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LOUISVILLE GAS AND ELECTRIC COMPANY 
S t I J  1 x 2008 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

PUBLIC SERVICE 
COMMISSION 

Response to Initial Request for Information o f  the Attorney General 
Dated August 27,2008 

Question No. 198 

Responding Witness: J. Clay Murphy 

a. 

b. 

C. 

d. 

e. 

A-198. a. 

Q-198. With regard to LG&E gas Special Contracts customers, please provide: 
the requirements and criteria for eligibility to be served under gas special 
contracts, 
the specific criteria and circumstances that exist for each Special Contract 
customers, 
all contracts with “special contracts” customers, 
all workpapers, analyses, internal memoranda, and correspondence 
regarding the threat of bypass, alternative fuel switching, and determination 
of rates charged to each Special Contract customer, and, 
an explanation of the monitoring and/or on-going evaluations, etc. that 
LG&E undertakes to validate the continued eligibility of special customers. 

When a standard tariff offering does not provide adequate flexibility to meet 
the needs of a particular customer’s circumstance, then a special contract 
may be able to provide that flexibility. The ability to offer special contracts 
that incorporate rates and/or services not offered in LG&E’s standard tariff 
offerings can allow LG&E to address a variety of customer-specific 
circumstances that it might not otherwise be able to address. LG&E does 
not enter into special contracts lightly or without careful consideration of the 
unique situation of the customer requesting special contract service. LG&E 
has declined to entertain the requests of some customers for special 
contracts because those customers’ circumstances did not meet the criteria 
for receiving service under a special contract. 

The circumstances that support a special contract can vary by customer. By 
way of example, special contracts may provide a local distribution company 
with the ability to offer rates that discourages a current or potential customer 
from taking service directly from an interstate pipeline. Another way in 
which a special contract can be of use is in competing with the customer’s 
ability to use alternate fuels. Still another use of a special contract is to 
ensure that the customer’s revenue responsibility is commensurate with the 
capacity and services that are being reserved to serve the customer. In order 
to meet the particular circumstances of the customer, the rates and 
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provisions associated with each special contract may not be exactly the 
same. 

b. As explained above, special contracts can be used to address circumstances 
that are unique to the customer requesting the special contract. Below are 
some of the unique circumstances associated with LG&E’s special contract 
customers that reveal the criteria that support this customer receiving service 
under a special contract. 

Fort Knox: 

The Fort Knox special contract, which provides for transportation-only 
service, became effective in 1995 

Fort Knox is located less than 5 miles from the interstate pipeline facilities 
of Texas Gas Transmission, LLC. Its location and large volume of about 
41 5,000 Mcf per year, make it a prime candidate for bypass, and, therefore, 
for a special contract. 

Fort Knox is served under a special contract which incorporates the terms 
and conditions associated with Rate FT, but not the one-part commodity- 
only rate structure of Rate FT. Instead, the Fort Knox special contract 
incorporates a cost-based two-part rate structure that includes a demand rate 
and a commodity rate, as well as a customer charge which three charges are 
derived from the unbundled cost elements of the commodity-only charge 
under Rate FT. 

Importantly, this special contract allowed LG&E to retain this customer’s 
load with little or no incremental capital investment. Fort Knox continues to 
make a contribution to LG&E’s fixed costs. The special contract rates and 
provisions facilitate the continuation of that contribution to fixed costs, 
which costs would otherwise be borne by all other customers. 

Ford Motor: 

The current Ford Motor special contract, which includes both the facilities at 
Kentucky Truck Plant rKTP”) and the facilities at Louisville Assembly 
Plant (“LAP”), provides for transportation-only service and became 
effective in 2000. 

KTP is located about 3 miles from the interstate pipeline facilities of Texas 
Gas Transmission, LLC. LAP is located about 1 mile from the interstate 
pipeline facilities of Texas Gas Transmission, LLC. Given the large volume 
for each facility of about 670,000 Mcf and about 385,000 Mcf per year, 
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respectively, the location of each customer makes it a prime candidate for 
bypass, and therefore, a special contract. 

Ford Motor is served under a special contract which incorporates the terms 
and conditions associated with Rate FT, but includes other nonstandard rate 
provisions. 

Importantly, LG&E retained the loads of both Ford Motor’s facilities with 
little or no incremental capital investment” Ford Motor continues to make a 
contribution to LG&E’s fixed costs. The special contract rates and 
provisions facilitate the continuation of that contribution to fixed costs, 
which costs would otherwise be borne by all other customers. 

E. I. duPont de Nemours: 

The E. I. duPont de Nemours (“duPont”) special contract, which provides 
for transportation-only service, became effective in 1997. 

The circumstances and criteria that support the duPont special contract are 
different from those that support the Foft Knox and Ford Motor special 
contracts. The duPont special contract was developed to serve a new load 
that previously had not been served by LG&E, not an existing load at risk of 
bypassing LG&E. Prior to the special contract, duPont utilized coal to meet 
its steam needs at the Louisville Plant. DuPont was considering two options 
at the time it requested the special contract: either replacing its aging coal- 
fired boilers and continuing to utilize coal or installing gas-fired boilers and 
utilizing natural gas. The fuel cost associated with natural gas was and 
presumably still is higher than that of coal. The special contract rate that 
LG&E offered to duPont apparently satisfied duPont’s total financial 
requirements for the project at the time and duPont made the decision to 
install gas-fired boilers. Given the large volume for the facility of about 
390,000 Mcf, the incremental nature of the load served under the special 
contact, and the fact that the customer could have chosen an alternate fuel, 
makes it a prime candidate for a special contract. 

DuPont is served under a special contract which incorporates the terms and 
conditions associated with Rate FT, but not the one-part commodity-only 
rate structure of Rate FT. Instead, the duPont special contract incorporates a 
cost-based two-part rate structure that includes a demand rate and a 
commodity rate, as well as a customer charge which three charges are 
derived from the unbundled cost elements of the commodity-only charge 
under Rate FT. 

Importantly, LG&E achieved this incremental throughput with little or no 
incremental capital investment. DuPont continues to make a contribution to 
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LG&E’s fixed costs. The special contract rates and provisions facilitate the 
continuation of that contribution to fixed costs, which costs would otherwise 
he borne by all other customers. 

Electric Generation: 

The special contract between LG&E’s gas business and the electric 
generation businesses of LG&E and KIJ (“Electric Generation”) became 
effective in 2008. 

LG&E serves three LG&E/KIJ electric generation facilities under a single 
special contract. The Mill Creek and Cane Run power plants are provided 
with sales service, while the Paddy’s Run facility is provide with 
transportation-only service. Mill Creek and Cane Run use ahout 373,000 
Mcf and 190,000 Mcf per year respectively, while Paddy’s Run uses about 
567,000 Mcf per year. 

Electric Generation is served under a special contract which incorporates the 
terms and conditions associated with Rate FT, but instead of a one-part 
commodity-only rate, the Electric Generation special contract incorporates a 
cost-based two-part rate structure that includes a demand rate and a 
commodity rate, as well as a customer charge, which three charges are 
derived from the unbundled cost elements of the commodity-only charge 
under Rate FT for Paddy’s Run and Rate IGS for Mill Creek and Cane Run. 
In addition to the two-part rate structure, the contract includes special 
operating parameters associated with each plant. 

A special contract was determined to be appropriate for the three electric 
generation facilities of this customer because of the unique load profiles of 
these facilities as compared to other gas customers who receive gas service 
under standard tariffs. The amount of capacity held on LG&E’s gas system 
to meet the potential maximum daily requirements is very high relative to 
the annual throughput. A commodity-only rate would not have adequately 
reflected the cost of holding that daily capacity available and resulted in 
other gas customers paying for the capacity that is held to serve electric 
generation loads. 

Importantly, LG&E serves the loads of both of this customer’s facilities 
with only a modest incremental capital investment. Electric Generation 
makes a contribution to LG&E’s fixed costs. The special contract rates and 
provisions facilitate the continuation of that contribution to fixed costs, 
which costs would otherwise be borne by all other customers. 

c. Attached are copies of the following special contracts and associated 
documents: 
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Fort  Knox: 

Transmittal letter regarding Fort b o x  Special Contract 
Affidavits of Fort Knox indicating that absent a special contract it would 
bypass 
Special Contract with Fort Knox approved by the Commission 

0 

e 

Ford Motor: 

0 

Transmittal letters regarding Ford Motor Special Contract 
Affidavit of Ford Motor indicating that absent a special contract it would 
bypass 
Letters approving confidential treatment of Ford Motor Special Contract 
Public Version (redacted) of the Special Contract with Ford Motor 
approved by the Commission 

E. I. duPont de Nemours: 

Eteetrie Generation: 

d The customer files associated with each of these special contracts are 
voluminous. This information is available for inspection and review at the 
offices of LG&E upon request of counsel. 

e. None of the circumstances which originally prompted the offering of the 
special contract to each of these customers has materially changed 
Therefore, no changes, other than the changes in the customer charges for 
each of the special contracts proposed in this proceeding, are warranted at 
this time 

Transmittal letter for duPont Special Contract 
Special Contract with duPont approved by the Commission 

Transmittal letter with Public Version (redacted) of the Special Contract 
for Electric Generation 
Commission data request and response of LG&E/KU 
Letter approving confidential treatment of Special Contract with Electric 
Generation 
Order approving the Special Contract in case No 2007-00449 



. 



March 1.2005 

Elizabeth ODonnell 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 615 
Frankfort, Kentucky 40602-0615 

RE: Special Contract for Natural Gas Transportation Service for 
Fort Knox Scheduled to Become Effective April 1,2005 

Dear Ms.. O’Donnell: 

Pursuant to 807 KAR 5:011, Section 12, Louisville Gas and Electric Company (“LG&E) 
hereby files with, and requests the approval by, the Kentucky Public Service Commission 
(“Commission”) of the enclosed “Special Contract for Gas Transportation Service” 
between LG&E and the Uited States of America for its facilities located at Fort Knox, 
Kentucky. The Special Contract is scheduled to become effective April 1,2005. 

LG&E files herewith the following documents with regard to the new Special Contract: 

An original and ten (IO) copies of the Special Contract; and 
An Affidavit of Fort Knox requesting approval of the Special Contract. 

Fort Knox is a large consumer of natural gas and currently transports about 975,000 Mcf 
per year through LG&E’s gas system. LG&E has provided Fort b o x  with natural gas 
service under special contract since 1942. Since that time, various special contracts and 
associated rates, terms, and conditions have been in effect. The new Special Contract 
will terminate the currently effective Special Contract made and entered into on February 
23, 1995. 

LG&E and Fort Knox have negotiated the new Special Contract which is designed to 
provide competitive natural gas transportation service to Fort Knox and still recover 
I,G&E’s costs to serve the facility. Service under LG&E’s Standard Rate Schedule IT 
(Finn Transportation) is inadequate to prevent a physical bypass of U3&E’s gas system. 
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Bypass by Fort Knox would result in the loss of significant natural gas load and the 
associated revenues. All other customers benefit as a result of maintaining some level of 
contribution by Fort Knox to LG&E’s fixed costs 

As verified by Fort Knox in the enclosed Amdavit, in the absence of the new Special 
Contract, Fort Knox would seek service directly from the nearby intentate pipeline. Fort 
Knox is well situated to take advantage of its proximity to the interstate pipeline facilities 
of Texas Gas Transmission L E .  It is feasible for Fort Knox to physically bypass 
LG&E’s gas system completely by connecting the Fort Knox gas system to Texas Gas 
Trausmission. The required bypass facilities could be installed without leaving the Fort 
Knox Military Reservation. Texas Gas o m  and operates two 26-inch lines and one 30- 
inch line in the area, which pass through the Fort Knox Military Reservation. These lines 
are located just over 4 miles fium the two points where LG&E currently delivers gas to 
Fort b o x .  

While using LG&B’s Standad Rate Schedule FT as the basis for the ~tura l  gas 
transportation services to be provided to Fort Knox, certain aspects of the rates and 
charges have been modified to meet the individual requirements of Fort b o x ,  The 
transportation services encompassed in the new Special Contract retain the balancing, 
cash-out, Operational Flow Order, and other provisions of Standard Rate Schedule FT, 
while modifying the elements related to the Distribution Charge. Under the new Special 
Contract, Fort Knox will be charged the unbundled customer, demand, and commodity 
elements found in the distribution charge incorporated in Standard Rate Schedule FT. 

LG&E respectfully requests t he ly  Commission approval of this filing so that it may 
become operative on April 1,2005. 

Manager- T&s and Special Contracts 

Enclosures 





COMMONWEALTH OF KENTIJCKY 

BEFORE THE PUBL;IC SERVICE COMMISSION 

IN THE MATTER O F  

REQUEST FOR APPROVAL OF ) 
LOUISVILLE GAS AND ELECTRIC ) CASE NO. 
COMPANY’S PROPOSED SPECIAL ) 
CONTRACT FOR FORT KNOX ) 

AFFIDAVIT 

The Affiant, Steven J. Fries, after being first duly sworn and having personal knowledge of the matters 
here ider ,  states and & i  as follows: 

1. 

2. 

3. 

4. 

5.  

6.  

7.. 

My name is Steven J. Fries and I am the Contracting Officer for Fort Knox, a natural gas 
transportation customer of Louisville Gas and Electric Company (“LG&E”); 

In thii capacity, my responsibilities include managing Fort Knox’s gas supply arrangements, 
including the associated contractual relationships; 

The Special Contract dated February 23, 1995, between LG&E and Fori Knox has been 
terminated and LG&E and Fort Knox have negotiated a new Special Contract; 

Absent an acceptable special contract with LG&E for Fort Knox, Fort Knox will physically 
bypass LG&E’s natural gas distribution system and acquire transportation service directly 
fium an interstate pipeline; 

Due to Fort Knox’s large natural gas requirements for its facility, and the proximity of Fort 
Knox to an interstate natural gas pipeline, Fort Knox is economically indifferent to remaining 
on LG&E’s system; 

Fori Knox agrees to a Special Contract with M & E  to become effective April 1,2005, subject 
to approval by the Kentucky Public Service Commission (‘%ommission”) under which 
LG&E will provide natural gas &ansportation service to Fort Knox; and 

The recently negotiated Special Contract will make it economically feasible for Fort Knox to 
remain a natural gas transportation customer of LG&E. 

Further Affiant sayeth not 

SUBSCRIBED AND SWORN to before me on this 

- /  d&day of & ,2005. 



COMMONWEALTJI OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATER OF 

RFQUEST FOR APPROVAL OF 1 

COMPANY’S PROPOSED SPECIAL ) 
CONTRACT FOR FORT KNOX ) 

LOZJISVILLE GAS AND ELECTRIC ) CASE NO. 

AWEDAVIT 

The Affiant, Gary Meredith, after being first duly sworn and having personal knowledge of the 
matters hereinafter, states and affirms as follows: 

1. 

2. 

3. 

4. 

5. 

6. 

I. 

MY name is GA4Y ~ E R P ~ , Y Y  

Louisville Gas and Electric Company (“LG&E”); 

In this capacity, my responsibilities include managing Fort Knox’s gas supply arrangements, 
including the associated contractual relationships; 

The Special Contract dated February 23, 1995, between LO&E and Fort Knox has been 
terminated and LG&E and Fort Knox have negotiated a new Special ContracS 

Absent an acceptable special contracl with LG&E for Fort b o x ,  Fort Knox will physically 
bypass LG&E’s natural gas distribution system and acquire transportation service directly 
from an interstate pipeline; 

Due to Fort Knox’s large natural gas requirements for its facility, and the proximity of Fort 
Knox to an interstate naNral gas pipeline, Fort Knox is economically indifferent to remaining 
on M&E’s system; 

Fort b o x  agrees to a Special Contract with LG&E to become effective April 1,2005, subject 
to approval by the Kentucky Public Service Commission (“Cornision”) under which 
U i & E  will provide natuml gas transportation service to Fort Knox; and 

The recently negotiated Special Contract will make it economically feasible for Fort Knox to 
remain a natural eas transDortation customer of LG&E. 

and I am LtY65r Fh%qmr?. M9R of the 
for Fort Knox, a natural gas transportation customer of I r V n t 4 v  O F F I i O  

I 

Further Affiant sayeth not. 

SUBSCRIBED AND SWORN to before me on this 

L A d a y  of ,4&, 2005. 

Notary Public 
My Commissiodttlxpires: $&f 





Commonwealh of KnnluCry 
Envimnmental and Public Protection Cabinet 

PuMk &!Mi Commission 
21lsmMIEivd 
P.0 Box615 

F M c r l .  KsntWy 40602-GWS 
Te4e$horn. (502) X)4J940 

Fax. (W 5843480 

March 15,2005 

F. Howard Bush II 
Louisville Gas and Electric Company 
220 West Main Street 
P.O. Box 32010 
Louisville, KY 40232 

RE: Filing No. TFS2005-00260 
Special Contract for Natural Gas Transportation Service for Fort Knox. 

Dear F. Howard Bush 11: 

The above referenced filing has been received and reviewed. An accepted copy is enclosed for 
your files. 

Sincerely, 

Dennis drent t&ey 
Tariff Review nch Manager 



SPECIAL CONTRACT 

Appendix D ‘Nomination procedures" 
Appendix E: “Delegation of Responsibilities 

Appmdices A, B, C, D, and E are attached hereto and inco 

3. EFYECTIVE DATE: The effective date o f t  
2005. Beginning with the effective date set forth in the in 

-. -’  .’..?* ’ -3 ... f ”  

A g r e e  bLIC SERVICE COMMISSION 
OF KENTUCKY 

porat ed herein@Wf@&Wce 

s S p w  
unediately 

- 
Executive Director 



billing shall reflect the new rates, terms and conditions established henunder. 
Norwithstanding the foregoing, if the Kentucky Public Service Ckirnmission 
(“Commission”) initially suspends this Special Contract for M e r  review and 
subsequently approves it, or allows the Conmkion review period to a p k  without 
Commission rejection of this Special Contract, then the effective date of this Special 
Contract shall be the first day of the month covering the fint full monthly billing 
r e n d 4  at least ten (10) dayx aftex the date of such Commission approval or such 
expiration of the Commission review period; and such billing shall reflect the new rates, 
terms and conditions established hereunderQ 

4. TERM: The initial term of this Special Contract shall begin on the effective 
date and shall continue through October 31,2006. Mer such initial term, this Special 
Contract automatically shall continue in full force and effect and Smm year to year (Smm 
November 1 through October 31, which period shall be defined as a “Contract Year”), 
until terminated by eithor Party hereto for any reason, or no nasan, pursuant to written 
notice of tambation given by one Pa!‘# to the other Party 184 days, that is the April 30, 
prior to the effective termination date. 

5 .  pERFORh4ANCE: If either Company or Customer breaches or fais to 
perform any of the covenants or obligations imposed upon it hcmmder, then either Party 
may, at its option, terminate this Special Contract upon thirty (30) days prior Written 
notice during which period of time the non-performing Party may cure the failure to 
perfom. In such evmt, this Special Contract shall continue in effect and notice of 
tenhation sMI be withdram. Any canceltation of this Special Contract, pursuant to 
the provisions of this paragraph shall be without waiver of any remedy to which the Party 
not in default may be entitled for violations of this Special Contract 

6. LIMITED AGENW Customer shall have the right to appoint a limited agent 
to perform certain stated fiinctions andor assume certain stated rcsponsiiilities with 
regard to this Special Contract by executing and delivering a ‘Delegation of 
Responsibilities Agreement” substantially in the form of Appendix E attached hereto. 
Appendix D and Appendix E may be modified by Company and Customer to reflect the 
appointment by Customer of a new Limited Agent without the approval of the 
Commission. Customer may not appoint more than one Limited Agent covering the 
same time period in which duties have been delegated. 

7” COMMlrS SION NRIS DICTION: It is mutually understood and agreed that 
the rates, terms and conditions applicable to service furnished to Customer under this 
Suecial Contract are at all times subicct to abromtion or modification by Commission 
o;dq including orders isnted pursuadt to proc&gs inii 

IRE AGREBMEm: This Special Contr, 
hereto constitute the final and entire. agrcemcnt between t 
matter hcrwf and shall supersede all prior or contempom 
promises, and understandings betwem the Parties relating 

8. 

I~toPlJRSlJANT TO 807 KAR 3 0 1  1 
SECTION 9 (1) 

--- ___ 
BY-- 

Executive Rirector 

--- ___ 
D.. 
U Y L L  

Executive Rirector 



9. CONFDENTIALW The terms of this Special Contract, including, but not 
limited to, the price paid for transportation Service, and all other material terms of this 
Contract shall be kept confidential during the tam hereof by the Parties hereto, except as 
required by law or by a duly constituted govemmmtd authority having jurisdiction over 
Company or Customer. 

10. SOLE DISTRIBUTOR: During the primary tcrm hereof and any subsequent 
exteasion(s), Company shall be the sole provider to Customer of natural gas 
paaspoaadon services contrmplatcd herein. 

11. MISCEUANE OUS: 

(a) This Special Contract sball be govaned by and interpmted in accordance 
with the laws of the Commonwealth of KBuucky without resort to the laws of Kentucky 
regerding wnflicts of law and applicable fedaal laws rind ngulations This Special 
Conhact is also subject to the Contract Disputes Act of 1978, as amended, and the 
provisions of FAR 52.233-1 Disputes are h b y  incOrp~rattd into this Spe~ial Conhaa. 

(b) The failure of either Party at any time to exercise any right or to nquire 
pcrfbmance by the otha Party of any provision bcnk shall in 110 way afTect the right of 
such Party thadtu to enforce the same, nor shall the waiver by either Party hereto of any 
breach of any provision herein by the othn Party be a waiver of any other bra& of such 
provision, or a waiver of the pmvisiin itself 

The title hcadiags are for identification and ref- only and shall not be 

This Special Contract shall be considered for al l  purposes as prepared 
through the joint efforts of the Parties, and shall not be construed against one Party or the 
other as a result of the Pnparatios submittal or other event of negotiation, drafting or 
execution thereof. 

(e) There is no third party beneficiasy to this Spccial Contract 

(f) Each Party to this Special Contract represents and warrants that it has N1 
and complete authority to enter into and perfom this Special Contract. Each person who 
executes this Special Contract on behalf of either Party represents and w m t s  that it has 
full and complete authority to do so and that such Party will be bound thereby. 

This Special Contract shall be bindin 
respedive successon and assigns. It is understood 
submitted with and made a part of, one or more 
authorities, and copies of this Special Contract may be 
with the subject matter hereof. 

(c) 
uscd in intnpnting any part ofthis special contran 

(d) 

(g) 

4/1/2005 
PURSUANT TO 807 KAR 501 1 

SECTION 9 (1) 

I BY,-- Executive Director 



fi) In the event of any inconsistency between the terms of this Special 
C o n e  (including the specifications) and MY rate schedule, rider, or exhibit 
incozporated in this Special Contract by reference or otherwise, or any of the Company's 
des and regulations, the term!i of this Special Contract shall control, subject to the 
Commission's jurisdiction and applicable decisions. 

(i) The Company agrees to give written notice of (1) the filing of an 
application for change in rats or tenns and conditions of service cuncun-ently with the 
filing of the application and (2) any changes pending with the Commission as of the 
effictive datc. Such notice shall fully describe the pmposed change. If, during the term 
of this Special Con- the Commission approves any changes, the Company shall 
forward to the Contracting Officer a copy of such changes within 15 days after the 
effictive date thereof. The Company agrees to continue to furnishing service under this 
Special Contract in accordance with the amended tariff, and the Customer agrees to pay 
for such service at thc higher or lower rates as of the dates when such rats are made 
effective. In the event that the Commission promulgates any regulation concaning 
matters other than r a t s  which affects this Special Contract, the Company shall use its 
best cffozts to immediately provide a copy to the Contracting Officer- The Customer 
shall not be bound to accept any new regulation inconsisteat with Federal laws or 
regulations. Any changes to rates or tenns and conditions of service shall be made a part 
of this Special Contract by the issuance of a contract modification unless otherwise 
specified in the Special Contract. The effective date. of the contract modification shall be 
the effective date appmved by the Commission. Any factors not governed by the 
Commission will have an effective date as agreed by the parties. 

IN WITNESS -OF, the Partics hento have caused this Special Contract to 
be executed by their duly authorked officers and representatives. 

TITLE: CONTRACTING OFFICER 

DATE: Pebruanr 28. 2005 
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RATES. TERMS. Ah'D CONRITIONS 

Except as specifically provided for under this Special Conhact, all natural gas tramported 
for Customcr shall be governed by the same terms and conditions of service provided for 
undcr ( 1 )  C o m p ~ y ' ~  effective Standsnl Rate Schedule FT Firm TnuLPportation Service 
(non-Standby) (or its successoI rate schedule), and (2) the General Rules contained in the 
Company's Rates, Rules and Regulations for Furnishing Natural Gas Service 0pS.C. of 
KY Gas No. 6), or its successor, both as approved by the Commission. 

RATE: In lieu of the "Distribution Charge Per Mcf' set forth in Rate Schedule FT, the 
following ratcs are appEcable to all nalural gas detivm'es to the Facility. 

Monthly Administrative Charge: 

Monthly Customer Charge Per Facility: 

kmand Charge per Mcf of Monthly Billing Demand: 

Distribution Charge per Mcf Delivwed: 

Monthly Billing Demand: T h e  Monthly BiUing Demand shall be the greater of 
either (a) 7,500 Mcf. or @) the highast daily vohunc of gas delivered by Company 
to Customer on any day during the month or on any day during the eleven (11) 
preceding monthly billing periods. 

Per Rate Schedule FT 

$686.00 

'$2.43 

$0.0487 

CONTRACTING OFFICER -- Title: ___ 

Date: ~ e b n r ~ r p . 2 8 . 5  

LOUISVaLE GAS AND ELECTRZC 

By: 
. .  

