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February 18,201 1 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
P. 0. Box 615 
Frankfort, KY 40602-061 5 

Re: Case No. 2010-00500 

Dear Mr. Derouen; 

Attached is Farmers Rural Electric Cooperative Corporation’s response to 
the information requested in the Appendix of the Commission’s Order 
dated January 26,201 I. 

William T. Prather, President & CEO, will be available as a witness at the 
public hearing on March 22, 201 I. 

Sincerely, 

Junnie Gibson Phelps 
Vice President Finance & Accounting 

Enclosures: 

www.hersrec.com 

A Touchstone Energy- Cooperative 
c-- 

http://www.hersrec.com


FARMERS RUPIAL ELECTRIC 

RESPONSE TO THE ORDER OF THE KENTUCKY PUBLIC SERVICE COMMISSION 
IN CASE NO. 2010-00500 DATED JANIJARY 26,2011 

La. Provide a schedule of the calculation of the 12-month average line loss by month for 
November 2008 through October 2010. 

Farmers’ 12-month average line loss by month for November 2008 through October 20 10 is 
summarized in Exhibit A, Tab 1. This information was included on each month’s Fuel Adjustment 
Clause (FAC) report that Fanners filed with the Commission during the period November 2008 
through October 20 10. 

1.b. Describe the measures that Farmers has taken to reduce line loss during this period. 

Capacitor application. 
Load balancing. 
Voltage conversion. 
Refeeding load. 
Utilizing more efficient transformers. 
15 to 25 line conversions. 
Conductor upgrades. 
Removing/disconnection of inactive transformers. 
Extra emphasis on reducing theft of electricity. 
Increased effort to identify security lights that are on around the clock. 
Continue improvement of right-of-way program; utilize a contractor to oversee the 
vegetation management. 

2. Provide a schedule showing the calculation of monthly over-or under-recovery of fuel 
costs from November 1,2008 through October 31,2010. 

Farmers’ monthly over-or-under recovery of fuel costs by month for November 1,2008 through 
October 3 1 , 2010 is summarized in Exhibit 2. This information was included on each month’s Fuel 
Adjustment Clause (FAC) Report that Farmers filed with the Commission during the period 
November 1 , 2008 through October 3 1 , 2010. 

3. Provide Farmers monthly revenue reports (monthly billing summaries) showing the 
total revenue collected, including adjustments, under the fuel adjustment clause 
reported in Farmers monthly filings required by the Commission from November 1, 
2008 through October 31,2010. 

Farmers’ monthly billing summaries are enclosed as Exhibit 3. 



4. Provide a schedule showing the calculation of the increase or decrease in Farmers base 
fuel cost per KWH as proposed by its wholesale electric supplier adjusted for Farmers 
12 month average line loss for November 2008 through October 2010. 

Farmers’ wholesale power supplier, East Kentucky Power Cooperative (EKPC), has proposed to 
roll into the base fuel cost from the kWh energy rate a negative charge of $.00639 per kWh thus 
decreasing the base fie1 unit cost from $.03653 to $.03014. The schedule in Appendix A indicates 
that our average line loss was 4.68% for the 24 month period fi-om November 2008 through October 
2010. The decrease in Farmers’ base fuel cost adjusted for the average line loss would be: 

-.00639 I .953 = -.00671 

A copy of EKPC’s proposed changes is attached as Exhibit 4. 

5. Provide a schedule of the present and proposed rates which Farmers seeks to change 
pursuant to 807 KAR 5:056 as calculated in Item 4 above, shown in comparative form. 

