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A T T O R N E Y S  AT LAW 

September 3,2010 

Via Federal Express 

Jeff DeRouen 
Executive Director 
Public Service Commission 
2 1 1 Sower Boulevard, P.O. Box 61 5 
Frankfort, ICentuclty 40602-06 1 5 

Re: I n  the Matter of: Application of Big Rivers Electric Corporation 
for Approval to Transfer Functional Control of Its Transmission 
System to Midwest Independent Transmission System Operator, Inc. 
PSC Case No. 201 0-00043 

Dear Mr. DeRouen: 

Enclosed for filing on behalf of Big Rivers Electric Corporation (“Big Rivers”) are an 
original and nine copies of an update to the application filed in this matter and updates 
to the following data request responses previously filed by Rig Rivers: Items 1-3, 1-5, 
and 1-7 of the first data request of Kentucky Industrial Utility Customers, Inc. 
(“KIUC”), Item 2-20 of ICITJC’s second data request, and Items 1 and 9 of 
Coinmission Staffs first data request. A copy of this letter and all attachments hereto 
have been served on the attached service list. 

S i ncere 1 y , 

Tyson ICainuf 

TAWej 
Enclosures 

cc: Albert M. Yocltey 
David G. Crocltett 
C. W ill iam B lacltburn 
Ralph L. Lmiani 
Douglas Beresford 
John Lilyestrom 
Service List 

Telephone (270) 926-4000 

Telccopicr (270) 683-6694 

100 St Ann Building 
PO Box 727 

Owensboro, Kentucky 
42302-0727 



Service List 
Case No. 20 10-0004.3 

Keith L. Beall 
Gregory A. Troxell 
Midwest ISO, Iiic. 
701 City Center Drive 
P.O. Box 4202 
Cariiiel, Indiana 46082-4202 

Mark David Goss 
Frost Brown Todd LLC 
Suite 2800 
250 West Main Street 
Lexington, KY 40507-1 749 

David C. Brown, Esq. 
STITES & HARBISON 
1800 Providiaii Center 
400 West Market Street 
Louisville, Kentucky 40202 

Michael L. Kui-tz, Esq. 
BOEHM, KTJRTZ & LOWRY 
36 East Seventh Street, Suite 1.510 
Cincinnati, Ohio 45202 

Hon. Dennis G. Howard, I1 
Hoii. Lawrence W. Cook 
Assistant Attorneys General 
1024 Capital Center Drive 
Suite 200 
Frankfort, KY 40601-8204 



VERII~ICATI ON 

I verifj, state, and affirm that the updated data request responses filed u it11 this 
tcrification for wliich I am listed as a witness are true and accurate to the bcst of lily knowledge, 
information, a i d  belief foinied after a reasonable inquiry. 

CXIMMONWEALTH OF KENTUCKY ) 
COUNTY OF HESDERSON 1 

,.5 I- SUBSCRIBED A N D  SWORN TO bef'orc me by C. William Blackburn on this tlic t 

day of September, 20 10. 

Notary Public, Ky. S t q  at L,arge 
My Coiiiinission Expires fi3,4hd,&/~ 



VERIFICATION 

I verify, state, and a f k n  that the updated data request responses tiled with this 
verification for which I am listed as a witness are true and accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

David G. Crockett 

COMMONWEAL,TH OF KENTUCKY ) 
COUKTY OF HENDERSON 

SUBSCRIBED AND SWORN TO before me by David G. Crockett 011 this the P X a y  
of August, 20 10. 





BIG RIVERS ELECTRIC CORPORATION'S 
SECOND UPDATE TO THE APPLJCATION AND DATA REQUEST RESPONSES 

September 7, 20 10 
PSC CASE NO. 2010-00043 

Update to Application) Attached is a new Attaclvneiit RR-1 executed by Big Rivers to 

obtain Reserve Services from MISO for the period October 1, 2010, tlxougli January 1, 201 1. 

This Attachment RR-1 will replace the one filed as Exhibit 13 to the Application in this matter. 

Witness) David G. Crockett 

TJpdate to Application 
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ATTACIIMENT RR-1 
Form of Service Agrccriierit for Real-Time Rescrvc Scrviccs During Phascri 

In tcgra t io 11 

1 .0 This Service Agreement, dated as ofthc ---day of , is entered 
into, by and between the Midwest IS0 (“Transinission Provider”) aiid Big Rivcrs 
Electric Corporation (“Reserve Scrviccs Chstomcr”), (also hcrcaftcr rcfcrred to as 
Party or Parties as the contcxt requircs). 

