
AUXIER ROAD GAS CO., INC. 
P 0 BOX 785 

PRESTONSBURG, KY 41653 
Sallye M. Branham, President Phone 606-886-2314 

Facsimile 606-889-9995 
Email sbcrum@,aol.com 

April 28, 2008 

Stephanie Stumbo, Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 615 
Frankfort, KY 40602 

Re: Application for Rate Adjustment 

Dear Mrs. Stumbo: 

We are enclosing an original and ten (1 0) copies of our Application for Rate 
Adjustment. This Alternative Rate Filing is in pursuant to 807 KAR 5:076. 

If you have any questions or need any further information, please do not hesitate 
to contact us at the above listed address or numbers. 

Sincerely , 

Sallye M. Branham, President 

mailto:sbcrum@,aol.com


APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities 
Pursuant to 807 KAR 5:076 

~7 ;::t’:\L‘l L ”  ? k -  

A P l l  2 9 20% 
(Alternative Rate Filing) 

AUXIER ROAD GAS CO., INC. 
Name of Utility 
P 0 BOX 785 

PRESTONSBURG, KY 41653 
Business Mailing Address 

Telephone Number 606 / 886-2314 
Area Code Number 

I. Basic Information 

NAME, TITLE, ADDRESS and Telephone number of the person to whom 
correspondence or communications concerning this application should be 
directed: 

Name: 

Address: 

Telephone 

KIMBERLY R. CRISP 

P 0 BOX 785 

PRESTONSBURG, KY 41653 

Number: 606-886-2314 

Do you have 500 customers or fewer? 

Do you have $300,000 in Gross Annual 
Revenue or less? MORE 

Has the Utility filed an annual report with 
this Commission for the past year and 
the two previous years? 

Are the utility’s records kept separate 
from any other commonly-owned 
enterprise? 

No ---- ---- Yes 

NOTICE: To be eligible for consideration of a rate adjustment under 

No 

No 

this 
regulation, you must have answered yes to either question 1 or 2 and yes to both 
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain 
written approval from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission’s procedural 
rules, 807 KAR 5:OOl .  

-1 - 



11. Increased Cost Information 

The most recbnt Annual Report will be used as the basic test period data 
in order to determine the reasonableness of the DroDosed rates. The 

(1) 

Annual Report used as the basis for the 12 months'ending December 31, 
2007 

a. If you have reason to believe some of the items of revenue and 
expense listed in the Annual Report will increase or decrease, 
please list each item, the expected increase or decrease and the 

Item Per 
Annual Report 

Revenues: 

Gas sales 

Total Revenues 

Expenses: 

Gas purchases 
Insurance 

Mains & serv labor 

Meter reading labor 

Service supplies 

Accounts supplies 

Office supplies 

Employee benefits 

Rents 

Transportation 

Pavroll & other tax 

adjusted amount. 

.& ~ ~ ~~ 59,201 

Amount Per 
Annual Report 

1,212,432 

i,212,432 

827,563, 

24,159 

24,804 

24,804 

6,665 

2,944 

39,061 

27,257 

16,200 

19,456 

Increase 
(Decrease) 

$ 

120,246 

120,246 

8'2,7$6 

3,624 

520 

520 

999 

294 

5,859 

273 

1,800 

2,918 

5,920 

Adjusted 
Amount 

1 , 332 ,-678 

1$332,678 

910,319 

27,783 

25,324 

25,324 

7,664 

3,238 

44,920 

27,530 

18,000 

22,374 

65,121 

Total Expenses $177.597 105,483 

140,318 14,763 155,081 
$ '  $$ 

Revenues Less 
Expenses 

-2- 



11. Increased Cost Information 

1 b. Please describe each item that you adjusted on page 2 and how you know 
t 

it will change. (Please attach invoices, letters, contracts or receipts which 
will help in proving the change in cost). 

Response: The Revenue increase reflects the proposed base rate increase of $1.25 per 

96,197 MCFs which were sold in 2007. The other expenses listed have an estimated 

increase due to rising natural gas prices and the normal cost of living. Please see 

attached invoices. 



Lommonweairn OT nenrucKy 

0.12800 I 0.14700 

0.55100 I 0.59400 
0 * *  

1 1  , 5 ? 3 * 2 i  0.04000 I 0.04000 
1 1 : , ( 5 7 8 * L i . - .  0.04000 I 0.07470 

0.01550 I 0.02500 
0.00900 1 0.00000 
0.10000 I 0.10000 
0.10000 I 0.10000 

PROPERTY TAX STATEMENT 

PUBLIC SERVICE COMPANY 

376655.00 I 875777.00 482.12 1,287.39 

376655.00 I 875777.00 2,075.37 5,202.12 

376755.00 I 875777.00 150.70 350.31 
376655.00 I 875777.00 150.66 654.21 
376655.00 I 875777.00 58.38 21 8.94 
376655.00 1 875777.00 33.90 0.00 
188327.00 1 437889.00 188.33 437.89 
188328.00 1 437888.00 188.33 437.89 

Return Payment to: JOHN K. BLACKBURN 

FLOYD 

POBOX152 J 

PRESTONSBURG, KY 41653 

Assessment for 2006 Taxes Date 412612007 

Bill To: AUXIER ROAD GAS COMPANY 
ESTILL B BRANHAM 
PO BOX 785 
PRESTONSBURG, KY 41653 

. Payment Instructions 
This statement for public service company property taxes is due and 
payable 30 days after notice (KRS 134.020). If paid within 30 days, a 
2% discount will be applied to the bi l l  If paid after 30 days but within 
60 days, the face amount of the bill is due. If paid after 60 days but 
within 90 days, a 5% penalty will be charged. After 90 days, the bill 
will accrue a 10% penalty plus interest. 

Total 3.327.79 8,588.75 

Payment Received By 

Signed 

BY - Date 

S u btota I 11,916.53 

Discount (%) 0 

0 - 30 DAYS (2% discount) 

30 - 60 DAYS 11,916.53 

60 - 90 DAYS (5% Penalty) 1231 2.36 I 



-\ 

Signed County Clerk 

Payment Received By- Sheriff 

Deputy Date BY 

W&&L w k l  
PROPERTY TAX STATMENT 

5,245.1 8\ 
PENALTY (10% of --- total past 30 days) 

TOTAL TAX 

INTEREST (10% per annum past 30 days 

TOTAL TAX, PENALTY AND INTEREST 
__ 

- 

PUBLIC SERVICE COMPANY 
Return Payment to: 

Sheriff JOHN K BLACKBURN 
County FLOYD 

____ 

Address PO BOX 152 
’ 41 653 -- - 

/ Assessment for 2005 Taxes 

BILL NUMBER 19 

Date 10-05-05 

00% I 
1. INC. 

O * *  

41 653 5 , 2 4 5 * 1 8 +  ?d 5 c 2 4 5 - 1 8 * +  

Payment Instructions 
This statement for public service company property taxes is due and 
payable 30 days after notice (KRS 136.050(2)). No discount is allowabl 
for early payment. If not paid within 30 days, a I O  percent penalty of 
total tax plus interest at 10 percent per annum applies. Make payment 
to sheriff of county named on statement. 

/ I 

lue 

NORTH FLOYD PIKt  UIS I KI u.1 UUUUl u.l uwu 13 I40 I .UUI 4J3YD.UU 4J.DU 

TOTALS BY TAXING DISTRICT 4,405.1 5 840.03 
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Constellation 
NewEnergy @ - 
Gas Division 

Bill To: Estill Branham 
Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41653 

oduction Month: January 2008 

P.O. Number: 
Due Date: 02/18/08 
Terms: Net 10 Days 

Customer ID: 827 / Shipping ID: 827 

DescriptionlPoint of Sale 

Natural Gas Sales 

Month of 112008 

TCO-Auxier Road Gas 

Unit 

DTH 

Ship To: 

MAIL TO: 

WIRE TO: 

Quantity 

13,000 

Invoice lhmber: 01-2008-05160 
Invoice Date: 02/08/08 
Page: 1 

Estill Branham 
Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41653 

Constellation NewEnergy-Gas 
Po Box 2059 
Carol Stream, IL 601 32-2059 

Constellation NewEnergy-Gas 
c/o Citibank Delaware 
A B M  031 100209 
ACCOUNT# 38693287 
1 penn's way 

Unit Price Total Price 

7.8856 102.512.80 

Subtotal: $ 102,512.80 
Amount Subject Amount Exempt 

To Sales Tax From Sales Tax Total Sales Tax: $ 0.00 
0.00 102,512.80 Gross Receipt Tax: $ 0.00 

102,512.80 Please Pay: $ 

9960 Corporate Campus Dr. Ste 2000 Louisville, KY 40223 Phone: (502) 4264500 Fax: (502) 426-8800 



w 

Gas Division 
\ 

Bill To: Estill Branham 
Auxier Road Gas Company 

Prestonsburg, KY 41653 
j POBox785 

Production Month: February 2008 

P.O. Number. 
. Due Date: 03/20/08 
Terms: Net 10 Days 

Customer ID: 827 
Shipping ID: 827 

DescriptionlPoint of Sale 

Natural Gas Sales 

Month of 212008 

TCO-Auxier Road Gas 

Invoice Numbec 02-2008-06200 
Invoice Date: 03/10/08 
Page: 1 

Ship To: Estill Branham 
Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41653 

