
MONTGOMERY COUNTY WATER DISTRICT #1 

Mt. Sterling, Ku 40353 
4406 Camargo Road - 4  20fO 

pusL1c S E R V , ~ ~  
C*MM'ssQ/ 

Phone: (859) 498-0521 Fax: (859) 498-0872 

Date: December 30,2009 

Attn: Jeff Derouen 
RE: Case No. 2009-00343 

In response to the order we received concerning the fact that the 
Montgomery County Water District #1 did not attend the informal 
conference scheduled for December 8, 2009. Montgomery County Water 
District #1 never received any idormatian about the conference or the date 
to appear. I spoke to Virginia &egg about this case earlier and told her if 
there was anything else we needed to do, all she had to do was contact me. T 
have had no hrther contact until we received this order. 

Enclosed are the copies and CD's you have requested. 

Respectfully, 

90N& c5Q-Q-L 
Sandra Cole 
Office Manager 



Y 

ellc SERVICE co 

THE APPLICATION OF MONTGOMERY COUNTY 
WATER DISTRICT NO. 1 FOR A RATE ADJUSTMENT 
PURSUANT TO 807 KAR 3076 ) 2009-00343 

) 
) CASE NO. 

*** ** *** ** *** *** ** 

RESPONSE TO COMMISSION STAFF’S FIRST INFORMATION REQUEST TO 
MONTGOMERY COUNTY WATER DISTRICT NO. 1 

In response to the Commission Stars information request dated October 

30, 2009, Montgomery County Water District No. 1, (“Montgomery County”) 

provides the following information. 

I. A billing analysis is included on the CD included in this response. 

2. No leak adjustments are made on the customer side of the meter. 

3. Monthly water loss reports are shown at Exhibit I. 

4. Minutes of the Commissioner’s meetings are shown at Exhibit 2. 

5. General ledger is included on CD. 

6. All accounts are shown on CD. 

7. See Exhibit 3. 

8. Exhibit 4 sets out the employees, date of hire, job duties, benefits. No 

overtime is paid. No salaries were capitalized. See CD for additional 

information. 

notification from the KRS. 

There are no vacant positions. See Exhibit 5, for the 
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9. 

I O .  Exhibit 4 contains the most recent information regarding health 

All benefits are listed on CD and Exhibit 4. 

insurance. The water district reimburses the county (fiscal court) for 

insurance paid for Sandra Cole. The district does not receive an 

invoice from the insurance agency but from Montgomery County 

Treasurer. 

11. Exhibit 6, contains invoices relating to general liability and workers 

compensation. 

12.With regard to question 12, see Exhibit 7 for information on purchased 

power expense. 

13. Exhibit 8 sets out the Stage 2H5 and THM testing requirements and 

cost of test. 

14. See Exhibit 8. 

15. Montgomery County does not have a more detailed breakdown in its 

depreciation schedule than the schedules shown in its annual report. 

16.The District has no other debt than the loan from USDA Rural 

Development. This bond series 1983 was for $431,000. Montgomery 

County has reviewed its records and has been able to find only a 

limited amount of information regarding this bond. Ms. Pam Farmer, 

Area Specialist with RD has assisted Montgomery County in providing 

the attached information for Staff. 
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An excerpt of the final engineering report is attached setting out 'the 

project. An amortization schedule is also attached. 

While no order could be found wherein the PSC approved this project, 

Page 2 of the Bond Authorizing Resolution (Exhibit 9) the second 

paragraph states ... .WHEREAS, in proceedings before the Public 

Service Commission of Kentucky, the District has obtained the right 

and authority to construct ... .. . 

Dated at Mt. Sterling, Kentucky this f' d - d ,2009 

Respectfully submitted, 
MONTGOMERY COUNTY WATER DISTRICT NO. 1 

/ 

Uriah Holleyflr: 
Chairman 
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Monthly 

3,072,260 

Water Company: 1 Montgomery County Dist. # 1 1 

gallons 
gallons 

For the Month of:\ Jan. I 

3,042,380 

Year:I 2008 I 

gallons 
gallons 
gallons 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

6: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

c: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (6-C)IA %= 

Gallons l Day Loss = 
Gallons l Minute Loss = 

3,072,260 gallons 

3,042,380 gallons 

29,880 gallons 

4 O/O total water 
loss 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

0 gallons 
29,880 gallons 

1 % unaccounted 

I 31 ldays in month 
964 gallonslday 
I galionslmin. 

This spreadsheet is a product of the Techniral Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association Feel free to contact us at (270) 745-5948 or at http.//water wku.edu/ 

This spreadsheet may be freely distributed Please let us know if you use it, like it, or have suggestions for improvement! 

http://wku.edu


tes boss 
Water Company: I Montgomery County Dist. ## 1 I 
For the Month o f : l F e b . - - l  Year: 120081 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

c: Total Gallons Accounted For =E 

Loss: Unaccounted-for Water: (6-C) = 
% Loss: Unaccounted-for Water: (B-C)/A YO= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

(2,529,2121gallons 
I lgailons 

2,529,212 gallons 

gallons 
gallons 

2,723,080 gallons 

-193,868 gallons 

-8 Yo total water 
%OSS 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

0 gallons 
-1 93,868 gallons 

-8 O h  unaccounted 
loss 

I 29)days in month 
-6,685 gal lo ns/da y 

-5 gallons/min. 

This spreadsheet  is a product of the  Technical Assistance Center for Water  Quality a t  Western Kentucky University 
and the  Kentucky Rural Water Association. Feel free to contact u s  a t  (270) 745-5948 or a t  http.//water.wku edul  

This spreadsheet  may be  freely distributed. P lease  let us know if you u s e  it, like it, or have suggestions far improvement! 



Water Company: I Montgomery County Dist. # I I 
I Year: l2008) For the Month of:[ March 

7 Water Produced this month: 
Water Purchased this month: 

I 2,845,691 lgallons 
gallons 

A: Total Water Produced and Purchased = 2,845,691 gallons 

Sold: Residential 
Commercial 
Water Salesman 

gallons 
gallons 

Total Sold = 3,085,510 gallons 

6: Difference: (Produced+Purchased) - Sold = -239,819 gallons 

% Difference = -8 % total water 
BOSS 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

gallons 
gallons 
gallons 
gallons 

gallons 
gallons 
gallons 
aallons 

c: Total Gallons Accounted For = 0 gallons 
-239,819 gallons 

-8 % unaccounted 
ltsss 

Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 

[ 31 !days in month 
Gallons I Day Loss = -7,736 gallondday 
Gallons I Minute Loss = -5 gaIlonsImin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky llniversity 
and the Kentucky Rural Water Association Feel free to contact us at (270) 745-5948 or at http.//water.wku.edu/ . 

This spreadsheet may be keely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 

http://http.//water.wku.edu


Water Company: 1 Montgomery County Dist. # I 

.- 

200,000 

For the Month of:j April 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

8: 

C: 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

Difference: (Produced+Purchased) - Sold = 

Yo Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (9-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

Year: 11 

gallons 

3,046,902 g a I Ions 

2,688,1101gallons 
aallons 

2,688,110 gallons 

358,792 gallons 

12 o/o total water 
IOSS 

200,000 gallons 
158,792 gallons 

EOSS 
5 % unaccounted 

I 31 (days in month 
5 3  22 gallons/day 

4 gallons/min. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http.//water wku edu/ 

This spreadsheet may be freely distributed Please let us know if you use it, like it, or have suggestions for improvement! 



Rep 
Water Company: I Montgomery County Dist. ## I 1 
For the Month of:( M a y 1  Year: \-1 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

Yo Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
H yd ra n t F I u s  h i ng 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

I 3,371,161 lgallons I lgaiions 

3,371,161 gallons 

gallons 
gallons 

2,293,821 gallons 

1,077,340 gallons 

32 % total water 
lOSS 

gallons 

gallons 
gallons 
gallons 
g a I I o n s 
gallons 
gallons 

C: Total Gallons Accounted For = 35,000 gallons 
1,042,340 gallons 

SOSS 

Loss: Unaccounted-for Water: (B-C) = 
o/o Loss: Unaccounted-for Water: (6-C)/A %= 311 % unaccounted 

Gallons / Day Loss = 
Gallons / Minute Loss = 

I 31 ldays in month 
33,624 gallons/day 

23 gallons/min. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky IJniversity 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http://water.wku.edu/ . 

This spreadsheet may be freely distributed. Please let us know if you use it, like if, or have suggestions for improvement! 

http://water.wku.edu


7 

A: 

B: 

3,919,594 

Water Company: 1 Montgomery County Dist. # I 

gallons 
gallons 

For the Month of:[ June Year: 1 

125,000 

Water Produced this month: 
Water Purchased this month: 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

c: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

3,919,594 gallons 

gallons 
gallons 

3,115,960 gallons 

803,634 gallons 

21 % total water 
boss 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http://water.wku.edu/ . 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 

http://water.wku.edu


Loss ort 

3,673,802 

- 
Water Company: r Montgomery County-] 

gallons 
gallons 

For the Month of:l July 1 Year: wl 

75,000 
400,000 - 

7 Water Produced this month: 
Water Purchased this month: 

gallons 
gallons 
gallons 
g a I I o n s 
gallons 
gallons 
gallons 
gallons 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: 

C: 

Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
Oh, Loss: Unaccounted-for Water: (6-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

3,673,802 gallons 

gallons 
gallons 

3,177,250 gallons 

496,552 gallons 

.I4 % tQtal water 
loss 

475,000 gallons 
21,552 gallons 

iloss 
1 % unaccounted 

I 31 (days in month 
695 gallons/day 

0 gallondmin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http://water.wku.edu/ I 

This snreadsheet mav be freelv distributed Please let us know if YOU use it, like it. or have suggestions for improvement! _ _  , - -  2 
_ _  _r_ .... 

http://water.wku.edu


Water Company: I Montgomery County Dist. # I I 
For the Month o f : L T g T I  Year: ~ 0 5 - 1  

7 Water Produced this month: 
Water Purchased this month: 

I3,799,2421gallons 
aallons 

A: Total Water Produced and Purchased = 3,799,242 gallons 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

C: 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other Filled new 8" water line 

rota1 Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)IA %= 

gallons 
gallons 

3,022,840 gallons 

776,402 gallons 

2Q % total water 
loss 

gallans 
gallons 
gallons 
gallons 
gallons 

[-]gallons 

625,000 gallons 
151,402 gallons 

Boss 
4 % unaccounted 

Gallons / Day Loss = 
Gallons / Minute Loss = 

I 3lldays in month 
4,884 gallons/day 

3 gallons/min. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http:l/water wku.edu/ . 

This snreadsheet mav be freelv distributed. Please let us know if vou use it. like it. or have suqqestions for improvement! 

http:l/water
http://wku.edu


r Loss 

250,000 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

-, Water Produced this month: 
Water Purchased this month: 

f 

A: 

B: 

c: 

Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

gallons 

4,668,118 gallons 

gallons 
gallons 

4,040,160 gallons 

627,958 gallons 

13 % total wat@P 
loss 

250,000 gallons 
377,958 gallons 

BOSS 

8 % unaccounted 

I 30Idays in month 
12,599 gallons/day 

9 gallons/min. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Associatian. Feel free to contact us at (270) 745-5948 or at http://water wku.edu/ 

This spreadsheet may be freely distributed Please let us know if you use it, like it, or have suggestions for improvement! 

http://water
http://wku.edu


on Loss 

Water Company: I Montgomery County Dist. ## 1 

For the Month of:( Oct. 2008 I Year: 11 

7 Water Produced this month: 
Water Purchased this month: 

(3,784,3431 gallons 
I ]gallons 

A: Total Water Produced and Purchased = 3,784,343 gallons 

Sold: Residential 
Commercial 
Water Salesman 

gallons 
a a I Ions 

Total Sold = 3,362,230 gallons 

B: Difference: (Produced+Purchased) - Sold 422,113 gallons 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

4 4  Yo total water 
lSSS 

t-?""jooo 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

c: Total Gallons Accounted For = 150,000 gallons 
272,113 gallons 

loss 

Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 7 70 unaccounted 

I - 3lldays in month 
Gallons / Day Loss = 
Gallons / Minute Loss =: 

8,778 gal lons/day 
6 gallonshin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 

This spreadsheet may be freely distributed. Please let us know if you use it. like it, or have suggestions for improvement! 
and the Kentucky Rural Water Association Feel free to contact us at (270) 745-5948 or at http://water.wku edul 

http://water.wku


Water Company: I Montgomery County Dist. # I 1 
For the Month of:l Nov. 2008 I Year:) 2008 I 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

C: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 

gallons 

3,622,938 gallons 

gallons 
gallons 

3,153,800 gallons 

469,138 gallons 

gallons 
l v l g a l i o n s  
I Jgallons 

gallons 
gallons 
gallons 
gallons 
gallons 

75,000 gallons 
394,138 gallons 

loss 
11 % unaccounted 

Gallons / Day Loss = 
Gallons / Minute Loss = 

I 301days in month 
13,138 galfons/day 

9 gallons/min. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 
and the Kentucky Rural Water Association Feel free to contact us at (270) 745-5948 or at http://water.wku edu/ 

http://water.wku


--- 
Water Company: I Montgomery County Dist. # I 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

9: 

C: 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other Filled new 4 water line Davis Rd. 

3,400 R. of line 

rota1 Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 

1 3,759,1481gallons 
gallons 

3,759,148 gallons 

gallons 
gallons 

2,710,200 gallons 

1,048,948 gallons 

28 % total water 
!OS% 

gallons 

gallons 
gallons 
gallons 
gallons 
gallons 

I m l g a i l o n s  

500,000 gallons 
548,948 gallons 

BOSS 

A5 %I unaccounkd 

Gallons / Day Loss = 
Gallons / Minute Loss = 

I 31 !days in month 
17,708 gallons/day 

12 gallons/min. 

This spreadsheet  is a product of the  Technical Assistance Center for Water Quality a t  ‘\Nestern Kentucky University 
and the Kentucky Rural Water  Association. Feel free to contact u s  a t  (270) 745-5948 or  a t  http://water.wku edul  

This .inreadsheet mav be freelv distributed. Please let us know if you u s e  it, like it, or have suggestions for imnrovement! 

http://water.wku


Monthly Water LOSS Report 

For the Month of:[ Jan. 

Water Company: I Montgomery County Dist. # I 1 
Year: (20091 

40,000 

7 Water Produced this month: 
Water Purchased this month: 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

c: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
O h  Loss: Unaccounted-for Water: (B-C)/A %= 

Gallons l Day Loss = 
Gallons l Minute Loss = 

gallons 

4,473,190 gallons 

gallons 
gallons 

3,763,980 gallons 

709,210 gallons 

16 % total water 
loss 

40,000 gallons 
669,210 gallons 

loss 
15 % unaccounted 

I 31 ldays in month 
21,587 gallonslday 

15 gallons/min. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Westem Kentucky University 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 
and the Kentucky Rural Water Association Feel free to contact us at (270) 745-5948 or at http://water.wku.edlJ/ . 

http://water.wku.edlJ


onthly Water Los 
Water Company: [ Montgomery County Dist. # I 1 
For the Month of:[ Feb. I Year: 12009( 

7 Water Produced this month: 
Water Purchased this month: 

I3 ,087.6601gal ions 
gallons 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

6: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment f / - 
Other 

C: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (9-C) = 
% Loss: Unaccounted-for Water: (B-C)IA %= 

Gallons / Day Loss = 
Gallons 1 Minute Loss = 

3,087,660 gallons 

gallons 
gallons 

3,023,560 gallons 

64,100 gallons 

2 % total water 
loss 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

0 gallons 
64,'lOO gallons 

2 % unaccounted 
I oss 

281days in month 
2,289 gallondday 

2 gallons/min. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http //water wku edul . 

This spreadsheet may be freely distributed Please let us know if you use it, like it, or have suggestions for improvement! 



Monthly Water Loss Report 
Water Company: 1 Montgomery County Dist. ## 1 1 
For the Month of:[ March 1 Year: (1 

7 Water Produced this month: 1 3.708,808(gallons 
Water Purchased this month: gallons 

A: Total Water Produced and Purchased = 3,708,808 ga I Ions 

Sold: Residential 
Commercial 
Water Salesman 

gallons 
gallons 

Total Sold = 2,545,830 gallons 

B: Difference: (Produced+Purchased) - Sold = 1 ,I 62,978 gallons 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

31 O h  total water 
b S S  

gallons 

gallons 
gallons 
gallons 
gallons 
gallons 

I ]gallons 

c: Total Gallons Accounted For = 100,000 gallons 
1,062,978 gallons 

loss 

Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 29 % unaccounted 

Gallons / Day Loss = 
Gallons / Minute Loss =: 

31 Idays in month 
34,290 gallondday 

24 gallondmin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http:/lwater.wku.eduI . 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 

http:/lwater.wku.eduI


Monthly Water Loss 

For the Month o f (  April 

Water Corn pany: I Montgomery County Dist. # I 

Year: wl 

150,000 

7 Water Produced this month: 
Water Purchased this month: 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

6: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

c: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 

Gallons I Day Loss = 
Gallons / Minute Loss = 

1 3,737,6061gallons 
gallons 

3,737,606 gallons 

gallons 
gallons 

3,341,700 gallons 

395,906 gallons 

A I  % total water 
loss 

150,000 gallons 
245,906 gallons 

IO§§ 

30ldays in month 
8,197 gallondday 

6 gallons/min. 

7 % unaccounted 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http:/hater wku.edu/ . 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 

http:/hater
http://wku.edu


ater Loss Report 

4,035,161 

Water Company: I Montgomery County Dist. # 1 I 

gallons 
gallons 

For the Month of:\ May 1 Year: 12009) 

350,000 

7 Water Produced this month: 
Water Purchased this month: 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

c: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
O h  Loss: Unaccounted-for Water: (B-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

4,035,161 gallons 

2,767,840)gallons 
gallons 
gallons 

2,767,840 gallons 

1,267,321 gallons 

311 % total water 
loss 

350,000 gallons 
91 7,321 gallons 

loss 
23 % unaccounted 

I 37ldays in month 
29,591 gallons/day 

21 gallonslmin. 

This spreadsheet  is a product of the  Technical Assistance Center for Water  Quality a t  Western Kentucky University 
and the Kentucky Rural Water  Association. Feel free to contact us a t  (270) 745-5948 or a t  http://water wku.edu/ 

This spreadsheet  may b e  freely distributed Please let us know if you use it, like it, or have suggestions for improvement! 

http://water
http://wku.edu


Monthly ater Loss Repo 

100,000 

Water Company: I Montgomery County Dist. # I 1 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

For the Month of:I June I Year: w] 
7 Water Produced this month: 

Water Purchased this month: 
1 3,951,534lgallons 

g a I I o n s 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

6: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

C: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss =: 

3,951,534 gallons 

gallons 
gallons 

3,323,333 gallons 

628,201 gallons 

16 % total water 
lQSS 

100,000 gallons 
528,201 gallons 

lO§S 

13 Oh unaccounted 

I 30ldays in month 
17,607 gallonslday 

I 2  gallonslmin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http://water wku edul 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 

http://water


Monthly ater Loss Repo 

200,000 
150,000 

125,000 

Water Company: I Montgomery County Dist. # I 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

For the Month of:l July Year: 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

B: 

C: 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other Alt. Flush valve malfunctioned 

Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (6-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

1 4,026,5581 gallons 
gallons 

4,026,558 gallons 

2,925,500 gallons 

1 ,I 01,058 gallons 

27 0h total water 
loss 

475,000 gallons 
626,058 gallons 

loss 
16 % unaccounted 

I 31 ldays in month 
20,195 gallons/day 

14 gallons/min. 

This spreadsheet  is a produd of the  Technical Assistance Center for Water Qualtty a t  Western Kentucky llniversity 
and the  Kentucky Rural Water  Association. Feel free to contact u s  at (270) 745-5948 or  a t  http://water wku.edu/ . 

This spreadsheet  may be freely distributed. Please let us know if you u s e  it, like it, or have suggestions for improvement! 

http://water
http://wku.edu


thly Water Loss Report 

3,565,192 

Water Company: I Montgomery County Dist. # I 

gallons 
gallons 

For the Month of:I Aug. I 

125,000 

7 Water Produced this month: 
Water Purchased this month: 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

A: Total Water Produced and Purchased = 
t 

B: 

C: 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

rota1 Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (6-C)/A %= 

Year:I 2009 I 

3,565,192 gallons 

gallons 
gallons 

2,585,160 gallons 

980,032 gallons 

27 % total water 
loss 

125,000 gallons 
855,032 gallons 

loss 
24 % unaccounted 

Gallons / Day Loss = 
Gallons / Minute Loss = 

I 31 ]days in month 
27,582 gal I ons/day 

19 gallonslmin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel f rw  to contact us at (270) 745-5948 or at http:/Mater.wku edul . 

This spreadsheet may be freely distributed. Please let us know if you use it, like it. or have suggestions for improvement! 

http:/Mater.wku


t s Report 

Water Company: I Montgomery County Dist. # I 1 
For the Month of:l sept. I Year: wl 

7 Water Produced this month: 
Water Purchased this month: 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

Oh Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment + / - 
Other 

c: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
YO Loss: Unaccounted-for Water: (B-C)/A %= 

Gallons / Day Loss = 
Gallons / Minute Loss = 

gallons 

3,304,215 gallons 

gallons 
gallons 

3,120,330 gallons 

483,885 gallons 

6 % total water 
II0S-s 

gallons 
gallons 
gallons 
gallons 
gallons 
'gallons 
lgailons 
lgallons 

60,000 gallons 
123,885 gallons 

! o s  
4 % unaccounted 

I 30ldays in month 
4 3  30 gallons/day 

3 gallonslmin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Western Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http:llwater.wku.edu/ 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 

http:llwater.wku.edu


oss Report 

3,684,498 

Water Company: I Montgomery County Dist. # I 1 

gallons 
gallons 

1 Year: (20091 For the Month of:[ Oct. 

360,000 

7 Water Produced this month: 
Water Purchased this month: 

gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 
gallons 

A: Total Water Produced and Purchased = 

Sold: Residential 
Commercial 
Water Salesman 

Total Sold = 

B: Difference: (Produced+Purchased) - Sold = 

% Difference = 

Gallons of Water Accounted For: 
Breaks (Estimated Total) 
Hydrant Flushing 
Storage Tank Overflow 
Water Treatment Plant Use 
Wastewater Treatment Plant Use 
Fire Department Use 
Net Computer Adjustment -t / - 
Other 

C: Total Gallons Accounted For = 
Loss: Unaccounted-for Water: (B-C) = 
% Loss: Unaccounted-for Water: (B-C)IA %= 

3,684,498 gallons 

gallons 
gallons 

2,830,370 gallons 

854,128 gallons 

23 O h  total water 
loss 

Gallons I Day Loss = 
Gallons / Minute Loss = 

I 31 /days in month 
15,940 gallons/day 

I 1  gallonslmin. 

This spreadsheet is a product of the Technical Assistance Center for Water Quality at Westem Kentucky University 
and the Kentucky Rural Water Association. Feel free to contact us at (270) 745-5948 or at http:/lwater..wku.edu/ I 

This spreadsheet may be freely distributed. Please let us know if you use it, like it, or have suggestions for improvement! 

http:/lwater..wku.edu


New Business: 

A. Approve Managers Report, Financial Report, Adiustments, Billing; 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBills. 

Junior Holley made the motion to approve the Managers/Treasurers Report. 
Taylor Abney seconded the Motion. Motion carried. 

New Water Rates 

B. Sandra Cole told Commissioners that new water rates would go into effect on 
Febniary 01,2008. (See attached copy). 

C. Adiourn 

Taylor Abney made the Motion to adjourn. Junior Holley seconded the motion. 
Motion carried. Time 6:45 p.m. 



Steven L. Beshear 
Governor 

Robert D. Vance, Secretary 
Environmental and Public 
Protection Cabinet 

Timothy .I LeDonne 
Commissioner 
Department of Public Protection 

Commonwealth of Kentucky 
Public Service Commission 

21 1 Sower Blvd 
P O  Box615 

Frankfort, Kentucky 40602-061 5 
Telephone: (502) 564-3940 

Fax (502) 564-3460 
psc ky gov 

Mark David Goss 
Chairman 

John W. Clay 
Vice Chairman 

Caroline Pitt Clark 
Commissioner 

January  9,2008 

Marcella McVey 
System Operator/Office Manager 
Montgomery County Water District #I 
4406 Camargo Road 
Mt Sterling, KY 40353 

RE: C a s e  No. 2008-00012 
Montgomery County Water  District #1 

T h e  Commission staff h a s  reviewed your application in the  above case a n d  finds that it 
mee t s  the  minimum filing requirements. Enclosed p l ease  find a s tamped filed copy of the  first 
page of your filing. This case h a s  been  docketed a n d  wi!l b e  processed as expeditiously as 
possible. 

If you need  further ass i s tance ,  p lease  contact  James Goff a t  5021564-3940. 

Since  re  I y , 

Mike Burford 
Director Division of Filings 

MB/MB 
Enclosure 



ONTGOMERY COUNTY WATER DISTRICT #1 
$406 Camargo Road 

Mao Sterling, KMr 40353 

Beth O’Donnell 
Executive Director 
KY Public Service Commission 
PO Box 615 
F r W o C  KY. 40602 

Fax: (859) 498-0872 

REGEIVED 
JAN - ? 2008 

PUBLIC SERVICE 
COMM!SSION 

RE: Formal Application for a Purchased Water Agreement 

This is an application for a purchased water rate adjustment for &”e Montgomery County 
Water District #l. The adjustment is necessary ta recover an increase in the cost of water 
attributable to our supplier’s new wholesale rates that will become effective Febnmry 01, 
2008, The District is seeking to make this effective with the February 28,2008 billing. 

The District will publish the enclosed public notice of these requested rate revisions W. 
the local newspaper. In accordance with PSC ndes and regulations, the notice will be 
published before the new bills are issued and will be published one time. A copy of the 
newspaper notice will be forwarded to you upon publication. 

Sincerely; 

enclosure 



NOTICE 

Due to a rate increase fkom the City of Mt. Sterling, notice is hereby given that 
Montgomery County Water District #1 has filed an application for a Purchased Water 
Adjustment with the Kentucky Public Service Commission for the purpose of adjusting 
its water rates. Customer rates will increase by $0.22 per 1,000 gallons used. The 
proposed change will be effective for service rendered on and after February 01,2008. 

MONTHLY U T E :  

CURRENT PROPOSED % INCREASE 
FJXST 2,000 GALLONS $15.30 $15.74 2.88% 
NEXT 3,OOOGALLONS $ 4.53 $ 4.75 4.86% 
NEXT 5,000 GALLONS $ 3.99 $ 4.19 5.51% 
OVER 10,000GALLONS $ 3.45 $ 3.67 6.38% 

WHOLESALE CUSTOMERS 9; 1.9 1 $2.13 11.52% 

The monthly bill for a customer using an average of 5,000 gallons per month will 
increase $1.10 fi-om $28.89 to $29.99 or 3.81%. 

The rates contained in this notice are the rates proposed by Montgomery County Water 
District #1 However, the Public Service Commission may order rates to be charged that 
differ fim these proposed rates. Such action may result in rates for consumers other than 
the rates in this notice. 

Montgomery County Water District #1 has available for inspection at its office, the 
application submitted to the Public Service Commission. The office is located at 4406 
Camargo Road, Mt- Sterling, Ky. 40353 

Montgomery County Water District #1 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
February 12,2008 

The regular meeting of the Montgomery County Water District #I was called to 
order at 6:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Markland, David Bailey, Wendell Fraley and Sandra Cole. 
StafT members present at meeting were Junior Holley, Taylor Abney, Larry 

Approval of January 08,2008 Minutes: 

Taylor Abney seconded the Motion. Motion carried. 
Larry Markland made a motion to approve minutes for the January 08,2008 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that Dan Shoemaker is still working on property easements he is only lacking 2 more. 
David also stated that we are hoping to set fire hydrants 1000 feet apart. 

B. G.P.S. Mapping System 

David Bailey informed Commissioners that Wendell Fraley and he are still gathering 
information for the G.P.S Mapping System, but are waiting for a break in the weather. 



New Business: 

A. 

B. 

e. 

Approve Managers Report, Financial ReDort, Adiustments, B i h g  
Summary, Account Write Offs, Budget Variances, Cash Receipt ReDort, 
and PayBills. 

Taylor Abney made the motion to approve the ManagerdTreasurers Report. 
L,arry Markland seconded the Motion. Motion carried. 

Wax Office Floors 

Commissioners gave approval for the office floors to be cleaned and waxed. The 
work will be done by Imogene Martin, and the cost will be $75.00. 

Adiourn 

Taylor Abney made the Motion to adjourn. L,arry Markland seconded the motion. 
Motion carried. Time 630 p.m. 



MONTGOMlERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, €CY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
March 11,2008 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:OO P.M. at the water office by Treasurer Taylor Abney. 

Roll Call: 

Bailey, Wendell Fraley and Sandra Cole. 
Staff members present at meeting were Taylor Abney, Larry Markland, David 

Approval of February 12,2008 Minutes: 

meeting. Taylor Abney seconded the Motion. Motion carried. 

Guests Present: 

Larry Markland made a motion to approve minutes for the February 12, 2008 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Project 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that he and Dan Shoemaker are making some changes on the first map drawing. He 
also stated the MCWD #1 may not be able to go all the way to the end of McCormick 
Road, depending on the bids, with the Grant Money we have received. David said that 
the advertisement for bids should be ready by the end of March 2008. Also there is a 
meeting scheduled with Dan Shoemaker and C.I. Thornburg on Monday, March 17, 
2008. 

B. G.P.S. Mappinp System 

David Bailey informed Commissioners that Wendell Fraley and he are still waiting on 
the weather to break before locating lines. 



New Business: 

A. Approve Managers Report, Financial Report, Adjustments, Billing 
Summaw, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBills. 

Taylor Abney made the motion to approve the ManagerdTreasurers Report. 
L , q  Markland seconded the Motion. Motion carried. 

B. Adiourn 

Larry Markland made the Motion to adjourn. Taylor Abney seconded the motion. 
Motion carried. Time 6 3 0  p.m. 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
April 08,2008 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:00 P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Wendell Fraley and Sandra Cole. 
S e  members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of March 11,2008 Minutes: 

Junior Holley seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the March 11, 2008 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said he 
is working on getting easements signed. Also the advertisement for bidding on the 
project was in the MtSterling Advocate on Wednesday April 02, 2008. The Bids will 
be opened on Tuesday, April 22,2008. 

B. G.P.S. Mapaim Svstem 

David Bailey informed Commissioners that Wendell Fraley and he are going to 
resume locating lines now that weather is permissible, for mapping system. 



New Business: 

A. Approve Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PavB'as. 

Taylor Abney made the motion to approve the ManagedTreasurers Report. 
Junior Holley seconded the Motion. Motion carried. 

B. Adiourn 

Taylor Abney made the Motion to adjourn. Junior Holley seconded the motion. 
Motion carried. Time 6:30 p.m. 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
May 13,2008 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Sandra Cole, Wendell Fraley, and Terry Refftt. 
Staff members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of April 08,2008 Minutes: 

Junior Holley seconded the Motion. Motion carried. 
Taylor Abney macle a motion to approve minutes for the April 08, 2008 meeting. 

Guests Present: 
Dillion Clayton 

Comments: 
Dillion Clayton with Troop 921 Eagle Scouts gave a presentation. Dillion stated he 

was working on a badge, and wanted to know if the Troop could clean up and paint fire 
hydrants. The Fire Department will also assist in this project. David Bailey told 
Commissioners the Troop would be covered under the Fire Department insurance, and 
the Eagle Scouts insurance, according to Tony Clayton. Montgomery County Water 
District #I would be furnishing paint and supplies. Commissioners gave approval for this 
project. 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said 
Statons Construction in Salt Lick, Ky. 40371 with the lowest bid, was awarded the 
Contract. (SEE ATTACHED COPY). Statons Construction will be taking videos and 
pictures of driveways and yards before starting project. The Project should be 
beginning in about 2 weeks. 



B. G.P.S. M a p p b  System 

David Bailey informed Commissioners that Wendell Fraley and he are still working 
on locates, for mapping system. 

New Business: 

A. Hiring New Employee 

Taylor Abney made a motion to hire Terry Reffitt, part time in the Office. 
Terry will receive $8.00 per hour, with no benefits. Sandra Cole will be 
deciding the hours for Terry. Junior Holley seconded the Motion. Motion 
carried. 

B. Approve Managers Report, Financial Report, Adiustments, Billing 
Summary, Accomt Write Offs, Budget Variances, Cash Receipt ReDort, 
and PayBius. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Junior Holley seconded the Motion. Motion carried. 

C. Additional Comments: 

Wendell Fraley told Commissioners we only have 3 more Meters to change. 
They are The Cmargo Elementary School, Country Club and Camargo 
Church of God, this will complete all the new Touch Read Meters. 

Sandra Cole asked for approval of an adjustment on water for the Chenault Ag 
Center, at 2130 Camargo Road. Sandra told Commissioners that when M.C.W.D. 
#I installed the new Touch Read Meter a gasket was not tight enough and the 
Ag Center lost water. Cornmissioners agreed to the adjustment. 

D. Adjourn 

‘Taylor Abney made the Motion to adjourn. Junior Holley seconded the motion. 
Motion carried. Time 650  p.m. 
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MEETING NOTES - MAY 6,2008 
MONTGOMERY COUNTY WATER DlSTRlCT NO. 1 (MCWD) 

MCCORMICK ROAD WATER MAIN AND WATER SUPPLY IMPROVEMENTS 
CAMARGO, KENTUCKY, TETRA TECH NO. 12007052, PHASE z - ~1~21173082 

Attendees: 
Davld Bailey, MCWD Generat Manager 
Glenna Staton, Presldent of Staton Construction, Inc,, Salt Lick, KY 
Jim Howard, Resident Representative for Telra Tech, Inc. (Ttf, Lexington, KY 
Renn W illlngham, Construction Administratlon for Tt 

All attendees. 
Meeting nates copied to: 

Teresa Shields, Director of Infrastructure Development, Gateway ADD 
Dan Shoemaker, Tt Project Manager 

r. d a  

n.- Q $8 - - 
1, Contractor receives tha Notice of Award and signs 5 originals. 
2. Contractor is given blank forms for t he  proposed Agreement, Notice to Proceed, Performance and 

Payment Bonds for thelr completion. 
3. CONTRACT TERMS 

a Contract Tim8 - 90 calendar days. 
b Date of Completion -To be determined. 
c. Liquidated Damagss - $400 per caiendar day. 

a. Contractor 

b. MCWD General Manager 

4. Additional plans and spec books are requested, 

i. One large and one small plan set and one spec book. 

i. One small plan set. 
5. OWNER COMMENTS 

a. Owner to provide a GPS unit to the resident to document loca~ms during construction. 
b. Thrust blacking and PE wrap at all flttlngs. 

a. Contractor to VIDEO the project prior to construction and provide three copies of the video to 
the Owner. Contractor is rernlnded ta be sure to thoroughly video all problem areas or 
existing damage areas. 

b. Locate underground utilities. 
c. Contractor to complete the U. S. 460 PRV and Vaifey View vauft worlk early so that the 

water tank may be taken out of serwlce far rnodificatlons. 
d.  Notify Resident In a timely manner it there will not be any work on a particular day. 
e .  Minlmurn of 3 working days notice far beglnnlng work, tie-ins or water service interruptions. 
f. Rough clean up at end of each day. 

