
WYATT, TARRANT 8. COMBS, LLP 

500 West Jefferson Street, Suite 2800 
Louisville, Kentucky 40202-2898 

Fax. 502 589  0309 
5 0 2 5 8 9 5 2 3 5  

December 10, 20 10 

VIA FEDERAL EXPRESS 

Jeff R. DeRouen 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 61 5 
2 1 1 Sower Blvd. 
Frankfort, KY 40602-061 5 

Re: Case No. 2010-00468 

Frank F. Chuppe 
502.562.7336 

fchuppe@wyattfirm.com 

Dear Mr. DeRouen: 

Enclosed please find for filing a Petition for Confidential Protection 
submitted by Navitas KY NG, LLC in the above-referenced case. One copy has 
the portion for which confidential protection is sought highlighted, and the other 
ten ( 1  0) copies have those portions redacted. 

Thank you and please do not hesitate to contact me if you have any 
quest ions. 

Very truly yours, 

WYATT, TARRANT & COMBS, LLP 

”” Frank F. Chuppe 

FFC/mw 
En cI os u res 

cc: Mary Kathryn Kunc 
Klint Alexander 
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COMMONWEALTH OF KENTUCKY 
BEFORE: THE PUBLIC SERVICE COMMISSION 

In the Matter of: ) 
) 

THE JOINT APPLICATION OF NAVITAS ) 

Case No. 2010-00468 KY NG, LLC AND GASCO 
DISTRIBUTION SYSTEMS, INC. FOR ) 
APPROVAL OF AN ACQUISITION OF ) 

,f 
$ 1 4  

OWNERSHIP AND CONTROL OF GAS ) 
UTILITY SYSTEMS ) 

PETITION FOR CONFIDENTIAL PROTECTION 

COMES NOW, Joint Applicant Navitas KY NG, LLC ("Navitas"), by and though 

coinzsel, and petitions the Kentucky Public Service Coiiimission ("Commission") pursuant to 807 

ICAR .5:001 Section 7 to grant coiifideiitial protection to certain information relating to the 

Applicants' Joint Application filed herein on Deceinber 2, 201 0. 

In support of this petition, Navitas state as follows: 

1. On Deceinber 2, 2010, the Joint Applicants filed a Joint Application with the 

Coinrnissioii pursuant to ICRS 278.020(5) arid (6) seeking an Order froin the Commission for 

approval of the acquisition of ownership and control of a certain gas utility system from Gasco to 

Navitas in Albany, Clinton County, Kentucky. 

2. Certain attaclunents provided along with the Joint Application contain 

coiifideiitial commercial and proprietary information. In order to receive the necessary regulatory 

approvals, Navitas requests that a Confidentiality Agreement be entered into to protect the 

confidentiality of this information. This information is not piihlicly disseminated, arid pnblic 

disclosure of the information would harm Navitas. More specifically, this includes sensitive 

financial inforrnatioii about Navitas, the public disclosure of which would be harmful to Navitas. 
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3. TJrider KRS 61.878( l)(c), coininercial information, generally recognized as 

confideiitial, is protected if disclosure would cause competitive injury arid permit competitors an 

unfair coininercial advantage. Public disclosure of this information may cause competitive injury 

to each of tlie Joint Applicants and cause a lessening of competition in a subsequent bidding 

process in the event the Commission denies the Joint Application or the proposed acquisitioii 

otherwise fails to close. 

4. In addition, KRS 61.878(1n) exempts tlie disclosure of records that would have a 

reasonable lildiliood of tllreatening tlie public safety by exposing a vulnerability in preventing, 

protectiiig against, mitigating, or responding to a terrorist act, including: 

Infrastructure records that expose a vulnerability referred to in this 
subparargaph through the disclosure of the location, configuration, 
or security of critical systems includiiig public utility systems. 
Tliese critical systems shall include but not be limited to 
information, technology, communication, electrical, fire 
suppression, ventilation, water, waste water, sewage and gas 
systems. KRS 61.878(m)1 .f. 

The information for wliicli this Petition seeks coiifideiitial protection includes iiiformatioii about 

the locatioii of components of the utility’s gas system that is protected under the above quoted 

portion of KRS 61.878. 

5 .  The attachments to the Joint Application which contain confidential information 

are: 

(a) The Navitas coiiipaiiies are comprised of two sister entities, Navitas TJtility 
Corporation (“NUC”) and Navitas Assets, LLC (“NALLC”) which is tlie parent 
company of Navitas TN NG, LLC. NALLC is a holding company created to 
retain certain energy assets. NtJC is an operating entity primarily engaged in 
providing necessary support services for tlie operations of NALLC. NALLC arid 
NTJC’s fiiiaricial information is required for the Joint Application aiid neither are 
publicly held companies. Therefore, its 2009 Federal aiid State Income Tax 
Returns arid Independent Auditor’s Report are coiifideiitial which are identified in 
the Joint Application as Exhibit “I”. 



(b) Information relating to the utility system confidential under KRS 61.878(in)1 (f) 
contained in tlie Ainendineiit to tlie Asset Purchase Agreement which is identified 
in the Joint Application as Exhibit “’R”. 

6. This inforination is treated as confidential by Navitas, and is not widely 

disseminated even among Navitas’ employees. Oiily persomiel with a business reason to use this 

confidential information are permitted to view it. 

7. If tlie Coinrnission disagrees with the Joint Applicants that this information is 

exenipt from disclosure as confidential coniinercial inforination, however, it must hold an 

evidentiary hearing to protect tlie due process rights of the Joint Applicants and supply the 

Coinmission with a coiiiplete record to enable it to reach a decision with regard to this matter 

8. Navitas does not object to disclosure of the confidential information, pursuant to a 

protective agreement, to intervenors with a legitimate interest in reviewing the Confidential 

inforination for the purpose of cominentiiig on the Joint Application. 

9. In accordaiice with tlie provisions of 807 KAR 5:001(7), the Joint Applicants filed 

with tlie Coinniissioii tlie coiifideiitial iiiformation provided as part of their Joint Application 

filed under separate seal. 

WHEREFORE, Navitas KY NG, LLC respectfully requests that tlie Coinmission grant 

confidential protection for tlie information at issue, or schedule an evideiitiary hearing on all 

factual issues while maintaining tlie confidentiality of the information pending the outcome of 

tlie hearing. 

Dated this tlie 1 Ot” day of December, 201 0. 



Respectfiilly Submitted, 

Kliiit W. Alexander (#20420) 
Wyatt, Tarrant & Combs, LLP 
2525 West Elid Avenue, Suite 1500 
Nashville, TN 37203 

Italexaiider(ii),wyattfi rrn. coni 
(6 1 5 )  244-0020 

500 West Jefferson Street, Suite 2800 
Louisville, ICentucky 40202-2898 
502.5 89.523 5 
fcliupp e@,wyattfi nn . c o 111 

- and - 

Roil Comingdeer, ORA# 1 83 5 
Mary Kathryn Kunc, OBA#15907 
Roil Corriiiigdeer & Associates 
601 1 N. Robinson 
Oltlahoina City, Oklahoma 73 1 18 

huiiter(ii),coiiiin~deerlaw.com 
rnkltunc~,coniiiifideerlaw.com 

(405) 848-5534 

Counsel for Navitas Assets, 1,. L. C. 



CERTIFICATE OF SERVICE 

The undersigned hereby certifies that on tlie loti’ day of December, 2010, a true and 
correct copy of tlie foregoing instrument was deposited in the TJnited States Mail, with postage 
prepaid, and addressed to tlie following: 

Jack Conway, Esq. 
Office of the Attorney General 
Capitol Suite 1 18 
700 Capitol Avenue 
Frankfort, Kentucky 40601 -3449 

Helen Helton, Esq. 
Anita Mitchell, Esq. 
Division of General Counsel 
Public Service Coininissioii 
Commonwealth of ICentucky 
21 1 Sower Blvd. 
PO Box 615 
Frankfort, I<eiituclcy 4060 1 

Richard Collier, Esq. 
General Counsel 
Tennessee Regulatory Authority 
460 Jarnes Robertson Parkway 
Nashville, Tennessee 37243-0505 

Fred Steele, President 
Gasco Distribution Systems, Inc. 
4445 East Pike 
Zanesville, Ohio 43701 

20335051 1 
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2009 FEDERAL INCOME TAX SUMMARY PAGE 1 

TRADE OR BUSINESS INCOME 
GROSS R E C E I P T S  L E S S  a T U R N S  
COST OF GOODS SOLD 
GROSS P R O F I T  

2009 2008 DlFF 

OTHER INCOME ( L O S S )  
TOTAL INCOME (LOSS) 

TRADE OR BUSINESS DEDUCTIONS 
BAD DEBTS 
TAXES AND LICENSES 
INTEREST 
DEPRECIATION 
OTHER DEDIJCTIONS 
TOTAL DEDUCTIONS 

SCHEDULE K - INCOME 
ORDINARY B U S I N E S S  INCOME (LOSS)  
INTEREST INCOME 

SCHEDULE K - ALTERNATIVE MlNlMUM TAX ITEMS 
POST-1986 DEPRECIATION ADJUSTMENT 

SCHEDULE K - OTHER 
DISTRIBUTIONS OF CASH & MARKETABLE SEC 
INVESTMENT INCOME 

SCHEDULE L - BALANCE SHEET 
BEGINNING ASSETS 
BEGINNING L I A B I L I T I E S  AND CAPITAL 

ENDING ASSETS 
ENDING L I A B I L I T I E S  AND CAPITAL 



2009 OKLAHOMA INCOME TAX SUMMARY PAGE 1 

NAVITAS ASSETS, LLC 

OKLAHOMA ORDINARY INCOME 
GROSS R E C E I P T S  L E S S  RETURNS/ALLOWANCES 
COST OF GOODS SOLD AND/OR OPERATIONS 
GROSS P R O F I T  
OTHER INCOME (LOSS) 
TOTAL INCOME (LOSS) 
BAD DEBTS 

INTEREST . 
DEPRECIATION 
OTHER DEDUCTIONS 
TOTAL DEDIJCTIONS 

TAXES AND LICENSES 

ORD. INC. (LOSS) FROM. TRADE OR BUSINESS 

2009 2008 DlFF 

DISTRIBUTIVE SHARE ITEMS 
ORD. I N C . ( L O S S )  FROM TRADE OR BUSINESS 
INT . ON LOANS, NOTES, MORTGAGES, BONDS 
TOTAL INCOME (LOSS) 
NET OKLAHOMA D I S T R I B U T I V E  INCOME 

1 HIGHLY SENSITIVE 1 
1 CONFIDENTIAL 1 

c 
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'MIG tiLY SENSITIVE 

2 Purchases less cost of items withdrawn for personal use 
3 Cos1 of labor 

(i) Name of Corporation 

4 Addilional section 263A costs 
(attach sfafement) 

5 Olher costs 
(attach statement) 

6 Total. Add lines 1 through 5 
7 Inventory at end of year 

(ii) Employer (iii) Country of (iv) Percentage 
Identification lncorpora tion Owned in 

Number (it any) Voting Stock 

SEE STATEMENT 4 

8 Cost of goods sold. Subtract line 7 from line 6 Enter here and on page 1, line 2 
9 a  Check all methods used for valuing closing inventory 

Cost as  described in Regulations section 1 471 -3 
Lower of cost or market as described in Regulations section 1 471 -4 (ii) 

Oii) (i' ti Other (specify method used and attach explanation) c 
-----_-_l_____---______ 

b Check this box i f  there was a writedawn of 'subnormal' goods as described in Regulations section 1 471 2(c) 
c Check this box i f  lhe LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) 
d Do the rules of section 263A (for property produced or acquired for resale) apply to lhe partnership? 

(ii) Employer 
Identification 

Number (If any) Owned in Profit, 
I 1 nss, &Capital - ..I- 

e Was there any change in determining quantities, cost, or valuations between opening and closing inventory? u Yes u NO 

2 At any lime during the tax year, was any partner in the partnership a disregarded entity. a partnership (including an entity 
treated as a partnership), a trust, an S corporation, an estate (other than an estate of a deceased partner), or a nominee or 
similar person? 

3 AI Ihe end of the tax year 
a Did any foreign or domestic corporation, partnership (including any entity treated as a partnership), trust, or tax exempt 

organization own, directly or indirectly, an interest of 50% or more in the profit. loss, or capital of the partnership? For rules o 
constructive ownership, see instructions If 'Yes,' atlach Schedule B-1, Information on Partners Owning 50% or More of 
the Partnership 

partnership' For rules of constructive ownership. see instructions If 'Yes.' attach Schedule 8-  1, Information on Partners 
Owning 50% or Mare of the Partnership 

b Did any individual or estate own, directly or indirectly, an interest of 50% or more in the profit. loss, or capital of the 

4 At the end of the tax year, did the partnership: 

to vote of any foreign or domestic corporation? For r d s  of constructive ownership, see instructions. If 'Yes.' complete (i) 
a Own directly 20% or more, or own, directly or indirect1 , 50% or more of the total voting power of all classes of stock entitled 

I I 
bOwn directly an interest of 20% or more, or own. directly or indirectly. an interest of 50% or more in the profit. loss, or capital 

in any foreign or domeslic partnership (including an entity treated as a parlnership) or in the beneficial interest of a trust7 For - 
rules of constructive ownershio see instructions If 'Yes ' comolete throuoh (v) below 

(i) Name of Entity 

I I I I 

PTPAOI IZL 02/24/10 Form 1065 (2009) 



Form 1065 
'epailmenl 01 the Tieasury 
iernal Revenue Servce 

Principal business activity 

TRANSMISSION 

NATURAL GAS 
0 Pitncipal producl or service 

C Rtsslnesr code number 

U.S. Return of Partnership Income 

ending I 20 __ 

For calendar year 2009, or tax year beginning 

* See separate instructions. 

Use the 

!$;:;- 
wise, I R V I N E ,  CA 9 2 6 1 4  

NAVTTAS ASSETS, LLC 
1 8 2 1 8  EAST MCDURMMOTT, S U I T E  I I nrint 

or type. 

Initial r e t h r n o ~ t ~ m e  change (4 
2 2 1 2 1 0  
G Check applicable boxes: 

Technical termination . also check (1) or (2) 

(2) O A c c r u a l  (3) O O t h e r  (specify) * - _ _ - _ - _ - - - - - - _ - _ - _  H Check accounting method. (1) x Cash 
I 
J 

3 Number of Schedules K - I .  Attach one for each person who was a partner at any time during the lax year 
Check i f  Schedules C and M - 3  are attached . . . . , . . , . . . . . , . . . , , , . . . , . . . . , . . . . . , , . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . n 

c - - I I - - - - 
(6) ti 

Cautio - 

~ 

S 
E 
E 
i 
N 
5 
T 
R 
U 

D C  
E '  
D ;  
" I  C 
T I  

N 
0 I I  

s i  

4 Ordinary income (loss) from other partnerships, estates, and trusts 
(attach stafement) 

5 Net farm profit (loss) (attach Schedule F (Form 104ff)) 
6 Net gain (loss) from Form 4797, Part 1 1 ,  line 17 (attach Form 4797) 

ftach sfatemen SEE STATEMENT 1 

9 Salaries and wages (other than to partners) (less employment credits) 
10 Guaranteed payments to partners 
11 Repairs and maintenance 
12 Baddebts 
13 Rent 
14 Taxes and licenses SEE STATEME 
15 Interest 
16a Depreciation ( i f  required, attach Form 4562) 

17 Depletion (Do not deduct oil and gas depletion.) 
b Less depreciation reported on Schedule A and elsewhere on return 

18 Retirement plans. etc 
19 Employee benefit programs 

20 Other deducttons 
(atfach stafement) SEE STATEMENT "3  



L----"- 5 Did the partnership file Form 8893, Election of Partnership Level Tax Treatment, or an election statement under sectlon 

6 Does this partnership satisfy all four of the following conditions? 
. 6231(a)(l)(B)(ii) for partnership-level tax treatment, that is in effect for this tax year? See Form 8893 for more details., . . . . . .  

a The parlnership's total receipts for the tax year were less than $250,000 
b The parlnership's total assets at the end of the tax year were less than $1 million 

c Schedules K - l  are filed with the return and furnished to the partners on or before the due date (including extensions) 
for the partnership return 

d The partnership is not filing and is not required to file Schedule M-3 
I f  'Yes,' the partnership is not required to complete Schedules L, M-1, and M-2, Item F on page 1 of Form 1065, or 
Item L on Schedule K- 1 .  

7 Is this partnership a publicly traded partnership as defined in section 469(k)(2)!. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

, or had the terms modified so as to 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Statement, to provide information on 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

10 At any time during calendar year 2009, did the partnership have an interest in or a signature or other authority over 
a financial account in a foreign country (such as a bank account. securities account. or other financial account)? 
See the instructions for exceptians and filing requirements for Form TO F 90-22.1, Report of Foreign Bank and Financial 
Accounts If 'Yes,' enter the name of 
the foreign country. . 

11 At any time durin the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor t o ,  a 
foreign trust? If '?es,* the partnership may have to file Form 3520, Annual Return To Report Transactions With Foreign Trusts 
and Receipt of Certain Foreign Gifts. See instructions.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

See instructions for details regarding section 754 election. 

statement showing the cornputation and allocation of (he basis adjustment See instructions 

buill in loss (as defined under section 743(d)) or substantial basis reduction (as defined under section 734(d))? If 'Yes,' 
attach a statement showing the computation and allocation of the basis adjustment. See instructions. . . . . . . . . . . . . . . . . . . . . . . .  

, 3  Check this box i f ,  durin the current or prior tax year, the partnership distributed any property received in a like-kind 
exchange or contribute3 such property to another entity (other than entities wholty..owned b i  the partnership 

14 At any time dtlring the tax year, did the partnership distribute to any partner a tenancy-in-common or other undivided interest 
in a partnership property?. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

15 If the partnership is re uired to file Form 8858, Information Return of U S. Persons With Respect To Foreign Disregarded 
Entities, enter the num%er of Forms 8858 attached 
See instructions * 

16 Does the partnership have any foreign partners? I f  'Yes,' enter the number of Forms 8805. Foreign Partner's Information 
Statement of Section 1446 Withholding Tax, filed for thipartnership. 

