LG&E Monthly Report to KPSC — April 30, 2009
9



LOUISVILLE GAS AND ELECTRIC COMPANY

Financial Reports

April 30, 2009

Prepared by Regulatory Accounting and Reporting
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Louisville Gas and Electric Company
Summary Trial Balance

Balance as Shown on
Balance Sheets

April 30,2009
Balance
Account - Subsidiary Account Subsidiary Account
Utility Plant
AL OTIBINAY COBL ..o vvaseecannraonsnncneouemsiasce avas snesammssmasanis sossomsrsarosnmannsns saes svacarsassscsavnne 4,548,673,762.35
Reserves for Depreciation and AMOMtZation ... ... vsmosmmsnsnns sernenisenescanens
Depreciation of Plant
Electric.. . . (1,644,668,083.96)
Gas........ (223,940,205.23)
Common (79,882,557.54)
Amortization of Plant
COMMION. c1vscnsnenmrae saencacesnsesnansanne eenr sttt ene s ance reveesinnnnecnonne (19,574,168.45)
Gas JRRTOTUU . . (800.00)
Electric........on.. (100.00)
INVESEMENLS e rvvevncnencacnrmnrerseeesesssnscnsanssasaranmnsnns sansens . reeveenaamsnm e asosnnn
Special Funds. . ....ooeuviiiiiinninneeioniiin i onae s et n e nn e nan 18,686,177.51
Ohio Valley Electric Corporation... 594,286.00
Nonutility Property................ . 75,239.56
Nonutility Property Reserve.............ocovininn. e (63,360.36)
CaSN..cv s mnereninseeessnsesesesenesnnesnansnas oo snenon s e ennenr i err et et s s s st s e 3,820,155.44
Special Deposits O SO
Other Special Deposits et Aaa RS AR oA AR e b R AR 828 na 2T S8 1,473,581.50
Temporary Cash INVESIMENTS. ... evriveeiriimn i scueminssss s sssssssssns sans sinmsnssssnass e sssesnssanassasassassons 119.71
Accounts Receivable - Less RESEIVE. .. ... vciviiaimormmnimnns stecssemnsocsimsnsessnsinsosneresssssonsssssnsosssases
CUSLOMNETS » ACHVE...evevecsranmocaronmnmnnnnessinssacomnaninmamsnisanso vae renenannenas rane e snas 84,325,337.43
Unbilled REVENUES.......ovocreceorenerenreresseesammoncsonrancns reneanes e nnne s cannaenn 51,079,222.32
IMPA o econncrsnemsnssscncnisss s snanessrnsansnsasscanss sonnas e tans st nens 2,623,371.62
IMEA oot ontrtnesenasncssanonssessanosssusasansasensasanos AR e e a S 2,555,479.67
Sundry Accounts Receivable . b e e s na e e annene s anee 1,732,737.03
‘Wholesale Sales 1,501,889.11
Rents Receivable.. 787,188.55
Damage Claims... . 573,623.34
EICCHICIEY SWADS. conrrmcranssssssseseissorancrssasssnsiomiscsasssssinas soaansssnces 451,840.00
TTANSINISSION SAIES. ..v.revrverecnnscinmanosannoreesessresarsnianarcsossssosesnimesasssss osesacsrsnnacacsssassseasranmacs 128,817.36
Employee Computer LOans. ..........cooovvrvimiianesinnannn, riivanas e e 82,576.94
Interest and Dividends Receivable 22,089.56
WOrKIng FUNAS. corncecmenmvecsvmmseiesassseomssssns s aessnsssssannnsannes 21,280.00
OBET v e eensnanasene s evoens seaonseanen s e s e a2 st 10 246,658.21
Reserves for Uncollecnble Accounts
Utility Customers
RESEIVE. .ooveaieaveariaeannsinnnnaannn. U OSSP TO RPN (1,498,599.00)
A/R Miscellaneous............. [ESURI PRI (711,855.00)
Recoveries.............. e han A A8 SRR R SR A SR RS S e RS e na e n e (679,720.95)
Accrual................ B U P S S PSS SO UIO PPN (487,124.16)
ChAarged Off ... oecoeeiraeesisecasmernesonsasmssiess s o sasesnaensiens ceses emosmmamrans s seans s bashasssnsasins 1,405,192.54
Accounts Receivable from Associated Companies..............oiorvimiiiiiiie oot
E.ON US Services/Kentucky Utilities COmpany........c.coomseveunsscsernenr . - 3,088,155.31
FUEL. e vrceicirmsnncesrnnn e nssnnsvmmans s s sanrenes
Coal 1,233,180.66 Tons @ $41.64; MMBtu 27, 997 237.46 @ 183 40¢........ 51,347,814.99
Fuel Qi1 173,516 Gallons @ 161.30¢ ......ccueureimrmmrmmorecssessrenmmmmnorasssosmssnesseasasinna s ne o 279,880.74
Gas Pipeline 5,300.00 Mcf @ $8.21 . ..ooviiiiii v s 43,528.58
Plant Materials and Operating Supphies.....ooevivreconearnns SRRV
Regular Materials and Supplies........c....ccconnnn y 27,941,805.02
Limestone 54,827.91 Tons @ $ 8.05... . rccrcorarmromersnncroccanss rocnsomsonsontrrsrssssecsasseces sessr on 441,540.40

4,548,673,762.35
(1,968,065,915.18)

19,292,342.71

3,820,15544
1,473,581.50

119.71
144,160,004.57

3,988,155.31

51,671,224.31

28,383,345.42

May 22, 2009



Louisville Gas and Electric Company
Summary Trial Balance
April 30, 2009

Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Stores Expense Undistributed..........ocooreemmociainmsin s osnnseinses s i cnn s smane s e 4,005,225.59 4,005,225.59
(ias Stored Underground - Current 25,403,450.31
Gas St. Underground*2,523,218.00 Mcf (14.73 psia) @ $ 10.07...... 25,403,450.31
AOWANCE MVENTOTY. . oo soiiiierenieria e vt e eannass o e amii e vence s e e e aaaarecan 5,562.36 5,562.36
PrEPAYMENIS. ..o cvmroevracmmcrmcacrsessonsinnsssans snnassnnsassmsssssananan 4,401,537.02
Insurance... 2,645302.16
TAXES .+« crt e me e a et aa a2 et e e e e e e oA et e e e aaes 315,072.03
RIS Of WY.L coiiit it et m s e s e et e a e aaenaa e aaaa e 266,666.70
Franchises.....cccimvinevienns e s n oA A A 4 b w2 252,381.69
Risk Management and Workers Compensation. ... ...co.ovuevicimniiiiiriarieinennenes 90,000.00
AV T o IR S TP 42,653.37
ORET . overvreaesseeansasinsassensaeseses eese bess e nsehac s S s 288 A28 50052 s 28 2 789,461.07
Miscellaneous CUITENt ASSELS. .....oorrtirniruarnaarnsieinea vt msaisrcanns e e antacinaecaasencon 5,128,024.80
Derivative Asset - Non-Hedging. .. ... ccconerminimiiiisnerririieiceesieriaaneciacaeecanea 5,128,024.80
Unamortized Debt Expense. .......... e e s e 3,964,436.12
Trimble County 2000 Series A due 08/01/30 Var% ................................................... 817,836.60
Jefferson County 2001 Series A due 09/01/27 Var%..........c.ccoemvniiiiinccimnanianns 369,273.96
Jefferson County 2001 Series B due 11/01/27 Var%...... 203,412.10
Trimble County 2001 Series A due 09/01/26 Var%.... e 187,026.52
Jefferson County 2001 Series A due 09/01/26 Var%......c..cooccmecummeirrnmsoicrnn oo 172,012.02
Trimble County 2001 Series B due 11/01/27 Var% 203,445.46
Trimble County 2002 Series A due 10/01/32 Var% 867,012.90
Trimble County 2007 Series A due 06/01/33 4.600%.....cvvuvveccrecenrmmimmssirmnonnnanmscins s oo 1,144,416.56
Unamortized L0855 0n BONAS. .......oviiiiiiiintiirmicrinetre s ereenmmscosisesraesaenasnsnessssesnsascnmsnssnonces 23,956,057.14 23,956,057.14
Accumulated Deferred Income Taxes. .....ccoooviriiiiiniin i esiccsnemnsescs e sans s 62,955,745.53
Federal
EIECHTIC. covnvevamsansnsasrsessanree 48,496,864.85
GBS reerereemsreennnesseessesnnannr 4,851,338.23
State
BIBOITIC v osennnnsenannesescas e sesannecannnc s niiss a5 ara s na e et e s 18 s ennaen 8,722,799.93
[C-T-Iu— 884,742.52
Regulatory Assets.. 331,075,859.50
Pension and Postrenrement Beneﬁts 249,597,539.00
Asset Retirement Obligations
3 L T T O O T U SOOI UR PP PIIOt 20,990,216.10
GBS - 1 es et e e s ee e e e a e e e et e e n e e aa A e n e ne e nc tnaaen e e e e r e na e e 8,230,190.52
COITHTION. oottt vtetacanmeen bt e s st v e nee e e e va An e s et e maa e a2 anan e enana 25,198.60
2008 Wind Storm... 23,540,332.79
MISO Exit Fee........... 6,575,406.98
Gas Supply Clause/PBR 6,356,434.26
Enviromental Cost Recovery...... e en e acaan e e N er s e aneann 5,545,577.00
Fuel Adjustment Clause............ U [ PPN avnann 5,126,000.00
ECR ASh HAUNIE. . 0e vt eeiriieere e oineneis e taaaer nmamsinane e eeneseerenmaneaeranannas 2,057,653.98
Rate Case EXPENSeS. ... oumeeerinroenresemasnimnsninnacosiaron: e e 936,309.96
EKPC FERC Transmission Costs ........................................................................................ 819,600.08
KCCS FUNAING -+ e vrvec et eeiac et e a et e nems e e s e e s a e e s naens e 660,400.23
(01111 SO S P T PO ST SS PP PPN 615,000.00
Other Deferred Debits. ......cuwmercrneermmcconmecssmmoniesanscsnens (1,796,118.66) (1,796,118.66)
Total Assets and Other DEDILS. ......ccuvereornimesscoenserasas o sansninesssrsnsasannns 3,292,496,555.85 3,292,496,555.85
* Excludes: 5 Mecf
Non-recoverable Base Gas  9,648,855.00 7,880,000
Recoverable Base Gas 2,139.990.00 2,930,000
11,788,845.00 10,810,000
May 22, 2009



Louisville Gas and Electric Company

Summary Trial Balance
April 30,2009

Account - Subsidiary Account

Common Equity.........c.coccneninnn B PP et~
COMIMON STOCK. v rmrunmmcsessamresmmmsnaanansssnes o siensnr s s snns o canneninn
Common Stock Expense
Paid-In Capital....... e O P PR
Other Comprehensive Income
REAINEA BAITHIIES. -..orvoeecrresesscomssiassemenssmssmnssanmntcsns sk ss s s s b s tse s sbenes 400 .

Accounts Payable to Associated COMPAIEES. .. ...vorceimninriinisiniarassisinnnsssssinnenssensssssssenses
E.ON US Services/Kentucky Utilities Company. JEUIURN

CUSLOTNETS' DIEPOSIES . crvvvverscrnmnssscsrsemnsnresnsestnsassnss st s s as s ass a8 s s b2 a2 0122 e s e e s
TAKES ACCTUEH . .oovererevsvernranevnsieassnscannnecansses bt s e saare s aanaamina 08 22mn e e iaan 2020 he e e s 2 2 e 2 a0 e

IDEETESE ACCIUEA. ........evieceeerevenarseraerarinsnmsvascassessasecasnane nansssennesensanmanas sssi serassennes e annaaccrnsen
Jefferson County 2000 Series A due 05/01/27 5.375%. covovrirnnnsecisiisnsminiasraninae s oo
Trimble County 2000 Series A due 08/01/30 Var¥.....coceveermnevciinsronmcacovinssan s s
Jefferson County 2001 Series A due 09/01/27 Var¥%...........occoevreeinniivirniinnsnnas
Jefferson County 2001 Series A due 09/01/26 Var%....ccccrvvvrirecicisinnininienen
Trimble County 2001 Series A due 09/01/26 Var%......
Jefferson County 2001 Series B due 11/01/27 Var%....
Trimble County 2001 Series B due 11/01/27 Var%...
Trimble County 2002 Series A due 10/01/32 Var%.............
Louisvilie Metro 2003 Series A 11/20/03 due 10/01/33 Var%.
Louisville Metro 2005 Series A due 02/01/35 5.750%. ......
Louisville Metro 2007 Series A due 06/01/33 5.625%..
Trimble County 2007 Series A due 06/01/33 4.600%...
FIAEHIA. ... ere e e s e e e
Interest Rate Swaps.....
Customers' Deposits....

Short-term Obligations under Capital Leases........ e e e e s eenn

Miscellaneous Current and Accrued Liabilities............coocrmmiicniiiviniii i
No-Notice Gas Payable.............oooooiiivinns e na e PO
Vacation Pay ACCIUEH.......covmramomeasnsirneir s asns s s s s s sansaneas rerereeenrann e
Customer OVEIPaymentS. ... ......ovuovinnvrusiurienierion o B SR PPN
Postretirement Benefits - Current.......... e
Derivative Liabilities - Non-Hedging

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

425,170,424.09
(835,888.64)

83,530,392.00
(12,448,781.59)

713,253,867.26

411,104,000.00
485,000,000.00

132,010,400.00

84,458,856.98

2,496,287.91

1,014,722.60
(126,520.94)

15,866,507.19
21,688,922.65
6,439,265.16

582,201.74
1,203.75
303.22
15,410.99
18,835.60
19,178.06
19,178.37
1,031.89
0.01
568,611.19
755,625.05
1,150,000.00
4,865,800.56
611,108.50
226,549.82
177,832.93

(1.00)

13,016,706.76
5,477,890.52
3,514,093.94
3,411,968.00
832,160.27
5,566,080.86

1,208,670,013.12

411,104,000.00
485,000,000.00

132,010,400.00

87,843,346.55

15,866,507.19

21,688,922.65
6,439,265.16
9,012,961.68

(1.00)
31,818,900.35

May 22, 2009



Louisville Gas and Electric Company
Summary Trial Balance

April 30,2009
Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Accumulated Deferred INCOmME Taxes.......oovvorrovnvi oo e s e anrness e ssacenecenens 412,064,151 86
Federal
BEOITAC 1o amonime e oanmsnmams s e hs et st 212 2 82 h 2 e 2 nan st s n e e 305,806,908.79
GBS vt aersnanearnn o e eeacnen e b A a2 48,489,402.41
State
EleCtriC ... coreeenarsiancncans bR R e 2 SRR 50,454,886.47
GBS et ctmaemnenernness et e kA a2 b povceasereanninans 7,312,954.19
Investment Tax Credif........ooovii it ms s sae s ssseocssaanan 50,300,647.92
Job Development Credit
EIECHIC v cvrverenirmcaiesnmessisnsnnismnesenssnsasacannn 28,349,553.25
GS..ococennninecnesesneenoraensieincsnsananninen A AT A A ARS8 s 938,104.16
Advanced Coal Credit. ..ottt ca e 21,012,990.51
RegUIALOTY LIBDIHLES. 1. orrermorarne e sercvenesneemansesnesis s e s s anesnssesen st e svansecanssatissnassaesnsasasan 96,070,852.75
Deferred Taxes
Federal
BIEOTIC 1en v cieencae et et sassnansnnsns e veessas s ane ansnsssesssanesnene prtees et nens s ne s 22,823,270.30
GBS ecarcnrerersessnssnessarenaes sanseanman s s an et e s b e et e aaee e 1,394,245.34
State
EIECHTIC o evevcovcmemerinnernnac casmesensensasseenssaessamnssase saaeseaansasanessensssmanssinss nesssmsnsansmesssns sonsansn 17,295,732.68
GBS e vrenenneessenesnenennenns s esasas et e s s £ AR5 2,567,058.44
Gas Supply Clause/PBR................ B U SR P UPURIU PP 35,746,923.64
DSM Cost Recovery.............. O U 10,060,009.86
MISO Schedule 10 Charges. .........vvuvinioveiiiamaiireieianacnaeenninn v eananaan 2,911,495.24
Asset Retirement Obligations
2,603,345.97
668,771.28
Customers' Advances for COnSIUCHON. ... vumiorecnrecramrsareriureenmnenansessesnsnsmrsisansssassarasssnsas 10,006,105.25
Line Extensions
7,780,164.61
Electric 847,187.16
Customer Advances - Museum Plaza ... vrvencmmancnnssranransses onssassessasnsanasnsns 1,378,753.48
Asset Retirement Obligations 32,819,255.67
ELEOITIC .-ttt ettt ettt et ettt r e 24,421,834.63
BB ettt e e e A e e et e a e a e e et an e 8,369,698 33
COMUTION. ... o teeeeee ettt e r ittt ee et a et e a2 a e e s 27,722.71
Other Deferred CreditS. ..o ereeierncecnsmenncns F e s rettre et eaeeeen 17,133,080.52 17,133,080.52
Miscellaneous Long-term Liabilities..........ccoimmmmiioniictinmninrionennesasacsossssonmanmanesossessner 47,367,509.91
Long-term Derivative Liabilities - SFAS 133.. 41,872,948.60
Workers' COMPENSALON. ....ovurnrimneisersnar s canas casersssnans sessscasenennnessan wenraveanannanen 5,494,561.31
Accumulated Provision for Benefits.............oooiiiiiiii e 217,280,636.27
PENSION PAYADIE. . e evvvvccecacncancnnencncranmessensesns e e sanasans s sesnen s s nas s s s s anenns e 135,235,667.00
Postretirement Benefits - SFAS 106, ....oocvcmeirrerinraas nmassoirersna careenssessesanansssananasns 78,478,235.27
Post Employment Benefits Payable.........coomiei i i e senenens 3,747,857.00
Post Employment Medicare Subsidy............coooviiii (181,123.00)
Total Liabilities and Other Creifs. .. ......ouoraremrimsimmsicineirs consassessissssncsseaimsnsossoasassss o oo 3,292,496,555.85 3,292,496,555.85
May 22, 2009
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Louisvilie Gas and Electric Company
Statement of Cash Flows
April 30, 2009

Year to Date
2009 2008
Cash Flows from Operating Activities
INEL ITICOIMIE. .. vvevrerinrrreeressiereeerteesneeseeseestesaressessntaasssassennnsessnesnsanmsenssesnnssasaessrnsesses 8,092,196.07 24,702,192.81
Items not requiring (providing) cash currently:
DEPIECIAtION. .. cetv ittt nens 42,312,939.04 40,067,662.57
ATNOTHZAIOM ... cirii ittt e eae s bttt besen 2,090,153.62 1,762,468.67
Deferred INCOME tAXES = NEL.......coverreereereriecreriereesnereenresesssseseesressesesssssssesnssseess 1,236,378.44 248,667.57
Investment tax CrEdit - NEL....icuicceeeerrrereereeirenne et ent et nse s sesbe st e bee e taenas (48,422.21) (3,990.16)
OBHET. ettt ettt s ettt ane st eee 876,739.44 2,776,042.99
Change in TECEIVADIES.....c..cueriiriirenreeetee sttt st saes e ss e ss s e s e sssnnnnns 55,456,684.25 40,533,911.30
Change IN INVENTOTY. .ccv.evcrierermesisisctertoiecemsessosessesmmssesmsssressnsasesessssssencanestssnsnes 85,418,970.81 69,052,262.08
Change in allowance INVEMMOTY.........coirmiimecrirrs e siiseseensesesessssseeesesenens 397.85 840.90
Change in payables and accrued EXPEnSES......ommirvirereuercercminiusesernrereanesssescrcenes (31,700,088.39) (7,745,961.41)
Change in TEZUIALOTY BSSELS.....coorriiiiiiirerieriicirie it csre e enees et svesessene s essessnaenes (13,836,182.67) 327,859.72
Change in regulatory Habilities........coovviiinieiicier e 39,804,621.59 (403,796.08)
Change in other deferred debits........vovvceiiiiinicc e 40,113,301.00 (5,530,562.03)
Change in other deferred credits........ocvviinicinniicc e (26,518,935.93) (20,710,584.56)
OFBET..1eeerveenrererrrenraenneesastetsneesnacae st sessestsans sttt sessenenr et £ s ar e e b e s s et sansenesestsensesenes (19,091,815.36) 10,493,878.92
Net cash provided (used) by operating actiVities.......ueeveeremeircrnrcennmnsrensrrereanenes 184,206,937.55 155,570,893.29
Cash Flows from Investing Activities
Gross additions to utility plant - construction expenditures..........cocvvereeeeeccrverernenn. (51,902,561.08) (72,228,536.69)
Gross additions to common utility plant - construction expenditures.........ccvevne. (5,017,444.25) (9,484,055.18)
Change in TeStICted CaASH...virvreciitin s ve et e 468,541.83 (8,737,689.82)
Change in non-hedging deriVativVeS.........coeuveiiiieniminccrnecrcresecensesessesesseene (3,044,692.54) 385,022.65
Net cash provided (used) by investing aCtiVItiES...cevevervecivee v eneeneren e, (59,496,156.04) (90,065,259.04)
Cash Flows from Financing Activities
Proceeds from issuance of long-term debt............ccoinicii e (189,543.73) (8,927.49)
Net change in Short-term debt. ... e (89,988,800.00) 79,834,000.00
Payments for reacquisition of long-term debt.........c.cocoveermiimmicncerninsreccnnnecnenns - (106,200,000.00)
Net change in short-term capital lease obligations...........ccoevvurmeveccnerencrvoereeeeens - (129,996.44)
Net change in long-term capital lease obligations.........occvmrreecrrnrcnsmnnnseccoerennnene (23,651.00) (23,645.00)
Net change in 1estricted Cash.. ... neb e eveeeaes - (1,797,905.93)
Dividends on common STOCK.......covmirermmieiecnicone s stsvoneseie st ressconnressees (35,000,000.00) {(40,000,000.00)
Net cash provided (used) by financing activities.......coeoeveeenrmreerernresnsreecrserinnenns (125,201,994.73) (68,326,478.86)
Net Increase (Decrease) in Cash and Cash Equivalents.................ooccvvvevennenne (491,213.22) (2,820,844.61)
Cash and Cash Equivalents at Beginning of Period.............cc.coviiiii i, 4.311,488.37 4,348 418 .88
Cash and Cash Equivalents at End of Period.............coooiiiiiniiiiii e 3,820,275.15 1,527,574.27
May 22, 2009
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LOUISVILLE GAS AND ELECTRIC COMPANY

Financial Reports

March 31, 2009

Prepared by Regulatory Accounting and Reporting
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Louisville Gas and Electric Company

Summary Trial Balance
March 31, 2009

Account - Subsidiary Account

Utility Plant
AL OTIZINAL COSE.e- ocrerocacnsasiaenncnnsanmnnecoaraasnsranssessnmnannissanmsins s s neansnsasasss s sonmane
Reserves for Depreciation and AMOIHZAtON. ......c.veccrvueoemiammnracnssrienisnias o eseesnrene
Depreciation of Plant

Electric..c.omremecioncnee

[€ 71RO

Electric......cmvcnmonne

IV ESHITICIIES . coovceveeeesecnsramsaennseennsseenanaranensan sneesannasanasnnsesee s eanensnneanaseaasnnssnesses sanese s s nsmessssnesanees
Special FUnds. ....oovvr v ea e an e e e
Ohio Valley Electric Corporation
Nonutility Property..........c....o... U
Nonutility Property Reserve...... .

