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Utility has marked all schedules as complete, 

4/29/2011 4:39:30 PM 



OATH 

Commonwealth of Kentuckv 1 

County of Henderson 1 
) ss: 

C. William Blackburn 
(Name of Officer) 

makes oath and says 

& CFO of Vice President F P  SPrylrP- . .  that he/she is 
(Official title of o icer) 

Big Rivers Elec t r ic  Corporation 
(Exact legal lltle or name of respondent) 

that it is her/her duty to have supervision over the books of account of the respondent and to control the manner 
in which such books are kept; that he/she knows that such books have, during the period covered b the 

Commission of Kentucky, effective during the said period: that he!she has carefully examined the said report and 
to have the best of hislher knowledge and belief the entries contained in the sard report have, so far as they relate 

therewith; that helshe believes that all other statements of fact contained in the said report are true: and that the 
said report is a correct and complete statement of the business and affairs of the above-named respondent during 
the period of time from and including 

foregoing report, been kept in good faith in acco!dance with the accounting and other orders of the b ublic Service 

I to matters of account, been accurately taken from the said books of account and are in exact accordance 

January 1 ,  ,20 1 .  , to and including December 31 9 ,20 1 0 ,  

subscribed and sworn to before me, a 

the State and County named in the above this Lu day of 

n&* P& , in and for 

, 2 0 L  
7% 

(Apply Seal Here) 

My Commission expires 

(Signature of officer authorized to administer oath) 

Persons making willful false statements in this report may be punished by fine or Imprisonment under f< RS 523.040 and 523.1 00.1 



Rev. 12aRO10 Utility ID: 900 
KENTUCKY PUBLtC SUZVIC 

REPORT OF GROSS OPUPAnN G REVENUES 
BUSINESS FOR W E  YEAR ENDIN 

-KENTUCKY 

Name of Utifity Reporting: Bia Rivers Electric Corporation 

(1 ) Gmss Revenues of Etecm'c UUIity... ....................... 8 447,916,900 
(2) Gross Revenues of Gas Utility ............................. ..$ 

(3) Grass Revenues of Wster Uti1 ity... ......................... $ 
(4) Gms Revenues of Sewer Utn ity... ...................... #,,$ 

(5) Wler Operating Revenues ..................................... $ 

**TOTAL GROSS RRIIENUES ....................... $- 

- OATH 
............................ State of. 1 

County of 1 
1 ss. 

.......................... 

C. william Blackburn being duly swam, states that hefshe is 
(Otfrcer) 

ofthe PAP Xivers Electric Corporation that the 
(Mfidal Title) (Utility Reporting) 

derived from Intra-Kentucky business for 

This the /5f!4 day of ,20 / I  



2010 GROSS OPE 

Gross Opemtlng Revenue 

Revenues from Out-of-state Business: 

eren UE 
swSstsd EIacWc cooperative, tnc. 

Ce@lf PQWW LLC 
Constellatlon ammoditfes Group, Inc, 

ding ff orth America 
dent Transmission System Operator, Inc. 

PowerSouth Energy Cooperative 
Southern Company Services, Inc, 
Teneskaa Power $enrkes C~mpany 
Tennessee Vslfey Authority 
The Energy Authorw, Inc. 

Total Revenues from Outsf-State Business 

Total Gross Operating Revenues - Intra-Kentucky Business 

527,324,453 

881,408 
945,829 

7,989,749 
8,843,259 
8,700,800 

41 , 001 $1 2 
299,857 

3,737,060 
508,790 

446,928 
5,366,903 
I ,O22,O69 

483,388 

$ 79,407,553 

8 447,916.908 
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u ELECTRIC CORPORATION 

.. April 29,201 1 

Jeff D. Cline 
Public Service Commission 
P.O. Box 61 5 
Frankfort, KY 40602-06 1 5 

201 Third Street 
P.O. Box 24 
Henderson, KY 424 19-0024 

www.bigrivers.com 
270-827-2561 

Dear Mr. Cline: 

Enclosed is an original notarized copy of Big Rivers Electric Corporation’s 201 0 . 
Financial and Statistical Report (Annual Report) pursuant to Public Service Commission 
(PSC) Regulation 807 KAR 5:006, Section 3( I), and Kentucky Revised Statute KRS 
278.230(3), This report has also been submined electronically via the PSC’s intemet- 
based data collection system. A copy of Big Rivers’ 201 0 Audit Report is being provided 

I in conjunction with this filing. 

In addition, pursuant IO PSC Order dated October 7,2005, the annual filing of 
informatiQn relating to Administrative Case 387 is enclosed herewith, 

I f  you have any questions, please feel fTee to contact either Donna Windhaus or me. 

Sincerely, 

BIG RlVERS ELECTRIC CORPORATION 

Mark A. Hite 
Vice President of Accounting 

/msb 
Enclosure 

cc: Mark Bailey 
C. William Blackburn 
Albert Yockey 
Ralph Ashworth 
Donna Windhaus 000006 

http://www.bigrivers.com
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BIG W E R S  E L E C W C  CORPORATION 
Notes to Consolidated Financial Statements 

December 3 1,20 10 and 2009 
(Dollars in thousands) 

(1) Organization and Summary of Significant Accounting Policies 

General In formation 
Big Rivers Electric Corporation (“Big Rivers” or the “Company”), an electric generation and 
transmission cooperative, supplies wholesale power to its three member distribution cooperatives 
(Kenergy Corp., Jackson Purchase Energy Corporation, and Meade County Rural Electric 
Cooperative Corporation) under all r6quirements contracts, excluding the power needs of two large 
aluminum smelters (the “Aluminum Smelters”). Additionally, Big Rivers sells power undcr separate 
contracts to Kenergy Corp. for the Aluminum Smelters load and markets power to nonmember 
utilities and powcr marketers. The members provide electric power and energy to industrial, 
residentiaf, and commercial customers located in portions o f  22 western Kentucky counties. The 
wholesale power contracts with the members remain in effect until December 3 1, 2043. Rates to Big 
Rivers’ members are esbblished by the Kentucky Public Service Commission (KPSC) and are 
subject to approval by the Rural Utilities Service (RUS). The financial statements of Big Rivers 
include the provisions o f  the Financial Accounting Standards Board (FASB) Accounting Standards 
Codification (ASC) 980, Certain Types of Regulariort, which was adopted by the Company in 2003, 
and gives recognition to the ratemaking and accounting practices of the KPSC and RUS. 

In 1999, Big Rivers Leasing Corporation (BRLC) was formed as a wholly owned subsidiary of Big 
Rivers. BfUC’s principal assets were the restricted investments acquired in connection with the 
2000 sale-leaseback transaction discussed in Note 4. The sale-leaseback transaction was terminated 
on September 30, 2008 and BRLC was dissolved on July 7, 2009, in conjunction with thc Unwind 
Transaction (See Note2). 

Management evaluated subsequent events up to and including March 25, 201 1 the date the financial 
statements were available to be issued. 

Prirtciples of Consolidation 
The financial statements o f  Big Rivers include the accounts of Big Rivers and its wholly owned 
subsidiary, BRLC. All significant intercompany transactions have been eliminated. 

Esflma?es 
The preparation of the financial statements in conformity with accounting principles generally 
accepted in the United States requires management to make estimates and assumptions that affect the 
reported amounts of assets, liabilities, revenues and expenses, and disclosure of cont ingent assets and 
liabilities. The estimates and assumptions used in the accompanying financial statements are based 
upon management’s evaluation of the relevant facts and circumstances as of the date of the financial 
statements. Actual results mag difier from those estimates. 

Page 123 



BPG RIVERS ELECTRIC CORPORATION 
Notes to Consolidated Financial Statements 

December 3 I ,  20 10 and 2009 
(Dollars in thousands) 

(d) Sjwfem ofrfccaunts 
Big Rivers' maintains its accounting records in accordance with the Uniform System of Accounts as 
prescribed by the RUS Bulletin 1767B-1, as adopted by the KPSC. These regulatory agencies retain 
authority and periodically issue orders on various accounting and ratemaking matters. Adjustments 
to RUS accounting have been made to make the financial statements consistent with generally 
accepted accounting principles in the United States o f  America. 

(e) Revenue Recognition 
Revenues generated From the Company's wholesale power contracts are based on month-end meter 
readings and are recognized as earned. Prior to its termination, in accordance with FASB ASC 840, 
Leases, Big Rivers' revenue from the Lease Agreement was recognized on a straight-line basis over 
the term of the lease. The major components of this lease revenue include the annual lease payments 
and the Monthly Margin Payments (described in Note 2). 

fl Utiiity Plant and Depreciation 
Utility plant is recorded at original cost, which inciudes the cost of contracted services, materials, 
labor, overhead, and an allowance for borrowed hnds  used during construction. Replacements of 
depreciable property units, except minor replacements, are charged to utility plant. 

Allowance for borrowed funds used during construction is included on projects with an estimated 
total cost of $250 or more before consideration of such allowance. The interest capitalized i s  
determined by applying the effective rate of Big Rivers' weighted average debt to the accumulated 
expenditures for qualifying projects included in  construction in progress. 

Prior to July 17, 2009, the Effective Date of the Unwind Transaction (see Note Z), and in accordance 
with the terms of the Lease Agreement, the Company generally recorded capital additions for 
lncrementai Capital Costs and Nonincremental Capital Costs expenditures fhded  by LG&E and KU 
Energy LLC (formerly E.ON U.S. LLC) as utility plant to which the Company maintained title. A 
corresponding obligation to LC&E and K U  Energy LLC (LG&E and KU), was recorded for the 
estimated portion of  these additions attributable to the Residual Value Payments (see Note2). A 
portion of this obligation was amortized to lease revenue over the useful fife of those assets during 
the remaining lease term. For the years ended December 3 1 ,  201 0 and 2009, the Company recorded 
$0 and $5,557, respectively, for such additions in utility plant. The Company recorded $0, $3,883, 
and $6,748 in 2010, 2009, and 2008, respectively, as related lease revenue in the accompanying 
financial statements. All amounts recorded for 2009 reflect the period prior to ihe Effective Date of 
the Unwind Transaction. Under the terms of the Unwind Transaction, LG&E and K U  waived their 
right to the Residual Value Payment, and the Company recognized a gain. 

