
ATTORNEYS AT LAW 

I<entucky E-lome Ti-ust Builcling, 4.50 South Thi rd  Street, Louisville, KentLicky 40202- 1410 
Telephone (502) 569-7525 Telekix (502) 569-7555 \~~~\~w.ruhinl iays .com 

CI-IARLES S MUSSON 
W RANDALL JONES 
CHRISTIAN L JUCKETT 

July 15,2010 

Mr. Jeff Derouen, Executive Director 
Public Service Comnission 
P.O. Box 615 
Frankfort, Kentucky 40602 

PUBLIC SERVICE 
CO bl I\/ I SS IO N 

Re: North Hopltins Water District PSC Application 

Dear Mr. Derouen: 

Enclosed please find the original and ten (1 0) copies of the Application of the North Hopltins 
Water District for an Order authorizing the District to issue securities pursuant to KRS 278.300. 

This Application requests approval of the issuance of securities for the purpose of refunding 
certain high interest Bonds of the Applicant. 

Thai& you for your assistance and if you need any additional information or documentation, 
please let us know. 

Sincerely, 

Rubin & Hays 

WRJ:jIm 
Eiiclo sures 

cc: Mr. Tony Knight, CPA 
Ms. Kristen Millard, Morgan Keegan 



CO M M 0 N W EA LIT 11 OF I< ENT I I C I< Y 

IN T H E  MATTER OF: 

THE APPLICATION OF NORTH ) 
HOPKINS WA'I'I3R D I S T R I C T  '1'0 1 
ISSUE SEClJRITIES IN TIiE APPROX- 1 
MATE PRINCIPAL AMOUNT OF $1,280,000 ) 
FOR Tl lE  PlJRPOSE OF REFIlNnING C E R T A I N  ) 

IIISTRICT PURSIJANT TO 'THE PROVISIONS ) 
OF KRS 278.300 AND 807 I<AR 5:OOl ) 

OUTSTANDING REVENUE BONDS OF THE ) Case N ~ .  a01 D - 3 03 

8 1: :I: :+: :I: :I: :j: :;: :i: :i: :I: 1: 1: :I: :j: :j: :I: :I: :I: :j: :;: 1: %: 1: :i: 

A P P L  I C A T  I O  N 

'The Applicant, North I-lopkins Water District (the "District"), ljles this Application puiwant 

to KRS 27S300. 807 K A l i  5:001, and all other applicable laws and  regulations, and requests that 

the I< en t iic I< y 1'11 b I i c S erv ice Co m m i ss i o n ( t I1 e "Com m i ss i on 'I) en te 1- an 0 rd e r a 11 tho r i z i n g the 

District to issue certain securities in  the approximate principal sum X; 1 ,2.80.000 (siil,ject to 

ad.iiistiiient of up to 1 O%), for the purpose of I-efilnding certain outstanding waterworks revenue 

bonds 0.f tlie District. In support o f  this Application. and in compliance with the riiles and 

regulations o f  tlie Commission, the District states as Ibllows: 

1 .  The District was established in accortlancc with thc provisions of Chaptcr 74 of the 

I<elltucl<y Revised Statutes pili-siiant to an C)rder ofthe County .luclge/Executive ol'lklopkiiis County. 

which Ordei- is on file in  the Coiiiity Court Order Books in thc office of the Clerk of I lopkiiis 

Colinty, I<entucl<y. 'The District is iiow, and has been since its inception, rcgulatecl hy tlic 



Coiniiiission. and all records and pi-oceedings o f  the Conimission with reference to  the District are 

incorporated in this Application by referelice. The District does not havc aiiy Articles of 

Iiicorporatioii due to tlie fact that it is a statutory entity 

2 The governing body oftlic District is its Board ol'Commissioners which is a public 

provided for iii KRS 74.070 and all applicable law and regulations. 

3 .  The mailing address of the District is as follows: 

N o rt h I4 o p1t i I i s W ate r D i strict 
c/o M r  Nornian Atlams, Chairinan 
I580 Neelie Webb Road 
Maclisonville. KcntLicliy 424.; I 
Telephone. (270)  825- I623 

4. A general description 01' tlie District's water system property, together with a 

statement oftlie original cost, is contailled i n  the District's Aiiii~iaI Report for 2009 which is on file 

with the Coniiiiission. The Aiiii~ial Report is incorporatecl 1x1-cin by I-el'crcncc. 

