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Stephanie L. Stumbo 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
Frankfort, Kentucky 40602-0615 

September 12,2008 

SEP. 1 2  2008 
PUBLIC SERVICE 

COMMISSION 

RE: ANEXAMINATION OF THE APPLICATION OF THE 
FUEL ADJUSTMENT CLAUSE OF KENTUCKY 
lJTILTIES COMPANY FROM NOVEMBER 1,2007 
THROUGHAPIUL 1,2008 - CASE NO. 2008-00285 

Dear Ms. Stumbo: 

Enclosed please find an original and five (5) copies of tlie Response of 
Kentucky Utilities Company to Information Requested in Appendix A of the 
Commission’s Order dated August 22, 2008, in tlie above-referenced 
proceeding. 

Also enclosed are an original and ten (10) copies of a Petition for Confidential 
Protection regarding information provided in response to Question Nos 10 and 
17 

Please contact me if you have any questions concerning this filing 

Sincerely, n 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www eon.us corn 

Robert M Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert conroy@eon-us corn 

Robert M. Coiuoy v 

Enclosures 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Ralph Bowling, being duly sworn, deposes and says that he is 

the Vice President, Power Production for E.ON U.S Services Inc., that he has personal 

knowledge of the matters set forth in the responses for which he is identified as the 

witness, and the answers contained therein are true and correct to the best of his 

information, knowledge and belief 

Subscribed and sworn to befoie me, a Notary Public in and before said County 

and State, this 7 P-day  of September, 2008 

(SEAL) 
Notary Public 

My Commission Expires: 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Caryl M. Pfeiffer, being duly sworn, deposes and says that she 

is the Director Corporate Fuels and By-products, for Louisville Gas and Electric 

Company, that she has personal knowledge of the matters set forth in  the responses for 

which she is identified as the witness, and the answers contained therein are true and 

coirect to the best of her information, howledge and belief. 

Subscribed and sworn to before me, aNotary Public in and before said County 

and State, this /a' day of September, 2008. 

(SEAL) 

My Commission Expires: 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON ) 
) ss: 

The undersigned, Robert M. Conroy, being duly sworn, deposes and says that he 

is the Director of Rates for E ON U S. Services Inc., that he has personal knowledge of 

the matters set forth in the responses for which he is identified as the witness, and the 

answers contained therein are true and correct to the best of his information, knowledge 

and belief: n 
1 

Q " & N L /  ROBERT M. CONROY 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this /a" day ofSeptember, 2008. 

(SEAL) 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter ofi 

AN EXAMINATION OF THE APPLICATION ) 

KENTUCKY UTILITIES COMPANY FROM ) 
NOVEMBER 1,2007 THROUGH APRIL 30,2008 ) 

OF THE FUEL ADJUSTMENT CLAUSE OF ) CASE NO. 2008-00285 

RESPONSE OF 
KENTUCKY UTILITIES COMPANY 

TO 
INFORMATION REQIJESTED IN 

APPENDIX A OF COMMISSION’S ORDER 
DATED AUGUST 22,2008 

FILED: September 12,2008 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 1 

Witness: Caryl M. Pfeiffer 

Q-1. For the period from November 1, 2007 through April .30, 2008, list each vendor 
from whom coal was purchased and the quantities and the nature of each purchase 
(e.g.. spot or contract). 

A-1. Please see the attached sheet 



VENDOR 
Alpha Coal 
Arch Coal 
Arch Coal 
Black Beauty 
Central Coal Company 
Charolais 
Coal Network 
CoalSales 
CoalSales 
Coaltrade 
Consol 
DTE Coal Services 
Emerald International 
Hopkins County Coal 
ICG, LLC 
Infinity Coal Sales, LLC 
INR-WV Operating 
Koch Carbon 
Little Elk 
Marietta Coal 
Massey 
Nally & Hamilton 
Patriot Coal 
Perry County 
Pleasant View Mining 
Progress Fuels 
Sands Hill 
Smoky Mnt 
Smoky Mnt 
So Appalachian Fuels 
Sturgeon Mining 
Ther American Coal 
Thoroughbred Coal 

Attachmelit to Response to Question No. 1 
Page 1 of 1 

Pfciffer 

PURCHASE 
TONNAGE 

192,552 
185,389 

9,974 
167,273 
46.142 

308 ~ 72 7 
18,508 
70,879 

116,008 
12,232 

637,740 
15,362 
55,283 

140,391 
192,832 
277,148 

9,000 
16,47 1 

382,348 
5,021 

50,506 
186.31 5 
113,513 
24 1,492 
47,082 
47,138 
76,724 
51,758 

1 18.39 1 
8,789 
4,983 
6,244 
1,533 

3,813,747 

PURCHASE 
TYPE 

Contract 
Contract 
spot 
Contract 
Contract 
Contract 
spot 
Contract 
spot 
spot 

spot 
Contract 

Contract 
Contract 
Contract 
Contract 
spot 
spot 
Contract 
Contract 
spot 
Contract 
Contract 
Contract 
spot 
Contract 
Contract 
spot 
Contract 
spot 
spot 
spot 
spot 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case NO. 2008-00285 

Question No. 2 

Witness: Ralph BowIing/CaryI M. Pfeiffer 

Q-2. For each generating station or tinit for wliich a separate coal pile is maintained, 
state for the period from November 1, 2007 through April 30, 2008 the actual 
amount of coal burned in tons, the actual amount of coal deliveries in tons, the 
total IcWh generated, and the actual capacity factor at which the plant operated. 

A-2. For November 1,2007 to April 30,2008 

The North Aniericaii Electric Reliability Council Generation Availably Data 
System defines Capacity Factor as the value equal to tlie Net MWH produced 
divided by tlie product ofthe hours in the period times the unit rating. 

Plant 

Coal Bum 

(Tons) 

668,993 
1,351,813 
1,333,487 

247,172 
117,171 

Coal Receipts 

(Tons) Net MWI-I 

107,557 I 234,561 

Capacity Faclor 

(Net MWIH)/ 

(period hrs \ MW rating) 

55 8% 
70 7% 
72 0% 

57 4% 
73 5% 





Response to Question No. 3 
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Bowling 

KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission's Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 3 

Witness: Ralph Bowling 

4-3 .  List all firm power commitments for ICU from November 1, 2007 through April 
30, 2008 for (a) purchases and (b) sales. This list shall identify the electric utility, 
the amount of commitment in MW, and the purpose of the commitment (e.g., 
peaking, emergency). 

A-3. a. Firm Purchases 

The firm purchases from Owensboro Municipal Utilities ("OMU") for the 
review period are shown below. ICU has described the status of the litigation 
associated with the OMU contract and OMU's notice of termination of the 
contract in numerous responses to requests for information issued in the 
Commission's six-month and two-year investigations of the operation of IW's 
fuel adjustment clause and in other updates provided to the Commission. On 
September 5, the U S .  District Court mled in IW's favor as a matter of law on 
three issues. First, the Court ruled that KU does not owe additional monies to 
OMU under past invoices for facilities charge fund paFents .  Second, the 
Court ruled that 1U.J is entitled to proportional ownership of NO, allowances 
allocated to the Ehner Smith Generating Station. Tlcrd, the Court ruled that 
OMU is not entitled to sell excess power to entities other than KU while the 
contract remains in effect. Trial on the remaining issues in the litigation is 
expected to commence on October 14, 2008, although certain issues may be 
resolved in advance of that date due to pending motions for summary 
judgment. 

utilitv MW Purpose 
Owensboro Municipal Utilities -180 MW Baseload 

The firm purchases from Ohio Valley Electric Corporation (OVEC) for the 
review period are shown in the table below. ICU purchased its participation 
ratio (2.5%) of the OVEC released capacity for the months in question. 