In accordance with the Lease Agreement, and in addition to the capital costs fbnded by LG&E and 
KU (see Note 2) that were recorded by the Company as utility plant and lease revenue, LG&E and 

Page 123, I 
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BIG RlVERS ELECTRIC CORPORATION 
Notes to Consolidated Financial Statements 

December 3 1,2010 and 2009 
(Dollars in thousands) 

KU also incurred certain 'Nonincremental Capital Costs and Major Capital Improvements (as defined 
in the Lease Agreement) for which they waived rights to a Residual Value Payment by Big Rivers 
upon lease termination. Such amounts were not recorded as utility plant or lease revenue by the 
Company during the lease. In connection with the Unwind Transadon the Company recognized a 
gain of $19,679 for the Nonincremental Capital assets for which LG&E and KU had waived rights 
to. 

LG&E and K U  constructed a scrubber (Major Capital Improvement) al Big Rivers' Coleman plant. 
The scrubber achieved commercial acceptance in January 2007. The Company acquired the Coleman 
scrubber at no cost under the terms of the Unwind Transaction, recognizing a gain of $98,500 in 
2009, 

Depreciation of utility plant in service i s  recorded using the straight-line method over the estimated 
remaining service lives, as approved by the RUS and KPSC. 'The annual composite depreciation 
rates used to compulc depreciation expense werc as follows: 

Electric plant 
Transmission plant 
General plant 

1.60% - 2.47% 
1.76% - 3.24% 
1.1 1%-  5.62% 

For 2010, 2009, and 2008, the average composilc depreciation rates were 1.86%, 1.85%, and 1.85%, 
respectively, AI the time plant is disposed of, the original cost plus cost of  removal less salvage value 
of such plant i s  charged to accumulated depreciation, as required by the RUS. 

(g) fntpdrment Review of Long-lived Assets 

,Long-lived assets are reviewed as  facts and circumstances indicate that the carrying amount may be 
impaired. This review is performed in accordance with FASB ASC 360, Property, Plan!, and 
Equipmcnr as it relates to impairment of long-lived assets. FASB ASC 360 establishes one 
accounting model for all impaired long-lived assets and long-lived asse'ts lo be disposed of by sale or 
otherwise. FASB ASC 360 requires the evaluation of impahnent by comparing an asset's carrying 
value to rhe estimated future cash flows thc asset is expected Io generate over its remHining life. !f 
this evalualion were to conclude that the carrying value of (he asset is impaired, an impairment 
charge would be recorded based on the difference behveen rhc asset's carrying amount and i ts  fair 
value (less costs to sell for assets 10 be disposed of by sale) as a charge to operations or discontinued 
operations. 

(h) inventory 

inventories are carried at average cost and include coal, petroleum coke, lime, limestone, oil and gas 
used for elecrric generation, and materials and supplies used for utility operations, Emission 
allowances are carried in inventory at a weighted average cost by each vintage year. Issuances of 
allowances are accounted for on a vintage basis using a monthly weighted average 

Page 123.2 



BIG RIVERS ELECTRIC CORPORATION 
Notes to Consolidated Financial Statements 

December 3 I ,  20 1 0 and 2009 
(Dollars in thousands) 

(i) Restricted Investmen Is 

Investments are restricted under KPSC order to establish certain reserve funds for member rate 
mitigation in conjunction with the Unwind Transaction. These investments have been classified as 
held-to-maturity and arc carried at amonizcd cost (see Note IO). 

0) Cash nnd Cash Equivalents 
Big Rivers considers all  shon-term, highly liquid investments with original maturities of 
three months or less to be cash equivahts ,  

(k) Income Tuxes 
Big Rivers was formed as a tax-exempt cooperative organization described in Internal Revenue Code 
Section 501(c)(12). To retain tax-exempt stants under this section, at leas 85% of the Big Rivers’ 
receipts must be generated from transactions with the Company’s members. In 1983, sales to 
nonmembers resulted in Big Rivers failing to meet the 85% requirement. Until Big Rivers can meet 
the 85% member income requirement, the Company will not be eligible for tax exempt status and 
will be treated as a taxable cooperative, 

.As a taxable cooperative, Big Rivers is entitled to exclude the amount of patronage allocations IO 
members from taxable income. Income and expenses related to nonmember operarions are taxable to 
Big Rivers. Big Rivers files a Federal income tax return and certain state income tax returns. 

Under the provisions of FASB ASC 740, Income Taxes, Big Rivcrs is required to record deferred tax 
assets and liabilities for temporary differences between amounts reponed for financial reporting 
purposes and amounts reponed for income tax purposes. Deferred tax assets and liabilities ate 
determined based upon these temporary differences using enacted tax rates for the year in which 
these diuercnces are expected to reverse, Deferred income tax expense or benefit is based on the 
change in asseti and liabilities from period to period, subjccl lo an ongoing assessment of realization. 
Tax benefits associated with income tax positions taken, or expected to be taken, in a tax return are 
recorded only when the more-likely-than-not recognition threshold is satisfied and measured at the 
largest amount of benefit that i s  greater than 50% likely of being realized upon settlement. 

(0 Patronage Capital 
As provided in the bylaws, Big Rivers accounts for each year’s patronage-sourced income, both 
operating and nonoperating, on a patronage basis. Notwithstanding any other provision of the 
bylaws, the amount to be allocated as patronage capital for a given year shall not bc less than the 
greater of regular taxable patronage-sourced income or alternative minimum taxable 
patronage-sourccd income. 

(m} Derivatives 
Management has reviewed the requirements of FASB ASC 81 5, Derivalives and Hedging, and has 
determined that certain contracts the Company is party to may mcct ihc definition o 
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BIG RlVERS ELECTRIC CORPORATION 
Notes to Consolidated Financial Statements 

December 3 1,2010 and 2009 
(Dollars in thousands) 

under FASB ASC 8 15. The Company has etected the Normal Purchase and Normal Sale exception 
for these contracts and, therefore, the contracts are not required to be recognized at fair value in the 
financial statements, 

(n) Fair 'Value Measurements 
The Fair Value Measurements and Disclosures Topic of the FASB ASC 820, Fair Value 
Measurenierrts and Disclosures, defines fair value as the exchange price that would be received for 
an asset or paid to transfer a liability (an exit price) in the principal, or most advantageous, market 
for the asset or liability in an orderly transaction between market participants a1 the measurement 
date. The Fair Values Measurements Topic establishes a three-Level fair value hierarchy that 
prioritizes the inputs used to measure fair value. This hierarchy requires entities to maximize the use 
of observable inputs when possible. The three levels of inputs used to measure fair vahe are as 
follows: 

e Level 1 - Quoted prices in active markets for identical assets or liabilities 
e Level 2 - observable inputs other than quoted prices included in Level 1, such as quoted prices 

for similar assets and Liabilities in active markets; quoted prices for identical or similar assets 
and liabilities in markets that are not active; or other inputs that are observable or can be 
corroborated by observable market data; and 

e Level 3 - unobservable inputs that are supported by little or no market activity and that are 
significant to the fair values of the assets or liabilities, including certain pricing models, 
discounted cash flow methodologies and similar techniques that use significant unobservable 
inpurs, 

Page 123.4 



BIG RNERS ELECTWC CORPORATION 
Notes to Consolidated Financial Statements 

December 3 I ,  20 10 and 2009 
(Dollars in thousands) 

(2) LG&E Lease Agreement 
8ig Rivers, LG&E and KU, Western Kentucky Energy Corporation (WKEC), and LGBrE Energy 
Marketing (LEN), closed effective July 17, 2009, a transaction resulting in a mutually acceptable early 
termination of the 1998 LG&E Lease Agreement ,(referred herein as the “Unwind Transaction” or 
“Unwind“). LG&E and KU, WKEC, and LEM are collectively referred to in the Notes as “LG&E and K U  
Entities.” This transaction was approved by the KPSC and the RUS, The Unwind Transaction resulted in 
Big Rivers recognizing a net gain of $537,978, ‘This transaction resulted in the acquisition of assets, the 
assumption of liabilities, the forgiveness of liabilities, and the estabkhmenl of a regulatory reserve 
prescribed by the KPSC in their approval o f  the transaction. Assets and liabilities in the unwind transacfion 
were accounted for at fair value or recorded value, as appropriate. The gain from the Unwind Transaction 
is summarized as follows: 

Unwind 
gain - 

Assets received: 
Cash 
Coleman scrubber 
Inventory 
Conslruciion in progress 
Utility plant assets 

, SO2 allowances 
Liabilities (assumed) forgiven: 

Economic Reserve 
Rural Economic Reserve 
Post-retirement benefits liability 
Residual value payments obligation 
LEM Senlement Note 

. i 

Recognition of (expenses) income: 
Deferred lease income 
Deferred loss from termination of sale/leaseback 
Referred loss from LEM Marketing Payrnent/Settlement Note 
Unwind lransaction costs 
Other 

Gain on unwind transaction 

$ 506,675 
98,500 
55,000 
23,074 
19,679 
980 

(1 57,000) 
(60,856) 

(8,768) 
145,251 

15,440 

7,187 
(73,829) 
( I  4,520) 
(1 8,991) 

156 
$ 537,978 

The terms of the LG&E Lease Agreement as originally structured are outlined in the following text. 123.5 

On July 15, 1998 (Effective Date), a lease was consummated (Lease Agreement), whereby Big Rivers 
leased its generaring facilities to Western Kentucky Encrgy Corporation (WKEC), a wholly owned 
subsidiary of LG&E and KU. Pursuant to the Lease Agreement, WKEC operated the generating facilities 
and maintained title IO all energy produced. Throughout the lease term, in order for Bi 
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BIG RNERS ELECTRK CORPORATION 
Notes 10 Consolidated Financial Statements 

December 3 1,ZO 10 and 2009 
(Dollars in thousands) 

obligation to supply power to i ts members, the Company purchased substantially all of its power 
requirements from LG&E Energy Marketing Corporation (LEM), a wholly owned subsidiary of LG&E 
and KU, pursuant to a power purchase agreement. 