Corporation ( ' 'KRWFC' ' )  pursuant to an Assistance Agreement (the "KRWFC L,oan"). i n  the 

estimated principal amount of .4; 1,280,000 (subject to adjustment of  1113 L O  10%) for the pii-pose of' 

refu lid in g the o u tstand i ng reve 11 Lie 170 lids design a tetf as North I -Io p1t ins Wale 1. D is t i- i  ct Waterworl<s 

Refunding Revenue Bonds, Series 1998, dated March I .  1998, in the original principal amoi.int of' 

X2,090,000 (the "Prior Bonds"), currently held in the ope11 market. 

6 .  The estimated tlcbt service 1.01- the K R W F C  1,oan is shown in  Eshibit A, which is 

attached hereto and incorpoi-ated herein by rcfercnce. 1 he d e h t  sci.vicc schetiulc a n d  estimatccl 

interest rates are subject to change because of iiiarltet conditions. I he Ilnal terms and details of the 

http://amoi.int


KRWFC Loan may vary fi-om the present assumptions based iilmii market conditions and other 

bus i I 1 ess , j 1.1 d g in e 11 t factors . 

7. The K R W F C  Loan will provide tlie District with the l i r i i d s  iiecessary to ( i )  rcfund the 

Prior Bonds; and ( i i i )  pay the fees and  expenses incident to tlie issuance o f  the KIIWFC I h a n .  

8. The Sources aiicl Uses ofFuiids to be obtained from the issuance ofthe K R W F C  L,oan 

are detailed as Exhibit 13, which is attached hereto and incorporated herein by reference. 

9. It is anticipated that the proposed refinancing will gcnerate a net combinccl present 

'l'licse savings arc shown on tlic I k b r  Servicc value savings of approximately SSZ.04.5.SS. 

Comparison, which is attached hereto atid iiicorporated herein by reference as Exhibit (1. 

10. The fiiial principal amount of t l ie  KRWFC Loan will be adjusted, based upon final 

interest rates which will be known on or about t l ie date ofsale ofthe prolooscd KRWFC I.,oan. I-inal 

financial l?gures will be submitted to tlie Commission in a timely manlier. The Applicant will not 

issue tlie securities if interest rates in  tlie lmnd market shill to a point where tlie Applicant will riot 

achieve any savings. 

1 1 .  The Debt Service Scliedule of t l ie  outstanding Prior Roncls being refiiiided is set forth 

in Exhihit D. 

12. T l ie  District represents that the K R W F C  I.,oan is i n  the public interest and is intcnded 

to accom 12 I ish t l ie 1x1 rpose o I' strength en i ng the fi n a n c i a I co 11 d it i o n o 1' t Ii e I1 is t I. i c t 17 y prod 11 c i 11 g 

substantial debt service savings. I his is a lawfirl ol?ject within the corporate p~irposes o f  the 

District's utility operations. The KKWFC Loan is necessary, appropriate for ,  and consistent with 

tlie propel- performance by the District of its service to tlic public and will not impair its ability to 

perform that service. 

- -  



13. The District repi-eseiits that it will. as soon as reasoiiably possible after the closing 

o1'the K R W F C  Loan, file with tlie Comiiiission a stateiiient setting I'm-tli the date o1'isstiaiice of the 

KRWFC L,oaii, the price paid, the fees and expenses incurred in the issiiaiice of tlie K R W F C  I ,(>an, 

and the terms and interest rates of the KRW1-C I.,oan. 

14. The detailed Statement of Reverirre and Expenses. Balancc Sheet and Statcment of 

Cash Flows for the twelve month period ending on Decembcr i I .  2009 are altached hereto and 

incorporated herein be re rei-elice as 12x11 ibit E respectively . 

