
Official Notice 

Owen Electric Cooperative, with its principal office at Owenton, Kentucky and with 
its address at 8205 Highway 127 North, Owenton, Kentucky 40359, has filed with 
the Kentucky Public Service Commission in Case No. 2008-00421 an application to 
adjust its retail rates and charges. The need for this adjustment is due to an increase 
in Owen Electric's wholesale power costs as filed by East Kentucky Power Cooperative 
in Case No. 2008-00409. This application increases retail rates by an amount equal to 
the increases in wholesale power costs. This requested increase is in addition to the 
increase requested in Case No. 2008-00154. The increase amounts and rates provided 
in this notice include the proposed amounts and rates for both rate applications. 

The rates proposed in this application are the rates proposed by Owen Electric 
Cooperative. However, the Kentucky Public Service Commission may order rates to 
be charged that differ from these proposed rates contained in this notice. Such action may 
result in rates for consumers other than the rates in this application. 

Any corporation, association, body politic or person may by motion within thirty (30) 
days after publication or mailing of notice of the proposed rate changes request leave to 
intervene; intervention may be granted beyond the thirty (30) period for good cause shown. 
The motion shall be submitted to the Public Service Commission, 21 1 Sower 
Boulevard, P.O. Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for 
the request including the status and interest of the party. Any person who has been 
granted intervention by the Commission may obtain copies of the rate application and 
any other filings made by the utility by contacting Rebecca Witt, Owen Electric Cooperative 
8205 Highway 127 North, Owenton, KY 40359, Phone 502-484-3471. 

Any person may examine the rate application and any other filings made by the utility at 
the main office of Owen Electric or at the Commission's Office. 

Owen Electric Cooperative 
8205 Highway 127 North 
Owenton, KY 40359 

Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, KY 40602 

502-484-3471 502-564-3940 



Increase 
Rate Class Dollar Percent 

Schedule I 
Farm and Home 

Schedule IA 
Off Peak Retail Marketing Rate (ETS) 

Schedule I 
Small Commercial 

Schedule I1 
Large Power 

Schedule XI 
Large Industrial Rate LPBI 

Schedule XI11 
Large Industrial Rate LPB2 

Schedule XIV 
Large Industrial Rate LPB 

Schedule 2A 
Large Power - Time of Day 

Schedule 111 
Security Lights 

Schedule OLS 
Outdoor Lighting Service 

Special Outdoor Lighting Service 
Schedule !I *SOLS 

Industrial Customer 
Special Contract 

$7,774,705 

$202 

$486,323 

$985,055 

$316,956 

$41 7,939 

$73,548 

$21,492 

$303,968 

$23,663 

$14,394 

$3,793,346 

13.1% 

7.6% 

13.2% 

7.6% 

8.3% 

8.4% 

7.2% 

7.3% 

41.8% 

10.0% 

34.2% 

9.7% 

The effect of the proposed rates on the average monthly bill by rate class 
are listed below: 

Increase 
Rate Class Dollar Percent 

Schedule I 

Schedule I 

Schedule I1 

Schedule XI 

Schedule XIll 

Schedule XIV 

Schedule 2A 

Farm and Home $ 12.21 13.1% 

Small Commercial $ 17.18 13.2% 

Large Power 341.56 7.6% 

Large Industrial Rate LPBI 3,234.24 8.3% 

Large Industrial Rate LPB2 17,414.1 2 8.4% 

Large Industrial Rate LPB 1,246.58 7.2% 

Large Power - Time of Day 217.09 7.3% 



The present and proposed rate structure of Owen Electric Cooperative are 
listed below: 

Rate Class 

Schedule 1 and I -A  
Customer charge 
Energy charge 
Energy charge per ETS 
Schedule I - Small Commercial 
Customer charge 
Energy charge 
Schedule II - Large Power 
Customer charge 
Demand charge 
Energy charge 
Schedule XI - Large Industrial Rate LPBI 
Customer charge 
Demand charge 

