
A T T O R N E Y S  
421 W e s t  Main  Sti eet 
Pos t  O f f i ce  Box 6311 
Franltfort, IKY 4OG02-OG34 

(5021 22341211 Fax 
www st i les corn 

[502] 223-3477 

April 6,201 1 

HAND DELIVERED 

Mark R Overstreet 
(502) 209-1219 
(502) 223-4387 FAX 
moverstreet@stites corn 

Jeff R. Derouen 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

PUBLIC; SERVICE 
COMMISSION 

RE: Case No. 2011-00042 

Dear Mr. Derouen: 

Enclosed please find and accept for filing the original arid ten copies of the attachments 
to Kentucky Transmission Company, Inc.'s responses to Commission Staffs data request 
numbers 9 and 11 in the above matter. I apologize for omitting the attachments froi-n the filing 
madeonMarch31,20l l .  

Copies of the attachments also are being served upon the parties indicated below. 

Please do not hesitate to contact me if you have any question 

MRO 
cc: Michael L,. Kurtz 

Lawrence W. Cook 

Alexandria, \/A Atlanta, G A  Frankfort, IU Franklin, TN JeRersonville, I N  Lexington, IKY Louisville, ICY Nashville, TRI 
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THIS SERVICE AGRE~EMENT, made as ot the 1s''' day of Tune, 2000, between 
Ameiicm Electric Powei Service Coipor ation, a New Yoik cotpoiation ("Seivice Coiporation") 
and Kentucky Power Company, a ICentiiclcy coipor ation ("Client") 

WI-IEREAS, both Setvice Corpoiatioii aid Client aie associate coiiipanies in the 
American Electric Power System (the " N P  System"), wliich is coinprised of Aiiieiicai Electric 
Power Company, Inc ("hsnericm") and its subsidiavy companies; and 

WEREAS,  Service Corporatioii is a wholly-owned subsicliay 01 Anmican and is 
approved by the Sectuities and Exchange Conmission (the Y2omnissioii") as a subsidiary 
service company pursuant to the provisions of Sectioii 13 of the Public Utility I-Ioldi~ig Company 
Act of 1935, as aineiided (the "193.5 Act"); and 

WHEREAS, Service Corpoiatioii maintailis an organization of employees who are 
experienced iu the operations of'p~zblic utilities and melated busiiiesses, togethei with appropiiate 
facilities a id  equipment, though which it is prepared to provide vavious management, 
administrative, financial, technical aid other sexvices, as hereinafter provided, to Client and to 
otliei inembei companies in the &P System (Client, together with such othei ineinbei 
companies, a e hex einafter 1 eferxed to collectively as "Clients"); and 

WHEREAS, such services will be iendeiecl at cost, deteimined in accordance with the 
applicable rules and iegulations of'the Commission under tlie 1935 Act, and the allocation of 
such costs among Clients will be made in accordance with the authority gai ted by the 
Commission in HChRNo 27186 in File No 70-9381 (June 14,2000); 

NOW, l'HERJ3FORE, in consideration of Uie pmiises and of the inutxal agreements 
herein contained, Service Corpoxatioii and Client heieby agree as follows: 

1 Ageemelit to Provide Services .- Service CoIporatioii agiees to piovide to Client 
fioiii time to time, upon tlie terms and conditions heIcinafiei set foxtli, such o i  the lollowing 
seivices as inay propexly be iendered by Service Corpo~alioii to Clieiii (within the iiieaniiig aid 
intent of the 193.5 Act and m y  otliei applicabIe statutes arid the oidexs, rules and regulations of 
the Commission mid any othcr goveimneiital bodies liaving jurisdiction) at such times, €01 such 
peiiods aiid in such inaimei as Clieiit may fioin time to time iequirc a id  which Seivicc 
Coiporation is eqriipped to peulolm: 

(a) Consultation, analysis, advice aid perfoimaice of sefviccs in comicc tioii 
with matters relating to operations, mlaiiagement, financing aiid Ciiiaicial planning, 
engineeiing, system planning, law, corpom ate conmmications, coiporate developineiit, 
energy pioductioii, eneigy deliveiy and piicing, enviIoimental iequiieinents, marketing, 
governmental and genex a1 business pioblems or questions; 
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(b) Consul tation, analysis, advice and pel foxmaice of services in comiection 
with human iselations and employee benefit plaiis; 

