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Mr. Jeff DeRouen 
Executive Director 
Kentucky Public Service Commission 
2 11 Sower Boulevard 
Fraikfoi-t, Kentucky 4060 1 

July 6, 2010 

E.ON U.S. LLC 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
wwweon-us.com 

Lonnie E. Bellar 
Vice President 
T 502-627-4830 
F 502-217-2109 
lonnie.bellar@eon-usxom 

RE,: Joiizt Application of PPL Corporation, E.ON AG, E.0N US Investments 
Corp., E.ON U.S. LLC, Louisville Gas nizd Electric Company and 
Kentucky Utilities Conzpany For Approval of Aiz Acquisition of 
Owizersltip and Control of Utilities - Case No. 2010-00204 

Dear Mr. DeRouen: 

Please find enclosed and accept for filing the original and twelve (1 2) copies of 
the Joint Responses of PPL, Corporation, E.ON AG, E.ON TJS Investments 
Corp., E.ON 1J.S. LLC, Louisville Gas and Electric Company and Kentucky 
TJtilities Company to the Initial Request for Information on Behalf of the 
Comrnuiiity Action Council for Lexington-Fayette, Bourbon, Harrison and 
Nicholas Counties, Inc. (“CAC”) dated June 23, 201 0, in the above-reference 
matter. 

Should you have any questions regarding the enclosed, please contact me at 
your convenience. 

Sincersly, 

Lonnie E. Bellar 

cc: Parties of Record 

http://wwweon-us.com


COMMONWEALTH OF IWNTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

JOINT APPLICATION OF PPL CORPORATION, 
E.ON AG, E.ON US INVESTMENTS CORP., 

) 
) 

E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC ) CASE NO. 

COMPANY FOR APPROVAL OF AN ACQUISITION ) 
OF OWNERSHIP AND CONTROL OF UTILITIES ) 

COMPANY AND JiENTUCKY UTILITIES ) 2010-00204 

JOINT RESPONSE OF 
PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS CORP., 

E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 
KENTUCKY UTILITIES COMPANY 

TO THE 
INITIAL REQUEST FOR INFORMATION ON BEHALF OF 

HARRISON AND NICHOLAS COUNTIES, INC. 
DATED JUNE 23,2010 

COMMUNITY ACTION COUNCIL FOR LEXINGTON-FAYETTE, BOURBON, 

FILED: July 6,2010 



VERIFICATION 

COMMONWEALTH OF W,NTUCKY ) 
) ss: 

COUNTY OF JLCFFERSON ) 

The undersigned, S. Bradford Rives, being duly sworn, deposes and says lie is Chief 

Financial Officer of E.ON 7J.S. LLC, Louisville Gas and Electric Company and Kentucky 

Utilities Company, and an employee of E.ON U.S. Services Inc., that he has personal knowledge 

of the matters set forth in the responses for which he is identified as the witness, and the answers 

contained therein are true and correct to the best of his information, knowledge and belief. 

S. BRADFORD RIVES 

Subscribed aiid sworn to before me, a Notary Public in aiid before said County and State, 

2010. Y 
this / 53- day of 3 L i  y/ -Y 

My Commission Expires: 



VERIFICATION 

COMMONWEALTH OF PENNSYLVANIA ) 
) ss: 

COUNTY OF LEHIGH 1 

WILLIAM H. SPENCE, being duly sworn, deposes and says that he has read the 

foregoing responses and exhibits and lmows the matters contained therein; that said 

matters are true and correct to the best of his knowledge and be 

- 
WILLIAM H. SPENCE 

Subscribed and sworn to before me, a Notary Public in and for the above 

County and State, on this i day of 

COMMONWEALTH OF PENNSYLVANIA 
NOTARIAL SEAL I 

DIANE M KOCH, NOTARY PUBLIC 
CITY OF ALLENTOWN, LEHIGH COUNTY 

MY COMMISSION EXPIRES SEPT. 29, 2011 

My Commission Expires: 

7/87 1 AOIl 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) ss: 

COUNTY OF JEFFERSON ) 

The undersigned, Lonnie E. Rellar, being duly sworn, deposes and says lie is Vice 

President of State Regulation and Rates of Louisville Gas and Electric Company and Kentucky 

IJtilities Company, and an employee of E O N  U.S. Services Inc., that he has personal knowledge 

of the matters set forth in the responses for which he is identified as the witness, and answers 

contained therein are true and correct to the best of his information, knowledge and belief. 