Contract demand 
Excess demand 

Energy charge, first 425 hours per KW 
Energy charge, excess of 425 hrs per KW 
Schedule XI1 - Large Industrial Rate LPBIA 
Customer charge 
Demand charge 

Contract demand 
Excess demand 

Energy charge, first 425 hours per KW 
Energy charge, excess of 425 hrs per KW 
Schedule Xlll - Large Industrial Rate LPB2 
Customer charge 
Demand charge 

Contract demand 
Excess demand 

Energy charge, first 425 hours per KW 
Energy charge, excess of 425 hrs per KW 

Schedule XIV - Large Industrial Rate LPB 
Customer charge 
Demand charge 

Contract demand 
Excess demand 

Energy charge 
Schedule 2A - Large Power - Time of Day 
Customer charge 
Energy charge 

On-Peak 
Off-peak 

Rates 
Present Proposed 

$5.64 
$0.07533 
$0.04520 

$5.64 
$0.08 

$20.50 
$5.25 

$0.05528 

$1,464.04 

$5.53 
$8.02 

$0.04226 
$0.03834 

$1,464.04 

$5.53 
$8.02 

$0.0402 1 
$0.03731 

$2,927.05 

$5.53 
$8.02 

$0.0371 4 
$0.03577 

$1,464.04 

$5.53 
$8.02 

$0.04431 

$59.00 

$0.08646 
$0.05354 

$1 1.20 
$0.081 07 
$0.04864 

$13.48 
$0.08099 

$20.50 
$5.90 

$0.05853 

$1,464.04 

$6.86 
$9.54 

$0.04409 
$0.0401 7 

$1,464.04 

$6.86 
$9.54 

$0.04175 
$0.0391 0 

$2,927.05 

$6.86 
$9.54 

$0.03887 
$0.03750 

$1,464.04 

$6.86 
$9.54 

$0.04563 

$59.00 

$0.09661 
$0.05354 



Rate Class 

Schedule 111 -Security Lights 
Existing pole, 120V available 
One pole added 
Two poles added 
Three poles added 
Four poles added 
Transformer required 
Schedule I OLS -Outdoor Lighting Service 
100 Watt, High pressure sodium 
Cobrahead Lighting 

100 Watt HPS 
250 Watt HPS 
400 Watt HPS 

Directional Lighting 
100 Watt HPS 
250 Watt HPS 

Rates 
Present Proposed 

$5.51 
$7.19 
$8.87 

$1 0.55 
$1 2.23 
$0.50 

$8.85 

$1 1.54 
$15.56 
$19.18 

$1 0.80 
$13.14 
$16.52 400 Watt HPS 

Schedule II SOLS - Special Outdoor Lighting Service 
Traditional, w/ fiberglass pole $9.33 
Holophane, w/ fiberglass pole $11.11 
Special Contract - Industrial Customer 
Energy Charge: 

On-peak $0.033780 $ 
Off peak $0.030780 $ 

Firm kW demand $6.06 $ 
10 Min Interruptible kW $2.46 $ 
90 Min Interruptible $3.36 $ 

Demand - kW 

$7.94 
$9.62 

$1 1.30 
$12.98 
$14.66 
$0.65 

$9.72 

$12.55 
$17.22 
$21.71 

$1 1.77 
$14.66 
$18.91 

$12.55 
$14.86 

0.03726 
0.03395 

6.68 
2.71 
3.71 
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Exhibit G 
Page 1 of 5 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

OWEN ELECTRIC COOPERATIVE 

CASE NO. 2008-00421 

DIRECT TESTIMONY OF JAMES R. ADKINS 

I 1 Q. Please state your name, your business address and job position? 

A. My name is James R. Adkins. My business address is 1041 Chasewood 

Way, Lexington, KY 40513-1731. I am self-employed providing services 

to electric cooperatives in the areas of rates, rate design, cost of service 

studies, regulatory affairs, financial forecasting and other services. 

