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Ms. Stephanie L. Stumbo

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40601

July 29, 2008

RE: Application of Louisville Gas and Electric Company for an Adjustment
of Its Electric and Gas Base Rates — Case No. 2008-00252

Dear Ms. Stumbo:

We deliver herewith for filing an original and ten (10) copies of the Notice and
Statement and Filing Requirements of Louisviile Gas and Electric Company in

the above referenced matter.
Sincerely,

e M]
Lonnie E. Bellar

cc: Parties of Record
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF LOUISVILLE GAS AND )

ELECTRIC COMPANY FOR AN ) CASE NO. 2008-00252
ADJUSTMENT OF ITS ELECTRIC )
AND GAS BASE RATES )

STATUTORY NOTICE

Louisville Gas and Electric Company (“LG&E™), by counsel, informs the Kentucky
Public Service Commission (“Commission™) that it is engaged in business as an operating public
utility, principally furnishing retail electric and gas service in Jefferson County, Kentucky and
portions of other counties in the surrounding area within Kentucky.

Pursuant to KRS 278.180, LG&E hereby gives notice to the Commission that, on this
29th day of July, 2008, it files herewith its application for adjustment of base rates and proposes
to adjust its base rates in conformity with the tariff sheets (“the revised tariffs”) attached to the
application at Tab 7 of the Filing Requirements and made a part hereof by reference.

LG&E proposes to change its existing base rates and tariffs for electric and gas service,
now on file with and approved by the Commission, by substituting the revised tariff sheets (ten
or more copies of which are filed as incorporated into the application) for the corresponding
tariff sheets in its existing tariff and by amending the rates and charges or terms and conditions
set forth in certain special contracts for electric and gas service.

The proposed revisions or changes to these special contracts are summarized at Tab 7 of
the Filing Requirements of the application filed herewith and are made a part hereof by

reference.



Notice is further given that the stated effective date for the changes in rates is September
1, 2008.

Notice to the public of the proposed rates is being given as prescribed in the
Commission’s regulations (807 KAR 5:051, 807 KAR 5:001, Section 10 (3) and (4), and 807
KAR 5:011, Section 8), by publication in accordance with the Commission’s regulations (807
KAR 5:001, Section (1)(4) and 807 KAR 5:011, Section 8(2)(c)) and by exhibiting the notice to
the public for inspection at the offices of LG&E, 820 West Broadway Stieet, Louisville,
Kentucky., A Certificate of Completed Notice will be filed with the Commission in the form
recommended by 807 KAR 5:011, Section 15(5).

Additional information required by the Commission’s regulations is contained in the
application filed herewith and made a part hereof by reference.

Submitted to the Commission this 29" day of July, 2008,

Respectfilly submitted,

YR

Lonnie E. Bellar

Vice President, State Regulation and Rates
EONUS.LLC

220 West Main Street

Louisville, Kentucky 40202

f*k, /&/(;D\/\-—
Allyson K. Sturgeon Q

Senior Corporate Attorney

E.ONU.S. LLC

220 West Main Street

Louisville, Kentucky 40202
Telephone: (502) 627-2088

-and-



Kendrick R. Riggs

W. Duncan Crosby I

Deborah T. Eversole

Stoll Keenon Ogden PLLC

2000 PNC Plaza

500 West Jefferson Street
Louisville, Kentucky 40202-2828
Telephone: (502) 333-6000

Robert M. Watt [I1

Stoll Keenon Ogden PLL.C

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801
Telephone: (859) 231-3000

Counsel for Louisville (Gas and
Electric Company



CERTIFICATE OF SERVICE

The undersigned hereby certifies the original and ten copies of this Statutory Notice was
hand delivered to Stephanie L. Stumbo, Executive Director, Kentucky Public Service
Commission, 211 Sower Boulevard, Frankfort, Kentucky 40601, and a copy of this Statutory
Notice was hand delivered to Dennis G. Howard 1, Assistant Attorney General, Office of Rate
Intervention, 1024 Capital Center Drive, Frankfort, Kentucky 40601, and sent via overnight
courier to Michael L. Kurtz, Boehm Kurtz & Lowry, 36 East Seventh Street, Suite 1510,

Cincinnati, OH 45202, this 29th day of July, 2008,

Counsel fdt/Louisville Gas and™
Electric Company
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF LOUISVILLE GAS AND )

ELECTRIC COMPANY FOR AN ) CASE NO. 2008-00252
ADJUSTMENT OF ITS ELECTRIC )
AND GAS BASE RATES )

LOUISVILLE GAS AND ELECTRIC COMPANY’S
APPLICATION FOR AUTHORITY TO ADJUST RATES

Applicant, Louisville Gas and Electric Company (“LG&E”), pursuant to KRS Chapter
278 and the applicable sections of 807 KAR Chapter 5, hereby applies to the Kentucky Public
Service Commission (“Commission™) for authority to adjust its gas and electric base rates.
LG&E’s Notice of Intent to File Rate Applications, required by 807 KAR 5:011, Section 8(1),
was filed with the Commission on July 1, 2008, and is attached hereto at Tab 10 of the Filing
Requirements.

In support of its Application, LG&E states as follows:

1. The full name and mailing address of LG&E are: Louisville Gas and Electric
Company, Post Office Box 32010, 220 West Main Street, Louisville, Kentucky 40232. LG&E
is a Kentucky corporation authorized to do business in the Commonwealth of Kentucky.

2. LG&E is a utility engaged in the electric and gas business. LG&E generates and
purchases electricity, and distributes and sells electricity at retail in Jefferson County and
portions of Bullitt, Hardin, Henry, Meade, Oldham, Shelby, Spencer and Trimble Counties.
LG&E also purchases, stores and transports natural gas and distributes and sells natural gas at
retail in Jefferson County and portions of Barren, Bullitt, Green, Hardin, Hart, Henry, Larue,
Marion, Meade, Metcalfe, Nelson, Oldham, Shelby, Spencer, Trimble and Washington Counties.

A certified copy of LG&E’s Articles of Incorporation is on file with the Commission in Case No.



2005-00471, In the Matter of: Application of Louisville Gas and Electric Company and Kentucky
Utilities Company for Authority to Transfer Functional Control of their Transmission System,
filed on November 18, 2005, and is incorporated by reference herein pursuant to 807 KAR
5:001, Section 8(3).

3. This Application constitutes notice to the Commission pursuant to KRS
278.180(1) of the changes proposed to be made to LG&E’s electric and gas base rates. LG&E is
filing its Certificate of Notice to the Public of Change in the Tariffs Which Results in Increased
Rates attached hereto at Tab 9 of the Filing Requirements.

4, LG&E requests Commission approval of a change in existing base rates and
tariffs for electric service. LG&E proposes to change its existing electric base rates and tariffs to
those rates and charges set forth in the proposed tariff attached hereto at Tab 7 of the Filing
Requirements. A comparison of the present and proposed rates and charges is attached hereto at
Tab 8 of the Filing Requirements. The proposed revisions in the special contracts are
summarized at Tab 7 of the Filing Requirements. The proposed adjustments in electric base
rates will result in an increase in operating revenues of approximately $15 million or 1.9% per
year based on adjusted consumption during the 12 months ended April 30, 2008.

5. LG&E also requests Commission approval of a change in existing base rates and
tariffs for gas service. LG&E proposes to change its existing base gas rates and tariffs to those
base rates and charges set forth in the proposed tariff attached hereto at Tab 7 of the Filing
Requirements. A comparison of the present and proposed base rates and charges is attached
hereto at Tab 8 of the Filing Requirements. The proposed revisions in the special contracts are

summarized at Tab 7 of the Filing Requirements. The proposed adjustments in gas base rates



will result in an increase in operating revenues of approximately $30 million or 4.5% per year
based on adjusted consumption during the 12 months ended April 30, 2008.

6. The monthly residential electric bill increase due to the proposed electric base
rates will be 4.4%, or approximately $3.30, for a customer using 1,000 kWh of electricity;
however, due to the expiration of the Value Delivery Team (“VDT”) Surcredit upon the filing of
this Application and the termination of the Merger Surcredit Mechanism when new base rates go
into effect, the total monthly residential electric bill increase will be 6.7%, or approximately
$4.90, for a customer using 1,000 kWh of electricity.

7. Likewise, the monthly residential gas bill increase due to the proposed gas base
rates will be 5.3%, or approximately $7.40, for a customer using 70 Cef of gas; however, due to
the expiration of the VDT Surcredit upon the filing of this Application, the total monthly
residential gas bill increase will be 6.1%, or approximately $8.20, for a customer using 70 Ccf of
gas.”

8. LG&E supports its request for a change in its existing rates and tariffs for electric
and gas service with the verified testimony and exhibits of the following persons:

o Victor A. Staffieri, Chairman, Chief Executive Officer, and President

e Chris Hermann, Senior Vice President — Energy Delivery

e Paul W. Thompson, Senior Vice President -- Energy Services

e S. Bradford Rives, Chief Financial Officer

e Valerie L. Scott, Controller

! By order dated March 24, 2006, in Case No. 2005-00352 with the Commission approved a settlement agreement
providing for the termination of LG&E's VDT surcredit mechanism “following completion of the billing month in
which the Company files an application for an adjustment of electric [or gas] base rates pursuant to KRS 278.180 or
the Commission enters an order reducing electric {or gas) base rates pursuant to KRS 278.260 and KRS 278.270.”
Similarly, pursuant to the settlement agreement approved by the Commission on June 26, 2008, in Case No. 2007-
90562, the merger surcredit mechanism will continue until new base rates go into effect for LG&E.

Id



electric and gas service with the following exhibits complying with the requirements of 807

9.

Lonnie E. Bellar, Vice President — State Regulation and Rates

Shannon L. Charnas, Director of Utility Accounting and Reporting

Sidney L. “Butch” Cockerill, Director — Revenue Collections

Robert M. Conroy, Director — Rates

J. Clay Murphy, Director — Gas Management, Planning, and Supply

William E. Avera, President, FINCAP, Inc.

W. Steven Seelye, Principal and Senior Consultant, The Prime Group, L1.C

LG&E further supports its request for a change in its existing rates and tariffs for

KAR 5:001, Section 10:

Tab

o X S U B W b

[ B e e O
D O 0 -1 L R W N e O

Filing Requirement

807 KAR 5:001 Section 10(1)a)l
807 KAR 5:001 Section 10(1)a)2
807 KAR 5:001 Section 10(1){(a)3
807 KAR 5:001 Section 10(1)(a)4
807 KAR 5:001 Section 10(1)(a)5
807 KAR 5:001 Section 10(1)(a)6
807 KAR 5:001 Section 10(1)(a)7
807 KAR 5:001 Section 10(1)(a)8
807 KAR 5:001 Section 10(1)(a)9
807 KAR 5:001 Section 10(2)
807 KAR 5:001 Section 10(3)
807 KAR 5:001 Section 10(4)(a)
807 KAR 5:001 Section 10(4)(b)
807 KAR 5:001 Section 10(4)(c)
807 KAR 5:001 Section 10(4Xd)
807 KAR 5:001 Section 10(4)(e)
807 KAR 5:001 Section 10(4)(f)
807 KAR 5:001 Section 10(4)(g)
807 KAR 5:001 Section 10(5)
807 KAR 5:001 Section 10(6)(a)

Description

Reason for Rate Adjustment
Most Recent Annual Reports
Articles of Incorporation
Limited Partnership Agreement
Certificate of Good Standing
Certificate of Assumed Name
Proposed Tarift

Proposed Tariff Changes
Statement about Customer Notice
Notice of Intent

Customer Notice Information
Sewer Utility Notices
Typewrititen Notices by Mail
QOther Customer Notices
Publisher's Affidavit
Verification - Mailed Notices
Sample Notices Posted

Comply w/ 807 KAR 5:051, Section 2

Hearing Notice Published
Describe and Explain Adjustments



21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

10.

807 KAR 5:001 Section 10(6)(b)
807 KAR 5:001 Section 10(6)(c)
807 KAR 5:001 Section 10{6)(d)
807 KAR 5:001 Section 10(6)(e)
807 KAR 5:001 Section 10(6)(f)

807 KAR 5:001 Section 10(6)(g)
807 KAR 5:001 Section 10(6)(h)
807 KAR 5:001 Section 10(6)(i)

807 KAR 5:001 Section 10(6)(j)

807 KAR 5:001 Section 10(6)(k)
807 KAR 5:001 Section 10(6)(])

807 KAR 5:001 Section 10(6)(m)
807 KAR 5:001 Section 10(6)(n)
807 KAR 5:001 Section 10(6)(0)
807 KAR 5:001 Section 10(6)(p)
807 KAR 5:001 Section 10(6)(q)
807 KAR 5:001 Scction 10(6)(r)

807 KAR 5:001 Section 10(6)(s)

807 KAR 5:001 Section 10(6)(t}

807 KAR 5:001 Section 10(6)(u)
807 KAR 5:001 Section 10(6)(v)
807 KAR 5:001 Section 10(7)(a)
807 KAR 5:001 Section 10(7)(b)
807 KAR 5:001 Section 10(7)(¢)
807 KAR 5:001 Section 10(7)(d)
807 KAR 5:001 Section 10(7)e)

fair, just, and reasonable.

supported by a twelve month historical test year in accordance with 807 KAR 5:001, Section

10(1)(a) with the test period ending April 30, 2008. LG&E’s financial exhibit, prescribed in 807

11.

Testimony (Revenues > §1.0 mm)
Testimony (Revenues < $1.0 mm)
New Rates Effect - Overall Revenues
Average Customer Class Bill Impact
Local Telephone Exchange Companies
Analysis of Customer Bills

Revenue Requirements Determination
Reconcile Rate Base & Capitalization
Current Chart of Accounts

Annual Auditor's Opinion(s)

FERC Audit Reports

FERC Form 1s

Depreciation Study

Computer Software, Hardware, efc.
Stock or Bond Prospectuses

Annual Reports to Shareholders
Monthly Management Reports

SEC Reports (10Ks, 10Qs, and 8Ks)
Affiliate, et. al., Allocations/Charges
Cost-of-Service Study

Local Telephone Exchange Companies
Financial Statements w/ Adjustments
Capital Construction Budget

Pro Forma Adjustments - Plant

Pro Forma Adjustments - Operating
Period-End Customer Additions, etc.

As required by KRS 278.030, the rates proposed for gas and electric service are

The Application for a general adjustment of gas and electric base rates is

KAR 5:001, Section 6, is attached hereto and marked as “Financial Exhibit”.



12. In addition to the base rate adjustments herein requested, LG&E further requests
the Commission to establish a regulatory asset for the costs of a settlement between LG&E and
East Kentucky Power Cooperative, Inc. (“EKPC”), concerning transmission depancaking.
LG&E and its sister company, Kentucky Utilities Company, through their parent company,
E.ON U.S. LLC, have reached a settlement agreement in Federal Energy Regulatory
Commission (“FERC™) Docket No. ER06-1458-000, which settles the issues related to the
agreement between East Kentucky Power Cooperative, Inc. (“EKPC”) and E.ON U.S. regarding
E.ON U.S.’s withdrawal from the Midwest Independent Transmission System Operator, Inc.
(“MISO™). The primary issue settled in the agreement relates to a dispute over pancaked
transmission rates when EKPC is purchasing transmission from the MISO while having load on
the E.ON U.S. transmission system. The settlement results in E.ON U.S. making paymenis of
$550,000 per year to EKPC for the years 2008-2012. The Company therefore requests that the
Commission establish a regulatory asset for EKPC transmission depancaking settlement costs
and amortize that regulatory asset over a five-year period.

