
JOHN DORSEY ( I  920-1 986) 

FRANK N KING, JR 

STEPHEN D GRAY 

WILLIAM B NDRMENT. JR 

J CHRISTOPHER HOPGOOD 

S MADISON GRAY 

D O R S E Y ,  K I N G ,  G R A Y ,  N O R M E N T  & HOPGOOD 

ATTORNEYS-AT-LAW 

318 SECOND STREET 

WENDERSON, KENTUCKY 42420 

FEDERAL EXPRESS 

July 1,201 1 

Mr. Jeff Deroueri 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
Frankfort, KY 4060 1 

Re: Kenergy Corp. 
Case No. 20 1 1-0003 5 

Dear Mr. Derouen: 

Enclosed for filing please find Kenergy’s Responses to Fourth Data 
Requests (original plus 10 copies) in the above referenced matter. 

Your assistance in this matter is appreciated. 

Very truly yours, 

DORSEY, KING, NT & HOPGOOD 

BY 

J. Christopher Hop(gglod‘ 
Attorney for Kenergy Corp. 

JCH/cds 
Encls. 
COPY/w/encls. Office of Attorney General, Utility and Rate Intervention 

Division 
Steve Thompson, Kenergy Corp. 
Michael Kurtz, KIUC 
David Brown, Stites & Harbison 









FOR ALL TERRITORY SERVED 

PSC NO. 2 -  
Community, Town or City 

Second Revised SHEETNO. 1 
CANCELLING PSC NO. 2 

First Revised SHEETNO. I 

CLASSIFICATION OF SERVICE 
Schedule 1 - Residential Service (Sinele Phase & Three-phase) 

--- 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
Available for single and three-phase single family residential service. Residential electric service is 
available for uses customarily associated with residential occupation, including lighting, cooking, heating, 
cooling, refrigeration, household appliances and other domestic purposes. 

Residential rates are based on service to single family units and are not applicable to multi-family 
dwellings served through a single meter. Where two or more families occupy a residential building, 
Keiiergy may require, as a condition precedent to the application of the residential rate, the wiring in the 
building be so arranged as to permit each family to be served through a separate meter. In those cases 
where such segregation of wiring would involve undue expense to the Member, at the Member’s option in 
lieu of the foregoing, electric service rendered to a multi-family residential building through a single meter 
will be classified as commercial and billed on the basis of service to a Member at an appropriate non- 
residential rate. 

If a separate meter is used to measure the consumption to remotely located buildings, such as garages, 
barns, pump houses, grain bins or other outbuildings, or facilities, such as electric fences, it will be 
considered a separate service and be billed as a separate service at the applicable non-residential rate. 

RATE 

I Customer Charge per delivery point .... .. . .. .. .. .. .. . ... . .. . .. .. .. . . .. . . .. .. .. .. . . . . .. . . . .(. . .. . . . . . .. . . .. . . . . . . , .. . . . . $13 .OO per month 

Plus: 
I Energy Charge per K W  ........................................................................................................ ~867788  

$0.078529 

DATE OF ISSUE 

DATE EFFECTIVE 

March I ,  201 1 
Month / Date / Year 

April 1, 201 1 
Month / Date / Year 

ISSUED BY 
(Signature of Officer) 

TITL,E President and CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 20 1 1-00035 DATED 



FOR __ ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

Second Revised SHEET NO. 3 

CANCEL,LING PSC NO. 2 

First Revised SHEET NO. -, 3 -- 

Henderson, Kentucky 

CLASSIFICATION OF SERVICE t------ Schedule 3 - All Non-Residential Single Phase 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
Available for all non-residential single phase service. 

Three-phase service under this rate schedule is restricted to those customers being billed on this rate 
schedule as of its effective date of June 14, 2005. 

RATE 

Customer Charge per delivery point ......................................................... $17.00 per month 

Plus: 
Energy Charge per K.WW ...................................................................................... $8- 

ADJUSTMENT CLAUSES: 

I 

I $0.077649 

The bill amount computed at the charges specified above shall be increased or decreased in accordance 
with the following: 

Renewable Resource Energy Service Rider 
Fuel Adjustment Rider 
Enviroimental Surcharge Rider 
Unwind Surcredit Adjustment Rider 
Rebate Adjustment Rider 
Member Rate Stability Mechanism Rider 
Rural Economic Reserve Adjustment Rider 
Non-FAC Purchased Power Adjustment Rider N 

TAXES AND FEES 
School Taxes added if applicable. 
Kentucky Sales Taxes added if applicable. 

Sheets No. 23 - 23D 
Sheets No. 24 - 24A 
Sheets No. 25 - 25A 
Sheets No. 26 - 26A 
Sheets No. 27 - 27A 
Sheets No. 28 : 28A 
Sheet No. 29 
Sheets No. 30 - 30A 

DATE OF ISSIJE 

DATE EFFECTIVE 

ISSUED BY 

March 1. 2 0 1 1  
Month / Date / Year 

Ami1 1, 201 1 
Month / Date / Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 20 I 1-00035 DATED .- 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. 5 

Henderson, Kentucky CANCELL,ING PSC NO. 2 

Original SHEET NO. - 5 

CLASSIFICATION OF SERVICE 
Schedule 5 - Three-phase Demand won-Residential) 

Non-Dedicated Delivery Points (0 - 1,000 KW) 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
Available for three-phase customers (non-residential) with a metered demand 0 - 1,000 K W for all uses 
served from non-dedicated delivery points. 

TYPE OF SERVICE 
The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at 
available nominal voltage. 

AGREEMENT 
An “Agreement for Purchase of Power” may be required of the customer for service under this schedule, in 

I 

T accordance with investment to serve and as mutually agreed to by both parties. For any type of service that 
is not considered permanent, see tariff Sheet No. 138. 

RATE 

I Customer Charge per Delivery Point ......................................... $35.00 per month 

Plus: 
Demand Charge of 

I Per KW of billing demand in the month ................................. $ 4.50 

Plus: 
Energy Charges of: 

I First 200 KWH per KW, per K W H  ...................................... $;O-r053rfi7- $ 0 .  068219 
I Next 200 KWH per KW, per ......................................... M k 5 7  $0.052319 
I All Over 400 K W  per KW, per KWH .................................. $6%m7 $0.  046319 

DATE OF ISSUE 

DATE EFFECTIVE ADril 1.201 I 

ISSUED BY- 

March 1,201 1 
Month / Date /Year 

Month / Date / Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTHORITY OF ORDER OF T I E  PUBLIC SERVICE COMMISSION 

IN CASE NO. 301 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. 7 

CANCELLING PSC NO. 2 Renderson, Kentucky 

Original SHEET NO. - 7 

CLASSIFICATION OF SERVICE 
Schedule 7 - Three-phase Demand - 1,001 

on-Dedicated Delivery Points) 

APPLICABLE 
In all territory served. 

AVAILABILITY OF S E R V m  
Available for all three-phase customers with a metered or contract demand 1 ,OO 1 KW & Over served from a iion- 
dedicated delivery point. 

Any service provided under this tariff shall be for a minimum of twelve (12) consecutive months, whereby the 
customer will be billed a minimum of 1,001 KW for next twelve (12) months. 

TYPE OF SERVICE 
The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at availablg; 
nominal voltage. 

-- RATE 

Option A - I-Iigh Load Factor (above 50%): 

Plus: 
Demand Charge of: 

T Customer Charge per Delivery Point .................................................... $750.00 per month 

Per KW of Billing Demand in the month .................................................................... $9.50 I 

Plus: 
Energy Charges of: 
First 200 KWH per KW, per KWH ........................................................................ $&%?99 I $0.  040649 

I $0.  037349 
I All Over 400 KWH per KW, per KWH i.'.... $9%?46 $ 0 .  035349 

Next 200 KWH per KW, per KWH ....................................................................... $09266 
.......................................................... 

Primary Service Discount ................................................................................. $.50 per KW 

Option B - Low Load Factor (below 50%): 
Customer Charge per Delivery Point .................................................... $750.00 per month 

Plus: 
Demand Charge of: 

I 

I Per KW of Billing Demand in the month .................................................................... $5.35 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY - 

March 1,201 1 
Month / Date /Year 

April 1, 201 1 
Month / Date /Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTI-IORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 201 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

Second Revised -SHEET NO. 7A 

Henderson, Kentucky CANCELLING PSC NO. 2 

First Revised SHEET NO. 7A 

CLASSIFICATION OF SERVICE 
Schedule 7 - Three-Phase Demand - 1,001 KWTnd Over 

1 (Non-Dedicated Delivery Points) I 

Plus: 
Energy Charges of: 

I 
I 

First 150 KWH per KW, per KWH ....................................................................... $o;Ettnt; 
Over 150 KWH per KW, per KWH ....................................................................... $OS@@6 

$0 .  056349 
$0 .  049349 

Primary Service Discount ............................................................................... $.50 per KW 
ADJUSTMENT C L A U B  
The bill amount computed at the charges specified above shall be increased or decreased in accordance with the 
following 

Renewable Resource Energy Service Rider 
Fuel Adjustment Rider Sheets No. 24 - 24A “ 

Environmental Surcharge Rider 
Unwind Surcredit Adjustment Rider 
Rebate Adjustment Rider 
Member Rate Stability Mechanism Rider 
Rural Economic Reserve Adjustment Rider 
Price Curtailable Service Rider 
Non-FAC Purchased Power Adjustment Rider 

Sheets No. 23 - 23D 

Sheets No. 25 - 25A 
Sheets No. 26 - 26A 
Sheets No. 27 ~ 27A 
Sheets No. 28 - 28A 
Sheet No. 29 
Sheet No. 42 
Sheets No. 30 - 30A N 

TAXES AND FEES 
School Taxes added if applicable. 
Kentucky Sales Tax added if applicable. 

FRANCI-IISE CHARGE 
The rate herein provided shall include, where applicable, an additional charge for local government franchise 
payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105. 

AGREEMENT 
An “Agreement for Purchase of Power” shall be executed by the customer for service under this schedule. The - 
minimum monthly charge shall be in accordance with investment to serve and as mutually agreed to by both parties. 
Should the provisions of the expansion rate contained on Sheets 41 - 41F apply, additional language incorporating 
those provisions will be added to the agreement. For any type of service that is not considered permanent, see tariff 
Sheet No. 13 8.  

T 

DATE OF ISSIJE--..,-. March 1,2011 -~ 
Month / Date / Year 

DATE EFFECTIVE Auril 1,201 1 

ISSUED BY 

Month / Date / Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. 201 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. 15 

CANCELLING PSC NO. 2 

Original SHEET NO. __ 15 

T 
I 
I 

Henderson, Kentucky 

CLASSIFICATION OF SERVICE 
Schedule 15 - Private Outdoor Lighting 

APPLICABLE 
In all territory served. 
AVAILABILITY OF SERVICE 
Service under this schedule is offered, under the conditions set out hereinafter, for lighting applications on 
private property such as, but not limited to, residential, commercial and industrial plant site or parking lot, 
other commercial area lighting, etc. to customers now receiving electric service from Kenergy at the same 
location. Service will be provided under written contract signed by customer prior to service coinmencing, 
when facilities are required other than fixture(s). 

