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JCENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tern 30) Provide an analysis of Account No. 930, Miscellaneous General Expenses, for the test 

rear. Include a complete breakdown of this account as shown in Format 30. Include all detailed work 

iapers supporting this analysis. At a minimum, the work papers shall show the date, vendor, reference 

Le., voucher no., etc.), dollar amount, and a brief description of each expenditure. Detailed analysis is 

lot required for amounts of less than $100 provided the items are grouped by classes as shown in 

:ormat 30. 

Response) Item 30, pages 2-70 of 70, contain the above referenced information. Kenergy has 

txcluded €or rate-making purposes certain director’s expenses, tickets, gifts, scholarships, youth tour 

txpenses. See application, Exhibit 5, page 9. 

Witness) Steve Thompson 

Item 30 
Page 1 of 70 
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13 

14 

15 

16 

Misclassified from 930.1 91.24 

Kentucky Living Magazine 101.22 Page5 

- Page 10 

Capital Credit Refund Expenses (1,751.94) Page 10 

Miscellaneous 20,390.07 Page 5 

Total $572,345.60 

Youth Tours 

572,436.84 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

item 31) Provide an analysis of Account No. 426, Other Income Deductions, for the test period. 

rhis analysis shall show a complete breakdown of this account as shownh  Format 31, and further 

xovide all detailed supporting work papers. At a minimum, the work papers should show the date, 

Jendor, reference (is., voucher no., etc.), dollar amount, and brief description of each expenditure. 

Detailed analysis is not required for amounts of less than $250 provided the items are grouped by 

:lasses as shown in Format 3 1. 

Response) 

xcluded for rate-making purposes all expenses charged to account no. 426.000. 

Exhibit 5, page 9. 

Item 31, pages 2-6 of 6 ,  contain the above referenced information. Kenergy has 

See application 

Witnesses) Sanford Novick and Steve Thompson 

Item 3 1 
Page 1 of 6 



Line No 

1 

2 

3 

4 

5 

(1) See Exhibit 5, page 9. line 16. These items have been excluded for rate-making purposes. 

(a) (b) 
Item Total 

Donations - 426.100 $53,038.30 

Civic Activities - 426.400 $ 2,162.50 

Political Activities 

Other - 426.500 $ 420.21 

Total $55,621.01 

Reference 

Item 3 1 
Page 2 of 6 



KENERGY CORP. 
2008 RATE APPLICATION 

ACCOUNT426.100 
FOR 12 MONTHS ENDED DECEMBER 31,2007 

I I I I I -. 

221851 
222725 
222775 
222908 
222909 
222957 
223232 
223403 

b l n L ,  I I 

# I  VENDOR NAME DESCRIPTION 1 DATE 1 # 1 AMOUNT 1 
I I I I I I 

Girl Scouts of Kentuckiana Contribution 12/15/06 43103 500.00 
C r i t t e n d e w y  HS Project Graduation 1/12/07 43642 100.00 
First Baptist Church Contribution in Memory 1/12/07 43654 50.00 
RiverPark Center Contribution 1/19/071 43841 500.00 
Junior Achievement Contribution 1/19/07 43815 1,000.00 
Henderson Lions Club Contribution 1/19/07 43808 150.00 
Daviess Co 4-H Council Contribution 1/26/07 43905 350.00 
Owensboro Museum of Fine Art Contribution 2/2/07 44089 500.00 

~ ~ _ _ _ _ _  

3,150.00 Jan 
.. I 

.... 

. .... .... .. 
.. 

223663 Owensboro Museum of Science & History--_- 
224189Union County !is- 

. . . . .  ..... ... 

...... .. 

. . . . . . . . . . .  