13. Copies of all orders, pleadings and other communications related to this
proceeding should be directed to:

Lonnie E. Bellar
Vice President, State Regulation and Rates
E.ONUS. LLC

220 West Main Street
Louisville, Kentucky 40202

Allyson K. Sturgeon
Senior Corporate Attorney
EONU.S.LLC
220 West Main Street
Louisville, Kentucky 40202

Kendrick R. Riggs
W. Duncan Crosby 111
Deborah T. Eversole



Stoll Keenon Ogden PLLC
2000 PNC Plaza
500 West Jefferson Street
Louisville, Kentucky 40202-2828

Robert M. Watt 111
Stoll Keenon Ogden PLLC
300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801

WHEREFORE, Louisville Gas and Electric Company respectfully requests the
Kentucky Public Service Commission to enter an order:

1. Approving the revised tariff sheets for gas and electric service at Tab 7 of the
Filing Requirements;

2. Authorizing Louisville Gas and Electric Company to establish and amortize over
five years a regulatory asset for the costs associated with the transmission depancaking
settlement agreement between the Company and East Kentucky Power Cooperative, Inc.; and

3. Granting all other relief to which Louisville Gas and Electric Company may be
entitled.

Re%?ully submitted,
WM

Lofnie E. Bellar

Vice President, State Regulation and Rates

E.ONU.S. LLC

220 West Main Street
Louisville, Kentucky 40202

Q)Wm:\ YM

Allyson'®. Sturgeon “
Senior Corporate Attorney
EONUS LLC

220 West Main Street
Louisville, Kentucky 40202
Telephone: (502) 627-2088
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-and-

Kendrick R. Riggs

W. Duncan Crosby I1I

Deborah T. Eversole

Stoll Keenon Ogden PLLC

2000 PNC Plaza

500 West Jefferson Street
Louisville, Kentucky 40202-2828
Telephone: (502) 333-6000

Robert M. Watt I1]

Stoll Keenon Ogden PLLC

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801
Telephone: (859) 231-3000

Counsel for Louisville Gas and
Electric Company



CERTIFICATE OF SERVICE

The undersigned hereby certifies the original and ten copies of this Application was hand
delivered to Stephanie L. Stumbo, Executive Director, Kentucky Public Service Commission,
211 Sower Boulevard, Frankfort, Kentucky 40601, and a copy of this Application was hand
delivered to Dennis G. Howard 11, Assistant Attorney General, Office of Rate Intervention, 1024
Capital Center Drive, Frankfort, Kentucky 40601, and sent via overnight courier to Michael L.
Kurtz, Boehm Kurtz & Lowry, 36 East Seventh Street, Suite 1510, Cincinnati, OH 45202, this

29th day of July, 2008.

Counsel 107 Louisville Gas and
Electric Company
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Page 1 of 7
LOUISVILLE GAS AND ELECTRIC COMPANY

FINANCIAL EXHIBIT
(807 KAR 5:001 SEC. 6)

April 30, 2008
Amount and kinds of stock authorized.

75,000,000 shares of Common Stock, without par value.
Amount and kinds of stock issued and outstanding.

21,294,223 shares of Common Stock, without par value, recorded at
$425,170,424.

Terms of preference of preferred stock whether cumulative or participating, or on
dividends or assets or otherwise.

None

Brief description of each mortgage on property of applicant, giving date of execution,
name of mortgagor, name of mortgagee, or trustee, amount of indebtedness authorized to
be secured thereby. and the amount of indebtedness actually secured, together with any
sinking fund provisions.

None
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(3  Amount of bonds authorized, and amount issued, giving the name of the public utility
which issued the same, describing each class separately, and giving date of issue, face
value, raté of interest, date of maturity and how secured, together which amount of

interest paid thereon during the last fiscal year.

Tnsecured

Louisville Gas and Electric Company

Interest
Principal Amount Expense
Rate of Outstanding at Year Ended
Date of Issue  Date of Maturity Interest Authorized  30-Apr-08 30-Apr-08
Pollution Centrol Bonds

05/19/00 05/01/27 Variable 25,000,000 25,000,000 1,176,233
08/09/00 08/01/30 Variable 83,335,000 83,335,000 3,450,708
09/11/01 69/01/27 Variable 10,104,000 10,104,000 400,506
03/06/02 09/01/26 Variable 22,500,000 22,500,000 795,470
03/06/02 69/01/26 Variable 27,500,000 27,500,000 972,241
03/22/02 11/01/27 Variable 35,000,000 35,000,000 1,241,476
03/22/02 11/01/27 Variable 35,000,000 35,000,000 1,238,887
10/23/02 10/01/32 Variable 41,665,000 41,665,000 1,714,654
11/20/03 10/01/33 Variable 128,000,000 128,000,000 5,311,129
04/13/05 02/01/35 Variable 40,000,000 40,000,000 1,572,518
04/26/07 06/01/33 Variable 31,000,000 31,000,000 1,325,996
04/26/07 66/01/33 Variable 35,200,000 35,200,000 1,479,656
04/26/07 06/01/33 4.60% 60,000,000 60,000,000 2,798,759
Interest Rate Swaps 2,452,509
$25,930,742

* LG&E issued notices to bondholders of its intention to convert these bonds from the
auction rate mode to a weekly interest rate mode, as permitted under the loan documents.
In connection with the conversions, LG&E purchased the bonds from the remarketing
agent. The bonds are expected to be remarketed to the public at a later time.



(6)

(7

(8)
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Each note outstanding, giving date of issue, amount, date of maturity, rate of interest, in
whose favor, together with amount of interest paid thereon during the last fiscal year.

Interest
Expense
Date of Date of Rate of Year Ended
Payee Issue Maturity Interest Amount April 30, 2008

Fidelia Corp. 04/30/03 04/30/13 4.55% 100,000,000 $4,550,000
Fidelia Corp. 08/15/03 08/15/13 5.31% 100,000,060 5,310,000
Fidelia Corp. 01/15/04 01/16/12 4.33% 25,000,000 1,082,500
Fidelia Corp. 04/13/07 04/13/37 5.98% 70,000,000 4,197,628
Fidelia Corp. 04/13/07 04/13/31 5.93% 68,000,000 4,043,600
Fidelia Corp. 11/26/07 11/26/22 5.72% 47,000,000 1,157,506

$20,341,234

Other indebtedness, giving same by classes and describing security, if any, with a brief
statement of the devolution or assumption of any portion of such indebtedness upon or by
person or corporation if the original liability has been transferred, together with amount
of interest paid thereon during the last fiscal year.

None, other than current and accrued liabilities.

Rate and amount of dividends paid during the five previous fiscal years, and the amount
of capital stock on which dividends were paid each vear. (1)

Dividends on Common Stock, without par value

2003 -
2004 57,000,000
2005 39,000,000
2006 95,000,000
2007 65,000,000

As of May 1998, the 21,294,223 shares are all owned by E.ON U.S. LLC (formerly
LG&E Energy LLC) and all dividends declared by LG&E’s Board of Directors are paid
to E.ON U.S. LLC.

Dividends on 5% Cumulative Preferred Stock. $25 par value

For each of the quarters in the previous five fiscal years, the Company declared and paid
dividends of $.3125 per share on the 860,287 shares of 5% Cumulative Preferred Stock,
$25 par value, outstanding for a total of $268,841 each quarter. The annual amount of
dividends for each fiscal year 2003 - 2006 was $1,075,365. All shares were redeemed on

April 16, 2007. The amount of dividends declared and paid through April 16, 2007 was
$316,636.

Dividends on $5.875 Cumulative Preferred Stock, without par value

For each of the quarters in the previous five fiscal years, the Company declared and paid
dividends of $1.46875 per share on the $5.875 series preferred stock outstanding. The
preferred stock has a sinking fund requirement sufficient to retire a minimum of 12,500
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shares on July 15 of each year commencing with July 15, 2003, and the remaining
187,500 shares on July 15, 2008 at $100 per share. The Company redeemed 12,500
shares in accordance with these provisions annually on July 15, 2003 through fuly 15,

2006. The 200,000 remaining shares were redeemed April 16, 2007,

Annual dividends and interest on preferred stock, without par value for the previous five
fiscal years were:

Dividends on Auction Rate Cumulative Preferred Stock. without par value

2003
2004
2005
2006
2007

1,432,034
1,358,594
1,285,156
1,211,719

345,972

Month Declared

March
June
September
December

March
June
September
December

March
June
September
December

March
June
September
December

March

2003
2003
2003
2003

2004
2004
2004
2004

2005
2005
2005
2005

2006
2006
2006
2006

2007

Paymeni Date

4/15/2003
1152003
10/15/2003
1/15/2004

4/15/2004
7/15/2004
10/15/2004
1/18/2005

4/15/2005
71512005
10/17/2005
11172006

4/15/2006
7/15/2006
10/15/2006
1/15/2007

4/13/2007

Rate Per Share

0 60000
(.53750
0.34750
033000

0.37500
043750
0.48750
0.62500

0.75000
897500
0.97500
1 10000

1.20000
1 33750
1.44750
1.27500

125000

Amount

$300,000
268,750
173,750
165,000

$907,500

$187.500
218,750
243,750
312,500

$962,500

$375,000
487,500
487,500
550,000

$1,500,000

$600,000
668,750
723,750
637,500

2,630,000

$625,000

$623.000

Dividend is based on 500,000 shares for all periods. All shares were redeemed on April

16, 2007.

Detailed Income Statement, Balance Sheet and Statement of Retained Eamings

Monthly Financial and Operating Reports are filed each month with the Kentucky Public
Service Commission. Qur most recent mailing covered financial statements for periods
through June 30, 2008. Attached are detailed Statements of Income, Balance Sheets and

Retained Earnings for the Company for the period ending April 30, 2008.



Louisville Gas and Electric Company
Income Statement on a Total Company and Jurisdictionai Basis
Twelve Months Ending April 30, 2008

OPERATING REVENUES
Residential Sales

Small {or Comm.}

Large (or Ind.)

Public Street and Highway Lighting
Other Sales to Public Authorities
Rate Refunds

Total Sales to Ultimate Consumers

Sales for Resale

Forfeited Discounts
Transportation Revenue
Miscellaneous Service Hevenues
Rent from Electric/Gas Property
Interdepartmental Rents

Other Electric Revenue

Other Gas Revenhue

Total Operating Revenues

OPERATING EXPENSES
Operation Expense
Maintenance Expense
Depreciation Expense
Amort. & Depl. of Utility Plant
Amor, of Property Losses, Unrecovered
Plant and Regulatory Study Costs
Regulatory Credits
Taxes Other Than Income Taxes
income Taxes - Federal
- State
Provision for Deferred Income Taxes

(Less) Provision for Deferred Income Taxes - Cr.

investment Tax Credit Adj. - Net
(Gain from Disposition of Allowances
Accretion Expense
Total Utility Operating Expenses
Net Utility Operaling income

TOTAL Other Income

TOTAL Other Income Deductions

TOTAL Taxes on Other Income and Deductions
Net Other Incorme and Deductions

INTEREST

Interest on Long - Term Debt

Amort. of Debt Disc. and Expenses
Amortization of Loss on Reacquired Debt
Other Interest Charges

Total interest Charges

Net Income

Page 50f 7

Electric Gas Total

310,141,054 243,822,761 553,963,815
245,802,586 08,793,366 344,595,952
139,147,236 15,013,531 154,160,767
6,677,095 - 6,677,095
68,655,225 17,243,934 85,899,159
770,423,186 374,873,592 1,145,296,788
154,244,989 9,367,439 163,612,428
2,744,200 1,838,323 4,582,523

- 5,715,801 5,715,901

863,121 47,870 911,091
3,037,655 408,111 3,445,766

- 100,140 100,140

1,071,355 - 1,071,355

- 39,636 39,638
932,384,516 392,391,112 1,324,775,628
537,248,603 328,207,459 865,456,062
79,688,485 14,326,123 94,014,608
103,046,513 17,399,889 120,446,402
4,336,117 1,523,500 5,859,617
(1,556,535) (436,274) {1,992,809)
16,731,827 5,725,865 22,457,792
36,569,499 (3,594,156) 32,975,343
7,517,390 (733,066) 6,784,324
25,229,352 12,574,909 37,804,261
(26,262,872) {2,187,862) {28,450,734)
3,910,848 (162,834) 3,748,014
(456,255) - {456,255)
1,389,410 427,171 1,816,581
787,392,382 373,070,824 1,160,463,206
144,982,134 19,320,288 164,312,422
2,634,069

3,388,860
(818,003)

63,212

49,277,781

393,506

1,050,280

5,391,497

45,715,737 10,397,327 56,113,064

108,262,570




Louisville Gas and Electric Company

Balance Sheet on a Total Company and Jurisdictional Basis

UTILITY PLANT

Utility Plant

Construction Work in Progress

TOTAL UTILITY PLANT

Less: Accum. Prov. for Depr. Amort. Depl

Net Utility Plant
Gas Stored Underground - Noncurrent

OTHER PROPERTY AND INVESTMENTS
Nonutility Property

Less: Accum. Prov. for Deprec. and Amort.
Special Funds

Other Investments

TOTAL Other Property and Investments

CURRENT AND ACCRUED ASSETS

Cash

Special Deposits

Working Fund

Temporary Cash Investments

Customer Accounts Heceivable

Other Accounts Receivable

Less: Accum. Prov. for Uncollectible Acct.-Cr
Notes Receivable from Assoc. Companies
Accounts Receivable from Assoc. Companies
Fuel Stock

Plant Materials and Operating Supplies
Stores Expense Undistributed

Gas Stored Underground - Current
Prepayments

Misc Current & Accrued Assets

Interest and Dividends Heceivable

Rents Heceivable

Accried Utility Revenues

TOTAL Current and Accrued Assets

DEFERRED DEBITS

Unamottized Debt Expenses

Other Regulatory Assets
Misecellaneous Deferred Debits
Unamortized Loss on Reacquired Debt
Accumuiated Deferred Income Taxes

TOTAL Deferred Debits

TOTAL Assets and Cther Debits
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April 30, 2008

Electric Gas Total
$ 3,411,422,531 $ 603,443,739 $ 4,014,866,270
289,848,563 72,031,493 361,880,056
3,701,271,094 675,475,232 4,376,746,326
1,665,933,085 232,848,566 1,808,781,651
2,035,338,009 442 626,666 2,477,964,675
. 2,139,990 2,139,900
75,240 - 75,240
63,360 - 63,360
25,003,898 2,635,035 27,638,033
11,635,993 3,879,519 15,515,512
36,651,771 6,514,554 43,166,325
1,200,617 290,647 1,491,264
1,538,663 - 1,538,663
14,981 6,299 21,280
29,233 7,077 36,310
64,312,157 27,066,299 91,378,456
17,092,687 2,836,697 19,829,384
1,558,996 376,396 1,935,392
2,532,485 613,068 3,145,553
41,626,021 . 41,626,021
26,594,073 18,629 26,612,702
4,482,861 3,140 4,486,001
. 16,329,065 16,329,065
3,201,312 798,828 4,000,140
10,619 - 10,619
163,701 39,628 203,329
334,203 80,905 415,108
26,121,000 8,766,000 34,887,000
187,695,617 56,479,886 244,175,503
6,095,462 1,475,600 7,571,062
116,890,428 33,803,761 150,694,189
6,384,419 31,866,849 38,251,268
16,869,000 4,083,677 20,952,677
43,951,461 8,638,999 52,590,460
190,190,770 79,868,886 270,059,656
$ 2,4401876,167 $ 587,629,982 $ 3,037,506,149

80.65%

18.35%



Louisville Gas and Eiectric Company
Balance Sheet on a Total Company and Jurisdictional Basis
April 30, 2008

PROPRIETARY CAPITAL
Comenon Stock Issued
Preferred Stock lssued

Other Paid - In Capital

Other Comprehensive Income
(Less) Capital Stock Expense
Retained Earnings

TOTAL Proprietary Capital

LONG-TERM DEBT

Long-Term Notes Payable io Associated Companies
Mandatory Redeemable $5.875 Series Preferred Stock
Bonds

TOTAL Long - Term Debt

OTHER NONCURRENT LIABILITIES
Long Term Obligations Under Capital Leases
Accumulated Provision for Postretirement Benefits

TOTAL OTHER Noncurrent Liabitities

CURRENT AND ACCRUED LIABILITIES
Notes Payable

Notes Payable to Associated Companies
Accounts Payable

Accounts Payable to Associated Companies
Customer Deposits

Taxes Accrued

Interest Accrued

Dividends Declared

Tax Collections Payable

Short Term Obligations Under Capital Leases
Miscellaneous Current and Accrued Liabilities

TOTAL Gurrent and Accrued Liabilities

DEFERRED CREDITS AND OTHER
Customer Advances for Construction

Asset Retirement Obligations

Accumulated Deferred investment Tax Credits
Other Deferred Credits

Other Regutatory Liabilities

Miscellaneous Long-term Liabilities
Accumulated Deferred income Taxes

TOTAL Deferred Credits

Electric/Gas adjustment to balance

TOTAL Liabilities and Other Crediis

Electric

Gas
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Total

$ 342,304,708 $ 82,865716 §$ 425170424

48,306,000

11,694,000

60,000,000

(11,836,567)  (2.,865,416) (14,701,983)
672,974 162,915 835,889
543,171,651 _ 131,491,932 674,663,583
921,272,818  223,023317  1,144,296,135
330,091,000 79,909,000 410,000,000
376,870,530 91,233,470 468,104,000
706,961,530 171,142,470 878,104,000
76,823,186 18,597,490 95,420,676
76,823,186 18,597,490 95,420,676
127,266,344 30,808,856 158,075,200
74,723,300 18,089,146 92,812,446
15,833,381 3,832,972 19,666,353
14,121,213 5,943,028 20,064,241
5,876,848 1,422,678 7,299,526
6,158,964 1,490,972 7,649,936
690,330 167,116 857,446
275,441 - 275,441
9,582,624 2 319,779 11,002,403
254,528,445 64,074,547 318,602,992
12,089,685 8,042,634 20,132,319
22,258,278 7,928,279 30,186,557
45,000,717 1,094,255 46,094,972
12,162,401 7,989,268 20,151,669
50,081,164 4,630,578 54,711,742
24,965,787 6,043,761 31,009,548
339,106,317 59,689,222 398,795,539
505,664,348 95,417,998 601,082,346
(15,374,160) 15,374,160

$ 2,448.876,167 $ 587,629,982

$ 3,037,506,149

80.65%

19.35%
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Louisville Gas and Electric Company

Case No. 2008-80252

Historical Test Period Filing Requirements
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Filing Requirement
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807 KAR 5:001 Secuon [3{1)}all

A statement of the reason the adjustment is required.