Standard (Served Overhead) 

Type Light Watts Approx. Lumens Energy ( K W )  Rates 
Not Available for  New Installations after April I ,  201 I - will be replaced with the nearest equivalent lumen fixture 
Mercury Vapor 175 7,000 70 $--yay- $ 8 - 6 2  
Mercury Vapor 250 12,000 97 $-+.21- $10.3 1 
Mercury Vapor 400 20,000 155 $+Wl-- $12.58 
Available for New Installations after April 1,2011: 

Avg. Monthly (per lamp per month) 

High Pressure Sodium 100 9,500 44 $--?.e- $ 8.12 
High Pressure Sodium 200/ 250 20,000/27,000 101 Bm- $12.05 
High Pressure Sodium-Flood Light 400 6 1,000 159 $12.7- $14.18 

Metal Halide 400 24,000 156 $1475- $16.43 

In the event existing facilities cannot be utilized, customer will be required to make an advance 
contribution equal to the estimated cost of labor and materials in excess of the cost to install the lighting 
unit on existing facilities. 

Customer shall be responsible for losses due to vandalism. 

Metal Halide 100 9,000 42 $-?-.-l9- $ 7 . 6 4  

DATE OF ISSUE 

DATE EFFECTIVE Ami1 1. 201 1 I 

March 1 .  201 1 
Month / Date /Year 

Month / Date /Year 

ISSUED BY 
(Signature of Officer) 

TITLE President and CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO 20 1 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. 15A 

CANCELLING PSC NO. 2 

Original SHEET NO. 1 SA 

Henderson, Kentucky 

CLASSIFICATION OF SERVICE 
Schedule 15 - Private Outdoor Lighting 

Commercial and Industrial Lighting 
(Available to all classes except residential) 

Type Light Watts Approx. Lumens 
Available for New Installations ifter April I ,  2011: 
Flood Lighting Fixture 
High Pressure Sodium 250 28,000 
High Pressure Sodium 400 61,000 
High Pressure Sodium 1,000 140,000 
Metal Halide 250 19,500 
Metal Halide 400 32,000 
Metal Halide 1,000 107,000 
Not Available for  New Iizstallatioiis after April I ,  201 I :  
Contemporary (Shoebox) Lighting Fixture 
High Pressure Sodium 250 28,000 
High Pressure Sodium 400 6 1,000 
High Pressure Sodium 1,000 140,000 
Metal Halide 250 19,500 
Metal Halide 400 32,000 
Metal Halide 1,000 107,000 
Not Available for  New Installations after April I ,  201 I :  
Decorative Lighting Fixtures 
Acorn Globe Metal Halide 100 9,000 
Acorn Globe Metal Halide 175 16,600 
Round Globe Metal Halide 100 9,000 
Round Globe Metal Halide 175 16,600 
Lantern Globe Metal Halide 175 16,600 
Acorn Globe HPS 100 9,500 

T 

i 
~ 

Avg. Monthly (per lamp per month) 

Energy (KWH) __.- Rates 

103 %---%% $10.97 
160 W $14.19 
3 77 $2&64-$32.89 
98 $-9;45 $10.50 

156 $4-244 $14.12 
373 M $32.65 

103 $4429 $12.40 
160 $1-3;p3-$15.69 
3 77 82-8-64 $32.69 
98 $4-&88$11.93 

156 $13;31-$15.39 
3 73 $28454 $32.65 

42 M $1 1.12 
71 $-K!A4 $13.70 
42 $10.91 

71 $-G?A% $12.84 
42 $12,89-$12.54 

71 M - $ 1 2 . 7  1 

DATE OF ISSUE 

DATE EFFECTIVE April 1,2011 

ISSUED BY -_ 

March 1,201 1 
Month / Date /Year 

Month / Date / Year 

(Signature of Officer) 

T1TL.E President and CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. 16 

T 
I 
I 
T 
I 
I 
T 
I 
I 

Henderson, Kentucky CANCELLING PSC NO. 2 

OriPinal SHEET NO. - 16 

CLASSIFICATION OF SERVICE 
Schedule ____-- 16 - Street Lighting Service 

APPLICABLE 
In all territory served. 
AVAILABILITY OF SERVICE 
To governmental units, lighting districts, or similar entities organized under KRS 179.470 located within the territory 
served by Kenergy. Service to tlie subdivisions of Baskett, Meadow Hills and Spottsville under a shared service 
agreement is restricted to those customers being billed under the special rate as of its effective date of June 14, 2005. 
CONDITIONS OF SERVICE - STANDARD 
Normally, street lighting fixtures and facilities are furnished and maintained by Kenergy at tlie rates specified below. 
However, special situations may require that service terms and conditions be negotiated individually and mutually 
agreed upon. 
Street lighting for subdivision street lighting districts or similar entities created by a county fiscal court pursuant to 
KRS 179.470 will be coordinated with the appropriate county fiscal court. The rates for such service shall be in 
accordance with those specified below. Agreements for street lighting service with a county fiscal court and a street 
lighting district may (1) provide for advance collection of charges for street lighting service and (2) provide that 
service to a street lighting district will not be disconnected for nonpayment as long as tlie fiscal court of tlie county in 
which the street lighting district is located agrees to pay for the expense of street lighting on the terms provided in 
this tariff, collects tlie assessment in accordance with the customary procedures for collecting county ad valorem real 
property taxes, and within a reasonable time, pays Kenergy any amounts so collected. 

RATE 

Type Light Watts Approx. Lumens- Energy (KWH1 Rates 
Not Available for  New Installations after April 1, 201 I - will be replaced with the nearest equivalent lumen frwture 
Mercury Vapor 175 7,000 - 70 $--I87 $ 8.62 
Mercury Vapor 400 20,000 '1 55 $-+&96 $12.63 
Avcrilable for New Installations after April 1, 201 I :  
High Pressure Sodium 100 9,500 43 $--765 $ 8 - 1 1  

Not Available for  New Installations after April I ,  2011 - will be replaced with the nearest equivalent lumen frwture 
Metal Halide 100 9,000 42 $--?-I9 $ 7 . 6 4  
Metal Halide 400 24,000 156 $-M.52 $16.20 

Avg. Monthly (per light per month) 

High Pressure Sodium 250 27,000 85 $-1-1-.-m $12.01 

DATE OF ISSIJE- 

DATE EFFECTIVE- 

ISSUED BY 

March 1,201 1 
Month / Date /Year 

April 1, 201 1 
Month / Date / Year 

(Signature of Officer) 

TITLE President and CEO 

BY AIJTI-IORITY OF ORDER OF THE PUBLJC SERVICE COMMISSION 

IN CASENO. 201 1-00035 DATED - 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. 16A _. 

Henderson, Kentucky CANCEL,LING PSC NO. 2 I_____- 

Original SHEET NO. -- 16A 

CLASSIFICATION OF SERVICE 
Schedule 16 - Street Lighting Service 

__ UNDERGROUND SERVICE WITH NON-STANDARD POLE 
For service to governmental entities and street lighting districts with underground service on aluiniiiuin or fiberglass 
poles, an additional charge of $5.67 per month per pole will be added to the standard charges for street lighting. 

OVERHEAD SERVICE TO STREET LIGHTING DISTRICTS SERVED PURSUANT TO KRS 179.470 
For service to street lighting districts utilizing standard overhead facilities, an additional charge of $2.36 per month 
per pole will be added to the standard charges for street lighting. 

I 

I 

CONDITIONS OF SERVICE - DECORATIVE UNDERGROUND 
Area lighting will be installed using underground service, with lights in each individual subdivision or ligliting 
district having an average accessible service circuit of seventy-five (75) feet (i.e., distance from existing source of 
secondary electric service to light equals 75 feet average). For light locations in excess of seventy-five (75) feet 
average, or services requiring conductor sizes greater than the standard #12-2 AZ conductor, customer shall be 
required to pay these costs in advance of receiving service. 

Type Light Watts Aprxox. Lumens Energy (KWH) Rates 
Not Available for  New Iiistallations after April I ,  2011: 
High Pressure Sodium Fixture, with White 

Avg. Monthly (per lamp per month) 

I Acorn Style Globe installed on decorative pole 70 6,300 30 $to=- $11.18 

I Style Globe installed on decorative pole 70 6,3 00 30 $4846- $11.18 

I on a decorative pole with scroll crossarm 140 12,600 60 3393% $ 1 9 . 8 2  

High Pressure Sodium Fixture, with Lantern 

Two High Pressure Sodium Fixtures, with 
either Acorn or Lantern Style Globes installed 

Available for New Installations after April I ,  2011: 
High Pressure Sodium Fixture, with White 
Acorn Style Globe installed on 14ft. 

I decorative pole 100 9,500 43 $2899- $ 2 1 . 4 5  

DATE OF ISSUE March I ,  201 1 ___-__ 

DATE EFFECTIVE April 1,201 1 

ISSUED BY 

Month /Date / Year 

Month / Date /Year 

(Signature of Officer) 

TITL,E President and CEO 

BY AUTI-IORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 201 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. 23A 

Henderson, Kentucky CANCELLJNG PSC NO. 2 

Original SHEET NO. 23A 

CLAS~IFICATION OF SERVICE 
Schedule 23 - Renewable Resource Energy Service Rider 

MONTHLY RATE 

I 

(1) The rate for Renewable Resource Energy is the rate schedule applicable to service to a 
customer, plus a premium per kilowatt hour of Renewable Resource Energy contracted for 
as follows, subject to any adjustment, surcharge or surcredit that is or may become 
applicable under the customer's rate schedule: 

A Per Kilowatt Hour Premium Of 
Rate Schedule 1 - Residential 0.2 7 523  $0.026722 

Rate Schedule 3 - All Non-Residential Single Phase 

Rate Schedule 5 - Three-phase Demand (0 - 1,000 Over KW) 

$(?.'33?523 $0.026722 

$8;83352-3 $0.026722 

Rate Schedule 7 -- Three-phase Demand (1,001 & Over KW) $8- $0.026722 

Rate Schedule 15 - Private Outdoor Lighting 37 523 $0.026722 

Rate Schedule 16 - Street Lighting Service n.2 7 5 2 3  $0.026722 

Rate Schedule 32 - Dedicated Delivery Point Customers (Class B) W $0.029903 

Rate Schedule 33 - Large Industrial Customers Served IJnder 
Special Contract (Dedicated Delivery Points) 
Class C W $0.029903 

Rate Schedule 41 - Large Industrial Customers Served Under 
Special Contract for All Load Subject to the 
Big Rivers Large Industrial Expansion Rate $e;eLceus $0.029903 

(2) Renewable Resource Energy purchased by a customer in any month will be 
conclusively presumed to be the first kilowatt hours delivered to that Customer in 
that month. 

