pole
7,000-10,000 Lumens @ 39 kWh Mo
15,000-28,000 Lumens @ 100 kWh Mo
Lexington Light Installed on 16' Aluminum Pole
Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo.
Acorn Light Installed on 16' Fluted Pole
Sodium 7,000 - 10,000 Lumens @ 39 Kwh Mo.
Metal Halide Lamp or Sodium
100 Watt Acorn @ 44 Kwh Mo.
14’ Smooth Black Pole
14’ Fluted Pole
100 Watt Lexington @ 44 Kwh Mo
14’ Smooth Black Pole
14’ Fluted Pole
400 Watt Galleria @ 167 Kwh Mo.
1000 Watt Metal Halide - Galleria @ 395 Kwh Mo
30’ Square Steel Pole
250 Watt Cobra Head HPS @ 106 Kwh w/30° Aluminum Pole
400 Watt Cobra Head Mercury Vapor @ 167 Kwh With
8’ Arm
12° Arm
16> Arm
30’ Aluminium Pole

Pole Un-metered  Metered
Rate
$12.05 $9.42
$16.56 $10.16
$19.15 $16.32
$22.88 $16.32
$12.74 $10.09
$25.59 $22.64
$10.81 $7.81
$11.62
$15.04
$ 8.64 $ 570
$11.62
$15.04
$23.21 $12.29
$39.88 $14.37
$17.24
$25.21
$19.74 $8.91
$22.86 $11.96
$23.84 $12.90
$26.27

)
)

@
)

)
@

@
0
0
@
)
@
o)
@
@
@

)
e
@
)

DATE OF ISSUE: June 10, 2011

DATE EFFECTIVE: July 15, 2011

ISSUED BY:

PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated

June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
15th REVISED SHEET NO. T-13
SOUTH KENTUCKY R.E.C.C. CANCELLING PS.C.KY NO. 7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-13
CLASSIFICATION OF SERVICE
OPTIONAL POWER SERVICE SCHEDULE OPS

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no
more than 300 KVA transformer capacity for lighting and/or heating and/or power. Consumers served under this
schedule may request service under the LP SCHEDULE if they so desire provided the request is made in advance and
not more often than once every 12 months.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH:
Consumer Charge - No KWH Usage ......cccoveeveenecncnne $50.00 @
Energy Charge:
All KWH per Month @ .....coveeerinnceeienenccnnns $0.12105 o

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the highest of the following charges:

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or
(b) The minimum monthly charge as specified in the contract for service, or

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
13th REVISED SHEET NO. T-18
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 12th REVISED SHEET NO. T-18
CLASSIFICATION OF SERVICE
UNMETERED COMMERCIAL SERVICE SCHEDULE TVB

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: To all commercial services for which the monthly KWH and KW demand is reasonable constant and
which is not practical to install and maintain proper metering equipment as determined by the Seller.

TYPE OF SERVICE: Single-phase or three-phase as available, 60 cycle at available secondary voltage.
CLASS AND RATES PER MONTH:

Cable TV Amplifiers - (75 KWH per Month) ........... $10.09 (1)

FUEL ADJUSTMENT CLAUSE: As stated in APPENDIX B, following these tariffs.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO. 7
14th REVISED SHEET NO. T-1
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-1
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available to consumers of the Cooperative for all uses in the home and on the farm and for other
consumers using single-phase service including schools, churches, and community buildings all subject to the

established rules and regulations of the seller. The capacity of individual motors served under this schedule may not
exceed 10 horsepower.

TYPE OF SERVICE: Single-phase 60 cycle at available secondary voltage.

RATES PER MONTH:
Consumer Charge - No KWH Usage......coocornnererienne $9-14  $15.00 )
Energy Charge:
Al KWH per month @......oceeveeeerreeneenrercnnnns $0-09214 $0.09489 M

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE: The minimum monthly charge shall be the "Consumer Charge - No KWH Usage" as stated in
Rates per month above.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KYNO.7
14th REVISED SHEET NO. T-2
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.CKY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-2
CLASSIFICATION OF SERVICE
RESIDENTIAL, FARM AND NON-FARM SERVICE SCHEDULE A

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing program as approved by South Kentucky's Board of Directors. The marketing rate requires separate metering
and an executed contract between the Member and the Cooperative. A sample contract is shown following these tariffs
as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under their marketing
rate and is for the below listed off-peak hours:

-MONTHS- OFF-PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS LS AGE o WKW s os 13 o tla-£22 £0. 05528 A A
LT Ui arTieyy ey })\ﬂl LeEAVISENY Q':/o--"-ol-vs- DIAYEAE™ =ty \A,
ETS USAGE MEMBERS WITH CONTRACT, all KWH per month @....... $0.056934 I
ETS USAGE MEMBERW WITHOUT CONTRACT
YEAR 1, all KWH per month @........ccoveeeevevrrnrenmeencaeanaereeereeene $0.05921 n
YEAR 2, all KWH per month @.......cocovveeeevevmmrenrvescneimieneeceereonenes $0.06313 (I1)
YEAR 3, all KWH per month @.......cooovveeeeverrieencsvocnencnssrenennennnena $0.06706 )

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011,




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
14th REVISED SHEET NO. T-3
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C.KY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-3
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE SCHEDULE B

APPLICABLE: In all territory served by the seller.

AVAILABILITY: Available for commercial, small power and three-phase farm and/or residential service where
available. (Also temporary services to construction jobs, fairs, carnivals, etc.). Includes lightning, heating and power
subject to the established rules and regulations of the seller. Service under this schedule shall be limited to 50 KVA
installed transformer capacity.

TYPE OF SERVICE: Single-phase and three-phase, 60 cycle at available secondary voltage. Motors having a rated
capacity in excess of 10 horsepower must be three-phase. Where residential and commercial usage are metered as a
single meter, all usage shall be billed under this schedule.

RATES PER MONTH:
Consumer Charge - No KWH Usage........coooevceecenennnnas $1744 $25.00 1))
Energy Charge:
Al KWH per month @.......ocovrerevevereeierinisnininns $0-10389  $0.109650 )]

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

MINIMUM CHARGE:

(a) Single Phase Service shall be the "Consumer Charge - No KWH Usage" as stated in the rates per month.

(b) Three Phase Service shall be determined by applying $0.80 per KVA of transformer capacity installed. The

Seller may, if it so desires, install transformer(s) of capacity larger than required but in such case the consumers
minimum bill shall be based on the standard transformer size which would have been adequate for consumer's

load.
(Continued - Next Page)
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO. 7
14th REVISED SHEET NO. T-4
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO.7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO.T-4
CLASSIFICATION OF SERVICE
SMALL COMMERCIAL RATE SCHEDULE B

MARKETING RATE: A special marketing rate equal to 60% of the last step rate stated is available for specific
marketing programs as approved by South Kentucky's Board of Directors. The marketing rate requires separate
metering and an executed contract between the Member and the Cooperative. A sample contract is shown following
these tariffs as APPENDIX D. This marketing rate is for energy purchased from the wholesale power supplier under
their marketing rate and is for the below listed off-peak hours:

-MONTHS- OFF PEAK HOURS - EST

October through April 12:00 Noon to 5:00 p.m.
10:00 p.m. to 7:00 a.m.

May through September 10:00 p.m. to 10:00 a.m.

MARKETING RATE PER MONTH:

ETS USAGE, all KWH per Month @.................. $o-66233 $0.07406 I

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the
current month charges shall be increased by 5%.

DATE OF 1SSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
Juen 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
13th REVISED SHEET T-5
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY. NO.7
SOMERSET, KENTUCKY 42501 12th REVISED SHEET NO. T-5
CLASSIFICATION OF SERVICE
LARGE POWER RATE SCHEDULE LP

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA transformer
capacity for lighting and/or heating and/or power. Consumers served under this schedule may request service under the
OPS SCHEDULE if they so desire provided the request is made in advance and not more than once every 12 months and
provided KVA requirement is not in excess of 300 KVA.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH:
Consumer Charge - No KWH Usage .........cccccvevenee. $3428 $50.00 )]
Demand Charge:

Billing Demand per KW per Month ............. $5-6:85 $ 7.00 I
Energy Charge:

All KWH per Month @.....coooceeverervvrerrerecnnenns $6-06596 $0.06914 I

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum kilowatt demand established
by the consumer for any period of fifteen consecutive minutes during the month for which the bill is rendered, as
indicated or recorded by a demand meter.

POWER FACTOR ADJUSTMENT: The consumer agrees to maintain unity power factor as nearly as practicable at
each delivery point at the time of the monthly maximum demand. When the power factor is determined to be less than
90%, the monthly maximum demand at the delivery point will be adjusted by multiplying the actual monthly maximum
demand by 90%, and divided this product by the actual power factor at the time of the monthly maximum demand.

(Continued - Next Page)

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15,2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
15" REVISED SHEET NO. T-11
SOUTH KENTUCKY R.E.C.C. CANCELING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 14th REVISED SHEET NO. T-11

* CLASSIFICATION OF SERVICE *
LARGE POWER RATE 3 (500 KW TO 2,999 KW) SCHEDULE LP -3

APPLICABLE: Entire Service Area - Applicable to contracts with contract demands of 500 to 2,999 KW with a
monthly energy usage equal to or greater than 400 hours per KW of contract demand.
TYPE OF SERVICE: Three phase 60 hertz at voltages as agreed to in the special Contract for Service.

RATES PER MONTH:
Consumer Charge:

The consumer charge is equal to the metering charge plus the substation charge:
1. Metering Charge $ +42:85 14586 (D)
2. Substation Charge Based on Contract kW

a. 500- 999 kw $ 35999 367.59 ()
b. 1,000 - 2,999 kW $ -+078:34 1101.60 (I)

If retail consumer has provided for the investment in the substation facilities from
which it is served, the substation charge does not apply and the only applicable rate
is the metering charge.

Demand Charge per KW
Contract demand..........cceceereecnerenrennens $6-16 $6.29 )]
Excess demand..........ccoovvvieeveeceenienrens $8.94 $9.13 )
Energy charge per KWh @.........ccoovniinnnannns $6-05793 $0.05915 O

DETERMINATION OF BILLING DEMAND: The billing demand (kilowatt demand) shall be the greater of (a) or (b)
listed below:

(a) The contract demand

(b) The ultimate consumer's highest demand during the current month coincident with
wholesale power suppliers system peak demand. The consumer's peak demand is the
highest average rate at which energy is used during any fifteen-minute interval in the
below listed hours for each month (and adjusted for power factor as provided herein).

Hours Applicable For
-Months- Demand Billing - E.S.T.
October through April 7:00 AM. to 12:00 Noon
5:00 P.M. to 10:00 P.M.
May through September 10:00 A.M. to 10:00 P.M.
DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011
ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC

Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY.NO.7
14th REVISED SHEET NO. T-13
SOUTH KENTUCKY R.E.C.C. CANCELLING PS.C.KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-13
CLASSIFICATION OF SERVICE
OPTIONAL POWER SERVICE SCHEDULE OPS

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all commercial and industrial consumers who require excess of 50 KVA but limited to no
more than 300 KVA transformer capacity for lighting and/or heating and/or power. Consumers served under this
schedule may request service under the LP SCHEDULE if they so desire provided the request is made in advance and
not more often than once every 12 months.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available standard voltage, single or three phase at Seller's option.

RATES PER MONTH;:
Consumer Charge - No KWH USage .......c.coverevercreecenne $3428 $50.00 1))
Energy Charge:
All KWH per Month @ ....c.coovveveeenneennonenenens $o-+0625 $0.12105 )]

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the highest of the following charges:

(a) The Consumer Charge - No KWH Usage as stated in Rates Per Month or
(b) The minimum monthly charge as specified in the contract for service, or

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR:ENTIRE TERRITORY SERVED

P.S.C.KY
7th REVISED SHEET NO. T-14.1
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C. KY NO. 7
SOMERSET, KENTUCKY 42501 6th REVISED SHEET NO. T-14.1
CLASSIFICATION OF SERVICE
ALL ELECTRIC SCHOOL SCHEDULE SCHEDULE AES

APPLICABLE: In all territory served by the Seller.

AVAILABILITY: Available to all public schools whose total energy requirements, including but not limited to heating,
air conditioning, lighting and water heating is supplied by electricity furnished by the cooperative.

TYPE OF SERVICE: The electric service furnished under this schedule will be of 60 cycle, alternating current and at
available voltage, single or three phase at Seller’s option.

RATES PER MONTH:
Consumer Charge — No kWh Usage $79:28 $83.02 6y}
Energy Charge per kWh $0-:08360  $0.09127 )

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
MINIMUM CHARGE: The minimum monthly charge shall be the HIGHEST one of the following:
(a) The consumer charge, or
(b) The minimum monthly charges, as specified in the contract for service, or,
(c) A charge of $0.80 per kVA of required transformer capacity. The Seller may, if it so desires, install
transformers of capacity larger than required, but in such case, the Consumers minimum bill shall be based on

the standard transformer size which would have been adequate for the Consumer’s load.

CONDITIONS OF SERVICE

1. An agreement for the purchase of power shall be executed by the Consumer for service under this schedule as
deemed necessary by the Seller.

2. Delivery Point — If service is furnished at secondary voltage, the delivery point shall be the metering point unless
otherwise specified in the contract for service. All wiring, poles, lines and other electric equipment on the load side
of the delivery point shall be owned and maintained by the Consumer.

3. Primary Service — The seller shall meter at secondary distribution voltage unless it would be agreeable to both
parties to primary meter.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Form for Filing Rate Schedules FOR: ENTIRE TERRITORY SERVED

P.S.C.KY NO.7
14th REVISED SHEET NO. T-15
SOUTH KENTUCKY R.E.C.C. CANCELLING P.S.C.KY NO. 7
SOMERSET, KENTUCKY 42501 13th REVISED SHEET NO. T-15
CLASSIFICATION OF SERVICE
STREET LIGHTING SERVICE SCHEDULE STL

APPLICABLE: In all territory served by the Seller.
AVAILABILITY: Available to cities or townships for dusk to dawn lighting.

TYPE OF SERVICE: Rental of automatic dusk to dawn outdoor lighting fixtures compatible with single-phase, 60 cycle
alternating current at 120 or 240 volts.

RATES PER LIGHT PER MONTH:
Mercury Vapor or Sodium - 7,000 - 10,000 Lumens ........oceucee. $-848 $9.75 Q)
(M.V. @ 74 KWH Mo. - S. @ 63 KWH Mo.)

Mercury Vapor or Sodium - 15,000 - 28,000 Lumens ................. $14:12 $16.24 )]
M.V.@ 162 KWH Mo. - S. @ 135 KWH Mo.)

FUEL ADJUSTMENT CLAUSE: As shown in APPENDIX B, following these tariffs.
CONDITIONS OF SERVICE

1. Street lighting circuits including transformers, fixtures, lamps, additional guys or fittings will be furnished by the
Cooperative.

2. The Cooperative shall install street lights on existing poles where secondary voltage is available, or if necessary,
extend secondary voltage a maximum of 150 feet including one service pole at its own expense. The cost of line
extensions beyond 150 feet, must be borne by the applicant.

3. All lamp replacement shall be made by the Cooperative. Lamp replacements may be charged to the applicant at cost
as a separate item on the monthly bil! for service.

4. Since the seller intends to eventually provide only sodium lighting fixtures, mercury vapor will be used only until
present supply is exhausted. Mercury vapor presently in service will be maintained until such time as it is necessary to
retire and replace with sodium.

TERMS OF PAYMENT: The rates stated are net. If payment is not made by the due date, the current month charges
shall be increased by 5%.

DATE OF ISSUE: June 10, 2011 DATE EFFECTIVE: July 15, 2011

ISSUED BY: PRESIDENT & C.E.O. SOUTH KENTUCKY RECC
Issued by authority of an order of the Public Service Commission of Kentucky in Case No. 2011-00096 dated
June 10, 2011.




Official Notice

South Kentucky Rural Electric Cooperative Corporation, with its principal office at
Somerset, Kentucky, and with its address as 925-929 N. Main St., Somerset, Kentucky 42503,
intends to file with the Kentucky Public Service Commission in Case No. 2011-00096 an
application to adjust its retail rates and charges. This Adjustment will result in a general rate
increase to the member-consumers of South Kentucky Rural Electric Cooperative Corporation.

The rates proposed in this application are the rates proposed by South Kentucky Rural
Electric Cooperative Corporation. However, the Kentucky Public Service Commission may order
rates to be charged that differ from these proposed rates. Such action may result in rates for
consumers other than the rates in this application.

Any corporation, association, body politic, or person may by motion within thirty (30)
days after publication or mailing of notice of the proposed rate changes request leave to
intervene. The motion shall be submitted to the Public Service Commission, 211 Sower
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the
request including the status and interest of the party. Any person who has been granted
intervention by the Commission may obtain copies of the rate application and any other filings
made by the utility by contacting Mr. Stephen Johnson, South Kentucky Rural Electric
Cooperative Corporation, 925-929 N. Main St., Somerset, KY 42503, phone 606678-4121.

Any person may examine the rate application and any other filings made by the utility at
the office of South Kentucky Rural Electric Cooperative Corporation or at the Commission’s
office.

South Kentucky RECC Kentucky Public Service Commission
925-929 N. Main St 211 Sower Boulevard
Somerset, Kentucky 42503 Frankfort, Kentucky 40602

606-678-4121 502-564-3940



The amount and percent of increase are listed below

Rate Class

Schedule A

Residential, Farm and Home
Schedule B

Small Commercial
Schedule LP

Large Power
Schedule OPS

Optional Power Service
Schedule A

Residential Marketing Rate - ETS
Consumers with no contract
Year 1
Year 2
Year 3
Schedule B
Small Commercial Marketing Rate - ETS
Schedule LP1
Large Power 1
Schedule LP-2
Large Power 2
Schedule LP-3
Large Power 3
Schedule AES
All Electric School
Schedule OL
Outdoor Lighting
Schedule STL
Street Lighting
Schedule DSTL
Decorative Street Lighting

$
$
$

& N L

Increase

Amount Percent
6,668,492 7.8%
833,321 9.6%
814,306 4.5%
248,043 15.3%
41,350 7.1%
41,350 7.1%
41,350 7.1%
364 18.8%
- 0%
- 0%
106,286 2.1%
80,592 9.9%
- 0%
21,390 15.0%
- 0%



The effect of the proposed rates on the average monthly bill by rate class is
listed below

Increase
Rate Class Amount Percent
Schedule A
Residential, Farm and Home $ 9.02 7.8%
Schedule B
Small Commercial $ 16.35 9.6%
Schedule LP
Large Power $ 195.04 4.5%
Schedule OPS
Optional Power Service $ 121.89 15.3%
Schedule A
Residential Marketing Rate - ETS
Consumers with no contract
Year 1 $ 1.79 71%
Year 2 $ 1.79 7.1%
Year 3 $ 1.79 7.1%
Consumers with contract $ 0.75 3.0%
Schedule B
Small Commercial Marketing Rate - ETS $ 3.79 18.82%
Schedule LP1
Large Power 1 $ - 0%
Schedule LP-2
Large Power 2 $ - 0%
Schedule LP-3
Large Power 3 $ 984.13 2.1%
Schedule AES
All Electric School $ 548.24 9.9%
Schedule OL
Outdoor Lighting $ - 0%
Schedule STL
Street Lighting $ 2.27 15.0%
Schedule DSTL

Decorative Street Lighting $ - 0%



The present and proposed rate structures of South Kentucky Rural Electric
Cooperative Corporations are listed below.

Schedule A
Customer Charge per month
Energy Rate per kWh
Schedule B
Customer Charge per month
Energy Rate per kWh
Schedule LP
Customer Charge per month
Energy Rate per kWh
Demand Charge per kW
Schedule OPS
Customer Charge per month
Energy Rate per kWh

Scheule A - Residential Marketing Rate - ETS

Consumers with contract
Consumers with no contract
Year 1
Year 2
Year 3

Scheule B - Small Commercial Marketing Rate - ETS

Energy Rate per kWh
Schedule LP-1

Metering Charge

Substation Charge

Demand Charge per kW

Energy Rate per kWh
Schedule LP-2

Metering Charge

Substation Charge

Demand Charge per kW

Energy Charge for the first 400 kWh
Energy Charge for all kWh over 400 kWh

Schedule LP-3
Metering Charge
Substation Charge

Contract Demand Charge per kW
Excess Demand Charge per kW

Energy Rate per kWh

&~ 2

€ P A & &

&P P

€ P N

A 2

P P PP

Rates
Present Proposed
9.14 $15.00
0.09214 $ 0.09489
1714 § 25.00
0.10389 §$ 0.10965
3428 $ 50.00
0.06596 $ 0.06914
0.06596 $ 0.06914
$34.28 $ 50.00
0.10625 $ 0.12105
0.05528 0.056934
0.05528 $ 0.05921
0.05921 $ 0.06313
0.06313 $ 0.06706
0.06233 $ 0.07406
14285 $ 142.85
1,078.84 § 1,078.84
6.16 $ 6.16
0.06091 $ 0.06091
$1,857 $1,857
2,71198 §$ 2,711.98
$6.16 $6
0.06091 $ 0.06091
0.05404 $ 0.05404
14285 $ 145.86
35999 § 367.59
6.16 $ 6.29
857 § 9.13
0.05793 $ 0.05915



Rates
Present Proposed

Schedule AES
Customer Charge per month $ 7928 § 83.02
Energy Rate per kWh $ 0.08300 $ 0.09127
Schedule OL
Metal Halide 250W Dir $ 18.34 $ 18.34
M/Halide 260W Metered Dir $ 1022 $ 10.22
M/Vapor Sec Light 74 KWH $ 10.57 $ 10.57
M/Vapor Metered Sec Light $ 723 $ 7.23
Sodium Security Light $ 1057 $§ 10.57
Sodium Metered Sec Light $ 723 § 7.23
Sodium Directional Light $ 1699 § 16.99
Sodium Metered Directional $ 918 § 9.18
M/Halide 400W Directional $ 2314 $§ 2314
M/Halide 400W Metered Dir $ 1022 $ 1022
M/Halide 1000W Directional $ 4170 $ 4170
M/Halide 1000W Metered Dir $ 1141 & 1141
M/Halide 250W Directional $ 18.34 $ 18.34
M/Halide 250W Metered Dir $ 1022 § 10.22
Schedule STL
M/Vapor Sec Light 74 KWH $ 848 $ 9.75
400W Flood 21000 Lum-M Mv $ 848 $ 9.75
Sodium Streetlgt 380 Watts $ 1412 $ 16.24
250 W Flood 12100 Lum-M Mv $ 1412 $ 16.24
400 Watt 19100 Lum-M Mv $ 848 § 9.75
Sodium Streetigt 160 Watts $ 848 $ 9.75
Sodium Streetigt 360 Watts $ 1412 $ 16.24
Sodium Cobra-HD 100W StLgt $ 848 % 9.75
Schedule DSTL
250W Cobra Existing Pole $ 16.56 $  16.56
250W Cobra 30' Aluminum Pol $ 2288 $ 2288
250W Cobra 30'Aluminum Pol $ 2521 $ 2521
1000W M/Halide Galleria $ 3988 § 39.88
400W M/Halide Galleria $ 2321 § 23.21
100W Metal Halide Acorn $ 781 § 7.81
14' Smooth Pole $ 1162 $ 11.62
14' Fluted Pole $ 15.04 $ 15.04
30' Square Steel Pole $ 1724 $ 17.24
100W Metal Halide Acorn $ 1081 $§ 10.81
100W Metal Halide Lexington $ 864 $ 8.64
400W Metal Halide Galleria $ 2321 § 23.21
Metered 100W M/Hal Acorn $ 781 $ 7.81
250W Cobra Existing Pole $ 16.56 $§ 16.56
250W Cobra 30" Aluminum Pol $ 2288 $ 2288
400W Mercury Cobra 12' Arm $ 2286 $ 2286
100W M/Halide Lexington $ 864 § 8.64



Steve L. Beshear
Governor

Leonard K. Peters
Secretary
Energy and Environment Cabinet

Allen Anderson

South Kentucky R.EC C.
925-929 N. Main Street

P. 0. Box 910

Somerset, KY 42502-0910

RE: CaseNo. 2011-00096

South Kentucky R.E.C.C.
(General Rates)

Commonwealth of Kentucky

Public Service Commission
211 Sower Blvd.
P O.Box 615
Frankfort Kentucky 40802-0615
Telephone: (502) 564-3940
Fax. (502) 564-3460
psc.ky.gov

March 15, 2011

David L. Armstrong
Chairman

James Gardner
Vice Chairman

Charles R. Borders
Commissioner

Notice of Intent to File an Application for Increase in Retail Rates Based on Historical Test Year

This letter is to acknowledge receipt of notice of intent to file an application in the above
case. The notice was date-stamped received March 15, 2011 and has been assigned Case No.

2011-00096. In all future correspondence or filings in connection with this case, please

reference the above case number.

If you need further assistance, please contact my staff at (502) 564-3940.

JD/rs

KantudkyUnbridledSpicit.com

Sincerely,

N / .
Iy

4 /( R

, '7 /‘ Y . f\

) ‘7

i Jeff Derouen
Executive Director

Kentudkiy™

An Equal Oppottunity Ermplover MIF/D



South Kentucky
RECC

ATouchstone Energy°Cooperative ?QI_
Allen Anderson, President & CEO

March 14, 2011

Mr. Jeff R. Derouen, Executive Director
Kentucky Public Service Commission
P.O.Box 615

Frankfort, KY 40602

Dear Mr. Derouen:

This is to advise, in accordance with the Commission’s Adiinistrative Regulation 807
KAR 5:001, Section 11(2), that after 30 days from March 14, 2011, South Kentucky

925929 North Main Street
Post Office Box 910
Somerset , KY 425020910
Telephone 6066784121
Toll Free 8002645112
Fax Q0646798279

www.skrecc.com

Rural Electric Cooperative Corporation intends to file an application for an increase in its

retail rates based on a historical test year ending September 30, 2010.

If there are any questions concerning this matter, please contact me at your convenience.

Respectfully submitted,
SOUTH KENTUCKY RECC
Allen Anderson

President & CEO

AAjb

Copy to:

Attorney General

Utility Intervention and Rate Division
1024 Capital Center Drive

Frankfort, Kentucky 40601

Albany 606-387-6476 Monticello 606-348-6771 Russell Springs 270-866-3438 Whitley City 606-376-5997


http://uw.skiwi.com

MINUTES OF THE REGULAR BOARD MEETING
OF SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

A Regular Board Meeting of the Board of Directors of South Kentucky
Rural Electric Cooperative Corporation was held on Thursday, April 14, 2011,
beginning at 3:00 p.m., at the Somerset Office located in Somerset, Kentucky.

Board Chairman, Richard Stephens, called the Meeting to Order.
Charles Gore gave the Invocation.

Present at the meeting were Board Directors, Richard Stephens, Jerry
Purcell, Charles Gore, Bill Shearer, Glen Massengale, John Pruitt and Tom
Estes. Also present were Allen Anderson, CEO; Stephen Johnson, VP-Finance;
and Darrell Saunders, Co-op Attorney.

Agenda: Allen reported he had no changes to the Agenda as
presented. A Motion was made by Charles Gore and seconded by Glen
Massengale to approve the Agenda as presented. Motion carried.

Minutes: A Motion was made by Tom Estes and seconded by Charles
Gore to approve the Regular Board Meeting Minutes of March 10, 2011, as
presented. Motion carried.

CEO’s Report - Allen Anderson:

a. Financial Report - Stephen Johnson: Stephen reported that the
2 & 10 budget to actual financial information was contained in Page 20 for the
Board's review. Stephen reported that the kWh was $20 million over budget.
Stephen reported that the equity as a percent of assets was 29.6%, and without
G&T Capital Credits was 18%. Stephen reported that February had been a good
month and had a line gain of 23%. Stephen reported that the difference in KU
and SKRECC was 28.26%.

b. Other Rate Case Scenarios - Stephen Johnson: Allen
reported that Management had intended to have the information concerning the
various rate case scenarios emailed out before now but had not been able to due
to some time constraints. A handout was distributed to the Board concerning the
various rate case scenarios to be discussed. Stephen reported to the Board
concerning some basic information and the timeline concerning the rate case.
Stephen reported that in February the Board had approved going in for a rate
increase and the PSC had been notified of same on April 151", Stephen reported
that the PSC had sent its first data request to SKRECC. Stephen reported that
SKRECC had until May 2™ to answer that request. Stephen reported that
SKRECC would like to submit its rate case to the PSC by the end of this month



so that it will become effective in October/November, 2011. Stephen reported
that SKRECC was at 1.25 on its debt covenant; 1.16 on OPTIER; 2.03 on TIER
and 1.83 on the debt service coverage. Stephen reported to the Board, in detail,
how each proposed rate case scenario would affect SKRECC’s debt covenants
and overall finances. Stephen reported that it was projected that growth/margins
would drop 2% in 2011 and 2012; stay flat in 2013, go up 1% in 2014 and go up
3% thereafter. Stephen reported that the numbers highlighted in yellow on the
handout is where the next projected rate case might be. Stephen reported the
capital method approach had been used and that the new Somerset building was
not in these scenarios. Stephen reported that the capital side (work-plan) of the
budget is where the majority of SKRECC'’s expenditures occur. SKRECC should
continue to review these expenditures to determine if additional reductions and/or
efficiencies can be gained. Stephen reported that a rate case costs around
$250,000.00. Stephen reported that at last month’s meeting a handout was
distributed concerning a proposal of how to spread the rate increase throughout
the various classes. Stephen reported that whichever rate increase amount the
Board approved he would request approval to spread it out as proposed in that
handout. The Board indicated their approval with the proposed rate increase
spread that had previously been presented to the Board at last month’'s meeting.
Stephen indicated that if any difference occurred, percent wise, from the handout
previously presented he would email the Board with said changes. Stephen
reported that it was Management's recommendation to go with the $10.9MM rate
case scenario. Stephen reported that Management did not like where SKRECC
was headed concerning the debt level. Stephen reported that Management felt
that the proposed $10.9MM rate case scenario would put SKRECC back on the
right track in a ten-year time frame. Stephen reported that Management felt like
the $10.9MM rate case scenario was the best choice based upon the Board’s
direction given to Management at the October, 2010 Board/Management
Planning Session on raising the equity level. Board and CEO discussion
occurred concerning the various rate case scenarios. It was decided to narrow
the rate case choices down to the $9.9MM and the $7.8MM scenarios for
discussion. It was further discussed that the Board would like to see when and
how much the projection would be for the second rate increase if the $7.8MM
rate case scenario was chosen. A Special Board Meeting was discussed
concerning this matter prior to the beginning of May. Allen reported that the
primary focus would be on the work-plan, after the 3% cost cutting that was
discussed at the April CEO/Board Planning Session. Allen reported that in-
house reviews would begin concerning all areas of the work-plan.

C. Member Services and Public Relations Report/Kentucky Living
Ruby Patterson: ~ This item was reported on via email to the Board as
follows: The Kentucky Living feature for May, 2011 is the 2010 Annual Report
titled “Delivering the Power”. The report emphasizes the value of technology in
providing services and conveniences to our members in an efficient manner. We
reinforce our commitment to our members through applying the goals of our
mission statement in our daily work and decision making practices. We share



some of the challenges associated with providing reliable and affordable
electricity in our present economy with slow growth and increasing prices on the
basic materials required to keep the power flowing. We inform our members that
due to these facts we have given notice to the PSC of our intent to apply for a
rate increase. Also included in the magazine is the Official Annual Meeting
Agenda, Board, Attorney and CEO photographs, service area, revenue source,
major costs, statement of operations, balance sheet and the Annual Meeting
Notice.

The Electric Receivables and Write-Off Report is on Page 24 of the Board
Book. At the end of February we had 147 accounts that had arrangement
documents. They are reflected in the 60 and 90 days past due accounts. The
remainder of the accounts in 60 or 90 days are making partial payments or are in
the process of being scheduled for disconnect. Beginning in May, we will include
the previous year comparison on the Electric Receivables report. The service
centers have generated 3603 service orders for the month of February and have
processed 36,290 payments from walk-ins and drive-thru transactions, 19,250
mail and 7,197 electronic payments. There were 13,066 phone calls answered
by this team in February. The energy advisors have performed 209 energy
audits and have completed 50 Demand-Side Management (DSM) member
participation homes in the months of January and February. Three commercial
accounts, TTAIl, Superior Battery and World Wide Equipment completed their
participation in DSM with a total demand reduction of 221.12 KW. This team also
provided training for the January Smart Grid hardware Training Class at the
Lineman Training Center as well as Safety, Energy Efficiency, and Smart Grid
Technology/AMI classes for schools and civil organizations.

d. Operations Report - Dennis Holt: This item was reported
on via email to the Board as follows: We have already had a total of 11
accidents so far this year with 3 being OSHA recordable and 1 being a lost time
accident. | will be performing Accident Investigation Reviews with various
employees and will be reemphasizing a commitment to safety.

As of March 31, 2011 South Kentucky has completed slightly over 28,000
metering points. This represents 38% of the total metering points to be visited
(73,500). We have incurred $730,032.64 in labor expense thus far with 50% of
this cost to be reimbursed by the Department of Energy. We have completely
finished 15 substations. We are currently two weeks ahead of schedule and
hope to continue to advance this timeline as the weather improves. We have
encountered one problem with equipment delivery relating to meters used in 400
amp single phase entrances. We are out of these meters and they are on back
order which will result in our skipping a few meters and having to backtrack when
we do receive delivery. This is a small number of meters overall and should not
delay the overall project; however, it could be an indication of potential delays in
our regular residential meters in the future. We have an excellent inventory at



the present time and will continue to monitor deliveries to assure our installation
timeline is met.

We have received information from Pennyrile RECC concerning the State
of Kentucky Highway Department requiring a $1,200 fee to train Cooperative
Employees to flag on state right-of-ways. This $1,200 fee would apply for an
engineer to design a “flagging plan” every time an electric line is ran or routed
across a state or federal highway. The $1,200 fee would also be charged for
onsite coordinators who would have to be at the location during the construction
of the electric line to oversee the flagging of traffic. This would cause significant
costs to South Kentucky as we would need at least one certified employee in
each county and possibly two in order to cover for vacations. In addition the
engineer requires two certifications, one for designing the plan and one for being
an onsite coordinator. The storms of the last several days have caused
significant damage to our system. We had over 35 broken poles thought the
system and estimate over 125 spans of wire down. In addition two very large
auto transformers were destroyed by lightning, one was a 1000 KVA at Conley
Bottom and one was a 333 KVA at Cave Springs. We received notification from
Statewide that these storms would not be covered by FEMA.

Discussion occurred concerning the Safety Program. The Board
recognizes that safety is trending the wrong way, with small accidents occurring
more frequently, and same needs to be re-emphasized. It was discussed that
Allen should review as to why small accidents were occurring more frequently
and report back to the Board on same.

A Motion was made by Charles Gore and seconded by Jerry Purcell to re-
emphasize the Safety Program. Motion carried.

e. 2011 Goals and Work Projects:  Allen distributed the Goals and
Work Projects for 2010 and the Goals and Work Projects for 2011 and discussed
same with the Board in detail. Allen reported that he felt the 2010 Goals and
Work Projects had been completed, except for a few minor items, which was
basically due to some time constraints. Allen reported that the Demand Side
Management and Load Control would be put into place this year.

f. Review Membership Population in each of the 7 Director Districts:

Allen reported that he never realized that it was off balance until he was
reviewing it this year. Allen reported that the first graph shows what it used to be
and the second graph shows what is proposed. Allen distributed a handout
which contained the descriptions for the Director District boundaries. Discussion
followed. It was discussed that some adjustments needed to occur concerning
this matter. It was discussed that the Bylaws indicate that this needs to be
examined every year. It was the Board’'s consensus for Allen to work on this
matter and then get back with the Board.



g. KAEC Spring Managers Meeting — April 19" & 20" — Bowling
Green, KY: Allen reported that he would be attending the meeting. Allen
reported that discussion concerning EKPC's 3 Amendment had been added to
the end of the Manager's Meeting. Allen reported he would advise the Board of
the outcome of those discussions.

h. Economic Development Program Discussion: Allen reported that
the settlement with the buyout of Bennie Garland’s contract had been completed.
Allen reported that all had gone well and that if SKRECC ever needed Bennie we
could contact him. Allen reported that Bennie would help close out the existing
loans and do the annual reports for the next two years.

KAEC Report - Charles Gore: Charles reported that Mr. Glover
reported on the Annual NRECA Meeting and that Ron Sheets had been awarded
the Paul Revere Award. Charles reported that a new safety program was being
unveiled shortly. Charles reported that the sales were flat from a year ago.
Charles reported that the video that we helped sponsor would be coming out in
May. Charles reported that a sales tax audit was being performed at
Cumberland Valley.

East Kentucky Power Report - Tom Estes: Tom reported that EKPC’s
margins had been good and that they were $5 million above budget and the
equity was up to 8%. Tom reported that the strategic plan had been approved.
Tom reported that a NRECA representative had apologized to EKPC for
discussions that had occurred at the regional meeting in Florida concerning
EKPC. Tom reported that after the Japan incident, a lot of people had inquired
about the materials that EKPC had left from the Smith One Project. Tom
reported that Don Moiser had indicated that a game plan was being developed
concerning not scraping the Dale and Cooper Plants in 2013 or 2014.

Fresh Look Committee Report - John Pruitt: No meeting.
Attorney’s Report - Darrell Saunders: No report.

A Motion was made by Charles Gore and seconded by Bill Shearer to
approve ltem 11, which consisted of following:

e Electric write-offs of $25,766.00 for February, 2011;

® Capital Credit Refunds on Deceased Estates of $15,513.69
for March, 2011;

° 447 SKRECC New Members for March, 2011
® Claims for March, 2011; and,

e CEO, Directors, and Attorney’'s expenses for February,
2011.

Motion carried.



Future Agenda Items:  John indicated that the Board Policy
Recommendations should be put on the Agenda for discussion next month. A
handout was distributed which contained sample policies for the Board's review
and consideration.

Other Business:

a. Recommendations for Elections and Credentials Committee — John
Pruitt & Jerry Purcell: John reported that he had spoken with several
individuals concerning this matter. John reported that Attorney Heidi Powers and
Lynn Turpin, who is a CPA, had indicated their willingness to serve on this
committee. John indicated that both of these individuals were in his district.
Discussion occurred concerning speaking with Jim Elmore, the County Court
Clerk in Albany, to see if he would be willing to serve on the committee. It was
discussed that May 4™ was the deadline to file for a Board Director Position.
Discussion also occurred concerning other co-ops having paid the committee
members $250.00 per meeting.

A Motion was made by Charles Gore and seconded by Jerry Purcell to
appoint John, Tom, Bill and Glen to the committee which would elect the
Elections and Credentials Committee as referenced in the Bylaws. Motion
carried.

Motion was made by Glen Massengale and seconded by Bill Shearer to
adjourn. Motion carried.
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MINUTES OF THE SPECIAL BOARD MEETING
OF SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

A Special Board Meeting of the Board of Directors of South Kentucky
Rural Electric Cooperative Corporation was held on Thursday, April 28, 2011,
beginning at 5:00 p.m., at the Somerset Office located in Somerset, Kentucky.

Board Chairman, Richard Stephens, called the Meeting to Order.
Charles Gore gave Invocation.

Present at the meeting were Board Directors, Richard Stephens, Jerry
Purcell, Charles Gore, Bill Shearer, Glen Massengale, John Pruitt and Tom
Estes. Also present were Allen Anderson, CEO and Stephen Johnson, VP-
Finance.

The Special Meeting was called for the purpose of discussing the
$10.0MM and $7.8MM rate increase scenarios and the impact that they would
have.

Stephen distributed two handouts, one of which outlined the impact of the
rate increase options upon normalized test year data the other was a graph
which outlined the debt buildup under both scenarios. Stephen reported that the
$10.0MM rate increase was used as the base rate case in determining the
effects of the $7.8MM rate case. Stephen reported that in order for the $7.8MM
rate case to be at the same debt level, equity to asset ratio and equity to capital
ratio by the end of 2020, as the $10.0MM rate case, an additional rate increase in
2015 of $9.0MM would be required. Stephen reported that with the additional
$9.0MM rate increase, that would be required in 2015 under the $7.8MM rate
case scenario, SKRECC members would have a total of $16.8MM of a rate
increase over the four year period of time (2012 — 2015). Stephen reported that
also under the $7.8MM rate increase scenario the debt level would increase by
an additional $20.0MM before declining back to the 2020 level of the $10.0MM
rate increase scenario. Stephen reported that the total increase percent of the
$10.0MM scenario was 7.85% and for the $7.8MM scenario was 12.55%.
Stephen reported that if the $7.8MM rate increase scenario was selected it would
require SKRECC to start borrowing short-term funds during the 10-year time
period and which would in turn make the short-term borrowings go up. By using
short-term borrowings SKRECC could repay the short-term debt with funds from
the second rate increase which would prevent an overall increase in long-term
debt. Stephen reported that the $10.0MM rate case scenario was projected to
put SKRECC's percent of equity to asset ratio at 36% at the end of the ten years.
Stephen reported that depreciation and interest cannot be cut enough for what
the co-op’s financial needs were currently. Allen reported that Management was
looking at the cost cutting as much as they could. Allen reported that hopefully



after review of the work-plan more costs could be cut. Roundtable discussion
occurred concerning the pros and cons to each of the two rate case scenarios
and how each would affect the co-op and the members. Discussion occurred
concerning splitting the difference in the two rate case scenarios, or approving an
$8.9MM rate case scenario.

A Motion was made by Charles Gore and seconded by John Pruitt to
approve an $8.9MM rate increase and filing same on May 4, 2011 at the rate
structure presented at the last Board Meeting. Motion carried unanimously.

A Motion was made by Bill Shearer and seconded by Glen Massengale to
adjourn the Special Board Meeting. Motion carried.
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Witness: Jim Adkins

REVENUE SUMMARY
Effective
Percent Percent Percent
Rate Kwh Test Year of Case No. of Proposed of Increase
Schedule Useage Revenue Total 2010-182 Total Revenue Total Amount | Percent
Schedule A - Residential 849,780,821 $81,569.242  66.60%  $85,054,910  66.63%  $91,723,402  67.18% $6,668,492 7.8%
Schedule B - Small Commercial 75,104,607 8,320,816 6.79% 8,676,449 6.80% 9,509,770 6.96% 833,321 9.6%
Schedule LP - Large Power Rate 204,613,675 17,369,554  14.18% 18,114,930  14.19% 18,929,236  13.86% 814,306 4.5%
Schedule OPS - Optional Power Service 14,598,187 1,554,300 1.27% 1,620,817 1.27% 1,868.861 1.37% 248,043 15.3%
Schedule A - Residential Marketing Rate - ETS 10,530,533 558,329 0.46% 582,128 0.46% 706,178 0.52% 124,050 21.3%
Rate B - Small Commercial Marketing Rate - E 31,036 1,855 0.00% 1,934 0.00% 2,299 0.00% 364 18.8%
Schedule LP1 - Large Power 1 15,182,167 1,072,773 0.88% 1,118,602 0.88% 1,118,602 0.82% 0 0.0%
Schedule LP2 - Large Power 2 44,424,472 3,143,383 2.57% 3,277,657 2.57% 3,277,657 2.40% 0 0.0%
Schedule LP-3 Large Power 3 69,748,929 4,830,723 3.94% 5,037,237 3.95% 5,143,523 3.77% 106,286 2.1%
Schedule AES - All Electric Schools 9,678,600 781,593 0.64% 814,978 0.64% 895,570 0.66% 80,592 9.9%
Envirowatts 223,100 6,685 0.01% 6,685 0.01% 6,685 0.00% 0 0.0%
Outdoor Lights 20,414,835 3,065,140 2.50% 3,195,321 2.50% 3,195,321 2.34% 0 0.0%
Street Lighting 1,032,169 135,260 0.11% 142,765 0.11% 164,155 0.12% 21,390 15.0%
Decorative Street Lighting 213,529 64,591 0.05% 67,356 0.05% 67355.87 0.05% 0 0.0%
Total from base rates 1,315,576,660 122,474,244 100.00% $127,644,413 100% $136,541,257 100%  $8,896,843 6.97%
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF RATES FOR SOUTH )
KENTUCKY RURAL ELECTRIC ) CASE NO. 20011-00096
COOPERATIVE CORPORATION )

1Q.
1A.
2Q.

2A.

3Q.

3A.

4Q.

4A.

5Q.

5A.

6Q.

PREPARED TESTIMONY OF ALLEN ANDERSON

Would you please state your name and business address?

Allen Anderson, P.O. Box 910, Somerset, KY 42505

What is your occupation?

I am the President and CEO of South Kentucky Rural Electric Cooperative
Corporation (“SKRECC”).

How long have been in your present position?

I have been in my current position for almost ten years.

What is your educational background?

I graduated from Berea College in 1976 with a Bachelor of Science Degree in
Agriculture.

How long and what positions have you held at SKRECC?

I have been with SKRECC since 1978. My first position with SKRECC was as
an Energy Conservation Advisor. Ithen became manager of Member Services,
Chief Operations Officer and then my current position.

Are you familiar with the contents of this Application for the adjustment of rates

and what has been your role in its preparation?



6A.

7Q.

TA.

8Q.
8A.

9Q.

OA.

I am very familiar with the contents within this application and I supervised its
development and am ultimately responsible for it. I have worked with Mr.
Stephen Johnson of SKRECC and Mr. Jim Adkins, a utility rate consultant, on its
preparation

When was SKRECC'’s last rate application for an increase in rates due to
distribution costs?

SKRECC’s last rate increase due to SKRECC'’s distribution costs was Case No.
2005-00450 effective on September 1, 2006.

Why does SKRECC need an increase in its electric rates.

SKRECC needs an increase in rates for several reasons.

e SKRECC needs to increase its equity capitalization ratio, excluding
generation and transmission capital credits (“GTCCs”), which was
approximately 21% as of the end of the test year. Two,

¢ SKRECC has the desire to once again start paying its capital credits
consistent with its Equity Management policy. SKRECC has not paid any
capital credits since 2004. And three,

e SKRECC needs to insure that it meets its mortgage requirements. All of
these factors have been integrated into the determination of the revenue
requirements and margins needs of SKRECC.

What approach did SKRECC use to determine revenue requirements and the
amount of revenue increase?
SKRECC has utilized the Capital Growth approach or method to determine its

revenue requirements, its margin level and the amount of additional revenue



10Q.

10A.

110.

11A

requested in this application. Mr. Jim Adkins covers the Capital Growth Method
and its application to SKRECC in his testimony.

What is the Test Period chosen by SKRECC for this application?

SKRECC has chosen the twelve month period ending September 30, 2010 as its
Test Period/Year for this rate application.

Is SKRECC proposing any significant changes in its rate designs for any of'its
rate classes?

SKRECC is proposing only a couple of significant changes to its rate design and
it is applicable to Schedule A — Residential, Schedule B — Small Commercial,
Schedule A — ETS and Schedule B - ETS. SKRECC is proposing to increase the
customer charges for both Schedules A — Residential and Schedule B — Small

Commercial to the following amounts.

Current Proposed
Schedule A — Residential $9.14 $15.00
Schedule B —~ Small Commercial $17.14 $25.00

For the Schedule A — ETS and Schedule B - ETS, SKRECC is proposing to
change its rate to one based on the cost to serve and not set it on an amount that is
60% of'the energy rates for the Schedule A — Residential and Schedule B — ETS.
This proposed change in the ETS program is consistent with what has been
proposed by Clark Energy and Shelby Energy it their most recent rate cases. Mr.
Jim Adkins provides more explanation of these proposed rate changes in his

testimony.



12Q

12A.

13Q.

13A.

14Q.

14A.

Does SKRECC plan to pay capital credits if this Commission would approve the
requested increase in revenues proposed in this application?

SKRECC desires to pay capital credits once it reaches an adequate equity level.

Does SKRECC offer any Demand Side Management (“DSM”) Programs.
SKRECC offers a very comprehensive list of DSM programs and has offered
some of these programs for over twenty years. It is SKRECC’s desire to expand
their DSM offerings as new programs are developed and as the opportunity arises
among our members. The testimony Mr. Jim Adkins included has a complete
listing of the DSM programs that SKRECC offers along with the number of

participants in each program.

Does this conclude your testimony?

This concludes my testimony.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ADJUSTMENT OF RATES FOR SOUTH )
KENTUCKY RURAL ELECTRIC ) CASE NO. 20011-00096
COOPERATIVE CORPORATION )

1Q.

1A.

2Q.

2A.

3Q.

3A.

4Q.

4A.

5Q.

PREPARED TESTIMONY OF STEPHEN JOHNSON

Would you please state your name and business address?

Stephen Johnson, P.O. Box 910, Somerset, KY 42505.

What is your occupation?
I am the Chief Financial Officer (“CFO”) of South Kentucky Rural Electric

Cooperative Corporation (“SKRECC”).

How long have been in your present position?

I have been in my current position for almost three years.

What is your educational background?

I graduated from the University of Kentucky with a Bachelor of Science Degree

in 1989 with a major in Accounting.

How long and what positions have you held at SKRECC?



SA.

6Q.

6A.

7Q.

TA.

I have been with SKRECC since 2008. The only position that I have held at
SKRECC has been my current position as CFO. My precious employment was in
the oil and gas industry for approximately 17 years. I was Vice-President of
Finance for Genesis Eurasia UK Limited and my major responsibilities included

preparing the financial statements, management reporting package and investor

reporting package. Other responsibilities included monthly bank reconciliation,

cash management, accounts payable and receivable, general ledger accounting,
budgeting, budget to actual reporting and contract negotiations. In addition, I was
Vice-President of Finance for Upland Oil & Gas, LLC and have experience
reviewing forty international subsidiaries monthly, quarterly, and annual financial

statements including footnotes, review and discussion.

Are you familiar with the contents of this Application for the adjustment of rates
and what has been your role in its preparation?

I am very familiar with the contents within this application and I supervised its
development and am ultimately responsible for it. I have worked with Mr. Jim
Adkins, a utility rate consultant, on its preparation and directed the efforts of
others at SKRECC who have provided information and help prepare this

application.

What consideration was given to increase the rates of SKRECC?
SKRECC has certain mortgage agreements that it must meet and these

agreements require SKRECC to maintain a Times Interest Earned Ratio (“TIER”)



8Q.

8A.

of 1.25 and Operating Times Interest Earned Ratio (“OTIER”) of 1.10 based on
an average of two of the three most recent years. SKRECC’s TIER for the test
year and for the previous three calendar years was 2.28. Additionally, SKRECC’s
equity capitalization, excluding Generation and Transmission Capital Credits
(“GTCC’s”) ratio has remained relatively stable from 19% in 2006 to 21% at the

end of the test year.

Would you briefly describe the procedures used to arrive at the proposed increase
in rates?

Based on a review of SKRECC trend of declining margins, declining TIERs and
declining equity, SKRECC’s management and board of directors determined that
it was imperative to prepare and file a general rate application with the
Commission. The basis for determining the amount of additional revenue is
based on the normalization of test year revenues and expenses along with a
margin amount. The basis on the amount of margins that is being sought is the
test year end equity capitalization ratio (without GTCCs) of approximate twenty-
one (21) percent. SKRECC feels that it needs to increase its equity level to an
approximate rate of thirty-five to forty percent in a period of fifteen to twenty
years. In addition, SKRECC wishes to once again start paying capital credits to
its members once it increases its equity capitalization ratio to a specified level of
35%. Mr. Jim Adkins covers more of these details on the determination of

margins in his testimony.



9Q.

9A.

10Q.

10A.

In your opinion, is the additional revenue requested in this application necessary
for SKRECC to maintain its financial integrity?

Yes, The amount of additional revenue requested in this application is necessary
in order for SKRECC to maintain it financial integrity, to comply with its
mortgage agreements and to provides its members with a continuous and safe

supply of electrical power.

Does this conclude your testimony?

This concludes my testimony.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF THE ADJUSTMENT )
OF RATES OF SOUTH KENTUCKY RECC ) CASE NO. 2011-00096
COOPERATIVE CORPORATION )

PREPARED TESTIMONY OF JAMES R. ADKINS

Q1. State your name and business address.

R1. I am James R. Adkins and my business address is 1041

Chasewood Way, Lexington, KY 40513-1731.

Q2. What has been your role in this application?

R2. My role in this application has been to assist South
Kentucky RECC (“South Kentucky”) to determine the
revenue requirement needs and amount of additional
revenue needed, to complete a cost of service study
("COSS”) and to provide some alternative rate options

that may be appropriate for Meade County.

Q3. What is your professional experience in the area of

electric utility rate-making?

R3. I have spent the last thirty-four plus years dealing
with electric utility rates. I was employed by EKPC
as its Pricing Manager for almost twenty-five years.
I spent a little over one year with the Prime Group,

LLC and I have been self-employed for the last seven



Q4.

R4.

Q5.

R5.

Exhibit H-3
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years. Prior to my electric utility career, I was
employed in the finance and accounting areas of the
medical care field for close to eight years. I also
served in the U.S. Army as an infantryman in the

Republic of Vietnam in the late 1960s.

What is your educational background?

I received a Bachelors Degree in Commerce with a major

in Dbanking and finance in 1971 and a Masters of
Science in Accounting in 1976. Both of my degrees
were granted by the University of Kentucky. Since
then, I have attended several seminars, conferences
and courses on rate-making as well as a presenter at
many conferences and seminars of electric utility

rate-making, cost of service studies, and rate design.

Have you ever appeared as a witness before this

Commission?

I have appeared as a witness before this Commission

many times in rate applications, applications for
certificates of public convenience and necessity, fuel
adjustment clause hearings, and administrative cases.
I have testified on the behalf of East Kentucky Power
Cooperative (“EKPC”) and for all of EKPC's member

cooperatives and for other distribution cooperatives.
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R6.

Q7.

R7.

Q8.

R8.
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What is the primary reason that South Kentucky needs

an increase in electric rates?

The primary reasons as to why South Kentucky needs
this increase in its electric rates are two primary
ones: one, to build its equity to a more reasonable
level and, two, to continue to payout capital credits

on a twenty year cycle.

What TIER amount or level is South Kentucky seeking in

this application?

South Kentucky is requesting a TIER of 2.44X. With a
TIER of 2.44X, South Kentucky has a equity
capitalization goal of reaching an equity
capitalization level of forty percent (40%) in
approximately fifteen years. The basis for the 2.32X
TIER is contained in Exhibit JRA-1 that is a part of
this testimony. South Kentucky has the desire to
increase its equity level to forty percent over this
timeframe and to start paying capital credits once
again based on a 20 year rotation cycle listed in its

equity management plan.
What is the basis for your approach?
The basis for the approach that I am using is a report

of the Kentucky Association of Electric Cooperatives

(WKAEC”) “Final Report to the Kentucky Association of
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Electric Cooperatives PSC Study Committee Standard
Filing Procedures and Financial Criteria for
Distribution Cooperatives,” dated March 3, 1978,
prepared by the Southern Engineering Company of
Georgia (“1978 KAEC Study). This approach is know as
the “capital growth method.”

How is this capital growth method different from the
current approach taken by a distribution cooperative

in Kentucky in determining its revenue requirements?

The normal approach taken by a distribution approach
has been to seek a TIER amount of 2.0X where the
margin amount is equal to the interest on long term
debt. The capital growth approach is different one
because it takes into consideration the capital growth
needs of the cooperative, the rate of growth needed to
build equity, and the rate of equity payout or capital
credit payments. The end result is a rate of return on
equity. The end result is revised return on equity
and return on capital structure. South Kentucky is
seeking a return on equity of 23.28% based on the
criteria of achieving a thirty-five percent equity
capitalization level in approximately seventeen and
one fourth years. The rate of return on capital is
then 8.53%. This rate of return on equity may seem to
very high but this Commission in its Order in Case No.

2010-00167 in the Application of East Kentucky Power

Cooperative, Inc. for General Adjustment of Electric
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Rates allowed East Kentucky Power Cooperative (“EKPC”)
a return on equity that calculates to 25.37%. Both
EKPC and South Kentucky are cooperatives that need to

increase their equity capitalization ratios.

What is the amount of rate increase sought using this
method?

South Kentucky is seeking an increase of $8,900,000 or
an increase percent of 6.97% based on the normalized
revenue from South Kentucky’s current rates from Case

No. 2010-00182.

What adjustments to the test year financial statements

is South Kentucky proposing?

South Kentucky is proposing the normal test year
adjustments to its test year financial statements. It
is proposing a total of seventeen (17) adjustments
including two (2) revenue adjustments and fifteen (15)
expense adjustments. Included in these revenue
adjustments is the normalization of revenue for the
current rates approved in Commission Order in Case No.
2010-00182 dated January 15, 2011 and an adjustment
for customer growth. The expense adjustments include
the normalization of interest expense, wages and
salaries, payroll taxes, depreciation expense,
retirement expenses, director expenses, property taxes
and some others. The more important these adjustments

includes the proposed adjustment for the write off the
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old meters based on a five year amortization period
and a new depreciation study which has increased the

rates for most of South Kentucky’s distribution plant.

What is the purpose of the cost of service study
"COSS”) in this application and has it been prepared
in manner and approach similar to others that you

have completed for distribution cooperatives?

The COSS in this application has been completed in a

manner that uses the same methodology and approach as
the others that T have completed for other
distribution cooperatives. The purpose of the cost of

service in this rate application is the following:

e one) it provides the costs to serve each rate
class as well as the total revenue requirements

for each class:

® two) it provides guidance in the development of
the amount of rate increases for each rate

class; and

¢ three) it provides a breakdown of the cost to
serve into segments that are useful for rate

design purposes.

Please explain the Cost of Service Study (“C0SS”)

filed in this application?

The COSS presented in this application follows the



Ql4.

R14.
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standard process of the functionalization of costs,
the classification of costs and the allocation of
costs to the various rate classes. This COSS contains
seven (7) major sections in 1t. These sections are

listed below:
e Test year revenue requirements;

e The functionalization of costs into the
appropriate functions of purchased power,
lines, transformers, services, meters, consumer
services and accounting, and lighting;

e The classification of costs as either demand-
related, energy-related or consumer-related;

e The allocation of the classified costs to the
individual rate classes;

e An statement of operations for each rate class
that provides the margins, the TIER, and the
return on Net Investment Rate Base for each
rate class for the test year for the current
rates and the proposed rates

e The determination of the amount of rate
increase for each rate class; and

e The development of the proposed rate design.

Each one of these sections will be discussed in its

order within Exhibit R.

Please explain Schedule 1 in the COSS?

Schedule 1 is the determination of the overall



Q15.

R15.
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revenue requirements for South Kentucky presented by
each expense account number. It presents the test
year actual expenses, the adjustments to the test
year, and the adjusted test year. It is presented in
a manner that 1is wutilized in the process used to
complete the COSS. As a part of Schedule 1 is a
schedule on payroll expenses that has been utilized in
the allocation of the test year adjustments to
appropriate expenses category. These payroll expenses
are also utilized in the functionalization of the test
year expenses. The adjusted test year amount provides

the total revenue requirements for South Kentucky.

Please explain Schedule 2 of the CO0SS?

Schedule 2 is a functionalization of the expenses

from Schedule 1 into their appropriate function.
Schedule 2 also has a section with footnotes which
identifies and explains the basis for how some of the
test year expenses are allocated to the proper
function. A section of this schedule also contains
the allocation of the Net Investment Rate Base to its
proper functions and it is utilized to allocate some
of the test year expenses to the functional area.
These functional areas are then classified as demand-
related, energy-related or consumer-related in

Schedule 3.

Would you explain Schedule 37



R16.

017.

R17.
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Schedule 3 1s the classification of expenses as being

demand-related, energy-related or consumer related.
Distribution line expenses (poles and conduit) and
distribution transformer expenses contain both demand-
related expenses and consumer-related expenses.
Distribution expenses for services, meters, and
consumer services and accounting are all considered to
be customer-related. Purchased power contains a
demand~related component, which are the demand
charges, and an energy-related component, which are
the energy charges. The distribution substations are

considered to be demand-related.

What is the basis for the division of the distribution
line expenses and the transformer expenses into a
demand-related component and a customer-related

component?

The basis for the determination of the demand-related

and energy related expenses are the use of one of two

methods: 1) the minimum size method and 2) the ‘Zero-
intercept”. These methods are applied to data from
Meade County’s Continuous Property Records (“CPRs”)

for Accounts 364~Poles, 365-0Overhead Conductor, and
368-Transformers. The approach for the zero-intercept
method is to determine the no load or =zero demand
component for each account. The zero load amount is

then utilized as a basis to determine the customer-
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related investment and its percent of the total
investment for the accounts 1listed above. The
residual amount and percentage is considered to be
demand-related. For the minimum size method, the cost
of the minimum size unit multiplied by the total
number of units is utilized to determine the customer
component of each investment while the remaining
amount is considered demand related. Correspondingly,
the expenses associated with these accounts are then
proportioned as either demand related or consumer
related based on the investment proportions. The
minimum size method was used to determine the demand
related and consumer related components for account
365-overhead conductor. The zero-intercept method was
used for account 368-transformers and account 364-
poles. The minimum size method was used for poles as
a reasonable amount was able to be developed using the
zero 1ntercept approach. The percentages for the
demand-related component and the customer-related
component are then applied to the test year expenses
to determine the amount of expenses that are demand-

related and customer-related.

Explain Schedule 47

Schedule 4 is the allocation of the classified
expenses to South Kentucky’s electric rate classes.

The demand related expenses are allocated on two

different bases. The demanded-related purchased power

10
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costs and the distribution demand-related costs for
lines and transformers are allocated proportionally on
the basis of the sum of each rate class’s monthly peak
demand for the test year. The purchased power energy-
related costs allocated to the rate classes
proportional on retail energy sales for the test

period.

The customer-related costs for each customer-related
segment are allocated differently. For lines, the
allocation is proportional based on number of
customers. For transformers, the allocation is
proportionally weighted based on the number of
consumers and the investment in the minimum size
transformer for each rate class. For services, it is
based on the number of customers and the minimum
investment applied to the average length of the
service for each rate class. For meters, the number
of customers and the minimum size meter is used to
allocate these expenses. For consumer services and
accounting, the allocation is based on weighting
factors that considers the number of consumers, the
billing complexity or billing units per rate class for
consumer records. Meter reading is also utilized to
differentiate the different types of meter data need
from the various rate classes. The number of customers
is also a factor in this to determine the proper

allocation. Sections of this schedule contain the

11
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basis for the allocation of the classified expenses to

each rate class.

What is the purpose of Schedule 57

Schedule 5 provides a statement of operations for
Meade County based on the results of the cost of
service study compared with the current rates. It
provides a TIER for each rate class and rate of return
on the Net Investment Rate Base for each rate class.
It does provide the margins for each rate class for
the current rates. Additionally, it provides the
impact of the new rates (from Schedule 6) upon the
margins, the TIER and the rate of return on the Net
Investment Rate Base. It is a new schedule that has

been added for informational purposes.

What is included in Schedule 67

Schedule 6 provides a comparison of the revenue from

the current rates for each rate class with costs to
serve each rate class from Schedule 4. This
comparison will provide how much increase or decrease
each rate class should receive based on the results of
the COSS. Also, Schedule 5 provides how Meade County
is proposing to spread its overall requested increase
among 1its wvarious rate classes. South Kentucky 1is
fully cognizant of the original purpose of the COSS

and has used it as the basis for the allocation of any

12
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additional revenue requirements to each one of its
rate classes. Based on the results of the cost of
service study, Justification is provided to increase
the rates for several rate classes with some
justification for a large increase for some while
justification exists to decrease the rates of some
other rate classes. South Kentucky has determined that
no rate class will receive a decrease in rates and
these savings will be utilized to temper the amount of
rate increase for other rate classes. The COSS
justifies that the Street Lighting class and the
Optional Power Service class could have substantial
increases in their rates. However, South Kentucky has
tempered their increases to approximately fifteen
percent for Dboth classes. The increases for the
residential class, the small commercial class, the all
electric school class, and Large Power 3 class 1is

based on the COSS

The increases for the ETS Marketing rates based on the
Schedules A and B will remain at a forty percent
discount for each <contract ©period. Those ETS
customers not under contract will see and increase in
their ETS rates by one third of the difference between
the current rate and the rate based on the COSS.

The COSS for all other rate classes Jjustifies a

decrease 1in rates. However, SKRECC has chosen not to

decrease the rates for these classes.

13
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What is South Kentucky proposing in the way of rate
design for those classes receiving an increase in

rates?

South Kentucky has chosen to move in the direction of
increasing its customer charges to move them closer to

the customer related costs based on the COSS.

South Kentucky 1s proposing to raise its customer

charge for the residential rate class to $15.00 per
month and to $25.00 per month for the small commercial
rate class. In the Commission’s final Order in the
Meade County’s Case No. 2010-00222, Meade County was
not able to increase 1its customer charge for the
residential class to the level requested because of a
lack of Demand Side Management (“DSM”} programs. 1Is a
lack a DSM programs a Dbpbasis for not allowing the
increase in customer charges that South Kentucky is

seeking in this case?

South Kentucky has a very comprehensive listing of DSM
programs available to its members. South Kentucky is
a leader in the promotion of DSM and has been involved
in DSM since the 1980s. Attachment 2 to this testimony
provides a listing of the DSM programs that South
Kentucky is currently offering to its members. This
attachment also provides the impact or the reduction

in demand that is a result of their efforts to promote

14
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efficiency, cost savings, and conservation to its
members. Increasing the customer charge to the
proposed level for both of these rate classes will
increase the opportunity for South Kentucky to
continue and to expand its DSM Offerings to its

members.

Why would an increase in the customer charge increase

the opportunity for South Kentucky to expand its DSM

offerings?

An increase in its customer charges for these two rate
classes places more of its costs into a fixed rate
which has the effect of leveling its revenue stream
from these customers. It places less costs into rates
in a component where its revenue stream is based on
the volume of sales or usage by its members. With
less revenue at risk, South Kentucky because less is
based it volume of sales, South Kentucky will be
better able to provides additional means for members
to better manage their electric bills. The future will
be more geared to assisting members manage their
electric bills and less on individual rates and

increase in usage.

What is South Kentucky’s cost structure that makes

increases in 1t customer charges realistic?

15
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In the short term, South Kentucky’s distribution costs

are fixed and its only variable cost is the cost of
its wholesale power. By placing more of its costs
into a fixed rate component, less distribution costs
will come from energy sales based on the volume of
usage. And South Kentucky will have less risk exposure
to conservation and will be more prone and
incentivized to better able to enter into additional
DSM programs and better able to assist it members to

manage their electric bills.

What has been South Kentucky’s approach to rate design

for the other rate classes?

South Kentucky has followed the results of the COSS in
the design of rates for the other rate classes for
which an increased is proposed. For the Street
Lighting class, all lamps within that class are
receiving the same percentage increase. For the Large
Power, Optional Power Service, Large Power 3 and All
Electric Schools rate classes, all rate components are

being increased.

Do you feel that South Kentucky’s approach in this

Application 1s a proper one to take in regards to

equity levels, capital credit rotation, length of time

between rate cases, etc.

16
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It is my opinion that South Kentucky’s approach of the

integration of its capital needs, the payment of
capital credits, increasing its equity capitalization
level, the timing of rate applications, and proposing
rate designs that Dbetter support conservation and
better promote energy efficiency is a significant step
in the right direction. Distribution cooperatives need
to take a more comprehensive approach to its financial
planning and financial affairs. They need to take a
more comprehensive look at their financial future and
its impact on their members and to provide additional
means for their members to manage their bills. This
approach also promotes the cooperative principle of
including the economic interest of all members in the
well-being of the cooperative through a plan to pay
capital credits. South Kentucky has not made a general
capital credit payment since the middle part of the

last decade.

Summarize why South Kentucky is seeking this increase

in rates.

South Kentucky 1is seeking this 1increase for the

following reasons:

e To increase its margins so that it can meet its
mortgage agreement in regards to TIER, and DSC,

e To increase its equity capitalization ratio from
approximately 21% to 40% over a period of fifteen

to twenty years,

17



Exhibit H-3
Page 188 of 19

e To maintain the members economic interest through
the payment of capital credits,

e To improve its rate design to one that reduces
the financial risk of the cooperative while
promoting conversation and energy efficiency to
its members, and,

e To insure that it has the financial ability to

meets its responsibilities in the future.

Q29. Does this conclude your testimony?

R29. This concludes my testimony.

Affiant, James R. Adkinsg, states that the answers
given by him to the foregoing questions are true and

correct to the best of his knowledge and belief.

ga/w/%?-

James R. Adkins

18
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Subscribed and sworn to before me by the affiant,

3(
James R. Adkins, this 2355%> day of May, 2011.