2.0 The flescivc Services Customer has been determined by the Transmission 
Provider to be eligible for Reserve Services as set fort11 in Attacliinent RR of  the 
Tariff, ant1 the Transmission Providcr agrces to provide servicc upon thc request 
of an authorized rcprcsciitative of the Reserve Services Custoiiicr. 

3.0 The Reserve Services Customer: ( i )  agrees to supply infoiination as set hrth in 
Attachment RR of this Tariff, and such otlicr infonnation, data, and specifications 
reasonably necessary, in accorclarice witti Good Lltility Practice, to peiiiiit the 
Transmission Provitfcr to provide the rcqucstcd sewice; (ii) agrees to perform the 
obligations rccluircd of Rcscrvc Scrviccs Customers sct foi-tli in tlic Tariff; arid, 
(iii) agrees to take and pay for the requested seivice in accorclarice with tlie 
provisions of the Tariff aiid this Scrvice Agrecmcnt. 

4.0 Scrvice uiicicr this Service Agrecinenl shall coniiiiciicc on tlic date set forth in 
Paragraph 7.0 herein, or a date that may be cstablished by the Commission. 
Service under this Set vice Agieeiiient sliall terniiiiate on tlie termination date set 
forth in Paiagraph 7.0 hercin, or as othci-wisc rcquircd by Commission ordcrs or 
rcgulations. 

5.0 Any notice required or authorized by Attachment RR or this Service Agreement 
(“Notice”) or a rcqucst inadc by a Party rcgarding this Scrvice Agrceinent shall be 
in writing. Notice shall be personally delivered, trliiisinitted by facsimile (with 
recciyt verbally or ctcctronically confirmed), cmailcd, delivcrcd by ovcriiight 
couricr or mailed, postage prepaid, to the other Party at the address designated 
below. A Party may change its desigiiated address upon Notice to thc otlicr Party. 

Transrnissiori Provider Reserve Services Customer 

Namc Stcphctl G. Ko/.ey Mark A. Bailey ___ 

Title: Geiieral Counsel Prcsiclerit & CEO-- 
Address: PO Box 4202 P.O. Box 24 

Iiendersori, KY 424 19 
Fax : 270 ~ S 27-2 5 5 8 

Camel, IN 46082-3202 
Fax: 3 17-249-5922 

Ernail@ ~ l ; o / e \ , ( t i r i i i r l ~ ~ ~ s ~ i ~ ~ ~ . ~ ~ ~ ~  inbailey~,bigrivers.coin 
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5.0 The Tariff is incorporated herein a i id  inade a part hereof, 

6.0 Description of Reserve Services Customer points of interconriection, via the 
Traiisnii ssion Owner’ s faci I i ti cs, with tl IC Transin i ss io ti S ys tern : 

[Attach a separate sheet if necessary, ljstins points of interconnection1 

7.0 lJpon meeting all other conditions required by Attachrncnt RR and the Tariff, the 
Reserve Sewices Customer and Transmission Provider agrec to coinnieiice 
scrvice at hour 00:Ol (I\/lidwest IS0 systcni operations titnc) on the 1 st day of 
Cctober: 20 IO.  Service under this Service Agreement shall terminate 
automatically upon the earlier of: (i) lioui- 00:01 (Midwest IS0 system operations 
time) January I ,  201 I ; or (6) the integration of the Reserve Services Custonicr’s 
Balancing Authority into the Midwest IS0 Balancing Authority Area. 

8.0 The Parties mutually agree to use Zone 1 as a representative lieserve Zone for the 
purpose of cletcrmining the Regulation and Spinning Reserves Distribution rate to 
be used in the calculation of charges under Section (2.3 of Attachment RR. This 
representative Reserve Zoiic inay bc changcd only by mutual consent ofthe 
I’a-tics, and will rcmain i n  cffcct until termination of this Service Agreement. 

