
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: PUBLIC SERVICE 
COMMISSION 

THE APPLICATION OF THE MARTIN COUNTY 
WATER DISTRICT FOR THE APPROVAL OF 
THE PROPOSED INCREASE IN RATES FOR 

) 
) CASENO. 
) 2010-00300 

WATER SERVICE ) 

STATEMENT AND NOTICE 

The Martin County Water District (“Martin District”), by counsel, pursuant to KRS 

278.020, KRS 278.180, KRS 278.190, and KRS 278.300, petitions the Commission for 

the approval of the proposed increase in the rates and charges. In support of its 

application, Martin District respectfully states as follows: 

1. Martin District is a non-profit water district organized under KRS Chapter 

74 and has no separate articles of incorporation or by-laws. Martin District’s principal 

office and mailing address is 387 East Main Street, Suite 140, Inez Kentucky 41224. 

2. Martin District is engaged in the distribution and sale of water. As 

reported in its “Annual Report to the Public Service Commission for the Year Ending 

December 31 , 2008,” Martin District provided water service to approximately 3,266 

residential customers, 298 commercial customers, 2 industrial customers, and 1 public 

authority in Martin County, Kentucky. 

3. The proposed increase in the rates and charges is necessary for Martin 

District to meet continuing demand for adequate service. An increase in its rates is 



essential for Martin District to maintain a reasonable level of service, to meet the 

expanding needs of its service area, and to cover its debt service. 

4. As authorized by KRS 278.192(1), and for the purpose of justifying the 

reasonableness of the proposed general increase in rates, Martin District has utilized an 

historical test period consisting of the twelve (12) consecutive calendar months ending 

December 31 , 2008. 

5. Martin District's annual reports, including the annual report for 2009, are 

on file with the Public Service Commission as required by 807 KAR 5:006, Section 3(1). 

Martin District hereby gives notice to the Public Service Commission of the 

adjustment of its rates to those rates set forth in Exhibit No. 1 in the filing requirements. 

The proposed rates will result in an increase in annual operating revenues from water 

sales of $294,346, an increase of approximately 15.82 percent over normalized 

revenues from water sales of $1,860,810. The proposed increase in rates is supported 

by a Cost-of-Service study. 

6. 

7. The proposed tariffs (Exhibit No. 1) are shown in comparative form on the 

same sheets, side by side, and those comparative sheets are identified as Exhibit No. 2 

in the filing requirements. 

8. Martin District has complied with 807 KAR 5:011, Section 9, (2) and 807 

KAR 5:OOl , Section IO, (3) and (4), by delivering to newspapers of general circulation in 

its service area a copy of the Notice identified as Exhibit No. 13 in the filing 

requirements, for publishing once a week for three consecutive weeks in a prominent 

manner, the first of said publications has been made within (7) days of the date the 

Application is filed with the Commission. 
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9. As required by 807 KAR 5:001, Section IO, (4), (0, Martin District will post 

a copy of its Customer Notices (Exhibit No. 13) at its place of business on the date the 

Application is filed with the Commission, and it will remain posted until the Public 

Service Commission has determined Martin District's rates. 

10. We are proposing to eliminate the 6" Meter and 8" Meter rates, because 

these sized meters are not supplying water to any customer at this time and Martin 

District does not see any customers needing these sized meters in the foreseeable 

future. We are also proposing a rate design change to reflect the minimum usage as 

reflected in the AWWA M I  Manual which the Commission has accepted in prior cases. 

11. The lists of the documents filed in support of Martin District's application 

for approval of the proposed adjustment of rates or the explanations for their absence is 

contained in the Filing Requirement Index. 

WHEREFORE, the Applicant, Martin County Water District requests the Public 

Service Commission of Kentucky to find that the proposed rates are fair, just, and 

reasonable pursuant to KRS 278.030(1). 
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Dated a t  Martin District, Kentucky this Ji @L92.+L/- a, 2010. 
Res pectf u I I y submitted, 

MARTIN COUNTY WATER DISTRICT 

By: 

(606) 298-2815 
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EXHIBIT NO. I 

PROPOSED TARIFF 



FOR Martin County, Kentucky 
Community, Town or City 

P.S.C. ICY. NO. 

SHEET NO. 

Martin County Water District CANCELLING P.S.C. ICY. NO. 
(Name of Utility) 

SHEET NO. 
CONTENTS 

518" x 314" Meter 
First 
Over 

1" Meter 
First 
Over 

1 112" Meter 
First 
Over 

2" Meter 
First 
Over 

3" Meter 
First 
Over 

4" Meter 
First 
Over 

-~ 

2,000 Gallons 
2,000 Gallons 

5,000 Gallons 
5,000 Gallons 

10,000 Gallons 
10,000 Gallons 

20,000 Gallons 
20,000 Gallons 

30,000 Gallons 
30,000 Gallons 

50,000 Gallons 
50,000 Gallons 

26.50 Minimum 
6.70 Per 1,000 Gal 

46.60 Min. Bill 
6.70 Per 1,000 Gal 

80.10 Min. Bill 
6.70 Per 1,000 Gal 

147.10 Min. Bill 
6.70 Per 1,000 Gal 

214.10 Min. Bill 
6.70 Per 1,000 Gal 

348.10 Min. Bill 
6.70 Per 1,000 Gal 

DATE OF ISSIJE 
Month / Date / Year 

DATE EFFECTIVE 
Month /Date / Year 

ISSUED BY 

TITL,E 

BY AIJTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

(Signature of Officer) 

IN CASE NO. DATED 



EXHIBIT NO. 2 

COMPARISON - 
PROPPOSED&CURRENT 

TARRIFFS 



Current Rates 
518" x 314" 
Metel 
First 2,000 Gallons "$-nsaa Minimum 
Over 2,000 Gallons Per 1,000 Gal 

1" Meter 
First Gallons Min. Bill 
Over Gallons -$--W3- Per 1,000 Gal 

j 112" Meter 
First- Gallons % Min. Bill 
Over ---3$QQ Gallons % Per 1,000 Gal 

2" Meter 
First Gallons Min. Bill 
Over Gallons % Per 1,000 Gal 

3" Meter 
First Gallons Min. Bill 
Over Gallons % Per 1,000 Gal 

4" Meter 
First- Gallons -< Min. Bill 
Over - Gallons % Per 1,000 Gal 

Proposed Rates 
518" x 314" 

First 2,000 Gallons $ 26.50 Minimum 
Over 2,000 Gallons $ 6.70 Per 1,000 Gal 

1" Meter 
First 5,000 Gallons $ 46.60 Min. Bill 

6.70 Per 1,000 Gal Over 5,000 Gallons $ 

1 1/2" Meter 
First 10,000 Gallons $ 
Over 10,000 Gallons $ 

2" Meter 
First 20,000 Gallons $ 
Over 20,000 Gallons $ 

3" Meter 

80.10 Min. Bill 
6.70 Per 1 .000 Gal 

47.10 Min. Bill 
6.70 Per 1 .000 Gal 

First 30,000 Gallons $ 214.10 Min. Bill 
Over 30,000 Gallons $ 6.70 Per 1,000 Gal 

4" Meter 
First 50,000 Gallons $ 348.10 Min. Bill 
Over 50,000 Gallons $ 6.70 Per 1,000 Gal 

8" Meter 

Martin District is proposing to eliminate the 6' Meter and 8" Meter rates. Martin District does not have these sized meters 
supplying water to any customer at this time and do not see any customers needing these sized meters in the foreseeable 
future. 