17 Enler the number of Forms 8865, Return of U.S Persons With Respect to Certain Foreign Partnerships, attached 
to this return.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . .  

12a Is the partnershtp making, or had il previously made (and not revoked), a section 754 election? 

b Did the partnership make for this tax year an optional basis adjustment under section 743(b) or 734(b)? I f  'Yes,' attach a 

c Is the partnership required to adiust the basis of partnership assels under section 743(b) or 734(b) because of a subslantial 

throughout the tax year). t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  n 

__ 

L 

Designation 01 Tax Matters Partner (see the instructions) 
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return. 

Name of idenli 
deslgnaledTMP numb 

I1 Ule w I S  an 
entily. name of TMP 
represenlalive 

THOMAS HARTLINE 
Phone number 

b of TMP k 

Address of 18218 EAST MCDURMMOTT SUITE I 
IRVINE, CA 92614 _ -  designaled TMP 

Form 1065 (2009) 

PTPAOI 12L 02/24/10 



Income 
(Loss) 

Deduc- 
tions 

Sell- 
Emplo) 
men1 

Credits 

Foreigi 
Trans- 
action! 

Alternat 
Minimui 
Tax 
(AMT) 
Items 

- 

Other 
Inlor 
rnatior 

I 

amount 
1 Ordinary business income (loss) (page 1 ,  line 22) 
2 Net rental real estate income (loss) (attach Form 8825) 
3 a  Qlher gross rental income (loss) . 3a f 

b Expenses from other rental activities (attach sfrnt) 3b I 
c Other ne1 rental income (loss) Subtract line 3b from line 3a 

4 Guaranteed payments 
5 Interest income 
6 Dividends a Ordinarv dividends 

b Qualified dividends 
7 Royalties 
8 Net short lerm capital gain (loss) (attach Schedule D (Form 1065)) 
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065)) 

b Collectibles (28%) gain (loss) 
c Unrecaptured section 1250 gain (attach statement) 

0 Net section 1231 gain (loss) (atrach Form 4797) 
1 Other income (loss) (see mstruchons) Type 
2 Section 179 deduction (attach Form 4562) 
3a Contributions 

b Investment interest expense 

c Section 59(e)(2) expenditures (1) Type *- - - - - - I - - - - - - - - - - - - - 
d Other deductions (see instructions) Type 

14a Net earnings (loss) from self-employment 
b Gross farming or fishing income 
c Gross nonfarm income . . . .  

b Low-income housing credit (other) 
c Qualified rehabilitation expenditures (rental real estate) (aaltach Form ,3468) 
d Other rental real estate credits (see instructions) Type *- - - I - - - - - - - - - - - - __ - 
e Other rental credits (see instructions) 
f Other credits (see instructions) . Type * 

b Gross income from all sources 
c Gross income sourced at partner level 

Foreign gross income sourced at partnershrp level 
d Passive category . - - - - - - - - e General category 

Deductions allocated and apportioned at partner level 

g Interest expense * - - - - I - - - - - - h Other 
Deductions allocated and apportioned at partnership level to foreign source income 

i Passive category 
I Total foreign taxes (check one) * Paid [7 
mReduction in taxes available for credit (attach statement) 
n Other foreign lax information (attach statement) 

17a Post 1986 depreciation adjustment 
b Adlusted gam ar loss 
c Depletion (other than oil and gas) 
d Oil, gas, and geothermal properlies - gross income 

(2) Amount 

15a Low-income housing credit (section 42(~)(5)) 

Type - - _ _ _ _ _ - c - - _ - - - - - -  

16a Name of country or U S possesston c- - - - - - - - - - - - - - - - - - - - - - - - - 

- - - - __ I - - f Other c 

b 

j General category * - - - - - - - - - - _ _ _  _ _  kOther b 

Accrued 

e Oil, gas, and geothermal properties - deductions 

b Other tax-exempt income 
C Nondeductible exnpnsps 

19a Distributions of cash and marketable securities 

3 c  I 

10 1 
7 1  
12 I 

14a 
14 b 

17c 
17d 
17e 
17f 
18a 
18b I 

b Distributions of other property 

b Investment expenses 
20a Investment income 

Form 1065 (2009) 

PTPA0134L 06/24/09 



2 a  Trade notes and accounts receivable 
bLess allowance for bad debts 

3 Inventories 
4 U S government obligations 
5 Tax exempt securities 
6 Olher current assets (attach stmt) SEE ST 5 
7 Mortgage and real estate loans 
8 Other investrnenls (attach sfmfl 
9a  Buildings and other depreciable assets 

b Less accumulated depreciation 

b Less accumulated depletion 
10a Depletable assets 

11 Land (net of any amortizalion) 
12a Intangible assets (amortizable only) 

b Less accumulated amortization 
13 Other assels (attach s l d )  
14 Total assels 

Liabilities and Capital 
15 Accounts payable 
16 Mortgages, notes, bonds payable in less than 1 year 
17 Other current liabilities (attach stmf) SEE ST 6 
18 All nonrecourse loans 

recorded on books this year (itemize) 
SEE STATEMENT 7 

3 Guaranteed pmts (other than health insurance) 
4 Expenses recorded on books this ear not included 

on Schedule K, lines 1 through Ih, and 161 
(itemize) 

- - - - - - - - - - -  ------_------I------ 

------_----_--_I_-__ 

a Depreciation $- - - 
a Deorectation I S I I . 

1 Balance at beginning of year 
2 Capital contributed a Cash 

3 Net income (loss) per books 
b Properly 

b Property 
7 Other decreases (itemize). 

u Haa lines o ana / 

9 5 Add lines 1 through 4 Balance a! end of year Subtract line 8 from line 5 



OM8 No 1545 0099 

(F SCHEDULE o m  1065) B-1 

(December 2009) 

Information on Partners Owning 50% or 
More of the Partnership 
Attach to Form 1065. See instructions. ---- 

Departmenl of he Treasury 
lnlernal Revenue Sewice 

Name of partnership 

NAVITAS ASSETS, LLC 
Entities Owning 50% ar More of the Partnership (form 1065, Schedule B, Question 3a) 

Complete columns (i) through (v) below for any foreign or domestic corporation, partnership (including any entity treated as a partnership), 
trust, or tax.exernpt organization that owns, directly or indirectly, an interest of 50% or more in the profit, loss, or capital of the partnership 
(see instructions). 

Individuals or Estates Owning 50% ar More of the Partnership (Form 1065, Schedule B, Question 3b) 

?omplete columns (I) through (IV) below for any individual or estate that owns, direclly or indirectly. an interest of 50% or more in the profit. 
JSS, or capital of the partnership (see instructions) 

BAA For Paperwork Reduction Act Notice, see the instructions for Form 1065. Cal NO 49fflW 5:Ccdu!c 3 ? ( ~ G G S I  i3G5jiiZ-2005j 

PWA1301L 09/03/09 



b52LC19 
OM8 No. 1545 009 

income. 

1 Final K - 1  

L $ {  Partner's Share c Current Year 
Deductions, Crec 

n Amended K t 
Schedule K-1 2009 

For calendar year 2009, or lax (Form 1065) 

, 2009 
I 

Department of ihe Treasury 
lnlernal Revenue Service 

year beginning 

ending 

Partner's Share of Income, Deductions, 
Credits, etc. See separate instructions. 

nd Other Items -- 
:redits 3rdinary business income (loss) 

l e t  rental real estate income (loss) 

3ther net rental income (loss) -oreign transactions 

- - _ _ - _ _ - _ _ _ I _ _  Information About the Partnership 
2uaranteed payments 

er identification number 
qterest income 

3rdinary dividends 
31. B x t n e r s h i p ' s  name, address, city, state. and ZIP code 

NAVITAS ASSETS, LLC 
18218 EAST MCDURMMOTT, SUITE I 
IRVINE, CA 92614 

3ualified dividends 

qoyalties C IRS Center where partnership filed relurn 
OGDEN, UT 

D DCheck  i f  this is a publicly traded partnership (PTP) Vet short-term capital gain (loss) 

Vet long4errn capital gain (loss: liternative minimum lax  (AMn items Information Abaut the Partner 

Collectibles (28%) gain (loss) 

F Partner's name, address, city, state, and ZIP code Unrecaptured section 1250 gain 

Net section 1231 gain (loss) NAVTTAS UT I LTTY CORPORATION 
18218 EAST MCDURMMOTT, SUITE I 
IRVINE, CA 92614 

2 @General partner or LLC 

H Domestic partner OFore ign  partner 

I What type of entity IS this partner' S CORPORATION 

J Partner's share of profit, loss, and capital (see instructions) 

C]Cimcted partner or other 
member-manager LCC member 

Beqinninq I Endinq 

rax-exempt income and 
?ondeductible expenses 

Other income (loss) 

_ _ _ _ - _ _ _ _ I _ _ _ _ _  

Section 179 deduction 

Other deductions 

_ _ _ - _ _ - _ - - - _ _ _ _  %her inlormation 

Capital 

K Partner's share of liabilities at year end 
Nonrecourse $ 
Qualified nonrecourse financing $ 
Recourse $ 

Self-employment earnings (loss 

- - - _ - - - _ - - - _ _ - _  
L Partner's capital account analysis 

Beginning capital account 
Capital contributed during the year 
Current year increase (decrease) 
Withdrawals and distributions 
Ending capital account 
I_ - 

!e attached statement  for add m a l  in fo rmat ion .  

H 

I 
R 
5 

Tax basis U G A A P  u Section 704(b) book 
Other (explain) 

Did Ihe partner contribute property with a built-in gain or loss? 0 Yes @ No 
M 

If 'Yes'. altach statement (see instruclions) 

U 
S 
E 1 CONFIDENTIAL 1 

i - 7  
0 
N 
L 
Y 

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065. 
PARTNER 1 

Schedule K-1 (Form 1065) 2009 
PTPA0312L 08/14/03 



NAVITAS ASSETS, LLC 
SCHEDULE K-\ (FORM 1065) 2009 SUPPLEMENTAL INFORMATION PAGE 2 

BEGINNING CAPITAL 
CAPITAL CONTRIBUTED 
CURRENT YEAR INC (DEC 

SUPPLEMENTAL INFORMATION I 
E N D I N G  CAPITAL I CONFIDENTIAL I 

PARTNER 1. : NAVITAS UTILITY CORPORATION 20-5778213 
SPSLIZOIL 07/31/03 



Schedule K-1 
(Form 1065) 

Department of h e  Treasury 
internal Revenue Service 

Partner's Share of 
Credits, etc. 

7 

8 

2009 
For calendar year 2009, or tax 

year beginning .2009 

ending 

ncome, Deductions, 
* See separate instructions. 

Royalties 

Net short4erm capital gain (loss) 
- 

Information Abeut the Partnership 

B Partnership's name, address, city. state, and ZIP code 

NAVTTAS ASSETS, LLC 
18218 EAST MCDURMMOTT, SUITE I 
I R V I N E ,  CA 92614 

C IRS Center where partnership filed return 
OGDEN, UT 

0 U C h e c k  i f  this is a publicly traded partnership (PTP) 

Information About the Partner 

E ber 

F Partner's name, address, city, state, and ZIP code 

RICHARD VARNER 
18218 EAST MCDURMMOTT, SUITE I: 
IRVINE, CA 92614 0 General partner or LLC G OLimcted partner or other 

c] Foreign partner 

member-manager LLC member 

I @ Domestic partner 

I What type of entity is this partner? INDIVIDUAL 

I Partner's share of  profit, loss, and capital (see instructions) 
Beginning I Endinq 

K Partner's share of liabilities at year end 
Nonrecourse $ 
Qualified nonrecourse financing $ 
Recourse $ 

L Partner's capital account analysis 
Beginning capital account 
Capital cantributed during the year 
Current year increase (decrease) 
V%NI U l d w k  a d  distributions 
Ending capital account 

$ 

, ,,LA-- 

Tax basis H G A A P  U S e c t i o n  704(b) book 
Other (explain) 

Did the partner contribute property with a built in gain or loss7 
No 

El 
1 
0 Yes 

II Yes'. allach slalernenl (see Instructions) 

ind Other Items 

9aINet long-term capital gain ( I o s s ) ~  17 

9 b  Coltectibles (28%) gain (loss) I 
I 9c Unrecaptured section 1250 gain I 

0 Net section 12.31 gain (loss) 18 

1 Other income (loss) - -  
- -. - - - - - - - - - - - I - - - 

- - -  - - - - - _  - - - -  - - - _  
_I_ 

19 
12 Section 179 deduction 

13 Other deductions I_ 

20 - - - - - -  

Foreign transactions 

Tax-exempt income and 
nondeductible expenses 

Distributions 

Other information 
1 

I I I  
*See attached statement for addit ional  informa tion. 

1 
F 
0 
0 

I 
R 
5 

U 
S 
E 

0 
N 
L 
Y 

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. 
PARTNER 2 

Schedule K-1 (Form 1065) 2009 
PTPA03 12L 0811 4/09 



NAVITAS ASSETS, LLC 
SCHEDULE K.1  (FORM 1065) 2009 PAGE 2 SUPPLEMENTAL INFORMATION 

SUPPLEMENTAL INFORMATION 

I 

CAPITAL ACCOUNT - TAX 
BEGINNING CAPITAL 
CAPITAL CONTRIBUTED 
CURRENT YEAR INC (DEC) 

ENDING CAPITAL 

BAS I 

201L 07131103 



651109 n Amended K-I OMB No 1545 00s 7 Final K-1  

w j  Partner's Share of Current Year Income, 
Deductions, Crec i d  Other Items 

Schedule K-1 2009 
(Form 1065) 

Jeparlrnenl of h e  Tieasury year beginning I 2009 
lnlernai Revenue Service 

For calendar year 2009. or lax 

ending 

Partner's Share of Income, Deductians, 
Credits, etc. See separate instructions. 

kdinary business income (loss: 

__ 
el rental real eslale income (1055) 

Hher net rental income (loss) 

Information About the Parinership I baranteed payments 
r identification number 

iterest income 

Irdinary dividends 
1 0 .  

NAVITAS ASSETS, LLC 
18218 EAST MCDURMMOTT, S U I T E  I lualified dividends 

toyalties 

let short-term capital gain (loss) I D DCheck  if this is a publicly traded parlnership (PTP) 

Information About the Partner I Jet long-term capital gain (loss 

:ollectibles (28%) gain (loss) 

Jnrecaplured seclion 1250 gair 

1 THOMAS HARTLTNE 
18218 EAST MCDURMMOTT S U I T E  I 
IRVINE,  CA 92614 

G 0 General partner or LLC 
member manager 

H @ Domestic partner 

X Limited partner or other 
'LLC member 

0 Foreign partner 

I What type of entity is this partner' INDIVIDUAL 

J Partner's share of profit, loss, and capital (see instructions) 
Beginning I Ending 

gel section 1231 gain (loss) Tax-exempt income and 
iondeductible expenses 

Xher income (loss) 

Distributions 

_ - - - - - -  Section 179 deductton 

Other deductions 
Olher information 

- - . . . . . . . _ _ _ _ - - _ - - -  

K Partner's share of liabilities at year end 
Nonrecourse $ 
Qualified nonrecourse financing $ 

Recourse $- 

Self-employment earnings (10s 

_ _ _ _ _ _ _ _ _ - - - - -  

Partner's capital account analysis 
Beginning capital accounl 
Capital contributed during the year 
Current year increase (decrease) 

Ending capital account 
W!!hdra*:;a!~ and Sis;iibuiloli> 

Tax basis B G A A P  U S e c t i o n  704(b) book 
Other (explain) 

Did !he parlner contribule properly with a built-in gain or loss7 u Yes @ No 
M 

I1 Yes'. anach statement (see inslruclions) 

ja 

onai in fo rmat ion .  :e attached statement for 

i A  

R I_ Y 

8AA For Paperwork Reduction Act Notice, see Instructions for Form 1065. 
PARTNER 3 

Schedule K-1 (Form 1065) 2009 
PTPA03 12L 06/14/09 



NAVITAS ASSETS, LLC 
PAGE 2 CHEOULE K-1 fFORM 1065) 2009 SUPPLEMENTAL INFORMATION 

SUPPLEMENTAL INFORMATION 

c’ARTNER 3 :  THOMAS KARTLINE 545-81-6308 
SPSLI 201 L 0713 1\03 



NAVITAS ASSETS, LLC 

Subtract line 4 from line 1 If zero or less, enter -0 I f  married filing 

amounts in column (c), lines 6 and 7 

Note: Do nof use Part I /  or Part 111 below for lrsted property Instead, use Part V 
pkmml Special Depreciation Allowance and Other Depreciation (Do no! include listed property ) (See instructions ) 

14 Special depreciation allowance for qualified property (other than listed properly) placed in service during the 
tax year (see inslructions) 

15 Properly subject to section 168(f)(l) election 

Section A 
17 MACRS deductions for assels placed in service In tax years beginning before 2009 

BAA For Paperwork Reduction Act Notice, see separate instructions. FOiZO8iZL 07107l09 Form 4562 (2009) 



Form 4562 (2009) NAVITAS ASSETS, LLC 
Lp8f%&!a Listed Pro erty (Include automobiles, certain 

entertainmenr recreation, or amusement 

24aOo you have evidence to support the business/inveslment use claimed?. . . . . . . . . .  Yes n No 124b If 'Yes,' is the evidence wrinen? . . . . .  IT(- 
(c) (dl (e)  (9 (9 )  (h) 

Depreaalion Cos1 or Basis lor depreciation Recovery Mehodl 
Business! Type of property (lis1 0;kPIa:;d ,nveslmeni 

use 
percentage 

(4 (b) 
other basis (business/inveslmenl period Convenlion deducbon 

use only) 
vehicles first) 

I 

25 Special depreciation allowance for qualified lisled properly placed in service during the tax year and 
used more than 50% in a qualified business use (see instructions). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 25 

Yes n No 

0) 
Elected 

seclion 179 
cos1 

- "  :'&; I 
~. <?b. 

. .2 ..t ,i 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29 Add amounts in column (i), line 26. Enter here and on line 7, page 1.. 0 .  
Section B - Information on Use of Vehicles 

Complete this section for vehicles used by a sole proprietor, partner. or other 'more than 5% owner,' or related person If you provided vehicles 
lo Your emdovees. first answer the auestions in Seclion C to see if  you meet an exception to completing this section for those vehicles 

(4 
Vehicle 1 

. I .  

