
Cann-Tech, L.L.C. 

CT 

Project Financing Letter of Conditions 
RUS Loan $1,446,000.00 
RUS Grant $754,000.00 

- ARC Grant $500,000.00 
Connection Fees $50,000.00 

Engineers Planners Managers 

May 20,2008 

Ms Cindy Montgomery, Manager 
Morgan County Water District 
408 Prestonsburg Street 
West Liberty, KY 41472 

Reference. Final Engineering Report 
Phase 12 - Water Line Extension 
Morgan County Water District 

U.. 0 3 2008 
PUBLIC SERVICE 

COMMISSION 

Dear Ms Montgomery 

As you are aware, the above referenced project was bid May 6, 2008 The low bidder for 
Phase 12 was H20 Construction Co , Inc from Pikeville, KY with a Total Base Bid of 
$1,602,632 80 

Attached please find a copy of the bid tabulation for the project 
summary of the financing and budget for this project 

The following is a 

1100 Glenshoro Rd., Suite 9 
Park View Center 

Lawrenceburg, KY 40342 
Phone: (502) 859-0907 - Fax: (502) 859-0668 

Email: waterboy@kih.net 
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The letter of conditions from Rural Development dated April 25, 2007 states that the 
Morgan County Water District shall have 193 new users signed for the Phase 12 Water Line 
Extension to be able to repay the loan However, Morgan County Water District currently 
has 99 new customers signed up Therefore the Water District has agreed to raise their 
water rates to make up for the shortage of new users In addition to the shortage of signed 
customers, the City of West Liberty has increased their wholesale rate to Morgan County 
Water District from $2 41 per 1000 gallons to $2 55 per 1000 gallons It appears that the 
Morgan County Water District will need to increase rates to generate approximately 
$43,000 per year Please find attached existing and proposed water rates that are estimated 
to generate the needed revenue 

All of H20 Construction Co , Inc references which consisted of utility companies and 
engineering firms, indicate that they are capable of completing this project Also, it appears 
the project can be completed with the available funding and with the rate increase 
Therefore, we recommend this contract be approved and allowed to go forward 

If you have any questions or need anything, please contact me at our office 

Sincerely, 
CANN-TEm, LLC 

%t?p Monty Rhody, P E 

Project Manager 

Attachments 

CC. MI Tim Canley, Morgan County Judge Executive 
Ms Pamela Farmer, Rural Development 
Mr Randy Jones, Rubin Hays 
Mr Steve O’Connor, Morgan County Attorney 
All Bidding Contractors - Bid Tab Only 



EXISTING WATER RATES 
MORGAN COUNTY WATER DISTRICT 
MAY 2008 

518 and 314 Inch Meter 
First 2,000 Gallons @ 
Next 3,000 Gallons @ 
Next 5,000 Gallons @ 
Next 5,000 Gallons @ 
Next Gallons @ 
Next Gallons @ 
All Over 15,000 Gallons @ 

1-Inch Meter 
First 5,000 Gallons @ 
Next 5,000 Gallons @ 
Next 5,000 Gallons @ 
Over 15,000 Gallons @ 

2-Inch Meter 
First 15,000 Gallons @ 
Over 15,000 Gallons @ 

$19.41 minimum 
$7.03 per 1,000 Gallons 
$6.43 per 1,000 Gallons 
$5.83 per 1,000 Gallons 
$ per 1,000 Gallons 
$ per 1,000 Gallons 
$5.23 per 1,000 Gallons 

$40.50 minimum 
$6.43 per 1000 Gallons 
$5.83 per 1000 Gallons 
$5.23 per 1000 Gallons 

$101.80 minimum 
$5.23 per 1,000 Gallons 

Wholesale Water Rate $2.71 per 1000 Gallons 



PROPOSED WATER RATES 
MORGAN COUNTY WATER DISTRICT 
MAY 2008 

5/8 and 3/4 Inch Meter 
First 2,000 Gallons @ 
Next 3,000 Gallons @ 
Next 5,000 Gallons @ 
Next 5,000 Gallons @ 
Next Gallons @ 
Next Gallons @ 
All Over 15,000 Gallons @ 

1-Inch Meter 
First 5,000 Gallons @ 
Next 5,000 Gallons @ 
Next 5,000 Gallons @ 
Over 15,000 Gallons @ 

2-Inch Meter 
First 15,000 Gallons @ 
Over 15,000 Gallons @ 

$20.41 minimum 
$7.33 per 1,000 Gallons 
$6.73 per 1,000 Gallons 
$6.13 per 1,000 Gallons 
$ per 1,000 Gallons 
$ per 1,000 Gallons 
$5.53 per 1,000 Gallons 

$42.50 minimum 
$6.73 per 1000 Gallons 
$6.13 per 1000 Gallons 
$5.53 per 1000 Gallons 

$105.80 minimum 
$5.53 per 1,000 Gallons 

Wholesale Water Rate $2.85 per 1000 Gallons 
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