Response to Question No. 3 
Page 2 of 2 

Bowling 

Companies' IUJ Poi tion 
Utility Anit(MW) (MW) Purpose 
OVEC (Nov 2007) - 155 - 48 Baseload 
OVEC (Dec 2007) - 175 - 54 Baseload 
OVEC (Jan 2008) - 175 - 54 Baseload 
OVEC (Feb 2008) - 181 - 56 Baseload 
OVEC (Mar 2008) .I 156 - 48 Baseload 
OVEC (Apr 2008) - 160 - 49 Baseload 

b .  Sales 

None. 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 4 

Witness: Robert M. Conroy 

4-4 Piovide a monthly billing stimiiiaiy for sales to all electric utilities for the period 
November 1, 2007 through Apiil 30, 2008. 

A-4. Please see the attached sheets. 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 5 

Witness: Ralph Bowling 

Q-5. List IW’s scheduled, actual, and forced outages between November 1, 2007 
through April 30, 2008 

A-5. Please see the attached sheets. 
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I<ENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 6 

Witness: Caryl M. Pfeiffer 

Q-6. List all existing fuel contracts categorized as long-term (i.e,, more than 1 year in 
length). Provide tlie following infoilnation for each contract: 

a. Supplier’s name aiid address 

b. Name aiid locatioii of production facility. 

c. Date when contract was executed. 

d .  Duration of contract. 

e. Date(s) of each contract revision, modification or amendment. 

f Aiiiiual tonnage requirements. 

g. Actual annual tonnage received since tlie contract’s inception 

11. Percent of annual requirements received during the contract’s term 

i. Base price 

j. Total amount of price escalations to date 

IC. Current price paid for coal under tlie contract (i + j ) .  

A-6. Please see tlie attached sheets 



A. NAMEIADDRESS: 

Attachment to Response to Question No. 6 
Page 1 of32  

Pfeiffer 

Smoky Mountain Coal Coip. I KLJF02860 
9725 Cogdill Road, Suite 20.3 
Knoxville, Tennessee 4241 3 

B. PRODUCTION FACILITY: 
OPERATOR: IWMC Mining 
MINES: Vision #9 
LOCATION: Webster County, KY 

OPERATOR: 
MINES: 
L.OCATION: 

Allied Resources, Inc 
Onton Resouices' Mines 
Webster County, ICY 

C. CONTRACT EXECUTED DATE: February 27, 2002 

D. CONTRACT DURATION: January 1, 2002 - Deceniber 3 1, 2008 

E,  CONTRACT AMENDMENTS: Amendinent No. 1 effective January 1, 
2004. Amending term, quantity, quality and 
price. 
Amendment No. 2 effective January 1, 
2006. Ainending term, quantity, quality aiid 
price. 
Amendnient No. 3 effective September 1, 
2006. Amending paynent procedures. 
Amendment No. 4 effective January 1, 
2007. Amending term, quantity and price. 
Aniendnient No. 5 effective March 1, 2007. 
Amending payiient calculation. 

F ANNUAL. TONNAGE 
REQUIREMENTS: 2002 200,000 tons 

2003 200,000 tons 
2004 300,000 tons 
2005 350,000 tons 
2006 600,000 tons 
2007 425,000 tons 
2008 475,000 tons 
2009 200,000 tons 



G. ACTUAL TONNAGE: 
RECEIVED: 

Attacliment to Response to Question No. 6 
Page 2 of .32 

Pfeiffer 

2002 52,826 tons 
200.3 203,370 tons 
2004 279,667 tons 
2005 339,349 tons 
2006 552,154 tons 
2007 380,192 tons 
2008 68,401 tons (through 4/30/08) 

H PERCENT OF ANNUAL 2002 26% 
REQUIREMENTS: 2003 102% 

2004 93% 
2005 97% 
2006 92% 
2007 89% 
2008 14% (through 4/30/08) 

I. BASE PRICE: (FOB Barge/ 2002 
Sebree Dock) 200.3 

2004 
2004 
2005 
2006 
2007 
2008 
2009 

J. ESCAL.ATIONS TO DATE: None 

$1 1540 per MMBtu- Quality A 
$1.1540 per MMBtu-Quality A 
$1.1940 per MMBtu- Quality A 
$1.0200 per. MMBtii- Quality C 
$1.0600 per MMBtu- Quality C 
$1.2610 per MMBtu- Quality C 
$30.22 per ton - Quality C 
$3 1 .OO per ton - Quality C 
$35.95 per ton - Quality C 

IC. CURRENT CONTRACT PRICE: $3 1 .OO per ton - Quality C 



A. NAMEIADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
LOCATION: 

C CONTRACT EXECUTED DATE: 

D CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUAL. TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS: 

I. BASE PRICE: (FOB Railcar/Coal) 

I. BASE PRICE: (FOB Railcar/Synfuel) 

J .  ESCALATIONS TO DATE: 

Attachment to Response to Question No. 6 
Page 3 of 32 

Pfeiffer 

Perry County Coal Coiporation and Pike 
Letcher Synfuel, LLC / ICUF06125 
200 Allison Blvd. 
Coibin, ICenlucky 40701 

Peiry County Coal Coip 

Peiry County, ICY 

December 12,2005 

E4-1, E3-1 

January 1,2006 -December 31,2008 

Aiiieiidiiieiit No 1 effective September 1, 
2006. Amending payment procedures. 
Aiiieiidiiient No. 2 effective March 1, 2007. 
Amending payinelit calculation. 

2006 120,000 tons 
2007 360,000 oils 
2008 360,000 tons 

2006 109,140 tons 
2007 ,317,036 tons 
2008 108,057 tons (through 4/30/08) 

2006 91% 
2007 88% 
2008 30 % (through 4/30/08) 

2006 $2.52 per MMBtu 
2007/2008 $63.00 per ton 

2006 2.4800 per MMBtu 
2007/2008 $62 00 per ton 

$1.13 

IC. CURRENT CONTRACT PRICE.: $64.13 per ton 



A NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
LOCATION: 

C CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL. 
REQUIREMENTS: 

Attachment to Response to Question No. 6 
Page 4 of 32 

Pfeiffer 

Progress Fuels Coip / IWF04966 
South Wilinington Street 
Raleigh, North Caiolina 27601 

Variotis Conipanies 
Purchased coal 
Kanawlia, WV 

September 24,2003 

January 1,2004 - December 3 1, 2007 

Amendment No 1 effective lan 1, 2006 
Aniending tenii, tonnage, pi ice 
Amendment No 2 effective September 1 ,  
2006 Aineiiding payment procedures 
Aiiiendnieiit No 3 effective March 1, 2007 
Amending payment calculation 

2004 240,000 tons 
2005 240,000 tons 
2006 360,000 tons 
2007 360,000 tons 

2004 2 1 1,420 tons 
2005 227,207 tons 
2006 ,395,920 tons 
2007 ,363,358 tons 

2004 88% 
2005 95% 
2006 110% 
2007 101% 
Tonnage shipped under milltipie synfuel 
orders (see page 6 of 32) 



Attachment to Response to Question No. 6 
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Pfeiffer 

I. BASE PRICE: (FOB Bargekoal) 2004 $1.3958 per MMBtu 
2005 $1,4167 per MMBtu 
2006 $2.5833 per MMBtu 
2007 $62.00 per ton 

J .  ESCALATIONS TO DATE: None 

I<. CURRENT CONTRACT PRICE: $62.00 per ton 



Attachment to Response to Question No. 6 
Page 6 of 32 

Pfeiffer 

3 211 
,116 
, 6 0 0  
162" 
1 Y i  

1.200.000 t.191.905 ( L O P I )  B l l . l g l  121.111 X.106 11.406 11.422 1,I.WI 8,060 '1,100 

, PRICE: (FOB Barge/synfilel) 2004 $1.3229 per MMBtti 
2005 $1.3671 per MMBtti 
2006 $2.5104 per MMBlu 
2007 $60,25 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY 
OPERATOR: 
MINES: 
L,OCATION: 

C CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL. TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

Attachment to Response to Question No. 6 
Page 7 of 32 

Pfeiffer 

Nally and Hamilton Enteiprises, Inc / 
IaJF040 14 
109 South 4"' Street 
Baidstown, ICentucky 40004 