Lonnic E. Bellar

807 KAR 5:001 Section 10(1}(a)2

A statement that the aiility’s annual reports, inciuding the annual repart for the most recent
calendar vear, are on file with the Commussion 1 accardance with 807 KAR 5:006, Section
3{1).

Lonnie E. Bellar

807 KAR 5:001 Section 10(1)(a)3

If the utility ts incorporated, a certifted copy af the wiliny’s arnicles of incorperanen and all
amendments thereto or all out-of-state documents of similar ymport. If the wtility’s articles of
incorparation and amendments have already been filed with the comnussion in @ prior
proceeding, the application may siate this fact making reference to the stvle and case number

lofthe prior proceeding.

Lonnie E. Bellar

807 KAR 5:001 Secuon 10(D)(a)4

If the utility 15 a limited partnership, a certified copy of the linnted partnership agreement and
all amendments thereto ar all out-of-sfate decuments of similar import. If the wiility’s limued
partnership agreement and amendments have aiready been filed with the commussion in g
prier proceeding, the application may state this fact making reference {0 the srvle and case
nuniber of the prior proceeding.

Lonnie E. Bellar

807 KAR 5:001 Secton 10(1){a)5

if the wtility 15 mcorporated or a is a linuted partnership, a certificate of good standing or
certificate of authonzanon dated within sixty (60} davs of the date the applicaton is filed.

Lonnie E. Bellar

807 KAR 5:001 Section 10(1)(a)6

A centified copy of a certificate of assumed name as required by KRS 365.015 or a statement
that such a certificate 1s not necessary.

Lonnie E. Bellar

807 KAR 5:00} Section 10(1){(a)7

The proposed tariff in a form which complies with 807 KAR 3:011 with an effective date not
less than thirty (30) days from the date the application 15 filed.

Lonnie E. Bellar

807 KAR 5:001 Section 10(1)(a)8

The utility's proposed tariff changes, identified in compliance with 807 KAR 5:01 1. shown
either by:

(a) Providing the present and propesed tariffs in comparative form on the same sheet side by
side: or.

(b) Praviding a copy of the present tariff indicating proposed additions by italicized inserts or
underscorng and striking over proposed deletians.

Lonnie E. Bellar

807 KAR 5:00F Section 10{1){(2)9

A Statement that customer natice has been given m compliance with subsections (31 and (4) of
this section with a copy of the notice.

Lonnie E. Bellar

19

807 KAR 3:001 Sectron 10(2)

Natice of Intent. Utilities with gross annual reventes greater than $1,000,000 shall file with
the commission a written nolice of intent o file o rate applicanon at least four (4] weeks prior
1o filing their applicanon. The notce of intent shall state whesher the rate applicanon shall be
supparied by a historical test period or a filly forecasted test period. This notice shall be
served upon the Atternev General, Urility Intervention and Rate Divsion.

Lonnie E. Bellar

Page { of 6




Louisville Gas and Electric Company

Case No. 2008-00252

Historical Test Period Filing Requirements
Table of Contents

Tab #

Filing Requirement

Description

Volume No(s},

Sponsoring Witness{es}

11

807 KAR 5:001 Section 10(3)

Form of nojice Tn custoarers. Every ulelins [iling un applacatusn fursudnl 1ot i2cnon Thall
notify all affected customers 1n the manner prescribed herein. The notice shall include the
following information
(a} The amaount of the change requested in both dollae amounts and percentuge change for
cach customer clastification to which the propesed rate change sl apply;

(b} The present rates and the proposed rates for each custnmer class to which the proposed
rates weuld apply:

(c) Electric, gas, water and sewer utilities shall include the effect upon the average Bill for
each customer ciass to which the proposed rate change will applv;

(d} Local exchange companies shall includs the effect upon the average bill for each customer
class for the proposed rate change i basic local service;

(€] A statement that the rates contamed in this nolice are the rates propased by (name of
utility); however, the Public Service Commussion may order rates to he charged that differ

from the proposed rates contained in this nonce;
(A A _stateime, : sith @ suhstanial interest ur the o

Loanic E. Bellar

12

807 KAR 5:001 Section 10(4)Xa)

nt tliel any £ArROraian 0 OCi0N_ Or DELSIL T
Manner of notificanon. Sewer utilities shall give the required typewritten notice by mail to
all of their customers pursiant to KRS 278.185.

Lonnie E. Bellar

13

807 KAR 5:001 Section 10(4)(b)

Manner of notificanton. Applicants with twenty (20) or fewer customers affecied by the
proposed general rate adjustment shall mail the requured typewnitten notice to each customer
o later than the date the applicatton is filed with the commussion.

Loame E. Bellar

14

807 KAR 5:001 Section [({4)c})

Muanner af notificanon. Except for sewer utilities, applicants with more than nventy (20)
customers affected by the propased general rate adjustment shall gve the required notice by
one {1) of the followang methods:

1. A typewritten notice mailed 1o all customers no later than the date the applicanon s filed
with the commussion;

2. Publishing the notice in a trade publication or newsletter which s mailed to afl customers
no later than the date aon which the applicaton 1s filed with the commussion; or
3. Publishing the notice once @ week for three (3) consecutive weeks in g pronunent manner in
a newspaper af general circulation in the utility's service areq, the firse publication to be made
within seven (7) davs of the filing of the application with the commissian.

Lonnic E, Bellar

15

807 KAR 5:001 Section 104}y

Manner of notificatron. If the notice 15 published, an affidavit from the publisher verifving the
rolice was published, ncluding the dates of the publication with an attached copy of the
published notice, shall be filed with the commission no later than forry-five (45} davs of the

filed date of the application.

Lonnie E. Beilar

16

807 KAR 5:001 Section 10(4)(e)

Manner of notificatren. If the notice 15 mailed, @ written statement signed by the wiliey’s chief
officer i charge of Kentucky gperations verifving the nonce was mailed shall be filed with the
commission ao later than thiny (30) days of the filed date of the application.

{.onnie E. Bellar

17

807 KAR 3:001 Secuon 10{43(H

Manner of notificanon. Al atifities, it additian ta the abave notification, shall pest @ yample
copy of the required notification at thewr place of business ne later than the date on which the
application 15 filed which shall remamn posted uniil the commussion has finally determned the

utilitv’s rates.

Lonme E. Bellar
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Louisville Gas and Electric Company

Case No. 2003-00252
Historical Test Period Filing Requirements

Table of Contents
Tab # Filing Requirement Description Volume Nofs).| Sponsoring Witness(es)
. : Manner of ratification. Compliance with this subseciion shail constitute compliance with 807

18 | 807 KAR 5:001 Section 10(4)(g) KAR $:051. Section 2. t Lonnie E. Bellar
Notice af heaning scheduled by the commussion upon application by a wility fora general

19 | 807 KAR 5:001 Section 10{5} adjustment in rates shall be advertised by the utiliy by newspaper publicatton i the areas i Lonme E. Bellar
that will be affected in campliance with KRS 424.300
A complese descripnion and quantified explanation for all proposed adjustments, with proper

20 | 807 KAR 5:001 Section 10(6)(a) suppart for any praposed changes in price or actvity levels, and any other factors which may l S. Bradford Rives
affect the adjustment.

i il f '

21 807 KAR 5:001 Section 10(6)(b) If the gnlu_v has grf}‘f“ annual revenues greafer than S].GQO.GGO. the prepared testimany of i Lonnie E. Bellar
each witness the utility proposes ta use fo support its application.
If the utility has gross annual revenues less than $1,000.000, the prepared festunony of each

22 | 807 KAR 35:001 Section 10{(6)(c) witness the urility proposes to use 1o support 65 applicaton or a statement that the utility does i S. Bradford Rives
not plan fo submit any prepared testimony.
A statement estimating the gffect that the new rates will have upon the revenues of the wtility

23 | 807 KAR 5:001 Section 1{6)(d) including, ar mnimum, the total amount of revenues resulting from the increase or decrease 1 Robert M. Conroy
and the percentage of the increase or decrease,

24 | 807 KAR 5:001 Section 10( 6)(c If the utility pravidz:f electne, gas.. water, or sewer service the eﬂ"e.-ct upon the average bill for i Robert M. Conroy
each customer classification to which the proposed rate change will appiy.

25 | 807 KAR 5:001 Section 10(6)(D) If the utility 15 @ focal exchange company, the effect upon the average bill for each customer [ Lonnie E. Beilar
class for the proposed rate change wn basic local service.

. Ar analysis of customers” bills 1 such detail that revenues from the present and proposed

26 807 KAR 5:001 Section 10(6)(g) rates can be readily determined for each customer class. ! Robert M. Conroy
A summary of the utility’s deternunation of ifs revenue requirements based on return on nef

27 | 807 KAR 5:001 Secuon 10(6)(h) investment rate base, return on capitalization, mterest coverage, debi service coverage, of I S. Bradford Rives
operaling rono, with supporiing schedules,

28 | 807 KAR 5:001 Section 13{6}(1} A reconciliaton of the rate base and capital used to deterntine {15 revenue requirenient. i S. Bradford Rives

29 807 KAR 5:001 Scction 10(6)(() : currens chart of accounts if more detailed that the Uniform System of Accounts prescribed i Shannon L. Charnas

y the commission.

The independent auditor's annual opition repor, with anv writen communcation from the

19 | 807 KAR 5:001 Section 10{(6)(k} independent auditor to the utility which indicates the existence of a materigl weakness i the i S. Bradford Rives
1etiliry's internal controls.

31 807 KAR 5:001 Section 10(6)(1} The most recent f'm'eml Energy Regulatory Commussion or Federal Communication 2 Valerie L. Scolt
Commussian audit reports.
The mast recent Federal Energy Regulatory Commusswon Form 1 {electric), Federal Energy

37 | 807 KAR 5:001 Section 10(6)(m} Reguiatory Commission Form 2 (gas), or Automated Reporing Management Information 2 Valerie L. Scott

System Report (telephone t and Public Service Commission Form T {1elephone };
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Louisville Gas and Electric Company

Case No. 2008-00252

Historical Test Period Filing Requirements
Table of Contents

Tab #

Filing Requirement

Description

VYolume No(s).

Sponsoring Witness(es)

33

207 KAR 5:00f Section 10(6){n}

A summary of the wtility’s latest deprectation study with schedules bv major plant accownts,
except that telecommunications utilities that have adopted the commission’s average
depreciatron rates shall provide a schedule that identifies the current and test period
depreciatian rates used by mayor plant accounis. If the required information has been filed in
another comnussion case o reference fo that case's number and sevle will be sufficient,

Shanrnon L. Charnas &
John I. Spanos

34

8067 KAR 5:001 Section 10{6}m

A list of all commercially available or in-house developed computer software, programs, and
models used in the development of the schedules and work papers assaciated with the filing of
the wtiliey’s application. This list shall include each saftware, program, or model; what the
softwdre, program, or model was used for: identify the supplier of each software, program, or
model; a brief description of the sofovare, program, or model; the specifications for the
computer hardware and the operating system required to run the progrant.

Valene L. Scout

35

807 KAR 5:001 Section 10{6)}(p)

Prospeciuses of the most recent stack er bond afferings.

S. Bradford Rives

36

807 KAR 5:001 Section 10(6)q}

Annual report o shareholders, or members, and stanstical supplements covering the nee {2)
mast recent years from the wrility's application filing date.

§. Bradford Rives

37

807 KAR 5:00} Section 10(6){r}

The monthly management reports providing financial results of aperanons for the vwelve (12}
manths in the test period.

Valene L. Scott

38

207 KAR 5:001 Section 10(6)(s)

Securities and Exchange Commussion’s annual report for the most recent two {2) vears,
Form 10-Ks and anv Form 8-Ks issued within the past twe (2] vears, and Form 10-Qs issued
during the past sex (6) quarters updated as current information becomes available.

S. Bradford Rives

807 KAR 5:001 Section [({6)1)

T the utilizy had any amounts charged or allocaied 1o it by an affiliate or general or honme
office or paid any monies ta an affiliate or general or home affice during the test period or
during the previois three (3} calendar years, the usility shall fite:

I. A detailed description of the method and amounts aflocated ar charged 1o the usility by the
affitiate or general or kome office for euch charge allocation or payment;

2. An explanation of how the allocator for the test period was desermined; and

3. All facis relied upon, inciuding ether regulatery approval, to demonstrate that each ameint

charped, allecated or paid dunne the test pened was reasenghle;

Valerie L. Scoit
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Volume No{si.

Sponsoring Witness(es)

40

807 KAR 5:001 Sectron 10(6)(wm)

If the utiliy provides gas, electric or water wtility service and has annual gross revenues
greater than 85,000,000, a cost af service siudy based on a methadology generally accepted
within the industry and based on current and reliable data from a single time period.

W. Steven Seelye

41

807 KAR 5:001 Section 10(6)(v}

Local exchange carners sith fewer than 30,000 access lines shall nof be required to file cost
of service studies, except as specifically directed by the comnussion. Local exchange carners
with maore than 50,000 access lines shail fite:

I. A junisdictional teparations sudy consistent with Part 36 of the Federal Communications
Commission’s rufes and regulations: and

2. Service specific cost studies to suppor! the pricing of all services that generate annual
revenue greater than 31,000,000, except local exchange access:

a. Based on current and reliable data from a single ime period; and

Lonme E. Bellar

42

807 KAR 5:001 Section 10{7)Xa)

b memmmmmm?mmﬂm&m%lﬂ
Upon good cause shown, a wlility may request pro forma adjustments for known an

measurable changes to ensure fair, just and reasonable rates based on the historical test
period. The following information shall be filed with applications requesting pro forma
adjustments or a statement explaining why the required information does not exist and is not
applicable 1o the wility's application:

{al A detailed income statement and balance sheet reflecting the wnpact of all praposed
adjustnents;

Valene L. Scout

43

807 KAR 5:001 Section 10(7)(h)

Upan goed cause shown, a wtlity may request pro forma adjustments for known and
measurable changes to ensure fair, just and reasonable ratzs based on the historical test
period. The following information shall be filed with applications requesting pre forma
adfustments or a statement explainmg why the reqinred information does not exist and is not
applicable to the utility’s application:

{b} The most recent capital construction budget containing af least the period of nme as

proposed far any pro forma adiusiorent for plant additions,

Valerie L. Scott

PageSof 6
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Volume No(s).