Contribution 
Project Graduation . - - 

224741 
224748 
224749 
224923 
224924 
224977 
125000 
525024 
225026 
225042 
225380 
225381 

Habitat for Humanity Contribution 3/9/07 -4Tl  200.00 
Lady Colonel Softball Team Matching Employee Contributions 3/9/07 44742 100.00 
Lady Colonel Softball Team Matching Employee ___ Contributions 3/9/07 44742 100.00 
Crittenden County 4-H Contribution 3/16/07 44824 350.00 
Wintercare Energy Fund ~~~~ Contribution 3/16/07 44900 700.31 
Henderson County HS Project Graduation 3/23/07 44956 100.00 
Henderson Area Arts Alliance Contribution 3/23/07 44954 500.00 
United Way of Henderson Contribution 3/23/07 7 4 9 9 2  3,033.94 
United Way of Owensboro/Daviess Co. Contribution 3/23/07 44993 4.665.40 
Girl Scouts of Kentuckiana Contribution 3/23/07 44947 500.00 
Ohio County Readifest Contribution -. 3/30/07 45117 100.00 
KY Assoc of Electric Cooperatives Leadership Kentucky 4/13/07 45345 500.00 

-- 

10,849.65 Mar 

225652 
225747 
225813 
226148 
226149 
226410 
226545 

... ._ -. ... . . . . . . . .  - .......... .- ... - . ...... L .- ..... ........ ... . 
2282281Het1~~rson Commu:iiiy College Contribution ............... 6/22/07 ................. 46681 -. .... 1,00000 
228369 United Way ofHenderson COnftWia. ' - -  6/29/07 46925 3.243.43 

.. .- ....... 

Page 3 of 6 

CFC System Integrity Fund Contribution 4/6/07 451 94 1,500.00 
Sugar Grove Baptist Church Contribution in Memory 4/13/07 45384 50.00 
Wintercare Energy Fund Contribution 4/13/07 45402 132.67 
Apollo HS Project Graduation Project Graduation 4/27/07 -45555 100.00- 
Webster County HS Project Graduation 4/27/07 45694 100.00 
Owensboro Catholic HS __ Project Graduation 4/27/07 45646 100.00 
KY Junior Rodeo Assoc Contribution 5/4/07 45765 100.00 

. 