Nally & Hamilton Enterprises, Inc. 
Mill Branch, Gordon, Doty Creek 
Letcher County, ICY 

July 1, 2004 

July 1,2004 - December 31,2008 

Ainendment No. 1 effective September 1, 
2006. Amending payment procedures. 
Ainendment No. 2 effective March 1,2007, 
Amending payment calculation. Ainendiiieiit 
No.3 effective July 27, 2007 Adding 
Substitute Coal Source. Amendment No. 4 
effective May 1, 2008. Adding additional 
tonnage 

2004 60,000 tons 
2005 250,000 tons 
2006 400,000 toils 
2007 400,000 tons 
2008 70,000 tons 

2004 51,G73 tons 
2005 255,782 tons 
2006 343,980 tons 
2007 290,698 tons 
2008 126,63 1 tons (through 4/30/08) 

2004 86% 
2005 102% 
2006 86% 
2007 73% 
2008 2007 carryover (thiough 4/30/08) 



Attncliment to Response to Question No. 6 
Page 8 of 32 

Pfeiffer 

I. BASE PRICE: (FOB Railcar) 2004 $1 "8400 per MMBtu 
2005 $ 1  8400 per MMBtu 
2006 $1.8800 per MMBtu 
2007 $47.00 per Lon 
2008 $91.50 pel ton 

J ESCALATIONS TO DATE: $5.54 per ton 

IC. CURRENT CONTRACT PRICE: $52.54 per toil 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
LOCATION: 

C CONTRACT EXECUTED DATE: 

D CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: (FOB Barge) 

Attachment to Response to Question No. 6 
Page 9 of 32 

Pfeiffer 

Black Beauty Coal Company / KUF05021 
414 South Faies Ave. 
Evansville, Indiana 47702 

Black Beauty Coal Company 
Air Quality Mine 
Knox County, IN 

December 13,2004 

January 1, 2005 - December 3 1, 2008 

Amendment No. 1 effective .January 1, 2007 
Amending term, tonnage & price. 
Aniendiuent No. 2 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 3 effective March 1, 2007. 
Amending payment calculation. 

2005 200,000 tons 
2006 200,000 tons 
2007 300,000 tons 
2008 200,000 tons 

2005 
2006 
2007 
2008 

2005 
2006 
2007 
2008 

201,148 tons 
205,191 tons 
258,624 tons 
11 0,069 tons (through 4/30/08) 

100% 
103% 
86% 
55% (tllrollgh 4/30/08) 

2005 $1.8981 per MMBtu 
2006 $1.9352 per MMBtu 
2007 $46.93 per ton 
2008 $55.50 per ton 



Attacliment to Response to Question No. 6 
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Pfeiffer 

J. ESCAL.ATIONS TO DATE: None 

K. CURRENT CONTRACT PRICE: $55.50 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
LOCATION: 

C. CONTRACT EXECUTED DATE: 

D CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

Attachment to Response to Question No. 6 
Page 11 of 32 

Pfeiffer 

CONSOL. Energy, Inc. / KUF03904 
1800 Washington Road 
Pittsburgh, Pennsylvania 15241 

CONSOL. of ICentucky 
Mill Creek 
L.etcher County, ICY 

January 15, 2003 

,January 1, 2001 - December 3 1, 2007 

Ainendiiient No. 1 effective January 1, 
2005. Amending term, quantity, quality and 
price. 
Amendment No. 2 effective March 1, 2007, 
Amending payneiit calculation. 

2003 390,000 tons 
2004 360,000 tons 
2005 570,000 tons 
2006 244,075 tons (includes Force 
Majeure tons of 130,925) 
2007 375,000 tons 

2003 375,821 tons 
2004 291,527 tons 
2005 443,99.3 tons 
2006 443,477 tons 
2007 368,096 tons 

200.3 96% 
2004 81% 
2005 79% 
2006 182% 
2007 98% 



Attachment to Response to Question No. 6 
Page 12 of 32 

Pfeiffer 

1. BASE PRICE: (FOB Railcar) 200.3 $1.0400 per MMBtu 
2004 $1.0600 per MMBtu 
2005 $1,0800 per MMBtu 
2005 $1.7200 per MMBtii 
2006 $1.7221 per MMBtu 
2007 $42.29 per ton 

J .  ESCALATIONS TO DATE: None 

IC. CURRENT CONTRACT PRICE: $42.29 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
LOCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I .  BASE PRICE: (FOB Barge) 

J ESCALATIONS TO DATE: 

IC CURRENT CONTRACT PRICE: 

Attachment to Response to Question No. 6 
Page 13 of 32 

Pfeiffer 

Consol Energy / KUF05039 
1800 Washington Road 
Pittsburgh, PA 15241 

Consolidation Coal Company 
Shoemaker 
Marshall County, WV 

December 21. 2004 

.January 1, 2005 - December 3 1, 2008 

Ainendnient No. 1 effective September 1, 
2006. Amending payment procedures. 
Ainendment No. 2 effective March 1, 2007 
Amending payment calculation. 

2005 841,500 tons (Includes Force 
Majeure tons of 33,500) 
2006 875,000 tons 
2007 1,000,000 tons 
2008 1,000,000 tons 

2005 682,774 tons 
2006 812,338 tons 
2007 797,522 tons 
2008 426,490 tons (through 4/30/08) 

2005 81% 
2006 9.3% 
2007 80% 
2008 43% (through 4/30/08) 

2005 $1,2193 per MMBtu-Quality A 
2006 $1.2439 per MMBtu-Quality A 
2007 $32.21 8 per ton-Quality A 
2008 S.32.838 per ton-Quality A 

None 

$32.838 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR: 
MINES: 
L.OCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL. 
REQUIREMENTS: 

I. BASE PRICE: (FOB Barge) 

J. ESCALATIONS TO DATE: 
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Central Coal Company / IUJF06106 
148 Bristol East Road 
Bristol, Virginia 24202 

ICaiiawha Eagle Coal, LL.C 
Mine 68, Newtowii Energy 
ICaiiawha Cotiiity, WV 

June 24, 2005 

January 1,2006 - Deceiiibei 3 I ,  2008 

Amendment No 1 effective September 1, 
2006 Amending payment procedures 
Aiiiendineiit No 2 effective March 1, 2007 
Amending payment calculatioii 

2006 300,000 tons 
2007 300,000 tons 

2006 289,448 tons 
2007 ,313,678 tons 

2006 96% 
2007 104% 

2006 $2.5610 pei,MMBtu 
2007 $63.00 per ton 

None 

IC CURRENT CONTRACT PRICE: $63.00 per ton 
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A. NAMEIADDRESS: 

B PRODIJCTION FACILITY: 
OPERATOR: 
MINES: 
LOCATION: 

C CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUALTONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: (FOB Barge) 

J. ESCALATIONS TO DATE: 

I<. CURRENT CONTRACT PRICE: 

Infinity Coal Sales, LLC 1 KUF06105 
3315 Spiingbaidc Lane, Suite 106, 
Cliailotte, Noith Carolina 28226 

Panthei Coal Company, LLC 
Panthei Mine 
I<anawha County, WV 

August 5, 2005 

January 1,2006 - December 3 1,2008 

Amendment No. 1 effective September 1, 
2006 Amending payment procedures 
Amendment No. 2 effective March 1, 2007 
Aniending payment calculation. 

2006 400,000 tons 
2007 400,000 toils 
2008 400,000 tons 

2006 234,647 tons 
2007 440,931 tons 
2008 206,271 tons (through 41.30108) 

2006 59% 
2007 11OYo 
2008 52% (through 4130108) 

2006 $2.3361 pel MMBtu 
2007 $57 00 per ton 
2008 $57.00 per ton 

None 

$57.00 per ton 



A. NAME/ADDRESS: 

B PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
LOCATION: 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL. TONNAGE: 
RECEIVED: 

H PERCENT OF A W J A L  
REQULREMENTS: 

I BASE PRICE: (FOB Plant) 
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Perry County Coal Corp. / IWF06108 
200 Allison Blvd. 
Corbin, Kentucky 40701 

Peil-y County Coal Coiy. 
E-4 & E-3 mines 
Perry County, ICY 

July 1,2005 

January 1,2006 - December 3 1,201 1 

Amendment No. 1 effective Septeniber 1, 
2006. Amending payment procedures. 
Aiiiendiiient No. 2 effective March 1, 2007. 
Amending payment calculation. 
Aiiiendiiieiit No,3 effective February 7, 
2008 Extending tenn, tonnage. 