9.0 Representations and Waimities. Each Party represents and warrants to the other 
that, as of the date it cxecutcs this Service Agreement: 

9.1 The Party is duly organized, validly existing and in good standing uiidei 
the laws of the jurisdiction where organized; 

9.2 The execution and delivery by the Party ofthis Service Agrcemcnt and the 
perfotiiiance of its obligations hereunder have been duly and validly 
authorized by all requisite action on the part of the Party and do not 
conflict, based on present knowledge and information, with any applicable 
law or with any other agreement binding upon the Party; this Service 
Agreement Iias becii duly executed aiid delivered by the Party, and, upon 
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receipt of any ncccssary regulatory ajqxwals, this Service Agrceiiient 
constitutes the legal, valid and binding obligation of the Party enforceable 
against it in accordance with its tet-ms except insofar as the enforceability 
thereof may be limited by applicable bankruptcy, insolvency, 
reorganization, fraudulent conveyance, nioratoriuiri or other similar laws 
affecting the enforcernen t of creditor's rights gcncrally and by general 
principles of equity icgardless of whetticr such principles are considered in 
a proceeding at Inw or in equity; 

9.3 There are no actions at law, suits in equity, procccdings or claims pending 
or, to the ltnowlcdge of the Party, threatened against the Party before or by 
any federal, state; foreign or local court, tribunal or govcmniental agency 
or autliori ly that might inatei ially delay, prevent or hitider the perforiiiance 
by the Party of its obligations Iicrcunder; a i d  

9.4 It is in compliaiice with all NEIiC and Regional Entity staiitlards 
applicable to its operations aiid facilities. 

10. Assignment. Neither Party may assign this Scrvice Agreenient or its rights 
hereunder without the prior writteo consent of the otliei Party, which consent shall 
riot be unreasonrddy withheld, except i n  the case of a merger, consolidation, sale, 
or spin-off of substantially all of a Paity's assets. Notwithstanding rtnything to the 
contrary herein, the following conditions shall apply to assignment of this Service 
Agreement by tlic Resci-ve Scivices Customer: (1) assignment may be made to 
only anothcr cligible Reserve Seiirices Customer: (2) if any change is requcsted 
by the assigncc, it may be approved by tlic Transmission Provider only if such 
cliaiige does riot iinpair reliability; and (3) the assignee must agree to be subject tu 
and bound by all applicable terns and conditions of the Service Agreement and 
the Tariff. 

1 1. Third Party Beneficiaries. There are no intended third-party berieficiaries of this 
Service Agreernent. Nothing in this Service Agrcenient shall be construed to 
create any duty to, any standarcl of care with reference to, or any liability to, any 
person not a Party to this Service Agreement. 

12. Entire A~zrcenient. This Scrvice Agrceincnt, wiiicli incorporates the Tariff, 
constitutes the entire unclerstaiiding and agreement of" tlie Parties, and supcrsedes 
any and all previous communications, representations, understandings, and 
agreements (oral or written) betwecii the Parties with respect to tlie subject inatter 
hereof. The headings used in this Scivice Agreement are for puiposes of 
convenience only and shall not be consti-ued to afTcct thc meaning or constructinn 
of any of the provisions hereof. 

13. No Joint Venture. Nothing contained in this Service A@-eenient sliall be 
construed to imply the existence of a joint venture, principal arid agent 
relationship, or cniployiicnt relationship between the Parties, and no Party shall 
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have any right, poww or authority to create any obligation, esprcss or implicd, on  
behalf of the otfici Party without the express written consent of tlic other. 

13. Governing-. This Service Agrccinciit, to the cxtent not sub-ject to the 
jurisdiction of the FERC, shall be goveined b y  and C O T I S ~ ~ L I ~ ~  in accordmce with 
applicable State laws. 

15. _Additional Terms. IT the Reserve Scrvices Customer is the United States of 
America or an agency thereof, the tcnns and conditions found in Scction 12B of 
the Tariff applicable to participation by the IJiiilcd State of America shall be 
incorporated in this Service Agreement and shall become a part hereof by this 
rcferciice. If the Resewe Services Customer is a public-power entity, the terms 
and conditions found in Scction 12E of llic 'Tariff ripplicable to participation by 
public power entities s'riall be iricoipctrntcd in this Service Agreement and shall 
bccoinc a part hcrcof by this rcferoncc. 

16. 8oJVaivei o f ~ s d i c t i o n a l  Immunity. II' the Reserve Services (hstomer is not 
subject to the jurisdiction of thc FERC as a "public utility" under the Federal 
Power Act, the Reserve Services Customer shall not be required to take any action 
or participate in any filing or appeal that would confer FERC jurisdiction ovci the 
Rcscrvc Scrviccs Custoincr. Nothing in this Scrvicc Agrccincnt waives any 
objcction to, or otherwise c:onstiiutcs conscnt to, the jurisdiction by FERC OVCI 

tlic Rem ve Services Customer or its ti aiisinissioii service, facilities aiid rates. 