Martin District is proposing in this case a rate design change to reflect the minimum usage as reflected in the AWWA M I  
Manual which has been accepted by the Commission in the past. 



EXHIBIT NO. 3 

PRO FORMA 
FINANCIAL STATEMENTS 



Operating Revenues: 
Revenues - Metered Water Sales 
Other Operating Revenues: 

Forfeited Discounts 
Miscellaneous Service Revenues 
Other Water Revenues 

Total Other Operating Revenues 
Total Operating Revenues 

Operating Expenses: 
Operation & Maintenance: 

Salaries & Wages 
Employee Pension & Benefits 
Purchased Water 
Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Accounting 
Contractual Services - Mgt. 
Contractual Services - Water Testing 
Contractual Services - Other 
Rent - Building/Real. Property 
Transportation 
Insurance - Vehicle 
Insurance - Gen. Liability 
Insurance - Worker's Compensation 
Insurance - Other 
Advertising 
Bad Debt 
Miscellaneous 

Total Operation & Maintenance 
Depreciation 
Amortization 
Taxes Other Than Income: 

Public Service Com. Assessment 
Payroll Taxes 

Utility Operating Expenses 
Net Utility Operating Income 
Other Income & Deductions: 

Net Income Available for Debt Service 
Interest Income 

Test-Period Pro Forma 
Operations Adjustments 

$ 1,840,977 19,833 

$ 0 0 
6,110 0 

69,939 0 
$ 76,049 0 
$ 1,917,026 $ 19,833 

$ 496,041 
148,997 

2,429 
243,866 
65,484 

146,074 
39,000 
4,525 

26,092 
18,963 
5,500 

49,439 
9,258 

15,834 
14,143 
4,081 
3,714 

55,012 
29,531 

$ 1,377,983 
599,760 

0 

$ 39,301 
60,707 
(1,322) 

(1 30,592) 
(35,568) 
(33,199) 

0 
0 
0 
0 
0 
0 

(2,975) 
647 

7,301 
(4,081) 

0 
0 
0 

$ (99,781) 
115,409 

1,015 

0 
39,927 , ~~ 

0 
3.753 

$ 2,017,670 $ 20,396 
$ (100,644) $ (563) 

16,627 0 
$ (117,271) $ (563) 

Adj. Pro Forma 
Ref Operations 

(a) 1,860,810 

$ 0 
6,110 

69,939 
76,049 

$ 1,936,859 

$ 535,342 

1,107 
1 13,274 
29,916 

112,875 
39,000 
4,525 

26,092 
18,963 
5,500 

49,439 
6,283 

16,481 
21,444 

0 
3,714 

55,012 
29,531 

$ 1,278,202 
715,169 

1,015 

209,704 

0 
(k) 43,680 

$ 2,038,066 
$ (101,207) 

16,627 
$ (117,834) 



EXHIBIT 4 

PRO FORMA 
ADJUSTMENT DESCRIPTIONS 



Utility: Martin County Water District 
Title: Index of Pro Forma Adjustments - Income Statement 

Adj. Ref. 

(a) 

Adiustment Descrbtion 

Revenue from Water Sales: This adjustment reflects the results of Commission Staff’s 
billing analysis and the current tariffed rate. 

Salaries & Waaes - Employees: This adjustment reflects the test period actual hours, 
the current wage rates, and the new crew as recommended by the management audit. 

Employee Pensions & Benefits: This adjustment reflects the current retirement 
contribution rate, the current employee insurance premiums, and the employee benefits 
for the new crew. 

Purchased Water: This adjustment eliminates the cost of water purchased in excess of 
the Commission’s allowable lines loss limitation of 15 percent. 

Purchased Power: This adjustment eliminates the electricity cost incurred to produce 
water in excess of the Commission’s allowable lines loss limitation of 15 percent. 

Chemicals: This adjustment eliminates the chemical cost incurred to produce water in 
excess of the Commission’s allowable lines loss limitation of 15 percent. 

Materials and Supplies: This adjustment removes capital and nonrecurring expenditures 
that were incorrectly expensed in the test period. 

Insurance: These adjustments reflect the current insurance premiums for general liability, 
property, automobile, and workers compensation. 

Depreciation: This adjustment: (1) includes a full year depreciation on test-period plant 
additions; (2) reflects depreciation on plant placed in service after the test period; and (3) 
depreciates capital expenditures that were removed from test-period operating expenses. 

Amortization: This adjustment reflects amortizing the nonrecurring expenditures that 
were removed from test-period operating expenses. 

Taxes Other than Income Taxes: This adjustment computes payroll taxes using the 
normalized payroll. 



Uti i i ty : Martin County Water District 
Adjustment: (a) Revenue from Water Sales 

Normalized Revenue from Water Sales 
Less: Reported Revenue from Water Sales 
Pro Forma Adjustment 

Bills Gallons Amount 
3,559 226,177,212 $ 1,860,810 

1,840,977 
$ 19,833 
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Utility: Martin County Water District 
Adjustment: (d) Purchased Water 

Test-Period Water - Gallons 
Purchase Month Purchased Produced Total 

Jan-08 259,000 53,578,000 53,837,000 
Feb-08 2,000 50,118,000 50,120,000 
Mar-08 0 51,953,000 51,953,000 
Apr-08 0 49,653,000 49,653,000 
May-08 0 53,026,000 53,026,000 
Jun-08 0 50,459,000 50,459,000 
Jul-08 0 53,555,000 53,555,000 
Aug-08 0 53,841,000 53,841,000 

Oct-08 0 53,458,000 53,458,000 
NOV-08 0 51,962,000 51,962,000 
Dec-08 143,000 54,396,000 54,539,000 

Annual Totals 404,000 628,100,000 628,504,000 

Unaccounted for Water Loss Percentaqe 
Water ProducedlPurchased 628,504,000 
Water Sales - Staff's Billing Analysis 226,177,212 
Water Treatment Plant 18,330,000 
System Flushing 2,106,000 
Fire Department 512,000 
Other 218,000 

Total Water Sold and Used 247,343,212 
Unaccounted for Water Loss - Gallons 381,160,788 

60.646% Percentage of Unaccounted for Water Loss 

Percentage Water Loss in Excess of 15 Percent 45.646% 
Determination of Pro Forma Purchased Water 

Pro Forma Water Sales 226,177,212 
Add: System Flushing 18,330,000 
Subtotal 244,507,212 
Divided by: 15% Line Loss Reciprocal 85.00% 
Allowable Purchases/Production 287,655,544 
Test-Period Purchases 404,000 
Divided by: Water ProducedlPurchased 628,504,000 

0.064% Percentage of Purchases 
Allowable PurchaseslProduction 287,655,544 
Multiplied by: Percentage of Purchases 0.064% 
Allowable Purchases 184,100 

Purchased Water Cost Der 1,000 Gal 
Test Period Purchased Water $ 2,429 
Divided by: Water Purchased 404.000 
Purchased Water Cost per 1,000 Gallons $ 6.01 2 
Allowable Purchases 184.100 
Multiplied by: Purchased Water Cost per 1,000 Gallons $ 6.012 
Pro Forma Purchased Water Expense 1,107 
Less: Actual Test-period Expense 2,429 
Pro Forma Adjustment $ (1,322) 

Sep-08 0 52,101,000 52,101,aoo 



Uti I ity : 
Adjustment: (e) Purchased Power 

Martin County Water District 

Test-Period Water - Gallons 
Purchase Month Purchased Produced 

Jan-08 259,000 53,578,000 
Feb-08 2,000 50,118,000 
Mar-08 0 51,953,000 
Apr-08 0 49,653,000 
May-08 0 53,026,000 
Jun-08 0 50,459,000 
Jul-08 0 53,555,000 
Aug-08 0 53,841,000 
Sep-08 0 52,101,000 
Oct-08 0 53,458,000 
NOV-08 0 51,962,000 
Dec-08 143,000 54,396,000 