I S .  The remaining financial schedules and  other information necessary for tlie Fiiiancial 

Exhibit required hy 807 I<AR 5:001. Section 6 and Section 1 I (2) (a)  are contained in the 2009 

Aiiti~ial Report which is on f i le with the Commission. The Aiii i~i;~l Report is incorporated herein by 

reference. 

16. Pursuant to 807 K A R  5:001, the District hereby responds as follows: 

(a) Section 6(4) Mortgages: The District does not have any mortgages i n  effect 

as of tlie date hereof. 

Section 6(5) Bonds: The K R W F C  I.,oan will be secured by a pledge o('tIie 

reventies ol'tlie District's System. 

Section 1 I (3)(b): The District does not have any trust deeds i i i  effect as of 

tlie date hereof. 

Section 1 1 (2)(c): No property is heing acquired as the proceeds of the 

seciirities are being used for the refunding o f  the Prior Bonds 

17. Tile District hcreby rcquests and moves [.or a deviation. pui-siiant to 

807 ICAR 5 : O O  1 ,  Section 14. Ti-om the requirements of 807 I<AR 5:OO I ,  Section 6, which requires 

that the fi11allcial data filed wit11 the Application be for a twelve ( 1  2)  month period ending within 

(17) 

(c) 

(d) 
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ninety (90) days of t i ie  liliiig 01 the application. Tlic District statcs that tlierc has been no change that 

is niateiial in natuie in the financial condition oi operation oftlic District siiicc December 3 1 .  2009 

The financial data filed with this Application is for the twelvc ( 1  2) iiioiith period ending Decciiiber 

3 1 ,  2009 This is the most reccnt piiblishcd fiiiancial data available Recause of the volatility of the 

bond market, the District cannot ruii the risk of delaying the closiiig of tlic K K W F C  1,oaii whilc 

more current financial data is coinpiled 

18. No rate ad.jListment will be iiecessaiy 



WI-IERElWRIS, the District rcspectliilly I eqiiests tha t  the Comniission takc  t l ic following 

act ions : 

1 . Authorize tlie issuance of the securities requested in the Application; 

2. Giant the District a cleviation, to  the extent ncccssai-y. 11oiii 807 K A R  5:OOl. Section 

6 to allow thc siibiiiissioii of-the District's 2009 Aniiiial Report and 2009 audit i n  lieu of more i-eccnt 

I'inaiicial data, thcre being no material chaiigc in the data in  20 I O  aiicl clue to t l i e  volatility of tlie 

present bond mal-ket: and  

-I .> Process this Application without a I'ormal hearing i n  oi-clci to savc t ime anrl e.\pciise. 

The District will promptly respond to any inl'oriiiation requests by the Commission's staff 

N o  r t  11 I -I op I< i 17 s W a te r D is t i-ic t 

I580 Neclie Webb Road 
Madisonville, I<entLrcl<y 4243 I 
Phone: (270) 825-  162.3 

l<entiicl<y f-lome Tt-ii. 4 Liilding 
W. Ranlil/alI Joiies 

450 Soutli Third Street 
I,oiiisv i I le, I<entucky 40202 
l~llolle: (502) 569-7525 
I'as: (502 , )  569-7555 
Coiinsel for- North Flopkins Water 
District 



STATE, OF KENTUCKY ) 

COUNTY OF I-IOPI<INS ) 

1 SS 

Tl ic  affiant, Norman Adaiiis, being first duly sworn. states: That he is the Chairman of the 
North Hopkins Water District, the Applicant iii this case, that he has read the foregoing Application 
and Iias noted the contents thereoI'; that the same aic true of his own knowledge and beliel'. except 
as to matters which are herein stated to be based on inlormation oi belief. and that these matters. he 
believes to be true and correct. 

IN TESTIMONY WI-IEREOF, witness the signature oftlie undei-signed on the 1% day of 
July,  201 0. 