Farmers’ proposed rate schedule will be as follows if the proposed rates of East Kentucky Power 
Cooperative are approved: 

Present 

Class 1 - Residential 

Schedule R: 

Customer Charge 
All kWh 

Schedule RM (ETS): 

Energy Charge 0.05739 I kWh 

Class 4 - Small Commercial & Industrial (Below 50 kW) 

Schedule C - Section 1 : 

Customer Charge $1 1.42 
All kWh 0.09095 I kWh 

Schedule CM (ETS): 

Energy Charge 0.05457 I kWh 

Proposed 

$9.35 $9.35 
0.09566 I kWh 0.08895 I kWh 

0.05337 I kWh 

$1 1.42 
0.08424 I kWh 

0,05054 I kwh 



Present Proposed 

Class 5 - Large Commercial & Industrial (50 kw & above) 

Schedule C - Section 2: 

customer Charge $5 1.93 
Demand Charge 
All kWh 

$ 7.12 / kW 
0.07 184 I kWh 

Schedule D (TOD): 

Customer C, harge $5 1.93 
Demand Charge $7.12 / kW 
All kWh 0.071 84 / kWh 

Schedule E: 

Consumer Charge $1,142.46 / month 
Demand Charge $7.12 I kW 
Energy Charge 0.05834 / kWh 

Class 6 - Street Lighting 

Schedule SL: 

Facility Charge 

All kWh 

All Classes - Outdoor Lighting 

$5 1.93 
$ 7.12lkW 
0.06513 I kWh 

$5 1.93 
$7.12 / kW 
0.065 13 / kWh 

$1,142.46 I month 
$ 7.12 / kW 
0.05 163 / kWh 

1.14% of Total 

0.06245 / kWh 

1.14% of Total 

0.05574 / kWh 
Investment Investment 

Schedule OL: 
Mercury Vapor 175 Watt $9.65 
Mercury Vapor 175 Watt, shared 3.74 
Mercury Vapor 250 Watt 11.19 
Mercury Vapor 400 Watt 17.06 
Mercury Vapor 1000 Watt 30.98 

Sodium Vapor 150 Watt 11.48 
Sodium Vapor 250 Watt 15.76 
Sodium Vapor 400 Watt 20.55 

Sodium Vapor 100 Watt 9.75 

Sodium Vapor 1000 Watt 44.75 

$9.18 
3.27 

10.53 
16.0 1 
28.44 
9.47 

1 1.06 
15.06 
19.44 
42.17 



6. Provide a statement showing by cross-outs and italicized inserts all proposed changes 
in rates. A copy of the current tariff may be used. 

A copy of Farmers’ current tariff is attached as Exhibit 5. Changes are indicated by 
cross-outs and insertion of proposed rates. Please note that Farmers has not received the 
final approved tariff sheets as a result of the East Kentucky Power Rate Case. The enclosed 
tariff sheets do not contain the Commission’s stamped signature. 



EXHIBIT I 

Average Line Loss 

EXHIBIT 2 

Recovery of Fuel Cost 

EXHIBIT 4 

Proposed Wholesale 
Changes in Base Fuel Costs 

EXHIBIT 5 

Tariff Rate Changes 
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2/ 15/2011 Farmers Rural Electric Cooperative Mail ... 

Jennie 

FAC Basing Point Change 
I message 

Ann Wood <a nn.wood@e kpc.coop> 

P he Ips <jphelps@fa rme rsrecc. net> 

Thu, Feb I O ,  2011 at 1:47 PM 
To: "David Estepp (E-mail)" <destepp@bigsandyrecc.com>, "Don Combs (E-mail)" <don.combs@graysonrecc.com>, 
"Donald Smothers (E-mail)" <donalds@bgenergy.com>, Farrah Cox <farrah@shelbyenergy.com>, "Holly Eades (E- 
mail)" <heades@clarkenergy.cam>, "J. Edward Boone (E-mail)" ceddieb@srelectric.com>, "Jeff Greer (E-mail)" 
<jeffcg@skrecc.com>, Jennie Phelps <jphelps@farmersrecc.net>, "John Patterson (E-mail)" 
<jpatterson@tcrecc.com>, "Joni Hazelrigg (E-mail)" cjhazelrigg@fmenergy.net>, Kim Hay 
<kim@shelbyenergy.com>, Maudie Nickell cmaudie@lwecc.com>, Mike Cobb cmcobb@owenelectric.com>, "0. V. 
Sparks (E-mail)" covsparks@nolinrecc.com>, "Rebecca Witt (E-mail)" <rwitt@owenelectric.com>, "Robert Tolliver 
(E-mail)" crtolliver@cvecc.com>, "Sandra Bradley (E-mail)" <snjohnson@lvrecc.com>, "Sharon Carson (E-mail)" 
csharoncarson@jacksonenergy.com>, "Vickie Lay (E-mail)" <vickie@intercountyenergy.net>, "Wayne Davis (E- 
mail)" cwdavis@farmersrecc.com> 
Cc: Mike McNalley <Michael. McNalley@ekpc.coop>, Don Mosier <Don. Mosier@ekpc.caop>, David Crews 
<David.Crews@ekpc.coop>, "Goss, Mark David" cmgoss@fbtlaw.com>, Julie Tucker cjulie.tucker@ekpc.coop>, 
Ernie Huff cernie. huff@ekpc.caop>, Charlene Creager <charlene.creager@ekpc.coop>, Gwyn Willoughby 
cgwy n.willoughby@ekpc.coop> 