708767 Anr 
~~~ ~~ 

- 
226660 
226743 
226745 
226819 
226820 
226881 
226980 
227039 
227051 
27764 

____._. 

5/7/07 45821 500.00 Wendell Foster Center Contribution 
Caldwell Co Board of Education Project Graduation 5/11/07 45843 100.00 
Wintercare Energy Fund Contribution 5/11/07 45932 49.27 
Barren County Little League Park Contribution in Memory 5/11/07 45837 50.00 
Trooper Island, Inc Contribution ~~ 5/11/07 45925 50.00 
Dream Riders of KY, Inc Contribution 5/18/07 45976 100.00 
March of Dimes Contribution 5/18/07 46012 100.00 
U-11 Crittenden Rockets Matching Employee Contributions ____ 5/18/07 46048 100.00 

5/18/07 45988 250.00 United Way of Owensboro/Daviess Co. Contribution 
Contribution 6/8/07 46441 500.00 Int'l Mystery W w e s t i v a l  - 

1799.27 May w -1 



I 
229278 Wintercare Energy Fund Contribution 7/27/07 47486 640.52 
229633 Owensboro Photography Club Contribution ' 7/27/07 4 7 4 2 0 1 2 5 . 0 0  

Contribution 8/3/07 47529 250.00 229738 Glkrna Mahr Center for the Arts 
1,015.52 July 

I 

233544 
233548 
233784 
134345 

I 234547 
234548 

11/2/07 50512 2,000.00 RiverPark Center Contribution 
Leadership McLean County contribution 10/12/07 50056 500.00 
Wintercare Energy Fund Contribution 10/19/07 50221 211.87 
First Baptist Church Contribution in Memory 11/2/07 50472 50.00 
Junior Achievement Contribution 11/9/07 50608 500.00 
Owensboro Symphony Contribution 11/9/07 50645 1,000.00 

.- 

4,261.87 OCt 
I I I I , 
I I I I I 

I 23561 7 1 Riverview School 1 Contribution 1 12/7/07/ 513641 500.00 /NOV 

Item 3 1 
Page 4 of  6 



KENERGY CORP. 
2008 RATE APPLICATION 

ACCOUNT 426.400 
FOR 12 MONTHS ENDED DECEMBER 31,2007 

v I I I I I 
CONTROL 
NUMBER 

CHECK CK 1 
i 

1 VENDORNAME DESCRIPTION DATE 1 ## 1 AMOUNT 

223542 
222931 
222942 

~ 

. . . . . . . , .- . 
22474O1%nd;kon . . -. Country . . - .-. Club . 'Dues  - Mark Bailey . . . . 03/09/07'44730] ~. .- .228.00 

. . 225096 --. Nat'l - . Rural .. . . Electric Coop - . A . . SubscrJttons forEotn-employees . . . . ... 03/23/07 -.-, 44976 440.00 
fiRR ** M-~.r 

, 
Henderson Country Club Dues - Mark Bailey 228.00 
Henderson Country Club . Dues - Mark Bailey 01/19/07 43807 228.00 
Henderson Rotary Club Dues - Mark Bailey 01/19/07 43809 30.00 

Non-deductible Lobbying Exp 

583.50 /Jan 

I I I I I 1 Dues - David Hamilton 07-08 
I I I I I 

I 233519/Noon Optimist Club 1 1011 2/07 1 50072 1 70.00 /Oct 

226579 
225655 
226209 

I - 4 4 - t - 4  

- 
Henderson Country Club Dues - Mark Bailey 478.00 
Henderson Country Club Dues - Mark Bailey 04/06/07 45226 228.00 
Henderson Rotary Club Dues - Mark Bailey 04/27/07 45617 135.00 

841.00 Apr 

Item 3 1 
Page 5 of 6 
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KENERGY CORP. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tern 32) Provide the name and personal mailing address of each member of Kenergy’s board of 

Lirectors. Identify the members who represent the cpoperative on the board- of directors of Big Rivers 

3ectric Corporation (“Big Rivers”). If during the course of these proceedings any changes occur in 

roard membership, update your response to this request. 

tesponse) Item 32, page 2 of 2, contains the above referenced information. 

Nitness) Sanford Novick 

Item 32 
Page 1 of 2 



BOARD OF DIRECTORS 

Chris Mitchell, Chairman 
11940 State Route 270 W 
Clay, KY 42404 

John Warren, Vice-chairman 
3 1 12 Spring Run 
Owensboro, KY 42303 

Sandra Wood, Secretary-Treasurer 
2500 KY 85 E 
Island, KY 42350 

Jim Grant 
1 10 Overlook Drive 
Hawesville, KY 42348 

Larry Elder" 
2245 Hayden Bridge Road 
Owensboro, KY 42301 

Glenn Cox 
396 Mill Bluff Road 
Fredonia, KY 424 1 1 

William Reid 
48 18 Highway 144 
Owensboro, KY 42303 

Dr. H. M. Smith 
405 Robinson Road 
Morganfield, KY 42437 

Randy Powell 
8260 Whitelick Road 
Corydon, KY 42406 

Allan Eyre 
63 1 Mallard Lane 
Henderson, KY 42420 

William Denton" 
12633 Highway 35 1 
Henderson, KY 42420 

"Serves on Big Rivers Electric Corporation Board of Directors. 