(b) (E) (4 (e )  (9 
Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6 30 Total businesslinveslment miles driven 

during the year (do not include 
commuting miles) 

31 Total commuting miles driven dtiring the year 

32 Total other personal (noncommuting) 
miles driven 

J3 Total miles driven during the year Add 
lines 30 through 32 

34 Was the vehicle available for personal use 
during off duly hours7 

35 Was the vehicle used primarily by a more 
than 5% owner or related person' 

36 Is analher vehicle available for 
personal use' 

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees 

Answer these questions to delermine if you meet an exception to completing Section E3 for vehicles used by employees who are not more than 
5% owners or related aersons (see instructions) 

37 Do you maintain a written policy slatemenl that prohibils all personal use of vehicles. including commuting. 
by your employees? 

38 Do you maintain a written policy statement thal prohibits personal use of vehicles, except commuting. by your 
employees? See the instructions for vehicles used by corporate officers, directors. or 1 % or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

40 Do you provide more than five vehicles to your employees, obtain informalion from your employees about the use of the 
vehicles. and retain the information received? 

Description of cosls 

42 Arnorfizafion of costs that begins during 

44 Total. Add amounts in column (0. See Ihe instructions for where to report.. . . . . . . . . . . . .  
FOIZOBlZL 07/07/09 

3 Amortization of costs that beaan before your 2009 tax year 



Form 8594 
(Rev February 2006) 

Asset Acquisition Statement 
Under Section 1060 OM0 No 1545.1021 L 

9eparlrnent of (he Treasury 
ilernai Revenue Service 

Name as shown on relurn 

COUNTY ROAD 30, P.O.  BOX 420 

OCHELATA, OK 74051 
Stale ZIP code City or town 

2 Date 01 sale I 3 Total sales price (consideralion) 

I_ 3/31/09 
~ l @ t @ ~ l  Original Statement of Assets Transferred 

4 Assets ] Aggregate fair market value (actual amount for Class I) I Allocation of sales price 
I 

Glasses VI and VII.. . . . . . , . . , . . . . 

" , . .  " . .  

If 'Yes,' are the aggregate fair market values (FMV) listed for each of asset Classes I .  II, Ill IV V VI and VI1 th 
amounts agreed upon in your sales contract or in a separate written document?. 

6 In the purchase of  the group of assels (or stock). did the purchaser also purchase a license or a covenant not to 
compete, or enler into a lease agreement, employment contract. mana emenl conlracl. or similar arrangement 
wilh the seller (or managers, directors. owners, or employees of the seaer)! 

If 'Yes.' attach a schedule that specifies (a) the type of agreement. and (b) the maximum amount of consideration (no1 including interesl) 
paid or lo be paid under the agreement. See instructions. - 

BAA For Paperwork Reduction Act Notice, see separate instructions. Form 8594 (Rev 2-2006) 

1 CONFIDENTIAL I 

FOIZ301ZC 02122106 



Form 8594 (Rev 2 2006) NAVITAS ASSETS, LLC k@@.@a SUpfhTIental Statement - Complele only if amending an or1 
because of an increase or decrease In constderailon See instructlons 

. . . . .  $ I-- 

7 Tax year and lax return form number wilh which the original Form 8594 and any supplemental stalements were filed. 

$ 

. . . . . . .  Class 11. 

Class 111 . . . . . . . .  

$ $ 

$ $ 

$ 

$ 

Class IV.. . . .  . . . I  $ 

- 
FDIL3012L 02/22106 Farm 8594 (Rev 2-2006) 



Farm 7004 
(Rev December 2008) 
Okparlmenl of ihe Treasury 
Tternal Revenue Sewce 

OMR No 1545 0233 

Name 

~ ~ ~ ~ t ~ s ~ ~ ~ ~  

Type or 
Print 

ox. see ins ruciions 

18218  EAST MCDURMMOTT, SUITE I 
City. lown. stale. and ZIP code (If a foreign address. enlet cily. province or slale. and counlry (foliow !he country's praclice for entering poslal code)) 

File bv the due I 

2 I f  the organization is a foreign corporation that does not have an office or place of business in the United States. check here 
3 I f  the organization IS a corporation and is the common parent of a group that intends to file a consolidated return check here 

-. - 
All Filers Must Complete This Part 

4 I f  the organization is a corporation or partnership that qualifies under Regulations section 1 6081 -5. check here e 

5 a  The application is for calendar year 20 J? ,  or tax year beginning - - - - - - - ,20  - - . and ending- - - - - - - * 2 0  

b Short tax year. If this tax year 15 less than 12 months, check the reason 
[3 Initial reiurn 

8 Balance due. Subtract line 7 from line 6 Generally, you must deposit this amount using the Electronic 
Federal Tax Pa ment  System (EFTPS), a Federal Tax Deposit (FTD) Coupon, o r  Electronic . . . .  Funds . _  E 6 Tentative total tax 

7 Total payments and credits (see instructions) 

AA For Privacy Act a n d  Paperwork Reduction Act Notice, see Instructions. Form 7004 (Rev 12-2008) 

D F i n a l  return c) Change in accounting period Consolidated return to be filed 

Withdrawal (E&) (see instructions for exceptions) . . .. . .  . 

CPCZO7OIL 12122108 



STATEMENT 1 
FORM 1065, LINE 7 
OTHER INCOME (LOSS) 

OTHER INCOME 
TOTAL @- 

STATEMENT 2 
FORM 1065, LINE 14 
TAXES AND LICENSES 

PROPERTY TAXES 
TOTAL -- kw 

STATEMENT 3 
FORM 1065, LINE 20 
OTHER DEDUCTIONS 

ACCOUNT I NG 
AMORTI Z AT TON 
BANK CHARGES 
LEGAL AND PROFESSIONAL 
LICENSES, PERMITS, MEMBERSHIPS 
MISCELLANEOUS 
OFFICE EXPENSE 
POSTAGE 

STATEMENT 4 
FORM 1065, SCHEDULE A, LINE 5 
OTHER COSTS 

DIRECT COSTS 
TOTAL 

STATEMENT 5 
FORM 1065, SCHEDULE L, LINE 6 
OTHER CURRENT ASSETS 

LOANS TO MEMBERS 
[JNDERBILLINGS 

BEGINNING ENDING 

TOTAL 



FEDERAL STATEME 

STATEMENT 6 
FORM 1065, SCHEDULE L, LINE 17 
OTHER CURRENT LIABILITIES 

BEGINNING ENDING 
CUSTOMER DEPOSITS  
LOANS FROM MEMBERS 
OTHER ACCRUALS 
OVERBILLINGS 
PAYABLE TO A F F I L I A T E S  

TOTAL 

STATEMENT 7 

INCOME ON SCHEDULE K NOT ON BOOKS 
FORM 1065, SCHEDULE M-1, LINE 2 

OVERBILLINGS ADJUSTMENT 
UNDERBILLINGS ADJUSTMENT 

STATEMENT 8 

EXPENSES ON BOOKS NOT ON SCHEDULE K 
FORM 1065, SCHEDULE M-1, LINE 4 

ACCOUNTS PAYABLE ADJUSTMENT 
AMORTIZATION 

TOTAL 

STATEMENT 9 

INCOME ON BOOKS NOT ON SCHEDULE K 

ACCOUNTS RECEIVABLE ADJUSTMENT 

FORM 1065, SCHEDULE M-1, LINE 6 

TOTAL 

STATEMENT 10 
FORM 1065, SCHEDULE M-1 , LINE 7 I EXPENSES ON SCHEDULE K NOT ON BOOKS 

TQTPJ, 

5 



PAGE 1 ?009 GENERAL ELECTIONS 

ELECTION TO NOT CLAIM ADDITIONAL DEPREClATlON 

PURSUANT TO I R C  SECTION 168 (K) ( 2 )  (D) (IXI), THE TAXPAYER HEREBY E L E C T S  TO NOT 
CLAIM THE ADDITIONAL DEPRECIATION DEDUCTION FOR THE FOLLOWING C L A S S E S  OF PROPERTY 
IN THE TAX YEAR ENDED 12 /31 /09 .  

20 YEAR CLASS 

ELECTION TO AMORTIZE AND EXPENSE ORGANIZATIONAL EXPENDITURES 

PURSUANT T O  I R C  SECTION 709,  THE TAXPAYER HEREBY ELECTS TO AMORTIZE 
ORGANIZATIONAL EXPENDITURES OVER THE AMORTIZATION PERIOD STATED BELOW, 
THE MONTH I N  WHICH THE EXPENDITURES TOOK PLACE, AND TO EXPENSE I N  THE CURRENT 
YEAR THE AMOUNT STATED BELOW. 

B E G I N N I N G  

AMORTIZATION P E R I O D  (MONTHS) : 1 8 0  
DATE BUSINESS BEGAN: 6 /01 /07  
DESCRIPTION OF EXPENDTTURE : ATTORNEY, ACCOUNTANT AND OTHER COSTS RELATED TO 
ACQUIRING PROPERTY 
DATE P A I D  OR INCURRED: 
AMOUNT TO B E  AMORTIZED: 
AMOUNT TO B E  EXPENSED: 



I11llll lllll1111111111 It Ill lllll lllll11111 lllll lllll lllll Illill Ill Ill1 

E 
2 
3 
4 
5 
6 
7 
B 
9 

I O  
I1  

Form 514 - 2009 

Nonresident share of income (514-PT. Column 10) 
Nonresident Oklahoma tax (514-PT, Column 12) 
Less: Other Credits form (see instructions) (enclose Form 51 ICR) 
Balance of tax due (line 2 less line 3, but not less lhan zero) 
2009 Oklahoma estimated tax payments (from Form OW 8-ESC only) 
Amount paid with extension request 
Oklahoma withholding (enclose Forms 1099, 500A, 5008, etc ). 
Total payments (add lines 5. 6 and 7). 
Overpayment (line 8 minus line 4) 
Amount of line 9 lo be credited on 2010 estimated tax 
Amount of Itne 9 to be refunded toyou (line 9 minus line 10) 

~ 

1 HIGHLY SENSITIVE I 

Want a Faster Return ? 
Elect to have your refund directly 
deposited into your checking or 
savings account Only one refund 
can be deposited per account per 
tax season For more information, 
see instruclions. 

7 

OKLAHOMA PARTNERSHIP 
INCOME TAX RETURN 
This form must be filed on or before the 15th day 
51 the fourth month after the close of the taxable year. 
For the year January 1 - December 31, 2009, or other 
taxable year beginning 
and endin 
Parlnership Name: 

NAVITAS ASSETS, LLC 

18218 EAST MCDURMMOTT, S U I T E  I 

,IRVINE, CA 92614  

SAME 949-955-2887 

Slreel Address: 

Cily. State and ZIP: 

Principal Accounling Records Location: Telephone Number and Area Code: 

PART 1: TAX COMPUTATION FOR NONRESIDENT COMPOSITE FILERS ONLY 

Is this refund going to or through 
(See instructions to see if you qualify for Direct Deposit) 
Deposit my refund i n  my: 
Routing 
Account Number: 

n checking account c]  savings account 

12 
13 
14 

15 

Tax Due (line 4 minus line 8) Tax Due * 12 
Underpayment of eslimated tax interest (enclose Form OW-8-P) 13 
For delinquent payment: 
Add penalty of 5% $ plus interest of 1 25% per month $ 14 
Total tax, penalty and interest (add lines 12, 13 and 14) Balance Due Lc 15 

-- _I_ 

Siqnalure of partner or member Dale 

Printed name 

!EMBER [YUKON, OK 73099-6492  I ( 4 0 5 )  848-7797 
The Oklahoma Tax Commission is  not required to give actual notice to taxpayers of changes i n  any state tax law. 

Note: Enclose a copy 01 your Federal Form 1065 or 1065-8. 
IN OKPAOlllL 03/03/10 

Date 

P m y d  name 

Tille 
HBC CPAS & ADVISORS 

1401 HEALTH CENTER PKWY 
Preparcr's address Phone number 



Form 514 - Partnership Income Tax Return - Page 2 

b Minus returns and allowan 
Cost of goods sold andlor operations 
Gross profit (subtracl line 2 from line 1) 

Ordinary income (loss) from other partnerships and fiduciaries 
(enclose schedule) 

Net farm Profit (loss) (enclose Schedule F, Form 1040) 
Net gain (loss) (Form 4797. line 18) 
Other income (loss) (enclose schedule) . . . SEE STATEMENT 1 
Total income (loss) (add lines 3 through 7) 
Salaries and wages (other than lo partners) 
Guaranteed payments lo partners 
Repairs and maintenance 
Bad debts 
Renl 
Taxes and licenses 
Interest 
Depreciation 
Depletion (do not deduct oil and gas depletion) 
Retirement plans, etc 
Employee benefit program 

. .  I 

. 

Other deductions (enclose schedule) SEE STATEMENT 2 

trade or business: 

L I 
3 Net income (loss) from olher rental aclivity(ies)(enclose schedule) 

Portfolio income (loss): 
a Interest on loans, notes, mortgages, bonds, etc 
b lnteresl on obligations of a State or political subdivision 
c Interest on obligations of the United States 
d Other interest income 
e Dividend income 
I Royally income (patent or copyright) 
g Ne1 short-term capital gain (loss) 
h Net long-term capital gain (loss) 
i Olher portfolio income (loss)(enclose schedule) 

Net gain (loss) under Section 1231 (Other than due to casualty or theft) 
Other (enclose schedule) 
Total income (Add Lines 1 through 6) 
Deductions: 

. .  
s for recovery property (Section 179)(enclose schedule) 

Deductions related to portfolio income 
Depletion (Other than oil and gas) 
lnlangible drilling costs 
Olher deductlons authorized by law (enclose schedule) 
Total deductions (Add lines 8 throuoh 13) 

. 

4 e  
4 1  

4 9  
4 h  
4 i  
5 
6 
7 

- ,  

15 Net distributive income (line 7 minus line 14) 
11 Federal and Oklahoma distributive net income is the same, you may complete Part 3, line 15, then complete Part 5 Enclose a co 

IN OKPAOl12L 03/03/10 



Farm 514 - Partnership Income Tax Return - Page 4 

I 

I nT ?. ALL PARTNERSHIPS MUST COMPLETE PART 5 OR MAY FNCl 

E 
Guaranteed 

Partners (Federal) 
Payments to 

1 - 
2 -Tr 

A 
Name and address 

of each partner 

F G H I .I K 
Guaranteed Payments Allowable Oil and Allowable Oil and Percenlage of Amount Ty e of Credit 

(Federal) (Oklahoma) 
Owned Withholding of Credit or or R/ithholding to Partners (Oklahoma) Gas Depletion Gas Depletion Partnership 

~~ ~ 

1 

SEE 
\TTACHED 
2 
INCOME / C E D I  T 
;UMMARy 
3 

n 

5 

3-v L 
I 

E 
Social Security 
Number or FIN 

6 

rOTAL : 
Note: Enclose a complete copy of your Federal Form 1 

C 
Distributable Federal 

Income 

- 
D 

Distributable 
Oklahoma Income 
(see instructions) 

1 " I  I I I I I I I Total = 100 % I I 

Notice: Forms required to compute credit must be enclosed with partnership return. 
Examples of these include: Form 1099 M I X ,  Form 500-A: Nonresident Ro alty Withholding, Form 506. Investment/New Jobs Credit, 

Form 527A: Small Business Capital Credit, Form 529: Small Business Zuaranty Fee Credit, Form 520: Oklahoma Agricultural 
Producers Credit and Form 51 1CR: Other credits. Schedules or authorization must be furnished. 

I Enclose a copy of your Federal return. i 
[PART 6: ADDITIONAL INFORMATION 

1 Date of organization (rnonthldaylyear) 6/01/2007 
2 It  this is the organization's first return. indicate whether. 

completely new business 
successor to previously existing business which was organized as 

(1) 8 corporation sole proprietorship 
(2) partnership 

If the successor to previously exisling business, give name and address of the previous business organization 

3 Nature of organization: (i e parlnership, syndicate. pool, joint ventures. limited liability company, etc) 
LIMITED L I A B I L I T Y  CO 

4 Was a return of income filed for the preceding year' 
5 Is any member of the partnership the spouse, son or daughter of any other member7 
6 Enter Oklahoma Gross Income from oil, gas and geothermal properties 
7 When is the date btisiness commenced in Oklahoma? 6 /01 /2007  
8 What is the principal business activity' TRANSMISSION 

Mail to: Oklahoma l a x  Commission, P.O. Box 26800, Oklahoma City, Oklahoma 73126-0800 
IN OKPA0134l 12/07/09 



PARTNER'S SHARE OF INCO 
OKLAHOMA FO 

Parlner Number I Name of Parlner 

Poultry Litter Credit 

Volunteer firefighter Credit 

Qualified Biodiesel Facilities 

Fllm or Music Project Credit 

I 1 ~NAVITAS UTILITY CORPORATION 
iAddressolPanner 18218 EAST MCDtJRMMOTT. SUITE I 

I 

Energy Loan Fund 1 Small Business Capital OH Agricultural Producers 

Child Care Services I Commercial Space Ind. Nonstop Air Service 

Small Bus. Guaranty Fee Employer Child Care 

Tourism Development j e p a t i t i s  Vaccination 
1 
I 

Local Dev & Enl. Zone Cert. Historical Building Space Transportation Rural Small Bus. Cap. Withholding 

Coal Zero-Emission Facilities Rural Economic Dev Loan Small Wind Turbines Qualified Recycling Facility 

I 

Poultry Litter Credit 

Volunteer Firefighter Credit 

halif ied Biodiesel Facilities 

Film or Music Project Credit 

liomedical Resrch. Cont. Cr. 

I 
Energy Loan Fund Small Business Capital OK Agricultural Producers Small Bus. Guaranty Fee Employer Child Care 

Child Care Services Commercial Space Ind. Nonstop Air Service Tourism Development Hepatitis Vaccination 

Withholding Local Dev & Ent. Zone Cert. Historical Building Space Transportation Rural Small Bus. Cap. 