SUBSCRIBED, SWORN TO AND A C K N O W L I  ,DGl'D h c l o i e  m c  by Norman Adnms. 
Chairman of the North Hopkins Water Disti ict, oii this t h e  /2 (lay of . i c i l y .  20 I O  
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Preliminary 

$1,280,000 
North Hopkins Water Dktrict 

Refunding of Waterworks Refunding Revenue Bonds, Series 1998 
through the Kentucky Rural Water Finance Corporation 

Debt Service Schedule 

Date Principal Coupon Interest Total P+I  Fiscal Total 

05/27/2010 
00/01/2010 8,200.53 8,200.53 
12/30/2010 8,200.53 

08/ai/20ii 21,864.00 21,864.00 
12/30/2011 119,928.00 

3.200% 21,864.00 101,864.00 
08/01/2012 20,584.00 20,584.00 
12/30/2012 122,448.00 
02/01/2013 85,000.00 3.200% 20,584.00 105,584.00 
08/01/2013 19,224.00 19,224.00 
i2/30/2013 124,808.00 
02/01/2014 85,000.00 3.200% 19,224.00 104,224.00 
08/01/2014 17,864.00 17,864.00 
12/30/20 14 122,088.00 
02/0 1/2015 90,000.00 3.200% 17,864.00 107,864.00 
08/01/2015 16,424.00 16,424.00 
12/30/2015 124,288.00 
02/01/2016 go,ooo.oa 3.200% 16,424.00 106,424.00 
08/01/2016 14,984.00 14,984.00 
i2/30/2016 121,408.00 
02/01/2017 95,000.00 3.200% 14,984.00 109,984.00 

12/30/2017 123,448.00 
02/0 1/2018 100,000.00 3.500% 13,464.00 113,464.00 

12/30/2018 125,178.00 
02/0 1/2019 io5,ono.oo 3.700% 11,714.00 116,714.00 

12/30/2019 126,485.50 
02/01/2020 110,000.00 3.830% 9,771.50 119,771.50 
08/01/2020 7,665.00 7,665.00 
12/30/2020 127,436.50 
02/01/2021 115,000.00 4.200% 7,665.00 122,665.00 
08/01/2021 5,250.00 5,250.00 
12/30/2021 
02/01/2022 125,000.00 4.200% 5,250.ao 130,250.00 
aa/oi/2022 2,625.00 2,625.00 
12/30/2022 132,875.00 
02/01/2023 125,000.00 4.200% 2,625.00 127,625.00 
12/30/2023 127,625.00 

02/01/2Oll 75,000.00 3.200% 23,064.00 98,064.ao 

02/01/2012 80,000.00 

08/01/2017 13,464.00 13,464.00 

08/0 1/2018 11,714.00 11,714.00 

08/01/2019 9,771.50 9,771.50 

127,915.00 

- --- 
Total $1,280,000.00 $354,131.53 $1,634,131.53 

Yield Statistics 

Bond Year Dollars ....ll......l.." ~ .._l.......l..l...l................. "."""" ~ ,........ I .......llll.lll....~. """"........".""" 
Average Life "......l.......ll... ... _........l..l.....l.. ,""......... I I  ..." .. ""..." ......". .... .... .. ...._"_...... . 

........ll__l......l..lll........... ...................................... 3.8047748% 

.... ".."l.."...". .... ""*.....""""" ..... 
......l..ll___............ 3.9556702% 
._...............~I.II._. 4.3132508% 

IRS Form 8038 
Net Interest Cost ..""..... .."""".. 3.6803096% 
Weighted Average Maturi ty.... ... """"....."I ........ " " "  ............ ".... ...... ...... 7.234 Years 

_..... ......."". .......".."........,. ,"....". .. .... I ....._.......llll~.....I ... "".. .. ..... I ..._.."_".. ".. .......ll.l..l.l...... 
~/.?O/.?OIO 102oAM 

Morgan Keegan & Company, Inc. 





Preliminary 

$1,280,000 
North h'opkins Water Distnct 

Refundng of Waterworks Refunding Revenue Bonds, Series I998 
through the Kentucky Rural Water finance Corporation 

Sources & Uses 
Dated 05/27/2010 1 Delivered 05/27/2010 

Sources Of Funds 
Par Amount of Bonds. ........................................................................................................................................... 

Transfers from Prior Issue Debt Service Funds ....................................................................................................... 
Transfers from Prior Issue DSR Funds ................................................................................................................... 