Item 32 
Page 2 of 2 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 33) Provide a detailed analysis of the total compensation paid to each member of the hoard 

3f directors during the test year including all fees, fringe benefits, and expenses, with a description of 

.he type of meetings, seminars, etc. attended by each member. Identify any cornpensation paid to 

Kenergy’s board members for serving on Big Rivers’ board of directors. Do any of the listed expenses 

in this analysis include the costs for a director’s spouse? If yes, list expenses for director’s spouses 

separately. 

Response) The two 

Kenergy board members serving on the Big Rivers’ board receive no compensation &om Kenergy for 

this activity. This analysis does not include any costs for director’s spouses. Those costs are identified 

in Item 31 under Account 426.500. 

Item 30, pages 11-70 of 70, contain the above referenced information. 

Witnesses) Sanford Novick and Steve Thompson 

Item 33 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tern 34) Provide a detailed analysis of expenses incurred during the test year for professional 

ervices, as shown in Format 34. Include detailed work papers supporting th,is analysis which show the 

)ayee, dollar amount, reference (Le., voucher no., etc.), account charged, hourly rates and time charged 

o the utility according to each invoice, and a brief description of the service provided. Identify all rate 

:ase work by case number. 

lesponse) 

iourly rates of attorney, auditors and rate consultants utilized. 

Item 34, pages 2-12 of 12, contain the above referenced information. See Item 15 for 

Witness) Steve Thompson 

Item 34 
Page 1 of 12 
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KENERGY 
20flR RATE APPLICATION I 

Control Date Check Dollar 
Number Vendor Name Description Paid Number Amount 

226677 RW Beck Construction Work Plan Prep 5/11/07 45839 5,052.16 
227430 Visa Meeting meal 5/25/07 46249 50.26 
227442 RW Beck Construction Work Plan Prep 5/25/07 46084 6,924.92 
227504 Visa Meeting meal 5/31/07 46359 27.23 

pppp 

~- 
- - 12,054.57 May 

-. - - . .. . . - . .. . -. . . . . . - . . 
ACCOUNT 183.500 -WORK PLAN 2007-00453 
FOR 12 MONTHS ENDED DECEMBER 31,2007 

i 

229028 RW Beck 
Wolfs Restaurant 

229573 RW Beck 

Construction Work Plan Prep 7/13/07 47071 14,596.12 
Meeting meal 7/13/07 47167 58.15 

7/27/07 47280 12,703.21 Construction Work Plan Prep 

230307 

234546 
__ 

21,331.4U July 

RW Beck Construction Work Plan Prep 8/24/07 47813 329.15 Aug 

Dorsey, King, et al Legal - CWP 11/9/07 50572 729.30 
__. 

729.30 Oct 

$40,470.50 ~- 
I 

I L Legal 
Engineering 

$ 729.30 page 2, col. i 
$ 39,605.56 page 2, col. i 

Item 34 
Page 3 of 12 

I 
Payroll & OH 

Clearing Transportation 
1 balance to ledger 

$ 18,879.34 
$ 548.28 
$59,898.12 
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KENERGY CORP. 
D A T E  A D D 1  I P A T  

I i v v v  i \ n t L n i  I wwrsrlON 
ACCOUNT 923.220 - DIRECT OUTSIDE SERVICES - CLASS A 

FOR 12 MONTHS ENDED DECEMBER 31,2007 

I I I I I I 
to Lead Sheet1 8,898.76 1 

page 2, col. J 

Item 34 
Page 8 of 12 



I I I I 
/Legal - Weyerhaeuser 1 3/16/07/ 9/26/22/ 
I I I I 

Dorsey, King, et al 780.00 

Item 34 
Page 9 of 12 



KENERGY 
. . . . . .. . . . . .- .- . . - -I"-. .. ., I .. . -.-. .. .-.. . . . - 

ACCOU~T-923.24O---DlRECT OUyS-IDE8ERViCES - CLASS . . .. .... C . . - . . . . . . . , .. . . .- . . - 
FOR 12 MFNTHS END~D-DECEMB~R~31,2007 . . -. . . . . -. . . . . . . - ---- - .. . . . .- . . , . - . . 

, 
224921 Dorsey, King, et al Legal - Direct Serves 3/16/07/ 9/26/22 325.00 

To lead sheet $ 325.00 . 

Item 34 
Page 10 of 12 



KENERGY CORP. 
2008 RATE APPLICATION 

FOR 12 MONTHS ENDED DECEMBER 31,2007 
Account 928.300 - PSC EXPENSES 2006-00494 -- 

Control ____ Date Check Dollar 
Number Vendor Name Description Paid Number Amount 

224251 
224555 

Federal Express Postage 2/23/07 44431 20.20 
Smith & Butterfield Office Supplies 3/16/07 44884 56.29 