6. CONSTRUCTION 

9. Review past areas of construction an at least a weekfy basis. 

i .  Xfeef Dads reuuired on qh’ eauimnen: working on any Davernent. 
j. The Contractor will be required to obtain Signed releases kom the property owners 

wherever materials are stared, spoil is de?osited or borrow material is removed. The original 

h. CONTRACTOR P U N S  TO WORK 4 - 10 HOUR DAYS- 
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5. 

t. 

signed releases are ta be delivered by the Contractor to the Owner at the completion of the 
project. 
Telephone Nurnbers/Ernargency Contacts to be provided. 
Utility Work Signs placed at all work locations. 
Flagmen requlred on the State Highway RAN. 
All bituminous and concrete paved driveways to be bored without casing. 
Are any Field Ofices planned? NO 
Clean up should irnrnediatelv follow construction. 
Contractor to maintain accurate set of record drawings. 
Minimum 36“ cover required over all water mains up to a maximum of 60” but only in special 
cases. In some locations greater depth may be required with the Owner’s approval. 
Leave all items uncovered until mviewed by Resident, including pipe, valves, thrust blocks, 
hydrants, meters, etc. 
Contractor reminded ta observe ail safety rules, especially jn regard to working in trench, 
confined spaces and for fsafflc cantrol. 

7. MEETING MOVES TO PROJECT SITE, ro MCCORMICK ROAD TO DISCUSS CONSTRUCTION 
ISSUES AND CHANGES REQUESTED BY THE OWNER AN5 OTHER OWNER CONCERNS. 

a. 

b. 

C. 

d. 
e. 

f. 
9- 

h. 

i. 

i. 

k. 
I .  

Sheet 4. Stdon 1 I +OQ to I 21-00, at the connection to the existing mains. 
j- MCWO wants to consider adding an $“ wet tap and a 3” wet tap for the Initial 

connection to rninimlze the service interruption to the existing water customers. 
ii. Construction area is crowded With existing facilities. 
iii. Pt concerned about potential for ‘dead water” areas with any method of connection. 
iv. Contractor will expase the existing facilities for further discussion prior to Owner 

making a decision. 
v. Wet taps would h e  a change rsrder item. 

Sheet 4, MCWD cautions Contractor to maintain adeqtlate water main separation from the 
sanitary sewer. 
Sheet 4, Cooper Lane, QELETE end of line blow off. 
Sheet 5, Cooper Road, DELETE end of line automatic flushing valve. 
Sheet 5, Station 83600, DELETE cash$ pipe bore and install hydrant adjacent to farm fence 
on the road right-of-way. 
Sheet 8, Station 1 18+20, _DELETE autaomatic flushing valve. 
Sheet 6, Station 11$*5f), MCWD prefers the main ta be installed in the road shoulder and 
avoid the trees in the creek area. Road shou!der has Seen flfled to protect the road from 
erosion. 
Sheet 6, Station 119+00 to 1241-00, MCWD cautlons Contractor about potential slate rock 
and final clean up. The proparty owner, Fortune, has discussed this with MCWD. 
Sheet 6, Sfation 12cr.t50 to end of line, MCJVD considering a new location for the proposed 
main. MCbVD to revlew with area property owners and respond to Contractor. 
Sheet 6, MCWD requests a gats valva at the end of thhe main. just beyond the hydrant tB6 
and than 3 full joints of pipe instailed. The last 3 joints will be dry. 
MCWD would like fa use all 8” main if the budget wi{itl allow. 
DELETE all automatic flushing valves EXCEPT at the end of Coopar Lane, Sheet 3, and end 
of the main an Sheet 6, 
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rn. MCWC) notes that the existing hydrants that sre to be reused may have a 4" valve and 4" 
shoe. if so, MCWD wants contractor to install an 8 x 6" tee, 6 valve and 6" x 4" reducer. 

n, MCWD requests a msxlmum of 2000' separation between hydrants, 

APPENOIX TO MEETING NOTES 
ADDITIONAL ITEMS FOR CONTRACTOR 

8. PAY ESTIMATE PROCEDURES - 
a. "Daily Quantity Sheet"- Contractor and !.he Rasldent review pay items installed that day and 

sign off. 
b. Weekly Report to be cornpieted Sy the Resident listing weather conditions for sach day, 

manpower, equlpment and other items. 
c. Pay Perlod - Contractor and the  Resident review pay items installed and list on spread 

sheet. Complete "Monthly Quantiti Summary Sheet' and sign off. 
d.  Review and list major stored materlals. 
e. Resident will forward Dally and Nlonthiy Quantities to Engineer. 
F. Contractor to Complete "Pay Estimate Summary" Five Coples with Original Signatutes 

required .- 
i. Attach to each aflginal - Monthly Calculaticn sheet. 

ii. Attach to all 5 originals - "Storad Materials" Summary. 
iii. Attach copies of any new materials invoices and the "Monthly Quantity Summary 

Shee? signed by the Foreman to two (2) of the originals. 
g. Note the area at the bottom of the pay estimate summary form to request any abpormal 

weather related delay days for the pay period. Normal weather days are to be expected. 
Abnormal vveqther days should be addressad on each pay astimate. 

h. RETAINED FUNDS 
i. Ten (IO) percent held on a[! work completed. 
ii. Retained funds rnay be l@du@ed below the 'I 0 percent amount only after the project 

has achieved satisfactory progress and is at the 50% construction status. 

9. DATES FOR PAY ESTIMATES - 
TH of Each Month 
TH of Each Month 
TH of Each Month 
TH of Each Month 

a. Last Date fat Pay Period Quantities 
b. Five (5) Pay Est. Forms with Original signatures to Engineer 
c. Englneer To Owner for Review 
d. Send Items for Draw Request to GAD0 
ca. Construction Progress Meetings EACH MONTH - 

i, Fourth Wednesday @ 7 -I ~ r r i  at the Water Dktrkt office. First mesting to be June 
25, 200%. 

ii. 
f. Conkactor's check issued within 30 days of APPROVAL OF THE PAY ESTIMATE. 
g. Final oav request will not be accepted until all clean UD Is coq-mlete and sultabie record 

drawinss are delivered to the Enaineer hv the Contractor. 

- END - 



n a 0
 

0
 

0: 
Y

 

5
 

U
 
0
 

0
 
0
 
I
 

CD 
S
 

.- +
.r 

4 
16 

w
a

l
 

S
 

s 
.- 

.- 
0
 

t
-

t
=

 
- B

E
 





MONTGOMERY COUNTY WATER DISTRICT #I 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
June 10,2008 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:00 P.M. at the water office by Treasurer, Taylor Abney. 

Roll Call: 

and Sandra Cole. 
Staff members present at meeting were Taylor Abney, Larry Markland, David Bailey 

Approval of May 13,2008 Minutes: 

Taylor Abney seconded the Motion. Motion carried. 
Larry MarJcland made a motion to approve minutes for the May 13, 2008 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said the 
Project will begin on June 09,2008 and hope to be completed in September 2008. The 
Staton’s will begin work at The Booster Station, Water Tower and 460, then proceed 
to McCormick Road, Presently the pipe is stored at Donnie Shields garage on 
Camargo Road. Staton’s Construction got the approval from Mi. Shields. 

B. G.P.S. Mawing System 

David Bailey informed Commissioners that Wendell Fraley and he are still working 
on locates, for mapping system. 



New Business: 

A. Approve Managers Report, Financial Report, Adiustments, Billing; 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBills. 

Larry Markland made the motion to approve the Managers/Treasurers Report. 
Taylor Abney seconded the Motion. Motion carried. 

B. Adiourn 

Lany Markland made the Motion to adjourn. Taylor Abney seconded the motion. 
Motion carried. Time 6:30 p.m. 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
July 08,2008 

The regular meeting of the Montgomery County Water District #X was called to 
order at 6:OO P.M. at the water ofice by Chairman Junior Holley. 

Roll Call: 

Wendell Fraley, Terry Reffitt, and Sandra Cole. 
Staff members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of June 10,2008 Minutes: 

Junior Holley seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the June 10, 2008 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David 
reported the Project is now underway. 

B. G.P.S. Mapping System 

David Bailey informed Commissioners that Wendell Fraley and he are still working 
on locates, for mapping system. 

C. Building; at Water Tower 

David Bailey made a Motion for the approval of Richard Henderson to build an 
extension of approximately 300 square feet to the existing budding at the Water 
Tower. The bid was for $15,500.00. Junior Holley seconded the Motion. Motion 
carried. 



New Business: 

A. Commissioners gave approval for Sandra Cole to purchase Company shirts 
for employees. 

B. Approve Managers Report, Financial Report, Adjustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PavBills. 

Taylor Abney made the motion to approve the ManagerdTreasurers Report. 
Junior Holley seconded the Motion. Motion carried. 

C. Adiourn 

Taylor Abney made the Motion to adjourn. Junior Holley seconded the motion. 
Motion carried. Time 6:45 p.m. 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
August 12,2088 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Markland, David Bailey, Sandra Cole, Wendell Fraley, and Terry Reffitt. 
StafT members present at meeting were Junior Holley, Taylor Abney, Larry 

Approval of July 08,2008 Minutes: 

Larry Markland seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the July 08, 2008 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A I&lcCormick Road Proiect 

David Bailey updated Commissioners on t,e McCorm-;k Road Project. David said 
due to the construction, the water will be shut off for a few hours, only affecting a few 
residents. We will be hand delivering letters to the customers. Also at the end of the 
Project we will be putting a Fire Hydrant. 

B. G.B.S. Mappilap Svstem 

David Bailey informed Commissioners that Wendell Fraley and he are still working 
on locates, for mapping system. 



New Business: 

A. 

B. 

c 

D. 

Commissioners gave approval for Sandra Cole to have the water bill fi-om Mt. 
Sterling Water & Sewer, automatically withdrawn fkom the O&M account each 
month. 

Approve Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, BPrdget Variances, Cash Receipt Report, 
and PayBills. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Larry Markland seconded the Motion. Motion carried. 

Additional Comments: 

Wendell reported to the Commissioners that all of the New Touch Read Meters 
have been set. 

Adjourn 

Taylor Abney made the Motion to adjourn. Larry Markland seconded the motion. 
Motion carried. Time 6:45 p.m- 



MONTGOMERY CO1[JNTY WATER DISTRICT #1 
4406 Camargo Raad 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 858-498-0872 

lMINUTES 
September 09,2008 

The regular meeting of the Montgomery County Water District #I was called to 
order at 6:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Sandra Cole, Wendell Fraley, and Terry Reffitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of August 12,2008 Minutes: 

Junior Holley seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the August 12, 2008 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proieet 

David Bailey updated Commissioners on the McConnick Road Project. David said 
that all the services are now tied in and all the water customers are hooked up. 
Staton's Construction are still working on the clean-up, and at the Water Tower. We 
hope to have this project completed by the end of September. 

Richard Henderson has the footer and concrete slab poured for the building at the 
Water Tower. 

B. G.P.S. Mapping System 

David Bailey informed Commissioners that he and Wendell Fraley are going to get 
started back on the G.P.S. locates, they have been delayed due to working on the 
McCormick Road Project. 



New Business 

A. Approve Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and BavBiUs. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Junior Holley seconded the Motion. Motion carried. 

B Additional Comments: 

David Bailey told Commissioners that he had a meeting with Pathways this week. 
They were having issues, because there was not enough water flow, for a sprinkler 
system. Pathways is wanting to put in a Boy’s Facility. 

D. Adiourn 

Taylor Abney made the Motion to adjourn. Junior Wolley seconded the motion. 
Motion carried. Time 7:OO p.m. 



MONTGOMERY COTJNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

1WI[NZTTES 
October 14,2008 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Sandra Cole, and Terry Reffitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of September 09,2008 Minutes: 

meeting. Junior Holley seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the September 09, 2008 

Guests Present: 

Comments: 
No Guests Present 

OM Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McConnick Road Project. David said 
that IJtility Services would be here to put a Riser Pipe in Tower. He also stated that he 
got an estimate from Staton’s Construction to move and install the fire hydrants on 
McCormick Road. David told Commisssioners, this prqject should be completed in 
about 2 weeks. There will be a punch list done, to make sure all customers are 
satisfied with cleanup. 

Richard Henderson has completed the Block Building at the Water Tower. 

B. G.B.S. Mapping System 

David Bailey informed Commissioners that he and Wendell Fraley are about I2 hours 
away from completing the mapping system. 



New Business 

A. Employee Sick/ Personal Days 

Commissioners agreed to wait until all Board Members were present before a 
decision wiU be made OQ SicMPersonal Days. 

B Approve Managers Report, Financial Report, Adjustments, BiUinp, 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBWs. 

Taylor Abney made the motion to approve the ManagerdTreasurers Report. 
Junior Holley seconded the Motion. Motion carried. 

C. Adiourn 

Taylor Abney made the Motion to adjourn. Junior Holley seconded the motion. 
Motion carried. Time 630 p.m. 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
November 1 1,2008 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Sandra Cole, Wendell Fraley ,and Terry Reffitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of October 14,2008 Minutes: 

Junior Holley seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the October 14, 2008 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that the Hydrants have been moved and 1 of them is about foot too high. Staton’s are 
working an the cleanup but are not finished. When they say their finished, David will 
check to make sure everything is Satisfactory. 

B. G.P.S. MappinPr System 

David Bailey informed Commissioners that he and Wendell Fraley are still working 
on Mapping System. They hope to do more locating this weekend. 



New Business 

A. 

B. 

C.  

ID. 

E 

F. 

Employee Sick/ Personal Days 

All Board Memers were not present for this decision. Mr. Holley and Mr. Abney 
agreed, that if Sandra Cole, who is fulltime needs to be off for anything, that 
Terry Reffitt will be there to cover for her. 

Leak Adjustment / Tonva Cole 

Mr. Holley made a Motion to approve a water adjustment for Tonya Cole 
at Lot 19 Lycento Lodge. This leak was on the water company’s side. The 
adjustment was for $406.64. Mr. Abney seconded the Motion. Motion carried. 

Employee Bonus 

Mr. Holley and Mi. Abney ageed to give employees and end of the year bonus. 
Sandra Cole, David Bailey and Wendell Fraley will receive $500.00 each, and 
parttime employee, Terry ReEtt will receive $300.00. 

Christmas Dinner 

Commissioners agreed for Sandra to purchase all supplies for the dinner. It will be 
held at the Camargo Community Center. 

Approve Managers Report, Financial Report, Adiustments, Billing: 
Summary, Account Write Offs, Badpet Variances, Cash Receipt Report, 
and PavBills. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Junior Holley seconded the Motion. Motion carried. 

Adioum 

Taylor Abney made the Motion to adjourn. 3mior Holley seconded the motion. 
Motion carried. Time 7: 10 p.m. 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

M1;NCJTES 
December 09,2008 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 6:00 P.M. at the water office by Chairman Junior Holley. 

Roll Calk 

Markland, David Bailey, Sandra Cole, Wendell Fraley ,and Terry Reffitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, Larry 

Approval of November 1 1,2008 Minutes: 

meeting. Lany Markland seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the November 11, 2008 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that the Riser Pipe is in at the Tower and the electrical work still needs to be done. The 
Staton’s will be finishing the cleanup this Spring and the Tower is expected to be 
finished by the end of January 2009. 

B. G.P.S. Mapping System 

David Bailey informed Commissioners that he and Wendell Fraley are still working 
on Mapping System. 



New Business: 

A. 

B. 

c 

D. 

Properly Space ProDosai For New Water Office 

Greg Garland offered to sell to the Montgomery County Water District # 1 , a lot at 
4412 Camargo Road. The Lot has an old house and a garage on it. Mr. Garland has 
offered to sell this property for 45,000.00 and tearing down the building is 
included in this price. Mi. Garland is Willing to take a down payment of 
$1 0,000.00 and the remainder is to be paid in full when the Water District receives 
the $175,000.00 Grant Money awarded in 2008. The money for the down payment 
will be paid for out of the Bond & Interest Sinking Fund, until the Grant Money is 
in. Larry Markland made a Motion to approve this Purchase. Taylor Abney 
seconded the Motion. Motion carried. 

Approval For C.P.A. 

Larry Marlcland made a Motion for Vicki Richardson CPA, PSC to prepare the 
2008 Audit for M.C.W.D. #1. Taylor Abney seconded the Motion. Motion carried. 

Approve ManaPers Report, Financial ReRort, Adiustments, Billing 
Summary, Account Write Offs, Budget Yariances, Cash Receipt Report, 
and PayBiJls. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Larry Markland seconded the Motion. Motion carried. 

Adjourn 

Larry Markland made the Motion to adjourn. Taylor Abney seconded the motion. 
Motion carried. Time 6:45 p-m. 



MONTGOMERY COUNTY WATER DISTRICT #I 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
January 13,2009 

The regular meeting of the Montgomery County Water District #I was called to 
order at 5:00 P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Markland, David Bailey, Sandra Cole, Wendell Fraley, and Teny Refftt. 
Staff members present at meeting were Junior Holley, Taylor Abney, Lany 

Approval o f  December 09,2008 Minutes: 

meeting. Larry Markland seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the December 09, 2008 

Guests Present: 

Greg Garland and Tina Garland 

Comments: 
Mr. & Mrs. Garland brought a Purchase and Sale Agreement to be signed by the 

Commissioners. Larry Markland made a Motion to approve the signing of the 
Agreement. Taylor Abney seconded the Motion. Motion carried. All Commissioner’s 
signed the Agreement. ( See Attached Agreement ). The $ 1 0,000.00 down payment will 
be paid out of the Montgomery County Water District #1 Bond & Interest account. The 
remainder of $35,000.00 will be paid when M.C.W.D. #1 receives the $175,000.00 Grant 
Money and at this time the $10,000.00 down payment will be returned to the Bond & 
Interest account. 

Old Business: 

A McCormick Road Project 

David Bailey updated Commissioners on the McCormick Road Project. David said the 
tank has water in it now. The Water Tank prqject is expected to be finished by the end 
of February 2009. 



R. G.P.S. Mapping System 

David Bailey informed Commissioners that he and Wendell Fraley are still working 
on Mapping System. 

New Business: 

A. Approve Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBills. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Lany Markland seconded the Motion. Motion carried. 

B. Adiourn 

Larry MarHand made the Motion to adjourn. Taylor Abney seconded the motion. 
Motion carried. Time 5:45 p-m. 



PURCHASE AND SALE AGREEMENT 

This PURCE€ASE AND SALE AGFWEMENT (the “Agreement”) made and entered 

into as of the l3 day of January, 2009, by and between GREGORY GARLAND and TINA 

GARLAND, his wife, 2940 Cooper Lane, Mount Sterling, Kentucky 40353, parties of the first 

part? hereafter collectively referred to in the singular as “Seller” and MONTGOMERY 

COUNTY WATER DISTRICT NO. 1, a statutory water district, whose current rnailmg address 

is 4406 Camargo Road, Mount Sterling, Kentucky 40353, party of the second part, hereinafter 

referred to as “Buyer”, WITNESSETH 

For the purchase price herein specified, and upon the terrns, conditions and provisions 

hereinafter set forth, the Seller agrees to sell to Buyer, who agrees to buy from Seller, that certain 

real property on Camargo Road in Montgomery County, Kentucky, currently designated as 4412 

Camargo Road, Mount Sterling, Kentucky 403 53 (the ‘‘Subject Property), same being set forth in 

Exhibit A attached hereto and made a part hereof by reference, the same as though fblly copied 

herein 

It is M h e r  covenanted, agreed and understood by and between the parties as follows: 

1. Purchase Price. The purchase price for the Subject Property which Buyer agrees 

to pay, and the Seller agrees to accept, is the sum of FORTY -FIVE THOUSAND DOLLARS 

($45,000.00) (the “Purchase Price”), payable in fid.l at closing (as hereinafler specified) in 

immediately available funds 

2. Earnest Money. Simultaneously with the execution of this Apeement, and as 

evidence of good faith binding this Agreement, Buyer has deposited with Seller earnest money in 

the non-refbndable sum of TEN THOTJSANI) DOLLARS ($10,000 00), the same to be applied 

on the Purchase Price at closing or retained by Seller if Closing does not occur. 



3 Closing. The closing of the transaction (the “Closing”) shall occur at the offices of 

White Peck Camngton, LLP, 26 Broadway, Mt. Sterling, Kentucky 40353, at 10 00 o’clock am., 

local time, on a date (the “Closing Date”) to be specified in writing by Buyer to Seller, but in no 

event later than November 4,2009, time being of the essence in all respects hereunder, or such 

other time, date and place as may be mutually agreed upon in writing by the parties 

4 Condition of Improvements. 

Buyer stipulates and agrees that they have inspected the Subject Property; and the 

improvements thereon, to their full satisfaction and have purchased, and are accepting, said 

property and the improvements thereon in its present “as-is” condition, except as set forth below 

No warranties, representations or guarantees have been made by Seller, nor are they intended, as 

to the condition of the improvements on the above described property and/or the components 

thereof 

Seller agrees, at Seller’s sole expense, to raze and demolish the existing house that is 

presently located on the real property and to fill in the hole(s), if any, left by the removal of the 

house with gravel and to level the gravel used to filI said hole(s) prior to Closing. The existing 

structure, designated between Buyer and Seller as the “shop” located on the Subject Property 

shall remain in its present “as-is” condition. 

5 Title to be Conveved. A fee simple title to the Subject Property, frilly marketable 

in all respects such as any reputable title insurance company licensed to do business in the 

Commonwealth of Kentucky will insure at standard rates, shall be conveyed by Seller to Buyer by 

General Warranty Deed containing the usual covenants, including that against liens and 

encumbrances, but excepting restrictions and utility easements of record. 
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6 

Subject Property. 

7 .  

Continpencv. There are no contingencies, except a good and clear title to the 

Possession Full possession of the Subject Property shall be surrendered by Seller 

to Buyer on the Closing Date 

8 Default If either party fails to carry out the terms of this Agreement or refuses to 

perfom his or her obligations hereunder upon proper tender of the other party to close, then JY 

Buyer be the party in default, Seller may, at Seller’s option, treat this Agreement as null and void 

or, if Seller be the party in default, Buyer may, at Buyer’s option, treat this Agreement as null and 

void or, the parfy not in default may sue to require specific performance of this Agreement by the 

defaulting party, or may pursue any other remedy avdable to them at law or equity. 

9 No Broker or Sales Agent Both Seller and Buyer acknowledge that no real 

estate agent, broker or other person, firm or entity acted as agent or broker for either of the 

parties negotiating this transaction and that no real estate commissions or fees or any type of 

&der’s fees are due or payable to anyone as a result of this transaction. 

10. ExDenses of Seller agrees to pay the cost of (a) the preparation of this 

Agreement and the General Warranty Deed and @) the applicable Kentricky deed transfer tax due 

thereon 

Buyer will pay for the cost to obtain any loan or grant Buyer may need, including fees for 

application, appraisal and commitment and survey, if required by Iender Buyer will also pay the 

closing fee for the transaction and any attorneys’ fee incident to title examination and recording 

and other such legal and/or accounting services rendered on behalf of Buyer 

3 



1 1. RISK OF LOSS - Notwithstandimg the execution hereof, the risk of loss remains 

with the Seller until delivery of deed If the improvement(s) on the Subject Property idare 

substantially damaged or destroyed to the extent of 80% or more of their value psior to the 

Closing, the Buyer shall have the option o t  (a) Accepting an assignment of, and receiving, the 

proceeds of any insurance payable in connection therewith while continuing to be bound hereby, 

or (b) Waiving all rights to said insurance proceeds and terminating this agreement by 

withdrawing from the transaction, in which latter event of termination all funds and documents 

shall be returned to the parties depositing them and both parties shall be released from all further 

liability hereunder, but Buyer’s exercise of the option to terminate must be made in writing w i t h  

thirty (30) days after such loss or damage occurs or Buyer shall be deemed to have elected to 

continue to be bound, provided, however, an election by Buyer to receive the proceeds if made 

w i t h  said thug  (30) day period shall not then bind Buyer irrevocably, or if loss or damage shall 

not be satisfactorily adjusted with the insurer within sixty (60) days &om the date of said loss, the 

Buyer may still at Buyer’s option, elect to terminate this Agreement by notice in writing to the 

Seller at the expiration of said sixty (60) day period Loss or damage shall be deemed adjusted 

within the meaning of this Agreement when the amount thereof has been agreed upon and the 

insurer is ready, willing and able to pay it 

3 2 Proration of Taxes. All ad valorem real property taxes assessed against the 

Subject Property for 2009, due and payable in the Fall of 2009, will be prorated between Seller 

and Buyer on a calendar year basis as of the Closing Date 

13 Notices All notices and demands shall be given in Writing by (a) personal service, 

(b) certified mail, postage prepaid and return receipt requested, or (c) by federal express, (d) 

express mail; or (e) any other commercial delivery service which guarantees overnight delivery 

4 



(and “Overnight Service”) Notice shall be considered given when personally served or refised 

three (3) days afier the date of certified mail notice deposited in the United States mail, postage 

prepaid and r e m  receipt requested, or the day following the day deposited with an overnight 

service marked for overnight delivery Notices shall be addressed to the parties as appears in the 

first grammatical paragraph of this Agreement unless, and until, either party gives the other party 

written notice of a change in name or address 

14. Mkellaneous Provisions 

A A waiver by any party of the other party’s default or waiver by a party of the 

conditions set forth herein or any failure by a party to exercise any right granted to that party 

hereunder shall not constitute a subsequent waivex or failure to exercise such right 

R Although this Agreement has been prepared for and on behalf of Seller, it shall not 

be construed in favor of, or against, either party by reason of such preparation 

C Seller and Buyer each acknowledge receipt of a 11l and complete copy of this 

instrument and declare that it embodies the entire agreement between them with respect to the 

Subject Property and that no promises, terms, conditions, representations (whether written, oral 

or verbal) warranties or agreements other than those herein contained have been made or were 

relied upon 

D No extension, change, modification or amendment of this Agreement shall have 

any force or effect whatever unless the same shall be noted in Writing by endorsement on the 

original of the Agreement, or on a separate instrument signed by all of the parties hereto 

E This Agreement, and the terms, conditions and provisions hereof, shall survive the 

closing of the transaction contemplated hereby The effective date of this Agreement shall be the 



date the last party hereto executes this Agreement, which date shall be inserted in the first 

gammatical paragraph hereof 

15. Effect. Successors. TJpon the execution of this Agreement the same shall become 

binding upon, and inure to the benefit of, Buyer and Seller and their respective heirs, personal 

representatives, successors and assigns. 

IN TESTIMONY WHEREOF, the Seller and the Buyer have executed one or more 

dnplicate copies of this Agreement as of the day, month and year first hereinabove written, each 

of which shall have the force and effect of an original. 

SECOND PARTY - "PURCHASER' 
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MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-052 1 Fax Phone 859-498-0872 

ll4INUTES 
February 10,2009 

The regular meeting of the Montgomery County Water District #I was called to 
order at 5:OO P.M. at the water office by Chairman Junior Holley. 

Roll Calk 

Markland, David Bailey, Sandra Cole, Wendell Fraley, and Terry Restt.  
Staff members present at meeting were Junior Holley, Taylor Abney, Larry 

Approval of January 13,2009 Minutes: 

Larry MarMand seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the January 13,2009 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Project 

David Bailey updated Commissioners on the McConnick Road Project. David said the 
part came in for the Valley View Vault and has been installed. We are now waiting on 
The (2.1. Thornburg Company to work on the telemetry system and Kentucky Utilities 
to m Phase TII power at the tank site. 

B. G.P.S. Mapping System 

David Bailey informed Commissioners that he and Wendell Fraley are still working 
on Mapping System and are closer to having it completed. 



New Business: 

A,. Approve Managers Report, Financial Report, Adjustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash ReceiDt Report, 
and PayBills. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Larry Markland seconded the Motion. Motion carried. 

R. Additional Comments: 

Lany Markland made a Motion to change the Montgomery County Water District 
#1 monthly meeting time from 6:OO p.m. to 5:OO pm. Taylor Abney seconded the 
Motion. Motion carried. 

Sandra Cole and David Bailey discussed the possibility of a Water Rate Increase, 
due to the increasing costs of meters, lab tests, etc. Lany MarMand made a 
Motion for the Rate Increase. Taylor Abney seconded the Motion. Motion 
carried. 

C. Adjourn 

Larry Markland made the Motion to adjourn. Taylor Abney seconded the motion. 
Motion carried. Time 6:OO p.m. 



MONTGOMERY CO'CJNTU WATER DISTRTCT #1 
4406 Camargo Road 

Mt. Sterling, IKY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
March 10,2009 

The regular meeting of the Montgomery County Water District #I was called to 
order at 5 100 P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Sandra Cole, Wendell Fraley, and Terry Reffitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of February 10,2009 Minutes: 

Junior Holley seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the Febniary 10,2009 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that The C.I. Thornburg Company and Staton's Construction have completed their 
work at the Tower. We are waiting for Greg Barnett to finish up the electrical work at 
the Tower and Staton's to finish the clean up on McComGck Road. 

B. G.P.S. Mappine Svstem 

David Bailey ~ o m e d  Commissioners that he and Wendell Fraley are still working 
on Mapping System. David said they only have about 2 more hours of work left on 
this. 



New Business: 

A. Approve Manapers Report, Financial Report, Adjustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBills. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Junior Holley seconded the Motion. Motion carried. 

B. Adjourn 

Taylor Abney made the Motion to adjourn. Junior Holley seconded the motion. 
Motion carried. Time 5:45 p-m- 



MONTGOMERY COUNTY WATER DISTRICT #I 
4406 Camargo Road 

Mt. Sterling, K3' 40353 
Phone: 859-498-0521 Fax Phone 859-498-8872 

MINUTES 
April 14,2009 

The regular meeting of the Montgomery County Water District #I was called to 
order at 5:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Sandra Cole, and Terry Refitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, David Bailey, 

Approval of March 10,2009 Minutes: 

Junior Holley seconded the Motion. Motion carried. 
TayIor Abney made a motion to approve minutes for the March 10, 2009 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said 
the work at the Tower has been completed. The telemetry is working, and we are now 
using water fiom the Tower. The remainder of the project is basically cleannp. 

8. G.P.S. Mapping System 

David Bailey informed Commissioners that he and Wendell Fraley are still working 
on the Mapping System. Due to rain md other factors we have not completed this 
project. 



New Business: 

A. Approve Manapem Report, Financial ReDort, Adjustments, Billing 
Summaw, Account Write Offs, Budpet Variances, Cash Receipt Report, 
and PayBills. 

Taylor Abney made the motion to approve the ManagerslTreasiuers Report. 
Junior Holley seconded the Motion. Motion carried. 

B. Adjourn 

Taylor Abney made the Motion to adjourn. Junior HoUey seconded the motion. 
Motion carried. Time 5:30 p-m. 



MONTGOMERY COUNTY WATER DISTRICT #I 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
May 12,2009 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 5:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

Markland, David Bailey, Sandra Cole, and Terry Refitt. 
Staff members present at meeting were Junior Halley, Taylor Abney, Larry 

Approval of April 14,2009 Minutes: 

Lany Markland seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the April 14, 2009 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Broiect 

David Bailey updated Commissioners on the McCodck  Road Project. David said as 
soon as the weather breaks, Staton's Construction will get started on the cleanup. 

B. G.P.S. Mapping System 

David Bailey informed Commissioners that he will get started back on the mapping as 
soon as Wendell Fraley recovers from his surgery. 



New Business: 

A. Approve Mauaeers Report, Financial Renort. Adiustments, Billing 
Summary, Account Write Offs, Budpet Variances, Cash Receipk Report, 
and PayBins. 

Taylor Abney made the motion to approve the ManagersRreasurers Report. 
Larry Markland seconded the Motion. Motion carried. 

B. Additional Comments: 

David Bailey told Commissioners that Tony Blevins would be reading meters until 
Wendell Fraley returns back to work. 

43. Adiourn 

L , a n y  Markland made the Motion to adjourn, Taylor Abney seconded the Motion. 
Motion carried. Time 5:30 pm. 



MONTGOMERY C O W Y  WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, ICY 40353 
Phone: 859-498-0521 Fax Phone 859-493-0872 

MINUTES 
June 09,2009 

The regular meeting of the Montgomery County Water District sfl was called to 
order at 5:OO P.M. at the water office by Chairman Junior Holley. 

Roll Calk 

DaT4d Bailey, Sandra Cole, and Terry Reffitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, Greg Wilson, 

Approval of May 12,2009 m u t e s :  

Greg Wilson seconded d e  Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the May 12, 2009 meeting. 

Guests Present: 
Teresa Shields / Gateway Area Development 

Comments: 
Teresa Shields explained to the Board about the $175,000.00 Grant Money release. 

Teresa said the bonds will be sold after July 01, 2009 and the money is expected to be 
available by October 01,2009. 

Old Business: 

A McConnick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said the 
Chlorinator on 460 is h service but they are still monitoring it to make sure it i s  
working properly and are currently working on the chlorinator at the Water Tower 
Staton’s Construction has done some additional clean-up that is on the punch list for 
McCormick Road. The clean-up is still on going. 

B. G.P.S. Mapping Svstem 

David Bailey informed Commissioners that he will get started back on the mapping as 
soon as Wendell Fraley is able. 



New Business: 

A. Board Member Term Filled 

Montgomery County Fiscal Court appointed Greg Wilson with the request of 
Montgomery County Water District #1 to fill remaining tern of Lany Markland 
(deceased). Greg will be the Secretary on the Board. 

B. Approve Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBiUs. 

Taylor Abney made the motion to approve the ManagerslTreasurers Report. 
Greg Wilson seconded the Motion. Motion carried. 

B. Additional Comments: 

Taylor Abney made a Motion to approve the Resolution to accept 2008 K.I.A. 
Tobacco &ant. Greg Wilson seconded the Motion. Motion carried. 

Taylor Abney made a Motion to enter into memorandum of understanding for 
project administration with Gateway Area Development District. Greg Wilson 
seconded the Notion. Motion carried. 