Big Rivcrs continued to operate i ts transmission facilities and charged LEM tariff rates for delivery of the 
energy produced by WKEC and consumed by LEM’s customers. The significant terns of the Lease 
Agreement were as follows: 

a. 

b. 

WKEC was to lease and operate Big Rivers’ generation facilities through 2023. 

Big Rivers retained ownership of the generation facilities both during and at the end of the lease 
term, 

c. WKEC paid Big Rivers an annual lease payment of $30,965 over the lease term, subject to certain 
adjustments. 

On the Effective Dale, Big Rivers received $69,100 representing certain closing payments and the 
first two years of the annual lease payments. In accordance with FASB ASC 840, Leases, the 
Company amorzized these payments to revenue on a straight-line basis over the life of the lease, 

d, 

e, Big Rivers continued to provide power for its members, excluding the member loads serving the 
Aluminum Smelters, through i ts  power purchase agreements with LEM and the Southeastern Power 
Administration, based on a pre-detehined maximum capacity. When economically feasible, the 
Company also obtained the power necessary to supply i ts member loads, excluding the Aluminum 
Smelters, in the open market. Kenergy Corp,‘s retail sewice for the Aluminum Smelters was served 
by LEM and other third-party providers that included Big Rivers. To the exlent the power purchased 
from LEM did not reach pre-determined minimums, the Company was required to pay certain 
pcnaltics. Also, to thc extent additional power was available to Big Rivers under the LEM contract, 
Big Rivers made sales to nonmembers. 

LEM reimbursed Big Rivers the margins expected from the Aluminum Smelters, defined as the net 
cash flows that Big Rivers anticipated receiving if the Company had continued lo serve the 
Aluminum Smelters’ load, as filed in the Rate Hearing (the “Monthly Margin Payments”). 

WKEC was responsible for the operating costs o f  the generation facilities; however, Big Rivers was 
partially responsible for ordinary capital expenditures (Nonincremental Capita) Costs) for the 
generation facilities over the term of the Lease Agreement, generally up IO predetermined annual 
amounts. At the end of the lease term, Big Rivers was obligated lo fund a “Residual Value Payment” 
to LG&E and K U  for such capital additions during the lease {see Note 1). Adjustments to the 
Residual Value Payment were made based upon actual capital expenditures. Additionally, WKEC 
made required capital improvements to the facilities to comply with new laws or a changes lo 
existing laws (Incremental Capital Costs) over the lease life (the Company was partially responsible 
for such costs: 20% through 2010) and the Company was required to submit another Residual Value 
Payment to LC&E and KU for the undepreciated value of WKEC’s 80% share of the 
end of the lease. The Company had title to these assets during thc lease and upon iease 

f. 

g. 
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BIG RIVERS ELECTRllC CORPORATION 
Notes to Consolidated Financial Statements 

December 3 I ,  20 IO and 2009 
(Dollars in thousands) 

Big Rivers entered into a note payable with LEM for $19,676 (the “LEM Settlement Note”) to be 
repaid over the tern o f  the Lease Agreement, with an interest rate at 8% per annum, in consideration 
for LEM‘s assumption of the risk related to unforeseen costs with rcspecl to power to be supplied to 
the Aturninurn Smelters and the increased responsibility for financing capital improvements. The 
Company recorded this obligation as a component of deferred charges with the related payable 
recorded as long-term debt in the accompanying balance sheets. This deferred charge was amortized 
on a straight-fine basis up to the Effective Date of the Unwind Transaction. 

On the Effective Date, Big Rivers paid a nonrefundable marketing payment of $5,933 to LEM, 
which was recorded as a component of deferred charges. This amount was amortized on a 
straight-line basis up to the Effective Date of the Unwind Transaction. 

During the lease term, Big Rivers was entitled to certain “billing credits” against amounts the 
Company owed LEM under the power purchase agreement. Each month during the first 5s months 
of the lease tern, Big Rivers received a credit of $89. For the year 201 1, Big Rivers was to receive a 
credit of $2,6l I and for the years 201 2 rhrough 2023, the Company was 10 receive a credit of $4, I 1 1 
annually. 

In accordance with the power purchase agreement with LEM, the Company was allowed to purchase 
power in the open market rather than from LEM, incurring penalties when the power purchased from LEM 
did not meet certain minimum levels, and lo sell excess power (power not needed to supply its 
jurisdictional load) in !he open market (collectively refcrred to as “Arbitrage”). Pursuant to the New RUS 
Promissory Note (currently the RUS Series A Note) and the RUS ARVP Note (currently the RUS Series U 
Notc), the benefit, net of tax, as defined, derived from Arbjlrage had to be divided as follows: one-third, 
adjusted for capital expenditures, was used to makc principal payments on the New RUS Promissory Note; 
one-third was used to make principal payments on the RUS ARVP Note; and the remaining value was 
retained by the Company, 

. ‘. 
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(Dollars in thousands) 

(3) Utility Plant 
At December 3 I ?  20 I O  and 2009, utility plant is summarized as follows: 

Classified plant in service: 
Production piant 
Transmission plant 
General plant 
Other 

Less accumulated depreciation 

Construction in progress 
Utility plant - net 

2010 2009 

$ 1,689,024 1,675,733 
237,689 236,639 

18,937 18,201 
543 543 

I ,946,193 1,931,116 
909,501 908,099 

1,036,692 1 , 0 2 3 ~  1 7 
54,874 55,257 

$ 1,091,566 1,078,274 

Interest capitalized for the years ended December 3 1 ,  2010, 2009, and 2008, was $684, $133, and $492, 
respectively . 
The Company has not identified any material legal asset retirement obligations, as defined in 
FASB ASC 4 IO, Asser Retiremenf Obligafiuns. In accordance with regulatory treatment, the Company 
records an estimated net cost of removal of its utility plan1 through nonnal depreciation. As of 
December 3 1, 2010 and 2009, the Company had approximately $38,000 and $35,835, respectively, related 
to non-legal removal costs included in accumulated depreciation. 

(4) Sale-Leaseback 
On April 18, 2000, the Company completed a sale-leaseback of two of its utility pfants, including the 
related facilities and equipment. The sale-leaseback provided Big Rivers a $ I  ,089,000 fixed price purchase 
option, at the end of each lease term (25 and 27years), which, together with future contractual interest 
receipts, would be fully funded. 