2006 120,000 tons 
2007 120,000 tons 
2008 120,000 tons 
2009 120,000 tons 
2010 120,000 tons 
201 1 120,000 tons 

2006 120,077 tons 
2007 152,825 tons 
2008 56,756 tons (through 4/10/08) 

2006 100% 
2007 127% 
2008 47% (thiough 4/30/08) 

2006 $2 6714 per MMBtu 
2007 $66.25 per to11 
2008 $66.25 per Lon 
2009 $77 50 pel ton 
2010 $77 50 per ton 
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J .  ESCAL,ATIONS TO DATE: $2.33 per ton 

IC. CURRENT CONTRACT PRICE: $68.58 per toil 



A. NAMEIADDRESS: 

B. PRODUCTION FACLITY: 
OPERATOR: 
MINES: 
LOCATION: 

C CONTRACT EXECUTED DATE: 

D CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUALTONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: (FOB Plant) 

.J ESCALATIONS TO DATE: 

I<. CURRENT CONTRACT PRICE: 
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Little Elk Mining Co., L.L.C / KUF05110 
1051 Main Street, Suite 100 
Milton, W Va 25541 

Little Elk Mining Co , LL.C 
Little Elk Mine 
Breathitt, IOiott, Peiiy County, ICY 

November 1,2005 

.January 1,2006 - December 3 1,2008 

Amendment No 1 effective September 1, 
2006. Amending paynieiit procedures. 
Aiiiendment No. 2 effective March 1, 2007 
Amending payment calculation. 

2006 .30,000 tons 
2007 30,000 tons 
2008 30.000 tom 

2006 30,198 tons 
2007 40,167 tons 
2008 10,249 tons (through 4/30/08) 

2006 100% 

2008 14% (through 4/30/08) 
2007 1.34% 

2006 $2.6667 per MMBtu 
2007 $64.00 per. toil 
2008 $64.00 per ton 

$0.92 per toil 

$64.92 per. toil 
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A. NAMWADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 
LOCATION: 

C CONTRACT EXECUTED DATE: 

D CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I .  BASE PRICE: (FOB Railcar) 

Little Elk Mining Co., L.LC / KUF05109 
1051 Main Street, Suite 100 
Milton, W Va. 25541 

Little Elk Mining Co., LLC 
Little Elk Mine 
Breatliitt, Knott, Perry County, KY 

August 1, 2005 

January 1, 2006 - June 30, 2009 

Amendment No. 1 effective September 1, 
2006. Aniending payment procedures. 
Ainendment No. 2 effective March 1, 2007. 
Amending payment calculation. 
Aniendnient No ,3 effective January 1, 2008 
Amending tonnage and price for year 2008 

2006 270,000 tons 
2007 500,000 tons 
2008 800,000 tons 
2009 130,000 tons 

2006 259,230 tons 
2007 445,965 tons 
2008 271,532 tons (thiougli 4/30/08) 

2006 96% 

2008 34% (tli~ougli 4/10/08) 

2006 $1 9729 per MMBtu 
2007 $47 35 per ton 
2008 $44.59375 pel ton 
2009 $47 35 per ton 

2007 89% 
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J .  ESCALATIONS TO DATE: None 

IC. CURRENT CONTRACT PRICE: $44.59375 per ton 



A NAMEIADDRESS: 

Attachment to Response to Question No. 6 
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ICG, LLCiICUF04056 
2000 Ashland Drive 
Ashland, Kentucky 41 101 

B PRODUCTION FACILJTY: 
OPERATOR: ICG - Hazard 
MINES: Various ICG-Hazard mines 
LOCATION: Breathitt, ICnott, Perry County, ICY 

C CONTRACT EXECUTED DATE: November 11, 2004 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: Aniendment No. 1 effective January 1, 

November 1.3, 2004 - December 3 1, 2008 

2006. Amending term, tons, quality & price 
Amendment No. 2 effective Nov. 1, 2005 
Anieiiding price. 
Amendment No. 3 effective September 1, 
2006. Amending payment procedures. 
Amendment No. 4 effective March 1, 2007. 
Amending payment calculation. 
Amendment No. 5 effective January 1, 
7008 Amending term, tonnage and price. 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL. TONNAGE: 
RECEIVED: 

2004 13,500 tons 
2005 216,000 tons 
2006 260,000 tons 
2007 350,000 tons 
2008 400,000 tons 

2004 14,701 tons 
2005 172,541 tons 
2006 298,967 tons 
2007 350,485 tons 
2008 132,949 tons (through 4/30/08) 



H PERCENT OF ANNUAL 
REQUIREMENTS: 
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2004 109% 
2005 80% 
2006 115% 
2007 100% 
2008 33% (throtlgh 4/30/08) 

I. BASE PRICE: (FOB Railcar) 2004 $2.0729 per MMBtu 
2005 $2.0729 per MMBtu 
2006 $2 0000 per MMBtu 
2007 $48.00 per Lon 
2008 $43.25 per ton 

J .  ESCAL,ATIONS TO DATE: None 

IC CURRENT CONTRACT PRICE: $43 25 per toil 



A NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR 
MINE 
LOCATION 
MINE 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F ANNUAL. TONNAGE 
REQUIREMENTS: 

G ACTUAL TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL. 
REQUIREMENTS: 
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Marietta Coal Conipany / ICUF050.3.3 
629220 Georgetown Road 
Cambridge, Ohio 43725 

Maiietta Coal Conipany 
Belinont Mine 
Belniont and Ieffeison Counties, Ohio 
West Virginia Stiip Mine 
Ohio County, West Virginia 

November 15, 2004 

October 1,2004 - December. 31,2008 

Amendment No. 1 effective June 15, 2005. 
Amending quality and price for two iiiontlis 
Aniendment No. 2 effective September 1, 
2006. Amending payment tennis. 
Aniendnient No 3 effective March 1, 2007 
Amending payment calculation. 

2004 0 tons 
2005 0 tons 
2006 0 tons 
2007 150,000 tons 
2008 150,000 tons 

2004 0 tons 
2005 Otons 
2006 4,977 tons 
2007 5,021 tons 
2008 0 tons (thiough 4/30/08) 

2004 - 
2005 - 
2006 - 
2007 3% 
2008 - (thlottgli 4/30/08) 
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I. BASE PRICE (FOB Barge): 2004 $1 194 per MMBtu 
2005 $1 194pei MMBtu 
2006 $1 216 per MMBtu 
2007 $27 75 pel ton 
2008 $28 25 per ton 

I ESCALATIONS TO DATE: None 

K CURRENT CONTRACT PRICE: $27.75 per ton 



A. NAME/ADDRESS: 

B , PRODUCTION FACILITY: 
OPERATOR 
MINE 
LOCATION 

0 P E RA T 0 R 
MINE 
L,OCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G ACTUAL TONNAGE 
RECEIVED: 

H PERCENT OF ANNUAL, 
REQUIREMENTS: 
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COALSALES, L.L.C / IWF06118 
701 Marlcet Street 
St Louis, Missouri 63101 

Patriot Coal a i d  Ohio Coal 
Patriot and Freedoin Mines 
Henderson County, Kentucky 

Black Beauty Coal Company 
Somerville Mine 
Gibson County, Indiana 

May 23,2006 

April 1,2006 -December 31, 2009 

Aniendment No. 1 effective Septeiiiber 1, 
2006. Amending payment procedures. 
Amendment No. 2 effective November 20, 
2006 added coal synfuel. Aniendnieiit No. 3 
effective March 1, 2007. Amending 
payment calculation. Amendment No.4 
effective July 1, 2007 amended base 
quantity. Amendment No.5 effective 
January 1, 2008 amending teiiii, and base 
quantity. 