Annual Totals 404,000 628,100,000 

Water ProducedlPurchased 
Water Sales - Staffs Billing Analysis 
Water Treatment Plant 
System Flushing 
Fire Department 
Other 
Total Water Sold and Used 
Unaccounted for Water Loss - Gallons 

Percentage of Unaccounted for Water Loss 

Percentage Water Loss in Excess of 15 Percent 

Pro Forma Water Sales 
Add: System Flushing 
Subtotal 
Divided by: 15% Line Loss Reciprocal 
Allawable Purchases 

Electric - Source of Supply Pumping 
Electric - Water Treatment 
Electric - Transmission and Distribution 
Electric - Water Treatment & Distribution 
Divided by: Water Purchasedlproduced 
Electric Cost per 1 ,000 Gallons 

Allowable Purchases 
Multiplied by: Electric Cost per 1 ,000 Gallons 
Pro Forma Electric Cost to treat & Transmit Water 
Less: Actual Test-period Expense 
Pro Forma Adjustment 

Unaccounted for Water Loss Percentage 

Determination of Pro Forma Purchased Water 

Electric Cost per 1,000 Gal 

Total 
53,837,000 
50,120,000 
51,953,000 
49,653,000 
53,026,000 
50,459,000 
53,555,000 
53,841,000 
52,101,000 
53,458,000 
51,962,000 
54,539,000 

628,504,000 

628,504,000 
226,177,212 

18,330,000 
2,106,000 

512,000 
218,000 

247,343,212 
381,160,788 

60.646% 

45.646% 

226,177,212 
18,330,000 

244,507,212 
85.00% 

287,655,544 

$ 85,526 
61,726 
93,800 

$ 241,052 
628,504 

$ 0.384 

287,655.544 
$ 0.384 
$ 110,460 

241,052 
$ (130,592) 



Utility: 
Adjustment: 

Purchase 
Month 
Jan-08 
Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-08 
Jul-08 

Aug-08 
Sep-08 
Oct-08 
NOV-08 
Dec-08 

Annual Totals 

Martin County Water District 
(9 Chemicals 

Test-Period Water - Gallons 

Purchased Produced 
259,000 53,578,000 

2,000 50,118,000 
0 51,953,000 

0 53,026,000 
0 50,459,000 
0 53,555,000 
0 53,841,000 
0 52,101,000 
0 53,458,000 

143,000 54,396,000 
404,000 628,100,000 

0 49,653,000 

0 51,962,000 

Unaccounted for Water Loss Percentaqe 
Water Produced/Purchased 
Water Sales - Staffs Billing Analysis 
Water Treatment Plant 
System Flushing 
Fire Department 
Other 
Total Water Sold and Used 
Unaccounted for Water Loss - Gallons 

Percentage of Unaccounted for Water Loss 

Percentage Water Loss in Excess of 15 Percent 

Pro Forma Water Sales 
Add: System Flushing 
Subtotal 
Divided by: 15% Line Loss Reciprocal 
Allowable Purchases 

Test Period Chemical Cost 
Divided by: Water Purchasedlproduced 
Chemical Cost per 1,000 Gallons 

Determination of Pro Forma Purchased Water 

Chemical Cost per 1,000 Gal 

Allowable Purchases 
Multiplied by: Chemical Cost per 1,000 Gallons 
Pro Forma Chemical Expense 
Less: Actual Test-period Expense 
Pro Forma Adjustment 

Total 
53,837,000 

51,953,000 
49,653,000 
53,026,000 
50,459,000 
53,555,000 
53,841,000 
52,101,000 
53,458,000 
51,962,000 
54,539,000 

628,504,000 

50, I 20, 000 

628,504,000 
226,177,212 

18,330,000 
2,106,000 

512,000 
218,000 

247,343,212 
381,160,788 

60.646% 

45.646% 

226,177,212 
18,330,000 

244,507,212 
85.00% 

287,655,544 

$ 65,484 
628,504 

$ 0.104 

287,655.544 
$ 0.104 

29,916 
65,484 

$ (35,568) 



Utility: Martin County Water District 
Adjustment: (9) Materials & Supplies 

Vendor 
USA Bluebook 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
CI Thornburg 
Tri-State Directional Boring 
Lexington Herald Leader 
Lexington Herald Leader 
Pro Forma Adjustment 

Description 
florizontal Boring 
3" Water line Extension & valves 
2" Meter & Parts 
3" Meter & Parts 
Parts to relocate Line 
Prefab Meter Boxes 
tiandheld Radio/Read Device 
Prefab Meter Boxes 
Precision Digital Trident Meter 
Prefab Meter Boxes 
Plant Master Meter 
50 Senus Meters 
Road Boring 
Advertisement ~ Contract Bids 
Advertisement - Contract Bids 
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Martin County Water 
District Uti I i ty : 

Adjustment: (j) Amortization 

Nonrecurring Expenditures: 
Advertisement - Contract Bids 
Advertisement - Contract Bids 

Pro Forma Adjustment 

Amortization 
cost Life Expense 

$ 1,845 3 $  615 
$ 1,199 3 400 

$ 1,015 



Utility: 
Adjustment: 

Employee No. 
Employee No. 1 
Employee No. 2 
Employee No. 3 
Employee No. 4 
Employee No. 5 
Employee No. 6 
Employee No. 7 
Employee No. 8 
Employee No. 9 
Employee No. 10 
Employee No. 11 
Employee No. 12 
Employee No. 13 
Employee No. 14 
Employee No. 15 
Employee No. 16 
Employee No. 17 
Employee No. 18 
Employee No. 19 
Employee No. 20 
Employee No. 21 
Employee Na. 22 
New 3 Man Crew 
Pro Forma Totals 