Qe G o

Notary Pug§ic, Kentucky State at Large

My Commission expires. Uzv&EKElD\L&
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

CAPITAL GROWTH METHOD FOR DETERMINING REVENUE INCREASE

Capital Growth Formula

RORE=(Rng+Rbe+Rep)

Rng=Normal rate of capital growth
Rbe=rate of growtn required to build equity
Rep=Rate of Equity payout

Rbe=(1+Rng)(AI/E)*/n-1

A= Target Equity as decimal

|= Current Dollar Amount of total Capital
n= years to achieve target equity

E= Current dollar Amount of Equity

Auwachment 1
to the Testimony of
James R. Adkins

Current Capital Structure
Amount Percent
Equity 38,232,572 21.46%
Debt 139,892,656 78.54%
Total Capital | 178,125,228 1
Equity Target Interest
& Time Line Rbe Rng Rep Total Margins Test Year
40%-10yr | 0.145041518 0.07594 0.05| 0.270976538 10,360,130 | 6,294,713
40% - 20 Yr 0.10995057 0.07594 0.05{ 0.23588559 9,018,513 | 6,294,713
35%-10 Yr 0.12985325 0.07594 0.05| 0.25578827 9,779,444 | 6,294,713
35% - 20 Yr | 0.102564592 0.07594 0.05| 0.228499612 8,736,128 | 6,294,713
35%-15Yr | 0.111588594 0.07594 0.05| 0.237523614 9,081,139 | 6,294,713
40% - 15 yr 0.12152664 0.07594 0.05] 0.24746166 9,461,096 | 6,294,713
Equity Target Normalized
& Time Line TIER TY Margins increase % Increase
40% - 10 yr 2.646 120,584 | 10,239,546 8.02%
40% - 20 Yr 2.433 120,584 8,897,929 6.97%
35%-10Yr 2.554 120,584 9,658,859 7.56%
35%-20 Yr 2.388 120,584 8,615,544 6.75%
35%-15Yr 2.443 120,584 8,960,555 7.02%
40% - 15 yr 2.503 120,584 9,340,512 7.31%
| Rate Revenur 127,711,767 |

Excludes East Kentucky Power Cooperative Capital Credits




SOUTH KENTUCKY RECC

DEMAND SIDE MANAGEMENT (DSM) PROGRAMS

Attachment 2
Testimony of
James R. Adkins

Winter Summer
Tune-Up Total Participants KW Reduction KW Reduction
1681 1799 689
Button-Up Total Participants
2530 4832 1822
New Home Participants
All Season's Comfort Home--270 2057 324
All Season's Mobile Home---13 37 12
Geothermal---190 1448 228
Touchstone Energy Home Air-Air---140 347 92
Touchstone Energy Home Geo---30 229 36
Touchstone Energy Manufactured Home--2 6 2
Compact Fluorescent Lighting-84684 254 127
ETS Total Heaters Installed
3241 10044
installed ETS KW---23436.3
Total KW REDUCTION 21053 3332
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SOUTH KENTUCKY RECC
Revenue Summary
Effect on Average Bill

Residential, Farm and Non Farm, Schools and Churches

Present Proposed Difference

Customer Charge S 9.14 S 15.00 S 5.86

Energy Charge S 0.092140 $ 0.094890 S 0.002750

Existing Proposed Increase
kWh Usage Rates Rates Amount Percent

0 S 914 S 15.00 S 5.86 64%
25 S 11.44 S 1737 S 5.93 52%
50 S 13.75 S 19.74 S 6.00 44%
100 S 1835 $ 2449 S 6.14 33%
150 S 2296 S 29.23 S 6.27 27%
200 S 27.57 S 33.98 S 6.41 23%
250 S 32.18 S 3872 S 6.55 20%
300 S 36.78 S 43.47 S 6.69 18%
350 S 4139 S 48.21 S 6.82 16%
400 S 46.00 S 52.96 S 6.96 15%
450 S 50.60 S 57.70 S 7.10 14%
500 S 55.21 S 62.45 § 7.24 13%
550 $ 59.82 S 67.19 $ 7.37 12%
600 S 64.42 S 7193 S 7.51 12%
650 S 69.03 S 76.68 S 7.65 11%
700 S 73.64 S 81.42 S 7.79 11%
750 S 78.25 § 86.17 S 7.92 10%
800 S 82.85 S 90.91 S 8.06 10%
850 S 87.46 § 95.66 S 8.20 9%
300 S 92.07 §$ 100.40 S 8.33 9%
950 $ 96.67 $ 105.15 S 8.47 9%
1000 S 101.28 S 109.89 S 8.61 9%
1050 S 105.89 S 114.63 S 8.75 8%
1100 S 11049 S 11938 S 8.89 8%
1150 S 115.10 S 12412 S 9.02 8%
1200 S 119.71 $ 12887 §$ 9.16 8%
1250 S 12432 S 13361 S 9.30 7%
1300 S 12892 S 13836 S 9.44 7%
1350 S 133.53 § 143.10 S 9.57 7%
1400 S 138.14 S 147.85 S 9.71 7%
1450 S 142.74 S 152,59 S 9.85 7%
1500 S 147.35 S 157.34 S 9.98 7%
Average Monthly Use 1150 115.07 124.09 S 9.02 8%
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Schedule A - Residential

Rate 1
Test Year End Rates Effective January 14, 2011
Case No. 2010-00185
Actual Test Year Normalized Current Normalized Increase Proposed Annualized Increase
Billing Data End Rate Revenues Rate Revenues Total Rate Revenues Amount | Percent |
Customer Charge 739,180 $ 8.77 6,482,609 % 9.14 $6,756,105 $273,497 $15.00 $11,087,700 $ 4,331,595 64.11%
Energy Charge per kWh 849,780,821 0.08836 75,086,633  $0.09214 $78,298,805 $3,212,172 $0.09489 80,635,702 2,336,897 2.98%
4] -

Total From Base Rates 81,569,242 85,054,910 3,485,668 91,723,402 6,668,492 7.84%
Average Monthly Bill 3 110.35 $ 11507 4.72 $ 12408 § 9.02 7.84%
Schedule B - Small Commercial
Rate 2

End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increasse Rate Revenues $ Increase b Increase
Customer Charge 50,882 $ 16.44 838,144 $ 1714 $873,831 $ 2500 $ 1,274,550 $ 400,719  45.86%
Energy charge per kWh 75,104,607 $ 0.09963 7.482,672  $0.10389 $7,802,618 $ 0.109650 $ 8,235,220 432,603 5.54%
Total from base rates 8,320,816 8,676,449 § 355,633 $ 9509770 % 833,321 9.60%
Average Monthly Bill 3 163.21 $ 17019 6.98 3 186.53 § 16.35 9.60%
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o Page 20of 9
CASE NO. 2011-00096 Witness: Jim Adkins
Schedule LP - Large Power Rate
Rate 4
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized

Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase Ph Increase
Customer Charge 4175 $ 3287 137,232 $ 3428 $143,1189 $ 50.00 $ 208,750 $ 65,631 45.86%
Demand Charge 653,357 $ 6.57 4,292,553 6.85 $4,475,493 $7.00 $ 4,573,496 98,003 2.19%
Energy charge per kWh 204,613,675 $ 0.06324 12,939,769  $0.06596 $13,496,318 $0.06914 $ 14,146,989 650,671 4.82%
Total from base rates $ 17,369,554 $ 18114930 $ 745,376 $ 18,929,236 % 814,306 4.50%
Average Monthly Bill $ 4,160.37 $ 433891 % 178.53 $ 453395 § 195.04 4.50%

Schedule OPS - Optional Power Service
Rate 5 - Over 50 kW
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized

Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ increase Db Increase
Customer Charge 2,035 $ 3287 66,890 $34.28 $69,760 $ 50 $ 101,750 $ 31,990 45.86%
Energy charge per kWh 14,598,187 $ 0.10189 1,487,409  $0.10625 $1,551,057 $0.12105 § 1,767,111 216,053 13.93%
Total from base rates $ 1,554,300 $ 1620817 $ 66,617.45 1,868,861 § 248,043  15.30%

Average Monthly Bill $ 763.78 $ 79647 $ 32.69 $ 918.36 % 121.89  15.30%




Customer Charge
Energy Charge
Total Baseload Charges

Average Monthly Bill

Customer Charge
Energy charge per kWh
Total from base rates

Average Monthly Bill

SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Schedule A - Residential Marketing Rate - ETS

P

Exhibit __‘-E_

Page 30of 9

Witness: Jim Adkins

Rate 6
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase Db Increase
23,100 0.00%
10,530,533 $ 0.05302 558,329  $0.05528 $582,128 100.00%  $0.06708 706,178 124,049.68 21.31%
$ 558,329 $ 582,128 $ 23,799 3 706,178 % 124,050 21.31%
3 2417 3 2520 § 1.03 3 3057 % 537 21.31%
Rate B - Small Commercial Marketing Rate - ETS
Rate 7
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase Db Increase
96
31,036 $ 0.05978 1,855  $0.06233 $1,934 0.07406 $2,299 364.05 18.82%
3 1,855 3 1934 3 79.14 $ 2,299 § 364 18.82%
$ 19.33 $ 2015 § 0.82 $ 23.94 % 379 18.82%
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Schedule LP1 - Large Power 1

Rate 9
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ increase o Increase
Metering Charge 12§ 136.89 1644 $ 14285 $1,714 $ 14285 $1,714 - 0.00%
Substation Charge 12 $1,034.60 12,415 $ 1,078.84 $12,946 $ 1,078.84 $12,946
Demand Charge 29,080 $ 5.91 171,923 6.16 $179,196 $ 6.16 $179,196 - 0.00%
Energy charge per KkWh 15,182,167 $ 0.05841 886,790  $0.06091 $924,746 $ 0.06091 $924,746
Total from base rates $ 1,072,773 $ 1,118602 $  45829.17 $ 1,118,602 - 0.00%
Average Monthly Bill $ 89,397.71 $ 9321681 § 3,819.10 $ 93,216.81 - 0.00%
Schedule LP2 - Large Power 2
Rate 10
End of
Test

Actual Year Normalized Current Normalized Proposed Annualized

Billing Data Rate Revenues Rate Revenues Increae Rate Revenues $ Increase o Increase
Metering Charge 13 $ 136.99 1,781 § 14285 $1,857 $ 14285 $ 1,857 - 0.00%
Substation Charge 13 $2600.75 33,810 $2,711.98 $35,256 $ 271198 § 35,256
Demand Charge 94,280 $ 5.91 557,194 $6.16 $580,764 $ 6.16 % 580,764 - 0.00%
Energy charge per kWh
First 400 kWh per KW 37,711,970 $ 0.05841 2,202,756  $0.06091 $2,297,036 $ 0.06091 $ 2,297,036 - 0.00%
Over 400 kWh per kW 6,712,502 $ 0.05182 347,842 0.05404 $362,744 $ 0.05404 § 362,744
Total from base rates $ 3,143,383 $ 3277657 134,274 $ 3,277,657 - 0.00%
Average Monthly Bill $ 241,798.69 $ 252,127.45 10,329 $ 25212745 - 0.00%




Metering Charge

Substation Charge
Substation Charge

Demand Charge per kW
Contract Demand
Excess Demand

Energy charge per kWh

Average Monthly Bill

Customer Charge
Energy Charge per kWh
Total From Base Rates

Average Monthly Bill

SOUTH KENTUCKY RECC

CASE NO. 2011-00096

Schedule LP-3 Large Power 3

Exhibit z
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Witness: Jim Adkins

Rate 15
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues increase Raie Revenues $ Increase _ Ph Increase
108 $ 136.99 14,795 $ 142.85 $15,428 $ 14586 § 15,753 $ 325.53 2.11%
36 $ 34523 12,428 359.99 $12,960 $ 36759 § 13,233 $ 273.45 2.11%
72 $1,034.60 74,491 $ 1,078.84 $77.676 $ 110160 $ 79,315 $  1,638.97 2.11%
141,140 5.91 834,136 6.16 $869,421 $ 629 $ 887,766 $ 18,344.78 2.11%
2,371 8.57 20,219 8.94 $21,197 $ 913 § 21644 % 447.25 2.11%
69,748,929 0.05555 3,874,553 0.05793 $4,040,555 $ 005915 § 4,125,811 $ 8525572 2.11%
4,830,723 5,037,237 206,514 5,143,523 106,286 2.11%
$ 44,728.92 $ 4664108 $ 1,912.17 3 4762521 $ 984.13 2.11%
Schedule AES - All Electric Schools
Rate 17
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase % Increase
147 $ 76.03 11,176 79.28 $11,654 83.02 $ 12,204 $ 549.78 4.72%
9,678,600 $ 0.07960 770,417 0.08300 $803,324 0.09127 $ 883,366 $ 80,042.02 9.96%
781,593 814,978 895,570 80,591.80 9.85%
$ 531696 3 5544.07 § 22711 3 6,092.31 § 548.24 9.85%




SOUTH KENTUCKY RECC

CASE NO. 2011-00096

Exhibit —_
Page 6 of 9
Witness: Jim Adkins

Envirowatts
End of
Test
Actual Year Normalized Current Normalized Proposed Annualized
Billing Data Raie Revenues Rate Revenues Increase Rate Revenues $ Increase Pb Increase
Customer Charge - $ - -
Energy Charge per kWh 223,100 $ 0.02750 6,685 0.02750 6,685 0.0275 $ 6,685 § - 0.00%
Total From Base Rates 6,685 6,685 0.00% 6,685 - 0.00%
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

Outdoor Lights
End of
Test
Actual Year Normalized Current Normalized Proposed Normalized
Billing Data Rate Revenues Rate Revenues increase Rate Revenues
$ Increase P Increase
Total
Type of Lamp Units
M/Vapor Sec Light 74 KWH 194,853 10.14 $ 1,975,809 10.57 2,059,596 10.57 2,059,596 $ - 0.00%
M/Vapor Metered Sec Light 398 693 § 2,758 7.23 2,878 7.23 2878 § - 0.00%
Sodium Sec Light 45 KWH 44,165 10.14 § 447,833 10.57 466,824 10.57 466,824 $ - 0.00%
Sodium Metered Sec Light 132 693 % 915 7.23 954 7.23 954 $ - 0.00%
Sodium Directional Light 5,716 1629 $ 93,114 16.99 97,115 16.99 97,1156 $ - 0.00%
Sodium Metered Directional 564 38 % 4,963 9.18 5,178 9.18 5178 $ - 0.00%
Metal Halide 250W Dir 579 1759 % 10,185 18.34 10,619 18.34 10619 $ - 0.00%
M/Hatide 260W Metered Dir 192 98 $ 1,882 10.22 1,962 10.22 1,962 3 - 0.00%
M/Halide 400W Directional 778 2219 % 17,264 23.14 18,003 23.14 18,003 $ - 0.00%
M/Halide 400W Metered Dir 95 98 $ 931 10.22 971 10.22 971§ - 0.00%
$ -

M/Vapor Sec Light 74 KWH 17,942 1014 $ 181,832 10.57 189,647 10.57 189,647 $ - 0.00%
M/Vapor Metered Sec Light 1,332 693 $ 9,231 7.23 9,630 7.23 9630 $ - 0.00%
Sodium Security Light 4,983 10,14 $ 50,528 10.57 52,670 10.57 52670 $ - 0.00%
Sodium Metered Sec Light 48 693 % 333 7.23 347 7.23 347 % - 0.00%
Sodium Directional Light 6,569 1629 $ 107,009 16.99 111,607 16.99 111,607 % - 0.00%
Sodium Metered Directional 64 88 % 563 9.18 588 9.18 588 $ - 0.00%
M/Halide 400W Directional 2,677 22,19 § 59,403 23.14 61,946 23.14 61,946 $ - 0.00%
M/Halide 400W Metered Dir 628 98 $ 6,154 10.22 6,418 10.22 6418 §$ - 0.00%
M/Halide 1000W Directional 1,875 3999 $ 74,981 41.7 78,188 417 78,188 § - 0.00%
M/Halide 1000W Metered Dit 428 1094 $ 4,682 11.41 4,883 11.41 4,883 $ - 0.00%
Metal Halide 1000W Dir 22 3999 § 880 41.7 917 41.7 917 $ - 0.00%
M/Halide 250W Directional 764 1759 $ 13,439 18.34 14,012 18.34 14,012 3 - 0.00%
M/Halide 250W Metered Dir 36 98 % 353 10.22 368 10.22 368 $ - 0.00%
Total From Base Rates $ 3,065,140 3,195321 $ 130,181 3,195321 § - 0.00%
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Street Lighting
End of
Test

Actual Year Normalized Current Normalized Proposed Normalized

Billing Data Rate Revenues Rate Revenues Increase Rate Revenues
o $ Increase P Increase

. . . 3$ -

M/Vapor Sec Light 74 KWH 224 200 % 448 8.48 1,900 9.75 2184 $ 284.48 14.98%
400W Flood 21000 Lum-M M 12 1473 8 177 8.48 102 9.75 117§ 15.24 14.98%
Sodium Streetlgt 380 Watts 48 6.80 % 326 14.12 678 16.24 780 $ 101.76  15.01%
250 W Flood 12100 Lum-M M 660 1354 % 8,936 14.12 9,319 16.24 10,718 $ 1,399.20 15.01%

0 944 0 -

0 0
400 Watt 19100 Lum-M Mv 3,904 813 § 31,740 8.48 33,106 9.75 38,064 $ 4,958.08 14.98%
Sodium Streetlgt 160 Watts 9,410 813 % 76,503 8.48 79,797 9.75 91,748 $ 11,950.70 14.98%
Sodium Streetlgt 360 Watts 876 1354 % 11,861 14.12 12,369 16.24 14226 $ 1,857.12 15.01%
Sodium Cobra-HD 100W StL; 648 813 % 5,268 8.48 5,495 9.75 6,318 § 82296 14.98%
16,078

Total From Base Rates $ 135,260 $ 142,765 $ 7,505.46 $ 164,155 $ 21,390 14.98%

Average Monthly Bill $ 14.37 3 1517 § 0.80 3 1744 $ 227  14.98%
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Decorative Street Lighting

End of
Test
Actual Year Normalized Current Normalized Proposed Normalized
Billing Data Rate Revenues Rate Revenues Increase Rate Revenues $ Increase  Ph increase
0

250W Cobra Existing Pole 84 1588 § 1,334 16.56 1,391 16.56 1,391 3% - 0.00%
250W Cobra 30" Aluminum P 463 2194 % 10,158 22.88 10,593 22.88 10593 $ - 0.00%
250W Cobra 30'Aluminum Ps 60 2418 % 1,451 25.21 1,513 25.21 1513 § - 0.00%
1000W M/Halide Galleria 36 3824 § 1,377 39.88 1,436 39.88 1436 $ - 0.00%
400W M/Halide Galleria 144 2226 $ 3,205 23.21 3,342 23.21 3342 § - 0.00%
100W Metal Halide Acorn 192 749 $ 1,438 7.81 1,500 7.81 1,500 $ - 0.00%
14' Smooth Pole 430 11.14 $ 4,790 11.62 4,997 11.62 4997 $ - 0.00%
14' Fluted Pole 781 1442 $ 11,262 15.04 11,746 15.04 11,746 % - 0.00%
30' Square Steel Pole 468 1653 § 7,736 17.24 8,068 17.24 8,068 $ - 0.00%
100W Metal Halide Acom 805 1037 $ 8,348 10.81 8,702 10.81 8,702 § - 0.00%
100W Metal Halide Lexington 130 829 % 1,078 8.64 1,123 8.64 1123 $ - 0.00%
400W Metal Halide Galleria 48 2226 $ 1,068 23.21 1,114 23.21 1114 § - 0.00%
Metered 100W M/Hal Acorn 60 749 % 449 7.81 469 7.81 469 $ - 0.00%
250W Cobra Existing Pole 468 15.88 § 7.432 16.56 7,750 16.56 7750 $ - 0.00%
250W Cobra 30" Aluminum P 60 2194 % 1,316 22.88 1,373 22.88 1,373 % - 0.00%
400W Mercury Cobra 12' Am 39 2192 § 855 22.86 892 22.86 892 % - 0.00%
100W M/Halide Lexington 156 829 % 1,293 8.64 1,348 8.64 1,348 $ - 0.00%
Total From Base Rates 64,591 67,356 2,765 67,356 0.00%

Total Normalized Revenues 122,474,244 127,711,769 5,237,525 136,608,613 8,896,843 6.87%




Net margins

Non-cash patronage dividends

Interest on long-term debt

Total

Net rate base

Rate of return

Equity Capitalization

Rate of return

Exhibit K
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Witness: Jim Adkins

South Kentucky Rural Electric Cooperative
Case No. 201} -00096

Computation of Rate of Return
Setember 30, 2010

Actual Adjusted
Test Year Test Year
$7,799,911 $9,020,584
4,918,417 0
6,087,075 6,294,713
18,805,403 15,315,297
165,274,919 161,682,075
11.38% 947%
182,070,277 169,586,217
10.33% 9.03%
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South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Determination of Rate Base

Setember 30, 2010
Actual
Test Year
Gross rate base:
Total electric plant $202,956,230
Material and supplies 2,277,554
(13 months average for test year)
Prepayments 329,234
(13 months average for test year)
Working capital:
12.5% of operating expense
less cost of power 2,398,245
207,961,263
Deductions from rate base:
Accumulated depreciation 41,950,551
Consumer advances 735,793
Net rate base $165,274,919
Material Prepayments
September 2009 1,816,578 390,085
October 1,911,618 321,480
November 1,897,044 252,874
December 1,896,427 235,013
January 2010 1,879,369 351,198
February 1,921,401 325,395
March 1,844,747 270,090
April 2,060,699 214,786
May 2,518,100 159,461
June 2,554,374 485,264
July 2,995,551 460,593
August 3,153,740 421,503
September 3,158,551 392,302
Average 2,277,554 329,234

Adjusted
Test Year

$202,956,230
2,277,554

329,234

2,364,579

207,927,597

45,509,729
735,793

$161,682,075




Net margins
Interest on long-term debt

Total
Net rate base

Rate of return

Return excluding G & T
patronage dividends:

Net margins

G & T patronage dividends
Interest on long-term debt
Total

Net rate base

Rate of return, excluding G &T

South Kentucky Rural Electric Cooperative

Case No. 201{-00096

Computation of Rate of Return

Setember 30, 2010

Exhibit K
page 3 of 7

Witness: Jim Adkins

Calendar Year

Test Year 1st 2nd 3rd 4th 5th
2010 2009 2008 2007 2006 2005
$7,799,911 ($181,988) $1,363,208 $1,603,002 ($1,145,366) ($1,222,294)
6,087,075 5,945,386 5,406,496 5,139,444 4,706,005 4,007,164
13,886,986 5,763,398 6,769,704 6,742,446 3,560,639 2,784,870
165,274,919 158,452,811 153,254,948 146,275,101 129,469,394 118,289,250
8.40% .649 4.42% 4.61% 2.75% 2.35%
Calendar Year
Test Year 1st 2nd 3rd 4th 5th
2010 2009 2008 2007 2006 2005
$7,799,911 ($181,988) $1,363,208 $1,603,002 ($1,145,366) ($1,222,294)
4,918,417 - - _ _ N
6,087,075 5,045 386 5,406,496 5,139,444 4,706,005 4,007,164
8,968,569 5,763,398 6,769,704 6,742,446 3,560,639 2,784,870
165,274,919 158,452 811 153,254,948 146,275,101 129,469,394 118,289,250
5.43% 3.64% 4.42% 4.61% 2.75% 2.35%




Gross rate base:

Total electric plant
Material and supplies (13 mo. ave te:
Prepayments (13 mo. ave test year)

Working capital:

12.5% of operating expense
less cost of power

Deductions from rate base:
Accumulated depreciation
Consumer advances

Net rate base

South Kentucky Rural Electric Cooperative
Case No. 2014-00096

Determination of Rate Base
Setember 30, 2010

Exhibit K
page 4 of 7

Witness: Jim Adkins

Calendar Year

Test Year ist 2nd 3rd 4th 5th
2010 2009 2008 2007 2006 2005
$202,956,230 $1 95,736,525 $1 86,345,885 $1 76,572,333 $158,636,61 7 $147,346,709

2,277,554 1,896,427 2,063,445 1,954,831 2,071,618 1,713,501
329,234 235,013 188,311 440,158 308,486 218,412
2,398,245 2,236,461 2,189,552 2,040,667 1,949,354 1,780,014
207,961,263  200,1 04,426 190,787,193 181,007,989 162,966,075 151 ,058,636
41,950,551 40,945,888 36,625,210 33,821,717 32,448 834 31,777,953
735,793 705,727 907,035 911,171 1,047,847 991,433
$165,274,919 $1 58,452,811 $153,254,948 $146,275,101 $129,469,394 1 18,289,250




Exhibit K
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Witness: Jim Adkins

South Kentucky Rural Electric Cooperative

Case No. 2011-00096
TIER and DSC Calculations

Setember 30, 2010

Actual
Test Year

TIER:

Margins, excluding G&T capital credits ~ $2,881,494

Interest on long term debt 6,087,075
TIER 1.47
DSC:

Margins, excluding G&T

capital credits $2,881,494
Depreciation expense 5,618,934
Interest on long term debt 6,087,075
Principal payment on

long term debt 4,660,838

DSC 1.36

DSC = (Margins + depreciation + interest
/ interest + principal payments)

Adjusted
Test Year

$9,020,584
6,294,713

243

$9,020,584
9,170,426
6,294,713
4,660,838

224



TIER caiculations:

Margins, excluding G&T
capital credits
Interest on long term debt

Modified TIER
Margins, including G&T
capital credits
Interest on long term debt

TIER

DSC calculations:

South Kentucky Rural Electric Cooperative
Case No. 201#-00096
TIER and DSC Calculations
Setember 30, 2010

Exhibit K
page 6 of 7

Witness: Jim Adkins

DSC = ((Margins + depreciation + interest)

! (interest + principal payments))

Margins, excluding G&T
capital credits
Depreciation expense
Interest on long term debt
Principal payment on
long term debt

Modified DSC

Margins, including G&T
capital credits

Depreciation expense

interest on long term debt

Principal payment on
jong term debt

DSC

Calendar Year
Test Year 1st 2nd 3rd 4th 5th
2010 2009 2008 2007 2006 2005

$2,881.,494 ($181,988) $1,363,208 $1,603,002 ($1,145,366)  ($1,222,294)
6,087,075 5,945,386 5,406,496 5,139,444 4,706,005 4,007,164
1.47 0.97 1.25 1.31 0.76 0.69
$7,799,911 ($181,988) $1.363,208 $1,603,002 ($1,145,366)  ($1,222,294)
6,087,075 5,045 386 5,406,496 5,139,444 4,706,005 4,007,164
2.28 0.97 1.25 1.31 0.76 0.69
$2,881,494 ($181,988) $1,363,208 $1,603,002 ($1,145,366)  ($1,222,294)
5,618 934 5;438,408 5,158,391 4,742,212 4,322,468 4,058,804
6,087,075 5,945,386 5,406,496 5,139,444 4,706,005 4,007,164
4,660,838 3,883,368 3,621,442 2,678,972 2,435,512 2,909,122
1.36 114 132 147 110 0.99
$7,799 911 ($181,988) $1,363,208 $1,603,002 ($1.145,366)  ($1,222,294)
5,618,934 5,438,408 5,158,391 4,742,212 4,322,468 4,058,804
6,087,075 5,945,386 5,406,496 5,139,444 4,706,005 4,007,164
4,660,88 3,883,368 3,621,442 2,678,972 2,435,512 2,909,122
18- 114 132 147 110 0.99

a—




Equity Capitalization:
without G&T patronage capital

South Kentucky Rural Electric Cooperative

Case No. 2014-00096

Equity Capitalization
Setember 30, 2010

Exhibit K
page 7 of 7

Witness: Jim Adkins

Total margins and equities
Less G&T Patronage capital

Long-term debt

Total

Equity capitalization ratio

Equity Capitalization:
with G&T patronage capital

Total margins and equities
Long-term debt

Total

Equity capitalization ratio

Equity to Total Assels:
with G&T patronage capital

Total margins and equities

Total assets

Equity to total asset ratio

Test Calendar Year
Year
Proposed 2010 - 2009 2008 2007 2006 2005
25,748,513 61,157,341 52,863,269 53,136,813 49.003,974 47 438,842 48,611,452
0 22,924,768 22,924 768 22,924,768 22924768 22,924 768 22,924,768
25748 513 38,232,573 29,938,501 30,212,045 26,079,206 24 514,074 25,686,684
143,837,704 143,837,704 132,904,854 114,433,781 110,218,151 101,844,968 87,630,480
169,586,217 182,070,277 162,843,355 144,645,826 136,297,357 126,359,042 113,317,164
15% 21% 18% 21% 19% 19% 23%
25,748,513 61,157,341 52,863,269 53,136,813 49,003,974 47438842 48,611,452
143,837,704 143,837,704 132,904,854 114,433,781 110,218,151 101 ,844 968 87,630,480
169,586,217 204,995,045 185,768,123 167 570,594 159,222 125 149,283,810 136,241 932
15% 0% 28% 32% 31% 2% 36%
25,748,513 51,157,341 52,863,269 53,136,813 49,003,974 47,438,842 48,611,452
84951774 2227911 19 203,639,361 196,019,599 182,308,958 166,456,242 153,942,719
30% 27% 26% 27% 27% 8% 32%




o s W N -

w N O,

31
32
33
34
35
36
37
38
39
40
41
42
43

Witnes
South Kentucky Rural Electric Cooperative
Case No. 2014-00096

Reconciliation of Rate Base and Capital
Setember 30, 2010

Exhibit L
page 1 of 1
s: Jim Adkins

Reconciliation of Rate Base and Capital used to determine revenue requirements

are as follows;

Equity Capitalization, with
G&T capital credits

G&T capital credits

204,995,045

0

Reconciling items:
Capital credits from associated organizations
(Allocated but unpaid)
Working capital requirements
Material and supplies, 13 month average
Prepayments, 13 month average
Cash and temporary investments
Accounts receivable
Material and supplies
Prepayments
Accumulated operating provisions
Notes payable
Accounts payable
Consumer deposits
Accrued expenses

204,995,045

(32,295,122)
2,398,245
2,277 554

329,234

(16,982,425)
(7,524,630)
(3,158,551)
(1,824,712)
4,945 709

40,724
8,687,113
970,253
2,416,482

Net Rate Base

165,274,919




SOUTH KENTU RECC
PRG. GLACCTL.

ACCOUNT

102.
106.
107.
107.
107.
107.
107.

107.

107

107.
107.
107.
107.
107.
107.
108.

108.

108

108.

108

108.
108.

108.

108

108.

108

00
00
00
11
12
13
14
15

.20

30
80
81
82
83
84
00
60

.70

71

.72

73
74

75

.76

77

.78

DESCRIPTION

ELECTRIC PLANT PURCHASED OR SOLD
COMPL CONST NOT CLASF - ELECTRIC
CONST WORK IN PROGRESS-INDIRECT
CONST WIP - CONTRACT (SCADA)
CONST WIP-CONTRACT (SCADA)PHASEII
CONSTRUCT WIP-LINK SYSTEM
CONSTRUCTION WIP ~ RADIO SYSTEM
CONSTRUCTION WIP-SMART GRID-AMI
CONST WORK IN PROGRESS-F A

CONST WORK IN PROGRESS-SP EQUIP
CONSTRUCTION WIP - BUILDINGS
CONSTRUCTION WIP - MCCREARY BLDG
CONSTRUCTION WIP - CLINTON BLDG
CONSTRUCTION WIP - WAYNE BLDG
CONSTRUCTION WIP - RUSSELL BLDG
RETIRE WORK IN PROGRESS-INDIRECT
ACC PROV FOR DEPR-DIST PLANT

ACC PROV FOR DEPR-QFFICE FURN
ACC PROV FOR DEPR-TRANS EQUIP
ACC PROV FOR DEPR-TOOLS POWER DR
ACC PROV FOR DEPR-STR & IMPR
ACC PROV FOR DEPR-LAB EQUIP

ACC PROV FOR DEPR-COMM EQUIP

ACC PROV FOR DEPR-MISC EQUIP

ACC PROV FOR DEPR-STORES EQUIP

ACC PROV FOR DEPR-TOOL, SH,GAR EQ

[

NOONN

NN N

ACCOUNT MASTER LIST
ALL ACCOUNTS

B/S
LINE

1.00
1.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
2.00
4.00
4.00
4.00
4.00
4.00
4.00
4.00
4.00
4.00
4.00

4.00

TVA-~--

MARGIN

INC ACCOUNT

LINE

102.
106.
107.
107.
107.
107.
107.

107.

107

107.
107.
107.
107.
107.
107.
108.
108.
108.
108.

108.

108

108.
108.
108.
108.

108.

00
00
00
11
12
13
14
15

.20

30
80
81
82
83
84
00
60
70
71

72

.73

74
75
76
77

78

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE 1
RUN DATE 11/17/10 08:18 AM

BANK NAME



SOUTH KENTU RECC
PRG. GLACCT.L

ACCOUNT

108.
108.
108.
114.
114.
121.

121.
121.

121

121.

121
121

121.

121

121.
121.
122.
122.
122.
122.
122.
122.
122.
122.

.79

80
90
99
00
01
00

.01

02
03

.20

21

.22
.23

24

.25

26
27
00
01
02
03
04
05
06
07

DESCRIPTION

ACC PROV FOR DEPR-COMP & PROC EQ
RETIREMENT WORK IN PROGRESS

ACC PROV FOR DEPR-COMPUTER - AVL
ACC PROV FOR DEPR-GEN PLANT CORR
ELECTRIC PLANT ACQUISITION
ELECTRICPLT ACQUISITION ADJ-MEPB
NONUTILITY PROPERTY (FARM LAND)
NONUTIL PROP{(RENTHOUSE LAND-931)
NONUTIL PROP (RENTHOUSE LAND-933)
NONUTIL PROP(RTHOUSE LAND-RSPRGS
NONUTILITY PROP (T S & C BARN)
NONUTIL PROP (RENTHOUSE BLDG-931)
NONUTIL PROP(RENTHOUSE BLDG-933)
NU PROP (RH BLDG-1522W ST WARRINE
NU PROP (SILENT GUARD SEC SYSTEMS
NONUTIL PROP(RENTAL METER BASES)
NONUTIL PROP(LIFEGARD MED ALERT)
PROP (RENTHOUSE-SUNFLOWER DR}

ACC PROV FOR DEPR~NONUT PROP

ACC PROV DEPR(NONUT PROP-RH 931)
ACC PROV DEPR(NONUT PROP RH~-933)
ACC PROV DEPR(NU PROP RH-1522)
ACC PROV DEPR(SILENT GUARD SEC S
ACC PROV DEPR(RENTAL METER BASES
ACC PROV DEPR(LIFEGARD MED ALERT

ACC PROV DEPR{NUPROPRH-SUNFLOWER

[o) BN e )

ACCOUNT MASTER LIST
ALL ACCOUNTS

L

4.

[=) S« NI « N « )Y

B/S
INE

00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

TVA-—--

LINE

MARGIN
INC ACCOUNT

108.
108.
108.
108.
114.
114.
121.

121

121.

121

121.

121.

121

121.
121.

121

121.
121.
122.
122.
122.
122.
122.
122.
122.

122.

79
80
90
99
00
01
00

.01

02

.03

20
21

.22

23
24

.25

26
27
00
0L
02
03
04
05
06
07

INACTIVE

PAGE
RUN DATE 11/17/10

BANK TRANSIT BANK NAME

BANK ACCOUNT

2
08:18 AM



SOUTH KENTU ECC
PRG. GLACCTL.

ACCOUNT

123.
123.
123.
123.

123

123.

123

128.
128.
128.
128.
128.
128.
128.
131.
131.

131

131.

131.

10

11

12

13

.21
.22

23

.24
.00
.01
.10
.00
.01
.02

03
04
05
11
12
i3
14
10
15

.20

40
41

DESCRIPTION

PATR CAP FROM ASSOC COOPS
PATRONAGE CAPITAL-ASSOC ORG (KTI)
PATR CAP-ASSOC ORG-50 KY SERVICE
PATR CAP - EAST KY - CONTRA ACCT
SUB TO CTC'S - CFC

INVEST IN CTC'S - CFC

OTHER INVEST IN ASSCC ORG

INVEST CTC NON-INTEREST BEARING
OTHER INVESTMENTS

OTHER INVEST-ECONOMIC DEV LOANS
OTHER INVEST-FED ECON DEV LOANS
OTHER SPEC FUNDS (DEF COMP-GORE)
OTHER SPEC FUNDS (DEF COMP-ESTES)
OTHER SPEC FUND(DEF COMP-PURCELL
OTHER SPECIAL FUNDS (DEF COMP #4)
OTHER SPECIAL FUNDS(DEF COMP #5)
OTHER SPECIAL FUNDS - RCCU

OTHER SPECIAL FUNDS-RES-DEF COMP
OTHER SPECIAL FUND-RESERVE-NRECA
OTHER SPECIAL FUNDS-RES-~DEF COMP
CASH-SP FUND-BMA MEDICAL&DENTAL
CASH-GENERAL-CUMBERLAND SECURITY
CASH-PAYROLL~CUMBERLAND SECURITY
CASH-CONST FUND-TR(CUMB SECURITY
TRANSFER OF FUNDS

TRANSFER OF FUNDS-DIRECT DEPOSIT

12.
11.
11.
13.
13.
13.
13.
13.
13.
13.
13.
13.
13.
15.
15.
16.
15.

1i5.

ACCOUNT MASTER LIST
ALL ACCOUNTS

i1.
10.
11.
12.
12.
12.
12.
12.
12.
12.
12.
12.
12.
15.
15.
16.
14.
15.

LINE

123.
123.
123.
123.

123

123.
123.

123

124.
124,
124.
128.
128.
128,
128.
128.
128.
128.
128.
128.
128.
131.
131.

131

131.
131.

MARGIN
INC ACCOUNT.

10
i1
12
13

.21

22
23

.24

00
01
10
00
01
02
03
04
05
11
12
13
14
10

15

.20

4Q

41

IyACTIVE

BANK TRANSIT
BANK ACCOUNT

042104854
130648
042104854
130664
042104854
130680

1

1
042104854
130664

PAGE 3

RUN DATE 11/17/10 08:18 AM

BANK NAME

CUMBERLAND

CUMBERLAND

CUMBERLAND

ALL

CUMBERLAND

SECURITY BANK

SECURITY BANK

SECURITY BANK

SECURITY BANK



SOUTH KENTU
PRG. GLACCTL

ACCOUNT

131.
131.
131.
131.
131.
131.
135.
135.
135.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.
136.

51
52
53
54
90
95
00
11
12
00
01
02
03
10
i1

12

RECC

DESCRIPTION

CASH

CASH-

CASH

CASH

CASH-

CASH-

COLLECT (BB & T-SOMERSET)
COLLECT (AREA BANK-MONT)
COLLECT (BB & T-R SPGS)
COLLECT (FORCHT BANK)

GEN (UNION PLANTERS-SOMERSET

PAYROLL (CITIZENS-SOMERSET)

WORKING FUNDS

WORKING FUNDS

(EXPENSE ADVANCE)

WORKING FUNDS (TEMPORARY ADVANCE)

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

TEMP

CASH INVEST-CFC COMM PAPERS
INVEST-KAEC CD DETOX CERT
INVEST-~RCCU

INVEST~MCCREARY NAT'L BANK
INVEST-CUMBERLAND SECURITY
INVEST-BANK OF MCCREARY CO
INVEST-CITIZENS BANK-ALBANY
INVEST-MONTICELLO BANKING
INVEST-1ST NATL BK OF R SPG
INVEST-1ST ST BANK-WAYNE CO
INVEST-CITIZENS NAT'L-SOM
INVEST-BANK OF JAMESTOWN
INVEST-BANK OF CLINTON CO
INVEST-CUMB SECURITY (C CR)
INVEST-CITZENS NATL (ESCROW)
INVEST-1ST NAT'L BANK-RS-CD

IVEST - CASEY CO BANK

15.
15.
15.
15.
15.
15.
18.
18.
18.
18.
18.
18.
18.

18

18.
18.
18.
18.
i8.
i8.
18.
18.

00

.00
.00

00
00
00
00
00
00
00
00

ACCOUNT MASTER LIST
ALL ACCOUNTS

INC
LINE L

15

15.
15.
15.
15.
15.
14.
14.
14.
17.
17.
18.
18.
17.
i7.
17.
17.
17.
17.
17.
17.
17.
18.
18.
18.
18.

~~TVA===~

B/S
INE

.00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00

00
00
00

MARGIN
INC ACCOUNT
LINE
131.51
.52
.53
.54
.90
.95
.00
.11
.12
.00
.01

.17
.18
.19
.20
.21

.22

INACTIVE

BANK TRANSIT
BANK ACCOUNT

042174486
0005180770501
0000000000000000
0000000000000000
083900680
0005180879732
042108151
11000864
42101420

268046

42101446
7502733901

PAGE

4
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BANK NAME

BB & T
000000000000000000000000000
BB & T

FORCHT BANK

UNION PLANTERS~SOMERSET

CITIZENS NATIONAL BANK



SOUTH KENTU

RECC

PRG. GLACCTL

ACCOQUNT

136.
136.

136

136.
136.

136

136.

141

141.
141.
141.
141.
141.
141.
142.
142.
142.
142.
142.
142.
142.
142.
142.

142.

143

143.

23
24

.25

26
27

.28

90

.00

01
02
10
i1
98
99
10
11
12
13
14
20
30
31
32

40

.0Q

01

DESCRIPTION
TEMP INVEST-FARMERS DEPOSIT BANK
TEMP INVEST-CITIZENS BANK-ALBANY
TEMP INVEST-1ST SOUTHERN NAT'L
TEMP INVEST ~ MONTICELLO BANKING
TEMP INVEST-BANK OF MCCREARY CO
TEMP INVEST-ECON DEV GRANT FUNDS
TEMP INVEST-CITIZENS NAT'L({C CR)
NOTES RECEIVABLE (S-5 LOANS)
NOTES RECEIVABLE - CONTRACTOR
NOTES RECEIVABLE (S-12 LOANS)
ACC PROV FOR UNCL NOTES-CREDIT
ACC PROV FOR UNCL NOTES-CR(S5-12)
NOTES REC-SALES (CLEARING S-12)
NOTES RECEIVABLE-SALES (CLEARING
CUSTOMER ACCTS REC - ELECTRIC
CUSTOMER ACCTS REC~ADJ-CLEARING
CUSTOMER ACCTS REC-SUBSIDY
CUSTOMER ACCTS REC-CRISIS

CUST ACCTS REC-SUMMER COOLING
CUST ACCTS REC-OTHER(RET CHECKS)
ACCOUNTS RECEIVABLE-BILLING LAG
ACCOUNTS REC-FUEL COSTADJUSTMENT
ACCOUNTS REC ~ENVIRONMENTAL SCHG
CUST ACCTS REC -~ ELECTRIC (MEPB)
OTHER ACCOUNTS RECEIVABLE

OTHER A/R - SO KY SERVICES

ACCOUNT MASTER LIST
ALL ACCOUNTS

---—RUS§--—= —---- TVA--~~ MARGIN
B/$ INC B/S INC ACCOUNT
LINE LINE LINE LINE
18.00 18.00 136.23
18.00 18.00 136.24
18.00 18.00 136.25
18.00 18.00 136.26
18.00 18.00 136.27
18.00 18.00 136.28
18.00 18.00 136.90
19.00 18.00 141.00
19.00 19.00 141.01
19.00 18.00 141.02
19.00 18.00 141.10
19.00 18.00 141.11
19.00 18.00 141.98
19.00 18.00 141.99
20.00 20.00 142.10
20.00 19.00 142.11
20.00 20.00 142.12
20.00 20.00 142.13
20.00 20.00 142.14
21.00 20.00 142.20
20.00 20.00 142.30
20.00 20.00 142.31
20.00 20.00 142.32
20.00 20.00 142.40
21.00 20.00 143.00
21.00 21.00 143.01

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME

5
08:18 AM



SOUTH KENTU
PRG. GLACCTL.

ACCOUNT

143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.

143
143
143

143

143.

143.

143
143

143.

02
03
04
05
06
07
08
09
11

15
16
17
18
19

.20

.21

.22

.23

25

.26
.27

28

ECC

DESCRIPTION

OTHER ACCTS REC-RETIREE INSURANC

OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER
OTHER

OTHER

ACCTS

RECEIVABLE - NOVA

ACCOUNTS RECEIVABLE - ETS

ACCTS

ACCTS

ACCTS

ACCTS

REC - BC/BS HIGH
REC - SILENT GUARD

REC

GRAYSON RECC

REC - TAYLOR CO RECC

A/R -MED & DENTAL-FULL PAY

ACCTS
ACCTS
ACCTS
ACCTS

ACCTS

REC-UNIFORMS
REC-RETIREMENT
REC-COL ACCDT INS
REC-CANCER INS

REC-NRECA SAVINGS

ACCT REC-HARTFORD DEP LIFE

ACCTS

ACCTS

REC-DENTAL INSURANCE

REC-IRA

ACCT REC- NATIONALGUARDIAN

A/R-HARTFORD RETIRED LIFE

ACCTS
ACCTS
ACCTS
ACCTS
A/R -
ACCTS

ACCTS

REC-PART TIME BC/BS
REC-401K DEF COMP
REC-VOL DEF COMP

REC - ANTHEM LIFE
GUARDIAN LIFE
REC-NELSON VLY WATER

REC-OAKHILL WTR ASSO

ACCT REC-PLEASANT HILL WTR

21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.
21.

ACCOUNT MASTER LIST
ALL ACCOUNTS

INC
LINE L

21

21.
21.
21.
21.
21.
21.
21.
20.
20.
20.
20.
20.
20.
20.
20.
20.

20

20.
20.
20.
20.
21.
20.
20.
20.

INE
.00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
.00
00
00
00
00
00
00
00
00

MARGIN

INC ACCOUNT

LINE

143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.
143.

143

143.
143.
143.

143

143.

143.

02
03
04
05
06
07
08
03
11
12
13
14
15
16
17
18
18
20

.21

.22

23
24

25

.26

27
28

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME

6
08:18 AM




SOUTH KENTU(

ECC

PRG. GLACCTL.

ACCOUNT

143.28
143.30
143.31
143.32

143.33

143.35
143.36
143.37
143.38
143.39
143.40
143.41
143.42
143.90

144.10

146.00
151.00
154.10
154.20
155.00
155.10
155.11
155.12
155.13

DESCRIPTION

OTHER ACCT REC-PUL CO#2 WTR DIST
OTHER A/C REC-EMP CLOTHING PURCH
OTHER A/C-COURT ORDERED WITHHOLD
OTHER ACCTS REC - UNITED WAY
OTHER ACCTS REC-EAST KY INCENTIV
OTHER ACCTS REC - ACRE

OTHER ACCTS REC - SAFETY GLASSES
OTHER A/R - EKP MICROWAVE TOWER
OTHER ACCTS REC-UNIFORM CLEANING
OTHER A/R - CUMB SECURITY BANK
OTHER A/R -~ PEOPLES LOAN CO
OTHER A/R - MONTICELLO PLANT BD
OTHER A/R - ETS MAINTENANCE
OTHER A/R - DEPT OF ENERGY - AMR
ALLOWANCE FOR UNCL-OTHER REC

ACC PROV FOR UNCL CUST ACCT-CR
ACC PROV FOR UNCL CUST ACCT-MEPB
A/R FROM ASSOC COMPANIES - KTI
FUEL STOCK

PLANT MATERIAL & OPER SUPPLIES
VEHICLE PARTS INVENTORY
MERCHANDISE (SCHOOL APPLIANCES)
MERCHANDISE - MISC-PROMOTIONS
MERCHANDISE (WATER HEATERS)
MERCHANDISE (SILENT GUARD SEC SYS

MERCHANDISE (METER POLE SERV MAT)

ACCOUNT MASTER LIST!
ALL ACCOUNTS

-=--RU§-—-— —=-- TVA---- MARGIN
B/S INC B/S INC ACCOUNT-
LINE LINE LINE LINE
21.00 20.00 143.29
21.00 20.00 143.30
21.00 20.00 143.31
21.00 20.00 143.32
21.00 21.00 143.33
21.00 21.00 143.34
21.00 21.00 143.35
21.00 21.00 143.36
21.00 21.00 143.37
21.00 21.00 143.38
21.00 21.00 143.39
21.00 21.00 143.40
21.00 21.00 143.41
21.00 21.00 143.42
21.00 21.00 143.90
20.00 19.00 144.10
20.00 20.00 144.13
21.00 20.00 146.00
22.00 21.00 151.00
22.00 21.00 154.10
22.00 22.00 154.20
22.00 21.00 155.00
22.00 21.00 155.10
22.00 22.00 155.11
22.00 22.00 155.12
22.00 22.00 155.13

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME

7
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SOUTH KENTU

ECC

PRG. GLACCTL

ACCOUNT

155.
155.
163.
165.
165.
165.

165
165
165

171.
171.
172.
183.
183.
183.
183.
184.
184.

184

i84.
186.
186.
186.
186.
186.
186.

20
30
00
10
11
20

.21
.22
.23

00
10
00
10
11
12
13
10
21

.22

40
00
01
02
03
04
05

DESCRIPTION

INVENTORY - ETS HEATERS
MERCHANDISE INV(WEATHERIZATION)
STORES EXPENSE UNDISTRIBUTED
PREPAYMENTS - INSURANCE
PREPAYMENTS - NRECA RETIREMENT
PREPAYMENTS - KAEC DUES

NRECA PREPAID BUY BACK 30 YR RET
PREPAYMTS-SPARE TRANSFORMER PROG
OTHER PREPAYMENTS (FARM RENT)

INTEREST & DIVIDEND REC (CFC)

INT & DIVIDEND INCOME REC (KTI)
RENT REC (JOINT POLE USE-NET)
PREL SURVEY&INVSTIG CHG-LR STUDY
PREL SURVEY&INVSTIG - SUBOFFICES
PREL SURVEY&INVSTIG - SCADA

PREL S&I-S/S ADD-M/S & OPER.
TRANSPORTATION EXPENSE-OVERHEAD
CLEARING ACCOUNT-GENERAL PLANT
EMPLOYEE PENSION&BENEFIT-CLEARNG
TRANSPORTATION EXPENSE-CLEARING
MISC DEF DEBITS— RETIREMENT EXP
MISC DEF DEBITS - LEGAL EXPENSES
MIS DEF DEBIT-ENVIRONMENT SURCHG
MISC DEF DEBITS - OTHER

MISC DEF DEBITS - DEF COMP

MISC DEF DR-F¥FRNG BENE ALL OTHERS

ACCOUNT MASTER LIST
ALL ACCOUNTS

~==-RUS-—-~ ——== TVA-~-- MARGIN
B/S INC B/S INC ACCOUNT
LINE LINE LINE LINE
22.00 21.00 155.20
22.00 21.00 155.30
22.00 21.00 163.00
23.00 22.00 165.10
23.00 22.00 165.11
23.00 22.00 165.20
23.00 23.00 165.21
23.00 23.00 165.22
23.00 23.00 165.23
24.00 23.00 171.00
24.00 23.00 171.10
24.00 23.00 172.00
27.00 25.00 183.10
27.00 25.00 183.11
27.00 25.00 183.12
27.00 25.00 183.13
27.00 27.00 184.10
27.00 25.00 184.21
27.00 27.00 184.22
27.00 25.00 184.40
27.00 25.00 186.00
27.00 25.00 186.01
27.00 27.00 186.02
27.00 27.00 186.03
27.00 25.00 186.04
27.00 25.00 186.05

INACTIVE

BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME

8
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SOUTH KENTU

RECC

PRG. GLACCTL

ACCOUNT

200.
200.
201.
201.
208.
214.
217.
217.
219.

219

219.
224.

.06

.08
.09

.12
.13
.15
.16
.17
.18
.20
.30
.50

00
01
10
20
00
30
00
10
10

.20

30
11

DESCRIPTION

MISC DEF DR - MEDICAL EXPENSE
MISC DEF DR - DENTAL EXPENSE
MISC DEF DR - LIFE INS EXPENSE
MISC DEF DEBITS - 2006 RATE APPL
M DEF DR-CONTRCTR BLDG RETAINAGE
PREM SURVEY & INVEST (SCADA)
MISC DEF DEBITS-MINOR MAT ISSUED
MISC DEF DEBITS - LTD EXPENSE
MISC DEF DR - BUY~BACK 30 YR RET
MISC DEF DEBITS - COLA ON RETIRE
MISC DEF DR - SAVINGS EXPENSE
DEFERRED COMPENSATION

MISC DEF DEBITS - TVA

MISC DEF DEBITS - KEEP COZY
MEMBERSHIPS ISSUED

MEMBERSHIPS ISSUED ~ MEPB
PATRONS CAP CREDITS - ASSIGNED
PATRONAGE CAPITAL ASSIGNABLE
DONATED CAPITAL

ACCR OTHER COMPREHENSIVE INCOME
RETIRED CAPITAL CREDITS-GAIN
RETIRED CAP CR{UNCLAIMED REFUNDS
OPERATING MARGINS

NON-OPERATING MARGINS

OTHER MARGINS - PRIOR YEARS LOSS

OTHER L T D - SUBSCRIPTIONS

ACCOUNT MASTER LISI
ALL ACCOUNTS

--—-RUS~--— -——- TVA---- MARGIN
B/S INC B/S INC ACCOUNT
LINE LINE LINE LINE
27.00 25.00 186.06
27.00 27.00 186.07
27.00 25.00 186.08
27.00 27.00 186.09
27.00 27.00 186.10
27.00 25.00 186.12
27.00 25.00 186.13
27.00 25.00 186.15
27.00 25.00 186.16
27.00 25.00 186.17
27.00 25.00 186.18
27.00 25.00 186.20
27.00 27.00 186.30
27.00 27.00 186.50
29.00 29.00 200.00
29.00 29.00 200.01
30.00 30.00 201.10
30.00 30.00 201.20
34.00 34.00 208.00
34.00 34.00 214.30
34.00 34.00 217.00
34.00 34.00 217.10
31.00 31.00 219.10
33.00 33.00 219.20
34.00 34.00 219.30
39.00 40.00 224.11

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOUTH KENTU RECC
PRG. GLACCTL

ACCOUNT

224.

224.

224.
224.
224.
224.
224,
224.
224.
224.
224,
224.
224.
224.
224,
224.
228.
231.
231.
232.
232.
232.
232.
232.
232.

12
13

.14

16
17
18
22
24
26
28
30
31
32
33
40
50
60
30
00
11
00
08
09
10
11

12

DESCRIPTION

OTHER L. T D - CFC

CFC NOTES EXECUTED - DEBIT

OTHER LTD-MORTGAGE NOTES PAYABLE
LTD-REA ECON DEV NOTES EXECUTED
REA NOTES EXECUTED-ECON DEV-DR
OTHER L T D -~ GRANT FUNDS
CURRENT MATURITIES-LTD-CFC

OTHER LONG-TERM DEBT-FFB LOANS
CURRENT MATURITIES-LTD-ECON DEV
CUR MATURITIES-LTD-GRANT FUNDS

L T D - REA CONST NOTES EXECUTED
CURRENT MATURITIES=LTD-RUS
CURRENT MATURITIES-LTD-CITY MONT
CURRENT MATURITIES-LTD-FFB

REA NOTES EXECUTED-CONST-DEBIT
INT ACCRUED-DEFERRED-REA CONST
ADV PAYMENTS UNAPPLIED-LTD-DEBIT
ACC PROV FOR PENSIONS & BENEFITS
NOTES PAYABLE

NOTES PAYABLE - CFC SHORT TERM
ACCOUNTS PAYABLE - GENERAL
ACCOUNTS PAYABLE - TVA(MEPB)

A/P - CONTRACTOR RETAINAGE
ACCOUNTS PAYABLE - EAST KY POWER
ACCOUNTS PAYABLE - CREDIT UNION

ACCTS PAYABLE-PROVIDENT LIFE INS

44.
46.
46.
47.
4a7.
47.
47.
47.

47.

.00
.00
.10

00
00
00
00
00
00
00
00
00

ACCOUNT MASTER LIST
ALI ACCOUNTS3

INC
LINE L

40

40.
40.
37.
37.
37.
48.
37.
49.
49.
36.
48.
49.
49,
36.
36.
36.
43.
39.
39.
40.
46.
46.
40.
40.

46.

--TVA----

B/S
INE

.00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
10
00
00
00
00
00
00
00
00
00

MARGIN

INC ACCOUNT

LINE

224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
224.
228.
231.
231.
232.
232.
232.
232.
232.
232.

12
13
14
16
17
18
22
24
26
28
30
31
32
33
40
50
60
30
00
11
00
08
09
10
11

12

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
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SOUTH KENTU

RECC

PRG. GLACCTL.

ACCOUNT

232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.
232.

DESCRIPTION

ACCTS PAYABLE - ELEC PMT REFUNDS
A/P - KY SALES AND USE TAX
ACCOUNTS PAYABLE - CREDIT CARDS
ACCOUNTS PAYABLE - EFTPS

ACCOUNT PAYABLE - ANTHEM BC/BS
ACCOUNT PAYABLE - SILENT GUARD

ACCOUNTS PAYABLE-DAVIS H ELLIOT

A/P - EMPLOYER'S 401-K

A/P - NRECA EMPLOYEE LOANS

A/P - 401K EMPLOYEE - PRETAX
A/P - 401K EMPLOYEE - AFTERTAX
ACCTS PAYABLE-MONUMENTAL LIFEINS

ACCOUNTS PAYABLE - OTHER
ACCOUNTS PAYABLE - MEPB
ACCOUNTS PAYABLE - REA
ACCOUNTS PAYABLE - CFC

A/P - DIRECTOR DONATION
ACCOUNTS PAYABLE -~ PEOPLE FUND
ACCOUNTS PAYABLE-CSB (LOAN PMT)
A/P-PEOPLES LOAN (LOAN PMTS)
ACCOUNTS PAYABLE -~ Air EVAC
ACCOUNTS PAYABLE - NRECA

ACCTS PAYABLE-LOAN CONTRACTS-TVA
ACCTS PAYABLE-LOAN CONTRACTS-TVA
A/P - LOAN CONTRACTS-KEEP COZY

A/P - LOAN CONTRACTS-KEEP COZY

ACCOUNT MASTER LIS1
ALL ACCOUNTS

== —RU§— === mem TVA---- MARGIN
B/S INC B/S INC ACCOUNT
LINE LINE LINE LINE
47.00 40.00 232.13
47.00 46.00 232.14
47.00 46.00 232.15
47.00 46.00 232.16
47.00 46.00 232.17
47.00 46.00 232.18
47.00 46.00 232.19
47.00 46.00 232.20
47.00 46.00 232.21
47.00 46.00 232.22
47.00 46.00 232.23
47.00 47.00 232.24
47.00 40.00 232.30
47.00 46.00 232.31
47.00 40.00 232.40
47.00 40.00 232.50
47.00 40.00 232.60
47.00 46.00 232.61
47.00 40.00 232.62
47.00 46.00 232.63
47.00 46.00 232.64
47.00 46.00 232.65
47.00 46.00 232.66
47.00 46.00 232.67
47.00 46.00 232.68
47.00 46.00 232.69

INACTIVE

BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOUTH KENTU RECC
PRG. GLACCTL.

ACCOUNT

235.
235.
236.
236.
236.
236.
236.
236.
236.
236.
236.
236.

236
236
236
236

236.

236

236.
236.
236.
236.
237.
237.
237.

237.

00
01
10
20
30
40
50
51
52
53
70

71

.72
.73
.74

.75

76

77

78
79
80
81
10
11
20
31

DESCRIPTION

CUSTOMER DEPOSITS

CUSTOMER DEPOSITS - MEPB

ACCRUED PROPERTY TAXES

ACC U S SOC SEC - UNEMPLOYMENT
ACC U S S0C SEC - FICA

ACC STATE SOC SEC - UNEMPLOYMENT
ACCRUED KY SALES TAX - CONSUMERS
ACCRUED KY SALES TAX-PREPAYMENT
ACCRUED TN SALES TAX-CONSUMERS
ACCRUED KY SALES TAX-ADJUST MONT
ACCRUED TAXES-SCHOOL (PULASKI)
ACCRUED TAXES-SCHOOL (ADAIR)
ACCRUED TAXES-SCHOOL (CASEY)
ACCRUED TAXES-SCHOOL (CLINTON)
ACCRUED TAXES-SCHOOL (CUMBERLAND)]
ACCRUED TAXES-SCHOOL (LAUREL)
ACCRUED TAXES-SCHOOL (LINCOLN
ACCRUED TAXES-SCHOOL (MCCREARY)
ACCRUED TAXES -SCHOOL (ROCKCASTLE
ACCRUED TAXES-SCHOOL (RUSSELL)
ACCRUED TAXES-SCHOOL (WAYNE)
ACCRUED TAXES~SCHOOL (MONTICELLO)
INTEREST ACCR-REA CONST OBLIG
INTEREST ACCR-FFB LOANS

INT ACCRUED-CITY OF MONT-LTD

OTHER INTEREST ACC (CFC-LTD)

52.
52.
52.
52.

ACCOUNT MASTER LIST
ALL ACCOUNTS

INC
LINE L

41

47,
51.
51.
51.
51.
51.
51.
51.
52.
51.
51.
51.
51.
51.
51.
51.
51.
51.
51.
51.
51.
51.
52.
52.

51.

INE
.00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00

MARGIN

INC ACCOUNT

LINE

235.
235.
236.
236.
236.
236.
236.
236.
236.
236.
236.
236.
236.
236.
236.

236

236.
236.
236.
236.
236.
236.
237.
237.
237.

237.

00
01
10
20
30
40
50
51
52
53
70
71
72
73

74

.75

76
77
78
79
80
81
10
11
20
31

INACTIVE BANK TRANSIT
BANK ACCOUNT
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RUN DATE 11/17/10

BANK NAME
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SOUTH KENTU

RECC

PRG. GLACCTL

ACCOUNT

237.

241.

242

242

242.
242.
242.
242.
242.
242.

32

.33
.34
.10
.10
.20
.21
.22
.23
.24
.25
.26
.27
.28
.29
.50
.51

52

.20
.21

30
40
41
52
53
54

DESCRIPTION

INTEREST ACCR-CFC SHORT TERM
INTEREST ACCR-CONSUMER DEPOSITS
INTEREST ACCR S5 DEALERS RESERVE
PATRONAGE CAPITAL PAYABLE
ACCRUED FED INCOME TAX-EMPLOYEES
ACCRUED STATE INCOME TAX-EMPL
LOCAL TAX W/H-CITY OF RUSSELL SP

LOCAL TAX W/H

PULASKI COUNTY
LOCAL TAX W/H - RUSSELL COUNTY
LOCAL TAX W/H - CASEY COUNTY
LOCAL TAX W/H - CLINTON COUNTY
LOCAL TAX W/H - LINCOLN COUNTY
LOCAL TAX W/H - WAYNE COUNTY
LOCAL TAX W/H - MCCREARY COUNTY
LOCAL TAX W/H - JAMESTOWN
MONTICELLO - FRANCHISE TAX
ALBANY - FRANCHISE TAX
MONTICELLO - FRANCHISE TAX-MEPB
ACCRUED PAYROLLS
ACCRUED SALARIES
ACCRUED EMPLOYEES' VACATION
ACCRUED EMPLOYEES' SICK LEAVE
ACCR EMPLOYEES S/L~TRUST ASSETS
EMPLOYEES S & L. ASSOCIATION
ACCR DEALERS RESERVE (S-5 ACCTS)

ACCRUED EMPLOYEES CLOTHING ALLOW

ACCOUNT MASTER LIST
ALL ACCOUNTS

~— = mRUS—=== mmm— TVA---- MARGIN
B/S INC B/S INC ACCOUNT
LINE LINE LINE LINE
52.00 51.00 237.32
52.00 51.00 237.33
52.00 51.00 237.34
52.00 51.00 238.10
52.00 51.00 241.10
52.00 51.00 241.20
52.00 51.00 241.21
52.00 51.00 241.22
52.00 51.00 241.23
52.00 51.00 241.24
52.00 51.00 241.25
52.00 51.00 241.26
52.00 51.00 241.27
52.00 51.00 241.28
52.00 51.00 241.29
52.00 51.00 241.50
52.00 51.00 241.51
52.00 51.00 241.52
52.00 51.00 242.20
52.00 51.00 242.21
52.00 51.00 242.30
52.00 52.00 242.40
52.00 51.00 242.41
52.00 51.00 242.52
52.00 51.00 242.53
52.00 51.00 242.54

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOUTH KENTU
PRG. GLACCTL

ACCOUNT

242.
242.
242.
242.
252.
252.
252.
252.
252.
252.
252.
252.
252.
252.
252.
252.
253.
253.
253.
253.
253.
253.
253.
253.
253.
253.

55

56

60
00
01
02
03
04
05
06

08
09
10
11
02
03
04
05
06
10
11
12
30
50

ECC

DESCRIPTION

MISC ACCR LIAB-AUDIT EXPENSE

MISC ACCRUED LIABILITY

MISC ACC LIAB-DIRECTOR RETIREMNT

ACCRUED INSURANCE

CUsT
CuUsT
cusT
CUST
cusT
CUsT
CUsT
cusT
CusT
CusT

cusT

ADV

ADV

ADV

ADV

ADV

ADV

ADV

ADV

ADV

ADV

ADV

CONST (EXCESS OF 1000')
CONST (QUES PERM SER)
CONST (URD EXTENSIONS)
CONST (TEMP SERVICES)
CONST (M H 150°' TO 300’)
CONST (M H 300°'TO 1000")
CONST (M H OVER 1000')
CONST (OTHER~CR REF CON)
CONST(M H 1876 & PRIOR)
CONST {BARNS, S BLDG,ETC)

ON SEC LIGHT INSTALL

CAC—-PRELIM ADV FOR IMMED CONSTRU

OTHER DEF CR(UNCLAIMED CC REFUND

OTHER DEF

OTHER DEF

OTHER DEF

OTHER
OTHER

OTHER

ERRED CREDITS (PATRONS)
CREDITS (SCH APPLIANCE)

ERRED CREDIT (INVENTORY)

DEF CR (METER TEST FEES)

DEF CR(CONS ENERGY PREPMT)

DEF CR(CFC INTEGRITY FUND]

OTHER DEF

OTHER DEF

OTHER DEF

CR(MNOR MAT EXPENSED)
CREDITS - TVA

CREDITS - KEEP COZY

52.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.
55.

ACCOUNT MASTER LIST
ALL ACCOUNTS

INC B/S
LINE LINE

51.00
51.00
52.00
51.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00
54.00

54.00

MARGIN

INC ACCOUNT

LINE

242,
242,
242,
242,
252.
252.
252,
252.
252.
252,
252.
252.
252,
252.
252.
252.
253.
253.
253.
253.
253.
253.
253.
253.
253.
253.

55
56
57
60
00
01
02
03
04
05
06
07
08
09
10
11
02
03
04

INACTIVE BANK TRANSIT
BANK ACCOUNT
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SOUTH KENTU ECC
PRG. GLACCTL.

ACCOUNT

253.
360.
361.
362.
362.
362.
362.
364.
365.
366.
367.
368.
369.
370.
370.
370.
370.
371.
373.
389.
389.
389.
389.
389.
389.

389

60
00
00
00
01
02
10
00
00
00
00
00
00
00
01

12
13
14

.20

DESCRIPTION

):9:9.4

LAND & LAND RIGHTS (DIST PLANT)
STRUCTURE & IMPROVE (DISTPLANT)
STATION EQUIPMENT

STATION EQUIPMENT,SCADA TOWERS
STATION EQUIP-OTHER SCADA EQUIP
STATION EQUIPMENT-AMR

POLES, TOWERS & FIXTURES
OVERHEAD CONDUCTORS & DEVICES
UNDERGROUND CONDUIT

UNDERGROUND CONDUCTORS & DEVICES
LINE TRANSFORMERS

SERVICES

METERS

METERS - AMR{RESIDENTIAL)

METERS - AMR(COMMERCIAL)
METERS-AMR-~COMPUTER
INSTALLATIONS ON CUST PREMISES
STREET LIGHTING & SIGNAL SYSTEMS
LAND & LAND RIGHTS (GEN PLANT)
LAND & LAND RIGHTS (SOMERSET)
LAND & LAND RIGHTS (WHITLEY CITY
LAND & LAND RIGHTS (ALBANY)

LAND & LAND RIGHTS (MONTICELLO)
LAND & LAND RIGHTS (RUSSELL SPRGS

LAND & LAND RIGHTS (PHELPS PROP)

L

55

1.
1.

B/S
INE

.00
00
00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

ACCOUNT MASTER LIST
ALL ACCOUNTS

INC
LINE L

54.
1.

~~TVA==~~

B/S
INE

00
00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

MARGIN

INC ACCOUNT

LINE

253.
360.
36l.
362.
362.
362.
362.
364.
365.
366.
367.
368.
369.
370.
370.
370.
370.
371.
373.
389.
389.
389.
389.
389.
389.
389.

60
00
00
00
01
02
10
00
00
00
00
00
00
00
01
03
16
00
00
00
10
11
12
13
14
20

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME

15
08:18 AM




SOUTH KENTCU RECC
PRG. GLACCTL.

ACCOUNT

389.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.
390.

390.

380

390.
391.
391.

391.

40
00
01
02
03
04
05
06
07
08
09
10
11
12
13
14
15
16
17
18
19

.20

21
00
10

11

DESCRIPTION

LAND & LAND RIGHTS (ACCESS ROAD)
STRUCTURES & IMPROVEMENTS

S&T (WHITLEY-STORAGE ADDITION-00)
S&I-WHSE&POLEYARD-MONTICELLO-01
STR&IMPR(SOM'T ACCT HEAT SYS 97)
STR&IMPR-~AUDITORIUM SOUNDROOM'02
STR&IMPR(SOM AUDITORIUM-REMODEL)
$5I~SOMERSET OFFICE REMODEL-00
S&I-SAFETY OFFICE (SOM WHSE-02)
S&I-RUSSELL SPGS (WHSE&POLEYD-02)
S&I- (RUSSELL SPRGS-POLE YARD) 00
S&I- (SOMERSET HEADQUARTERS-2004)
S&I (WHITLEY CITY BUILDING-2004)
S&I (ALBANY-BUILDING-2004)

S&I (MONTICELLO-BUILDING-2004)
S&I (RUSSELL SPRINGS-BUILDING-04)
S & I(SOMERSET-WHSE REMODEL-00)
$&I-RUSSELL SPRGS REMODELING-00
$&I-MONTICELLO REMODELING-00
S&I-WHITLEY CITY REMODELING-00
S&I-ALBANY REMODELING -00
S&I-SOMERSET SAFETY OFFICE-2005
$&I-SOMERSET REMODELING-AUG 2009
OFFICE FURNITURE & EQUIPMENT
COMPUTER & PROCESSING EQUIPMENT

COMP & PROCESS EQUIP - AVL

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

ACCOUNT MASTER LIST
ALL ACCOUNTS

LINE

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

1.00

MARGIN

INC ACCOUNT

LINE

389.
390.
390.
390.
390.
390.
390.
390.
380.
390.
390.
390.
390.
380.
390.
390.
390.
390.
390.
390.
390.

390

390.
391.
391.

391.

40
00
01
02
03
04
05
06
07
08
08
10
11
12
13
14
15
16
17
18
19

.20

21
00
10

11

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME

16
08:18 AM



SOUTH KENTU
PRG. GLACCTL.

ACCOUNT

391.
391.
391.
391.
391.
391.
391.
3%92.
383.
394.
394.
394.
394.
394.
395.
396.
397.
398.
398.
398.
398.
398.
398.
403.
403.
408.

12
13
14
15
16
17
18
00
00
00
01
02
03
04
00
00
00
00
01
02
03
04
05
60
70

10

RECC

DESCRIPTION

COMP

COMP

COMP

COMP

&

&

&

&

PROCESS EQUIP-ENGINEERING

PROCESS EQUIP-MBR SERVICE

PROC

EQUIP-HUMAN RESOURCE

PROCESS EQUIP-ADMR'TVE

COMP&PROCESS EQUIP-METER READING

COMP & PROECESS EQUIP-R & D

COMP & PROCESSING EQUIP-MAPPING

TRANSPORTATION EQUIPMENT

STORES EQUIPMENT

TOOLS,

TS&G

TS&G

TS&G

TS&G

SHOP

FUEL

FUEL

FUEL

FUEL

& GARAGE EQUIPMENT
PUMPS (ALBANY)

PUMPS (MONTICELLO)
PUMPS (RUSSELL SPRGS)

PUMP (WHITLEY CITY)

LABORATORY EQUIPMENT

POWER OPERATED EQUIPMENT

COMMUNICATION EQUIPMENT

MISCELLANEOUS EQUIPMENT

MISC

MISC

MISC

MISC

MISC

DEPR

DEPR

EQUIP-SEC SYSTEM-SOMERSET

EQUIP-SEC SYSTEM-W CITY

EQUIP-SEC SYSTEM-ALBANY

EQUIP-SEC SYSTEM-MONTICELLO

EQUIP-SEC SYSTEM-R SPGS

EXPENSE-DISTRIBUTION PLANT

EXPENSE-GENERAL PLANT

TAXES - PROPERTY

~—=-RU§-—-~ —=-= TVA~-—-

B/S INC B/S

LINE LINE LINE LINE
1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00

1.00 1.00
32.00 12.00 32.00 12.00
32.00 12.00 32.00 12.00
32.00 13.00 32.00 13.00

ACCOUNT MASTER LIST
ALL ACCOUNTS

MARGIN

391.
391.
391.
391.
391.
391.
391.
392.
393.
394.

394.

394

394.
394.
395.
396.
397.
398.
398.
398.
398.
398.
388.
219.
219.
219.

INC ACCOUNT

12
13
14
15
16
17
18
00
00
00

01

.02

03
04
00
00
00
00
01
02
03
04
05
10
10

10

PAGE
RUN DATE 11/17/10

INACTIVE BANK TRANSIT BANK NAME

BANK ACCOUNT

o

[n T o]
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SOUTH KENTU

RECC

PRG. GLACCTL.

ACCOUNT

408.
408.
408.
408.
408.
408.
415.
415.
415.
415.
415.
416.
416.
416.
416.
416.
417.
417.
417.
417.
417.
417.
417.
417.

417.

11
14
20
30
40
50
00
01
03
04
20

02
03
04
20
00
01
02
03
04
05
06
07

08

.09

DESCRIPTION

TAXES - P 5 C ASSESSMENT
TAXES-STATE SOC SEC-UNEMPLOYMENT
TAXES-U S SOC SEC-UNEMPLOYMENT
TAXES-U S SOC SEC-FICA

KY STATE UNEMPLOYMENT

TAXES - SALES TAX ASSESSED

REV FROM MDSG, JOBBING&CONT WORK
REV FROM MDSG - ETS HEATERS

REV FROM MDSG - MISC-PROMOTIONS
REV FROM MDSG - WATER HEATERS

KY LIVING INSERT -~ SALES

COST & EXP MDSG, JOB & CONT WORK
COST OF MDSG - ETS HEATERS

COST OF MDSG - MISC-PROMOTIONS
COST OF MDSG - WATER HEATERS

KY LIVING INSERT ~ EXPENSE

REV FROM NON-UT OPER (INT S$-5)
REV NU OPER(METER POLE SERVICE)
REV FROM NON-UT OPER{INT S-12)
REV FROM NON-UTILITY OPER(KU)
REV FROM N U OPER(ALL OTHER S$12)
REV FROM N U OPER(ALL OTHER 5-5)
REV NU OPER(TEMP SERVICE RENTAL)
REV FROM NON-UT OPER (KTI-DTV)
SALES - SILENT GUARD SEC SYSTEMS

ENVIRONMENTAL SURCHARGE

ACCOUNT MASTER LIST
ALL ACCOUNTS

—~—=RU§=-== ~=m= TVA--~- MARGIN
B/S INC B/S INC ACCOUNT
LINE LINE LINE LINE
32.00 13.00 32.00 13.00 219.10
32.00 14.00 32.00 14.00 219.10
32.00 14.00 32.00 14.00 219.10
32.00 14.00 32.00 14.00 219.10
32.00 14.00 32.00 14.00 219.10
32.00 14.00 32.00 14.00 219.10
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00  219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOUTH KENTU RECC
PRG. GLACCTL

ACCOUNT

.10
.11
.12
.13
.14
.15
.16
.17
.18
.19
.20
.21
.22
.30
.31
.32
.00
.01
.02
.03
.05
.06
.07
.08
.09

.10

DESCRIPTION

EXP OF NON-UT OPER (S-5 LOANS)
EXP NU OPER- (METER POLE SERVICE)
EXP NON-UTIL OPER (S8-12 LOANS)
EXP NON-UTILITY OPER (KTI-RTV)
EXP NU OPER(TEMPORARY SER RENTAL
EXP NON-UTILITY OPER (KTI-DTV)

X

X

EXP ~ SILENT GUARD SEC SYSTEMS
COS ~ SILENT GUARD MONITORING
REV NU OPER(LIFEGARD MED ALERT)
REV NU OPER (GRAYSON RECC)

REV NU OPER (TAYLOR CO RECC)

EXP NU OPER(LIFEGARD MED ALERT)
EXP NU OPER (GRAYSON RECC)

EXP NU OPER (TAYLOR CO RECC)
NONOP RENTAL INCOME (931 N MAIN}
NONOP RENTAL INCOME ({933 N MAIN)
NONOP RENTAL INCOME (1533 W STEVE
NONOP RENTAL INCOME (MEPB RENTAL)
NONOP RENTAL INCOME (NORWOOD RD)
NONOP RENTAL EXPENSE(933 N MAIN)
NONOP RENTAL EXP(1522 STEVE WAR)
NONOP RENTAL EXP (SUNFLOWER DR)
NONOP RENTAL EXP (SUNFLOWER DR)

EQUITY IN EARNINGS~SUBSIDIARY CO

ACCOUNT MASTER LIST
ALL ACCOUNTS

33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 24.00
33.00 23.00

MARGIN
ACCOUNT

219.

