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PUBLIC SERVICE
BEFORE THE PUBLIC SERVICE COMMISSION SOMMISSION

COMMONWEALTH OF KENTUCKY

In the Matter of: )

)
THE APPLICATION OF KENERGY CORP.) CASE No. 2011-00035

FOR AN ADJUSTMENT IN EXISTING )
RATES )

APPLICATION

The application of KENERGY CORP. (“Kenergy”)
respectfully shows:

(a) Kenergy is a nonprofit electric cooperative organized
under KRS Chapter 279 and is engaged in the business of distributing retail
electric power to member customers in the Kentucky counties of Daviess,
Hancock, Henderson, Hopkins, McLean, Muhlenberg, Ohio, Webster,
Breckinridge, Union, Crittenden, Caldwell, Lyon, and Livingston.

(b) The post office address of Kenergy is Post Office Box 18,
Henderson, Kentucky 42419-018. The street address of Kenergy is 6402 Old
Corydon Road, Henderson, Kentucky 42420.

(c) Kenergy is revising its retail electric rates due to the
pending revision in the wholesale electric rates of Big Rivers Electric Corporation
(“BREC”) in Case No. 2011-00036 (807 KAR 5:001 Section 10(1)(a)(1)). This

portion of the proposed adjustment to its retail electric rates is to flow-through to



Kenergy’s customers the proposed wholesale power expense increase of
$23,464,713 or 5.9%. Additionally, Kenergy requests an adjustment in existing
rates that will result in additional annual revenues in the amount of $2,000,614.
This will be a .5% increase in total annual revenues and will result in a TIER of
approximately 2.0. Kenergy needs this additional revenue to offset increased
costs it is incurring, principally because of depreciation expense and labor-related
overheads. Kenergy’s depreciation study filed herewith increases the composite
depreciation rate from 3.6% to 3.8%, or $592,586 on an annualized basis. See
807 KAR 5:001, Section 10(1)(b)1.

(d) The annual reports of Kenergy are on file with the
Commission in accordance with 807 KAR 5:006, Section 3(1). See 807 KAR
5:001, Section 10(1)(b)2.

(e) Kenergy is the consolidation successor of Green River
Electric Corporation and Henderson Union Electric Cooperative Corp. A copy of
the articles of consolidation is filed in Case No. 99-136. See 807 KAR 5:001,
Section 10(1)(b)3.

(f) A certificate of good standing (Certificate of Existence) is
attached as “Exhibit 1.” See 807 KAR 5:001, Section 10(1)(b)5.

(g) A certificate of assumed name for Kenergy Corp.,
adopting the name Kenergy, has been filed in the Office of the Kentucky Secretary

of State, the county clerk’s offices of all counties in Kenergy’s service territory,



and the office of Franklin County Clerk. A copy is attached as “Exhibit 2.” See
807 KAR 5:001, Section 10(1)(b)6.

(h) The proposed tariff in a form that complies with 807 KAR
5:011 is attached as “Exhibit 3A.” See 807 KAR 5:001, Section 10(1)(b)7.

(i) The proposed tariff as compared to the existing tariff is
shown in attached “Exhibit 3B.” See 807 KAR 5:001, Section 10(1)(b)8.

(j) All affected customers will be notified of the filing of this
application by publishing a notice as required under 807 KAR 5:001, Section
10(4)(c)3. The notice includes the information required under 807 KAR 5:001,
Section 10(3) and the subparts thereof, and a copy of the notice is attached as
“Exhibit 4.” Affidavits from the publishers verifying that the notice was published
will be filed with the Commission no later than 45 days of the file date hereof.

(k) Attached as “Exhibit 5” is Adjusted Income Statement
with Proposed Adjustments for the 12 months ending June 30, 2010. This
statement provides 12 month historical test period information and includes pro
forma adjustments for known and measurable changes. See 807 KAR 5:001,
Section 10(6)(a).

(I) The prepared testimonies of Sanford Novick, Kenergy’s
President and CEO, Steve Thompson, Kenergy’s Vice President of Finance and
Accounting, Jack D. Gaines, rate analyst with JDG Consulting LLC, and Robert

N. Welsh, depreciation and accounting consultant with Welsh Group, LLC, are



attached as “Exhibit 6,” “Exhibit 7,” “Exhibit 8 and “Exhibit 9,” respectively.
See 807 KAR 5:001, Section 10(6)(b).

(m) The impact on Kenergy’s overall revenues is explained in
the prepared testimony of Steve Thompson in “Exhibit 7.” See 807 KAR 5:001,
Section 10(6)(d).

(n) The impact on the average customer bill is explained in
the prepared testimony of Steve Thompson in “Exhibit 7”. See 807 KAR 5:001,
Section 10(6)(e).

(o) An analysis of customers’ bills as required by 807 KAR
5:001, Section 10(6)(g) is attached as “Exhibit 10.”

(p) Kenergy utilized interest coverage to determine its
revenue requirements. See prepared testimony of Steve Thompson attached hereto
as “Exhibit 7” and attached “Exhibit 5,” page 1, line 44. See 807 KAR 5:001,
Section 10(6)(h).

(q) The information required to be submitted pursuant to 807
KAR 5:001, Section 10(6)(i) is not applicable because Kenergy utilized interest
coverage to determine its revenue requirements, and a deviation therefrom is
requested.

(r) A current chart of accounts is attached as “Exhibit 11.”

See 807 KAR 5:001, Section 10(6)(j).



(s) An independent auditor’s annual opinion report is attached

as “Exhibit 12.” See 807 KAR 5:001, Section 10(6)(k).

(t) Kenergy is not regulated by the Federal Energy Regulatory

Commission or Federal Communication Commission and therefore has no audit

reports from these agencies. See 807 KAR 5:001, Section 10(6)(1) and ().

(u) Kenergy’s depreciation study prepared by Welsh Group,

LLC is filed herewith in a separate binder as “Exhibit 13.” The depreciation rate

Narrative summarizes this study. See 807 KAR 5:001, Section 10(6)(n).

(v) Following is a list of all commercially available or in-

house developed computer software, programs and models used in the

development of the schedules and work papers associated with this filing:

Commercial software Microsoft Word and Microsoft Excel were used in
the preparation of the Application, exhibits and depreciation and cost of
service studies.

Welsh Group LLC used the following additional software to prepare the
depreciation study:

CADLAS (Computer Assisted Depreciation and Life Analysis
System) which is a complete depreciation system designed by the
Surface Transportation Board. This system is comprised of 12
separate programs that run under Microsoft operating systems
(DOS). For this study only the SPR (Simulated Plant Record)
module was used.

UltraEdit-32 which is a text editor from IDM Computer Solutions
that was used to re-format the SPR output into a more user-friendly
format. UltraEdit-32 runs under Microsoft operating systems.

DMS (Depreciation Management System) which is a complete
depreciation system designed by Capital Software, Inc. The system



provides a means to analyze service lives and salvage values and to
calculate depreciation rates. For this study only the chart plotting
portion was used. DMS runs under the Microsoft operating systems
and requires a copy of Microsoft SQL Server to run.

JDG Consulting LLC developed in-house Unbundled Cost of Service
Model for use in preparing the cost of service study.

See 807 KAR 5:001, Section 10 (6)(0).

(w) Annual reports to members for the two (2) most recent
years are attached as “Exhibit 14.” See 807 KAR 5:001, Section 10(6)(q).
Kenergy, as a cooperative, has no bond or stock offering prospectuses. See 807
KAR 5:001, Section 10(6)(p).

(x) Monthly managerial reports providing financial results of
operations of Kenergy for the 12 months in the test period are attached as “Exhibit
15A.” Operating Budgets for the 12 months in the test period (2011, 2010 and
2009) are attached as “Exhibit 15B.” See 807 KAR 5:001, Sections 10(6)(r) and
10(7)(d).

(y) Kenergy has not had any amounts charged or allocated to
it by an affiliate or general or home office or paid any monies to an affiliate or
general or home office during the test period or during the previous three (3)
calendar years. See 807 KAR 5:001, Section 10(6)(t).

(z) Cost of service study of JDG Consulting, LLC is filed
herewith in a separate binder as “Exhibit 16” to this Application. See 807 KAR

5:001 Section 10(6)(u).



(aa) With respect to the requirements of 807 KAR 5:001,
Section 10(7) applicant states: The detailed income statement required under
subpart (a) is included in “Exhibit 5” (no adjustments are proposed for the balance
sheet); subparts (b) and (c) do not apply as there are no adjustments for plant
additions; the operating budget required under subpart (d) is included in “Exhibit
15B;” and the information concerning number of customers required under subpart
(e) is included in “Exhibit 10”.

(ab) Kenergy Corp. requests that the rate adjustments
proposed by it herein be allowed to become effective as contemplated by this
filing and that the “flow-through” portion of the proposed rate adjustment be
ordered into effect no later than the effective date of the tariff revisions proposed
by Big Rivers in P.S.C Case No. 2011-00036.

(ac) Kenergy Corp. requests that a copy of any document
served in this matter be served upon each of the following persons:

Mr. Sanford Novick

Kenergy Corp.

6402 Old Corydon Road

P.O.Box 18

Henderson, KY 42419-0018

Mr. J. Christopher Hopgood

Dorsey, King, Gray, Norment & Hopgood

318 Second Street

Henderson, KY 42420

WHEREFORE, applicant asks that the Public Service

Commission of the Commonwealth of Kentucky make its order as follows:



l. Approving the requested adjustments in existing rates and
approving the proposed tariff schedules filed herewith.

2. That the rate adjustments proposed by Kenergy Corp. herein be
allowed to become effective as contemplated by this filing and that
the “flow-through” portion of the proposed rate adjustment be
ordered into effect no later than the effective date of the tariff
revisions proposed by Big Rivers in P.S.C. Case No. 2011-00036.

3. Granting to Kenergy all proper relief.
Dated: /4{(/’/% 6(/(/\/1 Z“) ?OI |
l Q}/M'

Sa f01d Novwk Ipresident & CEO

Counsel: DORSEY, KING, GRAY, NORMENT & HOPGOOD
318 Second Street
Henderson, Kentucky 42420
(270) 826-3965 Telephone
(270) 826-6672 Telefax
Attorneys for Applicant

By

J. Christopher Hopgo?)/d

I hereby certify that the foregoing has been served upon the
Attorney General of Kentucky, Office of Rate Intervention, 1024 Capital Center
Drive, Frankfort, Kentucky 40601, by mailing a true and correct copy of same to
that office, and upon intervenor Kentucky Industrial Utility Customers, Inc., by
mailing a true and correct copy of same to Hon. Michael L. Kurtz, Boehm, Kurtz
& Lowry, 36 East Seventh Street, Suite 1510, Cincinnati, Ohio 45202, on this 28

day of February, 2011.

J. Chr1st0pﬁ/r Hopgood



CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the testimony filed with this verification and
for which I am listed as a witness is true and correct to the best of my knowledge,
information and belief formed after a1

St Mook

Sanforwovick, President and CEO

STATE OF KENTUCKY
COUNTY OF: DAVIESS

The foregoing was signed, acknowledged and sworn to before me by
Sanford Novick, this.24*day of February, 2011.

My commission expires /ZQC/({' ./ é R/

Notary Public

(seal)



CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the testimony filed with this application and for
which I am listed as a witness is true and correct to the best of my knowledge,
information and belief formed after a reasonable inquiry.

Steve Thompson, Vice President - Finance

STATE OF KENTUCKY
COUNTY OF: DAVIESS

The foregoing was signed, acknowledged and sworn to before me by
Steve Thompson, thisA5%day of February, 2011.

My commission expires At lo KOy A

Notary Public

(seal)



CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the testimony filed with this verification and

for which I am listed as a witness is true and correct to the best of my knowledge
information and belief formed after a reasonable inquiry

Y e o

\Jack D. Gaines, JDG Consulting, LLC

STATE OF GEORGIA

COUNTY OF: FULTON

The foregmgg was signed, acknowledged and sworn to before me by
Jack D. Gaines, thlsd_é__ day of February, 2011.

My commission expires iA? é// Fo /=2

Notary’lf/'hc
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CASE NO. 2011-00035
VERIFICATION

I verify, state and affirm that the testimony filed with this application and for
which I am listed as a witness is true and correct to the best of my knowledge,
information and belief formed after a reasonable inquiry.

VZM SRR

Robert N. Welsh, Welsh Group, LLC

COMMONWEATH OF VIRGINIA
COUNTY OF: LOUDOUN

The foregoin% was signed, acknowledged and sworn to before me by
Robert N. Welsh, this Z65day of February, 2011.

My commission expires H-30-10) L\

@M;

~ 'Notary Public

BALMORI MAXIMINO PRUDENCIO
Notary Public
Commonwealth of Virginia

). 7334765
y Commission Expires Apr 30, 2014

(seal)






KENERGY CORP.
2011 RATE APPLICATION

THE APPLICATION OF KENERGY CORP.
FOR AN ADJUSTMENT IN EXISTING RATES
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B. Proposed Tariff Changes
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Exhibit 5 Adjusted Income Statement
Exhibit 6 Testimony of Sanford Novick
Exhibit 7 Testimony of Steve Thompson
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Exhibit 9 Testimony of Robert N. Welsh
Exhibit 10 A. Consumption Analysis; Present, Normalized

and Proposed Revenue by Class of Customer
B. Methodology for Revising Retail Rates

Exhibit 11 Current Chart of Accounts

Exhibit 12 Independent Auditor’s Report - 2009

Exhibit 13 Depreciation Study

Exhibit 14 Annual Report to Members for 2008 and 2009
Exhibit 15 A. Monthly Managerial Reports Providing Financial

Results for Twelve Months in Test Period
B. Operating Budget for Twelve Months in Test Period (2009 & 2010)

Exhibit 16 Cost of Service Study (Separate Binder)






Commonwealth of Kentucky
Trey Grayson, Secretary of State

Trey Grayson
Secretary of State
P. 0. Box 718 HH ;
Frankfort, KY 406020718 Certificate of Existence
(502) 564-3490
http://iwww.sos.ky.gov

Authentication number; 109390

Visit hﬁg://aggs.sos.kx.gov/business/obdb/certvalidate.asgx to authenticate this certificate.

I, Trey Grayson, Secretary'of State of the Commonwealth of Kentucky, do hereby
certify that according to the records in the Office of the Secretary of State,

KENERGY CORP

is a corporation duly mcorporated and emstmg under KRS Chapter 14A and KRS
Chapter 273, whose date of lncorporatlon is June 22, 1999 and whose period of
duration is perpetual. :

I further certlfy that all fees and penaltleskowed to the Secretary of State have been
paid; that Articles of Dissolution have not been filed; and that the most recent annual
report required by KRS 273.3671 has been dehvered to the Secretary of State.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my Official Seal

at Frankfort, Kentucky, this. 27ﬂn day of January, 201 1, in the 21 9th year of the
Commonwealth.

Trey Grayson

Secretary of State
Commonwealth of Kentucky
109390/0471117

‘77163..



http:llwww.sos.ky.gov




Visit http:/iwww.kysos.com Trey Grayson
for instructions on filing this

renewal over the Internet Secretary of State 0471117
P.O. Box 718
Frankfort, KY 40602-0718

0471117.04 “73

Trey Grayson

Secretary of State

Received and Filed
01/21/2009 2:41:11 PM

Fee Recenpt SZD 00

KENERGY CORP.
POBOX 18
HENDERSON KY, 42419-0018

Your certificate of assumed name for the name KENERGY will expire on July 7, 2009, unless
renewed by signing and filing the renewal certificate below and one copy in accordance with

" KRS 365.015(4), along withra $20.00 filing fee.- Make-checks payable to "Kentucky State
Treasurer". If filed, the renewal certificate is effective for a term of five years. If you have any
questions, please call (502)-564-2848, press 2, then press 5.

Commonwealth of Kentucky
Trey Grayson
Secretary of State

Renewal Certificate of Assumed Name

This certifies that the assumed name of
KENERGY
is hereby renewed by
KENERGY CORP.

, a domestic corporation organized and existing in the state of Kentucky.

The certificate of assumed name was filed with the Secretary of State on July 7, 1999,

This renewal certificate i ; executed by:

ngnah.'m

Steue tL\mmw VP [Fapece

Pring or wpe nax}ﬂ and title

L9

Date



http:llwww.kysos.corn

JOHN Y. BROWN Il
SECRETARY OF STATE

CERTIFICATE OF ASSUMED NAME

This certifies that the assumed name of KENERGY

[Name under which the business wili be conducted}

has been adopted by __ KENERGY CORP.

{Real name - KRS 365.015(1)]

which is the "real name” of [youmusT cHECK ONE)

a Domestic General Partnership a Foreign General Partnership
a Domestic Limited Partnership a Foreign Limited Parinership
a Domestic Business Trust a Foreign Business Trust

X aDomestic Corporation —___aForeign Corporation

a Joint Venture

organized and existing in the state of KENTUCKY . and whose address is
6402 014 Corydon Road, Hendexrson, Kentucky 424290
{Street address, if any) (City) {State) Rip Code)

This Certificate of Assumed Name is executed by:

1P in % O DEAN STANLEY, PRESIDENT and CEO
T N Signature €7 Prin} of type name and litle
Signalwre Print or type name and title
Signature Prinl or fype name and lille
Signature Print o type name and fitie
Signature Print of fype name and lille
ACKNOWLEDGMENT
State of KENTUCKY
County of HENDERSON .
The foregoing instrument was acknowiedged before me this lst dayof July ,19_99
by DEAN STANLEY '
on behalf of KENERGY CORP. ,

a EORBEIEENNSRIPX DI R Y AR KR B LB HSS X3l Corporf fopy Yainl NN

; " {Notary Public Signal
State of K‘e%%lr:yulc,:f(cy‘wggdl,arge

My Commission expires:

September 29 X%2001 .

(See Reverse Side for Filing instructions)
SSC-226(2/97)
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Emergency Services Performed for Customer........c..ccoevrniccvcnnnnne. 179
Energy Curtailment Procedures ........ccovevieeiinvccvirccninnnn, 180 — 180F



FOR ___ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

Second Revised SHEET NO. ___ 1

Henderson, Kentucky CANCELLING PSCNO. __ 2

First Revised SHEET NO. 1

CLASSIFICATION OF SERVICE
Schedule 1 — Residential Service (Single Phase & Three-Phase)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available for single and three-phase single family residential service. Residential electric service is
available for uses customarily associated with residential occupation, including lighting, cooking, heating,
cooling, refrigeration, household appliances and other domestic purposes.

Residential rates are based on service to single family units and are not applicable to multi-family
dwellings served through a single meter. Where two or more families occupy a residential building,
Kenergy may require, as a condition precedent to the application of the residential rate, the wiring in the
building be so arranged as to permit each family to be served through a separate meter. In those cases
where such segregation of wiring would involve undue expense to the Member, at the Member’s option in
lieu of the foregoing, electric service rendered to a multi-family residential building through a single meter
will be classified as commercial and billed on the basis of service to a Member at an appropriate non-
residential rate.

If a separate meter is used to measure the consumption to remotely located buildings, such as garages,
barns, pump houses, grain bins or other outbuildings, or facilities, such as electric fences, it will be
considered a separate service and be billed as a separate service at the applicable non-residential rate.

RATE

Customer Charge per deliVery POINT .......ccoverivrieirimnrerieriseereceteteee s ste et r b $13.00 per month
Plus:

Energy Charge per KWH ...ttt sttt vaan o 8 .$0.067780
DATE OF ISSUE March 1, 2011

Month / Date / Year
DATE EFFECTIVE el Aprit 1. 2011 4 A
SS%/56 i [P
ISSUED BY [ \L
l@igna‘:\xrc of Officer)

TITLE Presidefit and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. __2011-00035 __DATED




FOR ___ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

Second Revised SHEET NO. 1A

Henderson, Kentucky CANCELLING PSCNO. __ 2

First Revised SHEET NO. ____1A

CLASSIFICATION OF SERVICE

Schedule 1 — Residential Service (Single Phase & Three-Phase)

ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:
Renewable Resource Energy Service Rider Sheets No. 23 - 23D

Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A

Rural Economic Reserve Adjustment Rider Sheet No. 29
Non-FAC Purchased Power Adjustment Rider  Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

TERMS OF PAYMENT

The above rates are net, the gross rate being five percent (5%) greatér. In the event the current monthly bill is not
paid within twenty (20) days from the date bill was rendered, the gross rate shall apply.
The gross rate charge shall be forgiven on one bill each calendar year on all customers in this class of service.

Customers 65 years of age and older who have submitted proof of age to Kenergy will not be charged the gross rate
on the current monthly bill at their primary residence. If payment is not received within 30 days from the date the
bill was rendered, the gross rate shall apply.

ALL OTHER RULES AND REGULATIONS

Service will be furnished under Kenergy’s rules and regulations applicable hereto.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE il Aprit 1, 201172 [ 4
San L ek
n ¢
ISSUED BY. W v/ <
/ (Siznature of Officer)
TITLE Pres depf/ and CEQ
"

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASENO. __2011-00035 _ DATED




FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
Second Revised __ SHEET NO. 3

Henderson, Kentucky CANCELLING PSCNO. _2
First Revised SHEETNO. ____ 3

CLASSIFICATION OF SERVICE

Schedule 3 — All Non-Residential Single Phase

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for all non-residential single phase service.

Three-phase service under this rate schedule is restricted to those customers being billed on this rate
schedule as of its effective date of June 14, 2005.

RATE

Customer Charge per deliVery point ......cceoeeeeeenereneeceneeneenereesesneennas $17.00 per month
Plus:

Energy Charge per KWH........coooiiininniieseceetreeese s e $0.066900
ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE : April 1,2011] 4
Mcnm / E!at'e / YM
ISSUED BY
Cjignamre of Officer)
TITLE Presidént and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 _ DATED
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
\ First Revised SHEET NO. 5

Henderson, Kentucky CANCELLING PSCNO. _2
Original SHEET NO. 5

CLASSIFICATION OF SERVICE

Schedule 5 — Three-Phase Demand (Non-Residential)
Non-Dedicated Delivery Points (0 — 1,000 KW)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for three-phase customers (non-residential) with a metered demand 0 — 1,000 KW for all uses
served from non-dedicated delivery points.

TYPE OF SERVICE
The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at
available nominal voltage.

AGREEMENT

An “Agreement for Purchase of Power” may be required of the customer for service under this schedule, in
accordance with investment to serve and as mutually agreed to by both parties. For any type of service that
is not considered permanent, see tariff Sheet No. 138.

RATE
Customer Charge per Delivery Point..........c.ccoovveniininieinnnnn. $35.00 per month
Plus:
Demand Charge of:
Per KW of billing demand in the month.........ccccooeiininieennen, $ 4.50
Plus:
Energy Charges of:
First 200 KWH per KW, per KWH ..o, $0.05747
Next 200 KWH per KW, per KWH......cocooiiiin $0.04157
All Over 400 KWH per KW, per KWH ..o, $0.03557
DATE OF ISSUE March 1. 2011
Month / Date / Year
DATE EFFECTIVE_¢_ April 1,2011 /)
ISSUED BY
(Slgnature of Officer)
TITLE L) dent and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2

_._. | Second Revised SHEET NO. SA
Henderson, Kentucky CANCELLING PSCNO. __ 2

First Revised SHEET NO. 5A

CLASSIFICATION OF SERVICE

Schedule 5 — Three-Phase Demand (Non-Residential)
Non-Dedicated Delivery Points (0 — 1,000 KW)

ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Tax added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

DETERMINATION OF BILLING DEMAND

The billing demand shall be the maximum kilowatt load used by the customer for any period of fifteen (15)
consecutive minutes during the month for which the bill is rendered as indicated or recorded by a demand
meter.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE_¢” April 1.20111)
Wé / YV[\.Q’\A:{,Z/
ISSUED BY o ¢
Qignamre of Officer)
TITLE President and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
__ & First Revised SHEET NO. 7
Henderson, Kentucky CANCELLING PSCNO. ___2
Original SHEETNO.___ 7 _

CLASSIFICATION OF SERVICE

Schedule 7 — Three-Phase Demand — 1,001 KW and Over
(Non-Dedicated Delivery Points)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for all three-phase customers with a metered or contract demand 1,001 KW & Over served from a non-
dedicated delivery point.

Any service provided under this tariff shall be for a minimum of twelve (12) consecutive months, whereby the
customer will be billed a minimum of 1,001 KW for next twelve (12) months.

TYPE OF SERVICE
The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at available
nominal voltage.

RATE

Option A — High Load Factor (above 50%):
Customer Charge per Delivery Point.......oceoeviiiviniennnennicinecennne, $750.00 per month
Plus:
Demand Charge of:
Per KW of Billing Demand in the month.......cccoeoeioiiinneeenen $9.50

Plus:
Energy Charges of:
First 200 KWH per KW, per KWH......ooiiiimi e $0.0299
Next 200 KWH per KW, per KWH.....c.ocoouviimiiiiiiiiiieseesnssne $0.0266
All Over 400 KWH per KW, per KWH ....ccooiviiiie $0.0246
Primary Service DISCOUNL.........crreeeiiiiiirineeriteaisisstnseseisse st $.50 per KW

Option B — Low Load Factor (below 50%):

Customer Charge per Delivery Poifit.........ceveiiniininirneecencciiene, $750.00 per month
Plus:

Demand Charge of:
Per KW of Billing Demand in the month.......c.covmmnincncenen $5.35

DATE OF ISSUE March 1, 2011
Month / Date / Year

DATE EFFECTIVE April 1,2011,

ISSUED BY 6-/(/:{ .

L)Signamrc of Officer)
TITLE Presidént and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00033 DATED




FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
= 7 Second Revised SHEET NO. 7A
Henderson, Kentucky CANCELLING PSCNO. __2

First Revised SHEETNO. __ _7A

CLASSIFICATION OF SERVICE

Schedule 7 — Three-Phase Demand — 1,001 KW and Over
(Non-Dedicated Delivery Points)

Plus:
Energy Charges of:
First 150 KWH per KW, per KWH ....cooooiiiniiiicieenes $0.0456
Over 150 KWH per KW, per KWH ..., $0.0386
Primary Service DiSCOUNt.....cccciiiiiiiiiiinir e $.50 per KW
ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Price Curtailable Service Rider Sheet No. 42

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Tax added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government franchise
payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

AGREEMENT

An “Agreement for Purchase of Power” shall be executed by the customer for service under this schedule. The
minimum monthly charge shall be in accordance with investment to serve and as mutually agreed to by both parties.
Should the provisions of the expansion rate contained on Sheets 41 — 41F apply, additional language incorporating

those provisions will be added to the agreement. For any type of service that is not considered permanent, see tariff
Sheet No. 138.

DATE OF ISSUE March 1, 2011
- Month / Date / Year

DATE EFFECT%; [pril1,2011
}/MX 0"7/W
q /
ISSUED BY AL /

4 (Signature of Officer)

TITLE \/) President and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




]

N IV AR

FOR ALL TERRITORY SERVED
Community, Town or City

PSCNO. 2
! First Revised SHEET NO. 15

Henderson, Kentucky CANCELLING PSCNO. _2
Original SHEET NO. 15

CLASSIFICATION OF SERVICE

Schedule 15 — Private Outdoor Lighting

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Service under this schedule is offered, under the conditions set out hereinafter, for lighting applications on
private property such as, but not limited to, residential, commercial and industrial plant site or parking lot,
other commercial area lighting, etc. to customers now receiving electric service from Kenergy at the same
location. Service will be provided under written contract signed by customer prior to service commencing,
when facilities are required other than fixture(s).

Standard (Served Overhead)

AVg. Monthly (per lamp per month)

Type Light Watts Approx. Lumens Energy (KWH) Rates
Not Available for New Installations after April 1, 2011 - will be replaced with the nearest equivalent lumen fixture
Mercury Vapor 175 7,000 70 $ 7.87
Mercury Vapor 250 12,000 97 $ 9.27
Mercury Vapor 400 20,000 155 $10.91
Available for New Installations after April 1, 2011:

High Pressure Sodium 100 9,500 44 $ 7.65
High Pressure Sodium’ 200 20,000 75 $10.66
High Pressure Sodium 250 27,000 . 101 $10.96
High Pressure Sodium-Flood Light 400 61,000 159 $12.47
Metal Halide 100 9,000 42 $ 7.19
Metal Halide 400 24,000 156 $14.75

In the event existing facilities cannot be utilized, customer will be required to make an advance
contribution equal to the estimated cost of labor and materials in excess of the cost to install the lighting
unit on existing facilities.

Customer shall be responsible for losses due to vandalism.

Inadvertently left off tariff sheet in Case No. 2008-00323.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE April 1,2011,

ISSUED BY ( / /\,
[y

(Signature of Officer)

TITLE President and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
= £ First Revised SHEET NO. 15A
Henderson, Kentucky CANCELLING PSCNO. __ 2
Original SHEETNO. __  15A

CLASSIFICATION OF SERVICE

Schedule 15 — Private Outdoor Lighting

Commercial and Industrial Lighting
(Available to all classes except residential)

Avg. Monthly

(per lamp per month)

Type Light Watts  Approx. Lumens  Energy (K WH) Rates
Available for New Installations after April 1, 2011:
Flood Lighting Fixture
High Pressure Sodium 250 28,000 103 $ 9.86
High Pressure Sodium 400 61,000 160 $12.47
High Pressure Sodium 1,000 140,000 377 $28.64
Metal Halide 250 19,500 98 $ 9.53
Metal Halide 400 32,000 156 $12.44
Metal Halide 1,000 107,000 373 $28.64
Not Available for New Installations after April 1, 2011:
Contemporary (Shoebox) Lighting Fixture
High Pressure Sodium 250 28,000 103 $11.29
High Pressure Sodium 400 61,000 160 $13.97
High Pressure Sodium 1,000 140,000 377 $28.64
Metal Halide 250 19,500 98 $10.88
Metal Halide 400 32,000 156 $13.71
Metal Halide 1,000 107,000 373 $28.64
Not Available for New Installations after April 1, 2011:
Decorative Lighting Fixtures
Acorn Globe Metal Halide 100 9,000 42 $10.67
Acorn Globe Metal Halide 175 16,600 71 $12.94
Round Globe Metal Halide 100 9,000 42 $10.46
Round Globe Metal Halide 175 16,600 71 $11.95
Lantern Globe Metal Halide 175 16,600 71 $12.08
Acorn Globe HPS 100 9,500 42 $12.09
DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE - April 1.2011,
shth / Datf / Y N
ISSUED BY WQ\/K 7/(/@/\"/(}@
d[()ignature of Officer)
TITLE Presidént and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2

.._.,. f Second Revised SHEET NO. 15B
Henderson, Kentucky CANCELLING PSCNO. __2

First Revised SHEETNO. ____15B

CLASSIFICATION OF SERVICE

Schedule 15 — Private Outdoor Lighting

HHHH

el

Rate Per Month
Pedestal Mounted Pole
Not Available for New Installations after April 1, 2011:
Steel, 25 ft. — per pole $ 7.03
Steel, 30 ft. — per pole $ 7.92
Steel, 39 ft. — per pole $13.31

Direct Burial Pole
Available for New Installations after April 1, 2011:

Wood, 30 ft. - per pole $ 4.4
Aluminum, 28 ft. — per pole $ 9.06
Not Available for New Installations after April 1, 2011:

Fluted Fiberglass, 15 ft. ~ per pole $ 9.68
Fluted Aluminum, 14 ft. — per pole $10.63

Kenergy will furnish facilities and electric service for commercial/industrial exterior lighting applications in
accordance with an appropriate lease lighting agreement.

ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance with the following:
Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheéts No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29
Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Tax added if applicable.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE . April 1,2041
ISSUED BY d - 24
0 {Signature of Officer)
TITLE Peesident and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
First Revised SHEET NO. 16
Henderson, Kentucky CANCELLING PSCNO. __2
Original SHEETNO. 16

CLASSIFICATION OF SERVICE

Schedule 16 — Street Lighting Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

To governmental units, lighting districts, or similar entities organized under KRS 179.470 located within the territory
served by Kenergy. Service to the subdivisions of Baskett, Meadow Hills and Spottsville under a shared service
agreement is restricted to those customers being billed under the special rate as of its effective date of June 14, 2005.

CONDITIONS OF SERVICE - STANDARD

Normally, street lighting fixtures and facilities are furnished and maintained by Kenergy at the rates specified below.
However, special situations may require that service terms and conditions be negotiated individually and mutually
agreed upon.

Street lighting for subdivision street lighting districts or similar entities created by a county fiscal court pursuant to
KRS 179.470 will be coordinated with the appropriate county fiscal court. The rates for such service shall be in
accordance with those specified below. Agreements for street lighting service with a county fiscal court and a street
lighting district may (1) provide for advance collection of charges for street lighting service and (2) provide that
service to a street lighting district will not be disconnected for nonpayment as long as the fiscal court of the county in
which the street lighting district is located agrees to pay for the expense of street lighting on the terms provided in
this tariff, collects the assessment in accordance with the customary procedures for collecting county ad valorem real
property taxes, and within a reasonable time, pays Kenergy any amounts so collected.

RATE
Avg. Monthly (per light per month)

Type Light Watts Approx. Lumens Energy (KWH) Rates
Not Available for New Installations after April 1, 2011 - will be replaced with the nearest equivalent lumen fixture
Mercury Vapor 175 7,000 70 $ 7.87
Mercury Vapor 400 20,000 155 $10.96
Available for New Installations after April 1, 2011:
High Pressure Sodium 100 9,500 43 $ 7.65
High Pressure Sodium 250 27,000 85 $11.10
Not Available for New Installations after April 1, 2011 - will be replaced with the nearest equivalent lumen fixture
Metal Halide 100 9,000 42 $ 7.19
Metal Halide 400 24,000 156 $14.52
DATE OF ISSUE March 1, 2011

Month / Date / Year
DATE EFFECTIVE___ 7 April 1, 201
ISSUED BY (

(Signature of Officer)
TITLE PDdent and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
_ First Revised SHEET NO. 16A
Henderson, Kentucky CANCELLING PSCNO. __ 2
Original SHEETNO. __ 16A

CLASSIFICATION OF SERVICE

Schedule 16 — Street Lighting Service

UNDERGROUND SERVICE WITH NON-STANDARD POLE
For service to governmental entities and street lighting districts with underground service on aluminum or fiberglass
poles, an additional charge of $5.67 per month per pole will be added to the standard charges for street lighting.

OVERHEAD SERVICE TO STREET LIGHTING DISTRICTS SERVED PURSUANT TO KRS 179.470
For service to street lighting districts utilizing standard overhead facilities, an additional charge of $2.36 per month
per pole will be added to the standard charges for street lighting.

CONDITIONS OF SERVICE — DECORATIVE UNDERGROUND

Area lighting will be installed using underground service, with lights in each individual subdivision or lighting
district having an average accessible service circuit of seventy-five (75) feet (i.e., distance from existing source of
secondary electric service to light equals 75 feet average). For light locations in excess of seventy-five (75) feet
average, or services requiring conductor sizes greater than the standard #12-2 AZ conductor, customer shall be
required to pay these costs in advance of receiving service.

Avg. Monthly  (per lamp per month)
Type Light Watts Approx. Lumens  Energy (KWH) Rates
Not Available for New Installations after April 1, 2011:
High Pressure Sodium Fixture, with White
Acorn Style Globe installed on decorative pole 70 6,300 30 $10.86

High Pressure Sodium Fixture, with Lantern
Style Globe installed on decorative pole 70 6,300 30 $10.86

Two High Pressure Sodium Fixtures, with
either Acorn or Lantern Style Globes installed
on a decorative pole with scroll crossarm 140 12,600 60 $19.18

Available for New Installations after April 1, 2011:
High Pressure Sodium Fixture, with White
Acorn Style Globe installed on 14ft.

decorative pole 100 9,500 43 $20.99
DATE OF ISSUE March 1,2011
Month / Date / Year
DATE EFFECTIVE s April 1,2011
M N Dj? /Yf(m\
ISSUED BY cQ—V/ : M/ﬂi
@ignatu?’e of Officer)
TITLE Presit¥ént and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
S Second Revised SHEET NO. 16B

Henderson, Kentucky CANCELLING PSCNO. __ 2
First Revised SHEET NO. 16B

CLASSIFICATION OF SERVICE

Schedule 16 — Street Lighting Service

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided:shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

TERMS OF PAYMENT

The above rates are net, the gross rate being five (5%) greater. In the event the current monthly bill is not
paid within twenty (20) days from the date the bill was rendered, the gross rate will apply.

ALL OTHER RULES AND REGULATIONS
Service will be furnished under Kenergy’s rules and regulations applicable hereto.

DATE OF ISSUE March 1,2011
Month / Date / Year
DATE EFFECTIVE April 1,201 1 {
ISSUED BY
Etzamre of Officer)
TITLE Presidentand CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
ﬂ First Revised SHEETNO. __ 23A
Henderson, Kentucky CANCELLINGPSCNO. ___2
Original SHEET NO. 23A

CLASSIFICATION OF SERVICE

Schedule 23 — Renewable Resource Energy Service Rider

MONTHLY RATE

(D

The rate for Renewable Resource Energy is the rate schedule applicable to service to a
customer, plus a premium per kilowatt hour of Renewable Resource Energy contracted for
as follows, subject to any adjustment, surcharge or surcredit that is or may become
applicable under the customer’s rate schedule:

A Per Kilowatt Hour Premium Of

I Rate Schedule 1 ~ Residential $0.037523
Rate Schedule 3 ~ All Non-Residential Single Phase $0.037523
Rate Schedule 5 — Three-Phase Demand (0 - 1,000 Over KW) $0.037523
Rate Schedule 7 ~ Three-Phase Demand (1,001 & Over KW) $0.037523
Rate Schedule 15 ~ Private Outdoor Lighting $0.037523
Rate Schedule 16 — Street Lighting Service $0.037523
Rate Schedule 32 — Dedicated Delivery Point Customers (Class B) $0.040115
Rate Schedule 33 — Large Industrial Customers Served Under
Special Contract (Dedicated Delivery Points)
Class C $0.040115
Rate Schedule 41 — Large Industrial Customers Served Under
Special Contract for All Load Subject to the
v Big Rivers Large Industrial Expansion Rate ~ $0.040115
(2) Renewable Resource Energy purchased by a customer in any month will be
conclusively presumed to be the first kilowatt hours delivered to that Customer in
that month.
DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE April 12011 |
onth / Datg/ Yea —
ISSUED BY WM 7 M
L:{‘(Signature of Offictr)
TITLE President and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

2011-00035 DATED




Henderson, Kentucky

FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2
First Revised SHEET NO. 23D

CANCELLING PSCNO. __ 2

Original SHEET NO.

23D

CLASSIFICATION OF SERVICE

Schedule 23 — Renewable Resource Energy Service Rider

DETERMINATION OF KWH ADDER

Non-Dedicated Delivery Points
Rate Schedules 1-7 & 15-16

Charge from Wholesale Electric Supplier

Direct Served Large Industrials
Schedules 31, 32, 33 and 41

for Renewable Energy Purchased $0.055 per KWH $0.055 per KWH
Less Charge from Wholesale Electric
Supplier $0.019524 per KWH $0.014885 per KWH

Subtotal $0.035476 per KWH $0.040115 per KWH
1 — Twelve-Month Line Loss
of 5.4577% = 945423 N/A

No line losses to Kenergy

KWH Adder — Renewable Energy Tariff $0.037523 per KWH $0.040115 per KWH

Rider'(3.46¢/.945423)

Schedule 1 Twelve Month Actual Line Loss %

KWH OFFICE KWH
PURCHASED/PAID KWH BILLED USE LOSSES
Test Year Ending 6/30/10 (Billed) 1,207,970,315 1,139,310,882 2,732,094 65,927,339
Twelve Month Ratio 5.4577%
DATE OF ISSUE March 1.2011
Month / Date / Year
DATE EFFECTIVE April 12011

ISSUED BY

Q(Signature of Officer)
President and CEO

TITLE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

First Revised SHEET NO. _ 30

Henderson, Kentucky CANCELLING PSCNO. __2

Original SHEET NO. 30

CLASSIFICATION OF SERVICE

Schedule 30 - Non-FAC Purchased Power Adjustment (PPA) Rider

N APPLICABLE

In all territory served.

NON-FAC PURCHASED POWER ADJUSTMENT RATE

SECTION 1

BILLINGS TO CUSTOMERS SERVED FROM NON-DEDICATED DELIVERY POINTS

Billings computed pursuant to rate schedules to which this section is applicable shall be adjusted based on
the following formula where all references to costs and revenues will exclude amounts associated with
customers served from Dedicated Delivery Points.

The non-FAC purchased power adjustment rate applicable to KWH sold in the current month under each
rate to which this section applies shall be based upon the following formula:

PPA=W PPA-O+U - PPA(b)
P(m)x L

Where;
PPA = the non-FAC purchased power adjustment rate per KWH for the current month
W_PPA = the non-FAC PPA adjustment amount charged by Kenergy’s wholesale power supplier
on the power bill for the second month preceding the month in which PPA is applied.
P(m) = the KWH purchased in the second month preceding the month in which PPA is applied.
L = One minus the percent system energy losses equal to the rolling twelve month average not to
exceed ten percent (10%).
O = any over recovery amount from the second preceding month.

: U = any under recovery amount from the second preceding month.

v PPA(b) = Base purchased power adjustment factor of $.00000 per KWH.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE / " Anm 1,2011

Montt Datj W
ISSUED BY
}1 (Slgnature of Officer)
TITLE fdent and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

First Revised SHEET NO. 30A

Henderson, Kentucky CANCELLING PSCNO. __ 2

Original SHEET NO. 30A

CLASSIFICATION OF SERVICE

Schedule 30 - Non-FAC Purchased Power Adjustment (PPA) Rider

SECTION 2

BILLINGS TO CUSTOMERS SERVED FROM DEDICATED DELIVERY POINTS
(NO LINE LOSSES TO KENERGY)

Billings computed pursuant to rate schedules or special contracts to which this section is applicable shall be
increased or decreased during the month equal to the amount charged or credited to Kenergy by the
wholesale power supplier for the customer’s dedicated delivery point.

RATE APPLICATION

Section 1 of this rider shall apply to rate schedules (1) Residential Single Phase & Three-Phase, (3) all
Non-Residential Single Phase, (5) Three-Phase Demand (Non-Residential) Non-Dedicated Delivery Points
(0-1000 KW), (7) Three-Phase Demand Non-Dedicated Delivery Points (1,001 KW & Over), (15) Private
Outdoor Lighting, (16) Street Lighting Service. Section 2 of this rider shall apply to smelter sales pursuant
to the Smelter Agreements and to rate schedules for service to customers when the wholesale rate paid by
Kenergy for the load provided to the customer is either the Big Rivers Large Industrial Tariff or the Big
Rivers Large Industrial Expansion Tariff.
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
Second Revised SHEET NO. 32
Henderson, Kentucky CANCELLINGPSCNO. _ 2
Original SHEET NO. 30

CLASSIFICATION OF SERVICE

Schedule 32 — Special Charges

In accordance with 807 KAR 5:006 Section 8, Kenergy will make the following special nonrecurring

charges to recover customer-specific costs incurred, which would otherwise result in monetary loss to
the utility or increased rates to other customers to whom no benefits accrue from the service provided or
action taken. These special charges are calculated on the attached Sheets 30 Exhibit A and 30 Exhibit
B and are designed to yield only enough revenue to pay the expenses incurred in rendering the service.

(a) Turn-on Charge $32.00 (overtime $95.00) — A turn-on charge will be assessed for a seasonal
or temporary service.

(b) Reconnect Charge - $32.00 (overtime $95.00) — A reconnect charge will be assessed to
reconnect a service which has been terminated for nonpayment of bills or violation of

Kenergy’s rules or Kentucky Public Service Commission administrative regulations. This charge
will also be assessed when a Kenergy representative makes a trip to the premises of a

customer due to service interruption, and the problem is on the customer’s part. Customer’s
qualifying for service reconnection under Section 15 of 807 KAR 5:006 will be exempt from
reconnect charges.

(©) Termination or Field Collection Charge - $32.00 (overtime $95.00) — This charge will be
assessed when a Kenergy representative makes a trip to the premises of a customer for the purpose
of terminating service. The charge will be assessed if a Kenergy representative actually terminates
service or if, in the course of the trip, the customer paysthe delinquent bill to avoid termination.
The charge may also be made if Kenergy’s representative agrees to delay termination based on the
customer’s agreement to pay the delinquent bill by a specific date. Kenergy may make a field
collection charge only once in any billing period. Termination of service will occur during normal
business hours unless circumstances dictate otherwise, i.e. safety issues, illegal reconnect or meter
is inaccessible.

(d) Special Meter Reading Charge - $32.00 — This charge may be assessed when a customer
requests that a meter be re-read, and the second reading shows the original reading was correct. No
charge shall be assessed if the original reading was incorrect. This charge may also be assessed
when a customer who reads his own meter fails to read the meter for six (6) consecutive months,
and it is necessary for a Kenergy representative to make a trip to read the meter.
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FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

Second Revised ~ SHEET NO. __ 32A

Henderson, Kentucky CANCELLING PSCNO. __ 2

Original SHEET NO. 30A

CLASSIFICATION OF SERVICE

Schedule 32 — Special Charges

(e) Meter Test Charge - $50.00 — This charge will be assessed if a customer requests the meter
be tested and the test shows the meter is not more than two (2) percent fast. No charge shall be
made if the test shows the meter is more than two (2) percent fast.

@ Returned Check Charge $12.00 — A returned check charge will be assessed if a check
accepted for payment of a bill is not honored by the customer’s financial institution.

Kenergy shall have the right to refuse to accept checks in payment of an account from any
customer who has demonstrated poor credit risk by having two or more checks returned unpaid
from a bank for any reason.

Kenergy shall not accept a check to pay for and redeem another check or accept a two-party
check for cash or payment of an account.

When a customer has been mailed a notice of termination for non-payment and subsequently
presents an insufficient check as payment, the original termination date will remain unchanged.
The presentation of an insufficient funds check does not constitute payment of the account.

(g) Late Payment Kenergy Charge — A 5% charge will be assessed if a customer fails to pay a
bill for services within (20) days from the date the bill was rendered. The charge will be assessed
only once on any bill for rendered services. Any payment received shall first be applied to the bill
for service rendered. Additional charges shall not be assessed on unpaid charges.
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. | 2
= £ Original SHEET NO. _32 (Exh. A)
Henderson, Kentucky CANCELLING PSCNO. _ 2
Original SHEET NO. _30 (Exh. A)

CLASSIFICATION OF SERVICE

Schedule 32 — Special Charges

Special Charges:

Non-Worked Hours: Hours Percent

Total Hours 2,080 100.00%

Average Vacation 120 5.77%

Holidays 64 3.08%
- Sick Leave Days 32 1.54%

Hours Worked 1,864 89.61%

For every $100 of labor paid, $89.61 is paid for work and $10.39 is paid for non-working hours. The
allocation for Office and Service employees is as follows:

Hourly Rate Percent Non-Working Hourly Amount
Meter Reader/Service $22.11 10.39% $2.30
Office/Clerical $21.37 10.39% $2.22
Other Costs Based on Regular Labor Worked: " %, of Regular Labor Worked
Test Yr. Ending June 30,2010
Regular Wages $9,515,251 -
Health, Life, Disability $2,414,683 - 25.38%
Pension $1,705,396 - 17.92%
Payroll Taxes $§ 795,180 - 8.36%
Workers Comp., $ 281,216 - 2.96%

54.62%
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Henderson, Kentucky

FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Original SHEET NO. _32 (Exh. B)

CANCELLING PSC NO. 2
Original SHEET NO. _32 (Exh. B)
CLASSIFICATION OF SERVICE
Schedule 32 — Special Charges
Return Check Charge Est. Hours Per Hour Amount
No. of Hours Worked 0.25
Direct Labor Charge 0.25 $21.37 $ 534
Non-Worked Overhead 0.25 $ 222 $ 0.56
Other Cost Based on Reg. Labor Worked $21.37 0.25 54.62% $ 2.92
Bank Charge $ 3.00
Total Charges Total $11.82 Use $12.00
1
Turn-On, Reconnect, Termination, Special Meter Reading, Meter Test
Turn-On,
Reconnect,  Meter Meter
Per Hour Termination _Reading Overtime Tests
Meter Reader/Service:
No. of Hours 0.5 0.5 2 1
Direct Labor Charge $22.11 $11.06 $11.06 $66.33! $22.11
Non-Worked Overhead $ 2.30 $ 1.15 $ 1.15 N/A $ 2.30
Other Cost Based on Reg. Labor Worked 54.62% $ 6.04 $ 6.04 $ 9.232 $12.07
Per Mile
Mileage 10 $0.51 $5.10 $5.10 $ 5.10
20 $0.51 $10.20
Office Clerical:
No. of Hours 0.25 0.25 0.25 0.25
Direct Labor Charge $21.37 $534 $5.34 $5.34 $ 534
Non-Worked Overhead $ 222 $0.56 $0.56 $0.56 $ 0.56
Other Cost Based on Reg. Labor Worked 54.62% $2.92 $2.92 $2.92 $ 292
Total $32.17 $32.17 $94.58 $50.40
Charge $32.00 $32.00 $95.00 $ 50,00

' 2hrs. x $22.11x 1.5
2 2 hrs. x $22.11 x 20.88% (17.92% + 2.96%)
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Henderson, Kentucky

FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

First Revised SHEET NO. _ 33

CANCELLINGPSCNO. ____2

First Revised SHEET NO. 31

CLASSIFICATION OF SERVICE

Schedule 33 — Smelter Customers Served Under Special Contracts - Class A

The Kenergy Corp. Smelter Tariffs for service to (i) Alcan Primary Products Corporation, shall consist of
the Retail Electric Service Agreement, dated as of July 1, 2009 between Kenergy Corp. and Alcan Primary
Products Corporation and (ii) Century Aluminum of Kentucky General Partnership shall consist of the
Retail Electric Service Agreement, dated as of July 1, 2009, between Kenergy Corp. and Century
Aluminum of Kentucky General Partnership. Such agreements are hereby incorporated by reference as
though fully set out herein. Alcan Primary Products Corporation and Century Aluminum of Kentucky
General Partnership shall each respectively be obligated to pay in accordance with the rates, charges and
other terms and conditions set forth in said agreements, including the applicable retail fee.
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
‘ First Revised SHEETNO.____ 34
Henderson, Kentucky CANCELLING PSCNO. ___ 2
First Revised SHEET NO. 32

CLASSIFICATION OF SERVICE

Schedule 34 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) — (Class B)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To existing customers, Aleris and Kimberly Clark, and new customers executing special contracts approved by the
Kentucky Public Service Commission.

RATE:
CuStomer Charge........uvveerieeniieni e rr e e eaaa s $1,028 per Month
Plus Demand Charge of:
per KW of Billing Demand in Month............oooooiiiiiiinn, $10.8975
Plus Energy Charge of:
PEr KWH. .ot $0.015051
ADJUSTMENT CLAUSES:
The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following: Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Price Curtailable Service Rider Sheets No. 42 - 42C
Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A
AGREEMENT

An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41 — 41G apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES

School Taxes added if applicable.

Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.
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FOR ALL TERRITORY SERVED

Community, Town or City

PSCNO. 2
Original SHEET NO. 34A
Henderson, Kentucky CANCELLING PSCNO. __2

First Revised SHEET NO. 32A

CLASSIFICATION OF SERVICE

Schedule 34 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) — Class B With Self-Generation

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To existing customer, Domtar, and new customers executing special contracts approved by the Kentucky
Public Service Commission.

RATE:
CuStomer Charge. ... .o.ovvvniieineet i $1,028 per Month
Plus:
Demand Charge of:
per KW of Firm Billing Demand in Month........................ $10.8975
Plus:
Energy Charge of:
per KWH Sold by Kenergy to Domtar.........cccc.coooeeninin. $0.015051

NOTE: Charges for backup and replacement power are billed per contract, which includes a
$0.000166 retail adder per KWH Consumed At Site.

ADJUSTMENT CLAUSES:
The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Price Curtailable Service Rider Sheets No. 42 - 42C

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A
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Henderson, Kentucky

FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2
Original SHEETNO.___34B

CANCELLING PSCNO. _ 2

First Revised SHEET NO. 32B

CLASSIFICATION OF SERVICE

Schedule 34 — Large Industrial Customers Served Under Special Contract

(Dedicated Delivery Points) —

Class B With Self-Generation

AGREEMENT

An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41 — 41G apply, additional language incorporating those

provisions will be added to the agreement.

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
., First Revised SHEET NO. 35

Henderson, Kentucky CANCELLING PSCNO. ___ 2
Original SHEET NO. 33

CLASSIFICATION OF SERVICE

Schedule 35 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) - (Class C)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

This rate shall apply to existing large customers where service is provided through a dedicated delivery point
connected to the transmission system of Big Rivers or other accessible system classified as Class C customers, or
new customers executing special contracts approved by the Kentucky Public Service Commission.

TYPE OF SERVICE
The electric service furnished under this schedule will be three-phase sixty cycle, alternating current at available
nominal voltage.

RATE

Customer Charge per Delivery Point $100.00 per Month
Plus:

Demand Charge per KW of Billing Demand in Month ~ § 10.8975

Plus:

Energy Charges:

Per KWH $0.017885
Facilities Charge 1.38%

(times assigned dollars of Kenergy investment for facilities per month-see Sheet No.35B)

DETERMINATION OF BILLING DEMAND

The Billing Demand in kilowatts shall be the higher of: a) The customer’s maximum integrated thirty-minute
demand at such delivery point during each billing month, determined by meters which record at the end of each
thirty-minute period the integrated kilowatt demand during the preceding thirty minutes; or b) the Contract Demand.

POWER FACTOR ADJUSTMENT

The customer agrees to maintain a power factor as nearly as practical to unity. Kenergy will permit the use of
apparatus that shall result, during normal operation, in a power factor not lower than 90%. At Kenergy’s option, in
lieu of the customers providing the above corrective equipment when power factor is less than 90%, Kenergy may
adjust the maximum measured demand for billing purposes in accordance with the following formula:
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
= 4 Original SHEET NO. 35A
Henderson, Kentucky CANCELLINGPSCNO. __ 2

First Revised SHEET NO. 33A

CLASSIFICATION OF SERVICE

Schedule 35 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) - (Class C)

Max. Measured KW x 90%
Power Factor (%)

The power factor shall be measured at time of maximum load.
METERING

Electrical usage will be metered at the transmission voltage supplied or at the customer’s secondary voltage with a
1.% adder to the metered KWH to account for transformer losses, as determined by Kenergy.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D

Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 -27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Price Curtailable Service Rider Sheets No. 42 - 42C
Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A
AGREEMENT

An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41-41G-apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES
School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE
The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105

TERMS OF PAYMENT
The above rates are net, the gross rate being five percent (5%) greater. In the event the current monthly bill is not
paid within twenty (20) days from the date the bill was rendered, the gross rate will apply.
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
R . A First Revised SHEETNO. ___ 35B
Henderson, Kentucky CANCELLING PSCNO. ___ 2
Original SHEET NO. 33B

CLASSIFICATION OF SERVICE

Schedule 35 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) - (Class C)

DETERMINATION OF FACILITIES CHARGE RATE

Line
No. Item Total
1 Distribution O&M Expense (Sub, Primary, Transf. & Sec.) $ 11,231,022
2 Distribution Plant @ Year End (Sub, Primary, Transf. & Sec.) +  $216.430,630
3 Dist. Exp. Cost Factor (Linel/Line2) 5.19%
4
5 Test Year A&G Acct. Expense $ 2,940,330
6 Test Year O&M Expense Excluding A&G +  § 16,498,835
7 Line 5/Line 6 " 17.82%
8 Dist. Expense Carrying Cost Factor (Line 3) x $ 5.19%
9 A&G Cost Factor (Line 7 x Line 8) 0.92%
10
11 Distribution Plant Depreciation Rate 3.55%
12 Cost of Capital 5.42%
13 Amortization Factor 7.00%
14 Replacement Cost Factor X 1.260
15 Capital Recovery Factor 8.82%
16 General Plant Factor:
17 General Plant @ Year End $ 21,352,736
18
19 General Plant Depreciation Rate 10.70%
20 Not Used 0.00%
21 Amortization Factor 7.00%
22 General Plant Fixed Charge Rate 17.70%
23 -
24 General Plant Fixed Charges $ 3,779,434
25 Total Utility Plant $243,063,411
26 Percent of TUP — General Plant Factor (Line 24 + 25) 1.55%
27 SUMMARY:
28 O&M Factor 5.19%
29 A&G Factor 0.92%
30 Capital Recovery Factor 8.82%
31 General Plant Factor 1.55%
32
33 Total Annual Carrying Cost 16.49%
34 PSC Assessment - 0.998417
35
36 Adjustment Annual Carrying Cost 16.52%
37 + 12
38 Monthly Fixed Charge Rate Charge 1.38%
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
First Revised SHEET NO. 36-40
Henderson, Kentucky CANCELLING PSCNO. ___2
Original SHEET NO. 34-40
CLASSIFICATION OF SERVICE
FOR FUTURE USE
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
S Second Revised SHEET NO. 41A
Henderson, Kentucky CANCELLING PSCNO. __2
First Revised SHEETNO.___41A

CLASSIFICATION OF SERVICE

Schedule 41 — Large Industrial Customers Served Under Special Contract for All Loads
Subject to the Big Rivers Large Industrial Customer Expansion Rate

C. Adjustment Clauses:

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A
Price Curtailable Service Rider Sheets No. 42 - 42C

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.
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FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

Henderson, Kentucky CANCELLING PSCNO. ___ 2

Second Revised SHEET NO. 43

First Revised SHEET NO. 43

CLASSIFICATION OF SERVICE

Schedule 43 - Small Power Production or Cogeneration (100 KW or Less)
(Customer Sells Power to Kenergy)

AVAILABLE

Available only to qualifying small power production or cogeneration facilities, 100 KW or below, which
have executed an “Agreement for Purchase of Electric Energy” with Kenergy.