EKPC has reviewed the months in the 24-month period ending October 31, 2010, and selected June 2010 as the 
month most representative for the basing point change. The overall fuel cost for June 2010 was $.03014/kWh, 
compared to our current basing point of $.03653/kWh. If approved by the Commission, EKPC's energy rates will 1 

1 
I r -  1 decrease by $.00639/kWh. "...---x 

Please let me know if you have any questions. 

Thank you, 

Ann 

Ann Wood 

Manager, Regulatory Services 

East Kentucky Power Cooperative, Inc. 

P.O. Box 707 

Winchester, KY 40392-0707 

Phone: (859) 745-9670 

Cell: (859) 595-61 85 

Fax: (859) 737-6051 

https://mail.google.com/mail/?~~i=2&ik.~ I 
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2BRI Revised SHEET NO. 1 
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RATES AND CHARGES - 

SCHEDULE R - RESIDENTIAL SERVICE 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to residents for all uses in the home and on the farm and for other 
consumers using single-phase service below 50 kW for ordinary merchandising establishments, 
repair shops, garages and service stations, schools, churches and community buildings, all 
subject to the established rules and regulations of the seller. Three-phase service may be 
provided to consumers located within 1,000 feet of existing three-phase line. 

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles, at available 
secondary voltages. 

RATES PER MONTH: 
'\ 

Customer Charge 
All kWh 

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and 
may be increased or decreased by an amount per kWh equal to the he1 adjustment amount per 
kWh as billed by the Wholesale Power Supplier plus an allowance for line losses. The 
allowance for line losses will not exceed 10 percent and is based on a twelve-month moving 
average of such losses. This Fuel Clause is subject to all other applicable provisions as set out 
in 807 KAR 5:056. 

-. I-- -- 
DATE OF ISSUE: May 27,2010 

DATE EFFECTIVE: Service rendered on and aRer July 1,2010 

ISSUED BY: 
TITLE: President & Chief Executive Office; 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. 2010-00172 Dated: January 14,2011 

i- 

c 
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P.S.C. KY. NO. 9 

3 
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%id Revised SHEET NO. 

FARMERS RURAL ELECTRIC 
COOPERATIVE CORPORATION 
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CANCELLING P.S.C. KY. NO.-- 9 
2 3r37d 
221114 Revised SHEETNO. 3 - - . . - - .  

RATES AND CHARGES 

SCHEDULE C - COMMERCIAL & INDUSTRIAL SERVICE 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to consumers for commercial and industrial loads for all uses 
including lighting, heating and power, including oil well services, all subject to the established 
rules and regulations of the seller. 

TYPE OF SERVICE: Single-phase, or three-phase where available, 60 cycles at available 
voltages . 

RATES PER MONTH 

1. For all consumers whose kilowatt demand is less than 50 kW. 

Kilowatt Demand Charge: None 

Customer Charge $1 1.42 0) 
All kWh @ 8;85)89t5 per kWh 0) + 0 & 0 8 ~ 2 4  

2. For all consumers whose kilowatt demand is 50 kW or above. 

Kilowatt Demand Charge: 
Customer Charge 
Energy Charge: 

$7.12 per kW (1) 
$5 1.93 (0 

DATE OF ISSUE: May 27.201 0 

and after July 1.2010 

ISSUED BY: 
TITLE: President &. Chief Executive Officer (. 
Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. 2010-00172 Dated: January 14,201 1 
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RATESANDCHARGES * 

SCHEDULE OL - OUTDOOR LIGHTING SERVICE 

APPLICABLE: In all territory served by the seller. 
AVAILABILITY: To individuals, towns, villages and others for controlled single and multiple outdoor 
lighting f?om dusk to dawn. Service under this schedule is for a term of not less than one year and is 
subject to the rules and regulations of the seller as approved by the Kentucky Public Service Commission. 