MAIL TO: Constellation NewEnergy-Gas 
Po Box 2059 
Carol Stream, i i  66132-2059 

WIRE TO: Constellation NewEnergy-Gas 
c/o Citibank Delaware 
A B M  031 100209 
ACCOUNT# 38693287 
1 penn's way 

Unit Quantity Unit Price Total Price 

DTH 12,500 8.75 109,375.00 

Subtotal: $ 109,375.00 
Amount Subject Amount Exempt 

To Sales Tax From Sales Tax Total Sales Tax: $ 0.00 
0.00 109,375.00 Gross Receipt Tax: $ 0.00 

Please Pay: $ 109,375.00 

9960 Corporate Campus Dr. Ste 2000 Louisville, KY 40223 Phone: (502) 426-4500 Fax: (502) 426-8800 



- 

Gas Division 

Bill To: Estill Branham 
Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41653 

Production Month: March 2008 

P.O. Number: 
Due Date: 04/18/08 
Terms: Net 10 Days 

Customer ID: 827 
Shipping ID: 827 

DescriptionlPoint of Sale 

Natural Gas Sales 

Month of 312008 

TCO-Auxier Road Gas 

Invoice Number: 03-2008-07090 
Invoice Date: 04/08/08 
Page: 1 

Ship To: Estill Branham 
Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41653 

MAIL TO: Constellation NewEnergy-Gas 
Po Box 2059 
Carol Stream, IL 60132-2059 

WIRE TO: Constellation NewEnergy-Gas 
c/o Citibank Delaware 
ABA# 031 100209 
ACCOUNT# 38693287 
1 penn's way 

Unit Quantity Unit Price Total Price 

DTH 10,000 9.8854 98,854.00 

Subtotal: $ 98,854.00 
Amount Subject Amount Exempt 

To Sales Tax From Sales Tax Total Sales Tax: $ 0.00 
0.00 98,854.00 Gross Receipt Tax: $ 0.00 

Please Pay: $ 98,854.00 

9960 Corporate Campus Dr. Ste 2000 Louisville, KY 40223 Phone: (502) 426-4500 Fax: (502) 426-8800 



Constellation 
NewEnergy @ 

Gas Division 

Bill 
To: Estill Branham 

I Auxier Road Gas Company 
PO Box 785 

1 Prestonsburg, KY 41653 

.ODUCTION MONTH March 2007 
Lustomer ID 827 
P.O. Number 
Due Date 0411 9/07 
Terms Net 10 Days 

b 

DescriptionlPoint of Sale 

Natural Gas Sales 

Month of 312007 

TCO-Auxier Road Gas 

TCO-Auxier Road Gas 

Invoice Number: 03-2007-09030 
Invoice Date: 04109/07 
Page: 1 

Ship 
To: Estill Branham 

Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41653 

MAIL TO: 

WIRE TO: 

Unit Quantity 

DTH 10,000 

Constellation NewEnergy-Gas 
Po Box 2059 
Carol StieartI, IL 60132-2059 

Constellation NewEnergy-Gas 
c/o Citibank Delaware 
ABM 031 100209 
ACCOUNT# 38693287 
1 penn's way 

Unit Price Total Price 

8.231 82,310.00 

DTH 1,000 8.172 8,172.00 

Subtotal: $ 90,482.00 
Amount Subject Amount Exempt 

To Sales Tax From Sales Tax Total Sales Tax: $ 0.00 
0.00 90,482.00 Gross Receipt Tax: $ 0.00 

Please Pay: $ 90,482.00 

9960 Corporate Campus Dr. Ste 2000 Louisville, KY 40223 Phone: (502) 426-4500 Fax: (502) 426-8800 



Constellation 
NewEnergy @ 

Gas Divish 

9ill 
'0 :  Estill Branham 

' POBox785 
Auxier Road Gas Company 

Prestonsburg, KY 41 653 
0 ,  

PRODUCTION MONTH February 2007 
Customer ID 827 
P.O. Number 
Due Date 0311 8/07 
Terms Net 10 Days 

DescriptionlPoint of Sale 

Natural Gas Sales 

Month of a2007 

TCO-Auxier Road Gas 

TCO-Auxier Road Gas 

TCO-Auxier Road Gas 

Invoice Number: 02-2007-07410 
Invoice Date: 03/08/07 
Page: 1 

Ship 
To: Estill Branham 

Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41 653 

MAIL TO: 

WIRE TO: 

Unit Quantity 

DTH 

DTH 

DTH 

2,000 

1 60 

12,500 
-.- - 

Constellation NewEnergy-Gas 
Po Box 2059 
Carol Stream, l i  60132-2059 

Constellation NewEnergy-Gas 
do Citibank Delaware 
ABM 031 100209 
ACCOUNT# 38693287 
1 penn's way 

Unit Price Total Price 

8.495 16,990.00 

11.95 1,912.00 

7.5263 94,078.75 

Subtotal: $ 1 12,980.75 

To Sales Tax From Sales Tax Total Sales Tax: $ 0.00 
0.00 112,980.75 Gross Receipt Tax: $ 0.00 

Please Pay: $ 112,980.75 

Amount Subject Amount Exempt 

9960 Corporate Campus Dr. Ste 2000 Louisville, KY 40223 Phone: (502) 426-4500 Fax: (502) 426-8800 



Constellation 
NewEnergy: 
Gas Division 

dill 
To: Estill Branham 

L 
I Auxier Road Gas Company 
PO Box 785 

I Prestonsburg, KY 41653 

PRODUCTION MONTH January 2007 
Customer ID 827 
P.O. Number 
Due Date 02/17/07 

/ Terms Net 10 Days 

Invoice Number: 
Invoice Date: 
Page: 

01 -2007-05520 
02/07/07 
1 

Ship 
To: Estill Branham 

Auxier Road Gas Company 
PO Box 785 
Prestonsburg, KY 41653 

MAIL TO: Constellation NewEnergy-Gas 
Po Box 2059 
Carol Stream, i i  66132-2059 

WIRE TO: Constellation NewEnergy-Gas 
c/o Citibank Delaware 
ABM 031 100209 
ACCOUNT# 38693287 
1 penn's way 

Unit Quantity Unit Price Total Price 

DTH 12,000 6.4526 77,431.20 

DescriptionlPoint of Sale 

Natural Gas Sales 

Month of 1/2007 

TCO-Auxier Road Gas 

Subtotal: $ 77,431.20 
Amount Subject Amount Exempt 

To Sales Tax From Sales Tax Total Sales Tax: $ 0.00 
0.00 77,431.20 Gross Receipt Tax: $ 0.00 

Please Pay: $ 77,431.20 

9960 Corporate Campus Dr. Ste 2000 Louisville, KY 40223 Phone: (502) 4264500 Fax: (502) 426-8800 



11. Increased Cost Information 

Residential 1 st 5.1 1 

All 4.2599 
Over 

6.36 24.46% 

5.5099 29.34% 

9 

IC. Please list your present and proposed rates for each class (i.e., residential, 
commercial, etc.) of customer and the percentage of increase proposed for each 
class: 

Response: 

Present 
Customer Class Present Rates Proposed Rates Increase 

Commercial 1 st 5.1 1 6.36 24.46% 

All 4.2599 5.5099 29.34% 
Over 



111. Other Information 

a. Please complete the following questions: 

1) Please describe any events or occurrences, which may have an effect on this rate 
review that should be brought to the Commission’s attention (e.g., excessive line 
losses, major repairs, planned construction). 

Response: Auxier Road Gas Co., Inc. is proposing a base rate increase of $1.25 in order 

to properly maintain service to our customers and our system. We have not had a rate 

case since 199 1. As you are well aware the cost of doing business alone has increased 

drastically. For the year ended 2007 Auxier had a net loss of $141,893. Our GCR was 

not able to recover the cost of natural gas purchases for 2007. Therefore, our base rate 

had to be used to help pay for the expense. Gas prices are increasing at a fast pace. 

Please see the attached Energy Information Administration report. We believe filing our 

GCR’s on a quarterly basis is insufficient at keeping up with this pace and request filing 

our Expected Gas Cost on a monthly basis. 

Auxier is expecting the addition of a large commercial customer in the latter part of 2008 

or early 2009. In order to accommodate this customer Auxier is in need of additional 

personnel, outside services, supplies, fuel, etc. Also, Chesapeake Energy has informed 

Auxier in order to maintain pressure from their feed we will need to add a compressor at 

an estimated cost of $100,000. 