On September 30, 2008, the Company completed an early termination of the sale-leaseback transaction. 
The termination was precipitated by the June 2008 downgrade of the claims-paying ability of Ambac 
Assurance Corporation (Ambac). Ambac served as insurer of Big Rivers' payment obligations, thereby 
providing credit suppan under the transaction. Ambac's downgrade exposed the Company to adverse 
consequences under the contractual terms of the transaction and after consideration of alternative options, 
Big Rivers ultimately settled on termination as the preferred solution. Proceeds from disposition of the 
restricted investment and payments required under the termination agreements were $222,739 and 
$329,559, respectively, reflecting a net cash payment of $107,120. To meet its remaining obligations Big  
Rivers' entered into a $12,380 promissory note (see Note 5 )  with Philip Morris Capital Corporation 

~~~~~~~ 
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December 3 I , 20 IO and 2009 
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(PMCC). A net loss of $77,001 resulting from the early termination of ihe sale-leaseback was recorded as a 
regulatory asset and was amortized up to the Effective Date of the Unwind Transaction; with the balance of 
the regulatory asset reflected as an offset to the gain recognized from the Unwind Transaction. 

Prior to termination the sale-leaseback transciction was recorded as a financing for financial reporting 
purposes and a sale for Federal income tax purposes. In connection therewith, in 2000, Big Rivers received 
$866,676 o f  proceeds and incurred $791,626 o f  related obligations. Pursuant to a payment undertaking 
agreement with a financial institution, Big Rivers effectively extinguished $656,029 o f  these obligations 
with an equivalent portion of the proceeds, The Company also purchased investments with an initial vsfue 
of $146,647 to find the remaining $135,597 of the obligations. Interest received and paid was recorded to 
these accounts up to the date of lease termination. The Company paid 7.57% interest on its obligations 
related to long-term lease and received 6.89% on its related investments. The Company made a $64,000 
principal payment on the New RUS Promissory Note with the remaining proceeds. The $75,050 gain was 
deferred and was amortized up to the date of lease termination, with the Company recognizing $1,998 in 
2008. 

The unamortized balance of the deferred loss was recognized in 2009 in conjunction with the unwind 
transaction described in Note 2 based on agreement with the KPSC. 

Amounts recognized in the statement of operations related to the sale-leaseback for the year ended 
December 3 1 , 2008, were as follows: 

i 

2008 

Power contracts revenue (revenue discount 

Interest on obligations related to long-term lease: 
adjustment - see Note 6 )  

Interest expense 
Amortize gain on sale-leaseback 

$ 8,939 
(1,998) 

Net interest OR obligations related to long-term 
lease s 6,99 1 

Interest income on rcstricled investments under long-term 
lease $ 8,742 

Interest income and other 779 
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(5)  Debt and Other 1Long-Term Obligations 
A detail of long-term debt at December 3 1,201 0 and 2009, is as follows: 

201 0 

RUS Series A Promissory Note, stated amount or, $561,061, 
stared interest rate of 5.75%, with an imputed interest rate 
of 5.84% maturing July 2021 $ 558,73 1 

RUS Series B Note, stated amount of $245,530, no stated 
interest rate, wilh interest imputed at 5,80%, maturing 
December 2023 116,165 

County of Ohio, Kentucky, promissory note, fixed interest 
rate of 6.00%, maturing in July 203 1 83,300 

County of Ohio, Kentucky, promissory note, variable inlerest 
rate (average interest rale of 3.56% and 10.50% in 2010 

County of  Ohio, Kentucky, promissory note, variable interest 
ra(e (average inleresl rate of 3.27% and 3.22% in 2010 
and 2009, respectively), maturing in June 2013 

and 2009, respectively), maturing in October 2022 - 

58,800 
Total long-term debt 8 16,996 

Current maturities 7,373 
Total long-term debt - net of  current maturities $ 809,623 

The following are scheduled maturities of long-term debt at December 3 I : 

Amount 

Year: 
201 1 
2012 
201 3 
2014 
2015 
Thereafter 

(a) R US N o m  

Total 

$ 7,373 
76,078 
79,275 
2 1,676 
22,968 

609,626 
$ 8 1 6,996 

2009 

596,7 86 

109,666 

- 

83,300 

58,800 
848,552 

14.185 
834,367 

On July 15, 1998, Big Rivers recorded the New RUS Promissory Note and the RUS ARVP Note at 
fair value using the applicable market rate of 5.82%. On the Unwind Closing Date, the New RUS 
Note and the ARVP Note were replaced with the RUS 2009 Promissory Note Series A snd the RUS 
2009 Promissory Note Series B, respectively. After an Unwind Closing Date payrn 
the RUS 2009 Promissory Note Series A i s  recorded at an interest rate of 534%. Th 
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Series B Note is recorded at an imputed interest rate of 5.80%. The RUS Notes are collateralized by 
substantially all assets of the Company and secured by the Indenture dared July I ,  2009 behveen the 
Company and U.S. Bank National Association. 

(6) Pollution Cufttrol Bnn& 
In June 2010, the County of Ohio, Kentucky, issued $83,300 of Pollution Control Refunding 
Revenue Bonds, Series 201OA (Series 2010A Bonds), the proceeds of which are supported by a 
promissory note from Big Rivers, which bears the same interest rate. These bonds bear interest at a 
fixed rate of 6.00% and mature in July 203 1. Proceeds fiom the Series 20 I OA Bonds were used to 
refund the $83,300, County of Ohio, Kentucky, Periodic Auction Rate Securities, Series 2001A. 

The County of Ohio, Kentucky, issued $58,800 of Pollution Control Variable Rate Demand Bonds, 
Series 1983, the proceeds o f  which are supported by a promissory note from Big Rivers, which bears 
the same interest rate as the bonds. These bonds bear interest at a variable rate and mature in 
June 20 13. 

The Series 1983 bonds are supported by a liquidily facility issued by Credit Suisse First Boston, 
which was assigned to Dexia Credit in 2006. In addition, the Series 1983 bonds are supported by a 
municipal bond insurance and surety policy issued by Ambac Assurance Corporation. Big Risers has 
agreed IO reimburse Ambac Assurance Corporation for any payments under the municipal bond 
insurance policy or the surety policy. Both Series are secured by the Indenture dated July 1, 2009 
between the company and U.S. Bank National Association. 

The Series 1983 are subject to a maximum interest rate of 13%- Thc December 3 1,20 I0 interest rate 
on the Series 1983 Pollution Control Bonds was 3 25%. 

(c) L EM Seftiemerd Note 
On July t 5, 1998 Big Rivers executed the Settlement Note with LEM. The Settlement Note requircd 
Big Rivers to pay 10 LEM $ I  9,676, plus interest at 8% per annum over the lease term. The principal 
and interest payment was approximately $1,822 annually. On the Unwind Closing Date, in 
connection with thc Unwind Transaction the remaining balance on thc Settlement Note in the 
amount of $ I  5,440 was forgiven. 

(a) Notes Payoble 
Notes payable represent the Company's borrowing on its line of credit with the National Rural 
Utilities Cooperarive Finance Corporation (CFC) and CoBank, AGB (CoBank). The maximum 
borrowing capacity on the lines of credit i s  $100,000 consisting of $50,000 each for CFC and 
CoBank. Big Rivers had $10,000 of borrowings outstanding, at an interest rate of  2.46%, on the 
CoBank line of credit at December 31, 2010. Letters of credit issued under an associated Lener of 
Credit Facility wjlh CFC reduced the borrowing capacity on the CFC line of credit by $5,928, 
Advances on the CFC line of credit bear interest at a variable rate and outstanding balances are - 
payable in full by the maturity date of July 16, 201 4. '?%e CFC variable rate is equa CFC Line . 049 
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of Credit Rate, which is defined as “the rate published by CFC from time to time, .by electronic or 
other means, for similarly classified lines of credit, but if not published, then the rate determined for 
such lines of credit by CFC From time lo time.” Advances on the CoBank line of credit bear interest 
at a variable rate and outstanding balances are payable in full by rhe maturity date of July 16, 2012. 
The CoBank variable rate is a fixed rate per annum (for interest periods of I ,  2, 3 and 6 months) 
equal to LIBOR plus the Applicable Margin as determined by the Company’s credit rating. At 
December 3 1, 2010 the Company had available to it a $2,500 line of credit with CFC to finance 
storm emergency repairs and expenses related to electric utility operations with a February 25, 201 I 
maturity date. 

(e) Cownanfs 
Big Rivers is  io compliance with all debt covenants associated with both long-term and short-term 
debt, The Company’s Indenture and its line df  credit with CFC require that a Margins for Interest 
Ratio (MFIR) of at least 1.10 be maintained for each fiscal year. The CoBank line of credit 
agreement requires that at the end of each fiscal year the Company have a Debt Service Coverage 
Ratio (DSCR) of not less than I ,20. Big Rivers’ 2010 MFIR was 1 . I  5 and its DSCR was 1.47, 

( 6 )  Rate Matters 
The rates charged to Big Rivers’ members consist of a demand charge per kW and an energy charge per 
k W h  consumed as approved by the KPSC. The rates include specific demand and energy charges for its 
members’ two classes of customers, the large industrial customers and the rural customers under its 
jurisdiction. For the large industrial customers, the denknd charge is generally based on each customer’s 
maximum demand during the current month. Each members rural demand charge is based upon the 
maximum coincident demand of their rural delivery points. 

Prior to the Unwind Transaction the demand and energv charges were not subject to adjustments for 
increases or decreases in h e i  or environmental costs. In conjunction with the Unwind Transacrion, the 
KPSC approved the implementation of certain tariff riders; including a fuel adjustment clause and an 
environmental surcharge, offset by an unwind surcredit (a refund to tariff members of cettain charges 
collected from the Aluminum Smelter in accordance with the contract terms). The net effect of these tariffs 
is recognized as revenue on a monthly basis with an offset to the regulatory liability - member rate 
mitigation described below, 

The net impact of the tariff riders to members rates is currently mitigated by a Member Rate Stability 
Mechanism (MRSM) that was funded by certain cash amounts received from the E.ON Entjties in 
connection with the Unwind Transaction (the Economic and Rural Economic Reserves) and held by Big 
Rivers as restricted investments. An offsetting regulatory liability - member rate mitigation was 
established with the funding of these accounts. 

In its order approving the Unwind Transaction, the KPSC stipulated that Big Rivers file a rate case within 
three years of the Unwind Closing Date or by July 2012. On March 1, 20i I ,  the Company filed an 
application with the KPSC requesting authority to adjust its rates for wholesale electric service. 

~~~~~~ 

, 
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Effective since September I ,  2000, and continuing through August 3 I ,  2008, the KPSC approved Big 
Rivers’ request for a $3,680 annual revenue discount adjustment for its members, effectively passing the 
benefit of the sale-leaseback transaction (see note 4) to them. On September I ,  2008, Big Rivers’ 
discontinued the revenue discount adjustment to its members in conjunction with the salc-leaseback 
term inat ion. 

The wholesale rates established for the members non-smelter large direct-served industrial customers (the 
“Large Industrial Rate”) provide the basis for pricing the energy consumed by the Aluminum Smelters. 
The primary component of the pricing used for the Aluminum Smelters is an energy charge in dollars per 
MWh determined by applying the Large Industrial Rate to a load with a 98% load factor, and adding an 
additional charge of $0.25 per MWh, The orher components reflected in the pricing of the Aluminum 
Smelters’ energy usage are certain charges and credits as provided for under the terms of the Aluminum 
Smelters’ wholesale electric service agreements between Big Rivers and Kenergy COT. (Kenergy Corp. is 
the retail provider for the Aluminum Smelters load). 

(7) Income Taxes 
As a result of the sale-leaseback terminations in 2008 (see notc 4), Big Rivers no longer considers that it is 
more likely than no1 that it will recover its net deferred tax assets (which consisted of Net Opcrating Loss 
(NOL) Carryforwards, Alternative Minimum Tax (AMT) Credit Carryforwards, Fixed Asset Book to Tax 
Differences, Economic Reserve Book to Tax Differences, and RUS Series B Note Book to Tax 
Differences). An income statement charge of $5,035 relating the AMT amounts carried forward at 
January I ,  2008 together with a charge of $900 relating to the 2008 AMT obligation were recorded in the 
Statement of Operations for 2008. AMT charges were recorded in the Statement of Operations for 2010 
and 2009 in the amounl of $259 and $ I,02S, respectively. 

At Dcccmbcr 31, 2010, Big Rivers had a Nonpatron Net Operating Loss Carryforward of approximately 
$42,354 expiring st various limes between 2010 and 2030, and an Alternative Minimum Tax Credit 
Carryforward of approximately $6,038, which carries forward indefinitely. 

The Company has no1 recorded any regular income tax expense for the years ended Deccrnber 3 1 ,  2010, 
2009 and 2008, as the Company has utilized federal net operating losses lo offset any regular taxable 
income during those years. Had the Company not had the benefit of a net operating loss carryforward, the 
Company would have recorded $3,846, $19,6 19, and $20,363 in current regular tax expense for the years 
ended December 3 1,201 0,2009 and 2008, respectively. 
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The components ofthe net deferred tax assets as of December 3 1 , 2010 and 2009, were as follows: 
2010 2009 

Deferred tax assets: 
Net operating loss canyforward $ 16,730 20,990 
Alternative minimum tax credit carryforwards 6,03 8 7,052 
Member rate mitigation 10,326 10,326 
Fixed assel basis difference 10,752 11,420 
RUS Series B Note 14,767 * 

Total deferred tax assets 58,613 49,788 
_.. 