Spenscring Witness{esj

807 KAR 5:001 Secuon 10(7)c)

Upon good cause shown, a utility may request pro forma adjustments for known and
measurable changes to ensure fair, just and reasonable rates based on the histarical test
period. The following informanon shall be fited swith applications requesting pro forma
adjustiments ar a statemens explainmg why the required information does not exist and is nof
applicable to the wility’s application:

{c) For each proposed pro forma adjustment reflecting plant additions provide the following
infermation:

1. The starting date af the construction of each major component of plant;

2. The proposed in-service date;

3. The rotal estimated cost of construction at completion;

4. The amount contaned in construction work m progress at the end of the test perad;

5. A schedule containing a complete description of actual plant retirements and anticipated
plant rettrements refared to the pro forma plant additions including the actual ar anticipated
date of retirement;

6. The ongmal cost, cost of removal and salvage for each component of plant ta be retired
during the pevied of the proposed pre forma adjustment for plant additions:

7. An explanantion of any differences in the amounts contained in the caputal construction budge
8. The unpact on depreciation expense of all proposed pro forma adjustments for plant additior

Valene L. Scout

45

807 KAR 5:001 Section 10(7)(d)

Upon good cause shown, a wility may request pro forma adiustiments for known and
measurable changes o ensure fair, just and reasonable rates based on the historical test
penod. The following informanton shall be filed with applicaions requesting pro forma
adjustments or a statement explaring why the required information does not exist and is not
applicable 10 the utiline's application:

{d) The operating budget for eack perod encompassing the pro forma adiustments.

Valerie L. Scott

46

807 KAR 5:001 Secuon 10{7)e)

Upon good cause shown, a utility may request pro forma adjustments for known and
measurable changes to ensure fair, just and reasonable rates based on the historical test
neriod. The following information shall be filed swith applications requesting pro forma
adfustments or a statement explaining why the required information does not exist and is not
applicable to the utility's application:

{(¢) The number of customers to be added to the test period-end level of customers and the
related revenue requirements unpact for all pro forma adjustments with complete deiails and
supparting wark papers.

W.Steven Seelye

Page b of &







Louisville Gas and Electric Company
Case No. 2008-00252
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)1

Sponsoring Witness: Lonnie E. Bellar

Description of Filing Requirement:

A statement of the reason the adjustment is required.

Response:

LG&E’s gas and electric rates must be adjusted to a level
which will provide it with an opportunity to recover sufficient
revenues to operate its gas and electric businesses
successfully, maintain its financial integrity, attract capital
and compensate investors for the risks assumed with respect to
its gas and electric businesses. LG&E’s gas earnings are very
low and LG&E electric is under earning. Its gas and electric
plant have increased since its last rate cases. Despite ongoing
and significant efforts to manage costs and the implementation
of operational efficiencies, its operation and maintenance
costs have increased. LG&E’s current rates do not provide
sufficient revenue to pay the expenses of its gas and electric
operations and also provide a fair and reasonable return on its
capital. The rates presently charged by LG&E for gas and
electric service are no longer compensatory and are unfair,
unjust and unreasonable. LG&E now seeks an increase in
both gas and electric rates in order to provide it an
opportunity to recover sufficient revenues to operate in a safe
and reliable manner, maintain its financial integrity, and
properly compensate its shareholders for the risks assumed
with respect to jurisdictional operations. Please refer to the
testimonies of Victor A. Staffieri, Paul W. Thompson, Chris
Hermann, S. Bradford Rives, Lonnie E. Bellar and W. Steven
Seelye.






Louisville Gas and Electric Company
Case No. 2008-00252
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)2
Sponsoring Witness: Lonnie E. Bellar

Description of Filing Requirement:

A statement that the utility’s annual reports, including the
annual report for the most recent calendar year, are on file

with the Commission in accordance with 807 KAR 5:006,
Section 3(1).

Response:

LG&E confirms that its annual reports, including the annual

report for the most recent calendar year, are on file with the
Commission.






Louisville Gas and Electric Company
Case No. 2008-00252
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)3

Sponsoring Witness: Lonnie E. Bellar

escription of Filing Requirement:

If the utility is incorporated, a certified copy of the utility’s
articles of incorporation and all amendments thereto or all
out-of-state documents of similar import. If the utility's
articles of incorporation and amendments have already been
filed with the commission in a prior proceeding, the
application may state this fact making reference to the style
and case number of the prior proceeding.

Response:

The Company's amended and restated  articles of
incorporation have been filed with the Commission in Case
No. 2005-00471, In the Matter of: Application of Louisville
Gas and Electric Company and Kentucky Utilities Company to
Transfer Functional Control of Their Transmission System.

The Company incorporates by reference its articles filed in
that case.






Louisville GGas and Electric Company
Case No. 2008-00252
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)4

Sponsoring Witness: Lonnie E. Bellar

Description of Filing Requirement:

If the utility is a limited partnership, a certified copy of the
limited partnership agreement and all amendments thereto or
all out-of-state documents of similar import. If the utility’s
limited partnership agreement and amendments have already
been filed with the commission in a prior proceeding, the
application may state this fact making reference to the style
and case number of the prior proceeding.

Response:

LG&E is not a limited partnership and, therefore, compliance with this
filing requirement is not necessary.






Louisville Gas and Electric Company
Case No. 2008-00252
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)5

Sponsoring Witness: Lonnie E. Bellar

Description of Filing Requirement:

If the utility is incorporated or a is a limited partnership, a
certificate of good standing or certificate of authorization
dated within sixty (60) days of the date the application is
filed.

Response:

See attached.



Commonwealth of Kentucky 6/412008
Trey Grayson, Secretary of State

Division of Corporations
Business Filings

P. 0. Box 718 Certificate of Existence
Frankfort, KY 40602
(502) 564-2848
hitp:/fwww.sos.ky.gov

Authentication Number: 65434
Jurisdiction: Lousivile Gas and Electric Company
Visit hitp://apps.sos.ky.govibusiness/obdbleertvalidate.aspx to authenticate this certfificate.

I, Trey Grayson, Secretary of State of the Commonwealth of Kentucky, do
hereby certify that according to the records in the Office of the Secretary of State,

LOUISVILLE GAS AND ELECTRIC COMPANY

is a corporation duly incorporated and existing under KRS Chapter 271B,
whose date of incorporation is July 2, 1913 and whose period of duration is
perpetual.

I further certify that all fees and penalties owed to the Secretary of State have
been paid; that articles of dissolution have not been filed; and that the most
recent annual report required by KRS 271B.16-220 has been delivered to the
Secretary of State.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my
Official Seal at Frankfort, Kentucky, this 4th day of June, 2008.

'77163:

Trey Grayson
Secretary of State

Commonwealth of Kentucky
£5434/0032196



http://w
http://sos.ky.gov




Louisville Gas and Electric Company
Case No. 2008-00252
Historical Test Period Filing Requirements

Filing Requirement
807 KAR 5:001 Section 10(1)(a)6

Sponsoring Witness: Lonnie E. Bellar

Description of Filing Requirement:

A certified copy of a certificate of assumed name as required
by KRS 365.015 or a statement that such a certificate is not
necessary.

Response:

The legal name of LG&E is Louisville Gas and Electric
Company. It has never done business in any state under an
assumed name and has never filed a Certificate of Assumed
Name as may be required by KRS 365.015. Therefore, the
filing of a copy of any such certificate as required by this
Filing Requirement is not necessary.






Louisville Gas and Electric Company
Case No. 2008-00252
Historical Test Period Filing Requirements

Filing Requirement

807 KAR 5:001 Section 10(1)(a)7
Sponsoring Witness: Lonnie E. Bellar

Description of Filing Requirement:

The proposed tariff in a form which complies with 807 KAR
5:011 with an effective date not less than thirty (30) days from
the date the application is filed.

Response:

See attached.



LG&E’s Proposed Tariffs - Electric



P.S.C Electric No. 7
Canceling P.S.C. Electric No. 8

Louisville Gas and Electric Company
220 West Main Street
Louisville, Kentucky

Rates, Terms and Conditions for Furnishing
ELECTRIC SERVICE

In the nine counties of the Louisville, Kentucky, metropolitan area
as depicted on territorial maps as filed with the

PUBLIC SERVICE COMMISSION
OF KENTUCKY

Date of Issue Date Effective
July 29, 2008 September 1, 2008

Issued by
Lonnie E. Bellar, Vice President
State Regulation and Rates




Louisville Gas and Electric Company

P.S.C Electric No. 7, Original Sheet No. 1

GENERAL INDEX
Standard Electric Rate Schedules - Terms and Conditions

Sheet Effective
Title Number Date
General Index 1 09-01-08
SECTION 1 ~ Standard Rate Schedules
RS Residential Service 5 08-01-08
VFD Volunteer Fire Department Service 7 09-01-08
GS General Service 10 08-01-08
PSS Industrial Power Service 15 09-01-08
CPS Commercial Power Service 16 09-01-08
ITOD industrial Time-of-Day Service 20 09-01-08
CTOD Commercial Time-of-Day Service 21 09-01-08
RTS Retail Transmission Service 25 09-01-08
IS industrial Service 30 08-01-08
LS Lighting Service 35 08-01-08
RIS Restricted Lighting Service 36 09-01-08
LE Lighting Energy Service 37 09-01-08
TE Traffic Energy Service 38 09-01-08
CTAC Cable Television Attachment Charges 40 01-01-91
Special Charges 45 09-01-08
SECTION 2 - Riders to Standard Rate Schedules
CSR1 Curtailable Service Rider 1 50 09-01-08
CSR2 Curtailable Service Rider 2 51 09-01-08
CSR3 Curtailable Service Rider 3 52 09-01-08
LRI Load Reduction Incentive Rider 53 08-01-06
SQF Small Capacity Cogeneration Qualifying Faciiities 55 06-30-08
LQF Large Capacity Cogeneration Qualifying Facilities 56 11-01-95
NMS Net Metering Service 5Y4 09-01-08
EF Excess Facilities 60 09-01-08
RC Redundant Capacity 61 09-01-08
S8 Supplermental/Standby Service Rider 62 09-01-08
iFL Intermittent/Fluctuating Load Rider 65 09-01-08
TS Temporary/Seasonal Service Rider 66 09-01-08
KWH Kilowatt-Hours Consumed By Lighting Unit 67 08-01-08
GER Green Energy Riders 70 05-31-07
BDR Brownfield Development Rider 71 03-07-08
SECTION 3 — Pilat Programs
RRP Residential Responsive Pricing Service 76 09-01-08
GRP General Responsive Pricing Service 77 09-01-08
SECTION 4 - Adjustment Clauses
FAC Fuel Adjustment Clause 85 09-01-08
DSM Demand-Side Management Cost Recovery Mechanism 86 09-01-08
ECR Environmental Cost Recovery Surcharge 87 07-01-05
FF Franchise Fee Rider a0 10-16-03
ST School Tax 91 08-01-08
HEA Home Energy Assistance Program g2 10-01-07

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 1.1

GENERAL INDEX
Standard Electric Rate Scheduies - Terms and Conditions

Sheet Effective
Title Number Date
SECTION 5 — Terms and Conditions

Customer Bill of Rights 95 09-01-08
Ganeral 86 09-01-08
Customer Responsibilities a7 09-01-08
Company Responsibilities 98 08-01-08
Character of Service 99 08-01-08
Speciai Terms and Conditions Applicable to Rate RS 100 08-01-08
Billing 101 09-01-08
Deposits 102 09-01-08
Budget Payment Pian 103 08-01-08
Bill Format 104 09-01-08
Discontinuance of Service 105 09-01-08
Line Extension Plan 106 09-01-08
Energy Curtailment and Restoration Procedures 107 09-01-08

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 5

Standard Rate RS

Residential Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available for single-phase delivery to single family residential service subject to the terms and
conditions on Sheet No. 100 of this Tariff,

RATE
Customer Charge: $8.23 per month
Plus an Energy Charge of: 50 06404 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 81
Home Energy Assistance Program Sheet No. 82

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BILL
Customer's payment will be due within ten (10} days from date of bifl

LLATE PAYMENT CHARGE

If full payment is notf received within five (5) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month’s charges

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky



Louisville Gas and Electric Company

P.8.C. Electric No. 7, Original Sheet No, 7

Standard Rate VFD
Volunteer Fire Department Service

APPLICABLE
in all territory served

AVAILABILITY OF SERVICE
Available for single-phase delivery, in accordance with the provisions of KRS 278.172, to any
volunteer fire depariment qualifying for aid under KRS 95A.262. Service under this rate
schedule is at the option of the customer with the customer determining whether service will be
provided under this schedule or any other schedule applicable to this load.

DEFINITION
To be eligible for this rate a volunteer fire department is defined as:
1} having at least 12 members and a chief,
2) having at least one fire fighting apparatus, and
3} half the members must be volunteers.

RATE
Customer Charge: $8.23 per month
Plus an Energy Charge of: $0 06404 per kWh
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BiLL
Customer's payment will be due within ten (10) days from date of bill.

LATE PAYMENT CHARGE

If full payment is not received within five (5) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month'’s charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No., 10

Standard Rate GS
General Service Rate

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
To general lighting and smali power loads for secondary service.

Service under this scheduie will be limited o average maximum loads not exceeding 50 kW.
Existing customers with an average maximum joad exceeding 50 kW who are recelving service
under P.S.C Electric No. 6, Fourth Revision of Qriginal Sheet No 10 as of September 1, 2008,
will continue to be served under this rate at their option. New customers, upon demonstrating an
average demand of 50 KW or greater, will be served under the appropriate rate scheduie.

RATE
Customer Charge: $10.00 per month for single-phase service
$15.00 per month for three-phase service
Plus an Energy Charge of; $ 007151 per KWn
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmenta! Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the Minimum Charge

DUE DATE OF BAL
Customer's payment will be due within ten (10} days from date of bill.

LATE PAYMENT CHARGE

If full payment is not received within five (5) days from the due date of the bill, a 5% late
payment charge will be assessed on the current month's charges.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 15

Standard Rate IPS
Industrial Power Service

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This rate schedule is available for industrial secondary or primary service.

Service under this schedule will be limited to minimum average secondary loads of 50 kW and
maximum average loads not exceeding 250 kW. Secondary or primary customers receiving
service under P 5.G. of Ky Electric No. 8, Fourth Revision of Original Sheet No. 25, Large Power
Industrial Rate 1P, as of September 1, 2008, with loads not meeting this criteria wili continue to be
served under this rate at their option. Customers initiating service on this rate after September 1,
2008, and whose load characteristics subsequently do not meet this criteria wili be billed on the
appropriate rate.

RATE
Secondary Primary
Customer Charge per month: $90.00 $30.00
Plus an Energy Charge per kWh of: $ 0.02357 $ 0.02357
Plus a Demand Charge per kW of:
Summer Rate:
{Four Billing Period June through September) $14.94 $1318
Winter Rate:
{All other months) $12.35 $10.59
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Demand-Side Management Cost Recovery Mechanism Sheet No. 86

Environmental Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No. 80

School Tax Sheet No. 91
POWER FACTOR PROVISION

In the case of customers with maximum demands of 150 kilowatts or more, the monthly demand
charge shall be decreased 4% for each whole one per cent by which the monthly average power
factor exceeds B80% lagging and shall be increased 6% for each whole one per cent by which the
monthly average power faclor is less than 80% lagging. Customers with maximum demands
tess than 150 kilowatts shall maintain an average lagging power factor of not less than 80%, and
suitable accessory equipment shall be installed by such customers where necessary to avoid a
lower power factor.

Monthly average power factor shall be determined by means of a reactive component meter
ratcheted to record only lagging reactive kilovolt ampere hours, used in conjunction with a
standard watt-hour meter.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



L.ouisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 15.1

Standard Rate IPS

Industrial Power Service

DETERMINATION OF BILLING DEMAND
The monthly billing demand shall be the highest average load in kilowalts recorded during any
15-minute interval in the monthly billing period; but not less than 50% of the maximum demand
sirnilarly determined for any of the four (4) billing periods of June through September within the
eleven (11) preceding months; nor less than 25 kilowatts (10 kilowatts to any customer served
under this rate schedule on March 1, 1864).

MINIMUM CHARGE
The Customer Charge plus the monthly biling demand, which is the highest average load in
kilowatlts recorded during any 15-minute interval in the monthly billing peried; but not less than
50% of the maximum demand similariy determined for any of the four (4) billing periods of June
through September within the eleven {11) preceding months; nor less than 25 kilowatts {10
kilowatts to any customer served under this rate schedule on March 1, 1864).