219.

219

219.
219.
219.
219.
218.
219.

219.

219

219,
219.

218

219.

219
219

219.
219.
219.
219.

219.

219
219
219

219.

20
20

.20

20
20
20
20
20
20
20

.20

20
20

.20

20

.20
.20

20
20
20
20
20

.20
.20
.20

20

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOQUTH KENTU

.ECC

PRG. GLACCTL.

ACCOUNT

418.11
418.12
418.14
418.15
418.16
419.00
419.01
421.00
421.01
421.02
421.10
421.20
422.00
423.00
424.00
425.00
426.10
426.30
426.40
426.50
427.10
427.11
427.21
427.22
427.23

427.24

DESCRIPTION

EQUITY IN EARNINGS-ASSOC CO KTI
EQUITY IN EARNINGS-SO KY SERVICE
MONOP RENTAL INCOME(19 HARDWOOD)
NONOP RENTAL EXP (19 HARDWOOD DR)
NONOP RENTAL EXP(MEPB RENTAL}
INTEREST & DIVIDEND INCOME
INTEREST & DIVIDEND INCOME - KTI
MISC NONOPERATING INCOME

MISC NONOPER INCOME-FARM INCOME
MISC NONOPER INCOME-FARM EXPENSE
GAIN/LOSS - DISPOSAL OF PROPERTY
LOSS ON DISPOSITION OF PROPERTY
NONOPERATING TAXES

G & T CCOPERATIVE CAPITAL CREDIT
OTHER CAP CR & PATRON CAP ALLOC
MISCELLANEQOUS AMORTIZATION
DONATIONS (CHAR, SOCIAL OR COMM)
PENALTIES

EXP FOR CER CIVIC,POL & REL ACT
OTHER DEDUCTIONS

INTEREST ON REA CONST LOAN
INTEREST ON FFB LOANS

INTEREST ON OTHER LTD - CFC

INT DEDUCTION-CFC-CAP CR ASSIGND
INTEREST EXP - HP-CAPITAL LEASE

INTEREST ON LTD - CITY OF MONT

ACCOUNT MASTER LIST
ALL ACCOUNTS

= —RU§-—== —me- TVA---- MARGIN
B/S INC B/S INC RACCOUNT
LINE LINE LINE LINE

33.00 23.00 33.00 23.00 219.20

33.00 23.00 33.00 23.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 21.00 33.00 21.00 219.20
33.00 21.00 33.00 21.00 219.20
33.00 24.00 33.00 23.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
33.00 24.00 33.00 24.00 219.20
32.00 25.00 32.00 25.00 219.10
32.00 26.00 32.00 26.00 219.10
32.00 18.00 32.00 18.00 219.10
32.00 18.00 32.00 18.00 219.10
32.00 18.00 32.00 18.00 219.10
32.00 18.00 32.00 18.00 219.10
32.00 18.00 32.00 18.00 219.10
32.00 15.00 32.00 15.00 219.10
32.00 15.00 32.00 15.00 219.10
32.00 15.00 32.00 15.00 219.10
32.00 15.00 32.00 15.00 219.10
32.00 15.00 32.00 15.00 219.10

32.00 15.00 32.00 15.00 219.10

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOUTH KENTU AECC ACCOUNT MASTER LIST PAGE 21

PRG. GLACCTw.L ALL ACCOUNTS RUN DATE 11/17/10 08:18 AM
ACCOUNT DESCRIPTION w—=—RUB=m—= —=—— TYA~-~-- MARGIN INACTIVE BANK TRANSIT BANK NAME
B/S INC B/S INC ACCOUNT BANK ACCOUNT

430.00 INTEREST EXP ASSOC CO - EAST KY 32.00 18.00 32.00 18.00 219.10
431.00 OTHER INTR EXP-INTR ON CONS DEP 32.00 17.00 32.00 17.00 219.10
431.10 INTR EXP - CFC SHORT TERM 32.00 17.00 32.00 17.00 219.10
431.11 INTR EXP-OTHER SHORT TERM LOANS 32.00 17.00 32.00 17.00 219.10
431.12 INTEREST EXPENSE - OTHER 32.00 17.00 32.00 17.00 219.10

435.10 CUM EFFECT PRIOR YRS,CHG ACCT PR 32.00 27.00 32.00 27.00 219.10

440.00 RESIDENTIAL SALES - MEPB 32.00 1.00 32.00 1.00 219.10
440.10 RESIDENTIAL SALES - RURAL 32.00 1.00 32.00 1.00 219.10
441.00 GEN POWER-0-50KW-MEPB 32.00 1.00 32.00 1.00 219.10
442.00 GEN POWER-OVERSOKW-MEPB 32.00 1.00 32.00 1.00 219.10

442.10 COMM & INDUSTRIAL SALES - SMALL 32.00 1.00 32.00 1.00 219.10
442.20 COMM & INDUSTRIAL SALES-LARGE 32.00 1.00 32.00 1.00 219.10

442.21 LG COMM OR IND W'OUT DEMAND CHGS 32.00 1.00 32.00 1.00 219.10

444.00 PUBLIC STREETS & HWY LIGHTING 32.00 1.00 32.00 1.00 219.10
444.50 STREET AND ATM LIGHTNING-MEPB 32.00 1.00 32.00 1.00 219.10
444 .51 OUTDOOR LIGHTING-MEPB 32.00 1.00 32.00 1.00 219.10

445.00 SALES TO PUB BLDGS&OTH PUB AUTH 32.00 1.00 32.00 1.00 219.10

450.10 FORFEITED DISC{(LATE PAYMENT CHG) 32.00 1.00 32.00 1.00 219.10

451.00 MISC SERVICE REVENUES 32.00 1.00 32.00 1.00 219.10
454.00 RENT FROM ELECTRIC PROPERTY 32.00 1.00 32.00 1.00 219.10
456.00 OTHER ELECTRIC REVENUE 32.00 1.00 32.00 1.00 219.10

456.01 OTHER ELEC REV-MORTG BROKER SERV 32.00 1.00 32.00 1.00 219.10

555.00 PURCHASED POWER 32.00 3.00 32.00 3.00 219.10
555.10 PURCHASED POWER - TVA 32.00 3.00 32.00 3.00 219.10
580.00 OPER SUPERVISION & ENGINEERING 32.00 5.00 32.00 5.00 219.10

582.00 STATION EXPENSES 32.00 5.00 32.00 5.00 219.10




SOUTH KENTL

ECC

PRG. GLACCTL.

ACCOUNT

582.
583.
583.
583.
583.
584.
584.
585.
586.
586.
587.
587.
587.
587.
587.
587.
588.
588.
550.
592.
592.
593.
593.
593.
593.

593

10
00
10
20
30
00
10
00
00
01
00
01
02
10
20
30
00
10
00
00
10
00
01
10
11

.20

DESCRIPTION

STATION EXPENSE - SCADA

OVERHEAD LINE EXPENSES

POWER QUALITY - OVERHEAD

OPER OVERHEAD LINES-PCB COSTS
O/H LINE EXP - DCI SENTRY SYSTEM
UNDERGROUND LINE EXPENSES

POWER QUALITY - UNDERGROUND
STREET LIGHTING & SIGNAL SYS EXP
METER EXPENSES

METER EXPENSES - AMR

CUSTOMER INSTALLATIONS EXPENSE
CUSTOMER INST EXPENSE - ETS

CUST INSTALLATION EXP-ETS (CREDIT
CUSTOMER INSPECTIONS (CREDITS)
CUSTOMER INSPECTION EXPENSE
CUSTOMER INST EXP-STRAY VOLTAGE
MISC DISTRIBUTION EXPENSE

MISC DISTRIBUTION EXP - MAPPING
MAINT SUPERVISION & ENGINEERING
MAINT OF STATION EQUIPMENT
MAINTENANCE - SCADA EQUIPMENT
MAINTENANCE OF OVERHEAD LINES
MAINT OF OVERHEAD LINES - UAI
STORM DAMAGE EXP

STORM DAMAGE ~ 5/31/04

MAINT OF OVERHEAD LINES-PCB COST

ACCOUNT MASTER LIST
ALL ACCOUNTS

m==—RUS~—~~ === TVA--~- MARGIN
B/S INC B/S INC ACCOUNT
LINE LINE LINE LINE
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 5.00 32.00 5.00 219.10
32.00 6.00 30.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10

INACTIVE BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOUTH KENTU

RECC

PRG. GLACCTL.

ACCOUNT

593.
593.
594.
595.
596.
596.
596.
597.
598.
598.
598.
598.
598.
598.
598.
901.
902.
902.
903.
903.
903.
903.
904.
907.
908.
908.

30
50
00
00
00
11
12
00
00
10
11
12
13
14
15
00
00
10
00
10
20
21
00
00
00
10

DESCRIPTION

MAINT OF OH LINES-DCI SENTRY SYS
MAINT OF OVERHEAD LINES - R/W
MAINT OF UNDERGROUND LINES

MAINT OF LINE TRANSFORMERS

MAINT OF ST LIGHTING&SGL SYSTEM
MAINT OF STREET LIGHT (SODIUM)
MAINT OF STREET LIGHT (M VAPOR)
MAINTENANCE OF METERS

MAINT OF MISC DISTRIBUTION PLANT
ENVIRONMENTAL MAINT PCB, ETC
MAINT OF SECURITY LIGHT(SODIUM)
MAINT OF SECURITY LIGHT(M VAPOR)
MAINT SECURITY LIGHT(SODIUM DIR;
MAINT SECURITY LIGHT(M VAPOR DIR
MAINT SECURITY LIGHT(M HALIDE)
SUPERVISION (CUSTOMER ACCOUNTS)
METER READING EXPENSE

METER READING EXPENSE ~ CONTRACT
CUST RECORDS & COLLECTION EXP
CASH ~ SHORTAGES & OVERAGES

CUST REC & COL EXP - KU

CUST REC&COL INCOME-WATER SYSTEM
UNCOLLECTIBLE ACCQUNTS

SUPV(CUST SERV&INFORMATION EXP)
CUSTOMER ASSISTANCE EXPENSE

CUST ASST EXP-CONTRACT, TUNEUP PR

ACCOUNT MASTER LIST
ALL ACCOUNTS

~—=-RUS=—=~ === TVA---- MARGIN
B/S INC B/S INC ACCOUNT
LINE LINE LINE LINE
32.00 6.00 32.00 6.00 219.10
32.00 00 32.00 00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 6.00 32.00 6.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 7.00 32.00 7.00 219.10
32.00 8.00 32.00 8.00 219.10
32.00 8.00 32.00 8.00 219.10
32.00 8.00 32.00 8.00 219.10

INACTIVE

BANK TRANSIT
BANK ACCOUNT

PAGE
RUN DATE 11/17/10

BANK NAME
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SOUTH KENTD

RECC

PRG. GLACCTL.

ACCOUNT

908.
908.
909.
910.
910.
912.
913.
920.
921.
923.
923.
924.
925.
925.
926.
926.
928.
929.
930.
930.
930.
930
930.
930.
930.
930.

11
12
00
00
01
(8¢
00
00
00
00
01
00
00
01
00
99
00
00
10
11
20

.21

22
23
24
25

DESCRIPTION

CUST ASST EXP-BUTTON UP REIMBURS
CUST ASST EXP-COMMERCIAL&INDUSTR
INFORMATIONAL & INSTR ADVT EXP
MISC CUST SERV&INFORMATIONAL EXP
MISC CUST SERV EXP-MORTGBROKERAG
DEMONSTRATING & SELLING EXPENSES
ADVERTISING EXP(SALES EXP ONLY)
ADMINISTRATIVE&GENERAL SALARIES
OFFICE SUPPLIES & EXPENSE
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To the Board of Directors

South Kentucky Rural Electric Cooperative Corporation

I have audited the financial statements of South Kentucky Rural Electric Cooperative Corporation for the year
ended August 31, 2010, and have issued my report thereon dated October 22, 2010. I conducted my audit in
accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General
of the United States, and 7 CFR Part 1773, Policy on audits of the Rural Utilities Service (RUS) Borrowers,
Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

In planning and performing my audit of the financial statements of South Kentucky for the year ended August
31, 2010, I considered its internal control over financial reporting in order to determine my auditing
procedures for the purpose of expressing an opinion on the financial statements and not to provide assurance
on the internal control over financial reporting.

My consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be a material weakness. A material weakness is a
condition in which the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. I noted no matters involving the internal control over financial
reporting that I consider to be a material weakness.

7 CFR Part 1773.3 requires comments on specific aspects of the internal control over financial repotting,
compliance with specific RUS loan and security instrument provisions and other additional matters. I have
grouped my comments accordingly. In addition to obtaining reasonable assurance about whether the financial
statements are free from material misstatements, at your request, I performed tests of specific aspects of the
internal control over financial reporting, of compliance with specific RUS loan and security instrument
provisions and of additional matters. The specific aspects of the internal control over financial reporting,
compliance with specific RUS loan and security instrument provisions, and additional matters tested include,
among other things, the accounting procedures and records, material control, compliance with specific RUS
loan and security instrument provisions set forth in 7 CFR Part 1773.3(d)(1) related transactions, depreciation
rates, a schedule of deferred debits and credits and a schedule of investments, upon which I express an
opinion. In addition, my audit of the financial statements also included the procedures specified in 7 CFR
Part 1773.38-.45. My Objective was not to provide an opinion on these specific aspects of the internal control
over financial reporting, compliance with specific RUS loan and security instrument provisions, or additional
matters, and accordingly, I express no opinion thereon.

No reports, other than my independent auditor’s report, and my independent auditor’s report on internal
conirol over financial reporting and compliance and other matters, ail dated October 22, 2010, or summary of
recommendations related to my audit have been furnished to management.
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My comments on specific aspects of the internal control over financial reporting, compliance with specific
RUS loan and security instrument provisions and other additional matters as required by 7 CFR Part 1773.33
are presented below.

Comments on Certain Specific Aspects of the Internal Control Over Financial Reporting

I noted no matters regarding South Kentucky’s internal control over financial reporting and its operation that I
consider to be a material weakness as previously defined with respect to:

The accounting procedures and records;

e the process for accumulating and recording labor, material and overhead costs, and the
distribution of these costs to construction, retirement, and mainfenance and other expense
accounts, and;

o  the material controls.

Comments on Compliance with Specific RUS Loan and Security Instrument Provisions

At your request, I have performed the procedures enumerated below with respect to compliance with certain
provisions of laws, regulations, and contracts. The procedures I performed are summarized as follows:

s Procedures performed with respect to the requirement for a borrower to obtain written approval of the
mortgagee to enter into any contract for the operation or maintenance of property, or for the use of
mortgaged property by others for the year ended August 31, 2010, of South Kentucky.

1. South Kentucky has not entered into any contract during the year for the operation or
maintenance of its property, or for the use of its property by others as defined in
1773.33(e)(1)(i).

¢ Procedures performed with respect to the requirement to submit RUS Form 7 to RUS:

1. Agreed amounts reported in RUS Form 7 to South Kentucky’s records as of December 31,

2009.

The results of my tests indicate that, with respect to the items tested, South Kentucky complied in all materijal
respects, with the specific RUS loan and security insttument provisions referred to below. With respect to
items not tested, nothing came to my attention that caused me to believe that South Kentucky had not
complied, in all material respects, with those provisions. The specific provisions tested, as well as any
exceptions noted, include the requirements that:

° The borrower has submitted its RUS Form 7 to RUS and the Form 7, Financial and Statistical
Report, as of December 31, 2009, represented by the borrower as having been submitted to RUS
appears to be in agreement with its audited records in all materijal respects.

] During the period of this review, South Kentucky received no long term advances from CFC on
loans controlled by the RUS/CFC Mortgage and Loan Agreement.

Comments on Other Additional Matters

In connection with my audit of South Kentucky, nothing came to my attention that caused me to believe that
South Kentucky failed to comply with respect to:

e The reconciliation of continuing property records to controlling general ledger plant accounts
addressed at 7 CER Part 1773.33(c)(1);
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e The clearing of the construction accounts and the accrual of depreciation on completed
construction addressed at 7 CFR Part 1773.33(c)(2);

The retirement of plant addressed at 7 CFR 1773.33(c)(3) and (4);

e  Approval of the sale, lease, or transfer of capital assets and disposition of proceeds for the sale or
lease of plant, material, or scrap addressed at 7 CFR Part 1773.33(c)(5);

» The disclosure of material related party transactions, in accordance with Statement of Financial
Accounting Standard No. 57, Related party Transactions, for the year ended August 31, 2010, in
the financial statements referenced in the first paragraph of this report addressed at 7 CFR Part
1773.33(f);

e The depreciation rates addressed at 7 CFR Part 1773.33(g);

The detailed schedule of deferred debits and deferred credits; and

o The detailed schedule of investments.

My audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole.
The detailed schedule of deferred debits and deferred credits required by 7 CFR Part 1773(h) and provided
below is presented for purposes of additional analysis and is not a required part of the basic financial
statements. This information has been subjected to the auditing procedures applied in my audit of the basic
financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

The deferred credits are as follows:
Consumer advances for construction $719.396

South Kentucky has a wholly-owned subsidiary, South Kentucky Services Corporation, which is engaged in
consulting, mapping, and other activities. There have been no capital investments in the subsidiary. The
activity for current year is as follows:

Beginning of the year 74,391
Profit (Joss) (100)
End of year 74,291

This report is intended solely for the information and use of the Board of Directors, management, RUS, and
supplemental lenders and is not infended to be and should not be used by anyone other than these specified

parties.

Alan M. Zumstein, CPA
October 22, 2010
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Independent Auditor’s Report

To the Board of Directors
South Kentucky Rural Electric Cooperative Corporation

I have audited the balance sheets of South Kentucky Rural Electric Cooperative Corporation, as of August
31, 2010 and 2009, and the related statements of income and patronage capital and cash flows for the
years then ended. These financial statements are the responsibility of South Kentucky Rural Electric
Cooperative Corporation’s management. My responsibility is to express an opinion on these financial
statements based on my audits.

I conducted my audits in accordance with auditing standards generally accepted in the United States of
America, the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States and 7 CFR Part 1773, Policy on Audits of Rural Utilities
Service (RUS) Borrowers. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I believe that my audits

provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of South Kentucky Rural Electric Cooperative Corporation as of August 31, 2010 and
2009, and the results of operations and cash flows for the year then ended, in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, 1 have also issued a report dated October 22, 2010,
on my consideration of South Kentucky Rural Electric Cooperative Corporation’s internal control over
financial reporting and my tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of my testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be

considered in assessing the results of my audits.

Rhan M. zmdmv

Alan M. Zumstein, CPA
October 22, 2010 \
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To the Board of Directors
South Kentucky Rural Electric Cooperative Corporation

I have audited the financial statements of South Kentucky Rural Electric Cooperative Corporation as of
and for the years ended August 31, 2010 and 2009, and have issued my report thereon dated October 22,
2010. I conducted my audits in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audits, I considered South Kentucky’s internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing my opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of South
Kentucky’s internal control over financial reporting. Accordingly, I do not express an opinion on the
effectiveness of South Kentucky’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
employees, in the pormal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more that a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal conirol.

My consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. 1 did not identify any deficiencies in
internal control over financial reporting that I consider to be material weaknesses, as defined above.
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To the Board of Directors
South Kentucky Rural Electric Cooperative Corporation
Page -2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether South Kentucky’s financial statements are free
of material misstatement, I performed test of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit, and accordingly, I do not express such an opinion. The
results of my tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of the audit committee, management, the Rural
Utilities Service, and supplemental lenders, and is not intended to be and should not be used by anyone
other than these specified parties.

%‘u 9)“/. z uwmalein

Alan M, Zumstein, CPA
October 22, 2010



“South Kentucky Rural Electric Cooperative Corporation

Balance Sheets, August 31, 2010 and 2009

Assets

Electric Plant, at original cost:
In service
Under construction

Less accumulated depreciation

Investments in Associated Organizations

Current Assets:
Cash and cash equivalents
Accounts receivable, less allowance for
2010 of $193,774 and 2009 of $314,952
Other receivables
Material and supplies, at average cost
Other current assets

Total

Members' Equities and Liabilities

Members' Equities:
Memberships
Patronage capital
Other equities
Accumulated other comprehensive income

Long Term Debt
Accumulated Postretirement Benefits

Current Liabilities:
Short term borrowings
Accounts payable
Current portion of long term debt
Consumer deposits
Accrued expenses

Consumer Advances

Total

2010

$ 198,395,668

2009

$ 190,408,341

3,569,229 2,468,171
201,964,897 192,876,512
41,955,669 40,002,435
160,009,228 152,874,077
32,281,778 26,464,588
18,630,630 13,654,397
6,222,713 4,613,288
1,410,913 1,118,982
3,153,739 1,793,807
1,679,699 1,671,549
31,097,694 22,852,023
$ 223,388,700 $ 202,190,688
$ 1,288,801 $ 1,281,560
55,566,779 48,613,914
3,553,232 3,508,462
(700,054) (749,054)
59,708,758 52,663,882
140,452,768 129,123,387
4,943,147 4,873,175
10,052,596 7,789,726
3,600,000 3,600,000
974,054 919,605
2,937,981 2,293,301
17,564,631 14,602,632
719,396 927,612
$ 223,388,700 $ 202,190,688

The accompanying notes are an integral part of the financial statements.
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Statements of Revenue and Patronage Capital

for the years ended August 31, 2010 and 2009

2010

2009

Opetating Revenues $ 121,458,177 $ 116,996,874
Operating Expenses:
Cost of power 88,677,155 87,700,597
Distribution - operations 3,568,566 3,336,139
Distribution - maintenance 6,622,203 5,823,839
Consumer accounts 4,122,173 4,031,121
Customer services 737,031 744,972
Sales 22,213 21,226
Administrative and general 4,004,193 3,369,560
Depreciation, excluding $493,989 in 2010 and
$574,942 in 2009 charged to clearing account 5,604,161 5,337,091
Taxes, other than income 112,331 112,527
Other deductions 73,926 75,808
113,543,952 110,552,880
Operating margins before interest charges 7,914,225 6,443,994
Interest Charges:
Long-term debt 6,052,834 5,680,476
Other 73,470 338,333
6,126,304 6,018,809
Operating margins after interest charges 1,787,921 425,185
Nonoperating Margins
Interest income 103,204 95,735
Others 74,433 (106,033)
177,637 (10,298)
Patronage Capital Credits 5,140,854 233,131
Net Margins 7,106,412 648,018
Patronage Capital, beginning of year 48,613,914 48,081,030
Refunds to estates of deceased members (169,412) (134,997)
Transfers to prior year's deficits and other equities 15,865 19,863

Patronage Capital, end of year

$ 55,566,779

5 48,613,914

The accompanying notes are an integral part of the financial statements.

5



Statements of Cash Flows

for the years ended August 31, 2010 and 2009

Cash Flows from Operating Activities:
Net margins (deficit)

Adjustments to reconcile to net cash provided

by operating activities:
Depreciation:
Charged to expense
Charged to clearing accounts
Patronage capital credits assigned
Accumulated postretirement benefits
Change in assets and liabilities:
Receivables
Material and supplies
Other assets
Payables
Consumer deposits and advances
Accrued expenses

Cash Flows from Investing Activities:
Plant additions
Plant removal costs
Salvage recovered from retired plant
Receipts from other investments, net

Cash Flows from Financing Activities:
Net increase in memberships
Refund of patronage capital to members
Increase in other equities
Payments on long term debt
Advances of long term debt
Ecoriomic development loans
Short term borrowings

Net increase in cash
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year

Supplemental cash flows information:
Interest paid on long-term debt

2010 2009
7,106,412 648,018
5,604,161 5,337,091
493,989 574,942
(5,140,854) (233,131)
109,972 130,651
(1,901,356) 1,657,101
(1,359,932) 326,274
(8,150) 412,883
2,262,870 199,981
(153,767 48,151
644,680 347,880
7,658,025 9,449,841
(12,106,433) (9,832,873)
(1,317,784) (1,309,595)
190,916 77,845
71,883 170,757
(13,161,418) (10,893,866)
7,241 (9,285)
(169,412) (134,997
60,635 701,915
(3,912,619) (3,474,751)
15,242,000 26,749,000
(748,219) (699,818)
- (9,982,761)
10,479,626 13,149,303
4,976,233 11,705,278
13,654,397 1,949,119
18,630,630 $ 13,654,397

$ 5,923,580

5,556,271

The accompanying notes are an integral part of the financial statements.



Notes to Financial Statements, continued

Note 1. Summary of Significant Accounting Policies

South Kentucky Rural Electric Cooperative Corporation (“South Kentucky™) maintains its records in
accordance with the policies prescribed or permitted by the Kentucky Public Service Commission (“PSC”)
and the United States Department of Agriculture, Rural Utilities Service (“RUS”), which conform in all
maierial respects with generally accepted accounting principles. The more significant of these policies are as
follows:

Electric Plant Electric plant is stated at original cost, which is the cost when first dedicated to public
service. Such amount includes applicable supervisory and overhead cost including any construction period
interest and taxes. There was no interest required to be capitalized during the year.

The cost of maintenance and repairs, including renewals of minor items of property, is charged to operating
expense. The cost of replacement of depreciable property units, as distinguished from minor items, is
charged to electric plant. The units of property replaced or retired, including cost of removal, net of any
salvage value, is charged to accumulated depreciation for distribution plant. Gain or loss is recognized on
disposition of general plant items.

Electric plant consists of:

2010 2009
Distribution plant $172,303,784 $164,575,823
General plant 26,091,884 25,832,518
Total $198,395,668 $190,408,341

Depreciation Provision has been made for depreciation on the basis of the estimated lives of assets, using
the straight-line method. Depreciation rates range from 2.2% to 15.0% for general plant items and a
composite rate of 3.0% for distribution plant.

Cash and Cash Equivalents South Kentucky considers all short-term, highly liquid investments with
original maturities of three months or less to be cash equivalents.

Off Balance Sheet Risk South Kentucky has implemented a policy whereby it sweeps non-interest bearing
funds from its district accounts to its general funds to maintain balances below the FDIC insured limit of
$250,000. Deposits and repurchase agreements in excess of the FDIC limits in the general fund will have
additional FDIC insurance purchased to cover average balances of $3,500,000 per month. South Kentucky’s
management estimates that deposits will not exceed this amount,

Revenue South Kentucky records revenue as billed to its consumers based on monthly meter-reading
cycles. All consumers are required to pay a refundable customer deposit, however, it may be waived under
certain circumstances. South Kentucky’s sales are concentrated in an eleven county area of south central
Kentucky and two northern Tennessee counties. Consumers must pay their bill within 20 days of billing,
then are subject to disconnect after another 10 days. Accounts are written off when they are deemed to be
uncollectible. The allowance for uncollectible accounts is based on the aging of receivables. There were no
customers whose individual account balance exceeded 10% of outstanding accounts receivable at August 31,
2010 or 2009,

Cost of Power South Kentucky is one of sixteen (16) members of East Kentucky Power Cooperative (“East
Kentucky”). Under a wholesale power agreement, South Kentucky is committed to purchase its electric
power and energy requirements from East Kentucky until 2051. The rates charged by East Kentucky are
subject to approval of the PSC. The cost of purchased power is recorded monthly during the period in which
the energy is consumed, based upon billings from East Kentucky.



Notes to Financial Statements, continued

Note 1. Summary of Significant Accounting Policies, continued

Fair Value Measurements The Fair Value Measurements and Disclosures Topic of the FASB ASC 820,
Fair Value Measurements and Disclosures, defines fair value as the exchange price that would be received
for an asset or paid to transfer a liability (an exit price) in the principal, or most advantageous, market for the
asset or liability in an orderly transaction between market participants at the measurement date. The Fair
Values Measurements Topic establishes a three-level fair value hierarchy that prioritizes the inputs used to
measure fair value. This hierarchy requires entities to maximize the use of observable inputs when possible.
The three levels of inputs used to measure fair value are as follows:

Level 1: Quoted prices (unadjusted) or identical assets or liabilities in active markets that
the entity has the ability to access as of the measurement date.

Level 2: Significant other observable inputs other than Level 1 prices, such as quoted
prices of similar assets or liabilities, quoted prices in markets that are not active, and
other inputs that are observable or can be corroborated by observable market data.

Level 3: Significant unobservable inputs that reflect an organization’s own assumptions
about the assumptions that market participants would use in pricing an asset or liability.

The carrying amounts of South Kentucky’s cash and cash equivalents, other receivables, investments,
inventories, other assets, trade accounts payable, accrued expenses and liabilities, and other liabilities
approximate fair value due to their short maturity. Investments in associated organizations are not considered
a financial instrument because they represent nontransferable interests in associated organizations. Other
assets and liabilities are not considered financial instruments because they represent activities specifically
related to South Kentucky. Long term debt can not be traded in the market, and is specifically for electric
cooperatives and, therefore, a value other than its outstanding principal cannot be determined.

South Kentucky may, and also does, invest idle funds in local banks and in National Rural Ultilities
Cooperative Finance Corporation (“CFC™) commercial paper. These investments are classified as held-to-
maturity in accordance with fair value measurements and disclosures fopic. Held-to-maturity securities are
presented at amortized cost. The fair value of held-to-maturity securities approximates cost at 2010 and
2009.

Estimates  The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates used in the preparation of the financial statements.

Income Tax Status South Kentucky is exempt from federal and state income taxes under provisions of
Section 501(c)(12). Accordingly, the financial statements inclnde no provision for income taxes.

Effective January 1, 2008, South Kentucky adopted the provisions of the Income Taxes Topic of the FASB
ASC that pertains to accounting for uncertainty in income taxes. South Kentucky had no prior unrecognized
tax benefits as a result of the implementation. Management evaluates its potential exposures from tax
positions taken that have or could be challenged by taxing authorities. These potential exposures resuit
because taxing authorities may take positions that differ from those taken by management in the
interpretation and application of statures, regulations, and rules. There are no tax positions for which the
ultimate deductibility is highly uncertain included in the accompanying financial statements. South Kentucky
recognizes interest accrued related to unrecognized tax benefits in interest expense and penalties in operating
expenses. South Kentucky did not recognize any interest or penalties during the years ended 2010 or 2009.



Notes to Financial Statements, continued

Note 1. Suminary of Significant Accounting Policies, continued

Risk Management South Kentucky is exposed to various forms of losses of assets associated with, but not
limited to, fire, personal liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility,
workers compensation, etc, Each of these areas is covered through the purchase of commercial insurance.

Advertising South Kentucky expenses advertising costs as incurred.

Subsequent Events Management has evaluated subsequent events through October 22, 2010, the date the
financial statements were available to be issued. There were no significant subsequent events to report,

Note 2. Investments in Associated Organizations and Others

Investments in associated organizations consist of:

East Kentucky, patronage capital
CFC, CTC's
CFC, patronage capital
Other associated organizations
Economic development loans
Non utility property
Wholly owned subsidiary

Total

2010 2009
$22,924,768 $18,006,351
1,650,149 1,656,458
448,757 405,299
1,252,824 1,139,419
5,841,886 5,090,523
89,103 92,147
74,291 74,391
$32,281,778 $26,464,588

South Kentucky records patronage capital assigned by associated organizations in the year in which such

assignments are received.

The Capital Term Certificates (“CTCs”) of CFC are recorded at cost. The CTCs were purchased from CFC
as a condition of obtaining long-term financing, The CTCs bear interest at 0%, 3% and 5% and are scheduled

to mature at varying times from 2020 to 2080.

South Kentucky has a wholly-owned subsidiary corporation that provides consulting and other activities, as
needed. The revenues, net income, and investment in the subsidiary is considered immaterial to the financial
statements as a whole, therefore, consolidated financial statements are not prepared.

Non utility property consists mainly of rental property. The depreciation rate for rental property is 4.0% per
year. The original cost of rental property was $127,780 for 2010 and $136,215 for 2009.

Note 3. Patronage Capital

Patronage capital consisted of:

Assigned to date

Assignable margins

Prior year's deficits

Retirements to date
Total

2010 2009
$66,364,326 $66,364,326
7,616,597 328,191
(3,082,176) (2,900,188)
(15,331,968) (15,178,415)
$55,566,779 $48,613,914




Notes to Financial Statements, continued

Note 3. Patronage Capital, continued

Under provisions of the long-term debt agreement, return to patrons of capital contributed by them is limited
to amounts which would not allow the total equities and margins to be less than 30% of total assets, except
that distributions may be made to estates of deceased patrons. The debt agreement provides, however, that
should such distributions to estates not exceed 25% of the net margins for the next preceding year, South
Kentucky may distribute the difference between 25% and the payments made to such estates. At August 31,
2010, the equities and margins were 27% of total assets.

Note 4. Accumulated Other Comprehensive Income

The changes in accumulated other comprehensive income, which includes the effects of accumulated
postretirement benefits, follows:

2010 2009
Balance, beginning of period ($740,054) ($780,054)
Amortization 40,000 40,000
Adjustments - -
Balance, end of year ($700,054) ($740,054)

Note 5. Long Term Debt

All assets, except vehicles, are pledged as collateral on the long term debt to RUS, FFB, CFC, and the City of
Monticello under a joint mortgage agreement. Long term debt consists of:

2010 2009
RUS, 0.25% (1.625% in 2009) to 5.78% $85,187,521 $87.,658,614
FFB, 3.249% t0 3.699% 39,359,881 25,709,000
Economic development loans 0% ’ 5,883,984 4,994,004
CFC, 5.50% to 6.70% 9,514,715 10,108,436
City of Monticello, 30 year note with annual
instaliments on December 31, of $146,666, plus
interest at 4.75% on the unpaid balance 4,106,667 4,253,333
144,052,768 132,723,387
Less current portion 4,000,000 3,600,000
Long term portion $140,052,768 $129,123,387

The long term debt payable to RUS, Federal Financing Bank (“FFB”), CFC, and the City of Monticello are
due in quarterly, monthly, and annual installments of varying amounts through 2044. South Kentucky has a
“4-Year Construction Work Plan” awaiting approval from RUS for new construction and system
improvement projects in the amount of $43,597,745. This will be funded with additional borrowings from
FEB. South Kentucky also has a $19,636,215 metering project that it intends to have completed within a two

year period.

The interest rates on the notes payable to CFC at 5.5% to 6.7% are subject to change approximately every
seven years. ~
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Notes to Financial Statements, continued

Note 5. Long Term Debt, continued

South Kentucky is participating in a RUS sponsored program which provides economic development funds
to businesses in South Kentucky’s service area. South Kentucky serves as a conduit for these funds and is
contingently liable if the reciptent fails to repay the loan. These are zero percent interest to South Kentucky
and the recipients. A portion of the assets of the recipients is held as collateral on the loans,

As of August 31, 2010, annual current principal due for the next five years are as follows: 2011 - $4,000,000;
2012 - $4,300,000; 2013 - $4,500,000; 2014 - $4,800,000; 2015 - $5,000,000.

Note 6. Short Term Borrowings

South Kentucky has executed a line of credit agreement with CFC in the amount of $15,000,000. At August
31, 2010 South Kentucky had repaid all advances against this line of credit.

Note 7. Pension Plan

All eligible employees of South Kentucky participate in the NRECA Retirement and Security Program, a
defined benefit pension plan qualified under section 401 and tax exempt under section 501(a) of the Internal
Revenue Code. Eligible employees include employees hired prior to January 1, 2008. Non-eligible
employees are those hired after January 1, 2008 South Kentucky makes annual contributions to the Program
equal to the amounts accrued for pension expense. Contributions were $1,658,079 for 2010 and $1,384,704
for 2009. In this multiemployer plan, which is available to all member cooperatives of NRECA, the
accumulated benefits and plan assets are not determined or allocated separately by individual employer.

Note 8. Savings Plan

Non-eligible employees, as defined above, participate in the NRECA 401(k) Plan, with South Kentucky
contribution 10% of base wages. Eligible employees can also elect to participate in the savings plan with
South Kentucky matching a maximum of 2% of base wages. South Kentucky contributed $180,070 in 2010
and $154,316 in 2009. The participant and South Kentucky contributions vest immediately in the plan.

Note 9, Sick Leave Plan

South Kentucky has a sick leave plan that allows employees meeting length of service requirements to
accumulate untaken sick leave and be paid upon retirement or other termination of employment. The amount
of the payment is based on the number of accumulated untaken sick leave hours and the rate of pay at the
time the respective hours accumulated in the plan. This plan has been formalized as the South Kentucky
Rural Eleciric Cooperative Corporation Accumulated Sick Leave Retirement Plan and has been funded with
an independent trustee. South Kentucky’s contributions to the plan are equal to or exceed the minimum
requirements of the Employee Retirerent Income Security Act of 1974 (“ERISA™). At August 31, 2010 and
2009, the amounts funded and accrued by south Kentucky were adequate to cover estimated future payments
for accumulated benefits. The amounts charged to expense and construction overheads for 2010 and 2009
were $260,078 and $256,870, respectively. Contributions to the plan were $105,681 for 20609 and $177,996
for 2009.

Note 10. Postretirement Benefits

South Kentucky sponsors a defined benefit plan that provides medical insurance coverage for retired
employees and dependents. South Kentucky pays all the premiums for retirees and 70% for dependents. For
measurement purposes, an annual rate of increase of 8.5% in 2008, then decreasing by 0.5% per year until
5% per year, in the per capita cost of covered health care benefit was assumed. The discount rate used in
determining the accumulated postretirement benefit obligation was 6.50% in 2010 and 2009.
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Notes to Financial Statements, continued

Note 10. Postretirement Benefits, continued

The funded status of the plan is as follows:

2010 2009
Projected benefit obligation ($4,943,147) ($4,873,175)
Plan assets at fair value - -
Total ($4,943,147) ($4,873,175)

The components of net periodic postretirement benefit cost are as follows:

2010 2009

Benefit obligation at beginning of year $4,873,175 $4,782,524
Components of net periodic benefit cost:

Service cost 89,559 105,000
Interest cost 320,441 305,000
Amortization of actuarial gain/foss 40,000 40,000
Net periodic benefit cost 450,000 450,000
Benefits paid (380,028) (359,349)
Accumulated other comprehensive accounting - -
Benefit obligation at end of year $4,943,147 $4,873,175

Projected retiree benefit payments for the next five years are expected to be as follows: 2011 - $475,000;
2012 - $474,000; 2013 - $490,000; 2014 - $491,000; 2015 - $473,000.

Note 11. Environmental Contingency

South Kentucky from time to time is required to work with and handle PCBs, herbicides, automotive fluids,
lubricants, and other hazardous materials in the normal course of business. As a result, there is the possibility
that environmental conditions may arise which would require South Kentucky to incur cleanup costs. The
likelihood of such an event, or the amount of such costs, if any, cannot be determined at this time. However,
management does not believe such costs, if any, would materially affect South Kentucky’s financial position
or its future cash flows.

Note 12. Commitments and Contingencies

South Kentucky is contingently liable as guarantor for approximately $361,000 of long term obligations of
East Kentucky to RUS and CFC. Substantially all assets of South Kentucky are pledged as collateral for this
guarantee, in addition to the pledge in the mortgage agreement referred to in Note 5. This contingent liability
was part of an overall financing plan for the construction of generating facilities near Maysville, Kentucky.

South Kentucky has various other agreements outstanding with local contractors. Under these agreements,

the contractors will perform certain construction and maintenance work at specified hourly rates or unit cost,
or on an as needed basis. The duration of these contracts are one to three years.
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Notes to Financial Statements, continued

Note 13. Related Party Transactions

Several of the Directors of South Kentucky, its General Manager & CEO, and another employee are on the
Boards of Directors of various associated organizations. South Kentucky conducts business with several
businesses owned by the Chairman of the Board of Directors. One is an auto parts store with purchases
during 2010 of $58,160 and 2009 of $77,178, another for telephone and accessories in the amount of $430
for 2010 and $1,002 for 2009 and finally South Kentucky advertises with a local newspaper in the amount of
$2,767 for 2010 and $2,324 for 2009. South Kentucky also purchases miscellaneous office items from
another of its Directors in the amount of $1,566 for 2010 and $4,590 for 2009. South Kentucky also
purchased $6,929 in 2010 and $1,710 in 2009 of carpet from a business owned by the spouse of the General
Manager & CEO. The Board of Directors of South Kentucky has implemented a policy where South
Kentucky will no longer conduct business with Board of Director and Management related businesses.

Note 14. Rate Matiers

East Kentucky increased its base rates to South Kentucky during August 2007, by 2% and again in April
2009, by 7%. South Kentucky passed both of these increases on to its customers using the methodology
prescribed by the PSC,

Note 15. Significant Events

On December 31, 2007, Sounth Kentucky purchased the assets and customers of a municipal electric plant
board within its service territory. The total purchase price was $4,468,000, with $4,400,000 being financed
by the municipality. South Kentucky received a waiver from RUS to allow the assets of the electric plant
board to be used as collateral on the loan to the municipality.

During 2009, South Kentucky applied for, and was granted an award from the Department of Energy
(“DOE”) for a combination grant and matching loan. The objective of the project is to support the goal of the
Smart Grid Investment Grant Funding Opportunity Announcement which is to accelerate the modernization
of the nation’s electric transmission, distribution, and delivery systems, and promote investments in smart
grid technologies which increase flexibility, functionality, interoperability, cyber security, situational
awareness, and operational efficiency. An additional goal is to collect information from customers,
distributors, and generators to understand how smart grid technologies may lead to reductions in demands
and costs, increases energy efficiency, optimally allocates and matches demand and resources to meet that
demand, and increases the reliability of the grid. The social benefits of a smart grid and energy storage
technologies are reduced emissions, lower costs, increased reliability, greater security, and flexibility to
accommodate new energy technologies, including renewable, intermittent, and distributed sources.

The DOE’s share of the project is $9,538,234; South Kentucky’s share is $10,097,981 for a total project cost
of $19,636,215. The project start date is March 10, 2010 with project implementation not to exceed thirty-six

(36) months. As of August 31, 2010, South Kentucky has expended $2,138,607 on the project. As of August
31, 2010, there is a receivable from the DOE for $1,038,822 recorded in Other Receivables.

EE B I I
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Computer Software Programs

South Kentucky has used Microsoft Excel and Word in the preparation of this
Applciation.
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The foundation for the future of electricity

We've lived.a lot of changes during the past year:
an uncertain economy, the power of Mother
Nature both around the world and here in
Kentucky, and public policy leaders struggling to
find the best ways to protect both the environ-
_ment and our energy supplies.
~ Inthese difficult times, South Kentucky Rural
Electric Cooperative knows you especially need to
count on having electricity, and that it needs to
g’lve you good value. South Kentucky RECC spent
_the past year focused on keeping its electric service
as reliable and affordable as possible and on build-
. ing for the future so that members will continue
' to receive the best combination of quality and
service.
 Providing both excellence and economy these
days calls for being a leader in finding and using
the latest technology. To stay cutting-edge, South
Kentucky RECC uses telecommunications and
the Internet for fast and flexible customer ser-
vice; digital satellite mapping to keep electricity
flowing efficiently and to spot and solve problems
‘quickly; and the latest in how to clear vegetation
- from and around power lines to avoid interrup-
_tions in electric service. In addition, SKRECC
has received a major federal grant for
the installation of advanced elec-
tric meters, which will provide
_ real-time usage information
for members, allowing them
to make choices about the
‘most economical use of
electricity.
- following pages
nt 1ual report

// #/
7294

On the cover

This year’s South Kentucky RECC report to the
membership is introduced to you with a photo of
the co-op’s system monitoring/dispatch center,
with South Kentucky RECC employees Dallas
Hopkins, technical services team leader, David
Sparks, dispatcher, and Kevin Newton, engi-
neering team leader. At the top of the page, Alan
Coffey, South Kentucky RECC marketing/member
services team leader, talks with South Kentucky
RECC member Dan Johnson of Nancy, about
accessing his account on the co-op’s Web site, as
well as briefing him on the www.TogetherWeSave
.com Web site, which gives many tips on using
electricity more efficiently. After the installation of
SKRECC’s new Advanced Metering Infrastructure
(AMI) system (AMI meter shown below), mem-
bers will be able to access their accounts in greater
detail via the Internet and will be able to moni-
tor their usage, which will assist them in making
wiser electricity usage choices, and provide the
information they need to reduce their energy
costs. Photos by Tim Webb.
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You need to be able to have electricity avail-
able to you at all times, so that means South
Kentucky RECC needs to be up and running
24-7, which it accomplishes with a stunning
record of reliability. Here are some of the ingre-
dients to that success for the past year, and the
years to come.

Safety

South Kentucky RECC makes a priority of
teaching and practicing habits to keep both
employees and members safe and healthy
around electricity. Line worker training, insis-
tence on safe work practices, wearing the
proper protective gear, and routine safety
briefings and audits of workers on the job are
ways the co-op works to keep employees safe.
SKRECC also joined co-ops across the state in
an awareness campaign to keep members aware
of ways to avoid dangerous situations around
electricity.

Reliabifity

; Well~mail1tained poles, wires, and transformers
form a foundation of assuring you have elec~
tricity when you need it. South Kentucky RECC
keeps these pieces of the system in state-of-
the-art working order. Computerized mapping
systems allow any problems to be more quickly
identified and fixed. Keeping trees away from

Everyday connections to the

South Kentuchy
RECC lineman
Robbie Miller can
often be seen, in
full safety gear,
maintaining the

power fines.

power lines is a key part of the priority of keep-
ing the lights on, and SKRECC devotes consid~
erable resources to monitoring vegetation and
regularly clearing it from power line rights-
of-way. South Kentucky RECC’s reliability,
which is already exceptionally good by industry
standards, will become even greater over the
next three years with the installation of its new
AMI system. This new system will provide for
outage detection and assessment, load control,
and demand response. The system will allow
the co-op to detect problems on the system
quicker and operate more efficiently, improving
reliability.

Member service

New and developing technology allows South
Kentucky RECC to stay in close contact with
its large and growing membership. Among that
technology are the high-tech meters, which
will be installed for the new AMI system, that
accurately analyze electricity use, advanced
data bases that can quickly provide informa-
tion on billing questions, and a Web site (www.
skrecc.com) making basic information avail-
able. In addition, SKRECC hasentered the :
social-networking age, providing information
on programs, outages, and energy-efficient
tips to members on both Twitter and Facebook
(links available through our Web site).
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| 'nefwork for the future

nergy is in the news these days, and for good
reasons. As the nation plans its energy future,
_ questions emerge about whether we’ll have
_ enough, and how.it will affect the environ~
_ ment. South Kentucky RECC is part of state and
national co-op utility organizations that bring
the best results from work all around the world,
for use in our own hometowns.

Energy efficiency

‘South Kentucky RECC believes it makes sense
in several ways to make the most productive
use possible of our energy resources. The co-op
‘will help you with suggestions on weatheriz-
ing your home and choosing energy-efficient
appliances to save you money on your electric
bill. Environmental concerns that often take the
form of laws and regulations make use of alter-
native forms of energy a strong mission. That’s
why SKRECC offers a way for you to buy elec~
tricity made from renewable energy, through

a program called EnviroWatts. As people in the
community and across our state and nation use

more and more electricity, the co-op.is part of
several groups developing innovative ways.to
make the most efficient use of our energy.

Policy and politics

High-level debates in Washington, D.C.; and
Frankfort can result in laws and rules that affect
the cost and service of your electricity. In the
past year, South Kentucky RECC has asked you
to contact elected officials to make sure that
public policy changes don’t hurt the reliabil-
ity and affordability of your electric service.
SKRECC is a part of state and national groups
that continue to monitor Congress and the leg-
islature to protect the reliability and afford-
ability of your power. SKRECC is committed to
keeping our members informed of the poten-
tial impact of proposed legislation on energy
costs and supply, and this important politicai
and policy work has paid off in keeping energy
costs lower than they would have been without
these efforts for our community and the state of
Kentucky.

Soﬁtﬁ Ke‘ntuckyRECC’s satellite-based, computerized mapping program helps keep electricity flowing reliably and




Tom Estes
Secretary-Treasurer

Charles Gore
Vice Chairman

Allen Anderson
President and CEO

Richard C. Stephens
Chairman

Glen Massengale

Official
Business Meeting Agenda

ANNUAL MEETI
MEMBERS

South Kentucky RECC

Where:

SKRECC Farm, 3/4 miles west of Fishing
Creek Bridge on KY80 in Pulaski County
When:

Thursday, June 10

Registration Time:

4:00.pm

_Business Meeting Time:

Darrell Saunders
Board Attorney

The annual membership meetint(% of this co-

op organizes to take action on the following

matters:

1. Report on the number of members present
in person in order to determine the existence
of a quorum .

2. Reading of the notice of the meeting and
proof of the due publication

3. The.report of officers, directors, and
committees

4, Such other business as may properly come
before the meeting or any adjournment or
adjournments thereof
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2009 Statement of Earnings

Operating Revenue.........ooveuueeee $112,368,847

Cost of Electric Service
Cost of Electricity Purchased
from East Kentucky Power ...$83,220,212
Cost of Operating the

Distribution System................. 17,891,684
Depreciation Expenses............... 5,438,408
Interest Expenses on Loans ....... 6,092,374
Public Service Commission

Assessment ......ccceeerieennercrenerennne 112,526

Total Cost of Electric Service .... $112,830,351
Gross Margins from

Electric Service ....uvveerrerrcennenne (461,504)
Non-Operating Income...................... 279,516

Net Margins (Deficit).....ccoerrerveevnne (181,988)

Balance Sheet

As of December 31, 2009

Assets
Total Poles, Wires,
and Other Equipment........... $195,736,52&5
Less Accumulated

Depreciation......coeeveecreennnee. 40,945,888
Net Value of Poles, Wires,

and Other Equipment............. 154,790,637
Investment in Associated

Organizations .......ceeecereererreen 37,264,582
07: 1) DO OOUURURSU 1,477,633
Accounts and Notes Receivable ...... 7,881,351
Material in Inventory........ccovuevennene 1,896,427
Prepaid EXpenses......ceeceveeecrareeneens 235,013
Other ASSELS ..evvveveecrrereeirenerrennenns 93,718
Total ASSets......ervrreruerecrrrenenns $203,639,361

Liabilities and Members' Equity
Consumer Deposits ..cceeverveenennns 969,528
Members and Other Equities .... 52,863,269
Long-Term Notes Payable.......... 128,374,432
Notes and Accounts Payable

Owed to Vendors ........ceveennen-... 14,522,772
Other Liabilities....ocoeererererseennne 6,909,360
Total Liabilities

and Members' Equity............ $203,639,361
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Bring your family for an evening filled with fun & entertainment!
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“Brothers and sisters, I want to tell you this.
The greatest thing on earth is to have the
love of God in your heart, and the next
greatest thing is to have electricity in your

house.”
—Farmer giving witness in a rural Tennessee church in
the early 1940s (Excerpt from the book The Next Greatest
Thing by the National Rural Electric Cooperative Associa-
tion).

South Kentucky RECC has been providing the “next
greatest thing” since October 8, 1938, when 10 area farm-
ers met at the county agent’s office in Monticello, Kentucky,
to bring electricity to rural south-central Kentucky. For 70
years, South Kentucky RECC has provided electricity to its
members at a competitive rate and with exceptional ser-
vice.

As we present the 2008 annual report to our member-
ship, we look back, as well as to the present, to see what a
huge difference 70 years can make and how the co-op has

1aintained the values it held so dear when it started in
.938-—doing its best for its friends and neighbors.

Then and Now: OQur Membership

After that group of farmers met to start South Ken-
tucky RECC, membership drives were held in Wayne, Clin-
ton, Pulaski, Russell, and McCreary counties, and members
were recruited. Eight months later on June 10, 1939, the
project, having been deemed feasible, was granted a loan
by the Rural Electrification Administration started under
President Franklin Roosevelt. Engineers were then em-
ployed and [ines were built.

Lines were energized for the first time on January 23,
1940. Because of the war, growth was slow in the begin-

70 Years as Yout
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ning, and the co-op started with only 559 members, most
of which just used electricity for lighting.

Today, the co-op has grown to serve 66,249 members
in parts of 11 Kentucky and two Tennessee counties.

The electric load has also grown with electricity now
considered a necessity rather than a luxury as it was 70
years ago. Used today for more than just lights, electricity
keeps our appliances, televisions, computers, heating and
cooling equipment, and many, many other things running.
Most of our members have never known a life without elec-
tricity.

While growth overall has slowed tremendously, this re-
port shows that the co-op gained nearly 4,000 members last
year. The major contributor to the co-op’s growth was the
purchase of the Monticello Electric Plant Board (MEPB),
which was completed at the end of 2007 and took effect in
2008.

In 2003, MEPB’s contract with their power provider,
Tennessee Valley Authority, allowed for an option for utili-
ties to discontinue service with them. The Monticello Elec-
tric Plant Board decided the time was right to look else-
where, and South Kentucky RECC, being a local provider
of electricity, made them a proposal to purchase the facil-
ity and to provide power as well as all the other available
services that SKRECC provides to its members. The year
2007 saw MEPB and Monticello’s City Council vote unani-
mously in favor of the sale. In November, then, it was on
the ballot, and the citizens of Monticello voted to allow the
sale by a large margin, making Monticello the second town
in the co-op’s service territory to be served by SKRECC
(Albany is also served by the co-op).

Then and Now: Our Services

When South Kentucky RECC first started, the only

service it could offer to its members was electricity—and




Setting a Pole,

then people would have to wait sometimes for months to
receive that service.

By the 1950s, though, the co-op had begun offering
more than just electricity. Members could now get help
when planning wiring, as well as plumbing, electric, and
heating information. This was a time when the co-op began
its school appliance program, putting electric appliances in
the schools in an effort to “acquaint students with mod-
ern conveniences.” In the same vein, the co-op employed a
home economist to teach members how to use their electric
appliances and had a consumer loan program to make it
easier for members to purchase appliances.

In the 1960s, the co-op employed a rural community
development director who helped South Kentucky RECC
members get water to their homes. This encouraged the
purchase of electric washing machines and electric dryers.

Today, your co-op continues to lead the way with the
services it provides to its members. From helping members
build the most energy-efficient homes possible to reducing
the amount of electricity that members use, SKRECC offers
many opportunities for members to get assistance.

There are programs like Tune-Up, which is targeted
to SKRECC members who have electric heat pumps and
furnaces. Tune-Up is offered for a nominal fee of $75 for
homes'and manufactured homes and consists of air-infiltra-
tion testing, sealing ductwork, cleaning indoor and outdoor
coils on your electric heat pump or furnace, changing fil-
ters, measuring airflow, checking the accuracy of thermo-
stats, and checking the compressor operation. This program
2 ! can produce significant savings in heating and cooling costs
. i and actually values for about $400.

‘ : Button-Up is another program offered by South Ken-
tucky RECC to our members whose homes are at least five
years old and use electricity as their primary heat source.
Our energy advisors will come into. your home, upon ap-
pointment, and conduct a heat loss calculation and make
recommendations on improvements to your insulation.
And the two best things you can do to lower your heating
and cooling costs are to increase the amount of insulation
and reduce heat loss through the floor, walls, and ceilings of
your home. Members can receive $20 for every 1,000 BTUs
your heating load is lowered from the installation of more

insulation.

Electric thermal storage, or ETS, heaters are available
for purchase. ETS is a low-cost, safe, clean, reliable off-peak
heating option. ETS heaters convert electricity into heat
and stores that heat in specially designed bricks. When you
are ready to use the heat, fans blow it out into the room.
Electric thermal storage heaters use electricity during off-
peak hours at a special, discounted off-peak rate.

In addition, South Kentucky RECC is offering a $100
incentive for members who are changing their gas or fuel
oil furnace to an electric heat pump with a minimum ef-
ficiency of a 13 SEER (Seasonal Energy Efficiency Ratio)
and 8 HSPF (Heating Season Performance Factor) or a
geothermal heat pump.

South Kentucky RECC’s energy advisors are available
at any of our five locations to assist members with free en-
ergy advice for existing homes or new construction.

Among the other programs that South Kentucky
RECC offers to its members is the Co-op Connections
Card Program, which offers members savings at participat-
ing businesses and pharmacies for members who do not
have prescription insurance coverage. To date, there are
more than 100 businesses and pharmacies in the SKRECC
service territory, and thousands more across the state and
nationwide that offer discounts to our members. Visit our
Web site, www.skrecc.com, for a complete listing of local
businesses, as well as a link to the state and national sav-
ings.

The People Fund is a program established by South
Kentucky RECC, which allows members to round up their
electric bill to the nearest dollar. That money is used in the
form of grants for non-profit organizations. Thousands of
dollars in People Fund grants have been given to organiza-
tions in our area.

Finally, South Kentucky RECC will be introducing a
program in the near future to members to help them earn
some financial benefit while helping the co-op be more ef-
ficient. Direct Load Control (DLC), a voluntary program
already in use by some electric co-ops, will allow the co-
op to install control mechanisms on water heaters and/or
air conditioning systems. By regulating these systems for
short periods of time, the co-op could significantly reduce




loss of comfort in their homes. Members would earn some
financial benefit for participating.

Then and Now: Our Communities

In all of its 70 years, South Kentucky RECC has real-
ized the importance of helping to grow our communities. In
addition to putting the member first then, as we do now, the
co-op’s board and management knew that economic devel-
opment was going to be important to the South Kentucky
RECC service territory—the more industry that developed,
the more electric the co-op sold, and the more industry that
developed, the better for our members in terms of jobs and
finances.

Early in the 1960s, Governor Bert Combs appointed
SKRECC Manager Sam Hord to the Economic Develop-
ment Commission in Kentucky. The commission dealt with
industrial, agricultural, and economic development in the
state.

Today, we have come full circle. What SKRECC’s board
did more than 40 years ago is uncannily similar to the direc-

tion South Kentucky RECC’s management and its board of
directors have taken with the creation and implementation
. earlier in the 2000s of the office of economic development.
' And though we have taken economic development a step
farther than they did in the 1960s, we realize today as they
did, the importance of having a good economic base in our
area for the members, their communities, and the co-op.
; Since 2001, SKRECC has had a hand in helping create
- more than 700 jobs in our area. Assuming, from the conser-
© vative point of view, that all these employees were earning
just the current minimum hourly wage of $6.55, this would
" account for more than $10 million in new employee earn-
ings in our region annually.
In 2008, Bennie Garland, who heads the co-op's of-
fice of economic development, worked on nine projects
to help our area. Among these projects, the co-op has

How We’ve Grown...

its peak power consumption, without people noticing any

obtained USDA Rural Economic Development Loan anc
Grant funds to build a new senior citizens’ center in Rus:
sell Springs and assisted in the development of the Regiona
High Growth Training Center in Somerset that is designec
to train linemen to fill the demand in the future as more
and more linemen reach their retirements. These projects
as well as Albany & Monticello Downtown Revitalization
McCreary County Industrial Park, Russell County Industria
Park, Lake Cumberland Area Development District Expan
sion, and Otter Creek Girls Academy, reaffirm that electric
cooperatives can and should be involved, thereby improving
the quality of life for their communities.

Then and Now: Our Technology

Probably the most obvious area in which the co-op ha
evolved over its 70 years has been in the area of technol
ogy.

In the beginning, South Kentucky RECC relied on hand
drawn maps to keep track of its service territory. Eventually
the co-op developed a large territorial map, which was lo
cated on the wall of the dispatch center. Push pins identifiec

critical components and equipment located on the system,

Then in 1998, the co-op hired a firm to undertake th
task of mapping the system and developing a computerize
electronic mapping system for the computer. That compan
Osmose, numbered and global positioned every pole an
meter in the SKRECC territory. The data became part of th
co-op's Outage Management System (OMS) in 2003, whic
organizes outage calls to determine the size and breadth
outages. This enables South Kentucky RECC to be able t
respond to outages much more quickly, and in many ir
stances, employees have already determined the cause an
location of the outage, leading to shorter restoration times

In 2008, South Kentucky RECC took OMS one ste
farther with the installation of a new Interactive Voice Re
sponse, or IVR, System. This system allows members to cor
duct co-op business 24 hours a day, seven days a week. IV

1 i
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SKRECC is 5,939 16,233 20,500 33,034 40,814 53,615 66,249
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is able to answer numerous member calls reliably during an
outage situation; it can collect data in order to analyze and
assist in rectifying an outage situation; and it allows mem-
bers to complete routine transactions, such as paying their
bill, on their timeline.

In addition, IVR has become a useful link between
SKRECC and its members. The co-op can contact mem-
bers about a number of issues ranging from their billing to
annual meeting, and if a member’s information is correct,
the IVR has the ability to automatically associate their call
with an outage. This is then directly tied into the Outage
Management System.

Then and Now: Our Environment

In the early years of South Kentucky RECC, people
were not even aware of any environmental concerns un-
less it referred to the amount of rain they needed for their
crops. They hadn’t heard about the effects of greenhouse
gases and carbon emissions, nor were they concerned with
exhausting the earth’s natural resources.

That has all changed. With the increases in population

and the many innovations that came out of the industrial
age, including the creation of the automobile, on through
our current technological age, we are becoming more aware
of the effects we are having on our environment.

Regulations have become stricter, too, over the past
decade, with new rules to limit the amount of gases that
industries can emit into our atmosphere.

As a result of the new government regulations, South
Kentucky RECC’s power provider, East Kentucky Power
Cooperative, has to invest millions of dollars to construct
additional pollution-control equipment at its power plants,
including the John Sherman Cooper Power Plant in Pulaski
County.

Beginning in 2010, EKPC will be'spending nearly $324
million to add pollution-control equipment, including con-
struction of a flue-gas desulfurization unit, or “scrubber,” on
Cooper Unit #2. Scrubbers remove sulfur from the emis-
sions of coal-fueled power plants. EKPC also plans to add
a selective catalytic reduction device and pulse jet fabric
filter to reduce emissions of nitrogen oxide and particulate
matter from the same unit.

/

Cooper Power Plant’s two units went online in 1965
and 1969 for a total cost of a little more than $44 million,
which means that the required upgrades will cost nearly
$300 million more than what it cost to build the plant that
helps provide electricity to 500,000 homes, farms, and busi-
nesses in Kentucky. This is only one example demonstrat-
ing the cost of all these new regulations.

The costs of these environmental upgrades due to new
governmental regulations are passed on to South Kentucky
RECC members and other EKPC co-ops’ members. This is
the line item that shows up on their bills as the “environ-
mental surcharge.”

Other areas that South Kentucky RECC is working to
help the environment are with the distribution of compact
fluorescent light bulbs (CFLs) and through “green” power.

Since 2002, South Kentucky RECC has distributed
more than 63,000 CFLs to its members at annual meeting
and other events. If every American home replaced their
five most frequently used light fixtures with CFLs, it would
save close to $8 billion each year in energy costs and would
prevent greenhouse gases equivalent to the emissions of

about 10 million cars.

SKRECC’s green power comes from the six landfill gas
plants that East Kentucky Power has constructed across the
state. As organic waste decays in a landfill, it creates meth-
ane gas. This gas is extracted from the landfill through a
gas well collection system, converted, and used to gener-
ate electricity. These five plants eliminate 29,881 tons of
methane per year and reduce carbon dioxide emissions by
88,235 tons. Members can purchase blocks of this power
for $2.75/block.

As you can see, many aspects of South Kentucky RECC
have changed and grown over these last 70 years; however,
one thing has not changed. South Kentucky RECC was
formed to provide reliable electric service to its member-
owners at a competitive rate, and the co-op continues to
strive to meet its founders' goal today. SKRECC's mission
remains being “for people, not profit” and to provide reli-
able service to its members at an affordable cost and to be
committed to the growth of our local communities.
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Our Mission:
South Kentucky RECC. .= €
was formed for people;

not profit. Its missionis to. .

reliably provide =
electricity.and relate

~ MAJOR COSTS REVENUE SOURCES
' Interest: 5.03%
Depreciation: 4.45%
Taxes: 0.09%
Other Expenses: 0.09%

Others: 2.69%




Starring Carl Hurley,
Comedian

With Opening Act

Registration - 4 p.m. Gospel Singer

EDT
Business Meeting - 7 p.m. Jason Catron

3/4 mile west of Fishing Creek Bridge on KY 80 near Nancy, KY, in Pulaski County

; ° Free bucket and lightbulbs for all registering members
s ° Prizes for all ages
° Information about South Kentucky RECC and our many services
° Free health screenings
°FREE games, rides, and fun for kids of all ages

All offices of SKRECC will be CLOSED for Annual Meeting
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BORROWER NAME AND ADDRESS
South Kentucky R.E.C.C.
925.929 North Main Street
Somerset, Kentucky 42501

INSTRUCTIONS - Submit an original and two coples to RUS. R
[nsarest dollar. For detailed Instructions, see Bullstin 17178-2.

PERIOD ENDED
31-Qct-09

ound all amounts to

RUS USE ONLY

system to the best of our knoiwiedge and bettef.

CERTIFICATION

1fospls

We hereby certify that the entries tn tius report are in accordance with the accounts and other records of the system and reflect the status of the

SIGNATURE OF MANAGER

DATE

//25/cF

/ DATE
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
(a) (b) ©) (&)
1, Operating Revenue and Patronage Capital......urmuumr s 94,639,838.21 93,414,996.82 93,635,522.30 7,566,487.44
2. Power Production Expense .
3. Cost of Purchased Power 69,853,098.79 68,626,521.77 68,324,018.00 5,574,906.00
4, Transmissfon Expense,
5. Distribution Expense - Operation, 2,714,672.07 2,695,908.46 2,656,209.31 279,391,06
6. Distribution Expense - Maintenance. 4,059,309.28 5,200,350.48 5,330,895.90 528,690.19
7. Consumer Accounts Expense 3,353,167.61 3,322,867.64 3,355,277.65 324,072.85
8. Cuslomer Servlce and informalional EXPense.......weiennrien 697,560.85 614,041.89 677,745.95 67,324,97
9, Sales Expense. 19,216.73 17,391.36 16,858.40 1,764.94
J. Administrative and General Expense 3,094,975,18 2,801,999.21 3,315,691.28 351,851.09
11, Tolal Operaion & Maintenance Expense {2 thit 10)..v.ce.vesees 84,692,000.49 83,279,080.82 83,676,696.49 7,127,901.10
12, Depreciation and Amonization EXDense.......... 4,282,379.30 4,511,675.53 4,877,500.00 460,749,36
13. Tax Expanse - Proparty & Gross BECBIPIS..........vervsmerssesrissis 102,734.,13 112,526.55 91,666.60
14. Tax Expense - Other.
15. Inlerest on Long - Term Debt 4,502,476.60 4,904,938.64 4,871,666.60 607,634,77
16. Inferest Gharged to Construetion - Credil.......ovve i
17. Interest Expense - Other 308,550.58 145,827.72 1 208,333.30 465.75
18, Other Deductions, 97,315.92 66,397.84 108,182.40 5,457.20
19, Total Cost of Electric Service {11 thru 18)....... 93,985,457.02 93,020,447.10 93,834,055.39 8,102,208.18
20. Patronage Capital & Operating Margins {1 minus 19)... 654,381.19 394,549.72 {198,533.09) (535,720.74)
21. Non-Operating Margins - interest st 73,113.09 87,390.19 75,000.00 9,354.48
22. Allowance for Funds Used During ConStuction........ ...cccecererr
23, Income (Loss) from EQUilY INVESIMBMS...urvev..ocowrr-armrisirssmsmsrmsess (13,910.02)
PR RO E T YL 6 S ——— 13,010.02 (35,101,23) {2,974,50) (5,065.90}
25, Generation and Transmission Capital C1etitS. ..
26, Other Capital Credits and Patronage DivIdends........ws e 234,696.32 202,119.26 212,087.50 86,916.82
27. Extraordinary ltems,
28. Patronage Capital or Margins (20 thit 27)...ovcecreecesssresoe S 961,290.60 _.648,957.94 85,589.91 (444,515.34)
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
{a) {b) {a) (p)
1. New Services Connected 1,556 894 5. Milas Transmission
6. Mites Distribution -
2. Sarvices Retired 034 493 Overhead 6,258.60 6,314.28
7. Miles Distribution -
3. Total Services In Place 77,996 78,495 Undreground 419,12 434.39
4. Idle Services 8. Total Milas Energd.
. {Excluds Seasonal) 11,486 11,952 (5+6+7) 6,677.72 6,748.67

RUS Form 7 (Rev. 6-84)

Page 1 of 7 Pages
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UspA-RUS\ J BORROWER DESIGNATION  }
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulletin 1717B-2 , . 31-Oct-09
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in SBrvice.......... oo veronessiioesnnees 191,650,121.47 { 29. Memberships........comoemiressinrscsosamenssscsmscovnissneens 1,285,216.00
2 Construction Work in Progress........ecenee oo cenersenes 2,562,500.18 { 30. Patronage Capital 51,157,555.47
3. Total Utility Plant (1 + 2).... e 194,212,621.65 | 31. Operaling Margins - Prior Years..............ovvininnns ) )
4. Accum. Provision for Deprecna!lon and Amort y 40,489,784.98 i 32. Operating Margins - Current Year........oeeoseerinicnnene 596,668.98
5. Net Utility PIant {8 < 4 Jovv.coveevversmnsesersernnvenvenrene e 198,122,836.67 1 38, Non Operating Margins.........ovveeeeee 52,288.96
& Nonutility Property - Net 91,633.35 | 34, Other Margins and Equilies................... 617,681.10
7. Investments in Subsidiary Companies...........c...oo e 74,391.31 1 36. Total Margins & Equities (30 thru 38).. 58,709,410.51
8 invest. In Assoc, Org. - Patronage Capltal, ... ..o 19,587,857.51 | 36. Long - Term Debt -.BUS (Net)..........c...... e 110,185,440.38
9 invest. In Assoc. Org. - Other - General Funds 1,718,688.05 {Payments - Unapplied $§ 388,278.72 )
10 Invest. In Assoc. Org. - Othey - Nongeneral Funds...... 37. Long - Tenm Debt - FFB - RUS Guaranteed... ............
11. Investments in Economic Developinent Projects.......... 6,587,985.89 | 38. Long - Term Debt - Other - AUS Guaranteed. ... ;
12. Other [MVESMENIS. .. v oo i cceecraeecsvesncnsrenan s snssnees 39, Long - Term Dsbt - Other (Net)......oeeerrrnerisrineans 13,595,806.30
13 Special Funds............. 40. Long - Term - Other - RUS - ECON Devs!. (Nel).. 6,037,417.59
14. Tatal Qther Property and invesiments (6 thru 18}... 28,060,356.11 | 41. Payments - Unapplied.... ¢ vermaanarassesssoraes ,
15. Cash - General Funds.. ..o e 951,149.61 } 42. Total Long - Term Debt (36 !hru 40) 129,818,664.27
16. Cash - Construction Funds - Trustee........cveevninnnes 43. Obligatlons Under Capilal Leases....... }
17. Special Deposits. ......ocecvveimrmiminnirnne 44, Accumulated Operating Provisions........... 4,157,734.66
18. Temporary Invesiments... 12,332,804.28 | 46. Total Other Noncurrent Liabilities (43 + 44).......cccceerns - 4,157,734.66
19. Notes Receivable - (Net) 46. Notes Payable.... ettt an e s o )
20. Accounts Receivable - Sales of Energy 2,510,820.80 | 47. Accounts Payable 6,373,718.07
21 Accounts Recelvable - Other (Net) 176,942,751 48. Consumers Deposlts 949,228.30
22. Materials and Supplies - Electric and Other... 1,811,618.468 | 49. Curr Maturities Long-Term Debt............ccoi 3,788,066.56
23. Prepayments.... JESUUR 321,479,84 § 50. Curr Maturit LT Debt ECON Dev........ocervevrvrinnan 374,037.60
24. Other Current and Accrued Assets o . 1,456,015.20 § 51. Curr Maturities Capital Leases........oveeero o )
25. Total Current and Accrued Assels (15 lhru 24) ........... 19,660,830.94 | 52. Other Current and Acorued Liabllities........orneeneee 2,141,139.72
26. Regulatory Assets... 53. Total Current & Accrued Liabilities (46 thru §2).......... 13,626,190.25
27. Other Deferred Debils - 807,822.481 54. Regulatory LIabilIes........c..oorimver i ' ‘
28. Total and Other Debits (5 + 14 + 25 (hru 28) .............. 202,251,846.20 | 55, Other Delerred Credits. .. ... wicvvenerrsiiineinne 939,846.51
56, Total Liabilities and Other Credits
(36 4+ 42 4 AB MU B2). oot s 202,251,846.20
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION )
Balance Begitning Of YBAY....co.rvmsserismsnsmirns swosnssnscsvnres
Amounts Received This Year {Neb......cvrvimminimne
Total Contributions in Aid of Construction...