The Federal Public Awareness Plan requirements, safety regulations, cost of postage, 

printing and high gasoline prices are additional examples of the need for an increase. 
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-h ~ ::rR \P a d d e d  ? - -  a r  ? > i b t r a r t e d  f r o T  t h ~  l a t e s t  b T s e  r a r i f f  
r a t e s  p r e s c r i b e d  b y  Commission O r d e r  in t h e  t a r i f f  r a t e s  s t a t e d  o n  
e a c h  a p p l i c a b l e  r a t e  s h e e t  w i t h l r r  t h i s - t a r i f f .  

D e f i n i t i o n s  

iar purposes of  t h i s  t a r i f f :  

I . - - . -  " J \, :. 
. c , I  

"Average Expected Cost" is the c o s t  o f i p u r c h a s e d  gas which 
results from the  application o f  supplier r a t e s  c u r r e n t l y  
In e f f e c t  y\cJvc easonahle expected t o  be ir, e f f e c t  durI'r;g 
the  c u t e r ,  on purchased v o l u m e s  f o r  t h e  mo:,t 
recently a v a i l a b l e  twelve-nonth  p e r i o d ,  2 iv ided .  by t h t :  
corresponding s a l e s  va lunc .  In the? e v e n t  :;hat line I i i s s  
exceeds 5 percent, purchased  volumes for t h e  t x e l v e - n o n t h  
o e r i o d  s h a l l  be c a l c u l a t e 6  as:  sales volilnes i .95. 'rihere 
tne c a l c u l a t i o n s  r e q u l r e  t h e  use of volumes used dur i r ig  ei 
given period, and t h o s e  volumes d i d  nbt  e x i s t  f o r  a p a r t i c u l a r  
source f o r  t h e  entire period, o r  the Com'pany expects  :.he 
*:olurnes to c h s ~ g c  s u b s t a n t I . s l l y ,  - t ; t~s Ccz??rr:y .a;. mgkp ~ P D P O -  
si i h t ~  a d j u s t t i i e n t s  b its c o l c - ? a i l a c s .   AI:^ a d J u s t , c e n t  5 h i s  
t y p e  s h a l l  be described i n  the  quarterLy GCH applicatian. 

The "GCR" is the  t o t a l  o f  t h e  e x p e c t e d  gas c c s t  and a l l  
s d  .:us t z e n t s  * 

TheTalendar  Quarters'' a r e :  1 s t  January, February, and March; 
2nd A p r i l ,  May, and June; 3rd J u l y ,  August, and Septeaper; 
and 4th October ,  November, and Decembe-, 

t t  R e p o r t   in^ P e r i o d "  m e a n s  t h e  t h r e e  noncl: ~ ~ 1 - 0 1 1 ~ t l ~ g  r? 
t h a t  e n d e d  a p p r o x i p a t e l p  60 d a y s  p r i o r  t~ t h e  f ' f i n z  d a t e  n f  t h e  
i i n d a r e d  g a s  c o s t -  r e c o v r r y  i . e ,  + t h e  P S : C S ~ ~ T  q o a r t e r s  e n d P d  
M3rcl-i 3 7 ,  LTuie 3 0 .  S e p t e n b e r  3 0  a n d  U e c e n o e r  31 a i  each  v s a i .  



C a i i c o l l l n g  P. S. C. Xy.  EO. - 
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The qas cost recovery rate is comprised of: 

A 

7 - .  T h e  a c t u a l  ad<cs t . r ,e - t  ( A A ) ,  on a dollar-per-Mcf basis, which 
COFDCnS' f?S Err. differgnces setweer, p r ~ v l g ~ e  qaarterz' 
e x p e , - : z d  gas cosL and the actual cos t  of qas. T h e  AA shall 
i? I . & : :  t h c  SJi ;  ,F c 
+ k r e e  yrecediqzj c a l e r , d a r  qL,rf"x:t~rz jj 

a. -I T h e  s i lpp l ie r  r e f u n d  adjustment (RA) on a dOllar-Qer-MCf 
b a s i c : ,  ! J ! ? i C ! ?  r P ? f l E ! P t ;  t ? e  refI fRd5 riPi?eiVP;d f T 3 ' 7  Zl:ppli@rS 
d u r i n g  t h c  reporting period p l u s  interest  at a rate equal to 
^ne-5\a?f  of 3ne perrcnt helow t h r  A?versge  30-day r o m e r e i a Z  
p a p e ~  rate f o r  t h e  twelve-month period. In t h e  event of any 
. ~ r q e  ?r ur : lFual  r e f u n d ,  t h e  cc-papy r;ay a p ? l y  t c  t b e  
x " L ~ n n ~ i s s i o n .  f o r  t k e  : :ght  t: depart fror t h e  refLnd procedures 
5-t  € q r t h  haereyn, 

@The; balance adjustment (BA) on a dollar-per-Mcf b i i s i s ,  which 
d e n s a t e s  f o r  any remaining c n d e r -  r r  o v e r - c c l l c c c i o n s  
w h i c h  have occurred a s  a result uf ; z r i 2 r  a c t u a l ,  e f t i n d i  a n d  
5 a l a n c e  a d j u s t m e : i t s .  

2. 



1, www.da.doe.gov 
Energy I nfurmation 

Overview (Wednesday, April 9, to Wednesday, April 16) 
Released: April 17, 2008 
Next release: April 24, 2008 
0 Since Wednesday, April 9, natural gas spot prices increased at virtually all market locations in the Lower 48 

States. Currently, spot prices exceed the average spot prices of the 2007-2008 heating season by about 25 
percent . 

0 At the New York Mercantile Exchange (NYMEX), the futures contract for May delivery at the Henry Hub settled 
yesterday (April 16) at $10.433 per million Btu (MMBtu), posting a 38-cent increase and reaching the highest 
price for a near-month contract since January 2006. 

0 Natural gas in storage was 1,261 billion cubic feet (Bc9 as of April 11, which is 0.2 percent below the 5-year 
average (2003-2007). 

0 The spot price for West Texas Intermediate (VVTI) crude oil increased $3.91 per barrel on the week to $1 14.80 
per barrel or $19.79 per MMBtu. 

$20 

$1 8 

$16 

$14 
1 

S .o - $12 - .- 

NYMM Natural Gas Futures Near-Month Contract Settlement 
Price, West Texas Intermediate Crude Oil Spot Price, and 

Henry Hub Natural Gas Spot Price 

L I 

- NYMX Natural Gas Settlement Rice - - - -WnSpotRice 
-Henry Hub Spot Rice - I * = - - -  

I ' I  

Nymex 

108 
I I 

4ote:The West Texas Intermediate (wn) crude oil price, in dollars per barrel, is converted to $/MMBtu 
ising a conversion factor of 5.80 MMBtu per barrel. The dates marked by vertical lines are the NYW 
tear-month contract settlement dates. 
jource: Natural gas prices, NGYs Daily Gas Price lndex (http://htellgencepress.corn); Wn price, 
ieuters News Service (http://ww w .reuters.corn). 

Prices: 
The natural aas market has entered the shoulder season characterized bv softer demand resultina from 
more moderite temperatures and the lack of temperature extremes across' much of the country. However, 
the price patterns outside of the Rockies and Midcontinent failed to respond to the decrease in demand. With the 
exception of the Rocky Mountain and Midcontinent regions, where average prices were virtually unchanged, 
average prices increased in all other trading regions in the Lower 48 States. Prices in California, for example, 
registered average price increases of 23 cents on the week in response to the chilly temperatures that generated 

http://tonto. eia.doe. gov/oog/info/ngw/ngpf. asp 4/24/2008 

http://www.da.doe.gov
http://htellgencepress.corn
http://ww
http://tonto
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some heating demand, particularly on Monday and Tuesday of this week. 

Prices in the producing region along the Gulf Coast increased on the week, rising between 6 and 25 cents 
per MMBtu. The Henry Hub ,spot price rose 22 cents per MMBtu to an average of $10.11 per MMBtu in 
yesterday’s trading. The Henry Hub spot price exceeded $10 per MMBtu in each trading day since last Thursday 
(April lo ) ,  when it reached $10.18 per MMBtu, the highest price at this location since December 27, 2005. 
Temperatures this week also created some cooling demand, most notably in the Southwest. Prices in 
Arizona/Nevada, where temperatures in some areas reached 90 degrees this week, increased 26 cents or 2.7 
percent, registering the highest weekly average increase in the Lower 48. 

The current price level is unusual for this time of year, as the shoulder season prices are generally 
significantly lower than those during the heating season months. Natural gas spot prices exceeded $10 per 
MMBtu at 37 trading locations yesterday. The unweighted average natural gas spot price in the Lower 48 States 
yesterday was $9.87 per MMBtu. Average spot prices in the Lower 48 States during the 2007-2008 heating 
season averaged $7.93 per MMBtu, which was about 20 percent lower than yesterday’s average price. 

Chicaao 10.36 10.31 10.15 10.16 10.08 

June delivery 10.181 9.978 10.126 10.295 10.532 
*Avg. of NGl’s reported avg. prices for: Malin, PG&E citygate, 
and Southern California Border Avg. 
Source: NGl’s Daily Gas Price Index (http://intelligencepress.com). 