" VICE COMMISSION Title: ?&&- 
Date:- y"rr/.r a,,nnn5 

CKY 
EFFECTIVE 

PURSUANT TO 807 KAR 5:Ol 1 

I SECTION 9 (1) I 
\ --- 

Executive Director 
BY - 
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TRANSPORTATION SERVICE PROVISIONt$ 

Company and Customer agree that the following Transportation Service h ~ o m  an 
applicable to the @ansportation ofvolumes ofnahnal gas by Company to the Facility. 

Customer npresmts that it will deliver gas to Company's mtmonnection with 
Pipeline Transporter@), which Pipeline Transporta(s) shall be set forth in Appmdix C. 

AU gas delivaed h-der by Customer to Pipelhe Transporter will meet all 
applicable standards of Pipelinc Transporter for gas &ved into its system as specified in 
Pipeline Transporter's Tariff and will be fiee fium PolychlOrinatd Biphenyls C'PCBs'') 
and all otha co-is. 

1. 

2. 

3. Maximum daily quantities of gas to be transported and re-delivaed (or 
delivered) hereunder, the delivery point(s), and any other specific requirements of such 
tramactions arc set forth in Appendix C ofthis Special Contract. Customer shall submit in 
writing to Company the spccific daily volumes and other i n f o d o n  required to effectuate 
the transportation of narural gas by using the appropriate Nomination Schedule and by 
giving appmpriate notice 85 set forth in Rate Schedule FT and the ''Nominalion 
Frocedurs" in Appmdix D. 

4. The transpoltation service provided hereunda by Company is subject to the 
pmvisions of all valid laws, ordas, !des, and regulab'ons of duly constituted authorities 
having jurisdiction Customer agrees to coopcrate with Company in promptiy filing all 
necessary notices and information with any agency or authority having jurisdiction. 

5. All gas delivered by Company will be measured and billed on a Mcf basis. 
Because Pipeline Transporter delivers to and bills Company on an MMBtu or Dekathem, 
basis, Company will, for the purpost of calculating the cash-C)at Charge, divide the 
number of Mh4Btus 01 JJckathcnns delivered to Company by Pipeline Transporter for 
Customs's accolmt during any given manth by the average @er Mcf) Btu content for the 
month of all gas rcceived from Pipeline TranSp0rte;r for Customer in order to d e t d e  an 
quivalmt number of Mcf delivered by Customer to Company on behalf of Customer. 
M-cnt of gas to be lmsportcd by Pipeline Tnmsporter heramda will be in 
acwrdance with the measment  pmvisiom as provided in the General Terms and 
Conditions of the applicable FERC Gas Tariff of Pipelinc Tysoorter. , 
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6. AU service. ftunished by the Company shall be measured by suitable metering 

calibrated. and read by the bnpany at its expense. Whm more than a single meter is 
instaIlcd at a service location, the readings t h m f  may be billed conjunctively, if 
appropriate. In the event any meter fails to register (or registw hconwtly) the service 
furnished, the Company shall make the diAcmmh . ’on upon the length of time of meter 
maifunction and the quantity of savice delivered during such period of time in acMrdance 
with sound engineCring principles An appropriate adjustment shall be made to the next 
invoice for the purpose of corncting such m r .  The Company shall read all mctm at 
periodic hawrals of appmximatcly 30 dayr; or in accordance. with the policy of the 
cormnission or applicable regulations. The Campany, at its expatse, shall periodically 
inspect and tcst Company-installed meters at reasonable intervals. At the Written request of 
the Cmntraaing Orlica, the Company shall d e  additional tests of any or all such meters 
in the presence of Customer represmfatives. The cost of such additional tests shall be 
borne by the Cwtomer unless the mcta is shown to be malfimctiorhg. Reasonable notice. 
shall bc given by tbe Contracting OfEcer to the Cornpimy regarding any mataial change3 
anticipated m the volume or c- ’ ‘cs of the utdity savice required at cach location. 
The Company sball use masonable diligence to provide a regular and uuintermpted supply 
of service. at each service location, but shall not be liable for damages, breach of contract or 
otherwise, to the Customer for hilure, suspension, diminution, or other variations of 
service occasioned by or in mnsequm of any caw: beyond the control of thc Company, 
including but not limited to acts of God or of the public enemy, fies, floods, earthquakes, 
or other catastrophh strilrs, or failure or breakdown of tmmm . am (II other facilities. If 
any such hilure, suspension, diminution, or other variation of service shall aggregate mon 
than 6 hoMs) during any billing period h d ,  an equitable adjustment shall be made 
in the monthly billing specified in this Special Contmct (including any minimum monthly 
charge). 

7. 

equipmmt of standani llmdamm, to be furnishtd, inr;tal4 mintaintd, repair4 

Customer agree to maintain close liaison with Company’s Gas Supply 
Department and to inform such Gas Supply Dcparhncnt of any changes in thc delivery rate 
of gas transportal hereunder or any other i n f o d o n  with regard to scheduling of 
deliveries that said Cks Supply Department reasonably r#luests or as may be rcqutcd by 
propa regulatory authorities. In addition, in the event that Customer is determined to be 
the w e  of any biiling disadvantages or other p d e s  imposed on Company by Pipeline 
Transpo~ter, thea Customer wiIl pay such penalties, fes, or charges as determined by 
Company and in acCOniance with the payment pruvisio 

Customer hmby agrees to rCimbursc 

addition to ell other charge3 due hereunder. 

tax d o n  the charges specified in this Spccial Con 
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9. Both Parties recognize lhai the @on of this Special Chtract will require 
extensive coordination and cooperation of the Parties. The Parties thcrefon: agree to 
wopmtc m the development and p M t  of such detailed procedures as may be necessary 
in oder to carry out the purpose and intent of this Special Contract 

10. The Company, at its expense, unless otherwise pmvidtd for in this Special 
Conbact, shall fimish, install, opaate, and maintain all facilities nquircd to furnish 
savice hcmmder, and mwlSure such service at the applicable point of delivery” Title to 
all such facilities shall ranain with the Company and the Company shall be responsible 
fM loss or damage to such facilities, except that the Customer shall be responsible to the 
extent that loss or damage has been caused by the Customer’s negligent acts or 
omissions. Notwithstanding any terms expressed in this clause, the Company shall obtain 
approval firom the Contracting Officer prior to any equipment installation, construction, 
or removal. The Customer henby grants to the Company, &?e of any rental or similar 
charge, but subject to the limitations specified in this Special Contract, a revocable permit 
or liccnse to ater  the service location for MY proper purpose under this Special Contract. 
lhis pennit or liccnse includes use of the site or sites agreed upon by the parties hereto 
for the installation, operation, maintenance, and repair of the facilities of the C~mpany 
quired to be located upon Customer premises. A1I applicable taxes and other charges in 
connection themwith, togetha with ail liability of the Company in construction, 
opedon, maintanance and pepair of such facilities, shau be the obligation of the 
Company. Authorized representatives of the Company will be allowed ~cccss to the 
fhcilities on Customer prcmisw to pdorm the obligations of the Company regarding 
such facilities. It is expressly understood that the Customer may limit or &ct the right 
of access herein granted in any manner considered necessary (c.g., national security, 
public safety). 

11. If Customa fails to manage its gas sqply in strict confomance with the 
directives of an Operational Flow Order (as defined in Rate Schedule FT), then Company 
may at its sole discretion do one or more of the following immediately upon delivering 
oral or written notice to Customa: (1) suspend all gas service to the extent necessary to 
protect the opmtional integrity of Company’s syst6n, (2) decline to accept to the extent 
necessary the volume nominattd by Customer, and/or (3) permanently terminate savice 
under this Special Contract Any suspension or termhation under this section ahall bc 
without prejudice to and in addition to ~ y o t h ~ r  rights and remedies of the Company. 

12. Nothing in this Spbcial Conhact shall prevent Customer firom participating in a 
pool as provided fix under Company’s Rate Schedule Rate PS-FT (or its successor rate 
schedule). and Customer shall be subject to all the terms and conditions thereof. 

13. AU general contrachml notices relating to thi 
writing (Imless athawise specifically pemiittcd h&) and 
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To Company J. Clay Murphy 
Director - Gas Management, Planning, and Supply 
Louisville Gas and Electric Company 
P. 0. Box 32020 
Louisville, Kentucky 40232 
Telephone: (502) 627-2424 
Telccopicr (502) 627-3584 

To customs: 
StGven Fries 
Contracting O E c a  
Diredorate of Conkacting 
Army Conhctin$ Agency-. Southem Region 
Building 1109,2 Floor, Room 255 
FOI~KXIOX, Kentucky40121-5OOO 
Telephone: (502) 624-8043 
Telecopia (502) 624-7165 

A)] notices relating to the nominating and scheduling of nahual gas pursuant to this Special 
contract shall be in writing (dm otherwise spec&dly pnmittrd h&) and ahall be 
addressed as follows: 

To Company Gas Supply SpeEialist 
Gas Supply Depattment 
Louisville Gas and Eleclric Company 
P. 0. Box 32020 
Louisville, Kentucky 40232 
Telephone: (502) 627-3573 
Tclecopin (502) 627-3584 

To Customer: Dkrctorate of Basc Opaations Support 

US Army Armor Center and Fort Knox 
Mcling I I I O , ~ "  Hwr, Room 311 

Telcphone (502) 624-8358 
Teltcopicr: (502) 624-3679 

DBOS EMD (ATZK-OSCC) 

Fort &OX, Kmtu~ky40121-5ooOO 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 
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AU such noticcs shall be deemed delivmd as of the date h e  notice is telccopied or 
handaclivaur. or one busioss day after it is placed in the U. S. mail, certified, first class, 
postage prepaid, or conveyed to a lecoguizd delivery service for overnight delivery as 
applicable. 

- Title: CONTRACTING OFPICER 

Date: February 28, 2005 

LOUISVILLE CAS AND ELECTRIC COMPANY $& 

PUBLIC SERVICE COMMISSION I 
OF KENTUCKY 

EFFECTIVE 
4/1/2005 I 

I PURSUANT TO 807 KAR 5:011 
SECTION 9 (1) I 

__ 
Executive Director 



APPENDIX c 
Page 1 of 1 

Date: Z/Wb6. 

CUSTOMER FACILLTIES ANJI SERVICE LEVELS 

custamrr. United states of Amaiut 

A m m t  Number 8000786746001 

Iklivay Point: 

Fort Knox Capehart MctcrNos. 501031,196747 
Fort Knox Airport Threa (3) Meters (No Assipped Meter Number$ 

Maximum Daily Quantity ('WDQ"): 

10,OOO Mcf 

Compaoy is not obligated to deliver (or re-dcliver) natural gas to Customer in excess 
of the MDQ. However, Company and Customer mutually may agree to effectuate 
dclivaies of d gas in excess of the IUDQ stated above. 

PipelincTmqm!ter 

Texas Gas TransnisSion, LLC 

_eLLBLlCSE RVICE COMMISSION 
OF KENTUCKY 
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NOMINATION PROCEDURES 

h order to facilitate the transportation of customaswned ~ N r a l  gas pursuant to this 
Special Contract, Company and Customer agree to adhere to the following procedures, 
which may change from time to time, related to scheduling nanual gas nominations. 

INlTIAL FIRST-OF-THE M ONTH NOMINATION As provided for in Rate Scbedule 
FI’, at least ten (10) days prior to the beginning of m h  month, Customer shall provide 
Company with a schedule setting forth daily volumes of gas to be delivard into 
Company’s systrm for Customer for the following month. At least two (2) business days 
prior to the Pipeline Transporter’s nomination deadtine for the following month, 
Customer shall pmvide a completed, written Nomination Schedule setting forth the daily 
vo1umea of natnral gas to be delivered into Company’s system for Customer’s account 
for the following month, the applicable transpoitation w-t rims) for such natural 
gas, and such other infomation as Company may reasonably request to facilitate the 
transportation of natural gas. Unless Company is subsequently notified by Customer of 
any change in tbe above nominated daily quantities, such daily quantities will be 
Customer’s effective nomination for each day of the month. 

In ordcr to conform to Pipeline Transporter’s confirmation deadlines, any change in 
nominated quantities by Customer for the fust day of the month must be made in writing 
at least two (2) business days prior to the first day of the. month. 

DAILY NOMINATIONS: For daily nomination change(s) subsequent to the “Initial 
Fmtsf-the-Month Nomination”, Customer will give Company a! least twenty-four (24) 
h o w  prior written notice of any changc(s) to scheduled deliveries or hslnsportation 
contract number@). Company will (on a “best efforts” basis) waive this 24-hour prior 
notice requirement and implement nomination change(s) requested by Customer to 
commence in some lesser time Bame subject, among otha factors, to Company being 
able to confirm and verify such nomination changc(s) with the applicable Pipeline 
TGUlSp0l.W. 

AND HOLIDAY NOWATION& In addition to the pnxedures described 
above for ”Daily Nominations’’, should Customer be required to change the daily gas 
nomination on a non-business day (is.,  a weekend day or holiday as observed by 
Company), then, in addition to providing a written nomihation of any change(s), 
Customer shall notify Company at its Emagmcy Telepb 
change has been requested. Customer may also make a 
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LNTRA-DAY NOMINATIONS: In accordance with proccdm for ’Daily 
Nominations” and ‘‘Weekend and Holiday Nominations’’ Company will (on a ‘%st 
efforts” basis) waive its 24-hour prior written notice rcquhment and implement 
nomination change@) requested in writing by Customer to commence in some lesser time 
frame subject to, among other factors, Company bcing able to confirm and verify such 
nomination change@) with the applicable Pipeline Transporter. 

DECREASES lN NOMINA “IONS EFFECTUA TED BY PIPELINE TRAN SPORTER: 
Company ahall notify Customer if the Pipeline Transporter has rutuced the quantity 
being received by Company for Customer’s acc~mt. Upon such notice, Customer shall 
conform its usage to the amount being received for Customa’s account in accordance 
with the t m  and conditions of Rate Schedule FT, Customer shall also submit a 
completed Nomination Schedule reflectkg such change@). 

CONTACT INFORh4A TION Such contacts and applicable telephone numbers are set 
forth below. Customer shall be responsible for notifying Campany of any changc(s) in 
contact pasonnel or associated phone numben. 

COMPANY 
F a c ~ i ~ ~ l i l ~  Number (502) 627-3584 
Office Number (502) 627-3573 

Outside of q u l a r  business hours, please call the digital pager number listed below to 
contact the Gas Supply Department. Upon hearing the tone, use a touch-tone phone to 
d e r  the telephone number where you want to be contacted. 

Pager (502) 346-3694 
or 

Digital Pager (502) 336-7803 

If you are unable to reach the Gas Supply Department at any of the above numbers, 
pIease call the Gas Control w e n t  at the number listed below. The individual there 
should, in tum, be able to contact the Gas Supply Department. 

Gas Control (502) 627-3135 

I I 
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CUSTOMER 
Contact: GaryMeredith 
Facsimile Number: (502) 624-3679 
Office N u k .  (502) 624-8358 
Emergency Number: (270) 268-1 I46 (cell phone) 
other Gary.Meredi~ox.anny.rmy.mii 

Special Instructions: None 

These Nomination Procedures are not meant to conflict with either the Company's tariff 
for senrice under Rate Schedule IT or with this Special Contract bchvcen Company and 
Customer. 

By: I_ 

__ Title: CONTRACTING OFFICER 

Date: February 28, 2005 - 
LOUISVILLE GAS AND ELECI'RIC COMPANY 

By: - 
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DELEGATION OF RESPONSIBILITIES AGREEMENT 

Cnmpany has received notice that Cuslornn has appointed ProLiance Energy LLC 
("Limited Agent? as its limited agent effective with the cffcctive date of tbis Special 
contract to perfom certain stated functions and/or assume certain stated mponsiiities 
with regard to this Special Contract. The applicable functions and responsibitics are 
limited to requesting and receiving infomation reIated to natumI gas flows, nominating 
and scheduling gas supplies, and related duties. 

Company wiU honor such limited agency arrangement subject to the Customer's 
agreemeat to the following conditions: 

1) Company will recognize Limited Agent as having the continuing authority desnibed 
in the limited agency agreement as indicated above until notified otherwise by the 
Customer in writing, upon at least thirty (30) days prior Written notice. 

2) The Customer, as the signatory Party to this Special Contract. will be responsible for 
my and all costs, fees, gas imbalances, or othcr liabilities that occur under the above- 
refnenced Special Conlract as a result of the activities of the United Agent 

3) Company r e s ~ ~ ~ e s  the right to immediately discontinue, on a non-discriminatory 
basis, its mguition of such limited agacy arrangement upon written notice if 
1,imitd Agent engages in a pattan of conduct which involves cantinuom violation of 
the terms ofthe subject Special Contract or Company's Natural Gas Tariff. 

4) Upon termination of the "Delegation of Responsibilities Agrement", the W m n  
will assume the mponsibilities pnvioust~ delegated to Limited Agent (R will 
irmnediitcly appoint a new limited agent and execute a new "Delegation of 
Responsibilities Agreement". 

I PURSUANT TO 807 KAR 5:011 
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5)  The Customa understands that all information provided to I id t ed  Agent is of a 
proprietary and confidential nature and shall be held strictly confidential. Therefore, 
the Customer wanants that any information received from Company by Limited 
Agent shall be used exclusively for Carrying out the functions and obligations 
described herein and shall not be proVided by Limited Agmt to other parties whether 
or not they am represented by Limited Agent as agent. Any violation of this 
provision shall subject the Customer to immediate termination of this 'Delegation of 
Responsibilities Agrement". 

6) The Customer rcpresRlts that it has express authority, undn applicable federal, state 
and local law, to mter into this 'Delegation of Responsibilities Agreement". 

7) The Customer shall be responsible for all appropriate costs incurred (a) as a result of 
Company's performance pursuant to this "Delegation of Responsibilitia 
Agreunent", (b) a~ a result of Company's reliance upon Customer's repmentation 
that it ha9 express authority to mta into such "Delegation of Responnailties 
Agreement'' with Company, and (c) due to the Customer's or I.imited Agent's failure 
to saictly comply with the tams of this "Delegation of Responsibilities Agreemen?'. 

~ ~ ~ p I ! X U C A  

Title: CONTBACTXNG OFPICER 

Date: February 28. 2005 

By S EVENJ. - 
- 

Title: 
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March I ,  ZO~JO 

Martin .I Huelsmann, Esecutice Director 
Public Sen ice Commission 
11 1 Sou er Boulevard 
Post Office Bos 615 
Frankfort, Kentucky 40602-06 15 

Re: Special Contract for Ford Motor Company Scheduled to Become Effective 
.April 1,2000, and Petition for Confidential Treatment 

Dear Mr Huelmann: 

L.ouiskille Gas and Electric Company (“LG&E“) requests Commission approval of the 
enclosed “Special Contract for Gas Transportation Service” between LG&E and Ford 
Motor Company scheduled to become effective April I ,  2000. L.G&E files herewith the 
follo\\in:: documents \vith regard to that Special Contract: 

b original and ten (IO) copies of the Public Version of the Special Contract and 
the Public Version of the Analysis of Contribution to Fised Costs; 

An analysis showin:: the derivation of the Special Seasonal Reserved Balancing 
Sen ice charges applicable to Ford Motor; 

An .Affidavit of Ford Motor requesting approval of the Special Contract and its 
confidential treatment; 

A Petition of Confidentiality wherein LG&E requests the confidential treatment 
of‘cenain limited aspects of the Special Contract and the Analysis of Contribution 
to Fised Costs; and 

A Confidential Version of the Special Contract filed under seal; and 

A Confidential Version of the Analysis of Contribution to Fixed Costs filed under 
seal,. 

The Special Contract between LG&E and Ford Motor will enable L.G&E to continue to 
provide natural gas transportation service to both of the Ford Motor facilities sen td by 
LG&E The two facilities are the Kentucky Truck Plant (“KTP”) at 11000 Westport 
Road, and the Louisville Assembly Plant (TAP”)  at Grade Lane and Fern Valley Road, 
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both in L.ouisr-ille, Kentucky, Both facilities :ise significant quantities of natural gas. 
During 1999, KTP consumed about I ,9-t7,000 Mcf and LAP consumed about I ,5jO.O(jO 
Mcf, 

This agreement supercedes natural gas transportation service agreements for KTP and 
LAP under LG&E’s Rate FT. LAP has been served under Rate FT since November I ,  
1996, with special contract seasonal Reserved Balancing Service (“RBS”) approved by 
the Commission on August 29, 1996., KTP had been served under a special economic 
development contract effective from January I ,  1999, through December 31, 1999. Since 
January I ,  2000, KTP has been served under Rate FT. 

While using LCXE’s Rates FT, RBS, and PS as a basis for the service provided to Ford, 
certain aspects of those rates and services have been modified to meet the individual 
requirements of Ford Motor for its two separate facilities. The transportation service 
provided hereunder retains the same balancing, cash-out, Operational Flow Order 
provisions as Rate FT, while modifying elements related to the Distribution Charge. The 
seasonal RBS service provided hereunder is identical to the seasonal RBS service 
approved by the Commission as described above. L.G&E’s pooling service has been 
modified to incorporate a special pool management service and tolerance level for Ford 
Motor. 

This special contract is intended to address the transportation concerns of Ford Motor 
while at the same time ensuring that the contribution made by Ford is not less than 
L.G&E’s kariable cost of service, No ne\% facilities are required to be installed by L.G&E 
in order to serve these existing loads LG&E is not responsible for securing any gas 
supplies or pipeline services under this agreement. Those activities are the 
responsibilities of Ford Motor. 

Both Ford facilities are in close proximity to the interstate pipeline facilities OfTexas Gas 
Transmission Corporation. As verified by Ford in the enclosed affidavit, in the absence 
of  this agreement, Ford would seek service directly from the interstate pipeline. Service 
under LG&E’s Rate FT is inadequate to prevent such bypass. Bypass by either one or 
both of Ford’s facilities would result in the loss of significant natural gas load which 
contributes revenues in excess of the variable cost to serve., All other customers benefit 
as a result of maintaining some level of contribution by this customers to fixed costs. 
Therefore, LG&E and Ford Motor have negotiated the enclosed contract which is 
desiped to provide competitive natural gas transportation service to Ford Motor’s 
facilities and still provide revenue to LG&E in excess of variable cost. 

Because of logistical issues with the customer’s review of the Special contract, we are 
only able to file at this time a faxed copy that has been executed by both parties. As soon 
as we receive the executed original, we will substitute it for the enclosed document. 
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LG&E respectfully requests Commission approval of this filing. In the event that the 
Commission is unable to approve the confideixiality of the requested portion of the 
Agreements, LG&E respecthlly requests that such Petition for Confidentiality not 
prevent the Commission from approving the Special Contract. 

- Sincerely, 

Paul G. Garcia 
Senior Rate and Regulatory Analyst 

Enclosures 



March 10,2000 

Martin J. Huelsnann, Exeoltive Director 
Public Service Ccnmnission 
21 1 Sower Boulevard 
Post Office Box 615 
Frankfort, Kentucky 40602-0615 

Re: Special Contract for Ford Motor Company Schedded to Bec 
2000, and Petition for Confidential Treatment 

DearMr Huelsmarm: 

On March I, 2000 Louisville Gas and EleCaic Campany filed a “Special Cantract for Gas 
Transportation Service” between LG&E and Ford Motor Company scheduled to become effective 
April 1,2000 

In that filing I stated that due to logistical issues with the customer’s review of the Special 
C o m q  a faxed copy of the contract has to be filed LGBdE has mw received a clean copy of 
said Special Contract. As such, L G E  files herewith the following documents with regard to that 
Special Corn: 

An original and ten (1 0) copies of the. Public VerSi~  of the Special Contract and the 
Public Version of the Analysis of Contribution to Fixed Costs; and 

An Aflidavit of Ford Motor requesting approval of the Special Con!ract and its 
confidential treatmq and 

A Confidential Version of the Special Couhact filed uader seal. 

rn 

e 

Should you have any questions regardmg this matter please feel free to contact me at (502) 627- 
4953. 

Paul Gram Garcia 
Senior Rase and Regulatcry Aaalyst 

Enclosures 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PW3LIC SERVICE COMMISSION 

IN THE MATTER OF: 

REQUEST FOR APPROVAL OF 
LOIJISVILLE GAS AND ELECTRIC 
COMPANY’S PROPOSED SPECIAL 
CONTRACT FOR FORD MOTOR 
COMPANY AND CONFIRENTIAL. 
TREATivENT THEREOF 

AFFIL)AVIT 

The -ant, James Mulholland, after being first duly sworn and having personal 
knowledge of the matters discussed hereinafter, states and affirms as follows 

1 My name is  Jim Mulholland and I am Manager of Natural Gas Programs for Ford 
Motor Company (“FORD”), a natural gas transportation customer of Louisville 
Gas and Electric Company (“LG&E”); 

2 In this capacity, my responsibilities include managing FORD’S gas supply 
arrangements, including the associated contractual relationships, 

The Special Contract effective January 1, 1995, between LG&E and FORD has 
been terminated and LG&E and FORD have negotiated a new special contract, 

Absent an acceptable special contract with LG&E for both Ford Kentucky Truck 
Plant (“KTP) and Ford Louisville Assembly Plant (“LAP”), FORD will bypass 
LG&E’s transportation service and acquire transportation service directly from an 
interstate pipeline for both KTP and LAP, 

5 Due to FORD’S large natural gas requirements for both KTP and LAP, and the 
proximity of both facilities to an interstate natural gas pipeline, FORD is 
economically indifferent to remaining on L G W s  system, 

6 Ford agrees to a Special Contract with LG&E to become effective April 1, 2000, 
subject to approval by the Kentucky Public Service Commission (“PSC”) under 
which LG&E will provide natural gas transportation service to FORD for both 
KTP and LAP, 

7 This Special Contract will make it economically viable for FORD to remain a 
natural gas transportation customer of LG&E 

3 
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8 Pursuant to the Special Contract, the rates and terms of service provided to FORD 
are maintained as confidential by the parties and are not voluntarily released to 
the public; 

The Special Contract between FORD and LG&E should be afforded confidential 
treatment by the PSC because the disclosure of the method of service, rate and 
conditions of service would have an adverse effect on FORD’s business, 

a) The cost of energy is a significant portion of FORD’s operations; 

b) The knowledge of this information by FORD’S competitors would provide an 
undue and unfair competitive advantage to the competitor and would give 
valuable information concerning production costs; 

9 

c) Comparable information is not available to FORD from its competitors, 

d) Only because of the requirement that LG&E submit these special contract 
rates to the PSC will the confidential information contained in them be 
disclosed publicly to any Party other than LG&E and FORD, 

e) The information about rates and service contained in gas supply contracts 
would not otherwise become available to the public or competitors except for 
the action of the PSC and competitors have no means of learning the terms of, 
or otherwise determining the contents of, contracts or rates; 

10 The effect of disclosure of this confidential information cannot be mitigated 

Further Affiant sayeth not 

-1 
h e s  Mulholfand 

SUBSCRIBED AND SWORN to before me on this 

day of FG/fv/PV ,2000. 