2 

3 

4 

5 

6 

7 

8 2 Q. What is your education background and business experience? 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

A I am a graduate of the University of Kentucky with a Bachelors Degree in 
Commerce with a major in banking and finance granted in 1971 and a Masters 

of Science Degree in Accounting granted in 1976. My business experience for 

the last thirty years has been with the electric utility industry and primarily 

with the rural electric cooperatives. I spent almost twenty-five years with East 

Kentucky Power Cooperative, Inc. (“EKPC) dealing with rates, regulatory affairs, 

cost of service studies, and helping its member distribution systems with their 

rate matters. I took an early retirement from EKPC in early 2002 due to health 

reasons. Since then I spent time providing consulting services to electric 

cooperatives and others. I was member of the Prime Group from early 2002 

through the first quarter of 2003 providing assistance in the rate area to 

cooperatives in this area of the country. I have been self-employed since 

the first quarter of 2003. 
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23 

24 3 Q. Have you ever provided testimony before the Kentucky Public Service 

25 Commission ("Commission")? 

26 

27 

28 

29 

30 

31 

A. I have provided testimony many times before this Commission for EKPC and 

its member distribution cooperatives in rate application proceedings for revenue 

requirement purposes, cost of service studies, rate design, and other special 

types of rates including cogeneration rates, economic development rates, etc. 

I have also provided testimony in fuel adjustment cases and administrative cases. 

32 

33 4 Q. What other professional experience do you have in the electric utility rate area? 

34 

35 

36 

37 

38 

39 

40 

I have made presentations at various rate seminars put on by the National Rural Electric 

Cooperative Association ("NRECA) and the Kentucky Association of Electric 

Cooperatives ("KAEC). I have also assisted this Commission through presentations 

to the Republic of Armenia Energy Commission in Yerevan, Armenia, in Frankfort, KY 

Frankfort, KY and in Winchester, KY on distribution cost of service studies, cost 

concepts and interpretation of results along with rate design.. 

41 

42 5 Q. What has been your role in this rate application ? 

A. My role in this rate application has been to provide assistance to Owen Electric 

43 

44 

45 

46 

47 

48 

49 

50 

Cooperative ("Owen Electric") in its preparation and filing with this Commission. I have 

provided assistance in all areas of its preparation. I am responsible for the Cost 

of Service Study and the allocation of increase amounts to the various rate classes, and 

the rate design requested in this application. My statement on responsibility means that 

these documents have been developed by me or at my request and under my direct 

supervision. I am also responsible for testimony on those exhibits and documents. 

51 

52 

53 

6 Q Why Owen Electric filed this rate application for an increase in rates? 
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54 

55 

56 

57 

58 

59 

60 

61 7 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 a 
73 

74 

75 

76 

77 

78 

79 

80 

81 

82 

83 

A. Owen has filed this application for an increase in rates because its wholesale power 

supplier, East Kentucky Power Cooperative (“EKPG“), has filed an application for an 

increase in its rates. It is Owens’s intent in this application is to increase its rates so that 

additional revenue will equal the amount of increase in wholesale rates. Exhibit F in this 

application substantiates that Owen is only increasing it rates so that additional revenues 

are approximately equal to the increase in wholesale power costs. 

Q Why did Owen Electric file the type of application? 

A Owen Electric filed this type of application for a couple of significant reasons. One primary 

reason is that Owen has a rate application pending before this Commission in Case No. 
2008-00124 and is using the same test period for both applications. Additionally, the 

mechanism normally used in these type of cases is one based on increasing the retail rates 

proportional on retail revenues. This “proportional method” does not necessarily meet cost 

of service study guidelines. Since Owen Electric has filed another rate application with a 

Cost of Service Study (“COSS”) included in it, it was easy to use the same COSS for this 

case since both cases use calendar year 2007 as its test period. 