$1,280,000.00 
Reoffering Premium .............................................................................................................................................. 10,533.90 

49,670.83 
156,792.50 

Total Sources.........................................,..,,..~....~...,.,....,.,.,.......~.......,,.,.,,...........,.........,.,~~..~...,..~.~,.....~...,. $1,496,997.23 

Uses Of Funds 
'Total Underwriter's Discount (l.7SO%) ................................................................................................................. 
Deposit to  Current Refunding Fund ....................................................................................................................... 

22,400.00 
Costs of Issuance ................................................................................................................................................. 24,260.00 

1,450,016.18 
Rounding Amount ................................................................................................................................................ 32 1. .05 

Total Uses .................................................................................................................................................. $1,496,997.23 

Morgan Keegan & Company, Inc. 





Preliminary 

$1,280,000 
North Hopkins Water Dktrict 

Refunding of Waterworks Refundng Revenue Bonds, Series 1998 
through the Kentucky Rural Water Finance Corporation 

Debt Service Comparison 

Date Total P+I Expenses Net New D/S Old Net D/S Savings 

12/30/2010 8,200.53 8,200.53 32,325.99 24,125.46 
12/30/2011 119,928.00 450.00 120,378.00 137,776.98 17,398.98 

138,861.98 15,963.98 12/30/2012 122,448.00 450.00 122,898.00 
12/30/20 13 124,808.00 450.00 125,258.00 139,654.48 14,396.48 
12/30/2014 122,088.00 450.00 122,538.00 140,191.98 17,653.98 

140,474.48 15,736.48 12/30/2015 124,288.00 450.00 124,738.00 
12/30/2016 121,408.00 450.00 121,858.00 140,451.98 18,593.98 
12/30/2017 123,448.00 450.00 123,898.00 140,121.98 16,223.98 
12/30/2018 125,178.00 450.00 125,628.00 144,373.23 18,745.23 
12/30/2019 126,485.50 450.00 126,935.50 143,204.48 16,268.98 
12/30/2020 127,436.50 450.00 127,886.50 14 1,74 1.98 13,855.48 
12/30/2021 127,915.00 450.00 128,365.00 144,851.98 16,486.98 
12/30/2022 132,875.00 450.00 133,325.00 147,431.98 14,106.98 
12/30/2023 127,625.00 450.00 128,075.00 150,014.48 21,908.23 

TOTAL $1,634,131.53 $5,850.00 $1,639,981.53 $1,881,477.98 $241,465.20 

241,465.20 
(49,670.83) 

(156,792.50) 
321.05 

$35,322.92 

--. 

- 

Gross N Debt Service Savings .,.". I "..... ~ ",....,... ~ ....,..l,.l.. -.l.lllll....l.l ..... _.. .... .... ~..l.lll.l ...... I ._.._..... .I.I""" ..... . .... I-._l.. .  

Transfers from Prior Issue Debt Service Fund "...... ...... ..." _ _ _  _......l_.l......l.ll....... lll...........~........~~.~,~,,,..,,,.~... I_ ....... 
Transfers fram Prior Issue DSR Fund ..,.," ~ ......l.l........l.. ... ....... ....."" ..... l...l.......".ll ..... l.l.l..l......l.l.l ..... ..l....llll......... 
Contingency or Rounding Amount. l.......ll...........,.., .................................................. ~ .."........... . l...l......lll.. .l..l I..__ ~ "...... .. 
Net Benefit "............." I l..._l...,ll..ll....... """...."..."",,.......... .... ..... l......llll...- ......... . ......... .....l..."..........I..I ......." ...." 

PV Analysis Summary ( N e t  to Net) 

Net Present Value Benefit l....,....ll. ~ ..."..""."...."..... 

Net PV Benefit / $1,420,000 Refunded Principal ........ 
Net PV Benefit / $1,280,000 Refunding Principal .... I ...".. ~ ...lll,.l.....l.... ~ ...,...__II. ~ .l...._.........ll......... "."...........","...... _... 