Deferred tax fiabilitjes: 
RUS Series €3 Note 
Bond refunding costs 

i Total deferred tax liabililies 

- (23,793) 
(8) - 
(8) (23,793) 

. Net deferred tax asset (prevaluation allowance) 58,605 25,995 

Valuation allowance 
Net deferred tax asset 

(58,605) (25,995) 
- $ - 

A reconciliation of the Company's effective tax rate for 20 IO, 2009 and 2008, follows: 123.14 
2010 2009 2008 

Federal rate 35.0% 35.0% 35.0% 
State rate - net of federal bencfit 
Permanent differences 0.5 

Tax benefit of operating loss 

Alternative minimum tax 

4.5 4.5 4.5 - - 
Patronage allocation to mcmbcrs (38.8) (35.4) (3 1.3) 

(8.2) 

Effective tax rate 3 .O% 0.2% 18.0% 
I8.0 

carryforwards and other (1 -2) (4-1) 
3 .O 0.2 
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The Company files a federal income tax return, as well as certain state income tax returns. The years 
currently open for federal tax examjnation are 2006 through 2010 and 1995 through 1997, due to unused 
net operating loss canyfonvards. The major state tax jurisdiction currently open for tax examination i s  
Kentucky for years 2003 through 201 0 and years 2001 through 2002, also due to unused net operating loss 
carryforwards. The Company has not recorded any unrecognized tax benefits or liabilities related to federal 
or state income taxes. ’ 

The Company classifies interest and penalties as an operating expense on the income statement and 
accrued expense in the balance sheet. No material Interest or penalties havc been recorded during 2010, 
2009, or 2008. 

(i 

(8) Power Purchased 
Prior to the Unwind Transaction and in accordance with the Lease Agreement, Big Rivers supplied all of 
the members’ requirements for power to serve their customers, other than the Aluminum Smelters. 
Contract limits were established in the Lease Agreement and included minimum and maximum hourly and 
annual power purchase amounts. Big Rivers could not reduce the contract limits by more than 12 MW in 
any year or by more than a total of 72 MW over the iease term. In the event Big Rivers failed to take the 
minimum requirement during any hour or year, Big Rivers was liable to LEM for a certain percentage of 
the difference between the amount of power actually taken and the applicable minimum requirement. 

Although Big Rivers was required by the Lease Agreement to purchase minimum hourly and annual 
amounts of power from LEM, the leasc did not prevent Big Rivers from paying the associated penalty in 
certain hours to purchase lower cost power, if available, in the open market or rcselling a portion of its 
purchased power to a third party. The power purchases made under this agreement for the years ended 
December 3 I ,  2009 and 2008, were $51,592 and $99,700, respectively, and are included in power 
purchased and interchanged on the statement of operations. 

(9) Pension Plsns 

(0) Deprted BeneJir Plum 
B i g  Rivers has noncontributory defined benefit pension plans covering substantially all employees 
who meet minimum age and service requirements and who were employed by thc Compeny,prior to 
the plans closure dates cited below. The plans provide benefits based on the participants’ years of 
servicc and the five highest conseculive years’ compensation during the last ten years of 
employment. Big Rivers’ policy i s  to fund such plans in accordance with the requirements of the 
Employee Retirement Income Security Act of 1974. 

The salaried employees defined benefit plan was closed to new entrants effective January 1, 2008, 
and the bargaining employees defined benefii plan was closed to new hires effective November 1 ,  
2008. The Company simultaneously established base contribution accounts in the defined 
contribution thrift and 401(k) savings plans, which wcre renamed as the retircment savings plans. 
The base contribution account for an eligible employee, which is one who meets t 
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and service requiremenls, but for whom membership in the defined benefit plan is closed, i s  funded 
by employer contributions based on graduated percentages of the employee’s pay, depending on his 
or her age. 

‘The Company has adopted FASB ASC 715, Dc$ned Betrejil Plans, including the requirement to 
recognize thc funded status of its pension plans and other postretirement plans (see Note 12- 
Postretirement Benefits Other Than Pensions). FASB ASC 7 15 defines the funded status of a defincd 
benefit pension plan as the fair value of its assets less its projected benefit obligation, which includes 
projected salary increases, and defines the funded status of any other postretirement plan as the fair 
value of h s  assets less its accumulated postretirement benefit obligation. 

FASB ASC 7 i 5 also requires an employer to measure the funded status of a plan as of the date of its 
year-end balance sheet and requires disclosure in the notes to the financial statements certain 
additional information related to net periodic bencfit costs for the next fiscal year, The Company’s 
pension and orher postretirement benefit plans are measured as of December 3 1,201 0 and 2009. 

The following provides an overview of the Company’s noncontributory defined benefit pension 
plans. 

A rcconciiiation of the Company’s benefit obligations of its noncontributory defined benefit pension 
plans at December 3 1,20 IO and 2009, follows: 

2010 2009 

Benefit obligation - beginning o f  period $ 25,493 24,253 
1,289 I ,24 I Service cost - benefits earned during the period 
1,368 1,466 Interest cos! on projected benefit obligation - 40 Participant contributions (lump sum repayment) 

_. 262 Plan settlements 
(3,945) 
2,176 Actuarial loss 1,460 

Benefit obligation -end of period $ 28,804 25,493 

The accumulated benefit obligation for all defined benefit pension plans was $21,977 and $ I  8,630 at 
December 3 I ,  201 0 and 2009, respectively. 

Benefits paid (806) 

I 
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A reconciliation of the Company's pension plan assets a1 December 3 1,201 0 and 2009, follows: 

2010 2009 
Fair value of plan assets - beginning o f  period !i 22,270 20,295 
Actual return on plan assets 2,707 4,820 
Employer contributions 1,096 1,060 
Participant contributions (lump sum repaymcnt) I 40 

Fair value of plan assets - end of period $ 25,267 22,270 
Benefits paid (806) (3,94 5) 

I c 

The funded slatus of the Company's pension plans at December 3 I ,  201 0 and 2009, follows: 

2010 2009 

Benefit obligation - end of period !§ (28,804) (2 5,493) 
Fair value o f  plan assets -end of period 25,267 22,270 

Funded status $ (3,537) (3,223) 

Components of net periodic pension cosls for the years ended December 3 1 , 20 10, 2009, and 2008, 
were as follows: 

2010 2009 2008 

Service cost $ 1,289 1,24 I I ,072 
interesl cost 1,368 1,466 1,220 
Expected rcturn on plan assets (1,533) ( I  ,332) (1,516) 
Amortiiation o f  prior service cost 19 19 I9 
Amortization of actuarial loss 584 83 4 247 - 1,690 - Settlement loss 

Net periodic benefit 
cost $ 1,727 3,918 1,042 

A reconciliation of rhe pension plan amounts in accumulated other comprehensive income at 
December 3 1,20 10 and 2009, follows: 

2010 2009 

Prior service cost 
Unamortized actuarial {loss) 

$ (40) (59) 
(9,354) (9,651) 

Accumulated other comprehcnsive income $ (9,394) 
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In 201 1 ,  $19 of prior service cost and $560 of actuarial loss is expected to be amortized to periodic 
benefit cost. 

The rccognized adjustments to other comprehensive income at December 3 1 , 20 1 0 and 2009, 
follows: 

2010 2009 
Prior service cost $ 19 19 
Unamortized actuarial (loss) 291 3,575 

Other comprehensive income $ 316 3,594 

AI December 3 I ,  2010 and 2009, amounls recognized in the statement of  financial position wcre as 
ro I~OWS: 

2010 2009 
Deferred credits and other IF (3,537) (3,223) 

Assumptions used to develop rhe projcclcd benefit obligation and determine the net periodic benefit 
cost were as follows: 

201 0 2009 2008 

Discount rate - projected benefit 

Discount rate - net periodic benefit 

Rates of increase in compensat ion 

Expected long-term rate of return on 

obligation 

cost 

levels 

assets 

4.95% 5 959% 

5.59 6.38 

4.00 4 .OO 

7.25 7.25 

6.38% 

6,25 

4.00 

7.25 

Thc expected long-term rate of rcturn on plan assets for determining net periodic pension cost for 
each fiscal year i s  chosen by the Company from a best estimate range determined by applying 
anticipated long-term returns and long-term volatility for various asset categories to the targct asset 
allocation of the plans, as weti as taking into account historical returns. 

Using the asset allocation policy adopted by the Company noted in rhe paragraph below, we 
determined the expected rate of return at a 50% probabibty of achievement Level based on 
(a) forward-looking rate of return expectalions for passively managed asset categories over a 20-year 
lime horizon and (b) historical rates of return for passively managed asset categories. Applying an 
approximately 80%/20% weighting to the rates determined in (a) and (b), respectively produced an 
expected rate of rerum of 7.2%%, which was rounded to 7.25%. O O ~ Q ~ ~  
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Big Rivers utilizes a third party investment manager for the plan assets, and has communicated 
thereto the Company’s Retirement Plan Investment Policy, including a target asset allocation mix of 
50% U.S. Equities (an acceptable range of 45-55%), 15% International Equities {an acceptable range 
of 10-20%), and 35% fixed income (an acceptable range of 30-40%). As of December 3 1,201 0 and 
2009, the investment aliocation was 58% and 55%, respectively, in U.S. Equities, 9% and 1 I%, 
respectively, in lnternationaf Equities, and 33% and 34%, respectivciy, in fixed income, The 
objective of the investment program seeks to (a) maximize return on investment, (b) minimize 
volatility, (c) minimize company contributions, and Id) provide the employee benefit in accordance 
with the plans. The portfo!io is well diversified and of high quality. The average quality of the fixed 
income investments musl be “A” or better. The Equity pollfolio must also be af investment grade 
quality. The performance of the investment manager i s  reviewed semi-annually. 

At December 3 I ,  201 0 and 2009, [he fair value of Big Rivers‘ defined benefit pension plan assets by 
asset category, as required by FASB ASC 320 (see Note I ) ,  are as follows: 

! 

