
February 24,2010 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602-06 15 

Re: Gas Cost Adjustment 
Kentucky Frontier Gas, LLC 
dba East Kentucky .Utilities, Inc. 

Dear Mr. Derouen: 

On behalf of Kentucky Frontier Gas, LL,C dba, East Kentucky TJtilities, Inc. (EKIJ) we are filing 
for Gas Cost Adjustment for the period commencing April I ,  2010. 

Enclosed is a Rates and Charges form and related calculations on which we base our request for 
rate changes. The cost of gas from EKU's supplier is the Inside FERC Columbia Appalachia 
First of Month rate times 80%. They also apply a gathering charge of $0.725 143th plus 1 1% 
fuel. Copies of invoices from Quality Natural Gas LL,C for October, November and December 
2009 are enclosed. 

If you have any questions, please call me at 303-422-3400. 

Sincerely, 

KENTUCKY FRONTIER GAS, LLC 
dba EAST KENTUCKY IJTILITIES, JNC. 

Dennis R. Horner 
Kentucky Frontier Gas, LLC 

Enclosures 

Kentucky Frontier Gas, LLC 
4891 Independence Street, Suite 200, Wheat Ridge, CO 80033 

igsinc@att.net 303-422-3400 Fax 303-422-6 105 

mailto:igsinc@att.net


FOR ENTIRE AREA SERVED 
Community, Town or City 

East Kentuckv Utilities, Inc. 
(Name of Utility) 

P.S.C. KY. NO. __ 103 

SHEET NO. 1 

CANCELING P.S. KY.NO. 102 

SHEET NO. - 

RATES AND CHARGES 

APPLl CABLE: Entire area served 

AVAILABILITY OF SERVICE: Domestic and commercial use in applicable areas 

A. MONTHLY RAT& 

FIRST (1) MCF (MINIMUM BILL) 
OVER 1 MCF 

B. DEPOSITS $100.00 

Base Rate GCRR 
$ 10.0000 4.3408 
$ 5.2553 4.3408 

Total 
14.3408 
9.5961 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 

February 23, 201 0 
Month/Date/Year 

April 1, 201 0 

(Signature of Officer) 

TITLE Member 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSION 
IN CASE NO DATED - 
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Companv Name 

East Kentucky Utilities, Inc. 

Quarterly Report of Gas Cost 
Recovery Rate Calculation 

Date filed: February 23, 2009 

Date Rates to be Effective: April 1, 201 0 

Reporting Period Ending: December 31,2009 

Revised 02-26-04 



East Kentucky Utilities, Inc. - GAS COST RECOVERY RATE APPENDIX B 
Page 2 

SCHEDULE I 

GAS COST RECOVERY RATE SUMMARY 

Amount Component Unit 

Expected Gas Cost (EGC) $/Mcf $ 6. I 789 
+ Refund Adjustment (RA) $/Mcf $ 

$/Mcf $ (1.8382) + Actual Adjustment (AA) 
+ Balance Adjustment (BA) $/Mcf $ 
= Gas Cost Recovery Rate (GCR) $ 4.3408 

GCR to be effective for service rendered from January 1, 2010 to March 31, 2010 

Unit Amount 

Total Expected Gas Cost (Schedule II) $ $ 330,178.23 
/ Sales for the 12 months ended December 31, 2009 Mcf 53,436 
= Expected Gas Cost (EGC) $/Mcf $ 6.1789 

A EXPECTED GAS COST CALCULATION 

B REFUND ADJUSTMENT CALCULATION Amount 

Supplier Refund Adjustment for Reporting Period (Sch. Ill) $ - 
+ Previous Quarter Supplier Refund Adjustment $/Mcf $ 
I- Second Previous Quarter Supplier Refund Adjustment $/Mcf $ 
+ Third Previous Quarter Supplier Refund Adjustment $/Mcf $ 
= Refund Adjustment (RA) $/Mcf $ 

C ACTUAL ADJUSTMENT CALCULATION Amount 

(0.3096) Actual Adjustment for the Reporting Period (Sch. IV) $/Mcf $ 
(0.1 351) + Previous Quarter Reported Actual Adjustment $/Mcf $ 

+ Second Previous Quarter Reported Actual Adjustment $/Mcf $ (1.0971 ) 
I- Third Previous Quarter Reported Actual Adjustment $/Mcf $ (0.2964) 
= Actual Adjustment (AA) $/Mcf $ (1 “8382) 

D BALANCE ADJUSTMENT CALCULATION Unit Amount 

Balance Adjustment for the Reporting Period (Sch. V) $IMcf $ 
+ Previous Quarter Reported Balance Adjustment $/Mcf $ - 
+ Second Previous Quarter Reported Balance Adjustment $/Mcf $ 
+ Third Previous Quarter Reported Balance Adjustment $/Mcf $ 
= Balance Adjustment (BA) $/Mcf $ 

Revised 02-26-04 
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East Kentucky Utilities, Inc. - GAS COST RECOVERY RATE 

SCHEDlJLE II 

EXPECTEDGASCOST 

Actual *MCF Purchases for 12 months ended December 31,2009 

(1) (2) (3) (4) (5)** (6) 