.........I.... ...... "l.......l...l.** I... 1. .... ... " ..... r r.......... 1 .... I l.... ...... . . I . . . . .  I 3.665% 
4.066% 

Refunding Bond Information 

Refunding Dated Date . ~ ~ ~ .  "............I ..... ... "..." .... .*...l.... .... I I.... 

Refunding Delivery Date ...... ........l......ll._. ""........... _ _  .....".. l..rl..l l.-l..... .. 

Morgan Keegan & Company, lnc. 





Preliminary 

Date 

$2,09 0,000 
North Hopkins Water District 

Series 1998 

Total Refunded Debt Service 

Principal Coupon Interest Total P+I 

07/01/2010 

07/01/2011 

07/01/2012 
01/01/2013 
07/01/2013 
01/01/2014 
07/0 1/2014 
01/01/2015 
07/O 1/20l5 
01/01/2016 

01/01/2017 
07/01/2017 
01/01/2018 
07/01/2018 
01/01/2019 
07/01/2019 
01/01/2020 
07/01/2020 
01/01/2021 
07/01/2021 
01/01/2022 
07/01/2022 
01/01/2023 

01/01/2011 

01/01/2012 

07/ai/2016 

75,000.00 

80,000.00 

85,000.00 

go,ooo.oa 

95,000.00 

100,000.00 

105,000.00 

120,000.00 

125,000.00 

135,000.00 

145,000.00 

150,000.00 

5.000% 

5.100% 

5.100% 

5.100% 

5.100% 

5.200% 

5.200% 

5.250% 

5.250% 

5.300% 

5.300% 

5.300% 

5.300% 

37,006.25 
37,006.25 
35,13 1.25 
35,131.25 
33,091.25 
33,091.25 
30,923.75 
30,923.75 
28,628.75 
28,628.75 
26,206.25 
26,206.25 
23,606.25 
23,606.25 
20,876.25 
20,876.25 
17,857.50 
17,857.50 
14,707.50 
14,707.50 
11,395.00 
11,395.00 
7,817.50 
7,817.50 
3,975.00 
3,975.00 

37,006.25 
112,006.25 
35,131.25 

115,131.25 
33,091.25 

118,091 -25 
30,923.75 

120,923.75 
28,628.75 

123,628.75 
26,206.25 

126,206.25 
23,606.25 

128,606.25 
20,876.25 

135,876.25 
17,857.50 

137,857.50 
14,707.50 

139,707.50 
11,395.00 

146,395.00 
7,817.50 

152,817.50 
3,975.00 

153,975.00 

Total $1,420,000.00 $582,445.00 $2,002,445.00 

Yield Statistics 

Average Life ............................................................................................................................................................ 7.401 Years 
Weighted Average Maturity (Par Basis) ..................................................................................................................... 7.401 Years 
Average Coupon ...................................................................................................................................................... 5.2566655% 

Refunding Bond Information 

Refunding Dated Date .............................................................................................................................................. 5/27/2010 
Refunding Delivery Date .......................................................................................................................................... 5/27/2010 

~ -~ _____ ___ 

Morgan Keegan & Company, Inc. 



Preliminary 

$2,090,000 
North Hopkins Water District 

Series 1998 

Debt Service To Maturity And To Call 

interest to 
Date Refunded Bonds Call D/S To Call Principal Coupon Interest Refunded D/S 

07/01/2010 i,42o,ooo.oo 30,016.18 1,450,016.18 - 37,006.25 37,006.25 
01/01/2011 75,ooa.ao 5.000% 37,006.25 112,006.25 
07/01/2011 - 35,133.25 35,131.25 
oi/oi/2012 80,000.00 5.100% 35,131.25 115,131.25 
0710 1/20 12 - 33,091.25 33,091.25 
01/01/2013 85,000.00 5.100% 33,091.25 1 18,091.25 
07/01/2013 - 30,923.75 30,923.75 
0 110 1/20 14 90,ooo.oo 5.100% 30,923.75 120,923.75 
a7/01/2014 28,628.75 28,628.75 
01/01/2015 95,000.00 5.100% 28,628.75 123,628.75 

0 110 1/20 16 iooIo00.ao 5.2aav0 26,206.25 126,206.25 
0710 1/20 16 23,606.25 23,606.25 