DUE DATE OF BILL
Customer's payment will be due within 10 days from date of bill.

LATE PAYMENT CHARGE
If fuil payment is not received within five (5) days from the due date of the bili, a 1% late
payment charge will be assessed on the current month's charges.

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from menth
to month thereafter until terminated by notice of either party to the other

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky

- —



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Originai Sheet No, 16

Standard Rate CPS
Commercial Power Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This rate schedule is available for commercial secondary or primary service.

Service under this schedule will be limited to minimum average secondary loads of 50 kW and
maximum average loads not exceeding 250 kW. Secondary or primary customers receiving
service under P.S.C. of Ky. Electric No. 8, Fourth Revision of Original Sheet No. 15, Large
Commercial Rate L.C, as of September 1, 2008, with loads not meeting this criteria will continue to
be served under this rate at their option. Customers initiating service on this rate after September
1, 2008, and whose load characteristics subsequenily do not meet this criteria will be billed on the
appropriate rate.

RATE
Secondary Primary
Custorner Charge per month: $65.00 $65.00
Plus an Energy Charge per kWh of: $ 002702 $0.02702
Plus a Dernand Charge per kW of:
Summer Rate:
(Four Billing Period June through September) 51481 $1297
Winter Rate:
{(All other months) $11.75 $10.17
ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

DETERMINATION OF BILLING DEMAND
The monthly billing demand shall be the highest average load in kilowatts recorded during any
15-minute interval in the monthly billing period; but not less than 50% of the maximum demand
similarly determined for any of the four billing periods of June through September within the
eleven (11) preceding months; nor less than 25 kilowatts (10 kilowatts to any customer served
under this rate schedule on March 1, 1964).

MINIMUM CHARGE
The Customer Charge plus the monthly billing demand, which is the highest average load in
kilowatts recorded during any 15-minute interval in the monthly billing period; but not less than
50% of the maximum demand similarly determined for any of the four {4) billing periods of June

Date of Issue: July 28, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 16.1

Standard Rate CPS

Commercial Power Service

through September within the eleven {11) preceding months; nor less than 25 kilowatts {10 kilowatts
to any customer served under this rate schedule on March 1, 1964).

DUE DATE OF BILL
Customer's payment will be due within ten (10) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within five (5) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges.

TERM OF CONTRACT
Contracts under this rate shait be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 20

Standard Rate ITOD
Industrial Time-of-Day Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This schedule is available for secondary or primary industrial service. Service under this
schedule will be limited to minimum average loads of 250 kW and maximum average loads not
exceeding 50,000 kW. Customers with new or increased ioad requirements that exceed
50,000 kW will have a rate developed based upon their electrical characteristics. Customers
initiating service on this rate whose load characteristics subsequently do not meet this criteria
will be billed on the appropriate rate.

RATE
Secondary Primary
Customer Charge per month: 512000 $120.00
Plus an Energy Charge per kWh of: $0.02362 $0.02362
Plus a Demand Charge per kW of:
Basic Demand $ 485 $ 379
Peak Demand
Summer Peak Period $ 999 $ 9829
Winter Peak Pericd 3 740 $ 670

Basic Demand Charges are applicable to the highest average load in kilowatts recorded during
any 15-minute interval of the billing pericd and Peak Demand Charges are applicable to the
highest average load in kilowalts recorded during any 15-minute interval of the peak period, as
defined herein, in the monthly billing period, but not less than 50% of the maximum demands
similarly determined for any of the four (4} billing periods of June through September within the
eleven (11) preceding months.

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. to 9§ P.M, Eastern Standard
Time, during the four {4) billing pertods of June through September.

WINTER PEAK PERIOD is defined as weekdays from 8 AM t{o 10 P M., Eastern Standard
Time, during the eight (8) billing periods of October through May.

POWER FACTOR PROVISION
The monthly demand charge shall be decreased .4% for each whole one percent by which the
monthly average power factor exceeds 80% lagging and shall be increased .6% for each whole
one percent by which the monthly average power factor is less than 80% lagging.

Monthly average power factor shall be determined by means of a reaclive component meter
ratcheted to record only lagging reactive kilovolt ampere hours, used in conjunction with a
standard wati-hour meter.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 20.1

Standard Rate ITOD
Industrial Time-of-Day Service

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 91

MINIMUM CHARGE
The bill shall in no event be less than the Customer Charge plus the Demand Charge computed
upon the billing demand for the month.

DUE DATE OF BILL
Customer's payment will be due within ten (10) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within five (5) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month's charges

TERM OF CONTRACT

Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 21

Standard Rate CTOD
Commercial Time-of-Day Service

APPLICABLE
In all territory served,

AVAILABILITY OF SERVICE
This schedule is available for secondary or primary commercial service Service under this
schedule will be limited to minimum average loads of 250 KW and maximum average loads not
exceeding 50,000 kW. Customers with new or increased load requirements that exceed
50,000 kW will have a rate developed based upon their electrical characteristics. Customers
initiating service on this rate whose load characteristics subsequently do not meet this criteria
will be bilied on fo the appropriate rate.

RATE
Secondary Primary
Customer Charge per manth: $90.00 £90.00
Plus an Energy Charge per kWh of: $0.02706 5002706
Plus a Demand Charge per kW of:
Basic Demand $ 357 $ 256
Peak Demand
Summer Peak Period 1121 $10.42
Winter Peak Period $ B15 § 762

Basic Demand Charges are applicable to the highest average load in kilowatts recorded during
any 15-minute interval of the billing period and Peak Demand Charges are applicable to the
highest average load in kilowatts recorded during any 15-minute interval of the peak period, as
defined herein, in the monthly biliing period, but not less than 50% of the maximum demands
similarly determined for any of the four {4) billing periods of June through September within the
eleven (11) preceding months.

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. fo 9 P.M, Eastern Standard
Time, during the four {4) billing periods of June through September.

WINTER PEAK PERIOD is defined as weekdays from 8 AM. to 10 P.M, Eastern Standard
Time, during the eight (8) billing periods of October through May

ADJUSTMENT CLAUSES

The bt amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adiustment Clause Sheet No. 85
Demand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 21.1

Standard Rate CTOoD

Commercial Time-of-Day Service

MINIMUM CHARGE
The bill shall in no event be less than the Customer Charge plus the Demand Charge computed
upon the billing demand for the month.

DUE DATE OF BiLL
Customer's payment will be due within ten (10) days from date of bill.

LATE PAYMENT CHARGE
If full payment is not received within five (5) days from the due date of the bill, a 1% late
payment charge will be assessed on the current month’s charges.

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.§.C. Electric No. 7, Original Sheet No. 25

Standard Rate RTS
Retail Transmission Service

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This schedule is avallable for transmission service. Service under this schedule will be limited to
maximum average loads not exceeding 50,000 kVA. Customers with new or increased load
requirements that exceed 50,000 kVA will have rate developed based upon their electrical

characteristics
RATE
Transmission
Customer Charge per month: 312000
Plus an Energy Charge per kWh of: $ 002362

Plus a Demand Charge per kVA of;

Basic Demand $ 229
Peak Demand
Summer Peak Period $ 808
Winter Peak Period $ 583

Basic Demand Charges are applicable to the highest average load in kVA recorded during any
15-minute interval of the billing period and Peak Demand Charges are applicable to the highest
average load in kVA recorded during any 15-minute interval of the peak period, as defined
herein, in the monthly billing period, but not less than 50% of the maximum demands simitarly
determined for any of the four (4) billing periods of June through September within the eleven
(11} preceding months

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. to 9 P M, Eastern Standard
Time, during the four (4) billing pericds of June through September.

WINTER PEAK PERIOD is defined as weekdays from 8 AM to 10 P.M, Eastern Standard
Time, during the eight (8) billing periods of October through May.

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
bemand-Side Management Cost Recovery Mechanism Sheet No. 86
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No, 25.1

Standard Rate RTS

Retail Transmission Service

MINIMUM CHARGE
The bill shall in no event be less than the Customer Charge plus the Demand Charge computed
upon the billing demand for the month.

DUE DATE OF BILL
Customer's payment will be due within ten (10) days from date of bill

L.ATE PAYMENT CHARGE
If full payment is not received within five (5) days from the due date of the bill, a 1% Ilate
payment charge will be assessed on the current month’s charges.

TERM OF CONTRACT
Contracts under this rate shall be for an initial term of one (1) year, remaining in effect from month
to month thereafter until terminated by notice of either party to the other

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 30

Standard Rate iS
Industrial Service

APPLICABELE
In all territory served

AVAILABILITY OF SERVICE

Avaiiable for three-phase delivery fo customers up to an aggregate of two hundred (200) MVA
for ali customers taking service under this schedule and under the IS schedule of Kentucky
Utilities Company. This schedule is restricted to individual customers whose monthly demand
is twenty (20) MVA or greater. A customer is defined as large industrial time-of-day if that
customer's load either increases or decreases twenty (20) MVA or more per minute or seventy
(70) MVA or more in ten (10) minutes when such increases or decreases exceed one (1)
occurrence per hour during any hour of the billing month.

Subject to the above aggregate limit of two hundred {200} MVA, this schedule is mandatory for
all customers whose load is defined as large industrial time-of-day and not served on another
standard rate schedule as of July 1, 2004,

BASE RATE
Customer Charge: $120.00 per month

Secondary Primary Transmission
Energy Charge of:

Per monthly billing period $0.02362 per kWh  $0.02362 per kWh $0.02362 per kWh

Plus a Demand Charge of:
Per monthly billing period of

Standard Load Charges:

Basic Demand Charge $4 .85 per kVA $3.79 per kVA $2.63 per KVA
Plus Peak Demand Charge

Winter Peak $7.40 per kVA $6.70 per kVA $6.89 per kVA

Summer Peak $9.98 per kVA $9 28 per kVA $9.28 per kVA

Where the monthly Standard billing is the greater of the applicable charge per kVA times:

a) the maximum metered standard demand, as measured over a fifteen (15) minute interval,
for the basic demand and each peak period, in the monthly biliing period,

b) 60% of the maximum metered standard demand, as determined in (a) above, for the basic
demand and each peak period in the preceding eleven (11) monthly billing periods,

c) ©60% of the contract capacity based on the expected maximum demand upon the system,
or

d} minimum may be adjusted where customer's service requires an abnormal investment in
special facilities.

Plus Fluctuating Load Charges:

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 30.1

Standard Rate

]

Industrial Service

Basic Demand Charge
Plus Peak Demand Charge

Winter Peak
Summer Peak

MINIMUM BILL

ADJUSTMENT CLAUSES
accordance with the following:
Fuel Adjustment Clause

Franchise Fee Rider
School Tax

DUE DATE OF BILL

LATE PAYMENT CHARGE

Environmental Cost Recovery Surcharge

$2.31 per kVA $1.76 per KVA $1.17 per kKVA

$3.57 per kVA
$4 87 per kVA

$3.22 per kVA
$4.52 per kVA

$3.22 per kVA
$4.51 per kVA

Where the monthly Fiuctuating billing is the greater of the applicable charge per kVA times:

e} the maximum metered fiuctuating demand, as measured over a five (5) minute interval, for
the basic demand and each peak period less the maximum metered standard demand for
the basic demand and each peak period in the monthly billing period, or

fy 80% of the billed fluctuating demand, as determined in {e) above, for the basic demand and
each peak period in the preceding eleven {11) monthly billing periods

SUMMER PEAK PERIOD is defined as weekdays from 10 AM. to 9 P.M, Eastern Standard
Time, during the 4 billing periods of June through September

WINTER PEAK PERIOD is defined as weekdays from 8 AM to 10 P .M., Eastern Standard Time,
during the 8 billing periods of Oclober through May

The minimum bill will be the Demand Charge. Without limiting the foregoing, the Demand
Charge shall be due regardiess of any event or occurrence that might limit (a) Customer's
ability or interest in operating Customer's facllity, including but without limitation any acts of
God, fires, fioods, earthquakes, acts of government, terrorism, severe weather, riot, embargo,
changes in law, or strikes or (b) Company's ability to serve customer.

The amount computed at the charges specified above shall be increased or decreased in

Sheet No. 85
Sheet No. 87
Sheet No. 80
Sheet No. 91

Customer’s payment will be due within ten (10) days from date of hill

if full payment is not received within five {5) days from the due date of the biil, a 1% late
payment charge will be assessed on the current month's charges.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008

Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 30.2

Standard Rate iS

Industrial Service

TERM OF CONTRACT
Unless terminated by mutual agreement, the initial term of contract for service shall be for a
fixed term of five (5) years with successive one (1) year term renewal until canceled by either
party giving at least one (1) year written notice to the other prior to the end of the initial term or
the then current annual renewal period, as applicable.

PROTECTION OF SERVICE

Where Customer's use of service is intermittent, subject to violent or extraordinary fiuctuations,
or produces unacceptable levels of harmonic current, in each case as determined by Company
in its reasonable discretion, Company reserves the right to require Customer to furnish, at
Customer’'s own expense, suitable equipment (as approved by Company in its reasonable
discretion) to meter and limit such intermitience, fluctuation, or harmonics to the extent
reasonably requested by Company. Without limiting the foregoing, Company may require such
equipment if, at any time, the megavars, harmonics, and other undesirable electrical
characteristics produced by the Customer exceed the imits set forth in the IEEE standards for
such characteristics. In addition, if the Customer's use of Company's service under this
scheduie causes such undesirable electrical characteristics in an amount exceeding those
IEEE standards, such use shall be deemed to cause a dangerous condition which could subject
any person to imminent harm or result in substantial damage to the property of Company or
others, and Company shall therefore terminate service to the Customer in accordance with 807
KAR 5:056, Section 14(b). Such a termination of service shall not be considered a cancellation
of the service agreement or relieve Customer of any minimum billing or other guarantees.
Company shall be held harmless for any damages or economic loss resulting from such
termination of service. If requested by Company, Customer shall provide all available
information to Company that aids Company in enforcing its service standards. If Company at
any time has a reasonable basis for believing that Customer's proposed or existing use of the
service provided will not comply with the service standards for interference, fluctuations, or
harmonics, Company may engage such experts and/or consultants as Company shall
determine are appropriate to advise Company in ensuring that such interference, fluctuations,
or harmonics are within acceptable standards. Should such experts and/or consultants
determine Customer’s use of service is unacceptable, Company's use of such experts and/or
consuitants will be at the Customer's expense.

SYSTEM CONTINGENCIES AND INDUSTRY SYSTEM PERFORMANCE CRITERIA
Company reserves the right to interrupt up to 95% of Customer's load to facilitate Company
compliance with system contingencies and with industry performance criteria. Customer will
permit Company to install electronic equipment and associated real-time metering to permit
Company interruption of Customer’s load. Such equipment will immediately notify Customer
five (b) minutes before an electronically initiated interruption that will begin immediately
thereafter and last no longer than ten (10) minutes nor shall the interruptions exceed twenty
(20) per month. Such interruptions will not be accumulated nor credited against annual hours,
if any, under the CURTAILMENT SERVICE RIDER 3. Company's right to interrupt under this
provision is restricted to responses to unplanned outage or de-rates of E.ON U S LLC Systern
("EUS System”) owned or purchased generation or when Automatic Reserve Sharing is
invoked with ECAR or an ISO/TRO. EUS System, as used herein, shall consist of LG&E and
KU. At customer’s request, Company shall provide documentation of the need for interruption
under this provision within sixty (60} days of the end of the applicable billing period.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 30.3

Standard Rate is
Industrial Service

LIABILITY

In no event shall Company have any liability to the Customer or any other parly affected by the
electrical service to the Customer for any consequential, indirect, incidental, special, or punitive
damages, and such limitation of liability shall apply regardless of claim or theory In addition, to
the extent that Company acts within its rights as set forth herein andfor any applicable law or
regulation, Company shall have no liability of any kind to the Customer or any other party. In
the event that the Customer's use of Company's service causes damage to Company's
property or injuries to persons, the Customer shall be responsible for such damage or injury
and shall indemnify, defend, and hold Company harmless from any and all suits, claims, losses,
and expenses associated therewith.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 35

Standard Rate LS
Lighting Service

APPLICABLE
In ali territory served.