Cash and money market 
Equity securities: 

U.S. large-cap stocks 
U.S. mid-cap stock mutual funds 
U.S. small-cap stock mutual funds 
International stock mutual funds 
Preferred stock 

YIPS Bond Fund 
U.S. Government Agency Bonds 
Taxable U.S. Municipal Bonds 
U.S. Corporate Bonds 

Fixed: 

Level 1 

$ 1,517 

9,73 1 
2,926 
1,448 
2,194 

490 

$ 18,467 

Level 2 
c 

1,843 
2,635 
2,322 
6,800 

December 31, 

1,517 

2010 

9,73 1 
2,926 
1,448 
2,194 

490 

I61 
1,843 
2,63 5 
2.322 

25,267 
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Notes to Consolidated Financial Statements 

December 3 1,20 10 and 2009 
(Dollars in thousands) 

Cash and money market 
Equity securities: 
U.S. large-cap stocks 
U.S. mid-cap stock mutual knds  
U.S, small-cap stock mutual funds 
International stock mutual funds 
Preferred stock 

U.S. Government Agency Bond5 
Taxable U.S. Municipal Bonds 
U.S. Corporate Bonds 

Fixed: 

December 31, 

$ 815 - 81 5 
Level 1 Level 2 2009 

8,580 - 8,580 
2,064 - 2,064 
1,282 - 1,282 
2,328 - 2,328 

404 I 404 

I 2,139 2,139 
- 2,282 2,282 
- 2,376 2,376 

$ 15,473 6,797 22,270 

Expected retiree pension benefit payments projected to be required during the years following 20 IO 
are as follows: 

Amount 
Years ending December 3 I : 

201 1 $ 1,788 
201 2 2,115 
2013 3,939 
2014 1,787 
2015 3,139 
2016 - 2020 12,017 

Total $ 24,785 

In 201 1, the Company expects to contribute $949 to its pension pian trusts, 

(6) De/ined Conrribuiion Plans 
Big Rivers has two defined contribution retirement plans covering substantially all employees who 
meet minimum age and service requirements..Each plan has a thrift and 401(k) savings section 
allowing employees to contribute up to 75% of pay on a pre-tax and/or after-tax basis, with employer 
matching contributions equal to 60% of the first 6% contributed by the employee on a pre-tax basis. 

A base contribution retirement section was added and the plan name changed from thrift and 40l(k) 
savings to rerirement savings, effective January I ,  2008, for the salaried plan and November 1,2008, 
for the bargaining pian. The base contribution account is funded by employer ~ ~ ~ ~ ~ e d  on 
graduated percentages of pay, depending on the employee’s age. 
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December 3 1,20 10 and 2009 
(Dollars in thousands) 

The Company's expense under these plans was $4,389 and $355 for the years ended Pecember 31, 
20 I 0 and 2009, respectively. 

(c) Deferred Compensation Plan 
Effective May I ,  2008, Big Rivers established a nonqualified deferred compensation plan for its 
eligible employees who are members of 8 select group of management or highly compensated 
employees, The purpose of the plan is to allow participants to receive contributions or make deferrals 
thar. they could no1 receive or make under the salaried empfoyces qualified defined contribution 
retirement savings pian (formerly the thrift and 401(k) savings plan) as a result of nondiscriminaiion 
NIes and othcr limitations applicable to the qualified pian under the Inrernal Revenue Code. The 
nonqualified pIan also allows a pankipant to defer a percentage of his or her pay on a pre-tax basis. 

The nonqualifred dcfened compensation plan is unfunded, but the Company has chosen to finance its 
obligations under the pian, including any employee deferrals, through a rabbi trust. The trust assets 
remain a part of the Company's general assets, subject to the claims of its creditors. The 2010 
employer contribution was $61 and deferred cornpensation expense was $108. As of December 3 1, 
20 10, the trust asset was $205 and the deferred liability was $165. 

(IO) Restricted Investments 
The amorlized costs and fair values of Big Rivers rcstricted investments held for member rate mitigation a[ 
December 3 I ,  2010 and 2009 are as follows: 

2010 2009 
Amortiwd Fair Amortized Fair 

costs values costs values 
Cash and money market $ 12,812 12,812 25, I86 25, i 86 
Debt securities: 

U.S. Treasuries 60,94 1 62,582 67,895 67,474 
U.S. Government Agency 143,809 143,922 150,144 150.1 81 

Total $ 2 17,562 219,3 I6 243,225 242,84 I 
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December 3 I , 20 IO and 2009 
{Dollars in thousands) 

Gross unrealized gains and losses on restricted inveslments at December 31, 2010 and 2009 were as 
follows: 

2010 2009 
Gams Losses Gains Losses 

- - - Cash and money market !$ 
Debt securities: 

U.S. Treasuries 1,64 I - 12 434 

Total !$ 1,972 217 91 475 

US. Governmenl Agency 331 217 79 41 

- 

Debt securities at December 31, 2010 and 2009 mature, according to their contractual terms, as follows 
(actual maturities may differ due to call or prepayment rights): 

2010 2009 

costs values costs values 
Amortized Fair Amortized Fair 

In one year or less $ 71,l I I 71,193 46, I02 46,112 
After one year through five years 146,45 1 148,123 197,123 196,729 

Total $ 2 17,562 21 9,3 16 243,225 242.841 

Gross unrealized IOSSCS on investments and the fair values of the related securities, aggregated by 
investment category and lengrh of lime that individual securities have been in a continuous unrealized loss 
position a1 December 3 1,201 0 and 2009, wcrc: ' 

2010 2009 
Less than 12 months Less than 12 months 

Fair Fair 
Losses values Losses values 

Debt securities: 
U.S. Treasuries $ - - 4 34 59,872 
U. S, Government Agency 217 15,783 41 45,026 

Total $ 217 15,783 47 5 104,898 

The unrealized loss positions were primarify caused by interest rate fluctuations. The number o f  
investments in an unrealized loss position as of Decernber31, 2010 and 2009 was one and eight, 
respectively. Since the company does not intend lo sell and will more likely than not maintain each debt 
security until its anticipated recovery, and no significant credit risk is deemed to 
are not considered other-than-temporarily impaired, 
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December 3 1,20 10 and 2009 
(Dollars in thousands) 

(1 I )  Fair Value of Other Financial Instruments 
FASB ASC 820, Fair Value Measuremenis and Disclosures, defines fair value, establishes a framework 
for measuring fair value and expands disclosures about fair value measures. It applies under other 
accounting standttrds that require or permit fair value measurements and does not require any new fair 
value measurements. 

The carrying value of accounts receivable, and accounts payable approximate fair value due to their shon 
maturity. At December 3 I ,  the Company’s cash and cash equivalents included short-term investments in an 
institutional money market government portfolio account classified as trading securities under ASC 320 
that were recorded at fair value which were determined using quoted market prices for identical assets 
without regard to valuation adjustment or block discount (a Level 1 measure), as follows: 

2010 2009 
Institutional money market government portfolio $ 44,774 59,887 

It  was not practical to estimate the fair value of patronage capital included within other deposits and 
investments due to these being untraded companies. 

Big Rivers’ long-term debt at December 3 1, 2010 consists of RUS notes totaling $674,896, variable rate 
pollution control bonds in the amount of $58,800, and fixed rate pollution control bonds in the amount of  
$83,300 (see Note 5). The RUS debt cannot be traded in the market and, therefore, a value other than its 
outstanding principal amount cannot be determined. The fair value of the Company’s variable rate 
pollution control debt is par value, as each variable rate reset effectively prices such debt to the currenl 
market. At December 31, 2010, the fair value of Big Rivers’ fixed rate pollulion control debt was 
determined based on quoted prices in active markets of identical liabilities (Level 1 measure) and totaled 
$82,099. 

(I  2) postretirement Benefits Other than Pensions 
Big Rivets provides certain postretirement medical benefits for retired employees and their spouses. 
Generally, except for generation bargaining retirees, Big Rivers pays 85% of the premium cost for all 
retirees age 62 to 65. The Company pays 25% of the premium cost for spouses under age 62. For salaried 
retirees age 55 to age 62, Big Rivers pays 25% of the premium cost. Beginning at age 65, the Company 
pays 25% of the premium cost if the retiree is enrolled in Medicare Part B. For each generation bargaining 
retiree, Big Rivers establishes a retiree medical account at retirement equal to $1,200 per year of service up 
to 30 years ($1,250 per year for those retiring on or after January 1,20 12). The account balance is credited 
with interest based on the IO-year treasury rate subject to a minimum of 4% and a maximum of 7%. The 
account is to be used for the sole purpose of paying the premium cost for the retiree and spouse. 

. 

On December 8, 2003, the Medicare Prescription Drug, Improvement and Modernization Act of 2003 
(the Medicare Act) was enacted, The Medicare Act created Medicare Part D, a new prescription drug 
benefit that is available to all Medicare-eligible individuals, effective January 1,2006 
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Electric Cooperative Association (NRECA), the provider of Big Rivers’ health plan coverage through the 
NRECA Group Benefits Trust, chose to become a Medicare Part D provider. Effective January I ,  2006, 
Part D coverage is the only drug coverage available to Big Rivers’ Medicare-eligible retirees. 