Coal Zero-Emission Facilities Rural Economic Dev Loan Small Wind Turbines Qualified Recycling Facility 

__I__ 

M dilica ion Ex ens s Paid Cos Energy " r ~ ~ ~ & O ~ ~ f $ $ i i Y  r niured Emplovee Tor an\nuredtmpeovee Tkicient 8omes 
?Des Paid lo an 

I Social Security Number I ranner ivumoer I Name of Partner 

I I 
Film or Music Project Credit Coal Zero Emission Facilities Rural Economlc Dev Loan Small Wind Turbines Oualified Recycling Facility 

medical Resrch. Cont. Cr.. "'a,"~~,O/..~$~~iiY Wages lniured Pald Emplovee lo an Modtficalion for an inured Expenses Emolovee Paid DO Fire Hydrant Credit . Conslruclion of Energy 
Efficieni Homes 



6 HIGHLY 
PARTNER‘S SHARE OF lNCOME/PARTNFR<HlP RFnlTC 

% 

Parlner Number Name of Partner OKLAHOMA FORM 514‘PART __- 

Distributable 
Federal Income 

Qualified Ethanol Facillties 

Poultry Litter Credit 

Volunteer Firefighter Credit 

Qualified Biodiesel Facilities 

Film or Music Project Credit 

- 

Biomedical Resrch Cont Cr 
I 

I 
Poultry Litter Credit I Energy Loan Fund 

I 

Distributable Oklahoma 
Income (See instructions) 

Guaranteed Payments lo Parlners Allowable Oil and Gas Depletion 

Federal Oklahoma Fed era I Oklahoma 

Venture Capital 

Energy Loan Fund Small Business Capital OK Agricultural Producers Employer Child Care 

Child Care Services Commercial Space lnd Nonstop Air Service Tourism Development Hepatitis Vaccination 

Investment Jobs Gas Used in Mfg Clean Burning Fuel Hazardous Waste Control 

Small Bus Guaranty Fee 

- 
Withholding Local Dev & Ent. Zone Cerl Historical Building 

Coal Zero Emission Facilities Rural Economic Dev Loan Small Wind Turbines Qualified Recycling Facility 

“$~,“~&O&~{:~flY lniured ErnploWe M g r  hca an\nureciFmmpToyee ton E x  ns s Pald Dry Fire Hydrant Credit Con ruclion of Energy 
Wages Paid lo an 

2hicient Homes 

I 
- Volunteer Firefighter Credit I Child Care Services 

I 

9 

I 

Qualified Biodiesel FacilitiesILocal Dev & Ent. Zone 
I 

Distributable 
Federal Income 

Qualified Ethanol Facilities 

Poultry Litter Credit 

Volunteer Firefighter Credit 

Qualified Biodiesel Facilities 

Film or Music Project Credit 

iomedical Resrch Cont Cr 

Railroad Modernization 

~ 

I 
Film or Music Project Credit I 

I 
Coal 

Distributable Oklahoma 
Income (See instructions) 

Guaranteed Payments lo Partners Allowable Oil and Gas Depletion 
Oklahoma Federal Oklahoma Federal 

Investment Jobs Gas Used in Mfg Clean Burning Fuel Hazardous Waste Control Venture Capital 

Energy Loan Fund Small Business Capital OK Agricultural Producers Small Bus Guaranty Fee Employer Child Care 

Child Care Services Commercial Space Ind. Nonstop Alr Service Tourism Development Hepatitis Vaccination 

Withholding Local Dev & Ent Zone Cert Hislorical Building Space Transportation Rural Small Bus Cap 

Coal Zero-Emission Facilities Rural Economic Dev Loan Small Wind Turbines Qualified Recycling Facility 
I ~- 

W p p s  Patd lo an Modilfcalion Expenses Pald “$?~~&o&~n4”,”,’,”Ily lniured Emolovee for an inured Emoloyee Dry Fire Hydrant Credit 
Con iruclion of Energy 

&icienl Homes 

Rese&h&y.$pnt 
OKPL0201L 05103/0 

I 
homedical Resrch. Cont. Cr. I 

I 
Br$?f~,&O&~{:~iiy 

- 
Railroad Modernization Rese,$e=menI ___ 

-. 
Parlner Number Name of Partner 

Guaranteed Payments to Partners Allowable Oil and Gas Depletion 
I Oklahoma Federal 1 Oklahoma Federal 

ous Waste Control 

- --- 
Social Security Number 

I 
Address 01 Partner I Percenl ot partnership owned 

I ~ 

-- . .  
Parlner Number Name 01 Partner SOCial Securtly Number 

Addiess 01 Parlner Percenl of parlnershq owned 



2009 OKLAHOMA STATEMENTS PAGE ' 

STATEMENT 1 
FORM 514, PART TWO, LINE 7 
OTHER INCOME (LOSS) 

OTHER INCOME 
TOTAL 

STATEMENT 2 
FORM 514, PART TWO, LINE 20 
OTHER DEDUCTIONS 

ACCOtJNTING 
AMORTIZATION 
BANK CHARGES 
LEGAL & PROFESSIONAL 
LICENSES, PERMITS, MEMBERSHIPS 
MISCELLANEOUS 
OFFICE EXPENSE 
POSTAGE 

TOTAL 

-I 
t 
i 



12009 FEDERAL INCOME TAX SUMMARY 
~ 

PAGE 1 

ORDINARY INCOME 
GROSS R E C E I P T S  L E S S  REBUR 
COST OF GOODS SOLD (SCHED. A, L l N E  8 )  
GROSS PROFIT  
OTHER INCOME 

TOTAL INCOME (LOSS)  

ORDINARY DEDUCTIONS 
COMPENSATION OF O F F I C E R S  
SALART.ES/WAGES ( L E S S  EMPLOYMENT C R . )  
RENTS 
TAXES AND L I C E N S E S  
INTEREST 
DEPRECIATION 
PENSION, PROFIT-SHARING,  ETC. PLANS 
EMPLOYEE B E N E F I T  PROGRAMS 
OTHER DEDUCTIONS 

TOTAL DEDUCTIONS 

ORDINARY B U S I N E S S  INCOME (LOSS) 

REFUND OR AMOUNT DUE 
BALANCE DUE 

SCHEDULE K - INCOME 
ORDINARY B U S I N E S S  INCOME (LOSS) 
INTEREST INCOME 

SCHEDULE K - DEDUCTIONS 
CHARITABLE CONTRIBUTIONS 

SCHEDULE K - ALTERNATIVE MINIMUM TAX ITEMS 
P O S T - 1 9 8 6  DEPRECIATION ADJUSTMENT 

SCHEDULE K - ITEMS AFFECTING BASIS 
NONDEDUCTIBLE EXPENSES 
PROPERTY D I S T R I B U T I O N S  

SCHEDULE K - OTHER INFORMATION 
INVESTMENT INCOME 
INCOME ( L O S S )  RECONCILIATION 

SCHEDULE L - BALANCE SHEET 
BEGINNING A S S E T S  
BEGINNING L I A B I L I T I E S  & EQtJITY 

ENDING ASSETS 
ENDING L I A B I L I T I E S  & EQUITY 

2008 DlFF 

(11111 

?{e*”. - -  

HIGHLY SENSITIVE 1 CONFIDENTIAL 



OKLAHOMA INCOME TAX SUMMARY 

INCOME 
GROSS R E C E I P T S  L E S S  RETURNS/ALLOWANCES 
COST OF GOODS SOLD AND / OR OPEEUTIONS 
GROSS P R O F I T  
OTHER INCOME 

TOTAL INCOME 

DEDUCTIONS 
COMPENSATION OF O F F I C E R S .  
SALARIES AND WAGES 
RENT . 
TAXES 
INTEREST 
DEPRECIATION 
RETIREMENT PLANS 
EMPLOYEE B E N E F I T  PROGRAMS 
OTHER DEDUCTIONS 

TOTAL DEDUCTIONS 

DISTRIBUTIVE SHARE ITEMS 
ORD. INCOME(L0SS)  FORM TRADE OR BUSINESS 
INTEREST ON LOANS, NOTES, MORTGAGES, BONDS 
TOTAL INCOME 
CONTRIBUTIONS 
TOTAL DEDUCTIONS 

TAX AND CREDITS 
NET D I S T R I B U T I V E  INCOME 
TAX.. . 
BALANCE OF 'TAX DUE 

PAYMENTS 

REFUND OR AMOUNT DUE 
TOTAL PAYMENTS 

OVERPAYMENT 
TAX D(JE 

BALANCE DUE 

I 2009 2008 DIFF 



U.S. Income Tax Re 
* Do not file this form un 

attaching Form 2553 t rarlmenl 01 Ihe Treasury 
.ernal Revenue Service - 

Form 

For calendar year 2009 or tax year beginning ,Q@-g- 
A S elecltan efleclive dale use I I n  

1/01 /2007 IRS 
8 Ruslnessacttvl code label. NAVITAS UTILITY CORPORATION 

number(see8n”rs) Other* 18218 EAST MCDURMMOTT, SUITE I 
wise, 221210 

c Check d Sch M 3 
atlached 0 type. 

G Is the corporation elecbng to be an S corporation beginning with this tax year? 

printor IRVINE. CA 92614 

I I ?  I 
I11)No If ‘Yes,’ attach Form 2553 i f  no, ,.,nbv,vw+,7 

H Check if: (1) a Final return (2) UNarne change - 
(4) U A m e n d e d  return (5) OS election termination or revocation 

I Enter the number o f  shareholders who were shareholders during any part of the lax year.. . . . . . . . . . . , . . . . . . . . . . . . . . . . . . , . , . . . . c - 2  
_I 

I 
N 
C 
0 
M 
E 
I 

D 
E 
D 
U 
C 
T 
I 
0 
N 

tL 
E 

1 
N 
S 
T 
R 
S 

- 
T 
A 
X 

A 
M 
0 

P 
P 
Y 
I 
E 
N 
T 
S 
- 

1 a Gross receipts or sales 
2 Cost of goods sold ( 2 
3 Gross profit Subtract line 2 from line IC 3 
4 Net gain (loss) from Form 4797, Part 11. line 17 (aftach form 47971 4 

5 Other income (loss) (attach statement) .. . SEE STATEMENT 

8 Salaries and wages (less employment credits) 
9 Repairs and maintenance 

10 Baddebts 
11 Rents 
12 Taxes and licenses SEE STATEMENT 2 
13 Interest . 
14 Deprecialion not claimed on Schedule A or elsewhere on return (attach form 4562) 
15 Deplelion (Do not  deduct oil and aas deoletion.1 
16 
17 
18 
19 
20 
21 - 

Advertising 
Pension, profit-sharing. etc, plans 
Employee benefit programs 
Other deductions (attach statement) 
Total deductions. Add lines 7 through 19 
Ordinary business income (loss). Subtract line 20 from line 6. 

I 

SEE 

. . . . .  

22a Excess net passive income or LIFO recapture 
tax (see instructions) 

b Tax from Schedule D (Form 1120s) 
c Add lines 22a and 22b (see inslrucbons /or addtlional taxes) . 

b Tax deposiled wlth Form 7004 
c Credit for federal tax paid on fuels (attach Form 4136) 
d Add lines 23a through 23c 

23a 2009 estimaled tax payments and 2008 overpayment credited to 2009 

24 Estimated tax penalty (see instructions) Check if Form 2220 is attached 
25 Amouni owed 11 line 23d i s  smaller than the total of lines 22c and 24, enter amount owed 
26 Overpayment. If line 23d is larger than the total of lines 22c and 24, enter a 
27 Enter amounl from line 26 Credited to 2010 estimated tax 

BAA For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. SPSAOIOSL 12/16/09 Form 1120s (2009) 



2 Purchases 

3 Cost of labor 
4 Additional section 263A costs (attach sfalemenf) 
5 Other costs (attach statement) SEE STATEMENT 4 
6 Total. Add lines 1 through 5 
7 Inventory at end of year 
8 Cost of goods sold. Subtracl line 7 from line 6 Enter here and on page 1, line 2 
9a Check all methods used for valuing closing inventory 

Cost as described in Regulations section 1 471 3 

Other (Specify method used and attach explanation ) 
fig x Lower of cost or markel as described in Regulations section 1 47.1 -4 
fi$ - - - I - - - - __ - - __ - - - - - - - - _. - - - I - - - - - - - - - 

c *El (i) ll 
b Check i f  there was a writedown of subnormal goods as described in Regulations section 1 471 -2(c) 
c Check i f  the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) 

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing 

e If properly is produced or acquired for resale, do the rules of section 263A apply to the corporation? 
inventory computed under LIFO I 9 d l  

a y e s  @NO 

2 See the instructions and enter the: 
a Business activity * jJTLL_I_TY_ _o_Pg@TQR- - - - - - - b Product or service 

3 At the end of the tax ear, did the corporation own, directly or indirectly, 50% or more of the voting stock of a 
domestic corporation; (For rules of attribution. see section 267(c).) If 'Yes,' attach a statement showing: 
(a) name and employer identification number (EIN), (b) percentage owned. and (c) i f  100% owned, 
was a QSub election made? " . .  " . I  

* )Axu-E& sfig - - - - - - - - - - 

1s Ir?l 
Yes -- 

If checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Original Issue 

an asset with a basis determined by reference to its basis (or the basis of any other property) in the hands of a 

4 Has this corporation filed. or is i t  required lo file, a return under section 61 11 to provide information on any 
reportable transaction' 

5 Check this box i f  the corporation issued publicly offered debt instruments with original issue diSCOUnt 

Discount Instruments 

6 If the corporation (a) was a C corporation before i t  elected to be an S corporation or the corporation acquired 

C corporation and (b) has net unrealized built-in gain (defined in section 1374(d)(l)) in excess of the net 
recognized built in gain from prior years, enter the net unrealized built-in gain reduced by net recognized 
built-in gain from prior years $ - - - - - - - - - - - - - - -  

7 Enter the accumulated earnings and profits of the corporation at the end of the tax year $- 

I3 

I 
N 
C 
0 
M 
E 

b" 
S 
SI 

8 Are the cor oration's total receipts (see instructions) for the tax year and its total assets at the end of the tax 
than $250,6)00? If 'Yes,' the corporation IS not required to complete Schedules L a n d 1  
iedule K 
1 Ordinary business income (loss) (page 1, line 21) 
2 Net rental real estate income (loss) (attach Form 8825) 

I Shareholders' Pro Rata Share Items 

I ,  

3a Other gross rental income (loss) 
b Expenses from other rental aclivities (aftach stalemenf) 

c Olher net rental income (loss) Subtracl line 3b from line 3a 
4 lnteresl income 
5 Dividends a Ordinary dividends 

b Qualified dividends 
6 Royalties 
7 Ne1 short-term cap:!$ ga!" (!GS) (&tach Schcdulc 9 (Fo;m i i2OS)) 
8a Net long-term capital gain (loss) (attach Schedule 0 (Form 1120s)) 

b Collechbles (28%) gain (loss) 
c Unrecaplured section I250 gain (atfach statement) 

9 Net section 1231 gain (lass) (alfach Form 4797) 
10 Other income (loss) (see msfrucfions). . . .  . .  .,.. . . .. . . . .  TypeC PO I 

Form 11205 (2009) 

SPSAOllZL 12/16/09 



1 Section 179 deduction (attach Form 4562) 

Form 11 __.- 

7edUC- 
ans 

Credits 

Foreign 
Trans- 
actions 

Alterna 
tive 
Mini- 
mum 
Tax 
(AMI) 
items 

Items 
Affec. 
ting 
Share- 
holder 
Basis 

-- 

Other 
inform 
ation 

~ 

2a Contributions SEE STATEMENT 5 , 
c Section 59(e)(2) expenditures (1) Type .- - - - - - - - - - - - - - __ - - - (2) Amount * 
d Other deductions (see instructions) 

b Low-income housing credit (other) 
c Qualified rehabilitation expenditures (rental real estate) (atfach Form 3468) 

d Other rental real estate credits (see instrs) Type c- - - - - - - - - - - - - - - - - - __ - - 

f Alcohol and cellulosic biafuel fuels credit (attach Form 6478) 

b Investment Interest expense . .  

~ - Type * 
3a Low-income housing credit (section 42@(5)) 

e Other rental credits (see i n s W  Type t- - - - - - - - - - - - - - - - - - - - - - - - - - 

g Other credils (see instructions) . Type - 
4 a  Name of country or US. possession . t 

b Grass income from all sources 
c Gross income sourced at shareholder level 

d Passive category 
e General category 
I Other (attach statement) 

g Interest expense 
h Other 

i Passive category 
i General category 
k Other (attach statement) 

Other information 
I Total foreign taxes (check one) * [I1 Paid 0 Accrued 
m Reduction in taxes available for credit 

n Other foreign tax information (attach statement) 
15a Post~1986 depreciation adjustment 

b Adlusted gain or lass 
c Depletion (other than oil and gas) 
d Oil, gas, and geothermal properties - gross income 
e Oil, gas, and geothermal properties - deductions 
f Other A M 1  items (attach statement). . . . . . 

16a Tax-exempt interest income 
b Other tax-exempt income 
c Nondeductible expenses SEE STATEMENT 6 
d Property distributions 
e Repayment of loans from shareholders 

b Investment expenses 
c Dividend distributions paid from accumulated earnings and profits 
d Other items and amounts 

Foreign gross income sourced at corporate level 

ffedixtions allocated and apporiioned at shareholder level 

Deductions allocated and apportioned at corporate level to foreign source income 

(attach statement) 

. 