Notary Public, Wayne County, Michiw 
My Commission Expires Oclober 4,2W 
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Paul E Patton, Governor COMMONWEALTH OF KENlUCKY 
PUBLIC SERVICE COMMISSION 

Ronald 6. HcWoud, Secretary 
Pubilc Protection and 

21 1 SOWER BOULEVARD 
POSl OFFICE BOX 615 

Regulation cablnet FRANKFORT, KENTUCKY 405024615 
w . P s t s t a t e  kv us 

IM2) 564-3940 
Fax 1W 564-3460 

Publk service commission 
March 29.2000 

6. J. Helton 
Chairman 

Edward J. Holmes 
Vice Chairman 

caw w. CllIiS 
Commlrslonsr 

Mr. Paul Graves Garcia 
Louisville Gas and Electric Company 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 

RE: Special Contract with Ford Motor Company for Gas Transportation Service 

Dear Mr. Garcia: 

The above referenced tiling has been received and reviewed. An accepted copy 
is enclosed for your files. 

Sincerely, 

Jordan C. Nee1 
Tariff Review Branch Manager 
Filings Division 

.OUCAT101 
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RECEIVED 
SPECIAL c a m c r  

for 
GAS TRANSPORTATION SERVICE 

This Spedal Contract for Gas Transportation Service (the Tontract") made and 
entered into this 18* day of Febnuuy, 2000, by and between Louisville Gas and Electric 
Company, a Kentucky corporation, hereinafter referred to as "Company" and Ford Motor 
Company, a Delaware corporalion, hereinafter refared to as "Customer". 

WITNESSETH 

WHEREAS, Company owns and operates a gas d i s t r i i o n  system in Kentucky; 
and 

WHFREAS. Customer owns and operates a fadlty located at 11000 Westport 
Road C'Ford Kentudky TN& Plant"), and a fk&y located on Fern Vdey Road ("Ford 
LouisviUe Assembly Plant"), hereinafter referred to jointly 8s the "Ford Plants", and 

WHEREAS, the parties desire to enter into a contract whereunder natural gas 
transportation swice shall be provided by Company to Customer for the Ford Plants. 

NOW THEREFORE, the parties agree as follow: 

1. p Company will provide to Customer 
gas nansportatiOn services under all the terms and conditions of this Contract including 
the rates. terms and conditions set forth on the foUowing Appendices: 

Appendix A: 'Xates, Terms And Conditions" 
Appendix E: "Transportation S d c e  Provisions" 
Appendix C: "Custom Fadlitits and Service Levels'' 
AppcndlxD: "NominationProcadures" 
Appendix E 'Ddegniion of Responsibilities Agreement" 
Appendix F 'Determidon of Reserved Balancing Service Charge'' 
Appendix G 'Woling Service'' 

Appendices A, B, C, D, E. F, and G are attached hereto and incorporated herein by 
reference. 

APR 01 2000 
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2. EFFECTWED ATF The e f f d v e  date o f  this Contract is April 1, 2000 
Service to Customer for the Ford KentuJcy T N C ~  Plant under the "Transportation 
Service Agreement For Finn Transportation Service Under Rate FT' effective January 1, 
2000, shall be terminated upon implementation of this Contract Service to Customer for 
the Ford Louisville Assembly Plant under the "Transportation Service Agreement For 
Firm Transportation Service tlnder Rate FT' effeaive November 1, 1996, shall be 
terminated upon implementation of this Contract. Beginning April 1, 2000, billing shall 
reflect the new rates, terms and conditions established hereunder Notwithstanding the 
foregoing, if the Kentucky Public Service Co&ssion ("PSC") initially suspends this 
Contract for hrther review and subsequently approves it, or allows the PSC review period 
to expire without PSC rejection of this Contract, then the effective date of this Contract 
shall be the date of the first monthly billing rendered at least ten days after the date of such 
PSC approval or such expiration of the PSC review period; and such billing shall reflect 
the new rates, terms and conditions established hereunder 

3 The initial tam of this Contract shall begin on the effective date and 
shall continue through After such initial term, this Contract 
automatically shall continue in h U  force and &eet and fiom year to year (fiom April 1 to 
March 3 l), until terminated by either party hereto for any rearon. or no reason, pursuant 
to one year's prior written notice of termination given to the other party by April 1 
preceding the e&ctive termination date. 

4. PERFORMANC E, If either Company or Customer breaches or fails to perform 
any of the covenants or obligations imposed upon it hereunder, then either party may, at 
its option, t e r m h e  this Contract upon thirty (30) days prior written notice during which 
period of time the non-performing party may cure the failun to perform In such event, 
this Coneact &dl continue in eRkt and notice of termination shall be withdrawn Any 
cancellation of this Contra& pursuant to the provisions of this paragraph shall be without 
waiver of any remedy to which the party not in default may be entitled for violations of 
this Contract. 

5. AGENCY. Customer shall have the right to appoint an agent to perform 
certain stated functions and/or assume cenain stated responsibilities with regard to this 
Contract by ~ ~ ~ ~ t i n g  and delivering a "Delegation of Respons i ies  Agrement" 
substantially in the form of Appendix E attached hereto. 

6. REGULATO RY COMMISSION ruBIs;izIs;TxO N, It is mutually understood 
and agreed that the rates, tenns and conditions applicable to service fumished to Customer 
under this Contract are at all times subject to &rogation or modification by PSC order, 
including orders imed pursuant to proceedings initiated by C o m p w c  SERVICE CoMMtSSlON 

OF KENTUCKY 
EFFECTIVE 

APR 0 1 2000 
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7.ENTlREA- . This Contract and all Appendices attached hereto 
constitute the final and entire agre*nent between the parties relating to the subject matter 
hereof and shall supersede all prior or contemporaneous oral or written statements, 
promises, and understanding between the parties &Uhg thereto. 

8. CONFID- X. The tenns of this Contract, including, but not limited 
to, the price paid for transpoxtation senice, and all other rnataial terms of this Contract 
shaU be kept confidential during the term hereof by the Parties hereto, except a9 required 
by law or by a duly constimed governmental authority having jurisdiction over Company. 

IN WITNESS WHEREOF, the parties hereto have d this Contract to be 
executed by their duly authorized officers and representatives. 

FORD MOTOR COMPANY 

LOUISVILLE GAS AND ELECIIUIC 

PUBUC SERVICE COMJI1ssON 
*3F KENTUCKY 

EFFECTIVE 

3 
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RATES, TERMS AND COMllTIONS 

Louisville G a s  and Electric Company ("Company") and Ford Motor Company 
("Customer") agree that the foUoWing rates, t e r n  and conditions, are applicable to all 
natrval gas deliveries at theFord Plants. 

Monthly Customer Charge Per Facility: 

Monthly Transportation Administrative Charge Per Facility: 

Distribution Charge per Mcf Delivered: 

$180 00 

Per Rate FT 

The sum of the MonthIy Invoices issued by Company to Customer for service to the Ford 
Plants hereunder during each Con- Year shall be The term 
"Monthly Invoice" 5hall include only the Monthly Customer Charge, Monthly 

've Charge, and Ditibution Charge for aII McfDelivered aU as Transportation Admmmm 
invoiced by Company to Customer for the Ford Plants for each rnontb of the Contract 
Year. The term "Monthly Invoice" shall exdude any other charges to Customer for the 
Ford Plants, including, but not limited to, Monthly Cash&& Utilization Charge for Daily 
Imbalances. Operational Flow Order penalties. charges related to Reserved Balancing 
Service, or Pooling Sem'ce chargee. 

. .  

PWISUANT TO 607 KAR 501 1. 
SECTION 9 Ii) 



APPENDIX A 
Page 2 of 2 

Terms and Co ndr$nns 
Except as d c a l h ,  Drovided under this Contract. all natural gas transuorted for Customer shall be 

.. 

gov&ed by the &e terms and conditions of suvice provided for-under (1) Company’s Fm 
Transportation Service Rate FT, or its successor rate schedule as authorized by the PSC, and (2) the. 
General Rules contained in the Company’s Rates, Rules and Regulationg for Furnishing Natural Gas 
Service (P.S.C. o f n  Gas No. 4), or its successor, as approved by the PSC. 

Pescrved B a l a n 0 i n g m  
Customer has elected to receive Reserved Balancing Savice “RBS”. 89 set forth in Appendix C. The 
RBS service provided pursuant to this Spscial provision shaU be supplied on a seasonal bds (November 
1 - March 31) and, except for the price and term. aU other provisions of Rate RBS shall apply. 
Customer‘s RBS service shall be prked using the pricing methodology set forth in Appendix F of this 
c o r n .  

Service under Rate RBS, as modified to include stasonal pricing, shall automatically extend to the 
SeaSon beginning November 1,2001, through March 31,2002, and on a seasonal basis thereafter, unless 
Customer delivers to Company written notice to increase, decrease, or terminate such service on or 
before the preceding April 30. Except as provided in Section 4 (“Performance”) of this Contract, 
service under this Contract may not be terminated by either party except by mutual consent during the 
efFiive term of service unda Rate RBS. 

Customer shall operate a Pool and act BS Pool Manager for the Facilities pursuant to Company’s 
Pooling Sexvice, Rate PS, as set forth in Appcnndix G of this Contract. 

FORD MOTOR COMPANY fi 
36’ JitM- 
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TRANSPORTATION SERVKX PROVrSIONf$ 

Louisville Gas and Electric Company (“Company“) and Ford Motor Company (“Customer“) agree that 
the following Transportation Service Provisions are applicable to the transportation of volumes of 
natural gas by Company to the Ford Plant8 

1 Customer repmeats that it will deliver gas to Company’s interconnection with pipeline 
transportm(s), whicb pipeline transporter(s) shall be set forth in Appendix C. 

AU gas delivered hereunder by Customer to pipeline transporter wiU meet all applicable 
standards of p ipdie  transporter for gas received into ita system and shall be of merchantable pipdme 
quality and shalt meet all applicable standards specified in Pipeline Tmporter’s T&. 

2 

3 h4aximum daily volumes of gas to be trensported hereunder, the delivery point@, and any 
other specific requirements of such transactions are set forth in Appendix C of this Contract Customer 
shall submit in writing to Company the specific daily volumes and other information required to 
effectwe the transportation of natural gas by using the appropriate Nomination Schedule and by giving 
appropriate notice BS set forth in Rate FT and the “h‘omination Procedures” in Appendix D. 

4 The transportation service provided hereunder by Company is subject to the provisions of all 
valid laws, orders, rules, and regulations of duly constituted authorities having jurisdiction. Customer 
agrees to coopaatc with Company m promptly filing all necessary notices and information with any 
agency or authority having jurisdiction. 

5 AU gas delivered by Company will be measured and billed on a Mcf basis. Because pipeline 
mnsporter delivas to and bills Company on an MMBtu or Dekatherm basis, Company will, for the 
purpose of calculating the Cash-Out Charge, divide the number of W t u s  or Dekathms delivered to 
Company by pipeline transporter for Customds account during any given month by the average (per 
Mcf) Btu content for the month of all gas received from pipebe transporter for Customer in order to 
determine an equivalent munber of Mcf ddiered by Customer to Company on behalf of Customer 
Measurement of gas to be transported by pipeline transporter hereunder will be in accordance with the 
meQSlrPnent provisions as provided in the G e n d  Terms and Conditions of the applicable FFAC Gas 
Tariff of pipeliie transporter 

6 AU gas delivend by Company to Customer pursuant to this Contract shall be measured by 
such gas meters as the Company deans appropriate. Company shall own such metering equipment and 
facilities. No metering of any type owned or insralled by Customer shail be used to determine such . .. 
deliveries, except that% the event of a maifirnction of &npany’s m e p l o e L l m & w m  be 
used. OF Y W K Y  

m m M  

APR 01  2000 
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7. Customer agrees to maintain close liaison with Company's Gas Supply Department and to 
inform such Gas Supply Department of any changes m the delivary rate of gas transported hereunder or 
any other information with regard to scheduling of deliveries that said Gas Supply Department 
reasonably requests or as may be required by proper regulatoy authorities. In addition, in the event 
that Customer is determined to be the cause of any bilIing disadvantage or other penalties imposed on 
Company by pipeline transporter, then Customer will pay such penalties, fees, or charges as d e t h e d  
by Company and in accordance with the payment provision of this Contrect in addition io all other 
cherges due hereunder 

Customer hereby n g w s  to reimburse Company for any and all Kentucky sales tax Bssessed 
on the c h ~ g e ~  specified in this Contract. Customer's Kentucky Sales Tax Permit Account Numblr is 
=for the Ford Kentucky Truck Plant. Customer's Kentucky Sales Tax Permit Account Number is 

8. 

for the Ford Louisville Assembly Plant. 

9. Botll parties recognize that the operation of this C o r n  will require extensive coordination 
and coopemtion of the parties. The parties therefore agree to moperate in the development and pursuit 
of such detailed procedures as may be necessary in order to carry out the purpose and intent of this 
Contract. 

10. If Customer fails to manage its gas supply in strict mnformnnce with the diredives of an 
Operational Flow Orda  (as defined in Rate FT), then Company may at its sole discretion do one or 
more of the fouowhg immediately upon delivering oral or Written notice to Customer: (1) wtspend all 
gas service to the extent necessary to protcct the operational integtity of Company's system, (2) dccline 
to accept to the extent necessary the volume nominated by Customer and/or (3) permanently terminate 
service under this Contnrct Any suspension or termination mder this section shaU be without prejudice 
to and in addition to any other rights and medies  of the Company. 

11. All notices relating to this Contract shell be in writing (unless otherwise specifidly 
permitted herein) and shall be address 118 follows: 

WLlC SEAVICE COMhilSSKHJ 
OF KENIUCKY 

To Company: J. Cley Murphy EFFECTIVE 
Manager Gas Supply 
Louisville Gss and El~&c Company 
P. 0. Box 32020 
Louisville, Kentucky 40232 

Telecopier (502) 627-3584 

APR 01 2000 

PURSUANT 'iT, e07 KAR 5611 
SECTION 9 ( 1 Telephone: (502) 627-2424 'Tk....I\ " &{.. BY: I' 

E';CRRARY OF THE cwv&r 
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To Customer: James Mulhollmd 
ManagerNatudGasProgmms 
Energy EfEciency and Supply Department 
Ford Motor Company 
One Parklane Boulevard 
Suite 1500 East 
Dearborn, Michigan 48126-2477 
Telepbone: (313) 594-7089 
Tdecopicr: (313) 248-5030 

An such notices shall be deemed delivered as of the date the notice is telewpied or band-delivered 
or one business day af?er it is placed in the U. S. mail, cestifted, first class, postage prepaid, or conveyed 
to a recognized delivery service for overnight delivery as applicable. 

muc S%VICE COMMISSION 
OF KEWUCKY 

EFFECTIVE 



Customer: Ford Motor Company 

Delivery Po& S h c e  Address, and Account Number for Ford Plants: 

Kentu&TmckPlant 11000 Weatport Road 7000596830001 
LouisviUe Assembly Plant Fern Valley Road 0000594253001 

hhimurn D a y  Volumes: 

I1000 Weatport Road 17,000 Mcf 
Pem Valley Road 10,000 Mcf 

Company and Customer may mutually agree to effectuate deliveries of natural gas in excess of the 
stated MDQ for the respective Ford Plant. 

Pipeline Transporter: 

Tacas Gas Transmision Corporation 

Reserved Balance SeMce ("RSS) Volume: 

November 1,2000, throughMarch 31,2001: 
April 1.2001, through October 31,2001: 

0 Md&y 
0 Mdday 
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In order to f ada te  the transporntion of arstomer-owned natural gas pursuant to the "Special Contract 
for Chs Transportation Service", Ford Motor Company ("custom&') and Louisville Gas and Electric 
Company ("Company"), agree to adhere to the following procedures, which may change fiom time to 
time, related to scheduling natural gas nominations. 

Ih!lThiLEtRST -OF-3jRE MONllzl NOMIN ATION 
As provided for in Rate FT, at least ten (10) days prior to the beginning of each month, Customer shall 
provide Company with a schedule setting forth the daily volumes of &as to be deiiiered into Company's 
system for Customer for the upcoming month. At least two (2) business days prior to the pipeline 
tntnsporten' nomination deadline for the following month, Customer shall provide a completed, written 
Nomination Schedule setting forth the daily volumes of natural gas to be delivered into Company's 
system for Customer's account, the applicable transportation contract number@) for such natural gas, 
and such other information as Company may reasonably request to facgtate the transportation of 
naturaf gas. Unless Company is subsequently notiiied by Customer of any change in the above 
nominated quantity, this quantity will be. Customw's nomination for the first day of the month 

In order to conform to pipeline c o w o n  durdlinea, any change in nominated quantities by Customer 
for the first day of the month must be made in writing at least two (2) business days prior to the first day 
of the month. 

DAEY N OMZNA'MON~ 
For daily nomination change&) subsequent to the '?nitid First-of-the Month Nomination", Customer 
will give Company at least twenty-four (24) hours prior written notice of any change($ to scheduled 
deliveries or transportation contract number@) Company will (on a "best efforts" basis) waive this 2 4  
hour prior notice requirement and implement nomination chan&s) requested by Customer to 
commence in some lesser time frame subject among other fbctors to Company being able to c o h  and 
verify such nomination dhenge(s) with the applicable transporting pipeline. 

WEEKEh?DANDHOLWAI' NOMZNATfON8 
In addition to the procedures d e m i e d  above for "Daily Nominations", should Customer be required to 
change the daiIy gas nomination on a non-business day (Le.. a weekend day or wrfer3Etrbwh 
to pmvidmg a written nomination of any change(s), Customer shall notify C o m p a & W B 8 ~ e n c y  
Telephone Number that a nomination h g e  has been requested. Customer may rnd&%Bhnation 
change for a non-business day on the immediately preceding business day APR 01 ZOO0 

Company will (on 
implement nomination change(s) requested in writing by Customer to comm 

"best effons" bas$ waive its 24hour prior wrine 
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frame subject to among other things Campany being able to codinn and verify such nomination 
changds) with the applicable transporting pipeline. 

DECREASES’ MNOMINAlTONS EFFECTUATED BY TRQNSPORTWG PLPELINE 
Company shall notify Customer ifthe transporting pipetine has reduced the quantity being received by 
Company for Customer’s account. Upon such notice, Customer shall conform its usage to the amount 
being received fbr Customer’s account in accordance with the terms and conditions of Rate IT, unless 
otherwise notified by Company that balancing service i s  available. Customer shall also submit a 
completed Nomination Schedule rdeding such changds). 

CON7ACTINFORiU4lX?~ 
Such contacts and applicable telephone numbers are set forth below. Customer shaU be responsible for 
notifying Company of any &an&) in contact personnel or associated phone n u m b .  

&OlJBVluE GASAND ELECTRIC COMPANY 

Facsimile Number (502) 627-3584 
OffiftceNumb~ (502) 627-3573 

Outside of regular business hours, please call the digital pager number listed below to contad the Gas 
Supply Department. Upon hearing the tone, use a touch-tone phone to enter the telephone number 
wfiere. you want to be contacted. 

Digital Pager (502) 336-7803 

If you am unable to reach the Gas Supply Department at any of the above numb- please call the Gas 
Control Department at the number fisted below. The individual there should, in turn, be able to contact 
the Gas Supply Department. 

Gas cOnhrtl(502) 627-3135 

EW??J 
Facsimile Number 1502) 339-521 5 F!XCPTll IC. 
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FORD MO TOR COMPANY- LOUlSvILLFASs EMBL.Y PLANT 
Facsimiie Number (502) 364-3693 
Office Number (502) 364-3756 (Nick Nichols) 

Emergency Telephone Number (502) 364-3961 (Powerhouse) 
(502) 364-3768 (BNW Marcum) 

und the clock at the Powerhouse to pet in touch with 
all be no tifid in the went of ~ l n y  

Special Instnrctions: &meone is available aro 
neas~anr aersormel. Resourcr;r?Jnc.. sh 
-pr (713) 783-7723, 

These Nomination Procedures are not meant to conflict with either the Company's ta r8  for service 
under Rate IT or with this Special Contract for Chs Transportation SeMce between Company and 
Customer. 

FORD MOTOR COMPANY .\n i4 
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DELEGATION OF RESPONSIBILITJES AGREE MEW 

Louisville Gas and Electric Company (We Company") has received notice that Ford Motor Company 
("the Customer") has appointed Kimball Resources, Inc. ("Kimball") 89 its limited agent to puform 
certain stated hctions and/or assume & stated responsibilities with regard to the "Specid 
Contract for Gas Transportation Service." The applicable functions and responsibiiities are acting as 
Pool Manager as more firlty described in Appendix G, requesting and receiving information, nominating 
s~pply, and related duties. 

Company will provide the Customer with copies of any written correspondence between Company and 
Wall concerning the activities conducted by Kimball on the Customer's behalf. 

Company wiU honor such limited agency arrangement subject to the Customer's agreement to the 
fonowing conditions: 

1) Company will recognize Kimball a3 having the continuing authority d e m i e d  in the limited agency 
agrement as indicated above until no@ed otherwise by the Customer in writing, upon at least 30 
days prior written notice. 

2) The Customer, as the signatory party to the Special Contract for Gas Transportation Service, will be 
responsible for any and aU costs, fees, gas imbalances, or other l iabi ies that occur under the above- 
referenced Special Contract for Cm Transportation Service as a result of the activities of Kimball. 

3) Company reserves the right to discontinue, on a non-diwhhatory basis, its rewgnition of such 
limited agency mmg- upon Written notice if Kimball e n g a p  in a pattern of conduct which 
involves continuous violation of the terms of the subject Spedal Contract for Gas Transportation 
Service or Company 's Natural Gas T M .  

4) upon- '011 of the "Delegation of Responsibilities Agreement". the Customer will assume the 
responsibilities prtViously delegated to W a l l  or will immediately appoint a new limited agent and 
execute a new 'Wegation of Responsibilities Agreement". 

5 )  The Customer understands that all information provided to Kimball is of a proprietary and 
confidential nature and shall be hetd striaty confdemial Thercfon, the Customer wanants that any 
information received fiom Company by KimW shaU be used utclusively for canying out the 
fimctions and obligations d e s c r i i  herein and shall not be provided by Kimball to other parties 
whether or not they are represented by Kimball as agent. Any violation of this provision shall 
subject the customer to immediate termination ofthis 'Delegation of-$&!&%&, 

of KEN 
6) The Customer represents that it has express authority, under applicable state ani local law, to enter 

AflR 01 ZOOo into this "Delegation of Responsibilities Agreement". 

F p V l i  



r )  The Customer shall indemnify, defend, and hold Company harmless from any costs including (but 
not limited to) reasonable attorney's fees, expenses, loss, or liability incured (a) w R result of 
Company's pafonnance pursuant to this 'Delegation of Responsiiiliti~r Agreement", @) as a result 
of C o w ' s  reliance upon Customer's repnsentatiion that it has express authority to enter into 
such 'Wegation of Responsibilities Agreanent" with Company, and (c) due to the Customer's or 
Kimball's Mure to strictly comply with the tern of this 'I)elegetion of Responsiiities 
Agrment". 

LOUISMWLE GAS AND ELECTRIC COMPANY 

APR 01 2000 
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Pm-A “ION OF RES ERVED BALANCXNG SERVICE CHARGE 

In addition to any and all charges billed direcUy to Company by 0th~ parks related to the 
transportation of customer-owned pas and any other charge8 applicable under the “Special Contract for 
Gas Transportation Service”, Ford Motor Company (“Customer“) and L o u i d e  Gas and Electric 
Company (“Compady“) agree thaf in the went that Customer elects to purchase Reserved Balancing 
Senice, a charge for the Reserved Balance Volume shall apply. Ihe charge for the Reserved Balance 
Volume shall consist of a “Monthly Demand Chrge” and a “Monthly Balancing Charge.” The sum of 
these charges shall be applied against the contracted Reserved Balance Volume set forth in Appendix C 
for the five (5) months of November through && 

lal!JwDnnand: 
The Monthly D d  Charge will be detumined quarterly with the applicable Winter season Gas 
Supply cost Componmt (”GSCC”) sling by Company. This Charge shall be determined by 6rst 
caldating the sum of the following fanors: 

1.  (Currently e f f d v e  Pipeline Supplier’s NNS Charge x Currently e fkdve  NNS Cantract Demand x 
Number of billing months in GSCC quarter). 

2. (Currently efktive Pipehe Supplier’s FT Charge x CU~ently effective FT Contract Demand x 
number of bw months in GSCC quarter). 