2006 0 tons 
2007 300,000 tons 
2008 400.000 tons 

2006 0 tons 
2007 225,229 tons 
2008 66,358 tons (tliiougli 4/30/08) 

2006 - 
2007 75% 
2008 17% (throtigh 4/30/08) 
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I. BASE PRICE (FOB Barge): 2006 $I .380 per MMBtu - Quality A 
2007 $30.60 per toii - Quality A 
2008 $31 60 per ton - Quality A 
2009 $32 75 pel ton - Quality A 

J .  ESCALATIONS TO DATE: None 

IC. CURRENT CONTRACT PRICE: $31.60 per toii 



A. NAMEIADDRESS: 

B PRODUCTION FACILJTY: 
OPERATOR 

MINE 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE (FOB Barge): 

.J. ESCAL,ATIONS TO DATE: 
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CHAROLAIS COAL SAL.ES, LLC/J07003 
Highway 862, P.O. Box 1999 
Madisonville, ICentucky 

Charolais Coal No.1, LLC & Charolais Coal 
Resources, LLC 
Vogue West & Rock Crusher Mines 
Muhlenberg County, Kentucky 

December 2 1,2006 

January 1,2007 -December 31,2010 

None 

2007 .300,000 toiis 
2008 350,000 toiis 
2009 600,000 toils 
2010 500,000 toiis 

2007 ,361,950 tons 
2008 170,425 toiis (though 4/30/08) 

2007 121% 
2008 49% (through 4/30/08) 

2007 $32.20 per ton 
2008 $32.75 per toil 
2009 $34.10 per toii 
2010 $36.10 per ton 

None 

IC. CURRENT CONTRACT PRICE: $32.75 per toii 



A NAMWADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR 
MINE 
L,OCATION 

C CONTRACT EXECUTED DATE: 

D CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE 
RECEIVED: 

1-1. PERCENT OF ANNUAL, 
REQUIREMENTS: 

I. BASE PRICE (FOB Barge): 
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ARCH COAL SALES COMPANY, INC / 
KO7001 
1 Cityplace, Suite 300 
St Louis, Missouri 63141 

Aicli Coal, Inc 
Holden 22 
Logan County, West Vii ginia 

September 22,2006 

Jainiaiy 1, 2007 - Decembci 31, 2008 

None 

2007 240,000 tons 
2008 360,000 tons 

7-007 225,271 tons 
2008 144,674 tons (through 4/30/08) 

2007 94% 
2008 40% (through 4/30/08) 

2007 $66.395 per ton 
2008 $66 395 per ton 

J .  ESCAL.ATIONS TO DATE: None 

K. CURRENT CONTRACT PRICE: $66 395 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR 
MINE 

L,OCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUAL. TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE 
RECEIVED: 

H PERCENT OF ANNUAL 
REQUIREMENTS: 

1. BASE PRICE (FOB Plant): 

.J. ESCALATIONS TO DATE: 
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Hopkiiis County Coal LL.C / IC07015 
1717 South Boulder Av., Suite 400 
Tulsa. Oklaliorna 741 19-4886 

Hopltins County Coal, LLC 
Hopkins County Coal, Webstei County 
Coal, Gibson County Coal 
Hopkins, Webster Counties, ICentucky 
Gibson County, Indiana 

February 5, 2007 

Febiuary 1, 2007 - December 3 1,2008 

None 

2007 175,000 tons 
2008 200,000 tons 

2007 200,980 tons 
2008 114,179 (through 4/30/08) 

2007 115% 
2008 57% (through 4/30/08) 

2007 $43.26 per ton 
2008 $43.26 per ton 

$0.47 per ton 

IC. CURRENT CONTRACT PRICE: $43.73 pel ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR 
MINE 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G ACTUAL TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL. 
REQUIREMENTS: 

I. BASE PRICE (FOB Plant): 

J. ESCAL.ATIONS TO DATE: 

IC. CURRENT CONTRACT PRICE: 
FOB Plant 
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Charolais Coal Sales, LLC & Phoenix Coal 
Corp / KO7031 
121 5 Nebo Road, Suite A 
Madisoiiville, ICentucky 4243 1 

Rapid Energy, Inc., & Phoenix Coal COT. 
Caterpillarville, Briar Hill 
Hoplciiis, Muhienberg Counties, Kentucky 

August 1,2007 

August 15,2007 - December 31,2009 

Coiitract assigned from Ainei-ican Mining & 
Manufacturing, LLC. 

2007 150,000 tons 
2008 300,000 tons 
2009 .300,000 toils 

2007 94,274 toils 
2008 45,482 tons (through 4/30/08) 

2007 6.3% 
2008 15% (ti1rOtigh 4/30/08) 

2007 $39.79 per ton 
Jan-Jun 2008 $40.46 per toil 
Jul-Dec 2008 $40.67 pel toil 
Jan-J tin 2009 $41.54 per toil 
.Jul-Dec 2009 $40.42 per ton 

None 

$39 79 per ton 



A. NAMEIADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED: 

H PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE (FOB Baige): 

J. ESCALATIONS TO DATE: 

K. CURRENT CONTRACT PRICE: 
FOB Barge 
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Saiids Hill Coal Company / 507004 
38701 State Road 160, P.O. Box 650 
Hamden, Ohio 456.34 

Sands Hill Coal Company 
Saiids Hill 
Jackson, Vinton Counties, Ohio 

January 2,2007 

Jaiiuary 1,2007 - December 3 1,2008 

None 

2007 72,000 tons 
2008 90,000 tons 

2007 (57,584 tons 
2008 49,972 tons (through 4/30/08) 

2007 94% 
2008 56% (through 4/30/08) 

2007 $34.50 per ton 
2008 $35.50 per ton 

$2.80 

$38.30 per ton 



A NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR: 
MINES: 

LOCATION: 

C CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE: (FOB Railcar) 

J ,  EXALPATIONS TO DATE: 
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Alpha Coal Sales Co., LLC / KO7002 
One Energy Place 
Latrobe, PA 15650 

Enterpiise Mining Co., LLC 
Various miiies operated by Enterprise 
Mining Co, LLC 
Peiry & I(170tt Counties, ICY 

September 21,2006 

January 1, 2007 -December 31,2009 

Aineiidiiieiit No 1 effective Maich 1, 2007 
Amending paynieiit calctilatio~i 

2007 324,000 tons 
2008 324,000 tons 

2007 285,132 tons 
2008 123,112 tons (through 4/.30/08) 

2007 88% 
2008 38% (thlough 4/30/08) 

2007 $43 50 per toii 
2008 $43 50 per ton 

None 

I<. CURRENT CONTRACT PRICE: $43.50 per toii 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 7 

Witness: Caryl M. Pfeiffer 

4-7. a Does ICU regularly compare the price of its coal purchases with those paid by 
other electric utilities? 

b. If yes, state: 

(1) How ICUs prices coiiipare with those of other utilities for the review 
period. 