76.49 Feb - 

225035 
225228 

Smith & Butterfield Office Supplies 3/16/07 44884 30.61 
Federal Express Postage 3/23/07 44942 19.61 
Visa Meeting meal expense 3/30/07 45136 9 28- 
Dorsey, King, et al Legal - - PSC 4/6/07 45210 1,690.00 

1,749.50 Mar 

I I i Meeting meal expense 6/29/07 46889 
7/13/07 47086 228899/Dorsey, King, et al /Legal - PSC 

394.41 1 - 
2282901Visa 

226674 Dorsey, King, et al Legal - PSC 5/11/07 45856 715.00 
715.00 Apr 

227045 
227552 
227677 

Federal Express Postage 5/18/07 45982 18.10 
Eville Courier & Press Advertising 5/31/07 46328 42.70 
Dorsey, King, et al Legal - PSC 6/8/07 46412 1,75500 

1,815.80 May 

Item 34 
Page 1 1 of 12 

237381 Federal Express Postage 1/18/08 52151 18.68 
18.68 Dec 

$ 613418 - 
. 

Total Legal -To Prof Svc Lead Sheet $ 5,524.30 (1) 
Total Other - To Prof Svc Lead Sheet $ 567.18 (1) 

Total Advertising - to  Advertising Lead Sheet $ 42.70 
$ 6,134.18 

I I I 
I I 

Payroll & OH 
Clearing - Transportation 1 

Balance to Ledger 

$ 8,985.14 
$ 662.66 
$15,781.98 

l ( l )  = $6,091.48 (page 2, col. H) - 



KENERGY CORP. 
2008 RATE APPLICATION 

ACCOUNT NO. 588.000 & 921.000 

- 

226159 
226159 
226457 

I I , I , 
Control 1 Vendor Description 1 Check 1 Check 1 AccountNumber 1 1 

, I I I I I I 
Number/ I 1 Date /Number/ 588 ' 1 921 1 Total 1 

~ 

Visa CEO Search Mtg Exp 4/27/07 45661 __ 735.41 735,41 
Chamber of Commerce Relocation Packet 4/27/07 45575 4.00 4.00 
AT&T Conference Call 5/4/07' 45710 -707.15 707.15 

707.15 739.41 1.446.56 Apr 

227043 
227179 
227500 
227593 

, 
Sandy Novick CEO Search Mtg Exp 5/14/07 45936 1.332.90 -1,332.90 
Visa CEO Search Mtg Exp 5/25/07 46249 61.00 61.00 
Paymaster Corp Check Signer Plate 5/31/07 46352 259.00 259.00 
Smith & Butterfield CEO Search Mtg Exp 6/15/07 46622 31.75 31.75 

- 1,684.65 1,664.65 May 

228066 
228067 
228747 
228754 

Mycoff & Associates CEO Search Firm 6/15/07 48597 
Mycoff & Associates CEO Search Firm 6/15/07 46597 

36.57 36.57 
Paymaster Corp Check Signer Plate 7/6/07 47032 137.27 137.27 
Smith & Butterfield CEO Search Mtg E X ~  7/13/07 47149 ~- 

173.84 173.84 Jun 
I 

Item 34 
Page 12 of 12 

~ 

_________ 
707.15 2,597.90 
(Page 2. Col. d) 

3,305.05 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tern 35) 

a. 

Provide the following information concerning the costs for the preparation of this case: 

A detailed schedule of costs incurred to date. Include the date of the transaction, check 

lumber or other document reference, the vendor, amount, a description of the services performed, and 

he account number in which the expenditure was recorded. Indicate any costs incurred for this case 

luring the test year. Include copies of invoices received from the vendors. 

b. An itemized estimate of the total cost to be incurred, detailed explanation of how the 

:stimate was determined, and all supporting work papers and calculations. 

c. Monthly updates of the actual costs incurred during the course of this proceeding, in the 

nanner prescribed above. 

iesponse 35a) Item 35, page 2 of 3, contains the information referenced in 35a. 

iesponse 35b) 

xoceeding. See Item 35, page 3. 

The cost of Case No. 2006-00369 was utilized to estimate the cost of this 

T h  Estimated 

DG Consulting LLC $ 9,275 $14,711 $23,986 
6/30/08 thru completion Total 

)orsey, King, Gray, Norment & Hopgood (legal) 0 17,911 17,911 

&gal Advertising/Notices/Other 0 11.419 11,419 

$ 9.275 % 44.041 $=6 

iesponse 354  Updates will be forwarded monthly. 

Witness) Steve Thompson 

Item 35 
Page 1 of 3 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 36) 

ind the proposed uses of these funds. 

Provide the estimated dates for draw downs of unadvanced loan funds at test-year-end 

Response) The amount unadvanced at 12/31/07 ($5,162,500) represents the total remaining of the 

Rural Utilities Service (RUS) Treasury rate loan designated “C44”. These funds represent items 

:onstructed in the 2004-2007 construction work plan, approved by the PSC in Case No. 2004-00416. 