3. (Currently efFcctiw Long-Term Fm Contracts with Suppliers for number of biIling months in 
GSCC quarter). 

The Monthly Demand Charge shall be equal to the sum of the above three factors divided by LWE’s 
Desirpl Day Requirement multiplied by the m b e r  of b i i g  months in the GSCC qunrter. 

Monthlv Balancine CharKe: 
The Monthly Belancing Charge shall be $8.7608 per Mcf for each of the five ( 5 )  Rate RBS billing 
months of November through MarEh 

APR 0 7 2000 
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POOLING SERVICE 

By providing notice to Louisville Gas and Electric Company ("Company") at least four weeks prior to 
the beginning of a billing period when service under this Appendix G shall commence. Ford Motor 
Company (UCustorneZ') may choose to operate a Pool for the Ford Plants as provided in this Appendix 
G. Company and Customer agree that the following provisions are applicable to the Pooling Service for 
the Ford Piah. 

Customer shall act as Pool Manager for the Ford Plants. However. Customer may assign its nomination 
duties 11s Paof Manager to an Agent pursuant to Appendix E of this Contract. 

Ifcustomer assigns its nomination duties as Pool Manager to an Agent pursuant to Appendix E of this 
Contract. Customer shall be responsible for insuring that its Agent complies with the provisions of this 
Appendix G. If Customer assigns its nomination duties as Pool Manager to an Agent. Company will 
continue to biU C u s t o m  for any charges applicable to Customer's Pool pulsuant to Company's Standard 
Rider far Poohg Senice, Rate PS ("Rate PSI') 

Pursuant to the terms of this Appmdix G, Pool Uanager shan deliver to Campany, on an aggrrgated basis, 
those d gas supptis that are needed to satisfy the fkll requirements of the Ford Plants. The Pool 
Manager will deliver natural gas to Company for the Pool pursuant to the 'Transportation Service 
Provisions" in Appendix B and the ''Nomination PmAms" in Appendix D and as orhenvise required 
undathis Contract. 

The terms of Company's Rate PS, as amended h m  time to time, are incorporated into and made a part of 
this Contract; provided how- that for purposes of this Cantrad, the Uiilbtion Charge for Daily 
Imbalances, as inwrporated in Rate FT, will be applied to daily which a d  of the 
volume deIivered by Pool Manager. 

Customer sha!l d v e  a separate monthly invoice for Pooling Service, which shall indude all charges 
applicable i o  Pool Managas pmmt to Rate PS. customa'~ Rsaved Balance Volume, as set forth in 
Appendix C, shall be assigned to Pool Mmagcr's Pool for the purpose of deteminhg daily imbaIances, and 
Customer's invoice for Pooling Sfmice shall include any applicable charges for balan*g service under Rate 
RBS. or this Contract. 

The amomers to be induded in Customer's Pool shall be the Ford PI 
customm may be included in the Customer's Pool, 

None of Co 's other 
%&IC SWVlCE COd%!%i 

GF KFMUCKY 
EFFECTIVE 

APR 01  2000 
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Nothing in thh Appendix G satl pmmt the Ford Plants &om partiapc&g in a pool as provided for Uadm 
Rate PS, providing Ford understands that the spedal pooling proVision~ descn'bed in this Appendix G will not 
be extended to such a pool. 

LOULSVDLLEGASANDELECTRICCOMPANY 

APR 0 1  2000 





Paul E. Patton, Governor 

Ronald E. Mccloud, secretaly 
Public Pmtectlon and 

Regulation Cablnet 

Martin J. HueiSmann 
iixecutlve Director 

Public Swvice Commission 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE CMU115510N 

211 SOWER BOULEVARD 
PO57 OFFICE BOX 615 

FRANKFORT, KENTUCKY 40602-0615 
&.psc.state.e.us 

15021 560-3940 
Fax (5021 560-3460 

e-. . "",: . 
: ,  . . .  
S. J; lialtm 

Chairman 

Edward J. Holmes 
Vice Chalrman 

Gary W. Cillls 
Commissioner 

March 10,2000 

Douglas M,. Brooks, Esq. 
Senior Counsel Specialist, Regulatory 
L.ouisville Gas and Elechic Company 
220 West Main Sheet 
P.O. Box 32010 
Louisville Kentucky, 40232 

W. Petition for Confidential Protection 
2000-064 

Dear Mr., Brooks: 

The Commission has received your pefition filed March I ,  2W0, to protect as confidential the special contract and 
cost data in suppn  of said special contract. A review of the information has determined that it is entitled lo the 
protection requested on thr grow& relied upon in the petition, and it will he withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential treatment, you are required by 807 
KAR 5:001, Section 7(9)(a) to inform the Commission so that the information may be placed in the public record. 

Sincerely, 

Exec& Director 

SDUCATIOY 
PAYS 

A N  EQUALOPPORTUNITY EMPLOYERMlW3 



Paul E. Patton. Governor 

Ronald a uccloue. secretary 
Publlc P r o t e e t h  and 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE CO&UUSYON 

211 SOWER BOULEVARD 
POST OFFICE BOX 615 

RBBUlatlOn Cablnet FRANKMRT. KENTUCKY 40602-0615 
www.psc.state.k\r us 

Uartln J. Huefsmann 15021 560-3940 
CxecUtlve DLrectOr Fax 15021 5Ed.MW 

PuMk swvlce Commlsslon 

R.J. Helton 
Chalnnan 

Vlce Chalrman 

Gary w. cliilr 
CoMnksIoner 

EdWard J. HOlmcK 

March 28,2000 

Louisville Gas & Elecln’c 
Attention: Paul Garcia, Senior Rate and Replatory Analyst 
220 Wrst Main Sheet 
Post Office box 32010 
Louisville, Kentucky 40232 

RE: Petition for Confidential Protection 
II) No. 2WO-071 

Dear MI. Garcia, 
The Commission has received your letter gnd affidavit of James Mulholland fded March 10, 2000, to protect BS 

confidential tbc rates and services in a special contract with Ford Motor Co. A review of the information has 
determined that it is entitled to the pmtection requested on the grounds relied upon in fhe petition, and it wil l  be 
withheld frompublic inspection. 

If the information becomes publicly nvailable or no longer warrants confidential heahnent, you are required by 807 
KAR 5001, Section 7(9)(a) to inform the Commission so that the information may be placed in the public record. 

Sincerely, 

Execntive Director 

.DUCATION 
PAW5 
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May 19, 1994 

Don R. Mills, Executive Director 
Public Service Commission of Kentucky 
7.30 Schenkel Lane 
P. 0. Box 615 
Frankfort, Kentucky 40602 

RE: Special Contract between LG&E and E. I. duPont de Nemours 

near Mr. Mills: 

We file herewith an original and three copies of a signed Special Contract between Louisville 
Gas and Electric Company (LG&E) and E.I. duPont de Nemours (DuPont) for the delivery of 
natural gas by LG&E to meet the boiler fuel requirements of DuPont's plant located at 4200 
Camp Ground Road in Jefferson County, Kentucky. agreement, subject to your approval, 
is scheduled to become effective on October 1, 1994, and to continue for a primary contract 
term of three years, thereafter continuing on a year-to-year basis. 

DuPont is replacing its aging coal-fired boilers with new natural gas boilers in order to comply 
with the impending clean air requirements. Under this agreement, LG&E will provide firm gas 
transportation from the city-gate interconnection point with the Texas Gas Transmission System 
to DuPont's Camp Ground Road facility. The natural gas requirements are projected to increase 
from the approximately 90,OOO Mcf per year currently being used to over 1,900,OOO Mcf per 
year. This load can be served from LG&E's existing distribution system and, therefore, will 
require no additional main extension. 

DuPont expects to purchase the majority of its gas supply requirements for the new boilers 
directly from producers and gas brokers. The transportation service provided by LG&E will be 
governed by the same terms and conditions of service as contained in our standard transportation 
Rate T. Rate T is transporntion service with no commitment by LG&E to provide firm standby 
sales service. DuPont has selected the interruptible standby service option in order to take 
advantage of the associated lower prices. When available, the standby sales service provided 
hereunder will be of the same character of service as our Uncommitted Gas Rate G-7 (i.e. an 
interruptible service). The existing gas process requirements of the plant are currently served 
under LG&E's fm industrial sales service Rate IGS and this will not change. 



Don R. Milk, Executive Director 
Public Service Commission of Kentucky 
May 19, 1994 
Page Two 

The rates in this agreement, although different in form, reflect the same cost-of-service 
components assigned to the standard transportation Rate T and the standard sales Rate (3-7 in 
our last general rate proceeding (Case No. 90-158). With the inclusion of a demand charge, 
the rate design proposed herein now contains a separate pricing component for each of the 
elements of cost &e. customer, demand, and commodity). This rate structure, which is similar 
in design to our large commercial and industrial electric rate schedules, provides a better 
correspondence to these three elements of cost. Due to DuPont's high load factor, the overall 
average price per Mcf transported is lower than it would otherwise be under the standard 
transportation Rate T, even though this rate reflects the same elements of cost as Rate T. This 
pricing st~~cture. also stimulates demand-side management by providing DuPont the opportunity 
to manage its maximum daily demands through peak shaving measures and, thereby, influence 
its overall gas cost. 

Attached hereto are the supporting documents and derivation of the unit charges for demand- 

cost-of-service study. In the derivation of the unit charges, we have included all three of 
L,G&E's standard rate schedules and their assigned costs. The redesigned demand-commodity 
pricing structure, while different in form from the standard rates, does reflect and capture all 
of the components of assigned cost. 

- commodity rates, including those proposed herein, based on the aforementioned fully allocated 

We respectfully request your approval of this filing. 

give S&ye 
Manager, Rates and Regulatory Analysis 

WSS/DLB:mlg 

Attachments 



bc: ScottWfiams 
Alan McGinnis 
Keith Alexander 
Raymond Bennett 

Bob Berryhill 
Doug Brooks 
Steve Seelye 

clay Murphy 



DERIVATION OF 
DEMAND-COMMODITY PRICING OPTION 
FOR NATURAL GAS SERVICE OFFERINGS 

The objective of this analysis is to design a gas pricing structure 
that gives recognition to I.G&E's major elements of cost (other than 
gas supply) associated with furnishing natural gas service, and 
that provides the customers with accurate price signals related to 
their usage patterns. These cost components fall into the 
following broad categories: customer costs, demand costs, and 
variable commodity costs. 

Customer costs include the O&M, depreciation, taxes and return on 
certain investments such as service lines, a portion of mains, 
meters, and pressure regulators, as well as meter reading and 
billing expenses that are directly related to the fact that a 
customer is connected to the system irrespective of the amount 
used. The proper pricing structure should take the form of a 
monthly customer or facilities charge, and, as accurately as 
practicable, track these costs. 

Distribution demand costs reflect the capacity installed, primarily 
in mains, to meet the maximum requirements placed on the system by 
the customers. The pricing structure for this cost component 
should be in the fonn of a demand charge that correctly portrays 
the demand costs and applies to the demands imposed on the system 
by the customer. 

commodity costs or variable costs include those elements of cost 
that change with the day-to-day volumes delivered, and should be 
priced accordingly. However, most gas utility rate structures do 
not give explicit recognition to cost causations or exact pricing 
signals. Commodity costs, demand costs, and unrecovered customer 
costs have historically been bundled into the commodity price. 

Underground storage costs are related to both the seasonal and peak 
day deliveries required from storage during the winter season as a 
result of the temperature sensitive customer loads. (This pricing 
component in =&E's rate design currently tracks, as accurately as 
practicable, this specific element of cost.) Though commodity 
based, the 50C off-peak price differential between I G S  winter and 
summer rates and the LOC difference between the G-6 and G-7 rates 
do represent cost-of-service based price signals. Demand based 
pricing would further strengthen this pricing structure. 

Demand-Commodity rates, while proper, are prohibitive for the vast 
majority of customers which are small users, because of the cost of 
installing demand metering equipment. However, in spite of the 
metering cost, the demand-commodity pricing structure is 
practicable for large customers and will provide the proper price 
signals associated with the timing of their gas delivery 



requirements, as well as the economics of their purchase patterns. 

BACKGROUND OF SERVICES OFFER= 

LG&E currently offers three types of sales service under its 
standard tariff. Firm year around sales service is rendered under 
our Rate RGS, CGS, and IGS rate schedules (formerly Rate G-1) to 
all residential customers and most commercial and industrial 
customers. Commercial and industrial customers who have the 
capability to tolerate interruptions of gas supply can select from 
either of two interruptible sales services, Rate G-6 or Rate G-7. 
Seasonal Off-peak Rate G-6 is subject to interruption during the 
90-day period from December 15 through March 14, and is firm for 
the other 275 days of the year. Uncommitted Gas Rate G-7 is 
subject to interruption at any time of the year. 

LG&E also offers two types of transportation service under its 
standard tariff, Rates TS and T. Rate TS provides transportation 
customers with the assurance that standby sales service will be 
available in the event that they are unable to acquire sufficient 
quantities of transported gas. TS customers can choose either firm 
year around standby sales service (CGS and IGS) or seasonal standby 
sales service under Rate G-6. Customers selecting Rate T are 
merely securing transportation service, and have no assurance of 
the availability of standby service, as Rate G-7 is the sales 
service alternative if they are unable to acquire sufficient 
quantities of transported gas. 

CES and COST - -  OF SERVICE 

There are certain elements of cost that are common to a1.l types of 
gas service and other costs that are unique to each because of the 
characteristics of the service provided. A s  an example, the 
customer and distribution system costs for two customers of the 
same size should be about the same, since the metering, regulation, 
services, and mains have to be sized to meet the maximum demands of 
the customer. In addition, there is little di,fference in meter 
reading and bill.ing costs regardless of the customer's size or the 
character of the service. The only real cost-of-service variable 
is the cost related to providing firm versus interruptible service 
(i.e. underground storage in LG&E's case). The pri.ce deviation 
between the commercial and industrial rate schedules reflects that 
cost difference (see next page). 

2 



Rates 
CGS/TS Rates Rates 
IGSLTS G-6/TS G-7/T 

Non-Residential Customer Charge $8.96 $20.00 * 
Transportation Administrative Chg. 90.00 90.00 93.00 

Distribution Charge/Mcf $1.1099 $0.53 $0.43 
Off-peak Pricing Provision/Mcf ** $(0*50) 

* $500 minimum bill 
** Applies during April through October to usages over 100 Mcf 

There is little recognition given to specific customer load factors 
under the standard rates, even though some indirect impact results 
from the seasonal prices in the CGS and I G S  rate schedules. Two 
customers served under the same rate schedule that use the same 
volume will pay the same amount regardless of their demands on the 
system. The purpose of the demand-commodity pricing proposal is to 
more accurately recognize the cost causations through the pricing. 

DEMAN D-COMMODIT Y RATE D E S 1 a  

The assumptions and criteria used to develop the pricing for this 
new rate design were: 

- Customers of the same size require essentially the same 
regulators, meters, and services, which necessitate the same 
meter reading and billing expenses. Therefore, the monthly 
customer charge should be the same regardless of whether the 
customer receives firm or interruptible service. 

- Because the distribution system is designed to meet the 
maximum individual customer demands, customers with identical 
demands would have the same distribution demand costs and, 
therefore, should have the same distribution demand charge, 
regardless of the character of service. 

classes of service. 
- The variable commodity charge should be the same for all 

- The charges for underground storage would, however, reflect 
the cost differences related to the utilization of such 
facilities. Obviously, year around firm service utilizes 
storage more than seasonal. G - 6 ,  which can be interrupted from 
December 15 through March 14. Uncommitted Rate G-7 has no 

3 



assignment of underground storage. We decided to look at two 
pricing methodologies to price underground storage. The first 
method would be commodity pricing that would apply to the 
volumes sold during the 5 winter-season months. The 
alternative and preferred pricing method would be a storage 
demand charge that would be billed each month of the year, but 
would apply to the customer's maximum or contracted demand 
during the winter season. 

Although different in form, the demand-commodity rates reflect the 
same cost-of-service components assigned to the standard rate 
schedules in LG&E's last general rate proceeding (Case No. 90-158). 
With the inclusion of a distribution demand charge, the rate design 
proposed herein now contains a separate pricing component for each 
of the elements of cost (i.e. customer, demand, and commodity). We 
believe that this rate design is superior to the lltypical*l pricing 
structure that only contains customer and commodity charges in that 
the overall average price per Mcf for  two customers receiving the 
same type of service will now depend upon the demand as well as the 
volume of gas delivered. As an example, if two customers use 
exactly the same monthly volume of gas, and one has a smaller 
billing demand than the other, the customer with the smaller demand 
will have the lowest bill. 

Attachment A contains the supporting non-residential cost 
assignments taken directly from LG&E's gas cost-of-service study 
filed with the Commission in the last general rate proceeding (Case 
No. 90-158). Page 1 is a summary of the expenses and investment 
assigned to commercial and industrial customers served under Rates 
G-1  (now Rates CGS and IGS), G-6, and 6-7. Since Only one small 
G-7 customer existed at the time that cost study was prepared, 
Rates G-6 and G-7 were combined for purposes of assigning costs. 
However, the differences in the degree of interruptibility, and the 
measurable impact on underground storage made the cost separation 
between the two rate schedules fairly straightforward, since 
interruptible or uncommitted gas service has no assignment of 
storage costs in either the summer or winter season. Pages 2 
through 10 are copies of the individual sheets detailing the cost 
assignments from Walker Exhibit 2 in that rate case. 

Attachment B shows the calculated overall return on investment of 
15% for non-residential commercial and industrial customers after 
imputing the authorized revenue increase prescribed by the 
Commission in Case No. 90-158. Since this proposed pricing 
methodology is devised to track cost-of-service and to recognize 
customer load- factors, we believe that it is appropriate to utilize 
the uniform rates of return for all customer classes when 
determining revenue requirements and designing new rates. The 
variation in actual rates of return between the classes of 
customers is primarily a result of load factor differences. 
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Attachment C contains the support and derivation of the unit 
charges for the demand-commodity rates proposed herein based on the 
costs assigned to the industrial sector. This class of customers 
was selected because, as mentioned earlier, the cost of metering 
and the resulting prices will most likely limit this type of rate 
to larger-sized customers, such as those found in the industrial 
class. Pages 2 and 3 show the computations of the annual revenue 
requirements for Rates CGS and IGS (G-1) and G-6, respectively. 
Page 1 contains a summary of the revenue requirements along with 
the cal,culations deriving the specific customer, demand, and 
commodity charges (see below) applicable to each type of service. 

TYPE OF SEBVICE 
RATE 
TS/ RATE RATE 

GGS/IGS TS/G-6 2x23 

MONTHLY CUSTOMER CHARGES $l.80.00 $180.00 w.a, 
TRANSPORTATION ADMINISTRATIVE 90.00 90.00 93.m 

DISTRIBUTION DEMAND CHARGES * $2.75 $2.75 $2.75 

DISTRIBUTION COMMODITY CHARGE/MCf 10.60C 10.49C m . w  

STORAGE CHARGE 
COMMODITY PRICING ** 
DEMAND PRICING *** 

or 
50. OC 20. oc 
$ 3 . 3 6  $1.55 

* Applies to the greater of: the Mcf contracted minimum demand; 
or, the maximum daily demand recorded during the billing 
period; or, the maximum daily demand recorded during the 
previous 11 months. 

** Applies to all volumes delivered during November through 
March. 
Applies to the greater of: the Mcf winter season contracted 
minimum demand; or, the maximum daily demand recorded in any 
monthly period during the months of November through March. 

*** 

The customer charge, transportation administrative charge, and 
distribution demand charge are identical, and the commodity charges 
are essentially the same for all types of service. This is 
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expected, since no underground storage cost is included in the 
derivation of these charges. 

With the inclusion of assigned storage costs, the cost-of-service 
for service such as transportation Rate TS and its companion 
standby sales service (Rates CGS, IGS, and G-6) is significantly 
more during the winter months. We looked at two pricing 
methodologies for storage: (a) a commodity price that would apply 
to all volumes delivered during the months of November through 
March; or, (b) a demand charge that would be billed each month, and 
would apply to either the winter season actual or the contracted 
minimum demand. Storage service for TS/ G-6 would be 2fl.flC per Mcf 
under the commodity pricing structure, and $1.55 per Mcf of storage 
demand under the demand pricing structure, in order to reflect the 
assigned costs related to providing service from November 1 through 
December 14 and after March 15. 

Firm year around service (TS / CGS,XGS type service) received the 
maximum allocation of underground storage costs, since gas must be 
available each and every day of the winter season. As a result, 
the winter season storage charge would be 5 0 . W  per Mcf under the 
commodity pricing, which is consistent with the seasonal rate 
differential under the Off-peak Pricing Provision in our standard 
Commission-approved rate schedule. The storage demand charge would 
be $3.36 per Mcf of demand. 

Since service of the type provided under transportation Rate T and 
its companion uncommitted standby sales service (Rate G - 7 )  is 
interruptible at any time, there are no assigned storage costs. 

The redesigned demand-commodity prices, while different in form 
from the standard rates, do reflect and capture all of the 
components of assigned cost and, as demonstrated on page 1 of 
Attachment C, there is no shift in revenue responsibility between 
rate classes. 

R. J. Walker 
Gas Product Management 
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ATTACHMENT A 

COST OF SERVICE SUMMARY 

BASED ON THE GAS COST OF SERVICE 
STUDY FILED BY LG&E WITH THE 

KENTUCKY PUBLIC SERVICE COMMISSION 
IN CASE NUMBER 90-158 



COST-OF-SERVICE 
Non 

Reaidential 
Rates G-1. 
G-6  & 0-7 

pSSIGNED 0 & M, EXPENSES foihar than Gas SUDDW; 
Customer Related Accounts & Service $578.491 

Meters 2.856.802 
Services 546.968 
Mains 120,971 

Demand Related: Mains 2.273.297 
Structures & Equipment 662.247 
Transmission 377.389 

Commoditv Related 301,369 
Storaqe Related 2-794.555 

$10.512.089 
ASSIGNED DEPREC IATlON EXPENSES 
Customer Related Meters $169.91 7 

Services 154,424 
Mains 49.770 

Demand Related: Mains 935.278 
StNctums & Equipment 55.705 
Transmission 140.241 

Storaae Related: 

m F n  TAXE S - other then in COmQ 

Customer Related Accounts & Service 
Meters 
Services 
Mains 

Demand Related Mains 
Structures 8 Equipment 
Transmission 

Commoditv Related: 
Storaqa Related: 

743,724 
$2249.059 

$28.585 
189.306 
66.584 
18,380 

345.403 
49.474 
56.417 
17.488 
223.014 

$994.652 

INCOME TAXES: 

TOTAL O&M. DEPREC. and TAXES: 

PSSIGNED INV E S T M F m  
Customer Related: Accounts & Service 

Meters 

Mains 
Demand Relaled: Mains 

Structures & Equipment 
Transmission 

Services 

Commodltv Related 
Storage Related: 

Rate G-1 

6575.834 
2.661.806 

542,306 
120,377 

1.935.807 
563,931 
359.891 
234,150 

2.409.083 
$9,403,185 

$158,319 
153.107 
49,526 

796,429 
47,435 

133,739 

$2,047,796 

$28.455 
176.384 
66.016 
18,290 

294,125 
42.129 
53,801 
13.588 

$896.710 
205.922 

Rates 
G-6IG-7 

$2,657 
194.996 

4,662 
594 

337.490 
98.316 
17.498 
67.219 

$1.108.904 

$1 1.598 
1,317 

244 
138.849 

8.270 
6.502 
34.483 

$201,263 

$131 
12,922 

568 
90 

51.278 
7,345 
2,616 
3,900 

$97.942 

385.472 

19,092 

$2,942,748 52,473,388 $469,360 

$16.688.548 $14.821.079 S1.877.469 

$69.724 
3.537.384 
2.860.120 

952.891 
17,906,889 
1.356.004 
1,080,298 

36.323 
15,377.575 

$43.176.208 

: $69.403 
3.295.933 
2.835.743 

948.217 
15,248.462 
1,153,842 
1.030.21 1 

28,221 
14.633.758 

$39.243.790 

$321 
241.451 
24.377 
4,674 

2,658,427 
201.162 
50.087 
8.102 

53.932.418 



LOUISVILLE GAS AND ELECTRIC COMPANY 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

In the Matter of 

ADJUSTMENT OF GAS AND 1 
ELECTRIC RATES OF LOUISVILLE ) 
GAS AND ELECTRIC COMPANY ) 

CASE NO. 90-158 

GAS COST OF SERVICE STUDY 

WALKER EXHIBIT 2 

TO PREPARED TESTIMONY 

SUBMI'ITED JULY 13,1990 
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ATTACHMENT B 

RFTURN ON INVESTMENT 
COMMERCIAL 8 INDUSTRIAL CUSTOMERS 

BASED ON THE GAS COST OF SERVICE 
STUDY FILED BY LG&E WITH THE 

KENTUCKY PUBLIC SERVICE COMMISSION 
IN CASE NUMBER 90-158 

ADJUSTED TO REFLECT THE COMMISSION 
APPROVED RATES IN THE CASE 
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DERIVATION OF 
DEMAND / COMMODITY 

RATES 
FOR 

COMMERCIAL & INDIJSTRIAL 
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TRANSPORTATION RATES TS 8 T 

BASED ON THE GAS COST OF SERVICE 
STUDY FILED BY LGBE WITH THE 

KENTUCKY PUBLIC SERVICE COMMISSION 
IN CASE NUMBER 90-158 
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SPECIAL CONTRACT 
for 

GAS TRANSPORTATION SERVICE 

This Special Contract for Cm Transportation Service (the 

ELECTRIC COMPANY, a subsidiary of LG&E Energy Corp., a 
entered into this 16 day of 

(the “Companf’) and E. I. duPont de Nemours and Company, a Delaware corporation, 
(the ‘‘Customer”) 

J u  1 y , 1997, by and between L0UISVILI.E 

WITNESSETH 
WHERFAS, Company owns and operates a gas distribution system in Kentuck, 

and 

WHEREAS, Customer owns and operates a chemical plant locat&- OFKENT Ql2$ipMiSSIOV K Y  
Ground Road in Jefferson County, Kentucky (the “Facility”); and 

transportation service shall be provided by Company to Customer; 

EFFECTIVE 

OCT 0 1 1997 
WHEREAS, the parties desire to enter into a contract whereunder natural gas 

NOW THEEFORE> the parties agree as follows: 

Customer gas Vansportation services under all the terms and condgions of this Contract 
including the rates, terms and conditions set forth on Appendix A, the transportation 
service provisions on AppendIx B and C, the nomination procedures on Appendix D and 
the delegation of responsibilities on Appendix E. Appendices A, B, C, D, and E are 
attached hereto and incorporated herein by reference. 

