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P.O. BOX 670 315 LEXINGTON ROAD 
LANCASTER, KU 40444-0670 

(859) 792-4501 TTY 800-648-6056 
FAX: (859) 792-1671 

August 6, 2008 

Ms. Stephanie Stumbo, Executive Director 
Public Service Coinmissioii 
P.O. Box 615 
Frankfort, ICY 40602-06 15 

AUG - 7 2008 
PUBLIC SERVICE 

rnnnhnlcclnhl 

Dear Ms. Stumbo: 

Please find enclosed the Association’s request for a purchased water rate 
adjustment. This adjustment request is due to the increased cost of wholesale water from 
the City of Berea that will be effective on September 10, 2008. Exhibit “C” is attached to 
the applicatioii showing this agreed to rate increase. 

Also, enclosed is a revised tariff sheet reflecting the two cent per thousand gallons 
adj ustinent. 

The Association will notify its customers of the rate adjustment before rendering 
tlie first customer statement reflecting the increase. 

If additional infomiation should be required, please advise. 

Sincerely, 

President/Executive Director 

Ellclosures 



PURCHASED WATER ADJUSTMENT FOR 
WATER DISTRICTS AND ASSOCIATIONS 

(807 KAR 5:068) 

THE GARRARD COUNTY WATER ASSOCIATION, I 
(Name of Utility) 

(Address) 

LANCASTER, KY 40444-0670 .- 

(City, State) 

85 9-792-4 59 1 
(Telephone Number) 

1.a. Name of all wholesale suppliers and the base (current) rate and changed rate of 
each. In the event the water purchased is billed by the supplier on a rate that is 
not a flat rate schedule, the entire rate schedule must be shown. Attach 
additional sheets if necessary. 

Supplier(s) 

CITY OF LANCASTER - 

CITY OF DANVILLE 

CITY OF BEREA 

Base Rate Changed Rate 

NO ADJUSTMENT 
SEE ATTACHED EXHIBIT A 

NO ADJUSTMENT 
SEE ATTACHED EXHIBIT B 

2 1 . 9 5  $2.20 



1.b. 

2. 

A copy of the supplier's notice of the changed rate showing the effective date of 
the increase is attached as Exhibit C . 
Twelve-month period upon which the purchased water adjustment is based. 
(This twelve-month period must end within 90 days of this filing). 

From JULY 2007 through JUNE 2008 
(month and year) (month and year) 

3. Statement of water purchases. Where water is purchased from more than one 
supplier, purchases from each supplier must be shown separately. If water is 
purchased through a declining block rate schedule, purchases for each month 
must be shown. Attach an additional sheet if necessary. 

Supplier(s) Gallons Purchased 
during 12 month period 

CITY OF LANCASTER 254,484,600 - 

CITY OF DANVILLE - See attached Exhibit D 

CITY OF BEREA 26,488,176 

TOTAL PURCHASES 380,451,915 

4. Total sales for the 12 month period 31 2,046,441 



5. Increased water cost $6,622.04 

The increased water cost is the cost difference between purchases at 
base (current rate) and purchases at new rate. 

6. Purchased water adjustment factor $.02 

The purchased water adjustment factor is obtained by dividing the 
increased cost of water by the total gallons sold. 

Note: The purchased water adjustment factor is added to each thousand gallons 
sold. If the minimum usage is 2,000 gallons then the purchased water 
adjustment factor would be added to the minimum bill twice. Revised tariff 
sheets must be attached showing the rate to be charged by the utility and the 
effective date of the increased rates. 

7. Proposed effective date September I O ,  2008 

(Title) 



Water Rate Agreement 

This Agreement made and entered into this 5& day of m, 2008, by and 
between the City of Lancaster, referred to herein as the “City”, and the Garrard County 
Water Association, referred to herein as the “Association”. 

Witnesseth: That whereas by a contract dated March 25, 1970, an arrangement 
was made that the rate to be charged for water supplied by the City to the Association 
would be subject to modification every five years based on a demonstrable increase in the 
cost of performance, such cost not to include increased capitalization of the Lancaster 
sys tem. 

That whereas this time period was shortened to one year by subsequent agreements and 
that the latest one year agreement expires at the close of the day on June 30,2008 and 
whereas this latest one year agreement introduced the concept of a guaranteed minimum 
purchase by the Association from the City. 

Now, therefore, the parties hereto agree as follows: 
1. That the original five year pricing period will continue to be shortened to one 

year. 
2. That the rate charged by the City for water supplied to the Association will 

increase to $1.88 per thousand gallons for the next year. There will be a 
Kentucky River Fee of $.088 added. If there is an increase in the Kentucky 
River Fee it will be passed on to the purchaser in the next billing cycle after 
becoming effective. The increased rate is to take effect on July 1 , 2008. This 
agreement will remain in effect to June 30,2009. 