Supply constraints in the natural gas market and high crude oil prices most likely led to higher prices on 
both the spot and futures markets. Production at the deepwater Gulf of Mexico Independence Hub natural gas 
platform continues to be shut-in, which results in a natural gas supply loss of more than 850 million cubic feet per 
day. While Enterprise Products Partners LP, the owner of the production platform and the Independence Trail 
pipeline, initially estimated that repairs would take between 1 and 4 weeks, there have been no additional updates 
as to when supply could come back online. Furthermore, liquefied natural gas (LNG) imports continue to be 
significantly below last year’s volumes, with an average of less than 1 Bcf per day imported during the first 2 
weeks of April. In April 2007, the United States imported approximately 3.2 Bcf per day of LNG. Yesterday’s price 
of WTI crude oil was almost double the natural gas spot price at the Henry Hub. 

Natural gas futures prices for May delivery rose on the week, posting a 38-cent per MMBtu increase. The 
price of the May futures contract settled yesterday at $10.433 per MMBtu, increasing in four trading sessions 
during the week. Yesterday’s price of the near-month contract was the highest in more than 2 years. In fact, the 
price of the May contract remained above $10 per MMBtu the entire week, with the exception of the settlement 
price of $9.901 per MMBtu on April 11. This week marks the fourth consecutive week that the near-month price 
has registered a net increase. 

Futures prices for natural gas delivery through April 2009 posted similar increases, with the 12-month 
strip rising 40 cents. Prices for the 12-month futures strip (May 2008 through April 2009) averaged $10.841 per 
MMBtu as of Wednesday, April 16, increasing about 4 percent. The April 2009 contract was the only contract that 
settled below $1 0 per MMBtu in yesterday’s session, while the 2008-2009 heating season contracts averaged 
$1 1.367 per MMBtu. 

Recent Natural Gas Market Data 
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Price ($ m r  Mcf) 6.25 6.37 6.53 6.99 7 5 5  f37Q 
" "  

Note: Prices were converted from $ per Mcf to $ per MMBtu usng zn average heat 
content of 1,029 Btu per cutic foot as pblished in Table PA d the Arnual Energy 
Review 2006. Source: Energy Information Administration, Office of Oil and Gas. 

Storage: 
Working gas in underground storage was 1,261 Bcf as of April 11, which differs from the 5-year average 
inventory level for the report week by only 3 Bcf, according to EIA's Weekly Natural Gas Storage Report 
{see Storage Figure). This week's net injection, which was the first injection of the year, was 27 Bcf and it sharply 
contrasts with both the 5-year average net injection of 7 Bcf and last year's net withdrawal of 26 Bcf. Last year's 
net withdrawal was the second-highest withdrawal recorded in April in EIAs 14-year database of weekly storage 
activity. The net injection for the report week thus reduced the differences between current storage inventories 
and both last year's level and the 5-year (2003-2007) average. 

This report week's implied net injection came during a week in which the weather for the country as a 
whole was colder than normal, with heating degree-days (HDDs) about 12 percent higher than normal. 
However, temperatures in the Lower 48 States were about 26 percent warmer than last year for the same week 
(see Temperature Maps and Data), leading to the relative differential from last year's withdrawal of 26 Bcf. The 
Middle Atlantic and South Atlantic were the only Census Divisions that recorded colder-than-normal temperatures, 
with HDDs numbering 6.6 and 14.1 percent higher than normal. 

East Reaion 582 563 19 574 1.4 

Producina Reaion 503 498 5 484 3.9 

Source: Energy Information Pdmiristration: Form EIA-912, "Weekly Underground 
Natual Gas Storage Report," and the Historical Weekly Storage Estimates Database. 
Row and column sums may not equd totals due to independent rounding. 

Other Market Trends: 
New LNG Import Terminals in North America Receive First Cargoes. U.S. capacity to receive imports of 
liquefied natural gas (LNG) increased considerably this week as two new marine terminals received first cargoes 
to commence their commissioning processes. Sabine Pass LNG, L.P., on Friday, April 12, took delivery of the 
LNG tanker The Celestine River at its new terminal located in Cameron Parish, Louisiana, becoming the first 
onshore LNG terminal to open in the United States in more than 25 years. The Sabine Pass LNG terminal, which 
is owned by Cheniere Energy Inc., has two berthing docks, each capable of handling ships with capacity to 
transport 265,000 cubic meters of LNG, which is equivalent to almost 6 billion cubic feet (Bcf) of natural gas in 
gaseous form. In its first operating phase, Sabine Pass LNG has the capacity to vaporize 2.6 Bcf per day, with 
Total, S.A.; Chevron; and affiliate Cheniere Marketing having purchased capacity rights. On Tuesday, April 15, 
Freeport LNG L.P., which broke ground on its facility on Quintana Island, Texas, in 2005, received the LNG tanker 
Excelsior. Freeport LNG has one berthing dock that also can receive tankers with capacity to transport about 6 
Bcf. In its initial operations, the facility has a capacity to vaporize 1.5 Bcf per day. This send-out capacity has 
been purchased by ConocoPhillips Company and Dow Chemical Company. 

Excelerate Energy LLC expects its first LNG shipment to the Northeast Gateway terminal offshore Massachusetts 
in May. Northeast Gateway, located about 18 miles east of Boston, is similar to the existing offshore Gulf of 
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Mexico facility Gulf Gateway, which opened in 2005 and also is owned by Excelerate. The two facilities do not 
have regasification equipment on site, and as a result require specialized tankers for delivery and regasification of 
the LNG. Nonetheless, they both can deliver approximately 0.5 Bcf per day into adjoining pipeline infrastructure 
when supplies are available. 9 fourth LNG facility, Cameron LNG, located on Lake Charles, Louisiana, began 
construction in late 2005 and expects to begin commercial operations by late 2008. The terminal’s owner, Sempra 
LNG, has reached agreements to provide Tractebel LNG North America up to one-third of the capacity, or about 
0.5 Bcf per day, for 20 years. Additionally, Italy’s EN1 signed a preliminary agreement with Sempra to take 0.6 Bcf 
per day of capacity for 20 years. 

With both Freeport LNG and Sabine Pass LNG now operational, U.S. capacity to receive LNG imports has 
increased from approximately 5 Bcf per day at the end of 2007 to about 9.1 Bcf per day. By the end of 2008, total 
U.S. capacity to receive LNG imports is expected to reach more than 11 Bcf per day. In addition, LNG facilities in 
Canada and Mexico are nearing completion that will boost total North American LNG import capacity to nearly 14 
Bcf per day. Sempra LNG is set to begin the commissioning of its Costa Azul LNG facility in Baja California 
perhaps as soon as next week with one cargo reportedly on standby offshore the site’s location waiting to 
discharge. Costa Azul LNG will have the capacity to deliver 1.5 Bcf per day into the pipeline grid, much of which is 
expected to be exported to U.S. markets. Lastly, Canaport LNG L.P., owned by Irving Oil Limited and Repsol 
YPF, anticipates completing construction by the end of 2008. This facility, located in Saint John, New Brunswick, 
Canada, will have a send-out capacity of 1.2 Bcf per day, much of which is destined for markets in the 
northeastern United States. 

Natural Gas Transportation Update: 
0 On April 10, Florida Gas Transmission Company issued an Overage Alert Day (OAD) set at 25 percent 

tolerance, because of high temperatures and low linepack. Previously scheduled market-area Interruptible 
Transportation Service was not interrupted below the elapsed prorated scheduled quantity. The OAD was in 
effect between April 10 and 13. 

0 On April 15, Gulf South Pipeline Company announced that it has completed the maintenance on Unit Number 
3 at the Carthage Number 2 Compressor Station located in Panola County, Texas. During the maintenance, 
capacity through the Carthage 2 Station may have been reduced by as much as 50,000 decatherms (Dth). 

0 Questar Pipeline Company announced that a withdrawal test was completed on April 15 at the Clay Basin 
storage facility in Utah. The facility returned to normal operations on April 16. Capacities are as follows: 
withdrawal is 460,000 Dth per day (Dthld); injection is 325,000 Dth/d; and park and loan is 25,000 Dth/d. 

Short Term Energy Outlook 
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111. Other Information 
P 

a.2) Total number of Customers as of the date of filing: 

Response: Auxier currently has 485 customers. 



111. Other Information 

a.3) Total amount of increased revenue requested 

Response: The total amount of revenue requested by Auxier is $120,246. 



111. Other Information 

4.a) Does the utility have any outstanding indebtedness? 

Response: Yes. See Attached. 
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FIRST AMENDMENT TO S100,000.00 
REVOLVING CREDIT PROMISSORY NOTE 

DATlED FEBRUARY 20,1998 
I A M  6010-0276-767, NOTE R 3 

TFUS FIRST AMENDMENT TO REVOLVING CIZEDIT PROMISSORY 
NOTE is made and entered into as of the L- / day of July, 2000, by and among (i) 

COMMUNITY TRUST BANK, NA., atlational banking associalon With its offices 
and principal place of busincss in Pikoville, Pike County, Kentucky 41501 (hereinafter 

called the "Bank"); (ii) AUXIER ROAD GAS COMPANY, MC., a Kentucky 

corparation of P.O. B o x  785, Prcstousburg. KY 41653 (hereinafter eallcd the "Maker"); 

and (iii) ESTFIU BIUNH&-\I ofP.0. BOX 785, Prcstonsburg, KY 41635 (hea~ir~a.fter 

calld tbe "Gusraarvr"). 