IN WITNESS WI-IEIZEOF, the Parties have caused this Service Agreement to be 
executed by their respective authorized officials. 

-- Transini ssion Provi<iid Rcscrvc SCXI-CCS Customer 

BY: - 
Name: 
Ti tlc: 

n. 

Date: July 27. 20 10 _._I__ - _. Date: 
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BIG RIVERS ELECTRIC CORPORATION’S 
SECOND UPDATE TO THE APPLICATION AND DATA REQUEST RESPONSES 

September 7, 20 10 
PSC CASE NO. 201 0-00043 

Item PSC 1-1) Refer to the Direct Testintony of Mark A. Bailey at page 1.3. 

Hns Big Rivers found aizy izew options to satisfy its Contitigeticy Reserve a. 

Obligntioiis ON a lorig terni basis since the origirialfiliiig? 

6. If so, identify and describe those optiotzs. 

Update to Response) Big Rivers continued discussion of a power purchase option with Southei-n 

Illinois Power Cooperative (“SIPC”) during the period of time froin April tluough June 2010. 

On May 24, 2010, SIPC provided Big Rivers a revised capacity charge proposal for their 

combustion turbines in the amount of $4.38 per kW-montli. SIPC indicated that this proposal 

included the transmission costs for the delivery of this power to the Big Rivers system. SIPC 

had previously infolined Rig Rivers that 75 MW of finn traiismission was available via 

grandfathered transmission rights of SIPC across the 16 1 kV transmission interconnection with 

Rig Rivers and that the reiiiaiiiing 75 MW of transmission would have to be acquired tluough a 

service request (TSR) on the Midwest I S 0  OASIS. This purchase option obviously does not by 

itself represent enough finn power to replace all of the 320 MWs of inteil-uptible smelter load 

which must be restored within 1 OS ininutes per the NERC Standard. 

Rig Rivers continued discussion of a power purchase option with Paducali Power System. 

However, when a transmission service request on the E.ON system was being pursued, Rig 

Rivers leai-ned that Paducah Power had not completed a required Large Generator 

Interconnection Agreement (“L,GIA”) with E.ON. Without the completion of traiismission 

system studies necessary to provide generator interconnection service pursuant to an LGIA, the 
Update to Itein PSC 1-1 
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Paducah combustion turbine units can only be used to serve load on the Paducah system and 

:aiuiot be sold to another utility. To date, Big Rivers is not aware of Paducah pursuing this 

iiiatter with E. ON. 

Big Rivers has discussed power purchase options with Oweiisboro Municipal Utilities (“OMU”). 

OMU was willing to discuss a slioi-t teiin firm power sale coininitineiit of maybe up to 100 MWs. 

OMU agreed to pursue tlie firm transniission across the E.ON system to deliver the power to Big 

Rivers. To date, Big Rivers does not believe that OMU has made this traiismission service 

request. 

Big Rivers has discussed a firm power purchase with Bluegrass Generating. Big Rivers, upon 

request, supplied a capacity purchase price for the Bluegrass coinbustioil turbines that was 

acceptable to Big Rivers. Bluegrass Generating did not accept the Big Rivers capacity charge 

proposal and submitted its own schedule of aiuiual capacity charges for each year fioin 201 1 

through 2015. Big Rivers also submitted a traiismission service request for 324 MWs out of the 

E.ON system froin Bluegrass to the Big Rivers system. SPP required a systeni impact study be 

perfoimed and Big Rivers agreed to pay SPP to complete it. The results indicated that 

approxiniately $3.9 inillion in E.ON system upgrades were required and that a Facilities Study 

would be required in order to refine the cost and time schedule for tlie completion of those 

projects. Additionally, SPP indicated that Big Rivers would need to engage East Kentucky 

Power, Vectren, Duke, and TVA in studies of potential impacts on their systems as well in order 

for the service to be provided. Rig Rivers consulted with the smelters and chose not to pursue 

the additional studies with any of these parties. 