Martin County Water District 
(k) Payroll Taxes 

Pro Forma 
Payroll 

$ 50,069 
40,438 
43,866 
19,288 

0 
0 

16,833 
15,080 
59,534 

0 
6,591 
1,210 

27,048 
25,326 
31,579 
12,293 
42,975 
23,592 

0 
24,548 
12,423 
16,833 
65,816 

$ 535,342 

Pro Forma Payroll Taxes 
Less: Test Period Payroll Taxes 
Pro Forma 
Adjustment 

St. Unemp. 
$ 7,000 

0.80% 
$ 56 

56 
56 
56 
0 
0 

56 
56 
56 
0 

53 
10 
56 
56 
56 
56 
56 
56 
0 

56 
56 
56 

168 
$ 1,127 

Fed. Unemp 
$ 8,000 

1 .OO% 
$ 80 

80 
80 
80 
0 
0 

80 
80 
80 
0 

66 
12 
80 
80 
80 
80 
80 
80 
0 

80 
80 
80 

240 
$ 1,598 

FICA 
$ 76,000 

7.65% 
$ 3,830 

3,094 
3,356 
1,476 

0 
0 

1,288 
1,154 
4,554 

0 
504 
93 

2,069 
1,937 
2,416 

940 
3,288 
1,805 

0 
1,878 

950 
1,288 
5,035 

$ 40,955 

Total 
Payroll 
Taxes 

$ 3,966 
3,230 
3,492 
1,612 

0 
0 

1,424 
1,290 
4,690 

0 
623 
115 

2,205 
2,073 
2,552 
1,076 
3,424 
1,941 

0 
2,014 
1,086 
1,424 
5,443 

$ 43,680 

$ 43,680 
39,927 

$ 3,753 



EXHIBIT 5 

BILLING ANALYSIS 
CURRENT TARIFFED RATES 

AND 
PROPOSEDRATES 



Current Rates 
Test Period From: January through December 2008 

Meter Size 
518 inch 
314 inch 
1 inch 
1.5 inch 
2 inch 
3 inch 
4 inch 
Totals 

Bills 
41971 

0 
306 
103 
282 

35 
12 

42,709 

Gallons Sold Revenue 
192,905,212 1,632,009.30 

0 0.00 
7,737,000 54,085.65 
1,05 1,000 8,773.75 

13,9 19,000 95,748.35 
4,465,000 30,155.35 
6,100,000 40,037.80 

226,177,212 $1,860,8 10.20 

Meter Size: 518 inch 

FIRST OVER 
USAGE BILLS GALLONS 2,000 2,000 

FIRST 2,000 15053 18,063,212 18,063,212 
OVER 2,000 26918 174,842,000 53,836,000 121,006,000 

TOTAL 4 1971 192,905,212 71,899,212 121,006,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 2,000 4 1971 7 1,899,212 $20.00 $839,420.00 
OVER 2,000 12 1,006,000 6.55 792,589.30 

TOTAL 41 971 192,905,212 $1,632,009.30 

Meter Size: 1 inch 

FIRST OVER 
USAGE BILLS GALLONS 3,000 3,000 

FIRST 3,000 98 96,000 96,000 
OVER 3,000 208 7,64 1,000 624,000 7,017,000 

TOTAL 306 7,737,000 720,000 7,017,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 3,000 306 720,000 $26.55 $8,124.30 
OVER 3,000 7,O 17,000 6.55 45,961.35 

TOTAL 306 7,737,000 $54,085.65 



Meter Size: 1.5 inch 

FIRST OVER 
USAGE BILLS GALLONS 4,000 4,000 

FIRST 4,000 54 36,000 36,000 
OVER 4.000 49 1 .0 15.000 196.000 8 19.000 

TOTAL 103 1 ,os 1,000 232,000 8 19,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 4,000 103 232,000 $33.10 $3,409.30 
OVER 4,000 8 19,000 6.55 5,364.45 

TOTAL I03 I ,os 1,000 $8,773.75 

Meter Size: 2 inch 

FIRST OVER 
USAGE BILLS GALLONS 6,000 6,000 

FIRST 6,000 93 156,000 156,000 
OVER 6,000 189 13,763,000 1,134,000 12,629,000 

TOTAL 282 13,9 19,000 1,290,000 12,629,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 6,000 282 1,290,000 $46.20 $13,028 “40 
OVER 6,000 12,629,000 6.55 82,719.95 

TOTAL 282 13,919,000 $95,748.35 

Meter Size: 3 inch 

FIRST OVER 
USAGE BILLS GALLONS 12,000 12,000 

FIRST 12,000 11 30,000 30,000 
OVER 12,000 24 4,435,000 288,000 4,147,000 

TOTAL 35 4,465,000 3 18,000 4,147,000 

REVENIJE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 12,000 35 3 18,000 $85.50 $2,992.50 
OVER 12,000 4,147,000 6.55 27,162.85 

TOTAL 35 4,465,000 $30,155.35 



Meter Size: 4 inch 

FIRST OVER 
USAGE BILLS GALLONS 25,000 25,000 

FIRST 25,000 0 0 0 
OVER 25,000 12 6,100,000 300,000 5,800,000 

300,000 5,800,000 TOTAL 12 6,100,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 25,000 12 300,000 $170.65 $2,047.80 
OVER 25,000 5,800,000 6.55 37,990.00 

TOTAL 12 6,100,000 $40,037.80 



Proposed Rates 

Meter Size: 

Billing Analysis for: MARTIN COUNTY WATER DISTRICT 
Test Period From: January through December 2008 

Meter Size 
518 inch 
3/4 inch 
1 inch 
1.5 inch 
2 inch 
3 inch 
4 inch 
Totals 

Bills 
41971 

0 
306 
103 
282 

35 
12 

42,709 

Gallons Sold 
192,905,212 

0 
7,737,000 
1 ,os 1,000 

13,919,000 
4,465,000 
6,100,000 

226,177,212 

Revenue 
1,922,971.70 

0.00 
58,553.30 
12,116.20 

110,244.30 
32,3 84.00 
41,027.20 

$2,177,296.70 

518 inch 

FIRST OVER 
USAGE BILLS GALLONS 2,000 2,000 

FIRST 2,000 150.53 18,063,212 18,063,212 
OVER 2,000 269 18 174,842,000 53,836,000 121,006,000 

TOTAL 41 971 192,905,2 12 7 1,899,212 12 1,006,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 2,000 4 197 1 7 1 ,899,2 I2 $26.50 $ I , I  12,231.50 
OVER 2,000 12 1,006,000 6.70 8 10,740.20 

TOTAL 41971 192,905,212 $1,922,971.70 

Meter Size: 1 inch 

FIRST NEXT 
USAGE BILLS GALLONS 5,000 5,000 

NEXT 5,000 189 7,556,000 945,000 6,6 1 1,000 
TOTAL 306 7,737,000 1,126,000 6,6 1 1,000 

FIRST 5,000 117 18 1,000 18 1,000 

REVENTJE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 5,000 306 1,126,000 $46.60 $14,259.60 
NEXT 5,000 6,611,000 6.70 44,293.70 

TOTAL 306 7,737,000 $58,553.30 



Meter Size: 1.5 inch 

FIRST OVER 
USAGE BILLS GALLONS 10,000 10,000 

FIRST 10,000 73 174,000 174,000 
OVER 10,000 30 877,000 300,000 577,000 

TOTAL 103 1 ,os 1,000 474,000 577,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 10,000 10.3 474,000 $80.10 $8,250.30 
OVER 10,000 577,000 6.70 3,865.90 

TOTAL, 103 1,05 1,000 $12,116.20 

Meter Size: 2 inch 

FIRST OVER 
USAGE BILLS GALLONS 20,000 20,000 

FIRST 20,000 139 796,000 796,000 
OVER 20,000 143 13,123,000 2,860,000 10,263,000 

TOTAL 282 13,919,000 3,656,000 10,263,000 

REVENIJE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
$147.10 $4 1,482.20 FIRST 20,000 282 3,656,000 

OVER 20,000 10,263,000 6.70 68,762.10 
TOTAL 282 13,919,000 $1 10,244.30 

Meter Size: 3 inch 

FIRST OVER 
USAGE BILLS GALLONS 30,000 30,000 

FIRST 30,000 11 30,000 30,000 
OVER 30,000 24 4,435,000 720,000 3,715,000 

TOTAL 3 5 4,465,000 750,000 3,7 15,000 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 30,000 35 750,000 $214.10 $7,493.50 
OVER 30,000 3,715,000 6.70 24,890.50 

TOTAL, 35 4,465,000 $32,384.00 



Meter Size: 4 inch 

FIRST OVER 
USAGE BILLS GALLONS 50,000 50,000 

OVER 50,000 12 6,100,000 600,000 5,500,000 
TOTAL 12 6,100,000 600,000 5,500,000 

FIRST 50,000 0 0 0 

REVENUE BY RATE INCREMENT 

BILLS GALLONS RATE REVENUE 
FIRST 50,000 12 600,000 $348.10 $4,177.20 
OVER 50,000 5,500,000 6.70 36,850.00 

TOTAL 12 6,100,000 $41,027.20 



Exhibit No. 6 

Cost of Service Study 
and 

Impact on Average Bill 
by Customer Classification 



Allocation of Plant Value 

Land & Land Rights 
Structures and Improvements 
Collecting & Impounding Res. 
Lakes, Rivers & Other Intakes 
Pumping Equipment 
Water Treatment Equipment 
Distribution Reservoirs & Standpipes 
Transmission & Distribution Mains 
Meters & Meter Installations 
Hydrants 