RATE SCHEDULE

Base payment of $0.019524 per KWH, plus

ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A
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FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

Second Revised SHEET NO. 45F

Henderson, Kentucky CANCELLING PSCNO. __2

First Revised SHEET NO. ____45F

CLASSIFICATION OF SERVICE

Schedule 45 — Small Power and Cogeneration (Over 100 KW)
(Customer Buys Power from Kenergy)

The charges for On-peak Maintenance Service shall be the greater of:

I (1) $2.351 per KW of Scheduled Maintenance Demand per week, plus
R $0.0195240 per KWH of Maintenance Energy; or
(2) 110% of the price at the time of scheduling of a block of energy obtainable by Big
Rivers in the futures market which is sufficient to meet the Member Cooperative’s
scheduled Maintenance Service requirements.
The charges for Off-peak Maintenance Service shall be:
I $2.351 per KW of Scheduled Maintenance Demand per week.
According to schedule C.4.d. (2) per KWH of maintenance energy shall be the amount of
energy purchased by the Member Cooperative for the QF Member in each hour during
Scheduled Maintenance Service up to but not exceeding the Scheduled Maintenance
Demand in each hour.
4) Excess Demand:
Excess Demand is the amount in any hour by which the actual demand, less any
Maintenance Demand, exceeds the previously established Maximum Unscheduled Capacity.
Charges for Excess Demand shall be in addition to the charges for Supplementary Service
and shall be either:

@) One hundred-ten percent (110%) of Big Rivers’ actual cost, including
transmission service, to import energy from a Third Party supplier to supply
the Excess Demand of the Member Cooperative for the QF Member; or

(i1)  Ifit is not necessary for Big Rivers to import energy from a Third Party

I Supplier, charges for Excess Demand shall be the greater of: a) $10.1890 per
KW times the highest Excess Demand recorded during the month; or b)
110% of the highest price received by Big Rivers during an Off-System Sales
DATE OF ISSUE March 1. 2011
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FOR ALL TERRITORY SERVED

Community, Town or City

PSCNO. 2
First Revised SHEETNO. 76
Henderson, Kentucky CANCELLING PSCNO. ___ 2
Original SHEETNO. 76

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

APPLICABLE

To entire territory served by Kenergy and on poles owned and used by Kenergy for its electric plant.
AVAILABLE

To all qualified CATV operators having the right to receive service.
RENTAL CHARGE

The annual rental charges shall be as follows:

Two-Party Pole Attachment ..........ccocovvvvceveevnrcnieneneneenne, $ 6.30
Three-Party Pole Attachment ...........cooveceerecnevinereninereeennens $ 4.89
Two-Party Anchor Attachment..............cocviiiiniinininn, $13.30
Three-Party Anchor Attachment.........ccoeevevriveeeeereseneencnn. $ 8.86
BILLING

Rental charges shall be billed annually, in succeeding year, based on the total number of pole attachments
and anchors in place as of end of the preceding calendar year, and shall be due and payable on or before the
date specified thereon. The rental charges are net, the gross being five percent (5%) greater. Failure to pay
when due shall require the issuance of a notice of intent to discontinue service. Failure of the CATV
operator to receive a bill or a correctly calculated bill shall not relieve the CATV operator of its obligation
to pay for the service it has received.

SPECIFICATIONS

A. The attachment to poles covered by this tariff shall at all times conform to the requirements of the
National Electrical Safety Code, current edition, and subsequent revisions thereof, except where the lawful
requirements of public authorities may be more stringent, in which case the latter will govern.

B. The strength of poles covered by this agreement shall meet the design requirements specified by the
National Electrical Safety Code.
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
{ First Revised SHEET NO. 76E

Henderson, Kentucky CANCELLING PSCNO. ___2
Original SHEET NO. 76E

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

ABANDONMENT

A. Should Kenergy at any time decide to abandon any facilities which CATV operator is utilizing,
Kenergy shall, as soon as possible, give the CATV operator written or electronic notice to that effect, but
not less than thirty (30) days prior to the date it intends to abandon such pole. If, at the expiration of said
period, Kenergy has no attachments on such facilities, but the CATV operator shall not have removed all of
its attachments therefrom, such pole shall thereupon become the property of the CATV operator, and the
CATYV operator shall assume and save harmless Kenergy from all obligation, liability, damages, cost,
expenses or charges incurred thereafter; and shall pay Kenergy for such facilities an amount equal to
Kenergy’s depreciated cost thereof. Kenergy shall further evidence transfer to the CATV operator of title
to facilities by means of a bill of sale.

B. The CATV operator may at any time abandon the use of the attached facilities by giving due notice

thereof in writing to Kenergy and by removing therefrom any and all attachments it may have thereon. The
CATV operator shall in such case be responsible for payment to Kenergy of the rental for said facilities for
the then current billing period.

C. A CATYV operator shall not assign, transfer, sublease or resell the rights of attachment hereby
granted to it, or the right to use the facilities so attached to Kenergy’s poles, without prior consent in
writing of Kenergy. Upon notice, Kenergy may, at its discretion, conduct a field investigation of all CATV
attachments to determine compliance. Transfer will not be approved by Kenergy until deficiencies are
corrected.

RIGHTS OF OTHERS

A. Upon notice from Kenergy to the CATV operator that the use of any facilities is forbidden by
municipal or other public authorities or by property owners, the permit governing the use of such facilities
shall immediately terminate and the CATV operator shall remove its facilities from Kenergy’s affected
facilities at once. No refund of annual rental will be made under these circumstances.

PAYMENT OF TAXES

Each party shall pay all taxes and assessments lawfully levied on its own property upon said attached
facilities, but any tax, fee, or charge levied on Kenergy’s facilities solely because of their use by the CATV
operator shall be paid by the CATV operator.
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
First Revised SHEET NO._76 (Exh. A)
(Page 1 of 3)
Henderson, Kentucky CANCELLING PSCNO. _ 2
Original SHEET NO. _76 (Exh. A)
(Page 1 of 3)

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

CALCULATION OF ANNUAL POLE ATTACHMENT CHARGE

1.

Annual Attachment Charge — Two-Party Pole

a 2 B A /5
Annual Charge = [weighted avg. cost x .85 — n/a] x annual carrying charge x .1224

Annual Charge = $395.09 x .85 x 15.32% x .1224

Annual Charge = $6.30

2. Annual Attachment Charge — Three-Party Pole
n 2 B3 /A /5
Annual Charge = [weighted avg. cost x .85 — n/a] x annual carrying charge x .0759
Annual Fixed = $494.25 x .85 x 15.32% x .0759
Annual Charge = $4.89
/1 Weighted Average Cost for Poles Determined as follows:
35°-40° Poles = installed plant cost at 6/30/10 of $28,4§2,367 + 71,965 poles; or an average cost of
$395.09 per pole
40°-45’ Poles = installed plant cost at 6/30/10 of $25,562,776 + 51,720 poles; or an average cost of
$494.25 per pole.
2 Reduction factor for lesser appurtenances included in pole accounts per Page 8 of PSC Order in
Case No. 251.
3 Ground wire cost is not included in pole cost records, therefore, subject reduction is not applicable.
/4 See Sheet 76, Exhibit A, page 3 of 3.
5 Usable space factor per Page 13 of PSC Order in Case No. 251.
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
First Revised SHEET NO._76 (Exh. A)
(Page 2 of 3)
Henderson, Kentucky CANCELLINGPSCNO. ___2
Original SHEET NO. _76 (Exh, A)

(Page 2 of 3)

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

CALCULATION OF ANNUAL ANCHOR ATTACHMENT CHARGE

1.

Annual Attachment Charge — Two-Party Anchor

/L L2
Annual Charge = [weighted average cost x annual carrying charge]
2

Annual Charge = $173.57 x 15.32%
2

Annual Charge = $13.30

2. Annual Attachment Charge — Three-Party Anchor
/1 12
Annual Charge = [weighted average cost x annual carrying charge]
3
Annual Charge = $173.57 x 15.32%
3
Annual Charge = $8.86
/1 Weighted Average Cost for Anchors Determined as follows:
Installed plant cost of all anchors $17,793,230 + 102,513 anchors; or an average cost of $173.57 per
anchor as of 6/30/10.
2 See Sheet 76, Exhibit A, page 3 of 3.
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FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

First Revised SHEET NO._76 (Exh. A)
(Page 3 of 3)

Henderson, Kentucky CANCELLING PSCNO. ___2

Original SHEET NO. 76 (Exh. A)
(Page 3 of 3)

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

PSC ADMINISTRATIVE CASE NO. 251

Percent Proforma Proforma
1. Cost of Money: Margins Interest
Rate of Return as per Case No. 2008-00323 6.92% (6,043.729 + 6.043.729)
Times Net-to-Gross Ratio _73%* $174,605,310 = 6.92%
Adjusted Rate of Return 5.05% Net Investment Rate Base

2. Proforma Operations and Maintenance Expense per Exhibit 5, Page 1, Lines 23 & 24, Col. h:

$13.162,562 x 100 = 5.39%
$244,223,858

3. Proforma Depreciation Expense per Exhibit 5, Page 1, Line 29, Col. h:

$8.874,.587 x 100 = 3.63%
$244,223,858
4. Proforma General Administrative Expense per Exhibit 5, Page 1, Line 28, Col. h:
$3.060.642 x 100 = 1.25%
$244,223,858
Annual Carrying Charges 15.32%
* Net Plant Investment ~ $178.613.465 = 73%

Gross Plant Investment $244,223,858 (June 30, 2010)
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
First Revised SHEET NO. 137
Henderson, Kentucky CANCELLING PSCNO. ___2
Original SHEET NO. 137
RULES AND REGULATIONS

Schedule 137 — Distribution Line Extensions to Mobile Homes

(1) All extensions of up to 300 feet from the nearest facility shall be made without charge,
T excluding service drop to customer premise from the distribution line at the last pole.

(2) For extensions greater than 300 feet and less than 1,000 feet from the nearest facility,

T excluding service drop, the utility may charge an advance equal to the reasonable costs incurred by
it for that portion of the service beyond 300 feet. Beyond 1,000 feet, the extension policies set forth
in 807 KAR 5:041, Section 11 shall apply.

(a) This advance shall be refunded to the customer over a four (4) year period in equal
amounts for each year the service is continued.

(b) If the service is discontinued for a period of sixty (60) days, or should the mobile
home be removed and another does not take its place within sixty (60) days, or be replaced
by a permanent structure, the remainder of the advance shall be forfeited.

(c) No refunds shall be made to any customer who did not make the advance originally,
or has not been subsequently approved by Kenergy Corp. to receive a refund.
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
First Revised SHEET NO. 138
Henderson, Kentucky CANCELLINGPSCNO. __2
Original SHEET NO. 138
RULES AND REGULATIONS

Schedule 138 - Temporary, Seasonal or Services of Questionable Tenure

Temporary, seasonal or services of questionable tenure shall be construed to mean a party or
establishment whose need for electric service, both as to amount and permanency, cannot be
reasonably assured and same shall include, but not limited to, oil and coal facilities, farming
operations, lakes, and summer cottages, recreational areas, campsites and construction sites, etc. A
customer requesting such service will be required to pay an advance contribution in aid of
construction equal to the cost of construction, excluding service drop, transformer(s) and metering.
Based upon Kenergy’s determination of the minimum annual KWH usage required to amortize the
cost of such facilities over a ten-year period, customer’s advance contribution will be refunded
annually over a ten-year period, in ten equal amounts, for each year service is continued. The
annual refund amount shall, however, be reduced to the extent that customer may fail to satisfy its
designated minimum annual KWH usage. Should said service be discontinued for a period of 60
consecutive days, consumer shall forfeit any then remaining contribution which may be subject to
refund.

Transformers and meters will be furnished by Kenergy except where requirements may be contrary
to standard voltages, and in which case the transformer cost will be considered as materials as
referred to above. Kenergy shall retain ownership of these facilities and provide necessary
maintenance thereof.

A service charge of $32.00 shall be applicable to any disconnecting or reconnecting of seasonal and
temporary services.

When more than one customer requests service from the same distribution extension at the same
time, a mutual agreement of shared cost between the customers may be approved by Kenergy.
Costs incurred for the construction of temporary services in which all or a part of the facilities will
be used for permanent service will then be based on the type of permanent service ultimately
connected.

Special situations may arise for a special type of service, and in which case the service will be
negotiated on an individual basis as to voltage, contribution, contract, etc.
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Henderson, Kentucky CANCELLINGPSCNO. __ 2

FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

First Revised SHEET NO. 139

Original SHEET NO. 139
RULES AND REGULATIONS

Schedule 139 —~ Extensions to Permanent Underground Service

Kenergy will extend underground electric distribution systems for all new customers and subdivisions in
accordance with Kentucky Public Service Commission Regulation 807 KAR 5:041, Section 21, and the
following conditions:

(@)

(b)

Right of Way and Easements — Applicants shall furnish suitable right of way and easements
for Kenergy’s underground facilities within a reasonable time to meet service requirements.
Applicants shall perform such services as necessary to facilitate construction and
accessibility by Kenergy to the area, including approximation of final grade.

Land Rights — Land rights granted to Kenergy as part of a service application process
obligates the applicant and any subsequent property owners to provide continuing access to
Kenergy suitable for the operation, maintenance and/or replacement of its facilities, and to
prevent any encroachments upon Kenergy’s easement or any substantial change in grade or
elevation.

Contractual Agreements ~ Individual contractual agreements may be required with respect
to individual service applications, including but not limited to subdivisions, commercial or
business services, or unusual cases.

Customer Responsibility — Customer shall install trench and conduit as per Kenergy
specifications for all services as well as any needed primary distribution system extensions.
In the event customer is unable to provide such installation and Kenergy agrees to perform
or have performed same on customer’s behalf, applicants shall pay a non-refundable “cost
differential charge” equal to the cost differential of Kenergy’s cost of underground with
trenching versus Kenergy’s cost of underground without trenching as per Section (d) of this
Schedule 139.
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FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

First Revised SHEET NO. ___139A

Henderson, Kentucky CANCELLING PSCNO. __ 2
Original SHEET NO. 139A
RULES AND REGULATIONS

Schedule 139 — Extensions to Permanent Underground Service

(d) Underground Vs. Overhead Cost Differential

The following cost estimates are prepared from the unit cost information filed with the
Kentucky Public Service Commission annually and are available for review upon request:

Underground Cost Per FOOt.......o.oviiiiiiiiiiiiiiiieen $12.37
Overhead Cost Per FOOt.......vviiniiiiniiiiieieie e $13.28
Differential (customer installed trench and conduit) Cost Per Foot.....None

Differential, trenching by contractor
($8/1t. for trench, plus conduit at actual Kenergy cost)

Differential, trenching by Kenergy
($12/ft. for trench, plus conduit at actual Kenergy cost)

If substantial rock is encountered and Kenergy has agreed to install the trench and conduit, customer will
reimburse Kenergy for any additional costs.
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FOR ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
First Revised SHEET NO. 152
Henderson, Kentucky CANCELLING PSCNO. _ 2
Original SHEET NO. 152
RULES AND REGULATIONS

Schedule 152 — Meter Readings

(a) Meters shall be easily accessible for reading, testing and making necessary adjustments and
repairs and shall be located at the site designated by Kenergy Corp. personnel. Meters with
demand devices shall be read monthly by Kenergy personnel. Unless otherwise agreed to by
Kenergy, all other meters shall be read by the customer and readings supplied by the customer on
the form provided. Such reading shall accompany customer’s monthly payment and shall serve as
the basis of the subsequent month’s billing. Kenergy will read each customer-read meter at least
once during each calendar year.

I (b) Kenergy reserves the right to charge a customer a fee of $32.00 for each trip required to read
T  ameter when the customer has failed to correctly read the meter for six (6) consecutive billing
periods and which fee shall appear on customer’s subsequent monthly billing.

() Registration of each meter shall read in the same units as used for billing unless a
conversion factor is shown on the billing form.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE__ ~— April 1, 2011
ISSUED BY g
[[) (Signaturc'of Officer)
TITLE esident and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

First Revised SHEET NO. 153

Henderson, Kentucky CANCELLINGPSCNO. _ 2

Original SHEET NO. 153
RULES AND REGULATIONS

Schedule 153 — Meter Tests

All new meters shall be checked for accuracy before installation. Kenergy will, at its own expense, make
periodic tests and inspections of its meters in order to maintain a high standard of accuracy and to conform
with the regulations of the Kentucky Public Service Commission. Kenergy will make additional test of
meters at the request of the member upon payment of a $50.00 fee. When the test is made at the customer’s
request and it shows the meter is accurate, within 2% slow or fast, no adjustment will be made to the
customer’s bill and the fee paid will be forfeited to help cover cost of the requested test. When the test
shows the meter to be in excess of 2% slow or fast, appropriate adjustments will be made to the customer’s
bill. Refunds will be made in accordance with the Kentucky Public Service Commission General Rules
807 KAR 5:006 Section 10(2). If the test shows the meter to be more than 2% fast the $50.00 fee paid by
the customer shall be refunded.

FAILURE OF METER TO REGISTER OR METER TEST RESULTS ARE FAST OR SLOW

In the event a customer’s meter should fail to register, the customer shall be billed from the date of such
failure in accordance with 807 KAR 5:006, Section 10(2). If test results on a customer’s meter show an
average error greater than two percent (2%) fast or slow, or if a customer has been incorrectly billed for any
other reason, except in an instance where Kenergy has filed a verified complaint with the appropriate law
enforcement agency alleging fraud or theft by a customer, Kenergy shall immediately determine the period
during which the error has existed, and shall recompute and adjust the customer’s bill to either provide a
refund to the customer or collect an additional amount of revenue from the under billed customer. Kenergy
shall readjust the account based upon the period during which the error is known to have existed. If the
period during which the error existed cannot be determined with reasonable precision, the time period shall
be estimated using such data as elapsed time since the last meter test, if applicable, and historical usage
data for the customer. If that data is not available, the average usage of similar customer loads shall be
used for comparison purposes in calculating the time period. If the customer and Kenergy are unable to
agree on an estimate of the time period during which the error existed, the Kentucky Public Service
Commission shall determine the issue. In all instances of customer over billing, the member’s account
shall be credited or the over billed amount refunded at the discretion of the customer within thirty (30) days
after final meter test results. Kenergy shall not require customer repayment of any under billing to be made
over a period shorter than a period coextensive with the under billing.
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FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

First Revised SHEET NO. __ 162A

Henderson, Kentucky CANCELLINGPSCNO. __2
Original SHEET NO. 162A
RULES AND REGULATIONS

Schedule 162 - Deposits
(Excluding Three-Phase Over 1,000 KW & Special Contracts)

Residential deposits will be retained for a period not to exceed twelve (12) months, provided the customer
has met satisfactory payment and credit criteria. Non-residential deposits will be maintained as long as the
customer remains on service.

If a deposit is held longer than eighteen (18) months, the deposit will be recalculated at the customer’s
request based on the customer’s actual usage. If the deposit on account differs from the recalculated
amount by more than $10.00 for a residential customer or 10 percent for a non-residential customer,
Kenergy may collect any underpayment and shall refund any overpayment by check or credit to the
customer’s bill. No refund will be made if the customer’s bill is delinquent at the time of the
recalculations.

DEPOSIT AMOUNT

Residential customers, as defined under Sheet No. 1, will pay a deposit in the amount of $217.00, which is
calculated in accordance with 807 KAR 5:006, Section 7(1)(b).

Non-residential and three-phase customers’ under 1,000 KW deposits shall be based upon actual usage of
the customer at the same or similar premises for the most recent 12-month period, if such information is
available. If usage information is not available, the deposit will be based on the load information provided
by customer. The deposit amount shall not exceed 2/12"s of the customer’s actual or estimated annual bill
where bills are rendered monthly.
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FOR

ALL TERRITORY SERVED

PSC NO.

Community, Town or City
2

Second Revised SHEET NO. 164

Henderson, Kentucky

CANCELLING PSC NO.

2

First Revised  SHEET NO. 164
oyye
Monthly Billing Format
10 155 8808
T = AMOUNT DUE ]
: 5/7 WJ/ DATEDUE | o6M8A1 118.64 ==
2 124,40 ==
T 8402 Old Corydon Rd. - P.O. Box 18 bugaFTerR [ oezai ==
Henderson, Kentucky 42419-0018 =
ACCOUNT INFORMATION S———
IMPRORTANT INFORMATION oy
Kenormy Corp, is among the first utiltias in the stete to offor Aceount Number:
anel 3 . 3
& new communications technology that aliows co-op members to viow Cuztomur Naave
raal-tira information about outages onjine. On the co-op Web sito .
at www.kartel com, mambers can accoss an outage map by dicking
on the Outage Information/Map button on the home page. The outage map Home Phone:
refreshes every 15 minutes, providing the most up-to-date information Wark Phone:
possible, If yatt have questions sbout this new technology, please E-moll Addross:
contact Reree Baasiey Janes at 800-844-4832, extension 5103,
ACCOUNT SUMMARY
Vislt our web site: waw kene gy corp.com Previous Balance 128.68
T Previous Thirtaen Month's Usage E'mm - Thank You 05/10/11 :fg?g CR
::u Averoge Dady Use (k0K T Tuxus & Foes 346
" M " Avecage Monthly Use (KWh|: 2180
e PR ST O | 1.3 Doeysin Gunant Stiling Partod: 29
o [ L NN T 1 Lastrzmenmvw vae oy 2812 Amount Due 118.64
Sun Jui_ A Spp Oct Nov Dec Jan Fob Mar Aot My bn
L MEYERINFORMATION
METER 7B Balance After Payment 0.00
DATE ELECTRIC
T CEURRENT s os/08 Rate Typa: RESIDENTIAL
. Customer Charge 13.00
PREVIOUS 38857 o407 KWH Charge 1,363 (KWH} X ,0679300 93.08
. ING tight Charge 44 (XWH) 1~9500 Lumen-100W High Preasurc Sodium 7.65
1 MULT 1 Powar Supply Adjustmant Factors:
Fuel Adjustment 1413 {KWH} x ,019686000~5 27,82
KWH USAGE 1,360 Environmental Surcharge 1413 (KWHI x 0005140005 .73
Unwind Surcredit Adjustment 1413 (KWH) x -.004194000~% 5.93CR
Rebate Adjustment 1413 (KWR) x ~.000262000=§  .J7CR
Membar Rate Stability Mechanism 1413 (KWH) x -.013715000=5 19.3BCR
fural Econ. Resexve Adjustment 413 (KWH) x  .000000000=$ .00
N Non FAC PPA Rider 1413 (KWH) x ~.001005000=§ 1,42CR
Subtotal 1.45 1.45
Total Rlactric Charges 215.18
TAXES & YEUS
Rate Increane for 3% School Tax 3.48
Total Taxes & Faes < 3.46
rLEase nan Matar Number Account Numbar
ggﬂw / Previous Balance: 0.00
T You Tz Epey Careniee KX Payment Due: __ 06/19/11] Amount Due:  118.64
8402 Olg Corydon Rd. - P.O. Box 18 - 15 o a
T Henderson. Kentucky 42419-0018 Delyn‘nguelanl After: '0_612311 Amount Due: 124 40
@ frent Mote n I I | I
#f Your Account Information la Incarrect / /
Piaasn Chack Here And Complole The Roverse Side
03

0000039080
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KENERGY CORP
P.O. Box 73

Hartford, KY 42347-0073

tam 3.
to my payment for Winter Care.

8133814118021 000009119 0O000M56E 00LS5390 DOL93S0
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Henderson, Kentucky CANCELLING PSCNO. __ 2

FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

First Revised SHEET NO. 180A

Original SHEET NO. 180A
RULES AND REGULATIONS

Schedule 180 — Capacity and Energy Emergency Plan

APPENDIX “A”
ESSENTIAL HEALTH AND SAFETY USES

Essential health and safety uses given special consideration in these procedures shall, insofar as the
situation permits, include the following types of use and such other uses that the Kentucky Public
Service Commission may subsequently identify:

a.

“Hospitals”, and other institutions such as nursing homes that provide medical care to
patients and facilities that provide life support equipment.

“Police Stations and Government Detention Institutions”, which shall be limited to essential
uses required for police activities and the operation of facilities used for the detention of
persons. These uses shall include essential street, highway and signal-lighting services.

“Fire Stations”, which shall be limited to facilities housing mobile fire-fighting apparatus.

“Communications Services”, which shall be limited to essential uses required for the supply
of water to a community, flood pumping and sewage disposal.

“Transportation and Defense-Related Services”, which shall be limited to essential uses
required for the operation, guidance control and navigation of air transit systems, including
those uses essential to the national defense and operation of state and local emergency
services.

Although these types of uses will be given special consideration when implementing the manual
load-shedding provisions of this section, these customers are encouraged to install emergency
generation equipment if continuity of service is essential.
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FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

First Revised SHEET NO. 180D

Henderson, Kentucky CANCELLING PSCNO. _ 2

Original SHEET NO. ____ 180D
RULES AND REGULATIONS

Schedule 180 — Capacity and Energy/Emergency Plan

APPENDIX “D”
VOLTAGE REDUCTION PROCEDURE

Objective:

To reduce demand on Kenergy’s system over the period during which an electric energy shortage is
anticipated by utilizing SCADA equipment to reduce the system voltage by up to 4.5 volts at the substation
voltage regulators.

Criteria:

This procedure is implemented when requested by BREC Energy Control Center.

Procedure:

Kenergy will immediately, through its System Control Center personnel or the manager of Planning &
Design, utilize SCADA equipment to reduce voltage set points on substation regulators while also

considering the requirement to maintain minimum voltage requirements as prescribed by the Kentucky
Public Service Commission.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE, / April1.201}
W e W
ISSUED BY
QSignamre of Officer)
TITLE President and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

First Revised SHEET NO. 180F

Henderson, Kentucky CANCELLING PSCNO. __ 2

Original SHEET NO. ____180F
RULES AND REGULATIONS

Schedule 180 — Capacity and Energy Emergency Plan

APPENDIX “F”
MANDATORY LOAD CURTAILMENT PROCEDURE

Objective:

To reduce demand on Kenergy’s system over the period during which an electric energy shortage is
anticipated by interrupting firm consumer load as requested by BREC Energy Control Center.

Criteria:
This procedure is implemented when requested by BREC.
Procedures:

Kenergy will immediately utilize System Control Center personnel or the manager of Planning & Design
and SCADA equipment to interrupt service to customer loads to achieve the reduction requested by BREC.
Reduction may be achieved by interrupting services through the use of rotating outages to various
substation feeder circuits. Kenergy shall advise customers of the nature of the mandatory load curtailment
procedures as soon as practical through the use of radio and television announcements and/or direct
contact.

DATE OF ISSUE March 1, 2011
Month / Date / Year

DATE EFFECTIVE April 1, 2011

onth / l?i / .

0 J/
ISSUED BY ] (=

({ji gnature of Officer)

TITLE President and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED







30.

3L

32.

34.

41.

42,

43,

44.

45.

46.

47.

76.

77.

100.
101.
102
103.
104.
105.
106.

Special Charge: 30-30A
(Exhibit A & B)

Smelter Customers Served Under Special Contracts......ccvreivvrerennns 31
(Class A)

Large Industrial Customers Served Under Special Contracts...32 ~32B

(Dedicated Delivery Points — Class B)

1 arge Industrial Customers Served Under Special Contracts...33 - 33B

(Dedicated Delivery Points ~ Class C)

Future Use 34 - 40
Large Industrial Customers Served Under Special Contract

for All Loads Subject to the Big Rivers Large Industrial
Customer.Expansion Rate 41 - 41G
Price Curtailable Service Rider 42-42C
Small Power Production or Cogeneration (Under 100 KW) ............... 43

(Customer Sells Power to Kenergy)

Small Power Production or Cogeneration (Over 100 KW)......44 - 44D

{Customer Sells Power to Big Rivers)

Small Power Production or Cogeneration (Over 100 KW) ....... 45-45]
(Customer Buys Power from Kenergy)
Net Metering 46 — 46F
Future Use 47-175
Cable Television Attachment Tariff 76 - 76F
Exhibit A -
Future Use 77-99
RULES AND REGULATIONS

Residential Member Bill of Rights ..ovveeeiensnfsd PUBLIC. SERVICIDECOMMISSION
Scope QEXENTUCKY
Revisions EFFECTIVE

e . 117 9
No Prejudice of Rights FURSUANT TO §G7 KAR 5:011
Resale of Power by Customers SECTIONS (1)

Franchise Billing Plan
Future Use

T

By

¥ ¥ Ekécutive Director

30.
31

32.

a2
(9%

34.

36.

41.

43.

44.

45.

46.

47.

76.

71.

100.
101.
102,

Non-FAC Purchased Power Adjustment Rider ........ccoovveveenns 30-30A
FUture USE.cuececr ittt 31
Special ChArges.....cocoemmicireiiiiie e tessessarsasnans 32-32A
(Exhibit A & B)

Smelter Customers Served Under Special Contracts..........ccocoeeenene. 33

(Class A)

Large Industrial Customers Served Under Special Contracts...34 — 34B
(Dedicated Delivery Points — Class B)

Large Industrial Customers Served Under Special Contracts...35 - 35B
(Dedicated Delivery Points — Class C)

Future Use.... et nrannestese 36-40

Large Industrial Customers Served Under Special Contract
for All Loads Subject to the Big Rivers Large Industrial

Customer Expansion Rate 41 -41G
Price Curtailable Service Rider 42 -42C
Small Power Production or Cogeneration (Under 100 KW) .............. 43

(Customer Sells Power to Kenergy)

Small Power Production or Cogeneration (Over 100 KW)......44 — 44D
(Customer Sells Power to Big Rivers) ’

Small Power Production or Cogeneration (Over 100 KW) ....... 45 -45]
(Customer Buys Power from Kenergy)

Net Metering . 46 - 46F
FUIUEE USE...vrvereeiieeieieinereieniaesisnssestsieseessnsessassesessssssssssssassassas 47-175
Cable Television Attachment Tariff ......oocoevriivvninnn 76 -~ 76F
Exhibit A
Future Use.. . LT7-99
RULES AND REGULATIONS
Residential Member Bill of Rights ..100
Scope 101
REVISIONS..1cveeerevisiererisasinssesseesrecsistsresranssssssnenassasabanssesressassnansssssesesssn 102




Application for Electric Service 111
Right of Access 112
Refusal or Termination of Service 113-113D
Future Use 114-120
Point of Delivery 121
Customer Liability : 122
Service Entrance Location 123
Service Conditions 124 - 124A
Inspections 125
Future Use 126 - 135

Extensions to Permanent Overhead Service

Distribution Line Extensions to Mobile Homes ...
Temporary, Seasonal or Services of Questionable Tenure..,

Extensions to Permanent Underground Service .......uovcuveennn. 139~ 139A
Relocations of Lines 140
Operation of Motors 141
Future Use 142-150
Type of Meter Installations 151
Meter Readings 152
Meter Tests 153
Tampering 154
Future Use 155-160
Membership Fee 161
Deposits. 162-162A
Billing 163
Monthly Billing Format 164
Budget Billing 165
Partial Payment Plan 166
Monitoring Usage 167-167A
Taxes 168
Future Use 169-176
Customner Requested Service Termination 177
Continuity of Service 178
Emergency Services Performed for Customer e veveissesniesiecens 179
Energy Curtailment Procedures 180 — 180F

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE
711712008

PURSUANT TO 807 KAR 8:011
SECTION 8 (1)

ByM @/W’A

71}V Elecutive Direclor

121
122,
123,

No Prejudice of Rights
Resale of Power by Customers
Franchise Billing Plan

Future Use....coeivevininirienne,

Application for Electric Service...

Right of ACCeSS...ccvcriivvrirnnnns

Refusal or Termination of Service.......occvivvnininiienn 113~113D
Future Use....oovveivcccrmerennecnns . 114 -120
Point of Delivery ettt et st e e e b e s et nee 121
Customer Liability 122
Service Entrance LOCAtION ..ottt 123
Service Conditions.........ccoevveeercririrnerinins e 124 - 124A
INSPECHIONS woonrvrreeriicriiececrnrte i e 125
FUFE USE vt ensnes e ssbsenseves 126 - 135
Extensions to Permanent Overhead Service 136 - 136A
Distribution Line Extensions to Mobile Homes .......ccccovvviniinnnnn. 137
Temporary, Seasonal or Services of Questionable Tenure..... ...138
Extensions to Permanent Underground Service ................... 139 - 139A
Relocations 0f Lines ..o 140
Operation of Motors . 141
Future Use et 142 - 150
Type of Meter Installations ORIV 151
Meter Readings . 132
Meter Tests. JE OO PO OOt 153
Tampering .. ...154
FUture USE ..ottt sassssn s 155 - 160
Membership Fee 161
Deposits . 162 - 162A
BHHENE ottt st 163
Monthly Billing Format 164
Budget Billing 165
Partial Payment Plan ... s 166
Monitoring Usage 167 -167A
TAXES cerevrvemrresreesiereer et sse s sesns i e s eas s r e s sbe bbb aba b b et e bt shen s ebssannss 168
Future US€..cevcinvivicriiiinennns . 169 - 176
Customer Requested Service Termination........coueeeciieecicneinninns 177
Continuity of Service rereses sttt s s st ..178
Emergency Services Performed for Customer.........oocvrcennncnneens 179
Energy Curtailment Procedures ... 180 - 180F




Henderson, Kentucky

FOR __ ALL TERRITORY SERVED
Community, Town or City
2

PSCNO.

First Revised SHEETNO. _ 1

CANCELLING PSCNO. _2

Original SHEET NO. 1
[ CLASSIFICATION OF SERVICE
& Seheaunie 1 - Residential Service (Single Phase & Three-Phase)
APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

‘Available for single and three-phase single family residential service. Residential electric service is

available for uses customarily associated with residential oce

upation, including lighting, cooking, heating,

cooling, refrigeration, household appliances and other domestic purposes.

Residential rates are based on service o single family units and are not applicable to multi-family
dwellings served through a single meter. Where two or more families occupy a residential building,
Kenergy may require, as a condition precedent to the application of the residential rate, the wiring in the
building be so arranged as o permit each family to be served through a separate meter. In those cases
where such segregation of wiring would involve undue expense to the Member, at the Member's option in
lieu of the foregoing, electric service rendered to a multi-family residential building through a single meter
will be classified as commercial and billed on the basis of service to & Member at an appropriate non-

residential rate.

If a separate meter is used to measure the consumption to remotely located buildings, such as garages,
barns, pump houses, grain bins or other outbuildings, or facilities, such as electric fences, it will be
considered a separate service and be billed as a separate service at the applicable non-residential rate.

RATE
Customer Charge per delivery point $10.50 per month
Plus:

Energy Charge per KWH ...$0.062327

DATE OF ISSUE, July 31,2009

Month / Date / Yeat
DATE EFFECTIVEL Tuly 17,200
. / 'MMT /rnc‘l Yeur
1ssUEDBY__o Lind End | Pars
T {Signature of Offices)
TITLE [ President and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
N CASE NO. __2008-00009 __DATED December 12,2008

PUBLIC SERVICE COMMISSION
OF KENT

UCKY
EFFECTIVE

714712009
PURSUANT TO 807 KAR 5:011
SECTION 9 (1)

oM e

71§V Ehecunve Director

FOR ___ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Second Revised SHEET NO. 1

energy

Henderson, Kentucky CANCELLING PSCNO. _2

First Revised SHEET NO. 1

I CLASSIFICATION OF SERVICE
I Schednle 1 — Residential Service (Single Phase & Three-Phase)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available for single and three-phase single family residential service. Residential electric service is
available for uses customarily associated with residential occupation, including lighting, cooking, heating,
cooling, refrigeration, household appliances and other domestic purposes.

Residential rates are based on service to single family units and are not applicable 1o multi-family
dwellings served through a single meter. Where two or more families occupy a residential building,
Kenergy may require, as a condition precedent to the application of the residentiai rate, the wiring in the
building be so arranged as to permit each family to be served through a separate meter. In those cases
where such segregation of wiring would involve undue expense to the Member, at the Member’s option in
lieu of the foregoing, electric service rendered to a multi-family residential building through a single meter
will be classified as commercial and billed on the basis of service to a Member at an appropriate non-
residential rate.

If a separate meter is used to measure the consumption io remotely located buildings, such as garages,
barns, pump houses, grain bins or other outbuildings, or facilitigs, such as electric fences, it will be
considered a separate service and be billed as a separate service at the applicable non-residential rate.

RATE
Customer Charge per deliVery POINL ... i eris sttt $13.00 per month
Plus:
Energy Charge per KWH ........ rvererr..50.067780
DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE Aprit 1,201 4 4

Myfnth / Dt/ Y ,(
ISSUED BY W 7 oA
ignature of Officer)
TITLE, Ereth and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASENO. __2011-00035 __ DATED




FOR ___ALL TERRITORY SERVED

Community, Town or City

PSC NO. 2
FOR ___ALL TERRITORY SERVED > 4 S d Revised SHEET NO. 1A
Community, Town or City ME/’W SeanS S

- PSCNO. 2 Henderson, Kentucky CANCELLINGPSCNO. 2
== IRV First Revised SHEETNO. ___1A ___

g&?ﬁf W £ e First Revised SHEETNO. __1A

Henderson, Kentucky CANCELLING PSCNO. __2
CLASSIFICATION OF SERVICE
Original SHEET NO. 1A Schedule 1 — Residential Service (Single Phase & Three-Phase)
CLASSIFICATION OF SERVICE ___ ADJUSTMENT CLAUSES:

Schedule 1 — Residential Service (Single Phase & Three-Phase)

The bill amount computed at the charges specified above shall be increased or decreased in accordance

T ADJUSTMENT CLAUSES: with the following: )
Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Ti_le bill amount computed at the charges specified above shall be increased or decreased in accordance Fuel Adjustiment Rider Sheets No. 24 - 24A
with the following: - Environmental Surcharge Rider Sheets No. 25 - 25A
N gen‘e‘\:?letkzsc:ﬁ;l:;nergy Service Rider g:e:;: ]Tjo. '2’3 - gii Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
uel Adjustmen eets No. 24 - - s PO
Environmental Surcharge Rider Sheets No. 25 - 25A R;: batbe Agjustmert\)lnfl{xder hani id gheels ;:IIOA ;7 37A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A Member Rate .Sm ility Mec nanism Ri er heets No. 28 - 284
Rebate Adjustment Rider Sheets No. 27 - 27A Rural Economic Reserve Adjustiment Rider Sheet No. 29
Member Rate Stability Mechanism Rider Sheets No. 28 - 284 N Non-FAC Purchased Power Adjustment Rider ~ Sheets No. 30 - 30A
Rural Economic Reserve Adjustment Rider Sheet No. 29 TAXES AND FEES
T  TAXES AND FEES School Taxes added if applicable.

Kentucky Sales Taxes added if applicable,
Schoo} Taxes added if applicable.

Kentucky Sales Taxes added if applicable. FRANCHISE CHARGE
FRANCHISE CHARGE The rate herein provided s}xall Exlclude, where aPplicable, an a.dditif)n.al charge for local government )
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

The rate herein provided shall include, where applicable, an additional charge for local government

franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No, 105. TERMS OF PAYMENT

The above rates are net, the gross rate being five percent (5%) greater. In the event the current monthly bill is not

TERMS OF PAYMENT paid within twenty (20) days from the date bill was rendered, the gross rate shall apply.

The sbove rates are net, the gross rate being five percent (5%) greater. In the event the current monthly bill is not The gross rate charge shall be forgiven on one bill each calendar year on all customers in this class of service.

peid within twenty (20) days from the date bill ws rendered, the gross rate shall apply. . Customers 65 years of age and older who have submitted proof of age to Kenergy will not be charged the gross rate
The gross rate charge shall be forgiven on one bill each calendar year on all customers in this elass of service. on the current monthly bill at their primary residence. If payment is not received within 30 days from the date the

Customers 65 years of age and older who have submitted proof of age to Kenergy will not be charged the gross rate bill was rendered, the gross rate shall apply.

on the current monthly bill at their primary residence. If payment is not received within 30 days from the date the ALL OTHER RULES AND REGULATIONS
bill was rendered, the gross rate shall apply.

{L OTHER RULES AND REGULATIONS Service will be furnished under Kenergy’s rules and regulations applicable hereto.

PUBLIC SERVICE COMMISSION DATE OF ISSUE March 1, 2011
DATEOFISSUE____ . Juy3.2009 2009 OF KENTUCKY Month / Date / Year
Month / Date / Year EFFECTIVE .
DATE EFFECTIVE__ ¢ July 17,2009 7/17/2009 DATE EFFECTIVE____ " A-I 'nll ! Dzamk.- f
./ Mong] Daeil¥eur PURSUANT TO 807 KAR 5:011 Mgt / HYWI/ ~ /
1SSUED BY _ﬂ;:-'{w/ @’ T Lk SECTION 8 (1) ISSUED BY ke

) {
[ (Signature of Officer) (S?mmure of Officer)
TITLE Phetident and CEO By l}[// @%M TITLE Presldesf and CEQ

iV Elécutive Director
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

N CASENO. __2008-00009 _DATED __December 12, 2008 IN CASENO. _2011-00035 _ DATED




FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

FOR ALL TERRITORY SERVED
Community, Town or City

: eﬁe/y/ Second Revised SHEET NO. 3

PSCNO.

g@ 18/ 77V Henderson, Kentucky CANCELLING PSCNO. _2
H ” A / First Reviged SHEET NO. 3
- First Revised SHEET NO. 3
Henderson, Kentucky CANCELLINGPSCNO. __2
Orici CLASSIFICATION OF SERVICE
~—Driginal ______SHEETNO.__ 3 . Schedule 3 — All Non-Residential Single Phase
CLASSIFICATION OF SERVICE
Schedule 3 — All Non-Residential Single Phase APPLICABLE
In all territory served.

APPLICABLE

AVAILABILITY OF SERVICE ;
Available for all non-residential single phase service.

In all territory served.

AVAILABILITY OF SERVICE

Three-phase service under this rate schedule is restricted to those customers being billed on this rate

Available for all non-residential single phase service. schedule as of its effective date of June 14, 2005.
Three-phase service under this rate schedule is restricted to those customers being billed on this rate RATE
schedule as of its effective date of June 14, 2005. R
I Customer Charge per delivery point .. $17.00 per month
RATE
Plus:
Customer Charge per delivery point $16.00 per month 1 Energy Charge per KWHo. ..ot $0.066900
Plus: .
Energy Charge per KWH £0.060740 ADJUSTMENT CLAUSES:
The bill amount computed at the charges specified above shall be increased or decreased in accordance

ADJUSTMENT CLAUSES: with the following:
The bill amount computed at the charges specified above shall be increased or decreased in accordance Renewable Resource Energy Service Rider Sheets No. 23 - 23D
with the following: Fuel Adjustment Rider Sheets No. 24 - 24A

Renewable Resource Energy Service Rider Sheets No. 23 - 23D Enwfonmental S}“““‘_“ﬁ"’ Rider . Sheets No. 25 - 25A

Fuel Adjustment Rider Sheets No. 24 - 24A. Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A

Environmental Surcharge Rider Sheets No. 25 - 25A Rebate Adjustment Rider Sheets No. 27 - 27A

Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A Member Rate Siability Mechanism Rider Sheets No. 28 - 28A

Rebate Adjustment Rider Sheets No. 27-27A Rural Economic Reserve Adjustment Rider Sheet No. 29

Member Rate Stability Mechanism Rider Sheets No. 28 - 28A N Non-FAC Purchased Power Adjustment Rider Sheeis No. 30 - 30A

Rural Economic Reserve Adjustment Rider Sheet No. 29
TAXES AND FEES . TAXES AND FEES
—“"“‘ﬂD“’_. . School Taxes added if applicable.
School Taxes added if applicable. Kentucky Sales Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

PUBLICSERVICE CONMIMISSION ]
DATEOFISSUE______  July31,2000 . OF KENTUCKY DATE OF ISSUE March 1, 2011
Month / Date / Year EFFECTIVE Maonih / Date / Year
DATEEFFECTIVE.ZC.  Julyi,2000 7/17/2009 DATE EFFECTIVE April 1, 2011] 4
e /¥ear PURSUANT TO B07 KAR 5:011

4

RN N J . Mamh/ ar'clYfﬁrLW
1ssUED BY, el £ f | L SECTION 9 (1) ISSUED BY, >

,1 {Signature of Offices) M O ( Oigna:urc of Ofticer)
TITLE, {.President and CEQ By ‘ fA,W TITLE Presitiént and CEQ

¥} ¥ Ekdculive Director

/ Mopth /

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-00009 _ DATED December 12, 2008

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
N CASE NO. 2011-00035  DATED
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FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Original SHEET NO. 3

=Henery

Henderson, Kentucky

CANCELLING PSCNO. _1

SHEET NO.

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

e”E/W First Revised SHEET NO. S

CANCELLINGPSCNO. __ 2

Henderson, Kentucky

QOriginal SHEET NO. 5

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 5 ~ Three-Phase Demand (Non-Residential)
Non-Dedicated Delivery Points (0 — 1,000 KW)

Schedule 5 — Three-Phase Demand (Non-Residential)
Non-Dedicated Delivery Points (0 — 1,000 KW)

APPLICABLE
In all territory served.

AVATLABILITY OF SERVICE

.Available for three-phase customers (non-residential) with a metered demand 0 - 1,000 KW for all uses

served from non-dedicated delivery points.

TYPE OF SERVICE
The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at
available nominal voltage.

AGREEMENT
An “Agreement for Purchase of Power” may be required of the customer for service under this schedule, in
abcordance with investment to serve and as mutually agreed to by both parties.

RATE

Customer Charge per Delivery Point $30.00 per month

Plus:
Demand Charge of:
Per KW of billing demand in the month $ 4.05

Plus:
Energy Charges oft
First 200 KWH per KW, per KWH ccoomiienrinnnisssesscisiesns $0.05320
Next 200 KWH per KW, per KWH... .. $0.038
All Over 400 KWH per KW, per KWH ... $0.033

PUBLIC SERVICE COMMISSION
DATE OF ISSUE January 29,2009 OF KENTUCKY
) Month / Date / Year EFFECTIVE
DATE EFFECTIVE - Fe 200 2/1/2009

o Mofiyf D (] PURSUANT TO 807 KAR 5:011

ISSUED BY. SECTION 8 (1)
X (Signature of Officer)

TITLE, President and CEQ By M
IV Ebcutive Director

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-00323 DATED Japuary 29, 2009

— RIS

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available for three-phase customers (non-residential) with a metered demand 0 - 1,000 KW for all uses
served from non-dedicated delivery points.

TYPE OF SERVICE
The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at
available nominal voltage.

AGREEMENT

An “Agreement for Purchase of Power” may be required of the customer for service under this schedule, in
accordance with investment to serve and as mutually agreed to by both parties. For any type of service that
is not considered permanent, see tariff Sheet No. 138.

RATE

Customer Charge per Delivery Point

$35.00 per month

Plus:
Demand Charge of:
Per KW of billing demand in the month .....oeeivinnninns $ 450
Plus:
Energy Charges of:
First 200 KWH per KW, per KWH ..o $0.05747
Next 200 KWH per KW, per KWH.... $0.04157
All Over 400 KWH per KW, per KWH .o $0.03557
DATE OF ISSUE, March 1, 2011
Month / Date / Year
DATE EFFECTIVE__ April 1,201

2014 /)
i3
ISSUED BY,
{Signature of Officer)
TITLE Pregident and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED
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FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO.

g@ﬁw First Revised ____ SHEET NO. 54
Henderson, Kentucky CANCELLINGPSCNO. __2
Original SHEETNO.____SA

FOR ALL TERRITORY SERVED

Community, Town or City

. PSC NO. 2
| eﬂew Second Revised SHEET NO. 3A
Henderson, Kentucky CANCELLING PSCNO. __2
First Revised SHEET NO. 5A

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE '

Schedule 5 - Three-Phase Demand (Non-Residential)
Non-Dedicated Delivery Points (0 — 1,000 KW)

Schedule 5 — Three-Phase Demand (Non-Residential)
Non-Dedicated Delivery Points (0 ~ 1,000 KW)

ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 -23D

Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27-27A

Member Rate Stability Mechanism Rider ~ Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Tax added if applicable. -

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

DETERMINATION OF BILLING DEMAND

The billing demand shall be the maximum kilowatt load used by the customer for any period of fifteen (15)
consecutive minutes during the month for which the bill is rendered as indicated or recorded by a demand
meter.

PUBLIC SERVICE COMMISSION

DATE OF ISSUE, July 31,2009 OF KENTUCKY
Month/ Date / Year EFFECTIVE
DATE EFFECTIVE Mﬁ;@@_—_d__ 711712009
o N qu’m/fm IYer PURSUANT TO 807 KAR 5:011
ISSUED BY, B ) {ML/C SECTION 8 (1)

C’ {Signatuse of Officer) 0
TITLE resident and CEO By )Ly

J 1)V Exkcutive Director

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
TN CASE NO. 2008-00009 DATED December 12, 2008

ADJUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Tax added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

DETERMINATION OF BILLING DEMAND

The billing demand shal} be the maximum kilowatt joad used by the customer for any period of fifteen (15)
consecutive minutes during the month for which the bill is rendered as indicated or recorded by a demand
meter.

DATE OF ISSUE March }, 2011
Month / Dite / Year
DATE EFFECTIVE_C April 1, 2011
Tonth /D, ’:/\'7/ ~
ISSUED BY. el N
!jignmum of Officer)
TITLE President and CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00033 DATED
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Henderson, Kentucky

FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Original SHEET NO. 7

CANCELLING PSCNO. __1

SHEET NO.

energy

Henderson, Kentucky

ALL TERRITORY SERVED

Commanity, Town or City

PSC NO.

2

First Revised

Original

SHEET NO. 7

CANCELLING PSCNO. __ 2

SHEET NO. 7

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 7 — Three-Phase Demand

— 1,001 KW and Over

(Non-Dedicated Delivery Points).

Schedule 7 — Three-Phase Demand - 1,001 KW and Over
(Non-Dedicated Delivery Points)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available for all three-phase customers with a metered or contract demand 1,001 KW & Over served from a nob-

dedicated delivery point.

Any service provided under this tariff shall be for a minimum of twelve (12) consecutive months, whereby the
customer will be billed a minimum of 1,001 KW for next twelve (12) months.

TYPE OF SERVICE

The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at available

nominal voltage.
RATE
Option A — High Load Factor (above 50%):

Customer Charge per Delivery Point $575.00 per month
Plus:
Demand Charge of:
Per KW of Billing Demand in the month $8.65
Plus:
Energy Charges oft
First 200 KWH per KW, per KWH $0.0275
Next 200 KWH per KW, per KWH $0.0250
All Over 400 KWH per KW, per KWH $0.0230
Primary Service Discount 3.50 per KW
Option B — Low Load Factor (below 50%):
Customer Charge per Delivery Point $575.00 per month
Plus:
Demand Charge oft
Per KW of Billing Demand in the month $4.80
PURLIC-SERVUGE-COMMISSION
uary 29, 2009 OF KENTUCKY
DATE OF ISSUE i?:nm / Dalzl‘len! EFFECTIVE
2/1/2008

DATE EFFE February 142009
Moghly/ D] M
ISSUED BY.

PURSUANT TO 807 KAR 5:011
SECTION 8 (1)

i
(Signaturc of Officer)

TITLE / /2re§ident and CEO

By

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2008-00323 DATED January 29, 2009,

cufive Director

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available for all three-phase customers with a metered or contract demand 1,001 KW & Over served from a non-

dedicated delivery point.

Any service provided under this tariff shall be for a minimum of twelve (12) consecutive months, whereby the
customer will be billed a2 minimum of 1,001 KW for next twelve (12) months.

TYPE OF SERVICE

The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at available

nominal voltage.
RATE

Option A —~ High Load Factor (above 50%):
Customer Charge per Delivery Point

$750.00 per month

Plus:

Demand Charge of:

Per KW of Billing Demand in the month $9.50
Plus:

Energy Charges oft

First 200 KWH per KW, per KWH $0.0299

Next 200 KWH per KW, per KWH $0.0266

All Over 400 KWH per KW, per KWH $0.0246
Primary Service Discount $.50 per KW
Option B — Low Load Factor (below 50%):

Customer Charge per Delivery Point $750.00 per month
Plus:

Demand Charge of:

Per KW of Billing Demand in the month $5.35

DATE OF ISSUE March 1, 2011

Month / Date / Year
DATE EFFECTIVE April 1,201}

Seodi ) Pl
ISSUED BY QA,(

\(Signnmrc of Officer)
TITLE, P(esle and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED
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FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO.

%@”ﬁw FirstRevised __ SHEETNO.____7A

Henderson, Kentuely EZANCELLING PSCNO.__2

Original SHEET NO. 1A

FOR ALL TERRITORY SERVED

Community, Town or City

] PSCNO. 2
B”E/W Second Revised SHEET NO. 1A
Henderson, Kentucky CANCELLING PSCNO. __ 2
First Revised SHEET NO. 7A

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE '

Schedule 7 ~ Three-Phase Demand — 1,001 KW and Over
(Non-Dedicated Delivery Points)

Schedule 7 —~ Three-Phase Demand - 1,001 KW and Over
(Non-Dedicated Delivery Points)

Plus:
Energy Charges of:
First 150 KWH per KW, per KWH. $0.0420
Over 150 KWH per KW, per KWH $0.036
Primary Service Discount $.50 per KW

ADTUSTMENT CLAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following:

Renewable Resource Energy Service Rider Sheets No. 23 -23D

Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 -25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 -27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rurat Economic Reserve Adjustment Rider Sheet No. 29
Price Curtailable Service Rider Sheet No, 42
TAXES AND FEES :

School Taxes added if applicable.
Kentucky Sales Tax added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local govemnment franchise
payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

AGREEMENT

An “Agreement for Purchase of Power” shall be exccuted by the customer for service under this schedule. The
minimum monthly charge shall be in accordance with investment to serve and as mutually agreed to by both parties.
Should the provisions of the expansion rate contained on Sheets 41 —41F apply, additional language incorporating
those provisions will be added to the agreement.

DATE OF ISSUE. LIyl 2008 PUBLIC SERVICE COMMISSION

Month/ Date / Year OF KENTUCKY

EFFECTIVE
DATE EFFECTIVE = iv;lly ml 7&;}4}\(2&ir 711712009
. f Monh/Dakf : PURSUANT TO 807 KAR 5:011
1SSUED BY. e Ll fwite SECTION 8 (1)
T (Signaturé of Officer)
TITLE PrLEidcnt spd CEQ By M
L' 4

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 71 ¥ Ehecutive Director

N CASE NO. 2008-00009 DATED December 12, 2008

Plus:

Energy Charges of:

First 150 KWH per KW, per KWH $0.0456
Over 150 KWH per KW, per KWH $0.0386

Primary Service Discount $.50 per KW
ADIJUSTMENT CILAUSES:

The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following;

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
“Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Price Curtailable Service Rider Sheet No. 42
Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Tax added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government franchise
payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

AGREEMENT

An “Agreement for Purchase of Power” shall be executed by the customer for service under this scheduie. The
minimum monthly charge shall be in accordance with investment to serve and as mutually agreed to by both parties.
Should the provisions of the expansion rate contained on Sheets 41 — 41F apply, additional language incorporating
those provisions will be added to the agreement. For any type of service that is not considered permanent, see tariff
Sheet No. 138.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTI p ADfiJln?.O‘ 1
ISSUED BY {
/ ) (Signature of Officer)
TITLE President and CEOQ

8Y AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED
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FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Original SHEET NO. 15

Henderson, Kentueky CANCELLINGPSCNO. __1
SHEET NO.
CLASSIFICATION OF SERVICE
Schedule 15 — Private Outdoor Lighting
APPLICABLE
In all territory served.
AVAILABILITY OF SERVICE

Service under this schedule is offered, under the conditions set out hereinafter, for lighting applications on
private property such as, but pot limited to, residential, commercial and industrial plant site or parking lot,
other commercial area lighting, ete. to customers now receiving electric service from Kenergy at the same
lacation. Service will be provided under written contract signed by customer prior to service commencing,
when facilities are required other than ficture(s).