C. Adjourn 

Taylor Abney made the Motion to adjourn. Greg Wilson seconded the Motion. 
Motion carried. Time 600 p-m. 



MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phoae: 859-498-OS21 Fax Phone 859-498-0872 

MINUTES 
July 14,2009 

The regular meeting of the Montgomery County Water District #1 was called to 
order at 5:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

David Bailey, Sandra Cole, and Terry ReEtt. 
Staff members present at meeting were Junior HoUey, Taylor Abney, Greg Wilson, 

Approval of June 09,2009 Minutes: 

Greg Wilson seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the June 09, 2009 meeting. 

Guests Present: 

Comments: 
No Guests Present 

Old Business: 

A McCormick Road Project 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that Dan Shoemaker has looked at the video that was taken before the McCormick 
Road Project started, and there wasn’t much difference in the properties of James 
Cline and James WaSkim. Due to the property owners complaints, Dan Shoemaker is 
contacting Staton’s Construction about a meeting with them to satisfy their complaints 
on the clean-up. 

B. G.P.S. Mapping System 

David Bailey informed Commissioners that Wendell has recovered from Surgery now, 
and they will get started back on the GPS Mapping. 



New Business: 

A. Armrove Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash ReceiDt Report, 
and PayBills. 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Greg Wilson seconded the Motion. Motion carried. 

B. Adiourn 

Greg Wilson made the Motion to adjourn. Taylor Abney seconded the Motion. 
Motion carried. Time 6:OO p m .  



MONTGOMERY COUNTY WATER DISTRICT #I 
4406 Camargo Road 

Mt. Sterling, ICY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

I 

MXWTES 
August 11,2009 

The regular meeting of the Montgomery County Water District #I  was called to 
order at 5:OO P.M. at the water office by Chairman Junior Holley. 

Roll Call: 

David Bailey, Sandra Cole, Wendell Fraley, and Terry Reffitt. 
Staff members present at meeting were Junior Holley, Taylor Abney, Greg Wilson, 

Approval of July 14,2009 Minutes: 

Wilson seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the July 14,2009 meeting. Greg 

Guests Present: 
Dan Shoemaker / Tetra-Tech 

Comments: 
Dan left with M.C.W.D # 1 a DVn and 2 manuals of the as built plans. Dan also 

went over some figures, on the claim’s for Staton’s Construction and M.C.W-D. #1 to 
make an agreement on, for the final payment, so we can close out the McCormick Road 
Project. (See Attachment) 

Old Business: 

A McCormick Road Project 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that James Watkins and James Cline’s property have been cleaned up to their 
satisfaction. 

B. G.P.S. Mapping System 

David Bailey informed Cornmissioners that Wendell and he have completed the 
locates and turned into Billy Ray Fawns. David has spoken with him and it will take 
approximately 2 weeks for him to finish the GPS Mapplng System. 



New Business: 

A. 

B. 

C. 

Rate Increase 

Taylor Abney made a Motion for the Rate Increase of 75% of the depreciation 
expense. Greg Wilson seconded the Motion. Motion carried. (See Attachment ) 

Approve Manapers Report, Financial. Report, Adjustments, BiUing 
Summary, Account Write Offs, Budget Variances, Cash Receiut Report, 
and PavBills. 

Taylor Abney made the motion to approve the ManagerslTreasurers Report. 
Greg Wilson seconded the Motion. Notion carried. 

Adiourn 

Greg Wilson made the Motion to adjown. Taylor Abney seconded the Motion. 
Motion carried. Time 6:30 p.m. 





MONTGOMERY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

NINllJTES 
September 08,2009 

The regular meeting of the Montgomery County Water District #1 was called to 
order at S:OO P.M. at the water office by Secretary Greg Wilson. 

Roll Calk 

Sandra Cole, Wendell Fraley, and Terry ReEitt. 
Staff members present at meeting were Taylor Abney, Greg Wilson, David Bailey, 

Approval of August 11,2009 Minutes: 

Greg Wilson seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the August 11,2009 meeting. 

Guests Present: 

Comments: 
No guests present 

Old Business: 

A McCormick Road Prqiect 

David Bailey updated Commissioners on the McCormick Road Project. David said the 
project has been completed. Sandra Cole commented that the final payment had been 
made to Staton’s Construction. The only money that is left in the McCorrnick Road 
Project fimd is for Billy Ray Fawns at the completion of the Mapping System. 

B. G.P.S. Mappiup System 

David Bailey informed Commissioners that he has spoken with Billy Ray Fawns, and 
he will have a rough draft for M.C.W.D to go over in about a week. 



C. Rate Increase 

Sandra Cole informed Commissioners that all the information on the rate increase has 
been hmed into Public Service. M.C.W.D is now waiting on the approval fiom them 
before the increase can go into effect. 

D. Grant Money/ K1.A For New Office Building and Lot 

Sandra Cole updated the Commissioners on the Grant Money for New Ofice 
Building and Lot. Teresa Shields with G.A.D.D. said the only thing that is 
holding us up on the money, is a clearing house letter, once we get that we will be 
able to send in a pay request for the money on the Lot. 

New Business: 

A. Approve Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PavBills. 

Taylor Abney made the motion to approve the ManagerdTreasurers Report. 
Greg Wilson seconded the Motion. Motion carried. 

Greg Wilson made the Motion to adjourn. Taylor Abney seconded the Motion. 
Motion carried. Time 5:30 p-m. 



MCINTGOMXRY COUNTY WATER DISTRICT #1 
4406 Camargo Road 

Mt. Sterling, KY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0872 

MINUTES 
October 13,2009 

The regular meeting of the Montgomery County Water District #I was called to 
order at 5:OO P.M. at the water office by Chainnan Junior Holley. 

Roll Call: 

David Bailey, Sandra Cole, and Wendell Fraley.. 
Staff members present at meeting were Junior Holley, Taylor Abney, Greg Wilson, 

Approval of September OS, 2009 Minutes: 

meeting. Greg Wilson seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the September 08, 2009 

Guests Present: 

Comments: 
No guests present 

Old Business: 

A McCormick Road Project 

David Bailey updated Commissioners on the McCormick Road Project. David said 
that Dan Shoemaker will have the as built plans done in about a week. 

€3. G.P.S. Mapping System 

David Bailey informed Commissioners that he is going over the rough dr&s that Billy 
Ray Fawns has prepared fox the Mapping System. We are in hopes that this will be 
completed by the next Water Meeting. 

C. Rate Increase 

Sandra Cole informed Commissioners that all the information on the rate increase has 
been turned into Public Sewice. M.C.W.D is now waiting on the approval from them 
before the increase can go into eEect. 



D. Grant Money/ K.1.A For New Office Building and Lot 

Sandra Cole updated the Commissioners on the Grant Money for New Office 
Ehilding and Lot. Teresa Shields with G.A.D.D. sent us a clearing house letter from 
the State that gave M.C.W.D the approval to get started on the Building without 
an archaeological study. (See Attached Copy). 

New Business: 

A. &rove Managers Report, Financial Report, Adiustments, Billing 
Summary, Account Write Offs, Budget Variances, Cash Receipt Report, 
and PayBills. 

Taylor Abney made the motion to approve the ManagerdTreasurers Report. 
Greg Wilson seconded the Motion. Motion carried. 

B. Adiourn 

Greg Wilson made the Motion to adjourn. Taylor Abney seconded the Motion. 
Motion carried. T h e  5:30 1p.m. . 



montgomery county water district #I -.-- 

From: 
To: "Milton, Debby (KIA)" <Debby.Milton@ky.gov> 
cc : 
Sent: Monday, October 05,2009 11:14AM 
Subject: 

"Shields, Teresa J (GWADD-MH)" <TeresaJ.Shields@ky.govz 

Cmcwd 1 @att. net>, <dabobailey @hotrnaiI.cam> 

FW. Montgomery County Water District No. 'I New Office Building Project SAI# KY20090812-1556 
WX21173085 

Hi Debby 
1 t,hoiight you might need this for your records at KIA related to the Clearinghouse Comments for this project. I 
just mailed a draw request in the amount of $45,875.00 to you on Friday for the new water district office building 
propeWj and the KIA admin fee. 
Let me know if any questions or if you need any further info 
Thanks , 
Teresa 

From: Mink, Philip (Heritage Council) 
Sent: Monday, October 05,2009 10:48 AM 
To: Shields, Teresa 3 (GWADD-MH) 
Subject: RE: Montgomery County Water District No. 1 New Qffice Building Project SAI# KY20090852-1556 

Thank you for the additional information. It does indeed look like the area is previously disturbed 
Therefore, and archaeological survey will not be required. In accordance with 36CFR Part 8004 (d) of the 
Advisory Council's revised regulations our finding is that there are No Historic Properties Present within the 
undertaking's area of potential impact Therefore, we have no further comments and responsibility to consult with 
the Kentucky State Historic Preservation Officer under the Section 106 review procfiss on this project is fulfilled 
If the project boundaries change, this office should be consulted to determine the nature and extent of additional 
documentation that may be needed 

Let me know if you need anything else. 

?hilip Miilk 
Stafi Archaeologist 
Kentijcky Heritage Councii 
300 Washington Street 
FranicFort. 10' 40601 
502-564-7005 ext. 122 
Philip.Mink@ky gov 

. . . - .. , . . - . - -. ~ _ . _ I _ _ _ _ _ "  . , . . . ~ - .. . . . 

From: Shields, Teresa 3 (GWADD-Mt-.I) 
S n t :  Tuesday, September 29,2009 10:53 AM 
TQ: Mink, Philip (Heritage Council) 
Cc: Sandra Cole (mcwdl@att.net) 
Subject: Montgomery County Water District No. 1 New Office Building Project SAI# KY20090812-1556 

Hi Phillip 
Thanks so much for calling me back yesterday. I received your phone message that you would like some 
additional information on the property that the Montgomery County Water District has purchased on which to build 
a new office building for the District. Attached to this email please find the following information: 

m A map of the location of the property in the Camargo Area of Montgomery County on Route 460 
m Pictures of the property 

The property has been used in the past as both a residence and most recently as a used car lot. A house used to 

10/6/2009 



SIEYXfl L. I3ESIIE.G DEPARTMENT FOR LOCAL GOVERNMENT 

1024 CAPITAL CENTER DRIVE. SUITE 340 
FR2T\rr(FORT. KENTUCKY 40601-8204 

GOVERNOR OFFICE OF "RE GOWhVOR 

P H O ~  (502) 573-2382 FA>: (502) 573-2939 
TOLL FEE (800) 336-5606 

WWw DLG.KY.GOV 

September 14, 2009 

Ms. Teresa Sheilds 
Gateway ADD 
1 I O  Lake Park Drive 
Morehead, KY 40351 

RE: Montgomery County Water District No. 1 New Office Project 
WX2 1 1 73085 
SAI# KY20090812-1556 

Dear Ms. Bailey: 

The Kentucky State Clearinghouse, which has been officially designated as the 
Commonwealth's Single Point of Contact (SPOC) pursuant to Presidential Executive Order 
42372, has completed its evaluation of your proposal. The clearinghouse review of this 
proposal indicates there are no identifiable conflicts with any state or local plan, goal, or 
objective. 'Therefore, the State Clearinghouse recommends this project be approved for 
assistance by the cognizant federal agency. 

Although the primary function of the State Single Point of Contact is to coordinate the 
state and local evaluation of your proposal, the Kentucky State Clearinghouse also utilizes this 
process to apprise the applicant of statutory and regulatory requirements or other types of 
information which could prove to be useful in the event the project is approved for assistance. 
Information of this nature, if any, concerning this particular proposal will be attached to this 
correspondence. 

You should now continue with the application process prescribed by the appropriate 
funding agency. This process may include a detailed review by state agencies that have 
authority over specific types of projects. 

This letter signifies only that the project has been processed through the State Single 
Point of Contact. It is neither a commitment of funds from this agency or any other state of 
federal agency. 

An Equal Oppomurity Employer MIFIL, 

http://DLG.KY.GOV


MONTGOMERY COTJNTY WATER DISTRICT #I 
4406 Camargo Road 

Mt. Sterling, ICY 40353 
Phone: 859-498-0521 Fax Phone 859-498-0372 

iMINUTES 
November 10,2009 

The regular meeting of the Montgomery County Water District #I was called to 
order at 5100 P.M. at the water office by Chairman Junior Holley. 

33011 Call: 

David Bailey, Sandra Cole, and Terry R.e%tt. 
Sttafmembers present at meeting were Junior HoUey, Taylor Abney, Greg Wilson, 

Approval of October 13,2009 Minutes: 

Greg Wilson seconded the Motion. Motion carried. 
Taylor Abney made a motion to approve minutes for the October 13, 2009 meeting. 

Guests Present: 

Comments: 
No guests present 

Old Business: 

A McCormick Road Proiect 

David Bailey updated Commissioners on the McCormick Road Project. David said the 
only thing we have left on this Project is the fmal payment for the C3.P.S Mapping. 

B. 6.P.S. Mappinv System 

David Bailey informed Commissioners that he is going to be reviewing the final 
drawing for the Mapping System. 

C. Rate Increase 

Sandra Cole informed Commissioners that Public Service has sent another set of 
information sheets to be completed and sent back. Sandra spoke with Caryn Lee 
and she sent back a letter that should take care of all ofthis information. 



D. Grant Money/ K.1.A For New Office B u i € d b  and Lot 

Sandra Cole updated the Commissioners on d e  Grant Money for New Office 
building. David and Sandra have been going over plans to be drawn up with Mike 
Keath. Mike had the lowest estimate for the architect plans. 

-- New Business: 

A. Approve Managers Report, Financial Report, Adjustments, Billing; 
Summary, Account Write Offs, Budget Variances, Cash Receipt ReDort, 
and PayBills 

Taylor Abney made the motion to approve the Managers/Treasurers Report. 
Greg Wilson seconded the Motion. Motion carried. 

B. Taylor Abney made a Motian to approve the payment to White, Peck, md 
Carrington in the amount of $173 “00 for the Deed Preparation and $3 5,OOO.OO for 
the final payment on the Lot at 4412 Camargo Road ,where the New Water Ofice 
will be Constructed. Greg Wilson seconded the Motion. Motion carried. 

C. Commissioners agreed to have an Employee Dinner at Caa rgo  City Hall OR 
Friday, December 18,2009 at 6:OO P.M. 

D. Chairman Junior Holley ask David Bailey to check with Utility Service to see if 
M.C.W.D could make some changes on the Tank Maintenance contract. 

E. Commissioners agreed to pay Part-Time employee, Terry ReBtt for all Holidays 

F. Chairman Junior Holley asked David if he had noticed water standing in ditch at 
the corner of Rose St. and M’cCormick Rd. David told him that he had noticed and 
had taken a sample and he was going to do some more checking on this to see if 
there was a leak. 

4;. Adioum 

Greg Wilson made the Motion to adjourn. Taylor Abney seconded the Motion, 
Motion carried. Time 5:30 p.m- 





Montgomery Go, Water District #xf4 
Profit & Loss 

January through December 2008 

Ordinary IncornelExpeme 
Incame 

LATE CHARGES 
Mbfianepus hcome 
RECONNECT FEE 

TAP ON FEE 
RW-%IU@~ - Jabbing 8 C0na;)ct 

User Fees 
Total Income 

Ex- 
ADVERTlSIMG 
AUTO DEDUCTION 
A~~rmttoMle Expense 
W K  CORRECTION 
Contmct Labor 
DeprAciatiob Expense 
EHPMYEE EXPENSE 
G r a d  Expensci? 
Insurance 

Disability lnsurarlce 
Liability Irtsuranee 
lnsuance - Other 

TOral Insurance 
Interest Expense 

Customer depaxit interest 
Loan Interest 

Total Interest fkpeme 
KY RE'ilREMENT 
LAB FXPENSE 
LOAN PAYMENT 
LOCAL. TAXES 
MAtNTMANCE 
MEMBERSHIP DUES 
liscelfanww 
OFF ICE UlPENSE 
OFFICE RENT 

%ymll Expenses 
Postage and Delivery 
POSTAL PERMIT FEE 
Pwfebsional Fees 

Accounting 

Total Professiondt F w  
REIMBURSEMENT 
Rapaim 

Total Remirs 

RETURNED CHECK 
SALES TAX 
SCHOOL TA%ES 
supplies 
TANK MAINTENANCE 
TAXES 
Telephone 
TRAlhllNG 
w i l k  

office suppries 

Cornptiter Repaim 

Gas and Electric 
Utinties - %r 

Total Utilities 

3.966 23 
374 85 

7.225 00 
6.491 81 

0.W 
229,029.83 
241,087 72 

- __ ....-- ___ 

0.00 / 
+J .12,002.w 

5o.!j#.Xl 

0.00 
g 6.841 .tis/ 

G 1,32759J F 5.430.15J -.A- 12.d 
6.929 74 



242 PM 

06/28/09 
Accroai Basis 

“4 

Montgomery Co. Water District #I 
Profit & Lass 

January thmugh Oecember 2008 

Water Purchawl 

total Expenss, 

Net Ordinary lncme 

OtAet incomelExpert~e 
Other Income 

GRANT MONEY 
~ ~ e c e s t  Income 

Total Other Imome 
Other Expense 

T&l Ower Expense 

TOOLS 

W e t  Other income 

Net Income 

43.248.58 

2,550.88 

80,697.70 

--__I______ 

.-.__.-._5__ 
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1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

Read all meters each shall be estimated, 
unless approved by 

s and submit to office. 

arterly reports. 

Locate water lines for other utilities or contractors 



MaPnager of O p e r a t i ~ ~ ~ ~ : :  Willliam David Bailey 
Length of Employment: 11-21-2002 1 Present 
Rate of Pay: $21,400.08 Yearly Salary - Effective PPldb7-H'resent 
Bermefits: 2 Weeks Paid Vacation, Ky.Rertirement 

;Bob Duties: 

Responsible for all reports and documentation sent to the Kentucky Division of Water. 
MOR (monthly operating report) 
CCR (consumer confidence report) 
Water loss report 

- 

Responsible for collecting bi-monthly bacteriological samples and submitting 
corresponding reports. 
Stage 2 sampling 
Lead and Copper sampling 
Boil water advisory follow up samples 

Daily reading of master meters and daily chlorine residuals and recording of data for 
reports. 

Help design and review all system improvement projects. 

Help design and maintain all system maps. 

Inspect and maintain water storage facilities and booster pump, and also chlorine booster 
stations when in operation. 

Help coordinate and oversee all maintenance and water quality issues. 
Hydrant flushing 
Valve mainteiiance 

Have a general knowledge of and ability to maintain and regulate design hydraulics, 
mechanical, and electrical devices in the system. 
Hydraulic control devices 
Radio telemetry 



12.-02-06; 04: 139PM; ; 6594991 040 it 2/ 2 

MONTGOMERY COUNTY TRE;ASURER 
P.0, BOX 630 

MT, STERLING, xcjr 40353 
PHONE (859) 498-8703 

FAX: (853) 493-1040 

December 8,2009 

To Whom It May Concern: 

The following information related to health and life isurances is provided at thc rcquest of 
Sandra Cole: 

e UnitedHealthcare Insurance - Single Plan - $448.9 1 

Delta Dental Insurance - Single Plm - $18.80 

9 Anthem Life Insurance - Tenn Life - $6.75 Accidental - $0.75 

The above stated ratcs will remain in effect until June 30,2010, 

W,b&@@,@ 
SincereIy , 

-2?ka2-4-- 
Forrest Brown 
Montgomery County Treasurer 
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Invoice 

Kentucky Association of Counties All Lines Fund 
380 King's Daughters Drive 
Frankfort, KY 40601 
Tel: 1-800-264-5226 
Fax: 1-502-875-8240 

Invoice Number KO80053 

Invoice Date 05/23/2008 

Due Date 0810 112008 

Insured Name and Address 

Montgomery County Water District 
4406 Camargo Road 
Mt. Sterling, KY 40353 

Contact(s) 
First Name Last Name rn 
Sandra Cole Office Mgr. 

Member Number 0903 

TeleDhone Fax -1 
(859)498-0521 (859)498-0872 waterdis@mikrotec.com 

Invoice Detail 

Effective Date 
07/01/2008 2008-2009 Annual Installment for 2007 - 2010 Policy Period 

I 

Premium Amount Due 
$5,485.00 $5,485.00 

Total Due $5,485.00 
.- d 

Payment Options: -- 
@tion 1 : S a v e  1 %; pay $5,430.1 5 bv due d a t d  

Option 2: Pay 50% by due date; and 3 subsequent equal monthly payments 
50 % = $2,742.49 plus 3 monthly payments of$914.17 

Please Note. Effective November 1, 2008, any outstanding balance due on this premium will accrue a compounding monthly interest 
charge of 1 %. To make certain no interest is charged, be sure to make full payment postmarkea no later than October 3 1, 2008 

T'his invoice is for the period 7/1/2008 - 7/1/2009. You will be billed annually for the remaining years of your 7/1/2007 - 7/1/2010 policy. 

Servicing Agency For claims service please call: 
Kentucky Association of Counties All Lines Fund 
1-800-264-5226 

1-866-367-5226 

Please return a copy of this invoice with your payment 

mailto:waterdis@mikrotec.com


Kentucky Employees Retirement System 
County Employees Retirement System 
State Police Retirement System 

KENTlJCKY RETIREMENT SYSTEMS 
Perimeter Park West 
1260 Louisville Road 

Frankfort, Kentucky 40601 

Robert M Burnside 
Executive Director 

Phone 502-696-8800 

www kyret corn 
FAX # 502-696-8822 

M E M O R A N D U M  

TO: Agencies Participating in the County Employees Retirement System 

FROM: Robert M Burnside, Executive Director 
Kentucky Retirement Systems 

DATE: April 2, 2009 

SUBJECT: Contribution Rates for Fiscal Year 2009-2010 

During the 2009 Regular L,egislative Session, the Kentucky General Assembly amended KRS 
16 645 to require the KRS Board of Trustees to establish employer contribution rates for the 
County Employees Retirement System that will phase in to the full actuarially required 
contribution for the health insurance fund over a ten (1 0) year period using the 2007-2008 fiscal 
year employer contribution for health insurance hind as a base employer rate and incrementally 
increasing the employer rate from fiscal year 2008-2009 through fiscal year 2017-2018 In 
conformance with the requirements of KRS 16.645, as amended, and as recommended by the 
System's actuary, the KRS Board met on April 2, 2009 and re-established the CERS employer 
rates for 2009-2010 as follows 

CERS nonhazardous 16 16% 
CERS hazardous 32 97% 

These employer contribution rates will become effective July 1, 2009 

Please distribute copies of this memorandum to the individuals responsible for your budget 
Employer contribution rates for all systems may be changed if legislation affecting the rates is 
enacted in upcoming sessions of the Kentucky General Assembly 



KACo WORKERS COMPENSATION FUND 
380 King's Daughters Drive 
Frankfort, Kentucky 40601 

800-264-5226 

CERTIFICATE OF WORKERS COMPENSATION COWRAGE 

KACO WlC-4 

ITEM 1 Name and Address of Insured: 

Montgomery County Water District No. 1 
4406 Camargo Road 
Mt. Sterling, KY 40353 

ITEM 2 - Certificate Number: 
WC2008-2377 

ITEM 3 - Effective Date: Tuesday, July 01,2008 Expiration Date: Wednesday, July 01,2009 
12:Ol A.M., standard time at the address of the Insured as stated herein. 
Cancellation Notice: 60 Days - Pursuant to KRS 304.50 

ITEM 4 - 
ITEM 5 - 

Coverage under this Certificate applies to the Kentucky Workers Compensation Law. (KRS 342) 

Company's Limit of Indemnity Each Occurrence: 

(a) For Workers Compensation: Statutory 
(b) For Employers Liability: $2,500,000 

ITEM 6 - Workers Compensation Premium: $1,259.00 

ITEM 7 - Special Fund Tax: $82.00 

ITEM 8 - TOTAL PREMIUM:* $1,341.00 

ITEM 9 - Payment Options: 
( I )  Full paymenr by 8/1/2008. I %  discount applied =$1.327.59 

(2) 50% payment by 8/1/2008 and 3 subsequent equai monthly pmrs. on balance 
50% = $670.50 Plus 3 monthly payments of $223.50 

Please Note: Effective November 1, 2008, any outstanding balance due on this premium will accrue a compounding monthly 
interest charge of 1% To make cenain no interest is charged, be sure to make full payment postmarked no iater than 
October 31, 2008. 

* An invoice accompanies this declaration for the total amount due. 

T h i s  Certificate of Coverage shall not be binding of the KACo Workers Compensation Fund unless countersigned by a duly-authorized 
representative of the Fund. 

This Coverage Itas been placed with a Workers Compensation Self-Insured Group which has received a certificate of filing from the 
Commonwealth of Kenttic@. CIaims against group members are not covered by the Kentucky Insurance Guaranty Association. 

Dated at Frankfort, Kentucky this 23 day of May, 2008 

KACO 
Making Workers Comp Work in Kentucky 



Kentucky Association of Counties 
All Lines Fund 
380 King's Daughters Drive 

Frankfort, KY 40601 
Declarations Page 

Errors/Ommiss/ons (Per OCC/A GG) 3,000,000 3,000,000 

Policy Number KALF0903 Policy Period: 7/1/2007 to 7/1/2010 
Insured Name and Address 

4406 Camargo Road 
Mt. Sterling, KY 40353 Issued: 5/23/2008 

For customer service please call 
Montgomery County Water District (800)264-5226 

- Business Description Water District 

In return for the payment of the premium, and subject to all the terms of the policy, we agree to provide the insurance stated in the binder. 

3,000,000 
Auto Comprehensive Hired/Non-Owned 

a 
5 0 7 1  

I 
- Date 5/23/2008 - 

Authorized 
Representative 

1- Auto Collision HiredlNon-Owned 1 500 

10,000 I P I P (No Fault) 0 10,000 I 
60,000 i 60,000 Under InsuredlUn-Insured 

Non Owned Auto Coverage Primary I ! --__ 
As Per Statement on File 

As Per Statement on File 

Froperty/Buildings 
__ 

Personal Property 

1 Boiler & MachEry  15,000,000 

1 Inland Marine & EDP As Per Statement on File 

Business Income 500,000 50a,ooo 

1,000,000 I I ,ooa,ooo 
Earthquake NIA NIA i 1 Flood 

Cnme (Other than Employee Dishonesty) 

r e  Dishonesty 

150,000 

750,000 

100,000 

(Policy # S  CIC1964, 3-938-891-7) 

l e g a l  Defense Coverage I 

0 9  

lL-.--...-- --______- 
500 

1,000 

500 

0 

0 

NIA 

500 

I 

0 



Booster Pump Explanation : 

Montgomery County Water District #l is broken up into 2 pressure zones, the first being 
supplied by Mt Sterling Water and Sewer System then through a series of valves the 
second is supplied by our elevated storage tank. The pressure out of the storage tank is 
less than the pressure from Mt Sterling so the booster pump was added to increase the 
pressure which gives better service to our customers. 



Customer Service: 1-800-383-5582 Mon-Fri 7AM-GPM(EST') 
Walk-In Center Hours: Mon-Fri 8AM-5PM(EST) 
Telephone Payments: (800) 807-3596 

www.eon-us.com 

1 Payment Amount Due Amount Due 3 Days Winter Care Amount 
by Due Date After Due Date Donation Enclosed 

an @QPI company 

-.-..-.-- 3000-0668-9867 /8/31 DueDate IO9 

Please see the Important Information section 
of this bill for details about your new account 
number. 

-- $493.62 . $51 8.30 

ACCOUNT INFORMATION 
Account Number: 3000-0668-9867 
Account Name: 
Service Address: Lake Rd Pump 

MONT CO WATER DISTRICT #1 1 Next Read Date: 0911 6/09 1 .-.- 

Averages for This Last 
Year Billing Period 

Average Temperature 66" 65" 
NGmher of Days Billed-- 155 29 

Payment as of 08/19 
Balance as of 08/19 

- - - - . - - -  Year 
. . - . - - - - -_ - - 

- - -  I_ - - - - - - 
__ - - -- - -. _ _  - __ . - - __  - - 

- __ .- - I Jtrlitv Charaes as of 08/19 
Electridkwh per day 68.5 1 2  

- - - -  - -  - _ _  - 

I Total Amoint Due 493.62 1 
ELECTRIC CHARGES -- 

Rate Type: General Services 
Customer Charge 51 33 
Energy Charge 727.04 

Fuel Adjustment 38.56 
Electric DSM 4.36 
Environmental Surcharge 79.50 

Total Electric Charges $900.79 

Other Charges For Above Rates 

METER AND USAGE INFORMATION 
ELECTRIC 

Meter Previous Previous Current Current Read Meter Demand 
Number Read Date Reading Read Date Reading Cade MultiDlier - kw - kwh 

General Services 
kwh C431283 0311 7/09 241 7 0311 8/09 41 48 R 1 1731 
kwh e 03/17/09 0 08/17/09 8892 R 1 8892 

10623 Total Usage 

TAXES AND FEES 
Rate Increase For School Tax (3.000% x $900 79) 
Franchise Fee-Carnargo (2.67% x $900.79) 
Sales Tax (6.000% x $951 "86) 

Total Taxes and Fees 

27 02 

57.11 
$108.18 

24.05 

-- 

a Check here if plan change requested on back of stub 
Home Phone (859) 498-0521 
OFFICE USE ONLY 
MRU13341228, GOO0000 
P26.29 

U w 

2 
D 

PO BOX 539013 
ATLANTA, GA 30353-90'1 3 

#2230232700# 
210002050 01 AV 0.335 
MONT CO WATER DISTRICT #l 
4406 CAMARGO RD 
MOUNT STERLING KY 40353-8889 

82 
8 
$ Service Address: Lake Rd Pump 
U a 

http://www.eon-us.com


Customer Service: 1-800-383-5582 Mon-Fri 7AM-GPM(EST) 
Walk-In Center Hours: Mon-Fri 8AM-5PM(EST) 
Telephone Payments: (800) 807-3596 

www.eon-us.com 
an @*@PI company 

Account Number: 3000-0668-9867 
Account Name: 

Please see the Important Infarmation section 
of this bill for details about yaur new account MONT CO WATER DISTRICT #1 

Account Number 

number. 

Payment Amount Due Amount Due 3 Days Winter Care Amount 
Due Date by Due Date After Due Date Donation Enclosed 

Averages for This Last 
Billing Period Year Year 
Average Temperature 66" 
Number of Days Billed 154 

- _ _  
- -  65" 

29 
1.2 

. _  

__ _. - _. - - _ - _  

- _  - .  . _.- 
68.9- Electric/kwh per day - ._ 

Service Address: Lake Rd Pump 
10/1 5/09 - 

Taxes and Fees 
Utility Charges as of 09/17 
Total Amount Due 

ELECTRIC CHARGES -- 
Rate Type: General Services 
Customer Charge 
Energy Charge 

Other Charges For Above Rates 
Fuel Adjustment 
Electric DSM 
Electric DSM 
Electric DSM 
Electric DSM 
Electric DSM 
Environmental Surcharge 
Merger Surcharge 

Total Electric Charges 

50 00 
715 19 

32 52 
1 06 
114 
0.77 
0 89 
0 49 

73.97 
0.35 

$876.38 
-- 

METER AND USAGE INFORMATION 
ELECTRIC 

Meter Previous Previous Current Current Read Meter Demand 
Number Read Date Readinq Read Date Readinq Code MultiRlier - kw - kwh 

General Services 
kwh C431283 0311 7/09 241 7 0311 8/09 4148 R 1 1731 
kwh C533972 0311 7/09 0 08/1'7/09 8892 R 1 8892 

Total Usage 10623 

~ - - -  
'lease see reverse side for additional charges. 
Customer Service .1-800-383-5582 

Bring entire bill when paying in person. 
NO PAYMENT REQUIRED 

Home Phone (859) 498-0521 
OFFICE tJSE ONLY. 
MRU 13341 228, GOO0000 
P26 29 

U UJ 

PO BOX 53901 3 
ATLANTA, GA 30353-901 3 

#2259245344# 
21 0002042 01 AV 0.335 
MONT CO WATER DISTRICT #1 
4406 CAMARGO RD 
MOUNT STERLING KY 40353-8889 

2 2  

B 
o u  

Service Address: Lake Rd Pump 
a 

http://www.eon-us.com


Customer Service: 1-800-383.5582 Mon-Fri -/AM-GPM(EST) 
Walk-In Center Hours: Mon-Fri 8AM-5PM(EST) 
Telephone Payments: (800) 807-3596 

www.eon-us.com 

Payment Amount Due Amount Due 3 Days 
Account Number Due Date by Due Date After Due Date 

an t9.m company 

Pay your bill easily, even automatically! Sign up for our 
Automatic Bank Club to have your payments automatically 
deducted from your bank account. Check the box on the back 
of your bill stub to sign up. 