The discount rates used in computing the postretirement benefit obligation and net periodic benefit cost 
were a5 follows: 

2010 2009 2008 
Discount raw - projected benefit obligation 4.96% 5.78% 6,32% 
Discount rate - ne1 periodic benefit cost 5.18 6.32 5.85 

The heallh care cost trend rate assumptions as of December 3 I ,  2010 and 2009, were as follows: 

Initial trend rate 
Ultimate wend rate 
Year ullimate trend is reached 

2010 2009 
7 I 60% 7.10% 
4.50 4.50 

2028 2028 

A one-percentage-point change in assumed health care cos1 trend rates would have the following effects: 

2010 2009 

One-percenfage-point decrease: 
Effect on total service and interest cost components $ (201) (138) 
Effect on pear end benefit obligation (1,131) (989) 

Onc-pcrccntngc-point increase: 
Effect on total service and interest cos1 components 23 6 162 
Effect on year end benefit obligation 1,306 1,134 
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December 3 I ,  20 10 and 2009 
(Dollars in thousands) 

A reconciliation of the Company's benefit obligations of its postretirement plan a1 December 31,2010 and 
2009, follows: 

Benefit obligation - beginning of period 
Service cos1 -benefits earned during the period 
interest cost on projected benefit obligation 
Transadon benefit obligation assumed in the unwind 
Participant contributions 
Plan amendments 
Benefits paid 
Actuarial loss 
Benefit obligation - end of period 

2010 2009 
$ 13,864 2,948 

1,313 878 
743 464 - 8,768 
8s 48 - 175 

(203) 
786 

(313) 
I72 

$ 15,864 13,864 

i A reconciliation of the Company's postretirement plan assets at December 31,201 0 and 2009, foltows: 

Fair value of plan assets - beginning of period 
Employer contributions 
Participant contributions 
Benefits paid 
Fair value of plan assets - end of period 

2010 2009 
- - $ 
22 8 155 

85 48 
(3 13) (203) 
- - $ 

The funded status of the Company's postretirement plan at Deccmber 3 1,2010 and 2009, follows: 

2010 2009 
Benefit obligation - end of period $ ( I  5,864) ( 13,864) 
Fair value of pian assets -end of period 

Funded status $ ( I  5,864) ( 13,864) 

The funded status of the Company's postretirement plan at Deccmber 3 1,2010 and 2009, follows: 

2010 2009 
Benefit obligation - end of period 
Fair value of pian assets -end of period 

Funded status 

$ ( I  5,864) ( 13,864) 

$ (I 5,864) ( 13,864) 
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December 3 I ,  20 10 and 2009 
(Dollars in thousands) 

The components of net periodic postretirement benefit costs for the years ended December 3 1, 201 0,2009, 
and 2008, were as follows: 

Service cost 
Interest cost 
Amortization of prior service cos1 
Amortization of actuarial (gain) 
Amortization of transition obtigation 

Net periodic benefit cost 

A reconciliation of the posrretiremcnt 
December 3 I ,  20 I 0 and 2009, follows: 

Prior service cost 
Unamortized actuarial gain 
Transition obligation 

2010 2009 2008 
$ 1,313 878 I29 

743 464 167 
17 17 2 - (17) (60) 
31 3 1  31 

$ 2,104 1,373 269 

plan amounts in accumulated other comprehensive income at 

Accumulated other Comprehensive income $ 26 150 

In 20 1 1,  $1 8 of prior service cost, $0 of actuarial gain, and $3 1 of the transition obligation is expected to 
be amortized to periodic benefit cost, 

The recognized adjustments to other Comprehensive income at December 3 1,2010 and 2009, foltows: 

2010 2009 

Prior service cost $ I8 ( 1  57) 
(803) Unamortized actuarial gain (172) 

Other comprehensive loss $ (124) (930) 
30 Transhion obligation 30 

At December 31, 2010 and 2009, amounts recognized in the statement of financial position were as 
fo I10 w s : 

Accounts payable 
Deferred credits and other 

Net amount recognized 

2010 2009 

$ (600) 
( I  5,264) 

$ ( 1  5,864) 

(424)  
( 1  3,440) 
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Expected retiree benefit payments projected to be required during the years following 201 0 are as follows: 

Amount 
Year: 

201 I 
2012 
2013 
2014 
2015 
20 1 6 - 2020 

Total 

$ 600 
813 
99s 

1,201 
1,355 
8,685 

!x 13,649 

In addition to the postretirement plan discussed above, in 1992 Big Rivers began a postretirement benefit 
plan which vests a portion of accrued sick leave bencfits lo salaried employees upon retirement or death. 
To the extent an employee’s sick leave hour balance exceeds 480 hours such excess hours are paid at 20% 
of the employee’s base hourly rate at the time o f  retiremcnt or death. The accumulated obligation recorded 
Tor the postretirement sick leave benefit is $39 I and $375 at December 3 1,  2010 and 2009, respectively. 
The postretirement expense recorded was $21, $45, and $62 for 2010, 2009, and 2008, respectively, and 
the benefits paid were $5, $78, and $0 for 2010,2009, and 2008, respectively. 

I 
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(13) Related Parties 
For the years ended December 31, 2010, 2009, and 2008, Big Rivers had tariff sales to its members of 
$15 1 ,OO I ,  $125,826, and $ I 14,s 1 4, respectively. In addition, for the years ended December 3 1, 20 IO, 
2009, and 2008, Big Rivers had certain sales to Kenergy for the Aluminum Smelters and Dorntar Paper 
(formerly Weyerhaeuser) loads of $281,473, $ 1  67,885, and $55,124, respectively, 

At December 31, 2010 and 2009, Big Rivers had accounts receivable from i ts members of $36,636 and 
$35,524, respectively. 

Revenue and offsening expense amounts related to Big Rivers’ energy services department reservation of 
the Company’s transmission (in accordance with i ts Open Access Transmission Tariff) for third party sales 
in 2010 and 2009, were $1 2,129, and $10,099, respectively. 

(14) Commitments and Contingencies 
Big Rivers i s  involved in litigation arising in the normal course of business. While the results of such 
litigation cannot be predicted with certainty, management, based upon advice of counsel, believes that the 
final outcome will not have a material adverse effect on rhe financial statements. 

i 
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900 Big Rivers Electric Corporation 01/01/2010 - 1U31M010 
Long Term Debt (221,222,223.224) (Ref Page: 256) 

FOOTNOTES: 

RUS 2009 Promissow Note Series A; Column b 
On July 15, 1998, Big Rivers Electric Corporation and the Rural Utilities Service (RUS) 
executed a New RUS Agreement restructuring Big Rivers' RUS long-term debt obligations. 
This agreement discharged and released Big Rivers from all prior debt obligations and 
established the New RUS Note and R U S  ARVP Note as 6ig Rivers' only RUS debt obligations, 
This restructuring of Big Rivers' RUS debt was approved by the Kentucky Public Service 
Commission (KPSC) on July 14, 1998. On July 16. 2009, the Unwind Closing Dale, the New 
RUS Note and the RUS ARVP Note were replaced with the RUS 2009 Promissory Note Series A 
and RUS 2009 Promissory Note Series B, respectively. 

R US 2009 Promissow Note Series A; Column I 
interest Expense in Account 427, Interest on Long-Term Debt, includes a deduction for 
interest capitalized on major construction projects. 

RUS 2009 Promissow Note Series B: Column b 
See Footnote for RUS 2009 Promissory Note Series A; Column b. 

Ohio Countv of Kentuckv Note, Series 1983; Cofurnn b 
On July 15, 1998, the irrevocable standby letter of credit issued by the Bank of New York 
(Series 1983) was replaced by a liquidity facility issued by Credit Suisse First Boston 
and a municipal bond insurance policy by Arnbac Assurance Corporation. This change was 
approved by the KPSC on July 14. 1998. Effective May 1,2006, an Assigned Agreement 
between Credit Suisse and Dexia Credit Local assigned ail of the rights and obligations 
of the liquidity facility from Credit Suisse to Dexia Credit Local. Effective with the 
Unwind Closing Date, the Bonds are secured by !he lndenture dated July 1, 2009 
between Big Rivers' and U.S. Bank National Association. Big Rivers' has ako 
agreed to reimburse Ambac Assurance Corporation for any payments under the 
municipal bond insurance policies or the surety policies. 

Ohio Countv of Kentucky Note, Series 1983: Column q 
Amortized over the life of the initial letter of credit. 

Ohio Countv of Kentucky Note, Series 2001A: Column Q 
On August 1 2001, Ihe Ohio County of Kentucky Note, Series 1985 was refunded and the 
Ohio County of Kentucky Note, Series 2001A was issued, The refunding of the Series 1985 
Note and the issuance of the Series 2001A Note was approved by the KPSC, in Case No. 
2002-102, on June 18, 2001. Effective with the Unwind Closing Date, the Bonds are secured 
by the Indenture dated July 1,  2009 between Big Rivers' and U.S. Bank National Association. 

Ohio County of Kentucky Note, Series 2001A; Column q 
Amortized over the life of the Series 2010A bonds. 

Ohio Countv of Kentucky Hote, Series 201OA: Column b 
On June 1, 2010, the Ohio County of Kentucky Note, Series 2001A was refunded and the 
Ohio County of Kentucky Note, Series 2010A was issued, The refunding of the Series 2001A 
Note and the issuance of the Series 2010A Note was approved by the KPSC, in Case No. 
2009-00441, on March 31, 2010. The Bonds are secured by the Indenture dated July 1, 2009 
between Big Rivers' and US. Bank National Association. 67 



0
 

Y
) 
x 

c
)

Q
 

9
4

 
0
 

9
 

w 
0

,s
 

0
 

y
t 

3 
0

0
 

8
"

 
0
 

3 up 
W
E
:
 

0
 

9
 

8 

8 w 
0
 

9
 

5: r
 

(it 

0
 

m
 
2 .-. 
6 3 yf 

i
 

8 
c
 

m 
E

 
'
3
 

P B 
8 '5 v1 
c
 

- 
sd 

m
 



0
 

49 
x 0

 

Y
) 

x 



,'-
 

I, 

c
 

0
 

3 ? 'E
 

a
i 

u
 C 

- m
 

U. 
. 8 B Z

 



d
 

7- 



0
 

0
 

2 
2 v) 

Vi 

0
 

0
 

9
 

8 
z 

v
) 0
 

a
 

2 
z M 

ut 

ur 
iR

 3 0
 

Q4 0
 

w
 

x 
x 5 b9 

L
 

- 

8 .- 





f' 
.' 

I 

i 

W
 

(II 

0
 

W
 

m
 
9
 

2 E
 0
 

m
 

(9
 

% tQ 

0
 

I- z B B o. 