Q. What are the results of the cost of service study? 

A. From the COSS, it is readily apparent that the end results are significantly different than if 

Owen Electric had used the proportional method. Attached as Exhibit JRA-1 to this testimony 

is the allocation of the increased purchased power costs to the individual rate classes. These 

purchased power cost amounts are the from the COSS filed in this rate and one based on 

the proportional method. In the proportional method, the increase in purchased power costs 

and revenue requirements are significantly different than the one from the COSS. Two prime 

problem areas would be for the lighting rate schedules and for Gallatin Steel. The lighting 

rate schedules would be increased significantly more than the increased costs to serve. 

using the proportional method while Gallatin Steel would have an increase in purchased 

power revenue requirements significantly less than less than the increased cost to serve 
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84 

85 

86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

104 

105 

106 

107 

108 

109 

110 

111 

112 

113 

114 

115 

when the proportional method is used for Gallatin Steel. Additionally, the residential rate 

class would receive an increase much larger than the increases in purchased power costs 

9 Q. What is the end result using the methodology filed by Owen Electric? 

A. The approach used by Owen Electric is far superior than the proportional method because 

of the inclusion of a COSS. The use of COSS allows for an increase in revenue requirements 

that matches a truer increase in the costs to serve each rate class. Owen Electric's approach 

does require more time to develop but it does result in a better match of revenue with costs 

to serve. 

10 Q. What has been done in rate design in this application? 

A. In rate design, three things have been accomplished. One, the customer charge for all rate 

classes have not changed because an increase in purchased power costs do not have any 

impact upon the costs that are normally included in the customer charge. Second, the 

retail rate design for Gallatin Steel is based on the special wholesale rate design insuring 

that this customer is not subsidized by other classes of customers. Also, other retail rate 

classes based on EKPC's Schedule B now have demand rates that match those of the 

EKPC's wholesale rate as originally designed. And the third, for all other classes the energy 

charges have been increased to accommodate the increased costs to serve with some 

demand charge for Schedule II. Schedules XI, XIII, and XIV are the ones based on EKPC's 

Schedule B. 

11 Q. Does this conclude your testimony? 

A. This concludes my testimony. 
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I ,  James R. Adkins, state that the statements contained in the foregoing testimony 
are true to the best of my information and belief. 

MES R. ADKINS 

Subscribed and sworn to and before me by James R. Adkins on this the 27th day 
of October, 2008, 

NOTARY PUBLIC, KENTUCKY Sl%fE AT LARGE 

My Commission Expires: y/q& , Q+ 
0 ’  j 
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OWEN ELECTRIC COOPERATIVE 
OWENTON, KY 

CASE NO. 2008-00421 

UNBUNDLED COST OF SERVICE STUDY 

Test Year Calendar Year 2007 

Prepared by: September 2008 

J. Adkins 













OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Allocation of Revenue Requirements to Rate Classes 

Exhibit K 

Page gF!& 
WilnBSJ: Jim Adkin8 

I I I i I 
1 218 292 21 M;rg ns Demand Reiaieo 1 828 781 

22 Marg ns Cons~per Related 851 356 eo8 855 
I .__- d- - 

I__ 24 Credits Demand Related ?J3436 I 749,074 1 .- 
23 -A. 
25 Credits-Consumer R&Ed 523.461 1 497.329 

I 
10,707 ". 9.755 
182,270 

782,960 ,_I_ 

97,759 .__ 89,067 

49934 382,598 
_-- 303,964 

232.213 211,567- 

43 ..... 
44 Cred!l$ Demand Rkaied 
...., 45'crea is ~ o n s ~ m e i  ~e aie l  . j 

239 742 ; 168 31.4 
i28.5e4 . __  ll?LSI 

. . . . " .- 
2,409,484 1,101,065 766,371 

48' . .  
49,- 
50 ,Dislnq~1.q: O&M Consime! Re ale0 : i86.407 , : 637495 

52,09[?c Taxes 8 M,s! Corisimer Kelated 8i8 833. . .  
53,ln1eresl,C~sIomer Healed.. . .. 452 804 - 
54 

56: . .  

51 Admin 8 Gcn.Censumer Relaleg,. 190 625 , '54 529 
663.795 
367 C57 - -- 

... . : 2548686  : . .  1,822 682 55 Tom.Cosis tor Ssy . .Fs  

330,572 

203.254 

1.550 2QQ 

,I . .  ?! Marg ns Cons.mer Ralaleo . ... 407 790 : 
.... . . ... - 0 '  250 732 - 56. 