Standard (Served Qverhead)
Avg. Monthly  (per tamp pes month)

Type Light Watts Approx. Lumens Epergy (KWH) Rates

Mercury Vapor 178 7,000 70 $ 7.16
Mercury Vapor 250 12,000 97 $ 845
Mercury Vapor 400 20,000 155 $ 998
High Pressure Sodium 10D 9,500 44 $ 6595
High Pressure Sodium 250 27,000 101 $ 9.98
High Pressure Sodium—Flood Light 400 61,000 159 $11.39
Metal Halide 100 9,000 42 $ 653
Metal Halide 400 24,000 156 $13.45

In the event existing facilities cannot be utilized, customer will be required to make an advance
contribution equal to the estimated cost of labor and materials in excess of the cost fo install the lighting
unit on existing facilities. v

Customer shall be responsible for losses due to vandalism.

DATE OF ISSUE, January 29, 200 OF KENTUCKY
Month / Date / Year EFFECTIVE
2/1/2009
1,20
DATE EFFECTIVE, vy N PURSUANT TO 807 KAR 5:011
2] Z VT el SECTION 9 (1)
ISSUEDBY____ .
(Signature of Offices)

a
TITLE resident and CEO By
g

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

cutive Director

M CASENO, 2008-00323 DATED January 29, 2009

-«»—nn.qz,‘-]»-«_.._‘__;

FOR ALL TERRITORY SERVED
Community, Town or City

PSCNO. 2
9” E/@W First Revised SHEET NO. 15
Henderson, Kentucky CANCELLING PSCNO. __2
Original SHEET NO. 13
CLASSIFICATION OF SERVICE
Schedule 15 — Private Outdoor Lighting
APPLICABLE

In all territory served.

AVAILABILITY OF SERVICE

Service under this schedule is offered, under the conditions set out hereinafier, for lighting applications on
private property such as, but not limited to, residential, commercial and industrial plant site or parking lot,
other commercial area lighting, etc. to customers now receiving electric service from Kenergy at the same
location. Service will be provided under written contract signed by customer prior to service commencing,
when facilities are required other than fixture(s).

Standard (Served Overhead)
Avg. Monthly

{per lamp per month}

Type Light Watts Approx. Lumens Energy (KWH) Rates
Not Availuble for New Instalintions after April 1, 2011 - will be replaced with the nearest equivalent lumen Sfixture
Mercury Vapor 175 7,000 70 $ 7.87
Mercury Vapor 250 12,000 97 $ 9.27
Mercury Vapor 400 20,000 155 $10.91
Available for New Installations after April 1,2011:

High Pressure Sodium 100 9,500 44 $ 7.6
High Pressure Sodium’ 200 20,000 75 $10.66
High Pressure Sodium 250 27,000 ‘ 101 $10.96
High Pressure Sodium-Flood Light -400 61,000 159 $12.47
Metal Haiide 100 9,000 42 $ 7.19
Metal Halide 400 24,000 156 $14.75

In the event existing facilities cannot be utilized, customer will be required to make an advance
contribution equal to the estimated cost of labor and materials in excess of the cost to install the lighting
unit on existing facilities.

Customer shall be responsible for losses due to vandalism.

Inadvertently left off tariff sheet in Case No. 2008-00323.

March 1, 2011
Month / Date / Year

DATE OF ISSUE,

DATE EFFECTIVE April IBZO! 1
Month fDatd/Akar <
ISSUED BY 4 €
7 0 (Signature of Officer)
TITLE, President and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED
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Henderson, Kentucky

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

oo Original  SHEETNO.___ 15A

CANCELLING PSC NO. 1
SHEET NO.
CLASSIFICATION OF SERVICE
Schedule 15 — Private Outdoor Lighting
Commercial and Industrial Lighting
{Available to all classes except residential)
Avg. Monthly {per lamp per month)
Type Light Watts  Approx. Lumens  Energy (KWH) Rates
Flood Lighting Fixture
High Pressure Sodium 250 28,000 103 $ B8.99
High Pressure Sodinm 400 61,000 160 $11.39
High Pressure Sodium 1,000 140,000 377 $26.17
Metal Halide 250 19,500 98 $ 8.61
Metal Halide 400 32,000 156 $11.36
Metal Halide 1,000 107,000 373 $26.17
Contemporary (Shoebox) Lighting Fixture
High Pressure Sodium 250 28,000 103 $10.27
High Pressure Sodium 400 61,000 160 $12.75
High Pressure Sodium 1,000 140,000 377 $26.17
Metal Halide 250 19,500 98 $ 991
Metal Halide 400 32,000 156 $12.50
Metal Halide 1,000 167,000 373 $26.17
Decorative Lichting Fixtures
Acomn Globe Metal Halide 100 9,000 42 $ 9.67
Acomn Globe Metal Halide 175 16,600 71 $11.74
Round Globe Metal Halide 100 9,000 42 %948
Round Globe Metal Halide 175 16,600 71 $10.84
Lantern Globe Metal Halide 175 16,600 71 $10.96
Acomn Globe HPS 100 9,500 42 $10.95
.D! IBL!I" QER\J!PE I‘f\‘&A‘hAIQQlf\‘!\l
OF KENTUCKY
DATE OF ISSUB L EFFECTIVE
. 21
DATE EFFECTIVE_ Ecbruary L2009 PURSUANT TO 807 KAR 5:011

ISSUED BY.

ST

SECTION 9 (1)

" {Signature of Officer)
Presi d CEO

TITLE,

ol e

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASENO. 2008-00323 DATED January 29, 2009

¥l ¥ ekecutive Director

-

-

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO.

First Revised

Kerergy

Henderson, Kentucky CANCELLINGPSCNO.__ 2

SHEETNO. ___ 15A

Original SHEET NO.

]
H

SA

CLASSIFICATION OF SERVICE

Schedule 15 - Private Outdoor Lighting

Commercial and Industrial Lighting
(Available to all classes except residential)

Avg. Monthly

(per famp per month)

Type Light Watts  Approx. Lumens  Energy (KWH) Rates
Available for New Installations after April 1, 2011:
Flood Lighting Fixture
High Pressure Sodium 250 28,000 103 $ 9.86
High Pressure Sodium 400 61,000 160 $12.47
High Pressure Sodium 1,600 140,000 377 $28.64
Metal Halide 250 19,500 98 $ 9.53
Metal Halide 400 32,000 156 $12.44
Metal Halide 1,000 107,000 373 $28.64
Not Avaifable for New Installutions after April 1, 2011:
Contemporary (Shoebox) Lighting Fixture
High Pressure Sodium 250 28,000 103 $11.29
High Pressure Sodium 400 61,000 160 $13.97
High Pressure Sodium 1,000 140,000 377 $28.64
Metal Halide 250 19,500 98 $10.88
Metai Halide 400 32,000 : 156 $13.71
Metal Halide 1,000 107,000 373 $28.64
Not Available for New Installations after April 1, 2011:
Decorative Lighting Fixtures
Acorn Globe Metal Halide 100 9,000 42 $10.67
Acorn Globe Metal Halide 175 16,600 71 $12.94
Round Globe Metal Halide 100 9,000 2 $10.46
Round Globe Metal Halide 175 16,600 7 $11.95
Lantern Globe Metal Halide 175 16,600 71 $12.08
Acorn Globe HPS 100 9,500 2 $12.09
DATE OF ISSUE March §, 2011

Month / Date / Year
DATE EFFECTIVE, April 1, 2011,

A (e

ﬁigmmlc of Ofticer)
Presidént and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. 2011-00033 DATED

ISSUED BY,

TITLE




FOR ALL TERRITORY SERVED

Community, Town or City

PSCNO. 2
FOR ALL TERRITORY SERVED
Community, Town or City

&9/75/‘ _gy Second Revised __ SHEET NO. 158
PSCNO. 2 '
% S D AT, Henderson, Kentucky CANCELLING PSCNO. __2
== eﬁﬁf W First Revised SHEET NO. 15B

First Revised SHEET NO. 15B

Henderson, Kentucky CANCELLING PSCNO. ___ 2

CLASSIFICATION OF SERVICE

__Original ______SHEETNO.____15B Schedule 15 — Private Outdoor Lighting

CLASSIFICATION OF SERVICE '

Schedule 15 — Private Outdoor Lighting

Rate Per Mouth
Pedestal Mounted Pole

Rate Per Month 3‘ ]S\iot T“;{;Hélble for Nlew Installations after April 1, 20;1 7 0
tal ted Pol eel, 25 ft. — per pole .
Pedestal Mounted Cole 1 Steel, 30 fi. — per pole $ 792
Steel, 25 ft. — per pole $ 635 1 Steel 39§ " 1231
Steel, 30 ft. ~ per pole $7.15 eel, 39 fi, - per pole $13.
Steel, 39 ft. — per pole $12.02 Direct Burial Pole
. . T Available for New Installations after April 1, 2011:
D.EEL%‘Hf:—%’—EE’-'E 5 398 I Wood, 30 fi. - per pole $ 4.41
Wood, 30 fr. - per pole s -f;'lS I Aluminum, 28 fi. - per pole $ 9.06
Aluminum, 28 fi. - per pole o4 T Not Availuble for New Installations after April 1, 2011:
Fluted Fiberglass, 15 ft. ~ per pole 8 I Fluted Fiberglass, 15 ft, - per pole $ 9.68
Fluted Aluminum, 14 ft. ~ per pole $ 9.60 I Fluted Aluminum, 14 ft. — per pole $10.63
Kenergy will fumish facilities and electric service for commercial/industrial exterior lighting applications Kenergy,will furnish facilities and electric service for commercial/industrial exterior lighting applications in
in accordance with an appropriate lease lighting agreement. accordance with an appropriate lease lighting agreement.
ADJUSTMENT CLAUSES: ADJUSTMENT CLAUSES:
X i 3 N The bill amount computed at the charges specified above shall be increased or decreased in accordance with the following:
Tl}e bill amount co.mputed at the charges specified above shall be increased or decreased in accordance Renewable Resource Energy Service Rider Sheets No. 23 - 23D
with the following: Fuel Adjustment Rider Sheets No. 24 - 24A
< . . _ Environmental Surcharge Rider Sheets No. 25 - 25A
§enewalee Rcsour&fe Energy Service Rider Sheets No. 23 - 23D Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
uel Adjustment Rider Sheets No. 24 - 24A " .
Envi tal Surch Rid Sheets No, 25 - 254 Rebate Adjustment Rider Sheets No. 27 - 27A
mvironmenta e i " No. 26 .26 Meumber Rate Stability Mechanism Rider Sheets No, 28 - 28A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A Rural Economic Reserve Adjustment Rider Sheet No. 29
Rebate Adjustment Rider L Sheets No, 27 - 27A N Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29 TAXES AND FEES
TAXES AND FEES School Taxes added if appiicable.
Kentucky Sales Tax added if applicable.
School Taxes added if applicable.
Kentucky Sales Tax added if applicable.
PUBLIC SERVICE COMMISSION
DATEOFISSUE_____ July3L2009 . . OF KENTUCKY DATE OF ISSUE March 1, 2011
Month / Date / Year EFFECTIVE Month / Date / Year
DATE EFFECUVE_ﬁ*___‘_ﬂM%ﬁl@i__————-———— 7117/2008 DATE EFFECTIVE April 1,2011
e /'. Mzt\}hl D ‘r/\’w 1 PURSUANT TO 807 KAR 5:011 Month { Pute} Yenr .
ISSUED BY___ o bVl B0y ! St SECTION 8 (1) ISSUED BY. W

£ (Signasture of Offices)

M Oﬁ 0 (Signature of Officer)
—_— By * M TITLE Prident and CEQ

71§ Ekécutive Director

TITLE,

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-0000% DATED December 12, 2008

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASENO. 2011-00035 DATED




FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO. 2
FOR ALL TERRITORY SERVED :
PSCNO Community, Town or City | ME g/ First Revised SHEET NO. 16
Original SHEET NO. 16 Henderson, Kentueky CANCELLING PSCNO. ___2
Henderson, Kentucky CANCELLING PSCNO. ___1 . Original  SHEETNO. 16
SHERT NO. CLASSIFICATION OF SERVICE
Schedule 16 — Street Lighting Service
CLASSIFICATION OF SERVICE
T Schedule 16 — Street Lighting Service APPLICABLE
In all territory served.
N ﬁ%&%% ed AVAILABILITY OF SERVICE
ritory Served. To governmental units, lighting districts, or similar entities organized under KRS 179.470 located within the tevritory
AVAILARILITY OF SERVICE sesved by Kenergy. Service to the subdivisions of Baskett, Meadow Hills and Spottsville under a shared service
To governmental units, lighting districts, or similar entities organized under KRS 179.470 located within the territory agreement is restricted to those customers being billed under the special rate as of its effective date of June 14, 2005.
N  served by Kenergy. Service to the subdivisions of Baskett, Meadow Hills and Spottsville under a shared service CONDITIONS OF SERVICE - STANDARD

agreement is restricted o those customers being billed under the special rate as of its effective date of June 14, 2005. . T i . i
Normally, street lighting fixtures and facilities are furnished and maintained by Kenergy at the rates specified below.

CONDITIONS OF SERVICE - STANDARD However, special situations may require that service terms and conditions be negotiated individually and mutually

Normally, strest lighting fixtures and facilities are furnished and maintained by Kenergy at the rates specified below. agreed upon

However, special situations may require that service terms and conditions be negotiated individually and rutually Street lighting for subdivision street lighting districts or similar entitics created by a county fiscal court pursuant to
agreed upon. KRS 179.470 will be coordinated with the appropriate county fiscal court. The rates for such service shall be in
accordance with those specified below. Agreements for street lighting service with a county fiscal court and a street
lighting district may (1) provide for advance collection of charges for street lighting service and (2) provide that
service o a street lighting district will not be disconnected for nonpayment as long as the fiscal court of the county in
which the street lighting district is located agrees fo pay for the expense of street lighting on the terms provided in
this tariff, collects the assessment in accordance with the customary procedures for collecting county ad valorem real
property taxes, and within a reasonable time, pays Kenergy any amounts 5o collected.

Street lighting for subdivision street lighting districts or simiiar entities created by a county fiscal court pursuant to
KRS 179 470 will be coordinated with the appropriate county fiscal court. The rates for such service shall be in
accordance with those specified below. Agreemests for street lighting service with a county fiscal court and a street
lighting district may (1) provide for advance collection of charges for street lighting service and (2) provide that
service 1o a street lighting district will not be disconnected for nonpayment as long as the fiscal court of the county in
which the street lighting district is located agrees to pay for the expense of street lighting on the terms provided in

this tariff, collects the assessment in accordance with the customary procedures for collecting county ad valorem real RATE
property taxes, and within a reasonable time, pays Kenergy any amounts 0 collected. Avg. Monthly (per light per month)
RATE Type Light Watts Approx. Lumens  Enesay (KWH Rates

== Avg. Monthly (pertight per monh) T Not Available for New Instullations after April 1, 2011 - will be replaced with the nearest equivalent lumen fixture

. i )
. - I Mercury Vapor 175 7,000 70 $ 7.87
'ype Light Waits Approx. Lumens  Energy (KWH) Rates ’ c
Type Light Hatts Approx. Lumens  Ener Rates I Mercury Vapor 400 20,000 155 $10.96
T  Available for New Iustallati after April 1, 2011:
7,000 0 . ! A

T&d ﬁ:;tg zgg; zlt’éf) 20.000 1;]5 g 1(7) (l)g 1  High Pressure Sodiuvm 100 9,500 43 $ 7.65

High Pressure Sodium 100 9500 3 s 695 I High Pressure Sodium 250 27,000 8s $11.10

High Pressure Sodium 250 27'000 85 31 0.1 0 T Not Available for New Installations after April 1, 2011 - will be replaced with the nearest equivalent lumen fixture

Metal Halide 100 9,000 2 $ 653 I Metal Halide 100 9,000 42 $ 719

Metal Hatide 400 24,000 156 $13.24 1 Metal Halide 400 24,000 156 $14.52

AUBLIC-SERVGE-COMMISSION—
DATE OF ISSUE January 29, 2009 OF KENTUCKY DATE OF ISSUE March i, 2011
Month / Date / Year EFFECTIVE Mouth / Date / Year
DATE EFFECTIVE 21112009 DATE EFFECTIVE, April 1,201]

i/‘/! PURSUANT TO 807 KAR 5:011 W MD““}?"""‘;‘,M
- SECTION 9 (1
Ay A 9/1"/%“ “ ISSUED BY. (L
{Signature of Officer)

(Signature of Offices) &
TITLE PDmem and CEO By é&ﬂ ’ TITLE plodident and CEO
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Y AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
(N CASENO. ____2008-00323 __ DATED __ Jaguary 29,2009 INCASENO. 201100035 DATED

ISSUED BY.
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Henderson, Kentucky

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

Original SHEET NO. 16A

CANCELLING PSCNO. __1

SHEET NO.

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

2nergy P Kot s

CANCELLING PSCNO. __2

SHEET NO. 16A

Henderson, Kentucky

Original SHEET NO. 16A

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 16 — Street Lighting Service

Schedule 16 — Street Lighting Service

UNDERGROUND SERVICE WITH NON-STANDARD POLE

For service to governmental entities and street lighting districts with underground service on aluminum or fibergiass
poles, an additional charge of $5.12 per month per pole will be added to the standard charges for sireet lighting.

OVERHEAD SERVICE TO STREET LIGHTING DISTRICTS SERVED PURSUANT TO KRS 179.470

For service to street lighting districts utilizing standard overhead facilities, an additional charge of $2.13 per month

per pole will be added to the standard charges for street lighting.

CONDITIONS OF SERVICE — DECORATIVE UNDERGROUND

Area lighting will be installed using underground service, with lights in each individual subdivision or lighting
district having an average accessible service circuit of seventy-five (75) feet (i.e., distance from existing source of
secondary electric service to light equals 75 feet average). For light locations in excess of seventy-five (75) feet
average, or services requiring conductor sizes greater than the standard #12-2 AZ conductor, customer shall be

required to pay these costs in advance of receiving service.

A\'g. Mouthly {pet lamp pes moath)

Type Light Watts Approx. Lumens  Energy (KWH) Rates
High Pressure Sodium Fixture, with White
Acom Style Globe installed on decorative pole 70 6,300 30 $ 9.83
High Pressure Sodium Fixture, with Lantern .
Style Globe installed on decorative pole 70 6,300 30 $ 583
Two High Pressure Sodium Fixtures, with
either Acomn or Lantern Style Globes installed
on a decorative pole with scroll crossarm 140 12,600 60 31736
High Pressure Sodium Fixture, with White
Acom Style Globe installed on 14ft.
decorative pole 100 9,500 43 $18.98
PUBHE-SERVICE-COMMISSION—
DATE OF ISSUE, January 29, 2009 OF KENTUCKY
Month / Date / Year EFFECTIVE
2/1/2009
DATE EFFECTTY Februay J2009 PURSUANT TO B07 KAR 5:011
0 ” W SECTION 8 (1)
ISSUED BY, L

(B) (Signature of Officer)
TITLE esident and CEQ

BYM@W

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

iy ¥ EkEcutive Director

DN CASENO. 2008-00323 DATED January 28, 2009

UNDERGROUND SERVICE WITH NON-STANDARD POLE
For service to governmental entities and street lighting districts with underground service on aluminum or fiberglass
poles, an additional charge of $5.67 per month per pole will be added to the standard charges for street lighting.

OVERHEAD SERVICE TO STREET LIGHTING DISTRICTS SERVED PURSUANT TO KRS 179.470
For service to street lighting districts utilizing standard overhead facilities, an additional charge of $2.36 per month
per pole will be added 1o the standard charges for street lighting.

CONDITIONS OF SERVICE — DECORATIVE UNDERGROUND

Area lighting will be installed using underground service, with lights in each individual subdivision or lighting
district having an average accessible service circuit of seventy-five (75) feet (i.e., distance from existing source of
secondary electric service to light equals 75 feet average). For light locations in excess of seventy-five (75) feet
average, or services requiring conductor sizes greater than the standard #12-2 AZ conductor, customer shall be
required to pay these costs in advance of receiving service.

N AVg. Monthly {per lamp per month)
Type Light Watts Approx, Lumens Energy (KWH) Rates
Not Availuble for New Installations after April 1, 2011:
High Pressure Sodium Fixture, with White
Acorn Style Globe installed on decorative pole 70 6,300 30 $10.86

High Pressure Sodium Fixture, with Lantern
Style Globe installed on decorative pole 70 6,300 30 $10.86

Two High Pressure Sodium Fixtures, with
either Acorn or Lantern Style Globes installed
on a decorative pole with scroll crossarm 140 12,600 60 $19.18

Available for New Instullations after April 1, 2011:
High Pressure Sodium Fixture, with White
Acorn Style Globe installed on 14ft.

decorative pole 100 9,500 43 $20.99
DATE OF ISSUE March |, 2011

Monih / Date / Year
DATE EFFECTIVE, April 1,2011

Month / Datd /Y]
ISSUED BY. M&vj nﬁﬂ M/é(

Qignuluﬁ: of Officer)

TITLE. Presitiént and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASE NO. 2011-60033 DATED




FOR ALL TERRITORY SERVED
Community, Town or City

PSCNO.

_%ﬁﬂﬁfw FirstRevised _ SHEETNO. ___16B

Henderson, Kentuclky CANCELLINGPSCNO. __2
Original SHEET NO. 168
CLASSIFICATION OF SERVICE '
Schedule 16 — Street Lighting Service
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Sheets No. 23 - 23D
Sheets No. 24 - 24A
Sheets No. 25 - 25A
Sheets No. 26 - 26A

Renewable Resource Energy Service Rider
Fuel Adjustment Rider

Environmental Surcharge Rider

Unwind Surcredit Adjustment Rider

Rebate Adjustment Rider Sheets No. 27 - 27A

Member Rate Stability Mechanism Rider Sheets No. 28 - 28A

Rural Economic Reserve Adjustment Rider Sheet No. 29
TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

TERMS OF PAYMENT

The above rates are net, the gross rate being five (5%) greater. In the event the current monthly bill is not
paid within twenty (20) days from the date the bill was rendered, the gross rate will apply.

ALL OTHER RULES AND REGULATIONS

Service will be furnished under Kenergy's rules and regulations applicable hereto.

PUBLIC SERVICE COMMISSION

DATE OF ISSUE July 31,2009 OF KENTUCKY
Month / Date / Year EFFECTIVE
DATE EFFECTI NEMLZ&Q!JE_._.’———- 711712008
C - 7/ n:onyrloigc'?vm . PURSUANT TO 807 KAR 5:011
ISSUED BY. ol fnd | ek SECTION 9 (1)

/ (Signature of Offices)

o besenwdceo By

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
N CASENO. 2008-00009 DATED December 12, 2008

.

FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO.

Kenergy

Second Revised SHEET NO. 168

Henderson, Kentucky CANCELLINGPSCNO. __2
First Revised SHEET NO. 16B
CLASSIFICATION OF SERVICE |
Schedule 16 — Street Lighting Service )
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in accordance

with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Rural Economic Reserve Adjustment Rider Sheet No. 29

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE
The rate herein provided:shall include, where applicable, an additional charge for local government

franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

TERMS OF PAYMENT

The above rates are net, the gross rate being five (5%) greater. In the event the current monthly bill is not

paid within twenty (20) days from the date the bill was rendered, the gross rate will apply.

ALL OTHER RULES AND REGULATIONS
Service will be furnished under Kenergy’s rules and regulations applicable hereto.

DATE OF 1SSUE March 1,2011
Month / Date / Year
DATE EFFECTIVE Aprit 1,2011 §
ISSUED BY
(@alur: of Officer)
TITLE, Presidentand CEO.

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




Henderson, Kentucky

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

Qriginal SHEET NO. 23A

CANCELLING PSCNO. __1

SHEET NO.

FOR ALL TERRITORY SERVED

Community, Town or City

PSCNO. 2
; eﬂew _ FirstRevised  SHEETNO.____23A
Henderson, Kentucky CANCELLINGPSCNO. __2
Original SHEET NO. 23A

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 23 — Renewable Resource Energy Service Rider

Schedule 23 — Renewabie Resource Energy Service Rider

MONTHLY RATE

(1)  The rate for Renewable Resource Energy is the rate schedule applicable to service to a
customer, plus a premium per kilowatt hour of Renewable Resource Energy contracted for

as follows, subject to any adjustment, surcharge or surcredit that is or may become
applicable under the customer's rate schedule:

Rate Schedule 1 — Residential

A Per Kilowatt Hour Preminm Of

$0.0363

Rate Schedule 3 — All Non-Residential Single Phase $0.0363

Rate Schedule 5 — Three-Phase Demand (0 -

1,000 Over KW) $0.0363

Rate Schedule 7 — Three-Phase Demand (1,001 & Over KW) $0.0363

Rate Schedule 15 — Private Outdoor Lighting $0.0363

Rate Schedule 16 — Street Lighting Service

$0.0363

Rate Schedule 32 - Dedicated Delivery Point Customers (Class B) $0.041285

Rate Schedule 33 — Large Industrial Customers S;:rved Under
Special Contract (Dedicated Delivery Points)

Class C

$0.041285

Rate Schedule 41 - Large Industrial Customers Served Under
Special Contract for All Load Subject to the
Big Rivers Large Industrial Expansion Rate $0.041285

(2)  Renewable Resource Energy purchased by a customer in any month will be
conclusively presumed to be the first kilowatt hours delivered to that Customer in

that month,
(i ind ] Pl sl m AW 1T ns millm¥mi V.1 W15 alal
TIORGOS VIO
DATE OF ISSUE. Jannary 29, 2009 OF KENTUCKY
Wonth / Date / Year EFFECTIVE
DATE EFFECTIVE, 2/1/2009

SECTION 9 (1)

ol Dlpaar

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. 2008-00323 DATED ___Jgnuary 29, 2009

PURSUANT TO 807 KAR 5:011

TV EL&cutive Director

MONTHLY RATE

(1)  The rate for Renewable Resource Energy is the rate schedule applicabie to serviceto a
customer, plus a premium per kilowatt hour of Renewable Resource Energy contracted for
as follows, subject to any adjustment, surcharge or surcredit that is or may become
applicable under the customer’s rate schedule:

A Per Kilowatt Hour Preminm Of
I Rate Schedule 1 — Residential $0.037523

Rate Schedule 3 — All Non-Residential Single Phase $0.037523
Rate Schedule 5 — Three-Phase Demand (0 - 1,000 Over KW) $0.037523
Rate Schedule 7 — Three-Phase Demand (1,001 & Over KW) $0.037523
A Rate Scheduie 15 — Private Outdoor Lighting $0.037523
Rate Schedule 16 — Street Lighting Service $0.037523
Rate Schedule 32 — Dedicated Delivery Point Customers (Class B) $0.040115

Rate Schedule 33 — Large Industrial Customers Served Under
Special Contract (Dedicated Delivery Points)
Class C $0.040115

Rate Schedule 41 — Large Industrial Customers Served Under
Special Contract for All Load Subject to the
v Big Rivers Large Industrial Expansion Rate $0.040115

2) Renewable Resource Energy purchased by a customer in any month will be
conclusively presumed to be the first kilowatt hours delivered to that Customer in

that month.
DATE OF ISSUE March 1, 2011
Maonth / Date / Year
DATE EFFECTIVE Aprit1.20m |
Aonth / Dat fY:.\z —

1SSUED BY =

ljsignamn: of Offictr)
TITLE, President and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00033 DATED




FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

Original SHEET NO. 23D

Henderson, Kentucky

CANCELLING PSC NO.

SHEET NO.

FOR ALL TERRITORY SERVED
Community, Town or City

‘ ‘ PSC NO. 2
eﬂe/‘g/ First Revised SHEET NO. 23D

Henderson, Kentueky

CANCELLING PSCNO. __2

Original SHEET NO. 23D

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 23 — Renewable Resource Energy Service Rider

"Schedule 23 — Renewable Resource Energy Service Rider

DETERMINATION OF KWH ADDER

DETERMINATION OF KWH ADDER

Non-Dedicated Delivery Points
Rate Schedules 1-7 & 15-16

Direct Served Large Industrials
Schedules 31, 32, 33 and 41

Non-Dedicated Delivery Points

Direct Served Large Industrials

Rate Schedules 1-7 & 15-16 Schedules 31, 32, 33 and 41

Charge from Wholesale Electric Supplier

for Renewable Energy Purchased $0.055 per KWH $0.055 per KWH

Less Charge from Wholesale Electric

Supplier $0.0204 per KWH $0.013715 per KWH
Subtotal $0.0346 per KWH $0.041285 per KWH

1 — Twelve-Month Line Loss
of 4.7526% = 95247 N/A

No line losses to Kenergy
KWH Adder — Renewable Energy Tariff $0.0363 per KWH $0.041285 per KWH
Rider (3.464/.95247)
Schedule 1 Twelve Month Actual Line Loss %

KwH OFFICE KWH
PURCHASED/PAID KWHBILED _USE LOSSES

2007 Calendar Year (Billed and Paid) 1,231,938,384 1,170,730,495 2,658,620 58,549,269

Twelve Month Ratio 4.7526%

[ I A [l md 0103 Tl sl ¥ st .1 3 filatalial %]

[ i P1 =1 (e ] mt g g L) o Awiwiiviidite el lw iy
DATEOFISSUE___ . Japuary20,200 . OF KENTUCKY

Month / Date / Year EFFECTIVE
- 2/1/2009
2009
DATE EFFECTIVEC i S PURSUANT TO 807 KAR 5:011
= SECTION 9 (1)
ISSUED BY, / (¥ '
N (Signature of Officer) ﬂ
THLE ‘;;esidem and CEQ By, W | !/R—ELM/‘
7V Ekecutive Director

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

¥ CASENO. 2008-00323 DATED __January 29, 2009

e IOV D L2

Charge from Wholesate Electric Supplier

for Renewable Energy Purchased $0.055 per KWH $0.055 per KWH

Less Charge from Wholesale Electric

Supplier $0.019524 per KWH $0.014885 per KWH
Subtotal $0.035476 per KWH $0.040115 per KWH

1 — Twelve-Month Line Loss
of 5.45%7% = 945423 N/A
No line losses to Kenergy

KWH Adder ~ Renewable Energy Tariff $0.037523 per KWH $0.040115 per KWH
Rider'(3.46¢/.945423)

Schedule 1 Twelve Month Actual Line Loss %

KWH OFFICE KWH
PURCHASED/PAID KWH BILLED USE LOSSES
Test Year Ending 6/30/10 (Billed) 1,207,970,315 1,139,310,882 2,732,054 65,927,339
Twelve Month Ratio 5.4577%
DATE OF ISSUE March 1, 2011
Mouth / Date / Year
DATE EFFECTIVE April 12011
sonth /Dt § Vear
ISSUED BY &MJAA/‘&M /( W/
Q(Signmme of Officer)
TITLE Previfient and CEQ

aY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




CURRENT SHEET 30 IS NOW SHEET 32

PROPOSED SHEET 30 IS NEW NON-FAC PPA RIDER

FOR ALL TERRITORY SERVED

Conumnunity, Town or City

PSCNO. 2
i Eﬂe/‘?y First Revised SHEET NO. 30
Henderson, Kentucky CANCELLING PSCNO. _ 2
Original SHEET NO. 30

CLASSIFICATION OF SERVICE

Schedule 30 - Non-FAC Purchased Power Adjustment (PPA) Rider

APPLICABLE
In all territory served.

NON-FAC PURCHASED POWER ADJUSTMENT RATE

SECTION |

BILLINGS TO CUSTOMERS SERVED FROM NON-DEDICATED DELIVERY POINTS

Billings computed pursuant ta rate schedules to which this section is applicable shall be adjusted based on
the following formula where all references to costs and revenues will exclude amounts associated with
customers served from Dedicated Delivery Points.

The nog-FAC purchased power adjustment rate applicable to KWH sold in the current month under each
rate to which this section applies shall be based upon the following formula:

PPA=W_PPA-O+U - PPA(b)
P(m)x L
Where;
PPA = the non-FAC purchased power adjustment rate per KWH for the current month
W_PPA = the non-FAC PPA adjustment amount charged by Kenergy’s wholesale power supplier
on the power bill for the second month preceding the month in which PPA is applied.
P(m) = the KWH purchased in the second month preceding the month in which PPA is applied.
L = One minus the percent system energy losses equal to the rolling twelve month average not to
exceed ten percent (10%).
O = any over recovery amount from the second preceding month.
U = any under recovery amount from the second preceding month.
PPA(b) = Base purchased power adjustment factor of $.00000 per KWH.

DATE OF ISSUE. March 1, 2011
Month / Date / Year

DATE EFFECTIVE_ April 1,201
M Montly?, anW
1SSUED BY. >J (U/\Jj >
(Signatbre of Officer)
TITLE esident and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




CURRENT SHEET 30 IS NOW SHEET 32

PROPOSED SHEET 30 IS NEW NON-FAC PPA RIDER

FOR ALL TERRITORY SERVED
Comumunity, Tows or City

PSCNO. 2
i 5’/]5/” First Revised SHEET NO. 30A
Henderson, Kentucky CANCELLINGPSCNO. __ 2
Original SHEET NO. 30A

CLASSIFICATION OF SERVICE

Schedule 30 - Non-FAC Purchased Power Adjustment (PPA) Rider

SECTION 2

BILLINGS TO CUSTOMERS SERVED FROM DEDICATED DELIVERY POINTS
(NO LINE LOSSES TO KENERGY)

Billings computed pursuant to rate schedules or special contracts to which this section is applicable shall be
increased or decreased during the month equal fo the amount charged or credited to Kenergy by the
wholesale power supplier for the customer’s dedicated delivery point.

RATE APPLICATION

Section 1 of this rider shall apply to rate schedules (1) Residential Single Phase & Three-Phase, (3) all
Non-Residential Single Phase, (5) Three-Phase Demand (Non-Residential) Non-Dedicated Delivery Points
(0-1600 K'W), (7) Three-Phase Demand Non-Dedicated Delivery Points (1,001 KW & Over), (15) Private
Outdoor Lighting, (16) Street Lighting Service. Section 2 of this rider shall apply to smelter sales pursuant
to the Smelter Agreements and to rate schedules for service to customers when the wholesale rate paid by
Kenergy for the load provided to the customer is either the Big Rivers Large Industrial Tariff or the Big
Rivers Large Industrial Expansion Tariff.

DATE OF 1SSUE. March §, 2011
Month / Date / Year
DATE EFFECTIVE__ At 1,201
-—> AMonth ?ﬂlc}/}t]ﬂw
ISSUED BY d"/[ L
’0 (Signature of Officer)
TITLE Pregdent & CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




CURRENT SHEET 31 IS NOW SHEET 33

PROPOSED SHEET 31 IS FOR FUTURE USE

Henderson, Kentucky

FOR ALL TERRITORY SERVED

Community, Town or City
PSC NO. 2

Second Revised SHEET NO. 31

CANCELLINGPSCNO. __2

First Revised SHEET NO. 31

CLASSIFICATION OF SERVICE

FUTURE USE
DATE OF ISSUE, March 1, 2011
Month / Date / Year
DATE EFFECTIVE April 1,2011
ISSUED BY. Orr
- CS}gnalmc of Officer)
TITLE, Presiden( & CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Original SHEET NO. 30

Henderson, Kentucky CANCELLING PSCNO. __1

SHEET NO.

FOR ALL TERRITORY SERVED

Community, Town or City

v PSC NO. 2
e”‘gw Second Revised SHEET NO. 32
Henderson, Kentucky CANCELLING PSCNO. __2
Original SHEET NO. 30

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 32 — Special Charges

Schedule 30 — Special Charges

In accordance with 807 KAR 5:006 Section 8, Kenergy will make the following special nonrecurring
charges to recover customer-specific costs incurred, which would otherwise resuit in monetary loss to
the utility or increased rates to other customers to whom no benefits accrue from the service provided or
action taken. These special charges are calculated on the attached Sheets 30 Exhibit A and 30 Exhibit
B and are designed to yield only enough revenue to pay the expenses incurred in rendering the service.

(a) Turp-on Charge $30.00 (overtime $90.00) — A turn-on charge will be assessed for a seasonal
or lemporary service.

T I () Reconnect Charge - $30.00 (overtime $90.00) — A reconnect charge will be assessed to

reconnect a service which has been terminated for nonpayment of bills or violation of

Kenergy’s rules or Kentucky Public Service Commission administrative regulations. This charge
will also be assessed when a Kenergy representative makes a trip to the premises of a

customer due 1o service interruption, and the problem is on the customer’s part. Customer’s
qualifying for service reconnection under Section 15 of 807 KAR 5:006 will be exempt from
reconnect charges.

T I (¢) Termination or Field Collection Charge - $30.00 ( overtime $90.00) — This charge will be
assessed when a Kenergy representative makes a trip to the premises of a customer for the purpose
of terminating service. The charge will be assessed if a Kenergy representative actually terminates
service or if, in the course of the trip, the customer pays the delinquent bill to avoid termination.
The charge may also be made if Kenergy's representative agrees to delay termination based on the
customer's agreement to pay the delinquent bill by a specific date. Kenergy may make a field
collection charge only once in any billing period. Termination of service will occur during normal
business hours unless circumstances dictate otherwise, i.e. safety issues, illegal reconnect or meter
is inaccessible.

(d) Special Meter Reading Charge - $30.00 — This charge may be assessed when a customer
requests that a meter be re-read, and the second reading shows the original reading was correct. No
charge shall be assessed if the original reading was incorrect. This charge may also be assessed
when a customer who reads his own meter fails to read the meter for three (3) consecutive months,

T and it is necessary for a Kenergy representative to make a trip to read the meter.
DATE OF ISSUE January 29, 2009 PUBLIC SERVICE COMMISSION
‘Month / Datz { Year OF KENTUCKY
- EFFECTIVE
DATE EFFECT! ehy 2009
. onth {pJc Year 21112009
oA / Ve /& PURSUANT TO 807 KAR 5:011
ISSUED BY.__s s . : SECTION 9 (1)
{Signature of Officer)
TITLE {__ President and CEQ M
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION {71 ¥ Ekecutive Director
IN CASE NO. ___ 2008-00323 DATED ___January 29, 2009

In accordance with 807 KAR 5:006 Section 8, Kenergy will make the following special nonrecurring
charges to recover customer-specific costs incurred, which would otherwise result in monetary loss to
the utility or increased rates to other customers to whom no benefits accrue from the service provided or
action taken. These special charges are calculated on the attached Sheets 30 Exhibit A and 30 Exhibit
B and are designed to yield only enough revenue to pay the expenses incurred in rendering the service.

(a) Turn-on Charge $32.00 (overtime $93.00) — A turn-on charge will be assessed for a seasonal
or {emporary service.

(b)  Reconnect Charge - $32.00 (overtime $95.00) — A reconnect charge will be assessed to
reconnect a service which has been terminated for nonpayment of bills or violation of

Kenergy’s rules or Kentucky Public Service Commission administrative regulations. This charge
will also be assessed when a Kenergy representative makes a trip to the premises of a

customer due to service interruption, and the problem is on the customer’s part. Customer’s
qualifying for service reconnection under Section 15 of 807 KAR 5:006 will be exempt from
reconnect charges.

(c) Termination or Field Collection Charge - $32.00 (overtime $95.00) — This charge will be
assessed when a Kenergy representative makes a trip to the premises of a customer for the purpose
of terminating service. The charge will be assessed if a Kenergy representative actually termmates
service or if, in the course of the trip, the customer pays the delinquent bill to avoid termination.
The charge may also be made if Kenergy’s representative agrees to delay termination based on the
customer’s agreement to pay the delinquent bill by a specific date. Kenergy may make a field
collection charge only once in any billing period. Termination of service will occur during normal
business hours unless circumstances dictate otherwise, i.e. safety issues, illegal reconnect or meter
is inaccessible.

(d) Special Meter Reading Charge - $32.00 — This charge may be assessed when a customer
requests that a meter be re-read, and the second reading shows the original reading was correct. No
charge shall be assessed if the original reading was incorrect. This charge may also be assessed
when a customer who reads his own meter fails to read the meter for six (6) consecutive months,
and it is necessary for a Kenergy representative to make a trip to read the meter.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE__ April 1,201
M!oulh /Ejbal I Mear  __ /Z/
1ISSUED BY. ,&4’(/
‘l/(signamtc of Officer)
TITLE Pragident and CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. 2011-00035 DATED




FOR ___ ALLTERRITORY SERVED
Community, Town or City
PSCNO. 2
%@ﬁ@@}/ Original ____SHEETNO. ___30A

Hendersen, Kentucky

CANCELLINGPSCNO. __1

SHEET NO.

FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

Yenerqy

Henderson, Kentucky

Second Revised __ SHEET NO. 32A

CANCELLINGPSCNO. __2

Original SHEET NO. 30A

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 32 — Special Charges

Schedule 30 — Special Charges

(&)  Meter Test Charge - $45.00 - This charge will be assessed if a customer requests the meter
be tested and the test shows the meter is not more than two (2) percent fast. No charge shall be
made if the test shows the meter is more than two (2) percent fast.

H Returped Check Charge $10.00 — A returned check charge will be assessed if a check
accepted for payment of a bill is not honored by the customer’s financial institution.

Kenergy shall have the right to refuse to accept checks in payment of an account from any
customer who has demonstrated poor credit risk by having two or more checks returned unpaid

from a bank for any reason.

Kenergy shall not accept a check to pay for and redeem another check or accept a two-party

check for cash or payment of an account.

When a customer has been mailed a notice of termination for non-payment and subsequently

presents an insufficient check as payment, the original termination date will remain unchanged.
The presentation of an insufficient funds check does not constitute payment of the account.

(g)  Late Payment Kenergy Charge— A 5% charge will be assessed if a customer fails to pay a

bill for services within (20) days from the date the bill was rendered. The charge will be assessed

only once on any bill for rendered services. Any payment received shall first be applied to the biil
for service rendered. Additional charges shall not be assessed on unpaid charges.

DATE OF ISSUE, anuary 29, 2009
Month / Date / Year

DATE EFFE Feb) 200
ol ok
ISSUED BY. 4 5714 4

/ N (Signature of Officer)

TITLE, MEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2008-00323 DATED __January 29. 2009

BUBHC SERVICE-COMIMISSION—

OF KENTUCKY
EFFECTIVE
21112009
PURSUANT TO 807 KAR 5:011
SECTION 8 (1)

oM Dy

Iy v Ekecutive Direclor

I (e) Meter Test Charge - $50.00 — This charge will be assessed if a customer requests the meter
be tested and the test shows the meter is not more than two (2) percent fast. No charge shall be
made if the test shows the meter is more than two (2) percent fast.

I ) Returned Check Charge $12.00 ~ A returned check charge will be assessed if a check
accepted for payment of a bill is not honored by the customer’s financial institution.

Kenergy shall have the right to refuse to accept checks in payment of an account from any
customer who has demonstrated poor credit risk by having two or more checks returned unpaid
from a bank for any reason.

Kenergy shall not accept a check to pay for and redeem another check or accept a two-party
gheck for cash or payment of an account.

When a customer has been mailed a notice of termination for non-payment and subsequently
presents an insufficient check as payment, the original termination date will remain unchanged.
The presentation of an insufficient funds check does not constitute payment of the account.

(g)  Late Payment Kenergy Charge — A 5% charge will be assessed if a customer fails to pay a
bill for services within (20) days from the date the bill was rendered. The charge will be assessed
only once on any bill for rendered services. Any payment received shall first be applied to the bill
for service rendered. Additional charges shall not be assessed on unpaid charges.

DATE OF ISSUE March 1, 2011

Mounth / Date / Year

DATE EFFECTIVE Aprii 1, 2011 i
&( Momhf Date / YCQ? l .
ISSUED BY L
(Sigéij: of Officer)
TITLE, President CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00033 DATED
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FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

y Original SHEET NO. _30 (Exh. A)
CANCELLINGPSCNO. __1

Henderson, Kentucky

SHEET NO.
CLASSIFICATION OF SERVICE
Schedule 30 ~ Special Charges

Special Charges:

Non-Worked Hours: Hours Percent
Total Hours 2,080  100.00%
Average Vacation 120 5.77%
Holidays 64 3.08%
Sick Leave Days 32 1.54%
Hours Worked 1,864 89.61%
For every $100 of labor paid, $89.61 is paid for work and $10.39 is paid for non-working hours. The

allocation for Office and Service employees is as follows:

¢

Hourly Rate Percent Non-Working Hourly Amount
Meter Reader/Service $21.05 10.35% $2.19
Office/Clerical $20.47 10.39% $2.13

Other Costs Based on Regular Labor Worked: % of Regular Labor Worked

2007

Regular Wages $9,093,507 -
Health, Life, Disability $2,001,973 - 22,02%
Pension $1,199,903 - 13.20%
Payroll Taxes § 753,425 - 8.29%
Workers Comp., $ 194,515 - 2.14%

45.65%

PUBLIC SERVICE COMMISSION
Bp—— e 20,200 OF KENTUCKY
Month / Date / Year 2/1/2009

PURSUANT TO 807 KAR 5:011
SECTION 8 (1)

DATE EFFE , E 1,2009
iV
ISSUED BY. (94/)(/ 4
//2 (Signakire of Officer)
TITLE, L resident and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENOC. 2008-00323 DATED January 29, 2009

B e e e B

FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

Original SHEET NO. _32 (Exh. A)
CANCELLING PSCNO.__ 2

Kenerqy

Henderson, Kentucky

Original SHEET NO. 30 (Exh. A)

CLASSIFICATION OF SERVICE

Schedule 32 — Special Charges

Special Charges:

Non-Worked Hours: Hours Percent

Total Hours 2,080 100.00%
Average Vacation 120 5.77%
Holidays 64 3.08%
Sick Leave Days 32 1.54%
Hours Worked 1,864 89.61%

For every $100 of labor paid, $89.61 is paid for work and $10.39 is paid for non-working hours. The
allocation for Office and Service employees is as follows:

A Hourly Rate Percent Non-Working Hourly Amount
Meter Reader/Service $22.11 10.39% $2.30
Office/Clerical $21.37 10.39% $2.22

Other Costs Based on Regular Labor Worked: % of Regular Labor Worked

Test Yr. Ending June 30, 2010

Regular Wages $9,515,251 -
Health, Life, Disability $2,414,683 - 25.38%
Pension $1,705,396 - 17.92%
Payroll Taxes $ 795,180 - 8.36%
Workers Comp., § 281,216 - 2.96%

54.62%
DATE OF ISSUE March 1, 2011

Monthi / Date / Year
DATE EFFECTIVE il 1,201
onth / Dte// Y -~
ISSUED BY 7
Ijigxm(ulc of Officer)

TITLE President and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
INCASENO. 2011-00035 DATED




bt

[ h

-

MR W

FOR ALL TERRITORY SERVED
Commuiity, Town or City
FOR _____ALL TERRITORY SERVED §/ . PSCNO. 2
, PSCNO. Community, Town or City ===4 M” W Original SHEET NO._32 (Exh. B)
%Wy Original SHEET NO. _30 (Exh. B) Henderson, Kentucky CANCELLING PSCNO. __ 2
Henderson, Kenmcky CANCELLING PSCNO. _1 _ Original _____SHEETNO. 32(Exh. B
SHEET NO. CLASSIFICATION OF SERVICE |
T Schedule 32 — Special Charges
CLASSIFICATION OF SERVICE s B i
Schedule 30 — Special Charges
Return Check Charge Est. Hours Per Hour Amount
5 No. of Hours Worked 0.25
< Bst. H P . <
Retum Cheek Charee : oas ours  Per Hour Amouot I Direct Labor Charge 0.25 $21.37 $ 534
]’;‘P- of g‘;“fsg;]"”‘c - 025 2047 $ 512 I Non-Worked Overhead 025 $ 222 $ 0.56
trect Labor Charge vt e . 1 Other Cost Based on Reg. Labor Worked ~ $21.37 0.25 54.62% $ 292
Non-Worked Overhead 0.25 3213 $ 0.53 Bank Charge 3.00
Other Cost Based on Reg. Labor Worked $20.47 0.25 45.65% $ 234 I Total Ci & L—S‘LLKZ
Bank Charge 5 3.00 otal Charges 1 Use §12.00
Total Charges Total  $10.99 Use $10.00
! Turn-On. Reconnegt, Termination, Special Meter Reading, Meter Test
Turn-On, Reconnect, Termination, Special Meter Reading, Meter Test Turn-On,
Tum-On, Reconnect, Meter Meter
Reconnect, Meter Meter Per Hour Termination  Readin Overtime Tests
Per Hour Termination __Reading Overtime Tests Meter Reader/Service:
Meter Reader/Service: No. of Hours 0.5 0.5 2 1
No. of Hours 0.5 0.5 2 1 )
1 Direct Labor Charge $22.11 $11.06 $11.06 $66.33 $22.11
Direct Labor Charge $21.05 3 }0-53 $10.53 $63.15! $21.05 Non-Worked Overhead $ 230 $ L1s $ 115 N/A $ 230
Non-Worked Overhead § 219 31.10 $L10 N/A $2.19 Other Cost Based on Reg. Labor Worked 34.62% $ 6.04 $ 6.04 $ 9232 $12.07
Other Cost Based on Reg. Labor Worked 45.65% $4.80 $4.80 $ 6.462 $9.61
Per Mil Per Mile
er Ve - Mi 0 $0.51 5.10 5.1 3.10
Mileage 10 $0.585  $5.85 $5.85 $ 585 ileage 10503 $ §3.10 $ 3l
20 $0.51 $10.20
20 $0.585 $11.70 S
Office Clerical: Office Clerical:
No. of Hours 025 025 025 0.5 No. of Hours 0.25 0.25 0.23 0.25
. - Direct Labor Charge $21.37 $5.34 $534 $5.34 $ 5.34
Direct Labor Charge $20.47 $5.12 $5.12 $5.12 $512 °
Non-Worked Overhead $ 213 $0.53 $0.53 $0.53 $ 0.53 Non-Worked Overhead 3 2.23. $ 9.56 $0.56 $0.56 $ 0.56
Other Cost Based on Reg. Labor Worked 45.65% £234 $234 7234 $ 2134 Other Cost Based on Reg. Labor Worked 54.62% $2.92 $292 $2.92 3292
Total $30.27 $30,27 $89.30 $ 46.69 Total §32.17 §32.17 $94.58 $50.40
Charge £30,00 £30,00 £90.00 5 45.00 Y Charge $32.00 £32.00 £93,00 $ 50.00
1 1
' 2brs. x $21.05x 1.5 ! ' 2hrs. x $22.11 x 1.5
2 2 hrs. x $21.05 x 15.34% (13.20% + 2.14%) ) : 22 hys. x $22.11 x 20.88% (17.92% + 2.96%)
PLIRI IC SERVICE COMMISSION
v
DATEOFISSUE_____ ‘lanuary20,2009 OFE}éEé\‘CTT‘]JV%K ! DATE OF ISSUE March §, 2011
Month / Date | Year 21112009 Month / Date / Year
DATE EFFECTIVE Febraagy 12009 PURSUANT TO 807 KAR 5:011 DATE EFFECTIVE sApril 1, 2011
R ’ m/ DAd/ Veur é SECTION 8 (1) Month fDaf jivear ¢
ISSUEDBY___ < 8 | e ISSUED BY.
{Signature of Dfficer) 0 (Signar )
' M L) gnature of Officer]
f B
TITLE Prefident and CEO yﬂ TV eicute Drecor TITLE Prgident and CEOQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
DATED January 29, 2009

IN CASE NO.

2008-00323

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
N CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO.

FOR ALL TERRITORY SERVED
Community, Town or City
2

] EHE/W First Revised SHEET NO.

()
100

e PSC NO.
%@ﬁg@ ) ] Henderson, Kentucky CANCELLING PSCNO. ___2
=== N7 b4 First Revised SHEET NO. 31
e First Revised SHEETNO. __31
Henderson, Keatucky CANCELLING PSCNO.__2
. CLASSIFICATION OF SERVICE
—Ocginal ____ SHEETNO.___ 31 T Schedule 33 — Smelter Customers Served Under Special Contracts - Class A
CLASSIFICATION OF SERVICE
Schednls 31 — Smelter Customers Served Under Special Contracts - Class A The Kenergy Corp. Smelter Tariffs for service to (i) Alcan Primary Products Corporation, shall consist of
the Retail Electric Service Agreement, dated as of July 1, 2009 between Kenergy Corp. and Alcan Primary

T  The Kenergy Corp. Smelter Tariffs for service to (i) Alcan Primary Products Corporation, shall consist of Products Corporation and (it) Century Aluminum of Kentucky General Partnership shall consist of the

the Retail Electric Service Agreement, dated as of July 1, 2009 between Kenergy Corp. and Alcan Primary Retail Electric Service Agreement, dated as of July 1, 2009, between Kenergy Corp. and Century

Products Corporation and (if) Century Aluminum of Kentucky General Partnership shall consist of the Aluminum of Kentucky General Partnership. Such agreements are hereby incorporated by reference as

Retail Eloctric Service Agreement, dated as of July 1, 2009, between Kenergy Corp. and Century though fully set out herein. Alcan Primary Products Corporation and Century Aluminum of Kentucky

Aluminum of Kentucky General Parinership. Such agreements are hereby incorporated by reference as
though fully set out herein. Alcan Primary Products Corporation and Century Aluminum of Kentucky
General Partnership shall each respectively be obligated to pay in accordance with the rates, charges and
other terms and conditions set forth in said agreements, including the applicable retail fee.

General Partnership shall each respectively be obligated to pay in accordance with the rates, charges and
other terms and conditions set forth in said agreements, including the applicable retail fee.

PUBCIC SERVICE COMMISSION

DATE OF ISSUE, Juiy 31,2009 OF KENTUCKY DATE OF ISSUE March 1, 2011
Month / Date / Yeur EFFECTIVE Month / Date / Year
DATE EFFECTIVE_ = July 17,2009 7/17/2005 ATE EFFECTIVE April 1,201
~ 7 Mon fm)g, Yf:‘{ / PURSUANT TO BO7 KAR 5:011 P Monyiy Dalg{ Year
~y y 4 Py TION 9 (1 N
I1SSUED BY At UGl SEC m
17 (Signatue of Officer) ISSUED BY

L 0 ) {Signature of Officer)
President and CEQ ' .
o - BYW M TITLE sident and CEQ

V¥ Elécutive Director
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2008-0000% DATED December 12, 2008

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED
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FOR ALL TERRITORY SERVED
Community, Town or City

PSC NO.
%‘@ﬁﬁw . FirstRevised _SHEETNO.___ 32

CANCELLINGPSCNO. __2

Henderson, Kentucky

Original SHEET NO. 32

FOR ALL TERRITORY SERVED
Communty, Town or City

‘ PSCNO.
%ﬂ e/_lg/ First Revised SHEET NO. 34

CANCELLING PSCNO. __2

Henderson, Kentucky

First Revised SHEET NO. 32

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 32 — Large Industrial Customers Served Under Special Centract
(Dedicated Delivery Points) ~ (Class B)

Schedule 34 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) — (Class B)

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To existing customers, Aleris and Kimberly Clark, and new customers executing special contracts approved by the
Kentucky Public Service Commission.

RATE:

Customer Charge..

Plus Demand Charge oft

per KW of Billing Demand in Moath.....ccooonveiniriririsnnnisens 310.15
Plus Energy Charge of:
reererennnenn50.013881

ADJUSTMENT CLAUSES:
The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following: Renewable Resource Energy Service Rider Sheets No. 23 -23D

Sheets No. 24 - 24A
Sheets No. 25 - 25A
Sheets No. 26 - 26A
Sheets No. 27 -27A
Sheets No. 28 - 28A
Sheets No. 42 - 42C

Fuel Adjustment Rider

Environmental Surcharge Rider

Unwind Surcredit Adjustment Rider

Rebate Adjustment Rider

Member Rate Stability Mechanism Rider

Price Curtailable Service Rider
AGREEMENT
An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41 — 41G apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES
Schoo} Taxes added if applicable,
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE
The rate herein provided shall include, where applicable, an additional charge for local government

franchise payment determined in accordance with the Franchise Billing Pharas-set-fortirom Strect Nor 5
PURLIC-SERVAGE COMMISSIO!
DATE OF ISSUE, M 0 OF KENTUCKY
Month / Date / Year EFFECTIVE
i 7 711712008
DATE EFFECTIVE, Loy 17,2002 PURSUANT TO 807 KAR 5:011
L™ i N ] SECTION 8 (1)
ISSUED BY, ;’\If\/r/[‘ &/\—I [t
gstgnamm of Officer) W

Tt President and CEOQ BY ' A

TE Iy ¥ Ehecutive Director
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASENO. 2008-00003 DATED __ December 12, 2008

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To existing customers, Aleris and Kimberly Clark, and new customers executing special contracts approved by the
Kentucky Public Service Commission.

RATE:
Customer ChAre......ococvveeiriminurreasivirne s st $1,028 per Month
Plus Demand Charge of:
per KW of Billing Demand in Month $10.8975
Plus Energy Charge oft
PEFKWH oo e e $0.015051
ADJUSTMENT CLAUSES:
The bill amount computed at the charges specified above shall be increased or decrensed in accordance with the
followings Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No, 27 -27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Price Curtailable Service Rider Sheets No. 42 - 42C
Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A
AGREEMENT

An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41 — 41G apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES

School Taxes added if applicable.

Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

DATE OF ISSUE. March !, 2011
Month / Date / Year
DATE EFFECTIVE April 1, 2011
@( Month Ip;l’lc IM
ISSUED BY. Al
- L {()(Signamrc of Officer)
TITLE Presfdent and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. 2011-00035 DATED
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L B e

FOR ALL TERRITORY SERVED

Community, Town or City

[ AP WO PSCNO.
%:%ﬁ@ﬁﬁf /4 D ———

Henderson, Kentucky CANCELLINGPSCNO.__2

Original SHEETNO. ___32A

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

=Aenerqgy

Henderson, Kentucky CANCELLING PSCNO. __2

Original SHEET NO. 34A

First Revised SHEET NO. 32A

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 34 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) ~ Class B With Self-Generation

Schedule 32 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) — Class B With Self-Generation

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To existing customer, Domitar, and new customers executing special contracts approved by the Kentucky
Public Service Commission.

RATE:
CuSIOMET ChAIEE...uerrcaiinserrrerminisessessiimiiiiieeraiitasssentns $1,028 per Month
Plus:
Demand Charge oft
per KW of Firm Billing Demand in Month......ccooeeninnnnnns $10.15
Plus:
Energy Charge of:
per KWH Sold by Kenergy to Domfar..........cveeereneeees $0.013881

NOTE: Charges for backup and replacement power ate billed per contract, which includes a
$0.000166 retail adder per KWH Consumed At Site.

ADJUSTMENT CLAUSES:
The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Sheets No. 23 - 23D
Sheets No. 24 - 24A
Sheets No. 25 - 25A
Sheets No. 26 - 26A
Sheets No. 27 -27A
Sheets No. 28 - 28A
Sheets No. 42 - 42C

Renewable Resource Energy Service Rider
Fue! Adjustment Rider

Environmental Surcharge Rider

Unwind Surcredit Adjustment Rider
Rebate Adjustment Rider

Member Rate Stability Mechanism Rider
Price Curtaiiable Service Rider

PUBLIG-SERVICE-COMMISSION
DATE OF ISSUE, July 31,2008 OF KENTUCKY
Month / Date / Year EFFECTIVE
71712008
DATE EFFECTIVE . i‘,‘:mh'fpfo‘fg PURSUANT TO 807 KAR 5:011
o f P SECTION 9 (1)
ISSUED BY, /f'\/r‘—< frg sk

{Signature of Officer)

TITLE resident and CE

By W @//ﬂﬁw’/'

7] ¥ "Exkcutive Director

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASENO. 2008-00009 DATED __ December 12, 2008

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To existing customer, Domtar, and new customers executing special contracts approved by the Kentucky
Public Service Commission.

RATE:
Customer Chare.......ovevniiiieiuierrirreirreiarenercitsensiaeeaiaianaies $1,028 per Month
Plus:
Demand Charge of:
per KW of Firm Billing Demand in Month..............co.ee $10.8975
Plus:
Energy Charge of:
per KWH Sold by Kenergy to Domtar.......ccoeeeveineiiinn $0.015051

NOTE: Charges for backup and replacement power are billed per contract, which includes a
$0.000166 retail adder per KWH Consumed At Site.

ADJUSTMENT CLAUSES:
The bill amount computed at the charges specified above shall be increased or decreased in accordance
with the following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Price Curtailabie Service Rider Sheets No. 42 - 42C

Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

DATE OF {SSUE March 1,201}
Month / Date / Yeas
DATE EFFECTIVE Aprit 1,2011

y Month / D.xg}- / Yeni/ Q . Z
ISSUED BY. — M’f‘

Signature of Officer)
TITLE PresiL! and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

Shenegy

First Revised SHEET NO. 32B

Henderson, Kentucky CANCELLING PSCNO. _2
Original SHEET NO. 328

FOR ALL TERRITORY SERVED
Comumunity, Town or City
PSC NO. 2

energy

Henderson, Kentucky

Original SHEET NO. 34B

CANCELLINGPSCNO. __2

First Revised SHEET NOC. 32B

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 34 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) — Class B With Seli-Generation

Schedule 32 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) — Class B With Self-Generation

AGREEMEN

An “agrecment for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41 — 41G apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

PUBLIC SERVICE COMMISSION
DATEOFISSUE_____ July31,2000 . OF KENTUCKY
Month / Date / Year EFFECTIVE
DATE EFFECTIVE___. y 009 714712009
] . Month (pm /v&ﬂ PURSUANT TO 807 KAR 5:011
{SSUED BY. /‘/w[ e l«c/c” SECTION 9 (1)
IV (Signature of Officer)

S o

7§V Ekécutive Director
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2008-0000% DATED ___December 12, 2008

AGREEMENT

An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41 — 41G apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES

School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105.

DATE OF ISSUE March 1, 2011
Mounth / Date / Year

DATE EFFECTIVE Aprit 1.2011]
Wmm/o 7Y - /
ISSUED BY, AL
ﬁ (Signature of Officer)
TITLE, Predident and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED
Community, Town or City

FOR ALL TERRITORY SERVED

Community, Town or City

’ PSCNO. 2
B”E/_W First Revised SHEET NO. 35

Henderson, Kentucky CANCELLING PSCNO. __2
Oripinal SHEET NO. 33

CLASSIFICATION OF SERVICE

’ PSCNO. 2
=HEnSrGY
L2l , . Original ___SHEETNO. _33
Henderson, Kentucky CANCELLINGPSCNO. __1
SHEET NO.
CLASSIFICATION OF SERVICE

Schedule 33 - Large Indusirial Customers Served Under Special Contract
(Dedicated Delivery Points) - (Class C)

Schedule 35 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) - (Class C)

APPLICABLE
In all territory served.

AVATLABILITY OF SERVICE

This rate shall apply to existing large customers where service is provided through a dedicated delivery point
connected to the transmission system of Big Rivers or other accessible system classified as Class C customers, or
new customers executing special contracts approved by the Kentucky Public Service Commission.

TYPE OF SERVICE
The electric service furnished under this schedule will be three-phase sixty cycle, alternating current at available
nominal voltage.

RATE

Customer Charge per Delivery Point $100.00 per Month
Plus:

Demand Charge per KW of Billing Demand in Month  § 10.15

Plus:

Energy Charges:

Per KWH $0.016715
Facilities Charge 1.30%

(times assigned dollars of Kenergy investment for facilities per month-see Sheet No.33B)

DETERMINATION OF BILLING DEMAND

The Billing Demand in kilowatts shall be the higher of: a) The customer’s maximum integrated thirty-minute
demand at such delivery point during each billing month, determined by meters which record at the end of each
thirty-minute period the integrated kilowatt demand during the preceding thirty minutes; or b) the Contract Demand.

POWER FACTOR ADJUSTMENT

The customer agrees to maintain a power factor as nearly as practical to unity. Kenergy will permit the use of
apparatus that shall result, during normal operation, in a power factor not lower than 90%. AtKenergy's option, in
lien of the customers providing the above corrective equipment when power factor is less than 90%, Kenergy may
adjust the maximum measured demand for billing purposes in accordance with the following formula:

PUBLIC SERVICE COMMISSION
DATE OF ISSUE, January 29, 2009 OF KENTUCKY

Month / Date / Year EFFECTIVE
DATE EFFECTIVE February,1, 2009 21112008

MpEy / Dio/MVear PURSUANT TO 807 KAR 5:011
ISSUED BY, : SECTION 9 (1)

(P) (Signature of Offices)

TITLE ) resident and CEQ,
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2008-00323 DATED __ January 29, 2009

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

This rate shall apply to existing large customers where service is provided through a dedicated delivery point
connected to the transmission system of Big Rivers or other accessible system classified as Class C customers, or
new customers executing special contracts approved by the Kentucky Public Service Conunission.

TYPE OF SERVICE
The electric service furnished under this schedule will be three-phase sixty cycle, alternating current at available
nominal voltage.

RATE

Customer Charge per Delivery Point $100.00 per Month
Plus:  »

Demand Charge per KW of Billing Demand in Month  $ 10.8975

Plus:

Energy Charges:

Per KWH $0.017885
Facilities Charge 1.38%

(times assigned dollars of Kenergy investment for facilities per month-see Sheet No.35B)

DETERMINATION OF BILLING DEMAND

The Billing Demand in kilowatts shall be the higher of: a) The customer’s maximum integrated thirty-minute
demand at such delivery point during each billing month, determined by meters which record at the end of each
thirty-minute period the integrated kilowatt demand during the preceding thirty minutes; or b) the Contract Demand.

POWER FACTOR ADJUSTMENT

The customer agrees to maintain a power factor as nearly as practical to unity. Kenergy will permit the use of
apparatus that shall result, during normal operation, in a power factor not lower than 90%. At Kenergy’s option, in
lieu of the customers providing the above corrective equipment when power factor is less than 90%, Kenergy may
adjust the maximum measured demand for billing purposes in accordance with the following formula:

DATE OF 1SSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE. April 1,201y

_>6w=// W’ IM

ISSUED BY, [ A L
F ‘(Signmurc of COfficer)

TITLE, Prgsident and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Comsnunity, Town or City
PSC NO.

_&:ﬁa—v@/}’@fg}/ First Revised SHEETNO, ___33A

CANCELLINGPSCNO. __2

Henderson, Kentucky

Original SHEET NO. 33A

CLASSIFICATION OF SERVICE

Sehedule 33 — Large Industrial Customers Served Unde;' Special Contract
(Dedicated Delivery Points) - (Class C)

Max, Measured KW x 90%
Power Factor (%)

The power factor shali be measured at time of maximum load.

METE
Electrical usage will be metered at the transmission voltage supplied or at the customer's secondary voltage witha
1.% adder to the metered KWH to nccount for transformer losses, as determined by Kenergy.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following:

Renewable Resource Energy Service Rider Sheets No. 23 -23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No, 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 -27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Price Curtailable Service Rider Sheets No. 42-42C

AGREEMENT

An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 41-41G apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES
School Taxes added if applicable.
Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE
‘The rate herein provided shall include, where applicable, an additional charge for local goverament
franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105

TERMS OF PAYMENT

The above rates are net, the gross rate being five percent (5%) greater. In the event the current monthly bill is not
paid within twenty (20) days from the date the bill was renderwjthj‘vn ratewittappty

PUBLIC SERVICE COMMISSION |

F T
DATE OF ISSUE. 1y 31, 200 o E‘égé"‘m.‘&%‘(\(
Month / Date/ Year 7117/2009
DATE EFFECTIVE July 17, 200 PURSUANT TO 807 KAR 5:011
:Z"'"m’ D‘*“T{' Y‘ﬂ; L SECTION 8 (1)
ISSUED BY ik O | Uil
(Eignnhu: of Officer)

TITLE esident and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
™ CASENO. 2008-00009 DATED __December 12 2008

FOR ALL TERRITORY SERVED

Community, Town or City

‘ PSCNO.
! g”E/.W Original SHEET NO. 35A

Henderson, Kentucky CANCELLING PSCNO. __2

First Revised SHEET NO. 33A

_rHSstRbVestl

CLASSIFICATION OF SERVICE
Schedule 35 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) - (Class C)

Max. Measured KW x 90%

VAR, VI UL ax IV O L nss

Power Factor (%)
The power factor shall be measured at time of maximum load.

METERING
Electrical usage will be metered at the tr ission voltage supplied or atthe customer’s secondary voltage with a
1.% adder to the metered KWH to account for transformer losses, as determined by Kenergy.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in accordance with the
following:

Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Fuel Adjustment Rider Sheets No. 24 - 24A
Environmental Surcharge Rider Sheets No. 25 - 25A
Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Rebate Adjustment Rider Sheets No. 27 - 27A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Price Curtailable Service Rider Sheets No. 42 -42C
Non-FAC Purchased Power Adjustment Rider Sheets No. 30 -30A
AGREEMENT

An “agreement for purchase of power” shall be signed by any new customer prior to service under the rate. Should
the provisions of the expansion rate contained on Sheets No. 4 1-41G apply, additional language incorporating those
provisions will be added to the agreement.

TAXES AND FEES

School Taxes added if applicable.

Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government

franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105

TERMS OF PAYMENT

The above rates are net, the gross rate being five percent (5%) greater. In the event the current monthly bill is not
paid within tbenty (20) days from the date the bill was rendered, the gross rate will apply.

DATE OF ISSUE. March 1, 2011
Month / Date f Yeas

DATE EFFECTIVE

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00033

DATED




FOR ALL TERRITORY SERVED

Communaity, Tawn or City
PSC NO. 2
FOR ALL TERRITORY SERVED 3@/‘75/’ / ) .
Community, Town or City ; &rd £677 First Revised SHEET NO. 35B
PSCNO.
g Henderson, Kentucky CANCELLING PSCNO. __ 2
i Qriginal SHEET NO. 33B
ny v Original SHEET NO. 338
Henderson, Kentucky CANCELLINGPSCNO. __1
SHEET NO CLASSIFICATION OF SERVICE l
N . T Schedule 35 — Large Industrial Customers Served Under Special Contract
(Dedicated Delivery Points) - (Class C)
L CLAEEIH(‘ICB?EION OF iERZdI{CjEd —
ed — Large Industrial Customers Servi er Speci tra
T Schedule 33 — Large rial . nder Special Contract DETERMINATION OF FACILITIES CHARGE RATE
(Dedicated Delivery Points) - (Class C) Line
o, Ttem Total

N DETERMINATION OF FACILITIES CHARGE i 1 Distribution O&M Expense (Sub, Primary, Transf. & Sec.) $ 11,231,022
Line 2 Distribution Plant @ Year End (Sub, Primary, Transf. & Sec.) +  $216.430.630
Mo, Iem Totad 3 Dist, Exp. Cost Factor (Linel/Line2) 5.19%
i Distribution O&M Expense (Sub, Primary, Transf, & Sec.) $ 10,454,420 4
2 Distribution Plant @ Year End (Sub, Primary, Transf & Sec) + 197,881,862 5 Test Year A&G Acct. Expense $ 2940330
3 Dist. Exp. Cost Factor (Linel/Linc2) 5.28% 6 Test Year O&M Expense Excluding A&G + 16,498,835
4 : 7 Line 5/Line 6 17.82%
5 Test Year A&G Acct. Expensé $ 2,675,680 8 Dist. Expense Carrying Cost Factor (Line 3) x $ 5.19%
[ Test Year O&M Expense Excluding A&G + 5,494,284 9 A&G Cost Factor (Line 7 x Linc 8) 0.92%
7 Line 5/Linc 6 1127% 10
8 Dist. Expease Carrying Cost Factor (Line3) § . 00328 1 Distribution Plant Depreciation Rate 3.55%
9 A&G Cost Factor (Line 7 x Linc 8) 0.51% 12 Cost of Capital 5.42%
10 13 Amortization Factor 7.00%
i1 Distribution Plant Depreciation Rate 3.55% 14 Replacement Cost Factor x ;_16;
12 Cost of Capital 6'36%‘ 15 Capital Recovery Factor 8.82%
ii ‘ginmﬁ:;‘;’ﬁ;; 1.72% 16 General Plant Factor:

ner; : 5
15 General Plant @ Year Ead § 20,846,828 ;’é General Plant @ Year End $ 21,352,736
16 .
17 General Plant Depreciation Rate 10.70% 15 General Plant Depreciation Rate 10.70%
18 Not Used £.00% 20 Not Used 0.00%
19 Amortization Factor 112% 21 .ﬁmomzation Féclmr 1 .On‘::’n
20 General Plant Fixed Charge Rate (Line 17+ 19) J8.42% 3% General Plant Fixed Charge Rate | 1170%
21
22 General Plant Fixed Charges $ 3,835,986 24 Genera! Plant Fixed Charges $ 3,779.434
23 Total Utility Plant $223,696,522 25 Total Utility Plant $243,063,411
24 Percent of TUP — General Plant Factor (Line 2223) 1.72% . 26 Percent of TUP — General Plant Factor (Line 24 +25) 1.55%
25 SUMMARY: 27 SUMMARY:
26 Q&M Factor (Line 3) 5.28% 28 O&M Factor 5.19%
27 A&G Factor (Line 9} 0.51% 29 A&G Factor 0.92%
28 Depreciation Expense (Line ) 3.55% 30 Capital Recovery Factor 8.82%
29 Levelized Rote of Retum 4.17% 31 General Plant Factor 1.55%
30 General Plant Factor (Line 24) 1.72% 12
31 T c Cost Lin 26-30) 15.63% 33 Total Annuat Carrying Cost 16.49%
32 ote} Annual Carrying Cost (Line 26— -63% 34 PSC Assessment - 0.998417
33 PSC Asstssment + D.598754 35 <
34 6 djust Castyi 16.52
35 Adjustment Annual Carrying Cost (Line 32 x Line 35) 15.66% §7 Adjustment Annual Casrying Cost - ”/n
36 . * P v s 1 o
L bod Monthly Faciites Rate Charge Tl 38 Monthly Fixed Chasge Rate Charge 38%
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UF RENTUCKY . "
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DATE EFFECT Feb) 20 PURSUANT TO 807 KAR 5:011 DATE EFFECTIVE__¢__ April 1,2011y
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FOR

ALL TERRITORY SERVED

Community, Town or City

PSCNO. 2

Original SHEET NO. 34-40

Henderson, Kentucky CANCELLING PSCNO. ___1

SHEET NO.

FOR ALL TERRITORY SERVED

Community, Town or City

BSCNO. 2
] e”E/‘W First Revised SHEET NO. 36 - 40
Henderson, Kentucky CANCELLING PSCNO. ___2
Original SHEET NO. 34-40

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

FOR FUTURE USE

V=YL

DATE OF ISSUE, January 29, 2009
Month / Date / Year
DATE EFFECTIVE - February 1, 2009 2

ISSUED BY. Mw LY:T/ L)"M%

Signatuse of Officer)

TITLE __President and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. 2008-00323 DATED __January 29, 2009

By

PUBHE-SERVCE-COMMISSION
OF KENTUCKY
EFFECTIVE
2/1/2009
PURSUANT TO B07 KAR 5:011
SECTION 8 {1)

A

{lj V' ekecutive Director

FOR FUTURE USE
A
DATE OF ISSUE March 1. 2011
Month / Date / Year
DATE EFFECTIVE___ /" April 1,201}

S i g P
1SSUED BY A Oy

v Signature of Bificen)

TITLE Prdsiflent and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Comumunity, Town or City

PSCNO. 2
FOR__ALL 353&“%3&1 rs‘}:zil‘zyv&m , ME/:W Second Revised _SHEETNO.___d41A
PSCNO. ’
:g_—_ﬁi/ 5 ey Henderson, Kentucky CANCELLING PSCNO. __ 2
=BT y FistRevised _SHEETNO. ____41A
o 4 First Revised SHEET NO. 41A
Henderson, Kentucky CANCELLING PSCNO. __2 _
. . CLASSIFICATION OF SERVICE
Original SHEET NO. 41A

Schedule 41 — Large Industrial Customers Served Under Special Contract for All Loads
CLASSIFICATION OF SERVICE 7 Subject to the Big Rivers Large Industrial Customer Expansion Rate

-

Schedule 41 — Large Industrial Customers Served Under Special Contract for All Loads
Subject to the Big Rivers Large Industrial Cust Expansion Rate

C. Adjustment Clauses:

c Adjustment Clauses: The bill amount computed at the charges specified above shall be increased or decreased in accordance

with the following:
The bill amount computed at the charges specified above shall be increased or decreased in accordance

with the following: Renewable Resource Energy Service Rider Sheets No. 23 - 23D
Service Rid No.23-23 Fuel Adjustment Rider Sheets No. 24 - 24A

Renewable Resource Energy Service Rider Sheets No. 23 - 5 D Environmental Surcharge Rider Sheets No. 25 - 25A
Fuel Adjustment Rider Sheets No. 24 - 24A Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Environmental Surcharge Rider Sheets No. 25 - 25A Rebate Adi RJI a st N ’ ;7 .
Unwind Surcredit Adjustment Rider Sheets No. 26 - 264 ebate Adjustment Rider . . heets No. e é7A
Rebate Adjustment Rider Sheets No. 27 - 27A Memiber Rate Stability Mechanism Rider Sheets No. 28 - 28A
Member Rate Stability Mechanism Rider ~ Sheets No. 28 - 28A N Non-FAC Ffurchased Power Adjustment Rider Sheets No. 30 - 30A
Price Curtailable Service Rider Sheets No, 42 - 42C Price Curtailable Service Rider Sheets No. 42 - 42C

School Taxes added if applicable. School Taxes added if applicable.

Kentucky Sales Taxes added if applicable. Kentucky Sales Taxes added if applicable.

FRANCHISE CHARGE FRANCHISE CHARGE

The rate herein provided shall include, where applicable, an additional charge for local government

franchise payment determined in accordance with the Franchise Billing Plan as set forth on Sheet No. 105. The rate herein provided shall include, where applicable, an additional charge for local government

franchise payment determined in accordance with the Franchise Billing Pian as set forth on Sheet No. 103.

PUBLIC SERVICE COMMISSION
e July30,2009
DATE OF ISSUE ii‘cfm’ :l mf?im OF KENTUCKY DATE OF ISSUE March 1, 2611
EFFECTIVE Month / Date / Year
y - July 17,2009 .
DATE BFFECTIVE Mo i By Jrer 2008 DATE EFFECTIVE__ £ April 1, 2011
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ISSUED BY___ ¢ LA ik [ Ly SECTION 8 (1)
/ (Sigaature of Officer) 1SSUED BY

) {Signature of Officer)

TITLE President and CEO W @/ ]
By ? ViEEoal }/07 CIor TITLE, égenl and CEO
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION [} cutive Directol

4 CASENO. 2008-00009 ___DATED____December 12,2008 BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

FOR ALL TERRITORY SERVED
Community, Town or City

; E”ew Second Revised SHEET NO. 43
PSCNO. '

%’ 9. /x ¥ Henderson, Kentucky CANCELLINGPSCNO.__2
=== wﬁ / ‘W First Revised SHEET NO. 43

First Revised SHEET NO. 43

Henderson, Kentucky CANCELLINGPSCNO. ___2
L. CLASSIFICATION OF SERVICE
——Criginal____ SHEETNO. 43 Schedule 43 - Small Power Production or Cogeneration (100 KW or Less)
CLASSIFICATION OF SERVICE . (Customer Sells Power to Kenergy)
Schedule 43 - Small Power Production or Cogeneration (100 KW or Less)
(Customer Sells Power to Kenergy) AVAILABLE
AVAILABLE Available only to qualifying small power production or cogeneration facilities, 100 KW or below, which

have executed an “Agreement for Purchase of Electric Energy” with Kenergy.
Available only to qualifying small power production or cogeneration facilities, 100 KW or below, which

have executed an “Agreement for Purchase of Electric Energy” with Kenergy. RATE SCHEDULE

RATE SCHEDULE D Base payment of $0.019524 per KWH, plus

Base payment of $.0204 per KWH, plus ADJUSTMENT CLAUSES:

ADJUSTMENT CLAUSES; The bill amount computed at the charges specified above shall be increased or decreased in accordance

The bill amount computed at the charges specified above shall be increased or decreased in accordance with the following:

with the following: Fuel Adjustment Rider Sheets No. 24 - 24A
Fuel Adjustment Rider Sheets No. 24 - 24A Environmental Surcharge Rider Sheets No. 25 - 25A
Environmental Surcharge Rider Sheets No. 25 - 25A Unwind Surcredit Adjustment Rider Sheets No. 26 - 26A
Unwind Surcredit Adjustment Rider Sheets No. 26 ~ 26A Rebate Adjustment Rider Sheets No. 27 - 27A
Rebate Adjustment Rider Sheets No. 27 - 27A Member Rate Stability Mechanism Rider Sheets No. 28 - 28A
Member Rate Stability Mechanism Rider Sheets No. 28 - 28A Rural Economic Reserve Adjustment Rider Sheet No. 29
Rural Economic Reserve Adjustment Rider Sheet No. 28 N Non-FAC Purchased Power Adjustment Rider Sheets No. 30 - 30A

PURHE-SERVCE-COMMISSION

DATEOFISSUE_______ July3L,2009 . OF KENTUCKY DATE OF ISSUE March 3,201

Month / Date / Year EFFECTIVE Month 7 Date / Year

711712008 .
A \2 1y 17,200 ..
DATE EFFECTIVE f__ﬁ:ﬁhf_;/’i)fr———'—— PURSUANT TO 807 KAR 5:011 DATE EFFECTIVE ’&‘;f.‘.i,‘, 2(: : .
1ssuepBy___ et L fnst | ol SECTION® (1) ' |SSUED BY Wl}*\/r/(h 7
[ (Signature of Officer) T
. 0 / ,/] {Signature of Officer)
TITLE sident and CEQ B { (I /
Y - etdcute Decior TITLE Plefident and CEO

Y AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASENO. __2011-00035 DATED

IN CASE NO. __2008-00009 DATED ___December 12,2008




FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO. 2

%@ew First Reyised SHEET NO. 45F

CANCELLING PSCNO. __2

Henderson, Kentucky

Oripinal SHEET NO. 45F

=Henemy

Henderson, Kentucky

FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Second Revised SHEET NO. 45F

CANCELLING PSCNO. _2

First Revised

SHEET NO. 435F

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 45 — Small Power and Cogeneration (Over 100 KW)
{Customer Buys Power from Kenergy)

Sehiedule 45 — Small Power and Cogeneration (Over 100 KW)
(Customer Buys Power from Kenergy)

T The charges for On-peak Maintenance Service shall be the greater of:

(1)  $1.835perKWof Scheduled Maintenance Demand per week, plus
$0.0204 per KWH of Maintenance Energy; or

(2)  110% of the price at the time of scheduling of a block of energy obtainable by Big
Rivers in the futires market which is sufficient to meet the Member Cooperative’s
scheduled Mainienance Service requirements.

The charges for Off-peak Maintenance Service shall be:
$1.835 per KW of Scheduled Maintenance Demand per week.

According to schedule C.4.d. (2) per KWH of maintenance energy shall be the amount of
energy purchased by the Member Cooperative for the QF Member in each hour during
Scheduled Maintenance Service up to but not exceeding the Scheduled Maintenance
Demand in each hour.

4y  Excess Demand:

Excess Demand is the amount in any hour by which the actual demand, less any
Maintenance Demand, exceeds the previously established Maximum Unscheduled Capacity.
Charges for Excess Demand shall be in addition to the charges for Supplementary Service
and shall be either:

i) One hundred-ten percent {110%) of Big Rivers’ actual cost, including
{ransmission service, to import energy from a Third Party supplier to supply
the Excess Demand of the Member Cooperative for the QF Member; ot

(i)  Ifitis not necessary for Big Rivers to import energy from a Third Party
Supplier, charges for Excess Demand shall be the greater of: &) $7.37 per
KW times the highest Excess Demand recorded during the month; or b)

110% of the highest price receive! =
PURLIC SERVICE COMMISSION |

4

OF KENTUCKY
DATE OF ISSUE, Iuly 31,20
e EFFECTIVE
: 71712009
DATE EFFECTIVE n. g T e PURSUANT TO 807 KAR 5:011
: i’ ; , SECTION 9 (1)
1SSUED BY, %A@Qc L\N(j’l’/

o fpeor

Ty El&cutive Director

T (Signature of Offices)
TITLE tesident and CEO

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. __2008-00009 DATED __December 12,2008

-

@

The charges for On-peak Maintenance Service shall be the greater of:

()  $2.351 per KWof Scheduled Maintenance Demand per week, plus
$0.0195240 per KWH of Maintenance Energy; or

) 110% of the price at the time of scheduling of a block of energy obtainable by Big
Rivers in the futures market which is sufficient to meet the Member Cooperative’s
scheduled Maintenance Service requirements.

The charges for Off-peak Maintenance Service shall be:
$2.351 per KW of Scheduled Maintenance Demand per week.

According to schedule C.4.d. (2) per KWH of maintenance energy shall be the amount of
energy purchased by the Member Cooperative for the QF Member in each hour during
Scheduled Maintenance Service up to but not exceeding the Scheduled Maintenance
Demand in each hour.

Excess Demand:

Excess Demand is the amount in any hour by which the actual demand, less any
Maintenance Demand, exceeds the previously established Maximum Unscheduled Capacity.
Charges for Excess Demand shall be in addition to the charges for Supplementary Service
and shall be either:

i) One hundred-ten percent (110%) of Big Rivers’ actual cost, including
transmission service, to import energy from a Third Party supplier to supply
the Excess Demand of the Member Cooperative for the QF Member; or

@)  Ifitis not necessary for Big Rivers to import energy from a Third Party
Supplier, charges for Excess Demand shall be the greater of: a) $10.1890 per
KW times the highest Excess Demand recorded during the month; or b)
110% of the highest price received by Big Rivers during an Off-System Sales

DATE OF ISSUE

March 1, 2011

DATE EFFECTIVE

ISSUED BY,

Month / Date / Year
Aprii 1, 2011

Z@/’ onth / Date / Year
; 7 7.4//)71(\// 2

TITLE

(Sigmh/c of Officer)

Vice President - Finance

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. __20]1-00035 DATED
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FOR ALL TERRITORY SERVED
Community, Town or City

PSCNO.

Original SHEET NO. 76

Henderson, Kentucky

CANCELLING PSC NO. 1
SHEET NO.
. CLASSIFICATION OF SERVICE
Schedule 76 — Cable Television Attachment Tariff
APPLICABLE . .
To entire territory served by Kenergy and on poles owned and used by Kenergy for its electric plant.
AVAILABLE ) ]
To all qualified CATV operators having the right to receive service.
RENTAL CHARGE
The annual rental charges shall be as follows:
Two-Party Pole Attachment $5.24
Three-Party Pole Attachment $ 4.12
Two-Party Anchor Aftachment.......cooovieiecneeinirine $10.25
Three-Party Anchor Attachment $ 6.83
BILLING

Rental charges shall be billed annually, in succeeding year, based on the total number of pole attachments
and anchors in place as of end of the preceding calendar year, and shall be due and payable on or before the
date specified thereon. The rental charges are net, the gross being five percent (5%) greater. Failure to pay
when due shall require the issuance of a notice of intent to discontinue service. Failure of the CATV
operator to receive a bill ora correctly calculated bill shall not relieve the CATYV operator of its obligation
to pay for the service it has received.

SPECIFICATIONS .

A The attachment to poles covered by this tariff shall at all times conform to the requirements of the
National Flectrical Safety Code, current edition, and subsequent revisions thereof, except where the lawful
requirements of public authorities may be more stringent, in which case the latter will govern.

B. The strength of poles covered by this agreement shall meet the design requirements specified by the
National Electrical Safety Code.

PUBLIC-SERVCE-COMIMISSION

ISSUE January 29, 2009 OF KENTUCKY

DATE OF Month / Date / Year EFFECTIVE
2/1/2009
DATE EFFECTIVE Febrgary LIZO9 PURSUANT TO 807 KAR 5:011
>’W/ i W SECTION 8 (1)
ISSUED BY. { !
é\ [Signature of Officer) M O /
fesident and CEO By , M

e 7TV EXecutive Director
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2008-00323 DATED __January 29, 2009

PP B

FOR ALL TERRITORY SERVED

Community, Town or City
PSCNO.

First Revised

Keney

Henderson, Kentucky

SHEET NO. 76
CANCELLING PSCNO. __ 2

Original SHEET NO. 76

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

APPLICABLE

To entire territory served by Kenergy and on poles owned and used by Kenergy for its electric plant.

AVAILABLE

To all qualified CATV operators having the right to receive service.

RENTAL CHARGE

The annual rental charges shall be as follows:

Two-Party Pole Attachment $ 630

Three-Party Pole Attachment .$ 4.89

Two-Party Anchor Attachment..........coocoeieiiieiiniinin $13.30

Three-Party Anchor Attachment . .3 8.86
AY

BILLING

Rental charges shall be billed annually, in succeeding year, based on the total number of poie attachments
and anchors in place as of end of the preceding calendar year, and shall be due and payable on or before the
date specified thereon. The rental charges are net, the gross being five percent (5%) greater. Failure to pay
when due shall require the issuance of a notice of intent to discontinue service. Failure of the CATV
operator to receive a bill or a correctly calculated bill shall not relieve the CATV operator of its obligation
to pay for the service it has received.

SPECIFICATIONS

A. The attachment to poles covered by this tariff shall at all times conform to the requirements of the
National Electrical Safety Code, current edition, and subsequent revisions thereof, except where the lawful
requirements of public authorities may be more stringent, in which case the latter will govern.

B. The strength of poles covered by this agreement shall meet the design requirements specified by the
National Electrical Safety Code.

DATE OF ISSUE, March 1, 2011
Month / Date / Year
DATE EFFECTIVE Aprii 1,2011 ,
ISSUED BY. 4
[?\zumur: of Officer)
TITLE _Presidént and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED




FOR ALL TERRITORY SERVED

Community, Towa or City
PSCNO. 2

Original SHEET NO. J6E

Henderson, Kentucky CANCELLINGPSCNO. __ 1
SHEET NO.

FOR ALL TERRITORY SERVED
Community, Town or City
PSC NO. 2

| eﬂew First Revised SHEET NO. 76E

CANCELLING PSCNC. __ 2

Henderson, Kentucky

Original SHEET NO. 76E

CLASSIFICATION OF SERVICE

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

Schedule 76 — Cable Television Attachment Tariff

ABANDONMENT

A, Should Kenergy at any time decide to abandon any facilities which CATV operator is utilizing,
Kenergy shall, as soon as possible, give the CATV operator written notice to that effect, but not less than
thirty (30) days prior o the date it intends to abandon such pole. If; at the expiration of said period,
Kenergy has no attachments on such facilities, but the CATV operator shall not have removed all of its
attachments therefrom, such pole shall thereupon become the property of the CATV operator, and the
CATV operator shall assume and save harmless Kenergy from all obligation, lability, damages, cost,
expenses or charges incurred thereafier; and shall pay Kenergy for such facilities an amount equal to
Kenergy's depreciated cost thereof. Kenergy shall further evidence transfer to the CATV operator of title
to facilities by means of a bill of sale.

B. The CATV operator may at any time abandon the use of the attached facilities by giving due notice

thereof in writing to Kenergy and by removing therefrom any and all attachments it may have thereon. The
CATYV operator shall in such case be responsible for payment to Kenergy of the rental for said facilities for

the then current billing period.

C. A CATV operator shall not assign, transfer, sublease or resell the rights of attachment hereby
granted to it, or the right to use the facilities so attached to Kenergy’s poles, without prior consent in
writing of Kenergy. Upon notice, Kenergy may, at its discretion, conduct a field investigation of all CATV
attachments o determine compliance. Transfer will not be approved by Kenergy until deficiencies are
corrected. '

RIGHTS OF OTHERS

A, Upon notice from Kenergy to the CATV operator that the use of any facilities is forbidden by
municipal or other public authorities or by property owners, the permit governing the use of such facilities
shall immediately terminate and the CATV operator shall remove its facilities from Kenergy’s affected
facilities at once. No refund of annual rental will be made under these circumstances.

PAYMENT OF TAXES

Each party shall pay all taxes and assessments lawfully levied on its own property upon said attached
facilities, but any tax, fee, or charge levied on Kenergy’s facilities solely because of their use by the CATV
operator shall be paid by the CATV operator.

PUBLIC-SERVICE-COMMISSION

DATE OF ISSUE Japuary 29, 2009 OF KENTUCKY

Month { Da | Year EFFECTIVE

TIVE 20172008

F b ;. 2

DATE EFFEC TRy = PURSUANT TO BO7 KAR 5:011
SECTION 8 (1)
ISSUED BY. A ad fn
S

v [g ) {Signature of Oificer)

TATLE prkefiient and CEO Bylglljo/ @W

¥ ELScutive Director

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2008-00323 DATED _ January 29, 2009

ABANDONMENT

A. Should Kenergy at any time decide to abandon any facilities which CATV operator is utilizing,
Kenergy shall, as soon as possible, give the CATV operator written or electronic notice to that effect, but
not less than thirty (30) days prior to the date it intends to abandon such pole. If, at the expiration of said
period, Kenergy has no attachments on such facilities, but the CATV operator shall not have removed all of
its attachments therefrom, such pole shall thereupon become the property of the CATV operator, and the
CATV operator shall assume and save harmless Kenergy from all obligation, iiability, damages, cost,
expenses or charges incurred thereafter; and shall pay Kenergy for such facilities an amount equal to
Kenergy's depreciated cost thereof. Kenergy shall further evidence transfer to the CATV operator of title
to facilities by means of a bill of sale.

B. The CATV operator may at any time abandon the use of the attached facilities by giving due notice

thereof in writing to Kenergy and by removing therefrom any and all attachments it may have thereon. The
CATV operator shall in such case be responsible for payment to Kenergy of the rental for said facilities for
the therr current billing period.

C. A CATYV operator shall not assign, transfer, sublease or resell the rights of attachment hereby
granted to it, or the right to use the facilities so attached to Kenergy’s poles, without prior consent in
writing of Kenergy. Upon notice, Kenergy may, at its discretion, conduct a field investigation of all CATV
attachments to determine compliance. Transfer will not be approved by Kenergy until deficiencies are
corrected. p

RIGHTS OF OTHERS

A. Upon notice from Kenergy to the CATV operator that the use of any facilities is forbidden by
municipal or other public authorities or by property owners, the permit governing the use of such facilities
shall immediately terminate and the CATV operator shall remove its facilities from Kenergy’s affected
facilities at once. No refund of annual rental will be made under these circumstances.

PAYMENT OF TAXES
Each party shall pay all taxes and assessments lawfully levied on its own property upon said attached

facilities, but any tax, fee, or charge levied on Kenergy’s facilities solely because of their use by the CATV
operator shall be paid by the CATV operator.

DATE OF ISSUE March 1, 2011
Month / Date / Year
DATE EFFECTIVE Aprit 1, 2011
W Mnmtyﬁm;/(car . y
1SSUED BY Uy Q»\M/U
p (Signature of Officer)
TITLE. Prtsident and CEQ

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
N CASENO. 2011-00035 DATED




FOR ALL TERRITORY SERVED
Community, Town or City
PSCNO. 2

Original SHEET NO._76 (Exh. A)
{Page 1 of 3)

CANCELLING PSC NO.

Henpderson, Kentucky

SHEET NO.

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tayiff

CALCULATION OF ANNUAL POLE ATTACHMENT CHARGE
1. Annual Attachment Charge ~ Two-Party Pole

n 2 B 4 5
Annual Charge = {weighted avg. costx .85 n/a] x annuai carrying charge x .1224

Annual Charge = $359.64 x .85 x 14.01%x 1224

Annual Charge = $5.24

2. Annuai Attachment Charge — Three-Party Pole

n 27 3 14 5
Annual Charge = [weighted avg. costx .85 — n/a] x annual carrymg charge x .0759

Anmual Fixed = $455.33 x .85 x 14.01% x .0759

Annual Charge = $4.12

1 Weighted Average Cost for Poles Determined as follows

35'_40" Poles = installed plant cost at 12/31/07 of §25, 7?.2 873+ 71,524 pcles or an average cost
of $359.64 per pole

40°-45" Poles = installed plant cost at 12/31/07 of $22,827,781 = 50,135 poles; or an average cost
of $455.33 per pole.

2 Reduction factor for lesser appurtenances included in pole accounts per Page 8 of PSC Order in
Case No. 251.

3 Ground wire cost is not included in pole cost records, therefore, subject reduction is not applicable.

4 See Sheet 76, Exhibit A, page 3 of 3.

15 Usable space factor per Page 13 of PSC Order in Case Ng-25+-

(R IR eI M Tl nl ot wi WA sl sl admt .11 [TaXalfmt S}

LR 3 ™) S qw w0 L) sy TRV \)Ulu]‘
DATEOFISSUE___ _  Japuary20,2000 . OF KENTUCKY

Month / Date / Year EFFECTIVE
2/1/2009
DATE EFFECTIVE, PURSUANT TO 807 KAR 5:011
SECTION 9 (1)
1SSUED BY.
TTLE_________ Prosientand CEO By M
‘Ekécuuve Dlrector

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO. 2008-00323 DATED __January 29, 2009

FOR ALL TERRITORY SERVED
Community, Town or City

, PSC NO. 2
. ME/‘ W First Reviged SHEET NO._76 (Exh. A)
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CLASSIFICATION OF SERVICE

;

Schedule 76 — Cable Television Attachment Tariff

I CALCULATION OF ANNUAL POLE ATTACHMENT CHARGE

I Annual Attachment Charge ~ Two-Pasty Pole
n 2B I 3
Annual Charge = [weighted avg. cost x .85 —n/a] x annual carrying charge x .1224
Annual Charge = $395.09 x .85 x 13.32% x .1224
Annual Charge = $6.30
2. Annual Attachment Charge — Three-Party Pole
n g 27 4 ;5
Annual Charge = [weighted avg. cost x .85 - n/a] x annual carrying charge x .0759
Annual Fixed = $494.25 x .85 x 15.32%x .0759
Annual Charge = $4.89
143 Weighted Average Cost for Poles Determined as follows:
35°-40 Poles = installed plant cost at 6/30/10 of $28,432,367 ~ 71,965 poles; or an average cost of
$395.09 per pole
40°.45’ Poles = installed plant cost at 6/30/10 of $25,562,776 ~ 51,720 poles; or an average cost of
$494.25 per pole.
2 Reduction factor for lesser appurtenances included in pole accounts per Page 8 of PSC Order in
Case No. 251.
3 Ground wire cost is not included in pole cost records, therefore, subject reduction is not applicable.
14 See Sheet 76, Exhibit A, page 3 of 3.
5 Usable space factor per Page 13 of PSC Order in Case No. 251,
Y
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CLASSIFICATION OF SERVICE

Schednle 76 — Cable Television Attachment Tariff

CALCULATION OF ANNUAL ANCHOR ATTACHMENT CHARGE

1. Annual Attachment Charee — Two-Party Anchor

a4 2
Annual Charge = [weighted averape cost x annual carrying charge]
2

Anmal Charge = $146.28 x 14.01%
2
Annual Charge = $10.25

2. Anmual Attachment Charge — Three-Party Anchor

a 2
Annual Charge = [weiphted average cost x annual carrying charge]
3

Annual Charge = $146.28 x 14.01%
3
Annual Charge = $6.83
/1 Weighted Average Cost for Anchors Determined as follows:

Installed plant cost of all anchors $14,797,194 + 101,155 anchors; or an average cost of $146.28 per
anchor as of 12/31/07.

N

See Sheet 76, Exhibit A, page 3 of 3.
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Henderson, Kentucky

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

CALCULATION OF ANNUAL ANCHOR ATTACHMENT CHARGE

i. Annual Attachment Charge ~ Two-Party Anchor
a1 2
Annual Charge = [weighted average cost x annual carrying chargej
2

Annual Charge = $173.57 x 15.32%
2

Annual Charge = §13.30

!\)

Annual Attachment Charge — Three-Party Anchor

a 2
Annual Charge = [weighted average cost x annual carrying charge]
3

Annual Charge = $173.57 x 15.32%
3

Annual Charge = $8.86

1 Weighted Average Cost for Anchors Determined as follows:

Installed plant cost of all anchors $17,793,230 102,513 anchors; or an average cost of $173.57 per
anchor as of 6/30/10.

2 See Sheet 76, Exhibit A, page 3 of 3.

DATE OF ISSUE. March 1, 2011
Month / Date / Year
DATE EFFECTIVE April Y2011
1SSUED BY (|,
r/ {Signature of Officer)
TITLE, redident and CEO
S

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. 2011-00035 DATED,




Henderson, Kentucky

FOR ALL TERRITORY SERVED
Community, Town or City

PSCNO. 2
Original SHEET NO._76 (Exh. A)
(Page3 of 3)

CANCELLINGPSCNO. __1

SHEET NO.

FOR ALL TERRITORY SERVED
Community, Town or City

CLASSIFICATION OF SERVICE

Schedule 76 — Cable Television Attachment Tariff

PSC ADMINISTRATIVE CASE NO. 251

1. Cost of Money:

Rate of Return as per Case No. 2006-00369
Times Net-to-Gross Ratio

Percent Proforma Proforma
Margins Interest

5.34% (3,841,456 + 5.111.996)
16* $167,687,892 = 534%

Adjusted Rate of Return 4.06% Net Investment Rate Base
2. Operations and Maintenance Expense Per 2007 Income Statement:
$12.044.556 x 100 = 5.36%
$224,786,800
3. Depreciation Expense:
$7.415,079x 100 = 3.30%
$224,786,800 -
4. General Administrative Expense:
$2,903.160 x 100 = 1.25%
$224,786,800
Annual Carrying Charges 14.01%

* Net Plant Investment  $171.467.259 =76%

Gross Plant Investment $224,786,800 (December 31, 2007)
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Schedule 76 — Cable Television Attachment Tariff
PSC ADMINISTRATIVE CASE NO. 251
Percent Proforma Proforma
1. Cost of Money: Margins Interest

Rate of Return as per Case No. 2008-00323

6.92% (6.043.729 + 6.043.729)

Times Net-to-Gross Ratio _I3* $174,605,310 = 6.92%
Adjusted Rate of Return 5.05% Net Investment Rate Base
2. Proforma Operations and Maintenance Expense per Exhibit 5, Page 1, Lines 23 & 24, Col. I:
$13,162,562 x 100 = 5.39%
N $244,223 858
3. Proforma Depreciation Expense per Exhibit S, Page 1, Line 29, Col. h:
$8.874,587x 100 = 3.63%
$244,223,858
4. Proforma General Administrative Expense per Exhibit 5, Page 1, Line 28, Col. h:
$3,060.642 x 100 = 1.25%
$244,223,858
Annual Carrying Charges 15.32%
* Net Plant Investment  $178.613.465 =73%
Gross Plant Investment $244,223,858 (June 30, 2010)
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RULES AND REGULATIONS

Schedule 137 — Distribution Line Extensions to Mebile Homes

Schedule 137 — Distribution Line Extensions to Mobile Homes

(1)  All extensions of up to 300 feet from the nearest facility shall be made without charge.

(2)  For extensions greater than 300 feet and less than 1,000 feet from the nearest facility, the
utility may charge an advance equal to the reasonable costs incurred by it for that portion of the
service beyond 300 feet. Beyond 1,000 feet, the extension policies set forth in 807 KAR 5:041,

Section 11 shall apply.

(a)  This advance shall be refunded to the customer over a four (4) year period in equal
amounts for each year the service is continued.

(b) If the service is discontinued for a period of sixty (60) days, or should the mobile

home be removed and another does not take its place within sixty (60) days, or be replaced

by a permanent structure, the remainder of the advance shall be forfeited.

(¢)  No refunds shall be made to any customer who did not make the advance originally,

or has not been subsequently approved by Kenergy Corp. to receive a refund.
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(€3} All extensions of up to 300 feet from the nearest facility shall be made without charge,

T excluding service drop to customer premise from the distribution line at the last pole.

2) For extensions greater than 300 feet and less than 1,000 feet from the nearest facility,

T excluding service drop, the utility may charge an advance equal to the reasonable costs incurred by

it for that portion of the service beyond 300 feet. Beyond 1,000 feet, the extension policies set forth
in 807 KAR 5:041, Section 11 shall apply.

(a) This advance shall be refunded to the customer over a four (4) year period in equal
amounts for each year the service is continued.

(b) If the service is discontinued for a period of sixty (60) days, or should the mobile
home be removed and another does not take its place within sixty (60) days, or be replaced
. by a permanent structure, the remainder of the advance shall be forfeited.

(c) No refunds shall be made to any customer who did not make the advance originally,
or has not been subsequently approved by Kenergy Corp. to receive a refund.
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Schedule 138 — Temporary, Seasonal or Services of Questionable Tenure

Schedule 138 — Temporary, Seasonal or Services of Questionable Tenure

Temporary, seasonal or services of questionable tenure shall be construed to mean a party or
establishment whose need for electric service, both as fo amount and permanency, cannot be
reasonably assured and same shall include, but not limited to, oil and coal facilities, farming
operations, lakes, and summer cottages, recreational areas, campsites and construction sites, etc. A
customer requesting such service will be required to pay an advance contribution in aid of
construction equal to the cost of construction and removal of the facilities, excluding service drop,
transformer(s) and metering. Based upon Kenergy's determination of the minimum annual KWH
usage required to amortize the cost of such facilities over a ten-year period, customer’s advance
contribution will be refunded annually over a ten-year period, in ten equal amounts, for each year
service is continued. The annual refund amount shall, however, be reduced to the extent that
customer may fail to satisfy its designated minimum annual KWH usage. Should said service be
discontinued for a period of 60 consecutive days, consumer shall forfeit any then remaining
contribution which may be subject to refund.

Transformers and meters will be furnished by Kenergy except where requirements may.be contrary
to standard voltages, and in which case the transformer cost will be considered as materials as
referred to above. Kenergy shall retain ownership of these facilities and provide necessary
maintenance thereof,

A service charge of $30.00 shall be applicable to any disc;onnecting or reconnecting of seasonal and
temporary services.

When more than one customer requests service from the same distribution extension at the same
time, a mutual agreement of shared cost between the customers may be approved by Kenergy.
Costs incurred for the construction of temporary services in which all or a part of the facilities will
be used for permanent service will then be based on the type of permanent service ultimately
connected.

T Special situations may arise for a special type of service, and in which case the service will be

negotiated on an individual basis as to voltage, contribution, contract, etc.
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Temporary, seasonal or services of questionabie tenure shall be construed to mean a party or
establishment whose need for electric service, both as to amount and permanency, cannot be
reasonably assured and same shall include, but not iimited to, oil and coal facilities, farming
operations, lakes, and summer cottages, recreational areas, campsites and construction sites, etc. A
customer requesting such service will be required to pay an advance contribution in aid of
construction equal to the cost'of construction, excluding service drop, transformer(s) and metering.
Based upon Kenergy’s determination of the minimum annual KWH usage required to amortize the
cost of such facilities over a ten-year period, customer’s advance coutribution will be refunded
annually over a ten-year period, in ten equal amounts, for each year service is continued. The
annual refund amount shall, however, be reduced to the extent that customer may fail to satisfy its
designated minimum annual KWH usage. Should said service be discontinued for a period of 60
consecutive days, consumer shall forfeit any then remaining contribution which may be subject 1o
refund,

Transformers and meters will be furnished by Kenergy except where requirements may be contrary
to standard voltages, and in which case the transformer cost will be considered as materials as
referred to above., Kenergy shall retain ownership of these facilities and provide necessary
maintenance thereof.

A service charge of $32.00 shall be applicable to any disconnecting or reconnecting of seasonal and
temporary Services.

When more than one customer requests service from the same distribution extension at the same
time, a mutual agreement of shared cost between the customers may be approved by Kenergy.
Costs incurred for the construction of temporary services in which all or a part of the facilities will
be used for permanent service will then be based on the type of permanent service ultimately
connected.

Special situations may arise for a special type of service, and in which case the service will be
negotiated on an individual basis as to voltage, contribution, contract, etc.
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Original SHEET NO. 139

RULES AND REGULATIONS

RULES AND REGULATIONS

Schedule 139 — Extensions to Permanent Underground Service

Schedule 139 - Extensions to Permanent Underground Service

Kenergy will extend underground electric distribution systems for all new customers and subdivisions in
accordance with Kentucky Public Service Commission Regulation 807 KAR 5:041, Section 21, and the
following conditions:

Right of Way and Easements — Applicants shall furnish suitable right of way and easements
for Kenergy's underground facilities within a reasonable time to meet service requirements.
Applicants shall perform such services as necessary to facilitate construction and
accessibility by Kenergy to the area, including approximation of final grade.

Land Rights — Suitable land rights shall be granted to Kenergy, obligating the applicant and
any subsequent properfy owners to provide continuing access to Kenergy for the operation,
maintenance and/or replacement of its facilities, and to prevent any encroachments upon
Kenergy's easement or any substantial change in grade or elevation.

Contractual Agreements — Individual contractual agreements may be required with respect
to individual service applications, inciuding but not limited to subdivisions, commercial or
business services, or unusual cases.

Customer Responsibility ~ Customer shall install trench and conduit as per Kenergy
specifications for all services as well as any needed primary distribution system extensions.
In the event customer is unable to provide such installation and Kenergy agrees to perform
or have performed same on customer’s behalf, applicants shall pay a non-refundable “cost
differential charge” equal to the cost differential of Kenergy’s cost of underground versus
the cost of overhead as per Section (d) of this Schedule 139.
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Kenergy will extend underground electric distribution systems for all new customers and subdivisions in
accordance with Kentucky Public Service Commission Regulation 807 KAR 5:041, Section 21, and the
following conditions:

(®

(b)

©

Right of Way and Easements — Applicants shall furnish suitable right of way and easements
for Kenergy’s underground facilities within a reasonable time to meet service requirements.
Applicants shall perform such services as necessary to facilitate construction and
accessibility by Kenergy to the area, including approximation of final grade.

Land Rights — Land rights granted to Kenergy as part of a service application process
obligates the applicant and any subsequent property owners to provide continuing access to
Kenergy suitabie for the operation, maintenance and/or replacement of its facilities, and to
prevent any encroachments upon Kenergy’s easement or any substantial change in grade or
elevation.

Contractual Aereements — Individual contractual agreements may be required with respect
to individual service applications, including but not limited to subdivisions, commercial or
business services, or unusual cases.

Customer Responsibility — Customer shall instal] trench and conduit as per Kenergy
specifications for all services as well as any needed primary distribution system extensions.
In the event customer is unable to provide such installation and Kenergy agrees to perform
or have performed same on customer’s behalf, applicants shall pay a non-refundable “cost
differential charge” equal to the cost differential of Kenergy’s cost of underground with
trenching versus Kenergy’s cost of underground without trenching as per Section (d) of this
Schedule 139.
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L Schedule 139 — Exti to Permanent Underground Service

() Underground Vs. Overhead Cost Differential

'

The following cost estimates are prepared from the unit cost information filed with the
Kentucky Public Service Commission annually and are available for review upon request:

Underground Cost Per Foot
Overhead Cost Per FOOt.....cviviimimiiiniiinviaiiiee e .

Differential (underground minus overhead)Cost PerFoot............ § 3.54
Differential (customer installed wrench and conduit)Cost Per Foot.. None

If substantial rock is encountered and Kenergy has agreed to install the trench and conduit, customer will
reimburse Kenergy for any additional costs.

For installations that Kenergy determines underground service is the most economically feasible method of
providing service to the applicant, any cost differential charge that would have resulted from Kenergy
performing work normally dope by the customer will be waived.
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Schedule 139 — Extensions to Permanent Underground Service

(@

A

Underground Vs. Overhead Cost Differential

The following cost estimates are prepared from the unit cost information filed with the
Kentucky Public Service Commission annually and are available for review upon request:

Underground Cost Per FOOt.......oooviiiiiiin $12.37
Overhead Cost Per FOOt.....ovoviviiiiiiiiiiiiieiie e $13.28
Differential (customer installed trench and conduit) Cost Per Foot.... None

Differential, trenching by contractor
($8/f1. for trench, plus conduit at actual Kenergy cost)

Differential, trenching by Kenergy
($12/ft. for trench, plus conduit at actual Kenergy cost)

If substantial rock is encountered and Kenergy has agreed to install the trench and conduit, customer will
reimburse Kenergy for any additional costs.
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RULES AND REGULATIONS

Schedule 152 — Meter Readings

Schedule 152 — Meter Readings

T&EN  (a) Meters shall be easily accessible for reading, testing and making necessary adjustments and
repairs and shall be located at the site designated by Kenergy Corp. personnel. Meters with
l demand devices shall be read monthly by Kenergy personnel. Unless otherwise agreed to by
Kenergy, all other meters shall be read by the customer and readings supplied by the customer on
the form provided. Such reading shall accompany customer’s monthly payment and shall serve as
the basis of the subsequent month’s billing. Kenergy will read each customer-read meter at least
once during each calendar year.

()  Kenergy reserves theright to charge a customer a fee of $30.00 for each trip required to read
a meter when the customer has failed to correctly read the meter for three (3) consecutive billing
periods and which fee shall appear on customer’s subsequent monthly billing,

©) Registration of each meter shall read in the same units as used for billing unless a
conversion factor is shown on the billing form.
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(a) Meters shall be easily accessible for reading, testing and making necessary adjustments and
repairs and shall be located at the site designated by Kenergy Corp. personnel. Meters with
demand devices shall be read monthly by Kenergy personnel. Unless otherwise agreed to by
Kenergy, all other meters shall be read by the customer and readings supplied by the customer on
the form provided. Such reading shall accompany customer’s monthly payment and shall serve as
the basis of the subsequent month’s billing. Kenergy will read each customer-read meter at least
once during each calendar year.

