
A T T O R N E Y S  

KENTUCKY OHIO.  INDIANA. TENNESSEE. WEST VIRGWIA 

Mark David Goss 

MGOSS@FBTLAW.COM 
(859) 244-3232 

March 13,2009 

Via Hand-Delivery 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602-06 1 S 

Re: PSC Case No. 2008-00409 

Dear Mr. Derouen: 

Pursuant to KRS 278.192 (2)(b), please find enclosed an original and 10 copies of actual 
operating results for the estimated rnoriths of the base period (September 2008 through Jaiiuaiy 
2009.) Also enclosed are originals and 10 copies of balance sheets from the RUS Fonn 12 for 
the indicated months. 

Sincerely yours, 

Mark David Goss 

Enclosures 

cc: Parties of Record 

250 West Main Street, Suite 2800 Lexington, Kentucky 40507-1749 (859) 231-0000 * (859) 231-001 1 fax www frostbrowntodd corn 
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- 
USDA -REA IBORROWER DESIGNATION 

ASSETS AND OTHER DEBITS 

Kentucky 59 Sr 63 GT Fayette 
PERIOD ENDED [REA USE ONLY 

I.IABII,ITIES AND O’TIIER CREDITS 

OPERATING REPORT - FINANCIAL 
loctober 31, 2008 I 

SECTION B. BALANCE SHEET 

1 .  Totalutility Plant InScrvice. . . I . . . 2,099,941,618 
2. Constiuction Work i n  Progress . . . . . . 1,068,059,771 
.3. Total Utility Plant (1 + 2) I . . . . . . 3,168,001,389 
4. Acciini. Provision for Ilepreciation 19 Atnort. . . . 775,330,742 
5. Net Utility Plant (3 - 4 )  . . . . . . . . 2,392,670,647 
6.  Non-Utility Property-Net . . . . . . . . 820 

0 7. Invcstmcnts In Subsidiary Companies . . . . . 
8. Invest. in  Assoc. Org. - I’atronnge Capitnl . . . . 978,248 
9. Invest. In Assoc. Org. - Other - General Funds . . . - 21,050,291 

0 IO. Invest. In Assoc. Org. - Other - Non-General Funds . 
0 11. Investments in Economic I)evclopnieot Projects . . 

12. Other Investnientu. . . . . . . . 25,852,661 
13. Special Funds . . . . . ~ . . . 26,122,039 
14. Total Otller I’ropcrty & Investn~ents (G thru 13) . 74,004,059 

15. Cnsh -General Funds. . . . . . . . 607,556 
16. Cnsh -Construction Fiiiids -Trustee . . . . . 500 
17. Special Deposits . . . . . . . . 425 

19. NotesReceivable (Net) I . . . . . . 0 
20. Accounts Receivable - Sales of Energy (Net) . . . 59,604,332 

22. FuelStock . . . . . . I . . . . 81,822,378 

- 

-- 

. 

18. Tcinporary Investments . . . . . . . . 39,659,625 

21. Accounts Receivnblc-Other (Net). . . . , . 1,459,871) 

32. hlemhcrsliips. . . . . . . . . 1,601 
33, I’ntronnge Cepitnl 

a. Assigned ant1 Assignable . . . . , 165,660,31l 
11. Retired This Year . . . . . . . 1 
E. Retired Prior Years . . . . . . . I 
d, Net S’i~tronageCapllnl. . . . . . . 165,660,31 I 

35. Opcraling hhrgins - Current Year. . . . , (19,336,lS: 
36. Non-Operating Margins . . . . . . 109,642,59! 
37. Otlicr illergins :inti Equities . . , . . . 15,403,12! 
38. Totnl M:irgiris L% Equities (32,33d tliru 37) . . 171,783,041 

40. I.,ong-Term Debt-FFB - RUS Guaranteed . . . . 1,582,499,601 
4 41. Long-Term Debt-Other-REA Guaranteed . . . 

42. 1,ong-Term Debt-Other-(Net) . . . . . 792,459,881 

34. Operjiting Miirgiiis - Prior Ycnrs , . . . . (99,588,44: 

39, 1.oug-Terin I ~ e b t  - REA (Net) . . . . . 40,547,17! 