2. EFFECTIVE DATE The effective date of this Contract is October 1, 1997. 
Service to Customer under the Special Contract for Gas Transportation Service dated 
May 1994 shall be terminated upon implementation of this Contract. Beginning October 
1, 1997 billing shall reflect the new rates terms and conditions established hereunder. 
Notwithstanding the foregoing, if the Kentucky Public Service Commission (TSC”) 
initially suspends th is  Contract for further review and subsequently approves it, or allows 
the PSC review period to expire without PSC rejection of this Contract, then the effective 
date of this Contract shall be the date of the first monthly billing rendered at least ten days 
after the date of such PSC approval or such expmtion of the PSC review period; and 
such billing shall reflect the new rates, terms and conditions established hereunder. 

3. JEW, The initial term of this Contract shall begin on the effective date and 
shall continue for Five (5) years. Aiter such initial term, this Contract automatically shall 
continue in 111 force and effect and from year to year (from October 1 to September 30). 
until terminated by either party hereto for any reason, or no reason, pursuant to written 



notice of termination given to the other party by April 30 preceding the effective 
termination date. 

4. PERFORMANCE. If either Company or Customer breaches or fd s  to perform 
any of the covenants or obligations imposed upon it hereunder, then either party may, at 
its option, terminate this Contract upon thirty (30) days prior written notice d d n g  which 
period of time the non-performing party may cure the failure to perform. Io such event, 
this Contract shall continue in effect and notice of termination shall be withdrawn. Any 
cancellation of this Contract, pursuant to the provisions of this paragraph shall be without 
prejudice to the right of Customer to receive any gas for which it has paid, but has not 
received, although entitted thereto, prior to the t h e  of cancellation, and without waiver of 
any remedy to which the party not in default may be entitled for violations of this 
Contract. 

5. AGENCY. Customer shall have the right to appoint an agent to perform certain 
stated fimctions and/or assume certain stated responsibilities with regard to this Contract 
by executing and delivering a “Delegation of Responsibilities Agreement” substantially in 
the form of Appendix E attached hereto. 

6. REGULATORY COMMISSION JURISDICTION. It is mutually understood 
and agreed that the rates, terms and conditions applicable to service hmished to Customer 
under this Contract are at all times subject to abrogation or modification by PSC order, 
including orders issued pursuant to proceedings initiated by Company. 

7. ENTIREAGREEMENT, This Contract and all Appendices attached hereto 
constitute the final and entire agreement between the parties relating to the subject matter 
hereof and shall supersede all prior or contemporaneous oral or written statements, 
promises, and understandings between the parties relating thereto. 

PUBLIC SERVICE COMMISSlOI\ 
OF KENTUCKY 

EFFECTIVE 

oCT 0’1 1997 
PURSUANT TO 607 KAR 501 1. 

SECTION Q (1) 
BY: CLJ c.rd 
ml@mlc €EH::X 2”!t&$i3N 



IN WlTNJ3SS WHEREOF, the parties hereto have caused this Contract to be 
executed by their duly authorized officers and representatives. 

ATTEST \, \ 
TITLE: Geieral Manaqer, Natural Gas 

D A E :  Jirly 16: 1997 

LouisvikGas and Electric Comuanv 

PUBUC SERVICE COMMISSIO:-. 
OF KENTUCKY 

EFFECTIVE 

PURSUANT TO 607 KAR 501 1. 
SECTON 9 ( I )  



- .  

APPENDIX A 

RATES, TERMS AND CONDITIONS 

Applicable to all natural gas deliveries at the duPont facility located at 4200 Camp Ground 
Road in Jefferson County, Kentucky. 

Monthly Customer Charge: 

Monthly Transportation Administrative Charge: 

Demand Charge per Mcf of Monthly Billing Demand: 

Distribution Charge per Mcf Delivered: 

$180.00 

$90.00 

$2 75 

10.49 $ 

Monthlv Billing Demand 
The Monthly Billing Demand shall be the greater of, (1) ...: highest daily volume of gas 
delivered during the monthly billing period or, (2) the highest daily volume of gas 
delivered during the previous eleven (11) monthly billings periods. The daily volume shall 
be the recorded Mcf deliveries in a 24 -hour period ending at 1O:OO a m  Eastern Clock 
Time. 

Terms and Conditions 
All natural gas transported hereunder for Customer shall be governed by the same terms 
and conditions of service provided for under (1) Company’s Firm Transportation Service 
Rate FT, or its successor rate schedule authorized by the PSC, (2) the Transportation 
Service Provisions, set forth in Appendix B of this Contract, and (3) the General Rules 
contained in the Company’s Rates, Rules and Regulations for Furnishing Natural Gas 
Service (P.S.C. of KY Gas No. 4), or its successor, approved by the PSC. 

PUBLIC SERVICE COMESION 
OF KENTUCKY 

EFFECTIVE 

OCT 0 1 1997 
PURSUANT TO 807 KAR 501 1, 

SECTION 3 (1) 



APPENDIX B 

TRANSPORTATION SERVICE PROVISIONS 

Applicable 'to the transportation of volumes of natural gas by Louisville Gas and &gdo&%ny 

(the "Company") and E.I. duPont de Nemours and Company (the "Customer.) 
PURSUANT TO307 i(4fi 531, 

SECTIO:.: $1 i 1 ! BV:-.-,&dcz-i'i,:, :':J,..:c' . .. - . -_, - 
FOR n paL;< ,:; - . .  . .. .-..r:..,I 

1. Customer represents that it will deliver gas to Company's interconnection with pipeline 

transporter(s), which pipeline transporter(s) is set forth in Appendix C 

2 All gas delivered hereunder by Customer to pipeline transporter will meet all applicable 

standards of pipeline transporter for gas received into its system and will be free from PCBs and all 

other contaminants 

3. Maximum daily volumes of gas to be transported hereunder, the delivery point@). and 

any other specific requirements of such transactions are set forth in Appendix C of this Contract 

Customer shall submit in writing to Company the specific daily volumes and other information 

required to effectuate the transportation of natural gas by using the appropriate Nomination 

Schedule and by giving appropriate notice as set forth in Rate IT and the "Nomination Procedures 

For Special Contract for Gas Transportation Service" in Appendix D. 

4. The transportation service provided hereunder by Company is subject to the provisions of 

all valid laws, orders, rules, and regulations of duly constituted authorities having jurisdiction. 

Customer agrees to cooperate with Company in promptly filing all necessary notices and information 

with any agency or authority having jurisdiction. 

5 All gas delivered to Customer by Company will be measured and billed on a M d  basis. 

Because pipeline transportefls) delivers to and bills Company on an MMBtu or Dekatherm basis, 

Company will, for the purpose of calculating the Cash-Out Charge, divide the number of MMBtus or 

Dekatherms delivered to Company by pipeline transporter for Customer's account during any given 

month. by the average (per Mcf) Btu content for the month of all gas received from pipeline 



transporter for Customer, in order to determine an equivalent number of M d  delivered by Customer 

to Company on behalf of Customer. Measurement of gas to be transported by pipeline transporter 

hereunder will be in accordance with the measurement provisions as provided in the General Terms 

and Conditions of the applicable FERC Gas Tariff of pipeline transporter. 

6. All gas delivered by Company to Customer pursuant to this Contract, shall be measured 

by such gas meters as the Company deems appropriate. Company shall own such  metering 

equipment and facilities. No metering of any type owned or installed by Customer shall be used to 

determine such deliveries; except that in the event of a malfunction of Company's meters, 

Customer's meters may be used 

7. Customer agrees to maintain close liaison with Company's Gas  Supply Department and to 

inform such G a s  Supply Department of any changes in the delivery rate of gas transported 

hereunder or any other information with regard to scheduling of deliveries that said Gas Supply 

Department reasonably requests or as may be required by proper regulatory authorities. In addition, 

in the event that Customer is determined to be the cause of any billing disadvantages or other 

penalties imposed on Company by pipeline transporter then Customer will pay such penalties, fees, 

or charges as determined by Company and in accordance with the payment provision of this 

Contract in addition to all other charges due hereunder 

8. Customer hereby agrees to reimburse Company for any and all Kentucky sales tax 

assessed on the charges specified in this Contract. Customer's Kentucky Sales Tax Permit Account 

Number is 45134. 

9. Both parties recognize that the operation of this Contract will require extensive 

coordination and cooperation of the parties. The parties therefore agree to moperate in the 

development and pursuit of such datailed procedures as may be necessary in order to cany out the 

purpose and intent of this Contract. 

2 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 



10 If Customer fails to manage i t s  gas supply in strict conformance with the directives of a n  

Operational Flow Order (as defined in Rate FT), then Company may in its sole discretion do  one  or 

more of the following immediately upon delivering oral or written notice to Customer: (1) suspend all 

gas service to the extent necessary to protect the operational integrity of Company's system, (2) 

decline to accept to the extent necessary the volume nominated by Customer and/or (3) permanently 

terminate service under this Contract Any suspension or termination under this section shall be 

without prejudice to and in addition to any other rights and remedies of the Company. 

11. All notices relating to this Contract shall be in writing (unless otherwise specifically 

permitted herein) and shall be address as follows: 

To Company: Gas Supply Specialist 
Louisville Gas and Electric Company 
P.. 0. Box 32020 
Louisville, Kentucky 40232 
Telephone (502) 627-3567 
Telecopier (502) 627-3584 

To Customer: 
Conoco Inc. 
Natural Gas and G a s  Products 
Room 1081, Cherokee Building 
600 North Dairy Ashford Drive 
Houston, Texas 77079 
Telephone (281) 293-4516 
Telecopier (281) 29%-1720 

PUBUC SERVICE COMMISSR t 
OF KENTUCKY 

EFFECTIVE 

PURSUANT TO 807 KAR 501 1 I 
SECTI9I.I 9 [ 1) 

All such notices shall be deemed delivered as of the date the notice is telecopied or hand- 

delivered or one business day after it is placed in the U. S. mail, certified. first dass, postage 

prepaid, or conveyed to a recognized delivery service for overnight delivery as applicable. 

3 



APPENDIX C 

Customer: 
E.I. duPont de Nemours and Company 

Account Number: 
90005961 8700 PUBLIC SERVICE COMMISSK;~; 

OF KENTUCKY 

Delivery Point and Service Address: 
4200 Campground Road 

OCT 0 I 1997 
Maximum Daily Volumes: 

7.000 M d  
PURSUANT TO 807 KAR 501 1, 

SECTK!Li 9 I 1  I 

Pipeline Transporter: 
Texas Gas Transmission Corporation 

Title-r. Natural Gas 

Date Ju1.y 16, 1997 



APPENDIX D 
Page 1 of 3 

NOMINATION PROCEDlJRES 

In order to facilitate the transportation of customer-owned natural gas pursuant to the "Special 
Contract for Gas Transportation Service" E.I. duPont de Nemours and Company (the "Customer) 
and Louisville Gas and Electric Company (the 'Company"), Customer and Company agree  to 
adhere to the following procedures, which may change from time to time, related to scheduling 
natural gas nominations. 

At least two (2) business days prior to the pipeline transporters' nomination deadline for the following 
month, Customer shall provide a completed, written Nomination Schedule setting forth the daily 
volumes of natural gas to be delivered into Company's system for Customer's account, the 
applicable transportation contract number(s) for such natural gas, and such other information as 
Company may reasonably request to facilitate the transportation of natural gas. Unless Company is 
subsequently notified by Customer of any change in the above nominated quantity. this quantity will 
be Customer's nomination for the first day of the month. 

In order to conform to pipeline confirmation deadlines, any change in nominated quantities by 
Customer for the first day of the month must be made in writing a t  least two (2) business days prior 
to the first day of the month. 

INITIAL FIRST-OFTHE MONTH NOMINATION 

DAILY NOMINATIONS 
For daily nomination change@) subsequent to the "Initial First-of-the Month Nomination", Customer 
will give Company a t  leasctwenty-four (24) hours prior written notice of any change@) to scheduled 
deliveries or transportation contract number@). Company will (on a "best efforts" basis) waive this 
24-hour prior notice requirement and  implement nomination change@) requested by Customer to 
commence in some lesser time frame subject to Company being able to confirm and verify such 
nomination change@) with the applicable transporting pipeline. 

WEEKEND AND HOLIDAY NOMINATIONS 
In addition to the procedures described above for "Daily Nominations", should Customer be required 
to change the daily gas nomination on  a non-business day (i,e*, a weekend day or holiday), then, in 
addition to providing a written nomination of any change@), Customer shall notify Company at its 
Emergency Telephone Number that a nomination change has been requested. Customer may also 
make a nomination change for a non-business day on the immediately preceding business day. 

INTRA-DA Y NOMINATIONS 
In accordance with procedures for 'Dailv Nominations" and 'Weekend and Holidav Nominations' 
Company will (on a "best efforts" basis) waive its 24-hour prior written notice requirement a n d  
implement nomination change@) requested in writing by Customer to commence in s o m e  lesser time 
frame subject to Company being able to confirm and verify such n ~ L ~ ~ ~ ~ ~ ~ t h  the 
applicable transporting pipeline. OF KENTUCKY 

EFFECTIVE 



APPENDIX D 
Page 2 of 3 

DECREASES IN NOMINATIONS EFFECTUATED BY TRANSPORTING PIPELINE 
Company shall notify Customer if the transporting pipeline has reduced the quantity being received 
by Company for Customer's account Upon such notice, Customer shall conform its usage to the 
amount being received for Customer's account in accordance with the terms and conditions of Rate 
FT, unless otherwise notified by Company that balancing service is available Customer shall also 
submit a completed Nomination Schedule reflecting such change@). 

CONTACT INFORMATION 
Such contacts and applicable telephone numbers are set  forth below. Customer shall b e  
responsible for notifying Company of any change(s) in contact personnel or associated phone 
numbers 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Facsimile Number (502) 627-3584 
Office Number (502) 627-3567 

Outside of regular business hours, please call the digital pager number listed below to 
contact the Gas Supply Department Upon hearing the tone, use a touch-tone phone to 
enter the telephone number where you want to be contacted. 

Digital Pager (502) 336-7803 

If you are unable to reach the Gas  Supply Department at any of the above numbers, please 
call the Gas  Control Department at the number listed below. The individual there should, in 
turn, b e  able to contact the G a s  Supply Department. 

Gas Control (502) 627-3135 

CUSTOMER PUBUC SEAVICE COMMISSION 
OF KENTUCKY 

Facsimile Number (ZBU U-m EFFECTIVE 
Office Number 0?93-1000 

Emergency Telephone Number ( ) - OCT 0 1 1997 

Other( . ) - 
Special Instructions: 



APPENDIX D 
Page 3 of 3 

These Nomination Procedures are not meant to conflict with either the Company's tatiff for service 
under Rate FT or with the Special Contract for Gas Transportation Service belween Company and 
Customer. 

\ \ -  

Title Gene& Manaqer. Natural Gas 

Date July 16, 1997 

- 

PUBLIC SERVICE COMMISSu:; 
OF KENTUCKY 

EFFECTIVE 



APPENDIX E 
Page 1 of 2 

DELEGATION OF RESPONSIBILITIES AGREEMENT 

Louisville Gas and Electric Company (the 'Companqr) has received notice by which E.I. duPont de 
Nemours and Company (the "Customer") has appolnted Conoco lnc. (%e Ageno as its agent to 
perform certain stated functions and/or assume certain stated responsibilities with regard to the 
Special Contract for Gas Transportation Service. The applicable functions and responsibilities are 
requesting and receiving information, nominating supply, and related duties. 

Company will provide the Customer with copies of any written correspondence between Company 
and the Agent, concerning the activities conducted by the Agent on the Customer's behatf. 

Company will honor such agency arrangement subject to the Customer's agreement to the following 
conditions: 

1) Company will recognize the Agent as having the continuing authority described in the subject 
agency agreement as indicated above, until notified othewise by the Customer in writing, upon 
at least 30 days prior written notice. 

2) The Customer, as the signatory party to the Special Contract for Gas Transportation Service, will 
be  responsible for any and all costs, fees, gas imbalances, or other liabilities that occur under the 
above-referenced Special Contract for Gas Transportation, as  a result of the activities of the 
Agent. 

3) Company reserves the right to discontinue on a non-discnkninatory basis its recognition of such 
agency arrangement upon written notice, if the Agent engages in a pattern of conduct which 
involves continuous violation of the terms of the subject Special Contract for Gas Transportation 
Service or Company 's Natural Gas Tariff 

4) Upon termination of the "Delegation of Responsibilities Agreement", the Customer will assume 
the responsibilities previously delegated to the Agent, or will immediately appoint a new agent 
and execute a new "Delegation of Responsibilities Agreement". 

5) 'The Customer understands that all information provided to the Agent is of a proprietary and 
confidential nature and shall be held strictly confidential. Therefore, the Customer warrants that 
any information received from Company by the Agent shall be used exclusively for carrying out 
the functions and obligations described herein and shall not be provided by the Agent to other 
parties whether or not they are represented by the Agent as  agent Any violation of this 
provision shall subject the Customer to immediate termination of this 'Delegation of 
Responsibilities Agreement". 

PUBLIC SERVICE COMMISSIC!; 
OF KENTUCKY 

EFFECTIVE 

OCT 0 1 1997 
PURSUANT To 8'37 KAR 501 1. 

SECTKIN 9 (1) 



APPENDIX E 
Page 2 of 2 

6) The Customer shall be required to ratify in writing all gas supply nominations related to 
effectuating delivery of natural gas to the Customer's facilities by completing and executing the 
appropriate Nomination Schedule. 

7) 'The Customer represents that it has express authority, under applicable state and local law, to 
enter into this "Delegation of Responsibilities Agreement". 

8) The Customer shall indemnify, defend, and hold Company harmless from any costs (including, 
but not limited to, reasonable attorney's fees), expenses, loss, or liability incurred (a) as a result 
of Company's performance pursuant to this "Delegation of Responsibilities Agreement", (b) as a 
result of Company's reliance upon Customer's representation that it has express authority to 
enter into such "Delegation of Responsibilities Agreement" with Company, and (c) due to the 
Customer's or the Agent's failure to strictly comply with the terms of this 'Delegation of 
Responsibilities Agreemenr. 

Title GenerAl Manaqer, Natural Gas 

Date July 16, 1997 -- 

Louisville Gas and Electric Company 





October 1,2007 

Re: Louisville Gas and Electric Company 
Kentucky Utilities Company 

Dear Ms. O'Donnell: 

We enclose for filing, pursuant to 807 KAR 5:011, Sections 2 and 13, another 
copy of this cover letter, one unredacted copy of a Special Contract for Firm 
Gas Sales and Firm Transportation Service dated September 28, 2007, between 
Louisville Gas and Electric Company, on behalf of its Gas Distribution 
Business, and Louisville Gas and Electric Company and Kentucky Utilities 
Company, on behalf of their Electric Generation Businesses, and ten redacted 
copies. We are filing the unredacted copy under seal along with a Petition for 
Confidential Protection. 

Please confirm your receipt of this filing by placing the stamp of your Office 
with the date received on the enclosed additional copies and return them to me 
in the enclosed self-addressed stamped envelope. Thank you for your 
assistance. 

Sincerely, 

E.ON US. LLC 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www eon-us corn 

F. Howard Bush 
Manager - Tariffs/Special 
Contracts 
T 859.367.5636 (Lexington) 
T 502-627 4136 (Louisville) 
F 502.6273273 
howard.bush@eon-us corn 

F. Howard Bush 



SPECIAL CONTRACT FOR FIRM 
GAS SALES AND FIRM TRANSPORTATION SERVICE 

This Special Contract for Gas les and Transportation Service (the “Special Contract”) 
made and entered into this day of September, 2007, by and between Louisville 
Gas and Electric Company, a Kentucky corporation, on behalf of its Gas Distribution 
Business (hereinafter referred to as “Company”), and Louisville Gas and Electric 
Company and Kentucky IJtilities Company, Kentucky corporations, on behalf of their 
Electric Generation Businesses (hereinafter collectively referred to as “Customer”). 

WITNESSETH 

WHEREAS, Company owns and operates a gas distribution system in Kentucky; 
and 

WHEREAS, Customer owns and operates three electric generation facilities that 
are provided with natural gas service by Company; and 

WHEREAS, Customer desires to receive firm sales service from Company for a 
portion of Customer’s gas requirements, and for the remaining portion of Customer’s gas 
requirements, Customer desires to manage and procure its own gas supplies and deliver 
such gas to Company for firm transportation through the facilities of Company with re- 
delivery to Customer’s electric generation facilities; and 

WHEREAS, both Parties desire to enter into a contract under the terms of which 
firm natural gas sales and firm transportation services shall be provided by Company to 
Customer under defined terms and conditions and at established rates. 

NOW THEREFORE, the Parties agree as follows: 

1. FIRM GAS SALES AND FIRM TRANSPORTATION SERVICE 
Company will provide to Customer firm gas sales and firm transportation services under 
the terms and conditions of this Special Contract including the rates, terms, and 
conditions set forth on the following Appendices: 

Appendix A: “Customer Facilities and Service Levels” 
Appendix B: “Rates for Sales Service” 
Appendix C: “Terms and Conditions for Sales Service” 
Appendix D: “Rates for Transportation Service” 
Appendix E: “Terms and Conditions for Transportation Service’’ 
Appendix F: “Nomination Procedures” 

Appendices A, B, C, D, E, and F are attached hereto and incorporated herein by 
reference. 

2. EFFECTIVE DATE: The effective date of this Special Contract is 



November I ,  2007 Beginning with the effective date set forth in the immediately 
preceding sentence, billing shall reflect the rates, terms, and conditions established 
pursuant to this Special Contract. Notwithstanding the foregoing, if the Kentucky Public 
Service Commission ("Commission") initially suspends this Special Contract for further 
review and subsequently approves it, or allows the Commission review period to expire 
without Commission rejection of this Special Contract, then the effective date of this 
Special Contract shall be the first day of the month covering the first full monthly billing 
rendered at least ten (IO) days after the date of such Commission approval or such 
expiration of the Commission review period; and such billing shall reflect the rates, 
terms, and conditions established pursuant to this Special Contract. 

3 m: The initial term of this Special Contract shall begin on the 
effective date and shall continue through October 31, 2008. After such initial term, this 
Special Contract automatically shall continue in full force and effect and from year to 
year (from November 1 through October 31 ,  which period shall be defined as a "Contract 
Year"), until terminated by either Party hereto for any reason, or no reason, pursuant to 
written notice of termination given by one Party to the other Party one (1) year prior to 
the effective termination date 

4. PERFORMANCE: If either Company or Customer breaches or fails to 
perform any of the covenants or obligations imposed upon it pursuant to this Special 
Contract, then either Party may, at its option, terminate this Special Contract upon thirty 
(30) days prior written notice during which period of time the non-performing Party may 
cure the failure to perform. In the event that the non-performing party cures its failure to 
perform, this Special Contract shall continue in effect and notice of termination shall be 
withdrawn. Any cancellation of this Special Contract, pursuant to the provisions of this 
paragraph shall be without waiver of any remedy to which the Party not in default may be 
entitled for violations of this Special Contract. 

5. COMMISSION JURISDICTION: It is mutually understood and agreed 
that the rates, terms, and conditions applicable to service furnished to Customer under 
this Special Contract are at all times subject to abrogation or modification by 
Commission order in accordance with applicable statutes and regulations, including 
orders issued pursuant to proceedings initiated by Company 

6 .  ENTIRE AGREEMENT: This Special Contract and all Appendices 
attached hereto constitute the final and entire agreement between the Parties relating to 
the subject matter hereof and shall supersede all prior or contemporaneous oral or written 
statements, promises, and understandings between the Parties relating thereto 

7 CONFIDENTIALITY: The Parties desire that the terms of this Special 
Contract, including, but not limited to, the price paid for transportation service, and all 
other material terms of this Contract shall be kept confidential during the term hereof by 
the Parties hereto, except as required by law or by a duly constituted governmental 
authority having jurisdiction over Company 

2 



Additionally, the Parties desire that any “Confidential Business Information” that 
a Party discloses to the other Party in connection with this Special Contract be kept 
confidential by the receiving Party during the term hereof, except as provided below. For 
purposes of this Section ‘1, the term “Confidential Business Information” shall mean any 
business information which a Party believes to be confidential or proprietary and which 
such Party has designated and labeled in writing as confidential or proprietary prior to 
disclosure to the receiving Party. 

