
August 8,2008 

EAST KENTUCKY UTILITIES, INC. 
P.O. BOX 408 

Ms. Stephanie L. Stmnbo 
Executive Director 
I<entucky Public Seivice Coinmission 
21 1 Sower Boulevard 
P 0. Box 61 5 
Frankfurt, ICY 40602-061 5 

Re: Gas Cost Recovery Rate 
East ICentucky Utilities, Inc. 

Dear Ms. Stumbo: 

On behalf of East ICentucky Utilities, Inc. we are filing for Gas Cost Recovery for tlie 
period conuiiencing September 1,2008. Kentucky Frontier Gas, LLC is operating tlie 
Floyd County Gas System for EKU on an interim basis, effective July 1, 2008. 

Enclosed is a Rates and Charges forin and related calculations on wllicli we base our 
request for rate changes.. The cost of gas fioiii our supplier, Quality Natural Gas, LLC, 
has changed, effective May 1, 2008, froin tlie price stated in the contract with Quality 
dated May 1, 2006, to the amoutit slated in the attached letter from Quality, dated July 16, 
2008. 

We respectfitlly request a waiver oftlie tliirty (30) day notice requirement for this filing. 
If you have any questions please call me at 303-422-3400. 

Sincerely, 
EAST KENTUCKY UTILITIES, INC. 

By: Robert J. Oxford, Member 
I<entucky Frontier Gas, LLC 
303-422-3400 



FOR ENTIRE AREA SERVED 
Community, Town or City 

P S C ICY NO 

10 0 th SI-IEET NO. 1 

EAST KENTUCKY UTILITIES INC. CANCELLING P S C ICY NO. 
(Name of Utility) 

99th SHEETNO. 1 

IUTES AND CHARGES 

RATE SCHEDULE : APPLICABLE IN ALL TERRITORY SERVER BY COMPANY 

AVAILABILITY OF SERVICE: FOR ALL RESIDENTIAL & COMMERCIAL PURPOSES 

Gas Cost 
RATES: Monthly Base Rate Recovery Rate Total Rate 

First Mcf $10.00 $ 9.8138 $19.8138 

All Over 1 Mcf $ 5.2553 $ 9.8138 $15.0691 

Minimum Bill $19.8138 

-~ 
DATE OF ISSUE 

Month I Dotc I Ycar 

DATEEFFECTIVE September 1, 2008 
Month I Dntc I Ycor 

ISSUED BY 
(Sigsntoic ol'olificcr) 

BY A u i  I I O R I  rY  OF ORDER OF ri-iE PUBLIC SERVICE COMMISSION 

IN CASE NO DATED 
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-ComoanvName 

EAST KENTUCKY UTILITIES 
Quarterly Report of Gas Cost 

Recovery Rate Calculation 

Date Filed: August 6 ,  2008 

Date Rates to be Effective: 9 / 1 / 2 0 0 3  

Reporting Period is Calendar Quarter Ended: M~~ 3 1 ,  2008 

Revised 02-26-04 



APPENDIX B 
Page 2 

SCHEDULE I -- 
Comoonent 

Expected Gas Cost (EGC) 
+ Rehnd P.djustment (%?) 
+ Actual Adjustment (AA) 
+ Balance Adiustment (BA) 
= Gas Cost Recovery Rate (GCR) 

GCR to be effective for service rendered from 9 / 1 / 08 

A -m 
Total Expected Gas Cost (Schedule 11) 
Sales for the 12 months ended c 

= Expected Gas Cost (EGC) 

B -urn 
Supplier Refund Adjustment for Reporting Period (Sch Ill) 
Previous Quarter Supplier Pefunc! .Adjustment 
Second Previous Quarter Supplier Refund Adjusment 
Third Previous Quarter Supplier Refund Adiustment 

+ 
+ 
+ 
= Refund Adjustment IRA) 

C !ACIML- CAI C U ! A I I S B  

Actual Adjustment for the Reporting Period (Schedule IV) 
Previous Quarter Reported Actual Adjustment 
Second Previous Quarter Reported Actual Adjustment 
Third Previous Quarter Reported Actual Adiustment 

+ 
+ 
t 

= Actual Adjustment (AA) 