~ ~ . -  

43. Long-Term Debt-RUS - Econ I)euel.(Net) . . t 
44. I’aynicirts - 1ln:ipplied (3 t,L)36,7OI 
4s. ’l’~t111 LoII~-’~‘c~.III I)ebt (39 t l t r ~  44) . . . 2,383,570,76( 

47. Accitniiilated Opcriiting l’rovisions . . , . 66,713,70 
48. Tot i i I  Other Nonciirrent I,iabililies (46 + 47) . 66,713,70 

S O .  Accounts Piiyal~le.  . . . . , . . . 54,580,241 

46, 0blig:itioiis IJiitlrr Ciipitirl Ideases -Noncurrent . I 

. 
49. Notes Pnyni~lc . . . . . . . . . I 

51. Currcnl Mntciritics Long-Term Dolit . . . . I 
52. Current Maturities L.ong-’I‘cmi Debt-Iturnl Devel I 

23. Matetials and Supplies ~ Other . . . . . . 
24. Prepaynients. . I . . . . . . . . 

53. Current klaturities Ciipilnl Imses.  , . , I 
26. Iota1 Current and Accrued Assets (15 thru 25) . , . 54, Times Accrued . . . . . . . . , 356,36( 
25. Otltcr Current and Accrued Assets . . . . 

55. Interest Accrued . . . , . . . . . 10,809,48: 
27. Unamortized Debt Disc. 61r Extraord. Prop. Losses , 56. Other Ctrrruiit & Aceri ict l  1,inbilities . . , . 4,425,031 

57. Totnl Curreat C Accrirctl Liabilities (49 lliru 56) . 70, I71 , I  2: 
58. Ileferred Credits . . . . . . . . . ( 

59. AcciriuuI:ilett 1)crcrrcd Iiiconie’lnxcs . , . . I 
60. Totril Linbilities niid Otlier Credits 

(38+45+48+57 tlirii 59) . , , , . . 2,692,238,63! 
31. Total  Assets & Other Debits (5+14+26 tliru 30) . 

28. Regulatory Assets. . . . . . . . I /  . 
29. 0tlierI)eferred Debits. . , . . I . . 
30. Accuniulrted Deferrcd InconieTnxes . . . . . 

SECTION C. NOTES T O  FINANCIAL STATEMENTS 

THE SPACE BE1 OW IS I’IIOVIDEI) FOR IMPORTANT NOTES REGARDlNG THE i%<ANCIAL STATEMENT CONTAINED IN THIS REPORT. 
( l F A D D l l l O N A l  SPACk IS NEEDED, USE SEPARATESHEET.) 

Interest, other applicable lintincing costs, and interest earnings on the canceled Smith Station Project were $414,403.39 i n  October 2008, and 
$4,142,919.90 year-to.date. 

East Kentucky Power provides steam wrviee to Inland Contalner, n recycle papermill ndjncerit to East Kentucky Power’s Spurlock generating 
station near Maysville, Kentucky. The steani is sold wholesnlc to Fleming Mason RECC. For reporting purposes, steam i s  converted to equivalent 
demand nnd energy sold and generation produced, using Brilish Thermal Units and a moving twelve-month weighted nvernge heat rate. 

October 2008 Deninnd\MMBTU 336.600 Energy\MMBTU 194,765.20 
Year-to-date Energy\MMBTIJ 2,014,976.30 

*This computer-generated data form is identical in rorni and substance to REA Forms 12a-i, “Operating Report - Financial,” approved by the 
Otlice of Mana~einent and Budget (OMB) under the OMB approval nuniber 0572-0017. 

REA FORM 12a (Rev. 12-93) *This is a computer-generated form. PAGE 2 OF 2 





BORROWER DTSIGNATION 

PERIOD ENDED 
Dcccniber 31,2008 

-- 
USDA -REA 

Kenfueky 59 & 63 GT Faycftc 
OPERATING REPORT - FINANCIAL 

- 
REA IJSE ONLY 

ASSETS AND OTHER DEBITS 

SECTION C. NOTES TO FINANCIAL STATEMENTS 
-.. 

