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A T T O R N E Y S  

March 1, 20 10 

Mr. Jeff DeRoueii, Execc ive Direc 
Public Service Coiiiiiiissioii 
21 1 Sower Boulevard 
P.O. Box 615 
Fraiiltfort, ICY 40602-061 5 

421 West Main Street 
Post Office Box 634 
Frankfort, K Y  40602-0634 

[SO21 223-4124 Fax 
www stites.com 

I5021 223-3477 

David C Bro!*in 
(502) 691-0421 

RE: C ~ S C  NO. 2009-00549 

L k a r  Mr. Deltoucn: 

1':nclosed lo r  filing, please find thc original aiid twelve (12) copics of tlic PIRS'I' SI3 1' 01: 
LIA'FA R13QUESTS OF ?'I IE KROGER COMPANY in the above-refkrci~cetl docltets. 
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COMMONV\'EAL,TH OF I<ENTIJCI<\( 
BEFORE THE PIJI3LIC SERVICE COMR'IISSION 

I n  the Matter of: 

The Application of Louisville Gas 
And Electric Company for an 
Adjustnicnt of I3asc Iiates 
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) 
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The Kroger Company requests the applicant, I.,ouisville Gas & Electric Conipany, to 

respond to the First Set of Data Requests in accordaiice with the Order of Procedure entered 

herein. 

I>EFINITIONS 

I .  "l~oc~imciit(s)" is used in i Is customary broad sense and iiicludcs all wri  tlen, 

typcd, prjntcd. electronic, computerized, recordcd or graphic statemcnts, comniiinications or 

other matter, however produced or reproduced, and whether or not n o ~ v  iii  existciice, o r  in your 

possess i on , 

2. * "Study" nieaiis any written, recorded, transcribcd, taped, filiiicd, or graphic 

matter, however produced or reproduced, either foriiially or informally, on a particular issiic or 

situation, in whatever detail, whether or not the consideration of' tlic issue or situation is in a 

prcliiiiinary stage, x i d  whether or not the coiisidcratioii was discontiniied prior to coiiiplction 

7 
.-I . If any document requested herein was at one time in csistcncc, but has bceii 

lost, discarcled or destroyed, identify such tloctiment as coiiipletcly as possible, iiicluding the type 

of' document, its date, the date or apliroximatc date i t  was lost, discardcd or destroyed, the 

idcntity of the person (s) \vho last had possession of thc document tunc1 thc identity of all persons 

having Icnowlcdgc of the contents thereof 
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4 "You" or "your" iiieaiis thc person whosc lilcd testimoiiy is tlic sitbject of'tlicsc 

rcquests ai~d, to tlic extciit rclevant and iiccessary to provide f i l l  and complete aiiswcrs to any 

rcquest, "yoii" or "your" may be deciiiccl to iiicludc aiiy pcrsoii Ivitli information rclcvant to aiiy 

rcquest who is or \vas ciiiploycd by or otherwisc associatcd with thc witness or wlio assistcd, in  

any way. in tlie preparation of thc witiicss' tcstimony. 

5 .  "l.,G&E"- iiicaiis Louisvillc Gas & Elcctric Conipany, and/or any o f  tiicir 

ofliccrs, directors, cmpioyecs or agents who iiiay have luiowleclgc of tlie pai-ticular iiiattcr 

add rc ssc ti . 

1NS'I'RUC'I'IONS 

1 .  Thc Rcquests shall be deciiiccl coiitiiiuiiig so as to rcquire prompt furthcr and 

stipplciiicntal productioii if at any time during this procecdiiig in tlie event you locatc or ol7taiii 

posscssioii, ciistody or control of additional responsivc documcnts. 

2. Any studics, docuiiieiits, or other subjcct iiiattcr iiot yct coiiipletcd that ivill bc 

rclicti ~ipoii during the coursc of this procccdiiig should bc provitled as soon ;IS tlicy arc 

coiiipletcd. You arc obliged to cliaiigc, supplciiicnt aiicl corrcct all aiisivcrs to thcse I<cqucsts to 

con form to ami 1 ab 1 c in foi'iiiat i oil, i ncl ud i iig such i i i  format i o i i  as it li rs t bccomcs ava i 1 a b  1 c to you 

aftcr tlic aiiswcrs hcreto ale servccl. 

3. IJiilcss otlicrwise exprcssly provided, cach intcrrogatory should bc coiistriicd 

iiidepeiidciitly and iiot with rcfercnce to a n y  otlicr intcrrogatory herein for ptirposc of liniitation. 

4. 

5 .  

Thc aiiswcrs should idciitify tlic persoii(s) supplying thc information. 