Q 

t 
+ 

MFNT CAI CI I I  ATION 
Balance Adjustment for the Reporting Period (Schedule V) 
Previous Quarter Reported Balance Adjustment 
Second Previous Quarter Reported Balance Adjustment 

+ 
= Balance Adjustment (BA) 

Third Previous Quarter Reported Balance Adiustment 

to 
~ ___ 

yolt 

3 
MCf 

3IMcf 

Unit 

amauntl 

9 I 4642  
0 

0 . 3 4 9 6  
0 

9 I 8138  

1 2 / 1 / 0 8  

amaunt 

5 1 6 , 2 0 4  
5 4 , 5 4 3  
9 . 4 6 4 2  

amaunt 

amaunt 

amaunt 

Revised 02-26-04 
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SCHEDULE I1 

EXPECTEDGASCDST 

Actual * MCF Purchases for 12 months ended Mav 3 1. 2008 

( 1 )  (2) (3) (4) (5)- (6) 

Supdier Dth Conversion Factor M d  Rate Cost 
STU -("-)-X - 

Q u a l i t y  Natural  Gas LLC 61 ,942  549 ,767  

Totals 7 8 , 0 3 6  6 1 , 9 4 2  549 ,767  

Line loss for 12 months endedMav 31.2008 is 11 . 9  % based on purchases of 
61 .942  M d  and sales of 5 4 . 5 4 3  M d  

!m ,%lnamI 
Total Expected Cost of Purchases (6) $ 

i Mcf Purchases (4) M d  
= Average Expected Cost Per Mcf Purchased $/Md 8 .9909  ** 
x Allowable Mcf Purchases (must not exceed M d  salesi  .95) M d  5 7 , 4 1 4  
= Total Expected Gas Cost (to Schedule IA) $ 5 1 6 , 2 0 4  

*Or adjusted pursuant to Gas Cost Adjustment Clause and explained herein 
**Suppliet's tariff sheets or notices are attached (NYMEX futures avg. of 9 / 0 8 ,  10/08 

a n d  1 1 / 0 8  p l u s  0 .37  b a s i s  p lus  $0 .7251 /Dth  gathering p l u s  11% f u e l . )  

Revised 02-26-04 
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SCHEDULE IV 

ACTUAL ADJUSTMENT 

May 31. 2008 (reportinn period) For the 3 month period ended 

Month 1 Month 2 Month 3 
~ M n r n 8 1 k W = @ J V  

Total Supply Volumes Purchased M d  7,884 3 , 5 0 1  1 , 9 5 4  
Total Cost of Volumes Purchased $ 6 8 , 5 8 6  3 0 , 5 3 5  2 7 , 9 8 9  

+ Total Sales Mcf 7 , 6 7 6  3 , 6 8 2  2 , 2 9 5  
(may not be less than 95% of supply 
volumes) 

= Unit Cost of Gas $/Mcf 8 . 9 3 5 1  8 .2930 1 2 . 1 9 5 6  
- EGC in effect for month $/Md 7 9115 7 9 1 1 5  7 9 l ? f ,  
= Difference $IMd 1 . 0 2 1 6  0 . 3 7 9 5  4 .2821 

= Monthly cost difference $ 7 , 8 4 2  1 , 3 9 7  9 :827  

[( over-)/Under-Recovefyyl 
x Actual sales during month Mcf 7 h 7 h  1,&&7 2 295 

llnit tlaQunl 
$ 1 9 , 0 6 6  

i Sales for 12 months ended 71 7nnx 
= Actual Adjustment for the Reporting Period (to Schedule IC ) $ /Md 0 . 3 4 9 6  

Total cost difference (Month 1 + Month 2 + Month 3 )  - Mcf 54.54.7 

Revised 02-26-04 



Quality Natural Gas, LLC 
PO Box 480 

Allen, KY 41601 
606-874-8041 

July 16,2008 

Larry Rich 
East Kentucky Utilities 
PO Box 408 
Prestonsburg, KY 41653 

Dear Mr Rich: 

Our current gas sales agreement with East Kentucky Utilities was made verbally and is  from 
month to month. 

The price due for gas delivered each month i s  the inside FERC Columbia Appalachia First of 
Month rate less twenty percent (20%) per mmbtu. The May 2008 rate was $9.44 (11 80 * 80). 
The June 2008 rate is 9.89 (12 36 * .SO) and the July 2008 rate is 510.83 (13.54 * .80). 