TITLE,

I (b)) Kenergy reserves the right to charge a customer a fee of $32.00 for each trip required to read
T  ameter when the customer has failed to correctly read the meter for six (6) consecutive billing
periods and which fee shall appear on customer’s subsequent monthly billing.
(c) Registration of each meter shall read in the same units as used for billing unless a
conversion factor is shown on the billing form.
by
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Original SHEET NO. 153

RULES AND REGULATIONS

Schedule 153 — Meter Tests

All pew meters shall be checked for accuracy before installation. Kenergy will, at its own expense, make
periodic tests and inspections of its meters in order to maintain a high standard of accuracy and to conform
with the regulations of the Kentucky Public Service Commission. Kenergy will make additional test of
meters at the request of the member upon payment of a $45.00 fee if the meter has been tested within the
past eight years. If the meter has not been tested within the past eight years, there will be no charge for the
meter test. When the test is made at the customer's request and it shows the meter is accurate, within 2%
slow or fast, no adjustment will be made to the customer’s bill and the fee paid will be forfeited to help
cover cost of the requested test. When the test shows the meter to be in excess of 2% slow or fast,
appropriate adjustments will be made to the customer’s bill. Refunds will be made in accordance with the
Kentucky Public Service Commission General Rules 807 KAR 5:006 Section 10(2). If the test shows the
meter to be more than 2% fast the $45.00 fee paid by the customer shall be refunded.

FAILURE OF METER TO REGISTER OR METER TEST RESULTS ARE FAST OR SLOW

In the event a customer’s meter should fail to register, the customer shall be billed from the date of such
failure in accordance with 807 KAR 5:006, Section 10(2). If test results on a customer’s meter show an
average error greater than two percent (2%) fast or slow, or if a customer has been incorrectly billed for any
other reason, except in an instance where Kenergy has filed a verified complaint with the appropriate law
enforcement agency alleging fraud or theft by a customer, Kenergy shall immediately determine the period
during which the error has existed, and shall recompute and adjust the customer’s bill to either provide a
refund to the cusiomer or collect an additional amount of revenue from the under billed customer. Kenergy
shall readjust the account based upon the period during which the error is known to have existed. If the
period during which the error existed cannot be determined with reasonable precision, the time period shall
be estimated using such data as elapsed time since the last meter test, if applicable, and historical usage -
data for the customer. If that data is not available, the average usage of similar customer loads shall be
used for comparison purposes in calculating the time period. If the customer and Kenergy are unable to
agree on an estimate of the time period during which the error existed, the Kentucky Public Service
Commission shall determine the issue. In all instances of customer over billing, the member’s account
shall be credited or the over billed amount refunded at the discretion of the customer within thirty (30) days
after final meter test results. Kenergy shall not require customer repayment of any under billing to be made

over a period shorter than a period coextensive with the under bifngs
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PSC NO. 2

First Revised SHEET NO. 153

Kenerqy

Henderson, Kentucky CANCELLING PSCNO. ___2

Original SHEET NO. 153

RULES AND REGULATIONS

Schedule 153 - Meter Tests

All new meters shall be checked for accuracy before installation. Kenergy will, at its own expense, make
periodic tests and inspections of its meters in order to maintain a high standard of accuracy and to conform
with the regulations of the Kentucky Public Service Commission. Kenergy will make additional test of
meters at the request of the member upon payment of a $50.00 fee. When the test is made at the customer’s
request and it shows the meter is accurate, within 2% slow or fast, no adjustment will be made to the
customer’s bill and the fee paid will be forfeited to help cover cost of the requested test. When the test
shows the meter to be in excess of 2% slow or fast, appropriate adjustments will be made to the customer’s
bill. Refunds will be made in accordance with the Kentucky Public Service Commission General Rules
807 KAR 5:006 Section 10(2). If the test shows the meter to be more than 2% fast the $50.00 fee paid by
the customer shall be refunded.

FAILURE OF METER TO REGISTER OR METER TEST RESULTS ARE FAST OR SLOW

In the event a customer’s meter should fail to register, the customer shall be billed from the date of such
failure in accordance with 807 KAR 5:006, Section 10(2). If test results on a customer’s meter show an
average error greater than two percent (2%) fast or slow, or if a customer has been incorrectly billed for any
other reason, except in an instance where Kenergy has filed a verified complaint with the appropriate law
enforcement agency alleging fraud or theft by a customer, Kenergy shall immediately determine the period
during which the error has existed, and shall recompute and adjust the customer’s bill to either provide a
refund to the customer or collect an additional amount of revenue from the under billed customer. Kenergy
shall readjust the account based upon the period during which the error is known to have existed. If the
period during which the error existed cannot be determined with reasonable precision, the time period shall
be estimated using such data as elapsed time since the last meter test, if applicable, and historical usage
data for the customer. If that data is not available, the average usage of similar customer loads shall be
used for comparison purposes in caiculating the time period. If the customer and Kenergy are unable to
agree on an estimate of the time period during which the error existed, the Kentucky Public Service
Commission shall determine the issue. In all instances of customer over billing, the member’s account
shall be credited or the over billed amount refunded at the discretion of the customer within thirty (30) days
afier final meter test results. Kenergy shall not require customer repayment of any under billing to be made
over a period shorter than a period coextensive with the under billing.
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SHEET NO.
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T ) Schedule 162 - Deposits
(Excluding Three-Phase Over 1,000 KW & Special Contracts)

Schedule 162 — Deposits
(Excluding Three-Phase Over 1,000 KW & Special Contracts)

N Residential deposits will be retained for a period not to exceed twelve (12) months, provided the customer
has met satisfactory payment and credit criteria. Non-residential deposits will be maintained as long as the
customer remains on service.

If a deposit is held longer than eighteen (18) months, the deposit will be recalculated at the customer’s
request based on the customer’s actual usage. If the deposit on account differs from the recalculated
amount by more than $10.00 for a residential customer or 10 percent for a non-residential customer,
Kenergy may collect any underpayment and shall refund any overpayment by check or credit to the
customer’s bill. No refund will be made if the customer's bill is delinquent at the time of the
recalculations.

DEPOSIT AMOUNT

1 Residential customers, as defined under Sheet No. 1, will pay a deposit in the amount of $190.00, which is
calcnlated in accordance with 807 KAR 5:006, Section 7(1)(b).

Non-residential and three-phase customers’ under 1,000 KW deposits shall be based upon actual usage of
,the customer at the same or similar premises for the most recent 12-month period, if such information is

available. If usage information is not available, the deposxt will be based on the load information provided
by customer. The deposit amount shall not exceed 2/12™5 of the customer’s actual or estimated annual bill
where bills are rendered monthly.
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Residential deposits will be retained for a period not to exceed twelve (12) months, provided the customer
has met satisfactory payment and credit criteria. Non-residential deposits will be maintained as long as the
customer remains on service.

If a deposit is held longer than eighteen (18) months, the deposit will be recalculated at the customer’s
request based on the customer’s actual usage. If the deposit on account differs from the recalculated
amount by more than $10.00 for a residential customer or 10 percent for a non-residential customer,
Kenergy may collect any underpayment and shall refund any overpayment by check or credit to the
customer’s bill. No refund will be made if the customer’s bill is delinquent at the time of the
recalculations.

DEPOSIT AMOUNT

Residentlal customers, as defined under Sheet No. 1, will pay a deposit in the amount of $217.00, which is
calculated in accordance with 807 KAR 5:006, Section 7(1)(b).

Non-residential and three-phase customers’ under 1,000 KW deposits shall be based upon actual usage of
the customer at the same or similar premises for the most recent 12-month period, if such information is
available, If usage information is not available, the deposxt will. be based on the load information provided
by customer. The deposit amount shall not exceed 2/ 125 of the customer’s actual or estimated annual bill
where bills are rendered monthly.
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Schedule 180 — Capacity and Energy Emergency Plan

Schedule 180 — Capacity and Energy Emergency Plan

APPENDIX “A”
ESSENTIAL HEALTH AND SAFETY USES

Essential health and safety uses given special consideration in these procedures shall, insofar as the
situation permits, include the following types of use and suth other uses that the Kentucky Public
Service Commission may subsequently identify:

a. “Hospitals”, and other institutions such as nursing homes that provide medical care to
patients. ) :

b. “Life Support Equipment”, which shall be limited to kidney machines, respirators, and
similar equipment used to sustain the life of a person.

c. “Police Stations and Government Detention Institutions™, which shall be limited to essential
uses required for police activities and the operation of facilities used for the detention of
persons. These uses shall include essential street, highway and signal-lighting services.

d. “Fire Stations”, which shall be limited to facilities housing mobile fire-fighting apparatus.

e. “Communications Services”, which shall be limited to essential uses required for the supply
of water to a community, flood pumping and sewage disposal.

8. “Transportation and Defense-Related Services”, which shall be limited to essential uses
required for the operation, guidance control and navigation of air transit systems, including
those uses essential to the national defense and operation of state and local emergency
services.

Although these types of uses will be given special consideration when implementing the manual
load-shedding provisions of this section, these customers are encouraged to install emergency
generation equipment if continuity of service is essential.
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APPENDIX “A”
ESSENTIAL HEALTH AND SAFETY USES

Essential health and safety uses given special consideration in these procedures shall, insofar as the
situation permits, include the following types of use and such other uses that the Kentucky Public
Service Commission may subsequently identify:

T a. “Hospitals”, and other institutions such as nursing homes that provide medical care to

patients and facilities that provide life support equipment.

b. “Police Stations and Government Detention Institutions”, which shall be limited to essential
uses required for police activities and the operation of facilities used for the detention of
persons. These uses shall include essential street, highway and signal-lighting services.

c. “Fire Stations”, which shall be limited to facilities housing mobile fire-fighting apparatus.

d. “Communications Services”, which shall be limited to essential uses required for the supply
of water to a community, flood pumping and sewage disposal.

e “Transportation and Defense-Related Services”, which shall be limited to essential uses
required for the operation, guidance control and navigation of air transit systems, including
those uses essential to the national defense and operation of state and local emergency
services.

Although these types of uses will be given special consideration when implementing the manual
load-shedding provisions of this section, these customers are encouraged to install emergency
generation equipment if continuity of service is essential.
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Schedule 180 — Capacity and Energy/Emergency Plan

Schedule 180 — Capacity and Energy/Emergency Plan

APPENDIX “D”
VOLTAGE REDUCTION PROCEDURE

Objective:

To reduce demand on Kenergy’s system over the period during which an electric energy shortage is
anticipated by utilizing SCADA equipment to reduce the system voltage by up to 4.5 volts at the substation

voltage regulators.

Criteria:

This procedure is implemented when requested by BREC Dispatch Center.

Procedure:

Kenergy will immediately, through its Dispatch Center personnel, utilize SCADA equipment to reduce
voltage set points on substation regulators while also considering the requirement {0 maintain minimum
voltage requirements as prescribed by the Kentucky Public Service Commission.
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APPENDIX “D”
VOLTAGE REDUCTION PROCEDURE

Objective:
To reduce demand on Kenergy’s system over the period during which an electric energy shortage is
anticipated by utilizing SCADA equipment to reduce the system voltage by up to 4.5 volts at the substation
voltage regulators.
Criteria:
This procedure is implemented when requested by BREC Energy Conirol Center.
Procedure:

AY
Kenergy will immediately, through its System Control Center personnel or the manager of Planning &
Design, utilize SCADA eguipment to reduce voltage set points on substation regulators while also

considering the requirement to maintain minimum voltage requirements as prescribed by the Kentucky
Public Service Commission.
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Schedule 180 ~ Capacity and Energy Emergency Plan
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Schedule 180 — Capacity and Energy Emergency Plan APPENDIX “F”

MANDATORY LOAD CURTAILMENT PROCEDURE
APPENDIX “F”

MANDATORY LOAD CURTAILMENT PROCEDURE Objective:
Objective: To reduce demand on Kenergy's system over the period during which an electric energy shortage is

. . . . ticipated by int ting firm co load ted by BREC Energy Controi ter.
To reduce demand on Kenergy’s system over the period during which an electric energy shortage is anficipated by interrupting firm consumer load as requested by nergy Control Center

anticipated by interrupting firm consumer load as requested by BREC Energy Control Center. Criteria:

Criteria: This procedure is implemented when requested by BREC.

< T ) b 3
This procedure is implemented when requested by BREC Procedures:

Procedures:
focecures T  Kenergy will immediately utilize System Control Center personnel or the manager of Planning & Design
and SCADA equipment to interrupt service to customer loads to achieve the reduction requested by BREC.

Kenergy will immediately utilize Dispatch Center Personnel and SCADA equipment to interrapt service to : | h A ! ] .
Reduction may be achieved by interrupting services through the use of rotating outages to various

customer loads to achieve the reduction requested by BREC. Reduction may be achieved by interrupting ! ach c )
services through the use of rotating outages to various substation feeder circuits. Kenergy shall advise substation feeder circuits. Kenergy shall advise customers of the nature of the mandatory load curtailment
customers of the nature of the mandatory load curtailment procedures as soon as practical through the use procedures as soon as practical through the use of radio and television announcements and/or direct

of radio and television announcements and/or direct contact. . . contact.
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PUBLIC NOTICE
CASE NO. 2011-00035

THE APPLICATION OF KENERGY CORP.
FOR AN ADJUSTMENT IN EXISTING RATES

tergy Corp., 6402 Old Corydon Road, Henderson, KY 42420, filed an application for an adjustment in existing rates with
.2 Kentucky Public Service Commission in Case No. 2011-00035. The proposed changes are designed to flow-through to
Kenergy's customers the wholesale power expense increase of $23,464,713, which will result from the rate increase Big
Rivers Electric Corporation proposes in Case No. 2011-00036 and to produce revenues o cover the $2,000,614 increase in
Kenergy's other costs. The rates contained in this notice, which are the rates contained in the application, are rates proposed
by Kenergy Corp.; however, the Kentucky Public Service Commission may order rates to be charged that differ from the rates

contained therein.

The present and proposed rates are as follows:

Present Rate Schedule

Residential Service (Single & Three-Phase):

Proposed Rate Schedule

Customer Charge per Delivery Point 3 10.50 per month $ 13.00 per month
Energy Charge per KWH $0.062327 $0.067780
All Non-Residential Single Phase:
Customer Charge per Delivery Point $ 16.00 per month 3 17.00 per month
Energy Charge per KWH $0.060740 $0.066900
Three-Phase Demand
Non-Dedicated Delivery Points (0 - 1,000 KW):
Customer Charge per Delivery Point $ 30.00 per month k) 35.00 per month
NDemand Charge:
KW During Month $ 4.05 $ 4.50
Energy Charge:
First 200 KWH per KW, per KWH $ 0.0532 $ 0.05747
Next 200 KWH per KW, per KWH 0.0380 0.04157
All Over 400 KWH per KW, per KWH 0.0330 0.03557
Three-Phase Demand
Non-Dedicated Delivery Points (1,001 KW & Over):
Option A - High Load Factor (above 50%)
Customer Charge per Delivery Point $ 575.00 per month $ 750.00 per month
Demand Charge:
All KW During Month $ 8.65 $ 9.50
Energy Charge:
First 200 KWH per KW, per KWH 0.0275 0.0299
Next 200 KWH per KW, per KWH 0.0250 $ 0.0266
All Over 400 KWH per KW, per KWH 0.0230 0.0246
Option B - Low load Factor (below 50%)
Customer Charge per Delivery Point $ 575.00 per month $ 750.00 per month
Demand Charge:
All KW During Month $ 4.80 $ 5.35
2rgy Charge:
-irst 150 KWH per KW, per KWH $ 0.0420 $ 0.0456
Over 150 KWH per KW, per KWH $ 0.0360 $ 0.0386

Exhibit 4, Page 1



Present Rate Schedule Proposed Rate Schedule

.vate Outdoor Lighting (per month)

Standard (served overhead)

Not Available for New Installations after April 1, 2011 - Existing Fixture will be Replaced with the Nearest
Equivalent Lumen Fixture upon Failure:

7000 LUMEN-175W-MERCURY VAPOR $ 7.16 $ 7.87
12000 LUMEN-250W-MERCURY VAPOR 3 8.45 $ 9.27
20000 LUMEN-400W-MERCURY VAPOR $ 9.98 $ 10.91
Available for New Installations after April 1, 2011:
9500 LUMEN-100W-High Pressure Sodium(HPS) $ 6.95 $ 7.65
27000 LUMEN-250W- HPS $ 0.98 $ 10.96
61000 LUMEN-400W-HPS-FLOOD LGT $ 11.39 3 12.47
9000 LUMEN-100W METAL HALIDE(MH) $ 6.53 $ 7.19
24000 LUMEN-400W MH $ 13.45 $ 14.75
20000 LUMEN-200W-HPS $ 9.69 $ 10.66
Commercial and Industrial Lighting
Available for New Installations after April 1, 2011:
Flood Lighting Fixture
‘00 LUMEN HPS-250W-FLLOOD LGT $ 8.99 $ 9.86
©1000 LUMEN-400W-HPS-FLOOD LGT $ 11.39 $ 12.47
140000 LUMEN-1000W-HPS-FLOOD LGT $ 26.17 $ 28.64
19500 LUMEN-250W-MH-FLOOD LGT $ 8.69 $ 9.53
32000 LUMEN-400W-MH-FLOOD LGT 3 11.36 )} $ 12.44
107000 LUMEN-1000W-MH-FLOOD LGT $ 26.17 v $ 28.64
Not Available for New installations after April 1, 2011;
Contemporary (Shoebox)
28000 LUMEN-250W-HPS SHOEBOX $ 10.27 $ 11.29
61000 LUMEN-400W-HPS SHOEBOX 5 12.75 $ 13.97
107000 LUMENS-100W-MH SHOEBOX $ 26.17 $ 28.64
19500 LUMEN-250W-MH SHOEBOX $ 9.91 $ 10.88
32000 LUMENS-400W-MH SHOEBOX $ 12.50 $ 13.71
107000 LUMENS-1000W-MH SHOEBOX $ 26.17 3 28.64
Not Available for New Installations after April 1, 2011:
Decorative Lighting
9000 LUMEN MH ACORN GL.OBE $ 9.67 $ 10.67
16600 LUMEN-175W-MH ACORN GLOBE $ 11.74 $ 12.94
9000 LUMEN-175W-MH ROUND GLOBE 3 0.48 3 10.46
16600 LUMEN-175W-MH ROUND GLOBE 5 10.84 $ 11.95
00 LUMEN-175W-MH LANTERN GLOBE 3 10.96 $ 12.08
o000 LUMEN - HPS ACORN GLOBE 3 10.95 $ 12.09
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Present Rate Schedule Proposed Rate Schedule

t Available for New Instaliations after April 1, 2011:

Pedestal Mounted Pole

STEEL 25 FT PEDESTAL MT POLE $ 6.35 $ 7.03
STEEL 30 FT PEDESTAL MT POLE 3 7.15 $ 7.92
STEEL 39 FT PEDESTAL MT POLE $ 12.02 3 13.31
Available for New Installations after April 1, 2011:

WOOD 30 FT DIRECT BURIAL POLE $ 3.98 $ 4.41
ALUMINUM 28 FT DIRECT BURIAL $ 8.18 $ 9.06
Not Available for New Installations after April 1, 2011

FLUTED FIBERGLASS 15 FT POLE $ 8.74 $ 9.68
FLUTED ALUMINUM 14FT POLE $ 9.60 $ 10.63

Street Lighting Service{per month)
Not available for New Installations after April 1, 2011 - Existing Fixture will be Replaced with the Nearest
Equivalent Lumen Fixture upon Failure:

7000 LUMEN-175W-MERCURY VAPOR 3 7.16 $ 7.87

20000 LUMEN-400W-MERCURY VAPOR $ 10.02 $ 10.96

Available for New Installations after April 1, 2011:

500 LUMEN-100W-HPS STREET LGT $ 6.95 3 7.65
)00 LUMEN-250W-HPS ST LIGHT $ 10.10 3 11.10

Not Available for New Installations after April 1, 2011 - Existing Fixture will be Replaced with the Nearest
Equivalent Lumen Fixture upon Failure:

9000 LUMEN-100W MH $ 6.53 $ 7.19

24000 LUMEN-400W MH $ 13.24 $ 14.52

Underground Service with Non-Std. Pole

UG NON-STD POLE-GOVT & DISTRICT 3 512 $ 5.67

Overhead Service to Street Lighting Districts

OH FAC-STREET LIGHT DISTRICT $ 213 $ 2.36

Decorative Underground Service

Not Available for New Installations after April 1, 2011:

6300 LUMEN-DECOR-70W-HPS ACORN $ 9.83 3 10.86

6300 LUMEN DECOR-70W-HPS LANTERN $ 9.83 $ 10.86

12600 LUMEN HPS-70W-2 DECOR FIX $ 17.36 $ 19.18

Available for New Installations after April 1, 2011:

28000 LUMEN - HPS ACORN GL 14 FT POLE $ 18.98 $ 20.99

Special Street Lighting Districts

Not Available for New Installations after April 1, 2011:

RASKETT STREET LIGHTING $ 2.49 ¥ 2.73
ADOW HILL STREET LIGHTING $ 2.25 $ 2.47

SPOTTSVILLE STREET LIGHTING $ 2.83 $ 3.12
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Present Rate Schedule
Renewable Resource Energy Service Rider
n-Direct Served Customers:
per Kilowatt Hour Premium of $0.0363
Direct Served Customers (excluding Class A) $0.041285

New Riders Proposed:

Non- Fuel Adjustment Charge Purchased Power Adjustment per KWH:
n/a

Note: Rate will amortize the non-smelter regulatory account balance over two years,

and similarly amortize additional amounts annually thereafter.

Special Charges:(per trip)

Turn on Service Charge $ 30.00
Reconnect Charge - Regular $ 30.00
Reconnect Charge - After hours 3 90.00
Terminate Service Charge $ 30.00
Lter Reading Charge $ 30.00
Meter Test Charge 3 45.00
Revenue - Returned Check Charge $ 10.00
Revenue- Unnecessary Trip- Regular $ 30.00
Revenue- Unnecessary Trip- After hours $ 90.00
Large Industrial Customers Served Under Special Contract
Dedicated Delivery Points (Class A)
Base Energy Charge per KWH $ 0.028198
Dedicated Delivery Points (Class B)
Demand Charge per KW $ 10.15
Energy Charge per KWH 0.013881
Dedicated Delivery Points (Class C)
Demand Charge per KW $ 10.156
Energy Charge per KWH 0.016715

ilities Charge per Assigned Dollars of 1.30%
Kenergy Investment for Facilities
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Present Rate Schedule

Small Power Production or Cogeneration (100 KW or less):

istomer Sells Power to Kenergy)

Base Payment per KWH $

0.0204

Small Power Production or Cogeneration(Over 100KW):

(Customer Buys Power from Kenergy)

The Charges for On-Peak Maintenance Service shall be the greater of:

(1) per KW of Scheduled Demand per Week 3
per KWH of Maintenance Energy $
or

(2) % of Market Price

1.835
0.0204

110%

The Charges for Off-Peak Maintenance Service shall be:

per KW of Scheduled Demand per Week $

Excess Demand:;

to Import Energy from a 3rd Party:

(1) % of Actual Cost Incurred

when Power is not Imported the Greater of:

Charge per KW times highest Excess Demand $

or % of Highest Price Received for Off-System

Cable Television Attachment Tariff:

Two-Party Pole Attachment $
Three-Party Pole Attachment $
Two-Party Anchor Attachment $
Three-Party Anchor Attachment $

Extensions to Permanent Underground Service

Underground Cost per Foot

Overhead Cost per Foot
Differential - Customer-installed Trench &

Conduit $

Trenching Cost if Performed by Contractor
Trenching Cost if Performed by Kenergy

Residential Deposit Amount $

1.835

110%

7.37
110%

Present Rate

5.24
412
10.256

6.83

Present Rate
14.92
11.38

3.54
n/a

n/a

190.00
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0.0195240

2.351
0.0195240

110%

2.351

110%

10.18580
110%

Proposed Rate

6.30
4.89
13.30

8.86

Proposed Rate
12.37

13.28

None
$8ft.

$12ft. Plus Conduit

$217.00

per year

Per year



Kenergy proposes changes to its present tariff schedules to reflect the foregoing proposed changes in rates, and Kenergy also
nroposes changes to other tariff schedules, including text and location changes. The tariff schedules being proposed by

vergy are attached to the application in this case.

Rate Class
Residential Service

All Non-Residential Single Phase
Three-Phase (less than 1,000 KW)
Three-Phase (1,001 KW & Over)

Unmetered Lighting
Special Charges

Cable Television Attachment

Total Non-Direct Served

Rate Class

Direct Served Customers Class A
Direct Served Customers Class B

Direct Served Customers Class C

Total All

Rate Class

Residential Service
All Non-Residential Single Phase
Three-Phase (less than 1,000 KW)

Three-Phase (1,001 KW & Over)
Unmetered Lighting
Special Charges

Cabie Television Attachment

Direct Served Customers Class A

Direct Served Customers Class B

Big
Big Rivers Rivers
Flow-Through Percent Distribution Percent Total Percent
Dollars Change Dollars Change Dollars Change
$3,783,380 7.10% $1,522,695 2.87% $5,306,075 9.97%
$571,593 6.43% $231,010 2.59% $802,603 9.02%
$947,592 7.68% $135,196 1.10% $1,082,789 8.78%
$291,098 717% $59,678 1.47% $350,775 8.64%
$128,925 8.71% $13,871 0.94% $142,796 9.65%
$0 0.00% $16,295 7.22% 16,295 7.22%
$0 0.00% $11,542 19.77% 11,542 19.77%
$ 5,722,589 7.01% $ 1,990,287 2.45% $ 7,712,876 9.46%
$15,430,622 5.47% $0 0.00% $15,430,622 5.47%
$1,567,925 6.41% $0 0.00% $1,567,925 6.41%
$743,577 6.57% $10,327 0.09% $753,904 6.66%
$ 23,464,713 5.87% $ 2,000,614 0.50% $ 25,465,327 6.38%
The effect of the proposed rates on the average monthly bill by rate class is as follows:
Big
Big Rivers Rivers
Normalized Impact of Percent Impact of Percent Proposed Total Percent
Monthly Bill Flow-through Change Distribution Change Monthly Bill Dollars Change
$ 9869 § 7.01 710% % 2.83 2.87% $ 108.53 $ 9.84 9.97%
$ 8523 § 5.48 6.43% § 2217 2.59% $ 92.92 $ 7.69 9.02%
$ 1,11096 § 85.34 768% $ 1218 1.10% 3 1,208.48 $ 97.52 8.78%
$ 26,039.08 $ 1,866.01 7.17% $ 382.55 1.47% $ 28,287.64 § 2,248.56 8.64%
n/a n/a n/a nfa n/a n/a n/a n/a
n/a n/a n/a n/a n/a n/a n/a n/a
$ 973.13 $ - 0.00% $ 18237 19.77% $ 1,16549 % 192.37 19.77%
$11,755,723.13 $ 642,942.57 547% § - 0.00% $12,398,665.70  $642,942.57 5.47%
$ 679,709.69 $ 43,553.48 6.41% $ - 0.00% $ 723,263.17 $ 43,553.48 6.41%
$ 62,917.50 $ 4,130.98 657% $ 57.37 0.09% $ 67,10585 $ 4,188.35 6.66%

Direct Served Customers Class C

Any corporation, association, body politic, or person may request leave to intervene by motion within 30 days after notice of the
proposed rate changes is given. The motion shall be submitted to the Public Service Commission, 211 Sower Boulevard, P. O.
Box 615, Frankfort, Kentucky 40602 and shall set forth the grounds for the request including the status and interest of the party.
Interveners may obtain copies of the application and testimony by contacting Kenergy Corp., 6402 Old Corydon Road,
Henderson, KY 42420, or by calling (800) 844-4832.

A copy of the application and any other filing is available for public inspection at Kenergy’s office at the above stated address or
- ~ne of its branch offices at 315 Hawes Boulevard, Hawesville, KY 42348; 1441 U.S. Highway 231 North, Hartford, KY 42347,
) Brown Badgett Loop, Hanson, KY 42413; 703 South Main Street, Marion, KY 42064; or 3111 Fairview Drive, Owensboro,

KY 42303.

By: Sanford Novick, President and CEO
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Kenergy Corp.
Adjusted Income Statement
2011 Rate Application

@ b © @ e ® @ (W]
Test Year Normalize Flow-Through Proforma
Line ending Revenues & Power cost Revenues &
No. Item 6/30/2010 Power Costs Adjusted increase Adjusted Expenses Adjusted

1 Qperating Revenue:

2 Non-Direct Served - Base Rate - billed 79,023,236 (1,413,396) 77,609,840 5,826,403 83,436,243 1,962,450 85,398,693
3 Non-Direct Served - Sum of factors - billed 0 2,380,569 2,380,569 (103,815) 2,276,755 2,276,755
4 Direct Served(exc.smelters) - Base Rate 31,397,412 251,580 31,648,992 2,392,508 34,041,500 10,327 34,051,828
5 Direct Served(exc.smelters) - Other charges 2,283,502 0 2,283,502 2,283,502 2,283,502
6 Direct Served(exc.smelters) - sum of factors 0 1,862,204 1,862,204 (81,008) 1,781,189 1,781,199
7 Smelters - Base rate 201,765,773 1,760,653 203,526,426 16,163,032 219,689,458 219,689,458
8 Smelters - Other charges and credits 73,957,660 4,653,270 78,610,930 (732,411) 77878519 77,878,519
9 Other Revenue 1,551,405 (29.123) 1,522,282 1,522,282 27,837 1,650,119
10 Total Operating Revenue 389,978,988 9,465,757 399,444,745 23,464,713 422,908,457 2,000,614 424,810,072
11 Operating Expenses:

12 Purchased Power:

13 Non-Direct Served - Base Rate 43,323,262 (634,289) 42,688,973 5,827,215 48,516,188 48,516,188
14 Non-Direct Setved - Riders 0 2,380,569 2.380,569 (103,555) 2,277,014 0 2,277,014
15 Direct Served(exc.smelters) - Base Rate 30,257,407 248,676 30,506,083 2,392,508 32,898,591 32,898,591
16 Direct Served(exc.smelters) - Other charges 2,283,502 2,283,502 0 2,283,502 2,283,502
17 Direct Served(exc.smelters) - sum of factors 0 1,862,204 1,862,204 (81,008) 1,781,199 1,781,188
18 Smelters - Base rate 201,388,165 1,755,058 203,143,223 16,163,032 219,306,255 219,306,255
19 Smelters - Other charges and credits 73,957,660 4,653,270 78,610,930 (732,411) 77.878519 77,878,519
20 Subtotal 351,209,996 10,265,488 361,475,484 23,465,784 384,941,269 Q 384,941,269
21 Less Office Use 97,815 5,634 103,449 13,138 116,587 116,587
22 Total Purchased Power 351,112,181 10,258,854 361,372,038 23,452,646 384,824,682 0 384.824,682
23 Distribution - Operation 4,658,759 1,418 4,660,177 3,307 4,663,484 (204,447 4,459,037
24 Distribution - Maintenance 9,762,807 207 9,763,014 483 9,763,497 (1.059,972) 8,703,525
25 Consumer Accounts 3,170,054 266 3,170,320 620 3,170,840 (10,340) 3,160,600
26 Gustomer Service and informational 164,712 164,712 164,712 867 165,579
27 Sales 69,773 69,773 68,773 (940) 68,833
28 Administrative and General 3,207,643 2,850 3,210,493 6,845 3,217,138 (156,496) 3,060,642
29 Depreciation 8,124,027 8,124,027 8,124,027 750,560 8,874,587
30 Tax Expense - Other 373,801 43,647 417,448 18,582 436,030 3,167 439,197
31 interest on Long Term Debt 6,193,481 6,193,481 6,193,481 (132,810) 6,060,671
32 interest Charged to Construction-Credit (44,474) (44,474) (44,474) (44,474)
33 Interest on Customer Deposits and other 338,843 338,843 338,843 99,771) 239,072
34 Other Deductions 69,128 69,128 69,128 (69,128) 0
35 Total O & M and Fixed 36,088,554 48,388 36,136,942 29,637 36,166,579 (979,310) 35,187,269
36

37 Total Cost of Electric Service 387,200,736 10,308,242 397,508,978 23,482,283 420,991,261 (979,310 420,011,951
38

39 Operating Margins 2,778,253 (842,486) 1,935,767 (17,570) 1,918,197 2,979.924 4,898,121
40 Non-Operating Margins - Interest 1,034,402 1,034,402 1,034,402 (17,695) 1,016,707
41 Non-Operating Margins - Other (128,444) (128,444) (128,444) 117,624 {10.820)
42 Non-Cash Capital Credits 183,519 183.519 183,519 135 183,654
43

44 Total Margins 3,867,730 (842,486) 3,025,244 (17.570) 3,007,674 3,079,988 6,087,662
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(@ (b) () (d) O] ® (@) ) 0} @
Direct Served
Direct Served exc. Smelters Direct Served Smelters
Non-Direct  Non-Direct exc. Smelters  Revenue exc. Smelters  Smelters Revenue
Line Page No. Revenue Revenue Revenue Sum of Other Revenue Sum of Other
No. Description Exhibit 5 Base Rates Riders Base rates unwind factors charges Base rates other charges Revenue
1 Normalize Revenues - Year end level of customers & other ) (1,413,396) 251,580 0 1,760,653 4,653,270
2 Normalize Revenues - sum of unwind factors (&) 2,380,569 1,862,204
3 Normalize Revenues - Non-FAC PPA ) {103,815) (81,0086)
4 Impact of flowing through base rate power cost increase ) 5,826,403 2,392,508 (0) 16,163,032 (732,411)
5 Miscellaneous Revenues Adjustment - normalization O] (29,123)
6 Miscellaneous Revenues Adjustment - proposed rates ) 27,837
7 General distribution revenue increase Q) 1,962,450 10,327
8 Normalize Power cost - Year end level of customers & other O]
9 Normalize Power Cost - sum of unwind factors (O]
10 impact on power cost - wholesale supplier increase Q]
11 Impact on power cost - Non-FAC PPA )]
12 Adjustment to coop usage - normalization Q)
13 Adjustment to coop usage - proposed wholesale increase )
14 allocate coop usage adjustment to expense areas-normalization O]
15 allocate coop usage adjustment o expense areas-wholesale O]
16 Psc tax assessment - normalization (1) &16
17 Psc tax assessment - proposed wholesale increase (1) &16
18 Psc tax assessment - proposed distribution increase (1) &16
19 Labor Adjustment 5
20 Labor Overhead Adjustment 6
21 Remove PSC Disallowed Expenses 7
22 Remove Non-Recurring Expenses 8
23 Normalize Vegetation management expenses 9
24 Contract Meter testing 10
25 Economic development payment from wholesale power supplier 11
26 Depreciation - Distribution Plant Adjustment 12
27 interest on Long Term Debt Adjustment 13
28 Interest on Customer Deposits Adjustment 14
29 Interest on Line of Credit Adjustment 15
30 Adjust Test Year Rate Case Expense 17
31 Non-Operating Margins - Interest Adjustment 18
32 Non-Operating Margins - Other Adjustment 19
33 Non-Cash Capital Credit Adjustment 20
34 TOTAL 6,375,457 2,276,755 2,654,416 1,781,199 Q) 17,923,685 3,920,859 (1,286)
35
36 (1) See exhibit 10
37
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(@ (b) 0Y] 0] (m) (m (0) ) (@ 0
Direct Served Direct Served Direct Served Smelters
Non-Direct  Non-Direct exc. Smelters exc. Smelters  exc. Smelters Smelters  Power Cost  Office
Line Page No. Power Cost Power Cost  Power Cost Other Power Cost  Base rates Sum of Use

No. Description Exhibit 5 Base Rates Riders Base rates charges Riders flow through other charges

1 Normalize Revenues - Year end level of customers & other ()]

2 Normalize Revenues - sum of unwind factors m

3 Normalize Revenues - Non-FAC PPA (]

4 Impact of flowing through base rate power cost increase M

5 Miscellaneous Revenues Adjustment - normalization 1)

6 Miscellaneous Revenues Adjustment - proposed rates N

7 General distribution revenue increase M

8 Normalize Power cost - Year end level of customers & other Q) (634,289) 248,676 1,755,058 4,853,270

9 Normalize Power Cost - sum of unwind factors () 2,380,569 1,862,204

10 Impact on power cost - wholesale supplier increase £} 5,827,215 2,392,508 0 16,163,032 (732,411)

1 Impact on power cost - Non-FAC PPA M (103,555) (81,0086)

12 Adjustment to coop usage - normalization (1) 5,634
13 Adjustment to coop usage - proposed wholesale increase ] 13,138
14 allocate coop usage adjustment to expense areas-normalization Q)]

15 allocate coop usage adjustment to expense areas-wholesale (1)

16 Psc tax assessment - normalization (1) &16

17 Psc tax assessment - proposed wholesale increase 1) &16

18 Psc tax assessment - proposed distribution increase (1) &186

19 Labor Adjustment 5

20 Labor Overhead Adjustment 6

21 Remove PSC Disallowed Expenses 7

22 Remove Non-Recurring Expenses 8

23 Normalize Vegetation management expenses 9

24 Contract Meter testing 10

25 Economic development payment from wholesale power supplier 11,

26 Depreciation - Distribution Plant Adjustment 12

27 Interest on Long Term Debt Adjustment 13

28 Interest on Customer Deposits Adjustment 14

28 Interest on Line of Credit Adjustment 15

30 Adjust Test Year Rate Case Expense 17

31 Non-Operating Margins - Interest Adjustment 18

32 Non-Operating Margins - Other Adjustment 19

33 Non-Cash Capitai Credit Adjustment 20

34 TOTAL 5,192,925 2,277,014 2,641,184 1,781,199 17,918,090 3,920,859

35 $5,634
36 (1) See exhibit 10 $13,138
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(@ & & ® W W (W) ) v @
Line Page No. Distribution Distribution  Consumer Customer Sales Administrative Depreciation Tax Expense
No. Description Exhibit 5 Operations Maintenance Accounts Service & General Other
1 Normalize Revenues - Year end level of customers & other (O]
2 Normalize Revenues - sum of unwind factors (O]
3 Normalize Revenues - Non-FAC PPA m
4 Impact of flowing through base rate power cost increase D]
5 Miscellaneous Revenues Adjustment - normalization )
6 Miscellaneous Revenues Adjustment - proposed rates M
7 General distribution revenue Increase m
8 Normalize Power cost - Year end level of customers & other )]
9 Normalize Power Cost - sum of unwind factors M
10 Impact on power cost - wholesale supplier increase m
11 impact on power cost - Non-FAC PPA 4}
12 Adjustment to coop usage - hormalization M “
13 Adjustment to coop usage - proposed wholesale increase O]
14 allocate coop usage adjustment to expense areas-normalization o) $ 1418 $ 207 & 266 3 2,850
15 allocate coop usage adjustment to expense areas-wholesale ) $ 3307 % 483 § 620 $ 6,645
16 Psc tax assessment - normatization (1) &16 $43,647
17 Psc tax assessment - proposed wholesale increase (1) &16 $18,582
18 Psc tax assessment - proposed distribution increase (1) &16 $3,167
19 Labor Adjustment 5 40,082 59,768 41,026 2,684 1,073 37,692
20 Labor Overhead Adjustment 6 (28,851) (32,584) (27321) (1,817) 613) (22,087)
21 Remove PSC Disallowed Expenses 7 {31,949) (29,245) (24,045) 0 (1,400) (202,189)
22 Remove Non-Recurring Expenses 8 (183,729) (86,851)
23 Normalize Vegetation management expenses 9 (967,153)
24 Contract Meter testing « 10 (90,748)
25 Economic development payment from wholesale power supplier 11 83,972
26 Depreciation - Distribution Plant Adjustment 12 750,560
27 interest on Long Term Debt Adjustment 13
28 Interest on Customer Deposits Adjustment 14
29 interest on Line of Credit Adjustment 15
30 Adjust Test Year Rate Case Expense 17 32,967
31 Non-Operating Margins - Interest Adjustment 18
32 Non-Operating Margins - Other Adjustment 19
33 Non-Cash Capital Credit Adjustment 20
34 TOTAL {199,722) (1,059,282)  (9,454) 867 (840) (147,001) 750,560 65,396
35 $1.418 $207 $266 $2,850 $43,647
36 (1) See exhibit 10 3,307 483 620 6,645 $ 18,582
37 -$204,447 -$1,058,972 -$10,340 -$156,496 3,167
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@ {b) (aa) (ab) {ac) (ad) (ae) (af) (ag)
Line Page No. interest interest on Cust. Other Non-Op Non-Op  Non-Cash Margin
No. Description Exhibit 5 Long Term Debt Deposits and other Deductions Interest Other  Capital Credits Impact

1 Normalize Revenues - Year end level of customers & other W) 5,252,108
2 Normalize Revenues - sum of unwind factors ) 4,242,774
3 Normalize Revenues - Non-FAC PPA N (184,820)
4 Impact of flowing through base rate power cost increase M 23,649,533
5 Miscellaneous Revenues Adjustment - normalization 1 (29.123)
6 Miscellaneous Revenues Adjustment - proposed rates A1) 27837
7 General distribution revenue increase ) 1,972,777
8 Normalize Power cost - Year end level of customers & other Q) (6,022,715)
9 Normalize Power Cost - sum of unwind factors ) (4,242,774)
10 impact on power cost - wholesale supplier increase ) (23,650,345)
11 Impact on power cost - Non-FAC PPA h 184,561
12 Adjustment to coop usage - normalization 4] 5,634
13 Adjustment to coop usage - propesed wholesale increase 1 13,138
14 allocate coop usage adjustment to expense areas-normalization M (4,741)
15 allocate coop usage adjustment to expense areas-wholesale " (11,085)
16  Psc tax assessment - normalization (1) &16 (43,647)
17 Psc tax assessment - proposed wholesale increase (1) &16 (18,582)
18 Psc tax assessment - proposed distribution increase 1 &16 (3,167)
19 Labor Adjustment 5 (1,237) (183,562)
20  tabor Overhead Adjustment 6 (613) 112,670
21 Remove PSC Disallowed Expenses 7 (69,128) 357,956
22 Remove Non-Recurring Expenses 8 270,580
23 Normalize Vegetation management expenses . 9 967,153
24 Contract Meter testing 10 90,748
25 Economic development payment from wholesale power supplier 11 (83,972)
26 Depreciation - Distribution Plant Adjustment 12 (750,560)
27 Interest on Long Term Debt Adjustment 13 (132,810) 132,810
28 Interest on Customer Deposits Adjustment 14 64,357 (864,357)
29 Interest on Line of Credit Adjustment 15 (164,128) 164,128
30 Adjust Test Year Rate Case Expense 17 (32,967)

1 Non-Operating Margins - Interest Adjustment 18 (17,695) (17,695)
32 Non-Operating Margins - Other Adjustment 19 119,474 119,474
33 Non-Cash Capital Credit Adjustment 20 135 135
34  TOTAL (132,810) (99,771) _ (69,128) (17,695) 117624 135 2,218,932
35 &
36
37

{1) See exhibit 10
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KENERGY CORP.
2011 RATE APPLICATION

LABOR ADJUSTMENT
(b) (c) (d) (e) ® (e)] {h) 0] 1) K
(1) )
Regular Wages Paid: TEST YEAR PROFORMA ADJUSTMENT
Full Time: (Col. e/ Col. b) (col. f* col. 1) (col. j - col. )
311,325 hours times $ 30225318 $ 9,409,807 305,760 hours times (2) $ 3112 % 9515251 $ 105,354
Part Time:
296 hours times $ 22962838 _$ 6,797 206 hourstimes (3) $ 2346 % 6,044 & 147
311,621 total regular $ 9.416,694, $ 9522195 $ 105,501
Overtime Wages:
22,306 hours times $  41.801937 $ 932434 22,306 hourstimes (4) $ 4351 % 970534 $ 38,100
Total wages paid per earnings register (1) $10,349,128
Supplemental wage payments (6) $ 27,535 (6) - $ (27,535)
(3,615) Accrued sick leave $ (97,155) (5) - $ 97,155
1,615) Net effect of accruals _§  (58,821) 5) $ - $ 58,821
328,697 Total Wages - accrual basis $10,220,687 328,362 Total Wages - Proforma $ 10,492,729 $ 272,042 $ 272,042
(1) Q) (Col. d % times proforma)
Capitalized 31.425438% $ 3,211,896 $ 3,297,386 § 85,490
Accounts Receivable 1.099158% $ 112,342 3 115332 § 2,990
Non-Operating 0.454447% $ 46,447 $ 47684 % 1,237
Electric-Expensed 67.020957% $ 6.850,002 $ 7.032,327 $ 182,325
100.000000% _$ 10,220,687 $ 10,492,729 $ 272,042

To Adjustment Recap - Page 3
40,082  Operations 21.9840%
59,768 Maintenance  32.7808%
41,026  Cust Acct. 22.5014%

(1) See Exhibit 5, Pages 5a, e and f for source documention of the various test year data.

(2) See Exhibit 5, Page 5f, Line 41, Column q. 147 FT proforma employees at year end times 2.080 hrs = 305,760 hrs.
(3) Part time proforma hours represent test year. Rate reflects actual at 1/1/11.

(4) The overtime rate of $43.51 represents test year overtime hours of each employee times

their respective hourly rate times 1.50. The overtime dollars of $970,534 were divided by 2,684  Cust. Info. 1.4722%
22.306 overtime hours to arrive at $43.51 1,073 Sales 0.5886%
(5) Accruals removed from test year per rate-making policy of using 2,080 hrs. per employee. 37,692 A&G 20.6730%
(6) One time payments to the CEO plus safety, united way, retirement, and service awards. $ 182,325 100.0000%
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Earnings Register Summary for Rate Case Test Year 7/1/09 to 6/30/10

@

@

®)

M

(a) (b) (c) (d) (e) ® ) (h) 0] @ (k)
Line Earnings Test Year Earnings Test Year

No. Register 6/21/09 12/20/09 6/20/10 Total Register 6/21/09 12/20/09 6/20/10 Total

1 PT Reg hrs 203.50 246.00 253.00 295.50 (3) PT Reg $ 4,588.00 5,565.50 5,819.00 6,796.50
2

3 PT OT hrs 326.50 327.50 - 1.00 PTOT$ 11,264.25 11.298.756 - 34.50
4 PT DT hrs 2.00 2.00 - - PTDT$ 92.00 92.00 - -

5 Total PT OT/DT hrs 1.00 Total PT OT/DT $ 34.50
6

7

8 FT Reg hrs 144,308.00 302,048.50 153,584.00 311,324.50 (3) FTReg$ 4,481,922.66  9,212,575.11 4679,24469  9,409,897.14
9

10 FT OT hrs 50,966.20 63,030.20  10,146.00 22,210.00 FTOTS$ 2,083,060.15  2,584,231.14 425,952.53 927,123.52
11 FTDT hrs 226.50 293.00 28.50 95.00 FTDT$ 12,480.35 16,200.18 1.556.61 5276.44
12 Total FT OT/DT hrs 22,305.00 Total FT OT/DT $ 932,399.96
13

14

15 Total Reg hrs 144,511.50 302,294.50 153,837.00 311,620.00 Total Reg $ 4,486,510.66  9,218,140.61 4,685063.69  9,416,693.64
16

17 Total OT hrs 51,292.70  63,357.70  10,146.00 22.211.00 Total OT $ 2,094,324.40  2,595,529.89 425,952.53 927,158.02
18 Total DT hrs 228.50 295.00 28.50 95.00 Total DT $ 12,572.35 16,292.18 1.556.61 5,276.44
19 Total OT/DT hrs 22,306.00 4 Total OT/DT $ 932,434.46
20

21 Total all hours 196,032.70 365,947.20 164,011.50  333,926.00 Total all dollars  6,593,407.41 11,829,962.68 5,112,572.83 10,349,128.10
22

23

24

25 See Exhibit 5, pages 5b, ¢ & d for source documentation.

26 (1) Total gross pay - see Exhibit 5, page 5, line 11, column e

27 (2) Total regular pay - see Exhibit 5, page 5, lines 3 & 8, column e
28 (3) Total regular hours - see Exhibit 5, page 5, lines 3 & 6, column b
29 (4) Total overtime hours - see Exhibit 5, page 5, line 9, column b

30 (5) Total overtime pay - see Exhibit 5, page 5, line 9, column e
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EMPL # NAME
04 580
FICA -
FEDERAL-
STATE -
MSC DED-
125PREM-
09 227
FICA -~
FEDERAL-
STATE -~
MSC DED-
125PREM-
14 333
FICA -
FEDERAL-
STATE -
MSC DED-
125PREM~
=
gog 578
j
=g FICA -
oy FEDERAL~
STATE -
5 MSC DED-
h 125PREM-
o
[
4]
[
wr-
o
FICA - 31418.65
FEDERL- 51965.00
STATE - 21134.90
MSC DED-  757.44
125PREM- 6724.26

KENTUCKY STATE

TAX

INDIANA STATE TAX

(1)
- (2)
(3)
(4)
(5)
(6)

Total
Total
Total
Total
Total

Total

106.80
6.00
56.33
.00
53.74

188.05
245.00
114.35
.00
29.61

.00
.00
.00
.00
.00

196.20
429.00
82.40
.00
39.07

495468.68
890803.82
331186.75
10707.48
81598.34

KENERGY CORPORATION DATE 6/23/09
EARNINGS REGISTER PERIOD ENDING 6/21/09 PAGE 24
—————— REG -—-== =m==== QVP —====~ ==—=w- DBl ==---- ADJUSTED GROSS NET CK #
HOURS DOLLARS HOURS DOLLARS HOURS  DOLLARS |
80.0 1657.60 .00 .0 .00 .00 1657.60 .00
904.0 190.0 5905.20 .0 .00 .00 24636.08
1628.78 OCC TAX 5.82 86.45 CRED UN- .00 .00 SURE AC- .00 .00 o©oCC TX CD-
678.00 PRE SAV- 165.76 2154.88 GD NBR ~ .00 .00 457B- .00 .00
915.85 PST SAV- .00 .00 CAN AcCC- .00 .00 UN FUND- 5.00 65.00
.00 DENTAL - .00 .00 LOAN - .00 .00 CONTRIB-~ .00 .00
644.88 125MED - 211.53 2749.89 DIR DEP- 1038.01 15609.03sUP INS- 8.61 103,32
80.0 2404.80 1.5 67.64 .0 .00 .00 2472.44 .00
) 904.0 320.5 14451.35 .0 .00 .00 41570.55
3168.18 OCC TAX 4.53 196.06 CRED UN- 600.00 7700.00 SURE AC- .00 .00 OCC TX CD-
5731,00 PRE SAV- 240.48 3120.74 GD NBR - .00 .00 457B- .00 .00
2052.41 PST SAV- .00 .00 CAN ACC- .00 .00 UN FUND- .00 .00
.00 DENTAL - .00 .00 LOAN - .00 .00 CONTRIB- .00 .00
355.32 125MED - .00 .00 DIR DEP- 1050.42 19246.84SUP INS- .00 .00
.0 .00 .00 .0 .00 .00 .00 .00
268.0 .00 .0 .00 2.11 7259.55
582.16 OCC TAX .00 .00 CRED UN- .00 5066.27 SURE AC- .00 .00 ©OCC TX CD-
891.12 PRE SAV- .00 198.24 GD NBR - .00 .00 457B- .00 .00
304.09 PST SAV- .00 .00 CAN ACC- .00 .00 UN FUND- .00 .00
.00 DENTAL - .00 .00 LOAN - .00 .00 CONTRIB- .00 .00
.00 125MED - .00 .00 DIR DEP- .00 .00sSUP INS- .00 94,86
80.0 2352.00 5.5 242.55 .0 .00 .00 2594.55 .00
904.0 306.0 13489.44 2.0 117.60 .00 40129.60
3043.23 OCC TaX 17.58 205.39 CRED UN- 135.73 1764.49 SURE AC~ .00 .00 OCC TX CD-
7530.00 PRE SAV~ 141.12 1831.26 GD NBR - .00 .00 457B- .00 .00
1290.30 PST SAV- .00 .00 CAN ACC- .00 .00 UN FUND- 4.00 52.00
.00 DENTAL - .00 .00 LOAN - .00 .00 CONTRIB- .00 .00
468.84 125MED - .00 .00 DIR DEP- 1539.31 23822.41SUP INS- 10.14 121.68
LY
12369.0 369077.84 1295.2 52792.12 17.0 899.96 11080.73 433850.65 .00
1445%;.5 51%;2.720942;4.40 ziﬁjf 125%%§f5 124228.65 659%ﬁg3.41
OCC TAX-" 1884.32 29643.17 CRED UN- 44654.69  603693.05 SURE AC- 68.00 895.00
PRE SAV~ 27120.70  355400.06 GD NBR - 96.50 1253.50 457B~ .00 .00
PST SAV- 53.54 694.77 CAN ACC- 1416.39 13178.29 UN FUND- 1275.99 16643.79
DENTAL - .00 .00 LOAN - 6618.48 86550.45 CONTRIB- .00 .00
125MED - 5636.62 72946.66 DIR DEP-232337.96 3569067.07 SUP INS- 687.21 8321.85
AMOUNT POSTED TO 241,200 20,785.52 YTD: 326,130.02
AMOUNT POSTED TO 241.250 349.38 YTD: 5,056.73

Regular hours - See Exhibit 5, Page 5a,
OT hours - See Exhibit 5, Page 5a, line
DT hours - See Exhibit 5, Page 5a, line
OT dollars - See Exhibit 5, Page 5a, line 17, column h
DT dollars ~ See Exhibit 5, Page 5a, line 18, column h

Gross pay - See Exhibit 5, Page 5a, line 21, column h

17,

line 15, column c
column c
18, column c
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KENERGY CORPORATION
EARNINGS REGISTER

PERIOD ENDING 12/20/09

EMPL # NAME  mee—e- REG -——-— —-=-———- OVT ——==mm ~em—m—me DBL -=~—-= ADJUSTED GROSS
HOURS DOLLARS HOURS DOLLARS HOURS DOLLARS
09 578 80.0 2352.00 .0 .00 .0 .00 .00 2352.00
1944.0 333.0 14680.14 2.0 117.60 .00 71896.30
FICA - 179.59 5458.39 OCC TAX 9.23 374.47 CRED UN- 135,73 3528.98 SURE AC- .00 .00
FEDERAL- 375.00 12665.00 PRE SAV- 141.12 3665.82 GD NBR - .00 .00 4578B- .00 .00
STATE - 75.02 2301.33 PST SAV- .00 .00 CaN ACC- .00 .00 UN FUND- 4.00 104.00
MSC DED- .00 .00 DENTAL - .00 .00 LOAN - .00 .00 CONTRIB- .00 .00
125PREM- 13.64 785.10 125MED -~ .00 .00 DIR DEP- 1408.53 42769.855UP INS- 10.14 243.36
11976.0 357803.26 803.5 33606.23 .0 .00 3129.59 394539.08
302294.5 63357.72595529.89 295.0 16292.18 141597.50 11829962.68
@ Gly e i ) |
FICA - 27622.19 876864.43 OCC TAX- 1693.80 52506.10 CRED UN- 42728.60 1145758.31 SURE AC- 65.00
FEDERL- 44347.00 1483014.82 PRE SAV~ 25677.96 699592.76 GD NBR - 102.50 2574.00 457B- 1076.92
STATE - 19231.61 585481.49 PST SAV- 53.54 1390.79 CAN ACC- 1374.53 25774.65 UN FUND- 1193.79
MSC DED- 907.44 21604.20 DENTAL - .00 .00 LOAN - 6682.24 172556.26 CONTRIB- .00
125PREM~ 1705.00 131933.32 125MED - 5489.30 144920.10 DIR DEP-213913.22 6303791.76 SUP INS- 674.44
KENTUCKY STATE TaX AMOUNT POSTED TO 241.200 18,888.67 YTD: 575,816.59
AMOUNT POSTED TO 241.250 342.94 YTD: 9,664,90

INDIANA STATE TAX

(1)
(2)
(3)
(4)
(5)
(6)

Total
Total
Total
Total
Total
Total

Regular hours - See Exhibit 5, Page 5a, line 15, column d
OT hours — See Exhibit 5, Page 5a, line 17, column d

DT hours - See Exhibit 5, Page 5a, line 18, column d

OT dollars - See Exhibit 5, Page 5a, line 17, column i
DT dollars - See Exhibit 5, Page 5a, line 18, column 1
Gross Pay - See Exhibit 5, Page 5a, line 21, column 1

NET

DATE 12/22/09

PAGE 25

CK #

.00

OCC TX CD~

.00

1738.00
5999.98
32601.84
.00
16444.38
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EMPL #

08 227

09 578

PS @8eg G ITqTyXY

FIca
FEDERL-
STATE
MSC DED-
125PREM~

KENTUCKY

KENERGY CORPORATION
EARNINGS REGISTER PERIOD ENDING 6/20/10
NAME e REG —==-~ =—m——w== OVT =--wom —emmme DBL
HOURS DOLLARS HOURS DOLLARS HOURS
80.0 2404.80 .0 .00 .0
10406.0 .0 .00 .0
FICA - 182.68 2385.08 OCC TAX 3.13 46.69 CRED UN~ 600.00
FEDERAL- 242.00 3166.00 PRE SAV- 240.48 3126.24 GD NBR - .00
STATE - 110,25 1441.00 PST SAV- .00 .00 CAN ACC- .00
MSC DED- .00 .00 DENTAL - .00 .00 LOAN - .00
125PREM~ 32.38 388.56 125MED - .00 .00 DIR DEP~ 993.88
80.0 2352.00 1.0 44,10 .0
1040.0 16.0 705.60 .0
FICA - 180.99 2373.60 OCC TAX 13.91 165.30 CRED UN- 135.73
FEDERAL- 384.00 5061.00 PRE SAV- 141.12 1834.56 GD NBR - .00
STATE - 75.64 992.56 PST SAV- .00 .00 CAN ACC- .00
MSC DED- .00 .00 DENTAL - .00 .00 LOAN - .00
125PREM- 39.53 474.36 125MED - .00 .00 DIR DEP- 1407.70
\
11822.0 356175.36 1267.0 53474.51 5.0
153837.0 10146.0 425952.53 28.5 1
(1) (2) (4) (3)
- 30344.98 383922.75 OCC TAX- 1776.43 22036.56 CRED UN- 44270.02
49130.00 584558.00 PRE SAV- 27393.64 353692.80 GD NBR - 95.50
- 19949.23 245977.49 PST SAV- 53.54 696.02 CAN ACC- 1205.19
1144.59 14433.19 DENTAL - .00 .00 LOAN - 7128.01
6822.83 82776.04 125MED ~ 4880.25 63272.25 DIR DEP-214650.92
STATE TAX AMOUNT POSTED TO 241.200 19,638.08 YTD: 241,634.21
AMOUNT POSTED TO 241.250 311.15 YTD: 4,343.28

INDIANA STATE TAX

(1)
(2)
(3)
(4)
(5)
(6)

Total
Total
Total
Total
Total
Total

Regular hours - See Exhibit 5, Page 5a, line 15, column e
OT hours — See Exhibit 5, Page 5a, line 17, column e
DT hours - See Exhibit 5, Page 5a, line 18, column e
OT dollars - See Exhibit 5, Page 5a, line 17, column
DT dollars ~ See Exhibit 5, Page 5a, line 18, column
Gross Pay - See Exhibit 5, Page 5a, line 21, column j

h|
3

————— ADJUSTED GROSS
DOLLARS
.00 .00 2404.80
.00 100.00 31362.40
7800.00 SURE AC- .00
.00 457B- .00
.00 UN FUND- .00
.00 CONTRIB- .00
13008.835UP INS~ .00
.00 .00 2396.10
.00 100.00 31381.60
1764.49 SURE AC- .00
.00 457B- .00
.00 UN FUND- 6.00 78
.00 CONTRIB~ 1.00 i3
18498.97SUpP INS- 10.48 125
272.76 1080.73 411003.36
55?;61 41478.84 5112532.83
541271.73 SURE AC- 64.00
1276.50 4578~ .00
12029.20 UN FUND- 1202.06
87608.02 CONTRIB~ 81.00
2691634.93 SUP INS- 811.17

DATE 6/22/10

PAGE 23
NET CK #
.00
.00 oCcC TX CD~-
.00
.00
.00
.00
.00
.00 OCC TX CD-
.00
.00
.00
.76
.00
838.00
.00
15747.78
1063.00
9738.57



KENERGY CORP.