Plcasc aiisivcr cach dcsigiiated part of each inforination rcquest scparatcly. 11' you 

do not liavc coiiiplctc iiiformation with rcspect to any iiitcrrogatory, so statc and givc as iiiucli 

information as you do have with respect to thc iiiattcr iiiquirctl about, and identify each person 

whoni you believe inay havc additional information with rcspect tliercto. 
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First Sct of Dat ;~  Itcqucsts of‘tfic I<roger Co. 

1 .  1’ 1 e a sc prov i d c a copy of tli c C oiiipaii y ’ s ~vorlcp apers i ii Ex cc 1 - co 111 pat i 17 1 c for i n  at 

wit 11 form I I  1 as i 11 tac 1. 

2.. ~c r:cticrai Il1col11e Tax Expense: 

(a) I n  the past two years, has I G & E  investigated or proposed any changes in tlic tax 

treatiiieiit of tlie cost of routine repairs aiid inainteiiaiicc associated with electric generation, 

transmission, aiicl distribution assets? 

(b) If yes, plcasc cxplaiii the cliaiiges investigated aiid indicate the status of the 

i i i  v cs t i ga t i o 11. 

( e )  Also, i f  yes, please indicate ivlicther LGcQE’s proposcd rcvciiuc rcquircment I-ejlcccs 

any changes adoptccl in the past two ycars in  the tax trcatiiient of the cost ofioutinc repairs and 

m a i i i  t cii a lice a ssoc i a t  cd \Y i tli e 1 ec t r i c gciic r at i o 11, t raii siiii s si o 11, a i i  d d i s tri but io i i  as se 1 s . 

(d) If  LG&,E has proposed any changes i n  tlie tax trcatiiiciit of the cost of routine repairs 

and niaiiiLenancc associatcd with electric generation, transmission, a id  distributioii asscts to the 

ITIS, hi i t  tlic rcvciiuc requirement proposed by LG&E docs not reflect the changed tax trcatiiicii t, 

plcase quantify tlic going-forward reveiiue requireiiieiit acljustmeiit(s) associated with I RS 

approval of tlie requested change in tax trcatiiiciit. 

3.  With respect to Mr. Seclyc’s direct testimony at pages, 27-35, i f  not otlieiwrisc 

proviclccl in i*cspoiisc to Itcni 1. please pi.ovidc tlie workpapers used by Mr. Seclyc in 

constructiiig his examplc I’or Custonicrs A, 13, C ,  & Jl in l’scel-coiiipatible format with fom~ulas 

Intact. 

4. Please refer to M r .  Seelyc’s testimony on page 28. lines 14-1 8. I n  this passage. IS 

Mr. Scclye purporting to offer a legal opinion with respect to thc applicatioii of the 

C o i i i i i i  i s s i on ’ s rcgu 1 at i o i i  s? 
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5 .  Plcase refer to Mr. Scclye’s testimony on page 28. lilies 14-18, Is it Mr Scclyc’s 

opinion that the multi-site customcr iii liis cxaiiiplc \vould obtain a Iowcr r;rte through 

coii~juiictivc billiiig’? If  so. plcasc identify in  the cxa~nple the lower rate that was obtaiiicd (as 

distincl from a rcdiiction i n  nicasured billing demancl). 

6. 

(a) If a single-sitc C~istoiiicr 13 Iias tlic identical load patteiii oF the iiiiilti-sitc Customci 

Pleasc rcfer to M i . .  Seclyc’s testimony 011 page 3 3 ,  lines 17-20: 

N 1 3  (\vlicii Customcr A/13’s clcmancl is nicasiiretl 011 a c o n j u n c t i ~ ~  basis). docs Mi.. Scclye a g i w  

that.  abscnt conjiinctivc billing, Customel 13 woiild pay less for gc~ieratioii servicc that thc niul t i -  

si tc ciistomcr A/B cvcii thougli they usc iclciitical amounts of g e m  ation service? 

(b) If yes, docs Mr. Scelye agrce that such a result could be regarded as discrimiliatory 

treatment according to tlic standards used by Mr. Seelye in his testimony? 

(e )  If not, plcase explain why thc 1 elationship bctwccn Customer A/B vcrsirs Ciistomcrs 

C and D ‘~coulcl bc easily rcgai cicd as discriminatory trcatmciit” whereas the relationship bctwccii 

Customcr A/B and Customcr 1’ \voulcl not be. 

(d) Assume Customer A is taking servicc undcr I,G&E’s C l O l X  rate and Custoincr C 

(is not a warcliouse) and is taking service Liiider LG&E‘s I‘l‘ODS rate. 