Please call myself or Darrell Prater if you have any further questions concerning this agreement 

Sincerely, 

Patrick G, McNamee 



Jun-07 
JuI-07 

Aug-07 
Sep-07 
Oct-07 
NOV-07 
Dee-07 
Jan-08 
Feb-08 
Mar-08 
Apr-08 
May-08 

Totals 

East Kentucky Utilities 
Actual Gas Purchased 

1,015 
959 
982 

1,045 
3,507 
9,362 
8,894 

12,660 
10,179 
7,884 
3,501 
1,954 

61,942 

- Dth 

1,285 
1,214 
1,243 
1,320 
4,4 13 

1 1,772 
1 1,205 
15,940 
12,819 
9,933 
4,422 
2,470 

78,036 

8,874 
8,382 
8,583 
9,118 

30,468 
81,287 
77,367 

1 10,064 
88,514 
68,586 
30,535 
27,989 

549,767 
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f lLLEN 606 0 8 9  9 1 9 6  
J r i l  23 08 0 6 : 3 B P  

P.? 

altural Gas, kbC 
PO Box 480 

Ailen KY 41601 

w d B D 4 L r 2 7  
606.874 2203 lax 

Alfn Palrck McNarnss imcnameo @k~nzerdr~ll~,nn cam) 

Invoice for Natural GES Sold 
Cantract for h4ay 2,2007 h u g h  April 30, aQD8 

Garsalsr Q KLW meler&aI Ihara8.G $5 50lmm5k 

Buyer East Kentucky Utilllles 
PO Box 408 

Prestansburg. KY 4 7653 

606406.9 193 
sos.aa9.9w.q FM 

Invoice Dale W f 2 0 0 7  
Invoice NumbEr 2c3797 
Prod End Date i l3115OOi 1 

Due Dale 1125/2907 

luaf Mh Pfieb GFOQt) 
I 

KbW 181-5 3 00 SO!? S 5 500 27 50 
KWV 38 40360 w26j 5 5 500 2.iir't 55. 
K W  J9B - 5  5 500 

k'wv390 52 4e 55 58 $ 6 500 360 69 
K W  39E: ew.3 m475 $ 5 5Do 3 3 % 9  

KWV 4mB 31 CD 3568 9 S 666 wt94 
31 1.L13S6 

Gas Total 
0 7251 K W V  Galhering 

150 KhWFuel(li%) 825 10 

Tala1 Eua 8.301 BO . 



nid  Gul PliCQ Gross 
i 3 G G  21 00 3 5 500 115% 



Guyer East Kentucky Utlllties 
Po BOY 408 

C'r'rasLonsburg. W 41553 

506-888-9193 

lwo~ce Date 10/30/2007 
Invoice Flurnber Z C @ i  1030 
Prod End Dale W&DO? / 

Due Date 11/25/aco; 

SBk%3W?N6 FAX 
M 0th Rrre Gross 

KWV 181.S 2w 3w $ 5 503 16 56 

KWV308 d o 0  5 @ 7  $ 5 500 27 87 
KWV39 611223 55103 5 5 50cI L O X I  a4 

KWIr38C 60788 65410 S 5600 &=aU 
K W V 3 9 0  50 46 6308 s 5 500 345 93 

KWVAn26 3800 43.99 a 5 500 7x3 95 
104458 - - .  

FasSotal 
0 7251 K W  Galhering 

163 K W  Fuel j 1 1 %] 

Total Due 



J u l  23 08 06:42p RLLEN 606 E 8 9  3136 

v i r  .iii , e < > *  : - .  I.  . i :  : : ,  , $ V . . ! , . .  i;.,: I ~ 

, . .~ . . ,  . i  . i "  !.F-y , . . .  >.::, 

p .  10 



Buyer East Kentucky Utllilier 
Po r o x  498 

invom Date 1 t 3 1 ~ 0 8  
invaic? N m b r  200013 

P:o;iEnd Dale i 1 L 3 q O O i  - 
Preslmbuig Ky 41653 

p "  1 1  



6G6 889 9196 p "  12 J U L  23 O S  06:44p RGLEN 

' O D  "4 L i l L J ?  , ,i&/{a. ,< l l i !  1 n g  ,?O >8;'7 t , 

Quality Natu.ral. et;&, 
PO BOX 480 

Allen. KV A m 0 1  

606-874.8041 x27 
606-814-2203 lax 

AUn. Palnck McNume l m c n ~ m d @ q m )  