DATE OF ISSIJE 

DATE EFFECTIVE 

ISSUED BY 

March 1.20 1 1- 
Month / Date /Year 

April 1 ,  201 1 
Month / Date / Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTNORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 201 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

First Revised SHEET NO. ___ 23D 

Henderson, Kentucky CANCELLING PSC NO. 2 

Original SHEET NO. 23D 

CLASSIFICATION OF SERVICE 
Schedule 23 - Renewable Resource Energy Service Rider 

DETERMINATION OF KWH ADDER 

Non-Dedicated Delivery Points 
Rate Schedules 1-7 & 15-16 

Direct Served Large Industrials 
Schedules3-W&43 and 41 

Charge from Wholesale Electric Supplier 
for Renewable Energy Purchased $0.055 per KWH $0.055 per KWH 

34,348,35 

Less Charge from Wholesale Electric $0.029736 $0.025097 
I Supplier $@.@I9524 per ICWH $0Al-l4+3+35 per KWH 

I Subtotal 
$0.029903 
$ M - l S  per K W H  

1 - Twelve-Month Line Loss 
of 5.4577% - .945423 N/A - I 

No line losses to Kenergy 
$0.026722 $0.029903 

I I( WH Adder - Renewable Energy Tariff $6.6f24 523- per KWH $OAM3??5 per KWH 
Rider (4%?/.945423) 

$0.025264 

Schedule 1 Twelve Month Actual Line Loss % 

K W H  OFFICE KWH 
PURCHASED/PAD KWH BILLED' USE LOSSES 

T Test Year Ending 6/30/10 (Billed) 1,207,970,3 15 1,139,310,882 2,732,094 65,927,339 

T Twelve Month Ratio 5.4577% 

DATE OF ISSlJE March 1.2011 

DATE EFFECTIVE April 1.201 1 

ISSUED BY 

Month / Date /Year 

Month I Date / Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 20 1 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 - 

First Revised SHEET NO. 34 

Community, Town or City 

CL,ASSIFICATION OF SERVICE 
Schedule 34 -- Large Industrial Customers Served IJnder Special Contract 

(Dedicated Delivery Points) - (Class B) ________ 
T 

Henderson, Kentucky CANCELLING PSC NO. 2 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
To existing customers, Aleris and Kimberly Clark, and new customers executing special contracts approved by the 
Kentucky Public Service Commission. 
RATE: 

Customer Charge.. ............................................................. .$1,028 per Month 

per KW of Billing Demand in Month.. ............................ ..$10.8975 

per KWI4 ............................................................... r$cMH5851- $0.025263 

Plus Demand Charge of: 

Plus Energy Charge of: 

ADJUSTMENT CL,AUSES: 
The bill amount computed at the charges specified above shall be increased or decreased in accordance with the 
following: 

-ft I 

I 

Renewable Resource Energy Service Rider 
Fuel Adjustment Rider 
Environmental Surcharge Rider 
Unwind Surcredit Adjustment Rider 
Rebate Adjustment Rider 
Member Rate Stability Mechanism Rider 
Price Curtailable Service Rider 
Non-FAC Purchased Power Adjustment Rider 

Sheets No. 23 - 23D 
Sheets No. 24 - 24A 
Sheets No. 25 - 25A 
Sheets No. 26 - 2GA 
Sheets No. 27 - 27A 
Sheets No. 28 - 28A 
Sheets No. 42 - 42C 
Sheets No. 30 - 30A N 

AGREEMENT 
AI) “agreement for purchase of power” shall be signed by ally new customer prior to service under the rate. Should 
the provisions of the expansion rate contained on Sheets No. 41 - 4 1 G apply, additional language incorporating those 
provisions will be added to the agreement. 
TAXES AND FEES 
School Taxes added if applicable. 
Kentucky Sales Taxes added if applicable. 

FRANCHISE CHARGE 
The rate herein provided shall include, where applicable, an additional charge for local government 
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105. 

DATE OF ISSUE 

DATE EFFECTIVE April 1. 2011 

ISSUED BY 

March 1.201 1 
Month / Date /Year 

Montli / Date / Year 

(Signature of Officer) 

TITLE- President and CEO - 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

n\r CASE NO. 201 1-00035 DATED - 



FOR ALL TERRITORY SERVED 

PSC NO. 2 

- OriPinal SHEETNO. 34A I 

Community, Town or City 

Henderson, Kentucky CANCELLING PSC NO. 2 _I 

First Revised SHEETNO. 32A 

OF SERVICE- 
Served IJnder Special Contract 

(Dedicated Delivery Points) - Class B With Self-Generation T 

- APPLICABLE 
In all territory served. 
AVAILABILITY OF SERVICE 
To existing customer, Domtar, and new customers executing special contracts approved by the Kentucky 
Public Service Commission. 
RATE: 

Customer Charge.. ............................................................. $1,028 per Month 
Plus: 
Demand Charge of: 

Plus: 
Energy Charge of: 

I per KW of Firm Billing Demand in Month.. ...................... $10.8975 

per K WH Sold by Kenergy to Domtar.. .......................... W0T505-1: $0 . 025263 I 

NOTE: Charges for backup and replacement power are billed per contract, which includes a 
$0.000166 retail adder per KWH Consumed At Site. 

ADJUSTMENT CL,AUSES : 
The bill amount computed at the charges specified above shall be increased or decreased in accordance 
with the following: 

N 

Renewable Resource Energy Service Rider 
Fuel Adjustment Rider 
Environmental Surcharge Rider 
TJnwind Surcredit Adjustment Rider 
Rebate Adjustment Rider 
Member Rate Stability Mechanism Rider 
Price Curtailable Service Rider 
Non-FAC Purchased Power Adjustment Rider 

Sheets No. 23 - 23D 
Sheets No. 24 - 24A 
Sheets No. 25 - 2SA 
Sheets No. 26 - 26A 
Sheets No. 27 - 27A 
Sheets No. 28 - 28A 
Sheets No. 42 - 42C 
Sheets No. 30 - 30A 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 

March 1,201 1 
Month / Date / Year 

April 1, 201 1 
Month / Date I Year 

(Signature of Officer) 

TITL,E President and CEO _- 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 201 1-00035 DATED - 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

35 SHEET NO. First Revised 

Henderson, Kentucky CANCELLING PSC NO. 2 

Original SHEET NO. 33 

I CLASSIFICATION OF SERVICE 
Schedule 35 - Large Industrial customers Served Under Special Contract 

(Dedicated Deliverv Points) - (Class C) 

APPLICABLE 
In all territory served. 

AVAILABILITY OF SERVICE 
This rate shall apply to existing large customers where service is provided through a dedicated delivery point 
connected to the transmission system of Big Rivers or other accessible system classified as Class C customers, or 
new customers executing special contracts approved by the Kentucky Public Service Commission. 

TYPE OF SERVICE 
The electric service furnished under this schedule will be three-phase sixty cycle, alternating current at available 
nominal voltage. 

RATE 
Customer Charge per Delivery Point 
Plus: 
Demand Charge per KW of Billing Demand in Month 
Plus: 
Energy Charges: 

$100.00 per Month 

$ 10.8975 T 

I Per KWH $e.Mw-+s $ o . o . m 9 7  

I Facilities Charge 1.3 8% 
(times assigned dollars of Kenergy investment for facilities per month-see Sheet No.35B) 

DETERMINATION OF BILLING DEMAND 
The Billing Demand in kilowatts shall be tlie higher of: a) The customer’s maxiinum.iiitegrated thirty-minute 
demand at such delivery point during each billing month, determined by meters which record at the end of each 
thirty-minute period the integrated kilowatt demand during tlie precediiig thirty minutes; or b) tlie Contract Demand. 

POWER FACTOR ADJUSTMENT 
The customer agrees to maintain a power factor as nearly as practical to unity. Kenergy will permit the use of 
apparatus that shall result, during normal operation, in a power factor not lower than 90%. At Kenergy’s option, in 
lieu of the customers providing the above corrective equipment when power factor is less than 90%, Kenergy may 
adjust tlie maxiinurn measured demand for billing purposes in accordaiice with the following formula: 

DATE OF ISSUE 

DATE EFFECTIVE 

March 1.20 1 1 
Month I Date I Year 

April 1, 201 1 
Month I Date I Year 

i s s u m  BY-- 
(Signature of Officer) 

TITLE President and CEO 

BY AUTNORITY OF ORDER OF THE PIJBLIC SERVICE COMMISSION 

IN CASE NO. 201 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

Second Revised SHEET NO. 43 

CLASSIFICATION OF SERVICE 
Schedule 43 - Small Power Production or Cogeneration (100 KW or Less) 

(Customer Sells Power to Kenergy) - __ - 

Henderson, Kentucky CANCELLING PSC NO. 2 

- AVAILABLE 

Available only to qualifying small power production or cogeneration facilities, 100 KW or below, which 
have executed an “Agreement for Purchase of Electric Energy” with Kenergy. 

RATE SCHEDULE 

D Base payment of $83H9524 per KWH, plus 
$0.029736 

ADJUSTMENT CLAUSES: 

The bill amount computed at the charges specified above shall be increased or decreased in accordance 
with the following: 

Fuel Adjustment Rider 
Environmental Surcharge Rider 
Unwind Surcredit Adjustment Rider 
Rebate Adjustment Rider 
Member Rate Stability Mechanism Rider 
Rural Economic Reserve Adjustment Rider 
Non-FAC Purchased Power Adjustment Rider 

Sheets No. 24 - 24A 
Sheets No. 25 - 25A 
Sheets No. 26 - 26A 
Sheets No. 27 - 27A 
Sheets No. 28 - 28A 
Sheet No. 29 
Sheets No. 30 - 30A N 

DATE OF ISSIJE 

DATE EFFECTIVE 

ISSIJED BY 

March 1. 201 1 
Month I Date / Year 

April I .  201 1 
Month / Date / Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTIIORITY OF ORDER OF THE PIJBLIC SERVICE COMMISSION 

IN CASE NO. -201 1-00035 DATED 



FOR ALL TERRITORY SERVED 

PSC NO. 2 
Community, Town or City 

Second Revised SHEET NO. 45F 

Henderson, Kentucky CANCELLING PSC NO. 2 

First Revised SHEET NO. 45F 

I CLASSIFICATION OF SERVICE 
Schedule 45 - Small Power and Cogeneration (Over 100 KW) 

(Customer Buys Power from Kenergy) 

I 
R 

I 

(4) 

I 

The charges for 011-peak Maintenance Service sliall be tlie greater of: 

( I )  $2.351 per KW of Scheduled Maintenance Demand per week, plus 

$ 0.029736 
1 10% of tlie price at tlie time of scheduling of a block of energy obtainable by Big 
Rivers in the futures market which is sufficient to meet the Member Cooperative’s 
scheduled Maintenance Service requirements. 