(i) Docs Mr. Scclye agrcc that Custoiiicrs A aiid C, with idciitical loatls, would 

pay different rates pursuant to L,G&E’s tarill? 

(ii) I f  ycs. docs Mr. Seelye agrce that sircli a result coirld bc lq.yrdcd as 

discriminatory treatment according to the slandnrds used by Mr. Scclyc in 

liis testiiiioiiy? 

(iii) If not, please explain ivhy the relationship betwccii Customer A/B versus 

Custoiiicrs C and 1) ‘vcould be casily regsirdcd as discriminatory trcatiiicnt” 

wlicrcas the relationship bctwccn Customcr A and Customcr C taking 

scwicc iintlcr LG&E’s taril‘f woirld not be. 
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7. 

(a) Docs M r .  Scelye believe that a single-site Customer E causes lowcr generation costs 

Plcasc refer to the esaiiiplc of Customer E referenced in Item 6 above- 

to be incurred by the uti l i ty than multi-site customer AI13 that has :in itlentical loncl \vIicn 

measured on a coiijuictivc basis? 

(b) I f  yes. please csplaiii the logical basis for the aiiswcr and provide an example as to 

how the u t i l i ty  would incur different generation costs for scrving Custoiiicr E versus Custoiiier 

,4113, 

8. Section 3.1 1 of tlic Settlcmcnt Agreement cntercd in Case No. 2008-0025 I states: 

”’1’11~ IJtilitics agrer to work with interested parties to stiitly the feasibility 

of measuring clelnand for gcncration service to mtilti-site custonici-s hascd 011 

conjunctive clcmand, \vlierc “coii.juiictivc deiiiantl“ Iierciii refers to tlic iiiciisui ctl 

dcmand at a iiictei at tlic time that tlic total demand o l  a multi-site custoincr’s 

loads. measured over a coinciding tiiiic period, has reaclicd its pcak dui*ing tlic 

bi 11 iiig period .” 

Please provide all studies perf‘ormecl by I,G&E regarding tlie fcasibili ty of iiiensuring 

demand for gciicratioii service to multi-site custoiiiers based on coiijunctivc tlcniancl as 

xfcrcnccd in tlic Settlciiient Agl eeiiicnt. 

9. Please refer to Mr. Scclyc‘s tcstiiiiony on page 34, line 3 to page 35, line 12: 

(a) Please providc any  studics pcrlormcd by M r .  Scclyc or IJG&13 pertaining to the 

application of “Coincident peak CP dcniand billing” to the I<U/LG&F, system. 

(11) I’lcasc identify the generation portion of the deiiiancl charge for I ,G&E’s CI’ODS, 

I I‘ODS, C1’ODI’, ITODI’, and R 1‘s rate schedulcs. 

( c )  Ilocs Mr. Scclyc agree tha t  tlie tlcmand charge for Toincidcnt peak Cl’ dcniantl 

billiiig” would ncccssariljf be greater than tlie otherwise applicable generation portion of the 

demand charge in the Conipaiiy’s tarifl? 
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(d)  If not. please explain in detail \vhy not. 

(e) Pleasc provide Mr. Seelyc’s bcst estimate of tlie deiiiaiid charge that would be 

applicable to “Coincident peal< CP demand billing” fix the ratc scliedules listed i l l  (17). 

IO. (a) Docs Mr. Seelye believe that two custoiiicrs wit11 exactly itlenticd loads, but 

different end-iiscs, causc clifl‘crent costs to be imposed on a utility? 

(b) If  ycs, please csplain. 

(c) Does Mr.  Seelye believe it is reasoiiablc to cliargc customers with identical loads 

different rates based on the end-use to which the customer’s poo\ver is applied. 

(d) If ycs, please esplaiii why two custoiiicrs with identical loads should pay diffcreiit 

rates based oil their elid use. 

1 1 . Plcasc idciitify and provide a copy of  any safcty iqulatioiis to ivliich I,Gc!E is 

subject that rcquirc a gas-iircd electric pon’er generator to be scparatcly mctcrcd li-om 11ic 

CiIStonlCr’S othe1 gas end IISCS. 

12. Please icIciitifj/ and providc ;i copy of  any regulations to which LG&E is subject, 

rind not included in  Rcsponsc to ltciii 1 I ,  that rcquire a gas-fired elccti*ic pomcr gciierator to bc 

scparatcly mctcrccl f imi  the ciistoiiicfs otlici gas end uses. 