Invoice for Natural Gas Sold 
Confmct for May 1,2007 through April 30,200& 

Gas sales Q #WV meters at the tale of 55 50lrnrnBlu 

Buyer East Kerrtucky Utitilies 
PO Box 40# 

Preslonsburg. KY 41653 

606486-9183 
6Q&86%9% F A X  

Invoice Date 2H412008 
lnvoite Numbar 2008214 
Prod End Oats 12/31/2307 J 

Due Date O ? / ? S i  :!1308 

MCf 0th Qdce Grosa - 1  

w v  ta t -s  * 000 s 5 500- 
K W  39 3361 62 4,188.86 6 5 503 23.037 63 

KWV 398 159100 2C1580 5 5 500 1 t 086 oo 
KWV 38C 3.132 10 10352b $ 5 500 22 193 88 
KWV 390 301 07 3768B S 5 500 2 072 90 

6oe.00.. 5~5112. 5 500 32l t .11 K W  4m26 
939 ?lznT -~ 

-Ges T@bI 
0 7251 KWV Galnering 

138464 N W F u a I ( 1 1 ' 3 6 )  

TOW Due 



p.  13 

Buyer East Kentucky Vliiities 
80r4UB 

Prestonsburg, KY 41653 

606-886-4193 
606-88WJlr& FAX 



606 889 3136" 

I c I . t j  i i 

Md DtiT Pt)n 6mbe 
s 5 500 

3.5M 4434 Y 5 x4 26 GWQ 
2 191 2.778 3 5 5[lc 15 268.00 

331 4 1 0  9 5 500 2 299 DO 
3234 4 : t W S  5 500 22 3tJ.w. 



RLLEN 606 909 9196 
j U i  23 Ua 0 6 : 4 6 ~  

p .  1s 

Eurer: Ex(Kontwt+WillCioe InveIceDale SM~+&%B, 
PO Bar 408 tnvaice Number 2008513' 

PmdfnrtOale 33 08 I 
Preabnsburg KY 4 1633 "p 

DupDiite 5lzWqJos 
606.886-9193 
so6~sw1scr" 

met Dth Price G I 3 8 8  
K W V  181-S " S  5 5 0 0 7 :  

XWV 398 1.451 1,838 9 5 500 10,10900 

KWV39U 255 319 5 5 500 1,754.50 

K W  39 2,815 %.W 3 5500 IB;9Mr4 

KW 38c 2.813 3823 J SMD 14.425,54 
&WV l m 2 6  450. 521- $ 5 La4 2!36!xo 

7.884 9.833 
I 

Gan T a m  

K W  F d ( 1  1%) 
U 1251 K W  Galhering 

f ,W 67 

690 ToVblllue 



6uyer East Kentucky Ulllifiss 
PO Box 438 

Preslonsburg KY dl653 

60G-666.9; 93 

invore Uate 8/19/2008 
lnuoux UuiimbRr 2m8E.E. 
Prod End Dale ?I?.onooe/ 

oue Dale 6125!ZQO8 

6W 089-%196fax 
Mcf 0th Price Gmss - 

K k w  1Ul-s 0 00 ,253 s 5 500 
KM'U 39 \ 2 6 0 ~  1 5 n  73 $ 5 E90 P,53635 

K W  3YE 28600 352 36 S 5 500 1,992 98 
K'WW 3% 165766  i1352.5 B 5 500 11,743 88 
K'NV 390 10!@9 13500 $ 5 5C@ 742 50 

KWV 4m26 *Goa 2 1 6 ~ 7  s 5 5000 i 2.Q 24 
3.501 09 4 427 17 

Gas TOW 
0 7251 KWV Gathenna 



B iyer Ens1 Kentucky Ulilttlea 
PO BOX 4C8 

P’estonsburg 41653 

606-886-6807 
608889319E FAX 

Mcf Prlce Gross -- 
Y wv at: 
K 390 

KWV h 2 6  