'HE SPACE BELOW IS PIIOVIDED FOR IRIPORTANTNOTES REGARDING THE: FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
rF,f DDITIONAL SPACE IS NEEDED, USE SEPARA Ti? SIIEER) 

Ititerest, otlier apidicable linnncilig costs, ntid lritcrcst earnings 011 the  canceled Sriiitli Station Project were $426,575.57 in Dceeniber 2008, ~ i i d  

$4,983,906.08 year-to-date. 

East Kentucky Po\rcr provldes steam service to lrilnnd Cuntniner, n recycle paperiiilll adjacent to Enst ICcntlicky Power's Spurloek gencratlng 
station near Rfaysvllle, Keutneky. The stenni is sold wliolcsnle to Fleining RIasoii RECC. Por reporting pirrposcs, stcain is converted to eqiiivalent 
denialid nnd cirergy sold and generation ~ii*oiliiced, using Drltlsli Tlicrmnl Units nnd a ntovliig twelve-iiiontli wciglitcd average lieat rate. 

Dccenibcr 2008 Deninnd\RIRIBTU 362.100 EnergybiIAiBTU 226,926.10 
Year-to-date EriergybililIBTU 2,447,566.90 

LTABILITIFA AND OTHER CREDITS 

*This contputer-gcneratetl dn tn  forin is ltlentlcat in torin ~ i i d  substance to REA Pornis 12n-1, "Olicratirig Report - Flnanclal," approved by tlie 

. Total Utility Plant In Servlce. . . . . . .  2,119,371,789 
:. Construction Workin Progress . . . . . .  1,131,657,318 

I. Acaiiii. Provislon for Deprecintlos SC Aiiiort. . . .  780,846,487 
i. Net Utlllty Phiit (3 -4) . . . . . . . .  2,470,182,620 
i. Non-Utlllty Propcrty -Net . I I * 6 . * I 820 . . . . .  0 .. Investnieiits in  Subsidiary Coinpniiies 
I. Iiivest. l it  Assoc. Org. - Patro~inge Capital , . . 978,248 

. . . .  21,052,007 1. Iiivcst. In Assoc. Org. Other - General Funds 
0. Invest. 111 Assoc. Org. - Other - Non-Gcneral Puuds . 0 
1. Invcstiiirrils i l l  Econoniic Dcvelopniciit Projects . . -- 0 
2. Otlier Investnients, 25,837,350 
3. Speclnl Funds . . . . . . . . .  26,317,998 
4. Total Other Property I!? Tnvestriients (6 thru 13) I 

5. Cash -Gencrnl Funds. . . . . . . .  
500 6, Cash . Constructioii Funds . Trustee . . . . .  

7. Spccinl ncllosits . . . . . . . . .  425 

. . . . . . .  0 9. Notes Recclvable (Net) 
0. Accounts Rcceivnble -Sales of Encrgy met) . . .  79,975,071 
I. Accounts Receivnble- Other (Net) . . . . . .  1,087,622 
2. FnelStock . . . . . . . . . . .  76,725,578 
3, illaterials andSiipplles-Other . . . . . .  37,981,862 

I. Totiil Utility Pliint (1 f 2) 3,251,029,107- . . . . . . .  

. . . . . . . .  
74,186,423 

558,194 

. 

8. Teiiiporn~y Iiivestiiieiits 54,319,625 . . . . . . . .  

4. Prepaynients, 1,380,882 
5. Otlier Current and Aecrtleti Assets , , . . I 310,019 

. . . . . . . . . .  
252,339,778 

7. Uiianiorlizcd Debt Disc. St Estraord, Prop. Losses . 2,934,555 
8. Rcgirlntory Assets. . . . . . . . . .  12,301,196 
9. Other Deferred Debits. . . . . . . .  35,871 . . . . .  0 0. Accuinulated Deferred 1aconieTaxe.s 
, l o  Total Assets & Other Debits (5t14+26 tlira 30) 2,811,980,443 

6 .  'I'ohl Clirrclit aittlAccr~et1 Assets (15 tlIVII 25) . . v 

. 