Winter Care Amount 
Donation Enclosed - 

Averages for This Last 
Billing Period Year Year 
Average Temperature 66" 71" 

N u m b e i d  Days Billed- 59 29 
Electric/kwh per day 62.5 0.2 

._ 

3000-0668-9867 $324.46 

I ACCOUNT INFORMATION 1 

$340.68 $****** 

1 Account Number: 3000-0668-9867 
Account Name: 
Service Address: Lake Rd Pump 
Next Read Date: I1 /13/09 

MONT CO WATER DISTRICT #I 

--- 

I BILLING SUMMARY 
~ 

(27 34) 

(27 34) 
0.00 j Previous Balance 

Payment as of 10/16 
Balance as of 10/16 
Electric Charges 314 08 
Taxes and Fees 37.72 

_.__---- 

lJtility Charges as of 10/16 
Total Amount Due 

~ 

- ELECTRIC CHARGES - 

Rate Typo: Gerierai Services 
Customer Charge 
Energy Charge 

Other Charges For Above Rates 
Fuel Adjustment 
Electric DSM 
Environmental Surcharge 

Total Electric Charges 

Meter Reading Information 
19 67 Meter # C533972 

252 75 Actual Reading on 10/15 12585 

6 65 Current kwh Usage 3693 
1 

33.50- Metered kwh Usage 3693 

Previous Reading on 08/17 8892 

1 5 1 Meter Multiplier - 

$314.08 

TAXES AND FEES 
Rate Increase For School Tax (3 000% x $314 08) 
Franchise Fee-Camargo (2 67% x $314 08) 
Sales Tax (6 000% x $331 89) 

Total Taxes and Fees 

9 42 
8 39 

19.91 
$37.72 

-1 

Plaase see reverse side for additional charges 
Ciistomer Service 1-800-383-5582 

Bring entire bill when paying in person 
$324.46 will be deducted from your bank account on payment due date 

OFFICE USE ONLY: #2288264456# 
NlRU13341228, GO00000 21 0001668 01 AV 0.335 
P-27 34 MONT CO WATER DISTRICT #1 

4406 CAMARGO RD 
MOUNT STERLING KY 40353-8889 

U 

a a 

PO BOX 5390 13 
ATL.ANTA, GA 30353-901 3 

0 
* Service Address Lake Rd Pump s 

http://www.eon-us.com


Customer Service: 1-800-383-5582 Mon-Fri 

Walk-In Center Hours: Mon-Fri 8AM-5PM(EST) 
Telephone Payments: (800) 807-3596 

7AM-6PM (EST) 

Amount Due Amount Due 3 Days 
Account Number by Due Date After Due Date 

an @-em company www.eon-us.com 

See savings with our online Home Energy Calculatar. Our 
calculator can help you determine where to make 
improvements in your home so you can save money on your monthly energy bill. Service Address: Lake Rd Pump 

ER DISTRICT #I 

Next Read Will Occur: 12/16/09 - 12/22/09 

Winter Care Amount 
Donation Enclosed 

Averages for This Last 
Year Year Billing Period 

Average Temperature 51 O 51 O 

Number of Days Billed 29 

-. __ -_ - __ - . - -- - - 
____________ _- ..-_I_~ _----I 

31 
. ____ . ___ . Balance as of 1 1 /16 _. . ___ __ - .- _ _  - -_ 

Electridkwhper day 73.0 0.1 _ _ _  _ _  . - - ._ -. -. _ _ _  - .-- - - - 
Taxes and Fees 
Utilitv Charaes as of 11/16 

3000-0668-9867 $I 95.88 

I Tota'l Amoint Due 

$205.68 A $****** 

ELECTRIC CHARGES 
Rate Type: General Services 
Customer Charge 
Energy Charge 

Other Charges For Above Rates 
Fuel Adjustment ($0 00071 x 21 17 kwh) 
Electric DSM ($0 00041 x 21 17.00 kwh) 
Environmental Surcharge (1 1.200% x $1 57 26) 

Total Electric Charges 

Meter Reading Information 
10 00 Meter # C533972 

144 89 Actual Reading on 11/13 14702 
Previous Reading on 10/15 12585 

1.50 Current kwh Usage 
0.87 Meter Multiplier 

17.61 Metered kwh Usage 
_.__- 

$174.87 

21 17 
1 

21 17 
- 

TAXES AND FEES 
Rate Increase For School Tax (3.000% x $174.87) 
Franchise Fee-Camargo (2.67% x $1 74.87) 
Sales Tax (6.OOO% x $184.79) 

Total Taxes and Fees 

5.25 
4 67 

11.09 
$21 .o 1 

Environmental Surcharge: A monthly charge or credit passed on to customers to pay for the cost of pollution-control 
equipment needed to meet government-mandated air emission reduction requirements. 

I 
?ease see ieveise side foi additional charges. 
Customer Service 1-800-383-5582 

Bring entire bill wher? paying in person 
$195.88 will be deducted from your bank account on payment due date 

http://www.eon-us.com


6 

Stage 2 DBPR 
SE Stand ctsheet 

50,000 to 99,999 people or part of 
a combined distribution system 
serving 50.000 to 99.999 aeoale 

WHAT Is THE STAGE 2 DBPR? 

Schedule 2 April 1, 2007 March 31, 2009 July 1, 2009 October 1, 2012 

The U.S. Environmental Protection Agency (EPA) published the Stage 2 Disinfectants and Disinfection 
Byproducts Rule (Stage 2 DBPR) on January 4, 2006. The Stage 2 DBPR builds on existing regulations by 
requiring water systems to meet disinfection byproduct (DBP) maximum contaminant levels (MCLs) at each 
monitoring site in the distribution system to better protect public health. 

10,000 to 49,999 people or part of 
a combined distribution system 

combined distribution system 
serving less than 10,000 -- 

WHAT Is THE IDSE PROVISION OF THE STAGE 2 DBPR? 

Schedule 3 October 1, 2007 September 30, 2009 January 1, 2010 October 1 

Schedule 4 April 1, 2008 March 31, 2010 July 1,  201 0 October 1, 201 3 * 
_" --I_ --"_."-I--_--" I_ 

The Stage 2 DBPR includes a provision requiring all community water systems (CWS) and only nontransient 
noncommunity water systems (NTNCWS) serving more than 10,000 people to conduct an initial distribution 
system evaluation (IDSE). NTNCWS serving less than 10,000 are exempted from IDSE requirements, but wi l l  
need to comply with the Stage 2 DBPR compliance monitoring requirements. The goal of the IDSE i s  to 
characterize the distribution system and identify monitoring sites where customers may be exposed to high 
levels of total trihalomethanes (TTHM) and haloacetic acids (HAAS). There are four ways to comply with the 
IDSE requirements: Standard Monitoring, System Specific Study, 40/30 Certification (40/30), and Very Small 
System (VSS) Waiver. The Standard Monitoring option requires the system t o  collect 1 year of TTHM and HAA5 
data a t  a specified frequency and locations to characterize TTHM and HAAS levels in the distribution system. In 
addition to this data, the system must use available Stage 1 DBPR compliance data to determine the best 
locations for Stage 2 DBPR compliance monitoring. Any system may conduct Standard Monitoring to meet the 
IDSE requirements of the Stage 2 DBPR. This factsheet only provides information regarding the Standard 
Monitoring option. 

STANDARD MONITORING REQUIREMENTS 

Systems opting to  conduct Standard Monitoring wil l need ta: 

H Step 1 : Prepare and submit a Standard Monitoring Plan by the date specified i n  Table 1 (below). 
Step 2: Conduct one year of Standard Monitoring in the distribution system. 
Step 3: Prepare and submit the IDSE Report. 

!a Step 4: Prepare a Stage 2 DBPR compliance monitoring plan. 

A t  least 100,000 people or part of 
a combined distribution system 
serving a t  least 100,000 people 



U-19-2009 13:19 FR0M:MONTGOMERY CO WRTER 4980872 

Steven L. Beshear 
Governor 

TO : 4978438 

ENERGY AND ENVIRONMENT CABINET 
Dcpsnnicnt for Environmental Frotcclion 

Division of Watcr 
200 Fair Oaks I-ane. 4' Floor 
1:rnnklirt. Kentucky 40601 

Phonc: (502) 564-34 10 

www.wStcr.lry.gov 
I%.: (502) 564-274 I 

P. 1'2 

Leonard K. Peters 
Secretary 

R. Bruce Scott 
Commissioner 

November 17,2009 

Mr. David Bailey 
Montgomery County Wntei'dishict # ! 
406 Camargo Rnad 
Mt. Sterling, Kentricky 40353 

RE: KY0870290 
IDSE Standard Monitoring Reporr 
Schedule 3 

Dear Mr. Bailey: 

Montgomery Counly Water District #l has submitted a Standard Monitoring Reporl lo  thc Division of Water as 
required for the Initial Distribution System Evaluation (IDSE) under the Stage 2 bisinfccdon Ry-Product Rule. The Standard 
Monitorhg Reporr has been reviewed and approvcd as submitted. 

Attached you will find the form to update your compliance monitoring plan sites through Kentucky Division of Water. 
Pleasc oompIete the fvrrn prior to coinmencin& compliance monitoring. Submit the form accompanied with a site map, 10 
Division of Water, Atin: Todd Rimer, 200 Fair Oaks Ln., 4m Floor, Frankfort, KY 40601 - 

If you have any questions, I CNI be reached at 502/564-3410, extension 4986. 

KcnruckylJnbridledSpiriLcnn'i 

Sincerely, 

Kellee' M. Husband 
Euviromnental Technologist I 1  
Drinking Water Bmch 
Division of Water 

http://www.wStcr.lry.gov


D e c ,  4 .  2 0 0 9  4 : 0 2 P M  MICROBAC LABORATORIES, INC. N o . 6 1 1 8  P o  1/3 

@ Microbac Laboratories, Inc. Metit ber 
K E N T U C K Y  T E S T I N G  L A B O R A T O R Y  D I V I S I O N  

3323 Gilmore Industrial Blvd 502 962 6400 Fax: 502 962 641 1 
Evansville, IN 812 464 9000 Lexington, KY 859 276 3506 I Paducah, KY 270 898.3637 

Louisville, KY 40213 

INVOICE NO. 41004 
Customer #: 61 70 
Customer P.O.: NIA 
Invoice Date: 0 112 1 12009 
Date Received: 01102/2009 

MONTCOM ERY Col i  NTY 
4406 CAMARCO ROAD 
WATER DISTRICT NO. 1 
DAVID BAILEY 

Page 1 of 1 

PLEASE REMIT PAYMENT BY: 
2/20/2009 

THANK YOU FOR YOUR BUSINESS! 

I WO #: 0901-00026 STAGE 2 HAA5 AND THM AMOUNT 

001) NE-1 US 460 MASTER METER .. GRAB 
[Haloacetic Acids - HAAS] 
[Trihalornethanes, Total] 
SAMPLE DISPOSAL FEE 
PICK-UP CHARGE 

002) TH-14749 MCCORMICK - GRAB 
[Haloacetic Acids - HAA5] 
[Trihalornethanes, Total] 
SAMPLE DISPOSAL FEE 

Date &Time Sampled 01/01/2009 @ 14:45: 

$1 80.00 
$58.80 

$37.80 

$1 80.00 
$58.80 

$1 1.50 

Date &Time Sampled Ol/Ol/ZOO9 @ 15:15: 

$1 1.50 

$538.40 To ensure that your account is properly credited, please include all invoice 
numbers on your check or return a copy of this invoice with your payment! 

Amount 
Due =>> 



D e c .  4. 2009 4:02PM MICROBAC LABORATORIES, INC, No.6118 P Q  2 / 3  

@ Microbac Laboratories, Inc. Member 
K E N T U C K Y T E S T I N G I., A B  0 R A T  0 R Y D I V I S I Q N 

3323 Gilmore Industrial Blvd 502 962.6400 Fax. 502 962 641 1 
Evansville, IN 812 464 9000 I Lexington, KY 859.276 3506 I Paducah, KY 270 898 3637 

Louisville, KY 40213 

INVOICE NO. 46153 
Customer #: 6170 
Customer P.O.: N/A 
Invoice Date: 04/15/2009 
Date Received: 04/03/2009 

MONTGOMERY COUNTY 
4406 CAMARGO ROAD 
WATER DISTRICT NO. 1 
DAVID BAILEY 

Page 1 of 1 

PLLASE REMIT PAYMENT BY: 
5/ 15/2009 

THANK YOU FOR YOUR BUSINESS! 

WO # 0904-00299 STAGE 2 HAA5 AJVD THM AMOUNT 

001) NE-1 US 460 MASTER METER - GRAB Date &Time Sampled 04/02/2009 @ 15:lO: 

[Haloacetic Acids - HAA5] $1 85.00 

SAMPLE DISPOSAL FEE $1 2.00 
[T ri h a lo rn ethanes , To ta I] $61.20 

PICK-UP CHARGE $40.00 

[Haloacetic Acids - HAA5] $1 85.00 
[Trihalornethanes, Total] $61.20 

002) TH-1 4749 MCCORMICK - GRAB Date 5 Time Sampled 04/02/2009 @ 16:OO: 

SAMPLE DISPOSAL FEE $12.00 

To ensure that your account is properly credited, please include all invoice Amount $556.40 
numbers on your check or return a copy of this invoice with your payment! Due =>> 



D e c ,  4 ,  2009 4:03PM MICROBAC LABORATORIES, INC. N o q 6 1 1 8  P ,  313 

@ Microbac Laboratories, Inc. Metn ber 
K E N T U C K Y  T E S T I N G  L A B O R A T O R Y  D I V I S I O N  

3323 Gilmore Industrial Blvd 502 962 6400 Fax. 502 962 641 I 
Evansville, JX 812 464 9000 I Lexington, KY 859 276 3506 I Paducah, KY 270 898 3637 

Louisville, KY 40213 

INVOICE NO. 34809 
Customer # 6170 
Customer P.O.: N/A 
Invoice Date: 10/15/2008 
Date Received: 10/02/2008 

MONTGOMERY COUNTY 
4406 CAMARGO ROAD 
WATER DlSTRlCT NO. 1 
DAVID BAILEY 

Page 1 of 1 

PLEASE REMIT PAYMENT BY: 

- 11/14/2008 

THANK YOU FOR YOUR BUSINESS! 

WO # 0810-00196 MONTGOMERY CO WATER DISTRICT - AMOUNT 

001) US 460 MASTER NE-1 Date 5 Time Sampled 10/01/2008 @I 16:SO: 

[Haloacetic Acids - HAAS] $1 80.00 
[Trihalomethanes, Total] $58.80 
SAMPLE DISPOSAL FEE $1 1.50 

[Haloacetic Acids - HAA5] $1 80.00 
[Trihalomethanes, Total] $58.80 
SAMPLE DISPOSAL FEE $1 1.50 

002) 4749 MC CORMICK TH-1 Date & Time Sampled 10/01/2008 @I 16:15: 

$500.60 To ensure that your account is properly credited, please include all invoice 
numbers on your check or return a copy of this invoice with your payment! 

Amount 
Due =>> 
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for Camargo Elementary Schooi which is an old structure w i t h  poor 

fire resistant chaxacteristice. 

C .  Storaqe Facil i t ies  

Qne elevated storage t a n k  w i t h  a capacity of 30,000 gallons was 

constructed in 1962-1964, N o  other treated water storage exists in 

the system except for plank elearwell (30,000). T h b  tank: is welded 

steel structure locaked at a central point in t he  distribution system. 

Over fhw elevation is 1033' E L .  

!!?hi6 tank w a s  sand blasted and repainked inside and out 9n 1978, 

Other repairs and improvements are needed such as i n s t a l l a t ion  of an 

altitude valve atla an overflow pipe from tank top-to qround level, 

XTf. PROPOSED- ,IMpIzOvEMENTS 

A. Water SmpJ.. 

Water supply improvements proposed herein are abandoning itbe ex i s t ing  

supply and constructing a kra~~sncission m a i n  from Haunt Sterling along 
Bo 

U . S .  Highway 460 E a s t  of Camargo. This project would requize construction 

of a master meter at the.  point of connection, approxhately 23,DDO feet 

at 8 Lnch water line and a pressure reducing valve. Approximately 

elf2Ven new customers will be served by t l l i s  transmissim line. Pmping 

will not be required since Momt Sterling's tank supplying C ~ ~ i ~ ~ i s g o  has 

an overflow of l.174 SL. 

E x h i b i t  11 shms me overall scheme vf service provided by these 

proposed lines.  

8. RiStribUtion System 

1. Extensions - Two exkensions of the 'eadsting system are proposed 

(in addition to suppLy mains). One Is along O l d h a m  Road for 

approximately 9,200 feet. This extension w i l l  seme a ldinimum cf 

13 new customers. The ocher exkension is along Whitaker Lane 

-5- 
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m 
I 
I 

I 

(€3 646) from US 460 to Spencer Pike (KY 713). Approximately 17 

new customers will be added on th i s  l0,OOO foot section oE 4 inch 

water 1 h e -  Exhibit II shows khese extensions.  

E x i s t i p f  Syskem Imprclvements - Existing system impmvements proposed 

consist of Mie following: 

exisking  pipe segments with 4 inch (minimum) pfpe; 2)  construct a 

Lt700 foot, 8 knch water line from the new tank t o  Camargo ElementaY? 

School to enable meeting f i re  Elow demands; and 3 )  i n s t a l l2 sg  approxi- 

mate ly  18 new 4 inch and 6 inch fire hydrants thrbugfhout I he  District's 

serv ice  area. 

2. 

1) Replace all dead end 2 inch and 3 i nch  

These improvements are shown in Exhibit IXT. 

C. Storage Faci l i t ies -  

A new 200,000 gallon elevated storage tank is gropdsed to be con- 

$trucked near t h e  existing trurk w i t h  the  overflow elevation s e t  at 

3.055 WL. E x h i b i t  

I T 1  shows tzhe proposed tank local5on. 

The ex i s t ing  kank w i l l  be tiismantled and removed. 

A tank level control valve station (TCV) will be constructed near 

the Carnarga Wights area which w i l l  regulate water l e v e l  in the new 

t a n k -  This valve station also separates the supply system (Mount 

Sterling) high pressure range Erom t h e  lower pressure service area 

hi Camargo- E x h i b i t  111 shows t he  proposed tank location. 

TV. FINANCIAL ANALYSIS 

A +  Projec t  CQ6t 

, Appendix "A" presents construction cost estimates 

for the proposed project. 

costs plus other estimated costs which w i l l ,  be incurred plus the 

project funding Sources. 

APpenaX "B" contains a sunxnary of these 

A t o t a l  project cost of $605,000 is estimated- 

EL Rate Analysis 

Appendix "C" presents estimated income and expenses for the water 

1 
k i  ,;. 

~ 

- 6- 
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MONTGOMERY COUNTY WATER 
BOND SERIES 1983 

YEAR 

1985 
1986 
1987 
1988 
7 989 
1990 
1991 
1992 
1993 
1994 
1995 
$996 
I997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2000 
201 0 
201 ? 
201 2 
201 3 
2014 
201 6 
201 6 
201 7 
201 8 
201 9 
2020 
202 I 
2022 

PRINCIPAL 

$e,ooo,oo 
$4,000.00 
$4,000.00 
$5,000 00 
$5 , 000.00 
$5,000 .00 
$5,000.00 
$6,000.00 
$6,000.00 
S6,OOO 00 
S7,000.00 
37,000 00 
$7,000.00 
$8,000.00 
$8,000.00 
$8,000.50 
$9,000.00 
$3,000.00 

$1 0,000,00 
$1 1,OOO.QO 
$1 1,000.00 
$1 2,000 00 
$1 2,000 00 
$1 3,000 00 
$1 4,000.00 
$14,000 a0 
$15,000.00 
$1 6,000,00 
$17,000 00 
$17,000.00 
$18,000.00 
$19,000,00 
$20,000.00 
$21 ,ooo.ao 
$22,000.00 

$io,ooo.ao 

$23,000.00 
$23,000.00 

$431 ,oao.oa 

$431,000.00 

INTEREST 
JANUARY 
$1 0,775.0O 
$1 0,675.OC) 
$10.57fj.00 
$10,475.00 
$10,350.00 
$1 0,225.00 
$1 0,100.00 
59,w 5.00 
$9,825.00 
$9,675.00 
$9,525.00 
$9,35OAO0 
$9,175.0Q 
$9,000.00 
$8,800.00 
$8,600.00 
$8,400.00 
$8,175.00 
$7,950 00 
$7,70O.00 
$7,450.00 
$7,175.00 
$s,900.00 
$6,600.00 
$8,300 ,OO 
$5,975,00 
$5,625 .OO 
$5,275.00 
$4,900.00 
$4,500.00 
$4,075.00 
$3,650.00 
53,200.00 
$2,725.00 
$2,225.00 
$1,700.00 
$1,150.00 

$575.00 

$269,325.00 

INTEREST 
JULY 

$10,675.00 
$1 0,575.00 
$1 0,476.00 
$1 0,350.00 
$10,225.00 
$10,100.00 
$9,975.00 
$9,825.00 
$9,675.00 
$9,525 .OO 
$9,350.00 
$9,175.00 
$9,000.00 
$8,800 .OO 
$8,600.00 

$8,175.00 
$7,950.00 
$7,700 00 
$7,450.00 
$7,175.00 
$s,000.00 
$6,600.00 
$6,300.00 
$5,975.00 
$5,625.00 
$5,275.00 
$4,90o.00 
!!&4,500.00 
$4,075.00 
$3,650.00 
$3,200.00 
$2,725.00 
$2,225.00 
$1,700.00 
$1,150.00 
$575.00 
$0.00 

$258,550.00 

$8,40a .oo 

5.00% 

TOTAL 

$25,450.00 
$25,250.00 
$25,050.00 

$25,575.00 
$25,325.00 
$25,075.00 
$25,800.00 
$25,500,00 
$25,200.00 
$25,875.00 
$25,525.00 
$25,’175.00 
$25,800.00 
$25,400.00 
$25,000.00 
$25,575.00 
$25,125.00 
$25,650.00 
$25,150.00 
$25,625.00 
$25,075.00 
$25,500.00 
$24,WQ .OO 
$25,275.00 
$25,600 50 
$24,900.00 
$25,175.00 
$25.400.00 
$25,575.00 
$24,725,00 
$24,850.00 
$24,925.00 
$24,950.00 
$24,925.00 
$24,850.00 
$24,725.00 
$23,575.00 

$958,875-00 

$25,a25.00 

BALANCE 
$431,000.00 
$427,O00.00 
$423,000. DO 
$41 9,000. Of) 
$414,000.00 
$4o9,ooo.oo 
$404.,000 00 
$399,000.00 
$393,000.00 
$387,000.00 
$38~,000.00 
$374,000.00 
$367,000.00 
$sso,ooo 00 
$382,000.00 
$344,000.00 
$336,000.00 
$327,000.00 
$3 18,OOO.OO 
$308,OOO. 00 
$298,000-00 
$287,000.00 
$276,000.00 
$264,000.00 
$252,000.00 

$225,000.00 
$zll,ooo.oo 
$1 S6,OOO.OO 
$180,000 00 
$163,000.0O 
$146,OOO,OO 
$128,OOO.O0 
$109,000,00 
$89,000.00 
$68,000.00 
$46,000.00 
$23,000 00 

$O,OO 

$239, oao.oo 
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UNITED STATES OEPAWMENT OF AGRICULTURE 

ANNUAL STATEMENT OF LOAN ACCOUN1" 
RURAL DEVELOPMENT 

BEGIN LOAN BALNCE 

PAYMENT 

T O T A L  LQAN PMTS 

TOTAL P4TD ON ALL I LOANS THIS YEAR 

ADVANCES IHIEREST 

52.32. 

6.600, OC 
6.600 .M: 

13,200. W 

13,209 -00 

PRINCIPAL 

12,Q00.60 

12, ow. 00 

TOTAL 
-A. 

264,052.39 

6,600. OC 
f 8 ,600 ,  M: 

6 i f K  - 

w.. 

,LOAN ACTXYXJY 0.00 13,200.00 
LRAW .BALlrHCF_.. UNPD INTEREST 54.0 

NXT AMT DUE 18, e#. 00 PA 
PAYMENT STATUS ON SCHEDULE 

ALL LQAN A C T I V I T Y  
BDRR BAL. UNPD INTEREST 54.04  UNPD PRXN 252.000.00 
JCIRhbb4 vnpild balbnc.P may nni ratloot th. mt.l 4moun1 dub :m ib4 Apsney q i  P P Y O I ~ .  

TAE -PAID 
0.00 t3,2@2.00 12.000.00 1s 1 a m , .  00 

12.000 00 25 ,, 200.00 
m *  UNPD PRIN 252,Q,C%2.00 X *  

DUE 010108 

29-704 
MQNTGOHERY COUNTY 20- 3 04 
MATER U r S T R I C T  # l  
4406 CbMARGQ ROAD 
MT STERLING KY 40353 

SRS FORM 1038 DOES NOT &?PLY TO 
YOUR LOAN TYPE. PLEASE SEE Atedvnl nvmbmr i s m  inrtrucinon$\ 

20087******910797 01 ZRS INSTRUCTIONS, 
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220 West First Street 
Morehead, KY 4035 1 
Phone: (606) 784-6447 Ext. I15 
F a :  (606) 784-2076 

FAX 

To: Sandra 

Fax: _,, 85 9-45X3-0872 

Phone: 

Re: 

From; Pam Farmer, k e a  Specialist 

Date: -I 2/7/2009 

Pages: - 
pc: 

0 Urgent E7] For Review 0 Please Cement Please Reply 

Comments: 

Jimmy will drop off the remaining items. 



UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

COUNTY OF MONTGOMERY 

MONTGOMERY COUNTY WATER DISTRICT NUMBER ONE 
W A T E R W O R K S  S Y S T E M  R E V E N U E  BOND,  SERIES OF 1983 

KNOW ALL MEN BY THESE PRESENTS: 

That MONTGOMERY COUNTY WATER DISTRICT NUMBER ONE (the "District"), acting by and through its Commission, a public body corporate created 
.pursuant to Chapter 74 of the Kentucky Revised Statutes and situated in Montgomery County, Kentucky, for value received, hereby promises to pay to the regi: 
hereof, as hereinafter provlded, solely from the special fund hereinafter identified, the sum of 

FOUR HUNDRED THIRTY-ONE THOUSAND DOLLARS ($431,000) 
on the first day of January in years and installments as follows: said previously issued and outstanding bonds so long as any of the 

Revised Statutes, and pursuant to a duly adopted resolution of the District, for the ?r 
purpose of paying the costs (to the extent not otherwise provided to be paid) 
of the construction and installation of major extensions and additions to the 
District's municipal waterworks system (the "System"), together with appurtenant 
facilities, and incidental expenses. 

This Bond and the issue which i t  represents, together with such additional 
bonds ranking on a parity therewith as may hereafter be issued and outstanding 
from time to time in accordance with the conditions and restrictions set forth in 
the resolution authorizing the issuance of this Bond, are payable from and secured 
by a pledge of a fixed portion of the income and revenues to be derived from the 
operation of the System, subject, however, to the priorities hereinafier recited. 
which fixed portion shall be sufficient to pay the principal of and interest on this 
Bond and the issue of which i t  forms a part, and any outstanding parity bonds, 
as and when the same shall become due and payable, and which shall be set aside 
as a special fund for that purpose and identified as the "Waterworks Revenue 
Bonds, Series of 1983 Bond and Interest Sinking Fund"; provided, however, the 
District has outstanding certain of its "Waterworks System Revenue Bonds, Series 
of 1960," dated June 1, 1960, which are secured by a pledge of and lien on the 
income and revenues of  the System which are prior and superior to the security 
rights created for this Bond and the issue of which i t  is a part; and so long as 
any of said bonds dated June 1, 1960, are outstanding and unpaid, the District wil l 
comply i n  ail respects with the requirements of the resolution authorizing said 
bonds dated June 1, 1360, a d  i t  is ackncv i i id~ed illat ;his Bond and ihe issue 
of which i t  is a part are subject to the prior pledges, liens and rights securing 

ment, without any prepayment premium. Notice of such prepayment si 
by registered mail to the registered holder of this Bond at least thi 
prior to the date fixed for prepayment" Provided, however, that so 
United States of America, Farmers Home Administration, is the regi5 
of this Bond, this Bond may be prepaid at any time in whole or in 
or face value and without notice or prepayment premium. 

lfpon default in the payment of any principal or interest pay, 
Bond or upon failure by the District to compiy with any other provi 
Bond or with the provisions of the resolution authorizing the issu 
Bond, the registered holder may, at his option, institute proceeding 
all rights and remedies provided by law or by said resolution. 

This Bond is exempt from ad valorem taxation in the Comn 
Kentucky. 

IT  IS HEREBY CERTIFIED, RECiTED AND DECLARED that all 
tions and things required to exist, happen and be performed precede 
the issuance of this Bond do exist, have happened and have been 
due time, form and manner as required by law, and that the face ar 
Bond, being the total authorized amount of Bonds of the issue of whi 
is a part, together wi:h all other obligations of the District, does no1 
limit prescribed by the Constitution or Statutes of :he Commonwealth 

IN WITNESS WHEREOF, the Montgomery County Water District i 
in the Commonwealth of  Kentucky, by its Cornmission, has caused thi! 
execbit-d by liii. Chairinan of its Commission, a;res:t-d by [ne Secre 
corporate seal :o be hereunto affixed, on the date of :h i s  Gond. whicl 
Februa ry  1, 1984. 

RRONTGOWIERY COUNTY WAT 
DISTRICT NUMBER ONE 

-,-&* , -ck/?-.--A,,&L----- /' /-- /- BY 

/ ,' 7 ,/ , ,  .. . 



- BOND-AUTHORIZING RESOLUTION - 
A RESOLUTION O F  THE COMMISSION O F  MONTGOMERY COUNTY 
WATER D I S T R I C T  NUMBER ONE, MONTGOMERY COUNTY, 
KENTUCKY, PROVIDING FOR THE CONSTRUCTION AND 
INSTALLATION O F  MAJOR IMPROVEMENTS AND ADDITIONS TO 
THE D I S T R I C T ' S  E X I S T I N G  MUNICIPAL WATERWORKS SYSTEM; 
AUTHORIZING THE ISSUANCE O F  S A I D  D I S T R I C T ' S  $431 ,000  
"WATERWORKS SYSTEM REVENUE BONDS, S E R I E S  O F  1983,"  TO 
PAY THE COSTS THEREOF (TO THE EXTENT NOT OTHERWISE 
PROVIDED TO BE P A I D ) ,  SUCH BONDS TO BE ISSUED I N  
ACKNOWLEDGMENT OF THE SECURITY RIGHTS O F  THE HOLDERS 
O F  CERTAIN PREVIOUSLY ISSUED AND OUTSTANDING BONDS; 
MAKING AND CONFIRMING PROVISIONS FOR THE COLLECTION, 
SEGREGATION, DISTRIBUTION AND DISBURSEMENT O F  THE 
REVENUES O F  S A I D  SYSTEM, AND FOR THE ALLOCATION 
THEREOF TO VARIOUS S P E C I A L  FUNDS HERETOFORE AND HEREIN 

OF THE PRINCIPAL OF AND INTEREST ON THE BONDS HEREIN 
AUTHORIZED; SETTING FORTH CONDITIONS AND RESTRICTIONS 
UNDER WHICH ADDITIONAL BONDS MAY BE ISSUED I N  THE 
FUTURE, PAYABLE FROM S A I D  REVENUES AND RANKING ON A 
B A S I S  O F  PARITY WITH THE BONDS HEREIN AUTHORIZED; 
PROVIDING FOR THE RIGHTS O F  THE HOLDERS O F  THE BONDS 
HEREIN AUTHORIZED AND THE ENFORCEMENT THER.EOF; AND 
PROVIDING FOR AN ADVERTISED, PUBLIC,  COMPETITIVE SALE 
OF THE BONDS HEREIN AUTHORIZED. 

CREATED, I N  ORDER TO PROVIDE FOR THE ORDERLY PAYMENT 
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A RESOLUTION O F  THE COMMISSION O F  MONTGOMERY COUNTY 
WATER D I S T R I C T  NUMBER ONE, MONTGOMERY COUNTY, 
KENTUCKY, PROVIDING FOR THE CONSTRUCTION AND 
INSTALLATION O F  MAJOR IMPROVEMENTS AND ADDITIONS TO 
THE D I S T R I C T ' S  E X I S T I N G  MUNICIPAL WATERWORKS SYSTEM; 
AUTHORIZING THE ISSUANCE O F  S A I D  D I S T R I C T ' S  $431,000 
'!WATERWORKS SYSTEM REVENUE BONDS, S E R I E S  O F  1983," TO 
PAY THE COSTS THEREOF (TO THE EXTENT NOT OTHERWISE 
PROVIDED TO BE P A I D ) ,  SUCH BONDS TO BE ISSUED I N  
ACKNOWLEDGMENT O F  THE SECURITY RIGHTS O F  THE HOLDERS 
O F  CERTAIN PREVIOUSLY ISSUED AND OUTSTANDING BONDS; 
MAKING AND CONFIRMING PROVISIONS FOR THE COLLECTION, 
SEGREGATION, DISTRIBUTION AND DISBURSEMENT O F  THE 
REVENUES O F  S A I D  SYSTEM, AND FOR THE ALLOCATION 
THEREOF TO VARIOUS S P E C I A L  FUNDS HERETOFORE AND HEREIN 
CREATED, I N  ORDER TO PROVIDE FOR THE ORDERLY PAYMENT 
O F  THE P R I N C I P A L  O F  AND INTEREST ON THE BONDS HEREIN 
AUTHORIZED; SETTING FORTH CONDITIONS AND RESTRICTIONS 
UNDER WHICH ADDITIONAL BONDS MAY BE ISSUED I N  THE 
FUTURE, PAYABLE FROM S A I D  REVENUES AND RANKING ON A 
B A S I S  O F  PARITY WITH THE BONDS HEREIN AUTHORIZED; 
PROVIDING FOR THE RIGHTS O F  THE HOLDERS O F  THE BONDS 
HEREIN AUTHORIZED AND THE ENFORCEMENT THEREOF; AND 
PROVIDING FOR AN ADVERTISED, PUBLIC,  COMPETITIVE SALE 
O F  THE BONDS HEREIN AUTHORIZED. 