23,606.25 128,606.25 01/01/2017 105,000.00 5.200% 
07/01/2017 - 20,876.25 20,876.25 
01/01/2018 ii5,ooo.oa 5 . 2 5 0 ~ ~  20,876.25 135,876.25 
0710 1/20 18 17,857.50 17,857.50 

17,857.50 137,857.50 
07/01/2019 14,707.50 14,707.50 
01/01/2020 125,000.00 5.300% 14,707.50 139,707.50 
07/01/2020 11,395.00 11,395.00 
01/01/2021 i35,ooa.oo 5.300% 11,395.00 146,395.00 
07/01/2021 7,817.50 7,817.50 
01/01/2022 i45,ooo.aa 5 . 3 0 0 ~ ~  7,817.50 152,817.50 
07/01/2022 3,975.00 3,975.00 
0 110 112023 150,000.ao 5.300% 3,975.00 153,975.00 

Total $1.420.000.00 $30.016.18 $1.450.016.18 $1.420.000.00 - $582,445.00 $2.002.445.00 

0710 1/20 15 - 26,206.25 26,206.25 

0110 1/20 19 120,000.00 5 . 2 5 0 ~ ~  

Yield Statistics 

Average Life .... .. ... . . . . .... .. , ...... ....... .......".......... , , .....".............". . ...... ..... . . I  .. ........ .... ........ . .......... . ..... ......". ""....... .... .... . 
Weighted Average Maturity (Par Basis) ...................... ................................... I ................ I ........................................... 
Average Coupon ................................................ I ...................................................... ................................................. 

7.401 Years 
7.401 Years 

5.2566655% 

Refunding Bond Information 

Refunding Dated Date ........................................ ....................................................................................................... 
Refunding Delivery Date .................................... I ,".............. ............................................. ~ ......................................... 

5/27/2010 
5/27/2010 

Morgan Keegan & Company, Inc. 
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North Hopkins Water District 
Statement of Net Assets 
December 3 1, 2 m a n d  2008 

2009 2008 
Assets 
Current assets 

Cash and cash equivalents 
Accounts receivable 
Material and parts inventory 
Prepaid expenses 

Total current assets 

Noncurrent assets 
Restricted cash and cash equivalents 
Capital assets: 

Nondepreciable 
Depreciable, net of accumulated depreciation 

Bond issue costs, net of accumulated amortization 
Refundable deposit 

Total assets 
To tal noncurrent assets 

Liabilities 
Current liabilities payable from current assets 

Accounts payable 
Accrued taxes and other payables 

Current liabilities payable from restricted assets 
Construction projects payable 
Customer meter deposits 
Accrued interest-meter deposits 
Bonds payable 
Accrued interest-bonds 

Total current liabilities 

Long-term liabilities 
Bonds payable 

Total long-tern liabilities 
Total liabilities 

Net assets 
Invested in capital assets, net of related debt 
Restricted for: 

Debt service 
Capital projects 

Unrestricted 
Total net assets 

The accompanying notes are an integral part of these statements. 

$ 47,585 $ 74,340 
52,643 5 1,900 
25,904 24,602 

7,560 6,364 
133,692 157,206 

45 1,782 449,904 

21,418 14,237 
2,912,994 2,868,104 

24,871 27,465 
100 100 

3,411.165 3,359,810 
3,544,851 3,517,0!6 

24,783 25,744 
2,564 __ 2,364 

27,342 __ 28.108 

0 14,000 
2,100 1,550 

24 25 
93,594 87,543 
38.844 40,559 

134,562 143,677 
161,909 171,785 

1,422,105 1,515.700 
1.422.105 1 5  15,700 
1.584.014 1,687,485 

1,443,584 1,306,563 

239,239 244,800 
165,391 142,928 

- 112,629 135,240 
$1,960,843 $1,829,53 1 -_--_ - ---- ---- 
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North Hopkins Water District 
Statement of Revenues, Expenses and Changes in Fund Net Assets 
Years Ended December 3 1,2009 and 2008 