Total Commodity Demand Customer 
209,714 209,714 
225,349 225,349 
340,855 340,855 
828,994 828,994 
172,919 172,919 

1,418,612 1,418,6 12 
3,091,871 3,091,871 

16,605,738 16,605,738 
477,34 1 $477,34 1 

2,969 2,969 

Subtotal 1 $23,374,362 I I $22,894,052 1 $480,310 

AlIocation Percentages 97.9% 2.1% 

Other Plant & Misc Equipment 

Transportation Equipment 
Tools, Shop & Garage Equipment 
Power Operated Equipment 
Laboratory Equipment 

Subtotal 

Total 

Office Furniture & Equipment 

Communication Equipment 

$802,353 $785,504 $16,849 

340,850 33 3,692 7,158 
29,134 28,522 612 
43,193 42,286 907 
14,402 14,100 302 

$6 10,84 1 $598,013 $12,828 

$23,985,203 $23,492,065 $493,138 

166,365 162,87 1 3,494 

16,897 16,542 355 

Source: 2008 PSC Annual Report 

Allocation Percentages 100% 97.9% I 2.1% J 



Total Commodity 
Structures & Improvements $50,646 
Collecting & Impounding 56,184 
Lake, River & Other intakes 432,852 
Pumping Equipment 104,544 
Water Treatment Equipment 954,7 18 
Dist. Reservoirs & Standpipes 5 16,933 
Transmission & Distribution Mains 4,803,2 12 
Meters and Meter Installations 114,677 
Hydrants 1,398 

Demand Customer 
$50,646 

56,184 
432,852 
104,544 
954,718 
5 16,933 

4,803,212 
$1 14,677 

1,398 

Subtotal I $7,035,164 $6,919,089 $1 16,075 

Subtotal I $450,415 I 1 $443,209 I $7,206 

Allocation Percentages 100% 98.4% 1.6% 

Other Plant & Misc Equipment 
Office Furniture & Equipment 
Transportation Equipment 

Laboratory Equipment 
Tools, Shop & Garage Equip 

Power Operated Equipment 
Communication Equipment 

695,926 684791.18 $1,857.20 
$140,694 $13 8,443 $2,25 1 
24 1,175 237,3 16 3,859 

13,649 13,431 218 
28,710 28,25 1 459 

21,102 20,764 338 
5,085 5,004 81 

Allocation Percentages 100% 1 98.4% I 1.6% 



Allocation of Operation & Maintenance Expense 

Salaries 
Employee Pensions & Benefits 
Purchased Water 

Total Commodity Demand Customer 
$475,808 $405,593 $70,2 15 

200,083 $187,747 $12,336 
1,107 1,107 

Transportation Expense 
Insurance Workers Comp 
Bad Debt 
Misc. Expense 

SUBTOTAL 

Allocation Totals 
Less Commodity 

Allocation Percentages 

45,187 35,371 9,816 
19,085 16,297 2,788 
55,012 55,012 
15,864 14,656 1,208 

1,106,085 57,115 860,472 188,498 
57,l I5  

$1,048,970 $860,472 $188,498 
100% 82.0% 18.0% 

Salaries & Wages-Admin 
Employee Pension & Benefits 
Contract Services - Accounting 
Contract Services - Mgmt 
Transportation Admin & General 
Rental of Bldg/Real Property 
Insurance __ 

Vehicle 
General Liability 
Workers Comp 

Materials & Supplies - Admin & General 
Advertising Expense 
M i x  Expense 
Taxes other than Income 
Amortization 
Subtotal 

I 

$59,534 $48,818 $10,716 
9,621 7,889 1,732 

39,000 3 1,980 7,020 
4,525 3,711 815 
4,252 3,487 765 
5,500 4,5 10 990 

6,283 5,152 1,131 
16,48 1 13,514 2,967 
2,359 1,934 425 
7,181 5,888 1,293 
3,714 3,045 669 

13,667 11,207 2,460 
43,680 35,818 7,862 

1,015 832 183 
21 6,812 177,785 39,028 

I I I I I 

Total Operating Expenses $1,322,897 $57,115 $1,038,257 $227,526 



Total Commodity 
Operation & Maintenance $1,322,897 $57,115 

Demand Customer 
$1,038,257 $227,526 

Debt Service' 
Depreciation? 
General Water Service Cost 

NOTES: 

Debt Service has been allocated based upon the Allocation Percentage from plant value allocation sheet. I 

2 10,78 1 206,355 4,426 

$2,248,847 $57,115 $1,948,338 $243,395 
715,169 703,726 1 1,443 

'Depreciation has been allocated based upon the Allocation Percentage from depreciation allocation sheet. 

-~ ~ 

Less: 
Other Operating Revenue ($69,939) ($69,939) 
Misc. Service Revenues ( 6 1  10) ( 6 1  10) 

Revenue Required from Water 
Rates $2,172,798 $57,115 $1,948,338 $1 67,346 

Calculation of Water Rates 

Actual Water Sales: 

Thousand Gallons 
Percent 

Total First 2,000 gallons Over 2,000 gallons 

226,177,212 73,104,2 12 153,073,000 
100% 32.3% 67.7% 

Weighted Sales for Demand: 
Thousand Gallons 
Percent 

2 1 
299,28 1,424 146,208,424 153,073,000 

100% 48.9% 51.1% 

Commodity $57,115 
Demand 1,948,338 
Customer 167,346 

Total $2,172,799 

Number of Bills 42,709 

$18,448 $38,667 
952,737 995,601 
167,346 

$1,138,531 $1,034,268 



Verification of Cost of Service Rates 

First 2,000 gallons 
Over 2,000 gallons 

Bills Gallons Rate Revenue 
42,709 73,104,212 $26.66 $1,138,622 

153,073,000 6.76 1,034,773 

Total Revenue from Rates $2,173,395 

Other Income: 
Other Operating Revenue 
Interest Income 

Total Operating Revenue 

69,939 
12,149 

, 42,709 , 226,177,212 , , $2,255,483 I 



Comparison of Rates 

Gallon Usage 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 
10,000 
15,000 
20,000 
25,000 
30,000 
35,000 
40,000 
50,000 
75,000 
100,000 
150,000 
200,000 
250,000 
300,000 
350,000 

Cost of 
Current Service 

Rates Rates Increase Percentage 
$20.00 $26.66 $6.66 33.3% 
26.55 33.42 6.87 25.9% 
33.10 40.18 7.08 2 1.4% 
39.65 46.94 7.29 18.4% 
46.20 53.70 7.50 16.2% 
52.75 60.46 7.71 14.6% 
59.30 67.22 7.92 13.4% 
65.85 73.98 8.13 12.3% 
72.40 80.74 8.34 11.5% 

105.15 114.54 9.39 8.9% 
137.90 148.34 10.44 7.6% 
170.65 182.14 11.49 6.7% 
203.40 215.94 12.54 6.2% 
236.15 249.74 13.59 5.8% 
268.90 283.54 14.64 5 .A% 
334.40 351.14 16.74 5.0% 
498.15 520.14 2 1.99 4.4% 
661.90 689.14 27.24 4.1% 
989.40 1,027.14 37.74 3.8% 

