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R EC E WED -Name= 

EAST KENTUCKY UTILI!IES 
Quarterly Report of Gas (:)st AUG 0 8  2008 

COMMISSION 
Recovery Rate Calculatic'n PUBLIC SERVICE 

DateFiled: Augiijt 6 ,  2008 

Date Rates to be B Wive:  9 / 1 / 20 0 8 

Reporting Period is Calendar Quarter Ended: M~~ 3 1 20  08 

Rwmed 02-2604 
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SCHEDULE I 

--mI!IMMBBy 

,omonnenf 

Expected Gas :: x t  (EGC) 
A WJKI Adjust:? x-2 :%+) 
A Actual Adjuslmr I! (AA) 

= Gas Cost Rec?\ery Rate (GCR) 

GCR to be effactivs for service rendered from 9 / 1 / 0 8 

A Balance Ad+!? ent lBAi --_I___ 

-- .E .- ~~ 

A G2PECTFn G D S T  C A m  

Total Expecwc Gas Cost (Schedule 11) 
+ 
= Expected G& Cost (EGC) 

Sales for the 1 2  months ended 

B R E U I N D M F N T  CAI WLAW 

Siipplier Refix d Adjustment for Reporting Period (Scii lit) 
Previous QLY! er Supplier R,BfCJnd Pdjus;!men! 
Second Previc us Quarter Supplier Refund Adjusmenr 
Third Previous Quarter Supolier Refund Adiustment 

+ 
+ 
+ 
= Refund Adjustinent (FA) 

C,  U TllAl ADJUSTMFNT CAI rU.AILQN 

Actual Adjustrr ent for the Reporting Period (Scheduk ;V) 
Previous Qual :er Reported Actual Adjustment 
Second Previr us Quarter Reponed Actual Adjustrner t 

+ 
I ,  

i Third PrevioL,s Quarter ReDorted Actual Adiustment - 
= Actual Adjustn ent (AA) 

D Ell  - J 
Balance Adjusment lor the Reporting Period (Schedule VI 
Previous Q u a  :er Reported Balance Adjustment 
Second Prew us Quarter Reported Balance Adjustrnrnl 
Third Previoir Quarter Reoorted Balance Adiuslrnen: 

+ 
+ 
+ 
= Balance Adjus rnent (BA) 

Bmarlail 

9 . 4 6 4 2  
0 

0 . 3 4 9 6  

9 . 8 1 3 8  

to 

w 
$ 

M d  
$/Mci 

Unit 

12/1/08 

5 1 6 , 2 0 4  
54 5 4 3  --Ttcm- 

Revised 02-2604 
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SCHEDULE / I  

EXPECTEDGASCOS7 

Actiral 'MCF Purch:isesfor 12 months ended May 3 1 . , ~ - 0 0 8  

(6) 2 )  (3) (4) (5)" 

Supplier .- )th Conversion Factor Mcf-- Rate Cost 
-(4)-XfSj- . S TU 

(1) 

Quality Natural Gas LLC 61,9112 549,767 

549,767 
Line loss for 12 mcr ths endedfrla-- 31. 2 0 0 8  IS -i 1.9 % based on purchases of 
61,942 -- Mcf and sales of 54.543 M d  

llolt &Q.ult 
'Total Expecled c:ost of Purchases (6) s 

+ ~ c f  ,Purchases!?) Md 
= Average Expecl.!d Cost Per M d  Purrhased $/Mcf 8 .9909  '"* 
x Allowable Mcf ? Jrchases (must not exceed M d  sales 4 .m- 
= Total Expected isas COS (to Schedule IA) 

Mcf 57 414 
$ 3-K- 

'Or adjusted pursi.? nt !a Gas Cost Adjustment Clause anc ?xplained herein 
"Supplier's tariff sn?ets or notices ar? attached (NYMEX futures avg. of 9/08, 10/08 

and 21/08 plus 0.37 b a s i s  plus $0.7251/:th gathering plus 11% f u e l . )  

Revlsed 02.2E-04 



APPENDIX B 
Page 5 

SCHEDULE IV 

ACTUAL ADJUSTMEN1 

For the 3 month per1 ~d ended 2 0 0 8 ( relnirtirq period) - 

kB inth 1 Month 2 Month 3 
eaLtrulac; Lm Ela.m &pi%@ %ky-O-a 

Total Supply V3 umes Purchased Mcf 7 , 8 8 4  3,501 1 , 9 5 4  
Total Cost of Vc lumes Purchased .$ 6 8 , 5 8 6  3 0 , 5 3 5  2 7 , 9 8 9  

+ Total Sales M d  7 , 6 7 6  3 , 6 8 2  2 , 2 9 5  
(may not be ies: than 95% of suppiy 
volumes) -- -- 

= Unit cost of G& Vdd 8 3 3 5 1  8 . 2 9 3 0  1 2 . 1 9 5 6  
- EGC in effect fo’month $/Md Z I U U  