Cash...ccoreencnn

SPECIAL DIEPOSILS...cocrensenrssnessncminimnessnsmsins sseensssseanosnansonsnencansss sesssssnsasasinsasananssnasssns e s s s snsos
Other Special DEPOSILS....curciiorcnrercrremsmmoneanionissarsnsesnsesmamaasesesnssssssssmmnsarssmnesmsncassomessns

Temporary Cash Investment

Accounts Receivable - Less RESEIVE. ... oo iirmmmmcmasassnamonsarersansanassssns nsasnasenssasess vasansns
Customers - Active.. vt nsn s s et saan
Unbilled Revenues.......ccccovoneee
Wholesale Sales.....coovomrmrinieannininerassennrs
Sundry Accounts Receivable..
IMPA AL AR SRR s 2 uA AR R n A 0 anr e
IMEA. a4 8RR 8 AR A B bR A n b ent et ot
TransmiSSION SAIES...... ..wcarmencmmaransancercrmmmnsssnsesnsnssasisnserasenmsnessesasasssssesnes
Rents Receivable
Damage Claims..
Electricity Swaps
Employee Computer LOANS. .........uvviomreeronriis et niaenne e eeesinaeaannas
Interest and Dividends Receivable

Reserves for Uncollectible Accounts
Utility Customers
13 o U TR

ACCTUAL . ..o ettt e e et te e et e e e ve e a e e e e nnaaann
Charged Off....cocciromermiererscnnacscencsansarsainnons
A/R Miscellaneous....

Accounts Receivable from Associated Companies..............
E.ON US Services/Kentucky Utilities Company ...

Fuel........... X
Coal 1,015,449.19 Tons @ $43.62; MMBtu 23,061,011 44 @ 192.08¢..............

Fue] Oi] 201,928 Gallons @ 164.66¢........co.ue-reecnmammncnconcmciomirancasssanoanen
Gas Pipeline 5,200.00 Mcf @ $6.03 ...ooovtiiior i e v

Plant Materials and Operating Supplies......c.cooovveuiinnnes
Regular Materials and Supphies.......ccoeeviereivmmmnininninnnsein,
Limestone 63,097.91 Tons @ $ 8.32...ccovccvormnccrnercrcrmnes

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

4,535,168,567.64

(1,638,479,280.69)
(222,926,270.37)
(78,789,568.62)

(18,952,781.08)
(800.00)
(100.00)

16,703,834.55

594,286.00

75,239.56
(63,360.36)

4,596,547.09

1,473,569.10
19.71

88,412,974.94
59,721,764.33
4,665,616.26
3,157,157.73
2,480,508.77
2,402,546.22
790,424.99
788,041.30
591,386.06
521,288.36
84,049.18
59,198.43
21,280.00
170,949.81

(1,548,146.00)
(611,508.10)
(487,307.16)

1,098,815.26
(711,855.00)

7,050,292.38

44,294,521.70
332,497.72
31,363.58

27,827,613.21
524,699.28

4,535,168,567.64
(1,959,148,800.76)

17,309,999.75

4,596,547.09
1,473,569.10

119.71
161,607,185.38

7,050,292.38

44,658,383.00

28,352,312.49

April 22, 2009



Louisville Gas and Electric Company
Summary Trial Balance
March 31, 2009

Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Stores Expense UndistriButed. ... .ocoonvimiimmmnes e innnanes soesomncenececammnsnecsansasns 3,966,246.19 3,966,246.19
Gas Stored Underground - Current... 39,077,531.14
(as St. Underground*3,881, 404 00 Mcf(l4 73 psia) @ $10.07... 39,077,531.14
Allowance INVENIOTY. .. .. ccoonvauniiiiiartamiae e eceiinesanasaaneansaaaanesins 5,648.07 5,648.07
PTEPAYINENLS. c.cvrevemrcramssccnsnnrininnsansranseresasseaonnannssssansar 5,144,663.56
TIISUTANICR .o evv s crvraaanaccnnsnanasnnnasnenes ssnnesarsnsanaaeassnnensnssasseansanssns o smnsemssssarannsssssasnes 2,931,254.34
= T D O PPN 472,608.05
FRANCRISES .1 v s ncncoinanos s cnin e e e santmis e e na008208 208085002052 An 18052 mm s m e sn s s 50 a n s s 297,449.85
RIHES Of Way..... oottt s ae i ae e eas e e n e et n e e a e e et e nanans 266,666.70
Risk Management and Workers (’ompensatlon .................................... T 90,000.00
AV 1 L BT T S U S P S ST ON 46,530.95
OHDET ooostviunmaseineresnnscemtaranansasasos 2383 43R 8RR 4858048020528 8 e n 00 1,040,153.67
Miscellaneous CUITENT ASSELS. . ... veueurr ainierni et e caarnaanssneaeaeamaeanesinsnnnanannan 4,149,398.97
Derivative Asset - NON-Hedging. ... ....oo.oiiiomimioiive e ciiieinnaeeiamnnacnn e vensane e 4,083,124.91
Miscellaneous CUITENt ASSEES. . ....urivumsemuntner e e aannamanansaeneenssiene inenanaaenaes 66,274.06
Unamortized Debt Expense..........ccoovvvvennann. 3,972,529.34
Trimble County 2000 Series A due 08/01/30 Var% 818,587.30
Jefferson County 2001 Series A due 09/01/27 Var% 368,495.98
Jefferson County 2001 Series B due 11/01/27 Var%. 204,328.37
Trimble County 2001 Series A due 09/01/26 Var%.. 187,925.69
Jefferson County 2001 Series A due 09/01/26 Var%. 172,839.00
Trimble County 2001 Series B due 11/01/27 Var%.. 204,361.88
Trimble County 2002 Series A due 10/01/32 Var% 867,641.86
Trimble County 2007 Series A due 06/01/33 Varf........ccuemmemreeeenmmmonmmncnnomeosensane 1,148,349.26
Unamortized Loss on Bonds. .......cccoivvemiimmoriiimaniinnns 24,059,827.88 24,059,827.88
Accumulated Deferred INCOME TaXES. . unerrseineierusnnsnsnmeimmsssnsnininn 62,955,745.53
Federal
Electric.... 48,496,864.85
(BB e o erercieananonanecrenecueiansnase s hraraosane e e aAe b A es T At m s s 4,851,338.23
State
EJEOEIIC . cxrcrtceenn i nsnesasssancanensnsoane s ssis e sam st e sam0m e s s ena et s a8 ae s e 8,722,799.93
......................................................... 884,742.52
REGUIAIOTY ASSEIS. ... oeai et eet v ettt e asre st ss st ernsnsnescasa e resassonen eansecascanansasninsnanaans 335,626,266.70
Pension and Postretirement Beneﬁts ............................................................... 249,597,539.00
Asset Retirement Obligations
oA 1271 3 T O O TR 21,388,269.65
(€7 TS S T U ST 8,190,887.99
00130715110} + T O S T PO TN 25,064.98
2008 WiINA STOMI. 1o+ e arreeecaameenanaaeneecan s tasa santn e arsen e s e aasaneaar sanannnaans 23,540,332.79
Gas SUPPLY CIAUSE. . .. weviveiiiiis e e et car i n e e s e e ae e ee o e et b ann e anes 9,714,449.17
MISO ExitFee.............. 6,802,145.14
Fuel Adjustment Clause. ..... 6,306,000.00
Enviromental Cost Recovery... 4,759,473.00
ECR Ash Hauling. .. 2,229,125.14
Rate Case Expenses 963,848.49
EKPC FERC Tmnsmlssmn Costs .................................... 833,731.12
KCCS FUNAING. . o aeenin e cceain inman e e smnmnee e e b anaaencaaanas 660,400.23
(011 17 S U U OSSN 615,000.00
Other DEferTed DEbILS. ... covcvrr wveevaeriarecrsacnnmesasmmisinieanesnaonsteninniossanaiesssasasasssasecas sssasassssasaseras 1,209,642.92 1,209,642.92
Total AsSets and Other DEDILS . . revorimierraversioneraec s rncannsaraanssssnsimmnsassssasesasmosmmissese s s s s ae s 3,321,235,676.08 3,321,235,676.08
* Excludes: $ Mcf
Non-recoverable Base Gas  9,648,855.00 7,880,000
Recoverable Base Gas 2.139.990.00 2,930,000
11,788,845.00 10,810,000
April 22, 2009



Account - Subsidiary A

Louisville Gas and Electric Company

ccount

Summary Trial Balance

March 31, 2009

Common Equity ..o e e

Common Stock.....

Common Stock Expense..

Paid-In Capital. ..............coooonn B O S TP SO

Other Comprehensive Income.. ..

Retained Earnings

Bonds....oveimceeerenaninnacnnanense

Long-term Notes Payab

Short-term Notes Payable to Associated Companies

Salaries and Wages Accrued....

le to Associated Companies

Tax Collections - Payable.......c..comnvinnreen
Employee Withholdings Payable ..o on

Accounts Payable to Associated Companies.............
E.ON US Services/Kentucky Utilities Company

CUSLOINIETS' DIBPOSILS...ovecuimnercrcassnreoneserirtsinessrans s s erant s a0 s ne s 084 b8 s 220 22

TAXES ACCTUE. ..cveveoeeeeevemeee e essseee s e ssas s sa et nas s st 20 A nar e 2e s am et ne s 22 24 002000

Interest Accrued..............

Jefferson County 2000 Series A due 05/01/27 Var¥%.....c.oovvcvvinurvcinieinisnnissarncsoven

Trimble County 2000 Series A due 08/01/30 Var%

Jefferson County 2001 Series A due 09/01/27 Var%
Jefferson County 2001 Series A due 09/01/26 Var¥%.........ooovervisrieneinsinnannas
Trimble County 2001 Series A due 09/01/26 Var¥.......ccocevervvranmmonmnncsmmvesercenesvons

Jefferson County 2001 Series B due 11/01/27 Var%
Trimble County 2001 Series B due 11/01/27 Var%
Trimble County 2002 Series A due 10/01/32 Var%...
Louisville Metro 2005 Series A due 02/01/35 Var%..
Louisville Metro 2007 Series A due 06/01/33 Var%..
Trimble County 2007 Series A due 06/01/33 Var%...
| 15 1) 1 P PO SOOI

Customers' Deposits. .........co.conne.

Interest Rate Swaps. ...

Miscellaneous Current and Accrued Liabilities.........oocooieiiiiiiin i cneerenneacnnis

No-Notice Gas Payable

VaCAHON PAY ACCTUEH ... .ocuuerrevmismiessiessnimssnss sesntensissssssnsnssssis s ssssssasanssesssesansnsans v oo o0

Postretirement Benefits - Current
Customer Overpayments
Derivative Liabilities - Non-Hedging

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

425,170,424.09
(835,888.64)
83,530,392.00
(12,297,910.53)
709,742,492 69

411,104,000.00
485,000,000.00
147,622,400.00

82,200,937.70

2,151,820.51

1,239,999.60
(102,416.66)

15,501,390.45
21,883,544.22
6,402,668.27

470,312.57
3,564.91
106.75
43,150.71
52,739.71
43,726.00
43,726.31
4,570.56
376,944.52
610,312.55
920,000.00
9,029,850.43
172,973.46
586,176.35
178,758.43

17,252,047 68
5,477,890.52
3,411,968.00
3,226,143.08

612,549.73
2,805,157.94

1,205,309,509.61

411,104,000.00
485,000,000.00
147,622,400.00

85,490,341.15

15,501,390.45

21,883,544.22
6,402,668.27
12,536,913.26

32,785,756.95

May 4, 2009



Louisville Gas and Electric Company
Summary Trial Balance

March 31, 2009
Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Accumulated Deferred INCOME TAXES. ...coveirieinererioressrisesnsaimnanenessessansnsasasasassassssasssssans 412,064,151.86
Federal
ELEOIIC v+ rvv e crsnmeresermeemnnmerneanc mnse s aon s 25128045 ne 42425 04202840 s e 305,806,908.79
. 48,489,402.41
50,454,886.47
7,312,954.19
InvesStment Tax CTeAIt. ... ...ovu e corcroeonamssasesassnss s ssaminnentnssnsesessassnssansnsnsasnsesasansnss s 50,497,206.92
Investment Tax Credit (prior law)
Job Development Credit
BIECITIC. 1+ vorcorerercrasnmecnenecnsinssanseeensenrasnneesmonescacaesaasnt snsasasans s1aassarsasnnssns sancansinansnssasessnsscon 28,533,370.25
GBS, eveeneeeesnrreneeaannase s eaar e 2ar et aann A SRR £ a5 £ AR e a0 — 950,846.16
Advanced Coal Credit. ... ... ittt e s e e r e na e e 21,012,990.51
ReguIatory LIBBIHHES . oocurvve e inimers e car e sevineseomsmsnssscerasosscasersinssaessanncsescnsnss renssnanas 95,321,783.78
Deferred Taxes
Federal
BIECITIC  c+v s vescenaaemsanceranserecracnsscsnsrnncnsecesbaesonnsssansasanssascisasassencancnenananssniniaancansicsananans 22,823,270.30
S, vrvruc e roesrisnercan s e e ittt a e Ao e AR AR e 2R e a0 1,394,245.34
State
EIECITIC 1vrvvreevenvrnrncnnsecmnnenmnsasesssanansansnsancesnisnnsosani et eae e b na et sne 17,295,732.68
GHS....vevesesomrsassssns e aaneasabe e b A8 27 SRR848 R AR B a7k Rt 2,567,058.44
Gas Supply Clatse. ......o. oot et et e e e 35,115,355.47
DSM COSE RECOVETY ... crvasercmiaaa e etiiaee caanninaaaaanan s aananeasna s na e tea s cannnsanea 9,971,903.02
MISO Schedule 10 CharZeS. ... .ocoiriemniiiaieiicaitet et ereerar e ericnnnanes 2,887,915.68
Asset Retirement Obligations
(€ T TSPV PP TR PITOUOURRN U 2,600,752.40
|21 LTS ¢ (o O S T PP PR UURN 665,550.45
Customers' Advances for CONSITUCHON. .......cvcirveceiinrircrrrircccnserneecesarersonenserecsanessacsanacsanecson 10,103,233.66
Line Extensions
GBS, ervevoeecamear s s s s A 208 218 AR 4R R w0 7,863,280.79
Electric.......... " 861,211.79
Customer Advances - Museum Plaza 1,378,741.08
Asset Retirement Obligations 33,239,849.37
EIECHTIC. v eeeereereaesre e SRTEUTRUR e, 24,881,099.46
GBS, v et e et e et A et n e At e e ea e e e e an neane e aanean e 8,331,157.95
(00711111105 | FE U P SOOI 27,591.96
Other DEferTed CIEAILS. .....c e rurrriiurnecernmcanmansanseenasnnssecanessmnssencaraassssesssssssssissnsacs nssasiassanenes 17,092,561.05 17,092,561.05
Miscellaneous Long-term Liabilities........cocvrmiiiiisiecisiinrasnnne s v ssaessnsncnnrsssssscnnncsansanan 52,522,516.52
Long-term Derivative Liabilities - SFAS 133... 47,147,492.45
WOTKETS' COMPENSALION. ...cvoveevermrrmerescaoraonsinaossnenenomsasasesensnessiossocerioscn rrear e s s 5,375,024.07
Accumulated Provision for Benefits.........cooiiiiiiiiii e 226,757,849.01
Pension Payable 143,135,667.00
Postretirement Benefits - SFAS 106 ....ooovvirienriniessnseseonsseseamiesssneessss smssesnsnssssenenss 80,065,357.01
Post Employment Benefits Payable. ... oovivrvieiioieimis e esion e ncennnsannns 3,747,857.00
Post Employment Medicare Subsidy.................coooon e (191,032.00)
Total Liabilities and Other CIEAItS. ... uvr i ierecerrecasinesamesscrssomeansseommesnearassacsssacasssina e 3,321,235,676.08 3,321,235,676.08
May 4, 2009
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Louisville Gas and Electric Company

Statement of Cash Flows
March 31, 2009

Cash Flows from Operating Activities
INEL ITICOMIC. 1.vvruvevereeerreeererereaeteserereseesseeneasssssas s ones s e ssan e e b e bbb e enm e et s eeneassassebenin
Items not requiring (providing) cash currently:
DEPreCiation. . ....oviiinininiie e e e
AMOTHZAON. ... oeit ittt et nne s e

Deferred income taxes - net
Investment tax cTeAit - NIEL.......cccvuemririiiii ettt n e e e s
10117 OO OO TP OPOUTOST
Change in TeCEIVADIES.c...cvevvcii et e
Change in IMVEMLOTY.....evrremmmrerrmerssirassssssssissssste s sssasssesereas st smsnscsssaesesnrossrrenens
Change in allowance inventory

Change in payables and accrued expenses

...........................................................................

Cash Flows from Investing Activities
Gross additions to utility plant - construction expenditures

Gross additions to common utility plant - construction expenditures
Change in restricted Cash......cor e
Change in long-term iNVESIMENTS.....oievirieveieteinneneesresstssesssesesssesnesessssssssnsenes

Change in non-hedging derivative liability

Net cash provided (used) by investing activities.......oovveerniecieiinn e

Cash Flows from Financing Activities

Proceeds from issuance of long-term debt. ...
Net change in short-term debl.......oiviimiieineireeme e,
Payments for reacquisition of long-term debt........c..cvoienionieincricncci e
Net change in short-term capital lease obligations

Net change in long-term capital lease obligations

Net change in restricted cash

Dividends on common stock
Net cash provided (used) by financing activities

Net Increase (Decrease) in Cash and Cash Equivalents................c.oovvnenncnn.
Cash and Cash Equivalents at Beginning of Period...............oo.oiinn

Cash and Cash Equivalents at End of Period

11

Year to Date

2009 2008
4,580,821.50 21,313,050.07
31,600,229.66 30,111,478.36
1,468,766.25 1,306,066.27
1,236,378.44 (1,042,120.43)
148,136.79 318,586.84
3,335,582.69 2,793,863.33
34,947,366.37 4,206,748.90
78,827,743.62 67,064,841.36
312.14 673.20
(29,669,304.37) 3,251,963.14
(18,386,589.87) 564,303.20
39,055,552.62 (689,003.81)
40,010,634.95 2,711,301.44
(26,559,455.40) (19,918,402.14)
(5,827,861.56) 13,120.71
154,768,313 .83 112,006,470.44
(39,368,969.22) (59,984,481.28)
(3,869,038.47) (7,018,001.36)
468,541.83 5,376,107.57
- 385,022.62
(2,135,958.34) -
(44,905,424.20) (61,241,352.45)
(177,261.20) -
(74,376,800.00) 29,845,000.00
. (40,000,000.00)
(23,650.00) (63,449.07)
- (23,649.00)
- (1,769,835.37)
(35,000,000.00) (40,000,000.00)
(109,577,711.20) (52,011,933.44)
285,178.43 (1,246,815.45)
4,311,488.37 4,348,418.88
4,596,666.80 3,101,603.43

April 22, 2009
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LG&E Monthly Report to KPSC — February 28, 2009



LOUISVILLE GAS AND ELECTRIC COMPANY

Financial Reports

February 28, 2009

Prepared by Regulatory Accounting and Reporting
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Account - Subsidiary Account

Utility Plant

Inve

At Original Costu..eecimmanrevennen
Reserves for Depreciation an

Depreciation of Plant
Electric...

Louisville Gas and Electric Company

Summary Trial Balance
February 28, 2009

G AMOTHZAUON e vvvv e coevesnase e nrisnonaansansanasanonas sasensnans

Common

Amortization of Plant

Common

Gas

Electric

tment:

Cash

T T T N
Ohio Valley Electric Corporation

Nonutility Propenty.........veveeevermvmmasinssmnisonmns
Nonutility Property REServe........oouimerainirnrevvmm

Special Deposits

Other Special Deposit

Restricted Cash - Short-term

Temporary Cash Investment:

Accounts Receivable - Less Reserve

Customers - Active

Unbilled Rev

Sundry Accounts Receivable

Wholesale Sales.........

IMPA

IMEA

Damage ClaiImS. . .voureiveeriosirrossriaeiane s naas smerminaanns s sanencaneann s e sanarannaen

Electricity Swaps

Transmission Sales.

Employee Computer Loans

Rents Receivable

Interest and Dividends Receivable

Working Funds........

Other..

Reserves for Uncollectible Accounts

Utility Customers

RESEIVE. . . euvveiiinenetnannesaenonnannan s n e s fae s aanan s e ns s aeacararanaessnnrbassnnsnnn

Recoveries...........

Accrual.......... et n e n A a e nee e n A A e At A e A e A4 et s e a e e nnen beeaasarnsen s .
LB RESEIVE 1o vernvuniianssanieetnanaae enmann e ne f vmanne e s n e e e e aneae et toaanan s on

Charged Off.........

A/R Miscellaneous......

Accounts Receivable from Associated COMPAnIes. ........ouuvenireriinnsininieesammimmimneaees

E.ON US Services/Kentucky Utilities Company...

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

4,523,296,815.44

(1,632,519,814.70)
(221,799,201.94)
(77,860,802.23)

(18,839,720.43)
(800.00)
(100.00)

17,660,721.41

594,286.00

75,239.56
(63,360.36)

4,106,125.92

1,473,557.90
7.88

26.98

115,916,716.50
62,730,000.00
3,511,121.96
2,540,409.86
2,344,366.52
2,267,158.82
602,843.66
470,331.51
277,170.77
85,392.03
51,351.91
30,950.13
21,280.00
668,379.30

(1,458,099.00)
(403,972.49)
(354,033.94)

65.88
758,006.43
(830,843.00)

9,552,968.88

4,523,296,815.44
(1,951,020,439.30)

18,266,886.61

4,106,125.92

1,473,565.78

26.98
189,228,596.85

9,552,968.88

March 26, 2009



Louisvilie Gas and Electric Company

Summary Trial Balance
February 28, 2009

Account - Subsidiary Account

Fuel...