1,3 16.90 1,365.14 48.24 3.7% 
1,644.40 1,703.14 58.74 3.6% 
1,97 1.90 2,04 1.14 69.24 3.5% 
2,299.40 2,379.14 79.74 3.5% 

Current cost of 
Rates Service Rates 

$20.00 $26.66 

Current Rates 

$39.65 

Cost of 
Service Amount 
Rates Increase 

$46.94 $7.29 

Jsage 

'1 Increase 



EXHIBIT 7 

REVENUE REQUIREMENT 
DETERMI NATION 



Revenue Requirement 
Average 

Debt Service Coverage Requirement 
Debt Service Coverage - RD & GMAC $ 161,503 x 0.2 = $  32,301 

1,543 
Debt Service Coverage 33,844 
Debt Service - Existing Bonds 176,937 
Add: Pro Forma Operating Expenses 1,278,202 

Depreciation 715,169 
Taxes Other Than Income + 43,680 

Total Revenue Requirement $ 2,247,832 
Less: Other income & Deductions 16,627 
Revenue Requirement from Operations $ 2,231,205 
Less: Other Operating Revenues 76,049 
Revenue Requirement from Water Sales $ 2,155,156 
Less: Pro Forma Revenue -Water Sales 1,860,810 
RequestedlRecommended Increase $ 294,346 

Percentage Increase 15.81 8% 

- Debt Service Coverage - KACO $ 15,433 x 0.1 - 

Cash Flow 
Total Revenue Requirement $ 2,247,832 
Less: Operating Expenses 2,038,066 
Net Operating Income $ 209,766 
Add: Depreciation & Amortization + 715,169 
Sub-total $ 924,935 
Less: Line Loss Costs - Disallowed 167,482 
Less: Debt Service 176,937 
Net Cash Flow $ 580,516 

Martin County Water District 
3 Year Average Debt Service Payments 

3 Year 
Series 201 0 201 I 2012 Totals Averages 

$ 30,975.00 $ 92,207.50 $ 30,735.83 RD 1 $ 30,830.00 $ 30,402.50 
RD 5 33,254.50 33,272.00 33,271.50 $ 99,798.00 33,266.00 
RD 8 49,812.50 49,375.00 49,937.50 $ 149,125.00 49,708.33 
RD 10 13,845.00 13,710.00 13,575.00 $ 41,130.00 13,710.00 
GMAC 33,700.00 34,450.00 34,100.00 $ 102,250.00 34,083.33 
'To ta I s $ 161,442.00 $ 161,209.50 $ 161,859.00 $ 161,503.49 

KACO $ 12,489.91 $ 17,102.66 $ 16,706.75 46,299.52 $ 15,433.17 



EXHIBIT 8 

ANALYSIS OF 
DEPRECIATION 
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EXHIBIT 9 

MONTHLY MANAGERIAL 
REPORTS 







Fork Ilbrqject - KeceivecP a et 0 &e fro IPI Pa i n ts v i II il e rti ti i it i e$? reg:) n. d i 171 g 
aka- Station at a Price of !$ 800.00. G r e t a  was-el 01' George ~~~~~~~S 

l a a S  not contacted thc Walcr istrict concerning their plana. 



Martiin easunty ater District 
Man age men h Rep o 1-h 

April 24, 2008 

@ Raw water intake - The motor and paslamp at the Raw water is eloing great. 
w e  siieeal to begin Booking a t  a new molor ffor the second peelimp e n [  the i b w  
P%akes- latake. 

a In-i,in.c Meters 
0 ‘?he billing software is in the process of being cii1anged do repoi@-$ the 

diffea-eeace between custonaet- wage VS w a t e r  supplied to each 
customer, 7’his wi l l  ~ o ~ e ~ ~ ~ ~ y  show w h e r e  o u r  greatest water has5 is 
located. 



Martin County Water District 
Management Report 

May 11,2008 

RI) Project - Construction of the 2"d Clear well Tank is underway and 
should be finished within 3 to 4 weeks, weather permitting. 

Raw Water Intake - The motor and pump at the Raw Water is doing great. 
We need to begin looking a t  a new motor for the second pump at the Raw 
Water Intake. 

Work Orders Completed as of June 6,2008 total 201 
o Meter read-in 26 
o Meter read-out 25 
o Meter sets 45 
o Meter Shut off 0 
o NewTaps 8 
o Meter change out 15 
o Leaks 11 
o Meter pulls 34 
o Meter Re-reads 4 
o Miscellaneous 33 
o Cheater Bar 0 
o Complaints 0 

Meter Pulls 
o This District will continue the policy of pulling meters for non- 

payment. 

In-Line Meters 
o The billing software is in the process of being changed to report the 

difference between customer usage vs water supplied to each 
customer. This will hopefully show where our greatest water loss is 
located. Software update has been completed and next meeting we 
hopefully will have data to report to the Board. 

0 Replacement of 40 East and 40 West Pump Stations 
o Funding is in place for the design and replacement of both pump 

stations. (Awaiting approval) 

o Maurice Mills passed his Class IIA, Distribution Certification. 
o Tom Alley attended training for his Class IV, Treatment 

Certification. 

Personnel Training 



0 

8 

Work Ordei-s - N o  report on Work Orders at  this time. 

1 !I - Li BB e N1eten.s 
o The ~~~~~~~a~ software is in the process of heing ciiangeeii to report the 

difference between customer easagc vs water siapplied to e;rch 
custoener. This will BiopefuifPy show wllaerc our greatest water ioss is 
located. Software update has been coinpBeteci and next anaeetiwg we 
~ l o ~ ~ e f u ~ ~ ~  will have data to report to the ll1oan.d. 



Martin County 
Management Report 

July 28,2008 

RD Prqject - #2 Clear Well Tank is completed, sanitized, and operational. 
(Effective July 28,2008. 

68 Hbw Water lntake -The motor and pump at  the Raw Water is doing great. 
We need to begin looking at a new motor for the second pump at the Raw 
Water Intake. 

Work Orders Completed as of Juiiy 28,2008 total 154 
o Meter read-in h 
o Meter read-out 9 
o Mcter sets 25 
o Meter Sli~it ol?. 0 
0 Plewaaps 13 
o Mcter change out h 

o Meter pulls 2,o 

o Meter pulls NP 3 7 
o Coinplaints 2 

o Lealcs 21 

o Meter Re-reads 4 
o Miscellaneous I 1  

Meter PtElBs: 
o This District will continue the policy of pulling meters for now- 

pay men t . 

a Rn-Liwe Mcte1-s 
o The billing software is in pllace for the Master Meters. Maurice i s  

aligning customers with each Master Meter and will have a report 
ready for next meeting. 

e ~ ~ e ~ ~ ~ a ~ ~ ~ ~ e n t  of40 East and 40 West Pump Stations 
o Funding is in place for the design and replacement of both pump 

stations, The Design work has been sent to the Division o f  Water for 
t h ei r a p p 1-0 v a 1, 

e Employee of the Month - I1 recommend WarPey Wainnmonds and Jeremy 
Preece for Employees of the Month for July 2008. 19arlley and Jeremy dug: 
up a flower box covering a meter box and found a cheater bar. $831.119 was 
received If~r the past due account. The END.. 