OTM9S24ffper K W H  of Maintenance Energy; or 

(2) 

The charges for Off-peak Maintenance Service shall be: I 

$2.35 1 per KW of Scheduled Maintenance Demand per week. 

According to schedule C.4.d. (2) per KWH of maintenance energy shall be the amount of 
energy purchased by the Member Cooperative for the QF Member in each hour during 
Scheduled Maintenance Service up to but not exceeding the Scheduled Maintenance 
Demand iii each hour. 

Excess Demand: 

Excess Demand is the amount in any hour by which the actual demand, less any 
Maintenance Demand, exceeds the previously established Maximum Unscheduled Capacity. 
Charges for Excess Demand shall be in addition to the charges for Supplementary Service 
and shall be either: 

(i) One hundred-ten percent (1 10%) of Rig Rivers’ actual cost, including 
transmission service, to import energy from a Third Party supplier to supply 
the Excess Demand of the Member Cooperative for the QF Member; or 

If it is not necessary for Big Rivers to import energy from a Third Party 
Supplier, charges for Excess Demand shall be the greater of: a) $10.1890 per 
KW times the highest Excess Demand recorded during tlie month; or b) 
1 10% of the highest price received by Big Rivers during an Off-System Sales 

(ii) 

DATE OF ISSUE 

DATE EFFECTIVE April 1.201 1 

ISSIJED BY 

March 1,201 1 
Month I Date I Year 

Month I Date I Year 

(Signature of Officer) 

TITLE President and CEO 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. 201 1-00035 DATED 
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1 
2 Case No. 201 1-00035 
3 
4 
S 
6 
7 
8 
9 I. Introduction 

Before the Kentucky Public Service Commission 

DIRECT TESTIMONY OF JACK D. GAINES 
On Behalf of Kenerery Corp. 

io  1. Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

11 A. My name is Jack D. Gaines. My business address is P.O. Box 88039, 

12 Dunwoody, Georgia 30356. 

13 2. Q. BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

14 

1s 3. Q. PLEASE DESCRIBE YOUR EDUCATIONAL AND PROFESSIONAL 

A. I am employed by and am president of JDG Consulting, LLC ("JDG"). 

16 BACKGROUND. 

17 A. I graduated from the Georgia Institute of Technology receiving a Bachelor 

18 of Science Degree in Industrial Management. I was previously employed, 

19 by Southern Engineering for approximately 25 years as a utility rate and 

20 cost of service specialist. From August 1 , 2000 -until February 1, 2004, I 

21 was employed by Clough Harbour & Associates, L,LP in the same 

22 capacity. I have prepared or assisted in the preparation of electric rate and 

23 cost of service studies for either cooperative or municipal utility systems in 

24 thirteen different states, including Kentucky. 

25 4. Q. HAVE YOU PREVIOUSLY TESTIFIED AS AN EXPERT WITNESS 

26 BEFORE REGULATORY AUTHORITIES? 

27 A. I have submitted testimony and exhibits before the Indiana Utility 

1 



1 

2 

3 

4 

5 

6 

7 

8 5.  Q. 

9 

10 A. 

11 

12 

13 6. Q. 

14 

15 A. 

16 

17 

I S  

19 

20 

21 

22 

23 

Regulatory Commission, the Kentucky Public Service Commission, the 

Vermont Public Service Board, the Virginia State Corporation 

Commission, the Georgia Public Service Commission, the Illinois 

Commerce Commission, the New York Public Service Cornmission, the 

West Virginia Public Service Commission, the Public Service 

Commission of Maryland, the Delaware Public Service Commission and 

the Federal Energy Regulatory Commission. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 

PROCEEDING? 

The purpose of my testimony is to identify and describe the exhibits and 

schedules that I am sponsoring including those prepared by me or by 

Kenergy Cop.  under my direction. 

PLEASE IDENTIFY THE EXHIBITS THAT YOU ARE SPONSORING 

OR CO-SPONSORING. 

I am sponsoring or co-sponsoring the following Exhibits: 

-- Exhibit 3A - Proposed Tariffs 

Exhibit , PaPe 6 - Adjustment to Normalize Power Cost 

Exhibit 10A, pages 2 - 12 - Consumption Analysis; Present, 

Normalized and Proposed Revenue by Class of Customer; 

Customer Growth Adjustment; and, Adjustment to Unbilled 

Revenue. 

Exhibit 10A. page 14 - Non-Dedicated Delivery Points Power Cost 

Exhibit 1 OB - Flow-through Methodology for Revising Retail 

2 



I Rates. 

2 

3 11. 

4 7. 

5 

G 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Exhibit 16 - Cost of Service Study 

Supporting Exhibits 

Q. PLEASE DESCRIBE AND EXPLAIN THE SUPPORTING EXHIBITS. 

A. Page 14 of Exhibit 10A shows how adjusted Non-Direct Served 

power cost is normalized based on adjusted purchases as a result of 

customer growth and unbilled kWh sales, the application of the 

$0.002 per kWh Expense Mitigation Factor (“EMF”) component of 

the MRSM that was effective July 2010. Page 14 also provides the 

calculations of Non-Direct Served power cost at the wholesale rates 

proposed by Big Rivers in Case No. 201 1-00034. The Summary of 

Revenue, page 1 of Exhibit 10A, provides a breakdown of 

customers, kWli sales and revenues by tariff, both per books and 

adjusted. The Consumption Analyses on pages 2 through 6 and 8 of 

Exhibit 1 OA provide for each Non-Direct Served tariff a breakdown 

of annual billing determinants in accordance with the tariff structure. 

Page 7 of Exhibit 10A is the Schedule of the Adjustment for Year 

End Level of Customers that shows how customer growth by rate 

class is calculated. Page 9 of Exhibit 1 OA provides the adjustment to 

eliminate unbilled revenues and related power cost. Pages 10 

through 12 provided consumption analyses, revenue calculations, 

and power cost calculations for Direct Served Classes A, B, and C. 

Exhibit 1 OB provides the methodology and calculations for adjusting 

3 



1 the Non-Direct R.ates to flow through the wholesale base rate 

2 

3 

4 8. 

5 

G 

7 

8 

9 

10 

11 

12 

13 

14 9. 

15 

16 

17 

I8 

19 

20 

21 

22 

23 

changes proposed by Big Rivers. Exhibit 16 contains the cost of 

service study (“COSSyy). 

Q. PLEASE DESCRIBE THE ADJTJSTMENTS TO REVENUES 

THAT ARE REFLECTED IN COLLJMN (c) OF PAGE 1 of 

EXHIBIT 5. 

A. Non-Direct Served base rate revenues are adjusted for customer growth. 

Direct Served Class C base rate revenues are adjusted to include the 

annualized effects of two new customers added during the test year. Non- 

Direct Served and Direct Served rate rider revenue is normalized to pass 

through the power cost increase due to the EMF component of the Big 

Rivers MRSM rate that was effective July 2010. Smelter revenues are 

normalized to reflect corresponding adjustments to power costs. 

PLEASE DESCRIBE THE ADJIJSTMENTS TO POVlrER COSTS Q. 

THAT ARE REFL,ECTED IN COLUMN (c) OF PAGE 1 of 

EXHIBIT 5.  

A. Nan-Direct Served base rate power cost is determined based on adjusted 

purchases as a result of customer growth and unbilled kWh sales. Direct 

Served Class C base rate power cost is adjusted to include the annualized 

effects of two new customers added during the test year. Non-Direct 

Served and Direct Served rider power costs are adjusted for the application 

of the $0.002 per kWh EMF component of the MRSM that was effective 

July 2010 and for the FAC roll-in of $0.010212 per kWh approved in 

4 



1 Case No. 2010-00495. Smelter power costs are adjusted to match the units 

2 of sales and power costs as reflected in the Big Rivers adjusted test year 

3 10. Q. PL,EASE EXPLAIN HOW KENERGY HAS CALCULATED ITS 

4 ADJUSTMENTS TO BILLING DETERMINANTS FOR CUSTOMER 

5 GROWTH. 

6 A. Customer growth adjustments have been made for Residential, Non- 

7 Residential, and Thee Phase 0-1,000 kW. The adjustments to billing 

8 determinants for Residential, Non-Residential and Three Phase 0- 1,000 

9 

10 

1 1  11. Q. 

12 

13 

14 A. 

15 

I6 

17 

18 

19 

20 

21 

22 

23 

1cW are calculated by multiplying the increase in number of customers 

times test year average consumption. 

PLEASE DESCRIBE THE ADJTJSTMENTS TO REVENUES AND 

POWER COSTS THAT ARE SHOWN IN COL,UMN (e) OF PAGE 1 of 

EXHIBIT 5.  

Column (e) shows the effects on purchased power cost of the wholesale 

rates proposed by Big Rivers and the flow through portion of the changes 

in retail rates necessary to flow through the changes in wholesale power 

cost. The flow through retail rate changes include changes to base rates 

and the implementation of a new purchased power adjustment tariff rider 

(“the non-FAC PPA”) that is needed to pass through wholesale charges or 

credits resulting from the wholesale non-FAC PPA proposed by Rig 

Rivers. As shown, Kenergy’s test year revenue is calculated to increase 

$2+464+?43 $23,465,463 compared to the calculated increase in power 

cost of W&W $23,465,746. The slight difference is due to rounding 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

I6 

17 

18 

19 

20 

21 

22 

23 

of non-Direct Served rates. 

12. Q PLEASE DESCRIBE HOW THE FLOW THROUGH BASE RATE 

LEVELS ARE CALCULATED. 

For the Direct Served classes, the changes in the Industrial Rate wholesale 

demand and energy charges are applied directly to the Direct Served retail 

demand and energy charges for an exact pass through. For the non-Direct 

Served rates, a two part flow through methodology is used. First, the 

energy charges and demand charges (if applicable) of each non-Direct 

Served rate, and the outdoor lighting rates are adjusted by a uniform 

demand multiplier of 4498359 1.083673 equal to one plus the denyid 

related increase in power costs divided by the non-Direct Served base 

energy and demand revenues (Le. excluding customer charge and 

minimums). Then, each energy charge of each rate is decreased by an 

energy “adder” (a negative value in this case) of $(0.000914) equal to the 

change in the Rig Rivers base energy rate adjusted for losses. These 

calculations are shown in Exhibit 10R. 

A. 

111. Allocated Cost of Service Study 

13. Q. PLEASE EXPL,AIN THE ALLOCATED COST-OF-SERVICE STUDY. 

A. The allocated cost of service study has been accomplished in two steps. In 

step 1 which is presented on pages 1 through 4 of Exhibit 16, the costs, 

rate base, and revenues assigned and allocated to the Class A, Class B and 

Class C Direct Serve Customers are separated from the rural system cost 

and revenues, In step 2, beginning with page 5 of Exhibit 16, traditional 

6 



1 cost allocation procedures are used to allocate costs to each of K.energy’s 

2 

3 14. 