13. (a )  I’Icasc explain all reasons why a customc:r taking service piirsuaiit to L (;&E’s 

F1’ rate schedule which installs a gas-pou erctl electric potver generator must subscrihc scparatcly 

to Rate Schedulc LIGGS rathcr than meet their full scrvicc iieccls on IT“ 

(b) Plcasc proviclc a copy o f  all studies coiicluctctl by I,G&E cieiiioiistratiiig that a 

separate DGGS rate schediile is necessary for LG&E to recover its cost of service from F1’ 

ciistomcrs \vho install a gas-fired electric powei gencrator. 

14. Ass~iiiic an FT customer installs a gas-fired electric po~ver  generator. A S S U I ~ I C  

furtlier the customcr always reduces its lion-generator usage wlicn tlie customer operatcs its 

generator, such tlint  total usage when thc gciicratoi is iiinning is al\va>rs less than 01 equal lo total 
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usage when the gcncrator is iiot running. In  this situation, please confirm that the custoi~ier’s use 

o L  a gas-lircd electiic power generator cvould not iniposc costs on 1,CrkE that arc iiot otlier\\4sc 

rccovcrecl through the customcr‘s payments 011 the FT rntc. If L,G&17 disagrees, plcasc explain 

the basis ol‘ the disagrecmcnt. 

15. Please refer to page 24 of Mr. Conroy’s dircct testimony: 

(a) Regarding the proposed grandfathering provision, please disclose wlietlier 

“grandfathered” customers \?rho undertake a repair of their gas Lneilities \vi11 be required to 

convert to I X G S  service. 

(b) If yes. please explain why 

(c)  Please itlcntiLy all triggers that woulcl h c e  a granclfiitlierc~cl customer to convert to 

DGGS service iinclcr tlic Company‘s proposal. 

1 6 .  Please explain aiicl fully documcnt the clcrivation of tlic proposccl demand charge 

Lor the DGGS rate schedule. 

17. (a) According to rate schedule DGGS, is a custoimcr that otlierwise traiisports 

gas purstiant to tlic I T  rate schedule rcquircd to pay the Gas Supply Cost Component \vlien tlic 

c lis t o m e r ’ s geiiera t i o 11 ti11 i t is o pcra t i ng ? 

(b) I f  yes, why is the not customcr ~~criiiitted to use its ocvn gas supply l o r  this p~irposc? 

STI‘TES &, IIARBISON, I’I,LC 
400 West Market Street, Suite lS00 
L m  I i sv i 1 I e,  1 0 ’  4 0 2 0 2 - 3 3 5 3 
I‘c I ep hoiie : ( 5  02) 5 8 7-3 40 0 
collIlsci i‘or rile ~(rogcr co. 
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I hcrcby ccrtify that a copy of the fiiregoiiig was served by cmail on counsel for thc 

Applicaiit and by mailing a truc and correct copy. by regular U.S. mail to counscl for thc 

Applicant and all parties on this thc 1’‘ day  of March, 201 0: 

1 ,oniiic 1:” I3cllar 
Vice l’rcsident - State Regulation 
I< c n t I 1 ck p I J t i 1 i ti e s Coin pa 11 y 
220 Wcst Main Strcct 
P.0. Box 12010 
Lo 1.1 i sv i 1 1 c , l<c 11 tuc 1; y 4 0 2 0 2 

Robert M. Watt 111. Esq. 
Stoll I<cenon Ogdcn I’LLC 
300 Wcst Vine Strcct, Suite 2100 
I,esingtoii, Kcntucky 40507-1 80 1 

Allyson I<. Stiirgcon, Esq. 
Sciiioi. C‘orporatc Attorney 
I’.ON I1.S. I,L,C 
220 Wcsl Main Strcct 
I ,ou i svi 1 I c , l<cn tuck y 4 02 02 

I<cntirick I< Riggs, Esq. 
w. I>uncan Crosby 111, Ilsq. 
Stoll I<ce11on Ogtlcn PLI,C 
2000 I’NC Plaza 
500 West .Jefferson Street 
Louisville, Kentucky 40202,-2828 

Lisa Kilkclly, Esq. 
As so ci at i o 11 o f Co iiiiiiun i t y Mi ii i s t ri cs 
4 16 W. Muhammad Ali Blvd. 
Suite 300 
Louisvi I le, Kentucky 40232 

Michael I, .  Kiirtz. IZsq 
IZochm K U l  t L  ck I m / r y  
2 1 10 CRI ,I) Center 
36 East Scvcnth Strcet 
Cincinnati, 01-I 45202 

Dennis G .  I Io\vard 11, 1:sq. 
Assistant Attorncjr Genclnl 
I024 Capital Center Drivc, Siiitc 200 
F r d < f o r t ,  I<ci1tLicl<p 4040 1-8204 
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