(2) The utilities that are included iii this comparison and their location 

A-7. a. Yes. 

b, Please see the attached sheet. 
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B 08 PLANT 
UTILITY (tlMMBTU LOCATIONS 

151 49 
AmerenEnergy Generating Co 
AmerenEnergy Resources Generating Co 138 98 
Appalachian Power Co 188 53 
Cardinal Operating (AEP) 174 18 

Columbus Southern Power Co 173 03 

Dayton Power & Light Co 
Duke Energy Indiana 
Duke Energy Ohio 
East Kentucky Power Coop 
Electric Energy Inc 
Hoosier Energy Rural Electric Coop Inc 
Indiana Kentucky Electric Corp 
Indiana Michigan Power Co 
indianapoiis Power & Light 
Kentucky Power Co 
Kentucky Utilities Co 
Louisville Gas & Electric Co 
Monongahela Power Co 
Northern Indiana Public Service CO 
Ohio Power Co 
Ohio Valley Electric Corp 
Owensboro Municipal Utilities 
Southern Indiana Gas & Electric Co 
Tennessee Valley Authority 

191 11 
152 87 
16605 
213 61 
104 06 
128 93 
176 08 
191 48 
125 98 
199 59 
216 I S  
156 36 
200 79 
186 70 
151 02 
191 34 
113 87 
173 94 
186 60 

illinois 
Illinois 
Virginia, West Virginia 
Ohio 
Kentucky, Ohio 
Ohio 
Indian a 
Ohio 
Kentucky 
Illinois 
Indiana 
Indiana 
Indiana 
Indiana 
Kentucky 
Kentucky 
Kentucky 
West Virginia 
Indiana 
Ohio, West Virginia 
Ohio 
Kentucky 
Indiana 
Alabama, Kentucky, Tennessee 

Kentucky Utilities ranked 24Ih for the 12-month period. KU’s ranking is among the highest of 
the companies in the comparison group primarily due to the cost of the compliance coal KU 
purchases. KU expects its dependence on compliance coal to decrease due to the 
installation of scrubbers at the Ghent and Brown Stations., 
Several of the utilities in the comparison are able to utilize greater amounts of lower cost 
compliance coal from the Powder River Basin (PRB) than KU. 





WNTUCICY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission's Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 8 

Witness: Caryl M. Pfeiffer 

Q-8. State the percentage o l  ICU's coal, as ofthe date ofthis Order, that is delivered by: 

a. rail. 

b. truclc. 

c. barge. 

A-8 a rail - 18% 

b. truck - 12% 

c. barge- 70% 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 9 

Witness: Caryl M. Pfeiffer 

Q-9. a. State ICLJ’s coal inventory level in tons and in nuniber of days’ supply as of 
April 30, 2008. 

b. Describe the criteria used to determine number of days‘ supply 

c. Compare ICU’s coal inventory as of April 30, 2008 to its inventory target for 
that date. 

d ,  If actual coal inventory exceeds inventory target by 10 days’ supply, state the 
reasons for excessive inventory. 

e. (1) Does ICIJ expect any significant changes in its current coal inventory 
target within the next 12 months? 

(2) If yes, state the expected change and the reasons for this change. 

A-9. a. As of April 30, 2008: 706,388 Tons; 3.3 Days 

b. PSC Formula 

Days BLIIII = Current inventory tons X 365 Days 
Preceding 12 months’ bum (tons) 

c. Target: 45 - 50 Days 

d The actual coal inventory does not exceed the inventory target by 10 days 

e (1)No. 

(2) Not Applicable. 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 10 

Witness: Caryl M. Pfeiffer 

Q-10. a. Has ICU audited any of its coal contracts during the period fioin November 
1,2007 through April 30,2008? 

b. If yes, for each audited contract: 

(1) Identify the contract, 

(2) Identify the auditor. 

( 3 )  State the results oftlie audit. 

(4) Describe tlie actions that KU took as a result of the audit 

A-10. a. No. 1W has not conducted any finailcia1 audits of coal companies. ICU’s 
current coal contracts are fixed price. In the case of coal delivered by truck, a 
portioii of tlie base contract price is adjusted using government published 
indices to reflect the changes in  the cost of diesel fuel. These agreements thus 
do not require audits. ICU’s Manager Fuels Technical Services or Mining 
Engineer does conduct scheduled on-site reviews and inspections of tlie 
mining operations and saiiipling systeins of each vendor up to twice a year 
and may conduct unscheduled visits. Additionally, ICU einployees may visit a 
vendor as needed to address problems and issues at any time 

Coal iniiie safety regulations were iinposed by tlie Federal Mine Safety and 
Health Administration. The U. S. Congress passed tlie Mine Iinprovement 
and New Emergency Response Act of 2006 (“Miner Act”), which becaiiie law 
on June 15, 2006. For claims made under the Miner Act, ICU has hired Weir 
International, Inc. (a consultant with experience in the mining industry) to 
review and independently assess such claims. 
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CONSOL Energy, in accordance with the provisions of Section 8.4 New 
Imposition in Agreemelit KTJF-05039, requested a Base Price increase of 
$0.708 per toii effective Jaiiuary 1, 2007. Based 011 Weir’s report dated June 
17, 2008, Consol aiid KU agreed 011 the amounts of $0.287 per ton for year 
2007 aiid $0.266 per ton for year 2008. The Weir ,Julie 17, 2008 report 
contains confidential aiid proprietary inforniatioli and a copy is being filed 
with the Coiiiiiiissioii tinder seal pursuant to a Petition for Confidential 
Treatment. 

Smoky Mountain Coal, i n  accordance with the provisions of Section 8.3 New 
Imposition in Agreement KUF-05039, requested a price increase of $0.587 
per ton for the 18 iiioiitli period ending Julie 30, 2007, Based 011 Weir’s report 
dated May 21, 2008, Smoky Mountain and KU agreed 011 the amount of 
$0.537 per ton for the period eliding Julie 30, 2007. The Weir May 27, 2008 
report contains confidential aiid proprietary information and a copy is being 
filed with the Coiiiiiiissioii under seal pursuant to a Petition for Confidential 
Treatment. 

Smoky Mountain Coal, in  accordance with the provisions of Section 8.3 New 
Imposition in A,geeiiient ICUF-05039, requested a price increase of $1.48 per 
ton for the period July 1, 2007 - May 31, 2008. Weir is reviewing the claim 
for this period. 

Coalsales, LLC, in accordance with the provisions of Section of 8.4 New 
Impositioii iii Agreement KUF05021, requested a price increase of $0 43 per 
ton for the period March - December 2006. Weir is reviewing the claim. 

Alpha Natural Resources, in accordance with the provisions of Section 8.4 
New Impositions in  Agreements IC07002 and ICUF05013 and Section 8.5 New 
Impositions in Agreement K06001, Adjustments for 2006 were rejected due 
to the claim not exceeding the $0.05 per ton threshold. The claims for 2007 
averaged $0.24 for the period of .January 1 - July 31, 2007 Weir is reviewing 
the claim 

Hopkiiis County, in accordance with the provisions of Section 21 
Governiiieiital Impositions i n  Agreement KO701 5, has requested a price 
increase of $0.39 per toii for 2007 Weir is reviewing the claim 

Perry County Coal Corporation, in accordance with the provisions of Section 
8.5 New Impositions in Agreement KUF06108, has requested a price iiicrease 
of $0 79 per ton effective January 1, 2008. Weir is reviewing the claim. 
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Perry County Coal Corporation, in accordance with the provisions of Section 
8.4 New Iiiipositioiis in Agreement IWFOGI 25, has requested a price increase 
of $1.13 per toil effective January 1, 2008. Weir is reviewing the claim. 

b. Not applicable. 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 11 

Witness: Robert M. Conroy 

Q-11 a. Has KU received any customer complaints regarding its FAC during the 
period from November 1, 2007 thlough April 30,2008? 

If yes, for each complaint, state: 

(1) The nature of the complaint 

(2) KU’s response 

b 

A-11, a. Yes  

b. Harlan County 

(1) In January more than 100 informal complaints were received at the PSC 
from ICU customers about high bills, many of which came from 
customers in the Harlan area of the ICU service territory. Subsequently 
there were a number of newspaper articles that linked the high bill to high 
fuel costs. On January 30, 2008 KU attended an informal conference 
with the Commission Staff to discuss the matters related to the number of 
complaints from the Harlan area. 

(2) Please see the attached correspondence provided to the Commission after 
the January 30, 2008 Infornlal Conference. The informal complaints are 
now resolved. 

Case No. 2008-00142 

(1) On April 16, 2008, Russell I). Alred, of Harlan, Kentucky, filed a formal 
complaint stating that he felt that KU had unlawfully billed and required 
him to pay a fuel adjustment charge in violation of existing law 

(2) ICU responded on May 1,2008, that: 
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(a) its fuel adjustment surcharge is lawfully imposed pursuant to 807 
ICAR 5:056 (effective April 7, 1982). That regulation expressly 
provides that electric utilities operating in the Coiiinionwealth may 
iiiimediately reflect changes, increase or decreases, in fiiel costs, 
pursuant to a surcharge, subject to retrospective six-iiioiith and two- 
year reviews by the Commission. 