Supplier Dth Conversion Factor Mcf Rate cost 
BTU (4) x (5) 

Quality Natural Gas, LLC 75,483 $ 5.8700 $ 443,085.21 
$ 

Totals 75,483 $ 443,085.21 

Line loss 12 months ended December 31, 2009 is 29.2%""" based on purchases of 75,483 Mcf and sales of 53,436 Mcf 

Unit Amount 
$ $ 443,085 Total Expected Cost of Purchases (6) 

I Mcf Purchases (4) M cf 75,483 
= Average Expected Cost Per Mcf Purchased $/Mcf $ 5.8700 
x Allowable Mcf Purchases (must not exceed Mcf sales / .95) M cf 56,248 
= Total Expected Gas Cost (to Schedule 1A) $ $ 330,178 

* 
** 

*** 

Qr adjusted pursuant to Gas Cost Adjustment Clause and explained herein 
Supplier's tariff sheets or notices are attached 
Purchased volumes for last 2 months of 2009 are excessive and inconsistent with historical averages KFG is 
investigating the potential billing errors with the supplier. 

Revised 02-26-04 
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From: K I NZER COMPAN I ES 

Buyer: 

606 874 9928 121 18/2009 14: 50 #060 P.001/001 

Quality Natural Gas, ELC 
PO Box 480 

Allen. KY 41601 

606-874-8041 x27 
606-874-2203 fax 

Attn: Patrick MciVeme.5 (mcneme@ kinzwdrillhg.conl) 

invoice for Natural Gas Sold 

Kvt>hlCk\t F f t ~ t e I  Gas, I.LC 
PO Box 408 

Prestonsburg, KY 41 653 

606-886-6807 
606-889-9196 FAX 

invoice Date 12/18/2009 
Invoice Number 20091218KFG 
Prod End Date 10/31/2009 

D u e  Date lRROl0 

EAST hll UllUlES Kwv 398 f m7m9 37300 472 59 S 1,42722 $ 342.68 $ 17640 $ 1,946.30 
IXST XY UIIIlTIES Kwv 39c  10/37RW9 1,419 17 1,78841 S 5.401 00 $1.296 78 $ 66754 $ 7,36532 
W T K Y  KWV 390 10/31R0(19 10946 132.86 $ 401 24 $ 96.34 $ 4959 S 547 17 
WsTKYLmLITES KWV 39E 10/31/2009 - s  - $  - $  - s  
W T K Y I j l l l 5 5 S  KWV 4m26 10/3lRW9 19700 21465 $ 64824 $ 15564 $ 8012 S 88400 r%z7tfoc,  



auyer: 

Quality Natural Gas, LLC 
PO BOX 480 

Alien, KY 41 601 

606-874.8041 x27 
6064374-2203 fax 

a!:n P g f m X  VoVamee (mcname@kmzercn//mq c m i  

lnvoice for Natural Gas Said 

Invoice Date 
Invoice Number 

Prod End Dale 

Due Dale 

Period Mcf Dth Grass KWVGATH K W V F U E L  

112oito10 
2010120KFG 

'{ ' ,30 

21Ai2fliO 

TOTAL 



Buyer: 

atural Gas, LLC 
PO Box 480 

Alien, KY 41601 

606-874-8041 ~ 2 7  
606-874-2203 fax 

Attn Patrick McNarnee ( r n c n a r n e e @ k i n z t g  corn) 

Invoice for Natural Gas Sold 

Kentucky Frontier Gas, LLC Invoice Date 
PO Box 408 invoice Number 

Office iqsinc@att.net Prod End Date 
Prestonsburg, KY 4 1653 Larry Rich irich@kvfrontierqas.com 

Due Date Heather Powers hpowers@kyfrontierqas.com 
606-886-6807 Margaret Bostow rnbostow@kyfrontiergas.com 
606-889-91 96 FAX 

2fI7f2010 
201 0217KFG 

12/31/2009 

3/4/20 10 

System Meter Period Mcf Dth Gross KWVGATH KWVFUEL TOTAL 
EAST KY UTII ITlES KWV 39 12/31/2009 6,38600 8,19500 $ 30,56735 $5.942 19 $ 3,77801 $ 40,28755 
EAST KY UTILITIES KWV 395 12/31/2009 2,31500 2,93300 $ 10,94009 $2,12672 $ 1,352 16 $ 14,418 97 
EAST KY UTILITIES KWV 39c  72/37/2009 3,44800 4,346 00 $ 16,21058 $3,151 28 $ 2,00357 $ 21,36543 
EAST KY UTILITIES KWV 390 12/3 1/2009 970 00 1,177 00 $ 4,390 21 $ 85344 $ 54260 $ 5,78625 

EAST KY UTILITIES 
EAST KY UTILITIES KWV 39E 12/3 1/2009 - \1,337- $ - $  - $  - $  

KWV 4rn26 12/31L?01${5 620.00 676 00- $ 2,521 48 $ 490 17 $ 311 64 $ 3,323.29 zs: 

mailto:iqsinc@att.net
mailto:irich@kvfrontierqas.com
mailto:hpowers@kyfrontierqas.com
mailto:rnbostow@kyfrontiergas.com