Martin County Water District 
Man age men t Report 

August 31,2008 

e Raw Water Intake - The motor and pump at  the Raw Water is doing great. 
#2 Motor has been ordered and should arrive last week of September 2008. 

e Work Orders Completed as of August 31, 2008 total 184. 
o Meter read-in 1 3 
o Meter read-out 13 
o Meter sets .3 6 
o Meter- Shut off 0 
o NcwTaps  7 
o Metei cliangc o u t  I O  
o Leaks 4s 
o M e k r  pulls 24 
o Meter Re-reads 7 
o Miscellaneoiis 18 
o Meter pulls N P  0 
o Complaints 8 

e Meter Pulls 
o This District will continue the policy of pulling meters for non- 

payment. 

0 lai-Line Meters 
o The B$ling software is in place for the Master Meters. Maurice is 

aligning customers with each Master Meter and will have a report 
ready for next meeting. Maurice is still in the process of fine tuning 
the customers with the NIaster Meters. Discussion with BD/G 
concerning low flow measuring of water passing thi-ea the meters.  

e Rep]lacement of40 East and 40 West Pump Stations 
o Funding is in place for the design and replacement of both pump 

stations. The Design work has been sent to the Division of Water for 
their approvali. 



Martin County Water District 
Management Report 
September 30,2008 

e Raw Water Intake - The motor for the seconcl pump at  the Raw Water 
Intake has been installed. 

e Work Orclers - No report was prepared since we had a meeting September 5, 
2008. 

Meter Pulls 
o This District will continue the policy of pulling meters for now- 

pay in en (c. 

64 Isa-ii,ine Meters 
o The billing software is in piace for the Master Meters. Maurice is 

asigning customers with each Master Meter and will have a report 
ready for next meeting. Maurice is still in the process of Bine tuning 
the customers with the Master Meters. Discussion with O/G 
concerning Sow flow measuring of water passing thru the meters. 

0 Replacement of 40 East and 40 West Pump Stations 
o Funding is in place for the design and replacement of both pump 

stations. The Design work has been approved by DOW and bids wiiil 
be received October 15,2008. 



Martin County Water District 
Management Report 

October lSt - December 19, 2008 

0 Clear Well Tank Fencing is complete as of 10/27/08 
1. OBG contacted Fence Co. to revisit stability of back fence 

e Work Orders Completed as of 12/19/08 total 188 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 

Meter Pulls 
Meter Read Inn's 
Meter Read Out's 
Meter Sets 
Meter Shut Of fs  
Taps 
Change Out's 
Leaks 
Re- Reads 
Misc. 
Meter Pull - NP 
Complaints 
Cheater Bars 
Line Locates 
Meter Set Back's 

15 
20 
20 
30 

0 
8 
7 

33 
17 
9 

16 
3 
1 
2 
7 

e Meter Pulls 
1. The District: will continue the policy of pulling meter for non-payment. 

e I n  Line Meters 
1. Rod with CI tested Little Peter Cave and 292 Master Meters on Friday; 

Little Peter Cave tested 100'?/0 and 292 could not be tested. Rodney 
determined the 292 Master Meter is damaged due to tampering, it is not 
registering water. Cost for repairs are estimated at  $460.00. 

e Replacement of 40 East and 40 West Pump Stations 
1. Waiting on Contractor to being work. 



EXHIBIT 10 

CUSTOMER NOTIFICATION 



NOTICE 

Notice is hereby given that the Martin County Water District seeks approval by the 
Public Service Commission, Frankfort, Kentucky, for an adjustment of rates in the total 
amount of $294,346 on an annual basis. The percentage of increase will approximate 
15.8 percent to the Martin County Water District. 

Current 

518" x 314" Meter 
First 2,000 gallons 
Over 2,000 gallons 

1 " Meter 
First 3,000 gallons 
Over 3,000 gallons 

1 112" Meter 
First 4,000 gallons 
Over 4,000 gallons 

2" Meter 
First 6,000 gallons 
Over 6,000 gallons 

3" Meter 
First 12,000 gallons 
Over 12,000 gallons 

4" Meter 
First 25,000 gallons 
Over 25,000 gallons 

5/8" x 3/4" Meter 
First 2,000 gallons 
Over 2,000 gallons 

1 Meter 
First 5,000 gallons 
Over 5,000 gallons 

I 1/2" Meter 
First 10,000 gallons 
Over 10,000 gallons 

$20.00 Minimum Bill 
6.55 per 1,000 gallons 

$26.55 Minimum Bill 
6.55 per 1,000 gallons 

$33.10 Minimum Bill 
6.55 per 1,000 gallons 

$46.20 Minimum Bill 
6.55 per 1,000 gallons 

$85.50 Minimum Bill 
6.55 per 1,000 gallons 

$170.65 Minimum Bill 
6.55 per 1,000 gallons 

Proposed 

$26.50 Minimum Bill 
$6.70 per 1,000 gallons 

$46.60 Minimum Bill 
$6.70 per 1,000 gallons 

$80.10 Minimum Bill 
$6.70 per 1,000 gallons 



2" Meter 
First 20,000 gallons $147.10 Minimum Bill 
Over 20,000 gallons $6.70 per 1,000 gallons 

3" Meter 
First 30,000 gallons $214. I O  Minimum Bill 
Over 30,000 gallons $6.70 per 1,000 gallons 

4" Meter 
First 50,000 gallons $348.1 0 Minimum Bill 
Over 50,000 gallons $6.70 per 1,000 gallons 

The monthly bill for a customer using an average of 5,000 gallons per month will 
increase $6.95 from $39.65 to $46.60 or 17.53%. 

The rates contained in this notice are the rates proposed by Martin County Water 
District. However, the Public Service Commission may order rates to be charged that 
differ from these proposed rates. Such action may result in rates for customers other 
than the rates included in this notice. 

Any corporation, association, body politic or person my request leave to intervene by 
motion within 30 days after notice of the proposed rate changes is given. The motion 
shall be submitted to the Public Service Commission, 211 Sower Boulevard, Frankfort, 
Kentucky 40602, and shall set forth the grounds for the request including the status and 
interest of the party. Intervenors may obtain copies of the application and testimony by 
contacting Martin County Water District at Kentucky Route 908, Lick Branch Road, Inez, 
Kentucky, 41224 (606) 298-3885, or the Public Service Commission, 211 Sower 
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, (502) 564-3940. A copy of the 
application and testimony shall be available for public inspection at the utility's offices. 

Martin County Water District 



Exhibit No. I 1  

Written Notification 
of Intent 



387 EAST MAIN STREET, SUITE 140, INEZ KENTUCKY 41 224 606 298 - 3885 

July 'I 2, 201 0 

Jeff R. Derouen 
Executive Director 
KY Public Service Commission 

Frankfort, KY 40602 
PO Box 615 .JlJL. 1 G 2020 

P 1J BLIC S ERVl CE 
COMMISSION 

Dear Mr. Derouen: 

Martin County Water District hereby notifies the Public Service Commission, pursuant to 
807 KAR 5:OOl , Section 1 O(2) and 807 KAR 501 I ,  Section 8(1) of its intention to file an 
application for a general adjustment of water rates, using a historical test period, no 
sooner than (4) weeks following your receipt of this notice. A copy of this shall be 
served upon the Attorney General, Utility and Rate Division. 

Sincerely, 

9- oe Hamond, ManaQer 
U Martin County Water District 

Cc: Attorney General, Utility and Rate Division 



Ma II age Bale 81 t Rep 0 n-l 
.January 7, 6008 

6. 1W iiPrcqjec:t (CBeas- weii Tank) i s  progressing smootlaly. Base of' tank Enas 
!wen poured tint! the contractors arc ready to Begin with the t a n k  
( co aaei n LB i ng) 
292 South Project - watel- lines a s  been laid asld are being presseariLea @ 

J a BP a ry 7 ,  2008. ( Coni in er i !I g) 





artin County 
age m e n  t Report 
arch 24, 2008 

e K a w  Water liatake - Due to the Iteservoir being fnPB the Tug River BDump 
Station i s  shut tlowm. Cleaning the Il~ottoana floor i s  in progress. 