RATE PER F I X T m :  

Tvpe of Lamp 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 
Sodium Vapor 

watts 
175 
175 Watt, shared 
250 
400 

1000 
100 
1 SO 
250 
400 

1000 

Monthly 
kWh Usage 

70 
70 
98 

156 
378 
42 
63 

1 os 
165 
385 

FUEL ADJUSTMENT CLAUSE: All rates are applicable to the Fuel Adjustment Clause and may be 
increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh as billed by 
the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not 
exceed 10 percent and is based on a twelve-month moving average of such losses. This Fuel Clause is 
subject to all other applicable provisions as set out in 807 KAR 5:056. 

CONDITIONS OF SERVICE: 

be finished by the Cooperative. 
1. Outdoor lighting, including lamps, fixture, other necessary facilities and electric energy, will 

2. Above service is limited to one existing wood pole per fixture. 
3. Lamp replacements will be finished and made by the Cooperative except in cases of vandalism 

or willfkl destruction. 
4. Service required other than the above shall be paid for by the consumer according to the initial 

cost of such installation. 

DATE OF ISSUE: May 27,2010 

DATE EFFECTIVE: Service rendered on and after July 1.20 10 

ISSUED BY: 4”PQ 
TITLE: President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. 2010-00172 Dated: January 14,201 1 
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-- - -- RATES AND CFURGES 

SCHEDULE SL - STREET LIGHTING SERVICE 

APPLICABLE: In all territory served by the Cooperative. 

AVAILABILITY: Available to federal, state and local governmental agencies for dusk to dawn street lighting 
subject to established rules and regulations. 

TYPE OF SERVICE: Automatic dusk to dawn lighting systems, single-phase, 60 cycles, at available 
secondary voltages. 

MONTHLY RATE: 

Energy Charge: The monthly energy charge for each type of lamp shall be $8;862$5per rated kWh per month 
as determined fi-om Table I below: 

3 0,055 7Lt- 

0 
TABLE I 

Type of Lamp 

Mercury Vapor 
Mercury Vapor 
Mercury Vapor 
High Pressure Sodium 
High Pressure Sodium 
High Pressure Sodium 
High Pressure Sodium 

Lamp Size Rated 
watts Lumens JcJ& 

175 7,650 70 
250 10,400 98 
400 19,100 156 
100 8,550 42 
250 23,000 105 
400 45,000 165 

1,000 126,000 385 

Facility Charge: The books of the Cooperative shall accurately reflect the Cooperative's total 
investment in facilities for each specific agency receiving service under this tarifT. The monthly 
facility charge for a given agency shall be 1.14 percent of said total investment. 

DATE OF ISSUE: May 27.2010 

DATE EFFECTIVE: Service rendered on and after July 1,2010 

ef Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. 2010-00172 Dated: January 14,201 1 
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RATES AND CHARGES 

SCHEDULE D - LARGE COMMERCIAL/INDUSTRJAL SERVICE 
OPTIONAL TIIWI-OF-DAY RATE 

APPLICABLE: In all territory served by the seller. 

- AVAILABILITY: Available to consumers for commercial and industrial loads whose kilowatt 
demand is 50 kW or above for all uses including lighting, heating and power, all subject to the 
established rules and regulations of the seller. 

TYPE OF SERVICE: Single-phase, or three-phase where available,' 60 cycles at available 
voltages. 