. . . . . . . . .  i,Goo 32. Rlcntbcrsliips, 
33. Patronage Caliitnl 

n. Asslgncd ant1 Assignable . . . . .  174,966,536 
0 b. RetiredTlils Year . . . . . . .  
0  retired Prior Years . . . . . . .  

d.NetPatronnge Capital. . . . . . .  174,966,536 
0 34. Operntiiig Alnrgllis-Prior Years . . . . .  

35. Operating hlargins -Current Year. . , . . 0 
36. NoibOpci'alllig hhIargiIIS , . . I 0 
37. Otlicr Rlnrgins and Equities . . , , . . 13,355,634 

188,323,770 38. Totnl hfsrglns & Equities (32,33d tliru 37) , . 
39. Long-TermDcbt-REA(Net) . . . . .  36,012,555 

1,577,174,963 40. Long-Teria Debt-FPD -RUS Guaranteed. , , , 

42. Lotig-TerniDcbt-Otlier-(Net) I I . . I 774,269,078 

44, Pnynierifs - Unnpplicd (478,832: 
45. Tot81 Lorig-Terni Debt (39 tliru 44) . , . , 2,386,977,764 

0 
47. Aceuniulateil Operating Provislons . , . . 74,126,100 
48. Total Other Nonciirrcnt Linbilltles (46 f 47). , 74,126,100 

0 49. Notes Paynble . . . . . . . . .  
80,667,12 1 50, AccouiifsPnyablc. 

51, Current hlaturltles Long-Term Debt . . , , 71,995,143 
52. Ciirrcnt Matiirlt1e.s Long-Term Debt-Rural Devcl 0 
53. Currcnt hlnturl[ics Capit81 Lenses. . . 0 
54. Taxes Aecrued . . . . . . . . .  227,913 

4,394,829 55. Interest Accrued . . . . . . . . .  
56, Otlier Ciwrent Sr Acciwed Liabilities . . . .  5,267,803 
57. Total Curt'ent & Accrued Liabilities (49 thrii 56) . 162,552,809 

0 58, DcferrcdCredits . . . . . . . . .  
59. Accuiiiulatcd Deferred Tiiconic Taxes . . . .  0 
GO, TotalLlabllftlcs and Otlicr Credlfs 

(38+45+48+57tliru53) . . . . . .  2,811,980,443 

41. Loiig-Tern) Debt-Other-REA Guaranteed . . .  0 

43. Long-Tcrm Debt-RUS - Econ Devel.(Net) . . 0 

46. Obligations Uiidcr Capital Idcases -Noncurrent . 

. . . . . . . .  
___.- 



___--- 
USDA -REA FORROWER DESIGNATION I 

OPERATING REPORT - FINANCIAL, 
--- 

Kentucky 59 & 63 GT Payette 

Jniurnry31,2009 
PERIOD ENDED REA USE olurT 

ASSETS AND OTHER DEBITS 
I 

1. Totnl Utility Plnnt 111 Service. . . . . . . 2,319,675,838 
2. Construetion Wol*kin Progress . . . . I 934,924,072 
3. Totnl Utility Plnnt (1 1.2) . . . . . . . 3,254,593,910 

784,873,006 4. Accuiii, Provision for Dcprceintion & Aniorl. . . . 
5. Net Utility Pinlit (3 -4)  . , t 2,469,726,904 
6. Noii-Utility Propetty -Net . . . . I . , . 820 
7. Iiivestiiierits In Siibsidinry Coinpanics . . . . . 0 
8. Invest. I n  Assoc. Org. - Patroirngc Cnpitnl . . . I 978,248 
9. Invcst. I n  Assoc, Org. - Otlier - Gciierni Fuiids . . . 28,216,651 

0 
, I .  Investnienfs 111 Eeonoiiiic Dei'elopnierit Projccts . . 0 
!2. Other Invcstnic~its. I , I . . . . . 25,727,804 
13. Specinl Funds . . . . . . 26,244,393 