Update to Item PSC 1-1 
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Big Rivers has discussed a power purchase with East Kentucky Power. Big Rivers submitted a 

transiiiissioii service request for 100 MWs of firiii service across the E.0N system from East 

Kentucky to Big Rivers. SPP iiifoiiiied Big Rivers that tlie traiisinissioii service could be 

approved. Big Rivers withdrew that transiiiissioii request aiid re-submitted a firm service request 

for 400 MWs. SPP required a system iiiipact study be performed aiid Big Rivers agreed to pay 

SPP to complete it. Tlie results indicated that approxiinately $200,000 iii accelerated costs for 

t hee  transinissioii upgrades would be incurred by E.ON. This study however was conducted by 

SPP with the presumption that tlie $3.9 inillioii in E.0N system upgrades from the earlier 

Bluegrass studies had been completed. SPP agaiii indicated that a Facilities Study would be 

required for tlie E.ON system and that agaiii further studies iiivolving East Kentucky, Vectren, 

aiid TVA were necessary for the service to be provided. Due to tlie cost iiivolved in tlie 

additional study or studies, Big Rivers agaiii chose not to pursue this aiid instead submitted 

another firiii transmission service request for 200 MWs across E.ON. Big Rivers is awaitiiig the 

results of this request from SPP. 

While iio alteiiiative solutioii to tlie Coiitingeiicy Reserve problem has thus been identified, Big 

Rivers coiitiiiues to explore economically advantageous alteiiiatives to Midwest IS0 

membership. . 

Witness) David G. Crocltett 
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RIG RIVERS ELECTRIC CORPORATION'S 
SECOND UPDATE TO THE APPLICATION AND DATA REQUEST RESPONSES 

September 7, 20 10 
PSC CASE NO. 2010-00043 

Item PSC 1-9) 

(Trockett Testinzoizy '7). Provide the cost of the Reserves Agreement urzder which Rig Rivers 

will satisfy its corztiizgetzcy reserve obligatioiz duriizg the period Jaiz~iary 1, 201 0 to September 

Refer to pages 37 - 38 of the Direct Testirizoizy of David G. Crockett 

1, 2010. 

Update to Response) The actual costs for access to reserves under Attacliiiient RR for the 

months of April 2010 through June 2010 are as follows: 

April $88,992.04 

May $72,190.3.5 

June $S9,011.S8 

These amounts are the costs forjust having the reserve agreement ill place; they do not include 

the cost for power actually purchased under Attachment RR. MISO has not yet invoiced Big 

Rivers for July or August 2010. 

Witness) C. William Blackbuni 

Update to Item PSC 1-9 
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BIG RIVERS ELECTRIC CORPORATION’S 
SECOND TJPDATE TO THE APPL,ICATION AND DATA REQUEST RESPONSES 

Septeiiiber 7,20 10 
PSC CASE NO. 2010-0004.3 

Item KIUC 1-3) If not included in your respoizses to Item 1 or Item 2, please provide all 

Documents and Studies to/fvonz Big Rivers, C M ,  and MISO, or any other firm actiizg on 

belzalf of Big Rivers relating to the estimate of the benefits ancUor costs to Big Rivers to join 

MISO. 

Update to Response) See attached PowerPoitit presentation prepared by MISO. 

Witness) David G. Crockett 

Update to Item KIUC 1-3 
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BIG RIVERS ELECTRIC CORPORATION’S 
SECOND UPDATE TO THE APPLICATION AND DATA REQUEST RESPONSES 

September 7, 20 10 
PSC CASE NO. 201 0-00043 

Item KIUC 1-5) Please provide all Docuiizeizts aizd Studies geizernted iiiterizally 637 Big 

Rivers relntiiig to aiz estiiizate of benefits aizd cost to Rig Rivers to joiiz MISO. Please iizclude 

iii your respoizse all ageizdas, iiziiiirtes or other Docuiizeizts considered or reflecting czctioizs, 

iizcludiizg derivatives aizd decisioizs, by the Big Rivers Board of Directors. 

Update to Response) Attached are additional documents responsive to this request. 

Witness) David G. Crocltett 
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NOTICE OF REGULAR MEETING OF THE BOARD OF DIREXTORS 
OF 

BIG RIVERS ELECTRIC CORPORATION 

Take notice that the pui-pose of this meeting is to discuss and take action irpoii the matters showii 
on the followiiig agenda, to-wit: 

AGENDA 
BIG RIVERS ELECTRIC CORPORATION 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
APRIL 16,2010 

8 A.M., CDT 

IJpdate to Item KIUC 1 - 5 
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BIG RIVERS ELXCTRIC CORPORATION 
REGUL,AR ROARn OF DIRECTORS MEETING 

APRIL 16,20 10 

The regular meeting of the Board of Directors of Rig Rivers Electric Corporation was 

called lo order at 8 am., CDT, on Friday, April 16, 2010, at 145 North Main Street, Henderson, 

Kentucky 42420. 