PART D. NOTES TO FINANCIAL STATEMENTS

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
(IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET)

RUS Form 7 (Rev. 8-94) Page 2 of 7 Pages




NAME.
Supplement to the SOUTH KENTUCKY RECC
FINANCIAL AND STATISTICAL REPORT MONTH ENDING
|OCTOBER 2009

CONSUMER SALES AND REVENUE DATA

THIS MONTH. YEAR-TO-DATE
CLASS OF SERVICE No. Receiving ‘ ' No.Minimum | Avg.No. Re- } KWh Sold Amount
Service KWh Sold Amount Bills ceiving Serv. | Gumulative Gumulative
a D _ c Q. \ e T g.
1. Residential Sales (excl seas.) 60,981} 47,266,867 $4,470,957.05 | 118 80,756} 665 716,800} $61,342,666.51 |
2. Residential Sales Seasonal ] ' i
3. Irrigation Sales !
4.Comm. & Ind.- SOKVA or Less 4,249¢ 5,445,765 597,559.04 | 39 4,242 60,455,699] 6,589,174.64|
5.Comm. & Ind.-over 50kVA 541] 29,394,304 2.,471,863.88 31 535] 285,021,135 . 21,858,372.85
6. Public St. & Highway Lghing. 23} 101,902 12,168.19 ' 0} 23} 088,190¢ 117,583.88|
7. Other Sales to Public Auth. 749 649,706 63,059.17 0] 747 9,480,545 889,855.98
8. Sales for Resales-REA Borr. ' b
9. Sales for Resales-Others
10. Total Sales of Electric
Energy (1 thru 9) 66,643 82,858,544 $7,315,607.33 188 66,303} 1,021 662,469 90,797,653.86
11. Other Electric Revenue 250,880.11 2,617,342.96
12, Total (10 + 11) $7,566,487.44 $93,414,996.82
KWh AND kW STATISTICS
ITEM THIS MONTH YEAR-TO-DATE ITEM THIS MONTH YEAR-TbO—DATE
I a b a :
1. Net kWh Generated......w.eeseereeres ' B, OFfICE USE..veeremavseersersasesssssesasesians 32,607 456,741
2 KWh PUICHRSEM.euurueeresencrsrnaserenes i 89,034,574} 1,053,371,187{ 7. Total Unaccounted for 7,043,423 31,251,977 |
3. Interchange kWh = Neto..ccovvs : 8. Percent System Loss(7/4)x100......4 7.83% 2.97%}
4. Total KWh (1 thrd Beeceeeimreccciones 890,934,574 1,053,371,187} 9. CP Demand 311 WU 214,201] 400,377§
! 10. Bill Demand (W) .ovoneecimaceene 219,611} 406,444
5. Total KWh -S00.c.cucsivonmieesscnans 82,858,544 1,021,662,469] 11. Month of Maximum (KW} - (a) CP (b) Billing JANUARY}
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nearest dollar. For detailed instructions, see Bulletin 1717B-2.

INSTRUCTIONS - Submit an original and two copiss to RUS, Round all amounts to

PERIOD ENDED
30-Nov-09

RUS USE ONLY

system to the best of our knowleage and veltef.

PAR

CERTIFICATION

38 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPQRTIN
EfT OBTAINED FOR ALL POLICIES.

29797

We hereby certify that the entries i thus report are in accordance with the accounts and other records of the system and reflect tie status of the

/Z
/

OF OFFICE MANAGER ORt ACCOUNTANT 7 DATE
2L, (221 OF
SIGNATURE OF MANAGER DATE
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
@) (0) ©) @
1. Operating Revenue and Patronage Capial. ..., 104,038,207.48 101,353,210.19 103,329,909.63 7,938,213.37
2. Power Produclion EXDENSE..... e ieere cressrsssennns
3. Cost of PUIChASEd POWEN... ... oervrririrersrassinsine 78,079,600.28 74,535,730.77 76,616,850.00 5,809,208.00
4, Transmission Expense, )
5. Distribution Expense - Operaion, 3,004,436.81 2,972,421.79 2,018,871.45 276,513.33
6. Distribution EXpense - MaiNBNANES......cvmwwrwmmmsassisse s 5,356,856.67 5,670,300.76 5,825,089.49 469,950.27
7. Consumer Accaunts Expense 3,696,578.27 3,651,439.01 3,688,596.21 328,571.37
8. Customer Service and Informational EXPENSe....... e e 767,227.53 676,495.85 743,213.17 62,453.96
9. Sales Expense, 21,329.15 19,268.27 18,544.24 1,866.91
Administrative and General Expense. 3,445,363.39 3,059,810.42 3,615,623.75 257,811.21
11. Total Operation & Maintenance Expense (2 thru 10)..covunienns 94,371,392.10 90,585,456.87 93,426,788.31 7,306,376.05
12. Depraciation and Amorization EXPENSE. .o swrrisesmrisismiessisn 4,719,593.52 4,974,366.48 5,365,250.00 462,690.95
13. Tax Expense - Propenty & Gross RECOIPIS.....ccwviserisrecerurnes 102,734.13 1 12,526.55 100,833.26
14. Tax Expense - Other,
15, Interest 0n LONG - TEIM DEbL. ..o vceorecien oo ivevessssisscsreninsanss 4,943,622.18 5,308,815.43 5,358,833.26 493,876.79
16. Interest Charged to Construction - CrediL... oo rvvvoscscsvinsccinneees
17. Interest Expense - Other. 309,120.04 146,389.30 229,166.63 571.58
18. Other Deductions 104,334.36 72,677.67 119,111.64 6,179.83
19. Tolal Cost of Electric Service (111018 18heurmcrimmmimssersinssnss 104,550,796.33 101,290,142.30 104,599,983.10 8,269,695.20
20, Patronage Capital & Operaling Margins (1 minus 19).....oucmenss (512,588.85) 63,067.89 (1,270,073.47) (331,481.83)
21. Non-Operating Margins - Interest 80,081.31 06,254.11 62,560.00 8,863.92
22, Allowance for Funds Used During ConStucion. ... resssess:
23. Income {L.oss) from EQUItY TVESHTENS..crieerrvsevrmmseressssr s (13,910.02)
24, Non Operating Margins - OheR. ... ..cweesserrmmsarsies 6,718.63 {37,129.51) (3,977.00) (2,028.28)
25. Generation and Transmission Capital Credlts........
26. Other Gapital Credits and Palronage Dividends 234,696.32 202,549.62 233,307.25 430.36
27. Extraordinary ltems........ '
28. Patronage Capital of Margins (20 1 27).evvveeenrerervooremeererecs (205,002.61) 324,742.11 (958,243.22) (324,215.83)
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM [LAST YEAR THIS YEAR
(a) (o) (@) (b)
1. New Services Connactsd 1,684 970 5, Miles Transmission
6. Mites Distribution -
2. Services Rotired 1,002 555 Overhead 6,262.19 6,313.84
7. Miles Distribution ~
3. Total Sewvices in Place 78,056 78,509 Undreground 419.84 435.32
4. 1dle Services 8. Total Milgs Ensrgd
{Exclude Seasonal) 11,834 12,219 (5+6+7) 6,682.03 6,749.16
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BORROW ER DESIGNATION, )

USDA~RUS
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USEONLY
‘NSTRUCTIONS - See RUS Bulletin 1717B-2 30-Nov-09
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utllity Plant in SemvIce........owivvirvevnnernsecnseannse 192,409,778.37-§ 29. MembershipS .....covminimicmimnmmmmesnsenssenrssinns 1,285,331.00
2. Construction Work In Progress 2,323,601.74 | 30. Patronage Capltal..........oecninrivironeisinminienecnen 51,146,580.86
3. Total Utility Plant (1 + 2} ecrreninmmiianirnacen R 194,733,380.11 | 31, Operating Margins - PHor Years.........ccococnveorocrircnees
4. Accum. Proviston for Depreciation and Amorl............. 40,691,256.22 } 32. Operaling Margins - Current Year.... 265,617.51
5. Net Utility Plant {3 - 4 ).ccveerrev - oo osommreercssenrcniosnece - 154,042,123,88 { 38. Non Operating Margins.... 59,124.80
8. Nonutility Property - Net 91,325,08 | 34. Other Margins and Equlues erevresens 621,395.19
7. Investments in Subsidiary Companies............v e 74,381 31 | 35. Total Margins & Equities (30 thru 35) 53,377,999.16
8. invest. In Assoc. Org. - Patronage Capital............cccvenn 19,688,087.87 i 36. Long - Term Debt - RUS (Net).... . .. 108,730,391.19
9. Invest. In Assoc. Org, - Other - General Funds......... ... 1,718,688.05 (Payments - Unapplied $ 389, 861 16 }
10, fnvest. in Assoc. Org. - Other - Nongeneral Funds...... 37. Long - Term Debt - FFB - RUS Guarantesd...............
11. Investments in Economic Developmant Projects.......... 8,497,641,78 1 38. Long - Term Debt - Other - RUS Guaranteed,...,.,...,“
12, Other INVESIMBNLE.....c..rerevr oo rin s crnerssersannssrs . 39, Long - Term Debt - Other (Net).... 13,445,907.02
13. Special Funds............. e e arataras s enemaenanene 40. Long - Term - Other - RUS - E(‘ON Devel (Net),. 5,949,922 95
14. Total Other Property and Investments (6 thru 13)........  27,970,134.04 | 41. Payments - Unapplied.........covoininmermnnnsenins
15, Cash - General FUNds.........cccoovvivimnenrers 1,883,478.49 { 42 Total Long - Term Debt (36 thru 40).......cccrvveeerviianns 129,126,221.16
16. Cash - Construction Funds - Trustes . 43. Obligations Under Capital Leases.......ccecceviii v
17. Special DBPOSILS.. . c.v.. o irercrersicsieress cnmimsinssesnsasacaseses 44, Accumulated Operating Provisions............... 4,169,441 .41
18. Temporary Investments. . 9,756,546.94 | 46. Total Other Noncurrent Liabilities (43 + 44)........... ... 4,169,441.41
19, Notes Receivable - (Net) v 126.97 § 46. Noles Payable.........cccveieciiirinmennmecnrorsenns
20. Acoounts Recelvable - Saies of Energy 2,820,203.16 | 47. Accounts Payable.......cocoo oo e cnssr s 7,072,185.14
21. Accounts Receivable - Other (Net).... . 200,436.53 } 48. Consumers Deposits.... Feesnee bt ne e 958,353.30
22, Materials and Supplies - Electric and Olher 1,897,044.28 | 49. Curr Maturities Long-Term Debt.. 3,788,066.56
28 Prepayments.... 252,874,382 } 50. Curr Maturit LT Debt ECON Dev... - 374,087.60
24, Other Current and Accrued Assets 1,606,838.36 } 51. Curr Maturifles Capital Leases..........cuveinnns
25. Total Current and Accrued Assets (15 thru 24) ....... .. 18,416,547,05 | 52. Other Current and Acorued Liabilities ......c...o.ccees 1,662,557.63
26. Regulatory Assets..... ... rerena e an st e acaarereene 53, Total Current & Accrued Liabilities (46 thru 52).... 13,855,200.13
27. Other Deferred Debits........ wvr emenareasscmsbssannns 808,212,061 54. Regulatory Liabilities... RSN
28, Total and Other Deblts (5 + 14 + 25 thru 28) 201,237,017.04 § 55, Other Deferred Credlls 708,155,118
56. Total Liabllities and Other Credits
(36 + 42+ 45 U B2)...ooeeeeoes oo 201,237,017.04
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beginning of Year.... . ..........
Amounts Received This Year (Net)
Total Contributions In Ald of Construction . ... veivvervveence

PART D. NOTES TO FINANCIAL STATEMENTS

{IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET)

THE SPACE BELOW IS PROVIDED FOR IMPCRTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

{Us Form 7 {Rev, 6-84)
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NAME
Supplement to the SOUTH KENTUCKY RECC
FINANCIAL AND STATISTICAL REPORT MONTH ENDING
NOVEMBER 2008

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Recelving NoMinimum| Avg.No. Re- kWh Sold Amount
Service Kwh Sotd Amount Bills ceiving Serv. Cumulative Cumulative
a b c d e f g

1. Residential Sales (excl seas.) 60,731 54,997,688 $4,993,819.41 102 60,754| 720,714,588 $66,336,585.92
2 Residential Sales Seasonal
3. Irrigation Sales
4.Comm. & Ind.- 50kVA or Less 4,245 5,012,312 552,945.50 42 4,242 65,468,011 7,142,120.14
5.Comm. & ind.-over 50KVA 540 28,066,355 2,094,903.25 32 535! 313,087,490 23,953,276.10
6. Public St. & Highway Lghtng. 23 101,802 12,204.09 0 23 1,090,092 129,787.97
7. Other Sales to Public Auth. 751 705,863 65,784.53 2 748 10,186,408 955,640.51
8. Sales for Resales-REA Borr.
g. Sales for Resales-Others
10. Total Sales of Electric

Energy (1thru 9) 88,884,120 $7,719,756.78 98,517,410.64
11. Other Electric Revenue 218,456.59 2,835,799.55
12. Total (10 + 11) $7,938,213.37 $101,353,210.19

KWh AND kW STATISTICS

TEM THIS MONTH YEAR-TE-DATE ITEM THIS MONTH YEAR-TO-DATE
a a b

1. Net kWh Generated..........ccoevuiers 6. OFfICE USEunmircrareeieeriaenreassaeseniss 34,682 491,423

2. KWh PUFChased. ....coc.covemrmriemrenns 08,746,953 1,152,118,140!} 7. Total Unaccounted for.....oewccmees 9,828,151 41,080,128

3. Interchange KWh - Net.......oooo- 8. Percent System Loss(7/4)x100...... 9.95% 3.57%

4. Totat KWh {1 thru 3)cceeeiereneennns 98,746,953 1,152,118,140] 9. CP Demand (KW).....cowssevesssmeeny 213,461 400,377
10. Bill Demand (KW).......cooreveeernran 218,666 406,444

5. Total KWh -S0Id.....cvumireriesscinnes: 88,884,120 1,110,546,589| 11. Month of Maximum (kW) - (2) CP (b) Billing JANUARY




Pubhc reporting burden for this callection of information s est. to average 17 hours per response, including the time for reviewing Instruct.. searching existing data sources. pathering and
maiutaining the data nesded, and compieting and reviswing th.collection of info. Send comments regarding this burden est. or )9* \jther aspect of this collsction of information, including

sugaestions for reducing this burden, to Department of Aqﬂcul

Reduction Prolact {OMB #0572:

1y

Clearance Officer, OIRM, AC Box7630, Wgshmnton [319] 2025
3 FORMNO 0572-0032. Exniras 03/31/9

to the Office of Management and Budpet, Paneiwork

This data witl be used by HUS to review your Your resp is requirad (7 U.S.C. 90! ol seq.) and is not confidential.
USDA~RUS BORROWER DESIGNATION
Kentucky 54 Wayne

FINANCIAL AND STATISTICAL BEPORT

BORROWER NAME AND ADDRESS
South Kentucky R.E.C.C.
925-929 North Main Street
Sometrset, Kentucky 42501

INSTRUCTIONS - Submit an orginal and two coples to RUS.

Round all amourits to

nearest dollar. For detailed instructions, see Bullstin 17178-2.

PERIOD ENDED
31-Dec-09

RUS USE ONLY

)

system to the best of our fenowiedge and vetief.

CERTIFICATION

Wwe hereby certyfy that the entries in tius report are in accoraance with tie accounts and other records of the system and reflect the status of the

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING

TAINED FOR ALL POLICIES.

/377-/ /é?///()

ANAGER OR AGCOUNTANT 7/ DATE
e P 4/,2/019/0
SIGNATURE OF MANAGER DATE
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
{a) (b) (c) (d)
1. Operating Revenue and Pafronage Capilal.. .o oo 116,879,487.29 112,368,847.20 114,411,202.00 11,015,637.01
2. Power Production Expense.
3. Cost of Purchased Power, 87,103,117.78 83,220,211.77 85,361,054,00 8,684,481.00
- 4, Transmisslon Expense,
5. Distributlon Expense - Operailon. 3,361,559.03 3,292,300.38 3,180,707.05 319,878.59
6. Distrigution Expense - Mainfenance..........wmvmmersiscsne 5,643,238.13 6,182,151.64 6,319,483.33 511,850.88
7. Consumer Accounts Expense 4,057,766.33 3,818,230.23 4,022,742.33 266,791.22
8. Customer Service and Informational EXpense.......... o erecnse, 829,042.74 728,653.21 807,460.07 52,157.36
Sales Expense 22,972.57 21,469.63 20,230.08 2,211.36
.. Administrative and General Expense.... T 3,601,837.94 3,748,878.76 3,887,403.82 689,068.34
11. Total Operation & Maintenance Expense (2 thru 10) 104,619,534.53 101,111,895.62 103,599,080.68 10,526,438.75
12. Depraciation and Amorlization EXPENSE....c...w sermmmmmirismieses 5,158,391.32 5,438,407.97 5,858,000.00 464,041.49
13, Tax Expense - Propery & Gross BECEIPIS. e rerin cuvrerereurscne 102,734.13 112,5626.56 110,000.00 .
14, Tax Expense - Other.
15. Interest on Long - Term Debi 5,406,496.30 5,945,386.32 5,846,000.00 546,570.89
186. Interest Charged fo Construction - Gredil.. .. muernecerssnncees
17, In1erest EXPEnse - OMBT....umimimiice s sssiossssssssotissssarinsssssssses 414,073.24 146,987.87 250,000.00 588.57
18. Other Deductions. 109,285.68 75,147.02 129,030.88 2,669,35
19. Total Cost of Electric Service {11 thru 18)..... 115,810,519.20 112,830,351.35 115,787,111.56 11,540,209.05
20. Patronage Capital & Operating Marglns (1 minus 19).........umeeees 1,068,968.09 (461,504.15) (1,375,809.56) (524,572.04)
21, Non-Operating Margins - Interest. 87,374.77 105,262.96 90,000.00 9,008.85
22. Allowancs for Funds Used During Construction......csmee e oee
23, Income (Loss) from Equily Invesiments (9,934.43) (99.82) (99.82)
24, Non Opgrating Marging - Ol vesssomssesirees (17,896,40) (28,196.77) (4,517.00) 8,932.74
25, Generation and Transmission Capilal Cradits....u..comievammirees
26. Other Gapital Gredits and Patronage DividendS....oe..ve...r 234,696,32 202,549.62 254 ,517.00 0.00
27. Extraordinary tems
28. Patronage Capital or Margins (20 thru 27) .................................. 1,363,208.35 {181,988.16) (1,035,909.56) (506,730.27)
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) {b) (&) ()
1. New Services Connected 1,776 1,074 5. Miles Trangmission
6. Miles Distribution -
2. Sewices Retired 1,056 607 Oveshead 6,264.46 6,278.50
7. Miles Distribution -
3. Total Services In Place 78,094 78,561 Undreground 420.77 436,48
Idle Services 8. Total Miles Energd.
N (Exclude Seasonal) 11,845 12,072 5+6+7) 6,685.23 6,714.98
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TN 7 N
usoh-grus. J BORROWER DESIGNATION )
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USEONLY
NSTRUCTIONS - See RUS Bulletin 1717B-2 31-Dec-08
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service. ... .o.cceerovnismennes o 193,287,344.07 { 29. Memberships.... 1,286,316.00
2. Construction Work in Progress........ce meersmevsceeanenn 2,448,181.35 { 30. Patronage Capital - 51,133,253.52
3. Total Utility Plant (1 + 2).ce. circciorneecrnmmmrasonissmsssrnsecs 195,736,525,42 | 31. Operating Margins - Prror Years o
4. Accum. Provision for Depreciation and Amort... 40,945,888.45 { 32, Operating Margins - Current Year ....... (258,854.53)
6. Net Utility Plant (3- 4 )...... 154,790,636.97 | 33. Non Operaling Margins ......c.e . rerrsiomsesssosoecriines 76,966.37
6. Nonutility Property - Net............... . 91,158.93 { 34. Other Matgins and EQUILES.......ceuecrinccmmnreriniosorees 625,687.63
7. Investments In Subsldrary Compames ......................... 74,291.49 { 35. Total Margins & Equities (30 thru 36) 52,863,268.99
8. Invest. In Assoc. Org. - Patronage Capltal............c....... 19,588,087.87 § 36. Long - Term Debt - RUS (Net) remrenee. 109,489 686,82
9. Invest. In Assoc, Org. - Other - General Funds 1,718,688.05 (Payments - Unapplied § 391,516, 73 )
10. Invest. in Assoc, Org. - Other - Nongeneral Funds...... 37. Long - Term Debt - FFB - RUS Guaranteed...............
11. Investments in Economic Developmenl Projects.......... 6,425,476.60 | 38 Long - Term Debt - Other - RUS Guaranteed.............
12. Other Investments. . 39. Lang - Term Debt - Other (Net)...ccooeve onveusivinne. . 13,245,134.26
13. Special Funds... 40. Long - Tarm - Other - BUS - ECON Devel. {Net).. 5,689,700.55
14. Total Other Property and lnveslments (6 thru 13) . 27,897,702.94 | 41. Payments - Unapplied.... SRR
16. Cash - General Funds... 1,477,632.63 } 42, Total Long - Term Debt (36 thru 40) 128,374,431.63
16, Cash - Construction Funds Trustee 43, Obligations Under Capital Leases...
17. Special Deposits.....c......covceririne cornsnis 44. Accumulated Operating Provisions,,.‘...r..r . 4,181,148.16
18. Temporary vestments............ ..o oo 9,366,879.04 | 45 Total Other Noncurrent Liabilities {43 + 44)....vcveeeecn., 4,181,148.16
19, Notes Recelvable = (Net).....cccomevorieon 46. NOtES Payable.........cvvsceeermeierinrns o crvissnis onssniars oo '
20. Accounts Recelvable - Sales of Energy 5,849,851.22 } 47. Accounts Payable..........cccos vccrinennn 9,992,349.,74
21. Accounts Receivable - Other (Net)......... ..o 2,031,500.39 } 48. Consumers Deposits...... ...oee 969,528.63
22. Materials and Supplies - Electric and Other., 1,896,426.77 | 49. Curr Malurities Long-Term Debt..... ... 3,945,048,19
23. Prepayments..., 235,013.37 | 650, Curr Maturit LT Debt ECON Dev....ccoceevien oo 585,373.68
24, Other Current and Accrued Assets .............................. 17,851.56 | 51. Curr Maturilies Capital Leases..............covovie-
25. Total Current and Accrued Assets (16 thru 24)........... 20,875,154.98 | 52. Other Current and Accrued Liahiliies. ..., 2,022,485,08
26. RegUIALOTY ASSBIS....cmvecr s ssrersasivennss asnsansseansnsnane 53. Total Current & Accrued Liabllities (46 thru 52) 17,514,785,32
27. Other Deferred Debits 75,866,121 54, Regulatory LIabllities.......ccccovrvuer o vinmnirosscorirne ,
28. Total and Other Debits (5 + 14 + 25 thru 28).............. 203,639,361.01 } 55. Other Deferred Credits. .o..covviverin i iceninens 705,726.91
56, Total Liabilities and Other Credits
(36 + 42 + 45 thru 52).... e 203,639,361.01
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beginning of Yeal........ v occoissain e
Amounis Received This Year (Net).........cuveen
Totai Contributions in Aid of Construction

PART D, NOTES TO FINANCIAL STATEMENTS

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

(IF ADDITIONAL SPACE iS NEEDED, USE SEPARATE SHEET)
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NAME

Supplement to the SOUTH KENTUCKY RECC
FINANCIAL AND STATISTICAL REPORT MONTH ENDING
DECEMBER 2009

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Receiving No.Minimumi Avg.No. Re- kwh Sold Amount
Service kWwh Sold Amount Bills ceiving Serv. Cumuiative Cumulative
a D c a e 1 g

1. Residential Sales (excl seas.) 60,901 71,941,272} $7,558,81 2.76 129 60,766| 792,655,860 $73,895,398.68
2. Residential Sales Seasonal '
3. Irrigation Sales
4.Comm. & ind.- B0KVA or Less 4,268 5,364,870 664,612.41 33 4,244 70,832,881 7,806,732.55
5.Comm. & Ind.-over 50kVA 545 25,952,929 2,355,610.99 38 536! 339,040,419 26,308,887.09
6. Public St. & Highway Lghing. 23 102,039 13,527.87 0 23 1,192,131 143,315.84
7. Other Sales to Public Auth. 752 953,043 102,874.05 2 748 11,139,451 1,058,514.56
8. Sales for Resales-REA Bor.
9, Sales for Resales-Others
10. Tota! Sales of Electric

Energy (1 thru 9) 66,480] 104,314,153 $10,695,438.08 202 66,317/ 1,214,860,742 109,212,848.72
41. Other Electric Revenue ' 320,198.93 3,155,998.48
12. Total (10 +11) $11,015,637.01 $112,368,847.20

kWh AND kW STATISTICS
TTEM THIS MONTH YEAR-T(;—DATE ITEM THIS MONTH YEAR-T;)—DATE
a a
1. Net KWh Generated. ....cccoeeees 6. OFRCE USB....ooemerrmersrncasssrenserrsensns 32,683 524,106
2. KWh Purchased...cceeeeeeccssrinnes 141,778,567 1,293,896,707 7. Total Unaccounted for.......cocveemmaens 37,431,731 78,511,859
3. Interchange kWh - Net......c...... 8. Percent System Loss(7/4)x100..... 26.40% 6.07%
4. Total KWR (1 1hru 3).cieees 141,778,567 1,203,896,707| 9. CP Demand (KW)......owesrsrsees 313,635 400,377
40. Bill Demand (KW).....ccocrmoromiien] 319,737 406,444

5. Total KWh -Sold........cocrmvveczereees 104,314,153 1,214,860,742| 11. Month of Maximum (W) - (a) CP {b) Billing JANUARY




Public reportina burden for this callaction of Information Is est. to average 17 hours per response. Including the time for reviewina Instruct., searchina existing data sources, gatherina and
maintainina the data needed, and completing and reviewina the- ~qllactlon of info. Send comments regarding Ihis burden est. or ap-qther aspact of this coflection of Information, Inchiding

suqaestiong for reducing this burden. to Depariment of Agrlcull
Reduction Prolect {OMB #0572:0032), Washinoton, DC 20503

piearance Officer, OIRM, AC Box7830, Washinaton, DC 2025(,
8 FORM NO. 05720032, Exalras.03/31/35 \

the Office of Management and Budnet, Paperwork

This data will be used by RU§ {o review your financial situation, Your resp I8 raquirad (7 U.8.C. 801 61 saq.) and I not conlidential.
USDA~RUS BORROWER DESIGNATION
Kentucky 54 Wayne
BORAOWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT South Kentucky R.E.C.C.
925-929 North Main Street
Somerset, Kentucky 42501
INSTRUCTIONS - Submit an original and two coples to RUS, Round all amounts to PERIOD ENDED RUS USE ONLY
nearest dollar. For detallad Instructions, see Bulletin 17178-2, 31-Jan-10
_ CERTIFICATION
We hereby certify that the entries in thig report are in accordance weth the accounts and other records of the system and reflect the status of the
gystem to the best of our knowledge and belief.
ALL WSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVil, RUS, WAS IN FORCE DURING THE REPORTING
J / BPMNED FOR ALL POLICIES.
2 &3/4/ /7
MSRIAGER OR ACCOUNTANT 7/ / DATE
3/ [ e
7/ DATE
PART A. STATEMENT OF OPERATIONS
e YEARTODATE e THIS MONTH
ITEM " LASTYEAR | THISYEAR "~ BUDGET
(a) (b) © {d)
1. Operafing Revenue and Patronage Capital..............cccevmenns 12,768,788.78 15,5611,581.27 0.00 15,511,581.27
2. Power Produclion Expense
3. Cos! of Purchased Power, 10,699,136.00 11,612,669.00 0.00 11,612,669.00
4, Transmisslon Expense
5. Distribution Expense - Opsration 252,670.41 277,200.07 0.00 277,200.07
8. Distribution Expense - Maintenance 631,882.42 495,006.97 0.00 495,006.97
7. Consumer Accounts Expense, 350,631.78 443,373.98 0.00 443,373.98
8. Gustomar Sarvice and Informational EXpense. ... 72,292.35 65,786.59 0.00 65,786.59
9. Sales Expense. 1,715.90 1,782.45 0.00! 1,782.45
10. Administrative and General EXPenSs. ... 278,123.21 297,400.41 0.00 297,400.41
11. Total Operation & Maintenance Expense (2 thru 10}.....oovveerivs 12,186,452.07 13,193,219.47 0.00 13,193,219.47
12. Depreciation and Amortization EXPEnse......cms s 440,544.35 465,536.87 0.00 465,536,87
13. Tax Expense - Property & Gross ReCailS. .oov..vvivssvrverecesesrrns 0.00
14. Tax Expense - Other.
15, Interest on Long - Tem Debt..... 450,388.05 513,398.36 0.00 513,398.36
16. interest Charged to Construction = Credi...........eoseereeervsorsnsnss
17. Interes! Expense - Other. 951,34 906.97 0.00 906.97
18, Cther Daductions. 8,873.25 7,835.53 0.00 7,835.563
19, Total Cost of Electric Service (11 1hrd 18}, iicnrcssissrenseens 13,087,319.06 14,180,897.20 0.00 14,180,897.20
20, Patronage Gapltal & Operating Margins (1 minus 19).......ccvvieie {318,630.28) 1,330,684.07 0.00 1,330,684.07
21. Non-Operating Margins - Interest 7,703.24 8,438.79 0.00 8,438.79
22. Allowance for Funds Used During Construction....... v wusee
23. Income {LosS) from Equity INVESIMENtS....crmecrivecmsinisscssinsenne
24, Non Operating Margins ~ Other......mmmmereniin (7,173.47) 25,633.95 0.00 25,633.95
25. Generation and Transmission Capital CreditS.. ...
28, Other Capital Credits and Patronage DIVIdends... ... e 37.46 0.00 0.00,
27. Extraordinary ilems
——}-28-Palronage Gapital-or-Margins-{20 thru-27) (317,963.05)|——1,364,756.81-f 0,00} 1 ,364,756.81-
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR TEM LAST YEAR THIS YEAR
(a) 0 {a) b}
1. New Services Connected 76 61 5. Miles Transmisslon
8. Mitas Distribution -
2. Services Retired 57 39 Overhead 6,265.43 6,278.64
7. Miles Distribution -
3. Total Services In Place 78,113 78,583 Undraground 421.64 43714
4. Idle Services 8. Total Miles Energd.
{Exclude Seasonal) 11,634 12.280 (516+7) £,687.07 6,715.78
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uepA-RUS' ./

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION J

Kentucky 54 Wayne

IINSTRUCTIONS - See RUS Butletin 1717B-2

PERIOD ENDED RUS USE ONLY

31-Jan-10

PART C. BALANCE SHEET

ASSETS AND OTHER DEBITS

LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service........cu i 193,050,486.96 | 29. Memberships.....cien 1,286,151.00
2. Construction Work in Progress....... 2,464,595,68 | 30. Patronags Caplital 51,117,896.78
3, Total Utllity Plant (1 + 2)..ccenvccenmmnmsvrmnninnin. 196,415,082.64 | 31. Operating Marging - Prior Years........evwesinconns {258,954.53)
4. Accum. Provision for Depreciation and Amort............  41,0568,997.76 { 32. Operating Margins - Gurrent Year......oouenvvenninenns 1,330,684.07
5. Net Utility PIant {3 - 4 Yoo coennvnecsensirnmnne S 155,355,084.88 | 33. Non Oparating Marging..........cwweemismsmsamnees 111,039.11
6. Nonutllity Property - Net 90,901.91 | 34. Other Margins and EQUIIBS.....c..veevmerervnemisossenannes 630,292.99
7. Investments in Subsidiary Companies......ceuwewverninne 74,291 .49 | 35. Total Margins & Equities (30 thru 35).......cconreneerverenen, 54,217,109.42
8. Invest, In Assoc. Org. - Patronage Capital....c....ceeeer 19,5688,087.87 | 36. Long - Term Debt - RUS (N&t)..umiemmimvcrssenarns 109,286,983.54
9. Invest, In Assoc. Org. - Other - General Funds.......... 1,718,688.05 {Payments - Unapplied $ 393,172.30 )
10. Invest. in Assoc. Org. - Other - Nongeneral Funds...... 37, Long - Term Debt - FFB - RUS Guaranteed...............
11. Investments in Economic Development Projects......... 6,354,232.,39 | 38. Long - Term Debt - Other - RUS Guaranteed.............
12. Ol INVOSIMONTS...cveccvvsesiiaransenssne s csssessseranncrasssasonres 39. Long - Term Debt - Other (N&t).........c.cvvveveecrrens 13,245,134.26
-}13. spectal-Fundszi 0 - oG = TaT TOeFT RUSTECON Davel. (N8t..  ~ 5,640,814.28
14. Total Other Properly and Investments (6 thru 13)........ 27,826,201.71 | 41. Payments - Unapplied.......civieirieiosrsnnseniennes
15, Cash - General Funds.........eov... Fereesnnesne e e s epsaneess 2,260,007.73 ] 42. Total Long - Term Debt (36 thru 40)...... 128,172,932.03
18. Cash - Construction Funds - Trustes........ccceeeunns 43, Obligations Under Capital Leases.....
17. Special DEpOoSsitS.....cocorviuniessvnsessssessinrennns 44. Accumulated Operating Provisions........eresessesinns 4,187,681.77
18, Temporary Investments...... 6,302,771.24 | 45, Total Other Noncurrent Llabilities (43 + 44)....c.n.n. 4,187,681.77
19. Notes Recsivable - (Net).......... 46, NO183 Payable.........oumoriimimommisssmmeenssinee )
20. Accounts Recsivable - Sales of Energy ......reweenns. 11,633,551.64 | 47. Accounts Payable.........coimirisnismnissiensane e 12,688,211.29
21, Accounts Recalvable - Other (Net).....cwsiiniiseren 2,123,668.88 | 48, Consumers DEpOsitS. ... iimriereenmnserssessismnssrssonias 978,278.63
22. Materials and Supplies - Electric and Other........cc 1,879,368.84 | 49, Curr Maturities Long-Term Debl........cccveirnenes 3,945,048.19
23, PIePAYMEBNES.crrercerearens sessisessncscensssenrsmsansisnas 351,198.14 | 50. Curr Maturit LT Debt ECON Dev... 585,373.68
24. Other Current and Accrued Assets 175,866.76 | 51. Curr Maturities Capital Leases......cvunwrcrinmesooss
25. Total Current and Accrued Assels (15 thru 24)............ 24,726,433.21 | 52. Other Current and Accrued Liabliities.........oivenene, 2,495,65611.24
26. REQUIALOTY ASBBIS.....cenmreiirraeresssresiimarsrnisersssesesssssss 53. Total Current & Accrued Liabilities (46 thru 52).......... 20,692,423.03
27. Other Deferred Debits......c.oevneiinse Neescre e e ens 63,877.83| 54. Regulatory LIabilities........cvemeror veersnreeennececseiennans
28. Total and Other Deblts (5 + 14 + 25 thru 28).............. 207,971,597.63 | 55. Other Deforrad Crodits.......oconmrnivresssennceniimsnassinann, 701,451.38
56, Total Liabilifes and Other Credits
(864 42 + 45 ThrU 52)......cevonsiemiirecsivenssiens i 207,971,697.63
ESTIMATED CONTRIBUTIONS IN AiD OF CONSTRUCTION
Balance Begnning of YO&m. ... ermsmerssearmsrsmmsissmon e
Amounts Raceived This Year (Nel)....wwceiimeesmimrinsnnss

Total Contributtons In Ald of Construction......c.ovveesseneranns

PART D. NOTES TO FINANCIAL STATEMENTS

J(iF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.)

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
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NAME
Supplement to the SOUTH KENTUCKY RECC \
FINANCIAL AND STATISTICAL REPORT MONTH ENDING \
JANUARY 2010

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEARTODATE_|
CLASS OF SERVICE No. Recaiving I No Minimum Avg.No. Re- kWh Sold Amount
Ser;rioe : KWhDSom Amgunt Bicllls ceiving Serv. Cumu;laﬁve Cumulative
+. Residential Sales {excl seas.) 60,743 122.577,991! $11 ,740,352.37 113 60,743 1 22,577,991 $1 1,740,352.37
2. Residential Sales Seasonal ; 5
3. Irrigation Sales \
4.Comm. & Ind.- 50kVA or Less 4,241 7,505,059 864,484.55 37 4,241 7,595,059 | 864,484.55
5.Comm. & Ind.-over SOKVA s40li 29,267,184 2.451,539.92 33 540 29,267,184 2.451,539.92
6. Public St. & Highway Lghing. 23}! 102,135 12,940.15 0 23 102,135 | 12,940.15
7. Other Sates to Public Auth, 756 1,886,978 183,228.49 3 756 1,886,978 | 183,228.49
8. Sales for Resales-REA Borr. : f
9. Sales for Resales-Others t
10. Total Sales of Electric
Energy (1 thru 8) 66,303]: 161 429,347) 91 5,252,545.48 186 66,303| 161 4203471 1 5,252 545.48
11. Other Electric Revenue t 259,035.79 | 259,035.79
12, Total (10+11) | $15,511,581.27 $15,511,681.27
KWh AND kW STATISTICS
ITEM THIS MONTH YEAR-TOb-DATE ITEM THIS MONTH Y%.AR—TS«DATE
a a
4. Net KiWh Generated. ..o 6. OFfICE USE..oorceeummmsnssesmsssessinssssseeses 56,991 s 56,991
2 KWh PUrchased......ceu e 170,031,698 170,031,698} 7. Total Unacoounted fOr. ... wemmers 8,545,360 | 8,545,360 |
5. nterchange KWh - et | 8. Percent System Loss{7/4)x100..... 503%| | 5.03%
4. Total KWh (11 3). s 170,031,698 170.031,698| 9. CP Demand (W)...o.crusmrs | 170,022,365 [170,022,365
‘i 10, Bill Demand (KW)....ousmsmscs 353.062| | 353062
5. Total KWh -Sold...oovennerer e 161,429,347 161,429,347] 11, Month of MaxXimum (KW) - (2) CP (b) Biling | JANUARY
i

1
i

H
)




«  Public feporting burden for this collection of Information Is est. to averaae 17 hours per response, including the time for reviewina instruct.. searching existina data sources, gatherina and
"\i)llacuon of Info. Sand comments reaarding thiz burden esl. or ar\ other aspact of 1his callection of information, Inciuding

maintaining the data neaded, and completing and reviewinn
sugagestions for reducing this burden, to Department of Aqrict’

This data will bs used by RUS to review your fi

Claarance Officer, OIRM, AC Box7630, Washinaton, DG 2028
Reduction Prolect (OMB #0572:0032), Washinalon, DC 2050, B FOAM NO. 0572-0032, Explies 03/31/95. \

to the Office of Management and Budaet, Paperwork

Your resp

is required (7 U.S.C. 901 et seq,) and 3 nof confidential,

USDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
Kentucky 54 Wayne

BORROWER NAME AND ADDRESS
South Kentucky R.E.C.C.
925-929 North Main Street
Somerset, Kentucky 42501

INSTRUCTIONS - Submit an original and two coples to RUS, Round all amounts to
nearest dollar, For detalled Instructions, see 8ulletin 17178-2.

PERIOD ENDED
28-Feb-10

RUS USE ONLY

gystem to the vest of our knowledge and beltef.

CERTIFICATION

We niereby certyfy that the entries in thus report are ih accoraance with the acecounts and other records of the system and reflect tie status of the

0/ (200

ARVARLL
Gl A2
ANA 7 DATE
PAR'FA. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET L
----- @ Twm) ©) )
1. Operating Revenue and Patronage Capiak. ... s 25,606,151.87 28,077,720.37 25,399,065.00 12,566,139.10
2, Power Production Expense
3, Cost of Purchased Power. 19,229,083.00 22,048,561.00 18,844,501.00 10,435,892.00
4, Transmission Expense.
5. Distribution Expense - Operation 481,493.18 586,651.30 557,788.72 309,451.23
6. Distribution Expense - Maintenance 1,089,890.25 863,035.10 1,185,777.44 368,028.13
7. Consumer Accounts Expense. 692,122.91 789,729.17 665,243.76 346,355,19
8, Customer Service and Informational EXpense.......uw o 136,080.35 128,716.19 151,977.34 62,929.60
), Sales Expense 3,144.46 3,536.67 3,803.28 1,754.22
10, Administrative and General Expense 537,712.32 605,525.69 580,814.15 308,125.28
11, Total Operation & Maintenance Expense (2 thru 10) 22,169,606.47 25,025,755.12 21,989,905.69 11,832,535.65
12. Deprecialion and Amortization Expense....,... '881,981.09 932,041.18 898,666.00 466,504.31
13. Tax Expense - Property & Gross Receipls..........
14. Tax Expense - Other.
15. Interest on Long - Term Debt 842,399.87 983,359.20 1,002,780.00 469,960.84
18. Interest Charged to Construction = Credi.......co v cvissirersirreneenes
17. Interest Expense - Other, 2,335.72 1,675.42 28,334.00 668.45
18. Other Deductions 17,869.99 9,274.19 10,320.00 1,438.66
19. Total Cost of Eiectric Service (11110 18).....urwimmimisscssrsss 23,914,193.14 26,852,006.11 24,030,015.69 12,771,107.91
20, Patronage Capital & Operaing Margins (1 minus 18)......vuecvs e 1,781,858.73 1,125,716.26 1,369,049.31 {204,968.81)
21. Non-Operating Margins - Interest, 14,371.89 16,119.40 48,334.00 7,680.61
22, Allowance for Funds Used During Conslruction......
23, income {Loss) from Equity Invesiments
24, Non Operating Marging - OINel....uwen (14,140.98) 28,524.64 2,800.69
25. Generation and Transmission Capilal Credits.....ewireeemerrrnees 4,918,417.12 4,018,417.12
26. Other Capital Credits and Palronage Dividends...... 44,119.46
27, Extraordinary flems
28, Patronage Capital or Marging (20 110 27)uuue.vvcccnsssins s cnen 1,826,309.10 6,088,776.42 1,417,383.31 4,724,019.61
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEBR-TO- DATE YEAR-TO-DATE.
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) (D) @) {b)
1. New Services Connected 146 113 5. Miles Transmission
6. Miles Digtribution -
2. Services Ratired 105 84 Ovethead 6,265.93 6,277.92
7. Miles Distribution -
3. Total Services in Place 78,135 78,590 Undreground 422,26 437.78
4. Idle Services 8. Total Miles Energd.
(Excluds Seasonal) 11,800 12,191 (5+6+7) 6,688,19 6,715.70

i P AT
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RN N,
USDA-RUS J BORNOWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulietin 1717B-2 28-Feb-10
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Ulllity Plant in Service.......crmmmrmmrmisesessirsiens 194,410,931.15 | 29, Memborships. .......veireresinrirnensesarissessionsessinonnas 1,280,371.00
2, Construction Work In Progress........veomveemsson 2,400,248.24 | 30. Patronage Capital....circciomeiimmenmssiinimciie s 51,104,899.28
3. Total Utility Plant (1 4 2)e......ooveimionrcrssmeinsinres 196,811,179.39 | 31. Operating Margins - Prior Years.... (258,954.53)
4. Accum. Provision for Depraciation and Amort.. 41 ,276,?7?/ .70 { 32. Operating Margins - Current Year.. 6,044,132.38
5. Nt Utility Plant (3 = 4 )ecvunnerivevemmeennmsirasnmeassessnssssnns 155,534,381.69 | 33. Non Operating Margins...........ceceeu. 121,610.41
6. Nonutility Property = Net..........cccermmemmmserccnssicrnrenn 90,644,89 | 34. Other Margins and Equities........... rervmeaanreereres 634,131.31
7. Investments In Subsidiary Companies...... 74,291.49 | 35. Total Margins & Equities (30 thru 35)....cviicrirernnne 58,936,189.85
8. Invest. In Assoc. Org. - Patronage Capital............cei. 24,506,504.9¢ | 36. Long - Term Debt - RUS (Net)........ccoccnvmcrrinccrirnn 108,954,114.67
9. Invest. In Assoc. Org. - Other - General Funds............ 1,718,668.05 (Payments - Unapplled $ 394,687.67 )
10. Invest. In Assoc. Org. - Other - Nongeneral Funds...... 37.Long - Term Debt - FFB - RUS Guaranteed...............
11, Investments in Economic Development Projects......... 6,287,284.62 | 38. Long - Term Debt - Other - RUS Guaranteed.............
12, Other Investments 39, Long - Term Debt - Other (Net).......oceoreimevrinseans 13,082,244.90
13, SPecial FUNUS. ot cne aeasseessssssssnsnsssssrasessnsnne 40, Long - Term - Other - AUS - ECON Devel. {Net).. 5,601,827.91
14, Total Other Property and Invesiments. (6.thru 13)........ .- ~32,€77,414.04— -41.-Rayments-- Unapplletm i inmnmnaifitumd e
15, Cash - General FUNAS.......c..crimerenserenanisessrosens 2.031,617.65 | 42. Total Long - Term Debt (36 1 40).cce..crmeeeenersmsrnnrns 127,638,387.48
16. Cash - Construction Funds - Trustes.... 43. Obligations Under Capital Leases.......ceeewvnnricrurneniens
17. Special Deposis. ... imeraremeesismmnsseessarrsasenene 44. Accumulated Operating Provisions.........owreseeerens 4,193,321.11
18. Temporary INVESIMENES.........corerinsicsaressessrsnnnsersnsss 5,718,113.37 | 45. Total Other Noncurrent Liabllities (43 + 44)........covnne. 4,193,321.11
19. Notes Receivable - (Net)... ... vnrermeessissnnnns 46. Notes Payable........ccoemcinirineeecrinnssnnnen
20. Accounts Receivable - Sales of ENBIgy .......ceuewinesns 11,648,833.34 | 47, Accounts Payable....... 11,3P6‘7j§25.91
21. Accounts Receivable - Other (Net)...........n... 678,331.28 | 48. Consumers Deposits 996,868.63
22. Materials and Supplies - Electiic and Other 1,821,400.52 1 49. Curr Maturities Long-Term Debt......icnennians 3,945,048.19
28, PIERAYMENTS. ..cvoristiserrareserssasessmssssssasseaerees 325,394.65 | 50. Curr Maturit LT Debt ECON Dev....rvviiicreeinennne 585,373.68
24. Other Current and Accrued ASSElS.. e 333,493.88 | 51. Curr Maturities Capital Leases........cvecvrrasnens
25, Total Current and Accrued Assets (15 thru 24)............ 22,65_7,1 84.69 | 52. Other Current and Accrued Liabilities.......... e erarneins 2,554,235.57
26. RegUIatory ASSOtS......ccoum e veimeesirsniimessesssssessarens 53. Total Current & Accrued Liabilities (46 thru 52).. 19,448,751.98
27. Other Deforred Debits............cccvevecrmerucrinseercresrssnnes 49,725.01} 54. Regulatory Liabilities......
28, Total and Other Debits (6 + 14 + 25 thru 28).............. 210,918,705.43 | 55. Other Defarred Gredits 701,455.01
56. Total Liabilities and Other Credits
(36 4 42 + 45 11U 52).cvirsenreerrienisrrrvnsinionsssrearesasens 210,918,705.43
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beginning Of YEar.....mw.wmrrenversimssisniis PR
Amounts Recelved This Year (Net)......cwer e
Total Contributions In Ald of Construction,

PART D, NOTES TO FINANCIAL STATEMENTS

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED N THIS REPORT.
Q(iF ADDITIONAL SPACE (S NEEDED, USE SEPARATE SHEET.)
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NAME
l
Supplement to the SOUTH KENTUCKY RECC
F!?IANC!AL AND STATISTICAL REPORT MONTH ENDING |
FEBRUARY 2010

CONSUMER SALES AND REVENUE DATA

!

THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Receiving No.Minimum | Avg.No. Re- KWh Sold Amount
N Ser;ice kWhDSold Amgunt Bgls ‘ oeiving Serv. Cumtélaﬁve Cumulative

1. Residential Sales (excl seas.) 60,846 103,001,376  $9,21 3.622.13 g9 60,796] 225.579,367 $20,953,974.50
2. Residential Sajes Seasonal
3. Irrigatior{ Sales :
4.Comm. & Ind.- S0KVA or Less 4,236 6,759,494 725,014.78 40 4239] 14,354,553|  1.589,499.33
5.Comm. & Ind.—over 50kVA 536 29,346 655 2.154,493.32 33 538 58,613,839 4,606,033.24
6. Public St. & Highway Lghtng. 23 102,404 11.966.94 0 23 204,539 24.907.09
7. Other Sales to Public Auth. 758 1,619,513 149,375.18 3 757 3,506,491 332,603.67
8, Sales forl. Resales-REA Borr,
9. Sales foé Resales-Others
10. Total Sales of Electric

Energy (1 thru 8) 66,399 140,829,442 $12,254,472.35 175 66,353 302,258,789 27,507,017.83
11. Other Electric Revenue : 311,666.75( 570,702.54
12. Total (10 + 11) $12,566,139.10 | i $28,077,720.37

KWh AND kW STATISTICS
\ TEM THIS MONTH YEAR-T(g-DATE TEM: THIS MONTH YEAR—T:-DATE
a a
1. Net KWh Generated. ..............e P U O 68,459 125,450
2. KWh PUrchased.........ccoormmeeereees 149,147 417 319,179,115} 7. Total Unaccounteci O eeeeerreine 8,249,516 16,794,876
3. Interchange KWh - Net ..o 8. Percent System Loss(7/4)x100...... 5.53% 5.26%
4. Total KWh (1 thit 3)ceemeecceie 149,147 417 319,179,115] 9. CP Demand (KW)....ccecorrsimrssens 318,277 353,862
10. Bill Demand (kW)......cvuss oo 323,937 359,155

5. Total KWh -S0ld.. ..occoomronrcecneen: 140,829,442 302,258,789] 11. Month of Maximum (kW) - (a) CP (b) Billing JANUARY




Public reporting burden for this collection of Information Is oat, to avaraqe 17 hours per responsa, including the fime for reviewina instruct., searching exlsting data sources. aathering and

makilaining the data needed, and completing and reviewing the coliection of Info. Send comments regarding this burden est. or,a

suaaestions for raducing this burden, to Dapartment of Agric)
Reduction Prolect (OMB #0572, ;

Clearance Officer, OIRM, AC Box7630. Washington, DG 202¢

other aspect of this collection of Information, including

to the Office of Management and Budast, Paperwork

This data will be uaed\by US to roview your lat ituation. Your response I8 requirad (7 U.S.GA‘QDI ot $8q.) and Is not confidential,
USDA-RUS BORROWER DESIGNATION
Kentucky 54 Wayne
BORAOWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT South Kentucky R.E.C.C.
925-929 North Maln Street
Somerset, Kentucky 42501
INSTRUCTIONS - Submit ant orlginal and two coples to RUS. Round all amounts to PERIOD ENDED RUS USE ONLY
Inearest dotiar. For detalled Instructions, see Bulietin 171782, 31-Mar-10
) CERTIFICATION

We hereby cerify that the entries in this report are 1 accordance with the gCcounts and other records of the gystem and refiect the status of the
gystem to the best of our knowledge and belief.

Wl d,

/S 7/ DATE
J/é Zo/0
A f 4 DATE
PART A. STATEMENT OF OPERATIONS
) YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET o
@ ol e SGE @
1, Operaling Revenue and Palionage Gaphal.........u s 36,012,000.43 | 40,308,875.13 35,619,912.00 12,231,154.76
2. Power Production Expense,
8. Cost of Purchased Power. 286,759,904.00 30,959,727.00 26,224,706.00 8,911,166.00
4, Transmission Expense
5, Distribution Expense - Operalion 766,128.79 887,105.98 815,034.84 300,454.68
6. Distribution Expense - Malntenance, 1,521,826.72 1,393,682.08 1,775,713.66 530,646.98
7. Consumer Accounls Expense 1,058,379.15 1,135,633.83 989,165.71 345,904.66
8. Customer Sewvice and Informational EXPanss...u......mmme 197,530.16 200,847.16 232,917.28 72,130.97
3, Sales Expense 4,864.03 5,748.27 5,704.92 2,212.60
10. Administrative and General Expense. 842,004.23 872,163.13 863,153.65 266,637.44
11. Totai Operation & Malntenance Expense (2 thru 10}...... 31,140,637.08 35,454,908.45 30,907,296.06 10,429,153.33
12. Depreciation and AmOrtizalion EXPBISe. ... 1,328,665.20 1,399,897.71 1,497,899,00 467,956.53
13, Tax Expense - Property & Gross RECaIDS... .. riesisoriorines
14. Tax Expense - Other,
15. Interest on Long - Term Debt 1,316,257.24 1,497,104.53 1,604,185.00 513,745.33
16. Interest Charged to Construation - Credit
17. Interest Expense - Other 91,824.83 3,147.36 42,501,00 1,571.94
18. Other Deductions 20,913.48 11,501.88 15,180.00 2,227.68
18. Total Cost of Elecliic Service (11 thitt 18)uucvvsscssiimissricriine 33,898,297.83 38,366,659.93 33,967,161.06 11,414,654.82
20, Patronage Capftal & Operaling Marging (1 minus 19)....ccvvecre.es 2,113,711.60 1,942,215.20 1,652,750.94 816,499.94
21. Non-Opsrating Margins - Interest 21,243.70 23,885.38 72,501.00 7,765,98
22, Alfowance for Funds Used During Constructon. ...,
23. Income (Loss) from Equity investments......
24. Non Qperating Marging - Other...... (21,820.86) 82,525.71 54,001.07
26. Generalion and Transmisslon Gapial Credits, 4,018,417.12
26, Other Capital Credits and Patronage Dividends.........wai 44,119.46 45,124.00 45,124.00
27. Extraondinary ltems
N LT I Y —— 2,167,263.90 7,012,167.41 1,725,261.94 923,390.98
PART B, DATA ON TRANSMISSION AND DISTRIBUTION PLANT .
YEAR-TO-DATE YEAH-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
() (b) (a) ()
1. New Services Connscled 230 201 5, M_!es Tranamission
8. Miles Distribution -
2. Services Retlred 166 159 Querhead 6,269.32 6,277.17
7. Miles Distribution -
3. Total Services in Place 78,158 78,603 Undreground 423.03 439.07
4, ldle Ssrvices 8. Total Milas Energd.
(Exclude Seasonal) 11,822 1 &%45 5+6+7) 6,716.24

RUS Form 7 (Rev. 6-84)
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USDA-RUL ) BORFOWER DESIGNATIOL )
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USEONLY
!INSTRUCTIONS - See RUS Bulletin 1717B-2 31-Mar-10
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Servics........covieecinmmeninienn 194,693,353.37 | 29. MOMbBOISHIDS. c.ccerrmnrersmmsmmmmmmmmissisessreserssssasssnsens 1,281,011.00
2. Construction Work in Progress.... 2,549,521.06 | 30. Patronage Capital ST SRR RURTN 51,086,319.67
3. Total ULty PIAAE (1 + 2)...oovvvsrissessmvessesmancsemmresssntonsn, 197,142,874.43 | 31. Operating Margins - Prior N, (258,954.53)
4, Accum. Provision for Depreciation and Amort............. 41,039,861.66 | 32. Oporating Margins - Current Year......c.usueviiarinne 6,905,756.32
5. Net Utility Plant (3 - 4 Joceeevresvsssnnn. 1586,103,012.77 | 33. Non Operating Margins..........ererscerseon . 183,377.46 |
6. Nonutility Property - Net.......coccsnnins 90,387.87 | 34, Other Margins and EQUItIes.....cumreeniinansisssnsinina 640,066.57
7. Investments In Subsidiary Companies.....a...... 74,291.49 | 35, Total Margins & Equities (30 thru 35) 59,847,576.49
8. Invest. In Assoc. Org. ~ Patronage Capital 24,543,781.93 ] 36, Long - Term Debt - RUS (N&t)...cciieervininnivecininns 108,762,287.18
9. Invest. In Assoc, Org. - Other - General Funds............ 1,712,379.29 (Paymenits - Unapplied $ 396,343.66 )
10. Invest. In Assac. Org. - Other - Nongeneral Funds...... . 37. Long - Term Debt - FFB - RUS Guaranteed..........v....
11. Investments In Economic Developmeant Projects......... 6,202,798.93 | 36. Long - Term Debt - Other - RUS Guarantesd.............
12, Oher INVESIMONTS. ..o recvuverniaseresseressnsassmesseniens " 39, Long - Term Dabt - Other (Net)....cccccencrvvnininns 13,092,944.90
13. Special FUNGS...c.commeneicsmssisessemrsisseresessatsssses 40. Long - Term - Other - RUS ECON Devel {Net).. 5,643,041.59
14. Total Qther-Proparty and-Investments (6 thru 18)......—~ —32,623,640:51- |41 Payments~ Unapplied... - T
15, Cash - General Funds, 4,458,160,77 | 42. Total Long - Term Debt (36 thru 40) 127,398,273.67
16. Cash - Construction Funds - Trustes.. 43, Obligations Under Capital Leases........corrrrseniaresnnnns
17. Special DOPOBIHS..c v irrmreeimsimresssseeneenesrens 44, Accumulated Operating Provisions....wesennen. 4,210,677.49
18. Temporary INVESIMBNS.........msisimenmssicseosessssannis 5.371,064.44 | 45. Total Other Noncurrent Liabilities (43 + 44)... 4,210,677.49
19. Notes Recelvable - {Nat) 46, Notes Payable........ciiieim s
20. Accounts Recelvable - Sales of ERergy ......ceerenrecns 8,823,471.74 | 47. ACCOUNTS PAYADIO......cvecistrmasisisassinmissmminssessanssniscsinnans 9,997,160.31
21, Accounts Recaivable - Other (Net). .. o 339,824.07 | 48. Consumers DEPOosHS........ccommseississismeniniensarassian 991,566.95
22. Materials and Supplies - Elactrlc and Other.........vs 1,844,746.81 | 49. Curr Malurities Long-Term Debt........ovenirennnns 3,945,048.19
2B, PrEPAYMONIS......ovvvvusssverermeresssssessessesssssasssssssssssssssssssss 270,000.16 | 50. Curr Maturit LT Debt ECON Dév........ccoconvrvrccreres 585,373.68
24, Other Current and Accrued ASSetB.......oinimannn 491,3156.10 | 61, Curr Maturities Capital Leases......ccvrvivaserernr
25. Total Current and Accrued Assets (15 thru 24), . 21,599,563.09 | 52. Other Current and Accrued LIabllles.....rummeweseevins, 2,716,422.66
26. Regulatory ASSEIS......vawamienismmimisssssinne 53, Total Current & Accrusd Llabllities (46 thru 52).......... 18,235,571.79
27. Other Deferred DblS. .. c.cvu cveecccveriareecranessesrerisnnes 69,350.98] 54. Regulatory Liabilities......uimercvernrsesriininesnineennnan, )
28. Total and Other Debits {5 + 14 + 25 thru 28).............. 210,395,567.35 | 55. Other Deforred Credits.....cmammmero e 703,467.91
56. Total Liabilties and Other Credits
(36 + 42 4 45 HrU B2)evcvrvrvircermcenccrmnirsesssssnssssasivesns 210,395,567.35
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beglnning of YOar.......ueieenmensrinnn
Amounts Recelved This YBar (Net)......cewrwmerinsnmresinnn
Total Contributions in Ald of Construction.....esvenserenes

PART D. NOTES TO FINANCIAL STATEMENTS

{(IF ADDITIONAL SPACE 18 NEEDED, USE SEPARATE SHEET )

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT,

RUS Form 7 (Rev. 6-94)
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NAME
Supplement to the SOUTH KENTUCKY RECC
FINANCIAL AND STATISTICAL REPORT MONTH ENDING
MARCH 2010
| CONSUMER SALES AND REVENUE DATA
THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Receiving No.Minimum} Avg.No. Re- kwh Sold Amount
Service kWh Sold Amount Bills ceiving Serv. Cumulative Cumuiative
a : D c a e T g

1. Residential Sales (excl seas.) 60,806| © 94,862,806 $8,814,758.02 105 60,799] 320,442,173 $29.768,733.52
2. Residential Sales Seasonal i
3, Irrigation Sales )
4.Comm. & Ind.- 50kVA or Less 4232| 6,426,873 722,729.62 46 4,236 20,781,426 2,312,228.95
5.Comm. & Ind.-over 50KVA 537| . 27,943,801 2,216,316.87 30 538 86,557,640 6,822,350.11
6. Public St. & Highway Lghing. 23} | 102,404 12,729.18 0 23 306,943 37,636.27
7. Other Sales io Public Auth. 760] | 1,479,784 139,634.75 2 758 4,986,275 472,238.42
8. Sales for Resales-REA Borr. :
9. Sales for Resales-Others
10. Total Sales of Electric .

Energy (1 thru 9) 66,358| | 130,815,668/ $11,906,169.44 183 66,354| 433,074,457] 39,413,187.27
11. Other Electric Revenue 324,985.32 895,687.86
12. Total (10 +11) $12,231,154.76 $40,308,875.13

kWh AND kW STATISTICS
ITEM THIS MONTH YEAR-Tg-DATE {TEM THIS MONTH YEA R—TbO-DATE
a a
1. Net KWh Generated.........cc.o.conees : B. OfICE USE..vurreeersseccercceeesrasorisenss 76.854 202,304
2. KWh PUrchased.........ccocoevereericeene 113,715,667 432,894,782 7. Total Unaccounted for..........ccceveee (17,176,855) (381,979)
3. Interchange kWh - Net...........ccoce.. ! 8. Percent System Loss(7/4)x100..... -15.11% -0.09%
4. Total KWh {1 thilt 3).eeeececomecicnnn. 113,715,667 432 804,782 9. CP Demand (kW).....ooo.onnracerrerueened 281,095 353,962
5 10. Bill Demand (kW).....oo.coo.ccrrrererrers 286,176 359,155

5. Total KWh -S0ld.....cuveereeerreecieeens 130,815,668 433,074,457 11. Month of Maximum (kW) - (a) CP (b) Billing JANUARY




Public #eportina burden for this collection of information Is est. to averaqe 17 hours per rasbonse.
maintaining the data needed, and completing and reviewing the collection of info. Send commen!
sunaestions for reducing this burden, to Depariment of Agriculture. Clear?ance Officer,

:0032), Washington, DC 20603, OMB I 4

Reduction Prolect (OMB #0572

This data will be used by RUS to review your

Including the time for reviewing Instruct., searching existina data sources, gathering and
ts regarding this burden est. or any other aspect of this collection of Information, including
OIRM, AC Box7630, Washington, DC 20260:and to the Offlce of Management and Budget, Paperwork

-0032, Explian 03/31/08

fon, Your resp Is req

ired {7 t1.5.C. 901 et 80q.) and Is not confidantial.

l USDA-RUS

FINANCIAL AND STATISTICAL. REPORT

BORROWER DESIGNATION

Kentucky 54 Wayne

BORROWER NAME AND ADDRESS
Souyth Kentucky R.E.C.C.
925-929 North Main Street
Somerset, Kentucky 42501

INSTRUCTIONS - Submit an orlginal and two coples to RUS. Round all amounts to
nearest dollar. For detalled Instructions, see Bulletin 17478-2,

PERIOD ENDED
30-Apr-10

RUS USE ONLY

syatem to the best of our knowledge ana bellef,

CERTIFICATION

We liereby certify that the entrieg tn this report are i accordance with the accounts and other records of the gystem and reflect the status of the

05/2P//2

ATE
5lay 7 )0
7 "BATE
PART A, STATEMENT QF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET :
(a) (b) © (d)
1. Operating Revenue and Patronage Caphal. .....euwsucwess 44,728,679.54 48,635,374.38 44,101,701.00 8,326,499.25
2. Power Production Expense
3. Cost of Purchased Power. 32,820,199.00 35,478,479.00 32,163,795.00 4,518,752.00
4. Transmission Expense.
5. Distribution Expense - Operation 1,040,173.91 1,182,159.22 1,069,331.92 295,053.24
6. Distribution Expense - Maintenance. 1,973,805,18 1,827,610.61 2,426,800.88 533,928.563
7. Consumer Accounts Expense 1,343,383.03 1,537,060.00 1,313,581.54 401,426.17
3, Customer Sewvice and Informational EXPENSe. ....emusrcissis 253,235.37 271,259.00 307,968.14 70,411.84
9, Sales Expense. 6,799,39 7,728.80 7,606.56 1,979.563
10, Administrative and Genaral EXPENSO...ummmmumemirmesessiss 1,101,227.48 1,152,034.06 1,149,158.90 279,870.93
11, Total Operation & Maintenance Expense (2 thru 10)......owrcns 38,538,913.36 41,556,330.69 38,438,341.94 6,101,422.24
12, Depreciation and AMOrizZation EXPBNSE...mwecsmimimisssmrccsne 1,776,925.00 1,869,691.43 1,997,332.00 469,603.72
13. Tax Expense - Properly & Gross ReeiDlS.....ueimmriccressiens
14, Tax Expense - Other
16. Interest on Long - Term Debl 1,748,272.87 1,992,264.56 2,005,580.00 495,160.03
16. Interest Charged 10 Construction = Crediti.. e siianres
17. Interest Expense - Other, 93,550.18 5,115.76 56,668.00 1,068.40
18, Other Deductions 37,218.83 15,067.02 21,290.00 3,565.14
18. Total Cost of Electric Semvice {11 U 18)uu.cvcmssrsssiunssnin 42,194,880.24 45,438,469.46 42,519,211.94 7,071,809.53
20. Palronage Capital & Operating Margins (1 mints 19)...cuomu 2,533,799.30 3,196,904,92 1,582,489.06 1,254,689.72
21, Non-Operating Margins - interest 29,440.68 31,640.38 96,668,00 7,754.98
22, Allowangs for Funds Used During GOnstruclion.......cuuemereesss
23, Income {Loss) from EquUity InVestmentS........uummmmmmmimsrsiss
24, Non Operating Marging - €l ..o (30,539.61) 80,965.75 (1,559.96)
25, Generation and Transmisslon Capital Credits. e 4,918,417.12
26. Other Capital Credits and Patronage DiVIdends............ccumuue 44,119.46 45,124.00
27. Extraordinary ltems
28. Patronage Capital or MArging (20 thit 27)......rvveercrssvrssisinis 2,676,819.83 8,273,062.16 1,679,157.06 1,260,884.74
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR.LO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) ) @) (b)
1. New Services Connscted 303 306 6. Milas Transmisslon
8. Miles Distributlon -
*, Services Retired 219 243 Ovethead 6,269.70 6,277.69
7. Milas Distribution -
3. Total Services In Place 78,178 78,624 Undreground 423.61 440.13
4. idle Services 8. Total Miles Energd.
(Exclude Seasonal) 11,963 12,151 (B+8+7) 6,693.21 6,717.82

e ——— g
RUS Form 7 (Rev. 6-94)
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USDA-RUS BONHOWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT , Kentucky 54 Wayne
PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulletin 17178-2 30-Apr-10
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant In SeMvIte.....uneoenimmeinnenins 195,252,864.68 | 29. MeMbBISHIPS. i oo 1,286,661.00
2, Construction Work In Progress......caumeamemmeseenns 2,665,321.87 | 30. Patronage Caplal....cernn 51,074,262.68
3. Total Ulility Plant (1 + 2).ccovveensemresereresoscs 777197,918,186.53 | 31. Operating Marging - Prior YEarS.........e.wcevvererermsesssecns (258,954.53)
4. Accum, Provision for Depreclation and Amott........en __41,240,404.52 | 32. Operating Margins - Currant Year ... vvorereenennensvaenss 8,160,446.04
5, Net UIEY PIANE (3 = 4 Yeeccooeverrvernenneeemienrersasessnesconrsorsans 156 677,692.01 | 33. Non Operating Margins........evummsmroniscmssns. 189,5672.48
6. NONUHILY PrOPOMY « NOt......ccooeveceeserseressossinssesencoeseees w 90,130.85 | 34. Other Margins and EQUIIES................ rrnnsenaresessas 643,577.97 |
7. Investments In Subsidiary Companies........c.wreesien 74,291.49 | 85. Total Margins & Equities (30 thru 35)..c.cunnicrnirrinns 61,095,565.64
8. Invest. In Assac. Org. - Patronage Capital....c.eroe 24,543,781.93 | 36, Long - Term Debt - RUS (Net)............ . .. 108,5695,596.57
9. Invest. In Assoc. Org. - Other - Gsneral Funds. ........... 1,712,379.20 (Payments - Unapplied $ 397,965. 58 )
10. Invest. In Assoc. Org. - Other - Nongeneral Funds....., . 37. Long - Term Debt - FFB - RUS Guaranteed............,
11, Investments in Economlc Development Projects.... 6,142,569.49 { 38, Long - Term Debt - Other - RUS Guarantead.............
12. Other Investments . vernreeresmarearesaetne 39. Long - Term Debt - Other (Net)......ceunmererncarinens 13,092,944.80
13, Bpecial FUNUB....cconieisencmrisesissisimsimminscssseesssssersssens 40. Long - Term - Other - RUS - ECON Devel, (Net).. 5,494,156.27
14. Total Other Property and Invastments (6 thru 13)........ ” 32,663,153.05 | 41. Payments - Unapplied .
15. Cash - General FUNdS.....u.seceevsnes veevrevsrervrsesnasens . 1,179,813.68 | 42. Total Long - Term Dabt (38 thru 40)......ceevvrvserenserrvnans 127,182,696.74
16. Cash - Construction Funds - Trustes 43, Obligations Under Capltal Leases
17. Speclal Depasits.... i 44, Accumulated Operating Provislons........ 4,217,031.87
18. Tomporary INVESIMBILS. ... 9,358,5656.82 | 45. Tolal Other Noncurrent Liabllities (43 + 44)......veevnns 4,217,031.87
19. Notes Receivable - {Net) 48, Notes Payablg......c..cooeivmimvsiniinsens .-
20. Accounts Recelvable - Sales of Energy ..., e 5,419,456.84 | 47. Accounts Payable. ... i i 7.,225,997.21
21, Accounts Recelvable - Other (N6t).........oecervrinsiaienns 342,086.88 | 48, Consumers Deposits......uiriesesmseinemieenen 968,076.95
22, Matarials and Supplies - Electric and Other........cc.u. 2,060,698.55 | 49. Curr Maturities Long-Term Debt........cvurerrevininas 3,045,048.19
23, PrePaYMBNS..ovuureiiemermmsmmersismssrermrssmmmesssmcmi 214,785.87 § 50. Gurr Maturit LT Debt ECON DeV....cocuorerrrronnn 585,373.68
24. Other Current and Accrued Assets .............................. 613,821.17 | 51. Curr Maturitles Capital Loases.......vewveiveeineninr
25. Total Current and Accrued Assets (16 thru 24)............ 19,1 89,219.57 | 52. Other Current and Accrued Liabilitles....corviovcrecrensn, 2,551,457.19
26, RagUIALONY ABBOS....icvciiierrseesssiisisn i ssssssisesssssens 53, Total Current 8 Accrued Liabllittes (46 thru 52).......... 15,275,953.22
27. Other Deferrad Debits......vemmienimimmssnsmn. 50,041.001 54. Regulatory LIabillies......cccermmonncresinenennen v ]
28. Total and Other Debits (5 + 14 + 25 thru 28}.............. 208,480,105.63 | 55. Other Deferred Cradits......... Veasrernersanen sheresnnsraaae bt ves sane 708,858,186
56. Total Llabliities and Other Cradits
(36 + 42 + 45 thru 52) irvessrrsassr e anarasres s 208,480,105.63
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Baginning of Year.....wmsnesissin,
Amounts Recelved This Yoar (Neth......ceriminminne.
Total Contributlons in Ald of Construclion.....ceumenecssnreres

PART D. NOTES TO Fi

NANCIAL STATEMENTS

r(IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET)

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.

RUS Form 7 (Rev. 6:04)
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Supplement to the
FINANCIAL AND STATISTICAL REPORT

NAME

SOUTH KENTUCKY RECC

MONTH ENDING
APRIL 2010

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Receiving No.Minimum| Avg.No. Re- XWh Sold Amount
Service kwh Sold Amount Bills ceiving Serv. Cumulative Cumulative
a D c a e T g

1. Residential Sales {excl seas.) 60,915 60,230,494| $5,363,544 .41 103 £0,828! 380,672,667] $35,132,277.93
2. Residential Sales Seasonal
3. lrrigation Sales
4 Comm. & Ind.- 50kVA or Less 4,234 5,461,085 579,192.52 46 4236 26,242 511 2,891,421.47
5.Comm. & Ind.-over 50kVA 539 27,945,402 1,092,087.02 33 538| 114,503,042 8,814,437.13
8. Public St. & Highway Lghing. 23 102,700 11,819.06 1 23 409,643 49,455.33
7. Other Sales to Public Auth. 762 843,360 77,466.52 4 759 5,829,635 549,704.94
8. Sales for Resales-REA Borr.
9. Sales for Resales-Others
10. Total Sales of Electric ‘

Energy (1 thru 8) 66,473 94,583,041 $8,024,109.53 187 66,384] 527,657,498 47,437,296.80
11. Other Electric Revenue 302,389.72 . 1,198,077.58
12. Total (10 + 11) $8,326,499.25 $48,635,374.38

kWh AND kW STATISTICS
ITEM THIS MONTH YEAR-T(tZ:—DATE ITEM THIS MONTH YEAR-T;)—DATE
a a

1. Net KWh Generated...........c...co-.-. B. OFfICE USCurumrrmrmaeemerensresssesmsnssnnras 46,824 249,128
2. KWh Purchased........c.coocecomcrneens 81,956,175 514,850,857 7. Total Unaccounted for.......cocevee. (12,673,690) {13,055,669)
3. Interchange KWHh - Net.....c.c... 8. Percent System Loss(7/4)x100..... -15.46% -2.54%
4. Total kWh {1 thru3).coeeecnnes 81,956,175 514,850,957]| 9. CP Demand (KW)....cccevervecmmmccerans 171,019 353,962

X 10. Bill Demand (KW)...c.correvreneerecen. ] 174,611 359,155
5. Total KWh =Sold.......cocoovomrrericeeece 04,583,041 527 ,657,498! 11. Month of Maximum (kW) - (a) CP (b) Billing JANUARY




1

Public reporting burden for this collsction of Informatlon e eet. to avarage 17 hours per response. Includin the fime for reviewina instyuct., searching existioy data sources. aatherina and
maintaining the data needed, and completing and reviewina the callection of Info. Send comments reaarding this burden ast. or anv other aspact of ihis collaction of information, including

suaaestions for reducing thia burden, o Depariment of Aariculture, Clearance Officer, O

Reduction Prolect (OMB #0572

This dats will be used by RUS to ravlew your fnancial sltuation, Your rasponse Is required (7 U.S.C. 801 el seq.) and Is nol confidential.