Coa] 904 107.83 Tons @ $44 74; MMBtu 20 491 754 51 @ 197 41¢
Fuel Oil 205,319 Gallons @ 186.23¢ v
Gas Pipeline 4,318.00 Mcf @ $5.31 .oocvineineniviiiiiinn v

Plant Materials and Operating SUpphes........corscorverroncrmmsnrcrsins
Regular Materials and Supplies
Limestone 59,814.91 Tons @ § 8.20

Stores Expense Undistributed,

Gas Stored Underground « CUITenL......cuvesenmssasnsreasmsceossessare sansansissnsansan
Gas St. Underground*5,575, 879 00 Mcf(]4 73 psia) @ $10.08

ANOWANECE INVENLOTY. .. evn et siaeente e ana s e aaaanarceair e s snnnne v nnnenac e cananannas

Prepayments.......crmmmsmsmssronssnsran
Insurance....

Rights of Way... enrane ORI
Risk Management and Workers ("ompensauon ................................... deaa s

VEhICle LICERSE. . vvieioriii i iicvt v e raacna e s s eet e eea s en e s
Other

Miscellaneous Current Assets....... [ TPV
Derivative Asset - Non-Hedging........oovvvuimsiniiiiirnmnniannnscnmmnsiesisiesnacacans

Unamortized Debt EXPEMSE. . ouvuaunarnsaastns i msmesien seimesnissisimsmismmiasasiasoras s seasinsssanssse vesss
Trimbie County 2000 Senes A 08/01/00 Due 08/01/30 VaIYB.nrnsenervmsnnsnsmsanssmssnsnnsaoss
Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var¥%.........ccvveiinennonneane
Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%.......covnvevssnesaninseinvannann
Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var%
Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var¥.......vovvvessernsnens. cvsconees
Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%
Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var%
Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var%..

Unamortized Loss on Bonds......ccccovarimmmneniicmimmacnanien

Accumulated Deferred Income TaXes. .......ovvrvoovmeoniconnavmmnon
Federal
Electric
Gas...
State
Electric...cmomcrmranorerinra
GaS..vroneeer

Regulatory Assets.. U 0 YO OO
Pension and Postretnrement Beneﬁts .................................................... eevann
Asset Retirement Obligations

2008 WINA SLOMIN. ... ettt eananieis e amcan e maune s ais s cnne s anana s nnanainnrans e sans
MISO BRIt FEE. ..t eviimiienseniaiiaeamnae e bencnneamnanesaamn e vecnr e nnennean e
ECR Ash HAUNDE ..o oovoerrn e e et a s eecan e i e et e an
Rate Case Expenses..........
EKPC FERC Transmission Costs .
KCCS Funding.....cccoeioemerenivsrmmmamsiranneaarcnann e na e an s enannaans

Other Deferred Debits

Total Assets and Other Debits.

* Excludes: 3 Mcf
Non-recoverable Base Gas  9,648,855.00 7,830,000
Recoverable Base Gas 2,139,990.00 2,930.000

11,788,845.00 10,810,000

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

40,453,122.92
382,374.82
22,919.94

27,856,321.41
490,198.76

4,160,611.38

56,181,716.38
5,747.61

3,324,537.27
630,144.07
344,020.28
266,666.70
90,000.00
3,904.95
1,257,108.80

4,240,477.01

821,475.69
369,854.16
204,339.02
187,919.23
172,760.36
204,372.67
870,409.37
1,152,281.96

24,045,033.99

48,130,030.39
5,033,753.47

8,655,900.02
918,009.75

249,597,539.00

21,248,540.29
8,151,762.95
24,931.99
23,538,555.22
6,802,145.14
2,400,596.31
948,672.46
847,862.16
123,820.23

26,574,880.85

40,858,417.68

28,346,520.17

4,160,611.38
56,181,716.38

5,747.61
5,916,382.07

4,240,477.01

3,983,412.46

24,045,033.99

62,737,693.63

313,684,425.75

26,574,880.85

3,365,639,866.14

3,365,639,866.14

March 26, 2009



Account - Subsidiary Account

Common Equity

Louisville Gas and Electric Company
Summary Trial Balance
February 28, 2009

COMITION SEOCK - e eeeeeetemeeesee s ee s et e ee et seesoess e snasansns e snm e s e maes o aes et ssmanncnsann £ &

Common Stock Expense
Paid-In Capital
Other Comprehensive Income
Retained Earnings

Long-term Notes Payable to Associated Companies

Short-term Notes Payable to Associated Companies

Tax Collections - Payable

Salaries and Wages ACCTUBH. .. .o.c..ocvv.rieecinitrnemnsins sss st tosis st ss

Employee Withholdings Payable

Accounts Payable to Associated Companies............
E.ON US Services/Kentucky Utilities COmpany........cooovoveimiserummnsossineierimssmnnn e

CUSLOMELS' DEPOSILS....coumermviii ettt et s R R 2 22

TAXES ACCTUEA ..vvtreveesenenesssnmsrscsensnsnonaanassnsnsssssssseotaahasans sas s asassansannssnssoninsoasnss e nscacnnans e

Interest Accrued

Jefferson County 2000 Series A 05/01/00 Due 05/01/27 Var%.....c..ccoeovvvrvnonmicenesnes
Trimble County 2000 Series A 08/01/00 Due 08/01/30 Var%.........c.comvevcernnsirniinnas
Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var%.......co.ovoeeeeeeminnnn.

Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var%

Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var%.........c.coceovovmernrvnrusnannnc.
Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%........covvrvrnenneerinenns
Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%......

Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var%......

Louisville Metro 2005 Series A 04/13/05 Due 02/01/35 Var¥%.........ccocvvvnnrencuneennnnen:

Louisville Metro 2007 Series A 04/26/07 Due 06/01/33 Var%........coovvrnvrarnssinnssinnns
Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var¥%..........ccccomrivoecmmuncannnces
FAEIEA. .2 oee e vt e e et e e et e e e e e e et ta e a e a e e e
CUSTOINETS  DEPOSIS ... oercaveemisiminsissessosis s sersmm s nsns s st 24 s ans s s =8
Interest RAtE SWaPS ... ooviviitr it iiae e e v e e
(0117 S O U USRS OO DS SIS
Miscellaneous Current and Accrued Liabilities. .....cc....oovii v e
No-Notice Gas Payable...........coiriiiri it caenaa e

Vacation Pay ACCTUEA. .. .. o crurceieneenes s sns e sncensacecinnoraeansaanina s ansssasss sessins o o

Postretirement Benefits - Current. ..
Customer Overpayments...............

Derivative Liabilities - Non-Hedgin,

15,749,148.16
21,823,591.97
16,343,142.25

358,333.40
12,731.76
701.76
19,263.73
23,544.50
15,486.28
15,486.59
10,384.26
185,277.85
465,000.05
690,000.00
6,809,700.44
92,320.78
617,155.45
180,910.21

14,745,941.22
4,934,171.81
3,411,968.00
3,178,392.45
646,916.59
674,536.89

Balance Balance as Shown on
Subsidiary Account Balance Sheets
1,246,075,638.80
425,170,424 .09
(835,888.64)
83,530,392.00
(10,063,115.63)
748,273,826.98
411,104,000.00 411,104,000.00
485,000,000.00 485,000,000.00
147,801,400.00 147,801,400.00
103,178,008.46
94,509,722.64
5,545,364 .03
1,654,617.75
1,502,868.62
(34,564.58)
15,749,148.16

21,823,591.97
16,343,142.25
9,496,297.06

27,591,926.96

March 26, 2009



Louisville Gas and Electric Company
Summary Trial Balance

February 28, 2009
Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Accumulated Deferred INCOmME TAXES. .cccvuvioriimiisoioisrerisnirneisinens seameosiness aeasaosnnnssanesssnsnoon 410,887,586.94
Federal
FIEOATIC 1 e crveeeoaerinesrosscnseesstnsnsansssassesanssadsssnerssu oo siesssosesnsansasesasssnncacanscnn tentvannnniasneanen 304,020,117.14
GRS, covmeeemesemnenc e emrane s enantana s aan e A AR £ A 1R RS2 a5t 48,910,919.37
State
FIECITIC . or-ventrrreeecmenaenarannarnaacansossasinsesiosasmseseassnsasmas sosamnsasaess sanasssenann eeerraninsasensnnnnanansi 50,419,548.45
BBS v ercraensnaneeseeenecannncas e csan e e e s AR eS8 181 Rms e en i anns 7,537,001.98
Investment Tax Credit.... ... oot e s csarescisensannc s sesenns s s sennsssnesess 49,839,603.13
Job Development Credit
Electric 28,775,369.98
GES..cooemenciriraoniane 963,579.15
Advanced Coal Credit... .. ..oiiiioriericrrcrn e coamian e e ea i taacaanananaananns 20,100,654.00
Regulatory LIabilities. ..o oo ivcericnncc oottt easa s e st 51,305,541.52
Deferred Taxes
Federal
BIBCHAC. 1vvcvvrvrcorearacenanensanensanssncacesmacsnanasasnscs s cessans esnasasnensesnnanansnsanis reerraneiraernneaneesean 23,556,055.90
Gas..cooreeee g A 4 £ A8 SRR R824 TR 4R R e AR 2w a 0200 1,509,074.94
State
EIECITIC 01 evovnvenesvescesnsecsasssvearsacmeirssansssesessnaseassiiessns saarsesar s snsasasarsessanssnsncsminsassnssnsnsaras 17,558,321.28
GAS .. tcvnesneracanesnniacaanan e s n e SRR R £ 4RSS s 1t s e 2,601,796.38
MISO Schedule 10 Charges. . ......uvvreereeneerurceiniaeennetnann e iensenansnrcaaaseasnan 2,820,954.18
Asset Retirement Obligations
35 et ettt e ettt a e e e e e e e et e an e et raneraa e eaae 2,598,158.83
EIBCHIC .. veeaveineeai e eneneiesree i ceninaernns et e e e ecnran 661,180.01
Customers' Advances for Construction. .......covuveesinsmsnenonne e e recantnee sannneananasanannanie 10,215,114.96
Line Extensions
GB. .1 nrarnscessionncanmeniraussssanssmncanes s ne RS e A R4eTA£RAAR AR bRt 7,880,337.39
861,211.79
1,473,557.90
7.88
Asset Retirement Obligations 33,075,609.86
EIECHIC 1+ o v veveecirea e e ee e omin s eacacna s anaannes rarrraen e e s 24,755,352.97
8,202,795.06
27,461.83
54,298,884.67 54,298,884.67
Miscellaneous Long-term Liabilities. ..o iremimmeninimmminins iaosconmecsiessrensionsasnicnansananssssensaocncas 45,071,364.97
Long-term Derivative Liabilities - SFAS 133......... e e et e e na e nan 39,882,290.00
WOTKETs' COMPENSAtON. 1ov.evcreveieseercvrenieemessetstseeseessscancssnncnanncnnmaenncanenasnsnans reennsenan 5,189,074.97
Accumulated Provision for Benefits 226,783,006.43
Pension Payable.....o i escecssensnesioneesaer e aensnassasscan 143,135,667.00
Postretirement Benefits - SFAS 106 . 80,090,514.43
Post Employment Benefits Payable........o.ovvinmimriinmieiiii i crccnnceaenne s 3,747,857.00
Post Employment Medicare Subsidy..............ooooo (191,032.00)
Total Liabilities and Other CTedits ... ...oveevininerioraericsermncrscnmnsinansesanecsnsnrsvessetrarsvesa s e 1o 3,365,639,866.14 3,365,639,866.14
March 26, 2009
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Louisville Gas and Electric Company
Statement of Cash Flows

February 28, 2009
Year to Date
2009 2008
Cash Flows from Operating Activities
NEE ICOMIC. .. ceeeveereventeretesesereeesrrssesesesensornrasasasesnsesessrannesesetesentresnmsessasssarsnesessnerns 8,112,155.79 12,888,686.16
Items not requiring (providing) cash currently:
DEPIECIAHON. ... e vntii ittt ettt 20,961,082.69 20,038,956.68
ATNOTHZALION. . o+ crn e erieeeere it e s st sest et snnsnee et e nr e aseneensas e neemenresennnneses 1,022,231.65 844,873.32
Deferred InCOmE taXES « NEL....covvviiviiririicrinre e srese st ene - (1,229,593.00)
Investment tax Credit = NEt.....coeviiireee et (509,467.00) (645,154.00)
OHHEL. et e tene s e r e sttt st a s et eneneaenbere san s esnesn s anens 2,318,358.80 (1,359,535.71)
Change in TECEIVADIES.......coveimiiirrie it 4,918,106.42 (12,622,109.38)
Change I INVENOTY....c.cvoiiririiiniinri et ns sttt s et abananas 65,334,950.83 51,671,044.54
Change in allowance MVENTOIY........coceoririrererisresiieminnios s sanssasenses 212.60 442 80
Change in payables and accrued EXPENSES.........cvrvrrririierriennieinraninestsrtnrenreenes (15,347,132.63) (24,837,570.50)
Change in TegUIATOTY @S5E1S. . v uirurinreiiesririiiareiiet et sttt st st sese bbb 3,555,251.08 (497,095.35)
Change in regulatory lHabilities.......c.ccovmiiiiiei e (4,960,689.64) 570,415.46
Change in other deferred debits.........coooerriimreineerner e 13,530,336.01 13,052,597.42
Change in other deferred credifs......oimemimernviei s 10,646,868.22 573,860.61
10711753 SO O U STV UEO ORI (3,309,040.26) 8,682,178.58
Net cash provided (used) by operating activities...........covvemviemnniiiciciniincennen 106,273,224.56 67,131,997.63
Cash Flows from Investing Activities
Gross additions to utility plant - construction expenditures............coceconvviivnienneans (24,407,116.78) (30,190,921.37)
Gross additions to common utility plant - construction expenditures............o...c... (929,185.91) (3,984,726.55)
Change in restricted Cash....ooovieiimnne e 468,541.83 2,831,062.59
Change in other special funds........cooovviiiriii s 4,304,440.97
Change in long-term non-hedging derivative liability.........ccccooouinrnieniniiinnn. (11,644,540.03) -
Net cash provided (used) by investing aCtivities......ooveeerreeieieniiniiiin i, (32,207,859.92) (31,344,585.33)
Cash Flows from Financing Activities
Proceeds from issuance of long-term debt.........c..iimeminiinrneceeniins (49,250.11) -
Net change in Short-term debt.........ooririviininreeinc s (74,197,800.00) (32,052,000.00)
Net change in short-term capital lease obligationS..........ccccovrveiniviininsernenninnianns (23,650.00) (23,385.85)
Net change in long-term capital lease obligations........c.cccccevvvnnrnsiiciiicnneenes - (23,649.00)
Net cash provided (used) by financing activities.........cocoeeeerciciiiennncccni (74,270,700.11) (32,099,034.85)
Net Increase (Decrease) in Cash and Cash Equivalents...............c.ooviiiin (205,335.47) 3,688,377.45
Cash and Cash Equivalents at Beginning of Period...................... 4,311,488.37 4,348 418.88
Cash and Cash Equivalents at End of Period.................ooooiiiii e 4,106,152.90 8,036,796.33
March 26, 2009
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LOUISVILLE GAS AND ELECTRIC COMPANY

Financial Reports

January 31, 2009

Prepared by Regulatory Accounting and Reporting
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Louisville Gas and Electric Company
Summary Trial Balance
January 31, 2009

Balance Balance as Shown on

Account - Subsidiary Account Subsidiary Account Balance Sheets

Utility Plant

Special Deposits.......

At Original CoSt. oo eeriomvirescrmesinmnciisnin

Reserves for Depreciation and Amortization

Depreciation of Plant
EleCtriC. . cconeaensrancnecnsnneicnencnneens
Gas

Amortization of Plant
Common.. et b s e A an s e n vensnanin
GBS, e oreeeeriiraesasiean i asmas e snnsnnes vonsenner
EIECHTIC .« ovrmercnnianacnnnrccnnansnn

TVESHNENTS oo cveracnaesircscsneir b e naaastmnssnvosasnsnastesassnssmnss snonsssnensnssrons

SPecial Funds. ... ...ovuoiiiiiin s i e e e nianaae
Ohio Valley Electric COrporation.......e.ccvmawriemmcsereeressasesaraseses

Nonutility Property............ e aanaas
Nonutility Property ReServe..........ccoovvvierioraesimmmnninnsnns

Restricted Cash - Short-term............coovvvevnenennn. D PPt

Other Special Deposits...

Temporary Cash INVESINENES........ccviiiiriiisinicrenrseecnnsnsanesesanessnensssmanstsnsnsassnsasmanssonesns

Accounts Receivable - Less Reserve........cnvecnrrven RSN

Customers - Active......ooee.
Unbilled Revenues
Wholesale Sales......
Sundry Accounts Receivable

Tax Refunds........... e eana
RAR Settlements. ..
Damage Claims......c.ccoocoviminmicvcianiiccaenannas
EleCtricity SWaPS. .. cccvermmarreassnsmniicscsmsessasesnsnsasensen

TransSmiSSION SAlES........ ooroirrareaninr ot ssssas s men s snenaonsne e

Employee Computer LOAnS. .........oovviiiiiiianer e cnive e e anaee e vaa e enes
Rents Receivable. ... ... vommmnerionnvnens e reorar e ne AR A as s ama e nnben e s
Interest and Dividends Receivable......c.co.ovuevuernivienunns

Working Funds

Reserves for Uncollectible Accounts

Utility Customers
Reserve........ R U eeeer
A/R Miscellaneous
Recoveries..
Accrual......
Charged Off...

Accounts Receivable from Associated Companies.........c.cvvvvciivvereraniriieeenveeismsnennen:

E.ON US Services/Kentucky Utilities Company.........cueomcosssmosecer

4,518,865,054.08

(1,626,343,186.67)

(220,771,160.81)
(78,111,039.35)

(23,965,168.83)
(800.00)
(100.00)

22,657,726.59

594,286.00

75,239.56
(63,360.36)

3,264,094.49

138,539.23
1,473,545.50

26.98

118,351,571.31
77,949,000.00
5,916,409.42
3,515,410.44
3,492,806.88
3,420,528.67
3,360,522.77
2,169,171.00
582,761.58
268,187.36
201,257.31
81,755.35
50,622.58
29,982.66
21,280.00
693,667.06

(1,294,732.00)
(830,843.00)
(191,088.69)
(182,136.60)

373,225.29

3,564,031.87

4,518,865,054.08

(1,949,191,455.66)

23,263,891.79

3,264,094.49
1,612,084.73

26.98
217,979,359.39

3,564,031.87

February 20, 2009



Louisville Gas and Electric Company

Summary Trial Balance
January 31, 2009

Account - Subsidiary Account

Coal 893,964.20 Tons @ $46.51; MMBIu 20,220,697.44 @ 205.61¢..
Fuel Qi1 232,426 Gallons @ 189.76f . ....vvrremirsmrecasammssiamosornsmsssinmsssssnmsmssssissinis oo e
Gas Pipeline 4,900.00 Mcf @ $6.92 .....c.cooiniviie i s

Plant Materials and Operating SUPPHES......ccuovrrmrruvrevumsmmmscansreesosmssncnsssssiss ssmssamosrisns snssisnnrenses
Regular Materials and Supplies
Limestone 43,406.91 Tons @ $ 8.13..

Stores Expense Undistributed.......ccoeeoriincinrerinenrasnnns

Gas Stored Underground - Current .
Gas St. Underground*8,276,281.00 Mecf (14.73 psia) @ $ 10.08

ANowanee INVENIOY. . ... v vcoiir it ia e et e tbeste e s aanaiu e e s s e ae s en e ana e aans

Prepayments........ o AR aa s ara e b e s nesen e
Insurance..........

Rights of Way. ..
Risk Management and Workers Compensanon
Vehicle LICENSe. .....ooooveenmineianiannnnens v eas

Miscellaneous CUrrent ASSEIS. .....c. v inrecinaresionmmacansrienensnaannsnns et ee e e en e aaen
Derivative Asset - Non-Hedging

Unamortized Debt Expense...

Trimble County 2000 Senes A 08/01/00 Due 08/01/30 Vaz% ........................................

Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var%
Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%...............
Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var%
Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var¥%.......oocvsmmusscrmsnesnsirannns
Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%
Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var%
Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var%

Unamortized Loss on Bonds.........cvermmeecennmrancnninionnonn

Accurmnulated Deferred Income TaXeS. ... vvuveramroanensnsee s emsimmmonneserorssesvoonns
Federal
EIECITIC .o cvenersarrvasosmemssnsesiananncessensassnsnsasssosnns aans asmansannsossansace
Gas
State
Electric..... e rnaanaesaane syt n e nae nRr s eae
GAS.ranvvr v enesacesnansnssseananananaoanc snence

Regulatory ASSEIS. . .ournirriermmisienineevauion
Pension and Postretirement Benefits
Asset Retirement Obligations

EleCtriC. oovvivieneenaiann e e et e eeeeteee nene et e e tan s e na e

Wind StOrm....coeevernrneemranscinennancinn et v enoneaanan e e ta e a r e e e

MISO EXIE FEE. .o v eneeneatee e eaia e vamaa et ma e s e e ax e s s an e eat e e s v e an v e macnanane e
ECR ASh HAUNNEZ. ..o eieceoiia s ecain i aa et e e s s st b e e anann e s
KOS FUNGINE oot eemiet i s o o e st b e naae e e s e nnaaa e s ea e v een s ne e
Other Deferred Debits
Total Assets and Other DEDILS.......ccwecimerenrsrmnsasanmmsnnmmoasansnesnsans smnssmsssismsensrasivneasassasans 22 s 2 s s
* Excludes: $ Mecf
Non-recoverable Base Gas  9,648,855.00 7,880,000
Recoverable Base Gas 2,139,990.00 2,930,000

11,788,845.00 10,810,000

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

41,575,098.81
441,043.48
33,904.88

27,809,935.04
352,781.73

4,136,707.73

83,390,426.85
5,847.74

3,717,820.20
787,680.09
266,666.70
90,000.00
7,809.90
1,525,475.31

3,831,080.14

824,672.09
371,520.17
205,251.02
188,814.23
173,583.36
205,284.67
873,485.02
1,156,214.66

24,108,240.46

48,823,248.69
5,187,661.48

8,781,184.60
946,026.33

249,597,539.00

21,109,441.91
8,112,814.59
24,799.61
23,537,395.717
12,150,766.52
2,572,067.47
123,820.23

38,491,981.16

42,050,047.17

28,162,716.77

4,136,707.73
83,390,426 .85

5,847.74
6,395,452.20

3,831,080.14

3,998,825.22

24,108,240.46
63,738,121.10

317,228,645.10

38,491,981.16

3,434,895,179.31

3,434,895,179.31

February 20, 2009



Louisville Gas and Electric Company
Summary Trial Balance

January 31, 2009
Balance Balance as Shown on

Account - Subsidiary Account Subsidiary Account Balance Sheets
Commmon BQUILY. .. ..o oeerieireeieai e ee oo et s e e 1,253,876,875.33

COMUMON SEOCK ... ot reetaetaus caneeaamasnmnensacansessanne s S0 3200828885003 0348 00 0 2 25082000 2 425,170,424.09

Common Stock EXPENSE. ... ...ooovvvimmrir it B PP PP . (835,888.64)

Paid-In CAPIAL ..o oveveerie oot ene et te et et en e s 83,530,392.00

Other Comprehensive Income.............. v B U N (11,627,034.85)

Retained BAarmings. ..o orereseerrermionsssosnmsnreinccosinnis IOV . 757,638,982.73
BOTAS ..o v vvresereveveeecesaessariescesesss b s st sas oA AR A 8 h e 411,104,000.00 411,104,000.00
Long-term Notes Payable to Associated Companies. .............c.cooonnniannnnnn s 485,000,000.00 485,000,000.00
Short-term Notes Payable to Associated COMPAIES. ......cvniiiiviiicrmveiirencerinnraen 210,627,400.00 210,627,400.00
Accounts Payable.......oiiiommnmnrssneis s reasir s Ao e eamra s n s . 08,736,954.40

Regular..... : 89,350,221.15

TIA o rorvennsnnreccnns 5,545,364.03

Salaries and Wages ACCTUEH. ... crormcimiaririsssseinioreses tenns g rsssssssrnsansasessssassasnrans 1,918,343.27

Tax Collections - Payable..... . . . 1,911,566.94

Employee Withholdings Payable...... ... cwmmmmmmcrorcnsmsnmsnsrieresscnosiccnsracnsees 11,459.01
Accounts Payable t0 Associated COMPANIES. ........vemsresarsarsmansrasmasmsasnmsncimsarassasasssssasssssaoserecs 11,547,306.36

E.ON US Services/Kentucky Utilities Company 11,547,306.36
Customers' Deposits........ 21,619,542.38 21,619,542.38
Taxes Accrued............ 15,655,994.62 15,655,994.62
TIEETESE ACCTUBH. ... evoeversrresienisncesssarsescosnes s enanennsssssestebanssassas e aspessn e a4 SRR 24 e 25 e s e 10,935,622.75

Jefferson County 2000 Series A 05/01/00 Due 05/01/27 Var%... 246,354.23

Trimble County 2000 Series A 08/01/00 Due 08/01/30 Var%..... 11,666.92

Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var%. .. 785.95

Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var¥%......c..cucuirersricanccnnncnce 104,401.01

Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var%...... 127,601.18

Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%. .cocvvvvcrcrvmrinsiscssnnines 145,765.19

Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%.....cooceconvcivinrevonecnnnce 145,765.50

Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var¥%......ccvouvuviicuinrinnencnannenns 9,287.27

Louisville Metro 2005 Series A 04/13/05 Due 02/01/35 Var% 421,666.75

Louisville Metro 2007 Series A 04/26/07 Due 06/01/33 Var%......cococeevernmmeninorsismssnanees 319,687.55

Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var%.......c..cccovumrruarsrinmmninenen 459,999.98

| ST 12 - T S SO U TP e 7,244,550.45

Customers' Deposits . . 942,454.86

Interest Rate Swaps.........cooovcveeinin, B 607,601.30

(001 11 S TP PP PRTS USSP 148,034.61
Short-term Obligations under Capital Leases...........omumirrriiiimiiiriaa s 23,650.00 23,650.00
Miscellaneous Current and Accrued Liabilities. . ........oocoirmiiiiiiniinii i, 25,266,342.44

Customer OVerpayments. .........o.oevcereae e et et e 15,646,895.74

Vacation Pay ACCTUEA......cc it crresss s s st b e st s as s nasnans 10 4,934,171 .81

Postretirement Benefits - Current 3,411,968.00

Derivative Liabilities - Non-Hedging 665,212.55

[0} (1=, SO U TV PP SO S S U 608,094.34

March 26, 2009



Louisville Gas and Electric Company

Summary Trial Balance
January 31, 2009

Account - Subsidiary Account

Accumulated Deferred Income Taxes
Federal
B OOTIC o v cv oo e et see e 220 e a8t e e a2 an et nm e e e e ennaeannnnnnnn
GBS vt e eraeae s s saamsamn s 22 as s a2 o8 S d e SR a AR R £ 4285 A2 AR oS24 2 2ttt ot st n A n s
State

BIECITIC -t vereiarsreeecsesmi et aas aeaes e aaaa e ma s assss e n s s g s s ssm e s 22 a0 4ot namnannannnen

Investment Tax Credit
Job Development Credit
Electric

Regulatory LIabiltes. .. ... vcresieincnos e scsmssesneanscassonsassannsesnnanneniane sttt csaninaeson
Deferred Taxes
Federal
FIECIIC - 1uremaraeene censarsennecarerbrnesnsiascns mareasasnsinssssnnsar asamnasasnsosanssensasessnsessesesnssassnnsnsonnns

State

MISO Schedule 10 Charges. .. .....vvriiarernirnireern e et eeaae e anenaanaaneneen
Asset Retirement Obligations

Customers' Advances for Construction....
Line Extensions

Electric
Customer Advances - Museum Plaza
Customer Advances = ATENA.........o.cvemmaccsmcnensonrone it re et e s arent a2t et s nanasaensnnaans

Asset Retirement Obligations

Miscellaneous Long-term Liabilities............. Leeranar s enn s s n s snrossanas v nsa et nassanananes
Long-term Derivative Liabilities - SFAS 133...
Workers' Compensation
UnCertain Tax POSHIONS. ....c.c.eueceruererenmnnneeesesanecnmsecsmesnasecnmrensatessseasinsessanssssossessssssasien

Accumulated Provision for Benefits.................. U
Pension Payable..........ccoimimmimicinrieneonciensnorsssasiasscosminni e canse senscs sansassnesasnes nsanan
Postretirement Benefits - SFAS 106.....ouowrerieracvcirncnsennsasinimmanisassssesessssssiessissssns sosones
Post Employment Benefits Payable..........oovomiiinriciocsnisencnieinierieesonneesssnsenossncessananne
Post Employment Medicare Subsidy........ e e et e n e e a e aan .

Total Liabilities and Other CTedits......... o v vomoreremeearereorerseseaeneassesnasniesoissesssnssrsrennn s - ae -

10

Balance

Subsidiary Account

Balance as Shown on

Balance Sheets

304,006,807.39
48,917,412.88

50,424,044.38
7,544,063.04

28,959,186.98
976,321.15
20,100,654.00

23,556,055.90
1,509,074.94

17,558,321.28
2,601,796.38
8,076,372.00

2,595,565.26
655,659.94

7,967,262.73
860,903.60
1,473,545.50
138,539.23

24,630,244.18
8,254,608.85
27,332.31

54,035,346 51

43,602,684.00
5,189,074.97
32,380.00

143,135,667.00
80,115,741.63
3,747,857.00

(191,032.00)

410,892,327.69

50,036,162.13

56,552,845.70

10,440,251.06

32,912,185.34

54,035,346.51
48,824,138.97

226,808,233.63

3,434,895,179.31

3,434,895,179.31

March 26, 2009



Louisville Gas and Electric Company
Statement of Cash Flows
January 31, 2009

Year to Date
2009 2008
Cash Flows from Operating Activities
INEE INCOIMIE. ...vevreeereennrereresreeriesesnesaneressessnss et sascsensonsssansenersasanssesssnnssesesenensnssssaenese 17,477311.54 9,735,839.58
Ttems not requiring (providing) cash currently:
DEPIECIALION. ...+ eeoeceeevtee ettt bt e 10,348,232.70 10,108,110.89
ANOTHZALION. ..\ vviee e ittt st ses e e st en e s nenes 532,037.37 427,101.23
Deferred INCOME tAXES = TEL.......occviivierrenrierierieeeereeseessesssnssesssessesssnsnessensarssesesessnnns - (1,684,866.00)
Investment taX Credit = NEL.......ccciviiiciire e (312,908.00) (322,577.00)
101 113 OO OO TR O OO SO TSRO UP PSSO 1,186,112.90 (2,368,895.59)
Change in TECEIVADIES. ..ot se s (17,843,719.11) (24,693,539.75)
Change iN IMVEDLOTY......ceverrrcecrueeaeeretenses s s sse s ssrs st b nabn s s sssnnsns 37,142,317.92 28,641,032.28
Change in allowance IMVENTOTY.......coecirreeiresinn e et sssnss e 112.47 262.86
Change in payables and accrued EXPEnSES........covveireverrmivernisseiesenesese st {(25,753,400.50) (14,770,881.47)
Change in regulatory aSSELS.......ccc i et e 11,031.73 (208,077.25)
Change in regulatory Habilities. ......c.ccovmrnimreciinree i, 286,614.54 285,207.73
Change in other deferred debits.........cooviiiiniiiii e, 2,728,342.43 10,717,652.47
“hange in other deferred Credits........coimnii 10,383,330.06 3,017,934.50
ORIt tee et eae s ensn s s st st ebc s et se s e sn e e h s e r e b et neRe e sremesb b s rere e senrene (3,701,085.53) 6,973,872.57
Net cash provided (used) by operating activities.........c..ccoeververerrereeciiensinneseienns 32,484,330.52 25,858,177.05
Cash Flows from Investing Activities
Gross additions to utility plant - construction eXpenditures........ocoeeveeirreerinnnnen. (12,056,856.52) (10,417,843.76)
Gross additions to common utility plant - construction expenditures........co.coven.e.. (375,010.47) (1,520,361.48)
Change in 1ong-term inVESHNENtS. ..o e (10,192,322.20)
Change in 1eStricted Cash.......ccoveveiiiiiiiccri et 468,541.83 (1,420,823.94)
Net cash provided (used) by investing aCtiViti€s.......cccouerrereeverieinsiiiniiii, (22,155,647.36) (13,359,029.18)
Cash Flows from Financing Activities
Proceeds from issuance of long-term debt........... ..o, (4,250.06) -
Net change in short-term debt.........coovvicincc s (11,371,800.00) (5,090,000.00)
Net change in short-term capital lease obligations..........oocceeveniiciniiiiciccnnn, - 23,649.00
Net change in long-term capital lease obligations.....cc.ovveicvcreinninecie e, - (23,645.00)
Net cash provided (used) by financing activities.........ccoceuveeriverorercicnenieneiis (11,376,050.06) (5,090,000.00)
Net Increase (Decrease) in Cash and Cash Equivalents................ove (1,047,366.90) 7,409,147.87
(ash and Cash Equivalents at Beginning of Period................oooonn 4311 488.37 4.348.418.88
Cash and Cash Equivalents at End of Period...............cooooiiiiii 3,264,121.47 11,757,566.75
February 20, 2009
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LG&E Monthly Report to KPSC — December 31, 2008



LOUISVILLE GAS AND ELECTRIC COMPANY

Financial Reports

December 31, 2008

Prepared by Regulatory Accounting and Reporting
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Louisville Gas and Electric Company
Summary Trial Balance

December 31, 2008
Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Utility Plant
At Original Cost...... 4,506,465,357.43 4,506,465,357.43
Reserves for Depreciation and AMOTHZation. ... eiineeimmiinssitancnemorsossssccerceccnns (1,939,166,901.54)
Depreciation of Plant
Electric...... (1,618,965,520.85)
(219,390,626.96)
Common e nneraeanbecann e ane et (77,376,722.27)
Amortization of Plant
Common (23,433,131.46)
(800.00)
(100.00)
INVESHTIENILS. « e vrcanranucnicnnnnnnanmonannonsansaannnasseaneneaseananasasasaasnemanrnc ssnensssenss 22,571,327.58
Special FUnds. . ....ooveioiinsimiininiiinnennnseiinaeaiieaine e aana e nne P 21,965,162.38
Ohio Valley Electric Corporation 594,286.00
Nonutility Property...........ccovamiainnarcniananann.. 75,239.56
NONULItY PrOPErty RESEIVE. . .. oeouornerancanenersnr iocsransassassasssassmssmsinsnsssonss oassensans (63,360.36)
CASN.oeercorrencremeenisesnsesscnasesnenennnesecas AR A A€ £ 420808 R R st e 4,311,461.39 4,311,461.39
Special DEPOSIES....ovevrirrns st e eanmasnseimseesesssn s bens s soans 2,405,085.63
MAN Margin Call.. ....oooiiiiei it et et 468,541.83
Restricted Cash - Short-term. ... e e 463,016.10
Other Special Deposits 1,473,527.70
Temporary Cash INVEStMENS. .....c.cvvvrimrimmmmeninriesismissacimvenosasssensnne 26.98 26.98
Accounts Receivable - Less Reserve..... . 202,308,420.55
CUSIOMETS = ACHVE....coovvneeriannmnorionmmnnsnsansasnnnsanssensassansesasesansens » 93,640,472.19
Unbilled Revenues... e bR bbbt s an e n e 73,103,000.00
‘Wholesale Sales 14,035,527.25
Sundry Accounts Receivable . 10,408,415.48
Tax Refunds. . ..o e e TS . 3,360,522.77
IMEA.... rennncnarens 2,915,066.33
IMPA.... . e asas s s s eanes 2,623,912.19
RAR Settlements. ....ocovuuiveririnamunanimmcnnonnniaicnenaraenns e 2,169,171.00
Damage Claims. ................... . 636,670.31
Interest and Dividends Receivable............... . 220,222.78
Transmission Sales.. 186,536.08
Employee COmPULET LOAIS. «...o.vverriireneeninneinisninisenssseeeeneaeanncneannnnanaas 77,775.24
Working Funds N 21,280.00
Rents Receivable [SSUTSO 12,000.00
Officers and EMpIOYEES.......c.covermnmsnencassiansncasoansnanssnee ettt ne e e e 11.55
ONET e rcececemmorncmnasacsarascassin s nase st semsen s nssams siossssamimsissascsraravane: 772,498.38
Reserves for Uncollectible Accounts
Utility Customers
RESEIVE. oottt vetaaia e e in s e s st a s e na e a2 s st sa s e e e ca e acnnn e na e (1,043,818.00)
AR MiISCEIIANEOUS. c1v- - cvvsvsimmnssissmassassne s smsemanansioesessessusesnseannnsssssanmnns snnonsocasons o (830,843.00)
Accounts Receivable from Associated Companies. .. .........coeoiviviirit tornnieciimmmenrecconns 1,391,251.60
E.ON US Services/Kentucky Utilities Company...... 1,391,251.60
January 22, 2009



Louisville Gas and Electric Company

Summary Trial Balance
December 31, 2008

Account - Subsidiary Account

Coal 1,056,603.29 Tons @ $47.53; MMBtu 23 948,162.76 @ 209.70¢..
Fuel Oil 126,380 Gallons @ 221.83¢...

Plant Materials and Operating Supplies
Regular Materials and Supplies
Limestone 57,648.91 Tons @ $7.70.....ccoeovveecinrnnace

Stores Expense Undistributed...

Gas Stored Underground - Current.....

Gas St. Underground* 11,130,841 Mcf (14. 73 psxa) @ $10.08..c s

Allowance INVENtorY. ......cooiie it eacee e eanacn vones B S SO RO

Prepayments

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

Insurance..
Taxes.......
Rights of Way.........oooviiiii e
Risk Management and Workers Compensation. ..........

VehiCle LICENSE. .. ..ottt i aeiaemsaeecn v aa et anan e tas s e e er e snae e e nnaa e an e s .

Miscellaneous Current ASSets..........covvrvveeinncrnarnniaananns e e a e aaana e nnnnas
Derivative Asset - Non-Hedging.............ccoooiniiiiiiiinninnt v eana e

Unamortized Debt Expense...........cccooivovieiiiannn

Trimble County 2000 Series A 08/01/00 Due 08/01/30 Var%..
Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var%.
Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%........
Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var%......
Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var%
Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%
Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var%

Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var%.....cecvermnromronmininsrecansane:

Unamortized Loss on Bonds.........c..ovvvnarenrainiincnnnnaen

Accurnulated Deferred Income Taxes...........ococivnnmnnnnnan

Federal
Electric..
Gas....

State
Electric.....

Regulatory Assets.. cremnnenen
Pension and Postretlrement Beneﬁts
Asset Retirement Obligations
Electric

Other Deferred Debits...

Total Assets and Other Debits.......c........

* Excludes: $ Mcf

50,220,129.97
280,357.62

27,588,417.92
444,099.43

4,196,808.99

112,152,402.51
5,960.21

2,966,279.96
945,216.11
266,666.70
90,000.00
11,714.85
1,237,061.43

1,261,245.93

827,868.49
373,186.18
206,163.02
189,709.23
174,406.36
206,196.67
876,560.67
1,160,147.36

24,212,029.34

49,665,002.21
5,397,825.33

8,934,970.41
984,404.15

249,597,539.00

20,970,978.05
8,074,042.10
24,667.84
23,530,744.89
12,174,346.08
2,743,538.64
123,820.23

43,122,520 47

50,500,487.59

28,032,517.35

4,196,808.99
112,152,402.51

5,960.21
5,516,939.05

1,261,245.93

4,014,237.98

24,212,029.34
64,982,202.10

317,239,676.83

43,122,520.47

3,455,523,057.97

3,455,523,057.97

Non-recoverable Base Gas  9,648,855.00 7,880,000
Recoverable Base Gas 2,139.990.00 2.930.000
11,788,845.00 10,810,000

January 22, 2009



Louisville Gas and Electric Company

Summary Trial Balance

December 31, 2008
Account - Subsidiary Account
Common Equity......o. oo e e e e e e e
COIMIIION STOCK. ..t eeareevnneeririminesesosecmeseenassasas osmnsasinsss o s sea s smnsasasS st o1 ries s nmesesrnan o o
Common Stock Expense...... e e e e e e e e
Paid-In Capital.............. s e a e et et e e
Other Comprehensive Income. .............oooevinveinniienn e e tne s
REtAINEA BAITHIES .. v cerorrrecenrtanmenncacsnonsoreamissoosos st sassarssssnsins sseansassoasssnmassssasansasasan s 2510
BODAS ... cvootrvoeraiisieeene e esabes s s nma s san s s AR 2R R A A RS AR iR
Long-term Notes Payable to Associated Companies................. T e e
Short-term Notes Payable to Associated Compamies...............oieiiiiiniinnn .
ACCOUNLS PAYADIE. ... cocrerorernrsnosicesioc et ssiassnsnm e nsen st arcs s s s s 2 ans e sonss oo
REEUIAT ..o orccrsamsscsamsranmnsssssiebse s en 2215714804841 0884 450 8 2
TTA ooeseenesensesiamaesecaseaasnss s s s 2R R
Salaries and Wages ACCTUEA. ... ....ooummmomimsinserss oonss s an csianassss s sasa s s ssssnsasane
Tax Collections - PAYable.........ccocmimmmmmsnmmsissasiminesnienasnssesisssssisnsssnsrassananine domirnia e
Employee Withholdings Payable........co.cciveenmimmoneniommcsnrncminssnersnonnssmsissscsonnansns
Accounts Payable t0 Associated COMPATHES. ......cocourmeeiriinsinsesiansmsancssanmineissennesaanssnonss s e
E.ON US Services/Kentucky Utilities COmMPANY...c.ccormmrrmicisvucranrnrmssnimsscnsnsniassssnmncons
CUSHEOMIETS' DIEPOSIES . crvarerrmercssiereosromsresestorsnsansiaosiassomssessanes st esasassseaneae e 2 rama s 4222 e e

TAXES ACCTURBH .. co.eovreersaseesannaneansnsssssessncase asscnmsnnsanenmnionnnases saessacasananeaasns saaasenbis et s s s s nas na s n e

TIHETEST ACCTUCG. c.overeraersanerensasaseniaansossasssenesessmssmanmansenesssassensansensssssnsas
Jefferson County 2000 Series A 05/01/00 Due 05/01/27 Var%.....c.cocovvvrisirnicrussersenans
Trimble County 2000 Series A 08/01/00 Due 08/01/30 Var%......c.cccvimrvicsicrunrnsionecns
Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var%........covvvannnnnns .
Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var¥%......cocov.eevevannas R
Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var¥........cccoovvvcinnnninuennnannes
Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%. ..ccocvcnmrvseeneaniararssns
Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%....cccvveonnnn:
Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var¥.......cooocovvcnncnnn
Louisville Metro 2005 Series A 04/13/05 Due 02/01/35 Var%
Louisville Metro 2007 Series A 04/26/07 Due 06/01/33 Var%
Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var¥%......c..cooivurmrarsacrnanmanainns
|31 15 T OO e e a2
CUSIOMETS' DIEPOSIIS v trrirrmsearenaneae s ssnnrsaess s s srss s s b a0 s 23S 2
TNETESt RAE SWAPS . .. 0ev ceariteaetavanarines s earrmiii it s et eressne s maiaat s en b aan 1 a s

Short-term Obligations under Capital Leases

Miscellaneous Current and Accrued Liabilities. ...........oovviiiviin i encnnssreens
Vacation Pay Accrued.......ooovvnnin. petrrenee s
Postretirement Benefits - CUITENL. ... oo oo iervrn ot ercaniainn it eaeneaaaes
Customer OVEIPAYIMENES. .. ... cuurerarisieere ettt s ieanas s amsecanratsecneanae e anaes
Derivative Liabilities - Non-Hedging................oooeiini ST

Balance

Subsidiary Account

Balance as Shown on
Balance Sheets

425,170,424 09
(835,388 64)
83,530,392.00
(13,565,682.79)
740,161,671.19

411,104,000.00
485,000,000.00
221,999,200.00

105,301,948.12
5,545,364.03
3,535,564.24
1,605,236.93
44,526.80

31,616,464.74
21,644,188.92
18,381,744.69

134,375.06
12,222.49
112.35
67,200.66
82,134.09
93,825.86
93,826.17
20,711.80
230,000.08
174,375.05
229,999.98
6,341,900.46
919,123.59
512,982.77
134,379.12

23,650.00

4,934,171.81
3,411,968.00
3,131,269.99
43,077.54
650,333.10

1,234,460,915.85

411,104,000.00
485,000,000.00
221,999,200.00

116,032,640.12

31,616,464.74

21,644,188.92
18,381,744.69
9,047,169.53

23,650.00
12,170,820.44
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Louisville Gas and Electric Company

Summary Trial Balance
December 31, 2008

Account - Subsidiary Account

Accumulated Deferred Income Taxes......cocoocovreeriioovinsonannericvainnens cerennrnanannnn [V
Federal
BIEOITIC . cenrrs ettt et n s s s ane st nmann s s s svasam st 2msns e nn e e e s e nenne cennee
B, 1o wcrmermne et ann e net 2t nn a8 A RS2 AR AR A b 42 A A ek 8 nen ot e 18t e ennnenn et e n e as
State
BIEOIIIC vt v st s cameseanceatnsnaense s ses s s asasesess s s s s s 2 nsn e sane o mmrmnamae st et emnmen e e tane
GBS, .o cvneciin e n et ekt et aanena eSS4 A 2 12082t e a e e e e st enemeen
Investment Tax Credit
Job Development Credit
EIECIIC 1. ot var e e acecsannin s msesrs s aesatssssabaebssbetssabeshensemenssa e eae vansnamnene .
GBS orenianseenersinsas st i nn s s r b st n s ereean
Advanced Coal Credit......... e ey e et ne e e e e e nanan
Regulatory LIaDIHES. .. ..cer e ecrveriierernnirmnmconneccnnesmncesne eesrmesseassanassisesansssnsnssneans ssane sessmnosenenens
Deferred Taxes
Federal