WHEREAS, upon p e t i t i o n  and  h e a r i n g ,  and  upon proper p u b l i c  
n o t i c e  a c c o r d i n g  t o  t h e  p r o v i s i o n s  o f  Chapter  7 4  of t h e  Kentucky 
Rev i sed  S t a t u t e s  ( " K R S I I ) ,  a n  Order and  Judgment  was d u l y  e n t e r e d  by 
t h e  County C o u r t  of Montgomery Coun ty ,  Kentucky,  on  August  1 0 ,  1954,  
d e t e r m i n i n g  n e c e s s i t y  fo r  and  c r e a t i n g  a n d  e s t a b l i s h i n g  t h e  
Montgomery County  Water D i s t r i c t  Number One ( t h e  "Dis t r ic t" )  , 
d e f i n i n g  t h e  g e o g r a p h i c a l  a rea  t h e r e o f ,  and  a p p o i n t i n g  Water 
Commiss ioners ,  t h e  same t h e r e u p o n  c o n s t i t u t i n g  and b e i n g  a p u b l i c  
body corporate  w i t h  a l l  powers a n d  a u t h o r i t y  as  p r o v i d e d  i n  KRS 
Chapter  7 4 ;  and  t h e  D i s t r i c t  i s  a t  t h i s  t i m e  a d e  j u r e  Water 
D i s t r i c t  s i t Q a t e d  w h o l l y  i n  Montgomery County ,  Kentucky;  and 

WHEREAS, by R e s o l u t i o n  o f  t h e  Commission of t h e  D i s t r i c t  
a d o p t e d  o n  November 2 ,  1960 ( t h e  "1960 R e s o l u t i o n " ) ,  t h e  D i s t r i c t  
a u t h o r i z e d  and  t he rea f t e r  i s s u e d  i t s  "Waterworks Sys tem Revenue 
Bonds,  Ser ies  of 1960" ( t h e  "1960 Bonds") f o r  t h e  p u r p o s e  o f  
p r o v i d i n g  f u n d s  f o r  t h e  i n i t i a l  c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  a 
water d i s t r i b u t i o n  s y s t e m  ( t h e  "Sys tem")  t o  s e r v e  t h e  a r e a  of t h e  
D i s t r i c t ;  and  
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WHEREAS, i t  is  p r o v i d e d  i n  and  b y  S e c t i o n  1 0  o f  t h e  1960 
R e s o l u t i o n  t h a t  t h e  Dis t r ic t  may i s s u e  a d d i t i o n a l  bonds  or  o t h e r  
o b l i g a t i o n s  i n  o r d e r  t o  pay  t h e  costs  o f  a d d i t i o n s ,  improvements  and  
e x t e n s i o n s  t o  t h e  Sys tem p r o v i d e d  t h a t  s u c h  a d d i t i o n a l .  bonds  or  
o the r  o b l i g a t i o n s  a r e  i s s u e d  i n  e x p r e s s  r e c o g n i t i o n  o f  t h e  
p r i o r i t i e s ,  l i e n s  and  r i g h t s  created a n d  e x i s t i n g  f o r  t h e  s e c u r i t y ,  
s o u r c e  of payment  a n d  p r o t e c t i o n  o f  t h e  1960 Bonds; and  

WHEREAS, i n  p r o c e e d i n g s  b e f o r e  t h e  P u b l i c  S e r v i c e  
Commission of Kentucky,  t h e  D i s t r i c t  h a s  o b t a i n e d  t h e  r i g h t  a n d  
a u t h o r i t y  t o  c o n s t r u c t  and  operate  major e x t e n s i o n s  and  a d d i t i o n s  t o  
t h e  Sys tem,  a n d  p l a n s  a n d  s p e c i f i c a t i o n s  h a v e  h e r e t o f o r e  been  
prepared by Kennoy E n g i n e e r s ,  I n c . ,  L e x i n g t o n ,  Kentucky,  and  
approved  by t h e  D i s t r i c t ' s  Commission a n d  a l l  S t a t e  a n d  s u p e r v i s o r y  
a u t h o r i t i e s  h a v i n g  j u r i s d i c t i o n  t h e r e o f ;  a n d  i t  i s  t h e  o p i n i o n  of 
t h e  Commission of t h e  D i s t r i c t  t h a t  it is  f e a s i b l e  t o  u n d e r t a k e  t h e  
c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  s u c h  new f a c i l i t i e s  a t  t h i s  t i m e ;  
and  

WHEREAS, it h a s  been  d e t e r m i n e d  upon t h e  bas i s  of p u b l i c  
b i d s  f o r  c o n s t r u c t i o n  d u l y  s o l i c i t e d  i n  t h e  manner r e q u i r e d  by law,  
and  upon t h e  b a s i s  of o ther  costs  and  es t imates ,  t h a t  t h e  a g g r e g a t e  
o f  a l l  costs and  e x p e n s e s  i n  c o n n e c t i o n  w i t h  t h e  a f o r e s a i d  p ro jec t  
w i l l  be $605,000,  and  t o  p r o v i d e  s u c h  f u n d s  t h e  D i s t r i c t  h a s  
r e c e i v e d  from FmHA a n  o f f e r  t o  m a k e  a FmHA l o a n  t o  t h e  Dis t r ic t  i n  
t h e  amount of $431,000,  wh ich  w i l l  be s u p p l e m e n t e d  by a g r a n t  f rom 
t h e  Appa lach ian  R e g i o n a l  Commission ("ARC") i n  t h e  amount of 
$169,000 and  by a v a i l a b l e  f u n d s  o f  t h e  D i s t r i c t  i n  t h e  amount of 
$ 5 , 0 0 0 ;  and  

WHEREAS, i t  is  now a p p r o p r i a t e  f o r  t h e  D i s t r i c t  t o  p r o v i d e  
f o r  bo r rowing  s a i d  s u m  o f  $431,000 t h r o u g h  i s s u a n c e  and  s a l e  of i t s  
"Waterworks Sys tem Revenue Bonds,  Ser ies  of 1983"  ( t h e  "1983 Bonds")  
acco rd ing '  t o  a u t h o r i t y  of Kentucky R e v i s e d  S t a t u t e s  ( " K R S ' I )  
C h a p t e r  74 a n d  KRS S e c t i o n s  96.350 t o  96.510,  i n c l u s i v e ,  and  t h e  
p r o v i s i o n s  o f  t h e  1 9 6 0  R e s o l u t i o n  p e r m i t t i n g  t h e  i s s u a n c e  of 
s u b o r d i n a t e  bonds  or o t h e r  o b l i g a t i o n s ;  a n d  t h e  1983  Bonds s h a l l  be 
p a y a b l e  as  t o  b o t h  p r i n c i p a l  a n d  i n t e r e s t  s o l e l y  ( e x c e p t  as  t o  
c a p i t a l i z e d  i n t e r e s t )  f rom t h e  income a n d  r e v e n u e s  t o  b e  d e r i v e d  
f rom t h e  o p e r a t i o n  o f  t h e  Sys t em,  a s  e x t e n d e d  from t i m e  t o  t i m e ,  a n d  
s h a l l  n o t  c o n s t i t u t e  a n  i n d e b t e d n e s s  of t h e  D i s t r i c t  w i t h i n  t h e  
meaning of d e b t - l i m i t i n g  p r o v i s i o n s  o f  t h e  C o n s t i t u t i o n  o f  Kentucky,  
p r o v i d e d  t h a t ,  a s  a f o r e s a i d ,  t h e  1983  Bonds s h a l l  be  s u b j e c t  t o  t h e  
p r i o r  and  s u p e r i o r  p l e d g e s ,  l i e n s  and  r i g h t s  of t h e  o u t s t a n d i n g  1960 
Bonds; 

NOW, THEREFORE, THE COMMISSION OF MONTGOMERY COUNTY WATER 
D I S T R I C T  NUMBER ONE, MONTGOMERY COUNTY, KENTUCKY, DOES HEREBY 
RESOLVE AS FOLLOWS: 
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SECTION 1 

AFFIRMATION O F  PREAMBLE RECITALS;  
AUTHORIZATION O F  THE PROJECT;  

DECLARATION O F  NECESSITY 

All s t a t e m e n t s  a n d  r e c i t a l s  s e t  f o r t h  i n  t h e  p reamble  of 
t h i s  R e s o l u t i o n ,  i n c l u d i n g  t h e  terms d e f i n e d  t h e r e i n ,  a r e  h e r e b y  
affirmed a n d  adopted a s  a p a r t  of t h i s  R e s o l u t i o n .  

I t  is  h e r e b y  f u r t h e r  d e t e r m i n e d  a n d  declared t o  be 
n e c e s s a r y  i n  t h e  i n t e r e s t s  of t h e  g e n e r a l  welfare of t h e  c i t i z e n s  
a n d  i n h a b i t a n t s  of t h e  D i s t r i c t  t h a t  t h e  D i s t r i c t  u n d e r t a k e  a t  t h i s  
t i m e  t h e  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  of ma jo r  a d d i t i o n s  and  
e x t e n s i o n s  t o  t h e  Dis t r ic t ' s  m u n i c i p a l  w a t e r w o r k s  s y s t e m  ( t h e  
"P ro jec t " )  , a l l  s u b s t a n t i a l l y  a c c o r d i n g  t o  t h e  p l a n s ,  s p e c i f i c a t i o n s  
and  d e s i g n s  prepared fo r  t h e  Dis t r ic t  by Kennoy E n g i n e e r s ,  I n c . ,  
L e x i n g t o n ,  Kentucky ( t h e  " E n g i n e e r s " )  . Immedia te  u n d e r t a k i n g  of 
s u c h  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  is h e r e b y  a u t h o r i z e d .  

SECTION 2 

PROJECT TO BE MUNICIPALLY 
OWNED AND OPERATED 

The c o n s t r u c t i o n  and  i n s t a l l a t i o n  o f  t h e  P ro jec t  is 
u n d e r t a k e n  by t h e  Dis t r ic t  f o r  p u b l i c  p u r p o s e s  and  same s h a l l  
c o n s t i t u t e  and  be a p a r t  o f  t h e  D i s t r i c t ' s  m u n i c i p a l  waterworks 
s y s t e m  ( t h e  "Sys tem,"  a s  expanded and  improved by t h e  P r o j e c t ) ,  and  
SO l o n g  as  a n y  of  t h e  1983  Bonds h e r e i n a f t e r  a u t h o r i z e d ,  o r  bonds  
i s s u e d  o n  a p a r i t y  t h e r e w i t h ,  s h a l l  r e m a i n  o u t s t a n d i n g  and  u n p a i d  as 
t o  p r i n c i p a l  o r  i n t e r e s t ,  t h e  S y s t e m  s h a l l  c o n t i n u e  t o  b e  
m u n i c i p a l l y  owned, c o n t r o l l e d ,  operated a n d  m a i n t a i n e d  by t h e  
D i s t r i c t  f o r  t h e  s e c u r i t y  and  s o u r c e  of payment  o f  t h e  L983 Bonds 
h e r e i n a f t e r  a u t h o r i z e d  t o  be i s s u e d ,  a n d  a l l  o t h e r  p a r i t y  bonds  
o u t s t a n d i n g  a n y  a n y  s u c h  p a r i t y  bonds  which  may b e  hereaf ter  i s s u e d ,  
s u b j e c t ,  however ,  t o  t h e  p r o v i s i o n s  of S e c t i o n  3 h e r e i n a f t e r .  T h e  
P r o j e c t  i s  t o  be c o n s t r u c t e d ,  i n s t a l l e d  and  a c q u i r e d  and t h e  Sys tem 
is t o  be o p e r a t e d  p u r s u a n t  t o  t h e  p r o v i s i o n s  of KRS S e c t i o n s  74 .370  
and  96.350 t o  96 .510 ,  i n c l u s i v e ,  now i n  f u l l  f o r c e  and e f fec t .  

SECTION 3 

ACKNOWLEDGMENT OF O U T S T A N D I N G  BONDS 
AND P R I O R  S E C U R I T I E S  THEREOF; 

1983  BONDS A U T H O R I Z E D ;  C E R T A I N  TERMS AND DETAILS 

The D i s t r i c t  acknowledges  t h a t  i t  h a s  p r e v i o u s l y  i s s u e d  o r  
i n c u r r e d ,  and  t h a t  t h e r e  a r e  o u t s t a n d i n g  a t  t h i s  t ime ,  t h e  1 9 6 0  
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Bonds, as identified and described in the preamble hereof, and 
further that the 1983 Bonds herein authorized to be issued shall be 
subordinate and inferior as to security and source of payment to the 
outstanding 1960 Bonds so long as same are outstanding and unpaid. 
It is acknowledged and affirmed by the District that said 
outstanding 1960 Bonds possess prior and superior liens and rights 
with respect to the System and its income and revenues, and nothing 
in this Resolution shall be construed as impairing, amending or in 
any way diminishing said security rights, liens and interests. In 
this connection, the provisions of the 1960 Resolution are hereby 
reaffirmed. The District hereby agrees and covenants that so long 
as the 1983 Bonds herein authorized are outstanding, it will not 
issue any bonds ranking on a parity with said outstanding 1960 Bonds. 

For the purpose of providing funds to defray the costs of 
the Project (to the extent not otherwise provided to be paid), 
including all necessary and proper appurtenances, and expenses 
incident thereto and incident to the issuance of the 1983 Bonds 
hereinafter authorized, there are hereby authorized to be issued the 
District's "Waterworks System Revenue Bonds, Series of 1983" (the 
"1983 Bonds"), in the principal amount of Four Hundred Thirty One 
Thousand Dollars ($431,000), with reservation of right on the part 
of the District to issue additional bonds in the future, payable 
from the income and revenues of the System, subject to the 
conditions and restrictions hereinafter prescribed and set forth. 
The 1983 Bonds hereby authorized shall be offered at public sale as 
provided in Section 4 hereof and shall be issuable in the form of a 
single fully registered bond as provided in Section 5 hereof. 

The 1983 Bonds shall be dated as o f  the date of delivery to 
the original purchaser thereof; shall mature as to principal in 
installments on January 1 in each of the years 1985 to 2022, 
inclusive, as set forth in the schedule appearing below; and shall 
bear interest from their date until payment of principal, such 
interest to the respective principal maturity dates to be payable 
semiannually on January 1 and July 1 of each year, and such interest 
to be at such rate as may be established by a supplemental 
Resolution upon the basis of competitive sale of the 1983 Bonds as 
hereinafter provided. The installments of principal of 1983 Bonds 
in fully registered form as aforesaid shall be as set forth in the 
following schedule: 
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PRINCIPAL AMOUNT DATE O F  MATURITY 

$ 4,000 
4,000 
4,000 
5,000 
5,000 
5,000 
5,000 
6,000 
6,000 
6,000 
7 ,000 
7,000 
7,000 
8,000 
8,000 
8,000 
9,000 
9,000 

10,000 
10,000 
11,000 
11,000 
12 ,000 
12,000 
13,000 
14,000 
14 ,000 
15,000 

17,000 
17,000 
18,000 
19 ,000 
20,000 
21,000 
22,000 
23,000 
23,000 

16,000 

J a n u a r y  1, 1 9 8 5  
J a n u a r y  1, 1 9 8 6  
J a n u a r y  1, 1 9 8 7  
J a n u a r y  1, 1 9 8 8  
J a n u a r y  I, 1 9 8 9  
J a n u a r y  1, 1 9 9 0  
J a n u a r y  1, 1 9 9 1  
J a n u a r y  1, 1 9 9 2  
J a n u a r y  1, 1 9 9 3  
J a n u a r y  1, 1 9 9 4  
J a n u a r y  1, 1 9 9 5  
J a n u a r y  1, 1 9 9 6  
J a n u a r y  1, 1 9 9 7  
J a n u a r y  1, 1 9 9 8  
J a n u a r y  1, 1 9 9 9  
J a n u a r y  I, 2 0 0 0  
J a n u a r y  1, 2 0 0 1  
J a n u a r y  1, 2 0 0 2  
J a n u a r y  1, 2 0 0 3  
J a n u a r y  1, 2004  
J a n u a r y  1, 2005  
J a n u a r y  1, 2 0 0 6  
J a n u a r y  1, 2007  
J a n u a r y  1, 2 0 0 8  
J a n u a r y  1, 2009  
J a n u a r y  1, 2010  
J a n u a r y  1, 2 0 1 1  
J a n u a r y  1, 2 0 1 2  
J a n u a r y  1, 2013  
J a n u a r y  1, 2014  
J a n u a r y  1, 2015  
J a n u a r y  1, 2016  
J a n u a r y  1, 2017  
J a n u a r y  I, 2018  
J a n u a r y  1, 2019  
J a n u a r y  1, 2 0 2 0  
J a n u a r y  1, 2 0 2 1  
J a n u a r y  I, 2 0 2 2  

p r o v i d e d ,  however ,  t h a t  i n s t a l l m e n t s  o f  p r i n c i p a l  o f  1 9 8 3  Bonds 
m a t u r i n g  o n  and a f t e r  J a n u a r y  1, 1994 ,  s h a l l  be s u b j e c t  t o  
p repaymen t  a t  t h e  o p t i o n  of t h e  D i s t r i c t  p r i o r  t o  m a t u r i t y  i n  whole 
or  f rom t i m e  t o  t i m e  i n  p a r t  i n  i n v e r s e  o r d e r  o f  m a t u r i t i e s  ( l e s s  
t h a n  a l l  o f  a s i n g l e  m a t u r i t y  t o  b e  selected by lot) on any  i n t e r e s t  
payment d a t e  on and a f t e r  J a n u a r y  1, 1993,  upon terms of p a r  p l u s  
accrued i n t e r e s t  w i t h o u t  any  p repaymen t  premium, upon t h i r t y  ( 3 0 )  
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days' prior written notice mailed to the registered holder or 
holders of the 1983 Bonds; provided, that so long as FmHA is the 
owner of any of the 1983 Bonds, same may be prepaid in whole or in 
part at any time at par plus accrued interest, and without notice of 
prepayment or prepayment premium. The 1983 Bonds may be prepaid 
only in increments of $1,000. 

Both principal of and interest on the 1983 Bonds shall be 
payable, without deduction for exchange or collection charges, in 
such coin or currency of the United States of America as at the time 
of payment shall be legal tender for the payment of debts due the 
United States of America, to the registered holder at the address 
shown on the registration books of the District or, so long as FmHA 
is the registered holder, at the office or address as may be 
designated by FmHA from time to time. 

If any District officer whose signature appears on any 1983 
Bond shall cease to be such officer prior to delivery, such 
signature shall. nevertheless be valid and binding for all purposes, 
the same as if such officer had continued in office until the time 
of delivery of such 1983 Bond. The 1983 Bonds, together with the 
interest thereon, and any bonds which may hereafter be issued on a 
basis of parity therewith subject to the conditions and restrictions 
hereinafter set forth, shall be payable only out of the "Waterworks 
Revenue Bonds, Series of 1983 Bond and Interest Sinking Fund," as 
hereinafter more specifically provided, and shall be a valid claim 
of the holder thereof only against said Fund and the fixed portion 
or amount of the revenues of the System which the District has 
pledged to said Fund, subject to the terms hereof. 

SECTION 4 

PROVISIONS RELATING TO SALE OF BOND ISSUE 

The 1983 Bonds authorized by this Resolution shall be 
publicly offered for sale according to a "Notice of Sale of Bonds" 
conforming to the requirements of KRS Chapter 424 (and particularly 
KRS 424.140 ( 3 )  and KRS 424.360), which shall be published one time, 
not less than seven (7) days nor more than twenty-one (21) days 
prior to the date therein specified (by and at the discretion of the 
Chairman of the Commission of the District) for the opening and 
consideration of purchase bids, in each of the following: (a) the 
Mt. Sterling Advocate, a legal newspaper published in Mount 
Sterling, Montgomery County, Kentucky, which is qualified under KRS 
424.120 to publish advertisements for said District; (b)  The 
Courier-Journal, Louisville, Kentucky, a legal newspaper having 
statewide circulation; and (c) The Daily Bond Buyer, New York, New 
York, a financial newspaper or journal of general circulation among 
bond buyers. 
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S a i d  N o t i c e  s h a l l  s t a t e  t h e  name and amount of 1983 Bonds 
t o  be s o l d ,  t h e  t i m e  o f  t h e  s a l e  and o t h e r  d e t a i l s  conce rn ing  t h e  
1983 Bonds and t h e  s a l e  and s h a l l  in form p r o s p e c t i v e  b idders  t h a t  a 
copy of  t h e  " O f f i c i a l  N o t i c e  o f  Bond S a l e , "  s e t t i n g  o u t  t h e  
m a t u r i t i e s ,  s e c u r i t y  of  t h e  1983 Bonds, p r o v i s i o n s  a s  t o  redemption 
p r i o r  t o  m a t u r i t y ,  and  re la ted i n f o r m a t i o n ,  may be o b t a i n e d  from t h e  
D i s t r i c t .  Such O f f i c i a l  No t i ce  s h a l l  c o n t a i n ,  i n t e r  a l i a ,  
s u b s t a n t i a l l y  t h e  f o l l o w i n g  b i d d i n g  requirements: 

( A )  B i d d e r s  a r e  r e q u i r e d  t o  b i d  a c a s h  p r i c e  o f  n o t  l e s s  
t h a n  p a r  v a l u e  f o r  t h e  1983 Bonds. 

( B )  I n t e r e s t  r a t e  must b e  i n  a m u l t i p l e  o f  1/8 o r  1 / 1 0  o f  
o n e  p e r c e n t .  

(C)  B i d s  w i l l  be c o n s i d e r e d  o n l y  f o r  t h e  e n t i r e  1983 Bond 
i s s u e .  

(U) B i d d e r s  ( e x c e p t  FmHA) a re  r e q u i r e d  t o  d e p o s i t  a good 
f a i t h  check by cash ier ' s  check  o r  c e r t i f i e d  c h e c k  i n  t h e  minimum 
amount of  2% of t h e  f a c e  amount of  t h e  I983  Bonds, w h i c h  good f a i t h  
d e p o s i t  may be  a p p l i e d  a s  p a r t i a l  payment f o r  t h e  1983 Bonds, o r  as  
l i q u i d a t e d  damage i n  t h e  e v e n t  t h a t  such  b i d d e r ,  i f  s u c c e s s f u l ,  
f a i l s  t o  comply w i t h  t h e  terms of h i s  b i d .  

i n  t h e  l o w e s t  n e t  i n t e r e s t  c o s t  t o  t h e  Dis t r ic t .  
( E )  Preference i n  award w i l l  be g i v e n  t o  t h e  b i d  r e s u l t i n g  

( F )  The l o w e s t  n e t  i n t e r e s t  c o s t  w i l l  be de te rmined  by 
d e d u c t i n g  t h e  t o t a l  amount of any  premium b i d  from t h e  a g g r e g a t e  
amount of i n t e r e s t  upon t h e  1983 Bonds b i d  f o r ,  computed from t h e  
f i r s t  day of  t h e  month f o l l o w i n g  t h e  da t e  o f  sale o f  t h e  1983 Bonds 
( even  though t h e  1983 Bonds w i l l  b e a r  i n t e r e s t  o n l y  from t h e  d a t e  o f  
d e l i v e r y )  t o  t h e  f i n a l  m a t u r i t y  s p e c i f i e d  i n  each r e s p e c t i v e  b i d .  

( G )  The D i s t r i c t  e x p e c t s  t o  d e l i v e r ,  and t h e  s u c c e s s f u l  
b i d d e r  m u s t  be p r e p a r e d  t o  a c c e p t  d e l i v e r y  of  and pay f o r ,  t h e  1983 
Bonds a t  t h e  o f f i c e  of t h e  D i s t r i c t  w i t h i n  4 5  d a y s  a f t e r  n o t i c e  i s  
g i v e n  of t h e  award. I f  t h e  1983 Bonds a r e  n o t  r e a d y  f o r  d e l i v e r y  
and payment w i t h i n  f o r t y - f i v e  d a y s  from t h e  a f o r e s a i d  d a t e  of  s a l e ,  
t h e  successful b idde r  s h a l l  be  r e l i e v e d  o f  any l i a b i l i t y  t o  a c c e p t  
d e l i v e r y  o f  t h e  1983 Bonds, e x c e p t  t h a t  1983 Bonds purchased  by any 
agency of  t h e  F e d e r a l  government w i l l  be  d e l i v e r e d  t o  i t  a t  a p l a c e  
and time d e s i g n a t e d  by s u c h  agency i n  acco rdance  w i t h  i t s  
e s t a b l i s h e d  p r a c t i c e s  and procedures .  

(H) T h e  D i s t r i c t  r e s e r v e s  t h e  r i g n t ,  i n  i t s  d i s c r e t i o n ,  t o  
d e t e r m i n e  t h e  b e s t  b i d  o r  b i d s ,  t o  waive any i n f o r m a l i t y  o r  
i r r e g u l a r i t y  and t o  r e j e c t  any o r  a l l  b i d s .  
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( I )  The D i s t r i c t  w i l l  f u r n i s h  t h e  1983  Bonds,  t o g e t h e r  
w i t h  e v i d e n c e  of a p p r o v a l  of t h e  1 9 8 3  Bond i s s u e  by t h e  P u b l i c  
S e r v i c e  Commission of Kentucky p u r s u a n t  t o  t h e  r e q u i r e m e n t s  of KRS 
Chapter  278 and  c u s t o m a r y  c l o s i n g  documen t s ,  i n c l u d i n g  n o - l i t i g a t i o n  
c e r t i f i c a t e .  

(J) The 1 9 8 3  Bonds w i l l  be t e n d e r e d  w i t h i n  s a i d  45-day 
per iod and  t h e  s u c c e s s f u l  b i d d e r  w i l l  r e c e i v e  t h e  a p p r o v i n g  l e g a l  
o p i n i o n  of Harper, F e r g u s o n  & D a v i s ,  Bond C o u n s e l ,  L o u i s v i l l e ,  
Kentucky,  a s  t o  t h e  l e g a l i t y  o f  and  tax-exempt s t a t u s  of i n t e r e s t  o n  
t h e  1983 Bonds,  w i t h o u t  a d d i t i o n a l  cost  t o  t h e  s u c c e s s f u l  b idder .  

I n  t h e  e v e n t  t h a t  there  is  n o  b i d ,  o r  t h a t  a l l  b ids  a re  
rejected,  t h e  D i s t r i c t  may r e - a d v e r t i s e  t h e  s a l e  p u r s u a n t  t o  t h i s  
R e s o l u t i o n .  

Bond C o u n s e l  h a v i n g  s u b m i t t e d  t o  t h e  Commission of t h e  
D i s t r i c t  forms of t h e  "Notice of Sale of Bonds" a n d  t h e  " O f f i c i a l  
Notice of Bond Sale ,"  t o g e t h e r  w i t h  a n  " O f f i c i a l  Bid  Form" f o r  u s e  
by a l l  b i d d e r s  except  FmHA, s a i d  documen t s  a r e  h e r e b y  approved  and 
a u t h o r i z e d  f o r  u s e  i n  c o n n e c t i o n  w i t h  t h e  a foresa id  sa l e  of  t h e  1983  
Bonds. 

SECTION 5 

1983  BONDS TO BE ISSUED I N  
FULLY REGISTERED FORM; FULLY REGISTERED BOND FORM 

Upon t h e  s a l e  of t h e  1983 Bonds,  t h e  Dis t r ic t  s h a l l  i s s u e  a 
s i n g l e  1983  Bond, numbered R - 1  ( h e r e i n a f t e r  r e f e r r e d  t o  as t h e  
" F u l l y  R e g i s t e r e d  Bond") .  The  F u l l y  Regis tered Bond s h a l l  b e  i n  t h e  
a g g r e g a t e  p r i n c i p a l  amount of t h e  1 9 8 3  Bonds it r e p r e s e n t s ,  m a t u r i n g  
a s  t o  p r i n c i p a l  i n  i n s t a l l m e n t s  a s  se t  o u t  i n  S e c t i o n  3 hereof .  The  
F u l l y  R e g i s t e r e d  Bond s h a l l  b e  o f  t y p e  c o m p o s i t i o n ,  on  paper of 
s u f f i c i e n t  w e i g h t  and  s t r e n g t h  t o  p r e v e n t  d e t e r i o r a t i o n  u n t i l  t h e  
l a s t  d a y  of m a t u r i t y  of a n y  i n s t a l l m e n t  of p r i n c i p a l  a s  s ta ted  
t h e r e i n ,  and  s h a l l  confo rm i n  s i z e  t o  s t a n d a r d  pract ice .  The Ful.Ly 
R e g i s t e r e d  Bond s h a l l ,  upon e x e c u t i o n  on  b e h a l f  of t h e  D i s t r i c t  
( w h i c h  e x e c u t i o n  s h a l l  be by manual  s i g n a t u r e s  o f  t h e  Chairman and  
S e c r e t a r y  of t h e  Commission, and a c t u a l  i m p r e s s i o n  o f  t h e  c o r p o r a t e  
sea l . ) ,  c o n s t i t u t e  a p a r t  of t h e  1983 Bond issue h e r e i n  a u t h o r i z e d  
and  r e f e r r e d  t o ,  s h a l l  be n o n - n e g o t i a b l e ,  w i t h o u t  i n t e r e s t  coupons ,  
r e g i s t e r e d  a s  t o  p r i n c i p a l  and  i n t e r e s t ,  p a y a b l e  a s  d i r ec t ed  by t h e  
p a y e e ,  and  be  i n  s u b s t a n t i a l l y  t h e  fo rm h e r e i n a f t e r  s e t  f o r t h .  

f o l l o w i n g  form ( w i t h  a p p r o p r i a t e  i n s e r t i o n s ) :  
The Fully R e g i s t e r e d  Bond s h a l l  be i n  s u b s t a n t i a l l y  t h e  
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(FORM OF FULLY REGISTERED BOND) 

U N I T E D  STATES OF AMERICA 
COMMONWEALTH O F  KENTUCKY 

COUNTY O F  MONTGOMERY 
MONTGOMERY COUNTY WATER DISTRICT NUMBER ONE 

WATERWORKS SYSTEM REVENUE BOND, S E R I E S  OF 1983 

NO.  R - 1  $431,000 

KNOW ALL NEN BY THESE PRESENTS: 

T h a t  Montgomery County Water D i s t r i c t  Number One ( t h e  
" D i s t r i c t " ) ,  a c t i n g  by a n d  t h r o u g h  i t s  Commission, a p u b l i c  body 
corporate  c r e a t e d  a n d  e x i s t i n g  p u r s u a n t  t o  C h a p t e r  7 4  o f  t h e  
Kentucky R e v i s e d  S t a t u t e s  a n d  s i t u a t e d  i n  Montgomery County,  
Kentucky,  f o r  v a l u e  r e c e i v e d ,  h e r e b y  p r o m i s e s  t o  pay t o  t h e  
r e g i s t e r e d  holder hereof ,  a s  h e r e i n a f t e r  p r o v i d e d ,  s o l e l y  f rom t h e  
s p e c i a l  f u n d  h e r e i n a f t e r  i d e n t i f i e d ,  t h e  sum o f  FOUR HUNDRED T H I R T Y  
ONE THOUSAND DOLLARS ($431 ,000)  on  t h e  f i r s t  d a y  o f  J a n u a r y  i n  y e a r s  
and  i n s t a l l m e n t s  a s  f o l l o w s :  

Year Pr  i n c  i p a l  Year - P r i n c i p a l  Year P r i n c i p a l  

(Here t h e  p r i n t e r  w i l l  p r i n t  t h e  p r i n c i p a l  i n s t a l l m e n t s  
o f  t h e  1983  Bonds.)  

w i t h o u t  d e d u c t i o n  f o r  exchange  o r  c o l l e c t i o n  c h a r g e s ,  i n  s u c h  c o i n  
o r  c u r r e n c y  o f  t h e  Un i t ed  S t a t e s  of America as a t  t h e  time of 
payment s h a l l  be l e g a l  t e n d e r  f o r  t h e  payment  o f  d e b t s  d u e  t h e  
U n i t e d  S t a t e s  o f  America, and  i n  l i k e  manner ,  s o l e l y  from sa id  
s p e c i a l  f u n d ,  t o  pay  i n t e r e s t  on t h e  b a l a n c e  o f  s a i d  p r i n c i p a l  sum 
from t i m e  t o  t i m e  r e m a i n i n g  u n p a i d ,  w i t h o u t  d e d u c t i o n  f o r  exchange  
Or c o l l e c t i o n  c h a r g e s  and  i n  l i k e  c o i n  or  c u r r e n c y ,  a t  t h e  r a t e  o f  

J a n u a r y  a n d  J u l y  i n  each y e a r  h e r e a f t e r  u n t i l  s a i d  s u m  is  p a i d ,  
e x c e p t  a s  t h e  p r o v i s i o n s  h e r e i n a f t e r  s e t  f o r t h  w i t h  r e s p e c t  t o  
prepayment  may h e  and  become a p p l i c a b l e  h e r e t o ,  b o t h  p r i n c i p a l  and 
i n t e re s t  b e i n g  p a y a b l e  t o  t h e  r e g i s t e r e d  h o l d e r  h e r e o f  a t  t h e  
address  shown on  t h e  r e g i s t r a t i o n  books  o f  t h e  D i s t r i c t  o r ,  s o  l o n g  
a s  t h e  U n i t e d  S t a t e s  of America, Farmers Home A d m i n i s t r a t i o n ,  i s  t h e  
r e g i s t e r e d  h o l d e r  o f  t h i s  Bond, a t  t h e  o f f i c e  o r  a d d r e s s  a s  may be 
d e s i g n a t e d  by s a i d  Farmers  Home A d m i n i s t r a t i o n  from time t o  t ime.  

(- % )  p e r  annum, s e m i a n n u a l l y  on t h e  f i r s t  d a y s  o f  

T h i s  Bond is  t h e  Bond i n  f u l l y  r e g i s t e r e d  form r e p r e s e n t i n g  
a t o t a l  a s t h o r i z e d  i s sue  of Bonds i n  t h e  p r i n c i p a l  amount o f  
$ 4 3 1 , 0 0 0  i s s u e d  by t h e  D i s t r i c t  p u r s u a n t  t o  t h e  C o n s t i t u t i o n  and 
S t a t u t e s  of t h e  Commonwealth of  Kentucky,  i n c l u d i n g  among o t h e r s  
C h a p t e r  7 4  and  S e c t i o n s  96 .350  t o  9 6 . 5 1 0 ,  i n c l u s i v e ,  o f  t h e  Kentucky 
Rev i sed  S t a t u t e s ,  and p u r s u a n t  t o  a d u l y  a d o p t e d  r e s o l u t i o n  o f  t h e  
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D i s t r i c t ,  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  cos ts  ( t o  t h e  e x t e n t  n o t  
otherwise p r o v i d e d  t o  be pa id)  of t h e  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  
o f  major  e x t e n s i o n s  and  a d d i t i o n s  t o  t h e  D i s t r i c t ' s  m u n i c i p a l  
waterworks system ( t h e  " S y s t e m " ) ,  t oge the r  w i t h  a p p u r t e n a n t  
f a c i l i t i e s ,  a n d  i n c i d e n t a l  e x p e n s e s .  

T h i s  Bond and  t h e  i s s u e  w h i c h  it r e p r e s e n t s ,  t o g e t h e r  w i t h  
s u c h  a d d i t i o n a l  bonds  r a n k i n g  o n  a p a r i t y  t h e r e w i t h  as  may h e r e a f t e r  
be i ssued  a n d  o u t s t a n d i n g  from t i m e  t o  time i n  a c c o r d a n c e  w i t h  t h e  
c o n d i t i o n s  and r e s t r i c t i o n s  s e t  f o r t h  i n  t h e  r e s o l u t i o n  a u t h o r i z i n g  
t h e  i s s u a n c e  o f  t h i s  Bond, a re  p a y a b l e  from and s e c u r e d  by a p l e d g e  
of a f i x e d  p o r t i o n  o f  t h e  income a n d  r e v e n u e s  t o  be d e r i v e d  from t h e  
o p e r a t i o n  of t h e  Sys tem,  s u b j e c t ,  however ,  t o  t h e  p r i o r i t i e s  
h e r e i n a f t e r  rec i ted ,  which f i x e d  p o r t i o n  s h a l l  be s u f f i c i e n t  t o  pay  
t h e  p r i n c i p a l  of and  i n t e r e s t  o n  t h i s  Bond and  t h e  i s sue  of which i t  
forms a p a r t ,  and  a n y  o u t s t a n d i n g  p a r i t y  bonds ,  a s  a n d  when t h e  same 
s h a l l  become d u e  and  p a y a b l e ,  a n d  which  s h a l l  be set as ide  a s  a 
special  f u n d  f o r  t h a t  purpose a n d  i d e n t i f i e d  a s  t h e  "Waterworks 
Revenue Bonds,  S e r i e s  o f  1983 Bond a n d  I n t e r e s t  S i n k i n g  Fund";  
p r o v i d e d ,  however ,  t h e  Dis t r ic t  h a s  o u t s t a n d i n g  c e r t a i n  of i ts 
"Waterworks S y s t e m  Revenue Bonds,  Ser ies  of 1960,"  d a t e d  J u n e  1, 
1960 ,  which  a r e  s e c u r e d  by a p l e d g e  of a n d  l i e n  o n  t h e  income and 
Levenues o f  t h e  Sys t em which a r e  p r io r  a n d  s u p e r i o r  t o  t h e  s e c u r i t y  
r i g h t s  c rea ted  f o r  t h i s  Bond a n d  t h e  issue o f  w h i c h  it is a p a r t ;  
and  so  l o n g  a s  a n y  o f  s a i d  bonds  d a t e d  J u n e  1, 1960 a re  o u t s t a n d i n g  
and  u n p a i d ,  t h e  D i s t r i c t  w i l l  comply i n  a l l  r e s p e c t s  w i t h  t h e  
r e q u i r e m e n t s  o f  t h e  r e s o l u t i o n  a u t h o r i z i n g  s a i d  bonds  dated J u n e  1, 
1960 ,  and  it is  acknowledged t h a t  t h i s  Bond and  t h e  i s s u e  o f  w h i c h  
i t  i s  a p a r t  a r e  s u b j e c t  t o  t h e  p r i o r  p l e d g e s ,  l i e n s  and  r i g h t s  
s e c u r i n g  s a i d  p r e v i o u s l y  i s s u e d  a n d  o u t s t a n d i n g  bonds  s o  l o n g  a s  a n y  
of  t h e  same r e m a i n  o u t s t a n d i n g  a n d  u n p a i d .  