53,crea.ts cinsymer ueiaiib .. 

61 'R&iuc Resuirem'ents-Services 
60 

2 i o 5  744 



OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Allocation of Revenue Requirements to Rate Classes 

Exhibit K 

Wiiness: Jim AdkinS 

..... I . .  ! .. 
54 ,TOTAL REVENUE REQUIRE. ! 
5 5 ,  MENTS-FROM  RATE^ '' . . .  140 209.58f' 63 332 ' 73 068.78004ALl057 14 709 655 
56 I I I 
57 .MAEsNs PROVIDE& ~. __ . 
-. 58 RATE REVENUE I 1 1,657,049 ~ I 574,651 682,790 

138,552,940 1 I I I I I 



OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Allocation of Revenue Requirements to Rate Classes 

I Small Commercial 
, !Consumer/ 1 1 Consumer - _. 

I ..-...I_ -. 
1 p u r c h a Z i -  _-_ . 

._ I _891,%8 
2,428 l,L33,918 .I 

._ 
2.428 1 891.328 1,933,918*'-- - 

167,509 I-..__ 
63,839 -- - 

. 40,604 

174.420 

_^.__ 96.450 

; 

emand Related 
15& 

.__x_ 6 6 E  

36,758 

~- _. .. 

, 



OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Exhibit K 

Allocation of Revenue Requirements to Rate Classes 

oeprec,-Taxes 8. MiiT -~ 
lnteresl Customer Related 

I I 
27 Oddoor L ghl "5 Margins 
Z8&e' Lighl ng Matg ns 

430 14822gc__L933 I 918 867 783 
TOTAL RNENUE RE~UIRE. 

2 428 ___.-_ 55 MENTS FROM RATES 
56 1 I I I 
57 /MARGINS PROVIDED/ 
581 RATEREVENUE I 1 44.379 

I 1 138,552,940 1 I 



OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Allocation of Revenue Reauirements to Rate Classes 

58 
59 
60 
61 

Exhibit K 

-.______ 
781 

Credits Consumer Related - 13,076 480 

4,609 Revenue Requiremenhervices - 125,458 

. ,, - ^ _ _ _ - ~ _ _ _ _  

I 

-A i-. -1 _-A- 
Schedule XI 

Large Industrial Raie LPEl 
I Schedule iI Î 

Large Power -- 
_. Demand 1 -- /ConsumE-Emand 1 E w a  - jConsumer 

I 
2,920,4581 7,610,200 ~ - 1 1,038278 ~ 2,r47:170 1 ..~ 

I ~- 
1 273,940 - 1 16.685 2.969 

. 1.507 
9.941 365 

1.569 42,703 _^_.__- 
I 23,613 1 867 



OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Allocation of Revenue Requirements to Rate Classes 

40 
41 
42 
43 
44 

ExhibitK 

Wilness: Page EYjjk Jim Adkins 

~ _ . _ _ _ ^ _ _ _ _  
~ .. Interest 1.178 65 

Total Costs f ~ ~ ~ o n s u m e r  Acctg & Service - - 32,396 
-- . - -__ "- 

..___"_I_ I 

MargFF -rn i_..-..._ -.+-. 59 

i ! 
30 O?!OO_O. L ghlirg Reven~e Creoil 
31 ,Street Lighting Revenue Credil _- 

39 Depreciation & Misc ._ 2,174 

I _ _ ~  
_I_ 

45 
-46 Revenue Credits __ 
47 -. 

49 
50 

652 

- 32,805 

- _  ,." 

120 

36 

1,814 
~" 

I .~ --I . 081 I 4,839,590 j 7.61DL2g0 i 233,507 j 1,585,303 i 2,443,170 i 9,534 I 52 /TOTAL COSTS -. 1 _. 