Update to Item KITJC 1 - S  
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e the MISOheserve sharing agreement issue - respoiises have been filed to the 

PSC and KITJC data requests with supplemental data requests due to Rig 

Rivers by April 19 and a hearing date has been set for July 7. Big Rivers met 

with HMP&L, on April 12 to provide updated inforiiiatioii and discuss the 

timing for a decisioii on MISO integration. He described Big Rivers’ efforts 

investigating alleriiative ai-raiigeiiieiits for resolving its Contingency Reserve 

obligation. 

Update to Item KIUC 1-5 
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NOTICE OF REGULAR MEETING OF THE BOARD OF DIRECTORS 
OF 

BIG RIVERS ELECTRIC CORPORATION 

Take notice that the purpose oftliis meeting is to discuss and take action upon the matters shown 
on the following agenda, to-wit: 

AGENDA 
BIG RIVERS ELECTRIC CORPORATION 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
MAY 21,2010 
8 A.M., CDT 

VIII. Management's Report: 

6 .  MISOheserve sharing agreement uDdate 

Update to Item KIUC 1-5 
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BIG RIVERS EL,ECTRIC CORPORATION 
REGULAR BOARD OF DIRECTORS MEETING 

MAY 21,2010 

The regular meeting of the Board of Directors of Big Rivers Electric Corporation was 

called to order at 8 a.m., CDT, on Friday, May 2 1 , 20 10, at 20 1 Third Street, Henderson, 

Kentucky 42420. 

Update to Item KIUC 1-5 
Page 44 of 55 



- 
Mr. Crockett updated the Board 011 the followiiig: 

MISO/reserve sharing agreement - Rig Rivers respoiided 011 April 30 to items in the KPSC and 

KI'CJC second data requests and the hearing date is scheduled for July 7. He also reported 011 

Update to Item KIUC 1-5 
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NOTICE OF REGULAR MEETING OF THE BOARD OF DIRECTORS 
OF 

RIG RIVERS ELECTRIC CORPORATION 

Take notice that tlie pui-pose of this meetiiig is to discuss aiid take action upon the matters sliowii 
oii the followiiig agenda, to-wit: 

AGENDA 
BIG RIVERS ELECTRIC CORPORATION 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
JUNE 18,2010 
8 A.M., CDT 

VIII. Management's Report: 

8. MISOheserve sharing agreement undate 

Update to Item KIIJC 1-5 
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BIG RIVERS ELECTRIC CORPORATION 
EGUL,AR BOARD OF DIRECTORS MEETING 

JUNE 18,2010 

Tlie regular meeting of tlie Board of Directors of Big Rivers Electric Corporation was 

called to order at 8 a.m., CDT, on Friday, Julie 18, 2010, at the Coleman Station, 4982 River 

Road, Highway 334, Hawesville, KY 42.148. 

Update to Item KIUC 1-5 
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Mr. Crocltett provided the Board an update 011 the MISO/contiiigeiicy 

reserve issue and also stated that the PSC has delayed the hearing from JUIY 7 to August 18. 

Update to Iteiii KIUC 1-5 
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NOTICE OF REGULAR MEETING OF THE BOARD OF DIRECTORS 
OF 

RIG RIVERS ELECTRIC CORPORATION 

Take notice that the purpose of this meeting is to discuss and take action upon the matters sliowii 
011 the following agenda, to-wit: 

AGENDA 
BIG RIVERS ELECTRIC CORPORATION 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
JIJLY 16,2010 
8 A.M., CDT 

Update to Item KIIJC 1-5 
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(e-mailed) - Croclett 

Update to Item KItJC 1-5 
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BIG RIVERS ELECTRIC CORPORATION 
REGULAR BOARD OF DIRECTORS MEETING 

JULY 16, 2010 

The regular meeting of the Board of Directors of Big Rivers Electric Corporation was 

called to order at 8 a.iii., CDT, 011 Friday, July 16, 2010, at 201 Third Street, Heiidersoii, 

Kentucky 42420. 