A s t a t u t o r y  mor tgage  l i e n  upon t h e  Sys tem a n d  a p p u r t e n a n t  
f a c i l i t i e s ,  t o g e t h e r  w i t h  a l l  f u t u r e  a d d i t i o n s  and  improvements  
t h e r e t o ,  a n d  e x t e n s i o n s  t h e r e o f ,  i s  c rea ted  by S e c t i o n  96.400 of t h e  
Kentucky R e v i s e d  S t a t u t e s  f o r  t h e  b e n e f i t  and  p r o t e c t i o n  of t h e  
holder of t h i s  Bond, and  t h e  same s h a l l  c o n t i n u e  as  a l i e n  upon t h e  
Sys tem a n d  a p p u r t e n a n t  f a c i l i t i e s ,  t o g e t h e r  w i t h  a l l  f u t u r e  
a d d i t i o n s  and  improvements  t h e r e t o ,  e x t e n s i o n s  t h e r e o f  a n d  t h e  
r e v e n u e s  d e r i v e d  f rom t h e  o p e r a t i o n  t h e r e o f  u n t i l  payment  i n  f u l l  o f  
t h e  p r i n c i p a l  of  and  i n t e r e s t  o n  t h i s  Bond, s a i d  s t a t u t o r y  mor tgage  
l i e n  b e i n g  s u b j e c t  and s u b o r d i n a t e ,  however ,  t o  t h e  similar l i e n  
created a n d  e x i s t i n g  a s  s e c u r i t y  f o r  t h e  D i s t r i c t ' s  o u t s t a n d i n g  
"Waterworks Sys tem Revenue Bonds,  Ser ies  o f  1 9 6 0 , "  d a t e d  J u n e  1, 
1960. 

T h i s  Bond does n o t  i n  a n y  manner c o n s t i t u t e  a n  i n d e b t e d n e s s  
o f  t h e  D i s t r i c t  w i t h i n  t h e  meaning o f  t h e  S t a t u t e s  and  C o n s t i t u t i o n  
o f  Kentucky,  and  t h e  D i s t r i c t  i s  n o t  and  s h a l l  n o t  be o b l i g a t e d  t o  
pay  t h i s  Bond o r  t h e  i n t e r e s t  h e r e o n  e x c e p t  from s a i d  spec ia l  fund .  
The  D i s t r i c t ,  a c t i n g  by and t h r o u g h  i t s  Commission, c o v e n a n t s  t h a t  
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it will fix, and if necessary adjust from time to time, such rates 
and charges for use of the services and facilities of the System and 
will collect and account for the income and revenues therefrom 
sufficient, after providing for the requirements of the resolution 
authorizing said previously issued and outstanding bonds dated 
June 1, 1960 to pay promptly the interest on and principal of this 
issue of Bonds, and all other bonds ranking on a parity therewith as 
may be issued and outstanding from time to time in accordance with 
the conditions and restrictions prescribed in that connection, as 
well as to pay the costs of operation and maintenance of the System. 

This Bond shall be registered as to principal and interest 
in the name of the holder hereof, after which it shall be 
transferable only upon presentation to the Secretary of the 
District, as the Bond Registrar, with a written transfer duly 
acknowledged by the registered holder or his duly authorized 
attorney, which transfer shall. be noted upon this Bond and upon the 
books of the District kept for that purpose. 

The District, at its option, shall have the right to 
prepay, on any interest payment date on and after January 1, 1993, 
in the inverse chronological order of the installments due on this 
Bond, the entire principal amount of this Bond then remaining 
unpaid, or such lesser portion thereof in multiples of One Thousand 
Dollars ($1,000) as the District may determine, at a price in an 
amount equivalent to the principal amount to be prepaid plus accrued 
interest to the date of prepayment, without any prepayment premium. 
Notice of such prepayment shall be given by registered mail to the 
registered holder of this Bond at least thirty (30) days prior to 
the date fixed for prepayment. Provided, however, that so long as 
the United States of America, Farmers Home Administration, is the 
registered holder of this Bond, this Bond may be prepaid at any time 
in whole or in part, at par or face value and without notice or 
prepayment premium. 

Upon default in the payment of any principal or interest 
payment on this Bond or upon failure by the District to comply with 
any other provisions of this Bond or with the provisions of the 
resolution authorizing the issuance of this Bond, the registered 
holder may, at his option, institute proceedings to enforce all 
rights and remedies provided by law or by said resolution. 

This Bond is exempt from ad valorem taxation in the 
Commonwealth of Kentucky. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, 
conditions and things required to exist, happen and be performed 
precedent to and in the issuance of this Bond do exist, have 
happened and have been performed in due time, form and manner as 
required by law, and that the face amount of this Bond, being the 
total authorized amount of Bonds of the issue of which this Bond is 
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a p a r t ,  t o g e t h e r  w i t h  a l l  o t h e r  o b l i g a t i o n s  o f  t h e  D i s t r i c t ,  d o e s  
n o t  exceed  any l i m i t  p r e s c r i b e d  by t h e  C o n s t i t u t i o n  o r  S t a t u t e s  of  
t h e  Commonwealth of Kentucky. 

I N  WITNESS WHEREOF, t h e  Montgomery County Water D i s t r i c t  
Number One, i n  t h e  Commonwealth of Kentucky, by i ts  Commission, h a s  
c a u s e d  t h i s  Bond t o  b e  execu ted  by t h e  Chairman of i t s  Commission, 
a t t e s t e d  by t h e  S e c r e t a r y ,  and i t s  c o r p o r a t e  s e a l  t o  be h e r e u n t o  
a f f i x e d ,  on t h e  d a t e  of t h i s  Bond, w h i c h  is  

MONTGOWKY COUNTY WATER 
DISTRICT NUMBER ONE 

ATTEST: 
BY 

Chairman of  t h e  Commission 

S e c r e t a r y  

(Seal  o f  D i s t r i c t )  

P R O V I S I O N  FOR REGISTRATION 

T h i s  Bond s h a l l  be r e g i s t e r e d  on t h e  books o f  t h e  
Montgomery County Water D i s t r i c t  Number One k e p t  f o r  t h a t  pu rpose  by 
t h e  S e c r e t a r y ,  a s  Bond R e g i s t r a r ,  upon p r e s e n t a t i o n  h e r e o f  t o  t h e  
S e c r e t a r y ,  who s h a l l  m a k e  n o t a t i o n  of such  r e g i s t r a t i o n  i n  t h e  
r e g i s t r a t i o n  b l a n k ,  and t h i s  Bond may t h e r e a f t e r  be  t r a n s f e r r e d  o n l y  
upon w r i t t e n  t r a n s f e r  acknowledged by t h e  r e g i s t e r e d  h o l d e r  o r  h i s  
a t t o r n e y ,  s u c h  t r a n s f e r  t o  be made on s a i d  books and endor sed  hereon .  

(FORM O F  REGISTRATION) 

: S i g n a t u r e  of  t h e  
Date  of N a m e  o f  : Water D i s t r i c t ' s  

R e g i s t r a t i o n  : Reg is t e r  ed Ho l d e  r : Bond R e g i s t r a r  
: U n i t e d  S ta tes  of America 
: Farmers  Home A d m i n i s t r a t i o n  : 
: 1 5 2 0  Narke t  S t r e e t  
: St. Loui s ,  M i s s o u r i  63103* : 

~ 

* ( T o  be  i n s e r t e d  i f  FmHA p u r c h a s e s  t h e  L983 B a n d s )  
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SECTION 6 

I 

D I S P O S I T I O N  OF 1983 BOND PROCEEDS; CONSTRUCTION FUND 

T h e  T r e a s u r e r  o f  t h e  D i s t r i c t  s h a l l  b e  t h e  c u s t o d i a n  of  a l l  
f u n d s  be long ing  t o  and a s s o c i a t e d  w i t h  t h e  System, a s  expanded and 
improved from t i m e  t o  t i m e ,  and such  f u n d s  s h a l l  be  d e p o s i t e d  i n  The 
M t .  S t e r l i n g  N a t i o n a l  Bank, Mount S t e r l i n g ,  Kentucky, o r  i n  s u c h  
o t h e r  bank o r  banks  i n  Kentucky as  t h e  Commission of t h e  D i s t r i c t  
may from time t o  t i m e  d e s i g n a t e  ( h e r e i n a f t e r  sometimes r e f e r r e d  t o ,  
s i n g u l a r l y  and c o l l e c t i v e l y ,  a s  t h e  "Depos i to ry  Bank").  All s u c h  
moneys of t h e  D i s t r i c t  d e p o s i t e d  i n  t h e  Depos i to ry  B a n k  i n  e x c e s s  of 
t h e  amount i n s u r e d  by t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  
( " F D I C " )  s h a l l  be s e c u r e d  by t h e  D e p o s i t o r y  Bank i n  acco rdance  w i t h  
U .  S. T r e a s u r y  Department  C i rcu la r  No. 176.  The T r e a s u r e r  s h a l l  
e x e c u t e  a f i d e l i t y  bond i n  a n  amount and  w i t h  a s u r e t y  company 
approved by FmHA s o  l o n g  a s  i t  i s  t h e  h o l d e r  o f  any  of  t h e  1983 
Bonds ;  and FmHA a n d  t h e  D i s t r i c t  s h a l l  b e  named c o - o b l i g e e s  i n  such  
s u r e t y  bond, and t h e  amount t h e r e o f  s h a l l  n o t  be  reduced w i t h o u t  t h e  
w r i t t e n  c o n s e n t  of FmHA. 
a p p l i e d  as  f o l l o w s :  

by t h i s  R e s o l u t i o n ,  t h e  e n t i r e  p roceeds  t h e r e o f  s h a l l  be d e p o s i t e d  
i n  a n  accoun t  d e s i g n a t e d  "Montgomery County Water D i s t r i c t  Number 
One Ser ies  of 1983 C o n s t r u c t i o n  Fund" ( t h e  " C o n s t r u c t i o n  Fund")  
created by separate i n t e r i m  f i n a n c i n g  R e s o l u t i o n  of  t h e  Commission 
o f  t h e  D i s t r i c t  adop ted  c o n c u r r e n t l y  h e r e w i t h .  
p r o c e e d s  s h a l l  c o n s t i t u t e  a p a r t  o f  t h e  C o n s t r u c t i o n  Fund and  s h a l l  
be a p p l i e d ,  t o  t h e  e x t e n t  n e c e s s a r y ,  i n  pay ing  t h e  c o s t s  i n c i d e n t  t o  
c o n s t r u c t i n g ,  i n s t a l l i n g  and a c q u i r i n g  t h e  P r o j e c t ,  i n c l u d i n g  
expenses  i n c u r r e d  i n  t h e  i s s u a n c e  o f  t h e  1983 Bonds and pay ing  
i n t e r i m  f i n a n c i n g  o b l i g a t i o n s  ( b o t h  p r i n c i p a l  and i n t e r e s t )  i n c u r r e d  
i n  c o n n e c t i o n  w i t h  t h e  P r o j e c t  a s  a u t h o r i z e d  by s a i d  s e p a r a t e  
i n t e r i m  f i n a n c i n g  R e s o l u t i o n  o f  t h e  Commission o f  t h e  D i s t r i c t ;  
p r o v i d e d ,  however, any 1983 Bond p roceeds  so used  t o  pay s u c h  
i n t e r i m  f i n a n c i n g  o b l i g a t i o n s  may be d i s b u r s e d  d i r e c t l y  t o  t h e  
a p p r o p r i a t e  l e n d i n g  i n s t i t u t i o n ( s )  w i t h o u t  t h e  r equ i r emen t  o f  be ing  
d e p o s i t e d  t o  t h e  C o n s t r u c t i o n  Fund. The re  s h a l l  a l s o  be  d e p o s i t e d  
i n  t h e  C o n s t r u c t i o n  Fund, a s  r e c e i v e d ,  t h e  p roceeds  of  a l l  g r a n t s  i n  
a i d  of c o n s t r u c t i o n  o f  t h e  P r o j e c t  and t h e  s u m  o f  $ 5 , 0 0 0  ( a s  
s p e c i f i e d  i n  t h e  c o n d i t i o n s  of t h e  FmHA l o a n  t o  t h e  D i s t r i c t )  
c o n s t i t u t i n g  a v a i l a b l e  f u n d s  o f  t h e  D i s t r i c t  c o l l e c t e d  from new 
cus tomers  t o  be s e r v e d  by t h e  P r o j e c t  a s  s u b s c r i p t i o n  o r  c o n n e c t i o n  
f ees ,  u n l e s s  s a i d  s u m s ,  or  any p o r t i o n s  t h e r e o f ,  have a l r e a d y  been 
expended f o r  a u t h o r i z e d  P r o j e c t  pu rposes .  

A s u m  i n  t h e  C o n s t r u c t i o n  Fund estimated t o  be e q u a l  t o  
i n t e r e s t  which  w i l l  a c c r u e  on t h e  1983 Bonds (fol . lowing d e l i v e r y  
t h e r e o f )  d u r i n g  c o n s t r u c t i o n  and development  of t h e  P r o j e c t  s h a l l  be 

The p roceeds  of t h e  1983 Bonds s h a l l  be 

Upon t h e  i s s u a n c e  and d e l i v e r y  o f  t h e  1983 Bonds a u t h o r i z e d  

S a i d  1983 Bond 
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e a r m a r k e d ,  u s e d  a n d  a p p l i e d  t o  t h e  payment o f  i n t e r e s t  on t h e  1983 
Bonds n e x t  becoming due .  

D i s b u r s e m e n t s  f rom t h e  C o n s t r u c t i o n  Fund s h a l l  b e  made by 
c h e c k s  s i g n e d  b y  t h e  D i s t r i c t  T r e a s u r e r ,  a n d  s u c h  d i s b u r s e m e n t s  
s h a l l  be a u t h o r i z e d  and  approved  i n  w r i t i n g  b y  t h e  D i s t r i c t  Chairman 
a n d  S e c r e t a r y  a n d ,  i f  FmHA is t h e  p u r c h a s e r  of t h e  Bonds, by FmHA. 
R e f e r e n c e  is made i n  t h i s  c o n n e c t i o n  t o  t h e  p r o v i s i o n s  o f  t h e  
separate i n t e r i m  f i n a n c i n g  R e s o l u t i o n  a d o p t e d  c o n c u r r e n t l y  h e r e w i t h .  

P e n d i n g  d i s b u r s e m e n t ,  t h e  1983  Bond p r o c e e d s  s h a l l  b e  
deposi ted,  a s  aforesaid,  i n  t h e  C o n s t r u c t i o n  Fund, and  t o  t h e  e x t e n t  
t h a t  s u c h  d e p o s i t  causes t h e  a g g r e g a t e  depos i t s  by t h e  D i s t r i c t  i n  
t h e  D e p o s i t o r y  Bank t o  b e  i n  e x c e s s  o f  t h e  amount i n s u r e d  by FDIC, 
t h e  same s h a l l  be s e c u r e d  by  a s u r e t y  bond or  bonds f u r n i s h e d  by a 
s u r e t y  company or companies  q u a l i f i e d  t o  do b u s i n e s s  i n  Kentucky and  
approved  by t h e  Commission o f  t h e  D i s t r i c t ,  or by a v a l i d  p l e d g e  o f  
d i rec t  o b l i g a t i o n s  of t h e  U n i t e d  S t a t e s  Government,  or  o b l i g a t i o n s  
a s  t o  which t h e  payment of p r i n c i p a l  and  i n t e r e s t  a r e  g u a r a n t e e d  by 
t h e  U n i t e d  S ta tes  Government,  h a v i n g  a marke t  v a l u e  a t  l e a s t  
e q u i v a l e n t  t o  s u c h  d e p o s i t .  

Where t h e  moneys on  d e p o s i t  i n  t h e  C o n s t r u c t i o n  Fund exceed  
t h e  estimated d i s b u r s e m e n t s  on a c c o u n t  o f  t h e  Pro jec t  f o r  t h e  n e x t  
60  d a y s ,  t h e  D i s t r i c t  s h a l l  d i r e c t  t h e  D e p o s i t o r y  Bank t o  i n v e s t  
s u c h  e x c e s s  f u n d s  i n  d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  
p r i n c i p a l  o f  a n d  i n t e r e s t  on  which a re  g u a r a n t e e d  b y ,  t h e  U n i t e d  
S t a t e s  Government,  w h i c h  s h a l l  m a t u r e  n o t  l a t e r  t h a n  s i x  months 
a f t e r  t h e  da t e  of s u c h  i n v e s t m e n t  a n d  which s h a l l  b e  s u b j e c t  t o  
r e d e m p t i o n  a t  a n y  t i m e  by t h e  h o l d e r  t h e r e o f .  The e a r n i n g s  from a n y  
s u c h  i n v e s t m e n t s  s h a l l  b e  d e p o s i t e d  i n  t h e  C o n s t r u c t i o n  Fund by t h e  
D i s t r i c t ,  u n l e s s  o t h e r w i s e  a u t h o r i z e d  by  FmHA. 

I n  t h e  e v e n t  a n y  unexpec ted  b a l a n c e  s h a l l  r ema in  i n  t h e  
C o n s t r u c t i o n  Fund a f t e r  c o m p l e t i o n  of t h e  P ro jec t ,  a n d  payment o f  
a l l  o f  t h e  c o s t s  t h e r e o f ,  a s  c e r t i f i e d  by  t h e  E n g i n e e r s ,  s u c h  
unexpended b a l a n c e ,  s u b j e c t  t o  t h e  terms a n d  c o n d i t i o n s  of  t h e  
a f o r e s a i d  FmHA l o a n ,  and  t o  FmHA a p p r o v a l ,  s h a l l  b e  t r a n s f e r r e d  and  
d e p o s i t e d  i n  t h e  S i n k i n g  Fund and  s h a l l  be  used a t  t h e  e a r l i e s t  
p rac t i cab le  d a t e  f o r  t h e  re t i rement  o f  1 9 8 3  Bonds by p u r c h a s e  
t h e r e o f  (or  p r i n c i p a l  prepayment )  i n  i n v e r s e  n u m e r i c a l  and  m a t u r i t y  
o r d e r .  

I n  t h e  e v e n t  t h a t  t h e  amount h e r e i n a b o v e  p r o v i d e d  t o  be s e t  
a s i d e  from 1983 Bond p r o c e e d s  f o r  payment f o r  i n t e r e s t  d u r i n g  t h e  
c o n s t r u c t i o n  a n d  development  of  t h e  P r o j e c t  s h o u l d  p r o v e  t o  be 
i n s u f f i c i e n t  f o r  s u c h  p u r p o s e ,  a d d i t i o n a l  moneys may, upon a p p r o v a l  
by FmHA, be wi thdrawn from t h e  C o n s t r u c t i o n  Fund and so  a p p l i e d ,  
inasmuch a s  i n t e r e s t  d u r i n g  s u c h  p e r i o d  is  a p r o p e r  p a r t  o f  t h e  c o s t  
of t h e  P r o j e c t ,  t o  t h e  e x t e n t  a u t h o r i z e d  by  FmHA. 



Pending d i s b u r s e m e n t s  f o r  t h e  a u t h o r i z e d  p u r p o s e s ,  t h e  
proceeds of  a l l  1983  Bonds a t  any t i m e  i s s u e d  p u r s u a n t  t o  t h i s  
R e s o l u t i o n  s h a l l  b e  s u b j e c t  t o  a f i r s t  and paramount l i e n  and c h a r g e  
i n  f a v o r  o f  t h e  h o l d e r s  of  1983 Bonds i s s u e d  and o u t s t a n d i n g  
hereunder  and f o r  t h e i r  f u r t h e r  s e c u r i t y .  

SECTION 7 

OPERATION O F  SYSTEM; FLOW O F  F U N D S ;  
ACCUMULATION OF REVENUES 

A l l  p r o c e e d i n g s  p r e l i m i n a r y  t o  and i n  c o n n e c t i o n  w i t h  t h e  
i s suance  o f  t h e  1 9 6 0  Bonds, p a r t i c u l a r l y  t h e  1960 R e s o l u t i o n ,  
whereby p r o v i s i o n  was made f o r  t h e  o p e r a t i o n  of  t h e  S y s t e m  on a 
revenue-producing  b a s i s ,  f o r  t h e  s e g r e g a t i o n ,  a l l o c a t i o n  and c u s t o d y  
o f  r e v e n u e s  d e r i v e d  from t h e  o p e r a t i o n  o f  t h e  System, and f o r  t h e  
en fo rcemen t  and payment o f  t h e  1 9 6 0  Bonds, a r e  hereby  r a t i f i e d  and 
conf i rmed and s h a l l  c o n t i n u e  i n  f u l l  f o r c e  a n d  e f f ec t ,  t h e  same as 
if s u c h  p r o v i s i o n s  and p roceed ings  were h e r e i n  se t  o u t  i n  f u l l ,  and 
n o t h i n g  h e r e i n  s h a l l  b e  c o n s t r u e d  a s  a l t e r i n g ,  r e v i s i n g  o r  amending 
s a i d  c o n t r a c t u a l  r e l a t i o n s h i p s ;  and s o  l o n g  a s  t h e  1960 Bonds r ema in  
o u t s t a n d i n g  and  unpa id ,  t h e  D i s t r i c t  s h a l l  m a i n t a i n  a l l  f u n d s  
r e q u i r e d  t o  be m a i n t a i n e d  and created by t h e  terms o f  t h e  1960 
R e s o l u t i o n .  

C o n s i s t e n t  w i t h  t h e  f o r e g o i n g ,  i t  i s  hereby  r e s o l v e d  and  
p rov ided  t h a t  f rom and a f t e r  i s s u a n c e  and d e l i v e r y  o f  t h e  1983 Bonds 
h e r e i n  a u t h o r i z e d ,  and so  long  a s  any o f  t h e  1983 Bonds o r  p a r i t y  
bonds r ema in  o u t s t a n d i n g  and unpaid ,  t h e  System s h a l l  c o n t i n u e  t o  be 
o p e r a t e d  on a f i s c a l  y e a r  bas i s ,  and on t h a t  b a s i s  t h e  c a s h  income 
and r evenues  of t h e  System s h a l l  be c o l l e c t e d ,  s e g r e g a t e d ,  accounted  
f o r  and d i s t r i b u t e d  as  fo l lows :  

( A )  A s e p a r a t e  and s p e c i a l  fund o r  accoun t  of  t h e  
D i s t r i c t ,  d i s t i n c t  and a p a r t  from a l l  o t h e r  f u n d s  and a c c o u n t s ,  was 
created by t h e  1960 R e s o l u t i o n  i d e n t i f i e d  a s  t h e  "Montgomery County 
Water D i s t r i c t  Number One Revenue Fund" ( t h e  "Revenue Fund") , which 
s h a l l  be m a i n t a i n e d  i n  t h e  Depos i to ry  B a n k ;  and t h e  D i s t r i c t  
c o v e n a n t s  and a g r e e s  t h a t  i t  w i l l  d e p o s i t  t h e r e i n ,  promptly a s  
r e c e i v e d  from t i m e  t o  t i m e ,  a 1 1  cash income and r evenues  o f  t h e  
System. The moneys i n  t h e  Revenue Fund from t i m e  t o  t i m e  s h a l l  be 
a l l o c a t e d  t o  t h e  r e s p e c t i v e  a c c o u n t s  t h e r e i n  and s h a l l  b e  used  and 
d i s b u r s e d  and a p p l i e d  by t h e  D i s t r i c t  o n l y  f o r  t h e  pu rposes ,  and i n  
t h e  manner and o r d e r  of  p r i o r i t i e s ,  s p e c i f i e d  i n  t h e  1960 
R e s o l u t i o n .  A f t e r  making from t h e  Revenue Fund t h e  s e p a r a t e  a c c o u n t  
a l l o c a t i o n s  and a l l  d i sbu r semen t s  and  payments r e q u i r e d  t o  be made 
i n  f u l f i l l m e n t  o f  t h e  c o n t r a c t u a l  commitments made i n  c o n n e c t i o n  
w i t h  t h e  1960 Bonds ( a s  provided  i n  t h e  1960 R e s o l u t i o n )  , t h e  moneys 
i n  t h e  Revenue Fund from time t o  t i m e  s h a l l  be used and d i s b u r s e d  
and a p p l i e d  by t h e  D i s t r i c t ,  a s  p e r m i t t e d  by a p p l i c a b l e  s t a t u t e s ,  a s  
f o l l o w s :  
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( B )  A s e p a r a t e  a n d  s p e c i a l  f u n d  or  a c c o u n t  o f  t h e  D i s t r i c t  
i s  h e r e b y  created t o  b e  d e p o s i t e d  a n d  m a i n t a i n e d  i n  t h e  D e p o s i t o r y  
Bank, d i s t i n c t  a n d  apar t  from a l l  o t h e r  f u n d s  a n d  a c c o u n t s ,  a n d  t h e  
same is  d e s i g n a t e d  and  i d e n t i f i e d  a s  t h e  "Waterworks Sys tem Revenue 
Bonds,  Series of 1983 Bond a n d  I n t e r e s t  S i n k i n g  Fund" ( t h e  " S i n k i n g  
F u n d " ) ,  which s h a l l  be m a i n t a i n e d  so  l o n g  as  any o f  t h e  1983  Bonds 
h e r e i n  a u t h o r i z e d  or  p a r i t y  bonds  h e r e i n  p e r m i t t e d  t o  b e  i s s u e d  a r e  
o u t s t a n d i n g ;  a n d  a l l  moneys d e p o s i t e d  t h e r e i n  f rom time t o  t i m e  
s h a l l  be u s e d  a n d  d i s b u r s e d  a n d  appl ied ,  a n d  a re  h e r e b y  i r r e v o c a b l y  
p l e d g e d ,  s o l e l y  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  p r i n c i p a l  o f  and  
i n t e r e s t  on  t h e  1983 Bonds and  a n y  p a r i t y  bonds  as  may have  been  
i s s u e d  and  o u t s t a n d i n g  f rom t i m e  t o  t i m e  p u r s u a n t  t o  t h e  p r o v i s i o n s  
of t h i s  R e s o l u t i o n .  

F o l l o w i n g  d e l i v e r y  o f  a n d  payment  f o r  t h e  1 9 8 3  Bonds h e r e i n  
a u t h o r i z e d ,  t h e r e  s h a l l  be t r a n s f e r r e d  on  or  before t h e  2 0 t h  d a y  o f  
each month f rom t h e  Revenue Fund ( h a v i n g  d u e  r e g a r d  t o  t h e  
p r i o r i t i e s  i n  c o n n e c t i o n  w i t h  t h e  o u t s t a n d i n g  1960  B o n d s )  t o  t h e  
S i n k i n g  Fund n o t  l e s s  t h a n  t h e  f o l l o w i n g  amounts:  

(1) b e g i n n i n g  w i t h  a n d  i n c l u d i n g  t h e  month i n  w h i c h  
i n t e r e s t  s h a l l  l a s t  b e  p a y a b l e  f rom 1983  Bond 
p r o c e e d s ,  a sum e q u a l  t o  o n e - s i x t h  (1/6) of t h e  
n e x t  s u c c e e d i n g  i n t e r e s t  i n s t a l l m e n t  t o  become d u e  
o n  a l l  1983 Bonds t h e n  o u t s t a n d i n g ;  and  

(ii) b e g i n n i n g  on  J a n u a r y  15 ,  1984,  a s u m  e q u a l  t o  
o n e - t w e l f t h  (1/12) o f  t h e  p r i n c i p a l  o f  a l l  1983 
Bonds m a t u r i n g  on  t h e  n e x t  s u c c e e d i n g  J a n u a r y  1.. 

I n  t h e  e v e n t  a d d i t i o n a l  p a r i t y  bonds  a r e  i s s u e d  p u r s u a n t  t o  
t h e  c o n d i t i o n s  a n d  r e s t r i c t i o n s  h e r e i n a f t e r  p r e s c r i b e d  i n  t h a t  
c o n n e c t i o n ,  t h e  month ly  d e p o s i t s  t o  t h e  S i n k i n g  Fund s h a l l  be 
i n c r e a s e d  t o  p r o v i d e  f o r  payment o f  i n t e r e s t  t h e r e o n  and  t h e  
p r i n c i p a l  t h e r e o f  as  t h e  same r e s p e c t i v e l y  become d u e .  

Moneys f rom t i m e  t o  t i m e  i n  t h e  S i n k i n g  Fund may be  h e l d  i n  
cash,  i n  w h i c h  e v e n t  t h e  same s h a l l  b e  s e c u r e d  ( t o  t h e  e x t e n t  n o t  
i n s u r e d  by F D I C )  by a v a l i d  p l e d g e  o f  bonds ,  n o t e s ,  o r  c e r t i f i c a t e s  
of i n d e b t e d n e s s  o f  t h e  U n i t e d  S t a t e s  Government h a v i n g  a t  a l l  times 
a n  equal  market v a l u e ;  o r  t h e  same may, upon o r d e r  o f  t h e  
Commission, be  i n v e s t e d  and  r e i n v e s t e d  i n  i n t e r e s t - b e a r i n g  
o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  and  i n t e r e s t  on 
which a r e  g u a r a n t e e d  by ,  t h e  U n i t e d  S t a t e s  Government, m a t u r i n g  no 
l a t e r  t h a n  f i v e  ( 5 )  y e a r s  f rom t h e  d a t e  t h e  i n v e s t m e n t  is  made, o r  
t h e  f i n a l  m a t u r i t y  d a t e  of 1983 Bonds o r  p a r i t y  bonds  i s s u e d  
p u r s u a n t  t o  t h i s  R e s o l u t i o n ,  wh icheve r  d a t e  i s  t h e  e a r l i e r .  Income 
f rom any  s u c h  i n v e s t m e n t s  s h a l l  be accumulated i n  t h e  S i n k i n g  Fund, 
and  may b e  i n v e s t e d  i n  t h e  same manner.  

* * * * * 

- 1.6 - 



The D i s t r i c t  h a s  p r e v i o u s l y ,  by  t h e  1960 R e s o l u t i o n ,  
created spec ia l  f u n d s  f o r  p u r p o s e s  o f  t h e  1960 Bonds and  t h e  System, 
i d e n t i f i e d  as  t h e  "Waterworks Bond a n d  I n t e r e s t  S i n k i n g  Fund" 
( i n c l u d i n g  t h e  Debt S e r v i c e  R e s e r v e  t h e r e i n ) ,  t h e  "Waterworks System 
D e p r e c i a t i o n  Fund" and  t h e  " O p e r a t i o n  and  Main tenance  Fund .'I A l l  
p r o v i s i o n s  r e l a t i n g  t o  sa id  i d e n t i f i e d  special  f u n d s  a r e  h e r e b y  
r a t i f i e d ,  readopted and  a f f i r m e d ;  s a i d  Funds s h a l l  c o n t i n u e  t o  be 
m a i n t a i n e d  a c c o r d i n g  t o  t h e  r e s o l u t i o n s  e s t a b l i s h i n g  same; and  s o  
l o n g  as  t h e  1983  Bonds h e r e i n  a u t h o r i z e d  a r e  o u t s t a n d i n g ,  t h e  
Revenue Fund a n d  t h e  a f o r e s a i d  D e p r e c i a t i o n  Fund and  O p e r a t i o n  and 
Main tenance  Fund created by t h e  1960 R e s o l u t i o n  s h a l l  c o n t i n u e  i n  
e f f e c t ,  w i t h  t h e  D i s t r i c t  making s u c h  mon th ly  t r a n s f e r s  t o  s a i d  
D e p r e c i a t i o n  a n d  O p e r a t i o n  a n d  Main tenance  Funds from t h e  Revenue 
Fund as  a r e  r e q u i r e d  by t h e  terms of t h e  1960 R e s o l u t i o n ,  and  t h e  
minimum s u m  t o  be accumula t ed  i n  t h e  D e p r e c i a t i o n  Fund w i t h  respect 
t o  t h e  1983  Bonds s h a l l  be $26,000,  w i t h  mon th ly  payments  i n t o  s a i d  
D e p r e c i a t i o n  Fund from t h e  Revenue Fund w i t h  r e s p e c t  t o  t h e  1983 
Bonds t o  b e  a t  l e a s t  $220. 

SECTION 8 

COVENANTS TO BONDHOLDERS 

I n  a d d i t i o n  t o  and  n o t  i n  d e r o g a t i o n  o f  t h e  c o v e n a n t s  
c o n t a i n e d  i n  t h e  1960 R e s o l u t i o n  i n  f a v o r  o f  t h e  holders  of t h e  1 9 6 0  
Bonds,  t h e  D i s t r i c t  h e r e b y  i r r e v o c a b l y  c o v e n a n t s  and a g r e e s  w i t h  t h e  
h o l d e r  or  ho lde r s  o f  a n y  a n d  a l l  1983  Bonds and  p a r i t y  bonds a t  any  
t i m e  i s s u e d  and  o u t s t a n d i n g  p u r s u a n t  t o  a u t h o r i t y  of t h i s  R e s o l u t i o n  
t h a t  s o  l o n g  a s  t h e  same o r  a n y  p a r t  t h e r e o f  or  i n t e r e s t  t h e r e o n  
r ema in  o u t s t a n d i n g  and  unpaid :  

( A )  I t  w i l l  f a i t h f u l l y  and  p u n c t u a l l y  perform a l l  
d u t i e s  w i t h  r e f e r e n c e  t o  t h e  Sys tem r e q u i r e d  by t h e  
C o n s t i t u t i o n  and  laws of t h e  Commonwealth o f  Kentucky,  and  by 
t h e  terms a n d  p r o v i s i o n s  of t h i s  R e s o l u t i o n .  