- 
17a Investment income 

(attach statement) 

c 

12c (2) 
12d 
13a 

13c 

13e 
131 

_. 
13b 

1 3 d  

139. 
14b 
14c  

1 4 d  
14e 
141 

149 
1 4 h  

14i  I 
14i  1 
14k I 

17c I 

:iT'iEn ] 18 lncomelloss reconciliation. Combine the amounts on lines 1 throuoh 10 in the far rinht cot- I 
urnn From \tie result, subtract the sum of the amounts on lines 11 through 12d and Tines 14t 1 18  I 

BAA 

SPSAO\34L 12116109 



Assets 
I Cash 
2a Trade notes and accounts receivable 

3 Inventories 
b Less allowance for bad debts 

4 U S government obligations 
5 Tax exempt securities (see mstructions) I 

6 Other current assets (attach s/mf) SEE ST 7 
7 Loans to shareholders 
8 Mortgage and real estate loans 
9 Other investments (attach stakment) SEE. ST 8 

10a Buildings and other depreciable assets 

11 a Depletable assets 
b Less accumulated depreciation 

b Less aCCiJmUlated depletion 
12 Land (net of any amortization) , 

13a Intangible assets (amortizable only) 
b Less accumulated amorlization 

14 Other assets (attach strnf) 
15 Total assets 

Liabilities and Shareholders' Equity 
16 Accounts payable 
17 Mortgages, notes, bonds payable in less than 1 year 
18 Other current liabilities (attach stmf) 
19 Loans from shareholders 
20 Mortgages, notes, bonds payable in 1 year or more 
21 Other liabilities (attach statement) 

2 Capital stock 
3 Additional paid-in capital 

24 Retained earnings 
25 Adlustrnents to shareholders' equity (alt stmt) 

I 26 Less cost of treasury stock 

total assets are $10 mtllion or more - see instructtons 

_ - _ _ _ _ - _ _ _ _ _ _ _ - _ - _ _ _ _  
3 Expenses recorded on books this year not 

included on Schedule K, lines 1 through 12. 
and 141 (itemize) 

a Depreciation $- _ - - 
_ _ _ - - _ _ - - _ _ - -  

SEE STATEMENT 9 Add lines 5 and 6 

1 Balance at beginning of tax year 
2 Ordinary income from page 1, line 21 
3 Other additions SEE STATEMENT 11 
4 Loss from page 1, line 21 
5 Other reductions SEE STATEMENT 12 
6 Combine lines 1 through 5 
7 Distributions other than dividend distributions 
8 Balance at end of tax year Subtract line 7 from line 6 - 

Form 11205 (2009) SPSA0134L 12/16/04 



qchedule K- 1 
trm 1120s) 

2009 
For calendar year 2009. or lax 

~artrnenl 01 Ihe Treasuiy year beginning ____ I 2009 

Shareholder's Share of Income, Deductions, 

final Revenue Service 
____ ending 

Credits, etc. See page 2 of form and separate instruction! 

'-1 Information About the Corporation 

3 Corporalion's n z e ,  address, city, slate, and ZIP code 
NAVITAS UTILITY CORPORATION 
18218  EAST MCDURMNOTT, SUITE I 
IRVINE, CA 92614 

C IRS Center where corporation filed return 
OGDEN. IJT 

ml information About the Shareholder 

THOMAS HARTLINE 
18218  EAST MCDURMMOTT SUITE I 
IRVPNE, CA 92614 

F Shareholder's percentage of stock 
ownership for tax year 

F 
3 
R 

I 
R 
S 

U 
S 
E 

0 
N 
c 
Y 

her net rental income (loss) t-- 
ialified dividends 

iyalties 

I long-term capital gain (loss) 

lllectibles (28%) gain (loss) 

irecaptured section 1250 gain 

et section 1231 gain (loss) 

ther income (loss) 

'ection 179 deduction 

Rher deduclions 

. . -. - - - _ 

I *See attached statement 
AAA For Papenvork Reduction Act Notice, see Instructions for Form 1120s. 
SHAREHOLDER 1 

SPSAMIEC 12/15/09 

d Other items 
edits 

,reign ttansactions 

llernative minimum tax (AMT) item 
886 - - - - - - - - _ _ - _ _  

I 

3ther information 

_ - _  

-I  

)r addit ional  in fo rmat ion .  
Schedule K-1 (Form 1120s) 2009 



'1 Ordinary business income (loss). Determine whether the income (loss) is passive 
or nonpassive and enter on your relurn as follows: 

- 

- 

Passive loss 

Passive income 

Nonpassive loss 

Nonpassive income 

Ne1 renlsl reel estele income floss) 

Oihec ne1 rental income (loss) 

Net income 

Ne1 loss 
4 tnterest income 

5 a Ordinaty dividonds 

5b Quslilied dividends 

6 Royallies 

7 Net shotl4eim cepital gain (loss) 

8 a  Net long4etm capital gain (loss) 

8 b Collectibles (28%) gain (loss) 

8 C  Unrecaplured section 1250 gain 

9 Ne1 seclion 1231 gain (loss) 

2 
3 

IO otherincome poss) 
Code 
A Olher portfolio income (loss) 

0 Invo(unlary conversions 

c Section 1256 conlracls and slraddles 

D Mining eiploralion costs recapture 

E Other income (loss) 

11 Section 179 deduclion 

12 M e r  deductions 

See the Shareholder's 

Inslruclions for Form 6251 
- lnstruclions and the 

A 
B 
C 
D 
E 

F 
G 
H 
I 
J 
K 
I 
M 

N 

a 
P 
9 

Cash conlribulions (50%) 

Cash canlrbAions (30%) 

Noncash conlribulions (50%) 

Noncash conlribuloons (30%) 

Capilal gain property Io a 50% 
organization (30%) 

Capilal gain property (20%) 

Canlribulions (1 DO%) 

lnveslmenl inlerest expense 

Oeduclions - royally income 

Seclion 59(e)(2) eapenditures 

Deduclions - portfolio (2% floor) 

Deduclions - portfolio (olher) 

Preproducltve period expenses 

Commercial revilalization deduclion from 
renlal real estate aclivilies 

Reforestation expense deduclion 

Report on 
See the Shareholder's Instructions 

Schedule E, line 28. column (9) 

Schedule E. line 28. column (h) 
Schedule E. line 28. column (I) 

See the Shareholder's lnslruclions 

Schedule E. line 28. column (9) 

See lhe Shareholder's lnslruclions 

Form 1040. line Ba 

Farm 1040. line 9a 

Form 1040. line 9b 

Schedule E. line 4 

Schedule D, line 5. column (0 
Schedule D. line 12. column (0 
28% Rate Gain Worksheet. line 4 
(Schedule D inslruclions) 

See the Shareholder's lnslruclions 

See Ihe Shareho1der"s lnslruclions 

See Ihe Shareholders Instructions 

See Ihe Shareholders lnslruclions 

Form 6781, line 1 

See Pub 535 
See Ihe Shareholders lnslruclions 

See Ihe Shareholder's lnslruclions 

Form 4952. line 1 

Schedule E. line 18 
See h e  Shareholder"s lnslruclions 

Schedule A. line 23 
Schedule A. line 28 

See the Shareholder's lnstruclions 

See Form 8582 inslruclions 

See  the Shareholder's Instructions 
Domestic produclion aclivllfes informalion 

Qualilied produrlion activities income 
See Form 8903 inslruclions 

Form 8903. line 7 
R Employer's Form w.2 wages 

s Other deduclions 
Form 8903, line 15 
See Ihe Shareholder's lnslruclians 

13 Credils 

A Low income housing credrl (seclion 42(1)(5)) 
from pre 2038 buildings 

B Low income housmy credil (olher) lrom 
pre 2008 buildings 

c Low income housmy credil (seclion 42(1)(5)) 
lrom post 2007 buildings 

P l o w  incow h w c w -  crcdi: ;&e,) fluurt 
post 2007 buiidi&j? 

E Oualhed rehabrldalton expendllures (rental 
real estate) 

F Olher renlal real estate credds 
G Other renlal credtls 

H Undislribuled capila( pans credtt 
i Alcohol and cellulosic blofuel luels credd 

J Work opporlunlty credd 

K Osabled access credtl 

See the Shareholders Instructions 

See the Shareholder's lnslruclions 

Form 8586 line 1 1  

Form 8586 line 1 1  

See the Shareholders 
lnslruclions I- 

Form 1040 Ime 10, box a 

Form 6478 line 7 
Form 5884 line 3 
See Ihe Shareholders Instructions 

Report on 
S e e  the Shareholder's Instructions 

Form 8846. line 5 
Form 1040, line 61 

See  lhe Shareholder3 lnslruclions 

Code 
M Credil lor increasing research activtties 

N Credil for employer social security and 
Medicare taxes 

0 Backup withholding 

P Other credits 

14 Foreign (ransaclions 

Form 11 16 Part I 

Form 1 1  16. Part t 

A Name of country or U S possession 

0 Gross income from all sources 

c Gross income sourced al 
shareholder level 

D Passwe category 

E General category 

F Other 

G Interest expense Form 1 116. Part I 
H Olher Form 1 1  16 Part I 

Foreign gross income sourced at corporate level 

7 
Deductions allocated and apportroned at shareholder level 

Deductions allocated and amortroned at corporate level to . .  
foreign source income . 
I Passive category 

.I General calegory' 

K Olher 

Ofher information 
L Tolal foreign laxes paid 

M Total loreign lares accrued 

N Reduclion in taxes available for credit 

0 Foreign lrading gross receipb 

P Extralerrilorial income exclusion 

Q Other foreign transaclions 
Alternative minimum lax (AMT) i lems 

A Post 1986 depreciation adjuslrnenl 

B Adlusted gain or loss 

c Deplelion (olher lhan oil & gas) 
D Oil. gas. a geottxrmat - gross income 

E Oil. gas. 8. geothermal - deduclions , 
F Other AMT ilems 

A Tax-exempt interest income 

B Other tax exempt income 

c Nondeductible expenses 

D Propetly dislribulions 

E Repayment 01 loans kom shareholders 

A Investment income 

B Investment expenses 

c Oualified rehabililalion erpendilures 

D Basis 01 energy property 

15 

16 Ilems aflocling shareholder basis 

17 OIher inlotmalion 

(olher lhan renlal real eslale) 

E 

F 
G 
H 
I 

J 
t! 
L 

M 
N 
0 
P 
Q 
R 
S 
T L Empowermenl zone and renewal 

community employmenl credd Form 8844. I I! 
SKRREHOLDER I : THOMAS HARTLINE 109 

Form 1116.PartI i- 
Form l l  16. Part ll 

Form 1 1  16. P a d  II 

form 1116.line 12 

Form 8873 
Form 8873 
See the Shareholder's Instrucltons 

Form 1040. line 8b 

See the Shareholder's 
lnslruclions 

Form 4952, line 4a 

Form 4952. line 5 

See the Shareholder's Instructtons 

See the shareholder's lnslruclms 

Recaplure of low income housing credil 
(seclion 420)(5)) Form 861 1, line 8 
Recaplure 01 low income housing credil 
(other) Form 861 I llne 8 
Recaplure 01 investment credil 

Recaplure of other credils 

Look back mleresl - compleled long term conlracls 

Look back inleresl - income lorecast method 

O6posi:isns 0: ptuvriiy wi i i i  w w o n  i i 4  oeouctions 
Recaplure of section 179 deduclion 

Seclion 453(1)(3) information 
Seclion 453A(c) inlormalion 

Seclion 1260(b) inlormalion 
InleresI allocable lo produclion expendilures 

CCF nonqualilfed wiVdrawals 

Depletion inlormation - oil and gas 

Amortizalion of reforestallon cosls 

Seclion lO8(l) inlormalion 

Olher informalion 

See Form 4255 

See Ihe Shareholders Instructions 

See Form 8697 

See Form 8866 

S e e  the 
Shareholders 
lnSlNCllOnS 

~ 

Schedule K 1 (Form 1120s) 2009 



3 
NAVTTAS UTILITY CORPORAT 
SCHEDULE K.1 (FORM 1120s) 2009 

BOX 16 
ITEMS AFFECTING SHAREHOLDER BASIS 

I * DESCRIPTIVE INFORMATION 
C DISALLOWED MEALS AND ENTERTAINMENT 
C PENALTIES 



Schedule K-1 
;orm 1120s) 

'.parlrnent of h e  Treasury 
m a l  Revenue Sewlce 

2009 
For calendar year 2009, or tax 

.2w9 year beginning 

endinn ---* __ 
Shareholder's Share of income, Deductions, 
Credits, e k .  * See page 2 o f  form and separate instruction 

//olnfDrmation About the Corporation 
- -- 

er identificalion number 

Y CORPORATION 
AST MCDURMMOTT, SUITE I 

INE, CA 92614 

C IRS Cenler where corporation filed return 
OGDEN, UT 

[-TI Information About the Shareholder 

18218 EAST MCDURMMOTT SUITE I 
TRVINE, CA 92614 

- 
F Shareholder's percentage of stock 

ownership for lax year 

- 

F 
0 
R 

I 
R 
S 

U 
S 
E 

0 
N 
L 
Y 

3 Other net rental income (loss) 

5 b Qualified dividends 

6 Royalties 

7 Net short-term capital gain (loss 

Ea Net long-term capital gain (loss) 

8 b Collectibles (28%) gain (loss) 

8 c  Unrecaplured section 1250 gain 

9 Net section 1231 gain (loss) 

I O  Other income (loss) 

- -. - --  - 

- - -  - _ - _ - _  - - -- - - 

- - - - - - - - - - - - -  - -. - - 

- - - - - - - - _ - _  - -. - -- - - 

1 Section 179 deduction 

2 Other deductions 

4_ -I - - - - - - 

6 7 3 3 0 9  

- - - - - - - - - - -  - - -  

- - - - - - - - - - - -  ._ - 

_I_ *See attached statement for a i i t ional  in format ion.  
AA For Paperwork Reduction Act Notice, see Instructions for Form 1120s. Schedule K-1 (Form 11 20s) 2009 

I 

SHAREHOLDER 2 
SPSAWlZC 12/15/09 



Code 
M Credit for increasing rezearch activities 

N Credit lor employer social securdy and 
Medrcare tares 

0 Backup withholding 

P Other credits 

Report on 
See the Shareholder's lnslructions 

Ordinary businass income (loss). Determine whether the income (loss) is passive 
or nonpassive and enler on your return as lollows: 

Report on 
See the Shareholder's lnslructions 
Schedule E. line 28. column (4) 

Schedule E. line 28. column (h) 

Schedule E. line 28. column (j) 

See the Shareholder's Instructions 

Form 8846. line 5 
Form 1040, line 61 

See the Shareholders lnslruclions 

Passm loss 

Passwe income 

Nonpassive loss 
Nonpassive income 

Net rental r a d  ertale income (loss) 

Other net rental income (loss) 

Net income 

Ne1 loss 

Interest income 

14 Foreign lransadions 

A Name of country or LI S possession 

8 Gross income lrom all sources Form 1 116, Part I I- Schedule E. line 28. column (9) 

See Ihe Shareholder's lnstruclions 

Form 1040. line 8a 

Form 1040, line 9a 

Form IMO. tine 9b 

Schedule E, line 4 

Schedule D, line 5, column (9 
Schedule D. line 12. column (0 
28% Rate Gain Worksheel. line 4 
(Schedule 0 inslructions) 

See  Re Shareholder's Instructions 

See Ihe Shareholder's lnslructions 

C Gross income sourced at 
shareholder level 

Foreign gross income sourced at corporate level 

Form 1 116. Part I I- D Passive category 

E General calegory 

F Other 

Deductions allocated and apporboned at shareholder level 
G Interest expense 
H Olher 

Form 11 16, Part I 

Form 1 1  16. Part I 

Deducfions allocated and apportioned at corporate level to 
foreign source income 

5 a Ordinary dividends 

5 b Qualified dividends 

6 Royallies 

7 NCI short-tern capital gain (1055) 

8 a NFI long-term capital gain (loss) 

8 b Collodibles (28%) gnin (loss) 

8C Unrecaptumd section 1250 gain 

9 NOI section 1231 gain (loss) 

10 Other income (toss) 

Code 
A other portto~io income (loss) 
B Involuntary conversions 

c. Seclion 1256 contracts and slraddles 

I) Mining exploration coski recaplure 

E oher ncome (loss) 

11 Section 179 deduction 

12 Other doduelions 

Form 1116. Part1 F 1 Passive category 

J General category 

K Olher 
Other information 
L Total foreign laws paid 

M Tolal foreign taxes accrued 

N Reduction in laxes available for credsl 

0 Foreign trading gross receipls 

P Extralerritorial income exclusion 

Q Other foreign transactions 

Alternative minimum lex (AMT) items 
A Post-1986 depreciation adjuslment 

8 Adjusted gain or loss 

c Deplelion (other lhan oil & gas) 

15 

See the Shareholder's tnslruclions 

See the Shareholder's Instructions 

Form 6781, line 1 

See Pub 535 
See Ihe Shareholder's Instructions 

See the Shareholder's lnslruclions 

Form 11 16. Par1 11 

Form 1116. Part I1  

Form 1 1  16. line 12 
Form 8873 
Form 8873 

See Ihe Shareholder s Instructions A 
B 
C 
D 
E 
F 
G 
H 

I 
J 
K 
L 
M 
N 
0 
P 
4 
R 
S 

Cash conlribultons (50%) 
Cash conlribulions (30%) 
Noncash contributions (50%) 
Noncash conlributions (30%) 

Capital gain property to a 50% 
organization (30%) 

Caoilal gain property (20%) 
Contributions (100%) 

lnveslmenl inleresl expense 

Deductions - royalty income 

Section 59(e)(2) expenditures 

Deductions - portfolio (2% Iloor) 

Deductions - portfolio (ober) 

Preprcductive period expenses 

Commercial revitalizalion deduclion from 
renlal real estate aclivities 

Reloreslalion expense deduction 

See b e  Shareholder's 
lnslructions I 

Form 4952, line I 

Schedule E. line I 8  
See the Shareholder's Instructions 

Schedule A. line 23 
Schedule A. line 28 
See b e  Shareholder's Instructions 

1 See Ihe Shareholder's 

I) oit. gas. a geothermal - gross mcome 

E Oil. gas. 8 geothermal - deductions 

F Other AMT ilems 

16 Items attecttng shareholder basis 

A Tax.exempt interest income Form 1040. line 8b 

8 Other lax.exempl income 1 
c Nondeductible erpenses 

I) Property distributions 
See  Ihe Shareholder's 
lnslructions 

E Repayment of loans from shareholders J 
17 Oiherinformation 

A Investment income 

B Investment expenses Form 4952. llne 5 
c (luallfied rehabilitation erpendttures 

D Basis of energy property 

E Recapture 01 low4ncome housing credit 

F Recaplure 01 low income housing credit 

G Recapture 01 inveslmenl credit See Form 4255 
H Recapture of oher credits 

Form 4952. line 4a 

(other b a n  renlal real estale) See the Shareholder3 lnslrucltons 

See the Shareholder's lnstruclions 

Form 861 1. line 8 

Form 861 I. line 8 

(seclion 42(i)(5)) 