(b) I(RS 278.160 requires each utility to file its tariff with the 
Commission and prohibits coiiipensatioii greater or less than the 
compensation prescribed in the tariff: I W s  fuel adjustment 
surcharge appears at pages 70 and 70.1 of its Tariff, which provides, 
at 70, that such surcharge is a mandatory rider to all electric rate 
schedules. 

(c) Complainant has neither suffered damage nor been injured in any way 
as a result of his payment of this surcharge, as the surcharge is 
imposed in return for tlie cost of fuel necessary to produce the 
electricity lie, as a customer, has requested. 

An informal conference was held on July 18, 2008. On September 2, 2008, 
Mr. Alred filed a Motion to Dismiss with Prejudice requesting this case be 
dismissed with prejudice that this matter has been resolved by agreement. 
A telephonic infoniial conference is scheduled for September 12, 2008 to 
review the status of tlie proceeding. 



Ms. Elizabeth O'Donnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, Kentucky 40602-061 5 

February I ,  2008 

RE: Harlan County Customer Complaints 
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Dear Ms. O'Donnell: 

Per your request at the Informal Conference held on January 30,2008, enclosed 
please find a summary of information reviewed at that Informal Conference. 

Should you have any questions concerning the enclosed, please do not hesitate 
to contact me. 

Lonnie E. Bellar 

Enclosure 

cc: Dennis G. Howard, 11, Office of the Attorney CJeneral 
Paul Adams, Office of the Attorney General 

Kentucky Utllltlrr Company 
State Regulatlon and Rater 
220 West Maln Street 
PO BOX 32010 
Loulsvllle. Kentucky 40232 
www eon'us corn 

Lonnie E. Sellar 
Vlce Presldent 
T 501,627-4830 
F 502.217-2109 
lonnle bellar(geon.us.com 

http://bellar(geon.us.com
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Harlan Billing Inquiries 
January 31,2008 

In the first three weeks of January 2008, KU received more than 100 informal PSC 
Complaints from customers about high bills, many of which came kom customers in the 
Harlan area. 

E.ON US. has completed full investigation of approximately 75 of the complaints received 
from the Commission on this issue to date. E.ON US. expects to complete its review of the 
remaining complaints this week and will forward the results to PSC staff as soon as possible. 

Investigation includes personal visits with each of the customers who have filed complaints, 
re-reading the meter@), checking the condition of the meter and ofthe premise at large, 
comparing the consumption to historical usage (up to two years) and discussing the findings 
(including any weatherization guidance) with the customer. Customers have generally been 
satisfied with the outcomes of these visits. 

E.ON IJ.S. re-read over 650 meters at the request of customers. Of these, approximately 50 
accounts were adjusted. Approximately one-half ofthose 50 accounts were adjusted as a 
result of meter reading errors. There were no errors on the other half of those 50 accounts, 
however, the accounts were adjusted to more equitably allocate consumption due to a meter 
read estimate from the prior month. As a result, E.ON's re-readings confirmed that the 
original meter readings for approximately 96% of the complaining customers were accurate. 
Across L O N  U S .  meter reading accuracy is typically greater than 99%. E.ON U.S. believes 
that the sample of 650 accounts in this case is not indicative of meter reading accuracy 
generally in the Harlan County area.. 

E.ON US. recognizes that rumors about new contract meter readers and meter reading errors 
abound in the Harlan area. The fact is that E.ON US" employees who were reading meters 
were recently rotated to higher skill-level field service positions, and that contract employees 
from Tni-Check have rotated back to perform the meter reading function. We have 
contracted with Tru-Check for many years and they are an experienced, reputable utility 
partner who has worked with us for several years in the Harlan area and across the KU 
service territory 

To date, E,.ON US. has found nothing to indicate a systemic problem with meter reading or 
customer billing. 

E.ON U S .  believes that the primary driver behind the higher than expected bills is increased 
consumption which was driven by colder weather: 

o D G G G I ~ I ~ H  2007 wils ~ 4S?& coldcr i11u1 No> cmlcr 2007. 
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o The average number of Heating Degree Days (“HDD) increased from Nov to Dec in 
the range of 25% to 57% (depending upon billing cycle). 

e Secondary drivers include the increase in production costs (reflected in fuel costs) and 
number of days in the billing cycle (which may vary by i 2  days around the scheduled 
monthly read date). 

E.ON U S. has escalated customer service efforts in the Harlan area by increasing the number 
of customer service representatives in the Harlan office, by rotating Business Service Center 
specialists and other business office managers to the region for customer visits, and by 
providing weatherization information and compact fluorescent light bulbs to customers. 
LON U S .  is also encouraging customers to enroll in our Budget Billing Program to mitigate 
the volatility of energy bills and to request an Energy Audit within the DSM program as 
appropriate. We have also provided energy-saving tips for publication in the local 
newspaper. 

Disconnects in the Harlan area have been suspended. Special contacts in the call center have 
been established to help manage customer inquiries by telephone. E.ON IJS. is also working 
with customers to arrange satisfactory payment agreements as needed. 

e 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 12 

Witness: Caryl M. Pfeiffer 

Q-12. a Is ICU currently involved in any litigation with its current or former coal 
suppliers? 

b. If yes, for each litigation: 

(1 )Identify the coal supplier. 

(2) Identify tlie coal contract involved 

( 3 )  State the potential liability or recovery to ICU. 

(4) List tlie issues presented 

(5) Provide a copy of tlie complaint or other legal pleading that initiated tlie 
litigation and any answers or counterclaims. If a copy has previously been 
filed with the Commission, provide tlie date on which if was filed and tlie 
case in which it was filed. 

c State tlie current status of all litigation with coal suppliers 

A-12 a. Yes 

Coal Purchase Order IWF-03975 

b. (1) Cook & Sons Mining. 

(2) Coal Purchase Order ICUF-0.3975 dated October 2, 200.3, entered into post 
bankruptcy petition. 

( 3 )  ICU seeks to recover cover damages sustained by ICU arising from tlie iion- 
delivery of27,699 tons ofcoal. 
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(4) ICU claimed that the Debtor failed to male delivery of27,699 tons of coal 
provided by the Purchase Order and thereby breached the Purchase Order. 

(5) A copy of the Amended Application for Allowance and Payment of 
Administrative Expenses filed in  the United States Banlcruptcy Court in 
the Eastern District of ICentucky was filed with the Commission as part of 
the hearing in Case No, 2004-00213. 

c. An Agreed Order issued by United States Bankruptcy Court in the Eastern 
District of Kentucky was filed with the Commission as part of the hearing in 
Case No. 2004-00213. 

May 16, 2008 KU received check no. 1249 for $85,874 17 for final 
distribution - administrative expense. The amount was credited against coal 
purchase expense for the E W. Brown Station This case is now closed 

Coal Supply Agreement KUF-06145 

b. (1) Bronco Hazelton Company 

(2) Coal Supply Agreement ICUF-06145 dated August 8, 2003, filed for 
Chapter 11 bankruptcy on May 22, 2006. KU filed a Proof of Claims on 
January 16 and 17,2007. 

(3) KU seeks to recover cover damages sustained by ICU arising from the non- 
delivery of 445,910 tons of coal. 

(4) KU claimed that the Debtor failed to malce delivery of 445,910 tons of 
coal provided by the Coal Supply Agreement and thereby breached the 
Coal Supply Agreement. 