@ KD Pl’O*ject (Clear well ‘rank) Tank #I  has een completed. The B d9’ water 
Bine has heen couanected to the existing line. The new Pine has been pi-essarretl 
tested, samitized, flushcd, and a good sa~1pPe received from the lab. ‘Fhe new 
t m k  is l1eirag fiiilletl at present and will be sanitized Wedl-restPay. 



Martin County Water District 
Management Report 

May 11,2008 

0 RD Project I- Construction of the 2nd Clear well Tank is underway and 
should be finished within 3 to 4 weeks, weather permitting. 

Raw Water Intake - The motor and pump a t  the Raw Water is doing great. 
We need to begin looking a t  a new motor for the second pump a t  the Raw 
Water Intake. 

0 Work Orders Completed as of June 6,2008 total 201 
o Meter read-in 26 
o Meter read-out 25 
o Meter sets 45 
o Meter Shut off 0 
o NewTaps 8 
o Meter change out 15 

o Meter pulls 34 
o LRaks 11 

o Meter Re-reads 4 
o Miscellaneous 33 
o Cheater Bar 0 
o Complaints 0 

Meter Pulls 
o This District will continue the policy of pulling meters for non- 

payment. 

In-Line Meters 
o The billing software is in the process of being changed to report the 

difference between customer usage vs water supplied to each 
customer. This will hopefully show where our greatest water loss is 
located. Software update has been completed and next meeting we 
hopefully will have data to report to the Board. 

0 Replacement of 40 East and 40 West Pump Stations 
o Funding is in place for the design and replacement of both pump 

stations. (Awaiting approval) 

o Maurice Mills passed his Class IIA, Distribution Certification. 
o Tom Alley attended training for his Class IV, Treatment 

Certification. 

Personnel Training 



e 

... Y 

e 

Work &Brders - No report on Work rclers at this time. 

1 In - Li ~ a e  Meters 
o 'li'lae billing so f tware  is in the pn-ocess of heing changed to n-eport the 

difference between customer usage vs water supplied to e;lcla 
customer. 'I'lnis will ~ m o ~ ~ e f ~ ~ ~ y  show where our  greatest water loss i 4  

located. Software update h a s  heen comp8etecl and next mwthng we 
~ a ~ ~ ~ l ~ f ~ ~ ~ y  w i l l  have data to report to t 



Martin County Water District 
Management Report 

July 28, 2008 

Q Project - #2 Clear Well Tank is completed, sanitized, and operational. 
(Effective July 28,2008. 

aten' Pntalie -The motor and pump at the Raw Water is doing great. 
We iaeed to begin lookiiig at  a new motor for the second punip at the Raw 
Water Intake. 

Q Work Orders Completed as ofJully 28,2008 total 154 
o Meter rcad-in h 
0 Meter r e a t l - ~ ~ t  9 
o Mctcr sets 2.5 
o Mcter Shut off 0 
o New T q x  13 
o Meter change o u t  6 

o Melerpul ls  20 

o Meter pulls NP 3 7 
o Cornplaints 2 

0 P,eaks 21 

o Meter Re-reads 4 
o M i sce I 1 aneo 1.1 s I 1  

@ Meter Prlslls 
o This District will continue the policy of pulling meters fos- non- 

pay ltli e 81 t . 

8 In-Line Meters 
o The billing software is in place for the Master Meters. Maurice is 

aligning custoiners with each Master Meter and will have a report 
ready for next meeting. 

e ~ ~ ~ ~ ~ ~ ~ e ~ ~ i e ~ t  of 40 East antl 40 West Pump Stations 
o Funding is in  place for the design and replacement of both pump 

stations. The Design work has been sent to the Division of Water for 
t h ei B' appro va 1. 

e Employee ofthe Month - H recommend Harley Haminonds and Jeremy 
Pn'eece for Employees of the Month for July 2008. Harley antl Jeremy dug 

received for the past due account. The END.. 
ower box covering a meter box and found a cheater bar. $841.19 was 



Martin County Water 
Management Report 

August 31,2008 

e Raw Water Intake - The motor and pump at  the Raw Water i s  doing great. 
#2 Motor has been ordered and should arrive last week of September 2008. 

e Work Orders Completed as of August 3 11, 2008 total 1184. 
o Meter read-in I 3 
o Meter read-out 13 
o Meter sets 3 h 
o M e k r  Shut  off 0 
o Ncw Taps 7 
o Meter changc out I O  
o Leaks 4s 
o Meter pulls 24 
o Meter Re-I-eads 7 
o Miscellaneous 18 
o Meter pulls N P  0 
o Co 113 pl a i 11 1s 8 

Meter Pulls 
o This District will continue the policy of pulling meters for nom- 

payment. 

0 In-Line Meters 
o The Billing software is in phce for the Master Meters. Maurice is 

aligning customers with each Master Meter and will have a report 
ready for next meeting. Maurice is still in the process of fine tuning 
the custoniers with the Master NIeters. Discussion with O/C 
concerning low flow measuring of water passing thru the meters. 

Replacement of 40 East arid 40 West Pump Stations 
o Funding is in place for the design and replacement of both pump 

stations. The Design work has been sent to the Division of Water for 
their approval. 



Martin County Water District 
Management Report 
September 30,2008 

e Raw Water Intake - The motor for the second pump at the Raw Water 
Intake has been installed. 

* Work Ortiers - No report was prepared since we had a meeting September 5 ,  
2008. 

9 Meter Pulls 
o This District will continue the policy of pulling iiietet-s for non- 

pay men t . 

Bn-L,ine Meters 
o The b i h g  software is in place for the Master Meters. Maurice is 

aligning customers with each Master Meter and will have a report 
ready for next meeting. Maurice is still in the process of fine tuning 
the customers with the Master Meters. Discussion with O K  
concerning low flow ineasuring of water passing thru the niieters. 

* Replaceanent of 40 East and 40 West Pump Stations 
o Funding is in place for the design and replacement of both pump 

stations. The Design work has been approved by DOW and bids wiH 
be received October 15, 2008. 



Martin County Water District 
Management Report 

October lSt - December 19, 2008 

0 Clear Well Tank Fencing is complete as of 10/27/08 
I. OBG contacted Fence Co. to revisit stability of back fence 

0 Work Orders Completed as of 12/19/08 total I88 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 

Meter Pulls 
Meter Read Inn's 
Meter Read Out's 
Meter Sets 
Meter Shut Off's 
Taps 
Change Out's 
Leaks 
Re- Reads 
Misc. 
Meter Pull - NP 
Com plai n ts 
Cheater Bars 
Line Locates 
Meter Set Back's 

15 
20 
20 
30 

0 
8 
7 

33 
17 
9 

16 
3 
1 
2 
7 

0 Meter Pulls 
1, The District will continue the policy of pulling meter for non-payment. 

0 I n  Line Meters 
1. Rod with C I  tested Little Peter Cave and 292 Master Meters on Friday; 

Little Peter Cave tested 100°/~ and 292 could not be tested. Rodney 
determined the 292 Master Meter is damaged due to tampering, it is not 
registering water. Cost for repairs are estimated at  $460.00. 

0 Replacement of 40 East and 40 West Pump Stations 
1. Waiting on Contractor to being work. 