2011 RATE APPLICATION

WAGES & SALARIES BY ACCOUNT NUMBER
7/1/09 -06/30/10

(a)

(b)

()

Exhibit 5, Page 5e

TOTAL LABOR
PAYROLL  ADJUSTMENT
Line No ACCT BY ACCOUNT BY ACCOUNT
7 707100 748,056 3,941
2 107200 2 621,873 69786
3 107240 4547 121
4 107260 131 3
5 107270 19 1
6 107500 95 270 2536
7 108800 332 544 8.851
8 108810 9.076 242
9 142200 96,033 2556
10 143100 1,644 44
11 143600 14,665 390
12 183500 381 10
13 416000 18,698 498
14 416100 (63) )
15 416600 27 479 731
16 417102 102 3
17 417107 232 6
18 582000 10,827 288
19 582200 13.937 371
20 583000 206,617 7.895
21 586000 327,853 8,726
22 588000 856,670 22802
23 592000 166,958 4 444
o4 592100 46,582 1,240
' 25 592200 37,616 1,001
26 593000 1,428 464 38,021
27 593300 271,578 7.229
28 594000 118,323 3.149
29 595000 43,286 1,152
30 596000 62,379 1.660
31 597000 24,984 665
32 598000 45,313 1,206
33 903000 1,541,343 41,026
34 908000 100,846 2684
35 912000 40,322 1,073
36 920000 944,900 25 150
37 920220 11,186 208
38 920230 9,774 260
39 920240 17.337 461
40 921000 3,240 86
41 928000 (16) 0)
42 930200 159,052 4233
43 935000 270,629 7.203
44 10,020,687 272,042
45
46 Accts 107,108, 183.500 3.211,896 85490 31.425438%
47 Accts 142, 143, 146 112,342 2090  1.099158%
48 Accts 416, 417 46,447 1237  0.454447%
49 Accts 582-935 6,850,002 182,325 67.020957%
50 70,220 687 572,042 100.000000%
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(a)
Line

Kenergy Corp
Case No. 201 1-xxxxx
PSC information request No. 1

Item 24
(b) (c} (d) (e} {f (g9} h} U] 6] 3] U] {m} {m {0} (p) {q) (r
Employee Employees Terminated Added Fuit Part Temporary Salaried Hourly Regularhrs Overtime hrs Dbl. Time hrs  Average A g %1 A g %
Pay Grade at 7/1/12008 during twelve durlng twelve  Time Time Pald Paid Paid wage rate  wage rate during test yr. wage rate aftertestyr,
Beginning of mo 6/30/10 mo 6/30/10 As of the end of the test year 6/30/10 71109 6/30/10 e 1111 i
Test year
Administrative & Technical
subfotal grade 7 3 3 7 0 V] ¢} 7 15,1555 128.0 0.0 $18.42 $17.48 -5% $17.95 3%
subtotal grade 2 1 4] 2 3 0 0 4] 3 3,804.0 28.0 0.0 $20.90 $18.89 -10% $19.63 4%
subtotal grade 3 18 3 [1] 15 0 o o] 15 33,8165 1,028.0 0.0 $22.91 $23.28 2% $23.96 3%
subtotal grade 4 12 3 4] 9 0 0 [ 9 19,386.0 76.5 0.0 $26.27 $26.52 1% $27.27 3%
sublotal grade 5 26 2 1 25 0 0 2 23 50,970.5 1325.5 20 $29.40 $29.58 1% $30.32 3%
Total A 64 11 [ 59 [] [} 2 57 123,232.5 2,587.0 20 $25.65 $25.53 0% $26.41 3%
Qutside Operational
subtotal grade 1 0 1] 0 0 0 o o] [ 0.0 0.0 0.0 N/A N/A N/A NIA N/A
subtotal grade 2 10 0 Q 10 0 0 Q 10 20,783.0 957.5 35 $22.69 $22.86 1% $23.22 2%
subtotal grade 3 6 o Q 6 0 0 0 6 12,1645 2,593.0 125 $24.41 $24.46 0% $25.18 3%
subtotal grade 4 38 3 1 36 o 0 ] 36 78,597.5 11,661.0 62.5 $27.37 $27.86 2% $28.79 3%
N/A
subtotal grade 5 15 1 0 14 0 0 0 14 29,504.0 42135 14.5 $32.73 $33.34 2% $34.13 2%
Total op ! 69 4 1 66 [} 0 0 66 141,048.0 19,425.0 93.0 $27.60 $27.95 1% $28.75 3%,
Professlonal , Supervisory , Managerial
subtotal grade 1 5 2 2 5 0 0 5 4] 8,941.0 0.0 0.0 $30.31 $32.18 6% $33.30 3%
subtotal grade 2 9 1 4] 8 3} 0 8 0 17,3020 320 0.0 $42.93 $43.82 2% $45.44 4%
subtotal grade 3 5 0 0 5 ] Q 5 [t} 10,400.0 166.0 0.0 $49.65 $49.65 0% $50.63 2%
subtotal grade 4 5 1] 0 5 o] 0 5 0 10,400.0 0.0 0.0 $68.87 $68.87 0% $70.58 2%
Total Professional 24 3 2 23 0 0 23 [] 47,043.0 198.0 [X] $47.14 $48.00 2% $48.39 3%
Total Full-time 167 18 9 148 0 0 26 123 311,324.5 22,2100 95.0 $29.78 $30.10 1% $31.12 3%
Total all Part-time 1 0 0 o 1 0 0 1 296.56 1.0 -
Totai all employees 158 18 9 148 1 0 25 124 311,620.0 22,211.0 96.0 $29.74 $30.06 1% $31.05 3%
Total hours pald per earnings register
Date Date
Terminated Added ***Merit and step adjustments granted based on performanca and current
Communications Mgr 711108 8124109 New smployee hourly rate relative to the established mid-point or market rate for grade level.
Communications Mgr {interim) 8/24/09 **General wage adjustment of 2% granted on 1/1/11.
Custemer Service Supervisor 7/5109 Filled by existing employee
Piant Accountant 7131109 Filled by existing employee
Administrative Assistant 9/16/08 Filled by existing employee
Fleld Engineer 9121109 4119110 New employee
Safety Director 1/25/10 New position, new employee
Payroll Specialist 1/6110 Pasitlon not filled
Cashier 8/24/09 Replacas temporary utilized
Cashier 3/20110 5117110 New employes
Cashisr 5/28/10 6/28110 New employes
Switchboard Operator 2/26/10 Position not filled
Customer Service 8/5/09 8/25/09 New employes
Customer Service 1Mo Position not filled
Customer Service 1127110 8/1/10 New employee
Manager of Construction 10/14/09 Filled by existing employee
Service Technician 3/4/10 Position not filled
Service Technician 6/9/10 Filled by existing employee
Service Technician Supervisor 8/1/09 Filled by existing employee
Substation Tech | 9/8/09 716109 New employse
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(@)

Line No.

Neslsaronlscevoarena

21
22
23
24
25
26
27
28
29

Kenergy Corp.
2011 Rate Application
Overheads Related to Wages Adjustment

(b) (©) (d) (e) ® ()]
ltem Test Year Proforma Change Percent
Health Insurance $1,944076 $ 2,249,800 (1) $ 305,724 15.73%
Dental Insurance $ 90379 $ 94518 (1) $ 4,139 4.58%
Life Insurance under $50,000 $ 189006 $ 19669 (1) $ 763 4.03%
Life Insurance over $50,000 plus spouse $ 58198 $ 61,920 (1) $ 3,722 6.40%
Disability Insurance $ 484985 § 50,696 (1) $ 2,201 4.54%
Pension $2,212,606 % 1,705,396 (1) $  (507,210) -22.92%
Payroll Taxes $ 780,006 $ 795180 (1) $ 15,174 1.95%
Worker's Compensation Insurance $ 321,326 % 281,216 (1) $ (40,110) -12.48%
Property Loss/Damage and Excess Liability Insurance $ 156,814 § 194665 (1) § 37,851 24.14%
$5,630,806 % 5,453,060 $ (177,746) -3.16%
TEST YEAR PROFORMA ADJUSTMENT
(Col. d Lines 16-19)/Line 20) 2) (Col. ¢ Lines 16-19 (Col. e - Col. d)
times Line 10 Col. e)
Capitalized 34.82228% $1,960,775 § 1,898,880 $ (61,895)
Accounts Receivable 1.09928% $ 61,898 % 59,944 $ (1,954)
Non-Operating 0.34469% $ 19,409 §$ 18,796 $ (613)
Electric-Expensed 63.73375% $3.588,724 § 3,475,440 $ (113,284)
100.00000% $5,630,806 $ 5,453,060 $ (177,746)
Explanation:
(1) See Exhibit 5, pages 6¢ - 6u for explanations of each overhead item. To Adj. Recap - Page 3
(2) See Exhibit 5, pages 6a and 6b. (28,851) Operations 25.47%
(32,594) Maintenance 28.77%
(27,322) Cust. Accts. 24.12%
(1,813) Cust. info. 1.60%
(617) Sales 0.54%
(22,087) A&G 19.50%
$ (113,284) 100.00%
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Line
No.

O~ A WN -

(a)

PER GPR928 Overhead Dist Report 6/20/10
PER GPR928 Overhead Dist Report 12/20/09
LESS GPR928 Overhead Dist Report 6/21/09

Adjustments made by Journal Entry:
Expense Health Insurance Fees
Tax on Service Awards

Correct State Unemployment Tax
Additional Pension Liability
Correction to Pension Write-off
Distribute Overhead - Accrued Leave
Additional Pension Liability
Additional Pension Liability

Record Payroll Overheads
Additional Pension Liability
Additional Pension Write-off

Adjust Workers Comp to Actual
Adjust PLPD & Business Liability
Adjust FICA for Accrued Leave
Clear Health Insurance to Overheads
Expense FICA

Clear 184.408

Allocate Est Federated Cash Cap
A/P NRECA Pension

Expense Employee Benefits

Total booked during test year - accrual basis.

KENERGY CORP.
2011 RATE APPLICATION
OVERHEADS RELATED TO WAGES - 7/1/09 to 6/30/10

(b) (c) (d) (e) ] (9) (h) 0]
HEALTH, LIFE
JOURNAL TOTAL DENTAL WORKERS PAYROLL PROPERY LOSS
ENTRY# DATE PENSION PLANS DISABILITY COMPENSATION TAXES EXCESS LIAB. TOTAL
$ 998,210 $ 1,093,149 $ 208174 $ 404784 § 76,943 $ 2,781,260
$ 1,049135 $ 2,104,425 §$ 299083 $ 898.286 § 153,739 $ 5,404,669
3 (838,902) $ (1,043.171) § (157,650) $ (517.540) % (80,257) $ (2.637,519)
$ 2,108,444 $ 2,154,403 $ 349607 $ 785530 $ 150,425 $ 5,548,410
86 7/31/09 $ 1,313 $ 1,313
94 7/131/09 $ 309 $ 309
95 7/31/09 $ (32) $ (32)
82 9/30/09 $ 18,000 $ 18,000
99 9/30/09 % 1,232 $ 1,232
100 9/30/08 $ 1873 $ 2,067 $ 426 % 805 3 5,271
79 10/31/08 $ 18,000 $ 18,000
72 11/30/09 $ 18,000 $ 18,000
72 12/31/09 §$ 1512 $ 1124 $ 178 $ 379 3% 89 $ 3.283
80 12/31/09 $ 18,000 $ 18,000
83 12/31/09 % 15,545 $ 15,545
103 12/31/09 $ (20,135) $  (20,135)
104 12/31/09 $ 6,300 $ 6,300
109 12/31/09 $ (7,247) $ (7,217)
110 12/31/09 $ 646 $ 646
112 12/31/09 $ 131 $ 131
115 12/31/09 $ 0) $ (0)
136 12/31/09 $ (8,750) $ (8,750)
139 12/31/09  $ 12,000 $ 12,000
79 6/30/10 $ 501 $ 501
$ 2212606 $ 2,160,055 §$ 321326 $ 780,006 $ 156,814 $ 5,630,806
1,944,076 Medical
90,379 Dental
18,906 Life under 50k
58,198 Life over 50k
___ 48495 LTD
$ 2,160,055



2011 RATE APPLICATION
PAYROLL OVERHEADS

OVERHEAD
TOTAL ADJUSTMENT
ACCOUNT OVERHEADS BY ACCOUNT

107100 96,115 (3,034)
107200 1,601,607 (50,557)
107240 3,247 (102)
107260 61 2
107270 12 (0)
107500 62,169 (1,962)
108800 192,173 (6,066)
108810 5,002 (158)
142200 58,914 (1,860)
143100 (1,762) 56
143600 567 (18)
146000 4,180 (132)
163200 0 0
183500 389 (12)
416000 7,668 (242)
416600 11,778 (372)
417100 71 2
417107 34 (1)
582000 8,946 (282)
582200 8,943 (282)
583000 182,854 (5,772)
586000 214,842 (6,782)
588000 498,400 (15,733)
588200 0 (0)
588210 0 (0)
592000 96,260 (3,039)
592100 25,503 (805)
592200 21,813 (689)
593000 585,814 (18,492)
593200 2 0)
593300 145,730 (4,600)
594000 62,068 (1,959)
595000 14,473 (457)
596000 42,505 (1,342)
597000 16,551 (522)
598000 21,812 (689)
903000 865,517 (27,321)
908000 57,563 (1,817)
910000 (121) 4
912000 19,553 617)
920000 469,519 (14,821)
920220 4172 (132)
920230 3,751 (118)
920240 7,001 (221)
921000 (62) 2
928000 866 27
930200 72,819 (2,299)
935000 141,628 (4,471)
5,630,806 (177,746)
TOTAL
CAPITALIZED 1,960,775 (61,895) 34.82228%
AR 61,898 (1,954)  1.09928%
CLEARING ACCTS 0 (0)  0.00000%
NON-OPERATING 19,409 (613)  0.34469%
EXPENSED 3,588,724 (113,284) 63.73375%
TOTAL 5,630,806 (177,746) 100.00000%

Exhibit 5, Page 6b
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Health

Employee Only
Employee + Spouse
Employee & Child
Employee & Family

Dental

Employee Only
Employee + Dependent

Life Insurance
Under $50,000

Over $50,000

Disability

KENERGY CORP.
2011 RATE APPLICATION
OVERHEADS RELATED TO WAGE ADJUSTMENTS

(1) Less 3% Monthly
Base Rate Employee Company  Times # Employees
Monthly Contribution Cost Times 12 Months
478.89 14.37 464.52 15
1,215.58 36.47 1,179.11 45
1,050.58 31.52 1,019.06 10
1,656.05 49.68 1,606.37 73
143
Employees electing not to have insurance coverage 2
Employees with spouse also employed (no charge) 2
Per Labor Adjustment 147
3
2) Less Monthly
Base Rate Employee Company  Times # Employees
Monthly Contribution Cost Times 12 Months
29.50 - 29.50 147
59.00 29.50 29.50 120

(4)
147 employees times $50,000 = $7,350,000 x .000223 x 12 months

Proforma regular wages = $9,515,251 x 3 - $7,350,000 x .000223 x 12 mos. =
Plus Amount for Spouse & Children

4
Proforma regular wages = $9,515,251 x .0 0424 x 12 months

(1) See Exhibit 5, Page 6f,
(2) See Exhibit 5, Page 6h.

(3) Employees pay one-half of the dependent cost ($88.50 - $29.50 = $59.00 x 50%)

(4) See Exhibit 5, Page 6i.

Exhibit 5, Page 6¢c
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KENERGY CORP.
2011 RATE APPLICATION
OVERHEADS RELATED TO WAGE ADJUSTMENTS

Pension

A. Defined Benefit & Contribution Plan (former HUEC employees hired before 7/1/99)

Proforma regular wages of the 36 participants
at $2,336,035 ' times 24.68% °
Company match on employee savings 2

B. Defined Benefit & Contribution Plan (former GREC employees hired before 1/1/87)

Proforma regular wages of the 42" participants
at $2,970,435" times 19.20% *
Company match on employee savings 2°

C. Defined Contribution Plan (former GREC employees hired after 1/1/87
plus all Kenergy employees beginning 7/1/99)

Proforma wages of the 69 ' participants
at $4,152,279" times 6% °
Company match on employee savings *°

D. Deferred Compensation Plan 457B & Defined Contribution
Proforma regular wages of 1 participant, less wages included in C. above,
at $56,502"' times 6% °
Company match on employee savings 2°

Total Proforma Pension

1 =$9,515,251 per wage adjustment
= 147 full time employees
2 Used test year employee contribution rate times proforma wages.
Company maiches 50% of employee contribution up to 3% for former HUEC and up to 10% for former GREC.
3 See Exhibit 5, Page 6j
4 See Exhibit 5, Page 6k
5 See Exhibit 5, Page 6l

Exhibit 5, Page 6d
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70,081

646,615

570,323
89,113

659,436

249,137
143,993

393,130

3,390
2,825
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KENERGY CORP.
2011 RATE APPLICATION

OVERHEADS RELATED TO WAGE ADJUSTMENTS

Payroll Taxes

Proforma Wages

Pius: Life Insurance Over $50,000 income

Less: Section 125 Medical

Plus: Personal Vehicle Usage
Wages Subject to Medicare

Less: Wages Over $106,800
Wages Subject to FICA

147 Employees x $7,000 plus part-time of
6,932 = 1,035,932

147 employees x $8,000 plus part-time of
6,932 = $1,182,932

Workers Compensation (2)

Proforma Regular Wages
Part-Time Wages

Overtime Reduced One-Third
Total Subject to Rates

(1) Limit- $ 106,800 N/A $7,000 $8,000 Total
Rate - 0.062 0.0145 0.008 0.010 Payroll
FICA Medicare Fed. Unempl. State Unempl. Taxes
$10,492,729
$ 80,970
$ (276,700)
3 25,5635
$10,322,534 $149,677
$ (235,659)
$10,086,875 $ 625386
$ 8,287
$ 11,829
$ 625386 $149677 § 8287 $ 11,829 $795,180
Inside Sales Outside
Rate Rate Rate Total
$ 9,515,251
6,944
647,023
$10,169,218 3,025,291 173,638 6,970,289
0.0024 0.0064 0.0556
7,261 1,111 387,648 $ 395,920
Increased Limits Factor 1.7% 6,731
402,651
Experience Modification -
402,651
Premium Discount 4.8814% 19,655
382,996
Terrorism Risk Factor - 1.30% of 108,000 1,404
384,400
KY Special Fund Assessment - 6.50% 24,986
409,386
Retention Program Refund (128,170) (2)
Proforma Workers Compensation $ 281,216

Property Loss/Damage & Excess Liability Insurance (3)

Per Invoice for Period 4/1/10 to 4/1/11:

(1) See Exhibit 5, Pages 6m, n and o
(2) See Exhibit 5, pages 6p, gand r
(3) See Exhibit 5, pages 6s, tand u

Property Loss/Damage = $ 148,915
Umbrella = 45,750
$ 194,665

Exhibit 5, Page 6e



KENTUCKY RURAL ELECTRIC COOPERATIVE EMPLOYERS BENEFIT PLAN
SELF-FUNDED CONTRIBUTION STATEMENT

Kenergy
Included in Base.Rate
Due Date: January 1, 2011 2% of s Base Rate Less Base Rate Head Count 188
[PPO ] 1 Base Claims 20% Surcharge Less Fixed CostTotal fees 16048.00
Funding Plus Working Spouse Waiver & COBRA Fee
(1) Plus Working (2) Fixed Cost Total 3)
Base 20% Spouse Fixed Base Clams COBRA Claims # Plan MONTHLY
Contribution for Funding: Rate Surcharge Waiver  Cost Funding Fee Funding  Participants TOTAL
Less .
|Active/Retired/Disabled* lgggﬁvzégeured
Employee $478.89 $65.39 $86.56 $326.94 $1.00 $392.33 23%8)=15 $9.023.54
Employee & Spouse $1,215.58 $179.42 $52.50 $86.56 $897.10 $1.00 $1,129.02 48(4)=45 $55,321.98
Employee & Child(ren) $1,050.58 $160.67 $86.56 $803.35 $1.00 $964.02 10 =10 $9,640.20
Employee & Family $1,656.06 $252.83 $52.50 $86.56 $1,264.17 $1.00 $1,569.50 73 =73 $114,573.79
Spouse only $812.14 $112.18 $52.50 $86.56 $560.90 $1.00 $725.58 143 .
Child{ren} only . $647.15 $93.43 $86.56 $467.16 $1.00 $560.59 2 empl w/ spouse empl.
Spouse and Child(ren) . $1,252.64 $185.60 $52.50 $86.56 $927.98 $1.00 $1,166.08 2 empl opt out of ims.
m |Medicare Retired/Disabled* 147
>;<r_ Medicare Retiree $320.96 $41.99 $69.01 $209.96 $0.00 $251.95 17 $4,283.18
= Medicare Retiree & Medicare Spouse $655.74 $97.79 $69.01) $488.94 $0.00 $586.73 14 $8,214.19
o1 Medicare Retiree & Non-Medicare Spouse $1,060.31 $153.54 $52.50 $86.56 $767.71 $1.00 $973.75 1 $973.75
-"U Non Medicare Retiree & Medicare_aASpouse $813.66 $121.18 $86.56 $605.92 $1.00 $727.10 1 $727.10
] Medicare Retiree & Child(ren) - $895.32 $134.79 $86.56 $673.97 $1.00 $808.76 $0.00
% Medicare Retiree & Family $1,500.80 $226.96 $52.50 $86.56 $1,134.78 $1.00 $1,414.24 $0.00
o) Medicare Spouse/Dependent $320.96 $41.99 $69.01 $209.96" $0.00 $251.95 $0.00
|COBRA (not including 2% administrative fee)
Employee $478.89 $65.39 $86.56 $326.94 $1.00 $392.33 $0.00
Employee & Spouse $1,215.58 $179.42 $52.50 $86.56 $897.10 $1.00 $1,129.02 $0.00
Employee & Child(ren) $1,050.58 $160.67 $86.56 $803.35 $1.00 $964.02 $0.00
Employee & Family $1,656.06 $252.83 $52.50 $86.56 $1,264.17 $1.00 $1,569.50 $0.00
Spouse/Ex-Spouse only $812.14 $112.18 $52.50 $86.56 $560.90 $1.00. '$725.58 $0.00
Children only $647.15 $93.43 $86.56 - $467.16 $1.00 $560.59 $0.00
Child only $478.89 $65.39 $86.56 $326.94 $1.00 $392.33 $0.00
Ex-Spouse & Child(ren) only $1,252.64 $185.60 $52.50 $86.56. $927.98 $1.00 $1,166.08 $0.00
* Retiree and Disabled are interchangeable
Adjustments:
TOTAL MONTHLY CONTRIBUTION $202.757.75

(1) Agrees to Exhibit 5, page 6¢, lines 5~8 "Base Rate Monthly"
(2) The administrative fee ($86.56) is paid from a different invoice. See page 6g.
(3) Full time employees used for the proforma labor adjustment. '
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UMR Page:
2700 MIDWEST DRIVE Date: G. ,/2011

ONALASKA WI 54650-8764

0081680

KENERGY CORPORATION

ATTN: CHRISTINE CORNELIUS

6402 OLD CORYDON ROAD

HENDERSON KY 42419
ENROLLE SPECIFIC NETWORK CARE ADMIN FLEX

NAME COVE REINS FEE MGMT FEE MEDICAL ADMIN TOTAL
100A ACTIVE EMPLOYEE

ADDINGTON, GARRETT £ 57.06 10.40 6.50 12.60 0.00 86.56
ARNOLD, EDDIE s 57.06 10.40 6.50 12.60 0.00 86.56
BARNARD, DEBORAH £ 57.06 10.40 6.50 12.60 0.00 86.56
BARNES, MICHAEL £ 57.06 10.40 6.50 12.60 0.00 86.56
BEASLEY JONES, RENEE e 57.06 10.40 6.50 12.60 0.00 86.56
BENNETT, CHRIS £ 57.06 10.40 6.50 12.60 0.00 86.56
BENSON, TRACY £ 57.06 10.40 6.50 12.60 0.00 86.56
BIDWELL, DARMON £ 57.06 10.40 6.50 12.60 0.00 86.56
BIVINS, TRACEY c 57.06 10.40 6.50 12.60 0.00 86.56
BLANFORD, JOSHUA £ 57.06 10.40 6.50 12.60 0.00 96.56
BOARD, KEVIN £ 57.06 10.40 6.50 12.60 0.00 86.56
BROWN JR, GEORGE s 57.06 10.40 6.50 12.60 0.00 86.56
BUNCH, ANTHONY £ 57.06 10.40 6.50 12.60 0.00 86.56
CASTLEN, MICHAEL s 57.06 10.40 6.50 12.60 0.00 86.56
COLEMAN, DAVID £ 57.06 10.40 6.50 12.60 0.00 86.56
COLLINS, CRAIG £ 57.06 10.40 6.50 12.60 0.00 86.56
CONRAD, PORTER £ 57.06 10.40 6.50 12.60 0.00 86.56
COURTNEY, JACOB e 57.06. 10.40 6.50 12.60 0.00 86.56
CRABTREE, DAVID £ 57.06 10.40 6.50 12.60 0.00 86.56
DEATON, JOHNNY s 57.06 10.40 6.50 12.60 0.00 86.56
DICKEY, KYLE e 57.06 10.40 6.50 12.60 0.00 86.56
DUKATE, RANDALL £ 57.06 10.40 6.50 12.60 0.00 86.56
EARLY, CARLA e 57.06 10.40 6.50 12.60 0.00 86.56
FINLEY, PATSY s 57.06 10.40 6.50 12.60 0.00 86.56
FRANCIS, LOGAN e 57.06 10.40 6.50 12.60 0.00 86.56
FREDERICK, TERRY < 57.06 10.40 6.50 12.60 0.00 86,56
GREEN, MONTY s 57.06 10.40 6.50 12.60 0.00 86.56
HAGAN, MIKE £ 57.06 10.40 6.50 12.60 0.00 86.56
HAMILTON, THOMAS £ 57.06 10.40 6.50 12.60 0.00 86.56
HART, RICHARD e 57.06 10.40 6.50 12.60 0.00 86.56
HEADY, SANDRA c 57.06 10.40 6.50Q 12.60 0.00 86.56
HENDRICKSON, STEPHEN e 57.06 10.40 6.50 12.60 0.00 86.56
HEWGLEY, LISA e 57.06 . 10.40 6.50 12.60 0.00 86.56
HICKERSON, VICTORIA s 57.06 10.40 6.50 12.60 0.00 86.56
HOLLAND, KEVIN £ 57.06 10.40 6.50 12.60 0.00 86.56
HOPPER, CASEY f 57.06 10.40 6.50 12.60 0.00 86.56
HORN, JAMES c 57.06 10.40 6.50 12.60 0.00 86.56
HOWARD, ANTHONY s 57.06 10.40 6.50 12.60 0.00 86.56
HOWARD, WILLIS s 57.06 10.40 6.50 12.60 0.00 86.56

Note: See Exhibit 5, Page 6f "Fixed Cost" Column

Period:
Invoice:
Due:

01/2011
0000474702
01/01/2011



HEALTH
RESOURCES, e,

Health Resources Inc.
PO Box 58

Evansville IN 47701
1-800-727-1444

Group#: 493940183033

KENERGY CORP
Christine Cornelius
6402 OLD CORYDON RD

HENDERSON KY 42420

HRI# Tier EIff Date

Invoice
Invoice# 480946
Due Date 1172011
ProcessDate: 12/16/2010

Payment Method: CHECK

Rate Mnths/Qty Amount

Employee-only dental = $29.50
See Exhibit 5, Page 6¢, line 19 "Monthly Company Cost"

Employee plus dependent premium = $88.50
less employee dental of $29.50 = $59.00 dependent cost.
Employees pay one-half of dependent cost
$59.00/ 2 = $29.50 company cost.
See Exhibit 5, Page 6c, line 20 "Monthly Company Cost"

7751 1 112011 $298.50

3320 1 112011 $28.50

6133 1 112011 $29.50

7706 1 112011 $29.50

1527 1 112011 $20.50

4832 1 1/1/2011 $29.50

6361 1 112011 $20.50

3226 1 112011 $20.50

3895 1 112011 $20.50

6561 1 112011 $29.50
SUB TOTAL

4386 4 11/2011

8002 4 11/2011

8889 4  111/2011

9738 4 1M1/2011

1722 4 11201

5021 4 112011

4833 4 1/1/2011

9657 4 11/2011

4897 4 112011

1279 4 12011

7603 4 11/2011

1558 4 1M/2011

4238 4 112011

8416 4 1/1/2011

3482 4 112011

6920 4  1/1/2011

1898 4  1/1/2011

5468 4 11/2014

6213 4 11/2011

6961 4 1112011

8237 4 11/2011

Exhibit 5, Page 6h




Benefit Plan Rating and Renewal Page 1 of 1
Benefit Plan Rating and Renewal: View My Co-op's Renewal Rates
Subgroup: 01 18065 001 - KENERGY CORP - KY

Renewal Date: 01/01/2011

These rates are the renewal billing rates if you keep your current plans the way they are.

Coverages

et R wal
Maaffx?;i/egiafces Mum;?ﬁ?r R;aa:ﬁes Change

Group Term Life and AD&D Insurance Programt (1)

Basic Life and AD&D Insurance $0.223 /$1,000 $0.223 /$1,000 0.0%
Accident Plans

BUSINESS TRAVEL ACC - NON-MANAGEMENT

ALL INDIVIDUALS $24.25 $21.75 -10.3%
Disability Plans

Long Term Disability Plan

2
$0.0436 /$100 $0.(§44)4 /$100 1.8%

© Copyright 2004 National Rural Electric Cooperative Association. All rights reserved.
Legal Disclaimer - Privacy Policy - Terms of Use - Third Party Use Disclaimer

(1) See Exhibit 5, Page 6¢c, Line 27
(23 See Exhibit 5, Page 6¢c, Line 38

Exhibit 5, Page 6i
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NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION

Retirement Security Plan

System #: 01-18065-002 PlanID: RNRO1A
Name: KENERGY CORPORATION
Benefit System Employee ) Average 100% Death Salary
Year Leve! Cost Contribution Plan coLa Age Benefit Type
1992 -
1993
1994
1895
1996
1997
1998
1999
2000 1.70 10.66 0.00 62 No 45 No BS
2001 1.70 11.63 0.00 62 No 46 No BS
2002 1.70 12.13 0.00 62 No 47 No BS
2003 170 12.73 0.00 62 No 47 No BS
2004 1.70 13.54 0.00 62 No 48 No BS
2005 1.70 1440 0.00 62 No 49 No BS
2006 1.70 15.39 0.00 62 No 50 No BS
2007 1.70 16.15 0.00 62 No 51 No BS
2008 1.70 16.48 0.00 62 No 51 No BS
2009 1.70 18.29 0.00 62 No 52 No BS
2010 1.70 24.68 0.00 62 No 53 No BS
2011 1.70 24.68(1) 0.00 62 No 50 No BS
Billing Rate History
A0
35~
30 -
X
[ 25
©
14 20-4—"
g
= 15 4
0n - (R
10 & I :
54 ?3 I
1892 1994 1996 1998

Post Moratorium
R Moratorium (No Contributions)

M Partiai Moratorium
[C~—1 Employee Contribution

Note: The System Cost is the fotal of the Trust Contribution and the Administrative Fee.

Your Retirement Security Plan’s salary type Is “base salary.” As aresult, your contribution cost is applied as a percentage of each
participant’s annualized base rate of pay in effect on November 15, 2010, which is that participant’s effective salary for the 2011 plan year.
Beginning with your January 2011 monthly statement, the estimated amount due will be based on this percentage. Rates noted are for the

plan in effect as of January 1 for each year.

(1) See Exhibit 5, Page 6d, line 5

Exhibit 5, Page 6]




KENERGY CORP
01-18065-001

gl

KE(TH ELLIS Statement Date: 01/01/2011 Employer Rate: (1)
KENERGY CORP ® ! Employee Rate:
P.0. BOX 18 Total Trust Rate:
HENDERSON, KY 42419 Admin Fee Rate: (2) 0.58%
Total Bill Rate: 28.51%
Plan: Retirement Security Plan
Participant Name Employee Salary Employer Employee Total Trust Administrative
Social Security # Status Type Contribution Contribution Contribution Fee
$64,667 $1,505.12 $0.00 $1,505.12 $31.26
Base
$57,637 $1,341.50 $0.00 $1,341.50 $27.86
Base
$69,597 $1,619.87 $0.00 $1,619.87 $33.64
Base
$60,445 $1,406.86 $0.00 $1,406.86 $29.22
Base
$64,646 $1,504.64 $0.00 $1,504.64 $31.25
Base
$69,597 $1,619.87 $0.00 $1,619.87 $33.64
Base
$68,931 $1,604.37 $0.00 $1,604.37 $33.32
Base
$45,094 $1,049.56 $0.00 $1,049.56 $21.80
Base
Notes:
Employer rate billed for 8 months $64,646 $1,504.64 $0.00 $1,504.64 $31.25
Admin fee billed for 12 months Base
(1) 27.93% x 8 = 223 .44% ggggw $1,135.75 $0.00 $1,135.75 $23.59
(2) 0.58% x 12 = 6.96%
$131,123 $3,051.89 $0.00 $3,051.89
Total = 230.4% / 12 = 19.2% Base
See Exhibit 5, Page 64, line 11
$92,955 $2,163.53 $0.00 $2,163.53 -
Base
$97,989 $2,280.69 $0.00 $2,280.60 ;.
Base R
$52,312 $1,217.56 . $0.00 .
Base
$73,424 $1,708.94 $0.00
Base ’ ’
( $93,018 $2,164.99 $0.00
Base

Exhibit 5, Page 6k




The Kenergy Corp Savings & Retirement Plan

Will my Employer make contributions to the Plan?
Yes, your Employer may make contributions to the Plan as follows:

Matching Contributions. Your Employer will make a matching contribution equal to 50%
of salary deferral contributions. The total matching contributions shall not exceed 5% of
your total salary. This contribution will be determined each payroll period.

Your Employer will only match catch-up salary deferral contributions if you were unable to
receive the maximum matching contribution under the Plan formula because of a Plan or IRS
limit on salary deferral contributions or because of a failed actual deferral percentage
("ADP") test. ‘

Employer Non-Elective Contributions. Your Employer will make a non-elective
contribution to your account equal to 6% of your salary. No employer non-elective
contributions shali be made on behalf of temporary employees.

NOTE: If you become an excluded employee or you have not completed a year of service,
you will not receive the employer non-elective contribution.

- May I make voluntary contributions to the Plan?

Yes, you may make voluntary contributions to the Plan up to 14% of your salary. Simply
indicate the percentage of your salary you wish to contribute on the Application and return it
to your Plan Administrator. Voluntary contributions are deducted from after-tax income.
The earnings on these contributions will accumulate tax deferred until you receive a
distribution from thePlan.

May I make additional voluntary contributions, if I did not maximize my voluntary
contributions in the past?

Yes, once each year, you may contribute voluntary make-up contributions to the Plan. The
maximum amount of voluntary make-up contributions you may remit in a particular year is
the sum of those voluntary contributions that you could have made, but did not make during
the previous five Plan Years of your participation. Your make-up contributions will be based
on your salary for those years. However, these contributions will count in the current year's
annual contribution limit. In addition, if you are a highly compensated employee, your
make-up contributions may be further limited.

1/01 9
Exhibit 5, Page 61



withholding allowances or exemption from withholding.
Call the IRS at 1-800-829-3676 or visit IRS.gov to obtain
copies of Form W-4,

You may use a substitute version of Form W-4 to meet
your business needs. However, your substitute Form W-4
must contain language that is identical to the official Form
W-4 and your form must meet all current IRS rules for
substitute forms. At the time you provide your substitute
form to the employee, you must provide him or her with all
tables, instructions, and worksheets from the current Form

You cannot accept substitute Forms W-4 developed by
employees. An employee who submits an em-
ployee-developed substitute Form W-4 after October 10,
2007, will be treated as failing to furnish a Form W-4,
However, continue to honor any valid em-
gloy%a?-%%\ggl_loped Forms W-4 you accepted before Octo-

er 11, .

Invalid Forms W-4. Any unauthorized change or addition
to Form W-4 makes it invalid. This includes taking out any
language by which the employee certlifies the form is cor-
rect. A Form W-4 is also invalid if, by the date an employee
gives it to you, he or she indicates in any way it is false. An
employee who submits a false Form W-4 may be subject to
a $500 penalty. You may treat a Form W-4 as invalid if the
employee wrote “exempt” on line 7 and also entered a
number on line 5 or an amount on line 6.

When you get an invalid Form W-4, do not use it to
figure federal income tax withholding. Tell the employee it
is invalid and ask for another one. If the employee does not
give you a valid one, withhold taxes as if the employee was
single and claiming no withholding allowances. However, if
you have an earlier Form W-4 for this worker that is valid,
withhold as you did before.

Amounts exempt from levy on wages, salar\x’, and
other income. If you receive a Notice of Levy on Wages,
Salaw, and Other Income (Forms 668-W(ACS),
668-W(c)(DO), or 668-W(ICS)), you must withhold
amounts as described in the instructions for these forms.
Publication 1494 (2010), Tables for Figuring Amount Ex-
empt From Levy on Wages, Salary, and Other In-
come—Forms 668-W(ACS), 668-W(c?(DO), and
668-W(ICS), shows the exempt amount. If a levy issued in
a prior year is still in effect and the taxpayer submits a new
Statement of Exemptions and Filing Status, use the current
year Publication 1494 to compute the exempt amount.

Social Security and Medicare Taxes

The Federal Insurance Contributions Act (FICA) provides
for a federal system of old-age, survivors, disability, and
hospital insurance. The old-age, survivors, and disability
insurance part is financed by the social security tax. The
hospital insurance part is financed by the Medicare tax.
Each of these taxes is reported separately.

Generally, you are required to withhold social security
and Medicare taxes from your employees’ wages and pay
the employer's share of these taxes. Certain types of
wages and compensation are not subject to social security
and Medicare taxes. See sections 5 and 15 for details.
Generally, employee wages are subject to social security
and Medicare taxes regardless of the employee’s age or
whether he or she is receiving social security benefits. If
the employee reported tips, see section 6.

Tax rates and the social security wage base limit.
Social security and Medicare taxes have different rates
and only the social security tax has a wa%e base limit. The
wage base limit is the maximum wage subject to the tax for
the year. Determine the amount of withholding for social
security and Medicare taxes by multiplying each payment

Publication 15 (2011)
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by the employee tax rate. There are no withholding al-
lowances for social security and Medicare taxes.

The 2011 employee tax rate for social security is 4.2%
(amount withheld). The 2011 employer tax rate for social
security is 6.2% (10.4% total). The 2011 wage base limit is
$106,800, unchanged from 2010.

The 2011 employee tax rate for Medicare is 1.45%
(amount withheld). The 2011 em Ig[Jyer tax rate for Medi-
care tax is also 1.45% (2.9% totalg). here is no wage base
limit for Medicare tax; all covered wages are subject to
Medicare tax.

Successor employer. If you received all or most of the
property used in the trade or business of another em-
ployer, or a unit of that employer’s trade or business, you
may include the wages the other employer paid to your
acquired employees before the transfer of property when
¥ou figure the annual wage base limit for social security.
ou should determine whether or not you should file
Schedule D (Form 941), Report of Discrepancies Caused
by Acquisitions, Statutory Mergers, or Consolidations, by
reviewing the Instructions for Schedule D (Form 941). See
Regulations section 31.3121(a)(1)-1(b) for more informa-
tion. Also see Revenue Procedure 2004-53, 2004-34
1.R.B. 320, available at
WWW.irs.qov/irb/2004-34_IRB/ar13.html.

Example. Early in 2011, you bought all of the assets of
a plumbing business from Mr. Martin. Mr. Brown, who had
been employed by Mr. Martin and received $2,000 in
wages before the date of purchase, continued to work for
you. The wages you paid to Mr. Brown are subject to social
security taxes on the first $104,800 ($106,800 minus
$2,000). Medicare tax is due on all of the wages you pay
him during the calendar year.

Withholding of social security and Medicare taxes on
nonresident aliens. In general, if you pay wages to non-
resident alien employees, you must withhold federal social
security and Medicare taxes as you would for a U.S.
citizen. However, see Publication 515, Withholding of Tax
on Nonresident Aliens and Foreign Entities, for exceptions
to this general rule.

International social security agreements. The United
States has social security agreements, also known as
totalization agreements, with many countries that eliminate
dual taxation and dual coverage. Compensation subject to
social security and Medicare taxes may be exempt under
one of these agreements. You can get more information
and a list of agreement countries from the SSA at
www.socialsecurily.gov/international or see section 7 of
Publication 15-A.

Religious exemption. An exemption from social security
and Medicare taxes is available to members of a recog-
nized reli?ious sect oE‘posed to insurance. This exemption
is available only if both the employee and the employer are
members of the sect.

For more information, see Publication 517, Social Se-
curity and Other Information for Members of the Clergy and
Religious Workers.

Foreign gersons treated as American employers.
Under IRC section 3121(z), for services performed after
July 31, 2008, a foreign person who meets both of the
following conditions is generally treated as an American
employer for purposes of payin% FICA taxes on wages
paidd to an employee who is a United States citizen or
resident.

1. The foreidqn person is a member of a domestically
controlled group of entities.

2. The employee of the foreign person performs serv-
ices in connection with a contract between the U.S.

Page 19



subject to FUTA tax on the wages you pay to employees in
that category during the current calendar year.

1. General test.
You are sub{'ect to FUTA tax in 2011 on the wages
you pay employees who are not farmworkers or
household workers if:

a. You paid wages of $1,500 or more in any calen-
dar quarter in 2010 or 2011, or

b. You had one or more employees for at least some
part of a day in any 20 or more different weeks in
2010 or 20 or more different weeks in 2011.

2. Household employees test.

You are subject to FUTA tax if you paid total cash
wages of $1,000 or more to household employees in
any calendar quarter in 2010 or 2011. A household
employee is an employee who performs household
work in a private home, local college club, or local
fraternity or sorority chapter.

3. Farmworkers test.
You are subject to FUTA tax on the wages you pay
to farmworkers if:

a. You paid cash wages of $20,000 or more to
farm\nﬁrkers during any calendar quarter in 2010
or 2011, or

b. You employed 10 or more farmworkers during at
least some part of a day (whether or not at the
same time) during any 20 or more different weeks
in 2009 or 20 or more different weeks in 2010.

Computing FUTA tax. Before July 1, 2011, the FUTA tax
rate Is 6.2%. After June 30, 2011, the FUTA tax rate is
scheduled to decrease to 6.0%. The tax applies to the first
$7,000 you pay to each employee as wages during the
year. The $7,000 is the federal wage base. Your state
wage base may be different.
enerally, you can take a credit against your FUTA tax

for amounts you paid into state unem[?_loyment funds. The
credit may be as much as 5.4% of FUTA taxable wages. If
you are entitled to the maximum 5.4% credit, the FUTA tax
rate after credit is 0.8% (0.6% after June 30, 2011). You
are entitled to the maximum credit if you paid your state
unemployment taxes in full, on time, and on all the same
wages as are subject to FUTA tax, and as long as the state
is not determined to be a credit reduction state. See the
Instructions for Form 940 to determine the credit.

in some states, the wages subject to state unemploy-
ment tax are the same as the wages subject to FUTA tax.
However, certain states exempt some tyﬁes of wages from
state unemployment tax, even though they are subject to
FUTA tax (for example, wages paid to corporate officers,
certain payments of sick pay by unions, and certain fringe
benefits). In such a case, you may be required fo deposit
more than 0.8% (.06% after June 30, 2011) FUTA tax on
those wages. See the Instructions for Form 940, for further
guidance.

Successor employer. If you acquired a business from
an employer who was liable for FUTA tax, you may be able
to count the wages that employer paid to the employees
who continue to work for you when you figure the $7,000
FUTA wage base. See the Instructions for Form 940.

Publication 15 (2011)

Depositing FUTA tax. For deposit purposes, figure FUTA
tax quarterly. Determine your FUTA tax liability by multiply-
ing the amount of taxable wages paid during the quarter by
0.8% (0.6% after June 30, 2011). Stop depositing FUTA
tax on an employee’s wages when he or she reaches
$7,000 in taxable wages for the calendar year.

If your FUTA tax liability for any calendar quarter is $500
or less, you do not have to deposit the tax. Instead, you
may carry it forward and add it to the liability figured in the
next quarter to see if you must make a deposit. If your
FUTA tax liability for any calendar quarter is over $500
(including any FUTA tax carried forward from an earlier
quarter), you must deposit the tax by electronic funds
transfer. See section 11 for more information on electronic
funds transfer.

Household employees. You are not required to de-
posit FUTA taxes for household employees unless you
report their wages on Form 941, Form 944, or Form 943.
See Publication 926, Household Employer's Tax Guide,
for more information.

When to deposit. Deposit the FUTA tax by the last day
of the first month that follows the end of the quarter. If the
due date (below) for making your deposit falls on a Satur-
day, Sunday, or legal holiday, you may make your deposit
on the next business day.

It your liability for the fourth quarter (plus any unde-
posited amount from any earlier quarter) is over $500,
deposit the entire amount by the due date of Form 940
(January 31). If it is $500 or less, you can make a deposit,
pay the tax with a credit or debit card, or pay the tax with
your 2010 Form 940 by January 31. For information on
paying your taxes with a credit or debit card, visit the IRS
website at www.irs.gov/e-pay.

Table 4. When to Deposit FUTA Taxes

Quarter Ending Due Date
Jan.—Feb.—Mar. | Mar. 31 Apr. 30
Apr.—May—June | June 30 July 31
July—~Aug.—Sept. | Sept. 30 Oct. 31
Oct.—Nov.~Dec. | Dec. 31 Jan. 31

Reporting FUTA tax. Use Form 940, Employer's Annual
Federal Unemployment (FUTA) Tax Return, fo report
FUTA tax. File your 2010 Form 940 by January 31, 2011.
However, if you deposited all FUTA tax when due, you may
file on or before February 10, 2011. if you do not receive
Form 940, you can get a form by calling 1-800-TAX-FORM
(1-800-829-3676).

Household employees. If you did not report employ-
ment taxes for household employees on Form 941, Form
944, or Form 943, report FUTA tax for these employees on
Schedule H (Form 1040), Household Employment Taxes.
See Publication 926 for more information. You must have
an EIN to file Schedule H (Form 1040).

Electronic filing by reporting agents. Reporting
agents filing Forms 940 for groups of taxpayers can file
them elecironically. See the Reporting Agent discussion in
section 7 of Publication 15-A,

Page 29
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KENERGY CORP
6402 OLD CORYDON ROAD
HENDERSON KY 42420

Commonwealth of Kentucky
DIVISION OF UNEMPLOYMENT INSURANCE
Frankfort, Kentucky 40602

36,594

Date of

Notice:

NOvV 29, 2010

NOTICE OF CONTRIBUTION RATE
For Calendar Year 4,4
1is notice has been issued to advise you of the contribution rate assigned to your Kentucky Unemployment insurance Employer Reserve
Account for the year indicated above. The figures provided on this form are taken from the account records maintained by the Division, and
fumished to assist you in understanding how your contribution rate was calculated. Tax is due on the first $8000 paid to each worker in a
calendar year. Please note that due to recent legislation, the computation date has changed from October 31 to July 31.

THIS IS NOT A BILL

ACCOUNT # 487105-A 9

Ul RATE: 1.000

PREDECESSOR # { CODE | BENEFIT CHARGES CODE CONTR!IBUTIONS CODE EMPLOYER RESERVE CODE | THREE(3) FISCAL YEARS/TAXABLE WAGES
29 3,548,00 a9 12,368.96 15 377,916.73 59 3,871,424 .71
TOTALS 3.,548.00 12, 368.96 377,816.73 3,871,424.71
371, 2010  ~-===w-=- ADD 12,368.96 A
CONTRIBUTIONS PAID AS OF JuL RATING FACTORS:.
BENEFIT CHARGES AS DF JUN 30, 2010  ---SUBTRACT 3,548.00 [
NET RESERVE BALANCE AS OF coMpuTATION DATE 386,737.69 |RESERVE RATIO: 00009. 988
KRS 341.430 PROVIDES AN APPEAL FROM THIS DETERMINATION MUST BE FILED WITHIN 20 DAYS FROM THE DATE OF THIS NOTICE
RATE SCHEDULE EXPLANATION VOLUNTARY CONTRIBUTION
fyour reserve ratio is:  YourUlrateis: | 19 TRANSFERRED FROM PREDECESSOR |CHECK YOUR RATING FACTORS FOR ELIGIBILITY AND USE
8.0% and over 1.00% 15 BALANCE FROM LAST COMPUTATION |RATE SCHEDULE FOR COMPUTATION.
7.0% but under 8.0% 1.05% 28 TRANSFERRED FROM PREDECESSOR
~— 6.0%butunder7.0% . .1.10% =29 BENEFIT CHARGES - VOLUNTARY CONTRIBUTION MADE TO REDUCE ~ ~
5.0% but under 6.0% 1.40% 30 VOLUNTARY CONTRIBUTION
4.6% but under 5.0% 1.80% 58 TRANSFERRED FROM PREDECESSOR |DETERMINED RATE FROM % TO %
4,2% but under 4.6% 2.30% 59 TAXABLE WAGES
3.9% but under 4.2% 2.70% 60 TRANSFERRED FROM PREDECESSOR |ATTACH REMITTANCE FOR §
3.8% butunder3.9%  3.00% 98 TRANSFERRED FROM PREDECESSOR |
8.2% but under 3.6% 3.10% 99 PAID SINCE LAST COMPUTATION MAKE PAYABLE TO:
2.7% but under 8.2% 3.20% TREASURER, KY UNEMPLOYMENT INSURANCE FUND
2.0% but under 2.7% 3.30% )
1.3% but under 2.0% 3.40% MAIL TO:
0.0% but under 1.3% 3.50% OFFICE OF EMPLOYMENT AND TRAINING
- 0.5% but under 0.0% 7.50% RATING FACTORS DIVISION OF UNEMPLOYMENT INSURANCE
-1.0% but under -0.5% 7.75% TAX ENFORCEMENT BRANCH
-1.5% but under -1.0% 8.00% A SUBJECT 12 QUARTERS P.O. BOX 948
-2.0% but under -1.5% 8.25% B NOT SUBJECT 12 QUARTERS FRANKFORT, KENTUCKY 40602-0948
-3.0% but under -2.0% 8.50% -C  DELINQUENT IN FILING REPORTS
4.0% bt under -3.0% 8,75% D DEFICIT BALANCE & RATIO NOT ACCEPTABLE UNLESS POSTMARKED WITHIN 20 DAYS
-6.0% but under -4.0% 9.25% U CONTRACT CONSTRUCTION OF THIS NOTICE
-8.0% but under -6.0% 9.50%
less than -8.0% 10.00% ACCOUNTING (502)564-2168 STATUS (502)564-2272

SEE BACK FOR EXPLANATION OF RATE DETERMINATION, RATIO, CODES, RATING FACTORS AND VOLUNTARY CONTRIBUTIONS
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Information Page

‘ ?/ FEDERATED RURAL ELECTRIC Workers' Compensation and
e © | NSURANCE EXCHANGE Employers’ Liability Policy

11875 W. 85th Street - P.O. Box 15147 - Lenexa, KS 66285-5147 - (913) 541-0150 - (800) 356-8360 - Facsimile (913) 541-9004

NCCICODE: 14702 POLICY NUMBER:
16 WC 037-11 -

ITEM 1.

THE INSURED KENERGY Corp, __ LIMITED LIABILITY COMPANY

ADDRESS  p.0.Box 18 INDIVIDUAL PARTNERSHIP

Henderson, KY 42419
X CORPORATION

OTHER WORK PLACES NOT SHOQ ; _— —
FEIN# 611345109 Risk ID 160053062 INDUSTRY CODE 221122

ITEM2. POLICY PERIOb\: 1/1/2011 to 1/1/2012 \ 12:01 a.m. Standard Time at the Insured's Mailing Address|

ITEM 3. A. WORKERS' COMPENSATONNSURANEET Part One of the policy applies to the Workers' Compensation law of the
states listed here ”

KENTUCKY
B. EMPLOYERS' LIABILITY INSURANCE: Part Two of the policy applies to work in each state listed in item 3A,
The limits of our liability under Part Two are: BODILY INJURY BY ACCIDENT $500,000 EACH ACCIDENT
BODILY INJURY BY DISEASE  $500,000 POLICY LIMIT
BODILY INJURY BY DISEASE  $500,000 EACH EMPLOYEE

C. OTHER STATES INSURANCE: Part Three of the policy applies to the states, if any, listed here:
All Other States Except: ND, OH, WA & WY

D. THIS POLICY INCLUDES THESE ENDORSEMENTS AND SCHEDULES:
WC000000A(4/92) WCC00309B(1/06) WC000422A(9/08) WC160305(6/07) WC160601(12/97) WC 160602(10/99)

MISCEND(1)
ITEM 4. The premium for this policy will be determined by our Manuals of Rules, Classification, Rates and Rating Plans. All

information required below is subject to verification and change by audit.