4 

5 

G 

7 

8 

9 

10 

11 15. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

non-direct served classes. 

Q. PLEASE EXPLAIN HOW COSTS ARE ASSIGNED TO THE DIRECT 

SERVE CLASSES. 

A. Beginning January 2002, Kenergy has been using an activity based 

accounting system to track costs by certain activities. Included in the 

accounting system are expense sub-accounts dedicated solely to the Class 

A, Class El, and Class C Direct Serve industrial customers. Kenergy uses 

those accounts primarily as a means of tracking actual direct labor (DL,) 

and associated overheads. 

Q. PLEASE DESCRJRE THE NON-DIRECT SERVED SYSTEM COST OF 

SERVICE STUDY IN EXHIBIT 14. 

A. The methodology employed in the allocated cost of service study is 

principally based on the general concepts and guidelines stated in the 

Electric Utility Cost Allocation Manual as prepared by the National 

Association of Regulatory Commissioners (NARUC). The methodology 

is also consistent with the methodology approved by the Conmission in 

previous cooperative rate cases, including Case No. 90-1 52, filed by Green 

River EC in 199 1 , Case No. 97-220 filed by Henderson Union EC in 1997, 

Case Nos. 2000-395, 2003-00165, 2006-00369, and 2008-00323 filed by 

Kenergy. The allocated cost of service study has been prepared using a 

spreadsheet model developed by JDG primarily for use by electric 

cooperatives. It is designed to produce both class revenue requirements 

7 



1 and unbundled cost and rate components by class. The model is set up to 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 16. Q. 

16 

17 

18 A. 

19 

20 

21 

22 

23 

hnctionalize a cooperative’s plant investment, expenses and margin 

requirements into the production, transmission and distribution functions. 

In addition to functionalizing, the model is designed so that the 

distribution costs can be sub-functionalized into: 1) sub-transmission; 2) 

substation; 3) three phase and single phase primary distribution; 4) 

transformers; 5) secondary distribution; 6) meters; 7) metering; 8) billing; 

9) three categories of consumer services; 10) security lights and 11) street 

lights. Sub-functioiialized costs are then classified as energy related, 

demand related, consunier related, revenue related or direct assignment. 

The remainder of the model is devoted to the allocation of the 

hictionalized and sab-fiinctionalized components of cost and to the 

determination of unit costs by class for each component and sub-fimctional 

level of revenue requirement. 

DESCRIBE THE FUNCTIONALIZATION AND 

SUBFUNCTIONALIZATION PROCESS OF THE COST OF SERVICE 

STT-JDY. 

The first step performed in the cost of service study is to fuiictionalize 

utility plant, labor, and other utility expenses into production, transmission 

and distribution functions. Keiiergy does not directly own generation 

facilities or transmission facilities. Therefore, all of Kenergy’s investment 

in utility plant has been assigned to the distribution function. With the 

exception of purchased power expense, all labor expense and other utility 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1.5 

16 

17 

18 

19 

20 

21 

22 

23 

24 17. Q. 

2.5 A. 

26 

27 

28 

expenses are assigned to the distribution category. After functionalizing, 

distribution-related investment, labor and expenses are sub-functionalized. 

Only the utility plant, labor and utility expenses that are functionalized as 

distribution are sub-functionalized. The sub-functional categories are as 

follows: 

e Subtransmission 

0 Substation 

e Primary 3-Phase 

e Primary I-Phase 

a Transformation 

e Secondary and Services 

0 Meters, 3-Phase 

P Meters, Single Phase 

9 Metering 

P Billing 

P Consumer Services 1,2, and 3 

P Security Lights 

P Street Lights 

Sub-functionalization follows the same general approach as that of 

functionalization in that the first step is to sub-fmctionalize plant, which 

creates sub-functional ratios. Then, labor is sub-functionalized primarily 

on the basis of the plant ratios. Finally, utility expenses are sub- 

functionalized using both plant and labor ratios. 

PLEASE DESCRIBE THE CLASSIFICATION PROCESS. 

Sub-transmission and substation plant (accounts 350 through 358 and 

accounts 360 through 362) are classified as demand related. Account 370, 

meters, is directly classified as consumer related. All other plant accounts, 

364-368, are classified as both demand and consumer. The amounts 
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1 

2 

3 

4 

S 

G 

7 

8 

9 

10 

11 

12 

13 

14 

is 18. 

16 

17 

18 

19 

20 

21 

22 19. 

23 

24 

25 

26 

27 

28 

29 

30 

classified as either demand or consumer related are determined by using 

the minimum intercept methodology described in the NARUC cost 

allocation manual. Generally, expenses are then classified using ratios 

calculated from comparable plant investments. For example, operation 

and maintenance expenses for overhead conductors are assumed to be 

directly related to plant investment in overhead conductors. Both labor 

and utility expenses booked in Accounts 583 and 593 are classified into 

demand and customer components on the basis of the demand and 

consumer ratios derived from the classification of the plant investment in 

Account 365. Direct labor is functionalized and classified primarily on the 

basis of functionalized and classified utility plant. This classification of 

labor is then used to create a labor ratio, which is used to classify labor- , 

related expenses such as fringe benefits, and payroll taxes booked in,the 

administrative and general expenses. 

PLEASE DESCRIBE THE ALLOCATION PROCESS OF THE COST 

OF SERVICE STUDY. 

The allocation process is accomplished on pages 109 through 153 of the 

COSS. Allocation of the cost by customer class is handled by using direct 

assignments and various types of demand, energy, consumer or revenue 

allocators developed using consumer usage and load characteristics from 

the test year. 

Q. 

A. 

Q. PLEASE DESCRIBE THE DEMAND ALLOCATION 

METHODOLOGY USED FOR THE RTJRAL SYSTEM WHOLESALE 

DEMAND COSTS. 

Rural System wholesale demand costs, including transmission costs are 

purchased from Big Rivers based on Kenergy’s system peak demands 

coincident with the monthly Big Rivers peak. Estimates were made of 

each class’s contribution to the system’s 12-month average coincident 

peak billing demand. These class demand contributions form the basis for 

allocating demand costs. 

A. 

10 



1 20. Q. 

2 

3 

4 A. 

S 

6 

7 

8 

9 21. Q. 

10 A. 

11 

12 

13 

14 

i s  22. Q. 

16 

17 A. 

18 

19 

20 

21 

22 23. Q. 

23 A. 

24 

25 

26 

27 

28 

29 

30 

PL,EASE EXPLAIN THE METHODOLOGY TJSED TO DETERMINE 

CL,ASS DEMAND ALLOCATORS FOR THE DEMAND RELATED 

DISTRIBUTION SYSTEM PLANT AND EXPENSES. 

For sub-transmission, substation and the primary distribution system class 

demand responsibility, demand allocators based on the average and excess 

methodology have been used. For transformation and secondary 

distribution related investment and expenses, calculated maximum 

demands by class have been used. 

PLEASE DESCRIBE THE CONSUMER AL,L,OCATORS. 

A weighting factor of one (1) has been used to develop the consumer 

allocator for most of the consumer-related costs. Customer Accounting 

expenses were allocated based upon consuiners. Meter reading expense 

and Billing expense were allocated using meter reading and billing 

allocators. 

PL,EASE DESCRIBE THE PLANT, RATE BASE AND EXPENSE 

ALLOCATIONS. 

The allocation process is handled in sequence starting with Production 

followed by sub-transmission, then substation, then 3-phase primary 

distribution, then 1 -phase primary distribution, then transformers and 

secondary distribution, then the investment in 3-phase and 1 -phase meters, 

then metering, billing, consumer services and lights. I 

PLEASE PROVIDE A STJMARY OF THE RESUL,TS OF THE COSS. 

The results are summarized for present rates after the flow through of the 

wholesale rate increase on The Allocated Income Statement on page 5 of 

Exhibit 16. The Cost of Service Summary found on page 6 shows the rates 

of return under proposed rates. As shown on page 5 ,  each class’s rate of 

return and relative rate of return under present rates with the flow through 

adjustment are as follows: 
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1 

-- - Class 

Security Lighting 

2 
3 

Rates of Relative 
Return ROR - 

-l-Ha% ?32 2.28 

4 

5 IV. 

6 24. 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 25. 

- 
Residential & Single Phase 

Three Phase - 0- 1,000 kW 
Non-residential Single Phase 

11.30% 
2.89% .58 

&W% 6.43% 1.29 -- 
4-?4%%4 

Three Phase - > 1,000 kW -KM-%fo 

Tot. Regular Tariff System 
Average 

Proposed Revenues, Rate Design and Class Revenue Distribution 

Q. IN ITS PREVIOUS ORDERS, THE COMMISSION HAS DIRECTED 

KENERGY TO ADDRESS CLASS PARITY ISSUES IN THIS AND 

FUTURE RATE CASES. PLEASE DESCRIBE GENERALLY HOW 

KENERGY HAS COMPLIED WITH THE COMMISSION’S 

12.98% 242 2.62 

4.95% 

DIRECTIVES. 

To address parity, Kenergy is proposing to hold the distribution adders for 

Direct Served Class A and Class B rates at current levels, to hold the 

Direct Served Class C rates at current levels except for a slight increase in 

the monthly facilities charge applicable to direct investment, and to 

allocate proportionately more of the non-direct served rate increase to 

Residential & Single Phase so that the rate of return of each non-direct 

served class will move closer to the system average for the non-direct 

served classes as measured by relative rates of return. 

A. 

Q PLEASE EXPLAIN THE COMPOSITION OF THE PROPOSED 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

$1,53435 1 
cr7l;ntn 
230,069 

$1355-194 
$132,673 

-~ $#&78 $42,006 

1,961,539 

REVENUE INCREASE AND HOW IT IS ALLOCATED. 

- 
2.4% 

1 .O% 
4-4 1.0% 

2.3% 

Kenergy has determined that a revenue increase of $2+W+€4 $1,999,704 

is needed to produce a test year TIER of approximately 2.00. The 

4&000&4 $1,999,704 includes $-1i972,??7 $1,971,867 from sales and 

$27,837 from increases in miscellaneous revenues. The $4+72$47 

$1,971,867 from sales includes a $10,037 increase in Dedicated Delivery 

Point - Class C Direct Served facilities charge revenue. Therefore, the 

increase applicable to Non-Direct Served rate classes is $I+W&B7 

$1,961,539. To address parity, Kenergy is proposing to allocate the Non- 

Direct Served rate increase as follows: 

12 

13 

14 

15 

16 

17 

18 

Class 
Security Lighting - 
Residential & Single Phase 

Non-residential Single Phase 

Three Phase- > 1,000 kW 

Tot. Regular Tariff System 
Average 

Revenue I Percent I 

13 



6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 26. Q. 