4 982 560 7 G10 200 747 980 
REVENUE REQUIRE 

MENTS FROM RATES 
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Allocation of Revenue Requirements to Rate Classes 

Exhibit K 

Pas* p2:;gpa 
Wilness: Jim Adkins 

34 
- - ~  

3 3 3  
__.- 

515,474 - 167 12_0,250 
.. __ 

93,479 ! 21.807 
30 60 
- 

57.476--.- . . . ~408  .- 
19 37 , 

axes & Misc Consume 



OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Allocation of Revenue Requirements to Rate Classes 

i .- - Schedule Sill - .  
Large Industrial Rate LPBZ Large Industrial Rate LPB 

I ~ 1 -4 -~ Consurneri-_.Demand ... 

I i 
30,Omcor Lsghing Reienuc Credl 
3L Street Lignl ng Reyeme Creoit 

__..̂ _I_ - 
46 Revenue Credits 9 16. 
47 __^_ 

806 
- 
48 Revenue Require. Cons.Act .% SeN.1 

49 .-.-.A=--- 1 5 - 1  

445 

387 683 568 

I 
54 T O ~ A L  REVENUE REQUIRE 

153 55 MENTS FROM RATES 1 333 179 - 4  C37 266 _._ 624 
56 1 I ___^_.I_ 

._ 57lMARGINS PROVIDED/ -, ___ 
...~ .... ~ 

581 RATEREVENUE 1 I 36,003 A I 17 i 10.286 

I 1 138,552,940 1 
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5,019 

21,561- 

12'Adkin 8 Gen Demand Related 
13 Admin & Gen Consumer Related ..__/- 
14 Deprec, Taxes 8 Misc Demand Reiated ., 11,884 1.- 
15 Deprec, Taxes & Misc Consumer Related -. __ 1 243-_-. 

OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

Allocation of Revenue Requirements to Rate Classes 

.___I- 
2,122 

9.11L 

.I____- 

- 

I 20 707 
i I i 

8 756 
1O.D slim! on 08M Demand Relate0 . 11 414 I 11 0 sirmu! on O&M Cons 

16 
17 

&eE&Demand Related - . . _ _ a 7 2  I - 2 . 9 2 3  
interest Gusto-mer Related 134 5,041 

-- 

I 41 !n_arg ns oemani Rela!eo ' 1330 2413 
42 Margins Co?sLnier Relate0 135 739 

. .  . ... . . 
44.Cre~!is.D~mand'Rc awd .. 818. .. . 

83 1 4 3  45 Creo is Cansmmr.Rela,!eo ... __ 
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Exhibit K 

Witne~~: Pagsjj$!g& Jim AdkinE 

Allocation of Revenue Requirements to Rate Classes 

I I I , .. .-.- 
I ___ .-.- 

I ^_- I 

53, . . .. ... 
54-TOTAL REVENUE REhUiRE. ,,, 

5_5, , MENTS FROMRATES '07 312: 186 941 ' 8 242 143 694 236 396 ' 
i I i I I 

I 

I 
i ~ ~ I M A R G I N S  PROVIDED/ - .  

58 RATEREVENUE 1 -. . .. 1 481 5,065 1 . ...... .... . - 2,792 1 
1 138,552,940 1 I 
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Allocation of Revenue Requirements to Rate Classes 

686 

466 

9 Lines  .L.-- 
~- 10 Distribution O&M Demand Related 
11 Dislribution O&M Co_nnsumer Related 
12 Admin & Gen Demand Related 
13 Admin & Gen C o y m e r  Relaled 
14 Deprec. Taxes & Misc Demand 
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Allocatiod of Revenue Requirements to Rate Classes 
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Allocation of Revenue Requirements to Rate Classes 
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CASE NO, 2008-00421 Page ~ o f &  
Witness: Jim Adkins 

OWEN ELECTRIC COOPERATIVE 

Determination of Certain Plant investments as Demand Related or Consumer Related 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 
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Witness: Jim Adkins 
Determination of Certain Plant Investments as Demand Related or Consumer Related 
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OWEN ELECTRIC COOPERATIVE 
CASE NO, 2008-00421 P a g e 2  of & 

Determination of Certain Plant Investments as Demand Related or Consumer Related 
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ASSETS 
9 