- x Actual sales diginq month Mcf -L,61646- 

= Differenca u~vlc: 1 . 0 2 ~ 6  0 . 3 7 9 5  4 . 2 8 2 1  
[(over-)/Under-F ecovery] 

= Monthly cost dif‘erence $ 7 I 8 4 2  1 , 3 9 7  9 , 8 2 7  

w BmaLlnt 
$ 1 9 , 0 6 6  

S / M ~  0 . 3 4 9 6  

Total c o s  difference (Month 1 t Month 2 + Month 3) 
+ Sales for 12 moriths ended 1 vn Mcf -..%.+543_ - 
= Actual Adjustmh ?t for the R e X e r 6 d  ( t k u l i  IC ) 

Reviaed 02-ZW4 



Quality Natural Gas, LLC 
PO Box A80 

Alien, KY 41601 
606-874-8Wl 

l a y  Rich 
East Kentucky Utilllies 
PO Box 408 
Prestonsborg. KY 11653 

Dear Mr. Rich: 

Our current gas sales agreement Wlth East Kentucky Utilitits was made verbally and Is from 
month to month 

'The price due for 83s delivered each month Is the inside F I X  b lombia  Appalachia First of 
Month rate less twenry percent (20%) per mrnbtu. The May 2008 r x e  was 59.44 (11.80 * ,801, 
The June 2W8 rate is 9.,89 (12.36 * ,801 and the July 2WB :. tte is 510.83 (13.,54 * "80). 

Please tail myself cr  Darrell Prater if you have any further westlons mncernine this agreement 

Sincerely, 

Patrick G. McNamee 

Ld WdZ7:EB EBB2 LB " G W  



FROM : I GS FAX NO" : 3034226185 

EAST KENTTJCKY UTILITIES, INC. 
P.O. BOX 408 

PRES'TONSBURG, KY 41653 

AUG 0 8 2008 
PUBLIC, SkRVICE. 

COMMISSION 

August 8,2008 

Ms. Stephanie L. Stunbo 
Executive Director 
Kentucky Public Seivice Comrnis: ion 
21 1 Sower Boulevard 
P .0  Box615 
Frankfut, KY 40602-0615 

Re: Gas Cost Recovery Rate 
East Kentucky Utilities. In,: 

DearMs Stumbo: 

On behalf of  East Kentucky liiilitics, Inc we are filing for Gas Cost RI c\ivery for the 
period commencing September 1: 2008. Kentucky Frontier Gas, LLC . s  operating the 
Floyd County Gas System for EKL on ai interim basis, effective July , 1008. 

Enclosed is a Rates and Chargcs fum and related calculalions on whic]~ w e  base OUT 
request for rate chaiges.. The cos': of gas from our supplier, QualityN litual Cras, LLC, 
has changed, effective May 1,2006, from the price stated in the contrail with Quality 
dated May I ,  2006, to the amount stared in the attached letter from Qu: liry, dated July 16, 
2008. 

We respectfully request a waiver cai'the thirty (Xi) day notice requirem :11t for this filing. 
If you have m y  questions please call me at 303-422-3400. 

Sincerely, 
EAST KENTUCKY UTIJJTIIB, I NC. 

-&-e 
By: Rabert J. Oxford, Member 

Kentucky Frontier Gas I,I ,I: 
303-422-3400 



EAST KENTUCKY U!:UIES INC . CANCELLING P S C KY NO. 

__ 99th SHEETNO. 1 
(Name ofUtilir)) 

.__. 
RATES AND CHAIIG13S .- ._ 

RATE SCHEDULE: APPLICABLE IN ALL TERRITORY SERVED BY COMPANY 

AVAILABILITY OiJ SERVICE: FOR ALL RESIDENTIAL & COMMERCIAL PURPOSES 

Gas Cost 
RATES: Monthly Base Rate Recovery Rate Total Rate 

F i r s t  McF $10.00 $ 9.8138 $19.8138 

All Over 1 Mcf $ 5.2553 $ 9.8138 $15.0691 

Minimum . -- 3 i l l  $19.8138 

*In€ .- 

BY AUTHORITY OF OR I )I 22 OF 'THE PUBLIC SERVICE COMMlSSlO * 
M CASE NU .- DAIED _ _  



TO: Stephanie Stucibo 
KY YSC Company: 

Phone: 
PUBLIC SERVICE 

CO M MI SSI OM 

Fax: 
5 02  ~ 564-  3460  

Robert Oxford From: 

Phone: 
(:Ompany: Kentucky Front i e r  

3 0 3 - 4 2 2 - 3 4 0 0  

Fax: ~ . 1 3 - 4 2 2 - 6 1 0 5  

Dste: 8 - 7 - 0 8  
Pages incl Jding this "i@ 

cclver page; 

Enclosed a r e  document!: r e l a t i n g  t o  a gas cos t  

Originals  of these document!;, a long with addi t iona l  
recovery f i l i n g  t h a t  we a r e  making on bi:half of East  Kentucky 
Ut i l i t i es .  
information a re  being mailed t o  you, totlay. 