rhese funds were received on July 24,2008. 

Witness) Steve Thompson 

Item 36 
Page 1 of 1 
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KENERGY CORP. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 37) Provide a list of depreciation expenses using Format 37. 

Response) Item 37, pages 2-3 of 3, contain the above referenced information. 

Witness) Steve Thompson 

Item 37 
Page 1 of 3 



2008 Rate Application 

Page 2 of 3 



Depreciation 

Account 
Number Item 

372.0 

373.0 

Leased Property on Customer Premises 

Street Lighting and Signal Systems 

General Plant: 

389.0 Land and Land Rights 

390.0 Structures and Improvements 

391.0 Oftice Furniture and Equipment 

391 .I 

392.0 Transportation Equipment 

393.0 Stores Equipment 

394.0 

395.0 Laboratory Equipment 

396.0 Power Operated Equipment 

396.1 

397.0 Communication Equipment 

398.0 Miscellaneous Equipment 

Computer and Related Equipment 

Tools, Shop, and Garage Equipment 

Power Operated - Right of Way Equipment 

Item 37 
Page 3 of 3 

Expenses 
(End of Test Year) 

Plant Account Depreciation Annual 
Balance Rate Depreciation 

705,642 3.80% $ 24,963 

469,363 

7,115,111 2.00% $ 140,053 

737,227 6.00% $ 33,492 

495,266 20.00% $ 60,130 

6,964,942 15.60% $ 624,279 

181,595 4.80% $ 7,270 

1,032,765 4.80% $ 41,722 

680,345 4.80% $ 22,254 

567,809 13.50% $ 20,783 

315,325 10.00% $ 27,992 

1,704,324 6.50% $ 83,306 

563,400 4.80% $ 25,286 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tem38) 

ipproved by the Commission? 

Are the depreciation rates reflected in this filing identical to those most recently 

a. 

b. 

If yes, identify the case in which they were approved. 

If no, provide the depreciation study that supports the rates reflected in this filing. 

tesponse a) Yes, in Case No. 2006-00369 

tesponse b) NIA 

&%ness) Steve Thompson 

Item 38 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

:tern 39) 

IEA Bulletin 183-1, as shown in Format 39. 

Provide information for plotting the depreciation guideline curves in accordance with 

Response) Item 39, page 2 of 2, contains the above referenced information. 

Witness) Steve Thompson 

Item 39 
Page 1 of 2 



2008 RATE APPLICATION 

DATA FOR DEPRECIATION GUIDELINE CURVE 
RUS BULLETIN 183-1 

Ratio of Current 
Distribution Accumulated Provision Distribution Plant tc 

'est Year Ended 

2007 
2006 
2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 

Plant In 
Service 

(a) 
202,842,778 
194,063,234 
184,488,848 
176,486,682 
168,756,351 
160,135,764 
149,359,181 
137,793,517 
126,506,921 
1 17,083,142 
109,087,984 
103,238,691 
96,605,709 
92,423,511 
88,720,461 
85,295,444 
81,596,442 

for Depreciation , Distribution Plant 
Distribution Plant Reserve Ratio Ten Years Prior 

(c)=(b)-(a) (d) (b) 
42,766,956 
38,045,081 
34,907,470 
31,656,441 
29,321,400 
26,520,443 
24,397,335 
22,307,413 
21,099,380 
20,649,046 
19,937,409 
1 851 7,142 
17,281,010 
16,251,400 
15,188,187 
14,410,430 
13,894,007 

21.08 
19.60 
18.92 
17.94 
17.38 
16.56 
16.34 
16.19 
16.68 
17.64 
18.28 
17.94 
17.89 
17.58 
17.12 
16.89 
17.03 

2007 1.81 
2006 1.8; 
2005 1.9 
2004 1.9 
2003 1.91 
2002 1.8; 
2001 1.8: 

Note: Amounts prior to 1999 represent the sum of the former Green River Electric Gorp. & Henderson Union RECC. 

Item 39 
Page 2 of 2 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tern 40) 

ecipient, and specific account charged. 

For each charitable and political contribution (in cash or services), provide the amount, 

tesponse) See Item 3 1, pages 3-6 of 6, for the above referenced information. 

Witnesses) Sanford Novick and Steve Thompson 

Item 40 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION'S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 41) Describe Kenergy's lobbying activities and provide a schedule showing the name and 

salary of each lobbyist; all company-paid or reimbursed expenses or allpwances; and the account 