IO Electric Plant: 
11 In service 
12 Under construction 
13 

OWEN ELECTRIC COOPERATIVE 
CASE NO. 2008-00421 

BALANCE SHEET 
DECEMBER 3t, 2007 

Actual Adjustments 
Test Year to Test Year 

Exhibit L 
Page 2 of 2 

Witness: Jim Adkins 

184,679,441 
3,036,756 

187.716.197 
14 Less accumulated depreciation 61,301,494 (1,176,084) 
15 126,414,703 1,176,084 

17 Investments 21,619,328 

19 Current Assets: 
20 Cash and temporary investments 1,235,808 
21 Accounts receivable, net 8,668,909 
22 Material and supplies 972,866 
23 Prepayments and current assets 776,710 
24 11,654,293 

26 Deferred debits & Net Change in Assets ( 144,887) 3,936,679 

28 Total 159,543,437 5,112,763 

30 MEMBERS EQUITIES AND LIABILITIES 

32 Margins: 
33 Memberships 1,118,630 
34 Patronage capital 52,279,908 5,072,173 
35 53,398,538 5,072,173 

37 Long Term Debt 83,591,255 

39 Accumulated Operating Provisions 6,151,972 40,590 

41 Current Liabilities: 
42 Short term borrowings 5,720,933 
43 Accounts payable 4,839,938 
44 Consumer deposits 2,352,442 

I O  

18 

‘3 

‘ I  

29 

31 

.lo 

3U 

4U 

45 Accrued expenses 

48 Deferred credits 

46 
4, 

43 

50 Total 

2,851,073 
15,764,386 

637,286 

159,543,437 5,112,763 

Adjusted 
Test Year 

184,679,441 
3,036,756 

187,716,197 
60,125,410 

127,590,787 

21,619,328 

1,235,808 
8,668,909 

972,866 
776,710 

11,654,293 

3,791,792 

164,656,200 

1.118.630 
57]352]081 
58,470,711 

83,591,255 

6,192,562 

5,720,933 
4,839,938 
2.352.442 
2:851:073 

15,764,386 

637,286 

164,656,200 





Steven L. Beshwr \ 

Governor 

Leonard K. Peters 
Secretary 
Energy and Environment Cabinet 

Robert Hood 

Owenton, KY 40359 

211 Sower Blvd JohnW.Clay - 
Commissioner P.O. Box 615 

Frankfort, Kentucky 40602-061 5 
Telephone: (502) 564-3940 

Fax' (502) 564-3460 
psc.ky.gov 

RE: Case No 2008-00421 
Owen Electric Cooperative, Inc. 
(Rates - Flow-Thru) 
Notice of Intent to PassLThrough Rate Increase Granted to EKPC 

This letter is to acknowledge receipt of notice of intent to file an application in the above 
case. The notice was date-stamped received September 30,2008 and has been assigned 
Case No 2008-00421. In all future correspondence or filings in connection with this case, 
-lease reference the above case number. 

I 

If you need further assistance, please contact my staff at (502) 564-3940. 

i 
Sincerely, 

Executive Director 

SSirs 

http://psc.ky.gov


, ..mchstone EnerU’Cooperative 
c 

October 1,2008 

Stephanie L Stumbo 
Executive Director 
Kentucky Public Service Commission 
21 1 Sewer Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

Dear Ms. Stumbo: 

This letter is to advice, in accordance with the Kentucky Public Service Commission’s 
Administrative Regulation 807 KAR5:001, Section lO(2) that Owen Electric Cooperative 
intends to file an application for an increase in rates resulting from increases in wholesale 
power cost from our power provider. The rate application will be supported by a 
historical test year period ending December 3 1,2007. This test year is the same test 
period in Owen’s current application in Case No. 2008-001 54. Owen intends to file this 
application after November 1,2008. 

Please contact me with any questions regarding our intention to file. 

Respectfully submitted, 

Robert H o o e  
President and CEO 

Cc Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, KY 40601 

8205 Hwy 127 N PO. Box 400 Owenton, Kentucky 40359-0400 8001372-7612. Fax - 5021484-2661 * www.owenelectric.com 

http://www.owenelectric.com
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