( B )  I t  w i l l  a t  a l l  t imes o p e r a t e  t h e  Sys tem on a 
r evenue -p roduc ing  bas i s ,  and  w i l l  permit  no f r e e  s e r v i c e s  t o  
be r e n d e r e d  o r  a f f o r d e d  t h e r e b y .  

(C)  I t  w i l l  m a i n t a i n  t h e  Sys tem i n  good c o n d i t i o n  
t h r o u g h  a p p l i c a t i o n  of  r e v e n u e s  accumula t ed  and  set  as ide  f o r  
o p e r a t i o n  a n d  ma in tenance ,  as  h e r e i n  p r o v i d e d ;  a n d  w i l l  m a k e  
u n u s u a l  o r  e x t r a o r d i n a r y  r e p a i r s ,  r e n e w a l s  a n d  r e p l a c e m e n t s ,  
a s  t h e  same may be r equ i r ed ,  t h r o u g h  a p p l i c a t i o n  of r e v e n u e s  
a c c u m u l a t e d  and s e t  a s i d e  f o r  s u c h  p u r p o s e s .  

( D )  The D i s t r i c t  c o v e n a n t s  and  a g r e e s  t h a t ,  s o  l o n g  a s  
any  o f  t h e  1 9 8 3  Bonds a r e  o u t s t a n d i n g ,  i t  w i l l  n o t  ( s u b j e c t  
t o  t h e  p r e - e x i s L i n g  r i g h t s  of t h e  h o l d e r s  o f  t h e  1 9 6 0  Bonds) 
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sell. o r  o t h e r w i s e  d i s p o s e  of  any of  t h e  System f a c i l i t i e s  o r  
any p a r t  t h e r e o f ,  and ,  e x c e p t  a s  p rov ided  f o r  i n  t h i s  
R e s o l u t i o n  and i n  t h e  1969 R e s o l u t i o n ,  it w i l l  n o t  c r e a t e  o r  
p e r m i t  t o  be  c r e a t e d  any c h a r g e  or  l i e n  on t h e  r evenues  
t h e r e o f  r a n k i n g  equal or  p r i o r  t o  t h e  c h a r g e  o r  l i e n  o f  t h e  
1983 Bonds. No twi ths t and ing  t h e  f o r e g o i n g ,  t h e  D i s t r i c t  may 
a t  any t i m e  permanent ly  abandon t h e  u s e  o f ,  or s e l l  a t  f a i r  
marke t  v a l u e ,  any o f  i t s  System f a c i l i t i e s ,  p r o v i d e d  t h a t :  

( i) it is  i n  compl iance  w i t h  a l l  c o v e n a n t s  and 
u n d e r t a k i n g s  i n  c o n n e c t i o n  w i t h  a l l  o f  i t s  1983 Bonds 
t h e n  o u t s t a n d i n g  and p a y a b l e  from t h e  r e v e n u e s  of t h e  
System; 

(ii) it w i l l ,  i n  t h e  e v e n t  o f  s a l e ,  a p p l y  t h e  
p roceeds  t o  e i ther  (1) redempt ion  of o u t s t a n d i n g  1960  
Bonds and  t h e n  1983 Bonds i n  acco rdance  w i t h  t h e  
p r o v i s i o n s  gove rn ing  prepayment of  s a i d  Bonds i n  
advance o f  m a t u r i t y ,  or ( 2 )  r ep lacemen t  o f  t h e  
f a c i l i t y  so  d i s p o s e d  of by a n o t h e r  f a c i l i t y  t h e  
r evenues  of  which s h a l l  be i n c o r p o r a t e d  i n t o  t h e  
System a s  h e r e i n b e f o r e  p rov ided ;  

(iii) it c e r t i f i e s ,  p r i o r  t o  any abandonment of  
u s e ,  t h a t  t h e  f a c i l i t y  t o  be abandoned i s  no l o n g e r  
economica l ly  f e a s i b l e  of p roduc ing  n e t  r evenues ;  and 

( i v )  n o t w i t h s t a n d i n g  a l l  o f  t h e  f o r e g o i n g ,  no 
s u c h  s a l e ,  abandonment o r  t r a n s f e r  o f  System 
f a c i l i t i e s  s h a l l  be made s o  long  a s  FmHA owns any of  
t h e  1983 Bonds h e r e i n  a u t h o r i z e d ,  w i t h o u t  t h e  w r i t t e n  
c o n s e n t  and a p p r o v a l  o f  FmHA. 

( E )  I t  will e s t a b l i s h ,  e n f o r c e  and c o l l e c t  r a t e s  and  
c h a r g e s  for  s e r v i c e s  r ende red  and f a c i l i t i e s  a f f o r d e d  by t h e  
System; and t h e  same s h a l l  be r e a s o n a b l e  and  j u s t ,  t a k i n g  
i n t o  accoun t  and c o n s i d e r a t i o n  t h e  c o s t  and v a l u e  of t h e  
System, t h e  c o s t s  o f  o p e r a t i n g  t h e  same and m a i n t a i n i n g  i t  i n  
a good s t a t e  o f  r e p a i r ,  p roper  and n e c e s s a r y  a l lowances  f o r  
d e p r e c i a t i o n  and f o r  a d d i t i o n s  and e x t e n s i o n s ,  and t h e  
amounts n e c e s s a r y  f o r  t h e  o r d e r l y  r e t i r e m e n t  of a l l  
o u t s t a n d i n g  bonds a s  a f o r e s a i d  and t h e  a c c r u i n g  i n t e r e s t  
t h e r e o n ,  and t h e  accumula t ion  of  r e s e r v e s  a s  h e r e i n  p rov ided ;  
and s u c h  r a t e s  a n d  c h a r g e s  s h a l l  be a d e q u a t e  t o  meet a l l  s u c h  
requirements a s  provided  i n  t h i s  R e s o l u t i o n ,  and s h a l l ,  if 
n e c e s s a r y ,  be  a d j u s t e d  from t i m e  t o  t i m e  i n  o r d e r  t o  comply 
he rewi th .  

On o r  b e f o r e  t h e  d a t e  of i s s u a n c e  of t h e  1 9 8 3  Bonds, t h e  
D i s t r i c t  w i l l  a d o p t  a Budget of C u r r e n t  Expenses f o r  t h e  
System f o r  t h e  remainder  o f  t h e  t h e n  c u r r e n t  f i s c a l  yea r  of  
t h e  System, and t h e r e a f t e r ,  on o r  b e f o r e  t h e  f i r s t  day o f  

- 1 8  - 



each f i s c a l  y e a r  s o  long  a s  any 1 9 8 3  Bonds a r e  o u t s t a n d i n g ,  
it w i l l  a d o p t  a n  Annual Budget of C u r r e n t  Expenses  f o r  t h e  
e n s u i n g  f i s c a l  y e a r ,  and w i l l  f i l e  a copy of  each s u c h  
Budget ,  and  of  any amendments t h e r e t o ,  i n  t h e  o f f i c e  of  t h e  
S e c r e t a r y  of t h e  D i s t r i c t ,  and f u r n i s h  c o p i e s  t h e r e o f  t o  t h e  
h o l d e r  of  any  Bond upon r e q u e s t .  The term " C u r r e n t  
Expenses ,"  a s  h e r e i n  used,  i n c l u d e s  a l l  r e a s o n a b l e  and 
n e c e s s a r y  c o s t s  o f  o p e r a t i n g ,  r e p a i r i n g ,  m a i n t a i n i n g ,  and 
i n s u r i n g  t h e  System, b u t  s h a l l  e x c l u d e  any allowance f o r  
d e p r e c i a t i o n ,  payments i n t o  t h e  D e p r e c i a t i o n  Fund f o r  
e x t e n s i o n s ,  improvements, and e x t r a o r d i n a r y  r e p a i r s  and  
main tenance ,  and payments i n t o  a l l  s i n k i n g  f u n d s  e s t a b l i s h e d  
f o r  t h e  1 9 6 0  Bonds. The D i s t r i c t  c o v e n a n t s  t h a t  t h e  C u r r e n t  
Expenses  i n c u r r e d  i n  any  y e a r  w i l l  n o t  exceed  t h e  r e a s o n a b l e  
and n e c e s s a r y  amounts t h e r e f o r ,  and t h a t  it w i l l  n o t  expend 
any  amount o r  i n c u r  any o b l i g a t i o n s  f o r  o p e r a t i o n ,  
main tenance  and  r e p a i r s  i n  e x c e s s  of t h e  amounts provided  f o r  
C u r r e n t  Expenses  i n  t h e  Annual Budget ,  e x c e p t  upon r e s o l u t i o n  
d u l y  a d o p t e d  by t h e  Commission of t h e  D i s t r i c t  d e t e r m i n i n g  
t h a t  s u c h  e x p e n s e s  a r e  n e c e s s a r y  i n  o r d e r  t o  o p e r a t e  and 
m a i n t a i n  t h e  System. A t  t h e  same t i m e ,  and i n  l i k e  manner, 
t h e  D i s t r i c t  a g r e e s  t h a t  it w i l l  p r e p a r e  a n  es t imate  o f  cash 
income and  r e v e n u e s  t o  be  d e r i v e d  from o p e r a t i o n  o f  t h e  
System f o r  each f i s c a l  y e a r ,  and t o  t h e  e x t e n t  t h a t  s a i d  cash 
income a n d  r evenues  a r e  i n s u f f i c i e n t  t o  p r o v i d e  f o r  a l l  
payments required t o  be made i n t o  t h e  s a i d  s i n k i n g  f u n d s  
d u r i n g  s u c h  e n s u i n g  f i s c a l  y e a r ,  and t o  b u i l d  up and m a i n t a i n  
t h e  r e s e r v e s  s p e c i f i e d  and r e f e r r e d  t o  i n  S e c t i o n  7 of t h i s  
R e s o l u t i o n ,  and  t o  pay C u r r e n t  Expenses ,  t h e  D i s t r i c t  
c o v e n a n t s  and a g r e e s  t h a t  i t  w i l l  r e v i s e  i t s  ra tes  and 
c h a r g e s  f o r  s e r v i c e s  r e n d e r e d  by t h e  System, so t h a t  t h e  same 
w i l l  be a d e q u a t e  t o  meet a11 of  s u c h  r e q u i r e m e n t s .  

( F )  I t  w i l l  n o t  a t  any  t i m e  make any r e d u c t i o n  i n  any 
p r e v a i l i n g  s c h e d u l e  of r a t e s  and c h a r g e s  f o r  u s e  of  t h e  
s e r v i c e s  and  f a c i l i t i e s  of  t h e  System w i t h o u t  f i r s t  o b t a i n i n g  
t h e  w r i t t e n  d e t e r m i n a t i o n  o f  a C o n s u l t i n g  Engineer  of  
n a t i o n a l  r e p u t a t i o n  t h a t  t h e  proposed r e d u c t i o n  w i l l  n o t  
a d v e r s e l y  a f f e c t  t h e  a b i l i t y  of  t h e  D i s t r i c t  t o  meet a l l  t h e  
r e q u i r e m e n t s  s e t  f o r t h  i n  t h i s  R e s o l u t i o n .  

( G )  I t  w i l l  a t  a l l  t i m e s  s e g r e g a t e  t h e  r evenues  of t h e  
System from a 1 1  o t h e r  r evenues ,  moneys, and  f u n d s  of  t h e  
D i s t r i c t ,  and  w i l l  p rompt ly  and r e g u l a r l y  make a p p l i c a t i o n  
and d i s t r i b u t i o n  t h e r e o f  i n t o  t h e  s p e c i a l  f u n d s  provided  i n  
t h i s  R e s o l u t i o n ,  i n  t h e  amount and  w i t h  d u e  r e g a r d  f o r  t h e  
p r i o r i t i e s  h e r e i n  a t t r i b u t e d  t h e r e t o .  
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, 

( H )  I t  w i l l  keep proper  books of  r e c o r d  and accoun t ,  
s e p a r a t e  and  c l e a r l y  d i s t i n g u i s h a b l e  from a l l  o t h e r  mun ic ipa l  
r e c o r d s  and  a c c o u n t s ,  showing comple te  and c o r r e c t  e n t r i e s  of 
a l l  t r a n s a c t i o n s  r e l a t i n g  t o  t h e  System, and t h e  same s h a l l  
be  a v a i l a b l e  and open t o  i n s p e c t i o n  by any Bondholder ,  and 
any a g e n t  o r  r e p r e s e n t a t i v e  of  a Bondholder.  

( I )  I t  w i l l ,  w i t h i n  n i n e t y  ( 9 0 )  d a y s  a f t e r  t h e  end of 
each f i s c a l  y e a r ,  cause a n  a u d i t  t o  be  made o f  t h e  books of  
r e c o r d  and  a c c o u n t  p e r t i n e n t  t o  t h e  System, by a n  independent  
s t a t e - l i c e n s e d  a c c o u n t a n t  n o t  i n  t h e  employ of t h e  D i s t r i c t  
on a monthly s a l a r y  bas i s ,  showing a11 r e c e i p t s  and 
d i s b u r s e m e n t s ,  and r e f l e c t i n g  i n  r e a s o n a b l e  d e t a i l  t h e  
f i n a n c i a l  c o n d i t i o n  and  r e c o r d s  o f  t h e  System, i n c l u d i n g  t h e  
s t a t u s  o f  t h e  s e v e r a l  f u n d s  h e r e i n b e f o r e  created, t h e  s t a t u s  
o f  t h e  i n s u r a n c e  and f i d e l i t y  bonding,  t h e  number and  t y p e  of 
c o n n e c t i o n s ,  and  t h e  c u r r e n t  r a t e s  and c h a r g e s ,  w i t h  comments 
o f  t h e  a u d i t o r  c o n c e r n i n g  whether  t h e  books and r e c o r d s  a r e  
be ing  k e p t  i n  compl iance  w i t h  t h i s  R e s o l u t i o n  a n d  i n  
acco rdance  w i t h  r ecogn ized  a c c o u n t i n g  p r a c t i c e s ,  and w i l l  
p rompt ly  c a u s e  a copy of t h e  A u d i t  Repor t  t o  be f i l e d  i n  t h e  
O f f i c e  of t h e  S e c r e t a r y  where it w i l l  be a v a i l a b l e  f o r  p u b l i c  
i n s p e c t i o n ,  and w i l l  promptly mai l  a copy t h e r e o f  t o  t h e  
o r i g i n a l  r e c i p i e n t s  of  1983 Bonds i s s u e d  he reunde r .  I f  
requested t o  d o  so ,  t h e  D i s t r i c t  w i l l  f u r n i s h  t o  any 
Bondholder a condensed form of  t h e  Balance  S h e e t ,  and a 
condensed form of t h e  O p e r a t i n g  Repor t ,  i n  r e a s o n a b l e  
d e t a i l .  A l l  expenses  i n c u r r e d  i n  c a u s i n g  such  a u d i t s  t o  be 
made, and c o p i e s  d i s t r i b u t e d ,  s h a l l  c o n s t i t u t e  p rope r  
expenses  o f  o p e r a t i n g  and m a i n t a i n i n g  t h e  System, and may be 
p a i d  from r e v e n u e s  a l l o c a t e d  f o r  s u c h  pu rposes ,  as  h e r e i n  
p rov ided .  Provided ,  so  l o n g  a s  FmHA h o l d s  any o f  t h e  1983 
Bonds h e r e i n  a u t h o r i z e d ,  t h e  D i s t r i c t  s h a l l  f u r n i s h  o p e r a t i n g  
and o t h e r  f i n a n c i a l  s t a t e m e n t s  i n  s u c h  form and s u b s t a n c e  and 
f o r  s u c h  p e r i o d s  a s  may be requested by FmHA. 

( J )  Any h o l d e r  of 1983 Bonds or  of  any o f  t h e  coupons 
may e i t h e r  a t  law o r  i n  e q u i t y ,  by s u i t ,  a c t i o n ,  mandamus, o r  
o t h e r  p r o c e e d i n g s ,  e n f o r c e  and compel per formance  by s a i d  
D i s t r i c t  a n d  i t s  o f f i c e r s  and a g e n t s  o f  a l l  d u t i e s  imposed o r  
r e q u i r e d  by l a w  o r  t h i s  R e s o l u t i o n  i n  c o n n e c t i o n  w i t h  t h e  
o p e r a t i o n  o f  t h e  System, i n c l u d i n g  t h e  making and c o l l e c t i n g  
of s u f f i c i e n t  r a t e s  and s e g r e g a t i o n  of t h e  r evenues  and 
a p p l i c a t i o n  t h e r e o f .  

( K )  I f  t h e r e  be any d e f a u l t  i n  t h e  payment of t h e  
p r i n c i p a l  o f  o r  i n t e r e s t  on any of t h e  1983 Bonds,  t h e n  upon 
t h e  f i l i n g  o f  s u i t  by any h o l d e r  o f  s a i d  Bonds o r  any of  t h e  
coupons,  any  c o u r t  having  j u r i s d i c t i o n  of t h e  a c t i o n  may 
a p p o i n t  a r e c e i v e r  t o  a d m i n i s t e r  t h e  System on beha l f  o f  t h e  
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D i s t r i c t  ( b u t  n o t  i n  d e r o g a t i o n  o f  any  of t h e  p r i o r  r i g h t s  
a n d  s e c u r i t y  i n t e r e s t s  created i n  c o n n e c t i o n  w i t h  t h e  1960  
Bonds) , w i t h  power t o  c h a r g e  a n d  c o l l e c t  r a t e s  s u f f i c i e n t  t o  
p r o v i d e  f o r  t h e  payment o f  a n y  bonds  o r  o b l i g a t i o n s  
o u t s t a n d i n g  a g a i n s t  t h e  Sys tem,  a n d  f o r  t h e  payment o f  
C u r r e n t  Expenses ,  a n d  t o  a p p l y  t h e  r e v e n u e s  i n  c o n f o r m i t y  
w i t h  t h i s  R e s o l u t i o n  a n d  t h e  p r o v i s i o n s  o f  s a i d  s t a t u t e  laws 
o f  Kentucky a f o r e s a i d .  

(L) The D i s t r i c t  w i l l  c a u s e  each m u n i c i p a l  o f f i c e r  o r  
o ther  p e r s o n  (other  t h a n  d e p o s i t o r y  b a n k s )  h a v i n g  c u s t o d y  of 
a n y  moneys a d m i n i s t e r e d  under  t h e  p r o v i s i o n s  of t h i s  
R e s o l u t i o n  t o  be bonded a t  a11 t i m e s  i n  a n  amount a t  l e a s t  
e q u a l  t o  t h e  maximum amount o f  s u c h  moneys i n  h i s  c u s t o d y  a t  
any  t i m e ;  each s u c h  bond t o  have  s u r e t y  g i v e n  by a s u r e t y  
c o r p o r a t i o n  q u a l i f i e d  t o  d o  b u s i n e s s  i n  Kentucky and  
approved  by t h e  Commission, and  t h e  p r e m i u m s  f o r  s u c h  s u r e t y  
s h a l l  c o n s t i t u t e  a p r o p e r  e x p e n s e  o f  o p e r a t i n g  t h e  System, 
a n d  may b e  paid from moneys a v a i l a b l e  i n  t h e  O p e r a t i o n  and  
Main tenance  Fund. 

( M )  I t  w i l l  p r o c u r e ,  and  a t  a l l  t imes m a i n t a i n  i n  
f o r c e ,  i n s u r a n c e  o f  a11 i n s u r a b l e  p r o p e r t i e s  c o n s t i t u t i n g  
pa r t s  o f ,  or b e i n g  a p p u r t e n a n t  t o ,  t h e  Sys tem t o  t h e  f u l l  
i n s u r a b l e  v a l u e  t h e r e o f ,  a g a i n s t  damage o r  d e s t r u c t i o n  by 
f i r e ,  w inds to rm,  a n d  t h e  h a z a r d s  c o v e r e d  by t h e  s t a n d a r d  
" e x t e n d e d  c o v e r a g e "  p o l i c y  e n d o r s e m e n t s  or  p r o v i s i o n s ,  t h e  
premiums t h e r e f o r  t o  be p a i d  f rom t h e  O p e r a t i o n  and  
Main tenance  Fund; a n d  w i l l  d e p o s i t  a l l  sums co l lec ted  under  
t h e  terms o f  s u c h  p o l i c i e s  i n  t h e  D e p r e c i a t i o n  Fund. Such 
i n s u r a n c e  s h a l l  b e  i n  amounts  s u f f i c i e n t  t o  p r o v i d e  f o r  n o t  
l e s s  t h a n  f u l l  r e c o v e r y  whenever a loss from p e r i l s  i n s u r e d  
a g a i n s t  d o e s  n o t  e x c e e d  e i g h t y  p e r c e n t u m  ( 8 0 % )  of t h e  f u l l  
i n s u r a b l e  v a l u e  o f  t h e  damaged f a c i l i t y .  

( N )  The D i s t r i c t  w i l l  p r o c u r e  a n d  a t  a l l  t imes 
m a i n t a i n  P u b l i c  L i a b i l i t y  I n s u r a n c e  r e l a t i n g  t o  t h e  
o p e r a t i o n  of t h e  Sys t em,  w i t h  l i m i t s  of n o t  l e s s  t h a n  
$ 2 0 0 , 0 0 0  f o r  o n e  p e r s o n  and  $500,000 fo r  more t h a n  one 
p e r s o n  i n v o l v e d  i n  o n e  a c c i d e n t  t o  p r o t e c t  t h e  D i s t r i c t  from 
claims f o r  b o d i l y  
i n j u r y  and /o r  dea th ;  and  n o t  l e s s  t h a n  $ 1 0 0 , 0 0 0  from claims 
f o r  damage t o  p r o p e r t y  o f  o t h e r s  w h i c h  may a r i s e  from t h e  
D i s t r i c t ' s  o p e r a t i o n  of t h e  System. 

(0)  The D i s t r i c t  w i l l  c a r r y  s u i t a b l e  Workmen's 
Compensa t ion  I n s u r a n c e  i n  a c c o r d a n c e  w i t h  law.  

( P )  I f  t h e  D i s t r i c t  owns o r  o p e r a t e s  a v e h i c l e  i n  t h e  
o p e r a t i o n  o f  t h e  Sys t em,  t h e  D i s t r i c t  w i l l  p r o c u r e  and a t  a l l  
t imes m a i n t a i n  V e h i c u l a r  P u b l i c  L i a b i l i t y  I n s u r a n c e  w i t h  
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l i m i t s  o f  n o t  l e s s  t h a n  $200 ,000  f o r  one p e r s o n  and $500 ,000  
f o r  more t h a n  one pe r son  invo lved  i n  one a c c i d e n t  t o  p r o t e c t  
t h e  D i s t r i c t  from claims f o r  b o d i l y  i n j u r y  and/or d e a t h ,  and 
n o t  less  t h a n  $100 ,000  a g a i n s t  claims f o r  damage t o  p r o p e r t y  
o f  o t h e r s  which may a r i s e  from t h e  D i s t r i c t ' s  o p e r a t i o n  o f  
v e h i c l e s .  P rov ided ,  n o t w i t h s t a n d i n g  ( M ) ,  ( N ) ,  (0) and ( P )  
above ,  t h a t  so  long  a s  FmHA h o l d s  any  1983 Bonds, t h e  
D i s t r i c t  w i l l  p r o c u r e  and m a i n t a i n  i n s u r a n c e  of such  t y p e s  
and amounts as  FmHA may s p e c i f y .  

(Q) So long  a s  FmHA is t h e  h o l d e r  of any bonds o f  t h e  
D i s t r i c t ,  t h e  D i s t r i c t  s h a l l  n o t  i s s u e  any  bonds o r  o t h e r  
o b l i g a t i o n s  
t e r m i n a t i n g  
immedia te ly  

f o r  t h e  purpose  of  d e f e a s i n g  o r  otherwise 
t h e  l i e n  o f  s u c h  bonds h e l d  by FmHA w i t h o u t  
p repay ing  a l l  o f  such  bonds h e l d  by FmHA. 

SECTION 9 

PARITY BONDS PERMITTED; TERMS 

T h e  1983 Bonds a u t h o r i z e d  t o  be  i s s u e d  he reunde r  and  from 
t i m e  t o  t i m e  o u t s t a n d i n g  s h a l l  n o t  b e  e n t i t l e d  t o  p r i o r i t y  one  over  
t h e  o t h e r  i n  t h e  a p p l i c a t i o n  of  t h e  r evenues  h e r e i n  p l edged ,  
r e g a r d l e s s  of t h e  t i m e  o r  times of  t h e i r  i s s u a n c e ,  it b e i n g  t h e  
i n t e n t i o n  t h a t  t h e r e  s h a l l  be no p r i o r i t y  among t h e  1 9 8 3  Bonds 
a u t h o r i z e d  t o  be  i ssued  under t h e  p r o v i s i o n s  of t h i s  R e s o l u t i o n ,  
r e g a r d l e s s  o f  t h e  f a c t  t h a t  t h e y  may a c t u a l l y  be  i s s u e d  and 
d e l i v e r e d  a t  d i f f e r e n t  times. No o t h e r  bonds o r  o t h e r  o b l i g a t i o n s  
s h a l l  be i s s u e d  by t h e  D i s t r i c t  and made p a y a b l e  from t h e  income and 
r evenues  of t h e  System u n l e s s  t h e  p l e d g e  of r evenues  f o r  t h e  same is  
e x p r e s s l y  made s u b o r d i n a t e  and  i n f e r i o r  t o  t h e  l i e n  and p l e d g e  
h e r e i n  created; p r o v i d e d ,  however, t h e  D i s t r i c t  he reby  r e s e r v e s  t h e  
r i g h t  and p r i v i l e g e  of  i s s u i n g  a d d i t i o n a l  bonds,  from t i m e  t o  time, 
p a y a b l e  from t h e  r evenues  of t h e  System, r a n k i n g  on a b a s i s  of  
e q u a l i t y  and p a r i t y  a s  t o  s e c u r i t y  and  s o u r c e  of  payment w i t h  t h e  
1983 Bonds h e r e i n  a u t h o r i z e d ,  f o r  t h e  f o l l o w i n g  pu rposes  and s u b j e c t  
t o  t h e  f o l l o w i n g  c o n d i t i o n s  and r e s t r i c t i o n s :  

( A )  The D i s t r i c t  c o v e n a n t s  and  a g r e e s  t h a t  i n  t h e  e v e n t  
t h e  c o s t  of c o n s t r u c t i n g  t h e  P r o j e c t ,  t o g e t h e r  w i t h  i n c i d e n t a l  
expenses ,  s h a l l  exceed t h e  c o s t  upon which  t h e  d o l l a r  amount of 1983 
Bonds h e r e i n  a u t h o r i z e d  h a s  been  computed, i t  s h a l l  pay t h e  amount 
of  s u c h  e x c e s s  o u t  of  funds  a v a i l a b l e  t o  i t  f o r  s u c h  purpose .  The  
D i s t r i c t  may p r o v i d e  s u c h  e x c e s s  ( b u t  o n l y  s u c h  e x c e s s )  th rough t h e  
i s s u a n c e  o f  p a r i t y  bonds,  p rovided  t h a t  i t  h a s  o b t a i n e d  ( i )  t h e  
c o n s e n t  of  FmHA,  and ( i i )  i f  any 1983 Bonds a r e  owned by p e r s o n s  
o t h e r  t h a n  FmHA, t h e  c o n s e n t  of t h e  h o l d e r s  of  t w o - t h i r d s  i n  
p r i n c i p a l  amount of t h e  o u t s t a n d i n g  1 9 8 3  Bonds s o  h e l d .  
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( B )  The D i s t r i c t  s h a l l  have  t h e  r i g h t  t o  add new System 
f a c i l i t i e s  a n d  r e l a t e d  a u x i l i a r y  f a c i l i t i e s  by t h e  i s s u a n c e  of one 
o r  more a d d i t i o n a l  s e r i e s  of  bonds t o  b e  s e c u r e d  by a p a r i t y  l i e n  o n  
and r a t a b l y  p a y a b l e  from t h e  r evenues  and any  o t h e r  s e c u r i t y  p ledged  
t o  t h e  1983 Bonds, p rov ided  i n  e a c h  i n s t a n c e  t h a t :  

t h e  f a c i l i t y  o r  f a c i l i t i e s  t o  be b u i l t  from t h e  
p r o c e e d s  o f  t h e  a d d i t i o n a l  p a r i t y  bonds i s  o r  a r e  
made a p a r t  o f  t h e  System and  i t s  o r  t h e i r  r evenues  
a re  p ledged  a s  a d d i t i o n a l  s e c u r i t y  f o r  t h e  
a d d i t i o n a l  p a r i t y  bonds and t h e  o u t s t a n d i n g  1983 
Bonds and p a r i t y  bonds,  i f  any;  

t h e  D i s t r i c t  is  i n  compl iance  w i t h  a l l  c o v e n a n t s  
and u n d e r t a k i n g s  i n  c o n n e c t i o n  w i t h  a l l  of  i t s  bonds 
t h e n  o u t s t a n d i n g  and p a y a b l e  from t h e  income and 
r evenues  of t h e  System o r  any  p a r t  t h e r e o f ;  and 

t h e  n e t  r e v e n u e s  ( d e f i n e d  a s  g r o s s  r evenues  l e s s  
e s s e n t i a l  o p e r a t i o n  and main tenance  expenses )  of t h e  
System f o r  t h e  f i s c a l  y e a r  p reced ing  t h e  y e a r  of  
i s s u a n c e  o f  a d d i t i o n a l  p a r i t y  bonds a re  c e r t i f i e d  by 
a n  independen t  c e r t i f i e d  p u b l i c  a c c o u n t a n t  t o  have 
been e q u a l  t o  a t  l e a s t  one and twenty  hundred ths  
( 1 . 2 0 )  t i m e s  t h e  a v e r a g e  a n n u a l  r e q u i r e m e n t s  f o r  
p r i n c i p a l  and i n t e r e s t  on a l l  1983 Bonds and p a r i t y  
bonds,  i f  any ,  t h e n  o u t s t a n d i n g  and on t h e  
a d d i t i o n a l  p a r i t y  bonds t h e n  t o  be  i s s u e d .  
P rov ided ,  however, t h e  f o r e g o i n g  c o n d i t i o n s  and 
l i m i t a t i o n s  p r e s c r i b e d  i n  t h i s  subparagraph  (iii) 
may be waived o r  mod i f i ed  by t h e  w r i t t e n  c o n s e n t  of 
t h e  h o l d e r s  of  a t  l e a s t  s e v e n t y - f i v e  p e r c e n t  ( 7 5 % )  
i n  p r i n c i p a l  amount of t h e  t h e n  o u t s t a n d i n g  1983 
Bonds and any p a r i t y  bonds.  

The D i s t r i c t  he reby  c o v e n a n t s  and a g r e e s  t h a t  i n  
t h e  e v e n t  a d d i t i o n a l  s e r i e s  of  p a r i t y  bonds a r e  i s s u e d ,  i t  s h a l l :  

( i>  

(i i)  

a d j u s t  t h e  monthly d e p o s i t s  i n t o  t h e  S i n k i n g  
Fund on t h e  same b a s i s  a s  t h a t  p r e s c r i b e d  i n  
S e c t i o n  7 ( B )  he reo f  t o  r e f l e c t  t h e  a n n u a l  d e b t  
s e r v i c e  on t h e  a d d i t i o n a l  bonds: 

a d j u s t  and i n c r e a s e  a p p r o p r i a t e l y  t h e  monthly 
amount t o  be d e p o s i t e d  i n t o  t h e  D e p r e c i a t i o n  
Fund i n  acco rd  w i t h  c o n t r o l l i n g  r e s o l u t i o n s  t o  
g i v e  r e c o g n i t i o n  t o  t h e  f a c i l i t i e s  and equipment 
t o  be c o n s t r u c t e d  o r  acquired w i t h  t h e  proceeds  
of s u c h  a d d i t i o n a l  bonds;  and 
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(iii) m a k e  s u c h  a d d i t i o n a l  bonds p a y a b l e  a s  t o  
p r i n c i p a l  on Janua ry  1 o f  each  y e a r  i n  which 
p r i n c i p a l  f a l l s  due  and p a y a b l e  a s  t o  i n t e r e s t  
o n  Janua ry  1 and J u l y  1 of each y e a r .  

( D )  The a d d i t i o n a l  p a r i t y  bonds (sometimes h e r e i n  
referred t o  as  " p e r m i t t e d "  t o  be i s s u e d ) ,  t h e  i s s u a n c e  o f  w h i c h  
is  r e s t r i c t e d  and c o n d i t i o n e d  by t h i s  S e c t i o n ,  s h a l l  be 
unde r s tood  t o  mean bonds p a y a b l e  from t h e  r evenues  o f  t h e  System 
on a bas i s  o f  e q u a l i t y  and  p a r i t y  w i t h  t h e  1983 Bonds h e r e i n  
s p e c i f i c a l l y  a u t h o r i z e d ,  and s h a l l  n o t  be  deemed t o  i n c l u d e  o t h e r  
bonds o r  o b l i g a t i o n s ,  t h e  s e c u r i t y  and s o u r c e  o f  payment o f  which 
a r e  s u b o r d i n a t e  and s u b j e c t  t o  t h e  p r i o r i t y  of t h e  1983 Bonds and 
p a r i t y  bonds h e r e i n  a u t h o r i z e d  t o  b e  i s s u e d .  The  D i s t r i c t  
e x p r e s s l y  r e s e r v e s  t h e  r i g h t  t o  i s s u e  i t s  bonds o r  o t h e r  
o b l i g a t i o n s  p a y a b l e  from t h e  r evenues  h e r e i n  p l e d g e d ,  and n o t  
r a n k i n g  on a b a s i s  of e q u a l i t y  and p a r i t y  w i t h  t h e  1983 Bonds and 
p a r i t y  bonds h e r e i n  o t h e r w i s e  r e f e r r e d  t o ,  w i t h o u t  any  proof  o f  
p r e v i o u s  e a r n i n g s  or n e t  r evenues ,  b u t  o n l y  i f  such  bonds o r  
o t h e r  o b l i g a t i o n s  a r e  i s sued  t o  p r o v i d e  f o r  a d d i t i o n s  o r  
e x t e n s i o n s  o r  improvements o f  t h e  System, and o n l y  i f  t h e  same 
a r e  i s s u e d  i n  e x p r e s s  r e c o g n i t i o n  of  t h e  p r i o r i t i e s ,  l i e n s  and 
r i g h t s  created and e x i s t i n g  f o r  t h e  s e c u r i t y ,  s o u r c e  of payment, 
and p r o t e c t i o n  o f  t h e  1983 Bonds and p a r i t y  bonds h e r e i n  
a u t h o r i z e d  and p e r m i t t e d  t o  be i s s u e d .  P rov ided ,  however, t h a t  
n o t h i n g  i n  t h i s  S e c t i o n  i s  i n t e n d e d  o r  s h a l l  be  c o n s t r u e d  a s  a 
r e s t r i c t i o n  upon t h e  o r d i n a r y  r e f u n d i n g  o f  t h e  i n i t i a l l y  
a u t h o r i z e d  1983 Bonds, and/or  of any bonds w h i c h  may have been 
i s s u e d  and  a r e  o u t s t a n d i n g  under any of t h e  p r o v i s i o n s  of  t h i s  
R e s o l u t i o n ,  i f  such  r e f u n d i n g  d o e s  n o t  o p e r a t e  t o  increase,  i n  
any y e a r  u n t i l  t h e  f i n a l  m a t u r i t y  o f  t h e  r e f u n d i n g  bonds,  t h e  
a g g r e g a t e  of  t h e  p r i n c i p a l  and i n t e r e s t  r e q u i r e m e n t s  of  t h e  bonds 
t o  remain o u t s t a n d i n g  and t h e  bonds proposed t o  be re funded .  