(5) Bronco Hazeltoil Company's voluntary petition for Chapter 1 1 banlcruptcy 
filed in the United States Baiilcruptcy Court in the Southern District of 
Indiana was filed with the Commission as part of the hearing in Case No. 
2006 - 00509. 

c On May 22,2006, the United States Bankruptcy Court in the Southern District 
of Indiana entered an order granting motion to reject the coal supply 
agreement from Chapter 11 protection and preserving KU rights and clainis 
ielated to the coal supply agreement. A copy of the order was filed with the 
Coinmission as part of the record in Case No 2006-00509. This case is 
ongoing. 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 13 

Witness: Cnryl M. Pfeiffer 

4-13 a. During the period from November 1, 2007 through April 30, 2008, have there 
been any changes to IW’s written policies and procedures regaiding its fuel 
procurement? 

b. If yes: 

(1) Describe lhe changes 

(2) Provide these wiitten policies and procedures as changes 

( 3 )  State the date the changes were made. 

(4) Explain why the changes were made 

A-1 3. a No change. 

b Not applicable 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22, 2008 

Case No. 2008-00285 

Question No. 14 

Witness: Caryl M. Pfeiffer 

4-14, a. Is KU aware of any violations of its policies and procedures regarding fuel 
procurement that occurred prior to or during the period fiom November 1, 
2007 through April 30,2008? 

b. If yes, for each violation: 

(1) Describe the violation 

(2) Describe the action(s) that ICU took tipon discovering the violatioii 

( 3 )  Identify the person(s) who coiiiiiiitted the violation. 

A-14. a. No 

b. Not applicable. 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 15 

Witness: Caryl M. Pfeiffer 

Q-15. Identify and explain the reasons for all changes that occurred during tlie period 
from November 1, 2007 tlirougli April 30, 2008 in tlie organizational structure 
and personnel of the departments or divisions that are responsible for ICU’s file1 
procurement activities. 

A-15. The following changes occurred in the Fuels Department during tlie period under 
review, 

Mark McAdains left tlie company on December 3 1, 2007 to become tlie Director 
of Fuels for Big Rivers Electric Cooperative, 

Delbert Billiter, Manager Fuels Technical Services, was temporarily assigned to 
tlie position of Manager Fuels WICE to replace Mark McAdaiiis. 

Toni Axtell, iiiiiiiiig Engineer, was temporarily assigned as a direct report to 
Director, Corporate Fuels due to Delbert Billiter being temporarily assigned to 
WIG. 

Don Carpentel left the company on Deceiiibei 21, 2007 as Fuels Procuiement 
Associate for WICE 

Tim Smith was hired as a full tiiiie temporary employee to replace Doli Carpenter 
as Fuels Procurement Associate for WKE on December 10, 2007. Tim Smith left 
tlie Fuels Departiiient to become a full time employee as Manager, Coininercial 
Operations at the Glieiit Station effective June 2, 2008. 

Don Carpenter was rehired as a full time temporary employee as Fuels 
Procurement Associate for WICE on April 21, 2008. 

Please see the attached organizational chart 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 16 

Witness: Ralph Bowling 

Q-16. a. Identify all changes that KU has made duiing the peiiod under review to its 
maintenance and operation practices that also affect fuel usage at ICU’s 
generation facilities 

Describe the impact of these changes on ICU’s fuel usagc b 

A-16. a. None 

b. Not applicable 
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KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 17 

Witness: Caryl M. Pfeiffer 

Q-17. List each written coal supply solicitation issued during the period froiii November 
1,2007 through April 30,2008. 

a. For each solicitation, provide the date of tlie solicitation, the type of 
solicitation (contract or spot), tlie quantities solicited, a general description of 
the quality of coal solicited, the time period over which deliveries were 
requested, and tlie generating unit(s) for which the coal was intended. 

For each solicitation, state the number of vendors to whom the solicitation 
was sent, tlie number of vendors who responded, and the selected vendor. 
Provide the bid tabulation sheet or corresponding document that ranked the 
proposals. (This document should identify all vendors who made offers ) State 
the reasons for each selection. 

b. 

A-17 SOLICITATION # I  

a. Date: January 22, 2008 
Contract/Spot: Contract or Spot 
Quantities: 
Quality: 

Period: Up to 10 years 
Generating IJnits: KU’s E. W. Brown station, Glient station, Green River 

No ininiiiiuni or maximum specified 
Suitable for KU’s E.W. Brown, Glient compliance unit 2, 
Green River aiid Tyrone stations. 

station aiid Tyrone station. 

b. January 22, 2008 Solicitation: 
Number of vendors receiving bids: 165 
Number of vendors responded: 14 
Selected vendor(s): Trinity Coal Marlteting, LL,C 

Sturgeon Mining Co., Inc. 
The American Coal Company 
Nally & Hamilton Enterprises, Inc 
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The veiidois were selected based upon the lowest evaluated deliveied cost 

The bid analysis infoiniatioii is confidential and propiietary infoiiiiation and is 
being filed with the Commission under seal pinstiant to a Petition foi 
Confidential Treatment 

SOLICITATION #2 

a. Date: January 24,2008 
Contract/Spot: Contract or Spot 
Quantities: 
Quality: 

No iiiiiiiinuni or maxiniuni specified 
Suitable for LG&E power plants, IW’s Ghent power plant 
and IW’s E. W. Brown power plant (beginning mid-year 
2009) 

Period: Up to 10 years 
Generating Units: All LG&E coal fired units, ICU’s Glient power. plant and 

ICU’s E. W. Brown power plant (beginning mid-year 2009) 

b. January 24, 2008 Solicitation: 
Number of vendors receiving bids: 169 
Number of vendors responded: 19 
Selected vendor(s): The final section of the vendors has not been made at 
this time and negotiations are still in progress. The names of the selected 
vendors and the supporting bid tabulation sheet will be provided to the 
Commission after the negotiations are complete and the vendors are chosen. 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 18 

Witness: Caryl M. Pfeiffer 

4-18, List each oral coal supply solicitation issued during tlie period fioni Noveiiiber 
1,2007 through April 30,2008 

a.  For each solicitation, state why tlie solicitation was not written, the date(s) of 
the solicitation, the quailtities solicited, a general description of tlie quality of 
coal solicited, the time period over which deliveries were requested, aiid the 
generating unit(s) for which the coal was intended. 

b. For each solicitation, identify all vendors solicited aiid the vendor selected. 
Provide tlie iabtilation sheet or other document that ranks the proposals. (This 
docuiiieiit should identify all vendors who made offers.) State tlie reasons for 
each selection, 

A-18. a. None. 

b. Not applicable. 





KENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 19 

Witness: Robert M. Conroy 

Q-19 a List all intersystem sales during the peiiod under ieview in which I<U used a 
tliiid party’s transmission system 

Foi each sale listed above: b 

(1) Describe how KU addressed for FAC reporting purposes tlie cost of fuel 
expended to cover any line losses inculled to transmit its power across the 
third party’s transmission systeiii 

(2) State tlie line loss factoi used for each transaction and describe how that 
line loss factor was determined 

A-19. a. There were no intersystem sales during the period under ieview in which IUJ 
used a third party’s transmission system. 

b. Not applicable 





I<ENTUCKY UTILITIES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 20 

Witness: Robert M. Conroy 

Q-20. Describe each change that I W  made dtwing the period tinder review to its 
methodology for calculating intersystem sales line losses. 

A-20. There have been no changes. I<U continues to use a line loss factor of one 
percent to detemmine the cost of fuel associated with line losses incured to make 
an intersystem sale and recovered from such sale consistent with the 
Commission’s August 30, 1999 Order in Case Nos. 94-461-A, 94-461-B, 94-461- 
C and 96-523 and the March 25. 200.3 Order in Case No. 2002-00224. 





KENTUCKY UTILlTlES COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated August 22,2008 

Case No. 2008-00285 

Question No. 21 

Witness: Caryi M. Pfeiffer 

4-21, a. Provide the number of I W s  coal purchase contracts which included 
transportation costs and those that did not during the period November 1, 
2007 through April 30, 2008. 

b. Does I<U use or contract with any related parties for transportation of its coal 
purchases? If yes, provide the name of the related party and nature of the 
relationship, the period of time it has contracted with the party and copies of 
any contracts with the related party if not previously filed with the 
Commission. 

A-21. a. Contracts that include transportation: (8) 
Contract purchased FOB railcar or FOB barge: (32) 

b. No 