R E C I T A L S :  

WHEREAS, Maker prcnouSry delivered to the Bank a Reuolving Promissory 

Note in thc original principal mount of ONE RuNDlWl THOUSAND AND OO/lU 

DOLLARS ~SIOO,~.OO) (w amended hemby is called the "Original Note") which 

Origiml Note w dated February 20, 1998; and 

WHEREAS, the Original Nate was previously extended b'j ~t Loan 

Amemirnent&xtedsioiionl Renewal I?onn dated August 17,1999; and 

WHEREAS, tht Original NOW WBS unconditionally gua.ante.cd by the Guarantor, 

and 

WHEREAS, the Original Note is sdll outstanding and the indcbtainess 

evidenced thereby has not ken fuHy repaid; and 

WREREAS, dy'Or~ginal Note matures ML August 20,2000; and 

WHERlrJQS, the parties hereto have requested that the maximum commitment 

mount be increased and the maturity date bo exttnded for an addition& one year ram; 

and 

NOW, THEREFORE, in accordance with the foregoing RECITALS and for 

other good and sufficient consideration, the &os @to a m  to as follows: 

1, The maximum principal mount of the Note is hereby increased to One 
Hundred Fifty Thousand md OO/lDO Dolltn ($150,0U0.00). 

2. The Maturity Date. at which time all remaining principal and accrued but 
unpaid interest shall be due a d  payable in full, is hereby tstablishcd ta be 
August 29,2001. 

3. The Guarantor hereby remakes and restates his MI and uncondiriimsl 
guaranty of  the Nae. 

Ex- u modified aud runended hoceby, the Original Note shall remain in 
M1 force and cffuct according b its tenns from Md after the date heceof. 

4. 

(1 of 2) 
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The Original Note a5 mended hereby is intended to be secured by all the 
wllnte4al desnjbcd in the Original Note as the -e may be amended 
from time to time, mciuding the ammdmunts, if any, enrued into hl 

’ connection herewith. 

Llv WITNESS WHEKEOF, !he parrles h executed thin FIRST 

AMENDMENT TO REVOLVNG PROMISSORY NOTE cffcctive tbe day, mmh a d  

year first a h v e  written, but actually signed on the date following the respective e x . y u t i ~ ~ + .  , 
f,.: 3 .  

of each parry. 

(“Bank”) (“Molter”) 

COMMuNfiY TRUST BANK, N.A. 

B Y  , BY: $ ~&&%a. 

AUMER ROAD G M  COKP.4.?, 
MC. 

TITLE: T I T L E ~ ~ A  
/ DATE: I,@# DATE: -I ~ r r  \w.2, t & J d  

The foregoiag hstmmnt was acknowledged before me this &y of 
2000, by &till Brnnbam, individuduy as Quarsnurr and BS Prmdent, 

%$E--- be f of Auxier b u d  Cis Company, hc., a Kentucky corporation. 

My Commission Expites:JO //# /i7-3 
I ’  

(2 of 2) 
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SECURITY AGREEMENT AND MORTGAGE 

TEXIS SECURITY AGREEMENT AND MORTGAGE made and entered' into 

1981 and between ROAD 

GAS COMPANY, INC., a Kentucky corporation with principal offices 

located at Post Office Box 446, Prestonsburg, Floyd County, 

Kentucky 41653, hereinafter referred to as  the Debtor; and the 

i 
CXXMONMTEALTH OF KENTUCKY, acting by and for the use and benefit 

o f  the Department of Comnunity and Regional Development, Capital 
-+ 

Plaza Tower, Frankfort, Kentucky 40601, hereinafter referred 

I .  to as the Secured Party; 3% .. 
WITNESSETH: 

WHEREAS, the Debtor has applied, been approved for and received 

a loan from the Secured Party's Gas Systems Restoration Project 

Account, hereinafter referred to as GSRP Account, in the amount 

of four hundred forty-five thousand five hundred sixty-three dollars 

,and sixty-four cents ($445,563.64), with interest to run thereon 

at the rate of 5 . 1 2 5  percent, compounded annually for thirty years 

from November lst, 1981; and 

WHEREAS, as a prerequisite to the receipt of the loan funds 

the Debtor agreed to and executed CONDITIONS OF LOAN TO AUXIER 

WAD GAS COMPANY,  INC., a true copy of which is attached hereto 

and marked as AUXIER SECURITY AGREEMENT EXHIBIT A, hereinafter 

referred to as Conditions, and said Conditions were amended by 

TO THE CONDITIONS OF LOAN TO AUXIER ROAD GAS COMPANY, 

INC., a true copy of which is attached hereto and marked as AUXIER 

SECURITY AGREEMENT EXHIBIT B, hereinafter referred to as Amended 

Conditions; and 

WHEREAS, no promissory ' note evidencing said indebtedness 

has before this date been executed by the Debtor although the 

nphtnr h a c  r o o o i v a d  t h o  l n a n  n p n o a a d c  a n d  w i l l  hpain mnkinw n n v m ~ n t s  



I 

raph eleven of said Conditions provid'es that 

the Secured I? arty shall have as security for the loan a lien on 

all the Debtor's assets and future earnings, but no lien has been 

created nor security agreement executed by the Debtor in favor 

of t h e  Secured Party providing the Secured Party with a security 

lien as agreed upon; and 

WHEREAS, the Debtor has executed this date a promissory note 

as evidence of the debt secured by this Security Agreement and 

Mortgage and now wishes to execute this Security Agreement and 

Mortgage granting, releasing, assigning, transferring, pledging, 

and conveying to the Secured Party the lien as required by said 

. 

Conditions and Amended Conditions; 

NOW, THEREFORE, in consideration of the foregoing premises 

and the covenants herein contained and other valuable consideration, 

the receipt of which is hereby acknowledged, and in order to effectuate 

the aforesaid mortgage lien security interest to the Secured Party, 

the parties hereto hereby mutally agree, covenant and bind themselves 

as  follows: 

1. I n  order to secure the performance of B promissory note 

of even date herewith in the principal amount of four hundred 

forty-five thousand five hundred sixty-three dollars and sixty-four 

cents ($445,563.641, with interest to run thereon at the rate 

of 5.125% compounded annually from November 1, 1981, to be paid 

in annual installment payments in the amount of  twenty-nine thousand 

three hundred ninety-eight dollars and eighty-six cents ($29,398.86) 

for thirty years, with the annual installment payments first applied 

to interest and the balance to principal, the first annual installment 

payment hundredninety-eight 

dollars and eighty-six cents ($29,398.86) due And payable on the 

first day of November, 1982 and the remaining annual installment 

payments of twenty-nine thousand three hundred ninety-eight dollars 

and eighty-six cents ($29,398.86) for e ~ r h  c i i h c ~ n l l n n +  ~ 7 - n -  A * = - : - -  



A non-intei- row account shall be maintaiged by the 

Secured P t o r  into which the’ Debtor ‘shall make 

twelvemont21y installment payments yearly for pur ses of accumulating 

sufficient funds to meet and be applied to the annual installment 

payments of interest and principal as hereinbefore stated, said 

monthly escrow installment payments to be made as follows: first 

and second monthly escrow installment payments in the amount of 

two thousand fifty-seven dollars and ninety-three cents ( $ 2 , 0 5 7 . 9 3 )  

due and payiible respectively on the 1st day of November and December, 

1 9 8 1 ,  and :he remaining November and December escrow installment 

payments o f  two thousand fifty-seven dollars and ninety-three 

cents ( $ 2 , 0 5 7 . 9 3 )  for each subsequent year during the li.fe of  

the loan being due and payable respectively on the 1st day of 

November and December thereafter for thirty years; third, fourth, 

fifth, and sixth monthly escrow installment payments in the amount 

of four thousand two hundred sixty-two dollars and eighty-three 

cents ( $ 4 , 2 6 2 . 8 3 )  due and payable respectively on the 1st day 

of  January, February, March, and April, 1 9 8 2 ,  and the remaining 

January, February, March, and April escrow installment payments 

of  four thousand two hundred sixty-two dollars and eighty-three 

cents ( $ 4 , 2 6 2 . 8 3 )  for each subsequent year during the life of 

the loan being due and payable respectively on the 1st day of 

January, February, March, and April thereafter f o r  thirty years; 

seventh and eighth monthly escrow installment payments in the 

amount of two thousand fifty-seven dollars and ninety-two cents 

( $ 2 , 0 5 7 . 9 2 )  due and payable on the 1st day of May and June 1 9 8 2  

and the remaining May and June escrow installment payments of 

two thousand fifty-seven dollars and ninety-two cents ( $ 2 , 0 5 7 . 9 2 )  

for each subsequent year during the life of the loan being due 

and payable on the 1st day of May and June thereafter for thirty 

years; the nineth, tenth, eleventh, and twelfth monthly escrow 
; m n + - l  1 - - - - A  