SECTION 1 0  

PROVISIONS OF RESOLUTION CONSTITUTE CONTRACT 

The  p r o v i s i o n s  o f  t h i s  R e s o l u t i o n  s h a l l  c o n s t i t u t e  a 
c o n t r a c t  be tween  t h e  D i s t r i c t  and t h e  h o l d e r s  of t h e  1983 Bonds 
h e r e i n  a u t h o r i z e d  and any p a r i t y  bonds h e r e i n  p e r m i t t e d  t o  be 
issued, and  a f t e r  t h e  i s s u a n c e  o f  any of  t h e  1983 Bonds, no 
change ,  v a r i a t i o n ,  o r  a l t e r a t i o n  o f  any k ind  of  t h e  p r o v i s i o n s  of  
t h i s  R e s o l u t i o n  s h a l l  be made i n  any manner e x c e p t  a s  h e r e i n  
p r o v i d e d  u n t i l  such  t i m e  a s  a l l  o f  t h e  1983 Bonds and p a r i t y  
bonds i s s u e d  h e r e u n d e r ,  a n d  t h e  i n t e r e s t  t h e r e o n ,  have been p a i d  
i n  f u l l .  
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SECTION 11 

STATUTORY MORTGAGE LIEN ACKNOWLEDGED 

A s t a t u t o r y  mortgage l i e n  upon t h e  System, t o g e t h e r  w i t h  
a l l  a p p u r t e n a n c e s  and a d d i t i o n s  t h e r e t o  and e x t e n s i o n s  t h e r e o f ,  and 
i n c l u d i n g  t h e  r evenues  t h e r e o f ,  is g r a n t e d  and c r e a t e d  by S e c t i o n  
96.400 o f  t h e  Kentucky Revised S ta tu t e s  f o r  t h e  b e n e f i t  and 
p r o t e c t i o n  of t h e  h o l d e r s  o f  t h e  1983 Bonds i s s u e d  and  p a r i t y  bonds 
p e r m i t t e d  t o  be i s s u e d  under a u t h o r i t y  o f  t h i s  R e s o l u t i o n ,  and of 
t h e  i n t e r e s t  coupons t h e r e t o  annexed,  which l i e n  is s u b j e c t  and  
s u b o r d i n a t e ,  however, t o  t h e  similar l i e n  c r e a t e d  and e x i s t i n g  a s  
s e c u r i t y  f o r  t h e  o u t s t a n d i n g  1960 Bonds; and s a i d  s t a t u t o r y  
mortgage l i e n  is he reby  r e c o g n i z e d  and s h a l l  be e f f e c t i v e  upon 
d e l i v e r y  o f  any o f  t h e  1983 Bonds and s h a l l  c o n t i n u e  i n  f u l l  f o r c e  
and e f f ec t  so l o n g  a s  t h e r e  s h a l l  remain unpaid any pa r t  o f  t h e  
p r i n c i p a l  o f  or i n t e r e s t  on t h e  1983 Bonds and  any  p a r i t y  bonds. 

SECTION 1 2  

TAX COVENANT 

(A)  
a p p e a r s  from 

(ii) 

(iii) 

(ii) 

I n  t h i s  S e c t i o n ,  u n l e s s  a d i f f e r e n t  meaning c l ea r ly  
t h e  c o n t e x t :  

"Code" means t h e  I n t e r n a l  Revenue Code o f  1954 of 
t h e  United S t a t e s  of  America, T i t l e  26 o f  t h e  
Uni ted  S t a t e s  Code, a s  amended t o  t h e  da te  of 
a d o p t i o n  of  t h i s  R e s o l u t i o n  o r  as  hereafter 
amended, i n c l u d i n g  v a l i d  R e g u l a t i o n s  o f  t h e  
Department o f  t h e  T r e a s u r y  t h e r e u n d e r ;  

Reference  t o  a p r o v i s i o n  of t h e  Code by number o r  
l e t t e r  i n c l u d e s  r e f e r e n c e  t o  any l a w  h e r e a f t e r  
e n a c t e d  as  amendment t o  o r  s u b s t i t u t e  f o r  s u c h  
p r o v i s i o n ;  

Words which are  used h e r e i n  and i n  S e c t i o n  103  of 
t h e  Code s h a l l  have t h e  meaning g iven  t o  such  
words i n  o r  p u r s u a n t  t o  s a i d  S e c t i o n .  

The D i s t r i c t  c e r t i f i e s  t h a t :  

I t  is r e a s o n a b l y  expec ted  t h a t  t h e  amount r e c e i v e d  
from t h e  p u r c h a s e r ( s )  o f  t h e  1983 Bonds w i l l  n o t  
exceed t h e  c o s t  o f  c o n s t r u c t i o n  o f  t h e  P r o j e c t  and 
w i l l  be expended f o r  pu rposes  o f  t h e  P r o j e c t  
w i t h i n  two ( 2 )  y e a r s ;  

The Dis t r ic t  w i l l  i n c u r  a s u b s t a n t i a l  b i n d i n g  
o b l i g a t i o n  t o  c o n s t r u c t  t h e  P r o j e c t  p r i o r  t o  1983 
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Bond d e l i v e r y  and  work on t h e  P r o j e c t  w i l l  b eg in  
w i t h i n  t h i r t y  (30 )  d a y s  f o l l o w i n g  s u c h  d e l i v e r y  
and w i l l  p roceed  w i t h  due  d i l i g e n c e  t o  comple t ion :  

I t  is r e a s o n a b l y  expec ted  t h a t  t h e  P r o j e c t  w i l l  
n o t  be s o l d  o r  o t h e r w i s e  d i s p o s e d  of  i n  whole o r  
i n  p a r t  p r i o r  t o  t h e  l a s t  p r i n c i p a l  m a t u r i t y  of 
t h e  1983 Bonds: 

With r e s p e c t  t o  inves tmen t  o f  any 1983 Bond 
p roceeds ,  a s  such  term is d e f i n e d  i n  S e c t i o n  103 
of the Code, reference i s  he reby  made t o  t h e  
c o v e n a n t s  c o n t a i n e d  i n  t h e  f o l l o w i n g  p a r a g r a p h s  of 
t h i s  S e c t i o n  1 2 .  

The D i s t r i c t  s h a l l  a t  a l l  times d o  and perform a l l  
a c t s  and  t h i n g s  p e r m i t t e d  by law and n e c e s s a r y  o r  des i rab le  i n  o r d e r  
t o  a s s u r e  t h a t  i n t e r e s t  p a i d  by t h e  D i s t r i c t  on t h e  1983 Bonds 
s h a l l ,  f o r  t h e  p u r p o s e s  o f  Federal income t a x a t i o n ,  be exempt from 
income t a x a t i o n  under  any v a l i d  p r o v i s i o n  o f  law. 

(D) The D i s t r i c t  s h a l l  n o t  p e r m i t  a t  any t i m e  o r  times any 
of  t h e  p r o c e e d s  o f  t h e  1983 Bonds o r  o t h e r  f u n d s  o f  t h e  D i s t r i c t  t o  
b e  used  d i r e c t l y  o r  i n d i r e c t l y  t o  acquire  any s e c u r i t i e s  o r  
o b l i g a t i o n s  t h e  a c q u i s i t i o n  o f  which  would cause any s u c h  1983 Bond 
t o  be a n  " a r b i t r a g e  bond" a s  d e f i n e d  i n  s u b s e c t i o n  (c) ( 2 )  of S e c t i o n  
1 0 3  o f  t h e  Code a s  t h e n  i n  e f f e c t  and t o  be s u b j e c t  t o  t reatment  
under  s u b s e c t i o n  (c) (1) o f  s a i d  S e c t i o n  a s  a n  o b l i g a t i o n  n o t  
d e s c r i b e d  i n  s u b s e c t i o n  ( a )  (1) o f  said S e c t i o n ,  u n l e s s ,  under any 
v a l i d  p r o v i s i o n  of  law h e r e a f t e r  e n a c t e d ,  t h e  i n t e r e s t  p a i d  by t h e  
D i s t r i c t  on t h e  1983 Bonds s h a l l  be e x c l u d a b l e  from t h e  g r o s s  income 
of a r e c i p i e n t  t h e r e o f  f o r  Federal income t a x  p u r p o s e s  w i t h o u t  
r e g a r d  t o  compl iance  w i t h  t h e  p r o v i s i o n s  o f  s u b s e c t i o n  (c )  of 
S e c t i o n  1 0 3  of  t h e  Code. 

( E )  I n  o r d e r  t o  assure  compl iance  w i t h  t h i s  S e c t i o n ,  
t h e r e b y  b e t t e r  s e c u r i n g  and  p r o t e c t i n g  t h e  1983 Bonds and t h e  
D i s t r i c t ,  t h e  D i s t r i c t  from t h e  d a t e  of  a d o p t i o n  o f  t h i s  R e s o l u t i o n  
c o v e n a n t s  t h a t  it s h a l l  n o t  pu rchase  any o b l i g a t i o n  o r  i n v e s t  o r  
d i r e c t  t h e  T r e a s u r e r  o r  Depos i to ry  Bank  t o ,  and t h e  T r e a s u r e r  and 
Depos i to ry  Bank s h a l l  n o t ,  i n v e s t  t h e  p roceeds  o f  t h e  1983 Bonds, o r  
moneys i n  t h e  a f o r e s a i d  F u n d s ,  i n  any o b l i g a t i o n s  t h a t  produce a 
y i e l d  i n  e x c e s s  of s u c h  a p p l i c a b l e  maximum y i e l d  a s  may be p e r m i t t e d  
by t h e  Code. 

( F )  The D i s t r i c t  f u r t h e r  c o v e n a n t s  t h a t  p r i o r  t o  t h e  
i s s u a n c e  of t h e  1983 Bonds and a s  a c o n d i t i o n  p r e c e d e n t  t o  s u c h  
issuance t h e  D i s t r i c t  s h a l l  c e r t i f y  by i ssuance  of a c e r t i f i c a t e  o f  
a n  a u t h o r i z e d  o f f i c e r  of t h e  Dis t r ic t  hav ing  r e s p o n s i b i l i t y ,  
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t o g e t h e r  w i t h  o t h e r  o f f i c e r s  of  t h e  D i s t r i c t ,  f o r  i s s u i n g  t h e  1983 
Bonds, t h e  r e a s o n a b l e  e x p e c t a t i o n s ,  f a c t s  and  es t imates  r e q u i r e d  by 
S e c t i o n  1.103-13 of t h e  proposed Income Tax R e g u l a t i o n s  promulgated 
under S e c t i o n  1 0 3  o f  t h e  Code. 

SECTION 1 3  

SEVERABILITY CLAUSE 

If  any  s e c t i o n ,  pa rag raph ,  clause o r  p r o v i s i o n  o f  t h i s  
R e s o l u t i o n  s h a l l  be h e l d  i n v a l i d ,  t h e  i n v a l i d i t y  of such  s e c t i o n ,  
pa rag raph ,  clause o r  p r o v i s i o n  s h a l l  n o t  a f f e c t  any o f  t h e  remaining 
p r o v i s i o n s  of t h i s  R e s o l u t i o n .  

SECTION 1 4  

REPEAL OF INCONSISTENT PROVISIONS 

A l l  r e s o l u t i o n s  and o r d e r s ,  o r  p a r t s  t h e r e o f ,  i n  c o n f l i c t  
w i t h  t h e  p r o v i s i o n s  of t h i s  R e s o l u t i o n  a re ,  t o  t h e  e x t e n t  of s u c h  
c o n f l i c t ,  h e r e b y  r e p e a l e d .  

SECTION 1 5  

WHEN RESOLUTION EFFECTIVE 

T h i s  R e s o l u t i o n  s h a l l  be i n  f u l l  f o r c e  and e f f e c t  from and 
a f t e r  i t s  a d o p t i o n ,  a p p r o v a l  and a t t e s t a t i o n  a s  provided  by l a w .  

ADOPTED BY THE COMMISSION O F  THE MONTGOMERY COUNTY WATER 
DISTRICT NUMBER ONE, MONTGOMERY COUNTY, KENTUCKY, a t  a meet ing  h e l d  
on t h e  d1s- t  d a y  ot J u l y ,  1983 , on t h e  same o c c a s i o n  s i g n e d  i n  open 
s e s s i o n  by t h e  Chai rman,  a t t e s t e d  under  seal  by t h e  S e c r e t a r y ,  and 
d e c l a c e d  t o  be i n  f u l l  f o r c e  and e f f e c t .  

(SEAL)  

ATTBST: 

CERTIFICATION 

T h e  u n d e r s i g n e d ,  S e c r e t a r y  of  t h e  Commission of  Montgomery 
County Water D i s t r i c t  Number One,  Montgomery County,  Kentucky, 
he reby  c e r t i f i e s  t h a t  t h e  fo rego ing  i s  a t r u e ,  comple te  and c o r r e c t  

- 27 - 



, F 

copy of a R e s o l u t i o n  adopted  by t h e  Commission of  s a i d  D i s t r i c t ,  
s i g n e d  by t h e  Chairman t h e r e o f ,  and a t t e s t e d  under s ea l  by m e  as  
S e c r e t a r y  upon t h e  o c c a s i o n  of  a p r o p e r l y  convened meet ing  o f  t h e  
Commission of s a id  D i s t r i c t  h e l d  on t h e  21st day  o f  J u l y ,  1983,  as  
shown by t h e  o f f i c i a l  r e c o r d s  i n  my c u s t o d y  and  under  my c o n t r o l .  

WITNESS my hand and t h e  seal  of s a i d  D i s t r i c t  t h i s  21st 
day of J u l y ,  1983. 

n 

(SEAL) 
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HARPER, FERGUSON & DAVIS 
ATTORNEYS AT LAW 

310 W E S T  LIBERTY STREET 

LOUISVILLE, KENTIJOKY ..m302 

TELEPHONE 
(502) 502-3871 

Februa ry  1, 1 9 8 4  

Uni ted  S t a t e s  of America 
Farmers Home A d m i n i s t r a t i o n  
c / o  S t a t e  D i r e c t o r  
3 3 3  Wall.er Avenue 
Lex ing ton ,  Kentucky 4 0 5 0 4  

R e :  $431,000 "Montgomery County Water D i s t r i c t  Number 
One Waterworks System Revenue Bonds, Series of 1 9 8 3 "  

Gentlemen: 

We have  examined c e r t i f i e d  c o p i e s  of p e r t i n e n t  p r o c e e d i n g s  
of t h e  Montgomery County Water D i s t r i c t  Number One, Montgomery 
County,  Kentucky ( t h e  "Dis t r ic t" )  , p r e c e d e n t  t o  and i n  c o n n e c t i o n  
w i t h  t h e  a u t h o r i z a t i o n  and i s s u a n c e  by t h e  D i s t r i c t  of i ts "Water- 
works System Revenue Bonds, Ser ies  of 1983,"  i n  t h e  p r i n c i p a l  amount 
of $431,000, i n  t h e  form of a s i n g l e  f u l l y  r e g i s t e r e d  bond, of  even 
d a t e  h e r e w i t h ,  b e a r i n g  i n t e r e s t  a t  f i v e  p e r c e n t  ( 5 % )  p e r  annum 
( p a y a b l e  on J a n u a r y  1 and J u l y  1 o f  each  y e a r )  and ma tu r ing  a s  t o  
p r i n c i p a l  on  J a n u a r y  1 of  each  y e a r  a s  shown i n  t h e  f o l l o w i n g  s c h e d u l e :  

YEAR P R I N C I P A L  YEAR P R I  NC I PAL 

1 9 8 5  
1 9 8 6  
1 9 8 7  
1 9 8 8  
1 9 8 9  
1 9 9 0  
1 9 9 1  
1 9 9 2  
1 9 9 3  
1 9 9 4  
1 9 9 5  
1 9 9 6  
1 9 9 7  
1 9 9 8  
1 9 9 9  
2000  
2 0 0 1  
2002  
2003  

2004 
2 0 0 s  
2006 
2007 
2008 
2009 
2010 
2 0 1 1  
2012  
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2 0 2 1  
2022 

$10 , 000 
11 , 000 
11 ,000  
1 2  , 000  
1 2  , 000 
1 3  , 000 
1 4  I 000 
1 4  , 000 
15 , 000 

17 I 000 
1 7  , 000 

1 6  , 000  

1 8  , 000  
1 9  , 000  
20 , 0 0 0  
21,000 
22  , 000 
23 , 000  
23 , 000  



, 

Page -2- 
Re:  $431,000 "Montgomery County Water Distr ic t  Number One 

Waterworks System Revenue Bond, S e r i e s  of 1983,"  Numbered R - 1  

p r o v i d e d ,  however, t h a t  p r i n c i p a l  i n s t a l l m e n t s  of s a i d  f u l l y  
r e g i s t e r e d  bond ma tu r ing  on and a f t e r  J a n u a r y  1, 1994,  a re  s u b j e c t  t o  
prepayment a t  t h e  o p t i o n  of t h e  D i s t r i c t  on any i n t e r e s t  payment d a t e  
o n  o r  a f t e r  J a n u a r y  1, 1993,  s u b j e c t  t o  n o t i c e  and o t h e r  c o n d i t i o n s  
s e t  f o r t h  i n  t h e  bond-au thor i z ing  R e s o l u t i o n  of  t h e  D i s t r i c t ,  and a t  
p a r .  I t  is our o p i n i o n  t h a t  s a i d  bond i s s u e  and s a i d  f u l l y  r e g i s t e r e d  
bond have  been a u t h o r i z e d  i n  c o n f o r m i t y  w i t h  t h e  C o n s t i t u t i o n  and 
a p p l i c a b l e  laws of  t h e  Commonwealth of Kentucky, p a r t i c u l a r  r e f e r e n c e  
b e i n g  made t o  Chapter  74 and S e c t i o n s  96.350 t o  96.510, i n c l u s i v e ,  o f  
t h e  Kentucky Revised S t a t u t e s ,  now i n  f u l l  f o r c e  and e f f e c t .  

Based upon our  examina t ion  of t h e  f o r e g o i n g  e v i d e n c e ,  i t  is  
our  o p i n i o n  t h a t  s a i d  bond i s s u e  i n  t h e  amount of $431 ,000  i s  l e q a l l y  
b i n d i n g  upon t h e  D i s t r i c t  a c c o r d i n g  t o  t h e  import  t h e r e o f ,  and t h a t  
s a i d  i s s u e ,  t o g e t h e r  w i t h  bonds r ank ing  on a p a r i t y  t h e r e w i t h  w h i c h  
may h e r e a f t e r  be i s s u e d  and o u t s t a n d i n g  from t i m e  t o  t i m e  under t h e  
r e s t r i c t i o n s  and c o n d i t i o n s  se t  f o r t h  i n  s a i d  p r o c e e d i n g s ,  w i l l  be 
p a y a b l e  o n l y  from and s e c u r e d  by a p l edge  of a f i x e d  p o r t i o n  of t h e  
income and r evenues  t o  be d e r i v e d  from t h e  o p e r a t i o n  of  t h e  D i s t r i c t ' s  
m u n i c i p a l  waterworks sys tem,  w h i c h  f i x e d  p o r t i o n ,  a c c o r d i n g  t o  t h e  
terms of s a i d  bond-au thor i z ing  R e s o l u t i o n ,  s h a l l  be s u f f i c i e n t  t o  pay 
t h e  ma tu r ing  p r i n c i p a l .  of and i n t e r e s t  on s a i d  i s s u e  of  bonds and any 
s u c h  o u t s t a n d i n g  p a r i t y  bonds,  a l l  s u b j e c t ,  however, t o  t h e  p r i o r  and 
s u p e r i o r  p l e d g e s ,  l i e n s  and r i g h t s  s e c u r i n g  t h e  D i s t r i c t ' s  o u t s t a n d i n g  
Waterworks System Revenue Bonds d a t e d  J u n e  I, 1960. 

I t  is  our f u r t h e r  o p i n i o n  t h a t  s a i d  issue of  bonds i n  t h e  
amount of  $431,000 is exempt from a l l  p r e s e n t  Kentucky ad valorem 
t a x e s ,  and i n t e r e s t  t h e r e o n  is exempt from p r e s e n t  F e d e r a l  and 
Kentucky income t a x e s ;  p r o v i d e d ,  however, i f  any bonds of s a i d  i s s u e  
a r e  a c q u i r e d  by t h e  F e d e r a l  government,  o r  any agency t h e r e o f ,  and 
s o l d  on an  i n s u r e d  b a s i s  from t h e  A g r i c u l t u r a l  C r e d i t  I n s u r a n c e  Fund 
o r  t h e  R u r a l  Development I n s u r a n c e  Fund, a s  p rov ided  i n  t h e  l a s t  
sentence of  S e c t i o n  3 0 6 ( a ) ( 1 )  of t h e  C o n s o l i d a t e d  Farm and R u r a l  
Development A c t  ( 7  U.S.C.  1 9 2 6 ( a )  (1)) and i n  S e c t i o n  309A(h) of s a i d  
A c t  ( 7  U.S.C. 1 9 2 9 a ( h ) ) ,  r e s p e c t i v e l y ,  no o p i n i o n  is e x p r e s s e d  as  t o  
t h e  exemption from F e d e r a l  and Kentucky income t a x a t i o n  of i n t e r e s t  
d e r i v e d  i n  r e s p e c t  of s a i d  issue of bonds. 

Very t r u l y  y o u r s ,  

HARPER, FERGUSON & D A V I S  

WWD:cac 



EXCERPTS OR PORTIONS O F  THE MINUTES O F  A SPECIAL MEETING 
OF THE COMMISSION O F  MONTGOMERY COUNTY WATER DISTRICT NUMBER ONE 

The Commission o f  Montgomery County Water D i s t r i c t  Number 

One, Montgomery County, Kentucky, b e i n g  t h e  l a w f u l l y  c o n s t i t u t e d  

gove rn ing  body of s a i d  D i s t r i c t ,  convened i n  s p e c i a l  s e s s ion ,  

p u r s u a n t  t o  p rope r  c a l l  and w r i t t e n  n o t i c e  i n  acco rdance  w i t h  KRS 

61.825, a t  t h e  u s u a l  meet ing  p l a c e  a t  t h e  o f f i c e  o f  Thomas M. 

Edwards, J r . ,  A t to rney  a t  Law, 1 0  Nor th  M a y s v i l l e  S t r e e t ,  i n  M t .  

S t e r l i n g ,  Kentucky, on t h e  2 1 s t  day  o f  J u l y ,  1983, a t  7 : O O  p.m., EDT 

( l o c a l  t i m e ) .  P r e s e n t  were t h e  Chairman o f  t h e  Commission, John  T. 

R i c k e t t s ,  i n  t h e  C h a i r  p r e s i d i n g ,  and  t h e  f o l l o w i n g  members o f  t h e  

Commiss ion :  John T. R i c k e t t s ,  Henry C. Barne t t  and R icha rdaughes  

Ab s e n t  : None 

I t  having been de te rmined  t h a t  a quorum was p r e s e n t  f o r  t h e  

t r a n s a c t i o n  o f  b u s i n e s s ,  t h e  Chairman c a l l e d  t h e  meet ing  t o  o r d e r .  

The m i n u t e s  o f  t h e  l a s t  meet ing  were r e a d  and d u l y  approved.  

* * * 
(Other  B u s i n e s s )  

* * * 

Commissioner Richard Hughes i n t r o d u c e d ,  caused  

t o  b e  r e a d  i n  f u l l ,  and moved immediate a d o p t i o n  o f  a proposed 

R e s o l u t i o n  i d e n t i f i e d  by i t s  t i t l e  o r  c a p t i o n  a s  f o l l o w s :  

A RESOLUTION O F  THE COMMISSION O F  MONTGOMERY COUNTY 
WATER DISTRICT NUMBER ONE, MONTGOMERY COUNTY, 
KENTUCKY, ADJUSTING WATER RATES AND CHARGES 

The motion f o r  t h e  a d o p t i o n  of  s a i d  R e s o l u t i o n  was seconded 

. A f t e r  f u l l  d i s c u s s i o n ,  -- by Commissioner Henry c -  Barnett 

t h e  Chai rman p u t  t h e  q u e s t i o n  t o  v o t e ,  and t h e  f o l l o w i n g  vo ted :  
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V o t i n g  " A y e  I' : R i c k e t t s ,  Ba rne t t  and Hughes . 
V o t i n g  "Nay" : None. 

The C h a i r m a n  t h e n  announced t h a t  t h e  mot ion  was carr ied and 

s a i d  R e s o l u t i o n  was d u l y  adopted. H e  s i g n e d  t h e  same i n  open 

s e s s i o n  a s  ev idence  of h i s  approval  t h e r e o f ,  caused it t o  be 

a t tes ted  by t h e  Secretary,  and announced t h a t  s a i d  R e s o l u t i o n  was i n  

f u l l  force and e f fec t .  

* * * 

C o r n  i s s i o n e  1: Hen,ry C. Barne t t  i n t r o d u c e d ,  caused 

t o  be read i n  f u l l ,  and moved immediate adopt ion  of a proposed 

R e s o l u t i o n  i d e n t i f i e d  by i t s  t i t l e  or  cap t ion  a s  fol lows:  

A RESOLUTION O F  THE COMMISSION O F  MONTGOMERY 
COUNTY WATER D I S T R I C T  NUMBER ONE, MONTGOMERY 

MONEY FOR INTERIM FINANCING I N  ANTICIPATION O F  
THE D I S T R I C T ' S  ISSUANCE O F  ITS "WATERWORKS SYSTEM 
REVENUE BONDS, S E R I E S  O F  1983" ;  PROVIDING FOR THE 
CREATION OF A CONSTRUCTION FUND WHEREIN THERE 
SHALL BE DEPOSITED FROM TIME TO TIME MONEYS 
RECEIVED FROM ALL SOURCES FOR THE CONSTRUCTION O F  
THE PROJECT INTENDED TO BE FINANCED THROUGH THE 
ISSUANCE O F  SUCH BONDS; AUTHORIZING THE EXECUTION 
AND DELIVERY O F  PROMISSORY NOTES FROM TIME TO 
TIME I N  EVIDENCE O F  SUCH INTERIM BORROWING; 
PLEDGING REPAYMBNT O F  S A I D  INTERIM LOAN AND 
INTEREST THEREON FROM THE PROCEEDS O F  SUCH BONDS; 
AND PRESCRIBING CONDITIONS RELATING TO 
DISBURSEMENTS FROM THE CONSTRUCTION FUND. 

COUNTY, KENTUCKY, AUTHORIZING THE BORROWING O F  

T h e  mo t ion  f o r  t h e  adop t ion  of s a i d  R e s o l u t i o n  was seconded 

by C o m m i s s i o n e r  Richard Hughes . A f t e r  f u l l  d i s c u s s i o n ,  

t h e  C h a i r m a n  p u t  t h e  q u e s t i o n  t o  v o t e ,  and  t h e  f o l l o w i n g  voted: 

V o t i n g  ''Aye" : R i c k e t t s ,  Barne t t  and Hughes 

V o t i n g  "Nay": None. 
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The C h a i r m a n  t h e n  announced t h a ,  h e  motion was ca r r i ed  and 

sa id  R e s o l u t i o n  was d u l y  adopted. EIe s i g n e d  t h e  same i n  open 

se s s ion  as  evidence of h i s  approval t he reo f ,  caused it t o  be 

a t t e s t ed  by t h e  Secretary,  and announced t h a t  s a i d  R e s o l u t i o n  was i n  

full force and e f f e c t .  

* * * 

Commissioner Richard Hughes i n t r o d u c e d ,  caused 

t o  be read i n  f u l l ,  and moved immediate adopt ion of a proposed 

R e s o l u t i o n  i d e n t i f i e d  by i t s  t i t l e  or  c a p t i o n  a s  fo l lows:  

A RESOLUTION O F  THE COMMISSION O F  MONTGOMERY COUNTY 
WATER D I S T R I C T  NUMBER ONE, MONTGOMERY COUNTY, 
KENTUCKY, P R O V I D I N G  FOR THE CONSTRUCTION AND 

THE D I S T R I C T ' S  E X I S T I N G  M U N I C I P A L  WATERWORKS SYSTEM; 
AUTHORIZING T H E  ISSUANCE O F  S A I D  D I S T R I C T ' S  $ 4 3 1 , 0 0 0  
"WATERWORKS SYSTEM REVENUE BONDS, S E R I E S  O F  1983 , "  T O  
PAY THE C O S T S  THEREOF ( T O  THE EXTENT NOT OTHERWISE 
PROVIDED TO B E  P A I D ) ,  SUCH BONDS T O  BE I S S U E D  I N  
ACKNOWLEDGMENT O F  THE S E C U R I T Y  R I G H T S  O F  THE HOLDERS 
O F  C E R T A I N  PREVIOUSLY I S S U E D  AND OUTSTANDING BONDS; 
MAKING AND CONFIRMING P R O V I S I O N S  FOR THE COLLECTION, 
SEGREGATION, D I S T R I B U T I O N  AND DISBURSEMENT O F  THE 
REVENUES O F  S A I D  SYSTEM, AND FOR THE ALLOCATION 
THEREOF T O  VARIOUS S P E C I A L  FUNDS HERETOFORE AND H E R E I N  

O F  THE P R I N C I P A L  O F  AND I N T E R E S T  ON THE BONDS H E R E I N  
AUTHORIZED; S E T T I N G  FORTH C O N D I T I O N S  AND R E S T R I C T I O N S  
UNDER WHICH ADDITIONAL BONDS MAY B E  I S S U E D  I N  THE 

B A S I S  OF  P A R I T Y  WITH THE BONDS H E R E I N  AUTHORIZED; 
PROVIDING FOR THE RIGHTS O F  THE HOLDERS O F  THE BONDS 
H E R E I N  AUTHOR1 ZED AND THE ENFORCEMENT THEREOF; AND 
PROVIDING F O R  AN ADVERTISED,  P U B L I C ,  COMPETITIVE SALE 
O F  THE BONDS H E R E I N  AUTHORIZED. 

INSTALLATION O F  MAJOR IMPROVEMENTS AND A D D I T I O N S  TO 

CREATED, I N  ORDER T O  PROVIDE FOR THE ORDERLY PAYMENT 

FUTURE, PAYABLE FROM S A I D  REVENUES AND RANKING ON A 

T h e  mo t ion  f o r  t h e  adopt ion of s a i d  R e s o l u t i o n  was seconded 
Henry C. Barnet t  b y  C o m m i s s i o n e r  A f t e r  f u l l  d i s c u s s i o n ,  

t h e  C h a i r m a n  put t h e  q u e s t i o n  t o  v o t e ,  and  t h e  f o l l o w i n g  vo ted :  
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R i c k e t t s ,  B a . m e t t  and H u g h e s  Vot ing "Aye" : 

Voting "Nay" : None. 

The Chairman t h e n  announced t h a t  t h e  motion was carried and 

s a i d  R e s o l u t i o n  was d u l y  adopted .  H e  s i g n e d  t h e  same i n  open 

s e s s i o n  a s  e v i d e n c e  of h i s  a p p r o v a l  t h e r e o f ,  caused  it t o  b e  

a t t e s t ed  by t h e  S e c r e t a r y ,  and announced t h a t  sa id  R e s o l u t i o n  was i n  

f u l l  f o r c e  and e f f e c t .  

* * * 
( O t h e r  B u s i n e s s )  

* * * 

T h e r e  b e i n g  no f u r t h e r  b u s i n e s s ,  upon recommendation of t h e  

Chairman, and on  mot ion  d u l y  made, seconded and  unanimously c a r r i e d ,  

t h e  meet ing  w a s  a d j o u r n e d  t o  J u l y  28, 1983, a t  1 O : O O  a.m., EDT 

( l o c a l  t i m e ) ,  a t  t h e  same meet ing  p l a c e ,  f o r  t h e  pu rposes  of 

c o n s i d e r i n g  and  t a k i n g  a c t i o n  on such  b i d s  a s  may be r e c e i v e d  f o r  

t h e  pu rchase  of t h e  D i s t r i c t ' s  $431 ,000  "Waterworks System Revenue 

Bonds, Ser ies  of  1983,"  and o t h e r  mat ters  r e l a t i n g  t o  t h e  s a l e  of  

s a i d  Bonds and t h e  p r o j e c t  t o  be f i n a n c e d  t h e r e b y ,  and f u r t h e r  

c o n s i d e r i n g  and t a k i n g  a c t i o n  on such  o t h e r  b u s i n e s s  a s  may come 

bcfore t h e  Commission. 

(SEAL)  

ATTEST: 
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CERTIFICATION 

The unde r s igned ,  S e c r e t a r y  of t h e  Commission of Montgomery 
County Water D i s t r i c t  Number One, Montgomery County, Kentucky, d o e s  
he reby  c e r t i f y  t h a t  t h e  f o r e g o i n g  i s  a t r u e  and comple te  copy of 
e x c e r p t s  o r  p o r t i o n s  of t h e  minu tes  of a p r o p e r l y  convened s p e c i a l  
meet ing  of t h e  Commission of Montgomery County Water Dis t r ic t  Number 
One h e l d  on J u l y  21, 1983,  a s  shown by t h e  o f f i c i a l  r e c o r d s  of s a i d  
Commission i n  m y  c u s t o d y  and under  my c o n t r o l .  S a i d  s p e c i a l  meet ing  
was d u l y  h e l d  p i r s u a n t  t o  prope r  c a l l  and w r i t t e n  n o t i c e  d u l y  g iven  
i n  compl iance  w i t h  t h e  p r o v i s i o n s  of KRS 61.825. 

WITNESS my hand t h i s  2 1 s t  d a y  of J u l y ,  1983. 

(SEAL) 
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