3. The Association agrees to a rninimum purchase amount to 200 million gallons 
per year. 

4. That the costs and methodology used to arrive at the price increase noted 
above will be reviewed in 2009 by an independent third party to identify any 
need for an increase or decrease in wholesale rates. 

5. All other provisions of the original contract between the parties will remain in 
full force and effect. 

Witness our Signatures to duplicate copies hereof this 5& day of June, 2008. 

By: ‘(-- , Mayor 

Attest I 



be the expense and r e spons ib i l i t y  of t h e  Purchaser t p  furnish,  

instal l ,  and maintain t h e  n.ecessary metering equipment, t h e  same t o  

be d e t e d n e d  by the S e l l e r ' s  Ci ty  Engineer, and a y  required 
e 

devices of s tandard types f o r  property measuring t h e  quan t i ty  of 

water del ivered t o  the Purchaser and t h e  r e s p o n s i b i l i t y  of the 

S e l l e r  to c a l i b r a t e  and t e s t  for  accuracy such meter ing equipment 

annually, o r  a t  such o the r  times t h a t  are reasonably  requested by 

e i t h e r  par ty .  A m e t e r  reg is te r ing  not more than 2% above o r  below 

the test  r e su l t .  shal l  be deemed t o  be a c c u r a t e .  The previous 

readings o f  any m e t f t r  disclosed by tes ts  t o  be i-naccllrate s h a l l  be 

corrected f o r  t h e  . six ( 6 )  months previous  t o  such tests in 

- 

accordance with t h e  percentage of inaccuracy found by such. t e s t s .  

If any m e t e r  fails t~ register f o r  any per iod,  t h e  amount of water 

del ivered in t h e  corresponding pe r iod  immediately p r i o r  to the 

- 

failure s h a l l  be considered the amount consumed, unless the Se l le r  

and Pwchaser  s h a l l  a g r e e  upon a d i f f e r e n t  amount- The metering 

equipment s h a l l  be read on a r egu la r  basis, but n o t  l e s s  than once 

every month. An appropr ia te  o f f i c i a l  or r e p r e s e n t a t i v e  o f  the 

Purchaser s h a l l  a t  a l l  reasonable times have access  to the meter 

f o r  the purpose of v e r i f y i n g  i t s  readings ,  

5 ,  The Purchaser agrees t o  pay t o  S e l l e r  for water delivered 

j-n accordance with the following r a t e  schedule based on monthly 

consumption: 

Quan t i ty  
(Cu Ft )  

R a t e  
( $ / l o 0  C u  F t )  
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F i r s t  20 ,000  cu f t  $1-68 
N e x t  80 ,000  cu f t  $1.44 

$1-20 
$1-06 
$0.86 

N e x t  300 ,000  cu f t  
A l l  over 500 ,000  cu f t  

6. In  addi t ion.  t o  the foregoing schedule of r a t e s ,  t he  

N e x t  100 ,000  cu ft 

-chaser shall f u r t h e r  pay t o  Se l l e r  a surcharge of twentylpercent 

(20%) t o  be added t o  the t o t a l  w a t e r  bill. (riot including any 

applicable t.axes or fees).  

HOWESTER, the parties understand and agree t h a t  i f  a t  any time 

during t h e  t~erm. of this" agreement t h e  r a t e  charged t o  other 

wholesale consumer& - i n c l n d h g  o the r  m77nicipali t ies,  independent 

water districts, o r  -privately owned water c o q a f l i e s ,  a r e  modified, 

ei.ther i nc reased  o r  decreased, the  r a t e  of  charge  t o  t h e  Purchaser 

s h a l l  a u t o m a t i c a l l y  be modified t o  - confirm to such r a t e s ;  

simi.larly, it is agreed and understood that i n  tfie event the amount 

o f  t h e  su rcha rge  which i s  charged t o  a l l  wholesale customers  

outside t h e  c i t y  limits of S e l l e r ,  is modif ied ,  then the  r a t e  of 

surcharge unto Purchaser shall automatical ly  be modified t o  conform 

w i t h  such surcharge r a t e .  It i s  understood and agreed by the 

p a r t i e s  t h a t  mod i f i ca t ion  of t h e  water purrkase r a t e  and the 

s u c h a g e  the reon  shal l  be a t  the  d i s c r e t i o n  of the Seller, C i t y  of 

Dan-ville. The City of Danoille s h a l l  be required t o  give a wr i t t en  

any a p p l i c a b l e  P u b l i c  Service Commission rulings. 

7 ,  T h e  Purchaser  sh 'a l l  no t  consume more than the monthly 

limit without w r i t t e n  permission from t h e  Seller except in the case 
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6EREA MUNICIPAL UTILI 
RO. BOX 926 

BEREA, KENTUCKY 40403 
(859) 986-4391 

FAX (859) 986-5884 

July 9,2008 

Mr. Paul Reynolds 
Garrard County Water Association 
P.O. Box 670 
Lancaster, KY 40444 

RE: 

Dear S:  

We h leted the rate study and passed the necessary ordinance to change the rates 
for which we charge Garrard County Water Association. In ApriVMay 2008, I forwarded 
to you via email a copy of the consumption analysis and revenue requirements which 
were the basis for the proposed increase. 

rea Wholesale Water Rate Increase Notice. 