(other) 

See lhe Shareholder's lnstructlons 
I Look.bach interesl - completed long term conlracts S e e  Form 8697 

See Fwm 8582 instructions 
See (he Shareholder's Instroclions 

Domestic produclion aclivitles informalion 

Qualified Produclion acllvilies income 
Employers Form W 2 wages 

Olher deductions 

See Form 8903 instructions 

Form 8903. line 7 
Form 8903. line 15 

See the Shareho1der.s Inslructmns 
1 3  Credits 

A Low-income housing credit (seclion 42(~)(5)) 
kom pre 2008 buildings 

8 Low income housing credit (olher) lrom 
pre 2008 buildings 

c Low income housing credtl (seclion 42(1)(5)) 
from POs1~2007 buildings 

U LOw-inCome housmg credit (other) from 
posl-2007 buildings 

E Qualified rehabihtalron expendllures (renlal 
real estale) 

F Other rental real estate credtls 
G Olhcr renal crcd,ls 

H Undistribuled capilal gains credll 

I Alcohol and celluIosic blofuel fuels credlt 

J Work opporlundy credtt 
K Disabled access credil 

See Ihe Shareholders lnslrucltons 

See Ihe Shareholder's lnslructtons 

Form 8586. line 11 

Form 8586. line 11 

See b e  Sharehotder s 
lnstruclions 

Form 1040, line 70. box a 

Farm 6478. line 7 
Form 58&2 line 3 
See the Shareholders Inslruclions 

l- 
J 
K 
L 
M 
N 
0 
P 
9 
R 
s 
7 

Look back interest - income forecasl melhod 

Dtsposdions of properly wtlh section 179 deductions 

Recapture of section 179 deduc lm 
Section 453(1)(3) informalion 

Section 453A(c) inlormalion 

Seclion 1260(b) mlormalion 
lnleresl allocable lo  production expenditures 

CCF nonqualitied withdrawals 

See Ihe - Shareholder's 
lnslruclions I Depletion mformation - oil and gas 

Amorlization of reforeslalion cosls 

Seclion 108(i) information 

Olher informalion 

Schedule K-1 (Form 1120s) 2009 
u 

L Empowe!menl zone and renewal 
community employment credtt Form 

S W H O L D E R  2 : RICHARD VARNE 12/15/09 



ITEMS AFFECTING SHAREHOLDER BASIS 

* DESCRIPTIVE INFORMATION 
C DISALLOWED MEALS AND ENTERTAINMENT 
C PENALTIES 



Form 4562 1 Depreciation and A I ortt 
(Including Information on L 3 s t e m v  __ ----- 2009 

partrnenl of Ihe Treasury 
tetnal Revenue Service (99) * See separate instructions. * Attach lo your tax return. 

20a Class life 
b 12-year 
c 40 year 

tme(s) shown on return 

S/L  - 
1 2  yrs  S / L  
40 yrs  MM S/L 

FORM 1120s 
!Part I Election To Expense Certain Property Under Section 179 

1 Maximum amount See the instructions for a higher limit for certain businesses 
2 Total cos1 of section 179 property placed in service (see instructions) 
3 Threshold cost of section 179 property before reduction in limitation (see instructions) 

Note: /I you hav2 any listed properly. complete Part V before you complete Part l 



Form 4562 (2009) NAVITAS UTILITY CORPORATION 
IKmJd Pro erty (Include automobiles, certain ot 

entertainmen! recreation, or amusement 

Note: For any vehicle for whch you are usin the standard mileage rate or deducting lease expense, complete only 24a. 24b, 
columns (a) through (c) of Section A, all of 8ection 8, and Section C i f  applicable. -- -- 

29 Add amounts in column (i). line 26. Enter here and on line 7, page 1 . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 .  
Section B - Information on Use of Vehicles 

Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,' or related person If you provided vehicles 
to your employees, first answer the questions in Section C to see i f  you meet an exception lo  completinq this section for those vehicles. 

(a) (b) (a (4 (e) (9 
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6 30 

31 
32 

r3 

34 

35 

36 

Yes No 

Total business/investment miles driven 
during the year (do not include 
commuting miles) 
Total commuting miles driven during the year 

Total other personal (noncommuting) 
miles driven 

Total miles driven during the year Add 
lines 30 through 32 

Yes No Yes No Yes No Yes No Yes No 

Was the vehicle available for personal use 
during off -duty hours? 

Was the vehicle used primarily by a more 
than 5% owner or related person7 
Is another vehicle available for 

(0 
Arnorl&zable 

(a) (b) 
Oescriplion of cosls Dale arnortizalion 

begins arnounl 

(d) (e) (9 
Arnorlizalion Code 

section p e w d  or for Ihis year 
Arnorttzal8on 

percenlage 

++-- 

Answer these questions to determine i f  you meet an exception to completing Section B for vehicles used by employees who are not more than 
5% owners or related persons (see instructions) 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 
by your employees7 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your 
employees' See the instructions lor vehicles used by corporate officers. directors. or 1 % or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

44- 
43 Amortization of costs that began before your 2009 tax year 

FDIZ0812L 07/07/09 Form 4562 (2009) 



' t-ilGHLY SENSiT1V 
Form 4562 (2009) 
lPad v 1 Listed Pro erty (Include auiomobiles, certain othe v e h i c ( $ @ N e l \ @ w ,  

NAVITAS UTILITY CORPORATION 1 
entertainmene recreation, or amusement ) 

(9) (h) 
Mehodl Oepreciation 

(a) (b) (e) (9 (d l  (c) 

use use only) 

Basis lor depreciaiion Recovery 
(businesslinveslment period Convention deduction 

COS! or 
oher basis 

Busmess/ 

percentage 

Type of propetty (list O$te,t$;;d investment 
vehicles hrsl) 

25 Special depreciation allowance for qualified listed properly placed in service during the tax year and I 
used more than 50% in a qualified business use (see instructions). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 25 

(i ) 
Elected 

seciion 179 
cost 

28 Add amounts in column (h), lines 25 through 27 Enter here and on line 21, page 1 
29 Add amounts in column (i), line 26. Enter here and on line 7, page 1..  

I 28 I 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - I 29 1 

Section B - Information on Use of Vehicles 
Complete lhis section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,' or related person i f  you provided vehicles 
to your employees, first answer the questions in Section C to see i f  you meet an exception to completinq this section for those vehicles 

30 Total businesslinvestment miles driven 
during the year (do not include 
commuting miles) 

31 Total COmfflUhnQ miles driven during the year 
32 Total other personal (noncommuting) 

miles driven 
$3 Total miles driven during the year Add 

lines 30 through 32 

34 Was the vehicle available for personal use 

35 Was Ihe vehicle used primarily by a more 
than 5% owner or related person7 

36 Is another vehicle available for 

during off-duty hours7 

personal use? 

(a) (b) (4 (d) (e )  (9 
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6 

Yes No Yes No Yes No Yes No Yes No Yes No 

I 

I I -I 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 
by your employees ? 

Yes No 

(a) (b) (c) (d) (e) 
Amorlizalion 

percentage 

Oesctiption of costs Dale amorlrzation Amortizable Code 
begins amount seclion pernod or 

42 Amortization of costs that begins during your 2009 tax year (see instructions): 
I 

(9 
Arnonizaiion 
lor lhis year 

I 
3 Amortization of costs that began before your 2009 tax year 43 

44 Total. Add amounts in column (f) See the instructions tor where to report 44 



Note: For any vehicle for which you are using the sl 
columns (a) through (c) of Section A, all of Section 

e, complete only24a, 24b, 

27 Property used 50% or less in a qualified business use: 

~ _ 1 _ 1  

-- 28 Add amounts in column (h), lines 25 through 27 Enter here and on line 21 ~ page 1 
29 Add amounts in column (i). line 26 

Section B - Information on LJse of Vehicles 
Complete this section for vehicles used by a sole proprietor, partner, or other 'more than 5% owner,' or related person If you provided vehicles 
to your employees, first answer the questions in Section C to see if  you meet an exception to completing this section for those vehicles 

(a) (b) (C) (d) (e )  (0 
Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6 

- 

30 

31 
32 

;3 

34 

35 

36 

Yes No Yes No Yes No Yes No Yes No Yes NO 

I 

Total business/investrnent miles driven 
during the year (do not include 
commuting miles) 
Total commuting miles driven during the year 

Total other personal (noncommuting) 
miles driven 

v4' 

Total miles driven during the year Add 
lines 30 through 32 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 
by your employees 7 

38 Do you maintain a written policy statement that prohibits personal use of vehicles. except commuting, by your 
employees7 See the instructlons for vehicles used by corporate officers, directors. or 1% or more owners 

39 Do you treat all use ot vehicles by employees as personal use? 

Was the vehicle available tor personat use 
during off duly hours' 
Was the vehicle used primarily by a more 
than 5% owner or related person' 
1s another vehicle available for 

Yes No 

I 

(a) (b) (C) (d) 
Oescriplion of costs Dale arnortizalion Arnorlizable Code 

begins amount sechon 

(e)  (0 
Arnorlizalion Arnort~zalion 

period or for VIIS year 
percentage 

3 
44 

Amorlization of costs that began before your 2009 tax year 
Total. Add amounts in column (0 See the instructions for where to report 

43 I 
4.41 



Note: For any vehicle for which you are using the stand 
columns (a) through (c) of Sectron A, all of Section B, 

omplete only 24a. 24b, 
____- -- 

(a) 
Type of properly (list 

vehicles firsl) 

0) 
Elecled 

(e) (9 (9) (h) 
Basis lor deprecialion Recovery Melhod/ Deprectalion 

other basis (businesslinveslrnenl perloo Convention deduchon seclion 179 

(b) (4 (4 
Dale pla,ced i f i ~ ~ ~ ~ ~ t  Cos! or 

use 
percenlage use only) cos1 

in service 

- - 26 Property used more than 50% In a qualified - 
3 . 0  1200DBHY - - 09 FORD F150 I 

I 

used more than 50% in a qualified business use (see instructions). ................................ 25 

30 

31 
32 

;3 

34 

35 

36 

I I I I I 

(9 
Vehicle 6 

I 

--t- 

(a) 
Vehicle 1 Total businesslinvestment miles driven 

during the year (do not include 
commuting miles) 
Total commuting miles driven during the year 
Total other personal (noncommuting) 
miles driven 

Total miles driven during the year Add 
lines 30 through 32 

Was the vehicle available for personal use 
during off-duty hours? 

Was the vehicle used primarily by a more 
than 5% owner or related person? 

Yes No 

(b) (C) (d) (e) 
Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 

I_ 

Yes No Yes No Yes No Yes No 

42 Amortization of costs that begins during your 2009 lax year (see instructions): 

37 Do you maintain a written policy statement lhat prohibits all personal use of vehicles, including commuting. 
by your employees7 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your 
employees? See the instructions for vehicles used by corporate officers, directors. or 1 YO or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the 
vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions ) 
Note: I f  your answer to 37, 38, 39, 40, or 41 is 'Yes, ' do not complete Section B for the covered vehicles 

-- 
____ Yes No 

44 Total. Add amounts in column (9. See the instructions for where to report.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . I  44 I -- 
FDIZ0812L 07/07/03 Form 4562 (2009) 

(4 
Description of cosis 

(b) (C) (dl ( e )  (9 
Dale amottizaim Amortizable Code Arnorl i~al ion Arnorlizalion 

begins amounl section period or lor this year 
percentage 

3 Amortization of costs that began before your 2009 tax year 43 1 



Form 7004 
(Rev December 2W8) 
7eparlrnenl of  the Treasury 

,lemal Revenue Service 

-- * See separate instrucl iops_ 
I ldeniifying number 

0233 
Application for Automatic Extension of Ti 

Business income Tax, Information, an 
File a separate application for each return. 

File by the due 
dateforthe 
return for which 

requested. See 
an extension is 

Type or 
Print 

18218 EAST MCDURMMOTT, SUITE I 
Cily. lown. slate. and ZIP code (I1 a loreign address. enler city. provlnce or Slate. and counlry (lollow the country's pracltce far entering postal code)) 

File by the due 
dateforthe 
return for which 

reauested. See 
an extension is 

insiructions. 
I R V I N E ,  CA 9 2 6 1 4  

18218 EAST MCDURMMOTT, SUITE I 
Cily lown. slate. and ZIP code (I1 a loreign address. enler city provlnce or Slate. and counlry (lollow the country's pracltce far entering postal code)) 

~ ~- ~ - Note. See instructions before completing this form. 
Part I Automatic 5-Month Extension Complete if Filing Form 1065, 1041, or 8804 

1 a Enter the form code for the return that this application is for (see below) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

- ~ - - -  
Part Ill All Filers Must Complete This Part 

4 If the organization IS a corporation or partnership that qualifies under Regulations section 1 6081 -5. check here 

- _  , 20 or tax year beginning - - - - - - - ~ , and ending - __ - __ - __ - - _  5a The application i s  for calendar year 20 

b Short t a x  year. I f  this tax year IS less than 12 months, check the reason' 0 Initial return O F i n a l  return 0 Change in accounting period 0 Consoltdated return to be flled 

~ 6 Tentative total tax 

7 Total payments a n d  credits (see instructions) 

8 Balance due. Subtract line 7 from line 6 Generally, you must deposit this amount using the Electronic 
Federal Tax Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or Electronic Funds 
Withdrawal (EFW) (see instructions for exceptions). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

{AA For Privacy Act and Paperwork Reduction Act Notice, see Instructions. Form 7004 (Rev 12-2008) - 

CPCZ070IL 12/22/08 



12009 FEDERAL STATEMEN~S CONFIBENTIN- P ~ G E  r: I 
+ 7 

NAVITAS UTILITY CORPORATION 

STATEMENT 1 
FORM 1120S, LINE 5 
OTHER INCOME 

OTHER INCOME 

NAVITAS A S S E T S  LLC 
20-8819310 

STATEMENT 2 
FORM 11 20S, LINE 12 
TAXES AND LICENSES 

LICENSES AND PERMITS 
PAYROLL TAXES 
VEHICLE TAXES 

TOTAL 

STATEMENT 3 
FORM 1120s' LINE 19 
OTHER DEDUCTIONS 

ACCOUNTING 
AMORTI 2 AT I O N  
AUTO AND TRUCK EXPENSE 
BANK CHARGES 
BUSINESS DEVELOPMENT COSTS 
COMPANY PROMOTIONS 
CONSIJLTATION F E E S  
DUES AND S U B S C R I P T I O N S  
F A C I L I T I E S  EXPENSE 
GENERAL COMM EQUIPMENT 
GENERAL COMM S E R V I C E  
INSURANCE 

MISCELLANEOUS 
OFFICE EXPENSE 
PAYROLL ADM I N I S T  RAT I QN 
POSTAGE 
SAFETY & SECURITY 
SEMINARS & S U B S C R I P T I O N S  
TRANSPORTATION 
TRAVEL 
U T I L I T I E S  
WORKERS COMP INSURANCE 

MEALS AND ENTERTAINMENT EXPENSE 

I - -  
.'U T 



I HIGHLY SENSITIVE I 
k 

I2009 FEDERAL STATEMENIS CONFIDENTIAL P ~ G E  21 
i a I 

STATEMENT 4 I 
FORM 1120S, SCHEDULE A, LINE 5 
OTHER COSTS 

PAYROLL TAXES . "  
SERVICES 

TOTAL 

STATEMENT 5 
FORM 112OS, SCHEDULE K, LINE 1% 
CHARITABLE CONTRIBUTIONS 

CASH CONTRIBUTIONS - 50% LIMITATION 
TOTAL 

STATEMENT 6 
FORM 1120S, SCHEDULE K, LINE 16C 
NONDEDUCTIBLE EXPENSES 

DISALLOWED MEALS AND ENTERTAINMENT 
PENALTIES 1 TOTAL 

STATEMENT 7 
FORM IlZOS, SCHEDULE L, LINE 6 
OTHER CURRENT ASSETS 

PREPAIDS 
BEGINNING ENDING 

TOTAL 

STATEMENT 8 
FORM 1120S, SCHEDULE L, LINE 9 
OTHER INVESTMENTS 

INVESTMENT I N  NAVITAS ASSETS,  LLC 
BEGINNING - ENDING 

TOTAL 

STATEMENT 9 

EXPENSES ON BOOKS NOT ON SCHEDULE K 
FORM 11 20S, SCHEDULE M-1 , LINE 3 

AMORT I 2 AT ION 
PENALTIES 

I 



STATEMENT 10 

INCOME ON BOOKS NOT ON SCHEDULE K 
FORM 1120S, SCHEDULE M-1, LINE 5 

PASS-THRU PARTNERSHIP INCOME 

STATEMENT 11 
FORM1 12OS, SCHEDULE M-2, COLUMN A, LINE 3 
OTHER ADDITIONS 

INTEREST INCOME 

STATEMENT 12 

OTHER REDUCTlONS 
FORM 1120S, SCHEDULE M-2, COLUMN A, LINE 5 

CONTRIBUTIONS 
DISALLOWED MEALS AND ENTERTAINMENT 
PENALTIES 

TOTAL 



ELECTION TO NOT CLAIM ADDITIONAL DEPRECIATION 

PURSUANT TO I R C  SECTTON 1 6 8  ( K )  ( 2 )  (D) (111) , THE CORPORATION HEREBY E L E C T S  TO NOT 
CLAIM THE ADDITIONAL DEPRECIATION DEDUCTION FOR THE FOLLOWING C L A S S E S  OF PROPERTY 
I N  THE TAX YEAR ENDED 12/31/09 .  