Aarged for all personnel for whom a principal function is lobbying, on the local, state, or national 

level; and indicate whether the lobbyist is an employee or an independent contractor. If any amounts 

Ire allocated, show a calculation of the factor used to allocate each amount. 

Response) None. 

Witness) Sanford Novick 

Item 41 
Page 1 of 1 
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KENERGY CORP. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 42) 

(energy’s pension costs. 

Provide complete details of the financial reporting and rate-making treatment of 

Response) For financial reporting, Kenergy pension costs are reported in accordance with SFAS 

37, 88, 132 and 158. See pages 11-14 of the Independent Auditor’s report contained in Exhibit 11 of 

.he application. 

Witness) Steve Thompson 

Item 42 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tern 43) 

Xatement of Financial Accounting Standard (“SFAS”) No. 106, including: , 

Provide complete details of Kenergy’s financial reporting and rate-making treatment of 

a. 

b. 

C. 

The date that Kenergy adopted or plans to adopt SFAS No. 106. 

All accounting entries made or to be made at the date of adoption. 

All actuarial studies and other documents used to determine the level of SFAS 

40. 106 cost recorded or to be recorded by Kenergy. 

Xesponse) 

Witness) 

There are no postretirement expenses proposed for rate-making purposes. 

Steve Thompson 

Item 43 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 44) 

3FAS No. 112, including: 

Provide complete details of Kenergy’s financial reporting and rate-making treatment of 

a. 

b. 

C. 

The date that Kenergy adopted SFAS No. 112. 

All accounting entries made at the date of adoption. 

All actuarial studies and other documents used to determine the level of SFAS 

To. 112 cost recorded by Kenergy. 

Response) 

Witness) 

There are no postretirement expenses proposed for rate-making purposes. 

Steve Thompson 

Item 44 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION'S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 45) Provide any information, as soon as it is known, describing any events occurring after 

he test year that would have a material effect on net operating income, rate base, and cost of capital 

hat is not incorporated in the filed testimony and exhibits. 

Response) 

Kenergy's service territory. 

b1,300,000 being expensed. 

On February 12" and February 22"d of 2008, two major ice storms hit the majority of 

The total cost was approximately $1,500,000, with approximately 

Witness) Sanford Novick and Steve Thompson 

Item 45 
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KENERGY CORP. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 46) 

:went contracts. 

Provide all current labor contracts and the most recent contracts in effect prior to the 

Response) Kenergy’s employees are all non-union. 

Witness) Sanford Novick 

Item 46 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

tern 47) Provide separate schedules for the test year and the 12-month period immediately 

ireceding the test year, that show the following information regarding Kenergy’s investments in 

ubsidiaries and joint ventures: 

a. 

b. Date of initial investment. 

c. 

Name of subsidiary or joint venture. 

Amount and type of investment. 

d. 

furnish copies of these. 

e. Name of officers of each of the subsidiaries or joint ventures, officer’s annual 

compensation, and portion of compensation charged to the subsidiary or joint venture. Indicate 

the position that each officer holds with Kenergy and the compensation received from Kenergy. 

Balance sheet and income statement. Where or , internal statements are prepared, 

iesponse a-e) Kenergy has no investment in subsidiaries or joint ventures, 

Witness) Sanford Novick 

Item 47 
Page 1 of 1 
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WENERGY CORP. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