Classifications Premium Basis Rates

Entries in this item, except as specifically provided elsewhere in  |Code No. Estimated Total Per $100 of | Estimated Annual
this policy, do not modify any of the other provisions of the policy. Annual Remuneration| Remuneration Premium
Clerical Office Employees NOC KY 8810 $3,341,807 0.24 $8,020
Salespersons, Collectors or Messengers--Outside KY 8742 175,286 0.64 1,122
Electric Light or Power Cooperative - Rural KY 7540 7,285,371 5.56 405,067

Electrification Administration Projects only - all
employees and drivers

Increased Limits Factor TTo470% | 9807 7,042
Experience Modification 1.000 0
Premium Discount 0064 (20,563)
Catastrophe Provisions for Terrorism 0.013 9740 _ 4
KY Workers Compensation Special Fund Assessment __ 6.50 %
MINIMUM PREMIUM  $0 TOTAL ESTIMATED ANNUAL PREMIUM $402,092
Date of Issue:10/18/2010
NEW X RENEWAL REWRITE OF: ‘7"‘" W ? / 3 Y
Countersigned By: Uj’ .
PREVIOUS POLICY NO. 16 WC 037-10  thorized Agert

WC000001A(10-99)

Exhibit 5, Page 6p
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Kentucky Group Retention Program Based on Retention of :  45%
For the Policy Period 1-1-2008 thru 12-31-2009
Developed Thru 12/31/2010

) @ @) (123  (12:3)
Systems' Refunds Projected Total
Earned Federated's Case Base Systems' Systems' Issuedon Refundsfor Projected
Coop Name Premiums __ Retention Losses Profit (Loss) 07-01-10 07-01-11 Refunds
85,042 38,269 128,367 0 (81,594) 6,827 0 6,827
167.458 75,356 2,965 88,137 0 41,255 32,968 74,223
111,068 49,981 7,176 53,912 0 24,814 19,939 44,753
84,791 38,156 44,585 2,050 0 951 758 1,710
83,432 37,544 27,756 18,132 0 o 8,706 8,706
105,555 47,500 767 57,288 0 | 26,286 21,188 47,474
98,167 44,175 60,899 0 (7,007) 0 0 0
35415 15.937 0 19,478 0 8,937 7,204 16,142
140,830 63,374 139,276 0 (61,819) 1] 0 0
271,460 122,157 7,501 141,802 0 57,779 52,446 110,225
298,895 134,503 59,309 105,083 0 43,159 38.866 82,024
KENERGY Corp. 280,081 130,536 47,565 111,880 0 51,390 41,416(1) 92,806
90,374 40,668 14,307 35,399 0 16,242 13,092 29,335
161,630 72,734 26,132 62,765 0 35,682 23,214 58,895
156,198 70.289 4,644 81,265 0 37,288 30,056 67,344
220,233 99,105 52,704 68,424 0 26,070 25,307 51,377
234,953 105,729 67,008 62,216 0 28,547 23,011 51,558
13,671 6,152 0 7,519 0 3,450 2,781 6,231
186,953 84,129 2,183 100,641 0 46,178 37,222 83,400
60,136 27,061 12,952 20,123 0 9,233 7.443 16,676
86,289 38,830 58,630 0 (11,171) 0 0 0
334,383 150,477 5918 177,998 0 81.677 65,833 147,511
182,711 82,220 68,231 32,260 0 24,438 11,831 36,369
TOTAL 3,499,735 1,574,881 838,974 1247471 (161,591) 570,204 461,382 1,031,586
100% Refunds allocated to Individuals (Contribution Method) Total Profit(Loss) 1,085,880
5 % Refund allocated to Statewide 54,294 30,011 24,283
95% Refund allocated to Individual 1,031,586 570,204 461,382
1,085,880 600,215 485,665

(1) 41,416
86,754 (from Page 6r)
128,170
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Kentucky Group Retention Program Based on Retention of :
For the Policy Period 1-1-2010 thru 12-31-2010

Developed Thru 12/31/2010

45%

M vl ) (1-2-3) (1-2-3)
Systems' Projected  Projected Total
Earned Federated's Case Base Systems' Systems' Refundsfor Refundsfor  Projected
Coop Name Premiums  Retention Losses Profit (Loss) 07-01-11 07-01-12 Refunds
68,039 30,618 11,137 26,284 0 10,101 10,101 20,203
182,231 82,004 19,300 80,927 0 31,102 31,102 62,203
107,807 48,513 4,525 54,769 0 21,049 21,049 42,097
90,218 40,598 186 49,434 0 18,998 18,998 37,996
108,514 48,831 443 59,240 0 22,767 22,767 45,534
102,997 46,349 3,049 53,600 0 20,599 20,599 41,198
132,163 59,473 101 72,589 0 27,897 27,897 55,794
38,830 17,474 0 21,357 0 8,208 8,208 16,415
173,758 78,191 68,381 27,186 0 10,448 10,448 20,896
254,259 114,417 4,899 134,943 0 51,861 51,861 103,722
241,996 108,898 126,080 7,018 0 2,697 2,697 5,394
KENERGY Corp. 417,521 187,884 3,900 225,736 0 86,754 (1) 86,754 173,508
88,024 39,611 3,143 45,270 0 17,398 17,398 34,796
163,873 73,743 12,448 77,682 0 29,854 29,854 59,709
162,851 73,328 37,256 52,367 0 20,126 20,126 40,251
258,874 116,493 60,033 82,348 0 31,647 31,647 63,295
237,609 106,924 39,594 91,091 0 35,008 35,008 70,016
16,496 7,423 0 9,073 0 3,487 3,487 6,974
167,778 75,500 200 92,078 0 35,387 35,387 70,774
64,698 29,114 17,938 17,646 o] 6,782 6,782 13,563
109,020 49,059 86,682 0 (26,721) 0 0 0
303,976 136,789 120,655 46,532 0 17,883 17,883 35,766
205,821 92,619 339,856 0 (226,655) 0 0 0
TOTAL 3,697,453 1,663,854 959,806 1,327,169  (253,375) 510,052 510,052 1,020,104
100% Refunds allocated to Individuals (Contribution Method) Total Profit(Loss) 1,073,794
5 % Refund allocated to Statewide 53,690 26,845 26,845
95% Refund allocated to Individual 1,020,104 510,052 510,052
1,073,794 536,897 536,897

(1) 86,754 to Exhibit 5, Page 6q



Revision Number. 1

Revision Date: 6/156/2010

DATE OF INVOICE  6/15/2010 /W v /4

FEDERATED RURAL ELECTRIC
INSURANCE EXCHANGE

11875 W. 85th Street
P.O. Box 15147
Lenexa, KS 66285-5147

(913)541-0150 (80Q) 356-8360 Fax: (913) 541-8004

PLEASE REMIT TO:

P.O. Box 210663
Kansas City, MO 64121-0663

v

FOLICY NUMBER TYPE OF POLICY PREMIUM ADJUSTMENT FOR THE PERIOD
16 ARB 037-10 ALL RISK BLANKET FROM TO
CHARGES —. CREDIT
EXPLANATION CODE | EXPOSURE | RATE | PREM. CHARGES TEM CREDIT

Policy Period: 471/2010 to 4/1/2011 ’ General Lijab.
Annual Premium: 377,917 150,530 (1)
Less Safety Accreditation: (15,543) | ~4.1128% (6,191)
State Surcharge: 6.523 1.72607% 2,598
Municipal Tax: 4,966 1.31407 | 1,978
Due: 6/15/2010 373,863 148,915

Less Payment Received 362,374

R 100
!
(1) See Exhibit 5, Page 6t
TOTAL CHARGES $373863  TOTAL CREDIT
gl
LESS TOTAL
LESS CREDIT Ct’% il 7]!“ 8362374 chARGES
L.
o V&.« v\_,.,-h_’("‘i:D
CREDIT REMA!NING

$11 489

16037
KENERGY Corp.
P.O. Box 18

Henderson, KY 42419

PAY THIS AMOUNT , O YOUR ACCOUNT
Wy

Exhibit 5, Page 6s

CREDIT APFLIED
ON POLICY NO.

D REFUND CHECK ENCLOSED

Page: 1 of 1
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%@E FEDERATED RURAL ELECTRIC ALL RISK BLANKET PREMIUM BREAKDOWN |
e INSURANCE EXCHANGE Current as of: 03/12/2010

Insured: KENERGY Corp. 16037 Policy Number: 16 ARB 037-10
Policy Effective Date: 4/1/2010
Policy Expiration Date: 4/1/2011

Below is a breakdown of the All Risk Blanket policy premium to fit your own accounting purposes.

SECTION | Fire $1,000 Ded. $46,045
Allied Lines $72,701
Burglary and Theft of Merchandise $2,423
Inland Marine $3,303
Optional Coverages
Accounts Receivable $47
Extra Expense $222
Rental Reimbursement $826
Valuable Papers $61

SECTION Ul General Liability - Bodily Injury
- Property Damage $0 Ded.

I

/$45,159
{ $105,371 |

e

Automobile Liability - Bodily Injury $43,486

- Property Damage $18,636

- Comprehensive $500 Ded. $4,153

- Collision $500 Ded. $11,990

Medical Payments $0
Optional Coverages

Hired Auto Liability $596

Non-owned Auto Liability $1,043

Underinsured Motorist $5,232

SECTION il Blanket Crime $810

Burglary and Theft $270

TOTAL ALL RISK BLANKET PREMIUM $362,374

00

s,
AT e
’ AR
Feruial
oy

Exhibit 5, Page 6t

if you have any questions on these breakdowns or want further information, please let us know.



Revision Number. 1 Revision Date: 6/15/2010

DATE OF INVOICE  6/15/2010

W

/

FEDERATED RURAL ELECTRIC

——— &

INSURANCE EXCHANGE

11875 W. 85th Street
P.O. Box 15147
Lenexa, KS 66285-5147

(913)541-0150 (800) 356-8360 Fax: (913) 541-8004

PLEASE REMIT TO:

P.O. Box 210663
Kansas City, MO 64121-0663

b

POLICY NUMBER TYPE OF POLICY PREMIUM ADJUSTMENT FOR THE PERIOD
16 UMB 037-10 COMMERCIAL UMBRELLA FROM T0
CHARGES CREDIT
EXPLANATION CODE | EXPOSURE | RATE | PREM. CHARGES TTEM CREDIT
Policy Period: 4/1/2010 to 4/1/2011
Annual Premium: 44 344
State Surcharge: 798
Municipal Tax: 608
Due: 6/15/2010 45750
[69.
TOTAL CHARGES $45,750 TOTAL CREDIT
LESS TOTAL
LESS CREDIT CHARGES
CREDIT REMAINING
PAY THIS AMOUNT $45,750 ® YOUR ACCOUNT
16037
CREDIT APPLIED
KENERGY Corp. ) onrouicy NO.
P.O.Box 18

Henderson, KY 42419

e

(A
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Board of Directors Costs (Account 930.210).
Monthly Board Retainer
Extra Per Diem for Chairperson
Expenses for Non-Designated Delegate &
Alternate to Attend State & National Meetings
Directors Emeritus
Per Diem for Other Meetings
Directors Emeritus Mileage & Toll Expense
Member Resource Committee Expense

Total Board Costs

Miscellaneous Costs:
Donations and Other (Account 426)

Gifts (Account 830.200)

Public Relations Expenses {Account 930.240)
Total Miscellaneous
Professional Services Expense: '

Health Insurance - Attorney (Account 823.000)

Total Professional Services Expenses

Employee Costs:
Life Insurance Over $50,000, plus Spouse
FICA/Medicare on Life insurance Over $50,000
Personal Vehicle Usage
FICA/Medicare on Personal Vehicle Usage
Misc. Employee Costs (Christmas party,
(retirement gifts, breakroom supplies, etc.)

Total Employee Costs

Total All Categories

items from Response to First Information Request:

(1) See ltem 30, Page 36

(2) See ltem 30, Page 49

(3) See ltem 31, Page 2

(4) See ltem 30, Page 10

(5) See ltem 30, Page 5

(6) See ltem 34, Page2col E

(7) $80,970(IRS amount) times .0765

(8) Test year amount added to Form W-2

$20,410 times .0765

Kenergy Corp.
2011 Rate Application

Schedule of Disallowed Expense ltemnis

During Test Year Ending June 30, 2010

() © ) ) ®
Total Accounts
Cost Capitalized Receivable Non-Operating  Expensed
$ 85150 (1)
$ 1,100 )
$ 36,068 (1)
$ 2600 (1
$ 4500 (1)
$ 821
$ 11,679 (1)
$ 141,919 $ - 9% - % - § 141918
$ 638128 @)
$ 467 (4
$ 29,047 )
$ 98,642 $ -9 - 3 - % 98,642
$ 12404 (6) $ 12,404
$ 12,404 $ - $ - % - % 12,404
$ 61915 99 $ 21560 § 681 $ 213 % 39,461
$ 6194 1 $ 2157 § 68 $ 21 8 3,948
$ 20410 ® $ - 3 - 8 - $ 20410
$ 1561 & §$ - 8 - 8 - 3 1,561
$ 39611 (0§ - $ - $ - 3 39,611
$ 129,691 $ 2377 % 748 % 234 $ 104991
$ 382,656 $ 23717 % 748§ 234 $ 357,956
To Adjustment Recap
$ 31,949 Operations
$ 29,245 Maintenance
ltems from application; $ 24,045 Cust. Accts.
(9) See Exhibit 5, Page 6, Line 4, Col.e $ - Cust. Services
(10) See Exhibit 5, Pages 7a - 7g $ 1,400 Sales
$ 202,189 A&G
3 69,128 Donations
3 357,956

Exhibit 5, Page 7




KENERGY CORP

2011 RATE APPLICATION

MISCELLANEOUS EMPLOYEE COSTS

(NOT INCLUDED IN ACCT 930.2)

Break Room | Christmas | Greeting

Acct No. Retirement Supplies Party Cards/Gifts| TOTAL:
588 9,051.34 6,117.65 127.33 15,296.32

593.3 -
598 1,466.84 5,266.43 3,556.77 144.82 10,434.86
903 2,200.00 3,592.99 2,431.80 50.33 8,275.12

908 -
912 209.93 142.25 2.38 354.56
921 300.00 2,923.65 1,991.80 34.93 5,250.38
TOTAL: 3,966.84 21,044.34 | 14,240.27 359.79 | 39,611.24

Exhibit 5, Page 7a




KENERGY CORPORATION

2011 RATE APPLICATION

RETIREMENT DINNERS/GIFTS

CONTROL CHECK

NO. VENDOR DATE NO. 588 598 903 912 912 921 TOTAL
2598641 |Petty Cash 8/7/2009 65068 40.00 40.00
259708 |Mooniite Bar-B-Q 8/7/12008 65049 387.09 387.09
259383 | Petty Cash 7/24/2009 64828 5.00 5.00
259534 |RCCU - VISA 7/31/2009 64950 31.93 31.93
260443/ RCCU - VISA 9/4/2009 65852 42.47 42.47
260551 |RCCU - VISA 9/4/2009 65852 35.35 35.35
262987 |Marsha Cates 9/25/2009 67445 700.00 700.00
264734 |Evonne Hawkins 11/13/2009 68835 1,000.00 1,000.00
266485|Sandra Patton 1/8/2010 69856 300.00 300.00
270208 |Betty King 4/23/2010 71950 500.00 500.00
272276|Bob Hodskins 7/212010 73151 925.00 925.00

- 1,466.84 | 2,200.00 - - 300.00 | 3,966.84
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KENERGY CORPORATION

2011 RATE APPLICATION

BREAKROOM SUPPLIES
CONTROL CHECK
NO. VENDOR DATE NO. 588 598 903 912 921 TOTAL
258842 |Canteen Service Co. 7/24/2009| 64744 28.42 16.53 11.24 0.66 9.25 66.10
259121 |Canteen Service Co. 7/17/2008| 64621 72.89 42.38 28.82 1.69 23.73 169.51
259147 |Barrett-Fisher Co. 7124/2009, 64734 85.62 49.78 33.85 1.99 27.87 199.11
259217 |\Wal-Mart 7/24/2008| 64845 192.72 112.05 76.19 4.49 62.74 448.19
259223 |Barrett-Fisher Co. 7/24/2008| 64734 185.67 107.95 73.40 4.32 60.45 431.79
259411 |Barrett-Fisher Co. 8/7/2008, 64991 168.19 97.78 66.49 3.92 54.76 391.14
259412 |Canteen Service Co. 8/7/2009| 64997 68.20 39.65 26.96 1.59 22.21 158.61
259420 |Warren Supply 8/14/2009| 65155 175.89 102.26 69.54 4.08 57.27 409.04
259556 |Pamida 8/7/2009; 65054 42.75 24.85 16.90 0.99 13.92 99.41
259578 |RCCU - VISA 7/31/2009] 64950 20.74 12.06 8.20 0.49 6.75 48.24
259581 |Canteen Service Co. 8/7/2009) 64997 30.53 17.75 12.07 0.71 9.94 71.00
259586 |Canteen Service Co. 8/7/2008] 64997 113.68 66.09 44.94 2.65 37.01 264.37
259644 Warren Supply 8/14/2008| 65155 60.94 35.43 24.09 1.43 19.84 141.73
259691 |Warren Supply 8/7/2009| 65075 9.14 5.31 3.61 0.21 2.98 21.25
cash receipts - - - - - -
Jull  1,265.38 729.87 496.30 29.22 408.72 | 2,919.49
259793 |Clark Restaurant Service 8/7/2009{ 65001 69.10 40.18 27.32 1.60 22.50 160.70
259915 |Wal-Mart 8/14/2009| 65154 9.12 5.30 3.60 0.21 2.97 21.20
260061 |Canteen Service Co. 8/21/2009| 65196 66.55 38.69 26.31 1.55 21.67 154.77
260527 |Clark Restaurant Service 9/4/2009! 65563 97.67 56.79 38.62 2.27 31.80 227.15
260528 |Conrad's 9/4/2009] 65576 - 4.99 - - - 4.99
260825 |Barret-Fisher Co. 9/11/2009] 66002 250.19 145.46 98.91 5.81 81.46 581.83
cash receipts 8/20/2009 (75.68) (44.00)| (29.92) (1.76) (24.64)| (176.00)
cash receipts 8/28/2009 (28.20)| (16.39)| (11.15) (0.65) (9.18) (65.57)
Aug 388.75 231.02 153.69 9.03 126.58 909.07
261672 |Royal Crown Beverage 9/11/2009) 66541 129.08 75.05 51.03 3.00 42.03 300.19
261711 |Barrett-Fisher Co. 9/18/2009| 66759 71.56 41.61 28.29 166 23.30 166.42
261713 Canteen Service Co. 9/18/2009, 66809  42.63 24.79 16.86 0.99 13.88 98.15
261715|Canteen Service Co. 9/18/2009| 66809 56.85 33.05 22.47 1.32 18.51 132.20
261716 |Canteen Service Co. 9/18/2009| 66809 66.84 38.86 26.43 1.56 21.76 155.45
261937 |Wal-Mart 9/18/20098| 67306 27.16 15.79 10.73 0.64 8.84 63.16
262988 |Pamida 9/25/2009| 67731 - 4.23 - - - 4.23
263064 |Pro-Tex All 10/2/2009] 68111 74.33 43.21 29.39 1.73 24.20 172.86
263070 Livingston Laboratories 10/2/2009| 68066 13.13 7.63 5.19 0.31 4.27 30.53
263071 |Livingston Laboratories 10/2/2009 68066 13.13 7.63 5.19 4.27 30.22
263594 |Pamida 10/2/2009 68100 60.86 35.38 24.06 1.42 19.81 141.53
263690 Canteen Service Co. 10/9/2009| 68210 28.63 16.65 11.32 0.66 9.32 66.58
263691 Canteen Service Co. 10/9/2009; 68210 35.77 20.80 14.14 0.82 11.65 83.18
263698 |Canteen Service Co. 10/9/2009; 68210 87.96 51.14 34.77 2.04 28.64 204.55
263722 Hillyard Inc. 10/23/2009| 68454 138.98 80.80 54.94 3.23 45.25 323.20
cash receipts 9/21/2009 (124.70)] (72.50)]  (49.30) (2.90) (40.60)]  (290.00)
Sep 722.21 42412 285.51 16.48 235.13 | 1,683.45
263912 | Barrett-Fisher Co. 10/23/2009; 68410 60.71 35.30 24.00 1.41 19.77 141.19
263913 |Barrett-Fisher Co. 10/23/2009 68410 226.51 131.69 89.55 5.27 73.75 526.77
264014 |Pro-Tex All __110/23/2009| 68489 81.21 47.22 32.11 1.89 26.44 188.87
264218 |Royal Crown Beverage | 10/30/2009] 68639 101.37 58.94 40.08 2.35 33.00 . 23574
264243 |Barrett-Fisher Co. 11/13/2009) 68801 89.45 52.01 35.37 2.08 29.12 208.03
264421 |Canteen Service Co. 11/6/2009] 68690 88.17 51.26 34.86 2.05 28.71 205.05
264422 |Canteen Service Co. 11/6/2009| 68690 10.46 6.08 4.13 0.25 3.40 24.32
264423 |Pro-Tex All 11/6/2009] 68752 60.08 34.93 23.75 1.40 19.56 139.72
264424 |Pro-Tex All 11/9/2009, 68752 61.22 35.59 24.20 1.43 19.93 142.37
264548 Canteen Service Co., 11/13/2009; 68805 66.80 38.84 26.41 1.54 21.75 155.34
264549 Canteen Service Co, 11/13/2009| 68805 113.68 66.09 44.94 2.65 37.01 264.37
B cash receipts 10/26/2009 (26.54)] (1543)| (10.49) (0.63) (8.64) (61.73)
Oct 933.12 542.52 368.91 21.69 303.80 | 2,170.04
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KENERGY CORPORATION

2011 RATE APPLICATION

BREAKROOM SUPPLIES
CONTROL CHECK
NO. VENDOR DATE NO. 588 598 903 912 921 TOTAL

264616 |Clark Restaurant Service | 11/6/2009 68693 78.28 45.51 30.95 1.83 25.49 182.06
264624 |Conrad's 11/6/2009) 68696 9.07 - - - - 9.07
264822 |Wal-Mart 11/13/2009| 68883 54.65 31.77 21.60 1.27 17.79 127.08
265286 |Canteen Service Co. 12/4/2009) 69196 139.80 81.28 55.27 3.24 45.52 325.11
265287 |Canteen Service Co. 12/4/2008| 69196 71.06 41.31 28.09 1.65 23.14 165.25
265300|Barrett-Fisher Co. 12/11/2008] 69304 114.52 66.58 45.28 2.66 37.29 266.33
265302 |Warren Supply 12/11/2009] 69401 16.42 9.55 6.49 0.38 5.35 38.19
265388 |Petty cash 12/4/2009; 69277 14.27 14.27
265444 |Pro-Tex All 12/11/2009{ 69380 64.65 37.59 25.56 1.50 21.05 150.35
265445 |Barrett-Fisher Co. 12/11/2009] 69304 401.80 233.60 158.85 9.35 130.82 934.42
265471 {Petty cash 12/4/2009; 69235 3.90 3.90
cash receipts 11/13/2009 (53.75) (31.25) (21.25) (1.25) (17.50) (125.00)

Nov 896.50 515.94 369.01 20.63 288.95 | 2091.03

265497 |RCCU - VISA 12/4/2009| 69264 13.47 7.83 5.32 0.32 4.38 31.32
265714 |Wal-Mart 12/18/2009| 69545 166.47 96.79 65.82 3.86 54.21 387.15
265851 |Royal Crown Beverage 12/23/2009 69629 59.80 34.77 23.64 1.39 19.47 139.07
265996 | Bamrett-Fisher Co. 12/23/2009| 69564 88.07 51.20 34.82 2.05 28.67 204.81
266064 |Canteen Service Co. 12/31/2009| 69667 24.12 14.03 9.54 0.57 7.85 56.11
266067 | Canteen Service Co. 12/31/2009| 69667 113.68 66.09 44.94 2.65 37.01 264.37

266068 |Canteen Service Co. 12/31/2009; 69667 46.66 27.13 18.45 1.08 15.19 108.51
266120|Barrett-Fisher Co. 1/8/2010 69777 42.95 24.97 16.98 1.01 13.98 99.89
266408 | Warren Supply 1/15/2010{ 70026 159.55 92.76 63.08 3.70 51.95 371.04
266433 {Warren Supply 1/22/2010| 70136 54.70 31.80 21.62 1.27 17.81 127.20
267354|RCCU - VISA YIEAP | JE 130 7.98 4.64 3.15 0.18 2.60 18.55
cash receipts 12/3/2009 (83.85) (48.75) (33.15) {1.95) (27.30) (195.00)

N Dec 693.60 403.26 274.21 16.13 22582 | 1,613.02
266801 |Canteen Service Co. 1/29/2010] 70176 125.97 73.24 49.80 2.94 41.01 292.96
266917 Pamida 1/22/2010] 70099 8.42 4.89 3.33 0.19 2.74 19.57
266919|Petty Cash 1/22/2010] 70104 27.63 16.07 10.92 0.64 8.00 64.26
267220 |Barrett-Fisher Co. 2/5/2010| 70319 89.45 52.01 35.37 2.08 29.12 208.03
267284 |Canteen Service Co. 2/12/2010 70423 144.03 83.74 56.94 3.35 46.89 334.95
267290 |Canteen Service Co. 2/12/2010| 70423 54.86 31.90 21.69 1.27 17.86 127.58
267354|RCCU - VISA 2/5/2010 70384 16.91 9.83 6.68 0.39 5.51 39.32
cash receipts 1/12/2010 (53.97) (31.38) (21.34) (1.24) (17.57) (125.50)
cash receipts 1/28/2010 (24.08) (14.00) (9.52) (0.57) (7.84) (56.01)

Jan 389.22 226.30 153.87 9.05 126.72 905.16
267354 RCCU - VISA 2/5/2010 | 70384 (7.98) (4.64) (3.15) (0.18) (2.60) (18.55)
267507 |Canteen Service Co. 2/19/2010{ 70508 133.44 77.58 52.75 3.1 43.44 310.32
267509 |Pamida - 2/19/2010{ 70573 16.86 9.80 6.66 0.39 5.49 39.20

| 267537 |Warren Supply 2/26/2010 71133 155.58 90.45 61.51 3.62 50.66 361.82
| 267586 |Pamida 2/19/2010f 70573 24.15 14.04 9.55 0.57 7.86 56.17
| 267673 |Wal-Mart 2/19/2010] 70602 55.23 32.11 21.83 1.28 17.98 128.43
267810{Warren Supply 2/26/2010 71133 84.14 48.92 33.27 1.95 27.40 195.68
268852 |Canteen Service Co. 3/5/2010 71188 64.57 37.54 25.53 1.51 21.02 150.17
268853 |Canteen Service Co. 3/5/2010; 71188 151.67 88.18 59.96 3.53 49.38 352.72
268934 | Clark Restaurant Service 3/5/2010| 71193 92.78 53.94 36.68 2.15 30.21 215.76

| 269028 Royal Crown Beverage 3M12/2010 71325 81.82 47.57 32.35 1.89 26.64 190.27
cash receipts 2/9/2010 (43.00) (25.00) (17.00) (1.00) (14.00) (100.00)

Feb 809.26 470.49 319.94 18.82 263.48 | 1,881.99

267793 |Pamida 2/19/2010 70540 34.07 19.81 13.47 0.80 11.09 79.24
269092 |Barret-Fisher Co. 3/26/2010 71459 358.06 208.18 141.56 8.32 116.58 832.70
269154 Royal Crown Beverage 3/1212010 71325 90.61 52.68 35.82 2.12 29.50 210.73
269183 |Canteen Service Co. 3/26/2010] 71464 90.64 52.70 35.83 2.10 29.51 210.78
L 269256 |Wal-Mart 3/19/2010{ 71437 53.26 30.97 21.05 1.24 17.34 123.86
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KENERGY CORPORATION

2011 RATE APPLICATION

BREAKROOM SUPPLIES
CONTROL CHECK
NO. VENDOR DATE NO. 588 598 903 912 921 TOTAL
269385 Petty Cash 3/19/2010] 71409 9.45 5.49 3.73 0.22 3.08 21.97
269598 | Barret-Fisher Co. 4/9/2010] 71699 60.85 35.38 24.06 1.41 19.81 141.51
269737 [Hillyard, Inc. 4/16/2010; 71835 72.92 42.40 28.83 1.70 23.74 169.59
cash receipts 3/12/2010 (71.81)] (41.75)]  (28.39) (1.67) (23.38)]  (167.00)
Mar, 698.05 405.86 275.96 16.24 227.27 | 1,623.38
269932 | Canteen Service Co. 4/23/2010] 71910 135.18 78.60 53.44 3.15 44.01 314.38
269933|Canteen Service Co. 4/23/2010] 71910 44.74 26.01 17.69 1.04 14.57 104.05
269997 |Warren Supply 4/16/2010; 71890 191.14 111.13 75.57 4.45 62.23 444.52
269998 | Barret-Fisher Co. 4/16/2010] 71796 132.41 76.98 52.35 3.08 43.11 307.93
270012 |Canteen Service Co. 4/23/2010; 71910 101.39 58.95 40.08 2.35 33.01 235.78
270032 Royal Crown Beverage 4/30/2010 72097 84.78 49.29 33.52 1.97 2760 197.16
270097 |Wal-Mart 4/16/2010; 71889 24.13 14.03 9.54 0.56 7.86 56.12
270637 |Barret-Fisher Co. 107.34 62.41 42.44 2.49 34.95 249.63
cash receipts - - - - - -
Apr 821.11 477.40 324.63 19.09 267.34 | 1,909.57
270764 |Canteen Service Co. 5/21/2010] 72349 63.70 37.04 25.18 1.48 20.74 148.14
270765 |Barret-Fisher Co. 5/21/2010] 72343 60.85 35.38 24.06 1.41 19.81 141.51
| 270864|Pamida 5/21/2010| 72419 12.76 742 5.05 0.29 4.16 29.68
270869 |Canteen Service Co. 5/21/2010] 72349 113.67 66.09 44.94 2.65 37.01 264.36
270883 |Wal-Mart 5/14/2010] 72326 21.55 12.53 8.52 0.50 7.02 50.12
270900|Canteen Service Co. 5/21/2010| 72349 85.96 49.98 33.98 1.99 27.99 199.90
270952 |Barret-Fisher Co. 6/4/2010| 72637 263.85 153.40 104.31 6.14 85.91 613.61
271083 |Royal Crown Beverage 6/4/2010| 72724 101.37 58.94 40.08 2.35 33.00 235.74
271272|RCCU - VISA 6/4/2010| 72725 21.77 12.66 8.61 0.50 7.09 50.63
271505|Warren Supply 6/4/2010| 72747 161.9 94.13 64.01 3.75 52.71 376.50
cash receipts 5/7/2010 (82.99)| (48.25)] (32.81) (1.93) (27.02)|  (193.00)
cash receipts 5/10/2010 (41.28)] (24.00)] (16.32) (0.96) (13.44) (96.00)
cash receipts 5/21/2010 (15.39) (8.95) (6.08) (0.35) (5.01) (35.78)
May 767.72 446.37 303.53 17.82 249.97 | 1,785.41
271826 |Wal-Mart 6/18/2010{ 72936 86.12 50.07 34.05 1.99 28.04 200.27
272086 |Warren Supply 7/2/2010] 73191 243.52 141.58 96.27 5.67 79.28 566.32
272093 |Barret-Fisher Co. 7/2/2010] 73118 132.41 76.98 52.35 3.08 43.11 307.93
272101 |Pamida 7/2/12010) 73171 33.82 19.72 13.41 0.79 11.04 78.88
272102 |Clark Restaurant Service 7/2/2010; 73127 62.49 36.33 24.71 1.45 - 124.98
|~ 272120|Canteen Service Co. 7/2/2010] 73124 30.53 17.75 12.07 0.71 9.94 71.00
272121 |Canteen Service Co. 7/2/2010| 73124 97.40 56.63 38.51 2.27 3171 226.52
272263 |Petty Cash 7/212010] 73192 12.17 7.08 4.81 0.29 3.96 28.31
272297 |Canteen Service Co. 7/16/2010{ 73315 72.06 41.90 28.49 1.67 23.46 167.58
371598 |Petty Cash 6/4/2010) 72678 6.85 3.99 2.71 0.16 2.23 15.94
cash receipts 6/24/2010 (101.05)] (68.75)| (39.95) (2.35) (32.90)]  (235.00)
Jun 676.42 393.28 267.43 15.73 199.87 | 155273
TOTALS: 9,051.34 | 5,266.43 | 3,592.99 | 209.93 | 2,923.65 | 21,044.34
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KENERGY CORPORATION

2011 RATE APPLICATION

CHRISTMAS PARTY
CONTROL CHECK

NO. VENDOR DATE NO. 588 598 903 912 921 TOTAL
258933 Vickie Ellis 7/10/2009 64527 13.20 13.20
265258 | Hines Center 11/23/2009 69051 376.25 218.75 148.75 8.75 122.50 875.00
266399 |Moonlite Bar-B-Q 1/8/2010 69843, 3,033.73 | 1,763.79 | 1,199.38 70.55 987.73 | 7,055.18
266400 Hines Center 1/8/2010 69821 513.66 298.64 203.07 11.94 167.24 | 1,194.55
266434 |Welbom Floral Co. 1/8/2010 69891 377.44 218.44 149.22 8.77 122.89 877.76
265629|D J Your Way 12/11/2009 69321 268.75 156.25 106.25 6.25 87.50 625.00
265616/U S Bank - Cash 12/11/2009 69399, 1,376.00 800.00 544.00 32.00 448.00 | 3,200.00
265986 B W Rentals 12/23/2009 69563 45.58 26.50 18.02 1.06 14.84 106.00
265987 B W Rentals 12/23/2009 69563 45.58 26.50 18.02 1.06 14.84 106.00
265984 Vickie Ellis 12/23/2009 69589 7.73 4.50 3.06 0.17 2.52 17.98
266633 |Coca-Cola Botiling Co. | 1/15/2010 69929 72.93 42.40 28.83 1.70 23.74 169.60

5,741.40 | 3,338.02 | 2,269.85 133.50 | 1,869.30 | 13,352.07

6,117.65 | 3,556.77 | 2,431.80 142.25 | 1,991.80 | 14,240.27

N
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GREETING CARDS (EMPLOYEE)

GIFTS (EMPLOYEE)
CONTROL CHECK

NO. VENDOR DATE NO. 588 598 903 912 921 TOTAL
263328 RCCU - VISA 10/2/2009 68129 20.06 11.66 7.93 0.46 40.11
265655 Thomason Barbecue 10/2/2009 68152 13.67 7.95 54 0.31 4.45 31.78
264469/RCCU - VISA 10/30/2009 68640 -
263768 |Moonlite Bar-B-Q 10/9/2009 68258 64.79 64.79
264619 |Moonlite Bar-B-Q 11/6/2009 68743 30.83 17.92 12.19 0.71 10.04 71.69
266336|RCCU - VISA 1/5/2010 69767 -
266338|RCCU - VISA 1/5/2010 69767 -
266338 |RCCU - VISA 1/512010 69767 19.21 11.17 7.59 0.45 6.25 44 67
266698 Moonlite Bar-B-Q 1/15/2010 69978 -
269786 |Petty Cash 4/2/2010 71685 6.00 6.00
270468 RCCU - VISA 4/30/2010 72098 -
270692 RCCU - VISA 5/7/2010 72214 19.40 11.28 7.67 0.45 6.32 45,12
270893 |Moonlite Bar-B-Q 5/21/2010 72413 -
272234/RCCU - VISA 7/2/2010 73178 24.16 14.05 9.55 7.87 55.63

127.33 144.82 | 50.33 2.38 34.93 359.79
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KENERGY CORP.
2011 RATE APPLICATION
SCHEDULE OF NON-RECURRING EXPENSE ITEMS
DURING TEST YEAR JUNE 30, 2010

(@) (b)

Depreciation Study ($19,300/3 yrs. X 2) $ 12,867 (1)
Work Force Management Consulting $ 10,000 (1)
360 Administrative Survey $ 4,485 (1)
Pension Plan Merger - Consuiting Fees $ 22,768 (2)
Safety Council Audit 3 10,130
Single Audit FEMA $ 8,750
2009 Annual Meeting Expenses $ 16,066 (5)
Removal labor on transformers junked during ice storm $ 183,729 (6)
Other One-Time PSC Cases $ 10,082 (7)
$ 278,877
Less: ,
Proforma Cost for Mailing Capital Credit Allocation
Statements -$22,063 (8), less test year expenses -$13,766 (9) $ (8,297)
8200580

From response to first information request:

(1) See ltem 34, Page 2, Col. K

(2) See ltem 34, Page 2, Col. C

(3) See ltem 34, Page 2, Col. D

(4) See ltem 34, Page 2, Col. D

(5) See Item 30, Page 8, Lines 15 & 16 - Annual Meeting Col.

(8) This cost was spread over six months, resulting in 4 months hitting the test year.
(7) See item 34, Page 2, Col. H

(8) See Attached Invoices, Exhibit 5, Pages 8a & 8b

(9) See Item 30, Page 9, Line 67 - Capital Credit Col.

Exhibit 5, Page 8
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For more informatlon on Electronic Printing Servicas
contact your PINNACLE DATA SYSTEMS reprasantative.
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POSTAGE INVOICE DETAIL |

245355

BIG500 . ' Replace 2547487 2548506  09/28/10 Additional Postage Charge 0.33500 38611 $12,934.69 $0.00 $12,934.69
Additienal Postage Charge 0.35700 977 $348.79 $0.00 '8348.79
Additional Postage Charge 0.36000 282 $101.52 $0.00 $101.52
Additional Postage Charge 0.38200 808 $308.66 $0.00 $308.66
Additional Postage Charge 0.41400 513 $212.38 $0.00 $212.38
Additional Postage Charge 0.44000 1 $0.44 $0.00 $0.44
$13,906.48 $0.00 $13,906.48
< ’ .$13,906.48 $0.00 $13,906.48
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For more Infarmatlon on Electronlc Printing Servicas
contact your PINNACLE DATA SYSTEMS represeniative,
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KENERGY CORP.
2011 RATE APPLICATION
CONTRACTOR VEGETATION MANAGEMENT ADJUSTMENT

(@) (b)

Contractor vegetation management expense during test year
recorded in Account 593.300 for routine maintenance

(1,325 miles @$%$2,865) $ 3,796,353
Proforma Expense - 1,103 miles @%$2,565 = $§ 2,829,200
Adjustment - Reduction to test year expense $ (967,153)
Explanation:

The number of miles cleared during the months of July 2009
through June 2010 were above the normal twelve month
total due to crews catching up miles lost during February
and March 2009 due to the ice storm restoration work. Also,
the weather was abnormally good for clearing during the
first quarter of 2010. The contract cost per mile beginning
January 1, 2011 is dropping $300.

Exhibit 5, Page 9
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KENERGY CORP.
2011 RATE APPLICATION

CONTRACT METER TESTING ADJUSTMENT

(a)
Test-Year Cost
Proforma Cost

Adjustment - Reduction in Test Year Expense

Explanation:

Proforma cost based on 2011 budget amount. The annual
cost is being reduced pursuant to the statistical sampling
program approved by the PSC in Case No. 2010-00034.

Exhibit 5, Page 10
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(b)
133,748
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90,748
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KENERGY CORP.
2011 RATE APPLICATION
ECONOMIC DEVELOPMENT PAYMENT FROM WHOLESALE POWER SUPPLIER

(@) (b)

Test Year Amount Booked 3 147,472
(See PSC First Data Request, ltem 30, Page 7, BREC Contribution)

Proforma Amount $ 63,500
(See Attachment - Page 11a)

Adjustment - Increase Test Year Expense 3 83,972

Exhibit 5, Page 11
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Kenergy Corp.
2011 rate application
Depreciation Adjustment - Distribution plant

(a) (b) (c) (d) (e) (f) (9)
Current Proforma Proposed Impact
Account Balance Depreciation Depreciation Depreciation of

Description Number 6/30/2010 Rate Current rates rates change
Land and Land Rights 360.000 $902,202 n/a 0
Station 362.000 $18,879,775 2.2% $415,355 1.8% $ (56,639)
Supervisory Control 362.100 $1,947,611 6.7% $130,490 50% $ (33,109)
Microwave Equipment 362.200 $2,056,520 6.7% $137,787 50% $ (34,961
Microwave Towers 362.223 $1,354,847 3.0% $40,645 28% $ (2,710)
Owensbaro Fiber Loop 362.400 $919,512 4.0% $36,780 4.0% $ -
Poles, Tower's, and Fixtures 364.000 $69,679,825 4.2%  $2,926,553 47% $ 348,399
Overhead Conductor's and Devices 365.000 $49,418,898 3.4% $1,680,243 3.9% $ 247,094
Underground Conduit 366.000 $14,166 2.2% $312 22% $ -
Underground Conductor and Devices 367.000 $13,776,642 3.1% $427,076 31% $ -
Line Transformer's 368.000 $30,314,848 2.9% $879,131 29% $ -
Services 369.000 $23,145,990 3.8% $879,548 38% % -
Meters 370.000 $5,351,305 3.3% $176,593 50% $ 90,972
Installation on Customer's Premises 371.000 $3,353,899 4.4% $147,572 54% $ 33,539
Street Lighting 373.000 $790,335 3.8% $30,033 3.8% $ -
Total - Distribution Plant $221,906,375 $7,908,118

Test year $7.750,144

Adjustment Total
Adjustment - year end plant @ current rates $157,974 newrates $§ 592,586 Adjustment $750,560

Total - Distribution Plant

General plant accounts

account 302 franchises

Total utility plant per line 1 form 7

$
$

$221,906,375
21,333,379
19,355

$243,259,109
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INTEREST EXPENSE ADJUSTMENT

KENERGY CORP.

2011 RATE APPLICATION

(1) Including .65% reduction for cash capital credit refunds. The Cobank capital plan provides for a
100 basis point total capital credit allocation on average loans outstanding, with a 65 basis point

(See Exhibit -, Page - Line -)

cash payment and a 35 basis point non-cash allocation.
(2) See Exhibit 10, Page ~, Accounts 427.100 - 427.230.

$ 133,757,638 Total Long-Term Debt (Line 41 - Form 7)

(a) (b) (© (d (e) 4] @ ()]
OIS Principal Current Principal Proforma Test Yr.
at 06/30/10 Lender Rates interest Renewal Date Maturity Interest Interest  Adjustment
$ 6,823,026 RUS 5% N/A Fixed to Maturity 2039 $341,151
$ 2,203,989 RUS 5.125% N/A Fixed to Maturity 2033 $112,954
$ 1,600,750 RUS 4.125% N/A Fixed to Maturity 2032 $66,031
$ 5,503,859 RUS 3.750% 7 yr fixed 1/31/2012 2036 $206,395
$ 15,933,952 RUS 2.125% 3 yrfixed 3/31/2012 2036 $338,596
$ 8,429,636 RUS 2.625% 4 yrfixed 3/31/2013 2036 $221,278
$ 10,260,470 RUS 2.125% 7 yr fixed 4/30/2017 2036 $218,035
$ 7,166,004 RUS 3.250% 7 yr fixed 7/31/2012 2036 $232,895
$ 1,198,251 RUS 3.125% 6 yr fixed 5/31/2011 2029 $37,445
$ 1,687,898 RUS 3.500% 8 yr fixed 12/31/2013 2032 $55,576
$ 1,280,009 RUS 4.000% 8 yr fixed 08/31/2013 2032 $51,200
_$ (16,391,779) RUS N/A (Prepaid Debt Service)
_$ 45,596,065 Total RUS $1,881,556
3 819,907 RUS Ec. Devel. 0% Ec. Development Loans $0
$ 19,757,741 FFB 4,340% N/A Fixed to Maturity 2037 $976,032
$ 9,000,000 FFB 3.544% N/A Fixed to Maturity 2042 $318,960
_$ 9,000,000 FFB 4.537% N/A Fixed to Maturity 2042 $408,330
_$ 37,757,741 Total FFB $1,703,322
$ 3,845291 US Treasury 4.680% N/A Fixed to Maturity 2040 $180,344
$ 3,857,198 US Treasury 5.120% N/A Fixed to Maturity 2040 $197.489
$ 4,332,778 US Treasury 4,.900% N/A Fixed to Maturity 2040 $212,306
$ 4,337,553 US Treasury 5.070% N/A Fixed to Maturity 2040 $219,914
$ 4,971,452 US Treasury 4.470% N/A Fixed to Maturity 2040 $222,224
§ 5022758 US Treasury 4.690% N/A Fixed to Maturity 2040 $235,567
_$ 26,367,030 Total US Treasury $1,267,844
5 9,110,101 CoBank 3.760% (1 N/A Fixed to Maturity 2020 $342,540
$ 749,330 CoBank 3.99% (1) N/A Fixed to Maturity 2015 $29,898
$ 675338 CoBank 4.24% 1 N/A Fixed to Maturity 2017 $28,634
$ 1,257,163 CoBank 4.32% 63} N/A Fixed to Maturity 2018 $54,309
$ 956,544 CoBank 4.12% [©) N/A Fixed to Maturity 2016 $398,410
$ 1,805,005 CoBank 4.25% 1 N/A Fixed to Maturity 2014 $77.435
$ 1,995,661 CoBank 3.77% (1) 3 Yr. Fixed until 2/16/2012 2022 $75,236
$ 1,978,775 CoBank 3.74% (1) 5 Yr. Fixed until 3/18/2015 2028 $74,006
$ 2,459,413 CoBank 5.56% (1) 5Yr. Fixed until 2/16/2011 2025 $136.743
$ 2547406 CoBarnk 5.59% (1) 6 Yr. Fixed until 2/16/2012 2029 $142,400
5 4,597,285 CoBank 4.51% (1} 3 Yr. Fixed until 10/13/2011 2032 $207,338
_$ 28,132,031 Total Cobank $1,207,949
-3 (4/915,136) Principal dus within cne year
TOTALS $6,060,671 $6,193,481  ($132,810)

(2)
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KENERGY CORP.
2011 RATE APPLICATION

ADJUSTMENT TO INTEREST - CUSTOMER DEPOSITS

(@)

Balance Accounts 235.000 Customer Deposits on
June 30, 2010 (Form 7, Line 47) See Exhibit 15A, Page 26.

Test Year Expense

Adjustment

times

Exhibit 5, Page 14
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(b)

3,984,537

6%

239,072

174,715

64,357
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KENERGY CORP.
2011 RATE APPLICATION
LINE OF CREDIT INTEREST EXPENSE ADJUSTMENT
(@) (b)

June 30, 2010 Test Year Expense - Account 431.000 3 164,128
(See PSC First Data Request, ltem 7, Page 10)

Proforma Expense -
$ 239,072

Adjustment 3 164,128

Exhibit 5, Page 15
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KENERGY CORP.
2011 RATE APPLICATION
ADJUSTMENT - PSC TAX ASSESSMENT

(a) ) (c) (d) (e) 6] (9)
wholesale distribution
column Normalized increase increase
1 Revenues: Exhibit 10, page 1, line 54 d $399,444,744 $422,909,457 $424,910,071
2
3 Power costs:
4 Exhibit 10, page 9, line 39 e $ 281,754,153 $ 297184774 $ 297,184,774
5 Exhibit 10, page 10, line 19 d $ 24,261,832 $ 25829757 $ 25829757
6 Exhibit 10, page 11, line 12 e 3 10,389,956 $ 11,133,533 $ 11,133,533
7 Exhibit 10, page 13, line 17 h $ 44,966,093 $ 50,676,615 $ 50,676,615
8 $ 361,372,033 $ 384,824,680 $ 384,824,680
9 $ (180,686,016) $ (192,412,340) $ (192,412,340)
10 Less 1/2 power costs $ 180,686,016 $ 192,412,340 $ 192,412,340
1 assessable revenues (line 1 less line 9) $218,758.728 $230,497 117 $232,497 7N
12 Times proforma tax rate (1) 0.0015830 0.0015830 0.0015830
13 $346,295 $364,877 after $368,044
14 test year tax (2) $ 302,648 normalized $ 346,295 wholesale $364,877
15 adjustment $43,647 $18,582 $3,167
16
17 tax paid July 2010 - $ 305,204.0
18 assessable revenue $ 192,800,839
19 proforma tax rate 0.0015830 )
20 (2) see exhibit 11, page , accounts 408.710-408.740
21
22 test yr. Normalized Wholesale distribution
23 nondedicated $ 79,935 $ 59,020644 $ 93444 § 13,809 $ 61896972 § 4,539 $ 3,167
24 class A $ 195744 141,260279 $ 223615 § 27871 $148975590 ¢ 12,213 0
25 class B $ 18,873 §$ 12,338,633 $ 19532 § 659 $ 13,122,596 § 1,241 0
26 class C $ 8,096 $ 6,130,172 $ 9704 $ 1608 $ 6,501,960 § 589 0
27 $ 302648 % 218,758,728 $ 346295 § 43647 $230497.118 & 18,582 $ 3,167
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KENERGY CORP.
2011 RATE APPLICATION
ADJUSTMENT FOR RATE CASE EXPENSE - OUTSIDE VENDORS
C) (b)

Rate Case Cost of Outside Vendors Expensed During Test Year

Total Estimated Rate Case Cost of Outside Vendors $ 98,901 (2)
Dividedby 3 =

Increase to Test Year Expense

(1) See ltem 34, Page 2, Line 24 of the response to the First Staff Data Request.

(2) See Item 35, Pages 2-3, of the response to the First Staff Data Request.

Exhibit 5, Page 17
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KENERGY CORP.

2011 RATE APPLICATION
ADJUSTMENT TO NON-OPERATING MARGINS - INTEREST

@)

RUS Cushion of Credit

CFC CTC's

Deferred Compensation Earnings
Overnight & 30 Day Investments
Energy Resource Conservation Interest
Error on Posting Receivable from CFC

(1) RUS Cushion of Credit:
Account Balance @ 6/30/10

Proforma Income

(b)

(©

(d)

TEST YEAR PROFORMA ADJUSTMENT
$ 884,640 $ 819689 (1) $ (65,051)
$ 95,103 $ 95,103 5 -
$ 93,467 $ 93,467 $ -
$ 8,548 $ 8,548 $ -
$ (11) $ - $ -
$ (47,356) $ - $ 47,356
$ 1,034,391 $ 1,016,707 $ (17,695)

)

$ 16,391,779 (3)
X 5%
5819589

(2) See Exhibit 11, Page 26, Accounts 419 - 419.300.

(3) See Exhibit 15 a, Page 2, Line 37 of Form 7.

Exhibit 5, Page 18
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KENERGY CORP.
2011 RATE APPLICATION
ADJUSTMENT TO NON-OPERATING INCOME

@) (b)

Test Year Amounts Recorded in Accounts 421 $ 124,764
Remove non-recurring loss booked on retirement of phone

system and inventory of general plant items $ (119,474)
Remaining Test Year Amount $ 5,290

Exhibit 5, Page 19
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KENERGY CORP.
2011 RATE APPLICATION
NON-CASH CAPITAL CREDIT ALLOCATION

(a) (b) (© (d)
Test Year
6/30/2010 PROFORMA ADJUSTMENT
CoBank $ 98,327 $ 98,462 $ 135
Federated $ 39,951 $ 39,951 $ -
KAEC & United Utility $ 45,241 $ 45,241 $ -
TOTAL $ 183,519 $ 183,654 $ 135
(1) CoBank principal balance @ 6/30/09 $28,132,031
times 1%
$ 281,320
times 35%
$ 98,462
Explanation:

This adjustment reflects CoBank's capital plan, which provides for a patronage distribution of 1%
of the average loans outstanding, with 65% cash and 35% non-cash. The cash portion has
been reflected in the interest rates shown for CoBank on the interest expense adjustment.

Exhibit 5, Page 20
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF KENERGY CORP. ) CASE NO. 2011-00035
FOR AN ADJUSTMENT OF EXISTING )
RATES )

Ql.

Q2.

Q3.

Q4.

TESTIMONY OF SANFORD NOVICK

Please state your name, business address and position with Kenergy.

Sanford Novick, 6402 Old Corydon Road, Henderson, Kentucky 42420. I
am President and CEO of Kenergy.

What is your educational background?

I received a Bachelor of Science in Mechanical Engineering from
Vanderbilt University in 1970 and a Master of Business Administration in
Management from Memphis State University in 1976.

What is your work experience?

Before coming to Kenergy in 2007 I worked for Memphis Light Gas &
Water Division from which I retired as Vice President of Operations for the
Electric, Gas & Water systems. In 1997, I began work with Mississippi
Valley Gas as Senior Vice President of Operations and rose to the Chief
Operating Officer position before the company was acquired by Atmos
Energy in 2002. I then served as General Manager of the Lansing Board of
Water & Light from 2003 until 2006. 1 am a registered professional
engineer in Tennessee and Mississippi.

Have you previously submitted testimony before the Kentucky Public
Service Commission?

Yes. I presented testimony in Kenergy’s application for approval of retail

tariff riders and revised tariffs, Case No. 2008-00009 and in Case No.
2008-00323, application for a general adjustment in rates.

Exhibit 6, Page 1
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Q5.

Q6.

Q7.

A.

o)
>

>

Have you previously submitted testimony before other regulatory agencies?

Yes. 1 submitted testimony with the Mississippi Public Service
Commission.

What is Kenergy requesting in this case?

Kenergy is requesting an adjustment in existing rates that will result in
additional annual revenues of $25,465,327 million, or a 6.38% increase in
total annual revenues.

Why is Kenergy seeking this increase in revenues?

Kenergy needs this additional revenue to offset the proposed wholesale
power cost increase sought by Big Rivers Electric Corporation in Case No.
2011-00034 of $23,464,713. Also, to offset increased costs it has incurred
since its last rate proceeding in Case No. 2008-00323, Kenergy is
requesting an increase of $2,000,614.

The largest cost increases (other than power cost) occurring over the past
22 years is depreciation expense at approximately $1,200,000. This
increase occurred due to plant investment for new customer growth and
replacement of existing facilities to maintain and improve reliability. Also,
approximately $600,000 of the increase results from the depreciation study
suggesting the overall composite rate on distribution plant increase to 3.8%
from 3.6%.

Kenergy has also incurred increased cost in labor and related overheads,
most notably health insurance and pension costs, which have risen
approximately $500,000 since the last rate proceeding.

What specific adjustments in rates are being proposed by Kenergy?

In keeping with the Commission’s Order in Case No. 2003-00165, “..... to
address the disparity between customer classes and cost of service”,
Kenergy is proposing that a larger percentage increase be applied to the
customer classes with rates of return lower than the system average. The
method/approach used to determine the increases by class is explained in
the testimony of Jack Gaines found in Exhibit 8.

Exhibit 6, Page 2
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Qo.

Q10.

If Kenergy’s proposals are accepted by the Commission, will Kenergy have
rates that are fair, just, reasonable and nondiscriminatory?

Yes, I believe that if Kenergy’s proposals are approved by the Commission,
this criteria will be satisfied. Kenergy will continue to offer some of the
lowest rates in the nation as well as the state of Kentucky.

Does this conclude your testimony?

Yes.

Exhibit 6, Page 3
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE APPLICATION OF KENERGY CORP. ) CASE NO. 2011-00035
FOR AN ADJUSTMENT OF EXISTING )
RATES )

Ql.

Q2.

Q3.

Q4.

Q5.

TESTIMONY OF STEVE THOMPSON

Please state your name, business address and occupation.

Steve Thompson, 6402 Old Corydon Road, Henderson, Kentucky 42420. I am
employed by Kenergy Corp. as Vice President of the Finance and Accounting
Department.

Please describe your educational and work experience background.

I received a Bachelor of Science degree with a major in Accounting from
Brescia University. I worked for a local accounting firm for two years and am
licensed as a certified public accountant by the Kentucky State Board of
Accountancy. I was employed by Green River Electric Corporation for 21 years
in the positions of Supervisor of General Accounting and Assistant Director of
Accounting, and I have held my current position with Kenergy Corp. since July
1, 1999.

Please explain to the Commission how your position at Kenergy Corp. has
involved you in the preparation of this application.

I have been involved in the preparation of this application since the outset at the
direction of Kenergy’s President and CEO. My duties included developing the
information required in this application from the Company’s records and
providing information to our rate design and cost of service consultant, JDG
Consulting LLC.

Have you previously testified before this Commission?

Yes, on several occasions.

Are you familiar with the exhibits to the application of Kenergy?

Exhibit 7, Page 1
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Q6.

Q7.

Q8.

Q9.

Yes. 1 am familiar with the contents of the application of Kenergy and all
exhibits to it. To the best of my knowledge and belief, all facts stated in the
exhibits and in the notice are true and correct.

How were the members of Kenergy notified of the rate changes proposed by
Kenergy in its notice and application before this Commission?

A copy of the notice utilized is shown in Exhibit 4. We will publish appropriate
notice of the hearing in this matter in accordance with Commission regulations
and the statutes of Kentucky.

What method or approach did Kenergy utilize to determine its revenue
requirement?

Kenergy utilized the times interest earned ratio (TTER) approach in determining
the amount of the revenue increase being requested. Kenergy has requested a
TIER of 2.00 in its application consistent with the TIER allowed in recent orders
issued by the PSC in cooperative cases.

What period of time did you use as a test year for the purpose of determining the
result of the proposed rate changes upon the operations of Kenergy?

We used the twelve-month period ending June 30, 2010. This test period was
used because it was the most representative twelve month period available in
terms of average heating and cooling degree days during this period compared to
“normal,” (cooling degree days during July and August 2010 were well above
normal). With a projected March 1, 2011 filing date for the application,
Kenergy needed to select a test year 6-9 months prior to the filing date to allow
time to prepare the information.