IRM, AC Box7830.1%gahlnalon. DC 20250:and to the Office of Management and Budget, Papsrwork

e e ey
USDA~-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
Kentucky 54 Wayne

BORROWER NAME AND ADDRESS
South Kentucky R.E.C.C.
925-929 North Main Street
Somerset, Kentucky 42501

nearest dollar. For detalled Instructions, see Bulletin 17178-2.

lINSTRUCTIONS - Submit an original and two coples to RUS. Round all amounts to

PERIOD ENDED
31-May-10

RUS USE ONLY

system to the best of our knowtedge anda vettef.

CERTIFICATION

We fiereby certify that the entries i this report are Ui aCCoraaiice Weth the accounts ana other recoras of the system ana reflect the status of the

/4 /,2?//&

7 DATE
: 7/ 2/2010
ANAGEH DATE
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
(a) (b) () (d)
1. Operating Revenue and Patronage Capitalu .. 52,340,219.18 55,437,573.65 51,705,251.00 6,802,199.27
2. Power Production Expense.
3. Cost of Purchased Power. 38,203,800.00 40,563,194.00 37,439,724.00 5,084,715.00
4. Transmission Expense..,
5. Distribution Expense - Operatlon 1,283,685.97 1,503,060.49 1,323,902.00 320,901.,27
8. Distribution Expense - Malntenance 2,632,860.16 2,6568,367.58 3,060,611.10 630,756.97
7. Consumer Accounts Expense 1,706,498.44 1,865,858.14 1,639,238.87 318,798.14
8. Customer Service and Informational EXPeNSe..uwmmrmrmaine 307,106.90 325,470.93 381,962.50 54,211,93
9. Sales Expense 8,749.51 9,373.62 9,508.20 1,644.82
10. Administrative and Genergl EXpenseummaummsermsrssons 1,302,268.47 1,458,308.32 1,433,027.43 306,274.26
11, Total Operation & Maintenance Expense (2 thu 10), 45,434,969.45 48,273,633.08 45,287,974.10 6,717,302.39
12, Depraclation and Amontization EXpense........... 2,226,612.19 2,340,964.48 2,496,665.00 471,273.05
13. Tax Expense - Property & Gross ROCEINIEw. e mvsmmmminine
14. Tax Expense - Olher.
15, Interest on Long - Temm Debt 2,178,324.58 2,496,659.31 2,5608,975.00 604,384,75
186 Interest Charged 10 Construction - CadR. .o
17. Interest Expense - Other, 95,277.64 6,794.50 70,835.00 1,678.74
18. Other Deductions 51,176.19 38,054.41 27,200.00 22,987.39
19. Total Cost of Electric Service (11 1t 18)uuwumirimsne 49,986,260.06 63,166,106.78 60,389,649.10 7,717,636.32
20. Patronage Captal & Operating Margins (1 minus 18)....c.eevess 2,353,859.13 2,281,467.87 1,316,601.90 (915,437.05)
21. Non-Operaling Margins - Interest 38,548.80 39,819.12 120,835.00 8,178.76
22, Allowance for Funds Used During Consiucion. ...
23. Income (Loss) from Equity INVESIMENtS... ... cuvmisurmssssisissine
24. Non Operating Marging ~ el sssssssermisssmissiarers (23,081.84) 78,440.90 (2,524.85)1
25, Generation and Transmission Capital Cratits., . wrcrsimrinsss 4,918,417.12
26. Other Capital Credits and Patronage DvIIERS... st 44,119.48 65,889.71 20,765.71
27, Extraordinary ltems
28. Patronage Capial or Marging (20 it 27)....verveewssssressions 2,413,545.55 7,384,034.72 1,436,436.90 (889,017.43)
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) o) . (a) (D)
1. New Services Connected 384 374 5. Miles Transmlssion
8. Miles Distribution -
2 Services Retired 276 306 Overhead 6,271.11 8,277.94
7. Miles Distribution -
3. Total Services in Place 78,202 78,629 Undreground 424.00 440.55
4. ldle Services 8. Total Miles Energd.
(Exclude Seasonal) 12,433 13,238 (6+6+7) 6,695.11 6,718.49 ‘

RUS Form 7 (Rev. 6-98)
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m——— BOROWER BESIGNATION
FINANCIAL AND STATISTICAL REPORT : Kentucky 54 Wayne
PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulletin 17178-2 31-May-10
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Semvice.....cmnmmisisinn 195,815,673.60 | 29. Mamberships......cwseerceosssssisens 1,286,286.00
2. Construction Work In Progress.. 3,523,485.27 | 30. Patronage Capltal...ammnmsimne o 51,063,860.06
3. Total Utility Plant (1 + 2)c.u.cceccrmmrmmsisessenncnnmesnersnns 199,339,158.87 | 31. Operating Margins - Prior Years.... (258,954.53)
4. Accum, Provision for Depreciation and Amort............. 41,514,472.21 | 32. Operating Margins - Gurrent Year 7,265,774.70
5. Not ULility PIant (8 - 4 Juveeeivcmennarismesnisnessiasesseens 157,824,686.66 | 33. Non Operating Margins.... . 195,226.39
6. Nonutility Proparty = Net......cusemmssrsrimmisessies 89,873.83 | 34. Other Margins and EQUIIOS......cuveniennss RN 649,726.21
7. Investments in Subsidiary Companies........esesiens 74,201 .49 | 35. Total Margins & Equities (30 thru 35)... 60,191,918.83
8. Invest. in Assoc. Org. - Patronage Capital..........cweee. 54,564,118.67 | 36. Long - Term Debt - RUS (N6t 108,310,460.93
9. Invest. In Assoc, Org. - Other - General Funds........... 1,712,379.29 (Payments - Unapplied $ 399,642.89 )
10. Invest. In Assoc, Org. - Other - Nongeneral Funds...... 37, Long - Term Debt - FFB - RUS Guaranteed....
11. Investments In Economic Development Projects......... 6,001,891,15 | 38. Long - Term Debt - Other - RUS Guarantead. ...
12, Other NVESIMONTS....vireveereerer eerisressesinenssssississesssisensass 39, Long - Term Dabt - Other (Net).....cccerimmiisinrne 12,948,210.42
13, SPECIAI FUNUS.ceerserrenerseremnmsenissrsssemmrsssssersissesasiessases 40, Long - Term - Other - AUS - ECON Devel. (Net) 5,445,268.95
14. Total Other Property and Investments (6 thru 13)eee 32,532,354.43 41, Payments - Unapplied.....cernee
15. Cash - Gensral FUNAS....cereeicrcnmcrireriesremraissasmsonsass 1,813,916,02 | 42. Total Long - Term Debt (36 thru 40) . 128,703,940.30 1
16. Cash - Construction Funds - Trustes......cevesiiiniene 43. Obligations Under Capital Leases........
17. Spacial Deposits..... e b et sa e b s 44, Accumulated Operating Provisions......ccwaiim... 4,223,386.25
18. Temporary Investments.......... prevese s e n s aenres 9,410,467.54 | 45. Total Other Noncurrent Liabilitles (43 + 44).crernresne. 4,223,386.25
19. Notes Raceivable - (Net)......cvomermmneicns 46, NO68 PAYADIB....couvvcriisenrormrsrersanmsrerscsisisie s
20. Accounts Recelvable - Salas of Energy ... 3,431,688.85 | 47. Accounts Payable. 8,850,886.78
21. Accounts Recelvable ~ Other (Net)......ccmerersnisiven 208,583.15 | 48. Consumers Deposits 858,938.74
22. Materials and Supplies - Electric and Other.............. 2.518,000.78 | 49. Curr Maturities Long-Term Dbt 3,945,048.19
23, Prapayments......oeiverersores " 159,460.88 | 50. Curr Maturit LT Debt ECON DeV....icverrrerissennens 585,373.68
24. Other Current and Accrued ABSet8......c.iuemmireen 771,836.37 | 51. Curr Maturities Capital Leases.............
25, Total Current and Accrued Assets (15 thiu 24)... 18,404,052.59 | 62. Other Current and Accrued Lisbilities 2,626,934.95
26. Regulalory ASSELS.....ivuirrimscisiecssismmsissasesasinie 53, Total Current & Accruad Liablities (46 thru 52) 16,967,182.34
27. Other Deferred Debits 34,107.84] 54. Regulatory LIabilties. ...
28, Total and Other Debits (5 + 14 + 26 thru 28)...c...v.euns 208,795,201.52 | 55. Other Deforrad Crodis.........uummmmnos revenreas 708,773.80
56, Total Liabilities and Other Credits
(86 + 42 4+ 45 HrU B2)..ovrresnssssnissiisiissistissvisnsrisse 208,795,201.52
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beginning of Year......cc e
Amounts Recelved This Year {Net)..
‘Total Contributions in Aid of Construotion.....caewieirenion

PART D. NOTES TO FINANCIAL STATEMENTS
THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
(IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.)
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Supplement to the
FINANCIAL AND STATISTICAL REPORT

NAME
SOUTH KENTUCKY RECC

MONTH ENDING
MAY 2010

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Receiving No.Minimum | Avg.No. Re- kWh Sold Amount
Service kWh Sold Amount Bills ceiving Serv. Cumulative Cumulative
a D c a e T g

1. Residential Sales (exc! seas.) 59,943 45551,686] $4,097,446.79 138 60,651 426,224,353] $39,229,724.72
2. Residential Sales Seasonal
3. Irrigation Sales
4.Comm. & Ind.- 50KVA or Less 4136 5,176,962 537,738.71 47 4,216 31,419,473 3,429,160.18
5,Comm. & Ind.-over 50kVA 516 27,241,176 1,8565,378.64 27 534 141,744,218 10,669,815.77
8. Public St. & Highway Lghing. 22 66,551 7,257.16 0 23 476,194 56,712.48
7. Other Sales to Public Auth. 774 646,066 58,957.09 8 762 6,475,701 609,662.03
8. Sales for Resales-REA Borr.
9. Sales for Resales-Others
10. Total Sales of Electric

Energy (1 thru 9) 65,391 78,682,441 $6,557,778.32 220 66,186| 606,339,839] 53,995,075.19
11. Other Electric Revenue 244,420.88 1,442,498.46
12. Total (10 + 11) $6,802,199.27 $55,437,573.65

kWh AND kW STATISTICS
ITEM THIS MONTH YEAR-T(;%DATE ITEM THIS MONTH YEAR-’I;)O-DATE
a a
1. Net kWh Generated..................... B, OFICE USCneriereeeesrisvesroeseereersneen 32,070 281,198
2. KWh Purchased........cocceuivennnnn. 90,552,884 605,403,841| 7 Total Unaccounted fof........c.....y 11,838,373 (1,217,296)
3. interchange kWh - Net.......c.......... 8. Percent System Loss(7/4)x100.....] 13.07% -0.20%
4. Total KWh (1 thru 3)....eevireioreees 80,552,884 605,403,841} 9. CP Demand (KW).....ccovvermeerrccrcnrn-] 192,740 353,962
10. Bill Demand (KW)...c.coooooooomen 194,279 359,155

5. Total KWh -S0ld........ccverivereemncnes 78,682,441 606,339,838 11. Month of Maximum (kW) - {a) CP (b} Billing JANUARY




Public reporting burden for this coliection of Information Is est. to average 17 hours per response. Including the time for reviewina instruct., searchina existing data sources, aathering and

malntalning the data needed, and completing and reviewina the collection of info. Send comments regarding this burden est. or anv other aspsct of this collection of information, Including

suggestions for reducing this burden, to Department of Agariculture, Clearance Officer, OIRM, AC Box?ﬁs%\//gashlnmon. DC 20250:and fo the Office of Manaasment and Budnet, Paperwork
0032, Washinaton, DC 20503, OMB FORM NQ. 0572:0032, Exnires 03/31/05,

Reduction Prolect (OMB #0572

‘mlf_tiala will be uged by RUS lo reviow your financlal siluatlon. Your resp Is raquired (7 U.9.C. 801 et seq.) and is not confidentlal,
USDA-RUS BORROWER DESIGNATION
Kentucky 54 Wayne

FINANCIAL AND STATISTICAL REPORT

BORROWER NAME AND ADDRESS
South Kentucky R.E.C.C.

925-929 North Main Street
Somerset, Kentucky 42501

nearest dollar. For detalled Instructlons, see Bulietin 17178-2.

IINSTRUCTIONS - Submit an original and two copiés to RUS. Round all amounts to

PERIOD ENDED
30-Jun-10

RUS USE ONLY

system to the best of our knowledge and delief.

PER

CERTIFICATION

Wwe lereby certyy that the entries 1n this report aren accordarnce with the accounts and othier records of the system and refiect the status of the

1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
OBTAINED FOR ALL POLICIES.

/)Zzz DZE/O

/ A 28
A FXeiEE 5
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
@) (b) (©) @
1, Qperating Revenus and Patronage Capah.... e 80,173,288.51 63,977,925.35 59,541,505.00 8,540,351.70
2. Power Productlon Expense ’
3, Gost of Purchased Power. 44,435,479.00 46,753,638.00 43,546,769.00 6,180,445.00
4, Transmisslon Expense.
5. Distribution Expanse - Operation 1,652,665,94 1,889,750.05 1,678,764.08 386,689.56
6. Distribution Expense - Malntenancs.....uweeesumsmmmcsin 3,012,373.99 3,156,454.60 3,719,202.32 508,087.02
7. Consumer Acoounts Expense. 2,013,370.00 2,175,747.42 1,966,057.20 319,889.28
Customer Service and [nformational EXPense.... s 368,201.99 381,049.13 470,775.86 55,5678.20
9. Sales Expense 10,420.49 11,394.48 11,400.84 2,020.86
10, Administrative and General EXpenssyu..... e 1,691,430.63 1,830,089,72 1,854,237.44 371,781.40
11. Total Operation & Maintenance Expanse (2 thi 10)... 62,983,860.94 56,198,124.40 53,147,215.74 7,924,491.32
12. Depraclation and Amortizalion EXPense... .. 2,677,468.88 2,813,437.73 2,905,998.00 472,473.25
13, Tax Expense « Property & Gross RecaipiBusess s 112,626.55 111,747.60 122,000.00 111,747.60
14, Tax Expense - Other.
15. Interest on Long - Term Debt 2,866,731.30 2,997,380.06 3,008,370.00 600,730.75
16, Interest Charged to Construction ~ CredR......i..ieonsens oo
17. Interest Expense - Other. ' 87,943.75 8,251.19 85,002.00 1,456.69
18, Other Deductions 56,051.,48 53,064.60 84,660.00 15,010.19
10. Total Cos! of Electric Service {11 th1d 18)...ucommerinmivissss e 58,784,5672.90 62,182,015.68 69,393,146.74 9,025,909.80
20, Patronage Capital & Operating Margins {1 minus 19} e 1,388,715.61 1,795,000.77 148,359.26 (485,558.10)]
21, Non-Operating Margins - Interest 47,478.10 49,001.88 145,002.00 9,182.76
22, Allowanca for Funds Used During Construetion. ...
23. Income {Loss) from Equity InVESIMENtS. wumercvewsmecseissssisimmae
24, Non Cperating Marging - OIer...w s (25,803.67) 81,801.91 3,361.01
25, Gensration and Transmission Caphtal CrediS. s vrimrmine 4,918,417.12
26, Other Capltal Credits and Palronage DMIends. . 46,002.08 65,889.71
27. Extraordinary llems, .
28. Patronage Caphal or Marging (20 1 27).cuvc e rissssinine 1,456,392.12 6,911,020.39 293,361.26 {473,014.33)
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE -
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(a) b) (a) (o}
1. New Services Connected 438 477 5. Miles Transmission
8. Miles Distributlon -
~, Setvices Retirad 274 371 Overhead 6,272.22 6,278.70
7. Miles Distribution -
3. Total Services in Place 78,258 78,667 Undraground 426.66 442.08
4. 1dte Sevices 8. Total Miles Ensrgd.
(Exclude Seasonal} 11,754 11,513 (5+8+7) 6,698.87 6,721.78

e T .
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m
BORROWER DESIGNATION

USDA-~-RUS
FINANCIAL AND STATISTICAL REPORT , Kentucky 54 Wayne
PERIOD ENDED RUS USEONLY
[INSTRUCTIONS - See RUS Bulletin 17178-2 30-Jun-10
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utllity Plant in S8IVICE..cwirimmenrerresivens vessrenes 196,424,668.66 | 28. MBMbBBISHIPS......icvvmverescsimmenris e sarevssersssssssrsssssamsasarer 1,285,791.00
2. Construction Work In Progress. e 4,1094,6808.08 | 30. Patronage Capital.......c..ivcmiiiianecerssiiasieinas 61,038,613.73
3. Total Utility Plant (1 + 2).....cccoccrvrerrennans 200,619,174.75 | 31. Oparating Margins - PHOr Years.........mwsesesvenis (255,954.53)
4, Accum, Provision for Depreciation and Amott............ 41,725,616.73 | 32. Operating Margins - Current Year.......evumiemen. 6,780,216.80
6. Net Utility Plant (3 - 4)...... 158,893,558.02 | 33. Non Operating Margins..........sseuusssessessersssuseoresesee 207,770.16
6. Nonutility Proparty - Net 89,616.81 | 34. Other Marging and EQUILES......conervnvirccnsismesninneneise 654,247.49
7. Investments in Subsidiary COmMPanies......s..mmeresess 74,291.49 | 35. Total Margins & Equitles (30 thru 35).......cccveverneneens 59,707,684.45
8. Invast. In Assoc. Org. - Patronage Capital........cee. 24,564,118.67 § 36. Long - Term Debt - RUS (N&..c.ccceecerimmrineeiinininnnnns 108,106,343.72
9. Invest. In Assoc. Org. - Other - General Funds............ 1,712,379.29 (Payments - Unapplied $ 401,285,268 )
10. Invest, In Assoc. Org. - Other - Nongeneral Funds...... 87. Long - Term Debt - FFB - RUS Guaranteed...............
11. Investments In Economic Development Projacts......... 6,012,991,54 | 38. Lang - Term Dabt - Other - RUS Guaranteed.............
12, Other INVESIMENTS.....coviveeceeiitrsnreesesses st sesssrsssns 39, Long - Term Dabt - Other (Net).....ccueeniveivnnveinnns 12,948,210.42
18. Speclai Funds . 40, Long - Term - Other - RUS - ECON Devel. (Net).. 6,396,382.63
14. Total Other Property and Investments (6 thru 13)........ 32,453,397.80 | 41, Payments - Unapplied.....cuemrmnnns
15, Cash - General Funds........crceun 3,836,049.05 | 42, Total Long - Term Debt (36 thru 40)......coreernniinvrerennes 126,450,936.77
18. Cagh - Construction Funds - Trustee.......... ST 43. Obligations Under Capital Leases.........c.coeeenivvarecnnn
17. Speclal DepositSu i 44, Accumulated Opsrating Provisions........cvercsiinees 4,230,070.67
18, Tomporary INvestmentS......c.corereemciininn 6,014,763.14 | 45. Total Other Noncurrent Liabiiities (43 + 44)....cvccnnne 4,230,070.67
19. Notes Receivable - (N&t).....coimeermeaonieencosvnnsersarsins 46. NOtgs Payable......vriemveomreesmminsesen:
20, Accounts Recelvable - Sales of Energy .. 3,534,002.01 | 47. Accounts PaYabIB......usieimseimsinsisssssmmsesiarssios 9,585,510.23
21. Accounts Receivable - Other (Net).........vimiesanner 263,656.92 | 48. Consumers Deposis. ... vemrniineserinnesins 959,383.74
22, Materials and Supplies - Electric and Other............. 2,654,374.12 | 49. Curr Matuiitles Long-Term Debt......iveieens v 3,945,048.19
28. Prgpayments cervmeneeseeraene 485,264.33 | 50. Curr Maturit LT Debt ECON Dev..... 585,373.68
24. Other Current and Accrued Assels.....cuvemimnnns 929,657.54 | 51. Curr Maturities Capital Leases............
25, Total Current and Accrued Assets (16 thiu 24)............ 17,617,767.11 | 52, Other Current and Acctusd Liabllitles.........ccvrssnseisnnns 2,816,048.04
26. ReguIatory ASSEIS...umeemssimmnerssonsssmanses 53, Total Current & Accrued Liabilitles (46 thru 52)........ “ 17,891,363.88
27. Other Deferred Debits.........cuvrecrimin 22,234,821 64, Regulatory LIabIIIeS... ..o irvwrvrranircrecnesrsnssonsenenssnes
28. Total and Other Dabits (5 + 14 + 25 thru 28) 208,986,957.75 | 55. Other Deferred Creits 706,901.98]
56. Total Liabllities and Other Credits
(38 + 42 + 45 11U B2).crvvroeecisinrcnsiesnissormseresssessseesiens 208,986,957.75
ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beginning of Year,
Amounts Recelvad This Year (Net)......i.crn
Totat Coniributions (n Afd of CONSITUCHON. ... ereersesisrens

PARAT D. NOTES TO Fi

NANCIAL STATEMENTS

F(IF ADDITIONAL SPACE 1S NEEDED, USE SEPARATE SHEET.)

THE SPACE BELOW 1S PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
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Supplement to the
FINANCIAL AND STATISTICAL REPORT

NAME

SOUTH KENTUCKY RECC

MONTH ENDING
JUNE 2010

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TC-DATE
CLASS OF SERVICE No. Receiving No.Minimum | Avg.No. Re- kwh Sold Amount
Service kwh Sold Amount Bills ceiving Serv. Cumulative Cumulative
a D c a e 1 g

1. Residential Sales (excl seas.) 61,421 53,850474] $5,202,639.07 169 80,779 480,074,827! $44,432,363.79
2. Residential Sales Seasonal
3. Irigation Sales
4 Comm. & Ind.- 50kVA or Less 4,359 6,036,485 671,580.35 49 4,240 37,455,958 4,100,740.53
5.Comm. & Ind.-over 50kVA 565 31,128,115 2,335,006.12 34 539/ 172,872,333] 13,004,821.89
6. Public St. & Highway Lghtng. 24 138,997 17,238.98 0 23 615,191 73,951.47
7. Other Sales to Public Auth. 785 756,362 75,264.76 4 766 7,232,063 684,926.79
8. Sales for Resales-REA Borr.
9. Sales for Resales-Others
10. Total Sales of Electric

Energy (1 thru 9) 67,154 91,810,433] $8,301,729.28 256 66,347| 698,250,372 62,296,804.47
11. Other Electric Revenue 238,622.42 1,681,120.88
12. Total (10 + 11) $8,540,351.70 $63,977,925.35

kWh AND kW STATISTICS
ITEM THIS MONTH YEAR~T(§—DATE ITEM THIS MONTH YEAR-TO-DATE
a a b
1. Net kWh Generated.........c..cocooeee. B. OFfiCE USE...coevverrerirreeietsserieeseanrenas 33,746 314,944
2. kKWh Purchased. ... ereernens 113,515,535 718,919,376} 7. Total Unaccounted for..........cc....... 21,571,356 20,354,060
3. Interchange KWh - Net....cocoeeceene. 8. Percent Systern Loss(7/4)x100..... 19.00% 2.83%
4. Total KWh (1thru 3} 113,515,535 718,019,376 9. CP Demand (KW)...coeroceronrcnernn ] 243,352 353,962
10. Bill Demand (KW)......covovsveeccoreces] 244,444 359,155

5. Total KWh -Soid......oooeeee e 91,910,433 698,250,372 11. Month of Maximum (kW) - (@) CP (b) Billing JANUARY




Public reportina burden for this colectton of Informatlon is est. 10 averaqe 17 hours per response. Including the time for reviewina instruct.. searching existing data sources. qathering and

maintalning the data needsd, and completing and reviewing the collaction of info. Send camments regarding this burden est. or anv other aspect of this collaction of Information, including

suagestions for reducing this burden, to Department of Agriculture, Clearance Officer, OIRM, AC oﬂa’?% Washinaton, DC 20250;and to the Office of Management and Budaet, Paperwork
WWD&WW&B 031

Raductlon Project (OMB #0572,

1795

This data will be usad by RUS to review your fi laf situation, Your rasp Is raquirad (7 U.5.C. 901 et seq.} and is nof canlidential.
i
USDA-RUS BORROWER DESIGNATION
Kentucky 54 Wayne

FINANCIAL AND STATISTICAL REPORT

BORROWER NAME AND ADDRESS
South Kentucky R.E.C.C.
925-929 North Main Street
Somerset, Kentucky 42501

INSTRUCTIONS - Submit an original and two coples to RUS, Round all amounts to
nearest dollar. For detalied Instructions, see Bulletin 1717B-2.

PERIOD ENDED
31-Jul-10

AUS USE ONLY

gystem to the best of our rnowledge and beltef,

CERTIFICATION

/)/7’/ é/ﬁ

We hereby certyfy that the entries in thus report are in accordance witii the accounts anda other records ot the gystem and reflect tie status of the

/ DATE
36 [2010
" N I DATE
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
(a) (b) (©) d)
1. Operating Revenue and Patronage Capial.......em e 69,080,301.76 74,997,371.45 68,623,690.00 11,019,446.10
2. Power Production Expense.
3, Cost of Purchased Power. 50,746,861.77 54,840,272.00 49,731,924.00 8,086,633.00
4, Transmission Expense
5. Distribution Expense - Operalion 1,831,054.81 2,393,892.56 1,831,201.56 504,142.51
8. Distribution Expense - Maintenance 3,484,929.60 3,064,882.33 4,363,763.54 808,427.73
7. Consumer Accounts Expense 2,349,807.82 2,5631,440.80 2,293,927.03 355,693.38
. Customer Senvice and Informational EXPense......ws s 429,070.79 440,621.68 541,651.22 59,572.55
9. Sales Expense 12,203.61 13,067.58 13,311.48 1,673.10
10. Administrative and General Expense 1,818,304.90 2,136,634.21 2,151,093.33 306,544.49
11. Total Operation & Maintenance Expense (2 1hru 10)......coocoeee 60,672,233.30 66,320,811.16 60,926,872.16 10,122,686.76
12, Depreciation and Amorization EXPBNSE.......evwmmsinerisremss 3,134,230.24 3,285,371.12 3,495,331,.00 471,933.39
13, Tax Expense - Property & Gross RecelplS........c..cverrvssivscrenss 112,528.55 111,747.60 122,000.00
14, Tax Expense - Other,
15. Interest on Long - Term Debt. 3,388,084.98 3,502,376.76 3,509,765.00 504,986.70
16. Interest Charged to Construclion « Credil.... v
17. Interest Expense - Other, 130,719.70 9,391.65 99,169.00 1,140.46
18, Other Deductions 58,415.32 64,556.18 39,520.00 1,491.58
19. Total Cost of Electric Service (11 thru 18) 67,496,210.09 73,284,254.47 68,192,657.16 11,102,238.89
20, Patronage Capital & Operating Margins {1 minus 19) .................. 1,584,091.66 1,713,116.98 431,032.84 (82,792.79)
21, Non-Operating Margins - Interest 56,916.27 57,600.67 169,169.00 8,598,79
22, Allowance for Funds Used During Constriselion.........e.vvecniver
23. Income (Logs) from Equity Investments..
24, Non Operating Margins - Olher............... {29,008.45) 79,623.92 (2,177.99)
25, Generation and Transmission Capital Credils. 4,918,417.12
28, Other Capital Credits and Patronage Dvidends...........cuwmes 46,002.08 65,889.71
27, Extraordinary ltems
28, Patronage Capital or Margins (20 thru 27)..... 1,667,911.66 6,834,648.40 600,201.84 (76,371.99)
PART B DATA ON TRANSMISSICN AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
a} {p) (a) ()]
1. New Services Connected 554 567 6. Miles Transmission
8. Miles Distribution -
2, Services Retired 330 421 Overhead 6,274.50 6,282.42
7. Miles Distribution -
3. Total Services in Place 78,318 78,707 Undreground 428.03 442.72
4. idla Services 8. Total Miles Energd.
(Exclude Seasonal) 11,888 1 &141 (E+6+7) 6,70&53 6,725.14

RUS Form 7 (Rev. 6-94)
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e Y T 2 TR
BORROWER DESIGNATION

UBDA~-RUS
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulletin 17178-2 31-Jui-10
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Ulility Piant In Service......umacemmsannmig 197,081,115.90 | 29, Memberships............cccevervuns e s 1,287,676.06

2. Construction Work in Progress........meceeronsies 4,816,114.35 | 30. Patronage Copitak......cenevvemamsircsins “ 51,025,237.80

3. Total Utillty PIant (1 + 2).cciersenernsnsienccnmosnann 201,697,230.25 | 31. Operating Margins - Prior Years. ... errmnsennness (258,954.53)

4. Accum, Proviston for Depreciation and Amoft....e... 41,799,604.02 | 32. Operaling Margins - Current Year.... 6,697,423.81

5, Net ULty Plant (8 = 4 J.covevvvrececisesmneensnrsnenmsesimssisensins 159,897,626.23 | 33. Non Operating Marging........cecevvnvcorevures 214,190.96

6. Nonutility Proparty - Net........c.cmmmimuncneneansenien, 89,359.79 | 34. Other Marging and EQUIIES.........cviemssermssessirenensienes ©6568,155.39

7. Investments in Subsidiary Companios...........cceees 74,291 .49 | 35. Total Margins & Equities (30 thru 35)......ccceeeinveseianine 59,623,729.49

8. Invest. In Assoc, Org. - Patronage Capital.......cren 24,664,118.67 | 36. Long - Term Debt - AUS (Neb).......ccoervcnrirvevivcininnes 107,949,523.51

9. Invest. in Assoc. Org. - Other - Genaral Funds........... 1,712,379.29 (Payments - Unapplied $ 402,982.37 )
10. Invest. In Assoc. Org. - Other - Nongeneral Funds...... 37. Long - Term Debt - FFB - RUS Guaranteed...............
11. Invesiments In Economic Development Projects......... 5,927:315.32 38. Long - Term Debt - Other - RUS Guaranteed.............
12. Other INVESIMENIS.. i vrivanmirinsssesssssnines 39, Long - Term Dabt - Other (Net)....cevnevenienen 12,948,210.42
13, SPaCal FUNUS.vuwccinmsinimmmammrsrsenssstmsssasisssesssssions 40, Long - Term - Other - RUS - ECON Devel. (Net).. 5,347,496.31
14. Total Other Property and Investments (6 thru 13)........ 32,367,464.56 | 41. Payments - Unappliat.......cveueesvermmsresissesssinnnnens
15, Cash - General FUNGS...umrreevonseccecrennnersmssssssasemssennas 1,648,423.65 | 42, Total Long - Term Debt {36 thru 40)......cremicvvnrvrnens 126,245,230.24
16. Cash - Construction Funds - Trustee.......eniiin 43. Obligations Under Capital Leases.......
17. SpeCil DOPOSHS ...cvrververvreivissnintnmssssrereeseisssmsebessasss 44, Accumulated Operaling Provisions......euswmsssesee. 4,236,524.01
18. Temporary INVestmentS...........cviemricecrnineeenssasesons 8,122,037.91 { 45, Total Other Noncurrent Liabilities (43 + 44)...cueenn. 4,236,524.01
19. Notes Receaivabie - (Net)......covimiimeennerneiesene, 46, Notes Payabls.........orvmveoriencrninassinnnnens
20. Accounts Recelvable - Sales of Energy ...... 5,592,180.02 | 47. Accounts Payable.......... 11,476,330.53
21, Accounts Recelvable - Other (Net)....nuierecsmesmenianns 319,172.08 | 48. Consumers DBposilS......ues iy 972,008.74
22. Materials and Supplies - Electric and Other......c.e.cn... 2,995,5650.80 | 49. Curr Maturitles Long-Term Debt......cove 3,945,048.19
23, PrOPAYIMONES....veereereeororesiseesssessiranassarsersensmensersrssase 460,592.72 | 50. Curr Maturit LT Debt ECON Dev........eervemniieens 585,373.68
24, Other Current and Accrusd Assets 1,087,672.74 | 51. Curr Maturities Capltal Leasss...........
25. Total Current and Accrued Assets (15 thru 24) 18,226,529.72 | 52. Other Current and Accrued Liabllities.....memicnn 2,706,756.65
26, RogUIBLONY ASSOIS.....coremereseiessentonsicars eriones 53, Total Current & Accrued Liabilities (46 thru 82).......... 19,685,517.79
27. Other Deferrad DEDItS.......ccccomvvemensianeccisminnriniannen, 16,162.24] 54. Regulatory Liabilities.......ceenmnmisiniossnniemanssnnencossannen
28. Total and Other Debits {5 + 14 + 25 thru 28)...c.cecererie 210,507,782.75 | 55, Other Deferred Credits 716,781.22

56. Total Liabilittes and Othsr Credits
(36 -+ 42 + 45 thru 62).cvvvireenns b 210,507,782.75

ESTIMATED CONTRIBUTIONS IN AlID OF CONSTRUCTION
Balance Baginning of YOal..... . wwessinrmsernnsonsssorss o

Amounts Raceived This Year (Nat)....c..oiiimminan

Total Contributions In Ald of Construction......ceammreeairnis

PART D. NOTES TO FiNANCIAL STATEMENTS

JUF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.)

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
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Supplement to the
FINANCIAL AND STATISTICAL REPORT

NAME
SOUTH KENTUCKY RECC

MONTH ENDING
JULY 2010

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Receiving No.Minimum| Avg.No. Re- kWh Sold Amount
Service KWh Sold Amount Bills ceiving Serv. Cumulative Cumulative
a o c a e T g

1. Residential Sales (excl seas.) 60,920 72,201,780 $7,128,958.02 101 60,799] 552,276,607! $51,561,321.81
2. Residential Sales Seasonal
3. Irrigation Sales
4.Comm. & Ind.- 50KVA or Less 4,262 7,382,667 839,561.93 46 4,243 44 838,625 4,940,302.46
5.Comm. & Ind.-over 50kVA 542 34,067,588 2,690,405.80 31 539| 206,939,921 15,695,227.79
6. Public St. & Highway Lghtng. 23 102,711 13,130.48 0 23 717,802 87,081.85
7. Other Sales to Public Auth. 819 1,168,753 116,283.36 3 773 8,400,816 801,210.15
8. Sales for Resales-REA Borr.
8. Sales for Resales-Others
10. Total Sales of Electric

Energy (1 thru 8) 66,566 114,923,498! $10,788,339.69 181 66,377 813,173,871 73,085,144,16
11, Other Electric Revenue 231,106.41 1,912,227.29
12. Total (10 + 11) $11,019,446.10 $74,997,371.45

kWh AND kW STATISTICS
ITEM THIS MONTH YEAR-T(;-DATE ITEM THIS MONTH YEAR~T;J—DATE
a a
1. Net kWh Generated.......c.coocooeene 6. OFfiCe USE..oeooe e eerere e 34,800 349,744
2. KWh Purchased........cuveruesreeee. 120,935,306 839,854,682} 7. Total Unaccounted for.......ccccoemeenc. 5,977,007 26,331,067
3. Interchange kWh - Net......c.cooeue. 8. Percent System Loss(7/4)x100.....] 4.94% 3.14%
4. Total KWh (1 thru 3).eeeerreceeeeenes 120,935,306 839,854,682} 9. CP Demand (KW)....cccoceeceercercancunc. 237,662 353,962
10. Bill Demand (KW)..........coreveeeneeeeed 241,291 358,155

5. Total KWh -S0ld......ccoverereeceenn 114,923,499 813,173.871! 14, Month of Maximumn (kW) - (a) CP (b} Billing JANUARY




Publlc reportina burden for this collection of information Is est. to average 17 hours per response, Including the time for review
maintaining the data needsd, and completing and reviewing the colisction of Info. Send comments regarding this burden est.
supgestlons for reduclng this burden, to Department of Agrlcullure,

Reduction Project (OMB #0572

This data will be used by RUS lo review your fi

Your resp

is raquired (7 U.S.C. 901 ot s6q.) and lg not conlidential.

Ina Instruct., searching existing data sources, qathering and
or any other aspect of this collaction of information, Including
Clearance Offfcer, OIRM, AC Box7630, Washinaton. DC 20250;and 1o the Officeof Management and Budpet, Paperwork

I USDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
Kentucky 54 Wayne

BORROWER NAME AND ADDRESS
South Kentucky R.E.C.C.

925-929 North Main Street
Somerset, Kentucky 42501
INSTRUCTIONS - Submit an origlnal and two coples to RUS. Round ali amounts to PERIOD ENDED RUS USE ONLY
nearest doliar. For detafled Instructions, see Bullatin 17178-2, 31-Aug-10
CERTIFICATION
We hereby certyfy that the entries in this report are in accordance with the accouNts and Other records of the system ana reflect the status of the
system to the best of our knowledge and beltef. '
PART 17, E 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
W‘ NED FOR ALL POLICIES.
b ) nrn Y
RE OpAFFICE MANAGER OR ACCOUNTANT Vd . 7 ATE
4@%%;%& Y
I REOF j_ =7 DATE
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
(a) (b) ©) (d)
1. Operating Revenus and Patronage Caphak ... 76,942,079.25 86,031,409.22 76,472,870.00 11,034,037.77
2. Power Production Expense
3. Cost of Purchased Power, 57,357,072.77 62,814,015.50 56,209,931.00 7,973,743.50
4. Transmisslon Expense
5, Distribution Expense - Operation 2,105,709.41 2,381,973.58 2,086,684.08 (11,918.98)
6. Distribution Expense - Malntenance. 4,125,713.65 4,565,764.91 5,002,629.76 600,882.58
7. Consumer Accounts Expense. 2,660,661.17 2,864,604.36 2,617,418.48 333,163.56
, Customer Seivice and Informational EXpense......m i 484,026.72 492,404.10 615,305.16 51,782.42
0. Sales Expense. 13,765.86 14,500.32 15,213.12 1,441.74
10. Administrative and General Expense 2,166,266.29 2,421,580.51 2,442,338.76 284,946.30
11. Total Operatlon & Maintenance Expenss (2 thru 10).....cwne.. 68,913,215.77 75,554,852.28 68,989,420.38 9,234,041.12
12. Depreclation and AmOMIZallon EXPenSsBu....ue. e ersners s 3,692,030.87 3,757,784.20 3,994,664.00 472,413.08
13. Tax Expense - Property & Qross RECOIPS.. . ummscmricessine 112,626.56 111,747.60 122,000.00
14, Tax Expense - Other. 583,13 583.13
15. Interast on Long - Term Deb? 3,894,262,89 4,001,710.21 4,011,160.00 499,333.45
18, Interest Charged to Construction - Credit........vervcsicsarianens
17. Interest Expense - Other. 130,853,31 57,335.85 113,338.00 47,944.20
18, Other Deductions 59,338.95 58,117.97 44,380.00 3,661.79
19. Total Cost of Electric Servics {11 1 18)....orrecerveerive s 76,702,228.34 83,542,131.24 77,274,960.36 10,257,876.77
20. Patronage Capital & Operaling Margins (1 minus 19)....... 239,850.91 2,489,277.98 {802,090.36) 776,161.00
21. Non-Operating Margins - Inferest, 67,300.35 65,241,118 193,336.00 7,640.51
22, Allowance for Funds Used During Construction.
23, Income (Loss) from Equily Investments.........
24, Non Operating Margins - Olher....c...... (24,962.13) 77,767.41 (1,856.51)f
25, Gengration and Transmission Capital Creds.... 4,918,417.12
26, Other Capital Credis and Patronage Dividends..... 46,002,08 65,080.71
27. Extraordinary ltems.
28, Pationage Caphal or Marging (20 1 27)..c.cevvssesssns 328,191.21 781 6,503.40 (608,754.36) 781,945.00
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO: DATE __YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
a) (b) {a) ()
1. New Services Connscted 672 655 5. Milos Transmisslon
6. Miles Distribution -
", Sewvices Retired 396 450 Ovarhead 6,276.23 6,282.68
7. Miles Distribution -
3. Total Services In Place 78,370 78,766 Undreground 429.36 443.23
4. ldle Services 8. Total Miles Energd.
(Exclude Seasonal) 12,101 12,261 (5+8+7) 6,705.59 8,725.91

A
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Page 1 Of 7 Pages



USDA-RUS BORROWER DESIGNATION
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulletin 1717B-2 31-Aug-10
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant In Service............ , we 108,305,668.17 | 28. MembearshipS.csccmsesinissiesierinens . 1,288,801.00
2, Construction Work in Progress.. . 3,569,220.48 | 30. Patronage Capital - v 51,016,602.14
3. Total Utility Plant (1 + 2)eieriemmsrsmies: 201,964,897.65 | 31. Operating Margins - Prlor Years..........covereiuvscee
4. Accum, Proviston for Depraciation and Amort............. 41,955,669.25 | 32. Operating Marging - Current Year....cuawrmrin.. 7,473,584.81
5. Nat Utility Plant (3 - 4 )., wervesesrenessanersasersnenne v 160,009,228.40 | 33. Non Operating Marging.....uecemsmmmmminn, 143,008,569
6. Nonutllity Proparty = Nt connnencensee 89,102.77 | 34. Other Margins and Equities . 486,915.57
7. Invesiments in Subsidiary Compantes...... . 74,291.49 | 35. Total Margins & Equities (30 thru 35) 60,408,812.11
8. Invest. in Assoc. Org. - Patronags Capital........... v 24, 564 118,67 | 36. Long - Term Debt - RUS (Net....ccccummmmsirismmirnea. 121,422,422.82
9. Invest. In Assoc. Org. - Other - General Funds.....cc.... 1,712,379 29 (Payments - Unapplied $ 404,681.53 )
10. Invest. In Assoc. Org. - Other - Nongeneral Funds...... 37. Long - Term Debt - FFB - RUS Guarantesd...............
11. Investments In Economic Development Projects......... 5,841,885.81 | 38. Long - Term Debt - Other - RUS Guaranteed............. ‘
12. Other Investments 39. Long - Term Debt - Other (Neb).......eeeeiiininniiicane 12,801,313.45
13, Spacial FURUS...ccommimmmmmismisinsariennes . 40, Long - Term - Other - RUS - ECON Devel. (Net).. 5,298,6090.99
14. Total Other Property and Investments (6 thru 13} 32,281 ,7’75.03 41, Payments - Unappllod.....veeconsnmmsinssnen ]
15. Cagh - General FUNGS.....cuieesrimimniinmmminrineisrranns 16,912,969.59 | 42. Total Long - Term Debt (36 thrut 40)...vereemninsesirecnenn, 139,522,346.26
16. Cash - Construction Funds - Trustes.... 43, Obligations Under Capital Leases........
17. Special DePOSHS ummrrrr s vrr s sssssssrisestssarsasass 44, Accumulated Operating Provisions............. 4,243,092,89
18. Temporary INVestmentS.....ouneenrsresesinions 1,717,859.74 | 45. Total Other Noncurrent Liabllities (43 + 44). 4,243,092.89
19. Notes Receivable - (Net)........cveevrreninesiniiinenn 46. Notes Payable.........cinrsssisnienaininnnn.
20. Accounts Receivable - Sales of Energy .....eesincenr 6,222,713.28 | 47. Accounts Payable.......mmimarmimnnno, 10,0562,595.64
21. Accounts Recelvable - Other (Net)....cueveeenivennne 1,410,912.85 | 48. Consumets Deposits..... e 974,053.74
22 Materials and Supplies - Elsctric and Other, “ 3,153,7309.33 | 49, Curr Maturities Long-Term Debt... 3,945,048.19
23, PropaymentS......ceeiicsmssesssissiasianssnssssnrsesssssisesensses 421,502.86 | 50. Curr Maturit LT Debt ECON Dev.. 585,373.68
24, Other Current and Accrued Assets........ rorrebesenssenee 1,245,687.94 | 51. Curr Maturities Capital Lea8eS...winissianes
25, Total Current and Accrued Assels (15 thru 24)... 31,085,185.38 | 52. Other Current and Accrued LIabilifies.......c.ovwruienn, T 2,937,981.01
28. Regulatory Assets......uwn 58, Total Current & Accrued Liabilities (46 thru 52).......... 18,495,0562,26
27. Other Deferred Debits " 12,507.84} 54. Regulatory Liabilities.....
28, Total and Other Debits (6 + 14 + 25 thiu 28)...c.cvivrers 223,388,699.65 | 55. Other Deferred Credits 719,396.13}
56. Total Liabllities and Other Credits
(36 + 42 + 45 thru 62) 223,388,699.65
'[ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beglnning of Year. [SSOR PR
Amounts Recelved This Year (Net)
Total Contributions In Ald of Construction.......uwre -

PART D. NOTES TO FINANCIAL STATEMENTS
THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
HiF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.)
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Supplement to the
FINANCIAL AND STATISTICAL REPORT

NAME

SOUTH KENTUCKY RECC

MONTH ENDING
AUGUST 2010

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TC-DATE
CLASS OF SERVICE No. Receiving No.Minimum| Avg.No. Re- Kwh Sold Armount
Service kWh Sold Amount Bills celving Serv. Cumulative Cumutative
a D c a € T g

1. Residential Sales (excl seas.} 60,856 73,210,812 $7.127,170.54 106 60,807| 625,487,519 $58,688,492.35
2. Residential Sales Seasonal
3. lirigation Sales
4.Comm. & ind.- 50kVA or Less 4,253 7,426,827 827,255.22 44 4,244 52,265,452 5,767,557.68
5.Comm. & Ind.-over 50kVA 545 34,209,786 2,697,500.09 35 540| 241,149,707 18,392,727.88
6. Public St. & Highway Lghing. 23 102,785 12,760.59 0 23 820,687 090 842.54
7. Other Sales to Public Auth. 828 1,166,051 114,711.75 2 780 9,566,867 815,921.80
8. Sales for Resales-REA Borr.
9. Sales for Resales-Others
10. Total Sales of Electric

Energy (1 thru 9) 66,505| 116,116,361 $10,779,398.19 187 66,394| $29,290,232| 83,864,542.35
11. Other Electric Revenue 254.639.58 2,166,866.87
12. Total (10 + 11) $11,034,037.77 $86,031,400.22

kWh AND kW STATISTICS
ITEM THIS MONTH YEAR-T(;)—DATE ITEM THIS MONTH YEAR-TO-DATE
a a b
1. Net kWh Generated.......c.ccccorenae B. Ofice USE....voiereeeerreivevrereccersanaeons 37,013 386,757
2. KWh Purchased......o..oe.eeccecranens 121,426,875 061,281,557 7. Total Unaccounted fof......cooovnvennns 5,273,501 31,604,568
3. Interchange KWh - Net.......c..c.eoen. 8. Percent System Loss(7/4)x100..... 4.34% 3.29%
4. Total KWh (1 thru 3)..eeeeceencnne, 121,426,875 961,281,557 9. CP Demand (kW)......ccorvceuvuurinrnnen-] 254 142 353,962
10, Bill Demand (KW)....ooomsrii o] 255,451 359,155

5. Total KWh -S0IG.......ververeceeeeenns 116,116,361 929,290,232! 11. Month of Maximum (KW) - () CP (b) Billing JANUARY




. Public repriina burden for thls collsction of information Is ast. to averaas 17 hours per response. Inciuding the time for reviewina Instruct., searching exislina data sources, gatherina and

malntalning the data needed, and complating and reviewina the collaction of info. Send camments regarding this burden est, or any other aspect of this collaction of information, including

suggestlons for reducing this burdan, to Depanment of Agrlculture, Clearance Officer, OIRM, AC Box7630, \;Vashlnnton. DC 20260;and to the Office of Mananiement and Budnet, Papework
1/35

Reduction Prolact {OMB #0672

This data will bo used by AUS fo review your financlal situation. Your response Is required {7 U.S.C. 801 et seq.) and Is not confldeniial.

USDA-RUS BORROWER DESIGNATION
Kentucky 64 Wayne
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT South Kentucky R.E.C.C.
925-929 North Main Street

Somerset, Kentucky 42501

INSTRUCTIONS - Submiit an original and two copies to RUS, Round all amounts to
nearest doliar, For detalled Instructions, see Bulletin 17178-2,

PERIOD ENDED

30-Sep-10

RUS USE ONLY

8ystem to the best of our rnowledge ana beilef.

CERTIFICATION

L S P LI
/” OFF;Z MANAGER OR ACCOUNTANT
NATU

F MANAGER

We hereby certiy that the entrieg Ln thig report are in 4Ccordonce With the accounts and other records of the system and refiect the status of the

x 88 OF 7 CFR CHAPTER XVil, RUS, WAS IN FORCE DURING THE REPORTING

J0/26 /0

L4 7/ DATE

ezl

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE THIS MONTH
ITEM LAST YEAR THIS YEAR BUDGET
(a) (b) (© (d)
1, Operating Revenus and Palronage Capital....wmmsiuemss: 85,848,509.38 96,207,883.08 85,307,634.00 10,176,453.86
2. Power Production Expanse
3. Cost of Purchased Power. 63,051,615.77 69,004,137.00 61,790,583.00 6,190,121.50
4, Transmission Expense )
5, Distribution Expense - Operation, 2,416,5617.40 2,665,737.04 2,341,661.56 283,763.46
8. Distribution Expense - Malntenance 4,671,760.30 5,314,677.92 5,621,495.98 748,913.01
7. Consumer Accounts Expense, 2,098,784.79 3,200,105.561 2,948,088.31 335,501.15
8. Customer Service and Informational EXPense... .. oeeeirwes 546,716.92 535,661.61 692,480.52 43,257.51
3, Sales Expense 15,626.42 16,426.97 17,114,786 1,917.65
10. Administrative and General EXpanst..... s 2,450,148,12 2,661,232.86 2,750,576.58 239,852.35
11. Total Operation & Malntenance Expense (2 thru 10}, 76,151,179.72 83,397,978.91 76,162,000.71 7,843,126.63
12. Depreciation and Amortization Expense. 4,050,926.17 4,231,452.05 4,493,997.00 473,667.85
13. Tax Expense - Property & Gross Receipts...... 112,626.55 111,747.60 122,000.00
14, Tax Expense - Other. 583,13
15, Interest on Long - Tem Dabt 4,397,303.87 4,5638,993.03 4,512,555.00 537,282.82
16, Interast Charged to Construction = Credil. e msssssssss .
17. Interest Expense - Other 145,361.97 57,447.91 127,503.00 112.06
18, Other Daductions 60,940.64 51,268.09 49,380.00 (6,849.88)1
19. Totat Cost of Eleclric Sanvice (11 110 18).u.umsmmcinceriimemrin 84,918,238.92 02,389,470.72 85,467,445,71 8,847,339.48
20, Patronage Capital & Operating Margins (1 mInUS 19)u.vemsrros * 930,270.46 3,818,382.36 (169,811.71) 1,329,114.38
21. Non-Operating Margins - Interest. 78,035.71 72,936.96 217,603.00 7,695.78
22, Allowance for Funds Used During Constuclion....esmse s
23. Income {L.058) from EQuity INVESIMENIS...coreesscvimcrsimermnssessonis
24, Non Operating Marging - OthoF...oumeew s meacsisrsss (30,035.33) 91,408.69 13,641.28
25, Genaration and Transmission Capltal CrediS. ... s 4,918,417.12
28. Other Gapital Credits and Palronage DVIAeNds. ..., 115,202.44 174,217.24 108,327.53
27. Extraordinary ltems,
28, Patronage Capital or MArgins (20 thit 27)......cccuumsuiss __1,003,473.28 9,075,372.37 57,691.29 1,458,778.97
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO- DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
@) (0} @) o)
1. New Ssrvices Connecled 787 751 5. Miles Transmisslon
6. Miles Distributlon -
2. Services Retirad 453 521 Overhead 6,296.59 6,283.09
7. Miles Distribution -
3. Total Services in Place 78,428 78,791 Undreground 430.76 444,99
4. ldle Services 8. Total Miles Ensrgd.
(Exclude Seasonal) 12,170 12,332 (5+6+7) 6,727.35 6.728.08

e e A Y T
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[EORROWER DESIGNATION

USDA~RUS
FINANCIAL AND STATISTICAL REPORT Kentucky 54 Wayne
PERIOD ENDED RUS USE ONLY
INSTRUCTIONS - See RUS Bulletin 17178-2 30-Sep-10
PART €. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Tolal Utility Plant in Service.......cuemimmmcmmmosinn 198,840,442.42 | 29, MBMBEIShIPS..cccisrernermumissinimissransisseninsssssssssseseses 1,287,781.00

2. Construction Work in PrOGIass. ... m..ermsssscsssnssens 4,106,787.97 | 30. Patronage Capltal . §0,997,430.99

3. Total Utility Plant {1 + 2)..cveorirmimersscsmmmnsensns 202,956,230.39 | 31. Operating Margins - Prior Years .

4, Accum, Provislon for Depreciation and Amort 41,950,551.48 | 32. Operating Margins - Current Year........ueveivccesreenens 8,011,026.72

5., Net Utllity Plant (3 = 4 Jouvcrecrceeccimmmssmmscansimseisinins 761,005,678.91 | 33. Non Operating Margins.......... . 164,345.65

6. Nonutility Proparty = Nat...ecrersiinnemssimmsnnes 88,845.75 | 34. Other Margins and Equities (203,243.97)

7. Investments in Subsidiary Companies........cowvvimvennn 74,291.49 | 35, Total Marging & Equities (30 thrtt 35)...rivermerirnronaas 61,157,340.39

8. Invest. in Asscc, Org. - Patronage Capital......... 24,630,299.03 | 36. Long - Term Debt - RUS (Nef).......ccoveee s 72,196,148.11

9. Invest. In Assac. Org. - Other - General Funds 1,712,379.29 (Payments - Unapplied $§ 406,344.60 )
10, Invest. In Assoc. Org. - Other - Nongeneral Funds...... 37. Long - Term Debt - FFB - RUS Guaranteed............. 39,150,674.19
11. Invesiments in Economic Development Projects......... 5,780,306.98 | 8. Long - Term Debt - Other - RUS Guaranteed....
12. Other Investments 39. Long - Term Debt - Other (N6t).....cc.ccovuvveverrvesnnnn 22,710,736.12
13. SPeCial FUNUS.c.rove st rsensesisisesmsssasasesssassisninssrsenss 40. Long - Term - Other - RUS - ECON Devel. (Net).. 5,249,723.67
14, Total Other Property and Investments (6 thru 13)........ 32,295,1 21.84 | 41. Payments - Unapplied..oeieresimensinsasens
18. Cash - GBNEral FUNGS....erereeareisereecraressosersismasnsnen 1,686,831.92 | 42. Total Long - Term Debt (36 thru 40) 139,307,282.09
16. Cash - Construction Funds - Trustes.......... i 160,488.25 | 48. Obligations Under Capital L . . '
17. Special Deposits 44, Accumulated Opsrating ProviSions.......ccoveervuvirnns 4,945,709.40
18. Termporary Investments . 15,135,105.05 | 45. Total Other Noncurrent Liabllities (43 + 44)................ 4,945,77)9.40
19. Notes Receivable - (N8 ..mecerns SOOI 46, Notes Payable.. .o 40,723.72
20, Accounts Fecslvable - Sales of EN6rgy ..., 5,858,233.69 | 47. Accounts Payable.........c.curmeiinimsn oo 8,0687,112,68
21. Accounts Receivable - Other (Net).......ircen 1,666,395.91 | 48. Consumers Deposils......c.mvummeecasrsiernunes 970,253.74
22, Materials and Supplies - Electric and Other........c... 3,158,650.96 | 49. Curr Maturities Long-Term Debl............ccrervsenres 3,945,048.19
28, PrepaymentS.. .. weicommmsimemnsesmnn 392,302.41 ] 60. Curr Maturit LT Debt ECON DoV...cvivnvireinnrnens 585,373.68
24. Other Current and Accrued ASSE18......c.ovumens retsersarnens 1,403,509.11 | 51, Curr Maturities Capital Leases......
25, Total Current and Accrued Assets (15 thru 24)............ 29,461,417.30 | 52. Other Gurrent and Accruad Liabilities........cocvnineinnen. 2,416,482.46
26. RAgUIBtOrY ASSBIS. ...cecvreririercsccermnissansisarresisieassess 53, Total Current & Acorued Liabllities (46 thru 52).......... 16,644,994.47
27, Other Daferred Debits........ e 28,901,281 54. Ragulatory Liabllifes.......venes . .
28, Total and Other Dabits (5 + 14 + 26 thru 28).............. 222,791,119.33 | 55. Other Deferred Cradits 735,792.98

56, Total Liabilities and Other Credits
(B6 + 42 4 45 11U 52).cce.cnvrrrnrrirarserssssesesrssrssons 222,791,119.33

ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
Balance Beginning of Year.

Amounts Recalvad This Year (Nel)......

.................

Total Contributions in Ald of ConSIUCHON...c.ocivemiveusrensrians

PART D. NOTES TO FINANCIAL STATEMENTS

H(IF ADDITIONAL SPACGE IS NEEDED, USE SEPARATE SHEET))

THE SPACE BELOW 1S PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT.
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NAME
Supplement to the SOUTH KENTUCKY RECC
FINANCIAL AND STATISTICAL REPORT MONTH ENDING
SEPTEMBER 2010

CONSUMER SALES AND REVENUE DATA

THIS MONTH YEAR-TO-DATE
CLASS OF SERVICE No. Receiving No.Minimum{ Avg.No. Re- kWh Sold Amount
Service kwh Sold Amount Bills ceiving Serv. Cumulative Cumulative
a o] < o] e T

1. Residential Sales (excl seas.) 60,799 65,094,643 $6.333,779.15 116 60,806 690,582,162 $65,022,271.50
2 Residential Sales Seasonal
3. {rrigation Sales
4.Comm. & Ind.- 50KVA or Less 4,267 7,185,093 797,595.53 45 4247 59,450,545 6,565,153.21
5.Comm. & Ind.-over 50KVA 543 34,542,669 2.668,930.62 32 540) 275,692,376] 21 ,061,658.50
5. Public St. & Highway Lghtng. 23 102,818 12,711.02 0 23 923,505 112,553.56
7 Other Sales to Public Auth. 827 1,027,939 101,441.84 4 785 10,594,806 1,017,363.74
8. Sales for Resales-REA Borr.
9. Sales for Resales-Others
10. Total Sales of Electric

Energy (1 thru 8) 66,459 107,953,162 $9,914,458.18 197 66,4011 1 037,243,394 93,779,000.51
44. Other Electric Revenue 261,995.70 2.428,862.57)
12. Total (10 + 11) $10,176,453.80 $06,207,863.08

KWh AND kW STATISTICS
ITEM THIS MONTH YEAR-T(g—DATE TEM THIS MONTH YEAR-TbO-DATE
a a
1. Net KWh Generated........ccooeeeee 8. O USE.uiverriveeirinmmrmesssasssassasions 50,515 437 272
2 KWh PUrChase.......esersresessesoees 93,993,606 1,055,275,163| 7. Total Unaccounted for.... ... (14,010,071) 17.594 497
3. Interchange kWh - Net....c....... 8. Percent System Loss(7/4)x100..... -14.91% 1.67%
4 Total KWh (1 thrt 3).onreemsmeneens 93,093,606 1,055,275,163] 8. CP Demand (KW)...ovrsmrssrennd 220,227 353,962
i 10. Bilt Demand (KW). ..o 222 641 359,155

5. Total KWh -S0M....c oo 107,953,162 1,037,243.394| 11. Month of Maximurm (kW) - () CP (b) Biliing JANUARY




SOUTH KENTCKY RECC

COST OF SERVICE STUDY

February 2011 - J. Adkins
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SOUTH KEN1UCKY RECC
CASE NO. 2011-00096

TEST YEAR REVENUE REQUIREMENTS WITH ADJUSTMENTS

Witness: Jim Adkins

TEST YEAR EXPENSES
1
L " Payrall Purchased Total
3| Acct :iDescription Actual " Adjustments | Depreciaton Adjustments Adjustments Power Amount of . Adjusted
AL NO. g TestYear . #1,2,6,7&8 . Adi#3 #4, 5817 :#9,10,12, 13, 15Adjustment Adjusments ~ ~ TestYear | |
5 : (a)
6 555 iPurchased Power
7 B o e L P S S 18,718,776
Metering Point & Substations Charges 2,129,001

8 :Energy Charges - 75,910,446
9 'Renewable Resource Energy - i - 4,743
10 Total Purchased Power 89,172,733 7,590,233 - 96,762,966
11 :
121 580 Operations Supv & Eng 62,584 1137 ¢ 63,721

581 iLoad Dispatching - -
13| 582 :Station Expense 9428 : : 9,428
14] 583 :Overhead Line Exp. 1,280,506 4,427 1,284,932
15| 584 Underground Line Exp 74907 : . .- 74,907
16] 585 StreetLights - -
17| 586 Meter Expense 1,121,474 ° ¢ 17,294 | 1,138,768
18] 587 :Consumer Installations 334,911 ¢ 5205 : 340,117
19| 588 Misc. Distribution Exp 657,711  : 7,551 2,811 46,068 714,141
20] 589 Rents .- . : - -
21 {Total Dist. Operations 3,541,620 35,615 : 2,811° 46,068 : - - 3,626,013
22 : ot i :
23 590 Maint Supv & Eng 65,186 © 1,431 66,617
247 592 :Maint of Station Equip 27,258 ° 27,258
25| 593 :Maint. Overhead Lines 6,293,127 45,100 - 6,338,227
26| 594 Maint of Underground Lines 10,045 F7 T R S S 10,200
27| 595 Maint Line Transformers 10,247 2. 10,249
281 596 Maint of Street Lights 30,900 427 ¢ 31,327
29| 597 Mamtenance of Meters 18,816 8: 18,824

508 :Maintenance of Security Lights 358,094 : 358,094
30| 598 :Maint Misc Distrib Plant 11,396 3,852 . 4,112 : ; 19.361
31 Total Dist. Maint. 6,825,070 50,975 4112 | - ; B - 6,880,156
32 M
33| 901 :Supervision 30,118 © ¢ 529 188 30,835
34| 902 Meter Reading Expense 580,908 . 532 . : 581,440
35| 903 Cons Recds & Collections 2,880,698 : 34,912 2,915,611
36| 904 Unccllectible Accounts 627,817 - - : - 627,817
37 : Total Consumer Accts 4,119,541 ° 35,974 188 : - - 4,155,703
38 : z
39| 907 :Customer Information 30464 . 535 30989
4031 908 Customer Accounting 558,684 : 9,768 568,454
41| 909 Consumer Information 125,154 . . 1826 126,981
421 910 Mis. Customer Information 3,295 392 256 3,943
43] 912  Key Accounts Expneses 22,270 22,270
44 Total Customer Serv. 739,868 12,523 256 | - - 752,647
45 -




SOUTH KEN 1UCKY RECC

CASE NO. 2011-00096

TEST YEAR REVENUE REQUIREMENTS WITH ADJUSTMENTS

Exhibit R

Schedulge 1
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Witness: Jim Adkins

46| 920 Administrative Salaries 891,199 ° 20,218 - 911,417
47| 921  Office Supplies 327,337 ¢ ; : - 327,337
48| 923 :Outside Services 418,853 (22.763): 396,090
49 924  Property Ins -~ - -
501 925 Injuries & Damages 204,506 204,506
51 926 :Employ Pensions & Benef - -
52| 928 :Regulatory Exp 7,796 7.796
531 929 iDuplicate Charges (27.076): : (27.076)
54| 930 Misc General Exp 1,478,176 ° 1,433 319 1,982 (464,990} 1,016,920
55| 931 ‘Renis - : -
56| 935 :Maintenance of Gen. Plant 659,173 5,946 : : 665,119
57 Total Admin & General 3,959,964 27,597 . 319 1,982 (487,753): - - 3,502,109
58 ] ; -
59| 403.6 :Deprec. Distribution Plant 5,068,055 : 3,561,492 8,619,547
60| 403.7 :Deprec. General Plant 550,879 | | - 550.879
61 Total Depreciation 5,618,934 ' ¢ 3.551,492 - - 9,170,426
62 -
63| 408.11 PSC Assessment & Sales Taxes 112331 112,331
64| 4085 :Miscellanecus Amortization 4684 4,684
65 | 425-426 :Contributions 60,790 © ° (60,790): 4]
66 Total Miscellaneous 177,805 (60,790) - - 117,015
67 : .. X : -
68| 427.1 Interest- RUS Constuc 5,270,836 207,638 5.478,474
69| 427.24 :City of Monticelio 196,808 - 196,808
70| 427.21 interest- CFC 619431 ; 619,431
71 iTotal Interest on LTD 6,087.075 207,638 : - - 6,294,713
72
73| 431 :Other Interest Expense - - -
74 - 431.1 Interest on Consumer Deposits 59,074 . - 59,074
75 o - N
76 Total ST Interest 59,074 : - - 59,074
77 : -
78 iTotal Costs 120,301,584 162.683 . 3,559,178 255,688 (548,543)! 7,590,233 - 131,320,823
79 iMargin Requirements 8,722,779 - . 297,545 - - 9,020,324
80 Total Revenue Require. 129,024,363 162,683 3,559,178 553,233 (548.543) 7.590,233 - 140,341,148
81 :
82 iLess; Misclincome -
83| 450 iForfeited Discounts 1,111,222 1,111,222
84| 451 Misc Service Revenue 211,101 - - 211,101
85] 452 :Return Check Charge - -
86| 454 Rentfrom Electric Prop. 1,879,391 - 1,879,391
456 :Other Electric Revenue 16,384 56,365 72,749
87 iTotal Misc Income 3,218,098 56,365 - - 3,274,463
88 ) -
89 Less: Other income i -
90| 415 Net Revenue from Merchandising 133984 133.984
416  iCost of Merchandising (174,082) (174.,082)
417 Revenue fron Non-utility Operations 1,649 1,649
418 Revenue from Non-operating rentais 10,171 10171
91 419  Interest Income 100,164 100,164
a2 421 :Misc. Non-operating Income 121,446 . : 121,446
93| 424 :Other Capital Credits 5,179,982 | | (4.918.417); - 261,565
94 Total Other income 5,373,312 (4.918.417) - - 454,895
95 -
96 {Revenue Requirements : ) -
97 from Rates 120,432,952 . 162,683 3,559,178 496,868 | 4,369,874 7,590,233 : - 136.611.789
98 i :
99 TIER 2.43




ALLOCATION OF TEST YEAR ADJUSTMENTS TO VARIOUS ACCOUNTS

SOUTH KENTUCKY RECC
CASE NO. 2011-00096

cxhibit R
Scheduie 1.1
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Witness: Jim Adkins

Wages & Payroll FAS Health
Salaries Tax 106 Retirement| Insurance
Amount Percent Adj. Adj. Adj. Adi. Adj. Total

580.00|Supervision, operations 38,381 0.70% (408) (6) 306 588 657 1,137
583.00|Overhead line 149,436 2.72% (1,588) (22) 1,192 2,289 2,556 4,427
586.00{Meter 583,836 10.63% (6,203) (88) 4,655 8,942 9,987 17,294
587.00Installations 175,726 3.20% (1.867) (26) 1,401 2,691 3,006 5,205
588.00 Miscellaneous distribution 254,922 4.64% (2,708) (38) 2,033 3,904 4,361 7,551
590.00 | Supervision, maintenance 48,312 0.88% (513) ) 385 740 826 1,431
593.00|Maintenance 1,522,516 27.72% (16,175) (228) 12,140 23,318 26,045 45,100
594.00 Underground 5,213 0.09% (55) Mm 42 80 89 154
595.00| Transformers 74 0.00% ) (0) 1 1 1 2
596.00|Street lights 14,410 0.26% (153) (2) 115 221 247 427
597.00|Meters 264 0.00% (3) (0) 2 4 5 8
598.00 Miscellaneous maintenancg 130,052 2.37% (1,382) (20) 1.037 1,992 2,225 3,852
901.00|Supervision 17,858 0.33% (190) (3) 142 274 305 529
902.00|Meter reading 17,976 0.33% (191) (3) 143 275 308 532
903.00|Consumer records 1,178,594 21.46%  (12,521) (177) 9,398 18,051 20,162 34,912
907.00|Supervision, Customer sery 18,063 0.33% (192) (3) 144 277 309 535
908.00|Consumer accounting 329,793 6.01% (3,504) (49) 2,630 5,051 5,642 9,769
909.00|Consumer information 61,649 1.12% (655) (9) 492 944 1,055 1,826
910.00|Misc customer information 13,239 0.24% (141) 2) 106 203 226 392
920.00| Administrative 682,548 12.43% (7.251) (102) 5,442 10,454 11,676 20,218
930.00 Miscellaneous 48,384 0.88% (514) (7) 386 741 828 1,433
935.00|Maintenance general plant 200,719 3.65% (2,132) (30) 1,600 3,074 3,434 5,946

Total 5,491,965 100%)| (58,346) (824) 43,791 84,113 93,949 162,683




Exhibit R

Schedule 2

Page =5 of #Y
Witness: Jim Adkins

SOUTH KENTUCKY RECC
CASE NO. 2011-00096

FUNCTIONALIZATION SUMMARY

Purchased
Expense Power Stations Lines Transformers| Services
Purchased Power 96,762,966
Distibution Operations 12,003 1,509,528 - 221,698
Distribution Maintenance 27,603 6,428,763 10,379 -
Consumer Accounts
Customer Service
Administative & General 10,234 1,839,193 172,103 107,588
Depreciation 41,253 5,232,889 1,484,269 950,842
Miscellaneous 518 66,533 18,347 11,750
Interest on Long Term Debt 27,872 3,579,087 986,979 632,057
Short Term Interest 262 33,589 9,262 5,932
Total Costs 96,762,966 119,745 | 18,689,582 | 2,681,339 | 1,929,866
Margin Requirements - 39,940 5,128,832 | 1,414,340 905,737
Revenue Requirements 96,762,966 159,686 | 23,818,414 | 4,095,680 | 2,835,603

25.01%
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

FUNCTIONALIZATION SUMMARY

Consumer

Services & | Outdoor Street
Expense Meters Accounting | Lighting Lighting Total
Purchased Power 96,762,966
Distibution Operations 1,449,778 - 433,006 - 3,626,013
Distribution Maintenance 19,062 - 362,626 31,724 6,848,433
Consumer Accounts 4,155,703 4,155,703
Customer Service 752,647 752,647
Administative & General 339,526 923,388 102,017 8,060 3,494,049
Depreciation 957,026 175,413 297,655 31,079 9,139,347
Miscellaneous 12,173 3,523 3,781 391 116,624
Interest on Long Term Debt 654,822 189,497 203,374 21,026 6,273,688
Short Term Interest 6,145 1,778 1,909 197 58,876
Total Costs 3,438,531 | 6,201,948 | 1,404,367 92,477 131,228,346
Margin Requirements 938,360 271,549 291,436 30,130 8,990,195
Revenue Requirements 4,376,892 | 6,473,497 | 1,695,803 122,607 140,341,148

131,228,346
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Expenses | FUNCTIONALIZATION I
Consumer
Acct  {Description Adjusted Puchased Trans- Services & Security Street Street Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Lighting Lighting Total Basis
Purchased Power
585 Demand Charges 18,718,776 18,718,776 18,718,776
Olering Point & Substations Char: 2,129,001 2,129,001 2,129,001
0 Energy Charges 75,910,446 75,910,446 75,910,446
0} Renewable Resource Energy 4743 4,743 4,743
0| Total Purchased Power 96,762,966 96,762,966 96,762.966 DA
0 0 - -
580} Operations Supv & Eng 63,721 211 26,527 - 3,896 25477 - 7,609 - 63,721
581|Load Dispatching - - - DA
582{Station Expense 9.428 9,428 - 9.428 DA
583|Overhead Line Exp. 1.284,932 1,120,386 164,546 1,284,932 DA
584|Underground Line Exp 74,907 65,314 9.592 74,907 DA
585{Street Lights - - - - DA
586{Meter Expense 1,138.768 - 1,138,768 1,138,768 DA
587{Consumer Installations 340,117 - - 340,117 - 340,117 2
588|Misc. Distribution Exp 714,141 2,364 297.301 - 43,663 285,533 - 85,280 - 714,141
589{Rents - - - - -
3,626,013 12,003 1,509,528 - 221,698 1,449,778 - 433,006 - 3,626,013
590} Maint Supv & Eng 66,617 267 62,246 100 - 185 3.511 307 66,617 3
591iMaint of Station Equip 27,258 - 27.258 - 27,258 DA
592{Maint. Overhead Lines 6,338,227 6,338,227 - - 6,338,227 DA
593}Maint of Underground Lines 10,200 10.200 - 10.200
594]Maint Line Transformers 10,249 10,249 10,249 DA
595[Maint of Street Lights 31,327 31,327 31,327
596|Maintenance of Meters 18,824 18,824 18,824 DA
597{Maintenance of Security Lights 358,094 358,094 358,094
597|Maint Misc Distrib Plant 19,361 78 18,090 29 - 54 1.020 89 19,361 3
598|Total Dist. Maint. 6,880,156 - 27,603 6,428,763 10.379 - 19.062 - 362,626 31,724 - 6,880,156
Supervision 30,835 30,835 30,835
901 Meter Reading Expense 581,440 581,440 581,440 DA
902| Cons Recds & Collections 2,915,611 2915611 2,915,611 DA
903 Uncollectible Accounts 627,817 627,817 627.817 DA
904 Total Consumer Accts 4,165,703 4,155,703 4,155,703 DA
0 . .
0 Customer Information 30,999 30,999 30,999
907| Customer Accounting 568,454 568,454 568,454 DA
908 Consumer Information 126,981 126,981 126,981 DA
909} Mis. Customer Information 3,943 3,943 3,943
910] Key Accounts Expneses 22,270 22,270 22,270
912 Total Customer Serv. 752,647 752,647 752,647 DA




SOUTH KEN1UCKY RECC
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Expenses || FUNCTIONALIZATION ]
Consumer
Acct  |Description Adjusted Puchased Trans- Services & Security Street Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting tighting ghting Total Basis
0 -
920 Administrative Salaries 911,417 2,342 469,369 21,787 13,108 86,848 290,217 25,870 1.876 911,417 7
921 Office Supplies 327,337 841 168,575 7,825 4,708 31,192 104,232 9,291 674 327,337 7
923 Qutside Services 396,000 1,018 203,982 9,468 5,697 37,743 126,124 11,243 815 396,090 7
924 Property Ins - - - 7
925 Injuries & Damages 204,506 526 105,318 4,889 2,941 19,487 65,120 5,805 421 204,506 7
g26] Employ Penstons & Benef - - - - - - - - - - 7
928 Regulatory Exp 7,796 20 4,015 186 112 743 2.482 221 16 7,796 7
929 Duplicate Charges (27,076} {70} (13.944) (647) (389) (2.580) (8,622) (769) (56) (27,076) 7
930 Misc General Exp 1,016,920 2,613 523,701 24,309 14,626 96,902 323.811 28,865 2.093 1.016,920 7
93 Rents - - - - - - - - - - 7
935! Maintenance of Gen. Plant 665,119 2,945 378.178 104,287 66,785 69,191 20,023 21,489 2,222 665,119 4
Total Admin & General 3.502,109 - 10,234 1,839,193 172,103 107,588 339,528 923,388 102,017 8.060 3,502,109 4 Gen Pit
0 -
0f Deprec. Distribution Plant 8,619,547 39,838 4,949,193 1,471,100 942,920 904,533 - 282,018 29,945 8,619,547 6
403.6 Deprec. General Plant 550.879 1.415 283,696 13,168 7,923 52,493 175,413 15,637 1.134 550,879 6
403.7| Total Depreciation 9,170,426 41,253 5,232,889 1.484,269 950.842 957.026 175,413 297,655 31,079 9,170,426
0 0 -
0pPSC Assessment & Sales Taxe: 112,331
408.1] Miscellaneous Amortization 4,684
408.5 Contributions 0
425-42] Total Miscellaneous 117,015 518 66,533 18,347 11,750 12,173 3.523 3,781 391 117,015 Tot Pit
0 0 -
0 Interest - RUS Constuc 5,478,474
4271 City of Monticello 196,808
427.2 Interest - CFC 619,431
4272 Taotal Interest on LTD 6,294,713 - 27,872 3.579,087 986.979 632,057 654,822 189,497 203,374 21,026 6,294,713 5
0 0 (V)]
0 #REF! -
#REF! Other interest Expense 59,074
431 -
Total ST Interest 59,074 262 33,589 9.262 5,932 6,145 1.778 1.909 197 59,074 Rate Base
Total Costs 131,320,823 96,762,966 119,745 18,689,582 2,681,339 1,929,866 3.438,531 6,201,948 1.404,367 92,477 131,320,823
Margin Requirements 9,020,324 - 39,940 5,128,832 1,414,340 905,737 938,360 271.549 291,436 30,130 9,020,324
Total Revenue Require. 140,341,148 96,762,966 159,686 23,818,414 4,095,680 2,835,603 4,376,892 6,473,497 1,695,803 122,607 140,341,148
140,218,541
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SOUTH KEN1UCKY RECC
CASE NO. 2011-00096
FUNCTIONALIZATION OF TEST YEAR EXPENSES

FOOTNOTES

Line Expenses are Allocated between Lines and Services Based on Plant Investment.