During the term hereof, no portion of the Confidential Business lnformation shall 
be disclosed by the receiving Party to any person or entity other than: (i) such of the 
receiving Party’s officers, employees, agents, representatives and advisors who need to 
know the Confidential Business Information to perform or administer any of its rights or 
obligations under this Special Contract; or (ii) to the extent the receiving Party shall be 
legally compelled to make such disclosure by any court or other governmental agency or 
instrumentality having jurisdiction over it (in which event the receiving Party shall 
provide the disclosing Party with reasonable prior notice of such compelled disclosure so 
that the disclosing Party may, in its discretion, seek a protective order with respect to 
such disclosure, or waive compliance by receiving Party with the provisions hereof); or 
(iii) to the extent that the receiving Party has received an opinion of his or her legal 
counsel that receiving Party is required by applicable law to make such disclosure to any 
other person, entity or governmental agency or instrumentality. 

Notwithstanding the foregoing, the Confidential Business Information shall not 
include any information which is in the public domain as of the date of its disclosure to 
the receiving Party. For purposes of this Special Contract, information which is in the 
public domain shall include, without limitation: (a) any information which is or becomes 
generally available to the public other than by reason of a disclosure by receiving Party in 
violation of this Section 7; @) any information which is or was made available to 
receiving Party by a source other than the disclosing Party, provided the receiving Party 
had no reason to believe the source of such information was under a contractual 
obligation to the disclosing Party not to make such disclosure; (c) information which was 
known to receiving Party prior to disclosure by the disclosing Party, as reasonably 
documented by receiving Party; (d) any information which is or was independently 
acquired or developed by receiving Party without violating any of its covenants set forth 
in this Special Contract; (e) information required to enforce this Special Contract; or (0 
information released to third parties required to facilitate the services contemplated 
hereunder. 

8. SOLE DISTRIBUTOR: During the primary term hewof and any 
subsequent extension(s), Company shall be the sole provider to Customer of the natural 
gas sales and transportation services contemplated under this Special Contract. 

9. NOTICES: All general contractual notices relating to this Special Contract 
shall be in writing (unless otherwise specifically permitted under this Special Contract) 
and shall be addressed as follows: 

3 



To Company: J. Clay Murphy 
Director .. Gas Management, Planning, and Supply 
Louisville Gas and Electric Company 
P. 0. Box 32020 
Louisville, Kentucky 40232 
Telephone: (502) 627-2424 
Facsimile: (502) 627-3584 

To Customer: John Voyles 
Vice President - Regulated Generation 
Louisville Gas and Electric Company 
Kentucky Utilities Company 
P. 0. Box 32010 
Louisville, Kentucky 40232 
Telephone: (502) 627-4762 
Facsimile: (502) 627-4165 

All operational notices pursuant to this Special Contract may be made orally and shall be 
followed up in writing within one business day and shall be addressed as follows: 

To Company: Gas Contoller 
Gas Control Department 
Louisville Gas and Electric Company 
P. 0. Box 32020 
Louisville, Kentucky 40232 
Telephone: (502) 627-3 13 1 
Facsimile: (502) 627-3036 

To Customer: Generation Dispatch Desk 
‘Iltility Trading & Marketing Department 
E.ON US. Services 
P.O. Box 32010 
220 West Main Street 
Louisville, Kentucky 40232 
Telephone (502) 627-4700 
Facsimile: (502) 627-4655 

All written notices shall be deemed delivered as of the date the notice is sent by facsimile 
or hand-delivered or one business day after it is placed in the U. S. mail, certified, first 
class, postage prepaid, or conveyed to a recognized delivery service for overnight delivery 
as applicable. 

10. INCORPORATION OF TARIFF: Except as specifically provided for 
under this Special Contract, all natural gas sold, transported, or delivered by Company to 
Customer shall be governed by the same terms and conditions of service provided for 
under the General Rules contained in the Company’s Rates, Rules and Regulations for 
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Furnishing Natural Gas Service (P.S.C. of KY Gas No. 6) ,  or its successor, both as 
approved by the Commission. 

11. MEASUREMENT OF GAS: All gas delivered by Company to Customer 
pursuant to this Special Contract shall be measured by such gas meters as the Company 
deems appropriate. Company shall own such metering equipment and facilities. 
Customer shall install adequate facilities and make such modifications to its internal 
station facilities to enable it to utilize the gas delivered by the Company to each of 
Customer’s Generation Facilities pursuant to this Special Contract as a single custody 
transfer point for each Generation Facility. No metering of any type owned or installed 
by Customer shall be used to determine such deliveries. Company will provide Customer 
with access to output signals representative of metered volumes and delivery pressures at 
each Generation Facility Customer will also have the right to install, at its cost, equipment 
(such as a pressure transmitter) designed to accept ‘be output signals provided by 
Company Access to such output signals will be provided in accordance with the “Data 
Share Agreement” executed by customers served under Rate Schedule FT that require 
access to such gas flow and pressure data. 

12. COORDINATION: Both Parties recognize the operation of this Special 
Contract will require coordination and cooperation of the Parties. Each Party agrees to 
provide annually a maintenance schedule and updates thereto on a monthly basis 
explaining the maintenance to be performed and how such maintenance may affect either 
the receipts or the deliveries of gas, so that each Party can coordinate with the other when 
facilities are to be taken out of service so as to optimize facility maintenance and 
eliminate potential downtime. Each Party will use its reasonable efforts to estimate and 
coordinate tests, maintenance, and alteration and repair activities to accommodate the 
other Party. In addition, Customer will coordinate with Company the start-up and shut- 
down of each of Customer’s Generation Facilities as set forth in Appendix A. 

13.  MISCELLANEOUS: 

(a) A gas day is the period from 1O:OO AM Eastern Clock Time 
(“ECT”) until 1O:OO AM ECT on the following calendar day, or as otherwise 
defined in Company’s Rate Schedule FT. 

(b) This Special Contract shall be governed by and interpreted in 
accordance with the laws of the Commonwealth of Kentucky without resort to the 
laws of Kentucky regarding conflicts of law. 

(c) The failure of either Party at any time to exercise any right or to 
require performance by the other Party of any provision of this Special Contract 
shall in no way affect the right of such Party thereafter to enforce the same, nor 
shall the waiver by either Party hereto of any breach of any provision of this 
Special Contract by the other Party be a waiver of any other breach of such 
provision, or a waiver of the provision itself, 
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(d) The title headings are for identification and reference only and 
shall not be used in interpreting any part of this Special Contract 

(e) This Special Contract shall be considered for all purposes as 
prepared through the joint efforts ofthe Parties, and shall not be construed against 
one Party or the other as a result of the preparation, submittal or other event of 
negotiation, drafting or execution thereof 

(f) Each Party to this Special Contract represents and warrants that it 
has full and complete authority to enter into and perform this Special Contract. 
Each person who executes this Special Contract on behalf of either Party 
represents and warrants that it has full and complete authority to do so and that 
such Party will be bound thereby 

(g) This Special Contract shall be binding upon the Parties hereto and 
thcir respective successors and assigns. Subject to paragraph 7 hereinabove, it is 
understood that this Special Contract may be submitted with and made a part of, 
one or more applications to duly constituted authorities, and copies of this Special 
Contract may be submitted to any person dealing with the subject matter hereof. 

(h) 

(i) 

There is no third-party beneficiary to this Special Contract 

In the event of any inconsistency between the terms of this Special 
Contract (including the specifications) and any rate schedule, rider, or exhibit 
incorporated in this Special Contract by reference or otherwise, or any of the 
Company’s rules and regulations, the terms of this Special Contract shall control, 
subject to the Commission’s orders as set forth in paragraph 5 hereinabove. 

SIGNATURES ON NEXT PAGE 
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IN WITNESS WHEREIOF, the Parties hereto have caused this Special C o n t r a w  
be executed by their duly authorized officers and representatives. 

LOUISVILLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY 
UTILITIES COMPANY, On behalf of 

BY: 

TITLE: VP Regulated Generation 

LOUISVILLE GAS AND ELECTRIC 
COMPANY, On behalf of its Gas 

TITLE SVP Energy Delivery 

DATE: & 27,"ZooO7 



APPENDIX A 
Page 1 of 2 

Generation 
Facility 

Cane Run 
Mill Creek 
Paddy's Run 

Minimum Maximum 
Delivery flour Iy Maximum Daily Quantity 
Pressure Rate ("MDQ) Mcf/day 
("MDP") ("MHR") 

psi[: McUhour Sales Transport 
II II m 

rn 

Pipeline Transporter: Texas Gas Transmission, LLC (Meter No. 1529) 

SIGNATURES ON NEXT PAGE 
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8 

L- - 



APPENDIX A 
Page 2 of 2 

LOUISVILLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY 
UTILITIES COMPANY, On behalf of 

BY: 

TITLfVP Regulated Generation 

DATE: &@ + zfzo07 - 

LOUISVILLE GAS AND ELECTRIC 
COMPANY, On behalf of its Gas 

I 
TITLE: SVP Energy Delivery 
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APPENDIX B 
Page 1 of 2 

RATES FOR FIRM SALES SERVICE 

Customer shall receive sales service for the designated Generation Facilities set forth in 
Appendix A and as described in this Special Contract. Company and Customer agree that 
the rates and charges of Company’s Rate Schedule IGS, as amended from time to time, are 
incorporated into and made a part of this Special Contract except as specifically provided for 
in this Appendix B. 

1. In lieu of the charges set forth in the section entitled “RATE” of Rate 
Schedule IGS, the following rates and charges are applicable to all natural gas sales. 

Monthly Sales Customer Charge Per Generation Facility: 

Monthly Demand Charge per Mcf: 

Distribution Charge per Mcf Delivered: 

Gas Supply Cost Component per Mcf Delivered: 

2. 

$68.00 

$8.30 

$0.2253 

Per Rate IGS 

The Sales Monthly Billing Demand for each Generation Facility shall be 
the greater of (a) the Sales MDQ applicable to that Generation Facility as set forth in 
Appendix A, or (b) the highest daily volume of gas delivered by Company to that 
Generation Facility on any day during the month or on any day during the eleven (1 1) 
preceding monthly billing periods in excess of the Sales MDQ applicable thereto. 

SIGNATURES ON NEXT PAGE 
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LOIJISVILLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY 
UTILITIES COMPANY, On behalf of 

LOUISVILLE GAS AND ELECTRIC 
COMPANY. On behalf of its Gas 

BY: 

TITLE SVP Energy Delivery 

DATE: h 27, mii3 



APPENDIX C 
Page 1 of 2 

TERMS AND CONDITIONS FOR FIRM SALES SERVICE 

Customex shall receive sales service for the designated Generation Facilities set forth in 
Appendix A and as described in this Special Contract. Company and Customer agree that 
the terms and conditions of Company’s Rate Schedule IGS, as amended from time to time, 
are incorporated into and made a part of l h i s  Special Contract except as specifically 
provided for in this Appendix C. 

SIGNATURES ON NEXT PAGE 
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LOUISVJLLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY 
UTILITIES COMPANY, On behalf of 

ated Oeneration 

LOUISVILLE GAS AND ELECTRIC 
COMPANY, On behalf of its Gas 

TITLE: SVP Energy Delivery 

DATE: 
I 27 : 7 A 0 3  
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- APPENDIX2 
Page 1 of 2 

RATES FOR FIRM TRANSPORTATION SERVICE 

Customer shall receive transportation service for the designated Generation Facilities set 
forth in Appendix A and as described in this Special Contract. Company and Customer 
agree that the rates and charges of Company’s Rate Schedule FT, as amended from time to 
time, are incorporated into and made a part of this Special Contract except as specifically 
provided for in this Appendix D 

1 Customer represents that it will deliver all gas transported pursuant to this 
Special Contract to Company’s interconnection with Pipeline Transporter, which Pipeline 
Transporter shall be set forth in Appendix A. 

2. In lieu of the charges set forth in the section entitled “RATE” of Rate 
Schedule FT, the following rates and charges are applicable to all natural gas deliveries. 

Monthly Transport Customer Charge Per Generation Facility: 

Monthly Demand Charge per Mcf: 

Distribution Charge per Mcf Delivered: 

3. 

$686.00 

$2.43 

$0.0487 

The Transport Monthly Billing Demand for each Generation Facility shall 
be the greater of (a) the Transport MDQ applicable to that Generation Facility as set forth 
in Appendix A, or (b) the highest daily volume of gas delivered by Company to the 
Generation Facility on any day during the month or on any day during the eleven (1 1) 
preceding monthly billing periods. 

SIGNATURES ON NEXT PAGE 
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APPENDIX D 
Page 2 of 2 

LOUISVILLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY 
UTlLITIES COMPANY, On behalf of 

neration Businesses 

LOUISVILLE GAS AND ELECTRIC 
COMPANY, On behalf of its Gas 

- 

TITLE: SVP Energy Delivery 
Y 

DATE: 
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APPENDIX E 
Page 1 of 4 

TERMS AND CONDITIONS FOR FIRM TRANSPORTATION SERVICE 

Customer shall receive transportation service for the designated Generation Facilities set 
forth in Appendix A and as described in this Special Contract. Company and Customer 
agree that the terms and conditions of Company’s Rate Schedule FT, as amended from time 
to time, are incorporated into and made a part of this Special Contract except as specifically 
provided for in this Appendix E. 

2. Payment of OF0 Charges is not considered an exclusive remedy for failure to 
comply with terms and conditions of service under this Special Contract. As a result of 
Customer’s failure to comply with the terms or conditions of service, including an OFO, 
Company may take such actions as it deems necessary to suspend service to Customer. 

3. All gas delivered pursuant to this Special Contract by Customer to Pipeline 
Transporter will meet all applicable standards of Pipeline Transporter for gas received into 
Pipeline Transporter’s system as specified in Pipeline Transporter’s Tariff. 



APPENDIX E 
Page 2 o f  4 

4. Customer shall submit in writing to Company the specific daily volumes and 
other idormation (including, but not limited to, the hourly flexibility provided by Pipeline 
Transporter associated with the pipeline capacity used by Customer to deliver gas to 
Company) required to effectuate the transportation of natural gas by using the appropriate 
Nomination Schedule and by giving appropriate notice as set forth in Company’s Rate 
Schedule FT and the “Nomination Procedures” in Appendix F. 

5. The transportation service provided pursuant to this Special Contract by 
Company is subject to the provisions of all valid laws, orders, rules, and regulations of duly 
constituted authorities having jurisdiction. Customer agrees to cooperate with Company in 
promptly filing all necessary notices and information with any agency or authority having 
jurisdiction. 

6. All gas delivered by Company will be measured and billed on an Mcf basis 
Because Pipeline Transporter delivers to and bills Company on an MMBtu or Dekatherm 
basis, Company will, for the purpose of calculating the Cash-Out Charge (as described in 
Rate Schedule FT) , divide the number of MMBtus or Dekatherms delivered to Company 
by Pipeline Transporter for Customer’s account during any given month by the average 
(per Mcf) Btu content for the month of all gas received from Pipeline Transporter for 
Customer in order to determine an equivalent number of Mcf delivered by Customer to 
Company on behalf of Customer. Measurement of gas to be transported by Pipeline 
Transporter will be in accordance with the measurement provisions as provided in the 
General Terms and Conditions of the applicable FERC Gas Tariff of Pipeline Transporter. 

7. Customer agrees to maintain close liaison with Company’s Gas Supply 
Department and to idorm such Gas Supply Department of any changes in the delivery rate 
to Company of gas transported under this Special Contract or any other information with 
regard to scheduling of deliveries that said Gas Supply Department reasonably requests or 
as may be required by proper regulatory authorities. In addition, in the event that Customer 
is determined by Company to be the cause of any billing disadvantages or other penalties 
imposed on Company by Pipeline Transporter, then Customer will pay such penalties, fees, 
or charges as determined by Company and in accordance with the payment provision of 
this Special Contract in addition to all other charges due pursuant to this Special Contract. 

8. Customer hereby agrees to reimburse Company for all Kentucky sales tax, if 
any, assessed on the charges specified in this Special Contract. 
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9. If Customer fails to manage its gas supply in strict conformance with the 
directives of an QFO, then Company may at its sole discretion do one or more of the 
following immediately upon delivering oral or written notice to Customer: (1) suspend all 
gas service to the extent necessary to protect the operational integrity of Company's 
system, (2) decline to accept to the extent necessary the volume nominated by Customer, 
and/or (3) permanently terminate service under this Special Contract. Any suspension or 
termination under this section shall be without prejudice to and in addition to any other 
rights and remedies of the Company. 

10. All notices relating to the nominating and scheduling of natural gas pursuant to 
thjs Special Contract shall be made in writing (unless otherwise specifically permitted 
under this Special Contract) and shall be addressed as follows: 

To Company: Gas Supply Specialist 
Gas Supply Department 
Louisville Gas and Electric Company 
P. 0. Box 32020 
Louisville, Kentucky 40232 
Telephone: (502) 627-3573 
Facsimile: (502) 627-3584 

To Customer: Generation Dispatch Desk 
Utility Trading & Marketing Department 
E.ON U S. Services 
P.O. Box 32010 
220 West Main Street 
Louisville, KY 40232 
Telephone (502) 627-4700 
Facsimile: (502) 627-4655 

All such notices related to nomination and scheduling of natural gas shall be deemed 
delivered as of the date the notice is sent by facsimile or hand-delivered or one business 
day after it is placed in the 'IJ. S. mail, certified, first class, postage prepaid, or conveyed to 
a recognized delivery service for overnight delivery as applicable 

SIGNATURES ON NEXT PAGE 
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LOUISVILLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY 
UTILITIES COMPANY, On behalf of 

BY: 

T1TLE:LdP Regulated Generation 

LOUISVILLE GAS AND ELECTRIC 
COMPANY, On behalf of its Gas 

I TITLE: SVP Energy Delivery 
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APPENDIX F 
Page 1 of 4 

- NOMINATION PROCEDURES FOR FIRM TRANSPORTATION SERVICE 

In order to facilitate the transportation of customer-owned natural gas pursuant to this 
Special Contract, Company and Customer agree to adhere to the following procedures 
related to the scheduling of natural gas nominations. 

2. As provided for in Rate Schedule FT, at least ten (10) days prior to the 
beginning of each month, Customer shall provide Company with a schedule setting forth 
daily volumes of gas to be delivered into Company’s system for Customer for the 
following month. At least two (2) business days prior to the Pipeline Transporter’s 
nomination deadline for the following month, Customer shall provide a completed, 
written Nomination Schedule setting forth the daily volumes of natural gas to be 
delivered into Company’s system for Customer’s account for the following month, the 
applicable transportation contract number(s) for such natural gas, and such other 
information as Company may reasonably request to facilitate the transportation of natural 
gas. IJnless Company is subsequently notified by Customer of any change in the above 
nominated daily quantities, such daily quantities will be Customer’s effective nomination 
for each day of the month. 

3. For daily nomination change(s) subsequent to the “initial First-of-the- 
Month Nomination”, Customer shall give Company at least twenty-four (24) hours prior 
written notice of any change(s) to scheduled deliveries or transportation contract 
number(s). Therefore, the latest a nomination change may be received by Company is 
1O:OO AM ECT on the business day immediately preceding the date the revised 
nomination is to become effective. (Business days are the days Company is open for 
business.) The Nomination Schedule should reflect the confirmed volumes and contract 
numbers nominated for previous flow dates. In order for a nomination change to be 
accepted, the Nomination Schedule must contain the following accurate information for 
the day that the nomination change is to become effective: the Mcf volume, the 
equivalent MMBtu volume converted at 1.025 Mcf per MMBtu, and Pipeline 
Transporter’s contract number(s). Revised Nomination Schedules are required for any 
changes which include either contract number changes or volume changes. In addition to 
the Nomination Schedule submitted by Customer to Company, the same information 
must be submitted to the Pipeline Transporter by 2:OO PM ECT on the business day prior 
to gas flow. A complete gas supply nomination presupposes that the flow of information 
to Company and the Pipeline Transporter is accurate, identical, and contemporaneous 
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4. A nomination change for the next gas day received after the daily deadline 
of 1O:OO AM ECT on the business day prior to gas flow is considered an intra-day 
nomination.. All intra-day nominations must be communicated both orally and with a 
revised Nomination Schedule. Company will (on a “best efforts” basis) waive the 24- 
hour prior notice requirement and implement nomination change(s) requested by 
Customer to commence in some lesser time frame subject, among other factors, to 
Company being able to confirm and verify such nomination change($ with the applicable 
Pipeline Transporter. 

5. In addition to the procedures described above for “Daily Nominations”, 
should Customer be required to change the daily gas nomination on a non-business day 
(Le., a weekend day or holiday as observed by Company), then, in addition to providing a 
written nomination of any change(s), Customer shall orally notify Company at 
Company’s Emergency Telephone Number that a nomination change has been requested. 
Customer may also make a nomination change for a non-business day on the immediately 
preceding business day. 

6. Customer shall conform its usage to the amount being received for 
Customer’s account in accordance with the terms and conditions of Rate Schedule FT, 

7. Under no circumstances shall Company be obligated to accept or deliver 
any volumes on behalf of Customer greater than Customer’s Transport MDQ as set forth 
in Appendix A. However, Compbny, in its sole discretion, may agree to accept or deliver 
volumes greater than Customer’s Transport MDQ. 

8. It is not the responsibility of Company to review the confirmation and 
scheduling of nominations by the Pipeline Transporter with the purpose of relaying the 
accuracy of content of such information to Customer. Company shall notify Customer if 
the Pipeline Transporter has changed the quantity of gas being delivered to Company on 
behalf of Customer if such change is not otherwise reflected in Customer’s nomination to 
Company. It shall be the responsibility of Customer to submit to Company a completed 
Nomination Schedule reflecting any changes in the confimation and scheduling of 
nominations by the Pipeline Transporter. 
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Page 3 of 4 

9. Company and Customer will provide 24-hOUr access to personnel responsible 
for nominations and confirmations and agree to coordinate all nomination and scheduling 
activity. 

10. Contacts and applicable telephone numbers are set forth below. Both 
parties shall be responsible for notifying the other of any change(s) in contact personnel 
or associated phone numbers. 

Company: 
Facsimile Number (502) 627-3584 
Office Number (502) 627-3573 

Outside of regular business hours, please call the digital pager number listed below to 
contact the Gas Supply Department. Upon hearing the tone, use a touch-tone phone to 
enter the telephone number where Customer wants to be contacted. 

Company’s Emergency Tele~hone Numbers 
Digital Pager (502) 346-3694 

or 
Digital Pager (502) 3.36-7803 

If Customer is unable to reach the Company’s Gas Supply Department at any of the 
above numbers, Customer shall call the Company’s Gas Control Department at the 
number listed below. n e  individual there will, in turn, contact the Gas Supply 
Department. 

Company: 
Gas Control (502) 627-3 13 1 

Customer: 
Contacl: -Generation Dispatch- 
Facsimile Number: 1502) 627- 4655 
Office Number: (502) 627-4703 
Emergency Number: (502) 645-1751 (mobile) 
Other: 

SIGNATURES ON NEXT PAGE 
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LOUISVILLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY 
UTILITIES COMPANY, On behalf of 

DATE: &/ 2y.2017 

LOUISVILLE GAS AND ELECTRIC 
COMPANY, On behalf of its Gas 

I 
TITLE: SVP Energy Delivery 

DATE: S*h 27 zou7 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 
~ C T  0 i 2007 

p 11 E; LI c; 5 f: p,>J i 1.: 5 
PETITION OF LOUISVILLE GAS AND 1 c()MiiillSS\i)i‘! 
ELECTRIC COMPANY AND KENTUCKY ) 
UTILITIES COMPANY FOR ) 
CONFIDENTIAL PROTECTION OF ) 

SALES AND FIRM TRANSPORTATION ) 
SERVICE ) 

CERTAIN TERMS AND CONDITIONS OF ) CASE NO. 2007- 
A SPECIAL CONTRACT FOR FIRM GAS ) 

* * * * * * * * * *  
PETITION OF LOUISVILLE GAS AND ELECTRIC 

COMPANY AND KENTUCKY UTILITIES COMPANY 
FOR CONFIDENTIAL PROTECTION 

Louisville Gas and Electric Company (“LG&E”) and Kentucky Utilities 

Company (“KU”) (collectively “Companies”) petition the Kentucky Public Service 

Commission (“Commission”) pursuant to 807 KAR 5:001, Section 7, KRS 278 160(3) 

and KRS 61 878(1)(c) to grant confidential protection to certain terms and conditions 

contained in a Special Contract for Firm Gas Sales and Firm Transportation Service 

between Louisville Gas and Electric Company, on behalf of its Gas Distribution 

Business, and L.ouisville Gas and Electric Company and Kentucky Utilities Company, on 

behalf of their Electric Generation Businesses, dated September 28, 2007 (the “Special 

Contract”). In support of this Petition, the Companies state as follows: 

1. Simultaneously with the filing of this Petition, the Companies filed the 

Special Contract with the Commission pursuant to 807 KAR 5:011, Sections 2 and 14. 

Certain information in the appendices to the Special Contract is confidential and 



proprietary. The disclosure of such information would place the Companies at a 

competitive disadvantage with other entities that compete in the market for the sale and 

purchase of natural gas supplies and related transportation services as well as in the 

market for the sale and purchase of electricity The confidential information in Appendix 

A of the Special Contract reveals operational parameters of certain generating stations, 

including minimum delivery pressures, maximum hourly rates of consumption and 

maximum daily quantities of consumption The public dissemination of this information 

could result in competitive h a m  to the Gas Distribution Business and the Electric 

Generation Businesses in the purchase of gas and transportation services from third 

parties because those third paaies would know those operational parameters. In addition, 

other wholesale providers of electric power with whom the Electric Generation 

Businesses compete could use the information to gain a competitive advantage when 

negotiating with the Electric Generation Businesses’ customers or potential customers 

The confidential information in Appendix C: of the Special Contract reveals consumption 

levels of certain generating stations and could be used by gas suppliers and transportation 

providers to attempt to price gouge in the sale of gas and related services to LG&E’s Gas 

Distribution Business Higher gas prices from these suppliers would be harmful to 

LG&Es gas customers, including LG&E’s and KU’s Electric Generation Businesses as 

gas customers. In the case ofthe Electric Generation Businesses, higher gas costs would 

increase the cost of the production of electricity. The confidential information in 

Appendix E relates to the gas balancing procedures to be followed by the parties 

Revealing these contractual operational parameters could disadvantage the Electric 

Generation Businesses of LG&E and KU in negotiating either the purchase of natural gas 
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and related transportation services or in the wholesale market for the sale of electricity 

The confidential information in Appendix F relates to operational notice of the 

consumption of gas. Like the information in Appendix E, this information could be used 

by other participants in the electricity markets to disadvantage the Electric Generation 

Businesses of LG&E and KU" The public dissemination of all of the foregoing 

information could place the Gas Distribution Business of LG&E and the Electric 

Generation Businesses of KU and LG&E at a competitive disadvantage because other 

entities could use the information to attempt to leverage less advantageous arrangements 

to LG&E and KU for the sale or purchase of such products and services. 