AVAILABILITY OF SERVICE
To any customer who can be served in accordance with the special terms and conditions set forth
herein and who is willing to coniract for service in accordance with such special terms and conditions

CHARACTER OF SERVICE
This rate schedule covers electric lighting service to outdoor equipment for the illumination of streets,
driveways, yards, lots and other outdoor areas Company will provide, own and maintain the lighting
equipment, as hereinafter described, and will fumish the electrical energy to operate such equipment.
Service under this rate will be available on an automatically controlled dusk-to-dawn every-night
scheduie of approximately 4000 hours per year, and only to the types of lighting units specified

herein,
RATES
UNDERGROUND SERVICE
Type Of Lumen Output Load/Light Monthly Rate
Fixture {Approximate) in kW Per Light

High Pressure Sodium

4 Sided Colonial 6,300 110 $17.47
4 Sided Colonial 9,500 145 18.00
4 Sided Colonial 16,000 200 19.25
Acorn 6,300 110 17.86
Acorn 9,500 145 20.10
Acorn {Bronze Pole) 9,500 145 2117
Acorn 16,000 200 21147
Acorn (Bronze Pole) 16,000 200 22.16
Contemporary 16,000 200 27.25
Contemporary 28,500 312 30.09
Contemporary 50,000 4895 34.04
Cobra Head 16,000 200 23.81
Cobra Head 28,500 312 25498
Cobra Head 50,000 485 2084
* London (10’ Smooth Pole) 6,300 110 30.56
* London {10' Fluted Pole) 6,300 10 3238
* London {10' Smooth Pole) 9,500 145 3146
* London (10" Fluted Pole) 9,500 145 33.47
* Victorian (10" Smooth Pole) 6,300 110 2858
* Victorian (10" Fluted Pole) 6,300 110 30.18
* Victorian (10" Smooth Pole) 9,500 145 3147
* Victorian (10" Fluted Pole) 9,500 145 32142

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisvilie, Kentucky



l.ouisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 35.1

Standard Rate LS
Lighting Service

* Bases Available:

Old Town | Manchester $2.69
Chesapeake / Franklin 268
Jefferson / Westchester 2.69
Norfolk / Essex 2.86

Mercury Vapor

4 Sided Colonial 4,000 124 16.55
4 Sided Colonial 8,000 210 18.17
Cobra Head 8,600 210 22 41
Cobra Head 13,000 298 23.92
Cobra Head 25,000 462 27.09

Based on lighting choice, Company wilt furnish and install the lighting unit complete with
lamp, fixture or luminaire, control device, mast arm (cobra head) and pole

The above rates for underground service contemplate a normal installation served from
underground lines located in the streets, with a direct buried cable connection of not more
than 200 feet per unit in those localities supplied with electric service through underground
distribution facilities. Iif additional faciiities are required, fhe customer shall make
nor-refundable cash advance equivalent to the installed cost of such excess facilities. The
Company may provide underground lighting service in localities otherwise served through
overhead facilities when, in its judgment, it is practicable to do so from an operating and
economic standpoint. Company may decline to install equipment and provide service thereto
in locations deemed by the Company as unsuitable for underground installation

OVERHEAD SERVICE
Type Of Lumen Cutput Load/Light Monthly Rate

Fixture (Approximate) In kW Per Light
High Pressure Sodium
Cobra Head 16,000 200 10.48
(Cobra Head 28,500 312 12.51
Cobra Head 50,000 485 16.52
Directional Flood 16,000 200 12.09
Directional Flood 50,000 495 17.53
Open Bottom 9,500 145 903
Mercury Vapor
Cobra Head 8,000 210 9.87
Cobra Head 13,000 298 11.33
Cobra Head 25,000 462 14.44
Directional Flood 25,000 462 1592
Open Bottom 8,000 210 9.83

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 35.2

Standard Rate LS

Lighting Service

Based on lighting choice, Company will furnish and install the lighting unit complete with
lamp, fixture or luminaire, control device and mast arm {(cobra head)

METAL HALIDE COMMERCIAL AND INDUSTRIAL LIGHTING

APPROX. kW MONTHLY

TYPE POLE AND FIXTURE LUMENS RATING CHARGE
Directional Fixture Only 12,000 0207 $13.80
Directional Fixture With Wood Pole 12,000 0.207 $26.76
Directional Fixture With Direct Burial Metal Pole 12,000 0.207 $38.28
Directional Fixture Only 32,000 0.450 $17.68
Directional Fixture With Wood Pole 32,000 0.450 $31.84
Directiona! Fixture With Metal Pole 32,000 0.450 $57 13
Directional Fixture Only 107,800 1.080 $29.92
Directional Fixture With Wood Pole 107,800 1.080 $44 .09
Directional Fixture With Metal Pole 107,800 1.080 $69 38
Contemporary Fixture Only 12,000 0207 $13.57
Contemporary Fixture With Direct Burial Metal Pole 12,000 0207 $38.05
Contemporary Fixture Only 32,000 0.450 $16.13
Contemporary Fixture With Metal Pole 32,000 0.450 555.50
Contemporary Fixture Only 107,800 1.080 $30.94
Contempaorary Fixture With Metal Pole 107,800 1.080 $70.40

The above rates for overhead service contemplate installation on an existing wood pole. If
the location of an existing pole is not suitable for the instalation of a lighting unit, the
Company will extend ifs secondary conductor one span and install an additional pole for the
support of such unit, the customer to pay an additional charge of $10.40 per month for each
such pole so installed. If still further poles or conducters are required to extend service fo the
lighting unit, the customer will be required to make a non-refundable cash advance equal to
the installed cost of such further facilities.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 35.3

Standard Rate LS
Lighting Service

Fuel Adjustment Clause Sheet No. 85
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 91

SPECIAL TERMS AND CONDITIONS
1. Ail lighting unils, poles and conductors installed in accordance herewith shall be the property
of Company, and Company shall have access to the same for maintenance, inspection and
all other proper purposes. Company shall have the right o make other attachments to the
poles and to further extend the conductors installed in accordance herewith when necessary
for the further extension of its electric service.

2. If any permit is required from municipal or other governmental authority with respect to the
installation and use of any of the lighting units served hereunder, it will be the responsibility of
the customer to obtain such permit.

3 Al servicing and maintenance will be performed only during regular schedule working hours
of the Company. The customer shall be responsible for reporting outages and other
operating fauits, and the Company will undertake to service the lighting equipment within two
(2) business days after such notification by the customer

4. The customer will exercise proper care to protect the property of Company on his premises,
and in the event of loss or damage lo Company's property arising from the negligence of the
customer, the cost of the necessary repair or replacement shall be paid by the customer.
Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage

5. Contracts for this service shall have a minimum fixed term of five (5) years, and shall continue
from month to month after such minimum fixed term until terminated by either party giving
thirty days notice to the other. Company shall have the right at any time to discontinue
service for non-payment of bills or other causes set forth in its General Rules and

Regulations. Upon permanent discontinuance of service, lighting units and other equipment
will be removed.

6. Before agreeing to install lighting units Company may require reasonable assurance that the
interest of the applicant for service will continue for a minimum fixed contract term or that the
service will be continued by another party afler the interest of the original applicant has
terminated.

7. Mercury Vapor is restricted to those fixtures in service prior to July 22, 2007 Upon failure,
existing fixtures will either be removed from service or replaced with available lighting at the
customer’s option.

TERMS AND CONDITIONS
Service will be furnished under Company’s Terms and Conditions applicable hereto

Date of issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 36

Standard Rate RLS
Restricted Lighting Service
OUTDOCR LIGHTING
APPLICABLE

In all territory served.

AVAILABILITY OF SERVICE - RESTRICTED
To any customer who can be served in accordance with the special terms and conditions set forth
herein and who is willing to contract for service in accordance with such special terms and conditions.
This rate schedule will continue o be available to fixtures that were being served hereunder on July
1, 2004, and will not be available for the addition of new fixtures.

CHARACTER OF SERVICE
These rates cover electric lighting service to outdoor equipment for the illumination of streets,
driveways, yards, lots and other cutdoor areas. Company will provide, own and maintain the lighting
equipment, as hereinafter described, and will furnish the electrical energy to operate such equipment.
Service under this rate will be available on an autornatically conirolled dusk-to-dawn every-night
schedule of approximately 4000 hours per year, and only to the types of lighting units specified
herein.

RATES
Type of Unit Rate Per Month Per Unit

Installed After
December 31, 1980

Instalied Prior to
January 1, 1991

Qverhead Service
Mercury Vapor

100 Watt $7.62 N/A
175 Watt 867 $10.18
250 Watt 0 86 1143
400 Watt 12.08 13.77
1000 Watt 2219 2500
High Pressure Sodium Vapor
100 Watt $ 800 $ 500
150 Watt 11.55 i1.55
250 Watt 1366 13.66
400 Watt 14 .55 14 .55
1000 Walt N/A 34.38
Underground Service
Mercury Vapor
100 Watt - Top Mounted 13.22 $1367
175 Walt - Top Mounted 14.11 15.15
High Pressure Sodium Vapor
70 Watt - Top Mounted $12.48 $1248
100 Watt - Top Mounted 16 .51 16.50
150 Watt - Top Mounted N/A 20.04
150 Watt 2245 22.48
250 Wait 2583 2583
400 Watt 28.54 2854
1000 Watt NIA 64 .21

Date of Issue: July 29, 2008
Date Effective: September 1, 2008

Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky




Louisville Gas and Electric Company

P.S.C. Electric Na. 7, Original Sheet No. 36.1

Standard Rate RLS
Restricted Lighting Service (Continued)

Decorative Lighting Service Rate Per Month Per Unit
Fixtures
Acorn with Decorative Basket
70 Watt High Pressure Sodium $17.63
100 Watt High Pressure Sodium 18.49
8-Sided Coach
70 Watt High Pressure Sodium 17.82
100 Watt High Pressure Sodium 18.69
Poles
10' Smooth 994
10" Fluted 1188
Bases
Old Town/Manchester 3190
Chesapeake/Franklin 342
JeffersonWestchester 345
Norfolk/Essex 3863

NA — Not Available

ADJUSTMENT CLAUSES
The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Environmental Surcharge Sheet No 87
Franchise Fee Sheet No. 80
School Tax Sheet No. 91

SPECIAL TERMS AND CONDITIONS

1. Company will furnish and install the lighting unit complete with lamp, fixture or luminaire,
control device, and mast arm. The above rates for overhead service contemplate installation
on an existing wood pole with service supplied from overhead circuits only; provided,
however, that, when possibie, fioodlights served hereunder may be attached to existing metal
street lighting standards supplied from overhead service. If the location of an existing pole is
not suitable for the instaliation of a lighting unit, the Company will extend its secondary
conductor one span and install an additional pole for the support of such unit, the customer to
pay an additional charge of $1.89 per month for each such pole so installed. If still furlher
poles or conductors are required to extend service to the lighting unit, the customer will be
required to make a non-refundable cash advance equal fo the installed cost of such further
facilities

2. The above rates for underground service contemplate a normal installation served from
underground lines located in the streets, with & direct buried cable connection of not
more than 200 feet per unit in those localities supplied with electric service through
underground distribution facilities. If additional facilities are required, the customer shall make

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 36.2

Standard Rate RLS
Restricted Lighting Service

a non-refundable cash advance equivalent to the installed cost of such excess facilities The
Company may provide underground lighling service in localities otherwise served through
overhead facilities when, in its hereto in locations deemed by the Company as unsuitable for
underground installation.

3 DECORATIVE LIGHTING SERVICE. The monthly rates for Decorative Lighting are
calculated as the sum of the rates for the individual elements of the customized light For
example, the monthiy raie will be calculated as the sum of the rates for the chosen fixture
style and wattage, the chosen pole style, and the chosen base style, if one is chosen. This
provides flexibility for the Company to meet the individual desires of each Decorative Lighting
customer

4 All lighting units, poles and conductors installed in accordance herewith shall be the property
of Company, and Company shall have access to the same for maintenance, inspection and
all other proper purposes. Company shall have the right to make other attachments to the
poles and to further extend the conductors installed in accordance herewith when necessary
for the further extension of its electric service.

5 I any permit is required from municipal or other governmental authority with respect to the
installation and use of any of the lighting units served hereunder, it will be the responsibility of
the customer to obtain such permit.

6 All servicing and maintenance will be performed only during regular schedule working hours
of the Company. The customer shall be responsible for reporting outages and other
operating faults, and the Company wilt undertake to service the lighting eguipment within two
(2) business days after such notification by the customer.

7. The customer will exercise proper care to protect the property of Company on his premises,
and in the event of loss or damage to Company's property arising from the negligence of the
customer, the cost of the necessary repair or replacement shall be paid by the customer
Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage.

8. Contracts for this service shall have a minimum fixed term of two years, and shall continue
from month to month after such minimum fixed term until terminated by either party giving
thirty days notice to the other. Company shall have the right at any time to discontinue
service for non-payment of bills or other causes set forth in its General Rules and
Regulations. Upon permanent discontinuance of service, lighting units and other equipment
will be removed.

9. Before agreeing to install lighting units Company may require reasonable assurance that the
interest of the applicant for service will continue for a minimum fixed contract term or that the
service will be continued by another party after the interest of the original applicant has
terminated.

10. Mercury Vapor is restricted to those fixtures in service prior to July 22, 2007 Upon failure,
existing fixtures will either be removed from service or replaced with available lighting at the
customer's option.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.5.C. Electric No. 7, Original Sheet No. 36.3

Standard Rate RLS T
Restricted Lighting Service T
PUBLIC STREET LIGHTING T

AVAILABILITY OF SERVICE - RESTRICTED
The following lighting units and rates are available to municipal, county, state and Federal
governments, including divisions thereof, and other bodies politic which have the authority to levy
and collect general taxes, for the lighting of public streets and roads, public parks and other outdoor
locations open to and reserved for general public use. This rate schedule will continue to be
avaliable to fixiures that were being served hereunder on July 1, 2004, and will not be availabie for
the addition of new fixtures. T

CHARACTER OF SERVICE
These rates cover electric lighting service to Company-owned and maintained street lighting
equipment as hereinafter described. Service under these rates will be availabie on an automaticaily
controlled dusk-to-dawn every-night schedule of approximately 4,000 hours per year, and only to

the types of lighting units specified herein.
RATES

Type of Unit
Dverhead Service

Mercury Vapor

Rate Per Month Per Unit

installed Prior fo
January 1, 1981

Installed After
December 31, 1890

100 Watt $ 6.86 N/A
175 Watt 8.06 $ 997
250 Watt 9.21 11.23
400 Watt 11.09 13.56

400 Watt {metal pole) 15.014 NIA
1000 Watt 2077 2474

High Pressure Sodium Vapor
100 Watt 870 $ 870
150 Watt 1045 10.45
250 Watt 12.53 12.53
400 Watt 13.17 1317
1000 Watt N/A 2894
Underground Service
Mercury Vapor
100 Watt - Top Mounted $11.13 $13.90
175 Wall - Top Mounted 1223 14.93
175 Watlt 16.54 2375
250 Watlt 17.73 2470
400 Walt 2094 27 52
400 Watt on State of Ky. Pole 21.05 2752
High Pressure Sodium Vapor

70 Watt - Top Mounted $ N/A $12.52
100 Watt - Top Mounted 12.28 12.99
150 Watt - Top Mounted N/A 19.22
150 Watt 2247 2247
250 Watt 23.89 23.89
250 Watt on State of Ky. Pole 2389 2389
400 Watt 2571 2571
400 Watt on State of Ky. Pole 2571 2571
1000 Watt N/A 5878

Date of lssue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Beliar, Vice President, State Regulation and Rates, Louisville, Kentucky



Louisville Gas and Electric Company

P.S.C. Electric No. 7, Original Sheet No. 36.4

Standard Rate RLS
Restricted Lighting Service
Decorative Lighting Service Rate Per Month Per Unit
Fixtures
Acorn with Decorative Basket
70 Watt High Pressure Sodium $17.18
100 Watt High Pressure Sodium 1783
8-Sided Coach

70 Watt High Pressure Sodium 17 40
100 Watt High Pressure Sodium 18.52

Poles
10' Smooth 9,94
10" Fluted 11 86

Bases
Old Town/Manchester 3.19
Chesapeake/Franklin 342
Jefferson/Wesichester 3.45
Norfolk/Essex 363

NA — Not Avaiiable

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjusiment Clause Sheet No. 85
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 80
School Tax Sheet No. 91

SPECIAL TERMS AN CONDITIONS
1. QOverhead Service The above rates contemplate installation on an existing pole in
Company's system. I the location of an existing pole is not suitable for the installation of a
lighting unit, the Company will extend its secondary conductor one span and install an
additional pole for the support of such unit. If still further poles or conductors are required to
extend service ta the lighting unit, the customer will be reguired to make a non-refundable
cash advance equal to the installed cost of such further facilities.