3 YEAR CLASS, 5 YEAR CLASS 



:or the year January 1 - 'December 31 2009, or 
her taxable year beginning ,2009 
iding 

I llllll lllll lllll Ill11 IIIII lllll lllll lllll lllll11 Ill It Ill Illill Ill Ill1 
Amended Return 

If Ihis i s  an 
Amended Retu 
check here . , ?- 0 

'AVITAS UTILITY CORPORATION 
lreet Mdress: 

Signalure 01 Officer Dale 

Corporate 

P R E S  I DENT 

8218 EAST MCDURMMOTT, SUITE I I 

Stqnature of Preoarer naiP 

Pieparer's Address 

HBC CPAS & ADVISORS 
1401 HEALTH CENTER PKWY 
YUKON, OK 73099-6492 
Area Code and Phone Number 

(405) 848-7797 

I ity. Slate and Zip: 

Form 5124 2009 

----~ 
HiGtiLY SENSITIVE I 

1 CONFIDENTIAL 

I_ 

1 i  

I t  
1 
2 
3 
4 
5 
6 
7 
a 
9 

10 

11 
12 
13 - 

'art 1: Tax Computation Schedule for Nonresident Shareholders Who Do Not Fi 
Nonresident share of income from Page 4, Part 5, column 7 
Nonresident share of deductions (see instructions) 
Nonresident share of taxable income (line 1 a minus line 1 b) 
Tax 6% of line 1 

Balance of tax due (line 2 less line 3, but not less than zero) 
Other Credits (see instructions) (enclose Form 51 1CR) 

Amount paid on 2009 estimate (I e Form@) OW-8-ESC) . 5 

3 

Amount paid with extension request 
Oklahoma withholding (enclose Form 1099, 500 A, 500-8 or other withholding stmt) 
Total credits (add lines 5, 6 and 7) 
Overpayment (line 8 minus line 4) 
Amount of line 9 to be credited on 2010 estimated tax 

7 

I 

make a financial gift from your refund to a variety of 
of the organization from line 11 instructions in the 
please put a '99' in the space and attach a schedule 

Donations from your refund (total from line 1 1  instructions). ( ) 11 u 

i 

Elect to have your refund directly 

account. Onlv one refund can he 

(See instructions to see i f  you qualify for Direct Deposit) 
deposited into your checking or savings Deposit my re,und in my: checking account [ZI savings account 
deposited per aicount per taxseason 

For more information, see instructions 
Routing Number: 
Account Number: .- 

14 Tax due (line 4 minus line 8) . 
15 Underpayment of estimated tax interest (enclose Form OW-8.P) 

TaxDue 14 
15 

16 
17 

For delinquent payment: Add penalty of 5% $ 
Total tax, penalty and interest (add lines 14, 15 and 16). . . . . ._ .  . . . _ _  _ _ .  . . . . . . _ .  . _ .  . .  . . 

plus interest of 1.25% per month $ 16 
'17 Balance Due 

IN OKSAOl12L. 10127109 



?omplele Column A Column 8 should be completed by S Corporations whose income is all within Oklahoma 
,nd/or by those whose income is partly within and parlly without Oklahoma (not of a unitary nature). 
CAUTION: Include only trade or business income and expenses on lines l a  through 21 below 
__ 
1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
'1 4 
15 
16 
17 
18 
19 
20 
21 
- 

Gross receipts or sales $ 
Minus returns and allawanc 
Cost of goods sold andhr operations 
Gross profit (subtract line 2 from line 1) 
Net gain (loss) (Form 4797 Part I I ,  line 17) 
Other income (loss) (enclose schedule) SEE STATEMENT I 
Total income (loss) (add lines 3 through 5) 
compensation of officers 
Salaries and wages 
Repairs and maintenance 
Bad debts 
Renl 
Taxes and licenses 
Interest 
Depreciation 
Depletion (do not deduct oil and gas depletion) 
Advertising 
Pension, prolil sharing, etc plans 
Employee benefit programs 
Other deductions (enclose schedule) SEE STATEMENT 2 
Total deductions (add lines 7 through 19) 
Ordinary Income (Loss) from trade or business. 
Subtract line 20 from line 6. Enter here and below on Part 3, line 1 

1 

. 

'ART 3: SHAREHOLDERS' PRO RATA SHARE ITEMS I 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 

Column A Column B 
As reported on 
Federal Return 

lnco 
1 
2 
3 
4 

I___ 

5 
6 
7 
8 
9 
10 
1 1  

Ded 
12 
13 
14 
15 

- 

Interest income 
Interest on loans, notes, mortgages, bonds, etc 
Interest on obligations of a state or palitical subdivision 
Interest on obligalions of  the United States 
Other interest income 
Dividend income 
Royalties 
Net short-term capital gain (loss) (Schedule 0. 1120-S) 
Net long-term capital gain (loss) (Schedule D, 1120-S) 
Net gain (loss) under Section 1231 (other than due to casually or theft) 
Other (enclose schedule) 

federal and Oklahoma dislributable net incomes are the same, please see instructions 

IN OKSA0112L 10127109 



Form 5 1 2 4  Page 3 111111111111 lllll I 

1 

a 

b 

2 a  
b 

c 

c 
3 

a 

b 

1 PART 4: COMPUTATION OF OKLAHOMA TAXABLE INCOME OF An 
WHOSE INCOME IS PARTLY WITHIN AND PARTLY WITHOUT OKLAHOMA 

Column A Column B 
Total Within and 

Without Oklahoma 
Value of real and tangible personal property used in the unitary 
business (by averaging the values at the beginning and ending 
of the tax period) 
Owned property (at original cost) 
(I) lnventories 
(11) Depreciable property 
(HI) Land 
(IV) Total of section 'a' 
Rented property (capitalize at 8 times net rental paid) 
Total of sections 'a' and 'b' above $ $ 
Payroll 
Less. Officer's salaries 

Sales 
Sales delivered or shipped to Oklahoma purchasers: 
(I) Shipped from outside Oklahoma 
01) Shipped from within Oklahoma 
Sales shipped from Oklahoma to 
(I) The United States Government 

(11) Purchasers in a state or country where the corporation is 

T ~ ~ ~ ~ $ ~  

Total (subtract officer salaries from payroll) $ $ 

ne! !axab!e :: e., undc: PuS!:c L a  85-2723 

1 
2 

a 
b 

d 
C 

3 
a 
b 

d 
C 

4 
5 
6 

a 
b 
C 

ci 
e 

7 
_. 

Tolal of sections 'a' and 'b' 

\let distributable income from Page 2, Part 3. Column A ,  line 18 
4dd 
Faxes based on income 
Jnallowable deduction (enclose schedule) 
3ther income (enclose schedule) 
.olal of lines 2a through 2c 
)educt all items separately allocated 
Interest on obligations of the United States 

$ $ 

-otal of lines 3a through 3c 
(Note Items listed in 2 and 3 above must be net amounts supported by 
schedules showing source, location, expenses, etc ) 
Net apportionable income (line 1 plus line 2d, minus line 3d) 
Oklahoma's portion thereof 
Add items separately allocated to Oklahoma. 

% , from schedule below 

Total of lines 6a through 6d 

Oklahoma net distributable income (add lines 5 and 6e; enter here and on 
Page 2, Part 3, Column B, line 18) 

1 

2 a  
2b 
2c 

*- 

2d 

3a 
3b 

3d 

6 a  
6b 
6 c  
6d 

6 e  

7 

Within Oklahoma 

2 

Note: Enclose a complete copy of your Federal return. 

IN OKSAfl134C 101271W 



HIGHLY SENSITIVE 5 
1 CONFIDENTIAL I 

1 

It lllll lllll Ill11 lllll lllll lllll11111 lllll lllllll Ill lllll llllll Ill1111 
2 3 I 4 5 

Name and address of shareholder 

(a) SEE DISTRIBUTION OF 
(b) INCOME WORKSHEET 

Check Net distributive income as 
reported on federal return 

(Part 3. Column A. line 18, 
times Part 5 ,  Column 4") dent 

Shareholders 
FIN of Shares applicable % 

SSN or Number 

6 7 
Share of Oklahoma 

net distributable 
income (Part 3, 

Column B. 
line 18 times 

Part 5, Column 4"*) 

I[ nonresident agreement 
(form 512-SA) is  NOT attached, 
check box and enter the amount 

shown in column 6 The S 
corporation will be taxed on the 
income reported in this column. 

la) 
(p) 0 
(C) [z1 
id) 0 

8 
Allowable Oil and 

Gas Depletion 
(Federal) 

9 
Allowable Oil and 

Gas Depletion 
(Oklahoma) 

10 

Shareholder's portion 
of Oklahoma credit or 

withholding 

1 1  

Type of Credit 
or Withholding 

c Total: Nonresident share of income to tax (add amounts shown in column 7). 
Enter here and on Page 1, Part 1 ,  line 1 a 

"NOTE: The amount shown in Part 3, Column B, line 18, Oklahoma net distributable income, may not be the amount lo be entered on the 
shareholders Oklahoma income tax return This amount includes all allowable shareholders income. losses, and deductions. Some 
of, these items may be lirniled on the Federal return. If these items are allowed in full or part on your Federal income tax relurn, they 
will be allowed to the same exlent on your Oklahoma return. 

~ _ _ _  

Enclose a copy of your Federal return. 
~ ~- 

I PART 6 - ADDITIONAL INFORMATION I 
1 Kind of Business: UTILITY OPERATOR 
2 Is this return on cash or accrual basis' ACCRUAL 
3 Name of Business (if  different from that of corporation) 
4 Corporalion books are kept by NAVITAS UTILITY CORPORATION 
5 Address at which books are kept 1 8 2 1 8  EAST MCDURMMOTT, SUITE 1 IRVINE CA 92614 
6 Date business began In Oklahoma 1/01/2007 
7 Did you make a return of information on Oklahoma Forms 500, 500-A or 500 B for the calendar year 20097 

(The Forms 500/500 A may be filed m heu of the Federal Form 1099) 
(Th? foiiii NO-a"  is iiied wnen [here 1s a distribution to a nonresident shareholder) 

8 Were you notified this year of a change in your Federal taxable income for prior year(s)? 
If  you answered 'yes' to #8, please list the year@) here 

9 Did you file amended returns for the years stated above7 U y e s  u n o  

OKSA0134L 10127109 



I--- - 
i I-IIGHLV SENSITIVE f 

6 
Share of Oklahoma net 

distributable income (Part 
3, Column B. 
line 18 times 

Part 5, Column 4**) 

I ' PARTV SHAREHOLDERS DISTRIBUTION OF INCOME (continued) 

7 
If nonresident agreement 
(Form 512-SA) is NOT 

attached, check box and enter 
the amount shown in column 
6. The S corporation will be 
taxed on the income reporled 

in this column. 

5. Net distributive income as  
/ .  reported on Federal return 

2. Social 3. Number 4. Shareholders (part 3, column A, line 18, 
1. Name and address of shareholder NR security no. of shares applicable YO times part 5, column 4") 

'HOMAS HARTLINE 

10 
Shareholder's portion 
of Oklahoma credit or 

withhalding 

8 2 1 8  EAST MCDURMMOTT SUITE I 
RVINE, CA 92614  
,TCH?@B VMNER 

1 1  
Type of Credit 
or Wilhholding 

8218 EAST MCDURMMOTT S U I T E  I 
RVINE, CA 92614  . -- 

I 0 .  

8 
Allowable Oil, and 

Gas Depletion 
(Federal) 

Total: Nonres * Enter here an 

9 
Allowable Oil, and 

Gas Depletion 
(Oklahoma) 

' 
ent share of income to tax (add amounts shown in column 7) 
on Page 1, Part 1, line 1 a 

OKSL030lL 05/13/08 



f flIGHLY SENSiTIVE I 

2009 OKLAHOMA STATEM 

STATEMENT 1 
FORM 512-S, PAGE 2, PART II  
LINE 5 - OTHER INCOME 

ORD. I N C .  (LOSS)  FROM PASS-THROUGH ENTITY 
OTHER INCOME 

STATEMENT 2 

LINE 19, OTHER DEDUCTIONS 
FORM 512-S, PAGE 2, PART II 

ACCOUNTING 
AMORTI ZAT I O N  
AIJTO AND TRUCK EXPENSE 
BANK CHARGES 
BIJSINESS DEVELOPMENT COSTS 
COMPANY PROMOTIONS 
CONSULTATION F E E S  
DUES AND SUBSCRIPTIONS . .  
F A C I L I T I E S  EXPENSE 
GENERAL COMM EQrJIPMENT . 
GENERAL C O W  SERVICE 
INSURANCE 
MEALS AND ENTERTAINMENT EXPENSE 
MI SCELLANEQUS 
OFFICE EXPENSE 
PAYROLL ADMINISTRATION 
POSTAGE 
SAFETY & SECURITY 
SEMINARS & SUBSCRIPTIONS 
TRANS PORT AT I ON 
TRAVEL 
U T I L I T I E S  
WORKERS COMP INSURANCE 

. .  

TOTAL 
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Exhibit - 3 

Amendment to Asset Purchase Agreement, betw eel1 

Debtor and Navitas Assets, LLC, 



Case 2:09-bk-56171 Doc 211-3 Filed 10/15/10 Entered  10/15/10 12:08:34 Desc, 
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Schedule 2(r) 

~ 

NO. 
I 

2 .  

__ 
3 .  

Assunied Contracts - Jellico Sysleni 

Ass u rn ed Con I r acts- A I b 3 n y , By r d st ow n a n d Fen I r ess U I i l  i I& 

Con1 racl 
Base Contract for Sale and Purchase of Nalural Gas wilh Eagle Energy 
Parlners. I .  L.P., NAESG Slandard Form April 19, 2002 

Jransportation Agreeinenl d r e c i i w  dale Scptcmbci. 2 .  101 Od 
---> belween Seller and B& \V i’ipclii>e. l , , . l . ~ ~ ~ ~ ~ ~  u. 

SpecIra Energy, siiccessor lo Easl Tennessee Nalirral Gas Company, 
Firm Transpoitat ion Agreement, Conlract # 4 1006 I R2, dated September 
2 4 ,  2007, \villi November I ,  2007 Eshibii and Terminalion Dale 
Oclober 3 I 2010 

s w p + 4 % b e w -  . .  , , .  .t+?4+W+: . .  . .  _ . . -  

Speclra Energy; siiccessor lo Easl Tennessee Natural Gas Company 
Firm Transporlation Agreemenl, Conlracl # 17202R2. dated September 
2 4 ,  2007. with November 1. 2007 E.shibi\ and  Terminalion Date 
October 3 1; 2010 

Specira Energy, successor I O  E,asl Tennessee Nalural Gas Company 
Conlracl Do 7800, Balancing Agreement. dale spp iu \ i i i i a le l \  
N o \ c r n l - ~ i .  1994. and Amendinen1 WJO 1 Effective Ianuary I .  1995 

^.. ..- r..- n..--i- \.,a:, r r i ic i iajc  Agrcciricni bt.iivrrn Casco, j r i c  and Arnco UII t-oinpany, 
Irviii Arnold, Contract Number TN -00 I0 Fentress. and Amendmen1 

- 

Cure A m o u n t  
None  

None  

None 

None 
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Coin m onwea It h of Ken t it c k y. Tra nspo I? at ion Cab i ne I. U I i I i t y 
Re locat ion- Eng ineeri ng Set-v ices, Keep Cost Con1 ract Pttrsiiant to K R S 
179.265 (with respect to Albany Utility) Entered post-petition pursuant 
to Order of Bankrtiptcy Cotirl entered December 23. 2009. Assigned to 
the extent that the contract i s  not otherwise fully pp-formed. (Debtor to 
retain rights of reiinblJrseinenl tinder Contract.) 

In addilian, Mid-Western Oil & Exploration. 3s Granlee. has assigned a l l  of its rights u n d e r  lhat 
certain Contract Rig111 of Way dated March 2 7 ,  1985 with Estel Lee, a s  original Grantor.  10 

Seller (Such right of way is not filed o f  record and is subjecl to a n  annual fee o f  
payable to the current landowner. Roger Grider. located at Route 4 ,  Box 60. Albany. Kentucky 
42602. The annual fee has been paid for 2010 but has not been paid for 2009 



Case 2:09-bk-S6171 Doc 21 1-3 Filed 10/15/10 Ente red  10115110 12:08:34 D e s c  
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TRANSPORTATION AGREEMENT 

‘)’his I ransportalion Agreemenl is made and entered inlo lhis day  of October: 2 0 3  0 (this 
“Agreement”) and effective as o f  September 2 ,  2010 (the Yffecrive &le“), by and between B&W 
Pipeline, L1.C (“B& W”) and Gasco Distribiilion Systems, Inc., (%ASCO“). B&W and G A S C O  
are soinetiines referred I O  herein individually as a “P,rty” and colleclively as  the “Parties.” 

RECl TA LS 

WHEREAS, B&W owns and operales a natural gas pipeline in Pickett, Fentress and 
Morgan Coiinlies. Tennessee coininonly known as the B&W Pipeline (Ihe “Pipeline”); and 

WHERE,AS. B&W will accept naliiral gas into lhe Pipeline at the East Tennessee Gas 
Pipeline SpecIra Energy Meter Slalion 591 57. Morgan Counly Niimber 3 (the “Primary Receipt 
m“); and 

WHEREAS, Ihe Pipeline is capable o f  delivering nalural gas lo the delivery points specified 
in Exhibil A (collectively referred to as  the “Delivery Points“), and 

WHEREAS; GASCO desires to Iransport certain voluines of natural gas on the Pipeline 
wilh delivery lo occur at the Delivery Points: 

NOW THEREFORE, in consideralion o f  the foregoing and the iiiirliial agreemenis, 
covenanis. representat ion, warranties and promises set h i l l1  herein. the Parties mutually agree a s  
ro I I o\Ys 1 

1 .  SCOPE OF DELIVERY 

B & W  agrees to accept and receive injeclions of nalural gas for GASCO or its agents at !he 
Receip\ Poinr (as  hereafter defined) and to transport such natural gas to the Delivery Points. B&W 
agrees I O  operate the Pipeline in accordance with Prudent Indtislry Practices and I O  transpor1 
GASCO‘s gas on a firm basis. For purposes hereof, “Prudent lndus~ry Pracrices“ means the 
exercise o f  that degree of skill, diligence, prudence and foresighi that would reasonably and 
ordinarily be especled from a skilled and esperienced pipeline operator in the United Slates 
engaged in Ihe same lype ofirndertaking. 