2009 - 2008 
Operating revenues 

Water sales 
Other operating revenues 

Total operating revenues 

Operating expenses 
Purchased water 
Salaries-employees 
Salaries-officers 
Depreciation 
Transportation 
Contract services 
Taxes 
Purchased power 
Materials and supplies 
Insurance 
Miscellaneous 
Regulatory commission expense 
Rent 
Advertising 
Uncollectible accounts 

Total operating expenses 

Operating income (loss) 

Non-operating revenues (expenses) 
Interest income 
Amortization of bond issue cost 
Non-capital grants 
Interest expense 

Total non-operating revenues (expenses) 

Income (loss) before contributions 

Capital contributions-tap fees 
Capital contributions-customers/developers 
Capital contributions-county 

Change in net assets 
Net assets at beginning of year 
Net assets at end of year 

$ 693,829 $ 694,002 
3,372 - 4,297 

697.201 698,299 

290,163 
76,756 
10,800 
88,876 
10,650 
17,113 
7,007 
933 1 

72,779 
7,22 1 
1,859 
1,191 
9,258 
2,833 
1,209 

607,246 

259,657 
73,239 
10,800 
85,814 
12,66 1 
17,63 1 
7,083 
7,873 

47,423 
6,162 
2,6 14 
1,049 
4,825 
2,406 
3,797 

543,034 

89,955 155,265 

9,566 1 1,099 
( 2,594) ( 2,594) 

29,688 0 
( 83,214) (- 87.617) 
( 46,554) ( 79,112) 

43,40 1 76,153 

5,200 5,200 
0 2 1,368 

82,711 _- 54,576 

13 1,3 12 157,297 
1.82953 1 1,672,234 

$1,960,843 $1,829,53 1 

The accompanying notes are an integral part of these statements. 
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North Hopkins Water District 
Statement of Cash Flows 
Years Ended December 3 1,2009 and 2008 

Cash flows from operating activities 
Cash received from customers 
Cash payments to suppliers for goods and services 
Cash payments to employees for services 
Other operating revenues 

Net cash provided (used) by operating activities 

- Cash flows from cauital and related financing activities 
Acquisition and construction of capi tal assets 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Interest paid on customer deposits 
Grant proceeds received 
Capital contributions received from customers/developers 
Capital contributions refunded to customers 
Capital contributions received from county government 
Customer deposits collected 
Customer deposits repaid 

Net cash provided (used) by capital and related financing activities 

Cash flows from investing activities 
Interest earned on bank deposits 

Net cash provided (used) by investing activities 

Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year 

2009 

$ 691,877 
( 432,423) 
( 87,556) 

3,372 
175,270 

( 155,388) 
( 89,9 16) 
( 82,545) 
( 13) 

29,688 
5,200 

0 
82,711 
3,800 

(- 3,250) 
( 209,713) 

9.566 
9,566 

( 24,877) 
524.244 

$ 499,367 ------- 
---I_- 

2008 

$ 684,977 
( 367,382) 
( 84,039) 

4.297 
237,853 

( 109,497) 
( 84,000) 
( 86,75 I )  
( 1 1 )  

0 
26,968 

( 400) 
54,576 
3,300 

( 3,300) 
( 199,115) 

1 1.099 
1 1,099 

49,837 
474,407 

$ 524,244 ------- 
---_.---- 

Reconciliation of operating, income to net cash provided (used) bv oPeratina activities 
Operating income 
Adjustments to reconcile operating income to 
net cash provided by operating activities: 
Depreciation 
Change in assets and liabilities: 
(Increase) decrease in accounts receivable 
(Increase) decrease in inventory 
(Increase) decrease in prepaid expenses 
Increase (decrease) in accounts payable 
Increase (decrease) in accrued taxes and other payables 

Total adjustments 
Net cash provided (used) by operating activities 

$ 89,955 

88,876 

( 743) 
( 1,302) 
( 1,196) 
( 520) 

200 
85,3 15 

$ 175,270 -------- 
----I_- 

$ 155,265 

85,814 

( 5,228) 
( 2,545) 
t 5,224) 

9,475 
296 

82.588 
$ 237,853 -------- -------- 

The accompanying notes are an integral part of these statements. 