,. 

and payabl ively on the 1st day of J u l y ?  August, September 

the same, and all renewals o r  extensions thereof, and all renewals 

o r  extensions of the loam secured hereby and the note evidencing 

the same, provided the total principal balance does not exceed 

the principal amount of five hundred and fifty thousand ($550,000) 

at any one time. I 

3 .  The Debtor hereby ratifies and reaffirms the terms and 

and October thereaCfter for thirty years; with the final monthly 

escrow installment payment in the amount of one thousand twenty-eight 

dollars and ninety-six cents ( $ 1 ' , 0 2 8 . 9 6 )  due and payable on the 

1st day of  October, 2011. The twelve monthly escrow installment 

payments, a c c u r n u l a t i n g t w e n t y - n i n e  thousand three hundred ninety-eight 

dollars and eighty-six cents ( $ 2 9 , 3 9 8 . 8 6 1 ,  shall be applied by 

the Secured Party to the Debtor's annual payment of interest and 

principal on the first day of November for each year during the 

life of the loan a s  hereinbefore stated; the Debtor hereby grants, 

releases, assigns, transfers, pledges, conveys and mortgages to 

the Secured Party a first mortgage lien and security interest 

in all property, both.rea1 and personal, tangible and intangible, 

as listed on the schedule of property attached hereto and marked 

as  AUXIER SECURITY AGREEMENT EIXHIBIT C, SCHEDULE OF MORTGAGED 

PROPERTY A h !  COLLATERAL, said listing comprising all the Debtor's 

assets. 

2 .  It is convenanted and agreed that this agreement secures 

additional future loan advances to the Debtor and the notes evidencing 



terms hereto for which the Secured Party may proceed to enforce 

its rights hereunder and under the terms of the promissor.,y note 

secured hereby initiating foreclosure proceedings a's provided 

herein or as provided by law, at the option of the Secured Party. 

4 .  I t  is covenanted and agreed that under the terms of 

this agreement and the note secured hereby, time of performance 

shall be of the essence. 

5. It is further covenanted and agreed that the Debtor 
* 

will not, without the written consent of the Secured Party, sell, 

contract to sell, lease, encumber, or otherwise dispose or alienate 

any of the property used as security in this agreement or any 

interest therein, other than what is necessary in the ordinary 

course of business, until the terms and conditions of this Security 

Agreement and Mor'tgage and of the note and or notes secured hereby 

have been fully satisfied. 

6 .  The Debtor shall insure all of the property secured 

by this Security Agreement with companies acceptable to the Secured 

Party against such casualties and in such amounts as the Secured 

Party shall require in writing subsequent to this agreement. 

The insurance shall be f o r  the benefit of the Debtor and the Secured 

Party as their interest may appear. The Secured Party is hereby 

authorized to collect from the insurance company any amount that 

may become due under any of such insurance, and the Secured Party 

is hereby authorized to collect from the insurance company any 

amount that may become due under any of such insurance, and the 

Secured Party may apply the same to the obligations hereby secured, 

applying the same first to interest with the balance applied to 

principal. 

7. The Debtor shall pay promptly when due all taxes and 



needed an r repairs, and improvements thereto so  that the 

I q, 
f '  

.A * 
business c a r r i e d h y  the Debtor may be properly and advantageously 

conducted at a l l  times in accordance with prudent business management,. 

and the Debtor will, subject to the provisions hereof, maintain 

its corporate existence. 

9 .  The Secured Party shall have the right to examine and 

inspect the property used as security herein at any reasonable 

time and shall have the right to remove the same from the Debtor's 

premises in the event of default. For purposes of removal and 

possession of said property, the Secured Party may enter any premises . 
of the Debtor without legal process, and the Debtor hereby waives 

and releases the Secured Party of and from any and all claims 

in connection therewith or rising therefrom. 

10. This agreement and the note secured hereby shall be 

construed according to the applicable laws of the state of Kentucky 

and all obligations of the parties created hereunder are to be 

performed in the state of  Kentucky. 

11. Failure of the Secured Party to exercise any right or 

remedy, including but not limited by reason or enumeration, the 

acceptance of partial or delinquent payments, shall not constitute 

a waiver of  any obligation of the Debtor nor the right or rights 

of the Secured Party or a waiver of  any other similar default 

subsequently occurring. 

TO HAVE AND TO HOLD a l l  the property and assets of the Debtor, 

both real and personal, tangible and intangible including but 

not limited by reason of enumeration, future and or contingent 

interest of the Debtor, as hereinbefore set out in the attached 

exhibit, unto the Secured Party, its heirs and assigns, forever 

with the Debtor's warranty that the property herein listed constitutes 

all of the Debtor's property and that no other financing statement 

or mortgage covering said property o r  any part thereof or interest 

+hnnn:-.  1 - - -  ' 



AUXIER ROAD GAS COMPANY, INC. 

Estill Branham, President 

STATE OF KENTUCKY 

n 
COUNTY OF FLOYD 

day personally appeared Estill Branham, President of  AUXIER ROAD 
GAS COMPANY, INC., a Kentucky corporation, who i s  known to me 
to be the President of AUXIER ROAD GAS COMPANY, INC., a Kentucky 
Corporation, and acknowledged that he, as the duly authorized 
representative of the aforesaid corporation, having been authorized 
by resolution of the corporation's Board of Directors, executed 
the foregoing SECURITY AGREEMENT AND MORTGAGE, on behalf of the 
aforesaid corporation, and said agreement was executed as and 
is the free and voluntary act and deed of AUXIER ROAD GAS COMPANY, 

b y ,  IN'*' of @& ,----------, 1981. 
uses and purposes set forth therein this Z ' L  ------- 

I ,  

' ,  

i 
I '  

i ;  
'I 

At -Large 

This instrument pr,epared by: 

Cohnerce Cabinet 
24th Floor, Capital Plaza Tower 
Frankfort, Kentucky 40601 
(502) 564-7670 



AUXIER SECURITY AGREEMENT c 

EXHIBIT C, SCHEDULE OF MORTGAGED 
PROPERTY AND COLLATERAL 

BEING a l l  n a t u r a l  g a s  m a i n s ,  l i n e s ,  c u s t o m e r  

service c o n n e c t i o n s ,  r e g u l a t o r s ,  ga t e s ,  v a l v e s ,  s tops,  
meters, m e a s u r i n g  s t a t i o n s ,  i n c l u d i n g  a l l  o t h e r  e q u i p -  

m e n t  a n d  f a c i l i t i e s  owned a n d  u s e d  i n  t h e  p u r c h a s e  a n d  

d i s t r i b u t i o n  of n a t u r a l  gas  t o  some f i v e  h u n d r e d  domes- 

* 

\ 

t i c  a n d  commercial c u s t o m e r s  located i n  t h e  town of 

A u x i e r  a n d  a l o n g  h i g h w a y  r o u t e  23  from S u b - d i v i s i o n  a t  

Porter S c h o o l  i n  J o h n s o n  C o u n t y ,  r u n n i n g  S o u t h  a l o n g  

s a i d  h i g h w a y  to  C l i f f ,  i n  Floyd C o u n t y ,  K e n t u c k y ,  a n d  

v i c i n i t y .  

I n c l u d i n g  a l l  e a s e m e n t s  a n d  r i g h t s  of way for  

t h e  m a i n t e n a n c e ,  r epa i r ,  r e p l a c e m e n t  or removal of a l l  

s u c h  m a i n s ,  l i n e s  a n d  f a c i l i t i e s .  
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CERTIFICATE OF RESOLUTION TO 

MORTGAGE PROPERTY 

- 
I, SALLYE BRANHAM, being the  duly elected Secretary of AUXIER ROAD 

GAS COMPANY, a Kentucky corporation (the "Company"), do hereby cer t i fy  

that  the  following is a t rue and correct copy of a resolution duly adopted by 

the Board of Directors of t he  Company held on October / 9  *, 1981, and 

t h a t  said resolution was unanimously adopted by the Directors: 

RESOLVED, tha t  Estill Branham as President of the  Company is 
authorized and directed for and on behalf of the Company to  
execute and deliver any and all loan documents, instruments and 
agreements, including without Limitation a Promissory Note and 
a Security Agreement and Mortgage between the  Company and 
t h e  Commonwealth of Kentucky, acting by and for the use of t he  
Department of Community and Regional Development's Gas 
System Restoration Project Account, to secure indebtedness of 
t h e  Company in the  original principal amount of four hundred 
forty-five thousand five hundred sixty-three dollars and 
sixty-four cents ($445,563.64). 

And I do further certify tha t  t he  foregoing resolution was entered upon t h e  

minutes of the  Company on the  da te  and for the  meeting herein specified. 

I N  WITNESS WHEREOF, I have executed this Certificate this 

1 9  tA. day of October, 1981. 