's 
(D

 

b
 

0
 

o
 

c
 

~ 

L
 



8
 4 a -. m. c 

N
 

I)) 

V
 

m 





f 
I 



0
 
2
 

4! E; e P
 

P
 

c 0
 

0
 

0
 
0
 

- LI 

I 



_
- 

I 
0

 

W
 

W
 
9
 

o! 
x i%

 

ii C m 
P a e a 

m 3 
a
 ... 



_."-. ,
 

i 

m
 
1
 





,_
.-- 

/ 



h
 

P
 

(D
 

m
 

h 



I- f 

(I 

0
 

n
 

x 

c
 







r
-- 

.
.

 
I 

0
 

'p
 

9
 

L
 

c
 

m
 

ii 
U

 
m

 
c
 



,*- 
' ., 

, 

0
 

v
)
 

x 0
 

8 0 
ui 0
 

0
 

3 ai o? 
m

 
P

 

0
 

0
 

0
 

0
0

0
 

m
 

N. 
0
 

0
0

0
 

0
 

0
 

0
 

0
%

 

E 

IC 
I 

.. 
I 

N
 

v
) 

s b a
 



0
 
9
 

w 

W
 

OD 
". 
c
 

0
 

8 0
 

n
 

8 0 v) 8 n v- 

m
m

 
o

w
 

0
 

m
o

)
 

0
 

V
 

'C
 

V
 

al Y
 

iii 
0
 

0
 

M
 

9
 d w 

x
 

P
 

t 
w 
- d 



-- 
I

'
 

0
 

0
 

0
 

0
 

0
 

y
l 

3 
0
 

n
 

x 

6 m 
8
 

2 v
) 

(0
 

r. r
 

E! 
0
 

0
 

r
 

1
 

c
 

8
8

 
8

5
: 

0
 

x V
I 

0
 

w
 

x 
0
 
9
 

5: 
0
 

Y
)
 

x 

Y
- 
o
 

E. 
IR

 
0
 
f
 

7
 

0
-

 

$
 

-. r
O

 0
 

0
0

0
 

0
 

0
 

0
 

0
 

-n
 

E
 

m 

0
 

In
 

3 
0
 

0
 

y
t 
9
 

0
 

Y
) 

3 
O

 

Y
)
 

x 
cn 

0
 

0
 

0-4 

.- Lo 

a 
0

3
 

w. 
m
 

2
a

 

n
 

0
 

0
0

0
 

0
 

0
 

0
 

0
 



a N
 
0
 

N
 

Y
) 

6 0
 

0
 

9
 
4 0
 

0
 

v
)
 
z 0
 



. -. 



a
 

c! t- 
2 l- m

 

0
 

0
 

01 

5
 s
 

r
)
 

(Y
 

h; m 
B W

 

s x 



0
 

0
 
2 

h
 

V
 
c
 

I 







E
 

0
 

.- c !? Et 0
 

0
 
0
 

h
 

Q
 

.- 
c
 



* 

r- 
z * N

 
W

 

al m 
a" 



Q
 

0
 

.- 2
 

¶- 

A .- * 
3 N 

0
 
T
 

u 0
, 

Y
 

iij 

m
 

0
 

0
 

0
)
 

iii 

0
) 

in 
E
 

(u
 

W
 
:: Y
 

0
 

0
 

tj 



.- v- i s 



,,-- 
8- 

. 
i 

Is
 

f I
 

v
) 

W
 

m m 
t 

c 0
 

0
 

- c E 0
 
: U

 

V
 

aJ 

.
I
 

L
 

U
 

iii 0
)
 

0
 

0
 

Q
) 

ii 

c
 

N
 

N
 

8 a 

Fi N
 

m
 

N
 

N
 

fl 

a, 
.. % v
) 

3
 

ct! 

e! 
z" v

) 
3

 
(L 

a
 

0
 

Y
) 

9
 

0
 

x M 

e 5
 

.- m 
f
 

z 





c
 

i 

I- 
P

 
r
 

I 
c
 c
 



h
 

T c 

8 2 m: I-. W
 

b9 
". t
 

0
 

m 3 B N. 
0
 
9
 

8 
0
 

Y
) 

x 
8 0 V

t 

0
 

Y( 
x 

8 0 w 

5 P; 
iT 
W

 
N
 

;1; w
 

c 
8 0 
w
 

0
0

 

0
 

n
u

,
 

"
2

 8 0 w 0
 
9
 

v? 
?- 
I- 0

)
 

v
) 
N
 

Y
) 

.- z L a O
 

r
 

0
 

m
 
0
 

.- CI L
 

0
 

0
 

v
) 

3 
0

0
 

Y
)

v
)

 

2
8

 

.. 
... i. 

V
 

0
 

aJ 

.- L
 

U
 

ci E 

iz a3 > 

U
 

C
 

m 
E

 

E m R
 

P
, 

0
 

9
 

5: 
0
 

w
 
z 

cn 
iz 0
 

0
 

0
, 

d
 

t 2 0
 

I
 

X
 

8
 0 v) 

s 3 

V
I 

X
 

t
 
I B c 



e
 

3 01 a 
E 0 



,_
--- 

,’ ’ 
h

 
d
 

r
 



i;i 
h

 
cy 

hi w 
h 

0
 
;; c! P A v- 1

 

E
 

0
 

0
 

.- E s P
 

m
 

;iii 
a
 

0
 

Q
1 

i? 0
) 
n

 
e a 8 8 E

 
- 

s 2 



,, - 



,
_
-
-
 

.
-

 

t 0
)
 

0
 

0
 

m
 

.- m 

.. V
 
m 
8 u- P) 

ru E 8 C
 

_
I
 

N
 

m N 
c
 

i 4 
B t 



h
 
2 f c
 

m
 

W
 

2 

N
 

W
 

N
 

5: 

4
 
ii 

B c" 





G c 
3 t 



6
 

tc 
N
 .. al a
 F 
c
 

0) 

5
 

0
 

3. '9
 

m
 

P
 

(D
 

v
 

y
t t. 
4 

0
 
9
 

8 

0
 

h
 

R 2- 9
 
2
 L4 

8 n' ". 9
 

m
 

N
 

W
 

W
 

N
 

v
t 

m
 



m
o

 
PI 

m
o

 
m

 

B ”. m
 

t”. 0
 

I.
. 

I 

F
 

5 
c
 

0
 



--- . 
,
 

i 

C
 
0
 

0
 

U
 

.- t! g 3 0
 

... L
 

iij t? 2 a > 01 

0
 

0
 

O
I 

iii 

8 I2 a C
 
a > u 
'C

 
u (I) 

Y
 

iii 

0
 

0
 

0
 

0
 

0
 

8 2 N
 

M
 

0
0

 
m

 

0
0

 
m

 

0
0

 
&

 
2 m

 
+. r.

 

0
0

 
3 9 % r .- 0
 

'C
 

P m 



r) 

u (u
 

- L Y iii 01 

0
 

0
 

01 

a
j 

hi 

P - E 0 0
 

(u
 

.- I.. 
U

 

iij 
c
 

0
 

VI 
#
 

_
. 

d 

0
 

0
 

0
 

0
0

 
0
 

a
 0
 

I
 

0
 
0
 

U
J 
m a 
a" 



,,-
-
 

I' 

m
 

e 
0
 

0
 

0
 

0
 

0
 

0
 
0
 

0
 
0
 

0
 

0
 

W
 

8 
0
 

2
 

m
 

OI 
0
 

0
 

0
 

0
 

0
 

0
 

0
 

0
 
0
 

0
 

0
 

0
0

 

.. m 0
)
 

m
 

n
 

0
 

c! 
T- m

 
w

 
m
 

OI 
0
 

0
 

0
 

0
 

0
 

0
 

0
 
0
 
0
 

0
 

0
 

0
0

 

b
 

V
 

E
 

u u
 

9
) 

.- L Y B
 

L
 

2
 

4 
tL 
-I 

v
) 
0
 

8 8 
8 

v
) 
0
 

8 
a

a
 

0
0

 
ff 
a 

0
 

(1: 

* s; z
o

 
as ti E z

v
) 

W
E

 
x

a
 

c
 



,
-
-
_

 
,,' 

. 

0
 

0
 

0
 

0
 

0
 

r
 

00 
u
)
 

c
 

0
 

0
 

0
 
0
 

._ c 2 E
 

F
 
?
l 

v
) 

0
 

m
 

v
) 

- 
E aJ 
> 

v
)
 
0
 

8 
2- 

w
 
z U

I 

8 



0
 

0
 

3 ii 

0
 

2 yi 
0

0
 

9
9

 
0

0
 

W
M

 

0
 

v
)
 

x 
0
 

4
 

0
 
0
 

0
 

v
 

W
 

69 

3 2 R 

0
 

0
 

P
 

3 2 Y
) 

E
 

0
 
9
 

s Et. 
0
 

u 
0
 
9
 

53 
0

0
 

W
v

t
 

2
%

 8 0 v
)
 

0
 
0
 

d 
0

0
 

4
9

 
8

:
:

 

01 

0
 

0
 

Q
, 

iii 

E 
8 

d
o

g
.

 3
g

 
w

 
m

i
.

.
.

 

W
 
3
 

2
 

W
 

D: 
W

 

5 

r
 

I 



0
 

‘C 
0
 

II) 
W

 

Y
 

- CSI 
iz 0

 
0
 

Q
) 

6i 



. 
/
' 

. i 
i 

a e u) 

8 

R
 

tn_ 

ii 

c
 

... W
 

.... zi ... p E f 



C
 

a
 5i 0 



0
 

0
 

0
 

z 3 V
I 

T3 

I
.

 

I 

ry 

a P 

!i a 
5
 m
 

E
 'C 

W
 

W
 

.- B w
 

5i 
Y

 
V

I 

E
 
3
 

E d 

-0
 

m
 

E
 

0
 

.- *i 
a
 

fz 
C
 

0
 
.a 

0
 
E 

a
 i! 8 

5
 
0
 

C
 

0
 

P
 

i 0 
$

$
 

ui 
0
 



:
 

‘1
 

i 

I 

m
 

B 

P
 

’E ... m
 



.., 
r. f I
 

m
 

W
 

F a 
ô
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