RATES PER MONTH 

Customer Charge 

Kilowatt Demand Charge: 

Energy Charge: 

All kVirh 

$5 1.93 

$7.12 per kW 

DETERMINATION OF BILLING DEMAND: The billing demand shall be the maximum 
kilowatt demand established by the consumer for any period of fifteen consecutive minutes 
during the on-peak hours specified by the seller in the consumer's service contract during the 
month for which the bill is rendered, as indicated or recorded by a demand meter and adjusted 
for power factor as provided below. 

.- --- 
DATE OF ISSIJE: May 27,2010 

DATE EFFECTIVE: Service rendered on and after July 1.20 10 

ISSUED BY: f A A 4 L  
i TITLE: President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in CaseNo. 2010-00172 Dated: January 14,201 1 
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RATES AND CHARGES 

SCHEDULE E - LARGE INDUSTRIAL RATE 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to all consumers who are or shall be members of the Seller where 
the monthly contract demand is 1,000 to 4,999 kW with a monthly energy usage equal to or 
greater than 425 hours per kW of billing demand, all subject to the established rules and 
regulations of the Seller. 

I 

MONTHLY M-): 
Customer Charge: 
Demand Charge: 
Energy Charge: 

$1 , 142.46 per Month 
$7.12 per kW 

QA35834perkWh 0,051b3 

DETERMINATION OF BILLING DEMAND: The monthly billing demand shall be the 
greater of (a) or (b) listed below: 

(a) The contract demand, 
(b) The consumer's highest demand during the current month or preceding eleven 

months coincident with the load center's peak demand. The load center's peak 
demand is the highest average rate at which energy is used during any fifteen- 
minute interval in the below listed hours for each month and adjusted for power 
factor as provided herein: 

HOURS APPLICABLE FOR 
MONTHS DEMAND BILLING - EST 

October through April 

May through September 

7:OO A.M. to 12:OO Noon 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

DATE OF ISSUE: May 27.2010 

rendered on and aRer July 1.20 10 

J@e 
TIlLE: President & Chief Executive Officer 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. 2010-00172 Dated: January 14,201 1 
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RATES AND CsARGES 

SC€EDULE RM - RESIDENTIAL OFF-PEAK MARKETING 

- APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to consumers eligible for Schedule R - Residential Service. The 
electric power and energy m s h e d  under Tariff RM Residential Off-peak Marketing Rate 
shall be separately metered for each point of delivery and requires an executed contract between 
the member and the Cooperative. A sample contract is shown following these tariffs as 
Appendix D. Other power and energy hrnished will be billed under Schedule R. 

RATES: 

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours: 

MONTHS -- OFF-PEAK HOURS - EST 

October thru April 12:OO Noon to 5:OO P.M. 
1O:OO P.M. to 7:OO A.M. 

May thru September 1O:OO P.M. to 1O:OO A.M. 

-_-- 
DATE OF ISSUE: 

DATE EFFECTIVE: -Service rendered on and after July 1.2010 

May 27.20 10 

( '  

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. 2010-00172 Dated: January 14,201 1 
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RATES AND CHARGES 

SCHEDULE CM - SMALL COMMERCIAL OFF-PEAK M;ARKETING 

APPLICABLE: In all territory served by the seller. 

AVAILABILITY: Available to commercial consumers whose kilowatt demand is less than 50 
kW. The electric power and energy hrnished under Tariff CM, Small Commercial Off-peak 
Marketing Rate, shall be separately metered for each point of delivery and requires an executed 
contract between the member and the Cooperative. A sample contract is shown following this 
tariff as Appendix D. Other power and energy hrnished will be billed under Schedule C-1 . 

RATES: 

Energy Charge: $8f)5$S7per kWh $OI05B)5G1 (1) 

SCHEDULE OF HOURS: This rate is only applicable for the below listed off-peak hours: 

MONTHS OFF-PEAK HOURS - EST 

October thru April 12:OO Noon to 5:OO P.M. 
1O:OO P.M. to 7:OO A.M. 

May thru September 1O:OO P.M. to 1O:OO A.M. 

DATE OF ISSUE: May 27,2010 

DATE EFFECTIVE: Service rendered on and after July 1,20 10 

/ 
I 
\ 

Issued by authority of an Order of the Public Service Commission of Kentucky 
in Case No. 2010-00172 Dated: January 14,201 1 