2. The K.entuclcy Open Records Act exempts from disclosure certain 

commercial information. KRS 61.878(1)(c). To qualify for this exemption and, 

therefore, maintain the confidentiality of the information, a party must establish that 

disclosure of the commercial information would permit an unfair advantage to 

competitors ofthe party seeking confidentiality. 

3. The information provided as set forth in paragraph 1 hereof demonstrates 

on its face that it merits confidential protection. If the Commission disagrees, however, it 

must hold an evidentiary hearing to protect the due process rights of the Companies and 

supply the Commission with a complete record to enable it to reach a decision with 

regard to this matter. Utilitv Remdatorv Commission v. Kentuckv Water Service 

ComDanv. Inc., Ky. App., 642 S.W.2d 591,592-94 (1982). 

4. The information for which L.G&E and K,U are seeking confidential 

treatment is not known outside ofLG&E and KU and it is not disseminated within LG&E 
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and KU except to those employees with a legitimate business need to know and act upon 

the information 

5. In accordance with the provisions of 807 KAR 5:001, Section 7, one copy 

of the confidential information contained in the Special Contract is highlighted in yellow 

and ten (10) copies with the confidential information redacted are herewith filed with the 

Commission. 

WHEREFORE, Louisville Gas and Electric Company and Kentucky Utilities 

Company respectfully request that the Commission grant confidential protection for the 

information at issue, or in the alternative, schedule an evidentiary hearing on all factual 

issues while maintaining the confidentiality of the information pending the outcome of 

the hearing. 

Dated: October 1,2007 Respectfully submitted, 
A 

Senior Corporate Attorney 
E.ON U.S. LLC 
220 West Main Street 
Post Office Box 32010 
Louisville, Kentucky 40232 
Telephone: (502) 627-2088 

Counsel for Louisville Gas and Electric 
Company and Kentucky Utilities 
Company 
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S T 0 L. L . K E E N 0 N . O  G D E N 
P L L C  

300 WEST VINESTREET 
SUlTEZlOO 
LEXINGTON. KY 40507-l8OJ 
MAIN (859)231.3000 
FAY: (859)253-1093 
www sko-aRrm corn 

March 24,2008 

HAM) DELIVERED 

Hon. Stephanie L. Stumbo 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40601 

Re: Case No. 2007-00449 
L,ouisville Gas and Electric Company 
Kentucky Utilities Company 

Dear Ms. Stumbo: 

ROBERT M. WATT, 111 
DIRECT DIAL: (859) 23 1-3043 
DIREcr FAX: (859)246-3643 

robed wnNQrkofirm coin 

MAR 2 4 ZOOB 

We enclose for filing an original and ten (IO) copies of the Response of Louisville Gas 
and Electric Company and Kentucky Utilities Company to Questions Posed During Telephone 
Conference which was held last Thursday in the above-captioned case Thank you for your 
assistance. 

Sincerely, 

Robert M. Watt, Ill 

ITTlw: 
Enclosures 
cc: Allyson K. Sturgeon, Esq. (w/encl.) 

LEXINGTON + LOUISVILLE + FRANKFORT + H E N D E R S O N  



In the Matter of: 

JOINT FILING OF 
LOUISVILLE GAS AND 
ELECTRIC COMPANY AND 
KENTUCKY UTILITIES 
COMPANY OF A SPECIAL 
CONTRACT FOR FIRM GAS 
SALES AND FIRM 
TRANSPORTATION 
SERVICE 

1 
1 
) CASE NO. 2007-00449 
) 
1 
) 
) 
) 
) 

RESPONSE OF LOUISVILLE GAS AND ELECTRIC 
COMPANY AND KENTUCKY UTILITIES COMPANY 

- TOyUESTIONS POSED DURING TELEPHONE CONFERENCE 

Louisville Gas and Electric Company (“L,G&E”) and Kentucky Utilities 

Company (“KU”) (together the “Companies”) respectfully submit the following 

responses to questions posed during a telephone conference on March 20, 2008, in this 

proceeding. 

1 Do the rates in the Special Contract at issue in this proceeding comply 

with KRS 278.2207? 

RESPONSE Yes Please refer to the study entitled “Derivation of Demand.. 

Commodity Pricing for Natural Gas Services” prepared in June 200.5 by The Prime 

Group for LG&E, which is attached hereto. Please note that on page 4 of the study, The 

Prime Group analyzed certain demand-related underground storage costs, but that the 

specific underground storage services associated with those rates were not ultimately 

incorporated in the Special Contract at issue here. 



2 How do the Companies propose that they remain in compliance with the 

affiliate transaction rules in light of the automatic renewal provision in Section 3 of the 

Special Contract? 

RESPONSE: The Companies intend to analyze the Special Contract to ensure that 

it complies with the prevailing affiliate transaction rules prior to the beginning of each 

Contract Year. The Companies also intend to comply with such rules during each 

Contract Year of the Special Contract. The pricing under the Special Contract will be 

reviewed and reset according to the affiliate transaction rules as a part of each gas rate 

case filing before the Commission. 

Dated: March 24.2008 

Respectfully submitted, 

I 

Robert M. Watt, 111 
Stoll Keenon Ogden, PLLC 
300 West Sine Street, Suite 2100 
Lexington, Kentucky 40507 

robert.watt~sltofiilm.com 

And 

Allyson K. Sturgeon 
Senior Corporate Counsel 
E.ON US.  LLC 
220 West main Street 

859-23 1-,3000 

Louisville, Kentucky 40202 
502-627-2088 
~ n . s t u r e e o n ~ e o n - u s . c o m  

Counsel for Louisville Gas and 
Electric Company and Kentucky 
IJtilities Company 
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Louisville Gas and Electric Company 

Derivation of Demand-Commodity Pricing for 
Natural Gas Services 

W The Prime Group LLC 

June 2005 



Derivation of Demand-Commodity Pricing for 
Natural Gas Services 

This repoI? details the methodology used to derive the unit costs for (i) firm 
transportation services, (ii) firm bundled sales services, and (iii) firm unbundled storage 
services. These unit costs were derived (as described in further detail below) in order to 
ensure that they can be used as rates of general applicability, that is, they can be used for 
the purpose of providing service using cost-,based rates to either potential special contract 
customers or to an affiliate at an internal transfer price in accordance with KRS 278.2207. 

Unbundled Unit Cost Components 

These unbundled unit costs were designed to reflect the cost elements associated with 
providing natural gas service in LG&E’s cost-of-service study used in LG&E’s most 
recent gas and electric rate application in Case No. 2003-00433. The cost elements are 
(I)  customer-related costs, (2) demand-related distribution costs, (3) demand-related 
underground storage costs, and (4) variable commodity costs. 

Customer-related costs are fixed costs that tend to vary according to the number of 
natural gas customers on the system. Conversely, customer-related costs are costs that do 
nor vary with the demand placed on the system or the amount of natural gas throughput. 
Customer-related costs are costs such as operating and maintenance (“O&M), 
depreciation, taxes, and return associated with investment in meters, company service 
lines, a portion of distribution mains’, and pressure regulators. These costs also include 
meter reading and billing, and customer service expenses. Because customer-related 
costs are fixed, they should be recovered through a fixed monthly charge. 

Demand-related distribution costs are costs associated with having adequate distribution 
main capacity available to meet maximum system demands. These costs include O&M, 
depreciation, taxes, and return associated primarily with the non-customer-related portion 
of distribution mains. In this cost-of-service study, distribution mains were broken down 
into two subcategories: high-pressure mains and low-pressure mains. This breakdown 
allows the rate design to more accurately reflect the facilities used by a given customer or 
customer group. Because this cost is a capacity-related cost, it should be recovered 
through a demand charge. 

’ The customer- and demand-related components of mains were determined based on the application of 
the zero-intercept methodology in LGBrE’s cost of service study. which has been found to be reasonable by 
the Kentucky Public Service Commission 

1 



Demand-related underground storage costs are costs related to peak day deliveries 
required from storage to meet winter season customer demands. Because this cost 
component is a capacity-related cost, the appropriate means for recovering this cost is 
through a demand charge 

Variable commodity-related costs are costs that vary with amount of natural gas that 
flows through the system. This cost element is best recovered through a commodity 
charge 

Firm Transportation &vice Unbundled Cost Components. 

The unbundled cost components for firm transportation service consist of the following 
unit costs: 

Monthly Customer Charge $686.00 
Demand Charge Per Mcf $ 2.43 
Commodity Charge Per Mcf $0.0487 

The above unit costs were developed based on the Standard Rate Schedule FT costs 
contained in LG&E's gas cost-of-service study developed in connection with LG&E's 
rate application in Case No. 2003-00433. The return component included in  these unit 
costs corresponds to the Iate of retum for Rate FT determined by updating test-year 
revenues in LG&E's cost of service study to reflect the increase authorized by the 
Commission for Rate FT in Case No. 2003-00433. 

Rate Schedule FT costs were used for two main reasons. First, the character of service 
provided under this rate is consistent with the service provided under LG&E's Standard 
Rate Schedule FT.  LG&E transports gas which the customer (whether or not an affiliate) 
has purchased from a third-party supplier through LG&E's system to the point of 
consumption. Second, customers served under the Standard Rate Schedule FT are 
LG&Es largest natural gas customers. LG&E would only provide service under these 
unbundled rates to large customers. 

The costs associated with, and derivation of, each cost component are shown in 
Attachment A with the appropriate references to the cost of service Exhibits filed by 
LG&E in  Case No, 2003-00433.* These customer-, demand-, and commodity-related 
unit costs were developed using only the costs associated with high-pressure mains 
consistent with the cost-of-service study performed for customers served under Standard 
Rate Schedule FT., Each cost component reflects the costs associated with that 
component. Therefore, the unbundled rate components (demand, commodity, and 

' The references identified in the three attachments refer to the Exhibifs to the Direct Testimony of William 
Steven Seelye submitted in Case No 2003-00433 However, the rates of return in the cost of service study 
were modified to reflect the service rates authorized by the Kentucky Public Service Commission 
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customer) charged to the customer (whether or not an affiliate) are the costs that ale 
imposed on the system due to the transportation of gas through LG&Es system The 
underlying assumption in developing the demand charge is that the customer would tale 
service at a specified uniform contract demand for 12 months. 

Firm Sales Service Unbundled Cost Components. 

The unbundled cost components for firm sales service consist of the following unit costs: 

Monthly Customer Charge $68 00 
Demand Charge Per Mcf $ 8.30 
Commodity Charge Per Mcf $0 2253 

The above unit costs were developed based on the Standard Rate Schedule IGS costs 
contained in LG&Es gas cost-of-service study developed in connection with LG&E’s 
rate application in Case No. 2003-00433. The return component included in these unit  
costs corresponds to the rate of return for Rate IGS determined by updating test-year 
revenues in LG&E’s cost of service study to reflect the increase authorized by the 
Commission for Rate IGS in Case No. 200.3-00433 

Standard Rate Schedule IGS costs were used for two main reasons. First, the type of 
service provided under this rate is consistent with the service provided under LG&E’s 
standard Standard Rate Schedule IGS. The customer (whether or not an affiliate) 
purchases gas from LG&E, not a third party, and LG&E uses all the same facilities to 
provide sales service (including storage) to serve the gas load. Second, the customers 
served under Standard Rate Schedule IGS are also LG&E’s largest gas sales customers. 
LG&E would only provide service under these unbundled rates to large customers. 

The costs associated with, and derivation of, each cost component are shown in 
Attachment B with appropriate references to the cost of service Exhibits filed by LG&E 
in Case No. 200.3-00433. Each cost component reflects the costs associated with that 
component. Therefore, the unbundled rate components (demand, commodity, and 
customer) charged to the customer (whether or not an affiliate) are the costs that are 
imposed on the system due to the delivery of sales gas through LG&E’s system. The 
underlying assumption in developing the demand charge is that the customer would take 
service at a specified uniform contract demand for 12 months. 
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Storaee Service Unbundled Cost Components. 

The unbundled cost components for storage service consist of the following unit costs: 

Storage Charge Per Maximum McflDay Withdrawal $9.64 

Because there is no equivalent tariffed storage service from which to extract the 
unbundled cost components, the unit costs were developed by identifying total system 
storage costs from the gas cost-of-service study developed in connection with LG&E's 
rate application in Case No. 2003-00433 The return component included in these unit 
costs corresponds to the overall rate of return determined by updating test-year revenues 
in LG&Es cost of service study to reflect the overall increase authorized by the 
Commission in Case No. 2003-00433. 

The costs associated with, and derivation of, the storage cost component are shown in 
Attachment C with appropriate references to the cost of service Exhibits filed by LG&E 
in Case No. 2003-00433. The storage service, for which the unbundled rate components 
compensate LG&E, allows a customer to purchase gas from a third-party supplier and 
inject it into LG&Es underground storage and withdraw that gas from storage for later 
use. The unit cost for storage service was derived by dividing test-year storage revenue 
requirement by LG&E's peak day withdrawals from storage3 The rate does not include a 
customer component because i t  assumes that the customer will take some type of sales or 
transportation service and that, consequently, there would not be any additional 
customer-related costs identified from the cost of service study! 

The charge will be billed based on the customer's maximum day withdrawal volume, 
which will he established by the contract. The storage charge will therefore apply to the 
maximum daily withdrawal capability for each month in which such service is applicable. 

' This same methodology was used to derive the monthly balancing charge included in  Reserved 
Balancing Service -- Rate RBS approved by the Commission in its Order in Case No 95-037dated June 27, 
1995 
' Although customer-related costs were not identified from the cost of service study, this service may 
require odditional administrative costs, which could be reflected in the rate as nn administrative charge. 
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Environmental and Public 
Protectlon Cabinet 

Timothy J. LeDonne 
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DeDartment of Public Protedion 

Commonwealth of Kenhrcky 
Public Serfice Commisslon 

211 Sower Blvd 
P.0 Box 615 
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Fax: (502) 564.3460 
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October 15,200'7 

Mark David Goss 
Chairman 

John W. Clay 
Vice Chairman 

Caroline Pltl Clark 
Commissioner 

Allyson K. Sturgeon 
Senior Corporate Attorney 
E.ON U.S. LLC 
220 West Main Street 
P. 0, Box 32010 
Louisville, KY 40232 

RE: LG&E/KU Petition for Confidential Protection 
ID No. %%%&@&W3= 3607- O Q  YLiq 

Dear Ms. Sturgeon: 

The Commission has received your petition filed October 1, 2007, to protect as 
confidential certain terms and conditions contained in a Special Contract for Firm Gas 
Safes and Firm Transportation Service dated September 28, 2007. A review of the 
information has determined that it is entitled to the protection requested on the grounds 
relied upon in the petition, and it will be withheld from public inspection. 

If the information becomes publicly available or no longer warrants confidential 
treatment, you are required by 807 KAR 5:00l, Section 7(9)(a), to inform the 
Commission so that the information may be placed in the public record. 

KenblckyUnbridledSplritcom An Equal Opportunity Employer MlFlD 
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Governor 

Robert D Vance. Secretary 
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Commissioner 
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Vice Chairman 
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Commissioner 

April 11, 2008 F Howard Bush, I1 
Manager TariffslSpecial Contracts 
Louisville Gas and Electric Company 
220 W Main Street 
P 0 Box 32010 
Louisville, KY 40202 

CERTIFICATE OF SERVICE 

RE. Case No 2007-00449 
Kentucky Utilities Company I Louisville Gas and Electric Company 

I, Stephanie Sturnbo, Executive Director of the Public Service Commission, hereby certify 
that the enclosed attested copy of the Commission's Order in the above case was served 
upon the addressee by U S Mail on April 11,2008 

SSItw 
Enclosure 

Executive Director 



Having reviewed the record and being otherwise sufficiently advised, the 

Commission finds that the contract is reasonable, that it is in compliance with the 

affiliate transaction statutes, and that it should be approved 

IT IS THEREFORE ORDERED that the Applicants’ proposed special contract for 

Firm Gas Sales and Firm Transportation is approved effective on and after the date of 

this Order 

Done at Frankfort, Kentucky, this 11 th day of April, 2008. 

By the Commission 

Commissioner Clark Abstains 

Case No 2007-00449 





Response to AG-1 Question No. 199 
Page 1 of 2 

Murphy I Seelye 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 199 

Responding Witness: J. Clay Murphy I William Steven Seelye 

Q-199 With regard to LG&E gas Special Contract customers (including serving 
Generation customers with natural gas): 
a. please explain and reconcile the rates and amounts in: 

(i) Seelye LG&E Exhibit 11, pages 7 and 8, 
(ii) Seelye LG&E Exhibit 24, and, 
(iii) “Summary of Proposed Changes Under Gas Special Contracts” 

provided in Tab 7 of 807KAR5:OOI Section 10(a)7. 
b please explain why Daily Storage charge revenues are not included in 

Seelye LG&E Exhibit 11, pages 7 and 8, 
c. please explain if each Special Contracts customer is served directly from 

LG&E’s transmission system, high pressure distribution system or low 
pressure distribution system, and, 

d. please provide a map or schematic showing each Special Contracts customer 
with LG&E transmission and distribution Mains 

A-I99 a The rates shown on Seelye Exhibit 11, pages 7 and 8, are rates for industrial 
and commercial special contract customers, whereas the rates shown on 
Seelye Exhibit 24 represent the pro-forma revenue at the current rates for a 
new special contract between the gas operations of LG&E and generating 
stations owned by LG&E Therefore, there is nothing to reconcile between 
Seelye Exhibit 11, pages 7 and 8 and Seelye Exhibit 24 The Customers 1-3 
shown on Tab 7 of 807KAR5:OOl Section 10(a)7 are the same customers 
shown on Seelye Exhibit 11, pages 7 and 8 The information shown for 
Customer 4 relates to the new special contract between the gas operations of 
LG&E and generating stations owned by LG&E 

b The Utilization Charge for Daily Imbalances are applicable to Rate FT and 
are shown in the section of the analysis dealing with that rate schedule 

The special contract customers are served directly from LG&E’s high 
pressure distribution system 

c 



Response to AG-I Question No. 199 
Page 2 of 2 

Murphy I Seelye 

d. Attached is an overview map of LG&E’s gas service territory showing these 
special contract customers in relation to the facilities of Texas Gas 
Transmission, LLC, the interstate pipeline from which certain customers 
could potentially receive service directly. Other, more detailed maps as 
requested are protected from public disclosure as critical infrastructure 
information pursuant to federal and state law and therefore are not attached. 
Copies of those maps may be examined in the offices of LG&E upon 
request of counsel 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 200 

Responding Witness: William Steven Seelye 

Q-200. For each LG&E gas customer that is an electrical generator, please provide: 
a. name of customer, 
b. rate schedule(s) under which gas service is taken, and, 
c. test year billing determinants and revenue by month. 

A-200. a. - e. LG&E serves three large generating facilities with natural gas, which 
facilities are owned and operated by LG&E and KIJ. Service is 
provided pursuant to a special contract filed with and approved by the 
Commission in Case No. 2007-00449. Test year billing determinants and 
revenues by month are included in Exhibit 23. 

LG&E also serves under current rate schedules (for example, RGS, 
CGS, and IGS) a number of small generation facilities not specifically 
identified. The test year billing determinants and revenues for these 
small generators are included with the billing determinants and revenues 
for the rate schedules under which these generators take service. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 201 

Responding Witness: J. Clay Murphy 

Q-201 Please provide a map or schematic of the LG&E gas system showing all 
producing and gathering facilities, storage facilities, compressor facilities, 
transmission Mains, high pressure distribution Mains, and major low pressure 
distribution Mains In this response, please provide the size of all Mains shown 

Attached is a map which shows LG&E’s major gas transmission facilities, gas 
storage facilities, and areas served LG&E does not have a single map available 
showing the detailed information requested LG&E has additional maps 
available for inspection which may be viewed at a reasonable time in the offices 
of LG&E upon request of counsel 

A-201 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 202 

Responding Witness: William Steven Seelye 

Q-202 For each LG&E gas customer taking service from the high pressure system, 
please provide: 
a rate schedule; 
b test year sales volume; 
c test year tIansportation volume; 
d 
e 
f 

size of Main at customer connection; 
contract demand (as applicable); and, 
pressure at the low side of the regulator at the location(s) where the 
customer is taking service 

Please provide in hard copy as well as in Microsoft readable electronic format 
(preferably Microsoft Excel) 

A-202 See attached The requested information is also provided on CD 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 203 

Responding Witness: J. Clay Murphy 

Q-203. With regard to LG&E gas storage, please provide: 
a. test year total injections and withdrawals of L,G&E owned gas; 
b. test year total injections and withdrawals of customer-owned gas by 

distribution customer served by the LG&E gas system; and, 
c. test year total injections and withdrawals of gas owned for the use of 

customers not served by the LG&E distribution system (i.e., off-system 
customers). 

A-203. a,, For the 12 months ended April 30, 2008, LG&E’s financial operating 
reports indicate that LG&E injected 12,491,280 Mcf into its on-system 
storage facilities. For the 12 months ended April 30, 2008, LG&E’s 
financial reports indicate that LG&E withdrew 12,552,747 Mcf from its on- 
system storage facilities. 

LG&E’s financial operating reports set forth the total of all injections and 
the total of all withdrawals during a given month. Injections and 
withdrawals for a given day are not netted to produce a single daily volume, 
but instead are accumulated by either injection or withdrawal activity. 

b. LG&E does not provide storage services for gas owned by distribution 
customers served by the LG&E gas system. 

c. LG&E has not provided storage services for gas owned by customers not 
served by the LG&E gas system (i.e., off-system customers). 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 204 

Responding Witness: William Steven Seelye 

Q-204. Please provide a detailed explanation of all LG&E gas storage services provided 
on behalf of KU and LG&E electric operations. 

A-204. LG&E electric operations and KU do not purchase unbundled gas storage 
services from LG&E’s gas operations. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 205 

Responding Witness: William Steven Seelye 

Q-205. With regard to Seelye LG&E Exhibit 3 3 ,  page 1 : 
a., Please explain the caption at the top of page 1: ''" . . on February 7 Design 

Day (0 degrees)"; e.g., What is the relationship between February 7, Design 
day, and 0 degrees?; and, 

b. Why storage withdrawals are bifurcated between pre and post February 7, 
and why it is appropriate to allocate storage withdrawals differentially for 
the two time periods? 

a. February 7 Design Day (0 degrees) is a late season extreme weather day 
used in planning the Company's storage operations. 

b. In order to be able to supply the gas needs of its natural gas sales customers, 
the Company must maintain sufficient gas in storage to meet customer 
demands in the event that colder than normal weather conditions occur late 
in the heating season. Consequently, the Company plans its storage 
operations so that it will be in a position to provide storage service to meet a 
late season extreme temperature occurrence up through February 7. After 
February 7, the Company's storage operations are no longer critical for 
meeting the demands of the customers. Therefore, it is appropriate to 
allocate gas storage costs based on withdrawals prior to February 7. 

A-205. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 206 

Responding Witness: J. Clay Murphy 

Q-206. Please provide test year daily storage injections, withdrawals, and balancing 
volumes. Please provide in hard copy as well as in Microsoft readable 
electronic format (preferably Microsoft Excel). 

Please see the attached worksheet and the electronic version provided on CD for 
the daily storage injection and withdrawals from LG&E’s on-system storage. 

The attached worksheet reports the total net injections or withdrawals by day for 
LG&E’s on-system gas storage facilities. 

Storage field lessors are not metered on a daily basis and instead a monthly total 
for lessors is added to the monthly total for withdrawals. 

LG&E’s financial operating reports set forth LG&E’s storage activity in a 
slightly different way. Storage injections and withdrawals are not netted for a 
given day. Instead, the total of all injections are booked as a line item separate 
fiom the total of all withdrawals (plus lessors). 

As shown on the attached worksheet, the information used to provide the 
response to this question and Question No. 203 nets to the same total storage 
activity (either a net monthly injection or a net monthly withdrawal). 

A-206. 







LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 207 

Responding Witness: J. Clay Murphy 

Q-207 Please provide test year daily LG&E total distribution system send-out 
Please provide in hard copy as well as in Microsofi readable (throughput). 

electronic format (preferably Microsoft Excel) 

Please see the attached worksheet and the electronic version provided on CD for 
the test-year daily LG&E total distribution system send-out. 

A-207 







LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 208 

Responding Witness: William Steven Seelye 

Q-208.. With regard to Seelye LG&E Exhibit 34, please provide: 
a. an explanation including support for the design day average temperature of - 

12 degrees (77HDD), 
b. all workpapers and analyses showing how the implicit design day demands 

for high pressure customers was determined, i.e., the differences between 
“Demand-High Pressure Distribution System” and “Demand-Low and 
Medium Pressure Distribution System, and 

c. an explanation of the workpapers and analyses in (b) above., 

A-208. a. The -12 design day represents a extreme weather occurrence used by LG&E 
to plan and operate its gas storage facilities. It is designed to reflect the 
maximum HDD that could reasonably occur in the tail region of a 
probability distribution function. For the gas day of January 18, 1994, 
LG&E experienced an actual average hourly temperature of -1 2 degrees 
Fahrenheit. 

b. See response to PSC-2 Question No. 48 

c. The workpapers are self-explanatory. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 209 

Responding Witness: William Steven Seelye 

Q-209. Please provide a copy of LG&E’s most recent natural gas integrated resource 
plan and long-term demand forecast. 