17 

I8 

Class Rates of Return 

Security Lighting -1 1.73% 
Residential & Single Phase &%% 4.00% 
Non-residential Single Phase &i%!-%~ 7.53% 
Three Phase - 0-1,000 kW -€-&79% 18.69% 
Three Phase - 1,000 kW 14.30% 

The proposed allocation of the increase affects the cost of service results 

Relative 
Rates of 
Return 
4-4-5 1.94 

.66 
1.25 

&-€-I- 3.10 
2.37 

as follows: 

Tot. Regular Tariff System 
Average 6.04% 

Although the rates of return from each class have increased, the classes 

have each moved closer to the system average and parity as measured by ' . 

comparing the relative rates of return under present and proposed rates. 

This is accomplished in part because a higher percentage increase has been 

applied to Residential & Single Phase and in part because the overall 

return has increased which affects the ratio of the class returns to the total. 

For example, the rate of return for Three Phase - 0-1,000 kW would 

increase from 3%%S% 17.75% to 4-%?%&-18.69%. However, the overall 

rate of return is increasing from 4.95% to 6.04%. The ratio of 3+?38%& 

17.75% is 3Ai8 3.59 while the ratio of 44W9-A- O 18.69% is 3,12 3.10. Thus, 

the Three Phase - 0- 1,000 kW rate of return is comparatively closer to the 

system average under proposed rates. 

PL,EASE EXPL,AIN THE DEDICATED DELIVERY POINT - CLASS C 

MONTHLY FACILITIES CHARGE APPLICABLE TO DIRECT 

INVESTMENT AND THE PROPOSED CHANGE. 

14 



1 A. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 27. Q. 

1.5 A. 

16 

17 

18 

19 

20 

21 

22 

23 

Dedicated Delivery Point - Class C tariff is applicable to customers for 

which Kenergy purchases power under the Big Rivers Industrial Tariff. In 

most cases, such customers are served directly from the Big Rivers owned 

transmission and substation facilities. However, in some cases, Kenergy 

owns and operates distribution facilities to link the customer with the Big 

Rivers facilities. In those cases, a monthly facilities charge applicable to 

direct investment is applied by Kenergy to recover the cost of the direct 

investment in distribution facilities. The month facilities charge is stated as 

a percentage factor equivalent to Kenergy’s fixed charge rate for plant 

investment. As shown on page 163 of Exhibit 16, it includes factors,for 

O&M, A&G, depreciation, general plant cost, and capital recovery. Each 

factor is stated in terms of distribution plant investment and the costs are 

derived from the adjusted test year cost of service study. 

PLEASE SUMMARIZE THE PROPOSED TARIFF CHANGES 

Non-Demand Charge Single Phase Tariffs - 

Kenergy is not proposing any structural changes in its rates for single 

phase service. To achieve a more cost based rate design Kenergy is 

proposing to emphasize the monthly Facilities Charge of the Residential 

tariff. The Residential Facilities Charge is proposed to increase from 

$10.50 to $13.00 with the energy charge increasing from the post flow 

through level of 8kQG543 $0.078276 per kWh to W36778 $0.078529 per 

kWh. The result is that %5-87.9% of the proposed Residential 

distribution increase is generated from the Facilities Charge and 4-34 

15 



7 

8 

9 

10 

11 

12 

13 

14 

1s 

16 

17 

18 

19 

20 

21 

22 

23 28. Q. 

12.1% from the energy charge. The Non-residential Single Phase 

Facilities Charge is already $16.00 so in this case a smaller increase is 

proposed from $16.00 to $17.00. Also, in this way over time the 

Residential and the Non-residential Single Phase Facilities Charges can be 

brought together. By comparison to the proposed Facilities Charges of 

$12.00 and $16.00, respectively, as shown on page 8 of Exhibit 16, the 

cost of service produces a consumer related cost for single phase service of 

$20.89 per month including margins at the proposed level of 2.14% of rate 

base. 

Three Phase Demand Tariffs- 

The Three Phase - 0 to 1,000 kW and Three Phase Over 1,000 kW 

demand and energy rates have been adjusted moderately to better reflect 

the component costs and minimize the impacts on individual customers 

within the class. The Three Phase 0 to 1,000 kW facilities charge has been 

increased from $30.00 per month to $35.00 per month. The Three Phase 

Over 1,000 kW tariff facilities charge has been increased from $575 to 

$750 per month. Due to the size of the customers served, the $225 per 

month increase has relatively little bill impact but helps to differentiate 

Over 1,000 kW Tariff from the 0-1,000 kW Tariff. 

Street Light & Security Lights - 

The distribution increase for lights was applied evenly to each light at an 

increase of 0.85%. 

PL,EASE EXPLAIN THE PROPOSED NON-FAC PPA. 

16 



8 

9 

10 

11 

12 

13 

14 

15 

A. The proposed Non-FAC PPA is a tariff rider designed to pass through any 

charges or credits from Big Rivers under the wholesale non-FAC PPA 

rider proposed by Big Rivers. It has two sections. Section 1 is applicable to 

kWh sales made under Kenergy’s tariffs for non-direct served custoiners, 

schedules residential, non-residential, three-phase demand (0- 1 000 kW), 

three-phase demand (1,000 1tW & Over), and lighting rates - individual, 

street, decorative, and commercial exterior. The current month retail 

16 

17 

18 

19 29. Q. 

20 A. 

21 

22 

23 

charge or credit is based on the mounts charged or credited by RREC on 

the power bill for the second month preceding the current month, plus or 

minus over and under correction amounts. The bver and under correction 

is based on the preceding month’s charges or refunds versus the amount 

calculated to be recoverable. Section 2 of the non-FAC PPA is applicable 

to customers when the wholesale rate paid by Kenergy for the load 

provided to the customer is either the Rig Rivers Large Industrial Tariff or  

the Big Rivers Large Industrial Expansion Tariff. Under Section 2, actual 

Big Rivers charges and credits by customer are lmown and can be directly 

assigned with no lag and no losses applicable. Retail over and under 

mechanisms are not needed for Section 2 customers. 

PLEASE EXPLAIN PAGE 1 OF EXHIBIT 9. 

The revenue changes by class are summarized on page 1 of Exhibit 10A, 

the Summary of Revenue. This exhibit summarizes the changes in test 

year revenues by class. Colunm (g) shows tariff revenues annualized for 

the test year at current levels. Column (i) shows the revenues with the 

17 



1 

2 

3 

4 

s 30. Q. 

G 

7 A. 

8 31. Q, 

9 

10 

11 A. 

12 

13 

14 

15 32. Q. 

16 A. 

wholesale flow-through adjustment made. Colixmi (IC) shows the 

proposed revenues with the distribution increase while colurnn (1) shows 

the proposed change. Column (m) provides the net proposed percentage 

change compared to present rates. 

HAVE YOU REVIEWED KENERGY’S PROPOSED RATE L,EVEL 

FROM AN OVERALL REVENUE REQUIREMENTS PERSPECTIVE? 

Yes, I have. 

IS IT YOTJR OPINION THAT KENERGY NEEDS ALL, OF THE 

REVENUE REQUSTED IN THIS CASE TO MAINTAIN FINANCIAL, 

INTEGRITY? 

Yes. Kenergy could support a higher TIER but needs at least a 2.00 TIER. 

Kenergy is prepared to seek relief as necessary should the rates requested 

in this case not adequately preserve Kenergy’s equity and safeguard its 

loan covenants. 

DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME? 

Yes, it does. 
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2011 RATE APPLICATION 
PRIVATE AND OUTDOOR UGKnNG CONSUhlPllON ANALYSIS 

( 4  lb) (4 Id) (E) 19 IS) Ih) ti) ti) lk) (1) 
Monthly wholesale Wholesale Distribution Distribution 

Number Assigned kwh Present Present Normalized Nonnalized Proposed Proposed proposed Proposed 
DESCRIPTION billed kwhllighl booked rate Revenue rate Revenue rate Revenue rate revenue 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
7.3 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
58 

60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
TI 

Private Ouldoor Liqhlina 
Tariff sheet 1: - 

Standard(served overhead) 
7000 LUMEN-175W-MERCURY VAPOR 
12000 LUMEN-%OW-MERCURY VAPOR 
20000 LUMEN-400W-MERCURY VAPOR 
9500 LUMEN-100W-HPS 
27000 LUMEN-25OW-HPS 
61000 LUMEN-4OOW-HPSFLOOD LGT 
9000 LUMEN-IOOW METAL HA 
24000 LLJMEN40OW METAL H 
20000 LUMEN-ZOOW-HPS 

Commercial and Industrial Lighting 
Flood Lighting Fixture 
28000 LUMEN HPS250W-FLOOD LGT 
61000 1 UMEN-4OOW-HPS-FLOOOLGT 
140000 LUM-100OW-HPSFLOOD LGT 
19500 LUMEN-25OWMH-FLOOD LGT 
32000 LUMEN-40OW-MKFLOOD LGT 
107000 LUM-1OOOW-MKFLOOD LGT 
Contemporaty(Shoebox) 
28000 LUMEN-2SOW-HPS SHOEBOX 
61000 LUMEN-4OOW-HPS SHOEBOX 
107000 LUMENSIOOW-MH SHOEBOX 
19500 LIJMEN-25OW-MH SHOEBOX 
32000 LUMENS4OOW-MH SHOEBOX 
107000 LUMENSIOOOW-MH SHOEBOX 
Decorative Lighting 
9000 LUMEN MH ACORN GLOBE 
16600 LlJM-175W-MH ACORN GLOBE 
9000 LUM-175W-MH ROUND GLOBE 
16600 LUM-176W-MH ROUND GLOBE 
16600 LUM-17%'-MH LANTERN GLOBE 
28000 LlJM - HPS ACORN GLOBE 

Tariff sheet 158 
Pedestal Mounted Pole 

Tariff sheet 15A 

STEEL 25 FT PEDESTAL MT POLE 
STEEL 30 FT PEDESTAL MT POLE 
STEEL 39 FT PEDESTAL MT POLE 
WOOD 30 FT DIRECT BURlAL POLE 
ALUMINUM 28 FT DIRECT BURIAL 
FLUTED FIBERGLASS 15 FT POLE 
FLUTEDALUMINVM 14FT POLE 

Street Lighting Service 
Tariff sheet 16 

7000 LUMEN-17%'-MERCURY VAPOR 
20000 LUMEN-400W-MERC1JRY VAPOR 
9500 LUMEN-100W-HPS STREET LGT 
27000 LUMEN-ZBOW-HPS ST LIGHT 
9000 LUMEN-IOOW METAL HA 
24000 LUMEN-400W METAL H 