MISO Schedule 10 Charges. ........ovieireraiaeieaa et a e e
Asset Retirement Obligations

Customers’ Advances for Construction....
Line Extensions
Gas......... s reaeAnReReeteanntenasesear e At e b A e ar s aa nsa et s et e et onemann s .
Electric .
Customer Advances - Museum Plaza........cocoovvvirineininn s
CUSTOMEr AGVANCES = ATEIIA . .vevvereveerrseeaseninasanissnsseiessensansanansiser s s seesssssmansansmmenssnes

Asset Retirement Obligations

Long-term Derivative Liabilities - SFAS 133...
Workers' Compensation.... TR
Uncertain Tax POSIHONS.......ooccrierecnmmesmsirniaeeiecrsascnansanassannas ettt nnt et an e n s s

Accumulated Provision for Benefits........................... e s e
Pension Payable..... oo mrcrmcosmnmnsncerns e st e g e
Postretirement Benefits - SFAS 106
Post Employment Benefits Payable
Post Employment Medicare Subsidy..............ocoiiiiiiii i

Total Liabilities and Other Cregits.....c..veiiinerie et crsracieaisiser et enssananaensesseansonsaee e o e

10

Balance

Subsidiary Account

Balance as Shown on

Balance Sheets

304,006,807 39
48,917,412.88

50,424,044.38
7,544,063.04

29,259,369.98
989,046.15
20,100,654.00

23,556,055.90
1,509,074.94

17,558,321.28
2,601,796.38
7,797,876.00

2,590,654.04
652,452.62

8,122,410.81
848,476.38
1,473,527.70
463,016.10

24,505,769.91
8,216,598.51
27,203.40

43,652,016.45

55,218,871.00
5,189,074.97
32,380.00

143,135,667.00
82,092,797.47
3,747,857.00

(191,032.00)

410,892,327.69

50,349,070.13

56,266,231.16

10,907,430.99

32,749,571.82

43,652,016.45
60,440,325.97

228,785,289.47

3,455,523,057.97

3,455,523,057.97
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Louisville Gas and Electric Company
Statement of Cash Flows

December 31, 2008

1

Year to Date
2008 2007
Cash Flows from Operating Activities
NEEITICOIMIE. 1.ceertcrceerenecennense s ase et nes e cantne s s snssesanesasmsassesssnsesnesnssenssnrasnsnen 90,200,280.99 120,383,365.22
ltems not requiring (providing) cash currently:
DEPTECIAtION. 1e. v iviireencetreeecaeeae s eren s sres et nmansnnnas 121,351,904.15 119,573,064.67
AINOTHZALIOM. . ..ot ivnivtiuntnecerciinreanesaneetrsetscsnssasantanrasssesens s sonmsennssssansnssns 5,880,401.74 6,199,962.23
Deferred income taxes - net (4,758,611.95) 13,357,917.59
Investment taX Credit - MBL......covvvvecerieriririeeeeinnsae e e sanee et ess s eneeerens 4,250,107.93 5,028,725.06
OLHET. - 1 caer et et e ctree et et s e s n s e ra e s b s n s st rs e n s sanran 14,928,215.27 (2,185,254.71)
Change N TECEIVADIES.....ccvvvciiiein e cnicnnsnernc e s sessnssse s s eressrenneensassssnnnennn (7,603,579.08) (18,938,353.71)
Change 11 INVENTOTY........orieiieriveueennecnmntnsnosssssesiesnsesassassssnsesesesssasesansssmsnssasnsssssssans (36,776,165.71) (7,710,191.80)
Change in allowance inventory... 5,499.26 3,943.53
Change in payables and accrued EXPENSES ... merreernsrenrersrermnrsesarnnsasnsssensssssasens 10,304,950.83 (74,175,686.33)
Change in TeGUIALOTY ASSELS ... vuererreeeemcriaenieencrnacsessasesasasesasesasssosasnsnsensinn rerencne (166,217,627.55) 12,597,654.26
1,150,693.54 (255,033.24)
(6,262,177.75) 2,025,609.22
21,541,469.40 (10,415,781.88)
122,040,369.11 (16,168,842.28)
Gain on disposal Of PIOPEILY... .cccurmerceremiricrcriesieereesisissssaes s ersssssnsesnsasnsnsseson (8,757,464.56) -
Net cash provided (used) by operating activities.......c.o.vueeemiverieererniesonsssosrennnes 161,278,265.62 149,321,097.83
Cash Flows from Investing Activities
Gross additions to utility plant - construction eXpenditures. .......o.ocrererrrrnennsereraes (197,198,322.23) (174,014,195.34)
Gross additions to common utility plant - construction expenditures............co.n... (37,182,024 85) (29,121,325.88)
Loss on disposal Of PrOPEItY........veieruiiirierimmririneetin e ieer e aaiinaaaeaaneans - (357,016.26)
Proceeds received from 5ales Of PrOPEILY...ccmvevnvrrereerriirrinseisennesvesuesssasssnssnesnsssen 9,125,684.50 -
Change in [ong-1erm IMVESINENTS.....c.ceimmeieeerie e cnssnsrereessssesererarssenisnsenes 29,897,445.26 -
Change in restricted cash (297,009.40) (3,036,153.25)
Net cash provided (used) by investing aCtVItIES. . .coevrinrrens e correineeereennnnens (195,654,226.72) (206,528,690.73)
Cash Flows from Financing Activities
Proceeds from issuance of long-term debt............omeeeicnririneineie e ersseeenens 74,186,467.28 308,320,562.59
Net change in ShOTt-teITn AEDL.....covceeerirrreeimreeiriseeceseeseenneseeseasnsensssesssnsensansanans 143,758,000.00 10,417,200.00
Payments for retirement of 1ong-term debl. ... o ierncnccnreveneniencnererenneneeens - (126,000,000.00)
Payments for reacquisition of long-term debt........ccooreiiveeonneveiverecerenrsnsirenes (259,200,000.00) -
Reissuance of reacquired long-term debt.........cocoeiiiiiiiiiiiirieiinn i, 96,000,000.00 -
Payments for retirement of preferred stock.........cooecenccesncimnneesrisnanecnnes - (91,643,112.60)
Net change in short-term capital lease obligations (381,787.69) 405,437.69
Net change in long-term capital lease obligations......cc.vrerreereverevreresinsrssns o nnnans (23,649.00) 23,649.00
Contributed CapItal.........ocoreieeiiiccnersrcsnen e st e avasisancanstesess e eeens 20,000,000.00 20,000,000.00
Dividends on preferred SIoCK.........oveeriinnriiomcrescinanornesmssenencsesessanessenserases - (4,416,711.93)
Dividends on cOmmMON SOCK.....ervvenveernceemrevarresinininnenne (40,000,000.00) (65,000,000.00)
Net cash provided (used) by financing activities 34,339,030.59 52,107,024.75
Net Increase (Decrease) in Cash and Cash Equivalents..............c.oevvemeevinnenenns (36,930.51) (5,100,568.15)
Cash and Cash Equivalents at Beginning of Period..............ccocoiiiniivsvioveenene, 4,348,418.88 9,448,987.03
Cash and Cash Equivalents at End of Period.......c.cooeviiiiiinnimnivneviiinrieeeennns 4,311,488.37 4,348,418.88
March 26, 2009



(4!

600Z ‘gz Auenuep
80°L00°558'6Y 76°95Y'8EE €S 80°200°558°6Y 76'95p'8EEES TU6PLOPSY ST'9LT'9L8'E
71°686'866'C TT65Y'Th9'8 71'636'866°C TT659°TH9'8 7816718 T9VST €65
95°185'8 98'811'267'1 05 185'8 988147671 - 09°L99°€0T
SOELY'LLOY £€°9L0'1€T'9 SOELY'LLO'Y ££°9L0'1£7'9 76°885'L6€ LT6TH'98T
- 60°6L9'1¥ - 60°6L9'1¥ - £5°L6S'Y
Y9 LYP'T - Yo' LPY'T - - -
0£081 000117 0£'081 (00011'7) (00°18L°1) 00°EI1Y
QEpeL'ss0') - (1EvEL'RSO'T) - - -
38°0v0'696 P6V6E'6L0'] 88°0v0'696 P6P6E6LO'] 06'€89°58 WLYY'LE
LSELY9EY'] LT979°685"1 LS ELYIEY' ] 17°979°685°1 £7'L88°0T1 LTYT6°05T
S6'SOV'SE0'] YTTLE'SOE' | $6'S0v°SE0'T VTTLE SOE ] SE10L°98 0S'T166ET
79°L90' 10V £0'PS9'6LT 79°L90'10¥ £0'PS9'6LT 80981V LLTIV'ST
6EPYS 61V VY EVILEOIL'EY 6E VS 61V Y eV ILEOIT EY L8'69E'8E6'E 9TL66'1E0E
STTLE'SHE - STTLE'SHE - - -
95STL'E60LI P6'670°€L8°TT 95°STLE60°L1 v6'6v0'€L8'TT 00°SLL'0Z8'1 00°051°02Z'T
15'55T'9ep'E - 1955T9Ep'E - TH09'0L -
0€° 1247651 98ZPI'S6LY 0€'124°T65'1 98°THI'S6L'Y 17°8L0'5p1 11'96£'sHS
$0000'988'1 £€°£09'0LL'T $0°000°988°1 ££°€09'0LL'T 00°000'L0T 00°000°0£2Z
20705006 $L075'895 70°'905°006 pL0TS'89S TT8IS T -
17 €1E°68L TTYLI'ILY 1PEIE68L TTYLI'ILY 6£9€7°501 05°Z1E'sy1
68°8€8°86%'1 TITIS'STL 68'8£8'85%'1 UIS'sTL 19991521 £9959'161
0L'981'0LL'Y 1£'690°6L8'T 0L981°0LL'Y 1€°590'6L8T TTTI6ED (Zr'71£'889)
10°€6£°619°1 1£61T 1571 10°€6£°619°1 1€61Z° 1501 §0'818'¢S! SO'L6L 1Y
6£°697'2782'1 £6°€£0'728 6£697'78T°1 £5°€£0'728 65°926'L6 YE6E6'IS
£1'858'v8T'1 £5°€£0'728 £1°868'%87'1 £5°€€0°728 $9°10'86 vE6£6'1S
£9°0L8'500°1 16°€L6' 199 £9°048'500'1 16°€L6'1¥9 8€'9€5'9L oLLov'Sy
11°586'228 WIST'STS 11°$86'728 W IST'STS 89°079'79 $E'00Z'LE
88°018' 10 0£°£09'88¢ 88°018'10¢ 0€°£09'88Z 17ZE5'SE 10°684°9
05" LYY LLE'E TLLET'TO9'T 05 LYY LLE'S TLLET'T09'T 99°65¥'L67 POELE'OY
v6'188°LE6 61°LPO'PLY ¥6 188'LE6 61°LYO'PLY ErPY6'18 LU6LE'TLT
01°58826€ - 01°588'76¢ - - -
1LTY10LY - 1LZP1°0L9 - - -
1¥785'05¢ - 17785°05¢ - - -
1834 18] EEEYESTTAR FCEY a1 1894 SIYL 1e3 4 1527 B3 SHyy,
YIUOA JUBLIND papuy 1834 oje(] 0} 1Ba X YO JusLIn)
8007 'I€ 1aquIdaQ

sadaey)) 3s3433u] jo siskjeuy
Augdiio)) 511395 PUB SES) 3jHASINOY

e 1S 1Y [RIO ]

{10l

............ .........Z.....I.....vmﬁvnxm JSa19ju] uv—zo
........... moE&EoU paieloossy 0} 3ga(] Uo 151U
. ceee bu>ouux umou JNS( uo 1sa19)u]
e SDUNIDY SBO)
a1ouatoya( xe], 1B3y10
sereseee SIS UMIOYA(] XEL awoou] [e1apay
~spsoda(] Siswoisn)
saf1ey)) 1sa1u] 3110

e ........;.Suc wubzvumum U0 SSO'] JO UOHEZILIOWY
: -asuadx{ 1G3(] JO UOHRZILIOWY
JaN - esuadxy 1qa(] JO uUOnEZILOWY

oL,

reaeeses P RININ vu:u.«ui uEmEuumum K101epuEiy 6/8°6$
................................ seessesase gDy
............. e NG ] /SSION
.......... mamgm ES NG LR EIT
€€0T '1 "unf 30p Y 3L £00T A1uno) Sjquiny
“E€£0T 1 ‘unf onp g S9US L00T 0NN IAsmoy
g0 '1 “UN{ S0P VY S3UAS £()7 ONI I[[IASING]
“§E0T '] "qad NP Y SIUSS S00T OB A[NASIOT
..... ££07 ‘1 ‘100 9nP V SUDS £00Z 0N |[IASIO]
....... TEOT ‘1 190 31P ¥ $3L3G Z00Z A3unoD jquinty
w1 70T *1 "AON 31P g 539§ 100Z Auno) ajquan],
“ 1707 ‘1 "AON aNp { $3LaS 00T AIUN0D UOSIAYIaf
970z ' "dag anp v $auag 1007 AUno)) squILy,
=970z '] 'des anp vy sauag [0z Aluno)) uosIaaf
..... 2707 ‘1 "dag anp v sauag 1007 Auno)) uosiajjar
...... 0£07 ‘1 “Sny anp vy sauag ppQZ A1unoD jquitly
e \.Now ~ ey u:ﬁ V S3LBS (00T AIunoy) uosIayyaf
seseseemeres glon SIBHBA Y SOUDS €661
R e 11 ajgeLEA V 59U88 7661
. w3 QBLBA Y SOUSS 7661
Spuog [01UOY) UONR{[0J - JuswaaIdy ueo]
1q9(] Wu91-340T Uo 15313}




¢l

600T ‘9T Yole

69 vrL I8¢ 81 S9Z81'¥S9°6S OP vEEPIBEL 6265 17Ty S[el0L

AOO;OV MN\.wwV»N\v.ﬂ mh.wquhvﬂ Aoo.ov .......................................................... m:ovgﬂﬂvowMz
6L VL8'8LS 17 160°1STy 6T°86L°TOEY 1§°L91°LTS XeJ, as[) pue sa[eg Ajonjuadj
£9°6£T IPL1 162261281 ST PE’‘S60°Y (16'1,92£8) e awoduf a1els
WN\VMW’OmmnW V@.W\AN«AVNO.NM MW.OWN«NNﬂn,V.V Aﬁm.awvuhoﬁ,.ov ........................................................ UEOU—HH MNHO_UDHM
mv-mﬁwnwao MN.WQMumvhnm hm.wa-vanm mo.wmmaw,m@ ....................................................... <UMH~
vw.whanwc vovmoa®°~ m*.mNmnﬂNﬂ Wo.wvmamm ........................................................ MEQEO~QEQ—.~D
oo.oonnmomro Mm.m.ﬁ.mnhmﬂwmﬂ oo.vmmnma,—-nmﬁ Mm.O©OnN©Qnm ............................................ mvxmfﬂ.%ﬁugﬁvhm

JIuoA JO Iea A sl i3 A SIYL 183k JO S3Xe] JO puiy]
pusg 1y a1 ol e ol Suruuidag 1y
ponIooy Saxe], sjuatfed S[EMIDOY PSILIOOY SaXEB],
0€7 JUNOIIY - PANIIDY SIXB], JO Sisdjeuy
TEYI6'eP0OY9 O vEEPI8'EL (¢6'750°€1€°0) L6'879°961°0 pagrey)) sexe], [e10],
(L6°L08°LETD) (61'6£7'9157) (L1'SLp'8ST) (LLssy'esy) $1un022y AuedwodIa)u] Uo Panisoy saxe],
67°5L6°6E1'T L1'L98°L¥0°8 75°6L6'769 (90°191°988°%L) SHUNO2DY JBYIO 0} PIBIBYD) SIXE Y,
00°LSLIPI'YY T9'906°78C 89 (0g'L556¥8°E) 08'S67°9ESp1 ~asuadxy SunerodQ o} padiey) [e10]
MW.NMOnON @@.ﬁ@ﬁ»@Nﬁ - e eescrricsesseetecaarssscacsacnititarariosirscostatanataans w:OUﬂN:@meE
mm.womnONoaN\ mm.¢N¢anNnv AMN.Oﬂm—mmwv mo.h@mﬁwvme ............................................................ uﬁ—hﬁucﬁmH Dumww
mm.qwmthOnvm ww.movamvohcq ANO.OOM-Qmommv mm.owvnOQMmOM ........................................................ QEOOEM —Nhonum
89'626°176'1 70°016'P16°1 99°619°191 T0'9€5°LST 7"99,] UOISSIUILOT) adIAISg dH[qnd
WN.wmwaomMro Om.vanqu\nc wW~NNNnmmm Nm.owmnmm‘—«r,— ....................................................... <UH&
Om.womnNhﬁ mw.mmmamam Mm\lqﬁnom mw..V.VN.WO ......................................................... uCDEO—QEDﬂD
N@.Nlmmammmnm.ﬁ ww-oNhumwmaqﬁ va.ommnvmv ﬂ.v.ﬁmonhoﬁf ....................................................... woxmhhtoﬁwo.mﬂm
1°60¥ PuB ['80p SIUN0d2Y 0} padiey)) saxe],
B3 L ISB] 189X SIUL 18D A ISB] 183 & SIYL §3%e] Jo pury
a1e(J 0] 1Ba k. YIUOTA JuaLIn))
8007 ‘I€ 1quIadRQ

padaey)) saxe |, Jo sisAjeuy
Aueduio)) 311303[g pue SO IJIASINOT]



4]

600 ‘7T Asenuef

STLYS'LET'E STLYS'L6T'E - - STLPS'LET'E -
OF9ELYLE | OV 9ELYLE | - - OV'9ELPLE L -
S8'018°ZZ6't SB'0187Z6'L - - S80IB'TLE'! -

SUPLS 1E8' 0L°655' 281y 81°016°SL8°11 (8y°0SE€69'L) - 8Y'p10'6Y9
81'PLS 1E8'Y 0L655'Z81'Y 81°016'S£8'11 (8v°05£'€69'L) - 8v'v10°6v9
0L°6S5°T8IY 0L'65STRI'Y 81°016°SL8°11 Y ose'e69°L) - -
8Y'110°6v9 - - - - 8Y'¥10'6v9
00°856'9L8'C - - - - 00°'856'9L8'T
00°856'9L8'C - - - - 00°856'5L8'Z
00'856'9.8°C - - - - 00°856'9L8°C
S0Z6LPI6TI0Y 6T LYE 968°TY (10769 18cce)  (LL'BLS'691 18 £1°819'L11'96 9L vp'10°696'€
ST1S0'111'85S ST6SE'LLY'E - (r6's56'€18'1) 61G1E 16V'11 00°769°CEF'8YS
60'806'106'C1 - - - - 60°'806'106'C1
$0°'826' 14979 76°058°L81 - (1€°996'€) £T'L18'161 T LLO'PST'TS
6v'L81'1 - - - - 6vL81°t
98'7LY'8E0°6 60°LLE'S - - 60°LLE'S LL'S60°EE0'6
LLYSS LTL'ELY YT IEI'PBY'6 - (£9°686'608'1) L8'0T1'v6T 11 €5 €TV VT YOV
8€'689'049°997'¢  BI'TLO'8I6'ET (L0'Z69'18E'72)  (25°€96'151°LD) LLLTLISY'EL 0T'L19'TSL'TrT'E
6LVL1'L80°05T 90 LIL IYS T - wriorsity) 07'818°099'S EL°LSY'SPSPST
95°255'SY6'L56' £8'S76'08V'E (€1'ZLv'E10'te)  Ureps'pis'e) £9'170°60V'67 £L°979'POV'YS6'
09°88L'LL9'9TT §5°655'¥80°1 (73748 1)) (21909'881°'¢) 19°68T'VIEY SO°6ZL'E65'STT
6TOVE'T - - - - 6T0VE'T
WYSL'TE9'0r 16'TLT'YS6'01 - (€2'500'TL1) vL6LT'oTI 1L 1S 18V'8EL'6T
Ob'SOE°6£L'91 T0°650°16 - - T0°650°'16 8E°9VT'8Y9'91
TEELLSTS'BOL 18°LES'S9L'0 (00°v60°£Z€) (95°809°L5L'S1) LEOYT'058'2Z 15°S€2'09L°19L
Ty 150'EE1 L8] 98'516°00€'6 - (1£'659'€02'2) LU'SLS'P0S 11 95 SEI'TE/'LLL
65" LTLV0S 0E [RRTINA - - 0¥ 0S'E81°T 61°€2C 1Z€'8C
€8'ETE'8TY'951 Sy LIVLIEL - (1£'659'€07°7) LLOLOTIZE'S LETI6'01S'6V1
ERNTTIET SUOHIPPY 19N siwounsalpy SUAAINIY SUORIPPY 3duB{eg
Suipuy JsaajsuBa Y BusumBag
8007 *I€ 19quIda(g

Augdwo)) 313

jusid hum:vauc .ALNEESM

“UB §85) JASINOY

juejq 9jqiurju] uouwnuo)
JuB}J [EI2U30) UOWIWOD)
uoUHHO])

AAFISSVIO LON NOLLDYISNOD dILITIHW0D 501

100501 [Bj0L

uonoNpoId WEAS NI
uoynqIISIQ AL
SHIH
ASN FUNLNL YOS ATIH LNV S0

JolTotl (8j0L

LOLINPOIJ WES 218
Apadozg pasea jende) 30394
SISVITIVIIAVD HAANA ALHIJ0dd 101

SHUNONY oI IBjoL

UOISSHUSUBL] SBD)

afeso)g sen)

3uefq 31qiSuruy sen

JuE{d [EIOUSD) SBD

uonnqLustq seH
585

UOISSIUSURL Y, DLGI3]T
UORONPOL WESIS JL503)Y
UORONPOId RO LAY
jueld 2)q13uru] aLoaly
40P OIPAH 21033]F
JuEjd [RISUSD) OLOD[F
uonnqLIsI( AH3|g

EIRETT |

jue|d 2|qtueiu] uoWIO)
UE(J [EIOUSD) UOWLIOT
uowoy)