LONRIE E. BELLAR 

Subscribed and sworn to before me, a Notary Public in and before said County and State, 

this 2 day of , , 2010. 
7 

c &Uw?,- Q fdA/ (SEAL) 
Notary Public I) d 

My Coinmission Expires: 



VERTFIC ATION 

COMMONWEALTH OF PENNSYLVANIA ) 
) ss: 

COUNTY OF L,EHIGH ) 

PAUL A. FARR, being duly sworn, deposes and says that he has read the 

foregoing responses and exhibits arid knows the matters contained therein; that said 

matters are true and correct to the best of his knowledge and belief. 

LA 
PAIJL A. FARR 

Subscribed and sworn to before me, a Notary Public in and for the above 

County and State, on this day of 

My Commission Expires: 

D I A N E  M. KOCH, NOTARY PUBLIC 
CITY OF ALLENTOWN, LEHIGH C O U N T Y  





PPL CORPORATION, E.ON AG, E.QN US INVESTMENTS COW., 
E.QN U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 1 

Responding Witness: S. Bradford Rives /William H. Spence 

Q-1 , The Joint Applicants state that PPL Corporation has committed to file a formal 
analysis with the Commission of my synergies and benefits from the acquisition. 
If it is determined that Kentucky Utilities Company or Louisville Gas and Electric 
Company will realize any cost savings as a result of the acquisition by PPL 
Corporation, how will those savings be applied for the benefit of the customers? 
Please address how any immediate cost savings would be applied for the benefit 
of the customers and how any long-term cost savings would be applied for the 
benefit of the customers. 

A-1. Please see the response to KPSC 1-18. 





PPL CORPORATION, E.ON AG, E.ON IJS INVESTMENTS CORP., 
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTFUC COMPANY AND 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 2 

Responding Witness: Lonnie E. Bellar / William H. Spence 

Q-2. Please state PPL Corporation’s position on each of the following charitable and 
regulatory low-income programs including whether they will be maintained 
and/or enhanced. Identify whether PPL Corporation anticipates any changes to 
these programs or if it, or its associated companies or subsidiaries, operate any 
similar programs in their current service areas, and ways in which those programs 
may differ: Wintercare Energy Fund (shareholder match); Home Energy 
Assistance Program; WeCare; Winterblitz; E.On. 1J.S. Foundation. 

A-2. The Combined Companies, including PPL, do not anticipate changes to the 
aforementioned programs due to this transaction. PPL maintains similar 
programs in areas in which it operates. PPL Electric {Jtilities Corporation (“PPL 
Electric”) offers four prograins for low-income customers: 1) OnTrack, which 
provides reduced payments and arrearage forgiveness; 2) WRAP, which stands for 
“winter relief assistance pr0grs~111” and provides in-home weatherization services; 3) 
Operation HELP, which provides bill payment assistance and; 4) CARES, which 
provides a referral service for temporary hardship assistance. Please see the 
response to ACM 1 - 1. 





PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS COW.,  
E.ON U.S. LLC, LOIJISVILLE GAS AND ELECTRIC COMPANY AND 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 3 

Responding Witness: S. Bradford Rives / Paul A. Farr 

Q-3. The Joint Applicants state that LG&E and KU will not incur any additional 
indebtedness to finance the acquisitian. Will costs associated with the acquisition 
be passed an to customers in the KU and LG&E service areas now or in the 
future? If yes, please describe. 

A-3. Please see the response to AG 1-3 and AG 1-4. 





Response to Question No. 4 
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PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS COW., 
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

KENTUCKY IJTILiITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 4 

Responding Witness: William H. Spence 

Q-4. Please list and describe in detail all programs (shareholder-funded and regulatory) 
operated by PPL Corporation, or its associated companies or subsidiaries, or as a 
partnership between PPL Corporation, or its associated companies or subsidiaries 
and another entity, which serve low-income customers. Include details such as 
amount of assistance available in the programs, who administers the programs, 
eligibility for the programs, length of the programs, and how the programs 
operate. 