Ordinance No. 07-08 provides that the new charge to GCWA will be $0.01 62490 per 
cubic foot, or the equivalent of $2.172 per 1,000 gallons. We will continue to add a KRA 
fee as we have in the past. This is the first water rate increase since 1990. 

@? contact me ifthere are any questions or concerns. 

ention, 

Donald D. Blackburn 
Utilities Manager 

Enclosures 

C: Kentucky Public Service Commission 



EXHIBIT C a n t .  

Berea Municipal Utilities 
(Name of Utility) 

For: Berea, Kentucky and Vicinitv 
Community, Town or City 

P.S.C. KY. NO. 

CANCELLJNG P.S.C. KY. NO. 
SHEET NO. 

SHEET NO: 

~~ RATES & CHARGES - 

WHOLESALE SERVICE-CLASS 6 

Garrard County Water Association 
(Berea City Ordinance No. 07-08) 

Southern Madison Water District 
(Berea City Ordinance No. 07-08) 

$0.0162490 per cubic foot 

$0.002 172 per gallon 

Tier I Fee: 

Adjustinent (1 5%) for water losses: 

Total: 

Separate Lhe  Item for the Kentuclcy River Autliority Withdrawal Fee: 

$0.0220 per 1,000 gallons 

$0.0033 per 1,000 gallons 

$0.0253 per 1,000 gallons 

Note: The above Kentucky River Authority WiLlldrawal Fee has been previously subin, ded and 
approved. It remains unchanged. 

DATEOFISSUE: May 19, 2008 

DATEEFFECTIVE: Aupust 10, 2008 . 

ISSUED BY: 

TITLE: MAYOR 
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO: DATED: 

Month!Date/Year 



EXHIBIT D 

WATER PURCHASED BY THE GARRARD COUNTY WATER ASSOCIATION 
FROM THE CITY OF DANVILLE 

MONTH 

July 
August 
September 
October 
November 
Dec einb er 
January 
Feb rii ar y 
March 
Apri 1 

June 
May 

2007 
2007 
2007 
2007 
2007 
2007 
2008 
2008 
2008 
2008 
2008 
2008 

AMOUNT 

8,296,592 GALLONS 
11,471,852 GALLONS 
9,748,834 GALLONS 
9,634,764 GALLONS 
7,735,068 GALLONS 
7,828,044 GALLONS 
7,291,055 GALLONS 
6,874,793 GALLONS 
6,874,793 GALLONS 
6,997,465 GALLONS 
8,857,218 GALL,ONS 
7,868,661 GALLONS 

TOTAL GAL,L,ONS 99,479,139 GAL,LONS 



GARRARD COUNTY WA‘I!ER ASSQC., INC. 

(Name of IJtility) 

FOR Ehtire Area Served 
Community, Town or City 

P.S.C. KY. NO. 

13th Revised SKEETNO. 1 
-. 

CANCELLING P.S.C. KY. NO. 

1 2th Revised SHEET NO.- 1 

RATES AND CHARGES __ --- 
RATE PER UNIT 

RESIDENTIAL,, FARM AND SMALL COMMERCIAL 

5/8” x ?A’’ Meter Schedule 
First 1,000 Gallons 
Next 1,000 Gallons 
Next 1,000 Gallons 
Next 2,000 Gallons 
All Over 5,000 Gallons 

10.15 (Minimum Bill) 
5.25 per 1,000 Gallons 
4.15 per 1,000 Gallons 
3.95 per 1,000 Gallons 
3.65 per 1,000 Gallons 

LARGE COMMERCIAL, DAIRY FARM AND SCHOOL CONNECTIONS 

1 ” Meter Schedule 
First 5,000 Gallons 
All Over 5,000 Gallons 

_ _  - 

1 %” Metes Schedule 
First 10,000 Gallons 
All Over 10,000 Gallons 

2” Meter Schedule 
First 25,000 Gallons 
All Over 25,000 Gallons 

Bulk Sales 
$5.00 per 1,000 Gallons 

Rates based on monthly consumption. 
Penalty of 10% applied to all unpaid bills 10 days from date of bill. 

27.45 (Minimum Bill) 
3.65 per 1,000 Gallons 

45.70 (Minimum Bill) 
3.65 per 1,000 Gallons 

100.45 (Minimum Bill) 
3.65 per 1,000 Gallons 

GATE GF iS5iiE: _I 

Month t Date I Year 

(Signature of Officer) 

TITLE President 

BY AUTHORITY OF ORDER OF “€E PUBLIC SERVICE COMMISSION 

IN CASE NO. DATFD 