2. DAILY DELJVEJUES 

(a) _______ Volume B&W agrees I O  accept and transport on a firm basis up I O  os 
natural gas on a daily basis necessary lor GASCO 10 service the requirements of GASCO’s utility 
systems described in  Eshibil A (the “Daily Contract Quantily”). eycluding shrinkage volumes 

1 
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Any volumes received in excess of 1he Daily Contracl Quantity shall be [ransported 011 an 
inlei 1.11 pt i ble bas is 

(b) Receipi Poiiils. I n  addition lo Ihe Pi-imaiy Receipt Poinl, B&W shall be entitled, 
upon thirty (30)  days' prior notice to GASCO, to transpoi? volumes of gas for GASCO's accolrnt 
from allernate receipt points; provided thal, the following requirements are sat islied with respect to 
each such allernale receipl poinis: (i) GASCO is able to piirchase nattiral gas to be delivered ai stlch 
receipl point, (ii) such piirchase is from a "first piirchaser" of gas, (iii) such purchase is dociimen(ed 
i n  a srandard form Base Contracl for Sale and Purchase of Naltiral Gas as published by the North 
Ainerican Energy Standards Board, Inc. ("NAESB") i n  form and substance acceptable I O  GASCO, 
and (iv) Ihe price of a n y  such gas is determined monlhly bssed upon the spol gas price at the Henry 
Hub price al [he beginning of each month. The notice regarding allernalive receipl points from 
BRr W shall identify the localion of any such ahernalive receipl poinl and the equipmenr and process 
for reversing Ihe flow ( i f  applicable) of the Pipeline. Any such receipt point meeting the foregoing 
parameters: along with \he Primary Receipt Point shall be collectively referred to herein as tlie 
"Receipt Poinl"). 

( c )  Noiniiialions. A I  leas1 five ( 5 )  days prior I O  the beginning of any inonth, GASCO 
will notify B&W in writing of its intent to ship volitines on the Pipeline and will provide an 
esliinate of the volumes of gas in MCFs to be transpofled on a daily basis during the calendar 
mon I h I 

(d) Changes I O  Nominalions.. GASCO has Ihe right lo change its nominaled voliiine to 
be Iransporled during the month on a daily basis. I \  is GASCO's responsibiliiy to notify producers. 
B& W, and connecting pipelines regarding any change in lransporialion volirjnes. B& W will accept 
GASCO's nominalions as such m a y  change froin l i n e  lo time in accordance wi lh  ils agreeinenls 
with i ts suppliers. In no event is B&W obligated lo deliver 10 GASCO more than a day. 
Nothing i n  Ihis Agreeinen1 is inlended or shall be deemed 10 obligate B& W I O  redeliver any gas 10 

GASCO if GASCO has no1 previously cawed a n  eqiial voluine of gas lo  be injecled inlo \he 
Pipeline i n  accordance with this Agreeinenl. 

(e) Specifications. B&W shall publish on its website or deliver IO G A S C O  the 
reqilired specificalions (the "Specifications") of natitral gas to be injected into !he Pipeline. 
incliidine Ihe Pipeline's requirements with respect lo nalural  gas quality. pressure and odorizalion. 
CJASCO shall deliver gas a1 the Receipt Point which conforms lo the Specifications 

3 TERM OF AGREEMENT 

(a )  lni l ia l  Term This Agreeinenl shall become effeclive on [he Effeciive Dale and 
shall continue for a period of five years (the "Init ial  Term'.) 

(b)  Reriewai Nui iaier ihan 60 days  prior I O  the expiration u i  Ihe In i t ia l  Term. the 
Pariies may inutiially agree to renew this Agreeinent for an additional lerm on such lerms as !he 

2 
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Parties may mirtually agree (tlie "Renewal Term'"). The Initial l e i  in togellier with any ReIie\vaI 
Term shall be the "Term." 

4. RATE 

The rate for transporting volumes on the Pipeline from [he-Receipt Point to the Delivery 
Points shall be pel MCF (the "MCF Rate"). In the even1 that the Pipeline ever 
becomes siibjecl to Ihe jurisdiction of any regulatory authority, the Parties will endeavor lo achieve 
a regulated rale equal IO tlie MCF Rate The rale shall be applied to volumes delivered t o  each 
Delivery Poinl and each invoice shall designate the Delivery Poinl for all voliiines. 

5. SHRINKAGE 

B&W will retain ten percent (10.0%) of all volumes delivered 10 B&W on GASCO's behalf 
for shrinkage, which shall be allocated based on volumes delivered to each Delivery Point I This 
shrinkage rate shall be subject to the approval of any applicable stale regirlatory aulhority a n d  may 
be increased or decreased to some grealer or lower percentage by such regulatory auth orities. 
Notwithslanding [he foregoing, the Parties agree thal the shrinkage rate shall no1 be reduced below 
the current ten percent ( 1  0%) rate unt i l  there is a specific ruling by any  such regulator authority 
requiring such red tiction. 

6. BALANCING OF VOLUMES 

The Parties shall endeavor IO maintain the volume of gas injecled a1 the Receipt Point in 
conlinuous balance with the volume of gas discharged ai the Delivery Points The Parties 
acknowledge, however, that operational imbalances m y  occur froin lime l o  lime In order I O  

reconcile any such imbalances, GASCO's accoiinl will be reviewed at the end of each month alid 
a n y  imbalance shall be corrected in  the following month If  the net imbalance is siich that GASCO 
has received iiiore gas than  was delivered lo B&W during \he period tinder review. G A S C O  shall 
be billed for such excess based on the daily MCF Raie If Ihe net imbalance is such \hat  G A S C O  
has received less gas than  was delivered IO B&W, olher t h a n  the shrinkage as described in Sectiol1 
- 5 ,  then GASCO \vi11 be credited or paid a n  amount eqiial to the excess volumes at [he daily MCF 
Rate. In lieti of payment, either Party may correcl the imbalance with equivalent volumes of gas 

7. POSSESSION OF GAS 

After GASCO delivers gas or causes gas l o  be delivered lo B&W at the Receipt Point and 
Siibjecl to Section 2 and Section 5 ,  B& W shall be deemed Io be in control and possession of the gas 
unt i l  i t  is redelivered I O  GASCO at the Delivery Point GASCO shall have no responsibility with 
respecl to any gas deliverable to B&W or on account of anything which may be done. happen or 
siise, y\tiiki ifspcct io such gas uiniii B&'G dc i i v t rh  sucir gah iu ( J ~ ~ > c u  ai {he "veiivery Poinl(s) or 
for the accounl or GASCO B&W shall have no responsibility with respeci to such gas before 
GASCO delivers such gas IO B&W at the Receipt Point or after B&W redelivers such gas I O  

GASCO at the Delivery Point(s) or on accoiint of any ih ing  which may be done. happen or arise 

c 1) C C A  

3 
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with respect to such gas before such delivery or after such redelivery. B&W may cornmingle gas 
for delivery to GASCO w i l h  other volumes in its possession that conform to the Specifications. 

8. WARRANTY OF TITLE TO GAS 

GASCO warrants \hat  i t  will have lille 10 the gas at all times during transport on the 
Pipeline. GASCO will indernnif) B&W and save it  harmless from all suits, actions, debts, 
accounts; damages. costs, losses and expenses arising fi-om or out of adverse claims of a n y  or all 
persons to said gas. including claims for any royalties, taxes, license fees or charges applicable to 
such gas or to the delivery thereof to B&W for transportation. 

9. BILLING A N D  PAYMENT 

(a) Statement. After adjusting for shrinkage as described in  Section 5 ,  on or before 
the fifth day 0 1  each calendar month following coinmencement of deliveries, or as soon thereafter 
as practicable based upon the availability of ineasiireinent information, B&W will deliver to 
GASCO a statement showing the amount of natural gas delivered for GASCO's accoiint during 
the previous Month at each Delivery Point. The statement will be delivered to GASCO at the 
address and in  the forin specified in  Section 10 To assist B&W in preparing its statement, 
GASCO will provide volumetric data from its gas suppliers to B&W promptly after receipt of the 
same. 

(b) Paymenl. Within fifteen days of receipt of Ihe statement, GASCO will reinit to 
B& W the fit11 amount of payment to B& W. 

(c) Disputed Payments. If any portion of either the quantities delivered or the price 
pei-taining to a n y  quantity delivered is dispnled by GASCO, the porlion not i n  dispute will be paid 
promptly to B&W.  Both Parties agree to work in good faith to expeditiously resolve any billing 
disputes. 

(d) Calibration The accuracy of measuring equipment shall be verified at reasonable 
intervals in accordance with Prudent Industry Practices or when requested by either Party by a test 
to be conducted by Ihe Party named by B&W that owns such equipment, using methods generally 
accepted in the gas industry The Parties acknowledge that that Spectra Energy. (not B&W), owns 
\he ineler at the Priiiiary Receipt Point. and GASCO owns, or will install meters at the Delivery 
Points The Parties acknowledge that  B&W has no other meters measuring the flow of gas fro111 Ihe 
Primary Receipt Point to the Delivery Points The Party performing the test shall notify the other 
Party sufficiently in advance of the lest to perinit a representative lo be present All tests shall be 
made a \  the expense o f  the Party performing the test, provided. however. that the Party requesting a 
test which is less than 180 days from the date of a prior test on the same meter shall bear the 
expense i f  any inaccuracy in the equipment is not greater than  plus or minm two perccn! (Z%\ 1. 

(e)  Inaccuracies. If upon testing any measuring eqiiiplnent is found to be inaccurate by 
plus or miniis hvo percent (2%) or less. previous records of such eqiipment shall be considered 

4 
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EXHIBIT A 

GASCO UTILITIES A N D  DELIVERY POINTS 

1 

2 

3 

Albany System located in  Clinton County, Kentucky. 

Byrdstown Syslein located in Picken Cotinly, Tennessee 

Fentress Syslein located in Fenlress County. Tennessee 

DELIVERY POINTS 

The Delivery Points are as follows: 

2 By rds I ow 11 U I i I i ty Sy sl e 

3 

GASCO a1 its own espense m a y  inove a n  existing ineter but no1 add addilional 
meters on [he Pipeline without B & W  written conseni which may be withheld in i ls sole discretion. 

12 



Oasao Distribution Systems, Inc. 
44445 Enet Pike 
Z P D C S V i l l R ,  43701 

ME'IER SITE AGReEMeN'r 

Dollars for a meter site on thc kOK AND IN CONSIDERATION OF 
prcmlses hcrcui described 10 k paid upon execution of rho mBtcr silc agreemen4 

104;) R t J  Hill ChllU;BBnaB. E~~dsiown.  ~ e n n e s s w ~ 2 B S  49 - 

(bereinaftor coiled Gmto tX do hereby give. grant, and convey unto GUCO Distribution Systams, Inc., 4445 Easl 
Plkt, Zanesvllle, Ohio 43701 (hcroinafiar calltd Grantee), its succcs~on and assigns, the d&t to instag, operate, 
mainlam, repair and ramove a mewr site, for moaruremcnt of natural gas through 8 pipelbo, with the righr of 
hgrcss  and egress to and fmm such m m r  sirt, laqds of Grantor being 6iruatbd in: 

County o f  Picketi , State of Tennessco -I and boundd  N follows: 

On Ilia N o d  by: 

On the East by mr Road Curnminea 

On the South by: I;jovtun LFF 
0 1 1  lhc Wen by: Hlphwav 1 I 1  

Red Hill Church 

Said meter sire hcing located on propeny known as: 

Tho meter nhnll hn inrtalled a t  nu ngread location. which has bewo stzkad and shall not bc rclocntcd without 
rhc conmif of Grantor, but will bc relocated 01 the request of t ho  Grantor in tho m i n o  manner a8 provided for 
in un caSerncnI of  bvon dolo 

T h c  Granlor shall fully use and enjoy the above described lnnds cxcspt for the pt~ryoses horcin granted IO tho 
Grantee Tba Grantee hemby e p e e  to pay my dnmogcs which might m;so frum ulc \nxnlhthu Of bald uiclor 

sirc 

The payinmi hwcunder shall ba made by rhe Granm to the C m l n r  by chcck mado pnyablc to 
Dmkl C - J a t .  . who is h e r e b y  a d o r i x d  lo ru;elvo and acccpl roccipt for Ihc same. 

11 i s  undcrood  that h i s  grant cantsjru and expresses all tho ngrccrneols nnd obligslioos of h e  prirtics hcreto and 
no covcnonl agreement or obligation nor expressed hcrcin shall bc Imposed nn Lhe Grnntor and Grantec, their 
heirs, successor3 and asslgns 

IN WITNESS JYBJEREOF h e  undersigned have exccuied his iosoumcnt BJ of chis . day of .c;.pt>& 

S'I'ATE op -rA. 

011 this -7 day o f .  <$ , ZO.L$bzfort mc. s Nolary Public in ond for sald County 
pCKOndly a p p m e d  the sard n n n - P \  
s e d  h e  foregoing instrument and that it i s  hidher 

WTNESS my hand m d  0ffi0i0l swl, dic Juy WIJ 
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NAVITAS UTILITY CORPORATION 
BALANCE SHEET 

DECEMBER 31,2009 

ASSETS 
Cunent assets: 

Cash in bank 
Receivable from affiliated entity 
Inventory 
Prepaids and other assets 

Total current assets 

Property and equipment: 
Autos and pickups 
Trucks 
Heavy equipment 
Tools and other small equipment 
Office equipment 
Leasehold improvements 
Meters and regulators 
Accumulated depreciation 

Property and equipment, net 

Other non-current assets: 
Organizational and related costs, net of accumulated amortization of $1 1,151 
Investment in affliliated entity 

Total assets 

LIABILITIES & STOCKHOLDERS EQUITY 
Current liabilities: 

Accounts payable and other accrued expenses 
Payable to affiliated entity 
Current portion of long-term debt 

Total current liabilities 

Long-term debt, less current portion 

Stockholders' equity. 

Common stock, $100 par value, 1,500 shares 
authorized, 660 issued and outstanding 

Retained earnings 
Total s!nc.khnlrfers' 

Total liabilities and stockholders' equity 

See accompanying nates 
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NAVITAS UTILITY CORPORATION 
STATEMENTS OF INCOME AND RETAINED EARNINGS 

YEAR ENDED DECEMBER 31,2009 

Revenue: 
Service crews 
Commodity sales 
Construction crews 
Other 

Total revenue 

Cost of goods sold: 
Commodity marketing and transport 

Gross profit 

Operating expenses: 
Direct costs 
Depreciation and amortization 
General expenses 
Office expenses 
Other business expenses 

Total operating expenses 

Operating income 

Other income (expense): 
Earnings from investment in affiliated company 
Interest expense 

Total other income (expense) 

Net income 

Retained earnings, beginning 

Retained earnings, ending 

See accompanying notes 
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OPERATING ACTIVITIES 
Net Income 
Adjustments to reconcile net income 
to net cash provided by operations: 

Depreciation and amortization 
(Increases) decreases in: 
Receivable from affiliated entity 
Inventory 
Prepaids and ather assets 

Accounts payable and accrued expenses 
Payable to affiliated entity 

Increases (decreases) in: 

Net cash provided by operating activities 

NAVITAS UTILITY CORPORATION 
STATEMENT OF CASH FLOWS 

YEAR ENDED DECEMBER 31,2009 

INVESTING ACTIVITIES 
Purchase of property and equipment 
Investment in affiliated entity 
Returns from affiliated entity 

Net cash provided by investing activities 

FINANCING ACTIVITIES 
Proceeds from long-term debt 
Repayment of notes payable 
Repayment of long-term debt 

Net cash provided by financing activities 

Net cash increase for year 

Cash, beginning of year 

Cash, end of year 

See accompanying notes 
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NAVITAS UTILITY CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31,2009 

(1) Summary of Sianificant Accountina Policies (continued) 

Recently issued accounting updates - In June 2009, the Financial Accounting Standards Board ("FASB) 
established the FASB Accounting Standards Codification, which does not change generally accepted accounting 
principles but does change the way we reference authoritative accounting principles in our consolidated financial 
statements. 

Subsequent events - We have accounted for subsequent events through June 23, 2010, the date our consolidated 
financial statements were issued, and we believe that all required subsequent events disclosures have been made. 

(3) Investment in Limited Liability Company 

We are the managing member and a fifteen percent interest holder in Navitas Assets, LLC (NALLC), a limited liability 
company. NALLC primarily operates to acquire relatively small, operating, rural assets and secondarily pursues the 
development of energy projects. NALLC currently owns over 1,000 miles of regulated distribution pipeline as well as 
certain unregulated transmission assets. We provides service assistance and perform construction for NALLC. 
Summarized financial information for NALLC is as follows: 

Current assets 
Property & equipment 
Other assets 

Current liabilities 
Long-term liabilities 
Members' equity 

Net income 

(4) Lons-Term Debt 

We have equipment loans with banks that to! 
interes! payments tot onth. T 
financed. 

erest rates range from 1.9 to 6~90%. Principal and 
five-year term and are secured by the equipment 

We have vehicle loans with a finance c 
interest payments on these notes total 
vehicles financed. 

hat total 
er mont 

terest rates range from 0 to 1.9%. Principal and 
es have a five-year term and are secured by the 

- 6 -  



HIGHLY SENSITIVE E 
NAVITAS UTlLlNCORPORATlON 1 ~~~~~~~~~~~A~ ] 

NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2009 

(4) Long-Term Debt (continued) 

Principal maturities are as follows: 

201 0 
201 1 
201 2 
201 3 
2014 

Thereafter 

(6) Commitments 

On June 1, 2007 we entered into a three-year agreement with Enogex, Inc. for the intrastate transportation of natural 
gas to the NALLC transmission points in western Oklahoma. The minimum annual value of this contract i 

(7) Transactions With Affiliates and Related Parties 

We control fifteen percent of the member units of Navitas Assets, L1.C (NALLC), and our shareholders also control 
member units of NALLC. The majority of our revenues are for services and construction performed for NALLC. 
During the course of our operations, we bill and are charged for products and services and sometimes we advance 
and receive money for cash flow needs. At December 31,2009, we have a receivable from NALLC for 
resulting from billings for goods and services required to pay interest of WSJ prime +2% o 
balance. We also have a liability to NALLC f or which repayment terms have not been set. 

We sub-lease office space in Irvine, California from one of our shareholders. Our lease payments on this lease are 
r month and the term of the lease is twelve months. 

Our shareholders have guaranteed some of our debt. 

t 
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