FOIAYAS NI INVId ALITTLLA 101



[ 241

6007 ‘7z Asenuef
€4 LSE S90Sy sz9o1'6ec (81 (68°18L'505'01)  {(ST'676'798'8E) 66 LLBLOL'OET 81 161°9Z1'61€"Y (SE) SimpminuoN - JIMD +Iusd 1BI0L
66'965°075 905" s7991°6¢c'L81  (68'18L°505°01)  (52°626'298'8E) 6€ LLE'LOLOEL YL OEPT0L61E Y dIMD +ued je1oL
L5968 LISTELY LLevL'LsLLss  (68°18L's0s'01)  (ST'676'298'8E) 16°09%'9T1°L0Z 08'9Y9°6SL VL6'E (d1MD-uON) Jusld [BIOL
00T ETOPLE 87°91%185°67 - - 8v°911'185°67 Y6 E8L" 1V VPE
Y1y 9E8'6y (sz'ss6'zILTY) - - (sTeseziL'TD) 6¢ EBE6YS'TO sep
0S'6LI'LYT'ELT 0 ELY'V16'61 - - 0EELY'VI6'6] 0Z'90L'TEL'EST a9y
8L'965'6£6°0S £7'206'6LE'TT - - £V°T06°6LE°TT SEY69°655'87 uowwoy
§S330.0J Ul HI0AA HOLNISUOD
SSTUHOU NI SRHOM NOILONYISNOD L01
95 6€L'SL - - - - S5GELSL 1001Z1 1BI0L
95°6€L'SL - - - - 95"6€T'SL
95°6€T SL - - - - 956ET'SL Auadoud AnunuonN
uounuo))
ALl¥3d0dd ALI'IILANON iZI
00°066'6£1'T - - - - 00°066'6£1 ¢ T00LIT IEIOL
00°066'6£1'C - - - - 00'066°6€1'C
00°066'6€£1°C - - - - 00°066°6£1°C 3[QBISA00ILON PRUOIS SED
sB)
INTHANINON-GNNOYDYIANN ATIOLIS SVH L1
8LTYR'BLY011 8L 7¥8'8L90I 1 - - RLTVR'SLE 011 - SHUN0IY 90¥ [BI0L
89°VT6°L16'8E 89'976'L16'8E - - 89'5Z6°L16'8E -
- - - - - - uolsspuusuely seHy
ETRTR'BIE | £7°878'81€" - - €2'878"81¢€"l - adei0)g sen
- - - - - - g sjqidueiu] sen
- - - - - - juRjd [BIIUBD SED
SH°960'665°LE SP'960°665°LE - - SP'960'665'LE - uopnqLEsi( seD
sus)
S8'OLE'E9Y'8 S8'OLE'E9V'89 - - S8'0LE'E9P'89 -
90°6Z1°ELS"| 90°'6Z1'ELS"T - - 90'6Z1°ELS"] - uoISSILSURL ], 51903
15°642'090°€ 1S°6LZ°090°€ 1 - - 15°6L2'090°€ 1 - uONONpOI] WES IRIH
18'¥59' €21 18'959'€T1 - - 18'9S9'ET1 - uonINPOIJ S3YIO ST
- - - - - - ueld iqrusiu 0190919
9E€'58L'9S 9£'58L°9S - - 9€'58L'95 - uononpoLd 0IpAH AN[IH
Hzen IR T4 41 - - et - 1ueld [£12ua5) 31833[F
00" 10Z'82S"€S 00°102'8ZS'€S - - 00°10Z7'8Z5"€5 - uoynqLasi( 91934y
vy
Jjusjeg NIPPY 13N sjusunsnipy s)u FTYENY SUOIPPY adupjeg
dupuy jsiajsuBdy Buumdag

8002 ‘T€ s2quiadag
Juerd Lipn Jo Asunung
Auedmo]y oLa2” ¢ ~uB S85) IPIASINO]



S

6007 ‘7 Aenuef

(v5°299°€0£'0ZE) (85°86L°291) £€°0L8'967'S - - (11°166'698°T7)  (81'LEL'LYS'TOE)

(P1°6pE'190°E) - - - - (96'65'111) (81'¥SL°6v6'D)

(10°5£0'€0P) - $9'v06 - - (01°026'520) (55°610'8L1)

(zoo - - - - (z00) -

(98'160°667'8S) - 9L'Y66'SEL" T - - (98°105°190°6) (9L°L8S"ELE'YS)

($8°089'189°¢D) (85°86L791) LUTPS91S - - (SSSLITIY'D) (88°'847°£29°20)

(0£°90L°T1¥'SL) - ZISIEY9S'] - - (£6°€19'5¥7'8) (64'LOY' 1£L°89)

(95°8€%'6£0'D) - 91'9Z1'%S - - - (ZLv95°€60°D)

SPI1L9'PI8 - 91'L68'168 - - - (Lszziel)
¥9°998'¢ - - - - - $9°998'€

(8¥°899°SSL'LST) - yS'8LI'T10'1 - - {£1°588'689°L) (68 196°9L0°1S1)

(Zy'LYT'69%) - 8L°116'121 - - (9s°50£°€21) ($9°£58°L9%)

(04°655'966'€99' 1) - - - $7'676'798'8E (wozov'ocy'c0l)  (1£'980°€CH'66S 1)

(5£°09¢'€9) - - - - - {9£'09£'€9)

(25°915'85£°6) - - - - (08's9L°TID) (TL05L'SYT'6)

(89°v87°60Y) - - - - (51°151°8) (es'cz1°109)

(r1°098°220'%E) - - - 1£996'€ (96E18'E81°T) (6v'Z10°Ep8°TE)

(09°LE1°19T'9) - - - - (S8°E6LLTY) (SL'EVE'EIR'S)

(1°090'02) - - - - (oL L68) (1Lzor'6t)

(0°'1L5'555'S11) - - - £9°686'608'1 (SLLTTYIH'6) (z6'2E£'156°L01)

(v$°620°€) - - - - (09'269) F6'9€£'0)

(15 p1£'L9E°0Z1) - - - yIIOI'6ILY (Z6'vE6°E08'Y) (£4°084'789°611)

(28'99L°T8€'T) - - - - (91°198'vL1) (99°506'L02°7)

(09°59€'61L°086) - - - S6'€66'L09°11 (Oc°E8p°L61°16)  (61°9L8'6T1°1¥6)

(vg61T'811) - - - - (55°28¢'€) (80°LE]'YIT)

(£9°1€5°9LL'8Y) - - - Z1'909'881°€ (DL LT6'O8Y L) (S0'80T'8LY'p9)

(CIRZCAD] - - - - (80°96¥) (30°818'91)

(18°210'Lp1°8) - - - £2°900°7L1 (10°0£9'565) (c0'6pE'€2L L)

(LopiL'ToL'ED) - - - - (91°Z8'€92) Gz zeT'sev'el)

(09°96L'TH) - - - - (Lo'6zh) (gsLog't)

(88°168'196'550) - - - 96°809°LSL'ST (0v'sz9'T16'61)  (p0'5L8°908°152)

09661°1) - - - - (Zeve) (87°591°D)

(67 119'611'89) - - - 1€°659°€02°C (6L7TCL'8Y8°L) (10°815"0LY'T9)
Rueley SHpaL) uwaNw [eAOUIRY jO mno m._wumna._.—. SjastdiIoy sjenaddy Jueedg
Bugpuy EE1 o) 180D JImd Buppuidag

8002 ‘1€ JaquidadaQ

usg AinQ Jo nogepaida( Joj 31953y - Jusld LNIPN Jo Areming

Ausduto) 214357~

"uEg SBY) JIASIRCTY

Auadoid AnpunuoN
uolssiwsuel] seH
2]qRIFA0IIIUON PAIOIS SED
a3e101g SBD

Jue[d [eI2US0) SED
uonnqLRsi(y sen
uoIssiusuely, slyoslg
uononpoly wesls JH9Y
HOLONPOLJ 1BPQ AL
uononpoid 01pAH LB
jue]d |ISUIL) OLGId]H
uonnqiasicy ARosly

jug]d |BISUSD UOLWOD)

TVAQWTH 40 LS0D

Aedolg AyunuoN

uoisstusuel ], sen
2]GEIDA002IUON] P310IS SED
oYV - 98et01g sBD

a8e101g sBD)

Juelg [BIOUSD) SED)

OYV - uounquysi sen
uonnqLysiq senH

OV - uoIsstuwsueL] 9MRod[
UOISSISUEel ] 9L399[g

OYV - UoNINPOI Wess oLwo9|g
HOLONPOL] WEalS oLyo3g

OV - uonanpolg s oLaddg
uopINpPoLd 1Py LRI

OV - Lononpolg 0IpAH o103
uoponpold O1pAH oodfg

JuE[] [BIOUSL) LB

OV - UounQLusi(y S33fH
uonnqiasi aLoslg

OV - 1ug[d |BIoUaD) HOWWOD)
Jueld [BIQUSD UOWILIOD)

FAYASHY FAX'T



st

600 ‘7z Arenuep

SR e —

68'SSY'867'L95'C

(¥S106991°6£6' 1)

Ty

1L'860'00£'€ZY'T

(06'197'067°656'1)  L1'L69'056'6 (86'989°901) (ev'569°£69°L) ST66T V1Y {£0°65£°979°L) ST66¢98'8E (b0 Iov'ey’Lzl)  (£8°7Sy'E88'668°1)
(97 1E0°PED ET) - - - - - - (pL"10¥'088°S) (ZL°629°€SS"L1)
(00008 - - - - - - - (00°008)

(00001} - - - - - - - (00°001)

(OF IE1'EEV'ED) - - - - - - (pL710%'088'S) (L 6zL'Tss'Ly)
by 0ET'96L°516'1)  L1'L69'0S6°6 (86'989'501) (E9'569°€65°L) ST66CVRIY (£0'65£'925°L) SZ'676'798'8¢E (0£'650°796'1Z1)  (11°€78'67E°8L8'1)

LBEETTOV'EC (sL'sev'e11'01)  (ZS'580°tH8) 9/°695°066'C1 (ST 66C'v8I'D) £0'65£'979°L - - 09°681°986°L1
YL'96V'S60'Y O 1vs91) (8°LET'Y) 8y 8YP POE'] (€y'0£8°9L0°T) (19'1€0°201) - - y0'685°566°E
$6766'85Y'8T (6£v56'060'01)  (p1'150°€18) SL°009*€S8"0T (91°€0L'810'E) Y9 06E EELL - - STOIL'008°E]

(28°552°260°6) - (00°268°57) (Ly'€8¥'L91°6) (99°59.°88) - - - 1£°068°681
(e por'8sz'ees’l)  (85'86L°291) (05°ZLL'6¥6) ££°0L8'967'S - - $7676'798'3¢ (0£650'296'1Z1)  (1SEE9'EVE'098'T)
(0L €z1°98Y'€20) - (58'95Z'p) OV 668°9€1°1 - - P6°SS6E18'] (cooLy'iLTon)  (91ZST151012)
(08 EISPTY'LYO'T)  (85'86L°T91) (£5°69£'716) S1'650'8€0'Y - - 00'VIESHR'YE (LO668°1LL°L6)  (LL61B09Y'L8S T
(18°9Z8'L1E'89) - @lovlee) 8L 116121 - - 1£°659°€02°T (02°069'816°L) (85°195'12L°29)

£6°LSLI1Y0'SY - (05°ZLL6V6) - - - - SYOVEvrE'Y 86°681°L19' 1Y
19°82L°807 - - - - - - TLB09'L 68611107
L8°69L'9€T - - - - - - 7812811 SO'8Y27'STT
1L°102'02C - - - - - - 8LSLE'6T £6°578'061
£5°680°617°€ - (s8°957'%) - - - - 08°00L°922 85 1¥9'966'C
TTBET'9LB'S - (26°597'9L) - - - - 67°L00°S8T $896V°L99*C
8'698'66L'81 - (55°9v6'681) - - - - 81°050°S1H°T 17°79L°vL5'91
£8'919'T - - - - - - - £8'PY9'C
SSOIE'EEY - - - - - - - SSOIEEEY
86°610°CE! - - - - - - TEET0'ET 97966801
£1'S67°119'61 - (90°LS1'9%9) - - - - L0°089°T6Z°1 TITLLY96'Y1
90°765'10€ - (Zrovi‘ee) - - - - LY TLE'ES 1L°69€°18T
asupeyg SHpaL) a3eAEg {BAOUIDY JO QO sysuse} symawjsnipy [STEITTENTITRG SjEnINY uejeyq
Suipug RYPO 150D dImyd /SI3JSUBLY Bujuuidag
8007 ‘I£ 42quiade(

yued Annq jo uonepaada( 10§ 241353y - Jusld A3n() jo Atpwimng
Auedwio)) 214307+ "UB SBL) AIASINGT

(L3pnuou pxF) uoysziowy » uonepaIday
10§ 9asa53Y §s] 3500) [BuIBLIQ 38 JuBld AN

J9a1S adus|Eg f0j Ayjnnuoy - Jowy 79 1dag

1830 uopeznIowy % uonwnaideq

TVLOL NOILVZILIONV
sen)
o9[g
uowuoyy
NOILVZILHOWV

ALIALLDV LA

sen)
3y
uoWIo))
SSTYOO0UJ NI HHOM INTWTHLLTY

seny
o9l
UOHILLO))

SHAYASHY TVLOL

Ausdoig fnnnuon
HOISSIUSUBL] SED)
3]QEISACIIUON] PAICIS SED)
a3e10ig sen
jug[d [eI0UAL) SED
UONRGLYSI(] SBD
UOJSSIUSURL] OLYI9}H
uonONPOIJ WeayS SLodly
UoRONPOIJ IBIPQ LB
uoyonpotd OIpAH oL0oaly
jueld [21aU30) JLnSafy
UOURQLSI(] SLGO3]H
Jue]d [EISUSL) UOUILOD)
ADVATIVS






LOUISVILLE GAS AND ELECTRIC COMPANY

Financial Reports

November 30, 2008

Prepared by Regulatory Accounting and Reporting
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Louisville Gas and Electric Company
Summary Trial Balance

November 30, 2008
Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Utility Plant
At Original Cost AR A A £S48 4,498,705,061.62 4,498,705,061.62
Reserves for Depreciation and Amomzanon ................................. (1,956,022,390.37)
Depreciation of Plant
FIECITIC ocnvmnerans v mmnsanecnnmanansasonensane e oA 8 S0 A v nr s e (1,634,516,051.21)
GBSt nermne e arn e s sas AR NS £ 4 7R S R 21 (219,831,753.61)
(78,768,644.75)
(22,905,040.80)
(800.00)
(100.00)
TEIVESIITIEIILS. «.o v vecerienece e eminnconanamnonenannnanss ns 427 srenecra s b s oA son som A AR BAS 8 1A€A 0888 scmamove € 1on i ne b 29,058,401.05
Prepaid PENSION. .....uuvriiiiiiiiie i e e e 14,921,226.00
Special Funds.............ooiiiiiiiinn U 13,531,009.85
Ohio Valley Electric Corporation.........ummeimminerenssossinessserssesssssansnsssnssnssser 594,286.00
Nonutility Property... et e aaarne 75,239.56
Nonutility Property Reserve (63,360.36)
Cash... et s e sa s . 5,694,580.75 5,694,580.75
Special DepOosits. ..o v svanrinns sarsarsaressasiras e 4,276,664.75
MAN Margin Call.....coovoirimarin v niieis e s e e ea s e s s 1,684,539.50
Restricted Cash - Short-term. ........ccooeeniianae s SRS 463,008.13
Other SPECial DEPOSIS..c.ovuvrmrwtversmmincsissmsamssassossssssssarassssasnsesssrsassarsasssssasansrnssss s snsnssongssass 2,129,117.12
Temporary Cash INVESHTIENS......oveuirvivermninstississsseani ssone s assnancssnssssssassssssmnssnssinssns e 2698 26.98
Accounts ReCEIVADIE « LESS RESEIVE. .. ccccrmrrcronreercnmmrcsssasmissnssssenassnencssosne senesnsers sassessasacasens 184,202,979.17
CUSEOTTIETS = ACHVE . cvvcrninancrceneresesancseaaancnnnennananeseenesas assncasans cosasasnasnonesasaansnnsensacanensars 74,014,615.41
Unbilled Revenues.............. 63,166,000.00
WHOIESAIE SAIES ... rveveirverrriersesonnansnrcsnansnnancnsssasrseressacnsnsnsoreasnisesssssarsssnnas 21,470,473.16
Income Tax Receivable - Federal .............. 11,878,963.44
Sundry Accounts Receivable.. 6,021,441.51
IMPA....oocormeenessronsres s et s e e 2,258,317.17
IMEA......... SRV 2,186,593.25
Tax Refunds........co.oonvienenrenn B PRI ST VPP PPPI 1,860,522.77
RAR SEHIEITIENES. . . coer e teeienr e et ecmtnaanennaneasmananenaaannaan e aaananansraannas 1,038,234.00
Damage Claims. ......coooinininrieieiini e B P SO PN 651,303.76
Transmission Sales . 165,583.45
Employee Computer LOANS.......ovvvurveriiiviiriieciieaminnissas e esas e s ssnanasenins 78,581.00
Rents Receivable........comnn 48,528.52
Working Funds........coocuenne reevetieeeerecr e 21,280.00
Interest and Dividends ReCEIVADIE.........cccmmanmrerniiimirisnremresronssesresenesnns coaneesacscsmseenns 13,184.06
Officers and Employees.......c......... O 11.55
OB .. vcoreeverson e vinssasncsansasassansasesss e esonisannansasassass senessansane . 1,070,264.12
Reserves for Uncollectible Accoums
Utility Customers
CRATZEA Off...ccvoreremermarssirmscsmminsiasissnensnsssasssnsssssasms s s ssssins s enesssssasnersassassasassssrassassns 4,873,910.51
Accrual....oooioiiiecaae e n e enn e mae e waata e s n s e e e aaas (2,919,306.39)
RECOVETIES 1 vt iecnsevciesvinniiinnnsnsrnnanassas e vesmoananans (1,954,604.12)
A/R Miscellaneous.............. e st e e bt ban et (880,820.00)
Reserve........ N e e e e (860,098.00)
Accounts Receivable from Associated COMPANIES. ........ovveiumneeinsisiiaannnscmmemsmanssnsnes 60,540.90
E.ON US Services/Kentucky Utilities Company. . 60,540.90

December 19, 2008



Louisville Gas and Electric Company
Summary Trial Balance
November 30, 2008

Account - Subsidiary Account

Fuel...

(‘oal 966,014.53 Tons@ $41.21; MMBtu 21,914,974.64 @ 181.65¢....
Gas Pipeline 293,153 Mcf @ $14.08. e e
Fuel Oil 177,314 Gallons @ 259.22¢....

Plant Materials and Operating Supplies
Regular Materials and Supplies.......ccccvecncceens
Limestone 45,777.91 Tons @ $7.64

Stores Expense Undistributed

Gas Stored Underground - Current
Gas St. Underground* 13,380,890 Mcf (14.73 psia) @ $10 10

Allowance INVENLONY. . ....oourrrriamr et iains et ee s e e e e s ae s SO

Prepayments..........o.... JOT coreenesn s
IEISUTAIICE e 2 orvovsvescsnsnanssses omsosnen imassnmne s e ses 45882847 0 6 2 oS0 n 22 et a A

RIS OF WY, ..ot i naantane et e an e aa et e nn e eyt naa s e naane
Risk Management and Workers Compensation
Vehicle License.........cccoorvnens OO
Other ....co.ccen..

Miscellaneous Current ASSets..........ccoounirvnirenras
Derivative Asset - Non-Hedging

Unamortized Debt Expense. .........cooovviinnnennns
Trimble County 2000 Series A 08/01/00 Due 08/01/30 Var% ...........................................
Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var%.........ccuvevvievennnnenn.
Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var%
Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var¥%........crmereasivsereirnsnaonces
Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%..
Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%.....
‘Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var%.
Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var%

Unamortized Loss on Bonds............... e enae et e naaaransaesaasn et anareanne
Refinanced and Called Bonds

Accumulated Deferred INCOME TaAXES. ... c.uivvveivirritnn e eneimnrerenemnasneesareniennsss aossnsansnannnons
Federal
Electric e nananananansnnens
G5, evaonnen comssannseanasanse oemaneacesncanb e s nann e ans
State
BIECHTIC v mvavvsecncrnis e avaiinnsnnessaanone

REGUIALOTY ASSELS. ... rvvevutomsanicseen rae s ertminmncime s s ar i or T e s s 180
Pension and Postretirement Benefits..........ovuviiimiioiiirniienaeianencneannnaa e
Asset Retirement Obligations

1T 1 1T P OUPUPPRON

MISO Exit Fee.....
ECR Ash Hauling

Other Deferred Debits......