$88 %
Poles and Conductor 139,376,132 87.19%
Services 20,469,544 12.81%
Total 150,846,676 100.00%
Miscell.
Aliocation of Dist. Qper. Supervision & Miscellaneous Expenses Actual % Superv Exp.
Load Dispatching - 0.00% - -
Stations 9,428 0.33% 211 2,364
Lines 1,185.700 41.63% 26.527 297,301
Transformers - 0.00% - -
Services 174,138 6.11% 3.896 43,663
Meters 1,138,768 39.98% 25,477 285,533
Consumer Instaliation 340,117 11.94% 7.608 85.280
Street Lighting - 0.00% - -
2,848,152 100% 63.721 714,141
63,721 714,141
Allocation of Dist. Maint. Supervision & Miscellaneous Expenses Actugl % Superv Misc. EXD.
Stations 27.258 0.40% 267 78
Lines 6,348,426 93.44% 62,246 18,080
Transformers 10,249 0.15% 100 29
Services - 0.00% - -
Meters 18,824 0.28% 185 54
Security Lighting 358,094 5.27% 3,511 1,020
Street Lighting 31,327 0.46% 307 89
6,794,179 100% 66,617 19.361
General Plant Allocation Comes From the Rate Base Schedule Line General Plant Percent
Rate Base Altocation Comes from the Rate Base Schedule Line Rate Base Percent.
Depreciation Expense Allocation Comes from the Net Plant Percent in Rate Base
Outdoor Qutdoor
Rate Base Data Total Lines Services Lighting Lines Services Lighting
Poles, Towers and Fixtures 51,967.266 51,967,266 - 100.0% 0.0%
Overhead Conductor 5,746,724 5,748.724 100.0%
Services 20,469,544 20,469,544 - 100.0% 0.0%
78,183,634 57.713.990 20469544 - 73.8% 26.2% 0.0%
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FOOTNOTES ]
Total Customer Serv.
Consumer
7 Admin & General Expense Allocation except General Plant Trans- Services & Security Street
Acct. Description Stations Lines formers Services Meters Accounting Lighting Lighting Total

580 Operations Supv & Eng 211 26,527 - 3,896 25,477 - 7.609 - 83,721
581 Load Dispatching - - - - - - -
582 Station Expense 9,428 - - - - - 9,428
583 Overhead Line Exp. - 1,120,386 - 164,546 - - - 1,284,932
584 Underground Line Exp - 65.314 - 9,592 - - - 74,907
585 Street Lights - - - - - - - -
586 Meter Expense - - - 1,138,768 - - - 1,138.768
587 Consumer Installations - - 340,117 - 340,117
588 Misc. Distribution Exp 2,364 297,301 - 43,663 285,533 - 85,280 - 714141
589 Rents 12,003 1,609,528 - 221,698 1,449,778 - 433,006 - 3,626,013
590 Maint Supv & Eng 267 62.246 100 - 185 3.511 307 66,617
591 Maint of Station Equip 27,258 - - - - - - 27,258
592 Maint. Overhead Lines - 6.338.227 - - - - - - 6,338,227
593 Maint of Underground Lines - 10,200 - - - - - - 10,200
594 Maint Line Transformers - - 10,249 - - - - - 10,249
595 Maint of Strest Lights - - - - - - 31,327 31,327
596 Maintenance of Meters - - - - 18,824 - - - 18,824
597 Maintenance of Security Lights 0 0 358,094 0 0 0 Q 0 358,094
597 Maint Misc Distrib Plant 78 18,090 29 - 54 1.020 89 19,361
588 Total Dist. Maint. 27,603 6,428,763 368,473 - 19,062 - 4532 31,724 6,880,156

Supervision 30,835 30835
901 Meter Reading Expense 581,440 581,440
902 Cons Recds & Coflections 2,915,611 2,915,611
903 Uncollectible Accounts 627,817 627.817
904 Total Consum Accls 4,155,703 4,155,703

Customer information 30,999 30,999
907 Customer Accounting 568,454 568,454
908 Consumer (nformation 126,981 126,981
909 Mis. Customer Information 3,943 3.943
910 Expense from Contracting 22,270 22,270
914 Total Customer Serv. 752,647 752,647

Total all Expenses 39,606 7.938,291 368,473 221,698 1,468,840 4,908,349 437,538 31,724 15,414,519

Functions as % of Total 0.26% 51.50% 2.39% 1.44% 9.53% 31.84% 2.84% 0.21% 100.00%
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 FUNCTIONALIZATION OF RATE BASE

Distribution Plant Balances

: Consumer
Plant | & Accounting Security Street
‘{Account! Description $588 Stations Lines Transformers Services Meters Services Lighting Lighting
1 301 Organization - -
2 360 lLand and Land Rights 52,264 52,264
3 362 Station Equipment 864,832 864,832 - .
4 364 Poles, Towers & Fixtures 49,248,403 49,248,403 |
5 365 :Overhead Conductor & Devices 51,967,266 51,967,266
77777777 366 :Underground Conduit 425,821 425,821 :
6 367 :Underground Conductor 5,746,724 ¢ 5,746,724 -
7 368 Line Transformers 31,935,654 | 31,935,654 :
8 369 :Services 20,469,544 20,469,544
9 370  Meters 19,636,215 . 19,636,215 : -
10 371 Security Lights 6,122,251 © 6,122,251

rrrrrr 11 373 Strest Lights 650,070 - . : 650,070
12 ‘Total Distribution Plant 187,119,044 864,832 107,440,478 31.035.654 20,469,544 19,636,215 - ¢ 6,122,251 : 650,070

13 ‘Distibution Plant Percent 100.00%: 0.5%: 57.4%: 17.1%: 10.9%: 10.5%: 0.0%: 3.3%: 0.3%
14 : : .

15 iTotal General Plant 25,863,018 66,453 13,319,142 618,237 371,972 2,464,471 8,235,400 734,116 : 53,227
16 :Genera( Plant Percent 100.00%: 0.3%: 51.5%: 2.4%: 1.4%: 9.5%: 31.8%: 2.8%: 0.2%
17 : ; :

18 i Total Utility Plant 212,982,062 931,285 - 120,759,621 : 32,553,801 20,841,516 : 22,100,686 8,235,400 : 6,856,367 703,297
19 iUtility Plant Percent 100.00%: 0.44%: 56.70%: 16.28%: 9.79%: 10.38%: 3.87%: 3.22%: 0.33%
20 : : :

A :Accum, Depreciation . : ) ) :

77777 22 {Distribution Plant 31,608,417 146,089 | 18,149,000 5,394,616 3,457,745 3,316,978 - 1,034,179 109,811
23 ‘General Plant 9,285,579 . 23,858 4,781,961 221,965 133,549 884,817 2,856,749 263,569 : 19,110
24 : :

25 Net Plant 172,088,066 : 761,338 : 97,828,660 26,937,310 17,250,222 17,898,891 5,278,651 5,558,619 574,376
26 :Net Plant Percent 100.00%: 0.44%: 56.85%: 15.65%: 10.02%: 10.40%: 3.07%: 3.23%: 0.33%)
27 B H H f H
28 CWIP 3,973,712 . 18,366 2,281,636 678,194 . 434,697 417,000 - 130,014 13,805
29 ‘Subtotal 176,061,778 ° 779,703 100,110,296 27,615,504 17,684,919 18,315,881 5,278,651 5,688,632 588,181
30 Plus i
31 ‘Cash Working Capital 2,398.245 - 10,621 1,363,663 : 376,168 : 240,897 249,492 71,904 77,488 ¢ 8,012
32 ‘Materials & Supplies 2,277,554 10,086 1,295,037 357,237 228,774 236,936 68,285 73,589 7,609
33 ‘Prepayments 329,234 ¢ 1,458 - 187,205 51,641 33,071 34,251 9,871 10,638 1,100
34 ‘Minus: Consumer Advances : 735,793 - 3,401 . 422,479 125,578 80,491 77,214 - 24,074 2,556
35 : : : : : : : .

36 iNet Investment Rate Base 180,331,018 ¢ 798,468 102,533,723 08274972 18,107,170 . 18,758,356 . 5,428,711 5,826,273 - 602,346
37 : : : :
38 ‘Rate Basse Percent 100.00%: 0.44%: 56.86%: 15.68%: 10.04%: 10.40%: 3.01%: 3.23%: 0.33%
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SUMMARY OF CLASSIFICATION OF EXPENSES

Consumer Demand Energy
Related Related Related Security Street
Costs Costs Costs Lighting Lighting Total
Purchased Power - 20,847,777 | 75,915,189 - - 96,762,966
Stations 159,686 159,686
Lines 8,306,443 | 15,511,971 - - - 23,818,414
Transformers 1,227,553 2,868,127 - - - 4,095,680
Services 2,835,603 - - - - 2,835,603
Meters 4,376,892 - - - 4,376,892
Consumer Services -
& Accounting 6,473,497 - - 6,473,497
Lighting 1,695,803 122,607 1,818,410
23219,988 | 39,387,560 | 75,915,189 | 1,695,803 122,607 140,341,148
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, Exgense
Purchased Power

Distibution Operatlcns '
_Dlstnbutlon Maintenance
Consumer Accounts

~ Customer Service
B ,,}Admmlstatlve & General
Depreciation

Miscellaneous

" Interest on Long Term Debt; )

Short T Term Interest
Total Costs
'Margin Requirements

Revenue Requirements ‘

Consur er Accounts

~ Customer Service

 Administative & General
_Depreciation

Miscellaneous

_ Intereston Long Term Debt

~ Short Term Interest
Total Costs

Margin Requirements

~ Revenue Requirements

” f’urchased POWBI’ N

, Consumer Demand
2 Related Related
Lines Costs Costs Total
1,509, 528 .. 526433 983,095 1,509, 528
6,428,763 2241969 4,186,794 6,428,763
1,839,193 641,401 1,197, 792 1,839, 193
5,232,889 1824920 3,407,969 5,232,889
66533 23203 43,330 66,533
3,579,087 1248172 2330915 3,579,087
33,589 11,714 21,875 33,589
18,689,582 6,517,812 12,171,770 18,689,582
5,128,832 1,788,631 3,340,201 5,128,832
23,818,414 8,306,443 15,511,971 23,818,414
‘ ”Consumer v Demand
o 3 . Related H Related o
) vTransformersw Costs Costs Total
10379 3,111 7,268 10,379
172, 103 51,583 120, 521 | 172,103
1484269 | 444,863 1,039,405 1,484,269
18347 5499 12,848 18,347
986,979 295816 691,162 . 986,979
9,262 2776 6,486 9,262
2,681,339 803,648 1,877,691 2,681,339
1,414,340 423,905 990,436 1,414,340
4,095,680 1,227,553 2,868,127 4,095,680
Energy ~ Demand
Related Related
I Costs = Costs o
96,762,966 75,915,189 20,847,777 . 96,762,966




SOUTH KENTUCKY RECC
CASE NO. 2011-00096

CLASSIFICATION OF EXPENSES

Exhibit R
Schedule 3.1

Page /4 of #d_

Witness: Jim Adkins

Expense o

Purchased Power
Distibution Operations _
Distribution Maintenance
Consumer Accounts
‘Customer Service ,
Administative & General
Deprecrataon
Miscellaneous

Consumer Related Costs

lntere on Long Term Debt -

Short Term Interest
vTotaI Costs
Margln Requrrements )
Revenue Requirements

'Expense _ -
P sed Power o

Distibution Operations

Dlstnbutlon Maintenance
Consumer Accounts
Customer Service )
_Admlnlstatlve & General
Depreciation
Miscellaneous

Interest on Long Term Debt 3

Short Term Interest
Total Costs

Margln Requrrements
Revenue Requirements

Services

221,698

107,588

11,750

- 632,057

5,932

950,842

N Meters

Consumer

. Services&
 Accounting

1,449,778
19,062

339,526
957,026

12,173
654,822
6,145

4,155,703

923,388

175,413

3,523

189,497
1,778

752,647

”Total

1,671,476
19,062
4,155,703
752,647
1,370,501
2,083,281

27,445
1,476,376
13,855

. 1,929,866

905,737

3,438,531

938,360

16,201,948

271,549

2,115,647

2,835,603

4,376,892

6,473,497

HHHHHHEHT

, Statlons

6
Lighting

12,003

27,603

110,234

141,253
. 518
27,872
262

433,006
362,626

3,781

203,374

1,909

102,017
297,655

i Liahting

31,724

8,060

31,079

391

21,026
197

119,745
39,940

1,404,367
291,436

92,477 |

30,130

159,686

1,695,803

122,607
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ACCOUNT 364 - POLES _

Poles Size Investment

25' Pole.

" {30 Pole

4,505,836.07

15,702,884.91

5,204,377.94

Subtotal

147215

_JAll other 'items" ' 0!

l Formula |v

Slope

Y intercept

Exponential Curve y=b"m"x

1035

.54.355

| Use y-intercept

54.3548

Number of poles

| Consumer Related Investment

35189

960

Total Investment in poles

‘Percent Customer Related

“Percent Demand Related
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DEMAND AND CONSUMER RELATED INVESTMENTS.

Account 364 - Poles

ACCOUNT 364 - POLES

$700.00 -
$600.00 - I
$500.00 -
$400.00
L5 3
$200.00 /N
- = @ . _ .
$100.00 rd
$- . ... . e
25 30 35 45 50 55 60 65 70
........................... bole Size - Feet
—e— Actual —&— Predicted
Data for Graph Relevant Data
Used Exponential Curve | Average Cost Predicted
since regression analysis Size of Pole Per Unit Cost
provide a y intercept with a 0 - $ (561.32)
negative value 251$ 79.57 128.46
30| % 234.20 152.58
3518 146.54 181.22
451 % 317.13 255.63
5019% 376.44 1303.62
) 5519 429.79 360.61
EXPONENTIAL CURVE DATA 60!9% 425.05 428.30
Formula , y=b*m”x 65| % 470.00 508.69
SLOPE-b I Zero Intercept - m 701 8% 467.52 604.17
1.035003371 54.35480696

REGRESSION LINE DATA

SLOPE - b = $30.34

ZERO INTERCEPT - Y =$561.32
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ACCOUNT 365 - CONDUCTOR

1. Actual Data
Number

Conductor Investment of Units Unit Cost Amps
1/0 ACSR 2577747 3222107 % 0.8000 230.000
3/0 ACSR 1,947,925 3177697 $ 0.6130 324.00
4/0 ACSR 143,976 342367 % 0.4205 255.00
2 ACSR 8,243,540 11,397938 § 0.7232 184.000
336.4 MCM 3,003,833 2747051 % 1.0935 510.000
350 MCM 15,136 | 48675 $ 3.2377
500 MCM 951 825 § 1.1524
750 CM 3,333 450 $ 7.4060 ¢
OH SOACER CABKE #2 ACSR 6,674 ¢ 7482 $ 0.8920 :
OH SPACER CABLE 336.4 MCM . 42321 12307 $ 3.4388
OH CABLE, MESSENGER 32,498 7749 § 4.1939
OH SPACER CABLE 556 521,059 53,068: $ 9.8187
SUBTOTAL 16,538,992 20,973,716 '
All other OH Conductor Invest. - '
TOTAL 16,538,992
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' 2. Demand and Consumer Investment Percents

Use Regression Line

Formula y=a+bx .
Intercept 0.34501407
X Variable 1

0.001280906:

Use zero intercept

10.34501

Amount of Conduit

20,973,716

Consumer Related Investment

7.236,227

Total Investment in conductor

16,538,992

Percent Customer Related

43.75%

Percent Demand Related

56.25%

CONDUCTOR DATA FOR GRAPH PURPOSES

Account 365 - Overhead Conductor

$0.60 +——w— /

184

230 255 324 510
Amps

—e—Actual —&— Predicted
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Data for Graph

_|Conuctor

~ Per Unit Cost

Wire Size

S 072 184 05807} ...

1/0 ACSR 9 080. 230 % 063964) ...
l40ACSR $ 0.42 255 % 0.6716
% 061 324§ 0.7600
- $ 1.09 510§ 0.9983

#REF! #REF! H#REF!
““““ Breakdown of Lines into Demand Related and Consumer Related Components
Acct | Total Consumer—Reléted Demand-Related
No. Investment Percent Amount Percent Amount
~.364.00 51,381,498 43.75% .22,480.703.62 |  56.25% 28,900,794
~365.00 37,592,766 22.74% 8.548,216.97 77.26% 29,044,549
88,974,264 31.028,920.59 57,945,343

% 100.00% 3487% | . 65.13%
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ACCOUNT 368 - TRANSFORMERS

Size In Number of Total Per Unit
Type of Transfomer KVA Transfomers Cost Cost
1 KVA CONV 1 25 10,235 * 409.40
- 1.5 KVA 1.5 130 - 9,737.58 74.90
3 KVACSP 3 370 ¢ 36,407 | 98.40
3 KVA CONV 3 61 4,170 . 68.37
5 KVACSP 5 983 139,994 ¢ 142.41
777777 . 5 KVA CONV 5 - - -
- 7.5 KVACSP 7.5 47 7813 166.23
10 KVA CSP 10 14,269 | 3,695,420 251.97
10 KVASP 10 61 : 25,887 424.38
15 KVA CONV 15 16,435 6,991,000 425.37
- KVA PADMOUNT 15 4,410 ° 667,508 151.36
15 KVA SINGLE PH CONV 15 - - -

- 25 KVA 25 13,216 6.903,723.63 522.38
25 KVA 25 140 ¢ 139,033.00 993.09
37.5KVA 375 512 291,609.70 569.55
25 KVA PADMOUNT 25 379 . 451,040.18 1,190.08
50 KVA 50 1,728 ¢ 1,404,792.94 : 812.96
50 KVA 50 31 . 45,307.00 1,461.52
- 50 KVA PADMOUNT 50 721 1.056,049.21 . 1,464.70
¢ 75 KVA 75 323 362,104.01 1.121.07
75 KVA PADMOUNT 75 53 : 101,846.35 1.921.63
© 100 KVA 100 289 413,123.67 1,429.49
100 KVA PADMOUNT 100 2 9,254.00 | 4,627.00
150 KVA PADMOUNT 1550 24 120,571.00 5023.79
- 167 KVA PADMOUNT 167 169 316,773.39 1,874.40
225 KVA 3 PH PM 225 12 52,941.50 441179
- 250 KVA 250 42 128,120.08 3,050.48
: 300 KVA PADMOUNT 300 26 188395.64. 7.,245.99
- 333 KVA MEPB 333 7 30610.89° 4,372.98
. 333 KVA AUTO 333 47 142229.75: 3,026.16
- 500 KVA MEPB 500 14 . 60997.23: 4.356.95
500 KVA PADMOUNT 500 24 198603.28: 8,275.14
750 KVA 3 PH 750 7. 96906: 13,843.71
1000 KVA 3 PH PADMOUNT 1000 8 92,164.00 11,520.50
1000 KVA AUTO 1000 49 - 302,577.60 6,175.05
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DEMAND AND CONSUMER RELATED INVESTMENTS

Numberof | ~ Total . PerUnit

TKVA ~ Transfomers Cost Cost
1500 39 47957692 12,296.84

2000 I R
16 401,

""5000 KVA 3 PH PADMOUNT
72500 KVA 3 PH PADMOUNT

54660 25278508

~Total

78.81568472
14.94338264:

“Percent Demand Related
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Data for Graph : : ;
. Transformer Size :Actual Cost Per Unit  : Predicted Cost
' 1.00 409.40 15172 ¢
1.50 74.90 . 158.28
3.00 94.15 177.98
5.00 : 142.41 204.23
7.50 166.23 237.06
10.00 252.71 269.88
15.00 367.40 33553
777777 25.00 526.35 466.82
37.50 569.55 630.94
50.00 824.39 795.086
ACCOUNT 368 - TRANSFORMERS L.
900.00

800.00
700.00

600.00
500.00

400.00

300.00

200.00

100.00

1.50 3.00 5.00 7.50 10.00 15.00  25.00

Transformer Capacity - KVA
F —e— Actual -ﬁ-—F’redictedJ

37.50

50.00
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ALLOCATION OF EXPENSES TO RATE CLASSES

| Rae1 | Rate2 | Rae4 | Rate5 [ Ratef
T  Classifi- __Green Residential Small  Large Optional Residential
Function cation Amount ] Power Commercial Power Power Serv ETS
_Purchased Power Demand 18,718,776 11, 274 276 1,747,300 3,063,700 483,130 ) -
Purchased Power Energy 75,915,189 4,743 49,512,879 4239955 | 11,923,054 850,652 547,576
Demand 2, 129,001 1,321,843 204,861
Demand 159,686 95,064 18,354
Consumer 8,306,443 7,681,927 i 7
vvvvvvvvvvv Demand 15,511,971 9,234,558 | 1, 2,644,487
WTransformers Consumer 1,227,553 992,385 68 713 | 105,762
_Transformers Demand 2,868,127 2,172,444 267,694 252,572
Services Consumer 2835603 | 2,337,659 | 237315 157954 ,' 9983
Meters Consumer 4,376,892 3,865,762 267,666 | 82,885 39,323 120,754
Consumer Services R I R o
VVVVVVVVV & Accounting Consumer |  6,473.497 5717122 395,855 97,966 30,986 44762
_Lighting Lighting 1,818,410
Revenue Requirements 140,341,148 4,743 94,205,819 9,762,504 | 18,758,682 2,137,343 723,075
SUMMARY SUMMARY
bbbbbbbbbbbbbbbbbbbb Rate 1 Rate 2 Rate 4 Rate 5 Rate 7
- Residential Small Small Optional Smi Comm
Amount Commercial | Commercial | Power Serv ETS
Consumer Related 23,219,988 - 20,594,754 1,501,448 | 4884451 216,241 | 175,499
Demand Related 94,454,972 - 122,776,342 | 816 240 , 1,013,806
‘EnergyRelated CUREFI | A743| 49512879 | 4230985 | 11 923054 | 850652 | 547576
77777 Lighting 1.818.410
Revenue Requirements #REF! 4,743 92,883,975 9,557,643 | 18,399,481 2,080,699 723.075
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Rate 1 Rate 2 Rate 4 Rate 5 Rate 6 Rate 7 Rate 8 Rate 17
rrrrrrrrrr Residential Small Large Optional Residential Sml Comm Street All Electric
Month Commercial Power Power Serv ETS ETS _Lighting Schools
October 45,766,332 5,239,410 4,578,411 55 835,110 194 52,635 809,100
November 52,922,614 4,808,693 5,324,017 145 839348, 759 88,263 696,680
December 69,266,710 5,153,197 5,926,502 621 841,320/ 3,689 88,263 725,880
January 118,603,011} 7,383,687 5,449,446 744 842,690 5816 88,263 874,660
February 99,339,004 99,339,094 6,093,172 4315 844 407} 7,552 54911 979,420
March 91,262,258 91,262,258 6,441,413 1,533 844,274 8,595 123,818 863,220
April 57,797,634 57,797,634 5584,225! 1,026 845,342 3,684 88,200 | 819,920
May ~ 43,913,705 43,913,705 5477,664! 46 849,099 819 88,422 606,560
June 52,408,324 52,408,324 5,840,799 0 850,520 (72) 93,391 887,980
July 70,818,853 70,818,853 5,734,146 0 853,990 - 88,622 700,240
August | 71,816,014 71,816,014 5.755,063 0 853,647 - 88,622 741,800
September 63,699,264 63,699,264 5,892,905 0 856,597 - 88,759 973,140
849,780,821 72,762,631 204,613,675 14,598,187 10,530,533 31,036 ; 1,143973 9,678,600
Percentage 71.79% 6.15% 17.28% 1.23% 0.89%| 0.00% 0.10% - 0.82%
72.43%. 6.20% 17.44%: 1.24%: 0.00% 0.82%

70.00%

0.10%.

E DEMAND RELATED AND ENERGY RELATED CUST§™ Jim Adkins
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MONTHLY CONTRIBUTIONS TO EKPC COINCIDENT PEAK DEMAND - KW
Rate 1 Rate 2 Rate 4 Rate 5 Rate 6 Rate7 | Rate8 Rate 17
Residential Small Large Optional Residential Sml Comm Street All Electric

Month . Commercial Power Power Serv ETS ETS _Lighting Schools
October 110,042 . 25,378 ¢ 42,485 7,550 - 150 2,057
November 124,327 16,393 37,450 5,930 - - 249 2,004
December 214,134 26,881 ¢ 46,025 7,516 - - 249 . 2,512
January 240,818 33,897 49,861 8,701 - - 249 2,278
February 213,215 31,928 48,400 8,259 - - 249 2,363
March 175,670 . 24,764 42,846 7.879 - - 249 2,392
April 84,144 15,346 39,318 6,151 - - - 2,070
May 96,844 21,433 40,491 5,686 - - - 2,211
June 146,737 27,563 41,247 5,725 - - - 1,605
July 147,717 21,792 34,494 4865 - - - 1,556
August 157,604 21,668 43,395 6,378 - - - 2,475
September 136,670 19,350 36,147 4,548 - - - 1,840
1.847.922 286,393 | 502,159 79,188 - 0 1,395 . 25,363
Allocation % 66.72%]| 10.34% 18.13%| 2.86% 0.00% 0.00% 0.05%| 0.92%
62.09% 9.62% 16.87% 2.66% 0.00% 0.00% 0.05% 0.85%
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED cg§f§>>: Jim Adkins

MONTHLY PEAK DEMANDS FOR EACH RATE CLASS

Rate 1 Rate 2 Rate 4 Rate 5 , Rate 6 ~ Rate7 = Rate8 = Rate17

Residential : Small Large Optional Residential ~ SmiComm ~  Street Al Electric

Month Commercial Power - Power Serv ETS v ETS Lighting Schools
October 123,609 25,378 43,741 7.745 6,364 14 150 2,556
November 145,891 29,687 41,215 7,456 7910 14 249 ¢ 2,481
December ﬁ 214134 26,881 46,025 8,404 9,002 14 249 3,242
January 241,188 ° 39,329 49,861 9,490 9,331 21 249 3,613
February 213,215 32,476 : 48,400 9,072 9,352 21 249 3,424
March 175,775 25,797 . 48,981 8,780 9,261 21 249 2,991
April 95,559 23,765 43,201 ¢ 7.412 7.308 7. 249 ¢ 2,510
May ‘ 117,687 31,361 47,077 8,439 4,053 - 163 2,678
June : 147,403 36,205 49,216 . 8617 1,498 - 163 2,567
July ; 182,203 43,184 45,898 7,888 924 - 348 1,993
August : 161,076 _ 34,722 51,168 9,332 980 - - 348 2,922
September 149,065 30,941 48,448 8,529 2,492 - 249 2,089
1,966,805 379,726 : 563,231 ¢ 101,164 - - - 33,066
64.60%. 12.47% 18.50% 3.32%. 0.00%: 0.00%: 0.00%: 1.09%
59.53%: 11.49% 17.05% 3.06%: 0.00%: 0.00%: 0.00%: 1.00%
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED cdutpgss: Jim Adkins

SUM OF MONTHLY CUSTOMER DEMANDS FOR EACH CLASS - KW
vvvvvvvvvvvvv Rate 1 Rate 2 Rate 4 Rate 5 Rate 6 Rate 7 Rate 8 Rate 17 |
Residential | Small Large Optional Residential | Smi Comm Street | All Electric
_ ~ Commercial ~ Power Power Serv _ETS ETS Lighting Schools

501,207 - 69,897 56,341 11,529.00 6,384 14 150 2973

518,169 59,278 54,749 11,118.00 [ 7,910 14 249 2,910

592,610 56,086 58,911 11,871.00 9,002 14 249 3,763

590,435 60,290 62,457 1311400 | 9331 21 249 4117

,,,,,,,, 569,684 57,128 60,944 12,432.00 9,352 21 249 3,865

549,650 - 57,083 60,435 12,156.00 9,261 21 249 3,377
513,116 64,134 - 56,878 11,420.00 7,308 7 249 2,962
4826840 63,757 61,244 12,229.00 4,053 - 163 3,163
492 675 71,482 62,973 12,664.00 1,498 - 163 3,150

462,619 68,707 58,430 11,433.00 924 - 348 2,423

477,590 69,393 64,262 12,634.00 980 - 348 3,360

, 443,292 65,967 62,464 12,233.00 2,492 - 249 2,503

L 6,193,687 763,202 720,088 144,833 68,495 112 2915 38,566

Allocation % 77.55% 9.56% 9.02% 1.81% 0.86% 0.00% 0.04% 0.48%
6,193,687 763,202 720,088 144,833 2915 38,566

Transformers 75.74% 9.33% 8.81% 1.77% 0.00% 0.00% 0.04% 0.47%
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Schedule 4.1
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED cJélpgss: Jim Adkins

777777 ENERGY KWH
- Decorative Total for LP-1 LP-2 LP-3
Qutdoor Street Rate Classes Large Power Large Power | Large Power )
Month Lighting Lighting EK Sched E EK Sched C EK Sched C | EK Sched B Total
vvvvvvvv October 1,651,906 17,748 58,950,901 1,378,611 3,800,346 5887433 70,017,291
777777777 November 1,711,841 17,704 66,410,064 1,268,020 3,806,750 5795254 77,280,088
77777777 December 1,707,266 17,880 83,731,328 1,080,368 . 3,249,901 5292294 93,353,891
»»»»»» January 1,718,097 17,528 134,983,942 1,104,156 3,357,503 5228766 144,674,367
llllllll February 1,706,824 17,704 208,386,493 1,136,907 3,346,673 5695107 218,565,180
March 1,717,915 17,748 192,543,032f 1,034,252 3,138,907 5458962 202,175,153
»»»»»» April 1,711,797 17,748 124,667,210 1,114,118 3,449,378 5574525 134,805,231
_______ May 1,712,707 17,704 96,580,431 1,224,070 3,600,146 5556657 106,961,304
rrrrrr June 1,730,901 17,704 114,237,871 1,329,772 . 3,858,424 5920101 125,346,168
July 1,718,354 17,725 150,750,783 1,478,177 4,239,672 6464705 162,933,337
_____ August 1,713,294 17,748 152,802,202 1521616 . 4,310,107 : 6276803 164,910,728
September 1,725,737 18,588 136,954,254 1,512,100 4,266,665 . 6598322 149,331,341
20,414,835 213,529 1,183.767.820 15,182,167 44424472 69,748,929 1,313,123,388
Percentage 1.72%| 0.02% 100.00%|
1.74%. 0.02% 1,173,206,251

100.00%




SOUTH KENTUCKY RECC Exhibit R

CASE NO. 2011-00096 SChedul§ 41
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED Cdg

tpgss: Jim Adkins

l MONTHLY CONTRIBUTIONS TO EKPC COINCIDENT PEAK DEMAND - KW
Decorative Total for LP-1 LP-2 LP-3
Outdoor Street Rate Classes Large Power Large Power | Large Power
Month Lighting Lighting EK Sched E EK Sched C EKSched C | EKSchedB | 0 Total
October 4,497 56 192,215 1,709 5,198 8723 207,845
November 4,483 56 190,892 1,699 5,449 8471 206,511
December 4,483 56 301,856 1,741 5,292 7884 316,773
January 4,510 56 340,370 1,712 4,969 9176 356,227
February 4,510 56 308,980 1,812 5273 8414 324,479
March 4,487 56 258,343 1,673 5,082 8732 273,830
April - 0 147,029 1,712 5,993 10169 164,903
May - 0 166,665 2,082 - 7,003 10267 . 186,017
June - 0 222,877 2192 6,902 11001 242972
July - 0 210,424 2,210 6,540 - 8659 227,833
August - 0 231,520 2,323 7151 10492 251,486
September - 0 198,555 2,045 6,556 10287 217,443
26,970 336 2,769,726 22,910 | 71,408 112,275 : 2,976,319
336 2,769,726 5 -
Allocation % 0.97% 0.01% 100.00%|
0% :

| 0.91%| 0.01% - 0.77%)| 2.40%| 3.77% 100.00%
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED cidtpgss: Jim Adkins

0
MONTHLY PEAK DEMANDS FOR EACH RATE CLASS
. Decorative Total for LP-1 v LP-2 ; LP-3
Outdoor i Street . Rate Classes Large Power  Large Power . Large Power !
Lighting Lighting . EK SchedE EK Sched C EK Sched C . EK SchedB 0 Total
October 4,497 56 214,110 2,526 7,544 11,790 235,970
November 4,483 56 239,442 2,166 : 6,432 11,687 259,727
December 4,483 56 312,490 1,899 6,805 11,880 333,074
January 4,510 56 357,648 1,948 6,827 12,007 378,430
February 4,510 56 320,775 1,943 6,504 11,980 341,202
VVVVVV March 4,487 | 56 276,398 2,028 6,844 11,799 v 297,069
April 4,487 . 56 184,554 2,349 7,180 ° 11,661 205,744
May 4,452 56 215,966 2,372 - 7.690 12,043 - 238,071
June 4,452 56 250,177 2,510 7.862 12,534 : 273,083
July 4,495 | 57 286,990 2,556 7,841 12,464 ' 309,851
August 4,495 57 265,100 2,533 . 8,001 12,558 , 288,192
September 4,475 57 246,345 2,360 7,825 12,173 268,703
- 675 3,044,667 27,190 87,355 . 144,576 3,303,788
0.00%. 0.02%: 100.00%:

0.00%: 0.02% 0.00% 0.82%: 2.64% 438% 100.00%1

. . v : 100.00%
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED COST§ Jim Adk‘”s

SOUTH KENTUCKY RECC
CASE NO. 2011-00096

SUM EOF MONTHLY CUSTOMER DEMANDS FOR EACH CLASS - Kw

77777777 Decorative _Total for ~ LP-1 P2 -
FFFFF Outdoor Street Rate Classes Large Power Large Power_ -
77777777 ) _L_ghtm ~ Lighting EKSchedE | EKSchedC | EK Sched C . Total
October 4,497 56 653,048 2,526 7,544 10,070 675,088
rrrrrrrrrrr November 4,483 56 658,936 2,166 6,432 8598 679,221
77777 December 4,483 56 737,045 1,899 6.805 8,704 757,629
January 4,510 56 744,580 1.948 6,827 8,775 765,362
February 4510 56 718241 1943 6,504 8,447 738,668
March 4,487 56 696,775 2,028 6,844 8,872 717,446
April 4,487 56 660,617 2,349 7,180 9529 681,807
May 4452 56 631,757 2372 7,690 10,062 653,862
June 4,452 56 649,113 2,510 7862 10,372 672,019
July 4,495 57 609,436 2,556 - 7.841 10,397 632,297
~August 4495 57 633,119 2,533 ! 8,001 10,534 656,211
September 4475 57 . 593,732 2,360 : 7.825 10,185 616,090
53,826 675 7,986,399 | 27.190 87.355 | 114,545 | 8,245,700
Allocation % 0.67% 0.01% 100.00% R
53,826 675 27,190 87,355 - 1 # 8,177,093
. RTINS — S v g O 000/0
Transformers 0.66% 0.01% 0.00% 0.33% 1.07% 0.00% | ## 100.00%

100.00%
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Wintess: Jim Adkins

| d I\QH,S_HMCH mrl ATED OO TO
LA "4 4 IVING AT I—U CUJITY

A Lines (poles and conduit)

T Numberof [ Relative Alocation ]

Res;dent)al S

" Consumers

Weight

Percent

Large Power

Opitonal Power 'Serwces ,,,,, o
Residential ETS I W
All Electric Schools
Qutdoor I N e S B
Decorative Strest Lighting
LAIGE POWET
LAEGE POWET e —————— T
""" - 100.0%

3

5

Cost of

~ Weighted

" Minimum

Cost

" Relative

Transform.

Min =1

Weight __

Percent

$ o107 1

1.00

251.97

1567.13 |

1,567.13 |

Rate 8

Street L|ght|ng

“Rate 17

All Eiectric Schools

oL

Outdoor Lighting

Decorative Street Lighting

LP-1

435695

| Large Power

. 2—2500 AT

50,248.31

Large Power S

500 KVA

4,356.95

66,636.00

100.00%

C. Services




SOUTH KENTUCKY RECC

CASE NO. 2011-00096

ALLOCATION OF CONSUMER RELATED COSTS

Exhibit R

Sﬁc(_,hedule 5.2

Page.23 of &

Wintess: Jim Adkins

1 2 3 4 5 6
Minimum Cost Average | & Number o
Size Per Length of Cost of of Relative Allocation
) Service Unit Service Service Customers Weight Percent
Rate 1 Residential B 2 Tpx $ 123 110 135.01 | 61,626 8,320,373 82.44%
Rate2 Small Commercial 1/0 Tpx 1681 125 ~197.96 4,267 844,706 8.37%
Rate 4 Large Power 1/0 Quad 5.32 300 1,697.23 1 352 562,225 5.57%
Rate § _Opitonal Power Services 1/0 Quad 5.32 300 1597.23 | 167 266,737 2.64%
Rate6 Residential ETS 2 Tpx 1.23 15 18.41 1,930 35,533 0.35%
Rate 7 Small Commercial ETS 1/0 Tpx 158 | 15.00 23.76 8 190 0.00%
Rate8 Street Lighting 1.6 Dpx 005] 50.00 2.42 1,350 3,260 0.03%
 Rate 17 All Electric Schools 1/0 Quad 5321 300.00 1,597.23 13 20,764 0.21%
OL Outdoor Lighting 6 Dpx 0.05 15.00 0.72 23,750 17,207 0.17%
STL Decorative Street Lighting 6 Dpx $ 0.048 | 15.00 0.72 375 272 0.00%
LP-1 Large Power 4/0 Quad 7.29 300.00 2,186.01 1 2,186 | 0.02%
LP-2 Large Power - ‘ - 1 - 0.00%
LP-3 Large Power 4/0Quad | $ 7.287 300.00 2,186.01 | 9 19,674 0.19%
0.00%
93,849.00 10,093,127 | 100.00%
D. Meters
1 2 3 4 5 6
Minimum Cost of Weighted Number
Size Minimum Cost of Relative Allocation
o Meter Meter Meter Customers | Weight Percent
Rate 1 Residential |3 wire 39.02 1.00 61,626 61,626.00 88.322%
Rate 2 Small Commercial 3 Wire 39.02 1.00 4,267 4,267.00 6.115%
Rate 4 Large Power , 3 Ph 4 Wire 146.47 3.75 352 1,321.31 1.894%
Rate5 | Opitonal Power Services 3Ph 4 Wire 146.47 3.75 167 626.87 0.898%
Rate6 Residential ETS 3 Wire 39.02 ~1.00 1,925 | 1,825.00 2.759%
| Rate 7 Small Commercial ETS 3 Wire 39.02 1.00 8 ~8.00 0.011%
Rate 8 Street Lighting N - - - - 0.000%
 Rate 17 All Electric Schools 1 3Ph 4 Wire 146.47 3.75 13 - 0.000%
OL Outdoor Lighting - - - - 0.000%
STL Decorative Street Lighting {1 - - - - 0.000%
LP-1 Large Power - - 1 - 0.000%
LP-2 Large Power - - 1 - 0.000%
LP-3 Large Power - - 9 - 0.000%
68,369.00 69,774.18 1000%|




Exhibit R

Schedule 4
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Wintess: Jim Adkins

SOUTH KENTUCKY RECC
CASE NO. 2011-00096

ALLOCATION OF CONSUMER RELATED COSTS

E. Consumer & Accounting Services

Consumers Allocation
Rate Class Factor Multiplier Records Total Percent
Rate 1 Residential 4 1.00 4 61,626 246,504 88.32%:
Rate 2 Small Commercial 4 1.00 4 4,267 17,068 6.12%:
Rate 4 Large Power 6 2.00 12 352 4,224 1.51%
Rate 5 Opitonal Power Services 4 2.00 8 167 1,336 0.48%.
Rate 6 Residential ETS 2 0.50 1 1,930 1,930 0.69%:
Rate 7 Small Commercial ETS 2 0.50 1 8 8 0.00%:
Rate 8 Street Lighting ’ 3 0.10 0 1,350 405 0.15%:
Rate 17 All Electric Schools 4 1.00 4 13 52 0.02%:
OL Qutdoor Lighting 3 0.25 0 23,750 7125 2.55%:
STL Decorative Street Lighting 3 0.25 0 375 113 0.04%:
LP-1 Large Power 8 4.00 32 1 32 0.01%;
LP-2 Large Power 8 4.00 32 1 32 0.01%
LP-3 Large Power 8 4.00 32 9 288 0.10%!
93,849 279,117 100%:




SOUTH KEN1UCKY RECC
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DETERMINATION OF INCREASE BY RATE CLASS

exhibit R

Schedule 5
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Witness: Jim Adkins

Rate 1

Rate 2

Rate b

Rate 6

Rate 7

Rate 8

Residential

Small

Optional

Residential

Smi Comm

Street

Commercial

Power Serv

ETS

ETS

Lighting

94,205,819

9,762,504

555078

85.054,910

8.676,449

18,114,930

1,620,817

582,128

142,765

9,150,909

1,086,055 |

643,752

516,526

140,948 |

93231

Rate Revenue Percent

6.8%

14.2%|

1.3%

0.5%|

. '2.483,907 |

253,383

529,021

17,000 |

Less Other Revenue

COSS Based

6,667,002

832,672

114,732

469,193

Revenue Increase

" Percent

T

1 9.60%

0.63%

 28.95%

21.29%

- 670,002 |

832,939

sisirs |

248000 |

. 9.60%

15.30%

S 21 559

18.80%




SOUTH KEN1UCKY RECC exhibit R

CASE NO. 2011-00096 éﬁhedglgg
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DETERMINATION OF INCREASE BY RATE CLASS Witness: Jim Adkins

Rate 17 0 Decorative Total for LP-1 LP-2 ' LP-3
All Electric Qutdoor Street Rate Classes Large Power | Large Power Large Power
Schools | Lighting Lightng | EKSchedE EKSched C | EK Sched C | EKSched B Total

Total Revenue ,, T T . o
Requirements 919,466 | 3231837 |  47217| 130644.470 7099410 3,306,256 | 5291011 140341148

Actual Revenue from Rates 814,978 3.195,321
Under (Over) ....104.488 36,516 | (20,139)] 12,366,197

"'67.356 118,278,274 1,118,602 '3.977.657 | 5.037.237 | 127,711,769
(19.192) 28,600 253,774 | 12629378

2.6%] 39%|  100.0%

95719 | 147,105 3729639

Rate Revenue Percent
1967 3453952

........................ . 08%
Less cher Revenue 23,800 |

80,688 | (22,108) 8’,'912.2451' (51859) (67.120) 106,669 | 8,899,73

Percent T 9.90% -1.78% “5Ea%] 4e4%|  -2.05%]| 2.12%

szepsas| o 0 106669

136,611,509
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\AHtRESS! Jlm Adkins

COSTS TO SERVE EACH RATE CLASS AND COST BASED RATES
Rate 1 Rate 2 Rate 4 Rate 5 Rate 6 Rate 7
Green Residential Small Large Optionai Residential Smi Comm
Power Commercial Power Power Serv ETS ETS
Revenue from Rates 6,685 85,054,910 8,676,449 18,114,930 1,620,817 582,128 1,934
Less Purchased Power Costs -
Demand 11,274,276 1,747,300 3,063,700 483,130 - -
Energy 4743 49,512,879 4,239,955 11,923,054 850,652 547,576 1,614
Total 4,743 60,787,156 5,987,255 14,986,754 1,333,782 547 576 1,614
Gross Margin 1.942 24,267,754 2.689,194 3,128,176 287,035 34,551 321
Less Distribution Costs -
Demand Related -
Stations 95,064 18,354 27,223 4,890 - -
Lines 9,234,558 1,782,892 2,644,487 474 986 - -
Transformers 2.172,444 267,694 252,572 50,800 - -
11,502,066 2,068,940 2,924 282 530,676 - -
Consumer Related -
Lines 7,681,927 531,899 43,878 20,817 - -
Transformers 992,385 68,713 105,762 50,177 - -
Services 2,337,559 237,315 157,954 74,938 9,983 53
Meters 3,865,762 267,666 82,885 39,323 120,754 502
Consumer Svc -
& Accouting 5,717,122 395,855 97,966 30,986 44762 186
Outdoor Lighting
Total Consumer Related 20,594,754 1,601,448 488,445 216,241 175,499 741
Total Distribution Cosis - 32,096,820 3,570,388 3412727 746,917 175,499 741
| -
Income from Rate Revenue 1,942 (7.829,065) (881,194) (284,551) (459,882) (140,948) (420)
L
Other Revenue - 2,483,907 253,383 529,021 47,334 17,000 56
1
Net Margins 1,942 (5.345,159) (627.811) 244 469 (412,548) (123,847) (364)
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SOUTH KENTUCKY RECC
CASE NO. 2011-00096

COSTS TO SERVE EACH RATE CLASS AND COST BASED RATES

B Rate 1 Rate 2 Rate 4 Rate 5 Rate 6 Rate 7
Green Residential Small Large Optional Residential | SmiComm
Power Commercial Power Power Serv ETS ETS
Revenue from Rates 85,054,910 8,676,449 18,114,930 1,620.817 | 582,128 1,934
Increase in Revenue 6,670,002 832,939 815,172 248,000 123,947 364
Total 91,724.912 9,509,388 18,930,102 1.868.817 706.075 2,298
7.84% 9.60% 4.50% 15.30% 21.29% 18.80%
BILLING UNITS
Consumer Charge Uniis 739,180 50982 4175 2035
B - 0 0 0
Energy kWh 840.780.821 | 75,104,607 | 204,613,675 14,598,187 | 10,530,533 31,036
l
Demand kW 653,357
|
COST BASED RATES
Customer Charge 3 2786 | % 20451 § 11699 | $§ 106.26
Energy Charge $ 0.08370 | $ 0.10662 |$ 0.05827 | $ 0.1 1320 | $ 0.06705|$ 0.07405
Demand Charge $ 9.16
l
Customer Charge $ 15.00 | § 25.00 | $ 50.00 50
Energy Charge $ 009489 | $§ 010964 |$ 0.06914 | § 012105 | $ 0.06705 |3 0.07405
Demand Charge $ 7.00
L
Customer Charge $ 12.00
Energy Charge $ 0.09750




SOUTH KENTUCKY RECC Exhibit R
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AALE S 1 Acileim,
COSTS TO SERVE EACH RATE CLASS AND COST BASED RATES VYRPESS IR
Rate 8 Rate 17 0 Decorative Total for LP-1 LP-2 LP-3
Strest All Electric Qutdoor Street Rate Classes | Large Power Large Power Large Power
Lighting Schools Lighting Lighting EK Sched E | EK Sched C EK Sched C EK Sched B Total
Revenue from Rates 142,765 814,978 3,195,321 67,356 | 118,278,274 1,118,602 3,277,657 5037.237 | 127,711,769
!
Less Purchased Power Costs
Demand 8,511 154,741 164,545 2,050 16,898,254 198,222 604,876 1.017.425 18,718,776
Energy 66,661 563,982 1.189,594 12,443 68.913,153 744,527 2,201,212 3,440,864 75,299,755
Total 75,171 718,723 1,354,139 14,493 85,806,664 942,749 2,806,087 4 458,289 94,013,789
Gross Margin 76,105 250,996 2,005,727 54913 32,794,772 374,075 1,076,445 1,596,373 35,841,665
i
Less Distribution Costs
Demand Related
Stations - 1,598 - 33 147 161 1,314 4222 6,988 159,686
Lines - 155,252 - 3,169 14,295,344 127,663 410,150 678,814 15,511,971
Transformers 1,022 13,627 18,880 237 2777477 9,537 30,640 50,773 2,868,127
1,022 170,377 18,880 3,439 17,219,682 138,514 445012 736,576 18,539,783
Consumer Related
Lines 24,931 1.621 - - 8,305,072 125 125 1122 8,306,443
Transformers a57 3,563 - - 1.221,657 278 3,211 2,506 1,227,553
Services 916 5,834 4834 76 2,829,462 614 - 5527 2,835,603
Meters - - - - 4,376,892 - - - 4 376,892
Consumer Svc
& Accouting 9,393 1,206 165,249 2,609 6,465,333 742 742 6,680 6,473,497
Outdoor Lighting 122,607 1,669,443 26,360 1,818,410 1.818,410
Total Consumer Related 158,804 12,223 1,839,526 29,045 25,016,726 1,759 4,078 15.835 25,038,398
l
Total Distribution Costs 159,826 182,600 1,858,400 32,484 42,236 407 140,273 449,090 752,410 43,578,181
income from Rate Revenue (83,722) 68,396 147,321 22430 (9,441,635) 233,802 627,355 843,962 (7,736,516)
l
Other Revenue 4,169 23,800 93,315 1.967 3,453,952 32,667 95,719 147,105 3,729,639
5
Net Margins (79,552) 92,196 240,636 24,397 (5,987.683) 266,469 723,074 991,068 (4,006,877




SOUTH KENTUCKY RECC
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COSTS TO SERVE EACH RATE CLASS AND COST BASED RATES

Exhibit R
Schedule 6

Page 78 of ¥C
Witness: Jim Adkins

Rate 8 Rate 17 0 Decorative Total for LP-1 LP-2 LP-3
Street All Electric Qutdoor Street Rate Classes | Large Power Large Paower Large Power
Lighting Schools Lighting Lighting EK SchedE | EK SchedC EK Sched C EK Sched B Total
Revenue from Rates 142,765 814,978 3,195,321 67,356 | 118,278.274 1,118,602 3,277,657 5.037,237 | 127,711,769
Increase in Revenue 21,415 80,688 - - 8,792,526 - - 106,669 8.899.739
Totall 164,180 895,666 3,195,321 67.356 | 127,070,800 1,118,602 3,277,657 5,143,006 | 136,611,509
\ 15.00% 9.90% 0.00% 0.00% 7.43% 0.00% 0.00% 2.12% 6.97%
BILLING UNITS
Consumer Charge Units 147 12 13 36
] 0 72
Energy kWh 9,678,600 15,182,167 37,741,970 | ©69,748,929
6,712,502 -
Demand kKW 29,090 94,280 141,140
% 2371
COST BASED RATES
Customer Charge $ 83.15 $ 14662 | $ 313.70 | $ 439.85
Energy Charge $ 0.09128 $ 0.049040 0.049550 0.049332
Demand Charge $ 1158 | $ 1114 | % 12.43
Customer Charge $ 83.15
Energy Charge $ 0.09128 0.743279998

Demand Charge

S

Customer Charge

Energy Charge




South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Operating Revenues:
Base rates
Fuel and surcharge
Other electric revenue

Statement of Operations, Adjusted

Exhibit S
page 1 of 4
Witness: Jim Adkins

Operating Expenses:
Cost of power
Fuel and surcharge
Distribution -~ operations
Distribution - maintenance
Consumer accounts
Customer service
Sales
Administrative and general

Total operating expenses

Depreciation

Taxes - other

Interest on long-term debt
interest expense - other
Other deductions

Total cost of electric service

Utility operating margins

Nonoperating margins, interes
Income from equity investmen
Nonoperating margins, other
G & T capital credits
Patronage capital credits

Net Margins

TIER

OTIER

Actual Normalized Normalized Proposed Proposed
Test Year Adjustments Test Year Increase Test Year
122,474,242 5,237,525 127,711,767 8,900,000 136,611,767

(2,964,439) 2,964,439 - -
3,218,398 56,365 3,274,763 3,274,763
122,728,201 8,258,329 130,986,530 8,900,000 139,886,530
91,617,995 5,144,971 96,762,966 96,762,966
(2,445,262) 2,445,262 - -
3,541,520 84,493 3,626,013 3,626,013
6,825,070 55,087 6,880,157 6,880,157
4,119,541 36,162 4,155,703 4,155,703
717,597 10,560 728,157 728,157
22,271 2,218 24,489 24,489
3,959,964 (457,855) 3,502,109 3,502,109
108,358,696 7,320,899 115,679,595 - 115,679,595
5,618,934 3,551,492 9,170,426 9,170,426
112,330 - 112,330 112,330
6,087,075 207,638 6,294,713 6,294,713
59,074 - 59,074 59,074
65,474 (60,790) 4,684 4,684
120,301,583 11,019,239 131,320,822 - 131,320,822
2,426,618 (2,760,910) (334,292) 8,900,000 8,565,708
100,164 - 100,164 100,164
(100) - (100) (100)
93,247 - 93,247 93,247
4,918,417 (4,918,417) - -
261,565 - 261,565 261,565
7,799,911 (7,679,327) 120,584 8,900,000 9,020,584
2.28 1.02 2.43
1.44 0.99 2.40
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South Kentucky Rural Electric Cooperative

Case No. 2011-00096
Balance Sheet, Adjusted
September 30, 2010

ASSETS

Electric Plant:

In service
Under construction

Less accumulated depreciation

Investments

Current Assets:

Cash and temporary investments
Accounts receivable, net
Material and supplies
Prepayments and current assets

Net change in assets

Total

Exhibit 8
page 2 of 4

Withess: Jim Adkins

MEMBERS' EQUITIES AND LIABILITIES

Margins:

Memberships
Other equities
Patronage capital

Long Term Debt
Accumulated postretirement benefits

Current Liabilities:

Notes payable
Accounts payable
Consumer deposits
Accrued expenses

Consumer advances for construction

Total

Actual Adjustments Adjusted
Test Year to Test Year Test Year
198,773,326 14,218,717 212,992,043

4,182,904 4,182,904
202,956,230 14,218,717 217,174,947

41,950,551 3,659,178 45,509,729
161,005,679 10,659,539 171,665,218

32,295,122 32,295,122

16,982,425 16,982,425

7,524,630 7,524,630

3,158,551 3,158,551

1,824,712 1,824,712
29,490,318 29,490,318
- 520,854 520,854
222,791,119 11,180,393 233,971,512
1,287,781 1,287,781
59,908,458 9,638,234 69,446,692
(38,898) 1,642,158 1,603,260
61,157,341 11,180,393 72,337,734
143,837,704 143,837,704
4,945,709 4,945,709
40,724 40,724
8,687,113 8,687,113
970,253 970,253
2,416,482 2,416,482
12,114,572 12,114,572
735,793 735,793
222,791,119 11,180,393 233,971,512




Operating Revenues:
Base rates
Fuel and surcharge
Other electric revenue

Operating Expenses:
Cost of power
Fuel and surcharge
Distribution - operations
Distribution - maintenanc
Consumer accounts
Customer service
Sales
Administrative and gener

Total operating expense:

South Kentucky Rural Electric Cooperative
Case No. 2011-00096
Summary of Adjustments to Test Year

Exhibit S
page 3 of 4

Witness: Jim Adkins

Depreciation and amortization

Taxes - other

Interest on long-term debt
Interest expense - other
Other deductions

Total cost of electric ser

Utility operating margin

Nonoperating margins, interest
Income from equity investments
Nonoperating margins, other

G&T capital credits
Patronage capital credits

Net Margins

Adj1 Adj2 Adj3 Adj 4 AdjS Adj 6 Adj7 Adj 8 Adj 9 Adj 10 Adj 11 Adj 12 Adj 13 Adj 14 Adj 15 Adj 16 Adj 17
Normalize
Payroll ~ Deprec &  Properly FAS 106 Professional Misc Rate Purchase Customer
Salaries Taxes Amortization Tax Interest Cost Retirement Health Ing Fees Donations Expenses _Directors Case G&T Power Revenue Growth Total

5,237,525 5,237,525
2,964,439 2,964,439
56365 56,365
0 0 0 0 0 0 0 0 0 0 0 0 0 0 8,201,964 56,365 8,258,329
5,144,971 5,144,971
2,445,262 2,445,262
(12,773) (180) 2,811 46,068 9.587 18,414 20,567 84,493
(18,282) (258) 4,112 13,721 26,356 29,438 55,087
(12.902) (182) 188 9,683 18,600 20,775 36,162
(3,696) {52) 256 2,774 5328 5,951 10,560
(796 an 597 1,147 1,281 2,218
(9,898) (140) 319 1,982 ) 7,'42.9‘ 14,269 15,937 (22,763) (74,295)  (415,695) 25,000 (457,855)
(58,346) (824) 7,686 48,050 0 43,791 84,113 93,945 (22,763) (74,295)  (415,695) 25,000 0 7,590,233 0 0 7,320,899
3,551,492 3,551,492
0
207,638 207,638
0
(60,790) (60,790)
(58,346} (824) 3,559,178 48,050 207,638 43,791 84,113 93,949 (22,763) (60,790) (74,295)  (415,695) 25,000 0 7,590,233 0 0 11,019,239
58,346 824  (3,559,i78) (48,050)  (207.638) (43,791 (84,113) (93,949) 22,763 60,790 74,295 415,695 (25,000} 0 (7.590,233) 8,201,964 36,365 (2,760,910}
0
0
0
(4,918,417) (4,918,417)
0
0 0 0 0 0 0 0 0 0 0 0 0 (4,918417) 0 0 0 (4,918,417}
58,346 824  (3,559,178) (48,050) (207,638} (43,791) (84,113) (93,949 22,763 60,790 74,295 415,695 (25,000) (4,918,417) (7,590,233) 8,201,964 56,365 (7,679.327)




14

15
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20
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Exhibit S
page 4 of 4
Witness: Jim Adkins

South Kentucky Rural Electric Cooperative

Case No. 2011-00096
Proposed Revenues

September 30, 2010

South Kentucky is requesting $8,900,000 in additional magins as stated in
its Application.



Operating revenue

Operating expenses.
Cost of power
Distribution-operations
Distribution-maintenan:
Consumer accounts
Customer services
Sales
Administrative and gen

Total operation and
Depreciation
Taxes-other
Interest on fong term d
interest expense - othe
Other deductions

Total cost of electric &

Utility operating marg

Nonoperating margins, i
Nonoperating margins, ¢

Patronage capital:

G&T
Others

Net margins

October

8,340,110

6,391,333
261,156
494,194
332,569

64,449
1,685
353,193

7,898,579 9,750,091

487,750
9,167
487,167
20,833
9,919

8,913,415 10765927

7,500

(2.252)

South Kentucky Rural Electric Cooperative

Case No. 2049-00096
Monthly Operating Budget
Setember 30, 2010

9,694,388 11,081,292 12,491,551 13,207,514 10,220,847

(266.886) (1 167,242

(242,719 (11 43,075)

July August

9,082,185 7,849,180

6185155 6,478,007
252,438 255,482
644,562 638,766
327,870 323,491

70,875 73,654
1,901 1,902
296,856 291,246

7779657 8062548

499,333 499,333

0 0
501.395 501,395
14,167 14,167
4,960 4,860

8799512 9,082,303

282,673 {1.233,123)

24,167 24,167
0 0
0 0
0 0
0 0

Exhibit T
page 1 of 1
Witness: Jim Adkins

September Total

8,834,764 1 14,423,424

5,580,652 85,218,952
254,978 3,127,316
618,966 7,104,277
330,670 3,948,121

77,176 886,644
1.902 22,472
308,237 3,675,482

7172581 103,982,964

499,333 5,957,247

0 149,500
501,395 5,974,055
14,167 190,003
5,010 80,148

8,192,486 1 16,333,917

542278  (1.910,493)

24167 240,003

0 (3.794)
0 0
0 63.629
0 63,629

306,840 (1,208,956) 666,445  (1,610.655)




SOUTH KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION

~ ARTICLE I

MEMBERSHIP

SECTION 1.01. Eligibility. Any natural person, firm, association, corporation, partnership,
limited liability company, or body politic or political subdivision or agency hereof (each
hereinafter referred to as “person”, “applicant”, “him”, or “her”) shall be eligible to
become a member of, and, at one or more premises owned or directly occupied or used by
him to receive electric service from South Kentucky Rural Electric Cooperative
Corporation, (hereinafter called the “Cooperative”); however, no person shall hold more
than one voting membership in the Cooperative.

SECTION 1.02. Application for Membership. Application for membership - wherein the
applicant shall agree to purchase electric power and energy from the Cooperative and be
bound by and to comply with all provisions of the Cooperative’s Articles of Incorporation,
Bylaws, and all rules, rate classifications, rate schedules and regulations adopted by the
Board of Directors pursuant thereto (the obligations embraced by such agreement being
hereinafter called “membership obligations”) - shall be made in writing on such forms as is
provided therefore by the Cooperative. With respect to any particular classification of
service for which the Board of Directors shall require it, such application shall be
accompanied by a supplemental contract, executed by the applicant on such form as is
provided therefore by the Cooperative. The membership application shall be accompanied
by the membership fee provided for in Section 1.04 together with any service deposit,
service connection deposit or fee, facillty extension fee or contribution in aid of
construction (hereinafter referred to as other deposits and fees) that may be required by
the Cooperative which membership fee and other deposits or fees shall be refunded in the
event that application is denied by the Board.

SECTION 1.03. Acceptance Into Membership. Upon complying with the requirements set forth
in Section 1.02, any applicant shall automatically become an active member on the date of
his connection for electric service; PROVIDED, that the Board of Directors may by
resolution deny an application and refuse to extend service upon its determination that the
applicant is not willing or is not able to satisfy and abide by the Cooperative’s terms and
conditions of membership or that such application should be denied for other good cause;
PROVIDED FURTHER, that any person whose application, for sixty (60) days or longer,
has been submitted but not denied by the Board of Directors and who has not been
connected by the Cooperative for electric service, may, by filing written request therefore
with the Cooperative at least thirty (30) days prior to the next meeting of the Board of
Directors, shall have his application submitted to and approved or disapproved by the vote
of the Directors at such meeting. Any application not denied by the Board of Directors
hereunder shall be deemed to have been accepted.

SECTION 1.04. Membership Fee and other Deposits or Fees. The membership fee shall be set by
the Board of Directors. Upon payment of membership fee and any other deposits or fees
required, the applicant shall be eligible for membership and service. A service connection



deposit or fee in such amount as shall be prescribed by the Cooperative and any other
deposits or fees required shall be paid by the member for each additional service
connection requested by him, however, a member requesting more than one service
connection shall not be charged for an additional membership fee.

SECTION 1.05. Termination of Membership. Any member may withdraw from membership
upon compliance with such uniform terms and conditions as the Board may prescribe. The
Board may, but only after due hearing if such is requested by him, by the affirmative vote
of not less than two-thirds of all members of the Board expel a member who fails to comply
with any of the provisions of the Articles of Incorporation, Bylaws or rules or regulations
adopted by the Board. Any expelled member may be reinstated by the majority vote of
the Board or by majority vote of the members at any annual or special meeting. The
membership of any applicant who is not purchasing electric energy from the Cooperative,
or of a member who has ceased to purchase energy from the Cooperative, shall be deemed
an inactive member and shall have no voting rights until he is receiving electric service.
Upon the withdrawal, death, cessation of existing or expulsion of a member, the
membership of such member shall thereupon terminate. Termination of membership in
any manner shall not release a member or his estate from any debts due the Cooperative.

In case of withdrawal or termination of membership in any manner, the Cooperative shall
repay to the member the amount of the membership fee paid by him, provided, however,
that the Cooperative shall deduct from the amount of the membership fee, the amount of
any debt or obligation owed by the member to the Cooperative.

SECTION 1.06. Service to Non-Members. With Board approval, the Cooperative may render
service, upon the same terms and conditions as are applicable to members, to governmental
agencies and political subdivisions and to other persons (non-members) who are non-
members of the Cooperative to the extend of not more than 49% of the Cooperative’s
total business and provided further, that should the Cooperative acquire any electric
facilities dedicated or devoted to the public use it may, for the purpose of continuing
service and avoiding hardship continue to service the persons directly from such facilities at
the time of such acquisition without requiring that such persons become members and
provided further that such nonmembers shall have the right to become members upon
nondiscriminatory terms.

SECTION 1.07. Purchases of Electric Power and Energy; Power Production by Member, Application
of Payment to All Acecounts. The Cooperative shall use reasonable diligence to furnish its
members with adequate and dependable electric service, although it cannot and therefore
does not guarantee a continuous and uninterrupted supply thereof, and each member, for
so long as such premises are owned or directly occupied or used by him, shall purchase
from the Cooperative all central station electric power and energy purchased for use on all
premises to which electric service has been furnished by the Cooperative pursuant to his
membership; unless and except to the extent that the Board of Directors may in writing
waive such requirement, and shall pay therefore at the times, and in accordance with the
rules, regulations, rate classifications and rate schedules (including any monthly minimum
amount that may be charge without regard to the amount of electric power and energy
actually used) established by the Board of Directors and, if in effect, in accordance with the
provisions of any supplemental contract that may have been entered into as provided for in



Section 1.02. Production or use of electric energy on such premises, regardless of the
source thereof, by means of facilities which shall be interconnected with Cooperative
facilities, shall be subject to appropriate regulations as shall be fixed from time to time by
the Cooperative. Each member shall also pay all other amounts owed by him to the
Cooperative as and when they become due and payable. When the member has more than
one service connection from the Cooperative any payment by him for service from the
Cooperative may at the discretion of the Cooperative be applied to any of his outstanding
accounts.

SECTION 1.08. Excess Payment to be Credited as Member-Furnished Capital. All amounts paid for
electric service In excess of the cost thereof shall be furnished by Members as capital, and
each member shall be credited with the capital so furnished as provided in Article VII of
these Bylaws.

SECTION 1.09. Member to Grant Easements to Cooperative and to Participate in Required
Cooperative Load Management Programs. Each member grants to the Cooperative an
easement or right-of-way over, on and under such lands owned or leased by or mortgaged
to the member, and in accordance with such reasonable terms and conditions as the
Cooperative shall require for the furnishing of electric service to him or other members or
for the construction, operation, maintenance or relocation of the Cooperative’s electric
facilities and shall, upon being requested to do so by the Cooperative, execute and deliver
to the Cooperative grants of such easements or rights of way. The Board of Directors may
expel from membership and/or discontinue electric service to any member who fails or
refuses to comply with the provisions of this Bylaw.

Each member shall participate in any required program and comply with related rates
and service rules and regulations that may be established by the Cooperative to enhance
load management, more efficiently to utilize or conserve electric energy or to conduct load
research.

ARTICLE II
RIGHTS AND LIABILITIES OF MEMBERS

SECTION 2.01. Property Interest of Members. Upon dissolution, of the Cooperative, after all
debts and liabilities of the Cooperative shall have been paid, and, all capital furnished
through patronage shall have been retired as provided in these Bylaws, the remaining
property and assets of the Cooperative shall be distributed among the members eligible
under law in the proportion which the aggregate patronage of each bears to the total
patronage of all members, during the ten (10) years next preceding the date of the filing of
the certificate of dissolution.

SECTION 2.02. Non-Liability for Debts of the Cooperative. The private property of the members
shall be exempt from either execution of other liability for the debts of the Cooperative and

no member shall be liable or responsible for any debts or liabilities of the Cooperative.
ARTICLE III
MEETING OF MEMBERS

SECTION 3.01. Annual Meeting. The annual meeting of the members shall be held during
the month of June or July each year, at such place in one of the counties in Kentucky within which
the Cooperative serves, and heginning at such hour, as the Board of Directors shall from year io
year fix; PROVIDED, that, for cause sufficient to it, the Board of Directors may fix a different date



for such annual meeting not more than forty-five (45) days prior or subsequent to the day otherwise
established for such meeting to this Section. It shall be the responsibility of the Board of Directors
to make adequate plans and preparations of the annual meeting and any special meeting, Failure
to hold the annual meeting at the designated time and place shall not work a forfeiture or
dissolution of the Cooperative.

SECTION 3.02. Special Meetings. A special meeting of the members may be called by the
Board of Directors or by petition signed by not less than ten (10%) percent of the then-
total members of the Cooperative, and it shall thereupon be the duty of the Secretary to
cause notice of such meeting to be given as hereinafter provided in Section 3.03. Such a
meeting shall be held at such place in one of the counties in Kentucky within which the
Cooperative services, on such date, not sooner than thirty-five (35) days after the call for
such meeting is made or a petition therefore is filed, and beginning at such hour as shall be
assigned by him or those calling or petitioning for the same,

SECTION 3.03. Notice of Member Meetings. Written or printed notice of the place, date and
hour of the meeting and, the purpose or purposes of said meeting shall be delivered to each
member not less than five (5) days nor, except as provided in Article VII, more than forty-
five (45) days prior to the date of the meeting, either personally or by mail, by or at the
discretion of the Chairman or the Secretary (or, in the case of a special meeting, at the
direction of those calling the meeting). Any such notice delivered by mail may be included
with member service billings or as an integral part of or with the Cooperative’s monthly
newsletter and/or its monthly insert, if any, in Kentucky Living. If mailed, such notice shall
be deemed to be delivered when deposited in the United State mail addressed to the
member at his address as it appears on the records of the Cooperative, with postage
thereupon prepaid and postmarked at least five (5) days prior to the meeting date. In
making such computation, the date of the meeting shall not be counted. The incidental
and non-intended failure of any member to receive a notice deposited in the mail addressed
to the members at his address as shown on the Cooperative’s books shall not invalidate any
action which may be taken by the members at any such meeting, and the attendance in
person of a member at any meeting unless such attendance shall be for the express purpose
of objection to the transaction of any business, or one or more items of business, on the
ground that the meeting shall not have been lawfully called or convened. Any member
attending any meeting for the purpose of making such objection shall notify the Secretary
prior to or at the beginning of the meeting of his objection.