Tariff sheet 16A 
Underaround service with nonatd.  ole 
UG NON-STD POLE-GOVT 8 DISTRICT 
Overhead service to slreet lighting districts 
OH FAGSTREET LIGHT DISTRICT 

Decorative Underground service 
6300 LUMEN-DECOR-7WV-HPS ACORN 
6300 LUM DECOR-70W-HPS LANTERN 
12600 LUM HPS70W-2 DECOR FIX 
28000 LUM - HPS ACORN GL 14 FT POLE 

Special street lighting districls 
BASKETT STREET LIGHTING 
MEADOW HILL STREET LIGHTING 
SPOTTSVILLE STREET LIGHTING 

133.868 
2.417 
6,744 
3.195 
1.804 

266 
5,021 

139 
45 

978 
1.420 

132 
211 

1.233 
438 

36 
168 
432 
30 

1.188 

11 
284 

88 

32 

384 
1,164 

198 
514 
57 

255 
104 

4,662 
2,036 
7,301 
654 

3 
24 

6.340 

132 

4.340 
1.845 

360 
127 

868 
360 
835 

70 
97 

155 
44 

101 
159 
42 

156 
75 

103 
160 
377 
98 

156 
373 

103 
160 
37? 
98 

156 
373 

42 
71 
42 
71 
71 
42 

70 
155 
43 
85 
42 

156 

30  
30 
60 
43 

23 
23 
23 

9,370,760 
234.449 

140.580 

42,294 
210,882 
21.684 

3,375 

1,045,320 

m z m 4  

$ 716 
$ 845 
$ 998  
$ 695 
s 998  
$11 39 
$ 653 
$1345 
$ 969  

958.495 $ 
20.424 $ 
67.305 $ 
22.205 $ 
18,004 $ 
3,030 $ 

32,787 $ 
1,870 $ 

436 $ 

100.734 $ 899 $ 8,792 $ 
227,200 51139 5 16174 $ 

49,764 $2617 $ 3,454 S 
20,678 S 861 $ 1.817 $ 

192.348 $11.36 $ 14007 $ 
163,374 $2617 $ 11,462 $ 

3.708 $2027 $ 370 $ 
26,880 $1275 $ 2.142 $ 

162,864 $2617 $ 11,305 $ 
2,940 $ 991  0 297 $ 

185.328 $1250 $ 14.850 $ 
- $2617 $ - $ 

462 $ 967 $ 106 $ 
20.164 SI174 5 3,334 $ 

~ $ 9 4 8  5 - $ 
6,248 $10.84 $ 954 $ 

- $1096 $ - $ 
1.344 '52095 8 350 $ 

$ 635 6 2438 $ 
$ 7 15 5 8.323 $ 
$1202 $ 2.380 $ 
5 3 N  5 2.046 $ 
9; 818 $ 466 $ 
$ 8 7 4  $ 2229 $ 
S 960 $ 998 $ 

326,340 $ 7 1 6  % 33,300 % 
315,580 $1002 $ 20,401 $ 
313,943 S 695 $ 50.742 $ 
55.590 $1010 $ 6,605 $ 

126 $ 653 $ 20 $ 
3.744 $1324 $ 318 S 

$ 512 $ 32.461 $ 

$ 213 $ 281 $ 

130.200 6 983  S 42.662 $ 
55.350 $ 983 $ 18.136 $ 
21.600 $1736 6 6,250 $ 

5.461 $1898 S 2,410 $ 

19.964 $ 249 $ 2,161 $ 
8,260 $ 225 $ 810 $ 

19.205 $ 283  $ 2.363 $ 

791 $ 
949  $ 

1165 $ 
742  $ 

1107 $ 
13 10 $ 
698 $ 

1513 S 
1107 $ 

1010 $ 
1111 $ 
3022 5 
966  0 

1304 S 
3018 0 

1138 $ 
1447 $ 
3022 $ 
1096 $ 
14 18 $ 
30 18 $ 

1012 $ 
1250 $ 
993  $ 

1160 $ 
1172 $ 
1140 8 

635  $ 
715  $ 

1202 $ 
3% 5 
818 $ 
874 $ 
960  $ 

791 $ 
1169 $ 
741  $ 

1101 $ 
698 $ 

1492 $ 

512 $ 

213  $ 

1015 $ 
1015 $ 
1800 $ 
1944 $ 

274 $ 
250 $ 
308  $ 

1.058.896 
22,937 
78.568 
23.707 
19.970 
3.485 

35.047 
2.103 

498 

9.878 
14616 
3.989 
2,038 

16.078 
13.219 

410 
2,431 

13,055 
329 

16.846 

111 
3.550 

1.021 

365 

2,438 
8.323 
2.380 
2.046 

466 
2.229 

998 

36.076 
23.801 
64,100 
7,201 

21 
358- 

32.461 

281 

44,051 
18.727 
6,480 
2.469 

2,378 
900 

2.572 

$851 $ 1.139.465 S 
$1019 $ 
$1248 $ 
$800 $ 

$1191 $ 
$1405 $ 
$752 $ 

$1626 0 
$1191 5 

$1086 $ 
51406 $ 
53241 $ 
51038 S 
$1399 $ 
$3237 $ 

$2224 $ 
$1553 S 
$3241 $ 
$1179 $ 
$1523 $ 
$3237 $ 

$1093 $ 
$1349 $ 
$1072 S 
$1251 $ 
$1264 $ 
$1231 $ 

$688 $ 
$775 $ 

$1303 $ 
$431 5 
$886 $ 
$947 $ 

51040 $ 

$851 $ 
$1253 S 

$799 $ 
$1185 $ 
$752 $ 

$1603 $ 

$555 $ 

$2.31 $ 

$1097 $ 
$1097 $ 
$1946 $ 
$2103 $ 

$295 S 
$269 $ 
$332 $ 

24.639 S 
84,197 S 
25.563 S 
21.479 S 
3.736 S 

37.778 s 
2,260 $ 

536 5 

10,616 S 
19961 I 
4.278 S 
2,190 s 

17251 S 
14.176 S 

441 S 
2,609 0 

14.001 S 
354 s 

18,089 s 
- s  

120 5 
3.830 S 

- s  
1.101 s 
- s  
394 s 

2.642 S 
9.019 s 
2.579 S 
2.277 S 

505 S 
2,415 S 
1,082 s 

39,682 S 
25,507 S 
58,335 s 
7.751 5 

23 S 
385 $ 

35.177 S 

305 5 

47,607 S 
20.238 S 
7,004 S 
2,670 S 

2,560 S 
958 s 

2,770 S 

862 I 
1031 S 
1258 S 
812 s 

1205 S 
1418 S 
764 5 

IF43 5 
1205 S 

1097 S 
1419 I 
3269 S 
1050 S 
14 12 S 
3265 S 

1240 5 
1569 S 
3269 S 
1193 5 
1539 S 
3265 S 

11.12 s 
'1370 S 
1091 s 
1271 S 
1284 S 
1254 S 

703 0 
792 S 

1331 5 
4 4 1  s 
906 5 
988 s 

1063 S 

662 S 
1263 S 
811 s 

1201 I 
764 S 

1620 S 

567 S 

236 S 

11 18 5 
1118 5 
1982 s 
2145 s 

298 S 
272 5 
337 5 

1,153,942 
24,919 
84.840 
25 943 
21,738 
3,772 

38 360 
2.284 

542 

10,729 
20,150 
4,315 
2,216 

17,410 
14.301 

446 
2.636 

14,122 
358 

.18.283 

122 
3,891 

1.118 

401 

2,700 
9,219 
2,635 
2 267 

516 
2.468 
1,106 

40.18G 
25,715 
59,211 
7,855 

23 
389 

35,948 

312 

48,521 
20,627 

7 135 
2,724 

2.587 
979 

2.814 

- 
13,690,967 $1.451.851 $ 1,598,702 $ 1,720,605 $ 1.742.775 

Per books kvm 13,689,863 S 1.451.liY9 16 1,598,750 S 1,72D.552 S 1,742.775 
Rounding dinmce -1.104 s 48 5 48 S 48 S 

S 1.451.899 S 1.598.750 
Wholesale factor sum of 002 enecllve 7101110 adjusted for fine losses 0 002087278 28.575 -0008561722 S (118,578L 13,689.863 (1 19.824) (1 19,8241 
Wholesale NowFac PPA of S(0 000983) less base rate roll in S 1.480,474 -000009102 S 1480.172 
of 000878 adpsled for normalized lest year kwh sales S 1.600.728 5 1.822951 

!ncreare 5 120,255 mcrease S 22.223 
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KENERGY CORP. 
201 1 RATE APPLICATION 
DETERMINATION OF FLOW THROUGH MULTIPLIER AND ADDER 

NON-DEDICATED DELIVERY POINTS 

1 1. Determination of power cost increase: 
2 Proposed demand cost 
3 Normalized demand cost 
4 Increase 
5 
6 Proposed energy cost 
7 Normalized energy cost 
8 Increase 
9 

10 2. Determination of Flow through Multiplier: 
11 Normalized base rate revenue 
12 Less: customer charges 
13 contract minimum revenue 
14 Other 
15 Net revenue 
16 
17 Multiplier - demand increase 
18 divided by net revenue 

19 Plus 1 
20 demand multiplier 
21 
22 3. Determination of energy adder: 
23 
24 energy inrease 
25 divided by normalized kwh sold 
26 energy adder 

kw rate 
2,480,807 $ 10.189 $ 25,276,941 
2,497,563 7.37 $ 18,407,040 

$ 6.869.901 
kwh rate 

1 ,I 90,284,548 $ 0.029736 $ 35,394,301 
1,190,284,548 $ 0.030612 $ 36,436,991 

$ (1,042,689) 
§i 5.827.212 

$ 89,868,895 
$ 7,754,978 
$ 9,598 
$ 
$ 82,104,319 '' . 