SALLYE BRANHAM, SECRETARY 



5. 
P 
*"; 

'IUXIER ROAD GAS COMPANY, INC., a Kentucky corpogation with 

principal offices located at Post Office Box 446, Pfestonsburg, 

Floyd County, Kentucky 41653, hereinafter referred to as "Maker", for 

,' 

and in consideration of a loan in the amount of four hundred 

forty-five thousand five hundred sixty-three dollars and sixty-four 

cents ($445,563.64), the receipt of which is hereby acknowledged, 

does hereby promise to pay t o  the order of the Comnonwealth of 

Kentucky, hereinafter referred to as the l*Comnonwealth,'t acting by 
- 

and f o r  the use and benefit of the Department of Comnunity and 

Regional  development!^ Gas System Restoration Project Account, 

payable at the offices of the Department of Conmunity and Regional 

Development, Capital Plaza Tower, Frankfort, Franklin County, 

Kentucky 40601, the principal amount of four hundred forty-five 

thousand five hundred sixty-three dollars and sixty-four cents 

($445,563.64), with interest to run thereon at the rate of 5.125% 

compounded annually from November 1, 1981, to be paid in annual 

installment payments in the amount of twenty-nine thousand three 

hundred ninety-eight dollars and eighty-six cents ($29,398.861, for 

thirty years, with the annual installment payments first applied to 

interest and the balance to principal, the first annual installment 

payment in the amount of twenty-nine thousand three hundred 

ninety-eight dollars and eighty-six cents ($29,398.861, due and 

payable on the first day of November, 1982 and the remaining annual 

installment payments of twenty-nine thousand three hundred 

ninety-eight dollars and eighty-six cents ($29,398.86), for each 

subsequent year during the 1if.e of the loan being due and payable on 

the first day of November thereafter for thirty years, the final 

payment of interest and principal due and payable on the first day 



& 

mount o f  two thousand fifty-seven dollars and 

( $ 2 , 0 5 7 . 9 3 ) ,  due and payable respectively on the 

first day o! November and December, 1981 and the remaining November 

and December escrow installment payments of two thousand fifty-seven 

dollars and ninety-three cents for each subsequent year during the 

life of the loan being due and payable respectively on the first day 

of November and December thereafter for thirty years; third, fourth, 

fifth, and sixth monthly escrow installment payments in the amount 

.I ' 

of four thousand two hundred sixty-two dollars and eighty-three 

cents ($4,262.83) due and payable respectively on the first day of 

January, February, March, 'and April, 1982, and the remaining 
. 

January, February, March, and April escrow installment payments of 

four thousand two hun,dred sixty-two dollars and eighty-three cents 

($4,262.831, for each subsequent year during the life of the loan 

being due and payable on the first day of January, February, March, 

and April thereafter for thirty years; seventh and eighth monthly 

escrow installment payments in the amount of two thousand 

fifty-seven dollars and ninety-two cents ($2,057.92), due and 

payable respectively on the first day of May and June 1982, and the 

remaining May and June escrow installment payments of two thousand 

fifty-seven dollars and ninety-two cents ($2,057.92), for each 

subsequent year during the life of the loan being due and payable on 

the first day of May and June, thereafter for thirty years; the 

ninth, tenth, eleventh, and twelfth monthly escrow installment 

payments in the amount of one thousand twenty-eight dollars and 

ninety-six cents ($1,028.96), due and payable respectively on the 

first day of July, August, September. and October, 1982, and the 

remaining July, August, September, and October installment payments 

o f  one thousand twenty-eight dollars and ninety-six cents 

($1,028.96), for each subsequent year during the life of  the loan 

being due and payable respectively on the first day of July, August, 
" -  . 



escrow ins t allment payments, accumulating twenty-nine thousand 

three hundred ninety-eight dollars and eighty-six cents 

( $ 2 9 , 3 9 8 . 8 6 1 ,  shall be applied by the Comnonwealth to the R4aker''s 

annual payment of interest and principal on the first day of 

November for each year during the life of the loan as hereinbefore 

stated. 

This note is the note referred to and secured by a Security 

Agreement and Mortgage of  even date herewith on real and personal 

property comprising all the as-sets of  AUXIER ROAD GAS COMPANY,  INC., 

as described in said mortgage of record in the office of the clerk of 

the county court of Floyd County, Kentucky, and the terms of  said 

mortgage are hereby made a part hereof and included herein by 

reference as i f  set out in full, the same being adopted, ratified 

and confirmed as.if set out anew herein. 

If the AUXIER ROAD GAS COMPANY, INC., shall fail to pay any 

installment when first due and payable, or breach any of the terms 

and conditions of this note and or the Security Agreement and 

Mortgage securing the repayment of the same, all of said terms and 

conditions being considered material to this transaction the breach 

of which shall constitute default, the holder o r  holders of this 

note may declare all the remaining installments fully due and 

payable at once without notice of demand, the same as if said 

remaining installments were then fully due and payable, the time for 

payment having been accelerated at the option of the holder or 

holders of this note by reason of said default, and the holder or 

holders of this note may proceed to enforce their rights under the 

terms and conditions of this note and the Security Agreement and 

Mortgage which secures the repayment of the same by initiating 

foreclosure proceedings as provided by said terms o r  as provided by 

1 R W -  a t  t h ~  nntinn n f  t h a  o f n w n c r n ; r l  h - l J - -  L - I A - - -  
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ault subsequently occurring. 
f 

rsigned, drawers and endorsers, severally waive 

presentment for payment, protest, demand and notice of protest, 

dishonor or nonpayment. 

IN TESTIMONY WHEREOF, witness the hand of the duly authorized 
I' 

agent, officer and representative of the AUXIER ROAD GAS COMPANY, 

INC., on behalf of said corporation: 

AUXIER ROAD GAS COMPANY, INC. 

. 
STATE OF KENTUCKY 

COUNTY OF FLOYD n 

day personally appeared Estill Branham, President of Auxier Road Gas 
Company, Inc., a Kentucky corporation, who is known to me t o  be the 
President of AUXIER ROAD GAS COMPANY, INC., a Kentucky corporation 
and acknowledged that he, as the duly authorized representative and 
agent of the aforesaid corporation, having been authorized by 
resolution of the corporation's Board of Directors, executed the 
foregoing PROh4ISSORY NOTE, on behalf of the aforesaid corporation, 
and said note was executed as and is the free and voluntayy act and 

set forth d q e d  o f  AUXIER ROAD GAS, INC., 
therk,;in this 
1981. 

------ 9 2 4  ---------- day of  -- 

-c Add- ......................... 
Notary Public, State of Kentucky 
At -Lar ge 

MY Conmission expires: - /-/s-8y 
This instrumen-t) prepared by: 

Coherce Cabinet 
24th Floor, Capital Plaza Tower 
Frankfort, Kentucky 40601 
( 5 0 2 )  5 6 4 - 7 6 7 0  



111. Other Information 

4.b) Were all revenues and expenses listed in the Annual Report for 2007 incurred and 
collected from January 1 to December 3 1 of that year? 

Response: All except for the natural gas purchases from Chesapeake Energy. 

Chesapeake failed to bill Auxier on one of two meters for (1 5) months. See the attached 

schedule. Auxier recorded the entire amount of $45,78 1.83 in 2007 of which $26,609.92 

was incurred in the year 2006. 



0 4 / 0 2 / 2 0 0 8  WED 8 :  5 4  FAX 304+353+5155 P a o z / o c z  

425 8.1 $3,442.50 
April 06 245 8.27 $2,026.15 240 8.27 $1,98480 

155 6.81 $1,055.55 
$81 7.00 loo a 17 

July 06 315 6.71 $2,i 13.65 -295 6.71 -$1,979.45 
. 32 7.89 $252.48 

156 4.99 $778 44 
Nov. 06 767 8.04 $6,166.68 474 8.04 $3810.96 
Dee. 06 1203 9,19 $11,05557 1179 9.19 $lor83501 
Jan. 07 1757 6.67 $1 1,719.1 9 1726 6.67 $1 1,512.42 
Feb. 07 1844 7.72 $14,235.68 10%8 7.72 $7,926.16 

$46,975.1 9 
109 8.41 $916.69 

April 07 -981 8.58 -$8,416.98 -740 8.58 -$6,349.20 
8.48 $5,155.84 $5,155.84 

Amount owed CHK through 5/07 $45,781.83 



111. Other Information 

5. Attach a copy of the utility’s depreciation schedule of utility plant in service. 
Reconcile any differences between total depreciation shown on the Annual Report for 
2007 and the amount shown on this schedule. 

Response: See attached schedule. 
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111. Other Information 

6.b. Please state the reason or reasons why a rate adjustment is requested. 

Response: Please refer to response to 111. Other Information a. 1). 



IV. Billing Analysis and Revenue Table 

Response: See Attached. 