Total Assets and Other Debits...... s s nntiat e e a s es Ao

* Excludes: 3 Mcf
Non-recoverable Base Gas  9,648,855.00 7,880,000
Recoverable Base Gas 2,139,990.00 2.930.000
11,788,845.00 10,810,000

Balance
Subsidiary Account

Balance as Shown on
Balance Sheets

39,807,963.24
4,126,420.35
459,636.20

27,684,965.40
349,523.87

4,247,441.02

135,160,650.52
9,652.72

3,339,902.85
1,102,752.13
266,666.70
90,000.00
15,619.80
1,419,032.58

426,804.83

831,064.89
374,852.19
175,229.36
190,604.23
207,075.02
207,108.67
879,636.32
1,164,080.06

24,304,698.45

29,603,332.56
5,628,374.52

5,865,808.22
862,73745

109,420,059.00

20,833,145.42
8,035,444.63
24,536.68
12,197,925.69
2,915,009.80

39,783,397.41

44,394,019.79

28,034,486.27

4,247,441.02
135,160,650.52

9,652.72
6,233,974.06

426,804.83

4,029,650.74

24,304,698.45

41,960,252.75

153,426,121.22

39,783,397.41

3,247,987,017.63

3.247.987.017.63
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Louisville Gas and Electric Company
Summary Trial Balance
November 30, 2008

Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Common Equity.......... IUUI i et e 1,186,727,085.89
COIMUNION STOCK. v rvermsevmsnessse e ameiasoco s nans s sresas sosossasrcssassctissenasanas sanscanass 21 425,170,424.09
Common StOCK EXPENSE. . ... ettt ieait et aat e et a et e ana e (835,888.64)
Paid-In Capital................. ... e B TP 60,000,000.00
Other Comprehensive INCOME. ........veeeeeiniriasiec e e e aarcan e aceneeinnes (14,359,141 .35)
RELAINEA BATTHIES - crvcernenceneaneaseaeraamaomnmaraosmmnnecaniiratasnsansnsosesonmmnenenssseseraceiessmss e 20 716,751,691.79
BOMAS .11 eeereeose e eoeeeee e eeesee e s e e e e 411,104,000.00
Pollution Control Bonds - Net of Reacquired Bonds. ..o vcriicmicrecninanccnmnmoner oo 411,104,000.00
Long-term Notes Payable to Associated COMPAnIes. .............ccccvvininiiiniinimninriencron 485,000,000.00 485,000,000.00
Short-term Notes Payable to Associated COmpanies...............oovriiiieecriniiiniainnianns 243,622,200.00 243,622,200.00
ACCOUNES PAYADIE....ccvvicvnrrmenarcsesriesissensanssns st st s san s s s a8 b 825 . 88,801,902.71
REBUIAL. .+ e cecamraemmaoesssemss e e casssssn s 200 84 e84 e 051550 84,780,565.98
Salaries and Wages Accrued.........cocccmmriimsnsioineennne. 2,963,292.00
Tax Colections =~ PAYADIE. ... ocrrircrreesasinmcmans et sasssnanesacaes senmiacsamsonnssanensesenes 420 1,058,044.73
Accounts Payable to Associated COmpamies. ......ocovnenenecsrnnnn ert e R g s e 2s e an e v 22,603,113.79
E.ON US Services/Kentucky Utilities COMPANY. .....c.vcrarremicssrarocminmmsnnmnanonsecansssnessmnns 22,603,113.79
CUSLOMNETS' DEPOSIS. «1orrovvoevescericemes emrirrsist e ensin s s bbb RS 0 2 21,887,246.53 21,887,246.53
TAXES ACCTULH . -rv.onotrerrearsoeia ieesoe s esassass st sae et ea s s a8 28RS oR s a2 422 e e 12,063,876.82 12,063,876.82
TRLETESE ACCTIUEG ..-cveoereremnnsessnsosinsnsnsnanssnassns asmss s san s as s nn e s 448 s nms s ann 4 20 7,318,258.72
Jefferson County 2000 Series A 05/01/00 Due 05/01/27 Var%.......ccoeecevvuervccnnrersons 22,395.89
Trimble County 2000 Series A 08/01/00 Due 08/01/30 Var¥%........crvuvvviianivnminiosasnnnnns 83,057.24
Jefferson County 2001 Series A 09/11/01 Due 09/01/27 Var%............... e 1,953.52
Jefferson County 2001 Series A 03/06/01 Due 09/01/26 Var%.....covevecceereruseenininess 30,000.31
Trimble County 2001 Series A 03/06/01 Due 09/01/26 Var¥..........c.cocvvmverncarsnsssncrinsons 36,667.00
Jefferson County 2001 Series B 03/22/01 Due 11/01/27 Var%.......occovevcimsvecironns 41,886.53
Trimble County 2001 Series B 03/22/01 Due 11/01/27 Var%.....cccccourvmrvraveaneeirinciserenss 41,886.84
Trimble County 2002 Series A 10/23/02 Due 10/01/32 Var%.......ocoovvvvvvvrrsvnrinsevannsnans 60,912.84
Louisville Metro 2003 Series A 11/20/03 Due 10/01/33 Var% (0.04)
Louisville Metro 2005 Series A 04/13/05 Due 02/01/35 Var% 38,33341
Louisville Metro 2007 Series A 04/26/07 Due 06/01/33 Var%........ 29,062.55
Louisville Metro 2007 Series B 04/26/07 Due 06/01/33 Var¥%.....cccvvcvevmrcsecerneninnsens 0.03
Trimble County 2007 Series A 04/26/07 Due 06/01/33 Var%...ccoe..vvvovevurvecnnesinesinnarans 1,379,999.98
FIAEHia. ... oo et e e F PRSPPI 4,121,750.46
CUSLOIMETS' DIEPOSIES. crrccvarersrmneminssonsensssr s airsn st st snssiessansanas s e s s a2ms e gsnesnas 932,061.29
INtETESt RAtE SWADPS ...\ v aviin it ties et e i st e e e e e 454,473.31
(01111 SUTUUU PPN 43,817.56
Short-term Obligations under Capital Leases...............coooiivcnviinnin s s 70,949.28 70,949.28
Miscellaneous Current and Accrued Liabilities..........coooiiiiiiinii e 12,464,280.06
Vacation Pay Accrued..... 5,184,605.60
Customer OVEIPAYIMERLS. .. «....vrotuttsiitneraeiiiiase st ssestenns hi st aea s seas 2 aensnn 3,587,885.21
Postretirement Benefits - Current........... s 3,061,339.00
176,029.79
454,420.46
December 19, 2008



Louisville Gas and Electric Company
Summary Trial Balance

November 30, 2008
Balance Balance as Shown on
Account - Subsidiary Account Subsidiary Account Balance Sheets
Accumulated Deferred INCOME TaXES ... owrrrorrinurscrnsanmnmonesnios s srancanenerssesecassarinsnrosnmesnase 402,121,254.65
Federal
BLECATIC 1o evvensre s eeseasesans s 02 st 0 5058281588125 292,605,264.35
S, cermsrcensosnnasssnns s b s s s ma e 51,644,103.79
COMMOT . ecrreavsaanennes i o st e (1.00)
State
EIECITIC .-+ v vovevreveesanesacacnsansnsnsnenenanmncasasassesas s ans asns exs2smasararsnesessane sesessssensssnsasasnsseasavacs 49,459,541.14
GBS, eeeasse s s mnana e ns s AR £ 8RS a8 R A AR e e 8,412,346.37
Investment Tax Credit... ... ... vouvrvmmmmcnncrsnsamecmneecnesossaossansassrasaasosnracnanenssans 48,717,646.81
Job Development Credit
BIECATIC  «.vv v vunssnsevvnsssamessnss ansesaunesases o0 ceunesasesssabaesacans e nasines s0ssvanssasnemes s enssosassesasacscecser 29,568,708.84
(€7 I AR 84T 24 SRR R A A R See s R 1,002,283.97
Advanced Coal Credit.. ... vuee i einiiat e een e e e e e e e e e 18,146,654.00
ReEGUIALOTY LIBDIHEES ..orvvcconreneer comvemensseamninnncasmie s somaeaans rennssenassvsa st s sesiannarnsson 56,879,288.25
Deferred Taxes
Federal
EJBOHTIC ervorvvvvvernieseessssasansseses s isssss s sssssess s et 23,808,514.86
5.1 cevceerameenes et o a e ne s e Aef s Rt b r e bR s SRRt ARS8 et es s nres e neae 1,537,675.71
State
FEIBOITIC v sasnseecaeseae s anaans s as a2t 28 227222082472 2R £ 5182502020 202128222258 18,058,246.67
S, rereervesreees e ssnse s ae s e 22182 A AR 1228 AR AR 2 40820 222 a5 2,720,482.89
MISO Schedule 10 Charges. ... .....comteemmiir o oier e ea e eceaevee e e eanneaenees 7,519,380.00
Asset Retirement Obligations
(7 T U PO POUS PP PTORPR 2,585,742.82
Electric 649,245.30
Customers' AAvances fOT COnSUCTION. .....vivvrmrrieansnseserasassansesansnsensasssessscesssranasnasasass sarossnss 11,554,956.42
Line Extensions
S, erurerernas s s senes s s s s ar s s+ 2R e £ oA 1 e 2 RN 20 R84 820 n 50 8,116,808.38
BIECHTIC  cvvv v eveesessacnsancnsacinssenesneneretases sacr e eas s teancene A0 o2 en e en e cnns 846,022.79
Customer Advances - MUSEUIM PIAZA. .......coccrmmceninamarnareecomeenineeasesraessanenninesasinesce 2,129,117.12
Customer AGVANCES » ATENA........ciwivumaisissnenssimssesassesans s srsessassmnsesin s rennanra e minsanen 463,008.13
Asset Retirement Obligations 32,589,453.15
2T o T PPN e e v anaen 24,383,614.86
Gas...covvencrnnn e e e e e e e r s e n e e a e n At a ety a e 8,178,763.19
(00031111115 T U TP TR UP PP 27,075.10
Other DeferTed CTEAIS. .. ....vv v cemecianrerrenssnssssnsessce et arsees cnsnenessnsnanencnesnensarsassmanansesesneneinssaaeeen 52,620,366.44 52,620,366.44
Miscellaneous Long-term Liabilities......cocooovmmnvirer e s sinicnscnsnns et e 60,361,958.47
Long-term Derivative Liabilities - SFAS 133... 54,669,399.00
Workers' Compensation............comoorininns 5,661,292.47
UDCEMAIN TAX POSTEOMS. .- ccerriinnerseesesemnisrssnnser asasessananaanancs anennasass e asnsnsnsnsnsnansaninsaes 31,267.00
Accumulated Provision for BENelItS. . .. ....v it iiiar e e e aaa 91,479,179.64
Postretirement Benefits - SFAS T06......c..covvniiimicraneennminesisnnssisasnssns s sarinannsan: 74,514,212.12
PEDSION PAYADIE. ... orececvmirireecienenemancescmneniomanssecnameennessss s smsesims e e smncanonsssnnes 13,347,081.00
Post Employment Benefits Payable.......ovwvuormmicr e essssensssnesessssnne 3,762,588.00
Post Employment Medicare Subsidy...........c..ooooiiviii (144,701.48)
Total Liabilities and Other CTEAIS. .. ov.cvcvrmriaansrccensnesissaesessasssrsecirnsssssraisermisssssssasncr st se 3,247,987,017.63 3,247,987,017.63
December 19, 2008
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Louisville Gas and Electric Company
Statement of Cash Flows
November 30, 2008

Year to Date

2008 2007
Cash Flows from Operating Activities
INEL JICOMIE .- rerveeermrevnrcaen et raeases s seiasese s e sea st at e st s st amssaasansesasasssensbesrensansnsssnnnin 66,790,301.59 106,764,132.56
Items not requiring (providing) cash currently:
DEPIeciation. . .....vuiviiii it creccrnteeascsnar e e ne e as st aesne s n s er st e e eane 111,336,188.96 109,395,691.35
ATNOTHZAON. ... ..uittiat it e ainirenrcs s csetes et aceesesar s ns e s s n s anassraensnsnbosons 5,352,311.08 5,728,988.46
Deferred income taxes - net.. 11,025,167.08 5,174,525.36
Investment tax Credit - MEL.......coooniiririn e o ceeseersrsns e eesesensabesassnnsar sene 2,618,684.61 5,151,742.15
L0 111 S OO OO OO OU STV 13,127,910.14 (10,824,298.26)
Change in TeCeIVADIES.....cociiireeriiiriieni i e anetinns et nesneasasesnssassensanasan 11,832,573.00 44,323,339.28
Change in INVENTIOTY. c...ovorrreererrrinr vnmcrenrmecncmmencnsnsassnsnsssnssssssssasssasansaserssssansnsesassens (53,730,549.87) (23,903,029.98)
Change in allowance inventory 1,806.75 3,612.51
Change in payables and accrued expenses (32,885,767.01) (98,570,762.63)
(2,404,071.94) (3,253,652.34)
1,763,750.63 (937,435.97)
(6,170,582.77) 248,226.45
33,251,049.03 (1,312,879.64)
(25,558,549.41) (2,268,737.81)
Gain on diSposal Of PTOPETLY...cccccuimermnrerirerer e et snsssnsssrssesnsssnsnanesenenns (8,757,464.56) -
Net cash provided (used) by operating aCtVItIES.......oveee e sererererainireresenereronennns 127,592,757.31 135,719,461.49
Cash Flows from Investing Activities
Gross additions to utility plant - construction expenditures........cocorverevrnrrereereveinne (172,888,337.13) (159,796,376.91)
Gross additions to common utility plant - construction expenditures (31,838,107.64) (21,014,485.49)
Proceeds received from sales of property..........coooviiiiiiiin i 9,125,684.50 -
Change in 1ong-term iNVESIMENLS.......cconiveriinimiririnirrisssnssasssecsnonsensconemsenssasceens 34,715,026.61 5,458.27
Change in 1eSIICtEd CASH. ...oueoveirirecmeirietcrnrnre s seseneacr renstsssssssssnssesesass e smnras (1,513,007.07) (5,075,794.43)
Net cash provided (used) by investing aCtivities......corvcecerveern et eaiaeeine e ereenenns (162,398,740.73) (185,881,198.56)
Cash Flows from Financing Activities
Proceeds from issuance of long-term debt...........cccominmencsnre e 74,329,309.68 308,454,141.72
Net change in short-term debt..........ccieriimieiiiiecenrnne e seanseese 165,381,000.00 22,2591,000.00
Payments for retirement of long-term debt........c.cooviroriiecnrioronneenencessencreerareenrne - (126,000,000.00)
Payments for reacquisition of long-term debt........ccccoovecccinnriimnecnvinrreerenin (259,200,000.00) -
Payments for retirement of preferred StOCK.........covovor oo rcreneneseeeeeonn - (91,643,112.60)
Retirement of reacquired long-termdebt................... 96,000,000.00 -
Net change in short-term capital lease 0bligations........ccoerermorcioncnsnnresrermrerernisncnns (334,488.41) 420,119.91
Net change in long-term capital lease obligations..........cccovveerenrneerereernseraaraceraens (23,649.00) 47,299.00
Dividends on preferred StOCK. ... o emmmrmmsnmmcmmstinscstsecasnseresnssensessssnsesesassansoss - (4,416,711.93)
Dividends on COMIMON SIOCK. c....vrerieniiimmenirissisisnerssnsnisssonsssercrsneersensessanssasassassassesns (40,000,000.00) (65,000,000.00)
Net cash provided (used) by financing activities.......cccocoveenmeceennrennreeinie s 36,152,172.27 44,152,736.10
Net Increase (Decrease) in Cash and Cash Equivalents................ccosccenmervinennnn 1,346,188.85 (6,009,000.97)
Cash and Cash Equivalents at Beginning of Period...............ooviiiini i, 4,348,418.88 9,448,987.03
Cash and Cash Equivalents at End of Period.........c.ccociiiiiiiiiiiiiii e 5,694,607.73 3,439,986.06
December 19, 2008
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Louisville Gas and Electric Company
Case No. 2009-00549
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(6)(s)
Sponsoring Witness: S. Bradford Rives

Description of Filing Requirement:

Securities and Exchange Commission’s annual report for the most recent two (2) years,
Form 10-Ks and any Form 8-Ks issued within the past two (2) years, and Form 10-Qs issued
during the past six (6) quarters updated as current information becomes available.

Response:

The below-listed documents are provided. Please note that LG&E terminated its status as an
SEC registrant and ceased filing periodic reports under the Securities and Exchange Act of
1934 effective April 27, 2007. LG&E's deregistration occurred in connection with a
restructuring transaction to refinance various issuances of secured debt for the purpose of
converting them to unsecured debt, which restructuring transaction and the SEC
deregistration, were considered by the Kentucky Commission in Case No. 2006-00445 and
discussed in the order dated January 31, 2007.

2008 Annual Financial Statements and Additional Information

2007 Annual Financial Statements and Additional Information

2009 3™ Quarter Financial Statements and Additional Information
2009 2™ Quarter Financial Statements and Additional Information
2009 1* Quarter Financial Statements and Additional Information
2008 3" Quarter Financial Statements and Additional Information
2008 2™ Quarter Financial Statements and Additional Information
2008 1* Quarter Financial Statements and Additional Information
Report of Certain Material Changes — January 2009 — December 2009
Report of Certain Material Changes — January 2008 — December 2008

e & & ¢ & o o 9 o o



2008 - Annual Financial Statements and Additional
Information



Louisville Gas and Electric Company

Financial Statements and Additional Information

As of and For the Years Ended December 31, 2008 and 2007
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Business

GENERAL

LG&E, incorporated in Kentucky in 1913, is a regulated public utility engaged in the generation,
transmission, distribution and sale of electric energy and the storage, distribution and sale of natural gas.
LG&E provides electric service to approximately 389,000 customers in Louisville and adjacent areas in
Kentucky covering approximately 700 square miles in 9 counties. Natural gas service is provided to
approximately 314,000 customers in its electric service area and 8 additional counties in Kentucky.
Approximately 97% of the electricity generated by LG&E is produced by its coal-fired electric
generating stations, all equipped with systems to reduce SO, emissions. The remainder is generated by a
hydroelectric power plant and natural gas and oil fueled CTs. Underground natural gas storage fields
help LG&E provide economical and reliable natural gas service to customers.

LG&E is a wholly-owned subsidiary of E.ON U.S., an indirect wholly-owned subsidiary of E.ON, a
German corporation. LG&E’s affiliate, KU, is a regulated public utility engaged in the generation,
transmission, distribution and sale of electric energy in Kentucky, Virginia and Tennessee.

OPERATIONS

For the year ended December 31, 2008, 69% of total operating revenues were derived from electric
operations and 31% from natural gas operations. Electric and gas operating revenues and the
percentages by class of service on a combined basis for this period were as follows:

(in millions) Electric Gas Combined % Combined
Residential $ 301 $ 281 $ 582 40%
Industrial & Commercial 387 136 523 35%
Other Retail 76 20 96 7%
Wholesale 251 15 266 18%

Total $1,015 $ 452 $1,467 100%

See Note 11 of Notes to Financial Statements for financial information concerning segments of business
for the years ended December 31, 2008 and 2007.

ELECTRIC OPERATIONS

The sources of electric operating revenues and volumes of sales for the years ended December 31, 2008
and 2007, were as follows:

2008 2007
Revenues Volumes Revenues Volumes
(millions) (Gwh) (millions) (Gwh)
Residential $ 301 4,206 $ 309 4,486
Industrial & Commercial 387 6,574 382 6,830
Other Retail 76 1,303 75 1,342
Wholesale 251 7,884 167 6,186

Total $1,015 19,967 § 933 18,844




LG&E’s peak electric load in 2008 was 2,502 Mw on September 2, 2008, when the temperature reached
94 degrees Fahrenheit in Louisville.

The Company’s power generating system includes coal-fired units operated at its three steam generating
stations. Natural gas and oil fueled CTs supplement the system during peak or emergency periods. As of
December 31, 2008, LG&E owned and operated the following electric generating stations while
maintaining a 13%-15% reserve margin:

Summer Capability
Rating (Mw)

Steam Stations:

Mill Creek — Jefferson County, KY 1,472

Cane Run - Jefferson County, KY 563

Trimble County — Trimble County, KY (a) 383
Total Steam Stations 2,418
Ohio Falls Hydroelectric Station — Jefferson County, KY 52
CT Generators (Peaking capability):

Zom — Jefferson County, K'Y 14

Paddy’s Run — Jefferson County, KY (b) 119

Cane Run - Jefferson County, K'Y 14

E.W. Brown — Mercer County, KY (b) 190

Trimble County — Trimble County, KY (b) 328
Total CT Generators 665
Total Capability Rating 3,135

(a) Amount shown represents LG&E’s 75% interest. See Note 10 of Notes to
Financial Statements for information regarding jointly owned units.

(b) Some of these units are jointly owned with KU. See Note 10 of Notes to
Financial Statements for information regarding jointly owned units.

At December 31, 2008, LG&E’s electric transmission system included 42 substations (30 of which are
shared with the distribution system) with a total capacity of approximately 11,820 MV A and
approximately 894 miles of lines. The electric distribution system included 93 substations (30 of which
are shared with the transmission system) with a total capacity of approximately 5,060 MV A, 3,926 miles
of overhead lines and 2,327 miles of underground conduit.

LG&E has contracts with the Tennessee Valley Authority to act as its transmission reliability coordinator
and Southwest Power Pool, Inc. to function as its independent transmission operator, pursuant to FERC
requirements. See Note 2 of Notes to Financial Statements.



GAS OPERATIONS

The sources of natural gas operating revenues and the sales volumes for the years ended December 31,
2008 and 2007, were as follows:

2008 2007

Revenues Volumes Revenues Volumes

(millions) (MMcf) (millions) (MMcf)

Residential $ 281 21,338 $ 218 19,811
Industrial & Commercial 136 10,914 101 10,182
Other Retail 20 1,677 15 1,553
Wholesale 15 12,241 19 13,575
Total $ 452 46,170 $ 353 45,121

LG&E’s natural gas transmission system includes 256 miles of transmission mains and the natural gas
distribution system includes 4,235 miles of distribution mains.

The natural gas utility business is affected by seasonal temperatures. As a result, operating revenues
(and associated operating expenses) are not generated evenly throughout the year. LG&E gas billings
include a Weather Normalization Adjustment (“WNA”") mechanism which adjusts the distribution cost
component of the natural gas billings of residential and commercial customers to normal temperatures
during the heating season months of November through April, somewhat mitigating the effect of above-
or below-normal weather on residential and commercial revenues. In October 2006, the Kentucky
Commission approved LG&E’s request to extend the current WNA mechanism through April 30, 2009.

Five underground natural gas storage fields, with a current working gas capacity of approximately 15
million Mcf, help provide economical and reliable natural gas service to ultimate consumers. By using
natural gas storage facilities, LG&E avoids the costs associated with typically more expensive pipeline
transportation capacity to serve peak winter space-heating loads. Natural gas is stored in the summer
season for withdrawal in the subsequent winter heating season. Without its storage capacity, LG&E
would be forced to buy additional natural gas and pipeline transportation services during the winter
months when customer demand increases and when the prices for natural gas supply and transportation
services are typically at their highest. Several suppliers under contracts of varying duration provide
competitively priced natural gas. The underground storage facilities, in combination with its purchasing
practices, enable the Company to offer natural gas sales service at competitive rates. At December 31,

2008, LG&E had an 11 million Mcf inventory balance of natural gas stored underground valued at $112
million.

A number of large commercial and industrial customers purchase their natural gas requirements directly
from alternate suppliers for delivery through LG&E’s distribution system. These large commercial and
industrial customers account for approximately one-fourth of the Company’s annual throughput.

The estimated maximum deliverability from storage during the early part of the heating season is
expected to be in excess of 350,000 Mcf/day. Under mid-winter design conditions, LG&E expects to be
able to withdraw about 300,000 Mcf/day from its storage facilities. The deliverability of natural gas
from the storage facilities decreases as storage inventory levels are reduced by seasonal withdrawals.

During 2008, the maximum daily gas sendout was approximately 443,000 Mcf, occurring on January 24,
2008, when the average temperature for the day in Louisville was 15 degrees Fahrenheit. Supply on that
day consisted of approximately 240,000 Mcf from pipeline delivenies, approximately 127,000 Mcf
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delivered from underground storage and approximately 76,000 Mcf transported for large commercial
and industrial customers.

RATES AND REGULATIONS

E.ON, LG&E’s ultimate parent, is a registered holding company under PUHCA 2005. E.ON, its utility
subsidiaries, including LG&E, and certain of its non-utility subsidiaries are subject to extensive
regulation by the FERC with respect to numerous matters, including: electric utility facilities and
operations, wholesale sales of power and related transactions, accounting practices, issuances and sales
of securities, acquisitions and sales of utility properties, payments of dividends out of capital and
surplus, financial matters and inter-system sales of non-power goods and services. LG&E believes that it
has adequate authority (including financing authority) under existing FERC orders and regulations to
conduct its business and will seek additional authorization when necessary.

In April 2007, LG&E completed a series of financial transactions that allowed it to cease periodic
reporting under the Securities Exchange Act of 1934. See Note 7 of Notes to Financial Statements.