A-209. LG&E is not required to perform a natural gas integrated resource plan and does 
not prepare a long-term natural gas demand forecast. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 210 

Responding Witness: William Steven Seelye 

4-2 10. Please provide monthly gas sales and transportation (separately) customers and 
volumes by month for the period 5/1/03 through 4/30/08. Please provide in 
hard copy as well as in Microsofi readable electronic format (preferably 
Microsoft Excel). 

A-21 0. The documents provided are print versions of separate monthly spreadsheets, 
and as such are not being provided in electronic format. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 211 

Responding Witness: William Steven Seelye 

4-21 1 Please provide all source documents, workpapers, and analyses supporting 
Seelye LG&E Exhibit 35 Please provide in hard copy as well as in Microsoft 
readable electronic format (preferably Microsoft Excel) 

See response to PSC-2 Question No 48 Hard copies are not provided due to 
the volume of data requested 

A-21 1 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 212 

Responding Witness: William Steven Seelye 

Q-212. Please provide the following separated between high pressure Mains and 
mediudlow pressure Mains (as available) by vintage year, size, and type 
(plastic, steel, cast iron, etc.) for LG&E gas Account 376 in the greatest level of 
detail available: 
a. installed footage, 
b. gross investment, 
c. materials investment, 
d. capitalized labor, and, 
e. Handy-Whitman Cost Index 
If all data is not available for all years, please provide the level of detail that is 
available Please provide in hard copy as well as in Microsoft readable 
electronic format (preferably Microsoft Excel) 

A-212. See response to PSC-2 Question No 48. 
the volume of data requested. 

Hard copies are not provided due to 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 213 

Responding Witness: William Steven Seelye 

Q-213. Please provide the annual coldest average daily temperature (or HDD) by year 
during the last 50 years for the weather station used by LG&E gas for 
determining design day requirements. 

LG&E has not performed this analysis A-213. 





Response to AG-1 Question No. 214 

Murphy 
Page 1 of 2 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 214 

Responding Witness: J. Clay Murphy 

Q-214. For each of the ten highest LG&E gas distribution system daily sendouts during 
the test year, please provide the following: 
a date, 
b daily distribution system volume, 
c volumes by rate schedule for those customers metered on a daily basis, and, 
d. distribution system curtailments (if any). 

Below is a table showing the requested information for LG&E's ten highest gas 
distribution system daily sendouts during the test year All volumes are in Mcf 

(a) (b) (C) (d) 

A-214 

DAILY METERED 
CUSTOMERS 

TOTAL RATE SPECIAL SYSTEM 
DATE SENDOUT F'I CONTRACTS CURTAILMENTS 

January 24,2008 
January 2 ,2008 

January 20,2008 
January 19, 2008 
January I ,  2008 
January 3 ,2008 

February IO, 2008 
February 20,2008 
February I I ,  2008 
February 13,2008 

443,085 
433,193 
413,547 
408,032 
382,600 
377,606 
370,146 
365,519 
365,259 
358,034 

40,778 
37,590 
37,524 
35,158 
30,743 
36,833 
3 1 , I  36 
35,994 
34,814 
34,579 

3 1,403 
31,241 
21,037 
22,437 
25,609 
28,054 
24,213 
25,893 
26,984 
25,819 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Only customers served under Rate FT and special contracts are required to have 
daily metering. The special contact providing gas service to the LG&E/KU 
electric generation businesses was not in effect during the test year, and hence 
gas consumed by those facilities are included in column (b) 



Response to AG-1 Question No. 214 
Page 2 of 2 

Murphy 

There were no curtailments of sales service on any of the dates indicated above 
However, LG&E did have an Operational Flow Order (“OFO”) in effect 
applicable to customers served under Rate FT and special contracts for each day 
in January shown above For each of these January dates, the O F 0  directed 
each affected customer to deliver to LG&E an amount of gas no less than the 
amount of gas being consumed at the customer’s facility 
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Seelye 

LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 215 

Responding Witness: William Steven Seelye 

Q-215. With regards to LG&E Seelye Exhibit 6. This exhibit references Seeley Exhibit 
32 as the source. Please provide specific references to Seelye Exhibit 32 as to 
how (where) the following Residential amounts are developed or determined: 
a. Rate Base ($136,852,239), 
b. Operating Expenses ($3 1,304,496), 
c. Income Taxes ($4,180,485), and, 
d. Miscellaneous Revenues & Billing Credits (4402,635). 

A-215. a. The Rate Base amount of $136,852,239 contains an allocation of all rate 
base costs classified as customer related in Seelye Exhibit 3 1, the Functional 
Assignment and Classification section of the Cost of Service Study. The 
accumulation and subsequent allocation of these costs to each rate class can 
be found in the Rate Base section of the Cost of Service Study, Seelye 
Exhibit 32. These costs include the customer related portion of distribution 
mains related rate base, distribution services rate base, distribution meters 
rate base, customer accounts rate base, and customer service rate base 
allocated to the residential class. The customer related portion of distribution 
mains rate base is determined through the application of the zero intercept 
for mains.. A portion of the rate base adjustment shown in Seelye Exhibit 32 
based on the relationship of customer related rate base to total rate base was 
also included. 

b. The Operating Expenses of $31,304,496 includes an allocation of all 
expenses classified as customer related in Seelye Exhibit 3 1, the Functional 
Assignment and Classification section of the Cost of Service Study. The 
expenses from Seelye Exhibit 31 are accumulated and allocated to each rate 
class in Seelye Exhibit 32. All categories of expenses are included in the 
calculation of customer-related operating expenses, including operation and 
maintenance (O&M), depreciation, regulatory credits, accretion, 
amortization of investment tax credit, and other taxes. The components of 
expenses allocated to the residential class in each category that make up 
customer-related operating expenses include the customer related portion of 
distribution mains, distribution service expenses, distribution meter 



Response to AG-1 Question No. 215 

Seelye 
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expenses, customer accounts expenses, and customer service expenses The 
total also includes an allocation of the expense adjustments based on the 
relationship of customer related O&M expenses to total O&M expenses 

The Income Taxes of $4,180,485 are the pro-forma residential income taxes 
found in Seelye Exhibit 32 allocated to the customer component based on 
margins net of interest 

The Miscellaneous Revenues & Billing Credits of 4402,635 is an allocation 
of residential other revenue to the customer component based on the 
relationship of customer related revenue requirement to total revenue 
requirement. 

c 

d 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 216 

Responding Witness: Shannon L. Charnas I William Steven Seelye 

Q-216. Please provide LG&E ad,justed test year gas General plant by FERC account. 

A-216. Please see the table below: 

ACCOUNT DESCRIPTION TOTAL 
239210 TRANSPORTATION EQUIPMENT - 

CARS AND TRIJCKS $ 1,932,497.91 
239220 TRANSPORTATION EQIJIPMENT - TRAILERS 451,394.86 
239400 TOOLS, SHOP, AND GARAGE EQIJIPMENT 3,750,330.14 
239500 LABORATORY EQUIPMENT 436,783.37 
239610 POWER OPERATED EQUIP,. - HOURLY RATED 2,415,941.52 
239620 POWER OPERATED EQUIPMENT - OTHER 51,525.06 

TOTAL GENERAL PLANT $9,038,472.86 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 217 

Responding Witness: Shannon L. Charnas / William Steven Seelye 

Please provide LG&E gas adjusted test year CWIP in the greatest detail 
available. Please provide in hard copy as well as in Microsoii readable 
electronic format (preferably Microsoii Excel). 

See attached. The requested information is also being provided on CD 

4-217. 

A-217. 



Attaclimcnt to Response to AG-1 Question No. 217 
Page 1 of 3 

Charnas/Seelye 
LGE 107001 Gas CWIP Balance 

As of ADril30,2008 

Description 
NEW SERVICES BARDSTOWN 
GAS MAIN HIGHWAY REL.OCATIONS-ASC 
HIGHWAY REL.OCATIONS-GCSC 
CAPITAL. PIPE. TRANSFERS - MUL,D 
CAPITAL. TOOLS 
GAS BLANKET 
RESID GAS RE.GUL.ATOR REPL 
SERVICE REGULATORS FOR INDUSTRIAL CUSTOME.RS 
ADVAN7ICA UNSTEADY STATE, M0DUL.E 
MAGNOL.lA - ENGINE PANELS 
1NSTAL.L GATE VAL.VES 
PL.UG AND REPAIR GAS STORAGE WELLS 
REL.INE GAS STORAGE WE.LLS 
E.NHANCE. DOE RUN GAS RECOVERY SYSTEM 
MT WASHINGTON/LEBANON .JUNCTION HIGH SYSTEM UPGRADE 
REVISED SYNERGEE, PROTECTION COORD, M0DUL.E. - NEW L.lCE,NSES 
MAGNOL.IA GAS STORAGE FACILITY IMPROVEMENTS 
MAGNOL.IA GAS STORAGE REPL.ACE # 6  ENGINE PANEL. 
MAGNOL.IA GAS STORAGE. UPGRADE TANK CONTAINMENT 
MUL.DRAUGH ENGINE PANEL UPGRADE PHASE 1,2,&3 
MUL.DRAUGH GAS COMPRESSOR VIBRATION MONITORS 
MULDRAUGH STORAGE MISCELLANEOUS FACLTY lMPROVE,MENTS 
MUL.DRAUGH STATION PIPING REPL.ACE,MENTS 
ENHANCE DOE RUN SHAL.E GAS RECOVERY SYSTEM 
MULDRAUGH STORAGE PIPE.LINE REPLACEMENTS 
MUL.DRAUGH TRANSMISSION REPLACEMENTS 
INSTALL. GATE VAL.VES ON GAS STORAGE WELL.S 
PL.UG & REPAIR WE1L.S FOUND TO HAVE CORRODED CASING 
RELINING GAS STORAGE WEL.1.S 
UPGRADE FACLITIES AT CITY GATE STATION 
UPGRADE RE,GULATORS AND CONTROL.LERS AT CITY GATE STATIONS 
UPGRADE VAL.VE ACTUATORS AT PEN1L.E CITY GATE, STATION 
UPGRADE ROTARY METERS AT INDUSTRIAL FACLITIES 
HIGHWAY 53 & GL.EN E.AGL.E, ESTATE,S REGULATOR P I 1  
RE.GUL.ATOR REL.lE,F UPGRADE AT CANNONS L.ANE. STATION # I  & #2 
HIGH PRESSURE GAS REGUL.AR ASSEMBL.Y REPLACEMENT PROGRAM 
PURCHASE REGUL.ATORS - RESID. & COMMER. 
FARM TAP REGUL.ATOR UPGRADE 
PURCHASE, ANODESlRECTlFlERS 
SOUTHSIDE. DRIVE TRANSMISSION L.ME IMPROVEMENTS 
P I TECHNICAL. EQUIPMENT 
MULDRAUGH ENGINE PANEL. #5 REPL.ACEMENT 
MT WASHINGTON HP STATION SKID 
RIVER PARK PL.ACE 16-INCH HIGH PRESSURE PIPEL.INE REL.OCATlON 
SHEPHE,RDSVIL.LE ME.DlUM PRESSURE SYSTEM UPGRADE 
GAS SYSTEM ENHANCEMENTS 
MUL.DRAUGH MOTOWPUMP REPL.ACEMENT-ENGME. 6 
MULDRAUGIH FAClL.ITY IMPROVEMENTS 

Amourrt 
R 10,742 85 

(528,791 21) 
509,451 46 

38,496 58 
136,303 32 
264,777 91 

1,335,106 49 
251,138 16 

1,088 00 
23 7,965 67 
157,066 79 
67,060 22 

124,065 78 
195,757 1 I 

(2,433 99) 
25,000 00 

114,547 58 
367,118 76 

19,264 05 
640,958 23 
111,15944 
130,299 25 
41,457 82 

930,123 69 
15,13095 

1 17,645 49 
187,082 48 
167,788 47 
55,137 17 
3 1,340 03 
50,427 29 
31,183 1 1  

3,765 37 
78,077 36 

141,377 55 
103,892 93 
554,944 72 

1,910,377 06 
100,808 55 
250,326 55 

53,927 89 
132,721 88 
219,280 25 

(3,398 84) 
32,583 27 
70,738 62 
39,426 22 

163,857 48 
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Clismss/Seelye 

LGE 107001 Gas CWlP Balance 
As of April 30,2008 

Description 
MUL DRAUGtI E.NGlNE. COOL.ING IMPROVEMENT 
MUL.DRAUGM SPCC COMPL.IANCE. - PI-IASE I 
MUL.DRAUGH STORAGE PlPEL.INE REPL ACE.MENT 
MUL.DRAUGH UDC E.L.IMINATION PRO.JECT 
MUL.DRAUGH BOlL.ER SAFE.TY-PURIFICATION LWlT AND DEHYDRATOR 1 
MUL DRAUGH-2007 TRANSMISSION REPLACEME.NTS 
BALL.ARDSV1L.L.E. TRANSMISSION PlPEL.lNE BL.OCK VAL.VE 
GAS RE.GULATOR CAPACITY PRO,IECT 
FT CONVERSION PROJE.CTS 
INSTALL. REMOTE VALVE E.QUIPMENT AT PADDYS RUN 
GAS REGULATOR/REL.IEJ CAPACITY PROJECT 
COMMERCIAL. HP GAS SERVICE, REPL.ACEME.NT PROGRAM 
UPGRADE MAJOR STATION REGUL.ATORS & CONTROL.L.ERS 
GAS CONTROL. SCADA SYSTEM UPGRADE. 
MUL.DRAUGH ACID STORAGE TANKS 
MAGNOLIA ~ EMERGE.NCY PlPEL,lNE AND EQUIPMENT REPAIR 
MAGNOL.IA - SPCC REQUIRED CAPITAL. PROJECTS 
MAGNOL.IA - HEAT TRACING UPGRADES 
MAGNOL.IA -REPLACE BARE. STEEL GATHERING LINES 
MAGNOL.IA-REPL.ACE 2 INCH STEE.L, MAIN WITH 4 lNCH PLASTIC MAIN 
REL.INE GAS STORAGE WE.L.L.S 
PLUG AND REPAIR WELL.S FOUND TO HAVE CORRODED CASING 
INSTALL. GATE VALVES ON GAS STORAGE WE.L,LS 
MAGNOL,IA I 1NSTAL.L. NEW STATION BL.OWDOWN SENSING SYSTE.M 
MULDRAUGH ESS SYSTEM REPL.ACEMENT 
0L.D HENRY ROAD MAIN EXTENSION 
CAPITAL. SALES TAX ENTRY 
HARRODS CREEK PlPEL.lNE 
PORTLAND STATION DEMOL.lTlON 
RECONSTRUCT WATERSIDE GAS FACLITIES 
UPGRADE BUlL.DlNG AT PRESTON CITY GATE STATION 
MAGNOLIA GAS STORAGE UPGRADE. TANK CONTAINMENT 
MlSCELL.ANEOUS CUT-OUTS AND TIE.-INS AT BARDSTOWN 
L.GE GAS METERS 
BARDSTOWN, KY HP REGUL.ATOR STATION 
WESTPORT RD. GAS RE.L,OCATlON 
BRANDENBURG GAS DlSTR MAIN REPL.ACEME,NT 
MUL.DRAUGH ENGINE &BLOWER 
M1L.L. CREEK INSTALL. MEASUREME.NT & REG EQUIPMENT 
MULDRAUGH MISCELL.ANEOUS FACILITY IMPROV 
INSTALL. GATE VAL.VES ON GAS STORAGE WELL.S 
PL.UG AND REPAIR WEL.L.S WITH C0RRODE.D CASING 
MULDRAUGH STORAGE PlPEL.JNE REPLACEMENT 
PI ACT COMPL.lANCE 
MUL,DRAUGH TRANS. REPL,ACE. 
REGUL.ATOR CAPACITY 
COMMERICAL. HP GAS SERVICE REPL.ACEMENT PROG 
PIPELJNE lNTE.GRlTY ACJ COMPL.lANCE, 

Amoullt 
62,084 02 

619,550 72 
49,724 13 
35,677 74 
49,128 78 
74,636 02 

138,772 89 
198,914 58 

2,455 36 

90,042 70 
46,100 53 
16,954 34 
40,341 29 

8,032 37 
72,798 IO 
65,946 56 

104,147 31 
54,242 97 

274,454 00 
347,512 50 
177,685 54 
97,233 38 

225,186 82 
199,033 45 
608,550 09 

81 59 
197,729 55 

3,565 60 
( 16,442 43) 
149,873 36 
3 1,046 19 
17,375 3 I 

1,488,885 02 
290,718 36 
867,961 51 
25,928 30 
50,236 83 

734,343 05 
36,483 I I 

8.131 86 
3,133 49 
8,485 66 

363 26 
11,825 52 
12,069 62 
9,873 80 

293,811 00 

18,171 I2 
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LGE 107001 Gas CWIP Balance 
As of Anril30.2008 

DeseriDtion 
DOIT LGE FLEXICAL IMS 
SERVICE RENEWALS FOR CP DEFICIENCIES 
MULDRAUGH ELECTRICAL UPGRADES 
MAGNOLIA PURCHASE ADDITIONAL EASEMENT IN BARDSTOWN 
LEAK SURVEY AND STOPBOX INSPECTION MOBILE APPLICAl ION 
MULD, STORAGE AREA, DOE RUN INDIANA BRINE TANKS 
REGULATOR ASSEMBLIES RC419 
LEAK REPAIR419 
GAS DISTRIBUTION COMPLIANCE 
GAS MAIN EXT 406 
LARGE SCALE MAIN REPL 
NEW BUS COMM UG 340 
NEW BUS COMM UG 341 
NEW BUS CONNECT SERV 419 
NEW BUSINESS GAS SERVICE 341 
NEW BUS GAS SERV 402 
NEWBUSGASSERV418 
NEW BUS GAS SERV 4 19 
NEW BUS GAS SERV 421 
NEW BUSINESS GAS SERVICE 422 
NEW BUS SUB UG 341 
PUBLIC WORKS GAS 405 
PUBLIC WORKS GAS 406 
PUBLIC WORKS 422 GAS 
GAS DlST MAIN MATERIAL 
PRlORlTY MAIN REPLACEMENT 
CUSTOMER REQUESTS 344 
CUSTOMER REQUESTED GAS 406 
REPAIR THIRD PARTY DAMAGES-419 
REP CO GAS SERV 419 
DlST MAINS 421 MULDRAUGH 
RETAIL GAS SERVICE RC 422 
SYSTEM ENHANCE GAS 
PURCH TOOLS419 
TOOLS AND EQUIPMENT 447 
TOOLS AND EQUIPMENT 446 
TOOLS & EQUIPMENT 450 
TOOLS & EQUIPMENT 004510 

Amount 
11,761 22 

194,666 3 1 
51,363 07 
3 1,935 45 
25,769 00 
3,954 19 

291,095 06 
(85,71047) 
1 17,667 30 

7,785,609 49 
3,682,675 64 

64 42 
3,121,013 88 
1,082,998 82 

82431 9 41 

8,574,864 16 
149,854 32 
149,575 71 

4,977,732 55 
2,476 78 

1,768,839 54 
4,670 45 

199,643 75 
991,380 02 

386,279 90 
748,703 43 

9,337,248 91 
65,259 27 
35,939 34 

387,421 33 
66,436 76 
42,520 71 
24,277 85 
13,946 69 
10,258 59 

(77 95) 

( I  ,208 30) 

(5,074 18) 

TOTAL $ 62,700,297.90 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 218 

Responding Witness: Shannon L. Charnas I William Steven Seelye 

Q-218. Please provide LG&E gas adjusted test year depreciation reserve and 
depreciation expense by FERC account. 

A-21 8 See attached 



ACCOUNT DESCRlPl-ION 

INTANGIBLE PLANT 
230200 FRANCHISES AND CONSENTS 

TOTAL INTANGIBLE PLAN] 

NATURAL GAS STORAGE PL,ANl 
UNDERGROUND 
235020 
235 I20 
735 I30 

235 140 
235210 
235220 
235230 
235240 
235250 
235300 
235400 
235500 
235600 
235700 
235800 

RIGHTS OF WAY 
COMPRESSOR STATION STRUCTUR.ES 
MEASURING AND REGULATING STATION 

OTHER STRUCTURES 
STORAGE L.EASEHOL.DS AND RIGHTS 
RESERVOIRS 
NONREC0VERABL.E NATURAL GAS 
WEL.L. DRlL LJNG 
WELL. EQUIPMENT 
LINES 
COMPRESSOR STATION EQUIPMENT 
MEASURING AND REGLlL,ATING EQUIPMENT 
PURIFICATION EQUIPMENT 
OTHER EQUIPMENT 
ASSET RETIRE OBLIGATIONS GAS PL.AN.l 

STRUCTURES 

TOTAL UNDERGROUND STORAGE PLANT 

TRANSMISSION PLANT 
236520 RIGHTS OF WAY 
236700 MAINS 

TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
237422 
237510 
237520 
237600 
237800 

237900 

236000 
236100 
238200 
238300 
238400 
238500 

236700 
236800 

OTHER DISTRIBUTION LAND RIGHTS 
CITY GATE STATION STRUC & IMPROV 
OTHER DISTRIBUTION STRUC & IMPROV 
MAINS 
MEASURING AND REGULATING STATION 

MEASURING AND REGULATING STATION 

SERVICES 
METERS 
METER INSTALLATIONS 
HOUSE REGULATORS 
HOUSE REGULATOR INSTALLATIONS 
INDUSTRIAL MEASURING AND REGULATING 

OTHER EQUIPMENT 
ASSET RETIRE OBLIGATIONS GAS PLANT 

EQUIPMENT-GENERAL 

EQUIPMENT-CITY GATE STATIONS 

STATION EQUIPMENT 

Attilclimeiit to Response to AG-I Question No. 218 
Kige 1 or 2 

Chnrnas/Seelye 

ACCUMULATED DEPRECIATION 
DEPRECIATION EXPENSE 

(600 00) 

$ (600.00) $ 

(70,451 45) 
(796,909 43) 

(14,636 49) 
(636,516 34) 
(569,569 96) 
(449,954 66) 

(7,366,271 65) 
(2,766,752 66) 

(920,628 31) 
(7,043,600 67) 
(7,264,694 92) 

(260,762 44) 
(4,547,627 66) 

(303,854 32) 
(404,096 61) 

$ (33,664,747.61) 

(704,3 19 44) 
(I I ,862,3 16 25) 

S (12,066,635.69) 

(75,685 96) 

(116,991 50) 
(98,366,956 12) 

(2,162,410 37) 

(1,436,21 170) 
(54,595,307 59) 

(4,765,655 46) 
429,08 I 17 

(1,082,141 47) 
(560.004 41) 

(123,499 41) 

(122,228 79) 
(12,410 6 I) 
(19,21953) 



ACCOUNT DESCRIPTION 

TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
239210 TRANSPORTATION EQUIPMENT - 

CARS AND TRUCKS 
239220 TRANSPORTATION EQUIPMENT - TRAILERS 
239400 
239500 LABORATORY EQUIPMENT 
239610 
239620 

TOOLS, SHOP, AND GARAGE EQUIPMENT 

POWER OPERATED EQUIP ~ HOURLY RATED 
POWER OPERATED EQUIPMENT - OTHER 

TOTAL GENERAL PLANT 

GRAND TOTAL 

NOTE 1: EXPENSE IS NOT TRACKED SEPARATELY BY PLANT ACCOUNT 

Attncliment to Response to AG-I Questio~l No. 218 

CLarnas/Scelye 
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ACCUMULATED DEPRECIATION 
DEPRECIATION EXPENSE 

$ (163,053,691.75) 

(1,925,331 79) 
(136,136 68) 

(1,265,386 15) 
(274,766 46) 

(2,094,737 72) 
(32,699 50) 

$ (5,749.262.30) 

$ (214,534,287.35) S 15,578,955.81 ' 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 219 

Responding Witness: William Steven Seelye 

Q-219. Please provide all LG&E gas calculated, known, or estimated uncollectible 
expense by customer class. 

LG&E does not maintain uncollectible expense data by customer class. A-219. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 220 

Responding Witness: Shannon L. Charnas / William Steven Seelye 

Q-220 Please provide LG&E gas customer deposits by class as of 4/30/2008 

A-220. Please see the Company’s response to Question No. 164 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 221 

Responding Witness: Shannon L. Charnas / William Steven Seelye 

Q-221 Please provide LG&E gas interest on customer deposits by class 

A-221. Please see the Company’s response to Question No. 165 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 222 

Responding Witness: Shannon L. Charnas / William Steven Seelye 

Please provide actual and estimated LG&E gas meter reads by class during the 
test year. 

A-222. Please see the Company’s response to Question No. 166. 

Q-222. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

CASE NO. 2008-00252 
CASE NO. 2007-00564 

Response to Initial Request for Information of the Attorney General 
Dated August 27,2008 

Question No. 22.3 

Responding Witness: William Steven Seelye 

Q-223 Please explain how and where customer deposits and/or interest on customer 
deposits is reflected in the LG&E gas class cost of service study 

Consistent with the Commission’s Order in Case No 98-474 (KU) and Case 
No 98-426 (LG&E) interest expenses on deposits are not included as a 
component of revenue requirement and customer deposits are not deducted from 
rate base or capitalization Consequently, neither customer deposits nor interest 
on customer deposits are considered in the class cost of service study 

A-223 