2. Underground Service. In ail areas other than the downtown section of the City of Louisville
designated by City ordinance as an underground district, the Company will provide a normal
installation consisting of a direct buried cable connection of not more than 200 feet per unit. If
additional facilities or expenditures are required, including any additional cost to break
pavement or remove rock, the customer shall make a non-refundable cash advance
equivalent to the excess costs. Company may decline to install equipment and provide
service therelo in locations deemed by Company unsuitable for underground instailation.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, l.ouisville, Kentucky
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Restricted Lighting Service

Within the aforesaid City of Louisville underground district, the Company will provide
underground faciiities in accordance with sound engineering practices.

3 DECORATIVE LIGHTING SERVICE. The monthiy rates for Decorative Lighting are calculated
as the sum of the rates for the individual elements of the customized light For example, the
monthly rate will be calculated as the sum of the rates for the chosen fixture style and wattage,
the chosen pole styie, and the chosen base style, if one is chosen. This provides flexibility for
the Company to meet the individual desires of each Decorative Lighting customer

4. Company will furnish and install the complete lighting unit.  All lighting units, including poles,
standards and conductors installed in accordance herewith shall be the property of Company,
and Company shall have access to the same for mainienance, inspection and all other proper
purposes. Company shall have the right to make other attachments to the poles and to further
extend the conductors installed in accordance herewith when necessary for the further
extension of its electric service.

5 Customer shall be responsible for any permit or authorization that may be required for the
installation of the lighting units al the specified locations.

6. Company may decline to install equipment and provide service thereto in locations where, in
Company's judgment, such equipment will be subject to unusual hazards or risk of damage.

7. Contracts for this service shall have a minimum fixed term of five years, and shall continue from
month to month after such minimurmn fixed term until terminated by either party giving thirty days
notice to the other. Company shall have the right at any time to discontinue service for
nonpayment of bill or other causes set forth in its General Rules and Regulations. Upon
permanent discontinuance of service, lighting units and other equipment will be removed.

8. Nothing herein shall prevent Company and Custormer from taking into account unusual
circumstances and agreeing on modifications of the above rates commensurate with such
circumstances, provided such agreement are duly filed with and made subject to the
jurisdiction of the Public Service Commission of Kentucky.

9. Mercury Vapor is restricted to those fixtures in service prior to July 22, 2007. Upon failure, existing
fixtures will either be removed from service or replaced with available lighting at the customer's oplion.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto

Date of Issue: July 28, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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AFPPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
Available to municipalities, county governmenis, divisions or agencies of the state or Federal
governments, civic associations, and other public or quasi-public agencies for service to public
street and highway lighting systems, where the municipality or other agency owns and maintaing

ali street lighting equipment and other facilities on #ts side of the point of delivery of the energy
supplied hereunder.

RATE
$0.04628 per kWh.

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85

Environmental Cost Recovery Surcharge Sheet No. 87

Franchise Fee Rider Sheet No. 80

School Tax Sheet No 91
DUE DATE OF BiLL

Customer's payment will be due within ten (10) days from date of bill

CONDITIONS OF DELIVERY
1. Service hereunder will be metered except when, by mutual agreement of Company and
customer, an unmetered installation will be more salisfactory from the standpoint of both
parties. In the case of unmetered service, billing will be based on a calculated consumption
taking into account the types of equipment served.

2. The location of the point of delivery of the energy supplied hereunder and the voltage at which
such delivery is effected shall be mutually agreed upon by Company and the customer in

consideration of the type and size of customer's streat lighting system and the voltage which
Company has available for delivery

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
issued By: Lonnie E. Bellar, Vice President, State Reguiation and Rates, Louisville, Kentucky
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Traffic Energy Service

APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE

Available to municipalities, county governments, divisions of the state or Federal governments or
any other governmental agency for service to traffic control devices including signals, cameras, or
other traffic lights which operate on a 24-hour all-day every-day basis, where the governmental
agency owns and maintains all equipment on its side of the point of delivery of the energy
supplied hereunder. In the application of this rate each point of delivery will be considered as a

separate customer.
RATE
Customer Charge: $3 85 per delivery per month

Plus an Energy Charge of:  $0.05660 per kWh

ADJUSTMENT CLAUSES

The bill amount computed at the charges specified above shall be increased or decreased in
accordance with the following:

Fuel Adjustment Clause Sheet No. 85
Environmental Cost Recovery Surcharge Sheet No. 87
Franchise Fee Rider Sheet No. 90
School Tax Sheet No. 91

MINIMUM CHARGE
The Customer Charge shall be the minimum charge.

DUE DATE OF BILL.
Customer's payment wili be due within ten (10) days from date of bill.

CONDITIONS OF SERVICE
1. Service hereunder will be metered except when, by mutual agreement of Company and
customer, an unmetered installation will be more satisfactory from the standpoint of both
parties. in the case of unmelered service, billing will be based on a calculated consumption,

taking into account the size and characteristics of the load, or on meter readings obtained
from a similar installation.

2. The location of each point of delivery of energy supplied hereunder shall be mutually agreed
upon by Company and the customer.

3. Traffic lights not operated on an all-day every-day basis will be served under General Service
Rate GS.

TERMS AND CONDITIONS
Service will be furnished under Company's Terms and Conditions applicable hereto.

Date of Issue: July 29, 2008
Date Effective: September 1, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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Cable Television Attachment Charges

APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
Available to any established and properly franchised operator of a cable television system
(herein called Customer) who applies for the right to make cable attachments to Company's
poles in accordance with the terms and conditions herein set forth. Any entitlement acquired by
a Customer hereunder shall not be exclusive and shall be subject to existing rights and
privileges acguired by other public utilities or entities making lawful use of Company's poles.

APPLICAEILITY OF PSC OF KY. ORDER (CASE NO. 251)

This rate schedule is issued pursuant to an Order of the Public Service Commission of
Kentucky dated September 17, 1982, in Administrative Case No. 251 (hereinafter called "Order
251", and an Order in Administrative Case No 251-26, dated May 31, 1883 Order 251
specifies, inter alia, the formula to be used in arriving at the charges to be made for the service
provided herein. Company shall have the right io file with the Commission revisions of this rate
schedule, including revisions of the charges for service, any such filing to be made in
accordance with law and the rules of the Commission.

ATTACHMENT CHARGES

For each attachment o a pole on which
three parties have attachments $0 .38 per month

For each attachment to a pole on which
two parties have atlachments $0.53 per month

PAYMENT OF CHARGES
Charges will be billed monthly. Charges applicable to attachments made or reserved during
any calendar month will be billed for the full month and will not be prorated for portions of a
month. Likewise, any attachments removed during any month will be credited for the full month

in which such removal occurred, All payments will be due within ten (10) days from date of
bill.

PENALTY FOR UNAUTHORIZED ATTACHMENTS
If and when Company determines that Customer has made attachments to Company's poles
without prior authorization, Company will make a charge of twice the charge otherwise payable,
for the period from the date of such attachment to the billing date  If make-ready costs are
involved in connection with such unauthorized attachments, Company will bill such make-ready
charges at twice the amount otherwise payable.

Date of issue:  July 29, 2008
Date Effective: January 1, 1991 Refiled: July 29, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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TERMS AND CONDITIONS

1. Customer shail secure any right, license or permit from any governmental body, authority or
other person or persons which may be required for the construction or maintenance of its
facilities. Nothing herein shall be deemed or construed to constitute a grant of any
easement, right-of-way, or franchise by Company or any other party Company does not
warrant that any of its easements, rights-of-way, or franchises provide for the construction
and maintenance of Customer's facilities. Customer shall erect, construct, attach and
maintain its facilities solely at its risk and Company, by the granting of rights and privileges
hereunder, does not assume any obligation or liability for the adequacy of Customer's
easements, rights-of-way or franchises. Customer shall indemnify and save harmless
Company from any and all claims, including the expenses incurred by Company to defend
itself against such claims, resulting from or arising out of the failure of Customer to secure
such right, license, permit or easement for the construction or maintenance of said facilities

2. If Customer has not already done so prior to the effective date of this rate schedule,
Customer shall furnish to Company, in a form suitable to Company, four copies of a map of
the appropriate county in Kentucky or portion thereof upon which Customer shall indicate
the general area in which it plans to install or has already installed cable television facilities.
Such map shall be revised from time fo time by Customer and furnished in the same
number of copies to Company before Customer extends its system into additional areas
within Company's service area.

3. Customer shall make written application for permission to install attachments on any pole of
Company, specifying the location of each pole, the character of its proposed attachments
and the amount and location of space desired As soon thereafter as practicable,
Company shall notify Custorner in writing whether or not it is willing to permit an attachment
to such pole "as is" or whether the Customer and Company shall determine by mutual
agreement after a "walk through" (or other mutually agreeable method) by representatives
of both parties the reasonable cost for make-ready” adjusiments or other appropriate work
on poles (including replacement). All rights granted to Customer under this rate schedule
shall be subject to the prior rights of the South Central Bell Telephone Company, and any
other prior licensees, their successors or assigns.

4, All attachments are to be placed on poles of Company in a manner satisfactory to Company
and so as not to interfere with the present or any future use which Company may desire to
make of said poles or attachments thereto. Company will furnish Customer with a drawing
showing the general arrangement and location of Customer's attachments that is
satisfactory to Company. All attachments shall be installed and at all times maintained by
Customer so as to comply at least with the minimum requirements of the National Electric
Safety Code, regulations of the Kentucky Public Service Commission and any other
applicable regulations or codes promulgated by state, local or other governmental authority
having jurisdiction. Customer shall take any necessary precautions, by the installation of
proiective equipment or other means, 1o protect all persons and property of all kinds
against injury or damage occurring by reason of Customer's attachments on Company's
poles. Customer shall install, maintain and remove its equipment in such manner, and
employ such methods and procedures, as to make it unnecessary for Company to de-
energize any of its electric lines or facilities, and Company shali have no obligation to so
de-energize its facilities for the present or future use of its poles and equipment and of any
interference therewith.

Date of Issue: Juily 29, 2008
Date Effective: September 20, 1883  Refiled: July 29, 2008
Issued By: Lonnie E. Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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5. In any case where Company deems it necessary to install a new pole to accommodate
Customer's attachments and the new pole is to be taller or stronger than considered by
Company to be necessary {0 accommodate the attachments of Company and of its other
licensees, the "make-ready” cost of such extra height or strength shall be paid to Company
by Customer. Such cost shall be a sum equal to Company's estimate of the difference
between the cost in place of the new poie and the current cost in place of a pole considered
by Company to be adequate for the attachments of Company and of its licensees. The
aforesaid payment shall be made whether the new pole is an initial installation or
replacement of an existing pole. The new pole shall be the property of Company
regardiess of any payments by Customer toward its cost and Customer shall acquire no
right, title or interest in and to such pole

6. Where a new pole is erected hereunder (including the replacement of an existing pole)
solely to adequately provide for the attachments Customer proposes fo place on the new
pole, Customer shall pay Company a sum equal to the actual cost of the new pole in place,
plus the cost of removal of the existing pole, if any, minus the salvage value of the
removed pole. Customer shall also pay to Company and the respective existing licensees
the cost of removing all attachments from the pole and reestablishing the same or fike
attachments on the newly installed pole, with appropriate salvage credit allowance for any
attachments which are not reused in such replacement, and the cost of installing any new
or additional attachments required solely because of the erection of such new pole. The
new pole shall be the property of Company regardless of any payments by Customer
toward its cost and Customer shall acquire no right, title or interest in and to such pole

7. Prior to any strand construction or attachment, Customer shall install appropriate guys and
anchors of a type approved by Company in those instances when proper construction
requires the same. Customer shall obtain appropriate easements or rights-of-way from
appropriate property owners for such equipment and for any other facilities of Customer

8. If Customer's desired attachments can be accommodated on existing poles of Cormpany by
rearrangement of facilities of Company and of other licensees thereon and should it be
necessary for Company to rearrange its facilities on existing poles of others in order to
accomimodate Customer's desired attachments, such rearrangement shall be made and
Customer shall, on demand, reimburse Company for any expense incurred by it in
transferring or rearranging said faciiities. Any additional guying required by reason of such
rearrangernents shall be provided by or al the expense of Customer and to the satisfaction
of Company.

9. Customer will obtain and maintain at all times during the use of Company's poles hereunder
policies of insurance or & bond at Customer's option (with waiver of subregation

endorsement and contractual rider) with Company named as an additional primary insured
as follows:

Date of Issue: July 29, 2008
Date Effective: September 20, 1983  Refiled: July 29, 2008
Issued By: Lonnie E, Bellar, Vice President, State Regulation and Rates, Louisville, Kentucky
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{a) Public liability insurance or a bond in an amount not less thant $300,0600 for any one
occurrence.

{b) Property damage liability insurance or a bond in an amount not less than $100,000 for any
one occurrence

{c) In addition, Customer shall carry catastrophe or excess liability insurance or a bond
covering the foregoing perils in an amount not tess than $5,000,000 for any one
occlrrence.

(¢} Each such policy or a bond shall contain a contractual rider covering liability assumed by
the Customer under the indemnity agreement set forth immediately below

Whether or not a policy of insurance or a bond is in effect, Customer will indemnify, hold
harmiess, and defend Company from and against any and all actions or causes of actions,
claims, demands, liabilities, loss, damage or expense of whatever kind and nature, including
paymenis made under any workmen's compensation law or under any plan for employees’
disability and death benefits, and attorneys' fees, which Company may suffer or incur by
reason of bodily injury, including death, to any person or persons, or by reason of damage to
or destruction of any property, including the loss of use thereof, arising out of or in any
manner connected with the facllities of Customer to be installed hereunder including, but not
limited to, the installation, maintenance, operation or removal thereof, or at any other time, or
which Company may sustain or incur in connection with any litigation, investigation, or other
expenditures incident thereto, including any suit instituted to enforce the obligation of this
agreement of indemnity, due in whole or in part to any act, omission, or negligence of
Customer ar joint fauit of Company and Customer and their representatives, employees or
cortractors (except insofar as such indemnity arising out of any acts or omissions of such
representatives or employees may be found to be contrary to law, in which case this
provision for indemnity shall in ali other respects be and remain effective and binding). The
amount of such indemnity shall be covered under the insurance policy or bond and shall not
be less than the limits set forth in items (&), (b) and (c) above. Before Customer shall
become entitled to any rights under this rate schedule and prior to making attachments to
Company's poles, Customer shall furnish to Company a copy of each of its aforesaid
insurance policies, or bond, from an insurance carrier(s} acceptable o Company, and a
certificate(s) from said carrier(s) or bonding company stating that policies of insurance have
been issued by it to Customer providing for the insurance or bond coverage listed above and
that such policies are in force. Such cerlificate shali state that the insurance carrier or
bonding company will give Company fifteen days' prior written notice of any cancellation of or
material change in such policies. The certificate shall also quote in full the agreements of
indemnity set forth herein and in Paragraphs 4, 18 and 21 of this "Terms and Conditions"
section as evidence of the type of contractual liability coverage furnished. If such certificate
recites that it is subject to any exceptions contained in the policy or policies of insurance,
such exceptions shall be stated in full in said certificate and Company may, at its discretion,
require Customer before starting work to obtain policies of insurance which are not subject to
any exceptions which Company finds objectionable.

10. Under no circumstances shall Customer, its employees or contractors or subcontractors,
disturb, tamper with or contact any of Company's equipment, other than poles. Exira
precautions shall be taken to avold contact with Company’s lines, wires and transformers,
whether or not they appear to be energized.

Date of issue: July 28, 2008
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11. Company reserves the right to, but shall not be obligated to, inspect each new installation of
Customer on its poles or on poles other to which its facilities are altached and to make
periodic inspections, semi-annually or more often as conditions may warrant. Company's
right to make such inspections and any inspection made pursuant to such right shall not
relieve Customer of any responsibility, obligation or liability assumed under this rate
schedule.