LJpdate to Item KIUC 1-5 
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NOTICE OF REGULAR MEETING OF THE BOARD OF DIRECTORS 
OF 

BIG RIVERS ELECTRIC CORPORATION 

Take notice that the purpose of this meeting is to discuss and take action upon the matters shown 
on the followiiig agenda, to-wit: 

AGENDA 
BIG RIVERS ELECTRIC COWORATION 

REGULAR MEETING OF THE BOARD OF DIRECTORS 
AUGUST 20,2010 

8 A.M., CDT 

VIII. Management's Renort: 

Update to Item KITJC 1-5 
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RIG RIVERS ELECTRIC CORPORATION 
REGULAR BOARD OF DIRECTORS MEETING 

A'CJGUST 20,20 I0 

The regular meeting of the Board of Directors of Big Rivers Electric Coi-poratioii was 

called to order at 8 am. ,  CDT, on Friday, August 20, 2010, at 201 Third Street, Heiiderson, 

Kentucky 42420. 

Update to Item KIUC 1-5 
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Mr. Crocltett provided a MISO/contingency reserve update. The PSC 

lieariiig is scheduled for September 1.5 and 16. He noted that Mark Bailey liad during tlie work 

session Thursday night provided the board with an update of a meeting held with tlie smelters to 

discuss reserves. 

Update lo Item KIUC 1-S 
Page 5.5 of 5.5 





BIG RIVERS ELECTRIC CORPORATION’S 
SECOND UPDATE TO THE APPLICATION AND DATA REQUEST RESPONSES 

September 7, 20 10 
PSC CASE NO. 2010-00043 

[tern KIUC 1-7) Please provide all Docunieiifs between Big Rivers and Southern Illiiiois 

Power Cooperative (“SIPC’?, arzcl related Studies, regarding the acquisition of capacity by Rig 

Rivers front SIPC fo  meet ifs reserve requirenteiits. 

Update to Response) Attached is an additional docurnelit responsive to this request. 

Witness) David G. Crocltett 

Update to Item KIUC 1-7 
Page 1 o f 4  



David Crockett 

From: Michael Mattox 

Sent: 
To : David Crockett 
Subject: FW: Peaker price? 

I _  

Monday, July 12,2010 3.46 PM 

Per your voicernail request. 
Mile 

From: William Hutchison [mailto:hutchison@sipower.org] 
Sent: Monday, May 24, 2010 1O:OS AM 
To: Michael Mattox 
Subject: FW: Peaker price? 

Mike, 
I wanted to  send yoti the update on the CT quote that I finally was provided the ability to forward. After sowie 
internal discussion SlPC will revise the quote on the capacity pricing fur the original $7.90 / I(V1I-Mo. to $4.38 / 

l h e  charges for the energy and Unit starts would remain the same. 
I< W- M 0. 

I apologize for the delay and I hope this helps. 

Bill t-iutchison, MBA, P E. 
Electrical Systenls Department Manager 
Southern Illinois Power Cooperative 
6 18-964- 1448 X207 

From: William Hutchison 
Sent: Sunday, March 14,2010 11:01 PM 
To: ‘Michael MaEox’ 
Cc: Scott Ramsey 
Subject: RE: Peaker price? 

I wanted to  update you on the progress. SlPC has developed a price. ‘There are several parts t o  this possible CT 
transaction. 

First, the capacity pricing would be $7.90 / KW-Mo. To pseudo t ie the units out of MISO it will require a firm 
transmission reservation for the output of the units. If any MIS0 studies or upgrades were necessary BREC 
would also be responsible for those cost. 

Second, Energy Cost for each MWh generated 

Energy Charges: The Charge for Energy shall be calculated for each hour of ScheduIed Delivery 
using the formula set forth below; 

7/15/2010 Update to Item KIUC 1-7 
Page 2 of 4 
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A - B x [(C x D) -+ E] .where, 

A = Charge for Energy in $/MRJh; 

B = MWh of Energy scheduled by Buyer and delivered by Seller 

C = Midpoint of the daily Natural Gas prices of ‘Yrunkline-_EL.A or 
Trunkline-WLA with 2.46% fuel adder and $0 3264 for transport as published by Gas 
Daily for the date of delivery in $/MMBtu; 

D = 12.2 MMBtu/MWhr; and 

E = Variable 0 & M  Charge of 9;5.25/MWVhr 

Third, Start tip costs for each start of a unit 

Start Charges: Buyer shall incur a Start Chaige for each Scheduled Delivery of Unit Contingent 
Energy using the formula set forth below: 

A = [(B x C) til] where, 

A = Start Charge in $/start; 

B = 650 MMBtus; 

C = Midpoint of the daily Natural Gas prices of Trunkline E l A  or 
Trunkline-WLA with 2.4646 fuel adder and $0.3264 for transport as published by Gas 
Daily for the date of deliveiy in $/MMBtu; 

D = $4,800.00 

I’rovided that if Energy is scheduled intraday, the Buyer will incur all charges 
associated with an intraday exercise. 