81,167,916 

679,486 .5. Cnsli" Geiiernl Funtls. . . . . . e . 
G. Cnsli - Coiistructlon Fuiitis -Trustee . . . 500 
7. Spccinl Deposits I . . . . . . . . 425 

c-- 

0. Iurcst. III Assoc. Org. - Oflier - Noii-Genei*nl Firlids . 

14. Total Otlier Property & Iiisestniciits (6 tliru 13) . I 

c__.- 

.8+ TciiiIiornry Iuvestinents , , , , , . , . 103,258,625 

.9. NotesReceivnble (Net) I . . . . . 0 
!O. Aecounls Receiwbic - Sales of Energy (Net) . , . 91,154,251 
!I. AccoicntsReccir~nblc-Oll~cr(Net). . . . . 

SECTION C. NOTES TO FINANCIAL STATEMENTS 

LIADILITIES AND OTHER CREDITS 

1,600 

n. Assigncd nnd Assignnble . . . . e 174,966,536 
b. RellrcdTlils Ycnr . . . , . . I 0 
~r Retired PriOVYcnrs . . * . 0 
d.NctPatroiingcCapitnl. . . . . , . 174,966,536 

9,420,351 34. Operating Margins - Prior I'enrs . . . . . 
35. Opei'nting hlargiiis - Current Yew.  , , , , 1,981,920 
36. Pioii-OperntingRInrgiiis . . . , , . 13,226,043 

38. Totnl Rlnrgins & Equities (32,33tl thru 37) . . 199,596,450 
39. Long-Term D e b t - R E A p e t )  . . , . . 39,525,955 
40. Long-Tcrni Debt-FPB - RUS Gunmuteed . , . , 1,628,991,822 

42. Long-TerniDcbt-Otiici;(Net) . . . . . 847,904,456 

44. Pnginents - Iliinliplied (480,289 
45. Tofal Long-Tcriii Debt (39 tliru 44) . . . . 2,515,941,944 

0 

- 32. Rleinbersliips. . . . . . . . . 
33. Patronage Cnpitnl --- 

37. OtlierbInrglnsrndEquitits . . . . . . 0 

41. Long-Tcrni Debt-Other-REA Gunrnnked , , . 0 

43. Long-Tem Dcbt-RUS - Econ Dcvcl .~e t )  . . 0 

46. Obligations Under Cnpitnl Leases -Nonciirrcnt . 
47. Accuniiilnted Operntiiig Provisions . . , . 74,333,473 
48, Totnl Otlier Noncurrent Linbilitics (46 t 47). . 74,333,479 

NolesPnynble . . . I I . . . . 0 

*HE SPACE BELO\$' IS PROVIDED Poll IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
IFADDUIONAL SPACE IS A'HHDRD, USE SEPARA TE SHEEX) 

Jiltcrest, otlier npplicnblc liiinncing cosls, nnd interest enrnings on tile cnnceled Sinitll Station Project w r c  $418,712.09 in  JRnunry 2009, nntl 
$418,712.09 yeni*-to-tlnte. 

Enst Kentucky Power provides stenni scrvice to Iiilnnd Contnlner, n recycle pnpetiilill ndJnceiit to East Kentucky Pcwer's Spurlock gencrntiiig 
station near Rlnysvliie, Kentucky. Tlic stcnin Is soltl wliolesnle to Fleniiiig Rlnsoii RECC. For reporling purposes, stenni Is  converted to cquivslent 
tleiirnnd nnd energy sold and geiierntion prodiiccd, using 13ritisli TlieriiiaI Units mid a nioving twelve-niontli welglited nvernge lieat rate. 

JRIIIIRI.~ 2009 Deinnnd\Rli\lBTU 353.700 Encrgy~\li\lBTIJ 206,348.20 
Ycal*-to-dnte EnergyL\IhIBTU 206,348.20 

*This coiiiiiiitcr-gcnerstetl tlatn forin I s  iclenticnl i n  form nnd  substnnce to REA Irornis 1 2 ~ 4 ,  "Opcrnting Rcport - FinniiciRl," npproved by the 