[tern 48) Provide separate schedules showing all dividends or income of any type received by 

(energy from its subsidiaries or joint ventures €or the test year and the 3 years preceding the test year. 

ndicate how this income is reflected in the reports filed with the Commission and any reports to 

(energy’s member-customers. 

Response) Kenergy has no investment in subsidiaries or joint ventures. 

Witness) Sanford Novick 

Item 48 
Page 1 of 1 
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KENERGY COW. 
RESPONSE TO THE COMMISSION’S 

FIRST DATA REQUEST FOR INFORMATION 

2008 RATE APPLICATION 

Item 49) Concerning non-regulated activities: 

a. Is Kenergy engaged in any non-regulated activities? If yes, provide a detailed 

Sescription of each non-regulated activity. 

b. Is Kenergy engaged in any non-regulated activities through an affiliate? If yes, 

provide the name of each affiliate and the non-regulated activity in which it is engaged. 

c. Identify each service agreement with each affiliate and indicate whether the 

service agreement is on file with the Commission. Provide a copy of each service agreement not 

already on file with the Commission. 

d. Has Kenergy loaned any money or property to any affiliate? If yes, describe in 

detail what was loaned, the terms of the loan, and the name of the affiliate. 

Response a) No. See attached hoard resolution on pages 2-3 of 3 of Item 49 

Response b) No. 

Response c-d)N/A 

Witness) Sanford Novick 

Item 49 
Page 1 of 3 



PO Box 1389 + 3111 Fairview Drive 
Owensboro, Kentucky 42302-1 389 

(270) 926-4141 t FAX (270) 685-2279 
(800) 844-4732 - -  

EXCERPT FROM THE MINUTES OF 
A MEETING OF THE BOARD OF DIRECTORS 

OF KENERGY CORP. 

WHEREAS: 

A. 

B. 

C. 

D. 

E. 

Kenergy engages in the following non-regulated businesses or activities: 

(1) Joint pole use with other utilities 
(2) Leasing space on substation towers for telecommunication 

attachments (lessees provide retail service) 
(3) Selling geothermal equipment wholesale to licensed HVAC dealers 
(4) Leasing surge protection equipment to members 
(5)  Leasing garage space at headquarters or branch office so that 

lessee can perform maintenance or repair work on Kenergy's motor 
vehicles (lessee also is allowed to perform maintenance or repair 
work on motor vehicles of third parties) 

(6) Leasing fiber optic strands that are not presently needed in 
distributing electric energy (lessee provide retail service) 

Recently enacted KRS 279.020 allows Kenergy to provide any good or 

service related to the distribution of electric energy without forming an 

affiliate. 

The board of directors has determined that the non-regulated businesses 

or activities listed above in recital A are related to the distribution of 

electric energy. 

The board of directors desires to continue engaging in said businesses or 

activities without forming an affiliate. 

The board of directors' above determination and its desire to continue 

engaging in said businesses or activities without forming an affiliate are 

consistent with recommendations of Kenergy's management and legal 

counsel. 
Iiem 49 
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NOW THEREFORE, BE IT RESOLVED as follows: 

1. The businesses or activities listed above in recital A are determined to be 

related to Kenergy’s distribution of electric energy. 

Kenergy shall continue engaging in said businesses or activities without 2. 

forming an affiliate. 

Nothing herein shall preclude Kenergy from terminating in the future any 

of said businesses or activities or from later commencing a non-regulated 

business or activity that the board determines to be related to the 

distribution of electric energy, without forming an affiliate. 

3. 

I, Debra Hayden, Assistant Secretary, certify 
that the foregoing is a true and correct excerpt 
from the minutes of a meeting of the board of 
directors of Kenergy Corp. on December 12, 

Assistant Secrdtary 

Item 49 
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