These are the three components that would be required in the contract. Also these units are permitted to 
operate no more  than a thousand hours each annually, SlPC does not see this as an issue, but  wanted to make 
BREC aware of the operating limit. Secondly the VOM price for the energy portion may be adjusted wiih the 
final t e r m s  of the contract based on the projected hours  of operatioh. Finally, It is possible that R U S  would have 
to approve this contract. SlPC does not see this as a major  issue, but is a hurdle that rnay need to be cleared. 

If you have any questions please feel free to  contac-t me 
Thanks 
Sill Hutchison, MBA, P.E 
Electrical Systems Department Manager 
Southern Illinois Power Cooperative 
6 1 8-964- 1448 X2Q7 

7il Si2010 LJpdate t o  Item RIUC 1 - 7  
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From: Michael Mattox [mailto:Mic~hael.Mattox@bigrivers.com] 
Sent: Thursday, February 18, 2010 10:41 AM 
Po: William t-iutchison 
Subject: Peaker price? 

Bill, 

I think it has been a couple of weeks since we spoke. I was wondering where things were a t  with the pricing 
ACES was developing for BREC to use the SIPC peakers. 

Thanks 

Mike 

Michael J. Mattox 
Director, Resources & Forecasting 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, KY 42420 
(270) 826-5669 (direct recorded) 
(270) 844-6155 (direct) 
(270) 827-2561 (BREC switchboard) 
(270) 577-1617 (cell) 
(270) 827-2101 (fax) 
AQL IM: MikeMattoxBREC 

The information contained in this transmission is intended only for the person or entity to which it is directly addressed or copied. It may contain material 
of confidential andlor private nature. Any review, retmnsmission, dissemination or other use of, or taking of any action in reliance upon, this information 
by persons or entities other than the intended recipient is not allowed. If you receive this message and the information contained therein by error, please 
contact the sender and delete the material from yourlany storage medium. 

7/1 Si201 0 Update to Item KIUC 1-7 
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BIG RIVERS ELECTRIC CORPORATION’S 
SECOND UPDATE TO THE APPLICATION AND DATA REQTJEST RESPONSES 

September 7 ,20 10 
PSC CASE NO. 2010-00043 

[tern KIUC 2-20) For encli niotztli during 2010 please provide the tiuniber, duratioti, 

ntiioutit in MW and cause of enclt event when Big Rivers ivns required to call on MIS0 for 

reserve sliaritig. Tliis is n contiti uitig request. 

Update to Response) See attached documents, which provide the MISO Contingency Reserve 

Requests for Julie aiid JUIY 20 10. 

Witness) David G. Croclcett 

Update to Itern KIUC 2-20 
Page 1 of 3 



MISO CONTINGENCY RESERVE EVENTS 
lune I 

Date 1 Event 
6/7/2010 1 Domtar unit outage 

__ _______ __ __ __ .. - . 

6/13/2010 1 Wilson mill outage 
6/13/2010 1 Wilson mill outage 
6/13/2010 1 Wilson unit swinging 

Henderson #2 unit outage 
#2 mill outage 

___ 
~ _ _ _  - ____ - - - 

~_ -_ ~ ~ _ _ _  __I _ -  _ 

Reserve 
Requested 

70 MW 
-~ 

65 MW 
95 MW 
295 MW 
115 MW 
35 MW 

I__.._. I ....... 

Update to Item KIUC 2-20 
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M IS0 CONTl NG ENCY RESERVE EVENTS 

Date 
7/15/2010 
7/21/2010 
7/29/2010 

........... 

Reserve 

30 MW 

]420/l20 MW 
I 

Event Requested 
~~ 

Henderson #2 unit outage 
Wilson mill outage 
Wilson .-_-____ unit outage 

~. 

-~ ___ 

......... ......... 

_- . _____ 

Update to  Item KlUC 2-20 
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