SECTION 3.04. GQuorum. Business may not be transacted at any meeting of the members
unless there are present in person at least one (1%) percent of the then-total members of
the Cooperative, except that, if less than a quorum is present at any meeting, a majority of
those present in person may without further notice adjourn the meeting to another time
and date not less than forty-five (45) days later and to any place in one of the counties in
Kentucky within which the Cooperative serves; PROVIDED, that the Secretary shall notify
any absent members of the time, date and place of such adjourned meeting by delivering
notice thereof as provided in Section 3.03.

SECTION 3.05. Voting. Each member shall be entitled to only one vote upon each matter
submitted to a vote any meeting of the members. At all meetings of the members, all



questions shall be decided by a majority of the members voting thereon, except as
otherwise provided by law or by the Cooperative’s Articles of Incorporation of these
Bylaws. Members may not cumulate their votes.

SECTION 3.06. Proxies. At any meeting of the members of any adjournment thereof, any
member may vote by proxy, but only if such proxy (a) is registered with the Secretary or
his duly designated registrar before or at the time of the meeting or any adjournment
thereof, (b) is executed by the member in writing and designates the holder thereof, which
holder shall be a member who is a natural person, and (c) specifies the particular meeting
and/or any adjournment thereof at which it is to be voted and is dated not more than sixty
(60) days prior to the date of such meeting or any adjournment thereof; PROVIDED, that
any mailed proxies not otherwise dated shall be deemed dated as postmarked if postmark is
satisfactorily evidenced; AND PROVIDED FURTHER, that any proxy valid at any meeting
shall be valid at any adjournment thereof unless the proxy itself specifies otherwise or is
subsequently revoked by another proxy or by the presence in person of the member at such
adjournment. A proxy may be unlimited as to the matters on which itmay be voted or it
may be restricted; a proxy containing no restriction shall be deemed to be unlimited. In
the event a member executes two or more proxies for the same meeting or for any
adjournment thereof, the most recently dated proxy shall revoke all others; if such proxies
carry the same date and are held by different persons, none of them will be valid or
recognized. The presence in person of a member at the meeting or any adjournment
thereof shall revoke any proxy or mailed vote theretofore executed, or mailed by him for
such meeting or for such adjournment thereof, as the case may be, and he shall be entitled
to vote in the same manner and with the same effect as if he had not executed a proxy.
No member may vote as proxy for more than three members at any meeting of the
members. Notwithstanding the foregoing provisions of this section, whenever a member is
absent from a meeting of the members but whose spouse attends such meeting, such spouse
shall be deemed to hold, and may exercise and vote, the proxy of such member to the
same extent that such member could vote if present in person, unless such members has
given a written proxy to some other person eligible to vote such proxy.

SECTION 3.07. Credentials and Election Committee. The Board of Directors shall consider
before each annual or special meeting of members whether it is necessary to appoint a
Credentials and Election Committee, if the Board deems it necessary, because of contested
matters on the agenda or other good cause. If the Board has determined the appointment
of such Committee is necessary, the Board shall, at least ten (10) days before any meeting
of the members, appoint a Credentials and Election Committee. The Committee shall
consist of an uneven number of Cooperative members not less than three (3) nor more
than five (5) who are not members of the Nominating Committee or existing Cooperative
employees, agents, officers, directors or known candidates for directors, and who are not
close relations to or members of the same household of any such persons or members of
the same household thereof. In appointing the Committee, the Board shall have regard for
the equitable representation of the several areas served by the Cooperative. The
Committee shall elect its own chairman and secretary prior to the member meeting. It shall
be the responsibility of the Committee to establish or approve the manner of conducting
member registration and any ballot or other voting, to pass upon all questions that may
arise with respect to the registration of members in person, or by proxy or mailed vote, to



count all ballots or other votes cast in any election or in any matter, to rule upon the effect
of any ballots or other vote irregularly or indecisively marked or cast to rule upon all other
questions that may arise relating to member voting and the election of directors (including
but not limited to the validity of petitions of nomination or the qualifications of candidates
and the regularity of the nomination and election of directors) and to pass upon any protest
or objection filed with respect to any election or conduct affecting the results of any
election. In the exercise of its responsibility, the Committee shall have available to it the
advice of counsel provided by the Cooperative. In the event a protest or objection is filed
concerning any election, such protest or objection must be filed during, or within three (3)
business days following adjournment of, the meeting in which the voting is conducted. The
Committee shall thereupon be reconvened, upon notice from its chairman, not less than
seven (7) days after such protest or objection is filed. The committee shall hear such
evidence as is presented by the protestor(s) or objector(s), who may be heard in person, by
counsel, or both, and any opposing evidence; and the committee, by a vote of a majority
of those present and voting, shall, within a reasonable time but not later than thirty (30)
days after such hearing, render its decision, the result of which may be to affirm the
election, to change the outcome thereof, or to set it aside. The Committee may not
affirmatively act on any matter unless a majority of the Committee is present. The
Committee’s decision (as reflected by a majority of those actually present and voting) on all
matters covered by this Section shall be final.

SECTION 3.08. Agenda. No proposal from a member or group of members shall be voted
upon at the Annual Meeting unless it has been placed on the agenda at least forty (40)
days prior to the date of such meeting. Any legitimate proposal may be placed on the
agenda by any member with a petition signed by two hundred (200) additional members
supporting the proposal, by filing a copy of the proposal with the Secretary within the time
allowed, with a request that it be submitted to the Annual Meeting for consideration.

SECTION 3.09. Order of Business. The order of business at the Annual Meeting of the
members and, insofar as practicable or desirable, at all other meetings of the members shall
be essentially as follows:

(1) Report on the number of members present in order to determine the existence of a
quorum;
(2) Reading of the notice of the meeting and proof of the due giving thereof, or of the
waiver or waivers of notice of the meeting, as the case may be;
(3) Consideration of approval of minutes of previous meetings of the members and the
taking of necessary action thereon;
(4) Presentation and consideration of reports of officers, directors and committees;
(5) Election of Directors; (or reports on the election of directors);
(6) Unfinished business;
(7) New business as proposed with Section 3.07 Guidelines, and
(8) Adjournment.
ARTICLE IV
Directors



SECTION 4.01. Number and General Powers. The business and affairs of the Cooperative shall
be managed by a Board of seven (7) directors. The Board shall exercise all of the powers
of the Cooperative except such as are by law or by the Cooperative’s Articles of
Incorporation or Bylaws conferred upon or reserved to the members.

SECTION 4.02. Districts. To insure the distribution of Board members throughout the service
territory are served by the Cooperative, the territory served or to be served by it shall be
divided into districts and the number of directors to be elected from each are:

NAME OF DISTRICT COUNTIESIN NUMBER OF

DISTRICT NUMBER DISTRICT DIRECTORS
Pulaski~South i Pulaski County, south

of Cumberfand

Parkway & Laurel 1
Russell 2 Russell-Adair 1
Pulaski-North 3 Pulaski, north of

CumberlandParkway

and Rockcastle i
Wayne 4 Wayne 1
Clinton 5 Clinton, Cumberland

and Pickett Co., TN 1

McCreary 6 McCreary and
Scott Co., TN . 1
Casey 7 Casey and Lincoln 1

Not less than sixty (60) days before any meeting of the members at which Board members
are to be elected, the Board shall review the composition of the seven districts, and if it
finds the best interests of the Cooperative and its members will be served thereby, shall
reconstitute the districts forth with,

SECTION 4.03. Qualifications. Any active member, in good standing, 18 years or older, shall
be eligible to be a director; PROVIDED, however that no person shall be eligible to become
or remain a director of the Cooperative who is; (1) a current or retired employee of the
Cooperative, (2) a person who has been employed by the Cooperative during the last five
(5) years, (3) a close relative, as hereinafter defined, of an incumbent director or of an
employee (including a retired employee) of the Cooperative, (4) a person who, by
becoming or remaining a director, obtains direct personal financial gain by being affiliated
or associated with any competing enterprise or a business selling electric energy, or selling
supplies or services other than electric energy to the cooperative or its members if those
other goods or services are not at the least cost and/or otherwise represent a more prudent
choice, or (5) a convicted felon. Notwithstanding any of the foregoing provisions of this
Section with regards to relatives, no incumbent director shall lose eligibility to remain a
director or to be reelected as a director or If he becomes a close relative of another
incumbent director or of a Cooperative employee (including a retired employee) because
of marriage to which he was not a party. Upon establishment of the fact that a nominee
for director lacks eligibility under this Section or as may be provided elsewhere in these



Bylaws, it shall be the duty of the Credentials and Election Committee to disqualify such
nominee. Upon the establishment of the fact that any person being considered for, or
already holding, a directorship or other position of trust in the Cooperative lacks eligibility
under this Section, it shall be the duty of the Board of Directors to withhold such position
from such person, or to cause him to be removed therefrom, as the case may be. Nothing
contained in this Section shall, or shall be construed to, affect in any manner whatsoever
the validity of any action taken at any meeting of the Board of Directors, unless such action
is taken with respect to a matter which is affected by the provisions of this Section and in
which one or more directors have an interest adverse to that of the Cooperative,

SECTION 4.04. “Close Relative” Defined. As used in these Bylaws, “close relative” means a
person who, by blood or marriage, including half, foster, step and adoptive kin, is either a
spouse, child, grandchild, parent, grandparent, brother, sister, aunt, uncle, nephew or niece
of the principal.

SECTION 4.05. Election-Tenure. Board members shall be elected by ballot, in the event of a
contested election. Otherwise, board members may be elected by ballot, voice, hand, or
other suitable means. Board members shall be elected by the members-at-large at the
Annual Meeting of members, or at a special meeting thereof held for that purpose within a
reasonable time thereafter. They shall serve for terms of four (4) years each, ending with
the fourth annual meeting following the election, and until their successors shall have been
elected, declared qualified and seated. The seating of a new director shall occur at the next
regular scheduled meeting of the Board of Directors.

Board members of Districts 2, 3 and 6 shall beelected in 2003 and each fourth
year thereafter. Board members for Districts 4 and 7 shall be elected in 2004 and each
fourth year thereafter. Board members for Districts 1 and 5 shall be elected in 2005 and
each fourth year thereafter.

Board members whose terms are expiring are eligible for reelection.

It shall be the duty of the Board to appoint a committee on nominations consisting
of not less than three (3) no more than five (5) members who shall be selected so as to
give equitable representations on the committee to the geographical areas served or to be
served by the Cooperative. No employee or member of the Board shall be appointed a
member of such committee. A majority of the persons so designated shall constitute a
quorum of the committee to nominate Directors. The Secretary of the Cooperative or the
Cooperative’s Attorney shall convene the initial meeting of the Nominating Committee,
and the Committee shall then select its own Chairman and thereafter, the time and place of
meetings shall be given to each member by letter deposited in the United States mail
directed to him or her at the address of the members shown on the books of the
Cooperative, not less than five (5) days prior to the meeting, but any member may waive
such notice in writing, and does waive such notice if the member attends the meeting. The
Nominating Committee shall continue in office for a period of one (1) year or until its
successor committee is selected by the Board.

The Committee shall prepare and post at the principal office of the Cooperative at
jeast fifty (50) days before the annual meeting date, a list of nominees for Directors. One
(1) person shall be nominated for each vacancy to be filled. No person shall be nominated
as a candidate for the Board of Directors unless that person is duly qualified and has
requested to be nominated as a candidate by either making that request known by



appearing in person before the Nominating Committee or presenting a written request that
his or her name be placed in nomination. An incumbent director may be nominated as a
director so long as the incumbent is duly qualified and has made that request known to the
nominating committee.

A petition nominating another person may be filed with the Secretary not later than
the fiftieth (50") day prior to the date of the Annual Meeting provided that the same is
signed by at least one (1) percent of the total qualified membership of the Cooperative.
Only one person can be nominated per petition. The Secretary shall post such nominations
in the principal office of the Cooperative.

In the event of a contested election, or if election by ballot is deemed necessary or
desirable by the Board, then a ballot shall be mailed to each member of the Cooperative at
least fifteen (15) days before the date of the Annual Meeting. The ballot shall list persons
nominated for the office of Director as herein set out.

Each member may vote for the Director or Directors of his choice by marking in the
space provided thereon and shall return his ballot to the office of the Cooperative in a self-
addressed envelope provided for this purpose by the Cooperative. All ballots so received
shall be kept in sealed and locked containers. All ballots, to be valid, must be received at
the principal office of the Cooperative at Somerset, Kentucky, not later than the last
working day prior to the Annual Meeting and shall be sealed in an envelope provided by
the Cooperative for that purpose.

All ballots shall be delivered in the sealed envelopes to the election tellers, who shall
be the Cooperative’s Accountants, unless other individuals are designated by the Board.
Under the supervision of the Credentials and Election Committee, the election tellers shall
count the same.

Each member of the Cooperative shall be entitled to cast one (1) vote for each
vacancy to be filled, however, cumulative voting shall not be permitted.

The following ballots shall not be counted:

Unmarked ballots.

Ballots marked for more candidates than vacancies to be filled.
Ballots marked for more than one candidate for any one (1) vacancy.
Ballots other than the official ballot mailed.

Ballots arriving late.

Vi~

The following ballots may be counted:

1. Ballots on which the mark is not in the place provided, but does show the intention of
the voter.

2. Ballots on which there is an erasure or change of intention shown, but the Credentials
and Election Committee is of the opinion that the ballot has not been tampered with.

The Credentials and Election Committee shall certify the number of votes received by each
candidate. A final report shall be delivered by the Chairman of the committee to the
Chairman of the Cooperative’s Board, who will announce the results at the Annual
Meeting.



The person nominated for Director in his district, receiving the highest number of votes as
certified by the Credentials and Election Committee, is the person elected. If more than
one person receives the same number of votes, the Credentials and Election Committee
shall at a meeting at a time and place to be fixed by them, at which due notice shall be
given to the nominees, cause the nominees or their representatives, or in the absence of a
nominee or his representatives, some person designated by the Credentials and Election
Committee to draw for the office and the person drawing the slip marked “elected” shall
be the person elected.

SECTION 4.06. Removal of Directors by Members. Any member may bring one or more charges
for cause against any one or more directors and may request the removal of such
director(s) by reason thereof by filing with the Secretary such charge(s) in writing together
with a petition signed by not less than ten (10%) percent of the then-total members of the
Cooperative, which petition calls for a special member meeting the stated purpose of which
shall be to hear and act upon such charge(s) and, if one or more directors are recalled, to
elect their successor(s), and which specified the place, time and date thereof not sooner
than twenty-five (25) days after the filing of such petition or requests that the matter be
acted upon at the subsequent annual member meeting will be held not sooner than twenty-
five (25) days after the filing of such petition. Each page of the petition shall, in the
forepart thereof, state the name(s) and address(es) of the member(s) filing such charge(s),
a verbatim statement of such charge(s) is (are) being made. The petition shall be signed by
each member in the same name as he is billed by the Cooperative and shall state the
signatory’s address as the same appears on such billings. Notice of such charge(s) verbatim,
of the director(s) against whom the charge(s) have been made, of the member(s) filing the
charge(s) and the purpose of the meeting shall be contained in the notice of the meeting,
or separately noticed to the members not less than ten (10) days prior to the member
meeting at which the matter will be acted upon; PROVIDED, that the notice shall set forth
(in alphabetical order) only twenty (20) of the names of the members filing one or more
changes if twenty (20) or more members file the same charge(s) against the same
director(s). Such director(s) shall be informed twenty (20) days prior to the meeting of
the members at which the charges(s) are to be considered, and shall have the opportunity
at the meeting to be heard in person, by witnesses, by counsel or any combination of such,
and to present evidence in respect of the charge(s); and the person(s) bringing the
charge(s) shall have the same opportunity, but must be heard first. The question of the
removal of such director(s) shall, separately for each if more than one has been charged, be
considered and voted upon at such meeting, and any vacancy created without compliance
with the foregoing provisions with respect to nominations, except that nominations shall be
made from the floor. PROVIDED, that the question of the removal of a director shall not
be voted upon at all unless some evidence in support of the charge(s) against him shall have
been presented during the meeting through oral statements, documents or otherwise. A
newly elected director shall be from or with respect to the same Directorate District as was
the director whose office he succeeds and shall serve the unexpired portion of the removed
director’s term.

SECTION 4.07. Vacancies. Subject to the provisions of these Bylaws with respect to the filing
of vacancies caused by the removal of Directors by the Members, or by the death,
disability, or other incapacity of a Director, a vacancy occurring in the Board of Directors



shall be filled by the Board of Directors. A Director thus elected shall serve out the
unexpired term of the Director whose office was originally vacated and until a successor is
elected and qualified; PROVIDED, that such Director shall be from or with respect to the
same directorate district as was the Director whose office was vacated. Vacancies shall be
filled within a reasonable time, with due consideration given to the facts and circumstances
surrounding the occurrence of the vacancy.

SECTION 4.08. Compensation; Expenses. Directors shall, as determined by the Board of
Directors, receive, on a per diem basis, a fixed fee, which may include insurance benefits,
for attending meetings of the Board of Directors, and subject to approval of the Board of
Directors, for the performance of other cooperative business. Directors shall also receive
advancement or reimbursement of any travel and out-of-pocket expenses actually,
necessarily and reasonably incurred in performing their duties. No director shall receive
compensation for serving the Cooperative in any other capacity, unless the service of such
director is temporary and shall be specifically authorized by the majority vote of the Board
that such was an emergency measure; PROVIDED, that a director who is also an officer of
the Board, and who as such officer performs regular or periodic duties of a substantial
nature for the Cooperative in its fiscal affairs, may be compensated in such amount as shall
be fixed and authorized in advance of such service by the Board of Directors.

SECTION 4.09. Rules, Regulations, Rate Schedules and Contracts. The Board of Directors shall
have power to make, adopt, amend, abolish and promulgate such rules, regulations, rate
classifications, rate schedules, contracts, security deposits and any other types of deposits,
payments or charges, including contributions in aid of construction, not inconsistent with
law or the Cooperative’s Articles of Incorporation or Bylaws, as it may deem advisable for
the management, administration and regulations of the business and affairs of the
Cooperative.

SECTION 4.10. Accounting System and Reports. The Board of Directors shall cause to be
established and maintained a complete accounting system of the Cooperative’s financial
operations and conditions, and shall, after the close of the fiscal year, cause to be made a
full, complete and independent audit of the Cooperative’s accounts, books and records
reflecting financial operations during, and financial conditions as of the end of, such year.
A full and accurate summary of such audit reports shall be published in the Kentucky Living
magazine or presented to the members at or prior to the succeeding Annual Meeting of the
members. The Board may authorize special audits, complete or partial, at any time and for
any specified period of time.

ARTICLE V
Meetings of Directors

SECTION 5.01. Regular Meetings. A regular meeting of the Board of Directors shall be held
monthly at such date, time and place in one of the counties in Kentucky within which the
Cooperative serves as the Board shall provide by resolution. Such regular monthly meeting
may be held without notice other than such resolution fixing the date, time and place
thereof, except when business to be transacted thereat shall require special notice;
PROVIDED, that any director absent from any meeting of the board at which such a
resolution initially determines or makes any change in the date, time or place of a regular
meeting shall be entitled to receive written notice of such determination or change at least



five (5) days prior to the next meeting of the Board; AND PROVIDED FURTHER, that, if
a policy thereof is established by the Board, the Chairman may change the date, time or
place of a regular monthly meeting for good cause and upon not less than five (5) days
notice thereof to all directors.

SECTION 5.02. Special Meetings. A special meeting of the Board of Directors may be called
by the Chairman or by any four (4) Directors, and it shall thereupon be the duty of the
Secretary to cause notice of such meeting to be given as hereinafter provided in Section
5.03. The Board, the Chairman, or the Directors calling the meeting shall fix the date,
time and place for the meeting, which shall be held in one of the counties of Kentucky
within which the Cooperative serves, unless all Directors consent to its being held in some
other place in Kentucky or elsewhere. Special meetings, upon prior notice as otherwise
provided in Section 5.03, may also be held via telephone conference call or other
telephonic or electronic means including computer e-mail, without regard to the actual
location of the Directors at the time of such a telephone conference meeting, or other
telephonic or electronic means including computer e-mail, if all the Directors consent
thereto.

SECTION 5.03. Notice of Directors’ Meetings. Written notice of the date, time, place or
telephone conference call, or other telephonic or electronic means including computer e-
mail, and purpose or purposes of any special meeting of the Board and, when the business
to be transacted thereat shall require such, of any regular meeting of the Board shall be
delivered to each Director not less than five (5) days prior thereto, either personally or by
mail or by computer e-mail, by or at the direction of the Secretary or, upon a default in
this duty by the Secretary, by him or those calling it in the case of a special meeting or by
any Director in the case of a meeting whose date, time and place have already been fixed
by Board resolution. If mailed, such notice shall be deemed to be delivered when
deposited in the United States mail, addressed to the Director at his address as it appears
on the records of the Cooperative, with first class postage thereon prepaid, and postmarked
at least five (5) days prior to the meeting date. The attendance of a Director at any
meeting of the Board shall constitute a waiver of notice of such meeting unless such
attendance shall be for the express purpose of objecting to the transaction of any business,
or of one or more items of business, on the ground that the meeting shall not have been
lawfully called or convened.

SECTION 5.04. Quorum. The presence in person of a majority of the Directors in office shall
be required for the transaction of business and the affirmative votes of a majority of the
Directors present and voting shall be required for any action to be taken; PROVIDED, that
a Director who by law or these Bylaws is disqualified from voting on a particular matter
shall not, with respect to consideration of and action upon that matter, be counted in
determining the number of Directors in office or present; AND PROVIDED FURTHER,
that, if less than a quorum be present at a meeting, a majority of the Directors present may
adjourn the meeting from time to time, but shall cause the absent Directors to be duly and
timely notified of the date, time and place of such adjourned meeting.



SECTION 5.05. Board Action by Written Consent. Without a Board meeting, the Board may take
any action required, or permitted, to be taken at any Board meeting if the action is taken
by all Directors as evidenced by their written consent which can be accomplished by
computer e-mail.
ARTICLE VI
Officers; Miscellaneous

SECTION 6.01. Number and Title. The officers of the Cooperative shall be a Chairman, Vice
Chairman, Secretary and Treasurer, and such other officers as may from time to time be
determined by the Board of Directors. The offices of Secretary and Treasurer may be held
by the same person. The above officers shall be Board members.

SECTION 6.02. Election and Term of Office. The four officers named in Section 6.01 shall be
elected by secret written ballot, annually and without prior nomination, by and from the
Board of Directors at the first meeting of the Board held after the Annual Meeting of the
members. If the election of such officers shall not be held at such meeting, it shall be held
as soon thereafter as conveniently may be. Each such officer shall hold office until the
meeting of the Board first held after the next succeeding Annual Meeting of the members
or until his successor shall have been duly elected and shall have qualified, subject to the
provisions of the Bylaws with respect to the removal of Directors and to the removal of
officers by the Board of Directors. Any other officers may be elected by the Board from
among such persons, and with such title, tenure, responsibilities and authorities, as the
Board of Directors may from time to time deem advisable.

SECTION 6.03. Removal. Any officer, agent or employee elected or appointed by the Board
of Directors may be removed by the Board whenever in its judgment the best interests of
the Cooperative will thereby be served.

SECTION 6.04. Vacanmcies. A vacancy in any office elected or appointed by the Board of
Directors shall be filled by the Board for the unexpired portion of the term.

SECTION 6.06. Chairman. The Chairman shall:

(a) be the principal executive officer of the Board of Directors and shall preside at all
meetings of the Board of Directors, and unless determined otherwise by the Board of
Directors, at all meeting of the members;

(b) sign, with the Secretary, deeds, mortgages, notes, bonds, contracts or other instruments
authorized by the Board of Directors to be executed, except in cases in which the signing
and execution thereof shall be expressly delegated by the Board of Directors or by these
Bylaws to some other officer or agent of the Cooperative, or shall be required by law to be
otherwise signed or executed, and

(c) in general, perform all dutles incident to the office of President and such other duties as
may be prescribed by the Board of Directors from time to time.

SECTION 6.06. Vice Chairman, In the absence of the Chairman, or in the event of his inability
or refusal to act, the Vice Chairman shall perform the duties of the Chairman, and when so
acting, shall have all the powers of and be subject to all the restrictions upon the Chairman;



and shall perform such other duties as from time to time may be assigned to him by the
Board of Directors.

SECTION 6.07. Secretary. The Secretary shall:

(a) keep, or cause to be kept, the minutes of the meetings of the members and of the
Board of Directors in one or more books provided for that purpose;

(b) see that all notices are duly given in accordance with these Bylaws or as required by
law;

(c) be custodian of the corporate records and of the seal of the Cooperative and see that
the seal of the Cooperative is affixed to all documents the execution of which, on behalf of
the Cooperative under its seal, is duly authorized in accordance with the provisions of these
Bylaws or is required by law;

(d) have general charge of all the Cooperative’s books and records; and,

(e) in general, perform all duties incident to the office of the Secretary and such other
duties as from time to time may be assigned to him by the Board of Directors.

SECTION 6.08. Treasurer. The Treasurer shall:

(a) have charge and custody of and be responsible for all funds and securities of the
Cooperative;

(b) receive and give receipts for monies due and payable to the Cooperative from any
source whatsoever, and deposit or invest all such monies in the name of the Cooperative in
such bank or banks or in such financlal institutions or securities as shall be selected in
accordance with the provisions of these Bylaws; and (c) in general perform all the duties
incident to the office of Treasurer and such other duties as from time to time may be
assigned to him by the Board of Directors.

SECTION 6.09. Delegation of Secretary’s and Treasurer's Responsibilities. Notwithstanding the
duties, responsibilities and authorities of the Secretary and of the Treasurer herein before
provided in Sections 6.07 and 6.08, the Board of Directors by resolution may, except as
otherwise limited by law, delegate, wholly or in part, the responsibility and authority for,
and the regular or routine administration of, one or more of each such officer’s such duties
to one or more agents, other officers or employees of the Cooperative who are not
directors. To the extent that the Board does so delegate with respect to any such officer,
that officer as such shall be released from such duties, responsibilities and authorities.
SECTION 6.10. Other Officers. The Board of Directors may appoint a President and Chief
Executive Officer who shall assume the position formerly known as the General Manager, a
Chief Operating Officer and a Chief Financial Officer who shall perform all duties, shall
have all responsibilities, and may exercise all authority prescribed by the Board. The same
individual may simultaneously hold more than one office. These officers are not required to
be members of the Cooperative.

SECTION 6.11. Bonds. The Board of Directors shall require the Treasurer and any other
officer, agent or employee of the Cooperative charged with responsibility for the custody of
any of its funds or property to give bond in such sum and with such surety as the Board of
Directors shall determine. The Board of Directors in its discretion may also require any
other officer, agent or employee of the Cooperative to give bond in such amount and with



such surety as it shall determine. The costs of all such bonds shall be borne by the
Cooperative.

SECTION 6.12. Indemnification of Officers, Directors, Staff Employees and Agemts. The
Cooperative shall indemnify any person who was or is a party, or is threatened to be made
a party to any threatened, pending, or completed action, suit or proceeding whether civil,
criminal, administrative or investigative (other than an action by, or in the right of, the
Cooperative) by reason of the fact that such person is or was a director, officer, staff
employee or agent of the Cooperative, or who is or was serving at the request of the
Cooperative as a director, officer, staff employee or agent of another cooperative,
association, corporation, partnership, joint venture, trust or other enterptise, against
expenses (including all costs of defense), judgments, fines and amounts paid in settiement
actually and reasonably incurred by such person in connection with such action, suit or
proceeding, if such person acted in good faith and in a manner such person reasonably
believed to be in, or not opposed to, the best interests of the Cooperative, and, with
respect to any criminal action or proceeding, had no reasonable cause to believe the
conduct of such person was unlawful. The termination of any action, suit or proceeding,
had no reasonable cause to believe the conduct of such person was unlawful. The
termination of any action, suit or proceeding by judgment, order, settlement, conviction,
or upon a plea of nolo contendre or its equivalent, shall not of itself, create a presumption
that the person did not act in good faith and in a manner which such person reasonably
believed to be in, or not opposed to, the best interests of the Cooperative, and with respect
to any criminal action or proceeding, had reasonable cause to believe that the conduct of
such person was unlawful.

To the extent that a director, officer, staff employee or agent of the Cooperative has been
successful, on the merits or otherwise, in the defense of any action, suit or proceeding
referred to in paragraph 1, (and, in addition, actions by or in the right of, the Cooperative)
of any claim, issue or matter therein, such person shall be indemnified against expenses
(including all costs of defense) actually and reasonably incurred by such person in
connection therewith,

The indemnity herein provided shall be co-extensive with those authorized under Kentucky
Revised Statute Chapter 271B and shall be effective in accordance with all of the terms and
conditions of such statute.

The Cooperative may purchase and maintain insurance on behalf of any person who is or
was a director, officer, staff employee or agent of the Cooperative, or who is or was serving
at the request of the Cooperative as a director, officer, staff employee or agent of another
cooperative, association, corporation, partnership, joint venture, trust or other enterprise,
against any liability asserted against such person and incurred by such person in any such
capacity, or arising out of the status of such person as such, whether or not the Cooperative
would have the power to indemnity such person against such liability under the provisions
of this Bylaw.

SECTION 6.13. Reports. The Cooperative shall submit at each Annual Meeting of the
members reports covering the business of the Cooperative for the previous fiscal year and

showing the condition of the Cooperative at the close of such fiscal year.
ARTICLE VII
Non-Profit Organization



SECTION 7.01. Interest of Dividends on Capital Prohibited. The Cooperative shall at all times be
operated on a cooperative nonprofit basis for the mutual benefit of its patrons. No interest
or dividends shall be paid or payable by the Cooperative on any capital furnished by its
patrons. (Deposits are not to be construed as Capital furnished for purpose of this
Section).

SECTION 7.02. Patronage Capital in Connection with Furnishing Electric Energy. In the furnishing
of electric energy the Cooperative’s operations shall be so conducted that all patrons will,
through their patronage, furnish capital for the Cooperative. In order to induce patronage
and to assure that the Cooperative will operate on a non-profit basis, the Cooperative is
obligated to account on a patronage basis to all its patrons for all amounts received and
receivable from the furnishing of electric energy in excess of operating costs and expenses
properly chargeable against the furnishing of electric energy. All such amounts in excess of
operating costs and expenses at the moment of receipt by the cooperative are received with
the understanding that they are furnished by the patrons as capital. The Cooperative is
obligated to pay by credits to a capital account for each patron all such amounts in excess
of operating costs and expenses. The books and records of the Cooperative shall be set up
and kept in such a manner that at the end of each fiscal year the amount of capital, if any,
so furnished by each patron is clearly reflected and credited in an appropriate record to the
capital account of each patron. All such amounts credited to the capital account of any
patron shall have the pursuance of a legal obligation to do so and the patron had then
furnished the Cooperative corresponding amounts of capital. All other amounts received
by the Cooperative from its operations in excess of costs and expenses shall, insofar as
permitted by law, be (a) used to offset any losses incurred during the current or any prior
fiscal year and (b) to the extent not needed for that purpose, allocated to its patrons on a
patronage basis, and any amount so allocated shall be included as a part of the capital
credited to the accounts of patrons, as herein provided.
In the event of dissolution or liquidation of the Cooperative, after all outstanding
indebtedness of the Cooperative shall have been paid, outstanding capital credits shall be
retired without priority on a pro rata basis before any payments are made on account of
property rights of members. PROVIDED, that insofar as gains may at that time be realized
from the sale of any appreciated asset, such gains shall be distributed to all persons who
were patrons during the period the asset was owned by the Cooperative in proportion to
the amount of business done by such patrons during that period, insofar as is practicable, as
determined by the Board of Directors before any payments are made on account of
property rights of members. If, at any time prior to dissolution or fiquidation, the Board of
Directors shall determine that the financial condition of the Cooperative will not be
impaired thereby, the capital then credited to patron’s accounts may be retired in full or in
part. Any such retirements of capital shall be made as determined from time to time, by
the Board of Directors.

Capital credited to the account of each patron shall be assignable only on the books of

the Cooperative pursuant to written instruction from the assignor and only to successors

in interest or successor in occupancy in all or a part of each patron’s premises served by



the Cooperative, unless the Board of Directors, acting under policies of general

application, shall determine otherwise.

Notwithstanding any other provision of these Bylaws, the Board of Directors shall at its
discretion have the power at any time upon the death of any patron who was a natural
person (or, if as so provided for in the preceding paragraph, upon the death of an assignee
of the capital credits of a patron, which assignee was a natural person), if the legal
representative of his estate shall request in writing that the capital so credited or assigned, as
the case may be, be retired prior to the time such capital would otherwise be retired under
the provisions of the Bylaws, to retire such capital immediately upon such terms and
conditions as the Board of Directors, acting under policies of general application to
situations of like kind, and such legal representatives, shall agree upon; PROVIDED,
however, that the financial condition of the Cooperative will not be impaired thereby.
The Cooperative, before retiring any capital credited to any patron’s account, shall deduct
therefrom any amount owing by such patron to the cooperative, (and may deduct interest
thereon at the Kentucky legal rate on judgments in effect when such amount became
overdue, compounded annually).
The patrons of the Cooperative, by dealing with the Cooperative, acknowledge that the
terms and provisions of the Articles of Incorporation and Bylaws shall constitute and be a
contract between the Cooperative and patron, and both the Cooperative and the patrons
are bound by such contract, as fully as though each patron had individually signed a
separate instrument containing such terms and provisions. The provisions of this Article of
the Bylaws shall be called to the attention of each patron of the Cooperative by posting in a
conspicuous place in the Cooperative’s office.
ARTICLE VIII
DISPOSITION AND PLEDGING OF PROPERTY; DISTRIBUTION OF SURPLUS
ASSETS ON DISSOLUTION

SECTION 8.01. Disposition and Pledging of Property.

(1) Not inconsistently with Kentucky Revised Statutes, Section 279.140, the Cooperative
may authorize the sale, lease, or other disposition of any of the Cooperative’s properties
and assets only upon the affirmative votes of a majority of the then members of the
Cooperative at a duly held meeting. (2) The board may sell any of the following property
without authority from the members:

(a) Property that is not necessary in operating and maintaining the system, but sales of such
property shall not in any one year exceed ten percent in value of all the property of the
Cooperative other than merchandise and property acquired for resale;

(b) Services and electric energy;

(c) Property acquired for resale; and

(d) Merchandise.

SECTION 8.02. Distribution of Surplus Assets on Dissolution. Upon the Cooperative’s
dissolution, any assets remaining after all liability or obligations of the Cooperative have
been satisfied and discharged shall, to the extent practicable as determined by the Board of
Directors, be distributed without priority but on an equal basis among all persons who were
active members on the last day at business of the Cooperative. PROVIDED, HOWEVER,



that if in the judgment of the board the amount of such surplus is too small to justify the
expense of making such distribution, the Board may, in lieu thereof, donate, or provide for
the donation of, such surplus to one or more nonprofit charitable or educational

organizations that are exempt from Federal income taxation.
ARTICLE IX
SEAL

The Corporate seal of the Cooperative shall be in the form of a circle and shall have

inscribed thereon the name of the Cooperative and the words “Corporate Seal, Kentucky.”
ARTICLE X
FINANCIAY, TRANSACTIONS

SECTION 10.01. Contracts. Except as otherwise provided by law or these Bylaws, the Board of
Directors may authorize any Cooperative officer, agent or employee to enter into any
contract or execute and deliver any instrument in the name and on behalf of the
Cooperative, and such authority may be general or confined to specific instances.

SECTION 10.02. Checks, Drafis, Ete. All checks, drafts or other orders for the payment of
money, and all notes, bonds or other evidences of indebtedness, issued in the name of the
Cooperative, shall be signed or countersigned by such officer, agent or employee of the
Cooperative and in such manner as shall from time to time be determined by resolution of
the Board of Directors.

SECTION 10.03. Deposits, Investments. All funds of the Cooperative shall be deposited or
invested from time to time to the credit of the Cooperative in such bank or banks or in
such financial securities or institutions as the Board of Directors may select.

SECTION 10.04. Fiseal year. The Cooperative’s fiscal year shall begin on the first day of the
month of January of each year and end on the thirty-first day of December of the same

year.
ARTICLE XI
WAIVER OF NOTICE

Any member or director may waive, in writing, any notice of meetings required to be given
by these Bylaws.

ARTICLE XII

AMENDMENTS

These Bylaws may be altered, amended or repealed by the majority vote of the Board of
Directors at any regular or special Board Meeting; or by unanimous written consent of the

Directors without a meeting.
ARTICLE XIII
RULES OF ORDER

Unless the Board of Directors determines otherwise at any time, and consistent with
applicable law, the Articles of Incorporation or these Bylaws, parliamentary procedure at all
meetings of the members, of the Board of Directors, of any committee provided for in
these Bylaws and of any other committee of the members of the Board of Directors which



may from time to time be duly established shall be governed by the most recent edition of

Robert’s Rules of Order.
ARTICLE XIV
GENDER

GENDER: Any inclusion in these Bylaws of the male pronouns, he or his, is fully intended
to and shall, where applicable, be deemed to necessarily include and apply equally to the
feminine gender pronouns, she or hers.

I, Tom Estes, Secretary of South Kentucky Rural Electric Cooperative Corporation, do
hereby certify that the above is a true and correct copy of the By-Laws as adopted by the
Board of Directors at a meeting duly and regularly held on ; and as
amended through the date signed.

DT Sk

d (signed) Tom Estes,

Secretary



South Kentucky Rural Electric Cooperative
Case No. 2014 -00096

Statement of Operations
Setember 30, 2010

Operating revenue

Operating expenses:
Cost of power
Distribution-operations
Distribution-maintenance
Consumer accounts
Consumer service
Sales
Administrative and general

Depreciation and amortization
Taxes-other »

Interest on long term debt
Other interest expense

Other deductions

Utility operating margins
Nonoperating margins, interest
Income from equity investments
Nonoperating margins, other
G & T capital credits
Other capital credits

Net margins

2010

$122,728,201

Exhibit V
page 10of 3

Witness: Jim Adkins

009

$116,140,805

89,172,733 86,870,888
3,541,520 3,367,850
6,825,070 5,911,741
4,119,541 4,048,116

717,597 745,499
22271 21,194
3,959,964 3,369,988

108,358,696 104,335,276

5,618,934 5,362,057

112,330 112,527
6,087,075 5,740,696
59,074 251,651
65,474 76,949

120,301,583 115,879,156

2,426,618 261,649
100,164 99,801
(100) 3,975
93,247 (62,033)
4,918,417 0
261,565 115,202
$7,799,911 $418,594




South Kentucky Rural Electric Cooperative
Case No. 201§-00096

Balance Sheet

Exhibit V
page 2 of 3
Witness: Jim Adkins

31
32
33
34
35
36
37
38

39
40
41
42
43
44
45
46
47
48

Setember 30, 2010

2010 2009
ASSETS
Electric Plant:

In service $198,849,442 $190,971,974
Under construction 4106,788 2,582,257
202,956,230 193,554,231
Less accumulated depreciation 41,950,551 40,241,393
161,005,679 153,312,838
Investments 32,295,122 28,086,937

Current Assets:
Cash and temporary investments 16,982,425 13,698,370
Accounts receivable, net 7,524,630 4,093,475
Material and supplies 3,158,551 1,816,578
Prepayments 1,824,712 2,519,237
29,490,318 22,127 660

Total Assets

MEMBERS' EQUITIES AND LIABILITIES

Margins and Equities:

$222,791,119

$203,527,435

Memberships $1,287,781 $1,283,560
Patronage capital 59,908,458 52,217,774
Other equiities (38,898) 660,886
61,157,341 54,162,220
Long Term Debt 143,837,704 133,980,769
Accumulated Operating Provisions 4,945,709 4,145,326
Current Liabilities:
Notes payable 40,724 0
Accounts payable 8,687,113 7,325,970
Consumer deposits 970,253 931,813
Accrued expenses 2,416,482 2,039,793
12,114,572 10,297,576
Consumer advances 735,793 941,544
Total Members' Equities and Liabilities $222,791,119 $203,527,435
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10
11

13
14

16
17

19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

46
47

South Kentucky Rural Electric Cooperative
Case No. 2011-00096

Statement of Cash Flows
Setember 30, 2010

Cash Flows from Operating Activities:
Net margins

201

$7,799,911

Adjustments to reconcile to net cash provided

by operating activities:
Depreciation

Charged to expense

Charged to clearing accounts
Patronage capital credits
Accumulated postretirement benefits

Net change in current assets and liabilities:

Receivables

Material and supplies
Prepayments and deferred debits
Accounts payables

Consumer deposits

Accrued expenses

Consumer advances

Cash Flows from Investing Activities:
Plant additions
Additional investments, net of receipts

Cash Flows from Financing Activities:
Memberships
Refund of capital credits
Other equities
Short term borrowings (repayments)
Additional long-term borrowings
Payments on long-term debt

Net increase in cash
Cash balances - beginning

Cash balances - ending

5,618,934

288,371
(5,179,982)

109,972

(3,431,155)

(1,341,973)
694,525
1,361,143
38,440
376,689
(205,751)

6,129,124

Exhibit V
page 3 of 3

Witness: Jim Adkins

2009

$418,594

5,362,057

574,942
(115,202)

130,651

4,535,364
310,086
(403,420)
(2,028)
4,633
(176,487)
68,474

(13,597,068)
71,883

10,707,664

(13,525,185)

(12,284,768)
170,757

4,221
(176,471)

98,954

0

15,242,000
(4,660,838)

(12,114,011)

10,680,116

(2,990)
(134,997)
701,915
(9,982,761)
26,749,000
(4,174,569)

3,284,055

13,698,370

13,155,598

$16,982,425

11,749,251

1,949,119

$13,698,370




SOUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE

NO ACCT ITEM
114.00

3460.00

361.00

362.01

362.02

362.90

364.00
365.00
366.00
367.00
368.00
369.900
370.00
370.01
370.03

1.00
1.00
1.00
1.00
1.00

1.00

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

1.00

1.00 370.16
1.00 371.00
1.00 373.00
1.00 388.00
1.00 282.10
1.00 388.11
1.00 38%.12
1.00 389.13
1.00 389.14

370.0

1.00 389.1
390.00
390.12
390.21
3981.00
391.10
381.11

1.00
1.00
1.00
1.00
1.00
1.00
1.00 3%1.1
1.00
1.00
1.00
1.00
1.00
1.00
1.00

1.00

392.00
383.00
354.00
385.00
396.00
397.00
388.00

DESCRIPTION

ELECTRIC PLANT ACQUISITION

LAND & LAND RIGHTS (DIST PLANT)
STRUCTURE & IMPROVE (DISTELANT]
STATION EQUIPMENT, SCADR TOWERS

STATION EQUIP-OTHER SCADA EQUIP

TOTAL

POLES, TOWERS & FIXTURES
OVERHEAD CONDUCTORS & DEVICES
UNDERGROUND CONDUIT

UNDERGROUND CONDUCTORS & DEVICE
LINE TRANSFORMERS

SERVICES

METERS

METERS -~ AMR(RESIDENTIAL)
METERS - AMR{COMMERCIAL)

TOTAL

ETERS~-AMR~COMPUTER
INSTALLATIONS ON CUST PREMISES
STREET LIGHTING & SIGNAL SYSTEM
LAND & LAND RIGETS (GEN PLANT)

LAND & LAND RIGHTS (SOMERSET)
LAND & LAND RIGHTS (WHITLEY CITY
LAND & LAND RIGHTS {ALBANY)

LAND & LAND RIGHTS (MONTICELLO)
LAND & LAND RIGHTS (RUSSELL SPRG

TOTAL

STRUCTURES & IMPROVEZMENTS

S&I (ALBANY-BUILDING-2004)
$&I-SOMERSET REMODELING-AUG 200
OFFICE FURNITURE & EQUIPMENT
COMPUTER & PROCESSING EQUIPMENT
COMP & PROCESS EQUIP - AVL

TOTAL

TRANSPORTATION EQUIPMENT
STORES EQUIPMENT

TOOLS, SHOP & GARAGE EQUIPMENT
LABORATORY EQUIPMENT

POWER OPERATED EQUIPMENT
COMMUNICATION EQUIPMENT
MISCELLANEQUS EQUIPMENT

ACCOUNTING SUMMARY FROM 01/10 THRU 08/10 PAGE i
LINE NUMBER BY ACCOUNT RUS RUN DATE 11/29/10 02:38 PM
ALL ACCOUNTS
-------- MONTHLY AMOUNTSw~==www= e--=w=YEAR TO DATE AMOUNTS===-=

THIS YEAR PBD LAST YEAR THIS YEAR LAST YEAR BUDGET
390.34- 390.34- 76116.43 80800.51 .00
.00 .00 52264.44 52264.44 .00
.00 .00 17823.85 17823.85 .00
.00 .00 270245.21 269845.21 .00
.00 .00 576762.66 563755.56 .00
.00 .00 §47007.87 833700.77 .00
109291.49 162190.57 49248402.57 47457304.25 .00
230181.17 103568.24 51967266.03 49580412.42 .00
2348.71 921.61 425821.01 403672.89 .00
21381.45 15742.08 5746724.19 5449170.81 .00
136900.58 77802.23 31935654.18 30443751.49 .00
556%1.76 73315.17 20469543.93 19680633.37 .00
117255.32- 10632.40- 4068506.43 45577580.28 .00
206748.53 .00 1008651.13 .00 .00
22811.45 .00 129583.78 .00 -00
112260.66 1063Z.40~ 5207741.31 4557790.28 .00
.00 -00 219737.65 .00 .00
15042.15 16325.95 6122251.47 5902284.28 .00
66.54~ 17.25 650069.80 628266.94 .00
29127.00~ .00 214112.56 356187.46 -00
.00 .00 1203660.36 1202100.36 .00
.00 .00 662581.58 662581.58 .00
.00 .00 89888.26 118488.26 .00
.00 1367.20 480840.91 200655.51 .00
.00 .00 204772.64 284772.64 -00
.00 1367.20 Z2731743.75 2478598.35 .00
207369.95- .00 9146231.24 9308615.36 .00
.00 .00 .00 172.85 .00
.00 11345.44 .00 16282.97 .00
.00 .00 556648.95 54075£.88 .00
2760.85 657.79 1842652.15 1730735.04 .00
.00 .00 410702.05 410702.05 .00
2760.85 657.79 2253401.20 2141437.08 00
3332.63 28208.35 7473478.95 7572833.04 .C0
. -00 213711.68 208305.68 .00
85.54 -00 154620.95 145980.4¢6 .00
.00 .00 259237 .88 252907.88 .00
351.18 -00 111819.02 107641.30 .00
.00 .00 2415458.25 2412916.77 .00
899.94 .00 332353.26 331453.32 .00
453774.25 482441.84 158849442.42 180971973.82 .00

TOTAL



SQ0UTH KENTUCKY RECC
PRG. ACCTIUMM

ACCOUNTING SUMMARY FROM 01/10 THRU
LINE NUMBER BY ACCOUNT
ALL ACCOUNTS

08/10
RUS

PAGE 2
RUN DATE 11/28/10 02:38 PM

—————— YEAR TO DATE AMOUNTS-——--

LINE s T MONTHLY AMOUNTS == —~—m———

NO  ACCT  ITEM DESCRIPTION THIS YEAR PBD  LAST YEAR THIS YEAR
2.00 107.00 CONST WORK IN PROGRESS-INDIRECT .00 .00 .00
2.00 107.12 CONST WIP-CONTRACT (SCADA)PHASET S00 100 10687.83
2.00 107.14 CONSTRUCTION WIP - RADIO SYSTEM S00 23835.69 473787.51
2.00 107.15 CONSTRUCTION WIP-SMART GRID-AMI .00 100 100
2.00 107.1 TOTAL 00 23835.69 I82275.34
2.00 107.20 CONST WORK IN PROGRESS—F A 147985.20 171441.42 1562788 .85
2.00 107.30 CONST WORK IN PROGRESS-SP EQUIP  327334.83 100 1087373.91
2.00 107.80 CONSTRUCTION WIP - BUILDINGS 62238.46 J00 972145.87
2.00 107.82 CONSTRUGTION WIP - CLINTON BLDG S00 -00 .00
2.00 107.84 CONSTRUCTION WIP - RUSSELL BLDG .00 .00 100
2.00 107.8 TOTAL —€3735.46 00 572129.87
2.00 TOTAL 537558.49 195277.11 4106787.97
4.00 108.00 RETIRE WORK IN PROGRESS—-INDIREC .00 .00 .00
4.00 108.80 ACC PROV FOR DEPR-DIST PLANT 6024042~ 184050.03- 31150089.38-
4.00 108.70 AGC PROV FOR DEPR-OFFICE FURN 1085.24~ 1039.26- 362059.94-
4.00 108.71 ACC PROV FOR DEPR-TRANS EQUIP 1155447~ £1143.31-  6102368.74-
4.00 108.72 ACC PROV FOR DEPR-TOOLS POWER D 480,05~ 482 64- 92154.36-
4.00 108.73 ACC PROV FOR DEPR-STR & IMPR 80810.15 15245.49-  1310472.20-
4.00 108.74 ACC PROV FOR DEPR-LAR EQUIP 933.85~ 364. 60- 172378.11-
4.00 108.75 ACC PROV FOR DEPR-COMM EQUIP 11838.75- 11589.79- 536882.21-
4.00 108.76 ACC PROV FOR DEPR-MISC EQUIP 145656~ 1502.11- 129835.59-
4.00 108.77 ACC PROV FOR DEPR-STORES EQUIP 719.15~ 699. 66- 104760.23~
4.00 108.78 AGC PROV FOR DEPR-TOOL, SH,GAR E 612.12~ 597.33- 98368.07-
4.00 108.79 ACC PROV FOR DEPR-COMP & PROC E 9630.20~ 8919.58-  1507255.53-
4.00 108.7 TOTAL — 2345567 —§7585.77- ~T0516574.98-
4.00 108.80 RETTREMENT WORK IN PROGRESS 22898.52 32809.06 126814.93
4.00 108.90 ACC PROV FOR DEPR-COMPUTER - AV 00 5133.77- 410702.05-
4.00 TOTAL T 5117.77 238958 .51-  41950551.48-
6.00 121.00 NONUTILITY PROPERTY (FARM LAND) .00 .00 25588.83
6.00 121.02 NONUTIL PROP (RENTHOUSE LAND-933 “00 200 50460.50
6.00 121.0 TOTAL A T 00 T6045.33
6.00 121.20 NONUTILITY PROP (T S & C BARN) .00 .00 26636.99
6.00 121.22 NONUTIL PROP (RENTHOUSE BLDG-933 00 100 25093.50
6.00 121.25 NONUTIL PROP (RENTAL METER BASES 200 -00 100
6.00 121.2 TOTAL —""50 50 5173049
6.00 122.00 ACC PROV FOR DEPR-NONUT PROP 148,05~ 148.05- 17726.61-
6.00 122.02 ACC PROV DEPR (NONUT PROP RH-933 108,97~ 108.97- 21207.46-

PBD LAST YEAR BUDGET
.00 .00
13007.10 .00
396783.37 .00
5000.00 .00
414790.47 .00
1259341.43 .00
.00 .00
907132.66 .00
.00 .00

992.58 .00
908125.24 .00
2582257.14 .00
.00 .00
29764311.49- .00
349158.02- .00
6254877.49- .00
86368.83- .00
1224508.83- .00
161143.41~ .00
493168.00- .00
111857.01~ .00
96177.42- .00
92510.32~ .00
1408714.92- .00
10278485.25- .00
166820.53 .00
365416.97- .00
40241393.18~ .00
25588.83 .00
50460.50 .00
76049.33 .00
26636.99 .00
25083.50 .00
8435.63 .00
60166.12 .00
15950.01- .00
19898¢%.82~ .00



SOUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE
NQ ACCT ITEM
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ACCOUNTING SUMMARY FROM 01/10 THRU 05/10 PAGE 3
LINE NUMBER BY ACCOUNT RUS RUN DATE 11/2%/10 02:38 PM
ATIL ACCOUNTS
““““““““ MONTHLY AMOUNTS——---—== —=--=~YEAR 70O DATE AMOUNTS~-——--~

DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
ACC PROV DEPR{RENTAL METER BASE .00 .00 .00 8475.25- .00
TOTAL —7357.02- 757,02~ 38534.07- 4235508~ 00
TOTAL T ;g;.BZ- 257.02~ 88845.75 918%80.37 .00
PATR CAD-ASSOC ORG-S0 KY SERVIC .00 .00 72291.49 74391.31 .00
TOTAL .00 .00 7£291.49 74391.31 .00
PATR CAP FROM ASSOC COOPS 66180.36 55360.49  24630299.03 20604097.10 .00
PATR CAP ~ EAST KY - CONTRA ACC .00 .00 . 10588988.00~ .00
TOTAL —6180.36 553¢0.45 24704590.52 1961859041 50
TOTAL 66180.36 55360.4%  24630299.03 19544199.10 .00
INVEST IN CTC'S - CEC .00 .00 1524183.00 1524183.00 .00
OTHER INVEST IN ASSOC ORG -00 100 62230.00 62230.00 100
INVEST CTC NON-INTEREST BEARING .00 .00 125966.29 132275.05 .00
TOTAL —5% 00 T712375.29 T715688.05 00
TOTAL .00 .00 1712379.29 1718688.05 .00
OTHER INVEST-ECONOMIC DEV LOANS  30799.65- 856458.11 3860970.97 4462097.56 .00
OTHER INVEST-FED ECON DEV LOANS 21779.88~ 710787.23 1928335.31 2185670.62 .00
TOTAL 52579.53- 1567245.34 57856306.28 6657768. 18 .00
QTHER SPEC FUNDS (DEF COMP-GORE) .00 .00 .00 .00 .00
OTHER SPEC FUNDS (DEF COMP-ESTES .00 .00 .00 .00 .00
OTHER SPEC FUND(DEF COMP-PURCEL .00 .00 .00 .00 .00
TOTAL — % 00 o0 00 50
TOTAL .00 .00 .00 .00 .00
CASH-GENERAL-CUMBERLAND SECURIT 1668242.42- 2875519.63 1309664.64 5030244.56 .00
CASH-PAYROLL-CUMBERLAND SECURIT 198655.78 .50- 188655.7% 10006.00 .00
TOTAL —{Z7058€6.63- —3B7S5T0.15 ~1509320.43 5031544.56 00
TRANSFER OF FUNDS 13762000.00- .00 .00 .00 .00
TRANSFER OF FUNDS-DIRECT DEPOSI .00 .00 .00 .00 .00




SOUTHE EENTUCKY RECC
PRG. ACCTSUMM

ACCOUNTING SUMMARY FROM 01/10 THRU 09/10 - PAGE 4
LINE NUMBER BY ACCOUNT RUS RUN DATE 11/29/10 02:38 PM
ALL ACCOUNTS

LINE e MONTHLY AMOUNTS—-—-—--= =———=m= YEAR TO DATE AMOUNTS-——--
NC ACCT DESCRIEBTICON THIS YEZAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
15.00 131.4 TCTAL 13762000.00~ .00 .00 .00 .00
15.00 131.51 CASH COLLECT (BB & T-SOMERSET) 184.73 239.27 30591.40 29326.98 .00
15.00 131.53 CASH COLLECT(BB & T-R SPGS) .00 ‘00 3455.94 3455.94 100
15.00 131.54 CASH COLLECT (FORCHT BANK) 6264.23 5172.18 128184.14 48257.71 00
15.00 131.5 TOTAL —%475.9% S5TT.Z5 T67231.48 §T0407E3 00
15.00 131.95 CASE-PRYROLL (CITIZENS~SOMERSET)} .00 .00 500.01 500.01 .00
15.00 135.00 WORKING FUNDS .00 804.00 14750.00 14100.00 .00
15.00 135.11 WORKING FUNDS (EXPENSE ADVANCE) .00 .00 30.00 30.00 .00
15.00 135.12 WORKING FUNDS {TEMPORARY ADVANCE .00 .00 .00 .00 .00
15.00 135.1 TOTAL 50 00 30700 30.00 0
15.00 TOTAL 15226137. 67~ 2881830. 60 1686831.92 5126915.20 .00
16.00 131.20 CASH-CONST FUND-TR(CUME SECURIT  160488.25 .00 160488.25 .00 .00
16.00 TOTAL 160488.25 .00 160488.25 .00 .00
18.00 136.00 PEMP CASH INVEST-CFC COMM PAPER 13991958.80 2557433.34~ 14043751.11 7964139.25 .00
18.00 136.01 TEMP INVEST-KAEC CD DETOX CERT .00 5000.00 5000.00 200
18.00 1386.0 TOTAL 13981958.80 2557433. 34— 14048751.11 7969138.25 .00
18.00 136.11 TEMP TNVEST-BANK OF MCCREARY CO  138808.91- 66766.60- 85965.24 64153.90 .00
18.00 136.12 TEMP INVEST-CITIZENS BANK-ALBAN  183449.40- 50509 .92~ 58504 .36 50262.36 200
18.00 136.13 TEMP INVEST~-MONTICELLO BANKING 157268.56~ 67318.68- 229837.92 109114.73 .00
18.00 136.14 TEMP INVEST~1ST NATL BK OF R SP 150299.27~ 75278 .38~ 86675.16 56362.60 .00
18.00 136.16 TEMP INVEST-CITIZENS NAT'L-SOM 32493.93 30043.56 112932.35 90840.47 ‘00
18.00 136.19 TEMP INVEST-CUMB SECURITY (C CR 653.44 100 62357, 91 51301.71 -00
18.00 136.1 TOTAL S96679.77— 229830.02- 646372.94 432035.77 .0C
18.00 136.25 TEMP INVEST-1ST SOUTHERN NAT'L .00 .00 .00 .00 .00
18.00 136.28 TEMP TNVEST-ECON DEV GRANT FUND  22126.14 50594 .34~ 438809.36 169109.82 ‘0
18.00 136.2 TOTAL —37176.13 50594.32- 73850936 T69109.862 00
18.00 136.80 TEMP INVEST-CITIZENS NAT'L(C CR .14 .18 1171.64 11869.88 .00
18.00 TOTAL 1341744531 2837857.51~  15135105.05 8571454.72 _00
20.00 142.10 CUSTOMER ACCTS REC - ELECTRIC 91942.33 160456.18 669433573 6151267.13 .00
20.00 14211 CUSTOMER ACOTS REC-ADJI-CLEARING 200 -00 200 .00 100
20.00 142.12 CUSTOMER ACCTS REC-SURBSIDY .00 .00 .00 .00 .00
20.00 142.13 CUSTOMER ACCTS REC-CRISIS S00 200 100 .00 .00
20.00 l42.14 CUST ACCTS REC-SUMMER COOLING 4061.33 243.25 6663.41 1021.63 .00




SOUTH KENTUCEY RECC ACCOUNTING SUMMARY FROM 01/10 THRU 09/10 PAGE 5

PRG. ACCTSUMM LINE NUMBER BY ACCOUNT RUS RUN DATE 11/29/10 02:38 PM
ALL ACCQUNTS

LINE s e MONTHLY AMOUNTS~--—---—-— ——==-= YEAR TO DATE AMOUNTS-=-~-—

NO ACCT ITEM DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
20.00 142.3% TOTAL 96003.66 150698.43 6701003.14 6152288.76 .00
20.00 142.30 ACCOUNTS RECEIVABLE-BILLING LAG .00 66066.44~ .00 126199.87 .00
20.00 142.31 ACCOUNTS REC-FUEL COSTADJUSTMEN 467765.67~ 722771.43- 2052019.41- 1827143.15- .00
20.00 142.32 ACCOUNTS REC -ENVIRONMENTAL SCH $681.08% 114439.04- 1405422.83 265683.10~ .00
20.00 14z2.3 TOTAL 458084.58~ 903276.91- 646596.58~ 1566626.38~ .00
20.00 144.10 ACC PROV FOR UNCL CUST ACCT-CR 2398.67- 33841.03 156172.87- 281111.26- .00
20.00 TOTAL 364479.59~- 708736.45- 5858233.69 390455].12 00
21.00 142.20 CUST ACCTS REC-OTHER(RET CEECKS .00 .00 .00 .00 .00
21.00 143.00 OTHER ACCOUNTS RECEIVABLE 6618.7 -191903.95~ 231102.32 87161.62 .00
21.00 143.01 OTHER A/R - SO KY SERVICES 9602.59 793.69 8946.03 831.97 .00
21.00 143.02 OTHER ACCTS REC-RETIREE INSURAN 1668.08 .00 5312.24~- .00 .00
21.00 143.03 OTHER ACCTS RECEIVABLE ~ NOVA 16469.42~- 10540.18- 125105.61 101094.54 .00
21.00 143.04 OTHER ACCOUNTS RECEIVABLE - ETS 3465.62- 50.00- 2006.82- 50.00~ 00
21.00 143.05 OTHER ACCTS REC - BC/BS EHIGH 109.72 793.72 84.21- 5011.25- 00
21.00 143.0% OTHEER A/R ~MED & DENTAL-FULL PA 26.10 224.10 173.70- 343.80- 00
21.00 143.0 TOTAL 1 84- 200682.63- 358576.99 183683.08 .00
21.00 143.11 OTHER ACCTS REC-UNIFORMS 210.02 38.98- 210.02 83.78 .00
21.00 143.13 QTHER ACCTS REC-COL ACCDT INS .00 .00 .00 .00 .a0
21.00 143.14 OTHER ACCTS REC-CANCER INS 23.1¢4 184.22- 241.30- 372.83 .00
21.00 143.15 OTHER ACCTS REC-NRECA SAVINGS .00 .00 .00 .00 .00
21.00 143.16 OTHER ACCT REC-HARTFORD DEP LIF .15 3.45 38.33- 34.12- .00
21.00 143.17 OTHER ACCTS REC-DENTAL INSURARC 34.24 178.42- 101.85- 944.18- .00
21.00 143.1 TOTAL 267.55 398.17~- 171.50- 521.69- 00
21.00 143.20 OTHER A/R-HARTFORD RETIRED LIFE .00 16.44 15.55~ 74.20- .00
21.00 143.22 OTHER ACCTS REC-401K DEF COMP .00 .00 .00 .00 .00
21.00 143.24 OTHER ACCTS REC - ANTHEM LIFE .00 277.78 .00 16.80 .00
21.00 143.25 OTHER A/R - GUARDIAN LIFR .05- 52.04 56.54 122.68 .00
21.00 143.2 TCTAL .05~ 346.26 40.98 65.28 00
21.00 143.30 OTHER A/C REC-EMP CLOTHING PURC 570.13 394.08 737.47 768.73 o0
21.00 143.32 OTHER ACCTS REC - UNITED WAY 199.52~ 229.52- 602.56- 1405.12- 00
21.00 143.33 OTHER ACCTS REC-EAST KY INCENTI 913.¢98 2449.73- 13405.53 3372.31 00
21.00 143.34 OTHER ACCTS REC -~ ACRE 174.02- 175.68- 400.04~- 351.36- .00
21.00 143.3 TOTAL 1110.57 2460.85- 13140.40 2384.56 .00
21.00 143.41 OTHER A/R -~ ETS MAINTENANCE 367.00- 2732.78 425.00- 3312.46 .00
21.00 143.42 OTHER A/R - DEPT OF ENERGY - AM 256412.03 .00 1285234.03 .00 .00
21.00 143.4 TOTAL 256015.03 277132.78 12394809.03 331z.48 .00




SOUTH KENTUCRY RECC

PRG. ACCTSUMM

LINE
NO

21.00

22.00
22.00
22.00
22.00
22.00

22.00

22.00
22.00

22.00

23.00
23.00
23.00

23.00
23.00

24.00
24.00

27.00
27.00
27.00

27.00

27.00
27.00
27.00
27.00
27.00
27.00
27.00

27.00
27.00

ACCT

151.00
154.10
154.20
i55.11
155,13

155.1

1585.20
163.00

165.10
165.20
165.22

165.2

171.00
172.00

184.10
184.21
184.22

i8e.2

18£.40
186.00
186.02
186.03
186.05
186.06
186.07
186.08
186.09%

186.0C

186.13
186.15

ITEM

ACCOUNTING SUMMARY FROM 01/10 THRU
LINE NUMBER BY ACCOUNT

ALL ACCOUNTS

———————— MONTHLY AMOUNTS-——====—

DESCRIPTION THIS YEAR PBD
TOTAL 255483.26
FUEL STOCK 9358.20~
PLANT MATERIAL & OPER SUPPLIES 25384.37
VEHICLE PARTS INVENTORY 929.60~
MERCHANDISE (WATER HEATERS) 14381.65~
MERCHANDISE (METER POLE SERV MAT 4125.38
TOTAL 10266.27~
INVENTORY - ETS HEATERS 18.67~
STORES EXPENSE UNDISTRIBUTED .00
TOTAL 4811.63
PREPAYMENTS - INSURANCE 15518.31~
PREPAYMENTS - KAEC DUES 13682.13~
PREPAYMTS-SPARE TRANSFORMER PRO .00
TOTAL 1 2.13-
TOTAL 29200.44~
INTEREST & DIVIDEND REC (CEC) 5821.17
RENT REC {JOINT POLE USE~-NET) 152000.00
TOTAL 157821.17
TRANSPORTATION EXPENSE-QVERHEAD .00
CLEARING ACCOUNT-GENERAIL PLANT 3428.07-
EMPLOYEE PENSION&BENEFIT-CLEARN .00
TOTAL 3428.07-
TRANSPORTATION EXPENSE-CLEARING .00
MISC DEF DEBITS- RETIREMENT EXP .00
MIS DEF DEBIT-ENVIRONMEKRT SURCH .00
MISC DEF DEBITS - OTHER .00
MISC DEF DR-FRNG BENE ALL OTHER .00
MISC DEF DR ~ MEDICAL EXPENSE .00
MISC DEF DR — DENTAL EXPENSE .00
MISC DEF DR — LIFE INS EXPENSE .00
MISC DEF DEBITS - 2006 RATE APP .00
TOTAL .00
MISC DEF DEBITS~-MINOR MAT ISSUE 20470.54
MISC DEF DEBITS - LTD EXPENSE .00

08/10 PAGE %
RUS RUN DATE 11/29/10 02:38 PM
e e YEAR TO DATE AMOUNTS——-—-

LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
200462, 61- 1666395.91 188923.68 .00
9657.68- 29953.15 18568.84 .00
8476.35~ 2815094.61 1429386.88 .00
168.20- 177408.75 209648.13 .00
38500.62 1916.33 111410.09 .00
4429.22 42870.71 32521.14 .00
37929.84 24787.04 143931.23 )
1856,19~ 11306.41 14043.16 .00
.00 .00 .0 .00
2277L.42 3158550.96 1816578.24 .00
55721.91- 345690.54 345865.03 .00
12883.61- 41046.39 38650.85 .00
.00 5565.48 5565.48 .00
12883.61~ 16611.87 44216.33 .00
68605.52~ 382302.41 390085.38 .00
5821.17 35509.11 35509.11 .00
145000.00 1368000.00 1305000.00 .00
150821.17 14035098.11 1340509.11 .00
.00 .00 .00 1570660.50
2923.02 3428.07- 6595.52~ .00
.00 .00 .00 .00
2923.0% 3428.07- £595.52- 00
.00 .00 .00 .00
.00 .00 .00 .00
.00 .00 7295586.00 .00
.00 .00 .00 .00
.00 .00 .00 .00

.00 .00 .00 .00
.00 .00 .00 .00
.00 .00 .00 .00
2291.57- .00 7785.89 .00
2291.57- .00 737391.89 .30
36066.45 20470.54 36066.45 .00
.00 .00 .00 .00



SQUTH KENTUCKY RECC

PRG. ACCTSUMM

LINE
NOC

27.00
27.00

27.00
27.00

27.00

29.00
29.00
30.00
30.00
30.00

31.00
31.00

33.00
33.00
34.00
34.00
34.00
34.00
34.00
34.00
36.00
36.00

36.00

36.10
36.10

37.00

ACCT
186.18
186.1

186.30
186.30

200.00

201.10
201.20

219.10

219.20

208.00
214.30
217.00
217.10
219.30

224.30
224.40

224.60

224.24

ITEM

ACCOUNTING SUMMARY FROM 01/10 THRU 09%/10
LINE NUMBER BY ACCOUNT

PAGE 7

ATLI, ACCOUNTS

m——~=——=MONTHLY AMOUNTS-=--—====

DESCRIPTION THIS YEAR PBD
MISC DEF DR - SAVINGS EXPENSE .00
TOTAL 20470.54

587.16-
87—

MISC DEF DEBITS - TVA
MISC DEF DEBITS - KEEP COZY

TOTAL 16393.4
MEMBERSHIPS ISSUED 1020.00
TOTAL 1020.00
PATRONS CAP CREDITS - ASSIGNED 192071.15
PATRONAGE CAPITAL ASSIGNABLE .00
TOTAL 19071.158
OPERATING MARGINS .00
TOTAL .00
NON-OPERATING MARGINS .00
TOTAL .00
DONATED CAPITAL .00
ACCR OTHER COMPREEENSIVE INCOME 696720.67
RETIRED CAPITAL CREDITS-GAIN 6569.32-
RETIRED CAP CR(UNCLAIMED REFUND 8.1%
OTHER MARGINS - PRIOR YEARS LOS .00

TOTAL

L T D - REA CONST NOTES EXECUTE 49224611.64

REA NOTES EXECUTED-~CONST-DEBIT .00
TOTAL 49224611.64
ADV PAYMENTS UNAPPLIED-LTD-DEBI 1663.07
TOTAL 1663.07

OTHER LONG-TERM DEBT-FFB LOANS 39150674.19-

TN s s e

10

RUS RUN DATE 11/29$/10 02:38 BM
—————— YEAR TC DATE AMOUNTS—~w-~-

LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
.00 .00 .00 .00
3%066.45 20470.54 36066.45 .00
765.30~ 11150.21 20364.10 .00
55.598- 708.860 1415.85 .00
35877.01 28901.28 2 788642.77 1570660.50
2000.00- 1287781.00- 1283560.00- .00
2000.00~ 1287781.00- 1283560.00~ .00
13613.20 50997461 .94~ 51172332.19- -00
.00 30.95 30.95 .00
13612.20 50997430.99~ 31172301.24- .00
.0C .00 .00 .00
.00 .00 .00 .00
.00 .00 .00 .00
.00 .00 .00 -00
.00 15839.96~ 8306.54- .00
.00 626720.67 .00 .00
4615.91- 815556.90- 759435.14~ .00
.00 2744235.92- 2745331.95- .00
.00 3082176.08 2900187.92 .00
4615.91- 203243.97 612885.71~ .00
158486.93 72602492.71- 124334083.91~ .00
.00 .00 13762000.00 .00
158486.93 72602492.71- 110572083.91~ .00
1582.44 406344.60 386643.53 .00
1582.44 406344.860 386643.53 .00
.00 39150674.19~ -00 .00




SOUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE
KO

37.00

39.00
38.00

39.00

40.00
40.00
40.00

40.00
40.00

44,00
44.00

46.00
46.00

47.00
47.00
47.00
47.00
47.00
47.00
47.00
47.00

47,00

47.00
47.00
47.00
47.00
47.00

47.00

47.00
47.00
47.00
47.00
47.00

ACCT

224.12
224.14

224.16
224.17
224.18

224.1

228.30

231.11

232.00
232.10
232.11
232.12
232.13
232.14
232.16
232.18

232.1

232.20
232.21
232.22
232.23
232.24

232.2

232.30
232.40
232.50
232.60
232.61

ACCOUNTING SUMMARY FROM 01/10 THRU 09/10
LINE NUMBER BY ACCOUNT
ALL ACCOUNTS

e MONTHLY AMOUNTS-=-—

DESCRIPTION THIS YEAR PBD
TOTAL 39150674.135~-
OQTHER L T D - CFC 8309422.67-
OTHER LTD-MORTGAGE NOTES PAYABL .00
TOTAL 9908422.67-

LTD~REA ECON DEV NOTES EXECUTED 48886.32

REA NOTES EXECUTED-ECON DEV-DR .00
OTHER L T D - GRANT FUNDS .00
TOTAL 9860536. 35~
TOTAL 48886.32

ACC PROV FOR PENSIONS & BENEFIT 702616.51~

TOTAL 702616.51-
NOTES PAYABLE ~ CFC SHORT TERM 40723.72-
TOTAL 40723.72~
ACCOUNTS PAYABLE ~ GENERAL 519266.85-
ACCOUNTS PAYABLE ~ EAST XY POWE 1886730.50
ACCOUNTS PAYABLE ~ CREDIT UNION .00
ACCTS PAYABLE-PROVIDENT LIFE IN 2.5%8-
ACCTS PAYABLE - ELEC PMT REFUND .00
A/P - KY SALES AND USE TaX .00
ACCOUNTS PAYABLE -~ EFTES 109.84~
ACCOUNTS PAYABLE-DAVIS H ELLIOT .00
TOTAL "T1886618.08
A/P - EMPLOYER'S 401-K .00
A/P - NRECA EMPLOYEE LOANS .00
A/P - 401K EMPLOYEE - DRETAR .00
A/P - 401K EMPLOYEE ~ AFTERTAX .00
ACCTS PAYABLE-MONUMENTAL LIFEIN .00
TOTAL T T .00
BCCOUNTS PAYABLE ~ OTHER .00
BCCOUNTS PAYABLE - REA .00
ACCOUNTS PAYABLE - CFC .00
A/P - DIRECTCR DONATION 100.00-

ACCOUNTS PAYABLE - PEOPLE FUND 1768.23-

RUS
smmmmm mmemee YEAR TO
LAST YERR THIS YEAR
.00 39150674.19-
.00 18750736.10~-
.00 3560000.02-
.00 22710736.12-
817450.70-  3283723.67-
.00 .00
600000.00-  1566000.00-
T417450.70- 27960459.79-
1417450.70-  5248723.67-
12204.60-  4945709,40-
12204.60- 4945709.40-
.00 40723.72-
.00 40723.72-
445788.37-  2143807.77-
915668.00 6499447.00~-
.00 .00
5.20 389.56-
190.80- .00
.00 .00
82.41- 109.84-
.00 .00
$15399.99 5499546.40-
.00 .00
.00 .00
.00 .00
.00 .00
.00 .00
00 00
.00 37140.00-
.00 .00
.00 .00
.00 900.00-
1856.46- 5318.51-

PAGE 8
RUN DATE 11/28/10 02:38 PM
DATE AMOUNTS-=-~—~~

PRD LAST YEAR BUDGET
.00 .00
9489139.62-~ -aa
4106666.68— .00
13595806.30- .00
4071417.59~ .00
.00 .00
1966000.00- .00
19633223.689- .00
6037417.59~ .00
4145326.06- .00
4145326.06~ .00
.00 G0
.00 .00
1579218.02~ .00
5703659.00- .00
-00 .00
46.46- .00
180.80- .00
-00 .00
82.41- .00
.00 .00
5703978.67- 00
.00 .00
.00 .00
.00 .00
.00 00
.00 00
.00 ;]3]
37140.00- 00
.00 .00
.00 -00
.00 .00
5633.65~ .00



SOUTH KENTUCEY RECC
PRG. ACCTSUMM

LINE

NO
47.0Q0
47.00
47.00

48.00
48.00
49.00
4%.00
49.00
49.00
45.00

49.00

50.00
50.00

52.00
52.00
52.00
$2.00

©52.00

52.00
52.00

52.00

52.00
52.00
52.00
52.00
52.00
52.00
52.00
52.00
52.00
52.00

52.00

52.00
52.00

ACCT
232.62
232.6

235.00

224.22
224.31
224.32
224.33

224.3

236.10
236.20
236.40
236.50
236.51
236.52
236.353

236.

h

236.70
236.71
236.72
236.73
236.74
236.75
236.76
236.77
236.78
236.79

236.7

236.80
236.81

ACCOUNTING SUMMARY FROM 01/10 THRU 02/10
LINE NUMBER BY ACCOUNT
ALL ACCOUNTS

-------- MONTHLY AMOUNTS-——=—==-

ESCRIPTION THIS YEAR FPBD
ACCOUNTS PAYABLE-CSB (LOAN PMT) .00
TOTAL 1868.23-
TOTAL 1365482.95
CUSTOMER DEEOSITS 3800.00
TOTAL 3800.00
CURRENT MATURITIES-LTD-CFC .00
CURRENT MATURITIES=LTD-RUS 172341.93
CURRENT MATURITIES-LTD-CITY MON .00
CURRENT MATURITIES-LTD-FFB 172341.93~
TOTAL .00
TOTAL .00
CURRENT MATURITIES-LTD-ECON DEV .00
TOTAL .00
ACCRUED PROPERTY TAXES 515480.25
ACC U 8 80C SEC - UNEMPLOYMENT 88.71
ACC STATE. SOC SEC - UNEMPLOYMEN 13.92-
BCCRUED XY SALES Tax ~ CONSUMER 16795.864~
ACCRUED KY SALES TAX~PREPAYMENT 8098.00
ACCRUED TN SALES TAX-CONSUMERS 128.00~
ACCRUED KY SALES TAX~-ADJUST MON .00
TOTAL 8825.64-
ACCRUED TAXES-SCHOOL {PULASKI) 1056.06
ACCRUED TARES-SCHOOL (ADAIR) 32.08~
ACCRUED TAXES-SCHOOQL (CASEY) 10.60
ACCRUED TAXES-SCHOOL (CLINTON) 2123.55~
ACCRUED TAXES-SCHOOL (CUMBERLAND .38~
ACCRUED TAXES-SCHOOL (LAUREL} .81~
ACCRUED TAXES-SCHOOL (LINCOLN 203.17-
ACCRUED TAYES-SCHOOL (MCCREARY} 572.92-
ACCRUED TAXES -SCHOOL (ROCKCASTL 20.66~
ACCRUED TAXES-SCHOOL (RUSSELL) 352.36~
TOTAL 2239.38~
ACCRUED TAXES-SCHOQL (WAYNE) 1445.68-

ACCRUED TAXES-SCHOOL (MONTICELLO .00

PAGE

9

ROUS RUN DATE 11/22/10 02:38 PM
—————— YEAR TO DATE AMCUNTS-----
LAST YEAR THIS YEAR PBD  LAST YEAR BUDGET
.00 .00 .00 .00
1856.46- 6218.51— 5633.65— 00
463755.16 8687112 .68~ 7325970.34- .00
12208.63- 970253.74~ 931813.30- .00
12208.63- 970253.74- 931813.30- .00
.00 §73401.98- 619295.88- .00
.00 2952637.62- 3022104.02- .00
.00 146666.66~ 146666.66- .00
.00 172341.93- .00 .00
700 3271646.21- 3168770, 68~ .00
.00 3945048.19~- 3788066.56- .00
.00 585373.68~ 374037.60- .00
.00 585373.68~ 374037.60- .00
336122.60 §8908.17 6062.36- .00
80.01 .00 .00 .00
3.00- 133.64- 100.31- .00
21391.96- 179369.45- 167487.69- .00
5577.00- 84517.00 76373.00 .00
80.76- 786.43- 686.62- .00
.00 .00 .00 .00
37089, 72~ 95636.88- 91§01.31~ )
6995.53- 120702.00- 110934.43- .00
162.86- 2009.88~ 1812.58- .00
530.85- 5824.12- 5022.69- .00
4612.94- 40691.54- 377389.04- .00
11.58- 87.12- 88.91- .00
.75 14.60- 9,97~ .00
569.20~ 4603.02- 4118.93- .00
2183.76- 28932.63- 26019.96~ .00
26.60- 194.87- 162.87- .00
2979.85- 40787.41- 37787.81~ .00
18072.42- Z43847.15- 223697.19- 00
£562.94~ 61178.71- 55820.47- .00
585.10- .00 . .00




SOUTH KENTUCKY RECC

PRG.