$ 6,869:901 
$ 82,104,319 
$ 0.083673 

1 .ooooo 
1.083673 

- 

$ (1,042,689) 
1,140,513,641 

$ (0.000914) 

Exhibit 10B 
Page 1. of 4 



(e) (9 
Proposed 

Present energy Flow 
- rate multiplier adder Throuqh 

1 Residential Service (Single & Three-phase): 
2 
3 Customer Charge per Delivery Point $10 50 $10 50 $1 0.50 
4 Energy Charge per KWH $0 073076 1.083673 $0 079190 $(0.000914) $0.078276 
5 
6 All Non-Residential Single Phase: 
7 
8 Customer Charge per Delivery Point 
9 Energy Charge per KWH 

10 
11 Three-phase Demand 
12 Non-Dedicated Delivery Points (0 - 1.000 KW): 
13 
14 Customer Charge per Delivery Point 
15 Demand Charge: 
16 All KW During Month 
17 Energy Charge: 
18 First 200 KWH per KW. per KWH 
19 Next 200 KWH per KW, per KWH 
20 All Over 400 KWH per KW, per KWH 
21 Primary Discount per KW 
22 
23 Three-phase Demand 
24 Non-Dedicated Delivery Points (1,001 KW and Over): 
25 
26 Option A - High Load Factor (above 50%) 
27 Customer Charge per Delivery Point 
28 Demand Charge 
29 All KW During Month 
30 Energy Charge 
31 First 200 KWH per KW, per KWH 
32 Next 200 KWH per KW, per KWH 
33 All Over 400 KWH per KW. per KWH 
34 Pnmary Discount per KW 
35 
36 Option B ~ Low Load Factor (below 50%) 
37 Customer Charge per Delivery Point 
38 Demand Charge 
39 All KW During Month 
40 Energy Charge 
41 First 150 KWH per KW, per K W W  
42 Qver 150 KWH per KW, per KWH 
43 Primary Discount per KW 

$16 00 $16 00 $16.00 
$0 071489 1.083673 $0 077471 $(0.000914) $0.076557 

$30 00 $30 00 $30.00 

$4 05 1.083673 $4 389 $4.389 

$0 0639 1.083673 $0 069300 $(0.000914) $0.068386 
$0 0487 1.083673 $0 052828 $ (0.000914) $0.051 91 4 
$0 0437 1.083673 $0 047410 $(0.000914) $0.046496 

(SO 50) 1.083673 ($0 54) ($0 54) 

(sn5 00 $575 00 $575.00 

$865 1.083673 $9 37 $9.37 

$0 0382 1.083673 $0.041449 $ (0.000914) $0.040535 

$0 0337 1.083673 $0 036573 $(0.000914) $0.035659 
$0 0357 1.083673 $0 038740 $(o.a00914) $0.037826 

(SO 50) 1.083673 ($0 54) ($0 54) 

$575 00 

$480 1.083673 

$0 053 1.083673 
$0 047 1.083673 
(SO 50) 1.083673 

$575 00 $575.00 

$5 20 $5.20 

$0 057163 $(0.000914) $0.056249 
$0 050661 $(0.000914) $0.049747 

(SO 54) ($0 54) 

ProDosed 

$1 3.00 
$0.078529 

$1 7.00 
$0.077649 

$3500 

$4.500 

$0.0682 19 
$0.052319 
$0.046319 

$ (0.50) 

$750.00 

$9.50 

$0 040649 
$0.037349 
$0.035349 

($0 50) 

$750.00 

$5.35 

$0.056349 
$0.049349 

($0 50) 
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58 Private Outdoor Lighting 
59 Tariff sheet 15 
60 Standard(served overhead) 
61 7000 LUMEN-175W-MERCURY VAPOR $ 
62 12000 LUMEN-250W-MERCURY VAPOR $ 
63 20000 LUMEN-400W-MERCURY VAPOR $ 
64 9500 LUMEN-IOOW-HPS $ 
65 20000/27000 LUMEN-250W-HPS $ 
66 61000 LUMEN400W-HPS-FLOOD LGT $ 
67 9000 LUMEN-100W METAL HA $ 
68 24000 LUMEN4OW METAL H $ 
69 $--. 
70 Tariff sheet 15A 
71 Commercial and Industrial Lighting 
72 Flood Lighting Fixture 
73 28000 LUMEN HPS-250W-FLOOD LGT $ 
74 61000 LUMEN-400W-HPS-FLOOD LGT $ 
75 140000 LUM-1000W-HPS-FLOOD LGT $ 
76 19500 LUMEN-250W-"MH-FLOQD LGT $ 
77 32000 LUMEN-IDOW-MH-FLOOD LGT $ 
78 107000 LUM-1 OOOW-MH-FLOOD LGT 
79 Contemporary(Shoebox) 

$ 

80 28000 LUMEN-250W-HPS SHOEBOX $ 
81 61000 LUMEN-400W-HPS SHOEBOX $ 
82 107000 LUMENS-IOOW-MH SHOEBOX $ 
83 19500 LUMEN-250W-MH SHOEBOX $ 
84 32000 LUMENS-400W-MH SHOEBOX $ 
85 107000 LUMENS-1000W-MH SHOEBOX $ 
86 Decorative Lighting 
87 9000 LUMEN MH ACORN GLOBE $ 
88 16600 LUM-175W-MH ACORN GLOBE $ 
89 9000 LUM-175W-MH ROUND GLOBE $ 
90 16600 LUM-175W-MH ROUND GLOBE $ 
91 16600 LUM-175W-MH LANTERN GLOBE $ 
92 28000 LUM - HPS ACORN GLOBE $ 

7.91 1.083673 
9.49 1.083673 

11.65 1.083673 
7.42 1.083673 

11.07 1.083673 
13.1 I) 2.08.3673 
6.98 1.083673 

15.1 3 1.083673 
---3aSQ- 

10.10 1.083673 
13.1 1 1.083673 
30.22 1.083673 
9.66 1.083673 

13.04 1.083673 
30.1 8 1.083673 

11.38 1.083673 
14.47 1.083673 
30.22 1.083673 
10.96 1.083673 
14.18 1.083673 
30.1 8 1.083673 

10.12 1.083673 
12.50 1.083673 
9.93 1.083673 

11.60 1.083673 
11.72 1.083673 
I 1.40 1.083673 

$1095 $ 
$1421 $ 

$1047 $ 
$1413 $ 
$3271 $ 

$1233 $ 
$1568 $ 
$3275 $ 

$1537 $ 
$3271 $ 

$1097 $ 
$1355 $ 
$1076 $ 

$1270 $ 
$7235 $ 

W T 5  $ 

$1188 $ 

$1257 $ 

(0.09) 
(0.15) 
(0.34) 

(0.14) 
(0.34) 

(0.09) 

(0.09) 
(0.15) 
(0.34) 

(0.14) 
(0.34) 

(0.04) 
(0.06) 
(0.04) 
(0.06) 
(0.06) 
(0.04) 

(0.09) 

$857 $ (0.06) 

$1262 $ (0.14) 
$804 $ (0.04) 

87028 $ (0.09) 

$12.00 $ (0.09) 
$1420 $ (0.15) 
$756 $ (0.04) 

$1640 $ (0.14) 
- S 8  $-* 

$8.51 
$10 19 
$12 48 
$8 00 

$1 1.91 
$14 05 
$7.52 

$16.26 
$l-=% 

$ 8.62 
$ 10.31 
$ 12.58 
$ 8.12 
$ 12.05 
$ 14.18 
$ 7.64 
$ 16.43 
$&---&lM- 

$10.86 $ 10.97 
$1 4.06 $ 1419 
$32.4 I $ 32.69 
$10.38 $ 10.50 
$13.99 $ 14.12 
$32.37 $ 32.65 

$12.24 $ 12.40 
$1 5.53 $ 15.69 
$32.41 $ 32.69 
$11.79 $ .11.93 
$15.23 $ 15.39 
$32.37 .* $ 32.65 

$10.93 $ 11.12 
$13 49 $ 13.70 
$10.72 $ 10.91 
$12.51 $ 12.71 
$12.64 $ 12.84 
$72.37 $ 12.54 
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93 Tariff sheet 158 
94 Pedestal Mounted Pole 
95 STEEL 25 FT PEDESTAL MT POLE $ 
96 STEEL 30 FT PEDESTAL MT POLE $ 
97 STEEL 39 FT PEDESTAL MT POLE $ 
98 WOOD 30 FT DIRECT BURIAL POLE $ 
99 ALUMINUM 28 FT DIRECT BURIAL $ 

100 FLUTED FIBERGLASS 15 FT POLE $ 
101 FLUTED ALUMINUM 14FT POLE $ 
102 Street Lighting Service 
103 Tariff sheet 16 
104 7000 LUMEN-175W-MERCURY VAPOR $ 
105 20000 LUMEN-4OOW-MERCURY VAPOR $ 
106 9500 LUMEN-IOOW-HPS STREET LGT $ 
107 27000 LUMEN-250W-HPS ST LIGHT $ 
108 9000 LUMEN-I 0OW METAL HA $ 
I09 24000 LUMEN-4OOW METAL H $ 
110 Tariff sheet 16A 
1 1  1 Underground service with non-std. pole 
I12 UG NON-STD POLE-GOVT 8, DISTRICT $ 
1 1  3 Overhead service to street lighting districts 
114 OH FAC-STREET LIGHT DISTRICT $ 
I 15 Decorative Underground service 
I16 6300 LUMEN-DECOR-70W-HPS ACORN $ 
117 6300 LUM DECORJOW-HPS LANTERN $ 
1 1  8 12600 LUM HPS-70W-2 DECOR FIX $ 
119 28000 LUM - HPS ACORN GL 14 FT POLf $ 
120 Special street lighting districts 
121 BASKETT STREET LIGHTING $ 
122 MEADOW HILL STREET LIGHTING $ 
123 SPOTTSVILLE STREET LIGHTING $ 

6.35 
7.1 5 

12.02 
3.98 
8.18 
8.74 
9.60 

7.91 
11 "69 
7.41 

11.01 
6.98 

14.92 

5.12 

2.13 

10.15 
10.15 
18.00 
19.44 

2.74 
2.50 
3.08 

1.083673 
3.083673 
1.083673 
1.083673 
1.083673 
1.083673 
1.083673 

1.083673 
1.083673 
1.083673 
1.083673 
1.083673 
1.083673 

1.083673 

1.083673 

1.083673 
1.083673 
1.083673 
1.083673 

1.083673 
1.083673 
1.083673 

$688 $ 

$1303 $ 
$431 $ 
$886 $ 

$7040 $ 

$775 $ 

$947 $ 

$857 $ 
$1267 $ 
$803 $ 

$11.93 $ 
$756 $ 
$1617 $ 

$555 $ 

$231 $ 

$11 00 $ 
$11 00 $ 
$1951 $ 
$2107 $ -  

$297 $ 

$334 $ 
$271 $ 

$6.88 
$7.75 
$13.03 
$4.31 
$8.86 
$9.47 

$10.40 

(0.06) $8.51 
(0.14) $12.53 
(0.04) $7.99 
(0.08) $1 1.85 
(0.04) $7.52 
(0.14) $16.03 

$5.55 

$2.31 

(0.03) $10.97 
(0.03) $10.97 
(0.05) $19.46 
(0.04) $21.03 

(0.02) $2.95 
(0.02) $2.69 
(0.02) $3.32 

.." 

$ 7.03 
$ 792 
$ 13.31 
$ 4.41 
$ 9.06 
$ 9.68 
$ 10.63 

$ 8.62 
$ 12.63 
$ 8.11 
$ 12.01 
$ 7.64 
$ 16.20 

$ 5.67 

$ 2.36 

$ 11.18 
$ 11.18 
$ ~ 1 9 . 8 2  
$ 21 45 

$ 2.98 
$ 2 72 
$ 3.37 
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