12. If Company finds substandard installations by Customer, Company may give to Cusiomer a
period of time, not to exceed ten days, to make such adjustments at its own expense, or
Company, at its option, may make said ¢orrections and charge the Customer the cost of
correcting such installations.

t3. In the event that Company finds it necessary or appropriate to change Hs poles or
attachments for reasons unrelated to Customer's operations, Customer shall be given notice
of the change (e.g., relocation to ancther pole) and Cusfomer shall make the necessary
adjustment at its expense within 30 days. If Customer fails to make said adjusiments within
the prescribed time, Company may make said changes, notwithstanding the presence of
Customer's facilities and may, if necessary, separate or otherwise remove Customer's cables
or equipment.

14  Whenever Company notifies Customer in writing that the attachments of Customer interfere
with the operation of equipment of Company or other licensee, or constitute a hazard io the
service rendered by Company or other licensee, or fail to comply with the codes or
regulations hereinbefore referred o, Customer shall within ten days after the date of such
notice remove, rearrange, or change its attachments as directed by Company. In case of
emergency, Company reserves the right to remove, separate, or relocate the attachments of
Customer at Customer's expense.

15. Upon thirty days' written notice to Customer, Company may discontinue the use of, remove,
replace or change the location of any or all of its poles or attachments regardless of any
occupancy of Company's poles by Customer or Customer shall at iis sole cost, within ten
days after such notice by Company, make such changes in, remove or transfer its
attachments as shall be required by such action of Company.

16. Customer may at any time abandon the use of a Company pole by removing therefrom all of
its attachments and by giving written notice thereof to Company.

17. Unless otherwise mutually agreed, electric service for television amplifiers of Customer shall
be supplied from the lines of Company in the manner shown on a standardized sketch, which
Company will supply to Customer on request, and shall be served and billed at Company's
applicable rate for electric service.

Date of issue: July 29, 2008
Date Effective: September 20, 1983  Refiled: July 29, 2008
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18. Customer shall release Company from any and all liability for loss of or damage to the
facilities of Customer and for any interruption o or failure of the service rendered by
Customer with respect to which such facilittes are used, unless the loss, damage or
interruption was caused by the sole negligence of Company. Customer shall indempnify, hold
harmless, and defend Company from and against any and all loss, damage, cost or expense
which Company may suffer or for which Company may be held liable because of interference
with television reception of said subscribers or others, arising out of or in any manner
connected with the attachment, operation, and maintenance of the facilities of Customer on
the poles of Company under this rate schedule, unless the loss, damage or interruption was
caused by the sole negligence of Company. In the event that any part of this provision for
indemnity is found o be contrary to law, all other parts of this provision for indemnity shall
remain effective and binding.

19. All costs referred to in Paragraphs 5, 6, 12, 14, 20 and 22 of this "Terms and Conditions”
section shall include, in addition io direct costs of material, labor and equipment usage,
appropriate allowances for taxes, insurance, fringe benefits and other indirect expenses
applicable to labor, stores expense, supervision, engineering, and administrative and
general expenses, all to be determined and applied in accordance with Company's standard
procedures then in effect and applicable to work it performs for the account of other parties.

20 All costs of every kind incurred by Gompany in the performance of Company's work
necessitaied by Customer pursuant to the above conditions shall be billed to Customer and
paid in full within 30 days of billing date. The term "all costs" shall include, but not be limited
to, the expense of protecting and relocating Company's facilities, and repairing damage
caused by Customer to Company's facilities, and the costs of having Company's
representatives on each site during construction. To determine "all costs,” Company shall
for each such project of Customer accumulate cost data through Company's normal cost
accumulation procedures.

21, Customer shall furnish bond, in a form and substance satisfactory to Company, in the amount
of One Hundred Thousand Dollars ($100,000.00} to guarantee the performance of the
obligations assumed by Customer under the ferms of this rate schedule not otherwise
covered by the insurance required by Paragraph 9 above (such as, but not limited to,
Customer's removal of its facilities at termination hereof or payment of monies due
hereunder). Such bond shall be submitted to Company at the time of Customer's application
under this rate schedule and prior to Customer's making attachments to Company's poles. In
addition, Company, at its discretion, may require Customer, upon written notice and before
the undertaking by Company of any subsequent action for the benefit of the Customer, to
advance to Company an amount equal to the estimated costs of any work which Company
has been authorized to perform, either by reason of an application of Customer of otherwise,
plus any amounts then due Company by Cusfomer, or to furnish additional bond, in Heu
thereof, in an equal amount. After two years have passed from the date of the initial issuance
of Customer's bond hereunder, if Customer has substantially complied with its obligations
hereunder, Customer may apply to Company for a reduction of the penal sum of its bond, for
the release of the corporate surety thereon, or for other relief--which application shall not be
unreasonably denied, provided that no reduction or other concession or indulgence with
respect to said bond shall release Customer from any underlying obligations.

Date of Issue: July 29, 2008
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22, If Customer fails to comply with any of the provisions of this rate schedule or defaults in the
performance of any of its obligations under this rate schedule and fails within thirty days after
written notice from Company to correct such defauits or noncompliance, Company may, at its
option, forthwith terminate the specific permit or permits covering the poles and Customer's
attachments to which such defauit or noncompliance is appiicable and remove or rearrange
attachments or facilities of Customer at Customer's expense, or Company may require
Customer, upon reasonable notice, to remove some, but not all, of Customer's attachments
from Company's poles or Company may give Customer written notice to completely remove
all of Customer's attachments from Company's poles within 120 days.

23, Customer will instruct or cause to be instructed the persons working on line instaliation,
maintenance or otherwise (whether they be its employees or employees of contractors or
subcontractors} on Company's facilities so as to familiarize such persons with the
requirements of the National Electric Safety Code. Said persons shall observe the
requirements of the National Electric Safety Code, and ali equipment installed shall comply
therewith.

24. The term "Customer" shall include its employees and agents and its contractors and
subcontractors and their employees and agents.

25 Customer shall not assign, transfer or sublet any of the rights hereby acguired without the
prior written consent of Company.

26. To the extent they are not in conflict with nor inconsistent with the special provisions of this
rate schedule, Company's Terms and Conditions, as filed with the Public Service
Commission of Kentucky, shall be applicable to the service rendered hereunder.

27. This rate schedule, and any service rendered pursitant hereto, is subject to Order 251 and to
the continuing regulatory jurisdiction of the Public Service Commission of Kentucky.

Date of Issue: July 29, 2008
Date Effective: September 20,1983  Refiled: July 29, 2008
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The following charges will be applied uniformly throughout Company's service territory. Each charge,
as approved by the Public Service Commission, reflects only that revenue reguired to meet
associated expenses.

RETURNED PAYMENT CHARGE
in those instances where a customer renders payment to Company which is not honored upon

deposit by Company, the Customer will be charged $10.00 io cover the additional processing |
costs.

METER TEST CHARGE
Where the test of a meter is performed during normal working hours upon the written request of 2
customer, pursuant to 807 KAR 5:006, Section 18, and the results show the meter was not more
than two percent fast, the customer will be charged $60 00 to cover the test and transportation |
costs.

DISCONNECTING AND RECONNECTING SERVICE CHARGE
A charge of $29 00 will be made to cover disconnection and reconnection of electric service when }
discontinued for non-payment of bills or for violation of Company's Terms and Conditions, such
charge to be made before reconnection is effected. If both gas and electric services are
reconnected at the same time, the total charge for restoration of both services shall be $28.00. T/
No charge will be made for customers qualifying for service reconnection pursuant to 807 KAR
5:006, Section 15, Winter Hardship Reconnection.

Residential and general service customers may request and be granted temporary suspension of
electric service. In the event of such temporary suspension, Company will make a charge of
$29 00 fo cover disconnection and reconnection of electric service, such charge to be made
before reconnection is effected.

METER PULSE CHARGE
Where a customer desires and Company is willing to provide data meter pulses, a charge of
$9.00 per month will be made to those data pulses. Time pulses will not be suppiied.

-z A

METER DATA PROCESSING CHARGE
A charge of $2.75 per report will be made to cover the cost of processing, generating, and
providing recorder metered customer with profile reports.

-z

Date of issue: July 29, 2008
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APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This rider is restricled to those customers receiving service under the provisions of the preceding
interruptible Service rider, P.5.C. of Ky. Eleciric No. 5, Original Sheet No. 13-A, as of the
exectution date of the Settlement Agreement in P S.C. Case No. 2003-00433, May 12, 2004.

CONTRACT OPTION

Customer may, at Customer's option, contract with Company to curtail service upon notification
by Company. Reguests for curtailment shall not exceed two hundred and fifty (250) hours per
year nor shall any single request for curtaiiment be for less than thirty (30) minutes or for more
than fourteen (14) hours per calendar day, with unlimited requests for curtailment per calendar
day within these parameters. Company may request or cancel a curtailment at any time during
an hour, but shall give no less than twenty (20) minutes notice when either requesting or
canceling a curtailment.

Compliance with a request for curtailment shall be measured in one of the following ways:

a) Customer shall contract for a given amount of firm demand, and the
curtailable load shali be Customer's monthly billing demand in excess of the
firm contract. During a request for curtallment, Customer shall reduce its
demand to the firm demand designated in the contract. The difference in the
maximum demand in the billing month and the maximum demand in any
requested curtailment period, but not less than the contracted firm demand,
in the billing period shall be the curtailable demand on which the monthly
credit is based. The demand in excess of the firm load during each
requested curtailment in the billing period shall be the measure of non-
compliance.

b} Customer shall contract for a given amount of curtailable load by which
Customer shall agree to reduce its demand from the monthly maximum
demand. During a request for curtailment, Customer shall reduce its demand
to a level equal fo the maximum monthly demand less the curtailable load
designated in the contract. The difference in the maximum demand in the
bilking month and the maximum demand in any requested curtailment period,
but not more than the contracted curtailable load, in the billing period shall be
the curtailable demand on which the monthly credit is based. The difference
in contracted curtailable load and the actual curialled load during each
requested curtailment in the billing period shall be the measure of non-
compliance.

c} At the time of a request for curtailment, Company shall give Cuslomer an
option of purchasing a block of power as is required to meet the curtailment
request. Company shall give Customer a price for such power, based on
existing market conditions, at the time of the curtailment request. Customer
must state agreement to the purchase of power, if that is Customer's
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intention, and the block of power to be purchased shali be specified by
Customer at the time Company makes the request for curtailment. Should
Customer elect to purchase the block of power, Customer will pay for that
power whether consumed by Customer or not. Should the block of power
not be sufficient to meet the curtailiment request, any deficiency shall be
considered the measure of non-compliance. Should purchase power not be
available from the market, Customer is obligated to meet the compliance
provisions of a) ar b) above.

d)} In those months In which Company does not request load curtailment, the
customer will receive a ¢redit based on either the difference in the monthly
billing demand and the contracted firm demand, a) above, or the contracted
curtailable demand, b) above.

RATE
Customer will receive a credit against the applicable power schedule for curtailable kW, as
determined in the preceding paragraph, times the applicable credit. Customers will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of: $ 3.20 per kW $ 310 per kw
Non-Compliance Charge of: $16.00 per kW $16.00 per kW

Failure of Customer to curtail when requested to do sc may result in termination of service
under this rider.

TERM OF CONTRACT
The minimum original contract period shall be one (1) vear and thereafter until terminated by
giving at least six (6) months previous written notice, but Company may require that contract be

executed for a longer initial term when deemed necessary by the size of the load or other
conditions.

TERMS AND CONDITIONS

Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply.
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APPLICABLE
In all territory served.

AVAILABILITY OF SERVICE
This rider shall be made available to any customer served under the applicabie power schedules
who contracts for not less than 1,000 kilowatts of their total requirements to be subject to
curtailment upon notification by Company.

CONTRACT OPTION

Customer may, at Customer’s option, contract with Company to curtail service upon notification
by Company. Requests for curtailment shall not exceed five hundred (500) hours per year nor
shall any single request for curtailment be for less than thirty (30) minutes or for more than
fourteen (14) hours per calendar day, with unlimited requests for curtailment per calendar day
within these parameters. Company may request or cancel a curtailment at any time during an
hour, but shali give no less than ten (10) minutes notice when either requesting or canceling a
curtailment.

Compliance with a request for curtailment shall be measured in one of the following ways:

a) The customer shall contract for a given amount of firm demand, and
the curtailable load shall be Customer's monthly billing demand in
excess of the firm confract. During a request for curtaifment, the
customer shall reduce its demand to the firm demand designated in
the contract The difference in the maximum demand in the billing
month and the maximum demand in any requested curtailment
period, but not less than the contracted firm demand, in the billing
period shall be the curtailable demand on which the monthly credit is
based. The demand in excess of the firm load during each
requested curtailment in the billing period shall be the measure of
non-compliance.

b) Customer shall contract for a given amount of curtailable load by
which customer shall agree to reduce its demand from the monthly
maximum demand. During a request for curtailment, Customer shall
reduce its demand to a level equal to the maximum monthly demand
less the curtailable load designated in the contract The difference in
the maximum demand in the billing month and the maximum
demand in any requested curtailment period, but not more than the
contracted curtailable load, in the biling period shali be the
curtailable demand on which the monthly credit is based. The
difference in contracted curtailable load and the actual curtailed ioad
during each requested curtailment in the billing period shall be the
measure of non-compliance.

c) At the time of a request for curtailment, Company shall give
Customer an option of purchasing a block of power as is required to
meet the curtaitment request. Company shall give Customer a price
for such power, based on existing market conditions, at the time of
the curtailment request. Customer must state agreement to the
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purchase of power, if that is Customer’s intention, and the block of
power o be purchased shall be specified by Customer at the time
Company makes the request for curtailment. Should Customer elect
to purchase the block of power, Customer will pay for that power
whether consumed by Customer or not. Should the block of power
not be sufficient to meet the curtailment request, any deficiency shall
be considered the measure of non-compliance. Should purchase
power not be available from the market, Customer is obligated to
meet the compliance provisions of a) or b) above. This option to
“buy-thru” will be available to the customer only after customer has
been served under CSR2 for three (3) years with no non-
compliances.

d) In those months in which Company does not request load
curtailment, the customer will receive a credit based on either the
difference in the monthly billing demand and the contracted firm
demand, a) above, or the contracted curtailable demand, b) above

RATE

Customer will receive a credit against the applicable power schedule for curtailable kW, as
determined in the preceding paragraph, times the applicable credit. Customers will be charged
for the portion of each requested curtailment not met at the applicable charge.

Primary Transmission
Demand Credit of: $ 4.05 per kW $ 3.98 per kW
Non-Compliance Charge of: $16.00 per kW $16.00 per kW

Failure of Customer to curtail when requested to do so may result in termination of service
under this rider.

TERM OF CONTRACT
The minimum original contract period shall be one (1) year and thereafter until terminated by
giving at least six (6) months previous written notice, but Company may require that contract be
executed for a longer initial term when deemed necessary by the size of the load or other
conditions.

TERMS AND CONDITIONS

Except as specified above, all other provisions of the power rate to which this schedule is a rider
shall apply.
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APPLICABLE
in all territory served.

AVAILABILITY OF SERVICE
This rider is restricted to those customers receiving service under the provisions of the Rate 1S -

industrial Service and on service as of the effective date when this schedule is approved by the
Public Service Commission.

CONTRACT OPTION

Customer may, at Customer’s opfion, contract with Company fo curtail service upon notification
by Company. Requests for curtailment shall not exceed one hundred (100) hours in any
continuous year nor shall any single request for curtailment be for less than thirty (30) minutes or
for more than fourteen {14) hours per calendar day, with unlimited requests for curtailment per
calendar day within these parameters. Requests for curtailment are limited to the On-Peak
periods specified under Rating Periods in the Rate IS - Industrial Service rate schedule.
Company may request or cancel a curaiiment at any time during an hour, but shall give no less
than twenty {20) minutes notice when elther requesting or canceling a curtailment.

Compliance with a request for curtailment shall be measured in one of the following ways:

a) Customer shall contract for a given amount of firm demand, and the
curtailable load shall be Customer's monihly billing demand in excess of the
firm contract. Du