(c) Tczy services relating to the piepaiation and filing of ielxrns foi f'edexal, 
state and local taxes, including consolidated tax ietmiis; 

(d) Assistance in connection with any audits of such tax retuxns by Iiiteind 
Revenue Sexvice atid oihei taxing bodies 01 autlioiities; 

(e> Cons~rltation, analysis, advice aid performance of services in connection 
with accounting niatter s and financial 1 epor ting; aid 

(f) Electronic data processing services, including establishing and opeiating a 
data piocessjlig center, processing of custoniei billings, rcveniies and statistics, payiolls, 
pioperty accounting, general accounting, cash foiecasts, load flow stxdies, and various 
o b i  business and engineexing applications as may Eiom time to time be in the best 
interest of Client 

Service Coqmiation will lender all sexvices performed uiider t l l i s  Service Agieement at cost, 
deteiilriiied in accordance with Rule 91 oftlie Rules and Regulations of the Conmission 

Seivice Corporation will also provide Client with such other services, in addition to those 
specified above, as may be iequestecl by Client and wlrich Service Corporation concludes it is 
equipped to pedorrii In 131 ovidiiig such sexvices, SeIvice Corporatioii may uimge, whexe it 
deerns appropiate, fox the services of  expel ts, consultants, adviseis a id  other persons wit11 
necessary qualifications as me r equiied for or periinerit to the ieridilion of such sexvices 

2 .  Agieeiiieiit lo Tabre Seivices Clieiit agrees to take €xom Seivice Corporation such 
of the senices de,sciibed in Section 1 hereoi and such additional general aiid special seivices, 
wliethei 01 not now conteniplated, as are requested born lime to time by Client and wlzich 
Seivice Corporation is equipped to perfoiin 

3 Compensation and Allocatioii. As compensation foi the sexvices to be r elidexed 
hereunder, Client agiees to pay to Sexvice Corporation all costs which leasonably ca i  be 
ideiitilied aid ielated to psuliciila~ kcvisactions or scrvices pedovrned by Seivicc Corporation on 
Client's beliall Where inole than one Client is involved in or has received benefits fioni a 
transaction or seivice performed, costs will be allocated and billed among such Clients on tlic 
basis most cliieclly related to the transaclioii or service performed Allocated costs will he billed 
using appropiiate attiibution bases as authorized by h e  Comnissioii 

As soon as practicable aAer the close of each month, Service Corpoiation shall lender a 
monthly statement lo Clicut wJlich shall xellcct the billing idonriation necessary to identi@ lfie 
costs and allocations made aid charged for that inonth Client agrees to reinit la Service 
CoipoIatioii all chmges billed to Client within 30 days after ieceipt ol'the inoiitldy statement 

2 
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4 ~ _ _ -  Termination of Pxiox Agteeriient This Sewice Agreement supersedes the 
ag~eemenl dated Januaiy I ,  1980, belweeii the pclities heieto, pi oviding I'ocol the leiidition of 
seivices by Service Coiporatioii to Ciieiit 

5 Ierm and Teiniination This Seivice Agieeiiieiit shdl becoiiie effective upon the 
fifteenth day of June, 2000, aid. shall continue in full foxce and effect until teiniinatecl by eitbex 
paxty lieieto upon not less than ninety (90) days' piior wiitteii notice to the other p a  ly This 
Sexvice Agreeiiient shall also be subject to termination 01 niodificatiori at a iy  time if and to the 
extent its perfoimaice may 01 sliall codlict with (i) a iy  rule, regulation 01 ordei of the 
Coinmissioii pmsuant to U x  piovisions of the 1935 Act, whether issuecl hefoie or affer the 
elfective date of this Service Agieement, 01 (ii) a i y  iule, regulation or oxclei of any other 
goveriviieiital body liaviug jmisditAioii 

IN WITNESS WI-flEmOF, the parties hereto have cawed this Service Agxeemeiit to be 
executed as of the date first above written 

.-. 

, 
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