A-4. PPL, Electric TJtilities Corporation (“PPL Electric”) is a wholly owned subsidiary of 
PPI, Corporation that provides electric distribution service to approximately 1.4 
million customers in central and eastern Pennsylvania. PPL Electric offers four 
programs for low-income customers: 1) OnTrack, which provides reduced payments 
and arrearage forgiveness; 2) WRAP, which stands for “winter relief assistance 
program” and provides in-home weatherization services; 3) Operation HELP, which 
provides bill payment assistance and; 4) CARES, which provides a referral service 
for temporary hardship assistance. Attached please find a listing which includes 
those entities and individuals administering the program on behalf of PPL 
Corporation. Also, please see the response to ACM 1 - 1. 

In addition to the PPL Electric programs described above, PPL also fund various 
coinmunity programs and charities, including scholarship programs and the TJnited 
Way. See response to Question No. 5.  



Response to Question No. 4 
Page 2 of 2 

Spence 

This table provides various program details for PPL Electric’s low-income 
assistance programs, including annual funding in 2009. 

Program Year Started 
CARES 1981 
Operation 1983 
HELP 

WRAP 1985 
OnTrack 1994 

WRAP Act 2009 
129 

Services 2009 Funding Administration 
OutreacWReferral $40,000 PPL Electric 
Hardship Fund $1,400,000 Non-pro fi t 

community based 
organizations 
( C W  

Weatherization $7,900,000 CBOsKontractors 
Reduced $28,900,000 CROs 
Payment 
Weatherization $8,000,000 CBOsKontractors 

With the exception of Operation HELP, PPL Electric recovers all costs for these 
programs from residential customers. Funding for Operation HELP comes from 
donations from PPL Corporation, its employees and customers. 
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Attachment to Response to CAC Question No. 4 
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PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS COW., 
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

mNTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 5 

Responding Witness: Lonnie E. Bellar / Paul A. Farr 

Q-5. Please provide total, annual charitable giving amounts for E.ON U.S., LLC, E.ON 
U.S. Investments Corp., and the E.On U.S. Foundation for each of the past 5 
years., and provide the charitable giving amounts broken down by the individual 
recipients. Also provide PPL Corporation’s and any associated company’s 
foundation’s total, annual charitable giving amounts and the name of the recipient 
for each gift for each of the past 5 years. Please state whether PPL Corporation 
intends to maintain, increase, or decrease these amounts. 

A-5. The amounts for E.ON 1J.S. and its affiliates are set forth in the enclosed CD. 
The amounts for PPL, Corporation and its affiliates are set forth in the enclosed 
CD. PPL Corporation interprets the question to refer to the charitable giving 
amounts in the communities served by LG&E and KU, after the closing of the 
transactions under the Purchase and Sale Agreement by and between E.ON TJS 
Investments Corp., PPL Corporation and, solely for purposes of Article VI, 
Article IX and Article X thereof, E.ON AG dated as of April 28, 2010 (the 
“PSA”). Pursuant to Regulatory Commitment No. 36 “Purchaser and the 
Company commit that LG&E and KU shall maintain a substantial level of 
involvement in community activities, through annual charitable and other 
contributions, on a level comparable to or greater than the participation levels 
experienced prior to the date of the transaction. Purchaser commits to 
maintaining and supporting the relationship between LG&E and KTJ with the 
communities that each serves for a period of 10 years from the Purchase.” 





PPL CORPQRATION, E.ON AG, E.QN US INVESTMENTS COW., 
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc, 
Dated June 23,2010 

Question No. 6 

Responding Witness: William H. Spence 

Q-6. Does PPL Corporation, in any of its current markets, utilize or require prepayment 
for electric or gas service? What is PPL Corporation’s position on prepayment 
and does it have any plans to propose prepayment in Kentucky? 

A-6. PPL Electric does not currently offer or require prepayment for electrical services. 
PPL corporation is not opposed to prepayment for electrical services, but it has 
no current plans to offer or require prepayment for electrical or gas services in 
Kentucky. 





PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS COW.,  
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

m N T U C K Y  UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 7 

Responding Witness: William H. Spence 

Q-7. Does PPL, Corporation, in any of its current markets, utilize or operate lifeline 
rates, tiered rates, energy discounts or similar programs? If yes, please describe 
these rates/discounts in detail. If no, please state PPL’s position on lifeline 
ratedenergy discounts and similar energy affordability programs for low-income 
customers. 

A-7. Please see the response to ACM 1-1 





PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS CORP., 
E.ON 1J.S. LLC, LOIJISVILLE GAS AND ELECTRIC COMPANY AND 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 8 

Responding Witness: William H. Spence 

Q-8. Does PPL Corporation or its associated companies or subsidiaries, in any of its 
current markets, operate shareholder or ratepayer funded low-income demand side 
management programming? If yes, please state the name of each program, a 
description of the program, length of the program, and identify all public and 
private parties involved in the operation of the program. 

A-8. Please see response to ACM 1-1. 

As a result of legislation recently enacted by Pennsylvania’s General Assembly, 
known as Act 129, in late 2009 PPL Electric developed and implemented a 
variety of energy efficiency and conservation programs for all customers. As part 
of Act 129, PPL Electric provides additional weatherization services to 
households at or below 150% of the federal poverty level. PPL Electric calls this 
program “WRAP Act 129.” 





PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS COW., 

KENTUCKY UTILITIES COMPANY 
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 9 

Responding Witness: William H. Spence 

Q-9: Has PPL Corporation or its associated companies or subsidiaries, in any of its 
current markets, rolled out smai-t meters, including in-home display units? If yes, 
how were smart meter costs and associated savings allocated, what was the 
ultimate cost to customers, and did PPL Corporation provide assistance to its low- 
income customers for smart meter costs? 

A-9. In 2004, PPL Electric completed installation of its Automated metering 
Infrastructure (“smart meters”) to all customers, which allows PPL Electric to 
read and query its meters electronically. All of the costs for implementing the 
smart meters are being recovered through distribution rates. PPL, Electric did not 
provide any low-income assistance for smart meter costs. 

PPL, Electric’s smart meters do not include in-home display units. However, as 
part of Act 129, PPL Electric is implementing various pilot programs to enhance 
smart meter technology, including a pilot to test the efficacy of in-home display 
urii ts. 





PPL CORPORATION, E.ON AG, E.ON US INVESTMENTS COW., 
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 10 

Responding Witness: William H. Spence 

Q-10. What is PPL Corporation’s position on installation of smart meters and would the 
Company plan to accelerate/expand or slow/cancel any current plans in place at 
Kentucky Utilities Company? 

A-10. PPL has no plans at this time to install smart meters in Kentucky. The decision to 
install smart meters will be made by LG&E and KU management in consultation 
with PPI, and in conjunction with any required approvals from the KPSC. 





PPI, CORPORATION, E.ON AG, E.ON US INVESTMENTS CORP., 
E.ON U.S. LLC, LOUISVILLE GAS AND ELECTRIC COMPANY AND 

KENTUCKY UTILITIES COMPANY 

CASE NO. 2010-00204 

Joint Response to Initial Request for Information on Behalf of the 
Community Action Council for Lexington-Fayette, Bourbon, 

Harrison and Nicholas Counties, Inc. 
Dated June 23,2010 

Question No. 11 

Responding Witness: Lonnie E. Bellar 

Q-11. Louisville Gas & Electric serves a predominantly urban area while Kentucky 
Utilities serves a mostly rural area. Please discuss how PPL Corporation plans to 
balance these interests and ensure the interests of Kentucky Utilities customers 
are represented in Company decision-making, especially considering the small 
and dwindling administrative staff presence in the Kentucky Utilities service area. 

A-1 1. PPL expects LG&E and KU to be managed and run as provided in the Regulatory 
Commitments. As such, LG&E and KU management will continue to manage the 
urban and rural aspects of their business as they have since 1998. PPL has 
experience balancing the interests of urban and rural customers, and will bring 
this experience to its Kentucky customers. 