Will you please explain the effect that rate design changes proposed by Kenergy
will have upon the revenues of Kenergy, the total additional amount of money
resulting from the proposed increase, the percentage of change and the effect
upon the average customer’s bill?

Based upon the normalized test year ending June 30, 2010, the proposed
changes in Kenergy’s rates will increase Kenergy’s total annual normalized
revenues by $25,465,327, representing a 6.38% increase in total annual
revenues. The wholesale power cost flow-through represents an increase of
$23,464,713 or 5.9%, and the other costs increase represent an increase of
$2,000,614, or .5% Exhibit 10, page 1, shows the impacts by customer classes
and the percentage of change and the effect upon the average bill by class is
shown in Exhibit 4, page 4.

Exhibit 7, Page 2



-
COWONOTTPEAWN -

PR PPEPPEPDOWOWWOOWOWWWWWNRNNMNNNNNONNNNNNONNRA 2 A D@
OHWONLPOOONOTPRLPWON_LPOOONOODTOPRLON-0QOONOOOTEWN -

Q10.

Q11.

What proforma adjustments have been made to the test year that you are
sponsoring?

The adjustments made that [ am sponsoring are shown and explained in Exhibit
5. T am also sponsoring the adjustments to unbilled revenue and related power
cost (page 9), and miscellaneous revenues (page 13) found in Exhibit 10A.

Does this conclude your testimony?

Yes.

Exhibit 7, Page 3
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Before the Kentucky Public Service Commission
Case No. 2011-00035

DIRECT TESTIMONY OF JACK D. GAINES
On Behalf of Kenergy Corp.

Introduction

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Jack D. Gaines. My business address is P.O. Box 88039,
Dunwoody, Georgia 30356.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

I am employed by and am president of JDG Consulting, LLC (“JDG”).
PLEASE DESCRIBE YOUR EDUCATIONAL AND PROFESSIONAL
BACKGROUND.

I graduated from the Georgia Institute of Technology receiving a Bachelor
of Science Degree in Industrial Management. 1 was previously employed
by Southern Engineering for approximatély 25 years as a utility rate and
cost of service specialist. From August 1, 2000 until February 1, 2004, 1
was employed by Clough Harbour & Associates, LLP in the same
capacity. I have prepared or assisted in the preparation of electric rate and
cost of service studies for either cooperative or municipal utility systems in
thirteen different states, including Kentucky.

HAVE YOU PREVIOUSLY TESTIFIED AS AN EXPERT WITNESS
BEFORE REGULATORY AUTHORITIES?

I have submitted testimony and exhibits before the Indiana Utility
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Regulatory Commission, the Kentucky Public Service Commission, the
Vermont Public Service Board, the Virginia State Corporation
Commission, the Georgia Public Service Commission, the Illinois
Commerce Commission, the New York Public Service Commission, the
West Virginia Public Service Commission, the Public Service
Commission of Maryland, the Delaware Public Service Commission and
the Federal Energy Regulatory Commission.
WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS
PROCEEDING?
The purpose of my testimony is to identify and describe the exhibits and
schedules that I am sponsoring including those prepared by me or by
Kenergy Corp. under my direction.
PLEASE IDENTIFY THE EXHIBITS THAT YOU ARE SPONSORING
OR CO-SPONSORING.
1 am sponsoring or co-sponsoring the following Exhibits:

Exhibit 3A - Proposed Tariffs

Exhibit 10A, pages 2 - 12 — Consumption Analysis; Present,

Normalized and Proposed Revenue by Class of Customer;
Customer Growth Adjustment; and, Adjustment to Unbilled
Revenue.

Exhibit 10A, page 14 — Non-Dedicated Delivery Points Power Cost

Exhibit 10B — Flow-through Methodology for Revising Retail

Rates.
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7.

Exhibit 16 - Cost of Service Study

Supporting Exhibits

Q.

A.

PLEASE DESCRIBE AND EXPLAIN THE SUPPORTING EXHIBITS.

Page 14 of Exhibit 10A shows how adjusted Non-Direct Served
power cost is normalized based on adjusted purchases as a result of
customer growth and unbilled kWh sales, the application of the
$0.002 per kWh Expense Mitigation Factor (“EMF”) component of
the MRSM that was effective July 2010. Page 14 also provides the
calculations of Non-Direct Served power cost at the wholesale rates
proposed by Big Rivers in Case No. 2011-00036. The Summary of
Revenue, page 1 of Exhibit 10A, provides a breakdown of
customers, kWh sales and revenues by tariff, both per books and
adjusted. The Consumption Analyses on pages 2 through 6 and 8 of
Exhibit 10A provide for each Non-Direct Served tariff a breakdown
of annual billing determinants in accordance with the tariff structure.
Page 7 of Exhibit 10A is the Schedule of the Adjustment for Year
End Level of Customers that shows how customer growth by rate
class is calculated. Page 9 of Exhibit 10A provides the adjustment to
eliminate unbilled revenues and related power cost. Pages 10
through 12 provided consumption analyses, revenue calculations,
and power cost calculations for Direct Served Classes A, B, and C.
Exhibit 10B provides the methodology and calculations for adjusting

the Non-Direct Rates to flow through the wholesale base rate
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changes proposed by Big Rivers. Exhibit 16 contains the cost of
service study (“COSS”).

PLEASE DESCRIBE THE ADJUSTMENTS TO REVENUES
THAT ARE REFLECTED IN COLUMN (c) OF PAGE 1 of
EXHIBIT 5.

Non-Direct Served base rate revenues are adjusted for customer growth.
Direct Served Class C base rate revenues are adjusted to include the
annualized effects of two new customers added during the test year. Non-
Direct Served and Direct Served rate rider revenue is normalized to pass
through the power cost increase due to the EMF component of the Big
Rivers MRSM rate that was effective July 2010. Smelter revenues are
normalized to reflect corresponding adjustments to power costs.

PLEASE DESCRIBE THE ADJUSTMENTS TO POWER COSTS
THAT ARE REFLECTED IN COLUMN (c) OF PAGE 1 of
EXHIBIT 5.

Non-Direct Served base rate power cost is determined based on adjusted
purchases as a result of customer growth and unbilled kWh sales. Direct
Served Class C base rate power cost is adjusted to include the annualized
effects of two new customers added during the test year. Non-Direct
Served and Direct Served rider power costs are adjusted for the application
of the $0.002 per kWh EMF component of the MRSM that was effective
July 2010. Smelter power costs are adjusted to match the units of sales and

power costs as reflected in the Big Rivers adjusted test year.



10

11

12

13

14

15

16

17

18

19

20

21

22

23

10.

11.

12.

PLEASE EXPLAIN HOW KENERGY HAS CALCULATED ITS
ADJUSTMENTS TO BILLING DETERMINANTS FOR CUSTOMER
GROWTH.

Customer growth adjustments have been made for Residential, Non-
Residential, and Three Phase 0-1,000 kW. The adjustments to billing
determinants for Residential, Non-Residential and Three Phase 0-1,000
kW are calculated by multiplying the increase in number of customers
times test year average consumption.

PLEASE DESCRIBE THE ADJUSTMENTS TO REVENUES AND
POWER COSTS THAT ARE SHOWN IN COLUMN (e) OF PAGE 1 of
EXHIBIT 5.

Column (e) shows the effects on purchased power cost of the wholesale
rates proposed by Big Rivers and the flow through portion of the changes
in retail rates necessary to flow through ‘the changes in wholesale power
cost. The flow through retail rate changes include changes to base rates
and the implementation of a new purchased power adjustment tariff rider
(“the non-FAC PPA”) that is needed to pass through wholesale charges or
credits resulting from the wholesale non-FAC PPA proposed by Big
Rivers. As shown, Kenergy’s test year revenue is calculated to increase
$24,464,713 compared to the calculated increase in power cost of
$24,465,784. The slight difference is due to rounding of non-Direct Served
rates.

PLEASE DESCRIBE HOW THE FLOW THROUGH BASE RATE
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LEVELS ARE CALCULATED.

For the Direct Served classes, the changes in the Industrial Rate wholesale
demand and energy charges are applied directly to the Direct Served retail
demand and energy charges for an exact pass through. For the non-Direct
Served rates, a two part flow through methodology is used. First, the
energy charges and demand charges (if applicable) of each non-Direct
Served rate, and the outdoor lighting rates are adjusted by a uniform
demand multiplier of 1.098359 equal to one plus the demand related
increase in power costs divided by the non-Direct Served base energy and
demand revenues (i.e. excluding customer charge and minimums). Then,
each energy charge of each rate is decreased by an energy “adder” (a
negative value in this case) of $(0.000914) equal to the change in the Big
Rivers base energy rate adjusted for losses. These calculations are shown

in Exhibit 10B.

III.  Allocated Cost of Service Study

13. Q.

A.

PLEASE EXPLAIN THE ALLOCATED COST-OF-SERVICE STUDY.

The allocated cost of service study has been accomplished in two steps. In
step 1 which is presented on pages 1 through 4 of Exhibit 16, the costs,
rate base, and revenues assigned and allocated to the Class A, Class B and
Class C Direct Serve Customers are separated from the rural system cost
and revenues. In step 2, beginning with page 5 of Exhibit 16, traditional
cost allocation procedures are used to allocate costs to each of Kenergy’s

non-direct served classes.
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15.

PLEASE EXPLAIN HOW COSTS ARE ASSIGNED TO THE DIRECT
SERVE CLASSES.

Beginning January 2002, Kenergy has been using an activity based
accounting system to track costs by certain activities. Included in the
accounting system are expense sub-accounts dedicated solely to the Class
A, Class B, and Class C Direct Serve industrial customers. Kenergy uses
those accounts primarily as a means of tracking actual direct labor (DL)
and associated overheads.

PLEASE DESCRIBE THE NON-DIRECT SERVED SYSTEM COST OF
SERVICE STUDY IN EXHIBIT 14.

The methodology employed in the allocated cost of service study is
principally based on the general concepts and guidelines stated in the
Electric Utility Cost Allocation Manual as prepared by the National
Association of Regulatory Commissioner‘s (NARUC). The methodology
is also consistent with the methodology approved by the Commission in
previous cooperative rate cases, including Case No. 90-152, filed by Green
River EC in 1991, Case No. 97-220 filed by Henderson Union EC in 1997,
Case Nos. 2000-395, 2003-00165, 2006-00369, and 2008-00323 filed by
Kenergy. The allocated cost of service study has been prepared using a
spreadsheet model developed by JDG primarily for use by electric
cooperatives. It is designed to produce both class revenue requirements
and unbundled cost and rate components by class. The model is set up to

functionalize a cooperative’s plant investment, expenses and margin
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requirements into the production, transmission and distribution functions.
In addition to functionalizing, the model is designed so that the
distribution costs can be sub-functionalized into: 1) sub-transmission; 2)
substation; 3) three phase and single phase primary distribution; 4)
transformers; 5) secondary distribution; 6) meters; 7) metering; 8) billing;
9) three categories of consumer services; 10) security lights and 11) street
lights. Sub-functionalized costs are then classified as energy related,
demand related, consumer related, revenue related or direct assignment.
The remainder of the model is devoted to the allocation of the
functionalized and sub-functionalized components of cost and to the
determination of unit costs by class for each component and sub-functional
level of revenue requirement.

DESCRIBE THE FUNCTIONALIZATION AND
SUBFUNCTIONALIZATION PROCES§ OF THE COST OF SERVICE
STUDY.

The first step performed in the cost of service study is to functionalize
utility plant, labor, and other utility expenses into production, transmission
and distribution functions. Kenergy does not directly own generation
facilities or transmission facilities. Therefore, all of Kenergy’s investment
in utility plant has been assigned to the distribution function. With the
exception of purchased power expense, all labor expense and other utility
expenses are assigned to the distribution category. After functionalizing,

distribution-related investment, labor and expenses are sub-functionalized.
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I

Only the utility plant, labor and utility expenses that are functionalized as
distribution are sub-functionalized. The sub-functional categories are as
follows:

e Subtransmission
e Substation

e Primary 3-Phase
e Primary 1-Phase

e Transformation

Secondary and Services
Meters, 3-Phase

Meters, Single Phase
Metering

Billing

Consumer Services 1, 2, and 3

Security Lights

YV V.V V V V V¥V

Street Lights

Sub-functionalization follows the same general approach as that of
functionalization in that the first step is £o sub-functionalize plant, which
creates sub-functional ratios. Then, labor is sub-functionalized primarily
on the basis of the plant ratios. Finally, utility expenses are sub-
functionalized using both plant and labor ratios.

PLEASE DESCRIBE THE CLASSIFICATION PROCESS.
Sub-transmission and substation plant (accounts 350 through 358 and
accounts 360 through 362) are classified as demand related. Account 370,
meters, is directly classified as consumer related. All other plant accounts,
364-368, are classified as both demand and consumer. The amounts
classified as either demand or consumer related are determined by using
the minimum intercept methodology described in the NARUC cost

allocation manual. Generally, expenses are then classified using ratios
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20.

calculated from comparable plant investments. For example, operation
and maintenance expenses for overhead conductors are assumed to be
directly related to plant investment in overhead conductors. Both labor
and utility expenses booked in Accounts 583 and 593 are classified into
demand and customer components on the basis of the demand and
consumer ratios derived from the classification of the plant investment in
Account 365. Direct labor is functionalized and classified primarily on the
basis of functionalized and classified utility plant. This classification of
labor is then used to create a labor ratio, which is used to classify labor-
related expenses such as fringe benefits, and payroll taxes booked in the
administrative and general expenses.

PLEASE DESCRIBE THE ALLOCATION PROCESS OF THE COST
OF SERVICE STUDY.

The allocation process is accomplished on pages 109 through 153 of the
COSS. Allocation of the cost by customer class is handled by using direct
assignments and various types of demand, energy, consumer or revenue
allocators developed using consumer usage and load characteristics from
the test year.

PLEASE DESCRIBE THE ‘DEMAND ALLOCATION
METHODOLOGY USED FOR THE RURAL SYSTEM WHOLESALE
DEMAND COSTS.

Rural System wholesale demand costs, including transmission costs are
purchased from Big Rivers based on Kenergy’s system peak demands
coincident with the monthly Big Rivers peak. Estimates were made of
each class’s contribution to the system’s 12-month average coincident
peak billing demand. These class demand contributions form the basis for
allocating demand costs.

PLEASE EXPLAIN THE METHODOLOGY USED TO DETERMINE
CLASS DEMAND ALLOCATORS FOR THE DEMAND RELATED
DISTRIBUTION SYSTEM PLANT AND EXPENSES.

10
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For sub-transmission, substation and the primary distribution system class
demand responsibility, demand allocators based on the average and excess
methodology have been used. For transformation and secondary
distribution related investment and expenses, calculated maximum
demands by class have been used.

PLEASE DESCRIBE THE CONSUMER ALLOCATORS.

A weighting factor of one (1) has been used to develop the consumer
allocator for most of the consumer-related costs. Customer Accounting
expenses were allocated based upon consumers. Meter reading expense
and Billing expense were allocated using meter reading and billing
allocators.

PLEASE DESCRIBE THE PLANT, RATE BASE AND EXPENSE
ALLOCATIONS.

The allocation process is handled in sequence starting with Production
followed by sub-transmission, then substation, then 3-phase primary
distribution, then 1-phase primary distribution, then transformers and
secondary distribution, then the investment in 3-phase and 1-phase meters,
then metering, billing, consumer services and lights.

PLEASE PROVIDE A SUMARY OF THE RESULTS OF THE COSS.
The results are summarized for present rates after the flow through of the
wholesale rate increase on The Allocated Income Statement on page 5 of
Exhibit 16. The Cost of Service Summary found on page 6 shows the rates
of return under proposed rates. As shown on page 5, each class’s rate of
return and relative rate of return under present rates with the flow through

adjustment are as follows:

Class Rates of Relative
Return ROR

11
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Security Lighting 11.50% 2.32
Residential & Single Phase 2.89% .58
Non-residential Single Phase 6.39% 1.29
Three Phase — 0-1,000 kW 17.83% 3.60
Three Phase - > 1,000 kW 12.45% 2.52
Tot. Regular Tariff System 4.95% 1.00
Average

Proposed Revenues, Rate Design and Class Revenue Distribution

Q.

IN ITS PREVIOUS ORDERS, THE COMMISSION HAS DIRECTED
KENERGY TO ADDRESS CLASS PARITY ISSUES IN THIS AND
FUTURE RATE CASES. PLEASE DESCRIBE GENERALLY HOW
KENERGY HAS COMPLIED WITH THE COMMISSION’S
DIRECTIVES.

To address parity, Kenergy is proposing to hold the distribution adders for
Direct Served Class A and Class B rates at current levels, to hold the
Direct Served Class C rates at current levels except for a slight increase in
the monthly facilities charge applicablé to direct investment, and to
allocate proportionately more of the non-direct served rate increase to
Residential & Single Phase so that the rate of return of each non-direct
served class will move closer to the system average for the non-direct
served classes as measured by relative rates of return.

PLEASE EXPLAIN THE COMPOSITION OF THE PROPOSED
REVENUE INCREASE AND HOW IT IS ALLOCATED.

Kenergy has determined that a revenue increase of $2,000,614 is needed to

produce a test year TIER of approximately 2.00. The $2,000,614 includes

12
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$1,972,777 from sales and $27,837 from increases in miscellaneous
revenues. The $1,972,777 from sales includes a $10,037 increase in
Dedicated Delivery Point - Class C Direct Served facilities charge
revenue. Therefore, the increase applicable to Non-Direct Served rate
classes is $1,990,287. To address parity, Kenergy is proposing to allocate

the Non-Direct Served rate increase as follows:

Class Revenue Percent

Security Lighting $13,871 0.9%
Residential & Single Phase $1,522,695 2.7%
Non-residential Single Phase $231,010 2.4%
Three Phase — 0-1,000 kW $135,196 1.0%
Three Phase- > 1,000 kW $59,678 1.4%
Tot. Regular Tariff System

Average $1,962,450 2.3%

The proposed allocation of the increase affects the cost of service results

as follows:
Class Rates of Return Relative

Rates of
Return

Security Lighting 11.77% 1.95

Residential & Single Phase 3.99% .66

Non-residential Single Phase 7.52% 1.25

Three Phase — 0-1,000 kW 18.79% 3.11

Three Phase - > 1,000 kW 14.33% 2.37

Tot. Regular Tariff System

Average 6.04% 1.00

Although the rates of return from each class have increased, the classes
have each moved closer to the system average and parity as measured by

comparing the relative rates of return under present and proposed rates.

13
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This is accomplished in part because a higher percentage increase has been
applied to Residential & Single Phase and in part because the overall
return has increased which affects the ratio of the class returns to the total.
For example, the rate of return for Three Phase — 0-1,000 kW would
increase from 17.38% to 18.79%. However, the overall rate of return is
increasing from 4.95% to 6.04%. The ratio of 17.38% to 4.95% is 3.60
while the ratio of 18.79% to 6.04% is 3.11. Thus, the Three Phase — 0-
1,000 kW rate of return is comparatively closer to the system average
under proposed rates.

PLEASE EXPLAIN THE DEDICATED DELIVERY POINT - CLASS C
MONTHLY FACILITIES CHARGE APPLICABLE TO DIRECT
INVESTMENT AND THE PROPOSED CHANGE.

Dedicated Delivery Point - Class C tariff is applicable to customers for
which Kenergy purchases power under th‘e Big Rivers Industrial Tariff. In
most cases, such customers are served directly from the Big Rivers owned
transmission and substation facilities. However, in some cases, Kenergy
owns and operates distribution facilities to link the customer with the Big
Rivers facilities. In those cases, a monthly facilities charge applicable to
direct investment is applied by Kenergy to recover the cost of the direct
investment in distribution facilities. The month facilities charge is stated as
a percentage factor equivalent to Kenergy’s fixed charge rate for plant
investment. As shown on page 163 of Exhibit 16, it includes factors for

O&M, A&G, depreciation, general plant cost, and capital recovery. Each

14
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factor is stated in terms of distribution plant investment and the costs are
derived from the adjusted test year cost of service study.

PLEASE SUMMARIZE THE PROPOSED TARIFF CHANGES
Non-Demand Charge Single Phase Tariffs -

Kenergy is not proposing any structural changes in its rates for single
phase service. To achieve a more cost based rate design Kenergy is
proposing to emphasize the monthly Facilities Charge of the Residential
tariff. The Residential Facilities Charge is proposed to increase from
$10.50 to $13.00 with the energy charge increasing from the post flow
through level of $.067543 per kWh to $.06778 per kWh. The result is that
88.5% of the proposed Residential distribution increase is generated from
the Facilities Charge and 11.5% from the energy charge. The Non-
residential Single Phase Facilities Charge is already $16.00 so in this case
a smaller increase is proposed from $16:00 to $17.00. Also, in this way
over time the Residential and the Non-residential Single Phase Facilities
Charges can be brought together. By comparison to the proposed Facilities
Charges of $12.00 and $16.00, respectively, as shown on page 8 of Exhibit
16, the cost of service produces a consumer related cost for single phase
service of $20.89 per month including margins at the proposed level of
2.14% of rate base.

Three Phase Demand Tariffs-

The Three Phase — 0 to 1,000 kW and Three Phase Over 1,000 kW

demand and energy rates have been adjusted moderately to better reflect

15
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the component costs and minimize the impacts on individual customers
within the class. The Three Phase 0 to 1,000 kW facilities charge has been
increased from $30.00 per month to $35.00 per month. The Three Phase
Over 1,000 kW tariff facilities charge has been increased from $575 to
$750 per month. Due to the size of the customers served, the $225 per
month increase has relatively little bill impact but helps to differentiate
Over 1,000 kW Tariff from the 0-1,000 kW Tariff.

Street Light & Security Lights —

The distribution increase for lights was applied evenly to each light at an
increase of 0.85%.

PLEASE EXPLAIN THE PROPOSED NON-FAC PPA.

The proposed Non-FAC PPA is a tariff rider designed to pass through any
charges or credits from Big Rivers under the wholesale non-FAC PPA
rider proposed by Big Rivers. It has two S?ctions. Section 1 is applicable to
kWh sales made under Kenergy’s tariffs for non-direct served customers,
schedules residential, non-residential, three-phase demand (0-1000 kW),
three-phase demand (1,000 kW & Over), and lighting rates — individual,
street, decorative, and commercial exterior. The current month retail
charge or credit is based on the amounts charged or credited by BREC on
the power bill for the second month preceding the current month, plus or
minus over and under correction amounts. The over and under correction
is based on the preceding month’s charges or refunds versus the amount

calculated to be recoverable. Section 2 of the non-FAC PPA is applicable
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to customers when the wholesale rate paid by Kenergy for the load
provided to the customer is either the Big Rivers Large Industrial Tariff or
the Big Rivers Large Industrial Expansion Tariff. Under Section 2, actual
Big Rivers charges and credits by customer are known and can be directly
assigned with no lag and no losses applicable. Retail over and under ‘
mechanisms are not needed for Section 2 customers.

PLEASE EXPLAIN PAGE 1 OF EXHIBIT 10A.

The revenue changes by class are summarized on page 1 of Exhibit 10A,
the Summary of Revenue. This exhibit summarizes the changes in test
year revenues by class. Column (g) shows tariff revenues annualized for
the test year at current levels. Column (i) shows the revenues with the
wholesale flow-through adjustment made. Column (k) shows the
proposed revenues with the distribution increase while column (1) shows
the proposed change. Column (m) provifies the net proposed percentage
change compared to present rates.

HAVE YOU REVIEWED KENERGY’S PROPOSED RATE LEVEL
FROM AN OVERALL REVENUE REQUIREMENTS PERSPECTIVE?
Yes, I have.

IS IT YOUR OPINION THAT KENERGY NEEDS ALL OF THE
REVENUE REQUSTED IN THIS CASE TO MAINTAIN FINANCIAL
INTEGRITY?

Yes. Kenergy could support a higher TIER but needs at least a 2.00 TIER.

Kenergy is prepared to seek relief as necessary should the rates requested

17
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in this case not adequately preserve Kenergy’s equity and safeguard its

loan covenants.
DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME?

Yes, it does.

18
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Direct Testimony of Robert N. Welsh
On Behalf of Kenerqgy Corp.

PLEASE STATE YOUR NAME AND ADDRESS

My name is Robert N. Welsh. My business address is Suite‘300,
1171 Taji Court, Herndon, Virginia 20170.

ARE YOU ASSOCIATED WITH ANY FIRM?

Yes. | am the President and Founder of Welsh Group, LLC.
DESCRIBE WELSH GROUP, LLC.

Welsh Group, LLC is a consulting firm | founded in late 2003. The
Company specializes in depreciation and accounting issues for long
lived assets.

WHAT IS YOUR EDUCATIONAL BACKGROUND?

| have a Bachelor of Science in Organizatlional Analysis from
Pennsylvania State University and a Master of Business
Administration from Michigan State University and a Master of
Information Systems from George Washington University.

DO YOU BELONG TO ANY PROFESSIONAL SOCITIES?

Yes. | am a senior member, former President and Treasurer of the
Society of Depreciation Professionals and a member of the Institute
of Management Accounting.

DO YOU HOLD ANY SPECIAL CERTIFICATIONS?



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Yes, | am a Certified Depreciation Professional and a Certified
Management Accountant.

PLEASE DESCRIBE YOUR EXPERIENCE IN THE FIELD OF
DEPRECIATION.

My first exposure to depreciation issues was in 1980 when as a
Service Cost analyst | worked closely with the depreciation group in
Bell of Pennsylvania. This led to an assignment as a depreciation
analyst the following year in the depreciation group. While in this
group | prepared depreciation studies for the Central Office
accounts in Bell of Pennsylvania and Diamond State Telephone
Companies. In these studies | implemented some of the first
Remaining Live and ELG depreciation rates in the Bell System. In
recognition of my work effort, at the completion and approval of
the studies, | was promoted.

After some other financial and operation career broadening
jobs, I returned to the depreciation area in 1991 when | became the
Manager for Depreciation for the states of Pennsylvania and West
Virginia in Bell Atlantic. In 1993 the Delaware and Washington DC
companies were added to my responsibilities and in 1995 the
remaining Bell Atlantic companies of New Jersey, Maryland and
Virginia were added. When Bell Atlantic merged with NYNEX in
1997 | assumed the depreciation responsibilities for all domestic

telephone and service companies in the New Bell Atlantic. In this
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job, | was responsible for all depreciation related issues for 15
companies from Maine to Virginia. In addition to preparing
depreciation studies and setting both financial and regulatory
depreciation rates, my responsibilities ranged from managing the
corporate depreciation budget to working with the FCC and state
commissions on depreciation issues to issues such as
implementing SOP 98-1 and SFAS 143.

When Bell Atlantic merged with GTE in 2001 to form Verizon,
| became responsible for the combined depreciation operation.
When | retired from Verizon in 2003 | was responsible for $143
billion in investment in 40 operating companies that ranged in size
from $200 million to $25 billion with an annual depreciation
expense of $9 billion. Over the years | filed over 30 depreciation
studies with the FCC and various state commissions.

Since founding Welsh Group, LLC, | have prepared a number
of depreciation studies for different companies and assisted them
in other depreciation/fixed asset related issues. This is the second
depreciation study for Kenergy.

DO YOU HAVE ANY OTHER PERTINENT CREDENTIALS AND
TRAINING IN DEPRECIATION?

Yes, the Society of Depreciation Professionals provides some of the
most comprehensive training in the country on depreciation. For

several years | was one of the instructors for this training. | taught
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Depreciation Methods and Models in our Basic Depreciation course
and Life Analysis in our Advanced course. Scheduling issues have
prevented me from teaching the past few years.

Over the years, | have attended six five-day seminars on
Capital Recovery and Depreciation and numerous one to three day
seminars on Depreciation, Valuation and Fixed Asset issues. In
fulfilling the continuing education requirements for my CDP and
CMA | keep current on depreciation and related issues.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to support and explain the
depreciation study | prepared for Kenergy Corporation.

WHY DID YOU PREPARE A DEPRECIATION STUDY FOR KENERGY?
In their Order dated February 19, 2007 in Case No. 2006-00369 the
Commission requested Kenergy to file another depreciation study
within five years. This study meets that requirement.

PLEASE SUMMARIZE BRIEFLY THE CONCLUSIONS OF YOUR
DEPRECIATION STUDY THAT WAS CONDUCTED FOR KENERGY.
The depreciation study updates the current depreciation rates for
the main distribution accounts based on a life and salvage analysis
of each individual account. The recommended depreciation rates
would increase the composite distribution depreciation rate from

3.6% to 3.8%.

Page 4



10

11

12

13

14

15

16

17

18

19

20

21

22

PLEASE DESCRIBE THE PROCESS USED TO PREPARE THE
DEPRECIATION STUDY.

This study took the company’s historical plant and reserve
information developed in the 2006 Depreciation Study and dated it
with current activity. The resulting data was then analyzed along
with other Company information to determine new life and salvage
estimates. The life analysis was based on a simulated plant record
(SPR) analysis and the salvage analysis was based on historical
experience. The results of the life, salvage and reserve analysis
along with the current and expected operating environment and
expert judgment were combined to determine the recommended
life and salvage estimates.

PLEASE DEFINE THE CONCEPT OF DEPRECIATION.

Depreciation is defined in the 1996 NARUC “Public Utility
Depreciation Practices” publication as follows: “Depreciation, as
applied to depreciable utility plant, means the loss in service value
not restored by current maintenance, incurred in connection with
the consumption or prospective retirement of utility plant in the
course of service from causes which are known to be in current
operation and against which the utility is not protected by
insurance. Among the causes to be given consideration are wear

and tear, decay, action of the elements, inadequacy, obsolescence,
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changes in the art, changes in demand, and requirements of public
authorities.”

WHY IS DEPRECIATION IMPORTANT?

Depreciation is important because it enables a company to recover
the capital costs related to its plant in service over the period of
time the assets benefit the company’s customers.

Appropriate depreciation rates recover a company’s investments in
depreciable assets over a life that provides for full recovery of the
investments, less net salvage. Without the appropriate recovery of
depreciation costs, the Company ultimately will not be able to meet
its financial obligations related to the continued provision of
service to customers. Furthermore, the appropriate level of
depreciation recovery serves to ensure that the revenue
requirements for both current and future customers only reflect the
appropriate cost and no one is unfairly burdened.

PLEASE DESCRIBE THE RELATIONSHIP OF DEPRECIATION
METHODS, PROCEDURES, AND TECHNIQUES IN THE CONTEXT
OF A DEPRECIATION STUDY.

Every depreciation study must be based on a method, a procedure,
and a technique. Methods refer to the pattern of depreciation in
relation to the accounting periods. Procedures refer to the
grouping of assets in the analysis. Techniques refer to the portion

of average life used in the calculation of depreciation. The most
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widely used method within the utility industry is the Straight Line
method. The Straight Line method applies the same depreciation
rate to the plant balance in each accounting period. Other
methods available are accelerated and deferral approaches such as
the Sum of the Years Digits Method or Sinking Fund method.

There are several procedures that can be used to group
property by sub-groups of vintages to develop applicable service
lives. The two most common in the utility industry are Broad Group
and Equal Life Group. Except for telecommunication companies
that tend to prefer Equal Life Group, most utilities tend to prefer
the Broad Group. The difference between the two procedures is in
the manner in which cost is recovered. In Broad Group, the useful
life and resulting depreciation rate is based upon the overall
average of the group, while in Equal Life Group, the useful life and
resulting depreciation rate is based upon recovering the investment
in each equal life group within the property category over the
actual life of the property in that group.

Finally, the depreciable investment needs to be recovered
over a defined period of time through the use of a technique, such
as the Whole Life or Average Remaining Life. The distinction
between the Whole Life and Average Remaining Life Techniques is
that in the Whole Life technique, the depreciation rate is based on

the recovery of the investment and average net salvage over the
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average service life of the property group. In comparison, in the
Average Remaining Life technique, the resulting annual
depreciation rate incorporates the recovery of the investment and
future net salvage less any recovery experienced to date
(accumulated depreciation) over the average remaining life of the
property group.

The depreciation methods, procedures, and techniques can
be used interchangeably. For example, one could use the Straight
Line Method with the Broad Group Procedure and the Whole Life
Technique, or the Straight Line Method with the Equal Life Group
Procedure and Average Remaining Life Technique, or any other
combination.

PLEASE IDENTIFY THE METHOD, PROCEDURE, AND TECHNIQUE
YOU UTILIZED TO DEVELOP THE PROPOSED DEPRECIATION
RATES FOR KENERGY.

The depreciation rates in my depreciation study report were
developed utilizing the Straight Line Method, the Broad Group
Procedure, and the Whole Life Technique.

WHY DID YOU USE THE INDICATED DEPRECIATION METHOD,
PROCEDURE AND TECHNIQUE?

Currently, Kenergy uses the Straight Line method and there is no
compelling reason to change since the Straight Line method is

widely understood, recognized, and utilized almost exclusively for
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depreciating utility property. The Broad Group procedure recovers
the Company's investments over the average period of time in
which the property is providing service to the Company’s
customers. While many believe the Equal Life Group procedure
more closely mirrors the actual consumption pattern of the
property over its life, | elected to continue using the Broad Group
procedure selected in the 2006 depreciation study. Kenergy's data
is unaged and use of Equal Life Group would create additional
complexity but not necessarily additional accuracy. Finally, |
retained the Whole Life technique currently being used, because a
switch to the Average Remaining Life Technique would negate
some remaining portions of the transition plan and increase
depreciation expense more than is necessary.

WHAT ARE THE FACTORS THAT UNDERLIE THE DEPRECIATION
RATES PROPOSED IN YOUR STUDY?

The factors that underlie the proposed whole life depreciation
rates are the average service life and the net salvage estimate. The
depreciation reserve which is important in determining the
appropriate depreciation rates is not part of the rate calculation.
PLEASE EXPLAIN THE FACTORS THAT IMPACT THE AVERAGE
SERVICE LIFE.

The Average Service Life is the average of the lives of all the units

or dollars in a group from age zero to maximum life. The factors
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that impact the average service life can grouped as (1) physical, (2)
functional, and (3) contingent causalities.

The physical factor includes such things as deterioration,
wear and tear and the action of the natural elements. The
functional factor includes inadequacy, obsolescence and
requirements of governmental authorities. Obsolescence occurs
when it is no longer economically feasible to use the property to
provide service to customers or when technological advances have
provided a substitute with superior performance. The remaining
factor, contingent casualties, includes retirements caused by
accidental damage or construction activity of one type or another.

Service lives are affected by many different factors, some of
which can be determined from studying past experience, others of
which must rely heavily on future expectations. When physical
characteristics are the controlling factor in determining the service
life of property, historical experience is a useful tool in selecting
service lives. In cases where there are changes in technology,
regulatory requirements, Company policy or the development of a
less costly alternative, historical experience is of lesser or little
value. In performing the life analysis for any property being
studied, both past experience and future expectations must be
considered in order to fully evaluate the circumstances that may

have a bearing on the remaining life of the property. This ensures
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the selection of an average service life which best represents the
expected life of each property group

PLEASE EXPLAIN NET SALVAGE.

Net Salvage is the difference between gross salvage, or the
proceeds received when an asset is disposed of, and the cost of
removing the asset from service. Net salvage is positive if gross
salvage exceeds the cost of removal and negative if cost of removal
exceeds gross salvage. The net salvage percentage is determined
by comparing the total net positive or negative salvage to the book
cost of the property investment retired.

Net salvage experience is studied for a period of years to
determine the trends which have occurred in the past. These trends
are considered, together with any changes that are anticipated in
the future, to determine the future net salvage. In the Whole Life
technique average net salvage is used to calculate the depreciation
rate. Average net salvage is a weighted average of the net salvage
actually experienced with past retirements and the net salvage
expected to be experienced in future retirements. Often the future
is expected to be like the past and the past and future net salvage
is assumed to be equal. In Kenergy’'s case, the copper wire
replacement project made the past net salvage significantly more
than what is expected in the future. In the depreciation study, the

salvage adjustment factor essentially converts the past net salvage
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into an average net salvage by assuming the future net salvage will

be less than the past net salvage.

PLEASE DESCRIBE YOUR DEPRECIATION STUDY.

The Kenergy depreciation study is a comprehensive look at the

variables related to depreciation. The study, Exhibit 13, consists of

a Narrative, a Life Analysis, a Net Salvage Analysis, and a

Depreciation Reserve Analysis. Exhibit RW-1, Analysis of

Depreciation Rates, summarizes the results of the study.

PLEASE BRIEFLY DESCRIBE THE NARRATIVE.

The Narrative reviews the depreciation study procedures and

methods. It discusses in detail the life analysis, the net salvage

analysis, the depreciation reserve analysis and the five year

forecast. The Narrative also explains the proposed life and net

salvage selections. For the lay person, the Narrative ties together

the various study analyses and exhibits.

PLEASE BRIEFLY DESCRIBE THE LIFE ANALYSIS.

The life analysis is the heart of a depreciation study. It combines

the historical experience with information on current and

prospective factors to determine the appropriate future lives over

which the Company’s depreciable investment will be recovered.
The life analysis starts with the historical database of plant

activity data. For this study, the historical information in the 2006

depreciation study was updated to include the information since

Page 12



10

11

12

13

14

15

16

17

18

19

20

21

22

23

the 2006 study. In a few accounts the accounting data was
adjusted to normalize the plant activity.

The next step in the life analysis was to determine the
method to be used in analyzing the historical information. Asin
the 2006 study, the Simulated Plant Record (SPR) method was used.
The SPR method uses generalized survivor curves to simulate the
plant balances. The generalized survivor curves used in the SPR
analysis were the lowa curves. The lowa curve selected in the
analysis was based on closeness of match between the actual and
simulated annual amounts. The closeness of fit is measured by
the Conformance Index (Cl) or its reciprocal, the Index of Variation
(IV). In our analysis, we used, the Index of Variation in conjunction
with the Retirement Experience Index (REl) to determine the “best
fit” survivor curve. The RH is a measure of reliability that helps
guantify the uniqueness of the survivor curve in the simulated
retirement pattern.

The SPR analysis (Exhibit 13, Tabs 7, 8 and 9) was performed
for all distribution plant accounts that had enough plant activity to
make the results meaningful. For each account various bands of
historical experience were used to test the strength of the survivor
curve. The final step in the life analysis process was to combine
the results of the SPR analysis with other information gathered in

the study process to select the most appropriate future lives.
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HOW DOES THIS NEW LIFE ANALYSIS COMPARE TO THE LIFE
ANALYSIS PERFORMED IN THE 2006 STUDY?

In most accounts the proposed survivor curves are the same or very
similar to the survivor curves in the 2006 study. In general, the
proposed service lives are slightly longer.

PLEASE BRIEFLY DESCRIBE THE NET SALVAGE ANALYSIS.

The Net Salvage analysis began with a review of the historical
retirements, gross salvage and cost of removal. In the 2006
depreciation study the Net Salvage analysis was done in two parts
since the individual account information was limited. Now there is
enough years of individual account information for a meaningful
analysis. Typically, an average of the past five years is used as the
net salvage estimate if the salvage has been fairly consistent and if
the future is expected to be like the past.

However, during the years with individual account detail, the
largely completed copper wire replacement project generated more
salvage than is expected in the future. As aresult, the net salvage
estimates for some accounts need to be adjusted downward to
develop areasonable estimate of the net salvage anticipated in the
future. Since the 2006 Depreciation Sudy used an adjustment
factor to reduce the impact of the copper wire replacement project,
this study retained the factor at a reduced amount for some

accounts.
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HOW DOES THIS NEW NET SALVAGE ANALYSIS COMPARE TO
THE ANALYSIS PERFORMED IN THE 2006 STUDY?

There is no consistent pattern to the net salvage changes. In a
number of accounts there was a small change, usually toward less
salvage, but in a few accounts there were significant changes.
However, given the limited account specific net salvage data
available in the 2006 study, these changes are not surprising.
PLEASE BRIEFLY DESCRIBE THE DEPRECIATION RESERVE
ANALYSIS.

In group accounting the depreciation reserve or accumulated
depreciation is a good indicator of the appropriateness of the
depreciation rates the company has been using. Depreciation rates
higher or lower than they should be can create a reserve imbalance.
Determining if there is an imbalance is especially important when
using whole life depreciation rates since the rates do not have any
mechanism to correct the imbalance.

The traditional way to check for an imbalance is to compare
the actual depreciation reserve to the theoretical reserve. The
theoretical reserve is defined as an estimate of the balance which
should be in the depreciation reserve today, considering the
distribution by ages of existing property, and assuming the
correctness of the current service life parameters and net salvage

percentages.
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Using the proposed service life parameters and net salvage
percentages the theoretical reserve was calculated for each
account. The analysis (Exhibit 13, Tab 4 using results shown in
Tab 12) indicated that the actual depreciation reserve was 24
percent and that the theoretical reserve was 28 percent indicating
that the Company has a reserve deficiency.

HOW DOES THIS NEW RESERVE ANALYSIS COMPARE TO THE
ANALYSIS PERFORMED IN THE 2006 STUDY?

The 2006 depreciation study theoretical reserve analysis was based
on full depreciation rates and showed that the reserve deficiency
was about four percent. The 2010 depreciation study theoretical
reserve analysis is based on the proposed depreciation rates and
also shows a four percent deficiency. Snce a major objective of the
2006 depreciation rates was to stop the reserve erosion from rates
that did not fully reflect an appropriate level of negative net
salvage, the 2010 reserve analysis shows that the 2006 approved
depreciation rates did accomplish this objective.

SINCE THE COMPOSITE DEPRECIATION RATE IN THE
DEPRECIATION STUDY INCREASES, DOES THIS MEAN THE
DEPRECIATION RATESIN ALL ACCOUNTS INCREASED?

No. The composite depreciation rate is an investment weighted
average of all accounts and is not indicative of any individual

account. In a few accounts, the proposed service life and net
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salvages estimates resuit in lower depreciation rates. In some
other accounts, the actual depreciation reserve was above the
theoretical reserve and the lower current depreciation rates were
retained.

WHAT IS YOUR PROFESSIONAL OPINION ON THE RESULTS OF
THE DEPRECIATION STUDY THAT YOU PERFORMED?

The proposed depreciation rates resulting from the completed
depreciation study are reasonable and appropriate. On the one
hand, they reflect a refinement of the 2006 depreciation study
since most life, survivor curve and salvage estimates are close if
not the same. On the other hand, they reflect a reasonable next
step in the transition plan started in the 2006 depreciation study.
PLEASE EXPLAIN WHAT YOU MEAN BY REASONABLE NEXT STEP.
In the 2006 depreciation study a transition to depreciation rates
based on the life and net salvage estimat’es was proposed. These
transition rates were essentially rates that were half way between
rates based on the life estimate and rates based on the life and
salvage estimate. The rates were expected to stop the erosion of
the depreciation reserve that was occurring because the then
current deprecation rates did not fully réflect the negative net
salvage being experienced by the company. They were not
expected to fully address the depreciation reserve deficiency. It

was expected that the next depreciation study, this study, would
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move the depreciation rates to levels that fully reflected both the
life and salvage estimates for all accounts and resolve any reserve
deficiency issues.

The depreciation rates in this study move most of the
accounts to these full rates. However, in a few accounts the actual
depreciation reserve is greater than the theoretical depreciation
reserve. In these accounts the current depreciation rates were
retained since the additional rate increase is not necessary at this
time. Over time the proposed depreciation will eliminate most if
not all of the remaining reserve deficiency. As a result, this
combination of rates, most new but some old, makes a logical next
step while controlling the increase in depreciation expense.

IF THE PROPOSED DEPRECIATION RATES ARE A REASONABLE
NEXT STEP, WHEN DO THEY NEED TO BE REVISED?

Depreciation rates should be reviewed periodically because the
company's operating environment is constantly changing and as
the company responds to events, plant activity may differ from the
expectations that underlie the depreciation rates. Normally, a
depreciation study every five years is sufficient to keep the
depreciation rates current and minimize the impact of any issues.
HAVE THE DEPRECIATION RATES IN THIS DEPRECIATION STUDY
BEEN SUBMITTED TO ANY OTHER ORGANIZATIONS FOR

REVIEW?
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Yes, when the Rural Utility Services approved the current
depreciation rates they requested the Company to submit a new
depreciation study in five years. To satisfy this requirement, this
depreciation study (Exhibit 13) was submitted to the Rural Utility
Services on May 10, 2010.

HAS THE RURAL UTILITY SERVICES COMPLETED THEIR REVIEW?
Yes, on JBnuary 24, 2011 the Rural Utility Services approved the use
of the current depreciation to December 31, 2012 and the
depreciation rates in this study (Exhibit 13).

WHAT IS YOUR RECOMMENDATION TO THE COMMISSION?

The proposed depreciation rates set forth in Exhibit RW-1, which
was derived from in my depreciation study, should be uniformly
and prospectively adopted by the Commission for regulatory
purposes as well as by the Company for accounting purposes.
DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.
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362 Station Equipment

362.1 Supervisory Control Equipment
362.2 Microwave Equipment

362.223 Microwave Towers
362.4 Owenboro Fiber
Total Station & Equipment

364 Poles, Towers & Fixtures

365 Ohead Conds & Devices

366 Underground Conduit

367 Underground Conds & Devices
368 Line Transformers

369 Services

370 Meters

371 Instal on Cons Premises

373 St Ltg & Signal Systems

Composite Depreciation Rate

Welsh Group

Exhibit RW-1

KENERGY
DEPRECIATION RATES & PARAMETERS
Current Proposed
Survivor Net Deprec Survivor Net Calculated Recommend
Curve Life Salvage Rates Curve Life Salvage Rates Rate
a b C d e f g h=(100-g)/f i
R1 41 10 2.2% R1 42 20 1.9% 1.9%
15 0 6.7% 20 0 5.0% 5.0%
15 0 6.7% 20 0 5.0% 5.0%
30 10 3.0% 32 10 2.8% 2.8%
25 0 4.0% 25 0 4.0% 4.0%
R1 30 -53 4.2% Ri 32 -51 4.7% 4.7%
L3 36 -47 3.4% R4 36 -40 3.9% 3.9%
SO 45 0 2.2% SO 45 0 2.2% 2.2%
SO 35 -19 3.1% SO 39 -30 3.3% 3.1% *
LO 40 -34 2.9% LO 39 -33 3.4% 2.9% *
Ri 28 -15 3.8% R2 30 -32 4.4% 3.8% *
01 41 -68 3.3% 01 43 -114 5.0% 5.0%
01 29 -53 4.4% o1 31 -66 5.4% 5.4%
R1 29 -19 3.8% R2 27 -19 4.4% 3.8% *
3.6% 3.8%
* Retained currrent depreciation rate
Page 1 February 9, 2011
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KENERGY CORP.
2011 rate application
SUMMARY OF REVENUE - TEST YEAR JUNE 30, 2010

(@) (b) @ @ (e) 4] @ [4)] (0] (0] k) ® (m)
NORMALIZED Wholesale
AVG. NO. AVG. NO. NORMALIZED ADJ. TEST flow
CUSTOMERS KWH REVENUE CUSTOMERS KWH YEAR REV. Revenue through Percent Revenue distribution Percent
RATE (exc. YDL only) BILLED BILLED (exc. YOL only) BILLED NORMALIZED Proposed change change Proposed change change
Residential - Single & Three Phase
Base Rate 44,925 738,240,430 $ 51661607 44,934 738,388,323 $ 51,671,958 $ 55522550 §$ 3,850,592 7.5% $ 57,045245 $ 1,522,695 2.9%
Riders $0 $ 1,541,222 $ 1,474,010 8 (67,211) -44% $ 1474010 $ - 0.0%
Subtotal $51,661,607 $53,213,180 $56,996,561 $3,783,380 7.1% __ $58,519,256 $1,522,695 2.7%
Commercial and all other single phase
Riders 8,672 114,579,741 $8,630,747 8,700 114,949887 $ 8,658,504 § 9,240,851 $ 582,057 67% $ 9471861 $ 231010 2.5%
Sum of unwind factors $0 3 239832 % 228469 % (10,463) -44% % 229,469 $ - 0.0%
Subtotal $8,630,747 $8,808,528 $9,470,119 $571,593 6.4% $9,701,129 $231,010 2.4%
Commercial & Public Bldgs - Three
Phase(Under 1000 KW)
Base Rate 917 190,689,240 $11,884,369 925 191,374,160 $11,836,683 $12,901686 § 965012 8.4%  $13,036892 § 135196 1.0%
Riders 30 $399,451 $382,031 § (17,420) -4.4% $382031 § - 0.0%
Subtotal $11,884,368 $12,336,134 $13,283,727 $847,592 1.7% $13,418,923 $135,196 1.0%
Commercial - Three-Phase
(1001 KW and aver) .
Base Rate 13 82,111,608 $3,898,255 13 82,111,808 $3,880,706 $4,189,278 § 298,572 7.7% $4,248,956. $ 58,678 1.4%
Riders $0 $171,380 $163.916 § (7.474) -4.4% $163916 $ - 0.0%
Subtotal $3,898.255 $4,082,096 $4,353,194 $291,088 7.2% $4,412,872 350,678 1.4%
Total Unmetered Lighting
Base Rate 13,689,863 1,451,899 13,689,863 1,451,808 1,682,070 & 130,171 9.0% 1585941 §$ 13,871 0.9%
Riders - 28,575 27328 $ (1,246) -4.4% 27,328 $ - 0.0%
Subtotal $1,451,899 $ 1,480,474 3 1,609,398 $128,825 87% $  1.623,269 $13.871 0.9%
Total Non direct served - Billings
Base Rate 54,528  1,139,310,862 $77.526,877 54,573  1,140,513841 $ 77,609841 $ 83,436,244 § 5826403 75% $ 85398694 $ 1,962,450 2.4%
Riders $0 b $ 2380568 § 2,276,756 § (103.815) -44% $ 2278755 $ - 0.0%
Subtotal 54,528  1,139,310,882 $77.526.877 54,573  1,140,513,641 $79.980,410 $85,712,980 $5,722,588 72% _$ 87675449 $1,982 450 2.3%
Unbilied impact 18,892,930 $1,496,360 - $0 $0
Total Non direct served - boo 54,528  1,158,203,812 79,023,237 54573  1,140513641 $ 79990410 $ 85712999 $5,722,589 7.2% _$ 87675449 $1,8682,450 2.3%
Direct served (Class A) - bas 2 6,972917.988 201,765,773 2 7,121,472,780 203,526,425 219,689457 $ 16,163,032 7.8% 219,689,457 § - 0.0%
Other charges and credits ) 73,957,660 78,610,830 77,878,519 $  (732,411) -0.9% 77878519 §$ - 0.0%
Total Class A $275,723,433 $ 282137355 $ 297567977 § 15430622 55% _$ 297567977 % - 0.0%
Direct served (Class B) - bas 3 739,473,380 $20,822,626 3 739,473,380 $20,822,626 $22,440,861 $ 1,627,234 7.8% 22449861 $ - 0.0%
Other charges and credits $2,283,502 $2,283,502 $2,283.502 § © 0.0% 2,283,502 § - 0.0%
Riders $0 $1,363.421 $1,304112_ % {59,309) -4.4% 1,304,112 § - 0.0%
Total Class B $23,106,128 $24,469,549 $26,037474 $ 1,567,928 6.4% _$ 26037474 3 - 0.0%
All other class C - base rate 15 249,033,709 $10,574,786 15 249,391,845 $10,826,366 $11.591,640 § 765,274 71% $11,601,867 § 10,327 0.1%
Riders $0 $ 498,784 477,087 § (21,697) -4.4% 477,087 § - 0.0%
Total Class C $10,574.786 $ 11325150 § 12,068,726 § 743,577 6.6% $ 12,079,054 § 10,327 0.1%
Total direct serves 20  7.961,425,077 $309,404,347 20 8,110,338,015 $317,932,053 $335,674.177  $17.742,124 5.6% _ $335,684,505 $10,327 0.0%
Subtotal - all 54,548  9,119,628,889 388,427,584 54,593  9,250,851.656 397,922,464 421,387,176 23,484,713 59% 423,359,854 1,972777 0.5%
Misc. Revenues NA NA $1,551,404 NA NA $1,522,280 % 1,622280 % - 0.0% $1,550,117 % 27,837 1.8%
Total All 54,548  9,119,628,889 $389,978,988 54,593  9,250.851,656 $399,444,744 $422,909,457  $23,464,713 5.9% $424910071 $ 2000614 0.5%
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Customer charge:

Number of bills per consumption analysis
adjustment to number booked

Number of bills per books with customer charge
plus yard light only bills(no customer charge)
Total bills issued per books

Energy Charge:

Kwh sales per consumption analysis
Adjustment to KWH booked
KWH booked

Riders

Adjustment for revenue difference
Revenue per books

(1) Customers bitled June 2009
13 month average
Increase
Times 12 months
Increase to test year number of billings

{2) KWH Booked
Number Bills
Average KWH

Times 108 billings = Increase to test year kwh billed

(3) See Exhibit 9, Page 11

(4) (Line 4, Col. b) 539,106 + (Line 27, Col. b) 108

KENERGY CORP.
2011 RATE APPLICATION
RESIDENTIAL CONSUMPTION ANALYSIS

45128 (3)
45119 (3) .
9 (3
12 @3

108 (3)

738,240,430

539,104
1.369
147,893

(5) (Line 12, Col. b) 738,240,430 + (Line 32, Col. b) 147,883

(b) © GV
TEST YEAR DATA
$10.50
539,294
190
539,104 $5,660,592
2.442
541546
$0.062327
739,439,862 $46,087,068
-1,198.432 -74,757
738,240,430 $46,012,311
738,240,430  $0.000000 $0
$51,672,903
-11,297

351,661,607

e ® @
Adjustment to
year-end level
of customers Normalized
$10.50
Q) @

108 539,212 _$5,661,726

at
$ 0.062327

@ ©)

147,893 738,388,323 46,021,529

at  (6) a (7)
0.0020873 -0.0000910

738388323 § 1,541,222

$53,224,477
-11,287

$53,213,180

(6) Wholesale tariff change effective July 2010 of .002 adjusted for normalized test year kwh sales.
(7} Proposed Non FAC PPA tariff of $(0.000963) less base rate roll-in of .0008760 adjusted for normalized test year kwh sales.

"
Wholesale
flow though

proposed
rate

$1050 _$ 5,661,726

$0.067543 $ 49,872,963

® 0]
Distribution
Proposed proposed
Revenue rate

4]

Proposed
Revenue

$13.00 _$ 7,009,756

0.06778 $50,047,961

$58,531,727

0.0019¢6 $ 1,474,010 0.00199625 $ 1.474,010
$ 57.008,699
-0.0219% _§ (12,138) -0.0219% _§

increase

b 56,996,561

$3,783,380 increase

(12,471)
_$58,519.256

$ 1522695
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(a)

KENERGY CORP.
2011 RATE APPLICATION
ALL NON-RESIDENTIAL SINGLE PHASE CONSUMPTION ANALYSIS

(b) © (d (e

Adjustment to
TEST YEAR DATA year-end level
of customers
Customer charge: $16.00
Number of bills per consumption analysis 104,152
adjustment to number booked 86! 1)
Number of bills per books with customer charge 104,066 $1,665,086 336
plus yard light only bills(no customer charge) 1,396
Total bills issued per books 105,462
Energy Charge: at
3 0.060740 3
Kwh sales per consumption analysis 114,945,784 $6,981,807
Adjustment to KWH booked -366,043 -22,233 2)
KWH booked 114,579,741 $6,959,573 369,946
at
Riders 114,579,741 $0.000000 $0
$8,624,629
Adjustment for revenue difference $6,118
Revenue per books $8,630,747
(1) Customers billed June 2009 8816 (3)
13 month average 8,788 (3)
Increase 28 (3)
Times 12 months 12 (3)
Increase to test year number of billings 336 (3) .
{2) KWH Booked 114,579,741
Number Bifls 104,066
Average KWH 1,101
Times 108 billings = Increase to test year kwh bill 369,946

(3) See Exhibit 8, Page 11

(4) {Line 4, Col. b) 104072 + (Line 27, Col. b) 336

(5) (Line 12, Col. b) 114,579,741 + (Line 32, Col. b} 369,925

(6) Wholesale tariff change effective July 2010 of .002 adjusted for normalized test year kwh sales.
(7) Proposed Non FAC PPA tariff of $(0.000963) less base rate roll-in of .0008760 adjusted for normalized test year kwh sales.

® (@ (h} @ @)

Distribution
Proposed Proposed proposed
Normalized Rate Revenue rate
$16.00
@
104,402 $1,670,432 $16.00 _§ 1,670,432 $17.00
0.060740
(5 -0.001743 -0.000880
114,949,687 6,982,044 $0.065800 $7,563,689 $ 0.06690
(6 at ()
0.002087 -0.000091
114,840,687 $ 239,932 0.001996 $ 229,469 0.001996
$8,892,408 $ 9,463,590
$6,118 0.0707% _$ 6,529 0.0707%
$8,898,526 $9470.119
fncrease $571,593 increase

(K

Proposed
Revenue

$1,774,834

$7,690,134

$ 229,469

$9,694,437

$ 6,692

$9,701,129

$ 231,010
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Customner charge:

number of bills per consumption analysis