-The Company is subject to the jurisdiction of the Kentucky Commission and the FERC in virtually all
matters related to electric and gas utility regulation, and as such, its accounting is subject to SFAS No.
71, Accounting for the Effects of Certain Types of Regulation. Given its competitive position in the
marketplace and the status of regulation in Kentucky, there are no plans or intentions to discontinue the
application of SFAS No. 71.

In July 2008, LG&E filed an application with the Kentucky Commission requesting increases in base
electric and gas rates. In conjunction with the filing of the application for changes in base rates, based on
previous Orders by the Kentucky Commission approving settlement agreements among all interested
parties, the VDT surcredit terminated in August 2008. In January 2009, LG&E, the AG, KIUC and all
other parties to the rate cases filed a settlement agreement with the Kentucky Commission, under which
LG&E’s base gas rates will increase by $22 million annually, and base electric rates will decrease by
$13 million annually. An Order approving the settlement agreement was received in February 2009. The
new rates were implemented effective February 6, 2009, at which time the merger surcredit terminated.
(See Notes 2 and 14 of Notes to Financial Statements)

In September 2008, high winds from the remnants of the Hurricane Tke wind storm passed through the
service territory causing significant outages and system damage. In October 2008, LG&E filed an
application with the Kentucky Commission requesting approval to establish a regulatory asset, and defer
for future recovery, $24 million of expenses related to the storm restoration. In December 2008, the
Kentucky Commission issued an Order allowing the Company to establish a regulatory asset of up to
$24 million based on its actual costs for storm damages and service restoration due to the wind storm.

In January 2009, a significant winter ice storm passed through LG&E’s service territory causing
approximately 205,000 customer outages, followed closely by a severe wind storm in February 2009,
causing approximately 37,000 customer outages. LG&E currently estimates costs incurred of $34
million of expenses and $6 million of capital expenditures related to the restoration following the two
storms. The Company expects to seek recovery of these costs from the Kentucky Commission.

For a further discussion of regulatory matters, see Notes 2 and 9 of Notes to Financial Statements.



COAL SUPPLY

Coal-fired generating units provided approximately 97% of LG&E’s net Kwh generation for 2008. The
remaining net generation for 2008 was provided by natural gas and oil fueled CT peaking units and a
hydroelectric plant. Coal is expected to be the predominant fuel used by LG&E in the foreseeable future,
with natural gas and oil being used for peaking capacity and flame stabilization in coal-fired boilers or in

emergencies. The Company has no nuclear generating units and has no plans to build any in the
foreseeable future.

Fuel inventory 1s maintained at levels estimated to be necessary to avoid operational disruptions at the
coal-fired generating units. Reliability of coal deliveries can be affected from time to time by a number
of factors, including fluctuations in demand, coal mine production issues and other supplier or
transporter operating difficulties.

LG&E has entered into coal supply agreements with various suppliers for coal deliveries for 2009 and
beyond and normally augments its coal supply agreements with spot market purchases. The Company
has a coal inventory policy which it believes provides adequate protection under most contingencies.

LG&E expects to continue purchasing most of its coal, which has sulfur content in the 2.0% - 3.5%
range, from western Kentucky, southern Indiana, southern Illinois, Ohio and West Virginia for the
foreseeable future. This supply, in combination with the Company’s SO, removal systems, is expected
to enable LG&E to continue to provide electric service in compliance with existing environmental laws

and regulations. Coal is delivered to LG&E’s generating stations by a mix of transportation modes
including rail and barge.

GAS SUPPLY

LG&E purchases natural gas supplies from multiple sources under contracts for varying periods of time,
while transportation services are purchased from Texas Gas and Tennessee Gas.

LG&E currently transports natural gas on the Texas Gas system under Rate Schedules NNS and FT
service. LG&E’s total winter season NNS capacity is 184,900 MMBtw/day and its total summer season
NNS capacity is 60,000 MMBtu/day. There are three separate NNS agreements with Texas Gas which
are subject to termination by LG&E in equal amounts during 2010, 2011 and 2013. LG&E’s total winter
and summer season FT capacity with Texas Gas is 10,000 MMBtu/day and is under a single FT
agreement. The FT agreement is subject to termination by LG&E during 2011. Effective November 1,
2008, LG&E contracted for transportation service with Texas Gas under Rate Schedule Short-Term
Firm with a winter season capacity of 100 MMBtu/day and a summer season capacity of 18,000
MMBtu/day. This new Short-Term Firm agreement is subject to termination by LG&E during 2013.
LG&E also transports on the Tennessee Gas system under Tennessee Gas’ Rate Schedule FT-A.
LG&E’s contract capacity with Tennessee Gas is 51,000 MMBtu/day throughout the year (winter and
summer seasons). The FT-A agreement with Tennessee Gas expires during 2012.

LG&E participates in rate and other proceedings affecting the regulated interstate natural gas pipelines
that provide it service. Both Texas Gas and Tennessee Gas have active proceedings at the FERC in
which LG&E is participating. However, neither pipeline is currently billing charges subject to refund,
and neither currently has rate case proceedings before the FERC that would reasonably be expected to
materially change the pipeline’s base transportation rates under which LG&E receives service.



The Company also has a portfolio of supply arrangements of various terms with a number of suppliers
designed to meet its firm sales obligations. These natural gas supply arrangements include pricing
provisions that are market-responsive. In tandem with pipeline transportation services, these natural gas
supplies provide the reliability and flexibility necessary to serve LG&E’s natural gas customers.

For discussion of wholesale natural gas prices, see Note 2 of Notes to Financial Statements.

ENVIRONMENTAL MATTERS

Protection of the environment is a major priority for LG&E. Federal, state and local regulatory agencies
have issued the Company permits for various activities subject to air quality, water quality and waste
management laws and regulations. LG&E is also subject to extensive existing or potential environmental
regulation. See Note 9 of Notes to Financial Statements for additional information.

STATE ENERGY POLICY

In November 2008, the Commonwealth of Kentucky issued an action plan to create efficient, sustainable
energy solutions and strategies and move toward state energy independence. The plan outlines the
following seven strategies to work toward these goals:

¢ Improve the energy efficiency of Kentucky’s homes, buildings, industnies and transportation
fleet
Increase Kentucky’s use of renewable energy
Sustainably grow Kentucky’s production of biofuels
Develop a coal-to-liquids industry in Kentucky to replace petroleum-based liquids
Implement a major and comprehensive effort to increase gas supplies, including coal-to-gas
in Kentucky

e Initiate aggressive carbon capture/sequestration projects for coal-generated electricity in

Kentucky

» Examine the use of nuclear power for electricity generation in Kentucky
Legislative and regulatory actions as a result of these proposals and their impact on LG&E, which may be
significant, cannot currently be predicted.

COMPETITION

At this time, neither the Kentucky General Assembly nor the Kentucky Commission has adopted or
approved a plan or timetable for retail electric industry competition in Kentucky. The nature or timing of
the ultimate legislative or regulatory actions regarding industry restructuring and their impact on LG&E,
which may be significant, cannot currently be predicted. See Note 2 of Notes to Financial Statements for
additional information.

EMPLOYEES AND LABOR RELATIONS

LG&E had 996 full-time regular employees at December 31, 2008, 679 of which were operating,
maintenance and construction employees represented by the IBEW Local 2100. The Company and
employees represented by the IBEW Local 2100 signed a three-year collective bargaining agreement in
November 2008. The new agreement provides for negotiated increases or changes to wages, benefits or
other provisions.



OFFICERS OF THE COMPANY

At December 31, 2008:

Name
Victor A. Staffieri

John R. McCall

S. Bradford Rives
Chris Hermann
Paula H. Pottinger
Paul W. Thompson
Wendy C. Welsh
Michael S. Beer
Lonnie E. Bellar
Kent W. Blake

D. Ralph Bowling

Laura G. Douglas

R. W. Chip Keeling
John P. Malloy
Dorothy E. O’Brien

George R. Siemens
David S. Sinclair
P. Greg Thomas

John N. Voyles, Jr.
Daniel K. Arbough

Valerie L. Scott

Officers generally serve in the same capacities at LG&E and its affiliates, E.ON U.S. and KU.
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Position
Chairman of the Board, President and Chief Executive
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Executive Vice President, General Counsel, Corporate
Secretary and Chief Compliance Officer

Chief Financial Officer

Senior Vice President — Energy Delivery

Senior Vice President — Human Resources

Senior Vice President — Energy Services

Senior Vice President — Information Technology

Vice President — Federal Regulation and Policy

Vice President — State Regulation and Rates

Vice President — Corporate Planning and Development
Vice President — Power Production

Vice President — Corporate Responsibility and
Community Affairs

Vice President — Communications
Vice President — Energy Delivery — Retail Business

Vice President and Deputy General Counsel — Legal
and Environmental Affairs

Vice President — External Affairs
Vice President — Energy Marketing

Vice President — Energy Delivery — Distribution
Operations

Vice President — Transmission & Generation Services
Treasurer

Controller

Effective Date of
Election to
Present Position
May 2001

July 1994

September 2003
February 2003
January 2006
June 2000
December 2000
September 2004
August 2007
August 2007
June 2008
November 2007

March 2002
Apnil 2007
October 2007

January 2001
January 2008
April 2007

June 2008
December 2000

January 2005



Risk Factors

LG&E is subject to a number of risks, including without limitation, those listed below and elsewhere in
this document. Such risks could affect actual results and cause results to differ materially from those
expressed in any forward-looking statements made by LG&E.

The electric and gas rates that LG&E charges customers, as well as other aspects of the business,
are subject to significant and complex governmental regulation. Federal and state entities regulate
many aspects of utility operations, including financial and capital structure matters; siting and
construction of facilities; rates, terms and conditions of service and operations; mandatory reliability and
safety standards; accounting and cost allocation methodologies; tax matters; acquisition and disposal of
utility assets and securities and other matters. Such regulations may subject LG&E to higher operating
costs or increased capital expenditures and failure to comply could result in sanctions or possible
penalties. In any rate-setting proceedings, federal or state agencies, intervenors and other permitted
parties may challenge LG&E’s rate request and ultimately reduce, alter or limit the rates LG&E seeks.

Changes in transmission and wholesale power market structures could increase costs or reduce
revenues. The resulting changes to transmission and wholesale power market structures and prices are
not estimable and may result in unforeseen effects on energy purchases and sales, transmission and
related costs or revenues. These can include commercial or regulatory changes affecting power pools,
exchanges or markets in which LG&E participates.

Transmission and interstate market activities of LG&E, as well as other aspects of the business,
are subject to significant FERC regulation. LG&E’s business is subject to extensive regulation under
the FERC covering matters including rates charged to transmission users, market-based or cost-based
rates applicable to wholesale customers; interstate power market structure; construction and operation of
transmission facilities; mandatory reliability standards; standards of conduct and affiliate restrictions;
certain natural gas operations and other matters. Existing FERC regulation, changes thereto or issuances
of new rules or situations of non-compliance, including but not limited to the areas of market-based
tariff authority, RSG resettlements in the MISO market, mandatory reliability standards and natural gas
transportation regulation can affect the earnings, operations or other activities of LG&E.

LG&E undertakes significant capital projects and is subject to unforeseen costs, delays or failures
in such projects, as well as risk of full recovery of such costs. The completion of these facilities
without delays or cost overruns 1s subject to risks in many areas including approval and licensing;
permitting; land acquisition; construction problems or delays; increases in commodity prices or labor
rates; contractor performance; weather and geological issues and political, labor and regulatory
developments.

LG&E’s costs of compliance with environmental laws are significant and are subject to continuing
changes. Extensive federal, state and local environmental regulations are applicable to LG&E’s air
emissions, water discharges and the management of hazardous and solid waste, among other areas; and
the costs of compliance or alleged non-compliance cannot be predicted with certainty. Costs may take
the form of increased capital or operating and maintenance expenses; monetary fines, penalties or
forfeitures or other restrictions.

LG&E’s operating results are affected by weather conditions, including storms and seasonal
temperature variations, as well as by significant man-made or accidental disturbances, including
terrorism or natural disasters. These weather or man-made factors can significantly affect LG&E’s
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finances or operations by changing demand levels; causing outages; damaging infrastructure or requiring
significant repair costs; affecting capital markets or impacting future growth.

LG&E is subject to risks regarding potential developments concerning global climate change
matters. Such developments could include potential federal or state legislation or industry initiatives
limiting GHG emissions; establishing costs or charges on GHG emissions or on fuels relating to such
emissions; requiring GHG capture and sequestration; establishing renewable portfolio standards or
generation fleet-diversification requirements to address GHG emissions; promoting energy efficiency
and conservation; changes in transmission grid construction, operation or pricing to accommodate GHG-
related initiatives; or other measures. LG&E’s generation fleet is predominantly coal-fired and may be
highly impacted by developments in this area.

LG&E?’s business is subject to risks associated with local, national and worldwide economic
conditions. The consequences of a prolonged recession may include a lower level of economic activity
and uncertainty or volatility regarding energy prices and the capital and commodity markets. A lower
level of economic activity might result in a decline in energy consumption and slower customer growth,
which may adversely affect LG&E’s future revenues and growth. Instability in the financial markets, as
a result of recession or otherwise, also may affect the cost of capital and LG&E’s ability to raise capital.
A deterioration of economic conditions may lead to decreased production by LG&E’s industrial
customers and, therefore, lower consumption of electricity and gas. Decreased economic activity may
also lead to fewer commercial and industrial customers and increased unemployment, which may in turn
impact residential customers’ ability to pay. Further, worldwide economic activity has an impact on the
demand for basic commodities needed for utility infrastructure. Changes in global demand may impact
the ability to acquire sufficient supplies and the cost of those commodities may be higher than expected.

L G&E’s business is concentrated in the Midwest United States, specifically Kentucky. Local and
regional economic conditions, such as population growth, industrial growth or expansion and economic
development, as well as the operational or financial performance of major industries or customers, can
affect the demand for energy. Significant activities in LG&E’s service territory include airport and
logistics activities; automotive; chemical and rubber processing; educational institutions; health care
facilities; metal fabrication and water and sewer utilities.

LG&E is subject to operational risks relating to its generating plants, transmission facilities and
distribution equipment. Operation of power plants and transmission and distribution facilities subjects
LG&E to many risks, including the breakdown or failure of equipment; accidents; labor disputes;
delivery/transportation problems; disruptions of fuel supply and performance below expected levels.

LG&E could be negatively affected by rising interest rates, downgrades to company or bond
insurer credit ratings that could impact the Company’s bond credit ratings or other negative
developments in its ability to access capital markets. In the ordinary course of business, LG&E is
reliant upon adequate long-term and short-term financing means to fund its significant capital
expenditures, debt interest or maturities and operating needs. As a capital-intensive business, LG&E is
sensitive to developments in interest rate levels; credit rating considerations; insurance, security or
collateral requirements; market liquidity and credit availability and refinancing steps necessary or

advisable to respond to credit market changes. Changes in these conditions could result in increased
costs to LG&E.

LG&E is subject to commodity price risk, credit risk, counterparty risk and other risks associated
with the energy business. General market or pricing developments or failures by counterparties to
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perform their obligations relating to energy, fuels, other commodities, goods, services or payments could
result in potential increased costs to LG&E.

LG&E is subject to risks associated with defined benefit retirement plans, health care plans,
wages and other employee-related matters. Risks include adverse developments in legislation or
regulation, future costs or funding levels, returns on investments, market fluctuations, interest rates and
actuarial matters. The Company is also subject to risk related to changing wage levels, whether related
to collective bargaining agreements or employment market conditions, ability to attract and retain key
personnel and changing costs of providing health care benefits.

LG&E is subject to risks associated with federal and state tax regulations. Changes in taxation as
well as the inherent difficulty in quantifying potential tax effects of business decisions could negatively
impact LG&E’s results of operations. LG&E is required to make judgments in order to estimate its
obligations to taxing authorities. These tax obligations include income, property, sales and use and
employment-related taxes. LG&E also estimates its ability to utilize tax benefits and tax credits. Due to
the revenue needs of the states and jurisdictions in which LG&E operates, various tax and fee increases
may be proposed or considered. LG&E cannot predict whether legislation or regulation will be
introduced or the effect on the Company of any such changes. If enacted, any changes could increase tax
expense and could have a negative impact on LG&E’s results of operations and cash flows.
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Legal Proceedings

Rates and Regulatory Matters

For a discussion of current rates and regulatory matters, including electric and natural gas base rate
increase proceedings, TC2 proceedings, Kentucky Commission, FERC proceedings and other rates or
regulatory matters affecting LG&E, see Notes 2 and 9 of Notes to Financial Statements.

Environmental

For a discussion of environmental matters including additional reductions in SO,, NOx and other
emissions mandated by recent or potential regulations; items regarding other emissions proceedings and

the manufactured gas plant sites; global warming or climate change matters and other environmental
items affecting LG&E, see Note 9 of Notes to Financial Statements.

Litigation
For a discussion of litigation matters, see Note 9 of Notes to Financial Statements.

Other

In the normal course of business, other lawsuits, claims, environmental actions and other governmental
proceedings arise against LG&E. To the extent that damages are assessed in any of these lawsuits, the
Company believes that its insurance coverage is adequate. Management, after consultation with legal
counsel, does not anticipate that habilities arising out of currently pending or threatened lawsuits and
claims will have a material adverse effect on LG&E’s financial position or results of operations.
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Selected Financial Data

Years Ended December 31
(in millions)
2008 2007 2006 2005 2004
Operating revenues $ 1,467 $ 1,286 $1,338 $1,424 $1,173
Net operating income $ 219 § 230 $ 223 $ 230 § 185
Net income $§ 90 $ 120 $ 117 $ 129 $ 96
Total assets $ 3,637 $ 3,313 $3,184 $3,146 $ 2,967
Long-term obligations
(including amounts
due within one year) $ 896 $ 984 § 820 § 821 § 872

Management’s Discussion and Analysis and Notes to Financial Statements should be read
in conjunction with the above information.
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Management’s Discussion and Analysis

The following discussion and analysis by management focuses on those factors that had a material effect on
LG&E’s financial results of operations and financial condition during 2008 and 2007 and should be read in
connection with the financial statements and notes thereto.

Forward Looking Statements

Some of the following discussion may contain forward-looking statements that are subject to risks,
uncertainties and assumptions. Such forward-looking statements are intended to be identified in this
document by the words "anticipate," "expect," "estimate," "objective," "possible," "potential" and similar
expressions. Actual results may materially vary. Factors that could cause actual results to materially
differ include, but are not limited to: general economic conditions; business and competitive conditions
in the energy industry; changes in federal or state legislation; unusual weather; actions by state or federal
regulatory agencies; actions by credit rating agencies and other factors described from time to time in
LG&E’s reports, including those noted in the Risk Factors section of this report.

RESULTS OF OPERATIONS

The electric and gas utility business is affected by seasonal temperatures. As a result, operating revenues
(and associated operating expenses) are not generated evenly throughout the year.

Net Income

Net income related to the electric business decreased $30 million, while net income related to the natural
gas business did not fluctuate during 2008 compared to 2007, resulting in an overall $30 million net
income decrease. The decrease was primanly the result of increased operating expenses ($192 million),
increased other expense-net ($34 million) and increased interest expense ($3 million), partially offset by

increased gas and electric revenues ($99 million and $82 million, respectively) and decreased income
taxes ($18 million).

Revenues

Electric revenues in 2008 increased $82 million primarily due to:

¢ Increased wholesale sales ($84 million) due to higher sales volumes with third-parties ($60
million) and KU ($8 million), as a result of excess generation made available by KU via a
mutual agreement. LG&E sells its lower cost electricity to KU to serve its native load and
purchases KU’s excess economic capacity for wholesale sales. Both LG&E and KU
experienced lower native load requirements due to milder weather and the weakening
economy resulting in higher volumes available for wholesale sales. Wholesale sales also
increased due to higher fuel costs for sales to KU ($8 million) and gains in energy marketing
financial swaps ($8 million).

e Increased fuel costs billed to customers through the FAC ($16 million) due to increased fuel
prices

o Increased ECR surcharge ($6 million) due to increased recoverable capital spending

e Decreased merger surcredit ($3 million) due to a lower rate approved by the Kentucky
Commission in June 2008

e Increased DSM cost recovery ($2 million) due to additional conservation programs

e Decreased VDT surcredit ($2 million) due to its termination in August 2008

o Decreased retail sales volumes delivered ($31 million) due to a 21% decrease in cooling
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degree days and weakening economic conditions

Natural gas revenues in 2008 increased $99 million primarily due to:
e Increased average cost of gas billed to retail customers through the GSC ($76 million) due to
increased natural gas supply costs
e Increased sales volumes ($23 million) due to a 12% increase in heating degree days

Expenses

Fuel for electric generation and natural gas supply expenses comprise a large component of total
operating expenses. Increases or decreases in the cost of fuel and natural gas supply are reflected in
electric and natural gas retail rates, through the FAC and GSC, subject to the approval of the Kentucky
Commission.

Fuel for electric generation increased a net $27 million in 2008 primarily due to:
¢ Increased commodity and transportation costs for coal and natural gas ($28 million)
e Decreased volumes of natural gas usage ($1 million) due to decreased native load sales

Power purchased expense increased $36 million in 2008 primarily due to:

e Increased purchase volumes from KU via a mutual agreement ($34 million) whereby LG&E
purchases KU’s excess economic capacity for wholesales sales. KU experienced lower native
load requirements as a result of milder weather and the weakening economy and increased
generation availability.

e Increased prices for third-party purchases used to serve native load ($3 million) during unit
outages due to higher fuel costs

¢ Increased expenses ($2 million) due to activities in the PJM market for the entire year of
2008 compared to only one quarter in 2007

e Decreased demand costs ($3 million) for energy purchased on a long-term contract

Gas supply expenses increased $93 million in 2008 due to:
o Increased cost of net gas supply billed to customers ($97 million) due to higher purchased
volumes and cost per Mcf
e Decreased expense ($4 million) due to a decline in volume of wholesale sales of purchased
gas

Other operation and maintenance expenses increased $35 million in 2008 primarily due to increased
other operation expenses ($23 million) and increased maintenance expenses ($12 million).

Other operation expenses increased $23 million in 2008 primarily due to:

e Increased steam expense ($5 million) due to a non-recurring capital lease adjustment in 2007

o Increased other power supply expense (35 million) due to a FERC Order resulting in
additional MISO RSG resettlement costs and activities in the PJM market for the entire year
of 2008 compared to only one quarter in 2007

o Increased cost of consumables ($4 million) due to contract pricing

e Increased transmission expense paid to KU ($3 million) due to increased firm transmission
purchases and increased transmission rates

¢ Increased distribution expense ($2 million) due to storm restoration

¢ Increased uncollectible accounts ($2 million) due to the weakening economy
Increased property taxes ($2 million) due to net decrease in expense in 2007 as a result of the
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