AUXIER ROAD GAS CO., INC. 
1ST QTR 2007 

USAGE SCHEDULE 

0 1 ALL 
BILLS MCF MCF OVER 

1 st MCF 1473 89 53 
ALL OVER 1331 1420 39881 

TOTAL MCF SOLD FOR IST  QTR = 41,354 + 89 (0 USAGE BILLS) = 41,443 

REVENUESCHEDULE 

USAGE RATE REVENUE 

1,257.54 0 MCF 89 14.1 297 - 
748.87 14.1297 - 

- 20,064.1 7 
1 MCF 53 
IST MCF 1420 14.1297 - 

529,603.73 ALL OVER 39881 13.2796 - 

- 
- 
- 

4 1443 $551,674.31 



AUXIER ROAD GAS CO., INC. 
2ND QTR 2007 

USAGE SCHEDULE 

0 1 ALL 
BILLS MCF MCF OVER 

1st MCF 1446 418 2 76 
ALL OVER 752 1170 15809 

TOTAL MCF SOLD FOR IST QTR = 17,255 + 418 (0 USAGE BILLS) = 17,673 

REVENUE SCHEDULE 

USAGE RATE REVENUE 

- - 4,851.39 
- 3,203.3 1 

0 MCF 418 1 1.6062 

- 13,579.25 
1 MCF 276 11.6062 

- 170,043.18 
IST MCF 1170 11.6062 
ALL OVER 15809 10.7561 - 

- 
- 

17673 $191,677.13 



AUXIER ROAD GAS CO., INC. 
3RD QTR 2007 

USAGE SCHEDULE 

0 1 ALL 
BILLS MCF MCF OVER 

1st MCF 1428 68 1 337 
ALL OVER 41 0 1091 8777 

TOTAL MCF SOLD FOR IST QTR = 10,205 + 681 (0 USAGE BILLS) = 10,886 

REVENUE SCHEDULE 

USAGE RATE REVENUE 

8,183.58 12.017 - 
- 4,049.73 

0 MCF 681 

- 13,110.55 
1 MCF 337 12.017 

12.017 - 
- 98,011.88 

1ST MCF 1091 
ALL OVER 8777 11.1669 - 

10886 $1 23,355.74 

- 
- 



AUXIER ROAD GAS CO., INC. 
4TH QTR 2007 

USAGE SCHEDULE 

0 I ALL 
BILLS MCF MCF OVER 

1st MCF 1445 184 169 
ALL OVER 1092 1276 25938 

TOTAL MCF SOLD FOR IST  QTR = 27,383 +I84 (0 USAGE BILLS) = 27,567 

REVENUESCHEDULE 

USAGE RATE REVENUE 

2,443.35 0 MCF 184 13.2791 - 
2,244.17 13.2791 - 

- 16,944.1 3 
1 MCF 169 

13.2791 - 
- 322,383.40 

IST MCF 1276 
ALL OVER 25938 12.429 - 

27567 $344,015.05 

- 
- 



4) I have read and completed this application, and to the best of my 

knowledge all the information contained in this application is true and correct. 

Signed 
\ 

Title P d >  
a s  Date Y 



Auxier Road Gas Companyj inrll. 



NOTICE TO CUSTOMERS 
The rates contained in this notice are the rates proposed by Auxier 
Road Gas Co., Inc. However, the Public Service Commission may 
order rates to be charged that are higher or lower than the rates 
proposed in this notice. Any corporation, association, body politic 
or person may request leave to intervene by motion within thirty 
(30) days after notice of the proposed rate changes is given. A 
motion to intervene shall be in writing, shall be submitted to the 
Executive Director, Public Service Commission, 21 1 Sower Blvd, 
P 0 Box 615. Frankfort, KY 40602, and shall set forth the grounds 
for the motion, including the status and interest of the party movant. 
Copies of the application may be obtained at no charge from Auxier 
Road Gas Co., Inc. at P 0 Box 785, Prestonsburg, KY 41653. Upon 
request from an intervenor, the applicant shall furnish to the 
intervenor a copy of the application and supporting documents. 

CURRENT PROPOSED 
BASE BASE PROPOSED PROPOSED 
RATE RATE INCREASE Yo INCREASE 

1"MCF 5.11 6.36 I .25 24.46% 
All over 4.2599 5.5099 1.25 29.34% 





ARTICLE I11 

Tnc dura t ion  of t n i s  co rpora t ion  s h a l l  be perpatual .  

! ARTICLE I V  
I 
1 

1 
The post  o f f i c e  address  of t he  corporat ion s h a l l  be 

prestonsburg, Kentucky; and t h e  name of i t s  agent f o r  s e r v i c e  of process i s  Woodrow 
B ranham , Preston sbur g , Kentucky . 

ARTICLE V 

The amount oE t h e  t o t a l  authorized c a p i t a l  

I 

11 

'I 
s t ock  of s a i d , /  

I corpora t ion  s h a l l  be one thousand (1,000) sha res  of  t he  par value of One Hundred 

1 1  

1/ 
Dol la r s  ($100.00) per share. 

I/ 
ARTICLE V I  

The minimuin amount of c a p i t a l  with which the co rpora t ion  1 
shall begin bus iness  s h a l l  be Cne Thousand Dol l a r s ,  $1,000.00. 

ARTICLE V I 1  

The names, addresses  and number of  sha res  owned by t h e  
inco rpora to r s  h e r e i n  are as follows: 

NAME ADDRESS NO OF SHARES 

Woodrow Branham Prestonsburg, IZentucky 10 sha res  
I 
I ARTICLE V I 1 1  

The a f f a i r s  of t h e  co rpora t ion  shall  be conducted by  a 

and a p res iden t ,  v i c e  p re s iden t  and sec re t a ry - t r easu re r  s h a l l  11 Board of D i rec to r s  of no t  less than three persons 
their annual meetings; 
b e  e l e c t e d  by the Board of Di rec to r s .  The s a i d  o f f i c e r s  shall  be e l e c t e d  immediate y 
a f t e r  each annual meeting of the s tockholders .  
of  d i r e c t o r s  may be changed. 

e l e c t e d  by the shareholders  a t  

I The number of o f f i c e r s  and t h e  number 

iJ 
The annual  meeting of t h e  s tockholders  shall  be  h e l d  on 1 

the fou r th  Saturday i n  January of each year  i n  the o f f i c e  of  t h e  corporat ion.  

s i s t i n g  of at least three persons,  at  t h e  f i r s t  meeting, which Board 
t e l y  t h e r e a f t e r  assembel and e lect  a p res iden t ,  v i ce  
and t h e  a f f a i r s  o f  t h e  co rpora t ion  

i The shareholders  a h a l l  e l e c t  a Board of D i rec to r s ,  con- 
shall i m e d i a - 1  

s h a l l  be  administered by s a i d  o f f i c e r s  u n t i l  the 11 
pres iden t  and sec re t a ry - t r easu r  (r 

next annual meeting. I 

ARTICLE IX 

T$e inco rpora to r s ,  shareholders ,  o f f i c e r s ,  agents  and 
employees of the co rpora t ion  s h a l l  not  be  l i a b l e  f o r  t h e  
cep t  when expres s ly  made l i a b l e  by law.  

deb t s  of the co rpora t ion  e x  

I 
WITNESS my s igna tu re ,  t h i s  the------ day of March, 1960. 

WOODROW B R A N "  
WOODROW BRANHAM 

I 
Ij STATE OF KENTUCKY 

COUNTY OF FLOYD 
///SCT. I 

'1 I, BARFLEY J. STURGILL, a Notary publ ic  w i th ih  and f o r  
the County and S t a t e  a f o r e s a i d ,  do hereby c e r t i f y  t h a t  
Articles of Incorporat ion of AUXIERROAD GAS CCMPANY, INCORPORATED, were on t h i s  day 
produced before  me i n  ny s a i d  County by WOODROW BRANHAM, pe r sona l ly  known t o  m e  e 
b e  t h e  inco rpora to r s  named i n  s a i d  Articles, and was by him duly acknowledged be fo re  
me t o  be 

t h e  above and foregoing I 

h i s  act and deed f o r  a l l  of t h e  purposes t h e r e i n  mentioned. 

A -? 

d of  March, 1960. 

My cmmissinn will e x p i r e  on t h e  5 day of June, 1963. 

Given under my hand and s e a l  of  o f f i c e ,  t h i s  t he  3 day 

BARKLEY STURGILL 
Notary Publ ic  

I 

! 

! 



250 - 
.' 

I, C. OLLIE ROBINSON, C X k  of the  County Court i n  and 
for the County and State a fo resa id ,  c e r t i f y  t h a t  t h e  foregoing A r t i c l e s  of Incorpor- 
a t i o n  of AUXIER KOAD GAS COMPANY, INCORPORATED, were on t h e  8 day of December, 1962, 
lodged i n  my o f f i c e  for record,  whereupon the same were duly recorded i n  my s a i d  
o f f i c e .  

3 

I 
I 
I 
~ 

Witness my hand, t h i s  t h e  10 day of December, 1962 

ORIGINAL COPY 
FILED AND RECORDED 

HENRY H. CARTER 
7 1960 

SECRETARY OF STATE OF KENTUCKY, 
FRANKFORT, KENTUCKY 

BY: HENRY H. CARTER 
Ass i s t an t  Secre ta ry  of State 