LINE

NO
52.00

52.00
52.00
52.00
52.00

52.00

52.00
52.00
52.00
52.00
52.00
52.00
52.00
52.00

52.00

52.00
52.00

52.00

52.00
52.00
52.00

52.00

52.00
52.00

52.00
52.00

55.00
55.00
55.00
55.00
55.00
55.00
55.00
55.00

55.00

55.00
55.00

ACCTSUMM

ACCT
236.8

237.10
237.20
237.31
237.33

237.3

241.20
241.22
241.23

252.00
252.01
252.02
252.03
252.05
252.06
232.07
252.09

252.0

283.02

ITEM

ACCOUNTING SUMMARY FROM 01/10 THRU
LINE NUMBER BY ACCOUNT
ALL ACCOUNTS

DESCRIPTION THIS YEAR PBD
TOTAL 1445.88-
INTERZST ACCR-REA CONST OBLIG 144881.35
INT ACCRUED-CITY OF MONT-LTD 16255.56-
OTHER INTEREST ACC {(CFC-LTD) 50171.43~
INTEREST ACCR-CONSUMER DEPQSITS 46234.9%6
TOTAL 3636.47~
ACCRUED STATE INCOME TAX-EMPL 1678.95
LOCAL TAX W/H - PULASKI COUNTY 4147.76-
LOCAL TaX W/H - RUSSELL COUNTY 124.52-
LOCAL TaX W/H - CLINTON COUNTY 318.25-
LOCAL TaX W/H - LINCOLN COUNTY 42.96~
LOCAL TAX W/H - WAYNE COUNTY 637.79-
LOCAL TAX W/H - MCCREARY COUNTY 596.55~
LOCAL TAX W/H - JAMESTOWN 142.71~
TOTAL 4331.59-
MONTICELLO - FRANCHISE TAX 11257.68~
ALBANY -~ FRANCHISE TAX 4996,87~
TOTAL 16254 .5%~
ACCRUED PAYROLLS 63359.60-
ACCRUED EMPLOYEES' SICRK LEAVE 4378.66~
ACCR EMPLOYEES S/L~TRUST ASSETS 15928.84~
TOTAL 20307.50-
MISC ACCR LIAB-AUDIT EXPENSE 825.00-
MISC ACC LIAB-DIRECTOR RETIREMN 1166.67~
TOTAL 1891.587~
TOTAL 521498.55
CUST ADV CONST (EXCESS OF 1000'  20118.00-
CUST aDvV CONST (QUES PERM SER) .00
CUST ADYV CONST {URD EXTENSIONS) .00
CUST ADV CONST (TEMP SERVICES) .00
CUST ADV CONST(M H 300'T0 1000’ 2238.50
CUST ADV CCNST(M H CVER 1000') .00
CUST ADV CONST{OTHER-CR REF CON .00
CUST ADV CONST(BARNS,S BLDG,ETC 834.62
TOTAL ——%7045.98-
CAC-PRELIM ADV FOR IMMED CONSTR .00
OTHER DEF CR{UNCLAIMED CC REFUR 00

MONTHLY AMOUNTS----—=—-

09/10
RUS

—————— YEAR TO

LAST YEAR THIS YEAR
5148.04- 61178.71~-
149182.65 153872.24-
16836.11- 146299.99~
53352.57-~ 56541.62-
20235.24- 1380.89~-
73587.81~ 57822.51-
409.70 145839.02-
3986.25- 12767.78-
149.64~ 392.99-
346.44- 3573.80
51.98- 81.599-
699 .35~ 65643.31-
607.60~ 1730.02-
150.78- 452 .13~
5582.35~ 33433.45-
11650.19- 23045.68~
187.41 11119.81-
11462.78- 34165.489~
88013.51~ 466549.78-
4101.80~ 2000561.51-
18739.77 1149513.52
14657.97 851047.99-
800.00~ 7425.00-
.00 333875.76-
800.00- 341300.786-
253508.49 2416482.46-
.00 389273.08~
1993.95- 67194.37-
.00 111227.73-

.00 .00
1793.00 39047.73~
12083.50~- 41792.17-
.00 34811.13-
1399.37- 38838.80-
13683.82~ 722185.01-
1120.32- .00
.00 .00

DATE AMOUNTS--—~-

PBD

PAGE

10

RUN DATE 11/29/10 02:38 PM

LAST YEAR BUDGET
55820.47- .00
15672.65~ .00

151525.00- .00
53358.84- .00

1308.50~ .00
54667.34- .00
15735.22~ .00
12168.02- .00

430.40~ .00
1076.52- .00
150.11~ .00
2084.21- .00
1869.76~ .00
485.59~ .00
34010.83~ .00
23727.80- .00

4340.42- .00
28068.22- .00

445259.67~ .00

1890435.53~ .00

964548.02 -00

925887.51~ -00

7200.00- .00

.00 .00
7200.00- .00
20397982.30- .00

355672.08- .00
62362.87- .00

111227.73~- .00

229181.95~ .00
38783.13- .00
33383.567- .00
34811,13- .00
47206.63~ .00

916649.18~- .00

1120.32- .00

.00 .00



SOUTH KENTUCKY RECC N ACCOUNTING SUMMARY FROM 01/10 TERU 09/10

PAGE i1

PRG. ACCTSUMM LINE NUMBER BY ACCOUNT RUS ROUN DATE 11/29/10 02:38 PM
ALL ACCOUNTS
LINE T T MONTHLY AMOUNTS-—wr——=——= =—==-— YEAR TO DATE AMOUNTS~--—---—

NO ACCT ITEM DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
55.00 253.03 OTHER DEFERRED CREDITS (PATRONS .00 .00 .00 .00 .00
55.00 253.06 OTHER DEF CR (METER TEST FEES) .00 .00 .00 .00 .00
55.00 253.0 TOTAL .00 .00 .00 .00 .00
55.00 253.10 OTHER DEF CR{CONS ENERGY PREPMT .00 .00 958.16- 958.16- .00
55.00 253.30 OTHZR DEF CREDITS - TVA 587.16 816.88 11872.44- 21331.45- .00
55.00 253.50 OTHER DEF CREDITS - KEEP COZY 61.87 55.59 777.37~ 1484.62~ .00
55,00 TOTAL 16396.85~ 13931.67- 735792.98~ 941543.74~ .00

TOTAL FOR 000 TO 399 1458778.97 852 765282.07 9075372.37 578 1093473.28 1570660.50



SOUTH KENTUCKY RECC ACCOUNTING SUMMARY FROM 03/10 THRU 08/10 PAGE 12

PRG. ACCTSUMM LINE NUMBER BY ACCOUNT RUS RUN DATE 11/28/10 02:38 PM
ALL ACCOUNTS

LINE . e MONTHLY AMOUNTS--~——=m= ——==—= YEAR TO DATE AMCUNTS-——-—-

NO ACCT ITEM DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBRD LAST YEAR BUDGET
1.00 440.00 RESIDENTIAL SALES - MEPB .00 .00 00 .00 .00
1.00 440.10 RESIDENTIAL SALES - RURAL 6333779 15— 74  5204074.01-  65022271.50- 78 56871709.46-  82982637.00-
1.00 441.00 GEN POWER-0-50RKW-MEPB .00 .00 .00 .00 .00
1.00 442.10 COMM & INDUSTRIAL SALES - SMALL  797585.53- 717556.29-  6565153.21- 5991615, 60- 100
1700 242.20 COMM § INDUSTRIAL SALES-LARGE  2523257.28- 2353692.78-  19834779.31- 18598369, 76~ 200
1.00 242.21 LG COMM OR IND W'OUT DEMAND CHG  145473.34- 135228.78~  1226879.19- 1088139.21- 100
1.00 442.2 TOTAL —2%88530.62- 5518021 56- ~21061658.50- T9686508.97- o0
1.00 444.00 PUBLIC STREETS & HWY LIGHTING 12711.02- 13439.45- 112553.56- 105415.69- .00
1.00 445.00 SALES TO PUS BLDGSEOTH PUB AUTH  101441.84- 72786.28-  1017363.74- 826796.81- 200
1.00 450.10 FORFEITED DISC(LATE PAYMENT CHG  92605.70- 74820.06- $96979.77- 821065.71- .00
1.00 451.00 MTSC SERVICE REVENUES : 15890.00- 23844.00- 151827.00- 184233.61- 200
1.00 454.00 RENT FROM ELECTRIC PROPERTY 155000.00- 55  145000.00-  1368000.00- 59  1305000.00-  2324997.00-
1,00 456.00 OTHER ELECTRIC REVENUE 1500.00- 43985.48- 12055.80- 56163.53- 100
1.00 TOTAL 10176263.86- 115  8906430.13- 96207863.08- 113 B85848509.38-  85307634.00-
3.00 555.00 PURCHASED POWER 6190121.50 111 5694543.00  63004137.00 112 63051615.77  61750583.00
3.00 TOTAL 6150121.50 111  5694543.00  68004137.00 112 63051815.77  61790583.00
5.00 580.00 OFER SUPERVISICN & ENGINEERING 7388.90 69 5043.97 47003.5¢6 49 51224.58 85764.88
5.00 582.00 STATION EXPENSES 1852.85 746.68 7144.74 5863.68 .00
.00 563.00 OVERHEAD LINE EXPENSES 93523.27 105  111769.17 927161.66 108  818357.89 855386.25
5.00 583.10 POWER QUALITY - OVERHEAD 1448.06 32£6.49 24202.58% 26088.88 .
5.00 583.20 OPER OVERHEAD LINES~PCB CCSTS £72.00 118 527.00 4423.10 71 44682.00 6225.00
5.00 584.00 UNDERGROUND LINE EXPENSES 5845.13 4590 4842.67 58057.12 496 48735.93 11700.00
5.00 586.00 METER EXPENSES 68370.74 117  104546.34 717387.50 137  731267.23 524004. 64
5.00 586.01 METER EXPENSES - AMR 26852.02 "00 155999.27 100 200
5.00 586.0 TOTAL —5573T.9¢ 162 104546.34 57336677 167 — 73126723 524004.%Z
5.00 587.00 CUSTOMER INSTALLATIONS EXPENSE 26055.02 105 23334.45 255840.00 102  221211.69 249629.85
5.00 587.10 CUSTOMER INSPECTIONS (CREDITS) 25658.00- 98 18565, 00~ 190463.63~ 81  146645.33- 235005.00-
5.00 587.20 CUSTOMER INSPECTION EXPENSE 22275.26 356 21911.80 17310£.53 374  196972.25 46340.00
5.00 588.00 MISC DISTRIBUTION EXPENSE 286381.03 38 31493.59 289137.96 3% 275329.82 748564.95
5.00 588.10 MISC DISTRIBUTION EXP — MAPPING  17638.18 316 22310.32 196738.64 504  183328.68 39051.00
5.00 TOTAL 283763.46 111  310807.99 2665737.04 114  2416517.40 2341661.56
6.00 380.0C MAINT SUPERVISION & ENGINEERING 4520.46 1990 6101.40¢ 46527.22 217 53252.80 21393.54
6.00 592.10 MATNTENANCE - SCADA EQUIPMENT 666,92 763.06 23456.44 146 2266569 17500.00
6.00 393.0¢C MAINTENANCE OF OVERHEAD LINES 233107.65 74 215356.22 2103357.44 72 2222332.23 2832275.07
6.00 393.01 MAINT OF CVERHEAD LINES - UAI .00 .00 35828.00 35828.00 00
6.00 593.0 TOTAL —3335T07.65 74 215356.22 5135785 4% 73 ~ 22507€0.23 — 2932275.07
6.00 593.10 STORM DAMAGE EXP .00 .00 .00 .00 .00
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DESCRIPTICN THIS YEAR
MAINT OF OVERHEAD LINES - R/W 466137.83
MAINT OF UNDERGROUND LIRES 1231.05
MAINT OF LINE TRANSFORMERS 9665.00
MAINT OF ST LIGHTING&SGL SYSTEM .00
MAINT OF STREET LIGHT (SODIUM) 1235.48
MRINT OF STREET LIGHT (M VAPOR) 770.33
TOTAL 2005.81%
MAINTENANCE OF METERS .00
MAINT OF MISC DISTRIBUTION PLAN 392.20
MAINT OF SECURITY LIGHT(SODIUM) 2633.92
MAINT OF SECURITY LIGHT(M VAPOR 15388.44
MAINT SECURITY LIGET (SODIUM DIR 708.1¢6
MAINT SECURITY LIGHT(M VAPOR DI .00
MAINT SECURITY LIGHET (M HALIDE} 12435.47
TOTAL 31165.99
TOTAL . 748913.01
SUPERVISION {CUSTOMER ACCOUNTS) 2279.21
METER READING EXPENSE 2358.90
METER READING EXPENSE - CONTRAC 43307.28
CUST RECORDS & COLLECTION EXP 232943.93
CASH - SHORTAGES & OVERAGES 66.42
UNCOLLECTIBLE ACCOUNTS 54544.70
TOTAL 335501.15
SUPV (CUST SERV&INFORMATION EXP) 2356.63
CUSTOMER ASSISTANCE EXPENSE 37663.40
CUST ASST EXP-CONTRACT, TUNEUP P 740.00-
CUST ASST EXP-BUTTON UP REIMEUR 725.44-
CUST ASST EXP-COMMERCIAL&INDUST 3250.29~
TOTAL 3715.73~
INFORMATIONAL & INSTR ADVT EXP 7614.27
MISC CUST SERVSINFORMATIONAL EX 338.94
TOTAL 43257.51
DEMONSTRATING & SELLING EXPENSE 1917.65
TOTAL 1917.65
ADMINISTRATIVE&GENERAL SALARIES 64687.03

ACCOUNTING SUMMARY FROM 01/10 THRU 05/10
LINE NUMBER BY ACCOUNT
ALL ACCOUNTS

———————— MONTHLY AMOUNTS-—~-====

PBD
157

121

96

95
93

164
101
98
55
48

314

105
175

56

101
101

83

PAGE 13

RUS RUN DATE 11/29/10 02:38 PM
———mm e YEAR TO DATE AMOUNTS——---—

LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
251472.87 2762682.67 105 2045655.47 2632237.37
1579.35 7255.21 9g852.12 00
.00 10115.50 433.16 .00
.00 153.48% 201.17 -00
859.06 13380.42 12606.90 .00
2103.44 7529.26 10805.20 .00
2962.50 20919.68 23412.10 .00
.00 17948.33 98 26624.25 18090.00
-00 7738.12 9564.94 .00
3246.18 31950.12 29244.81 .00
23247.11 166315.82 178765.05 .00
733.40 7387.96 5994.85 .00
162.22 g813.21 890.05 .00
422.2¢4 70187.71 7003.61 .00
27811.15 276654.82 221898.37 .00
546046.75 5314677.92 935 4671760.30 5621495.98
2454.56 22538.61 103 21794.65 213%3.54
4138.62 33034.66 16342.93 .00
48845.01 421253.31 103 408781.74 409537.50
232289.08 2222910.99 100 2087842.17 2217157.30
256.11 1117.43 2126.88 .00
50150.24 459249.51 166 §61906.42 299982.97
338133.62 3200105.51 108 2998754.79 2948088.31
2526.20 22849.84 107 21948.40 21393.54
44216.83 364373.65 58 379681.34 614590.07
525.00 4485.00- 1387.50 .00
1354.59- 12590.48- 93 22177.30- 13500.00-
8128.42 61807.86 73319.34 .00
7298.83 44732.38 331- 52529.54 13500.00-
8346.60 101255.38 148 88575.64 68255.41
301.74 2450.36 141 2982.00 1741.50
62650.20 535661.61 77 546716.82 652480.52
1860.5% 16426.97 96 15626.42 17114.7%
1860.5% 16426.97 96 15626.42 17114.76
72277.83 663005.39 95 630295.69 697612.32




SOUTH KENTUCKY RECC ACCOUNTING SUMMARY FROM 01/10 THRU 08/10 PAGE 14

PRG. ACCTSUMM LINE NUMBER BY ACCOUNT RUS RUN DATE 11/29/10 02:3% PM
ALL ACCOUNTS

LINE e MONTHLY AMOUNTS~——=m—== w=-——e- YEAR TC DATE AMOUNTS--=-~--

NO ACCT ITEM DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
10.00 921.00 OFFICE SUPPLIES & EXPENSE 29661.60 €5 23663.43 271227.431 89 251817.0¢ 35%2059.56
10.00 923.00 OUTSIDE SERVICES EMPLOYED 737.90 4 23321.17 82935.88 139 174780.76 59650.00
10.00 823.01 OUTSIDE SERVICE-ECONOMIC DEVELO 26587.08 172 19464.24 217885.%4 156 200101.44 138331.97
10.00 923.0 TOTAL 27324.96 85 242785.41 300821.82 151 374882.20 198881.5%7
10.00 924.00 PROPERTY INSURANCE .00 .00 .00 .00 .00
10.00 825.00 INJUORIES AND DAMAGES 15831.25 84 15908.82 142444.25 82 141647.11 174060.88
10.00 925.01 LINEMAN RODEQO EXPENSE 28.98 1 217.14 10165.67 56 1342.31 18000.00
10.00 925.0 TOTAL 15860.23 68 16125.956 152609.92 78 142989.42 192060.88
10.00 826.98 FRINGE BENEFITS - W-2 REPORTING .00 .00 .00 .00 .00
10.00 528.00 REGULATORY COMMISSION EXPENSES .00 2291.357 .00 20624.13 .00
10.00 528.00 DUPLICATE CHARGES - CREDIT 2744 .53~ 2301.06- 22818.23- 21572.85- .00
10.00 930.10 GENERAL ADVERTISING EXPENSE 2621.%6 9 2062.39 28359.14 10 24305.44 282215.00
10.00 230.11 GEN ADVERTISING (FAIRS & PARADE .00 .00 224.75 1587.02 -00
10.00 230.1 TOTAL 262%.96 9 2062.39 28583.89 10 25852.46 282215.00
10.00 ©30.20 MISCELLANEQUS GENERAL EXPENSES 28717.10 g9 24726.04 233435.33 98 226968.33 237085.22
10.00 ¢30.21 DIRECTORS FEES AND MILEAGE 18787.36 81 18063.11 183437.75 87 167713.82 209708.91
10.00 $30.22 DUES & EXPENSE -~ ASSOC COMPANIE 13682.13 12883.61 123135.14 115852.49 .00
10.00 £30.23 ANNUAL MEETING EXPENSE 4972.00 29 10800.00~ 178857.71 163 140708.60 109805.00
10.00 530.24 MISC GEN EXP-CAP CR&OTH FIN NOT 885.89 .00 8676.31 1721.08 .00
10.00 93G.26 MISC GEN EXP~RURALBUS GRANT-RBO .00 .00 .00 .00 .00
10.00 &30.2 TOTAL 67048.48 127 44872.7%6 727346.24 131 653065.31 556609.13
10.00 530.31 MISC GEN EXP-PECPLE FUND .00 -00 4.00 1367.40 .00
10.00 $30.37 MISC GEN EXP-BEEF PROCESS STUDY .00 39294.36 29825.83 80411.28- .00
10.00 830.3 TOTAL [\ 39294.3% 29829.83 89043.88~ .00
10.00 832.00 XXX (DO NOT USE THIS NUMBER) .00 .00 .00 .00 .00
10.00 935.00 MAINTENANCE OF GENERAL PLANT 35192.62 75 42808.98 510626.53 118 461098.60 431037.72
10.00 TOTAL 239652.35 78 283881.83 2661232.8¢6 97 2450148.12 2750576.58
12.00 403.60 DEPR EXPENSE~DISTRIBUTION PLANT 432145.11 87 412412.03 3821286.17 85 3637218.21 4493997.00
12.00 403.70 DEPR EXPENSE-GERERAL PLANT 41522.74 46483.27 410165.88 413706.96 .00
12.00 TOTAL 473667.85 85 458895.30 4231452.05 94 4050926.1 4493997.00
13.00 408.10 TAXES - PROPERTY .00 .00 .00 .00 122000.00
13.00 408.11 TAXES - P § C ASSESSMENT .00 .00 111747.60 112526.55 .00
13.00 408.1 TOTAL [°]8] .00 111747.60 92 112526.55 122000.00
13.00 TOTAL 00 .00 111747.60 92 112526.55 122000.00




SCUTH KENTUCKY RECC
PRG. ACCTSUMM

ACCOUNTING SUMMARY FROM .01/10 THRU 08/10
LINE NUMBER BY ACCOUNT RUS
ALL ACCOUNTS

PAGE 15
RUN DATE 11/29/10 02:38 PM

LINE s MONTHLY AMOUNT§------== =—=—=== YEAR TO DATE AMOUNTS--—--

NO ACCT DESCRIPTION THIS YEAR PRBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
14.00 408.20 TAXES-U § SOC SEC-UNEMPLOYMENT .00 .00 .00 .00 .00
14.00 408.30 TAXES~U § SOC SEC~-FICA .00 .00 .00 00 .00
14.00 408.40 XY STATE UNEMPLOYMENT .00 .00 “00 100 -00
14.00 408.50 TAXES - SALES TAX ASSESSED “00 100 583.13 .00 100
14.00 TOTAL 00 .00 583.13 .00 .00
15.00 427.10 INTEREST ON REA CONST LOAN 470855.83 94  432852.30 3936699.78 87  3751466.02 4512555.00
15.00 427.21 INTEREST ON OTHER LID - CFC 50171.43 53352.57 455993.26 194312.85 100
15.00 427.24 INTEREST ON LTD — CITY OF MONT 16255.56 16836.11 146295.99 151525.00 "00
15.00 427.2 TOTAL ——%6226.99 T0T88 68 50229325 54583755 00
15.00 TOTAL T 537282.82 107  503040.98 £538993.03 101  4397303.87 4512555.00
17.00 431.00 OTHER INTR EXP-INTR ON CONS DEP 112.06 1 66846.93- 57447.51 45 64006.38 127503.00
17.00 431.10 INTR EXP - CFC SHORT TERM .00 81355.59 .00 81355.58 -
17.00 TOTAL 112.06 1 14508. 66 57447.91 45  145361.97 127503.00
18.00 425.00 MISCELLANEOUS AMORTIZATION 350.34 390.34 3513.06 3513.06 .00
16.00 426.10 DONATIONS (CHAR, SOCIAL OR COMM) 1910.17 39 1117.20 £3180.14 89 52745.58 48700.00
18.00 426.30 PENALTIES 9250.00- 100 559.31 100 .00
18.00 426.40 B¥P FOR CER CIVIC,POL & REL ACT 99.61 62 94.15 3575.58 518 4507.00 690.00
18.00 426.50 OTHER DEDUCTIONS 100 50 100 175.00 200
18.00 TOTAL T 6849.88- 137- 1601.69 51268.09 104 60940. 64 49390.00
21.00 419.00 INTEREST & DIVIDEND INCOME 7655.78- 32 10735. 36~ 22936.96- 34 78035.71- 217503.00-
21.00 TOTAL 7695.78- 32 10735.36- 72935.96- 34 78035.71- 217503.00-
24.00 415.01 REV FROM MDSG - ETS HEATERS 1178.22- 2727.62- 20386.77- £9899. 60- .00
24.00 415.04 REV FROM MDSG - WATER HEATERS 6934.80- 5215.00- 65094 . 60- 61773.70- 100
24.00 415.0 TOTAL 8113.02- 7942 .62~ 85481.37- 111673.30- .00
24.00 416.02 COST OF MDSG — ETS HEATERS 11908.90 8974.16 45603.94 71650.84 .00
24.00 416.04 COST OF MDSG - WATER HEATERS 4533.51 7234.98 66544.81 64333.62 100
24.00 416.0 TOTAL 16442 .41 16209.14 112148.75 135984.46 .00
24.00 417.01 REV NU OPER(METER POLE SERVICE) 3700.00- 1270.00- 46005.00- 43880.00- .00
24.00 417.06 REV NU OPER(TEMP SERVICE RENTAL 860.50 165.00- 77000~ 1633.50- 100
24.00 417.0¢ ENVIRONMENTAL SURCHARGE .00 .00 .00 .00 .00
24.00 417.0 TOTAL 2839.50- 7435.00~ 46775%.00- £5513.50- .00




SOUTH XKENTUCKY RECC ACCOUNTING SUMMARY FROM 01/10 THRU 09/10 PAGE 16
PRG. ACCTSUMM LINE NUMBER BY ACCOQUNT RUS RUN DATE 11/29/10 02:38 PM
ALL ACCOUNTS

LINE T MONTHLY AMOUNTS=====—w- —————— YEAR TO DATE AMOUNTS-----

NO ACCT ITEM DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
24.00 417.10 EXP OF NON-UT OPER (§-5 LORNS) 183.60- 84.28~ 1941.82- 610.41~ .00
24.00 417.11 EXP NU OPER-(METER POLE SERVICE 77981.50 3861.37 48767.77 41635.36 .00
24.00 417.12 EXP NON-UTIL OPER (S5-12 LOANS) .00 154.70 167.14 661.68 .00
24.00 417.14 EXP NU OPER(TEMPORARY SER RENTA .00 .00 .00 164.54 .00
24.00 417.1 TOTAL 7607.90 3931.79 46993.09 41851.17 .00
24.00 418.03 NONOF RENTAL INCOME (MEPB RENTAL .00 .00 2700.00~ 2700.00~- .00
24,00 418.06 NONOP RENTAL EXPENSE (833 N MAIN 142.41 145.51 1277.90 1219.33 .00
24.00 418.08 NONOP RENTAL EXP {SUNFLOWER DR} .00 .00 .00 .00 .00
24.00 418.0 TOTAL 142.41 145,51 142Z.10- 1480.67- .00
24.00 418.14 NONOP RENTAL INCOME ({19 HARDWOOD .00 .00 5600.00~ 4200.00- .00
24.00 421.01 MISC NONOPER INCOME-FARM INCOME .00 .00 2800.00~- 2800.00~ .00
24.00 421.02 MISC NOWOPER INCOME-FARM EXPENS 166.37 164.38 2678.95 2808.76 -00
24.00 421.0 TOTAL 166.37 164.38 121.05- 8.76 .00
24.00 421.10 GAIN/LOSS - DISPOSAL OF PROPERT 27047.85- .00 111151.01- 15058.41 .00
24.00 TOTAL 13641.28~ 5073.20 91408.639- 30035.33 .00
25.00 £23.00 G & T COOPERATIVE CARPITAL CREDI .00 .00 4918417.12~ .00 .00
25.00 TCTAL .00 .00 4918417.12~ .00 .00
26.00 424.00 OTHER CAP CR & PATRON CAP ALLOC 108327.53- 69200.36~ 174217 .24~ 115202-44-~ .00

26.00 TOTAL £9200.36- 174217 .24~ 115202.44- .00

TOTAL FOR 400 TO 999 1458778.97~ 219 765282.07~ 9075372.37- 731 1093473.28~ 57691.29~
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ACCOUNTING SUMMARY FROM 01/10 THRU

DESCRIPTION

ACCRUED LABOR - MONTH END
ACCRUED LABOR (OT) - MONTH END
OTHER ACCOUNTS RECEIVABLE
EMPLOYEE ACCOUNTS RECEIVABLE
A/R - SALE OF MATERIAL, ETC
CONTRIBUTION IN AID

CONTRACTOR - LABOR
CONTRACTOR-R/W CLEARING-WAYNE
CONTRACTOR~R/W CLEARING-RUSSELL
CONTRACTOR-R/W CLEARING-CLINTON
FORFEITED ADVANCE FOR CONST
TEXT MESSAGING REIMBURSEMENT
EDUCATIONAL/TRAINING EXPENSE
BOOTS

UNIFORMS

EYE GLASSES

TVPPA TRRINING EXPENSE
EMPLOYEE EXP-TUITION, BOORS.
GENERAL JOURNAL ENTRIES
RETURNED CHECES

TRANSFER ACCOUNT BALANCES
OVERTIME 1 1/2

STANDBY - QVERTIME

LABOR REGULAR

VACATION LABOR

HOLIDAY LARBOR

LEAVE OF ABSENCE LABOR
VACATION DONATION

DONATIONS

ETS & PROMOTIONAL ITEMS SERVICE
OFFICE SUPPLIES AND MISC EXPENS
MAGAZINE/NEWSPAPER SUBSCRIPTION
COPIER SUPPLIES

OFFICE EQUIPMENT RENTAL/LEASE
FORMS /PRINTING

DP EQUIPMENT MARINTENANCE

DP PAPER/FORMS/SUPPLIES

DP PROFESSICONAL ASSISTANCE
POSTAGE - METER

FEES/SERVICE CHARGES

DP SOFTWARE

OUTSIDE SERVICES - OTEER

EMPL & DIR CASUAL CLOTHING BIC
SMALL TOOLS/WORK EQUIPMENT
NCNINVENTORY ELECTRIC MATERIAL
RUBBER GLOVES & BOOTS

FIRST AID AND SAFETY SUPPLIES
MAINTENANCE - TOOLS/WORK EQUIP
OPERATING SUPPLIES
SLEEVES/SERVENS/CONN. (UNDER 336
FEES/LICENSES

PROTECTORS FOR RUBBER GLOVES

ET

ACCOUNT BY ITEMID
ALL ACCOUNTS

———————— MONTHLY AMOUNTS—----——-

THIS YERR PBD LAST YEAR
58865.01 70150.65
258.59 633.93
.00 3945.97-

.00 .00
69.81~ 158.37
.00 .00
900.00 3%00.00
.00 .00

.00 .00

.00 .00

.00 .00
45.00- 8.00-
652.04 1966.03

267.27 .0
2857.50 1278.76
.00 150.00

.00 .00

.00 .00

.00 00

.00 -00

.00 37.50-
257.65 442 .28
41.76 i)
26962.61 37407.51
4373.15 5639.85
9424.77 10619.98
.00 .00

.00 1743.82

.00 .00

-00 .00

.00 66.77

.00 .00
185.24 88.78
1646.10 1763.06
337.79% .00
147.56 126.80
118.77 931.22
75.00 .00
271.33 175.02
28.00 .00
2020.86 1715.60
1481.92 .00
. 430.74
3293.03 865.56
1284.47 1136.04
.00 556.46
721.00 73.49
.00 56.51
2242.39 3829.96
1324.58 4522.16
.00 .00

-00 .00

09/10
RUS

------ YEAR TO
THIS YEARR

439915.32
2893.21
.00
107.47~
80.85-
3441.4%6
33720.00
1332.90
302.24
.00
453.10-
405.00~
5109.72
1384.44
15491.86
.00
.00
2298.00

461062.61
79181-.85
29798.64

2846.37
81.65

10823.71
4356.35
148.96
2307.82
68.00
17461.26
2955.40
451.23
40056.24
25456.71
8443.43
15346.71
2974.87
32055.16
28702.21
150.00
.00

PAGE

DATE AMOUNTS-~-——-

PBD

LAST YEAR BUDGET
488653.05 .00
3734.04 .00
3545.97- .00
.00 .00
1588.14- .00
199.94- .00
69507.61 .00
686.00 .00
.00 .00
151.12 .00
.00 .00
81.00~ .00
19881.98 .00
926.57 .00
22561.94 .00
150.00 .00
8640.07 .00
1105.32 .00
35.42 .00
.00 .00
37.50- .00
4060.02 .00
274.26 .00
438668.20 .00
79706.26 -00
31486.42 -090
3079.03 -00
1789.18 .00
469.63- .00
.00 -00
716.08 .00
34.50 .00
1125.82 .00
15007.02 .00
424 .53 .00
8867.08 .00
4676.36 .00
600.00 -00
1586.95 .00
107.00 -00
17411.77 .00
363.24 .00
843.62 .00
16678.42 .00
6975.93 .00
7136.59 .00
3784.21 .00
2261.62 .00
23382.22 .00
24697.05 .00
.00 .00
519.33 .00

1

RUN DATE 11/2%/1Q 02:41 PM



SOUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE
NO
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ACCT
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107.G60
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107.00
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107.00
107.00
107.
107.00
107.00
107.00
107.00

107.00

107.12
107.12
107.12

107.12

107.14
107.14
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107.14
107.14
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[
[1>9

107
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107.
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2 gk ot oot fed e b

[, R RS N R R0

107
107
107.
107.
107.15

..
I
;o

ITEM

MSED
MSEL
MSEP
OVHD
OVHD
SJOO
SJ00
SJ00
SJo0
TREX
TREX
TREX
UTIL
UTIL
UTIL
UTIL
UTIL
UTIL

BYBA
PLGN
SJ00

BYBA
CTEL
CTEL
PLGN
PLGKN

ACLB
BYBA
CTEL
EMEX
LARG
MSAD
MSAD
MSAD
MSAD
MSAD
MSED

00
23
52

Q0
10
i1
Q6
24

ACCOUNTING SUMMARY FROM 01/10 THRU 09/10 PAGE 2
ACCOUNT BY ITEMID RUS RUN DATE 11/29/10 02:41 PM
ALL ACCOUNTS
———————— MONTHLY AMOUNT§-==mw~~- ——=-—-YEAR TC DATE AMOUNTS-—---

DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YERR BUDGET
TESTING WORK EQUIP & RUBBER GO0 335.38 334.15 8360.63 11055.21 .00
INVENTORY MATERIALS ELECTRIC 1843.34 951.5% 7740,37 16829.79 .00
CONSULTING ENGR- WO INSPECTION 38.50 .00 14803.62 8386.81 .00
OVERHEAD EXPENSE 204154 .49~ 238698.51- 2160985.05- 2105127.44- .00
WORR ORDER O/EH - .00 467.75 .00 .00
ACCRUED PROPERTY TAXES 1251.88 1156.81 11266.92 10411.29 .00
TRANSFER O'HEAD COST TO RETIRE 5038.28~ 5322.96- 69651.97~ 59553.16- .00
EXP COOP PART OF EMPL BENEFITS 62876.71 63770.85 645056-48 584294.82 .00
KY SALES & USE TAX EXPENSE 277.65 165.44 2270.75 2189.71 .00
TRANSPORTATION EXPENSE 18476.68 25295.00 214383.60 190338.81 .00
DIESEL - BULK .00 .00 .00 35.04 .00
GASOLINE - BULK - UNLEADED .00 .00 30.68 5.97 .00
TELEPHONE - WINDSTREAM 1135.48 2747.00 21701.62 17195.82 .00
TELEPHONE - DUO 163.98 .00 217.49 .00 .00
WATER/SEWAGE/GARBAGE 138.69 190.03 1132.58 1114.87 .00
TELEPHONE-CELL PHONE/ACCESSORIE 1378.06 2669.85 14237.15 13088.55 .00
TELEPHONE - LIGHTYEAR 13.5¢ 67.59 80.31 983.96 .00
TELEPHONE~POWERNET GLOBAL 336.22 235.18 3456.17 2766.29 00
CONST WORK IN PROGRESS~INDIRECT .00 .00 .00 .00 .00
BEG YEAR BALANCE FORWARD .00 .00 9711.00 .00 .00
SCBDA .00 .00 400.00 12277.80 .00
KY SALES & USE TAX EXPENSE .00 .00 576.83 728.30 .00
CONST WIP-CONTRACT (SCADA)PHASEI .00 .00 10687.83 13007.10 .00
BEG YBAR BALANCE FORWARD .00 00 473750.30 304023.21 .00
CONTRACTOR-R/¥W CLEARING-CLINTON .00 .00 .00 692.60 .00
CONTRACTOR-R/W CLEARING-PULASKI .00 .00 .00 692.60 .00
COMMUNICATION EQUIPMENT .00 23835.68 .00 91374.96 .00
AMI .00 .00 37.21 .00 .00
CONSTRUCTION WIP - RADIO SYSTEM .00 23835.69 473787.51 396783.37 00
ACCRUED LABOR - MONTH END .00 .00 1196.286 .00 .00
BEG YEAR BALBNCE FORWARD .00 .00 9437.22 .00 .00
CONTRACTOR - LABOR .00 00 .00 .00 .00
EDUCATIONAL/TRAINING EXPENSE .00 .00 3215.75- .00 .00
LABOR REGULAR .00 .00 1251.04- .00 .00
OFFICE SUPPLIES AND MISC EXPENS .00 00 .00 .00 .00
POSTAGE - METER .00 00 .00 .00 .00
DP SOFTIWARE .00 .00 .00 .00 .00
OUTSIDE SERVICES - OTHER .00 .00 1100.00~ .00 .00
ATTORNEY-PROFESSIONAL SERVICES .00 .00 -00 .00 .00
SMALL TOOLS/WORK EQUIPMENT .00 .00 .00 .00 .00




SOUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE
NO ACCT ITEM
2.00
2.00
2.00
2.00
2.00
2.00

107.15
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107.15
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107.18
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MSEP
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UTIiL

2.00 107.15
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2.00
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2.00
2.00
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107.20
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107-20
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2.00 107.20

2.00
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2.00
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107.30
107.30
107.30
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00
00
27
39

MSEL
PLEL
SJ00C
SJ0C

2.00 107.30

2.00 107.80 BYBA 00

ACCOUNTING SUMMARY FROM 01/10 TERU 09/10 PAGE 3
ACCOUNT BY ITEMID RUS RUN DATE 11/29/10 02:41 PM
ALL ACCOUNTS
———————— MONTHLY AMOUNTS--—----— ~—-==—-YEAR TC DATE AMOUNTS-——--

DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR FBD LAST YEAR BUDGET
CONSULTING ENGR-SPECIAL PROJECT .00 .00 5000.00- 5000.00 .00
AMT .00 .00 20,94~ .00 .00
EXP COOP PART OF EMPL BENEFITS .00 .00 30.71- .00 .00
KY SALES & USE TAX EXPENSE .00 .00 .00 .00 .00
TRANSPORTATION EXPENSE .00 .00 15.04- .00 .00
TELEPHONE - WINDSTREAM .00 .00 .00 .00 .00
CONSTRUCTION WIP-SMART GRID-AMI .00 .00 .00 5000.00 00
TOTAL .00 23835.69 484475.34 4747920.47 00
ACCRUED LABOR — MONTH END 47077.24 40941.67 227520.82 245057.64 .00
ACCRUED LARBOR (OT) - MONTH END 2209.01 1358.04 11602.06 10732.82 .00
ADJUSTMENT JOURNAL ENTRIES .00 .00 .00 100.00- .00
BEG YEAR BALANCE FORWARD .00 .00 1047938.84 1108110.41 .00
CONTRIBUTION IN AID 16031.63~ 4129.94- 349468.12- 294893.88~ .00
MISCELLBNEOUS CASH RECEIVED .00 .00 .00 .00 .00
ELECTRONIC FUND TRANSFERS .00 100.00~ .00 100.00~ 00
CONTRACTOR - LRABOR 189746.95 102605.71 879185.83 571595.53 00
CONTRACTOR-R/W CLEARING-WAYNE 9545.00 .a0 23470.20 5468.87 .00
CONTRACTOR-R/W CLEARING-MCCREAR 2740.23 143.30 18197.68 25721.48 .00
CONTRACTOR-R/W CLEARING-RUSSELL 578.03 3354.84 7130.52 3354.84 .00
CONTRACTOR-R/W CLEARING~CLINTCHN 2312.10 1057.84 22598.65 7165.55 .00
CONTRACTOR-R/W CLEARING~PULASKI 16067.00 2370.56 16803.50 11285.98~ .00
GENERAL JOURNAL ENTRIES .00 .00 .00 35.42- .00
OVERTIME 1 1/2 .00 182.45 13559.40 12727.70 .00
LABOR REGULAR 16305.03 25236.57 276673.87 276026.82 .00
OUTSIDE SERVICES - OTHER 358.87 .00 422.20 363.24- .00
INVENTORY MATERIALS ELECTRIC 201660.42 215248.26 1775186.33 1498425.04 .00
OVERHERD EXPENSE 204154.49% 238698.51 2161001.26 2105127.44 00
EASEMENT RECORDING & FILING FEE .00 .00 .00 287.30 oc
WORK ORDER O/H 921.72 .00 8772.45 3790.33 00
STORES EXPENSE 29283.862 34718.55 590073.27 571389.65 .00
PLANT ELECTRIC 631462.96- 551330.59~ 5860081.61~ 5417823.53~ 00
EXP COOP PART OF EMPL BENEFITS 42374.91 34079.72 330268.21 30042£.18 00
TRANSPORTATION EXPENSE 27545.19 27006.29 260933.39 238537.63 00
CONST WORK IN PROGRESS-F A 147985.20 171441.42 1562788.85 1259341.43 .00
INVENTORY MATERIALS ELECTRIC 804311.88 40492.07 3767736.67 783693.24 .00
PLANT ELECTRIC 583108.06- 47145.07~- 3187290.76- 961542.24- .00
EST INSTALL COST ON SP EQUIP 17047.00 6653.00 108692-00 1778495.00 .00
REC INSTALL COST SPEC EQUIP-AMI 89084.00 .00 398236.00 .00 .00
CONST WORK IN PROGRESS-SP EQUIP 327334.83 .00 1087373.91 .00 .00
QEG YEAR BALANCE FORWARD .00 .00 907351.41 946820.27 .00



SOUTH KENTUCKY RECC
PRG. ACCTSUMM
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108.00
108.00
108.00
108.00
108.00
108.00
108.00
108.00
108.00

108.00

108.60

ITEM

MSAD 26
MSAD 32
PLGN 10

BYBA 00
GP380000
GP391000
P353000
GP357000
Gp358000
MSAD
MSAD 13
PLGN
PLGN 10

BY®a 00
GP390000

ACLB
ACLB
CTEL
GIou 00
LAOT 01
1LARG OO0
LARG 03
LARG 04
LARG 05
LARG 14
MSAD
MSEL OO0
OVED
5300
SJ00 37
TREX 00

ADJU OO0

ACCOUNTING SUMMARY FROM 01/10 THROU 08/10

ACCOUNT BY ITEMI
ALL ACCOUNTS

———————— MONTHLY AMOUNTS

D

RUS

PAGE
RUN DATE 11/23/10

—————— YEAR TO DATE AMOUNTS-—---=

DESCRIPTION THIS YEAR PBD LAST YERR THIS YEAR
QUTSIDE SERVICES - OTHER .00 .00 1560.00
ATTORNEY-PROFESSIONAL SERVICES -00 .00 1000.00
STRUCTURES & IMPROVEMENTS 62238.46 .00 62238.46
CONSTRUCTION WIP - BUILDINGS 62238.486 .00 972149.87
BEG YEAR BALANCE FORWARD .00 .00 .00
STRUCTURES & IMPROVEMENTS .00 .00 .00
OFFICE FURNITURE & EQUIPMENT .00 .00 .00
STORES EQUIPMENT .00 .00 .00
COMMUNICATION EQUIPMENT .00 .00 .00
MISCELLANEQUS EQUIPMENT .00 .00 .00
OFFICE SUPPLIES AND MISC EXPENS .00 .00 .00
POSTAGE -~ METER .00 .00 .00
OFFICE FURNITURE & EQUIPMENT .00 .00 .00
STRUCTURES & IMPROVEMENTS .00 .00 .00
CONSTRUCTION WIP - CLINTON BLDG .00 .00 .00
BEG YEAR BALANCE FORWARD .00 .00 992.58
STRUCTURES & IMPROVEMENTS -00 .00 992.58-
CONSTRUCTION WIP - RUSSELL BLDG .00 .00 .00
TOTAL 62238.46 .00 $72145.87
TOTAL 537558.48 195277.11 4106787.97
ACCRUED LABOR - MONTH END 11082.52 14589.52 87323.87
ACCRUED LABOR {OT) - MONTH END .00 .00 279.186
CONTRACTCOR - LABOR 510.00 660.00 4980.00
GENERAL JOURNAL ENTRIES .00 .00 .00
OVERTIME 1 1/2 .00 .00 181.56
LABOR REGULAR 6035.44 8043.09 97717.3%
VACATION LABCR 871.13 4£480.87 11651.52
HOLIDAY LABOR 1314.55 1475.34 4045.92
LEAVE OF ABSENCE LABOR .00 .00 185.66
VACATION DONATION .00 455.22 .00
OUTSIDE SERVICES - OTHER 370.48 .00 738.85
INVENTORY MATERIALS ELECTRIC .00 59.86- .00
OVERHEAD EXPENSE 40026.83~ 46454.53- 434783.73~
TRANSFER O'HEAD COST TO RETIRE 5038.28 5322.96 69651.97
EXP COOP PART OF ENMPL BENEFITS 12001.74 12611.33 128088.38
TRANSPORTATION EXPENSE 2782.79 2876.04 29639.48
RETIRE WORK IN PROGRESS-INDIREC .00 .00 .00
ADJUSTMENT JOURNAL ENTRIES 00 40.48~ 526.11-

02:41 PM
LAST YEAR BUDGET
7085.50 .00
.00 .00
46783.1%- .00
907132.66 .00
2206421.37 .g0g
2202618.52~ .00
30828.45- .00
10412.86- .00
3371.95- .00
48633.85~ .00
20279.10- .00
19.64- .00
588.70~ .00
110331.70 .00
.00 .00
992.58 .00
.00 00
992.58 .00
908125.24 Q0
2582257.14 .00
$9050.67 .00
298.22 .00
6660.00 .00
35.42 .00
184.29 .00
95554.63 .00
10588.92 .00
4407.28 .00
6586.65 .00
455.22 .00
.00 .00
181.92~ .00
420293.07~ .00
59553.16 .00
117516.61 .00
25073.82 .00
.00 .00
846.44— .00



SQUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE
NO  ACCT ITEM
4.00 108.60
4.00 108.60
.00 108.60
.00 108.60
.00 108.60
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.00 108.60
.00 108.860

AREC 02
BYBA
casH 13
DEPR 00
DEPR 03
DEPR 04
PLEL 00
SJOC 14

R b B W

&

.00 108.60

BYBA 00
DEPR 02

.00 108.70
.00 108.70

P =

3

.00 108.70

.00 108.71
.00 108.71
.00 108.71

BYBA 00
DEPR 02
GP392000

o b i

4.00 108.71

.00 108.72
.00 108.72
.00 108.72

BYBA 00
DEPR 02
GP336000

=St~ Y

4.00 108.72

.00 108.73
.00 108.73
.00 108.73

BYBA 00
DEPR 02
GP350000

LSS Y

4.00 108.73

.00 108.74
.00 108.74
.00 108.74

BYBA 00
DEFR 02
GP395000

b b I

4.00 108.74

4.00 108.75 BYBA 00

ESCRIPTION

A/R - SALE OF MATERIAL, ETC
BEG YEAR BALANCE FCRWARD
MISCELLANEQUS CASE RECEIVED
HISTORICAL RETIREMENT
RETIREMENT COST OF REMOVAL
RETIREMENT MATERIAL SALVAGED
PLANT ELECTRIC

RECORD DEPRECIATION - DIST PLAN

ACC PROV FOR DEPR-DIST PLANT

BEG YEAR BALANCE FORWARD
DEPRECIATION - GENERBL PLANT

ACC PROV FOR DEPR-OFFICE FURN

BEG YEAR BALANCE FORWARD
DEPRECIATION - GENERAL PLANT
TRANSPORTATION EQUIPMENT

ACC PROV FOR DEPR-TRANS EQUIP

BEG YEAR BALANCE FORWARD
DEPRECIATION - GENERAL PLANT
POWER OPERATED EQUIPMENT

ACC PROV FOR DEPR-TOOLS POWER D

BEG YEAR BALANCE FORWARD
DEPRECIATION — GENERAL PLANT
STRUCTURES & IMPROVEMENTS

ACC PROV FOR DEPR-STR & IMPR

BEG YEAR BALANCE FORWARD
DEPRECIATION — GENERAL PLANT
LABORATORY EQUIPMENT

ACC PROV FOR DEPR-LAB EQUIP

ACCOUNTING SUMMARY FROM 01/10 THRU 08/10 PAGE 5
ACCOUNT BY ITEMID RUS RUN DATE 11/29/10 02:41 PM
ALL ACCOUNTS
———————— MONTHLY AMOUNTS----==== —-=---YEAR TO DATE AMOUNTS-—---—

THIS YEAR FPBD LAST YEAR THIS YEAR PBD LAST YEAR BUDGET
.00 .00 42135.80~ 2788.50- .00

.00 .00 30222639.35- 26838058.81- .00
29699.55- 40.47- 73829.67- 25013.13- .00
158634.82 116866.71 1280772.68% 1149342.08 .00
107556.67 80018.9% 1001085.56 893863.82 .00
7932.01~ 8799.67~ 62858.69~ 46528.42- -00
143344.76 40356.95 781318.16 1257062.88- -00
432145.11~ 412412.03~ 3821286.17- 3837219.21- .00
60240.42- 184050.03- 31150089.38- 29764311.48- .00
.00 .00 352286.65~ 340021.07- .00
1085.24- 1039.26- 9813.29- 9137.95~ .00
1085.24~ 1039.26- 362099.94- 349159.02- .00
.00 .00 6333778.85- 5839805.12~ .00
41319.83~- 41143.31- 374817.74- 415072.37~ .00
29765.36 .00 606227.85 .00 .00
11354.47- 41143.31- 6102368.74~ 6254877.49- .00
.00 .00 87830.99~ 82321.48~ .00
480.05~ .64~ 4323.37- 4397.94~ .00
.00 .00 .00 350.59 .00
480.05- .64~ 92154.36- 86368.83- .00
.00 .00 1269968.39~ 1096207 .38~ .00
14840.40- 15245.49- 137339.05~ 129465.08- .00
85630.55 .00 96835.24 1163.63 .00
80810.18% 15245.49- 1310472.20~ 1224508.83~ .00
.00 .00 164008.52- 153487.80~ .0C
933.85- 964.60~ 8365.59~ 8708.20~ .00
.00 .00 .00 1052.358 .00
$33.85~ 864.60- 172378.11- 181143.41- -00
.00 .00 529123.30- 465200.74- .co

BEG YEAR BALANCE FORWARD



SOUTH RENTUCKY RECC
PRG. ACCTSUMM
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DEEPR

02

GP397000

BYBA
DEPR

BYBA
DEPR

BYBA
DEPR

00
02

00
02

00
02

GP394000

BYBA
DEPR

00
02

GP391100

ACLB
ACLB
AREC

BYBA
CASH
CTEL
DEPR
GJOU
LAaQT
LARG
MSEL
QOVHD

ACCOUNTING SUMMARY FROM 01/10 THRU
ACCOUNT BY ITEMID
ALL ACCOUNTS

DESCRIPTION
DEPRECIATION - GENERAL PLANT
COMMUNICATION EQUIPMENT

ACC PROV FOR DEPR-COMM EQUIP

BEG YEAR BALANCE FORWARD
DEPRECIATION - GENERAL PLANT

ACC PROV FOR DEPR~MISC EQUIP

BEG YEAR BALANCE FORWARD
DEPRECIATION - GENERAL PLANT

ACC PROV FOR DEPR-STORES EQUIP

BEG YEAR BALANCE FORWARD
DEPRECIATION -~ GENERAL PLANT
TOOLS, SHOP & GARAGE EQUIPMENT

ACC PROV FOR DEPR-TOOL,SH,GAR E

BEG YEAR BALANCE FORWARD
DEPRECIATION - GENERAL PLANT

COMPUTER & PROCESSING EQUIPMENT

ACC PROV FOR DEPR-COMP & PROC E

TOTAL

ACCRUED LABOR - MONTE END
ACCRUED LABOR (OT) - MONTH END
OTHER ACCOUNTS RECEIVABLE
A/R - BILL JOBS AND ACCIDENTS
BEG YEAR BALANCE FORWARD
CONTRIBUTION IN AID
COKRTRACTOR - LABOR
HISTORICAL RETIREMENT
GENERAL JOURNAL ENTRIES
OVERTIME 1 1/2

LABOR REGULAR

INVENTORY MATERIALS ELECTRIC
OVERHEAD EXPENSE

———————— MONTHLY AMOUNT§==r==~====

THIS YEAR FBD

11838.75~
.00

a—— et

11838.75-

-Q0
1496.56-

—— e

1496.56-

.00
719.15-

s —

719.15-

.00
612.12-
.00

[

612.12~

.00
9630.29-
.00

9630.29~

42459.67

10417.96

1843.87

.00

.00

.00

.00

56069.56
262711.98-

.00

.00

4321.54
2027.02-

40026.83

09/10 PAGE 6
RUS RUN DATE 11/29/10 02:41 PM
—————— YEAR TO DATE AMOUNTS-———-
LAST YERR THIS YEAR LAST YEAR BUDGET
1198%.79- 108466.43- 107871.96- .00
.00 707.52 79904.70 .00
11989.79~ 636882.21- 4932168.00- .00
.00 116361.48- 98817.42~ .00
1502.11~ 13474.11~ 13039.59- .00
1502.11~ 129835.59~ 111857.01~ -00
.00 98274.37~ $0012.05~ .00
699.66- 6485.86- 6165.37~ .00
6399.66- 104760.22- 96177.42- .00
.00 94269.82~ 86930.61~ .00
597.33~ 5467 .45~ 5576.71~ .00
.G0 1365.20 .00 .00
597.33- 898368.07~ 92510.32- -00
.00 1435003.77~ 1371394.84~ .00
8919.58~ 88528.58~ 84184.17- .00
.00 16276.82 46864.09 .00
8919.58- 1507255.53- 1408714.92- -00
82583.77~ 10516574.98~ 0278485.25~ .00
9865.64 60409.23 68826.64 .00
511.64 4321.57 5062.33 .00
.00 1002.22~ 55.58- .00
00 23520.93- .00 .00
.00 138475.32 156260.07 .00
.00 29592.52~ 31145.38~ .00
31889.76 291676.04 189341.87 .00
192814.75~ 2266244.24- 2015619.95- .00
.00 .00 35.42- .00
249.76 5824.51 6946.41 .00
8250.84 76281.07 72998.01 .00
4487.38- 24542.82- 26121.48- .00
46454,53 434783.73 420293.07 .00



SOUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE

NO ACCT ITEM
4.00
4.00

4.00

108
108.
108

.80
80
.80

PLEL
5J0C
TREX

00
37
0g

108.80

00
02

108.
108.

90
90

BYBA
DEPR

108.90

00
10

114.00
114.00

BYBA
SJOU

114.00

121.00 BYBA 00

121.00

6.00 121.02 BYBA 00

6.00 121.02

6.00 121.0

121.20 BYBa 00

121.20

6.00 121.22 00

6.00 121.22

6.00 121.25 BYBA 00

DESCRIPTION

PLANT ELECTRIC
EXP COOP PART OF EMPL BENEFI
TRANSPORTATION EXPENSE

RETIREMENT WORK IN PROGRESS

BEG YEAR BALANCE FORWARD
DEPRECIATION - GENERAL PLANT

ACC PROV FOR DEPR-COMPUTER -

TOTAL

BEG YEAR BALBNCE FORWARD
AMORTIZE MEPB ACQUISITION

ELECTRIC PLANT ACQUISITION

TOTAL

BEG YEAR BALANCE FORWARD

NONUTILITY PROPERTY (FARM LAND)

BEG YEAR BALANCE FORWARD

NONUTIL PROP (RENTHOUSE LAND-

TOTAL

BEG YEAR BALANCE FORWARD

NONUTILITY PROP (T S & C BARN)

BEG YEAR BALANCE FORWARD

NONUTIL PROP(RENTHOUSE BLDG-

BEG YEAR BALANCE FORWARD

ACCOUNTING SUMMARY FROM 01/10 THRU 08/10

PRAGE

[

ACCOUNT BY ITEMID RUS RUN DATE 11/29/10 02:41 PM
ALL ACCOUNTS
———————— MONTHLY AMOUNTS———=w—== ww———¥EAR TC DATE AMOUNTS ———~—
THTS YEAR DBD  LAST YEAR THIS YEAR PBD  LAST YEAR BUDGET
- 158634.82 116866.71 1291774.91 1149342.08 .00
s 10305.09 9455.48 92042.78 85149.60 .00
6017.75 6466.83 76118.60 75476831 00
22898.52 32809.06 126814.93 166820.53 .00
.00 .00 380818.28- 319213.04- .00
a0 5133.77- 25883.77- 16203.93- 200
av .00 5133.77- 410702.05- 365416.97- .00
T 5117.77 238958.51- 41950551.48- 20241393.18- .00
.00 .00 79629.49 84313.57 .00
360,34~ 390.34- 3513.06- 3513.06- ~00
350.34- 390.34- 76116.43 80800.51 .00
T 390.32- 350.34- 76116.43 80800.51 .00
.00 .00 25588.83 25588.83 .00
00 .00 25588.83 25588.83 .00
.00 .00 5046050 50260.50 .00
933 .00 .00 50£60.50 50460.50 .00
—0% 00 7502933 7602933 00
.00 .00 26636.99 26636.99 .00
.00 .00 26636.99 26636.99 .00
.00 .00 25093.50 25093.50 .00
933 .00 .00 25093.30 25093.50 .00
.00 .00 .00 8571.35 .00



SOUTH RENTUCKY RECC
PRG. ACCTSUMM

LINE
NO

6.00

6.00
6.00
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8.00
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8.00
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8.00
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8.00
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123.10
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123.10

123.10
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INVS
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ACCOUNTING SUMMARY FROM 01/10 THRU 03/10 PAGE 8
ACCOUNT BY ITEMID RUS RUN DATE 11/29/10 02:41 PM
ALI, ACCOUNTS
———————— MONTHLY AMOUNTS-——=-—=- ==—=--YEAR TOQ DATE AMOUNTS---—-

DESCRIPTION THIS YEAR PBD  LAST YERR THIS YERR PBD LAST YERR BUDGET
O/E TEMPORARY METER BASE .00 .00 .00 135.72- .00
NONUTIL PROP(RENTAL METER BASES .00 .00 .00 8435.63 .00
TOTAL .00 ) 51730.49 50166.12 00
BEG YEAR BALANCE FORWARD .00 .00 163%4.16- 14617.56- .ao
DEPRECIATE IMPROVEMENTS ON FARM 148.05- 148.05- 1332.45- 1332.45- .00
ACC DPROV FOR DEPR-NONUT PROP 148.05- 148.05- 17726.61~ 15950.01- .00
BEG YEAR BALANCE FORWARD .00 .00 20226.73- 19028 .06~ .00
DEPRECIATE RENTHOUSE # 2 108.97- 108.97- $80.73- 871.76- .00
ACC PROV DEDR (NONUT PROP RH-933 108.97- 108.97- 2120746~ 19859.82- .00
BEG YEAR BALANCE FORWARD .00 .00 .00 8446.43- .00
O/H TEMPORARY METER BASE .00 .00 .00 96.10 .00
DEPRECIATE RENTAL METER BASES .00 .00 .00 124.92~ .00
ACC PROV DEPR(RENTAL METER BASE .00 .00 .00 8475.25- .00
TOTAL T Z57.02- 357.02- 36934.07- 34325.08~ 700
TOTAL 257.02~ 257.02- 88845.75 91890.37 .00
BEG YEAR BALANCE FORWARD .00 .00 20647985.87 19452737.89 .00
MISCELLANEOUS CASH RECEIVED 42147.17- 13839.87~- 50423.20- 23741.23- .00
PATRONAGE CAPITAL - CFC 68272.85 .00 68272.85 .00 .00
PATRONAGE CAPITAL - EAST KY .00 .00 3858519.12 1059896.00 .00
PATRONAGE CAPITAL - UUS 39306.00 65606.00 39306.00 $5606.00 .00
PATRONAGE CAPITAL - KAEC 748.68 3554.36 748.68 3534.36 .00
PATRONAGE CBPITAL - NRTIC .00 .00 .00 1862.62 .00
PATRONAGE CAPITAL ~ SEDC .00 .00 45124.00 44082.00 .00
PATRONAGE CAPITAL - CRC .00 .00 .00 37.46 .00
PATRONAGE CAPITAL - DUO €O TELE .00 .00 20765.71 .00 .00
PATR CAP FROM ASSOC COOPS 56180.36 55360.49 24630299.03 20604097.10 .00
TOTAL 66180.36 55360.49 24630299.03 20604097.10 .00
BEG YEAR BALANCE FORWARD .00 .00 74281.49 74391.31 .00




SOUTH KENTUCKY RECC
PRG. ACCTSUMM

LINE
NO

8.00
8.00
8.00
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11.00
11.00
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123.13
123.1

123.22
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123.24
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ACCOUNTING SUMMARY FROM 01/10 TERU 09/10 PAGE 9
ACCOUNT BY ITEMID RUS RUN DATE 11/28/10 02:41 FPM
ALL ACCOUNTS
———————— MONTHLY AMOUNTS-—-~---= —--=--YEAR TO DATE AMOUNTS-----

DESCRIPTION THIS YEAR PBD LAST YEAR THIS YEAR PBD LAST YBEAR BUDGET
PATR CAP-ASSOC ORG-SO KY SERVIC .00 .00 74291.49 74391.31 .00
TOTAL .00 .00 74291.4¢% 74391.31 .00
BEG YEAR BALANCE FORWARD .00 .00 1059898 .00~ .00 .00
PATRONAGE CAPITAL - EARST KY .00 .00 1059898.00 1059896.00- .00
PATR CAP - EAST KY - CONTRA ACC .00 .00 .00 1059898.00~ .00
TOTAL T 56180.36 55360.49 SE704590.52 19618590.41 .00
TOTAL Y .00 .00 1059898.00- .00
BEG YEAR BALANCE FORWARD .00 .00 1524183.00 1524183.00 .00
INVEST IN CTC'S - CFC .00 .00 1524183.00 1524183.00 .00
BEG YEAR BALANCE FORWARD .00 .00 62230.00 62230.00 .00
OTHER INVEST IN ASSOC CRG .00 .00 $2230.00 62230.00 .00
BEG YEAR BALANCE FORWARD .00 .00 132275.05 138208.19 .00
MISCELLANECUS CASH RECEIVED .00 .00 6308.76- 5633.14- .00
INVEST CTC NOW-INTEREST BEARING 00 .00 125966.29 132275.0% .00
TOTAL ) ~00 1712379.29 1716688.05 .00
TOTAL .00 .00 1712379.29 1718688.05 .00
BEG YEAR BALANCE FORWARD .00 .00 4302058.66 3841809.54 .00
MISCELLANEOUS CASH RECEIVED 30799.65- 23541.89~ 441127.69- 259711.98~ .00
LOBNS - REA - ECON DEVELOPMENT .00 $80000.00 . 880000.00 .00
OTHER INVEST-ECONOMIC DEV LOANS 30799.65- 856458.11 3860870.97 4462097.56 .00
BEG YEAR BALANCE FORWARD .00 .00 2123377.94 1223236.74 .00
CONTRIBUTION IN AID .00 .00 .00 .00 .00
MISCELLANEOUS CASH RECEIVED 21779.88~- 09212.77~ 125042.63~- 107566.12- .00
ELECTRIC PAYMENTS—-BANK COLLECTE .00 .00 .00 .00 .00



SOUTH EENTUCKY RECC ACCOUNTING SUMMARY FROM 01/10 THRU 05/10 PAGE 10

PRG. ACCTSUMM ACCOUNT BY ITEMID RUS RUN DATE 11/29%/10 02:41 PM
ALL ACCOUNTS -
LINE T T MONTHLY AMOUNTS-~————== ====—"— YEAR TO DATE AMOUNTS=—----—

NO ACCT ITEM DESCRIPTICN THIS YEAR PBD LAST YEAR THIS YEAR PFBD LAST YEAR BUDGET
11.00 124.10 LOAN 17 GRANT - RUS - ECON DEVELOPMENT .00 720000.00 .00 1080000.00 .00
11.00 124.10 OTHER INVEST-FED ECON DEV LOANS 21779.88- 710787.23 1928335.31 2195670.62 .00
11.00 TCTAL 52579.53~ 1567245.34 5789306.28 6657768.18 .00
13.00 128,00 BDEX 17 DEFERRED COMPENSATION £70.86- 456.68- 4237.74~ 3653.44- .00
13.00 128.00 CASH 22 DEFERRED COMPENSATION/ESCROW 470.86 456.68 4237.74 3653.44 .00
13.00 128.00 OTHER SPEC FUNDS (DEF COMP-GORE) .00 .00 .00 .00 .00
13.00 125.01 BDEX 17 DEFERRED COMPENSATION 557.56- 833.62~ 5018.04~ 4802.58~ -00
13.00 128.01 CASE 22 DEFERRED COMPENSATION/ESCROW 557.56 533.62 5018.04 4802.58 .00
13.00 128.0% OTHER SPEC FUNDS (DEF COMP-ESTES -00 .00 .00 .00 .00
13.00 128.02 BDEX 17 DEFERRED COMPENSATION 200.00~ .00 800.00~ .00 .00
12.00 128.02 CASH 22 DEFERREDR COMPENSATION/ESCROW 200.00 .00 800.00 .00 .00
13.00 128.02 OTHER SPEC FUND({DEF COMP-PURCEL .00 .00 .00 .00 00
13.00 128.0 TOTAL .00 .00 .00 .00 .00
13.00 TOTAL .00 .00 .00 .00 00
15.00 131.10 AREC 00 OTHER ACCQUNTS RECEIVABLE 867659.28~- 620584.16~ 7239535.29- 5719748.64~- .00
15.00 131.10 BDEX 10 LODGING/MEALS/TRAVEL-OTHER MTGS .00 855.00 .00 855.00 .00
15.00 131.10 BYBA 00 BEG YEAR BALANCE FORWARD .00 .00 1364786.33 2877613.85 .00
15.00 131.10 CAsH 00 CASH RECEIVED/DISBURSED/MISC 25265498.51- 2186668.72- 18114611.83~ 128069%31.13- .00
15.00 131.10 ¢a8H 01 OVER/SHORT - SOMERSET 26.23 15.05 252.14- 324.13- .00
15.00 131.10 CASH 06 OVER/SHORT - MONTICELLO .00 .00 .00 100.00~ .00
15.00 131.10 CASE 08 CONTRIBUTION IN AID 2200.00 1300.00 59882.77 11847.73 .00
15,00 131.10 CaASH 09 OVER/SHORT .00 -02- 4844.53- .02~ .00
15.00